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UNITED STATES 
DERA.WJ}IENT OF THE INTERIOR 


Defense Minerals Exploration Administration 


OFFICIAL DOCKET FILE
	


14EA NO.____ 


Application (Denied 
(Withdrawn 


(After disposition, delete .	 Contract 


items not applicable) .. .	 .	 ..


(Terminated not Certified 
(Cancelled 
(Terminated i. Certified 
(Royalty Agreement 


This is the official contraôt file containing all. official records . of 
the project. The records contained in the files are checked and are arranged in 
this. order:	 •. .	 ..	 . 


Left Side 


Interim Royalty Audits 
Reports of Royalty Review 
Certification of Discovery 
Certificate of Audit (Final) 
Interim Audit(s) 
Report of Review 
Termination Noticer Agreement 


t#cision Notice-,- 
Assignment of Contrct 
Contract Amendments .(i.test on 


top) 
Contract with all exhibits and 
,'


fl 
annexes	 . 


LOjt s. Consent to Lien 
Subordination Agreement. .. 
Leases and assignments of leases 
1jplication and attachments


Right Side	 . . 


Project summary	 .	 . 
Work completed analysis 
All other material, is filed in 


chronological order with corre 
spondence including the following 
reports as checked:!. 


Final Field Team Report (Tab) 


4zerim
rator's'Final Report. 


( 	 Reports 
(2R) Operator's monthly reports and all 


attachments (latest on to 
n-site Exam Report(s)'. (Tab)' 


(14)	 Settlement Sheets.-* 


j ) nvelOpe for maps.-  


When the volume of records i8 expected'to'warrant'additiona]. folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order:  


Left Side	 Right Side 


Folder No • 2: (In chron.. order) '. Operator's Semi-Annual Report for Certified 
Interim Summary Reports by 	 .	 Project, Field Team Interim Reports, Operator's W. 0, 'ingineers .	 .	 ..	 . . Monthly Report with transmittal, narrative, 


maps, and Field Team . review, 
Folder No.. 3 . Maps (Use pocket folder or envelope. Fold maps with title block out 


and show reference to related document or correspondence.)	 . 
Folder No, 14: Settlement Sheets	 .


Folder' No. S: Drill Logs







Government's0copy 


RESCISSION OF EXPLORATION PROJECT CONTRACT 


It is agreed this 11th day of 	 October	 , 19579 
between the United States of America, acting through.the Department 
of the Interior, Defense Minerals Exploration Administration, and 
Seagraves Mining Company, Inc., an Idaho corporation, parties to that 
certain Exploration Project Contract No. Idm-E1017 (Docket No. DMEA-
4007), dated October 11, 1956, that said Contract is hereby rescinded, 
revoked, and cancelled as of the date thereof, before any work has 
been performed or any costs have been incurred thereunder, without any 
obligations whatever one party to the other, the same as if the Con-
tract had never been entered into. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AERICA 


BY
Adinini	


or,.DefenseMiners 


Exploration Administration 


SEAGRAVES MINING COMPANY, INC. 


By


-
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Contract No. Idm–E tc11 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


OCT 1 1 1956 


It is agreed this -------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whose mailing address is	 3139 L	 -Ssndy Bouever. 
-------------------------------------------------------Po i3Orego 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and .m&p 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of 	 ------------------------------ , County of 
and is described in Annex 1•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the of 5 temiueririghta ----------------- 


in the land, in .possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , - recorded in Book ---- -----------, page ------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
None- only to the following claims, liens, or encumbrances- ----------- 	 - --- ------------ ------------------------ ----------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of. the land (lessor, seller, optionor, etc.), are attached, as follows: -con ..t.toi$e 


(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or


'
 -development within the time limited in Article 8, it Shall thereafter have 


no claim against the land or ay production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
. of	 d-8flL.ZiflC----------------------------------------------------------------------------------------------------9I_work to be performed 


is described in Exhibit "A." The Operator on or before -------------- –tUL -- ----- shall commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not, be affected thereby. Regard- 
less' of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.---The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also-,after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth, in Exhibit "A," is the sum of $9,960.00 
The Government shall contribute -


	
percent of the 'allowable costs as they are incurred in a total sum 


not in excess of $4,-98øoG------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until, the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The' allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary, for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—A11 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums., 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total. of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.----Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a .reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration .work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and 'costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ -
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
* contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 


addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying . to determine the value of the production sold, and freight paid by the buyer to a carrier. (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


• (e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus on-hal (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any produêtion and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator.. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
.reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is-not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable, or. salvageable, property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the 'vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could he obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the itemat the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or 'after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation , thereof, not in excess of the cost less 1.66 percent per month from the 
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dite such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 
$ee Article 130 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi- 
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 
• (b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may he delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the dare of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this 'contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—	 .	 •	 . 
UpQr q p4tion of the Vok Gi' te'miruLtten ot the eentret the ro't-s*otts of 
Ar4tee 9 s111 not aWIy to- the Oex'atng terttts su& uppea acheau1ed 


-	 -••'-	 _2


C'
16-70617-1







I	 S	
So rultiv^j 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Midnitrator, Defense Mlnerslø


E,q,loratjon Mmir4stz'at10u 


	


(Operator)	 .	 .. 


By-------- ?^ --- - ----	 ---------- 


I, -------------------------------------------------------------------------------------------, certify that I am the 
--- -- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ---- -------------------------------------------. of said cOrpoi'ation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.	 .	 .


	


 -
 ----	 -------------------------- 


[CORPORATE 
V SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-I
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MF-203 


Revised March24, 1955	 EXPL	 ION PROJECT CONTRACT 


COPE	 Docket No. DMEA-


Contraát No. Idm—E.iUk 


Contract Date - CT 11 1956 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Custer- 	 , State of 


188bO	 , described as follows:1/ 


6 minIng claim locations in tim Seafoem Mining District boat in the north stern 
pt ton ot Custer County, 249o, centered in t*msbp 14 N, Range U E Boise Neridan 
jsee attached report page 3 &xnap ) Silver 


-
King 01a	 , In ¶l,	 3 4 recorded


Book 12, pages 5480 51+9, 550 551. Star & Star #1 Claims recorded Book 12, 
age 3660 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following;/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


j / Either (a) insert the legal description of the land, or (b) strikeout the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  
and recorded in book -- page  official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex In the space. 


/ Mining or production from the land Is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







IL 


4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto 


5. Added provision:	 :one 


Interior—Duplicating Section, Washi, D. C.







*zPLaA.IoI flOJ*CT CQ**CT 
$*M1ZAVS MilBhl C?AJT,Z 


flflof t work 


T1* pttrosa of the project is to explore for ores of IM 
sad. sine b dieM ears drilling ) *X else or larr, not r* then 
Or" beles sUvsj*ti*g not to eiosd 1,000 test SOIOS shall be 
ceupentel and re rtue4 em n.e.ss*ry. 


loestiens, directions, iuclinstions, sad t•ptha of 
all holes are s*Ajeot to prior approval of the aoveria.nt The 
sppre*iat. hole loeatlaes ere show on the att*'sd sologte asp. 


All drillbole* shall be logged., aM all drill cars 
shall be 4.. srail*b1e to the $óy.ri,*ent for exiz*tion All 
sijifiu*t1y niz*ralitad *or* shall, be prap.rlr *s**; for &°1 
silver, IeM, aM sine. All sssss, together with proper logs of 
drill hol" swi be spertM to the. Govarrument, together with 


plan *ape an4 seetion$ she" the progress of the work4 


1jt.d. Cgst of the Wr 
• (IA Mditiea to the next :a set forth in the Conireet form 


*Sti*k ioes 


e&t.tW (i) 


•	 1,0w f.it of 4ii aM drilling • $573/tt, 450750.00 


aM r.drilltng, 100 feet
•$2 . 65/ft.	 26500 


Moving of drilling 004*eflt of 
aM c projeet sit. * 4100,00/each move	 $6,E .00 


Category (2) 1*L 
$u.bc*t.gcl'ias (a) eM (b) 


babasas 


I $psriisor, forsasn, aeeb*nic, 
* *atha 8 4500 .O0/ao.	 410000.00 


1 *i srto1ogic*1. consultant,







• S 


8ubastsgorl (c) Ltboz 


Diond drili help.r, 50 d*ys 
$16 00/ds, '800.60	 $2,200.00 


Category (3) Owrwftu I,ri*1B sr4 
1iec/ 


250 feet of two4neh pipe I $0.145/ftq $	 56.25* 


250 feet at one-inch pipe e $0.21/ft. 26.25* 


Water tsk and fittings 50000* 


Core and sludge bc*!s 150.00* 


1 ,250 gsllons Diesel fuel I $0.21/gal. 262.50


 583.00* 


Category ()OPOIEMW	 iue 


Subcategory (a) Bnts1 


I Pickup truck, 50 days 0 $10 00/da. $ 5M-00 


Sustegory (b) Purchases 	 None 


ubcategory (c) Dec1atS.on 


1	 4.1P3 C1 sir coapressor, 2 nontha 
• $l3 3k/no 26666 


I Air receIver, pipe and ftttiuge,. 
2 *oaths 1 *9 50/mo i$ 00	 785.68 


Category () Intis1 R*hsbilitatioii and 
•	 Iiie 


Category (6) %eui&iigs 1 Pixturs, 
and latsilations	 None 


Category (7) Kisc.11aneou! 


Uneap1oyut c*pen*stion, irisu.raflce, 
etc. $ 1293 


/ The Oov.ruent viii contribut* to not more tn ne-half the 
•*tiit.d costs of the scheduled Operating Materials and 
Supplies, other than Atel end lubricants, andupQu completion 
of th* work or t.r*ination of the contract ihsU have* no 
interest in any salable or salvageable material., 


2
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or I	 . 
wn	 UNITED STATES	 RECEIVED so	 19	 DEPARTMENT OF THE INTERIOR OCT 


6195S 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Soo, 157 Howard Street 
Spokane Ii, Washington


October 3, 1955 


Mr. George C. Selfridge, Chainnant 
Operating Committee, I1EA 
Department of the Interior 
Washington 25, D. C.


Re: New application (lead"silver-zinc) 
Seagraves Mining Company 
Seagraves Mine 
Custer County, Idaho 


Dear Mr. Selfridge-, 


Enclosed are the original and two copies of an application 
submitted by the Seagraves Mining Company. We have retained one copy 
for our files. 


A field mlnat1on has been scheduled by J. J. Quinlan, 
Geological Survey, who Is now in the central Idaho area. 


Sincerely yours, 


C 
Verne C. Fryklund, Jr. 


For: A. Be Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Diet. 


Enclosure as above 


CC. USBM (2) 
Quinlan
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Seagraves Mining Co., Inc. 
:	 ••	


:	
:	 •	 .	


•••:	 '	 '


 


3439 ROE Sandy Blvd	 •. 
Portlard 13, Oreon ' 
Sep; * tarnb.er 29, 1955 


The De Pens e Mine ra1 Administration 
Department of the Interior 


'	 South 157, Howard Street 
..	 ..	 ... Spokane 4 9 Washington	 .	 '	 •	 .	 . : .	 • 


Gentlerren: 


Enclosed herewith in quadruplioate are cur forms MF-103 
and MF-203 withsuppbrting maps and reports which are 
being filed with your office for the purpose of securing 
aid in financing the development of Lead and Silver Claims 
in Custer County Idaho.. 


Due to the seasonable weather in the IUnelocality ti-me 
is of the essence and we would greatly appreciate your 
expediting this report to the extent that your Geologist 
mightreach our !iIline yet this season. Please contact 


Ljainea Seagraves, Hailey, Idaho,(telephone Hailey 1-83J D 
and he will escort any interested parties to the location. 


,.Please be advised 'that it is not necessay to return any 
of the enclosed maps-.or . -rep-9r. t S. 


For urtherinfoz4natiort regards this application please 
write to


V.D. Warner, Secretary 
Seagraves Mining Co., Tnc, 
3439 N.E Sandy Blvd. 
For tlaid 13 Oe,on 
(Telephone Portland BElnont 4-9317) 


Very truly yours, 


cv'4l
 0 SartvesüagCo., Inc. 


1	
bt  


/ V	 Secretary 
''	 <'.2•.--	 -	 :	 . 


U' J


-.	 •..•	 .,	 S 


S	
-.	 S..	 S	 .......	 5,,,..,. 


—	
t


'S 


'. 5 	 S	 --	 .,S	 ...................... 5._S 	 -	 -	 ...................
	 s..







Mr. 


(Revised t1952)	 UNITEIrATES DEPARTMENT OF THE INIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Anumved. 
Budget 


OCT 


•	 APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT 
DMEA ORDER 1 1 UNDER THE DEFE195! 


PRODUCTION ACT OF 1950, AS AMEDO


Not to be filled in by applicant 


Docket No. )b 
Metal or MineraP:(--- - 
Date Received 
Estimated Cost i2i4'lP 
Participation (Government %) 


INSTRUCTIONS 
1. Name of 76licant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 LeZ8Ve---- 
--------3	 — IE 


W--------------------------- 
• V D. Warner See	 N Sandv Qrtiand,Ore_____________ 


Re	 !hdVli9a!, a	 and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and. excluding any land or interest in land which is 
not to be included in the exploration project contract 	 ....1Q	 tiQna..in	 G?CQa3n 


MinnD1stQ--- 1QQ.t ---------- 
centered --- -ix.----wn 


(b) State any mine name b which. the proper is k flOWJ tar & Star #1 Book ]i2, Page 366. era"e M]Y (c) State your interest;	 O 


	


rest in the—Pia	 owner wner1essee purchaser under contract,, or otherwise 
-------------------Less.---with--option to pur-chas 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. Copy of lease and assignments enclosed herewith. 
•	 (e) If you own the land, describe any liens or encumbrances on it - 


Land not owned 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice.	 Listed above for the six.. claims • •	 .	 ' - 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have beeict noai-e, being 


conducted uon the land, including existing mine workings and production facilities. State your intest if any, iri.Auch 
operations. Also describe accessibility of mine workings for examination purposes. See reports frmnapa., attached 


(b) State past and current production, and ore reserves, if any, giving quantities and grades No pr duc t ?9n 
(c) Describe the geotlogic features of the property, including mineralization, type of deposit (vein, J.dded eta), andyour 


reasons for wishing to explore Illustrate with maps or sketches Send with your application (but not necessarily as apart,, 
of it) any geologic or engineering -report, assay' maps, or other technologic information ou may hv indi&atlng ,on each' 
whether you require its return toyoug 0 gegry to return any of the enclosd maps, 


(d) State the facts with respect to tile accessibility of the project: Access roads, distances to shipping, upil aidr,esidence 
points.	 See attached reports	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 
See attached reports







-	 .	 \ 


5. The exploration project.— (a) bate the mineral or minerals for which you w - to explore 


(li) - 5Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any -'present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. Reports and Maps # 4 and # 5 attached	 -. 


(c) The work w1ll start within ------------days and be completed within ------------months from the date of an exploration 
project contract.	 See report  


(d) State thaoperating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and' also that of the person or persons who will supervise the operations. See report 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). Item 6 covered by attached retort 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.  


(d) Operating equipment,—* Furnish' an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use allowance based øn present 
value, as the case may be.	 -	 -	 ..  


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary.. initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 -. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation, or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. :7; DMEA:.No. 1)? ye  


(b) How do you propose to furnish your share of the costs? 


	


Fad
Mony	


J 
Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.  


Detail report attached 
CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or othe'rwis, both in his ôwn behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 S - •- -	 - 	 - 


Dated -----------Sep 	 ; 195  


/	 Seagraves Mining Co., Inc. 
Applicant) 


By 
V .j9D WArnorA Secy. 


-. . -. --•..	 -	 .	 .	 .	 .	 -	 .	 ..	 W.	 . Harmon,	 res. 


Title 18 U S Code (Crimes), Section 1001, makes It a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


V. S. S. SOVERNMENT PRINTING-OFFIC 	 10-06551-1







SEAG1AVES MINING Co , INCORPORATED	
icIIvt 


I	 ACCOUNTING OFFICES - 3439 N E SANDY BL T 6 955 - 
PORTLAND,  OREGON 


TO BE ATTACHED TO AND BECOME A PART OF FORM NF - 103 


4 (a) (1) Exploratory adit and sloping winze on upper workings-
adit on vein 80 ft - winze to depth of 25 ft 


(2) Exploratory adit 220 ft 


(3)Exploratory cross cut adit 400 ft and 40 ft. additional 
drill hole - Numerous exploratory holes and short adits 
on Northwesterly slope of Seafoarn Creek.. There are no 


•	 .	 ,	 .	 Production facilities on the 'property. The 400 ft. adit 
•	 and 40ft. dti1lho1ewere excavated by us, the Seagraves I	


Mining Co., Inc The mine operations are accessible by 
•	 .	 road, and trail.  


(b)	 No production and no ore reserves 


•	
(C)	 Geologic Fjxtures	 (also See más & sketches). 


S., 


S.


Fissure in limestone in area of granitic and dioritic 
intrusivious vein contains principally lead,. silver and' 
zinc minerals 'wihh' a. trace of copper & small value in 
gold.'. At the point of discovery, as indicated onmap, ,. 
a 6'-inch vein was round." In"drifing south easterly along	 •. 
its course the fissure widened as did the vein A 
sloaping winze to a depth of 25 ftdisclosed a vein 
width in excess of5 ft. carrying lead, Silver, zinc & 
gold values (as indicated in the attached data) toçalling • . .	


.	 $133.54 T. We wish to further explore this deposit in 
depth to prove its commercial possibilities 


(d) From Stanley,Idaho to the mine is 41 miles of which 
20 miles are over U S Forest Roads via Seafoam Ranger 
Station, Supply point's are Stanley or flailey Idaho 127 
miles distant Residence point must of necessity be at 
the base of operations The railroad is at Ketchum, 
Idaho, a distance of 113 miles 


(e) Manpower and materials and supplies are available locally,  
or in Hailey Idaho Timber is available on the property. 
Equipment is available in any large center such as Boise 
or Twin Falls Water is available on the property from 
Harlan & Float Creeks and power must be developed locally. 


	


5. - , (c)	 The work will star'tart as soon as contractors are available 
and will be continuous until weather.conditjons are 	 .. 


•	 • . ,	 'unfavorable. Actual mining operations. should be corn- 	 • • 
pleted in about 30 working days 


	


(d)	 . The mining bperatioñs will be under the supervision of 
James Seagraves, Hailey., Idaho whø is a practical'miner 
of many years experience Technical advisor will be 
Wm M Arendt, Geologist and Mining Engineer, a practicing 


(a) 
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SEAGRAVES MINING Co , INCORPORATED 
•	 ACCOUNTING OFFICES'- 3439 N.E.' SANDY 'BLVD. 


PORTLAND, OREGON 


TO BE ATTACHED TO AND BECOME A.-PART OF FORM HF-103 


geologist and engineer for 40 years ofinternational exper- 
iertce	 Mr. Arendt is a graduate of the University of Cal- 
ifornia in 1916 


6	 (a) Independent contracts - 


(1) 1200 ft	 diamond drilling @ 5 75 per ft 
(Contractor to furnish drills etc 	 & 1 man) 
(Compressor, tanks, pipe furnished by us) 6900 00 


(2) Road grading (40 Hrs	 @ 15 00 per Hr.),, 600 00 


(3) Mobilization & Moving equipment to location 	 350.00, 7850 00 


(b) (1) One miner- 30 days @ 16 00 per day, 
(We furnish 'a helper for contractor) 480.00". 


(2) Supervision foreman 500.00. 


(3) Engineering & Geological consultant 600,00 1580 00 


• (c) (1) Fuel ..&' Lubricants 250 00 


(2) 1" & 2" pipe (150' of each @ 33 
and 60 139 50 389 50 


(d) (1) Operating Equipment owned by us- 
1 - 445 cu	 ft	 compressor value $10,000.60: 
1 - Air receiver tank 	 600 00 


• .. ' 500 1	 -	 2" pipe @'60	 r .	 "	 .	 300.00' '	 •	 •:'. 
500' - 1" pipe @ 33	 165 00 


- fittings for pipe 	 "	 110 00 


Suggested use allowance on Company Equpment 550.00 550'00 


(2) Operating Equipment to be purchased-
Core & Sludge Boxes	 •	 .	 , .	 .	 •	 '.	 ' 150.00' • 
Water tank & fittitgs 50	 00 200 00 


(3) Operating Equipment to be rented-
Pickup truck for roustabout (30 days) 300.00" 300 00 


(e) Repair and, overhaul of. Air Compressor	 •. .	 .	 . •	 . 
before starting operations.'perations 100.0 100.00 


(f) Shed over Compressor 250.00 250.00 


(g) Mauitenence of equipment 250 00 
Analytical work


'
400 00 


Payroll  taxes	 .	 • : ,	 .	 .	 ' '	 31.60 • 
Accounting & Telephone i00.00 
Workmen's Compensation & kbility Insur 200 00 981.60
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^ V	 .	 I	 SEAG11AVES :MINING co., INCORPORATED
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SEAGRAVES MINING CO., INCORPORATED 
-	 ACCOUNTING OFFICES - 3439 N.E.SANDY BLVD. 


PORTLAND, OREGON 


LONE STAR - SILVER KING, SILVER LEAD PROSPECT, SEAFOAM DISTRICT, IDAHO. 


CONCLUSION 


REMARKS	 S 


LOCATION AND ACCESSIBILITY MAPS.. 


S 


PURPOSE AND METHOD OF INVESTIGATION 


HISTORY 


TOPOGRAPHY	 ..	 S 


Drainage 
Climate  
Vegetation.  


GENERAL GEOLOGY	 S 


e


INVESTIGATION BY: 


W. M ARENDT, GEOLOGIST AND MINING ENGINEER, 


1979 DOWLING COURT, SANTA ROSA, CALIFORNIA	 S 


-I-
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SEAGRAVES MINING COO. ) INCORPORATED 
ACCOUNTING OFFICES - 3439 N E	 SANDY BLVD 


•
.	 .	 .,	 .•	 PORTLAND,	 OREGON	 .	 .. 


LONE STAR - SILVER KING SILVER LEAD PROSPECT, SEAFOAM DISTRICT, IDAHO. 


CONCLUSIONS. 


This prospect should develop into a profitable commercial venture if 
properly explored by running 'a new crosscut to the vein as sketched 
on map and drifting on the vein as far as showing justi'fies; the vein.: 
runs completely through the ridge diagonally and would have about 
1000 feet of backs at its highest exposure on the surface 


REMARKS. 


A±rangements with Mr, William Seibert, Bay HorSeMine, Challis,' Idaho 
could be made for use of'-buildings-at the Seafóam mine; he 'would also. 
permit the use of Steel rails from hhe Seafoam workings 	 Ore on the dump 
15 or 20 tons, could be shipped to the smelter in Salt Lake at a profit 
The season for comfortable operation is about 8 monthsSupplies can be ol 
obtained in Stanley, 41 miles, Challis, 120 miles, Ketchum, 113 miles/ *, 


•
Boise is the main mining equipment center	 The usual mining machinery 
and toolC are required for this type of deve*opment.	 Drifting can be con-
tracted for $8.00 per foot for labor by experienced miners, provided the 
company furnished all equipment and supplies 	 Timber is available on the 
ground	 A small amount of roadwork is necessary to clear about 3/4 of a 
mile into


 
theSeafoam buildings 


As for recreation, there is no finer hunting and fishing to be had in the 
west	 Deer, elk, bear, martin, mink, beaver are plentiful, grouse, quail, 
"fool hens" are also in fair supply. 	 Fishing in the hundreds of lakes will 
always assure more fish than can be consumed, and the. stream fishing 
challenges all your skill in any type of stream you prefer. 	 Stanley Basin	


• 


and the Salmon River and tributaries offer some of the finest trout and 
salmon fishing to be found anywhere. 


•


2,  


J^ 
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SEAGItAVES MINING CO.-INCORPORATED. 
ACCOUNTING OFFICES -.3439 N E	 SANDY BLVD 


S	 ! PORTLAND, OREGON 


LONE STAR
	 SILVER KING SILVER LEAD PROSPECT, SEAFOAM DISTRICT, IDAHO 


LOCATION AND ACCESSIBILITY 


The Seafoam Mining District is located in the northwestern portion of 
Custer County, Idaho, centered in Township 14 North, Range 11 East 
Boise Meridian 


Topographically the district is situated in the Salmon Mountains and the 
property under examination extends across the ridge separating Harlan 


•	 • Creek and Seafoarn Creek, both tributaries of Rapid River.. This silver-' 
• . lead prospect is- reached by gravel surfaced, road £rom.Stanley, Idaho, 


to the turnoff to Seafoam Ranger Station, a U S 	 Forestry maintained 
dirt road over Vanity Summit, a total distance of about 42 miles 


PURPOSE AND METHOD OF INVESTIGATION 


The examination was conducted to determine what possibilities existed 
for the development of this prospect into profitable commercial venture 
The underground drifts, crosscuts and workings were mapped, surface ex-
cavations along the vein checked and general geology observed 	 The loc-
ation of the claims was determined from the Forest Service Map of the 
Challis National Forest, the claims are in Township 14 North, Range 11 


•	 ' East, Sections l5,.1.6:22, as tearly"aa could be determined since this 
is in unsurveyed areas 


HISTORY 


The claims, six in number, have been held by location for the last 10 
years by. Paul Sugasa', Elkó, Nevada, and associates, 	 The, immediate vicin-. 
ity is distinguished by the unsuccessful operation of a gold mine, the 
Seafoam Gold Mine, a stock promotion of reported $ 1 million proportions 
The ore was an auriferous arsenical pyrite not amenable to the cyanide 
process	 Josephus Lake Mine is in a faulted zone and produced boulders 
weighing up to one ton of pure silver-lead ore	 Greyhound Silver-Lead 
Mine is located on the slope of the ridge to the northwest, to the south 
east is a producitig si1er-lead property presumably on the Gray Eagle-
Silver King fissure 


Original discouvery was made by prospectors looking for gold, its potent- 
ialities for other metals was not recognized due to its poor showing 
in gold it was passed up to develop another vein about 500 feet north 
containing some free gold	 Later Mr	 Jack Seagraves of Stanley, who is 
a silver	 recognized the	 lead prospector	 markings of a	 vein and dug through 
the debris at the intersection of the vein and the fault a' d opened the 
present workings 


The whole district is spotted with prospectors resulting in discoveries 
in the Sheep Mt	 and Rapid River sections 


• TOPOGRAPHY 


The area is rugged, mountainous with deeply eroded canyons, swift funning 
streams and high peaks..'.Please refer to map


___







Middle Fork ot the Salmon River. 


CLIMATE. 


As this is an essentially mountainous region the climate is rather marked 
in distinct seasons There is heavy snow in winter which may start as 
early as October, sometimes as late as December before closing the road 
Spring usually arrives in July with some rainfall during the summer 
months The Forest Service usually has the roads opened in May 


VEGETATION. 


There is timber in abundance consisting of pine, fir and aspen and the 
usual utidergrowth 


GENERAL GEOLOGY 


The area is one of massive granitic intrusions, 	 diorite dykes 
phyritic dykes cuttng sedimentary rocks of limestone and shale with con- 
sequent development of quartzites, marble and schists The ore is found 
in a fissure bearing NW-SE 30 degrees traced across a long ridge bearing 
NE-SW about 45 degrees, this fissure was traced for a distance of a mile 
horizontally Along the westerly slope and cutting the fissure at the 
point indicated on the map is a N-S fault with a drag south and a vertic-
al dispTacement undetermined This is a prominent rift in Idaho and has 
locally developed a wide crushed shear zone along its western wall and a 
clean cut shear face or scarp on the east The ore bearing fissure has 
been completely Disintegrated along with bhe country rocks west of the 
rift The ore fissure is about 6 feet wide, the hanging wall is a cream 
colored porphry,. the footwallilmestone and granite with a gouge streak. 
The ore as exposed is 5 feet wide and contains the following minerals 


Galena- -Silver lead ore lead sulfide 
Iron pyrite, gold bearing iron sulfide 
Sphalerite, zinc sulfide 
Covellite, a rare copper sulfide 


Assay value of three ,5 foot cut samples in winze 25 feet below surface 
across south east face 


Aqi. .58 oz Ag 31 ozs Pb 28h Zn 037	 Cu Trace Value $133 54 T 


Oe 


W M Arendt, 
July, 1952	 Geologist and Mining Engineer, 


1 070 fler1 4	 . #	 JI& L 
I	


Santa Rosa, California 
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•	 'T..' 
SEAGRAVES MINING CO , INCORPORATED 
ACCOUNTING OFFICES - 3439 N E SANDY BLVD 


PORTLAND, OREGON 


REVISION SEPTEMBER 25, 1955 


During July, August and September 1955, a crosscut tunnel 5'x 7' was 
run as shown on accompanying maps a distance of 400 feet and a drill 
hole 40 feet in length was completed to intersect the vein at its 
calculated position No limestone beds in place were encountered until 
the 333 foot mark was reached at which point the course of the tunnel 
was changed to intersect the-strike-of hhe beds at right angles Num- 
erous displacements occured They were caused by green mica schist 
bulges and vertical faults in the narrow blue limestone beds The dip 
in this area is about 70 degrees easterly and seemed to be constant 
If thiR in bh	 trii din t-h. i-cciir clmiii t1 h	 ,if-4i,iA	 -1 -	 4.7 


least 100 feet additional 


It now appears that diamond drilling is the solution at this period 
of exploration I would propose drilling downward in the vein from 
the upper original workings The first hole should be in the vein to 
determine at what depth the dip changes, but not to exceed 360 feet 
If the dip changes, a second hole bhould be drilled to intersect the 


ilrrin 4F g,	 rr1 A4,.	 ..t.
	


of. ..2..	 - LI&L5I	 £&L.L	 DL.LJJ.i.LLLLI6 L.LLe  


third hole should be drilled to determine the distance to advance the 
present cross cut or raise to intersect the vein These holes should 
definitely establish the location of the vein 


01 op 	 00,


10 WL-01 


-	 W M Arendt 
• September, 2, 195	 •	 Geologist & Mining Engineer 	 • . 


1979 Dozling Court 
Santa ROsa California 
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LEjpI Q LFA LLm2L TO PURCHMSE'- 


rF_ D	 , PJL S UGASA O& I!LIcO,. 1AU&, 1JkEL hV%J 1IVES O 
sTAfflzr, LCHO, AND JAMES 1kOxAVES (iw a4.tLT, IDMIO, CtJI 4\ 
CONJL WtLkiLL1IN CLAIPAS IN C US TER COUN	 }!O


jip	
, kND Ee 


1j& !LSIF( U fI 	tVT	 nirE,E CLAL4S D1VflLCM?D,  t 
EXCflE TiWi LA	 siLi DCCUJ1EN, RITfliG PO 14Y OCCD IDRrEND, 


urrIuG iYV-F 111 5 LE	 VITA 
FtJLL LEGAL ? UTtKiP1fl TO ? C	 rrri nct FvL'w'	 up 
ON TE ?C'LWN, TEIt$ 


t4 WE	 P)	 c	 (	 1 X	 k 


NI;n	 ILL'D, M) S}IPFr	 TIT" $FLTEF, C	 xii 1 
B;SED, Ot Ntt SMLTEB TURNS. 


29 ThtS LAE RUNS . FOR PERIOD OF FIVE YEAF.5 ,1	 1p NAELE 
AN AD1)ITIOIaL FIVE TEUS, IF DEEIRED, OR 


:30 IT IS AGREED AD tNDERSX)P, ¶!AT fl LIEU Cp flj. 'wyu 
11.1 AN ks w M. A DT ND HTh socr	 T} ?flvIL	 ANQ	 IT, 


TO TE}flEi. THE StThI OF rjpt T&MAND' (o,000.co) 
TIME. OOtNG TfE LA8 PERIOD, I FULL PAYr€!P ct- rFrE pit 


3o IT I3 csroon THAT THE LF SSOP$	 4 . GHi. kkhj ?rtI"ncE 
OF TMING SrOCK IN Th COVAIV TO 3E FCR4FD I 	 (Y? RC!ALTY OF fl 
p thNr 1?CI E	 FULL, TO l'HE HCUNtJ 


OP m ffCUSND
UOLLfls (O,OOODOO). 


14 •	 11 E T Y n TTr '!1 r pr pç'y r,AND L)EO 	 scz 3iD, RI3C1IG COWFIGUCU$ QLAIJ4S, I 's. FH F̀f Ai1D CLEU C ALL 
Ov . Emy. ATUFtE ND lUND, m: FFCO}<D LEGkL flESCRIPTX, CF THE 
CLJI}S AREt $J&E, AR #1 AND ILVR 1cIN 1, 2,	 axd. i/l. 3IIUAED 
D SEAtM IJNO DtSi1ICT, COtJ\rTy OF C1)&rE), STJTE OF IDA}LO. 


5. IN CCNSIDi,MTIO1 OF TU LES ANt OPTION TO	 fl -	 -	 TR!	 CJA	 - 


VALULE CdNSIDEiATION, J$ 


69 THAT Tfk Eo1I PLA AS OUTLINED BY M. 	 QIkiI9 
- SHALL B PIT IN FOEE AN VFF.C, NAL1z CIO EVLO? ZF	 PRTZ 
VIA CROS-UT TO TM VEIN, ?TTEL 220 IT, Th1! TO 	 O 1Hi VEfl	 oi'i wt: or; cmi, ThN TO Slit? OZ A3 !J(TMCT, I1 TR 
c sfr Zt1TS IR Q;W'APVk9TA0B'0F 1XIALL Pfs cct, ci 
WORIC TO PROCEED AS CLIWrIC 0D T &NSPOPTATjcw CC DtTIORS ?IBI1I, SUCH	


T ROcE:D wrM ALL :v3:T?LE t I3?M'CU,	 ;itho Tfl 
. .- 


7. rr	 L$ti	 AOTEfl flJT . . ANTYr th ;W^ T ;;Is AND OPTION OF U}$E X$ &Y)E,	 TIP'' FT kND M VT NEM, tC} 
izvi: n, wfla	 snis scIs, i.


 
WTI 	 t/op L F.	 W:( £O	 ORt)R. 


Q TRIO ccu-	 SIFD xpr tX?LI&rE PIKE O1flL QOto TO V.
M. AEd OE I.ETAflB .3! PAUL SU tlASA, MW CWE MALtD O W. F, 
WCRC4M1IL, /G HE '001,fi Nt) 31	 OF TflT 50 ? ISCO &K, 417 STT, OLcND, CI17tNI. 
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.: . For and in consideration of the issuance to me of Stock 


Certificate Numbered 1 'of SEALRAVES MINING COMPANY, INC., an Idaho 


corporatipn,for 250,000 shares with par value of ten (io) cents per 


	


..	 eacii,.the.receipt:of which. certificate for such shares is hereby 
acknowledged, the uiidersi gnd, WILLIAM i1,ARENDT.and EDNA R.ARENDTdO 


. hereby sell, transfer, convey, set over and. assign t the said SE4GRMTES 


'-,'	 xe aii .	 4itit. 
:


	


	 ac! jiaterest of the undersigd in and to that certain instrument 


eritit1c1 "EXCLUSIVE MINING LEASE AND OPTION TO PURCHASE" and dated 


Jth13 24, 14, entered iat ,ci by and between PAUL SUGA&A, of El 1(o 


Nevada ISRM SEAGRAVES, of Sçauley, Idaho p and JAMES SLAGRAVES, of 


Rai-ley, Idaho, and W M ARENDT, and by which agreement the said W M 


&JIENDT was given the sole and exc1usve right to proceed with the 


dev1oping  of certain raining claims owned y the other , parties to in  


said agreement as aforenamed, and which claims are described as STAR, 


S . rAR #1, and SILVER KING /1, #2, #3,and #4, all situated ir SEAFOAI4 


MININO DISTRICT, County of Custer, $tate of Idaho, and of which 1r'tc 


est the said W. M ARENDT u.bs.equentlytransferred seventy—five (75%) • 


. 


per cent thereof to L. F,. STANLE.Y and W...T. WERSCflKJIL, and who 


. sè.qiently transferred sixty—six and two- .tuirds (66...2/3%) per cent of 


:	 their said 7% interest in said claims to L. L. MATLOCK. and 0 • C. 
- ----- j,--,-- .	 - 	 .---. .-_-	 ---- ,--.-.-	 -	 ----s _ 


JAGUEWOOD, Jto: subsequently, y an iistrtu;ci:t dtedTher 21, 1954 . 


conveyed all of their 66- .2/3 interest in the said 75% of said cl aim s, 


all as' 	 under and by virtue of . .,thv, aforedescribed "EXCLUSIVE 


M1NIO LFASE 4IL OPTION TO PLJRCH1ASE" to DIT WARNER arid his associate 


D4TD at	 / 	 thi s  


ctay o	 Jatar, l9	 //	 10, 	 /	 /7 


	


-	 -


 


X. Arendt 
• 	


0 	 / 


- 
(F,6na	 Arent 


STATE


)ss. 
Coun ty of	


^	


1) 


__ ctay f	 -, 1955, before e, 
the undes1red fr a ;orr ib1ic in a	 u	 county 


__	 •	 •	 •	 •0 	 ••	 • cc,	 -	 ,	 r eoiaI1	 iJie	 i named	 - __
/ 	 ( 


riOu	 'C	 idiaJ indivi	 ir	 o 


exeae	 1i	 emit and ackioi1edged to ne that he 
PeY a	 voluntarily. 


W1FRLO	 I have ereunto set ny iard and 
au fixed >	 ieal the dt,-tr and year last above written 


-	 -	 •, 


•	 Nta'y Public for	 0 


<	 My CoiaissionEpircs:
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.	 .	 .	 .	 ASS	 I	 G	 N	 M	 E	 N	 T , ..	 . 


For and in consideration of the issuance by SEAGRAVES MINING 


COMPANY,	 INC.,	 an Idaho corporation,	 of those certain Stock Certi 


ficates which are numbered. and issued to. the	 persons	 aad for	 the	 .	 •.: 


uantity of shares cf its*	 aji tal Stock it}	 ar 'yu-c	 (1	 ) 


cents each,	 as follows
Number 


Number	 IsuedTo Of Shares 


5	 W	 T	 Wersch.ul1 25,000 
6	 W	 I	 Werschhull 25,000 
7	 L	 F	 Stanley 35,500 
8	 David 13	 'Bichan 10,500 
9	 L	 L	 Matloek 9,325 


10	 J	 Ccwixrs 8,500 
11	 C. E. Lynch -	 :10,000 
12	 0.	 G.	 Ffaguewood 
13	 A.	 W.	 flutcheon 5,000 
14	 B.	 J.	 Stanley 544095 


the	 undersigned,	 L.	 F.	 Staril.eynd W.	 T. Wersku11,	 do hereby s el1, 


transfer,	 convey,	 set over and acgn	 to the said SEAGRAVES MINING 
-	 -	 4 


COMPANY,	 INC.,	 an	 Idaho	 crporatio	 all of their . right,	 title and 


interest of whatsoever kind and nature, in and to that certain 


instrument -entitled "EXCLUSIVE MINING LEASE AND OPTION -TO PURCHASE" 


aid dated JuLy 24,	 1954,	 entered into by and	 etwee1i PAUL SUGASA, 


of Elko,	 Nevada,	 ISREL SAGRAVIS,of Stanley, tdaho,	 and JAMES'*.."" 


SEAGRAVES,	 of Hai1e',	 Idaho,and W	 M. ATENDT,	 and by which agree- 


nent the said W	 M	 ARENDT was given the sole and exc1tive right 


to proceed with the deve1oing of certain mining claims owned: b y-


the other parties to	 said	 agreement as aforenained, and which claims 


are described	 as STAR,	 STAR	 i,	 aid SILVER KING #1,	 #2,	 #,	 aid #4, 
c 


a11 sltuatqd iii. SEAFO.A4 MINING DThICT,
1•' 


County of Cserj 'St'ae of 


Idaho,	 and of which interest 	 the	 said W. M. ARENDT subsequently 	 :


transferred seventy—five (75%) per cent thereof to L. F. STANLEY 


and W. T WERSCHKULL, and who subsequently transferred sixty—six 


and two—thirds (66-2/3%) per cent of their said 75 interest in saia 


claims to L. L. MATLOCK and 0. .:G. :HAGUEWOOD, who suseqently, by an 


instruient dated October 21, 1954, conveyed all of their" 66-2/3% 


Page 1 - A S S I G N- M ' E N T 







.: 


. ..


	


	 ..- i . ;Lte1*est . in the said 75% Y of said claims, all as 4erived tuftder and 


by virtue of the aforedescrl,bed 'EXCLUSIVE MININ(, LEASE AND OPTION 


TO PU}C R4$E', to DII WARN1R and his associates 


DATED at Portland, Oregon, this 26th day of January, 1955 


I


L "_______ 


STATE OF O).ON	 . .)	 . -•	 .	 .	 . 


.,.	 :	 •	 ) . s.	 .	 0	 • 


. .	 ounty of Muitao,rnah)	 .	 .	 :	 • 


On this ?'- day of --J	 1955, before me, the 


undersigned, a Notary Public in and for s4id Courty ancI State, 


personally appeared the within named L F STANLEY, known to me to 


be t h.e ,
izIenticaiindividua1 described in. and who. executed the within 


instruntnt and acknowledged to me that he executed the same freely 


IN TESTIMONY tfl-{EREOF, I have hereunto set my hand and affixed 


-	 i4r afcial seal the day and year last above written 
k


Notary Pb1ic fOr regoi 
My Commission Expires.-  


STATE OF CALIFORNIA ) 
)sq. 


Or this 	 day of	 , 1955, before me, the 


A	 in and	 tate, per


sonallv appeared the wlthl% named W T WERSCHKLJLL, krown to me to 


be the identical individual descrihd in.and who xecuted the within 


instrument  and acknowl.edgçd to me that he executed the same freely 


•	 and voluntarily, 


IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed 


my official seal the day and year last above written. 


:4 : • 


Notary Jblic fotCaliforiiia 
My Conimission ExpIres:







. .	 . 


.	 ASSICNMENT	 •'.	 .:' 


For and i n consderatjon of the issuance to me-,*of Stock 


Certifiat ' Nunbered 9 of SEAGRAVES MINING COMPANY, INC., an Idaho ' • . 


corporato, for 9,325 shares with par value of ten (io) carts per 


each, the receipt of wiuch certificate for such shares is hereby 


acknowledged, and. which shares we 	 purchasd by the undersigned from 
L. F. Stanley, the uidersigned, L. L 14ATLOCK, does . he 'reby sell, 
transfer, COflV'1 get over arid	 t thc i, a1d $EiIGRAVES MINING 


COMPANY, INC., an td.a:L corporati:oz, all of th.'ht, title' aaid inter-
est of the undersigned in and to that certazi inrUrnent Entit1ed 


"EXCLUSIVE MINING LEASE AND OtLON TO PURCHASE" and. dated July 24, 


i54, pntered into by and oetwe	 PAUL SUGAS, 'of Elko	 ev , Nada, ISREL 
SEAGRAVFS, of Sta r 1ey, Idaho, aiid JAMES SEAGRAVES, of Hailey, Ida, 


ad  W M ARENDT, and by whi.cli agreement the said W M. ARENDT was 
given  the sole and exclusive PLgtIt to proceed w1th the developing of 
certain mining claims owned by :-the other uarties to said agreement 


as aforenamed, a'd -whici claims are described as STAR, STAR l, and 


SILVER KING #1, #2, #3, and #4, all situated in SEAFOAM MINING DIS-


TRICT, Conrity of Custer, State of Idaho, and of which litterest the 


said W 4 ARENDT subsequeitIy transferred ' seventy-five (15%) er cent 
thereof to L. F. STANLEY 4	 W. T.WEJCHULL adi	 sseü:tiv -	 '	 j' ••	 •'fr••••• 
t ran s±erred sixty- six aid t\ot ! i1. rds (66-2/3%) per .ent o.f their :9-A I 


5% interest in said claims to L L ?4ATLOCLC and 0 Q HAOUEWOOD, who 


subsequently, by an instrument dated OctLber . 21 1 19S4, conveyed all 


of their 66-2/3% interest in the said 75% of said clauns, allat 


derived under ad by virtue of the aforedescribed "EXCLUSIVE MINI 


LEASE AND OPTION TO PURCHASE" to DT WARNER and his associates 


DATED at	 Heppners	 ,	 Oregon	 , this 


7tIi	 day of -	 February	 , 1955.


POP 


L. Mitlock 
SrATE OF O&GOi	 ) 


County of Morrow	
) 


On this	 day of	 Febr'U )	 , 195 9 before xn€, 
the undersigned, a Notary Puh1c in au for said County and State, 
personally appeared the r ithi named L L MATLOCJc, ktuevn to .e to 
be the identical individual descri'ed ira and whoexecued the within 
instrument	 3 acknowledged to me that he executed. the same freely 
and vc1untarfy. 


Ii TESI'INON! WIi1R1OF, I have hereuto se.t y haid ajt 
y .ilfic1 seal ttie day ad year last above written 


4t eo


"7, 1955







ASSIONMET 


Forand. in consideration of tc issuance tome of Stock 


Certificate Numbered 12 of SEAGRAVES MINING COMPANY, INC., an Idaho 


corporation, for 7,080 shares with par value often (10) cents per 


each, the receipt of which certificate for such shares is hereby 


acknowledged, and which shares were purchased by the undersigned from 


L. F. Stanley, the undersigned, 0. G. HAGUEWOOD, does hereby sell, 


iransfer, 'convey, ' se over	 aisign to the saId SEAGRAVES I4TNTNG. 


COMPAN'I, INC., an Idaho corporatio1, all of' the right, title and inter-


est of the uidersigned in and to t'at certain instrument entitled 


"EXCLUSIVE MINING LEASE AND OPTION TO PURCHASE" and dated July 24, 


1954, entered into by and between PAUL SUGASA, of Elk, Nevada, ISREL 


SEAGRAVES, of Stanley, Idaho, and JAMES SEAGRAVES, of Hailey, Tda'lto, 


and W. M. ARENDT, and by which ag'eenent tI'e saidW. M. AREN.DT was 


given the sole and exclusive right to proceed with the developing of 


certain mining claims, owned by. the other parties to said agreement as:. 


afprenamed, and which claims are described as,,ST4R, STAR #1, and 


SILVER. KING #1, #2, #3, and #4 ; all situated :Ifl SEAEOAM MINING DISTRICT, 


County of Custer, State of Idaho, and of which interst the said W H 


T sub zvequently .,, t r an sf er red i'I:	 9 
'H L. F. STANLEY and. W. . T. WERSCKULL, and 	 subsequently transferred 


sixty—six and two—thirds (66-2J3%) per cent of their. said ?5% interest 


in said claims to L.. L. MATLOCK and 0. G. HAGUEWOOD, who subsequently, 


by an instrument dated October 21, 1954, conveyed all of their 66-2/3% 


interest in the said 75% of said claims, all as jerived under and by 
Virtue of the aforedescribed "EXCLUSIVE MINING.LEASE AND OPTIOTO 


'PURCHASE"—to DIT WARNER and his associates. . . • 


DATED at	 Heppner .	 ,	 Oregon	 this 


day of'	 Feb	 , 1955..


- 


STATE OF
	


)	 .
	 giwoJ	 .	 fr* 


County of
	


orro  


On tiis 7th day of	 February	 , 1955, before me, 
theuorsiged, a otary Public in ard for said County and State 
'rsna,1l	 peared the within naed 0. G. HAGUEWOOD, known to re to 
:be	 individual described in and who executed the within.
instuent and ackdowledged to me that. he executed the same freely 


- 'and voluntii,   
TESTIMONY WHEREOF, I have hereunto set my hand and 


afied	 'fficiai seal the day and year last above written. 


WAt 
Notary Pubile for 
My Comnission Expires: ;tqo 21 1958'







	


;:	 S	 "	 •' :	 • 
/	


9	 ?	 ) 


Ij 


'-	 jor Lfld in coniderarion of the isuanee	 xi of Stock 


Cçrtihate Numbered 2 of SEAORAVtIS ININC- COM1YX.,	 Idaho 


for 175,000 shares with par va1ce oten (1O) cents per 


4b 1 the receipt of which certi.fic.te for su;ci' shares is hereby 


acknw1eEed, tI'ie undersigned, VERNON D	 .AER nd FRANC1S 0 TARER,
do bereby sell, transfer, convey, set over and assign tc th stud 
SEACRAVLS INJNG COMPANY, iNCan Idaho corportiofl, all of theriht, 


title and, 'in teest of tbe undersigned in and tptlaat cer1ai izitriinent 


eti:L 1k);xCLvsrvE MINING LEASE ND onrot TO PUhCIFSE't and dated 
July 24, 19	 n 54 entered ito by and betwi PIUL S1JASL, of Elko, Nev— 
ada, tSREL 9EAGRAVLS, of Stanley tdaho, and JABS SLGJLVES, 'of 1a11Ey, 


Idiho, nd W 1. ARENDT, and by hicb agreement the vi4 W M	 iWii 
was given th	 o1e	 exIusiye t.ght to proceed with te déve'loping 
of  


	


C6	 Ms- c1iins owned by the other parties to said 	 remept 


aaareamed, and. whchcIauu are described. as SPAR, SR'#ItnP 


:	 :riv	 #z, 3,	 #4W, all situated in SEAFOANTNNc1I$TflXCT, 
otxt of Custer, State of Idh	 and of whicn interest the aid W N 


(  AP1!NDT	 (7S) per cent beredf to 


L F	 4L	 and 1.	 ERSC1iKULJ4¶'ho4bequently trsferred 


xtystx xd	 C6.z/3) per cent 6f th et r said ,.75 interest -	 4	 - 


in	 Ia. i; 4ATLCK and 0 0 HAGUEWOOD, who subseqtent1,, 
by ai:L 11trumefl12 dated	 tober 21, 194,coaveyed all of the'ar 66Z/3% \ 
ltiterest un the said 7	 of said cIirns, all as derived u r dr nd by 


yirtue of the	 oredescribed "EXCLUSIVE 1IING LFA81J AND OPflON TO 


PURCHASE to flIT WAR1ER an tius associates 


DM:b at Pør1nd', Oregon, th i 4c da f jahufr, 955 


TL 


fr	 I 	


q	 '-	


j
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I 	
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STATJ OF OItFQON	
)	 , 


Y. S's 


e0un4 of Mtltuo.niah) 


"On't.his 	 day of January, 1955, before me, the under 


a Notary Public in and for aid county 4 ni State, personally 


appeared -the withiti named VEiNO i	 TLRER and rRANcEs & 


kawi to ie to be the identical individuals deseribed ix awl who exe. 


cuted the w1tbn instrument and acknowledged tQ uie that they execut 


te lireely and voluntar1y 


T1STItfO	 I Wave hereu.nto et nv hand aid 


of{cia1 seal the day aid rear last above written 


,..-.


- 
----


-	


'occy PubLiC for re, Iv 


F.	
t3	


E"cpire e
	 Jy 14
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For and In cosiderti on f the i cunce to ni e of Stock	 • 


C t'rt.i fi c a t e 	 umbere	 3 • f ' E	 AV!'	 1TY1NG	 'fPANY, INZ 


corp •oF.ti_c. fl, for 17,300 shares v, , ith par viue of ten (lot) cents per 
eci, the recei;'t of which certific ' te for ucIi shares is hereby 


ac kiirJed r ed , the undersied , AREN T . HAXMON and EDNA IARMON, do 


her.tbv sell , transfer, conve y , set over and . ssign to the said SEAGRAVES 


Mi:IZL; c:P.:Y, TNC . , an Idaho corporation, ;ill of the right, title 


nd interest c t' the uudersined in and to that certain instrument.   en-
titled ' t EXCLUS.IVE JMI N IN LEASE AID OPTION TO PURCHASE" and dated 


July 24, 1.954, entered iuto b aid between PAUL SUGASA, of Elko, Nev- 


ad,; ., I itEL SE1GAVE. ,	 f Stanley, Idaho, , and JAMES SEA(RAVES, of }Iaiiey, 


Idaho, ond W. AiE?LUT, and by which agrecinettt the said W. M. ARENDT 


was1ven the sole and exclusive right to proceed with the developing 


of certain ruining c1ains owned by the other parties to said agreement 


is afor.eriathe4, and which clairn3 are described as STLki( STAR #1, and 


STLV1R KING //1,#2, #3, aid 4, t1]. situated j :E.kFJ tINING DISTRICT, 


County of Custer'. State of Idabo and of which interes.ttie said W. 	 .
'ENVT suivsequen.tiv transferred seventy-five (75). per cent thereof to 


L. F, 'TA I'll LEY and W. 1.W1SC ! ULL, 'iud w' sui'scquent:ly transferred 


sixty-.six kind two--.thir:is ( 66 -2J 3 1': ) per cent of their sa.d 75% interest 


in said c1im.s to L. L. tATLOCE and G. G. 1AGUE'OOD, 	 ho subsequently,


by an instrument dated October 21, 1954, conveyed all of their 66-2/3 


interest in the said 75% of said claims, all as derived under and by-


vi rtue of the afore.descrjbed "EXCLUSIVE MINING LEASE AND OPTION TO 
URCUSE'1 , to D1T l RNFR and his assc'ciats. 


	


DATED -t Portland.,. Oregon, thi.s 	 ..	 day of Juivary, 1955. 
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Crt this	 '	 r, V55, before ine,the uid? 
siged ,	 ;otr- Pub] i	 n	 .	 'r sri .S	 O'itty and 'State, person'uiiy 
-ppered the	 ithin named rv'AuiRL	 T.	 ArMN in(-',. ENAHAON, known to 
me to be the identical i 'ndividuils described in and who e.,xe ted the 
within instrument mnd ackrioleded to me thtt they executed th same 
freely -uid voluntarily. 


IN TESTTONYTHEREOF, Ihave :ereunto . setm r hand and -
4f'ixed sa :f'.fjcjs-J seal the day ;tnd -ycur 1;st above written. 
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I. Use blocks consecutively, one at a U. S. Government Messenger Envelope 	 2. Void previous block. 
Standard Form No. 65 (Rev. 1/46) 	 3. Write clearly. 


NAME OR TITLE OF PERSON. DEPARTMENT. ADDRESS. AND ROOM 
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t Send surplus envelopes to	 Use other side supply room for reissue. 


Use RUN and STOP only when messenger service between Government buildings in Washington Is required. 
Your mail room has RUN and STOP Information. 
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1 .Dte I Surname	 I Code I [?4EA Form 7 
(126)	
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/
November 6, 1957 


Memorandum 


To:	 Allen S. Dakan, Director 
Division of Operations Control & Statistics 


From:	 Director, Division of Base Metals 


Subject: Rescission of Docket No. DMM-4007, Seagraves Mining 
Company, Inc., Seagraves Mine, Custer County, Idaho, 
Contract No. Idin-E1017 (Lead-Zinc) 


The cited contract has been rescinded (Rescission of 


Exploration Project Contract, October 11, 19570. 


No work done, no money spent, contract cancelled. 


The docket therefore should be removed from our files. 


WIT . R A.GG r i ss woo 1 d 


WRG/er 


Copy to: Adiiir R File 
Chron.


8623
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 _____	 o 


So. 157 Howard Street 
Spokane 11, Washington	 ? 


JLL 
October 22, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14007 (Lead-Zinc) 
Seagraves Mining Company, Inc. 
Seagraves Mine 
Custer County, Idaho 
Contract No. Idm-E1017 


Dear Mr. Selfridge: 


Enclosed are the signed Government and Audit copies of an 
agreement between the Government and Seagraves Mining Company, Inc. 
mutually rescinding Exploration Project Contract No. Idm-E1017. 


Other copies of the rescission have already been 
distributed.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region I 


Enclosures	
S 


cc: TJSBM (2) 
USBM (AD) 
A.lvord	


S
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I}IEA Form 7 
(12..6)
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Mr. 4, E. Weisenborn
eti officer 
t A yield Team, Region.I 


South 17 Reward Street 
Spokax* i, %Jaehington


Re: Docket No. M41 -4W? (Lead4inc) 
Seegrawse Z4ir4rig Compary, Inc. 
Seagz'a'vea Mine 
Custer Coimt, Idaho 
Contract Ho. Ii.'EI017 


Dear Mr. Weissenborru 


We ax enclosing the original land tour copie3 of "Resciaziton 
of EVIoration Project Contract" to the cited contract which have been 
signed br the Administrator, for the Goverment. This is in accordance 
with the request of the Operator, dated September 3, 1957, and yom 
letter, dated September S, 197. We are e3eo *AC-nclosuig two extra copies 
of the rescission for the use the Field team. 


Peae present the rescission agree ent to the operator for 
approval and signature and, when completed, dtstribute the copies in 
the


• $incerey yows, 


George C. Selfridge 


Chairman, Operating Conitt-' 
liJPKluge scheid/er 19/9/57 
Copy to: Docket/ 


dmr R F±]e 
Op. Committee 
Mr. Bishop, US'1 


Miibór, BUMu of)thEó'	
Mr. Kiilsgaard, USGS 
Chron. 


w. P. William 


itti, 


Enclosures 


£PPftOD:' 
P. F. Yope ig


8623 







LNEA Form 7 
(l2..6)


rICIAL FILE CO! 


I Dote I Surname
F7T21
	 Code 


oo 


October 3, 1,97 


Memorsnd 


Tot .	 Associate Solicitor, 1)i4cion of Mineral £e8ouree5 


Frms • Directors. Division of Base Metals. 


Subjects Reecilsion of Exploration Project Contract No. icbn.EiOi?, 
8eagra'ires Mining Coxnpaiy, Inc., Seagraves Mine, Custer 
Coun, Idaho (Iad.Zinc)., 


Will you please kindly prepare a Resóission of project 


Contract for the cited project, in accordance with the request 


of the Operator, dated September 3, 397. No . work has been dcne. 


W. a. Griswold 


Copy to: Docket1 
Chron.


8623
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington 


September 5, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4007 (Lead-Zinc) 
Seagraves Mining Co., Inc. 
Seagraves Mine 
Custer County, Idaho 
Contract No. Ithn-E1017 


Dear Mr. Selfridge: 


Enclosed are two copies of a letter dated September 3, 1957, 
from V. D. Warner, Secretary of the referenced contracting company, 
requesting that the contract be rescinded. 


As none of the contract work has been started, we recommend 
that Mr. Warner's request be approved. 


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


2̂. ;Bur̂ of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD) 
iJ.vord
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1.3. Dept of the Interior	 Attention tos 
ofenae Minerals Kxplor*tion Adjii,	 AK, We183nborn 


So, 157 Howard Street	 Wing G. Agnew 
Spokane 4, Washington	 Re: Docket No. DA4007(L,e: 


3eagrav.a Mine 
Thster County, Idh 


)ert1eiren:	 ntrct No. 1dm_El1': 


Please rescind present DMEA Cun'r'' 'H. :i-01. 


Wo are at present bulicthg &dit:c.	 to Ore Vein 
18 opened up at the 72fl	 r 1rtthg 


e vein, *e 1'	 1:4	 :ie	 •' adtonal 
10 wm wlfl 1, ' H rrc	 i' new project. 


CL flL C1 
DUll ___ 


UPlD$p 9i7


irs, 


!b.A 	 :N) CO., PJC. 
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Enclosures 


cc: USBM (2) 
USBM (AD) 
Prinz
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4. Washington 


August 23, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-007 (Lead-Zinc) 
Seagraves Mining Co., Inc. 
Seagraves Mine 
Custer County, Idaho 
Contract No. Idm-E1017 


Dear Mr. Selfridge: 


Enclosed are two copies each of a self-explanatory letter 


dated August 16, 1957 from Mr. V. D. Warner, Secretary of the 


company, and our reply.


Sincerely yours, 


D. R. MacLaren 
for: A. E. Weissenborn 


Executive Officer, DA 
Field Team, Region I 
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3439 04 £. SANDY MOULEAD
POR T LAND 13, OREGON 


ICLiCN 4-377 


August I4 1957 


United States Pspartmsmt of The Interior 
Defense Minerals *zpl.ration Administration 
So. 17 Howard Street 
Spokane 4 0 WaSkington


•IIIDC1'sT AS(N 


SEAS NAVES 
I4*IZ4. 1biø iEE----.	 a 


In ni )cket $0. aIKA-4007 (Lead—Zinc) 
$sagraves Mine 
Custer County, Idah 
Contract $o. Ids-11017 


Gentlemen: 


In reply to your letter of Auaust 9, 19S7 in re the above numbered 
contract, please be advised that Seagrav's Mintnr Co., Inc. did not 
undertake the drilling contemplated by the kontract for the reason 
that it could not be performed without construction of a road to the 
spot where the drilling operation was to be set up. Furthermore the 
only company that we were able to find willint to perform, wanted a 
contract for not less than three times the amount per hour allowed 4 
under our contract with the government, plus charges for setting up, 
etc. In ViCV of thise costs, our company elected not to undertake the 
drilling, but instead is now in the process ot budding a road to a 
point approximately fifty feet below the vein and trom where it is 
intended to commence the actual mining of -rc-


Our foreman just recently advised us of tht	 it by your fieldme 
to the Seagraves mine, and also stated tha one of then indicated that 
your department might consider amending the ontract to conform with 
the change in the operation. if such is te fact s we would most sin-
cerely appreciate your advising us as to what must be done in order 
to effect the saendaentof the original contract or the making of a 
new one. We are still •tremely interested in attempting to pI'ove 
the location of the ore, but unless it can te performed on a realistic 
cost basis we feel it is too impractical , thus it would be appreciated 
if you 0ould advise us as to what your depar'mert can do, and if you 
can assist as in view of our changed opératin would you please advise 
whether or not it should be done by extension and ax•ndaent of the 
existing contract or by a new one. One of the corporate officers and 
myself will be at the mine from August 20th through August 30th and 


if any of your fLeld.aen are planning a return visit to the mime we 
sincerely liope that they will be able to do so during that period. 
In the me*ntie we viii e most pleased to hear fromyou with respect 
to the questions asked hereinabove.


Very sincerely yours, 


-	 3LLAt&S MjxIjG COMPAIT, Inc. 


V. D. Warier, Sccretar,y
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'UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington 


August 23, 1957 


MEMORANDUM 


To:	 DMEA Field Team, Region I 


From:	 Donald C. Alvord, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA. 4007 (lead-Zinc), 
Seagraves Mining Co., Inc., Seagraves Mine, Custer County, 
Idaho, Contract No. Idm-E1017 


The property was examined on July 21, 1957 in company with 
Sui Ju Kung, Mining Engineer, Taiwan, Nationalist China. Mr. Jim 
Seagraves, foreman and part owner, Jack Seagraves, cook and part 
owner, a dozer 	 operator, and a miner were at the property during the 
inspection. 


No work had been done under the DA contract which provides 
for the drilling of three diamond drill holes from one surface drill 
site to test the southward and downward extension of a nearly vertical 
vein at distances of 120 to 250 feet from known showings. Instead 
the company had drilled one diamond drill hole from the east face of 
the 6825 crosscut (p1. 1, Examination Memorandum Report, Alvord and 
Parsons, 8/20/56 ) to a depth of 188 feet on a bearing of S. 750 E. 
and a dip from the horizontal of a plus 18 0. The following is the 
log of this hole:


W ply
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SEAGRAVES DIAMOND DRILL HOLE (no number) 


Logged by D. C. Alvord, 7/21/57. 


Location:	 East face of 6825 crosscut 	 Date collared: 6/?/57 
Collar elevation: 6,829 feet	 Date bottomed: 7/10/57 


Bearing:	 5. 750 E. 
Dip:	 Plus 180 from horizontal	 Core recovery: 73% (Ex) 


Core 
From To recovery 
(ft.) (ft.) (ft.) 


0.0 70.0 --


70.0 80.0 9.5 


80.0 90.0 


90.0 100.0 11.5 


100.0 105.0 5.0 


105 .0 112.0 5.3 


112.0 113.0 1.0 


113 .0 126.0 *16.0 


126.0 127.0 1.0 


127.0 145.0 11.0


Lithology 


Plug bit, no core. No ore reported in cuttings. 


Fine to very fine-grained leuco-adamellite; trace 
of biotite; faint green cast and trace of 
epidote indicates saussuritization; trace 
unknown opaques. 


Chiefly as above but with whisps of biotite quartz 
schist; opaques locally are surrounded by 
haloes of goethite. 


Leuco-adamellite as above. 


Leuco-adamellite as above; sparse Nn02 dendrites 
on fracture surfaces; niineral grains sheared 
and crushed locally; quartz grains in feld-
spar matrix (mortar structure); some 
kaolinization. 


Leuco-adamellite as above. 


Pale gray aphanitic to very fine-grained. dike 
(Felsite). 


Fine-gralned leuco-adamellite; sparse marcasite 
and pyrite xis; *core pick up from previous 
run (?).	 * 


Gray felsite; trace of biotite xis. 


Light-gray fine-grained biotite-quartz schist 
with whisps of adamellite; probably some felsite 
dike material; locally convoluted and dragged 
with apparent mortar structure;' samples by 
Operator taken from 138.0-139.0, 11 10. 0_l11.0. 5, 
and 142.0_143.5; trace of sericite near zone 
of samples. 


2 







.	 S 
Core 


From To recovery 
(ft.) (ft.) (ft.) Lithology 


145.0 170.0 15.0 Leuco-adarnellite and whisps of schist. 


170.0 185.0 10.0 Light-green feisite dike; trace of marcasite; 
(Bottom) pyrite; sparse sericite; possible tremolite


in fine xis. 


According to Jim Seagraves, the core samples noted in the log 
above contained some visible pyrite but were barren of lead, zinc, and 
silver and contained only 0.01 ounce of gold per ton. It appears 
possible that the downward projection of the vein was cut by the hole 
(see attached figure), but the interpretation shown on that figure 
is only one of several possibilities and the results are completely 
inconclusive. 


I asked Jim Seagraves why the company had not started the 
work under the contract and tested the structure at intersections 
closer to the known exposures. Mr. Seagraves stated that the company 
had tried to get a drilling company to do the work but that "they" 
would only come in for a flat $16.25 per hour including time to and 
from the property (Boise to property and back) and actual time on 
the property ( 8 .-hour day). In addition they (the company) didn't 
feel that a rig large enough for BX coring could be carried up the 
hill to the proposed. site. The slope up to the proposed drill site 
is indeed steep (about 400 and locally steeper), but it is possible 
to get drilling companies at reasonable rates to come into even more 
inaccessible areas and drag skid mounted rigs up equally steep and 
steeper slopes. The Smothers property drill sites are on slopes 
equally as steep and irregular as those 4t the Seagraves property and 
accessibility is even poorer. Further discussion with Mr. Seagraves 
led me to conclude that the 	 njsnor 11 very interested 
irr doing the work offered in the contract. 


Subsequent to drilling the hole from the 6825 crosscut, the 
company has purchased an excellent (nearly new) D-4 dozer and a 
new Gardner-Denver 210 compressor. Their intention is to build a 
road to within about 30 or 40 feet below the portal of the 7200 adit 
and to adit-drift on the structure from there. Road construction was 
started on July 20 and by the time of the inspection had been ad-
vanced a good 250 yards. This element of the work was over talus, 
however, and the remaining construction will entail considerable 
drilling and blasting. Mr. Seagraves estimated that the road would 
be completed by the end of August. 


The company appears to be sincere in their desire to develop 
the property in the manner they believe will most quickly bring about 
returns. Even though they have reneged on the contract, the structure 


I
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remains promising and exploration by an adit as portaled from their 
proposed road would be sound exploration. I told Mr. Seagraves 
that I had no way of knowing how DMEA would react to the fact that 
the contract had not been started as scheduled but also that I 
could see no reason why the company should not apply for DMEA aid 
to drive the adit drift if they so desired. 


Enclosure	 Donald C. Alvord 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Alvord


LI.
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UNITED STATES	 Iz 


DEPARTMENT OF THE INTERIOR £'jiJ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


July 31, 1957 


I1EM0RANDUM 


To:	 DMEA Field Team, Region I 


From:	 William M. Romischer, Mining Engineer, Bureau of Mines 


Subject: Routine inspection report, Docket No. DMFA-4007 (lead.-zinc), 
Seagraves Mine, Custer County, Idaho 
Contract No. Idm-E1017 


The property was visited July 15. Mr. Isrel Seagraves, one 
of the owners, was present. 


Mr. Seagraves said the 4.-man crew was away. They took the 
diamond drill with them to be repaired or to get a larger machine. 


No diamond drilling was done on the three proposed holes in 
the DNEA contract. 


A diamond drill hole is collared in the center of the face 
of the 6825 adit; bearing S. 750 E. and inclining 16 degrees. This 
hole was designated as hole B in the Seagraves Mining Company, Inc. 
proposal to drill two additional holes prior to the three holesin the 
DMEA. contract. 


Core recovered from the drilling of the above hole between 
65 feet from the collar of the hole and ± 180 feet was inspected. An 
EX bit was used. No core representing the first 65 feet drilled was 
in the core box. Mr. Seagraves mentioned that some mineralization 
had been penetrated by the drill hole. He could give no information 
in regard to it, and it was hard to tell from the manner the core was 
placed in the core box where the mineralization occurred and the min-
eralized core had been taken away by the drill crew to be assayed. 


Mr. Seagraves was informed by the writer that no work had 
been completed on the DA contract. 


William M. Romischer 


Distribution: 
DNEA (4)-" 
USGS (2) 
USBM (AD) 
Docket 
Romischer







UNITED STATES
DEPARTMENT OF THE INTER1O 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


1201 N. Division St. 
Spokane 2, Washington 


July 31, 1957 


DMEP Field Team, Region I 


William M. Romischer, Mining Engineer, Bureau of Mines 


11 


To: 


From:


Subject: Interim inspection report, Docket No. DMEA-4007 (lead-zinc), 
Seagraves Mining Company, Custer County, Idaho, Contract 
No, Idxn-E1017 


The property was visited August 9. Mr. James Seagraves, 
foreman, was present. 


No DMEA. contract work had been started at the property at 
the time of the inspection. The project was to begin on or before 
July 15, 1957. 


The diamond drill hole collared in the center of the face 
of the 6825. adit was drilled 185 feet. No mineralization was 
encountered by this hole. 


A three-man crew is busy bulldozing a road along the 
mountain side from the-,mill road to a little below the 7200 drift 
where mineralization containing gold, silver, lead, zinc, and copper 
occurs in the adit and a shallow shaft. 


The access road upon completion will be 2300 feet long; 
about 900 feet remains to be bulldozed; considerable blasting in rock 
is required.


William M. Romischer 


Distribution: 
DNEt 
USGS (2) 
USBM (AD) 
Docket 
Romis cher
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UNITED STATES


DEPARTMENT OF THE INTERIOR, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Binh
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WAbxcec 
So. 157 Howard Street	 - 
Spokane II, Washington i 0	


cp 
 ; z 
 ell `^ `^f 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4007 (Lead-Zinc) 
Seagraves Mining Co., Inc. 
Seagraves Mine 
Custer County, Idaho 
Contract No. Id.m-E1017 


Dear Mr. Selfridge: 


Enclosed are the Government, Docket, and Division copies 
of the above-referenced contract. 


By copy of this letter other copies of the contract are 
being distributed.


Sincerely yours, 


Q, ,. 4;F, L3Qr 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc:. Finance Office .w/encl. 
USBM (2) 
Alvord
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United 3t*tis Department 
of the Interior 


November 30, 1954 
Page 2 


proposed, and that they should bt aMs prier to tbo tbr.e drill 
holes proposed by your ásvossnarO4 contract. Therefore I 
ask that you give this counter proposal your *srt•is considers 
tion, and thit you a*eM 7*uP	 $rsØt..$1* tb.r.vith. 
However, if your bepartasnti$ üavilliz&j to aske the anendaent, 
then we request that you returp U. ooarsct in the torn as 
heretofore subaitt•4 to-us and w.willi.a.distely sign the 
required number of copies sad return than to you, assuming, of 
course, you do not viak to asks soao other reeoansadstiona as 
to possible drilling fran the cross.ssut in line with but in 
variance to the prpoatl of our c.apasy* 


lour courtesy in giving this asttr your prapt and considered 
attention will be most siac.rsly, appr•ciat.d. 


I..,s very truly5 


dM AA
uIaiMpsub zwç. 


a!	 -


Jecretary 


S 


S 


S.
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11,111111 A, Ir;rauo 


2cD. C.


•..l6OSEva" Avene 
R.*o, Nevada


Ai 
October 24, 1956 


	


• .	 __ 
Mr.. Paul Gezrnrlll, Gen. Mgr.	 ..	 •• 


Combined Metals R*dactioa Co. 
218 Felt 3ldg. 
Salt Lake C4ty, Utah


Re: Docbet No. DMEA .4096 (lead-sinc) 
Pan Axneric*n Mine 
Lincoln County, Ne1zda 


Dear Mr. Geumzll 


Pursuant to our t lpboae coner. timt October 22, 
1956 relative to your application for Qev*rament assistance, . 
the foflowizg point, will be discus sad with Mr. Reinid Lee 
by Mr. Gentry, during his visit in Pt*che October 27, 19; 


2. tbe possibility Gf subjcting to royalty 


	


V*Ym4ats to th. Govrnrne*t all *	 . 
eosed ftom the collar of the 


shaft to the bottom. of the shaft. 


The above a*. w14 probably include 
the foUowing addition&Z 
Ramona 4734, Zonnow 4734, Rawom 
No, I t DorMhy 474, Ramofla fib. 2. 


2. The iiould requIre 'Ouners Conseat 
to Lien" be obtain on the a4ditioial 
claims; and an ztenslon of royalty to 
a 15 year perIod i*tead of the custo* 
ary 10 year ped..















I	 . 
COPY	 COPY 


ST JOSEPH LEAD COMPANY 	 OCT 25 19 


Bonne . Terre, Missouri 
October 18, 


Mr. Clinton CKnox  
Executive Officer 
DMEA Field Team, Region IV  
P. 0. Box 431	 '	 H 
Joplin, Missouri	 :'	 H 


Re' D14EA-4443 (lead-zinc-copper) 
St. Joseph Lead Co. 
Texas and Shannon Counties Mo. 


Dear Mr. Knox 


Enclosed are photoprints of drill hole logs requested J1y 
Mr. Dewey Amos during your.recent visit. I believe these will give 
him all the information that he desires. 


You mentioned that we should include in our application a 
figure for assay costs We believe that a fair charge for these 
assays made in our own laboratory would be $1.00 per determination, 
either Pb, Zn or Cu 


Our meoting with you and Mr. Amos has assisted us very 
much in understanding the purpose of the DMEA program and the pro-
cedures 'involved and we wish to express our appreciation to you. 


Very truly yours, 


John S Brown, 
Chief Geologist 


JSB/jcp 


Made and sent copies to 
DMEA Op Corn (2) w16 end ea 
Amos,USGS,Champaign w/6 encl. 


10-19-56 
C C K.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Zo ED	 0 


September 1, 1956 


Re: DA 18007; Lead—zinc; 


Subject: Review of Field Team report, dated August 24, received 
August 27, 1956. 


The applicant requests assistance to bore 1,200 feet of 
diamond drill hole to explore a silicified —,,-shear zone (Lone Star 
Vein) in quartz nonzonite, and to buUdoe a road at a total cost 
of $12,566.10, 


x concur with the field tees in this recommendation and 
be2LieVe the program proposed by the exsiiners is superior to that 
outlined by the applicant.


C,'72 ''/ 
01 M. Bishop







L^	 IN AMY REFR TO: 


UNITED STATES
aM DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 AUG 31 We 
WASHINGTON 25, D. C.


August 31, 1956 


Re: DEA 4007 
Seagraves Mining Co. 
Seagraves Nine 
Custer County, Idaho 
App].. Est. $12,566.10 
Rec t d.. Est. $10,081.61 
Lead-zinc-silver 


Memorandum ' 


TOO	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


The applicant requested assistance in drilling to find the 
down dip ,extension of a short lead.-zinc-gold.-silver oreshoot. A 
long crosscut, 3W-feet below the principal exposure in a short adit 
and shallow winze failed to find the projected vein and the drilling, 
as proposed, was designed to trace the vein by holes in the vein. 


The examiners conclude work is warranted and propose to trace 
the vein downward and laterally by diamond drill holes from the surface. 
Three holes totalling not to exceed 1,200 feet are proposed. 


I agree as to the work warranty but in view of T. H. Kiilsgaard's 
comment on, the lack of persistence on dip and strike of the Seagraves 
type of vein, I suspect too much t lead.t is being given the holes 
recommended.. 	 - 


However, I concur with the recommendation of the examine rs
 and the Field Team.


N. E. Nelson 


N







o 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 151 Howard Street 
Spokane 4 1 Washington


August 24 1 1956 


Mr. George C. Selfridge, Chairman 
DMA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4007 (Lead-Zinc) 
Seagraves Mining Company, Inc. 
Seagraves Mine 
Custer County, Idaho 


Dear Mr. Selfridge: 


Enclosed are four copies of a field examination report 
on the claims of the Seagraves Mining Company. The applicant 
proposes to explore a silicified shear zone in quartz monzonite 
by diamond drilling three holes totaling 1 1 200 feet at a total 
cost of $12,566.10. 


A potential ore shoot of undetermined size is indicated 
in a short drift and in nearby surface pits. Two samples taken 
from the best looking vein material in the drift have a combined 
average leadzinc content of 8.5 percent, and an average content 
of 0.2 ounce gold, and 18.0 ounces silver per ton. 


The Field Team examiners conclude that a limited explora-
tion program is warranted and recommend that a contract to provide 
for the drilling of three diamond drill holes, differing in loca-
tion, direction, and depth, from the holes proposed by the applicant, 
at an estimated total cost of $10,081.61., be prepared. 


The Field Team concurs with this recommendation. 


By Field Team, Region I, NW Dist. 
evieued by 


LA OPERATING COMMITTEE 7/S7 JtLaO /Jod 
Wing G. Agnew, Acting Exec. Officer 


I	 U. S. Bureau of Mines 


4, 0? ?&^ 
D. B. MacLaren, Acting Member


U. S. Geological Survey 
Enclosures 
cc: USBM (2) 


USGS(SRO) 
Alvord.


P.S. Also enclosed are two copies of an estimate on drilling 
costs by Nichols & Thompson Core Drilling Co., dated Aug. 18, 
and two copies of a letter from the Operator, dated Aug. 20, 
listing estimated costs as supplied by other drilling firms.







_. uyN Is,,	 IOI*E, IDAHO	 P. o. .ox 1017 


Augtst 18, 196 


S.agrav.s Mining Company, Inc., 
31s39 W.!.3an4 Blvd 
Portland, Oregon 


Gsnt1n1 


U. are sending you this estimate on drilling costs at the request of 
Mr. Hathaway, to expedite the development of the property in the Sea. 
foam District. The following is a quotation only and will not be bind-
ing as aatual contract coats. Due to the press of drilling activities, 
we have been unable to fisit the site on the proposed drilling and 
therefore the following figures are estimates on our part only. 


Total Mobilization 	 $350.00 
Pipe driving for overburden drilling if any	 10.00 per foot 


AX Drilling in rock	 $7.00 to	 9.00 per foot 
I Drilling in rock	 5.00 to	 7.00 per foot 


We are sorry we have been unable to give this more personal attention and will be glad to work with you and offer any assistance possible on 
our part in the future.


Yours truly, 


NICHOLS & T})MPS0N CORE DIULIJNG C0.INC. 


By 
DTM:Pep	 Dean J Mutchl Business Manager







• Portland,. egon 
August 20


iij.. 
United States Department of the Interior 
Defense Minerals Exploration Administration 
1201 N. Division Street 
Spokane 2 1 Washington


In re:	 Docket No. DMEA-4007 (lead.-.zinc) 
Seagraves Mining Co., Inc. 
Seagraves Mine 
Custer County, Idaho 


Gentlemen 


Pursuant to the request contained in your letter of August 6, 1956, 
we have made a sincere effort to obtain three bids for the proposed 
diamond drilling covered b y your above numbered docket. Although 
•ie contacted several diamond drilling companies, we were able to 
secure only one written estimate and it is enclosed herewith, being 
from Nichols & Thompson Core Drilling Co., Inc., 505 S. 16th Avenue, 
Boise, Idaho. 


Although the estimate of Nichols & Thompson is made without an 
actual visitation to the mine, the fact is the executives of that 
firm are familiar with the area and recently were within ten miles 
of the mine on other business. 


For your records, we wish to advise that telephone calls were made 
to the following firms, and with the possible exception of R. S. 
McClintock Diamond Drill Co. of Spokane, none of the firms contacted 
were seriously interested in, accepting the employment if it were 
actually offered to them. Horever, in almost every instance, they 
did give us what in their opinion was an honest estimate as to cost. 


JOY DRILLING SERVICE 
1359 South 2nd vest 
Salt Lake City, Utah 
Phone: HU. 4-8791 
Person Contacted: Mr. K. A. Lehner 
Estimate: $8 to $10 per foot for solid rock drilling 


BOYLES BR OS. DRILLING CO. 
1321 South Main Street 
Salt Lake City, Utah 
Phone: HU. 4-4401 
Person Contacted: Mr. R. T. Goldsworthy 
Estimate: $8 minimum for solid rock drilling 


MAJOR'S DRILLING CO. 
343 South State Street 
Salt Lake City, Utah 
Phone: DA. 2-3437 
(Unable to secure an answer to phone call 
from this firm)







1:;	
.	 ...	 .V. 3. Dep artment of the Interior 


Defense Minerals Uploration Administration August 20, 1956 
Page 2


COWE RUSSEL	 Co. 
1514 Longmont Avenue 
Boise, Idaho 
Phone: 3-1201 
Person Contacted: John R. Cowe 
Estimate: Declined to make an estimate and 


showed no interest 


R. S. MCCLINTOCK DIAMOND DRILL Co. 
W. 418 2nd Avenue 
Spokane, Washington 
Phone: TE. 8-3588 
Person Contacted: Peter Wanderer 
Estimate: Underground 0 to 350 feet @ $5.90 per foot 


Surface Drilling	 overburden $13	 '	 it It	
- rock 0 to 300 feet, 


$11.25 per foot U	 -	


" 300 to 500 feet, 
$12.00 per foot 


A
lthough we were unable to secure the three estimates desired by Your afor ementioned letter of August 6 9 1956, it is sincerely hoped that the foregoing will be suffj.cje i t to serve your needs in the 


further processing of our application for government assistance. 


Yours very truly, 


S EAGRAVES MINING CO., INC.	 . 


By	 ..	


'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


1 1201 N. Division St. 	 t)195 


Spokane 2, Washington 
Lugust6,1956	 •• 


Mr. V. D. Waer, Secretary 
Seagraves Mining Co., Inc. 
3439 N.L Sandy Blvd.	 / Portland 13, Oregon


Re: Docket No. DMEA-007 (lead'm.zinc) 
Seara'ves Mining Co., Inc. 
Seagraves Mine 
Custer County, Idaho 


Dear Mr. Warner: 


In conneetion with your application for Government 
assistance in ezplex'atio,. *ld you pisass try to obtain three 
bids for the proposed diced drilling. 


If you have already received one or more bids, pleaso 
furnish us with copies.	 • • • •	 • 


By Yield Teas, Region I s NW Distriet 


LE, We{ssenbörn, Executive 0ffjei 
U. . Geological Survey 


-i-r 
Wing G. Agnew, ?ber 
U. S. Bureau of Mines 


cc. D?1Ek (2) 
USGS (2)
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I


ri1 
N.N.	 Sari  W Fortlard	 Orec 


June 4, 196


JUL 
The Defense Minerals Adit.  
Department of the Interior  
South 167, Howard St..  Spokane 4, Washington	


o 
Gentlemen	 ..	 . 


Last Fall yourIngizoars were not able to reach cur 
mine due to th..arly snow tell. 	 We are still 
desrotrs or Gvt'nint assistance and your tagineorts 
report on our elataa. 


We ' WIIIhaVS the roads opened to the rine by about 
June 15th and would like to start securing a tentative 
date to. meet ycur engineers at the mtn&. 	 On the date 
selected we will have the water drainei from the 
face of the vein.	 It Is very	 ortant that we are 
or. a definite time bscaee i!' there.s a lapse of 
only a few days beweerL drajnr	 the wq ter from the 
vein and y3Ur engineers arrival wate r. wi l l start, 
fi11iri	 in again. 


• ..
Very' truly yours, telephones	 . SJAGRAVES MINING CO. 


Portland BE 4-'9317
by___________ 


V. b. Warner, Secretary 


S	 .	 1	 $
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


wAsHvNxpDoO	 I 


So. 157 Howard Street 
Spokane II. , Washington


November Ii. , 1955 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4007 (lead-silver-zinc) 
Seagraves Mining Company 
Seagraves Mine 
Custer County, Idaho 


Dear Mr. Selfridge: 


Mr. Howard B. Nickelson attempted to reach the Seagraves 
property on October 26, 1955, but was unable to do so. Mr. James 
Seagraves was with Mr. Nickelson. 


We will make no further attempt to examine this property 
until next spring; i.e.,  June or July. 


Sincerely yours, 


Verne C. Fryklund, Jr. 
For: A. E. Weissenborn 


Executive Officer, DMA 
Field Team, RegionI, NW District 


cc: USBM (2) 
Nickelson
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


OCT2 0 1955 


Zr. A. Z. *ias*boi'iz 
Zeetitia Officer 
LILA 1i34 ?.az, Rioa I 
Ncrthwsst Diairict 
South 3$7 Rowwd 5.*t 
pok.as 14, W*akingto


Rot Docket Jo. Wa4M7 (L.444i*e) 
Seagrsies minim c4a*, Inc. 
SearaesM.th 
Custer Ceirnty, Idaho 


Dear Rr. W.jssor*, 


aef.ring to the cited application, we are eneloeing eepies 
of msnarsnd*e dated October 12 and U, by Zr. Thar 4. ii1•gssr4, 
UBOS,and Mr. 0. K. Bishop, UI, resp.ctivelr. 


iile * tisU eisation ii r.CieMed, werooto in yo 
letter of October 10 that it say be as late as at July b.toze sash 
an exaLiziatiQA will be practical.


Sittosrs4yo., 


tieore C Selfridge 


chat**sa, Oérs%inj OouLtti(.) 
WRGriswold/er 10/17/55 
Copy to: bcket	 S 


Adnr R File 
Op. Committee 
Base Metals 


P. F. Yopes	 Mr. Bishop, USBM 
sw,eI1ur . AL	 -	 Mr. Kiilsgaard, USGS 


Chron. 


Thor 11. Kfilsgaard 


ber,







File Copy 
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•	 •: UNITED STATES 
DEPARTMENT OF THE . INTERIOR: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


OCT 14 1955 


October 114, 1955 


Re: DMEA-14007 
(Lead-Zinc-Silver, 


$12,566.10) 
Seagraves Mining Co. 
Seagraves Mine 
Custer County, Idaho 


Memorandum 


To:	 W. R. Griswold, DMEA 


From:	 0. M. Bishop, 
Branch of Base Metals


Subject: Application for exploration assistance dated 
September 29, 1955, and docketed October 6, 1955 


The applicant, the Seagraves Mining Company, holds a 
mining lease and option to purchase the Star, Star No. 1 and Silver 
King Nos. 1, 2, 3 and 4 mining claims in théSeafoam mining district 
of northwestern Custer County, Idaho. 


The applicant states ore is found in a fissure vein striking 
N. 300 W., and that development in the ,±'orm of a 25-foot winze has 
exposed 5 feet of ore containing 0.58 ounces of gold, 31 ounces of 
silver, 28 percent lead per ton, as well as trace amounts of copper 
and zinc. During July, August and September 1955 the applicant drove 
a 400-foot crosscut and drilled a ' 40-foot drill hole to intersect the 
vein at its calculated position at some 380 feet below the exposure 
in the winze. 


No ore was found, and the applicant now proposes to seek a 
downward extension of the vein by drilling from the known occurrence 
on the dip. 


Inasmuch as ore of the grade quoted to have been found in 
the winze is high grade enough to bear much, if not all, the costs of 
additional winzing, I would suggest that a more logical exploration 
program would be sinking on the ore with drifts at appropriate intervals 
to establish the . strike length of the oreshoot. 


The map exhibits are not adequate to evaluate the geology or 
the exploration approach, however, and I believe we must await the 
scheduled field examination before reaching any final conclusions.







In passing it is noted that the contract cost of the 
drilling seems high considering that the driller will be furnished 
power, water and a helper. Certainly the field team will review 
the proposed costs.


<21 >757, 
0. M. Bishop 


Copy to - Division of Minerals 
Mr. Kiilsgaard, Room 5222 
0. M. Bishop 
Files
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IN REPLY REFER TO: 


OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 OCT IL 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


October 12, 1955 


Memorandurn 


To:	 W. B. Griswold, Defense Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of application', DMA Docket 14007 9 Seagraves 
Mining Company, Seafoam district, Custer County, Idaho. 


The applicant proposes to explore the Seagraves property 
with 1,200. feet of diamond drilling • Estimated costs of the pro-
gram total $12,566.10. 


The exploration project described in the application and 
shown on the attached maps is vague and indefinite. Apparently, 
the vein to be explored is best'ieen in the upper or original drift 
and in a short winze driven therefrom. In the winze the vein is 
reported to be 5et wide and to have a high assay value. On the 
strength of this showing a lower adit was driven to'crossçut the 
vein 384 feet below the upper drift, but the lower adit failed to 
accomplish this purpose. To determine why the lower ad.it did not 
find the vein, the applicant proposes that two holes be core drilled 
from the upper drift, these holes to be in the plane of the vein, 
and one hole to be drilled from the face of the lower ad.it. 


The twooposed holes from the upper drift are completely 
unreasonable. There is hardly a chance that such holes could stay 
in the vein. The holes., would be better located if drilled from 
the surface, assuming the applicant's sketch No.-5 depicts a cross 
section showing the hillside, or if drilled as up holes from the 
lower ad.it toward the northeast. Actually, if the vein dips 
70 degrees northeast, as implied, the lower adit would have to be 
continued about 100 feet in its present direction before the vein 
intersection could be expected. Such a crosscut might be the best 
type of exploration, although a ' downward projection of 384 feet is 
a big "bite" for lead-silver veins in or near,roof pendants in the 
granite of that part of Idaho. Most vins of that type, in the 
Seafoam district of Idaho, have proven to be of short dip length and 
to be diácontinuous on strike. A 15tteray to have explored this 
vein would have been to have sunk on the vin from the upper drift, 
or to have crosscut it at a lesser vertical interval from the upper 
drift.







.	 o 


The contractor's drilling price of $5.75 per foot of 
drilling is high enough, but the various costs cidec1 by the appli-
cant raise the over-all drilling costs to more than $10 per foot, 
which is unreasonable even for a mine as remotely located as is the 
one under discussion* 


It is assumed the Field Team has already completed their 
field examination of the applicant's property, an examination that 
is certainly needed before any evaluation of the merits of the 
property may be made. 


It is recommended that the commodity reviews be trans-
mitted. to the Field Team for their perusal during preparation of 
the Field Team report.


4' )&rd( 
Thor H. Kiilsgaard 


-2-







UNITED STATES 
DEPARTMENT OF THE INTERIOR pECMIP 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 0 C i 
So. 157 Howard Street 
Spokane 4, Washington


October 10, 


Mr. George C. Selfridge, ChairnBn'  
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: New application (lead-silver-zinc) 
Seagraves Mining Company 
Seagraves Mine 
Custer County, Idaho 


Dear Mr. Selfridge: 


In nr letter of October 3, 1955, I said that an examination 
was scheduled for the Seagraves Mining Company property. 


According to Hr. Quinlan, who has just returned from the 
Stanley Basin country, the first heavy snow has fallen; the Seagraves 
property and the general Sea Foam district is náw inaccessible. 


We do not believe that we can examine this property until 
late next spring, or perhaps even as late as July. 


Very truly yours, 


c 
Verne C. Fryklund, Jr. 


For: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


cc: USBM (2) 
Quinlan.







SeagraeS Mining (ompai 
349 N.. B. Sandy Blvd. 
'Portland 3, Oegon


Subject: D	 4.00? 
Re: p1ati Msistance 


Saagrava 4tna 


Gentleinern.


10 


october 7, 1955 


The receipt of your application dated Seb • 29-F' 1.955 
for exploration assistance under the Defense Production Act of 19500 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


6093.2







October ?1 1955 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region i N ii * 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 	 u Distri,t. 


DMEA 4007 Seagraves 4tning Cori)pai 


Robert-E. Adams 
Chief, Operation's Control 
and Statistics Division 


0 


INT.-DUP., SEC., WASH., D.C. 	 84855
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GEOLOGIC MAP OF THE LONE STAR WORKINGS
SEAGRAVES MINING COMPANY 
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CUSTER COUNTY IDAHO 
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DMEoriii1	 Contr4No. Idin-E__________ 


Docket No. 
11002 


	


DEPARTMENT OF THE INTERIOR. 	 Canceued contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the •records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract 	 Region	 State	 Commodity 


0tobexU,156	 •Z	 Lead.Zic 
Name and Address 


of Operator	 egr- ave$ MAU4 Co. 
31439 N. to 84ndy ou1evard 


•	 .	 Ortland 13, Oregon 


Reserve	 . .	 Obligation 


Prior Mount	 .	 0 


•	 Increase,. •	 0.	 Q 


Decrease	 0  


Revised Amount-'0 


Remarks: 


•	 (Name) 
4kUn aq Dokan,.CieZ 


OperaUons Ct1 and 


•	 Stat4tic& DiVi*ioLfl 


	


w .	 (Title) 


Date. delivered. to Bureau of Mines,. Washington 10/30/57
28











•	


Contra	 o. Idm-Ej7 


Dockct No.hOO? 


	


DEPARTMENT OF THE INTERIOR 	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: ChiEf, FinanceSection, Budget arFinance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Nineral Fxploration Administration under the Strategic Wad'  
Critical Minerals Exploration Program.. 


Date of Cóntraôt	 Reeion,	 State	 Commodity. 


October U, l96	 I NW 	 Idaho	 Lead.Zino 
Name arid Address 


of Opera-tor:	 Seravee Mining Conp 
314,39 . Be Sand7 Boulevard 
Portland 13, Oregon 


Prior Amount 


Increase 


• 0


	 Decrease 


• S	


S	


Revised Amount


Reserve 


- I_ - - Rum -4


Obligation 


So 


4h,8O.00 


980.00 


Remarks: 


S 	 S Allen So Dakens ChW. 5


 Operations Control and 
S 	


•


	 StatiistLcs Division 


Date Delivered to Bureau of Mines, Wash ingtn wlklgie)


989







Government's Copy 


S


Docket No. DMEA ---- -)QQ--------------- 


Commodity .J.eai-Zine. 


,MF-200 
(Revised June 1954) -


Contract No. Idm.-Etcj7 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this------------ OCT --1 - 1 - -1956 -day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------------------------- Seagra1eJ1ining(; 	 ny)I.anIdho ---t1on 


whose mailing address is3lt39 L. E SamLy .Boulavarsi 
---------------------------------------------------	 ------------ -Qrt1BQ'egOfl 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority 'of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and JP 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a). The land which is the subject of this contract (here- 
inafter called "the land") is in the State of .idaho------------------------------- County of ------- Custer--------------------- 
and is described in Annex 1•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the  ------ 1eseecLptione.e. --------------- of 5 eminer1.rigbts_________________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ieaaeop.tion ----------- , - recorded in Book ---------------, page ------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ------------None. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


' If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


o State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contraèt purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."


06-70657-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: ConsenttoLieno.owner.s. ----- 


(d) The Operator shall preserve and maintain his right, title, and interest in theland and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits' 
of dnLZ1IIC---------------------------------------- - ------------------------------------- ------------ The work to be performed 
is described in Exhibit "A" Th


---
9jeratpr çor before shall commence 


the work, and on or before --------------------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a surn not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulationsfor health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour Of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.' The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $9,..9&,.QQ 
The Government shall contribute 5SL percent of the allowable costs as they are incurred in a total sum 
not in excess of $A,980.Ofl ------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total. cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. . If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution. by -the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (l)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcategory (a.)—Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 
CATEGORY (4) —OPERATING EQUIPMENT. 


Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


• Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


4
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST'of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment 'or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts. shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of gaid three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (I) and 
(2) above will be provided by the Government.)


.V	 I 
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(c) Final report.—Upon , completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for 'computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions' in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the. Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of -production in the form -in- which sold, 'held, or used, plus one-half (1/2) 
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percent for each-additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage. in any production .operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.— (a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item,, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-' 
mination of the Government's obligation to contribute to costs,, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties.. 
See Article 13. 


ARTICLE 10. Termination of the Government's obligations.—( 4) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation tO.:cQfltribUte.to costs not then incurred other than such as may be allowable 
under the provisions of the coiitract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work, other than such as may be 
necessary and incidental to winding up, reporting, and accoufttin. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government . under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be givefl by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
_____________ 


Arti1 0 apply to	 Op tin at ialsa flupplie-a-_ sc.thedua.ed. 
---------------------------------------------------------------------------------------------------------------------------------------------------------------


.-,---------------------------------------------------------------------------------------------------------------------------------------------
•	 • 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals 
Exploration Administration 


By


------------------------------------------------------------------------------------- 


I, ---------------------------- -------------------------------------------------------------- -------, certify that I am the 
------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -------  ------------------------- ----- ----------------------- --------- -who signed this contract on behalf of the 
Operator, was then ---------- - 


 
---------------------------------------- of said corporation; that said contract 


was duly signed for and in behalf of sai corporation by authority of its governing body, and is within 
the scope of its corporate powers.


.-i----	


------------------ 


 


[CORPORATE] 
I.	 SEAL	 I	 5:,: 


U. S. GOVERNMENT PRINTING OFFICE	 16700171	 -
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EXPLORATION PROJECT CONTRACT 
SEAGRAVES MINING COMPANY, INC. 


DOCKET NO. DMEA-4007 


ANNEX I 


The land referred to in Article 2 consists of six 
unpatented lode mining claims situated in the Seafoam Mining 
District, Custer County, Idaho. 


Notices of Location of said claims are recorded at 
the Custer County Courthouse, Challis, Idaho, as follows: 


Claims Book No. Pe 


Silver King No. 1 12 548 


Silver King No. 2 12 549 


Silver King No. 3 12 550 


Silver King No. 4 12 551 


Lone Star (Star) No. 1 12 366 


Lone Star (Star) No. 2 12 366


The claims are shown on the attached map entitled 
"Geologic Map of the Lone Star Workings, Seagraves Mining 
Co., Seafoam Mining District, Custer County, Idaho." 
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EXPLORATION PROJECT CONTRACT 
Operator Seagraves Mining Company.,Inc. 


Docket No. DMEA-__________________ 
Contract No. Idin-E_________________ 
Contract Date _OCT 1 1955 


• MF-203
	


so 


Revised March 24, 1955


NSENtQ LIEN 


To the United States of America 


Referring to that certain land In the County- .of 	 Custer	 •.	 , State of 
Idaho	 , described as follows 1/ 


6 mining claim locations in the Seafoam Mining Dig trictated in.thL 
northwestern portion of Custer County Idaho, centered in township 14 N, 
Range 11 E Boise Meridan( See attached report page 3 & maps 
Silver King Claims #1, 23 & 4 recorded Book 12, Pages 548549,55O& 551. 
Star & Star # 1 Claims recorded Book 12,. Page 366. 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


•


	


	 i. Undertak&sad jzee that pi-operiy in, whIch the Government may acquire an interest 


or equity under the contract maybe dismantled severed from the land, , and removed as may be pro-


vided. in ' the contract; and the Government's interest and equity in such property shall be prior, 


and Superior to any adverse right or claim of the undersigned 


2.. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract ;g/. and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the fo.1owing / 


............:., •• None.. ••• . " ': • • • 


3 Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with theprovisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent-',.to.Lien to any subsequent transferee mortgagee encumbranoer, or lessee of any 


of the undersigned's right title or interest in the land, and 


3/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 
and insert "in a lease [or contract deed or other document] dated  


and recorded in book page -- -- official records of said county " If (b) is 


used the book and page of recordation cannot be dispensed with If the space provided is insuf- 


ficient, use an Annex, and refer to the Annex in the space 


?_/ , Mining or production from the land is not required and in the absence of production there is no 


	


obligation to repay the Government..	 .	 •	 .	 ,	 •	 ': ' •' . •	 .


/ Write "none" if that'is the case . Do not leave lines blank.  


•	 .	 .	 ,,,	 ..	 •	
.-,	 •	 ,,'	 •







be 	 I	 a. 


4. Consents to all amendments .andassignrnents of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto 


5. Added proviston:


Dated this	 2-9th day of SeDtambe ,  . .	 -, 195.


agraves Mining . Co Inc 


V. D, Wne 	 certify that I am thd&ecretary 
(Secretary, etc.) of the corporation named herein; that W7T. Harmon_ 


• who signed this agreement was then (President 
or Vice—President, etc.) of said corporation;. that said agreement was duly signed for and in behalf 
of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.	 -	 :•	 : .: .	 .	 -	 . 


V. D.'Wine	
[orate Seal] 


NOTE:. Paul. Sugasa, Mary. Sugasa,, James Seagraves, Emogean Seágraves and 
IsrélSeagraves have signed this agreement as partners in ownership, 
of the-subject claims... LT. Harmon, President, has signed the 
agreement for Seagraves Mining Co, Inc.. which Company is requesting 


..the loan and which Company is the Lessee of the subject claims with 
option to purchase.


y. 


Intertor—Duplicating Soction, Wa 1ton., . C.	 Wi "! 0 t
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EXPLORATION PROJECT CONTRACT 
SEAGRAVES MINING COMPANY, IN 


DOCKET NO. DMEA-14007 


YWTT	
I 


Description of the Work 


The purpose of the project is to explore for ores of lead 
and zinc by diamond core drilling, EX size or larger, not more than 
three holes aggregating not to exceed 1,000 feet. Holes shall be 
cemented and redrilled as necessary. 


The locations, directions, inclinations, and depths of 
all holes are subject to prior approval of the Government. The 
approximate hole locations are shown on the attached geologic map. 


All drill holes shall be logged, and all drill core 
shall be made available to the Government for examination. All 
significantly mineralized core shall be properly assayed for gold., 
silver, lead, and zinc. All assays, together with proper logs of 
drill holes, shall be reported to the Government, together with 
proper plan maps and sections showing the progress of the work. 


Estimated Cost of the Work 
(In addition to the maximunB set forth in the Contractform 


an asterisk indicates maximum.) 


Category (1) Independent Contracts 


1,000 feet of diamond drilling 	 $5.75/ft. $5,750.00 


Cementing and redrilling, 100 feet
@ $2.65/ft.	 265.00 


Moving of drilling equipment off 
and on project site $100.00/each move 


Category (2) Personal Services 


Subcategories (a) and (b) Supervision and 
Technical Services 


1 Supervisor, foreman, mechanic, 
2 months $500.00/mo. 


1 Engineering-geological consultant, 
8 days $50.00/da.


200.00 $6,215.00 


$1,000.00 


14.00.00







.


	


. 


Subcategory (c) Labor 


1 Diamond drill helper, 50 days 
$l6.O0/da. 


Category (3) Operating Materials and 
Supplies-X/ 


250 feet of two-inch pipe ® $0.45/ft. $ 56.25* 


250 feet of one-inch pipe $0.21/ft.	 26.25* 


Water tank and fittings
	


50 .00* 


Core and sludge boxes
	 150.00* 


1 , 250 gallons Diesel fuel $0.21/gal. 	 262.50 


Lubricants	 140.00 


Category ( ii-) Operating .Equipment 


Subcategory (a) Rental 


1 Pickup truck, 50 days $10.00/da. $ 500.00 


Subcategory (b) Purchases	 None 


Subcategory (c) Depreciation 


1 445 CFM air compressor, 2 months 
$133.3 4/mo.	 266.68 


1 Air receiver, pipe and fittings, 
2 months @ $9.50/mo.	 19.00 


Category (5) Initial Rehabilitation and 
Repairs	 None 


Category (6) New Buildings, Fixtures, 
and Installations 	 None 


Category (7) Miscellaneous 


Unemployment compensation, insurance, 
etc.	 $ 129.32


585.00* 


785.68 


$ 800.00 $2,200.00 


xJ The Government will contribute to not more than one-half the 
estimated costs of the scheduled Operating Materials and 
Supplies, other than fuel and lubricants, and.4om completion 
of the work or termination of the contract shall have no 
interest in any salable or salvageable material. 


2
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10 Samples assayed $4.50/sample	 $	 5.00 $ 174.32 


Estimated Total Cost of Project 	 $,960.00 


Government Participation € 50%	 $,980.0O 


3
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Contra 'No. Idm-Ei7


Docket No. 


	


• DEPART€NT OF THE INTERIOR 	 App	 COttCt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1O: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the-following entry on the records of the 
Defense Minerals Exploration Administration underthe Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


October U, 194	 t NW	 Zao 
'Name and Address 


of Operator:	 •$eagzave thi 
30 No Z. ndy floulev.rd 


• Portland 13, Oregon 


Reserve	 Obligation 


Prior Amount	 •	 0 


Increase	 64,9040	 0 


Decrease	 - 0 	 0 - 


Revised' Amount	 04,0980000	 0 


Remarks	 - 


•	 (Name) 
• '	 4,Ue* 0. Dakn, Gt 


Operations Control and 
Statiotion Division 


Date Delivered to Bureau of Mines,


98963
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