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UNITED STATES

DEPARTMENT OF THE | lNﬂ%ﬂ@&L COPY
DEFENSE MINERALS EXPLORATION ADMINISTRAX|

So. 157 Howard SEMVED 83”957]

okane 4, Washi
P ? mm, TNITIALS ‘@Tﬁm

May 29, 195

Mr. George C. Selfridge, Chairmanp/—
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: New 'Apprication—(Cimmabar )
Holly Corporation
Hermes Mercury Mine
Valley County, Idaho

Dear Mr. Selfridge:

Enclosed are the original and two copies of an application
received from the Holly Corporation, 340 Third Street NwW, P. O. Box 1509,
Albuguerque, New Mexico. The application was delivered in person by
Mr. James C., Brassfield, General Manager of the operation, whose address
is 513 West Jefferson, Boise, Idaho. :

Attached to the application is Exhibit A "Contract of Sale"
and Exhibit B "An Agreement" together with four plates.

Sincerély yours,

i Wecbearen
D. R.' Maclaren

for: Wing G. Agnew
Acting Executive Officer, DMEA
Field Team, Region I, NW District

Enclosures

cc: USBM (2)
Geologist
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: ,/This’&iﬁfﬁootion is filed by Holly Co:fporati_on although record

s

"

title to the property is formally vested in Holly Miggrals Corporatione

By action effective January 25, 1957 Holly Corporation acquired all of

‘the assets of Holly Minerals Corporation, subject. to obligations, and

this by law vested ownershlp of the subject property in Holly Corporatione.
Proper legal steps are under way to ei‘fect the i‘orma.l tré.nsfer of t:.tles.
A1l personnel of Holly Minerals Corporat:.on remalned in the employ of

Holly Corporation in the newly created d:l.v:i.sion, Holly Minerals.

e e





(Revised April 1952) UNITEIQFATES DEPARTMENT OF THE INTERIOR  Formfperoved, @-Rioss.2,

‘ . DEFENSE MINERALS EXPLORATION ADMINISTRATION
RECEIVED

MAY 1§57/ Not to be filled in by applicant

AID IN AN
APPLICATION FOR o 79353

RLORATION PROJECT, PURSUANmasa ocket No. .7 C,OR
lx‘\ORDER 1, UNDER THE DEFENSE Metal o Mineral 21 £R CR e

\ N ACT OF 1950, AS AMENDED Estimated Cost.{j/a (?JE? _______

Participation (Government %) ..__. e

/A : INSTRUCTIONS

cant—(a) State here your full legal name, in the form in Whlch you will wish to contract, and your

HOLLY CORPCRATION

3h0 THIRD. .STREET N. W

Po.. 0. .BOX 1509

ALBUQUERQUE, NEW MEXICO
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State

in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

» (d) If a pértnership, add to the above statement the names and addresses of all partners.

) 2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land’ which is
not to be included in the exploration project contract

. (b) State any mine name by which the property is known,
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

pr

(d) If you are not the owner, submit Wlth this application a copy of the lease, contract, or other document under which
you control the property.

-

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. :

(b) -State past and current productxon, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc. ), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each
whether you require its return to you. : i

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and remdence
‘)gomts

(e) State the availability of manpower, materials, supphes,_ eqp;pment, water, and power. 16—66551-1





5, The exploration project.— (M®State the mineral or minerals for which you \. to explore

S
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(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete. e . . ‘

(¢) The work will start w1th1n ____________ days and he completed w1thm [ —— months from the date of an exploration'
‘project contract: ; '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the.person or- persons. who will supervise the operations.

6. Estimate of costs. —Furnlsh -a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. .Add. the ‘totals under all headings. to give the-estimated total cost of the project:

(a) Independent comtracts. —(Note -—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work . in subsequent
items.) State the cost of any proposed 1ndependent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drifting, per hour of bulldozer operations, per cublc yard
of material moved, ete.). ;

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish ‘an' itemized list, mcludmg items of equipment costing less than $50 each
and power, water and fuel. - .

’ (d) Operating. eqmpme'nt —Furnish an 1tem1zed hst of any operatmg equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated. rental, parchase price, or suggested use-allowance based on present
value, as the case may be. .

(e) 'Rehabilitation and’ 'repa,ws —Furnlsh a detalled 11st showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvenients, mstallatzons -Furnish 4 détailed list showing the cost of any necessary buildings, fixed
lmprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9): . Miscellaricous—Furnish ‘a detalled list showmg the cost of repairs to and maintenance of operating equipment (not
1nclud1ng initial rehabilitation or repairs of the Operator’ s equxpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above,

NoTe.—No items of general overhead, corporate management interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs mcurred before the date of the contract, should be 1ncluded in the
. estimate of costs T ey St e e

. (a) Are you prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec 7, DMEA No. 1)"

(b) How do you propose to furnlsh your share of the costs?

) |:| M.oney . |:| Use of equlpment owned by you [j Other !

Explain in detail on acompanymg paper
. . A .

o

- CERTIFICATION - - i

The under51gned whether as an 1nd1v1dual corporate ofﬁcer, partner, or otherwxse, both in his own behalf and acting for - i

the applicant, certifies that the mformatmn set forth in thls form and accompanying papers is. correct and complete, to the best
of his knowledge and belief. .

Dated ...... ' .___h.;..'..__May.;L;" SR T 2 |
h SRR - ‘Holly Corporation

e (sl e

ViceRresident

Title 18, U. S. Code (Crimes), Sechon 1001, makes it a criminal offense to make a willfully false statement or representation to any deparl-/
ment or agency of the United States as to any matter within its jurlsdlchon

\
] U S. GOVERNMENT PRINTING OFFICE 16—66551-1

. ci
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APPLICATION FOR AID IN AN EXPLORATION PROJECT,
. PURSUANT TO DMEA ORDER.1,
UNDER THE DEFENSE PRODUCTION ADT OF 1950, AS AMENDED

1, Name of applicant.~=(2) State here your full legal name, in the form in which
you wish to Contract, and“your mailing addresSStesscssscccsccnsse

e

Holly Corporation,

340 Third Street N W
P. O. Box 1509
Albuquerque, New Mexico

(b) If other than an individual, add to your name above whether a corporation,
partnership, etce., and the name of the State in which incorporated or otherwise
organized..............ooo .

A Delaware Corporation.

(¢) If a corporation, add to above statement, titles, names and addresses
of officersoccecscessesence .

. ) !
S. Be Harris, Jr. President — At foeg 9
Charles Chiusano Viece President
Anton B.‘Fischer Vice President & Treasurer

Holly bor@oration
105 Lexington Avenue
? New York 17, N. Y.

(d) If a partnership, add to the above statement the names and addresses of
; all partners...o........o. .

’ Not applicable.

|
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3. Applicant's property rights.--(a) State the legal description of the land
upon which you wish to explore, including all land which you possess or control that
may be benefited by the exploration, and excluding any land or interest in land which
is not to be included in the exploration project contractesscececsccccsscses

Exploration will be done exclusively on the patented Hermes, Pretty Maid,
and Monumental No. 1 mining claims located in the Yellow Pine Mining District, Valley
County, Idaho, Survey No. 3396 Us S. Patent No. 1119154 dated November 1, 194k, and
recorded in the office of the County Recorder of Valley County at Cascade, Idaho in
Book 3 of Patents, page 190. .

In addition to the above claims on which the exploration will be undertaken,
the following patented and unpatented mining claims are included in the Hermes property:

Patented Mining Claims (See Exhibit A, page 2)
Unpatented Mining Claims (See Exhibit A4, page 1)
(See Plate 1)

(b) State any mine name by which the property is known...............
Hermes Mercury Mine.

(c) State your interest in the land, whether owner, lessee, purchaser under
contract, or otherwise.esssesclesss
Ownerse

(d) If you are not the owner, submit with this application a copy of the lease,
contract, or other document under which you control the propertyeéeccesccscasce
Not applicables

(e) If you own the land, describe any liens or encumbrances on iteeeccsse
The purchase contract provides for production payments until the total sum
of $1,200,000.00 shall have been paid. See Exhibit B, paragraphs 3 & 6 of agreement
dated 24th of October 1955,

(£f) If the land consists of unpatented claims, add to the description above,
the book and page numbers for each recorded location noticesescecsess
See Exhibit A, page 1.
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L. Physical description.-=(a) Describe in detail any mining or exploration
operations which have been or now are being conducted upon the land, including existing
mine workings and production facilities. State your interest, if any, in such operations,
Also describe accessibility of mine workings for examination purposeSeececcsccecssccece
The patented and unpatented mining claims which make up this property were
staked in the early 1920's, The first large scale mining was conducted by Bonanza Mines,
Inc. from 1943-49. The mine was idle during most of 1948 and 1949 due to the low price
of quicksilver. From 1949~1951 United Mercury Mines, Inc. completed mine development
work and campsite repairs necessary to resume production. Production was continuous
from 1951 to August 1955 when Holly Minerals took over operation of the property.

Mine workings on the property are extensive, Access is provided by two main
haulage levels, the 7500 1gé¥el and the 7600 level. The 7500 level consists of 1000 feet
of haulage tunnel which leads to about 700 feet of tunnels in the working areas. The
7600 level has 1500 feet of haulage tunnel, from which several raises have been driven
to the overlying ore. At present ore is being developed by two raises from the 7600
tunnel and by two raises from the 7500 level. (See Plate 2)

Mill facilities, which included two Gould rotary ﬁercury kilns, were destroyed
by fire on 19th August 1956. The Company has already begun replacing these facilities
with a flotation and electrolytic precipitation process. These facilities should be
ready to go into production before 15 August 1957.

The mine workings are easily accessible for examination, but the examiners
should be equipped with waterproof "diggers" since the mine is wet.

(b) State past and current production, and ore reserves, if any, giving quantities
and gradeSececececscccscccccssee

Production from the Hermes Mines by Beonanza exceeded 6,000 flasks (76 pounds)
United Mercury produced 3,370 flasks, and Holly had produced 866 flasks up to the time
of the fire,

Current minesble reserves are estimated to be 137,130 tons of ore containing {
an average of 6 pounds of mercury per ton, the average grade of ore furnaced during

the last 6 months of operation. These reserves have been delineated by mine develop-
ment and Bureau of Mines drilling done in 1942,

(c) Describe the geologic features of the property, including mineralization, type
of deposit (vein, bedded, etc.), and your reasons for wishing to explore. Illustrate
with maps or sketches. Send with your application (but not necessarily as a part of it)
any geologic or engineering report, assay maps, or other technologic information you
may have, indicating on each whether you require its return to youeseessccccsee

Geology

Mercury together with sulphur as the mineral cinnabar, Hg S, occurs as a replace-
ment and fracture filling deposit in an highly altered impure dolomitic 1imestone.
This host rock which crops out over the entire length of the property strikes N 60°-80° W
and stands nearly vertical between quartzite beds. Thickness of the dolomitic limestone

ranges from 450 feet at the east end of the property to 150 feet at the western end,
Average thickness in the proposed exploration area is 3L0 feete (See maps)

A fault and narrow dike striking N uo° E have offset the dolomitic 1iﬁestone about

100 feet to the south. (See geologic map 11,000 N - 9,000 E) In addition to the main
fault several smaller faults, probably tension fractures, have been observed in the mine,

-3 -
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Geology (cont'd)

The igneous dike which ocecurs along the fault zone appears to be pre-mlneral and is
probably related to the highly altered, kaolinized, igneous rock that is found beneath
the ore body on the 7500 level. These intrusives may be related to a deep seated magma
which provided the warm mineralized solutions that deposited the mercury minerals either
by replacing the limestone or filling cavities along the fractures.

The ore occurs in veins which parallel the strike of the host rocke There are at
least l parallel veins within 75 feet of the southwest quartzite wall, and 3 ore bands
have been exploited within 100 feet of the northeast quartzite-dolomite contact. Indi-
vidual ore bands have been mined to a width of LO feet, and ore grade mercury concen=-
trations extend from 200 to LOO feet and range from 100 to 300 feet in heights The ore
lenses and parallel veins are connected by mineralized rock containing from 1-3 pounds
of mercury per tone.

The mine workings, which extend for more than 2,000 feet along the strike of the
dolomitic limestone, are located near the center of the outcrop and property. Cinnabar
outcrops have been found along the limestone exposures for about 2,400 feet beyond the
western extremity of the present underground mine workings. An open pit mining operation
was developed by Holly from one of these outcrops on the West End claim. (See Plate 2)

Reason for Eiploration

Expléfation>to édnfifﬁ or disprove the presence of additional mercury reserves is
necessary to the long range operational plans for the Hermes property.

The decision to explore the proposed area is basea on the following factors:

‘le The frequency of cinnabar outcrops for such a great distance beyond the
present mine workings, :

2. The apparently favorable structural environment which should exist west
of fault and dike. Fracturing associated with the faulting and intrusion should have
provided access and additional permeability for the mineralizing solutions as well as
cavities for deposition.

3¢ The marked similarity of the overall geologic environment with that of
the area already mined,

The undergound exploration program is proposed in preference to diamond drilling
because of the high cest per foot of the drilling and the poor core recovery experienced
in the past. Drilling by the U, S. Bureau of Mines and Holly have definitely established
the difficulty of coring the shattered and altered host rock. Recovery in the ore zones
appears to be even more difficult than in the unmineralized ground because fracturing
and alteration are more intense in the mineralized zones. Considerations besides poor
core recovery are the rugged and steeply sloping terrain which makes drill site prepara=-
tion difficult and expensive, and the casing required to keep holes open in the uncon-
solidated overburden.

The spacing of the proposed crosscuts is such that they can be expected to encounter
at least one end of an ore lense, but they are far enough apart that any ore discovered
will require additional work for delineation.
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(d) State the facts Withhféspect to the accessibility of the project: Access
roads, distances to shipping, supply and residence pointSesececececcee
The Hermes property is located 68 miles East of McCall, Idahoj and 17 miles

L. Physical description (cont'd)

' East of Yellow Pine, Idaho. There is a good summer road into the property (dirt surface),

The nearest railhead is McCalle. Supplies are trucked 168 miles from wholesale houses
in Boise, Idaho, The mine is in constant contact with Boise by short-wave radio. A
hospital and registered nurse are available at the Bradley Mine 7 miles South,

(See Map #L, page 6)

(e) State the availability of manpower, materials, supplies, equipment, water,

and pPOWEereceescscece
Availability of manpower at times is very good. There is usually a surplus

of manpower in summer months. Men can be hired in Cascade,.McCall, or Boise, Idaho.
There is an adequate supply of good drinking water and an abundance of water for
industrial purposes. Electrical power is supplied by the Idaho Power Company. The
power line connects with the Cascade substation. This line is maintained by Idaho
Power personnel, .
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5. The exploration projecte-=(a) State the mineral or minerals for which you

wish to €XplorCesessceccaccecsccecce

Cinnabar and related mercury minerals,
]
(b) Describe fully the proposed work, including a map or sketch of the property
showing a plan (and cross sections if needed) of any present mine workings, and the
location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etCececceee

The. following program of underground exploration te be carried on by the
Minerals Division of the Holly Corporation is proposed for the Hermes Mercury Property.
The purpose of the work is to explore the ore-bearing dolomitic. limestone for a possible
westward extension of the mercury ore from the presently known ore body. The project
will involve driving a 1,455 feet access and haulage drift and 1,655 feet of exploration
crosscuts, a total.of 3,100 feet of tunnel.

The project will start from the 76WR-l raise (See Plates 2, 3, & L) on the
7800 level. From the raise station on the 7800 level a drift will be driven on a
S 50° w heading until it has penetrated the southwest quartzite wall approximately
10 feet beyond the contact, an estimated distance of 110 feet. From this point the
haulage tunnel will continue on a N 42° 30' W heading for 250 feet then turn to a
N69° 30! W heading and continue for 285 feet to the point where the No. 1 exploration
crosscut will be started.

The Noe. 1 crosscut will be driven on a heading of N 20° 30! until i£ has
completely penetrated the ore bearing dolomitic limestone. The length of this crosscut
is estimated to be 330 feet,

The haulage drift will be continued on the N 69° 30'W heading or on a heading
that will parallel the quartzite limestone contact for 800 feet. Exploration crosscuts
parallel to the No. 1 crosscut will be driven at 200 foot intervals. (See maps and
diagrams) The estimated length required for each of the erosscuts to explore the
complete thickness of the host rock are as follows: =~

Noe. 1 exploration crosscut 330 feet
No. 2 exploration crosscut 350 feet
No. 3 expleration crosscut 345 feet
No. L exploration crosscut 330 feet
No. 5 exploration crosscut 300 feet
Total length of exploration crosscuts 1,655 feet

These estimated lengths are based on the outcrop width of the limestone taken from the
surface geologic map prepared by transit and plane table surveys. Because the thickness
of the host rock may change at depth, it is clearly stated that the purpose of proposed
program is to explore the complete thickness of the ore-bearing member,

The project will be under the direction of Mr, James C. Brassfield, General
Manager of the Cinnabar operation. Mre Art Emerson, mine foreman, will supervise the
work. The exploration crew will be made up of 2 miners and a trammer until the first
crosscut is started when 2 more miners will be added to drive the crosscut while the
haulage tumnel is being continued, :

Muck from the exploration work will be hand tr mmed from the working faces to
the pocket and chute at the 76WR-1 raise. From this point it will be trammed out of the
mine in trains pulled by an electric locomotive.

-7 -
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5 (b) Exploration project (cont'd)

The drifts will be broken wide enough to be timbered to'S% feet wide by
1 feet high in the clear. Timbering will be square sets completely lagged in the
limestone and lagged where necessary in the quartzite.
Exploration work will be done on 1 shift 6 days per week. The schedule will
probably be such that the men will work 12 days and be off for 2 days.

To facilitate the hand tramming on the working level the haulage drift will
be driven with a 1% grade down to the muck pocketes

In estiméting the costs of carrying on the exploration work it was found to
be necessary to predict different rates of progress because of the type of ground in
which the tunnels were being driven, and the distance from the TéWR-1 raise increased.

It is estimated that driving the haulage drift from the 76WR-1 station will
proceed at the rate of 125 feet per month and take about 5.16 months to complete., When
the 2 additional miners are added, the rate of progress will increase to 190 feet per
monthe Progress in the limestone is not expected to be as rapid as in the quartzite be=-
cause the rock is highly fractured and altered to the point that some places are almost
plastice Progress at the rate of 190 feet per month is expected to continue for about
2.79 months or when the No. 2 crosscut is startede When the No. 2 crosscut is started
the progress is expected to drop to 180 feet per month, this rate should be maintained
for L1497 months. Progress during the last 1,030 feet of tunneling is expected to be
at the rate of 170 feet per month. During this last 6.06 months most of the work will
be in driving crosscuts, and the distance from the 76WR-1 raise will tend to slow the
operation's progresse ‘

'It is proposed that at least one channel sample of the sides and back be
taken every five feet in the exploration crosscutse. '

(¢) The work will start within 1l days and be completed within 20 months from
the date of an exploration project contract, '

(d) State the operating experience and background of the applicant with relation
to the ability to carry out such exploration project, and also that of the person or
persons who will supervise the operationSececccscecccese

The Minerals Division of Holly Corporation has been carrying on mining
operations at the Cinnabar property. since August 1955. During that time the company
has explored for and developed mercury reserves by diamond drilling and mining methods.
The Company's personnel are completely familiar with the characteristics of the ground
to be explored, and in the 18 months that Mr. Brassfield has been on the property, he
has been conducting surface and underground geologic studies of the mercury deposit in
his capacity as mining geologist and engineer, now General Manager of the operation.

Brassfield received his training in mining and geology at the University of
Idaho and Idaho State College. He received a Bachelor of Science degree in geology
from Idaho State. His experience before joining Holly includes 2% years with Seismo-
graph Service Corporation, 8 months as a reconnaissance party chief for the U, S.
Atomic Energy Commissions
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5 Exploration project (cont'd)

(d) Cont'd.

Mre Art Emerson, the mine foreman at Cinnabar, has been a mining man for
about 30 years and mine foreman at various mines for the last 15 years, and for some
5 years at the Hermes mine. He has been a foreman at the Deadwood mine in Idaho and
the Climax mine in Colorado. His reputation is that of one of the best heavy ground

men in the northwest, {
sre oMo pese

The Minerdls Division of Holly Corporation is under the direction of A, H,
McRae, President, “and J. G. Heaston, General Manager. Paul E. Melancon, Chief Geologist,
is responsible for exploration and development.

. 6. Estimate of costse.--~Furnish a detailed estimate of the costs of the proposed
work (you will have to use a separate sheet), under the following headings. Add the
totals under all headings to give the estimated total cest of the project:

(a) Independent contracts.--(Note.--If the applicant does not intend to let any
of the work to contractors, write "none" after this item. To the extent that the work
is to be contracted, do not repeat.the cost of the contract-work in subsequent items.)
State the cost of any proposed independent contracts for the performance of all or any
part of the work, expressed in terms of units of work (such as per foot of drilling,
per foot of drlftlng, per hour of bulldozer operations, per cubic yard of material
moved, etc.)....u..u...u

None.,

(b) Labor, supervision, consultants.--Include an itemized schedule of numnbers,
classes and rates of wages, salaries or fees. for necessary labor, supervision and
engineering and geological consultantSeessccecsscee

See detailed estimate.

(¢) Operating materials and suppliese--Furnish an itemized list, including
items. of equipment costing less than $50 each, and power, water and fueleesesecces
See detailed estimate.

(d) Operating equipment.--Furnish an itemized list of any operating equipment
to be rented, purchased, or which is owned and will be furnished by the Operator, with
the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may beeececsovooe
See detailed estimate.

(e) Rehabilitation and repairs.--Furnish a detailed list showing the cost of
any necessary initial rehabilitation or repairs of existing buildings, installations,
fixtures, and movable operating equipment, now owned by the Operator and Whlch will be
devoted to the exploration projecCtesececcacs

None.

(f) New buildings, improvements, installations.--Furnish a detailed list showing
the cost of any necessary buildings, fixed improvements, or installations to be purchased
installed or constructed for the benefit of the exploration projectececssces

Nonee
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6. Estimate of costs (cont'd)

(g) Miscellaneous.--Furnish a detailed list showing the cost of repairs to and
maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment ), analytical work, accounting, workmen's compensation and
employers! liability insurance, and payroll taxese==-e==-=-
.Maintenance and analytical. See detailed estimate.

(n) Contingencies.-~Give an estimate of any necessary allowances for contingencies
not included in the costs stated above,
Noteo--No items of general overhead, corporate management, interest, taxes
(other than payroll and sales taxes), or any other indirect costs, or work performed
or costs incurred before the date of the contract, should be included in the estimate
of costSeesecse .
See Summary of the estimate of costse

- 10 -





No.
Employees

HHEMRHREDE

" Wages to be spent
Position Hourly Monthly on Project Cost/Month
Supervising S o _
Geologist & Engineer $650,00 25, $ 162,50
Mine Foreman .600,00 12,5 75.00
Miners 2,00 468,00 100, 936.00
Trammer 1.75 392.00 100, 392,00
Timber Framer 2,00 468,00 20. 93.60
Hoistman 2.00 k68.00 . 1205 58.50
Mechanic 2.50 560.00 . 1205 70.00
Sampler 300,00 25, 75400
Draftsman 1.75 392,00 12,5 49.00
Clerk L,00,00 12.5 50,00
Total $ 1,961.60
Time required to drive 645 feet 5416 Mo,
Miners to drive ’
Cross-cuts 2,00 468,00 100, 936,00
Total $ 2,897.60
Time required to drive 530 feet 2,79 Mo,
Time required to drive 895 feet 4,97 Mo.
Time required to drive 1,030 feet 6.06 Mo,

l‘l'

ITEM é (b) LABOR, SUPERVISION, AND CONSULTANTS

5 of Time

Total time required to drive 3,100 feet 18,98 Months

Total labor and supervision cost to drive 3,100 feet

Average cost per foot for labor and supervision

- 10 a -
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Cost/ft.
@ 125' /Mo,

Total cost
645 feet

15,692

Cost/ft.

10,121, 34

Total cost
530 feet

@ 190%400
 15.25

Cost/ft.
@ 180'/Mo,

8,082.50

Total cost
895 feet

16,097
Cost/ft.

14,406,82

Total cost
1,030 feet

@ 170! /Mo,
17,044

$16.182

17,555.32

$50,165,98
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ITEM 6 (c) OPERATING MATERIALS AND SUPPLIES

Group .
‘Item
Hand . tools

Shovel, No. 2 rd. pt.
Pick, miners

Double. jack

Pipe wrench 12¢

Pipe wrench 24"
Cresent wrench 12"
Ax, mine

Saw, mine -

Total Hand Tools

Explosives
Powder
Fuse
Caps

Total Explosives
Timber
. Posts

Lagging

Total Timber

Mine rail
Rail 12#
Fish plates
Rail spikes
Rail bolts .
Ties
Switches, rt. hd,

Total rail

Machine air
Pipe 2" black iron
T 2"
Union 2¢
Gate valve 2"
Plugs 2%
Air hose 1%
Miscellaneous fittings

Total air

No. needed
Unit price For project

$. 4e95. 2h

3495 12
450 L
2.84. 2l
7.40 12
2.60 2’;
650 4
5.88 10

#These -figures are-based on

the Corporation's experience
in driving development drifts
on the property.

cwt 12,35 6,500
ea 050 2 000
cwt 16,50  1,5004
cwt 26,05  2,0004#
ea 25 1,500
ea 35.00 6

£t .67 3,100

ea 1l.71 50
ea 2,40 30
ea 11.‘(»0 6
ea 32 50

100t 92,54 500

-10b -

Cost/ft.

Total cost 3;100 feet
3 118,80 §  ,038
18,00 .005
68,16 021
54,76 .017
62,40 .020
26,00 .008
58,80 .018

$  454.32 42
® 547

# ,116

*_,017

$ 2,108,00 68
* ,200

3t .joz

$ 1,570.70 % ,507

9, 594,00 3,094
1,000,00 322
247,50 079
521,00 168
375400 «120
210,00 067

$ 11,947.50 3.850
2,077.00 670
85.50 027
72,00 «023
68.40 022
16.00 005
462,70 149
50,00  __.016

$ 2,831.60 912 .
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ITEM 6 (c) OPERATING MATERIALS AND SUPFLIES

Group ~ No. needed ' Cost/ft.
Item Unit price For Project Total cost 3,100 feet
Drilling water : | S |
. Pipe 1" black iron 100t 23,90 500 $§ 119.50 .038
Plug valve 1" ea . 3.45 8 . 27.60 »008
Water hose %" 100! 41,50 500 207,50 »066
Miscellaneous fittings : 25,00 »008
Total water 379.60 «120
Electric power ‘ ' 1,041.60 #  ,336
Ventilation ‘ »
Galvanized pipe 8" 26 guage ft 1.00 1,445 1,445.00 <1166
Flexible vent tube 8" 50 £t  41.65 1,000 833,00 «268
Miscellaneous fittings 200,00 <064
Total Ventilation 2,478.,00 798
Drill Steel & Bits & Drill lube 480,50 158
Wire rope - slusher 3/8" 1,000 166,00 2,000! 232,00

Total Ttem 6 (¢) 23,524-82 7577

-10¢ -






Unit
Rentals
Mine hoist
Mine car

2 for 5,16 mo.

4 for 13,82 mo,
Total cost mine cars
Mancha Motor
D-8 Bulldozer
Air éompressor
Slusher & Scraper
Bunk House Rooms

3 rooms 5,16 mo,

5 rooms 13.82 mo,
Total Bunk House
5 Miner's lights
Jack drill & leg

1 for 5,16 mo,

2 for 13,82 mo.
Total Drills

Total Rental Operating Equipment

® °®

ITEM 6 (d) OPERATING EQUIPMENT (RENTAL)

Monthly  Total ‘Total
Rental Monthly .Cost
per Unit Cost 18,98 mo,
26,00 26,00 493 .48
5.00
10,00
70,00
328,00
100,00 100,00  1,898,00
50,00 50,00 94490
200,00 200,00  3,796.00
100,00 1,898,00
26,00
: 78.00
130,00
2,199,08
50,00 25.00 L7L.,50
75.00
75,00
150,00 .
2,160,00

13,641.96

The above equipment will be supplied
by the Holly Corporation at the monthly
rental rates listed,

-104d -

Cost/ft,
3,100 ft.
159
51,60
2176 1,0
105
612
.030
1.224
612
402,48
1,796.60
+'709
153
387.00
2,073,00
«793
4,397





ITEM 6 (d) OPERATING EQUIPMENT (TO BE PURCHASED)

Item
To be Purchased Unit Price
Coppus air operated R
Blowers for ventilation 680,00
Slusher Blocks 55,00
Slusher pins 6.00
Slusher Gin Poles 12,00

Total Equipment to be purchased

No. Needed

Total Cost

1,360,00
165,00
36 .00

L ST A VO ]

24,00

1,585.,00

~-10e -





«Exmnse

Equipment repairs
2 Jack drills & legs

1 Slusher

Pro-rata portion of
compressor repairs

Total repair expense

Assays to be made in
Hollyt's laboratory
on the property

Accounting expense

Workments Compensation

Unemploﬁment Insurance -

Enployerts liability

Payroll faxes

Total insurance and payroll taxes 1

ITEM 6 (g) MISCELLANEOUS

Monthly

~ No. Total Cost/ft,
Unit Cost Rate Needed . Cost @ 3,100!
35.00. 664,30 24
25,00 L7450 153
25,00 474,50 +153
1,613030 L] 520
ea 2,00 500 1,000,00 322
100,00 1,898,00 612
In computing the following insurance and payroll tax costs
an average monthly payroll of $2,643.00 was used.
8.73% 230,74 4y3794k 1.412
3.00% 79.29 1,504.92 J48L
0.50% 13.21 250,73 -080
2,255, 59447 1,128.7 361
ARt '
G 7,263.83 2,34
11,775.13 3,79

Total Miscellaneous Expense

- 10 f -






SUMMARY OF THE ESTIMATE OF COSTS

<

Item No. ‘ Monthly Total Cost Cost/Ft.

.. Description Cost 18.98 Mo, 3,100 Ft.
6 () _ | | v
Labor and Supervision $ 2,643.10 $ 50,165.98 $16.182
6 (c) . | | |
Operating Materials and Supplies _
Hand tools 23.94 h54.32 o142
Explosives. 111,06 2,108,00 «680
Timber 82,81 1,57170 <507
Rail ' 629.48 = 11,947.50 34850
Drilling and slushing air 149.19 2,831.60 0912
Water 20,00 379460 <120
Electric power 54.88 1,041,60 «336
Ventilation , 130456 2,478,00 798
Drill steel, bits and lube 25,32 480,50 158
Slusher wire rope 12,22 232,00 OT7h
Total 6 (c) $ 1,239.46 § 23,524,.82 § 7.577
6 (a) | ' - o
Equipment rental 718.75 13,641.96. 44397
Equipment purchases 11282500 «511
6 (g) | | |
Equipment repairs 85,00 1,613.30 «520
Assays 52,69 1,000,00 322
Accounting 100,00 1,828;00 612
Insurance and payroll taxes 82, 72203.83 24340
Total 6 (g) $ 520' 40 §711,775.13  § 3.79%
6 () . . . - .
~ Contingencies 526,87 10,000,00 34225
$ 5,029.83 o
Total Cost of the Proposed Project ‘ | $110,692.89  $35.686

..10g-
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7. (a) Are you prepared to furnish your share of the cost of the proposed
‘project in accordance with the regulations on Government participation (Sec. 7,
DMEA No. 1)?0.0.0..00»-000 .

Yes.,

(b) How do you propose to furnish your share of the costS?sscesscccss
Money.

Explain in detail on accompanying papere

It is proposed that the Defense Minerals Exploration Administration pay the
Minerals Division of Holly Corporation 75 per cent of the cost of the above exploration
program on the basis of $31,10 per foot of drift. Holly Corporation is prepared to
provide its share of the money necessary to purchase the equipment listed under Item 6 (4),
Equipment to be purchased. Holly Corporation will pay the current expenses of the pro=
ject and invoice the DMEA on the 20th of each month for the work done the preceding
month. The $31.10 per foot of drift includes all costs listed in items 6 (b), 6 (c),
rentals listed under 6 (d), and accounting, insurance and payroll costs listed under
Item 6 (g)s It is proposed that instead of charging the estimated monthly rate for
repairs, the individual repairs be invoiced in the month in which they are madeo It is
estimated that some 500 samples will be taken in the course of the operation. A |
separate sample ledger will be kept for the exploration project, and the project will
be invoiced monthly for the exact number of samples assayed at the rate of $2.00 per
ass8y e

A report, map, and assay results will be submitted along with the invoice to
show the progress made during the previous monthe
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“BATE | NI | SO

day of- August, 19535, by and between UNITED MIRCURY MINES
COMPANY, an Idaho corporation, party of the first paxs,
hereinafter called "Seller,” and HOLLY URANIUNM CORFNORA-~
TION, & Delaware corporatioa, party of the mecond pert,
hereinafter ocalleld "Buyer;"

NITEESSETN:

WHEREAS, the Seller is the owner of ocertain patanted
and unpatented mining claimi: located in Yellow Pirne
Mining Distriot of Velley Ccunty, Otate of Idaho, more
particularly desorided on Exhibit "A" attached hervto,
together with all 4ips, spurs and angles of all lodes
loocated thereon; together with all teanexents, heredite-
ments and appurterances and rights and privilsges, re-
Quotion works, retoris, anﬁloquipnont belonging or Ain any
wise appertaining thereto; together with all mflling sites,
water rights, tail rights, tailing sites and tailing dems
or easements, and sll personal property now situvate on

| the mining claims oy used or enjoyed in connecticn thsro-
with, sudbject only to royalties reserved and retained by
Bonanka Nines, Inc. under and by virtue of convaysnte and
royalty agreement dated ifay 5, 19049; and

WHEREAS, Sellar desires to ssll seid properties
above desoribed te Buyer and Buyer desires to purchess
the same upon cnb terss end ecnditions herelneiisr set
forth;
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EXHIBJT "a® " Pege )

atented mining claims in Yellow Pine Mining District,
Valley County, State of Idaho, to-wit:

Name of Original Aaended 224 Amended
Llais Book Page  Book Puge Book Page
Mountain Belle 3 328 3 480 ) 187
Mountain Belle No. 1 3 470 é 158
8aith Rxtension No. 1 3 . 1.Y ) 8l 6 lée
Saith Rxtension No. 2 3 868 ¢ 82 6 143
Saith Exteasion Mo. 8 3 873 6 a3 ) 1486
Saith Extension No. 4 3 689 8 84 é 147
¥ountain RidgeNo. 2 /) 28 8 78 6 138
Mountain RidgeNo. 8 £9 6 79 é 13¢
Vermillion Ext. No. 4 5 72 8 23 &) 171
Pat No. 10 4 541 8 160
Pst No. 1l 4 543 é 16l
Pat No. 15 . 4 551 6 182
Pat Ro. 17 4 358 . 8 164
Pat No. 16 4 583 6 163
clu 10 470
c 13
C 14
C 15
cC 16
c 17
C 18
c 19
c 20
c 21
c 22
Colden Gate No. 1 3 476 @ 7E & 17
Golden Gate No, 2 ) 479 8 i80
Golden Cate lNo. 3 | ¢ 593 é 181
test Side No. 1 8 508 6 94 & 165 '
vest Gide No, 8 2 8C7 6 25 & 1686 '
Cold kKing No. 1 3 323 6 96 8 198
Oold King No. 2 '3 387 é 97 é 193
Gold EKing Mo. 3 4 8 6 100 (s} 104
Fl Rey 3 433 ) 104 é 129
Pirst National 10 478
First Hationel Ho. 1 3 402 ¢ 74 (3 ar

Yonumentsl No. 8 Fractin 11 276

Monumental No. 9 11 299
Monumental No, 10 11 2786
Monumental Ho. 11 11 279
Mcnumental No. 12 11 280
Monumental Ko. 18 11 281
¥onumental No. 14 11 ond
Moaumental !io. 15 11 8g3

Mountain View llo. 1
Mountain View No, 2

Pendent Nos. 1 tc 10, inciuel "«
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A - rage 2
Patented mining claims situate in Yellew Pine Mining Dis-
trict, Valley County, dtatc of JTdnho, %o-wit:

The Hermss Group, consicting of the following:

Name of Clsim Hook Dage
Eermes 4 i%4
Pretty ¥aic 4 198
Anpie “ell 4 108
Golden Cate Nc., 4 4 191

-y

The Monumental froup, consisting of the follewing:

-~

donumental Ho.
Monumental No.
Nonumsntal Xo.
Mcnusental Mo.
sMonumental No.
Monumental No.
C-12

ode A

designated as Curvey No. 3398, United Itates Patent No.
1119184, dsted Novemder 1, 1944, and recorded in the office
of the County Recorder of Valley County, Idahe, in Book B
;i‘:utonto at page 190 shereof, on the 22ad day of Nevember,

The Lidberty Group, oonsisting of the following lode mining
claims:

West 2nd

Iidverty

Liderty No. 1

U. 5. A.

Yermillion Extensicn No, 2
White Metal 0o, 6
Mountain Belle Praction
Vermillion Extension No. 3
White Metal

designated as iineral Survey No. 3395, United States Patent

No. 1121087, 4ated July 15, 1946, and recorded in the offioce
of the County Rcoorder of Valley County, Idaho, in Book 8 eof
Miscellansous Recoris at page 108 thereof, oan the 30th day
of July, 1946, //”\
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fob (e20,083.00 en oy befors Febyuary 1
0V o ? . ]
66 hd el megnent i conditicasd upon fure

1888, \
aleidny orcocy ovifenceo of ¢34le an haorsinafter
provided;

ot

4y, Gho hnlance of Ghe parchene prics, Lo-

WA EY ALY, 000,00, to be pall st the pdnisua
rage Cf 50,000,489 per nonkd aosaencing February
1, 1986, ond continuing goch ond every month
ghepenfhor until £he punchaze price hng been
padd in fulls provaded, howover, sush ainiasun
pagment aball nob apply 3¢ tho Buysr, Dy reason
of shrikez, lsck-subs, gets of Glod, o¥ other
conditione beyend the contrel of the Duyer, is
pashlo to sendnot mining agd milling cperatiors
en the above Gescvibed preperties; previded fur-
ther thet sconosmic considerations shall not re-
lieve the Buyer frcm the puyment af $0,000.00
mintomm monthly peyments unless the boasd of
arhiseasion hereinafter provided for dsternlnes
thot operaticas ave pod foasible pooncns onlly,
gexing inte considsraticn the percontisgs royal-
tieg payabls as heroinafter providaéy

(e) Buyer shall nay unto Seller a pro-
duotion paynent comvuted on the gross receipts
recolved by the Buyer upon the saie of all ores,
concentratss, minerals, metals, oy any other
product remcved or extrected and sold from the
nbove dsscribed properties, es follows:

Ci)a An amount equsl to 5% of such iﬁfQ T
fhxa N

groas for the months of Auguet, Septes-
ber, Catoher, Newamiber and %Escnygm, 2
1953, #nf Semwers-l, 1956; and /

%nﬁfiﬁ?% An amoun% equal o 18-1/8% of

¢the-grass for the mouth of Yebruary,
1956, and each and every month there-
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sfter during the 1life of this conbtreel,.

Fae preducticn peyamsnts as provilcd for 4o
this Paregraph (o) shall be opeditcd (o GLo
aiginum mont payments as required hersunicy,
sommonoing Tebruary 1, 1956, as recuired in the
foregoing Farugraph (&); provided, howsver, thatl
witlo the Buyer is operating said properties
diligently and to ita capacity under the oondi-
tions existing, the sole monthly payments re-
quired hereucder =hell, notwithstanding the pro-
visicns of the foregoing Paregraph (d), ©c the
%::anotian payments as set forth nsrsing i( belng
' intention of the partisa, in estadlishing ths
ainisan p;z.mmz, to provide for the contingenoy
of the refusa) of the Buysr to cperate ssid
property to its capacity wunder cxiating ccufdticas.

The producticn payuenta ss requirci Dereunder
shall be made oun the 15th dey of ench anl every
month, ocammencing Septemdar 18, 1835, based ca
the gross receipts of Puyer for the preoelding
month.
 {f) All payments meds horeunder, iacluding She
minigmusm monthly peyments and productlicen pognents,
shall be creditsd to the purchase price snd in
raducticn thereof. The deferred payazonts due
Uslier hersunder shall nst beor intersat.

Do “Oross recelipnts,” as vasd horveln for Sho purpose
cf Sotermining the productiocn peymento provided Lo ia
the forsgoing Psragraph 1(9), shall be dofizcd to ccam
tho totel sum received by the Buyer on ony cole op oe
charge, lese {8} freigbt eberges inourred by Buyer in
copneoticn with the Lransportatien of the profuet from
G4nnshar, Idaho, te its poiat of destinetion; and (D)
eoaba of papkedting directly charged to the Euyer in oomn-
neoblcen wich tho aalao of Che products.

8. Iolder shall soy @il taxes apd ao00o6ncn$0
chapges o0 asgﬁ?@@ﬁ appinat toe abave doporibed propepe
tlos for the yé*? 1839 ond prive Cherste, ood chell poy
7/1ceks of 0ll sueh taxes acd acsescacnls Loz Lhe yoor

1685, Oho Duyer shell pay B/L8ths of euck toxee agd
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essessmenise for the ysar 1963 and thsrealtey Garing tha
34fe of Shis contress. Yt is understood Lt the 38UD
texes and asssssments Rave Dot been dsteraired an of
this date, bub upon sush detsrmination the same shall D@
pro ratsd between ths parsies, esuch paying 4ts propor-
tionate share theresf befors Jemusry 1, 1986.

4. Buyer agrees to keep the duildings and improve-
aents -1§nate~npon the shove desaribed propsrties in-
‘sured egainst loss by firs in coupanies scospiedle to
geller ia the minimam sum of $8%,000.00, with e loss-
payabie olsuss Lhereon to tho parties hereto as their
trrarants gnpasp. Suyer shall melntain suth Snsursnee
st 00s owh oowt and shell aot psrmil LLD waas CO lapus.

5., OGaller egroes %o furnisa unto Buyer getinfactory
svidense of t1tle to the sbove dessridsd lsnis by eb-
strast or polity of title insurance, ad 4ts cption,
shosing eood and mevchentadle titls in the Uellsr f¥oe
and olsar of all iians and @g@@ﬁﬁf&@@&é gave anfd excend
tszes for She yeer 195%, tihe perawouny vighis ¢F the
United Otates @g‘Aﬁﬁzi@ﬁ to %he unputentisd laots, aud So
the rights of Donanza Mines, Ino, unler LGa sgraemant of
Hoy 5, L9246, (unh evifenca of ©iNLO shell be fupnished
p¥iop 0o Jeaurry 8, 1978, end &0 0he evens such 48 ©od
Snodulding
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Seller at its own expense as soon thereafter as the same
may be accomplished.

6. It is agreed that in oonnection with the obli-
gation to Eonanzea Min;a,'Inc., under its conveyanoce and
royalty egreement of February 5, 1849, such obligation
shall be peid ané retired either before or concurrently
with the pa}m-nt of the $200,000.00 due hersunder on
Pedruary 1, 19868,

7. That ccnourrently herewith, ths Seller will make
and execute its warranty deed for conveyance of the above

desoribed pétented lands snd its qultciaim deed to all un-

patented lande, together wit: e bill of gsale for conveyance

of the personal property hereinbefore referred to, which
warranty deed, quitclaim deed, bill of sale, evidence of
title, fire insurance policy or policies, and the original
of this contract shall be deposited in esorow at the First
Seourity Bank of Idaho, Boise branch, Boise, Idaho, and
all deferreé payments due Seller hereunder, including pro-
duction peyments, shell be paid to the escrow holder. The
escrow holder is authorized and instructed that when the
deferred balance due Seller hereunder has been reduced to
the sum of $1,000,000.00, it shall deliver to Buyer the
bill of sale deposited with it, and that upon payment of
the balance of $1,000.00,00 due hereunder, it shall de-
liver untq,Buyor the warranty deed, quitclaim deed, evi-
dence of title and fire insurance poliocies.

8. Title to the above desoribed real and personal
property shall at all times remain vested in the Seller
until ﬁolivery.or the bill of sale, or deeds, &3 the case

may be, oconveying such title. The Buyer agrees to meke






and execute a quitolaim deed to the adbove desoribed
aining olaims to Seller, which quitolaim deed shall also
be deposited in esorow and re-delivered to the Seller
only in event of forfeiturs as hereinafter provided. If
the contract is paid out according to its terms, the quit-
claim deed from Buyer to Seller shall be Zestroyed.

9. The Buyer agrees that it will mesintain the
properti es ocovered by this agreement in as good & state
of repair as the same now is and will conduct its mlning
operations in s good and minerlike manner. Buyer shall
comply with the laws of the State of Idaho relative to
safety provisiocns and shall &t all times carry workmen's
compensation and liabllity insurance on the premises.
Buyer novenants that it will hold Seller free and harm-
less from any and all claims from third parties arising
out of any &c¢t or conduct on the part of the Buyer or
its agents. Seller cshall have the right to zo upon the
premises at reasocnable times to assure itself that the
property is being properly maintained, end shall have the
right to inspect and make copies of the records and ao-
counts of the Buyer for the purpose of determining the
production payments due it under this agreement.

10. Seller covenants that it is now i{n quiet and
peaceful posssssion of the sbove described land and that
it will hold Buyer free and harmless from any and ell
claims of any third persons in and tc the above described
properties or to the proceeds from any products therefrom,

11. If the parties hereto are unadble to mutually
agres between themselves as to the economic feasibility

of continued mining operations on the sbove desoribed

AL et e eV, - L N -~
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mining claims, then the same shell be arbitrated by a
cozmittee of three, one to be appointed by each of the
parties and the third by the two appointéos. This com-
mittee on arbitration shall determine the sconomic feasi-
bility of mining and reduction operations and their
determination shall be binding upon the parties for the
purpose of determining the required miniaum payments as
set forth in Paresgreph 1 hereof. This provision for
arbitration shall only be applicable in event the Buyers
cease¢ to operate the properties, end the same may then
be invoked after ten (10) days' notice by the Seller to
the Buyer. The Buyer shell be required, within sald
ten-day-period, to appoint an arbitrator to meet with

an arbitrator seleoted by the Seller, who shall bde
designated in the notice. The two so seleoted shall then
select & third party to constitute the arbitration com-
mittoe and shall render a decision within ten (10) days
after the committee is formed. The decision of the ar-
bitration ocommittee shall be binding upon each of the
parties for ninety (90) days, at which time application
cen be made by either party for & further determination
by en arbitration committee to re-determine the feasibility
of operations.

12. It is agreed between the parties that there are
ocertain items of supplies at the properties at Cinnabar,
Idaho, which supplies shall be inventoried on August 18,
1955, and the Buyer shall pay for such supplies based on
Seller's costs thereof, inoluding transportation charges.
In addition to the payment for the supplies on hand as of
August 16, 1955, the parties hereto shall determine the

P





amount of supplies used in the operation of the minre and
reducti~rn works from July 31, 1955 up to the time of the
inventory, and Buyer shall pay for such supplieg at
Seller's actual oost, inoluding trensportation charges.

It is unhoratood and agreed thet the supplies in-
veniory hereinsbove referred to shall not exceed the sum
of @80,000.00; including ad justments required for
materials consumed prior to date of inventory. In the
event thet =aid inventory exceeds the sum of $20,000.00,
Buyer may, at {ts o tion, return to Seller suffioient of
said anpp}los so that the sum due shall be no greater than
$20,000.00. '

1S. The Buyer shall be entitled to immediate pos-
session of the properties covered by this agreement and
to ores and materials on hand, together with the proceeds
therefrom, from and aftor July 31, 1955. Ilikewise,

Buyer. shall be lisble for and pay all payrolls and ex-
penses of operation in connection with the mining and
milling conducted on the properties at Cinnabar, Idaho,
exclusive of management or overhead costs, from and after
August 1, 1955,

l4. An itemization of the personal property covered
by the terms of this agreement shall be compiled on
August 16, 1955, which shall include all personal property
located at and used in connecticen with the operation of
the mine and reduction works at Cinnedbar, Idaho, including
but not limited to a 1952 Ford truck, one (1) D-8 Cater-
pillar, and one (1) compressor to be delivered to the
property by the Seller. It is specifically understood
that a Willys Jeep which has been used in and about the






mine by the agents of the Seller is not included in this
sale.

15. The Buyer agreas that it will perform the neoes-
sdry assessment work to proteoct the filings on &ll un-
patented mining olaima covered by the terms of this
agreement and file notice of work done prior %o July latA
of each year hereafter.

16. Time is agreed to be the essence of this agrae-
ment, and should Buyer fail to make payment of the
$75,000.00 due November 1, 1955, the payment of
$200,000,00 due February 1, 1956 (unless relieved there-
from by Seller's failure to furnish evidence of title},
the Seller may, at its option and without notice, termi-
nate this agresment, and ell payments made by the Buyer
hereunder zhall be deemed liquidated damages for bresach
of contraot and Seller would be entitled to immediate
possession of tho.prOpertios covered by this asgreement,
and Buyer agrees to deliver up poaaasaioﬁ thereof. In
the event the Buyer fails to make the production payments
or minimum paymoents when requiréd hereunder when 4due, or
fail to oomply with any other terms and conditions of this
agreement, then Seller may cause to be prepared in tripli-
cate a notice in writing, setting forth the matters in
which Buyer is claimed to be in default. Said notices and
oopies thereof shell be delivered tc the esorow holder,
and the escrow holder is authorized end instructed to maill
one of sald notices to the Buyer at Box 86, Grants, New |
Mexico, and one notice to the Buyer at 122 Fast 42nd Street,
New York 17, N. Y. The Buyer shall heve sixty (6C) days
from and after the mailing ef such notices within whieh %o
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ocorreoct the matters claimed to be in default, and if not
8o oorreocted within the sixty-day period, the Soller may
thereupon terminate this agreement and be entitled to
immediate possession of the properties covered by this
agreement, title to which is 8till held by the escrow
holder, and all payments theretofore made by the Buyer
shall be forfeited an.liquidatod damages for breach of
contract. Yorfeiture shall be the Seller's exclusive
remedy hersunder except as to acorued minimum or produo-
tion payments due as of the date of forfeiture; it being
spcoirical').y understood and agreed that the Buyer chall
not be subjected to a suit for speeifioc pertprmanoo of the
purchase price or for damages for failure to pay the same,
the Buyer being limited to the ligquidated damages herein-
above provided for in the event of non-payment of the
purchase price by Buyer.

17. Seller agrees to purchase and affix the neces-
sary revenue stamps to the deeds deposited in escrow upon
the final payment due hereunder. All escrow fees shall be
paid by Seller.

IN WITNESS WHEREOF, the parties hereto have set their

hands and seals the day and year first above written,

UNITED MERCURY MIKES COMPANY

/A—\
ByJ;/(/‘ /c/ ¢/ K’/cd
: TS Pveéldent
ATTEST v

don A ffedeec,

HOLLY URARIUM CORPORATION

LA b, % L7 3
ATTEID: . 4 Vice President

e me i A
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Exhibit B

THIS AGREEMENT made and entered into this 24th day of
October, 1955, by and between UNITED MERCURY MINES COMPANY,
an Idaho corporation, party of the first part, hereinafter
called "Beller", and HD}LY URANIUM CORPORATION, a Delaware
corporation, party of the second part, hereinafter called
"Buyer";

WITNESSETH

e aps e eam @Me G e e

WHEREAS, the parties hereto entered into a certain

contract of sale dated August 4, 1955, covering the purchasge
and sale of certain patented and unpatented mining claims
located in Yellow Pine Mining District of Valley County,

State of Idaho, together with personal property, improvements,
nin;ng equipment and supplies known and described as the Hermes
Mine, Cinnabar, Idaho, and

WHERRAS, the parties desire to amend said contract in

<

certain respects,

NOW, THERRFORE, It is agreed between the’partios as
follows:

1. That provisios of paragraph 1(b) of said contract
of sale providing for the payment by Buyér to Seller of
Seventy-five Thousand Dollars ($75,000.00) on or before Novem-
ber 1, 1955, is hereby amended to provide in lieu thereof for
the payment of Forty Thousand Dollars ($40,000.00) on or before
Hovember 1, 1955, and Thirty-five Thousand Dollars ($35,000.00)
in monthly inastalments of Five Thousand Dollars ($5,000.00)
each commencing on the lst day of March, 1956, and continuing

- on the first day of each month thereafter in a like sum until

said $35,000.00 has bsen paid.
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2. That the provisions of varagraph l{c¢) requiring
the payment of Two Hundred Thousand Dollars ($200,000.00) on
or before February 1, 1956, shall be deleted. J
3. That the provisions of paragraph 1(d) shall be
amended so that the balance of the purchase price due theree
under shall be OnevMillion Two Hundred Thousand Dollars
($1,200,000.00) in lieu of One Million Dollars ($1,000,000,00).
4, That the provisions of paragraph 7(e) (1) and (2) “
are amended so that the production payments due for the months
of August, September and October of 1955 shall be at the rate
of five (5) percent and that thereafter commencing with the
production of the month of November 1955 said payments shall
be at the rate of twelve and one-half (12%) percent.
S. That upon payment of the sum of Forty Thousand Dol--
lars ($40,000.00) on or before November 1, 1955, as required

by this amended contract, the escrow heretofore established

Buyer the warranty deed, the quitclaim deed and the bill of
sale vesting in Buyer complete ownership of all of the min-
ing claims and personal property subject to tne contract of
sale and further, upon such payment, Seller shall cause to
be delivered to Buyer evidences of title covering said paten- !
ted and unpatented mining claims forthwith and Buyer agrees
to cause the same to be examined as soon as reasonably can
be done and to submit objections to title, if any, in writing
to Seller, which agrees to cure all of said deficiencies in
title as soon as reasonably can be done.

It is specifically understood that upon such payment,
Buyer shall be vgsted with title to said properties unencum-
bered by any claim or lien on behalf of Seller, except that

shall be terminated and there shall be delivered over to
\
\
|
|
|
|
in the event Buyer fails or refuses to pay any production

-o-
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payments as provided in said contract when the same become
due, Seller shall have & mortgage lien in and to and upon

all of the subject properties to secure the payment of said
sums and Buyer does hereby mortgage the foregoing described
properties to secure the payment of said royalties. It is
further understood and agreed by the parties that the title
vesting in Buyer shall be subject to the provisions of that
certain "Conveyance and Royalty Agreement“ dated May 5,1949,
between Bonanza Mines, Inc. and United Mercury Mines Companye.

6. That Buyers shall prorate the production payments
of twelve and one-half (12%) percent by paying directly to
Bonanza Mines, Inc. seven and one-half (7%) percent and by
paying to Seller five (5) percent, it being understood ané
agreed that when the total amount owing to Bonanza by United
shall have been paid in full all of said production payments
shall thereafter be made directly to United.

7. That the parties hereto have heretof@re made a com-
plete settlement in connection with the provisions of para-
graph 12 of said contract of sale and that in connection
therewith Buyer has agreed to assume and discharge two certain
liens approximating rive Thousand Five Hundred Dollars ($5,500.00)
covering one truck and one D-8 tractor; that uponpayment of
said liens all matters in connection with inventory supplies
and equipment shall be deemed settled.

8. That Buyer will cause to be recorded annually prior
to the end of March of each year commencing with March 1956
proofs of annual asasessment work as required by the laws 6f

the United States and the State of Idaho. In the event of

‘the failure of Buyer tovperform such labor and file proofs

thereof, upon notice in writing from Seller, Buyer shall

quitclaim to Seller all of its interest in the mining claims

-3
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covered by said contract of sale if said labor shall not

be performed and the proofs thereof filed within fifteen
(15) days after such written notice. It is agreed that

the covenant to perform such work shall constitute a coven-
ant running with the claims and shall be binding upon Buyer,
its successors and assigns. It is specifically understood
and agreed that upon full payment of the total purchase
price the covenants in regard to labor apd filing of proofs
thereof shall be deemed terminated.

9. That all provisions of the contract of sale dated
August 4, 1955, in conflict with the provisions of this
agreement shall be deemed amended or deleted, as the case
may be, in conformance to the provisions of this agreement;
that all other terms and cond:tions of said contract of
sale, excepted as limited hereby, shall remain in full force
and effect. .

IN WITNESS WHEREOF, the parties nereto have set their

hands and seals the day and year first above written.

UNITED MERCURY NIN“S COLIPANY

.
sl By s /é /’LLK.«_L(_(-
'y . ; ‘Pr681denv
o . A / .
SR ST QP o AR L B
Secretary /

HOLLY URANIUM CORPORATION

ACTESY: By

President






OFFICIAL BUSINESS

224 NEYW CUSTOMNHIDUS
DENVYER 2, COLORADO

Defense Minerals ixploration Adm. : |

U. S. Department of the Interior

Q : ‘ Interior Building

Washington 25, D. C. : 1






MME Form 7

(10-58)

Sro-Toe Mzing Cenpary
Tes Miping
Bex 1509

.A&)nquorqnt, Bew Maxico

-OFFICIAL FILE COPY

Q ' Date ‘ Surname ode
S Y 7 %00
| M TCoon |07
x | /20
30| dt)abnstl !
o [ ). J
VAR 23 195
PRI_C- s
/ il

ha Desket No, DMRA K753 ~ Nerowry
Helly Cerperaiise
Reries thnmgy'lﬁna
lh&lur-ﬁhuntr

 Deawr M, McBue:

Thepk you for advising ws by letter of Maroh 9, that

 you have ferwarded our Iotter to the Helly Corporetion dated

Merch 6, 135’@ w the sow sdiresss

Pelly Caruneuaﬁuu
Torme s Marcery Mine
826} Taae ﬂhmnu%

Bodse, Idaho

Qur rocerds heve been chsagad scoordingky.

WSMARTIN:foc
3=19-59
ce to Oode LOO -

. Directorts Read. File

FT. REG. I
J. W. Pennington, USBil
T. H. Kiilsgaard, USGS

Simearely yours, ;)QEQJ

(signed) FRANK E, JOMNSON k

_&eting”?iroe@qr

k3683
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. S ‘ ) ' . Date Surname | Code
| | - PE e e
s | Ma Ao F 0/

- | . o | VY '}’ 0
- - - /A D%/M

o . ]
Nolly Corporstion ~ WAR 6 1950 Bl ¢ laar
W0 Third Street, ¥, W, [ | %00
P, O, Box 1509
Albuguergee, ¥ew Mexice

Re: Docket No. IMEA 4753 - Mercary
Hally Corperation
Hormes Mercury Mine

Gentlemen:

Reference iz mede to owr htmwwzs,zm,
regarding sctioa mqumdummm application eligible

hmhwmrmwmmmmmmm
i 1o complste such actiem, but, if we do mot hesr from you withia
E 30 days from ths date of this leiter, we will azsuwe thet you
| - mmmwuwmﬁ%mw“ﬁu,
i , md we will comsider it as having been withérewn,

' gi"““‘*"”ﬂ@‘s
(signed) FRANK E. JORNSON QQ)’
WSHARTIN:foc
3-5=59

cc tos Code LOO -
: Director's Read, File
| FT. REG. I (2)
Jo. W. Pennington, USRHi
T. He Kiilsgaard, USGS

W3lesl
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. | , . Date | Surname | Code

o | | 3/s 490

N | | . B 3 [ WMain |#02
'~ | 120
Y4/

‘ : 220

%mﬁimgnu:f . W Y00

P. 0. Box 1589
Abucuerque, New Mexice

Re: Docket No, DMEA 4753 - Nereury
Yalley County, Idaho

tentlamans

wntwa:masalm,wmr, 2
m.mm«itemmubmmfammw '
conxidered wnder the OME pegulations, To date we Imve hed

reply on the subject, :

hﬁ&bm&m&oﬁt&wﬁinwm
time 0 submit the requested informstion, Newever, if the
mmuummmmmwxpmm,n% we w1l
ummmmmrmméaéﬁnmﬁﬁ‘rm
spplication az being withdraim.

Sincerely yours,
Acting Directer
WSMARTIN:foc o ' |
~cc to: Code L4OO \
' Directorts Read, File A

FT. REG. I (2) N
J« W. Pennington, USBH \
T, H. Kiilsgaard, USGS

u3edd
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"':” B } ‘ Date Surname Code ‘
| | | o | | '://1;\« a0

“ ) [

;BAN 2‘? 1959

Holly Oorperation o ‘ ['&7 & zzﬁ ‘
340 Third Street, N, W. - / 490
P. 0. Box 1509 , ’ : '

_ Albuquercue, New Mexico

. Re: Docket o, DMBA 4753 = Mercury
llermes Mercury Mine
Valley County, Idaho

Centlanen:

®aclosed is a copy of the new Office of Minerals 'E.xpio- |
ration regulations for obtaining Federal assistance in financing |
minersl exploration,. :

If you wish to have your partly-processed DA application
considered under the OME regulations, you should complete and return
four copies of the attached application, HME Form LO,

Flease note that your signature on the new form certifies
that you would not ordinarily undertaks the proposed exploration at
your sole expanse undsr current conditions or circumstances. The
information recuested in Item 1(a) - and 1(c) if applicable - is
used to determine your finencial eligibility umder the new explo-
ration program. Data submitted with your DMEA application need
not be repeated in the OME application, but should be revised or
supplemented as necessary. : g

Furthermore, under the new program the Govermuent would
not contribute more than fifty (50} percent of the total allowable
costs of the exploration specified in a contract if one should be

approved, : : :

: Also enclosed are seven copies of the Lien and Subordination
v Agreement, MME Form 52, referred to in Item 2(c) of the application.
If Bonanza Mines, Inc., still has an interest in the property, five
“of these should be made out and signed by that corporation dnd
returned to this office; the other two copies are for your files and
Bonanza's, If the royalty obligations have been met, we should be
adVised. . :

N
N

(211 Ed
\





 Enclosures . !

In the note pinnsd to the front of the first page of

'yaur DMEA application, you stated that "proper legal steps are

under way to offect the fommal transfer of titles.? If these
transfers have besn completéd, please furnish us with a signed
roprodmcible copy of each document transferring title. b

v If you do not wish to participate in the OME program,
ve lhall apprecla:te being so informed,

Sincerely yours,

Frank E ]@hnso{ %f e
Acting Director

|

: WSMartin:foc 1-1Lk-59
“cc tos . Code 40O

' Directorts Read, File
FT, REG. I (2)

Messrs, J, W. Pennington, USBM

T. H, K:Lilsgaard, USGS
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DMEA FORM 6 REFEREJCE SLIP

TO: Gode=320" _ INITIALS

REV. 12-56_ DEFENSE MINERALS EXPLOUION ADMINISTRATION

DATE

1.
230~

N

(4]

»

1 Ot
.
(=3
=

W S MARTIN

|

FOR: Check items for action desired

el chouce that the o

/Zy’,, 7 ,7/{/ /’ .

| INT.-DUP. SEC. . WASH., D.G. o

__ Action ____ Reply for signature of

___ Approval Investigate ____ Surname
___ Comment ___ Recommendations ____ Signature
____ Conference ____ Rewrite __ File

__ Instructions Your information

REMARKS:

The attached letter follows generally
the suggested model, but there s wot

1/AL/59

saLrEriEy
1. s¢d 0%
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- (12-56)

Holly Gorperation

340 Third Street, n. W.

P. 0o lkxx‘léiﬂﬁ?

Albuquerque, New Mexico

(entlomen:

Az you have an application for u:qaloms.m aid pndiag

Py g SRR
SEP 15630

Date

Surname

‘ ' OFFICIAL FILE COPY |

Code

719

—

oAl

$#40

/20

4

v

o

1220

Docket Ne. DMEA 4753 - Mercury

Hermes Mercury Mine
Valley Osunty, Idahe

in owmr office, psrhaps you mey wish to study the
regulations and emntcnthnbefeuﬂet&el?aamm
in the first paragreph of the enclosed notice reprinted from
the Federal Register of Septesber 17,

Seme time after October 17 when the fimal regulations

becoms effective, we will send you the mew applicetion form so

you may furaish any additional information necessaxry to process
your applicetiem for aid umder the new program,

Biclosure

VWSMartin:foc 9-19-58

cc to: Admr., R, File
Oper, Comm,

FT. REG, I

Sincerely yours,

Lrvrr Directos

8623
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IMEA vFom T ’ . _ Date Surname Code

(12-56) S | | 0z e o |#20

7/% 6
77

g 5'
v

//0
| ‘ | ¢ Y,
Holly Corporation ' ‘ R Al
00 Third Streot, N. W, SUL 3 %%
P, 0, Box 1509

Albuqusrque, New Mexico

Re: Docket No, DMEA 4753 = Mercury
Hermes Mercury lMine '
Valley County, Idaho

GCentlemen:

Early in June we sent you the Department of the Interior
Information Service Release dated June 6th which announced that
no new Defense Minerals Exploration Administration coniracts could
be executed after June 30th because of the ending of the present
program for exploration assistance. An extra copy of the release
is enclosed for yow cenvenience,

We regret to inforwm you that your application, identified
above, could not be completely processed before June 30th because
the necsssary Consent to Lien and Subordination Agreement, or
Performance Bond in lieu thereof, had not been submitted to us.
As of the same date, it appears from telephone conversations and
correspondence between your Uensral Manager, Mr. J. C, Bressfield,
P, 0. Box 63, Stibnite, Idaho, and the DfBA Field Team, Reglon I,
that you were contemplating making a written request that youwr
application be withdrewn, 4lso, according to our latect information,
no reply has been raceived to the letter of May 19, 1958, sent to you
on this subject by HMr. A. E. Weissenborn, Executive Officer, NEA
Field Team, Region I,

cc to: FT. REG. I
J. W. Pennington, USBH
T. He Kiilsgaard, USGS

7-2-58

Code 400

Under these circumstances we propose to hold your appli-
- cation until the Congress acts on pending legislation to continuve
the program, If the progrsm is continued, we will then ask you to
state whether you wish us to consider your application under the
new regulations to be established for this purpose.

Admr, R. File
Oper. Comm,

Sincerely yours,

C. 0. Mittendorf {f’ﬂ

Adm.nistrator

WSMARTIN/foc

cc to:

Enclosure

‘8623
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June 9, 1958

. ‘ .@;{;L&g[ﬁi'}a Fosd Q@F}V

DEPARTMENT OF THE INTERIOR ¥ "% 1958
&

DEFENSE MINERALS EXPLORATION ADMINISTRATION- rmaz.ﬁ
So. 157 Howard Street L A (:_, [;zgk 0 |

Spokane 4, Washington i 0&6377 ’;7%965”

Operating Committee, DMEA
Department of the Interior

|
v S S— SN S ) H
Mr. George C. Selfridge, Chairman” : ! v“”“d“ﬂ
Ew; . |

d

Washington 25, D. C.

Mhmeen ———= ¥ -

Re: Docket No. DMEA-4T53 (Mercury)
Holly Corporation
Hermes Mercury Mine
Valley County, Idaho

Dear Mr. Selfridge:

In accordance with the second paregraph of your letter of
May 2, 1958, we telephoned Mr. Brassfield, General Manager for the
referenced corporation on May 6, 1958 and suggested the possibility
of a Performance Bond in lieu of Consent_to Lien. We were advised
that the title transfer problems had been solved and that there was
to be a meeting that evening at which he hoped to get the necessary
instruments and Consents signed.

Brassfield called us on May 8 to say in effect that the
meeting ended in more or less of a "donneybrook" and certain parties
became so offended that they would not sign anything. He felt that
personal feelings were so hurt that no rapprochement would be possible
for some time to come and said he would write us a letter requesting
that the application beczzthdrawn.

As we heard nothing further we wrote Mr. Brassfield May 19,
1958, two copies of our letter was sent to you. We have not yet
received a reply and therefore, on the basis of Brassfield's tele-
phoned request, reluctantly we recommend that this application be
withdrawn.

By Field Team, Region I

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

<:>72Ze¢vwaa é;/gérbufubéy

/aﬂ; Wing G. Agnew, Member
U. S. Bureau of Mines

cc: USBM (2)
Alvord
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‘May 1y, 1958 ""---~}l'—h~._._“_ .:‘___,_____
';--__.s\_“,___u |
v T
Mr. Jo C., Yrassfield a— - :
‘olly Corporation _ I‘
Pe 04 Box 63 - f
Stibnite, ldaho - _ o -]

Re: Docket No. DMEA-4753 (Mercury)
Hermes Mercury Mine
Valley County, Idmho

Dear Mr. Lrassfield:

, This is in further referemnce to cur telephiune call of
May 6 and your cell of May 8, 1956.

We were indeed sorry to learn that your claim negotiations
nad reached a state of - impesse. A2 we have not yet recejved the
letter you said you would write us requesting withdrawal of the
application, we hope the situation is clearing and that you may be
able to comlete the negotiationa.

We would sppreciate hearing frowm you at an early date,

Sincerely yours,

A« Bs Weissenborn
Executive Officer, IMEa
Field Team, Regiom 1

cc: ” DMEA a;
- USBM (2
Alvord





: . | OFFICIAL FILE COPY
IMEA Form 7 ‘ ' ) ‘ Date Surname Code
(12-56) : _ 6‘—?—; 1440 O
| : .ﬁ”'% /39|
| T |
MAY 2 1958 ? —L’f
VAL &
] %ﬁ -

¥r. A. T. Weissenborn, Executive Gificer
DMFA Tield Team, Region I

South 157 Howard Street

Spokane 1, Washington

Re: Docket No. DMEA L4753 - Hercury
Holly Corporstlion ‘
Hiermes Mercury Mine |

" Valley County, Idaho |

Dear Mr. Weissenborn:. ‘

Your letter of February L, 1958, transsitted copy of a
letter dated Jemuary 30, 1958, from the Applicsat in the above-cited
docket, stating that negotiations were still ocontinuing to obtain
iliens necessary tc support its epplicstion.
If nothing more has been heard, you might advise the
Applicant that there is no assurance that new DMEA contracis can be
considered after June 30, 1958; and that, if a Consent to Iien |
cannot be obtsined prompily, time wmight be saved Ly providing a
Performance Bond.

Sincerely yours,
APPROVED ¢ ' - George ‘C. Selfridgé

Chairman, Gperating ﬁamitu@

Prank B. Lamb égj '

Vember, Buresu ol Mines SPHCLT/d1m L-29-58

cc to: Code LOO
Admr. R. File

. 1i aard . ‘ Opero &)m.
Thor H. Kiilsg: N @f _) N 1
S ogie urve Messrs. J. W.Pennington, USH!

T. H. Kiilsgaard, USGS

Pe S¢ If a Performance Bond is to be accepted, we will need something
in writing from the owner to the effect that it refuses to
sign a Consent to lLien.

8623





UNITED STATES
DEPARTMENT OF THE INTE R«E@R“'

DEFENSE MINERALS EXPLORATION ADMlNlSTR/fJ‘l‘ON >
So. 157 Howard Street \ ’;] \
Spokane L, Washington \A—7

February L4, 1958 \

Mr. George C. Selfridge, Chairmen” e
Operating Committee, DMEA , "
Department of the Interior -
Washington 25, De Ce

Re: Docket No. DMEA-4T53 (Mercury)
Holly Corporation
Hermes Mercury Mine
Valley County, Idaho

Dear Mr. Selfridge:

Enclosed are two copies of a letter dated January 30,
1958 from the referenced Operator.

This letter is in reply to our letter of January 21,
1958, in which we asked regarding the documents necessary to
clarify the company's right to the property.
Sincerely yours,

Q. € ) rerendloan

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2) w/2 copies of encl.
Alvord
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Horry CORPORATION
». 0. Dox 68
STIBNITE, IDANO

January 50..1958

¥e. A, E. Weissenbornf/
fxecutive Officer, DMFA

7, €. Dept, of the Interior,
Se, 157 Howard 8t.,

Cpokine 4, Washington

Re: Nocket N~, DMFA-4753 (Mercury)
Hermes Mercury Mine
Valley County, Idano

Near ¥r, Weissenborn:
‘In replv to your letter of Januaryr 21st, T would
like very mucn to have mv a:plicatior, DVFA-4753 (Veraurv).

kent open., Nevotiations are still «oing on to obtain liens,
T have hones o1 clearin-s tanis ur within tne next two menthe,

I plar bein+ ir Spokane snome time §n F.bruarv and
at that time 7 wil. ret in toucn with vou ind discuss tais
matter.

Yours very truly,

\ .
JOR . J;. J. LrﬂsnE;L%a

RECY y
\ r?ﬁ\j“‘ggl
' [

Wi h S






o Desx Nr, Bruafiem:

‘ OFFiLL . Pk WW

DMEA ‘
RECEWE. ... &7 “3.38’.
] o ' 3 \ \za]lt:‘-
&0
Bpoksue 4, Washington | oo
Japvary 21, 1958 | . -
Mr. Jazmes C. Brassfield
Holly Carporation | e ——b b
513 W. Jefferson Street o B : '

Boisa, Idaho

m Docket No. mm-k'tss (umm)

. Hermes Mercury Minas
- Valley Comty, ldaho.

: Mymrwmlettwot-lmls, 19581nvhichym
. tell us of your difficulty in getun. lisns to your property clesred.

' , maomnmwumxmmulmummus
ehmewmttmmmﬁm\mmmmmm,nunm
glad to keep your wppliutim opan.

o Wammmwiauwmm;warwtmwtimso
ve vill know what progress you are making towards clearing title,

It itwmbmmwnttmtutthmntmmmmm

~ the near future, perhaps you would like to withdraw your application

tarthepmmmm 1t mmumunmmm.cwum. :

Bmw Jours,
~ Ae Be wmm

Exacutive Officer, MA
Field m, Region I

cc: DMEA ; w/2 copies of incoming
- USBM (2
Alvord.






gOLLY CORPORATION.

P. 0. Box 63
STIBNITE, IDAHO

Jandany 1h, a5,

" , el sentbrpay o ‘:.w".iwr‘./
. coloelca! Sarver,
. ane Al the Toteniar,
oo : werd e
T o, Jhaniinrton
- Gee Onnpel Mo, DMEAALTR tenoye

seorme s Mercurv Mine
V~1lev Snumty, [d2ho

ris Wwill ackrowlecdee re~oipt of vovrre 1oy e
Covmsqryer &, nrn shotre spieat, Neo apa garne ahout Yo

- , , , : o
: it enn oof Nov, a4t oand ool g
tmevtole wge enadunteran witn

ve made to et liers~loasreqd

Taet w gt tenymt il
ER . I, - “
v v emmapgyee Ak Ae A {0,

- v .
. . N

Yruys very ftraly,

T ¢ Pracsalield, .07,

JC%

OFFICI\L FILE COPY
DMEA
“CE'VEC LV Y Y- " ;“\)i_,"‘a ¢

[DBATE . . SV

St . . |
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| | OFFIMnL FILE Quf'\"

DMEA -

o RECEIVES JAN 16 1958
§m L, mmé‘i;‘i'.ﬁf T«_l‘é‘ui“__'_i’w _WOBE
| | -0l g |2a0

Junuary 8, 1956 ;.g% 00

" Mr. Jamos C. Brassfield

. Genexal Managar j N
" Holly Corporation , S f |
513 W, Jeffersom Street . T fespepmees

Boise, ldaho - Y

‘Re: Docket No. DMEXSTTST {REMFOry— |
‘Hexues Mereury Mipe N
Valley County, Idaho =

ﬁaar Hr. Brusfiem'

This 1:: in further rc!’mnca to our. umknwlwsed lnt.tcn 4
of Noverber %, 1957 and Dacember 9, 1957 regarding our nesd for a
signed mproducible copy of each document trensferring title to
Holly Corporation 4f the lagal steps to effect such transfer referred
to in a notz picned to your DMEA application have been conpleted,
and & congent to lien by Bensnsza Mines, Inc. unless the royslty
obligations of United Merzury Mines and Holly Uranjum Corpmtm
to Bonanza have been setisfied,

. Unlass wo heay from you by rehrum 9, 1958, we v:ul ha:vo
0] reconmnd that your application be denied.

-~ By rm.a m, ihum 1

B B mumnbm, e, Officer
U. 8. Mogieal ﬁnﬂw

Wing 0. Agpev, Memober
U. 8. Bureau of Mines

‘isi l .
cc: DMRA (2)
 ueeK (2)
Alvord





o T BMEA
® @ w1619

TDATE | lNiviins | waz*"

T OFRCL FILE COPY,

e I am

L]

12/16! zé{(ay OO

" So. 157 Hovard. Strest |
,Spahnoh Washington .

m“bﬁr 9: 1957

Nr. James C. Branﬁem, Ganeml Mamger ‘
Holly Caxporation . g :
" 513 We Jefferson Street

‘ Boise, Idaho

Doeket No. ma-k'{s;a (mrcury)
Hexrmes Mercury Mine
Vulley Conmty, Idaho :

Deary Mr. Brantum:

. .In a letter éatcd Hmﬂaer i, 1957, we quuented ym to
furnish us with a signed reproducible copy of each document trans-
ferring title to Holly Corparation if the legal steps to effect
the formal transfer of titles referred to in a note pimned to your

DMEA spplication ha'n bun ceupleted. ‘

- We also said that our mhinstm ofrim hu ndﬂud us that,
unless the royalty obligations of United Mercury Mines and Holly
Uranium Cerporation to Boobanza Mines, Inc. have been utiaticd,
consent to lien by Dmu will be required. -

A8 our Washington office cannot continue processing your
application until these questiouns have been nttl-d, ve wuld
;ppracuu an uz-l,y rcply 4 _

| sxmgr-;y_ ym’zjs,

. Executive Officer, DMHA
nuEA 2) -

USBM AD)
Alvord

e
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UNITED STATES TG Y AN

DI IEIA
DEPARTMENT OF THE INTERIOR| VRS
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEVEDN Y I -

‘ ' R

So. 157 Howard Street BDETE | bvis A S | vvkci_
Spokane U4, Washington RYEi a “9*3.0,
November b4, 1957 W | TP '7100 |

Mr, George C. Selfridge, Chairman Mﬁﬂua ————
Operating Committee, DMEA _

Department of the Interior . ”_'“*”i RN
Washington 25, D, C. . F:::::;Kzrt—-

Re: Docket No. DMEA-4753 (Mercury)
Holly Corporation
Hermes Mercury Mine
Valley County, Idaho

Dear Mr, SeIfridge:

In reference to your teletype of October 31, 1957, re-
garding ownership of the Hermes Mercury mine, we only have the
Contract of Sale and the Agreement which accompanied the appli-
cation as Exhibit "A" and Exhibit "B", respectively.

) Enclosed are two copies of a letter we have written
the applicant regarding his title and the Consents to Lien by
Bonanza which may be required, We will forward a reply as soon
as we receive it.

By Field Team, Region I

xec, Officer
U. S. Bureau of Mines

4Qer&&? 4%¢A&£Laﬂbg
Donald R, Maclaren, Acting Member
U. S, Geological Survey

Enclosures
cc: USBM(2)
Alvord






80, WIM&M 3
- Snom ,wmgm_'

W, Jumes C, mrum, amn.t w o “:M o
515 w, mamg o e A
mm' Im ) . - BRI . »v B L ] ;){,J - r-.ITE?*f;:wm-_-,r ® ‘,i - __;«,“

Valley County, Jiabo

DMEA application, you sta M twwummmr
nytocﬂoetmfmlmatﬁm’ If thess trens-

reproducivle copy of uch docusent wmmm‘ ttm. :

mws«mmmzam,mmuwm
application ss Exhibit "A™, in peragraph 16 refersnce is mds to
muemmx,lm,mnmz,m&wum

, ﬁarmwu,mbn'n',m ,ahmmtrww
.uammm,zm. : _

Ve MnMW,W”WMiﬂ that
uless royslty obligation of United Mevcury Mines and Nolly Ursatum
Corp. to Booansa Miwe, m.,mmumm,amw
lisn by Bosanza will be required, :

mxm-ammmercmmummaw
wdmtmwt,ﬂn«mwummtm;w
wwm,m.,mmmmmumtw
. 94411 bas an interwst iu the properiy, The other tvoe aopiss are
for your sad Bonexga's filss, T2 the royalty obligaticus have been
mat, please advise ws, S : o

';ayraum,'m:_

. w:mg G. Agnev, Acting Exee. Ofﬂm - "Doonld R. bheum, Act!u Membeyr

‘ u.a.muorm S : U.ﬁ.mulw
cer (2} R
: u: 2) ‘
AXweny'

:.’Encmm
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- o ~ OFFICIAL FILE COPY
IMEA Form 7 ‘ . Date Surname Code

(12-56) | . Dol Mottt
. . - o f%& Wt 1420
///3&4%4}»-44 /30
T/}/ﬂ WAL
u 1[0

-

VY

INTERIR ﬁ/sa ﬁ%ﬁ /30

DMEA

0CT 31 1g57

CXXX3 XXX 1UXL01(01) REVOLVING
- FUND, DEFENSE PRODUCTION ACT, INTERIGR

( TRANSFER TO OFFICE OF SECRETARY)
IELETIRE | |

MR, A, E, WEISSENBORN, EXECUTIVE OFFICER
IMEA FIELD TEAM, REGION I

SOUTH 157 HOWARD STREET

SPOEANE l;, WASHINGTOR

| PLEASE MAIL WHATEVER DATA ARE AIREADY AVAIIABIE ON OWNERSHIP DISCUSSED IN NOTE

~ON FIRST PAGE OF AFPLICATION DOCKET IMEA 4753 HOLLY CORFCRATION, UNLESS ROYALTY
OBLIGATION OF UNITED MERCURY MINES AND HOLLY URANIUM CORPCRATION TO BONANZA MINES
INC. HAS BEEN SATISFIED A CONSENT TO LIEN BY BONANZA WILL BE REQUIRED.

George C. Selfridge

- , v/ 4
CHATRMAN, OPERATING comum:{ %

SPHOLT:foc 10-30~57
cc tos Code LOO
Admr, R, File
- Oper., Comm,
| FT. REG, I
Messrss J. W. Pennington, USBM
T, He Kiilsgaard, USGS

8623






UNITED STATES )
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

0CT 291957
Tz
MemorandumV/
To: " Director, Division of Iron and Ferro-Alloys
From: Assoclate Solicitor, Division of Mineral Resources

Subject: Docket No, DMEA L4753
Holly Corporation
Hermes Mercury Mine
Valley County, Idaho

Our review of the attached file containing the
Holly Corporation's application discloses several gaps in
the applicant's property rights, In order to clarify the
matter, we should have some evlidence or statement concern-
ing the transfer of property from the Holly Uranium Corpora-
tion to the Holly Minerals Corporation and from the latter
to the Holly Corporation, Also, it should be determined
whether or not the obligation running to the Bonanza Mines,
Inc., referred to in Article 6 of the Contract of Sale
between United Mercury Mines Company and Holly Uranium
Corporation, has ever been satisfied., If the obligation is
still outstanding, the applicant should obtain a Consent to
Lien and Subordination Agreement executed by the Bonanza

Mines, Inc. - T

At

Robert P. Dwye





OFFICIAL FILE COPY

IMEA Fom 7 ‘ ‘ o . Date Surnome Code

(e | T edpedFe

‘ ' | - o N—Ml%""‘" ¥oro

4o

October 14, 1957~

MEMORANTUM

To: ' tssoclate Solicitor, Division of Mineral Rescurces
!rdm:. ' Division of Iron and ?en{ro»,&}.loya. DMEA

Subject: - Preparation of Contract

Docket No. DMEA 4753
Holly Corporation

Hermes Mercury Mine
Yalley County, Idaho

Attached u a rough dreft of a proposed contract
for your use in pronarinf it in fina.l forn. _

. Maps, Fig. 1 and ?1#. 2 to accomany the cmrzaet
sre alsc attached,

. Please advise whether womould take stops to
1nvest1gata the relationship between Holly Corporation and Holly
Uraniun Corporstion ss well as the royalty rights reserved 'by '
Bonanza Mines, Inc. _

W. S. MARTIN

Attachment - \!' S, Martin, Director
Divhion of Iron and Ferro-Alloyl

SPHolt /dlm 10-14—57
ce to: Gode Loo

8623
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EXPLORATION PROJEOT GCNTRACT -
HOLLY CORPORAPION -
DOCKRT KO, DMBA - 4753

The lend referred to in Article 2 of the aontrast consiets of
five (5) patented lode mining elsims (Fig. 1), situated in seos. 1 and 12,
?. 18 N,, R. 9 B,, and secs. 6 and ?.’T..18 l.;,§. 10 B,, Boise Meridian,

Yellow Pine Mining District, Valley Qounty, Idaho, and recorded in the

office of the County Recorder of Vallsy County at Cascade, Idaho, as follows: -

U. 8, Survey neaklﬁﬁA;’  Page
Hermes ' 3396 - 4 of o
' . - Patents 194
Pretsy Maid 3396 . 195
Monumental No, 1 3396 ‘ 3 of
: : . : ‘ Patents 190
Monumental Wo. 2 = 3396 . C 190
Vest Fnd 3395 - 8 of Mlee. 108
, v - ' epll'. lheordn

Excluded from the land descrided in Article 2 is that lend lying
southeast of & vertical plﬂne dotcrmiped by & line striking ¥. 30° ¥, and

pessing through the center line of the 76¥15-2 Reise (Rig. 2).





; prmmm PROJICT eqmm .
- ROLLY commm ‘
DOCKET N0, DMRA - WSB

The maps sitached to and mede part of the contrast are se |
- follows: o j R |
Fig. 1. Cloim Map(in Pars), Bermss Nercury Mine, Yalley Oounty, Idsho,
Dockes io. DMEA wss | ‘
Pig. 2. Propesed Ixyiarntion. Esruoo Hsr@u&y Nine, Valley ﬁountr. Iinhp.
| | Docket No, DMZA 4753
Drlvo‘driftl and orosacutds, oxaavhtoidiaagnd drill nt;ticn.:\,ad
arill dinuond drill holes, oﬁ‘tha 7&e0 level from the 7600 ¥15«2 Relse, 58

follows: (Mg, 2).

Drift, Xout ‘
. or na Stutiaa _ DD Hole

Acoess Drift . Wes¥ « ApprOX.. 1h0 | -

. . 6o, *  bso
¥o. 1 CGrosseut . - "N, 200%0'%, * | 330‘
Aeocit Drife ‘ Follow qat. contset U3
¥o, 2 Cresscut ¥.20°30'R. Approx. 200
Two Drill Stations SR 20
Diamond drill, &4 holes - T 7ho
Aceess Drift N, 689 ¥, Approx 390‘
¥o. 3 Croateu§ | - m.20%%0'8, - * _“ v390
Acesss Drift ¥, 6%, ¢ 310
No. & Crosscut ¥. 20000'8. * 150

Your Drill Stations - e bo





| Dockes 4753 - -
. " Bxhihit *i® . .

Dismodd drill 5 holes 920
 Totals, Stage I , | 2,510 arifs | 1,660
: : & Xat o .. -
: 60 1D 8ta, B
~ Diamond drill, ly or more holés, ~ ' g
from leo;ttoni; with directions,
inclinations and 1-#¢ths of holes :
as approved by the Government : L ‘;_ggﬁmﬁ | A
fotal, Stege II - - _Bog oo
Totals for the project é.jég : : 2,460 ‘ b

Seneral Provisions

The directions end lengths of ériréa and’arotueﬁts, and the
directions, inclinations and lengthe of disnond drill holes, herein 4sdcyibed,
or any changes thereof, are pubjoot $o approval by the Govermment in writing,

411 Arifts and crossouts shall be at least 5 fco§ by 7 foet in the
éle.r and tiuborod with seaﬁdnrd drifs gets as necessary. Axt is estimated
that 1,760 feet of drifting and [or erosscutting will requirs timber.

All drifts and crosuénts shall bﬁ.sanplod at 5«foot intervals in
mintrtlisid sones and the samples sasayed for mercury. |
| Dianond drill holon sht11 be not less than AX in size. and shall
be cemented and rew.drilled and/or resmed mnd cased, as necéssary. Diamond
drill cores shall bhe split and oho portion furnished to the Goverament.

All cores shall be ssmpled in mineraliszed sones snd asssayed for mercury.






oA ~ Docket 4753
[ B . Exhidit AY . N
’ Oategory (1) Independent Coniracts

Dismond drilling: ‘
300 fest size AX @ $5.60/f%. $1,680.00

.360 feat size MX @ $5.85/14, 7:956.00
Resnming and casing and/or cementing and |
re-drilling, 450 feet @ $2.60/18. 1,170.00
Category (7) Kigcellsneons | | |
Core doxes, vooden, 42 @ $5,00/ench 210.00
Zixsd Unis Ooste

Drifting and cronmtunc, 2,510 feot O
‘30 00/ft,  75,300.00

Timdering drifes and/or crouauw. .
1,760 fest @ $6.00/28. 10,560.,00

Exoavating 6 diamond drill stations, each
equivalent %0 10 feet of crouaat,
60 feet & $30.00/2%. 1,800,00

- Inefdental Allowance 1/ for eash foot of
drilling completed, 1,660 fest

~ ® $0.60/¢8. (Rounded) | 995.00
Assaying, 700 -wplu. for Hg. oa.oo/uen_ 1,400,00
 Estimated Potal Cost of Stage I , smx,m.oe

Ontegory (1) Independent Contracts

Diomond drillings
300 feat size AX @ $5.60/ft.  $1,680.00
500 faet aize BX @ $5.88/1¢ £,926,00

Reaming md oksing and/or cementing and
re~drilling, 300 feet § $2.60/28. 780,00

Category (7) Misgellanequs
Core boxes, wooden, 20 ® $5.00/sach 1100.00

Incidenmtal Allowance 1/ for eagh foot of - ..
drilling completed, 00 feet @ 0.,60/ft. 180,00 _

._,)





o~k

Dockes 4753 | :
®@ oy 0@

Assaying, 150 samples for Hg. @ $2,00/emch £390,00
Zatizated Total Cost of Btags II - . 6.268.00
_Retinated Total Cowt of Projéfat | © $207,336.00

e F4 2t

i/

2 ¥ .. 'y ;_A £ L33 3108 3
Tacludes an emtu vhatsoever thu are othervise lﬁwubl.o costs \macr

Oategortes (1) ihrongh (7) of the Gontrmt, cxevps 8o achoanhd in

Bxhibits *aA%,
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(Revisod Tone 1954) N Docket No. DMEA T

Commodity Mercury

Contract No. Idm-E ...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

3

It is agreed this .. et day of ... , 195.._., between the .
72 United States of America, acting through the Department of the Interior, Defense Minerals Exploration
" Administration, hereinafter called the “Government,” and z .___.

Albuquerqne,ﬂeunexico,
hereinafter called the “Operator,” as follows:

. _ ,

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ...............

Two. (2) Mepa )

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. . ‘

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the Stateof ... Xdaho ... , County of ... Valley —y
and is described in Annex 1.3

(b) The Operator represents and undertakes that: ’ ‘

(1) The Operator is the * Owner of 5 _Entire interest

in the land, in possession and entitled to possession for all of the purposes of this contract, unde-zi'
and by virtue of a® _.._See_Annex_ I ., 7.....recorded in Book ................ , PALE e ,

official records of said County; and -
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ...

. and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Inserttcn)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.).

? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.

5 Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.

® Insert “deed,” “lease,” ‘“contract,” “location notice,” “patent,” etc.

"If not recorded, so indicate by inserting “un.”

16—70617-1






. . ‘ ~

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.

~ Until the lapse of the time within which the Government may make a certification of discovery or
* development without any such certification having been made, and after any such certification has been
- made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bc)lzz,iln)l against the land or any production therefrom except for any production referred to in Article

i

ARTICLE 3. The exploration project.—The projectis a ’séarch for indicated or undeveloped deposits

of ... Merecury - eemeemeereeemeemreeeeneeeeeeneeeeenee L€ WOTK t0 be performed
is described in Exhibit “A.” The Operator on or before e shall commence
the work, and on or before ..Qgtober 31,.1958 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
aEllo}:vgble A:osts (see Article 6) in a sum.not less than the estimated total allowable cost set forth in
xhibit “A.”

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State reguilations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. : .

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed ;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

) ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
. set forth in Exhibit “A,” is the sum of $...107,336.,00 .
The Government shall contribute -75. percent of the allowable costs as they are incurred in a total sum
not in excess of $....80-. 50200 —-—-----rrrrwmroreremeemmeereemeeeeneee : Provided, That until the Operator has

<00
‘rendered to the Governr’ns?lt his final report, and any final auditing required by the Government has been
" made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

" Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum.

Subcategory (c);Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. A

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. '

. Subcategory (@) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) . —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY ('7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. .

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cbst of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(38) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, ete.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any .
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov--
ernment elects to audit said records-and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on’
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. '

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
" sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used

herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid

by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination. or the
market value, whichever is greater. : ’

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8,00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. :

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. '

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in, purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account ; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
" is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than.$50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the Taw may
provide for breach of contract.

, (e) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admltted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.—
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Executed in sextuplicate the*day and year first above written. "
' ' /
THE UNITED STATES OF AMERICA
BY - gamtntetrs tor; Defense Mimeralg—
: Exploration Administration
HOLLY CORPORATION :
(-(317_9_1-';&-0‘1 y T
BY oL : -
) U e , certify that I am the
......................... secretary of the corporation named as Operator herein;
that ... e who signed this contract on behalf of the
Operator, was then e of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its govermng body, and is within
the scope of its corporate powers.

[ CORPORATE }
SEAL

U. S. GOVERNMENT PRINTING OFFICE  16—70617-1
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October T, 1957

Memorandum

To: W. S. Martin, Defense Minerals Exploration Administration
From: W. P. Williams, U. S. Geological Survey

Subject: Review of field examination report, DMEA 4753 (mercury),
' Holly Corporation, Hermes Mercury mine, Valley County, Idaho

The examining team report that geologic conditions on the
applicant's property are favorable for the presence of undiscovered
mercury ore deposits.

The Hermes Mercury mine has been one of the important
producers of mercury in the United States since 1942,

" The field examiners conclude that the favorable geologic
structure that is present in the producing part of the mine should
~ extend to the northwest into the area now being considered for
exploration. The examiners recommend an exploration project con-
sisting of diamond drilling, drifting, and crosscutting at a total
estimated cost of $107,337.

AI concur with the recommendations of the Field Team on

the grounds that the proposed work appears to have a good chance
for success.

W. P. Williams
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 27, 1957

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: Assistant Chief, Branch of Base Metals

Subject: Review of Field Team examination report, Docket No. DMEA
4753 (mercury), Holly Corporation, Hermes Mercury Mine,
Velley County, Idaho

After reviewing the examination report on the Hermes mine
and modified exploration program recommended by the examining team,
I believe that exploration of the property is warranted. The modified
program proposed consisting of 1,500 feet of access haulage drift,
1,010 feet of crosscuts, 2,460 feet of diamond drill holes, and 6
drill sites to be done in 2 stages at an estimated total cost of

$107,337.00 seems superior to that exploration program proposed by
the epplicent.

I concur with the recommendation of the Field Team that the
application for DMEA aid be approved.

DUEA

Copy to: Division of Minerals ’ @E@“’Wdﬁmg(g - 20 1957

~Branch of Base Metals (2) | IR
Thor Kiilsgaard, U.S.G.S. DATE LS

F. D. lamb - 473;0 “@_—/- ¥

Files B 73/39 V”I#OO

[ GFESWL CILE COPY
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UNITED STATES = = | fewe,
DEPARTMENT OF THE INTERIOR. T

DEFENSE MINERALS EXPLORATION ADMINISTRATION |
So, 157 Howard Street
Spokane U4, Washington

WEEVEN

5D

September 20, 1957

Mr, George C, Selfridge, Chairman
" Operating Committee, DMEA ¢ ‘ J{ e ——-
Department of the Interior %j—wm% e
Washington 25, D, C, N

Re: Docket No, DMEA-4753 (Mercury)
. Holly Corporation
Hermes Mercury Mine
Valley County, Idsho

Dear Mr, Selfridge:

_ Enclosed are three copies of an examination report by
G. G. Waddell, Mining Engineer, Bureau of Mines, and Howard F,
Albee, Geological Survey, on the Hermes Mercury mine, Valley
County, Idaho,

The Hermes Mercury mine has been one of the important
producers of mercury in the United States since 1942, There is
a record of 10,269 flasks having been produced and current reserves
are estimated at 10,826 flasks of mercury,

The cinnabar is found in replacement deposits and as
fracture fillings in a strongly altered and sheared dolomitic
limestone, From geologic inference and surface:exposures similar
geologic conditions should prevail to the northwest of the present
workings, The Holly Corporation has proposed an underground
exploration program that, as modified by the examiners, will
explore about 40O ,000 square feet of this northwest area,

Waddell and Albee conclude that the geologic probability
of maeking a significant discovery is good and they recommend that
the application be approved,

7

The Field Team concurs with this recommendation,
By Field Team, Region I

‘Reviewe a by . ' '
GiER USSRATIND (VTITITEM a. £ “)—Pw—_jée:&_f_
4 ] A, E, Weissenborn, Executive Officer

7 ;\:2“ — U, S, Geological Survey

Vo), AZ;MV"\/ /4 /%’(e/_’@‘,

7 _Thomas ¥, Howard, Acting Member
U, S, Bureau of Mines

Enclosures
ccs USBM(2) Albee
USGS(SRO)
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OFFiCiAL FILE CORY,
DMEA

RECEWEDSEP 23 1957

DATE | INITIALS | CODE

UNITED STAYES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
So0. 157 Howard Street
Spokene 4, Washington

September 1.3 s 1957

To: DMEA Pield Team, Regiom I

From: G. G. Waddell, Mining Enginéerp U. 8. Buregu of Mines, and
H. F. Albee, Geologist, U. S. Geological Survey

Subjects Field Bxamination Repo:rt ; Docket No. DMREA-4753: (mar@ury)g
Holly Corporaticn, Hermss Mercury Mine » Valley County, Ideho

INTRODUCTION

A On May 29, 1957, the Holly Corporation submitted an applieca -
tion for aid im exploring for mercury st the Hermes mine, Valley County,
Idaho. - The assistance as applied for would consist of exploring the

westerly extension of & mercury-bearing altered dolomitic limestone:

zone by 3,100 feet of drifting and crosscutting at a cost of $120,602.89.

. On July 10 apnd 11, 1957, the property wae examined by
H. F. Albee, Ceologist, U. S. Geological Survey, and E. W. Persons
and @. G. Waddell, Mining Engineers, U. S. Bureau of Mipes s accompanied
by Sui-Ju Kung, mining engineer and foreign trainee from Teiwen,
(Pormosg). Mr. J. €. Brassfield, mine superintendent, Mr. J. G. Heaston,
& compeny officer, and M. Pife, who is inm cherge of the concentrating
proress, were on the property. : '

SUMEIARY

The Hermes Mercury mine has been one of the important pro-
Qucers of mercury in the United States since 19U42 » when the Bureau of
Mines outlined ore reserves estimated to contain nearly L0,000 flask:
of mercury. There is & record of 10,269 flasks having been preduced
up to this year. Holly Corporation estimates thelr current reserves
contain 10,826 flasks of mercury.

The cinnabar ie found in shears trending N. 60°-80° W. and
nearly vertical throughout the dolomitic and silicecus limestone which
is flanked on both sides by quartzite. The limestone is broken and
v Reviewed by
" DMEA OPERATING COMMIXIEE
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inccmpetent, making it necessary to use timber in the development
excavations and square-sets in the stopes. The previous operators
had not backfilled their stopes which caused many to cave and make
several arecas economically unmingble. Beceuse the quartzite is more
competent than the limestome, it is desirsble to drive the explora-
tion headings im 1t whenever possible. ‘

Several areas on the surface northwest of the mine workinss
shoy good mineralization. Hovever, a considerable amount of Laver-
able limestone host rock 4s covered by a thick mentle of overburden.
Burfece dlemond drilling wes considered for exploring this ares, but
the heavy overburden and steep topogrephy make this methed impractical.

The Holly Corporation has proposed en wndergrouwnd explors -
tion project that, as modified by the £ield exeminers, will eéxplore
en avea of about 400,000 square Leet.

The work will start from the top of the T6Ws-L xeise which
is 200 fect ebove the T600 main bawlage level. The exploraticn wosk
will be dropped dowm this reise and trexmwmad ocut of the mine. Tae
cozpeny plans to drive a drift from the top of this reise to eccaveet
into & ventilaticn and serviece ralse at their cwn cxpense.

The £lcld cxaminers modified the sppliceant's proposel 0

fnelude 2,570 feet of hawlageways emd crosscuts and 2,460 feet of

dlemond drilling.
‘ RECONENDATION -

It 48 recomnsmded that the epplication be epproved with
the medirications as propesed by the writers.

IOCATION AND ACCESSIBILITY

Ihe Bermes propesty 4s lecated 85 miles east of MeCall,
Idoho, vie Yellow Pine, Ideho, which is 17 miles west of the mins.
The roed 1s unswieaced and only wide ecnough for cne-wvay traffic.
It 13 kept in good repeir in the summer eand ususlly 18 cpem im the
vinter. Bradley, Idsho, 7 wiles scuth of the mime, hes 2 lending
field that can escecommedate two-engine alweraft. MeCall iz the
pearest railbced. The mine is in daily contact with Boise by shert-
vave radio.

This property is in ¢the Yellow Pine mining district, Valley
County, Ideho, and includes portioms of sees. 1, 2, 12, and 13 of
T 18 Ne, R. 9 Eo, and sees. 6, 79 l? and 18 of T. 18 Nng Ro 210 Eo,
B.M. ‘






TERRAIN AND CLIMATE

The xelief I8 very rvaged. Most of the mouwnteidn peaks
oxceed 9,000 fect in aliitude. Quartzite is the most ebundent
»eek dn the district and neerly vertically in many pleces
making vp meny of the steep peaks. The limecstone hes Tteen moxe
susceptible to crosicn. The district is well tlmbered end BUPPEELS
logzing cperaticns.

Although the wiaters ere severe 20 feet of smoy 18 BOL
vnecmnen &t the minme cemp (elev. 7,600 feet), the compeny has been
gble ¢0 operate coptinucusly.

COPETERCY OF APPLICANE

The Helly Cerporaticn is & 1@?@@ ccmpany that cperates &
vardety of cnterprises of which mining is @@ly e brm@ho The
superintendent and mine Loreman @p@e&r %o have @uffi@i@m mindng.
knovledge to ocperate the property im & businesslike manne®.

 PROPERTY RIGETS

0o Aveust b, 1955, United Mercury Mines Cempeny, an Xdaho
ecorporation, sold certain patented and unpatented mininzy elelms tO
Holly Urenium Corpoxaticn, @ Dalawere corporation. Subsequently,
the letter hes changed their corporate structure and nawz o0 Kolly
Minerals Coxperation and at present to Eolly Corporaticm. Proper
legad steps axc wderwey to effect the Fformel transrer of titls.

A Bhibit "A" of the application gives the @@@@Fﬂp‘@i@@
47 wapatented and 20 patented minﬁlng claims,

. Beoaznze [Mnes, Xnc. have retained royalty rights of g 9
7% pereent of preduction by an agreemsant dated May 5, 19&9 i g

DESCRIPTION OF THE PROPERTY

There ere several gocd houses f@@ femllice and & @
t@mmkhm@ and dinlpg ball on the property. Other bulldingms izoz@lmde
@ freming ched, storage budldings, office and some @areses. ML -
j’fza@ililtie@ end other bulldinges were burned by & Fixe ca August 19,
1956, ﬁt‘h@ compeny hes bogun reoplaeing these Laecilitles and i®
i@@ﬁ@ll 72 & fletetien m@ el@@tx’@lyfsi@ precipitation pln%o

' e mine is @@wﬁ.@@@ by tve main bavlege lewels, ‘f@h@ '
T500 lovel end the 7600 lovel, that total about b,000 feet of Arifts
and cresscuts. In eddition, there arc sublevels zm@. DURITCUD ralses.






Severel of the stopes and development crosseuts driven by Lormey
cparators have ceved, making the aveas Iinsccessible and rendering
much of the ore waminsble. '

Plate 2 accompanying the applicaticn shows surface ané
wadergrownd verkings and buildings. Assays eve imecluwded with this
repert. During 1941 and 1942 the Bureau of Mues completed
9,118 Leet of dlemecad &rilling on the property (pl. 3 eccempanying
the epplicatica). Subsscouently, the cperating compenies beve pewr-
Cormad poms additicned drilling (pl. 2 of this report).

GEOLOGY

The Hermes mine is in the eastern part of the Yellow Plue
mlndng district which lies about im the center of the cyposed arse
of the Tdeho batholith. Remmeants of Peleozeode and earliexr sedimsnt-
Pormations constitute roof pendents within the batholithie awres
and the Bormes mine lies within eve of these reof pondant WABEED.

Ouartzite and erystalline dolemitic limestons constitute
larze ok the roof pendent. The sedimentery roeks awre @X-
posed in & belt thet trends nerthwest, following the @eneral strilks
of the bads. The prevellins dips of the sediments ave No 60°-85° 8.,
but Llatter nerthwest dips ere comaon in places.

The Bermse mne 16 in en altered, siliceous dolemitie
Limostene which everazes ebout L0 feet thick. The delemitie
Limostene host resk striles M. 609-80° W. and lies nearly vertical
between denss, vhite to light grey quartzite beds. A fault emd @
perrey shyelits dike, which strike northeasterly, eut quartzlte
and dolemitie limsstons (plo 1) The beds om the southeast
pide of the dike are offeet about 150 Leet to the mortheast. land-
elide material covers the southwesterly projectiom of the Tault.

The elmnebar 18 Lowd in replecement dopesits end Lregiurs
£iNLinms in the streagly altercd dolcmitic limestone. The host
rock contains chundent engular fregwents of white quarts and eca-
giderable chorty or chelecdcale giliea. The latter appeers O cseuw
- nest commoply in mineralized zomes and is & promipent ecceBOOXY.
geamue mineral.

: A aolinized and sericitized aplitic lntrusicn ebout

4 feot thick i found on the 7500 level. Bast ef the 7500 hawlase
AriLe the aplite dips about 300 essterly. At ebout the level of

the drift the dike Llsttens, cresses through ok ebove the dArift

then dips westerly. The anticlimal-like beody thus Lormsd plunges

about 10° southessterly et epproximetely the semz strile es the

b






sedimentoxy beds. Numercus swall eress Lavlis with the downthwey
cddes to the morthwest maintain the dike at the drfift level throush
& distance of 100 feet or mowe before 1t disappesws in the beek

The ore 18 Lound mostly gbove the cesterly dipping pert of the

ddke end cbeve & plane projected up@ip to the west (J. C. Braseficld,
General Mapeger, Hermss mine, perscoal commmicatien ).

The eove bedles exre the high@r 2 parte of several
clongated mineralized zones whese long axes &r@ sovhly perellel to
the sirike of the host za@@ko The relatien in cpece of the mineral-
ized zeaes to the wderlying aplitic i@ti@n indicates that the
minerelized zones and @@mt@im@d ore bediecs should have an casterly
plunge of ebeout 10% [Hning nertherly from where the aplite @eeo
into the back of the 7500 heulage drift bears out this plunging
abttitude.

ﬁt’%ﬁ?w@u‘@ ibh@ wing workings the hest r@m@, i sbeewed
and strengly altered, and randcm @lﬂ@k@mi@@@ Lragments attend
o the inmme erushilng @m@ Inoumareble u.dgjtum{r;l that have
taken place. No majer Laultinm op Dh@@,r vas seen goneentrated
at any cme place eway L£rom Ore nery wvas any wajor direetiom of
chearing noted. Ore bedies are presumably fownd vhere the Ereatest
amcvnt of sheewing has csevrred, but the sheaxrins a appammly dese
not extend ewey Lrem the cxe and thus does nmot afferd & d@ i)
ere beddes.

' The epplicent has @‘fg@f&;@@l that ore has been mined o &
wi@th of 50 feat and fsh{c oxe- > paterial renges :@f@i@ 200 ff,@
Loo Yeet in lonzth aund Lrom 10@ *@@ 300 feet in height. Rred
tlen from the Horwss hes been 10,269 £lasks of & mwfgy and th@
rogerves at the tiws of the applicetion were estimnted iat 13? »130
tons of containing em @V@ru@ of 6 pounds of WIreUrY Por tom.
This @8*@1‘*’@@ was revised ¢ at the time of the Tield cswmive-
tlea because cextain @Xpl@it‘&“@ﬁl@@ relislng was sueceesstful in showilng
ore betveen what wexe previeusly thought to be twe boddes. -

The applicant has svecessfully mined oxe Lrom am cpen
p% seme 500 Leet Larther west and abeout 750 Feet bigher them his
vegterumost propesed expleratieon work. On the basis of ¢@@1@g§i@ '
 infercnee and miperalized surface cuterops the geolezie pi?@b&bilu
4ty ef diocovering minzble reserves im the preposed arcs @i&’
expleration is gocd. .

PAST OPERATIONS
The patented and wpatented mining cladms vhich EHks up

th:ls property were ctaked im the early 1920's. The first diseovery
6f mereury was in 1917. E“x“m 1917 to 1kl several operators werked
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the mine, imeluding Bradley Mining Company. The latter sterted &
decp erosscut rrem the Stibnite werkings with the intentics of
entering the marcury-bsaring erse at & considexsble depth, but this
project was never completed. '

Ta 1941 and 19%2 the Uo. S. Bureau of Mves studled and
drilled the arem. Colpcidently with this operation, Bonenza nes,
Ine. reeognized the potentiel of the property and started prapere-
tione Leor preduction. The Bureau of Mires diemond drilled 9,118
feet wvhich made possible the ore reserve estimate (momsured,
Indicated and inferred) of 39,823 Llasks of mercury from eFe
assaying better than b peuwnds mereury per tem. In 1948 and 19%9
the was clesed. The Lollowing two yeers United Mereury
[nes, Ine. repeired the buildings and did seme development werk.
From 1951 %o 1955 they hed e steady producticm. Late dm 1955
Belly [inerals Cexporatica took over the operatica ef the preperty.

The prefucticn was &8 Xollewss

Year Plasgks
1o17-b2 Several compenies 33
19Lk2-48 Beoanze, 6,000+
1948-55 United bareury 3,370
1955-57 Holly 866

Total flasks 10,269

The oxe reserve estimate made by Holly Ceorpereticn
137,130 toms at 6 peunds of mercury per tom, cemteining 10,826 Llasks
of HIPQUXY. A ,

AVALLABILITY OF MANPOWER AND MATERIALS

- baopover 4o plentiful, especlally simee the ncaxby
Bredley mine closed operaticas. The wage scale is ccasidersbly
lower than at the larger mindng districts. Tiuwder 18 supplied by
lecal contractors and the other cupplies are trucked from Bolse
There appears to be encugh avellable water Lor the proposed Tiete-
tlen mill. Eleetriecal pewer iz supplied by the Idehe Pover Ceapeny
vith a pewver line commecting to the Cascede substaticm.

APPLECAWT'S PROBOSAL

A summary of the epplicant’'s estimate of costo (po 10g oF
epplication) follows: ‘





Ttem Ho. Moathly Total eest Bost/£%.
Deseripticn Cost 18.98 mo. 3,100 £t
Y '
laber and Supervisica 2,683.10 § 50,165.98  $£16.182
6 {e)
Operating Materiels and Supplies h
Eemd tools 23.9k k.32 .1k
Biplesives 111,06 2,108,00 -680
Plwder : 82.81, L,5TL.TO .507
Redl 629,48 13.,957.50 3.850
Brilling end slushing adwr - 1k9.19 2,831.60 922
‘ W@%i@ 20,00 37906@ 0120
Blectric pever 54,88 1,041.,60.  .336
Ventilaticn 130,56 2,678,060 - -TG8
Drill steel, bits and lube 25,32 480,50 - ,158
Slusher wire wepe | 12,22  ___232.00 o 7k
Total 6 (c) . 3 1,239.66  § 23,526.82  § 7,577
6la) ) -
Boudpront sentad 7875 ~  13,641.96 %.397
Equiprant purchases S 1,585,060 o513,
Total 6 (4) - 8 315,9226096 $ 5.908
6 ls) - |
' Bouipment sopedre 85,00 1,613.30 . .520
" ABSRYS . 52,69 1,000, G0 322
. ﬁ@@mﬁ lﬁ‘g«-)@@ - lg‘ogo o 063;:2
I@@mn@@ smd payrell M@Q %o‘?l 7,203.83 - 20340
Total 6 ((gg}) , $ 60 §IL,775.13 § 3.79%
cc@m@mﬁ,g 526.87 . .10,000.00 - _3.295
- . $5,09.83 .
“‘L‘}‘:‘:]..»@@:sét; of the Proposed Projest . | $110,692.89 "{-.'f:fﬁé‘{agsgé%

The applicant submitted s breakicwn of costs with bis -
MR- 103 f@m that is not reprodueed in this repert but may be veferred
to. There ave several errors in mathematics apd estimations. of costs.






prezrems

Projest

Aseess havlegevway

do

do
Ne. 1 cxpleratien eresscut
Accens havlagovey
Ho. 2 exploraticn eresseut
No. 3 exploratieon eresseut
No. b exploration crosseud
Fo. 5 expleration erosseut

Totad

o
o
NO
Mo
Wo

]}qn’

We
Mo

Biresticn

8. 50° W,

k20 30°
69° 30°
209 30°
69° 30°
20° 30"
209 30°
20° 30°
20° 30°

Wo
Wo
EO
WD
Eo
Bo
Bo
Bo

Digtance

Age.)

110
250
285
330
800

. 350

+345
330
300

3,300

The Helly Ceorxporaticn propesed the following explorzticn

ObJective
Ouartzite contact

Cut minerslization .
In quastaite

Cut minerelizaticn
Cut minerelizatien
Cut miveralizatica
Cut minewralizaticn

The toteld ¢tlwe cestimated to complete the exploreticn pro-

Jeet is 19 meaths.

DISCUSSICL OF APPLICANT'S PROPOSAL

Iy viev of the pest productica, the geoloxy and cempding,
The geolezle mapplng end
sempling indicate that the mincralization is present et vericus places
cn the surface ebove and to the merthvest of the tewrmzet zems (pl. 1)
end the geelexy is eimiler to that of the pest prefueticn area. TG
Arilling prozram of the U. S. Bureau of Mnes in 1941-U2 extended the
lnown mineralizaticn epprosimately 150 Leoet northvuest of the present
underground workings and the Holly Corperation is preseeding o

the cxploratica to the northwest hes merit.

dovelop this o

- Very little ds known ebeout the depth of minerelizaticen im
the dolomitie limestone mewthwest of the present wnderground vwerkinzs.
The 8000-level adit was sempled end showed Lelr mineralizatica bub
an old erosscut wnder the adit et an altitwde of 7,600 feet Ald nob

give an indicaticn of mineralizetlion.

Suriece dlemead dwdlliny belew

- the 2dit indicated ore at the 7800 loveld, the level of the propooed
explovation. Becavse of this ere, the 7800 sublevel has becn selacted
fer the expleration lovel. The sublevel will be 150 feot below the
surfacs. The most northwest ecrosseut of the proposed work will be

600 feet bolew the surfece.

bw. Brassiield believes the oxe bedics
plunge to the scuthezst and that ¢the ond of the proposed esplera-
tiem crosscutting mmy Be at tod great & depth.






Several methods of exploraticn bave been considered Low
thic project, coe of which was surface di@md Arilling simdler €O
that perPormad by the Burcew of Mines ca the castern part of the
mine dm 1o9b1-b2. However, beecause the ’@@mm does not lend 1t=
zel®? to driliing es well as to the nortbuest end ths core reeeVery
16 the cre zene wes not setisfactery, other motheds have toen
cmphaoized. An em@m*@ Krem the SUERIFY FEPOET by Ao Mo Bvauns
em the Bugeau of Maes project statess

"Ta coaclusion 4t must be cmphasized theat cuwr dlamsnd
drddling did nob @i@mm ebsolutely aceurate camoles slmee im
the et altered limastone very poor core, and erratie olvdgs
sammles (scms of which wewe @zeeatﬁly in exeess of the theoretical
sludge plus cera) were cdtaincd.”

An estimate of surfece Grilliing ineluding site properetien,
medilizaticn, essaying, supervisica and Eeolegist, ets. would exeeed
$l@/fto The extrons winter conditicns mey add to this estimate.

Underground diemend drilling by the present eme Lormey
mine cporators with holes up to 150 feet deep mave erratic cnd BOY
too mlﬁl@hle wesulie vhere sludge end core samples wers talkem. O
lewger Llet heles it 4o feared that much of the heavy elovabar dm
the clwige will be lest in the Lractured dolemitic liwaoteme whieh,
12 coupled with & poer core Yecovery, weuld psfdme adveree resvlis.

) With thie in mind the Licld exeminsrs have pﬁ?@@@@@@
meddfded prozrem wing crosseubs through tha prospective ore wome
hest reek to Lacilitate positive sempling awnd mappins and BCE:
diemond Grilling ‘o esplose the wider crodscut interval thus re-
Queing the oot of the projoct. By this methed the drlll holes
sen be easlly correlated with the erosseuts and give goed coverage
in the axee of intexcst. A second stage of drilling 48 proposed
%o extend vortically apy discovered ore shoots. The drifts will
be driven in the quartzite because the rosk stands better than dn
the brelen limsstonz. The quastzite showld need coly o small
amowat of timver, whorees the limsstone weuwld need heavy tlabor
throughout. In the mineselized limsstons zenes whera tThe chearing
18 the most cxtensive, the timber s cqueezed =pnd ncéds ceuslder-
ahble attonticn. The Liold exeminers' propesal will eest ne more
and explore o greater cmeunt of torritery mere thereushly than the
epplicent’s proposal.






RECOIENDED Died EIPLORATICN PROGRAM
v
A Total of 1,500 Leet of access hawlage AriLt, 1,010 oot
of erosoeuts, 2,460 Leet of dlemond drill hele, and 6 dxill sites
are roeecumended to explore the nerthvestverd exteonsion of the Bewmso
mipe. Two stages ere recommzpded Lor the progrem.

Ihe reagen Yor the rocemmznded exploraticn ehanse ig to
explere more thorovghly e larger area withoub {nereasing the eost
of the project. The second stage is entirely Lor diamond a1 insg
‘holes above and belew the exploration level to help in estimating
the ore roserves amd projecting the vertical extent of ore bodles
that may be disecoverad. ‘ '

A 300-feot crosseut imterval instead of 200 fect, Levw
erosoeuts (2 cherter cpes) dnstend of Live crosseuts, and
additicnnl 100 Leet of dritting to the northvest s Plus the additien
of ghort dlemond drdll heles, 18 the maim differcnes im the proposce
explogatien as recommanded by the £ield examiners. :

Two years will be sequired to. ccmplete the exploratiecm.
Pollovwing 4g the reccmzended eaxploraticn progwem stesbing
from the TEHIS-A ralse. In additien the Operater has agrecd to AL

approzimately 100 feet atb his ovn expence %o compect inte & vorbila-
ticen relse end pessage to the surraces
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Brojest - -
Aceess hauwlageway
de

No. 1 expleration
CroBoeuD

Aceess havlegevey

No. 2 expleration
eresoeut ‘

Cut 2 ddamond od. Grill
stations .

Diamnnd @rill by h@l@@
Access Mml@@@my
No. 3 @r‘@meuﬁ

Aceess ul

_dg

mo. b @m@@@mb

Cut b @rill @‘t@ti&@i@@

Dicunsnd @E’im 5 h@l@@
 Fosals

Stege I

Direeticn
Pue wesh
Appre. No 60° o

N. 20° 30° B.

Polloy quartaite
ecatast

W, 20° 30" B,

Appreor. M. 652 W
R

Mo 65° o

]

S

800 foot of dlemend drilling
(to projeet vemzl@nlw diocevered cre b@ﬂﬁe@)

Stage

I io estimated to teke 20 months.

Btege II is ectimated to toke_ 2 months

Total

22 wonths

Drifting, eresscutting
& DD staticas

Diomead drilling

L0 feet
k50 fect

330 feet
300 fect

200 Keet

20 feet
300 Rect
330 feet
310 Leet

150 feet

40 Poet

2,570 feet

2@ XTI

11

Th0 Leet

%20 feet
1,660 foet





RECOMMENDED COSTS OF PROJECT

Stage I

Digmond drilling, - BX core is roecimended becouse of
the better ecore resovery ian froctured roeck ond the convenienss of
setting easing without recming if it 1s necessary te redues te AX
8lze. The Ligures used are these subkmitted by Beyles Bros., who had
by far the lowest over=cll wailt bide /

Digmend drilling - 1340 feat BX @ §5.85 . § 7,956,00

= 300 feet AX @ 5,60 1,680,00
Reoming & setting J/
casing = 300 feet @ 2,60 760,00
Cemanting & - v
drilling eement -~ 150 feet @ 2,60 390,00
Usc of faeilities and adr = 35 months : - A74,20) 7
Part-time geologisi-superviser - 3% months _
| @ $200/moo 700,00) #
Uﬂ@ﬂplo GomPo » dndusgo insum,, eteo : e
U9 & 700 i R 1@&03@
Assays for mercury = 300 @ $2,00/ca, *& : 600,00 .~
Cora boxes o 2@ 5,00/ea, 210,00
8125900

# Tneidental allowenee = §0.59/fto = SAY $0,60/fto
#HApplicant has offered to do mercury assgys for
one=helf of ecommereisd rateo






457@ feet drifting & crosseutting # - 59x79 in clear
&#Yncluding 6 dlomond drill stations, tofg@ling 60 Lot
Estimated daily cdvences 6 fect (2 shifts)
Estimated completion times 16.5 memths

Jo - Independent contracts none
2o. Lober cné supervision
- Lober ‘
"I miners @ $16/day x w@ dogs % 1.083 ooto  $29,665054
1 trommer @ 1h/doy x 428 days x 1,083 @oto  6,489034
1 hoistmen (25% of time) @
@%/m X &}2@ d@y@ X 10@@3 Ooto X 025 ’197129@
1 mechanie (123% of timc) @ ‘

@2 m X ‘&}28 days X lo@@B Qoo X @125 lglﬁ@@@l
Superviser |
1 supto-geolo—engr. (25% of time) @ '
%5@/@@0 X 1605 Mmoo 3¢ 025 . 296@1025
L mine foremon (25% of time) @
. %@@/ﬂ@e X 16 5 E@@o x 025 2,4 g@@
Totad. | $L,0, 28109,
3. Opoercting materials and @umli@@
Bomd teols - misse . 168,34
Esplosives : ’
Povdor @ $20/1004 = 26,0004 -~ 5,200,00
Fuse @ $1.34/2009 5 1@&9000 £oo 3, 107.00

@@;" @ %o@%/@&o e 11 26&}@@@
Wiro repe slusher, 3/64, él@ 6/1000% - 2000 £6s 332,00

Drild stoel and bits, $19.30/ea. x 65 1,250k.50 -
1/2% water hoso © 11.50/1000 = 150 £t 62625
@ afr hose =~ 92,54/1007 = 150 £to 138,61
Slusher blocks - 55.00/c80 = 4 . 220,00
Pins 7 6000/ea. < 6 © 36,00
Gin poles © 7 12,00/880 = 2 20,00
Liﬁl@ ollers '210@‘@/(3@0 = 2 b2.00
16 vedd, 27,4087 @ 12.20/ewko (5©% s@lg@) 16789
Fﬂ.@hj@l@t@sg 3&}3 Lo @ @oé@/ 1@209@
Spikes, 1,000# 36,50 mo 165,00
Bolts, 1,000# 26,05/t o ‘ - 260,50
Ties, 1,185 - 0025/ea. 296,22
Track switehes, 5 35 .00/e8, 175000

Pipe, 27, black, 2500% 0.67/ft. (50% s&lmg@% 850,95
Pipe, 17, blask, 2500' 0,239/ft.( ™ 307412
Pipe f'imings (258 of 1" and 29 total of

$2,336.00) ) 581,04,






3o

bo

5o
6o
7o

8o

Operoting motericls ond supplics (eentinuced)

vent plpo, 15600  0.60/%%. (50% salwoge) 450,00
vemb tube, 10800  83,30/1000 833,00
Yont tube & pipe Livtings (15% of total of
$1,733,09) 259,95
Tabo 'tmd ropadss. 0075/%%0 1,927,50
Povor = §75/mv0 Lor 1605 months 0
Boral £08,260047

Oparating coudpaont

The oppldecnt evms or Wil purchnse the couigmamt te be
uscd em tho propesed asplerttien projecto Boquipment nooded

s ddsted bolerrs

. Venthly
Ecuipnant Vodlve  doprosdntien

L odx hedst $.,275.00 $20..25
8 mine eowrs ‘ 250,00 33033
1 innehn motor cnd bottory | 5,800.00 96667
1 odr eemprossor 10,000,00 166,67
2 slusheors 1,200,000 96,67
2 8erpoT3 225,00 750
5 mingrs lﬂ@mg 6@0@@ ) 50

2 drilds cmd Joekleg
2 Coppus 0w blerors

860,09 29033
660,00 22:67

% 255459 pesoivor gggo 15@%
- chnwging 8ot o 0,00
‘ L3095

Tetod, ost Lo 105 memiths
' Rebnbilatotden

Nar bulldings, obeo
Heecllnncous

Asooge Lo moreury o 200 8 §2,00/6a. 600,00
Unerplo @ca@po, Tadusto dnouw,, Gbeo '
o 9% of pogredd (£ohy18%Le9L) 65583013,

ect (Lovel dwugp (nd eneiplew)

@5@/@’.@0 for wanthe 1.,0

Centingeneios

Total = loss nsooying

Gost por Leot, bald « $50.05  SAY $30.00

1)

7,378095
Nene

Nneno

89 3@3 Gljl_n
nene

87792210@7






Ls
20

3@

b

A13. of Ldmostene 45 to bo tdmbored ond S0 perecat of quartaitoo

Potal time %o Limbors 1{%@ o @ LO £o/dny 48 Ll dogs or

1,7 months, Inecluvding ovortimes
Indepcndent conbroets

Inbor cnd supervisien
b mdmoxrs @ §18666L (dnele @@te)
1 fromor @ 18,664 @ M

supervicer @ 23,08 ® m
b@i@’@m @ 165661 ® %

Umo eGP0, Tndusbo ﬂnluro§3 R eo

oS5 of pogreld. ($h,103,28
Oporating matericds cnd cupplios

Poste E‘@m@% 70l ® $L.20/ca0
Cops  (woumd 352 @ 1.10/e00
Girts (souwnd) TF0h @ 0,70/c0o

Logging = 31,6680 bdo Lo

99 52 60 x 17600 2 §65/2000
Iﬂggﬁmg o 21912@ bdo Lo

2% 2 60 % 1P60% 2 §65/2.000
Bleels, wedgos, mﬁ@o oteo
P@W@iﬁ’ .

Oparating cqudzmcnt |
| Eeslmnept -~ Fodwe

1 air heist : @192750@@
4 mine enrs 250,00
1 Memcho motor ((Mg %m@) 1,450,060
5 minors ddgats 60,00
' - 660,00

360,00

300,00

?@t@l sost fer 1.7 menths

Total cost for timbeping
Goot por fest = §5.94/ftc « SAY
. S 15

% bl $2,932.68

nene

T bl 733022

s 0 253@“

oox 1l 'c:;@)o

8§k, 10305
613099

770l
387,20

&920
2,059020

193720’8@
L50-00
bzo!

Menthily
doprosdntien

$20025
15,67
2y0d7
5,09
22,67
5,00

8§99

86,00

8o Ty 067

$5,578090

169459

£10,463.16





Stage IX

800 foot of diamwond drilling - to bo used to project vertically

@my oere foune in Stage o

Dismond d?illﬁb@g

Roaming & getting
casing

‘Cementing &
drilling ecment

- Core boxes

Assays

Incidental M@m@@ = 8@@ feet

Total

(==}

L=~

=

=

(=3

500 £6a%  BX
300 feet AX

200 et

100 f@@t

20
- 150

16

@
@
@
@
@
@
@

85.85/2%¢
5060/%%0

2:,60/%% o

2:,60/%%0
5,00/eao
20@@/ @80
0060/2%

$2,925,00
1,680.00

520000
260,00

100,00
300,00

450,00 ;

$6,265.00 \





ESTIMATED COST OF PROJECT

Stage X
Di@m@n@ drilling, BX size. = 1,360 £te
® AX sige = 300 £%to
R@@ming end setting casing = 300 £to
Cementing and drilling ceament -« 150 £Lo
6 dismond drill stotions = 60 £to
Incidental allowance = 1,660 £to
Assays Lor mereury = 300
Cors bosxes o b2

Totel diemond drilling

Drifting ond crosseutbing - 2,510 £%o
Assays for mereury - 400
Timbering = 1,760 £to

Total drifting and erosscutting

Total eost of Stage I

Stege I

Di{ém@n@l dridding, BX sisze
w AX sige
R@aming cnd setting easing
_ Cementing end drilling sement
Incidenteld allowence
Core boixses
Assays for mMereury

00800680

Total cost of Stege IX

Total cost of projeet
Government participation @ 75%

Banelosures

Distribution:
DMEA (3

>
Uses (SRO)

Docket
Albee

17

500 £to
300 %o
200 f£to
100 £eo
800 £to

150

@
@
@
@

$5085/20
5060/f%0
2:60/2%0
2.60/Pto

® 30,00/%%0

@

‘@‘

@

0:60/2% 0
20@@/@@0
56@0/@&0

@ 30.00/f%o

@
@

PEPRPIDOO®

20@@/@&0
6,00/2%

85.85/%%0
5060/2%0
2,60/%%0
2,60/%% 0
0.60/2%e
5,00/ca0
20 @O/@@o

$86,660.00
$102,072.00

§ 2,925.00
1,660,00
520,00
260,00
580,00
100,00
360,00

HC0 0 7

cop s
e

v fohott

$6,265,00

$107,337,00
80,502,75

&
o

(07,530 -

Gesv2 O
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A
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Varcey County, /DAm~O

Scace /724000 . .
zo(oo _ ] __9 2000 K000 Feef
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UNITED STATES
DEPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATIO!
So. 157 Howard Street q/)\& C/

R

ﬁmcm FILE GOPY,
DMEA .

RECEVEDSEP 26 195/

“DATE | INiiIALS

CODE

X 0

Spokane 4, Washington 92.6 s "’(’

Septenber 20, 1957

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re:

Dear Mr. Selfridge:

Enclosed are two copies

7Lo 0

Docket No. DMEA-4T53 (Mercury)
Holly Corporation

Hermes Mercury Mine

Valley County, Idaho

each of four bids received from

the Holly Corporation in connection with their proposed diamond

drilling program at the Hermes Mercury Mine.

Sincerely yours,

A€ Deiaubon_

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)
Albee






o ® - (] ¥ECEIVED

CUREAU ON Muumg

HoLLY CORPORATION ifm 61957
P. O. Box 638 A m

STIBNITE, IDAHO

o

August 17,

[
(X%
N
~J
k-3

Lirs Galen Wardell,

U, 8. Dept. of the Interior
Byreau of Mines,

1201 N, Dyvision St.,
Spokane 2, Wn.

Dear Mr. Wardell:

Pnelosed are three (3) bids for the nroposed
diamond drilling at the Hermes Mine (mercury).

A CEICL O L 2000w aave done conurast drille
int at the property with very satisfactorny results. e
forwrd voab o serow feed arnd drill did not gov the reocuined
reseits,  Om vhe othce hand, with a hydraulic drill our
feovnze Yrencased tem feet per shift, witp o o397 boLiop
COPC LUBOVETY .

.© are sorry for tune delay in sendiro yov
S1neorely youni,
v-“r.,/;j
OFFICIAL FILG COPY, |
DWEA .
RECCWVEDSEP 26 | 871
DATE | IW74LS | CODE
.
— 1
i ‘é
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T, pmAmemmRmm -

DAVE ALLEN
Box 26

Cascade, Idaho

August 6, 1957

Holly Minerals Corp.,
Box 63
Stibnite, Idaho

Gentlemen:

Confirming our conversation with your repre-
sentative at the Cinnabar Mine, we submit the follow-
ing bid on underground drilling to be done at the
Cinnabar mine:

Mobilization charge in and out $250.00

For eight hour shift 112.00
This includes one hydraulic drill with
driller and helper and all bits. Brealk-
Gowns in excess of 3 hours will not be

charged to you.

Yours truly,
‘ \: P rad JZ %évf;
Dave Allen

f‘ " OFFICIAL FILE 0OCY
BMEA






[ 4
€. . ' .

CONTRACTORS - ENGINEERS - GEOLOGISTS L . '

Genersi Offices
1321 South Main Street Phone HUnter 4-440] e
SALT LAKE CITY 15, UTAH oL 7
August 8, 1957 I~ Relyt: 8, L. C.
f o - °
o
I
S
Holly Minerals Corporation T ——
P. O. Box 68
Stibnite, Idaho
Gentlemen: )

In compliance with the request of our representative, Mr. O, C. Bouquot, we
would like to submit the following quotations for your consideration.

At present, our hydraulic drills are committed to extensive projects, however
wo feol that we can accomplish satisfactory results with our special core barrels and
serew feed moshine with fast gears.

Fer drilling a minimum of 3,000 feet with holes averaging 200 feet in depth,
wo ol the fellowing prices.

1, AX BX
$5.60 $5. 85

2. Reoamfng, € required, $2.60 per fool,
3. Lest Casing will be e¢harged for at list price, f.0.b., job sito.

4. Burvoying or dolays ordored by the company will be charged at the rate of
£3, 60 por houw,

B. Cementing of tho hole, roguired, will be $8.60 por hour, plus tho cost ef
cement er comcnt sulstitnbes,

Wo oubmit tho fellvoinn cltornato quetation on o ohif rato bosis.

17( O FiE g

5\/’{@%

. | B B I E RN A ’
E ..'l!. .r." y o [Ny o . \17.4‘ =4
Sk DRILLING COMPANY ‘~ i TR e e

———ma,





©

JAUYLES BROS. DRILLING CO. [ ) @

Holly Minerals Corporation

Page 2

Drilling Rate: $55.00 per 8 hour shift, plus $2.00 per foot. An example
of how this method works out to our mutual benefit, we have listed the
following scale. -

$55. 00 per shift, plus $2. 00 per foot
15 feet per shift - $85.00 or $5.66 per foot.
18 feet per shift - $91.00 or $5, 05 per foot,
20 feet per shift - $95,00 or $4.75 per foot,
We estimate the average shift to be about fifteen feet.
Reaming, if required, will be shift rate, plus $1.00 per foot.

Cementing, if required, will be shift rate, plus cost of cement or cement
substitute.

Surve or delays ordered by the Company will be at the shift rate,

Lost Casing will be charged for at list price, f,0.b. job site.

If the foregoing prices prove interesting and we should be favored with your bus-
Iness, we would appreciate being notified of your decision at your earliest convenience,
80 that we can make the nécessary arrangements for mobilization,

Very truly yours,

S 2= Aot

Wm. D, West

se: Mr. O. C. Bouquot oA mug eory |

Spokane, Washingon |

[ C0ATSIAL FILE GOV |
; STENAN
(R Ve S '

l

i AL LTIl L






PHONE 4.14064

08 SOUTH 18T BOISE, IDAHO 5 .. 0. BOX 2087

July 29, 1957

Nolly Minerals Cerp.,
Bexéy
Stibrite, Idaho .

i

Gml“ 4 fa PN ﬂ,;».u S,
Confirming our recent telsphons conversation with your Mr."JBrhaarield,m ars
hereby submitting the following drilling quotation for the proposed-underground
drilling at the Cimnabar Mines:

!
b

le Mebilisations Lamp sum $250,00

2, Setting uwp drill, drilling, casing, reaming, cementing, fishing
for lost tools, tearing down and moving from drill station teo
drill station, ) per eight hour shift $102,00

Under this item, we will furnish one underground hydraulie
diamond drill W th all the necessary drilling equipment,
including diamond bite and shells, diamond driller and helper.
It is understcod that you will furnish the air and water to the
drill site and will prepare the drill stations.

3, You will reimburse us at our cost for any casing unavoidably left
in the drill hole.

ke Iny one break-down in excess of two (2} hours will be borne by use

It is fwrther understood t hat these prices shall remain in effect if the
drilling is commenced within the current calendar year.

We wish to thank you far this oppirtunity to be of further service to you.

Your signature of acceptance on the space provided below is sufficient in
lieu of formal contraste

Yours truly,

NICHOIS & THOMPSON CORE DRILLING CO.INC.
HOILY MINERAIS CCRP. : -






Ig‘lom 7 . _ : .

(12-56)

OFFICIAL FILE COPY

- JUN 141957

Holly Corporation
340 Third Street, NeW.

Date Surname Code
/3| A |re
225

P. O. Box 1509 |
Albuquerque, New Mexico

Re: Docket No. DMEA 4753 - Mercury
Holly Corporation :
Hermes Mercury Mine
Valley County, Idaho

Gentlemens

The above=docketed application for exploration assistance for
mercury ores had been reviewed by the Washington office of the Defense
Minerals Exploration Administration and referred to Mr. A. E, Weissenborn,
Executive Officer, DMEA Field Team, Region I, Northwest District, South
157 Howard Street, Spokans L, Washington, for a field examination of the
property.

, Any assistance that you can give the members of the Field Team
will be appreciated. ,

Sincerely yours,

T

) . VS
€ 0. Miitoudort Q Lo

s

)
/

Administrator

SPHolt/dlm 6-11-57
cc to: Docket

Code LOO ,

. Admr. R. File

Oper. Comm,

FT Rege I - NW Dist.
Messrs. Jo. W. Pennington, USBM

T. Ho. Kiilsgaard, USGS

(Orig., file copy, and FT copies
retyped by fw because of
division in proper name.)

8623





OFFICIAL FILE COPY

Date | Surname | Code
(12-56) o - o G-1( /a/a»éz‘ oo
| b Wa o | o0
¢ ?Zﬂq - @_0_ v
| /20
p // 4.2 34
‘ ¢/ /0|
; , ‘// : /00
Holly Corporation \ 120
340 Third Street, E ﬁ.,\ '

7, 0. Box 1509 \ ‘
ﬁlmﬂusrqme. Heow K&.e“.tca \ ; : \

Re: Doc, t No. DIBA 4753 - Wereury
Iolly icorpori;tion
Hermes '\ Mercury mine
Velley G;mm\).y. Idmhq

Gentlemn' ' \\

The abgte-docketed &pulieatian for ‘exnlorstion assistence for h
mercury ores hos been reviewed by the Washington office of the Defense ZM& /
Hinerels Explorotion Administration ond referred to Mr. A. B, Weissen- /
born, Sxecutive Officer, DIEA Field Term, Reglon I, Northwest District, ’f‘[* =
South 157 Howerd Stmet, Spokene L, m@ng%on. for a field examination /&;,c.@ﬂ;}
of the property. \ ”

Aoy ascistenees thot you ebn giva ﬁm aembom of the Field Team
will bde anpreciated, A\

. X
Simeralyv yaurs\
X\
p Y . . \\
SPHolt/dlm 6-11-57 . ddministrator \
cc to: Docket \

Code 400 \\

Admr, R, File \

Cper, Comm, ' \

FTO Reg. I bl NW Dist. . i
Messrs. . W, Penhington'., USBM 3\

T. H. Kiilsgaard, USGS

8623





" OFFICIAL FILE COPY

, Date | Surname | Code
Qe ¢ | * o e
L/| WA, | 00
,AML&_“
40 |
JUN 14 195/
(/'/a. //0
, (31 ‘f
¥r, £, B, Weissenborn, Executive 0fficer !/V & %
DMBA Field Tesm, Pgsion I, N, ¥, District / -

South 157 Howerd Street,
Spokene, 4, Washington

Be: Docket No. DMEA 4753 - Mercury
Holly Corpnoretion
Hermes Mercury mine
Yalley County, Idshe
Desr ¥r, Weisgendorn:

The ebove-docketed application for exploration assistance
is being referred to your office for & field exsaination of the
property,

Copies of memorands dated June 5, 1957, by N. E, Nelson,
Geolozical Survey, and J. W, Pennington, Buresu of Mines, relating
to" the appliecation, are enclosed, Also encloged is an extra copy
of the application for the use of the Field Team,

Sincerely yours,

) George C. Selfndge

Chairman, Operating Commi We(”'@

APPROVED :
Frank D. Lamb _ r/;”“)' SPHolt/dlm 6-11~57
Mem’ber, :Burean of Mines : ce to : Docket
Code 400
_ Admr, R, File
Thor H. Kiilsgaard Oper, Comm,
i —~7-D N FT. Reg I -NW Dist,
YMember, tieological Survey L - Messrs J. W. Pennington, USBM

T, H, Kiildgaardy USGS

Bnclegures

8623





® ‘ | @{F[‘iﬂ, FILE COPY

DMEA

UNITED STATES | gecewen jUN & 1957
DEPARTMENT OF THE INTERKQR 1riaLS | CODE

BUREAU OF MINES c] ¢ haoO

WASHINGTON 25, D. C. ‘Qé—‘ W;&{ Y00 |

June 5, 195’%

e

MemorandumV , } i -

Tos W. S. Ma.rtin, Defense Minerals Exploration Administration
Froms Assistant Chief, Branch of Base Metals

Subject: Review of Application, Docket No. IMEA-4753 (Mercufy),

Holly Corporation, Hermes Mercury Mine, Valley Cou.nty,
Idaho, $110, 692 89.

The applicant proposes to explore for a possible western ex-
tension of the mercury ore from the presently known ore body by 1,455
feet of access and haulage drift and 1,655 feet of exploration cross-
cuts at a total estimated cost of $110,692.89.

To evaluate this program, I believe that a field examina-
tion is warranted. Perhaps a modified or staged program would be
preferablezto the extensive one proposed.

I recommend that the application be referred to the Field
Team, . l o '

The application is returned herewith.

Attachment

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgaard, U. S.G.S.
F. D, Lamb
Files





LI . . ‘ IN REPLY REFER TO:

.. ~=4NITED STATES
OFECIAL HL:DE@%TIJ&ENT OF THE INTERIOR

] DMEA GEOLOGICAL SURVEY
| RECEIVEE jui o ";gf)/”ASHINGTON 25,D.C. ‘
lm N ,:‘— _lwg@_@@ ] June 5, 1957
/@ Z2: Re: DMEA 4753
l'l,/_.g_. --— 7700 Holly Corporation
B Hermes Mine
\ ! . Valley County, Ida.
| | $110,692.89 -
5 : ‘————'% _ Mercury
i _
[ - ‘ '
Tos W, S. Martin, Defense Minerals Exploration Administration
From: N. E, Nelson, U, S, Geological Survey

Subject: Review of application.

The applicant requests ‘assistance_ir} ex;»léring the westerly
extension of a mercury-bearing altered dolomititid limestone zone by
3,100 feet of drifting and crosscutting. Thé 2one has. bpen extensively
mined a.t_ad prospected for over 2,100 feet and is crediteci with the

production of 10,000 flasks of mercury., The reserves are estimated to

 bes ) A
137,130 tons at 6 pounds/ton _ 10,800 flasks

" Referral of the application to the Field Team is recommended,

% S htesns

Ne. E. Nelson





el
L

UNITED STATES i
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

_ WASHINGTON 25, D. C.
May 31, 1957

' Holly corporation, ‘
- 3&0 Thixrd Street, N.W.,
P.0. Box 1509, - o
Albugquerque, New Mexico L |
Lo o 1~ Subject: DMEA 4753

P ———

Gentelmen- .

Your application for- exploration assistance, dated

May 15: 1957; R submitted to our office a.t Spokane, Washington,

has been a.ss:.gned Dooket Number- DMEA h753 and referred to the
Iron and Fez—ro-.moys Division in the Washmgm Office. R

Kindly identify all future correspondence relata.ng to your ‘

' application by this Docket Number.

.Sincerely yours ’

__.Allen S, Dakan, Director -
- Operations Control and =
- Statistics Division S

Copy to Region I-NW
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PLATE 4

HOLLY CORPORATION

CINNABAR MINE - VALLEY COUNTY , IDAHO

ISOMETRIC DIAGRAM OF THE PROPOSED EXPLORATION
S | OF THE 7800 FOOT LEVEL

APRIL 1957
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Blue Limestone

Ore-bearing Dolomitic Limestone
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—I—- Locates the intersection of
coordinates (1,000 N. and 9,000 E
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*/% Mine workings, projected to the sides
>, of the block to show position

(]?/ Existing workings

& Proposed exploration
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