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‘ . . IN REPLY REFER TO:

" UNITED STATES
DEPARTMENT OF THE INTERIOR

- GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

OFFICE OF THE DIRECTOR June 9, 1966

'Memorandum
To: Direétor
From: Chief Auditor

Subject: Royalty Audit of Contract Idm-E1108
Docket No. DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer County, Idaho

We have made a royalty audit of Contract Idm-E1108 at the Operator's.
office near Kellogg, Idaho. This audit related to the period March 1965
through January 1966 and included a review of the Operator's methods used
in allocating the value of production from Clayton Mine between that not
subject to such royalty and the computation of the royalty due and paid.
Also a reconciliation was made with the records of the OME offices in
Washington, D.C., and Spokane, Washington, and with deposits of royalty
received by the Branch of Budget and Finance. ' '

Previous audits by OME covered royalty receipts for the period from the
date of the contract, July 19, 1957, through February 1965. The present
audit extends the period covered by audit through January 1966.

We find that the royalty paid amounting to $10,829.04 applicable to pro-
duction sold during the period covered by the present audit was proper

and in accordance with the contract provisions, and that the total royalty
receipts from the date of the contract through January 1966 amount to

i T IMhtith

William T. McClelland
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REPORT OF ROYALTY AUDIT - CONTRACT Idm-E1108
DOCKET NO. DMEA-4659 (LEAD-ZINC)
CLAYTON SILVER MINES
CLAYTON MINE
CUSTER COUNTY, IDAHO.

INTRODUCTION

By memorandum dated April 18, 1966, the Chief;.Office of Minerals
Exploration (OME), Geolégic Division, réquested»an on-site royalty audit
of Contract Idm-E1108. Thé audit was authorized by the Chief Auditor on
April 18, 1966, under Audit Assignment No. 70. The onfsite audit was'per-
formed on May 2; 1966, at the Operator's office near Kellogg, Idahﬁ.

Previous audits by OME have esfablished the amounts of royalty due
and paid through February 1965. The present audit extends the period
covered by audit through January 1966. Mihing operations are con;inuing;
however, sufficient data were not available to extend the period of this
audit beyond the latter date.

The production and sales records per;aining to this mine are main-
tained by Norman M. Smith, the Operator's general manager, in his office
on Sunshine Star Route, Kellogg, Idaho, and were freely available for the
puréose of this audit. |

In accordance with Article 6, Annex i, and Amendment No. 2 of the
contract, royalty is payable by the Operator, as principal if the prodﬁcer
or as surety if not the producer, on all minerals produced from the land
described in Article 2 of the contract and on any minerals transported
through any workings driven under the contract,.for a period of 11 years

from the date of the contract, July 19, 1957, or until the total net amount





® @

céntributed’by the Government without interest is fuily repaid, which-
ever occurs first. A Report of Review in lieu of final cost audit dated
September 15, 1960, indicated accepted‘costs under the exploration con-
tract amounting to $129,266.40 with théfGovernmeﬁt's contribution, on a
>50 percent basis, beihg $64,630.20; |

The land referred ;b in Article 2 of this_conttact consists of 5
patented mining claims in T. 11 N., R. 17 E;, B.M., namely, Camp Bird,
Camp Bird No. 2, Camp Bird No. 4; Discovery No. 1, and Disgovery No. 3,
excluding ore bodies above the sill of the 500 level known to exist on
the date of the contracti

This Operator has recently coﬁpleted'an exploration program for
silver under Contract 14-23-090-2177, Docket OME-6324, dated December 2,
1963. The land subject to this OME contract consists bf 6 patented mining
claims, namely, Camp Bird Nos. 2, 3, and 4, Galena Nos. 5 and 6, and
Discovery No. 3, excluding known ore shoots lying above the 800 level of 1}”

the Clayton Mine. Mr. Smith advised that there has not been any production

to date which would be subject to royalty under this OME contract.

SCOPE OF THE AUDIT

A considerable amount oflpreaudit work was accomplished in the OME
offices, Washington, D.C.,iandepokane, Washington, prior to the field
audit. During this preaudit work a tabulation of royalty paid by the
Operator was prepared from copies of monthly statements fufnished by the
Operator in support of royalty payments. All of the data included in the
statement was confirmed and verified with records of deposits. It was also

verified with the Operator's underlying records during the on-site audit.
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The objective of this examination was to determine whether accept-
! .

5 able methods were employed in determining the value of production on which

,E_s! ' : ’
E the Govermment is entitled to royalty and if proper royalty has been paid.

AUDIT FINDINGS

The following is a brief summary of our findings pertaining to total
production:and sales; pértions thereof Qubjecf to Government royalty; and
royalty paid applicable to the period covered by this audit and for the
period July 19, 1957 through January 1966.

: July 19, 1957
This "~ through .

Period January 1966
Ore Mined: - ' |
Below 500 level, tons , 24,765 . 105,314
Other, tons . 1,561 71,435
Concentrates Sold:
Short wet tons = 1,095.10 9,770.07 -
Short dry tons 997.27 , 9,155.76
Gross Smelter Value » | $257,824.28 $1,761,924.81
Less: Hauling ‘ 17,521.61 157,433.57
Sampling, etc. : - 320.47 2,353.59
Smelter returns $239,982.20 " $1,602,137.65
Stabilization payments . -0- 65,189.96
Total net proceeds $239,982.20 $1,667,327.61
Portion subject to royalty $216,581.01 $1,019,270.99
Royalty paid - 50% basis $10,829.04 $50,963.55

We find that acceptable methods have been used in determining the
value of production subject to Government royalty and that proper royalty

has been computed and paid on production through January 1966.
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a *parbaininz,, to ‘the sale of lead cencentmtes dmring tht period chh
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1. :mmucnw

- -On”"June 2, 1955y an sudlt wme Me of m pm&uction, ules, gn& L

) zmlty ec:countq md records or

mywn ’Sihrer bﬁmn
. unshige Star Route
- Kellogg, Idabo =

- 1954 through Pebruary 1965, produced from property referred to as -
' Clayton Mine lo-ated in Custer County, Idaho, on which royalty is -

| paysble to the U. S. Government under the terms of Contrect Idm- . .
.‘mos, Doeket m»hﬁgg (x.ud~&1nc), «m J‘u}.y 19, 1957. u amdtd

 The gtncral hooks of the Operetor are maintained by Artimr Riscke,

" certified pudlic accountant,  of the firm of H. F. Magnusson & Co., ;

Feott Building, Wellace, Idaho. The production and sales recards -

. are kept by Normen M. Smith, the Operetor's general manager, in his

. office on 3Junshine Ster Route, Kellogg, Idaho.. Mr: 3mith mede all = -
. of his records freely svailable for the purpode of this sudit. Such -
. records vere deemed to he adequate snd it was not coansidered neces-

. sary to consult the gcnernl 'books nor to vi:it the mine offige dur»

mg this au.dit‘

Lo n  GERERAL mcmmm

o tn uccordmcc vith Articlc 6, Annex I, and Amxwmnt No. 2 of thﬁ

_contract, royulty 1s paystle by the Opemtor, a8 principal if the

producer or a# surety if not the producer, on ‘all minersls produced

‘from the land descrived in Article 2 of the coatrect and on soy miu-

. erels transported through any workings driven under the contract,

for a period of 11 years from the date of the contract or until tha

‘total net amount contributed bty the Govemmnt without jnterest is

 fully repaid, vhichever occurs first. A Report of Review in lieuw of -

uader the exploration contract emounting to $129,200.40 with the

 final cost sudit dated September 15, 1960, indicated sccepted costs

Govermm'z cantri’cut}.on, -on a 50 perccnt mic, being w,aao.ao.": _'

-'.Ehe lmd rererma to m Arncle 2 of t.hzs contract Lonaiata of 5

patented mining claims in T. 11 N., R. 17 2., B.N., namely, Camp

_ Bird, Camp Bird ¥o. 2, Camp Bird Mo. 4, Discovery No. 1, end Dis-
- eovery No. 3, exclu&ing ore bodies a’oove the 111 of t.he 500 level Y
knom to exist on the Bate of the contmct. : AR

;e





" exelwding known ore shoots 1ying above the 800 level of the Clayton v/
o Mine. Mr. 3Jmith advised that there has not been say produstion to |

)

Bird Nos. 2, 3, and 4, Onlens Nos. 5 and 5, and Discovery No. 3,

| Tuis Opermtor quelified for and received stabiiization payménts’
-under Public Law 87,347 applicable to production sold during the

1od January 1962 through July 1963 in the amount of $65,189.96, -

. but was found to be ineligible for bilization payments on produc- .
. tion s0ld subsequent to July 1963.7 The stsbilization peyments were

apportioned between production subject to royalty end that not sub-

.. Ject to royelty on the ssme besis- es the original smelter retwrns

ot ;;;scmwmmmmms o

" A considerable amount of presudit work vas accompli Lahed 10 the OB
© . 0ffices, Washington, D. C., and Spokane, Weshington, prior to the -

| £181d awdit. During this presudit vork s tabulation of royalty pedd - .

by the Operator.was prepared from coples of monthly statements fuiw

" nished by the Operator {n support of royalty peyments.. All of the

_ data included in the statement was confirmed and verified with records
" of deposiks. Ii{ ves also verified with the Opsxator's underlying

vecords during the onesite audit. The tabulation is filed es & part =
COf my sudit vork papers, . . . . oo ot

: 'ﬁiis

s audit disclosed the’ the manner of record keeping and computing

" royslty described in my mudit report dated July §, 1961, wes con-

7 tinued during the period under reviev.

| e halance of royalty due amounting to $2.52 ss ehown.in my andit
© report dated May 'k, 1964, was paid by the Operstor An connection . . .-
- with bis regular settlement applicable to Mareh 1964 production. - -

A sumairy of production, sales, and roysity peysble and paid ouring -

the perlicd covered by thiz sudit and during the ‘totel period of

L ay g, 1957, through June 2, 1945, follows: . -

' Mts Operstor ts explortiy For silver under Contract 14e23.090-2177, |
_ ‘Docket (ME-5324, dated Decesber 2, 1963. The land subject to this ~
- QME contrect consists of 6 patented lode mining olaime, namely, Camp
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'i'.Ceneantmtu Jold: .
. ",‘Grous Smelter Value

- Leas: Hawling

. ”Sﬁelter returis

. 4tabilization puyhcntn .
. Total net proceeds -

“‘-Rcbmlbylam ,
;_B&lnnce of myalcy due :

- . Ve
h . B . EN - .

!m;tsﬁegtp& -;‘.Tb‘ J‘qi;gl'z,f_!g&g;. B C .‘

aawsmzwn,mmiv ?uwf aﬁw _“ff%&w.”“
omer, tor 2@ 05,0

8,67“ 09? '
$,506,100.53
139,911.96

':gj. 2,033.12
$,3%2,155.45
_65,189.95

sl
$  B0,13b.51
- bn,13h.sy

Ghoxrt wet tons
. Short dry tons

Sampling, éfc. Ce

Porttion subject. to Govt. Royaity
Royalty pevable :

| ‘I‘he u‘:vva bummry iacludes ucmal umceeds on ,pra&uctfon thmh ?ebmry :
o },)G:;, the las® mG.ith ior: ﬂhiL‘h ﬂmlter settlemnts had heen receivad. as of -

g the date of- thi» auc.it.

m Mit has. cmfirmd »he accum:y ana ;,,mpr“w of m mmw P8y t".' o

received by the Government sppliceble to procesds from concentrates sold
during the period under review. It has slso deteminea that groceaas dzm-

- odng aueh ptrzm have 'be«m pmparly accounte»d.

:/ -;»‘.\‘J/,/Z}///,«”/

ic. E. Figher, QME fuGitor
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: "?.3OFFICE OF HINERAL3 RXPLORAIIOH R
CQNTRACT ADMINISTRA!IOH AND: AUDIT DIVISIOR

ROYALTY AUDIT CEQTI?IC

"°5~'I have examined th¢ production records and aslec documents pertatn- ‘
ing to the sele of lead ‘concentrates tor the petlod March 21, 1963, R

';-"through Aptil i8, 1964. of

c1&yton Silver Hincs
.. Sunghine Star loute
a Kollogg, Idaho

o ptoducuﬁ from the CIaytonJMins 1ocated in Cugter County, Idaho, on SR
.7 'which royalty ie payable to the U. 8. Covernment under terms of Con~ .

© o0 tract Idm-E1108, Dcckct UH!A 4659 (Iead~zxn¢), dated July 19, 1957, -

C L as amendcd. ' L e . , I

1»fMy examintticu was-made in accordance with generalay acceptud ntand-”;;

”-ards applicablc iu tha clrcumsﬁances.

i The eudit ustablilhed the tocal’ proceode ErOm concentrates aubjnct

to Government.royalty during the perxoa March - 2?, 1963, through

. April 18, 1964, to be $170,580.88. Royalty due to the Governcent - R
et the rates spncifitd in the contract is $8,32} 05~_ ‘ S e

‘ ",fA prior audit report dated Hay 2y 1963, found the sales subject to e

" Government royalty during the period July 13, 1957, through March

.26, 1963, to be $377,394.20 which added to the protesds for the sqb~ﬂ‘li;
sequent period wake a total of $547,975.08 as of April 18, 196&." o

Ihe :oyalty account of thin projact as of lech 26, l963, was:

Ibtal Royalty 9ayab10 ’ $18,869 71

1ota1 Rnyalty Paid :}ﬂ“ 13 179 65 ‘-"v','f{,$< o

na1me of nayu:y me : p - 690.06

- ;As of‘April 18 196&, the royaICy account of this project wns found (2 .

Total Royulty Paynble | .927,‘39'8.’76
1jfrota1 Royalty Paid - ,’{' 27,396 24

:f,ZLBalance of Royalty Due » 33 2,52 ﬁf :( ; ,

B \

: " { (5} x/c/,

. C. E. Fisber, OME Auditor -

- May &, 1966 -

J A2
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* OFFIGE OF MINERALS EX?LQRATION - S
CONTRACT ADMINIST?ATION ANS AUDIT DIVISIOR:-“

,’_ -(',

!DYALTY AUD& REPORT

1. zmonucs:xom

‘ﬂﬁn April 18, 1964, an au&it was' made af the pra&uction, aales, ana o

._, :i! :r¢ya1gy accounca nnd rccotda of

Clayton Silver xinea
_Sunahine Star Rcutu;
Keliosg, Idaho ‘

7*- aert41ning to the aala of lead cancentratea during the petiod March - .

"'1»127, 1963, through April 18, ‘1964, produced from proyerty referred to S

j'""::.,:a:e Clayton Mine located in Guster County, Idsho, on which royalty is
"+ payable to theé U.' 8. Government under the terms of Contract Idm~ . - = -
‘~4ff31108, Docket ﬁMEA-éﬁS? (1¢ad~t1nc), dated July 19; 1957 aa amsnéed._;w‘

;;7_;.The 3enera1 booka of the Qpcrator are maintazned by Arthut R ecke,‘f"
" certified public accountant, of the firm of H. ¥. Maguusson & Co.,’

" Scott Building, Waliace, Idsho.  The production and sales records

:"ate kept by—NOINAn M. Smith, the Operator 5 seneral wanager; in hie -

" ‘office on Sunshine Star Route, Kellogg, Idaho. Mr. Smith made all

"v o£ hie zccords freely available for the purpose of this audit,: Such

;.. tretords were deemed to be adequate and it was not considered neces-
© . “sary to consult the. gennral booka nor to viait tbe mine offxce dur~ '
‘ :n,ing thia audit.,; N ; TR - '

II GEHERAL IN?ORMATION '

- inwacééidéﬁce xth Article By Anaex I, and Amendment No. 2 of the

v¢f55fcontract, royaity is- payable by the Operator, as principal if the
- ' .producer or as surety if not the producer. on ail minerals produceu .

- from the land described in Article 2 of the contract and on sny min=-
. -erals’ transported through any workinge driven under theé contract, -
- . for a period of 11 years from the date of the contract or until the
total net amount contributed by the Govermuent without. interest is
‘fully repaid, whichever occurs firgt.. A Report of Review in lieu of

l:J.,final cost’ audit dated September 15, 1960, indicated accepted: coste
. under the exploration comtract amounting to $129,260.40 with the. ‘
» Govexnmant's contribution, on a 50 percent basiq, being 364,630 20.: '

6

'v; .The land referred tn in Articiw 2 of this contrac: cansxsts of S

 petented mining cledtw .in T. 11 N.; R 17 E., B.¥., unamely, Camp
. Bird,’ Camp Bird No, 2; Camp Bird No. 4, Discavery No. 1, and Dis-
" covery No. 3, excluding ore bodies above the sili of the 500 1eve1

' '~.,;known to exist on tha date of the cantract.<" 






SRR S

. Thia Oporaco: is exploring for si&ver under Contract 14»23-090~2177, o

. »Dockat-OME~632h. dated Decewber 2, 1963. ' The land subject to this =

- OME contract consists of 6 patented lode miming claims, namely, Camp
" Bird Nos. 2,3, and 4, Galena Nos. 5 and ‘6, and Discovery No. 3,

excluding knoun ore ahoo:u 1lying above the 800 level of the 61aytdn

L“Ktne. ‘Mr, Smith advised that there has not been any production to

Wii[:‘date vhich uould be subject to tayalty under this OME contract. . .

- This Opera:or qualified for and recetved a:abilization payments
. under Public Law 87347 applicable to production gold during the

period January 1962 through July 1963 in the. amount of $65,189. 96, :
but was found.to be ineligible for stabilization payments on produc~

* tion sold subsequent to July 1963, The. stabilization payments were .
. apportioned between production subject to royalty and that not sub-

ject to royalty ot the ‘Sane basis as the original smalter returns

T ere uliocated.

SRR 31 9 scoer. or AUDIT A FINDINGS

A considerable amount of pxeaudxt work was accomplzshed in the OME
" office, Washingten, D. €., prior to the field audit. During thig
‘preaudit work-a tabulat;on of royality paid by the Operator was pre*‘_-'

pared from copies of monthly statements, including statenent of

- stabilization payments, furnished by the Operator in suppoxt of roye

alty’ paymnncs.- ‘All-of the data included in the stateuent was cone

 , firmed and verified. with records of deposits. It was also verified T’

with the Operator's undarlying records during the on-site audit,

~_,The tabulatxon xs fiieq as a pa:t of my audit’ wo:b papers.

:ffﬁThis audit diaclosed that the wghneyr of record kaepins and computingh
_royalty described in my audit report dated June 6 1961, wag con-.
- tinued during the pariod under review. : . .

‘ <V"The audit discloaed tba undetpayment of royalty in the amonnt of -
" $2.52 applicable to mine lot No. 904 sold to the East Helena Plant

of American Smelting & Refining Co. covering production in September;{

' f*,and October 1963 as foliowa:-

_Reported - L ,§houlé be . DLff.

" Mo. Procuds THEA X DHEA e Proceeds DMEA % DVEA Aut. DMEA

')/63 $ 7, 980 33 59 220 $&,725 95 $ 8,046 97. 59 220 %4, 765 42 $39.67
S 10/63- 2,918.49 45,224 1,319.86 _2,942.85 45. 224 1,330.87 . 11.01
‘:,[Tota;$10.898 .82 36,0&5¢81 $10,989.82 - - $6,096.29 50,48

Additional royalty due at 3% 3 ) 2,52






o L. CONCLUSION

‘]}]A summary of pzoducticn, sales, and toyalty payable and. paid during

the period covered by this audit and during the totai period of

" July 19, 1957, throug‘i Apti.l 18, 1964, follows:

"_.Ore ‘Mined:

‘May 4, 1966

This. Period Mo aprii 18, 1964

Below 500 level, tonz 2,08 59,050
Other, tons . e 19,113 - © 67,545
Concentrates Solds = S T o
. Short wet toms - .. . . 1,625.23 7,358.65
Short dry toms. . . - L,413,92 . 6,757.50
Gross Swelter Value . §315,511.90 - $1,136,852,97
Less: Bauling .. - '~ . . 26,003.68 ~  118,850.87 .
o Samaling, etc. . ‘ 466.16 1,684.67
e ‘Sumelter returns L L §289,042.06. . -§1,016,317.43
. Stabilization payments oo 0_18,181,86 65,189.56
. Total net proceeds .. - h - §307,223.62 © $1,081,507,39
© Portion subject to Gov. royaity $17C,580.88 " §_547,975.08 -
‘Royalty-payable - 7 . § 8,529,05 - " § 27,338.76
- Royalty patd = R 43_ S 8,526.53 - _27,396.24
' BalanCe of. rayalty due D I 2. 32 BN 2,52

The above summary anludes actual ptoceeds, incl;uinr etabilzzation ’
payments, on production through February 1964, the last month for _
which sﬂelter aettlements had been recelved as of the date of thie E

. ;.',audit.

. The. audit has- eoafitmed the accuracy and aroprleuy of tke royalty

paynents received by the Government applicable to proceeds fron ‘

. concentrates soid during the period under rveview. It has also

datermined .that proceeds during such period have been praperly
accounted for except as 1nd;cated above. .

;;f:{?;; B ‘: /é;J f/ZLA\j 1

- €. Bo Sispet,'QWE Auditor






o - OFPIGE OF mmm mwm-mu |
S coumm mmsm:mx MWD AUDLY r:xmmx

"L x hm mtud tlur pruuctinu rcmtdt aml uln docmuta purtttn« oL

L thm,n nmh 26. 1.963. of

Sunshioe $tar m:c
huau, Ianho

‘i .which yoyalty is payable to the V. $. Government under terms of =
"0 Contract’ u»—nxoa, noem m-*ms (1m—:m>. dmﬂ -M’J 19,
o 1!5?, o mndﬁ y :

i "'..stmd;t“ Applicabu iu ‘the. cirmuuaus. R

,-m audit’ nubushd th t&nl pucnd- !m cﬁncn:utn ub}w:
"L to Government royauy ;hnng the pnr&od Mavch 1, 1962, through

8 1-s‘,iureh 26, 1%3. to be $179,117.96.) - oyalty due to the uavntmt
R L 8 tkt ntn .p”xfs.« in thc ceatuct is Q3,955 8. w0

L ";'.'A grux mﬂtt uport a;m luy 29 1962. £ound the ulu suhjut r.o
. Gayernment. reyalty during’ thu petioé July 19, 1957, through hbruaty ‘
IR 1. X 1962, to bde. $108,276.24 which sdded to tht procesds for the mb» -
L 'sequent pexied make a:total of t3?7,3§& 20 ‘aa of March 26, 1963, o
I '-_.‘c'fhl mynlty uamt at m.. ym}nt a8 0! !‘bmm 23, 1“&. mat

' forsl Moyalty hyabh 8 9.913.8

B&Ine. gg’ “y t’;ty Xil oy

":-,"lbrul !oyalty hy.n
r‘:i‘etﬂ loyalty nu

........

-

€K Fisher, OME Awditor

£ ing to the sale of lead consentrates. tor :“lm vorzcd Harch 1, 196% e

Giuytau Ii.lnr um. ' P o

o produc.d tm the Ghyun Hine luatad in C\unr counf.y, uaho. an - F

~?f‘lliy aminat:icn vas m« 1n u:coraan« vu:h scmrauy aceaptoi "T - ;i,fi R

 Total Beyalty Paid | '.;'_ 99138 T 1“L;_.:'v:;'»7,f,  '.¢ FERR





'." A )
. A . B

reygtty -- aecoants aud: racords of -

| *‘»vn_‘é;gy.gos‘7sii§é£..ﬁiﬁi”
aunnhitu Star m“
:-uoas. R it

as Clayton Nine located in Custer Cpunty, Idaho, ‘on which reyalty -

5 K1108, Dockct m&ﬁ” (‘hul-:mt). datu! Jnly 19, 1957, u
:“ mm.ﬁ; : - TR v »

‘me gmﬂ, Mkd of the Opcutet mu mintu!md by mtmr liackm
© - certified public accountant, of the firm of H., ¥. Maguusson & Co., -
. ¢ Becott Building, Wallace, Ydaho.  The production and: uln 2mr¢s

.':1'.963. an: ludit \us :udc of thu praductioa. uln,' an& SRR

S"*geruimug 1o thm nlc qf 1ud uncutraz“ duts.ns t:ho yaﬂaﬂ mrch
-1, 1962; thmgh ‘March 26, 1963. produced From property referred’ to IR

ig payable to the U. B.:.Coverument undar the terms of Goutrnf. 14.,. ' A

b . vare kept. ¥y Norman M.’ Bmith, the Operator'a. gensral manager, in hu

| ' offtce on Sunshine Star Route; ¥ellogg, Idako. Mr. Saith made all

" of ‘his Tecorde fraely available for-the purpose of this sudit. Snchf‘,ff_ s

L »""ucord: were dosmed to be. .ﬁ«quau and Lt was. not congidered neces~

) ‘\'f*f;nry to consult tlm ganu‘at booka mr to vuis: thc minc oftice dur- -

L ng. ¢ thin audtts Lo

| 'tfff'-"":m acwrdaacn vith Arcicla 6. Axmox I, m Amdmnt uo. of tlw
'~é;,'eontrut, xoysh:y 1r ;myubh by the Opuntor, a8 principal 1: the

B i fvom the tand. aeuﬂb«! in A:ttclo 2.0f the contraet, umt por= .
T tions of ore bodies: ‘above the -500 level known te exist on ‘the dats

7. pf the.eontragt, and on sny minerals transported: through any work- . :
U ings dtiuu under the contract, for & pariod of 11 yesrs from the .- . .

o dete Of the eontract or wintil the totsl net smeunt contributed by . .
o the Wu‘mnt without interest 1s fully repaid, whichsver oeccurs . =

4 tewber 15, 1960, indicated mccepted costs under the explorvation
' tdon, on s 50.percent basis, baing $64,630.20, -

L mie Operan
1 b 813AT end. such paysents haVe basd resalved from the Gegeral .

'l-l,ﬁﬁrsta A Raport. of Revisw in lies of final coat audit dated Sep-. = R

S contract amounting te $128, 260.40 with the ﬁwmnt‘ﬂ coattibw

m ‘qunnfid:!w .:ammm pm-mtc m« l'ublu R





WA mrvimslkdninututim applicabla to pmdwtion uld dnriag t:ht ‘
57 peried January 1962 ‘thvough January 1963.  Clatm kas baen £iled -

© U with GSA for the amount of stabilization wnpmd by the huratar
Al dm for p:oduutian during Fotmxary 1’63 Settlement had not

- been received at the time of this sudit. These stebilisation mny-~

7 Uments have besn nrppuruemd butmu pz‘du@tun subject to m;nuy IR

+ ..and that net swbject to royalty on thc same- banu u m ctigml :

L mlt«r rqtmn ‘have been allocated. . - , b

(e aeagsvor.eg2;.~1g§L~;!yz!_,

S ‘ij;A. maidatabie mum: ot ptaaudit ka waa accompuah-d m the m
Lo offfce,’ W«hinaton, D. C., prior to t:tu field-sudit. During this-

el preaudit work & tabulation of royalty paid by the Operator was prc—- i s

f.},pa:ed from copies of monthly stateuents, inc¢luding statemsnt of

.- stabilization payments, furnished by the. Operator. in support of
myalty paysents. All.of the data iacluded in'the: statement: was’ N
" confitmed and verified with records of deposits.. It war also vcri-'_”i"

- fied with the Operator’s. underlying records during the on-sita '

‘:_;.:I_gaudit. : ‘l‘he tabulacion u zuad s part of ay aud.{t wbi‘k pap#rh.,; o

" ‘;.Thi& mdit &teclmed ﬁzat tm waaner of recotd ke&pl% ma o nput#.:.'_j‘_:' SRR o

: “ing royalty deséribed in my -audit report: daud Jum 6 1961, was
'_'contmued durin.; thq ;mriod unde: xwuw. S

. *Ff}A numnawy'et‘praauecion. aales, and royalt? vayablt nnd pntd dur*’nnr
oo dng the.peried.covered by this audit and duriug the total vcriﬁi 91
,’.51;4,Ju1y 19, 1957, throu;h rcbtaary zs, 1963, 1011°ws:,;‘- o

*;,ore Miué: s ' el
i Balow 500 um, zonsi L 46,308
S OtHer,: tons L . 5,.,‘52,.:
: ..*;i;;.-'nwncmtutﬂ sotdz :

- Shert wet: tenu

Sl Shewt Ay :mu
S :‘-ﬁmn Binalter Val.ua
Lusx mm; el
SR :‘hnl.tw nmm ST g
CToonol Stabilisatien yamt:s L
W e ‘mtal mn moc«dt L

it 5,337.58 |
Laeseas o eamr o

Lo Ae211.86 _AB21136 o
L eIerm o eEmwsn

U mapetes  gmares

e, 159.90 s,733.az *:i‘;fﬁifg .
""‘stet 277.97f;éf,tasa,ss$;¢7*w»fiv SR

#772'1,25%";7 1





tor:m nubjou: ta: mvarmne myau:y' '

i Royalty: payn&h at 5‘5.
‘Royalty paid o g

;Imo at ioycny M

Yhe above: susmary includes actual procesds mmmg stabilizetion
" mated procesds of $7,546.62, including »tmm $911.40

"/ 1963 produstion, Subsequent to this asdit; but prior to'the.
'for applicatmn tgaimt the! hlmu Qt’ royauy dua. i

- 'paywsnts yeceivad By the Government spplicable.to procesds from-
goncentrates sold during the parsed under raview. It has slwo. -

- dutermined that procuds during mch period imve bten prcp»rly
’accmnnd 201% e e T

LA R S 7 ot 07

<. z; I'iaher, am: Auditor . ‘_,.: -

. \lm’z 1953’

" paymants o preduction through Jasuary 1963.- it aleo includes uw’ S
i atabiliisation pamn:, ‘and ‘setimsted voyslty of $377.33 on hifﬁ#y S
B ,nxma of ‘this report, & royuty Ppayment of #312 73 was nmim o ?

. m' Mit hn amfimé tht u.macy M propﬂety of the roynlty "‘: -





T ' f‘l o OFFICE OF MINERALS hXPLORATION ‘
CONTRAPT ADWI@IQTRATIGN AND AUPIT JIVIbIO&

RGYAETY AUDIm CERTIFILAEE

'} 1 havc examined the productian recorda and sales documente nertain-. :
ing to the sale of.lesd concent:ates for the period March 1 1951,
thrcugh Pebruaty 28, 1962. by o

Clayton b;lver Mines _
Sunshine Star Route
Kellogg. Id4aho -

'prodnced “rom hlayton dine located in Custer County, Idaho, on whxch .
" rovalty is pavable to the 1, &, Government under terms of Contract .

11m=N1103, Docket D7A~4659 (lead-zinc), dated July 19, 1957, as

. amended.

i*ﬂy examination wae nade in accordance with senerallv accepted standu
ards’ aonlicable in the ¢ircumatances. :

;,T\p audit establishpd the tatal sales off convantrates subgect to
_ Jovarnment royalty during the period March 1, 1961, through February
.28, 1962, to bz £120,453.70, Royalty due to the uovernment at the

rates apecifieu in the conttac* is $6 022.69.

A otior audit renort dated Junn 6, 1951 Fnund the ssales. aubjact to

’;‘Government royalt” during the ueriad July 19, 1957, through February -

28, 1961, to be §77,823, Ia which added to the sales for th: subse-

Coquent neriod make 4 total of $198,276.84 as of February za 1962.
:LTha royaltv acconnt as cf *ebruarv 28, 1961 was: ,

Total Royalty Pavahl@ T $3,891.1§
Tat*l ﬂavalt" Paigd . S,EQI;EQ'
3a1anca of Royalty Due 3__"60-.

‘ As of F@bruary 23, lqﬁ - the royalty acconnt wag found to be:

.‘A\Total Royalty Payable 4 $9,915,ea‘
.. Totel Royalty Paid =~ 9,913.84
 Jalance 6f Royalty Due .= $ & <«De

%f(”_‘

c E, Fisher. OME Audxtor

May 29, ‘1962
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ROYALT¥ AUDIT REPO&T

1. nmtmucrmu

T':_ﬂn May 6 1952, an audit was mads o: the productiow. saleq. and roy-‘
: alty aceounts and records of . . ‘

Llayton Si!var ﬂinec
Sunshine Star Route
Kellogg, Idaho .

A‘»pertuininq t tha aale ot lea& coneentrates durxnﬁ the. petiod Harch

1, 1961, throuzh February 28, 1962, producad from Hroverty referred .
toa3 the Clayton Mine lccated in Custur County, Idaho, on which

' . royalty is Dayabla tn the U, S, Government under the tarms of Con-

tract Idm<21108, Wockat e EA-&S:O (laad-zino) datnd Julv 19, 1957
as auanded : .

_fTha ganaral Suoks o® thﬂ comnnny ate malntained by Arthur Rxecke. ,
‘cartified publle accountant, of the firm oe H1, £, “agnusson & Co,,

',~ ‘9oott %uilding. allaca, Iaaho, where this au*bt was nmrformed

1 G”QWQAL IWPO“WATIOﬂ

Z‘In a@cardanca wtth irticle 6, Annax I, and Amendm»nt o. 2 of tha
contract, rovalty is pavavla by the ﬂvarator, as princinal i€ tha
grolucer.or as suraty if not the producer, on atl minerals nmined or

- ‘orodiced from the land Aaseribng in: ﬁrtiﬂle 2 of the contract, gxcept

_portions of known ore bodies above. the 500 lavel, and on any minerals

transported throuth any vnrkings drivean under the contranct, -for a -
. _p@riod of 11 yaare €rom tie date of the contrsct or until. the total
. net smount contributed by the Govtrnnant without interest is fully

i vepaid, whichever oceurs first, A Report of Review in lieu of final

‘“;ccet audit data? Septemder 15, 1960, indicated accopted costs under

. the exploration contract. amounting to $129,260.40 with the' Govern~:
. mant's vnntributxaﬂ on a 50 percent basis, beian 4e4, 630.20.

 ':Thia audtt diaclosed that the manner ot racord keeping and cunputing -
_‘Government royalty described in my audit report dated June 6, 1961
was ccntinuqd durtnw the aoriod nnder rcvinw.A , .

. _1:1; scop'e. ov AUDIT mza mmmcs

A conaidarable amount ct p:tnudit work was accompliahed in tha OME

office, Washington, D. C., prior to the field audit. During this

‘preaudit work a. tabulation of royalty paid by the Operator was pra#‘

"v‘fputed trom covies of DOnthly statemcnts :urnished by the Operauor





. . S . . e R R a
- A . . Lt e G L
. ; . ;
:

"in support of royulty payments. A1l of ‘the data included 4n the = -

 i.fstatement was confirmed and vetified with records of deposits. 'Itl

" was also verifieé with the Operator's undetlying records ‘during
- the on-site. audit.; The txbulation is filed as a part of my audit '

; f ‘%work pﬂpeto. A

; “10re hined'"'

CONCLUSION

A cuumqry of ptoduction, aalea, and’ royalty payable and pald duting -
' the pariod covered by this audit and during the period July 19, 1957‘,~‘
o through Fq.bmary 28, 1962 Eollowa. .

March 1 1961
A through
Februa:zfza 1962

Ju1y 19 1957
- through ° -
 Pebruary 28, 1962

“Below 500 leval, tcna ,19,629 L 29,583 -
Othet tons -~ 10,805 ’ ';5}5463_.

7fconcentratea Sol&"
“Short wet tons
"Short dry ‘tons

1,462. 28“"  

AN 4’,575.52 )
S 1,342,086 .

L 4,273,264

:iGrOl§JSmclta;4Vglﬁé
* less: Hauling

Sampling, etc.‘_;'A

"Smeltcr returns .

i Pottion sub 'iect to Gov‘t. .

royalty

f,$220 ozy_z;;j
T .. 25,396,135 -

297.82

" $120,453.70

- $196,333.26 -

. %$677,071.50 - -
© 74,288.76 .

960,42

'$601,822,32 .

. $198,276.86° -
¢ 9,915.86 ..

'.2?_Royalty payibla at 5’ e : S 6,022,69 .
;Q’Royalty plid ' 6!022 69 " '9!913 84

"'f*Tha audit has confirmed the accuracy and propriety of the royalcy
payments received by the Government applicable to the sale of con- ' .
centrates during the perfod undetr review. It also has determined =~

" that a1l sales during such period have. been properly accounted for., -

C. £, Fisher, OME Audftor R

'ﬂéyf2§;i§9§2wf.:'





ROYALT? AW‘DI’X‘ cmnnmm:

1 tun .ndned thc productun mcords and ulu docuuntc puttain« s

T ing te the sale of lead’ concentrates for. th. Pﬂ'm Jm““’ 1‘ 1951' "
,.through F‘bmty 28, 1961 by R A G

"L Clayton Stlver Hines
s‘mhim Star Routs
“llﬁﬂgo Idaho

EIRIR prm«a trou m cuyton Mim, located in Ouster c““““’* “‘“‘" on
" whith royalty {s payable to the U. 3, Government under terms of Cou,.

tract. mu-xnos, i»ekct No. W-&Giﬁ (1ud-:£nc) daud July 19. :

| 1957, as amended.

%w minatian vas -adu m accordan« vith gunorally acc.pted aund~ “

.zj.u:dn ap;uﬂbh m m cimm

LI 'ru mdit ”tlbliand thq totnl nlu ot' gmcentmua oub,)ac‘t: ..
UMEA royalty during the period January 1, 1961, tixough February- 23 e

11961, to be $11,463.54. Royalty due to the Ge\rcmsnt at t:iu nu(

L ".i.-'upcciucd in_the contract is $373.18.

AReport of Roynlty mzm for the p.rioq July 19, 1957, tbrough

. ‘December 31, 1960, - found the sales subject to Gawmmnt ‘Toyalty as
..ot the last dau to be $66,359.60, which added to the sales for the

- 't__suhnqunt period make a total of $77,825.14 as of February, za, AR
:‘nn ru tonuy secount as’ ot Deeaber: 51. 1960. vas: :

Total Royalty Due - B 1 U A
Total Royuty l’aid T 310,97
Bcun« ot koyuty Du , a,;l$ .fou SRR

,,’s

‘ {_;‘:-Aa o: ?.bmary 28, 1961 ttn malty acc«mt vay tound to bc:"- s

S -’l‘oul lloyalty Due '35 91, 15 :
g _.'Tatal Royalty’ raie _ 3,891.15

“Bal‘mea o‘l‘ %oyalty Dm - '8 -0- '

TTTETRL [iahnt. cmz Auditor .
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e ’ oavxcz oF MINE&ALS axpnonarzox L
o coumaAcr Annxuxsrnarxon ARD AUDIT axvxsxon

ROYALTY AUDIT RSPORT

INTRODUOTIOﬁ

:0“ my s 1961 an uudit wu mda of ttu pmduct,ion. nlea. and roy~ o
. uty ac:eounu anr} meor&n ot ) _ : s

Claytan Silvq: Mnu
Sunahine Star Route .
; nllogg, Iduho

pu:nining to thn ula of lnd coaccuttauo duﬂnc; tha porlod Jm«- .
7 uary 1, 1961, through Februsry 28, 1961, produced from property -
" referved to as the Claytom Mine located in Custer County, 1daho, on
< whteh.-royalty is payable to the U, S, Govefnuent under the terme of -
i . Contract Id-Ellos Dockct. No. mm—asao (‘lud-—zmc). dtud July 19

1957 ‘Al an\cndaﬂ. .

' -"'m. Opcrntor £ yrodmtion and niu ucorda were madc availablc tor
o audit by Noﬂum ‘M, Smith, ganaral sanager, in his office at the =
' above address. 'Tha ganeral bocks of the company: are nmtaincd by
S0 UArther Riockt. certified public aceountant, of the firm of H.
L Magnusson & Co., Scott Bldg., Wallace, Idaha.. Hr‘ uicek«e ulso udu
S hia ucorda auilabla tor inspactim. : I ,

"'al 11, cgﬁauAL.xuponuATzou

S In accordanu wit.tt Areich 6, Atmcx 1. md Amudmnt ﬂo. ? of tha
L contnet, ‘Foyalty is payadle on all minerals mined or produced . tmn
... the land deseribed {n Article 2 of the conttact, ‘except Dort!.om of -

' knowm ore bodiss above ‘the 200 level, and on any minerals trans. .
.. ported through any workings driven under the centract, for a ptttod

' ef 11 years frem the date of the contract or until the’ total.net

. amount, contributed by the Covernwest without interest is fully :q~

o patd, vhiehenr gecurs first, A Rapert of Review in lieu of final
S audit dated. Saptnb&r 13, 1960, indicated accepted costs under. the.

o exploration: cmtnet amounting to $129,260.40 with the Govetmnqmt‘
Lo -contribution, on a 50 p.runt baai;, bo!.ng 566 630, 20.:; , ,

S Pt‘cductidm !ton tht ares lubject to Gonrmnt royaity (belcw tht

.. 500 lavel) began during July 1959 and is continuing at the time of
.+ this audit, Such ore is commingled prior te sampling with ore from ,?'
.7 above the 500 level, which is not subject to such royalty. After .-
~ . coneentration, shipmshts are made to. the Eut ac&em ”hm of t.ns L

mr:iun Snlting md Retiniunr Co. S L : .

- »-'rue Opemtat puya royalty wmnthly. attu: wmigt eﬁ thn appucable e
s _\‘\,_nulnmnt uhutt. on that nortion of tha gtoaa prat:teds that ia






e

: “;thﬁ ﬂuct pro’ortiu ot the tom uwved eaeh aomh etou belm.r the
SR 1+ ] 1«.1 to the ‘total’ zoua wined duri.ng that month,. This prnccdum.
- widch was prmna by ‘the Opsrator fn a letter dated hbmm 16, .

1959, wa# sccepted by the’ mn rum 'l‘tan, !ugion 1, i,n A huer

-_“'v-'dl“d ?obrnry 26, 1959.;-., e S

"'A"'tfif,:*ru autit. duclond thu Ht, 8-11:!1 pnparu thc twnthly uummtn ke

et produuzioa based an reperts mede to him by the mine superintend. - - ER
... snt. These reperss ara sent to My, Riacke for the issuance of the =
s f*eﬁiek: to t.ha thrnmt ud m m:ordmg of " the dhburnmau. o

7 b, Swith stated, that the company doat not ave Tacilitias for”

J' mmﬁ ore, . ‘Tastead, & skip comnt {s maintained by the houwﬁ

. who u‘ku dally. rq\p@ru of the number of. skips hoisted from thc aig. . o
T fevent atens of the mine. The tonnege vbf ore :.a eattuua u om ‘

-und m-half wnu f.or ua’n tup 1044. ST

SR % £a thia mdltor'a opinim mt ‘the recotdc uintaimd by Mr. R
- .Smith ave aceurately kept, are unablc. that the Government fs =~ =
.;g;gﬂn fta fair royalty. retirn, and that -the time and. expanse in. .
S velved in a trip to the nihe- for the mtpectim of :m nmrd. at
thw plnn io net mrmud. S TR . )

e .,‘xn smpn or AnDIT AXD mmmc;., _' R

R .,onumc. wm Aatugum Otficer

SETR b‘A cou!num with D, R, Macumu, Actlng Fiald ottuet, Regim I,
»Spokm, #uhington, ditcloné the tonw!.nv S -_ e

.alty repaymant, .

.7 gled with wxewpt préduction: Allocation of. the ;

Q*‘;‘_‘_procum fm the commingled production is sade acs

w0, tording to procedurs’ ouniuad aban and La eon:idem
‘. to be equitadle, .

o ,' (c) The Opautm:' doss hot. ﬁtaokpila uine or m{tl mjacu

L7 that are. considered a¢ baving & potential value dur-.

L ing the royalty tenaymnt period, Hmavnr, wmily

i tatlings-are held in a tailing. pond ‘avoid etmm

L :.;-'.wzmuom Such. uumgu hwa ne’ £oroseeablo pa-— e

R ..mtitl v‘lﬁl. RICELE a Cm
S (d) Mny controls tn ;fcht atu ammd adaqmta. . L
o (05 The manuer of dlaposing ot produation givu t.he - o

R «Govermnt 1u talr myixltv Teturng, .o :

f.,(ii)‘f' ;rm OPtrnor d»n tmt ttoelplln or- m&bjact to roy- IR

fi) Produetion subject to: Gonmmut royaxty la couuin—. j‘ S





flr, (t ) Pcriodic tuutmtiouu of opcutiana indtcatc th&t
e _the Operailor i ’rmﬂy upo’rtins nu ptoﬁnett«t
ST sabieet tw Government roysity, = = Ce
(g) . Tha Operstor dou mt bny fm or uu tc othtt'
L0 opersters, o . B
i E (h) T prqputy is uurnnny acci.n.

B Audit a: ngtlmut sEumu

R § R&pﬁtt ot aoyalty hvhw dm\a mreh 14. 1961. cavond utzumng."'

T of royalty. wade by the O”utot fer the period July 19, 1957, .

: -;"“‘fthrouSh Decadber 31, 1960, 'The results shown in that review were .- .

¢ determined subject. to verifieation by site audit of the Operator's’

" sccounts wnd produetion records,  This audit fncluded. such verifi-

" emtion of that. parlod and extends the period of audit through

_F&bruary 23. 1961. g

AN 'rh. mdit ata uot diu:lou my isprwrictiu aquzring aajustmnt. ;o

r_f,t Otc Miﬂ‘d.. el

r.v coxcwsmn

»:a .umty ot pxoénctun, ulu. nnd toyulty duc and puid during the L
L. period vovered by this avdit and during tm periad July 19; 1957,
S _thtough ?ebtuury 23, 1961 tonwr ) ‘:' S

Jmutry 1, 1951 Ju:'y "1‘55 1957‘

'i;abruaty 2*3 1961 t’obruarz 23 1961 e

Below 500 1&#.1 ms SR ) 1 376-Afl- e ».9595‘4 L
“'Othet. teas U } lﬁi'; R 42.9'38."t" D

o }:f“» Concentrates So‘&é:

“8hort wet tons’ f,,.ifif:vf"?]! m0ess o s PR
_Shert dry toms . . ’ 283,38 . "2,9%1.34

" Gross Soeltar Value sas,m 08 . 3487, oaa.ze‘
L tesss Haalteg 0T (4,909.21) L (30,002.63)

. -‘,‘Eoyalty due - a 51

. - Sampling, ctc. . 63.6&) R 662 60)
-‘-J‘.,Suntr retyrps o $41,279.23 ',.'.5405,&39 06 -
- . Portiem subject to Dma royalty tn 463, 54 REERE 77,323 16 -

L_{I ".?'l'h; uudit li*n cmﬁruﬁ tht amrlc‘f :né pmptiety of t!w,» tayt!ty
L ',: ~payunts mct!.vnd by tha ugluml oftic. apphcablc to nh a!

through S throxxgh e W





S 'feonemttatu during the perfed July 19, 1957, through Febmuxy 28,
21961, " It siso has ‘determined that all i.ndicated aalec duting mch'

o B paricd Mn been: propcriy aecotmud tor.

o ‘Sntthmntt had not bun rccuved £ron 'chn melte:' in conmction

with all shipwents during Harch and Ap:u 1961 at the time of this -
g*mdit. ‘Mr. Smith stated tht. as soon as such uttlmnta are ve~

7 ceivad,. the Govetnunt wul bc pniﬂ royulty m 1ine wi.ta ﬂw est-. Co
X .'.':Atblithed yuet‘.icc. L , o ‘ Ly

L C. G F‘;s‘har, dﬂh Auditor






MME Form 22 °
Dec. 60

DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Name and Address

Clayton Silver Mines

Scott Building
P. 0. Box 8

90

Wallace, Idaho

Contract No.

Idm-E1108Docket No. DMEA-L659

Prepared by (Signature) Date
, 7 4/l
Yes No
X 1. (a) Does the Operator stockpile ore subject to royalty repayment?
1 (b) If so, is segregation and identification procedure adequate?
x| 2. (a) Does the Operator commingle production subject to DMEA or
OME royalties with exempt production?
)<4_ (b) If so, is the allocation of the commingled production equit-
~ able?
X 3. (a) Does the Operator stockpile mine or mill rejects (low grade
T ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?
(b) If so, are adequate records maintained on such material to
T protect the Government's interest?
><__ L Are the assay controls in effect adequate?
N 5. Does the manner of disposing of production give the Government
; its fair royalty returns? ,
>‘__ 6 Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?
_2‘ 7. Does the Operator buy from or sell to other Operators?
8. Current status of property. (Check one).

Operating.
Inactive.
Abandoned.
Date of last production if not operating.

Comment on items 1(b), 2(b), 3(b), and 4 to 6, if answer is No:

BuB61-~60





" OPPICR OF MINGRALS EXPLORATION

.~ CONTRACT Amzmsruuon AND ‘-mnn‘ ‘DIVISION

REPORT OF ROYALTY Ry IEW

R -‘*I huve reviw«d thc £files of the Wuhmgton o!!xcc pertaining to
Contract No. 1dw-E1108, Doeket No. DMKA-M” (had-s!.nc). dated
'July 19, 195% with )

Clayton sg.lnr Mines
Bunshine Star Routs
Kellogs, daho

-tor the purpou ot aut.o:‘uining the uoxmt of royllty due the U, s

Government on production of minsrals from property refarved to as
. the Clnyton Nine located in Custer Coumty, xam., during the period

o July 19, 1957, through Decesber 31, 1960.

In accordanee with Article 6, Annex I, end Amanduent Ro. 2 of the
~_contract, royalty {s payable on all minerals mined or produced from

‘the land described in Arsicle 2 of tha contraect, except portions of

. known ore bodies above the 500 level, snd om any minerals trans-
“ ported through any workimgs driven under the contract, for a period
of 11 yesrs from the date of the contract or uatfl the total met

© amount contributed by the Goverument without interest is fully re-

-~ pald, whichever oceurs first. A Report. of Review dated September
15, 1960, {ndicated accepted costs under the exploration contract’
mting to $129,260.40 with the Gmntnmnt's contribution. on a
.50 percent basis, Mng $64,630 20.

The. statnl of the pmjcct the ocopn of rcview. md ttn reasons
tbcutor ire stated on page 2, o

| ":“_Thtu :‘cvi'tw established the totaki_ sales of liad cbneeutrutes from

ore wined during the period from the area subject to royalty to be
- $66,359.60. Royalty due the Government at rdtes specified in the

. contract is $3,317.97, The royalty nceaunt of this projact as of

'3,‘,~:rcbtunty 21 1961, was touud to be:

- Total Royalty Due ' ,33,317.97. :

Total Royalty Paid . 3,317.97
A 'Balaneo of Royaity Duc 4 -0

“Talbert, OME Auditor

© March 14, 1961





1 .

"asa z

. ldwEl0B Clayton S}.lver Hinn m-asm '

 STATUS OF momcrr sooes oF Rsvmw
- ~ ASD nmsous THEREFOR -

1]

"'Prnducti.on frou the ‘area ‘sub ject to NBA royalty bcgan during July _

* 1989, Such ore is commingled prior to sampling with ore from above .-
. - the 500 level, which is not’ sub ject to the IMBA royalty. After eoNw
- - centration,shipsents are ‘made to ‘the Bnt Helena Plant ot the Ageri-
. can Sulting and Rcuning Go. : S

o Thc Opttator payu royalty uonthly. n:tet mceipt of the a.ppucablc '
" settlemant sheets, on that portion of the gross proceeds that is in
“direct preportion to the tous removed each month frow below the 500

- .level over the total tons mined each month., This ptoc.dute. which
J was propoud by the Operator in a letter dated Pebruary 16, 1959,

" was accepted by the DMEA F!.eld Tean, hgion 1, in 2 letter datad '

v -hbtmry 2& 1959. A , L _ ‘

’ .:Thia nvi.cw includcd mwinatieu., teconputation, and tabuhtion of

... the Operator's monthly statements and the settlament sheets. The

‘tabulatioms, which are sub jeet to verification by site sudit of the - .
Operstor's accounts and production tworda, are. fncd with uy TR~ .' =

o _'viaw wotk-pupors.

s A munty ot tm !.'i.ndi.uxn. nhlch i,ncluda the Opetatcr 8 production o

_.through Dccclber 1960 and the rayalty payuent ttnreon rccglved Fob- .
mry 21. 1961, fouwn: ) : : »

' Ore ", L S Conccntu;.u Sold

R . Minea Vet - Dy
. Belew ﬁoo 1;#.1‘ ‘tons . .8, 37a) B R
Other, tons ' f.:,‘ I T3 W79 [21"8(.’;“.‘.‘,',1 . 2.847.96
: "Gren lulur vnlue N o Slﬂo 792 21
-; Le##i Hauling . S LT $AS5,983,42 ' T
Ca Supuug. ate. B 598 96 . - &6, 582.38'
. ‘Smelter returns . o R R 5364 209.8%
. Portion. cubject to BMEA roynlty T T 66 559.60 .
s ﬂonlty es% . - R I & 517,97 .

Thi- revi.w vas udc in lieu of an sm-sit- audit of thc Opcutor'l -
: _aeemmtt and tccord- for ths rollowing ruaom. _ _

(65‘.':’--80991-“. eortnPol\d‘“&"’ and °“‘°‘ a“m“ m the
. files indicate tiat all production during the per-

" “led covered by this teview has been tcportud md
o propez myalty hn botm paid. and





Page 3

Ide-E1108 . Clayton Silver Mines ~  DMEA-4659

(b) The administrative cost to the Government of an one
site royalty audit at this time would be excessive
in relation to the amount of possible additioml
roynlty which might be diaclond.





MME Ferm 22 i . - :
April 59 e . " DEPARTMENT OF THE _INTERIORQ;
, Office of Minerals Exploratio

. CHECK SHEET OF EXAMINING ENGINEER

\\

Operator's Name CIAYTON SILVER MINES

S
Address P?Ot? Buil é%g

Wallace, Idaho

Exploration Contract No. _Idm-E1108 " Docket No. DMEA-4659 (Pb-Zn)
. - Check One
Zgg No.
1. (a) Does the Operator stockpile ore subject to royalty repayment? X

(b) If so, is segregation and identification procedure adequate?

2. (a) Does Operator commingle production subject to DMEA or: OME o X
royalties with exempt production?

(b) If 80, do you consider the allocation of the commingled X
o production equitable? } s '

*3. (a)ADoes the- Operator stockpile mine or mill rejects (low grade: : X
. ‘ore, tailing, middlings, etc.) that may have potential value
:w1thin the royalty payment period?

(b) 'If so, are adequate records maintained on such material to
protect the Government's interest?

.h.' ' Do you consider the aésdy controls 1n effect are adequate?’ ; X

5. = Do you consider that the manner of disposing of production - . X
gives the Government its fair royalty returns?

6. ~ Do your periodic examinations of operations indicate the . X
: Operator is properly reporting his production of ores subject .
to DMEA or OME royalties? '

7. Does the Qperator.buy from or sell to other Operators? . . - X

8. . Comment on any item 2 (b) to 6 if answer is No.

. *B(a) To avoid stream pollution mill tailings are held in a L 7

tailings pond but have no foreseeable potential value.‘g%v&ﬁ*ﬁﬁ

Date

D. R MacLaren
Geologlstb'

53382





File Docket DMEA-4659
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Spekame, Vashington 9920M. As heretofere, eash payment sheuld de
eteampanied by two copiles of settlement sheets or other suitedle
ommmmmmamm,mmv-ﬂ
grede of the productiom seld, the prise per mnit, snd the gress
preseeds and allowabls dedustions therefres.

The Field Officer should de pramptly motified upom the commensement
of eny production, and wpen sny cessation thereof. Preduwstien wmesld
o wmused six months after extraction frem the greumd sheuld de
reparted promptly te the Field Offieer.

Attention 1s specifically iavited to the provisions ef Artiele 2(e)
of the centrset referring to tiue preservation of the Gevermmeat's
royslty rights. Tvo true copies of any instruseat transferriag,
swrrendering, or sncumberiang any ef said rights shall be furnished
0 the Field Offioer.

Dated this ISt gay of February , 1966,
THE UNITED STATES OF AMEWICA
tgigned) FRANK B, JORNSOM

Freank B. Jehnecn
Chief, Office of Minerals Explaretion
U. 8. Geclegicsl Survey

0CSelfridge/mx/ v2:1/21/66
CC: Director's reading file
Division file

{
~ !

"N
Economic G~nloxy 9\7
OME Docket 6324 - also DMLA-465
EXEX CAX%A

Branch of Bulget and Fina-ce
OME Reading file

Region I

Mr. Johnson

Mr. Selfridce

120M

Mr. Robert Long, Rm. 655k






>IN

September 15, 1960°

OFFICE OF MINERALS EXFLORATION

c«m*aarr AmtINI‘?TRAfION AND AUDIT DIVISION

REPORT OF mtsu

1 have reviewsd the Monthly Reporto ot. .

CItyton Silver %ines
 Kellogg, idaho

‘pertainzng to'Exploration Project'Contrdet'Idm-”lloa DMEA No, 4659,

including Avendments Nos, 1 and 2, for July 1957 to July 1960, in-
clusive, covering a lead—xinc projnet at tho Plnyton ﬁine, Custer

County, ‘Idaho,

My review inclﬁded an ekaminafton‘ofAthg Vonthly Keports (Forms MP.

104} and supporting documents, comparison of the claiwed costs with

the contract and partinent aehodulcs, confirnation of work performed -
by referance to Field Uffice reports and rorrdspondence, and a deter~

. m;nation of the tna-onablunaas and proptibty of the couts.

‘Thig review was made in lieu of a final qudin of the Operator's ac-
counts and records for the reason that: . :

Al éf the acca;iablg costs was undar a contract
‘provision for contridution by the Government on
~the basis of tixed unit costs for work performed, -

The tindlngp of Lhis review are ntated in- the £51lowing susmary and
the attaehed schcdulex 4 ,

Total cost billed by ﬂperntor C o $129,260.40
Bxceptions: ‘
‘Prior to this review . i D
. Herewith _ T wfe (e
Acoeptable cost o B ‘.  o $129!260 40 -

Thc contract aal!c for a %0 perccnt cantribution of the allowable

- costs by the Governmcnt, - Thetefore, if the project is otharwise ace
ceptad as having wet the terms of the contract. payments aa follows
-are vnlid and’ propct. :

_Payabte ou audited clalm .77 8 5&,630.25
Paid to date = L L 52,969,08
salance due ‘Opar'ate‘r: P $_ 1,651, 24T C%/‘

?7;—3/49c/






| -Long hole drilling

. Contract Idw-E1108 .

“Extension of shaft:
. Statfon, 800 level
. ‘Sump, 800 lavel : '
. Loading pocketa, 800 level

- Drifts and crosscuts:
85,0 £t

800 DS

800 DEW . 136,3

805 XCW - 45,0
804 XCW .. 46,0

813 XCW 75,8

814 XCE - 36,0
814 XOW 49,6

800 DN 1,702.6

Samplas. assayed

. _Enginuragnolog!.:'t

Tatal

Clayton Silvetlﬂinis

A‘AcccptablinCOst§: g o

”

300 £t
5,000 cuft, @ .62
© 4,000 cu.ft. @ .62

2 33 333

2,126 £, @
470 ££, @ 1,00
23 ea, @
25 mos, @

‘@ $149.00

‘hngg.aas9

$ 44,700,00

1,860.00 -
2,480.00
1,860.00

72,071.40
. 470,00
69.00

| .5'750f°0 ‘

$129,260,40





Govéinmeﬁt's copy

|
|

| EXPLORATION PROJECT CONTRACT
: CLAYTON SILVER MINES
DOCKET NO., DMEA-4659

AMENDMENT NO, 2

It is agreed this 4th day of August s
1959, between the United States of America, acting through
the Department of the Interior, Office of Minerals ,
Exploration, hereinafter called the ®"Government," and
Clayton Silver Mines, an Arizona corporation, hereinafter
called the "Operator,” that Exploration Project Contract
No, Idm-E1108, Docket No, DMEA-4659, dated July 19, 1957,
as amended, is further amended as follows:

1, The date fixed in the Contract for completion
of the work is extended from July 19, 1959, to July 19,
1960, ‘ S ,

2, The maximum period for royalty payments provided
for in Article 6(b) of the Contract is increased from
10 years to 1l years from the date of ‘the Contract.,

3. Effective July 19, 1960, if the Contract is_not
completed on or before that date, the Operator, as
principal if the Operator is the producer, or as surety
if the Operator is not the producer (for example, if the
Operator elther transfers or fails.to retain its interest
in the land), shall pay to the Government the royalty on
production provided for in the Contract, in the same
manner and amount and for the full period provided for in
the Contract, as amended, as if certification of discovery
or development had been made, such certification being
hereby waived by the Operator., In addition, all rights
of the Government provided for in the Contract with respect
to a certification of discovery or development, and all
rights of the Government as to reports (including preserva-
‘tion of the Operator's records), audits, and recovery of
any overpayment are preserved, . :

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate
total amount which the Government may be required to
contribute, or the fixed unit cost of any item of work,





. .
S

/

Executed in quintuplicate the day and year
first above written,

App’d. Sol. 0ff.
Y

THE UNITED STATES OF AMERICA
.L: /
Bxfﬁfgziij;«éaé?

‘Acting Direé%ir, Office of
Minerals ploration

CLAYTON SILVER MINES
By 4/{@/% (227 Lo

Title 5! 2z rval M(t«aq';fff
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o

- Interior, Defense Minerals Exploration Administration,

CLAYTON SILVER MINES

. ' .- | ‘ - GOVERNMENT COPY -
‘ | SO AN VLE et

EXPLORATION PROJECT CONTRACT
_CLAYTON SILVER MINES
DOCKET NQ. DMEA-4659

AMENDMENT NO. 1 ‘ ) N R

It is agreed this _26th day of _May, 1958, between|the

United States of America, acting through the Department|cT the

Silver Mines, an Arizona corporation, that Exgloratlon ?rOJectﬂ
Contract No. Idm-E1108, (Docket No. DMEA-46
is amended effectlve as of May 16, 1958, as follows:

In Exhlblt VAM under "Descrlptlon of the Work" Item No. 2

is rev1sed to read as. follows-v

_ 12, Cut the 800 level station at a point approximately
300 feet below the 500 level. The station shall be not less than
10 feet high and in plan shall approximate the dimensions shown

on the accompanying sketch, figure 1. The Government will not
contribute to the cost of more than 3,000 cubic feet of excavation
for this station at a cost of $0.62 per cubic foot. All station
excavation in excess of 3,000 cubic feet will be at the Operator's
sole expense." .

This amendment shall not be construed to increase the estimated,
total cost of the project, the aggregate total amount which the Government
y be required to contribute, or the fixed unit cost of any item of work.

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By __S:2:jEJhLﬁI!‘gﬁzséﬁﬁ=ﬁ£%!=r~
A. E. Weissenborn :

‘Executive Officer, DMEA
Field Team, Region I

General Manager

dated July 19, I§§7j~=ma~¢a;:~

H H
B el





4'/'":90/:' 7= LS‘A’e;‘c/; \s‘bomngy 37‘«77‘/0}7 P/eﬂ
' C/c?_;/n‘on /‘//ﬂe — Cyster Co, [o/e/)o

To csvccamPcs’n_y /mmeﬂdmenf Ao/, :
' com‘,ac/ .z‘a/m [ /08 Doche# DMDV 4659

- . ~





EXPLORATION PROJECT CONTRACT |
CLAYTON SILVER MINES
DOCKET NO. DMEA-4659 -

Justification for Amendment No., 1

In a letter dated May 16, 1958, the Operator requested
that the specifications for the 800 level station be mbdifiea for
better operating‘arrangement. As long as the Government's obligation
is limited to 3,000 cubic feet of station excavation at $0.62 per
cubic foot and the height of the station is not leés than 10 feet,

the change in the plan details is acceptable.





' ‘ Government's Cop:
- Y FFICi L FiL COPY.

D M E A Jg;;.{,l:}'

MF-200A ~—> B@ﬁ

(Rev. April 1956) : RE@EHVED '!\AL\)'S\ @
UNITED STATES OF AMERIGATE | INITIALS

, DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
’ (Short Form)

DMEA No. Commodity Contract No. County._

Idm-E
4659 Lead-zinc 1108 Custer =Tdaho
| 19 JuL 1951 . .
Itisagreed ... , between the United States of America, acting through the

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ....... Sul ‘___3_/.,.13_'5.7 .......................... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ____... v2) months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.i are élereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $30240-00 ....... The Government will
contribute .20 . percent of the fixed unit cost of the work performed, not exceeding $65., 420,00 ... ,
in accordance with the provisions of Articles 4 and 5. '

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: . NOne ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ... NONR€ o,

5%/ (c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
0 the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety ‘
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: 41) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. See added provision in Annex I.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in ‘the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
-Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially-mar-
ketable form. ' ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletlon purposes in Federal income tax determination, or the market value,
whichevér is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value’”’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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"Apud. Sol, Gt

Executed in sextuplicate the day and year first above written. ;m !

THE UNITED STATES OF AMERICA

—_
Mot
¢b4zﬁq¢v\
Administrator, Defense Minerals
Exploration Administration

CLAYTON SILVER MINES

....................................................................................... , certify that I am the

S SRS SR secretary of the corporation named as Operator herein;
that ... Nevirzaer. 7. Serzitta. ... , who signed this contract on behalf of the
Operator, was then ﬁ-ﬁ%fﬁ/ﬂ/@fé’f’ﬁf _____________________ of said corporation ; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. f

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069

CORPORATE
SEAL





EXPLORATION PROJECT CONTRACT
~ CLAYTON SILVER MINES
. ‘ DOCKET NO. DMEA-U4659

ANNEX T

The land referred to in Article 2 of the contract
consists of the Patented Lode Mining Claims: Camp Bird,
Camp Bird No, 2, Camp Bird No. 4, Discovery No. 1, and Dis-
covery No, 3, U, S, Mineral Survey No, 3196 (Patent No.
1,055,371), excluding those portions of all ore bodies within
said claims above the sill of the 500 level (elevation at
~_Clayton shaft 5,342,72, Clayton Survey) known to exist on
"~ the date of this_contract. - =

The land 1s shown on the attached property map
entitled "Clayton Silver Mines, Clayton, Idaho, Custer
County, Idaho, Property Plan Map. Plate 3." :

entire - .
The Operator owns thg/interest in the land,

Special Undertaking Concerning Royalty

Regardless of any certification of discovery or

development, the Operator, as principal if the Operator
is the producer, or as surety if the Operator is not the
producer, shall pay royalty, computed as specifiied in
Article 6 and for the maximum period provided in said
Article or in any amendment thereof, on any minerals,-
wherever mined or produced, that are transported or removed
through any workings driven under this contract., However,
in no event is royalty payable under this provision on
%rgduct%o? for which royalty is payable under Article 6(Db)

1) or (2). ' :
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EXPLORATION PROJECT com@RﬁﬁT‘ ‘J: 95@;
' CLAYTON SILVER MINES - ;;;3“
DOCKET NO, DMEA-4659. -

Exhibit A i"“‘ ' N

e
|
.

_Description of . the Work

DRI =55

The purpose of the project is. to explore for—
lead-zinc ore by shaft sinking to the 800 level, and '
drifting north and south to encounter the downward exten-
sion of the 500 level ore bodies,

The work is as follows:
" Item No,

1. Extend the main vertical shaft 300 feet. It shall
be a two-compartment timbered shaft not less than 10 feet
8 inches by 5 feet 8 inches in rock cross section,

: 2. Cut the 800 level station at a point approximately
300 feet below the 500 level. The size of the station
shall be not less than 10 feet high, 15 feet wide and 20
feet long, or approximately 3,000 cubic feet of excavation.

3. On the 800 level, cut a sump. The sump shall be
approximately 10 feet deep, 20 feet long, and 20 feet
wide, or approximately 4,000 cubic feet of excavation.

L., Below the 800 level, cut two loading pockets
having a combined capacity of approximately 3,000 cubic feet,

5. On the 800 level, drift and crosscut for not to
exceed an aggregate of 2,150 feet. The size of the drifts
shall be 6 feet by 8 feet in cross section in the clear
of timber. The location, direction, and extent of the
drifts and crosscuts shall have prior approval of the
Government,

6. Long hole drill 700 feet to determine the outline
and grade of the north ore body and_to test other structures

that may be found. The location, direction, and extent





of these holes shall have prior approval of the Government,

Sludge samples shall be taken in significantly
mineralized sections. The sludge shall be split, and
one half thereof properly sampled and assayed., The remain-
ing half of all sludge samples shall be furnished the
Government upon request. Assay data shall be reported
monthly to the Government ‘

7. Not to exceed 200 samples shall be assayed for
lead, zinc, and silver.

The proposed shaft sinking and drifting is
shown on the attached map entitled: "Clayton Silver
Mines, Longitudinal Section, Looking Westward. Plate 1."

Fixed Unit Costs

1. Extend main vertical shaft (item 1),

300 feet @ $149,00/ft, $44,700.00
2., Cut 800 level station (item 2),
© 3,000 cubic feet @ $0.62/cu.ft, 1,860,00

3. Excavate sump on 800 level (item :

3), 4,000 cubic feet@$0.62/cu,ft., 2,480,00
4, Cut two loading pockets (item 4),

3,000 cubic feet, @ $0,.62/cu.ft, 1,860.00
5. Drifting and crosscutting sitem 5),

2,150 feet @ $33.90/ft. (rounded) 72,890,00
6. Long hole drilling (item 6), 700

- feet @ $1,00/ft. 700.00
7. 200 samples assayed for 1ead, zinc :
and silver(item 7), @ $3.00/sample 600.00
8. Engineer- geologist, 23 months }
- @$250.00/mo., . 5,750400
 Estimated Total Cost of the Project ° $130, 840,00
Government's Participation, 50% | $65,420.00





UNITED STATES o
DEPARTMENT OF THE INTERIOR'

DEFENSE MINERALS EXPLORATION ADMINISTRATION ——-———— '

WASKINGTON @5 G  OFriciAL. FiLE COPY.
So. 157 Howard Stred¢t DM EA R
Spokane L, WashingtqrRECEWEDFER 28 1957

DATE | INITIALS DE

February 26, 1957

’ 4
Air Mail -

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA

Department of the Interior
Washington 25, D. C. '

Re: New application (Lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer County, Idaho

Dear Mr. Selfridge:>

Enclosed are the original and two copies of an application
from Clayton Silver Mines to explore for lead-zinc ore in .the Clayton
Mine, Bayhorse Mining District, Custer County, Idaho. Only one set
of maps (3) accompany the application; it would be appreciated if
they could be returned if a referral is made. .

. e e e N s

In 1954 this company requested a project on the Ella
vein about a mile to the west of the main workings of the Clayton
Silver Mines but withdrew the application. A field examination
had been made prior to the withdrawal, and a report recommending =2
den%g} was prepared for the filess (See Docket No. bMEA-3227,) - '%\;7

' - ; 55;:L3 a\?

The present application is for the exploration of the
Clayton vein itself. It is proposed to explore the dovmward
extent of two known bodies of lead-zinc ore in the Clayton mine
by sinking a vertical shaft 300 feet below the 500 level, and
drifting 1,500 feet northerly from the shaft on the 800 level,
at an estimated cost of $163,53L.43, of which the Governmentts

. share would be $81,767.21. - .

" The mine has been inmre or less continuous production
since 1936, during which time 641,963 tons of ore containing 887
ounces gold, 2,512,666 ounces silver, 43,962,618 pounds lead,
14,327,360 pounds zinc, and Ll1l;,153 pounds copper were produced.
Al though the name of the mine may be misleading, this is definitely
a lead-zinc mine, s





. N ’ ' .

While the proposed work might be considered as develop-
ment, the fact remains that there is no assurance that the ore
shoots will continue in depth and, therefore, it can be argued
that the project is in this sense exploration and could be con=

sidered under the DMEA program. We would appreciate your c omments
on this point if a field referral is made.

Sincerely yours,

(i ¢ wwﬁ(ﬂ%

A. E. Weissenborn
Executive Officer, DMEA
‘'Field Team Region I, NW Dist.

Enclosures

cc: USBM (2)
Geologist

N
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

' . - N

Not to be filled in by applicant - -

L q .
Docket No. _ip b S i
Metal or Mineral .\~ s S NA_.....

AX/A ORDER 1, UNDER THE DEFENSE Date Rocotved -\ 3 adls
WUCTION ACT OF 1950, AS AMENDED Estimated Cost . fb.L.6.3;. 5 3 4.

Participation (Government %) -.--_'.-,-___'_ ________

PLICATION FOR AID IN AN
RATION PROJECT, PURSUANT TO

INSTRUCTIONS

« 1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to ‘contract, and your
mailing address: ... . _Clayton Silver.  Mines
......¢/o Norman._ii.. Smith
Sunshine Star Rit. i :
e Kellogg,. Idaho : (S e SR
(b) If other than an individual, add to your name above whether a corporation, parfne hlp, etc., and the name of the Stabe
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officer; : :
(d) If a partnership, add to the above statement the names and addpesses of pI' partiers. ' 4 P

- 1]

2. General—Read DMEA Order 1, “Government Aid in Defense E oratlo rojedtsi™\pefore completmg thls apphcatwn
Submit this application and all accompanying papers in quadrupli (fou ples) ith your name-and address on each
sheet of the application and on all accompanying papers, Where cient space i t provided on the form for all requlred
information, state it on an accompanying paper, with a reference{z ach c{ to th ruction to which it refers by tiumber.
Comply with all applicable instructions; or, if not applicable, s te. the ap cation with Defense Minerals’ Exploratlon
Administration, Department of the Inteuor, Washington 25, D. %\Jor witlde nearest field executive officer thereof '

3. Applwant s property rights—(a) State the legal s)c}{ptl the la upon which you wish to explore, including all
land which you possess or control that may be benefited e ex lcﬂélon, and Jexcluding any land or interest in land which is

not to be included in the exploration project contract

\; ) ,

//

(b) State any mine name by which the prop y is known
(¢) State your interest in the land, whe@l" er, ssee, purchaser under contract, or otherwuse

(d) If you are not the owner, submit w1t“hls phcatlon a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any llexej Qr encumbrances on it

i

(f) If the land eonsists of unpatented c%}&s, add to the description above, the book and page numbers for each recorded
location notice. . .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

f‘d) ﬁtate the facts with respect to the accessibility of the project: Access roads, distences to shipping, supply and resudence

pom‘rp @ FV 5

(e) State the availability of manpower, matenals, supplies, equipment, water, and power. ' 16—66551-1

t FEB 26 1957

Usags,
EPOKANL, waAsH, '
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5. The exploration project.— (&) Statel !he mineral or minerals for which you wish t plore

)

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) o
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etec. | e e ’ ‘

(¢) The work will start W1th1n ____________ days and be completed within ____________ months from the date 6f ':'ari ’exploration :
project contract. - - : ' . o, B

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs. —Furmsh a detailed-estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:.

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write' ‘‘none”.
after this item. To the extent that the work i to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (Such as per foot of drilling, per., foot of - drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermswn, consultants.~—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineéring and” geologwal consultants.

(c) Operating materials and supplies—Furnish an -itemized hst including items of equipment costing less than $50 each,
- and power, water and fuel.

(d) Operating equzpment.—Furmsh an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs -—Furmsh a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and. movable operatlng equipment, now owned by the Operator and which will be
devoted to the exploration project. :

(f) New buildings, improvenients, installations.—Furhnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs -of the Operator s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes o -

(k) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

' Nore.—No items of general overhead "corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs. .

7. (a) Are you prepared to furnlsh your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs?

D Money l:] Use of equipment owned by you D Other

Explain in detail on acompanying paper.

e CERTIFICATION

’ The undersigned, whether as an 1nd1v1dual corporate oﬂicer, partner, or otherw1se both in his own behalf and acting for
the applicant, certifies that the information set forth in thlS form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... .. E(.‘.é.t_’_!./..étf.’. ............. 25 '1§5f

C Wz ﬁC/—fm <57 ///f//(//%ﬁs ______

(Applicant)

By %‘%WW Z-

<

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

f

Lo

: ‘u. S. GOVERNMENT rnmtms‘ornee is—eeasl-1 '
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1. (b) _AAvco.rpora;tion oi‘gaﬁized under the laws of the State of Arizona. .
(c) Officers:

W. M. Yeaman, President
Box 34
Yakima, Washington

Ray Morrison, Secretary
Box 890
Wallace, Idaho

John I. Pre1ssner, Vice President :
Masonic Temple
Tacoma, Washlngton»

i

DMEA .1’.4 o
| ‘ | RECEVERFER O3 1057
Norman M. Smlth General Manager | DATE ; deJ"L%j_@QBE

Sunshine Star Route
. Kellogg, Idaho
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Clayton Silver Mines . DT MF 103
¢/o Norman M. Smith k ‘ o
Sunshine Star Route

Kellogg, Idaho

3. (a) (1) The properties of the Clayton Silver Mines are located in the
Bayhorse Mining District along Kinhikinic Creek; Custer County, Idaho in -
parts of Sectionsll, 12, 13, 14, 23, 24 and 25; T. 11 N: R. 17 E; Boise .
- Meridian, and consist of the following contiguous groups of lode mining claims:

. Ella Group - Mineral Survey No.. 3144A (4 ciairhs)' '

Ella ¥ ¢ Climax
Overland ¢ o : Crown &~

" Camp Bird Group - Mineral Survey No. 3196 (25 claims)

Camp Bird ¥ © . Galena No. 2 Fraction &
Camp Bird No. 2°  Galena No. 3 &

Camp Bird No. 3 2 Galena :No. 4 L'/., G
Camp Bird No. 4 ~ Galena No. 5 ¥

Camp Bird No. 5 Galena No. 6 ¢ .
Nancy Lee ¢~ Discovery No. 1 v o
Lily No. 2 &7 ' Discovery No. 2 ‘/
Rose ¢~ : Discowery No. 3 *7°

'~ Rose No. 17 AN T

" Rose No. 27 ' g ©
Rose No. 3 “ . ngn &

 Galena No. 1 v npn &

Galena No. 2 ‘/

Rose Group - Mineral Survey No. 3327 (6 claims)

Rose No. 5 v Rose No. 8."/'
Rose No. 6 ¢ . Rose No. 9 -
Rose No. 7 .* -Rose No. 10 ¢

Rose No. 4 Lode Claim - Mineral 'Survey No. 3336 (1l claim) -

EXHIBIT "A" Property Map, 1" = 300!
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3. (a) (2) Area to be explored and beneﬁtted by the explorat1on and to be

o . 1ncluded in the exploratlon pl'C)JeCt contract

Camp Blrd Camp B1rd No. 2, Camp Blrd No 3 Camp B1rd

No. 4, Discovery No. ', and Discovery No.- 3 lode mining -

claims U, S. Mineral Survey No. 3196; excludlng all that :

portion of said claims above the sill of the 500 level (elevatlon -
- at Clayton shaft 5,342.72 Clayton Surveys) :

3. () (3) Area to be excluded and not to be included i‘n"thie exploration
‘contract:™ . o R _ o

ALl rema1n1ng clalms in Mmeral Survey Nos, 3196 3327 3336 and
.3144A and B and that area above 500 level sill (Elv 5 342. 72)

3 (b) Clayton M:Lne
- (.c)A-.aner .
.A(?):. ‘ l\‘Io‘ ‘li-en's 'nc')r‘. incumbrances '
(f)-“’Work to be on patented clalms (Pat No 1‘ 055 37'1)

4, (a) The main workings of the Clayton Mine are located in the Camp B1rd,- L
. Camp Bird No. 2 and Camp Bird No. 4 lode claims and consist’ chiefly of a
 630-foot, two. compartment vertical shaft and. f1ye working levels The mine’
is fully eqmpped w1th modern m1n1ng machinery for. efﬁc1ent operations

The surface plant is suff1c1ent to completely accornrnodate eff1c1ent o
‘exploitation of the deposit'as now known. The ﬂotatmn mill has a capacrty
. of" 100 tons daily and is now operating 7 days a week.

Power is Supplled by the Salmon R1ver Electrlc Co-op, but the company‘.' g
,has 5 electrlc generatmg units. as auxﬂiarles and three a1r compres sors.,

_ ‘I‘he area to be explored is near the center of Camp Bird No. 4 claim
and below the 500 level. - Entrance is galned through the Clayton vertical shaft
to the 500 level thence 82 feet down to bottom of shaft sump, from where: this-
‘project will begin, All of the mine workings on:the 400 and-500 levels are
‘accessible for examlnatlons and nearly all of the rernaining worklngs are
acces s1b1e S B
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4. (b) Production History:

The present concentration mill was completed and began operating
on July 3, 1935, At that time only lead-silver concentrates were produced.

In June, 1942, the zinc concentrating units were completed and zinc concen- -

trating began at that time,

The ore pfoduced and metals recovered from the Clavton Mine from
1936 through 1956 are as follows: o

Oz, Pounds Pounds Oz. -Pounds Tons
Year Silver Lead Copper Gold Zinc Ore
1936 89, 467 1,279,270 5,137 39 : 20, 215
1937 102,373 1,394,674 9, 864 49 28,224
1938 124, 664 1,762,301 22,118 43 37,533 -
1939 120,965 1,852,031 17, 040 31 - 38, 241
1940 112,597 1, 842, 045 17, 721 37 _ 39, 354
1941 127,952 2,489,918 21, 947 39 ‘ 40,976
1942 138,539 3,023,618 25, 165 51- 1,217,405 41, 259
- 1943 185,990 2,903,980 40, 184 74 1, 041, 650 38, 982
1944 214,418 3,407,583 33,573 78 572,615 39, 258
1945 ‘119, 704 1,939,615 19, 445 38 618,507 28,027
1946 41,751 758, 338 6, 437 14 254,167 . 10, 764
1947 122,504 2,115,587 24, 454 52 774,828 24, 366
1948 96,461 1,751,723 14, 944 40 847,770 29,077
1949 46,772 1,076,943 7, 239 17 401,176 14,502
1950 111, 029 2,391,666 18, 475 32 830, 859 30, 749
1951 116, 668 2,317,326 . 18,136 43 1,510,952 23,562
1952 72,953 1,316,119 15, 762 28 448, 702 20, 518
%1953 119,510 2,290,211 21,392 39 - 551,114 30, 267
%1954 136, 876 2,442,227 23,242 - 36 1,126,909 30, 448
*1955 128, 190 2,480,405 20, 812 41 1,641, 692 35, 740
1956 183,283 3,127,038 31, 066 66 2,489,014 39,9017

Total 2,512,666 43,962,618 414,153 887 14,327,360 641, 963 _

*Zinc concentrates in stockpile - e stimated content included.

Proven ore reserves at the end of the year 1956 are estimated at
120, 120 tons. : ‘ )

L

.
A
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Though there are five recognized types of. productlve deposits in the
Bayhor se Mining District, they are all 1nter related in origin and general
characterlstlcs

The deposit at the Clayton Mine is characterized by a north south
shear -zone some 150 feet in width and located in the east, steeply dipping
flank of a north-south assymetrical anticline. The core of the anticline
consists of massive Kinnikinic quartzite. Overlying the quartzite is what is
locally known as the Clayton Dolomite, made up of medium beds whose aggre-
gate thickness is some 500 feet. /chordlng to Clyde P. Ross the age of these
rocks is Ordovician. The shear-zone is entirely in dolomite on the Clayton
property with a steep easterly dip. Within the shear-zone, - roughly pod-shaped
ore shoots have been discovered and developed over an area some 1500 feet in
length There is an inter-relationship of the individual ore shoots in that the
ore occurrences-are concentrated within a limited area of the shear - ~-zone, and
the comp031t1on of minerals is similar. On the other band, from a mining

- . viewpoint, each shoot has had to be searched out and developed, with little help

- from projections of prior developed shoots. - Siderite and some minor- quartz
are the gangue minerals, This gangue is disseminated widely throughout the
shear -zone, but varies widely in abundance from place to place including the 4
ore shoots, Accompanying the gangue minerals, in the ore shoots, are galena,
spalerite and minor tetrahedrite., These ore m1nerals occur disseminated in
the dolomite .as well as replacement of siderite. Though the ore shoots vary -

‘in-size and shape they lie conformable to the shearing., That is, their linear

- measurements and dips lie with the shearing.

_ . The largest ore shoot developed to date and developed to a depth of 550
feet on the 500 level is 350 feet long with an average width of some 35 feet,

- exh1b1t1ng a maximum width of 70 feet.

It is beneath thls largest ore shoot that further exploration is desrred
for the purpose of prov1ng its existence at deeper levels,

Lead -zinc ores have been proven on the sill of the 500 level by develop-
'ment recently completed These ores cover a plan area measurlng 250 feet
‘long and 25 feet wide. ‘ :





tCla.‘Y.'»lo"n‘Sil_V‘*er Mines ' - : | ‘ o L MF 10‘.3
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4.;": (d) Acc'ees Roa.vds": . B . - o ':".‘ R '

B “U. S. Highway 93 to Cla.yton, thence one and. one half mlles by gOOd
graded road. "Major supplles_ obtained at Salt Lake Clty, Utah, shlpped to
Mackay, Idaho, thence to mine by 1ocal truck firm,’ ;

4, -("e)» Av‘ai‘la'hility‘ ver:y_ gofo:d on all items

5. (a) Leadand zine

1]

5. (b) See"Exhibit_"]'?}"'. ‘~ Plan of Underground Workings ‘v Coan .50"' .
' See Exhibit "C" Long1tud1na1 Section . . . Im=50%

It is- proposed to extend the main Glayton vertical shaft down 300 feet :

, e stabllsh the 800 level station, with pumping sump,: and loading pockets.

Then drive a drift northward approx1mate1y 1500 feet to explore the downwa.rd‘

| -proJectlon of the North Ore Shoots. -
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(c) Preparatorv work vv111 beoin at once, -after recelot of contract and
“information reaches the Mine Superintendent at Clayton Work will

be" completed within 118 weeks..
See follov;/ing Schedule
. I 'Preparatory Work ' “
. 11 _ =.Smk1ng Shaft 300 feet
‘mr. - 800 -.LeVel St‘a“.tlon.r Exc‘a.x;/aﬁon- R
" IV 800—Level_Loadving"Pocke‘t s
v.o Pumps &:fPo_\'Vef';estab]v.i_shed on 800
- VL : orift North on 800-level 1500 feet

Total Time of Project

MF 103 .

' 2 weeke _‘
o 47 ‘v&{éeks |

5 weeks ' ..

3 -weeks

"1 week

60 weeks

' 118 weeks’
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6. (a) None .

6. (b) Labor Costs by Classifications:

(A) Underground labor: -

1. Cagers, Top Men; Muckers - Bé,se Pay

pay premium over 40 hr. wk.
Direct Labor Cost
Insurance @ 10. 5%
Fringe benefits @ 84/hr.
Total Cost to Operator

2. Trammer, Muck Mach. etc. - Base Pay
.4 pay prernium over 40 hr. wk. '
' .. Direct Labor Cost
Insurance @ 10.5%
Fringe benefits @ 8¢/hr.
Total Cost to Operator

3. Miner on headings - Base Pay
Plus Bonus Av. 33 1/3% of base ‘
i pay premium over 40 hr. wk.
‘ Direct Labor Cost
Insurance @ 10. 5%
Fringe benefits @ 8¢/hr.
Total Cost to Operator

4. . Shaftmen:
Miner (51nk1ng) - Base Pay
Plus Bonus Av. 33 1/3% of base
2 pay premium over 40 hr, wk,
Direct:Labor Cost
Insurance @ 10.5% .
Frmge benefits @ 8¢/hr.
- Total Cost to Operator

.MF 103

$15. 84
1,32

$17. 16

1.80
. 64

$19. 60 per shift

$16. 80
. 1.40

-$18. 20

-1.91
.64

* $20.75. per shift

$16. 80

5. 60

1,87

$24.27

2.55

. 64
$27. 46 per shift

$20. 80-

6.93

2,31

$30. 04

3.16

. 64
$33 84 per shlft
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6. (b) Labor Costs by Classifications (continued)

5. Supervision cost underground per shift:

Mine Supt. - 50%' of $710. 00 mo.

Mine Foreman :

Mine Engineer

General Management - 50% of $500.00
Total Mine Supervision/mo.

Average 416 underground shifts/mo.

$1775
416

$4.27 per man shift

$ 355.00 |

MF 103

|
595..00 |
575. 00 |
250. 00 |

$1775. 00~

(NOTE: Supervisors' fringe benefits and insurances are

not included in the above figures.)

6. H01stmen - Base Pay -
2 pay premium over 40 hr. wk.
Direct Labor Cost
Insurance @ 10.5%
Fringe benefits @ 8¢/hr.
Total Cost to Operator

. 7. Jigger Boss - Sinking - Base Pay
Plus bonus Av, 10%
3 premium pay over 8 hr. wk,
‘ - Direct Labor Cost
Insurance @ 10. 5%
Fringe benefits @ 8¢/hr.
Total Cost to Operator

(B) Labor Costs by Jobs, per unit:

1. Drifting and Crosscutting per foot:

(Average advance per shift - 4, 15 feet)

2 Miners @ 27.46/shift $54.92
1 Motorman @ 19, 60/shift 19. 60
Total Direct Labor  $74.52

.._9_

$17.20

1.43
$18.63

1.96

. 64 _
$21.23 per shift

$20. 80
2,08
1.91

$24.79
2,60

. 64

$28. 03 per shift
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6. (b) B. Labor 'Cdsf"s by Jobs, per iunit‘('con'.ciniie'd)

D1rect la.bor per foot o

$74.52 . 17'9'67.'{
. - 4,15 . $ el
Superv151on @ 4. Z7/man shift ‘.
©ox3=$12.81
“. Supervision per foot ° E_Z_E}_
LT 4.15

' v_ Total Lab‘or".(_]os‘t: per foot - s . $21.05 .. |

1

2. Excavatlon ‘ o ‘
(Average 260 cu. ft. per shlft) . , R
'~ 2 Miners @ 27.46 . ) S $54,92
I Motorman @  19.60- S _ . 19.60
Supervision - 3 x 4,27 =~ 12,81

_Total cost per shift. : C o $87.33

'AC"ost per cu. ft. -$87.33

$87.33 2. 33,6¢
260 . . ==

3. Slnk1ng (includlng tlmberlng)
S (Average advance per shift - 1. 08 ft ) v S
2 Miners & Tlmberman @ 33 84 $ 67, 6_8
1 Hoistman , R . 21,23
1 Motorman = R - 19,60
.- .1 Jigger Boss '+, . o 28,03
' Supervision - 5 x 4. 27 _ 21,35

Total cost per Sh.lft o S ' '~$157.. 89

‘Cost per foot o $157. 89 $l46 Zb ’
' . 1,08 - .

.10

_3.09





' Clayton Silver Mines
c/o Norman M. Smith -

" Sunshine Star Route "
Kellogg, Idaho ‘

(c) Cost of Operatmg Materlal & Supphes

l Driftlng on 800 level
Explosives :
Drilling Bits & Steel ,
" Track Materials - except. ra‘ilj '
;Power % compressed air - ‘
electrlc

" Total per foot

‘2. Excavation
Explo sives’ . coe
' Drilling. Bits & Steel '
Power - compressed air"
- 1 electric

‘Totall_per vc'u.: ft ‘

3. Shaft Sinklng :
o _2-compartment 10' 8” x 5‘ 8 out51de

"..:MF 103

§ 5685

ROYEEE

, 126‘/
. 5.90
709/

.$ 20,84

Cost per cu. ft.

$ 0.091

0.07L"

0.094
0.159

0§ 0.415

1 set = 63! . (Statlon set = 2 regular sets)

’ ,Tlmber 8x'8 416 bd, ft. @ $100/M'

! Lagging . .. 442'bd. ft, @ $ 85/M ‘

. - Guides, Ladders & Bolts
. 'Nails . o ' .
g Hanging Rods 3/4" '

L Explosives
Drilling Bits & Steel N
Power - compressed air’
electric

Tota.l per set .

Per Set cost
$ 41,60
.. 37.5T '.»‘
7.00-
-2, 00 ..
15,00
- 57.20 /

$ 467, 47

’ _Per.fgot? ‘ $ 71 92

f —‘:,.7»1‘1‘.--"





' Clayton Silver Mines
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6. (c) Cost of .Sal'va»gabv'l;e‘Mé,télr‘i.als;;,;;_ :

f . Cy
w

A . Shaft Materia;'ls.'s' ) .

"370:ﬁ;7

3
2
39

370 ft.

'3
2
43

1

5

2

.. 230 ft..
. 300 ft. -
200 ft,.
200 ft..
.8 pr.
8pr.-

. © 6 pr,
500 ft. -

— ww

350 . -

Pipe
- Tees . '
- Gate Valves
- Victaulic Couphngs ;
. Pipe - . .- '
© ' Plug Valves
. Pressure Reducers

Pipe Column

. Victaulic Couplingsﬁ
.90° EL o
Tees
. Gate Valves'
. Light Pipe - ‘drain
-8 ply Hose
Air Hose .
. : Water Hose
“Gouplings
Couplings

Couplings

‘Signal Cord

Junction Boxes
Signal Switches

.‘Buzzer Signals

. - Bell Signal

Sz -

'©@©ﬁ@@©@@@@@© @@@@@@@@@;%

1.88
7.547
50.81

. 3.553

2,662
23.35
- 4,55/ft.

158.17
3.00/ft,
.46

. 858
S .264

. 3.45

3.28

19.00

6 75
26.50
‘18 00

'.Tio‘_ta.]‘.. for Shaft Sinking - j

.28/ft

10,697

45,675

$695.60
22,64

101, 62

138,57

'“103 60
8. 00 .

46 70

1,592.50
. 459,97
. 28.93

91,35 . -

1306. 34

. 690,00
. 438,00
171,60
- 52,80
27.60

26,08

54,00

275.00 .

20,25
79..50 @
54,00

35.00 .

$ 5 437 65
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(c) Cost of Salvagable Materlls (contlnued)

Drlftlng Matenals -

= 3ooofu

. 1500 ft.

8

4

2

: -3:".,.
1500 ft,
12
1200 ft.

Total Axnount of Salvaga.ble Materlals

- sof

:_E:~ .‘3|§  "‘
S o3n
Ca3n

) .‘: 3‘”"' .
L0

- M

-1

- - 14m F’an- Pipe -

6. (d) C.os:t_oif Eqﬁiﬁment_z |

IA:.'

Drifting: -

- Ra1l

Plpe L

“Victaulic Coupllngs '
"‘l'VI;ctauhc Tees
,Victaullc Els.

" Gate Valves
Plug Valves . |

Pipe

:'-‘5 Plug,vValv‘es? ‘

‘ Total for Drlftlng

 Drilling Machine
Mucking“Machine

. Locomotive & B attery

Cars .

H01st

’ HNIHN W

o @
60.h. p. Purnps & Motors L@
@

Ventllatlon Fan

Total Eguipmém for Drifting =

w@@@@@@@@@f

?.,$'

- @ 4290, 80/ton - ;
'$ 2,910,
1,821,

214.
39,
13,
b7,
. 87,
. 420,

or

4,893
33,78
29,1137

Z»." 662 ‘
1;5353/fp

974/ £t
1. 215/t
2.382
3.253

0,287t/
31

$ 7,447

$ . 632,00
'$ 2,500.00 -
8 320.00.

12, 885.28

$ 1, ooo
3,456,
7,000,
1,896,
5,000,
4, 160,

00:
95
38
14
01,

56

34

00
.95
1, 842,

30

.63

00 .
00

00
00
00
00

1,200

$ 23,712,

.00

00

B Rental Val’ués"

1/60 of $23 712 00
26 shifts/mo.

©-4.15" per shift

z’.,$i$95.20kfno;
%
$ 

15

‘rental

15, 20/ shift P
3.66/foot of drifting





N .. .
‘ . . e .

. : Clayton'Silx}er ,Mines
* c¢/o Norman M. Smith
. Sunshine Star Route ,

o Kello'gg," ;daho.- '

(d) Cost of Equipment (contlnued)

RN N e N N.]HNIEN

' ‘Rental Values{

Sinklng Shaft

Drllhng Machlnes .
Locomotive & Battery . @
Car - co @
25 h. P. Purnps o :
15 h. p. Pump
Jet Pumps
Tuggers L S
Hoist % .. .. @
Sklp & Bonnet ' . 3

Total Smking Equipment -

,,,,,

- Pet monfh _ K $
Per sh1ft
Per foo'c

~ Excavation:

. Drillihg ‘Machine

= W

Mucking Machine

Locornotlve & Battery - :
Cars . ‘ @$
25 h, P Pumps o o
Ho1st . i . @  8,320.00

Total Exeavafing Equipment

. Rental Values: .

. Per month SR S
Per. shift: R

' Per cu. ft.0 0.048

RIS VR

@$ 1,000.00 .

' 7,000,00
632,00 .-

'@  100.00

8,320,000 .

265.72
10,22
9,463

‘Vsézfoo

325,07 " .
12,50 -

. MF 103 .

2,000, 00
3,500.00 .

- 316.00
1,'992. 00
'750. 00

200,00

2,000, 00

.4, 160: 00

1,025.00

$jv 151 943 -00

1,'000. 00
3, 456..00

7,000, 00

1, 896.00

1,992, 00

4, 160.00

$ 19,594;Od





Clayton Silver Mines -+ - .
" ¢/o Norman M. ‘S'rnit'h_r o
‘Sunshine Star Route
“Kellogg, Idaho

I

L

LIy,

I

Pr eparatory;, .

Labor 30 shlfts @ $ 20 75

Sha.ft Smklng - 300 feetY

Labor

~ Supplies
Equ.tpme nt.-

Total Cost of Sha.ft

Excavation

800 Statlon g .
800 Pump Stat1on
800 Loading Pocket

g 'T o:'cal Excavation
' Labor -

Supplies k
E quip—me nt

Total Slnkmg _
‘ Salvagable Matenals .. By

-0 048

@ $ 146 20‘ $ 43,
7192 21,

MF 103 |

- $ . 622,50

860. 00
576. 00

838 00

9.46 . - i 2

$68

274,i 00

437.65 -

3,000 cu. ft. .
4,000 cu. ft, = -
3,000 cu. ft, °

10,000 cu. ft.

0.336" § 3,

0.415 . 4

360, 00 -
,' 150,00
480,00

e Total Cost. of Excavatlon T

Driftlng - 1500 feet on 800 levela

Labor

" Supplies
- Equipment

| Salvagable Materials

@ $ 21.05  § 31,
20,84 - 31,

575. 00 .
260, 00

73 71i'65

?gv‘ﬁi

.g;pr@

‘)l;/@

©.7,990.00

490. 00 T

Total Dr1ft1n-g' . $ e,

325, OO.
12 885 28°

: Tota.l Cost of Drlft _

Total Cost of Project

;“( L '

o 81 210 28.

$ 163 534 43‘ ‘











Clayton Silver Mines BRI o RO 'MF 103 :
c/o Norman M. Sraith ‘ SE SETTRDD T T ‘
Sunshine Star Route

~ Kkllogg, Idaho .

| SUMMA.RY OF TOTAL COST OF PROJECT |

o Lo ‘Preparatory“' '

Labor . . . $. 622,50

. II. Shaft Sinkmg

~ Labor, Supplles & Equipment $ 68,‘274.00‘
" Sa.lvagable Materials . '5,437.65 : '
Total T o 73, 711,65

. III.' : ‘Excavation 800 level: o

- Labor, Supplles & Equipment" A _ . 7,990. 00

| Iv. Drlfting on 800 levelY '

6 (e)
6. (f)
6. (&)
6. (h)
1. (@)

(b)

. B..y money and equipm’éﬁt o

" Labor, Supplies & Equipment $ 63, 770.00 -

Salvagable Materials .. _ 12,885.28 .. -
Tota.l P ' (81 210. 28)
. ‘ ’ ‘ ) - ’ T
“ Gra'nd}Total of Project . | - $ 163,534.43
‘None
Nd_ne |

Included in aboAlVeA é.osts' o

There is a p0551b111ty that a’ half way statlon may have to be cut (150

feet below 500 sill) in order to relay the water, if there is excess -
' water in the shaft, Thls would involve excavatmg approx:.mately
4,000 cu. ft, atan add1t1onal cost of $3 200 ‘

rrided®
2—'2- b"" 5"7

.16 -
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Plate 1
Plate 2
Plate 3
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Ligh of Illustrations Accompenying Exemsndt
Clayton Silver Mlnes

Docket DMEA=LBE9

Longlbudinal sestlon throvgh the mine workings
Level plan

Claim map

Suxface geologie mep by Irvin Telllews

Fleld Sheet showing geology of the north ore shoot
on the 500 lewel

Field shest showing pesrt of the geology in the
shaft area on the 500 level





. : . . o ’ Docket copy

"PROJECT SUMMARY REPORT

By: J. W. Alt ‘ljeecember 28, 1960
P 67
DMEA-4659 (Lead-Zinc) iia W/E -6 3/ e 2 zf’f S
»?,,‘3.,9 % 24 ot O 6
Contract Idm-ER2¥2— //0 % Lov Frae T M A/ e “’/":

Operator - Clayton Silver Mines
c/o Norman M. Smith, General Manager
Sunshine Star Route
Kellogg, Idaho

Property - Clayton Mine

Custer County, Idaho
Operator's Property Rights - Owner of 5 patented 1ode min1ng claims.
Contract, Form MF-200A (April 1956), dated July,k& 1957.

Work to start on or before July 31, 1957.
Work to be completed within 24 months.

"Work Authorized

The purpose of the project is to explore for lead-zinc
ore by sinking to the 800 level, and drifting north and
south to encounter the downward extension of the 500
level ore bodies.

Annex I excludes all ore bodies within said claims above}

the sill of the 500 level known to exist on the date of !

this contract. The Annex also contains a toll clause.

The work is as follows:

Item No..

1. Extend the main vertical shaft 300 feet.

2. .Cut the 800 station at a point approximately 300
feet below the 500 level. Approximately 3,000

cubic feet of -excavation.

3. On the 800 level, cut a sump. Approximately 4,000
cubic feet of excavation.

4. Below the 800 level, cut two loading pockets having
a combined capacity of approximately 3,000 cubic feet.





rized (continued):

“"Work "Autho
-Item No.
5. -On the 800 level, drift and crosscut for mnot to exceed

an aggregate of 2 150 feet.

Long hole drill 700 feet to determine the outline and

6.
grade of ‘the north ore body and to test other structures
that may be found. :
7. Not to exceed 200 samples shall bé assayed for lead,
zinc, and silver.
Fixed Unit Costs
1. Extend main vertical shaft, v//
300 feet ‘@ $149.00/ft. $44,700.00
2. Cut 800 level station, 3000 cu. ft. . J
_ @ $0. 62/cu ft. 1,860.00
" 3. Excavate sump on.800 level, 4,000 o ‘ 7
cu.., ft. @ $0.62/cu.ft. .2,480.00
4. -Cut two loading pockets, 3,000 cu. ft.
' @ $0.62/cu.ft. 1,860.00
5. Drifting and crosscutting, 2,150 feetl
@-$33.90/ft. - (rounded) 72,890.00
6. -Long hole drilling, 700 feet @ $1.00/ft. .700.00
7. 200 samples assayed for lead, zinc, and
silver, @ $3.00/sample 600.00
8. Engineer-geologist, 23 months @ $250.00/mo. 5,750.00
Estimated_Total Cost of the Project '$130,840.00
Government's Participation, 50% ‘ $65,420.00
AmehdmentS»
NOu 1 - agreed May 26, 1958, effective May 16, 1958, change in
- the descriptlon of the 800 level station, Item 2 of
Exhibit "A."
No. 2 - agreed'August 4, 1959,'extends completion time from

July 19, 1959, to July 19, 1960; royalty repayment

period 1ncreased from 10 years to 1l years; contains\gf'd

a pseudo cert1flcation, effective JuTy 19, 1960,

if

work of the-contract -is not completed on or before

that date..

156





2. (contd) Work .Completed

‘Extension of shaft, 300 feet @ $149.00/ft.  $44,700.00

Cutting 800 level station, 3,000 cu. ft.

‘@ $0.62/cu. ft. -1,860.00
Excavating sump, 800 level, 4,000 cu. ft. ,

@ $0.62/cu.ft. 2,480.00
Cutting 2 loading pockets, 800 level,

3,000 cu.ft. @ $0.62/cu.ft. . 1,860.00
Drifting and crosscutting, 2,126 feet

‘@ $33.90/ft. ' 72,071.40
Long hole drilling, 470 feet @ $1.00/ft. 470.00
Sample assays, 23 A $3.00 each 69 00
Engineer-geologist, 23 months @ $250.00/mo. 5,750 00

Total Cost of ‘the Project $129,260.40

Govermnment's Participation, 50% $64,630.20

Final Reports

Operator's final report, dated September 2, 1960, re-

ceived September 6, 1960.

FieldrOffiée:’s‘final report, dated December 1960, re-
ceived December 27, 1960.

Work on the project under the terms of ‘the contract was
begun on July 19, 1957, and by Amendment No. 2 the
contract was terminated on July 19, 1960.

3. Audit Report<of'Review.in-lieuvof<fina1 audit, dated September 15,

4., Certification -of dlscovery =~ Amendment No. 2 contains a pseudo- 29 il

5. Comments -

Total cost billed by Operator $129,260.40
Exceptions : -0=-

Total acceptable cost '$129,260.40
Government's Participation @ 50% $64,630.20

certification., -

Work-on the project, although interrupted and slowed down by
-excessive flows of water, an earthquake, a blasting accident,
and other causes, was, on the whole, performed in a manner
'satisfactory to the Government.

Purpose of. the project was to explore for the downward con-
tinuation of two known ore bodies, where the ore occurs as
sulphides of lead, zinc, copper, and silver, in lenses and
shoots along northerly-and-northeasterly-trending shear zones

1960.

?

?

?





5.

Comments (continued)

in the Ella dolomite of probable Upper Ordovician age.

‘No significant discovery of ore resulted from project

JWAlt/gla
12-28-60
cc tor

work and certification was not recommended. A '"pseudo-
certification”" clause was incorporated in Amendment No.

4

. W. Alt

Director's Reading File
"Mr. Johnson

Mr. Alt

Chron

>

, f(//,, L’;««f’)





MME -Form 1T
Mar. 59

‘ OFFICE OF MINERALS EXPLORATIO’

WORK COMPLETED ANALYSIS

T Certified

After final audit or review report is received, prepare in duplicate.
File original in official docket.

Send copy to Code 210.

Ceeretor v ) bon Silver-IMmes

‘Actual Cost-

State _ﬁdé % |

Lroql-drne

Agreed Unit
Cost

X

1/ Round off to dollars.
2/ Net cost total must agree with final report of audit or review.

Lomtract /.»'m//z@/// é}/ Awendone’ 454

Loylaits & /}W 4% r/%mff/m

Prepared by

/QJM 224

i - f"f//ﬁf i
e Sl /% ontrect Yo Ply- T8
: Authorized by Completed Net cost aft-
: Type of Work Contract and .. and er sale of
(Use these categories only) Amendments . APaid_for ) Gov't. Property
Units Cositi/ Units - Costl/
| rAar; i
Drifting & Crosscutting ]30 7z 5?” 0@ 'Z/ /{J// ' 1 75) ”7,{ l/
Cof 00 Love/ 000801 \ o
" htw @fg%ff} 10N\ Jomep|  tow|
' i lnd, ~l ut 3 ', 7d -
suarts & b/ 05K 5F 0% Fflootw| 300/7 g, 44700.00
Zxcavie smp 4‘000 4 ‘ Ve A7
— F00 Loove) &%. @é”ﬂ ’Z% XN I{Mﬂt’%ﬂ 4, #40.00
o | 700’ | .
viite Loy ket | 0¥ HUf | F00
Surface.Excavation _ '
: cavation f ; v
Undeleground Ex o ot;”/;fg } /ﬂd? /&f / /, ﬂﬂs ﬂé j, oﬂﬂ(/jﬂ’ //gMﬂﬂ
Roads and Trails
Operating Equipment Purchased
Surface Rehabilitation & Repairs
' 20aL 275000 5,750.00
New Building Improvements ete. .. |
’ ’ 69,00
Other (Speclfy)uarm}/y@g] a@/@, 4 :iﬁ_ﬁ Z} — -
— ¥130,800.00 ﬂ/z-gw. 4o

| Datem
o 52616






(2/63) .

Nr, Norman M. Smith
General Manager
Clayton Silver Mines
Post Office Box 890
Wallace, Idaho 83873

. OFFICIAL FILE COPY

Date Surname

Code

"‘*’?317 1967

. Re: DMEA-4639 (Lead-Zinc)
. Clayton Silver Mines
Clayton Nine
Custer County, Idabe'
" Contract Idm+-E1108

D“r ‘Mrx. ﬂllith: l

Your check i‘.a.t"iu amount of $1,014.08 forverded under date of
January 23, 1967, completes the repayment of the Government's

eﬂa:rﬂmtm to t:he costs of prleration mder the aubjcct cmtrnct.

We wtah to thank you for this rcpnmnt aad eonzutulan you on

_the success of your mut:ionu.

cc: Director s Reading F11e :

". Division File
. Econ. Geol, File
. DMEA Docket ,
'OME Reading File’
Region I
. Br. of Budget and. F1nance
o 120M ' :

' FEJohnson/mm (3/17/67)

‘ Stnccrc'ljr'yw:n, -

{ KB ]OH“"’O”\I

!‘rank £. Johnson o
Chinf, Office of

Minerals Explorstion

23263 7.






s, WALLACE, |DAHO, MARCH 17, 1966

SHOSHONE COUNTY,

¢

TIPTINISTIC WOTE
N CLATTON REPUR

'Mine In South Central
Idaho Has Sizable
Ore Reserves

———m- S

~

) Production from the Clayton Mine
“'in South Central Idaho was steady
throughout 1965 and with known ore|,
| reserves of more than 300,000 tons, ||
the company ughould be able to look
forward to several profitable years
of operation," stockholders were told |

-

in the firm’s

mine’s 800 lev
in the first 3
the 800 level,
that an addi
possible ‘ore b
are not now

mailed out from
A listed 206,00
el and 10

the rep!

annual report’ being | .
Walace this week. ‘
0 tons are above the
0,000 tons arej
5 feet of depth below
ort says, adding |
tional 500,000 tons of |
elow the 835-foot mark
classified as ore re-
r body of possible ore

4
[}
H
{
1

serves. This lowe

was disclosed

late last year,
W. M. Yeaman, Y

|

L in diamond
the report says.
akima, Wash., pres-;

drilling

A}

¢

)

4

.ident,_signed the report on behalf oflf\
'the firm’s directors and said the mill Yy
. began operating at an increased rate H
of ‘180 tons per day i January of |3
| this year. Last year, he said, the mill | &
mately 80 tons ¢

! operated at approxi

‘per day, most of it on ore from the|l
'mine’s North Stope above the: 800]|:
level. '

ecovered from concen-|
65 were 139,200 ounces |
pounds of lead and
of - copper. Receipts
iter for concentrates

from the smeé
amounted to $262,105. The major por-

tion of the smelter returns resulted
from payment for silver, which
amounted to $152,758, or 58 per cent

t The metals T

trates sold in 19
1of silver, 914,514
1 42,661 pounds

\

T e

of the income from sale of metals.
for! lead was $100,-

| pPayment received

PRGNS

132; for copper, $8204 and $1011 for
| gold, the report recites. .

It continues:

«Jt became appare
year that a larger milling capacity
was necessary to profitably extract
the tonnage developed above the 800
level in the Big North Stope. Most !}
,of the mill quipment was installed
in 1936 and needed to be replaced. |
Consequently extensive changes, andi
improvement,s were made to the
mill. A Hardinge ballmill, having 2
capacity of 100 ‘tons per day, Wwas
installed. This, together with ‘the
original Denver ballmill, increased the
| total milling capacity. to approximate-

\ly 180 tons per day

\

\“New ~dand reconditioned flotation
cells were "also installed and the old
rake classifier was replaced by two
lassifiers. The crush-
ing .plant -was completely replaced
with.a;.;Kue-Ken jaw crusher and a
Traylor- Gyratory erusher. A mnew
feeder; conveyor equipment and power
accessories were installed.
«puring the year considerable re-
habilitation work was performed in
the mine and the large block of ore
located in the north end above the
800 level was prepared for mining.
This block is estimated to contain
196,300 tons of ore.
«Diamond ‘drilling’ below the 800
level was completed in April, 1965.
The results of this drilling disclosed
a large 1o_w—grade silver deposit be-
tween the 800 and 1300 levels esti-
mated to contain ‘600,000 tons.
“The 1500 level was not reached
as planned with drill holes because
of excessive water pressure encount-
ered around the 1400 level. The last
hole drilled disclosed good lead-zinc
ore which was 22 feet in width at
the 1425-foot level. This hole was the
only one out of the twelve drilled
that showed this type of ore, which
when sampled across the ore zone of
22 feet gave average assays of 4.07
ozs. silver, 5.75% lead and 5.3% zinc.”
The company reported a net of
$3584 on its 1965 operations, compared
with $28,301 in 1964.
Officers and directors of Clayton in
addition to Yeaman are Norman M.
Smith, vice president; H. F. Magnuson,
secretary-treasurer, and Mrs. Alma R.
Kingsbury and Mrs. Olga Marquardt,
directors.

P
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

GEOLOGICAL SURVEY Ty
‘So. 157 Howard Street g

Spokane, Washington 99204
September 29, 1966

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Royalty Inspection’
DMEA-4659 (Lead-Zinc) and OME-6324 (Silver) -
Clayton Silver Mines
Clayton Mine ‘
Custer County, Idaho
Contract Idm-E1108 and Contract 2177

The Clayton mine was visited September 23, 1966. Mr. Fred I.eﬁtzinger,
Superintendent, stated that all ore being mine@ is from above the

800 level, which is subject to royalty resulting fro

" The shaft, from which the ore discovered by OME-6324 work is to be { '
developed , has not been continued beyond a few feet below the 800

level. Therefore, there has been no production from this ore.

4(¢£QZ;é4¢¢élv*%~—

D. R, Maclaren

Distribution:
OME(Orig.&2)
Dockets DMEA-U659 & 0ME-652h
CPF
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‘ S . OFFICIAL FILE COPY
ME Fors T a : ’ , , Date Surname Code
(2/63)
, {110
UL 8 1966 220
' Muﬁd\- , \ .
. ftcu - cu-f. lrnach of Mgct and ﬂumc

_Prom:  Chief, Office of Minerals upxomim

Subject; DMRA-4659 (Lud-zm) '
' - €laytéen $ilver !ﬁneﬂ
Clayton Mine ’
© Gustey County, Idaho
~ eontrut !dn-nlo&

. nncloud is & wpy of a 1¢ttes:' dated July 6,, 1966, from tlw Yield
afﬂeer, OMR lcgs,on I, tt‘ansmittiug a copy oz thc lnpore of Royalty

Audtt on :ha mhjoct contract 1cs;md tr aunc 1966. Also enclo»ad

is & e»py of :uid tcpowt._
FRANK E JOHNSON

hahk E. Johnson

Enclosuves

T eet Director s reading filé
.. 'Division file
- Economic Geology file
OE file
OME reading file - -
OME. Region I

‘ FEJohnson/bih 7/8/66 L

23263
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MME !'orm'? . F T " f o AR N e :'A . | Date Surname Cod\e

(2/63) = 1o

:Hf;éélﬁdhyr iZOf.A

-;"'»"v'!‘“’?" rma Mﬁm, mgm o

!'mz -:‘\'A-v.‘:_‘.-”"ch:.ef Offim ot llimrala lﬂ@lorgtim

-_snbjun IMEA- 44689 (stiver) A |
e T Blayten flver Wimes o L0
T Slayten Mine :

- Gdster. County, udw

-,_ Gonn-s;t Idm—EllOS
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. . ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

OFFICE OF THE DIRECTOR
JUN 1 ¢ 1366

Memorandum

To: Chief Geologist M

Through: Assistant Director
From: Chief Auditor

Subject: Internal Audit of Contract Idm-E1108
Docket No. DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer County, Idaho

~

Enclosed are four copies of the report of our royalty auditfof‘f 3
subject contract. This audit was made at the request of the Chief,

Office of Minerals Exploration.

Ftitinsin SN,

William T. McClelland

Enclosure
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" Clayten Silver %nm .
" layton Mioe
- Custer County, xm
@mrmt. zmm *
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tmaﬁvimﬁthwwmckmmmtmmw
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" OFFICIAL FILE COPY
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Code
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:'. Custer emm
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ummammmumﬁmmmmm

 subjmet cemtyact based ou yeur tecomvendativs of Whwinber 12, 1965, .

mlm,mm:.mmummmﬂﬂ
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mumumwamm

mmmxmmﬁm ﬁnummm lu- "
S DA-4459, Contract Ne. WK1, it ves weted ther mims Lot
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!lirector s Reqding ?ile R e L
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% Docket 6324 . -
S Docket 4659 - - .
. 6ME Reading File '

oy Hr. Selfridge (2)

" in Washington.' mmmmwm,m«ham

since suy Yayslty has besa patd. itm h'.l :ij;'
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ﬁ:mm, wnlziug;gg 99&0&
;’ ﬂz

o Mer. Norsan M. 8mith ,
| General Maneger . - Lo
" Clayton Silver Mines

. Punghine Star Route
Kellogg, ek

7 Rer m«h@g (me-zm) o
S -_;;ﬁunw Cfaunty, Jdaho

| oo R . ;,'-?Qonm&; zamnuaa
'zzm z&». samz CERAT e | |
*mem ds -mcwm f@r m intemﬁm m& ﬁlu a eapy a:p » Rayany}
mﬁm wrtxmam ol ’;wmmy mam ‘%port, d;m m w, 196&, ({ T

| ccmrin; tbe wh;aet m&ae‘e i'or e mrmi .&yrn 3.9, Jsﬁk, t!mmg&

. ?ebmg 28 1965. : ‘ | |

: mmcmly yours, S

o, a:?. mamm j-; L
.. Aoting Fieid eria:pr, rm:
S mgim I

: Directows Reading ?s.le L S
B Rgaourcea Research mtmch Chief_, .
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K &%m is enclosed the original of & z{maty Py :'muicaﬁ o o

- Royalvy Avdit Repory, dated June 10, Y
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_ COPY -
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T OFFICIAL
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%} covering the subisit cone -

. trast for the ymto& Aprid 19, 19&, through’ remxy 28, 1965,
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Date.

*$Surname

Code ' :

‘(?/63)  3ffij#i Tr€ ‘:G;;i;Lf11:;7

"Effv:} . "”’V 29 1965 5

’ »lfrHemorandum *f’/mA'

S To ‘Acting Fiéld Otx’.tccr, negion I .
SR s c ‘B Flsher

© 0 Froms’ Gontract Mministmticn and Amm Divieten —

LT Sub,ject‘ 'DME: A-hésg (Lead-Zinq)
T  ‘Clayton’ S:ilver Mmz
SO Clayton Mine - SR
- -Custer Cmmty, Idaho”
.Contract Idm»!lloﬁ '

' The orisinel and tio oopiec et e Ramty Auait Certiricatt ancl 1
_Boyalty Andit Report eovering. ‘the subject ‘contract are enclosed.

If you goncur-in ‘the facts stated therein, please make  the tollew;' ‘

S ing distributiona

R (J'»jt,Original to the Fiseal Saetion, Offiee of )lsne,gmnt
L TS Oparations, Qffiee of the Becretary, U. 8. neyartuent

| . of the Inte?!or, Wh!hington, D. ~C EOEEO;
SO A(b)[_"f-me copy fﬁr ’c.he Ox)cmtor; and EEE

| '?,',(c;)-;.pne copy for your filas..- -

‘;-As evidence of yoar conanrrence, a copy of yaur letter trana— :

mitting the Operatcr & copy ol the report should be- furnishcd
CLtohe i to  this Diwision SIf for: :ny reason you do.not corcur, the = -

' - originel snd both’ copies of the report should be returned to ;r_Jx

‘ -this Divisioh with ycur eomnt»a.

“fff;iﬁﬁnclosurt: ¥
“,fitCEFlsher fh/6/16/65

'jifjcc R
" DoeKed st s i i
 Birector? E readlng fllej'.]

CA&A Dlv :
;Flscal Sectlon

. 23263 .
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. Custer County, Tfabo

mm mmos
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Roysity Aulis Beport, dated May b, 196k, cowering the sudjeet ecn~
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“mmmnw,wmwormzxvmhmwum

mzm

mmxm-w

, ‘*ccx m(z)/

‘ Dimtcr ' Miug l"ile
Besmrm anch Brmeh mmr





‘ T . " OFFICIAL FILE COPY
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MME Form 7

: T L e S AR
(10-58) . S L P E 5/12) >kt | 800

LMy,
S y_lg.fgg@_--
:»Memorandum
. To: ._1Acting rleld Officer, Region } S
. o (S”wned) E.'D. Taibert -
- From: -.,'Chief, Contract Administration and Audit Division

- SubjeCt:' DMEA- 4659 (Lead-Zinc)
© o+ - 'Clayton Silver Minee
Clayton Mine .
".Custer" County, “Idaho
‘Contract Idm-EllOS

The or1gina1 and two c0p1es of a Royalty Audlt Certlficate and Roy~
~alty Audit Report covering the subject contract are enclosed. ' If.
_you concur in the facts stated therein, please make the followxng
dlstributioné B

- (a) ‘Original to the Fiscal Section, Office of Managev‘
.+ ment Oparations, Office of the Secretary, U. 5.
Department of the Interlor, Washington, D. C.
- 202403 B -
(b) One copy for: the Operator- and
(c) One copy for your files.'g '

© As evidence of your concurrence, a c0py of your letter ttansmitting
- ‘the Operator's copy of the report should be furnished to. this Divi-
: sion. . If for any reason you do not concur, the original and both.
.copies of the report shOuld be returned to this Div1sion Wlth your.
. comments. -

Enclosures

CEFlsher/ama 5 11 64

‘cc.'
Docket

Director's Readlng Flle
© CA & A Division.
Fiscal Section

43683





So. 157 Noward Strest
3 ", Mm .
Nareh 11, 1968

k5

k.mﬁ. Mth;. mxw
Clayton Silver Mines
mswm

| “hes m—hssg (m}—-- s s
Clayton Mine -

‘ | Cemtract T g8

Dear Mr. Smith; . R

,weunmtmummtn.cmmn m;m-w

visit Wﬂunmrmty Mitc u mmamm

| mww“&&wuﬁaﬂn. T
| - Gloeerely yours,

. n.m
. mxumumm,m
“"wmx : .

/

Dimiw" Baung '
m mch h'mh Chhr

N B{ Mr, Ta’lbert~ - Mr. Buhrmester, AccOunta.nt, The Bunker Hill Co. .y -

vas advised of Mr. Fisher's rending visit on March 10 vhen I
visited that conpany's office B ,
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‘ mwmm,mw,-.," g )

From:  Acting Field Gffieer, Regles I

Svblect: DMRA-RE9 {lesd-Limc)

gmmm
mm,m
e the

muumwthn“a
Nxy £, 1963, covering s sshject oom-
1, 196, through Mersh 26, 1963,

wmmuwtmmmm '
umm,ummy#mmumumm

at
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| n.mmawz,
, 1963

n.mx, ma,mw :

Swnshing Htee Bouts
nmau. Idate
- m {mm.m)
- Clayton Silver Nines
Carvar Coumts, Iaho
- ; aty, Zsahe :
Do Nir. twith:

um;nm,
= P. R, Nwslaren
, Anting PLeM Officer, OB
- su: Omm{®)
CAMA
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g , OFFICIAL FILE COPY
DF MINERALS EXPLORATION X ' Date Surpame Code.T
ERARTMENT OF 'I'Rl MERI” ) . » ) 5/8/ 130t/
VAS mGTGN 25 Bo co - — - > :
‘ ’ x S R\ Al e00
14X0108," Salaries and Expenses, » /u j’é% 110
QOffice of Minerals Exploration, : ‘ / Y
L interior ‘ . /7 é . / 100
t - S 77 [cae |20
70! D. R. MAC LAREN, ACTING FIELD OFFICER
E OFFICE OF MINERALS EXPLORATION, mlm I
SOUTH 157 HOWARD STREET
| SPORANE 4, WASHINGTON |
| 'f‘«..‘ REURTEL CLAYION SILVER MINES, DMEA-4659, FORWARD ROYALTY
u‘mrr WITHOUT REQUESTING PAYMENT.
.
lm 8. &m@@
G. C. SELFRIDGE, CHIEF
DIVISION OF FIELD OPERATIONS
GCSelfridge/gla (5-8-63)
cc to: Director's Reading File
~ CAS&A Diyision
Docket
Mr. Selfridge
1 1
G. C. Sclfridge, Ch:lnf. Division of Peld RE 7 182015372 May 8, 1963 3:45 p.m.
‘ ‘ ~ Operations : '
George Fumich, Jr. { /\L\
& W38l
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| g‘— OFFICIAL FILE COPY.

0. M. E
RECEIVED {AY 81%{_
R CULE |
/ 7 %
AXXXXXXXB1 99K | | I I 17
XDXXXXXXB200K R —T "1
FUB-096 WWAF FSP 33 I-MME k_ 1l 2
SPOKANE WASH 5-6-63 1510U 1 %

GEORGE C. SELFRIDGE, CHIEF DIV. OF FIELD OPERATIONS
OFFICE OF MINERAL EXPLORATION

USDI WASHN DC

RAYALTY AUDIT MAY 2ND 1963, DMEA-#GSS, CLAYTON SILVER MINES
CUSTER COUNTY IDAHO, CONTRACT IDM-E1108, SHOWS ROYALTY DUE

IN AMOUNT OF $690.06. ACCORDING TO PENULTIMATE. PARA

PAGE 3, $312,73 WAS SUBSEQUENTLY PAID, REDUCING BALANCE DUE

}: .
ML

TO $377.33, WHICH IS THE ESTIMATED ROYALTY DUE ON FEBRUARY PRODUCTION.

AS THIS SUM IS ONLY AN ESTIMATE, SHOULD PAYMENT BE REQUESTED IN LETTER

FORWARDING OPERATORS COPY?

De Re MCCLAREN ACTING FIELD OFFICER REGION 1

OND 1963 DMEA-4659, IDM-E1108 $690.06 3 $312.73 $377.33
VA 1513u - -

o
Gath

o o | . | IHIIIIllI-l'........'l.l.'.'...'ll





MME Form T
(10-58)

| ‘Memorandum

" Tor- Acting Pield Officer, Region I

‘ . OFFICIAL FILE COPY _

Date urname Code
5/2 Al > 800
‘ 220

.“Wz» 1963

From: E. D. Talbert, Chief (Siged) E. D. Taibert
. Contract Administration and Audit Bivision

Subject: DMEA-4659 (Lead-2Zinc)
Clayton Silver Mines
- Clayton Mine
Custer County, Idaho
Contract Idm-E1108

The original and two copiles of a Royalty Audit Certificate and Roy-

- alty Audit Report covering the subject contract are enclosed. If

you concur in the facts stated therein, plnte make the following

' dutri&ltiﬂng

(&) Original to the Piscal Section, Division of Admin-
.{strative Services, Office of the Secretary,
Department of the Interior, Washington 25, . C.}

(d) One copy for the Operator; and

{c) One copy for ycur files.

As evidcnct of your concurrence, & copy of your letter transmitting
the Operator's copy should be furnished this Division. If for any

 ‘reason you do not concur, the original and both copies of the report

should bhe returned to this m.vuinn with your comments.

Enclosures
CEFisher/ama 5-2-63

cc:

Docket ~ )

Director's Reading File
CA & A Division

Fiscal Section

W3e683





| MME FORM 8 REFERENCE SLIP _
 REVy 259~ QFFICE_OF MINEBAL§_§XEQv;}ELQﬂ
’ DATE | INITIALS |

. TO:
) Chief, Divn, of Field operations 5/21/6 )
|
. 2. _
‘,
‘i’ 3.
L4
: 5.__Ml%é££€>— , I
' prOM:D. R. Maclaren, Act, Fld. Offr. A
Region 1
" FOR: Check items for action desired
___ Action _____ Reply for signature of
I Approval ___ Investigate _____ Surname .
- Comment N Recommendations - Signature
Conference S Rewrite File
Instructions X Your information \

RENARKS: DMEA-4659 (Lead~Zinc)
' Clayton Silver Mines
Clayton Mine
Custer County, Idaho
Contract Tdm-E1108

Two copies of letter from Normen M. Smith,
3/19/6%, re royalty on GSA peyments and
visit of Clarence Fisher for audit of accounts.

INT.-DUP. SEC., wasH., D.C. M56300-59










© ®

: ‘ : Ocﬂr\y\q =, t'_: CO» \’
8e. 157 W'Gm_ : 4 P

Wereh 11, 3965 | RECEVE. R 13 !903

s o e ey T N

__l,// in:r] 300

- N, lm K. M‘hh, m Manager
Clayton Silver Mines
Susshine Ster Boute : ‘ ‘ ' B P
Kellogg, Jashe : : :

Ba: DNM-A659 (Labi-Tine) 2 ’M

Custer County
Contraet milme

Dear My. Bmith:

6«@ mmwmutuuummcnz, 1963, zuuammw
T Rimer ,* Claytom Silver Mises has veceived the swm of $41,465 under
mmﬁmmym.

Thet porticn of the paymemt that is ide result of the shipment of
mmmtumwvsammmsumwuwm
mnmmhétb)u{g)umw

v.mmtmummtw. cw:.mmmmu
Spolame sad will make royalty sudits ia the Coewr &'Alene avres om or
Mm117w19.> -

t‘

B Sincerely yours, '
D. R, ¥aclaren
letm Field m,
Regton I
oo ﬂ(&}
m m to:
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20 Spokane Daily Chronicle, Monday, Sept. 24] 1

-

'Clu‘;"fon Silver
Progress Told

| KELLOGG, Idaho — Diamond
|drilling from the 800-foot level to
the 900 level in the Clayton Silver
|property cut a “very good” grade |
| of lead-zine cre, according to Nor-
man R. Smith, manager.

Mining of ore above the 800-foot
{level is continuing, he said, but
shaft deepening has been suspend-
ed for the present. - -

~ The- General Services Adminis-|
tration has not yet determined
what Clayton’s participation will
be in subsidy payments under the |

said.

P—

\May Reopen

Starting up of the existing 100-
|ton mill at the Conjecture silver
|mine near Lakeview, Idaho, is
*“contemplated,”
sotirces _ Corp. told stockholders
today. in announcing a semi-an-
nual dividend of -5 cents a share.

is developing the property of Con-

on a profit-sharing basis, has
been studying construction of

act for aiding sma.! lead-zine pro-| _g.rci| @ new and larger mill.
ducers, he said. ,agmeniq The old mill could be used to
4 small 1of concentrate ore from upper lev-|.

els of the mine while “develop-
ment

to stockholders said. = .
“This could save maintenance,
/| utilize development ‘waste ma-

funds for future ‘ developrnent,”
it said. '

the 1,000-foot level as well -as on

ley, Idaho,controlled by Federal;
progress is being made in block-
ing out sufficient ore to justify
mill construction and ‘a decision
is anticipated soon, it said. N

The dividend will be paid Nov.
16 to shareholders of record Oct.
19, it said. .

this year total $847,260, it said,
but this is less than one-third of

———————

'Federal =~ Re-|

The Salt Lake City firm, which|

jecture Mines, Inc:, cof Spokane|

work continues - on the|
bottom 2,000-foot level, .the letter

terial for backfill' and provide!:
Drifts are being extended on|

the 2,000 level, it said. ~ NI
At silver properties near Hai*

The two diivdends declared|

3

L , ) K W
7o
962.| -,

cor ot T
Silver Mill —

the firm’s anticipated 1962 in-

velopment costs -at the Conjec-
ture mine.

. N

e W

come even after charging to ex-
pense most of the substantial de-|

|

[
~






Se. 157 Mevart Strest UL AL ooy

e, Sormen N, Gaith- o . ~L 560
3

Clayton Silver Mines = [ o Ce ;.z‘.:zéi-'
Sumadine Stay Mowte . T .

[ e e

B mm@m}ki:, o
Ailver dimes :

mmm
boubmdigpeind R rrand

'_ mm m&.

'mmwmrmmmmmmuumv
- Awkii Certificnse wad Royelty Awiis Repurt dnted Mey 29, 1962, o
the sais of leed osaesntirates fvom the Claytem nine fer $he phriod

Nareh 1, 1961, shrough Febdranry 20, 1968, en whieh royalty is pay-
»hnwmmmmmm#mmw
umww,xm,um .

$m m'

De K. Mclares I
Asting Fiald mm, o
mﬂl : 4 . .

€81 Pise, Gea., Div, of Mg Y. OB B
w/onig. mw Awlis ma. m mstmu

mmv,.m' |
o —
Mmmm“:

.‘ .“ mqu
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HMemorandun
To: Acting Field Officer, Region I
From:  B. D. Talbert, Acting Chieg %0 E D. Tabert

Contract Adwinistration and Audit Division

Subject: DMEA-4659 (Lead-Zine)
Clayton Silver Mines
Clayton Mine ,
Custer County, Idaho
Contract Idm-E1108

The original and two copies of a Royalty Audit Certificate and Roy-
alty Audit Report covering the subject contract are enclosed, 1If
you concur in the facts stated therein, please make the following
~distribution:

(a) Original to the Fiscal Section, Division of Admin-
istrative Services, Office of the Secretary,
Department of the Interior, Washington 25, D. C.3

(b) One copy for the Uperator; and '

(¢) Ome copy for your files,

As evidence of your concurrence, a copy of your letter transmitting
the Operator's copy should be furnighed this Division, If for any
reason you do not concur, the original and both copies of the report
should be returned to this Division with your comments.

fnclosures
CEFisher/ama 6-1-62

ce: )
Docket 7

Director's Reading File
CA & A Division

Mr, Rothrock

W3e83d
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"So 157 Howard Street S . %

Spokane h, Washing e T
Ap!'ll 11’ 1%2 QFui.v.{y:L “n—m,g; LoORY % ‘a?
L e b R i ";
| RACE, ﬁ L B
4}&& ?{,« 5 OO
. Mr. Norman Smith SN,
‘General Menager - ::,i L " - s 1,')/0
‘Clayten Silver Mines R R ‘
" Sunshine Star Route Wt :, .,i
- Kellogg, Idaho _mu,w e L- _,A,;, )
| | Re: m-béSs (Lead—»Zinc)
Clayton Mine :
Custer County, Idthe o
Contract Idm-E1108
.Dear Mr, Sm.th: o :
C. E, Fisher, ou: audt tor, phns to ﬂsit the Kelloa efﬁco of
Clayten Silver Mines fer the pur of meking a royalty audit on
Thursday, May 3, er Friday, May L, 1962, If either of 'chue datos
will not be convenient, ploau lct me know. _
| S:ananly yours,
D. R. Maclaren -
Acting FPield orﬁ.cn-. s
_ ‘ Mon I -
.Imm:hm:ig A
sot CAGA Div,
T ODMNE '
4 4 . H
‘Reading coplies tot i :
v Kolan |
Hokbs .
Ouild
- %
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UNITED STATES . M. E
DEPARTMENT OF THE INTERIOR| receveD AUG . 41961
OFFICE OF MINERALS EXPLORATION W CORE
_ So. 157 Howard Street _fl___, sl
Spokane U4, Washington e, 4
August 2, 1961 5{/L o7 M |
Memorandum —__Z - Ny /) ]
To: Chief, Division of Field Operations . 1 .
From: Acting Field Officer, Region I | T 5

o ' .
Subject: Royalty inspections ET‘W Lufiﬁ ;d-r/

Docket No. DMEA-L659 (1ead-Zinc), Clayton Silver Mines, Clayton -
Silver Mine, Custer County, Idaho, Contract No, Idm-E1108:

The Clayton mine was visited July 22, 1961, Richard
Settle, Superintendent, was interviewed., The mill was
undergoing routine repairs, The purpose of this visit
was primarily to inquire about possible activity at
other Certified Projects in the area that time did not
permit visiting. Mr, Settle was able to give me some
information on the following mines:

Docket No. DMEA-1894 (Iead), Buchman, Breckon and Norden,
Red Bird Mine, Custer County, Idasho, Amended Contract

'No. 266 (There have been no shipments from the Red Bird
mine which Settle believes has been leased by:JBunker-Hill.)

Docket No. DMEA-1959X (Zinc-Lead), Gardner and Vance,
Hoodoo Mine, Custer County, Idaho, Contract No, Idm-
E223% (There has been no production from the Hoodoo mine
but Settle believes that it too has been taken over by
Bunker Hill,) h

Docket No. DMEA-3015 (Ilead-Zinc), Hecla Mining Compeny, o /
Livingston Mine, Custer County, Idaho, Amended Contract L ety
No., Idm-E573 (Elmer H. Swanson, present owner of the

Livingston mine by virtue of a Receiver's Sale is doing

some bulldozer trenching in an effort to find some shallow

ore that can be mined by open cut or shallow workings. -

To date, no shipments have been made.

~

Docket No. DMEA-2213 (Zinc), Elmer Enderlin, Meadow View
Claims, Custer County, Idaho, Contract No, Idm-E294 (Settle
has not heard of any shipments being made but believes that
Bunker-Hill has leased the property. He has no information
on what activity there may be,





Docket No, DMEA-366L4 (Lead-Zinc), Highland-Surprise
Consolidated Mining Company, Deer Trail Mine, Custer
County, Idaho, Contract No. Idm-E819 (Settle has no
positive information on activity at the Deer Trail
mine but believes something is being done there,

I shall write to the various Operators or owners of the above
properties for more definite information.

oKW e hero

D. R. Maclaren
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Royslty Auiit feport snd Certifieste datwed Juse 5, 1961, on the

'wammwmmmm Toented

in Cuater Coumty, Tdabo, fur the yeriod Jemmry 1, msx,w
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MME Form T
(10-58) |
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Date Surname Code

220

Y

Yl gad

MAR 1 4 196%
Memorandum
To: Acting Field Officer, Region 1
Prom: E. D. Talbert, Acting Chief (Signed) E. D. Talbert

Contract Administration and Audit Division

Subject: DMEA-4659 (lead-Zinc).
Clayton Silver Mines
Clayton Mine
Custer County, lIdabo
Contract Idm-E1108

The original and two copies of a Report of Royalty Review covering
the sub ject contract are attached. If you concur in the facts
stated therein, please make the followimg distribution:

(a) Original to the Fiscal Section, Division of Admini-
strative Services, Office of the Secretary, Depart-
ment of the Interior, Washington 25, D, C,;

(b) One copy to the Operator; and

(c) One copy for your files.

As evidence of your concurrence, & copy of your memorandum transmit-
ting the original report to the Fiscal Section should be Eurnished
this Division, If for smy reason you do not concur, the original-
and both copies of the report should be returned to this Divisiom
with your comments. ,

Attachments

"EDTalbert/ama
-March 14, 1961

Copy to: Dockety// ,
Director's Reading File
CA & A Division
Mr, Rothrock

W3e83
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MME Form 7

T - o o T S ' Date| Surname ?ude
(10-58) S o %5‘{ Zka/p(/"‘zzq

 FEB 2 81361
Hmounama - v
CTe: Aeting Field Otficer, Region 1
. From: E. D Talbcrt. Acting Chief (Signed) E B nm”“ )

‘Contract Administration and Audit Dlvisioa

. Sub ject: DMBA-4659 (Lead-Zinc)
S Clayton Silver Mines
Clayton Mine
Custer County, Idaho
Contract Idm-E1108

This Divinon is in the process of pteparing a Report of Royalty
Beview on the subject contract. Your submission of an original
and one copy of MME Form 22, Check Sheat of Exuining xmginur.

© will be appreciucd. : : _ . ;

' LEDTalbert/ama
February 78 1961

Cbpy to: Docket #

Dlrector s Readlng Flle"*
CA' & A Division -

0 u3e83’
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YAKIMA, WASHINGTON

, ' OFFICIALNGRILE {CORYH
W. M. YEAMAN. PRESIDENT ) EnoiNER
@ ) | U 0.CHE
RECEIVED JAN 18 1961
CLAYTON SILVER MINES DATE T INITIALS | COBE™
E o e e
oumase Sra oure -1% | aad. |77 0
KELLOGG. IDAHO ///7 gz |Leoo
| | VIR
January 9, 1961 @‘% Nemer
A
. =20

o
:

Mr. George C. Selfridge L
Office of Minerals Exploration ‘

Department of Interior
Washington 25, D. C.

Re: Docket No. DMEA 4659
Contract Idm E-1108
Your Letter 1-3-61

Dear Sir;

Clayton Silver Mines is carrying out the provisions of the
above contract regarding royalty payments to the government. The
procedure is in accordance with the contents of your letter of
January 3, 1961 with the exception that royalty payments are made
from the Clayton Silver Mines office instead of from the ore buyer*s
office.

The reasons for this procedure are explained in my letter
of February 16, 1959 to A. E. Weissenborn, Executive Office,
DMEA, Region I and the procedure was approved on February 24, 1959
by Mr. Weissenborn and Wing G.. Agnew of the U.. S. Bureau of Mines.

Very truly yours,

Norman M. S ith
General Manager

NMS,/m

W by - -
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" NORMAN M. SMITH

GEOLOGICAL ENGINEER
SUNSHINE STAR ROUTE

KELLOGG, IDAHO

Mr. George C. Selfridge
Office of Minerals Exploration
Department of Interial”
Washington 25, D. C.
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y S ) Date Surname. Code
- | 9/2¢ - Mf 500

e uekbseo
fneBan | 140

- JAN 3 1961
o . AB'Y. Su)_pe) 140
Clayton Silver Mines : e
c/o Worman M. Smith, Geperal Manager : 24, 0.0 800

INTERIOR DEP ' EE
, T | Re: DMEA-4659 (Lead-Zinc) ‘ 230}
| SEPzglgso - ' Clayton Silver Mines _ ] o A
.. Clayton Mine . C M\ \“
» o * Custer Couaty, Idaho ‘ \
SOLICITOR | < Contract Idm-E1108 \% o
| - | b3 Csi N
Centlemen: - ' o ‘\XSI %?\?SK
: (\m‘ Vb@\ W
FROM 500 1o 37 the terms of the subject Exploration Project Contract, as NN
“ahended, and with reference to Amendment No. 2 and the clause X \‘?X N
SEF 3 v idu Annex I, "Special Undertaking Concerning Royalty,” all minerals 3 N &
FOR SicnarugMined Or produced from July 19, 1957, to July 19, 1968, are sub- % . %
FOR R b |
—- - 2 .7"ject to the Govermment's percentage royalty as set forth in the L \%{

/e

contract until the sum of $64,630.20 is teym to the Govermment.

xoyalty payments should be mede to the Field Officer, OME, Region I,\
South 157 Moward Street, Spokane 4, Washington, by the purchaser, . N
with checks drawn payable to the Office of Minerals Exploration. y N
The purchaser should be advised to deduct royalties from the amount é;\’ <
due on each shipment and send the check directly to the Field
Officer. Each check should be sccompanied by suitable sales evi-
dence ~ such as copies of settlement sheets - showing the name of ‘. §
the purchaser, the quantity and grade of the products seld, and

the price and charges, certified to be correct by the purchaser.

'

" ‘ ‘ ' &3

You are requested to notify the Pield Officer of any changes in &
ownership or production rights that may have any effect om the ;

_ Government's right to its percentage royslty. Your attention is i
called particularly to Article 2{c) of the contract relating to the |
Govermment's right to a percentage royalty on production. 1If pro-
duction ceases for any extended period, please notify the Field
Officer lccordingly‘ at six-month intervals. ,

Sincerely yours,

RECEIVED | . S

" George C. Self_ridge .

- SEP23i530 1 4
u I%ssoc. SOLICITOR , ) Acting Directof/i/ 5]
BRAJ, FERQURCES D |
9-28-60 - | o e
cc to: Director's Reaging File Region T (2) ' o ,
Frank E. Johnson Docket - A ’
Review Committee Contract Adm. & Audit Division

Harold Kirkemo, USGS = Code 500 . ) w3683
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UNITED STATES

DEPARTMENT OF THE INTERIORICIAL FILE COPY
OFFICE OF MINERALS EXPLORATION 0. M ~
So., 157 Howard Street | RECEIVEL {jF{ 2% i960
N

R

Spokane U4, Washington W
December 22, 1960 TDATE | Ikt

= ]
Memorandum JRja7 A LD

To: -Chief, Division of Field Operations% ) m&% . ZAZA|
i 3 i B ‘Q"OO

From: Acting Field Officer, Region I . 1

Subject: DMEA-4659 (Lead-Zinc) )
Clayton Silver Mines . 220
Clayton Mine
Custer County, Idaho
Contract Idm-E1108

Enclosed are three copies of an OME final report on the referenced
" project,

Work completed included deepening the main Clayton shaft 300 feet,
cutting a level station, loading pockets, and sump on the 800 level,
driving 2,126 feet of drifts and crosscuts, and drilling 470 feet
of long holes on the 800 level, The total approved cost of the
project was $129,260.40, of which the Government's share was

50 percent or $64,630,20,

Ng:significant discovery_resulted from the project work and there-
fore it is recommended that no discovery be certified, The
Government's right to royalty on any ore transported through

the DMEA workings is provided for in a special undertaking ﬂé
concerning royalty in Annex I of the contract.

D. R, Maclaren
Enclosures
cc: USGS(SRO)
: Maclaren
Director
Econ, Geol,

7@% 8’//0/@@ b AN %@zi@@&%

NOTE: 1 cy to ea. RHMOTE, USBM, & HAROLD KIRKEMO, USGS - 12/27/60;§Q€Z¢ff§yf—
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FINAL FEFORT RECEIVEL DE: 277 1960
Lok

Contract Idm-E1108 —-ﬁﬁ"\" ki , -
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Ponald R, Maclaven r—
Ceologisth

U, 8, Gzolegical Suwegj‘ -

CIAYTON SILVER MINES
Scott Buillding
P, 0. Box 890
Hallace, Idaho

Docket Fo. s DA -L659

Comaed by 2 leed-Zine

Cortract dates July 19, 1857

Ternination date: July 19, 1969
CIAYTON [IKs

Bayhorse Mining Distriet
Cuogter Coumdty, Tédnhe

Bpokews, Washington Doccmber 1960
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- FIIAL REPORT

CIAYTON SILVER MIES
Clayton [Hae
Bayhorse [indng Distriet
Custer Couwnty, Idaho

Contract Idm-B1108

L N+ R & B « B o

FERODYCTROL]

This report deseribes em @xpl@raﬁi@n'pr@ject at the Clayton mime im
the Bayberge HMiming District, Custer Cowmty, Ifshe, wvideh come
dusted Joimply by the Claytem Silver Mines avd the Defomge Miperols
Brploration Administration, The project vos corfusted vnder ho
‘termo of Centract Idm-E1108 which became effective July 19, 1957,
cpd terminated July 19, 1960,

/

Smmm@gzv

purpose of the project wes to ezzplqré for the dovoward contine
wmtilon of twe lmovy ore bodies, the morth ore Lody cmd the gouth

 oxo bedy, by docpening e exdsting two-compardment shaft 300 fects f

cutting @ level staticn, sump, swd tvo leading pockets, Arifting

el erogecutting @ total of 2,150 feet end A&rilliag 700 feet of lenag
holes on he level, In additionm %o the chaft siuking apd euEting
& statien, svmp, vl loeding pockets, 2,126 feet of AriLt cnd crocoe
eut awd LT0 feot of long heles were completed, at o total cost of
$129,260,80, 'of which the Covermment'sc choxe Was 50 poreend oF

—r

&9@@02@0

. |The results of the project vore dlceppolnting, A Lov emall pocketo

A
6\

of materiel of morglnel grede were Yovnd im The d2aft vedor Wb .

. /South orc bedy, mome of them of cuffleient grede wo mine PrOFitobly,

A% his expenee the Opsretor drove o chort erosseut cnd AriLe .
frem e chaft on the TOO level v which he cnecovntercd @ omall emo

- of o¥e, scws_of vhich be bag mined, Tae 800 dArift wder tho north

. oxe bedy discloced three semes of week pwlfide misoralisotien

ozz zoue, cbout 2LO fest long cnd 15 feet wide, of materiad Lolew





. ‘ ' .

ove grede, The Operater at his owm cxpense started o valse on ]
Pootwall edde of the latier zeme, but In & vertical dlstemec of
oe=a 80 feet 4% 44d vot creownber cnything mewo Ny 6 LoU oenttescd
thim ccems comtaining opotty swifide mimcrelizeticn. o

Cemelvniens el R@@m@@@@%ﬂ@my

% 4 ecmeluded that mo ci@Picant discevery of crG rosulied Lrem
o centract work, zwrd 1t ie thorofere receznrpdod thet ne diseeviry
eentiricd., ‘ o

The Opereteor will vedovbiedly put up ralscs o the bottem of the ers
bolow the 500 level whieh ho will mine. The Covorpmant’s wight o (
»oyalty om ecny ore which is trepsported Ybrowzh ¢ho DIEA vorkings,
40 previded for in o spesisl undertakimg ccnecrming royolty in
@ Appox I of tbs centrect
gﬂ@@@f@@iﬂm"@ ‘of Govermment funds for eadditienmsl exploration at alo
JB tias is mot roccmaonded. .

BROPERTY
Tac proparty oubjoet ¢o the contract is in pavts of £0eB. 13 s,

R, A Wop Ro AT Bo B.b., end comprises £ive patented elafims
by ko Operator. wThe claims @res :

Cladm : SuEvey 0.

BLmd | 3196 |
Camp Bixd Ho, 2 3106
o . Gesp Bixd Ho, b 3295
Dioeovaery Ho. L 3386
| Diseowry Moo 3 3166

Brelvded frem royeldy cleims by the Govormmom® cse alld oxG Beddoo
il o ceatrect date o oxdst chewe ¢he 500 oval,

2,





.’ ' ‘ .

e geelogy of the arves is descrived by €. Ps Ress im U, 8, Crolegical
Swyey bulletin 877, 1937, "Ceolegy and ere deposifs of Whoe Layherce
Roglon, Custer Cowmty, Mabo.® Tue U. S, Durcen of MMEes Oxaminod

o property in Oetobar IoLe prepared & Wer Muorals Ropert
Dogeaber 42, W, B, Nevhouse cwvd Cloaves Rogewre of o U, S,
Gsoleglead Survey opont ebout 6 wooks dn ¢he cxea dn OUBER®
ks Cogerdbed the suwrface end ¢he First Whwee lovels 4m
vapublighed weport, Im 1¢h8 Iorraine Tadllsve deperibad the
goelegy eud ere depesits of the Clayten ewee 10 & [Re%eRs TWOOLOo
progented o Cornell Univorsity, These reperts wore £realy vacd by
Howexd B, Wickelsen end Jobm D, EORRI1) omdl dn cwmmewy cve incorperatod
iR o8 Byoadnaticn Roport, Docket DYEA-%659, e Telloving disevsolen
i taken from the Bxrewivetion Ropert. ‘

Tz oldest formaticn 4m the exee 46 the Remcshorm oclate viaich o0
lovor Oxdovielonm 4n epe, I bes & thiclkmeos of mere oo 2,000 £oets
o uppermest 800 feet lo exposed aleng Rimalkinde Crock extends
southresd acress the Selmem River, 1% 4s predoadrantly @ bordcie
darlk @roon eedl purple clete with evecllent cleavege esd Lorms @
subdusd topography with icoleied QUGERORSs, : ‘

Too Rewmsborn olage io comformably overlsia by ¢the Kiznikiale
quartslte vhich hee & thiclmess of move them P&»@@@ et and i3 the
ccllimentary rock In the fmmediade mine aren, The Kimnikinde
Yeruaticn eceuprices several Llithologie types whieh Toilisus hag
clagpisicd eg the Lover member, the Clayion quartzite membow p o
Blg dolemdte member, cod the Scuth Dutise guartzdie mwembar,

Tao Lewop wouber, heving & total thiclmess of &% 1oaot 2,000 faok
eexprises dnterbodded wnesive gquertnites end thin-bedded dolealte
Quertsiltes, dolemites, asd shales, :

120 Clayten waabsr, vith o tetel thickmess of 1,380 foc, cerprisos
@ fU cheldy Beds et the bage but o GeEereld 18 @ quartsite with
Bebbly end foldspathic leyors, Tade mombar 40 Slubhrelire s isivati]
forms heg baek ridgon, elifLn, oufl premiment Calve 0leR36

The Blla delemite mombeyr, hoving o moeowwed Whlelsoos of 30 Leab
1o the prineipal hest veek, It eceaglets Vholly ef delealte
vith verying emovmts of clliccovs matorial, Frosh ouwrfeeos e

- Cerkecray Go Dlock veathering to Uht-gray ezl buge,

The Seuth Butte oquertsite membor o [EeReRs) 8 Licdas-ecolercs

dense quartzite having o tetel thickaoos ef E%0 Loet. BRoccmt fessdl
Algecovarics by Ress o Bowelh Quadvenzls ovmEest that the
Lowor end Clayten quartzite msabors 5o niddlo Osdevieism 4m Al

crd that the Bllz deloadte eand South Tueds qerwite wabore way

b usper Omtevieden,

3o





. ‘ . .

The Seturdey Mowntalin formation, vwhich overlies the Kimnikinie
quartzite, i composed of mwassive aanl thin-bedded carbovaceous
doloaite emd subordinate cherty beds and hes a total thickuess of
about 3,000 feet. It hos been assigned to am vpper Ordevieiom ags.

Chollde velcanice of Oligocene(?) age occur ad scatiercd FerpIREe
om the tops of the mountedns west of Kinmnikimie Creck apd o gobbre
041 intrvdeg ¢he Ordovicien sediments east of Kimmikimie Crook.

Roeks in the vieinity of the mime have been Lolded into o geriecso
of northvegt-trending snticlines and synclines, Aceording %o
Tallleur, the cssymetrical Clayton emtielime, located betvween
Kignikinile apd Sguav Creeks sund trending W. 20° W,, bas boen
ploched egrinst end partielly thrust upon the west flomk of o
reglopal ocnticline northeast of Clayten., A high reverse fouwlds hag
Rlindpated the syaclime that should lic betvween the WwWo cudlelinzo,
Talo fewly dips steeply westvard and parellels the tremd of the
Claytor entleline, %ae cast Flaak of the Clayten cuticlimz hoo
bocn broken agoim by snother reverse fault about & mile fuwdher o
the vest,

A sope of mormal Fevlting with two principzal plomes of BOVIRARSG
vadch form @ highly erumpled block batween them is located aleng
Klonikinie Valley end extends south across ¢he 8almom RAver,

Mumerovs tremsverse foults striking ¥. 70° B, %o B. and ddppiag
stecply %o the south have displeced the hengimg-vall bleelk

cactward from @ fev feet o more than %,000 feet. Comoidcruble
vertical movement along a transverse fault just south of the Clayten
nine has covged that perd of the Claylon amticline %msl@h s oouth
of the fauwlt to plunge 20° to the north,

The Jmtense faulting throughout the erea hes caused bedding-pPlane
adJuoteents, drag Tolding, and bedding-plsae sheor and breceie
2%oRRc, copecially along the massive quartzite-foleomite comioeto.
The folding cud associated longitudinal apd trapsverse Loulsing
ore & reeult of Lorces acting from the southvwest during the
tewenide revolution.

Probobly during the early Tertlery epoch of mineralizotieon hydro-

. Chermnld golutieno replaced the dolemite with oiderite owldde
wipgerals along poracable zomes reeuliing frem ¢he rolding
fovdleing, partlewlarly im the Blls dolemdte member, ALEor o powricd
of oxidatilon there was & seeerd paried of mimeralization probably
Qv oz nid-Tertiory cepoch of cpithormal mimswralizaticm, A% this
Slne mivcrals pimilowr $o ccEe 0f theol deposited durilag tha Lirc®
poriled were deposited dBug v leoo cbumdanes,

B,





' . . .

Om ¢he wveet limb of ¢the entiecline, wature erosiom prior o the
deposdtien of the Challis velcemics left the deposito dooply
oxidined, OCa ¢the erst limb reeent crosiom a¢ lover aleitvdes bao
defft the depocits not co deeply oxidised, Deposits ocuch oo thece
-0t e peorby Red Bird, South Butte, cnd Rod Roy mizes eontain
mestly oxldized ore, vherese those at the Clayten Silver cnd Blls
Bleeo owe primery depesits.

Aceording %o Tedllewr, quorts vos the First mineral Intweivecdg

1% wae shottered after which oiderite amd pyrite vore intreduscd,
Telloved by cuether pericd of slight chattering. Sphnlerics,
tetrabedrits, galens, choleopyrite, end polybasite vore depenited
pext, comploting the cyele of depositlon Auring the carly Terdlory
epoch, Pyrite, galemn, chaleopyrite, end marcasite wose doponlesd
Quring the mid-Tergiory epoch,

fony of the ore deposite of the aree are locoted near prjor YWeREVEESE
faulto vhere the beds vere crushed by bedfing woversnt, Traetwring,
awdl brocelaticn along dreg folds. Shears thet interceetad ¢the Lolds
ceted eg Lecders for the mineral solutions.

At oz Clayten mime ove bedies ave Lound im the Blla delemite aleny
shear zeaes, one otriking about ¥, 45° B, ab ¢he couth crd of

the mine, the other etriking ebout H. 10° W, et the nowth ozd (pl. 1).
The ocouth orc body has an everage Ailp of about 85° SB, crd wakeg
cbout 68° [B., Oa the 500 level and all levels above, e olopss

hove averaged about 200 feet im length. Om the 500 leweld ¢he voiln

g 6 %o 8 feet wide.

On the 800 leowvel (pl. 2) the Arifs north cut the couth voln cboud
TO fect morth of the sheft, The epproximete positicn of the 1B

crd of the ceuth ore boldy os projected frem the 500 lewal ¢o ¢he
leval 48 about 30 feet southvesterly frem the drifs morth, A
Arde driven sbout 136 feet southvesterly along the coudh voim.
Whore She pouthvest drirt sterted, the vein ves abous 18 fnehos wide
ced vag pepporcd with small, ccatlered graims of galemn, bus af o
dlotanee of aboud I5 feet the wein pinched owt agpiust o rouly eF
@2l dloplacenznt. Mear the fevds there Wore wall cwounto of
ophalerite awe ERlers s VerYy GRAFeC. NoURsre aleng this vweim
ce@snt was ke materiel of ore mrede, The fauwls ofPeet ¢he vedm
obowt 10 'Leat to the vest. Tae veln wag folloved by ho @rify
edditlonnd 101 feet., Thvoughout this Alstonec the vwein Yas vory
Bparcely wineralised.,

Adeng ©ho north chear core ore been rem to oxe beddes,
e Llrst _oke Dterting about 50 oot mordh of the ohafl, the coeczd
eue pear the nowdth crd of the verkings (pls, 1 3)e The
Piret ore cheot ves mimcd above ¢he 300 level., Tne cheot pimebas
out balew ¢he 300 level olthougn clterdte end very lev-grade culsiea

Do





niloralization hes beon fovnd below this choot em the LGO 500
levels, The ceccrfl ore sheod hes beenr mimsd fren the IGO0 level ¢®
the 500 lowveld., %ue shoot s sbout 250 feed leng cwd oo OB AVORLEGR
wideh or about 5 fect; em the 500 Jevel the wildéh 1o obeout 2% f@@%o
Tado ewve beldy otrilkes about H. 25° W,., dipo about 70° KB,, cwud raRkeg
obeus 50° o ¢he merth.

On the 800 lovel the drif¢ worth ves driven wvwdor e contzoet £or
obout 1,703 feet on am aversgs tooriag of cboud I, 13° W, Thoewo

i in mo _ovidomec of the first ors shoet vhich would mex u}lly projest
to b3 vienity of the 80T (pl. 2). A% statien 809 + 2b

pgeelt)

$he @rife eut & voker cowrse thot was opsr om the vert side ef o
dpdce bus wao tight on the cest glde., For aboug 10 ook om cach
pide of the chear thot fovws the water ecourse, he Mmcsteae im

the bock of fthe dvift and op.the west well boo boen Inpregnted
vith sine cmd oese leod gulfides of subere gredc., A #0ilce waleh wOo
drivon by She Oporator obt his erxponse rem poer ke breeet of ¢ho
EaNCY osgpesed the eome limecteme bed vhich, fm tho woise, W0 mob
Bleeralined.,

The drift Omntored the cwer of ¢ho morth ore bedy as projestod Lwem
the 500 level meor stotion 812. Ao the Ax3%e cdvorend boyerd i
podnt Whroe leng holoo opnedd chous 50 o 60 Leet apowt voro @willsd
Vage the woot wll, E&@@g hole 2W, drilled %o o dupth of FB LCGh,
ToRetratod the evo zomz cut by %Tzn@ drigs chout 50 Leot nerth ef
stadlon 813. Twe olwige semples teken frea ¢hic hole cosoyeds

Lepath ' Bo Z@
(£eat) as/®)  (morecnt) (seorecnts)
0-16 1,62 1.3 L. 7
l@"aa : @e% @o@ @ol

hoethor b hol@ » IR 39, vng Grilllod nerthresdorly £iren cbeut ¢BO owws
,%ﬁl@@ %o o depth of cobout 2 feet, Siude fwem 6 %o 2b Tead
aooaysd 1,72 owress 0dlver pew %em, L.0 perecat lend, cEfl 2.2
poreent sime. A ereoneuts, SIFCYW, woo driven 3R £60% Yolleving
el Y then tursed wostorly and @x’@@uoa i bowren reelk ¥ T9.9
£Go%, A eb cemple of the ere BoeRe, wen the perth wold
of ¢he eropgeut, cosoyed 5,68 ewecs 83.1?7"1? 2r e, 5.0 poreont
08, cod 2,88 perecnt sine evor o VAR e 3 Reo%. Lonz helo 6
7o Ardllod b2 $oet wonterly crem the Loel of eFeooeu’ bud
creovmtored Re mimercliscd otrueturc, WO ere BeEd ez dnte WD
i fren the nordh wold o8 ototden 813 ¢ 50 £0od crd ecadlmysd
o Pl @R wideh Lor o ddotorel of about T3 oo %
orded arinot o Souls obeildeg B 70° B, cwd Adpplaz 60° €3,

6,





. .

Tao veln vag effset to the west, bub beyond the Loult wes enly
about l-veot vidc and of Below ore grode., The offsct portien

of the voin ws follewod by the morth drift for mere thom 100 feet
of vhaleh about 175 feet wns driven with OF acspiotoues, the bolrges
by the Operator 0% his own expsnsc,

Frea ¢he 813KCY the Oporator, ot his expense, dreve o #odle em €ho
- Yeotwnldl olde ef the vain. At the ¢ime the mims woo lash vioitod
o zodos Bacn €riven te o helght of about 80 Look bHuy ki
oneevRercd enly sparee swlfide mimsralizedicn.

v
Ore Roperveg

The boot mincralized aren en the 800 level 10 mocy tho memth omfl
of the dPALG porth. Talo 40 G zope Baving o moxlmn longdh of 240
Foot cndl o Shimm width ef 19 foet. o oice frem ¢ho SLHXCY
chowld heve entered ¢his sems aebout 30 or MO £oot cheve the Jlovel,
but 4% did mot de so. This suggeots three poosidildidco: (1) o
Towls, wot recogaized 4n ¢ho woise, ofLecto the er0 Okoot AdOWD
the €00 lowols @) the ero plackes out cbove the 1ovoly (3)
Cho oro_ghoot ropresents the lep of o mov ore VYedy. Taore 4o
lnpuRPicicnt datn avalloble ot proscunt o nddehso vihileh ef G
Glree poosibilities fs the enoe., % is Cherefere noovmod thnt he
ere choot hog & vertical oxtent of emly 50 Leet, partly cbove @@
partly belew the level., Tneve (loime Aot awilible te dndiento how

/

bolev the 500 level the knewd north eme bedy moy oxtenrd .,

Compidoring enly the 800 level north ore cheot, thore o IeLewrrcd
bloek of growmd 240 feat long, 16 foot vide, ced 50 feet high. _
Uoing & temange Faetor of 13 cubie Lot per tom this bleek 4o codl-
mnted e comtein 14,769 toms with op indicated average ode of

obout 1,0 owsce silver per Yom, L.l percent lcod, ced 1.5 porecnt
sine, At current market prieces ¢bis orc bely would bove an OO%d-
2068 valve of $101,750 er chout $6.90 por Sen. TRds matoricd covwld 7
only be miped profitably 12 the oxe Vely boldeved %o cutend Bolew
e 500 lovol or the oxe fouwd by the Oporator em ¢he P00 lovod

0 of pulficlent sige awd mrofe %o earry 4G.

Limited devolopment of the Scuth orxe bedy om the 760 loved woo Gews
by the Oporator ot hio ova oxpsnsc, Ore_has beoon predused Lreea hero
baeowse. 1% is holoved threush the DMEA cbofs do cubjoet %o
TeyOlty. Almegd all ef the weyrley podd Ehwewsda Cetobor bas Bocwn
dozdvod frem preduction cbove the T00 levol, %The Opertter O%nEdod
vo wive this orc frem eme »0ice il o Be® dovolepsd W bedy
oukdelontly to pormit en eetlmnte of %o odwe,

T





THE PROJECT

Froa 197k ¢o the cad of 1956, the Clayton mine produced 2,601,419
owaess of pillver, 909 owaces of zold, 13,320,552 powwds of ple’ald
b ,327,360 powndo of sine, opd b25,67% pouwrdsn of COPPOR KXE3
679,855 toms of exe, prineipally fron two ose bedies wing brd boon
devolopod o the 500 level. Ac both ore boddes vore of gesd pise
aedl (gede e $ho 500 level end s there wao me WnPorddion ap o

- hov fog belev the level they might contimva, 1% wo deeldcd Whng
expleration ea the 800 level was Justificd,

Tho DB controet om o wmit coot Dosle provided Fow:
| L. Decpening the main %@%i@@l BEa%s 380 £6e%.

2. Cusling o owntier en the 880 leval
J. Breovating o cump en the 808 levwel
b, cuttimg two lending pockets Bolev the 800 lowol
So Dpirtiag and creoscutting 2,350 oot en W0 evad
6. XLemg hole drillimg OO Fect of holes
7. Acoeyilag 200 semples for leed, zime, awd silvor

8, Aw cpgloeer-geologist

Toe time provided for completing the werk woo 2L nemiho » buk this
we extended to 36 months by Amendment Fo. 2. Werk vos staptod
July 19, 1957, vith the deeponing of the shofi, The Ohofs WO
drivem em & T° 2z 12°' rock seetion cnd brd two eenpwdmonto boh® x
Lok® x ko™ In the elear of tisdor, Regular obafe nets voze 6967
center-to-canser although oowe were more elesely spaccd, AL obafs
sletor was 8" » 8% dn seelion.

Slelmess nmd eboenteelsn during the hwating soccen. delnyed the
vork progress cemevhnt, but the mreatests ewse of deday wo 4m
eneEselve cmeumE of wotor Llev, Izdocd the woter preblca bosoms
0o teunte thnt the shaft sinking oo ddscontinucd Pow o Girn

vdde the Opornter ot his 8XpsEse eut O suwtlon o6 tho 760
Wowod opd dpetalled o cecond punp the 560 level, Shadt ,
Odalkdlm woo Surther doloyed seorly 2 menths by O proEndme DINOG
videh dnjured threc mem. Shaft olaking wo LIy ecapletsd Cowldy
Ly Joaweey 1959,





York on the level giobion wos otavted late im April 1658, e
lovel otation vas coupleted Jue 16, the seme oy thad tho pre-
Batvre BIact oseurred resulting in o vork stoppoge watil Avgust 17,
158, Werk wao egpin interrupted Ausust 25 whon tve pump po%ero
buread eut ord & third pump cnd noter werd L£lecdod, pormitihlag

WG wer e risc to the T0O lovel, Aftor chous 10 doyo his wtor
waly eut ond vork en the lewel was veswesd, By Robrunwy AL,
1959, tvo lexding peskets vere eorppdeted, o €03 drire v drivom
555 £a0% to the pouth, crd ¢he nopth G2l w0 dvdven 90,9 fues,
eutting ceress the Soeuth vein.

Toe drdst %o the South ere bedy wos storted by Mareh 2%, 1939, cwd
e ecaploted ot 136.3 feet by July 16, 1959, AG Who eukass,
odvonec of ¢hic. drift vas bricfly dolayed by euecoplve WORer L6,
TWo rdLt north vas edvamesd & totald of 1,70R.6 Lcot vndier he
centriet cpd op cdditiomnd bO %o 50 feot Lor ¢he OpORQIEEI0 Cecov@b.
Bovercld water eourses were cneovpdoved ol ¢he dxenodve adslold
Llow frem coel eoined ohert deloys o the clvemes. A mers poriewvs
deloy, ex abeug 2 vecks durntion, folleved the Eobger cowthgunln
of Augued L7, 1989, Appowently, oll the Llsovwres ool wWter EOvEscs
wore reopened eotwsing o matdmm Potol et of moowly 1,200
vadeh pecwly Llcefled $he Ghree pumps beforc ¢ Levrdth eould Bo
Iaptaldecd. Ao the dTifs cdvamecd, more woler eovrpes Tere euy cwd
Quedng July oo mueh as 1,800 gre vore boing pumped.

Akwor tha nortk drifé bad enterdd the ore Bepe oo preJoetod Lrem
the 500 level, leng holes were drilisd into both walls. In ol
bT0 Leet of lowg holos were drilled undsr the eontract EOEy
Dewe reet were dviven ot the Opoiator’s expanst,

Frea the sorth drift feur erossecuts vore drivon dnte the wook woll
ced em2 date ths bast wall. The total amount of erocCeubtlnz wO
252.1 feed.

Per his own account %the QOperator Arove o roloe em tha South voiln
e She 8@0 to the 300 level apd in the Teotvnll of the mowdd
i ko started o rodse which will o deiven ¢ o 500 lovel.
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Sumery of Pactual Date

Work completed wafer the contract onm o wit cost taois 18 8o rollovwss

Units Units : .
Leem author ized completed  Unit eoss — Totnld cost
Shagt odnking 300 £t 300 £6  $1k9.00/e%  $bb,700.00
lovol otetien cutting 3,000 £67 3,000 £¢3 0.62/243 1,860,00
800 lovel svmp %,000 23 &9@@@ £69 0.62/2%7 2,180,00
800 lovel leading pockes 3,000 £43 3,000 73 0,62/2%2 1,860,00
Dricting cad crosscutting 2,150 £% 2,126 €% 35,20/2% T2,072.40
nole Grilidag 700 £% b70 £6 2,00/2% 470,00
Scmple asoays 200 23 3,00 each | 69,00
Bagincer-groleglot 23 mo 23 mo 250,00 /mo 5,750,060
. otsl eest R  4129,260.h0
Total emount of contract $130,8%0.00
Goverpment participation at 50
parcent 65,520,00
Fotal cmovnt spent " $129,260,50
Govermment participation é4,630,20
Total enowat unespenied 8 1,579.60
Government s chare umexpended . 789,80

Total velus of preduction subjest

to woyalty 10/19/60 . 8 b2,605.77
Total royalsy reeedved 10/31/60 2,230,18 -

Tao Covernmens Bao cquity in eguipzcmt wield em the projeet.

10,
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A
Puture Egg@g@mti@m Popsibilities

e wolse Lrem the BAFCY Qi not cncevnter the mimeralized sope
Lound ca the level, It wowld be edvieeble o waloe Hren (ks
8e0 nowth GriLt dn the miveralised zcme, IL ¥he sone EEREITEs %O
0 baigat of 160 Feet cud the tolves doprove, drIRYs chovld be wun
north cmel ceuth Trom the weise to deternmime ¢the 1A9es of o

gere ot Gthat horizen end leng heleo or chert erosoeuts cheuldd o
@riven ecst and venk o deternins She widdh.

Throe dicmend drill holes should ke Arilled dewmnnd to e anos,
perthennt, eall southeast from the B13ACY to test Lor he dAovmuand
centinuation cnd sy lucresse in valves below ¢k ovel.

I ¢he roise frem the TOO level contimues dn owxe, dwifts SFe the
podoe obout 50 feot ebove the lovel showld bo deivom %o B0
oceutveot arfl the mordieast to tect the Ieasih of the emc okood
0t kot herlzen. The Goverament chould net porbieipote 4a Whio
exploratlen, .

Zpelegures

Dintributighs
eB(3) :
USE8(SRO)
Bockeat
Maclaren

AL,
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From:  Aeting Field Officer, Begios I

T will start to write the cm Silwer fimal repart sext, dut
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® ’ OFFICIAL FILE COPY 3

UNITED STATES 0. M. E,

DEPARTMENT OF THE lNTERlC)ﬂECE'VE‘ dil 20 1950
OFFICE OF MINERALS EXPLORATIONI=BATE |Tin.l1its - | GO

So. 157 Howard Street : ' :
Spokane 4, Washington /o~ ’l/ 0 MW Ty o
October 18, 1960 : WA e
| %%@ §oo.
/ Ll A7 ol OO |
Memorandum &« T €2 |
To: Chief, Division of Field Operations

From: Acting Field Officer, ~RegfLon I

Subject: DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer County, Idaho
Contract Idm-E1108

Every effort will be ma.de to have the subject final report in the

mail by November 25, 1960 .

D. R. Maclaren





: @ “ ) L ‘ ‘ OFFICIAL FILE COPY
- o " | Date Code

L Surname
MME Form 7 : . ,
(10-58) 4 | - 9(22 I@b‘ ] 500
. | - | Nowarwt) $00
Bkt s
’ . ) ) ‘ . jDIQZ - 13?@”
. E : - ’ ) . /;7 11
0CT 131980 [, /2 g d 220
Memorandum o , ..'0 /? 7 560
To: Acting Fleld Officer, Region I '
Yrom: t:hief, Dvision of Field Opontioiu

Subject: IMEA-4659 (Lead-Zinc)
- . Clayton Silver Hines
Clayton Mine
Custer County, Idaho
Contract Idm-£1108

With reference to the subject contract, please advise us as to
- when we may expect to receive your finsl report. 'As the contract

was ttminptéd on July 19, 1960, under Amendment No. 2, we are

saxious to close our files on this project.

. //' ' .
e H/ ~ George C. Selfridge
JWALt/gla
9-22-60 ,
cc to:  Director's Reading File
Review Committee
Docket
Chron

w3683
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/\\ m::‘;g—_‘\';' :
S e R OFF 'C'AL FILE CoPY
SR | | RECEIVED
. : : ‘gﬁh 157 w Jtrest : SEP 43 ]
S ‘ _ ‘ Spokmns &, Veshington [ DATET R an.; - %0
~ Septeder 20, 1960 T3 -
Clayton iver | Kines ] - Koo
Scott Building " ; o Iw-—-.« N ee
P. 0. 3ex 890 - | » T T
o Rer AA639 (1ead-pin I
Clsyton Mine
Custer County, ldaho
| Contract Idn-F1108
Mtimn:

Enclosed for yowr information ant files is s ﬁems of mm in
lisw of ¢ £insl auvdit dated September 35, 1960, for July 1957
to July 1960, ixclusive, e«mm s lend-nine project at the
Clayton mine, Custier Cmtr, -

The andit dlscloses thet $1,661.1% 1s ppb:u m Wwil) be
scheduled for payment in the pear feture.

ﬂimly yours,

D. R. Maclaren
Acsing Fleld crnm, oMB
| Eu:lon I
Enclosure
ce; Fiseal Sect.‘l.su v/afrig of Report of Review, orig. and 2 coples

of Tinal (July 1960) MP-10k & MP-105A, and Narrative Report

Coeftract Adain. & Audit Div., OVE
(2) »
DRF-





MME Form T .
(20- 58)

Prom: 8. D, Talbert, Acting Chief

- SkP 10 196y
Memorandum . , L x
To: Actxng Field Officer, aegion O
- (Signed) E. D. Talbert

Contract Adminigtration and Audit Division

Subject: DMBEA-4659 (Lead-Zinc)

Clayton Silver Mines .
Clayton Mine
Custer County, Idaho

. Contract Idu-£1108

The orizinal and two copxes are attached.

OFFICIAL FILE COPY _

Date Surnnme ~ | Code
9] catr |20
/r Sos|

.. 1f you concur iu ‘the facts as stated in this Report of Revieu,

- As requested by your September 13 memorandum a Repbrt'of Review, in
lieu of a final audit of the sudbject project, has been prepared.

please make the distribution prescribed by section 4 of OMB Circular>'

2, dated Fedruary 17, 1960, If for any reason you do not concur

please ‘return the original and both copies to this Divisxon with

’ your comments,

The originals of the 0petatot s final (July 1960) Forus HF-106 and

MP~104A, which wera submitted with your September 13 memorandum.

are retnrned herewith,

. Attachments

EDTalbert/ama

: September 15, 1960

" Copy to: Docket” -

Director’s Read1ng F11e
CA & A Division ..
Mr. Rothrock .

43683
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVER SEP 76 @’960
OFFICE OF MINERALS EXPLORATION -_Diﬁi&g n\hl.f.

So. 157 Howard Street
Spokane L4, Washington
September 13, 1960

~\~<h

Memorandum
 To: Chief, Division of Field Operations
From: Acting Field Officer, Region I

Subject: Transmittal of Operator's Final Report
DMEA-4659 (lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer County, Idaho
Contract Idm-E1108

Enclosed are two copies of an acceptable Operator's final report
on the subject project. The report consists of two pages and one
map.

- Item 5, Exhibit A states: "On the 800 level, drift and crosscut
for not to exceed an aggregate of 2,150 feet." Drifting and cross-
cutting on the 800 level completed was 2,126.0 feet. A pseudo- .
certification, effective July 19, 1960, prov1ded the contract was
not completed by that date, is incorporated in Amendment No. 2.
Also, under Annex I of the contract, Special Undertaking Concerning
Royalty, provides for royalty payment to the Government on any ore
transported or removed through any workings driven under this
contract.

Also enclosed are two copies of our memorandum of this date to
the Contract Administration and Audit Division stating that a

Report of Review in lieu of a final on-site audit is in order

and requested.

Yoot

D. R. Maclaren [ —_—

Enclosures






- Prom; Acting Yield Officer, Region 1

¢ @

N 0 o
.- | RECEWVE .
Bo. i5T Namrd Street B
Spokane b, Weshingtom - - . | DATE |
Beptenber 13, 1960 T -
Tot Chief, Contract AMministration & Awlit Diyfaten ; -~

‘OFFICIAL FILE £0PY ;

L

subject: TMEA-R59 (Leed-Zinc)

Claybton Silver Nizes
Clayton Mine

Cusisr County, Idsho
Contract 1dm-R1108

Verk wndey the subject contimet wes termimated cf!tctiu m;r 19,
. 1960, under the terws of Amanduent No. 2.

The number of mits crwxmmwmmmmaum
as conforaing to contract ws.ﬁutw were:

Shaft smm . 0 feet :
800 Ievel statiom cuttimg 3,000 cubic feet
800 1svel smxp - h,000 * "
800 ievel lomding pocket 3,000 * 0=
Drifting and crosscutting 2,126 feet

Long hole drilling ¥o
Ssaples sssayed 23
Engimeer-geologist : 23 moryths

An sceeptable enginesring and geologicsl mm ey mtu& from

the Operator ou Beptember 6, 1960.

Amwewm,nxmwufmxnmxtumwm
requested. TFor this purpose the origisel copies of the finsl
{ma 1960) Mr-10k maw~1mm attached

Enclosures : D. R, Maclarem
¢=s w{RY . :

Haclaras

onF
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as. follows:

Shaft R ‘
1957 - 59 - 303.9 feet -
tio -
800 station 3,050 cu. ft. 3,000.0 cu. ft.
800 pocket - 3,000.0 cu. fte. 3,000.,0 cu. ft.
i 800 sump 7,28800 Ccu, fto 4,00000 Cl. ft. ‘

Drifting and Crosscutting

Of this total the government participated in the amount of

$64,630 20 or 31%. .

*_- -

800 S tail drift  35.0 ft. 35.0 £t.-

800 S drift - . 139.0 ft. 136.0 ft, /749

803 No w. X-Cut M ' 45.0 ftc g 4500 ft.

809 N. W. X~Cut 46,0 ft. 46.0 ft, P
. 814 W X#Cut ) 4—906 fte 1&906 ft. ’

81 E X-Cut 36,0 ft.’ 36.0 ft.
800 N. Drift 1,702.6 ft. 1,702,6 ft.
“Totals ©2,129.0 ft. 2,126.0 ft,

A summary of the costs are as follows.

Bctual catf 303.9 ft. @ $292.13/ft. R $88,475.74

Operator's original estimate $245.70/Ft.

Government's estimate 149.00/ft. ,
Excavetion | 6,200,00
Drifting and Crosscutting . :

Actual cost 2,129,0 ft. & $50.58/f%. $107,690.90

Operator's original estimate L5.55/F%. . o
- Govermment's estimate 33.90/ft.

Long-holing 470.00

.Assaying | _ ‘ ‘ l§4;00, '
Totel directlcosf of project ,203,020.64

Indirect cost - Engineering : 5,250.99
Total cost of progect . "$208 770.64






¢ Docket No. DMEA 4659 | o e '

Contract No. Idm. E-'1108‘ I ‘ ' " Page 2

As anticipated bg'the operator considerable difficulties were faced
by the management when large volumes of water were encountered from time to tine -
in the shaft and in drifting. The most difficult time was experienced in
Bugust 1959 when the Yellowstone earthquake severely shook and jarred the
mine workings to ihcrease the then large volume of water already being pumped
by some 300 gallons a minute. It was only by adding a six-inch water column
from the 800 level to the sufface and two additional pumps with motors that
the mine was saved from flooding.

: AY near survey station 815 & water course was tapped with pressure
estimated at about 150 pes.i. Draining of this water delayed progress about
three weeks. ‘ , : o

Qgg;ggtion og the project.

‘The 800 south drift was run 139 feet aiong the south ore vein. Some
galena minerelization was observed but no ore was found on the 800, A raise
~ was Tun on this vein from the 800 to the 700 (150' above) The raise found
no ores ' :

' - The 800 North Drift was run over 1, 700 feet northward. The course
of the drift was practically straight at N 11° W from the 800 shaft station
to survey station 8l4. Near this point lead-zinc _ore of a good grade (8%

* lead, 3% zinc, 8 oz. silver) was encountered. The length of this ore, followed
due north, was 80 feet, it's width approximately 10 feet. The size of this
ore body on the 800 is considered very small and disappointing. On driving
the 800 on northward a narrow (3' to 5') mineralized band of rock was followed
‘an additional 175 feet. The value of the muck broken from this work is approxi-

: mately 2% lead and 8 oz, silver. waever, volume is too small to mine.

& raise is being driven from the 800 level to the 500 level at
‘813 Crosscut. The muck from this raise is waste. Some mineralization of
galena is observed in the raise but not good enough to be ore.

Most probably some ore will be encountered beneath the 500 level, ,
There are also possibilities of finding ore on the 800 level either on farther
north or in the walls ‘along the present 800 drift.

A plan map of the Clayton Mine workings showing the 800 level
accompanies this report.

Submitted by
rrmrensy

orman M, Smith, Manager
CLAYTON. SILVER MINES

n@éd@‘ 27 /960

-
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DATE _V'I‘f\ﬂTi»'\'L;-.
80. 157 Boward Street A 1N
Spolmmh,ﬂuhw ) e
- Ruguet 13, I . s
Mr. Normsn M. Satth
Generel Nanager I—
Clayton Silwer Mines | : —

Engimmering Office
Sunshine fitar Route

Sellogg, Ydsho
Re: DMBA-46%59 (lead-Zinc)

Clayton Mine
Custer Idaho

Deaxr Mr. Smith:

Thank you for youwr latter of August 6 regarding s msssuresent
discropeney in the 500 ¥ drift. I expect to -

the 26th of this month, st vhich time I v1ll check with Mr. Legard
the fisml measuremsat to the fuae as of July 19, 1960, the
effective ternination date the terms of Amsndment No. 2,

If the suthorized 4rifting amd trosscutting was not completed as
of July 19, 1960, the peeudocertifioation in item 3 of Ameniment
No. 2 vill be effective. In any cese under Anuex I of the com-
tract, royalty is 4w the Governmant from sxy production trans-
ported through the DMEA vorkings.

Ve vill appreciate receiving your final sccouat snd finel report
at your esrliest comveaisnce so that we may have a fimel awdit

mude snd close our books om this comtraact.

Sineerely yours,
D. R. MacLaren
Acting Field Officer, OMF
Region X
oot OME(3)
cPr

DRY
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. JWAlt/gla
-8-10-60

COPY

(’ - . OFFICIAL FILE
) ‘ . Date Surname

Code

500

8/10| 448

Asaina S 500
/)0 \ Tl b J800

AUG 10 \960 | | 410 M’f’w 130

| - ' | Lo 11
v - - :
Memorandum -1l G~

-

220

/

500

To: Acting ¥ield Officer, Region I

From:jcring Chief, Division of Field Operations

Subject: DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer County, ldsho
Contract Idm-E1108

With reference to your memorandum of August 4 regarding the
Operator's August 1 letter, there iz 10 obligation for an oper-
ator to sign any amendment i{f it does not see fit to do so. On
our part, we never extend royalty repayment periods for a
fraction of & year ss the Cperator seems to desire.

Since you appear to be dubious as to the value of any future work,

ve may as well consider the contract as having been terminated
July 19, 1960, under the provisions of Amendment No. 2. Ve are
not clear regarding your statement, "This question is important
‘as it would determine whether or mot the contract was completed
on or before July 19, and hence, whether or mot the pseudocerti-
fication in item 3 of Amendment Wo. 2 is effective.” Actually,
as we understand the facts, the project work wae incomplete to
the extent of some 125 feet of drifting. Hence, there is no
decision for us to make; the provisions of Amendment No. 2 become
effective. : ‘ '

P‘lea’aé note that this contract, under Annex I, contains a roysity

" agreement providing for t:olg payments. ‘ :

Please notify the Operator that it should submit its final account
and finsl report at its earliest convenience.

/S/ ’W- R. Griswolg
| Er)

cc to: Director's Reading File
Review Committee
CA&A Division
Docket
Chron -

w3683
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DEPARTMENT OF THE INTE
OFFICE OF MINERALS EXPLORATldN\TE T
So. 157 Howard Street

Spokane L, Washington
August 4, 1960

Ve

UNITED STATES VEF AU{J S 1960
d‘%% ' u..)D\—

Memorandum
To: Chief, Division of Field Operations,
From: Acting .Field Officer, Region I

Subject: DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine .
Custer County, Idaho
Contract Idm-E1108

Enclosed are two copies of a letter dated August 1, 1960, from the
subject Operator and our acknowledgment, along with the original
and four copies of a proposed Amendment No. 3 which he returned
unsigned. Also enclosed are two copies of a letter dated August UL,
1960, to R. J. Legard, General Superintendent, regarding a 5.1- foot
discrepancy between our measurements of crosscutting and drifting
and the amount vouchered.

As our measurements are made with a cloth metallic tape and the
Operator's with a steel tape and plumb lines when he surveys

his station points, the difference could be due to cumulative
error, or it could be due to misreading a measurement. Mr. Legard
should be able to pinpoint where the difference is and I will
meke a check measurement on my next inspection.

As the Operator does not wish to accept the amendment, the contract
ended July 19, 1960, under the terms of Amendment._No. 2 At that
time there remained, according to my records, something over 125?
feet of authorized driftlng and crosscutting. In view of the
possibilities mentioned in the fourth paragreph of my interim
inspection report dated August 1, 1960 there is some_gquestion as
to whether or not further drlftlng is warranted.? This question
is important as it would determine whether or not the contract
was completed on or before July 19, and hence, whether or not the
pseudocertification in item 3 of Amendment No. 2 is effective. % .
Frankly, I doubt that further drifting will prove successful,
but there is a possibility that it might. I would therefore
appreclate hearing of your decis1on on this matter.

B e  Ee—

M ferer

D. R. MacLaren

Enclosures
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L Bo. 157 Beward sewet | |, o O 1960

. Spokwme &, Weshingboe - [ T o ek

I sk sn 1960...: S ‘ 5

|

© Swsehime Star Route
 Kellogg, Msbo . -

"1 Comtreet Ne. Iau-31108

This ViIl ackmoviedgs receipt of the wasigmed original and four ' .
eopias of & proposed Amendment X0, 3 which you returned witk yowr
“ letter of Augwet 1, 1960. S : o

~ ¥ are sorry that yeu do mot find the proposed sasndment noceptsble,
The clsuse extending the royslty payweat period when comtract o
terminaticn daves have been extendsd hes loog been & DMEA policy,
S im order thet the lemgth of time im Whieh the Govermmemt's right
 to receive royaity payssats ghall mot de less then the potentisl
produetion pariod resaining after the origisel completion dste -
of the contreast. L L

. Asof July 26, 1900, the date I Jest visited the property, o
reeords show & totel of 2,000.9 feet of driffing sad erosseutiing -
en the 800 level, whereas your June youcher showed 8 total slefmed
" of 2,088 fost. Enclosed is & copy of a leiter I have writtea to

- R, 7. legerd asking him to oheck our figures with his eo thet thw

- Glscrepancy can be recheeked and sdjusted during my pext visit. .

Sincersly yours,

_ ; -7 Aeting ¥ield Officsr, OME
oy om(e}” s ’
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 Me, R. I zam
‘Gonsrel miam”t
Clayton Silver Mioes

& . - . g OFFICIAL FILE COPY
® . - tatviael

) .  «RECE!V.EF e 8 1960 |

i’DATE ]
S0. 157 Bowsrd Street : . | Z=3
Spokane %, Snal!ugm'

| awt h 1960

Claytom, Fdeheo : , .
au TIREK - 1659 {M Zime)
Clayton Stlver Mives
. Clayton Mine . -
- Custer Cowaty, Mabo
‘ mwzte xfh«!mﬁ ;

‘lmw umds

: Aswma&, ayﬁo,. «awﬁfwmtﬂaitmmmw, |
- our records shov 2 total drift snd erosscut footage completsd

op the 300 lewel wder the INEA comtract ss being 2,022.9 fest.
mwmmmmmm:uﬁ,MMt,nainm

.otﬁlfus

‘ »';oigiugwwuem, tdmiam&:emthériﬂ;mu
-] i H o

zr o -ote BoT 9.7 feot
w’ B8 - 264
899, & . 186.0
o Bw- . 8 '.129&”
om3. 8k s
Y a.,_- | 815 B uaa’»_'
o "2-815 = _' ' 816 s

*

*

T« % % on 3 e

Total (Beon mn) ";i | L,BI7.3 feet as of duly 26, 1960





. ' . e . .

Totsl c!rs.rting m& crmeuttm on the Boo 1«.1 sceording to our
.- Tecords are s fblm: : |

s«mhmxe:m ) ﬁom

Southwest drift. . 136,35 "

B3%W . . o "

8ok xew - koS "

813 xou {ormarly eos} 630 *

8 xc8 - 3% "
Mm | lé.ﬁll_-z."

‘ emamtm‘ . ."_‘_,mgfucuoraalyaﬁ,w&o

As this usxmthummmmmrmm, IM
~ sppreciate 1t if you weuld sheck the above msesurements, made by
different people with & cloth metallic tape, sgainst your sarveyed
distances eo that the discrejmmey cen be mmm and ldjmm
dwring my aext Wtim, : ,

o 31»;:0;!1 ;roar:," "

DR Meclarea
© Acting Field Officer, OME
| ww: :
cot Nermam M. “mith
‘mumx:npr -
h}lm aheo .
m(z}/
per





1 nave not yet Leuré Iro.
It 15 possirle trnat most of tLle
+ Li.e expiration cdate. In

the

tnat

Joine Q.
ceatlract .8 een fulfilled
care we will close t..1e

LR SN P . NORMan M Syt
OFFICIAL FILE COPY
ENGINEERNG OFs 1 ] AUG 8 ]960 )
BUNSHINE BTAR ROU "+ DATE ‘[ K.. l-v
KELLOGG IDAHO i ‘
4/149
A A t{?)c>f
u‘_b'u._’.v J., l d C 5
—_— . o2 |
.. . D. R. MzcLaren
Sl Mess (fficer, OBE, Te i o X
J. 4 Soaara dtreet
Dowall@ %4, a@8.lington
Fe s cket IMEA 4659
\; ,;.'LI“.’_‘ ?« .\\)' I‘JL-. -ll»\J'
~u .l ¥r. daclarens
Znzlzceed 1 am returrln. Liblgned ' e .ri.ingl ana
lour corleg of the propuse . Ane S o0 42t oLlr coa-
‘ 1 ~~.lt:.
I had asked for «.. . va.. s ts. 4 trrec-montli ex-
teaclon. Tnle 18 very esticic oo . oo owver, fu tnle
dnenadernt tre mexlsum pericl Uoro Pl a0l jiaae .l wab in-
crewseld by one full year., [ilag (a2 ot ralisf.octory.

vuly footaxes.

sincgrely yours,

.

, A L T
o ITH

4. )

ereral Manacer

jreject up and make our final re; . rt.
. oD

L

Enclosures

.¢ct Mr. R. J. legard





* between the United States of America, acting through the Department

Government's Copy

EXPLORATION PROJECT CONTRACT

CLAYTON SILVER MINES \
DOCKET NO. DMEA-L659 _ (TLﬂwo
AMENDMENT NO. 3 | )5!3>Jv‘
It is agreed this 20th day of  July ., 1960,

of the Interior, Office of Minerals Exploration, hereinafter called i
the "Government," and Clayton Silver Mines, hereinafter called the o
"Operator," that Exploration Project Contract No. Idm-E1108, Docket
No. DMEA-L659, dated July 19, 1957, as amended, is further amended
as follows: :

1. The date fixéd in Amendment No. 2 for the completion of
the work is further extended to October 19, 1960.

2. The maximum period for royalty payments provided for in
Amendment No. 2 is increased from 11 years to 12 years from the date
of the contract.

3. Effective October 19, 1960, if the contract is not completed
on or before that date, the Operator, as principal if the Operator
is the producer, or as surety if the Operator is not the producer
(for example, if the Operator either transfers or fails to retain
its interest in the land), shall pay to the Government the royalty
on production provided for in the contract in the same manner
and amount, for the same period, and subject to the same conditions
provided for in the contract, as amended, as if certification
of discovery or development had been made, such certification being
hereby waived by the Operator. In addition, all rights of the
Government provided for in the contract with respect to a
certification of discovery or development, percentage royalty and
liens to secure payment thereof, reports (1nclud1ng preservation
of Operator's records), accounts, audits, and the right to recover
any overpayments are hereby preserved.

This amendment shall not be construed to increase the
. estimated total cost of the project, the aggregate total amount
" which the Governmment may be required to contribute, or the fixed
;unlt cost of any item of work.

B Executed in quintuplicate the day and year first above
written. .

THE UNITED STATES OF AMERICA

r B P
CLAYTON SILVER MINES Acting DirectoRr,/Office of
Minerals Exploration
By __. Operator's, Fiscal Sectiontd, Audit's,
: . Field Office's, and "extra" copies destroyed.
Title " ' gla 8/10/60
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July 14, 1960

DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine - .
Contract Idm-E1108 custer County, Idaho

JUSTIFICATION FOR AMENDMENT NO. 3

The Operator has requested an extension of ‘completion time of ninety
days, or until October 19, 1960, to complete the work under ‘the terms

‘of ‘the contract. The reason for this request is that the operations

on the 800 level have been delayed by excess water flow.: The Operator
states that he will be able .to complete the work ‘in this requested
extended time.

By MF-104 report for the month of May 1960, the Operator has .completed
1,949.6 feet of drifting and crosscutting. The contract allows 2,150
feet of crosscutting and drifting; therefore, there remains 200.4

feet -of crosscutting and drifting to complete.-this work. The total
amount expended as of May 31 is $123,280.44; the total amount of the
contract is $130,840.00; therefore, there remains $7,559.56 not ex-

" pended (subject to audlt)

The Acting Field Officer, Region I, has endorsed the request of the
Operator for an extension of the completion time. A pseudo-certifi-
cation to take effect on the new completion date will protect: the 4\
Govermment if it should happen that the work is not completed and

i: not certifiable

We are in accord with the Operator's request and the Acting Field
Officer's recommendation that the completion time be exténded to

October 19, 1960.

| (). /
izl

* An inspection of the property was made by the Acting Field Officer

on June 3, 1960, At that time the area now being explored was in

the projected position of the:ore from the upper levels. Therefore,
it is estimated to continue the exploration on the 800 level as this
area should be explored.





B | 1 OFFICIAL FILE COFY
» 0. M. F o
RECEWVET [l & . J !
o spohn‘hé Weshingtom ’_‘Pf‘iﬁ, _
- omy el is60 2%

et X
 ————— U i

PR

Claybon Silver Mimes R R B —

| /4’1%/; 5
T
1
x
-2

e DIEA-BESS (1aed-Zine)
. Ck Mine .
- Cunter County, Idaho
Contraet Ro. ih.mos

Deer Hr. Swith:

Enclosed are the origiosl sod fesr copies of & proposed Amendmnt
- ¥o. J % your DMBA costrset In accordsucs with your request of
daly 5, 1960, . ' o :

If the terms and comiitions of the propoosd smendweny meet with
FoY approvel, plecse all fiwe asopies, retain the one o
naried “Operaterts ¢ Sl retwrn the other fear te this

 If the propoesd smemdmest s not satisfectory, plesss reburs all
ﬁ” m& s Waigned, to this offiee with s statemsnt of yowr
Jectioms. , ‘ - »

Yimeerely yours,

“Acting Fleld Ofticer, OME
Rogion I : .

P M&)/‘
| Mealaren
by
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MME Form 7 ‘ o T ' Date Surname Fode
(10-58) - S SRR 7/24 éa2l9 - 1500
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| o 800
JUL £ 01960 - W 2L 130
‘ [’ 11
Memorandum - ‘ v 27/4'0(/ 220
: ) ‘ 500
To: Acting Field Officer, Region I
From: Chief, Division of Field Operations

Subject: D MEA-4659 (Lead-Zinc):
' ~ Clayton Silver Mines
Clayton Mine
Custer County, Idaho
. Contract Idm-E1108 -

Enclosed are the dtiginal_ and four copies of a proposed Amendment
No. 3 (one page), signed by the Acting Director for the Govermment,

Tﬁis amendment is in accordance with the request of the Operator,
dated July 5, 1960, and Miss Smelﬂzher’s memorandum of July 7.

1f the proposed amendment meets with your approval, kindly present
it to the Operator for signature. Otherwise, if any proposed
changes lie beyond your delegated authority, please retura all
copies, unsigned, with your comments. . .

wWhen it is executed, the Operator should retain its copy, the
Field Office's copy should be retained by your office, and the
Government's, Fiscal Section's, and Audit's copies should be re-
turned to this office. :

/ y %C Se;fridge - (}ak;’. _) ,

Enclosures

JWAlt/gla
7-20-60
ce to: Director's Reading File
Review Committee V
-Harold Kirkemo, USGS
Docket
Chron

W3es3
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. o N
- INTERIOR DEPT, . ‘
JUL1 51680 _ g July 14, 1960
Souemor
Memqrandmn A
To: Associate Solici'tor. Division of Mineral Resourcés
Froh: - W. R, Griswold, Chief, Division of Minerals

Subject: DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer :County, Idaho
Contract Idm-E1108

. . Please prepare Amendment No. 3 for the cited contract.

A draft of
- the proposed amendment is attache& to this memorandum,
Attachment ' ‘ W B Grisweld
JWAlt/gla
cc to: Docket
Chron

w3683
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JuAlt/gla o
, . DOCKET COPY
EXPLORATION PROJECT CONTRAGT
. CLAYTON SYLVER MINES
POCKET MO. DMRA=4659
It is agreed this ______dayof __ 1960,

betwean the United Btates of )meri.c:a. xqting ﬂu-ough the ncpct:ment

'of the Inuxior. 0ffice of Mineyals Explowatiom, herainutter called
 the "Goveyment," and Clayton suver- llinu, berctnttter called the
. “Op-uecx." thnt Exploration Ptaject cmerae: No. 1di-E1108, Doecket

m.“ssv P dated July 19, 1957, as mndad. is furthex amended

a8 fonow‘

-51 . The date fixed in mm: Fo. 2 for the campletion of

. the work is turt:lm: utended to Octabet 19, 19€0.

2. The saxfmum pe:iod for rayalty pnymnts p;-wideé for in
Amendment No 2 18 increased from 11 Ml to 12 years fm the date

of the mtuct .

3. kffective Octobex 19, 1960, if the contrut is not completed
on or before that date, the owum, mmm
m as prmeiptl tt tbe Operator is tht produccr. oY ag -urcty

. 4f the Operutor is not the y:odmor (for example, 1f the werat:cr o

cithex tuns!era or faua to retatn its interest in the l.and). shan

m to the Gavarmnt the toyclty on yxoduc:tion providtd for in the

L contrwt in. the same menner and mouu:. for the same yariod md

ubjcct :c the sane condtum prwided for in the contract, &s.
amended, as !.f cerufication of ducwery or davelopmnt had been
made, such eaxufiution boing heteby waivad by the osnrutct I}n

addition. a‘il rightu af thc chd!xwent yravtdad for in the cont;uct

. with respect to Y certi!iut&on of disevvery or devtlopment, percentage





e 'Av' ,..
Lot ¥ -

e .

Jv/‘. "

| CLAYION SILVER MINES
__-‘By.- | L |

Zi

\ A T .

| roynlty and lien- te aecura p;yment thmot. tepnrta (1nc1udtns
N 'preurvuti.nn o! Opentor'c recarda}. wcmmta, audits, and the

, right to raewe: any. wz:paymenm o.ra hu:eby preeoxvad. :

This mendmen: shall not be conatmd to mcuaae the

' 'es:iuted tml mt of the ytoject, tlw assregate tntal nmount
L ‘_which the Gmerment my be xequ:lred to ccnttibutn, or th‘ fi‘xtd

counit aa:t oz my ium o! wm‘k. -

Iucutcd 1n qutntupneate tha day and yenr ﬂret a.bovn ‘

" THE UNITED STATES OF AMERICA

“Acting Dirvactor, Office of
) Minerals Exploration

- Taete
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_ UNITED STATES 0. M E
DEPARTMENT OF THE INTERIOR RECEIVED JUL 12 1960

OFFICE OFlMINERALdS EXPLORATION WTN[T‘AL@ o

So. 157 Howard Street - : i

Spokane 4, Washington 7- )V W Y O |

July 7, 1960 ' ) F%917>§

~ Lo 167 | 502

Memorandum ‘ N S : —
To: Chief, Division of Field Operations, OME === |
From: Acting Field Officer, Region I JLE—— S

Subject: Docket No. DMEA-4659 (Lead-Zinc)
- Clayton Silver Mines

Custer County, Idaho

Contract No. Idm-E1108

In Mr. MacLaren's absence, I am forwarding to you two Thermofax
coples of a letter from Normsn M.’ Smith, General Manager, Clayton
Silver Mines, dated July 5, 1960, requesting an extension of the
contract period in order to complete the project.

As Mr. MacLaren would be in accord with the requested extension,

it is requested that an amendment be prepared extending the
completion date of the contract work under Article 1(a) for

90 days or to October 19, 1960.
Mary ; .

Smelsey
For: D. R. Maclaren

Enclosures
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CLAYTON SILVER MIN
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July ._J » 1,':‘10 [P i e )

Tree /3 )
|

Mr. D. R. uaanronv’ : ‘ ;
Acting field Officer i 4
OME Rezion I o .
30. 157 Howard Streetl
3pakane 4, Washington ,
Ret Docket DMEA-4659 o

Contract No. léms. E-1108
Dewr Mr. Maclaren:
Article 1 (&) of Zilis Contract lo. E=1108

~8 arended provides worx te oo lowel by July 19,

1560, -

—

Recently on the U0 euel we Luve teen de-
la @ by excess wialer .1low . 111 need o extension
of viue to complete tne o'~ "l

In less than ninet: .../8 we shoula nave this
project compleled. -

It s tleretfore reg.c 'tec 4.4t a ninety-day
exteasion be Franted Lo Uctc er 1:, 1560.

Verr truly yours,

. NORMAL M. SKITH

Ceneral Manacer

w'






MME Form 7

(10-58)

‘Mr. Forman M. Smith
 Claytom Silver Mines

_Sunshine Star Route v

' Kaclosures

Surname

‘ | D . . OFFICIAL FILE COPY _
’ o ' i,_: ‘ U R . | Date | | Code

6/9 |2+ 500

NrAYA =il

A R “(0/,9' V 1261
| | S 500

Engineering Office

Kellogg, Idaho

Re: IMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer County, Idtho
Contract Fo. Idm~E1108

 Dear Mr. Smith:

We have & copy of your June 1 ‘h““ to Mc. D. R. MacLaren

- regarding copies of Porms MPF-104 and MPF-106A. As you request,

we are enclosing copies cwering your !‘&hxury-&xch and your
April opqrations.

it win not be possible to forward you copies each wonth as
in the past. This should not be necessary. At the time you

- prepare these reports you should mske copies for your own files.

1If any correction is subsequently wade by the Govermment, you
will receive an Administrative Suspemsion Statement such u vas
sent you covering your April report

Sinceuly yours,

a“rge C Selfrv

d
Actinz Pirector 7( )

cc to:  Clayton Silver Mines
Scott Building

P. 0. Box 890
Wallace, Idaho
- WRGriswold/gla
6-9-60 ' R
cc to: . Director's Reading File
‘ © Region I (2) :
- Docket

© Chron’
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UNITED STATES RECEIVED JUN 6 1960

OFFICE OF MINERALS EXPLORATION — - -

CODE |

Spokane L4, Washington

So. 157 Howard Street _é% 9ad, |vvo
6/¢ | (g7 |<oo

June 3, 1960 2l ozl o2

' Memorandum\/ [ @@,79
To: Chief, Division .of Field Operations, OME ' o
From: ‘Acting Field Officer, Region I

Subject: Docket No. DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Custer County, Idaho
Contract No. Idm-E1108

Enclosed are three copies of a letter dated June 1 from Mr. Norman M.
Smith in regard to the above-referenced contract, and our reply of
this date.

OME Circular 1, paragraph 2, Payments, lists the distribution of

all operator's monthly reports (voucher, progress report and
narrative). It seems that it has been the practice of the
Certifying Officer, Region I, since early 1952 to send to the
operator a copy of the MF-104 showing the corrections and dele-

tions made so that he may see what has been disallowed or what
changes have been made and then correct his records accordingly.

o —_
As Mr. Maclaren is in the field, I am forwarding Mr. Smith's letter

to you for reply.
.
o ,f§%1a24ﬁ27f/%f%i;§251943462497
Mary L. .

melser
~ For: D. R. Maclaren

Enclosures
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0. M. E.
RECEIVED JUN 6 1960

~DATE | INTWALS | CODE™

So. 157 Howard Street
Spokane 4, Washington
Juse 3, 1960

-

v
Mr. Formen M. Smith
General Manager
Claytom Silver Mines
Seott Building
P, 0. Box 890
Vallsce, Idaho

Re: Docket No. DMEA-4659 (Lead Zinc)
Clayton Silver Nines
Custer County, Idsho
Contract No. Idw-E1108

Dear Mr. Smith:

In the abesnce of Mr. Maclaren I am scknovledging receipt of your
letter of Juse 1. Effective March 1, 1960, sll contract payments
and collections are being mede by the Figeal Section, Division

of Administrative Services, Office of the Secretary, Department of
the Iaterior, Washimgton 25, D, C.

I am forvarding copies of your letter to our OME Washington office
for reply.

Sinterely yours,

Mary L. Smelser
Secretary to

D, R, Maclaren

Acting Field Officer, OME

Region I

ees OMF(3) w/3 cys 1lncoming
and reply
DRF
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N

. “DATE | INITIALS _‘ COLE |
So. 157 Howsrd Street = gad |vwo
~ Spokeus &, Vashington 137/.% i) |teo
May 11, 1960 / <
. 7w alLH | o2

’

Mr. Normen M. Smith

General Nanager
Clayton Silver Nines

Swashine Stax Roude

Nellogx, Idahe _
' Vork Authorisation
Re: Dosket No. DMEA-8079 (Lead-Zine)
Claytom Silver Mine
Custar Coumty, Idako
Contract No. 78m-E1108

Dear Mr. Smith:

Item 6, Exhibit A, of the referenced comtract requives prior
Covernment apmroval of the loomtion, direction, end extent of long
drilling. This was discussed with persomnel at the mime during an
interim inspection repeit Ia December snd authorization was given
to drill either or both walls after the Arift entered the ore

sone as projected from the 500 level. Holes ware mot to be closer
than 40 feet or longer than 50 fest. It was stated that holes at
right angles to the drift would be more deslrsble, dut to avoid
cutting stations, they could de drilled at an anglse.

I regret that written confirmtiom of the oral authorizstion
vas not made at the time,

Siacerely yours,

D. R. Maclaren
Acting Field Officer, OME
Region I '
ec: OME(B)/
USBRM
Maclaren

DRF
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UNITED STATES '

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
So., 157 Howard Street
Spokane 4, Washington
August 17, 1959

Memorandum

To: George C, Selfridge, Chairmen, Operating Committee, OME

From: A, E. Weissenborn, Executive Officer, OME Field Team
Region I

Subject: Docket No. DMEA-ll-659 (Lead-Zn.nc)
Clayton Silver Mines
Clayton Mines
Custer County, Idsho
Contract No, Idm-E1108

Enclosed are the Government and Audit copies of Amend-
ment No, 2 to this contract. By copy of this memorandum other
copies of the amendment are being distributed,

(0 Gew) e

A, B, Weissenborn

Enclosures

ce: USBM§2) ' '
USBM(AD) w/F.0. cy of amendment
Sample .

OFFICIAL FILE COPY
‘0. M. E.

RECEIVED AUG 20 1959
DATE |NsT1ATs‘"”““ COUE
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- Clayton Bilver Mine
.‘,jJZCurhn:cnunty Innho
{.Mmt N. un-zuoa

."?fi‘ ﬁoa 1xnnue&so.xnumpu659 (Lp.ﬂyziac)

If the ters -l conditions of the W mt .

cne maried "Qp-uw'a cw'y‘,' :‘m nm the other four o thiu

ﬁmmmtummmmy,,um

e xx!eutiva Ofrig.r' Gﬂx
= o » mld M, RQgim 1

” fmnet vithvxour spprovel, plesse sigh all five copies, retain the

e "'-“m all Tive coptes, mia-ﬁ, o e otnee withs amt’ S
R ,uf your ab:ccum. RS o
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To:  Eeecstive Offfcer, OME Pield Temm, Region 1

From:  Chairman, Operating Cesmittee, OME

Subject: Docket ¥o. IMEA-465% (Lead-Zine)
B Clayton Silver Mines .
Clayton Siiwew Mine
Custer County, Idaho .
Contract Wo. Tdm-E1108

Ye are enclosing the original and four coples of & pro-
posed Amendmant No, 2 (2 pages) to the cited contract, sigwed by
the Acting Director fer the Governmant. We are also esclosing two
extra copiss for the use of the Field Team. -

This ssendsent is in sccordauce with the Tequest of the
Operstor, dated July 10, 1959, sod with your recommendations, dated
July 14. o _ ‘ »

1f the proposed amendment meats with your spyroval, kindly
present it to the Ogerstor for spproval and sigeatwre and. when com~
pleted, distribute the copies in the usual mawmer. Ia the event
that the amendment is not satisfactory, and cannot be smended within
your delegated suthority, return all copies with your recemmendations
concernisg auy modifications. . - '

. '¥s have imcluded “.”m certification in case that the

work is oot completed on time and thare should be pot sufficient dats
at that time to mske a certification, : '

George C- Selfridg® [ ¢.. )

APPROVED: .
o P. F. Yopey ' WPKlugescheid/gla  7-31-59
- A . 1 . .
Towber, Bureas of Mines cc to: Director's Reading File
; : Operating Committee
Harold Kirkemo ’ . Mr. Bishop, USBM
Memberx, 5001.81“3 Survey - :I;zékgzrkemo’ USGS

. enclosures : : - , ‘Chron

W3les3
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July 23, 1959
Memorandum for the Files

From: W. P. Klugescheid, Mining Engineer
Division of Minerals, OME

Subject: Justification for Amendment No. 2 for Docket No.
DMEA~J659, Clayton Silver Mines, Clayton Mine,
Custer County, Idaho, Contract No. I1dm-E1108, Lead-Zinc.

The Operator requested an extensionm of completion time
of one year as the greater part of the exploratory driving is still
to be done. The Operator has had difficulty with a very heavy flow
of water (up to 800 gallons per minute) during the sinking of the
shaft and was flooded out several times.

The Field Team endorsed the regquest and as this will give
time for completing the operations unless further difficulties are
encountered, it would be to the advantage of the Government to have
the work completed. A pseudo certification to take effect on the
new completion date will protect the Government if it should happen
that the work is not completed and is not certifiable..

WRK/er

CC: Docket
Dir Read File
.Chrone.
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July 23, 1959
o .“To: o A.aaoc:.ate Soncitor, Division of Hinergls Resourcps
 From: - .Lmaf., Di.vwmn of mmrals, OrE

'éubjéct; Prepmtion of Amnﬂuent No. 2 for Docket Ko. Dm-h659,

' Clayton Silver Mines, Clayton Mine, Gustor County, Idaho,
~ Contract -No. Idm-mOB, I.cad-Zim.

wxn you kimny prepars Amendment No. 2 for the ci.ud

v contr&ct in accorchncc with the. :onmring drafts

zxymmnou PRUJISCT commcr
CLAYTON SILVER MIN:SS -
DCKET m. DMEA-U659

Ax‘ﬁHDFENI Nu. 2

uisagxaedmaf. _ dwor_ » 1959,

' betmon t.he United St.atea of mrica, acting through t.ho Departmnt of
"ths lnterior, Offu:e of bﬁmhu Exploration, hareznaftar called the

. called t‘xe "Operat.or“ that. Exploratiox Project Contract No. 1dmeE1108,

Dcclmt uo. Dm.héf,;sw, datod July 19 1957, as mndéd, is farthsr

n "mnded a8 followa:

1. ‘The dau ﬁXed in t.he Cont.ract for completlon of t.he -

. uork 1s extended fron Ju].y 19, 1959 to Ju:,y 19, 1960.

"»,'Governunt.", and Chyzon Silnr Mims, an ariso*n corporatmn, heraimft.er ‘

 ee23
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2. The maximum period for royalty payments provided for
in articls 6(b) of the Contract is increased from 10 years to
11 years, from the date of the Contract.

3. Effective July 19, 1960, if the Contract is not completed |
on or before that date, the Upcrator, a‘é principal if the Operator is
the producer, or as surety if the OUperator is not the producer (for
example, if the Uperator either transfers or fails to retain its
interest in the land), shéll pay to the Government the royalty on
production providsd for in the Contract, in the same manner and amount -
and for the full period provided for in the Contract, as amended, as
if certific;at‘ion of disgovery «r development had been made, such
ckertificatlon being hereby waived by the Opérator. In addition, all
rights of the GJovernment provided for in the Contract with respect
to a certifigation of discoirery or development, and all rights of the
Government as to i'eports (including presarvation of the Operator's
records), audit, and recovery of any overpayment, are preserved.

This amendment shall not be construed to increase the estimated
| total cost of the project, the aggregaﬁe total amounﬁ vwhich the Government
may be required to contribute, or the fixed unit cost of any item of work.

Eécecuted in quintuplicate the day and year first abéve written. -.
CLAYTON SILVER JINES - THE GNiTEfD STATES UF AMERICA
BY

Acting Director, Officeof
Minerals Exploration

WPKlugescheid/er 7-?:2-59’ W, R. GriswoldA

CC: Docket o W. R. Gr ,
Yir Read File B Griswold

- “hron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
‘'OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street . - : —=
Spokane U, Washington OFFICIAL FILE COPY
0. M. E.
July 14, 1959 | Recevec JyL 20 1959
DATE.] INITIALS | COLE
Memorandun” ' 7'1(€L‘L§P3¢Z/ 41?(F?“,
‘ 7730
To: Chairmen, Operating Committee, OME [ : =T
From: OME Field Team, Region I =~ |
Subject: Docket No. DMEA-4659 (Lead-Zinc)
Clayton Silver Mines

Clayton Silver Mine
Custer County, Idaho
Contract No. Idm-E1108

Enclosed are three copies of a letter dated July 10,
1959, from Norman M. Smith, General Manager of Clayton Silver
Mines, requesting that the completion date of the DMEA contract .
be extended for one year. .

Mr, Smith bhas accurately stated the umnavoidable
difficulties that have delayed and will continue to slow the
progress of the project. As the main objective has not yet
been reached, a certification is not yet justified, and it
would be to the Government's advantage to continue the project.

We therefore recommend that an smendment be prepared
to change the date for completion from July 19, 1959 to
uly 19, 1960 as Mr. Smith requests.

__4;],_é5 (f&).JhuazhL-1L1rﬂav

« Weissenborn, Exec. Officer
U. S. Geological Survey

Enclosure
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 within 24 ‘months. As of July 1, 19§

OFFICIAL FiL copy

R A RECENED JUL 20 1959
w10, 1959 | DATE INITALS | cope™]

' e s SR

;Mr A, E. Weiuenborn. Exocutive Officor
" DMEA Field Team, Region1 :

South 157 Howard Street '
Spokane, Washington -

DMEA 1’6'59‘
Idma E- 1108

Ro Dockot Nc
Contra ct

Dear Mr. Weiiuﬁnboi-n{

o completed by July 19, 1959. This da.te wae 24 dade of execution
(July 19, 1957). At that time it was ¢ : ¢ could complete the job -
$07. 2 feet of drifting and

It appears at.this timc that we-Willnesd ahglit another ydir to éompli'to the
project. The Clayton Silver'M . )
" ment to the contract whigly'will cxtond

ddess, In June 1958 we had a blalting

vacctdent that l  infwded 9 . This shut the project down for 23
months. An &bufidante of » sufid water has been a deterrent to rapid

0 only a single shift can be used each 24 ~hour day
gress is made, the increase in water flow over- -
reaches the s. In dus time, however, we expect’ the water .
" table to lox 4 i1 flows to diminish. But there is no known rethod -
of pre ~.dct¢ wining how Ag ag it takes to drain any particular area.

progress.
_ hecause if

‘1believe the field examiner can inform you on our water conditiem and some

- tof the problem- thoy prcunt

s . Very truly your o,

orman M Smith
C eneral Manager. Clayton Silvcr Mines .

cc: Mr. WingG Agncw ‘i' o o RF'("EI\’WD .
~Mr. Donald R.. MacLaron ,/ . o
o JUi 131058

. S, &, 9

. SPOKANE. WASH, , “
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'_“'A

A Homzm i&. Bmith
 Geueral lhnazer ERa
- . Clayton Silver Mines
- Sunshine Star Route: ', R
'Khllngg, Idgho AL

T Re Docluat Nos: -4659 (ma&-zinc)
e R e Clayton Silver Mines = |
S i T custer County) ldeoo
~'Contract No. I dm-Euoa

2 Dear *. Smth.-,

. .' Theank you i’cn‘ ymr lett.er of February 16, 1959, in whzcr'_ e
: J,you pwose a method of ccuputm.g myalty due tne Gwernmnt i:‘rom' S e
; ore produced from belm: the 500 1eve1. : ‘ -

S tthe neghod you propone will be aeeeutablz. You stould’ -
scnd us, with eaci royalty check; a tabulstion similer to the ome L
o in your letter siowing the breakdown of toe ore by levels aid the .
.eomputatica of royslty bo.sed on the percentage of tue total siup-' '@ .
© ment that comes from below the 500 level. You should also 1nc1“1.ma", R
& stzned copy cf the spelter settlement sheet. It will not be e T
nacessary to x‘ave “cne amlt.er send us & copy i .

" Boyslty checks should be smde nayable to offiee of il
' Minerala Explorstion and sent to As B. Weissenborn at tue ebove - ol 0
‘ addreu A& poOn as pqesib}.e a.fter you receive ga.ynent from tm:

A. E weiuenbarn, Hac. Officpr S0
B 8. Geolcs.ical Survey .

M (2) W/incomlng R R
CouseM (2) oo VIR G. mu, e T
USBM(AD) B U- 8. Bumau of nin»s e R

X

sl
e, .
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A NABMINGTON “¢ Deen

CLAYTON SILVER MINKS

0. M.
ENGINEERING OFFiCK RECEIVED
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KELLOGG. IDAHO DATE | iMTIALS TC

February 16, 1959 -

E.

Mr. A. L. Wetesenbora, Exscutive Officer"”

DMEA Field Team, Region 1 ‘
South 157 Howard Street
Spokane, Washington

Dear Mr. Weissenborn;
"Re: Docket No. DMEA No. 4659
Contract No. E 1108
Royalties

During the progress of completing the drifting project under this contract, most
probably some ores will be salvaged from this work. These ores will come from
below the 500 lavel and will be subject to royalty paymaents to the government.

Before these ores are reached 1 would like a clear understanding om just exactly

how we can arrive at royalty payments, how and when they may be made, and still
not greatly inconvenience our operatioas.

The rate of royalty in our case will be 3% of gross proceeds (net smelter returns)

as defined. But the royalty will apply only on the proceeds from ore below 500 level.
At the mine, ore from both above and below 500 level will be hoisted and commingled
in the coarse ore hin at the shaft cellar. No regular sampling is dome ahead of the
cearse ore bia.

This cominln;hd ore is thea crushed, cenceatratsd and shipped co the smelter.
After the end of each month we make wp & productien report in which data are com-

piled showing tons of ore produced from sach working place, concentrates produced,
and gross value of concentrates.

The contract under Article 6, ssction h, "Notice to Purchaser", provides, among
other things, that the operator ''- - - -authorise and direct the purchaser to pay the
royalty direct to the Government- - - -", In our case here where only a portion of
the proceeds are subject to royalty, and these portions varying from month to montk
it will be quite impossible to direct the smalter in advance on what proceeds the
royalty would apply. Therefere, 1 would very much like to have you consider and
approve a method for reyalty calculatien and payments along the following lines.






. ol
.(lr’

P A .. -

v ‘ ' ~ . ‘
Mr. A. E. Weissenbora
February 16, 1959
Page Two

The gross proceeds upon which royalties will apply will be thst'portion of the total
proceeds sach month that is in direct proportion to ores taken esach month from
below 500 level over the total tons mined each month,

lnm&z
Month of
Ore IromW500 level 600 tons
Ore from above 300 level - 2, 400 tons
Total Minad . 3,000 tomns
. Total Gross Proceeds $30,000
Royalty:

600 toms is 20% of 3,000 tons
20% of $30,000 = $6,000
Royslty: 5% of $6, 000 = £00.00

Clayton Silver Minse supported by the neces-

the calculations. Copies of the settlement
whichever you prefer.

The royalty payment would bs made by
sary data and documents to substantiate
shests could be furnished either by the operator or the smelter,

be made some JOQyoionawin'thoudduch
month. It uamlly takes between 18 and 22 days from date of shipment to date of
settlement, thus the 30-day period for reporting.

Your consideration on this poﬁhm will surely be appreciated, If you should care to
discuss this further with me, please do not hesitate to let me know. I planto be in

Spokans sometime the latter part of February.
Sincerely yours,

Norman M. Smith
General Mamager
Clayton Silver Minses

"
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UNITED STATES !i e £
DEPARTMENT OF THE INTERIOR ___ """ »b% @ j3
DEFENSE MINERALS EXPLORATION ADMINISTRATION el LC83
So. 157 Howard Street
Spokane L4, Washington

June 5, 1958

Mr. George C. Selfridge, ChairmanV/

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

SUR—

Re: Docket No. DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mines
Custer County, Idaho
Contract No. Idm-E1108

Dear Mr. Selfridge:
Enclosed are the Government and Audit copies of Amendment
No. 1 to the contract. Other copies of the améndment have already
been distributed. . v )
Sincerely yours,

'(:l. e.‘-).L~;AJ~;Qrv~v\

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures
cc: USBM (2)

USBM (AD)
Alvord .

.





Nr. Norman M, Smith
Genoral Manager
Clayton 3ilver Mines
Sunshine Star Route

Dear My, Smith:

5o, 157 Boward Street

Spokene b, Vaghington =

_my29','1958

R
N

OF v v 5 i ida Y

DMRBA
RECEIVEL ji;- © 1958~
R 2 GIIE
L O R0
15C0

AR

Re:  Docket No. DMEA-LGS9 (Lead-7inc)

Clayton Mines

Custer County, Ideho
Contract No, 1dm-E1108

Enclosed are the originel and four copies of a proposed
Anendment ¥o, 1 signed by the Executive Officer, DMEA, Field Team,
Region I, for the Government, 88 requested in your letter of
May 16, 1958, Tbe total cost in preparing s station as given in
tha contract cannot be incressed, nor can ve consider a portion
of the station area as being s &rift as you indicate on the

sketch sccompanying your request,

station is not less than 10 feet and the cost does not exceed

$1,860, the change in plan details which you propose is satis-

S0 long as the height of the

If this smendument meets with approvel, would you sign
all copies, retain the one marlked Operatorts copy, ax! return

the rest to this office,

to this office with your comments,

Enclosures

Sincerely yours,

A, B, ¥eigsaaborn

If the amendment does not meet with
approvael, please retuam the original snd all copies, unsigned,

Executive Officer, DMFEA
Fleld Tean, Region 1

" ! .
cos CMRAI2Y winy of Incoming v

Jatl2)
Grrsla)
% 3,'7'0:!"2

vy of oroposed fumen, ol 1





5 . Contimat No. IdwE1108, (Doskst Hos
;..._13 mdd mﬁhim as of m 35. 1958. » fa.

Dim e e
”

‘ Sy ' -~ Extra copy .. .-

sm:mm mm mmwr
w - CLAYTON SILVER MINBS
mcm m. nm-um

T LhiM sam of ekl H= !;ﬁﬁ "53
i Inve day ‘ “
L 38ver vima. s Arisoce oomut 5 Py nmm’N’).E? :‘;;7

’ .

hmxwwwmumwmwz

, '2. mmmm n.mm lt :
’ mtﬁhm% the oust of marc than 3,000 cweis leel of exmevation .
C L for this slavien at & oset of §0.62 per esbic foat, -

" This ssendoent shall not be eonstrued to increass Liw sstimated:

T etad sont of uha project, the Agregate total smownt whish the Covermeant '
S w h W o omt‘.mu. or the fixed mﬁ. mt of my. s.n‘ of worke .

mm n minmm th- - w m first mm vrivvm- o

rmm:ma&mwmm

. ln e uammm
. Exmeutive: cr's.m-, m L

Fiald e, Megtan X





0 % 0 & st

=

| Froure | — Sketch showing Stetiorn Flem

C/c?yfog:s/‘//ﬂe — Custer Co, Lofs bo

70 &ccor, F17¢) AArrmEndment No./, : '
Contract Zdm. £ //O8 Dockes ONEH 659





S okt pomgs wm :
ST crAvoon SILVER MBS
g ncom "o, Mw

s

k‘mmmu,xm. mmwwm

um. m mcmm for t.b m hnt swun be nodifisd for LR,

- mﬁr Mm ma-th. “As m " Ue uumu-am m' S
| ,‘_A.:n u.s.m to 3.000 cubie M ¢t amm mmum st so.éz per
Ty fflfm foot. and the beight of the statisn 10 net.  Jons m- b M,
m ah-m n the pkn tntatls 4o u«mm






DA Yosw 7
(12-56)

. " e - . . | OFFICIAL FILE COPY _
- e : Date Surnome Code

/2 | Qs | 500
o D [ 130

MAY 261958 g 0

: ' | 110
Mc. Norman M. Swith, General Manager . * 100,
Clayton Silver Mines el ¢/ 2
'Iellogg, Idaho , P

‘Ret Docket No. DMiA-4659 (Ledd-Zige)

Clayton Silver Mines

- Clayton Mines
Custer County, Idaho
Contract No. I1dm=-E1108

. Dear Mr. Smith:

_We have your letter of May 1, 1958, requesting a rene-
gotiated contract eovering the cited project and stating that your
actual costs have bun in excess of those allotted nndor ths present

A contraect.

i Undcr the terms of the oxisting contract no nncgotiating

 is pnssiblcg the agreed tixod unit costs are not suseceptible to

amsndment.,

‘With regaz'duto the proposed costs set fori;h in your origi-
nal application, these costs were so far out of line with those of

generally simllar projects that no contract could have been made on

such a bass, For example, you estimated your small ahaft at §268.56

 per foot, whereas very much larger shafts, being sunk to far greater
- depths, were being contracted at a muech lssser figure. 1In various
. instances our auditors have oonfirmed that such shaft costs were

actually under the coste allowed in our contracts. ILikewise, your

- proposed costs of $54.14 per foot for drifts and crosscuts of ordinary
 sgize would have been unacceptable, for the same reason.

You my be sure that we can appreclate your difficulties of

' operating under the pressnt adverse metal markets; today that problem

is a worrisoms one for the entire industry. Regarding the matter of
time for completion of the contraet work, we are sure Mr. Weissenborn

‘would be willing to give consideration to a request for additional time.

WRGriswold/er 5/22 & 21/58 , Sincerely yours,
Copy to: Docket ' : o R -
.Op. Committee )

Mr, Bishop, UaBM , : :

I, Kiilsgaard, USGS Administrator
Region I (2) '

" Chron.
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"~ .Mr. Norman M. Smith, Gensral Manager

mgl"om';{

nurm.smths ooy /

Date Surname -

5/21 Yo 500 |
- W30

- al
130
130
110

10

‘ . . | ‘ . OFFICIAL FILE COPY
o s o o - | Code

Clayton Silver Mives , | » _ L o 220
¥Xellogg, Idalo o . ' 500

Res . nocke£ No. Dm—ué59 (Le&{!-z:i. ).

. Gmton 3ilver Mines - .
, Glayttm Mines

Custer County, Idaho

Contract No. 1dm-E1108

¥

/

 We have your letter of/ May 1L, 1958,A‘eq’mating & rene-

; gotiated contract eovering the dited project and stating that your

_ actually under the’ costs allowed’
- sise would have,

i3 possible, the a
) amandment .

: of oporatmé :

- agtual costs have been in exceds of those llletted under the proasnt
~ eontract. \ . .

R

Under thW e:; the ex.i.‘cting contract no renegotiating

fixed unit costs are mt mmeptibln to

N //f S . . . .
© - With regard to tho propoud c:osts so'h forth in your origi-
nal application, these co$ts were so far out of line with those of
generally similar projects‘that mo.contract could have been made on
such a base. For examplé, jou sstimated your small shaft at $268.56
per foot, whereas very wmuch ger shafts, being sunk to far greater
depths, were being 6qntraeted t a much lesser figure. Imn various
instances our audl‘,;g‘l's have co ®ed that such shaft costs were
our contracts. Likewise, your
T drifts and crosscuts of ordinary
‘ or the same reason. E

proposed cost of 4Sk.1l per foot

¢ ¥

\
be sure that we ean‘*qppreeiau your ditfieultiea
er the present adverse mstal markets, today that
rrisome one for the entirg industry. BRegarding the
for completion of the contkact work, we are sure Mr,

problen ig a
matter ti

‘ Uoismbom would be willing to give consideration to a request

for add:.tioml timegy should- ibmm

WRGriswold/ér 5/21/58 . : Sincersly yours,
Copy to: Dockets" I -
Admr R File
Op. Committee ' '
Mr. Bishop, USBM - . . Administrator
Mr. Kiilsgaard, USGS ° ' -
Region I (2)
Chron.

8623
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CLAYTON SILVER M'NES
ENG NFERING OFFICE
SUNH NE STAR ROULTE

KELLOGG IDAHO

Moyl jaew

Mr A, E, We:ieserborn
Exe . tiv= Officer, DMEA
Scurt (57 Foward Street
raka 2 4, Waskinygter
14

Laar Mr. Welsse rborn

Re. Duocket No, D‘{E.A 4659
Cr-triit Ne, 'my E !'CQ

Ar s iVt MivA we ma e b (s e vitir e ACO-etato
———_——— TS

e

LT ExsT o Anftte vo trr o e No, 2, i alle for the
cryvere crs of the ACC.sts ¢ - 10 feet 0% .7 ‘eet w.dr arc

20 f+»t Jong or approximotely 5, 000 . ft, of excavaticr.

We de s re, for better oprratirg arra-pementy, tc alter the
ditver sig=s tc approxymratey iC feet “ig~ 9 feet wode, a~d 23
feet leny plus 2 correre extaviced mensuring 10 leet » 0, 3

Nakwoe

IR

fert wide a-d 10 feat lory - rd . other correre ex-avated meas.r: vy
10 feet Togh, 3 fext widr and 5 faet jorg, all axcavatior teing rot

less trar 3, CO0 ~u, ft. S+e v-clcsed "Plan of Proposed 870-Static~"

M= 200,

We would te very pleased tc “ave ycu approve t=:s slight ctange.

Very tr uly vcure,

Noerman M, Smith
Gereral Manager

1he
Er:s,
oy Mr. R T, legard

e





W. M, YERMAN. PRESIDENT . .ot . o B NORMAN M. SMITH
e W . \ v - . ' OPERATING-ENGINEER
W YAKIMA ASHINGTON ‘ ) ‘ {FB@BQ& Fﬂ @l&

~

" CLAYTON SILVER MINES | peezn
ENGINEERING OFFICE F@D /WY 1@ 3938
SUNSHINE STAR ROUTE @@T‘—L f WET jo< QJL}E
= ’
KELLOGG. IDAHO -_'1/j 7 L
: . ‘ ! 2 AW
May 14, 1958 / j (30
W o | ] Sug
AIR MAIL [ :
'i
Mr.. C. O.. Mittendorf, Administrator sLNJ
.Defense Minerals Exploration Administration , r 0
Washington 25, D. C. : T — o L
Dear Mr. Mittendorf: : Re: Docket No. DMEA 4659

Contract No. Idm. E 1108
Clayton Silver Mines.

Reference is made to the above contract and particularly to the letter by me
dated July 26, 1957 which was attached to each copy of the contract. In that
letter I made a rather vigorous protest on the matter of estimated cost as
arrived at by the field men of the Bureau of Mines. o

-As of May 1, 1958, the shaft had been sunk .242.9 feet with 57.1 feet yet to

be completed. With this much done we find the actual direct costs (not including
superv1s1on or any overhead) very close to our or1gina1 estimates.

The costs to April 1, 1958 with 228.9 feet of shaft completed (Apnl costs are

not yet compiled) have been as follows:

Total in 1957 '$ 43,393.11
1st Quarter 1958 ‘ 14, 390, 22
Explosives (not included above) 1,218.68
Total spent to 4/1/58 - $ 59, 002. 01
Estimated cost of remaining 71. 1° 12, 000. 00

Estimated costs.for installations (water & air columns,
power cables, telephone and signal systems,
-ladders) 4, 000, 00

Total costs to be (‘approk.\) ~ $ 75,002.01
Our estimate as set forth in form MF 103 was $73, 711, 65,

The government men allowed $44, 700. for this job, or some $30,000. short of
an estimated cost.that is now pract1cally proven as being the. actual cost.

=






w

Mr. C. O, Mittendorf,. Administrator
May 14, 1958 -
Page Two

The shaft costs will represent approximately 3/8 the costs of the total project.

_As it looks right now to complete the project under terms of the contract, as

they now are, the government will participate around 30% rather than 50% as
provided for in thé Act. :

For the last five months Clayton Silver has lost considerable money on its

operations due to depressed metal market. The burden of 70% of this project

is becoming untenable.

What we want and hereby apply and appeal to you for is a renegotiated contract
covering this entire project.along the lines as ‘set forth in my original applica-
tion on form MF 103, viz.:

Shaft Sinking - 300 ft. @ $268.56. $ 73,711, 65
‘Excavation 10,000 ft. @ $ 0.799 7, 990. 00
Drifting 2,150 ft. @ $ 54.14 116, 405, 00
Engineering 34 months @ $250.00 8, 500. 00

. Sampling and Drilling : 1, 300.00
Total $207, 906. 65

You will note, the time for completion is 34 months from date of beginning. I
am most convinced that we can not finish within the 24 months as called for in

the contract, a‘nd'.arbii;"rarily set by the Bureau of Mines.

Under circumstances as they exist, time is most essential. I therefore urge, -

even desperately, that you give this your utmost consideration as quickly as.
possible.

Very sincerely yours,

for .Clayton Silver Mines

jh
cc: Mr. A, E. Weissenborn
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MEMORANDUM
- Tor - The Files
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\

From:  Executive Officer, DMEA Field Team, Region I

P

Subject: Clayton Silver Mines, Clayton Mines, Cnﬂterﬂoﬁmy Idahc, ’
Docket No. DMBA-4659 (Lead-Zinc), Contrect No. IAm-E1108

Mr, Rorman Smith, General Manager of cmtm Silver Mines,

| called at the office this d&te to say that the distance from the
500 sill tothebattomcttbenhtttm.)\uywmaafeet; not
87 feet 8s Mr. R, J. legard, mine superintendent, told Alvord.

. legard called Smith to coxvect this,

A. E. Welssenbom

cct IMEA ga)
useM (2





' OFFICIAL £,
DEPARTMENT OF THE INFERIORD jy g com

DEFENSE MINERALS EXPLORATION ADMI lﬁﬁmmngg U

So. 157 Howard §tre€$ 395;

August 1, 1957

4 y?/

Mr. George C. Selfridge, Chairmanv/ W

Operating Committee, DMEA

Department of the Interior
Washington 25, D. C.

Clayton Sllver”'“
Clayton Mines
Custer County, Idaho
Contract No. Idm-E1108

Dear Mr. Selfridge: : a
/
Enclosed are the Government and Audit copies of the above-
referenced contract. By copy of this letter other copies of the
contract are being distributed.

Mr. Smith is unhappy with some of the provisions of the
contract, chiefly the costs allowed for sinking and drifting, and
has written a letter, two copies of which are attached, stating his
cbjections in quite strong terms. We do not think it necessary to
ansver Mr. Smith's >_Objections in detail. We recognize that by the
time a contract is presented to an operator for s1gnature he commonly
is so committed to the project that he is almost forced to sign
whether he likes the terms of the contract or not. This is unfortu-
nate but we know no way of completely avoiding such a situation.

We do wish to say, however, that before our recommendations
were submitted to the Operating Committee, our engineers discussed
the costs in great detail with Mr. Smith and Mr. Smith did not then
appear too dissatisfied with the recommended costs. With a few
minor exceptions, these are essentially the costs specified in the
contract. Our engineers again reviewed the costs with Mr. Smith
before he signed the contract and do not regard them as out of line
and Mr. Smith did not seem too displeased, although he still maintained
that .the costs allowed were too low. It is our impression that
Mr. Smith may not be as unhappy as he seems in his letter, but has
--protested strongly in order to protect himself from criticism from
his Board of Directors. We feel, also, that Mr. Smith's change in
attitude is very much affected by the drop in metal prices which has
made him more cost conscious than formerly.





- .
. . .

Most of the other points raised by Mr. Smith seem to
present no great problems. The matter of prorating royalties will
be handled in our regular manner when the time comes and no special
provision in the contract seems necessary. The matter of transporta-
tion deduction would presumsbly require a special agreement, but
would be solved simply and automatically if Clayton Silver Mines
arranged for the smelter to pay the transportation costs. Mr. Smith
was told before signing the contract that the unit prices cannot be
raised; on the other hand, it would seem to us that if the shaft |
should make so much water that the pumps cannot cope with it
without a relay station, this could be provided for in a contract
amendment.

By Field Team, Region I
Cl. €. LL)-AAAL“yuﬂuvﬁnn

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

U. S. Bureau of Mines

Enclosures

cc: USBM (2)
Finance Office w/copy of contract
Ahord
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m. Normsn M. mm, Gaperal Wt , "“~L
Clayton Bilver Mines = R ~ih_m
Wallace, Idaho o - r»m ko |
m Docket No. wa»hssg (r.ena-»zim)
- Clayton Mine
Custer Cmty,

Contract No. . mwimoa

'Wﬁz‘. Smitht

This vm u&mwledge miyt nr ais:m‘. ¢ap1u ur cmtmt :

» zam-mw for the axplmum of the clwtm mine.

. We yegret that you are dissstisficd with some of the
prmmms of the contract, particularly those desling with some of
the items of cost, but we are glad to have & frank expression of .
your feelings and wo are forwvarding your letter to the IMEL Operating

- Compittee in Wmshington. Howover, cur engineers point cut that you

have 8 very efficienily run operation and sinceyely believe that you
will not have es zuch difficulty as you fesr in doing the work
within the costs stipulated in the contract. They point out, for -
instance, that the Bilver Mountain shaft which is much larger and
deeper thax the Clayton shaft wos ounk for much under the cost you
estimeted for the Clayton shaft snd they balieve that the $1k9
amrwmmhmuerm-mmcmmamumtm
of line. They also believe that the good ground conditiens at the
Clayton mine should make it possidble to achiewve the $33.90/ft.
drifting and crosscutting costs specified in the contract. We hope,

 therefore, that you will not £ind the terms of the contract as

onerous as you snticipate; although, in falrness to you we have to

- point out thet DMBA will not be abls to adjust these costs for any

1tqm now npecirm in the t:mtmt.

The sannesr of mtm zmltﬂu m cmﬁnsled ores can
be worked out whenever it becoums necessary. This 18 & relstively
simple process and doss not, in our opinion, require special wantion
in the contrset. You are gorrect that the contract as novw worded
does not allow deducticn of haulage cherges unless thess are paid
by the smelter. Unlass for some resson it is impricécadle to do
s8¢ the simplest solution to this problem would de 1O arrsngs for the





.

. smalter to pay these charges sud deduct them from the settlement
gheets o8 is done in the oase of most of dur contracts. Wcm

sssure you that it is not the intenﬁmofm:;w c:oll&ct
mniwroyﬁtwmwmpmad.m .

CIf 4% hfmmttha:haﬁmammhmwmttm :
pumps cenuot cope with it and you can dsmonstrate that a relsy staton.
is necepsary, ve think it possibls that the contract could be amsnded
to provide for such & station, The Field Tesm, bowever, is not

- authorized to make & comittment of this nature sand the matter would
- bave to be roferred to our Washington office for decisiom,

" Ve sincerely hope mttmaxplmumdnmmthacmt o

will ba meanm m tindm ore,

X T, Velssenbarn, Exec. Officer
U, B. Geologicel Survey

¥ing G, Amév, Veubey
U, 8, Bumm of Mives

cer™ DMEA (23

UBBM éa
USBM (AD)
Alverd
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7o say the least, I am very unhappy
~ the "Fixzed Unit Costs” have been cut

" that will not fit into our g

discussed with the Gover

_mant would/participate . )
- Under thet/belief we first hpplied for aid and then moved right out in planaing - o

S | oFRciAL FiLE copY, |

| . omea "}
L RECENERAUG 2 19571
OATC | Wi [O0DE] -

T 70 7 A e

oy 26, 1987 e 326

Iy 26 1987 o | s |goo )
Mr. A. K, Weissenbayn” - . | N Dt
Executive Officer, DMEA Co ‘ . i , T
South 157 Howard Strest R T D D
Spokane, Waskisgton 7S B e A

Re: Doeket No. DMEA-4¢
Exploration Project

DMEA Exploratisn Project Contract No, hQoptsd oVistons for the
mineralised pertion af tho Clayton Ming, has begn received.’ -

séptract. In the first place, . _

Y Weolow our estimates that I believe
fto sinking and te drifting and

atxact contains certain provisions

to believe Lk pad a verylegitimate exploration project in which the Govern-
d\cost on & 50-50 basis (Defense Production Act of 1950).

ng for the prgjsct so that there would be no delay when a contract
. ‘We expetyed the contract t0 be submitted to us inabout 60to = . & =
pur applicAtion was submiited. Consequently by Juns first we

were fully comm‘onec work on the proposed project. But instesd

- of & 90-day expected maximum time japse, it was 143 days from the time our '

 day, and ave now proceeding with the profect. -

application was received until contract was processed. On Friday, July 19,

" I was informed that the contract would be_signed, dated, and mailed from

e

Washington that day. I had previously been informed, by the field men, that
the comtract date comtrolled participation by the Government. With that in

mind and we being anxious to get the project under way, I telephoned the mine
and gave them the "high ball'. Consequently they blasted the first round that





B L . . ) . \ -

 Mr. A. E. Weissenborn
. July 26, 1957
Pagc 'rw

_ 31»:««. asto ;hio coatract, fam hccd with tho dﬂomm as to ler I thould
© execute & contract that I am most certain the Goverament will participate on -

_approximately a 35-65 basis instead of & 50-50 basis, and in which certain

. provisions are not cemplete, so'as to get what aid is now offered or whether

. to delay signing to see if the contract can bo msds somewhat more equitable, -
and take the chances of losing out on what we are now ding. We can not stop
the prcjoct now without umecuury loul. o .

The pnrticuhr pwoviliona in tho contuct m which 1 wi to voice protest are
‘ aui‘ollcw: i R
¢ had estimated
_ R . .the contract -
calls for 680 feet more of df vk wa 8 ’mvi d £ér inour
sstioate, consequently & K hould be allowed. In reund
 figures, we estincate th ptpletion from July 19, 1957
- as 30 months. It is tobe deken (620 consideration that preduction
'and use of tha ‘ : i tion chiﬂs can not be intorr'upt-d. B

2 ub: unytht tho drifting and
hift basis which w'\l speed up

crosscutt 3 & '
. progreas the iscussed with p«nml of the Bureau
- of Mines, bat\l i at that it was still a ptobabmty. The
 contract doss\ng ob mty inte conouaum

{c) In deti rmMng ngross yrocudu" i: u. and hu long_
mdYy to deduct trmpomtion costs irom net smelter -

le ave mowu aily if p;u by the bnyor (umhor}
hat we pre-pay all transportation costs from mill to
sntrates are hauled entirely by conmunon carrier, It
sonable to request & change in the wording in Article 6¢c
o tut deduction for trmportaﬁnn paid to comman cnrricr by nner
may be allwcé . .

' Also ona matur of fixuring roytlty. when and u ore is taken irom
the workings of this project, no doubt it will be commingled with

. -orxes taken from other parts of the mine. ‘Royalty en the final product
.18 to be paid on the ratio of quantity (tonnage) produced in any particu-

- lar peried. Yor instance, if we mill a total of 3, 000 tons during a
© particular meemth and 500 tons come from this project, then royalty

. would apply on 1/6 of the value of metals produced that month. This
- also was axplained to field men (U.8. Bur, Mines) and we expected =

some raention of it in the Wct. 0 u to avoid any miomdcrmndinu

'_hur on.. ,





| Mx. A. E. Wnisunbarn
July 26, 1957
E ngq ‘I‘hr_ge o

. {Dac.) a coptract was let to Simplat Co. at Myers Covs
o it is $16,. 80, Do you bolieve this realistic? 4

D 'coats. '

~ On Friday, July 26, 1957, Ihad a long discussion with the pereonnel of the
Bureau of Mines there in Spokane on the matter of costa. I was somewhat
amazed at some of the staternents mads an cost allowznces, particularly :
that the Goverament does not expect to participate a full 50% io the actual costs
of this project. Allocation of supcrvitory co#ts are not allowed at all. "I went
away from there knowing that thay are not up to date anddost {termns as ‘hey exist
today. For instance, they allow $33.90 & foot for driftiny at the 890-foot level
on this priect with hoisting and a large volume of watey to pumnp; still in 1951
for an adit with no
13, 54/ehift - now
&y from the Bureau
ir Bpﬁﬁon on -

. pumping or hoisting fo# $32.19/ft. Miners pa thcn wa
" of Mines fairly mn ceavinced that they weuld.ao
x uly 355. 000 more. than :

e in'a position now where I | -
A/ Hamvor, 1 still thlakt rtﬂ.’” .

k 1 am cmvinch that this projact will'p6
the contract allows. ' Thet be what {2
. presume we will have to take what we iy
' 'ot’ present costs ahmzd be e d

' ‘rh:ra was & matier of cofifingency 'onr}'ap'pncauon.' That 'wu the

;v.

possible necessity of cul 7, ™ halfway ¥4 ,tioa Between 300 and 800 levels in
' s wm bmfucuvt‘iiey, at & cost o{‘»mo -

order to rilv,' wctor. Y

‘believe now iy

‘and tbe » pizz»u.t income, this project now loom up =
ndnicial tmderuhmg ior Chyton 8ilvcr uine :

ere cneioné Wa have -igald it under protest oi the
Ms and trust somse amendwments may be made. -

, Stn\ct.vrqu yours,

| cer Mr. Mittendor{

ydy be able to give on tlm ,robhm In vicw‘ o :
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Mr. Noruan M. mith b ' } S } _— |

General Managey o o i~
Clayten Eilver Mines B A
- Sunshine Star Routs S s pe

Res Docket No. DMEA-U655 (Lead-Zinc)
© 0 Clayten Silver Mines
Clayton Mine
Custer County,; Idsho

Dear My, Smiﬁh‘

Erxzclosﬂﬂ are the m‘igim and four copias of a proposcd’
short-foxm contract for the cited project, signed by the Administrator
- for the Government, It consists of the form (MF-2004), imex I (1
page ), Bxhibit A (2 pages), and tvo mmps, If it meets with your
_ approval, would you please sign all copies, retain thet copy merked
for the wmw, and return the rest to this office.

Pleasa insext in the contrect, in the space provided under
mmm 1, the aate ‘whap you shall comuence work on the contract.

Your sttention is cslled mticuhrly to Article 6 of the
contrect which desls with repayment by the Operator from royslty on
production., Any production from the Jand described in the contract
is subject to the royalty provisicns of the contract whether or not
the cre was known to exist prior to the date of the contrsot or it is
discovered or developed by the work under the contract, This epplics
%0 all production during the period in which the Government mey certify
or, if the project is certified, to all prodmtim during the x'epa;fmnt
per;wd lpecs.fm m the cantract.

B:zme:rcly yours,

&- Eg Weiﬂﬂenbcm )
Executive Officer, DHBEA
: Field Team, Region I
.mlmres L e T
+ DMEA (2;
USBM 52

USBM (AD ,)< ,
Alvord :





. ~ UNITED STATES | - O)J/-
DEPARTMENT OF THE INTERIOR WA
"~ OFFICE OF THE SOLICITOR /
WASHlNGTON 25, D. C. : :

| eYIcE ar TS seLICETOR
| 1AS0107 - SALARIES AND EXPENEES
mwmmam)

TELETYPE
Myi"NT

| mmmmmmmmm sicmD BY
mmm ONEEAGY WILL BE MAILED TORAY TO A. §. VELSUREMGMN,
.mmmmmmmx.mm 7.8
| BORMINA'S MMNSSS ST, TS LEAD CUMAN, 4130 PAXK ATEN, N YORK €ECY.

&’r‘* / A"‘m ‘f

& "’“"‘«f*f/‘«ﬂ ey

Mmm v

myer/ud
- Copy te: Coafirmatiomn
Solicitor's Bocket (2)
" DMEA Docket
C. 0, Mittendorf, DMEA
R. P. bBwyer
chrea.
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" 7 [Xe Ae Be eissenborn /5‘( ;-

-DiEn Fleld Team; Repion I~

o ; OFFICIAL FILE COPY
. A . Date Surname Code

/AN,

JuL 19 1957

Bxseutive - Officer

South 157 Howard: Strest

Spoicane L, Uashington . ,

Ro; Docket Ho. nm&-h659 (1ead~Zinc)
Clgyton Silver Mines

Clayton Mine
Custer County, idaho

Dear HMr. heissenburn.
Euclosed are the origlml and four copies of a proposed

short-form contract for the cited project, signed by the Adminis-

trator, Defense Minérals Exploration administration, 1t consists
of the form (MPe200A), Annex I (1 page), Exhibit A (2 pages), amd
two maps. Also, enclosed are two extra copies of Annex I, Exhibit
A, and the mapa far the use of the F'iald Team,

' Please insert in thoe contract, in the space provided
under Articls 1, ths date when the Uperator shall ccmenco work

~ on the contract.

1f the proposed contract mests m.th your approval, kindly
presant it to ths applicant for approval and signature and, when
completed, distribute the copies in the usual manner. in the event
that the contract is not satisfactory, and cannot be amended within

your delegat.ed authority, return all copies with your- recozmusnd..tion N

concerm.ng any modiﬁcation. ‘
| ~ Sincsrely yours,

- o , - W. 8. Martin A
Enclosures @ ACTlN@ Ghnm, Uperating Gomit%@?j
APPROVED: ~ = ©Juslt/er 7/15/57 -

' Canes - Copy to: Docket
P F. Yopea _[3@) wdmr R File
Member, Bureau of HMines , Op. Committee
Mr. Bish v, USBM
Ihor H. Kilsgaard. , é@ Mr, h:u.lis)g;w:r'd USGS

. Fember, Geological Survey  ~ Chron.

8623
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EXPLORATION PROJECT CONTRACT: -
CLAYTON SILVER MINES
DOCKET NO, DMEA-4659

The land referred to\in article 2 of the Con-
tract consists of the Patented Lode Mining Clailms:
Camp Bird, Camp Bird No, 2, Camp Bird No. 4, Discovery
No., 1 and Discovery No, 3, U. 8. Mineral Survey No,., 3196
(Patent No, 1,055,371), excludiyg all that—porstion.oft

saild claims_abowve—the—s: the 5 evel-{elevation
at_Clayfon Shaft=5734%27T2 feet, GIa °ﬁ“§5£lgll;mw

The land is shown on the }ttached property map
entitled, "Clayton Silver Mines, Clayton, Idaho,
Custer County, Idaho, Property Plam\Map. Plate 3."

The Operator 6wns the interedt in the land,
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Dates

Tos Mr. Norman iie Smith
(General Manager
Clayton Silver ilines
Sunshine Star Route
Kellogg, Idaho

Reurtel June 24, 1957, re Docket Hoe DELA-Y6S9, Clayton
Silver ilinese Your application is being processed and we expect ;'*.:

disposition in about two weekse

JWAlt/er 6/27/57

Copy to: Docket
Admr R File
Op; Committee
Mr, Bishop, USBM
Mre. Kiilsgaard, USGS
Region I, NW Dist,
Chrone

. [}.0 Eisabat ( ,Z(,Ju> l‘

. ' OFFICIAL FILE COPY

Date | Surnome Code
Yad 4IF. oo
o SanQlSVD
. .
| ¢ Mz qdoy ! ™

-l

w2 24

WRGriswold/er Rm Ullh, Lxte 3609
DizA=Division of Base lletals
UxLl01(01) Revolving Fund,

%fen*e Production Act, interior,
(“ransfer to Office of Secy.)

t

G. Go Mittendors f
Administrator, Defense ilineral
. Exploration Administration
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‘ | RE DOCKET 4659 CLAYION SILVER MINES APPLACATION FOUR
MONTHS OLD WE ARE ANR{OUS TO PROCEED YiTH PROJECT AND
rﬁ:ﬁs;\' RE BECISION FROM DeMeEehe AT EARLIEST POSSIBLE
DATE WE HAVE ALL PREPARATIONS COMPLETED AND READY TO
SINK NOW= ,

NORMAN W SMITH MANAGER CLAYTON SILYER. NE S=

e YTON SUFRNEE 2,
—_ - EAY
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IMEA Form 7 . ' a ‘ Date Surname Code
(12-56) - t Q.48
. v ,
500
T June 25, 1957
Tos Agsociate Solicitor; Division of Mineral Resources

From:  Director, Division of Base Hetals
Subject: Preparation of Contract for Docket Ho. DHMEA}659,
Clayton Silver Mines, Clayton Mine, Custer County,
Idaho, LeadeZince
f | : Will you pléase prepare A contract for the cited
appﬁsation. A drafil of the contract, Exhibit A, and Annex I
are attached to this memorandume The necessary copies of the
maps will be forwarded to your office in a few dayse
| The necessary coples of the contract are that an
&mma and five 60piea of the contract only, and an extra
' copies of the Aunex I'md Exhibit A. The Division Copy is
now being deleteds |

Y. R, Griswold
Attachment,
JWAlt/er -

Copy to: Docket
Chron,

8623
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Al 52 “9FRITED STATES

QE@EWE@M@RQMLEN OF THE INTERIOR

TBATE | WAl | BHREAU OF MINES

%LQ?_QM-& !zy Sj‘lNGTONZSDC | | v

1Je o_}‘ Juse 18, 1957

¥ Re: DMEA 4659; Leed-Zinc;
_ = . $135,4k1
o - Clayton Silver Mines
J— ‘ Clayton Mine
»Mﬁﬁb#ﬂﬂdumvf | Custer County, Idako

To: " W. R. Griswold, DMEA
From: 0. M. Bishop, USBM
Subject: Field Team report of May 22, 1957, received June 3; 1957.

The epplicant requests DMEA essistance in sinking the
Clayton shaft an additiomal 300 feet to the 500-foot level and in
drifting and cfybscutting 2,150 feet to explore the downward ex-
tensions of the North and South orcbodies below the 500-foot level.
On that level the south orebody has a strike length of 200 feet
end xanges from 6 to 8 feet wide; end the north orebody is about
250 feet in strike length and 25 feet wide.

The drifting apd long-hole drilling planned from the
800-foot level will further serve to explore the shear zone between
the north and south oreshoots.

" . The anslysis of costs made by the field team appsar in
good order, and 1t seems that there is am excellemt chance of
proving edditional reserves at depth. The significance of the
reserves, if no better than im the past may be questioned, however,
particularly in the light of curremt base metel prices.

Despite the fact that the ore has a net worth of no more
than $12.00 per ton I recommend the exploration.

0. M. Bishop

cce Division of Minerels
Braach of Base Metals - Mr. Bishop
Files
Mr. Klilsgaerd
Mr. Lomb
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: ’ . IN REPLY REFER TO:
UNITED STATES . |

5 ARTMENT OF THE INTERIOR
FIVED 5 157
94 JUN 1 ‘GEOLOGICAL SURVEY ‘

NITIALS | CODE WASHINGTON 25, D. >
= ; 530 - 1957 -
% = 4

500 " Re: DMEA 4659 |
: Clayton Silver Mines

Clayton Silver Mine

Custer Co,, Idaho

Appl. Est. $163,534.43

Rec'd " 135,441.00
o . Lead-Zinc
Tos . We Re Griswold, Defense Minerals Exploration Administration

From: No E. Nelson, Ue'S, Geological Survey
Subject: Review of Field Team Report.

The applicant requests assistance in exploring for and develop-
ing the downward extensions of 2 oreshoots, known at the 500 level of a
productive small mine, The proposed new level would be 300 feet below
the 500 level. '

Four oreshoots were mined in the upper levels, but on the 500

* or bottom level only 2 ore shoots are known, one of which, the smaller,

is at the south end of the mine near the shaft. The larger shoot is
1,050 feet north of the shaft on the 500 level and in case the indicated
plunge to the north holds to the new level, the ore shoot will be about
1,300 feet north of the shaft, with, as knowm; barren structure bstween
the 2 ore shoots.

The examiners and Field Team recomend approval of a work pro- .
gram essentially as proposed by t.he applicant, R

In a review of the application I recommended that the oreshoots . .
be explored by diamond drilling fram crosscuts on the 500 foot level. o
Naturally the applica.nt objects and the examiners agree, A map showing
the north orebody in plan on the 500 level shows “the north ore shoot,
indicated as 40 feet wide and 280 feet long on the L0O_level, has shrunk
to a central._ mass between 2 fa.ults. It is shown as 100 feet long and
30_feet wide, At each end are narrow, 7 or 8 foot. _wide, faulted segments
hO feet long marked ag containing high grade strmgers. Unless the ore-~ -
bod,y has been lengthened since the plan was drawn, the 1ong1tud1nal
section is misleading

’ In view of this apparent decrease in size of the north ore-
shoot in 100 feet, I again recommend drilling to be followed perhaps
by a winze. Certainly no 300;}1’001; "bite" should be taken at this time,





If the south orebody is as represented, a 100-foot 'shaft!'
extension is probably warranted, but the ore shoot at the 500 .level.
seems to have shrunk to about 1/2 the plan area it had at the 400

level,

For reasons, not apparent, the upper level ore shoots in the
mine have bottomed and shrunk, Therefore, I recommend that the Field
Team be requested to devise a lesswa.mbitious and more realistic ex-

ploratory work program.

A S loleoa

No Eo Nelson

2
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HUDO 38~ -
YUAQSZ2 MMUAX SP 5 I-GS=G
SPOKANE WASH 6=14=57 0824U
GEORGE C SELFRIDGE, CHAIRMAN OPERATING COMMITTEE
DMEA, DEPARTMENT OF INTERICR, WA
© REURTT ON CLAYTON SILVER MINES, DOCKET DMEA 4659 APPLICANT STATES
DRIFTS WILL BE 6 Y 8 FEETs NO TIMBERING IS EXPECTED TO BE REQUIRED
AS NONE HAS PEEN USED BEFORTHALF TIME USE ALLOVANCE MADE FOR
COMPRESSOR, HOIST, AND ALLIED EQUIPMENT BECAUSE COMPANY EXPECTS TO
'OPERATE MINE ON ONE SHIFT AND DUE DMEA EXPIRATION ON OPPOSITE SHIFT.
A E WEISSENBORN |
4659 6 8 |
SLP 0828U
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. / ‘ -
Ve ' ’ A . : %ﬁi/./4fzz%fL L E%D
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: 00
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JUN 13 1957 | 2

Jia1t/er Room bkl = Ext. 2650
giEd=Divigion of dase lietals

URLLOL(01) ite :mngi? d
fefense Production Agt,) torior,s | o®

(Iransfer to Uffice of wecx )

k‘ l\é‘iﬁ};

Dates

Tos Hr. fe D hei.ssanbom, Executive OSﬁ.cer, DA Field Team,
'~ legion I, Northwest ‘-’istrict, Spokane, Washington :

Reurtt June 11, 1957, re Docket A UE59 (Lead-Zinc),
chyton Silv'er Hines. ﬁpplica‘b&on 1% ‘being processeds t'l”e do need ‘
to know the sise of the drift, No allowance was made for timbering

- of drifts & crossontc in Field Toam report. imat footage shculd be -
allowed, and. at what cost per foote Flcase justify half tine
allowances for equipment notsd in report, | |

JWAlt/er 6/12/57 George C. Selfridge.

Copy to: Docket 5% -
Admr R File : Chairmsn rat CMM
Op. Committee o » Opevsting

Mr, Bishop, USBM
Mr. Kiilsgaard, USGS
Chron =
Confirmation Copy

8623
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T Giﬂow. FILE comﬂ L
DMEA | % St el e
R PR RECEIVED jyjj 12 1950 LT 8
XDiXAXXX-104K Q SATE [ TRITIALS | GOBE = .
YUAL43 UAF SP 22 I-Ci-G L/l & [2an I
| a2 Gk |sa0 0
SPOKANE WASH 6-11-57 1150U _ T | = <
GEORGE C. SELFRIDGE - % o B
CHAIRIAN OPERATING COMI'ITTED _-%
Dl ™ IA BLInY ) = &

RE DOCKET 4659 (LEAD-ZINK), CLAYTON SILVER MINES, CUSTZR COUNTY,
IDAIIO,  APPLICANT INFORHS US THAT IIE Is RIADY TO START SINKING SHAFT
AND TEAT HE Iy AHXIOUS TO KNOW STATU5 OF APPLICATION.
- A E UZISSINBORI, ‘

4855
VA 1151U
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UNITED STATES RESEIVE:

0
DEPARTMENT OF THE INTERIOR T 1

S IALY ““T~~%
DEFENSE MINERALS EXPLORATION ADMlNlSTRA‘IJlOLIz{" ﬁ 2 L CO‘@E;'
So. 157 Howard Street | Ciﬂx 2
Spokane 4, Washington T 3
: » (Y [§&£2
May 22, 1957 2 %&OO%
' : ' Q.
Mr. George C. Selfridge, Cheirman L :
Operating Committee, DMEA '
Department of the Interior ot
Washington 25, De C. EEEEEE»L-—

Re: Docket No. DMEA-L659 (lead-Zinc)
Clayton Silver Mines .
Clayton Mine
Custer County, Idaho

Dear Mr. Selfridge:

Enclosed are four copies of a memorandum examination report
by Howard B. Nickelson, Geologist, U. S. Geological Survey, and
John D. Bardill, Mining Engineer, U. S. Bureau of Mines, on the
above-referenced application. .

The Clayton ore bodies occur as replacements in dolomite
along shear zones and are controlled in part by folding, brecciation,
and cross fracturing. From 1934 to 1956 the mine has produced 909 ounces
: of gold, 2,601,419 ounces of silver, 45,320,552 pounds of lead,
k 14,327,360 pounds of zinc and 426,674 pounds of copper from 670,963 tons
of ore. Proven ore reserves at the end of 1956 are estimated by the
company to be 120,000 tons.

Nickelson and Bardill conclude that the chance of making a
P significant discovery of lead-zinc ore, possibly as much as 200,000 tons,
/ is good and recommend that the application, withsome modifications, be
i approved.
The Field Team concurs with this recommendation.

By Field Team, Region I, NW District

, Acta ec. Officer

o S. Bureau of Mines .
N
Enclosures Donald R. Maclaren, Acting Member o
. U. S. Geological Suryvey ,/ ey
cc: USBM (2) /92; b é?ﬁ%@f Gy (ﬁg4¢ﬁ1/ﬁ4g%ggvégb/;ﬁ%ﬂéﬂﬁ?;;5%9
B . vy N 2 /), A ZI o
Uses (SRro) ' s / Reviewed by
Nickelson N

DMEA OPERATING COMMAT L1k

5357

(aate),
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Proms ~  Howard B, Nickelson, Geelegist, U, S. Geclogical Swrvey and

.. @rifting northward approximetely 1,500 feet to esplore the dowme
ward projection of the south and north ore shoots and the intexrvening

- of which the G@vermﬁ@nt“a share will be 50 percent or @813767@219 ‘

193 through 1956,

MQQI 7o 1957 |

MEMORARDUM

Tos ~ DMEA Field Team, Region I, Norihwest /B -

- John Do Bardill, Mining Engineer, U, S. Bureau of Mines

Su‘bj@@ﬁg ‘Field Examination Report, Docket Mo, DMEA<USSO (Lead-Zins),
- Clayton Silver Mines, Clayton Mine, Bayhorse Mining District,
Custer G@umyg Id@h@ :

IM“ROI)U@TION

| On Februaxy 26, 19579 Clzayt@n Silver Minsg of K@ll@ggg
Id&hog submitied an application to explore for lead end zins ad
the Clayton mine, Custer County, Idaho, The proposal submitted
by the spplicant consists of extending the Clayton vertisal shaeft
en additional 300 fest, esteblishing en 800 level station, and

ground. - The applicant estimates that the project will cost @16395%01539

'  On Maxch 22, 1957, whﬂ,@ in the ares, the writ@zes b@i@ﬂy
examined the lewest working (500 level) and discussed the applicatien
with R. J. Legard, mine superintendent.

SUMMARY
The cmy@@n mine has produced 2 6@191@9 ounses of gilver,

909 ounses of" @1695@93209552 pounds of lead, 1llb,327,360 pounds of
sins, and 126,67k pounds of eopper from 670,963 tons of ore from’

. The ore bodies have been f@m@d by replasemsnt of dolemidie
rock along two shear sonee, one of which strikes northerly and dips
steeply east, the other strikes northeasterly and dips southeasto
These shear zones trend with the dolomitie formation. In resent
years, the greater periion of the progystion has come Lrom ¢we ore

Reviewed by
DMEA OPERATING COMMITTER

- V2

(date-j"






ghoots, the south ore bedy and the north ore body. The south ore
body is just off the main shafts it ranges from epproximately 5 to 15
feet in width and is approximately 200 feet long, It hag been:

mined from the 500 level to the suwrface (see Verticel section and
plan map, pls. 1 and 2), The north ore body is approximately 1,200
feet north of the shafte This replacement body ie approximately

280 feet long and averages about 35 feet,in widtho

. The proposed work is jms%ifiedg however, the 1,500 feet
of drifting proposed by the applieant will not be enough to @Xpl@r@
both ore bodies and the footage should be increased by 650 fe@tg
for. & - %@tal of 2,150 feet of drifting and crosscutibing.

RECOMMENDATION

It is recommended that the appli@ation be appr@vedg with -
. some modifications as pr©posed by the triters.

LOCATION

. The property is 1@@&%@@ in th@ Bayhorse mining di@tri@tg
Custer County, Idsho, in parts of secse 11, 12, 13, 1k, 23, 2L, and
25,.To. 1L Nop Re L7 E, Bo Mo Tho mine is along Kimnikinie Cresk
ebout 2 miles morth of Claytom, Idaho, The nesarest railroad is at
Mackey, Idaho, a distance of 80 mlles from Clayten via Uo 85 Highwqy
93,. whi@h is p@g@able throughout th@ yeer,

TERRA TN AND CLIMATE

The Selmon River ewes around Clayton is mountalnous
Sagebrush and grass abound on the foothills, and conifers cover.
the mouwntein sumits. The Kinnikini@ Creeck yalley is nexrrow and
4%ts walls rise more than 1,000 feet above the ereck. Quaxtaite
and dolomite form cliffs on both sides of the valley, Light
snowfalls and some subeozero weather occur during the winter but
 the summers are mild. .

COMPETENCY OF THE APPLICANT

The Clayton mine isﬂép@réﬁed by a competent mining compary
capable of furnishing its share of the proposed exploration costs.

FROPERTY RIGHTS
- Clayton Silver Miness owms .36 contiguous pabented claims,
The erea t© bz explored and benefited by the exploration and to be
insluded ia the exploration pr©j@@t contract congists of the Camp
Bird, Camp Bird No. 2, Camp Bird No, L, Discovery Noo. 1, and

Discovery No. 3 lode mining clasms, U. S, Mineral Suxvey Noo 3195;
‘ (Pa%@nt Noo 1,055,371), excluding all that portion of sald claims

2





above the sill of the 500 level (elevation at Clayton shalt
5,32,72 Cleyton Surveys). FPlate 3 shows claims owned by the
company and on it is outlinsd the land to be included in the pro=
posed contracte

DESCRIPTION OF THE PROPERTY

On the property ara a 100=ton flotation millg surface
facilities adequate to accommodate the operatiom, and five stande
by electric generator wnits to insure against a power failures
This stand-by equipment is needed because the lewer levels of the
mine wuld socon £1ll with water if the Salmon River Elestxie Co=op
power were dissontimusd for a few hours.

The mine workings consist of a 630<foot twWo-compartment
vertical shaft and £ive working levels.

The 100 level, altitude 5,891.L7 feet above sea level
consiets of eboud 3,000 feet of workings., Approdmately 785 feet
along the vein has been stoped ebove this level (pl. 1>9

- The 200 level, altitud@ 5576L.85 feet above sea level,

' hag over 3,000 fest of workings, Approximately 800 feet of wein

has been ~8toped along this levele

The 300 level, 21titude 55659097 feet above sea leval,
has eppraxdimately 3,700 feet of workings., Approximately 730 f@@t=
of veln has been @t@p@d along thi@ levelo

“The L0D lewel, altitud@ 5951&ohl feet above sea level,

© has @ppréxim&taly 2,600 feet of workings. Approximately 500 f@e%_

@f vein has be@n stoped a1©ng this 1@V@1@

' . The 500 level , &ltitude 593h2 72 feet above sea level,
has epproximately 2,600 feet of workings, Approximstely L30 feet
of vein has been developed al@ng thie level, '

The mine 35 well @quipp@d and the operation runs @mo@thly@

The south ore body is mined by the cpen~stope methed with occasionsd

pillars for ground SUPPOTLo Th@ north ore body is mined by a shrinkege
methodo

- GEOLOGY
The geology of the aves 1s desexribed by C, Po Ross in
Uo 8o Geologieal Survey Bulletin 877, 1937, "Geology and Ore
Deposite of the Beyhorse Reglon, Custer County, Idaho,™

3





The Us S. Burecau of Mines examined the propexrty in
October 1942 and prepared 2 Wer lfinerals Report in December 1942,
We Ho Newhouse and Cleaves Rogers of the U. So Geological Survey
spent about 6 weeks in the area in the swmer of 1943, and in an
unpublished report described the geology of the suxface and of
the three levels which existed at that tims.

Irvin Lorraine Tailleuwr, in 1948, deseribed the geolegy
and ore deposits in a Masters thesis presented to Cornsll Universily.

Information from the above reports has been freely used

 in preparing this report.

The Clayton axea is underlain by sediments of Ordovislan

age whish have a total thickness exceeding 6,000 feet, Chellis

voleanies of Oligocens(?) age ccowr ag seattered ramants on the
tops of the mounteins west of Klmnikinle Creek, amd & gabbro slll
intrvdes the Ordovieian sedimznts east of Kimndkinde Creeke Ib
ig fownd in places im the Clayton mine area, Ross (1937)
divided ‘@h@ Ordovician sx@dimmg into the fellowing formetionss

. Remshorn glate.~-The Ramshorn slate s lower Ordovician in
age and the oldest roek in the. aree, has a thiskness of mere than
2,000 feet, with the uppermost 800 feet exposed along Kinnikinie
Creek and extending southward across the Salmon River. :

. The rock is pr@d@mimntly a banded derk-gresn and purple
slate with execellent cleavage. The rock forms a subdued topography

with isolated @ut@r@p@o

Klondkinde quertzlte.—=The Kimnikinie qmtzit@ confoxrmably
overlies the Remshorn Slate and has a thickness of over U,000 feete
It 48 the only sedimentery rock in the mine avea., In the mine eres,
Newhouse recognized several lithologic types and Teilleur has sube
divided the formation Somewhat differently into the Lower member,
the Clayton quartzite member, the Ella dolomite mamb@rg and the
South Butte qmaié’tzit@ membar o

The Lower member ig composed of interbedded megsive
quartzites and thin-bsdded dolomltic quawrtaites, dolomdites, and

" @hal@% with an aggregate thi@km@ss of at least 2,000 Leato

. The Gl@gf‘b@n qm&r{@zi{e@ m@m‘@@z‘ is composed of & Lew shaly
bedg &b the bage but in gensral 18 & quartzite with pebbly and
feldepathie lw@me 1% has & total thicknsos of 1,580 feete T™he
member 18 quite resistant and forms h@goba@k ridges, @1i‘§f89 and
prominent talus slopese





The Ella dolomite membsr is the principal ore horizon
end consiets wholly of dolemite with varying eamownts of siliceous
materisls < Freeh surfaces axa dark gray to black but the rosk
weathers to light grey and buff ecolors, The measured thickness is
3&@ Leste

The South Butte quartzite member is generally lighte
ecolored, dense quartzite. It has e msasured thicknzgs of BLO Lecte
On the basls of recent Lfossil disceveries by Ross im the Borah Peak
quadrangle, Tellleur believes that the Lower and Cleyton quartzite
members exe middle Ordovician in ags, and that the Ella dolomite
and South Butte quarizlite membsrs probably are of uwper Ordovieian
&geo

Satweday Mountain foxmatiene==The Saturday Mountain
formation overlies the Kinmkinic quertzite, It is composed of
magsive and thin-badded carbonzceous dolomlites and subordinate
cherty beds and hes an aggregate thickness of about 3,000 f@@%e
It heg been agsigned an wpper Ordovician age.

S‘bm@tme@

Rocks in the vicinity of Clayton have beem folded into
a series of moridlmiest-trending anticlines and symolimss, Tellleuvx
veports that the asgymstrical Clayton anticline 2, located betieen
Kinndldnie Creek and Squew Cyeek, trending N. 20° W,, has been
pinched against and partially thrust won the west flenk of a
reglomal anticline which trends northeast of Clayton (plo b)e A
high angle reverse fault has elimimated the syncline that should
lie between the two anticlinss. This fault dips steeply wesbward
and perellels the trend of the Clayton antieline, One mile %o the
weet eanother leongltudinal reverse fauvld has broken the east £lank
@iE’ the Cleyton enticlinz,

A mone @f normal if’atﬂl."@ﬁlng with two prineipal planss of
movement forming e highly crumpled block betwesn them ig losated
elong Kimnikinde Valley and extends south across the Salmon River.

Numerous transverse faults striking N, 70° E. to E. and
dipping sleeply southward have displaced the hanging-wyall bloek
eastwerd from & £ev feet to over 1,000 feet, Considerable verticel
movement has been experienced by the transverse fauwld just south
of the Clayton mim causing the Clayton anticline south of the
fault o plunge 20° %o the mortho

The intense faulbting throvghout the area has caused
bedding planes adjustments, drag Lolding, and btedding plans sheaw
and bressle geonedg, @@p@@i@lly along the magsive quartzite-dolomlis
sontastse





- Folding and agseclated longitudinal emd transverse
: faulting are a rvesult of forces acting from the Southwest during
~ the Leremide wevolubtlione

Ore D@p@gitSV

Folding and fault{ing caused permsable zomaes in the Ella
dolemlte along which hydrothemmal solutions replaced the delomite
with siderite and sulfide minerals, probably during the early
Tertiery ¢ @pO@h of minerallzation, Follewing a prolonged period of
exidation there was & second period of mineralization probably
correlative with a mid-Tertiary epoch of epithermsl mineralization.
The minerals deposited were simflar to those deposited in. th@ fii_.mt
peri@dg ‘but were deposited lees a‘bundantlye A

On the west limb of the anticline, mature @r@li@n b@f@m
the Chellis volcanics has left the: deposite deeply cxidized, whereas
resent evosion at lower altitudes on the sast limb has left the
deposilte not so deeply oxddized. . Desposits on nsarby properties,
sush a8 ab Red Bird, South Butte, and Rob Roy mdnes contain generelly
cxcddized ore, whereas the Clayton Silver and Flla mines are primery
d@p@@ii@@@ ‘ =

Bﬂn@iﬁ@l@@/.

: Tadlleuwr wepoxrts the f@ll@%ﬂng mﬁsml@ at the Cleyton
Sﬂv@r mines sidexids, quariz, pyrite, gelena, sphalerite, tetra=
hedsite, chalceopyrite, and polybasite., He states that there is
little variation in the mineral assemblag® in the digtrict Lrom
mne to mineg the rinerels found are generally common to the

Wood River reglon., The presence of p@lybasi@a had not been noted
previous to Telllews's work,

Pesagensgis

Tedllews hag worked out the following pavagenesis im .
the Cleyton areas - quartz was the first minsral introduseds it -
wag followed by shettering and then by the intwoduection of sidexe.
ite and pyrite, which in turn was followed by slight shatiering,
Sphalerite, tetrahedrite, galena, chalcopyrite, and polybasite
were ‘deposited, completing the mineral essemblage during the early
. Tertiary eposh, Pyrite, gelena, chalcopyrite, and marcasite tere
immdm@@d during the mid-Tertiaxy @p@@he

Sf@fu@tuml Inf’lu@n@o‘/

A - Many of the ore d@p@@it@s su@h as those ﬁm the Clayton
and South Butte mines, are located neer_major transverse foultse

Losd of the minswal deposits wexe p:?@pai@@d by 6rushing cavsed by

bedding movemsnt and frasturing. and brecciation eavsed by drag Leolds,

é





which wers intersected by shears that acted as feeders for the
mineral selutions, These solubions replaced the roek in the

‘permeable zonesg, forming ore bedies, The impounding of the sole

utdon by the flatisning of the hanging wall and by the pinching
and naxrouwing of the shear zonss increased the width and richness
of the mineralization, In some places, transverse faulis may
have served as feeders tw the minerelized zonsse

GEOLOGY AND DESCRIPTION OF THE CLAYTON MINE

The ore bodles at the Clayton mine exe found elong &
shear zone that strikess about No 50° E, at the south end of the
mine and epprewimately No 20° W, et the north end of ths mins.
The ore choots dip from vertical to 50° essterly. The shezr moms
trends roughly in the same direction as the Ella dolomlte. A -
pre-minerel transverse gystem of fauvlis appears to heve offsst L
the north-trending ore-bearing shear zome in the vielndty of then
main shefbe These transverse faulis may partlally assouwnt for -
the differences in the strike of the gouth and north ore bedies,
Talllewr believes that these transverse fauvlis accounted for a -
portdon of the erushing and opening created im the nordh oxe-
bearing shear zonz and that they may have served, in part, as
channel ways for the ove-bearing solutions, The combinstion of
folding and faul ting is believed responsible for the permeable
zones thet ellowed the mineralized solutions access te seplace |
the dolemdlte and deposit the ore bodlese :

v

The south ore body strikes about N, 50° E, with an

average dip 85° SE, between the 200 level and 500 level, The

ore body raked about 68° NE, The stopes on all the levels have .
averaged ébout 200 feet in length and the veln is 6-8 feet wide .
on the 500 level, Between the LOD and 300 levels, the epplicant:
notes on the vertical sestion that the vein was minsd 15 feet -

wids, The grads of the ore is not kmown but the applicant states
that the silver ratio is slightly uwnder that of the ore found ab -

the north end of the mine and that the zine ratio is higher, The -

company is now stoping this ore shoot from the 500 level o & -
point Just beleow the 40O level sili,

The ore found along the sheewr zome nowth of the shafd
has been mined prineipally from two ore shootse. The £iret of
these two ore ghoots, just north of the shaft, was minsd to the .
300 levels at this point the ore_shoot pimched out (ple 1)

However, siderite and very low-grade minswelizetion hes been cut'

(=

" on the 40O and 500 levsls below this ore choote

The second ovre sh@@%a{a th@ north end of the mein

workings hes been mined from the 100 level %o the 500 lewsl,

This ore shoot iz about 250 feet long end averages aboub 35 feet
in width, The vein is about 25 feet wide on the 500 level, ag
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D}/ on the lower level, On the wper levels the galens was in cube -

ghowm on the field sheeb gubmtt@d by the appli@emt (plo 5)s The
ore body strikes about No 15° W,, dips ebout 70° NE., and rakes
50° northerly. The major production in the Lagt § years has been
from this ore ghoote ,

A definite change in the ore minerels has taken pla@@

Lorm, the sphalerite cccuwred as easily determined cxystals, and
the cre wes softer. On the 500 level the galena is stesl  variedy,

" the sphelerite is in smell @xystalsg the tetrehedride content hag

increased, and the ore is harder, probsbly due to the fing-grainsd
habit of the ore mineral and an in@m%@ in Sili@&e

The fellowing table shows the grade of the ore resovered
for the pest 10 yearss

Tong of Silver
Ygaxs  ore mined  0m./ton B Fb _% Cu 8 zn
1966 - 20,76 3.879  30blS 0,299 16261
19L7 2h, 366 50028 bo 302 0,502 1,590
1908 29,077 3307 30012 0,257 Lols -
19b9 1,502 - 3,225 3,73 0,362 1,363
1950 30,7L9 3,611 3,889 00126 10351
1951 23,562 10952 L9318 0,385 3,206
1952 . 20,518 355 3.207  0.38L 1,093
1953 30,267 30909 3783 0,353 0,910
198, 30,WB  lb95  Loolo 0,382 L85
1955 35,740 3.587 3,536 0,297 20297
1956 39,901 Be$93 3,928 © 0,389 3,119

Proven ore reserves at the end of 1956 eve estimated by

the company ab 120,000 toms, It is belleved that ¢he proposed

- axpleration could discover aboub 200,000 tons of ore iLf the ore

- ghoote combimue in size as found on the 500 lewel.

Although the grade is lew, gocd ground @@ﬁdﬁltﬁl@ﬂ@ -and the
f&iﬂy lerge oize of the ore bodies have permitted profitable operation,





The stopes above the north ore body are open from the 100 level

to the LOO level, The company has been stockpiling all of the zine
eoncentrates since 1953 but appreximately 10 cars are in the process
of being shipped to The Anaconda Company.

. THE EXPLORATION PROJECT

Shaft sinking.o=It is proposed to sink the main vertical
shaft an additional 300 feet, the proposed shaft to be the same
gize as the existing ome., The present sheft is two=compartment,
with each eompartment L'l s L'l inside timb@fg the @utside
dimension of timber, 1 O°8W X 506“ .

Mro Legard, mine superintendent, stat@d that pF®Vi©US
- ghaft sinking encountered water courses that delayed the- ‘sinking
- eycle a few days until the pumps caught up with the flow. - From
- past experience, shaft sinking involves considerable . pumping il
the water table is lowered to the bottom of the shafiy then the
flow decreases and only moderat@-pumping is necessaxy to maintain
the water. 1@@@10

The 800 level station will be approximately 10 fest
highg 15 feet wide and 20 feet long, or about 3,000 cubie feeto

The 800 level pump sump of about L,000 cublec feet will

o measuf@ ‘roughly 10 feet deep, 20 feet long, and 20 feet wids.

. The two loading pockets will have a combined volume of
about 3,000 cubic feet and be about. 30 feet in cross section and
50 feet deepo o _ ,

. Drifting °==It is pr@posed that 2 2150 feet’ @f drifting or
@r©88©utting be Z%loweda Thie work will @onsist of ‘about 1,400
feet of drifting to reach the presumed projection of the north ore
body, 100 feet of exploratory crosscuts that may be meeded to locate
the ore body, and about LCQ feet of drifting on the ore, Drifting
will have to be dons in the hanging wall because drifting in the ;
. footwall weaskens the ground in the draw hole area and may cause #'
bad grouwnd conditiong in stoping operation. Due to the uncertainty
in projecting the morth ore body to the proposed 800 level, 100 - |
fest of exploratory crosscutting is proposed to lccate this ors |
body should the main drift or 70-foot long holes from the &rifi
fail to locate it. The main drift will be driven %o a point neay
the middle of the projected ore body before the long holing or the
exploratory crogseutting would be suthorized. This method of drive
' ing exploratory crosscuts was neeessary in £inding the ore body on
the upper levels; however, if the erosssutting is not needed, it |
will not be used,





Appreximately 250 feet of drift is proposed to explore
the south ore body. This strueture should be cut by the main
drift Just north of the shafi.

Long=hole drilling.—-In order to locate and determine the
outline and grade of the norih ore body, it is proposed that as soon
as the area is reached both walls of the drift be drilled by long
holes evexry 50 feet and that the gludges be assayed, I¢ is recom=
~ mended that 700 feet of long holing be allowed, Some of this footage
‘may be used to test other structures that may be found,

Sampling.-=It 1s estimated that up to 200 samples might
be taken to evaluate the ore grade, These samples ghould be assayed
Lox silver, lead, and zinc,

 JUSTIFICATION

It might appear that the proposed exploration work borders
on development but the deposit is not a simple vein. The Clayton
‘ore bodies occur as replacements in dolomite aleng & shear zone.
The localizetion of the ore bodies is controlled by folding of ths -
dolomite, brecciation, cross fractures, and by other factors mot . .
fully wnderstoed. For this reason the proposed work can be clagsed
- fairly ag exploration. If the brecciation within the shear zons s -
. that is believed to be an important factor in the ore deposition,

- should terminate, the ore shoots may also terminate, This has .

- epparently occurred with the ore shoot just north of the shaff
- where the metal values declined above the 300 level, Should it
eventuate that the brecciation has died out, it might be desirable
. Yo amend the contract to provide for raising. However, the two
- ore shoots being mined on the 500 level are sirong. It is alse -
-~ possible that new ore shoots in the exploration area may be founde
A mineralized structure cut approximately 260 feet north of the
shaft may increase in metal content at depth, (See field sheet sube
mitted by the company, pl. 6J . .

9 S ,
: J/ Exploration to test the downward extension of the noxth

- .and south ore bodies by diamond drilling several holes from a = .
orosseut driven in the hanging wall of the 500 level was considered
.. but rejested because previous company diamond drilling has not been -
. satisfactory. "’ ST o —~ » ‘

" In 1@&69 the company drilled six or eight holes off ‘the .
300 levely some of the holes probed. the walls off the level, but
-three holes were drilled to cut. the dowrward extension of the nordh
ore body.. Norman Smith, the company. geologist, stated the resulis.

. were very disappointing, -He reported that nons of the thiee holes

~drilled to test the downward extension of the north ore body in=

dicated the presence of any mineralj yet, when the stope was )
advanced from the LOO level to the 300 lewel, the drill holes_were
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found ecrossing the ore body. Mr. Smith also reported that the
diamond drilling was very expensive, diamond consumption was ex-
cessive, and core recovery unusvaelly poor dus vo the raveling
ground. Because of these facts, the company would not consider
testing the dowrmard extensions of the ore bodies by diamond

&rilling %/

The possibility of sinking a second shafti from the north
ore body was discussed with Norman Smith. He stated that he had
considered this possibility but that a comparison of cogt involved
in both epproaches showed that a second shaft would be only. about
$2,000 less. In other words, the south ore body and the ground -
between the south and north ore bodies will bz explored at an
additional cost of only $2,000 over the cost of exploring the
north ore bedy through & sheft at that end, A large pertiom of
the eost of & shaft at the north end of the mine is due to the
cost of station preparation, holst installation, installation of
power lines, increase in tremming; and such labor as hoistmen
and moetormene

The 300=foot level interval was discussed with the come
pany officials., They proposed this interval in order to permit -
future development of {wo intermediate levels between the 500 |

- level and the 800 level should the exploratory work be successful. \
 These intermediate level intervdls, which have proved advantageous

fox shﬁnka.g@ miningg woﬂd Toe driven at the opemtor“s epenss. !

If the ore . bodies continue to the 800 level as exposed
on the S@@ level, the roya)lty from the net smelter returns Lfrom

. the expected reserves would moxre than repay the Covermment's share :

@f the exploration @@stse

COI\TGL’(EIONS

. It is coneluded @m’b the chan@@ of making a @i@iﬁ.@am
di@@@v@ry of lead-gins ore bodies is good.





APPLICANT'S ESTIMATE OF COSTS

The applicant submitted the following project cost estimates
© with his application dated February 25, 1957,

. Time
schedule
Ttem - waeks Cost/ft. Tobal cost
1 Preparatory work 2 $ 622,50
 IT Shaft sinking = 300 feet L7 $2L5.70  73,701.65
T Excevstions o ) |
800 station = 3,000 Cuofbe  3)

. 800 pump stetion = 4,000 cuofbe  2) 00799 7599000
800 loading pocket = 3,000 cu.fie 3) )

IV Pumps & power inatallati@n on

800 level | 1
7 800 level drifting - 1,500 £. 60  Sholh _ 81,210,28
Vv
Total cost of project 25 ! - $§63,5300ks3

- Discussions betwsen the appli@ant and m@mb@ra of the Field
Team r@@ﬁlt@d in the following meodified proposed project, mmtually
agreeable to both paz@tiesa

Time sechedule
Item = weeks
I Prepavatory work ‘ 2
IT Sheft sinking - 300 feet ” na
III Excavabions
800 station = 3,000 cuofts)
800 pump station = Ly000 cu.fte) 10,000 6
800 iL@ading pocket - 3,;@@0 cuofto) GULTo
Iv Pw@a & power installatien on 8@@ level - ' 1
v 80D level drifting end/er @f@@s@m{@ﬁn@sv
north &rift andfor crosseuts = 1,900 £bo
west drift and/or erosssub = 250 £ ™
‘ EQIEESJ &N b3 sgo /w ’
wswmamwmwmmzmﬁ@ | e

Total time 5 99 wesks
. 1





The gpplicant furnished the following preveiling classified
labor costs at the Clayton mines

Underground labors

1o

26

34

230

S

Cagers, top men, muckers = bage pay

1 pay premium over lj0<hr, week
Direet labor cost
Insurance @ 10,59
Fringe benefits @ 8¢/hr.
~ Total eost te operator

Tmnm@rg muek mach, P et@@ = bage pay

% pay premium over hehr. week
Direct labor cost
Insurance @ 10.5%

" Fringe benefits @ 8¢/nr.

- Total cost to operator

Miner on headings - base pay

Plus bonus av, 33-1/3% of base
4 pay premiwm over P.aOohm week
. Direct labor cost
Insvrante @ 10.5%
Fringe bensfits @ 8¢/hrg
T@’@&l cost to operator

Shaftmang

Miner (sinking) = base pay 4
Plus bonus av, 3 33<1/3% of base
' pay premiwi over LjO=hr, week
- Direst labor cogt ’
" Insurance @ 10:5%
Fringe benefits @ 8¢/hr.
T@t&l cost to operater

Supexrvision @@st umd@z“gmund per shifds

Mine supt. = 50% of $710/mo.
Mine Loreman i
Mine engineer

General management = 50% of 3500 =
Total mine supervision/moo
' Avemg@ 116 underground @hift@/m@@

Ly 17

§15.8L
1032

1,80
o6l .
9,60 p@ze ghifd

4.6 .80
) 1@’?«3@
§L8.20
1,90
o6l
$20, 75 per shift

96,80
' 5860
- 1687

@55
m per ghift

§20,80 -
6093
2031

3,16
o6l
F33.8L per shift

355,00
595,00
575400
250,00
200

EWS = ghe27 per m@n shift of und@rgr@md labor

(NOTE: Swpervisors! fringe b@n@fits and ingwan@@s are

not insludsd in th@ above Ligures.)
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6, H@is‘bmn = bage pay $17.20
’ % pay premium oever LO=hr., week 1oh3
Direct labor cost o
Insurance @ 10.5% 1,96
Fringe benefits @ 8¢/hw. o6l
Total cost to operator $21.23 per shift
7. Jigger boss - sinking -~ base p&y $20,80
Plu.s bonus ave 10% 2,08 -
% premium pay over 8<hr. week 1,91
Direet labor cost o
Insurance @ 10o5% 20,60
Fringe benefits @ 8¢/hr. o6l
Totel cost %o operator m per shift

- The following revisad cost estimates were disz@usg@d with
Nsmn Smith, general manager for the company. HMr. Smith supplied
the cost estimates for materials and supplies and these axe based
on prevailing prices at Salt Lake City and the Coewr d'Alens district,
plug. freight to the mine. Most of their supplies are purchased abt
Salt Leke City. These estimates for supplies and the valuvation for
equipment to be used for the job seem reasonable. Freight averages
about ﬁ?n,@h per hundred pounds from Salt Lake City to the mine.

The power costs are excmordimrily high which in@?@ales
the unit costs considerablye o Smith stated that the power cogts
alone average about 18 percent of the total cost of overhead, mining,
mllling, taxes, etc. A poriion of the electric power is purchased
. from REA ab 1,75¢ per KWH. Some power is diesel-cleetric generated
and coste approximately the same as REA power. Diesel oil costs
19 cents per gallon £.0.0, the mine, The power factor ranges bae
tween 75 and 80 percent which is unusuvelly lowy therefore, 1 KWH
at 75 pexsent power fa@t@ze is appr@ximately 1 HP,

The 600 CFM diesel-driven air compressor consunes aboub
214;0 gellons of diesel per Bchaur shifte .

. Pumplng power cost was @al@vﬂ.&t@d at thres=eighths of
the total cost since the shaft is plamed to be deepensd fxom the
500 level to the 800 level, Holstlng time was estimated at spproxi- 7
m@,@@ly 20 percent dmfing ghaft @inking ‘and S@ p@r@em dwing deifting, !

' Shaft sninkﬁlng will T@@ dons om.y on & @n@c@hif{gmp@rcday
bagls in order not %o interfere with pmd\mtiono The drifting will
be dons on & w«@oshift@p@rmd@y S@h@d\ﬂ.@o

-' Flxed unit @@sﬁs are- re@om@mdm For shalt ainkﬁlng@

excavation of the 800 level station, loading poekets, purp smpg
d.?ﬂ.fting and long=hole drilling.

W





Estinated cost of sinking chaft 300 fest

2-gonmpartment, 10980 s 598" outside timbers
1 set = 6% feety 1 set per uweek of & days

Items of cogh . Cost/set Cost/fte
(1) Ind@p@né@nt contrasts noNe nons
(2) Labor and supervi@i@n
: 2 ghaftmen @ $33.8L/day 81,06 ,08 862,07
1 hoistman @ 21.23/day 127,38 19,60
. Total S [FEEERT 8207
(3) . .Operating materials and supplies
" Timber L
=0 x 8%, 16 bd.ft. @ §100/M, o
framed ] , ' . Meéo 6939
L&ggiﬂgg M-&Q bdefto @ 3 Bg/M : 3705? 5078
Guides, ladders, bolts and nails 9,00 . 1,38
Hanging rods, 3/Lt, 60 1bs. @ $500/T 15,00 2.3
Explosgives o 57,20 8,80
Drill steel and bits - 11,70 1.80
Pouer |

~Compressed air, 6 hrs. @ 5 galso/hroy -
' 32&02© . 5626

@ 19¢/gal., 6 days
Electrics
Purping, 320 HP x 63¢x x 3/8 75060 11,65
Holsting, 75 HP @ 20% of) tim3
@ 107S¢9 8 h®so, 6 da@}:@ 12,60 5 -1091@;
Total ~ $29k047 $L5.30

%1@7%/%115 % 6 hrso/day x 6 days 3 63¢/HP
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© (3) Operating materials and supplies = continued:

Salvageable materials and supplies

370 £%o = " Pipe
3 = l® Tees
2 <= W® Gate valves
39 = @  Vietaulie @ouplings
370 £20.= 1% Pipe
3 c= A% Plug valves
2 = 1"  Pressure reducers
350 £45.= 80  Pipe column
3. e 8 Vi@t&uli@ couplings
1 w 88 90° El, -
2 = 8% Tees
2 = 8  Cate valves
230 £%0 = 8‘7” Light pipe = drain
300 £%e = 230 B-ply hose
200 £%o = 3 Alwx hose
200 £%o = 1/2" Water hose
- 8 prs = 3/l Couwplings
8 pf@ <« 1 2% G@uplings
6 pr, = 24" Couplings
500 fto - 1@/& Signal cord
3 . Junstion boxes
3 .. ea' Signal switches
3 = Buzzer signals
1 = Bsll signal
Total

PDEOALOOOIAPPAONONIIOPPOEBBO®G

Saelvageable valus of shaft supplies
@ 508

16

Total €o8%
300 feet  Cost/fba

$ 188 $ 695°6© @ 231
7o 547 226l 0,07
50,81 100,62 - 0033
30553 138,57  0.L6
0:28/8%e 103,60 0.3k
20662 - 8.00 0,01
23035 16.70- 015
L4e55/%0 15592450 ,5@31
10,697 159,97 1.5
28,93 28093, - 0,10
15,675 91,35 003k
15861? ﬂéw% @@5
3.00/F%0 690,00 - 2,30
0,858 17180 0,57
0,26k . 52,80 0,18
Behs ) 27069 o @009
3,28 26.40. . 0,08
9000 5&000.' ~0918
£5.00/C 275,00 0c92
6,75 20025 0,07
26,50 794550 . 0627
18,00 5k.00 0,18
35,00 35,00 0012
$55529097 $18.L3
@2976h@99. $ 9022





(L) Operating mquipment (depreciation @ 1/60 per month)

(5)

)
W)

(8)

1 = 600 CFM diesel air CONPressor, %,tim@f@ $6,000
2 = Drills complete with oilers, eteo '@ 1,000
1 = Locomotive, complete with battery

and charger, 5 time @ 7,000
1 - Mine car, 5 time @ 632
2 = 25 HP electric pumps @ 99
1 = 15 HP electric pump @ 75
2 = Jet pumps @ 160
2 = Tugger holsts @ 1,000
1 = Surface hoist, & time @ 8,320
1 = Skip and bomnet, % tims @ 1,025
. . 4
Totel
Depreciation per month . $307.18
Depreciation per shift 11,81
Depreciation per foot 10,94

Tnitdal Rehsbilitation end Repaiss |
Pr@parat@rvabrk = labor, 30‘8hﬂf%$ @ $20,75/

Valus
$35000,00.
25000000

3,500,00

- 36,00
1,992,00
750,00

: . 200,00
~ 25000,00
15260400
... 51250

| $18,130,50

shift = total $622.50  $2.08/ft,

New Budldings, Inprovements, etc. Hions. .
Misesllansous o noms
G&ﬁtingen@i@@ 'n@né

| Total cost per foot o $1h9@61
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()
(2)
(3)

(t)
(5)
(8
(7)

(8)

Summaxy of Shaft Sinking Cost/Ft.

Independent contracts

Labor and supervision

Operating materiels and suplies
Selvegeable materials and -supplies |

Operating eqwpment (depreciation charge)

Initial rehabilitation and repairs

Nety buiiding&s improvements, etcs

Mis@éll@n@@ms

Contingencies

AT@%&l,@@@% pexr Loob

18

 None
8 82,07 -
145030
922
10,9k
2008
Non® -

None

Nomns

§149,61





Estimated Cost of Excavating 800 Level Station,

Pump Sump and Potkebs, = total 10,000 cueLie

Average 260 cu, LY. per shift

Items of Cost | Cos/ehift Cosb/ouefts
(1) Independent comtiracts  Noms ‘ Nona
(2) Labor and swpervision ' : :
2 miners @ $27.b6/shift $5l.92 80,2132
1 holotman @ 21,23/ghift 21023 0.0817

- (3) Operating materials and suppliss

Byplosives 2366 0,091,
Drill steel and bite 38,6 0,071
iP@m@f
~ Compressed air, L0 gals/@hift @ -
 19¢/gale 7,60 0,029
Bectrie ’ .
Puiping = 320 HP % 1.75¢ % 6 hrse
xR 3/8 1206@ ©0©R&8
H@i@{fging = 75 EP @ 1@75@ % 8 hirge 1@95@ @o@&@
. ' $0.279
(L) Operating equipment (depreciation @ 1/60 per moo)
1 - Deill, conplete wlth odler, ots, $ 1,000,00
1 = Mueking mechine 35156,00
1 - Locemotive with battery end charger 7,000,00
3 = Mine cevrs @ $632 - ‘ 1,8958,00
2/» 25 HP pwips @ gﬁgg%g . %;39220@@)
1/2 Hols® @ 0 116000
Depre¢ietion per month $325,07
Depreciation per shift 12,50
Depreciation per cubls foot 0,048
(S) Indtisd rehabilitation and repairs News
(6) N@U bmljldﬁ.ngs p Jmprovensnts, ©tSe Nons
(7) mg@eli&st@u@ | Nemns
(8) GConmtingsneies h Wons
Tom' Cost per cubie f@@f@‘ ‘ $0.62
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()
(2)
(3)
()

(5)

(6)
(7)

(8)

Summaxy of Excavatdon Cost = 800 Level

Incspendent contracts

Labor and swervisgion

Op@mting m&"@@ri@lé end supplies
@p@m‘@iﬁg equipment (depreciation @hé:ﬁg@)
Iniﬁial mhabﬂitati@n &mﬁi repadrsg

New bwlldings, Lmprovenenty, et6e

Miscellensous
Contingencies
Total o8t per cubie Loot

20

Nens
$0.2929
0,279
00048
Nona
Neng
Noms
- Noms
§0.6199 ar §0.62






o

Estimated Cost of Drifiing end/or Crosscutbing

2,150 feet, LolS feet/ohift, 2 shifis/day.

Ttems of Cost Cost/shifl  Gogb/fe
\
(1) Indspendent contracts Nons Nona
(2) Labor and supervision
2 minere @ $27.L6/shift §5h.92 30,23
1 moterman @ 19.60/shift 19,60 o 72
1/2 holstman @ 21,23/shift (for 3d shift) 10,62 2,56
2] lavy
(3) Operating materisls and supplies
Bxplosives } 5469 1,37
Dedll gheel and bite 0690 0e22 2" 0 *,
Treck supplies 15T
3.2 lbse gpiles/fts @ 250 0,80 >
06371 1bs, joints/fe @ 25¢ 0,10
© Bolte L » 00,0k
Froight 0,07
Tie8 ' g ©a2§
Power, compressed air, LO gals. @ 19¢ 7.60 1,683
n g elestris . - .
Pumingy 320 HP = 1@75@ % 8= 3/8 16,80 R&o@S
H@itiﬂgg 7S HP 2 1975¢ b hwge 5625 1,27
- '

é@lmg@&bl@ Materiels and Supplies

&593@@ Lo 2@# radl @ @9@@8@ £ 00000

mins or 97¢/L%e .
2,150 £2o 3" aip pipe @ $1,215

125 - 3 Vieteulic couplings @ 20362
10 « 30 Vistaulic tees @ L.893

6 = 3 Vietaulis ells @ 30253

. 3 = 3 Gate valves @ 33.78
T3 = 30 Plug velves @ 290,113
2,150 £t, 10 pipe @ 0,28
15 = 17 plug valves @ 266
1,600 £%o Ll vent pipe @ 1.5L

Selvageable value ab 507

21

Total Gost GCost/The

$ly1 72,00
A2961292§
297,75

' h8093
19,50
10103k
87.33

602 .00

© 39,%0

Bl
T

$ 5,222,000

$o9k v
1021
0ol
002
0,01
0,05
060l
0,28
0,02
1,15

@

82003
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(k) Operating Equipment (depr@@iation' @ 1/60 por month ) PYelua
1 = 600 CFY diesel air comoresser, ‘;-g tinz @ $6,000.00 § 3,000,00
1 = Drifier, complete » 1,0600,00
1 = Mucking machine ‘ 3,156 ,,00
11 = Locomotive, battery and chargeyr 7,000,000
3 Mine cars @ @ 632@@@ 198960“
2 = 60 HP pumps and mgt@m @ 2,500000 5,000,00
% = Holeb ‘@ 8,320,00 &SD&&S@@@@
1 = Yentilation Lan : 1,200,00
B 102000
D@pm@i@.ti@n per m@nf@h 85,20
52 ghifis/month - . 8.56/day
D@pﬁ?@@ﬁl&tﬁl@n per f@@t 1,03
(5) Initiel rehabilitation and repeirs ' - None
(6) New budldings, improvements, etce Noma
(‘?‘) mg@@llan@@ua N@m
(8) C@nmng@n@ﬁl@s o N@m -

Estimated eost per foot of drift and/er crosecub @33@97

Swmmery of Drift and/or Crosscut Cost

(1) Incspendent contracts | : N@R‘I@.:
(2)  Labor and supervision ’ ‘ $20651
(3) Operating maberisls end suwpplics 10060
Selvageable materiels end supplies 23
(k) Operating equipment ( @‘E@pre@iétﬁlbn chargs) | 1,03
(5) Indtdel rehabilitation end repeire Nons
(6) New buildﬂlng% imf@venﬁsg @t@e |  Nom®
| (1) . Mﬁ},@@@llm@@mg y N@m
(8) , G@nﬁim@@m@i@ o _ | N@m
" rotad cost per £oob - | ‘ » $33.97

22
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SUMMARY OF ESTIMATED COST OF FROJECT
Cost/£bs  Totel cosb
NS ——

Fixed Unly Costs

Sheft sinking, 300 feet ' @1&9@ $ Uk,883,00
Exeavating 800 level station; loading o
peckets and pump swp, 10,000 suoft. 0042 /6ue£%s 6,200600
800 level drifts and/w @r@@s&:u‘b@s L .
2,150 feet , ' 33097/ 73,035050 |
L@MCh@l@ d?ﬂlﬂ.ﬁgg 700 £te 1,00 700,00
(1) Indspendent Comtracts | ' Nobs
(2:) Lab@r and Smp@rwﬁsﬁ,@m /Ja\ | o |
Mgim@z?oge@l@gistg 23 70080 @ Vi TS 9,200,00
(3) Opesating Materials and Supplies ' . Nems
(b) Opereting Bquipment - Nome
(8) - Imdtdal Rehabilitation and Repairs 622,50
(6) New Buildings, Improvements, 6tSe © Moma
(7) Mlecellansovs
200 samples for sllver, lead and @ims @ §h,00/sasple 800,00
“(8) Contingencies , | o Nong
Toted N o $1.35 k42400
Govesnmen® participation @ 50 percent $ 67,720.50
Attachmants 6-
Digtzibutions
DMEA (&%
"USBM (5)
USCS (SRO)
Doslead

Niekolagen '
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FRANCES: v
the first page of this letter—-

I retyped
original and all copies except the docket copye

Hazel
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(1?-5’ v
/ OFFICIAL FILE COPY
500 Date Surname Code
4| G s
N v
APR 8 - 1357 o | Lo arde |
' TRk 4L
Mr., k. E. Weissesbora 7 ./
Executive Ofiicer o
LA Field Tean, Region I : v had
Horthwest District <
South 167 Howard Street : S

Spokane l, Washington

Res Docket No, DZA-U659 (Lead-Zinc)
Claytom Silver Mimes
3 Clayton Kime
, . Custer County, Idaho

Dear ¥Fr. Weissemborms

We note by your letter, cated iiarch 20, 1957, that the
cited property was examived by the Field Team.about Friday, Harch \
22, Therefore, we will hold this applicatiom im abeyance uatil
we receive your report and recommemcatiomse

As the ore body has extemded from the tuamel level to .
the 500 level (preseat workings), it does appear that the Applicamt's
proposal is iz the mature of developmeat work. However, this isa -
questiomable matter and we believe that it should be resolwed by the
Field Team, We sre imclined to agree with you that there is 2o ase .
surance that the oreshoote will contimue im depth. Furthermore, there
is a possibility that oreshoois may be emcoumted lyimg im the i.nterm«-
ing area between the two primcipal shootse L

In the event that you should consider the applicatiom favore
ably, we would appreciate receiving a property map showing the proposed
work. The map should be of a size which oan attached to the copics of |

- & comtract if ome is gruted. ,

vy

The applicamtts estimated costs for the proposed work
are excessively high and should be carefully reviewed by the ' : v
Field Teams If the eguipment as listed by the Applicamt is not
new, an estmate should be made of its presemt value, :

8623 .





We wish to call your attentiom to the recommendation
¢f the cormodity mombers im regard to diamond drilling from the
500 level to dctwnine the possible downward extemsion of the
OrBShOQtﬂo

. Gopieu of memoranda dated March L amd March 25, 1957,
by O. M. Bishop, Bureau of Mines, and N. i. Helsom, Gaological
Survey, mapeetively, relating t.o the projact, are eanclosed
for your imformatiome o

A Also emclozed is ome copy of the appiieaﬁon for the
eited property for the use of the Field Team.

As requested im your letter of February 26, 1957,
we are returaing the set of three maps to you.

Sincerely yours,

George C. Selfridge
Chairman, eperating Comittn

Enclosures
APPRGVEDs
Frank D. Lamb _(}M)
. Wember, Bureau of Mimes .

Thor H. Kiilsgaard
Hember, Geological survey

JWALt/er L/L/57

Copy tos Docket ’/
Admr R File
Op. Committee
Mr. Bishop, USBHM
‘Mr. Kiilsgaard, USGS
Chroh.
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DMEA Form 7 |

(12-56)

OFFICIAL FILE COPY

Date Surnape Code
500 67:’ é% 00

sV

/2o
¥r. &. B. Weiszeabora - V74
Exeeutive Officer : oV

BHL‘ Fi&lﬂ.feam,\ﬁﬂgian z ’ ‘;,QA’

5700

Res Docket No. DHEA=U659 (Lead=Zimec)
Claytonm Silver Himes
Clayton liine
Custer County, Idaho

Dear ¥r. Weissembora:

We note by your letter, dated Harch 20, 1957, that the
cited property was examined by 'the Field Team about Friday, March
22. Therefore, we will hold thig application im abeyance until
we receive your report and recomm endations.

As the ore body has extesded from the tunnel level to
the 500 level (preseat workings), iD does appesr that the Applicamt's
proposal is ir the mature of developaipnt work. However, this is a
questionable matter and we believe tha it sho ﬂd be resolved by the
Pield Tean if—swuxsuimztiow of-the property iz mede, Ye are in-
climed to agree with you thati there is ny agsurance that the oree
shools will coatiaue in dapth. ?urtherm e, there is a poss:ibili’by

e In the evest that you should considey the applicationm ? ,

Z/ ‘\favorably, we would | appreciate racez.viug a propert np\ showing the

v __proposed work/¢f a_ sixe which cam be attached to the ‘copies of a>
&conu'wt " MMW t exploration

- ."Ay«t{;/;"//&,/// \

1

The Applicant's estimated costs for the gt\rppasad work
are excessively high and should be carefully revie by the Field
Teame If the equipment as listed by the Applicaat is kot new, am
estimate should be made of its present value. \

g6l
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‘proposed work of a sise which can be attached to the copies of a

OFFICIAL FILE COPY

sm Date Surname

Ceode

4}

| 4
" et

Suo

/30

y74

/0v

AL

DMEA Field ':ea:t, Ragion 1
Northwest : gtﬁ.ct

South 157
Spokane L, ;
Res Docket Ho. W-‘ﬁ‘” (Lead-Zine) |
Clayton Silver iimes
Clayton Mine

Custer County, Idaho
Deayr M¥r. Weissenborm:

' : appli tion is bsng referred to your office for
couid‘crat_io “a £isld examimation of the property if warranted, and

' As the ore body has exterded from the tummel level to the
500 level (preseat workiags), it \does appear that the Appliceat's
proposal is in the mature of develupmeat worke. Howewer, this iz a
questionable matter and we believe that it should be resolved by the
Field Team if an examinatiom of the property is made., We are iam-
clined to agree with you that there RO assurance that the ore-
shoots will continue im depth. Furthermore, there is a possibility
that oreshoots may be emcoumtered lyimg im the imtervenimg area be-
tween the two primcipsl shoots, ) S o

In the event that you sbould consider the applicatiow .
favorably, we would appreciate receiving a property map showing the

comtract, if the Applicant should be gramted Ogvermmemt exploration

assistance. :
The Applicant's estimated costs for the\ proposed work

are excesaiwvely high. aad should be carefnll,y revigwed by the Bield

Teame If the equipment as listed by the Applicast is mot mew, am

entinate should be made of its present valne. "

Soe

8623





DMEA Form 7
(12-56)

OFFICIAL FILE COPY
Datg Surname Code

Y5l H2. (sm|
A“Wﬁfﬂ}

APR 8 - 1957

¥Mr. Normen M. Smith
General HMamager
Clayton Silver Himes
Sunshine Star Route
Kellogg, Idaho

Re: Docket No. IMEA-U6S9 (Lead-mc)
Claytom Silver Hinmes
Clayton Mine
Custer Goumty, Idahbo

Dear Mre. Sﬁitht

Copies of your application have been forwarded to this
office by Mr. 4. B. Weissembora, Executive Officer, LiEA Field
Team, Regiom I, Northwest Distriet, who imnformed us that am
examination of the cited property was scheduled to be mide at.
ar early date. _

' As soom as we receiw the examination report, we
will ccn‘unue prccessmg your applzcatian.

Sincerely yours,

©. 0. Mittendor? < % N \
(P /

Administrator

JWAlt/er L/k &5/57 -
Copy to: Docket

“dmr R File

Op. Committee

Base Metals

Mr. Bishop, USBM

Mr. Kiilsgaard, USGS

Region I, NW Dist. (2)

Chron.

Ba23





. . . IN REPLY REFER TO:

QFFICI'L FILE GOPWNITED STATES
- 8 MEBEEPARTMENT OF THE INTERIOR
RECEIVED JAR 25 @RI PGICAL SURVEY

ATE | 1IN0 IALS HINGTON 25,D.C. - .
sbil C ol ol
A 2
3”/2}:? [2% | 25 |56 - Clayton Silver Mines
, ) Clayton Mine :
) Custer County, Idaho
$l63’53,+o]+3 - ]_ead_’ zine

To: @W@ae Minerals Exploration Administration
From:  N. E. Nelson, U. S. Geological Survey
Subject: Review of application

| The applicant requests assistance in exploring for and

developing the downward extensions of 2 _oreshoots known at the 500
level of a highly productive small mine, The proposed new level is

~ 300 on dip below the 500 level.

Four oreshoots were mined in the upper levels, but on the
500 or now. bottom level, only 2 oreshoots are known, one of which,
the smaller, is at the south end of the mine near the shaft. The
larger shoot is 1050 feet to the north of the shaft with as knownm,
ba.rren structure between the 2 oreshoots.

The mine has been in production since 1936, in which time
641,963 tons of about $12.80 ore has been produced. If the oreshoots
extend full size to the new proposed level, about 2#0 000 tons of
ore would become avallable, and the prospective royalty could be
cared for.

The work proposed savors much of d.evelopment and probably
is so regarded by the applicant. About 1600. feet of diamond-drilling
from two 120-foot crosscuts at the 500 level would explore the
possible downward extension of the 2 oreshoots.

Referral of the application to the Field Team is

Lfff’%&ﬂd

N. E. Nelson





UNITED STATES | oFFICIAL FiLE copY
DEPARTMENT OF THE INTERIOR BMEA

DEFENSE MINERALS EXPLORATION ADMINISTRATIORCEIVED MAR 251957
So. 157 Howard Street ﬁ;—-—ﬁ—ﬂ e

Spokane U4, Washington are | wihs.G | CODE

@ 1220

- 2
o /R b
March 20, 1957 738 %Zé Q(}///ﬂ/' S50

Mr. George C. Selfridge, Chairman’~ .
Operating Committee, DMEA Framema=—
Department of the Interior L e }
Washington 25, D. C. o . X

Re: Docket No. DMEA-4659 (Lead-Zinc)
Clayton Silver Mines
Clayton Mine
Custer County, Idaho

Dear Mr. Selfridge:

We have a field crew (Bardill and Nickelson) in the central
Idaho area making inspections of going projects and examinations of
referred properties. They reported today by telephone that because
of snow they will be unable to examine the Leesburg Uranium, Inc.
properties (Dockets DMEA-4308 and DMEA-4521), both of which have
been referred to the Field Team,and suggested that they examine
the Clayton Silver sbout Friday, March 22, 1957 even though the
docket has not yet been referred to us for examination. As they
will pass very close to the property, they were instructed to go
ahead with this plan.

Sincerely yours,

A. E. Weissenborn

Executive Officer, DMEA
Field Team, Region I, NW District

cc: USBM (2)
Nickelson





g
A

7

OF TIYG'

' e — e'
OFFICIAL FILE EOPY . .
DMEA ’

PEVECMAR S 1997} yNiTED STATES
= IALS | CODE
J= | MRS BEPARTMENT OF THE INTERIOR

Sl C = 1ARD | pupEAy OF MINES

/g 3/15/ fua/ \S00D
f /A

WASHINGTON 25, D. C.

Merch k, 1957

Re: DMEA 4659; Pb-Zn; $163,534
Clayton Silver Mine

MEmokandum : i (Norman M. Smith)

v Bayhorse Mining District
To: We Re Griswold, DMEA Custer County, Idaho
From: 0. M. Bishop, Branch of Base Metals

Subject: Application dated February 25, 1957, received February
28, 1957.

The applicant reguests assistance in exploring a 6-claim
group which forms part of the company's 36-claim holdings in the
area. At present the main workings of the Clayton mine consists of
a 630-foot shaft with 5 working levels, producing slightly over
100 tons of lead-zinc-silver ore daily. The ore is mined from pod-
shaeped masses which occur in & 150-foot wide shear zome which
traverses the east flank of an assymetricael anticline. The shear
zone and contained ore masses are confined to the steeply-dipping
500-foot thick Clayton dolomite. The largest _ore shoot found to-

- date is 350 feet long, “has an average width of 35 feet and a vertlcal

extent of"égg feet sbove the 500-foot level. At the sill of the
500-foot level the shoot is 25ijéet long by‘gﬁ feet wide.

The applicant proposes to explore ithe downward extension
of this ore shoot by sinking the existing Clayton 2-compartment
shaft 300 feet, excavating an 800 level station, pumping sump and
loading pockets, and drifting 1,500 feet to get beneath the ore
shoot.

The work as outlined appears to be chiefly development
rather than exploration. I recommend that the application be re-
ferred to the field team to determine if downward diemond drill
holes will not adequately locate the position and limits of the
ore body at far less cost. If the proposal as made is believed
legitimate, then it would appear the cost_items should be reduced.
There is no apparent reason for a one-face operation to have “such
a load of supervision, nor does the one—shift 5-day Week seem

reasonable.
O3,
0. M. Bishop )
Copy to: Division of Minerals Mre. Kiilsgaard'
Mr. Lemb Mr. Bishop

Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

February 28, 1957

Mr, Norman M, Smith
Clayton Silver liines
Sumshine Star Rt,
Kellogg, Idaho

: ~ Subject: DMEA-4659

Dear Mr, Smiths

- Your épplication for exploration assistance, dated
February 25, 1957 submitted to our office at Spokans, Hashihg‘bon.

has been assigned Docket Number DMEA-4659 and referred to the
‘Base Metals lnivasion ~ in the Washington office.

Kindly identify all future correspondence relating to your

application by this Docket Number.

Sincerely yours,

Allen S, Dakan, Director
Operations Control and
Statistics<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>