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OF‘E‘ICE or MINFRALS EXPL’)RATION , o
CONTRACT ADMINIQTRATION AND AUDIT DIVISION

' nn?oar oF ROYALTY RLVIEW

I have tevicwcd the  £iles of 'the washington 0"“‘ Wmm"“g o
-+ Contract Idw~E1134, ﬁocket DMEA-4712 (Iead-zinc) dated Septenber
‘~.118 1957 with T wE X SRR

Amrican Smlting “and Refinmg Gompany
i o 120 Broadway ~
New York 5, New: Yotk
B and “
P 0 Box 1440

Wallace. Idaho ;a.' .’f.f,g o }_ f:f

fot the purpone of debemining the amount of royalty payable to the

.: S U, S, Goverument ‘on sales -of wmetals from property referred.to’as
. ‘the Bast Page Project; Page Mine located in Shoshone County. Idaho,
,_..dur!.ng the . pemod Saptember 18 1957 through Dccember 6, 1961 ;

I accardmce with the ;ermination Agreemt Artz.cle 8 and Annex _
.11 of the contract, royalty i.a payable on all mmerals produeeu from - .
th¢ 13!\6 dcscribea in-Aurex I . 'of the. aentract, as amended, or trans-;‘;”',‘ R
. ported ‘through any workings to the cost of which the Govemment eone el
" tributed, for a period of 20 years from the date of the cantract or ‘
urtil the total net amount conttibute.d by the uovernment wlthout '

¢ interest is fully repaid, ‘whichever occurs first. A Report of -

" ‘Review dated June 19, 1961, indicated accepted costs under the

" exploration contract awounting to $308,112.50 with' the uovemment s
',eontribution on'a 50 percent basia being $15a oss.zs

© e cme

s :‘..TM stutus ouf:‘ the ptoject, the scope ot rcview aud the reasona
- therefor are’ stated on - pagé 2 : '

- “This. reviaw estabusmd no sales subjact to the Governunt' r;,s,;,*u,’, S
- for the period. Acc_ordmgly, ag . of aecember 6. 1961 the royalty ‘
. account of this pro,)ect wai ﬁound to’be: SR

"';*-Total Royalt.y Payable  ‘ $ j_‘m R
“Total Royalty Paid’ Le0e s
'.Balancc of ROyalty 1)ue s ;G—;' BERITIIRRT

A At ow Rearwr





71'dictrict) but, speciﬁically excluding the Tony Vein west of mine :

N R . . - o Lot T . 4 o . S
DR TR : S e v . . : R
. A . R -. . BT b, . N
A ! RREI .. ) R : h ]
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- Phgej.{l.a', Lo

B idnisilkﬁ;;;f.Auerican Smclting and Rcfining Company ;;;i~E§EAQ§?f2F;;

sn'rus OF. mzom:'r 'SCOPE or REVIEW .
T AND RRAGONS THEREFOR

";:iA May 19 1961 Tgrnination Agteenent on thzs contract provideﬂ that»f'”L°T’"'
" the Op.rutar; as principal if .the producer or ag surety if not the '

... preducer, shall pay to the Governwent a percentage royalty on (I)
.. 811 wminerals produced from the land under the contract, (2) any of
. its praduetion. regardlcas of whzre produced transported through.

" - workings to'the cost of which the Government contributed, and (3)

‘charges received by the Operator for- trannpor;ption.through such .

e

 ﬂ‘work£n¢; of. production in which neither it mor any subsidiary ‘or. .
i affiliate has eany interest, The ‘1and voder the contract conaista of "
the whold of 35 .and a part of 2 pat‘ntod claims, 811 in T, 48 N,, R

‘R, 2 E,, Boisa Meridian Coaur- d'Alene Mining District (Yreka sub«

A7‘ﬁ,coordinate line 11,000 E and the Curlew Vein aver elevation 1370
B tcet abav& sea leval (?afe 1800 Ievel) :

,;;At tha tine txa contract was executed the Operator was in posaession“":
.. by virtue of ownetshig of 10 of the claims and lease . of 11 frop

Blackhawk Sining. & Developwent Co., Ltd., 11 from- Wyoming Mining & -
Milling Conpany, Ltd{, and 3 from Govemment Gulch Mining Company.

... As the Opcrator owned 29%, 96%, and 73%, respectively, of the stock-,zf-'"’
. of these lessors, the usual requiroment of Consents to Lien ‘and 8ub~i *
'j5ord1nat£on Agreements was- waxved. ; S S : '

. hxploration wotk undnt the. cortract was. ternznatad etfectxve ﬂarch
1 1961 { No ores watc proﬂuced during the exnloration work R

In 1ettars dated Novembet 20 and Dncember 6 1951 the Opetator
- adviged that.it had canegled the leases with the Wyoming Vining &
“[vullliug Couwpany, 1td., and ‘the’ GoVernnent Gulch YMining Company, and

. was t@rm;nating ite agreemsnt with the Blackhawk Mining % Developwent .. -
- Co., Ltd.  Advice ‘also was furnished that the Government Gulch Min- . - =
<70 ing Conpcny was negotiating with: The Bunker Hill Coupany Eor qxplora-."
'istiou oz its prcporty tton tha Bunkat Hill Mxne. Lo

: gThia teview was made in lxeu oE an on-site audit of the Gperatot s:‘zﬁf:

v‘accouuta and meorda tor the following reasom...

(1) Thc fileu indicatt that duriug thb pariod covered
W‘by thit Teview, no~minerait'wezd ‘produced from the -
property under the contract or :ransportgd throug&

““"workiuga %o thn cost of whinh the uovernment eon- L

"3;72tt1but¢d; and
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'fm'nzicin .‘Smif'iﬁgf and Ref ining 6oqp'ariy:;»"

.'ftxe admmtstrative cost W the Govemment oﬁ an -
© dn-site royalty. audit at this time would be"

caxceuive in relation to. the amount ot posaible

I royalty which might be: disrloced
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Rox “0. wnm‘. I&aﬁb

Y pctttinina to lxplaration ijcet Contrut Idu-nls&. mu No. anz.
i An¢luding Awandwents Nos. 1, 2,5, 4, sd'S, for Octebek. 199 e L
. Pebruary 1961, dnciuaiw, Mnng 8 muumc prajcct u :ﬁq Pagg

T My rwiw mrm& an cuﬂmtion or :m mmmy !cparx: (Fomu mn
S 106 and supporting d&wunta, cnipauaeu of ‘the e¢lnimed conts with °
07 the'oontract and pexrtinent schedulks, confirmatidn of werk performed
TR ‘Telerenes i‘.o ema Tean reporss: And eqmtpnﬁdcnco, and -& deur- o
'~_'.{,;‘nl.ﬁttiw of tm teamabhmu a.nd prortiaty of "’t.he ¢oats. - L

L The tindings of this uvmr are atx;tod sn m zoxwu aumm amd B
t& ﬂtnhﬁd ac!uduh. : » Y , ‘ LT

“otak costs ew.med by Opwnmr sso-r 343 fzs';.,_ﬁ
pzmn:m | e e Y e

Prior teo thh rsview EEEL __5 -0~ SO T I VAR

H‘twith L Qe «-0- S RN
- Aczeptable mu chlnm! w vagtnrw tm:;: WL
M‘»‘“Pubh qonts not elaimed. /0 . 262,68 . RN

ssna, m,m;; o

C {‘ttn cm:uct uua tor a 50 pcrcmt conttibutiou of tm uumbic
7 costs by the Government. Thtefore, if the project is otheriise ae-\ e
.. eapted s having wet the utu az t.hs mntract. payunu u :ollcm j o F
o ave valid and propart . . - o ‘ L o

%155.9&4 oa
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2 ‘“‘;chnon; for R@port ot Rcvitw 1a licu af utfinai nudit.

37;‘Thc Opgtator clliucd 550 ??8 45 or an avgrage of ."
oo $6.,566/EE,, SoF 7,733.5 feet’ of AX-or ‘larger dril-

J“';g.an averags of “$6,90/ft., and the allpwable costs .
. at the contractual waximum aversge unit cost of ,m~_,,v'

S0 96.60/28, amountite $51.a&1 10‘ diﬂfcréuca, aceapt— BN
5&le “ Qxﬁind aohtti96-0~t‘-;~0¢o-00-4000#..&--"0"‘ $
"1L»?Tota1 acceptablc coc;. if ¢Xa£nnd:ﬁ377

‘uutatory ey m«mm; Cantract;s . R

..?im Unit Cosrs = - L

o m) & unjct portion ($257.071 kO) o£ ‘the aaecptable costﬁ waﬁ R
. under-a contraet provisien for -contribution by the Gov¢gn-‘f,”_ A
L 77 .went on the bllit of :ixné anit costs for work pcrzotnad; L
CoL s4b) . the Menthly Report& ‘were shpportcd by’ dbcunantaty cviﬂene&;.i,x
w7 of the balance ($51,041.10) of the. acceptable costs which -

; ‘V;covnrcd ubrk Qerforned nt unit rat.a andes inda;endent
contract;

1 Andit- Repert and betti*icate dated July-19, 19593 and

7 adit would be sxcessive in. relattou 1o th& eatiuatﬁd
' ;aaount of posatblc axaeptxcﬁa.”gf;fgﬁﬁ : . ;

m;;fAcccpttblu codtl, not clazadd'i";‘f_*;f"A_k;: R -fg,*' ﬁ}f .

T
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o Actual coatt invoi¢ed by drilXin; canttact.r!a (cbntinacd)

,,,,,,
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Nich&ls & Thoupnan caru ﬂrilling Co.. Ine. - (Continuaﬁ)
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January 18, 1960

Docket No. DMEA-4712 (Lead-Zinc)
American Smelting & Refining Company
East Page Mine
Shoshone County, Idaho
‘Contract No. Idm-E1134

JUSTIFICATION FOR AMENDMENT NO. 3

The Operator, in a letter dated December 18, 1959,
requested that the authorized length of drill hole 30-6505
(hole No. 5 in the contract) be increased from 820 feet to
1,000 feet so:that it could penetrate the Spring Fault.

The original length was set because it would reach
the property line at a depth of 820 feet. Drilling the hole
deeper will penetrate a favorable area near the fault. To
keep the longer hole within subordinated ground, the Exile
Fraction is added to the contract.

The total drilling footage .authorized in Amendment
No. 2 will remain the same.

F. M. Murphy

FMMurphy/gla
cc to: Chron





. Government's copy '

. EXPLORATION PROJECT CONTRACT
AMERICAN. SMELTING AND REFINING COMPANY
DOCKET NO. DMEA-4712

AMENDMENT NO., 2

WHEREAS, Contract No. Idm-E1134, Docket No. DMEA-
4712, between the United States of America, acting through
the Department of the Interior, Office of Minerals Explora-
tion (heretofore Defense Minerals Exploration Administration),
hereinafter called the "Government," and the American

Smelting and Refining Company, hereinafter called the "Operator,"

dated September 18, 1957, as amended, provides for con-
tribution by the Government largely on the basis of actual
costs; and

WHEREAS, it has been found by experience to date
that the actual costs for all items far exceed the maximums
allowed by the Contract, and there is small likelihood that
the actual costs in the future could become significantly
less than heretofore; and

. WHEREAS, auditing and accounting costs would be
greatly diminished by placing the Government's contributions
to all items on a fixed, unit-cost basis;

NOW, THEREFORE, it is agreed this 1lst day of
June ', 1959, that said Contract is further amended
as of the date hereof as follows:

In Exhibit "A", under the title, "Estimated Costs
of the Project', everything is deleted and the following
is substituted: A ‘

Estimated Costs of the Project

Actual Costs

Category (1) Independent Contracts

11,855 feet of diamond drilling
AX size or larger @ £6.60/ft. V
EX size @ $6.40/f¢. ' $ 78,243.00

The above rates include charges for

reaming and casing, cementing and
redrilling, changing locations, and

all other charges whatsoever that may

be incurred by the diamond drill contractor.
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Neither the cost nor the value of
casing left in drill holes at option
of Operator will be accepted as a
charge to the contract.

Fixed Unit Costs (See paragraph (f), Article 13 (Annex II))

Incidental allowance 1/for each
foot of drilling completed

11,855 feet @ $0.40/ft. $ 4,742.00 v
Core boxes, 290 @ $3;h0/éaéh %
(wooden) 986.00 -
Assaying, 4,200 determinations v/
@ $1.00/each 4,200.00
Drifting and/or crdsscutting /
12,485 feet @ $40.00/ft. 499,400.00 -
Diamond drill stations, S/
300 feet @ $35.00/ft. 10,500.00
Timbering.drifts and crosscuts 2 v
3,950 feet @ $10.50/ft. 11,475.00
Rock bolting 2/, 4,000 bolts o
@ $3.50/bolt 2/s b | 14,000.00

Car sidings excavation (side-
swiping%, 14,800 cubic

feet @ $0.45/cu. ft. 6,660.00 $581,963.00
Estimated Total Cost of the Project $660,206‘00‘
Government Participation @ 50% $3§0,103.00‘

1/ Includes all costs of diamond drilling that might be
allowed costs of the project under Categories 1) through
(7) of Article 6(a), except as otherwise scheduled in
Exhibit "A". :

g/ If it is necessary to replace a rock bolted section with
timbering, the maximum unit cost of such timbering shall
be computed by deducting the allowable cost per foot of
rock bolting from the allowable cost per foot of timbering.
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This amendment shall not be construed to increasé”.ds ?K

the estimated total cost of the project, the aggregate A7
total amount which the Government may be required to con-

tribute, the amount of any item designated as "maximum \jélﬂmab//
or the fixed unit cost of any item of work. ‘

Executed in quintuplicate the day and year first Z%Z'

above written.
THE UNITED STATES OF AMERICA

Aicting Direcfor,

Minerals

AMERICAN SMELTING AND
REFINING COMPANY

By

7
Vice 'Presidez_lt

Title

JUL 2 7 1539

FROw souicimor,
|
|

EOR SIGNATY RE





P R

P RN S
. MV S RO
. PR .- i

N N B ..

. . =ty

v . )

TN
, IS N oesd o Do

eyt .

D T N A

Savaqay o Foonrheyst e . e A
2D LIu00 S iy
Y PR iy - fes o oo
PR ARTE e e sl PN
-~ SN B U RPN e ' .
NS IS N R RTINS S E 4 3. o
VR LI e,
ferenttt T e S, e . S N .
Lo . . ’:.L . d L) P T D

.. i . . il ‘ . L
cve s 4w R L s uEs e e g e
A ) 1 1 . T Loy
FFCIA IR i.«;:._.,,.!‘\_--\r.xv . N a0
. : 3 . .
R N . a0 . . N . LI
. B P
. N Lo v ' . " AP
., . . . PR . 1 .
. P : ' HIEN -

. RN >
i
N .

B
. .. '
. RS
. m s meemer e aeekn S e ste S rwas te mee e e eeiebme s o e
. . s . oy .
PR : »
N J b
. . w e
T B . I e "
. ! \ .
- . N R -
Do . ) . o sl
. . . v . oo
| T - 7 .- A
L
. . N . .
. JERCRARTN PO .
‘s RESEONN Y [ .
. e .. N
. . ¢ L :
' . " i
[ [ .
. - . .






e - i o

{
i

AMERICAN SMELTING AND REFINING )
- DOCKET NO. DMEA-4712

AMENDMENT NO. 1

It is agreed this 26th day of September |,
1958, between the United States of America, acting through
the Department of the Interior, Office of Minerals
Exploration, and American Smelting and Refininﬁ Company ,
that Exploration Project Contract No. Idm-E1134 (Docket
No. DMEA-4712), dated September 18, 1957, is amended
as follows: : '

In Exhibit "A" under the heading "Description of
the Work", item No. 6 is revised to read as follows:

, "Rock bolt (steel bolts) and timber (standard
drift.sets), drifts and crosscuts as necessary.
Whenever rock bolting is used to support ground

in lieu of timbering, the allowable number of rock
bolts will be the average over the entire distance
that is supported with rock bolts, not to exceed :.
an average of seven bolts per five linear foot
section. Only fully-bolted sections may be used
in establishing an average. A "fully-bolted"
section is understood to mean a.section which
contains two or more bolts. It is estimated that
the total number of rock bolts required will not
exceed 4,000 and the total amount of timbering of
drifts and/or crosscuts required will not exceed
3,950 feet."

. This amendment shall not be construed to in-
crease the estimated total cost of the project, the:
aggregate total amount which the Government may be required
to contribute, the amount of any item designated as
"maximum", or the fixed unit cost of any item of work.

' Executed in quintuplicate the day and year first
above written. ' ‘

THE UNITED STATES OF AMERICA

AMERICAN SMELTING AND
REFINING COMPANY . By /£~ /ey 4
HCTING Director, Office of Minerails
S - . Exploration
7 N o~
Title V486 Presigen:

g &7

By






. inafter called “the land”) is in the State of ... Idsho ... ... , County of ._Shoshone ...

'

R . . Qvernment's copy ‘/, o
)

(Revie o0 sy e LT e Docket No DMEA 4712 _______

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPL.ORATION ADMINISTR
EXPLORATION PROJECT CONTRACT!

It is agreed this 1.8 SEP “‘7 day of /
United States of America, acting through the Department of the Interlor Defense Mlnera

Administration, hereinafter called the “Government,” and > American Smelting_ mﬂ-.&gfining .........
Company, a New Jersey.corporation

herelnafter called the “Operator » as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, st . AnnexII,
and WO MaAD S,

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-

and is described in Annex 1.2
(b) The Operator represents and undertakes that:

(1) The Operator is the * __See_Annex I Of O .
in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a® . . , T.....recorded in Book ... , Page e ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect

only to the following claims, liens, or encumbrances: interests of lessoxs described in
.. Annex 1. .

(¢) The Subordination Agreement of the holder of any clalm lien, or encumbrance listed above
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Ir1s1ertt niame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete
? State on a separate sheet marked “Annex I” the legal descnp‘tlon or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government s percentage royalty.
‘ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. - -
s Insert “the entire 1nterest ” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert {‘deed,” “lease,” “contract ? “location notlce," “patent,” etc.
"If not recorded S0 1nd1cate by 1nsertmg “un.”

Sl
R

16—70817-1
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of the land. (lessor, seller, optionor, etc.), are attached, as follows: ..Consents_to Lien and
Subordination Agreements of lessors are waived. . . ‘

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapsg of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and

- providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s

right to a percentage royalty on production and lien for the payment thereof. If the Government makes

no certification of discovery or development within the time limited in Article 8, it shall thereafter have

él(()bc)la(tiln)n against the land or any production therefrom except for any production referred to in Article
S A : TRl g2y o

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .lead and zfne, . Lil 0TI J— S ‘The work to be performed
is described in Exhibit “A.” The Operator on or before .Septémber. 1,-1957,> - ‘shall commence
the work, and on or before .September 1, 1962 (unless the Operator’s obligation to prosecute
the work is terminated—_see Article 10) shall sthmx have completed the work sussekshemexirrcxmxarh

p .
,,,,,,, R XX

q , o
R O N O N S R R A S N K X N KX IO X RS R O B S O I D R A O R R R A A R RN RS

See Annex

. e, UL

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
émployment;- and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . KO

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will-.not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and -
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions;shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable, : ‘ I ' ' <

(c) 'G'oé;e;ﬁ;ﬂenf M:}jAihsir)'e‘ci;'—.'f‘}iev'()’;')’erator shall consult with and inform the quer.hment on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $660,206.00....... - :
The Government shall contribute .30 .. percent of the allowable costs as they are incurred in a total sum.
not in excess of $.330,103.00 oo : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold. from the last
o . . ’ : ' 16—70617~1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouehers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated tetal allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own_ account
Wlthout contrlbutlon by the Government ; Jostdoexe

X QDD‘Q-\'QD'! ORI Q»'q\sx-hol’-b‘vq'n'\' i

To the extent speclﬁed in this artlcle or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under mdependent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.  See Annex II,

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of' this: subcategory (number of superv1sors,
periods. of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental—The number of each object to be rented [6 mine cars, 1 truck], the

rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation. —All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not hlgher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estlmated
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. ‘

THE ESTIMATED TOTAL ALLOWABLE CoOST of the work is a maximum. o 4
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, oWning, '
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or

. other property used in the Worli) ; ' '

(3) Previous work performed or costs incurred before the date of this contract; and

T (4) - Deferred payments ~~Any costs incurred by the Operator under any rental-purchase agree-
* ment; installment=purchase agreentent, oi any agreement for the-purchase of goods under the proyi-
sions of which payment of the full purchise price ‘Is"deferred- more-than- 90 days‘from-the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as'by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes-to césts; and-such amounts shall be treated as a reduction in costs incurred so thsat
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article & 8. See Ammex II. o

’

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
‘able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to'the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
" also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work ; and (8) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) o o . : =
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. :

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or

.other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. ‘

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
. discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. See Annex II

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety .
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of thé time within which the Government may make such-
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs fir. b;yor (2) if the Government makes a certification of discovery or development,

- within a period of 112 ears from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. See Annex II.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. See Annex II,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ‘

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as followsf

One and one-half (114) percent of amounts (“gross proceeds” or “value’’) not in excess of eighf
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. : '

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall.be‘computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. 4

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to

the Government a lien upon the land or the Operator’s interest in the lanid and upon any production of :

minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. '

(i) No Jbligatibn to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operatorfs successor in interest to engage in any productioh operations.

(j) Government not obligated t‘b."b&g]:iNothing‘ in this contract shall be construed as imposing any
obljgation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this

“contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own

account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of ‘the Operator. : . '

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, -
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest.in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed -
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the-
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the Work other than such as.may be
necessary and incidental to winding up, reporting, and accounting. " - -

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator-shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. N otwes to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bemefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not, be construed to extend to thls contract if made with a corporation for its
general benefit. B ,

ARTICLE 13. Changessard added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

| B&g _________

HCTING Administrator,
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_the scope of its corporate powers.

_Secretary
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EXPLORATION PROJECT CONTRACT
AMERICAN SMELTING AND REFINING COMPANY
DOCRET NO, DMEA-4712 -

The land referred to in Article 2 of the contract consists
of patented lode mining claims, all in T. 48 N., R. 2 E., Boise
Meridian, in the Yreka Mining District, Shoshone County, Idaho. The
Operator's interest in the claims and its right to possession thereof is

‘described below:

(a) American Smelting and Refining Compamy holds a 100%
undivided interest in the following patented claims:

Claim Survey No.

St. Paul 2110

Chicago , - 2110

Maine 2110 |
-Anna (Annie) ' . 2911 |
Lyda Leary . 2911 }
"Robin. L 2961 |
Con Bederman 2912

Exile = = ' 2912

Dodo (that part of the claim shown 2960
.on the attached Property Map,
Plate I, shown as belonging
to Operator)

(b) _Blackhawk Mining and Developing Co., Ltd., owns a 100%
undivided interest in the following patented claims;

Claim " Survey No,
Snow Cap No. 1 _ 1808
Page No. 2 ; 1808
Sarah. 1808
Bi-metallic 1808
Summit 1808
Apex 1808
Gateway 1808
Page No. 1 1808
‘Blackhawk 1808
Homestake 1808

Fanny 1808





American Smelting and Refining Company owns approximately
99 per cent of the stock of the Blackhawk Mining and Developing Co.,
Ltd., and also holds a lease on the claims.

(c) Wyoming Mining and Milling Company, Ltd., owms a 100%
undivided interest in the following patented claims:

Claim . Survey No. ;¥
Silver Queen Ext. 1822
Walker o ' 1852
Contact 2 2548
Ranger 1688
Contention 1688

St. John ' 1688
Arctic ' 1688

Hope . 1688
Wyoming , 1688
Bldorado 1688 £
Tunnel Fr. . ‘ , 1688 ’

American Smelting and Refining Company owns approximately
96 per cent of the stock of the Wyoming Mining and Milling company,
and also holds a lease on the claims.

(d) Government Gulch Mining Company owns a 100% undivided
interest in the following patented claims: .

Claim Survey No.
Chief 2862

Chief No. 2 2862

Porto Rico 2862

Laura 2862
Sugar (that part of the claim - 2862 i:ﬂ“

shown on the attached
Property Map, Plate I, as
owned by Government Gulch
Mining Company)

American Smelting andwRefining Company owns approximately
73 per cent of the stock of the Govermment Gulch Mining Company, and
also holds a lease on the claims.





~All of the above-mentioned claims are shown on the attached
map entitled "American Smelting and Refining Co. Unit: Page, East
Page DMEA Project, Property Map Showing Proposed Work and Contract
Area, Plate I." (The outer surface boundary of the land included in

the contract is outlined in black.)

Bxclude;l Land

Specifically excepted from the land described in the con-
tract is any and all ore mined from the Tony Vein west of mine
coordinate line 11,000E (shown on the attached Property Map, Plate
I) and any and all ore mined from the Curlew Vein above elevati.on
1370 feet above Sea Level (Page 1800 Level).





EXPLORATION PROJECT CONTRACT
AMERICAN SMELTING AND REFINING COMPANY
DOCKET NO. DMEA-4712

© ANNEX II

ARTICLE 13. Changes and. added provisions,--

(a) In Article.3,'thé words following the reference to
Article 10 _are deleted, and the following words are substituted:
"shall have completed the work." _

(b) In Article 6(a), that part of the last sentence in
the first paragraph beginning after the semicolon is deleted.

(c) In Article 6(c), the words "Article 9" are changed
to "Article 8." : )

. (d) In Article 8(b), the words "ten years" are changed
to "twenty _years," . )

(e) The following clause is added to Article 8(c):
"Provided, however, That so long as the Operator operates
smelting facilities as an integrated part of its business,
the settlement made by the Operator's smelter to its mine
or mill on the ore or concentrates subject to the Govern-
ment's royalty shall be, for the purpose of calculating
the royalty payable to the Government under the contract,
on the same settlement basis that the said smelter makes
to its independent suppliers under the schedule most
favorable to any independent supplier or should gross
income from mining operations for percentage depletion
purposes in Federal income tax determination show a greatér
value for ore or concentrate sales than the value which
would result from applying the smelter schedule most favor-
able to an independent supplier, the greater value will be
used as the basis for calculating royalty payable to the
Government."

(£f) In addition to the costs of work estimated in Exhibit.
"A" by categories of actual costs, the costs of work requirements
specified in Exhibit "A" as "Fixed Unit Costs" are allowable costs
of the project. The Govermment will contribute to the fixed unit
costs as work units are performed. A 'Fixed Unit Cost" is an agreed






price for each unit of work to be performed regardless of costs in-
curred by the Operator., Costs set forth in EBxhibit "A" include all
allowable costs of the work to be performed under the coantract,

(g) Notwithstanding any other provision of the comtract,
the allowable unit cost of a work item (drilling and the asterisked

- items in Exhibit "A") is the average unit cost per work item computed

on the basis of all.the actual allowable costs of said work item
incurred by the Operator: Provided, That the Government will not
contribute to any portion of the average unit cost of a work item
that exceeds the estimated (maximum) unit cost of said item set forth
in Exhibit "A"; And provided further, That the Govermment, during the
performance .of work, may contribute to actual costs of a work item to
the extent that in its opinion the maximum unit cost will not be
exceeded upon the completion or termination of that work item,

(h) A special "Agreement concerning Royalty" is added as
follows: : . , . .

“Notwithstanding the certification provisions of Article
6, and with no further action required on the part of the
Government, the Operator, as principal if the Operator is the
producer or as a surety if the Operator is not the producer,
shall pay to the Government a royalty on any of its production,
regardless of where it comes from (including production from
the "“excluded land" described in Annex I) that is transported
through any shaft, .winze, raise, crosscut, drift, or any other
working to the cost of which the Government has contributed,
or any portion of said workings, for the same period as is
described in Article 6(b)(2) of the contract and pursuant to
the terms of Article 6(c) et seq. However, in no event shall
more than one royalty be due on or paid on the same production.

"In the event that production from outside the boundaries
of the land described in Article 2 is transported through the
workings described above, and neither the Operator nor any
subsidiary or affiliate thereof has any interest in said pro-
duction, the Govermment shall be paid by the Operator the
fixed rate of 5 per cent of the total transportation charges
received by the Operator."





EXPLORATION PROJECT CONTRACT
AMERICAN SMELTING AND REFINING COMPANY
DOCKET NO. DMEA-4712

EXHIBIT "A"

Description of the Work

The purpose of the work is to explore at depth on the 3070
level, by crosscutting, drifting, and diamond drilling, a geologically
favorable block of ground which lies between the Page mine producing
area and the Bunker Hill mine.

, The locations, directions, attitudes, and extents of all
work performed under the contract are subject to the prior approval of
the Govermment, The exploration work is indicated, in part, on the
attached map entitled "American Smelting and Refining Company - Page
Unit-3070 Level Showing Proposed Work."

Item Nos.

1. From the face of the present east drift near the Page shaft
station on the 3070 level, drive the '"Main Line Drive East" on
an approximate bearing of North 83° 15' Bast for a distance of
approximately 5,720 feet.

2. Drive crosscuts from Main Line Drive as follows:

Location in feet

from start of _ Approximate
Crosscut Main Line Drive Bearing Objective Length in feet
No. 1 South 2,940 ‘South  Property Line 1,070
No. 1 North 2,940 North Osburn Eault 1,150
No. 2 South 4,430 South  Property Line 780
No. 2 North 4,430 North  Osburn Fault 960
No. 3 South | 5,720 South Propertj Line 940
No. 3 North 5,720 North Osburn Pault 690

Total 5,590 feet





Item Nos.
3. Drive diamond drill_stations from Main Line Drive as,follows:

Location in feet

For Hole from start of ‘ Distance Total
__Nos, Main Line Drive Bearing in feet feet
1&2 1,920 North & South 25 50
3&4 2,425 North & South 25 50
5&6 3,435 North & South 25 50
7&8 3,930 . North & South, 25 50
9 & 10 4,860 | North & South 25 50

11 & 12 5,290 North & South . 25 50

Total Footage 300

4., Diamond drill, approximately horizontal holes, from the
stations described in item 3, as follows:
' Approximate length

Hole Nos. Bearing Objective in feet
1 South  Spring Fault 1,350
2 North Osburn Fault 1,060
3 South Property Line 1,270
4 Norf.h Osburn Faﬁlt; 1,100
5 South Propertj Line 8_20 V/
6 North Osburn Fault 1,020
7 - South Propertj Line 740
8 | North Osburn Fault - 1,030
9 South Property Line 875

10 North Osburn Fault . 875
11 South Property Line 925
12 . North Osburn Fault 790

Total Diamond Drilling 11,855 feet
’ ‘ , .






Item Nos.

Se Drift and/or crosscut an aggregate of not more than 1,175
feet on all mineralized structures that may be encountered
as a result of work done in items 1 through 4.

6. Rock bolting (steel bolts, not to exceed 7 bolts per section
~of 5 linear feet), and timbering (standard drift sets), .as
'ﬁEEE????;?'shall be performed along crosscuts and drifts. JIt_

is estimated that the total number of rock bolts required will

not_exceed 4,000, and the total amount of timbering of drifts
and/or crosscuts required will not exceed 3,950 feet.

7. Not more than 14,800 cubic feet of excavation shall be allowed
for car sidings (sideswiping).

: All drifts and crosscuts shall be approximately 7 feet by 9
feet in cross section in the clear of the timber. Timber sets shall
consist of not less than 8 inch by 8 inch timber or the equivalent in
round timber, The total amount of drifting and/or crosscutting (exclu-
sive of driving diamond drill stations) shall not exceed 12,485 feet,
The totalamount of crosscutting or drifting for diamond drill stations
shall not exceed 300 feet. .

The total of all underground diamond drilling shall not exceed
11, 855 feet, o

All diamond drilling shall be done with AX size, or larger,
coring bits, except when it is necessary to use an EX size bit in
order to complete a hole,

Diamond drill holes shall be reamed and cased or cemented
and redrilled as necessary.

All drill holes shall be logged and all drill core shall be
made available to the Government for examination. All .significantly
mineralized core, in lengths not to exceed five feet, shall be split
and one half thereof shall be properly sampled and assayed for lead,
zinc, and silver,

Sludges corresponding to the cores shall be retained (if
possible) when drilling is being done in significantly mineralized
sections_and, in the event that core recovery does not exceed seventy
per cent, both core and sludge samples shall be taken, at intervals
not to exceed five feet., Both the core and sludge shall be split and
one half thereof properly sampled and assayed.






 The remaining half of all significantly mineralized core
samples, and sludge samples when taken, shall be furnished to the
Government upon request,

All assays shall be reported monthly to the Government,
together with drill logs and locations, and proper plan maps and
sections showing the progress of the work and sample locations.

All work of drilling and sampie preparation shall be prop-
erly supervised by competent engineers and geologists.

All sémples taken in the drifts and crosscuts shall be
assayed for lead, zinc, and silver.

The total number of assay determinations shall not exceed
4,200 for all classes of work.

‘Estimated Costs of the Project
(In addition to the maximums fixed in the

_contract form, an asterisk indicates
maximum, )

Actual Costs

Category (1) Independent Contracts

11,855 feet of diamond drilling
AX size or larger @ $6.60/ft.

EX size v @ $6.40/f¢. $ 78,243.00 ﬁ”‘j e

e S NPT 741

The above rates include charges for ﬁﬁﬁf{lui

‘reaming and casing, cementing and (ﬂgﬁ’/ﬁf’ ,

redrilling, changing locations, and %eﬂ alfl v %5 - MA

all other charges whatsoever that may i&b v A 4 Jfﬂﬂ

be incurred by the diamond drill s’ XY "

contractor. . f i y0

Neither the cost nor the value of
casing left in drill holes at option
of Operator will be accepted as a
charge to the contract,

Categories (4)(a) and (b), (5), and (6)

None






Categories (2) Personal Services, (3) Operating Materials and

h Supplies, . (4)(c) Operating Equipment--Depreciation, and
| - (7) Miscellaneous
[ T ————

-~ -

i ' The schedules for Categories (2), (3), and (7), and
' Subcategory (4)(c) are hereby waived, and. the costs of

:  the completed work items are estimated below in terms of
B maximum unit costs. The Government will contribute to
‘ the actual costs under these categories and subcategory
that do not exceed the maximum unit costs computed as set
forth in paragraph (g) of Article 13 (Amnex II).

Drifting and/or cQo;scutting

. 12,485 feet @ $40.00/ft.* v $499,400.00
Diamond drill Qtétions, 300 feet '
; @ $35.00/ft.* ‘ 10,500.00
Timbering drifts and crosscuts 2/

3,950 feet @ $10.50/ft.* 41,475.00
Rock bolting2’4,000 bolts @

$3. SOIbolt* - 14,000.00

Cai sidings Excavation (side-
swiping), 14,800 cubic feet
@ $0.45/cu. ft.* 6,660.00 $650,278.00

Fixed Unit Costs (See paragraph (f), Article 13 (Annex II))

Incidental allowance 1/ for each
. foot of drilling completed

11,855 feet @ $0.40/ft. - 4,742.00
Core boxes, 290 @ $3.40/ea. (v<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>