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oo mxxatmthotmmweumummaa
‘-mw Anpex I is Mutxtum reading as foum: .

The land conststs of the fo ung
 mining elaims located in the Yreia ttrxct,
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Robert Burns . . - - & . hkg
~ Tam O'Shanter | zgf L ghlg
Bes g2 BT

. Arkansas 22 15
Kensas o L0 : g
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R + it mnd this a 1956,‘.

' that Contract Idm-R738 (mm"'m. ;W

19..%, as amevisd, ummwm«, cﬂuctinudmA -
ber =, 1955, as follows: ‘ . _ '

_ - ALl of Rxhibit "A‘atthe Geamt, ank '
Uc; ﬁofmz‘{, 1955,muwwmumuuu@tm

© Amindment ¥o. 3nummmlmmtmfoummu‘ ‘, i

hibit “A™ s mzimm: '

 Babibiy A"

mmmnlnmutmam WWM1
mmmmuaﬁwstemwmmmmn o
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1. Rebabiliiate 310 fnt of thp = 3 erosseut on the -
‘wain twmiel 1svel. This work shall ivélude the im- .
stellation of air, wm', m Wﬁu lines,
m traek.

8. Mmdﬂm&&tm :mxmmmmn ml

3. ‘suumwmmw»wuormmmu
to loeation, direciion, aud depeh, 4rill from s
ROrtherly eredseut on the Waln twinel level three
am&mmwnmnau
'mumgrwtmatm'smmh,mm

© 1, Crosseut from the No. 3 erosseut om the main twmnel
~level to the Bunset vein, and drift on- the Sunses -
. vein, The sise of the 2rifts and arossouts shall
" not be less than € fest by 8 faet in tha olear of
the tisber, and tha aggregats footage of crasseut-

uummnmmxxmmmmxmmt SR
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8. Drifte and arossouts shall be timbered ss nesesssry,

v mot to encesd 1,000 feed of such timbering sball
e st nmu mt m mmmzm by the Govera-
ment. . . , :

3. mnmmmmmtummnum:m
the main tunnel level. 'The raise shall be )R feet
w;mzmmxmum,mmutmu
'wm .

" oae looation, dmmxm, and extent of the crosssubting, Arift-

iag, wid ralstag are subjest to the yrior ayproval of the Severmmsmt.

mwwmzwwmm mmg, wmmm

vum‘

mmmu shmmmnymuwm

Mines, Inc., r;ommmm, muuwehn&m N
Amanduent ¥o. 3. - B

| Stage 3

Mh»nmm 310 feet of cresscut @ $3.90/t%. & 1,085.00"
. Mmtmum&rm stetiom . 37%.00
‘WMlnumthmdbmm: b
. &% Tollowing ¥ates per rmt o MMM depths:
B A M' hm:h.$ W 5.
350' - dapth @ $h.00/0%,
B m’t - 750! ' ” n
150! - 1800 depth 8 ﬁaﬁ
000" - 1850° mo 5 50/ n
18950 « 1%00° Mm. 00

~mma&m&maukmfut - m,37%.00

Allowsnse for eouprassed cir, mwlm L .
mminm, serviee, MMW sm I

30 Bemples assayed for lsad, :m, ﬁlwr,

and gold @ §3.50/esaple “3.05.00

mmmnm 3mmcm.oe/m 840,00

Stage I - otal Watt Coet . 485,hw.00






mmm -t triteing 1533 mr, ¢ ¢33.oo/rt. e T
(rounded ta) . 453 ,875.002 3
Teinbering tm m& croNsouts - 1009 ma
8 $5.00/1%, o _. 5,0@0,«;
Raistng MO0 Yout mlmmmmmg,
@ 1.00/et, . 16,M0.00
: m Beaxples Wf@r lesd, tim:, sum, L .
ml g1k @ ‘3.5a/m1o . | b0, 00
" Btege 11 - Total mm omz $75,695.00
Total Cont ofmmam © $101,188.00

mmt Pn'tia tion m um

Contreet Ym- es% '_#so,séé-ﬁd'

Omtwiwum by Wmt voder

© Comtreet Tdm-Eio# AT

‘ ‘Mn.l low&lty wubject %o Wﬁ to

‘2. The map entitied "Sumset Mines, Ins., Propossd B.N.. A.

’Promt" abtached 59 Exhibit "A" of the Contmaot MMM
, mwmmwxmmmuwwmmwut "ne
mmmm. :

- m-mxmxmmmammw the
o uwmmwmmtummmormwumm
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. EXPLORATION PROJECT coumct_é e
SUNSET MINES, INC, | | )
DOCKET NO, DMEA-3409 [ ]

AMENDMENT NO, 4 ’ —

o

It 18 agreed this 6th day of erﬁﬁh : ,919574-
between the United States of America, acting 1
of the Interior, Defense Minerals Exploration Administration, and

. Sunset Mines, Inc.. that Contract Idm-E738 (Docket No. DMEA-3409),

dated November 22, 1954, as auandad, is hereby further amonded, as
follows:

1, In Article 3 of the Contract, the time for completion of the
work is extended to 3 years from the date of the Contract.

2. The maximum period for royalty payments and liens for the
payment thereofl 1s Increased from 10 o 1l years.

3. Exhibit "A," as amended by Amendment No. 3, is revised to
read as follows: :

. Exhibit "a"

The work is divided into three stages. Stage I has been
completed and conslists of the work performed under Stage I of .
Exhibit "A" as amended by Amendment No, 3. StagesIT and IIIX
are set forth below, The Operator shall perform all the work
in Stage II, and ghell perform as much of the work in Stage
IXII a8 ieg approved in advance by the Government,

1., Rehsblilitate approximately 500 feet of the main tunnel
level east of the main shaft to drill site at the eastern end
of the tunnel level, The work ahall Include the installation g, 3
of air, water, and ventilation lines, and track, as necessary. e y

2. Cut one diamond drill station at the eastern end »f
the main tunnel level. The total amount of excavation for
diamond dril) statlon shall not exceed 600 cubic feet.

3. From the eastern end of the main tunnel level,drillif
three or more diamond drill holes to explore the Sunset Veln,
The holes shall be not less than AX size and the aggregate
drilling footage of all holes shall be not more than 3,000 {
fest, The location, direction., inclination, depth, and numble
of the diamond drill holes shgll have prior approval of the

Government,






Thc proposed work of thia'St&gc IX is shown on the at-
tached map entitled "Sunset Nines, Inc., Proposed DMEA Project,"

Stage 111

1. Crosscut from the main tunnel level to the Sunset
vein, and drift on the Sunset vein, The size of the drifte
and crosscuts shall not be less than 6 feet by 8 feet in
cross section in the clear of the timber, and the aggregate
tgot&ge of erosscutting and drifting shall not be more than
1600 feet. ‘ ‘

: 2. Drifts and crosscuts shall be timbered as necessary,
but the Qovernment will not contribute to more than 300 feet
of sugh timbering, _

3. Raise not more than 400 feet on the Sunset veln from
the main tunnel level, The raise shell be 12 feet by 5 feet
in rock cross section, and shall be timbered as necessary,

The lcocation, direction, and extent of the crosscutting,
drifting, and raising are subject to the prior approval of
the Government., The Operator shall provide suitable core
boxes, engineering and supervision. One half of the signif-
icantly mineralized core shall be wmade available to the
Government for the purpose of check assaying.

Estimated Cost of the Project

Fixed Unit Costs

Stage 1

Total cost of work performed under Amendment No, 3
(8ubject to Audit on besis of costs set forth in
Amendment No., 3) $14,971,50

Stage 11

Rehabilitate approximately 500 feet of the 1/
main tunnel level $ 313.507

Cut one diamond drill station 600 eu. ft.
8 §$.50/eu. ft. | : ' 300,00
Dismond drilling not in excess of 3,000 feet |
at following rates per foot at indicated
depths: ‘






ot - 250' depth e $3 50/7¢, ~

250! - 500' depth @ 4, 00/ft. §

500! - TS50' depth @ &, So/ft‘ ‘ oo

7501 ~1000° depthAG 5.00/T%,

Total cost of diamond drilling 3,000 feet $12,750.00

Allowance'ror compressed air, onginéering,
supervision, serviece, and core boxes - '
3,000 feet &€ $0.50/ft. _ , 1,500.00

20 samples asuaycd for lead, zinc, silver '
and gold @ $3.50/sample - - 70,00

Surveying drill holes - 3 holes @ $80.00/hole __ 240,00
. Estimated total cost of Stage II |

Stage III
Drifting and crosscutting 1600 faet

$15,173.50

€ $33.00/Tt., - | $52;800.oo"

: Timbering drifts and crosscuts 300 feet

€ $5.00/Tt. '1,500.00 .

ising 400 feet. 1nclud1ng timbering -
€ $41.00/F¢, | . 16,400,00

80 sawmples assayed for lead, zinc, silver.
and gold @ $3.50/sample , 280,00

Estimated total cost of Stage III
Estimated Total Cost - Stages I, II. and III

Government Participation under this Contract
Idm-E738, & 508

Conbribution by Government under Contract
Idm-E1O2

Total Royelty subject to ropayment to
Government

70.980,00
$101,125.00

$50,562.50
42,739.75

$93,302,25

o

1/ Completed job constitutes the unit,






Executed in sextuplicate the day and year first above ‘written,

L
tl

Thia ansendnient shall not be construed to¢ increase the
~ estimated total coast of the project or the aggregate total amount
- whiech the Government may be required to contribute,

SUNSET MINES, INC,

By

. /Oé,, /ﬂ
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| (Revim At 1052) - UNITED STATES DEPARTMENT OF THE INTERIOR o fgerovedy. s rioss.z.

DEFENSE MINERALS EXPLO ADMINISTRATION
J %Eé‘mv@@
UM Q2 - . .
i /‘%'4” " . Not to be filled in by applicant
APPLICATION FOR AID IN AN U.s g 2409
Docket No.
EXPLORATION PROJECT, PURSUANT%”E Wasy Lez Lo,

Metal or Mineral ....._.

DMEA ORDER 1, UNDER THE DEFENSE Dote Ruceived
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ..., 2 /e 2y L.

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: . Sunset Mines, .Inc., P.-0.--Box-869,. - Kellogg,-Idaho,An-Idaho-Corperation—-—
Ole_ Bardahl,.Presidents;--1h00 West- 52nd-Street,-Seattle, Washington
David Harvey, Vice-PreSa,. 13202 lith N. W., . Seattle 77, Washington. :
_____ Cs_Bo Merritt, Sec!'y -Treas. 1L00. West_52nd. Stre_et,__Seattle,__w;x.shington______-_______-_____,_____ :
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. An Idaho Corporation
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanylng paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land Whlch you possess or control that.may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploratlon project contract ...See accorrmarnn Nng _PAPErS.

(b) State any mine name by which the property is known. TLiberal King lMine.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise’
e OUREY :
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it ____None:

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ~ See accompanying papers

4. Physical description,—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon‘the land, 1ncfud1ng ex1st1ng mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessublhty of mine workings for examination purposes. See accompanylng papers

(b) State past and current production, and ore reserves, if any, giving quantities and grades. See accompanylng papers

" (e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to t. e accesm 111typ tX}? JE piccess roads, distances to shipping, supply and residence
points. See accompanying papers

(e) State the availability of manpower, materials, supphes, equipment, water, and power. 16—66551-1

See accompanying papers





o
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'5. The exploration project.—(a) State the mineral or minerals for which you wish to explore
Iead and Zinc v

(b) Describe fully fh'e proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. See accompanying papers :

(¢) The work will start within ___30_____ days and be completed within _____ 2}4_-- months from the date of an exploration
project contract. ' :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.: See accompanying papers

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be.contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting,. per hour of bulldozer operations, per cubic yard
of material moved, etc.). ne ‘ .

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision aléd engmeegmg and geolog’lcal consultants., See Hceo anmg paper

(¢c) Operating materials and supplies—Furnish an itemized list, mcludmg items of equlpment costmg less than $50 each
and power, water and fuel. ‘See acconipa.ny ing papers

(d) Operating equipinent.—Furnish an itemized list of sny operating equlpment to‘be rented, purchased or which is owned
and will be furnished by the Operator, with the: estimated rental, purchase price, 6r suggested use-allowance based én ptesent
value, as the case may be.  See accompanying papers

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. See .accompanying papers

(f) New buildings, improvements, installations.—Furnish™ a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. none

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necesséﬁﬁaﬁb%%%%h%%?gé‘ssﬂot included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes:

(b) How do you propose to furnish your share of the costs?

EI Money FC_—] Use of equlpment owned by you D Other

Explain in detail on acompanylng paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated Sant. 32, 1054

‘Sunset Mines, Igc. P.OsBox 869,Kellozg, Icia.

. . T ) o (Applj
: . L R By /@ %J/ﬁ /‘yza:ﬂpf

Title 18, p S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully fulse statement or representation to any depart-
ment or agency of the United States as to any matter wuthm its jul’lsdldlon

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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Accompanying papers with Foram li F 103  Application for Aid in an o
Exploration Project, pursuant to DMEA Order 1
Under +the Defense Production Act of 1950, as Amended.

| 3 Applicant's prOperty'rights.

A. The land to be explored and land that mey be Dbenefitted by the exploration
consists of six (6) unpatented claims which are a part of Sunset liines, Inc.
holdings known as the Liberal King Group located in the Yreka Mining District
Soutiwest of Kellogg, Idaho and east of Pine Creek in Shoshone County, Idaho.
The major part of the exploration project will be carried on on two claims
known as the Robert Burns and Tam O! Shanter. Other claims that may be
benefitted by the exploration project consist of the Kansas, Arkansas,

Bee and Baldy. (see reference maps)

Name of Claim Date Located Quartz Location Book Page ;
Robert Burns Sept. 22, 1906 b Lh2 '
Tam O'Shanter Sept.22,190 N Lih3
Baldy June 7, 1931 22 : 516

Bee - June 9, 1931 22 517

Arkensas . ' June 3, 1931 22 15

Kansas, ¢, June 5, 1931 22 520

St U Moaed ’ »

L,  Physical Descriptiom.-

A The land described in Article 3 A, is unexplored. A1l workings of the i
‘ Liberal King Mine are located in claims adjoining the south side lines
‘ of the claims described in Article 3 A. (See reference naps) :
The Liberal King Mine is an underground operation fully equipped and
has béen in production for the past ten years.
The mine has been developed from three tunnels. The No. 3 Tunnel is the
principal haulage tunnel. A two compartment vertical shaft was sunk
1260 feet below the No. 3 tunnel, 4,000 ft. from the portal. Levels were
cut at 200 ft. intervals. A L20 ft. winze was sunk on the Sunset Vein
from the 1000 ft level to the 1300 ft. level.
Two veins have been developed from the main shaft - The Liberal King
Vein and the Sunset Vein. Extensive exploration of the Liberal King
Vein has failed to disclose ore of commercial value.
The Sunset Vein was discovered on the 1000 ft. shaft level and is the
only known productive vein in the Liberal King group of claims.
Approximate total development 22,000 ft. consisting of 16,020 ft of
tunnels, drifts and crosscuts; 1680 ft. of shafts and L4300 ft. of Raises.
A1l underground workings are accessable and in good condition, except
areas that have been mined out and abandoned.
Surface facilities include a complete set of mine buildings, ore bins,
crushing plant and a 125 ton capacity ore concentrating mill all fully
equipped. L - :

| B The mine has been in production since 19LkL and has produced 206,05L ton

of commercial lead, zinc ore prior to January lst. 1954. A1l production

was extracted from the Sunset Vein. lMetals recovered were 11,438,959 lbs.
Lead; 2l,L61,546 1bs. Zinc; 151881 Oz Silver and 765 0z Gold. Net smelter
returns after deducting smelter charges were $3,136,312.38.
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Page 3. Physicai Description continued.

B, Estimaﬁed current'monthly production 500 ton.;Estimated ore reserves
2000 to' 3000 tone (undeveloped) : -
Estimated average grade 3.3 Fb; 6.7 Zn.

C. ~ The Sunset Vein is a fissuré vein with a general strike of N. L5 degrees

west and dips . LO degrees to 60 degrees scuthwest. Rock formations are

Pritchard quartzite and argillites. The main Sunset oreshoot was Iirst

discovered on the 1000 ft. level and mined from the 1200 level up to
approximately 100 feet -above the 800 level. At that point the vein

steepened to 60 degrees and becaume £00 narrow to mine profitably. A raise
was extended to the elevation of the 600 ft. level and 200 ft. of drift
driven on the vein from the top §f the raise. The vein structure did not
weaken and showed mineralization, but no ore of commerical value in that
area. The top of the present- Sunset ore shoot apparently terminates below

the 600 level. The present Sunset oreshoot has been mined for
approximately 800 ft. on the strike of the vein on the 1200, 1000 and
800 levels. . B ' '

Sunset liines, Inc. ore reserves are practically depleted and recent

exploration projects on the Liberal King vein and Sunset Vein have failed
to increase our ore reserves. However, recent exploration to the northwest

on. the Sunset Vein on 800 level has prooved a strike distance of over

1800 ft.The vein structure is strong on both ends and mineralization occurs

through the entire length, but commercial ore is confined to an area
approximately 800 ft. in length. '

Yfe have carefully considered several possibilities for future exploration

and decided that the most favorable project would be to explore the

upward projection of the Sunset Vein for the possibility of discovering e
another commercial ore shoot.This project would be carried on from the

main tunnel level and would explore the Sunset vein approximately 700
above the last known commercial ore, and approximately 1600 ft.
" vertically below the surface. The Sunset Vein is unexplored above the

£t

600 level. This project would involve extending a crosscub approximately

BOO‘ft.‘northeast from the main No. 3 tunnel to intersect the upward

projection of the Sunset Vein, above the present Sunset oreshoot, then

drift both ways on the vein from the point of intersection - a total
distance.of 1700 ft. The LOO ft. of raises to be driven from the

proposed drift at favorable locations, to be approved by the Government.

2000 ft. of diamond drill holes to be drilled to explore the area
below. the proposed drift and above the 600 level. ’

D, Sunset lines, Igc. mill and property may be reached by teaveling five

miles west of Kellogg, Idaho on U. S. 10 highway, thence four miles south
on the Pine Creek road, a paved highway. Thence 3/l mile northeast on

the Company's graded  graveled road to the surface buildings and mine
portal. ' ' : o :
The Company provides free bus service between Kellogg and the mine
for employees. N ‘ o
Iead and zinc concentrates are shipped by truck to Bunker Hill and -
gullivan Zinc Plants at Kellogg, Idaho
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Page li. Physical Description continued.

E. Adequate man power is available. Hiring is done at the mine or thru the
U. S. Employment office in Kellogg, Idaho.
Materials, supplies, equipment, water and electric power is apailable
and delivered to the mine.

5 The Exploration Project.

(a) (1) Rehabilitate 310 ft. of crosscut from main tunnel to starting point of
project, includes installation of track, pipe and switch and moving
air receiver. (see reference maps)

(B)  (2) Drive a 6' x 8' crosscut from the face of the present 310 ft. north
east crosscut approximately 800 ft. to intersect the upward projection
of the Sunset Vein. (see reference maps)

| (3) Drive a 6' x 8' drift approximately 1700 ft. on the Sunset Vein
from point of intersection. (see reference maps)

‘ (L) Drive LOO ft. of raises at favorable locations from the proposed

| drift at points approved by the Government to explore vein above drift.

(5) Drill a total of 2000 ft. of diamond drill holes down from proposed

crosscut to locations approved by the Government to intersect the
Sunset vein between 600 level and the main level to explore that area
for ore. (see reference maps)

: D Sunset Minerals, Inc. a Washington Corporation operated the Liberal King

' mine from 19LL to November 1953. At that time the Company was re-organized
and incorporated in the State of Idaho as an assessable corporation and the
name changed to Sunset liines, In€. Sunset kines, Inc. has assumed all
assets and liabilities of Sunset llinerals, Inc.

6 Estimate of Cost:

- (b)(c)(d) Estimated cost per foot to drive 800 ft. of crosscut to vein,
and 1700 ft. of drift on vein,

Labor ' $12,00
Engineering & supervision - 2.50
: Haulage and waste disposal . %.50
: Car pass stations 1.00
. Powder and fuse 6400 -
Track and ties 1,50
Pipe and couplings _ : 50
Air and water ‘ 3.00
Bits and steel : o 3,00
Ventilation , 2.00
Equipment maintenance and repair 2,50
Depreciation on equipment 2450
Total cost per foot $39.00
Estimated cost per foot of raising LOO ft. on Sunset Vein.
Labor . $12,00
Engineering and supervision 2.50
i ‘ N Haulage and waste disposal 2,50 4
Powder and fuse 6.00 - -
Pipe and couplings .50
Air and water 3.00

Bits and steel 3,00
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Page 5
6 Estimate of cost continueds
Ventilation ‘ 2,00
Timber and chutes ' L.75
Equipment maintenance & repairs o 2450
Depreciation of equipment 2425
Total cost per foot E ' $11,00
Estimated cost of Diamond Drilling © $4.50 per foot

‘(e) Rehabilitation of 310 ft. of crosscut from main tunnel
to starting point of proposed project: '

Labor $100 per foot - 310 ft. $310.00
Track 310 ft. @ $1.50 per ft. 165,00
Air and water 310 ft. @ 50¢ per ft. . 155.00

Estimated cost of moving air receiver and
installing switch

Material and labor 170,00
Total ’ $1,100.00

Total estimated cost of proposed exploration project:

800 ft. of crosscut @ $39.00 per foot $31,200,00 ©
1700 ft. of drift on Sunset Vein @ $39.00 ft. 66,300.00",
400 ft. of raises @ $L1.00 per ft. 16,L400400
Diamond drilling 2000 ft. @ $L.50 per ft. 9,000.00
Rehabilitation of 310 ft. of crosscut 1,100,00
Total extimated cost of project $124,000.,00

Te would prefer the unit. cost form of DIEA contract in which
the Government would contribute 50% of the agreed unit cost .
for work performed each month.
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PROJECT SUMMARY REPORT
Jo We Alb ' Jamary 28, 1959

Docket No. DMEA~3L09 (Lead-Zinc)
Contract No. I1dm=E738
Property: Liberal King (Sunset) Mine
Shoshone County, Idaho
Operator: Sunset Mines, Inc.
Post Office Box 869
Kellogg, Idaho

Operator's Property Rights:  Owner.
Contract dated November 22, 1954 To complete - 2 years

Work Authorized (Short Form Contract)

Stage 1

1. Drill three diamond drill holesof AX size from a northerly
crosscut on the Main tunnel lsvel. Total amount of
drilling not to exceed 2,500 feet of holes,

2¢ Cut one diamond drill station on the Main tunnel level,

Stage 11

1. Rehabilitate 310 feet of the No., 3 crosscut on the
Main tunnel level.,

2+ From the No. 3 crosscut on the Main tunnel level
crosscut to the Sunset vein and drift on the
Sunset vein in an aggregate total not in exeess
of 2 ,000 feets

3. Timber drifts and crosscuts as required but not to
exceed 1,000 feet of timbering.

4. Raise L4OO feet on the Sunset vein from the Main tunnél
level,






Estimated Cost of the Pro ject

Fixed Unit Costs

Stage 1
Total diamond drilling, 2,500 feet,
@ $3.50 to $5.00/ft., depending
on depth of hole

Allowance for compressed air, engineering,
supervision, etc., 2,500 feet, @ $0.50/ft.

Assaying 30 samples @ $3.50/assay
Surveying drill holes - 3 holes @ $80+00/hole
Excavating diamond drill station N

| Total Unit Cost of Stage I

Stage II
Rehabilitate 310 feet of crosscut, @ $350/fte

Drifting and crosscutting, 2,000 feet @ $§33.00/fts

$ 10’ 250.00

1,250,00
105,00
240400

375.00
$ 12,220,00

$ 1,085,00
66,000.00

Timbering,drifts and crosscuts, 1,000 feet @ $5.00/ft. 5,000.00

Raising 40O feet, including timbering,
@ $41,00/ft.

Assaying 120 samples @ $3.50/assay
Total Unit Cost of Stage II

Total Cost of Stage I
Total Cost of Stage II

Total Cost of the Project
Government!s participation, 50%

Contributed by the Government under
Contract Idm~E102

Total for repayment to Government

16,1400,00
420,00

$ 88,905.00
$ 12,220.00

$ 88,905,00

$101,125.00
$ 50:562050

$ 142,739.75

$ 93,302.,25





Amendrents

; No. 1

No. 2
No. 3

No. L

Agreed May 16, 1955, effective November 22, 195L.

Annex I deleted and a new Annex I is substituted,
Change in the land description.

Agreed May 27, 1955, effective November 22, 195L.
Change in the Description of the Work.

Agreed June 15, 1956;, effecfive November 22, 1956.
Change in the Description of the Work.

Agreed February 6, 1957.

Completion time extended from 2 years to 3 years,

Royalty payment period increased from 10 years to
11 years.

Change in the Description’of the Work.

Work ' Completed

Work on the project was stated in July 1955.
.The contract was terminated by mutual agreement

effective as of July 1, 1957

3.

Stage 1
Rehabilitation, 265 feet @ $3.50/fte $ 927.50 §
Drill station, 1 @ $375.00/each 375.00
Drill hole surveys, 2 @ $80.00/each 160.00
Assays, L @ $3.50/sample - 14400
Core drilling, 2,792 feet @ $3.50 to
$5.00/ft 12,099.00
Allewance for compressed air, etc.
2,792 feet @ $0.50/ft. 1,396,00  1k,971.50
St;a_ge I1
Rehabilitate approximately L
. 500 feet of crosscut ' $ 313.50
Excavate diamond drill station 300,00 613.50
 Total amount expended $15,585.’l00
Government's participation, 50% $ 7,792.50
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Audit = Report of Review dated November 17, 1958.

Tosal cost as billed by the Contractor $15,585.,00

No exceptions -
Total accepted cost $15,585.00
Government's participation, 50% $ 7,792.50

Operatof's final report dated November 5, 1958.
Field Team's final report dated December 1958.

Certification of Discovery or Development - PSeudo-Certi_.fication

No certification was made, but a pseudo-certification is
contained in the Termination Agreement dated June 25, 1958, effective
July 1, 19570 ' )

Coments:

That portion of the work which was completed was performed
in a workmanlike manner and the standard of work was goode Project
work was hampered by a labor strike, which lasted five months, and
idle periods caused by lack of finances. Finally, in November 1957,
because of lack of funds, exhaustion of Known ore reserves, and low
metal prices the mine was shut down and the contract was terminated
by mutual consent.

Under the previous contract (Contract No. Idm-E102, Docket
No. DMEA-1489) the Liberal King vein had been explored by trenching
and diamond drilling from the surface and by underground exploration
from the Liberal King No. 2 adit level. Before the project was
completed it becams obvious that further exploration of the Liberal
King vein would be fruitless and the remaining footage was transferred
to the Sunset vein in the same mine, This exploration, which was done
from the 800 level ofthe Sunset mine found small lenses of ore grade
rock but failed to discover a minable ore body.

The exploration under this Contract (No. Idm-E738) was
designed to explore the upper extension of the Sunset vein. The
exploration was done from the No. 3 tunnel or main (100) Liberal
King level about 500 feet vertically above the upper most workings
on the Sunset vein,






Only 265 feet of rehabilitation and 2,792 feet of diamond
drilling were complsted under Stage I. The Sunset vein was never
encountered or, if encountered, was not recognized. Rehabilitation
of 500 feet of the main tunnel and excavation of a diamond drill
station wers completed under Stage II. Stage II drilling was never
started as the mine was shut down for reasons as stated.

The purpose of Stage II drilling was to test the last
target area on this property, wherein new ore might be found.
Should the mine ever be reopened and the completed drill station
be made accesible, serious consideration should be given to drilling
these holss. Other exploration possibilities exist at the Sunset
mine but testing of these possibilites should be dependent on the
finding of specific targets by geochemical or other surface work.

). Wl

J. W. Alt

JWA/er

CC: Docket
Dir Read File
Mr. Johnson
Chron.






DMEA Form 17 - IQENSE MINERALS EXPLORATION ADMIM@PIRATION

Feb. 58 o .
WORK COMPLETED ANALYSIS

 After final audit or review report is received, pfepare original only o
and file in official docket :

Operator SUNSET MINES, INC. Actual Cost
" State ' Agreed Unit
B IDAHO L Cost X |
Final Beport, Commodity A Docket No. DMEA= 31,09
of Audit LEAD-ZING 7
Final Report x. Contract No. Tdn-E738
of Review , :
Authorized by ~ |Net cost after
Operation Contract anq Completed sale of Govern-
Amendments. . . |ment Property
Units Cost Unlts Cost

@ x8') 1,600"
Drifting & Crosscutting $33/ft. * 52,800.0

Stage II1
' Raising--Stage III(S'xlgL shi?g:'. 16;&00.03
Timbering Drifts and (L P
BOEPOX Crosscuts
" Stage IIT ¥ ‘0/ . ;’500'0
Diamond Drill- | 2,792 S L |
D47 93,54 ing (AX) - @ g.? 12’099.0 2,7921 12,099.0 - 8 12,099.00

Diamond (AX) 3,000 |

Drilling en
(Specify) Stage II @$ ? | 12,750.0
Stage I-Compressed Air for Drills ' ' _
A 2,792 @ $0.50| _1,396:0} 1,396.0 1,396.00
Stage IL-Ditte-3,0004 @ $0.50/ft.| 1,500.0| . n
- Stage T-Surveying D.D.Holes-2 1605 160.0 160,00
BHEOREEOIEDDEXStage I1-3 @ $80 240.0 . .
Stage I-1 D.D.Sta. @ $375.00 375.0 375.0 | 375400
| TI-1 | 300.0 300.0 | 300.00
Stage i-Rehabilifate 265'"xcu$h 927,50 27, 27 .50
$3.5 . . 9 7f5 927.5
Stage II-Rehabilitate 500! Tunnel 313.5 |  313.5 313.50
Stage I-h samples assayed @ $3.5|  1h.0 L [ 1.0 11,00
Other (Specify) Stages II & III- |.__350.00 R _
100 samples @ $3.,50 each. B T : * -
_ Totals Total all Stages  $101,125,00 $15,585,0 | - $15,585,00

* Net cost total must agree with final report of audit or review.

,Preﬁared by W. P, Klugescheid Date 1/30/59.

31396
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.wbm ANALYQIS SHEET - DMEA‘-PHO&T

e
_ Incl. Voucher foréé{z{m@é)}, 956 .
: /

/7 Actual Cost
‘ Z Agreed Unit Cosbs

| Name SUNSET MINES INC : - =
'S’t.,at_e ) "IDAHC ' Commodlty LEAD=ZINC. . Idm-E Ngg _
' B CONTRACT AMENDED BY AMENDMENT N6 Za : p\ ~
. R AUTHORIZED " COMPLRCED| \
' OPFRATION o g 1 Units. CosT - Units } ' \ N NET COST .
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_Operat&ng%qu menthur has d%ﬁ?ﬁ{% % | / 60,00 —
Surface Rehabilitatior/ & Repairs . \ 7 l I
Unc_ierground,iaeha{b;nit tion 24 'X%é?_ 1\ [42PS" 2l | X 75/55@ —
New Building, Impfo%ra eﬁﬁs, etol o Yo/ | - .
22, - ; ‘ o2 - A —
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[/ Audited .fomc ANALYSIS SHEET - DMEA PROJ‘ [/ Actual Cost
[/ Certified Analysis as of L Agreed Unit Costs
Incl, Voucher for ﬁojj,@m;ﬁ% »
Name SUNSET MINES, INC. - Docket Noo __3)09
State IDAHO Commodity LEAD=-ZINC Idm-E No. 738
ORIGINAL CONTRACT )
AUTHORIZED COMPLETED
OPERATION Units T Tostv Units Cost NET COST
7 ﬁ;g/ @ ﬁ 5 A / j -
o /) 20
Drifting & Crosscutting lj"// Hirg
@ g [8555
LYo ',‘ / / /
Raising \*f\:z:\y\;‘i/hi,"«lj’{ 5)(12 445) / 7/,./'
@ 4% | L7
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A\ x o n‘v/»,.\:.,‘“ AAA Jy & = A g
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(Specify) R AT ; 250,00 / 2537 4 LS o0
5D, devgcond aly @R 'l 7 eac s
Surface Exc:stva‘c.lon7@;;;L 452 éfﬁjdﬂa VA, oS00
. S o fer 20T a A /
Underground Excavation M 1, Sl STeL L k’?/f o0 | -
Roads-and- Trallsg)' Bogedut 7, 58 S840 - 4 / /700
(*n\\ ; ~.<,”, ) (J \I vl/. "AL / 7 )
Operatlng»Equipmen‘b Pu‘rchased(n gri A A2, 60) / v 0,00

Surface Rehabilitation & Repairs . ,
SO Y\ e
Underground Rehabilitation 2/0@ 3% | 08, 00| [46$ /4 /7\9'27 ,
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IITED STATES

0. M. E EAU OF MINES

ASHINGTON 25,D. C.

'TNTW\TS 1 Cons
(o oo
YU A

February 5, 1959

Re: DMEA 3409; Idm E-T738
Sunset Mines, Inc.
Liveral King (Sunset) Mine
Yreka Dist., Shoshone County
Idaho

=

To: W. R. Griswold, Office of Mineral Exploration

From: Commodity Specialist, Branch of Base Metals

Subject: Review of field team memorandum and Field Team'final repoft,
dated December 31, 1958.

As a result of exploration under DMEA 1489 (contract E-102)
the Liberal King vein was concluded to be unworthy of further exploration
and remaining funds were allocated to exploration of the Sunset vein.
This work did not discover ore but did demonstrate & strong vein structure
with metallization.

The second DMEA exploration project, that under review, was
designed to explore the Sunset vein about 500 feet above eéxisting stopes
on the Sunset vein. Work done consisted of rehabilitating 265 feet of
No. 3 crosscut on the Main tunnel level, excavation of a diamond drill
station and drilling of 3 holes totaling 2,792 feet to explore the
Sunset vein. No structure was encountered that was identified as the
Sunset vein and mineralizetion noted was considered toihave no significance.
A minor amount of additional rehabilitation and the cutting of a second
diamond drill station was completed. The project was terminated by mutual
conSent before further scheduled drilling was done.

The final report is well presented and forms an adequate record
of the exploration.

Qr7

O. M. Bishop






OFFICISL. FLE copy |
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UNITED STATES | ECENED gy _ Al @ 1959 |
| _DATE | TNITIALS | COBE
DEPARTMENT OF THE INTERIO _
OFFICE OF MINERALS EXPLORATION "7 ¢ 22
So. 157 Howard Street J /7 LA /32
Spokane U, Washington 15463 —
December 31, 1958 y ﬁt [lO
, L35
Mr, George C. Selfridge, OME i) (¢ 224
Chairman, Operating Committee i /< TLL o o
Department of the Interior §
Washington 25, D, C,

Re: Docket No, DMEA-3409 (Lead-Zinc)
- Sunset Mines, Inc.
Sunset Mine
Shoshone County, Idaho
Contract No, Idm-E738

Dear Mr, Selfridge:

Enclosed are three copies of a Fleld Team final report
on this project,

Completed work comprised 765 feet of rehabilitation and
2,792 feet of diamond drilling at a total cost of $15 585, of which
the Government's share was 50 percent or $7,792 50, A pseudo-
certification is included in the Termination Agreement,

Diamond drilling from the east end of the main tunnel
level was not started, It is recommended that, should the mine
be reopened and the drill station at the east end of the mein tunnel
level be made accessible, serious consideration should be given to
carrying out this drilling,

By Field Team, Region I

€ J
{ - -

A, E, Weissenborn, Executive Officer
U. S. Geological Survey

: Wing G. Agnew, Member
747«“ ' U, S. Bureau of Mines
Enclosures
ces USBRM(2)
USGS(SRO)

Sample
| Poviavwed by
OME OPERATING COMMITIEE~

(date)
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OFFICIAL FILE copy g.q
0. M. E. g‘
- RECEIVED j 7 95, % 3

" DATE | INITIALS | Luug“

DEPARTMENT OF THE IFTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIDN ) 2 730
“FIELD TEAM, REGIOF I — 229

FI'AL REPORT

Contract Idm=E738

John D, Bardill As E, Weissenborn

. Metallurgist Ro Do Sgmple
. Us So Bureau of Mines Geologists
' Us S. Geologieal Survey

SUNSET MINES, INC.

P, O, Box 869
Kellogg, Idaho

Docket Noo: DMEA=3L09
Commoditys Lead=zine
Contract datesg November 22, 1954
Termination dates July 1, 1957

LIBERAL KING (SUMSET) MINE
Yreka Mining District
Shoshone Courty, Idaho

Spokane, Washington December 1958

Reviewed by - -
OME OPERATING COMMITIEE

/’ /3-89

(date)/
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FINAL REPORT

SUNSET MINES, INC.
Liberal King (Sunset) Mine
Yreke Mining District
Shoshone County, Xdaho

Contract Idm=E738

3% * 3% %

INTRODUCT I0N

This report describes an exploration project conducted
Jointly by the Sunset Mines, Ine., an Idaho corporation, and the
Defense Minerals Exploration Administration in the Liberal King
mine, Shoshone County, Idsho, from November 1954 to July 1957,

Exploration had been done unsuccessfully on the same
property under Contract Vo, Idm-E102 (Docket Moo, DNEA-1439) by
Sunset Minerals, Inec., & Washington corporation, from August 1951
to December 1953, The Sunset Mines, Inc. acquired all assets and
agsumed all lisbilities of the Sunset Minerals, Inc. on November 1,
1953,

Supma ry

Under the previous DMEA contract (Idm=E102) the Liberal
King vein had been explored by trenching and diamond drilling from
the surface and by underground exploration from the Liberal King
No. 2 adit level, Before the project was completed it became
obvious that further exploration of the Liberal King vein would be
fruitless and the remaining footage was transferred to the Sunset
vein in the same mines This exploration, which was done from the
800 level of the Sunset mine, found small lenses of ore grade rock
but failed to discover a minable ore body. The results of this
project are described in a final report by Erickson and Fryklund
dated February 1955.

The exploration under the second DMEA contract {Idm-E738)
was designed to explore the upper extemsion of the Sunset vein, The
exploration was done from the No. 3 tunnel or main {100) Liberal King
level about 500 feet vertically above the uppermost workings on the
Sunset vein,
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The contract was in two stages. Stage I provided for
rehabilitating about 310 feet of the main tunnel, cutting a diamond
drill station, and drilling three or more holes not to exceed an
aggregate of 4,500 feet, Stage II provided for 500 feet of reha=
bilitation of the main tunnel east of the shaft, cutting another
diemond drill station, and drilling an additional three or more
holes totaling not more than 3,000 feet of drilling. Stage III
provided for further exploration of the vein by erosscutting,
raising and drifting.

Only 265 feet of rehabilitation and 2,792 feet of diamond
drilling were completed under Stage Is The Surset vein was never
encountered or, if encountered, was not recognized. Rehabilitation
of 500 feet of the main tunnel end excavation of a diamond drill
station were completed under Stage IX. Stage II drilling was never
started because the mine closed, probably permanently, as a result
of lack of funds, low metal prices, and exhaustion of known ore
PEServes.

A total of $15,585.00 was expended under the contract in
whieh the Government?s participgtion at 50 percent was $7,792.50,

No significant lead-gzinc mineralization was discovered
by the work,

Recommendations

A pscudo-certification of discovery or development is
included in the Termination Agreement.

The purpose of the Stage II drilling was to test the
last target area on this property wherein new ore might be found,
Should the mine ever be recopened and the completed drill station
be made accessible, serious consideration should be given to
drilling these holes. Other exploration possibilities exist at
the Sunset mine property but testing of these possibilities should
be dependent on the finding of specifiec targets by geochemical or
other surface work.

YOCATION AND ACCESSIBILITY

The Sunset mine is on the east bank of Pire Creek about -
3 miles south of Pinehurst, Idaho, which in turn is about 5 miles
distant by paved highway from Kellogg, Idaho, the nearest. trading
center and railhead (pl. 1). From Pinehurst the road to the mine
is paved except for the last one=half mile which is graveled. The






altitude at the portal of the main adit is 2,520 feet above sea
level or about 200 feet above Pine Creek., Amy Peak, with an
altitude of 4,371 feet, lies immediately east of the mine area.

Snowfall is heavy during the winter months but the roads
are kept open through the cooperation of county and mine officials.

PROPERTY

Amendment No, 1, dated May 16, 1955, effective November 22,
1954, deleted Annex I to the contract and substituted a new Annex I
which defined the preperty to be explored under the contract as
followss

"The land consists of the following unpatented mining
claims located in the Yreka Mining District, Shoshone County,
Idaho, in Sections 16, 17, 20, and 21, Township 48 North,
Range 2 Easts

Claim Quartz Location Book Page
Robert Burns I L42
Tem Q9Shanter A LL3
Bsldy 22 516
Bee 22 517
Arkansas 22 15
Kensas 22 52
Liberal King Q 288
Menarech Z 257
Liberal King Fraction 18 271
Liberal King Fraction Amended 23 271

a3 shown on the attached mop entitled ““Sunset Mines, Inco,
Proposed D.Mo.E.A. Project®: Provided, That, the line on

said map labelled *line projected on 600 levels shows the
vertical and horizontal boundaries of a block of ground within
which all ore bodies are excluded from the land described
above.” (See pl. 3)o

The principal mine workings consist of a 3,900-foot adit
(the Main or No. 3 tunnel, also kmown as the 100 level), a shaft,
and eight working levels. The working levels are 200, 400, 600,
800, 1000, 1100 intermediate, 1200 and 1300 levels, The shaft is
vertical from the adit level to the 1200 level., The Main-adit is
connected by & raise to the Lookout Mountain No. 3 tunnel for
ventilation. A winze collared on the 1000 level connects with
the 1200 and 1300 levels, The altitude of the portal is 2,520 feet






and the 1300 level is at an altitude of 1,177 feet, The main
working levels extend about 800 feet horizontally and about 1,300
feet vertically.

The Noe. 2 Liberal King tunmnel is at an altitude of
3,530 feet end has been opened for about 900 feet on the Liberal
King vein,

The country rock is Prichard slate with bands of quartszite,
and the level openings for the most part need no support. A modified
square-set method of stoping is used because of spotty oeccurrence of
ore and tendency of backs to slab when left unsupported. Few stopes
were £illed during mining operations for lack of £ill material which
might have been made available if development had not been allowed
o lago

Ventilation is only fair and mechenical blowers are used
to ventilate most working places. The mine water is handled by
electric pumps and the amount of water pumped noxmally varies
between 30 and 50 gpms

The surface plant includes f£ive buildings, & covered saw-
mill, and & 150-ton mill. The buildings are used for office, dry,
machine shop, compressor house, and lemp and storage building.
Electric power is furnished by the Washington Water Power Compeny.






Following is a tabulation of the reported productiong
(Figures supplied by the Mineral Industry Division, Bureau of Mines,
Region I.)

Production of the Sunset (Liberal King) mine, Yreks district,
Shoshone County, Idahe, from 1901 through 1957, in terms of
gross metal content of conecentrates produced and ore shipped
directly to smeliers.

Year Ore Gold Silver Copper Lead -Zinc
(tons) (fine (£ine (pounds ) (pounds)  (pounds)
ounces)  eunces

1901c36 Yo production reported

1937 238 e 285 o 30,450 —

- 1938-39 No production reported '
1920 375 2 685 420 30,750 Ly, 847
1961 Y/ 2,740 3h 3,200 3,400 233,500 562,500
1062 1/ 1,046 10 1,046 1,000 75,000 175,000
1943 No producticn reported
1968 1/ 7,672 20 2,800 0,000 220,000 60,000
1945 1/ 15,408 100 10,100 20,000 825,000 1,719,000
1966 1/ 20,793 110 17,000 30,000 1,212,000 2,370,000
1947 1/ 28,630 110 20,350 37,000 1,527,125 3,220,000
1948 1/ 24,586 160 20,000 38,000 1,629,160 2,939,800
1949 1/ 24,596 140 23,650 40,000 1,783,000 3,242,000
1950 1/ 31,938 220 37,425 61,100 2,641,400 4,985,080
1952 1/ 45,700 156 24,365 20,000 1,658,000 3,582,000
1952 1/ 18,631 100 13,000 16,000 1,000,000 2,000,000
1953 15,048 38 6,191 7,011 491,490 1,139,205
1954 3,961 12 2,013 ? 157,602 370,837
1955 4,913 12 2,225 ? 173,011 370,841
1956 6,436 34 5,619 6,767 415,605 999,619
1957 Ly415 21 1,653 7 291,554 638,572

(===t

Totals 257,141 1,279 191,608 320,698 14,394,647 28,419,302

e

1/ Production figures represent mill heads.





CEOLOGY

Regional

The country roeck of the Coeur d'Alene district consists
of slightly mctamorphoscd sedimentary rocks of the Precambrian Belt
series that have been folded, faulied and intruded by gronitic
stocks and dikes of various types. The general geology has been
deseribed and published by many writers. Among the important
publications are the followings

L. Razsome, o Lo, Gallkins, F. Co., Ceology ond ore
depogits of the Cosur (%flene distriet, Idches U, So Geol., Survey
Prof. Popor 62, 1908, ~

2o Callkdng, Fo Coy A geelogleal rogonnaissence in northern
Idoho and morthwestern Montemas U So Geolo Survey Bull., 384, 1909,

30 Umpleby, Jo Bo, Jones, Eo Lo, Jr., Geology end ore
depooits of Shoeshene County, idahos U. S. Geol. Survey Bull. 732,
1923, :

Lo Shemon, Po Jo, Silver Belt 6f the Cocur d°Alens
dictriets Idoho Bureav of Mines and Geology, Pamphlet 50, 1939.

The geology of the Cecur d%Alene district has been restudied
in rocent years by S. W. Hobbs and his assoeciates of the U, S, Geo-
logicel Survey, and the surface geology of the Sunset mine area is
shown on Geologic Map of Smelterville and Vieinity Quadrangle, Shoshone
County, Idahos U. S. Ceol, Survey Open File map, 1953,

Vo Co Fryldund, Jr., in sumuarising the regional geclogy
of the district, states: YTho Belt series in this arca has been
subdivided inte six fermations on the basic of lithology. Wo uncon-
formitics have been recognized. From the bottem of the series to
top, the formabticns are ac fellewss Prichard, Burks, Revett,

Sto Rogls, Wallace, end Striped Poak. The tobtal section is at
Leagt 23,0C0 feet thieko. The veino im the district generally
otrilie botween Mo 45° Wo ond west and usually div steeply to the
southwest. Mony of the veins and faults of the distriet are in
zones of rock that are bleached to a color lighter than nowmsl,
presumably by hydrothermal solutions that procede the ore=forming
solutions, The cxact nature of the bleaching is currcntly being
studicd by the U, S, Geological Survey.!





The Sunset mine is in the lower part of the Prichard
f@rmmti©n9 the oldest of the six. In the vieinity of the Sumset
mine the Prichard formation is made up largely of dark gray to
black argillites with thin, regular laminations ranging in color
from almost white to dark gray. The thickness is believed te be
over 12,000 feet. Thers are two well-defined quartzitiec zones
within th@ Prichard, cne near the top of the formatlon and the
other mueh lower in the scetion. The one near the top, which marks
the transition gone betwecn the Prichard and Burke formation, is
about 600 Lcet thick. It consists of massive white quartzite beds,
vp to 50 feoet thielk, intorbedded with dark gray, £incly lominated
argiliitc. The lower zone has been termed the Middle Prichaxd
auartsito. According to Shencn, this zene lies approximately
10,000 fcot bolow the top of the formatieno

. B very strilkking otructural feature of the distriect is

' the westenorthiresterly tronding Osburn foult or fault geane (plo 1)
vwiich hoo been troced intermitiently thr@ugh the distriet for over
30 miles, The Sunset mine lies about 25 miles south of the western
porticn ef this fault, Loeally, the fault zone ranges in width £rom
100 to 200 feet cnd where exposcd dips stecply south. The oxtent of
its pro-ore movement is not lmotm, but it may have a post-ore strike-
olip componcnt of movemend of about 16 milos. Numerous mineralized
favlio cnd zenes are cubparallcl to the Osburn fault. The Yreks
shear gone north of tho Sunset mine lies along one of these sube
porallel structures. Most of the mines in the Pine Creck area ave
locotod on this zone which striles No 659 W, and is about 2,000 to
2,500 foet wide (plo 2)o

Local Geoleomy

e St

‘ The pgeology of the Svmsel mine arca and vieinity is best
’ chowm on a Uo S, CGeeclogical Survey map propared by Vo E. Melson,
Jo Fo Smith, Jrs, et al, titlcd "Surface gcology of the Pine Creek
< Area, Shoshonc County, Ydaho® cnd placed on open £ile in 1953 (pl. 2)o
This map shews the various structurecs and formations otriking
geaeral lj northenorthwest and the bedding in the arca of the mine
dipping to the mortheast. In his £inal report on the Liberal King
mine, which ic part of the Sunset mine, Verne C. Fryklund, Jr. states
the fellowings

“The lewer Prichard quartsite beds indicate gentle evoss
folding, with axes plunging steoply northeast, at right angles
to the general regienal strilie. Underground, striles are more
variable and mony beds are overturncd, dipping to the seuth.

It is probable that the beds have been dragged by movement along
the Sunset structure, Among the Lower Prichard beds are bands
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of white, fine-grained quartzites that contrast strikingly
with the darke-gray to black fine-grained quartzite and shale
(argillite in Coeur d%Alene terminology) beds composing the
remainder of the Prichard formation. These white gquartzite
beds are the only stratigraphic horizons in the entire Belt
series in the Coesur dAlene district that cam be traced with
any continuity on the surface or underground.

"The Liberal King and Sunset veins are the only major
strueturcs lmown in the mine; only the Liberal King vein crops
out. (Pls. 4, 5, and 5-A) The Liberal King vein strikes
No 75° Wo and dips gbout 75° S, The Sunset vein strikes
approximately No 45° Wo and dips from 50-50° S,

“The Sunset vein was accidentally discovered (probably in
1944) during the search for the Liberal King vein on the 1000
level, About 233,000 toms of ore have been removed £rom the
single ore shoot, now exhousted, that probably averaged 15 pereent
combined lead and zineo

"The dip of the Sunset vein {5°-50%) is the flattest of any
of the major productive veins of the Coeur d%Alene district. The
vein was formed by replaccment along what is believed to be a
reverse fault. Ore widths reached 12 feet in the ore shoot with
at least 5 feet of shearing in the hanging wall.

"Wein minerals are pyrite, arsenopyrite, carbonate, quartz,
sphalerite, tetrahedrite, chalcopyrite, and galenas

"The factors controlling the formation of the single ore
sheot have been the subject of discussion among the geologists
of the district. One school of thought belicves that the white
quartzite bands overlying the stope area are of considerable
significance, As the white quartzite bands have the same
physical properties, except for color, as much of the remainder
of the country rock, Fryklund fails to see what its influence
may have been. On the other hand, there is no questien but that
the greatest ore widths are on the flattest portion of the veing
in fact, Fryklund considers that the ore shoot is a textbook
oxzmple of the formation of ore shoots along the flat portions
of xoverse foults.”® '

The ore shoot has been gtoped {rom & short distance above

the 800 level to a short distance belew the 1200 level, The maximum
pitch length in the ere shoot was 700 feet, the masximum stope length
cbout 500 feet, Execept for pillars and drift sills which were being
pulled, the ore shoot is mined out. Below the 1200 level the vein

8






continues nearly as rich as in the stoped areas but the vein
narrows so much that mining became unprcfltableo The vein also
narrows above the 800 level. = '

That the Sunset vein continues northwestward from the
stoped ore body and steepens in dip is demonstrated by the 600
feet of drift driven along the vein on the 800 level under
Contract Noo. Idm=EX02 (pl. 3). Although lenses of ore grade
material were encountered in this extension, no commercial ore
bodies were found.

- THE PROJECT

Although the previous contract had been unsuceessful,
the Operator believed that more work should be done on the Sunset
vein, An analysis of the available facts showed the situation to
be as followss 800 feet of drifting northwesterly from the stoped
area on the 800 level of the Sunset vein had failed to find ore.
The vein structure, however, continued strong with lenses of ore
grade material, and there was no indication that it would terminate.
The ore shoot had apparently been bottomed below the 1200 level but
there was an up dip interval of approximately 3,000 feet between the
800 level stopes and the surface which had never been tested except
for a short drift on the 600 level. Exploration possibilities
therefore existed both along strike and up dip from the 800 level,
particularly at places where the dip of the vein might flatten. Of
the two possibilities, exploration up dip from the 800 level seemed
more attractive for the following reasons: '

(1) There seemed to be a good possibility that the vein
might flatten, and if so, the flattening might localize an ore shoot
similar to the ore that had been mined.

{2) The exploration could be d@ne‘on a multi-stage basis
from the upper Liberal King workings and the early stages would be
relatively inexpensive.

(3) The results would probably be more conclusive than
those likely to be obtained by additional drifting along the vein
on the 800 level,

On September 30, 1954, the Opera.or submitted an applica=
tion to explore the Sunset vein from the Liberal King Wo., 3 or Mair
adit level, The application proposed rehabilitating Mo, 3 crosscut
on the Main adit level a distance of 310 feet, extending the crosscut
approximately 600 feet to the Sunset vein, drifting approximately






1,700 feet on the vein, driving 400 feet of raises from the drifts,
and drilling 2,000 feet of diamond drill holes downward to explore
the vein between the 600 and Main adit levels (pl. 3). Total
estimated cost of this proposed project was $124,000 with Governe
ment participation of 50 pereent or $62,000.

A modified plan of exploraticn was recomrended by the
Field Team and Contract No. Idm-E738, dated November 22, 1954,
authorized the following two-stage program on a unit cost basis.

Stage I

1, Excavate & diamond &rilllstati@n on the main tunnel
level,

2, Drill 3 diamond drill holes AX size from & northerly
crosscut on the main tunnel, aggregating nmot in excess of 2,500 feet.

Stage I

1, Rehabilitate 310 feet of Yo. 3 crosscut on the main
tunnel level. ‘

2, Extend the Vo, 3 ecrosscut to the Sunset vein and drift
on the vein for an aggregate total of not more than 2,000 feet.

3. Drifts and crosscuts éh@uld be timbered as required
but not to exceed 1,000 feet.

Lo Raise 400 feet on the Sunset vein from the drift.

The estimated total cost of the project was 3101,125 to
which the Covernment was to contribute $50,562.50. The Operator
also agreed in Annex XII ef the contract that the contribution of
the Government to the work done under Contract Jdm=E102 be added
to any money which the Government would contribute under the
provisions of the mew contract (Idm-E738) for repayment under the
royalty provisions of Contract Idm=E738, The amount of the Govern-

ment contribution to be added frpm Contract Idm-E102 was $42,739.75.

Rehabilitation of 265 feet of the No. 3 crosscut and
excavation of the diamond drill station were completed early in
July 1955, ‘

Amendment No. 1, dated May 16, 1955, added the Liberal
King Fraction and Liberal King Fraction Amended claims to the
subordinated land. Certain restrictions excluded some of the
ground subject to royalties (pl. 3).

10





Amendment Koo 2, dated May 25, 1955, transferred reha-
pilitation of the Vo, 3 crosscut f£rom Stage II to Stage Io

. A diStrict-wide labor strike halted work between late
August 1955 and February L, 1956,

Diamond drill hole No. 301, bearing roughly M. 49° E.,
was drilled horizontally to a depth of 1,003 feet, At 307.5 feet
about 10 inches of high-grade ore was euto Sludge samples between
305 and 310 feet averaged 1.8 cunces silver per ton, 5.3 percent lead
and 5.5 percent zinco

o Diamond drill hole Moo 3029 started at a bearing of
N, 80 Eo and at an inclination of minus 25°, deviated to a bearirg
of No 58° E, before it was stopped at 1,339 feet, Mireralized
stringers were cub between 250 and 280 feet9 378 to 392 feet, 420
o 421 feet, LL6 to LLT feet, and between 1100 and 1120 feet,
Assays of the sludges showed negligible amounts of sxlvers lead
and zinco

Diamond drill hole No. 303, bearing N, 250 E., was drilled
horizontally to a depth of 453 feet, Wo significant mineralization
was encountered., Logs of these holes are included in the Appendix
of this report.

Amendment No. 3, dated June 15, 1956, effective
November 22, 195L, deleted all of Exhibit "A" of the contract and
Amendment No. 2 and substituted the followings

Stage I

. 1. Rechabilitate 310 feet of VFo. 3 erosscut on the main
tunnel level,

2, Cut one diamond drill station on the main tunnel level.
3o Subject to the prior approval of the Governmert as to
location, direction and depth, drill from a northerly crosscut on

the main tunnel level three diamond drill holes aggregating not more
then 4,500 feeto

Stage IX

1, Crosscut from the No., 3 crosscut on the main tunnel
level to the Sunset vein and drift on the vein, Total footage of
drifting and crosscutting was not to exceed 1,633 feet,

11






2, Install not to exceed 1,000 feet of timbering ir
drifts and crossecuts,

3. Raise not more than LOO feet on the Surset vein from
the main tunrel level.

The amended comtract was on & fixed unit ecost basis with
the price of dismend drilling on a sliding scale., There was no change
in the total estimated cost of the eontract.

Amendment Noo &4, dated February 6, 1957, effective
Novembey 22, 1954, extended the time for completion of the work to
three years and divided the work inte three stages, with the follow-
ing major work items?
Stage X

This consisted of the work comploted under Stage I as
emended by Amendment Noo 3, dated June 15, 1956,

Stage IX
1. Rehebilitate approximately 500 feet of the main tunnel

ecast of the main shafi to g dArill site at the castern erd of the
tunnel levels

2, Cut a diamond drill station not te excssd 400 cuble feat.

30 Drill 3 AX size holes to explere the Sunset vein not to
exceed & total of 3,000 fest,

Stage IIX

. L. Crosscut from th: main tumnel level to the Sumset vein
and drift on the vein, Totel footage was not to exceed 1,600 fest,

2, Govermment contribution te timbering was not to excesd
300 Lesto

30 Raise not to exeeed 40O feet on the Sunset vein.

The total cost of the project was to remain unchanged.

Rehabilitation of the main tunrel level and cutting the
dicmond drill station were completed prior ¢o July .1, 1957, Because

of laek of finances, exhaustion of lmown ore reserves, and low metal
prices all DMEA work was suspended at that time.
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Finally, in Neovember 1957, all mining operations were
suspended, :

The contract was terminated by mutual agreement effective
as of July 1, 1957, The resulis of the exploration were unsuccessfuls
however, the Termination Agreement contains a pseudo<certification,






Sumary of Fastual Date

The following work was ccmpleted under the econtracts

Stage X

Rehabilitation
Deddd statien
Drild hole surveys
Aseays

Coro drilling

Migurnec for ecms
Progecd 0le, oteoe

Total = Sﬁag@

Stage XX
Rchabilitate
appree 500 £to
croggend
BEsteavate dicmond
drdld, station
Dicwond drilding

D1l0, heole surveys
Allewence Lor com=

pregged alr, cteo
Assays

Total, = Stoge XIX

Totad, euount of contract

Toted. amownt esgpended

Total, amovnt unexpended
Covernment%s share vneaxgpended

Authoriged Cempleted Unit Cost’ Total Cost
310 £to 285 £to & 3.50/fto &  927.50
L 3 3750@@/ @80 375,00
3 2 8@0@@/ B8o 150,00
30 b 3050/semple 14,00
&95@@ £ 29792 o 3050 to
5000/£% 0 12,099,00
k500 £%o 2,792 Lo 0050/%%0 1,396,00
X Q0,972 50
L uvnid L wnit 53130 5@ $ 31305@
600 euofto 600 cuofto 0050/ctofio 300000
39@@@ mo 3@5@ to
5@@@/fto =
3 @ 8@@@@/@&0 PR
3,000 £to 0 0.50/2%o =
20 0 305@/@@1@ o
6 613.50
$100,125,00
Covermmeat?s porticipation at 50 porsent 50,562,50
15,565,00
Covernment?s porticipation at 50 poreeat 75,792.50
85,540,C0
k2,770,C0

BIV.S
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Production of ore during the contract pericd and subject
to DMEA royalty is given in the following tebles

Zine Production

Angllysis of C@neentmtess Net Smelter
Lot No. Tons Coneo Oz, Au Oz, Ag : b Cu. Returns
LKL 1 37,7580 050125 2:40 52,05 6040 $3,05%047
LKL 2 5301920 0,025 1,50 53,20  4o55 Lp152054
MQL 3 6109@05 . = 10@0 5501@ 2035 &97@@033
LI & _2ho5785 — 0,70 55,55 0,80 1Q@6%012
Lr7604250 $13,856.

Lead Pféﬂu@fti@@ |

3 5,705 0,03  11.65 2bo9  38Bo45 7030 § 689,53
7 70435~ 00226 1o75 190k 39k 7.35 | 898,46
13 9,309 0,04, 7.8 17,65 32,35 10,2 1,069.59
18 L0601, 0,0325 8,05 18,8  27.4 11,08

27.,050 530 097014,8
Total returns $16,953.94
Royalty payments received . ) 8&.’7970

Th@ Government had no equity in my @quiypm@nt or suppli@s
uged on the prejeeto

Discusgion of Conclusions

Project work was hampered by & labor strike, which lasted
five months, end idle pericds caused by lack of finsnces. Finally,
in November 195'79 because of lack of funds, exhaustion of Mmown ore
regserves, and low metel prices the mine was shut down and the
contract was terminated by mutusl consent. That portion ef the
work which was completed was performed in & workmanlike manner
and the standerd of work was geod.

Both the Liberal King and the Sunset veins were explored
with unfavorable resuwlis, No further work seems justified en the
Liberal King vein. The failure to find any trace of the Sunset
vein in the three holes drilled from the No. 3 adit crosscut is
difficult to explain. Drilling the four diamond drill holes
authoriged under Stage IY offers the only remaining hope of die-
covering ore Jlmmediately adjecent to the mine workings, and the
area they were designed to explore remains untosted. If the mine

15






should be reopened and the drill station at the cast end of the
Main level should be made accessible, consideration should be
given to drilling these holeso The drilling might explain why
the Sunset vein wes not found in the three holes drilled,

Both the nerthwest and southeast extensions of the
Sunset vein beyond the present mine workings are still unexplored
‘ and there still is a possibility that in the mine areca the Sunset
| vein might yet be found in the 2000-foot interval between the
§ Libercd King Woo 3 adit level and the surface, Any exploration
: of either of these objeetives sheould be dopendent on the Cinding
of speeific targets by geechcmiedd, or other surface worko

1 Avtachmantg

Di@tributi%yé
OFE (3)
USEY (5)
USGS(SRO) 16
Pocket
Semple
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Date Surname Code

IMEA Form 7 : : ‘ : ‘
(12-56) o | - | NVl de fB00

| ']/;:5 % b{gg(

WV o) e |110
| - | . . o100
Mr. A. E. Weissenborn Stp 23 1953 ' 7& e =
- Executive Officer o A " T —
OME Field Team, Region} . o8

South 157 Howard Strest
Spokane 4, Washington

Re: Dockct No. DKEA-.’;GO?
{Lead~Zinc) aL Poenn
Sunset Mines, Inc. =~ '~ |
Contract No. Idm-E738 .

Dear My, Weaissenborn:

Reference is made to your letter of September 17, 1958,
inquiring as to whether or not costs of $613. 50 claimed by the refer-
enced Operator on the final MF-104 may be allowed.

. Although the tunnel réhbiliution and drill station work
involved was in preparation for diamond drilling which was not
performed, it appears that the Government has no alternative to
participation in the claim costs provided such preparatory work
was satisfactorily completed prior to July 1, 1957, and is other-
wise acceptable. The Termination Agreement of June 25, 1958,
provides that the Goverament shall contribute to the fixed unit costs
of work performed prior to July I, 1957,

Sinc;rcly yours,
George C Selfridge

Chmrman. onrnting Committc[a@

cc: Docket «wc

APPROVED: Act. Director's Readmg File .

Fremk 7. Cservenyalk [@ )Operatmg Committee
. . . T. H. Kiilsgaard
Member, Bureau of Mines P—F—Y Frotl B Mg, b

N. E. Nelson | éé )Mr. Chambers - ]
Member, Geological Survey Mr. -Charles A. 'Turner' o : ‘ /

. R i "

EDTalbert/GMcC S o ‘ - /
Sept. 23, 1958
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v DEPARTMENT OF THE lNTERloﬁ !?52@ i w;)

DEFENSE MINERALS EXPLORATION ADMINISTRATIONN [ LTS (@&Jf |

1201 N. Division St. Fﬁi%%éix;amﬁl:::;Lfiéiéiﬁ

Spokane 2, Washington 2 | S00 |

e [N

September 17, 1958 [ . ﬁ

t

f“?f“ T “‘““i
] ﬁ'

Mr. George C. Selfridge, Chairman R r ‘fﬁ e ———
DMEA Operating Committee e
Department of the Interior (%77H4A44&,tb Xoa TS

Washington 25, D. C.
Re: Docket No. DMEA-3409 (lead-zinc)

Sunset Mines, Inc.

Shoshone County, Idaho
, : Contract No. Idm-E738
" Dear Mr. Selfridges

The Operator under the cited contract has completed
Stage I of the work and rehabilitation of 500 feet of tunnel and
cut one diamond drill station (Items 1 and 2) under Stage II of
Amendment No. 4. The Certifying Officer has withheld payment on
these two items, totaling $613.50, because they were 1n preparatlon
for diamond drilling which was not done.

We would like to know whether or not the $613 50 being
withheld should be dlsallowed in the flnal ~audit.

By Field Team, Region I

Execo Officer
. Se Bureau of Mines

¢ \ A
D. R. MacLaren, Acting Member
Ue S. Geological Survey

ccs USGS (2)
 USBM (AD)
Turner
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\ UNITED STATES . Dbmes
DEPARTMENT OF THE INTERIORXECEVE o e r~9 258
 DEFENSE MINERALS EXPLORATION ADMINISTRATION /057, 2.« . 2999,

So. 157 Howard Street e S N At
Spokane 4, Washington = ? Q/ _ A0
$ |0 Ltogil= ~ o0

May 6, 1958 7 : 700

Mr. George C. Selfridge, Chairmaﬂy

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C. [

et co

Re: Docket No. DMEA-3K09 (Lead-Zing) r— =
Sunset Mines, Inc.
Liberal King (Sunset) Mine
Shoshone County, Idaho
Contract No. Idm-ET38

Dear Mr. Selfridge:

; This is in further reference to your letter of April 17,
i 1958, and our reply of April 23, 1958, concerning the collection of
royalty due the Government from the Sunset Mines, Inc.

During an interim inspection February 12, 1957, E. G.
Erickson, Mining Engineer, U. S. Bureau of Mines, discovered that
lessees had shipped ore mostly from the No. 2 adit level and partly
from the No. 1 adit level on the Liberal King vein. Both levels are
well above the 600 level of the mine. The shipments which were made
in 1956 resulted in a net smelter return of $16,953.94. A royalty
of 5 percent would amount to $8&Z;70. =

We first requested payment in a letter dated March 26,
1957, addressed to Mr. R. E. Lomas, manager. Mr. Lomas replied in
a letter dated April 3, 1957, stating that the ore mined by the
lessees had been known to exist for a good many years and that the
purpose of Amendment No. 1 was to exclude developed and known ore
bodies from any liens or royalty obligations. We forwarded Mr. Lomas'
letter to you April 5, 1957, advising Mr. Lomas that we had done so.

Upon receiving your letter of May 20, 1957, in which you
stated that in your view the demand for payment was proper, we wrote
Mr. Lomas on May 28, 1957, again requesting that payment be made.

On October 30,_1957, Mr. Lomas wrote to us requesting a recess but
made no mention of our request for royalty payment. We again re-
peated our request for peyment in letters dated October 16 and
November 4, 1957 addressed to Mr. Lomas.






. . i v ‘

November 27, 1957, we wrote to Mr. Lomas'advising him that
the time for completion of the contract had passed and that no
extension would be given until the royalty question was settled. 1In
his reply dated December 2, 1957, Mr. Lomas acknowledged receipt of
our letter of November 27, 1957, and advised us that all mining
operations had been suspended, that he had forwarded our letters of
May 28, 1957 and October 16, 1957 to the company's Seattle office
which would handle all company business. Therefore, we wrote to
the company secretary, Mr. C. B. Merritt on January 8, 1958, calling
his attention to the matter and requesting that settlement be made
and advising him that if we did not receive a reply by February 8,
1958, we would be forced to refer the matter to our Washington office
for whatever action it might deem appropriate. To this letter we

received a reply dated February 10, 1958, from Mr. Sam A. Wright of

the law firm of Wright, Booth and Beresford. Mr. Wright stated that
the file was voluminous, but that he would go over it again "within

the next few days to see if our client's position is sound.” He

also said he would be pleased to have a conference with us &bout the
matter and that he would write us again "within the next week." We
replied to Mr. Wright February 13, 1958, and told him that we would
be glad to discuss the matter with him. We have heard nothing further
from Mr. Wright or from Mr. Merritt. On April 23, 1958, we again
wrote to Mr. Wright and told him we could not delay much longer -and
that if we did not hear from him by May 1, 1958, we would have to
refer the matter to our Waeshington office. We have received no reply. .

We do not believe that further correspondence from this
office will be any more successful in settling this problem and we
therefore turn it over to you for whatever action you deem advisable.

By Field Team, Region I

L€ ) i o

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

er
U, S. Bureau of Mines
cc: USBM (2)
- USBM (AD)
" Turner
CPF
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So. 157 W tegves  [DATE [Wiiiui | WOUE"
| L . Bpohm s Washington ! ’ A |
S : L2

,cemrm;___m__g., S Jumary 8, 1958

S

. Nes Co 3. mitt, B-crtury
Bunsat Mines, Ino. ,

P. 0. Box 5157 -

- 1h00 West 320 Strest
Seattle 7, Washington '

| Be: Dosket No. m~3ho9 (nua-zm)
~ Sunset Mines, Inc, .
- Liberal King (mt)m e ~

~ Bhoshove County, Idaho L :
Contract No. 1«»3?38

' Dtlr Mr. hr!‘ittt

mmaa, 1957, Ootober xs, 1957wdllm-bor 27, 1957\& _
wrote to Mr. R. E. Lomas, Manager, Sunset Mines, Inc., Kellogg, idsho
regarding paymsnt of back royslties due the Governwsnt.  This roysity
is due on ore mined from the Libersl King No. 1 and No. 2 adits well
sbove the 600 level. Accoxding to cur information this production
yesulted in & net smelter return of $16,953.9% on which, ou the basis
of 5 percent, rwﬂtymldmt%@.?@. If the smelter returns
- on these shipments sstadlish that the net value of the ove wes lems
than $11.50 per teu, of course the royslty due would de .‘un. |

: muummwmtmuimamwwwotmm
httcru xentioned above. In s letter dated Decesder 2, 1957, Mr.
Lomas sdvised us that xll nining operstions had been suspended, that
he had referred our letters of Nay, Octcber and Novesber to the
company's Bsatile cffice, md, that all future em-pm should
bc m:m to m- . .

v Wm.mmtmtutmm‘bbem Ifwdonot
mtwqmlywhbma, 1958, we shall be forced to Yefer the
mattar to cur Washington, D. C. o:tﬁmmmtcm sction it deens
ppropriate.

aynuamm;mamzj'

A E. winmbm, Emc Mm«r
0. B, Gcolozim m;r .

c&MAB;“ - WG.W,%I’
o usm(2) U. 8. Buresu of Mines





So, 157 Howard Street
* Spokane U, Washington

Getobar 16, 1957

' Nro R- BQ m‘, Wf‘

Bunset Mines, Inc, ,
Pe Ve qu 869 oo
Kellogg, Idsho

Deay Mr. IMI'

S e

Re: -Docket No. MA-3h09 (wmim)

Sunget u‘nu', Inc, .

Liberal Xing (Sunset) Mine
Shoshone County, Idaho
Contract No. Idm-£738

Since our letter or Ihy 28, 195? raaaro.mg royalty due
on ore mined from the No, 1 and Ko, 2 adit levels and sold by
losseen during the life of the DMEA cantmt Idm-!«:‘?}&, we Lave
heard nothing mmr from yom. -

AB we mdmated in our lstter or m 28, wly tma grwnd
below the 600 level is excluded, Shipuents were made .n 1956,
during the life of the contract, from the Liberal Xing lic. 1 and
No. ¢ sdits well sbove the 600 level, This product. on resulted
in & net smelter return of $16,953,94 on which, on the basis of -
5 pexrcent, royn.l’cy vmld smount to $84T,70.

we agﬁ.n ask that You plesase advne us if you belm'm
our information is iu error, and If not, that settlement be nede

at your earliest convanience.

A check for the amount due should .

be made paysble to the Defense Minerals Explorstion Administration
- and nailed to A. B. Walssenborn, Execuilve (fficer, 8S8cuth 157 Howerd
Street, Spokane 4, Mmgton, in wccrﬂanee with t.ne prwuwm of

the contract.

A prcmpt reply will be &pprocuted.

cc: DMEA (3)V
_UseM (2) .
USBM(AD)

Turner
CPF .
Sample

By Field Tean Rogicn I

A. B Ve_i.s.senbm, Exoc-"“oﬂ'icer

U. 8. Geological Burvay

Thomas . W, Asting Wemwer ~

U. 8. Bureau of Mines

OFFl@MM: n; @‘{Y ?
o B A
-f RE@EWLU@@ 2-1 “‘33

BT O






Bpoknne k, wmhinxton

. October 15, 1957  /o/,

M. R, mim,* mm

Sunset Mines, Inc. . .
P, 0. Box 860 -
Kellogg, Idaho

‘Dear }!r. Lcun:

.OFnbs N‘»Wﬂ
- DNEA -

pacm;:. wor 81 f:)‘ﬁ

Be: Doclm uo. m-»s.hog (Mazm)
. Liberel King (Sunset) MNine
' Shoshone County, Idahs
, cuntre.ct n’o, Idm-E'HB

' 'Romkm-rmMAcmtmtmmmumce
our field examiners visited yowr mine July 9, A957, .
A8 the tomimtim date of the contyact 1a Hmnber 22,

-1957 it is not probable that the remaining 3,000 feet of core
arilling can be completed within the time specified in the eontmt.
You should therefore request & recess stitimg the date work wvas
discontinued and ending about the date you expect work will be
resumed. (n receipt of this requast we will ask our W
office for an amndment pemitting t.hn Tecass and ex‘cmalns the

- contract.

An u.rl;y r«p&y'wﬁu de jappn’giam.”

. USBM 2;
USBM(AD
. Sample .

| By Field TeamReglon I .

. ACE Velnasnborn, Bxec. Offiser

ce: DMEA zé)/ -

U. 8 Buresz of Mines:






|
' . OFFICIAL FILE COPY
l IMEA Form 7 ’ . - ‘ Date Surname Code

{(12-56) e

[o-3

\ ' o _ 12/9
| /e
‘ ‘ gcT 9 1957 ¢ .
Mr. A. E. Weissaaborn . 9%y
Exscutive Officer » Y, 4
‘ . DMFA Tield Temm, Regien I k¢
South 157 Howard Street N\

j ~ Spokene 4, Washingten

Ret Docket No. DIEA~3409 (Lead«Zinc)
Suaset Mines, Ine.,
Liberal Xing (Sunset) Mine
Shoshone County, Idaho
Centract No, I16m-E738

Dear Mr. Weissenborn:

Sunset Mines, Inc.; vherein request was made for payment of royalty
dus in the emecunt of $847.70 applicable to production fyom above
the 600 level of the mine, and to Mr. Bardill's msmorandum dated
August 23, 1957, which stated, "Four miners are lessing et various
points in the mins at the present tims.*

Will you please advise the present status of efforts to
collect the smount of $847,70, plus sny additional royalty that
may bs due on any producticn fyrem the area subject to DMEA royalty
mubsequent to the pericd included in the computation in Mr.
Erickson's aemorandum dated February 12, 1957,

George C. Selfridge 7 |
Chaeirman, Operating cmm[ &)
AFPFROVED

Frank D, Lamb L /
i Meaber, Bureau of Mines

} B, P, Williams | ﬁsffj

Mamber, _Gpplogica)f EMW )

Copy to: Docket” =~
Adnr. Réading File

\ CEFisher/wb - _ Operating Committee
\ October 7, 1957 : Mr. Lamb, USBM-
' Mr. Kiilsgeard, USGS
‘ ‘ » Mr. Chambers

8623
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M. Re £ Lomas, Wr

Sunset Mionse, Inc.

P. 0. Box 86
Kellogg, ldaho- . v R R
“' Re: Docknt No.~ mm (Lud«&im)
funset Mines, Imc,
- Libversl King (Muet) MNine

- Bhoshone County, Idaho ‘
Contract No. Idm-E738

Dear Mr. lLomas:

© This is in rurthnr nfcreme to your letter of April 3, 1957
wdmmplywkpril 5, 1957, regarding royslty dus on ore nined
from the No. 1 and No. 2mflmlammabylamumm the
life of DMBA conmt 14m-E738. .

‘We have been instructad by mﬁuhmcban office torcuemw;
our muest for payment of this due umu.tw Lirat Me in our latter

ot Mh 26, 1957.

. The ml:ieablt prcwitim of hmendment Ha. 1 is 88 Tollovs:
" -‘That, the line on said mep lebellad 'line projected on

level' shiows the verticel and horizontal doundaries of a dDicck of
mmwmm@m ore bodies are excluded from the land described
sbove"” (i.e., in Avmex I). s defined by Amendment No. 1, the exelnded
sres clearly has horizontal and verticsal boundaries. When yead in
contaxt with the entire oomtract, which concerns mn sxplevation project
nbwgoomﬁoozml, mmumﬁhﬁmwmﬂmmmcbelw
‘(‘-M l.”lo '

o mrthwm, mecmnqu wpacm t:mi«iamtiantothc
ares of land to be exnluded from the contract Dy refusing to secept the
land deseription contsined in the initial araft of the contrac: sub-
mtmuitmnmutwerma, 1955, to the Bxscutive .
Oftm:rympmodthm .’.mmmméoom:.nm
hmmduwmtuudmmatmmttmhmlm” ‘






. . . iy . D . f o
. N : . .

As wet forth in Article To of the contrast, royalty is due
on production during the life of the contrset from lands included in -

the catract, regardiess of vhether cr not a discovery has been certified,

According 1o our information the production referred to came
from the Libersl Xing No. 1 snd No. 2 adits, woll sbove the 600 level.
Bhipwents were mada in 1956, during the life of the contract and re-
sulted in & pet smelter return of $16,953,9% on which, on the basis of
5 percent, royslty would amount to $847,70, . .

If our information 1s in error, plemse 50 sdvise uss if net,
ve yrequest that settlement de madas at your earliest comvenience. A
chack for the amount due should be mede payable to the Defense Minerals
Rpploration Administration and mailed to A, E, Weissenhorn, Executive |
Officer, South 157 Howard Street, Spokene L, Washington, in eccordance
with the previsions of the contregt, . : ‘

By Yield Tesw, Region I, BW Distriet

Wihg 0. Agowv, icting ixec. Officer
- Uy Sy Buresu of Mines

Donald R, Maclaren, Asting Mesber
U, 8, Geologioal Survey

cc: DMEA (2)
. USBM fa)
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: . . Date | _Surname Code
MAY 20 1957 .
~/57 4 /|

Mrs &, E. Ueissenbora | < /s | e | §00
Executive Officer . = St .
DMEA Fleld Team, Region I 9747 30 |

Northtiest Distriet 57 Ho

South 157 Howard Street S s Py

Spoi:ane 4, &ashingten : N 41¢@

Re: Docket No, DMEA-3400 (Lead-Zinc) 560
Sunset Mines, Inc.
Liveral King (Sunset) Hine
Shoshone County, Idaho
Contract No. Idu-E738

Dear ¥ip, lieissenborn:

Your letter dated April 5, 1957, tc the Jperating
Committee, requested advice as to the area of land excluded
from the royalty provisions of the subject contract by
Amendment No., 1, :

Your inquiry was motivated by a letter dated
April 3, 1957, from the Operator to you, in reply to
your letter $o0 the Operator dated Marech 26, 1957, request
. ing payment of royalty on production from the No, 1 and
- N, 2 adit levels (above the 600 level), The Operator's
- letter stated that the purpose of Amendment NO, 1 "was to
exclude our developed and known ore bodies from any liens
or royalty obligations,” ‘

The applicable provision of Amendment No, 1 is
as follows: "Provided, That, the line on s#aid map ladelled
*line projected on 600 level! shows the vertical and
horizontal dboundaries of a dblock of ground within which
all ore bodies are excluded from the land described above
/in Annex 177 As defined by Amendment No. 1, the excluded
area clearly has horizontal and vertical boundaries, When
read in context with the entire contract, which concerns
an exploration project above the 600 level, the area
described ean only refer to an area below the 600 level,
Therefore, we find no dbasis for the Operator's contention
in the language of Amendment NO, 1, .

8623






‘ sleither can we find & basis for such & contention :
in the [MEA Docket, As your letier of April 5, 1907, pointed )
out, the Dporstor zave special conelderstion %o the ares
of land to be excluded from the contraet by refusing to
secept the land ﬁ@wﬂgmﬁn conteined in tue 3msm dreflt
T cm@me*‘ submii ed €0 3%, and in & letter dated Hereh 2,
195%, 1o tue Ixeculive Cfficer, the Cperstor proposed that
Tenetiie gres below the €30 level w %1%@3 the boundary cutlined !
on Lhe atiachied waD Le sxoluded,” The Quovernment's intention
ey atcept this progosal is clear fm the Justifiestion for
- Apeninent No, 1 vecorded contempuranscusly with the exesution
of that fuendnens by Lhe @czwmmmg am gade 8 papt of the
officinl doskel,

a_e%mzamxm 36 our ‘»v % g&m fmn payment
of royaity sade upon Lhe wﬁt&‘&%@? W goupy letter of
Harey 25, @%’3’5 ¥38 proper, énd; in view of the famsaiz:g,
shiould m wzwﬁm " N

i"mﬁi‘él‘“ ?&i&%g

George C Selfndgﬁ

ﬁ%m,&mm @&a&m zcmxmw
Thor H Klﬂsea,a rﬁ |
| "’“mmem a ““im*, COL L uVeY

' 'gg';;;mwﬁz o

Frank p. Lamb = -

~ HCRubin:md
S/Ak/5T ST
Coples tos ;mm mems - : - Chren,
i Admin, Reading File = Pending

Operating Com,

Telie Kiilsgaard USGS :
{Commodity member for USEM) FDLamb
Division WRGriswold

R.Ps Dwyer
H.C. Rubin
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UNITED STATES

So. 157 Howard Street
Spokane L4, Washington

March 26, 1957

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

2

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ﬁ%%

"GFFICIAL FiLE COPY,

DMEA

RECEIVED APR 1 1957

QR

"DATE | INITIALS | CODE
7y e |foO
Yy |Gl |sv°

R TR

Re: Docket No. DMEA-3409 (Lead-Zinc)
Sunset Mines, Inc.
Liberal King (Sunset) Mine
Shoshone County, Idaho
Contract No. Idm-ET738

Dear Mr. Selfridge:

Enclosed are an original and three copies of a memorandum
dated February 12, 1957 from Mr. E. G. Erickson, mining engineer of
the Bureau of Mines, concerning royalties due on ore produced from
the Sunset Mine. Since this ore was mined from contract ground above
the elevation .of the 600 level, none of it is excludable under the
terms of Amendment No. 1 to the contract. Enclosed are copies of
a letter to Sunset Mines, Inc., requesting payment of royalty.

Sincerely yours,

Qﬁwwﬂn«

A, E. Weissenborn

Executive Officer, DMEA
Field Team, Region I, NW District

Enclosures

cet USBM (2)
USBM (AD)
Turner
Sample
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UNITED STATES ~ Pmga T
DEPARTMENT OF THE INTERIQRESEIED gop 4

i WASHINGTON"25; D. C)

1201 N. Division St.
Spokane 2, Washington

February 12, 1957

v
MEMORANDUM e

\__
Tos DMEA Field Team, Region I, Northwest MJ%J -
Froms E. G. Erickson; Mining Engineer, Bureau of Mines

Subject: Royalty payments, Docket No. DMEA-3409 (lead-zinc), Sunset
Mines, Inc., Shoshone County, Idaho, Contract No. Idm-E738

During a visit to the Sunset mine on February 12, 1957, and
in discussions with Mr. R. E. Lomas, manager, it was disclosed that
there has been some production from lands included in the contract
which is subject to Government royalty according to the terms of the
contract. It appears that the only production not subject to royalty
payment is that made from the Sunset vein below the 600 level (elev.
1980t) and within the vertical planes as shown on the contract map.

Mr. Lomas stated the production in question, made by lessees,
was for the most part from the No. 2 adit level (elev. 3530') and some
from the No. 1 adit level (elev. 3625t), both on the Liberal King vein
and above the excluded area. Mr. Lomas had not reported the production
because the directors of the company did not think it was subject to
royalty payments .and did not need to be reported; however, Mr. Lomas
stated he believes the contract could be interpreted to make this
production subject to royalty payment. -

Leases on lands included in DMEA contracts had been discussed
with Mr. Lomas on prior occasions. He had been informed that during the
life of a contract, regardless of a certification, any production from
the lands included in the contract was subject to royalty payment and
should be taken into account when entering into a lease on such lands
because the Operator is liable for the payments. -

The production made by the lessees, Schelino-Webb lease,
from the No. 1 and No. 2 adit levels on the Liberal King, resulted in a
total net smelter return of $16,953.94. A 5 percent royalty would amount
to $8EZ.70. = .

1957
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Should the Field Team agree that royalty is due on this
production it is suggested that the Operator be officially notified .
that royalty is due on production during the life of the contract
from lands included in the contract, regardless of certification, as
set forth in Item (b), Article 7, of their exploration project contract.

Following is a tabulation of the shipments made.by the
Schelino-Webb lease to the Bunker-Hill Smelter and Zinc Plant:

Lead Smelter Shipments

Lot No. Date settled Net smelter return ¥
1 1/21/56 $ 689.53
7. 5/4/56 898.46

13 6/29/56 1,069.59
18 9/18/56 439.90
$3,097.48

Mine production records showed in-between lot Nos. 2, 3, 4,
5, 6, 8 9, 10, 11, 12, 14, 15, 16, and 17 were produced from an area
not included in the contract. The lead concentrates from the Liberal
King were also a poorer grade than concentrates from the excluded area.

Zinc Plant Shipments

Lot No. Date settled Net smelter return *
LKL 1 © o 1/16/56 $3,051.47

" LKL 2 5/3/56 L1525
LKL 3 6/29/56 L,788.33
IKL 4 9/7/56 1,864.12

$13,856.16

¥Amount subject to royalty

E G

E. G. Erickson

Distributions
DMEA (L)
UsGs (2)
USBM (AD)
Turner
Docket
Erickson
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
WASHINGTON 25, D. C.

January 28, 1957

Memorandum for the Files
From: J. W. Alt, Base lletals Division

Subject: dJustification for Amendment No. L for Docket No. DMEA-3LB9,
Contract No. idm-E738, Sunset Mines, Inc., Sunset Mine,
Shoshone County, Idaho, Lead-Zinc.

We concur with the recommendaton of the Field Team and
the commodity members that the cited contract be amended to allow
the Operator to diamond drill from the eastern end of the tunnel
level to explore for the Sunset vein. If this drilling is success=
ful and should show a well mineralized vein, then the Operator shall
be permitted to crosscut to this vein and drift and raise on it.

This new proposal for drilling affords one last chance for
finding new ore bodies on this property. It is about the only area
that has not becn adequately explored., There is always the possibility -
that the Sunset vein will be found to the east with enough mineralization
to warrant crosscutting to it.

The work done to date under the terms of the contract
consisted of diamond drilling 3 holes to explore the western portion
of the Sunset vein. Results of this drilling were discouraging as
the drill holes did not cut anything that could be indentified as
the Sunset vein, although they did cut a weakly mineralized structure
about 300-feet north of the face of the No. 3 crosscut. These minor
structures could be offshoots from the Sunset vein and open into ore
bodies to the east. A modest amount of drilling, not to exceed 3,000
feet, to the east is warranted to test these structures.

The amount of work done to date consisted of diamond drilling
3 holes for a total of 2795 feet and 265 feet of rehabilitating thc tunnel
level, Total amount expended $14,971.50.

This ameﬁdment does not increase the estimated total cost
of the project.

W/ D

« Wo ALt
JWAlt/er
Copy to: Docket ,
Base lMetals
hron.
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| UNITED STATES
o DREAGEYENT OF THE INTERIOR
f DMEA ' BURFAU OF MINES
RECEWVED JAM 1% 9%¢hsHinGTON 25. D. C.

. DATE RETIMS | SEDE J&nmy 15, 1957
I~15"F OQan— | 220
, 3 : Re: DMEA 3409; Contract Idm-ET73C
| 225 Lead=Zinc;

Sunset Mines, Inc.,
Shoshone County, Idaho

Memorgandum

fl\ . D Card arro]
Ou i LABUIE R S IUBRA - T - ALARS Sy )

'Q.@M. Bisﬁép; @fgpc% of Base Metals

From:

U

Subject: Review of applicaﬁion for amendment, dated Novewmber 29,
1956; end Field Team review and recommendation of December
26, 1956. Received January 1k, 1957.

, Sunset Mines requests (1) en extension of time to carry out
exploration work, (2) authorization to dismond drill the easterly pro-
Jection of the Sunset vein from the No. 8 crosscut of the Tunnel
level, (3) authorization, subject to drilling results, to crosscut to
and drift on the Sunset vein for a meximum of 1,600 feet, and (4)
authorization to raise 400 feet on the Sunset vein.

R. D. Sample (USGS) and E. G. Erickson (USBM) field examiners'
recommend the work proposed on the bases that the Sunset veln lies
within a zone considered favorable for ore shoots, and because the vein
has been an important source of production below the Tunnel level
between the 800- and 1,300-foot levels, and because there is evidence
from DDH-302 that fracturing extends to the ecastward in the projected
position of the Sunset vein.

I concur with Mr. Ssmple on the location of the drill holes,
and with Mr. Erickson on his recommendation as to costs and therefore
recomrend a time extension and approvel of the work outlined under
Stege I,

I recommend provision for Stage IXI on the basis of the overall
project merit at the completion of Stage I. If Stage I proves success-
ful and ore is cut in one or more hole intersections, the Field Team
will have the responsibility of then determining whether the Government
should participate in Stage II at a cost of $70,980.00.

O, 00, [ttt

0. M. Bishop

Copy to: Division of Minerals Mr. Kiilsgeard
Mr. Lemb Mr. Bishop
Files
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RECEIVED JAN 11 195YIfED STATES
DATE | 1N VT OF THE INTERIOR
GICAL SURVEY
T — INGTON 25, D.C.
. January 10, 1957
=2 el =2 ,
Re: IMEA 3409 Idm-ET38
/4 ~ Sunset Mines, Inc.
Sunset Mines .
Memorandfi— _ Shoshone County, Idaho
$15,170.00 Lead-zinc
To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field TEamfReport recommending an amendment approving
additional diamond drilling in a search for an up dip extension
of the, as of now, blind Sunset vein.

- The results of underground work and drilling lend little support
to the new proposal. I infer from a section showing the Sunset vein, it
was cut and drifted upon on the 600 level. At that level it is shown as
having a dip of about 60°, but DDH 302 failed to intersect anything resem-
bling a vein 150 to 300 feet higher. Either the vein has pinched out, as
might well be inferred, or it has flattened out and at the Tunnel level,
if present, is considerably northeast of the Target Area, in fact unless
the vein changes strike abruptly from that shown for the 600 level or
straightens up it might be 1600 to 2000 feet from the proposed drill site.
On the information afforded by DDH 302, it appears probable the vein is
nmissing at the Tunnel Level. Because it is low grade or missing in the
southeasterly ends of the levels in the mine an ore-bearing vein probably
is missing at the 600 level vertically below the drilling site, but a
*long-shot'! 500-600-foot hole at -60°-90° instead of the -30° hole proposed
may be warranted. Such a hole would. intersect the vein, if there, about
1000 feet up dip from where last seen on the 1000 level, and on a line
marking the shortest distance to the vein. Should an ore-bearing vein be
cut, drilling somewhat as proposed would be warranted.

If, as I assume, the more or less straight part of the Tunnel
level follows the Liberal King structure and it continues to the 8xc area,
a vertical hole from the 8xc set-up would pass nearer the hypothetical
Junction of the Sunset and Liberal King veins than would a -60° hole. It
may not be an important factor, but it does appear that most of the ore.
has come from the upper side of that junction, and as it involves little
more work in cutting a drill station, advaentage should be taken of the
situation.

I recommend that the inclination of the first hole be changed
from -30° to -60°-90°., Otherwise I concur with the recommendation of the

examiners and the Field Team.

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RASIMHGEEODLA6 00K
So. 157 Howard Street
Spokene 4, Washington

Decenber 26, 1956

Mr. George C. Selfridge, Chairman’
Operating Committee, DMEA :
Department of the Interior

. Washington 25, D. C.

Re: Docket No. DMEA-3409 (Lead-Zinc)
Sunset Mines, Inc.
Sunset Mines
Shoshone County, Idaho
Contract No. Idm-E738

Dear Mr. Selfridge:

Enclosed are four copies of memoranda by E. G. Erickson,
engineer, Bureau of Mines and R. D. Sample, geologist, Geological
Survey, covering an application by the referenced Operator for ad-
ditional work. Two copies of the Operator's request of November 29,
1956, are enclosed.

As pointed out by Sample, the proposed drilling will test
the last target area wherein more ore may be found on this property.
He, therefore, recommends a modest drilling program to test this area,
and recommends a second stege, comprising crosscutting and drifting,
only if the drilling is successful.

In spite of the unsuccessful results of the first DMEA
drilling of the Sunset vein, the possibility of ore occurring in
minable amounts somewhere along the structure has not been elimi-
nated. &8 this is the only area on the property that remains un-
explored,and as only about $15,170 will be obligated, of which the
Government's share is some $7,580, the Field Team believes this ad-
ditional work is desirable in order that the property be completely
explored and all reasonable objectives tested.

By Field Team, Region I, NW Dist.

QL W aiienlron

A. E. Weissenborn, Executive Officer
U. S. Geological Survey

Enclosures
\,}ZZZZQ/LV& é(/
cc: USBM (2) 7 Wing G. Agnéw, Member
USBM (AD) 7 7" U. s. Bureau of Mines

Sample
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 N. Division St.
Spokane 2, Washington
December 7, 1956

MEMORANDUM
Tos . DMEA Field Team, Region I, Northwest District
Froms E. Ge Erickson, Mining Engiﬁeer, Bureau of Mines

Subject: Interim report and cost analysis of proposed amendment,
Docket No. DMEA-3409, Sunset Mines, Inc., Shoshone County,
Idaho, Contract No. Idm-E738

Mr. R. E. Lomas, manager, was contacted at the mine office on
December 4. I was accompanied by Mr. R. D. Sample, geologist, U. S.
Geological Survey. The Operator!s request for an amendment was discussed
and the underground site of the proposed drilling was inspected.

The company maps show no evidence of any exploration on the
Sunset vein east of the shaft. The exploration proposed by the Operator
appears to be the logical method of exploring the eastern extension of the
Sunset vein.

Stage I of the proposal outlines a drilling program aggregating
3,000 feet of AX size core drilling and includes a modest amount of
rehabilitation and drill site preparation. An air line must be installed
from the shaft station for a distance of about 500 feet, and the track
extended about 375 feet. Drill water can be acquired by installing a
small pump and sump near the drill site.

. The Operator's estimate of $313.50 is believed to be conserva-
tive. He plans to salvage pipe and rail from other mine workings and
therefore has included only labor in his estimate. It is recommended
that the Operatorts rehabilitation cost estimate of $313.50 be agreed
upon as a fixed cost.

It may not be necessary to enlarge the drill site for the
first hole and the inclination, depth, and direction of subsequent holes
will determine the amount of station enlarging necessary; therefore, it
is recommended that the cost of the drill station be set up on a cubic
basis, 600-cu. ft. @ $0.50/cu. ft., total $300.00. :





.
: - . - - ‘

The core drilling prices requested are the same as agreed to
in the present contract; they are believed to be adequate and acceptable.
The Operator's records show that the cost for drilling recently completed
averaged higher than the agreed price, but he believes he can reduce the
excess cost.s A large share of the excess cost was caused by absenteeism
and other controllable factors.

The cost of the previous drill holes surveyed averaged $80/hole
which included instrument use and instrument man, driller and helper, plus
drill machine time. If the instrument and instrumentman were available
at any other time than weekends, the cost might be reduced to about $65
by eliminating overtime for the driller and helper; however, the $80 cost
is the least possible under the conditions.

Stage II work is centingent upon results of Stage I. The costs
are the same as set forth under the present contract and are acceptable.
Costs have increased since the estimate was made, but the Operator does
not wish:to make a revision in view of possible delay; also, the work
under Stage II will not be undertaken unless a favorable ore disclosure
is made, in which case the possible gain by an increase in unit costs
would not be too significant. It is evident that the mine is losing money
and cannot continue to do so much longer; therefore, they must prove or
disprove promising target areas as soon as possible.

‘The amount of work outlined for Stage II is not excessive if
findings warrant doing it; the amount, location and direction should
be subject to Government approval.

It is recommended that the unit costs requested by the Operator

be agreed to except that drill station excavation be on a cubic basis as
mentioned above, i.e., 600 cu. ft. @ $0.50/cu. ft., total $300.

E. G. Erickson

Distributions
DMEA (4)
UsGs (2)
USBM (AD)"
Docket
Erickson

-“
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ARSEEH R GIRRINXESOROGE
So. 157 Howard Street
Spokane 4, Washington

December 18, 1956

MEMORANDUM
To: DMEA Field Team, Region I, Northwest District
From: R. D. Sample, Geologist, U. S. Geological Survey

Subject: Proposed amendment for additional work,
- Docket No. DMEA-3409 (lead-Zinc), Sunset Mine,
Sunset Mines, Inc., Shoshone County, Idaho
Contract No. Idm-ET38

The Sunset Mine was visited on December 4, 1956, with E. G.
Erickson, mining engineer, Bureau of Mines. Mr. Ray E. Lomas, manager
of the mine, was contacted at the mine office. We discussed with Mr.
Lomas the Operator's request of November 29, 1956, for an amendment
to the present contract to allow for additional drilling. Later the
underground sites of the proposed drilling were inspected.

The Operator proposes additional drilling from the eastern-
most end of the Tunnel level to explore the Sunset vein. This vein
has been an important ore producer from the 1300 to the 800 level be-
low the Tunnel level, and is present in the east portion of mine on
the lower levels. The first stage of the proposed additionsal work
involves drilling three or more diamond drill holes of AX size core
not to exceed a total of 3,000 feet. In addition, part of the east
drift is to be rehabilitated, and a drill site cut. If this drilling
is encouraging a second stage consisting of crosscutting to and
drifting on the vein similar to Stage II of the present contract is
proposed.

This additional work is similar in scope and objective to
the program recently completed by the company for drilling and ex-
ploring the western portion of the Sunset vein as Stage I of their
contract. Results of this drilling were discoursging as the drill
holes did not cut anything that could be identified as the Sunset
vein, although they did cut a weakly mineralized structure about 300
feet north of the face of No. 3 crosscut (see accompanying sketch).
Other minor structures were cut by the drill holes that indicate
structural trends to the eastward. These minor structures could be
offshoots from the Sunset vein and open up into ore bodies to the
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east. A modest amount of drilling to the east is warranted to test
these structures.

The geologic setting has been described thoroughly in ex-
‘amination reports by Arthur B. Campbell, dated May 25, 1954, and by
Verne C. Fryklund, Jr., dated September 15, 1954.

The Sunset vein lies in the Coeur d4'Alene mining district
and within an east-west zone of the district considered favorable for
mineralization and ore shoots. Many of the important ore structures
and shoots in the district have no surface expression and were found
by exploring fa¥orable subsurface zones. In many mining districts,
this type of éxploring might be considered"long shots" but in the
Coeur d'Alene mining district, it is this type of exploration that-
has resulted in the high production of minerals over a long period
of time.

This new proposal for drilling affords the company one last
chance for finding new ore bodies on their property. It is about the
only area left that has not been adequately explored. There is always
the possibility that the Sunset vein will be found to the east with
enough mineralization to warrant crosscutting to it. Four diamond
drill holes strategicelly placed should prove or disprove the presence
of the Sunset vein on the Tunnel level. There is a possibility that
the vein flattens in places as it approaches up-dip to the Tunnel
level, as it is known to do at the lower levels. - Horizontally drilled
holes might miss the target zone if this were true. Therefore, the
first hole should be drllled normgl to the projected strike of the vein
and inclined about 30 downward, the bearing and inclination of the .
other three holes to be determlned from the results of the first hole.
Not more than one hole should be horizontal. The other holes should
be slightly upward and slightly downward to decrease the chances of
missing the vein. Should the vein flatten appreciably, inclined holes
would shorten the distance to the projected vein. Inasmuch as the
old workings on the Liberal King vein already extend to the proposed
drill site and will require only a modest amount of rehabilitation,
the "B" crosscut as proposed and shown on the map appears to be the
logical place to test the eastern extension of the Sunset vein. It
is estimated that 3,000 feet of diamond drilling is ample footage to
test the tenor of ore that may be found in the vein and to evaluate
the program. After the drilling has been completed, a decision can
be made as to whether or not crosscutting under the second stage
should be initiated. It should be realized that this program, if
adopted, is a relative "long shot" but that it is probably Sunset
Mines' last chance for the continuation of mining.
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In view of the above conclusions and considerations, it is
recommended that the additional drilling and exploration program as
presented by Sunset Mines, Inc. be accepted, and approved essentially
as proposed. '

Attachment 1

Distribution:
DMEA (orig. & 3)
USBM (2)
USBM (AD)
Docket
Sample











SUNSET. MINERALS, INC.
cammwe . .

RILLOGS, 10ANS

Und tod Cuw Department pt;ih't m.; } .m Declnt No JMEA slmf(muuc)
Defense Mimersls Expleretisn Aduinistretion, Sunset Mines, Ine,,

. Seuth 157 Neward Street, . : Sheshene Cowmty, Tdane
Spekans by Washingtea = - . Cemtrest Ve, Ida -B 138.
. m . . C : ' e - B . . +

" We have recemtly sempleted Wae sppreved part of eur IMEA
contreste : S ¢ o .

We éo mot eomaider Um mdu ‘as eopslusive and we believe
that oddisismsl mxplerstien sheuld be dens before weo abanden the prejec’,

- Thers haus been sensiderable time lest on the prejest due te
amonduents and 8 laber strike. There was me pregress frem the date of the erigina:
sentract watil smsndusat No. 1l wes sigaed desipmting an ares te be excluded,
Work had just started whea we bostms imvelved in a district wide laber stirike
shat lasted ever five memths, Them it becime necessary te further amori the
ceatrast §o allew for additienal dopth of the autherised helss. The alove
delays m-mm.-tmumamu the prejsct.
Therefores wo sumit 10 you the follewiag prepesals f{er your comsideration

1. Ve roquest thet Ahe cxpiretien d6ts of s cestrast be extonded
o\ 1east Dor ome yoar.
2. Ve roquest you aggrovel e furtber explere. Sunset Vein te the

- oash on the venmsl lewel, W dismend &rl to the nmorth east
frem atthebed te the original
comtrect. The Swset Voin struotare 1is present thruweut the east

. mddlmhthMhoftb-im.Hu-

" ever, Ve veia Mag met been explered teo he ofist. The prenesed
drtll site frem No. § oresssut weuld imterseet the Sunset V~ia

t

|
|
;
I

Svags & - (1) Rehabilitate epprestimataly 500 feot of twnmel frea maia shaft
) at Bo. 8 eressewt, This -werk shall m
. imslude imstallatien of air and weter Limes and ether fusilities

Ne
(3).8ubjests 0 pries appreval of e goverment as te lecatiea,
: . She maia tummsl level at Ne.8
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© SUNSET MINERALS, INC. (3P K

ra M . ) S Jee ;Elyfﬂ y
KELLOGO. 10AND ! liy%

. 17c) Lol o
Pags #B U.S: Dphe of \he Imterier, . TLEL Y
Defense Minsrals Explerstisa Adnimistration.\

1]

 Tetal ceot of the prepesed prejess $86,153.50
Amount spent oa e origim) soatract aad smendments
Ne. 1l and Ne, 2 - ~ $114,971.50
Tetal amtherised on original cemtraet $101, 125.00

Gevernment Partisipatisn wnder Comtreet Idn-E 738 @ 56  $50,562.50
This prepesal dses met imsrease the smeunt allewed im the

eriginal cemtract, We belisve it weuld mere thereoughly explere the i.ea
iasluded in the eriginal centract. ..

Yours tnl,y,
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| October 22, 1956
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Mt Niows, Ing.
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Bunset Mine
~ Shoshone County, Taako .‘
~ Contrect Bo. Tdx-ET3:

, ummmamhmamm, wss. in
vhick you Tequest approwal of the Gowvertsant to drive the No. 3 .
arvgseut 0 intersect & winereliiazed strusture cut Ly dtamend dr:ill

ftmuuo. 301, and to &rift st Jeast 500 fest oo Al structure.

mmmw«wmummum

- &rill holes Ho.. 308, 302, sud 303, we do mot feel that the vein

shown in . the Ko, 301 hols jJustifies DMEA participmtiom in your
provaned crosseut.  Howewer, if your cousultasts, after mking &

reagpraisal of your proparty, cam offer some noie faverabls target

m,mmldhmummrmwwlwmmmt

wmﬁ yrovey MM Eoec. O?tm |

U. a.mam

‘ R / Dol R Weleren, Wt Weer
. ec: IMEA {g}(w/mm‘ " .. U. 8 Geological Survey

usan(AD :

" “Bet Doaket No. DMEA 3&09 u.eus-zm )

| ﬁwrigmmmm x,wm._'_ .
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BURGTY @iNES, KRG i\iﬁ\ﬂ\%f ' BUREAU OF MINKS

e SUNSET MANERALS, INC. 0CT 1 6 1956
vr‘o 00X 869 - : - BPOKANE, WASH.

KELLOGG, IDAHO

Octeber 10th 1956,

Defense }Minorals Ihploration Administratien, Res Docket DM=A 3409
1201 Divisien Stwrach, Contraeh [To. Xda 2 738
Spekane 2, Vaghington, Sunset Mines, Inc.,

Mr. A. E. Veissenrborn, Sheshono County, Ldaho.
Dear Sir: |

We have recontly camploted the dlamond drilling aubhorized im our
DMEA eentract. .

Hole No. 301 and FHole No. 302 were drilied ascress the upward prejection
ef the Swnset Veim, and Hole No. 303 was drilled L50 feet to determine whather
or net tha woll nireralised arxca intorsected at 307 feet in Hele No. 301
extendec ¢o the Uest. oloo Moo 301 and 302 intersected several fractured
gonos and gerorad ndroralised otringors. However, wo are unsble to determino
the peint ef interscction of oithor hele with tho Sunset Vein gtruchburc. We
apparently pagssed dwu 4t in o barren area im ons of tho fractured zoros and
are unable %o recognize it., Hele Ne., 301 intersected a fractured arca ab
599 ft. and we lest practically all ef ocur drilling water at that point. Wo
were unable Lo get any sludge return from the balance of the hele. The abovo
intersection is close te the upward prejectien of the Sunset Vein from €00
Yevol

Hole flo. 301 intersected gecd Pb,~- Zn mineralization at 307 £%.

Sludge ascays from 305 ft. o 310 fi. were Ag 1.8 0z; Pb 5.3%; Zn 5.5 %o
This mineralization is good enough te warrant additienal exploration in that
ared.

Thera 1o o geod possibility that drifting east en the nimeraliped
gtructure wovld devolep am ore bedy of cemrmareial valwe, T,e known ore
bodies within the Sunsebt Voin structure are lemscs varylng En gdze nnd pattern.
Theroforn, 1% ig oullto posciblo o bracket an ore body with diemond dwilld holes
and ot Imow ¢ Tt ostdobanco. Por that reasen I de not favor amy mers diamond
Arddidng 2o sl axods

The nogt proctlcel mothod of cspiroring dthe structure would be to
oxtornd Moo 3 Grossout Lo e intorgection and drdf on the gtruchtiure. I believe

$hig  could bo dono wdor Otago Two  of our Exploratien Preject eentract with-
g o contract, Zhorefores, I request your approval to drive

Yourg truly,

SUNSET MINES, INC.,

\\l\\\]" Lo .

ROEO LOD&S 9

Mannpger
Conioa o
MG o b, Seatble \n.

Mro Dovid Hearvey, Seatbie,lin.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. @L\f w@
1201 N. Divisi . g
Spokane Q::V‘Jri:sg? Y24 1956

May 21, 1956

Mr. George C. Selfridge, Chairman'”
Operating Comnmittee, DMEA
Department of the Interior
Washington 25, D. C.

. Re: Docket No. DMEA—SMO9 (Lead-Zinc)
Sunset Mines, Inc.
Liberal King Mine
Shoshone. County, Idaho
Contract No. Idm-ET38

.

Dear Mr. Selfridge:

Drilling to date at the Liberal King mine indicates that
it may be desirsble to drill more footage than the 2,500 feet
originally estimated. The first drill hole was drilled to & depth
of 1,003 feet and no structure recognized as the Sunset vein was
cut. The hole was stopped because if the vein did flatten it could
be reached more easily with an inclined hole.

The second hole has reached a depth of 800 feet and. the
Sunset vein was not cut. It is planned to continue the hole to a
depth of approximately 1,500 feet or through the vein if it is
reached before the 1, 500-foot point is reached.

It is indicated that a third hole may be desirable; there-
fore, it is recommended that the contract be amended to allow h 500
feet of core drilling.

The present contract has stipulated footages for different
intervals of drilling and it may be interpreted to mean that these
interval footages are meximums, which would limit the drilling to
only one 1,000-foot hole and holes of lesser length. It would also
limit the total length of any hole to 1,000 feet. It 1s recommended .,
that only the unit prices for drilling different intervals, total
footage, and total cost of the drilling be made maximums






(v e .
)
«

Following is an estimate of the cost of the amended
drilling program: :

Sfage I

Core drilling

0' - 250' depth @ $3.50/ft.
250' - 500' depth @ . 4.00/ft.
500' - 750' depth @ L4.50/ft.
750' - 1000' depth @ 5.00/ft.

1000' - 1250' depth @ 5.50/ft.
1250* - 1500' depth @ 6.00/ft.

Total core drilling - 4,500 feet $21,375.00

Allowance for compressed air, engineering,
supervision, service, and core boxes,

4,500 feet @ $0.50/ft. . 2,250.00
Assaying 30 samples @ $3.50/sample ' 105.00
Surveying drill holes - 3 holes @ $80/hole 240.00
Excavating diamond drill station ‘ 375.00

Stage I - Total unit cost $2k,345.00

The increased cost of the drilling program, amounting to
$12,125.00, may be taken from the drifting in Stage II.

Under the Description of the Work, Stage I,Aitem 1, the
wording should be changed to read as follows:

Subject to the prior approval of the Government as
to location, direction and depth, drill a maximum of
4,500 feet of AX size diamond drill hole.

By Field Team, Region I, NW Dist.

ec. Officer

, Verne C. Fryklund, Jrs, Acting Member
ce: USGS (2) U. S. Geological Survey
USBM (AD)
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UNITED STATES T
- DEPARTMENT OF THE INTERIOR 500
' DEFENSE MINERALS EXPLORATION ADMINISTRATION »
’ WASHINGTON 25, D. C.

April 29, 1955 :
Memorandum , |

| To: Leting Assistant Solicitor » Befenu iﬁ.nlrala

" Prom:  Chief, Base Metals Division

‘ Sﬁbdcctz Preparation of hendnnt No. 1 for Sunsent Mines, Inc.,

Decket No. IMBA-3409, Contract No. m--n?sﬂ. (h&d-zm),
-Shoshone County, Idaho ‘ *

Wi you please. prcparo.mmnt ¥o. 1 to the cited

" eontract, this amendment to delete the last sentence of Amnex I

. of the Contract. l‘or this hst sentence mb:titute-

" %he line on said map labclod *line projected on
600 1level® is intended to indicate the exception of
‘any land or ore bodies that are below the 500 level

_ which are not subject to royalty payunh. :

Fleass rsefer to the letter from A, E. Hoisunbarn, kccutin -

Officer, Region I, Northwest District, dated april 21, 1955, and to
the teletype from hsn, dated April 28, 1955..

| W, R Casienrelt,

o W, R. Griswold .
JWAlt/er - :

Copy to: "*’,'Docket_ A
. ‘Base iletals
L‘hI‘on.






UNITED STATES |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

2

b

So. 157 Howard Str

Y 2 N

. ’ /, / R j sy - ~ o 4
cet i, By (0
Spokane 4, Washington o e

April 21, 1955

Mr. George C. Selfridge, Chairmsn
Operating Committee, DMEA
Department of the Interior
‘Washington 25, D. C.

Re: Docket No. DMEA-3409 (lead-zinc)
Sunset Mines, Inc.
Liberal King Mine
Shoshone County, Idaho

Dear Mr. Selfridge:

On March 16, 1955, we had a conference with Mr. Ray Lomss,
manager of the Sunset Mines, Inc., relative to objections which the
Sunset Mines, Inc., had to the contract which has been offered to
them. After this meeting Mr. Lomas stated that he would go back and
discuss the situation further with his Board of Directors. This he
has now done and he has sent a letter dated April 12, 1955 (copies
enclosed), reaffirming the company's objections to the contract and
requesting certain alterations in it. The operator objects tothe
contract on two counts as follows: (1) Sunset Mines, Inc., maintains /
that the block of ground below the 600 level, bounded on the north- !
west by the start of the DMEA exploration on the 800 and on the
southwest by the limits of known ore, should be excluded from the
payment of royalty. Lomas points out that Sunset Mines, Inc., has
been mining in this ares and if the contract were signed the company
would immediately become lisble for royalties emounting to approxi-
mately $2,000. He claims that this production has actually been
mined at a loss and that the imposition of an additional $2,000 before
the start of the contract on ore which has not been benefited by
DMEA work would be more than the company could afford.

(2) sunset Mines, Inc.,salso cbjects to making the contract
for new work an extension of the old contract; that is, they do not
feel they should be liable for repayment of the approximately $42,000
which was expended by the Government in the first contract, as. this
contract did not result in the discovery of any ore. They point out
that they have been operating at a loss in order to keep their staff
and crew together in the hope of a better price for lead and zinc
and the finding of more ore. They argue then that the obligation to
pay $42,000 puts an additional obligation on the company which would





> ;‘ \

make it extremely difficult for them to persuade their stockholders
to keep up their assessments. Since the Liberal King exploration
was & complete failure and only a small portion of the work was on
the Sunset, they do not feel they should be obligated to repay the
entire amount but they would be willing to pay expenditures which

_ were made on the exploration of the Sunset vein.

With regard to the first point, the Field Team has already
recommended that the block of ground in question be excluded from
the payment of royalty as the previous DMEA exploration did not
benefit this ore. We think therefore that the company's objection
might be given consideration.

With respect to the second objection, we have pointed out
to the company that they become liable to repayment of royalties
only if they find ore and it is to be hoped that they would find
enough ore so that the obligation to repay the $42,000 would not be
a great burden to them. We also pointed out that there is considerable
precedent in the DMEA for this sort of agreement and that one of the
arguments in favor of doing additional exploration on the Sunset vein
is that in this way money already expended by the Government on the
property could be repaid. :

From the operator's viewpoint there is, of course, some
ground for separating the expenditures made on the Liberal King and
on the Sunset vein, but since this is contrary to established and
current DMEA practice we do not feel that we should recommend it,
although we would not object if it were decided to write off the
cost of exploration on the Liberal King vein and require repayment
only of the DMEA expenditure on the Sunset vein. However, we have
told Mr. Lomas that we do not believe DMEA will agree to this.

If it were desired to compromise, we suggest that the
company might be informed that we will exclude the ore below the 600
level from the payment of royalty but cannot change the provision of
Annex II which obligates the Sunset Mines, Inc., to repay approximately
$42,000 contributed by the Government on the former project. We are
not sure, however, that the company would accept this. Beyond this-
we do not feel that we could make any definite recommendation; we can
only present the facts to you for your decision.

By Field Team, Region I, NW District

O €. 2mmenlnr

A. E. Weissenborn, Executive Officer
U. S. Geological Survey

cc: USBM (2)
Fryklund
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@ UNITED STATES o e T
DEPARTMENT OF THE INTERIOR =~ =~ "7 ‘sl
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So.157 Howard Strest
Spokane li, Washington
January 6, 1955

Mr. George C. Selfridge, Chairman”
Operating Committee, DMEA
Department of the Interior
Washington 25, D, C.

Re: Docket No. DMEA-3409 (lead-zinc)
Sunset Mines, Inc.
Liberal King Mine
Shoshone County, Idaho

Dear Mr. Selfridge:

In connection with Sunset Mines, Inc., the question has
been raised by the Operator as to whether or not the Govermment
could claim royalties from ore produced from the Liberal King
fractlon.

The Liberal King fraction is not included in the contract
land, but the Sunset vein dips into it between the 900 and 1000
levels., The reason that this question has been raised is because
Sunset Mines, Inc,, has considered exploration of the Sunset vein
from the 1200 level and possibly below, This question was asked by
the Executive Officer in a telephone conversation with Mr, Mittendorf,
and the opinion was expressed that it was believed the Government
would have any rights to the Sunset vein outside of the comtract
ground which the company itself has, in other words, if extralateral
rights went with the land, then these extralateral rights would per-
tain also to the contract. The Operator was informed of the proba-
bllity that the Government would claim any royalty from ore produced
from the extension of the Sunset vein into the Liberal King fraction
by Sunset Mines, Inc. However, there has never been a written
opinion on this matter, and we would appre01ate having this decision
in Wlting.

Down to the 1200 level the whole matter is something of a
"tempest in a teapot" because essentially all the known ore above the
1200 level in the Liberal King fraction has already been mlned,and





exploration to the northwbest would in a very short distance bring
the workings into the Liberal King claim which is already in the
contract., Deeper exploration, of course, would be affected.

By Field Team, Region II

K. E. Weissenborn, Exec, Oificer
(U. S. Geological Survey)

W, er
U. S. Bureau of Mines)

cc: USBM(2)
Fryklund
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‘f\iﬂ From Hr, M,i'ttenw"s Diary, U/30/s . e

=

. A‘.l. Weiaatnbom phonsd tmm Spokum _His first problem waa in conmec-
tion i - - Paoific il ng Coe I rvecall that we had
-recently - 1Al » That he could ¢ riinate the contract any

. time he mew fit, under thn mpmss lnnguagq of Amendment L, and instructing

himtounhismmgoodaudmentastowhefhnrornottwwishedtocxorciﬂo .

~ those rights at this tine,

Al is reluctant to umixiata the comtract, and is very anxious for the
company to complete a small amount of footage which will prove or dispreve

" the target, He has & recent letter from the operator which lists conasider-
" ably more hard luck but states their plan to resume operations very. shortl;r. -
" Al proposes to play along with the company, at least until Dece lh.

He is holding back $833 to cover our squity in equipment, This sum

" represents our participation in 25 ft, of work which the operator performed

since July. Al mroposed to advise the company that if they do not resume -
work by Dec, 1 he will invoke our rights under Amendment L and will not -
pay the $833 for the 25 £, of work dons., X ¢euld not szee wh-rewacou:ld

: lupporb such a poaition undexr tho terms of the oonbmet.

A‘"n next question was vhether or not we would 1one ouxr rlghts to

g timinato under Amendment, i 4f he played mng with the company until soms
date later than Dec. 1L, It was my off-hand opinion that we should have

an amendment extending the deadline date of Dec, 1k, provided we intend
to play aleng with them for an additioml poriod of time. I agreed to ,
check en this point with 1655 ' '

. His next p:mblem was genem in character, but it m:i.gh’o apply o tha

- Sunset Minerals project, for which we have just executed an amended conw
" Traet, He asked 1f DMEA can collect royalty on oreswhich dip: into |

not included in the cotxtrwt., But which ores were tﬁe property of the
o rat. by virtue of his extralateral rights, -
seens that we have approved a project on tha Suneat Minerala grmmd
and 'bhat most of the work will be done on the 900 ft. level, If the work
is succesaful and finds the vein structure anticipated, there is the likeli-

~hood that this vein will dip into the Iiberal King claim, at a depth of

° about 1200 ft., which claim is not included in the groum listed in Articls
. 2 of the comtrset, It avpears that Sunset Minerals - the operator - plans

. to do some work in the Liberal King claim at its own expense, but is reluce
‘. tant to do s0 if the Govermment will claim royalty on any ore mined, -

It was ny off-hand opinion that any extralateral rights which m:l.ght
agerus to any of our operators by virtue of the customs of the particular
district weuld also accrue to DMEA. I eould not recall any precedents for

~ answring his question, tut Martin, who was in the room and overhsard my

end of the conversation, thought otherwise, He recollects that lLegal has -

- mled that &1l lands inaluded in DMFEA contracts are acknowledged ‘bo havs
- vertical sidelines and, therefore, waive any w:tralataral rJ.ghts.- g
agresd to review this mttor ws.th Tegal, -

Al seid he was writing us a menio. on another possible extrala'beral -

5 roblem, He hears rumors that & lawsuit is brewing which will involve

r Hill project on the Crescent Mine, He says that the outerop

. of the Syndicate fmlt, which ve are exploring on the 3200, occurs on






 State-ownsd grownd which is not tncluded in the contracts He ém a1l

State-owned ground has vertical sidelines by law and, therefore,

- without apex Mghts, The problem is complieated, however, by tho fact o
- that certain mining locations vere madp on th:!.s ground: before the ownerw

: uhip pissed to the State, o
E He does not, anticipate any had problem becauaa he feels that tht C
 lawsuit is necessary to quiet title, but that it will be decidod to tm
o bemnt or Bunker Hm.

. He reports the ruor mt Amrican Al.loy (Eicholberger) has sold out '
- omla‘boly to' the Minerals Engj.neering 65. |






' ' . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

October 22, 1954

Memorandum‘/
To: W. R. Griswold, Chief, Base Metals Division, DMEA
From: Thor Kiilsgeard, U. S. Geological Stirv_ey ‘

Subject: Reporf of telephone conversation on DMEA Docket 3409,
Sunset Mines, Inc., Shoshone Co., Idaho

On October 21, 1954, Messrs. Jake Alt, Ed Newcomb, and my-
self conferred on the cited application. Several weak points in the
application were discussed as were some confusing proposals in the
Field Team report. As a result of the conference, we decided to
call Mr. A. E. Weissenborn, Executive Officer, DMEA, Region II, to
discuss with him those items, listed below, which appeared to us to
be questionable.

1. Mr. Weissenborn was advised to check with the applicant
-on the assignment of previous DMEA contract Idm-E102 (Docket 1489),
from Sunset Minerals Inc., to Sunset Mines Inc. This change in title
was made late in 1953 as a means of releasing more stock for public
offering. Actually, no change in company officials or policy was
brought on by the transfer. I informed Mr. Weissenborn that while
the transfer should not affect the present application, it could have
some bearing on the old inactive contract and should therefore be
investigated.

; 2. I was informed by Mr. Weissenborn that diamond drilling

; from the 800 level of the Sunset mine had been recommended by the

| Field Team to test the downward continuation of some small pods of
lead-zinc mineralization, which, on the 800 level were too small to
be ore. Their belief was that if drilling was successful they could’
certify the ground covered in the inactive contract, thereby possibly
getting Government repayment for that work. Mr. Weissenborn was
informed that if the present application was approved, it would con-
tain a clause obligating the new contract to repey Government funds
expended in the old contract even though the new work was in a dif-
ferent part of the mine. Mr. Weissenborn agreed to this proposal
and stated that if that obligation was to be in effect » the field

' would withdraw their proposal for 800 level drilling.






x
' .

It should be noted that if a new contract is drawn obli-
gating payment for the old contract in the event of a new discovery,
the obligation should be so worded as to extract payment as of the
date of the new contract, otherwise the obligation will foul the
royalty sgreement in the old contract.

3. It was agreed to drill a total of 2500 feet, in 3
holes, from the main tunnel level to explore for the Sunset vein.
" Subsequent drifting on the Sunset vein was to be contingent upon
results of the drilling.

4, Mr. Weissenborn agreed to request the applicant to
include the Liberal King and Monarch claims in the contract, to-
gether with book end. page number, as these claims would be explored
and/or benefited by project work.

Thor H. Kiilsg%






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

October 13, l95¥
Re: DMEA-3409

Sunset Mines, Inc.
Shoshone Co., Idaho

Y Lead-Zinc
Memorandum Proposed Amendment
$11k,780
To: W. R. Griswold, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of Sunset vein proposal

The applicant has submitted a project for the Sunset vein
structure as & new application. This same company has completed a
project on the Liberal King vein. Inasmuch as the new work would be
on the same property it is possible the project could be incorporated
as en amendment to contract Iam-E102. [ 2%?x

The Field Team has recommended a three stage project :be
approved. Stage I is planned as a drilling phase in order to deter-
mine the feasibility and merit of the extensive crosscutting and
drifting proposed by the applicant. A total of 4,150 feet of diamond
drllllng (7 holes) will be drilled from a crosscut on the 800 level

%2086 + 30') and from No. 3 and No. 7 crosscuts on the Main Tunnel
level. The proposed vertical and inclined holes will test at three
locations along 1700 feet of strike length on the Sunset vein. This
first stage of work is justified in light of the past production
from a single ore shoot on the Sunset vein; however, it should be
stipulated that further work, including crosscutting and drifting,
is not to be done until a thorough review of results of Stage I has
been presented by the Field Team. It seems quite possible that fur-
ther drilling may be warranted after Stage I is completed before
embarking on the present proposed Stage II.

I recommend the Field Team 3 sfége program be approved,
but strongly recommend a review of results of Stage I be submitted
by the Field Team before any work on Stage II is undertaken.

<0

Newcomb

. . IN'REPLY REFER TO:
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

October 11, 1954

Memorandumv/
To: W. R. Griswold, DMEA
From:" 0. M. Bishop, USBM

Subject: Docket No. DMEA-3409, Application for $124,000
exploration project Sunset Mines, Inc., Shoshone
County, Idaho

I have reviewed the subject application and the field
team reports recommending the project with modifications approved
by the applicant.

The Sunset Mine was the site of DMEA project 1489 which
wes set up to explore the Liberal King vein. This work being
totally without success, contract Idm-E102 was amended to permit
expenditure of the remaining funds on the Sunset vein. The Sunset
vein, strike N 45° W, dip 40-60° SW, had been discovered on the .
1,000-foot level of the mine, and the 800-foot long orebody developed
from Jjust above the 1,300-foot level to above the 800-foot level
yielded about 240,000 tons, having a net smelter value in excess of
$3,300,000. Known ore is now virtually mined out except for 2, OOO
to 3,000 tons remaining in pillars.

The applicant is now requesting another exploration
project to continue work on the Sunset vein; he believes the best
remaining exploration potential in the mine is the unprospected
upper portion of the Sunset vein which lies in the more than 2,000-
foot interval between the 800-foot level and the surface. To explore
this area he proposes to rehabilitate the 310- -foot No. 3 crosscut
on the Tunnel level (760 feet above the 800-foot level) and to
continue that crosscut approximately 800 feet to intersect the
upper projection of the Sunset vein, followed by 1,700 feet of
drifting and hOO feet of raising on the vein, with 2,000 feet of
diamond drilling from the crosscut to intersect the Sunset vein
between the 600-foot and the Tunnel levels.

: The field team, however, persuaded the applicant to a 2-
stage exploration program involving not only exploration of the
upward extension of the vein on the Tunnel level, but also exploration
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for a second oreshoot below the 800-foot level to the west of the
presently exploited one. The logic of this latter exploration is
particularly sound in that it explores on strike the flat portion
of the vein.

The modified program consists of:

Stage I. (a) - Crosscutting 75 feet southerly from
800 west drift; cutting e diamond drill station;
and diemond drilling 3 fenned holes downward
totaling 550 feet. (b) Cutting a diamond drill
station at the face of both the No. 3 and No. T
crosscuts of the Tunnel level from which to drill
4 holes to intersect the upward projection of
the Sunset vein.

Stage II. - If the results of Stage I, part b, are
satisfactory Stage II will be undertaken. It
consists of rehabilitating the 310-foot No. 3
crogsscut on the Tunnel level, followed by cross-
cutting to and drifting on the Sunset vein a
total of 2,000 feet, with 400 feet of raising on
the vein.

The revised program appears particularly sound in that
it explores laterally, as well as vertically, the previously pro-
ductive Sunset vein.

The costs of $36.00 per foot for drifting and crosscutting
where timber is not required seems satisfactory, as does the $41.00
per foot estimate for raising costs. The diamond drill costs seem
reasonable although it is not clear why 3 holes drilled to 250 feet
or less from one setup should cost $0.50 more per foot than the
initial 250 feet of the holes drilled from the upper level.

I concur with the field team in recommending this explo-
ration project, but would modify their recommendation for exclusion
of royalty payments by addition of the phrase "unless discovered </
as a direct result of exploration to which the Government contributed

part of the cost."

0. M. Bishop

Copy to: Minerals Division
Mr. Kiilsgaard, Room 5227
O. M. Bishop
Files






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

b1 350808 000,077 0 8.0 0.4
So. 157 Howard Street
Spokane 4, Washington

September 24, 1954

Mr. George C. Selfridge, Chairman’
Operating Committee, DMEA
Department of the Interior
Washington 25, D. Ce.

Re: Docket No. DMEA-3409 (lead-zinc)
Sunset Mines, Inc.
Shoshone County, Idaho

Dear Mr. Selfridge:

Enclosed are memoranda by V. C. Fryklund, Jr., geologist,
Geological Survey, and E. Ge Erickson, mining engineer, Bureau of
Mines, recommending an exploration project at the Sunset mine.

This mine was recently explored (Docket No. DMEA-1489,
lead-zinc) with inconclusive results.ﬁ Most of the exploration was
on the Liberal King vein; the results indicated the vein was
unproductive, and the remaining funds were expended on a westerly
drift on the Sunset vein on the 800 level of the mine. Ore minerals
were present on the 800 level west drift but two short raises on ore

pods showed that the ore mineral concentrations did not persist above ¢

the level.

We believe the Sunset vein to be well worth -exploring and
feel that the failure of the Liberal King exploration should not be
held against the whole propertye.

You will note that the exploration as recommended differs
from that requested by the applicant in that some work is to be done
from the 800 level DMEA drift and that work on the msin level is to
be preceded by diamond drilling. This was discussed with the appli-
cant and agreed to by him. You will also note that the memorandum
of Fryklund suggests that a more comprehensive exploration involving
about 4,000 feet of drifting would be geologically sound. The
Proposed exploration must be considered as a compromise.






The crosscutting and diamond drilling from the 800 level
is proposed in order to find out if possibly the small showings of
ore found in the 800 level DMEA drift may represent the top of an
ore shoot; the two short raises put up from the level showed thaet
the ore does not continue above the level. The recommended work on
this level will determine if the ore continues downyrg,rd.

If the present contract is amended for the proposed new
work, and the Field Team believes it should be handled in this way,
it is recommended that all production from the Sunset vein below the
600 _level between the westerly and easterly pla.nes, as shown on the .
accompanying map titled "Sunset Mines, Inc., Proposed DMEA Project," -
be excluded from royalty lien. This would not exclude royalty on
production from any parallel ore shoots that may be dlscovered by
the exploration nor would it exclude royalty on any production that
was directly benefited by the exploration project contract.

Since the start of the present contract a considerable -
tonnage of ore has been mined from the Sunset ore shoot, some from < X
above the 800 level since January 1953; even some this spring in the =~ g
form of sill and other pillars. It would hardly be fair to the h
company to be forced to pay back royalties on production from an .
ore shoot discovered same years before the start of the original
exploration projecte.

Should diamond drilling from the main level be Successful
in finding a structure that justifies drifting on, before diamond
drilling funds are exhausted, it is recommended that such funds be
used for testing the walls of the new drift.

By DMEA Field Team, Region II

-

A. é.' Weissenborn, Executive Officer

U. Se Geological Survey

ad
Thomas E. Howard, Acting Member
For: Wing G. Agnew
Ue. S. Bureau of Mines

Enclosures
cc: USBM (2)
Fryklund
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UNITED STATES T e
DEPARTMENT OF THE INTERIOR Loz Tyt
DEFENSE MINERALS EXPLORATION ADMINISTRATION Barn IR

WABHONCTRNX S0 ‘QFQ?@%‘

1201 N. Division St.
Spokane 2, Washington
September 8, 1954

MEMORANDUM"”
Tos DMEA Field Team, Region II ' v
From: E. G. Erickson, Mining Ehgineer, Ue. S. Bureau of Mines

Subjects Cost analysis, Sunset Mines, Inc., Shoshone County, Idaho,
Docket No. DMEA 3409 (1ead-zinc)

Mr. R. E. Lomas, manager of Sunset Mines, Inc., was contacted
September 2, 1954 regarding proposed unit costs and a suggested explora-
tion project in connection with Docket No. DMEA 3409.

The suggested exploratlon project and estimated cost are
summarized belows

Stage I

% 1. Crosscut (6'x8') 75 feet southerly from the
800 level west drift at about 30 feet west
of survey station #2086 @ a unit cost of
$36/ft. : $ 2,700.00

?< 2. Cut diamond drill station @ a unit cost of
: $300 ‘ ’“”",';" o 300.00

?<3. Diamond.drill 3 holes:
' 1 -100 ft.. verbically downward
1l - N. hS W. @ -b,O to a depth of 200 feet
1~S.45° E. @ -40° to a depth of 250 feet r
Total drilling on 800 level, 550 feet @ a , .
unit cost o $u/tt. , 2,200,00
/" Lo Excavate t dlamond drill stations on.tunnel
‘ level in No. 3 crosscut and No. 7 crosscut and
install air and water lines @ $375.00 per
station . 750.00
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5e (a) Diamond drill holes No. 1 and 2 from
No. 3 crosscut on main tunnel level and
holes No. 3 and 4 from No. 7 crosscut.
easterly of the shaft. g
Total of 3600 feet of AX diamond drilling "°
at the following estimated costs: :

0~ 250' @ $3.50/ft. = 1000 feet $ 3,500.00
250 = 500' @ 4.00/ft. - 1000 feet . 4,000.00
500 -~ 750' @ A4.50/ft. - 1000 feet 4,500.00
750 - 1000t_@ 5.00/ft. - 40O feet 2,750.00

1000 =1250' @ 5.50/ft. - 200 feet 1 00

(b) Operator's allowance at an agreed unit
cost for air, engineering, service, core
boxes, etc. @ $0.50/ft. - 3600 feet ~4T" 1,800.00
h(c) hssaying 25 semples @ $A/ea. 100.00
(dj Hole survey - i holesGé $80/hole 320.00

Stage II - Agreed unlt costs

1; Rehabilitate 310 feet of crosscut in preparation

) for crosscutting and drifting - @ $3 50/ft. $ 1,085.00
| 2. Drifting and crosscutting (6'x8') - 2000 feet

@ $36/1t. \ 72,000.00

3. Timber (if necessary) - 1000' @ $6/ft. 6,000.00

e Raising 400' @ $41/%. (size f25x5') 2 16,400,00

{ 5. Assaying 120 samples @ $4 eachzééfy;{ 480,00

Total cost of the project $114,,780.00

Discussion of Costs

It is estimated the crosscutting on the 800 level will cost
the same as on the tunnel level because the 800 level crosscut is ready
to start without any delay, and because of the small footage (75 feet)
the Operator is willing to agree to the same price of $36/ft. No
timbering is anticipated.

22%g2§é%%z§§222%554¢ /ﬁkama@ﬁé§£?%z§§4g¢i;§£2d>£§ 4?jr7i;§ 4?///”
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Following is a breakdown of unit cost for crosscutting and
drifting: ‘ )

Item ' Per foot
Labor - ' A $12.00 1/
Engineering and supervision E 2.50?5
Haulage and waste disposal 2.50 " 2/
Car pass stations 1.00 3/
Powder, fuse and caps : o  5e257
Track, pipe : 1.00 4/
Power : 2.75
Bits and steel 3.00
Ventilation ' 1.00 Lf
Equipment maintenance, repair and \
depreciation ' 500 -~
Total cost untimbered - $36.00,
Additional for timbered heading 6.00
1/ Includes overtime and payroll taxes. Most of the exploration
is on a 6~day per week.
2/ Amounts to about $0.50 per ton.
3/ A cherry picker station about every 180 feet, or 10 stations @

$200/station; includes moving and installing equipment.
L/ 50% allowance for salvage deducted from Operator's estimate.

The diamond drill station on the 800 level crosscut will
consist of 2 - 3 raise rounds out of the back and 2 slab rounds
northwest and southeast. The total cubic feet will aggregate an
estimated 1200 cu. ft. The price of $300 is considered reasonable
for the job. ~ ‘ .

It will be necessary to install over 300 feet of air and
water line.to both main tunnel level crosscut faces to allow excavation
of stations. It is planned to skid a slusher to the station sites to
pull back broken rock. The agreed unit price of $375 per station is
considered conservative in view of operating conditions. Cubic foot
excavation is estimated to be 750 -~ 1000 cu. ft. per station. Track
will not be installed unless drilling results are favorable.

It is recommended that the diamond drilling from the tunnel
level be allowed at a unit price. The unit price will be estimated
cost plus $0.50 per foot for Operator'!s allowance, as set forth above
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under 5. (a) and (b). The assaying and surveying are to be performed
on an actunal cost basis. The estimated diamond drilling prices are
in line with drill contractors! quotations.

Rehabilitation of 310 feet of crosscut under Stage II at a
unit price of $3.50/ft. is considered reasonable. The Operatort's
estimate is $1,100.00, The air and water line will be installed for
drilling but. it will be necessary to install 350 - 450 feet of addi-
tional vent line to exhaust air to ventilate the crosscut raise.

. The Operatorts estimate of $41/ft. for raising is very
conservative and is acceptable as a unit price. It is planned to
drive raises about 12'x5' rock section with minimum of timber. - If .
it is necessary to use regular timber, the cost will be higher. .The
Operator has been successful in driving short prospect raises and.
pocket raises at this figure when he has been able to employ good

miners.

Orig. & 3 cys - Wash. ‘ E. G. Erickson
UsGS (2)

DMEA .

EGE/he
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 UNITED STATES
DEPARTMENT OF THE INTERIOR

So. 157 Howard Street

Defense Minerals Exploration Administration W

Spokane L, Washington

September 15, 1954
WEMORANDUM

Tos DMEA Field Team, Region II
Froms Verne C, Fryklund, Jr., Geologist, U, S, Geological Survey

Subjects Docket No, DMEA=3409 (lead-zinc), Field Examimation,
Sunset Mines, Inc,, Shoshone County, Idaho

INTRODUCTION

_ The Sunset Mines, Inc., hes existed since November 1953
when it acquired the assets of Sunset Minerals, Inc, ~Sunset Minerals,
Inc., operated Contract 1dm~EL02, Docket No, DMEA-1489 (lead-zine).
Contract Idm-E102 was originally set up to explore the Liberal King
vein at the Sunset mines the contract was revised by amendment on
Dacerber 26, 1952, and remaining conbtract funds wers expended on a
short drift on the Sunset wein, the only productive vein in the mine,
Justification for this change in objective was presented in a memorandum
by Verne C. Fryklund, Jr., Geological Survey, submitted November 12,
1952, The November 12, 1952, memorandum is pertinent %o the present
request., '

SUMMARY AND RECOMMENDATIONS

Sunset Mines; Inc., desires to explors the up-dip portion

-of the Sunset wvein. The Sunset vein was discoversd on the 1000 lewel

of the mine and a single ore body was mined from just above the 1300
level to above the 800 lewel. Vertical elévation o the surface from
the 800 level is slightly more than 2,000 feets along the vein, the
distance may be almost 2,500 feet. The strike length of the Sunset
vein is not known as it has not been traced on the surfacs., The pro-
Ject, as proposed by the operator, would explore the Sunset vein on a
strike length of 1,700 feet on the Tumnel level by drifting and raising
and below the Tunnel level by diamond drilling, The proposed work

is to be as follows: ' :

P
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‘1. Rehabilitate 310 feet of crosscub,

2, Drive approximately 800 feet of crosscud to th@
Sunset vein (or whatever footage needed to reach th@ vein).

3. From %he crosscut drive 1, 700 feet of drift on
. ¥wo headings. _

o Four hundred fest of raising on the vein,

5 'Jl‘wo thousand feet of diemond drilling %o explof’a
the vein below the Tunnel level, .

My recommendations ares

Stage I
===§3~= _
A, On 800 levwels -

o
/ PN

I\
N 1. Grosscut 75 feet, from vertical raise 30 feet '

N~ of Stavion 2@86

\
| \\5 2, Drill one vertical and two angle EX diamond dxill
L holes, totaling 550 feet, from the end of the
‘ crosscut .

B. On Main level:

1. From the westernmost crosscut drill two inclined
holes to cut the Sunset vein. Holes to be AX
: " size; attitudes to be detvermined by prior consul-
! : ' babion with the Government. (Such drilling should
» stop when the first encouraging-looking mineralized
o rogk is intersected and the remaining foolage used
1 * in Stege II.)

Stage 11 - To be dependent upon encouraging results of diamond
" drilling from Main level, as determined by the Fi@ld

| Team.
A. Crosscut to, and drift on, the Sunset vein a total of
2,000 featb.,
B. Raise k0O feet at lccations to be determined by the Field

Team,

C. 1£ diemond drilling foobage remains from Stage I,it will
be used for axPl@?ati@n below Main level.
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I further suggest e Stage III.

A, 2,000 feet of diamond drilling, AX size, northward from
%h@ Main level Sunset Vein drift in seaxch of possim.@
parellel veins in the Yrske shear 3one,

LOCATION AND ACCESSIBILITY

The portal of the mine of Sunset Mines, Inc., 18 on the east
bank of Pine Cpeck about 3 miles south of Pinshurst, Idaho (Kellogg
is about 8 miles distant by highway), in sec. 20, T. U8 M., R. 2 E,
The road to the mine is black topped. The ﬂti@u@l@ of the portal is
about 2,525 feet, aboub 200 feet ebove Pine Creek; the crest of Amy
Peak, which lies almost directly over the mine area, has an altitude
of L& 371 feet.o o

CLAIMS TO BE EXPLORED

The: applican‘b desires ¢o include the Robert Burms @.nd Tam
o'Shenter clailms--drifting will be in these claims--and the Arkensas,
Kansas, Bes, and Baldy claims that lie to the north, The main level
crosscut end the 800 level crosscutting and diemond drilling will,
however, be in the Liberal King claim,

GECLCGY

" Regional Geolozy

. . The country reck of the Cosur d'Alens district consists of
elightly metamorphosed sediments of the pre-Cambrian Belt series that

have been folded, favlted, and imtruded by granitie stosks and dikes

of various typesa The Belt geries in this area has been subdivided .

" inbo six formebions, The mine of Sunseb Minesg Inc,, is in the Prichard

formation, oldest of the six.

In the gensral vieinity of this mine all the minss are in the
Pricherd formation, Except for the Douglas and Constitubion mines,
all. eperating properties im the area are on the ¥Yreka shear zone thich
sbrikes N, 65° W, and is ebout 2,000 to 2,500 fest wide (it seems
possible that the Douglas and Constitubtion mines may elso be on an
off-set segment of the Yreka shear zons)., -

Local @@@1@@

’ The surf@,@e geology of the mine area is pf@@@nted on th@
Swelberville and vieinddy quadrangle, ab a seale of 1324,000, placed
on open £ile in 1953, A%t the surface beds sbrike n@mmg@s%@rly and
dip 35 to 65 dl@gr@@s northeast,  The Lower Prichaxd quartzit@ b
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indicate crossfolding, with axes steeply plunging northesst, ab

right angles to the general regionel strikeo Undergmund srtrik@@

are more variable and many beds are overtumadl dipping to the south,

1t is probable vhat overturned beds heve been dragged by movement elong
the Sunseb @tmcturao

The Liberal King and Sunset veins are the @nly major strue-
tures knoim in the mine. The Liberal King vein strikes N, 75° W, end
dips about 75° S, It cr ops out, The Sunset vein strikes spproximately
M. 45° W, and dips £rem 5° to 50° S, The Libersl King vein is a wve-
placement vein, along a zone of shearing, c@mposed mainly of white

. quarts, At some exposures the vein is 10 feet wide. In addition ¢o

quarts, minor amounts of chaleopyrite, galenm, and sphalerite are
present. The mineralogy is distinctly different from productive veins
in the Pine Creek avrea, Thess productive veins contain minor amcumts

of dark, glassy quartz and are characterized by sulfide gangue, either
pyrite or pgﬁ?rhof@i{@eo '

 Ssctions (see operator's map) show thab th@ Liverel King vein
should have intersected the Sunset vein in the east end of the 1200 lewel
gtopes., This intersection was not recognized by the company (stopas

 are now ineccessible); Thers is, therefors, no way of determining the

relative ages of the Hwo veinso

As noted by Mr, Lomas, pre@en‘a gensral manager, "@@ date there
are 3,640 fest of drift and cresscuts and 800 feet of raises om the

~ Liberal King structure. Thers has besn no production from the Libg@r'

King vein.

The Sum@b vein was accidentally discovered {probably in l%m
during the search for thé Liberal King vein om the 1000 lewel, Ore
in the amount of 237,396 tons has been removed from the single ore
shoot, From this ore 313,931 pounds of copper, 13,356,875 pounds of
lead, and 26,039,L33 pmmis of zinc have been recovered o the end of
19533 (Burean of Mines statistics). _ _ .

The dip of the Sunset vein (5 to 50 degrees) is the latbet
of any of the major productive veins of the Cosur d'Alene distwict.,
The vein was formed by replacement along what is congidered to be a
reverse fault, Ore widths reached 12 feeb in the ore shoot with ab
least 5 feet of shearing in the hangipg well,

The vein minerals are pyrite, arsenopyrite, carbonate,
pyfrh@f@iteg sphalerite, quarts, tetrehedrite, chelecopyrite, and galena.

The Lactors conbrelling the formabtion of the single ore
shoot have beem the subject of casual discugeion among the geolegists
of the district, Ono school of thought believes that the vhite






quartsite bands overlying the stope area are of considereble signi-
ficanse, A&s the white gquartzite bands have the sams physical proper-
%i8g, except for.eolor, as much of the rvemainder of the country rosk,
1 fail o see what its influence may have been, There is, however,

no quegbion but thet the greatest ore widths are on the flabtbegh por-
tions of the veing in fact, the ore shoot is a bextbook example of the
way ore shoots are fermed along the £lab portions of reverse faults.

_ The maxdmum piteh length in the ore shoob was 700 feeby the meciimm
abops length aboub 500 feeb, Except for pillars, the org shoot is
mined oub. » '

: The DMEA extension of the 800 level west drift (Comtrasct
Tém-EL02) demonstrated the continuity of the vein and of ore mineralie
zation %0 the end of the drift, but mo ore body was discovered, The
dip of the vein here is steepsning, and this has been characterigbic
of the nonproductive parts of the vein.

Exploration Pogsibilities

For reasons already stated, knowledge of the Sunget vein
is confined largely to the relatively small ore shoot area, The
goructure is strong and the strike length is undoubtedly greab.
This, coupled with the fact that there is probably an up-dip exbension
of 2,000 feet or mare on the vein, makes the Sunget veln a very ‘
abbractive target for future exploravion.

While it is not at all certain that the upper end of the
ors shoot has been reached, there 1s po question that the botiom off
the org shoot has been reaghed. Future explorabtion in the mine musb,
of ceurse, Look for the upper end of the known ore shoot j . however, the
' primary tergets for fubure exploration should be possible newy ore
ghoots eagt end west on the Sunset vein. -

From the poimt of view of operating sase, drifting om the
Sunset vein could be done most conveniently from the adit level.
‘Such a drift would explore the vein over the lmown ore ghoot, ab
point 600 Lest higher than whers the vein has boen seen last, inm
the process of exvending long drifts alomg the vein in search of
pew ore choots, I would say that a botal of 4,000 feet of drifting
on the Sunset vein would be reagonable.

This work still would leave the swrface portion of the vein
(perhaps 2,000 feet abovs the adib level) unexplored, Goochemical
progpecting followsd by bulldezing and drilling would be naturel gtops
in guch an exploration, If suceessful, the mext gtage yould requirs
a mew shaft, and for practical purposes, a new mlnes, .

P B






In addition, perallel veins have produced ore im the Pine
Creek ares emd future axplerabion of the mine should test the Yreka
chear zone north of the Sunset mine by means of long diemond drill
holes at least. .

" The above peragraphs indicate my own personsl. opinfon of
the way the Sunset vein deserves to be exploreds however, the operator -
does not seem to have the funde necessary for such exploration. It
would appear that the primary terget, at this ¢tims, is the upward
extengion of the ore shoot, ' _ -

I% hag been decided, in conferenecse with the Bureau of Mines,
and agreed to by the opsrator, to precede ercsscutting and drifving
by drilling fowr diamend drill holes (teoteling 3,600 feet) belew the
adit lewvel, Orosseuvbbing and drifting is to be dependent uvpen Gn=
cowraging veln inbersectlong, - I suggest that no more then ono
ensouwraging veln intersection be required before erosscutiing is
@%@m@do . ’ :

In addition, it has also been desided %o Gtegb the Sunsed
voln bolow tho 800 leovel by 550 fest of EX drill hele frem a T5-Leob
leng erosscub south of tho 8@@ level drift,

- Distributions
- DMEA(L)
UsBM(2)
USBS(SRO)
Docket
Fryldund
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DIAMOND DRILL HOLE NOo 301

Horizontal - 1,003 fest

Feotage Recovery
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22552500 7
250=275° w
2753019 9 < %
301=3289 Eggent. all
328-3549 95%
3543829 86%
382=4089 9L + %
L08=4337 8l <+ %
£33=8597 %6 + %
459487 87 ¢+ %
4875119 99 ¢ %
511=5359 92 ¢ %
5355609 %% < %
5605959 16%
5955249 80%
624,=654° 75%
6504829 87%
682=703° 8S%
T08=T34,9 AL :
T3h=T59° 93 < %
759=T9L9 62 ¢ %
79182239 75 <« %
81.8-848° 72 + %
84,8-873°9 &9 < %
873=902¢ T0%
902=928° 0%
928-954,° 92%
9549799 88%
976=1003°¢ 85%

Logged by Verrje BATE

Deseription

Light gray to dark bonded
qtaite

99
00

90
-9
90
0
99
i
114
99
9

ot 98,20 < i w 5

s g - £3a.

PRI e
RS S,

OFFICIAL FILE COPY.
0. M. E.

RECEVED JAf 7 1959
AURELS | CODE ™

At H5eR0 = LU redng |

Small pyrite veinlets
At 102V

Pyrite veinlets
0 9

At 296089 = 1/L" mine-pyrite
stringer :

3/8" Zn stringer at 305.9% Sludge assay - 1.8 oz. Ag/ton

i /@m %0 90

W 306,19

5.3% lead, 5.5% Zn

Light to dork bended gtzite Seattered pyrite grains
W '

0

\71

08
Medo gray quartszite
Light & med. gray gizite
et hiit)

o
80

Medo gray, banded gbzite
R )

0
W
[
@

Dark gray cuartzite
90

90

Gray quartzite

Medo groy quartzite

Daxk gray quartzite
99

09

Light & dark gray qtzite

Minoy pyrite specks

Miror pyrite veinlets
Little pyrite
Minor pyrite weinlets

Pyrite veinlets

Broken pellets
/L7 pyrite vein at 604°
Minor pyrite veinlets

%
L

Miner carbo & pyrite veinlets
Minor pyrite veinlets
Minor calecite blebs
Little ealeite
Seme gouge
Miner pyrite veinlets
w0 90

Smelld fault at 903°

Dissecminated pyrite in
veinlets

. ® .

Vo evidence of faultsg

minor pyrite

—

= 1V veln carbe. pyrite





Minusg 25 degrees = 1,339 feet

Footege

120-1480
1481730
1731949
195-220°
220-204°
2462720

272-296°
296=32.9
3213467
3063710
371=395°

395=4259

L25-4,50°
L50=LTTY

L77=501°
500.-526°
5265507
550=575°
5756080
608-631.9
6316577
6576859
6857080

T08=7349
T34=T667
766=792.9
7918160
816-8429
84,2-8659
865-8909
8%0-9199
919=945°
9L5=9709
970--9607

Recove:

AL

90

o0
9
09
9

99

90
o0

w®

®

0

00
65%
ALY
AlL
&8¢ %
93¢ %

(2074
65+ %
97> %
ALX
83%
AL
Most &l
The %

Most ald

Desgri@&i©n
Medo light gray qut
inj

§0
09
g0
il

i)
90
0
N

70

00

"

9
w
0
90
02
iy
70
a0

Light to dark gray banded

quartzite
W

0

DYAMOND DRILL HOLE NO. 302

Logged by Verne Co Fryklund
- Remarks
Nothing of interest
®

7%
7
o

265267 stringers of Zn S.,
pyrite and earb.
Nothing

0
99
80

278,2" = 1" pyrite & galena
279.2% = 2" pyrite, PbS,

Zn S streask
408.7 = 3" pyrite stringers,
Zr: 8

b19:9 = 2" carb. pyrite,
Zn stringers

b260,6=Lh5. Spots of pyrite,
Zn S, qtz, carbe

467.8% = 3" white sandstone
bed

Pyrite streaks

Nothing
- W

W

Broken pyrite strcaks
Few pyrite streaks

L4 7} "
Nething
Seme argillite bands

Seme quartz stringers
Gouge at 753°
Beds parallel to core
Carb, stringers

0 1

" "

Nothing

Carb. stringers

Pyrite stringers
" T

" ”

75%
080-1339% (end of hole) Scamned by Fryklund but not recorded as logs.

Nothing of interest reported.





DIANMOWD DRILL HOLE NO. 303

453 feet - Scomned by Frylkdund but net logged. Nething of interest
reportedo
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UNITED STATES f
DEPARTMENT OF THE INTERIOR

“TMEA Form 9

Defense Minerals Exploratlon Administration

OFFICIAL DOCKET FILE

Application éDenied |

: Withdrawn
(After disposition, delete
jtems not applicable)

IMEA NO. _11_07

(Terminated - not Certified

(Cancelled
Contract (Temmated - certified

(Royalty Agreement o

: This is the official contract file containing all ofi‘icial records of
the project. The records contained in the files are checked and. are arranged in-

this order:

" Left Side , . Right Side
Interim Royalty'A'udits ' : T 3( ject summary - /-3 S""
Reports of Royalty Review o ork completed analys:n.s YA

Certification of Discovery .
/ Certificate of Audit (Final)- M17-5F
Interim Audit(s) .
‘)eport of Review ‘ ,
Termination Notice or Agreement _
Recision Notice RS
Assignment of Contrdct - .~ - -
#TContract Amendments (latest on

All other material is filed in

- chranological order with corre- .
spondence including the following
reports as checleeds’

‘/ Final Field Team Report (Ta ///@
‘Qperator s:Final Report - // é

. (2R) “Interim Reports .

top) N -(2R) '@erator's monthly reports and all
"Contract with all exhibits and ‘ o / attachments (latest on top) .
annexes . - On-site Exan Report(s) ( Tabg

Owner's Consent to Lien )
Subordination Agreement .
Leases and assignments of leases
. +~Hpplication and attachments o
(3) Envelope for maps. . . . S

' ."(h) Y settlement Sheets -

" When the volume of records is expected to warrant addltional folders, ‘
or when convenience of reference warrants separate folders for certain records,
they should be set up in this order: :

- Right Side

\/ Operator's Semi-Annual Report for Certified .
Project, Field Team Interim Reports, Operator's
Monthly Report with transmittal, narrative,
maps, and Field Team revievws

‘ Lei‘ T Side

Folder No. 2t * (In. chron; order)
Interim Summary Reports by
W. O. Englneers

Folder No. 3t - Maps (Use pocket folder or envelone. Fold maps with title blook out
. and show reference to related document or correSpondence.) _ v

Folder No., 4t Settlement Sheets -

Folder Nos S: Drill Logs
Reported Inactive 12/28/59
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ESCRIFTION OF THE REYIR

. 1
SCATRIENT OF JUGREVIATYoN

-B738

s I

v G ENC

My review included & conference with 8. V. Zoldok, aining engineer,
Ol Fisld Teem, Regiom X, vho 1s thoroughly familiar with this project.
Mr. Zoldok advised that olthough reprwsentatives of the Begiomal office
ad yoviewed the settlecent sheets relating to sales of lesd and sinc
3 10 The Bunker Hill Compeny, both st the smelter and at the
of sech settlement gheets had never bLesu cbtained for OME

‘o 19 R

On Pebrvary 12, 1957, E. G. Erickson, mining engineer, Region I,
visited the mine and reviewed production and sales records. His report
indics sales of leed concentrates snd & aales of rine concentrwtes
made by a leager Suring 1956 as spplicsdle to produstion os which the
Goversment wos entitled to royalty. Mr» Ericksom stated thet the net
snelter return on such shipments anounted t6 $16,953.9% and the Govern-

dus, oo 5 pervent basis, smounted to $847.70. The Operstor
pedd the latter amount By cheek dated July £5, 1958. ‘There has been mo
production {rom the mine subsoquant to termination of the explareticn
comtract, effective July 1, 1957. '

- The reviev was made in liem of an on-eite auwdit of the Operstor's
accounts and records for the following reasonst

{a) Periodic imspections by represeutatives of the PFleld
Team, Region I, ave indicatad that all sales sudject
to Govermsant royalty have been repoarted, amd

(v) The eduinistrative cost to the Government of sm on-site
‘ royalty auiit at this tine would bs excessive in relation
:mmwmmummwmm






MME Form 22
Ap#il 59 . DEPARTMENT OF THE IN‘I‘ERIOR a——
B Office of Minerals Exploration OFFICIAL FILE COPY.
: 0. M, E.
"CHECK SHEET OF EXAMINING ENGINEER : . -
N RECEIVED JUL 20 1959
Operator s Name _ Sunset Mineg, Inc. DATE INHWALS COQE
Address P. 0. Box 869
___Kellogg, Idaho - - | .
Exploration Contract No. Idgm-ET38 | Doeleet-No~ . a&Wéfné)'
Chefpk One _
| Yes} [ No. %
‘ ‘1. (a) Does the Operator stockpile ore subject to royalty repayment? 1 x
(b) If so, is segregation end identification procedure adequate? 1
~i2. (a) Does Operator commingle production subject to DMEA or OME - 1 x
royalties with exempt production?
(b) If 86, do you consider the allocation of the commingled 1
_ production equitable?
f'3. (a) Does' the Operator stockpile mine or mill. rejects (1ow grade o 4 x
; . ore, tailing, middlings, etec. ) that may have potential value 3B
i within the royalty payment period?
f (v) If so, are sdequate records ‘meintained on such material to R
o protect the Government's interest? [~
.4, Do you consider the assey controls in effect are.adequete? x |
5. Do you consider that the manner of disposing of production - X
: gives the Government its fair royalty returns? ' .
6.‘: - Do your periodic examinations of- operations indicate the. =~ = . x
' e Operator is properly reporting his production of ores subject , T
j ‘ to DMEA or OME royalties?
; T co Does the Operator buy from or sell to other Qperators?  ‘ ST 1 x
- 8. Comment on any.item 2 (b) to 6 if answer is No. '

There has been no production from the mine subsequent - to
termination of the exploration contract, effectlve July 1, 1957

1°4 T

Mining Engineer

S. W. Zoldok o 53362
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- 3400 Wast 5200 Utreet
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3409, dated November 22, 1954, ineluding Amendment Nos. 1 to k, mmn,
.fjm.z«m«mwummas,lm,tmmmmwwmss .
te June 1957, imelustive, covaring & project for the sxplowstion of lead-Zine, -
 on yro;cﬂy known as t)n ubml m (tm\ut) lum, m«a tn Mhom county.

- J8abo.

. - wmvmm«mmtmwmmwmmm
loh) and supporting documents stiached sbeveto, comparison of the costs
sleimed with she centrect asd pertissnt schedules, verification of work per-
formed by reference %0 Field Seam Neporis and corresposdence,. m;uurum-
tion of the remscoableneas sl Wiﬁy of the mep. g

: m-mmmmcmumornmmuwmmm'
»muuaunmm-mmmmxm: AT

Anotthomh tnmmmuﬁw‘mmwuim
fwmntby%hﬂomﬁmmmﬂiﬁetfmmt
mt;wmkumnmnd- ST .

mmmmnmumtmmunm mrqmmmmt o

,puue:ttabommwmm:%.‘_‘ o Fo
R  Potal cost as dilled vy th Cmme'mr ‘15,595, /
hu)um: S o L
rrier 10 this veview 3',-0~, Lo

Toral m«moa W‘

S “fhe contyect uu- m-» mm«ﬂ mucmuon or mmuon .

' ».upcnnnhymmuoa Statés Government. Therefore, paymeat 40 the Coatras- -

\ tor by the Govermment ia the amount of Seven Theusand Seven Nundred Winety

Two and 50/100 Dollars is valid and proper, provided thas the Rogioosl Exe~

o cusive Offiocsr, The Director, or sthir competent official hms ascepted or
Mmmmwwmummcmm“mmmatumw

Amount paysbla to Mmm f : 6 ‘r,m.so
munuwuu SRR .

| Wovesder 17, 1958






‘vermnent 's copy
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TERMINATION AGREEMENT

B0 0§ P8y

It i agreed this 25th day of June , 1958, between the
Unite““ﬁ?ﬁféE‘Ef’Iﬁé?i&a, acting through the Department of the Interior,
‘wﬁefenﬁe“Mi erai%«ﬂx@&eration Administration, hereinefter called the
Wﬁ:ggagxpme £," and Sunsét Mines, Inc., hereinafter called the “Operator,"
" parties to Expioration 'Project Contract Idm-E738 (Docket No. DMEA-3409),
""dated November 22, l95h as amended, hereinafter called the "Contract,"
that: . .

-
—_—

{

1. Effective July 1, 1957, the Contract and all obligations of
the parties thereunder, except as otherwise herein expressly provided, shall
be and are hereby terminated.

2. The Government shall contribute only to the fixed unit costs
of work performed prior to said effective date.

-3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of the
final report and final account.

4, The Operator, as principal if the Operator is the producer or
as surety if the Operator is not the producer, shall pay to the Government
the royalty on production as provided for in the Contract, in the same
manner and amount and for the same period as if certification of discovery
or development had been made, such certification being hereby waived.

5. The Operator hereby releases and agrees to save the Government
harmless from all claims or demands under or arising out of said Contract, -
except as otherwise provided in this Termination Agreement.

6. All rights of the Government respecting percentege royalty
and liens to secure the payment thereof, reports (including preservation
of the Operator's records), accounts, audits, and the right to recover any
overpayment, are hereby preserved.

IN WITNESS WHERECF, these parties have executed this Agreement as
of the day and year first above written.

THE UNITED STATES OF AMERICA

o “r A<
Administrator, Defense Mlneralslf
) Exploration Administration
SUNSET MINES, INC.
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¢ T | . DOCKET COPY 7//(/{
RECEIVED
JUN 2 0 1955

AMENDMENT NO. 2

It is agreed this </th day of .,M&Y 195 5

between the United States of America, acting through the Departﬁent
of the Interior, Defense Minerals Exploration Administration, and
Sunget Mines, Inc.
(Dcckqt_NOa‘UHEA 3409 - lead-zinc)

each acting in considerationrof the agreement of the other to the
terms hereinafter set forth, that the Exploration Project Contract

Idm-E 738 of November 22 . 195 4  vetween the parties

hereto be modified and amended as described in Exhibit "F" attached
hereto, which, with any maps or drawings attached thereto, is made

a part of this agreement. The effective date of this amendment
shall be November 22 195%

This amendment is made by authority granted the Executive
o I, NW District
Officer, DMEA Field Team, Region ¥¥, in Order No. 2684 by the
Acting Secretary of the Interibr.

This amendment shall not be construed to increase the estimated

total cost of the project, the amount of the Government's contribution,

or any item of allowable cost which is expressly designated "Allowable

Maximum."

Executed in sextuplicate the day and year first &bpve-written.

SUNSET MINES, INC, THE UNITED STATES OF AMERICA
(Operator)

BY @ . ﬂ‘%~/{/% e By_____;_ - o oo iOreen S

President A. %Wc?iasé'nbom, Exec.. Officer
DMEA Field Team, Region %X I
Northwest District
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HECTIVER

S B A sere
LI

It 13 necessary to inelude the rehabilitation woder Stage I
instead of wnder Stage II in order teo perform the lm-k ut fbrth in
Stage I in an efficient and practioesl memmer.

. Itmﬁrotplnmdtosluhthnnkbcuknlmthcdﬁﬂ
from the station excavation and skid the diamend drill squipment to
the fave, thus not requiring track. Becsuse of the small sise of
the present eresseut and the necsssity of excavating a station large

 ensugh t8 allew breaking reds in 20-fi. sestions the exscavated reock

will have to be removed snd all other werk itsms included in the
rehakilitation (namsly, air, water and vemt lines and moving the
mine ressiver pressutly situated in the srosseut to a new site)
must be parformed before diamond drilling can be acesmplished.

E. G. Erickson -
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. = . .. DocketNo. DMEA 3409
' Commodity - fand~23nc

Contract No. Idm-E -.2--73«8--..;..: ..... ,

freaem s ce s et

s o3 it ‘ " '
EaED ‘ UNITED STATES OF AMER]CA
P9 g 41553 - DEPARTMENT OF THE INTERIOR
e DEFENSE MINERALS EXPLORATION: ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
S (Shon Form)

It is agreed this ... 2208 i, day Of Nmiémbéi-' il 195 b, between the
'"United States of Amerlca, actmg through the Department of the Interlor, Defense Mmerals Exploratlon
Administration, hereinafter called the “Government,” and 2 .._.- i e

e SROWEL. MENGE Iﬂﬁ-fm Tﬁﬁﬂﬂ emﬁmt

whose mailing address is ?4*3“&59 4

hereinafter called the “Operator ” ag follows R R L

ARTICLE 1. This contract. 1s entered into under the authorlty of the Defense Production Act.of
1950, as amended It consists of this form (MF—ZOOA) the attached EXhlblt “A ” Annex I, and ...

[ 3

The Operator shall not transfer or assngn thls contract or any rlght thereunder Wlthout the wrltten
consent of the Government. : S . e o

ARTICLE 2. Opemto'r’s pfropefrty mghts ——;(a)ﬂThe land whlch is the subJect of th1s contract (here-

inafter called “the land”) is in the State of .z - S County of
and is described in Annex L3 : - R o -
(b) The Operator represents and undertakes that S
(1) The Operator is the * ... CREMRT of * Mﬂ&m
in the land, in possess10n and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ . : y "--....recorded in Book ....... , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subJect
only to the following claims, liens, or encumbrances:

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserté n;a.me, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
* Insert “the entire mterest "’ “the mineral rights,” “an undivided one-third,” etc
¢ Ingert “deed,” “lease,” “contract » “location notlce " “patent ” etc. '
'If not recorded, 80 mdlcate by msertmg “un,” . e I T % 117 Wy
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-(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all ex1stmg
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract..
Until the lapse of the time within which the Government may make a certification of discovery or .
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'IZI(()bc)l%llr;l against the land or any productlon therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of % : The work to be performed
is descr1 ed . ﬁ;(hlblt “A.” The Operator on or before L ..... QL0 S5 ...... shall commence

the work, and on or before . W fm&% ?«mﬁ% Mﬁr s obligation to complete

the work is terminated—see Article 8) shall complete the work..

“ARTICLE 4. Performance of the work.—(a) Operator’s responszbzlzty .—The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equlpment facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult Wlth and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . : '

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $ iﬁ ;% ................. The Government will contribute 53 percent of the fixed unit costs as
wor 1s performed, in a total sum not in excess of $ m ................... : Provided, That until the
‘Operator has rendered to the Government his final y final audltmg requlred by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather .than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able.records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or 'his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of work performed durmg the reporting
period and the fixed unit costs mcurred for each type of work;and (3) a. Narratlve Report of the work

. 16~70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid |
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided °

in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. :

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalt
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Deféense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations. ,

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not perforired when thé notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 11. Changes and added provisions.—

16—70618-1





l performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
. ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). - This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. ' ‘

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. , o ,

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make. theri, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government.may.withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. and see Annex II

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular:course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

) U (A , certify that I am the
secretary of the corporatlon named as Operator herein;

that ... . who signed this contract on behalf of the
Operator, was then of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 5T

So. 157 Howard Street
Spokane l, Washington

July 1, 1954

Mr. George C. Selfridge, Chairman”
Operating Committee, DMEA
Department of the Interior

Washington 25, D. C.

Sunset Minds Inc,
Liberal King Mine
Shoshone County, Idaho

Re: DMEA Applicition (Lead-Zinc)

Dear Mr. Selfridge:

Enclosed is an application for aid in an exploration
project by Sunset Minerals, Inc., of Kellogg, Idaho.

The work proposed is to explore the Sunset Vein in the
Liberal King Mine, above a worked out oreshoot. The proposal looks
reasonable, and a field examination will be made and submitted
with our final decision on the application,

One copy of the application has been retained for the
files of this office,

Sincerely yours,

Cl:Qi_kJulJJavuh~£v~—~
A, E, Weissenborn

Executive Officer, DMEA
Field Team, Region II

Enclosures
cc: USBM(2)

o
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SPOKANE NATIONAL MINES, INC.

414 FERNWELL BUILDING - OFTICTAL
SPOKANE, WASHINGTON 99201 COPY
January 21, 1965 0. #. B.
1 _ | RECEIVED
| | AN 26 1965
‘ Mr. George C. Selfridge, Chief INITIALS[OQDE
Division of Exploration Operations
Office of Mineral Exploration 120 i W—
N United Stastes Department of the Interior __ =20
Washington 25, D. C.
o,

Dear Mr. Selfridge:

Reference is made to DMEA—3409 ( Lead-Zinc), Sunset Mines, Inc.,
Liberal King (Sunset Mine ), Shoshone County, Idaho, Contract Idm-E738.

Spokane_National Mines, Inc., of Spokane, Washington acquired the
Sunset Mines, Inc., assets by merger on February 15, 1964.

I should like to have whatever information is available, consistent
with U, S. government policy of your division, that pertains to
the above mentioned DMEA contract.

| Would you please advise me &t your earliest convenience what

date are available to us as the now owning company, and if there ;
is any charge for such information, what that cost would be.

Very truly yours,

/ﬂ/wm L

John W, Currie,
Vice President &
General Manager

ce/ Mr.H, J, Tibbits, Sr.
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ROV 19 1958

"Mr. George Mavor

OME Auditor

420 Custom House

555 Battery Street ,
San Francisco 11, California -

~'Re: Docket No. DMEA-3409
' {Lead~Zinc) '
, : : SRR 3unset Mines, Inc.
i : o . Contract No, ldm-E733
Lear Mr. Mavor;
Your Report of Review covering the referenced
project is acceptable and normai diatribution is authorized.

Sincerely yours,

- , S Jay L. Chambers -
| S R ~ Contract Adminigtration
: ' ~ and Audit Division

- . GMcCarthy/GMcC
November. 19‘,.v1958 .

cc:  Docket —— o
Director's Reading File
Mr. Chambers

8623
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Offlce of Mlnerals Exploratlon
So. 157 Howard Street
Spokane 4, Washington

November 10, 1958

Mr. George C. Selfridge, Chairman
Operating Committee, OME
Department of the Interior
Washington 25, D. C. ;

Re: Docket No. DMEA-3409 (lead-zinc)
Sunset Mines, Inc.
Liberal King Mine (Sunset Mine)
Shoshone County, Idaho
Contract No. Idm-E738

Dear Mr. Selfridge:

Enclosed are the original and 1 copy of an Operator's
final report on the referenced project. No maps accompanied the
report but as the project work was limited to drift rehabilitationm,
excavation of two diamond drill stations, and diamond drilling
three holes, and as we have in our files maps showing all work
completed, their inclusion would add nothing of particular value
to the report.

The Field Team considers this report acceptable,
although we note an error in the stated amount due Sunset Mines,
Inc. According to our records this amount, subject to audit, is

$563.00.
] A pseudo-certification is incorporated in the Termination
Agreement.
By Field Team Region I
A. E. Weissenborn, Exec. Officer
U. S. Geological Survey
Enclosure (in dup.) U. S. Bureau of Mines

cc: USBM (2)
USBM(AD)
Sample
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PAUL W PETRICK  SAM A. WRIGHT
OSCAR M. PETERSON PIATT H. HULL

’ 4

SI’NSET MINES, Ixnc.

Producers of

ZINC ¢« LEAD -+« SILVER +« GOLD

MAIN OFFICE
1400 W. 52ND STREET
SEATTLE 7, WASH.
Sunset 3717

O. BARDAHL, Presiden:
C. B. MERRITT, Secy.-Treas.

‘Difaclor.r

November 5, 1958

Mr. Wing G. Agnew, Acting Executive Officer
United States Department of the Interior
Defense Minerals Exploration Adminstration

DMEA Region 1
So. 157 Howard Street
Spokane 4, Washington

w Dear Mr. Agnew:

You will find stated below, the information which you
your letter of August 6th, 1958: :

OPERATOR's FINAL REPORT

‘ 1. DMEA Docket No. 3409 (lead-zinc)
‘ Contract No. Idm-E738

Operator: Sunset Mines, Inc.
% C.B.Merritt, Secretary
1400 West 52nd Street
Seattle 7, Washington

MINE AND MILL OFFICE
P. O. Box 869, KELLOGG, IDAHO

Phone 8-2542 ] N
DAvVID HARVBY, Vice-Prosidens’ | ﬁ
R. E. LOMAS, Superintendent ~ i
G. E. DAHLSTROM, Office Manager bl 3
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Name and location of property: Liberal King Mine

s LV ""’d“{

[

L X

‘ 2 L

Yreka Mining District
Shoshone County, Idaho

Summary of Project:

Date of the contract was November 22, 1954 and termination

date, June 25, 1958, effective July 1, 1957,

The contract work was started early in June 1955 and work

was stopped in November 1957 before completion of the contract.

RECEIVED

NOV 6 1958
U S. G. S.

SPOKANE, WASH






Operator's Final Report

Stage 1
Rehabilitation of 265 ft. of tunnel
Diamond drill station
2 diamond drill hole surveys
4 assays @ $3.50 each
2,792 feet of diamond drilling
Allowable for compressed air for
2,792 feet of diamond drilling
Total

Stage 11

Rehabilitating approximately 500 Ft.
crosscut '

Excavate diamond drill station
Total
Total - Stages 1 and 11

Government participation @ 50 percent

Due Bunset Mines, Inc.

Operator repaid the Government in
royalties on production

3. Geology:
other mines in the Pine Creek District.

formation,

November 5, 1958

Cost

$ 927.50

375.00
160.00
14.00

12, 099.00

1,396.00

Payment acknowledged in the amount of

$ 14, 971.50

Cost

$ 313.50
300. OO
613.50

15,585, 00

7,792.50

o

$ 847.50

The geology of the Sunset mine is similar to the geology of
The rocks are mostly light to

dark colored quartzites mixed with black shales and slates in the Pritchard





Operator's Final Report November 5, 1958

The Sunset vein is a fissure vein in the quartzites and slates
and does not outcrop on the surface. It was found on the 1000 level
while working the Liberal King vein on that level. It strikes about
N.45°W. and dips about 40-60 degrees to the southwest. Commercial ore
of lead and zinc was found in the Sunset vein on the 800 level for a
distance of about 800 feet, Some of the ore widths were 12 feet thick
but the ore body is now mined out.

Three diamond drill holes drilled to the eastward from the main
level for a total depth of 2, 795 feet failed to encountér the Sunset vein
above the 600 level. Therefore it is believed the vein either died out
or ﬂattene& greatly above the 600 le‘vel.

The Sunset vein has produced about 257, 000 tons of ore since
1944 but the known ore reserves of the mine are now practically depleted.
4. Conclusions:

A district-wide labor strike interrupted work between
July 1955 and February 1956.

Rehabilitation of the east end of the main adit and three
diamond drill holes were completed by August 1956 under Stage 1.

Rehabilitation of approximately 500 feet of crosscut and
excavation of a diamond drill station were completed under Stage 11.

The project work was recessed between August 1956 and April 1957

and again in July 1957,





Operator's Final Report November 5, 1958

Finally, in November 1957, because of lack of funds and low

metal prices the mine was shut down.

Yours very truly,
SUNSET MINES, INC,
e

C.B. Merritt
Secretary
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MAIN OFFICE SUNSET MINES, I”CO MINE AND MILL OFFICE

{1400 W. S2ND STREET P. O. Box 869, KELLOGG, IDAHO
SEATTLE 7, WASH. Producers of Phone 8-2542

i Sunset 3717 ’ DAVID HARVEY, Vice-Presidens

; ZINC « LEAD + SILVER « GOLD " "R, E. LoMAS, Superintendens

O. BARDAHL, President

C. B. MERRITT, Secy.-Treas. G. E. DAHLSTROM, Office Manager

Disrectors . ’ S —— R
PAUL W PETRICK  SAM A. WRIGHT September 9, 1958 LA F:;ng 5 @\@@“ g
OSCAR M. PETERSON PIATT H. HULL L fu’V

LBiEn )
TTTISER TS 05

T TG

Mr, C.O. Mittendorf

United States Department of the Interior
Defense Minerals Exploration. Administration
Washington 25, D. C. '

Re: Docket No, DMEA-3409 (Lead~Zinc)
Sunset Mines, Inc,
=Liberal King (Sunset) Mine
Shoshone County, Idaho
Contract No. Idm-E738

Dear Mr. Mittendorf:

Please mail to this office, the proper report forms so that they
may be turned over to Mr. Lomas for completion.

They will be mailed on to you at the earliest possible moment
so that this matter can be closed,

Yours very truly,
: SUNSET MINES, Inc.
| : /%?W
| C.B.Merritt

‘ Secretary
“ CBM/tf
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UNITED STATES

DEPARTMENT OF THE INTERI R’"é;;;m« s
OFFICE OF MINERALS EXPLORATION "(‘?L FILE copy
So. 157 Howard §treet RECEIVED! - M. E
Spokane L4, Washington DE@ 11 7958
DATE INTTIALE ™~
December 8, 1958 ALS CODE™
YAy
Mr. George C. Selfridge, Chairman fggjjnﬂmua'“““*““u
Operating Committee, OME ‘ I
Department of the Interior N e P
Washington 25, D. C. IM

. _
Re: Docket No.“DMEA-3409 (Lead-Ziney— —
Sunset Mines, Inc.
Liberal King Mine
Shoshone County, Idaho
Contract No. Idm-E738

Dear Mr. Selfridge:

Attached is the original and thermofax copy of page
2 of the operator's final report. In our letter of November 10,
1958, transmitting the operator’'s final report to you, we mentioned
that there was an error on page 2. The company evidently discovered
the error and has sent a correction..

Would you please substitute this page 2 in the copies
of the report in your files.

Sincerely yours,

QE(A)MMLWM

A, E. Weissenborn
Executive Officer, OME
Field Team Region I

Attachment 1 (in dupl.)

ce: USBM (2)
* USBM(AD)
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Page 2

Operator's Final Report

StagelJ
‘Rehabilitation of 265 ft., of tumnel
Diamond drill station
2 diamond drill hole surveys
4 assays @ $3,50 each
2,792 feet of diamond drilling
ALLOWABLE FOR COMPRESSED air for

2,792 feet of diamond drilling
Total

Stage 11

Rehabilitating approximately 500 Ft.
crosscut

Excavate diamond dfill station
. Total
Total - Stages 1 and 11
Government participafion @ 50 percenf
Payment acknowigdged in the amounf of
Due Sunset Mines, Inc.

Operator repaid the Government in
royalties on production

3. Geology:

November 28,1958 -

Cost

SFICIAL PILE Lopy

O. M. E

RECEV.) OEG 11 1950

$ 927,5BATE |

INITIALS™ 1 °

; CLug'

e Bl

e

375500

160,00

12,099%.00

L
1,396,00
$ 14,971.50

Cost

$ 313,50
300,00
$ 613,50

15,585.00

7,792,50

7a229.50 '.

v

563,00

$ 847,50

v

The geology of the Sunset Mine is similar to the.geology

of other mines in the Pine Creek District,

Ihe rocks are mostly

light to dark colored quartzites mixed with black shales and slates

in the Pritchard formation,

RECEIVED
DEC 1 1958

U.S. 6. S
| SPOKANE, WAS)
I
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8o, 157 Howard Strout
Spolane L, Vagt:ingion

. August 6, 1958

¥re Co Be m:mzt

Secratary

Bunsat Hineo, mﬁ

1400 W, 520d Street
Saattle 7, Washington

 Bet Dooket Noe. DMEA~3M09 (Lead~Zinc)
mt m’ m.
Liveral King (Sunsat) Mine
Shoshone Coumty, Idabo
Contrect No. Idun-8738

Doar Mr. Merritt:

Wa are in receipt of & copy of your letter to Mr. Mitten-
dorf of July 25, I%WMmcmkmmmmtotwfwao,
and o eopy of Mr. Mittendorf's letter to of August 1 scinowvledzing
raceipt of the chack. umumm& va your final repamet
ymwaccqn:tcaubewmmmmedemmwbem ‘
your compeny can bo paid.

Immttxatammlmwwmmtw
copmormnpmtouuotﬂunoﬂntnthwm
under way immdiately upon its receipt, thoreby expaditing tim
sattlement of your sccaunt. If you mailad the report directly
tog. Hittandor?, mmmmamm&wwawek
o da.ya

Sincurely yours,

wWing G Apmaw
~Acting Executive ormm
BHEA Region I
cc: DMEA (2) /
USBM(AD)
Turner

UsBM (2) -






7 o poiin |
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| ¢ rE TINTIAES |
N S0. 157 Howard Stre’ L daa-
: Bpokane b, Hashiag't‘:ox] /A0
3 . . K J,_-—'— ' s :
¢ Avgust 3, 1950 - S __‘
| Mre, 'Dorothy Long, Certifying Ofﬂoex"_** ‘ ”*
DMEA Field Team, Region I .
1201 North Division Street c 0 ISR
Spokane 2, Washington - _ ' )

Re: Docket Jo, DMBA-3409 (lead-7inc)
Sunget Mineg, Inc,
Liveral King (Sunset) Mine
thoshone Couxty, Ideho
 Comtract No, Idm-ET38

Dear Mrz, Lomg:

, Euclosed ia Check Wo, 139, dated July 25, 1958, from
Sunsct Mines, Inc., in the smount of $847.70, covering royalty
due {he Govermment. ' -

Aleo enclosed 1s & copy of a letter, dated July 29,
1958, from Jay L, Chembers, Director, Castrect Administretion
and Audit Division, regarding the finel sottlement of this account
togathor with a copy of his enclosure vhich is a copy of a letter,
dated N1y 25, 19553 from Sweet Mines, Ine,

s:lnceu‘lf yours,

Domeld R, Msclaren

Por: A, 3. Wlim
Executive Qfficer, DMRA
Field Tesa, Region 1

Bnclosures a8 indicated

s~
} ATTACHMONTS ‘
RECD ./_J:é'.f
) (ax 7

e, 8 ﬁ
e Bl

WD 4. 2 o






ﬁ{EA Form 7
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AUG 1 1958

Mr. C. B, Merritt
Secretary

Sunset Mines, Inc.
1400 West 52nd Strest
Seattie 7, Washington

OFFICIAL FILE COPY

Date

- Surname

Code

Tiag

TS

800

&

190

100
220

724

gry

| o

@wﬂ

%ot Docket No. DMEA-3409 f&ﬁaﬁ-mnc}
" Sunset Mines, hc. :
Liberal King {(Sunset) Mine
- Shoshone County, ldabo
. Contract No. 1dm.K738

o

Dear lir. Merritt:

This is to ;cmvkdgc rucipt of your Check No. 139
in the amount of $847, 79, in settiement of roysity due the Goveran-
ment and the agresment tcmintins the subject comtract which *
sccompanied your letter dated July 23, 1958,

When the final report is ruci'nd from Mr. Lomas and
a final audit of the account has been made, the balance determined
to be due your company will be paid promptly.

CEFisher/GMcC
July 29, 1958

cc: Docketc —= 77"
Administrator -
Admr. Reading File
Mr, Chambers
Field Team, Region I (2)

Sincerely yours,

C. 0. Mittendorf (’/9ﬁf/>

Administrator

8623
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(s} B (0.7] 7% 5 [
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| R —_ o}
| o - | 100
Mr. A. E. Weissenborn { ; —
Executive Officer ‘ g » 220
DMEA Field Team, Region i | 5%

South 187 Howard Strest
Spokane 4, thingtm

Re: Docket No. DMEA-3409 {Lthdn"l?inc}
Sunset Mines, Inc.
Libera} King (Sunset) Mine
. Shoshone County, 1dake
Contract No, ldm.-E738

Dear Mr, Weissenborn:

Enclosed herewith are Finance Cffice and Field Team
copiss of executed Termination Apreement dated Jum 25, 1053,
with the subject company.

The Contract Mmia&;txaﬁon and Audit Division has
forwarded to you the Operator's check in the amount of $547. 70
covering royslty duse, together with coplies of a letter dated July
25, 1958, wherein Sunset Mines, In¢c. advised that their former
saperintendent hu been raguested to comploto the final report
for this project.

Sincerely yours,

ACTING chﬁz:%ﬂumg cemmmte

APPROVED: . cc: Docket ===
Admr, Readmg File
P. P
YOP/?& / ) , ~ Operating Committee
umbtl’. Burtaaé}m; Mr, Chambers

THKiilsgaard
ibor H. Kulsgaard/ 0/»’/ ) OMBishop

Member, Geological Survq@

Enclosures
CEFisher/GMcC

July 29, 1958 8623
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Date
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Code
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Tag

gt —

\:1%29£2g4/

800

il
/

C—

220

c|.s

Mr. A. K. Weisseadorn - JUL 29 1958

Executive Officer

DMEA Field Team, Regionl

South 157 Howard Strest

' s;mnu 4, Washington

‘Ret Docket ﬂo. DMM*»SM {W-?‘im:}
Sunset Mines, Inc.
Liberal King {Sunset) Mine
Sheshone County, ldako
Coatract No. 1dm-E738

Dur My, Woiucnborm

Laclosed herewith for dopotit is Check No. 139, in the
amount of $847, 70, coveriag royalty due, together with & copy of

a letter dated July 235, 1938, from Sunset Mines, Iac.

Mr. Turner is being furnished with & copy of this letter
with & request that he prepare & Report of Review to be submitted
to this Division for approval immaediataly upon recsipt of an ac~
ceptable final report. My appraoval will be expedited so that final

settlement of the account need not be delayed,

Sincerely jycura. '

(Sizaad) 1. L, Chiamber§

Jay L., Chambers, Director
Contragt Administration
and Audit Division

REaclosures

CEFisher/GMcC
July 29, 1958

cc: Docket=== A
Admr., Reading File
Mr. Chambers
Mr, Charles A, Turner

8623






MAIN OFFICE
1400 W. 52ND STREET
SEATTLE 7, WASH.
Sunset 3717

! O. BARDAHL, President
C. B. MBRRITT, Secy.-Treas.

. Directors
PAuL! W PETRICK  SAM A. WRIGHT
OSCAR M. PETERSON .PIATT H. HULL

July 25,

SUNSET MINES zc.

Producers of
ZINC « LEAD e« SILVER ¢ GOLD

1958

MINE AND MILL OFFICE
P. O. Box 869, KELLOGG, IDAHO
Phone 8-2542

DAVID HARVEY, Vice-President
R. E. LOMAS, Superintondens

cy%u%fﬁ el te 200

154 [\UL_; quF‘JY

D EA

'] RICENED L 09 1058

hj‘m*‘ INITIALS | CODE -

] ',zfi C. 227

S00

Att: C.O. Mittendorf
U.S. Department of the Interior

Defense Minerals Exploration Administration e

l

Washington 25, D. C. i

Gentlemen: ' - Re:
Sunset Mines, Inc.
Liberal King (Sunset) Mine
Shoshone County, Idaho
Contract No. Idm-E738

Enclosed herewith is our check in the amount of $847. 70 to -
cover the royalties due the government as per your letter to
Sam A. Wright of June 25th, 1958. Also enclosed are three

copies of a termination agreement as requested in your letter.

In connection with this matter, I have written to Kellogg asking
Mr. Ray Lomas,. our former superintendent to complete the
final report for this project. Just as soon as this report is

received in our office, it will be forwarded to. you so that this

matter may be completely disposed of.
Your s very truly,
SUNSET MINES, INC.
LF
C. B. Merritt
‘ Secretary
CBM/tf
Encs:

Docket No., DMEA-3409(Lead-Zinc)





IMEA Forwm 7
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Mr. A. E, Velssemborn
~ DMEA Pield Tesm, Regiom I

‘ : o - ‘ - OFFICIAL FILE COPY
; o ‘ . S Date Surname Code

P e—

3,
i M

Y3
4

JUN 25 1958

Exsoutive Offiewr

4

800

South 137 Heumnyd Styest
pohm ' ummm

m Deoket Ke. ma—m (MM}
Swmset Minen, Ine.
Iiberel Xing (Smut) Aine

Dmm.womms
mmm&uaemaummaamma,

- 1958, Lfrom Wxight, Boeth & Beresford, attorveys for the refor-

enosd operater, Suwmset Mines, Ime., together with a proposed
mmtﬁ M%M htmwwm

ummnwuzmmwmm,m

mmm&mmmmmrmtmwm

the atteweye. If you do met favor such aciion, the letter snd
prepesed agresment sheuld de returmed with your rescamsmdations.

Sinerely yours,

4_ George C. Selfndge ‘
am, Operating c«anm.h( S’L@

‘ ' cc: Docket —
AFFROVED s ~ Admr. Reading File
- Operating Committee

F‘rank D. Lamb é@ THKiilsgaard

OMBishop
m, Purssn of Hines. Mr. Chembers

Thor H. Kiilsgaard : ’
‘ ' for use of tha nom Tesn.

‘ CEFisher/GMcC

June 23, 1958

8623
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D{EA,Foiii'? |

(12-56)

' ' . | . | -' - ‘ : opp}CiAL- fILE COPY '
» : ' ,",:_ : ?: o lpaté " Surname .Cc?de 4
| S YIS e (800
- é/wW 800
E . (/13 — :
_ . : [, o | : 4 2'Olf~"
» | CJuN 25198 | e {110
) » . - S N . 100
- Wright, Poeth & Beresford : 1 A -
700 Amsrioes Building o R L) 220
920 Sescnd Avenue o | » ' |¢/2s1 M /20
yuttké,ﬂuhinm . . 4,/ ~h 2
Ateation: Mr. s-u A. m»:ght | o | 500

Iiea Docket Xe, m~3w9 (md»-zm!
~ Sunset Mines, Ine,
Liberal Kimg (Suxnt) Kime
- Shnom ¢mty, Im -

Mtlms '

Rm.tp& ia mmpa of your ktter dnt.ed June 6, ‘3958,
vherein offer iz mede fer settlienent of royaliy due to the Governmeat
An the smomnt of $£847.70 provided the smownt of $563.00 cleimed to be

‘mgnmcmuumwmmmtamm-dunom«z

. sgainst the malty due.

: umnrs,zmm“avs.mmmmtmsmm
nent wes sade fer the drillimg coaplsted in Auvgwet, 1956, Your cliest
MuaMMMMnWﬁtﬂtmkmthsm,
1956, end Jume, 1957, aggregating $363.00, being 50 percemt of the
rates spesified in the eomtrset. Settlemsats for these anowmtis were
ﬁmumsrmusotmmwmwmmtm
Covernmmmt may withhold such sums es it sees Fit met in exeess of 10

tctthWMWlmtn!thWMMlmuh
xent of the omtrest, iscluding the rendition of a finsl repert by
mquuﬁnxmzotmwwmmt.

_ !mcnmtuhdetmhmermmwhmktht
the explorstisn work was sot oompleted pricr to Wovember 24, 1957, snd
umwhumawnmmmmmwmammm
It may be to the mutusl interest of the Compamy xad the Covermment thet
the sxplevatisn projeet bo terminuted. A Terminetion Amtrnr

. exsoution by Swaset Mines, Ine. is sttached.

kmemauummnmtmdnhxnanwpin

- smaept the cne nexrked ‘Dponuw'c Copy*, pey the smomt of £847.70, end

8623 .





yender © setisfrotory finsl veport, this Adninistretion will proceed
with its £ine) sudit of the projeet ond will prouptly pey eny belence
found - to be due for exploration vork thet woe sctisfectorily com-

Your esrly sttention is requested as ve zve snxious to muko
fincl disposition of this metter so thet we may close our file,

Sincerely yours,

'C. O. Mittendorf G@D’B
J

tomdnistrator

Atteeh,

CEFisher/GMcC
June 23, 1958

ces Docket
Administrator
Admr, Reading File
Field Team, Region I (2)
Mr. Chambers
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o

/ 1 800

l6/11]

00

]
o

500

g0

-110

N | -
Wright, Booth & Beresford -
TO0 Ameriesn Bullding

100

920 Second Avetive

220

Seattls 4, Washington

N\ , .
Aktention: Mr, Sam i, Wright. ~
| Re: Docket No. DMFA-3409 {Lewd=E. Léwi=gine
' Sunset iines, Ine,
Liberal King (Sumset) uinc

r

\ . Contrect No, Iam-E738
N\ -

Geatlemsn: _ = N\ 4 o ’ o o7
7o e sgaerds s s i
Shoomive-Lor ym Jetter dated June 6, 1952, uhmin offer is
made for seitlement of \royslty due to the ﬁevmm'e in the emount of
$8,7.70 provided the amoynt of $563.00 elaimed %o be owing %o your
eliewt is pald by the Gov mmt or allowed ss moffwb against the
royalty due. /

in amoumt of 8200« m withheld f‘:oa peynent vhen settle.
ment was made for the drilling ‘eompleted iu August, 1956, Your cliemt
has also filed elaias for reimbuksement for work ecmpleted in Septem-
hr’ 1956, ad Jm; 1957’ QR tingfﬁ%&w, W 50 pmt of
the rates specified in the comtracd, Settlements for these smomis
were withheld wnder peesbebmuwef Ariisle 5 of the contrset vhish pro-
wides thet the Govervmeni mey withholy wch s as it sees fit mot in
excest of 10 pereant of the estimated totel oost of the work pending
final settlement of the contract, ineluling the yemditics of e final
repors by the Cperator and aﬂ.nal mdityf\thc acecunt by the Govern-

fP

nent,

Your client 1s in default under the emtraet terms in that.

the e:q:laram work wes not completed prior t0 November 24, 1957, end

en no«ptaue :m mpurt bhes not bun rsms.ved by this Adninistre-

=Desenbiar, 29k fﬁ oy be %o the satual meemt wmw
; he Gowmmt that ‘hho exploratim project be terminsted,

Pl ) af;p,acu@ e ol nls
/ 1e your elient will/pey the éﬁ
e satigfretory final report, this Mmini:tration 1 proceed
4ts final audit of the project and will promptly pey sy belmee

ouad to be due fLor axplnratim work thet vas mtisfactorny eoupletod.

ssm.vcxﬂ»”é €.

bt Joe W\,,:Aux /‘/’ /fu('/’;?f%t‘?f \/&Mﬁﬁw/'\%«l

- Shoshone Cownty, Idabo ra |

f OM(IW‘J&%
\Ae






S
tmtmz is rvqnestod as ve are mximu *f;o nak_a
mt'm' 0 thatm ey ¢lose our ﬁle. :

R Your early
final dleposition of

CEFisher/ema

 June 11, 1958 ,
.. /{’ .
. Copy tos- Docket; / :
: Admmlstrator
‘ . : Adnr. Reading File o
- o ' .. Field Teem,. Region I (2) '
’ ‘ -Mr. Chambers
3
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LAW OFFICES

WRIGHT, BOOTH & BERESFORD

TELEPHONE
MUTtuAaL 2-4000

‘} 700 AMERICAN BUILDING
SAM A.WRIGHT : 920 SECOND AVENUE

WAYNE C.BOOTH - SEATTLE 4, WASHINGTON
ROBERT O. BERESFORD

PAUL M. ANDERSON

IN REPLY REFER TO MR. Wright
JOANN R. LOCKE FILE NO.
| oV <
; | Airmai | ‘June 6, 1958 Cy'(d 500 .
] : - ik FILE COFY
i | | DMEA
Defense Minerals Exploration Administration | RECEWEL 1104 9
U S. Department of the Interior JUH ‘8932
‘ Washington, .25, D. C. ' i  BATE ' sisi b | QL
} Attention C. O. Mitte‘ndor_f, Administrator : é O . 5 / 0 |
. | , |
‘Gentlemen: Re: Docket No. DMEA-3409 (Lead-Zinc) ;
. Sunset Mines, Inc. ‘.'
Liberal King (Sunset) Mine
11 " Shoshone County, Idaho :
| ~ Contract No. Idm-E738 | g —

Mr. M1ttendorf's letter of May 19, 1958, addressed to Mr. C. B. Merritt,
Secretary of. Sunsef Mines, Inc., has been referred to usg for answer.

‘ Sunset Mines, Inc. is just as anxious to get rid of this matter as is your

f Department. In settling the matter it is it's desire to get all the matters
incident to this controversy, if it be a controversy, concluded, and for the
purpose of settlement as suggested herein, and for no other purpose, the
client is willing to assume that'the royalty due in connection with its operation
under the contract is in the amount of $847.70. However, at the time that
.Sunset Mines was compelled to suspend itc:zs”operations in December, 1957
there had been withheld from it $563 00 that was then due upon the exploration
project covered by the contract. This amount has not been paid by your
Department. -If .you will either pay that amount, or credit it upon the
royalty, then our client, for the purpose of a full and complete settlement of
‘the matter will pay the difference between the sum of $847.70 and $563.00
or the sum of $284.70. So far as our client knows there has never been
any question raised by your Department regarding the fact that the $563.00
is due our .client.

We will be pleé,sed to hear from you in respect to the matter, and trust.that
we can getthe same concluded at an early date,

Awaiting early further advice from you, we are | %

ruly yours,

SAW:CH
am A Wr 1ght

cc: C.B. Merritt ' For WRIGHT, BOOTH & BERESFORD
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IMEA Forw 7 ‘ \%// ' o ' N | , the Sur.nume ‘COue ‘
- (12-56) ‘ o : o M%M 80|
B R o]
MA‘@ | | |/ X
Mr. C. B. Merritt, Secretary WD MIL « 100 |
A F. 0. Box 515? ’ o . . ' . . ‘ = - 2
1400 kest Sand Street o | N B
INT ERIOR DEPT. . - Bes  Dosket ¥o. DMEA=3409 (ums-z:ne)
. C .. Swaset Mimes, Inc, ,
AYl 4 1958 , - ‘Iiberal King (Smmt) Mine
- . . Shoshome Commty, Ideho
soLicmOR -  Contract Ne, Idn-E738

CEFisher/ama - , . Sinmrely : .,/ S
May 14, 1958 o - pe
Copy to: Docket: ~  @.0,Mittendorf ,fé b

D‘” lﬁ" m’-tﬁ‘
' In a letter dawd ‘!‘cmtry 10, 1958, your sttormey,

Sem A. Uright of Vright, Booth & Beresford, advised our Fiold Tesm,

Rogion I, Spokens, Washington, that the ﬂlns pertaining to the Gove
mt’aelmmrmyaitymmnmmthe!o.lndlo.z
adlis of Likernl King (Sumeet) Mine which you hed supplied to him
were voluninous snd the main coniract asd the smendwents were techni-
eal and would require further study. Mr. Wright stated that he would
write sgain within @ week. No additional word hes beecn received from
hhoarfmmmd‘thetielﬁ‘!’m!mnref&mdtheutmtathh
orfieo ﬁer attmﬁm , '

Amdnant No, 4 to the eontraet pwvia«! for mmpleﬁm ef
the explmtim wark by November 22, 1957, aad this Administretion
has refused 0 consider a further extension of the ccizpletion date
pending settlement of ithe royalty matter. Ve are cherged with the
responsibility of adminiatering all mstters pertsining te defense
ninerals exploratics conirects, including the collection of sny roy-
ally due to the Government wnder terms of ssch oomtrscts., If ocur
efforts at collection prove unsuccessful, the matier is peforred to
the Attorney Ceneyel of the United Ctates for such sction uhcuy
deem 1o be necessary. '

‘ Imatthatmvinmtoaetmthioputmm.
alty in the smoumt of $847.70 within the mext 30 da:ra 80 that vefer
nlmmhttameycmmwnlmhuqnmd

7

Admr, Reading F:Lle ‘
Administrator s

Field Team, Reg. I (2) Administrator
Mr. Chambers- v ,

8623
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UNITED STATES , e b vy
DEPARTMENT OF THE INTERIOR LW

DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane 4, Washington

April 23, 1958

Mr. George C. Selfridge, Chairman””
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3409 (Lead-Zinc)
Sunset Mines, Inc.
Liberal King (Sunset) Mine
Shoshone County, Idaho
Contract No. Idm-ET38

Dear Mr. Selfridge:

This will acknowledge receipt of your letter of April 17,
1958, concerning the collection of royalty from Sunset Mines, Inc.

Enclosed are three copies of a letter dated April 23,
1958, which we wrote to Mr. Sam A. Wright. If we do not have an
answer or the matter has not been settled by May 1, 1958, we will,
of course, refer it to Washington.

Sincerely yours,

AE. Dypaasidor. b9 5~
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)
USBM (AD)





e . o @ oL FiLe copy,
o | | ~X].  DMEA

| RECENEppp 98 1958

i DATE | INTiAL> | CODE "

80. 157 Howard Stroet
Spokanc 4, Washington

fpril 23, 1958

Mr. Sam A. Wrignt o
700 American Building = " m— e
Second and Madison ‘ : . »

Seattls 4, Washingtcn _ R — po o e~

Re: Dockat Ro. DMEA-3409 (lLead-Zinc)
Bunset Mines, Inc.
Libersl Xing (Sunset) Mine
Bhoshous County, Idsho
Contract No. Idm-E738

Dear Mr, ¥Wright:

Thie is in further reference to your letter of Feviruary 1V,
1953 and our reply of Februmcy 13, 19%5. o »

In your letier you suggest a conference to go over the
contract with us and said you would write ageiun "within the next ween.”
In our reply we informed you that we would be glad to discusc the
contract with you @t any conventient time and explain the Government's

.~ position in the matter. We nave since heard nothing further from you.

Siuce May 28, 1957. we nave been requesting payment of
royalty dua tike Government in t.e amount of $647.70. We received no -
reply to lettvers on this subject dated May 20, 1957, Uctober 15, 1957,
and Noveaber 27, 1957 and addressed to Mr. lLomms, Manpager of Sunset
Mines, Inc. In & letter dated Decesber 2, 1957, Mr. Lovas advised

- w8 that be had referred all three letters to the company's Seattle
office. We then wrote to Mr. Merritt on January 8, 1958, repeating
our request and advising him that unless we received a reply by
Pebruary 8, 1958, we ahould be forced to refer the matter to our
Washingtoo, D. C. office for whatever action it deems appropriate.

In viev of your lstter of February 10, 1958, we withheld
the referral to Washington. However, we cannot delay much longer.
If we do not bear from you by May 1, 1958, we will Nave to refer the
matter to our Washington office.

By Field Team, Kegion 1

A, 5. Weissenborn, Exec, Officer: | - ¥Wing G. Asheu, Mambey

U. S. Geologiecal Survey Uy S. Buresu of Minos
cc: DMEA §3; USBM (AD) o ‘

USBM (2 Turney

CPF

olotse VElFr






IMEA Form 7

(12-56)

, Dear Mr. ueaamm

- April 16, 1958

S A 4  OFFICIAL FILE COPY
‘ . i ‘ T I .. S Date Surnume Code |-

NuNnd 20 | 800
| nan Mﬂ 800
: ‘ ‘ . L : N«W’d\soo
EIeE APR 17‘1958 : :4‘ e 130,
L A . - 2” ‘ / . 110
) - . - . . ' . . , L ‘k 1
Mr. A. E. Velzsenborn T S S v S
Exeoutive Officer . O T v':u:!? L
DMEA Field Team, Region 1 - o E N i
South 157 foward Street .
j Spukmt ‘n “&mm

mn !)mkat Fo. D A=3409 (and-—zxno)
-+ Sunget Mines, Inc.
. 1ibeyel King (Sunset) Nine
-+~ Shoshone Comty, Idebo :
 Gontrsst No. Idn-1738

1

" Your letter dated ?@br\mry 13; 1958, A\fr. Ssm A, Wright,
attorney for Suneet Mines, Inc., indicsted thet & discusaion of the

" matter of royalty due the Government under pmvisim of the sub-

Ject oxplomtim eontract would be held.

Two months have now alepaeﬂ eince your letter. It will
be appreciated if you will sdvise whether such mesting has been
held end the atiitude of the eompany with respect to the peyment
of the royalty vhieh relates to produetion pricr to September, 1956,
Consideretion should be givem to referring the matter of collestion

%o the Vashington office for sppopriste sctise, Ineloding suteis-

#ion of the ease to the Attorney Genersl aftheﬂaihdshhaﬂ
thet should be desmed necessary emd desirebls.

szﬂ*’”‘lﬁ' WNQ .

Gwrze C. Selliidge
clmmn, Operating cmzmé’zj
AYPROVFD: |

_ Coa 7
Fraok B. Laab ‘é@ Copy tos Docket” _
Hesmber, Bureau of Mises , . Admr. Reading File
jlsgaard o ' Operating Committee
Thor H. Kills§  Mr. Kiilsgsard, USGS
Member, Geologioal Sumy - _ ‘Mr. Bishop, USBM
o : - Mr, Chembers
CEFisher/sma S

8623






o -.m.mh.wright -

S0, 1'5'( f~m& Street. |17 |
Spokane 4, Weshizgton |/ /.

rebmry 13, 19%

Wright, Booth and Berasrord
Attorneys at law

© o T00 American Building
Second and Madisom
 Sesttle b, Washington

" Fet Doclut Ho. IHEA-E'&OQ (M-Zme)
oo Bunset Mines, Inc. '
. Libersl. King {Bunset} Mine
- Sheshone County, Idaho
_Cmmt o, ld&-ﬂ,’;‘s

Dear Me. ‘«rigm: |
This wi.u mknw‘maga ywr letter cr Mrmry 10, 1);8.

: reg,mding the claim of the Government for rayc.ltxas due «a produc-»

tion frou the Liders. King: (amtet) mine, , }
A you poini out, the contract aml mndmcnts ave qume

. ucnniul. and couplex. After you have reviewed the file thoroughly, o

v would be glad to discuss the contxact with you st any convenient

- tirxe and mluin tha Jovernuent’s witim in the ratter,

v . Bincerely JOurs,

 de r“- Weinsenborn R
- Bxecutive Officer, DMEA
?1e1d m, Reg:ton 1

ce: DMEA { ;w/3 coples of 1ncoming '
o USBM : -
CFpF
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TELEPHONE
MUTUAL 4000 T

"'700 AMERICAN BUILDING
SAM A.WRISHT : Do SCCOND AND MADISON
WAYNE C. BOOTH p—— -—  BSEATTLE 4, WABHINGTON

ROBERT O. BERES FORD )
PAUL M. ANDERGON *Ai e - ' e
s e e e et REPLY REFER TO WA 'rilht

JOANN R.LOSKE
} rILE WO

‘ Yebruary 10, 1958
United States Department of the Interior"’

Defense Minerals Exploration Adminiltrui«u

South 157 Howard Street

Spokane 4, Washingten

Attention A. K. Weisssnbers, Executive Officer.

Gentlemen: In re: Deocket No. DMEA -3409 (Lead-Zinc)
Sunset Mines, Inc.
Liberal King (S8unset) Mine
Shoshone County, Idaho -
Countract No. 1dm-K738

Mr. C. B. Merritt, Secretary of Sunset Mines, Inc., a corporation, supplied us
with the correspondence passing between your office and him, in respect to the
above matter. Our client, at the moment, does not feel that in the main your
demand for the payment of royalty falls within the terms of the contract dated
November 22, 1954, nor any of the amendments or additions thereto. It appears
that practically all of the ore, upon which your office is demanding payment

of the royalty, was not mined from the main portion of the mine in question -

but was extracted from the Liberal King claim which was an operation wholly
independent from the main part of the mine in question. The extraction was made
by a lessee, but this circumstance would be of no importance if the operation
can fairly be said to be within the terms of the coatract.

The file that Mr. Merritt supplied us is quite voluminous, and the main contract
and the amendments are quite technical, and it could be that the writer has not
fully grasped all the significant provisions therein upon which you base the claim
in question. He wiil go over the file again within the next few days and endeavor
to see if our client's position is sound. If he is convinced that the client is in
error about the matter we will advise that the claim be paid, although at the
moment there still seems to be an amount, either in excess of or practically
equal to the claim of your department, due our client in connection with its oper-
ations prior to the suspension thereof some few months ago. We will be
pleased to have a conference with you about the matter, if that seems practical,
in an effort to get these matters all concluded. We will write you again within
the next week. '

Very truly yours,

SAW:CE [ Sam A. Wright
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. UNITED STATES | RCCEMEDQEG 12 1857
DEPARTMENT OF THE INTERIOR |oaye [ WETALS | eOuE

; 17/
DEFENSE MINERALS EXPLORATION ADMINISTRATION __AZﬁff_L . O

So. 157 Howard Street oS
Spokane 4, Washington B _Svo

December 9, 1957

N\

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior d)< —e—
Washington 25, D. C.

i

Re: Docket No. DMEA-3409 (Lead-Zinc)
Sunset Mines, Inc.
Liberal King (Sunset) Mine
Shoshone. County, .Idaho
Contract No. Idm-ET38

Dear Mr. Selfridge:

Enclosed are three copies of a letter received from
R. E. Lomas, Manager of Sunset Mines, Inc. in Kellogg, Idaho,
acknowledging ours of November 27. He informs us that our previous
correspondence has been forwarded to the secretary of the company,
Mr. C. B. Merritt, whose address is P. 0. Box 5157, 1400 West
52nd Street, Seattle T, Washington. He asks that all future
correspondence be directed to Mr. Merritt.

If Mr. Merritt has not taken action by December 27, 1957,
we shall follow-up once more, giving them 30 days to reply. If
the matter has not been settled by January 27, 1958, we shall refer
the matter to Washington for collection.

By Field Team, Region I

C}w Gis;‘«).ﬂavtaanlilr'\

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

ng . W,
U. S. Bureau of Mines
Enclosures
|

cc: USBM (2)
USBM (4AD)
Sample





DMEA(3)

. ‘.
- . .

SUNSET MINERALS, INC,

P, O, BOX 860
KELLOGG, IDAHO

. A ¢
December 2nd .S, _ P

i ted States : " ANSHERLD ;
»——\a'mnent of t& Interior, B
~n-e Minerals Exploration Aaninistraxiw
<wh 107 Howard Street, .
'-"1“130: L , Washington. Res Docxet No. DMBA-3409 (Lead-Zi-c,
Liharal King (Swmset) Mine
S8hoshone County, Idahe
Contract No. Idm-B738

Jear lr, Weissenborns

I acknowledge receipt of your letter uaied November 27th 1957.

Since we have suspended all nining sperstions and are closing tie
prooerty, all Company businsss will be hundie: hi~: our Seattle Office.

Thereores 1 have sent your letier on %o 3eattle. 1 have also referved
sow .etters dated May 20tk 1957 and Cetober Luil 1557 to our Seattle
C.odce,

211 future corrosp.,u aance regcara.os uie DVYEA aontract shoulu e
e o =.583 10O L .

tur, C. B, Merrits, Secratery
Sunset Mines, Inc.,

F. 0. Box 5157

um 'BBT: Ss.nd Stree?, 4y
Seattle 7, Washin‘ton,"

T GPFICIAL FILE QOMY

aeq PMEA
By R.E.Lomas, RECEIVEDDE( 12 1857
' Manager ATE | INFTIALS | CODE™
Gopy to

C [ B .'lm.to

L PRT
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ur. R, F, Looas, Neneger k B L
sunset Mines, :‘:m. Co >< B . o
fellogs, Tdako | ' | S

ﬁn Docket ﬂo. m-m (Mw?im}
Liveral Kisg {Suoeet) Mine
 Shoshone co\anty, Iasbo

o his i ianm%mmmattmanmuﬁ :
exmtw of this noatrect, -

Ve bﬁu been vised ‘Ex,y onr !-fnhm Qf:‘im t‘h&t :m
viev of the delinquency im royalty payasnts on the part of Sumset
Nines, Inc., it is mot inclined 10 accede to sny reguests for addi-
tional Covernment consideration as yertains to this contracts howe
ever, should the royslty matter be sdjusted, it would then e;iw

m&dﬂantm 1o any TeASODALle xmﬂ.

CIten 1 of Amendment 5o, b statest "In Article 3 of the
é:onw&, tiw time for complation of the work is sxtwnded to 5
years from the date of the Contrsett™; therefore, mtmfa:

. compistion of the comtsact work expired November 22, 1957, and

until the Coverpment's clals for back roysity is mma, oML

A mn not nxtm the conmst.

'»Sy Peeld \m, aagim 1

Ay Eo TeTevenborn; TRe, Officer . -
- Us 8. Mm my

. o : o wing G, Agnev, Member
Gy WAL %Y : SRR - Us 5. Buresu of Mines
o (Y o o S R
R CN ’
U Duaer
. \ﬁ:
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Mr, A. E. Weissenbors
Executive Officer

IMEA Field Team, Region I
South 157 Howard Strest
Snokane liy Washiagton

Dear Mr, Weissenbora:

I OFFICIAL FILE COPY

Date Surname Code

NOV 21 1957

Re: Docket Ho. DMEA-3L09 (lead-Zinc)
Sunset Mines, Inc.
Liberal King {Sunut) Mine
Shoshone County, Idabo
Contract No. Idm-E738

We have your lstter of November 1 with reference to the
cited contracte In view of the deliagquency im royalty payments
on the part of this Operator, ws are not imclined to acceds to
any requests for additional Govermment comsideration as pertains
to this comtract. However, should the royalty matter be ad- ‘
Justed, wa would, of course, give cunsidoration to any reasomable

request thereafter,

APPROVED:

Frank D. f.amb .

Sincerely yours,

Géorge C. Selfridge
Chairman, Operating w‘“(;% )

)

fiexber, Bureau of Mines
Thor H. Kiilsgaard

AN

)

Henber, Geclogical Survey
WRGRiswold/er 11,18/57
Copy to: Docket ="
Admr R Rile
Op. Committee
Mr., Bishop, USBM
Mr. Kiilsgaard, USGS
Chrone

<

8623





) § OFFICIAL FILE COPY
IMEA Eom 7 . . Date Surname Code

/1 4ff |50

500

= Ol befioo

5o JAS] Moo Bon] 130 =

| - 110

\ | 100

\ A\

\ - ' | - HB

¥r, A. E. Neiscemborn | 1220

Exscutive Officer
DMCA Field Team, Region I 500

South 157 Howard Street
Spokane b, Has‘\ington

Re: Docket Ko. DMEA=3U09 (lead-Zinc)
%\ ‘ Sunset Mimes, Imc.
. : Liberal King . (Sunset) Mine

Shoshone County,
cantraet Koe I&-E‘?BB

V

Dear Mr. Weissenborns

We are anlnaipz the original and four copies of a proposed
Amendment Bo. S (three pages), to the cited contract, sigaed by the
Adninistrator, Defense mxgsrda Exploration Administratior. Also,
emnclosed ars two extra copises cf the amsndmemt for the use of the
Field Team, This mndaen‘ has been prepared as requestsd in your
letter dated Novesber 1, 19!(?.

If the proposed Meut neets with your approval, kindly
present it to the Operator fox approval and signsture and, when
completed, distribute the copies in the umual manmer. In the event
that the amendment is mot satisfactory, amd cannot be amendsd
within your delegated authority, retwra all copies with your
recommendation concerning any moq;uicatian.

Sincoroly yours,

W S. Martin

ACTING Chamn, Operating cmtué‘“@
JWALlt/er 11/1L/57

Enclosures Capy to: Docket
APPROVED: pildmr R File =
Frak D. Lanb A Op. Committee
(=3) 1Mr, Bishop, USHM
!hnber, Bureau of Himes Mr. Kiilsgaard, USGS
Chronl

w. p. Williams QEE:
Iiln'ber, Gcoloﬁcﬂ. Sm'vey

8623






. between the United States of America, acting through

e e i =

Government's Copy _ s o

W
\\ EXPLORATION PROJECT CONTRACT
AN SUNSET MINES, INC.
. DOCKET NO., DMEA-3409
.\\\ .
\}\\ .
N AMENDMENT NO. 5
AN
N\
It is agreed this day of s 1957,

the Department of the Interior, Defense Minerals Explora- i
tion Administratron, and Sunset Mines, Inc., that Contract

Idm-E738 (Docket NQ. DMEA-3409), dated November 22, 1954,

as amended, 1s hereby further amended, as follows:

1. In Article 3 of _the Contract, the time for comple-
tion of the work is further extended from three years to
four years from the date df the Contract.

\
. (a) The work under the Contract shall be suspended
during the period beginning Juiy 1, 1957, and ending not
later than July 1, 1958, \

(b) The Government will ndt\contribute to any
costs incurred by the Operator during the period of
suspension or to any costs of rehabilitation or repair
which in the Government's opinion would not have occurred
had there been no suspension of work, °

%
(c) The Operator, at its own cost and expense,

without contribution by the Government, during the period

of suspension shall preserve and protect the project work,

3. The maximum period for royalty paymeﬁts and liens
to secure them is extended from eleven years to twelve
years.,

4, It is of the essence of this Contract that the
work be resumed before the termination of the period
herein fixed for suspension, and be completed before
the termination of the period herein fixed for completion,
and if it is not so resumed and so completed, in the
manner required by the Contract, the following provisions
shall. thereupon become effective:





(a) The Contract and all obligations of the parties
thergunder, except as hereinafter otherwise provided,
shall\pe and are hereby terminated, as follows:

N\ (i) Effective July 1, 1957, if the work
has \gt been resumed on or before July 1, 1958.

N\l ) Effective November 22, 1958, if the
¢sumed on or before July 1, 1958, but
is not completed by November 22, 1958.

(b) The GOyernment will contribute only to the
fixed unit costs af any work performed prior to the
relevant effective\date set forth under 4(a) above.

(¢c) The Opergxor shall promptly perform all
winding-up and settlement actions provided for in the
Contract, including tAe rendering of the final report and

!

final account. \

(d) All rights of\ the Government respecting
reports (including preseMvation of Operator's records),
accounts, audits, and the\right to recover any overpayment,
are hereby preserved. \

(e) The Operator, as Rrincipal if the Operator is
the producer or as surety if Xhe Operator is not the
producer (for example, if the Wperator transfers or fails
to retain its interest in the 1xnd), shall pay to the
Government the royalty on production provided for in the
Contract in the same manner and ampunt and for the full
period provided in the Contract (as\amended by this
Amendment No. 5), the same as if cerkification of discovery
or development had been made, such cer¢ification being
hereby waived. ' AN

(f) The Operator hereby releases and:
save the Government harmless from all claims e
under or arising out of said Contract, except a
provided in this Amendment No. 5.

demands - 4
., otherwise
\L‘






This amendment shall not be construed to
increasethe estimated total cost of the project, the
aggregate total amount which the Government may be
redhired to contribute, or the fixed unit cost of any
unit \Qf work. '

\ Executed in quintuplicate the day and year
first aboxe written.

THE UNITED STATES OF AMERICA

By

Administrator, Defense Minerals
Exploration Administration

SUNSET MINES, INC.

By

Title
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November 6, 195? !

Memorandum
Tos Asseciate Solicitor, .MVision of Mineral Resources
Froms Director, musioh of Basze Motals

Subjects Preparation of Amendment No. 5 for Dooket No. DMEA=3409,
Sunset Mines, Inc., Iiberal King (Sunset) Mine, Shoshons
co‘mﬁ, xdﬂm » Contr&ct ﬁo. Im‘E738 » kad-z.‘l.m- o

Will you please prapare an Amendment No. § for the cited
contracte This amendment will allow the Operator to recess the
work under the terms of the contract from July 1, 1957 to July 1, .
1958 and to extend the completion tims from November 22, 1957, to
November 22, 1958 or to four years fyrom the date of the contract.
It should also include the clauses that if work is not started by
July 1, 1958, the contract shall automatically bs terminated amd
if work is started on or before July 1, 1958, but is not completed
by November 22, 1958, the contract shall be automatically terminated.

' The royalty ent period should be increased to 12 years.
Iter 2 of Amsndment No. i inereased the royalty paymeat period from
10 to 11 yearse Thers should also be inoluded in this amendwment a

W. R, Griswld

JWAlt/er 11/6/57
Copy t o:s Docket
Chrono

8623
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November 1, 1957

Mr, George C, Selfridge, Chairmanv/

Operating Committee, DMEA
Department of the Interior
Washington 25, D, C,.

Re:

Dear Mr., Selfridge:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street

Spokane U, Washington

' | GFEIOIAL FILE GOBY
| DMEA
RECEVEDNOY 4 1957
TDAYE T WNIVIALS | CODE
Y| gh 220
) d /3 ot
1y ! L Ml— . 18500
M -

Docket No. DMEA-3409 (Lead-Zinc)
Sunset Mines, Inc,

Liberal King (Sunset) Mine
Shoshone County, Idaho

Contract No. Idm-E738

Enclosed are two copies of a letter dated October 30,
1957, from Mr. R, E, Lomas, Manager, Sunset Minerals, Inc., re- _
questing a recess and extension of time for completion of the

contract,

Whether or not the drilling will be done we do not
know, but as this is the last possibility of finding another ore
body in the Liberal King mine, we recommend that the request for
a recess period from July 1, 1957, to July 1, 1958, and post-
ponement of the termination date from November 22, 1957, to

November 22, 1958, be approved.

Enclosures

cc: USBM(2)
USBM(AD)
Sample

By Field Team, Region I

A E Wonpnbere  bq b
‘A, E, Weissenborn, Exec, Officer
U. S. Geological Survey

Togoiao & Mowrerd .

Wing G. Agnew, Member
U. S, Bureau of Mines
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SUNSET MINERALS. INC.

P. O, BOX 869
KELLOGG. IDAHO i

October 30th 1357

¢

: v
Unitec States, Department of the Interior, S s
Defense Minerals Exploration Administration,

Soutn 157 Howard Streeti,

Spokane L, Washington.

Dear Nr. .Weissenboras Ro: Docket No. DMEA-3409 (Lead-Zinc)
Liberal King (Sunset) Mime .
8noshone County, Idsho
Contrect Mo. Idn-BT98.

The termination date for our contract is ‘llovember 22nd 19§7.
The rehabilitation work on the project was coupisted prior to July lst
1957. No work hus been done since thut date, uue W , the fact that we nave
tesn. unable to finanos the diamond drilling orerrau.

It has been extremely Lifioudt v oL 7 sufficient capltul v
,-op the mine in operation, due Ty aurorséils ltw  =nal prices, lack of
w6 luped ore reserves, and presend lacd of Lcteve-t in whe wining incustry.

N ale NOW preparic; Lu a'e:a;.»f—:;w i weereniong antil dl least asui
_<n2. ue therefore, requesti a racur e et onoshe contract froo
v .ls 18% 1757 %o July 1st ly, ar satenti @ tae  terzination data to

ovew s 22nd 19524-
we are still optimistic encugh tu belimv: t'at  =ither the Borritil
Som ision or Congress will eventuaily do suoeuting o relieve the prave
situation that the mining industr; now taces.
Yours trmuy,

SUI\BET MIN}S’ I.IC.)

hraaal fig coPy

By DwmEa

. RECEIVE
R.E. Loms, N, A‘m 1957
e Manager LI
4 g J . ;_ »~»._4' ' \‘XDE_‘
Copsy tu our Seattle Offiece, *'“"‘“‘“IM‘ S
}o» ,30‘( ’157 ‘-‘"' —— ‘ o
1400 West 52nd 8treet, N T
Seattle 7, Washington. T ——

i

O T B T T S e
0p

[ TR S
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Mr'e A. E. Weisgenborn 4 195? ' .
Exscutive Officer * - ’
‘DMcA Pield Team, Region I )<
South 157 Howard Street | ,
Spokane L, tiashington
Re: Docket No, m-shos? (Lead-Zim)
~ Sunset ¥ines, Inc.
Liberal King {(Sunset) iiine
Shoshone County, Idaho
Contract No. IdneE738 : \
‘Dear Mr. Veissenborns |
We have recently recoi.ved a memorandmx, dated August 23,
1957, from John D, Bardill, Buwreau of Mines, to IMiA Field Team, .
Region I. . In the memorandum, it is stated: 1y
~ ' %In the absence of Mr, R. B, Lomas, manager, . . /.. 2
Mr, George Dahlstrom, bookkeeper, advised that S L
diamond drilling undar the LA contract had not A
 been started because of lack of funds. He stated : g
that they had not had news from their Seattle e ; |
headquarters when fmds will be awailable for 7 (/ -
this worke." Ty

As no work is being done on the project under the terms [ Vg e o
of the contract, we would appreciate ‘receiving yow recommendation
regarding a recess of operations and extension of campletion time s wf %Y

- at yowr sarilest convonionoo. . 1. "‘f’
: s ‘ . Sincerely yours, :
‘[‘ . “///; PR
George C, Sejtriqge GO, posgond T2
@ Hoe e n%@;f 1056, dinc 4,
APFROTED: ;?air}un, o Comnittes 7/, 14// bt 7.
D, Logb Alt/er 10/3/57 P S
ﬁgank ( Copy to: Docket = 7& *; 406,00 ¢ /j
) _ ) QAT e
Hember, Bureau of Mines - Admr R File WlL A, P as oy
Ope Committee A&J*‘ am/ dels s o ,/7
u. P. Willisgsy  , Mr. Bishop, USBM v, L
s i Mr. Kiilsgaard, USGS e wwwmﬁ oA
Herber, Geological Sur » ’ 7, 3 hr
’ Y}y Chron, o ghfc’if&ﬂm"., ///

8623





8o, 157 Howard Btrest |7
Spokene U, Washington = K

July 2, 1957
Suneet Minas, .Inc
P. O, Box 869
Kellogg, Idato’ | 5 = ‘ .
| | © Be: Docket. Bo, DMBA-3409 (Lesd-Zine) =
. Bunset Mine

fboshone Couaty, Idsho

cmtrmt Ne, Idm—i.’f:i&
Gentlemen:

| This i3 to Mm you that the Government has no further
interest in cove from IMEA holes drilled prior to 1956,
. Bincersly yours, |

" Donald R, Meclaren
Alternate Acting Executive Officer
- DMEA Field Tesm, Region I, KW Dist.

cos™ DMEA 22;
USEM
USBM (AD).
Fryklund
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April 30, 1957
Tos Mr. Robert P. Dwyer, Assosiste Solieiter
Division of Mineral Rescurces -
. Fromi Administrater
Subjects Docket No. DMEA-3409 (Lead~Zinc)
Sunset Mines, e,
Libersl King (Swnset) Mine -
Shoshone Comty,; ldsho
Contraot No, Idm-E738

OFFICIAL FILE COPY

Date Surname Ceode
- 30 by hins|§00 |
Qie mn)ISO0

//O

L0

. 1 am sending you 8 letter dated April 5, 1957, writien
to the Chaivasn of the Operating Cosmittee from the Field Team,
Region I, Nerthwest District, requesting an interpretstion of what
isnd vas definitely excluded frem woyalty on the project cited

sbove,

Y11l you please g0 over it end aiv‘é us an Interpretetiom

of the exemptions especially referred to in Amendnent No. 1.

K. 0. Mittondsef < /,Z@ - \)

Adninistyator
Attachment
JLChambers /ub
April 30, 1957 ;

Copy‘to: Docket - -
' Admr, Reading Fil
Mr, Chambers

8623
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So. 157 Howard Street i
Spokane U4, Washington _ !

February 28, 1957

Mr. George C. Selfridge, Chairman ; !
Operating Committee, DMEA —
Department of the Interior ‘
Washington 25, D. C. ' , i

Re: Docket No. DMEA-3409 (Lead-Zinc)
Sunset Mines, Inc.
Liberal King (Sunset) Mine
Shoshone County, Idaho
Contract No. Idm-E738

Dear Mr. Selfridge:

Enclosed are the Government, Docket, and Division copies
of Amendment No. 4 to the contract.

On page 1 of the amendment under item 1 of Stage II, the
phrase "as necessary' has been added at the end of the fourth llne,
in accordance with permission granted to do so in your teletype ‘of
Februvary 12, 1957. The addition has been initialed by Mr. Agnew
and Mr. Lomas.

By copy of this letter, other copies of the amendment are
being distributed.

Sincerely yours,

0 e aasntoon

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW Dlstrlct

Enclosures
cc: Finance Office w/encl.

USBM (2)
Sample
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UNITED STATES RECEIED g,
DEPARTMENT OF THE INTERI  APR 8 1957

AT o
DEFENSE MINERALS EXPLORATION ADMINISTRATI E | WiTls

So. 157 Howard Street
Spokane U4, Washington

fpril 5, 1957 lm-\.%;‘__.m ;’
Mr. George C. Selfridge, Chairman"’ —
Operating Committee, DMEA |
Department of the Interior o
Washington 25, D. C. ‘-MM

Re: Docket No. DMEA-3409 (Lead-Zinc)
Sunset Mines, Inc.
Liberal King (Sunset) Mine
Shoshone County, Idaho
Contract No. Idm-E738

Dear Mr. Selfridge:

In reference to our letter of March 26, 1957, with which we
enclosed copies of a memorandum from E. G. Erickson, mining engineer
of the Bureau of Mines, and a letter to Sunset Mines, Inc., regarding
royalties due, we have received a reply from Mr. Lomas, two copies of
which are enclosed.

: Mr. Lomas' statement that "The purpose of Amendment No. 1
was to exclude our developed and known ore bodies from any liens or !
royalty obligations." is somewhat different from his statement in |
the last sentence of the third paragraph in his letter of March 2,
1955, Here he says "Therefore, we ask that Annex 1 be revised to
definitely state that the area below 600 level within the boundary
outlined on the attached map be excluded from all royalty liens or
obligations.”" That the intent was to exclude only ore below the
600 level is clearly stated in the justification for Amendment No. 1.
Our interpretation is that only the ground below the 600 level is
excluded, but our thinking may be influenced by the justification,
which is, of course, not part of the amendment. A

The production in question came from the Liberal King No, 1
and No. 2 adits within the area excluded but well above the 600 level.
This production, according to Erickson's memorandum, resulted in a
net smelter return of $16,953:94 on which, on the basis of 5 percent,
royalty would amount to $847.70. The question is whether we are
correct in our interpretation that the exclusion pertains only to ~
| ore produced from below the 600 level.






’ . . .
~a

Will you please have the legal department make an
interpretation of Amendment No. 1, considering Mr. Lomas' inter-
pretation, and advise us what further action, if any, we should
take,

By Field Team, Region I, NW Dist.

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

féj(ié«éAtLo é?/@lﬁtkfﬂbtﬁp

[&?\,' Wing G. Agnew, Menber

U. S. Bureau of Mines

Enclosures

cc: USBM (2)
USBM (AD)
Sample
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S  DMEA
go. 157 siowasd street | RECEVED JpR g 1957
»ohmk, mm.ngtm -DATE Jmm Lsmg
re 5, 1957 28 | 7 53
D /‘f W‘d‘oo |
¥, R, B, Towss, Mesager P 1l30a]
e Bunset Mines, Ine. . LT _, ,
| ~ Kellogs, Mdshe SR vf e LT
RN o | Re: Dooket Nouloeakos (lasebame) |
" Liberal King (Bunset) Mine »
. Shoshcne County, Idmbo
~ Contract Ne. m-ma
Mm. IMM

This 11.11. mmw m;tyt of your letter of April 3,
1957, in which you state yeur interpretation of Amendwent ¥o. 1 to
the m-mranmud ecntrest with rnpect to royalty pmnu.

Mmmmm;mitimtananmmhmeutimm
this office, wo mtwmdingmhtur ummatm tor tlus,x-

midmtim.
By Fleld ﬁ‘ean, M&m I, nw Dist.
v ﬁ:, ﬁciumm, Heee ofﬁccr |
X ¢ 3. 5»1931«1 &mmv :
Vins 5 ABhev, Hember
u. G. Burm or m-
R
cos™ THEA 22) ’
useM (2)

3 UsBM (aD)
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o ® o
. "SUNSET MINERALS, INC.

PO X LY -

KELLOGG LA

Aural v TN

A+ Eo We'2senborn, Exec. Officer Qev ookt NooDMEA-3L0Y (Tead-lirg;

L a.e 'tmoiogical Survey, Sunset diras, Inc,,
Teferse Vinarals Exploration d-imirdstration, Literal Kirg (Sunses) L1«
3outh 147 Howard Street, Shtusvone County, Idarc
Srokane L, Washington. Contract Noo Lde-E73%

sear ur, Weissenkorng

: In reply to your le’ter dsted March 26th 1957. The No. 2
Tarne? on our Liberal King Vein was leassd ~nd nperatad from June 23rd
1955 to August 20tk 1956 by two lessaes. Th» ~re gined by the lessees
wis not camercial ore, However, they scortec an upgradecd and made a few s._pneuts
of cre,They eould not poesibly make wage: and expenses so the operation was
discontimed and they forfeited their lease ir August 1956,

The ore xined by the lessees has beer vnown to exist for 8 gocd
Tér'y years and has no eonnection with the existiuy DMEA project.

The purpose of anendwent Nov, 1 was %% exclude our develsped 7
ang krewn ore bodies from any liens or royaity sti.gations, !

The No. 2 tunnel ares lies withi: *u» excluded &rea «8 shewr i1 Lhe = °
w»y attached to thre origirnal coatract, and Lt is (ur interpretation of amerd-
ment Neo 1 that within that area al) ore puriier are sxcluded from Seyalty
stiiteavsions. 1 sannot asee wrere anerdoert !¢, -  limites tha exeludad area
te an area lying below 600 level, a2 you state in paragrapk 2 of your letter, /
v+ any other level.

Yours trily,

SUNSET MINES, INC., :
 OFFIGIAL Fiig  COPY, |

RECEWED e
PAPR 8 19
ged i!(;i;gl.:”’ DATE [ N"’Mi_.i WSI
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G 100
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Oeorge Co Seltridke,])s 225
TELETYPE B s e
XX XKOELCCROOOKEE o '
PAE L LECINCHEEIRINTETE LR

) UxLho1(01) Revolving Fund,
Defense Production Act, Interfor (Allocaied
Working Fund o the 0ffice of the Secty)

_Mr. A, B. Welasenborn
Executive (fficer
DMA Pield Team, Region I
Northweat District
South 157 Howard Strest
REUR TELEPHONE CALY, FEERUARY 12, 1957, SUNSIT MINES, INCCRPOIATED; DMEA=-3L09,
0 ITEM 1, STAGE 17, AMENDMERT b, ADD QUOTE AS NECESSATY UNQUOTE AFTER’ QUUIS
TRACK UNGUOTE. ‘Beore O, Selfrides, ,
| GECRGE. C. smm@f// o
CHAIRMAN, OPEPATING COMMITIEL

. . GCSelfridge/esf - 2/12/57

© cc to: Docket
Admr, R, File
Operating Committee
THKiilsgaard, USGS |
FDLamb, USBM
WRGriswold
GCSelfridge

8623
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February 12, 1957

Memorandum

To: Adwinistrator

.f!“ﬂﬂ%'- 1§aorg&&965 §ﬂ91£kﬁ¥ig§

Special seistant

Subject: Docket Mo, DMEA-3L09 {Iead-Zinc)
‘Sunset Mines, Inc.
Lideral King (Sunset) Mine
Shoshone County, Jdaho
Contract No. Idm-E738

Hr. Maclaren telephoned today concerning Iiem I, Stage IX,
Amendment %o. Ly in regard to water and wentilation lines and track,
He was afraid that the Operator might report only the work set forth
in ¥r, E« G, Erickson's memorandma of December 7, 1956, which did
not refer to water aml ventilation lines,and only to 375 feet of
track. Should the Operator do this, the Certifying Officer might not
pay the item because of incompleteness., Therefore, the Executive
Officer was wired to add the words “as necessary® at the end of the
item,

-

!
,gﬁ)

George C, Selfridge

George C. Sslir

GCSelfridge/esf

cc to: Docket -
Admr, R, File
Operating Committee
THKiilsgaard, USGS
FDLamb, USBM
WRGriswold
GCSelfridge

8623
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R o ghsoo
FEB 71957 2-51( b, L. 289

Mr. A. E. Weissenborn %@/ja ,
Executive Officer
- DMUA Field Team, Reglon I 220
Northwest District a4/ Q- v

South 157 Howard Street ’ A 770
Spokane L, kashington ~ ;{ %@/a ;%g
/ £
P
‘ Zinc) 2

Re: Docket No. DiiZA=3L09 (Lead-
Sunset Mines, Inc.
Liberdl; King (Sunset) Mine
Sheshone County, Idaho
Comtract He. Idm-E738

Dear Mr. Weissenborn:

Enclosed are the original and five copies of a proposed
Amendzent No. 4 (L pages and 1 map for the cited conmtract, signed
by the Administrator for the Covermment, There are also encloged
two extra copies of the proposed amendment with a map for Field
Tean uce., This amendment has been prepared in conformance with
your ncmorandum dated December 26, 1956.

If the proposed amendment meets with your approval, kindly
present it to the QOperator for approval and signature and, when
completed, distribute the copies in the usual manner. In the event
that the amendment is not satisfactory, and cannot be amended within
your delegated authority, return all copies with your recommendation
concerning any modification,.

Copies of memoranda dated January 10 and Janwary 15, 1957,
by N. &. Nelson, Geological Survey, and 0. M, Bishop, Bureau of Mines,
respectively, relating to the propesed amendment, are-enclosed for
your irformatione Pledse note the suvggestion of Mr, Nelson regarding
inclination of the first drill hole,

' ' Sincere];y yours,

George C. Selfridge

Enclosures Chairman, Operating Committee| :-)
APPROVED: . - JuAlt/er 2/5/5T
Copy to: Docket
" Frank D. Lamb w) Agmr R File
Member, Bureau of rines ) Op. Committee
_ Base Metals
Thor H. Kiilsgaard | Caﬁ) Mr. Bishop, USBM

fember, Geological survey D Ié%‘ Kiilsgaard, USCS 8
_ ron. _ ‘
/

8623
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January 25, 1957

Memorandum

Tos Associate Solicitor, Division of Mineral Resourcss—
From; Chief, Base Metals Division
Subjects Preparation of imendment No. i for Contract No. IdmeE738,
Docket Ho. DMEA-3U09, Sunset Mines, Inc., Sunset Kine,
Shoshone County, Idaho, lead-Zinc.
Will you please prepare Amencment No. L for the cited
contract. A draft of this amendment is attached to this memorandum,

Also, the necessary copies of the map are attached.

W. R Griswold

W. R. Griswold

JWAlt/er

Copy to: Docketw///
Base Metals
Chron.

8623
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RECEIVED JAN 22 1957
o _.

AXXXXXXX-108K

AXXXXXXX-109K .

AXXXrXXX-110K

AXXXXXXX-111K

XXHXXXXX~-112K
AXXXXAXX-113K
ANXAAXKK-118K . - L

GL T

HDXXXXXX-115K
YWAO71 VAL SP 12 I-GSG '
SPOKANE WASH 1-21-57 1025A A ' T

SRR
Pt

GEORGE C SELFRIDGE CHAIRMAN - |
OPERATING COHM DMEA DEPT OF INTERIOR WA
OUR TELETUPE OF JANUARY 1§ 1957 RE DOCKET DMEA 3409, CONTRACT IDi~E
738, SUNSET FINES INC. IS IN ERROR. TOTAL COST INCURRED SHOULD -BE
$14,971.50 WITH GOVERNMENT SHARE $7,485.75. $200.00 BEING WITH HELD
FROM OPERATOR'S AUGUST VOUCHER PENDING SETTLENENT OF CONTRACT. ALSO,
OPERATOR SUBMITTED SEPT. VOUCHER AMOUNTING TO $112.50 WHICH HAS NOT
BEEN PAID. GOVERNMENT SHARE IS $56.25
A E WEISSENBORN EXICUTIVE ORRICER REGION 1 N U DISTRICT
1§ 15957 3409 738 14,971.50 $9A85.75 200.00 112,50 56.25
EP 1030A ’
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2\951

RchWEDJAN 2

LHHXXXXX-1 36K

LHXARAX-1 38K

xu(xu\ XX~ 1 3%

ROLEEEE - 140K
XDAXHXNX-141K
YWUAL139 VAL SP & /SUSDUPE/
VAT SP 6 I-BOM

SPOKANE WASH 1-18-57 1230P
GEORGE C SELFRIDGE CHAIRIMAN

>

7

OPERATINC CO.M, DMEA DEPT. OF INTERICR

-t
<

REUR TELETYPE TODAY. DOCKET DHMEA 3409, CONTRACT IDM-I 738 SUNSET
MINES INC. GOVT. FUNDS EXPENDED TO DATE $7,229.5i. OTHER FUND.
EXPENDED IN SAME WINE DOCKET DHA 1489X CONTRACT IDit-Z 102 AMOUNT TO
$424739.75 |

WING G AGNEZW ACTING ZXECUTIVE OFCR. REGION ONE N W DI.TRICT
5409 IDM-Z 738 $7,229.51 1489X {Di-E102 $42,739.75
EP 1232P |
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JAN 18 1957 : /e cq 130
4
| 1[0
L I 4/ / 20
22 0 20
. ' a
JUAlt, Room LhLkk, Ext. 3669 s
LETYP _
mmm&gxl‘ﬁ,m ﬁﬂ IX{LA « Base Metals Division
XXXRXX K4 XXXXAXXX XX KKK KAXXAKX 1UxLL01.(01) Revolving Fund,
Defence Production Act, Interior (allo-
cated Working Fund to Office of Lecy.)
Dates _
Tos Mre Ae Be Welsserborn, Bxectuve Officer » I Pleld Tean,

Region I, Northiest District, Spokane, washington

Res Docket No. WfEa=3L09, Contract Idm-E738, Sunset lines, ince

In order to process application for amendmcnt, we will need to know the

amount. of cost incurred on this pi'oject to date.

+

George C, Selfridge

Chairman, Operating Comuittee D(’A)

JWAlt/er 1/17/57

Copy to:

Docket
Admr R File
Op. Committee

. Base Metgls

Mr. Bishop, USBM
Mr. Kiilsgaard, USGS
Confirmation Copy

Chron.






1201 K. Divisten met R naEt _
mm 2, Vashinglon
C s ﬁcptenhr 21, 1956

Smet ms, Inc. T
P O. Box 869 . -
‘lelhu. Im ,

L Ba: bocket xo.,mn 31;99
L Ceatrast Ko Idn-mB

‘ . ' ‘!he m.ucm cepy of u -e-em rru: m Cemfyiu

o ,miecr, lngi.on I, givu m m rér uthkaem“ aa amt or _
| "is#aoo 00 fx-on m W -wreml - your August. 1956 m@hr-
;y ruu m, mma 51 » mn. L

et ‘-‘-"':f'_'»;l. i. ﬁeicm‘wm, m« afﬁeer S
5: u..s. ﬁmlegtul surwy L

cc. DBEA (2)/
-+ USGS (2)
. AD -

imc rp—— "i s 5"
U- S-,M of lms _' o






o, . . : o R o S
s . . .. St L .
s | e, . o . d R A Ve A e . L (
. K v . Loty A 3

4 ’ . ‘ ' : ' T . L

BENA Pleld Temn, Negion I, NW Dist. - Beptember 21, 1956
| cé:tirvm oftsser, Region "fx,; S

c@ntmt 160 Idﬂ'l'rg?é sun!‘t mm‘, Incc mthly mmtm‘ . A » -
' ruport for August 19 - T - W
The last authorized art) hole ves eaqpletel<narly 1 1956
' Septenber 1956, aceording to the examining engineer. As the mghgp 2 4
to be claimed on the Sept. 1956 voueher will undoubiedly be small ‘
‘and it is pessible this mey be the last work suthorized, we sre : -
withbholding $200,00 pending developments. As you know, this 1s .
- .customary procedure vhon.thmre 1» a pouuibllity praaoct work my be
- discortinued. : , ‘ . .

'i
‘ .cé:icperatOr‘
‘ 'DMEA { g-g e
: ‘ uses (2) .
. o .:‘






-180) B Mviu:loaa Str»t
lpm 2, ﬁuhim

R sunnt ltian, m.
L P 0 Box B89 L
- Xellogg, Idade .. |

3 m»t lo. m 3%09
. Contrasst ¥o.
‘,mt mm, :MO .
- Momthly mune npart
i fox July 1956

SR ) ‘!'hxa iouinfo ym twmntotthmbmt L
e 'j-opcr&tm repert caul(m&m in the mummehma Crll T
. %he swall dissllowsnce made im axpleined in'the atteched copy . - ..
_ozummtothencum rmmc«tmm Dﬂ‘im, AT

- .‘,',,:l!;:,_liejld M, y;m::,'m;mn e

o : & s. Gecie;ical &mrcy

' L _' 5' fi:{] ﬁm E lmra., Act&u Mr

|
S I T amcmﬁ
B. 8 Bumuerlma






P. . ‘ ) o . o ) v..~ . e . :.. ;‘ i - v
. X R o R Lo D .
%Y - Lo T A B
, ! . ' ) e N .. « . S B R ‘ e
* ¥
p

o 'mmuwm, mm x, Y e  RET
‘m mrymwnmr,mz

R mm m-:m mmn, oo, mmywmmm

mmmmm”mmmmwmmw
Amumwwmmmwmmm.mw

:".'.:"mamuwwmumxmmmmxmm o
.'Mhiuxuew o , . : o

o mmi‘; / mum
|





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RE CEIVED
WASIBINGTON25 DK JUL:)Qirﬂ
So. 157 Howard Street 355

Spokane 4, Washington

July 3, 1956

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3409 (Lead-Zinc)
Sunset Mines, Inc.
Sunset Mine _
Shoshone County, Idaho
Contract No. Idm-ET738

Dear Mr. Selfridge:

Enclosed are the Government, Docket, and D1v1s10n
‘copies of Amendment No. 3 to the contra.ct

By copy of this letter other copies of the amendment
have been distributed.

Sincerely yours,

A. E Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW District

Attachments

cc: Finance Office w/encl.
USBM (2)
MacLaren





' File Copy -
Surnan

C/w . UNFTED STATES
DEPARTMENT OF THE INTERIOR . .

‘ A‘D‘EFE‘NS,E MINERALS EXPLORATION ADMINISTRATION 50(,
" WASHINGTON 25,D.C. . ~ SO

T wnieese
. MroA. X, Welssemborm - .
- Execwtive Officer
 Nerthwesd Mstrict
Sewtk 157 Nowsrd Street -
wu,wu S B ‘
B Sunset Nines, Ime. : -
1iberal King Mgne
Shoshons County, Idako
| R - Comtrast No. Im-E738
Dear Ne. Weisssmborm: e |
o Ve sre enslosing the origial and five cepies of Amenduent
. We. J to the eited coniwscs, signed hy the Administrater. Alse em- '
‘Mm mmupimu of the amendment for ke use of the Field
. o This duet Das besn prepared fn eonfermance with yowr a
letter deted May 23, 1956, - e :
o 'n‘mmmunmmmu kmaypmut A
it %o the Operator dur appreval and sigmature and, when cempleted, .
dlatribute the copies 1n the uswal wanmer, In the eveat that the
mmm is ;::i satisfagtory, and camaet be amended withia your
: gated an 4y, returs all sepfes with your recommendation

S W. S Martin
| ACTING  Chairmam, Gperaving Mt& >
"“‘1""“_ * L m@ﬁ;ﬁamﬁx 6/15/56 |
: : _ o o - Juhlt/er AR

: M’» : L Copy tos docket -~ '
. /s/ Robert W. Geehat e /‘f - . Admr A File . o
‘ e TR % ) N gg Comnittee -
M“' ‘ Furean . . A .- Base pmetals - .
A',l‘hQr,H.,Kiilsgaard o A

lir, Bishop, ISHu

% . -‘mr'., Kiilsgaard, USGS ' _
g ‘ . Chron. B ‘ \






o Vi;f“f, . . File Copy . .
-  ,i'ii}f.a bur Zﬁé&ﬁa

UNITED STATES . ..+~ .
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘_ 500 :
WASHINGTON 25, D.C. ' T

~

© June 5, 1956

l&norandm

l’a: Auoc:ht.o Selieiw, Bivision o.f Himnl lctmeu

From: cncz, nm Netals mvum |

Subject: Preparation of Amendment Mo. 3 for Ganu'act No. Idm-E738,

Bocket No. IMEA-3409, Sumset Nives, Inc., Liberal King Mine,
Shmm Geumy, Idaho, x.mt-zm.

will you pluu prcwt Amendment No. 3 for th. citnd
eontract, A draft of this amendment is attached to this memorandum.

Please refer to the letter from the Aeting Executive
Ofricer, Ruioa I, !aﬂhnst District to ¥r. Sclrridgc, date

lhyZl, 6.

W..R. Grisweld

Attachment " W.R. Griswold

JwAlter/er

Copy to: Vocket
Base detals
Chrono






XXX XRHXXOOOHNKKKXK
1201 N. Division St. BECEIED
Spokene 2, Washington

April 11, 1956 APR 1 6 1955

Sunset Mines, Inec.
P. 0. Box 869
Kellogg, Idaho _
Re: Contract Idm-ET38
Monthly operating report for
March 1956.

Gentlenen:

The subject cperating report has been received and
processed for payment.

A disallovance of $40.00 has been made from the amount
claimed for the survey of diamond drill hole No. 301. This
disallowance is explained in the attached copy of a memorandum to
the Field Team, Region I, from the DMEA Certifying Officer.

By Field Team, Region I, NW District

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

cc: DMEA (2) «
UsGs (2)

Wing G. Agnew, Member
U. S. Bureau of Mines





DMEA Pleld Team, Region I, NW District April 11, 1956

DMEA Certifying Officer, Reglon I

Contract Idm-E738, Sunsdt Mines, Inc., Docket No. DMEA 3409
Monthly operating report for March 1956.

The subject monthly operating report has been received and
processed for payuent.

An smount of $40.00 has been withheld from the amount claimed
for the survey of diamond drill hole No. 301 as the survey 1s
1ncomplete. No horizontal readings were recorded.

The operator may reclaim this cost vhen the asurvey data on
Hole No. 301 is completed.

Myrtle Purdy

cc: Operator
B DMEA (2)¢/
i UsGs (2)






" UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

July 18, 1955
Memorandum
Tos Miss Curtin, Statistics and Control Division
From: Hazel Berry, Operating Committee

Subject: Amendment to Contract

Attached is the following docket copy of an amendment
to a contract which has been reviewed and approved by the Com-
modity Division, Contract Administration and Audit Division, and
the legal Division, The official docket is attached.

Sunset Mines, Inc., DMEA-3409, Idm-E738, Amendment No, 2.

Attachment-1





UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 111955

)

So. 157 Howard Stre
Spokane l4, Washington

July 8, 1955

Mr. George C, Selfridge, Chairman
; Operating Committee, DMEA '
Department of the Interior

Washington 25, D. C.
|
|

Re: Docket No, DMEA-3409 (lead-zinc)
Sunset Mines, Inc,
Liberal King Mine
Shoshone County, Idaho
Contract No., Idm-E738

Dear Mr. Selfridge:

Enclosed are the Government, Docket, and Division copies
of Amendment No, 1. We have inserted the book and page number
of the Liberal King Fraction. Distribution of this amendment is
being made in the usual manner. »

|

‘ ‘ Reference is made to your letters of May 17 and June 27,
| 1955, concerning the starting date of the new work, The Operator

informs us that work was commenced on June 20, 1955, which date

has been inserted in the contract,

Sincerely yours,

Q.- €.0) vinsnlnn

A, E. Weissenborn
Executive Officer, DMEA
Field Team, Region I
Northwest District

Enclosures

cc: USBM(2)
USBM(AD)
Fryklund





Fileiﬁopy" ‘

o
UNITED STATES = | |
DEPARTMENT OF THE INTERIOR 500 |
DEFENSE MINERALS EXPLORATION ADMINISTRATION
v WASHINGTON 25, D.C..

e e

Mr, A. E, wmom

Executive Officer '

" IBCA Fleld Team, Region 1 _

Northwest District . I S

‘South 157 Eoward Bireet - = - Ll AP

Spokane L, Washingiom - S T o T | |
|
|

Ro: Bocket ¥o. mu-ahm (Lead~Zinn)
mt M, ince -
Liberal King Mine :
Shoshone County, Idaho
- Contract No, Idm-E738

Dear ¥r. Hciumbari: J

- . 'With references to the citcd contract, on Jum 20, we received
- the Govermment, Docket, and Division copies of imendment Fo. 2. To
' date we Dove not received the executed copies ef Amendment Mo, lor the
E infomti.on rnqucw in our lotter of May 17 » 0 you.

A Will you plusc advize us at m urlieat conuniema re-
A g=rding Amendment No. 1 and t0 the requested iametimx. o

’ ;".‘,‘ ‘ -‘_ R 1 AR “.ii Sincerely yaurs,

- R - George.C Self-‘t‘éd‘

5 ' 'APHOV"D.. L ST e : G t‘:‘lﬁ)
: sAVS _ A v ha.imaa, Oporating LCounmitten
; | - JwAlt/er 6/2 /55 o L :i“-' 'Je H. Hedges oo Cg¢2§))_ ‘

“ -, ; : - - \ ‘
COpy_to; Docket . lember, Bureau of Mines. .= .7

Admr 8 File - _Riilsgaard © o )
9p. Committee . . - MﬁlbeThﬁ;fiy Toal Surves 'er;#ys '
Base detels _ -, HICHPEr, HEologleat 7
Hr, Bishop, USBL: .- ' -
M, n1113ﬂaards, UguSﬁ»
. Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVER

DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN o @ 795
[ s 5

- VARSI RS KX IR,
So. 157 Howard Street
Spokane 4, Washington

June 17, 1955

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3409 (lead-zinc)
Sunset Mines, Inc.
Shoshone County, Idaho
Cantract No. Idm-E738

Deaxr Mr. Selfridge:

Attached are the Government, Docket, and Division copies
of Amendment No. 2 to the above-cited contract with attached
Justification. : :

Distribution of this amendment is being made in the usual

manner.
Sincerely,
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I
' Northwest District
Attachment RECE]VED
cc: Finance Office w/encl. ’ s

Fryidund GE:.csi COUNSEL
| DEFENSE MIMERALS
ADMINISTRATION






f 'UNITED STATES o
DEPARTMENT. OF THE INTERIOR . Iy 9
- DEFENSE MINERALS EXPLORATION ADMINISTRATION e

SOy e s SRR Y
So, oward Strest S

Spokane :h,; _Washington

. June 7 s 1955.

S Mr. R, §, Lomas, Manager
RS Sunset Mines, Inc.
— P. 0, Box 869

Kello_gg, Idaho

' o " Re: -Docket. No. mu-Bhos (lead-zinc)
L ; ‘ S . _Sunset Mines, Inc,

- ‘ : I . . Shoshone County, Idaho

B LT - Contract No. Idm-E733

Dear Ray:

Enclosed are an originel and six copies of Amendment
No. 2 to your exploration contract. This amendment provides that
the rehabilitation of the crosscut’ be done under btage I rather
than Stage II. ‘ .

. , dould yau please have these sn.gned, reta:m the Operator s
'Copy, and return the others to us as soon as possible,

Smcer_ely yours s

. Verne C, Fryklund, Jr. - ‘ |
‘For: A, E, Weisssnborn . I .
' Executive Officer, mm
. Field Team, Region I -

." e Northwest Distriet
Ehclosures / i
. . ces Dhual?) :
S U esBN(2)
\ : U3BIKAD)

frykiund






UNITED STATES .
DEFENSE MINERALS EXPLORATION ADMINISTRATION . i
N ) ) . R f 'j “ 4@‘?;:
SREIDHRBTENKREXRXEX . ‘.“=‘)u¢ 1057
So. 157 Hovard Street :
~Spokane 4, Weshingtem

ey 26, 1955

Mr. R X. Icmas, mr .
mtm; IMO‘ .
P 0., lcu369

Kellogsg; Idaho
Ret Deem Ko. msbea (1m-me)
o ' M‘t m" P .
‘ _Cmntmt ¥o, xa»x‘zsa
m ». lLomns: '

mxm sre tht original m oﬁx aopies o mnt %o, 1

to Contract 1am-3738 with Sunset Mines, Inc. This amendment was pre-
pared in response to your ecapexy's ohjesticns, mentionsd in your

© letters of March 2 and April 12, 1955, to soms of the conditicns of
the contract as originally offered to you. Inclosed alsc i3 the
Operator's Copy of the contract which should be signed by the
‘coupany; m the othcr copies have been signed.

Inardm:!‘wtm emtmtwboewlm,wmedtom

" (1) the book mnd page wusber of the Libersl King Fraction claim as

recordsd so that it can be added to the amendment, and (2) tha date
. on vhlch you expeet to start work so that Articls 3 of the contrsct
csn be completed. m‘mwm-mrmumwmc@yth~
m&wmtmt. o

We trust that with the ;arqpond mmt you w:!.u now
tind tho contract umtmovy.

Ym trul_.y-ym.
cc: DMEA i '
‘USBM 2}
USBM(AD) o L Vm C. frykiw&, Jr.
- Pryklund @ - ' Yor: A. £. Weissenodorn -
S ' Exscutive Offiocer, IMEA

‘Tield Team, Begion I
. Northwest District

Enclosurss

wi L( qu"‘,
Ny

' DEPARTMENT OF THE INTERIOR. | G it

-






File Copy

’ §urnane
| @ yuw
UN[TED STATES

 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATlON ADMINISTRATION
WASHlNGTON 25, D. C

¥r. k. . Welssesbors = - WAY171355
Executive Officer . .
DMk Pleld Teamy Region I
. Borthwest Dietrict
South 157 Howard Street
. Spokame 4, wWashingten - ) , v
 Docket Mo, DMEA-3409 (1ead-Zine)
 Sunset Mines, Inc.
"idberasl Kiag Hine
Shoshons Ceunty, Idaho
ﬂontrm ¥o. Idm-E7238

Deur l!r. uoi:uﬂam:

.  We are culoaim the nrﬁ;iml and five copies o:l' mm Io. b
to the cited contrast, sigmed by the Administrater. This amendwent was *
prepared in confeemamce with yowr teletype of Ap:rtl 28, 1955 and with our ' ’
mcpmm soavarsation of April 27. :

If the mndmnt wmests with youwr apmvn, kind].y preasnt it te
the Upsrator for spprevsl mmd sigasture and, when completed, distribute
the eopies in the ususl mammer, In the evemt that it is not satisfactory
and canack ¢ amended within yow delsgeted anthority, retwra all coni.os
with your recmmtiw concarning. ang' mcd:.ﬁ.camn

Entlosed 13 the Fimance office copy of the contraet which you
had returned to uss In the cepies of the sonixect whish you have and im
this copy, will you plesse impart in the eomtract, inm the spese provided .
wnder Arsicle 3, the date when the Operater shall commenss werk, and advise.
uofﬂ;hdaumthatmmphuthismtwﬁniammm, .
Docket and m.vj.sio.n ccpiea of the contract.

Simw yours,

‘ Ge '
 Esalosures Chairmen, & S"”{u"g

APPROVED W JWAlt/er 5/10/55 % s
i - Copy tos sDPocket ' :
- J. H. Hedgee S Admr R File
WM' 2 “'}VOI"‘ ﬁ%‘: /\)k '~ Op. Committee
e of Wiaes - = ') o Base Hetals
Thor H. Riilsgaard = ‘ Mr. Bishop, USBM

be o]btalned from the Uperator and inserted in the amendment.

o Mr. Klllsgaard UsGs. .
: Mmﬁ 8m _) . Chron. '
" P.S. The book and page numper for the Liberal Klng rract:.on will have to
, ‘ /





- 195%, hetween the Mnited Statis oF Amers tﬁrouc
the ﬁcpam of the Interior, Defense rRls zcntion

Administration, and Sunset !&ma Ine, t Contraet Idm~ ©
T3 (Docket N3 3& Novadber 22,

t %o, DMEA-3A09)
smended effeetive November %e 95k, o8 uzxm:

Annex I attached to the Ceftrast 18 auntﬂt m ',

new m: I is substituted resding As follows:

' The l1and comsists of th rauauinc mgnuntod |
ng elaims loeated in the

/ tricc
. Sheshone l':mtg 1m, in cum 16. 17, 20, ap
m.mm agge 2 East: .
| Glaim e &nm}.»a«mum Page
Rodert Burns ;"” L x 'S a2
Tom G'Shenter /. -~ b " %
 Baldy A o e o Bl
" Bee T e 517
Arkansas Lo T s
Kansas oo e 2@ .. T B8R
Lideral Xing’ - . . Q - 988
Monarch [ SRR TS R - Y 4 :
Liversl ss.n& )"uetlon S i . e
as ma;:u.m 't ‘nl;uolitd?mlp ngtn;;ax *Sunset Tguéu. L
ne. Pﬁ.' . a ey !'%"* . qne ) tm .
lin@'on seid labelled "line prd!%%%ﬁglgﬁ 600 '
level” ot s9r1ibes & plane bBelow whigh all ore

ludtﬁ trun tnt llnd dese) bed tbOVO,

~ bodtes are EE
| ' ndutnt shall not be con 4 to 1ncrtas§ Xﬂif&ﬁ?%f‘

| . This
'cha eatinmated ¥ tal cost of the project, the aggregate total
amcunt whioh the Government may de requi to sontridute, o
nor the ﬁm‘unxt oost of any item of ﬁorki o ' W
. 'eutaﬁ in sextnplicate tue day pnd 1nar riru* yhﬁawaam‘
Above wztm. L | S A
, S THE mm STATES OF Amxca wa&u
- BUNSET umns, INC, . . ‘
. AR . A \der
BY i - Rauanintrntor.*ﬁifcnaclHinonai

- Exp),orttmn amuu;mtmr ‘
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' SPOKANE UASH 4-28-55 920A
JACOB ALT, o BN
- LEAD-ZINC BRANCH, DEFENSE MINERALS EXPLORATION ADMIN, UA
RE DOCKET NUMBER DMEA- 3409 "SUNSET MINES INCORPORATED, SHOSHOMZ
COUNTY, TDAHO. COMPANY WILL ACCEPT CONTRACT UNDER CONDITIONS DISCUSSED
IN OUR TELEPHONE CONVERSATION OF APRIL 27.
A'E UEISSENBORN, DMEA REGION I; NORTHWEST DISTRICT, SP’
DMEA-3409 27 | ' | | .

EKC 925A






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

April 27, 1955
Memorandum for the File
From: Je. We Alt, Base Metals Division

Subject: Sunset Mines, Inc., Liberal King Mine, Shoshone County,
Idaho, Docket No. DMEA-3409

On this date, I phoned A, E. Weissenborn, Executive Officer,
Region I, Northwest District, and referred to his letter of April 21, 1955,
which was received by this office on April 26. I informed Mr. Weissenborn
that we are in accord with his recommendation that the block of ground as
shown on the map attached to the contract be excluded from the payment of
royalty. This is listed in his letter as being objection (1) for the
Applicant's refusal to sign the contract.

With reference to objection (2), which is stated in the second
paragraph of his letter, I informed Mr. Weissenborn that we could not
consent to the exclusion of the amount of repayment of $L2,000.00 due
the Government from the first contract, Docket No. DifEA-1409, Contract
No. Idm-E102.

It has been the impression that the contract has never been
s1gned which can be traced back to a letter of March 2, 1954 to A. E.
Weissenborn from R. E. Lomas. From then onthe contract has been con=.
sidered unsigned until today when it was discovered that the fsue copies
of the contract which we have in the Washington office were signed by
0. Bardahl, President. This was taken up with H. Rubin of the legal
division, who stated that this is definitely a signed contract. Ulr. \
Weissenborn was surprised to learn this,.

I informed him that we could prepare an amendment which would
change the wording of Amnex I, deleting the block of ground as shown on
the map attached to the contract. It was Mr. Weissenborn's opinion that we
hold up the preparation of this amendment until he contacts the Operator
to see if he would be agreeable to this amendment and to including the
amount of money due the Government from the first contract. Mr. Weissenborn
will advise us how to proceed as soon as he contacts the Operator. He said
he would immediately endeavor to contact the Operator.

o /QM/M
i for é///V W. Alt

Copy to: Docket
Base Metals
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WERSHEECGCRE XD,
So. 157 Howard Street
Spokane 4, Washington

%

LN

©
~ L

March 30, 1955

Mr. George C. Selfridge, Chairmen
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3409 (lead-zinc)
: Sunset Mines, Inc.

Liberal King Mine

Shoshone County, Idsho

Dear Mr. Selfridge:

In reply to your letter of March 21, 1955, this is to
advise you that the Field Team had a conference with Mr. Ray Lomas,
menager of Sunset Mines, Inc., on March 16. At this conference the
whole question of the amendment to the contract and the objections
of the operator to certain features of the amendment were discussed
at considerable length. We believe that Mr. Lomas now has a clearer
understanding of the situation. It was agreed that he would go back
to his Directors, discuss the matter with them, and then report back
to us. We have not heard from him since, but we hope that we may be

able to reach an agreement with Mr. Lomas end the Directors on this
matter.

We will keep you informed as to any further developments.

Sincerely yours,

(. %.Lhsacnliorm

A. BE. Weissenbo C??%ﬂr
DMEA

Executive Officer,
Field Team, Region I
Northwest District
cc: USBM (2)
Fryklund





S File Copy

®* e Tw
~ UNITED STATES o |
' DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' - WASHINGTON 25, D.C.

- MAR21 1955 -

_' Mro A B, Weissenborn
| S Exseutive Officer -
» ‘ " DMEA Field Team, Region I
¥orthwest District '
~ Seuth 157 Roward Street -
~ Spokane L, Washington . .
- Ret Docket No. DM:uA=3409 (lead-Zins)
Sunset Mines, Ine.
Liberal King Mine
Shoshone Cownty, Idaho

. This will acknowledge your letter of March 9, retwraing the
wnsigned Government, Pinance Office, Docket and bivisiom eopies of a
proposed contract for the cited application, together with a eopy of
& latter to you from R, E. Lomas, manager for the Applieant company,

- dated March 2, - L L . |

: We note that you are retaining the Operator and Pield Tean
copies of the proposed gomtract to be used at a méeting with the
sompany's manager to discuss further the cbjections outlined in the

- above letter. . oo : :

- Please advise us as to the results of this mﬁng at yowr
. earliest convenience. 'i_n will take no further action until we he;r

from youe ,
smcerelyjow:,
~ George C, Selfridge - S
o | ~ Chairman,, Optratingcomntedé 2
 APPROVED: o 3 © - JWAlt/er 3/16/55 P )
N | " Copy to: Docket ~
. 3o He Hodzes [ﬂ{g) ORI . Ea File
Member, Bureau of Ninss Op. Commi ttee
~ Thor H. Kiilsgaard /jfy 1 ~ Base Hetals
, P . - - Mr. Bishop, USBM
Nomber, Geolegisal Survey [ A Mr. Kiilsgaard, USGS

Chron.

.
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S UNlTED STATES e

DEPARTMENT OF THE INTERIOR 800"

o DEFENSE MINERALS EXPLORATlON ADMINISTRAT[ON ‘ -‘
WASH[NGTON 25 D C. '

FEB 71955

¥r. A. k. Weissenborn

- Exeeutive Officer

DMEA Field Team, Regiom I
North West District

 South 157 Neward Strnt

Rﬂ MC ‘u W-M’ (I.Cdd-linc)

~ Swnset Nines, Ime,
Libersl Xing Mime
Shoshone County, Idsho
Contrast Ne. Idm-R738 <

Pear Mr. uumz _ _ : .

. With refmu %o m httor of Jnmm'y 6, 1955. vh.’mh
was refarred to the legal division for its epinion, we are emslesing
eopies of the memorandum from J. L. Hefflwmd, Acting Assistant
m.uim, Defense Minerals for yuw intoma.ﬁm. T

In the event that the onntow 1s mntbh to iwluda

‘the 1abersl King Fraction iathe contrast, you may do'this L) fn-
mtmgitiatm Iothtuct. S

¥e hope that tho Operam will bs a;r«ablo to iaclwinz

thia c:hﬂt in the wnﬁut and that it ui.ll seon be omuudg

Sincerely yo.rs,
o ~ George €, Selfides
Eacisoune . Chairman, Operating Commit W
o  JWAlt/er Z/L/55

" APPROWADs o ‘ | ' o Copy to: Docket — .
| 5 ' Admr R File .
. J. H. Hedges: ) : ' '
- . C itt
Resber, Bercau of mam (jée ' gg;e 1?121:; see
. Mr. Bishop, USBM
" _ ,
hor H. Kulsgaa.rtl ﬂg) R Mr. Klllsg;ard, uscs
Hewiber, meaufgmq \ ‘ Chron. L

>y
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spokane L4, Washington Y/ /o/ 4% °

March 9, 1955

Mr. George C. Selfridge, Chairman!”
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3409 (lead-zinc)
Sunset Mines, Inc.
Liberal King Mine
Shoshone County, Idaho

Dear Mr. Selfridge:
Finance Office, .
Enclosed are the Government,/Docket, and Division copies
of the Liberal King exploration contract which we are returning
herewith unsigned, together with copies of a letter dated March 2,
1955, from the operator listing his objections to the contract, and
the changes which he thinks should be made in it.

We are keeping the Operator and Field Team copies here
for discussion with the company's manager as he has requested a
meeting with the Field Team to discuss further the objections to
the contract.

Sincerely yours,

O-ﬁu)_nm;ﬂm-\

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I1.
Northwest District

Enclosure as above

cc: USBM (2)
Fryklund





NON-PRIVILEGED DOCUMENT
TO BE PHOTOCOPIED AND PRODUCED

DO NOT CODE
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' EEC I : . o L, .
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: - ~ TR - s ' . ~ . O. Bo. : 3F2
S 7 W CSUNSET MBRERALS, INC.  Xabewmwo
B O PP ' < ¢ ' 9. - T 3126
.‘DA‘VVVID HA"RVEY',‘ sca.-fu‘é‘- T ﬁgﬁjj‘:;yl , L 1‘ " . ZINC, LveAD SILVER,, GQLb L L L " R E Lomsm& Manager .
‘\ '_' Pg:; wiP:}';:'c"x - .o | » Kellogg, Idahé | . S | | G. E DAHLS?RQM. QFFICE MOR.
1: . [DIRECTORS ' . B . . B o . . o
f March 2nd. 1955
; U, S. Department of the Interiors” - . Re: Docket No. DMFA -3L09(lead-zinc)
{‘: K R DCM'EOA.’ . . 'v ._ ' T Sunset' mneS’ Inc.’ A .“‘ b
o South 157 Howard Street, . : .- Liberal King Mine,
_ Spokdne L, Washington ' Shoshcne County, Idaho
lire Ae BE. Weissenborn, Execubive Officer, DMEA Field Team Region IT
s . -*Dear Mr. Weissenborns .
. . S ' - The five copies of our Explorétion Project contract were

RN returned to me today by the Board of Directors of Sunset Mines, Inc. ‘
@0t unsigned, and with recommendations that some changes be made before the -~
v contract would be acceptable to this Company. ' ‘ .

_ .1 would like to arrange -an appointment with you in the near:

-~ future so that we may discuss the desired changes.

Listed below are the points we object to, and desired changes:

c 7L Article 2 (2) The land described in Annex 1 does not exclude the area within . .
. . the lines shown on the attached map and lavbelled (Line projected on 600 lével). l
re o This line designates. present known ore reserves and the area from which
b . current production is being extracted. If this = area is ‘not  excluded
. RS Sunset Mines, Inc. would be obliged ‘%o pay royalties on all production as of -
... Vovonber 22, 195]..(See article 7 (B). The area shown on-the.attached map out- e
| .7 " linec and labelled (line projected on 600 level) was intended to be excluded - ]
' because that area outlines known ore reserves that are now beingmined and -
have been mined for several years. There 'is no possible way that the down-
ward extensicn of the §unseét Vein could be benefitted by another discovery
on the turnel level, and there are no funds appropriated in the contract
' for any exploratiom project in the area w®e ask to be excluded. Therefore, '
= we ask thiet Annex 1 e revised to. definitely state that the area below 600’-’
" level within the boundary outlined on the attached map be excluded from all~
. royalty liemns or obligations. ' .o .

s ’ . Annex II TLists the obligation to repay the sum of $42,739.75 contributed by
| :  the Governmer:it on a former D,M.E.A. project contract from which no discovery
- : was made. This appears to be.impesing an unfair obligation on this .

- - Company to become eligible for another D.M.E.A. loan in an all together

R ‘ different sarea. It is our opinion that if there had been no previous

D...E.A. project on this property, we would still be eligible for DALEA.
assistance on the merits of the present prOposedTproject.'Thgreforé we

request that Annex II be deleted. S

Nl L
N .

Crpan T x ve
Pfi‘. an Pre, U
i B Toer
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MAIN Omcé
1516 W. 5) ST.
- SEATTLE 7, WASH,

PRODUCERS OF

. SUNSET MINERALS,

O. BARDAHL, PRESIDENT

. DAVID HARVEY, SECY.-TREAS, i‘. ZINC,_ LEAD, SILVER. GOLD .
PAUL W. PETRICK o
SAM A, WRIGHT : Kellopg, Idahe
DIRECTORS .

SR " Merch 2nd 1955,

‘Mr. A. E. Weissenborn  Page'#2. = -

Referring to article 2 (v) (2):

o 1ist the mortgage,
T Seattle office and submit to you.

f'h‘ ;':'f‘ e Article 7 (c) and (e).

should be

INC.

_have diseussed this article with Mr.
net smelter returns. is the basis of

”Enclosed are the iive-COpiés of .the contxract. I_hépe
-es can be made so the contracts may be executed and ‘the project .

desired chany
started in the very near future.

Yours truly,

R

'SUNSET MITES, TiC.

1 & e
R. Eo Lomas, :

gad Menaser

MINE..AND Mitt. OFFICE

P. O. Box 869, PHONE 3F24
' KEWLOGG, IDAHO
TR QNS 162N E A A S
R. € Lowss, JOEOBEEEX Manager

G. E. "DAHLSTR_QM. OFFICE MGR,

There i3 an existing mortage at thié time. If it i5 neCeééartho'*
I will obtain the required informetion from our :

[T

o : Our Board of Directors are of the opinion that the term .-

ngross Proceeds® should be made more clear, and that royalty payments .
computed on the basis of Net guelter Returns, However, I _
Frie Brickson and have been advised that - o
computation rather than ®oross proceeds".

the





This vill achmouledge Feosdyt of the £ivs coples of the

mn.u—u

Iah'rnm:

returned 46 we waigned.

um

whioh yeu
Lound

~

_ m

3

_ m
mr
mmm

1

M:

A+ B Velsseshori
Bescutive Officer, MEA

"‘mm‘maz.-






UNITED STATES

'DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
' WASHINGTON 25, D. C.

mmf

Tos The Administrator, DMEA | |
Prom:  Asting Assistant Sclieitor, Defense Rinersls
Subjeot: Docket No. DMEA-09, Sunset Mines, Ino.

Referense is meds to memorandum dated January 28
from the Chief of the Base Metals Division to me asking me
to prepare & reply to & letier frem the Exsoutive Offieer,

“PRegion I, Northwest Distriet, dated Jm.r{kﬁ, relating to
ponsible claim the Govervaent for reyalities on produe-
tion based on ex teral rights in sn ore body the apex
of which is on greund ¢overed by the ioration sontrect.
It appears from this correspondense that unier date of
Decamber £ the Exseutive fficer wrote to the Operater:

"fou will nete that the Libderwl King
Praction elaim is not included in the een-
tract land. If extralateral vights en the
Sunget vein are omed Wy Sunset Mines, Ine.,
in other words pertain $o the land of the
sontrast, 1t is possible that tha Governmen
would claim ty from any ore producsd
from the Sunset wein by Sunset Mines, Ine.,

~ in the Liberal King Fraction. This is a
possidbility you should consider.”

In his memorsndum to me the Chief of the Base
MNetals Division indicates that this contreet may not have
been signed by the rator and predebly has not gone into
effect, If this is the case, it seonw to me that the con-
treact shovld de reeslled and the desoriptien of the land
reformed to include the libersl King Frastion c¢laim. I ean
ses no justifieation for plasing the Govermment's right to
royalty on extrelsateral extensicns into adjoining ground
“which is owmed dy the Operater. In any ease where 1t ia
likely that ths opersator may have sxtralateral rights in
adjoining ground, and the Severnment expects its royalty
rights to attach thereto, the ssnaible and certsin way to
‘achieve that result is %o indiude the adjoining ground in
the desoription ¢of the land in the exploration contraet.






' Nhather the aovermmnb's right to roya.lt:y m
m{ m.mcral deposit under an exploration project ¢ontract
' lows any extralsteral extension of that deposit will
depend upen various facts in the particular case. I have
befere we your memorandum of Janusry 27 on the subject

"Bxtralateral rights,” and sy reply therete will cover the L

‘subjeet in a broader The purpose of this memorandum

' 4is te point out that re ;Lm@a should not be placed éon

extralateral rights if the Government's interest can be
made sesure by m@ludm the lsnd in the explm-uien pmJ -
| ewt contract.

J. L Hoff!und

3. L. Hofflund '
"Aeting Assiatant aolieitar
; Defonu lumml , ,

JLEofflund/emd
Copy to:! /%MEA Docket : ‘
... Solicitor's Docket
- W. R. Griswold (3)

~J. L, Hofflund
chron






o . File Copy
_ . o . : Surname

- UNITED STATES- -
DEPARTMENT OF THE INTERIOR 5§00 .
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~

WASHINGTON 25, D. C. .

J&nﬁary 28, 1955

* Menorandum

To: Aeting Assistant Solicitor, DMEA

Il;euz Chief, Base Metals Division |

Subjects Reply to lstter from A, E. Weissenborn regarding
‘ payment of royalties from ore produced from land

not covered by Contract No. Idm-E738, Docket Fo.
m-BuO9 » Smaset H&nﬂ’, Ince .

, | | - ﬂm'yoﬁ.ylusc prepare a reply to the 10&01* from |

- A. E. Weisssnborn, Bxecutive: Ofrficer, Region I, ﬂorthmin_t Distxrict, - ~ o
dated January 6; 1955« This contract was mailed by the Exscutive | |
Officer to the Operator en Deceaber ”2, 195&, and to date to owr

knowledge it has not been signed, Pleass refer to this letter

from A. E. Welssenborn %o the Operators | }

o v ST '7:‘;;‘1 - T4
Wily oe USRI
s Loy 4F ,

L " W. R. Oriswold
~Copy tos Docket =~

‘Base Metals
Chron.,





. e e -vvjm!’\
4t sed u m R o

- S0, 157 Rouard mm e L g™ T

- Spekane li, Washingten j ;-»gw—

L M, Ray B. Lma, Hansgcr RO ST : ;;'f '
| Sunset Mipes, Ins, - L0 o o \My
. P. O, Box 869 : N T
Kellogg, ldaho - . R e

;m“ Dockat No. Ar EA~3h09 (1ead-einc)
T Sunset Mines, Iogc. - .
. Liberal King Mine T
", Shoshope County, Idaho = -

a ‘Dear !‘ir. LW:
 on Decerber 2, 195h, you were aor& the original and 5 co;;ias
-ot an uplaratian prodwt ceutract. o

S It vould bo a.ppmiatad 1£ you would mturn tho copiu, .
"either signed or unsigned according to your dwi:im on the mtter, :
\wthisnfﬁaaasaoonncomm - O ,

almeral;r ywrs, L

. . John S. Yhay .
?a“:' A. 3. Welssenborn -
v‘ - ‘Executive Officer, DiEA
- Field Tean, ieglon i1

 eer a2 Y
oM 2)






 Exeoutive Gfficer -

o UNlTED STATES" =~ |
DEPARTMENT OF THE lNTERlOR 590

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION .
- WASHINGTON 25, D.C.

NOV 22 1954

Mr, A, 3:. ueisscnbom

DA Fieldd Teanm, do;;t.én 13 '
South 157 Howard Street
hekane h, Wasnington ‘

Re: nomt. ¥o. mm (mzm)
: Sunset Mines, Ino, .
© . 1iberal King Mine
. Shashnm me. Iehho

' Deax Mr. v:sa.umuomt

contrect, signed by this otfice for e Covetument wmm- Wb
‘m!mﬂ,Mﬁ”&”(Sp& res), and one map. .

' uroyaltywuldapply mm rmﬂm date of thia contmt,- :
mmmmmmwmrmmyalww :

If the contract mts with yeour spproval, kimdzy prmnt it
to the applicunt for sapproval and signature and, when compleled, dis-
tribute the copies in the usual manne, Im the avent that the comtrweb
is not satisfastory and camot be amsnded within your delegated suthority,
nhm: all mpiaa wlth your mmﬂamn concarning any m&tﬁum.

Itﬁnhmwwimoninmcamt, inww
m%dnn&arMB,mmwwormmtﬁnanmortthtmt
ummmhnhllma.,.-~ ,

mmmmwaatmmmwtym
0. K. Biehop, USBM, dated Outober 1:.. 195&, md Be Ls xmm, Ust5, dated .
OQW 13, 195‘4& . v '

| Stoewrely yours,
e . George U. Selfr"dgﬂ iy
Euclamﬁ o+ Coalrwan, Opereting *cmﬂ,
| " JWAlt/er (11/15/5h & 11/11!5&)
Copy to: Docket '—7
' idmr R File
Op. Committee
. Base Metals .
MI‘. BlShOP: USBM

Y. Kiilsgaard, Usas QC % .
‘ o ,

_ Chron.






UNITED STATES EERIRTaT o 2l .

DEPARTMENT OF THE INTERIOR Lofcnse [linerals Adwmivian:. .
DEFENSE MINERALS EXPLORATION ADMINISTRATION : RECErsED

CY 4= fe54

' . ’
. #

KN

So. 7 Howard Stre
Spokane 4, Washington

October 28, 1954

Mr. George C. Selfridge, Chairman”
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No, DMEA-3L409 (lead-zinc)
Sunset Mines, Inc,
Liberal King Mine
Shoshone County, Idaho

Dear Mr, Selfridge:

With reference to a telephone call from Mr. Thor H.
Kiilsgaard, I am enclosing a letter dated October 25, 1954, from
! Mr. R. E. Lomas, manager of the Sunset Mines, Inc., authorizing
the inclusion of the Monarch and Liberal King claims in the
amended contract now under consideration., The book and page
numbers are likewise given,

You will note that Mr, Lomas states that Sunset Mines,
Inc., has acquired all assets and assumed all liabilities of
Sunset Minerals, Inc., as of November 1, 1953.

Sincerely yours,

Q -Sod oo S
A, E, Weissenborn
Executive Officer, DMEA

Field Team, Region II






sunssrmmss.. SUANSET~ MINERALS, ”"

Box 869 P. O,. BOX 869

KELLOGG, IDAND KELLOGG, IDAHO

. felA
NP FRR N e

e iinerals dwinisteation

o RECEIVED
ollorgy ldahio o 0z
' . \\“' s “ ‘.‘V A o2 ‘[ s Ay
L‘\v (VRY) . U ’L’

Jetober 25th 195k,

tnited States Departmant of the Interior,
lLefease oinerals Luplorution AGuinigtration,
1201 7. Livigion Street :
Lpohane 2, Yashingtons ‘

entlewans ~tAttention r. Verne ryklund:e

Subjact: Lxploration Project Application
Lier Tocket No. Uuih = 3409
Liberal Xing dine.

- In veply to your pequest for additional information for our
T.h preject applicstion e The following claims are to be incliuded
&s clai s tlat may be benelitted by tie project: '

Konarch Locatad Pelyusry 10th 1905 -uarts Location sook o Daje 257
Iiberal iilnp Tocuted January lst 193 " ® Qq 230

Sunset dines, Tne. an Liwie “orpovation, acguired all assess
and assagaed all laviliides of Haused H{inersus, ine., & Washinglon
forporation, s of Novesber lst 1953. ‘

Iowrs btruly,

&b}ﬁ‘bﬁ‘ i“iﬂ‘h,;. .[:“-ﬁc,

PE s,

Folie LiMAUS,
nangdger

%
£

§ extra conies oi tivg
letier attochad iecgine

RECEIVED
OCT 27 1954

U.S.G.S.
SPOKANE, WASH,






%ot acting sssistant Solicitor, DHEL
C Froms  Glef, Base Motals Divislon

. . .
B « :

 WRG/er 10/27‘/5h
| Copy tos Docket

UNITED STATES N a
DEPARTMENT OF THE INTERIOR 500
' DEFENSE: MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25,D.C: .

/‘ E ‘ - Surname

¥

Subjects Prpparation of Comtruct for Docket, No. nm-zlm ’
- MM Im. m m, Idabo, (Mﬂm)

will ycn plmwere a contrset for the ni,tcd uppliubiom
"A draft of this ccnme:t is atiached o this mm

msmctnm', Inc. mmmmmwwkotm

" contrast of the Sunset Minerals, Ine., Dooket No. PMA-1489, Comtract

$0. Idn-E102, There is no assignment of this comtract to the Sunset
Kines, Ins. There was 10 dineem made and no certification made,

mmrkmmmeonmlctiatobommwcm
and in the same mime. We desire to insorperate in this now

: Zoontmt s royaliy repsymi t clause for the money expended under the
. terms of the coniract 1o the Sumset Minerals, Ine., (DMA-1k89) if

project work from this coutracs rssults in a discovery, Repsyment

- :houldbctttwﬁnuormdnu¢fthmmwthasmﬁm,

Base Metals
Chrono . .‘. ’






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

S U SN

REie. 8D

IWASHINGIONC2E R T

o
s

Spokane L, Washington

: So. 157 Howard Street

Mr, George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25,D. C.

Re:

Dear Mr., Selfridge:

July 6, 1954

Ve

Transmittal of DMEA Application
(Lead-Zinc)

Sunset Mines, Inc.

Box 869, Kellogg, Idaho

Liberal King Mine

Shoshone County, Idaho

. Reference is made to our letter of July 1, 1954, trans-
mitting an application for aid in an exploration project referred

to as the Sunset Minerals, Inc.

The name of the company applying for aid is the Sunset

Mines, Inc., and not the Sunset Minerals, Inc.

It would be

appreciated if you will change your records accordingly.

Sincerely yours, ‘

Mary L. Smelser

for: A.

E. Weissenborn

BExecutive Officer, DMEA
Field Team, Region II

9054
Ldarwy





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

July 7s 1954

Memorandum
To: . Executive Officer, DMEA Field Team, Region II
'From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region IIX,

DMEA - 3409 Sunset Mines, Inc.

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. ’ . 55503





July 7, 1954  ” :

Sunset HMines, Inc. | Subject: DHEA=3409
Ps 0o Box 869 Re: Exploration Assistance
; Kellogg, Idaho Libeir2l King Hine
| . _
: " Gentlemens
tFUEEBIjB(hF.léiSIs

‘The receipt of your application dated
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.

DHMEA-3L09
Your application has been assigned Docket Number
Base Metals Division,

and referred to the

Kindly refer to in any future oorrespondence

relating to your application.

Sincerely yours,

Interior—-Duplicating Section, Washington, D. C. 44994






el to bei

'Qrzcs OF MINGRALS KXPLORATION . E
cmwr ADMINISTRATION AND AUDIT nxvzsxo&

RM'X' 0? KOYALTY R!‘V!ﬁl

I m: nviﬁm ttm !i.ln of t!u wuhmum ottiu pﬁruininﬁ to R
Contract umxvsa !)wku musl;oo (h.a-mc}. dltld ‘Hmmr 12. Do
11’“ witb . o _ , .

amct aim;, Iuc.
5 414 Peravell Building
S Srnhm 1. Vashington

| tcr hh; wtm s:t dcuriin&n tlm mt ot raynty piyahu to :u

0. 8, Gevernmant on sales of winersls Zrom propesriy referred to as

- tha Libarel King (Suasat) Mine lecated in Shoshens Coumty, xa;m. - o
. duriag the paried 3“11’ 13, 1959, threugh August 1, 1962." Ly

e ',';u nﬂmum‘ nith 'y Jum 28, 195& “‘hrniuatim Agruunt. A:ti.cu Sl
7, Antex 1Y, and Asendment No, & of the gontract, royalty is payablc A
© et all minerale preduetd fros the 1and descrided in Article 2 .of the  -~ o

contract for a peried of 11 years from the dats of the contract or

until the total net smount eontributed by the Gavernmant under both - ... . -
' this comtract and a prior contract (I4w-B102, DMEA.1489, Sudset Min. .- '
2L etale; Ine.) withewt intarest is fully mpna, whichevar gpeeurs

" tivet, A Repert of Raview dated November 17, 1958, mdieaﬁd

© scespted costs under this exploration eontract amounting to

- $13,585,00 with the Qovarmment's contridution om & 50 percent
_‘basis being $7,792,30, The Government's contribution usder the - =

7 priex contraet smountsd to $42,739.75 wad, thum&u. ttu ﬁuul

' ‘-hnyabh m«cr thh ccntnet i.a sso 5!2.25

7 Toe states “ the P“J“‘. tM' ‘“Pt ﬁf t&ﬂw. m ttst rtum SRR A
R m:u!or are atnm! on pue 2 : o

"'«' : N ‘.3 Voo

"'ruu miw utu&uﬂm& tw nl“ iu‘bjtet tc thc Gcnmnt’s toyalty

subssquent to tha pariod eovered by a prior Raport of Royalty Rcviw Sl

“witek tound the nl“ subject Yo the Government's royalty through -

ST ely 1A, 1959, te be 416, 95394, The mymy account as. of July w, ST
e 1939 wn-" S _ RIS ) R

Toul '«mxxty ?l)fubh $u7'.7of%'t~fl-”’ " }
. Toni Royalty Fatd | S BATLTO S
o Bﬂmu u!. Rwyﬁty Du $ .-o- ’,_ e \
'“M Of ‘!t\!ﬂ l 1962. t!u royuty aemmt ot this pt’ojnct ey zuuua
 ': Tattl Rcyxlty Payabh f':ﬁgv.’fo
- Tetal Royalty Paid 5L _‘ 347,70
Ba).uu ot kayalty Om B R

L N

 August 8, 1962





amoe ﬁmu, x.w, :,.:, L* :

gxATUS. OF mmcr"*.sem oF mxsw ‘ ."ﬁ L
T AWD REASONS THRGYOR

'm Tcmmtiu umm ami.&u tlut the %tuum as grvii'ags le T A
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- 7 the subject contraet are eaclesed. If you concur in the facts
et xum tbuu, phm uh. ttm mxlmg distrum;f.ma ' |

B {Q) Orfginal to the Pisual Saction, ”1"1“*“ of ““"‘
S .l istrative Services, Offiee of the Secretary, .
G .‘ L 'v_) ngygrmt ot t-k xaurm’ “”hmgtw 2$’ b' ';

(b) uug a»y tor mt t&ln.

R Jfruu umt ot onalty Review is m ur moﬂl mm« mln

S A cvidmn of . your cmurmu. a eopy ot your mrmm rasb
o witting the original repext to the Fiscal Section should dDe fwre.
. mSawed this Divisien, If for any resson you de not coiewr, both

= coplas of m nwt zhauu bl nw o thh Dlvistm ttth ym"rf._ R B

St _.umu. -

EDTalbert/am 8-8-62 R

. ec' -' .’;““ '

- -~ Docket ' ST
.. Director's Ruadm; Fne, L
T, CA & A’ Divi.sion R

‘ -"Fiscal Scction





OF)

e vy - ::-ud*e _' AR I
ETRACE ALMIEINTRATION AND AUDITS RYVISION

I have roviewed the files of the Executive Officer, OME Field Team,
Region I, Spalmns, s pertaining to Comtract Idm-B738, Docket
¥o. DMEA-3809 (lsed, sinc), dated Novesber 22, 195k, vith -

Suset, Mines, Inc.
P. 0. dox 869
Xellogg, Xdaho

for the purpose of dstermining the amoumt of royalty Gue the U. 8. ,
Governammt on sales of lesd and zine eoncentrates from property referred
to as Liberal King (S:mmeet) Mine, loested in Shoshone Goumty, ldsho,
during the pertod Novesber £R, 155k thvough July ih, 1959,

Paregraph b of Termination Agreemnt dated June 25, 1958, provides
thet the Opsrator shall) pay to the Covermment the royalty on producticn
8¢ provided for in the contimct in the seme msoner snd amount apd for

as

July 15, 1959





My review included a eonference with 8. W. Zaldok, mining engineer,
OME Field Tema, Region I, who is thoroughly familiar with this project.
Mr. Zoldok advised that slthough represemtatives of the Regiomal office
had reviewed the settlemsnt sheets relating to sales of lead and sinc
conoentrates to The Bunker Rill Company, both st tho suelter end at the
mim, coples of swoh settlement gheets had never deen obtained for OME
files.

On Pedbrusry 12, 1957, B. G. Erickeon, mining engineer, Region I,
visited the mine and reviewed production Bnd sales reccrds. Nis report
indicates 4 sales of leed concentrates and 4 sales of sine concentrates
made by & loaser dwring 1956 as applicsdle to production om which the
Covernment wes entitled to royelty. Mr. Brickeoom stated that the net .
saelter return on such shipments amounted to $16,9%3.54% and the Govern.

ment's royelty due, on 5 percent bagls, amouwnrted to $847.70. The Oparator

yaid the latter amount by check dated July 25, 1958. There has been no
production from the mine subsequant to terminatiom of the exploration
cantract, effective July 1, 1957.

The review vas made in lieu of an on-site ewdit of the Overator‘'s
womm;mdmmrwtherallwngmmaz

(a) Periodic inspections by representstives of the Pleld
Toam, Region I, have indicated that sll sales smubject
to Government royaliy have been reported, end

(v) The sdministrative cost to the Government of an on-site
royelty sulit at this time would de excessive in relation
to the amouat of possible additionel royalty which might
be disclosed. :






MME Fown 22 | _ L e
xApril 59 EPARTMENT OF THE INTERIOR , EXTRA;CQPY
" L. ice of Minerals Exploration 0. M. E.

RECEIVED JUL 20 L9
o N  CHECK SHERT OF EXAMINING ENGINEER-[ 1™ | INTIALS | vons |

; Operator's Name anseg Mines ;ng
Address P. 0. an'aﬁg

. Check One
Yes . No.

1. (a) Does the Operator stockpile'ore subject to royalty repayment?
- (b) If so, is segregation and identification procedure adequate?

2. (a) Does Operator commingle production subject to DMEA or OME ’ dx
royalties with exempt production?. . -

(b) If 80, do you consider the allocation of the commingled |
production equitable?

; 3. (a) Does the Operator stockpile mine or mill rejects (low grade .
b -ore, tailing, middlings, etc.) that may have potential value " %
b within the royalty payment period? :

(b)'If 80, are adequate records maintained on such material to
protect the Government's interest?

o ‘Do you consider the assay controls in effect are'adequate?

5.. -~ Do you consider that the manner.of disposing of produetion
gives the Government its fair royalty returns?

6.;: - Do your periodie examinations of operations indicate the
» Operator is properly reporting his production of ores subject .
to DMEA or OME royalties? .

7. Does the’ Operator buy from or sell to other Operators?

8. Comment on any item 2 (b) to 6 if answer is No.

There hag been no production from the mine subsequent to
termination of the exploratiop contract, effective Julv 3., 1957

July lh 1959 , ,
Date S ‘_“'_ o Mining Engineer E
.\' _ - y , 8. W, Zo}.dok . ' 53362

Exploration Contract NO'IﬁmeEZBB } ’~4%mﬁmﬂriﬁﬂjﬁb§"i aaezine)‘
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© Mr. A R Welsasubera
 Bueawtive Officar .

. DMEA Tield Team, luml

- ewtk 18T Beward Street

o lnkmt. wuuqm

Ra mcm m. : ““_" !M«-ﬂu)
-Sumnat Mines, fos.”
Lo m.mmu:mwm
. Shoshone Cownty, Idahe 0
Cm:-m No. H-J'.ﬂl ]

. Dear us. vmamm .

Eucioeed »:m for mum is cm Ne. 1:». in the f{i o

- m of $847. 79, covering reyalty dus, tegether m s copy ot

| f!; lm m July 8, xm. ftw mum.. lm. ;

L c'xmia.r/c;ucgﬂ” e

L Ht. ‘l‘urnr 1 !uug lumnm tima m” m( thh lotur
M& & request that b prepare & Report of Review to be sulimitted
 te this Division for appreval Isamadiatoly wpon yacelpt wiam age

' coptable insl veport. My approval will be upﬂiﬁt 5o M uul
. uuhmm utm mcmwm bt “lnytd. :

| ’“’*“‘1’ ?‘ln, T
(SFo\n:\d)] 1. chnmbom L G

JD’ L' cmm*, m;-m,i i
MM‘N"&!&\: A

| July 29, 1958 -
. cct Docket : e T LU
BT Admr.kca.ding Filc S T e
"j‘.’Mr Chambcra MW“”“‘ : o C
Mr, Charles A. Turner . . -~






‘ Mlin Oiﬁu' o
S 1400 'W. 'S2nd Street < :_:{
smm 7. Wash. S Sl

suﬂsm unm mc.

U aw G. O Mittendort
‘ - U, 8. Department of the Intexior .

 'Defense: Mimnln mxomm Aﬂmiuinuu” e
'*"Wmﬂ ‘5, v.v“ ‘. L e .

l.. I)ocm !{o DMEAJ‘W (Lud-ziu)
- ‘Sunset. an. In¢. - .
‘Liberal King (Sunset) M&at
. Shoshone County, Idaho
. Cantnct No. mm mss

“‘ R Quthm.n

| Enclosed herewith is oir r chock in a the amount of su? %0 to cover
the royalties due the government as psr your letter to Sam A.

o Wright of June 35¢h, 1988, _Alse enclosed yre three copin of ;' e
_y tomiutiea a;nmm ‘as uqnnnﬁ in ymr lattn. - ‘

B comwmm with this matter, I have wmm to zmm; ukiat .

L M. Ray. Lumu. our former mpor&ntudmt to complete the final

| " repert for this preject.  Just as soos as this report is received

xllﬁ" - i

_ .. - 'in our office, it will be fommd to ycn »0 th‘t thh mtur uuy L o
L be complatoly dhpoud M‘ e e S

""Yaun v-ry eruly, . v
o 'f.j;mmumm we.
P (ﬁigncd)c 3.&(0::1&: I

G l. “trrm o
L ‘Sﬂnrmry .
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v SURSET MINES, Inc. @ oo

1400 W. 32ND STREET P. O. Box 869, KRLLOGG, IDAHO
SRATTLE 7, WA, - Producers of Phoae 8-2342
o e T ZINC + LEAD « SILVER + GOLD Darm Hazvay, VicePrrides
C. l MEANITT, Seey.Troa. ' G. 1. DAMLSTROM, Ofico Masager
Divectors .
UL W PETRICK  SAM .
Ooonn . Paranson PLar I HOLL ‘ July 25, 1958 T e —
' DMEA
[ DATE | "|N|T|AL'§
e aYo Rk

Att: C.O. Mittendorf
U.8. Department of the Interior

Defense Minerals Exploration Admininution o S00
‘Washington 25, D.C. %

Gentlemen: Re: Docket No. DMEA-3409(Lead- Zinc)
‘ Sunset Mines, Inc.
Liberal King (Sunset) Mins
Shoshone County, Idaho
Contract No. Idm-E738

Enclosed bereawith is our chbeck in the amount of $847,70 to .
cover the royalties due the government as per your letter to
Sam A. Wright of June 25th, 1958. Also enclosed are three
copies of a termination agreement as requested in your letter.

In connection with this matter, I have written to Kellogg asking
Mr. Ray Lomas, our former superintendent to complete the
final report for this project. Just as soon as this report is
received in our office, it will be forwayded to you so t.lut this
matter may be completely disposed of.

Your s very truly,

SUNSET MINES, INC.

C. B. Merritt
Secretary
CBM/tf
Encs:
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JUL ¥ 1958
QA\AA&A ’J-' voos
trdght, Dosth & Deyverford ' ,4;4,/, vy
920 Cesond Aweane
! enttle 4, Woshingten

Attentiom: Mr. Sem R, Uright

Fes Noeket Mo, DiEL-3409 (WM“
Sumget Mines, Ine,
Liverel King (sm) Hine

Gentliswens

Teeceiph is soknowledged of your letter deted June 6, YO58,
vioyein offer 1s seéds far settlsnent of royslty due to the Gevernneat
in the smownt of 1847.70 provided the smomnt of £563,70 eluimed to be
mumthummwmmt or clloved £s en offzet

sgeinst the yoyrlty due.

su amoont of £200,00 was uithheld from mt vhen &ritles
nent wor mede for Al drillimg completed in iwgurt, 1956, Yeur olieat

hes rlso filed slaims fer reizlurrcment for work completed in Seplenber,

lw’ Mm, 195'?, ww w%3om; ‘”W ﬁm”fﬂ‘
retes speedfied in the emmtriet, Settlesents for thess swowmts were
withheld uvnder ivticle § of the contrest whieh provider thet the
Covernment ney vithhold swoh coms es it sees £1% mot in exwess of 1C
povernt of the estimtted totel coot of the werk pending finsl settle-
amt of the eoatyect, ineludimp the rendition of & finel report by
ﬂw&mﬁmﬂaf&alwﬁﬁdhmt@ﬂ:ﬂmmt.

If your elte eltent il sign the agreement szd yetuwm a1l opter
exmept the cne uarked wmm Coty”, pey the smownt of mv.m,

n

Ll





render & sstisfustory Tiasl report, Shis idofnistretion vill pressed
wvith it final andit of the preject will poy ooy belmnee
e due for eaplesution werk thet wer m ‘ e

Your esrly stbemtiem 1s requestad as ve zve cuxiour W meke
_ : 20 thet we mey slsve owr file,

| | Sineerely yours,
" . 0. Mittendorf

:
;
:
i

- hdministretor

i

e 23, 19

css Docket
Mainistrator
Admr, Reading File
Field Tean, Regim I (2)
' Mr. Chambers o





" Desy Mr, Veissenbarns
Wm&ﬁtaamczahtmdamm&,
mmm,mumm,nwmmm

anved epsvater, Swmeet Mines,
and

If you syn in

vith the

Sagether vith ¢ preposed
Tymigation £ ereement M&xumwwm

you plesss forwsrd the lottey snd the

Enalssures
APPROVED y

Frank D. Lamb
isaber, Purecu of Mimes

Thor H. Kiilsgaard
m,‘m. Swrvey

CEFisher/GMcC
June 23, 1958

s W11
AM'»
watm umammmm,mmm
thohukbmdﬁmwm,

sm yours,

George C. Selfridgd
Chatraen, Opersting Comittes

ces Decket

PoSs

Admr. Reading File
Operating Cozmittes
THK1iilsgaard
OMBishop

Mr, Chambers ____

Tow eaxtye copiss of the
agrewmut wre snsloned

Lo

we of the Fiaid Teams

800

800





LAW OFFICES . ..
N TCLEPHONE

WRIGHT, BOOTH & BERESFORD . MUTUAL 2-4000
: ! ! 700 AMERICAN BUILDING
SAM A.WRIGHT . ’ 9220 SECOND AVENUE
WAYNE C.BOOTH : SEATTLE 4, WASHINGTON
ROBERT O. BERISFORD
PAUL M. ANDERSON
. IN REPLY REFER TO MA, 'r ‘ l
JOANN R. LOCKE » FILE NOu
Alrmail June 6, 1958
» [ " R TN "‘
DME ¢
TTREMET .. TR
Defense Minerals Exploration Administration Lo I:f,’ e 1950
U. 8. Department of the Interior DiveE JTCOD'E
"fhh‘tm’ 25; D. C. §~'__'_-— !_._._‘ - "‘LKQMOQ- i

Attention C. O. Mitteandorf, Administrator f' e

Gentlamen: Re: Docket No. DMEA-3409 (Leatizz.mg), 3 {
~ Sunset Mines, Inc. : ‘ | e

B A e %

Liberal King (S8unset) Mine A 7’)’ 5 o)
Shoshone County, Idaho %/% ! -

Contract No. [dm -5738

v . e

f

Mr. Mittendorf's letter of May 19, 1958, addressed to Mr. C. B. Mergitt,
~Secretary of Sunset Mines, Inc., has been referred to us for answer.

Sunset Mines,Inc. is just as anxious o get rid of this matter as is your
Department. In settling the matter 1t is it's deeire to get all the matters
incident to this controversy, if it be a controversy, concluded, and for the
purpose of settlement as suggested herein, and for no other purpose, the
client is willing to assame that the rovalty due in connection with its operation
under the comtract is in the amount of $847.70. However, at the time that
Sunset Mines was corapelled to suspend its operations in December, 1957
there had been withheld from it $553.00 that was then due upon the exploration
- project covered by the contract. This amount has not been.paid by your
Department. If you will either pay that amount, or credit it upon the
royalty, then our client, for the purpose of a full and complete settlement of
the matter will pay the difterence between the sum of $847.70 and $563.00
or the sum of $284. 70. So far as oar cliert krows there has never been
any question raised by your Department regarding the fact that the $563.00
is due our client.

We will be pleased to hear from vou in respect to the matter, and trust that
we cam get the same concluded at an early date.

Awaiting early further advice from you, we are

Very truly yours,

SAW:CH
Sam A. Wright
cc: C.B. Merritt : For WRIGHT, BOOTH & BERESFORD
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Submitted to Solicitor's office for surneming to see if they still
took the position as evidenced by their letter of May 20, 1957, as
this Div1sion does not agree.

MAY 19 1 Yag

Mr. C. ¥, Wexritt, Secretery
Svasst Ximes, luns

PQ G.M \ !

1400 Weat S3ad Street
Seattls 7, Vashingtes

Rer mz e, m;ﬂxm (Lua-zm) *
Sunsst Mines, s, ;
Liderel lm (Smut) Mine

‘Shoshems Covmly, Ideho
Centract Ko, Idn.ET738

M ¥r. mm

. hamm«mmm.iﬁa,mam.

Sam b. Kyight of ¥Wright, Beeth & advised gur Tield Temm,
Regien I, Speleme, Washingten, mzmﬁiu to the Gov-
t'seldnhrmlwnmmmmlo.lun.z
ate of Liberal Xing (Rmmset) Mime whieh you hed wepplied to Bim
mmmethWMmNMh
eal mall would require furider stely, Mr, Uright steted thet he womld
write sgain within & wesk., Ne sdditionsl werd has Desn received from

.mummmmmummnmmtunmrhm
amumnmtm. , o : ‘

Wm.&»mmwnmwmmmma
the explorstion work Wy Beovember 22, 1997, swd thie Aduinistestion
hes rafused 10 omeider & fwrther extonrlon of the oompletion date
pding seitlewat of the rayaity matier., Ve sre cherged with the

uwwwo&ammmutm to defenne
alverals

omiraciy, incloding the cellect of sy roy-
a1ty dwe to the Covertment under t;rms of mwh contrests., If ser
sfforta at wllestion prove wnsuccensful, the matter 35 reforved to
w:mmm.:mw'wmmmu»w
dosm t0 be mevessery.

. Imtthtmﬁlimpmmmmwhm»
uwummt#M¢Wﬁ%mmﬁNMww refore
uxuwawmm:mhmm :

CEFisher/ama L L ' Simcerely yeurs,

MNay 14, l958@k : ' o

Copy to: Docket ‘ R stendort
Adur. Reading File C. 0. Mitten
Adminigtrater

Field Tean, Reg. I (2)  Mutatstretor
l!Ir. Chanbera O : o






So. 157 Howard &treet
Spokene 4, Washington

April 23, 1y

Mr. Sam A. Wright

700 American Building
Second and Madison
Seattle L, Washington

Re: Doclet No. DMEA-3L09 (Lead-2inc)
. Bunset Mines, Inc.
Liberal King (Surset) Mine
Shoshone County, 1daho
Contract No. Idm-%738

Detu Mr. Wrights

This is in further reference to your letter of Pebruary 10,
1958 and our reply of February 13, 19%3.

In your letter you suggest 8 conference to g0 over vhe
continact with us and said you would write again “witnin the next weeks'
In our reply we informed you that we would be gled to discuss the
contract with you at any comvenient time and explain tie Government's
position in the malter. We huve since heard nothing further from you.

Since May 28, 1957, we nave bYeen requesting paywent of
royalty due the Governmment in the amount of $347.70. We seceived no
reply to letters on this subjsct dated May 25, 1957, uetober 10, 1957,
and Noveuwber 27, 135¢( and addressed to Mr. Lomas, Marager of Sunset
Mines, Inc. In & letter dated Decerber 2, 1957, Mr. Lomas advised
us that be had referrad all three laetters to the company's Seattle
office. We then wrote to Mr. Merritt on January 8, 1955, repeating
our request and advieing him that unless we received a reply by
February 8, 1950, we should be farced to refer tle wstter to ocur
Washington, D. C, office for whatever action it deems appropriate.

In view of your letter of Februsry 10, 1953, we withheld
the referral to Washington, llowever, wo cannot delay much longer.
If we do not bear from you by May 1, 1958, wawill have to refer the
matter to our Washington office.

By Field Tean, legien I

A. E. Weipsenborn, ixec. Officer Wing G. Agnew, Membor
U. 8. Geological Survey Us 8. Buresu of MKines

23) USBM (AD)
UseM (2) Turner
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So. 157 iloward Street je .

Bpokane 4, Weshington
April 23, 1958
. 'A N I - ﬁ—h "
Mr, George C. Selfridgs, Chairman O o Soc¢

'
' i

Dopartment of the Ipterioy
‘Washington 25, D. C.

Re:  Docket No. DMEA-3409 (Lead-Zinc)
‘ Sunset Minee, Inc,
Liberal Xing (Sunset) Mine
Shoshone County, Idgho
Contract Ro. Idm-ET38

Dear Mr., Selfridme:

This will aciknowledge regeipt of your letter of April 17,
1958, ccacerning the ceuoctim of royalty from Sunset Mines, In¢,

mclcoad are thraa coples or a letter dated April 23,
1958, which ve wrote to Mr. Sem A, Wrigbt. If we do not have an
ansvar or the uatter Laz not been zett.Mby)hyl, 1958, wewill,
of course, refer it to Washington.

Sincerely yours,

A« E, Weissenborn
Bxecutive Officer, IMEA
Field Team, Region I

. Ensloeures

‘et USBM (2)‘
Ustx (D)






l’n W dited Felwwary 13, 19358, te ﬂr. Sut«. Hﬂm,

siboaway for Smaset Rines, Ino., indfssted thet & disoussion of
;ator of 1y umemum»

alon Of \he taaw Vo the Atearmey Gumersl of Abe Daited States £f
| o smf yours,
George C. Selfridgs _

 Frank B, Lamb o to: D ‘kt o
= o opy ocke -
Hawboy, Dirsws of Nines |  Adwr, Reading File
| Thor H. Kiils Opsreting Commlttee
Seard . | Mr. Xiilsgasrd, USGS
mm el Blehop, velm
' R C‘hmbers./‘ o
 CXFisher/sma

April 16, 1958
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e Sem Ae %dright . S P i |
Wright, Booth and Wm:i S e et
attorneys at Law . 4 S
700 Avaricen Building

- Seattle b, Washington

-m Docket No. m-wﬂoa (mmm}
. Bunset Mioes, Inc.. : ,
Libers) King (&met) Hine -
. Shoshene Connty, ldsho _
;cmtruet 5Nio. m-sna

. bear ur. wr;wm

SR Tuis vn:t mmwladsc your. 1etter ot rnbnm .m, 1&
mmﬁé,.,g the clain of the Qovermmat for royg:f.tm due on ;;Muc
tion fr.m the Ltbomzuxa;{e\mut)mm ,

- AR you point s;mt, the amtmt am mmmt. are qui’te
mmim and complax. After you have reviewed the file thoroughly,
we would be glad to discuss the contrmet withxmatmycmmimt o
time and etpwu the Gmmmt*a pocitim in t.he mf.ter.

Bmm ym;

- bxacutive Officer, DHMEA
Fleld W, Beeam i

o ecs m:x{ ;w/3 copies of 1ncoming
' vsBM (2 -~
cre S
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WRIGHT, BOOTH & -:ntaFORT’cRECEWEL.FEp 10 1957

. Ozinu...;- e it ! Fi
LAW OPPICKS DMEA ‘ ‘

TELEPHONE

MUrTuvaL 4000 e,
ey

DATE | 1iii. . WwWhkkroo amgmican suiLoinG
SAM A.WRIGHTY ' T - ) SCCOND AND MADISON

WAYNE C.800TH e SEATTLE 4, WASHINGTON
ROBEAT O. BENRESFORD Ty T

PAUL M. ANDERSON !

e e i

in nepLy meren to ua.  WTight
" ene no.

JOANN R.LOCKE

| February 10, 1958

United States Department of Imk& -
Defense Minerals Exploration on

South 157 Howard Street

Spokane 4, Washington

Attention A.E.Weissenborn, Executive Officer.

Gentlemen: In re: Docket No. DMEA -~3409 (Lead-Zinc)
Sunset Mines, Inc.
Liveral King (Sunset) Mine
Shoshone County, Idaho -
Contract No. Idm-E~38

Mr. C. B. Merritt, Secretary of Sunset Mines, Inc., a corporation, supplied us
with the correspondence passing between your office and him, in respect to the
above matter., Our client, at the moment, does not feel that in the main your
demand for the payment of royalty falls within the terms of the contract dated
November 22, 1954, nor any of the amendments or addit:ons thereto. It appears
that practically all of the ore, upon which your office is demanding payment

of the royalty, was not mined from the main portion of the mine in question’

but was extracted from the Liberal King claim which was an operation wholly
independent from the main part of the mine in question. The extraction was made
by a lessee, but this circumstance would be of no importance 1f the operation
can fairly be said to be within the terms of the contract.

The file that Mr. Merritt supplied us is quite voluminous, and the main contract
and the amendments are quite technical, and it could be that the writer has not
fully grasped all the significant provisions therein upon which you base the claim
in questior, He will go over the file again within the next few days and endeavor
fo see if our client's position is sound. If he is convinced that the client is in
error about the matter we will advise that the claim be paid, although at the
moment there still seems to be an amount, either in excess of or practically
equdl to the claim of your department, due our client in connection with its oper -
ations prior to the suspension thersof some few months ago. We, will be
pleased to have a conference with you about the matter, if that seems practical
in an effort to get these matters all concluded. We will write you again witt .
the next week,

Very truly yours,

SAW-CH Sam A. Wright .
For WRIGHT, BOOTH & BERESFCI:)
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8o, 157 Hmfd Streat
spoimm k, wuhiastnn
AP”“ 5 1957

Mr. Gem-m ¢, &lmaea, ﬁhaixman
Opersting Comuittee, DMEA "
Department of the Interiw

Washingtes 25, 0. 0.

" Re: Docket ¥o. m:vakog (Lead-zinc)
. Sunset Mines, Inc. |
 Liberal King ?(Sunset ) Mine
" ‘Stoshore County, Idaho
~ Centract No. Idn~ET738

,Daar Mr. aalﬁidacz

: Inutarmtowrhtterof&rehﬂé 1957, vithwmchm
enclosed copies of » wemorandum from X, G. Rrickson, mining engineer
of thae Buresu of Mines, and & letter to Sunset Mines, Inc., regarding
royalties due, we have received a mla fm Mre I.m, tvo copies of
vhich are enclosed.

. Mr. Lowes' stnwm that "The pumm of Amendment No. 1
was to exclude our developed and kmown ore bodies from any liens or
royalty obligations.” is semevhat different from his statement in
the last sentence of the third paxegraph in his letter of March 2,
1955, Here he says "Therefore, we ask that Annex 1 be revised to
definitely state that the arsa below 600 level within the boundery
cutlined on thcattmhudupbemludodfmallrwwnmw
cbligations.” That the intent was t0 exclude cnly ore below the
600 lsvel is clesrly stated in the justification for Awendment No. 1.
Our interpretation is that only the ground below the 600 level is
excluded, but our thinking may be influenced by the Jultiﬁcatim,
vhiach 15, of course, not part of the amsndment.

. The producticn in question came from the I.i'bcrax King No. 1
sud ¥o. 2 sdits within the area excluded but wall sbove the 600 level.
This production, acewdim to Erickacn's memorandum, resulted in a
net smelter return of $16,953.9% on vhich, on the basis of 5 percent,
royalty would amount to $847.70.  The questicn is whether we sre
correct in our interpretation that the exclusion portaim only to

o mproducedfrmbalwm 6001m1.
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interpratation of Amsndmgnt Mo. 1, considering Wr. Lomas® 1ntGr~»

 pretation, md udviu us wb&t furthar wﬁm, 11’ unar, we should
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' RTE VeIssenborn, Bxec. Officer
R U 8. ,-Ggmlogd.eal Survey
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©) | SUNSET MINERALS, INC.

PO SOK MY -
KELLOGG, 1DANMO

April 3rd 1957
A. E. Weissenborn, Exse. Officer- Re: Dockst No JMEA-3L09 (Lead-Zinc)
.S, Geologieal Survey, Sunset Mines, Inoc.,
Tefense Minersls Exploration Admiristration, Liberal King (S8unset) Mire
South 147 Howard Street, : Shoshone County, Idaho
Spckane L, Washington. : contract No. Idm-E738

Dear Mr. Weissenborn:

. In reply %0 your letter dated Xarch 26th 1957. The Ne. 2
rinnal on our Libersl King Vein was leasea :: : cier-ted trom June 23rd
1-K¢ to August 20tk 1956 by two lessees. Tie e ..i¢d Ly the lessees _
wir not eoxmereial ore., However, tney sortec anu uppYele ! and made a few sripmants
of cre.Thay sould not possibly mare wages and ax ersec su the operation was
diseontirued and thay forfeite+ tleir lease :r. 4. ust 1556,

The ore mined by the lestees has .uen .- to exist for a good
a1y years and has no eomnmgtion with <he ex:<li.y LiEd projecte.

The purpose of amendoent No, 1 wis ¢ eicluue our developed
and known ere bodies from any llens or rcoyalt; ob..pations.

The No. 2 tunnel ares lies witl.in tne exciuded area as shown on the
pip attached te the original comtract, and it is our interpretation of amend-
ment No. 1 that within that area all ora ©. dies are axcluded {rom Seyalty:
obligations. I eannot see where amendment o, . limits the exsluded area .
to am area lying below 600 levsl, as you state in paragrepk 2 of your letter,
or any other level.

Yours t.mly, | méchpr.,,, — !
SUNSET MINES, IXC.) DMEA |
RECEIVEC 8 ]957:
DATE | IN:5iALS ] GODE
R.EOW,
ged - Manager











CERTIFICATE OF DEPOSIT! ' Tdentification of Accountable Officer. Affected

} Standard Form 219 (1) Office Deposit Symbol: (2) For Consolidated Abstract of Treasury Regional
Office at (city and state):

8/56/58 124-23-.320446:}. 9023 | Port Oreg :
(Date sent) (Deposit No.) Pmm « ,ﬂich (3) The Sum of
Deposited with Pederal Reserve Ban: of Sen Prencisco,Partland,Oregon| . 1,045,168

{Name and location of depositary)

(4) Classification of Deposit ’ (6) Department or Agency and address whose
accounts are credited, IF OTHER THAN de-
Account Symbol Amount Account Symbol - Amount positing agency.

Lxkboy 51,045.18 s .

(5) . (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify
e——— i " o that the above amount has been received for credit in the account of
aprsthe P Authorired Collector the Treasurer of the United States on the date shown, subject to ad-
3
X 4. 8 Eumu *Q'f W justment for uncollectible items included therein.
¢ . . ¢ y o
1201 N. Division Streect
Spokeanse 2, Washington (Ruthorized signature)
E
Depositor's title, Departmeént or Agency and address. If deposit
) is made for another accounting entity, identify in (6). i (Date of credit in Treasurer's account)

Rev., Supp. 1 (Third Amendment). Promulgated Sept. 11, 1957

QUADRUPLICATE Treasury Depqrtm;ent Circular No. 945 -
by Treasury Department, Fiscal Service.

Depositary will date, sign and forward to depositor.






E781 Mrs. Jennie M. Moore
ET38 Sunset Mines, Inc.






o pertaining to Exploration rmm c:mmt Yo. xan-n38, by R

\“,.‘ . ) - - ) . ) " 4 N ! ) . . . T T,

e
OFHCIAL FILE CoPY. |

ECEIVED NOV19 1958

TSR _ DATE INITIALS ™ T 86T :

e Y |

3 1 bave mimmwmw mem ot T

Bunset m’ m. g v
1400 West 5nd Bireet R |

3409, dnted Novemder 22, 1954, ineluding Anmdmnt Nos. 1 %o b, inelusive,

- and & Termination Agresment dated June 25, 1936, for the months of July 1955
%0 June 1957, inelusive, eovering s projecs for th expleration of lLead-Zine,

= & prepmy knm as the Lidersl xmg (mnt) lun-, lm‘hod in shmhme eouty,
bo. - ,

R w rwuv in&ludﬂl aa emmmn ot t!n lkmthly chortd (reru ﬂ'-,
10k) and supporting documents sttached therete, comparison of the costs
olaimed with the contract snd persinent schedules, verification eof vork pere .
Tormed by referende $o Field Team Reports and sorrespendence, sod a acuruiw o
tion of the rmamblcnen and. mriﬁy of the eoats. . o :

~ m: ;wv:lcw ves made fa lim ot final. sudis of the e@crator'
" seeounta tnd reeérds for the follewing rekson; - L L

- Al af the cosu inmrred Were under & mtraet mﬂs&an
for payment by the Governmeut on the buis of tixcd unit
- . costs or work ae'mally m::orm o o :

- fhe review disclosed the ronmu mm an rmrd to n,. ms
. -‘;ma or to be mi& the sentracfor: ,

&'om wrb a8 billed by %hc aeumeter S tlS",SBs.OO
- Exeeptions: . . '
?rior %0 thu revm . $. 90»_ ‘

rau:l. Aeccpt-d t:mt , o o
m eentraet ullu for & 50 pomt mtiei)ction oxyloutzon 'v |

C exp.nhu by the United Stetes Government. Pherefore, payment to the Contrace
tor by the Government in the smount of Seven Thowsand Seven Rundred Ninety

| Two and 50/100 Dollars is valid and yropar, provided that the Regiomal Bxe-
 outive Officer, The Directer, or other eompetent official bas sccepted or -
Wi «mt the praaoet .8 uvin‘ ét!m'u« net thc Serxs of the contract.

2 mum paysble %o Opmtor T $ 7;799 50
Amount peid bodste 7,999,
Balance due Qnrﬁer
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UNITED STATES ~ | Recewe

"DEPARTMENT OF THE INTERIOR I

‘OFFICE OF MINERALS EXPLQRATION

hao Mm Bouse.
' §55 Mattery Street”
an l'nuctseo, _mxrwm

i ﬁv»xmv“

FILE CGry

201 1958

Mv mw !0 m

Anthorised Certifying Otﬁe.,r . REy Dosiet ”'W-Bm s

©o 1201 N, mvum Street . . (Lesd Zime) .
R e ' R .Oontmtlb. m-ma

vmm Iﬂmz»

kfmmumwymlﬂmdammm, 1958, o

Review for further distribution by your office. The report shows a

,,mummmmmmtosw&”,aﬂtmnmmw
,mmwmmmmmumw, :

Ian also oaeloom the foum” ntcrm pmimly mb— -

utm’by you.

‘;'1. cmmmmpm File
- (Includes Annex I axnd II, Exhibvit "A" ‘
mntlot 1mhtMuttmw)

2 v«m File .
~ (wr-10%'s and mw-, vith stmhnnu)

" in cownection with eudit of subject comtract. AwAit is mow complete,
and I sm enclosing herevith one original amd 3 coples of Report of

) .'mrnewrmuuppm,mmbyw.c.a.m,-_ ,>"
. ¢ mm r&'ainﬁd for my swiit mc subject - contnet. » _ :

sznm-cxy yours, "

v(‘s IGIID) Ghlumui wivoa

~Gecrge ver; R TATNGE
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1201 N. Division 8t.

iovu‘_ner iz, 1958
CERTIFIND MAIL

¥r. George Mavor, QMK Auditer
Room k20, Custom Howse .
555 Batiery Street :
San Francisce 11, California

A

" DATE |

“OFFICIAL :FIL'E COPY

~ 0.M.E
~RECEIVED Ny 17 1958

; IRTITALE | B0
17 & 3N

rﬁa—ar—.;.ﬁ_g o i ~
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funget Mines, Ine.
Iiveral King (Sunset) Mine
Contreet No. Idm-K738

Enclosed herewith is & memorandum from the Fleld Tesm,
Region I, requesting final swdit of the subject comtrsct. Im

addition, we are transmitting the foliewing material needed to

complete your sndits

1. Contract and Correspondence FMile '
Bxhibit "A",

(includes Annex I snd II,

Amendwents Nos. 1 thru & & Ternination

Agresment).
2. Youcher File

(MP-104's end 104A's, with attachwents).
3. File of pre-sudit work papers prepared by

MNr. . A. Turner.

Re: DBoecket No. DMEA-3309 (lead-zinc)

The sua of $200 was withheld from the August 1956 voucher 3

the Seplenber 1996 amd June 1957 vouchers were withkeld pending Pinal
audit of the accoumt. = _
Siceerely,
Borotky ¥. long o
Authorized Certifying Officer
Enclosures , ‘ 4
cc: Mr. Chambers/
OME (2)
'UsGes (2)

USBM (AD)
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Mr. A, E, Weissenborn
Executive Officer

OME Field Team, Region I
South 157 Heward Street

- Spoksae 4, Washington .

Re: Docket No, DMEA-3409
{Lead-Zinc) T ]
 Sunset Mines, Inc. - o
'comm_et No. Jdm- K738 ' B

..

Dear Mr. Weissenborn:

Referencs is made to your letter of September 17, 1958,
inquiring a8 to whether or net costs of $613, 50 cinimed by the rcfn~
snced Opcnwr on the tsm MF-104 muy bs allowed,

Although the tunnsl uw-nuam and driil station wrk
invoived was in preparation fer diamend drilling whick was net
perfarmed, it appenrs that the Goverament has so altermative to

- partieipation in the claim costs provided such preparatery work

was aatisfacterily somplated prior to July 1, 1957, and is other-
wise acceptable, The Termination Agreement of June 25, 1988,
provides that the Government shall contribute to the [ixed unit costs
of work performed prior te July I, 1957,

Sincerely yours,

George C. Selfridge
Chairman, Operating cmmitto;c

APPR mlm cc: Docket

- Act, Direcfor's Reading File
Frank J. Cservenyalk Operating Committee
Member, Bureau of Mines T. H. K“I?g‘ard k & Lol
N. E. Nelson Kr. .Cha.mbers ——

Member, Geslogical Survey Mr. Charles A. Turner

" EDTalbert/GMcC

Sept, 23, 1958
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2thdno!‘ June _, 1958, between the
tmericn, ¢ through the Departmeat of the !nurw,
jxploration Mnietntwl, hereinafier called the

Bunsat Mines, Inc., hereiaafter called the “Operator,"
p3UFakion Project Contract IdmaRI38 (Doaket No. DMEA-3409),
’ ;1953, as smesied, boreinafter called the "Contract,”

e
18 5 79""‘"—“

"~ 1, mefective July 1, 1957, Ahe Contract asd all obligations of
.f tn- partiss thereunder, except as omm:u hnn exmuly provided, nnn
be snd sre hexedy um:mu :

2. The Govermmsat shall coatribute only to the ﬁ:ud uut cuta
of work yperformed yrier to said effective date. ,

3. mwmmumlymmmmm-uammm- -
nent actions provided for ia the Contrsct, imcluding the rendering of the
tim”mtulfhaluemt.

- k., memmm,umzmumonmutmmmw
a8 surety if the Operator is not the produwcer, shall pay to the Government
the royalty omn production as ywovided for in the Cemirset, ia the same
menner and smount snd for the same pericé as if certifisstion of discovery
or uwzmut hed beon msie, such certification being hereby waived,

' 5. The Opirator heredy releases and sgrees to save the Govermmseat
harmless from all claims or demands wvnder or arising out of seid eoutrm,
except as othervise provided ia this hm:wtion Agreemant ,

6. ALl rights of the Government Fespectiag rmntue royslty
and liens to secure the poymeat thereof, reports (imclading preservation
of the Operator's records), scoounts, sudits, mﬁ the right to recover any
overptmt, are hercby presarved.

1N WITHESS WAEREOF, these prties ham meutci this. Amt as
of the day and year first u‘bova written, -

THE UNITED SYATES OF AMERICA

- Administrator, Defemse Minerals 7 2
- Exploration AMmiaistration

| " :
- ' BUNBET MINES, INC.
1 o
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EXPLORATION PROJECT CONTRA(QT E

SUNSET MINES, INC, t

DOCKET NO. DMEA-3409 .

AMENDMENT NO, 4 '

It is agreed this 6th day of Febrjary lgi%

between the United States of America, acting through the Department
of the Interior, Defense Minerals Exploratlon Administration, and
Sunset Mines, Inc., that Contract Idm-E738 (Docket No. DMEA-3409),
dated November 22, 195M as amended, fs hereby further amended, as
follows:

ticle 3 of the Contract, the time for completion of the
o 3 years from the date of the Contract.

1, I

2. The maikimum period for royalty payments and liens for the
payment thereof is increased from 10 to 11 years.

3. EKhlbWt "A," as amended by Amendment No., 3, is revised to
read as follows:

Exhibit "A"

The work is divided into three stages. Stage I has been
completed and consists of the work performed under Stage I of
Exhibit "A" as amended by Amendment No, 3. StagesII and III
are set forth below. The Operator shall perform all the work
in Stage II, and shall perform as much of the work in Stage
IIT as is approved in advance by the Government,

-Stage 11

1. Rehabilitate approximately 500 feet of the main tunnel
level east of the main shaft to drill site at the eastern end
of the tunnel level, The work shall include the installation
of air, water, and ventilation lines, and track, as necessary.  (p¢ s~

2. Cut one diamond drill station at the eastern end of
the main tunnel level, The total amount of excavation for the
diamond drill station shall not exceed 600 cubic feet,

3. From the eastern end of the main tunnel level drill
three or more diamond drill holes to explore the Sunset Vein.
The holes shall be not less than AX size and the aggregate
drilling footage of all holes shall be not more than 3,000
feet. The location, direction, inclination, depth, and number
of the diamond drill holes shall have prior approval of the

Government.





The proposed work of this Stage II is shown on the at-
tached map entitled "Sunset Mines, Inc., Proposed DMEA Project.”

. Stage III

1. Crosscut from the main tunnel level to the Sunset
vein, and drift on the Sunset vein. The size of the drifts
and crosscuts shall not be less than 6 feet by 8 feet in
cross section in the clear of the timber, and the aggregate
footage of crosscutting and drifting shall not be more than
1600 feet. '

2. Drifts and crosscuts shall be timbered as necessary,
but the Governmment will not contribute to more than 300 feet
of such timbering.

3. Raise not more than 400 feet on the Sunset vein from
the main tunnel level, The raise shall be 12 feet by 5 feet
in rock cross section, and shall be timbered as necessary.

The location, direction, and extent of the crosscutting,
drifting, and raising are subject to the prior approval of
the Government., The Operator shall provide suitable core
boxes, engineering and supervision.. One half of the signif-
icantly mineralized core shall be made available to the
Government for the purpose of check assaying.

Estimated Cost of the Project

Fixed Unit Costs

Stage I

Total cost of work performed under Amendment No. 3
(Subject to Audit on basis of costs set forth in

Amendment No, 3) $14,971.50
Stage 11
Rehabilitate approximately 500 feet of the 1/
main tunnel level $ 313.507

Cut one diamond drill station 600 cu. ft.

@ $.50/cu. ft. 300,00
Diamond drilling not in excess of 3,000 feet

at following rates per foot at indicated

depths:






0' - 250' depth @ $3.50/ft.
250' - 500' depth @ - 4,00/ft.
500' - 750! depth @ 4.50/f¢t.
750! -1000' depth @ 5.00/ft.
‘Total cost of diamond drilling 3,000 feet $12,750.00
Allowance for compressed alr, engineering,
supervision, service, and core boxes
3,000 feet @ $0.50/ft. 1,500.00

20 samples assayed for lead, zinc, silver
' and gold @ $3.50/sample 70.00

Surveying drill holes - 3 holes @ $80.00/hole 240,00

Estimated total cost of Stage II $15,173.50

Stage 111

Drifting and crosscutting 1600 feet
@ $33.00/ft. . $52,800.00

| Timbering drifts and crosscuts 300 feet
| @ $5.00/ft. 1,500.00

Raising 400 feet, including timbering
@ $41.00/ft. 16,400.00

80 samples assayed for lead, zinc, silver
and gold @ $3.50/sample 280.00

Estimated total cost of Stage III | 70,980.,00

Government Participation under this Contract
Idm-E738, @ 50% $50,562.50

Contribution by Government under Contract
Idm=E102 42,739.75

Total Royalty subject to repayment to
Government ‘ $2§£302.25

|

|

\

|

|

|

| Estimated Total Cost - Stages I, II, and IIT $101,125.00
1/ Completed job constitutes the unit.





This amendment shall not be construed to increase the
estimated total cost of the project Or the aggregate total amount
which the Government may be required to contribute.

Executed in sextuplicate thé day and year first above written.

UNITED STATES OF AMERICA

By

Adminlstrator, Defense 'inerals
Exploration Administration

SUNSET MINES, INC,.

By £ 2., .08 m

Title AL
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BE
AMENDMENT NO. 2 CEVED

JUN 2 0 1955
It is agreed this 27th day of May 1955 |,

between the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, and

Sunset Mines, Inc.

(Docket No. DMEA 3409 - lead-zinc)

each acting in consideration of the agreement of the other to the
terms hereinafter set forth, that the Exploration Project Contract

Idm-E 7138 of November 22 195 4  between the parties

hereto be modified and amended as described in Exhibit "F" attached
hereto, which, with any maps or drawings attached thereto, is made
a part of this agreement. The effective date of this amendment

shall be November 22 195 4 .

This amendment is made by authority granted the Executive
) I, N\W District
Officer, DMEA Field Team, Region iﬁ% in Order No. 2684 by the
Acting Secretary of the Interior.
This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "Allowable

Maximum, "

Executed in sextuplicate the day and year first above written.

SUNSET MINES, INC. THE UNITED STATES OF AMERICA
(Operator)

ByM@. /"/‘Z'fm A,(,/ : P\V_-,@-_-E_Q)

] . V@iésénborni Exec, Officer
President DMEA Field Team, Region %% I,
Northwest District
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Exploration Project Contract ERZE?VEQD
Sunset Mines, Inc. JLHV;)U
Docket No. DMEA 3409 “ U 1955

Justification of Amendment No. 2

It is necessary to include the rehabilitation under Stage I
instead of under Stage II in order to perform the work set forth in
Stage I in an efficient and practical manner.

It was first planned to slush the rock back along the drift -
from the station excavation and skid the diamond drill equipment to
the face, thus not requiring track. Because of the small size of
the present crosscut and the necessity of excavating a station large
enough to allow breaking rods in 20-ft. sections the excavated rock
will have to be removed and all other work items included in the
rehabilitation (namely, air, water and vent lines and moving the
mine receiver presently situated in the crosscut to a new site)
must be performed before diamond drilling can be accomplished.

E. G. Erickson
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Exploration Project Contract EH%ZEEVEﬂD
Sunset Mines, Ince. JUw
Docket No. DMEA 3409 U2 9 1955

AMENDMENT NO. 2

l. In Exhibit "A" under Description of the Work, Stage 11
delete item No. 1 and place said deleted item No. 1 under Stage I.

2. In Exhibit "A" under Estimated Cost of the Project,
Fixed Unit Costs, Stage II, delete

Rehabilitate 310 feet of crosscut @
$3. 50/ft. . $ 1,085.00

and place the said deleted item under Stage I.
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EXPLORATION PROJECT CONTRACT ' RECEIVED
. SUNSET MINES, INC..
DOCKET. NO. DMEA-3409 JUL 111955

AMENDMENT NO. 1

It is agreed this 16th day of May s
1055, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and Sunset Mines, Inc., that Contract Idm-

'E738_(Docket No. DMEA-3409), dated November 22, 1954, is.

amended effective November .22, 1954, as follows:

Annex I attached to the Contract is deleted and a
new Annex I is substlituted reading as follows:

The land conslsts of the following unpatented
mining claims located in the Yreka Mining District,
Shoshone County, Idaho, in Sections 16, 17, 20,
and 21, Township 48 North, Range 2 East:

Claim Quartz Location Book Page

Robert Burns L L4y -
Tam O'Shanter 4 443.
Baldy ' : 22 516"
Bee - 22 517
Arkansas ’ 22 15
Kansas : : - 22 - 52
Liberal King Q 288"
Monarch Z 257
Liberal King Fraction - 18 271 -
Liberal King Fraction Amended 23 271

as shown on the attached map entitled "Sunset Mines,
Inc., Proposed D.M.E.A. Project": Provided, That,
the line on said map labelled "line projected on 600
level" shows the vertical and horizontal boundaries
of a block of ground within which all ore bodies are
excluded from the land described above.

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the fixed unit cost of any item of work.

Executed in sextuplicate the day and year first
above written. :
THE UNITED STATES OF AMERICA
SUNSET MINES, INC. A o S oo

BY L 7B PrPepcirs BY //@?f‘ g

; ‘ dfals
Exploration Administration
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RECEIVED

JUSTIFICATION FOR AMENDMENT NO. 1 JUL 111955

The contract dated November 22, 1954, and signed
for the Government and by the President of the Operator has
not been approved by the Board of Directors of the Operator,
and this fact has always been known to the Government. No
work has been done as yet under the contract. The Operator's
Board of Directors objects to two points in the contract:

1. The provision that the ore bodies below
the 600 level are included in the description of
the land; and

2. The requirement that the Operator assume
the obligation to repay the amount of money con-
tributed by the Government to another operator in
connection with a project conducted on the same
land.

The Government does not attach much importance to
the land lying below the 600 level as described in the con-
tract and is willing to delete it if the Operator will add
an additional claim (the Liberal King Fraction). The Govern-
ment will not concede. the second point concerning repayment
and it is understood that the Operator wlll not insist upon
it if its first point is conceded.

For administrative reasons--because of the many
copies of the contract which have been distributed, and
there being no dlsadvantage to the Government, the Government

. has considered the contract as duly executed, and is making

the changes desired by both parties in the form of the Amend-

ment No. 1 to which this is attached.






Government's copy

e A : T e T Docket No. DMEA =3409.........
Commodity . Jead=Zinc ...

Contract No. Idm-E _=_738.........._..
T

———

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' “(Short Form)- :

N S e

It is agreed this oo 2R st Y Of . _lovember-

Rl I, day of ...} V% N, , 195.)., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and 2 ... '
................ Sunset. Mines, Inc.,. an._Idaho Corpeoration,. . ...

whose mailing address is _P._ 0. Box. 869
Kellogg,..Idaho

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and —..........

Y Apnex. I1I.

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of -...Xdaho , County of ..Shoshone_ . ,
and is described in Annex 1.2 _

(b) The Operator represents and undertakes that:

(1) The Operator is the* __ QWX . .. . ... of * the entire interesaft.. .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ . y T-—...recorded in Book ................. y PALZE e "
official records of said County; and

7 (2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: None

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ...,

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
rtz Inserf;,c n;).me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). : i '
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. :
“Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ‘ ) ’ )
* Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete. -
.. *Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc. -

If not recorded, so indicate by inserting “un,” . toomsd






(d)- The Operator shall preserve and raintain his right, title, and interest in the land and his right'
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements; facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or :
development without any such certification having been made, and after any such certification has been -
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7(b) (1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .lead-zinc The work to be performed
is described in Exhibit “A.” The Operator on or befarg .4, 4:20-55 ... shall commence
the work, and-on or before @.years. from date. /- (gxiﬁsschg%%%?a?or’s obligation to complete
the work is terminated—see Article 8) shall complete the work. : : '

ARTICLE 4. Performance of the work.—(a) Opérator’s responsibility.—~The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment,-facilities, .materials, supplies; and labor, to
bring it to completion within the time fixed. U A o

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. - S : =

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $101,125,00 The Government will contribute 50... percent of the fixed unit costs as
work is performed, in a total sum not in excess of $5Q»x,‘.-562.,§0 ..................... : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total -cost-of -the work. :.The! Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. . To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
-and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to 'work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. - The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
.and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections-as follows: (1) Operator’s Monthly-Report and Voucher

showing a detailed statement of units of work performed .during the reporting period; (2) Operator’s -

Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work;.and (8) a Narrative Report of the work
) 16—70818-1

y





» performed during the reporting period including adequate engineering—geological maps or sketches, drill
" hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized

ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)
(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to

" contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.—

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator~—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.,

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until'the total net amount conttibuted by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. and see Annex II

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. )

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income

from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Govern\ment’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross procéeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)
per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- .
" half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.) °
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided .
in this article. ’

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the.
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlnlstratlon, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

/ (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile dlscovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon.the Government shall be relieved of all obligation to pay on account of units of
work not perforitied when thé hotice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. ~

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend ‘to thls contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisibns._

16—70618-1
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\- Executed in sextuplicate the day and year ﬁrst above written.

THE UNITED STATES OF AMERICA

e . Exploration Administration
by (D, £Qcn bkl Lpenitit

I, : : -, certify that I am the
secretary of the corporation named as Operator herein;

that ... who signed this contract on behalf of the
Operator, was then of said corporation that said contract

was duly signed for and in behalf of said corporation by authority of its govermng body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1

(Operator)
. By - Y -
Administrator, Defense Mi rals
|





EXPLORATION PROJECT CONTRACT
' SUNSET MINES, INC.. . :
DOCKET NO. DMEA-3409 s g
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ANNEX T

The land consists of the following unpatented
‘mining claims located in the Yreka Mining District, Shoshone
County, Idaho, in Sections 16, 17, 20, and 21, Township 48
North, Range 2 East: :

Claim Quartz Location Book Page '
Robert Burns , 4 ' ‘ hhé o -
Tam O'Shanter 4 143
Baldy 22 516
Bee 22 517
Arkansas 22 15
Kansas 22 52
v Liberal King Q 288
Monarch ' Z 257

as shown on the attached map entitled "Sunset Mines, Inc.,
Proposed D.M.E.A. Project." The line on sald map labelled
"line projected on 600 level” is not intended to indicate
the exception of any land or ore bodies.






EXPLORATION PROJECT CONTRACT
SUNSET MINES, INC.
'DOCKET NO. DMEA-3409
ANNEX II

all
. WHEREAS, part of the land referred to in Article

' 2 was the subject of a prior Exploration Project Contract,

Idm-E102, Docket No. DMEA-1489, dated August 7, 1951, be-
tween the Government and another Operator, Sunset Minerals,
Inc., under the provisions of which the Government contrib-
uted to the costs of the work the sum of $42,739.75, with

no certification of discovery or development being made; and

WHEREAS, this Operator has acquired all of the
right, title, and interest of Sunset Minerals, Inc., in and
to the land under said earlier contract; and the work under
said earlier contract is beneficial to the work provided
for under this contract;

NOW THEREFORE, 1t is agreed that the said con-
tribution of the Government to the work under sald earlier
contract shall be and is hereby added to any money which
the Government may contribute under the provislons of this
contract for repayment to the Government under the royalty
provisions of this contract.
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EXPLORATION PROJECT CONTRACT R
SUNSET MINES, INC. SR IE AR
DOCKET NO. DMEA-3409

EXHIBIT "A"

Descr;ption of the Work

: The work shall be done in two stages. Upon the
completion of Stage I, if in the opinion of the Government
the results indicate the advisability of further exploration
work, the work under Stage II shall be undertaken,

. ' Stage I

| 1. Subject to the prior approval of the Government
' as to location and depth, drill three diamond drill holes
of AX size from a northerly crosscut on the main tunnel
level to an aggregate total not in excess of 2500 feet of
holes.

2. Cut one diamond drill station on the main tunnel
level.

Stage II

1. Rehabilitate 310 feet of the No. 3 crosscut on the
main tunnel level. This work shall include_ the installation
of alr, water, and ventilation lines, and track.

2. From the No. 3 crosscut on the main tunnel level
crogsscut to the Sunset veln and drift on the Sunset vein in
an aggregate total not in excess of 2000 feet. The size of
the drifts and crosseuts shall not be less than 6 feet by
8 feet in the clear of the timber.

3. Drifts and crosscuts shall be timbered as required,
but not to exceed 1000 feet of such timbering shall be an
allowable cost for contribution by the Government.

4. Raise 400 feet on the Sunset vein from the main
tunnel level. The raise shall be 12 feet by 5 feet in rock
cross section, and shall be timbered as required.

The location, direction, and extent of the cross-
cutting, drifting, and raising is subject to the prior
approval of the Government. The Operator shall provide
suitable core boxes, engineering, and supervision.
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v The proposed work is shown on the attached mapf
‘ entitled "Sunset Mines, Inc., Proposed D.M.E.A. Project."

B Estimated Cost of the Project

Fixed Unit Costs
Stage I

Diamond drilling
0! - 250' depth @ $3.50/ft. - 750 feet $ 2,625.00
250' - 500' depth @ $4.00/ft. - 750 feet 3,000.00
500! - 750"depth°@ $4.50/ft. - T50 feet 3,375.00
750! -1000' depth @ $5.00/ft. - 250 feet 1,250.00
Total diamond drilling 2500 feet $10,250.00°

Allowance for compressed air, engineering,
supervision, service, and core boxes,

2500 feet @ $0.50/ft. 1,250.00
Assaying 30 samples @ $3.50/assay - 105.00"
Surveying drill holes - 3 holes @ $80/hole 214000’
Excavating diamond drill station 375.00

Stage I - Total Unit Cost §12!220.00
Stage I1
Rehabilitate 310 feet of crosscut @ ‘

$3.50/ft. | 1,085.00
Drifting.and crosscutting, 2000‘feet :

@ $33/ft. ' 66,000.00
Timbering drifts and crosscuts - 1000 '

feet @ $5.00/ft. 5,000.00
Raising 400 feet, including timbering,

@ $41.00/ft. 16,400.00

Assaying 120 samples @ $3.50/assay 420.00 -

2
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Stage II - Total Unit Cost $88,905.00

Total Cost of the Project ~ $101,125.00
Government Participation @ 50% $ 50,562.50
Contribution by the Government

under Contract Idm-E102 42,739.75
Total for repa;ygent to Government § 93,302.25
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MME lorm 63 ~
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Bince August 1, .1962 , has there been & chLange in ownership,

‘lease, Or aublea.se? If yes, please state details of the trans-
, acti?n below and provide a true or signed copy of the pertinent . _
L ~documenta, unless they have been provided before, Yes D Nolj'

2., Since August 1, 1962 , has there been any production from , o
the land subject to the contract? Yes D No M

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

~ Quentity Value

B. 1If stockpiled awaiting sale, state quantity, grade, and ‘location,

Type antit - Estimated Grade " Location

Ore N Tons \ ' : | \
o N e ~_
Other \ T.oﬁe' Y ‘ . \

3. 8ince has any production been transported .
through workings (see of contract)? Yes D NOM

— .‘.J\‘

A. If so, state que.ntit;y, value, and disposition of material.

Disposition of Materigl Quantity Value

—_—

- Title WMM
Date //___l%._—-é's

Submitted by:

Name

Address

L5121





*  UNITED STATES :
- DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Re: "DMEA-3409 (Lead, Zinc)

0cT’2 5 1963 Sunset Mines, Inc.
Liberal King (Sunset) Mine
Shoshone County, Idaho
Sunset Mines, Inc. ? sl A AT Contract Idm-E 738

!

L1L Fernwell Building
Spokane 1, Washington N

é-entl emen:

- After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obili Jation

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
vwith copies of any pertinent documents.

Sincerely yours, -

F. M. Murphchzg Chief

Division of Minerals

’—’T'

OFFICIAL FiLE COPY,

*‘6’()’% SM/@ « : - RECENEEO;QgV iz 1963

CODE"]

-—W'—if\ia 1ALS






. ’ ‘ IN REPLY REFER TO:
2T i
SN

UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY

R ' ( N ' T )
WASHINGTON, D.C. 20242 ¢

Jan%aryffgplf§66
CorY
' 0. M. E
Spokane National Mines, Ipc.RECEZIVED Re: DMEA-3409 (Lead-Zinc)
414 Fernwell Building : FEB 8 1058 | Sunset Mines, Inc.
Spokane 1, Washington ’ Liberal King (Sunset) Mine
;zNITiKiSECQQE . Shoshone County, Idaho
Bl e g?nﬁfact Idm-E738

Gentlemen:

- After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Ful &Y

Frank E. Jblnson
Chief, Office of
Minerals Exploration





MME Form 63 , DMEA-3409
Revised T-65 . , . Idm-E738

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

From December 1964 to November 22 1965

1. ke , has there been a change in ownership,
lease, or sublease? If yes, please state détails of the trans-
action below and provide a true or signed copy of the pertinent

documents, unless they have been provlded before.ﬂzm LG ol Yes[::] No|;2§
;f:>ﬁ T Z A D-.:;..()\.“
From Decemmber 1964 to November 22, 1965
2. Xeex , has there been any production from
the land subject to the contract? A YesD Nom

A. TIf so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity, = . . _.Value

‘
L T e
O .0 L, TLIVI0, DL Gl

B. If stockpiled awaiting sale, . state Quahtity; grade, and locatiqn.

Type Quantity Estimated Grade’ ' Location
Ore L ‘Toné
Concen- T ,
trates Tons
| Other Tons .
| . TLL O T
| 3. "Since - , has any production been transported
| through workings (see of contract)? 'Yes[::] Nogzgj
If so, state quantity, value,;hnd dlSpOSltlon of material.
D1spos1t10n~of~Materxa1“‘ffc“:Q Quantity - Value
\——"-\
Submitted by: -
Neme Title (@A
(A 4 -

Address Date ?"’ s "/é "
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

JULS4I§62

".Re: DMEA-3409 (Lead-Zinc)
' Sunset Mines, Inc,

e Liberal King.(Sunset) Mi

0. M. E:
RECEIVED AUG 6
Sunset Mines, Inec.

Y/ A/ B 1L Fernwell Building DATE \__lﬂ Bt )

Kellogg, Idaho Spokane 1, Washington

o radaF w“‘“‘é%’%@"% |

1962

bbut

) 00

..L;-A_Q_v.

prep

Gentlémén'

After the completion of the approved explorat‘

on 2P ¢
the contract identified above, we asked to:be Iﬁ?%%ﬁfi ‘about

- changes in the status of the property and produetion— TOm

during the period of royalty obligation.

To assist you to furnish: this information and to assure the:
accuracy of our records, please answer the quastions on the
back of this letter and return two ‘copies to this office
with copies of any pertinent documents . ;|

ancerely'yours;
W. R, Griswold, Chief
Division of Minerals






MME Form 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since July 14, 1959 » has there been a chLange in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
,documents, unless they have been provided before. , Yesﬁ NOU

Property and mi1ll owned by Spokane National Mines, Inc., 414
Fernwell Building, Spokane 1, washington as of December 5, 1959 as a
wholly owned subsidiary.

2. Since July 14, 1959 , has there been any production from _
the land subject to the contra.ct? L - Yes [:] No&
S §e
A. -If 5o and it was shipped, give quantity, value, and name’ and
address of purchaser.

There is no evidence apparant that any ore at alldwas discovered

under DMEA-3409-nen-have-we—beenrable to find amﬁHﬁR?EEYthe minevalue
It therefore is being allowed to fill with water which 18 now

running out—ef—the-main-tumRelv—— . ., ) _ 0
B. If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantitz Estimated Grade » Location
Ore : O .  Tons .
Concen-
trates 0 __ Tons
Other 0 . Tons.. » -
3. Since ' , has any Production been transported
through workings (see _ of contract)? Yes D No &

A. 1If so, state.Quantity, &eer, end disposition of material.

Disposition of Materisl | Quantity = Value

o 0

- Submitted by:

Name ‘Title Secretary

rAwéll Building

Address _ Spo 1, Washington  Date August 1, 1962

k511





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

November 12, 1964

B Re'; -nmm-smm (I.ead-Zinc)
Spokane National Mines, Inc, - Sunset Mines, Inc, -

i & 414 Pernwell Building ' Liberal King (Sunsef)fuine

Spokane 1, Washington. = =~ ., . .° . . . .. , Shoshone County, Idaho.
. ; ' Contract Idm-E738 o

Gentlemen:

After the completion of the approved exploration work undér
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblssation

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office .
with copies of any pertinent documents. -

' ¢ Sincerely yburs, : ' -’.F;le}

=

Geoféé' 'C.‘-Selfr:l;dgé,‘_ hief” .
Division of Exploration Operations

OFFICIAL FILE COPY
o.M, E
e 20 21 1964
N Laaks Lot
I Aia —Je0
s p—
T~ 1 A <F*7¥?““**
o] >3] P L
‘}Mvﬁx /éLU ”’VAf———f’// o

7)57 ) D

|






MME Morm 63 | . o B N .

Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PRQJEC‘I', UNDER ROYALTY AGREEMENT

1. 8ince 6 »-has there ‘beensa change 1n ownership,
lea;se, or”au L? a.lf yes, pleaee state details of the trans-
action below-and: provide a true or signed .copy. of- the pertinent fac L
€ “documents » unlees they have been provided before, : ii;j: ¢ q.¢n .;' x"eg @ NO‘E]
0 Shrget MiRed) Inc, merged with Spokane Natiomal Mines; Iics s o: !

v Fem'uary, 1969&0 . Lt

2. 8ince November 1963 » has there been any production from . A _
the land subject to the contract? " Yes D ro [£]

A. If so and it was shipped, give quantity, value, and name and
address of purchaser. |
TR NS

Quantﬂﬁy - Value

B, If stockpiled awai_tihg.sale , 8tate quantity, grade, and ~1ocati<’_m.v .

Type antit Estimated Grade " Location
Ore ' Tons
Concen- L
trates . Tons
AN S AT AT TS
Other Tons

3. Since November,“l%B Ly has. mLproduction been transported : _
through:i.  workings: (Beeo 6 nres . of contract)? . Yes [ No[3]

A. 1If so, state quantity, value, and disposition of material.

' Disposition of Material - | Quantity Value

Title President

al ; A '
Mdress 414 Fernvell Building Date  December 1/, 1964
Spokane, Washington o
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DEPARTMENT OF THE INTERIOR ol " o - %
DEFENSE MINERALS EXPLORATION ADMINISTRATIIOI‘LJQ;'@EW“' ST, ul

1201 N. Division St.

Spokane 2, Washington c; 7 ! & 2 &Oc) i

August 23, 1957 / q A W Jo9

o | S R
Tos " DMEA Field Team, Region I fijfzz‘ . »ﬁ}ﬂszs:z
From: John D. Bardill Bureau of Mines e ) mj:z;Zﬁ-

TS

Subject: Interim report, Docket No. DMEA-3409 (1ead-z1nc),
Sunset Mines, Inc., Shoshone County, Idaho, Contract
No. Idm-E738

This project was visited August 21, 1957.

In the absence of Mr. R. E. Lomas, manager, Mr. George
Dahlstrom, bookkeeper, advised that diamond drilling under the
DMEA contract had not been started because of lack of funds. He -

stated that they had not had news from their Seattle headquarters
when funds will be avallable for this work.

Four miners are leasing at various points in the mine
at the present time.

'

John D. Bardill

Distribution

. DMEA (A)/
UsGS (2)
USBM (AD)
Docket
Bardill
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UNITED STATES
DEPARTMENT OF THE INTERIOR
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 N. Division St.
Spokane 2, Washington
November 9, 1956

MEMORANDUM |
“ Tos DMEA Field Team, Region I, Northwest District
Froms E. G. Erickson, Mining Engineer, Bureau of Mines

Subject: Interim report, Docket No. DMEA-3409 (lead-zinc), Sunset
Mines, Inc., Shoshone County, Idaho, Contract No. Idm-E738

Mr. R. E. Lomas, ma.nager, was contacted at the mine office
on November 5 to ascertain the company's intent regard:ng any new
proposal for further exploration of the property.

Mr. Lomas stated he was preparing a couple of proposa,ls he -
will present to the company!s board of directors. Their present plans
are to have a meeting during the time of the Northwest Mining Co<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>