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~.
RESCISSION OF EXPLORATION PROJEct CONrRAct ~


. It is agreed this 30th day of August J 1957,' .
between the United States of America, ac ting through the Department
of the Interior, Defense Minerals Exploration Administration, and
Highland-Surprise Consolidated ~ning Company, an Idaho corporation,
of Wallace, Idaho, parties to that certain Exploration Project Con-
tract No. 1dm-E1070 (Docket No. DHLl-4417), dated March 20, 1957,
that said Contract is hereby rescinded, revoked,- and cancelled as
of March 20, 1957, before any work has been performed or any costs
have been incurred thereunder, without any obligations whatever one
party to the other, the same as if the Contract had never been
entered into.


Bxecuted in quintuplicate the day and year first above
written.


THE UNITED SlATES OF AMERICA


BY~~
~nistratorJ Defense M1ner~


Exploration Administration


HIGHLAND-SURPRISE CONSOLmATED
.MINING COMPANY .


ByJi.CL.~~
Title Secretary-Treasurer


I ~(ft~1.l fBl~ lOOP(
(i))tt~~~


~~~fi\f~lCStr 23 1951
~pi~;rg-I-Do~j J ~ .~v I OO~~
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U ERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS' EXPLORATION ADMINI$TRATION


MF~200


(Revised June 1954)


EXPLORATION PROJECT CONTRACT1


. . 2 0 MAR 1~51° , hIt IS agreed thIS : day of , 195 , between t e
. United States of America, acting through the Department of the Interior, Defense Minerals..Exploration


Administration, hereinafter called the "Governm'ent," and 2 H1gbl_aJld:~:S_y,rp_ri_s~' Q.Q_n.so_lid_ated
Mining__c..omp_any_*" an!"(t~_IdahQ C_QrpQr-at-~.Qn-------- . ,


• '_ '''I.'--- -_ -_ - ------_ -_ -_ -_ -_ -_ --_ -_ -_ -------_ -~- --- ---~- ' -_ :.:. -'- --;. -- ~ -- -- -_ -------- ...


---------------.------ -- ... ~---------~-;---tr ------ ... ------ .. ------ ----------------------------~--...;- --- -- ------------- --- ------ ---------- --- -----.. --- ------------ -- .. --- -- ---- -- ... ------ .. -- .... ,
'whose mailing address is __~_Bo.x. __88g-------~--~--·----- ....-..-------~----~'--~-----------7---------~------::---~--~----7--"-~---~----:- _
_________________________________________________Jrlallace..,. I.dahQ : ~_. ,
hereinafter called the "Operator," as follows:


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and two '
map.B---'.Elate.__N.o_..__~ and__Plat.e__..N.Q..--~.2-)----------- ~ _


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-:.. (a) The land which .is the subject of this contract (here-
inafter c'alled "the land") is in the State of --_idaho , County of --.val~e-Y---------------------'-,
and is described in Annex I.3


(b) The Operator represents and undertakes that: ' ,
, (1) The Operator is the 4 S~_~ Ann~z__J . . ~ of 5 __S_~~ An:g.~~ __I _


in the land, in possession and entitled to possession for all of the purposes of this contract, under
.and by virtue of a 6 _..s_ee Anne_x :t , 7 recorded in Book .: , page ,
official records of said County; and


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ~-----.1nte-r-e8-t.s.---of'---1-e-s.s_Qr§ in _


'le_aJ;l~_g Ql~_1m~ lJ_~~_~g. ~!?_ ~~~~_~ ~ ~_"---------------------------------- ' _


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization" its nature (corporation and place of incorporation, partnership with names of


partners, etc.). , • ' . . .
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty. .
4 Insert "owner," "lessee," "contract purchaser," "locator," etc. "
G Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
6 Insert "deed," "lease," "contract," "location notice," "patent," etc.
71f not recorded, so indicate by inserting "un." ,
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'Il; ~':' - , " '"


~ ~" .:., .
..•. ·....s,


• ..


of the land (lessor, seller, optionor, etc.), are attached, as follows: .Q9_Q.~_~n~ t.Q ~t~~ __~D_<t _
_.sub_Qrd.1n.at_1QD.__Agr~_eme_nt Qf J_~J~~_Q_:r~ :r~_f~_X'_:r~_d~_~t_Q 1n__ Ann_ex.__I. :- _


f~f ~h.e Operator shall preserve and maintain his right, title, and interest in the land and his right
to the pos'session thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and., ~ppurtenances to the purposes of this contract.
Until the. lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer' any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or ·development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b)(1). . " " ,


• '. *i'',;' I., -.;.


ARTICLE 3. The exploitation proiect.-The project is a search for indicated or undeveloped deposits
of ---- Q_C?-P.P~~~-:.-~-- --~-- -~"-:.-'----:'---"- c_.'__ --- -~ ------------------ ------~-~--------- -------- ------------IN--{--S 1~serwork to be performed
is described in Exhibit "A." The Operator on or' before __~"c )..Jt . ~ __ ~ shall commence
the work, and on or before ~~_Q_~~~~r 3JL_J~9..51.______ (unless the Operator's obligation to prosecute
the work/is terminated-see Article 10) shall QtDl:l»r have completed the work. __ ~_Uk' ~
~~!£ (See Article 13) ' ..


ARTIC:L.E 4. Performance of the work.~(a) Operator's responsibility.-The work shall be per­
formed with l reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . '. '. '. ' .


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit· "A"
with express reference to performance by' independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per·hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not he allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, andonly to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government rnayinspect.-The Operator shall consult with and inform the ·Government on all
phases of the work. as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also' after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .


. ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit"A," is the sum of $_16."._005 0.0 ----------------------------------------------
The Government shall contribute __5_Q_ percent of the allowable costs as they are incurred in a total sum
not in excess of $_8..l_QO_2 5_Q , : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold· from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of .the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit"A" by categories as specified in this article. If any category or subcategory is


, omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, eithe'r as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
,be necessary for the performahce of.the work, the Operator shall incur such excesses for his own account
without contribution by the Government ;JbaX~JI,1X ~~
_mmdDc.:iOO~~IU.(i·:ocootxd!~~_~tKkL~~~bmt:il'm~:J[Q[):Qmt:mmltaUe
afXXQCxst_~~See Article 13


To the extent specified in this article or in Exhibit"A'" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (I)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b». The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13·


CATEGORY (2) -PERSONAL SERVICES.


Subcategory' (a)~Supervision.-All elements of this·.subcategory. (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay" and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truc~], the
rate of rental [$100 per month, $5 per hour] , and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum..


Subcategory (c) -Depreciation.-All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. '


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
, requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category '(2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b) -Initial rehabilitation and repairs of operating equipment.-The estimated
, total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).o­
Estimates under this category" include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli­
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip­
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel~ communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .'


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous w·ork performed or costs incurred before the date of this contract; and
). . .. . .


, (4) Deferred payments.-Any costs incurred by. the o.perator under any rentaJ.:opurch.aseagree-:
ment, installment-purchase ~greement, or any agreement for the purchase ofgoods under theprovi~
sions of which payment of the full purchase price is deferred more than 90 days from the'deliv.ery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs.; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from pwduction which are subject to the Government's percentage royalty under the
provisions of Article I: ~. See Article 13 .


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after


. final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller·
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator9s vouchers and records and accounts relating thereto and the Govern­
ment's payments thereof remain subject to adjustrnent until final audit by the Government. If work
under thjs contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used i~ connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator~s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ­
ing adequate engineering-geological maps tOr sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for. reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi­
neering' evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '


(e) Compliance with requirements.-If in the opinion of the Government any of the Oper~tor's


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and paYment
of any vouchers 'relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety,
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at,the point of delivery (the f. o. b. point) ; except, that
charges of the 'buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes 'performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold production.-If any production (ore, concentrates, metal,or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, .remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. , "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination or the
market value, whichever is greater. _ ' '


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (1112) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which -sold, held" or used, plus one-half Ph)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half (11,4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31j2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser· to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. .


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is 'no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at a;ny price any item of property
the cost ·of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
.such item,- may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon b~ considered a~d accounted for as having been purchased by the Operator at
the valu~tion so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate .the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation-to contribute to costs not then incurred other than such as may be allowable
under the provis,ions·of the contract.~snec~ssaryand incidental to winding up; reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. . '. .


. .


(b) If in the opinion of the Government the Operator is in any manner in default under the tern1s
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of alI obligation to contribute to costs not
incurred when the notice was gijVen, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in, this paragraph" (b)" is in addi­
tion to any other remedy provided in this contract, and in addition to. any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and'
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or n1ay be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing., -


. ARTICLE 12. Officials not.to bervefit.-N0 member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .


. "'~, tj ," .'
ARTICLE 13.. <OGhanges andAidded provisions.- - .


_(a) ~_That par_t o.f' the~~"ia.sttrLs.entenc-e---o.f--Artic.~e---3---befinning--with---the---w.ar.d.----
__~~e1_ther~~ is_:~_dele~ted-~ahd-~~~placed--bJ'---the--words.----'haJl-e---completed.-.the---work .. II


(b) --~5=~ri~~fi-t--:;g-ft·~~et-fi~S-~e~~~Igger~n(f~~i-t~-a:s-t-:-paragt'aPh---O-t---A~t~Cl~---6-<-a) .
( e) --q~~~~gQ~~~~~~~:c~~r~~~lj~Q~g~~~~{1I~~~Qt~~~~~tigJ~:~~Qr~I~~~~~~~~~~~~i~t~a~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~--
(d) ~J~ ~~g_~1;JQrr__·~Q__)t-b:~---Q9J:tt~-J~f---wQ~k.--~~-tl~t_~g __.1rt_EM1bJt .~'_A_~~ b.Y: Q~~_~gQ_r~e s 0 f


. actual costs,th.e- 90StS of work requirements specified. in Exhibit flA" as
"Fixed Unit' Costs n .are allowable co·sts of the project. The Gove-~nment
will contribute to the ~ixed unit costs as worK units are performed. A
"Fixed Unit Cost" is an agreed price for each unit of work to be per­
formed regardless of costs incurred by' the Operator. Costs set forth in
Exhibit nAil include all allowable costs of the work to be 'perf"ormed under
the contrac"t.


(e) In the last sentence of Article 6(c), the reference to Article 9 is
changed to Article -8.


(r) Notwithstanding any other provision of the contrac·t,· the allowable unit
c.ost per foot of a, drilling item is the average unit cost per foot compu­
ted on the basis of all the actual unit c9sts of ~aid drilling ite~ in­
curred by the Oper~tor: Provided~ That the' Government will not contribute
to any portion of an average unit cost of a drilling item that exceeds
the estimated unit' cost .of said item set forth in the contract.•







THE UNITED STATES OF AMERICA


•
Executed in sextuplicate the day and year first above written.


•


_______________<~~· .. i1:._~_~_~~j~_~__t .


I, \f!:L:__A_.. (f!::__{_/~_~_~_(-- ..-----------------------------------------, certify. that I am the
----------~-----------------F;;;;.~~/<----J----L-;;.-;;:/k._;;-------- secretary of the corp~ration ~amed as Operator herein;
that . ~ -- who sIgned thIS contract on behalf of the
Operator, was then B:tff::1_i_J.~_(!~_f . of said corporation; that said contract
was duly signed for and in behalf'of said corporation by authority of its governing body, and is within.
the scope of its corporate powers.


------ziL-4/;d-l~.- ------------------.---------...
. , , '., ()
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Government's Use Only
EXPL ION PROJECT CONTRACT
Operator Highland-Surprise
Docket No. DMEA-_--:.4~4_l7~ _
,Contract No. Idm-E~1~O~7~O~ ___
, Contract Date ~.


./


, \


CONSENT TO LIEN
and


SUBORDINATION' AGREEMENT !/


MF-205
(C~~bines and supercedes
June 1956


...... ~~f~r~i.ng .t~ th~~. C?er.ta~n. ~a~d in t·he ~oun~y. ~t .-------..~~....,._~~~dI'


Idaho described 'as tollows' 2/. .' . . - ~
.ClaJ.D1s .No •.1.to .No •.13,· .Inc.,. ,Book .13, .Page~345 .t9 ·357,..Inc •.. - , .. , ... .
No.1 Fraction, Book 13, Fage)58 - Helen Fraction, Book 13, Page 526


~- ",',' - ...... ,.. .-' .~... ~. '" ~ ,. ......'- :\.


To the United, States ot America:


Iris Fraction, Book 13, Page 523 v All being unpatented mining claims recorded
Elizabeth Fraction, Book 13,Page' 524 ./ in the office of the County Recorder of
Nadine Fraction, Book 13, Page 525 ' ./' Valley County, Idaho, at the book and
Nadine, Book 13, Page 524 /' page numbers shown.
which is the subject ot a proposed exploration project contract, hereinafter called the "contract,"
wi th' the' United States of America, her,einafter called the "Government;" in consideration ot the
contrac~ and as an induc~ment to the Government'to enter in~o it, the tindersigned hereby--


1. Undertakes and agrees that property in'which the Government 'may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed~as may be pro­
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or claim ot the undersigned;


2. Grants to,. the Goyernment a lien upon all' of the undersigned's right, title, and
interest in the land and 'upon any production of minerals therefrom, to secure the payment to the
Government ot a percentage royaity on production ,as may be provided tor by the Contract;


3. Subordinates th~ undersigned'i right, title, claim, or interest in or against the
land and in any production therefrom to the rights ot the Gove~nment under the contract with respect
to royalty on production and liens to secure same;


4. Represents and undertakes that there is no claim, lien, or encumbrance ,upon the
I


undersigned's r~ght, title~ claim~ or interest in or against the land other than the following:
(If "none"insert the\wbrd "none." Do not leave ~inesblank.)


None .~ )


1/ Mining or production trom the land is not required, and in the absence ot production there is no
obligation.to pay royalty to the Gove~nment.


g/ Either (a') i~sert' the legal description of the land, or (b) strike out 'the words "as foliows"
and insert· "in a lease [or contract, deed, or ot'herdocument] dated _
and recorded in Book , Page , official records of said county'," If (b)-


is used, the b~ok ~nd~age of recordation cannot be dispensed withi 'If th~ space provided is
insu~ficient, U$' a~ Annex, and refer to the Anne~ in the space,







5.Uridertakes'and,agrees (g) neither to commit any act Qor assert any claim in confli?t
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, tftle,' claini~ or in·terest in or against the land, or any production therefrom
furnl~hing the"Covernment with t~o co~ies of such notic~; and


6. Consents to all a~endments~ (inclu~in~~n ~gree~en~ of termination) and assignments of
the contract without noti?e thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.


I, ,certi,fy that I am the _
_______________ ' (Secret~ry, 'etc.)' of the corpora'tion named herein; that ...,....__
_________' who signed this 'agreement was then (president
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.


~ ,..... .. ,..'~ l: )' ,4 ....: ~. r ~ j. .' ~... • I . -'" :". r : -;, •


. ::( -',~~'- ,~"'::-.' ; -- ~
.\


~·""~'··~.~·l-·"';'~"·'" '~""". "t' C .~ ".- .....


~:~;y: .':.(s~~i)·:~~~~ (Address)
-""";~J.:_~'-:.~.-.~,';'.,.---+-, .&"~'..:.~:M1,~·'-=Fl-.. :...~.'_J~".~.':=:liIo~,,~":-'.-.,~:~:.,. '.~ I . .'~:':".\ " 1 \'-. ,,' .:: ;',' .. " -,'\.' , ) OJ •


(Seal) ~;~~~,:!~>:. (Address)
.. '" . -; " '. .


(Seal)tR~ifflr~~Address)


INT .-DUP. SEC •• WASH •• D.C. • • 916 "
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EXPLORATION PROJECT CONTRACT


HIGHLAND-SURPRISE CONSOLIDATED MINING COMPANY
. DOCKET' NO.'DMEA-4417


ANNEX I


The land referred to in Article 2 oonsists of all
or part of. nineteen unpatented mining claims located in Val:t:ey
County, Idaho, as shown on the' attached map entitled -"Plate 1­
Claim Map of Highland-Surprise Cons. Mng. Co., Copper.Camp
Project, ~ig Creek, Idaho." The land that is the subject of
the Contract is the area on the map within the heavy black line
and blue' shading. Seven of tnese claims are owned by the Oper­
ator, and 12 claims are held pursuant to an agreement dated
September 13, 1956, with Delbert H. and Ethel Peterson, Clarence
and Ansuncion Ray,Wa1ter.E. Ray, Napier Edwards, Paul Brownlee,
Marie Brownlee, and JamesH.Haw1ey, as indicated below. Loca­
tion notices for these claims are recorded at the Office of-the
County Recorder of Valley County at Cascade, Idaho. The claims,
book and page numbers of recordings and ownership are as follows:


Claims leased by Operator Book Page


No. 1 13 345 ,
No. 2 (in part) 13 346
No. 2 Fraction 13 530 Amended
No. 3 (in part) 13 347
No. 4 13 531 Amended
No~ 5 13 349
No. 6 13 532 Amended
No. 7 13 351
No. B 13 534 Amended
No. 10 13 354
No. 11 13 535 Amended
No. 12 13 356


Claims owned by Operator . Book Page


Brownlee No. 6 13 522
Iris Fraction .13 523
Elizabeth Fraction '13 ~ 524
Nadine (in ..part) 13 524
Nadine Fraction 13 525
Helen Fraction 13 526
Ruth 13 527
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EXPLORATION PROJECT CONTRACT


HIGHLAND-SURPRISE CONSOLIDATED MINING COMPANY
, DOCKET NO. DMEA-44l7


EXHIBIT nAif


The .p\lrpose of the project is to explore for ores of
copper by bulldozing and diamond drilling. The diamond drilling
'shall test a series of lenslike parallel veins composed mostly
of magnetite and quartz and containing lesser amounts of pyrite
and chalcopyrite.


It is' estimated that nine holes will be required,
having'depths ranging from approximately 100 feet to approxi­
mately 275 feet, with'a total combined length not to exceed
1,600 feet. Tentative'hole locations"are shown on the attached
map e:nti tIed ~tPlate No 0 2-Surface Map of Copper Camp Mine, High­
land Surprise.Cons. Mining Co., Valley County, Idaho; Rameyridge
Mining District. II However, the actual locations, directions, in­
clinations, and extents of all hol~s are subject to prior Govern­
ment approval.


All diamond drilling' shall be done with AX size minimum
coring bits. ' All drill holes shall be logged and all drill core
shall be made available to the Government for examination. All
significantly mineralized core, 'in lengths not to exceed five,
feet, shall be spl~t; 'and one half thereof shall be properly
sampled and the samples ~ssayed for copper.


, Sludges correspo,nding to the cores shall, be :re~ained


if possible when drilling in signifioantly mineralized sections.
In the event that core recovery does not exceed 70 per cent", both
core and sludge samples shall be taken, with intervals not to
exceed five feet. Both core and sludge shall. be properly split
and sampled, and the samples assayed for copper.


The remaining half of all significantly mineralized
core samples, and sludge samples taken shall be furnished to
the Government upon request.


All assays shall" be reported to the Government, to­
gether with drill logs and proper plan and section maps sh0wing
the progress of the work and the sample locations.


Diamond drill holes shall be reamed and cased or ce­
mented and redrilled as necessary'.


All work of diamond drilling and sample preparation
shall be properly supervised by competent engineers and geologists.







,. , , • •
The bUlldozing (D-6 or equivalent unit) consists of


excavating two or more trenches on the Tibor vein, one trench
as indicated on Plate 2; and excavating access roads to drill
sites, and preparing drill sites.


Estimated Costs of the Project


Actual Costs


Category (l) Independent Contracts


Bulldozing 80 hours @ $12.00/hr.


Diamond drilling.


Driving pipe 50 feet @ $lO.OO/ft.


Diamond drillin~ to 250~foot depth,
1,500 feet @ ~7.50/f~ •.


Diamond drilling 250~foot depth and
beyond, 100 feet @ $9.00jft.


$ 960.00


500.00


11,250.00


900.00


Reaming and casing or cementing and
redri1ling 40 feet @ $3.50/ft~ 140.00


95.00


------ $13,845.00


stand-by time for diamond drilling
20 hours @ $4.75/hr.


Categories (2) through (7) None


Fixed Unit Costs (See Article 13)


Incidental allowance !I for each foot
of drilling completed, 1,600 feet
@ $1.20/ft. .. . $ 1,920.00


Core boxes (wooden) 40 @ $5.00/each 200.00


40.00 $ 2,160.00
---~-


$16,005.00


$. 8,002.5'0


20 samples assayed for copper@
$2.00/each sample .


Estimated Total Cost of the Project


Government Participation @ 50%


11 Includes supervision, labor, compressed air, materials and
supplies, equipment, water, cas:Lng left in hole, and all
other items of cost ·that might otherwise have been allowable
costs under Categories (1) through (7) of Article 6, except
as otherwise scheduled in.Exhibit itA".
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AGRBIIIEI!---------


\.


!b1e agre..~ IIade aDd .~teNd into OIl t~8 __ 1~~E-.~~.~ o..t.~B~e~~~~ ..


19,6 ~ aDd betna, Delbert Be Peteraon and Btbel Pe'terson,.. - .. ~._ .. _...... ..' . .. ., '" ......


bubaud and vit•. of Boi.~, IdahoJ.Cla~ce ~ and AD8unc~oa ~,


bubaDll ~ wite, of Bol88 ~ Idah0J Valtel' B. ~.of Bol., Idaho,


'.ap~r~ of.V~ CO~VI I~,.~ BlWD1ee .~'JIar1e


BZftII1ee of 8ho8hcme, Idaho azd Jame. B. Bavle7 of Bola., Idaho ..~. ;
. . . .. " . . '.' ". -.".-.:. ~. :,'/


Firat Parties aDd mil']encI-su"r1ae Ccmsol1datecl HiDlIII Cc.paDT,
.' . ., . .. . .


a cozporation orgaDis" lIIIder the laB of the State ot Idaho,.. .


88 8ec0Dd pan7.


Wherea, Se~OIId Part7.. aDd the tirs~ ~1x -0!8 _Dti~ of


First.pant••~ p~Y1~~~Nd ate» aD ":na~t~, also,


8ecODd Part7 bu pl'ft1CJU~ entered 111to an~t, to .hiah
; . . .... '. . ..


ret.N~.v1ll,. _~~r _.~., and wbereaa lt 18 4e81ftd.to


~~C?~te a~ ~~.mto ~ aud .al~o ..... ,80118 .~~t1Cl1U1


~ C~8 ill ~ tezu ~ cOlldit.:Lou 01_.~~ agN~teJ low,


there.toNlt 1&1 llerebT apeecllr.r and between \ba parti...raw,


88 toUon,


I


!he ~~~~t.~~.lrthdq.ot.~h,19S6 bet1lHn 8~


~rt ~ P8~nca aDd ~1 Pete~QIl~ ClaNnce BQ' aDd !Junmc1GD


BIl'J .V~ter ~ .~ udlap1~r 1d1r~ u_.~ parties aDd.•~


K1_~1~"~~.~ouo~tedMiD1Dg COIIp8D7 ~ ,ecODd: P~7 u4


al•• ~~.~~Dt of ~ tl.f~.~.of March, 19SO be~D aaicI


~~.amd.~ ~rRDle.., u t1rst.~e8 ~.aid H:I.g~­


8I1rp~ C~aUc1ated ~~Rg ..C~aJV ~ a.coad~, a~., ~,each


et tbea 18~ bere'b7 declued. to be at no ta~~r torce._q~_ effect and
'. ~ .. ---__.r - .-- - .-. ~ .:"". -. - ••, '". -_. --------,.,--. - • -••_ - _ .


tId..~ 18 nb.t1tued tor thea, and each of 'tJBIo
_... , ...... -.~--,--.- -' ......_~ ...... __ ._..._....... __._~... --- .-_ .. _--_ ...__ . ---.......'.- ........ ' - ----- ...... -. - ...
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Tbe m:1.DiDg PrOp8r\;T blrein concerned is situated in Vall87
- .


~ . ,


C01UlV, State ot Idaho, and is more particularq described iD tbe


notices ot location thereat aD tUe aDd ot record. in the Oftice of t.-
o " • •


Bacorder. ot. ValleY'. Coun't7~ ~tat8 ot Idaho, in the ~ook aDd pap here­


iD respective:q sat forth, to which record reference 18 heN~
. ..~.. . .


speciti~ JUde tor a. more part1cula~ .de.erip~OJ1 the~o~.


S Qu.rtz Cl8.iIIs dea1gDatecl u BrawnI.ee Noa. 1 to 'S, iDc1Jteift;
4 of them recorded in Book·l.k of Qurta Cla:1U in said ottiea
reSp"ctift~ on pag•• 41, 46, 47 'and. 48 aDd 1 said.' claill
rec~~ ill 8~.t!ttiC8 ._ ill Boo~ 13 ot Quartz Cla1Ju at page 3Ju.


S Placer C1a:1Ju des1gDatecl Ros. 1 to S 1De1uaift; all'
recorded in lJook '6 ot Placer Claims 'in .,aid office respectively
OD' Page. lJi,o, 111, lJa, l43 aDd 1J&4.' 15'Quarte Claims imJIbered
1 to 13 'inclai.,. and 'Cla1a )fo. 1 FractloB aDd ClaUl 11o. 2
Praetl.J letie.sof location :recorded -1D" said office in Boek .
1.3 of .QUarts 'IIiId.Dg Claims "sPactift~ at pages 316, 346, 3.47,
348, 349, lSo, )51, 352, 353, 3S4, 35S, 3S;~3S8 aDd lS9.


III


It i. agreed that this agrMJD8Dt is a prellm111a17 ODe aid ehall
. '. -'. ...


be biDding UDtU a tormal agre..nt can be JIWle and executed b7 tba
.- ,-. '-'


partl••..~re.to. The partie. agree to tozmulate and eDcute such


formal 8p'M1I8nt at a later date.


IV


First Parties bere~7 ~'Y8 to ~ooad. P~7 the p08ae~ioD ot_8~


. propert7 and leu. tbe 21_ UDder the teDl8 herein set forth to con-I'· . ,. . . . '


I: ti.JIM 88 lore 88 tbe asa' 'hareot an being cc.apl1ecl with.
\ I ----.--.---~-.--~.~--~_.-,~ - ..".-~~- ..~~-~".~~~=~--'~~~ ....~~,.,


V


.' 8ecoDd ~rt7 agrees to .go 11pQD. said JI1D~"I. Propert7 aDd prospect


and ap~~~ the. 8~ !l'Ul the .~j.ctift o£ gettiDg reaq tor mi piDg


~...,1]',. operat:t0u ~reon. Sec~.Pan7 agree. to CODt1Jme 1~


PN"C~ aDd ~loratiQD v~rk ~ ~~8 to' do and pertoa. all of


tb8 aase8_nt vork for tile 78&r J1Lb' 1". 1956 .to JulJ 1, ~9S1, aDd


each 18&r thereafter, as long sa this agreement ex1ate; 80 that alI
.. M.


apm,l U88sament work shall be pertoNeCl according to lave
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VI


!be part1~ .~to.~ to. the.t~~ 1!~1~ .~


fvt1Iezt ape. that ~tomal .pi....t ~~1Dbet~~ ~t1~...


•balli .aao~ ~r~~,.~~~~ ~~1_ tor tbe. tollov1Dg, .


.a.. ~t.p~t1.DI, ~".". 8Dd. ~":J:ng ~ ~, ca~, OIl at


Uta a:pens. 'and r.I.8t of 'till seoODll Part7 ud .that at 1eut.soo sld.tte
.. .. ., _, .,. • .. '..... ., ••• • • • 4 4 ... • • '.


of 1U~r .~ ~.~rt~~ aDd ~~ ~r.. .
B. rust raru. .ball haft the r1Iht to 1Depect, at lMaeDable


• .. '4 ~.. • • • _. ., ., ._. .." .. .. ..


" -u.s, aDd.~ haft..~.~ ~_:NPO~ and, re~te'Qt P~~.


" ~•.,~~.p~ .~.c~et its ope~t1ona aDl ~~~ vita·


all of. the~ ~~.U18 ~te of~ aDd tha UJ11tecl statu.


D.8ecaD4 Partr aha11 DOt • ~ tor U13 ri.o1at1GD of tM 0__
.... . - '.' - .'.. ... - . . . -...' ..... . - . ... . ..


~ oaUe4 • atrJJru, .. ~ Oocl, _at~r coDdit1_ or otJiIr'. . . . .., . .. .. .,: .... .. .. ... . ~


coad1U.. beJ'old ita CODVoJ..


......~~ ~~~ .~~,~•.~ .•~~~~ ~~t ~ t~ ~ g1~


" Up' 1IZ'1"- uUc. t. PiNt Partla of ita 1DteaU.cm •• to 40.
:.. .... _ ~ _ • M ".. •• _ ... .,. • _ '. • • ., • • _ ••


r. DR 11M enat. of .tea1DaUOA, SltcGIIII Part7'1Iq t80ft an
.... - ..' ' ... - ..... .. ... "'.. - .. ' .- ~ . .... ... ... .... . - - .. .. . . ..


aMU~.~.~ ~_.~~.,ft~~.


Q~ .1a1cl .•~~E~_.~ ~_ta1a ~. ubl~~~.0.1.~~


L ftnt~ UaU 0"-" ~ '* PNOU'1Dl 1»7 '.ooad P8l't7 .
• ~ .., ~~~~.~-~~-..-::-~..c:::o~"""-.-r':"Ii!':-' "~'.~.', ,." ~"t.,.'?""'~~~~~:-:=='''~~~-;;4~~.o:.-~,.--,"_,-.. _:'r" J


I .f a D. B. '.. A. 1MD .. w111 coapen'te t.J.q UId Gen. nela
I .-.~~~~,~~:.,~" ", .~ .. ;'__ .; .. '3'"... ,~,_ •. -' :-:t'~~,'_~:-:~;",,~ . =',......,.,..~~~:__~~.:....-:..:~_•.ll._~~.""


\.~ .., ... u .., be N,,'retia o-.oUoa tMrn1t1ae
••~....f...,...'~, ," .. , ~ ..• _~ ••- ..•."'- ••••, ••..• -.' ..... j.- ..... ···1·~~ , ', .• - ,.~,., .....


~~, ~CBl..~..~ ..~....~v·~.~ of ~ ~ ~lte~....


ret1ml8 trca 87lT aDd all eft or JI1Beala .h1ppecl trca M1cl prape~•
. - .. , . .. - . - . - . ~ • .. .,. .


... "1&1_ ',.,... to _tWae _til tbe nil of. 1100,000.00 bu
,_. ... • -~ •• • -. • ......' • • • .1 - .-. ~ • '- • • ~" .. ." _. • • ...., •• ..


l


•.~J ~~~.~"1&1.~ be red~" te *, tile _


to oOlltiJlM· for tile 1 ,181. l1t. of 1ibe 1_.
.. ..> ... ". •. .. .. ....;' - - -, ~. . .


, J. A 1'rU8tM ..~~ .. appcdJrted 117 l'J.rn 'dUe., 1dao. . ... .\ ~. _....... . ..' . . .. - ". .. .. '" , .... . ~ .. .


w111 lie tt. .~ ••u.ot be-.- tbe part.1ea _reto .. to 1dlca
•• , ". e·· ·f. ; '....... " .,.' - ~. . , . -'. . . . . . . 'J:,'" •• • ~


-.l~~.~~ ~.~ ~.~.DO~~ .~~~ ~~ ~.~ 1d.U


be aolU1~·.....red to act tor ud_ beha'f ot ftrst Par1i1e•
.', '


;. ~ }" ;~.. r.


ll":'\"
~~r~.:~(~:~: .t." '.;:, \:.:' ..


, ...


'.. I


"


........
I·t~, ...







,-",\. o. '-, ••
1a all. .tten Mreia COIIG8mecl.


" •
VII


~ Ap~t.,.hall·mot be c~ ~t b7. a wr1~. ,


ml ita ,pJlOriel~~ ~ 1Jipd~"g ~,En~tora,1dnrln18tra~ra,


laoceuon ud uae- of tbI partilM .Nto• .


D. WIi_ VII~, tM~._~to.~~ eDcatecl th1a


I,


\-tli·:·


I


:'1 ~


~: ,... "
:< : '., ';'.. ,~


/ ,


.. ~.
..~ ),


~. "a: _....:~~" . ° ~.:







, I' • •


Ify Commission expiro...s March SO. 19&1•


'"0


STATE OF IDAHO )) .a.
CounV of Ada 0 )
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So. 157 Howard street
Spokane" 4, Washington


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION-
• •


1E1JeC1£JrlftJD


AUG 1 () 1958


August 6, 1956


. Mr. George C. 8elfridge
Chairman, Operating Committee, DMEA.
Department of the Interior
Washington 25, D. C.


Re: New application (Copper)
High1and~urpri8eConsolidated


Mining Company
Copper Camp Mine
Valley County" Idaho


Dear Mr. Selfridge::


Enclosed are three copies of an application from the
Highland~urpriseConsolidated Mining Company for assistance
to explore for copper in the Edliardsburg Mining District, Valley
County, Idaho. The property to be explored is 1a}.own as the Copper
Camp mine and is.on the north side of Big Creek, about 12 ~es
from Edwardsburg, Idaho.


The property is described in Idaho Bureau of Mines and
Geology Bulletin No. 13, by Umpleby and .Livingston, and Pamphlet
No. 44, by Shenon and Ross. Information.. from each of these papers
is inoluded in the application under the heading, nGeologic features
of the property. fI


~.lthough the grade of surface samples is marginal, the
length and thickness of the veins indioated in the application
suggest that the tonnage potential may be considerable and, in
view of the present price of copper, this may be an attractive
project for exploration. However, a field examination should
be made to check the data supplied in the application.


By Field Team, Region I, NW Dist.


~£ ~BMz' ~~ ~ er·. • eJ.ssen om, Exec.~er
~Bure : ~mn::= u. S. Geological Survey
Enclosure as above
CCt; USBM (2) w/l cy apl.


Al\r;ord







Not to be filled in by applicomt


Form Approved. "
'1'( Budget Bureau No. 42-RI086.Z•


.g~([;JgJ[yyEJD'


tH I~ iF\ 17 ,Ill '''>dIt! JL v. 'iI[J!r,>oo~
u..;~tG)


, • '


UNITEITATES DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
, ~ feEl~ IE~ .... ~t~,.;,';!'!:--:.


MF-I03
(Revise(f April 1952)


'.
Docket No. ---~--~-l-J--:----~---------~-------~---~.
Metal or Mineral ..~ ~ .


Da:e Received ---S--::::'---l12----=as:--L2---.-----.
Estlmated Cost 1P-----~!-S~,.-~--s:--~-!-33
Participation (Government %) __ ~ :__---~---.


INSTRUCTIONS
1. Name of applicant'.-(a) State here' your full legal na~e, in the form in which you will wish to contract, and your


•• ',' . I ., ."


,.mailing address: .------------~-----.,.--------:.-.-------------:_---t-;~-.;--.::---------.-------:..-----------:.-----------------------.;-----:-------------------------:-----:---------
. ~ Highland~SJJrprise--CQnsQlida.ted--:Mining--QQI1l:P-an¥-----------------------:--------------------:------~--_-------
.__.: B.ox.__8.89 ---------------------.-----.,.-,----'.:-----~---------- -------,---.:- ~ .._--,,-----~-
. ~c~_,--Idallo-----'-::.----.:-----~-----~------,~---~,-------------~------------.;--'------- ,, -------------~:.-------~-


(b) If other than an individual, add to your name.above whe~her a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.' ' ' . .


(0) If a corporation, add to above statement, titles, mimes and addresses of officers.
(d) Ifa partnership, add to th~ above statement the names and addresses of aJI partners.


. ,


2. General.-Read DMEA Order 1, uGovernment Aid in Defense Exploration Projects," before completing this app.1icatiori.
Submit· this application and all accompanying papers in qUadrupii,cate (four copies), with your name and address, Q~ ~ach
sheet of the application, and on all accompanying papers. Where sufficient space is not provided on the form ~or all require~


information, state it on an accompanying paper, with a referenc~ in each case to the instruction to which it refers by number.


_ ply with all applica~le inst1"!lctions; or, if not apPlica,ble, so state~ File the application with Defense Minerals Exploration
inistration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. "


• ' • • ~ t • ,


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ~ . :. ~_~ ~_


, .


____________________________________________________________.:. __:.:o .:.. ~ •__:. _


, (b) State any mine name by which the property is known.
'(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ~ _


-------------------.;--------------------~----------------------------------------------.:.--------------------------------------------------------------------------------------


(d) If you are not the owner, sub~it with this applic~tion a c<;>py of the lease, contract, or other document under which
you control the property. . .


(e) If you own the land, des~ribe any' li~ns or encumbranc~son it ~ ~ ~ '_ : .. ~ ,_.--~----~-


(f) If the land consists of unpatented claims, add to the descz:iption above, the book and page numbers for each recorded
location notice. .


4. Physical description.- (a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, ,including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.


(b) State past and current production, and ore reserves~ if any, giving quantities and grades.
(0) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.),. and your


reasons for wishing to explore.' Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or ,other technologic information you may have, indicating on each
whether you require its return ·to you. .


.~) State the faCts with r",!pe~ct tq th~ accessibility of the project: Ace"'!s roads, distances to shipping, !lUpply lU!c) ~d",,~


1IIlI!r (e) State the availability of manpower, mate:rials, supplies, equip~ent, w~ter, and power. 1&-ee661-1







5. The e"ploration proiect.-(a)!e the mineral or minerals for which you1 explore , ~_
._~~_~~ ~ ~~ . ..c~~~---------,.-----,....--:-'----,--~--------.-------- ~__'_~,.---- ..------------------------~----------- ~ _


(b) Describe funy the proposed work, including a map or sketch of the property showing a plan (and cross sections if neeili
of any present mine workings, and the location of the proposed exploration work as related to such features as con.-


.~~~ns, ore-bearing beds, et~.. '.. .
(c) The work will start within days and be completed within months from the date of an exploration


project contract. . . , .
(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo.


ration project, and also that of the person O'r persons who will supervise the operations.
6. Estimate of costs.-Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),


under the following headings. Add the totals under all headings to give the estimated total cost of the project:
(a) Independent contracts.-(Note.-If the applicant does not intend to let any of the work to contractors, write "none"


'-after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance .of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling,. per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).


(b) Labor, ,supervision, consultants.-Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, 'supervision and engineering and geological consultants.


(c) Operating materials and supplies.---:Furnish an'itemized list, iI:lclu~ing items of equipment costing less than $50 each,
and power, water and fuel. .' ,'. , ,


(d) .Operating equipment.-Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use.,.allowance based on present


t -.,
value, as the case may be. ,


(e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .


(f) New buildings, improvements, installationS.-Furnisha detailed list showing the costof any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the 'benefi~of the exploration project.


(gj Miscellaneous.-Furnish a detaile.d list showing the cost of repairs to and maintenance of operating equipD:lent (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting,' workmen's compensation
and employers' liability insurance, and payroll taxes.


. (hJ Contingencie.s.-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
NoTE.-No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), o.


other indirect costs, or work performed or costs incurred before the date of the contract, should be included i .
..- .' es~imate of costs.


7~ (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
c;overnm~nt participation (Sec. 7, DMEA No.1)?


( b) How. do you propose to furnish your share of the costs?


D Money D .Use of equipme~towned by you


Explain in detail on a~ompanying paper.


CERllFICAliON


D Other


, ,


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and ac~ompanyingpapers is correct and complete, to the best
of his knowledge and belief. . .


D~ted ~ ~~ ;;~~~~~t-.l------------------------~ '_, 1955•


. "'. 'TI.·tie 18, U. S.Code (Crimes), SeCtion 1001,'maJces'it CI criminal offense to make a willfully false statement or representation to any d.rt.-
men' or agency of the United States as to any matter within its jurisdidion. .


',' ;. - - .... u. S, GOVERNMENT PRINTINC; OFFice 16-66551-1 .
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~-ii.gh.land-Surprise Consolidated Hining COHlpany
Box 889
lrhJ,llace, Idaho


•
Form


MF-I03


UNITED STATES DEPARTiiliNT OF THE INTERIOR


DEFE~5E t1INERALS EXPLORATION ADNINISTRATION


1:0: 1'J;:·uns of applicant :


(a) Highland-S\~priseConsolidated Mining Company
P. o. Box 889, Wallace, Idaho.


(b) A corporation organized in the State of Idaho.


(c) Titles, names and addresses of officers and directors:


Jmf:ClBIVjgD .


AUG 1 0 ~958


Applicant's property rights:• 3.


President and Director:


Vice-President and
Director:


Secretary-Treasurer:
Director:
Director:


Director:


Frank J. Lueill{e, 920 E. 26th Avenue,
Spokane, Washington


Henry C. Smith, 112 E. Bridgeport,
. Spokane, Washington


trJilliam A. Callaway, Box 889, ~vallace, Idaho
A. Keener, Almira, \vashington
John ·vJ. Barmettler, 1425 N. University,


Opportunity, Washington
Allen E. Herdrick, Almira, vlashington


The applicant holds a lease on the following unpatented lode mininG claims
situated in Valley County, Idaho (a copy of the lease agreenent is
attached to this application). The claims are recorded at the office
of the County Recorder of Valley County at Cascade, Idaho at the
book and page numbers shmin:







The applicant holds another lease on the following unpatented lode mining
claims situated in Valley County, Idaho and adjacent to the claims
listed above (a copy of the lease agreement is attached):•


H:}.gh::_.~nd.·QSurprise consol.ed Mining CompC'.ny
Box SB9
ltJJ.J.l!lce, Idaho


• Form
MF-lOJ


Brownlee No. 1 Book 14 of quartz locations, page 41
Brownlee No't 2. 14 46
Brownlee No. 3 14 47
Jro1i1Tnlee N04 4 i4 48
Brownlee No. S 13 341


All of the claims listed are located in the Edwardsburg ~fining District, on
the north side cf Big Creek, about 12 miles below Edwardsburg and.is
known as the Copper Camp IvIine.


4~ Physical description:


•


•


4( e.) • There are no mining operations presently carried on at the property.


Several magnetite-chalcopyrite veins outcrop on the property or can
be seen in short tunnels. The outcrops are scattered over an east-west
strike length of about ,,000 feet between survey stations No. 116 on the
west end of the property and No. 23 on the east end of the property as
shown on the enclosed map, Plate No.1.


In the north-south direction, which' is approximately normal to the
strike of the veins, outcrops are observed to be scattered over an area
about 2,400 feet wide, between survey stations No. 43 on the north and
No, 82 on the south.


There has been a limited amount of exploration work done on the
property to date. In most of the cases a few rounds were blasted into the
outcropping formation and the ore piled on the dump. Amounts of ore on the
dumps varies from one ton to 40 or ,0 tons and the total stockpile is
estimated at approximately 400 tons. In addition to this work, the
following tunnel work has been done on the property:


There is a tunnel about 50 to 60 feet long on the structure next to
survey station No. 116 at the west end of the property. It is mostly
caved..


On both sides of Spring Creek next to stations No. 54 and 55 are two
short tunnels. The one on the west side of the creek is completely caved
but the one on the east side of the creek next to station Noo ,5 is
accessible and is about 80 feet long. There is 20 to 30 tons of ore on
each of the two dumps.


The 1'01d Lady'slt tunnel next to station No. 60 is ca1red at the portal
and the J.0n~rt~h is unknown. There is 40 to 50 tons of o:r.'e en. the dUJnp.


Next t,G stD.tion No.. 31 there is a completely caved t:'J.nneJ., Judging
from the Si'38 of the dump, the tunnel was probatly 30 to ~.o f~)e·:' ·long. Ther·.:~


is ere on th9 d:t::.mp "


On the eas·:j side of t,he property the I1Black Rea!'!: tU~1nel is the longest
cp(~n tun:-J.el, n~Y.:t to Su.~7ey station No 0 1. This tu.:"1l.J.E:l :Ls &P:J!'oximately
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120 feet long with it~ full length ori a vein which is about 5 feet wide at
the tunnel portal and about 16 feet wide in the middle of the ~unnel. The
face of the tunnel is in are whicH seems to be wider than the f~ce. In this
tunnel; two crosscuts have been drivert in the,hanging wall; one at 90 feet·
from the portal and the other at 105 feet. The first of these sHows 16 feet
of vein material, the second shows 14 feet~


•
Hlghland-Surprise Consola.ed Nirling Company
Box 889
wallace, Idaho


• Form
MF-I03


4(c).


•


•


On the east side of Camp Creek there is the short "Green Tunnel" next
to station No~ 2. This tunnel is about 30 feet long, crosscutting a 6 feet
wide vein with the face of the tunnel out of ore. This vein is the onl~'·


one so far observed on the property with a northwest-southe8.s'G strike ap.d a
dip of about 230 east. The rest of the veins seem to stri:ce in a north­
easterly-southwesterly direction and dip at 600 -70° to tbe nJrth•.


The "Black Bear" vein and adjacent structures were the target of a
crosscut next to survey station No. 6 on the west side of Camp Creek. This
crosscut is caved at the portal and its strike and lenztr as shown on the
enclosed map (Plate No.1) are taken from the Idaho BureFtl of Mines
Geological Bulletin No. 13, page 13, where the authors, Ump7a~y and
Livingston, state that the ·crosscut has been driven on a cot~se of N 470 w
for a distance of 545 feet toward intersection with the Black Bear Ledge
which should be cut about 400 feet further in. According to the report,
this crosscut passes through blocky, quartzitic slate for the whole distance.


A 20 feet deep shaft has been sunk on a 3! feet wide vein structure next
to station No. 116 on the west end of the property.


The property has been examined recently by representatives of Sunshine
Hining Company and Highland-Surprise Consolidated Mining Company. Tunnels
and outcrops were surveyed in and the enclosed maps were prepared jointly.


Geologic features of the property.


STRUCTURE: We refer here to the Idaho Bureau of Mines Geological
bulletin No. 13 by Umpleby and Livingston, pages 12-13 and to Pamphlet
No. 44 of the Idaho Bureau of Mines and Geology by Shenon and Ross, pages
33 to 35.


According to Pamphlet No. 44, page 34, the ore deposits at Copper
Camp are in dark colored quartzite and argillite of the Yellowjacket
formation close to its contact with the overlying Hoodoo formation. The
quartzite and argillite vary considerably in strike and dip, but in the
vicinity of the veins the prevailing strike is east of nC'r·;~h and the
prevailing dip is to the east. Ma~ Tertiary dikes cut the Yellowjacket
beds near Copper Camp. Quartz latite porphyry forms tha hanging wall of
a vein on the west side of Spring Creek.


UINERALIZATION: The principal mineral is magnetite with finely
disseminated chalcopyrite. The magnetite does not show the connnon
alteration to hematite. Malachite has'formed from chalcopyrite, staining
much of the vein material a green color
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Surface ore showings were observed and sampled over an elevation range
of 1, 047 fe'3t~ Th.e lowest showing was near stC'.tior.. NOn 82 at 5,191 feet and
. h " ..... .$. }- • t t· .T '3 + 6 "'l ~5.&' + T' ] t . f"L_';) h:L.gues l.J S .....01.v:'.nG was ne3.l" s a loon 1\10 ~ 4 a v , i....., J. eo v t fle e ~eva ~on 0


Pig Cl"eek v1here i::' is flowing along the south side of the property is 4.,866


•
H:\.ghlal1d-Surprise consolaed Hining Company
Box 889
tl~llace, Idaho


• Form
MF-103


Umpleby and Livingston state that the Black Bear Vein can be traced
fc::' a'lj least 2,500 feet along its strike and that five other narrower '7einf
on the property are paralell to each other, but converge somewhat eastwcr·i.
The Black Bear vein seems to be the best developed s6 far as size is
concerned, but a' group of veins in the northwest corner of the property
show the highest values in copper, according to the sampling results ShC~r:1


on page of this report.


, l~(d) The Copper Camp ~ftne is situated in the Edwardsburg Mining District
of Idaho, on the north side of Big Creek, 12 miles below Edwardsburg,
between Copper Creek and Camp Creek, T 21 N, R 10E and llE, Boise meridian:
in the Payette National Forest. See index map.


4( e) The camp has a one story, four room log cabin•. Water for the camp
and for mining purposes is abundantly available the year around.


5. The exploration project.


• 5(a).


5(b)


•


The project is designed to explore for copper.


Description of the proposed work.


The company wishes to explore this area of approximately 5,000 feet
length and 2,500 feet width by dividing it into three target areas.


TARGET AREA NO. 1 - See map (Plate No.1) and Section B-B, Plate 3.


This area includes three or four magnetite structures with attractive
grade of copper mineralization on the northwest part of ,the property. This
area has apparently not been given much attention in the past; the vicinity
of the Black Bear tunnel (which is included in our "Target Area No. 211 ) was
the ecene of some mining activity in the past, apparently due to the
presence of larger vein structures - 5 to 16 feet in width - which are
however lower in copper content, so far as it can be observed in surface
exposures and shallow tunnels.


In the present stage of exploration, the company is placing emphasis
on the quality of the ore rather than its quantity. For this reason we
are suggesting a certain amount of exploration in Target Area No'. 1 before
work is started on the rest of the property. The exploration proposal has
been worked out on the basis of a limited and rather careful first stage.
If this stage is successful, then larger scale second stages in various
areas would be justified•
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In Target Area No, 1 three or four parallel vein structures can be
identified on the basis of the surface exposures. The struct~e farthest
to the south, exposed next to survey station No~ 49, is $ to 6 ,feet wide
and can be traced on the surface for about 200 feet. A few rounds have bee:.1
blasted out of this vein next to station No. 49 and the ore piled on the d'Jmp.
This vein has been sampled with the following results:


! '
West end of the vein:


•
Highland-Surprise conSOl~edMining Company
Box 889
Wallace, Idaho


• Form
MF-10J


Sample No, 834
1609


3.9% cu across 5.3 feet
2.0% cu across $.3 feet


East end of the visible part of the vein, 200 feet east from the
place where the above samples were taken:


Sample No. 1$08 4.3% cu across 5.0 feet


Parallel structures north of the vein mentioned above have been
sampled with the following results:


The vein structures seem to follow a course slightly north of east and
are dipping 60 to 65 degrees to the north with some exceptions which can be
probably considered as local phenomena.•


Sample No. 1601
1608
1605


0.3% cu - Grab from dump next to station No. 41
5.1% cu - 2 ft. vein next to station No. 48
2.2% cu - '4 ft. vein next to station No. 40


•


We are suggesting that this area be explored in two stages:


STAGE I • Bulldozing and 2,000 feet of surface diamond drilling.


The bulldozing would, by contouring the hill in the vicinity of
survey station No. SO, check the westward extension of the mineralization
of this area, and prepare drilling and tunnel sites.


The drilling can be done from the south or, with some roadwork, from
the north. Drill holes from the north could be more easily directed normal
to the dip of the veins. Four holes of 500 feet each drilled from the north
at -330 could intersect all the structures involved and gain a vertical depth
of about 200 feet on the most southerly structure.


STAGE II - 1,000 feet of drifting and crosscutting
900 feet of underground diamoDd drilling


Contingent upon the results of the first stage we are suggesting a
drift on the most attractive structure drilled. The portal of this drift
could be located between the present exposures and Spring Creek and the
drift would follow the vein, if it is justified, to a maxinlum length of
approximately 1,000 feet.
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The structures parallel to the one drifted on can be tested by ur.dcr­
ground diamond drilling from the drift. A zone abc·ut 450 feet long on
t.hese :1tructures can be considered as tested' by sur'face drilling but, in
C5.38 the drift is ?'xtended the full 1, QOO feet proposed length, additiO:.1G.l
m.: ~Gurface drilling will, be required e~s} and west of the zone tested 'oj"


rurface drilli.ng, provided of course tHat, drilling from t.he surface
in~cates more than one attractive vein. Thre~ holes, each 300 feet long,
are proposed for this purpose.


TARGET AREf\. NO.2 - See map (Plate No~ 1) and Section A-ii, Plate No.2.


The vicinity of the Bl~ck Bear arid. Green Tunnels, as v1eli as the B~.aGk
Bear crosscut in the northwest part of the property are inc~uded in this
arca~ The exploration work proposed for this area should, in qur opinion,
be started simultaneously with Stage II in Target Area No. i and divided
into two stages which would fit into Stages II and·III of the entire
projec·c,.


•
Higr~land-Su.."Prise COnSOlaeJHining Compt'l:Y
Box 889
Wallace, Idaho


• Form
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This target area includes primarily the magnetite-chalcopyrite vein
structUl~es partially explored by the Black Bear and Green tunnels.
Umpleby and Livingston report about the Black Bear structures as follows:


"This ledge is persistent for at least 2,500 feet along its
strike as exposed by open cuts, the most westerly of which shows
the vein to be 8 feet wide and of the same general appearance as
in the tunnel. Another open cut situated about 1,000 feet west
of the tunnel and several hundred feet higher shows the vein to
be 21 feet wide with precisely similar ore.


"In addition of this main vein there are five others lying
within a strip about 1,000 feet wide and appearing to converge
to the east. These are narrower than the Black Bear vein, varying
in width from 30 inches to 6 feet."


Three. samples taken in the Black Bear tunnel indicate the follovnng
values in copper:


Sample No. 821 in face of tunnel 1.18% cu across , ft. of width
828 first crosscut 1.10% cu across 12 ft. of width
829 second crosscut 1.20% cu across 10 ft. of width


Samples taken in the Green tunnel, situated on the east side of Camp
Creek next to survey station No.2 show the fo1101dng values:


We propose the following exploration work to be do~e in this area
during Stage II and stage III of the project:


STAGE II--Rehabilitation work in Black Bear crosscut
2,100 feet of diamond drilling from face of Black


Bear crosscut .
Sinking of winze in the Green tunnel, 200 feet
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Sample No. 830


< 8)1
Upper half of 8 ft. vein
Louer half


1.2% cu
5.6% cu
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The crosscut portal is now ca.1J'ed but t:Q.e CoUrse and. length of ttinnel
have been platted on the map, Plate No. i, according to the informat~on.
obtained from the bulletin quoted above. We assume this tunnel is ndrr~n.f,
with no track or pipeline, and possibly caved in several places. It must
be rehabilitated in order to build a diamond drill station at the tunnei
face.


Diamond drillin~: We propose to drill three diamond drill holes from
the face of the Black Bear crosscut, holes No.5, No. 6 and No. 7 as shown
on Map No.1. Bearings of the holes are proposed as follows: No.5,
N 250 W; No.6, N 4,0 Wj No.7, N 650 W. These holes, drilled horizontally,
would intersect the Black Bear ledge about 150 feet distant from each other
and about 220 feet below the Black Bear tunnel level. From this drilling
we should obtain enough information to determine whether the low copper


~ assays in the Black Bear tunnel are the result of leaching and oxidation.


If the other structures visible on the surface are persistent both
in strike and in depth, 700'feet long holes would cut at least three
other known veins, two to the south and one to the north of the Black
Bear ledge, as indicated in the by the projections shown on Section A-A.


Winze on the "Green Tunnel" structure: This tunnel seems to have the
highest grade ore on the property, wit~says running from 4% to 7%
copper across 6 to 8 feet of vein material. Both the strike and the dip
of the structure seem to be different from the rest of the veins; this vein
strikes slightly west of north and has a flat dip of 20-2,0 to the east.


Diamond drilling of this structure would hardly be possible because
there are steep cliffs above the tunnel which would make it quite difficul~


to cut a drill station. The idea of drifting on the structure had to be
discarded as well, because a drift in either direction would either
contour the hill at shallow depth or daylight in a short distance.


•
In our opinion, the one feasible possibility for exploring this


structure is a winze, driven at minus 20-25 degrees, on the footwall of
the structure. We propose a winze 200 feet long for thi~ purpose.


STAGE III - Crosscutting and drifting, 1,700 feet
Underground diamond drilling, 3,000 feet


If justified by results of diamond drill holes No~ 5, No. 6 and
No.7, we propose to extend the Black Bear crosscut up to 700 feet in a
course normal to the vein structures. We then propose to drift on the
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best structure exposed by the crosscut (possibly the Black Bear vein)
in both easterly and westerly directions as far as is justified, to a
maximum length of 1,000 feet.


•
Highland-Surprise consol~ed Mining Company
Box 889 .


.Wallace, Idaho
• Form


MF-103


•


From this drift, parallel structures should be checked by underground
diamond drilling to the north and south of the drift.. Part of the
parallel structures would be explored by drill holes S, 6 and 1 from the
present face of the Black Bear crosscut as these holes would cover about
300 feet on the strike of the Black Bear vein. Since the proposed drift
would be 1,000 feet long, we are proposing 10 holes, 300 feet each, or a
total of 3,000 feet of drilling to explore the rest of the territory made
accessible by the drift.


TARGET AREA NO. 3 - See Map No. 1 and Section· B-B on Plate No.3.


This area is situated southeast of Area No.1, and southwest of Area
No. 2 and it includes several parallel vein structures in the vicinity of
survey stations No. 60 and No. 62. The most marked representatives of
this group of: veins are ithe "Old LadY's".cind the "Salt Lick ll veins. The'
proposed exploration work in this area will be performed in Stage III
of the entire project.


STAGE III - 1,100 feet of diamorld drilling


'rhe "Old Lady's" and the "Salt Lick" veins seem to be persistent
st~ctures varying ,from 3 to 6 feet i~ width. There is a tunnel on the
Old Lady's vein; s~vey statiorl No. 60 is on the dump of this tunnel.
The portal is caved and there is no information available on the length
and geology of the tunnel but the size of the dump indicates a length
of 80 to 100 feet. Broken ore, consisting of black-brown magnetite with
malachite staih in cracks, is piled up on both sides of the tunnel portal.'
The tunnel has been collared in 3.2 feet wide ore assaying 0.8% copper.


There isa 3 feet wide outcrop 150 feet east of the tunnel portal,
apparently on the strike of the Old Lady's vein. This outcrop assayed
3.9% cbpper.


The Salt Lick vein is located about 300 feet north of the Old Lady's
structure and is parallel to it. This vein is exposed for 80 feet on
its strike and it is S feet wide. The vein is located next to survey
station No. 64 and Sideshots G and F indicate the exposed ends of the
outcrop. A S feet wide cut ~cross the vein at station No. 64 assayed
0.7% copper.


Both structures can be diamond drilled from the surface; holes
collared north of the structures will provide favorable c~illing angles
for the veins dipping 60-700 to the north. Vertical holes as indicated
on cross section B-B would cut the structures about 200 fa~t below the
surface. This distance can be cut in two by holes angled Cl.t ·.65° to cut


~ the structure at about 100 feet below the surface.
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Total diamond drilling proposed for this area is as follows:•
H5.ghland-Surprise conSOl.ted Mining Company
Box 889
Wallace, Idaho


Two vertical holes about 300 feet each
Two holes at - 6~O about 250 teet each
Total


•
600 feet
500 feet


1,100 feet


Form
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•


•


If the' whole project can be carried out with favorable results
concerning both volume and quality of the copper ore in all three target
areas, then a larger scale development program would probably be considered.
For this reason no tunneling work has been proposed in Target Area No.3.


SUMMARY OF THE PROPOSED EXPLORATION PROGRAM:


STAGE I:
1. Preparatory work in Target Area No.1.


(a) Access road, up to 1,500 feet.
(b) Bulldozing four drill sites.


2. 2,000 feet of diamond drilling in Target Area No.1.


STAGE II:
1. 1,000 feet of drifting and crosscutting in Target Area No.1.
2. 900 feet of diamond drilling from the above drifts.
3. Rehabilitation work in Black Bear crosscut, Target Area No.2.
4. 2,100 feet of diamond drilling from face of Black Bear crosscut •
5. 200 feet of winze on Green.tunnel structure in Target Area No.2.


STAGE III:
1. 100 feet of crosscutting from present £,ace of Black Bear


crosscut in Target Area No.2.
2. 1,000 feet of drifting from extended Black Bear crosscut.
3. 3,000 feet of underground diamond drilling from the above drifts.
4. 1,100 feet of diamond drilling in Target Area No.3.


At the time of examination of the Copper Camp property by represent­
atives of this Company, a quantity of ore was gathered for a mill test.
Sample No. 1632, the mill test composite, showed the following values:


Trace of Au, 0.,8 Oz. Ag, 3.1% Cu, 40.4% Fe, 0.2,% As, 0.35% Mn;
.00% P, 24.8% 5i02, 0.6% s.
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•
~ork days (2 shifts per day)


Accumulated
Per Job Total


•
H:tgHe.nd-Surprise consoli.ed Mining Company
:3,"JA 889
Wallace, Idaho


5(c). Estimated time schedule:
STAGE I:


Target Area No.1:
1. Preparatory work (1 shift per day)


(a) Access road, 1,500 feet with some
bllasting


(b) Bullqozing four drill sites
2. Diamond ~illing:


(a) Setting up on fout holes
(b) 2,000 feet of drilling at 40 feet


per day


2
4


6


50


2
6


12


62


STAGE II:
Target Area No.1:
"1. Preparatory work:


(a) Construction of compressor shed,
installation of compressor, receiver
tank, water tank, fuel tank, air and
water lines 8 70


(b) Leveling tunnel site and building
100 feet of trestle 4 74


2. Drifting and crosscutting - 1;000 feet
at 10 feet ~er day 100 174• 3. Underground diamond drilling
(a) Preparation of three drill sites,


6'x7'xl5' 6 180
(b) Drilling 900 feet at 40 feet per day 23 188*


Target Area No.2:
4. Rehabilitation work in Black Bear crosscut


(a) Cleaning caved tunnel portal
(b) Cleaning and timbering caves
(c) Installation of track, air lines


and water lines
(d) Preparation of drill site in tunnel


face
Estimated total 15 *


5. Diamond drilling 2,100 feet at 40 feet
per day 53 *6. Sinking winze in Green tunnel


(a) Preparatory work 3 iH~


(b) Sinking 200 feet, 6 feet per day 34 ~~


•
STAGE III:


Target Area No.2:
1. Extending Black Bear crosscut 700 feet


at 10 feet per day
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•
!iLChl".nd-Surprise consolAed 1"rl.ning bompany
.8~:x. 839
\{=..:.•lace, Idaho


2. Drifting on the most promising structure
from the Black Bear crosscut with two
headings, east and west, 1,000 feet
at 20 feet per day


3. 3,000 feet of diamond drilling from drifts
(a) Cutting 10 drill stations
(b) Drilling, at 40 feet per day


Target Area No~ 3:
4. 1,100 feet of diamond drilling


(a) Access road, 1,500 feet )
(b) Preparation of drill stations )
(c) Drilling 1,100 feet, 40 feet per ~ay


Add 10% of time schedule for unavoidable delays


Notes to time schedule:


•
Per Job


50


20
75


3


28


30


Form
. I


NF~103


,i '. I r


Accumulated
To~al


333


•


•


* Part of this work will be performed during drifting operations in
Area No .. 1


{.y~ This work will be done while drilling in the Black Bear erosscut •
~HH~ This work will be done while drifting from the Black Bear crosscut •


Because of the remote location and heavy winter snows it is difficult to
set a starti.ng date within a certain number days from the time an exploration
contract is executed. However, it should be possible to start work in Mayor
June, 1957 and complete the project by December 31, 1959•
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Highland-surprise Consol.·ted Mining Company
Box 889
vlallace, Idaho


6. Estimate of costs (see following pages for detaii):


•
TOT A 1


Form
MF-I03


STAGE I
Area No.1


STAGE IL
Area No. 1 Area No.2


STAGE III
Area No. 2 Area No. j


•


•


6(a) Independent contracts:
Bulldozing - 112 hours @ $12.00 for access


roads, drill sites "and tunnel sites
Diamond dri11inga


Surface drilling - 3,100 feet
Underground drilling - 6,000 feet


I1ining contractor (crosscuts and drifts)
Mining contractor (winze)
lVIining contractor (timbering drifts - it is


estimated that one-third will require timber)


6(b) Labor and supervision:
Engineer-superintendent, salaTJ~ for 13 months
1 mechanic-compressorman for 13 months
1 surface worker for 13 months
PreparatorJ work in stage II (4 men, 12 days)
Rehabilitation of Black Bear crosscut (40 man


shifts)
Preparatory Hork for ~dnze (6 man shifts)


6(c) Operating materials and supplies:
Rehabilitation of Black Bear crosscut
Crosscuts and drifts
Green tunnel winze
Trestle and preparatory work
Power plant, c"ompressor ~nd shop supplies


6(d) Equipment use allowance


6(£) Neti buildines


6(g) I~scellaneous:


Payroll taxes
Workmen's compensation insurance
Cookhouse expense
Equipment transportation
Equipment repairs
Assaying


TOTALS
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$ 1, 3uk. 00 /


20,900.00
36,533.75
67,O?2.~;O


9,200.00


1,665.00


10,~,OO.OO


5,858.00
5,858.00


829.50


691.20
103050


3,422.60
1(,,173.00


1,242.00
1,233.85
5,634.00


13,436.11


1,000.00


605.38
929.94


2,622.00
2,500.00
5,000.00


~L1200.00


$215,454.33


$ 576.00


13,200.00


1,163.90
655.~9
655.59


560.04


63.12
96.95


273.36


150.00 .


$17,394.5.5


$ 192.00


5,651.25
24,117.50


832.50


2,6L.6.93
1,490.93
1,490.93


829.50


5,990.00


1,000.35
1,377.70


3,993.68


1,000.00


164.69
2$2.98
713.29
743.09


1,486.18
375.00


$54,378.59


12,045.00


9,200.00


1,971.12
1,110.27
1,110.27


691.20
103.50


3,422.60


233.50
974.47


2,786.29


127.15
19S.32
550.72
SlB.h3


1,036.86
150.00


$36,226.70


13,837.50
42,925.00


832,,50


h,0)6.10
2,273.h1
2,273.41


10,183.00
1,242.00


2,4n8.17


6,656.14


218.87
336.21
947.95


1,238.48
2,476.96


375.00


$97,260.70


$ 576.00


7,700.00


581.95
327.80
32 7.80


313.62


31.55
48.48


136.68


150.00


$10,193.88







•
H5.ghland-5urprise consoli_ed Mining Company


. J~·.-)X 889
tlallace, Idaho


j),::l.ta to support Item 6 - Estimate of costs:


Independent contracts:
Bulldozing - rate per ho~ with Caterpillar D6
DiauGnd d:::illing:


C::nrc.:;'''Cl,f.1 t, costs are based on the following price
Surface drilling - O' to 250'


250' to 500'
500' to 750'


Underground drilling - 0' to 250'
250' to 500'
500' to 750 1


• Form
MF-I03


$12.00 I/"


schedule:
$5.75 per foot
6~25 per foot
6. 75 per factI


$4.75 per foot,
5.25 per foot
5.75 per foot


•


Add an estimated 10% for reaming, casing, cementing, etc.


Mining contract - Contractor to furnish all labor, drill steel, bits and
explosives to drive drifts and crosscuts and sink winze at the following
prices:


Drifts and crosscuts $23.00 per lineal fact ../
Crosscuts for drill stations $25.50 per lineal f00t ~ ~
Timbering in drifts and crosscuts where necessary $2.50 per lineal foot / ~
Winze ~p46. 00 per lineal foct. if


Labor and supervision:
Enginear-supe!:'intendent -- Salary of $800.00 per month for 13 months. /.
Mechanic-compressorman -- $16.00 per day ~
General surface worker and maintenance man -- $16.00 per day
Some of preparatory work and construction will be done by the mining


contractor's crew on company payr6ll at $16.00 per day.
Multiply rates by 1.08 to include overtime •


•


.~.. '"
J, ;:;) Operating materials and supplies:


For drifts and crosscuts:
Timber - Estimated 26,500 board feet @ $60.00 per M
Ties - II 10,000 It' II It II


Air lines - 411 Victaulic pipe @ $1.023 per foot
Water lines - 2" It II @ .328 II II


Pipe line accessories
Ventilation pipe - 12" Ventube @ $1.054 per foot
30 lb. rail - 5,400 feet @ $180.00 per ton
Switches and track accessories
Small tools


For rehabilitation of Black Bear crosscut:
Timber for 200 feet - 8,000 board feet
Ties
Air lines
l'l1ater l:i.nes
Pips li~e accessories
Ventilation pipe
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Per Foot
of Drift, .59


.22
1.02


.33


.24
1.05
1.80


.5h


.2C
$ 5 oct, ,,~


$ .88
.22


1.02
.33
.24


1.05







•
Highland-Surprise consol~ed ~lining Company
Box 889
l~all ace, Idaho


Switches and track accessories
30 lb. rail
Small tools


For winze:
Timber - 2,700 board feet
Ties
Air lines
Water lines
Pipe line accessories
Ventilation pipe
30 lb. rail
Switches and track accessories
Small tools


For trestle and preparatory work:
Timber - 13,620 board feet
Nails
Air lines - 150 feet
Water lines


• Fbrm
MF-10.3


.54
1.80


.20
$ 6.28


$ .81
.22


1.02
.33
.24


1.05
1.80


.54


.20
$ 6.21


$ 817.20
50.00


153.45
213.20


•
Power plant, compressor and shop supplies:


13,300 gallons diesel fuel @ 18¢
7,400 gallons gasoline @ 30¢


Lub~icants and miscellaneous


2,394.00
2,200.00
1,040.00


Value Per Mo. Total
- ~-


$15,100.00 $251.67 .$ 2,516.70


10,180.00 169.67


10,180.00 169.67
1,640.00 27.33
1,150.00 19.17


1,696.70
273.30
191.70


329.00
2,000.00
1,000.00


500.00
139.00


1,0)2.30
516.20
953.)0


1,166.70


400.00
400.00
66.70


$13,436.11


32.90
200.00
100.00
50.00
1).90


103.23
51.62
95.33


116.67


40.00
40.00
6.67


1,974.00
12,000.00
6,000.00
3,000.00


834.00
6,194~00
3,097.00
5,720.00
7,000.00


2,400.00
2,400.00


400.00


6(d) Operating equipment use allowance:
1 - 600 ft. portable compressor


for 10·months
1 - 315ft. portable compressor forIf months .
1 - 315 ft. portable compressor for


10 months (this machine will be a
spare for about 7 of the 10 months)


2 blowers with gas engines, 10 months
1 motorpump II II II II


2 batte~ chargers with gas engines,
for 10 months


2 battery locomotives, 10 months
1 spare locomotive
6 - 2 ton mine cars
2 air receivers
2 MOdel 12B Eimco loaders
1 If 11 II It (spare)
4 Gardner-Denver drifters
1 drill jumbo
4 Atlas rock drills with pneumatic


pusher ·legs
1 - 3/4 ton pickUp truck
1 bit grinding machine•
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6(t) New ,buildings and ~quipment~
Compressor shed (estimate)


6(g) Miscellaneous:
Payroll taxes
Wormen's compensation insurance
9ookhouse expense (cookhouse will be operated by mining
. contractor but Company will pay for meals tor men on


company payroll)
~quipment transportation
~uipment repairs
A~~aying 400 samples @ $3.00


•
Hi.ghland-5urprise consO.ted Mining Company
Box 889
Wallace, Idaho


• Form
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$ 1,OOO~OO


60,.)8
929.94


2;622.00
2,500.00
5,000.00
1,200.00


•


•


7(a).~h~ applicant is prepared to furnish its share of the cost of the project.
l ':f~ a,ppUcantts shafe of the costs will be furnished in money and


~qu~pm~l?-t.~ ;
:,11 '
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_____. day of l\fLarch, 1956,. before r:Ge J tl-:.e undel'signed, a
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Figure 2. Reconnaissance geologic map of part of the eastern division of the Idaqo National Forest.
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• contrac~o. Idm-E 1070
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Docket N0'~4~ij~1+7 __


.DEPARTMENT OF' THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


.' Obligation Document


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


·Please make the following entry on the 'records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.


Date of Contract Region State Commodity
.......,....'


.Manh ·20,' 1951
Name and Address .


of Operator:


I.


mghla~d-SuprlseOona &ning 00•
. })ox 889'


11Jallaoe. Idaho


Copper'


Prior Amount.


Increase


Decrease


Revised Amount


'Remarks:


. Reserve Obligation
t5


8,002.00


o
5


8,002$


o


.(Name) .
Allen S,.' iiQkan, Chief
Op~ratlona Control and.·
$tnt1$t1cs Division


Date delivered to, Bureau of Mines, Washington


(Title)
9/WS7







•• . Contr.N~. Idm-E_lO....· ·...70...._.__


Docket No.~J~.h~1~7 ___
. .' ,


. Dlt.PAR'fl'1EN'l' OF '!'IlE IN'!"'r"EIOH


DEli'ENSE HINER.ALS EXPLORA'£ION ADHINIS'rRA'l'ION


TO: ' Chief; Finance.Section;· Budget and""li'tnance Brnnch" Bureau of Mines"


... ~.' ".Please ~ak¢the foitowing :entry on. the records of the .
Deferise':'l~inerais ·:F.xploratiort· Admini~~ration under the strategio and .
Critical,Minerals EXploration Prog~am.
. l' . . '


>",.'':' .


Date'dJf' O~ritra~·t. Region .State.-..-- Commodity..


Obligation


o


".002.;0


o


l.t·LEN S. D~ .


Washingtcn . ('.L'itle)
. .1129/$1


Reserve


18,002.50'


e
8.002.50


o


of Hines,


. ;j . i; ii. . .
Ruo~· 2(J~j :19,$7 .


'Nam" indo ,'Addfess .
~'t. ~e.r.'a~~prl


. (. I ". 'J'


:'. /1
f ,II


./ . (.,
/. I"'"


I \ 'i .
. Il ." .:: '. .


i{! . . jPrlbr Am.aUnt
.. / I, , .. ' .


'. / ' / ,I)' Increase
j '1" I' Ii '.


;, '...1:. : " Deorease
.f I : !


.), ... / i Revised Amount


) i (
"I,.I! ... . :.1.,
!'.. (. i ./iJ .'\
./. ~emarkstl \ .


/1 i. ;fi \\\'.
J k J ~


'7' /....:, '.'
" ,. I \


i / I, /"" \


'. "/,1 '/ / )r,. \
/./ /./\


! . i I
I I


! . (


! I
i I.


Date Delivered to Bureau
.i (


. /'/ .. '.


/ .


/


;
, i


! f ·f'.I t
j} It ~







< 4417"Docket No. DMEA _
I I


Commodity J~~.PP~J? · ~ .


Contract No. Idm-El_01Jlm_mo


Audit Copy•• c- @~f-ICIAL FILE -COpy···..--
:; D 1\1 E A


RECEIVED APR 2~ 1957
DAT~ .INBTQAl~ (--coDe


\_-+-1-=-==--==='~
I,
II


. !ll',_====~~-==~F===--I


,1


" MF-200
'J (Revised June 1954)


,UNI;EE)~-SVI l"\IVIC.I~ICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT1


It is agreed this ~~_~__~~~__~_~_~~ .__ day of . ~ , 195 , between the
'United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 U_1gblend~Sqmr1IJL_C_Qn.Ql_14.t.d


lC1n1ng--Compan,:~---~----1~o---C.o~-orat1.on-------------------------------------------------------------------------------------


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of.
1950, as.~mended. It consists of this form (MF:-.290), the attached Exhibit "A," Annex I, and t.WO _
map.--{-l'-late--HO..---l---end--.fate--NG-tt--.a)-----------------.--------------------------------------------------------------------------­


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The land which is the subject of this contract (here­
inafter called "the land") is in the State of ---ldraho----------------------------, County of ---yul.e~-~-------------------,
and is described in Annex 1.3


~ (b). The Operator represents and undertakes that: .
(f) The Operator is the 4 s..a__Annlx__l-------u----m---u---- of 5 __S... A_nntlx._"I _


. in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 --Su--Annex--l--------------_, i> recorded in Book , page ,
offictal records of said County; and . '


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) issubject
only to the following claims, liens, or encumbrances: __ :. 1ntere.et.. o.f~__l.e••Qr..l 1n _
1.••••d--c.la1ma--.111-t._cl__ln__.AM..~ __1 · ~ ~ _


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed ·above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.). .
3 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc. '
II Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "location notice," "patent," etc. .
71f not recorded, so indicate by inserting "un."
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O!J~i:&i~~i~nselleWG~Wt' &tr·)lii.~~hi?eti~~ls to---JC>=;~--~c)-~~_!~--~-~-_·_-
--;,. ---- .. -_ --- -_ _ _.. -_ --_ - -_ -_ --_ -:- --- -_ -- -_ -_ -_ ..


tP);~~the.' Operator shall preserve and'maintain his right, title, and interest in the land and his right
to the' posse'ssion thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings,: installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without'any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender th,e land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8 (b) (1) . ' " " ;.:


".. AR.TICLE 3. The exploration project.-The proje'ct is a search for indicated or unde,\7eloped dep.osits. copper ",of " _ _ __ __ _ The work to be performed
° d' °b dOE hObOt "A" Th 0 qt, .b f' H" 1 5 1957 h 11 'IS eSCrI e In XII . ..• e ti.er jf o~§S"le ore ~ r,.I_"M------------------------------ s a commence
the' work, and on or before ~~_~~ ~ ~ (unless the Operator's obligation to prosecute
the wor.k is termin.'ated-see Article 10) shall ~r have completed the work-_3


.......................' ~


-(See Artie'le 13) ,


ARTICJ;;E 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance 'with
good mining standards and .State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, ~nd labor, to
bring it to completion within the time fixed.


(b) Independent cont~acts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's


"approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and' its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work ~nder the independent contract to be
reasonable. '


(c) Government may inspect.~The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The. Governrilent may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ARTICLE 5. Contribution by the Gi.V§rfjij~tooThe estimated total allowable cost of the project,
,set fprth in Exhibit"A," is the sU~d $------!---------!---------------------------------------------------------------------------------------------
The .Government s~lb~;:rg&ute percent of the al1owable..c~sts as.they are incu::red in a total s~m
not In excess of $ . Provided, That untIl the Operator as
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the, Government may withhold from. the' last
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• •
voucher or VQuchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for' the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which.
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category. or sUQcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or· subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the perf.QrmanGe, of ,the ork, the Oeratorshall incur .suchexcesses for his own account
wtthout contribution by tne Government;' .... ... .. ..... •..... .. .. •.... ~


~S.


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEG.ORY (I)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b) ) . The~estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. see Art1«)le 13


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of su'pervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. .


CATEGORY (4) -OPERATING EQUIPMENT.


Subcategory (a)-RentaL-The number of each object to be rented [6 mine cars, 1 trucj{], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.~Theestimated total of this subcategory is a maximum.


Subcate,gory (c) -Depreciation.-A-.H elements of, this subcategory (time periods, rate of depre-
." dation, and subcategory total) are maXImums.. . .


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.. .


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b) -Initial rehabilitation and repairs of operating equipment.-The' estimated
total of this subcategory is a maximum. . "
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS '(EXCLUSIVE OF MINE WORKINGS).­


Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli­
cated under any other category. The estimated total of this category is a maximum.


. CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallow,able costs.-The following costs are not allowable for contribution by th.e Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persop.s, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of 'which payment of the full purchase price is deferred more than 90 days from the delivery


. of tp,e goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishin'g of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts frompwduction which are SU~j,l~t to the Government's percentage royalty under the
provisions of Article OJ; 0 • See Artlcle 1;S


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The ,Government may inspect and audit


.said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the' Operator~'s vouchers and records and accounts relating thereto and the Govern­
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher


. showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ­
'ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on


. samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) ~bove will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to


contribute to. costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress .report and voucher). This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


. (d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, 'or accounts.


ARTICLE 8. .Repayment by Operator.-(a) Certijication.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­


'ment, at any time not later than six months after a sufficient final report and final account (see Article.
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .


(b) Roy.alty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,


.from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore; concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving·at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially mar.ketable form; excluding fabricating or
manufacturing. '. .


. .
(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse


of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as. it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would' be gross income
from mining operations for percentage depletion purposes in Federal income tax determination or the
market value, whichever is greater. '


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11;2) perceI?-t o~ amounts ("~rossproceeds" or "value") not in excess of eight
dollars ($8.00). per ton of productIon In the form In WhIch 'sold, held, or used, plus one-half (1/~)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be on'e and one­
half (11;2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3lj2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by ,others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. '


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
ohligation on the Government to purchase any minerals mined or produced from the "land. ,


ARTICLE 9. Interests in purchased property.-(a) Title and ownership~-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the ,Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. , ',


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable' and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not ,in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. '


, (c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly disppse of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at.less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item" may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining


,unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or ,otherwise liquidate or dispose of any property in which the Government has an interest, the
Government; at any time prior 'to final settlement under the 'contract, may pursue one of the following
two',qourses: (1) the Government, by written notice to the Op.eratQr, -may place upon such property what
i~~ ~ts .opinion is a fair valuation thereof, not in, ~xcess of. ~he, cost less 1.66 p~~cent per month from the
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~ date such property was purchased under this contract to the termination of, said 90-day period; and such


property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Go,vernnient may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termirw,tion of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of


.making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, repo:rting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may·give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi­
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. _ '. .


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given' by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, noti~es are deemed to have been delivered five days after the date of mail~ng.


ARTICLE 12. Officials not to bervefit.-No member of or delegate to Congress or resident commis­
sioner shall be adr¢tted..to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its


"-general benefit. ' .
~ , . ....... .
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it'lxed Unit Coate"are .allowable coste ot thep.tto3ect.The QO~tt~nt
will contrlbut. to thetl••d un1tcoltl as work unit. are pel'tOX'llled'. •
urlxedl1nlt Co.t~' 18 an agreed pr1ce toreaeb unit of'wor}t to be per­
tonted "sarcllee. ot costs incurred by the Operatot• 'ooste aet fortb 1n
Exhibit "Att include all allowable coste ot the work to bepertormed under
the contraot.. . .


(el tn the last.entence of Article 6(c), the reterence to Article 918
ehansed to Article 8 lt ' . . . . ' .


(t) Notw1th8tand1ns an1otbet'pr9v181on ottheeontract .. the al~owabl. unit .
cost pel' toot ott dl'.1111nS item 18 the averlSe unit, .costper toot cQlnpu...
ted on the basie of all the a4tual un1tcoats ot ~$ld drilling item In­
curre4 bl' the Operator: Pr0111ded" That the, Govermnent wl11 not contrlbute
to an., port1on ot., an average unIt eoet ot a· drilling 1tem tbat exceeds
the e.tlmatea un1tcost of said item set forth in the contract.' .
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Executed in sextuplicate' the' day' 'and' year first· above written... ,


THE' UNITED STATES OF AMERICA


By i~
. Ixplorat:10n. AdJa1n1.tra~lol1


..8IG~~~~USJ~ __CQNS~~tPA't~ '
7~OJIPANY (OtM'''to~r), . :


....~~ ~
B --, - -. --~Y.~CL(/C0~--:--------- __o o .:__o~~--"---


___ ~ ' ~~ 8::4_;?_!_j4{~(]_+ ~ ~',


, \


,.,'.", vJ. 1\ •.,r:::a.. I L6t W4.' " .~ '... - " . , - .. .' .,'.' ..I, .:_" !:l ~---------c.---------.--------------------- , certIfy that I am the
______________________________ ~ '__~ __..--------------- secretary of the corporation named as Operator herein;
that --------.----------------£r:-4:-~-k----B'!· J.~_~~_~_dk_~ who signed this contract.on. behal:( of the
Operator,was then ~_::_~_::?._~J._~_!1.+. of said corporation; that said contract
was' duly si'gned for and in behalf of said corporation by authority of its governing body, and is' within
the scope of ~ts corporate powers.


____;rfr_C_{{,_(,.~"31U~-.. _'__. _
~ "'. , '-'. ,,'


, ,


. ~. ... "".


U. S. GOVERNMENT PRINTING "FFIC~


[
qORJ»ORJ:\.TJ~l] . ,- ,,: '4.


.": ~EAL, ' ".' :"
1",,4
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, ' BXtLORlTION n01BCT CONTlACT " ~ '; -~- -,
HIOHLAND-SUJtPRXSB CONSOLIPATBD MIMING COICPAltt


JX>CD'r NO. »OA-4417 ~.""-~,,, " <


'._-_.-.. _.~. ~ ,.~


ANNIX I .-.~ .--,--- j ,
t '. ,


" i '


The landret.rred to 1n Article 2' oon818t. ot-~all" "f
or part of nineteenunpatentect tI1n1nl clai.. 100ated,' 1n Vai:1''''
Count7, Idaho.....hown on the attachedlUp ent1tlN' "'late 1­
Cla1. Map .t H1ghland-8urpr1•• Cona. -na. Co., Copper Camp
Projeot,B11 Creek, IClaho."fhe land that i.'the subJect or
th. Contract 11 the ar•• on the map within the b••Y7 blaok line
and blue &hading. aeven of the•• cla1.. are owned. bJ' the Oper­
ator, and 12 01&1.. are held pursuant to an acre...nt dated
S.pt••ber 13.. 1956, with Delbert H. and Btbel 'ete:raon,Clarenoe­
and Anlunol0n ltaJ, walter .,aa,., Nap1er Bdwardl, '.ul Brownlee,
Mari. Brownl•• , and J.... H. Hawle" as 1nc11oat.4 below. Leca....
t10n not1e•• ,tor the.. cla1•• are reoordedat th. Ott1ceot the
Count7 R.ecorder ot Valle, Count., at Caeeade,Idaho. '!'he ola1....
bOOk and pace nUllben or reoord1nsa andownersh1p are as 1'ollowal


01a1....lea••d blOperator


No. 1
No.1 (in part)
No. a l'ract1on
No.3 (in part)
No. 4
No~ 56
No.
No.7
No. 8
No. 10


'No. 11
No. 12


Claim. owned bl Operator


'B~ownl•• ,No.6
lrl1 Fraction
al1zabtth 'raotion
Nadine (1n part)
Nadine Praction
a.len 'raction
Ruth


Book--
13,
13
13
13
13
13
13
13
13
1;
13
13


Book-
13
13


-13
13
13
13
13


,rase


3"5
346 '
530 u..nded,
341.
531 Aaended'
349
532 AMnded
351 -
531t laended
354
535 Amended
356


Pas.,


- 522
, ,523


524
- 524
" 525


526
'5i7
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_ The purpoae ot the project 1. to explore tor ores ot
cQPp.r bJ bUlldozing and diamond drilling. The diamond dril11n;­
Ihall.test a .erlea of len.l1ke p.ral~.l veina oOllpoa.d moltlJ'
ot -an.tit. and quart. end contalnins le.'.~.am.ountaofp,r1te
a~ chaloopyr:tte. .


It 1. est:tmated that nine hole. will be required,
havlng depthsrartg1ng from approximatel., 100 t ••t to approx1­
mat,l7 275 t ••t, with ar,totaleo~bined length not to· exceed
1,600 teet. Tentative hole locations are shown on the attaohed
map entitled }jPlate .No. 2 .....Surtaoe Nap. ot Copper Camp JUne,. High"":"
1,nd Surprja. ·Oons .. Min1ng Co., vall." Count." IdahO; ftameJr14ge
Mining Diatr1et." How••er, the actual location., di"ct1on'J in­
cl1.natlon.; and extent.ot all hol....... aub3.ct to prior Govern­
.tnt apI>roval.


All diamond drilling _hall be done with AX .1zemin1mum
oorina bit.·.. All drill hol•• shall be logged and all drill eore
shall be ..de aya11able to the· Government tor exua1nat1on. All
ailnltloantly JIl1nera11••d core, in l.nstba not· to exoeed :r1ye


) teet, .hall be .plit, and one halt thereof_ball be properlJ
eampled and the ..-plea a.eaJed tor oopper~


, . .


Sludle.eorr••pon41n& to the coree an.ll be retained .
it po.atbl. whtn drilling in .1cn1t1cant17 m1nere11*e4"ect1ona.
In the event that corte Ncaverr 4~8 not exceed 10 per eent, both
(lore end 81udae .lJJlPl•• ·.ball 1M t.ken, with interval.·not to
exc••d five t ••t.· Both core and aluq••hell be'proper)., split
and lampled J and th* sampl.. a.••ayed tor. copper.,


The .rema1n1ns halt of all • 1.sn1t1oant11 mineralized
core eaaple., and .·lud••.•ample. taken _hall betum~.h.d to
the Qov.mment uponrequ••t.


All assays aball be reported to the Clovemaa.nt) to...
cether with drill 10'1 and prop.r plan and ••ctlonmap. ahoW'ins
the P1"01:tte•• ot the work and the ...pie locations.,


D1amond:dr111 bol•• ahall be re."a an4'ca.ed Qr ce­
••nted and redr111ed aa nec••sarr.


. All work ot diaMOnd drillinl and sample preparation
_hall be properl" IUPttrv18td b7 oompetent enS1n••re and C.oloc1eta.
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, .Th.'bul,ldozing'(D-6 ,or equiValent un1t) con.1sts or


excavating ,~wo or moret~.noh.. on the T1bor ve1n, one trench
.e 1na1eated on Plat, 2; and excavating eccese roads to drill
8ite., and preparing ~r111 sitel. ,


,\


ActualCo8ta
I


11,250.00


$ 960.00


Category (1) In?-.2~ndent Contract~,


Bulldozing 80 hours 8 $12.00lhr.


D1awond drilling.


Driving pipe 50 r,et @$10.oO,/tt It


D1aaond drl11~n$ to 250-toot depth,
l,~500 teet @ ,7.50/tt. '


D1amond 'dr:tl11ng 2;O-toot depth and
be7ond" 100 ,t••t • $9.00/tt.


ReAming and ca,'ing orcemtnting and
. , redr111:tng 40 teet 8 $3.;O/tt.


Stand-br time fordi.BlOnd drilling ,
. 20 hours ,tlJ, $4.15/hr. '


Categories (2) through (7) 'None


P1xed Unit Costs (See'Article 13)...............


Incidental allowat)ce !I tor each toot
, of' d~1111ng completed.~ '1,600 teet'
, ~ 'i.20Itt. ,: '. ' $


Core boxes (w,ooden) 40 @ $5.00/each


500.00


900.00


140.00


95.00


_.-~-~ $13,845.00


1 5 920.00


200.00


20 aaJIPlea aasayed for'oopper •
$2'.OO/.ach sample, ' , .. '


Estimated ~otal Cost of the Project


Government Participation @5~


40.00 $ 2,160.00
,. J 1 .. •


, $~05.0P,


$ 8JOO2.5~


lupp11es; equ1pment~ water) casing left in hOle, and all
, other 1.tems of coat. that might otherwise have b.en allo\vable


. oOlte under Categorie. (1) th):'ough (7) of Article 6., except
a, othe:rw1•••cheduled in EXhibit uAH


• '


V·Xncludea superv'la1on.f ·lafior f compressed a1r,~·materlal. and .. ·


2,







MF-205
(Combines and supercedes MF-20~d MF-203)


Ju~e 1956


CONSENT TO LIEN
and


SUBORDINATION AGREEMENT 1/


, .., ... ,., .......


of


\ Ii .'; .....,


Ref~I.'rlng to, t,ha,t certa~n. la~d ~n, the ,~ounty of ,-----.:--~~f--o'+-~~r-~
'.'" \ ..,,..... .......... ,~. , .


Idaho , desc~ibed,as foliows: &/


Cl..~s ,,' No •. ,1 ,toJ'lo. 13,. ~¢." j~ool, ·1,3, ,Pages .345~,1i.P... 35t" -Inc. .
. No.-1FractioIllt Book 13, Page'3gB-, ,'- '~:~-Helen,Fraction, Book 11. Page' $26'
,No. 2 Fraction~ Dook ~j,fage 3$9, ...., Ruth, Book 1.3, Pag~ S27·
Brownlee No.oJ,Book 13, Page 522
Ir1sFraction, Book 13, Pa.ge .$23 . All being unPatented mining claims recorded
Elizabeth Fraction,· Book 13, Page: 224' in ,the office of the County Recorder of


, Nadine Fraction, Book '13,' Page '$2$'" Valley County, Idaho, at the book and
Nadine, BOQk 13, Page' 524' " page numbers shown. ,
which is the subject of a: proposed 'explorati'on project contr~ct, hereinafter called the "contract,"
wi th the United States of America, 'her,einaft'er" called the "Government;" in consideration of the
contract and as an inducement t~ t~e'G~ve!n~e~t'~o enter in~o it, the undersigned hereby--


, ,


1. Undertakes and agrees that property in which the Government may acquire an int'erest
~ • Of • '" ; , t • .' ,. • - • • -, "


or equity under the contract may be dismantled, ~evered fro~ the land, and removed~ as ma~ be pro-
vided in the contract; and the Governm.ent' S' in'terest and e.qui ty in such property shall ,be prior
and superior to any adverse rig~~ or.c~aim pf th~undersign~d;


2; Grants to the Government a lien upon all' of the, undersigned's right, title, and
interest in the land and','upon a~y, production of minerals therefrom, to secure the payment to .the
Government of a percentage royaity on production as may be provided for by the Cont~act; ,


3. Subordinates the tindersigned'i right, title, claim, or interest in or against the
land and in any production therefrom to the rlghts of the Government under the contract with respect
to'royalty on production and liens to secure same;


4. Represents and undertakes that there· is no claim, lien, or encumbrance ,upon the
I


undersigned's r~ght, title~ claim~ or interest in or against the land other than the following:
(If "none" insert 'the 'word "none." Do not leave lines blank.)


None·


1/ Mining or production from the land is not required, and in the absence of production there is no '
obligation to pay royalty to the Government. ,


g/ Either (a) , insert' th'e legal description of the land, or (b) strike out the words "as follows"
and insert "ina le'ase [or contract, deed, or other document] dated . .
and recorded in Book ' ,Page , official 'rec9rds of said county." If' (b) ,
is used, the book and page ot recordation cannot be dispensed withi If the space provided is
insufficient, US~ an Annex, and refer to the Anne~ in the space~







5. UIidertakes and. agrees (a) neither to commlt any act ~or assert any claim in conflict
wi th the pr'ovisions of 'this Agreement; and (b) to give advance notice of the Government's righ'ts
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim:~ or interest in or against the land, or any production therefrom
furnl~hing the"~overnment with t~o copies of such notice; and


6. Consents to all amendments (inclu~in~'Jn ~greemeni of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.


(State "None" or "See Annex NO.__")7. Added provision: ~~No;.;;.;n;.;;..e_~_~_t& - . .
Dated this ~ - day of '2J1.aAd <' . • 195-t,


~u.e.&;Y [Seal] el.?/Z/ll..?/~ [Address]


~~ 11'7/< [Seal]$JZ.Vj~;jLh [Address]


-'e!.~ . [S.ea.l] cX:?/?AI3/d§~~Address]


[sealll,fd ~&44-&,,~~ss]
[s"al]37"1 ~>JJl?~J)L [Address]


[Seal].&.~J~Address]


JL _ ....- __ .' .
Cdt£.~. .'
O~~a4~1/


, I, certify that I am the
(Secretary, etc;) . of the corporation named herein; .that _


___________. who signed this agreement was then (president
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and "was within the scope of'its corporate
powers.


:,'


'[Co'rporate Seai]
."


• ~.'" t.' • ." ; . ~ .,~. '. - '~". • ...' ,.


ct· ... ~tc'(~ ·('G'¢'t'L:·~.':" -'- ..... ·'.($ea):d~'.~(Address)


(Seal) B~ wdY .JLJ.r .. (Address)


(Seal)rf~L~1l.dd1'eSS)


• \ I ~\


• •
".


INT.-DUP. SEC •• WASH •• D.C. 916







I.,


• Contra4ltNo. Idm-E~'1=O~1~O~ _


Docket· No•.14-.=':&:1:u7I;..,' _


, .


Dl~AR'rl'1EN'l' OF' 'l'HE IN'i'F:RIOH Approved cQntract


TO: ,Chff.·f; Finance ·.Section, Budget and""Ftnanc€ Branch, Bureau of Mines'


.. ;, Ple~se mak~ the ~oilowingentry on, the records of the
Defertse ':'111nerais '~xploratiorj Administration under. the strategio 3..'l'd '
Critical Minerals E~loration' Progtam.. ~ . .'


. .


Date 'of . Con.tract,


!~~ '20,. ·1.9~7 .
·Name.~nd Addr~as


of Ope ~.a-tor:


Region' state.-...-- Commodity,


. ~ . .


'Pri~r AmoUnt


Incr~ase


Deorease


Revised'Amount


.. Remarksl


Reserve


o


08,002.$0


o


Obligation


o
o
Q


o


ALLEN S. DAKAN,


Date Delivered to Bureau of Hines, Washingt(n ('ittle)
,)/20/$1


989 ~ .'







OFFICIAL FILE COpy
Date Surname Code


October 8, 1957


\1
""\


To:


From~


Director, Division of Operations Control and
Statistics.


Direc tor, Division of Base IvIetals


Subject: Rescission of Docket No. D~.-4417,


Highland-Surprise Consolidated Mining Company,
Copper Camp Mine,
Valley County, Idaho
C.ntract No. Idm-EI070 (Copper)


Pleas~ be advised that the cited contract has been


rescinded at the request of the Operator before any work had


been done.


vWKlugescheid/er
Copy to:
Docket~


Admr R File
Chro:q..


8623
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!iL~ ~I ~ tt ~o
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~A'I ~~4:~O{j=
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-I


~


•
September 13, 1957


.~


~. '. :J~~:';':;;~\?" ~:;.. it .~~


'I·


•
x


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


SO. 157 Howard Street
Spokane 4, Washington


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


, , ..f
: "


.' .


Re: Docket No. DMEA-4417 (Copper)
Copper Camp Mine
Valley County, Idaho
Highland-Surprise Consolidated


Mining Company
Contract No. Idm-EI070 '(Rescinded)


Dear Mr. Selfridge:


Enclosed are the Government and Audit copies of an
agreement mutually rescinding Exploration Project Contract No.
Idm-E1070.


other copies of the rescission have already been
distributed.


Sincerely yours,


~en
Altern~te,ActingExec. Officer
DMEA Field Team, Region I


Enclosures


cc: USBM (2)
USBM (AD)
JUvord
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:. ,"


Mr• • :v;.v·c. 'autb, 'Mt1D1 hea16tAt
11Ib)"~"ee.oJ.14Ine4' MlDiQI ..Co.
112 ~. !r~t .~


Spokane,. "'b1bP~ . , . '.., . ~


. "


near Mr. 8Id:tbt. '
. _. . .


. •1:D01aH4ue "be OJ'i1:JN1,aM ,tWrCOP1" ~ .n'~t
IIltuaUl ftlC1D4ill&1rPlord10n: .Pn.t ·COltnot, 10.' IctJa-El070•


." It the·' .,.-.4'O_t1" fit tht.......At awet 'With
'1C11# ..".CM1, »1_ .a1p au' etp1••, retabl ~t COJ1.-.rkecltor ....
tb8 .0pe.N'«'""~ ~""i.i"e0l'1.~to 'tilt. ottice•


. 'Jt ~.clo .JKtt ...... 1;0.' talie "M1t'1.;~ ,.tum·all
oapi•• Of ttle~') .~ ~1.· ~c~nu. . . .


'8~~10Jn, .


A. .I.'" '-1••a....
...."1ft otf1cer,' .lIiIA'
rte14 ·Taut,!eS1oo··1 ..... .'


" .


.&aolO1Ufta


.~~~,- f21' .' ..
US8JI 2) . ,
.USBM AD) . ,


. . Alvcri


,',' .


, ..


, ., ' ..


.",",'


:1 .


•••• I,' •


. .. 0"


',.:" .. - '.


.. ',,'


~.. .' ...


. .'.' ..


. < ,!







~?'~~ltt ~~-:;~l~ l£~~:~?n;;i~


~j ~, t.'~ @, •


;'


'.' ....







Docb't ,10. ~~7(Copper)
HlgbJ,and4~.. ConiOUdated


Hininc eoap&n7 ­
Copper Camp tUne
vanq Counv~, Idaho
Contraot 10. 14t1-81070


OFFICIAL FILE COpy
CodeDate•


500


AUG30 1951/


ae.


~.


JIt. 4. B. Welest!Sb«*1l
,E¥ecu.tlve Officer
.::& P1eld TeaJll, Regton I
South lS? Hovard. sweet ~
Spou. h, Waeblngtoll


!:MEA FON 7
(12-56)


'.. Mr. Wdl8enbOi'lu


we ..e· .noloe1xia to. oHglnal atui tour copies of
.....,le81on of IxplOratlon'ro3eei Conwact" ~ to the cited
contt-act which ha.,. been td.sned b7 the AdIa1n1,trator for the
Oove,maeftt. T!1l. 1. in accordance 1f1tb the ]a tter of tI1e
Opel!ator. cJawd IU1,y ,. 1951,. aDd ,o\¢, letter, dated 4~ 11."
1951. We are also enolon:ng two ctra copies of the ,tsci.81on
for· the use ot the '1*lei Team. .


neal' present the reecU810n agr••entto the
Opetator tor approval fIld~t.e and, Whel1 co.sp1et8d,
distribute the copS,ea in the Wlua1 Ilarmel'.


Slncerel$ your$.


Iaclolure


APPRoVEDt .,


o. M. Bishot1 (;;,$)
iiN!8f. ':eurea\l'o'i'~. r


" '.' ~'~o~ ~.Kiil:sg:ard ',' L~JHas.., GeologiCal: stir,.' ~ '


George C. Selfridge


'ChaUManJ.o,wat1DlCatJJJ1t;t.#/


WPKlugescheid/er 8t28/57
Copy to: Docket ~


Admr R File
Op~ Conuni t tee'
Mr. McMahon, USBM
Mr. Kiilsgaard, USGS
Chron.


9623







[MEA FOrlll 7
( 12-56) • OFFICIAL FILE COpy


Date Surname IJCode


~~A~AI~~


~


500


August 22, 1957


-,


AI.oclate SOl1cltor, D1ft·.iotl ot Mineral Resource.


Dlnctor. D1v1.ion ot Ba.. Metala


Sub3ect. Pteparatlon of Becls.ion of ConfZact tor Highland­
Surpr1•• Coneolidated M1Din1 COIlPaI\VJ Oopper Camp
Mine, J)ocket 10., IIt8A-.Qb11, VaneT OOlmV', Idaho,
Contract 10. 1dIa-&1010 (Copper)


Will 70u please pr'1)are • rec1ss1oD ot c1ted contzact
..-


accotd1q to the Operator', req118.t, elated duq 9, 19.$1. Jio


1lIOrk hal b.eudone end no JIOnt7 has been spent.


w. R. Griswold


vWKlugescheid/er


Copy to: Docket
Chron.


9623







.. ,


•


He: Docket No. ~~l (eOf1Pe±-----!
Highland-Surprise Consolidated
Mining Company


Copper Camp Mine
Valley County, Idaho
Contract No. Idm-E1070


July 11, 1957


I, .~


. UNITED STATES -_._-;-----
DEPARTMENT OF THE INTE IOWFICI,tL fMl[:: COPI


Dt\1EA
DEFENSE MINERALS EXPLORATIONADMINIST ~i!t[!B'l(!DJUll E 1951


So. 157 Howard Street ~


Spokane 4, Washington I ilNrnA[s I ~ODI!:


I


•


Mr. George C. Selfridge, ChairmanV
Operating Committee, DMEA
Department of the Interior
Washington. 25, D. C.


Dear Mr. Selfridge:


Enclosed are three copies of a self-explanatory letter from
Mr. W. A. Callaway, Secretary-Treasurer of the Highland-Surprise
Consolidated Mining Company.


As no work has been done and no Government funds have been
paid, we recommend that Contract Idm-El070 be rescinded as requested.


By Field Team, Region I


o.€.w~
A. E. Weissenborn, Exec. Officer


U. S. Geological Survey


-


U. S. Bureau of Mines


Enclosures


cc: USBM (2)
USBM (AD)
Alvord







•
\
\


~I"'I: o,..r:ICIE
.Olf ••0 kl.L.LClQG, IDAHO


•IIGILAND-SUIPIiSi CONSOLIDATED MI_AfINNIlLi: coPY 'I,
203 GYDE.TAYLOR BUILDING \ - D MEA


WALtAtJ. liAR \ RECr::I'Jt:C.!IJ J' !I


GOO';;;:


k
. t." .'. :~. Wei!lI'@nbarn
, \.' ~. t. 1 -Ie Offic:er.. DMEA


.~ I'!., 71.6L:"CI~ ::, KJ lJ~etr1ct


.Jt1d~";' .st..:'~et .


RA. Docket No. DMEA-U4l7 (Copper)
Coppe:: ~a~~ ~t:11e


·,T:til'1,Y' ::r) .l·~t.v, Idaho
(:" '."" T ., , 11;!1~ E:'C\'70


. 't•• ~; lVt~ .lba.r.done j. ' ,


l~/ l,tJ j j.) " (t\ \ \ c\ ~".J (\ '::\
5i;.~ ~r ~ .,2. r y- :'rl;,;<l~urer







••••••


Mr. lnDk J t tueakeI. PJ.-e.1cleDt
H1ab3an4..8tlrpr1ae Ccmao1:1Aate4 .


M1n1Dl C0ll>8nY .
PofItott1ce Box 689
wallace, Idaho


:ae: Docket lotp 1IGIA.4417 (Copper)
Cop.per CUp M1u
Valley COUJ1tJ, 14aho
C~t~tWo. I~n~O


Dear Mr. Luedke:
. .


Encloaed'18 ycur·co'pyof C..lent to Lien and Subord1natloa
A&reement that, ·lJbouJ.d be attached to 1tJUr copyot the contract. As
YCN. augpited, tie ~w 1Uerted the ~te at -Tun-1S, 1957 \U14er
Article 3# thQ date vork 1dll cQlriDlXlce. ~1. W1ll not pre<:lU4e'1our
etart1nS York 'beten June 151t you are- able to pt' in to the
property bet~ that t1ale. .


. S1nc.re~. )'out's. j' .


A. E.' We1...nbom· .
Executive Ofticer, DMEA
r1.14 Team. Jl.S1~ I t '1JW D1atr1et


cie ~DMll:A _~2) .. U~M 2) .'
USBM AD) '.
Nickelson


"







c "


•
April 25, 1957


'.
UNITED STATES OFFiC~AL fiLE COP~


DEPARTMENT OF THE INTER OR D l\~ E A
DEFENSE MINERALS EXPLORATION ADMINISTRA IcI£CEIV[;D A~W 2~ 1957


S~. 157 Howard Street [Q)ATE mffu~~Al~ I COOt!
Spokane 4, Washington I


!


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMEA-4417 (Copper)
Highland-Surprise Consolidated


Mining Company
Copper Camp Mine
Valley County, Idaho
Contract No. Idm-El070


Dear Mr. Selfridge:


Enclosed are the Government, Division, and Audit copies
of the above-referenced contract.


By copy of this ,letter, other copies of the contract are
being distributed.


Sincerely yours,


a e c.J~~JL~f/r~,-,-~
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW District


Enclosures


cc: Finance Office w/encl.
USBM (2)
Nickelson







IMEA Form 1
(1'--56) •


Hr. .1. i. Wel•••JIbora
1Dcu\1". Olf1eer
Dlli1 Field T.." atp.ollI
lorthwest.-Dis'rlcf,
SOutalS7 Bov&nt SUo""
Spot....4, liaab1q\oa


•
OFFICIAL FILE COpy


SooDate Surname Code


a


APR 1- ,1957


1M1 Docket; 10. 11Bl-Wa11(Copper)
Bighlad-8urprl.. Co• .,Udated


HiJdBlCOllpU7
Copper CUp Ill.
VaU.e7 Couat7" Idaho


, '1 ~
1 "


, ..............~. '~1'.


Dear Mr. Wel••Jtlaontt,


. W. hav.' recelTed70Dr 1.tter of Hax'eh 22 j 19S1,
'tratl81t'tin& ~e .a1X copies of the Co.....yr' to .I.1"aIl4
S~t1CD~,.Yrefl.stAd1aour teletype of
March S. . '


.l. 11ft h..... a1rea4T fornrded the· proposed contract.
~ are r."VDi.III three of ~. to 7OU. 1.be ",tau 't)ute. 1J1ll
be kept tor .tw.~bMilt to the a1ped copies of thecoutrac'
..... til." v. re'trur'" to us. .


George c. Selfrid~


Ch.ir.aU~ OparatiJl& Coaun1tt4$
WPKlugescheid/er 3l29/57
liop~r to: Docket~


Admr R File
APPROVED, Op. Comrnittee


'R~~-.~o_._..][_~.~.~~B_iS_h_OP__o~t~'S!ie~._._·.·.__~~~ ~;o~~~~~;~~~~B~SGS


jUi'!!"ll_·.k_
h
_
O


:_.~:'_·o-:!!l.~~·i_l~~.~....:;.~r"""J:"'Sii'~_'"..,----IffJi)


962J
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- -1Do1otltMl .. tbe.J"~_tt.. oO.rij't:~ • , ....e4
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·.::r~',~.:-:tf=~f'~':=V:':::~t4
-...... t)pn'a...... " __ -.~.•. ~ott1". It-·it ... ·tao\, ;-..",Wl". '14Jf!I!'~, ··t1eUe N ..... ~l cGps... of tlut o~, ,":.,,.ipI6, Ylth ."".. .,... 20M. , .. ' ...' ,


·.~117Otn,


a»1oNre.


e~~~.j1)MlA (2")
. USIJI(2).


·USBM <D)
,tr1ek_leon
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R OfFiCiAL FIl'! COpy
N DMEA
~ECEIVEO MAR 25 1957
[)f\T~ 1 U\!ITiA[sTCOD",r~


l:3/A51 C- ~~UI J


,~_!~6 I IP fJ::.. 150-0
---.-1 I


I---+- I


_.-~--] ~


Docket No. DMEA-44:iT(copper)
Highland-Surprise Consolidated


Mining Company
Copper Camp Mine
Valley County, Idaho


March 22; 1957


• •,
;' UNITED STATES


DEPARTMENT OF THE INTERlcb------ "--


DEFENSE MINERALS EXPLORATION ADMINISTRATLb


SO. 157 Howard Street
Spokane 4, Washington


Re:


Air Mail


Mr. G~orge C. Selfridge, Chair~
Operating Committee, DMEA
Department of'the Interior
Washington 25, D. C.


Dear Mr., Selfridge:


Enclosed are' tw'o copies of a self-explanato:(Y letter dated
March 21, 1957 from Mr. W. A. Callaway, Secretary-Treasurer of the
Highland-Surprise Consolidated Mining Cpmpany.


Also enclosed are six copies of the Consent to Lien as
requested in your teletype of March 5, 1957.


Sincerely yours,


Q.e.LtJ~
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW District


Enclosures


cc: USBM (2)
Nickelson







••mGBLAND-SURPBISE CONSOLIDATED MI~lN~OMPANY
203 GYOE-TAYLOft BUILDING


WALLAct IDAIO
¥ N£CFf't:~


II\H ••0 K£. LUOr. IDAHO


r, r,. ~1 ,;,'",;, .. :, r :.1 '~ ..I.e :) ., ':~:. ;'.:, '. ~ ~.sf. t, i ... ",
!' '10W-.rf.! -.jt,r..t.


.' • r ~ ;. ~ (~ ~) 'Jias h1.ngton


Y. ~.~' .... ,~ .;


EXTRA COpy I
0 M EA


RECEIVEll;; 1\ • 1='7,:


'DATE r-INI; ;,',:".3
\ CODE


.-


II
i
-~~.._--


I,
-'


..,--~-


~~ et tar of January .\G, ~ 0- "'"- J:. .


15/ lv, f) ~ C" J\~. i/o} J 1
3e ~-:~~,,'"y- ;'ren~t.re!'







IMEA Form 1
( 1?-56)


• '
-•


lfr. 4. E. Wole••Dbora
hecllU_ Ottlc.r
1'IIb '1-14 'Ie. j a.,ioll X
Iorthwest Dlstrlc'
South 15710...4 Stre.'
'pekoe Il, WuhUg\oJa


soo


liAR 20 1957


OFFICIAL FILE COpy
Code


ae. Dooket lo.tIIll-W.u.1(Copp...)
liP1aAd-Svpr1.. Couolidated


Jlin1na C-pur
CopperC..,.1Ie
Vall.7 CouatT" ,14al\. -


Dhr 1Ir. Wei••,UOhl


...10..4 Ira •• o~l1r.1 and 11.. copl•• 01 • ,""..4
loue-fora oo~aet for tat o11i;f4 projectJ. a1CrJri Q'- Ute .lcta1Jt1a"
vator for te. Ooftnae.'.-';-'X\ eoulstaot ~h.- f.-, A_x i (1 , ...),
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George C. Selfridge
"/
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4PPROiEDJ'


Frank D. Lamb Q[6~
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WPKlugescheid/er 3/1~/57
Copy to: Docket ~.


~dD1r R File
up. Comrnittee
Mr. HcHabon, USBM
MR. Kiilsgaard, USGS
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25. D. c. .


MAR 141951.


• •
. . 'if


Memorandum


To: Administrator, DMEA
Attention: Chief, Base Met~ls Division


From: Associate Solicitor, Division of Mineral Resources


Subject: Docket No. DMEA-4417 - Copper
Highland-Surprise Consolidated Mining Company


Pursuant to Mr. Griswold's memorandum dated March 7,
01957, we have prepared the attached Contract in satisfactory
legal form for execution, subje~t to the ,oattachJ;llent of the .
Consent~ t9 Lien and SUbordinatio~Agreement of lessors referred
to In Annex I.







•
'/~J.r\.l 7 G Uf\ f. ;? ,":)9 1- G,S- C


T,r r\
... J.:.


•


rc~'''N.''7 7~ f,
v ... /- :. \..J .... : 1.1-..


,.".\. ~ T,T ...... ~'-, T7""1""\I"\T")" ~'''''T~f"'' .n~r.~C"'7'T")
- \ .. i....._.~ l-1.":.;..JlJI~"'-J ~ ~ \..f '-, _I J.I.. L.l\.


I:I~C 1701~







Memorandum


• ••
March 7, 1957


soo


. hom:


A.tecla't Sollctto:r. DS:'lllon of Mlner.l Resource.


Chi.t, i&$e Metal' Dlv1s1o~


SubJeot: PreParation ~f Contraot for Docket lio. DKmA-4417.
ligbland-Surprt•• Consolidated M1n1n« 001l1*D1•.
Copper Camp Hine, 'all.,. Connt", Idaho. Oopper.


W111 ·tOu. pl.a•• pz-$pare a contract tor the cit.!


1IPP11c..tton ._long th. lin,. of the contract. Exhibit teA".


ana. Ann.% It ,.ttaohed hereto. two' seta otllaP' and. Con••nte.? . " .
to Lila and SUbordlnatloaAgr••••nt. are alao attached.


1t'1~Kluges che id


~ -


( Docket Copy







!:MEA Form 1
( 1?-56) •


MAR - 5 1951


500
•


OFFICIAL FILE COpy


50-{)


I


fiJ,lS.fl~~
I
I


~~I


, wnur:L..o~Q{b31, 1Ut. 4hta; Ext. 3669


D!~ • naa. Metals D~v111o~


WaI1&401(Ol) Revolving Ftund:
DerttUiJ ilroc;luetiQn ~ct, J.nterior (~.J.lo..
eated VIorkine Fund to Offico of :-;801'.)


(written 315157»)
Copy to:(~_ket' .


Adrnr. R. File
Qp • Committee
Base Metals
l'-1r. Permington
¥Jr. Kiilsgaard
Confirmation
Chron.


'Bate, l
To: . A. E. Weissenborn, Exective uff1cer, DM'3A tt'ield Team, R.~on I,


I~ort,h~J8f,t Distnct" Sp()~e, Washington


Re r~cket n~~441I·~Hignland_surpri8. Consolidat.aElning


Co:np.ny, Copper Carr,p 1§'~. < "Qce.sw~ ofc1ted. a.i?plio£~':W'1o~looJ..n~delayed


to:' lack of \lWllEIi'IS COl'lll4mt ~ 14$0. 1~I'!$n:',t;;f 11'", axp$ct to r"coive it.


George C. Selfridge


f}ha11'man, Operating CQnlJlitti.~
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IN REPLY REFER TO:'.
DMEA 4417
High1and-Surprise Cons.


Mng Co.
Copper Camp Mine
Valley County, Idaho
App. Est. $215,454.33
Hecld Est., 16,337.50


Copper


Re:


February 7, 1957


•


W. R. Griswold, Defense Minerals Exploration Administration


N. E. Nelson, U. S. Geo10gic81 Survey


d


UNITED STATES
.~ " ·----·DEPA TMENT OF THE INTERIOR
. , f"lCiAl FIl£ Q)pyGE LOGICAL SURVEY


DM£A .
ltECEfVEDFER <3 1957


t DATE, I 6r~iTBAlS J 000£-'


i,~-II C - lot~o
f 2- -5- f tV?&, ,I.SoQ


! I


From:


~
To:


Subject: Review of F;eld Team Report.


The applicant requested assistance i.rl exploring by bull.­
dozing, diamond drilling and underground work several copper-bearing
quartz-magnetite veins. The veins are found in a large roof pendant
of sedimentary rocks in the Idaho quartz monzonite batholith. No
estimate is made as to the probable distance to the quartz monzonite.
A number of the veins have been prospected by drifting, some or the
workings are now caved.


As determined by the examiners the several veins have
the following known lengths and Widths:


Reserves
Length Width Tons/vert. root Grade'% Cu


Vein Feet· Feet


Black Bear 200 8 145 1.4
Green Vein 20 8 15 5-7
Salt Lick 500 4-5 200 0.04 - 0.7
O~d Lady 200 3~4 72 0.8-3.9
Tibor 220 6-7 91 3.4


Totals ]]lIO 5.3 (Average) 523 1.83


The examiners and the Field Team recommend an alternate
work program consisting of:


Bulldozing
Diamond drilling


1600 feet
Supervision
Miscellaneous


Total
Government


participation


$960.00


12,885.00
1,800.00


692.50
$16,337.50


8,168.75







• •
..


k! number of outcrops not lmown to be parts of the veins
listed also occur.


I concur ldth the recom.endation of the examiners and
the Field Team.


N. E. Nelson
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• UNITED STATES


DEPARTMENT OF THE INTERI
BUREAU OF MINES


WASHINGTON 25. D. C.


Memorandum V


To:


From:'


w. R. Gr1~d, Defense Minerals Exploration Administration


CQDDDOditry Specialist, Branch of Base Metals


Subject: Review of Field Examination Report, Docket No. DEEl 4417
(copper), High] and-8urprise Consolidated Mining Company,
Copper Camp Mine, Valley County, Idaho


The examiners. propose a limited surface drilling program
consisting of nine diamond drill holes totaling 1,600 feet to test
the grade and lateral continuity of three veins belOw exposed out­
crops; 8O=hours of bulldozing are provided for excavating two
trenches cutting the Tibor vein and building access roads to the
drill sites. This modified program, costing an. :estimated #16,337.50
is submitted as a substi.tute for the extensive project proposed by"
the applicant costing $215,454.33 to determine it significant min­
eralization exists to warrant underground work and additional ex­
ploration drilling.


It is reconmended that the examiners' alternate exploration
. program be approved.


A. D. McMahon


Enclosure


COPT to: Division ot Minerals
Branch of Base Metals (2)
Thor Kiilsgaard, u. S•. G. S.
F. D•. Lamb '
Files







~et I I
Spokane 4, Washington I


'f
JaImn:tr'V"'"...':iffi':--¥'tI~+J -----lj


©f?1F~«;nAl IFU.E COPY
• DMEA


~ UNITED STATES ECEfVEDFiEB 4 1957
DEPARTMENT OF THE INTERI DATE I ~N~1~AlS CO[Q)g:


DEFENSE MINERALS EXPLORATION ADMINISTRATIam--r~t-I __",------:I...:::J.~~:...:o=-1
I Isoo


Mr. George C. Selfridge, ChairmanV,./'
Operating Committee, DMEA ~
Department of the Interior II },


Washington 25, D. C.


Re: Docket No. DMEA-4417 (Copper)'
Highland-Surprise Consolidated


Mining Company
Copper Camp Mine
Valley County, Idaho


Dear Mr. BeIfridge :


In our letter of January 16, 1957, transmitting our evaluation
of the application, we neglected to answer a couple ~of points mentioned
in your referral letter of A~ust 11J1956. ,- .~


Copies of a property map were submitted with Nickelson's
report, and we have wr~ten the applicant request!pg a Consent to
Lien from the property owners who signed a revised agreement dated
September 13, 1956. Copies of the revised agreement were mailed to
you September 24, 1956. =- Q


=


Sincerely yours,


Ct~,'W~
A.' E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW District


cc: USBM (2)
Nickelson







1


By 'Field Team Region I, MM. Dist.
Reviewed by


:lOME! OPERATI~:G C:;~J:'n:TTEj;


'1- 2S-"~7


USBM (2)
Nickelson


Re: Docket No. Dl1EA-4417 (Copper)
Eighland-5uz:prise Con$. Mng •. Co.
Copper C~p Mine . ..
valley County, Idaho


• ~. 0f'FICIAt. FILE COPY
UNITED STATES ' D MEA


DEPARTMENT OF THE INTERIO RlCEfVEOJAN 22 1951
DEFENSE MINERALS EXPLORATION ADMINISTRATIO DATE INITIALS' E_. /-~~


So. 157 Howard Street
S.pokane 4, \iash!ngton


",'


Enclosures


The field men conclude that the Copper Camp property
appears to be a "long-shotu prospect but because of the number
and uniformity of. tllE9veinQ, the visible mineralization, and
because little is known of the district, they recommend a drill­
ing program; if this drilling encounters significant mineraliza­
tion, additional work may be justified.


Enclosed are four copies of an examination report by
Howard B. Nickelson and Donald R. MacLaren, Geologists, U. s.
Geological Survey, and ·E. W. Parso;ns, .. HiningEngineer, U.• s.
Bureau of Mines, in which they recommend that the applicat~on
submitted by the above-referenced company be approved to allow
a modified program of diamond drilling and bulldozing.


cc:


The Field Team concurs wi th the recommendations and
conclusions of the examining team.


D~~~ Act. Member
U. S. Geological Survey'


Po S. Also enclosed are tfuree copies of the only bid received by
Highland-Surprise. = ~


Dear Hr. Selfridge ;


lVIr. George C. Selfridge" ChairmanI?"
Operating Co~ttee, Dl1EA.
Department of the Int~rior


Washington' 25, D. C. .


...
".~ .. .;4


.~ ~
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'W®ll d~~1r'mined by th(S ~~l~~ fE"OM th® .dTiftJ) ©©WLd J?~oou©@ WS
ton~ P®~ toot d~~ th~ diPc9 ~w@~~gi~ 104 p~~©@~t ©~PP®If sn~ l@@~
ih®.n].oO ©w@@ ©f ~:ilW~1f 'p~zo 'OOlTIl c9 @,~sWi'drng &1 200<=foot ~irlb l@lrugifm
®OM ~IDl. 8=.froot w@in -wid'ltho


. Th~ Old L~dy ~in' iIm th® "rl©imdty tOf S~t1COlrm~ 60 ~ 68 i'@y
Prf©<du©@ 1~ iOM ~~ .foot OO'Wn ilh® dip of ~icazoi&\l t~i ~~®$J t~.


008 .~@ 309 pcszo©®nt ©©PP~1fc9 OO@J(S@ ~<Q)n ~~s~a of ~hE'~<s ~mmpl®~ ~k@lrn


t~om ·tlh® Omlt©~©l?o Thi~ ~~~"~ tromd b® iln~~<a&l@~cl if ~@ w~i~ @COlThc::r
~1Rlmzdl ~({) '&h@ wi©imty lQ)f S~~(Q)l?P. 6~e


'rh® T11OO~ ~i1n i~ '\(;Jh(8 m(g~t ~t~~©tiw~ ~l©~@,tioln mg@i,
bu~ ~h® ®~@t ~nd of this v~in i~ cut ~ndb~«)k®n by ~ew®~.u tdlilloo~'e


Tlffi@ rQX"~ lr®~®E'W~ that C~ln ~ @xps©t®<d' 1~ 91 'OOn~ of ~~ <®.6!§l®.ying )19)4
JP~~©@~~©©lPP~~ p~~ fo©t d~ th~ <diP.9 &~~uming th~ 'W~in i~ S r~~t .
wi\cl~' :@1©ng ~ 200-foot ~~~1k(S l@n~ho


'Xlh<s SiUt Li©k v®in ~ppe®'zos ~ )ha:w<el ~(S l@ng(S~t ~~~ik~


1®Rilgth~ hW@~@~9 th@ ~~1(8@ ~d1©~~ that it is 100 gK'~@@o


Thte ~~©~t1©ID\ of iMrealri-ng the ooppeJrl ~ads ~t dtepih
&l.pp®~~ t© ~ p©~sible~ but i~ :UJ ~lfcaved thi~ in©~@~~(S ~ould


JP~©~b1;r bta l@~~ thM leO p®l'©enio mi~ &~aumpti©Xl ~®.~ b~@@<Ql '@lTIl
~~ tdUf'@lf@ooe b@~~@n '\rJl@ 'W'i1darr~ound @d swrt~©~ @t£Mpl®@ @1a! tJffi@
Bl~©k B®~~ ~ino . . .


MiRtlmlg ~te~i&\l~ ~ @uppl:fug ~ lJ Md ~q\Uli:pM&~t ~t b@ ~®©~@.©i


iIl1 Bo1@~» IdM@~ ~ d:wt@'Jffi@~ ot 11S liiilil(S~ by ~©&do M©Cmlli; th® m~@~t
~~il comlSctiO!ll~ is aoo~t 80 miles hco:m thG p~op@~ty 0 W&J:t'c,®lr .t@' .
drrillUhg 18 availabllS OIQl· the propexaty from Cmnp CXf~~k fum fw©nt of
the Black Baar adito Big Creaks wh1@To!. tlw~ along ~0 ~outh mide


. of the 'prop@ny" contains adequata t"'1l~~r tor ~il'13 Mining .p~oseo
Th~N 1~ no elecwic poWer in the Ul!~e *i]pOWG~ is ~:wailAb1® in
M~Cilla Ca~cQde1) and to so_ extent l~om ltallw Pm~ ~md Stibm'OOo
rJt mining w01rk "tarts" min9re from v~lficWSl mims in IMhCJ> t\'T111
apply toX' worko







•
PROPOSED EXPLORATION


•


Tib~ w®1n0=Hol® 1 1~ to ~ ~ill~«)1 a@ ~h~m ©lTh pl£~' ~
~Klld -rig~=Y;=ii1<~j3thsd awn apP2r'QJf;inmt®1y 56© f©'Jf' ~ di~~©® -©t ~b©l1Jl1~
~So ·t@®~o TM§l holes 'Will ~J1.-~© ~ut th® ~1l®'Jf' p~®JL1~1 ~irn '00' 'tth®
oo~h~ .


H©l® ~ i@ to> lOes drllled as ~h~ ©lTIl ph~ 2 Md .fig\l.mf® 1.0
iID.©lim<d dcwn ~ppK'@~~~iy 6!{O f~'g' ~ td!@Um@@ ©,f ~oout ~1~ i®®'\~io


"rhi~ Kh<ol@· nll @.1~© ©ut th® ~l@w w@ino .


H~l® j ®homd orruly 00 ~ill(8d ·if th® P'Jf'©p©§J~d 'i7Y®~~ ~CO~@~


t~~h ©ut@] &l. f®,w©rffll.bl®. il!At<a~~~©tiolTIl $),©i"iQ)iS~ ~~ 'ftJ:liQ)!f ~!f th~ ~~1


~i1Th-tb 'th@' lao'Jf'~ho


Th® ©1f~ irmt®!f@®©tioJlW in th~'dlfill lh©l@)~ ~M.ll bcs @~1@@1


®.f~~ '~h@ Fi~ld T~_ ®~amiml~,~ tbs ©©Jr®o Tw'© ©mM®l ~l®@ m©mcl
b® ©\\1!.t &l.©1r@~§l ~mw wtein in~1('>~<s©ti@fil f'()'Waa in th~ t~© ~Ir©lp©~®cel' ~@~h®~o,


, ~lt 1i@kw<eino==m~ @wrf~©® ~ample~ flroliiil th1~ ~in Wf@
,w®cgy l@'WB 3u£ithl p~©p©l§J®d to ~ll thzve@ @Mll~.y )n@l@@ oo~]j,rrug


jOot~(fjt @.1©ng th~ ~in ~~ @hoon ©Xh pll&~ 2 to ©l.®~miID.® tm ~~~ .
MOo g~~d~ '©f ~~ w~in ~t~X"iel b<sloo th~ ~Wf.f@,©®o


. Ol<dlLady' ~iIao=~~e@ h©l(Sl~ ~1f® pX"o:p(»~®©l &11©~ '\rJ1i@ w®iml
@,@' ~h©Wml @lnl piliii 20 u:t1hl~ t©~l l@ln1gth <of 'th® th'Jf'~®' h©l®@ :i~ lm©t ~@


®x©iS<sd 500 f ®®to Th@t§l~ lh.©l~~· ~r?® plf©p©~~d to> d®~~ml~ th@ g2r~«!®


~ ,'irJrA® '\o/@i1a.~~eX"ial ®.t d~p~ho


It is beli~w'3d this modifisd PlfOgIrlM!~ d'st@~1m 'tm
teasibUity of additioMl ~Jq)loration and oo~niilim it ~utf1c1<!lnt


copper reserves exist ormthe prope:r~y to w~ant &.\ m1ni~' ~Rlturf)o'


It this exploration proves f'avorabl~9' the comparv c~n apply tor
underground exploration funds to further ~xplor~ th<a dep<06it,~C)


J1.0







• •
OPERATOR US PROPERTY RIGHTS


1"h® land to be in@lud~d in ths p~op©~®d ©OlTht~~©t 1&i©lum~


atl Orf p~~ ©f tha ©l~i~ within '\th<e hia@h~d lirru(6@ @\h©"&m ©lTh pl~t® ~o· .


I~ ~sem~ (S),drl~~blte ~ (»m1t the B1r©'tYnl~(S ©laim~ (Bz"ot"ffi1~@ No~o 1 t(Q) 5D·


1n@lu~i~) (()~rn!Sd by t)h@ BroownllSiS 9.nd Ha'frJ'llSy p@opl® ~©~u~e t~~<e


©]Aim~ ~w@ @. ©ons1d@w~bl® di3~©<S .f~OM ·th@ Prfop(Q)~~d ~1~wl~:{,1©lm


and ·Will not bs 'bcens£it@Qo


Ch1JMl Book Pagce ~1r~hip


j.;I Parr~ rof No 0 ~ 1) 346 'Edi71~d~~ ®t &110


19 I H®lt~in~l&©ti©rffi 13 ~26 Highl~nd~~~wi~®


I IN©oil 1,3 34, E~ud~ $) ~t ~lo'


l~ /Ru~h 1) ~21 Highland~U1rpwi~®


ro tf'Noo: ~ 1,3 3h9 hdt1s.:rd~!) 1St ~lc>


IS' ./ El1~~btetlffi F!f®.©tion 13 524 Highland=S~~1$~


5 /' WOo .~ Amrsnd<ed , JL) 531. Ed'W~1fd6D ~t ~lo


1+ '/ !i1~ FE"~©t~©IDl 13 523 Highl~nd=SulP~i~®


t j p~w~ of. :'~·o 3 1) ;41 . ~ EdW~Td~~'~t ~lo


l' /Woo' 8 Am.rsm.<d~~ 13 534 d©o·


rt~ " ..
13, 3$1 d@o/Noc> 1


:3 ~NOo'· 2 '~a©t1on AmeID1d~d 1) 530 d@o


~7 Na<dimt~ ~&©ti(()n 13 5~~ Hi~land~~~1~@


~ ~NO. 6 AiliBI!le:! 1) S32 E~BJrd&SS) @t ·®olo·· .


~5 Blrroim1®® N© 0 6 1) ~22 Highland~S~~i$~
. !


I~ I Palrt of ~d~ce 1) ~24 !d(Q)o


~Z./ Nco i~ 13 3$6 Ed\YJ~d@S) @'& &10
It../' No 0 . n Am~1nl©l@d l~ $3~ d©o
/O/N<oc 10 1) 3S4 <OlIO 0


.Th@ P1r'OPOSl~<d owol'k m11 b® ©>n No 0 6[) N®din~ F~~©tion$)


N~o ~ ~~©t1Q)n, ~nd 'NOo 1 @l~imao


EXPLORATION PROJECT


Th® 'appli@~t ~ootSl to ,fr~Jr'~ th® ~(()1rlk in M®.;y ©X" J~


19$1 but ~ime thG proposed lJ~k OO~ OO(81{l modifi~d ~©m. ~h@ &ppli©~~.


tion work~ thGY trlll prooobly begin t;York af~jf ~oo ~n©u l®il~~ P~ofi1~


Pass in, Ju],yo The ~30rk should 00 ©omplet<ed within 3 m01l'A~h~ or th~


starting ~ateo


11







•
OPERATING EQUIPMENT


•
Th® p~oJP©~ed ~o~k iiill be don~ antilf®ly ©llOlind®lP®noon~


©©n~a©t @o tba only @quipm<elOl't tlh<e appli©~n\c' \'AYill fllX'ni~h mll 1b®
~ 1/2~~~n J'leep aRId ©~® b~~~o ,


A~ th(S tim® of the ~amiMti(OnD ~® ~ppli©an\c' Y;Y~~ ~qt1I'(~HS~d


to ~~bmi~ bid$' f'@:r diam©lOld cdJrilling f~om thlr<e~ i!rud(Sp®nd~li'irt ©(()ntlfa~~©~~0


on D~~~m~:rr 2(1) 1956$) w(s 2r~©~iw®d a l®tt~~ frf©m ~® ~ppli©~,l{At @n©lco~ing
~~ :cm.ly bid h@ had blSen a10lta to ~©q~~ Thi~ qu©~~ ®, prri@@ ~ $11 0 6$
ptaljf :root foX' 'drilling flrom 0 t© 300 .fe~rt\\\l Thi~ plri©~ ~pp(Se.1rB '00 ~®


uMdmjf>~ t© b® higho Tina pX"i©~@ qu©t®<d m tK!@ ~ppli©~ t:i~n ~® ~@
~m~ aa ~tOB~ ~ubmit~d by' Vi~1l&n Blr©tha1r5l or K~ll©gg.9 Id~h@.l' f©Jf


. dism,@nd dlfilling~' ~'tt the D<8ejf ~ail min<ei) Cont~a©t Moo Idm""E819~ Th®
Copp®~ Camp P~©1p~rf~Y is moX"s i~©la;t@d than the De®~ T:railo :O~Ul1ID1g


m&\Y 00 lcs$!3 <diffi~n.u tg, but wat®1r uiil M'WS 'too 'bs ooWl,(6do ~~f~~®~


too D®e~ iTail ©©i~t~ S!.pp<sasr to be sligh~ly lawo> Thte ®xamineE"@j b@='
li~v~ th~t ~ ©©st b3~~en thes® limite is m~e ~~~li~ti©o


ESTIMATED COSTS OF PROJECT


1 0 tiITid~P@lQld®1ffi~ ©ontE"&©~@


D~li'ltd dIfillill'ilgS) BX and AX ~iz~ (EX ~tad ©nq \';5ith @©li'll@~lQl~
@! GO~<aIfmil~lllt l&X'ld at loo~~ @@@t, p®~ .1f{Q)@~>


1500 f~~ DD hol® (l®~~ th~lQl ~50 rto) @'$10~/f~o


,100 t~o DD Rn©l@ (©w<ex- ~50 fto d~~) @ $9oOO/f~o


Dri'rlmlg lPip~ ow 50 fto "@ $lo/ir~o '


. Pla@:ILmlg ~nd i'~mo>'W1ll'i1g ©®.@iJl]g~ ~~n'l:@nting ~OO


mrllliIrlg ©Jut ©~m®lmt Q:) ~o lim"@o @ $1/firifo'


'W~i\M!.Jng ti~ f©~ ©~~ ,dtmring ~~k~
, hOWf@ c 20 hl?®o@~


lBWlJJdc~irli1g'


80 mrs 0 bulldo~er (D6) @ $lt2/rcror 0


$11 gl~~OO'OO /


9000 00 ~


5000 00 .,/
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. Core b©x®a = 40 @ $5/~o


Oa~olim .." ~o g®.l<l)/m~ fco~ 3 m~o @ $Oo3Slg~lo


1&0 Oparrating ~quiIf!!KAt


. Ta·· b3 rU~niM®cl


··1 JlS~p. - 3>. m©~~ @ $40/moe @~p~@1ta1roiol'n


,1~ }4i~@sll~oo@~


A~~~'~ = ~o ~l~~ @ $j/~~


S~©l1m ~d. \tZ"~lru~p©1f~tt@ra {~~13~)


80 .C@n~irig~l'ffi©i®@


(AlQW ~il1ilnlgi> blt&®ting 'at' ~d kb~~ ~©~@~~q
t©'bu11d~~ing ~o2ds O~ ©l~~ning t~en©h ~~t©~>


E~~ima~d ©@~t of p~©j~©t


Grg~lSl'~nt p~~:i©ipation ;,.. 50$


~OOoOO ;c......


S~9S(() /"


$162)))1o~O'


B916801~,


I~{) 0
CONatUSIONS ~2.5;'0


z.~-o~__-
/2,-0


. . ~ C@P1P~~ CtJ1mp pF'op~rty ~ppeSl.X"S ~ 00 ~ Wlong=~ho~llU' --/72-2.-
p~ospe(gt but be@au~~ or t!1@ !C!umb~Jr ~nd wnd.t©rmty of '\clh~ 'WlEJin~e9


tllil~ visible min(sr&li~atiolI'Jl" and 1oo~$.US~ littl(S is lknown of tm
diatrict" the examining taam r<3~O~!ffid8 that thr<s~ or ths ~ina bfSJ
probed With a total ot nine diamond drill holes aggreg2tirag 1600 .
teet of bor~o It this dr1l!1ng e!OOcnm'terB ,d.gniti~mt mina2f31i~~'\t,io1ffi.o
additional work may' be just1tisdo .


Atta6hments 4
Distributions
DIG (4) USGS (SRO)
USBM (5). Docket


. Nickelson
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IIHLANJ-SUIPIISI CON88IBAnD IININQ COMPANY


ao. ClYDE-TAYLOR .UILDINCI


IAWa, ••
MIN. O""IC.:


801& .-0. KaL.Loe•• IDAHO


Dec.lllber 21, 19$6


, .


ll!r. A. E. W.1,..nborn, Ex.cut1•• Officer
DMEA Field r..., Rel10D I, MW Diatrlct
Sou~ 1,7 Hovard Su-et •
5!'Okane 4, WUh1ngton


Ie. Dock.t Jo. D)El-4l4!7 (Copper)
Copper Cup M1m
Vall.,. County,Id&ho


~.ar Mr.·We1...nborna


Atter rec.ipt of ,our letter r.q~.t1k that' '" O~~t2
bids on the d1uond drl111ft& at the Copper Cup 'Q.ne, .. wrote to
tr..re. oore dJ!illlng contractor- uk!", the. to turniah U8 vith
the1r pr1c•• on tJ1. tK>rk. To date _ ha•• rec.l.ed a rep17 rr~


.,nly one ot theil' the other•••1clant17 aN not 1nteN8tecl bec&u.
Qr the _11 UOUDt of drUlifti aDd the remte location.


We are encloalnc the 0.. bid vh1eh .. rec.1••d and, 11'
"" can obtain othen, tber v1l1 be torwa.rcs.d to 7Ou.. , .


. Youre "17 tru17J


l1VL YI. a.. ~.,
'. Secret&r7-TreuUNI'


.,'


._..•;1..... '._.
'. · ••:I·~:··RIel '-.'. ',;',' .'. ,I'.'~,,. """'".l4Il;o..-.


" ....
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'1<, 5, 11te~ DIAMOND DRILL COMPANY


CONTRACTING • DIAMOND DRILLS AND SUPPLIES • DIAMOND BITS


~r= /~ '-:'--'
~ \J ~~.... \,t


November 27, 1956


Highland-8urprise Consolidated Mining CompaIlV
P. ·0. Box 889 ~


Wallace, Idaho


Gentlemen:


PHONE RI. 4197
W. 41 B 2ND AVE.
SPOKANE, WASH.


At the request of Mr. Tibor Klobusicky we are furnishing you with our
estimate of prices for diamond drilling at your property in Valley
County, Idaho, known as the CopPer Camp Mine near Big Creek" Idaho.


We understand that this drilling will' consist of 1200 to 1500 feet of
surface drilling and that the holes will be AX. in size and that it will
be permissible to reduce'to EX, if necessary. It is also understood
that living facilities are available for crews and that water will be
located within a short distance oithe drill sites. If the water should
not be located close enough to handle by pumps: and. it becomes necessary
to haul water, we shall ex:p~ct to be rimbursed for our out-of-pocket
costs, plus' overhead of 12~. .


We propose to furnish surface drill, personnel, necessa~ pumps, rods"
casing, corebarrels, and bits and shells" and all necessa~ accessoriesj
for the following prices per foot.


Overburden
o - 300 ft


$ 13.25 per ft
11.65 II "


We shall expect to mobilize ani demobilize this job
at our cost plus ]2~ generai overhead.


In the event loose and caving material, water courses, or any conditions
are encountered which in the contractor's opinion tend to make drilling
impractical without the use of casing or cement, an additional charge
of $3.50 per foot will be made formaming and landing the casing or placing
cement and redrilling the cemented section of the hole •


.In the event of delays not due to contractor's fault or equipnent breakdown,
contractor shall expect to be reimbursed at the rate of $6.50 per hour.


Our employees will be covered by Workman's Compensation to comp~ with the
state Act and the job will be covered by Public Liability in the amounts







~ \:-."
~. •')10 # •~ • •


Page 2.


Lt:r' - Highland-8urprise Cons. Mng Co~ Nov 27, 1956


of $100,000.00 and. $300,,000.00 and Property Damage in the amount of
$100,,000.00.


In the event you decide to proceed with this program we shall be happy.
to have one of our field superintendents visit the property and furnish
you wtth a .. firm quotation. There is, of course" a possibility that by
this time we may have equipnent available at a location closer to your
property which would enable us to make al reduction in the above estimated
prices.


Yours very tru~,


R. S. MC CLINTOCK CO~


PJW!is


I ..-.


I J - ~-~


f 11 1I " - -
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•• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS E);{PLORATION ADMINISTRATION


~


So. 157 Howard Street
Spokane 4, Washington


-~.' ~..


September 24, 1956


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMEA-44l7 (Copper)
Highland-Surprise Consolidated Mining Co.
Copper Camp Mine
Valley County, Idaho


Dear Mr. Selfridge:


Enclosed are three copies of a letter dated September 18
from th~ Operator, in which he forwarded the revised lease agree­
ment, three copies of which are also enclosed. This revised lease
agreement cancels and replaces the two previous agreements enclosed
with the Operator's application, thus consolidating the two groups
of claims into one group covered by one agreement.


Sincerely yours,


Q.E·W~
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW District


Enclosures 2 (in trip.)


cc: USBM (2)
Nickelson
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UNITED STATES
DEPART.MENTOF THE INT.. ERlOR. , . . .


DEFENSE MINERALS EXPLORATION ADMINISTRATION SOD
WA$HJNGTON 25. D. C.· ,. .


••·.•.:.


•• A.I.W.........
......u.•• ottt.Mr
JlIU. J1e14 t_.. bc1- I......'lUtrt.. ,
.... U1· 1tnet,
"'aM k~ Wa ·


./AUG 1 '{ 1956
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" Bi8'" c..•.,.
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,.uqColaV, IdalIt


...,. ..~~_t,


,. .1Wl."u.'Uo- t_ «KploraU. uautaDM 1- Hill
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11 ... ,..-. tat~ ••d."'" tIT tM n.ltl t--. .
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1M t........_ ...... te .. 1..a*,,- .. to 6I.raUea .
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.' C.,~.t da\e4~ 1l· ... ~.1JS6,.,.J. V.
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George o. selfiid.go . h.
••:1--, Optr&\1Ilc c.d.'~~,
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Copy to: iJocket ~


FRAN.K D. LAMB.' .. ' t: '~~ :,,' 'Admr it .tt'il~ "
.~i-II....&f-r-..-.. 'l!"..-.-.-..- .....il..·.,""!!'i'Jl'!!!s-.-••-~_1-.....,.,....~ Gp.• Committe,e·


., Base l"Ietals
N. E~ NelSOI1 ' . /,,', _ '. Hr. Pennirigton1 DMX USB11
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. UNITED STATES
. '. DEPARTMENT OF .'.THE lNTERIOR


DEFENSE MINERALS EXP{...ORATION ADMINISTRATION 500
. WA5HINGTO~ 25. D.·C.


.... Iru.kl , !Mal_at
. 11&A1 n~e-l14&tft


••111 .C.,..,. .
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U ~..J1elcl !Ma.~ t1.-1 1at..-tioa .
.~ .,-U apfplUaU_. tAq vi1l tact. 70ll a~ •.
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wPKlugescheid!er .
WXlWftaIiitD 9/16/56
Copy to: '. Doch-et~'


Adrnr R File
Op •..Committee
Base Metals
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25, D. C.


August 15, 1956


~Memorandum


To: W. R. Griswold, Defense MineraJ.s. Exploration Administration


From: Commodity SpeciaJ.ist, Branch of Base Metals


Subject: Review of application, Docket No. DMEA - 4417 .(copper),
Highland-8urprise Consolidated Mining Co., Copper Camp
Mine, Valley County, Idaho. $215,454.33


The applicant proposes to explore three areas in three
stages by bulldozing, drifting, crosscutting, rehabilitation of
existing workings, winzing, and diamond drilling at an estimated total
cost of $215,454.33.


According to the data submitted with the application, the
areas to be explored contain various quantities of copper minerals
and the proposed exploration may be warranted.


Referral of the application to the Field Team for examination
and evaluation is recommended.


The application is returned herewith.


(J.J4.£...~ ·
#. W. PenningtoJ


Attachment


Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgaard, U.S.G.•S.
R. W•. Geehan
F i 1 e s
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


IN REPLY REFER TO:


August 14', 1956


Be: lISA 4417
High'and-SUrprise CoDS~ M:1D~ Co.
Copper Camp Mine
Valley County, Idaho
$215,45~~33 - ~per


To:


From:


w. R. Griswold, Defense Minerals Exploration Administration


B. E. NelsoD, tie S. Geological Survey


SUbject: Review of application.


The app11c8D:t requests assistance in eJq>loring by
bulldoz1nS, c11amood dr1J ling, crosscutt1D8, drifting ana.. w1nzins
several copper-bearing veins in qu8rtzite and argUl1te;


several short adits and one 545-foot crosscut bave been
driven and a 2O-fGOt shaft S\lDk.


Numerous samples are listed, indicating the presence
of copper ore ~


Referral of the application to the Field Team for
appropriate .aetion1s recODJlD!mded~


N~ E~ NelsOD







••
Highland-Surprise Consoli4~tQd


Min~g Oompany
Box8SeJ'
'ITallace, !daho


Gontleroen


••
August 10, .1956


Subjeot: DMEA-4h17
Re: Expl:9rntion, Assistance'


, .~~pper Camp Mine


The :reoeipt of' yourappliolltion dated August 1, 1956


,tor explornt ion ass istanoa under the Defens e P~odu.ction 'Act of 19.50,


, as amended, is hereby acknowledged'.


,Your, applioation has been assigned Docket lumber UMEA-h417


and referred to the Base Meta.ls Divis>ion.'"


Kindly identify ~\ll flJ.,ture oorrespondenoe relating to your


application 'by this dooket number.


Sincerely yours •


. Robert E~ Adams. Chief'
Opern t ions, Cant rol and
Statlatios Divls'lon'
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Memorandum


••


August 10. 19,6


To: Executive Officer, DMEA Field Team, Region
I,mv


From: Chief, Operation's Control and Statistics Division


Subject: Assignment of Docket Number


There is listed below the ,assigned docket number to


an application recently received from Region


DMEA
~ 4417 Highland-Burprise Consolidated MinirigCOo.


Copper Camp 'Mine '


Robert E. Adams .'
Chief, Operation's Control f:'


and Statistics Division


INT:-OUP., SEC., WASH.; D.C.
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