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[ |Royalty Audits : Project summary (final)
[|certification of Discovery Work Comoleted analysis (final)
[ |Closing Letter : All other material filed in
[ |Cost Audits chronological order including the
| Termination Notice or Agreement " - following reports if checked:
| |Recision Notice _ ‘ [C|Field Team Semi-Annual Report for
[ |Assignment of Contract. - ' : " Certified Project .
Contract Amendments Final Field Team Report (Tab)
(Contract with all exhibits and Operator's Final Report (Tab)
annexes ' Interim Field Team Reports
[K]Owner's Consent to Lien and L Operator's monthly reports and all
Subordination Agreement ' : attachments
[K]Application and attachments ]On-site Exam Report (Tab)
' _ . ' [ |Settlement Sheets
| Drill Logs
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Left Side : : - Right Side
Folders No. : Reports '[[JField Team Semi-Annual Report for
[JAnalysis of Semi-Annual _ Certified Project
Inspection Reports Field Team Interim Reports
DPrOJect Summary (Interim) by IMEA Operator's Monthly Reports with
Englneers ' transmittal, narrative and maps.
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C azm ormm

Immmad the nontmy nc;m-ta ofx
) mnmm corpomtm B
‘Route 1 o
suu, daho

" pertaining to moratm Project Cootract Ko. m-maol, Pocket No.

INEA-4892, dated June 6, 19%8, inclwding Amendment No. 1, for the Momwths -

. otQmobcrmmrle, wmamammmmwmmot

M Owyhu cmm‘q, Im

W Ny miw melndo& ;. cxmmm of the Mhly nepotta
'(l'om ﬂ-lok) and supporting documents atteched thereto, ccmparison of

“the costs cleimed with the contraoct and pertinent schedules, verificetion

- of work performed by reference to Field Team Beports and correspoundence,

,wauummammmxmmmwamm;. 5
MMwmmmwtﬁnthottmmtor'a‘

acoounts mamommmrmmawnmm mm-.mwm. B

R mmwmmrmmrmmmwm
._,Wyﬁdortowwmemmz' .

' Total cost as billed by the Gontm R $3,200 oo

mm (Schedule utuem)s e
b;ynn::mwﬂm S $3§gz)

 Least nummntbymmw 730000 gg

 fotal Aooepted Cost

R  The comtract calls roruscpcrmeiMimotuplaution",uf-
'Wﬂbymmmmﬂ»wmt. Therefore; payment to the

--m&mwmaowmmmmtummmunm '

" Ninety Bight sod 23/100 Dollers is valid spd proper, yrovided thet the

' Regional Exeoutive Officer, The Director, or other ocmpetent official

;h?mmwnnmmthMuwmommmmum
tmmm

© Awount paysble to Operator - $1,598.83

" Asoumt paid to date L 1,88 MH
| imehe Gewee  DBeR M
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(a)

)

- rate and Yransportation of equipment umder in

4 uptmox; u

‘sudit would be excessive in relation to the
mo

mnu&mng m;pr&tion S . m EggA '

tlnmthlykmtumaumortﬁbydom '
wwmm-mmwmwwm

portion ($2,080.00) ooversd bulldoxing at & wnit

Aependent contracts and the balance ($1,116.46)
represents other reisburssble costs, which in~
‘cluded alloweble dﬁmemm of m.oo for ps.ek- :
mma-tm«mmmmm«m

estimated mmt of. youibh Mme thare; .
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"smauie of Exo tons

 October 1958 ur-mh

mmelmwmm for October 1959 - 4600.00
Leas: Amount dissllowed by Finance Officer =~ =~

pomdinc mlntien ot tumym,

Ommrmmmmmm.mm C
and 011 duriag October 1958 T8 %0.00

Lon; Amount 4iwellowed by Finaace ofticer

due to lack of supporting invoices, R
(mmmmuur-momuoa' S
neae) S 26k

'~ mm..m.m. by Pinaace otticer

| lesss Maiticoal Gost Allowes

- »‘M N‘m‘ Cotmtzon of Mi.u, Veiser,

Ydaho, invoice dated Dec. 17, 1953, sharges L

. for assays performed Nov. 2%

rm ofﬁm dim.lmd $3oo.00 ror ‘_

‘pending completion of surveying, luyling

ko assays (mereury) st ;3.00 each $2.2Q.00
contract estivete :

“wm(m)wnsom wo.oo, |

uu umutmut M M

Supervision on October 1958 WF-104, -
mmiaa- This vork umwn..

00,00

20,00






IS

- ~:~f°=ﬂ‘ | ~ Govermnment!s copy .
L OFFICIAL FH" CORY v » ~ .

5} oo b
"m - 8T 710 1258

7| TETIALS | CODE | /EXPLORATION FROJECT CONIRACT

-~ HAC D, HINING GORPCRATION
f Zg . %4&04" * DOCKET NO, DMEA-L4892
WM 801
*!° Lo 2 AMENDMENT NO. ‘1

|
&@—f{

It s_.fagreed this 23d day of  September , 1958,
s‘”‘Ewween he “United States of America, acting through the Department
= & Tfenor Office of Minerals Exploration, and Mac D. Mining

|
|

6o yu;a‘ﬁwu,“"ﬁf Exploration Project Contract No, Idm-E1201

(Docket No, DMEA-);892) dated June 6 1958, is amended as of the date

of the Contract as follows:

1. In Article 3 the date on or before which work is to be
commenced is extended from August 1, 1958, to October 15, 1958,
and the date on or before which the work is to be completed is
extended from September 1, 1958, to December 1, 1958.

This amendment shall not be construed to increase the
estimated. total cost of the project, the aggregate total amount
which the Government may be requ:Lred to contribute, or the amount
of any item designated as maximum.

Executed in quintuplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

ACTING ~Director s
Exploration

MAC D, MINING CORPCRATION

sy /* y). e sl
Title Z ‘e _@g;;;é . Z






JUSTIFICATION

For extension of starting time and completion
time, Contract No, Idm-E1201 (Docket No.
~ DMEA-4892) Mac D. Mining Corporation

Due to the 1inability to obtain a tractor on or
before the designated starting period the Operator was
unable to start the work, A tractor has now been obtailned
and work wlll be started at once, :

ot cdr

L e o
. ) . Bl e /\,,

N S - e
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RE@FWEE Ju 30 .98
JWITIALS | GOBE_

(Revis%picw : ) - Docket No. DMEA )'I'892 ________ '

— ____I__,.s-—#— .« . Commodity Mercury

_ Y Contract No. Idni-E 1201 .........

II,,,,-—LUNFFEID STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT®

G

It is agreed this 8 JUN 1958 - day of ol , 195...., between the
United States of America, acting through the Department of l&ag Inter101 Defense Miner als Exploration
Administration, hereinafter called the “Government,” and * Mining Corporation, an
._..-...--..-Iia;;g__cgmgmtian emenemmeeemeee e SO

\

~ - .Boise,. Ida.ho

[P PR

: herelnafter called the “Operatm, as follows: ', R R A T et

. ARTICLE 1. This cdntmct is entered into under the authority of the Defense Production Act of
1950; as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and- 3. _ma.p_a

The Operator shall not transfer or a551gn this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s broperty rights. da.Ix The land whlch is the subject of this contract (he1 e- |

inafter called “the land”) isin the Stateof .....2S839 . , County of .Owyhee ,
and is described in Annex L.2 ) . .
(b) The Operator represents and undertakes that: ' _
(1) The Operator is the * . See Annex I, .of s ___See Annex T :
in the land, in possession and entitled to possession for all of the purposes of this contract, unde1
and by virtue of ¥®assignments of 2 lea&ew ______ recorded in Book ................ y PALE meeeannee )

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: . Interests of lessors.

(c) The Subordination Agreement of the holder of any claim, hen, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
* Insert n)ame, and if an organmatlon, its nature (corporation and place of incorporation, partnership with names of
partne1 s, ete
 State on a separate sheet marked “Annex I"” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be sub,]ect to the Government’s percentage royalty.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
© 8 Insert “the entire 1nte1est ” “the mineral rights,” “an undivided one-third;”
"¢ Insert “deed,” “lease,” “contr act,” “locatlon notlce,” ‘‘patent,’” ete.
'1f not recorded 50 mdlcate by inserting *
16—70617-1






S

I

of the land (lessor, seller, optionor, etc.), are éttached, as follows: .Consent: to Lien and

............ Subordination Agreements by Thomas P. Booth and Henneh Booth amd -~

........ Earnest Booth and Ellen Booth, and Elijah Elmer Pierce amnd Ida Alice Pierce

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing.
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
- made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest.
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

Er31((>bc)lazi1n)1 against the land or any production therefrom except for any“«productiqn referred to in Article -

ARTICLE 3 : Tﬂé exploration 'proj'eét:—The project is a search for indicated or undeveloped deposits

of ...... Mercury . . . oo, The 'work'to'be-performed
is described in Exhibit “A.” The Operator on or before .......... AUG] ------ 1958 ------- shall commence
the work, and on or before September 1, 1950  (unless the Operator’s obligation to prosecute
the work is terminated—see Article 10). shall ##K8X ha 0 :

ve complete'dthe work cpodotthas SRR :
. X3 w,a_go_,,..‘.:G_;crjl-:e.qoini‘;,o.;.u'Movl.bi-‘,c»l.:cv;-e,o,»;u‘.u‘_o,n»c\o,n,-).t:io\-,|,y1-v a8, :‘."l‘_",l‘,l»v,'v,tv,b:."r,.\\A,(»'vﬂ'lJlf;’r’\’vf).:l,}"’-_' v, 3 Vo K3
Rtk except as otherwise provided in kxhibit A" with respec
Work. See Article 13 ‘ ’ L S
ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per.foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the :Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to_all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of’the- Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent t%)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. o

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. '

. ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.6.,7.’:L8.0Q ......... S -
The Government shall contribute ..9Q.. percent of the allowable costs as they are incurred in a total sun
‘not in excess of $.3,3T4a00. .. SO N : Provided, That until the Operator has |
rendered to the Government his final report, and any final auditing required by the Government has been - |
made, and a final settlement of the contract has been made, the Government may withhold from the last
. 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estlmatcd ‘total cost of the

- . work or not in excess of the amount of the Government'’s contribution to the cost of property which is or’
may become subject to disposal as provided in Article 9(c), whichever i is greater. The Government will’

make its contribution on the basis of the monthly vouchers refarred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” meah costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
~ Operator rather than to the Operator. ,

ARTICLE 6. Estimated costs. —(a) Categories of costs.—The allowable costs of the work to which-

the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as spec1ﬁed in thls article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any

excess over the estimated total allowable cost of the work, shall not be allowable. Any excess. over the

" estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the Work

To the extent specified in this article or in Exhibit “A” the followmg categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded w1th1n the limit of the estimated total allowable cost of, the work:

CATEGORY (1)——INDEPENDENT CoNTRACTS.—Work to be performed under 1ndependent contracts

(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of

-work for performance under an independent contract are maximums.
CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (numbe1 of superv1sors
periods of employment, rates of pay, and total) are maxunums .

P

Subcategory (b)—Technical services.—All elements of thlS subcategory (number of techn1c1ans
periods of employment, rates of pay, and total) are max1mums :

Subcategory (¢)—Labor.

CATEGORY (3)——OPERATING MATERIALS AND SUPPLIES.—Includes such items as dr111 blts and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT. -

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck] the
rate of rental [$100 per month $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases —The estimated total of this subcategory is a maximum.

Subcategory (¢)—Depr eciation. —All €lements of this subcategory (tlme periods, rate of depre-
ciation, and subcategory total) are maximums. :

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS. —Estimates under this category 1nclude all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other categ01y The estimated
total of this category 1s a maxunum

Subca,teJooy (a)-—lmtwl rehabtlttatwn and repairs of existing buildings, fixtures, and z'nstalla-v ,_

tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory- (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of thls subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—

- Estimates under this category mclude all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS. ——Repalrs and maintenance (other than 1n1tlal) of operatmg equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,’
hablhty insurance covering employment, travel, communications, and any other items of requlrement\ or
cost'that do not fall within any of the first 6 categones

THE ESTIMATED TOTAL ALLOWABLE COST of the work i is a max1mum
(b) Nonallowable costs. —The following costs are not allowable for contrlbutlon by the Government:

(1) Costs of the land, such as rental, depreciation, ~depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payrol] and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equlpment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under-any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in wrltmg

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates oridiscounts on purchases, etc.), in the same ratlo in which the Govern-'
ment _contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use "within the limit of the original estimated total cost. This provision does not
apply to. receipts from production vf; hich are subject to the Government’s percentage royalty under the
provisions of Article & 8.. 8ee Article 13.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
‘have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for-at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and .the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the. Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other .operations, or if labor, supervision,
services, materlals, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with ﬁve copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work: and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms.for reporting under (1) and
(2) above will be provided by the'Government.) - :
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : C '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. ,

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a-sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or -
manufacturing. : ' .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in |
. when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’é royalty shall be as follows:

. One and one-half (114%) pércent of amounts (‘“‘gross proceeds” or ‘‘value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. '

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

. (f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ' ‘

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to

the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

- (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royélt{r
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the -

3

Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation'
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this

contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s. own
. account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. - ; .

(b) Preservation of property.—Until the final disposal of any property in which the Government

has an interest the Operator shall preserve and protect same for the best interest of the Government, any

reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from

" others, unless the Government in writing waives its interest in any such property. Without advance’

approval of the sales price by the Government the Operator shall not sell at any price any item of property -
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any -

item of property which cost $500 or less. The Government, in lieu of approving the sales price for any

such item, may itself purchase the item at the best price which the Operator is able to obtain or himself -

cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion-of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of fhe work or ter-;

mination of the Government’s obligation to contribute to costs, or after the property is no longer needed -

for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
10—70617-1





~ date such property was purchased under this contract to the termination of said 90-day period ; and such

property shall thereupon be considered and accounted for as having been purchased by the Operator at

* the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
~ property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may, be allowable
under the provisions-of the contract as'necessary and incidental to winding up, reporting, and accounting;
and (2) the:Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. TS S TN

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification.
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. ,

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not.
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. - '

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may bé

 sent by registered mail addressed to the Operator at his mailing. address stated in this contract. If

mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bewefit.—N o.member of or delegate to Cbngress or resident commis-
sioner shall'be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this.provision shall not be construed to extend to this contract if made with a corporation for its

general benefit. /> .

’;:'-ARTiCLE;}S. ??jiizanges and added Provisions.— _ . .
{a).. That pa¥t of the last sentence of Article 3 beginning with the word "eithe

s deléted aiid replaced by the words "have completed the work, except as otherwise

?% ; %&%ﬁ.fmit..PA!. with respect to stages of work." .

The. last ‘sentence of Article 6(c) the words "Article 8" are substituted
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Executed in sextuplicate the day and year first above written.

- THE UNITED STATES OF AMERICA

Adm:l.nistra.tor , Defense Minerals %\

. o Exploration Administration
MAQ..D;.MG--CMAIION... : -

(Operator)

1 'l‘itle_ A

. e ema e , certify that I am the
ecretary of the corporation named as Operator herein;
P e who signed this contract on behalf of the

A eeeeeeeeeeeeceenn... OF said corporation ; that said contract
was duly sngned for and in behalf of Sald corporation by authority of its governing body, and is within
the scope of its corporate powers.

SN e N ¢ ap&ﬂ“ oL e:i 9 e AU
: TR 5 oot L - S S
Tt {CORPORATE ] ST

SEAL

U. 5. GOVERNMENT PRINTING OFFICE 10— T70017-1
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EXPLORATION PROJECT CONTRACT
MAC D, MINING CORPORATION .
DOCKET .NO, DMEA-4892.

ANNEX I

The land referred to in Article 2 of the con-
tract consists of 8 unpatented lode mining claims, outlined
in heavy lines on the attached Figure 2, all of which are
situated in sections 1 and 12, T. 2 N., R. 5 W,., Bolse
Meridian, Owyhee County, Idaho.. The notices of location
of the claims, to which reference, 1s hereby made for a more
complete description, are recorded in the official records
of Owyhee County, Idaho, as follows:

Claim Name Book No. Page No,
Lucky Boy No. 1 - 25 b
Lucky Boy No. 2 25 43
Lucky Boy No. 3 25 45
Lucky Boy No. 4 25 h
Lucky Boy No. 5 25 81
Lucky Boy No. 6 25 113
Red Stréak No. 1 25 65
Red Streak No. 2 25 67

: The Operator 1s in possession of the claims
pursuant to the terms of an Assignment, executed by W. R.
McDowell, of two leases: one dated September 13, 1957, .
from Mr, and Mrs. Thomas P, Booth, and Mr, and Mrs. Earnest
Booth, and another, dated January 15, 1958, from Elijah
Elmer Pierce and Ida Alice Pierce. Copies of the leases
and Asslgnment are contained in DMEA Docket No. 4892.

Consent to Lien and Subordination Agreements |
executed by the above-mentioned lessors are attached and |
made a part hereof.






' MF-205 . . ‘ For Government's Use Only

(Comblnes and aupercedes MF-201 and MF—ZOS) . EXPLORATION PROJECT CONTRACT
June 1956 . . e . : : B Operator Mac D. Mining Co.
‘ ' : * Docket No. DMEA-_ 4o92 . .
- : .. .Contract No. Idm—E 1201
- ' : * ‘Contract’ Date " June: 6; 1958

T

CONSENT TO LIEN

N U and_ . .. . A L. o .
‘ * SUBORDINATION (AGREEMENT 1/ - = '~ =" = - - ‘
| I oL R ST R ST ,
To the United States of America: s : _ T
FP O o ¥ L
Referring “to “that certain land "in the’ Ceurity of Owyhee , State of
¥

Sunset-No:~1;2; 3745 5,65 7~,\8\, Red Streak No . 1 and 2; Lucky Boy No. 1,2, 3,4, 5, 6.

.

TdaJ1o ' qf ":,< - descrlbed as follows: 2/ V( J’ Y b
. g A U Y,

_which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the  "Government;" in consideration of the
contract and as.an inducement to the Government to enter into'it, the undersigned hereby—-

\

|

@ ¢ s P

. o Undertakes and agrees that property in which the Government may acqulre an interest
‘or equlty under the contract may be dismantled, severed from the land, and removed, as may Be pro-
"vided in the ‘contract; and the Government s interest and equity in such property shall be prlor

and superior to any adverse right or claim of the undersigned;

2. ' Grants to the Government a lien upon all of the undersigned's right, title, and

interest in the land and upon eny production of minerals therefrom, to secure the payment to the
~ Government of a percentage royalty on production as may be provided for.by the Contract;’
K . ) n

3. Subordinates the undersigned's right title, claim, or interest in or against the |
land and in any production therefrom to the rights of the Government under the contract w1th respect '
to royalty on produotlon and liens to secure same; .6‘_ . . e i

/ |

4. Represents and undertakes that there iSThe,claiﬁ,ulien, or encgmbriheég3upon the
undersigned's- right, title, claim, or interest in or against the land other than the following:
(If "none" insert the ranzﬁnone." Do not. leave lines blank.) .

None -

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) insert the legal description of the”land{ or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
‘and recorded in Book.._ ' .. , Page — __, official '‘records of said county." If (b)
is used, the book and-page of recordation cannot be dispensed with. 1If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.

b





5. Undertakes and agrees. (a) neither to commit any act nor assert any claim in confllct
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or agalnst the land, or any production therefrom
furnishing the Government with two copies of such notice; and

y

6. Consents to all amendments (includlng an agreement of termination) and assignments of

the contract without’ notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. édde&?ﬁféiieion: None s (State "None" or "See Annex No. ")

& .
Dated this _ 19tR 4.0 of | June , 1958

R SV e_>g Py, // [sea1] 2414 Woodlawn Boise, Tdahfess]

m 7?[ M _[sea1] _2414 Woodlawn Boise Tdahg. ...

[Seal] : : . [Address]

[Seal] _ [Address]

- [Seal] : [Address]

[Seal] _ 7 . [Address]

I, W V\W&Q W._._ certify that I am the__NO__
1Z£ﬁﬁ§§§y§béﬂE#L (Secretary, etc.) of the corpofgtlon named herein; that .

W.R. McDowell who signed this agreement ¥a@6X¥h¥n _1s now (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf

~ of said corporation by authorlty of its governing body, and was within the scope of its corporate
powers. '

'[Corporete Seal]

et il RATaN .v'\ﬁ 25 —}) .—) rs DS ‘3 AY lemie AT S v

R T I TN S VT (P S S S SN

State of Taajjo
County of Ada

On this 19th day of June 1958 before me, James R Nall, a Notary
- Public in and ' for sdid State, personally appeared W.R. McDowell and
Ruby McDowell, known to e to be'the persons whose signatures are
affixed to the- within instrument, and signed the within instrument i
in my presence, cértifying that such singantures were affixed as their

‘free act and deed. Q

o o James R, Nall, Notary P
S -/ / Residing at Boise, Idaho
My Commission explires March 5, 19 SRR .

INT.-DUP. SEC., WASH., D.C, I ' .
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, MF—-205 CL . _ . :/ For Government 's. Use Onlv

(Comblnns and oupercedes MF—201 and MF-203) . ) EXPLORATION PROJECT CONTRACT

Jun’e 1956 = ' "o Opnrator Mac. D. Mlnlng Co.
“ Docke't'No. Dika- 4892 &

Contract No. Idm-E 120;

Contract Date June 6, 1956

o R CONSENT TO LIEN a S
o ) o T and '
' SUBORDINATION AGREEMENT 1/

To the United States'of America:

'

Referrlng to that certaln land in the County of G)mqﬂhee State of

~Jdahe . , descrlbed as follows: 2/

which is the-subject of a proposed exploration project contract, hereinafter éallgd the "contract,”
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the'Géwernment may acquire an interest
or equity under the contract may be dismantled, severed from the land, and rémdved, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior

"and superior to any adverse right or claim‘of the undersigned;

o 2. Grants to the Government a lien upon all of the undersigned's right, title, and
' interest in the land and upon any productlon of minerals therefrom, to secure the payment to the
Government ‘of “a percentage. ¢oyalty on production as may bexprovzded for bb the Qqntract

N o

- ’“.p' - T E /
3. aSubordlnates the under51gned's right, tltle, clalm, or 1nterest in ‘or agalnst ‘the
land and in any productlon therefrom to the rights of the Government under the contract with respect

to royalty on production and llens ‘to secure:same; . : v f S

; S ‘ L
4.. Represents and undertakes that there is no claim, lien, or encumbrance - upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" ‘insert the word "none." - Do not leave lines blank.)

1/ Mining or production from the land is not required, and in the absence of productlon there is no
obligation to pay royalty to the Government.

2/ Either (a) insert the legal description of ‘the land, or (b) strike out the words "as follows"

~ and insert "in a lease-[or contract, deed, or‘other'document] dated .

and recorded in Book . : " Page , official réecords of said county." If (b)

/ insufficient, use an Annex, and refer to the Annex in the space.

is used, the'book and page of recordatlon cannot be dlspensed with, If the space provided is





7
/ -
i

5.f Undertakes and agrees (&) nelther to c?mmlt any act nor assert any claim in conflict
‘Wlth the prov151ons‘of thlS Agreement and (b) to g ve.advance notice; of the Government's rights
‘under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
i ‘claim, or 1nterest in or,agalnst the land, or any productlon therefrom.
. With two coples of 'such notice; and - g

all amendments (1nclud1ng an agreement of termlnatlon) ‘and a551gnments of~
the contract ‘Jthout notlce thereof and undertakes and agrees that this Agreement shall extend and
apply ‘l:here\‘.o"3j ; : : : :

(State "None" or “See‘Annex No.___' ™)

m‘;;’; (B eﬂ

o S ' el _ [seail " "[adaress]
_ [Seall ‘  - [Address]
I, 1, - ' R certify that I am the
(Secretary, etc.) of the corporation named herein; that
.. who signed this agreement was then : (Pre51dent

or Vice—President etc.) of said corporation; that sald agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was w1th1n the scope of 1ts corporate
powers - : -

[Corborate-Seal]

- “ "_',‘ FIARTATE ,\ yoa ’)-.1 ,)Q .‘\' crrp /.1 e AR SR NS S SIS TS :

: y of June * 58 befofe me é‘ames R, Nall

Nota y Publie fm anﬂ fer eaid St;ate, personally eppea;'ed &?he:m; P: #8 ’

1 o*bhend Hannah Booth, known to me to be the personsg whosé sigmmrea
,..a&eer a&ev_e and siged the wi#mn do, Aent in my preae,ee.

JEmes R. Nall Nomy ‘Public
Eesiding at Beiea, Ideho

.-‘c;

NT.-DUP. SEC., WASH.,
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MF-205 o . - ’ For Government's Use Only

(Combines and supercedes MF-201 and MF-203) ‘ ) o EXPLORATION PROJECT CONTRACT
June 1956 - Operator__Mac D. Mining Co.

To the Uniteaiétates of America:'

: ‘ Docket No. DMEA- )4892
Contract No. Idm-E_ 1201

;:'“ S | K Contract Date  June 6, 1958

CONSENT TO LIEN , .~ . ~ . 7 . 07
and L. ~1.._,.;,,:'.‘,_‘..b.; e
SUBORDINATION AGREEMENT 1/

! . i Dot L : e U Vol T

»

Referrlng to that certain ‘land .in the County ‘of - Owyhee - - , State of

T Doy b '

162110 . 1: R descrlbed as follows 2/ .; C

Sunset Nos, 1, 2 3, 4, 5 6, 7, and 8; Red Streak Nos. 1 and 2

Luckv,Bov Nés.. 1, 2, 3, 4, 5, ‘N 4 '

which is the subject of a proposed exploration projeot contract, hereinafter called the "contract,"
with the .United States of. America,: hereinafter called the :"Government;" in consideration of the
«contract and -as an inducement to the Government to enter into it, the undersigned hereby—-

;.' Undertakes and agrees that property in which the Government may acquire an interest

“or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract;’ and the Government's interest and equlty in such property shall be prior

and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and

interest in the land and upon any production of mingrals therefrom, to secure the payment to the

3. Subordinates the undersigned's right, title, claim, or interest in or against the

land and in any production therefrom to the rights of the Government under the contraot with respect
to ‘royalty on production and liens to secure same; C

4. Represents and undertakes that there is no claim, lien, or encumbrance ’upon the

undersigned's right, title, claim, or interest in or against the land other than the following:

f "none" insert the word\"none " Do not leave lines blank. )

|

|

‘, .Government of a percentage royalty on production as may be prov:.ded for by the Contract;
(I

A\

S

None. . - rin

| 1/

2/

--and insert "in a’lease [or contract deed, -or other document] dated

Mining or production from the land is not required, and in the absence of production there is no
obligation to pay ‘royalty to the Government. )

Either (a) insert the'legal description of the land, or'(b) strlke out the words "as follows"
and recorded in Book L "Page -____ : , official records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






.

“INT.-DUP. SEC., WASH., D.C. ‘ ' ‘ .

5. Undertakes and esgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of terminetion) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: __None (State "None" or "See Annex No. ")

."{JZ;;-»’;
Z;//’ — [Sea1] xsziéﬁltkﬁi%Q ig}zzéélyf;y _ [address]
,\/g/d K/Aée,e ,/,4@243 _[Seal] A/ P70 [ %Mll\ddress]

- - [sea1) [Address]
[sea1] _ ' [Acaress]
[Seal] [Address]
I, . certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf

. of said corporation by authority of its governing body, and was within the scope of its corporate.

powers,

STATE OF IDAHO, ) [corporate sea1}
TSI e T ”““f?:%ﬁVf‘T’?{ ’

Countyof Ada. )
CITTien Tione I IESLAC I IPS RS T
' " "'On this 1k day of June, 1958 ‘before me M. H. Greéne, a Notary Public,
in and for said State, personally appeared Elijah Elmer Pierce and Idal .

Alice Pierce, known to me to be the persons whose names are subscribed to the
within and foregoing 1nstrument and acknowled to me that they: executed the same.

>'frTrn)'A"r~r-: fT e rrn—-.}

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

seal.on the day and year in this certlfigate first a:i§7,:§?tten.

‘Notary Public for Idaho
Residence: Boise, Idaho

.M§ Commiésion Expires:
February 19, 1959.
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EXPLORATION PROJECT CONTRACT
MAC D. MINING CORPORATION .
DOCKET NO. DMEA-4892

EXHIBIT "a"

Descriptibn of the Work

The work is divided into two stages. The Operator
shall perform the Stage I work and as much of the Stage II
work as 1s approved in advance by the Government,

Attached are the following maps:

Figure 1. Location Map Mac. D. Mining Company,
Lucky Boy and Sunset groups of claims,
Owyhee. County, Idaho,

Figure 2. Sketch map of Iucky Boy and Sunset
groups showing the area of proposed
exploration.

Figure 3. Plan Map Showing Mineralized Exposures
and Part of the Proposed Work on the Lucky
Boy Nos. 2 and 3 Claims, Mac D, Mining
Company, Owyhee County, Idaho.

Stage I

With a D-8 Caterpillar, or equivalent unit of
another make, equipped with a ripper, bulldoze 6 or 7
trenches, aggregating an estimated 1000 feet of trenching,
along and across shear zones, at the approximate locations
shown on Figure 3. The trenching shall reach bed rock and
shall average about 8 feet in depth. At points where
mineralization is encountered in the cross trenches, the
area shall be opened with longitudinal trenches.

Mineralized zones shall be sampled and assayed
for mercury.

An engineer-geologist shall survey, sample and
prepare maps of trenched area, and a supervisor shall be in
direct charge of the work.





® o

It is estimated that approximately 100 hours of
bulldozer time, the services of the engineer-geologist for
B days and the services of a supervisor for 1 month will
be required to complete thls stage.

Stage I1

The mineralized zones shall be explored at depth
by wagon drilling 17 holes at intervals of not less than
25 feet, to a maximum degth of 60 feet per hole. Holes
shall be not less than 2% inches in diameter, and the total
drilling shall not exceed 1,000 feet, Drill sites shall
be prepared with a TD-9 bulldozer or equivalent unit of
another make. With. the approval of the Govermment the
operator may do this bulldozing on an actual cost basis at

a price not higher than the price specified for independent
contracts.

Holes shall be sampled at 5-foot intervals and
assayed for mercury.

An engineer-geologist shall survey and map
location points of drill holes and check the sampling. It
is estimated that his work in this stage will require 4 days.
A supervisor for this stage 18 estimated to require one
month,

ESTIMATED COST OF THE PROJECT
| Actual Costs '

Stage I
Category (1) Independent Contracts

Bulldozer trenching, 100 hours
at $18.00/hr. ‘ $1,800.00

Transportatién of equipment )
from and to Boise, Idaho 280.00 $2,080.00

Category (2) Personal Services’

Engineer-geologist, 4 days at
- $75.00/day 300,00

Supervisor, 1 month | 600',00 900.00






Category (3) Operating Materials and Supplies

Gas, oil, ete. . $ 40.00
Category (4) Operating Equipment-None except:

Depreciation - 1 pick-up truck
($2,400,00) 1/60th 40,00

Category (5) Initial Rehabilitation
and Repalrs None -

Category (6) New Buildings, Fixtures and
Ingstallations None --

Category (7) Miscellaneous

Transportation samples, assaying for
. mercury, 40 samples at $2 50/each

sample 100,00
Payroll taxes, insurance - $600 00
at 15 percent 90.00

Travel for engineer-geologist 40,00

Estimated Total Cost Stage I

Stage 11

Category (1) Independent Contracts

With TD-9 bulldozer, prepare 17
drill hole sites at $8.00/each 136,00

Category (2) Personal Services

Engineer-geologist, 4 days at $75 00/

day 300.00
~ Supervisor, 1 month . 600,00
1 driller, 20 days at $18.00/day 360.00

1 helger and sampler, 20 days

16.00/day | 320,00

$ 10.00

40,00

230,00

$3,290,00

136,00

$1,580.00






. %

Category (3) Operating Materials

and Supplies $ 820.00 $ 820.00
Category (4) Operating Equipment
Rental - 1-500 gallon water tank, 35,00
1 month
Purchases - None
Depreciation Value
1 - 420 cubic foot ,
. compressor _ $6,000,00
D-14 Cleveland .
. wagon drill 750,00
2-inch gas driven
%water pump i25 .00
1% ton truck 2,400,00
1 month 1/60th $9,275.00 155,00 190.00

Category (5) Initial Rehabilitation
and Repairs None --

Category (6) New Buildings, Fixtures,
Tnstallations None --

Category (7) Miscellaneous

Transportation samples, assaying
for mercury, 200 samples at $2.50/

each sample 500.00
Payroll taxes, 1nsurance,

¥l 280.00 at 15% ' ‘ 192,00
Travel for engineer-geologist 40.00 732.00
~ Estimated Total Cost Stage II | $3,458.00

Estimated Total Cost of Stage I $3,290.00
Estimated Total Cost of Stage II $3,458.00
Estimated Total Cost of Project $6,748.00
Government participation at 504 $3,374.00

i
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. Bunset No:

W, ;a mmwmummﬂ mw%ﬁﬂ. .!h&néq# wifsee.
. Anignars. amé LQAG h MINING CGWA!SY' ‘ia‘?cerperatmn,

o Assignee, wz"m&ssm rm"

WHEREAS tho A:eigrmxa own and bold ' Y cqrtam B

L m.. of minmg pwpom mm m emm m Bmmhmr 13 w7,

. ;_between Tbﬂmat P Mth a!ﬂ ﬂlmh 3 b, Whtnd m& wiin, M

Karnest Boot'sad nw Boers, mbam m viiﬁ. Les:m. and
W R ﬁcDOWthh. Laatw, upan ﬂ!e f.hﬁﬂwhg ducr‘ibnd mpatentcd

mtniag ‘éhimn 1"@&“‘ *‘ @WY‘“‘ 50&3&% lmm. lmd reeord&d in the

- ‘/-.offEWQ etm lwmwier of Orwyhee Cmmw. a8 ionwu, m-wiﬁ

MemeofClam  Besx Page

25 Lode Claima 49
25 LodaClaims = = 51"
25 LodeClatms - B3
. #5 Lede Clalms  §5
25 'Liede Clabms - 118
25 LodeClaime : 117
© 28 ‘LodeClatas - 119
_rZS_ Luddﬂuw S 124

| "S‘man N‘e

Sunset No.
Sunset Fo.
‘Sunset No,
Sunset Ne.
- Suﬂstt;.ﬂéﬁ

_' _m ‘N_-Q‘ . ‘w’-tw ""1 :

: R.md Striak Nm. 1‘ o - 25_ l. Chm
ﬁﬁm No’." A :3_‘5

zs Lade Claions

o ‘Lucky Z‘er No. :
_[_thhy Boy No.






WHEREAS the above named Auxgnae. an Idaho corporatmn. :

dcnxres to acquire such lease and the Assignozs hnve agreed to |
, assign the same upon the terma a.nd couditions hercin mntaiu,ed. uud.

- WHEREAS, the origmal Lessor: ha.va given thexr wntten |
consent to such auigummt as required under the terms of the original -
Lease, . L

. Now THEREFORE, the A;sigqqu' and Assignee above Aamq‘
mutually agree aa‘;»’ follow‘s_:l |
L Assign?irs do ketéby; sell; convey, | and assign unto the

Auxgnee the above mentioned and descri bed minmg leage togather

' ~ with all their nghts thetem givmg and granting unto the assignee
the same right and power to perform and enforce said iease as’ |
" ,Astignors would have | | |
Z Assignee accepts smd lealu ami agrees to aé;uma and
perform. thhout defanlt or iarfeuurc. an proviaions and condzt:ons
. ’ therein contained and all of the obngatmns of Auiguors theretmder. =
| - 3, ’I'he Auxgnee agrees to do the anesament ‘work on said
claims as rcquired under the terms of the origina.l lease and agree; |
R ‘ vte build.and place an ore reductmn and processing mill upon said
| property within two years from.this dgte for the m_illmg and proceui'ng'
of c;r_h; ‘obtained from the abé#qdescﬂbéd mining property auitiﬁle
m size and design to ecbnomicalli mill and proceés fhe ore which
Agsignee may mine and remove ihefefrbm, tfze size and design to be
: ciete‘rminé'd by the A-u_ignc‘;e.
| 4. Aéaigneé shall, within(s»i:t‘ty‘(f»c)?diy‘# from this dati. have
available and deposit in some defmsitdry at Boisge, Id;ho. at least
$10 000. 00 to be us;ed in the ﬁrc;per promcting of the ere boéies :
upen thi- said propurty. as s gobd fma mdieatimoﬁ the intmt of

| Auigneo to assume and ctrry out &e terms of :uid«laue u;reemcut.






R oL v ra e -
. . - .
- . ‘ . ‘

5, As further co’n}iidleration fo;? the assignment of 'thia'l.eas‘é | |
. and of the rights of 'u‘simr_a therein, the Assignee agrees to prospect .
: ;aid mining property aid if it is glgtermiaed that mining 'epefations
- ‘may vbe profitably conducted thereon to buil‘d t?xé‘are mill as abovve'
| prdv.ided and to thereafter carry on mining and milling 61’ ore thereflromA'
the ‘éxtent and scope to l;e éétermined by a’uignéo. Aasigﬁe'xe.agrees
» pay A“iguorc a sum equnl to 33 /3% af the net profiu realized by |
| A“igute from such mini;ug eperationn. Such paymtnt of thil percentage‘ o
of nct praﬁu 'hall be made within sixty day- after the end ei each fiacal |
| year. In detetmmmg net proﬁtu. usual and ordinary business and
P accouatmg mcthods shall ba employed in determiaing the operating
expenaes and deductions which Au:gnce may deduct irom gooss proixts.‘ |
includmg reuomblc deprecutmn for capital assets ci the Aniguoo
. uaed in such mmmg and milling operations . It is specifically agreed
- that at thc apticm, of Auignors they may require Anignee to pay such -
amount to them in canh or may rcquire the Auignee. in lieu of cash,
to iuue to thom common capital -tock of the Assignee equal at par
| valuc. to the amount or amounts payable to thermn by Assignee provided. - |
I'mwwer. that if at any such time or times the t.uignors then hold an
amonnt of common capital stock of the Company equal to 45% of the total
‘is-ued common stock of the Company the. Auignoru may not require the
Asszgnee to issue atock for auch rontal payments but such paymcntl
accrued to that time shall he paid to them in cash.-
| 6~. It is further agreed that the Aasignee shall forthweith
issue to Au:gnon an ametmt of ccmmon capital stock of the Assignee,
at par va.lﬂo.- equal t'o the a.ct\ial amount of mo’ney expended by Assignor

in the proapecting and deveiopmcnt of the above described mining

property to December 1 1957.






. ) B i L : ) . ) .
. ‘ i i . A S
" . . N . - " . W
. ;

1. Assigiior, theix a’gamé or éttorneys. miy at any‘reasonable.- -

" time inspect the books and records to be képt:hy Anigﬂee to ,detezminé

that the conditions of this assignment and agreement are being

- performed. Assignee shall keep complete and i_tccurate records of

its 'operétiun of the above described mining preperty.
8. Timé is of the essence of this assignment and agre§xfnent,,

Shouyld the Assignea.faﬂ to perform aﬁy‘ provision or condition herein’

_contained then this as-ignment andvﬁagreyevmeht‘ éhali_ be subject to

forfeiture. Before such forfeiture is effective Assignor shall give the

'As‘aignee’ written -uotice of th.e claiincd defa-ult or violation., Such

aotice mny be delivered panoually to- aay nfticer of the Asugnoe or.
may be gwen by mail. If by mail sau.d notice chall be coasidered
given upon deposit in any Umted Sutes pust office, postage prepaid

addreesed to Asgsignee , c/o 'Claude Marcus, 625 Fir_st National Bank

F Bldg. , Boise, Ida.ho. Should'Auighee fail to perfdrm and rectify )

any such default or viulatian of this agreement then and npon the
expxration of 60 days from the giving of such notice, at. the optzon of
Assignors, this lease and option shall be terminated and Aasignorn_
may retake possessmu of u;id property o

9. This auignment and agreement may not be recarded withont ‘

the written consent of Assigaor:.

L

;J‘k’“"

[ .
SR AL T U T

10. This agrcement shall benefit and bind the partiea. their

heira. executors. adminutrators. uucceuors and ucignl.

) DATED% 29 . 1958,

VLR 2D @mw
Kok, W lnuell

Aasxgnorlo

MAC D MINING COMPANY

L f\yp%

As s;gnee






STATE OF m‘m )

. STATEOF IDAHO )

) | 4_C'9unty of Ada» . )

‘ '-‘ ’
'

s ) ss
;Ceuntyof.Ada L )‘

On this 20 ?éay 6f May, 1958, permnany appeared before R
me, a Notary Public in and for said county and state, W.R ., .
McDOWELL and RUBY McDOWELL. hushasd and wife, knewn to
me to be the persons whose namesg are subscribed to the foregoing
imtrumtut, and ackuawlodged to me that they executed the same,

IN WITNESS WHEREOF, I have hercunto set my hand and

T nal the day and year in this cartificate first above written.

- ‘) 7 g .

,71_

| e (;u///ffw |
Notary Public for Idaho

(ormmroare Cyniy.e - Residence: Boise, Idaho

e

/’ x’/‘ J-’{

) as

Ons this % day of May, 1958 before me, a Notary
Public in and for uid county and state, personally appeared’

.;,\L)V\WL% known to me to be the

- of Mac D Mining Company,

. and acknowledgad to me that said Mac D Mining Company

executed the foregoing instrument.

IN WITNESS WHEREOF, I have hereunto set ry hand and

seal the day and year in this certificate first above written.

- - y Public for Idsho
A R idence: Boise, Idaho -

oy ..;.,,/{ B T
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The M.fn-qd lessors have tod $he
hereinafter  named and despribes -ntnua'-hb-n{u.. -

mmmt-uhumu-hmm.naem
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7 h D.‘tm of the m Mﬁm Meveln m‘““" _;

' ” S )
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é. mmmnmu-amcmm

',mum’tmmammma property ‘4 ‘

for the minerale thereis. - Should te lesses desiré to |
proeud with tits lease afber Decesber 1, 1957, he

.uu. each assessnant m theraafter, 'do the neces~ : ;
mmﬂmmtwﬂt«ﬂdeh&.urnﬂm '
wider the lawe of the Onited s’m, b;mning with the
aumt'yﬁ ending July 1, 1953; and shall file the

necessary affidavit of perfermance eof néh work in

the office of the Recorder of Owyhee Comty, Idaho
b, each July 1 thu-uthr. In additson t.uu-ot.o, from
und after Mareh 1, 1958, the Lessee shall do

~

. v
perform at least 7 o:l;‘ht-ho\h' msan m.m of labor per |
ctlmdu' mnth ypon t.!i.qo satd claime, or the equive

alent thereof; provided, however, that ;fu Leesee

may stut down ssid work for a period of not exceeding

| 30 days per year for the purpose of repairing a'-ch.m.ry

or oth-' mmt and in the development or working of
said mining propcrtv; and prmdu further, that the

lessee shall be excused from w'y shutedown caudec L -

. X
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,
suroams, orders of tihe Unitee Htaige o0 ol tie Olate
o lralio, Or caused Ly ratural f-r-es (a3your o oot
¢f Lre Lesses.

3. This lsase stall heégir as cf t.e date

-
.

f;f this lease Agreemmt ar.d sha’l cor‘tinue “or a

peiod of ten (10) years t.herea ftar. The Lessore

hareby give an exclusive optionv to reqevw said lease

from year to yur for an adiditional ten-year period.

:‘»ﬂxd lease shall be autmt:iéall,y ronqwe'dvh'or. year’

to year uk}leaa th; Lessee gives the Iaslora.notlce of ‘
his desire to terminate said lease, such nctice to e
given in writing to Lessors, or any ore of trer, Jrior
to the expiration of such lease year; thereupon such
lease shall terminate at the end of the year 1n wmcl _ ‘
sucﬁ ‘notice is given,

h. As rental for said préperty, the

.
|4

"Lessee 8hall pay leesors a rcyalty of 1C% of tne et

~mint or melter returns from the sale of any rineral

or other values or pfoductl sold by lessee from this | |
property. 1If the lauci has the raw ore from this
property milled or processed by other pariirs, he stali
pay Lessors 10% of the net payment made to Lnr by such
other parties, If Ialle§ Processes the ore in a pliant
or retort owed by him, he shull pay the Lessors 10%
of any and all i.'roc.:eedl from the sale of the processad
ores. The Lesses shall cause the 10% royalty to be
paid directly to the lessors as thty‘uy direct, and
shall furnish Lessors a true md correct copy of any

retura or nttlwt ro«ivea by Mn from the ule of

.’. b;‘ ﬁ
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¢

any valiues cr other products mite. from said rroperty,
No valuable ore or products of tiis prqperty s ]l Se
removed therefrom except for the purpose of sale and
',mymcpt. of {oyﬂty tho‘roop. . i
5. Llessors, th;ir ugmtc o; at@mey;, may,
8t pny reasonable t.imo,. g0 upon and. ;napect s8aid proe

perty and take sssays orﬁm orc which the Lessee may

mine from said propu_'ty; and inspect any of the under-

-ground warkings of the Lesses, provided that said in-

spection does not interfere with operations of the
lessee.

6. A1l mining work done by the Lessee shall
be performed in 8 good minerlike manner in accord with
the laws of t.hovUnif.od States md of the State of Idaho.

7.l The _Iauﬁo shall protect and indemnify
the Lessors and said property r’-om and 'againot any liens
which mey be filed thereon. In;ne shall prepare, post
and record th.' employer's sut.ﬁnt; required under the
terms of Secticn k=501, Idaho Code.

8. 'Tho Lesses -lgll pay 90% ‘of the mines licanse
tax imposed by the State of Idaho sad the Leésors shall
pay 10% thereof. o

' ‘9. The 10% royalty provided in Paragraph i
shall also apply to any.homa or premium paid to the I.aaaeo-

10, Any additional claims »m‘m by
Lessers within the extericr boundaries of the above
described unpatented claims, 'or any additional claims
located by lessors contiguous to any of the exterior

boundaries of the above described claims, shall be






inmediately subject o all the terms and canditions

of tils leake wItEbut further agresment betwesn the =
parties, orll‘ or writtcn. lessee lhsll have the right
to locate any mlnt. ground a.rou ntmn the exterior
bomdarioo of said eluu, or cénlino\u to the ex~ ‘

tu‘itn' boundaries ot nid c}l&n t any of such

claims shall becomd Mjoct to the tor- and conditions ’
of this lease agreement and become the property of the |
Lessors, subject to said lease agreement.
1l. Any build.tngl‘placod upon said mining

claims by the Lessee shall beconme Ath thereto
and become & part of said claims, and shall not be
removed by Lesses wpan expiration of this lease. Any
and all otper machinery, equiuhnt or other personal
property placed upon said mining claims by the lesses
at his expense shall remain the property of the Lessee
and may be removed by lessee within a period of six
months from and after tln"tu'ﬁ.nat.ian of this lease.
for any cause. Duﬂ.ng tb period of this lease the . | :
lesses shall pay any and lll luxol assessed upon or |
against such persanal mporty Placed thereon by
Lessee. P

. 12, The Lessee is hereby given the right'
to patent any or all of the .above described mining

claime, or other claims which may be located hereafter
and become subject to thhs leass, at his expense.
| The Lessors agree to f'nlly.om.u vith lessee in o,
“mg such jatent applicatiam, bwt wny puient n»pctﬁu
~ obhained therecn otmll be 4n the name of Lessors aad,
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'

after patent, such claim ¢r c.al-s snail -antinue to

‘.4 sul ject to the terms ana conditions ° th 8 lease

agreenant,

. - - 13e - The .lasees shall, during tuls lga;\s,

’ ] neve exciusive ccntrol of eai .. .. erty auc = 4i.

< i&el’mir.e the methnd, mannsr «v. extent .f his miniiy
operations and .pro,cpecti,ng thereon without ... *erfer-
o.nce from the lessors but sub ject “¢ all 1ie *erns o i

: . : condatiorns herem-co'nta)'.'md. -

1. Soould tue [e-see viclate . tarm
condition herein containad, vhen this [ea: ' «l2
rights hecein praites to lesoea aia
“forfeiture and this lease =« .r ,. LG A
provided, ho?ever,. that bafors cuen T oalr oa
effective the L_essorn Sl

CLVe (.58 ee Wl U 3 A

<

: of trs claimed default or vinla.icr ! *- ¢ .sase,

ooCh writtaen notice may bLe dalivered pers o Lt

lessee, or may te giyen bty mail; 1f gaven (v ma.i e

Same shall be considered given upyon depsus.. & aay

duite.. States Postoffice, postace “wc.ald, aliresse

to Lessee at 2Ll wWoodlawn ot, s -O1Se,

Idaho, or sent to any othér adiress whicn u~ may
later furmish the Lessors in writing. Shouid the |

Lessée fail to pectify or perform such default or

violation within 60 days after said notice is piven,
then and thereupon this lease and all rights herein
granted to lessee shall bo. completely forfeited and
said lease terminated, and in tae eve:t of such |

forfeiture occurring, the possession of said property snall

v fi e
< n "






be given the Lessors, but émh fo}'faiture sha:l not waive
the jayment of any amount of mcrey due and p&yabio to
Lessors from lesses under the terms of this lease at tre
time duch.forfeiture oceurs, . | )
15. lessee may assiyn this tease with t:e written
c!n!mt of lessar. Lessor shali not wweasonably wivhu il
such ccnsent t.‘o_uaignnnt.
’ 16, This lease agreeme..t shall bene‘flt, and 1.z
the parties, their ﬁe!ra, executors, adouzistr bors e
issigxqs. -
IN WITNESS WHEREGF, said parties nave heieun®

MICML FILE Mnevr hands ttdl Ls~ day of (;i"éh;%;: 15fr
o8 DM EA /ﬁ . g s -

CapR 281958

[ INITis. . CODE

} ArTSl LaR )
. ( ss
County of Ada (

{

o : (n this %day orﬂ%ﬁ 195F, berfore re,
el a Notary Public in and for said county and State, [ersia '.~
P appeared ELIJAH LIMMR ¢IRCK and IDa AlTC3 DIERCE, his:a.
and wife, known to me %o be the persons whoe» nares ur«
‘ subscrited to the foregoing “:strment &.i acx rw'er =,

to ne that tiey executed the sare.

O DD THESS Wildiri 7, T tave here to ser o 3 ¢

“h . and afficlal seal the day anl ysar in tr s certi:. cu
] R I * - r'irst avove written,
v i . — ( —
R dotary rublie for Idan>
: l ‘ o Residiy «t soise, id.hc
N .






=

C oAl Y. ¢ )
' ( a8
SY oty of Ada ) y
{n t‘hi'oiz day Z‘f/ég#, ‘.'F:'f: betfore s,
= tary utlie in and for s«id county an. glate, pare -,
< &ats Al e MEXMELL, imiown to me to ie the rerec . .

wame 1s - bscribed to the fore.oing instrument aac W4T uOowis, &

‘2 me ‘. .«% he axecuted the same,

IN WITNESS WHEREL®, I bave hereunto set oy T
an& of “icial séal the day and year in this certificats -
above <ritten, . ’ o

' : -
Lt g e o ~ Notary Putlic for Icaur

Residing at Scice, Ii.n-

—






LEASF_ OGP MiNINe, 1o TPTY I —

n.iy[g.. THOMAS P, RCOTNW an'
HANNAN snOtH . DATE

: MiAe. |

Hueband end wifa - ¢ b k:!g&v
FARNEST BNNTH or4

¢ YLLEN BCOTH, Ea—
Nueband and wite, T ez
Lessors, . 1-——-~--~______'ﬂ,.
W, N, HchOU!L!
Losnae '

Aty Septewbet ’/;2, RN R a 1
A F e g W

The abova neeed Loese,re naows | S RLIE IUREE

tere taftyr ramed gqud dosctited J opatents:r (y4a 4

"e'we or Padetal lagnd open t: sank lacat'an en i

4, «

b

~q-

‘he ge1d nnpatanted [~de elning claleg fraa and (jsevr

*f all lieneg ot sngusbtances, s bject only to tha p;'!s

mount titlae 5! the United Statee. oaid . ,. o, bR
treated {n (wvhee GCourty, ldeh gn+ tac  tded (.

ffice cf the Racetdat cf feytss tubtby s tha e
*harant a9 followe, toseitt

Surset No. 1, JTretr et N~ Q6.7

Rogk - Lvde fia . ms Poy-
voeet Mo, 2, Yrgtr ieent ... 4k )t
BAck Inde jaipa Pa,s

Y1099t Neo, ), Thetr e 9, 9679,
Book L. . Lode . aiee. Pags

Sunset No, &, [netr gemit No. 94k29;,
8-b de . _Lode 'l-(ws, Page . .
Laghy Doy No., 1, Inetruaser %o, 9kJopn,
Book - ..o Lrde Ciatay, Page ~
Luaky Bey Ne. 2, Ingcrivart Y. 152490,
Book /- __ _Lede Cia'ea, Page -
leucky Boy No. 3, Inetruywert Na, 96290,
loah_pg};__wﬂtodc Cia‘ewe Pagge -

vLachy Doy No. 4, Instrument N> 3*100.
Book ., Lede Claiaeé, Pagn

tne

L]

4






Lscky Boy Ne. 9, [ustrumsnt No, .

Book 5 d‘Ludo Clatse, Pega -
Lucky Boy No. 6 Irstrument N, o
Beok S 1 de Claims, Paye ;| -

~-

Lecky Boy Ne. 7, Ingtcument No.

Boek .,.“,_M.L°“ Clales, Page .
} Lueky Bey Mo. 8, Instrument Ne.
Beok ‘Lods Claimse, Page .

v —

Together wich all of the appurtounancas there.r and Cr2rae-
uato appertaining, {ineluding th.‘-tnortlu and mineral
values thlroiu..

The Lessors hersdy give and grant unt.

Lessse an exclusive lease sovering all cf said ainiax
cl;l-o and proparty upon the foellowing agread csrwe

and counditiomst

\. The Lessee may teke posseseicr of Jf.~
said mining preperty upon the execution of thip agre-:-

meat, asd retain po‘ooootén theraeof so loug as thde

terms aud ceaditiomns of this lease agreemiast ate [Or-

formed aud may prespect, sine and resove ell of The

sinerals, ores, mineral valuas and other praducrs

therefrom te his ova use and profic, aubjegt, howaver,

te the payment of the royalty as hereia provided avd

the performance of thc'othot conditions herein coatai- - €?
ad. |

2. . The Lessea shall have to and tncludiox
December 1, 1957 {a which to prespect the satid propeci,

fer the mimerals therein. Should the Lc--;o d;airc to
preceed with this l.tl; a!tor'bocc-b.rll, 1957, he

shall, each assessment yeoor thereafter, do the necee-

sary annual assessment wverk feor o.td claims ase r-qutrud
':;euz the leaws eof the Uaited States, bo.l-.ir. vith the

mcmn year ulm J-u 1, 1958, and shall tile t:!u

. .






necessary affidavit eof pertermance of svech werk .

the office of the Recorder of Owyhee County, Idahi

fby ecaeh July 1.tttr'.!t0t. In addition tbnrcto, trow
and after December 1, 1957, (the Lessee shall do ani
pltJLr- at least 312 Ct‘ht-hoqrieﬂn shifre of labny apo
said minting Qr;porty per calendar month 7during t*e ta:v
o!'thts lease or the equivalent thereof] jroviders, " .v-
ever, that the Lessee may shut dowa said wack tov
period of net exceeding 30 days per year tot the ~urpdre-
of repairiaug machimery or etbar sqnipscar ungd ‘7 rhe
development or working of sald sfuirg vurerSep st -
vided !urtlir. that Cthe Lciuoc shall te wvzased troe

auy shut-dewn caused by strikes, vrdere ot Tz Ve

States or of the State of Idaho, or cavsad by n-.uyrel

torces bdeyond the control et the Lesseo.

3. This lLeausa shalil begin asg :f Tne ~ata

of this Lease A;rcg-.ut aud shall “wctinua for a
pariod of tem (l0) years therssfter. Tne Leze:ra
hereby give am exclusive optiosn to revev sa‘'d laaswe
from year to year fovr an a‘d{tiosoal rﬁn-vqa} Frot.d,
sald lesse shall be autvmaticaily rareved fros .eac
to year unlass the Lessee givas the Lesouss nur o ot
Lis desitre te termimate msal? lease, such no-t:s 7> ha
Riven v writiag te Leassers, ot any ona ot thes oo
to the oipir;tlon of such lease yearj '"bsrgupce e.. b
leaee shail terminate at 'bte ead of the yaar ir wr' -
such notice is given.

&. As r;-tcl for said preperty, thae
Lessés shall pay Lessers aﬂroyelty of 10% of the nat
aiat OIVOCCIt.t returns from the sale of any siveral
ey other valuwes ‘or predects seld by Lessee froem thigs

preperty. 1If the Lessees has the rav eore frea this

-J-






preperty -1ilcd or precessed by other parties, be ste.
pay Lessers 10X of the met payment made to him by guc*

ether parties. If lessee processes the ore i{a a plant

‘er refert oJwmed by Nim, he shall pay the Lessors 1C%
of any and all preceedsfres the sale of the precessed
eres. The Lesses shall cause the 10% reyalty to be
paid directly ‘o the Lessers a.ﬁihoy may direct, and

cl;lt furnieh Lessers a true and cerrect copy of any

tetura or ooctlc-nit received by ‘1- from the saie of
any values or other preducts mimed fres iaid propers-,

Ne valuable ore or preducts of this property sha.l be

removed therefrem exeept for the purpese of sale au:

. paymeat of reyalty thoroon;

3. Lessers, their agents eor atterneys, sarv,
at aay rocoolnbi. time, go wpea and {nspest said pro-
perty aad take ao}.yo'o! any oreé which the Lesses nav
aine froem ;atd preperty, and {uspecy any of the uader-
grouad verkinge of the Lesses, provided that satd {a-

lpoccton'dooo noet imterfere with operatiens of the

Lesses.,

6. All miaing werk done by the Lessee shqgii
be performed ia & geeod wiserlike -nnn;r i acgord with
the lavs of the United States and of the State of Idano.

7. ghoJLocooo shall pretect and (ademaify
the L‘..otc.c.d said property frem and agatiast any ltiecus
vhich -cy.b. filed thereen. Lessee oshall prepare, posc
and record the empleyer's statément required under the
terms of Seetion 44.3501, Idahe Cede.

8. The Lcu;cc shall pay 901 of the mines IS Y1
.'sc.,t-poocd by the State of !q;ho¥n-d the Lessers shall pay !
10T thereef. o \
?. The 10% toinlty provided ia Paragraph & gha_' \

alee apply to any bemuws or prewtum paid to the Lessse.
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10. Aay additienal claims loecated by
Lessers vithin the exterior beundaries of the above

described wapatented claims, or aay additienal clatims

) locct‘d'by‘toil.tl‘to-tt‘-oco te amy of the -extervior

boundaries of tla-.bovq‘doncrtbod slaims, shall bd¢
t-:dlntoly ssbjeet te all tha terms aad conditioas

of this leasse Qtthc.t turthci agreement between the
p.;tico, eral eox vrtttol,f Leossee shall have-the right
to lecate any vaoc;t .to&nd nroaalvltltn the extertor
ontdcrtoc of said eclaims, or co-tlglo-o‘to the ex-
terior boundaries of satd claims, bdut any ef such
claime shall beseme subdjeet te the terms and concitiona
of this lease agrecment a-‘ beesome the preperty of the
Lessers, subdject go satld lease agreement. ‘

11, ‘Aly buildings placed wpen said miniag
claims by the Lesses shall ’.c.‘.'npplttoltlt thaersto
and boco-; & part of said claims, and shall aet be
removed by Lesseec uwpon expiratien of this lease. Anv
and all other machinery, .j-lp-o-t or other persocoal
preperty placsed uwpon ¢aid mining claims by tyo Lesses
at his expense shall remain the pro'crty of the lessee
and may be ‘remeved by Lessee within a perfod o? six
months frem and after the terminmation of this lease
fer any aamse. 'Dnyin. the peried of this lease the
Lessee shall pay any and all taxmes assessed upon er
agaiast .n;h persenal preperty placed thereen by
Lesses.

"12. The Lesses 18 heredy givea the right

8o pagtent aay or all of the adoeve deseribded uiaing

j{};ol-c. or other claime which may de located hervafter

end hc.cib subdjeet to this leg08, at hio oxpense.

ale .
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The Lessers agree to fully ceepearate vith Lessee in

any sweh pateant applicaties, dut say patest eor patents

edtained thereen shall be 1ia the name of Lessers and,

"after patemt, o.;i oi.ti'or elaims shall cemtimue:te

be spbdject te gho't.r-.-c-d econditions of this lease

s Do wow

13, The Lessee shall, duriag this lease,

‘have exelusive eontrel of saild preperty and shall

detarmineg the -oiiod. meaner and exteant of his mining

eperations and prespecstiang thereos vithout t-cortcr-'

enee frem the Lessers dut subjeet te all the terms and
sonditions herein contained,

14. Sheuld the Lessee vielate any term eor
sondition herein veatataed, thes this lease and all
rl.;lo hereia graated teo Lesses oynll be subdbjeact teo
foxfeiturq aad thipe lease inbjcct te terminationg
provided, however, that defore sueh forfeiteure is
effeetive the Lessers shall give Lessee vrittea metice
of the claimed defaulg or vielation of this lease.
Sueh vrittea astice may be delivered personally te
Lessee, or may be givea by mail; 1if ;ivc- by mail the
same shall be oo-lldotoi given uwpeoun deposit in any
United States Pesteffice, pestage prepaid, addressed

te Lesses nté’Wﬁ}/ _____, bvolss,

Idabo, or sent te aany other address which he may

later furanish the Lessers ia writing. Should the
Lessee fail te rveetify ;r perfeorm sugh defasult or
vielation withia 60 days after said metice is given,
then and therevpon this lease and all rights herein

greated to Lessee shall be completely forfeited and

'batd lease terminated, aand ia the evest of such

hd .

wbe






1

forfeiture oseurriag, the pessession of sald preperty stal

sueh forfeiture shall set waive

be given e}o Lessors, dut

at of meney due ead payable te ‘

the pnynoni of aay smew
t

«

3 B ot <

Lessers frem Lesses wader lﬁo terms of this lesse at the

timg sueh forfeiture eesurs.

15. Lessee may aseigs this lease with the writtea

'+ copseat of Leseor, loobof shall net uareaseaably vithheld |

sueh consent ) e lu(.a{ni. : -
16. Thie lgc.o-a.roo-o-t shall benefit and diad

the parties, their heire, exesuters, aéainistraters and

assigas.

IN VITHESS WEEREOF, said parties have heresuto

W’"’“M“' hands this _ 2 day of September, 1957 e
DMEA - o - :él Z- 5y Th | K
CAPR 281958.| e S > -
INTTIAL | OODR ‘ ” A

— |
—smm—|
e ad i \
; , ——— ) . ..
T ETTTUSYATE ST IDARO )
o ( oo

Coeuaty of Ada )

Oa Shie’ | Sday ot September, 1937, bdefere ne,

e Netegy Pubdlie ia 263 Tor said cevaty aad state, persenally
appeared THONAS P.. DOOTR aand EHAWNAER B3OOTH, hsoband aund vife,

and BARNESY 3OOTH sad RLLEN BOOTH, husbaad and wite, knowa
te me te be the persens vhese nsmés are subséribed teo the
foregetng. instrument and ackaovwledged te me that they

- emeouted She same.

| ‘f . tB WITUSSS VEEESer, I have hecouwate set my haad
; ‘ﬁ‘k‘lltc(ll sesl the day and year is this sertifisate
Wizet adove written, - : A . . »

L)
-






STATE OF IDARO ) ).
) o8
County of Ada )

On this day of September, 1957, betcre ma
Notary Public {n and ler said county and state, pervrsural
appeared W, R, McDOWELL, knewn to me to be tha persdn whoer
name {s subscribed to the foregoing instrument and acknowie 'x&
to me that he executed the same.

IN.-WITHGSS WHERROF, I have hereunce set sy hanc e
o!flcial seal the:day and yonr in this certificate ftrat «*sum
written,

' Netary Public for Tdadbo =
Residing at Botee, Idah o

ey S v w -

L e e eww






pPMER

"THE STATE OF IDAHO

GEO. A. MCOOWELL
INSPECTOR OF MINES

Dece

‘t. Se "Qii.'nmm ‘
mmxu Lfficap. oy . .
FOECA. PRl Téam
v 167 Heward St
Siokane 4, Washingten

s« Mr. Weissentorn:

o g COPL

Reeeieo e 16 1957

DATE | WNlilALYS Cx"DE

e 4

* w, [ .

|

\ )

AN th1

. —— b —

i
i
N

In filing our application fqor a D M.E.A. logqr, 1 falled

1o list the Book and lace
il as follm_qs-q

Sunset #1
Curaet, #2
sunset #3
Sunset A,
Lucky Loy #1
Lucky Boy #2
Lucky Boy #3
Lucky Boy A
Lucky Boy #5
Hed Streak #1
Red Streak #2

A11 are lode Yathe: Thare are 12 more
Tt t,hey have not been returned fror the

Teacorders cfﬁco.

numters o2 the Cla:=s,

Book 25 Pape S
bock £¥ rage 1
"Book 25 rage .
tock 25 Page S
bnav 25 FPage . 1
Book 25 Page L -
Book 25 Page .7
Book 25 Page L7
Book 25 Page €1
Book 25 Page -5
Book 25 Fage 7

You will also #ind enclosed, three asaay reprris,.
:anples were taken in the precence of C. w. lMcudwell,

If there is anything further, Aloau lat us know,

‘AMcDetlh

P

A,

They

claime £116¢ o0
(aryhee Ccunty

‘e

These

Ycurs very truly,

LS

Gen. A. McDowell

. ' DNSZECTCR OF MINEB






PrHOME EM 3-7417

E, E, Plerce

A M. SRISMON

@.

ORRIN FISHER

CRISMON & NICHOLS
ASSAYRRS Ano CHEMISTS
259-881 SOUTH WRST TEMPLE STREXT

REPORT OF ABSAY

®. O, Sox 1708

SALT uxi oIry, urAu_M)* s 1957

|
\
HAROLD E&. BULVER

WE HAVE ABSAYED YOUR one SAMPLES AND FIND it TO CONTAIN AS FOLLOWS:
T T | Perseent | o o —
DEBSDNIPTION NO.
poreur (
VA

%}é/

cnanacs o 2000 Paid

T

| OFFIGIAL FULE N

DMEA

RECEIVEDDEC 16 195/

DATE w I.nu W

0

-

[ ——

L

e ——

e —————ara—rr—

CRISMON a NICHOLS

[ )/






\ . . . r ~
. Nivhie FILE COoPY
, ® LT
) RECEIVEDDEC 16 1957
DATE; i _}A;A.fmm_:.» | CODE

; F—

|
|

— L
| —_—

e ———

|
®. R. CASTO P. M. CRISMON ORRIN FiBHER

HAROLD K. GULVEN
CRISMON & NICHOLS

ASSAYERS anD CHEMISTS
389-331 BOUTH WEST TEMPLE STREXT
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UNITED STATES OFFIGIAL FILE com

DEPARTMENT OF THE INTERIOR RECE bmea

DEFENSE MINERALS EXPLORATION ADMINISTRATION .VEEDEC 6 195?
So. 157 Howard Street DATE | ww!iAlS | CODE
Spokane 4, Washington |

December 3, 1957 .

y
Mr. George C. Selfridge, Chairmaﬁ/

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: New Application (Mercury)
Mac D. Mining Corporation
Sun Set #1-4, Vermillion 1-6 and
-Lucky Boy #l 8 claims
Owyhee County, Idaho

Dear Mr. Selfridge:

Enclosed are an original and two copies of an application
‘signed by C. W. McDowell as vice-president and general manager and
‘transmitted by Geo. A. McDowell, Inspector of Mines for the State of
Idaho. Only one copy of the attachment to the form was received so
we have made thermofax copies to attach to the other copies of the
application. ’

We have retained one copy of the application for our

files.
Sincerely yours,
A € Wtrsontonn,
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I
Enclosures

cc: USBM (2)
Geologist
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Form MF—-103
Rewvised Oct. 1957

get Bureau No, 42--R1035.3

UNITED STATES A
roval expires June 3_0, 1958

DE‘zTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and maxlmg address as it should appear -APPLICANT NOT TO USE THIS BLOCK

on contract if one is executed)
W. R, McDowell, President

Mac D, Mining Corporatig 9
2,1); Woodlawn St. /i/ %QL

Boise, Idaho

Docket Number

D en- # g 7 Z
Date Received .
/_z,/ efs 2

" | Government
|Participation %

Region

Division Code

%00
R PAﬁ'NERS HERE, IF APPLICABLE’

BUSINESS ORGANIZATION

(Check one) Name /*T\_,_rﬁ} Address Title
Individual W. R. McDowéilw 241, Woodlawn, Boise, Idaho President
Corporation C. W, McDowell, 1611 North 19th, Boise, Idaho Vice-Pres.
Partnership Claude Marcus, Idaho First Nat'l Bank Bldg., Agent
Other (Specify) Bon.se s Idaho

State in which firm is —L

organized
Mineral(s) for which you wish to explore LOCATION OF PROPERTY
mercury ' Name County State
Estimated Cost of Project
$ 10,000 Owyhee Idaho

GENERAL INSTRUCTIONS

Before filling out this application, please read DMEA Order—I,
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
maps, and reports required as a part of this application is
described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item
does not apply to your application, show the item number on
your statement and after it write ‘‘not applicable.’” Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed
exploration project in item 4., When this information is not
too complex, all of it may be shown on one map or sketch,
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant, Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. = File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D. C.,
or with the nearest DMEA Field Office,

CERTIFICATION

individual,

The undersigned, whether as an corporate
officer, partner, or otherwise, both in his own behalf
and acting for the applicant, certifies that the infor-

11-27-57

mation set forth in this form and accompanying papers
is correct and complete, to the best of his knowledge -
and belief.

/7 W"ﬁmﬂ///

Dated

BY (Signature)

Title s . 7 T

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

. S. Code, Title 18, Sec. 1001,
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‘ .
| 1. Applicants property rights.
|

| (a).

(b).
v(c).
(d).

PMEA
RECEIVED @@@ @

. ® , " QFFIGIAL FILE GOPY

ORTE [ i o | GOBR

[

1957

Exploration Loan

Township 2 North, Range 6 West, Sections 1 and 12,

Range 5 West, Sections 6 and 7. L
Recording Office Murphy, Owyhee County, State of Idgho

Book No. Page No,

[ ot ey

Sun Set # 1 to L - Vermillion 1 to 6 - Iucky Boy # 1 to 8
Leased by W. R. McDowell

None

2. Physical discription, Exploration work.

(a).

(b).
(c).
(d) .

(e).
(£).

(g).

1490 cat cuts

2 miles road

10 holes and cuts made by hand
No production

A1l work has been done by C. W. McDowell and W. R, McDowell,
This is a new discovery - No previous work or production.

The North end being lower ground is a large low grade mineral
zone with small high grade Opelite vein running through in all
directions. Veinlets are from 3" to 18" in width and as high as
200 ' of mercury per ton. This zone is about 2,000' long.

The South end is about 1,000' higher and is Opelite veins from
1" to 30" in width, length unknown, ore is exposed for about

70 or 80'., These veins will run from lowgrade to high grade
of 200 1lbs. of mercury per ton.

The deposit is opgiite in shale and sandstone bedding.

We expect to find good ore because of the large and strong
mineralized zone with the high grade veins running through it,

also the opelite veins in the shale., This deposit is very 81malar
to the Rare Metals Corporation of Amerlca mercury property near
Weiser, Idaho.

None

3. Accessibility of property

(a).

(b).

C. W. McDowell, 241 Woodlawn St., Boise, Idaho,

Property is L5 miles from Boise, Idaho and about 8 miles South
of Homedale and about 9 miles West of Marsing, Idaho in Owyhee
County, all good road except the last 2 miles.

Homedale, Idaho

4. Exploration project.

(a). .

().

(c).

Drilling about 4,000' of 23" holes (Each hole 50' in depth,)
An additional 1, OOO‘ of cat cuts.,

We plan to build about 33/l miles of read on Section lines to
improve accessability, to be built with cat and grader.

We plan to start drilling in about 10 days. Drilling, road building
and testing will take about 3% months.





5. Experience

-

(2). I have worked at quartz mining, milling, placer mining, and
dredge mining. I have had 20 years experience in the mining field.

6. Estimated cost.

Drilling & Testing ~ $3,000.00
Cat Work=-(Cut & roads) 2,000,00
Expenses & repairs 1,000,00
Engineering 1,000,00
Labor 3,000,00

Total $10,000,00
(2). None

(b). There will be two men on the exploration, myself and one man
- with experience in this type of work. Employees are available.

—~

(¢). 500 gal. of diesel fuel
200 W w gas
oil and grease for cat, compressor and wagon drill
- 500 gal water tank for water supply

(d). Operating equipment owned by applicant

TD-9 cat with dozer fair market value 1,500,00

420 db, ft' compressor 6000,00

D1l Cleveland wagon drill ' 750,00

J35 Jackhammer 150,00

200! air hose ' 100,00

100* water hose 75.00

52t 1 1/8" drill steel, sleeves and bits 250,00

70t 3/4v w " and bits 150,00

2% gas driven water pump 125,00

h 18! trailer house 750.00

(e). Installations, operating equipment owned by application
listed above in 6. (d). At the present time there is no buildings
on the property. The equipment owned by applicant is in good repair.

(f). None at this time. No building will be put on the property unti
the drilling program is complete.

(g). Miscellaneous

Cat repair and maintenance for 3 months 250,00
Compressor repair and maintenance for 3 months 250,00
Wagon drill " y ~n L 75.00
all the rest of equipment 175.00

750.00
Accounting 100,00
Working comp. 50,00
Payroll tax - 50,00
Other expenses Misc. 50.00

7. Cost of project.

(a). We will be prepaired to furnish our share of the exploration.

(b). By use of equipment owned by our company to the extent of its
value, the rest by money.






Project Summary Report

By: F, M. Murphy

1. Docket No, DMEA-4892 (Mercury)
Contract No., Idm-E1201
Operator: Mac D, Mining Corp.

2414 Woodlawn Street
Boise, Idaho
Operator's Property Rights:

Lessee of Lucky Boy Nos, 1 through 6 and Red Streak

August 5, 1959

Nos., 1 and 2 claims, situate in secs, 1 and 12,

T, 2 N,, R, 5 Wy, Boise Mer,, Owyhee County, Idaho,

2, Contract, dated June 6, 1958

Amendment No, 1, September 23, 1958, extends starting

date to October 15, 1958, and completion date to

December 1, 1958,

Work Authorized and Completed:

Stage 1 Units Units
(6 trenches) Authorized Completed
Trenching-Bulldozer 100 hrs, 100 hrs,
Transport Bulldozer $280 $280
Eng, Geologist 4 days 4 days
Supervision 1 mo, 1 mo,
Supplies $40,00 $16,46
Depreciation (pickup) $40,00 $40,00
Assays for Hg. $40,00 $40,00
Travel allowance $40,00 $40.00
Taxes & Ins, $90,00 —~—

Actual Total Cost Stage 1
Stage II Total Cost

(17 Wagon drill holes) Authorized
Drill sites (17) $ 136,00
Personal services 1,580,00
Operating supplies 820,00
Equipment (rental) 35,00
Equipment (depreciation) 155,00
Assays for Hg. 500,00
Travel allowance 40,00
Taxes & Ins, 192,00

Estimated Cost Stage II $3,458,00

Total Estimated Cost of Project $6,748,00

Actual Cost of Work Completed

$3,196,46

Unit
Cost

$18,00/hr,
$75/day
$600/mo,

$3/sample

Units

Completed

None
"

"
"
11
"
"

Total
Cost

- $1,800,00

280,00
300,00
600,00
16,46
40,00
120,00
40,00

$3,196,46





3.

4,

Certification not recommended,

Audit Report of Review, April 13, 1959,

Total cost as billed by Operator $3,200,00
Exceptions: 3454

Total Accepted Cost $3,196.46
 Government Participation @ 50% - $1,598,23

Final Reports:

Operators: Received April 9, 1959.

The report, though brief, is considered acceptable.

Field Team's: Received in Washington April 24, 1959,
The field examiners and Field Team recommend that
the project should not be certified.

Excerpts from Final Report by H. F. Albee, USGS, and
W, M, Romischer, USBM:

The claims lie along the southwestern edge of the
Snake River Plains at an altitude of about 2,500 feet, Rocks
underlying the property are rhyolite, interbedded tuff, tuffacceous
sandstone, and shale beds.

In the claims area cinnabar occurs in opalized and
jasperized breccia zones in volcanic ash beds, tuffs, and in
opalized dike-like breccia zones in the rhyolite,

The structural control and altitude of the breccia
zones could not be determined from the exposures., Exposures in
the six trenches cut in Stage I show the breccia zones to be shallow
and without continuity. Apparently all the known mercury-bearing
material had been removed by the surface trenching leaving no
target for the wagon drilling authorized under Stage II of the
contract,

Comments:

The Operator completed the project work in a satis-
factory manner, However, unless new geologic targets are discovered
additional aid to explore the subject property is not recommended,

Assays of samples from the trenches ranged from nil to
0.1 pound of mercury per ton,

?%VW

F. M.






@ Audn.ted . Qomc ANALYSIS SHEET - DMEA PROJ&‘

U Certified |

Anél&ois as of Avg ?//Vé&?

Incl. Voucher for ‘NbHy. /J858

g Actual Cost

. C7 Agreed Unit Costs

i} -

Name Mﬁé D g ,,9/7 g«‘, Docket No. P2
State Z ek o | Comnadity Idn-E No. /207
| o STErcor '
Owerfove Lovptu ', 7 7 < _
«/ ‘ 4 AUTHORIZED - COMPLFTED .
OPERATION S Units. Cost Units Cost NET COST
Drifting & Crosscutting
Raising
- Shafts !
' :
- Winzes ';
Drilling Wages - e / ,
(Specify) st rem. |7 | Z2F5Fweo|
~Surface Excavation 5 %ﬁé’w@/ 25 2L P00 prééﬂ ToZk.
Underground F.bccavation
Roads and Trails
‘Operating Equipment Purchased (
Surface Rehabilitation & Repairs
Ut;derground Rehabi]itatibn |
New Building, Improvements ’ etc/.é/
Other (SpeclfY) /%"f’f"'/% 7 v bDo. 2O \___ A2o o) 20 02
Totals / L2248 00 ’%‘7@75, 22 'I?j’p%. #E

repared oy iﬁﬁ%ﬁ%/@

71626
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Date Surname Code
2/5 ,./g%,‘ 4 120
7Y A E
X673 BUANT Y
L ‘ " 110
Mr. Willard L. Kennon ‘ I W’“ —
P. 0. Box 266 | ( Vi | 100
Star, Idaho | ' | / 220
Re: DMEA-4892 (Mercury)
‘Mac D. Mining Corporation

Lucky Boy Ke. 1, et al., Claims
Owyhee County, Idaho
Contract ldm~E1201

Dear Mr. Kennon: .

The only information relative to DMEA or OME prajects vhich is

available te the public is the following:

~ Name of Operator
location=~-State and County
Mineral commeodity
Tetal estimated cost
Total estimated GCovernment participation

Other infermstion pertaining to & project s considered confi-
dential and fer Gevernmment use only. Therefore, we regret that
the specific infermation you request cannet be furnished.

The DMEA contract witﬁ ihe Mac D. Mining Corporation provided
for a two~stage project estimated to cost $6,748.00 with Govern-
ment participation not in excess of $3,374.00. As the results

of the Stage I expleration did net warrant Stage II, the DMEA

did not approve the latter stage, tha:eby terminating the
contract.

Why such reports as you mention circulate is hard to understand,
based both on the project results and the fact that all Govern-
ment personnel invelved in the program had been cautioned as te
the ¢onfidentiality of the IMEA docket {nformation.

Sincerely yours,

D. R. MacLaren
Acting Field Officer, OME

i Region I
DRMacLaren/my ,
Rewritten: GCSelfr:Ldge/gla
(2-5-63) | ;
cc to:  Region I (2) ’ GCSelfridge /
Director's Reading File Docket DMEA-4892

W3le83
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‘ OFFICIAL FILE COPY _

Ceode

2/5 ,/%

BET

n, ¢ (bl 500
8¢

ATRMALL gy Lo %ﬂm 110

£ /"M.// 100
Mamorandum 2204
To: Acting Pleld Officer, Reglon I

Fom: Chief, Diviston of Fleld opuntions

Subject: IDMRA-4892 O(etc.uty)

Mac D. Hintng Corporation
Lucky Boy ¥o. 1, et sl., Ghim
Ouyhee County, ldaho

Contract Ydm-E1201

Enclosed #s your letter with coples to Mr. Kemnon. Also enclosed

is a suggested letter which, 1f you approve, can be sent him. The

latter deals in generslities rather than specifics. The infore
mation Is given to Mr. Kennon as he i3 an officer of the company.

George C. Selfridgé\fa?
: BT

Enclosures

GCSelfridge/gla (2-5-63)

cc to: Director's Reading File -
Review Committee '
GCSelfridge
Docket DMEA-4892
Code 500

" 43683






| UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION OFF]
So. 157 Howard Street CIAL FILE copy
Spokane lt, Washington RECEIV ﬁO M. E
January 29, 1963 : ED JAN 81 7963
| , ' TE l‘hll‘\LQ L_,‘_u_
i Memorandum ,»qijiijZ:;
| |
To: Chief, Division of Field Operations S go0
: (00
From: Acting Field Officer, Region I : N - ;%éé
o
Ma¢c D, Mining Corporation
Lucky Boy No, 1, et al,, Claims

Owyhee County, Idaho
Contract Idm-E1201

Enclosed is a copy of a letter dated January 25, 1965, from Willard
L. Kennon requesting information regarding the subject contract,

It appears from Mr. Kennon's letter that exaggerated reports, some
of vhich are attributed to DMEA personnel, are being issued for the
purpose of selling stock. Upon revievwing the Field Team final report
. and the assays of samples taken by the Operator, I find that assays
.~ of 52 samples ranged from nil to O.%gpounds mercury per ton,

RN

In view of Kennon's statement and the assays I have enlarged upon the
usual reply given to such requests but am forwarding my reply to you
for your consideration before mailing. If you concur vith my reply,

|

‘ ' Wrse
Subject: DMBEA-4892 (Mercury) VAE
kindly date, mail and return a y copy for our files.

P Yok

D, R. Maclaren

Enclosures

S










80. 157 Howard Street
gypokane &, Vashington

Original and copies returned to o

Mxr. MacLaren

Mr. Willard L. Kemnom |
P. 0. Mox 266
Star, Ydabo

Res DMEA-bBG2 (Mercury)
Mac D, Nining Corporetion
lueky Boy No. 1, et al., Claims
Comtrect lém~-R1201

Desr Mr, Ksnnoa:

The oaly imformation rnhtifn to DIGRA or MK projects vhieh ia
svaliladle vo the public 1s m MJMS!" 4

l—n of Operstor
- Joestien--State aad omty
Miweral commodity -
Total estimated coet »
htu utmﬂ Goversment wtic:autim

Other informetice pertaining to s yrojnt is comsidered confidential
and is Tfor the use of the Govermment only. We regret thet we cannot
provide the speeific informstion you reguest. Nowewver, 1a view of
the last sentemce of the seccnd peragrazd of your letter, I believe
mtsemmnmumnmlmmtnam '
sasistance six tvemebes were Dulliosed to depths of thres %0 sight
fost; that the tremches were sempled scross wost of their lengths
i several chesk sanples ware made. uunmmtrmnuto
o.lmsmmywm. , A

D. B, Maclaren
| Acting Field Officer, oz
| o Region I
|
\ ‘ _—~se1 R

Mending ooples tor
’ Beloan
NcKelwvay
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Enclosure

,‘ '. o ‘ OFFICIAL FILE COPY
' Date Surname Code

AR Y AL
J N 1500
0/5 Talbert |800

0oT 12 1959

11207 f

v0.

ol L

110

220

Mr, R1{jak Rimer Pierce and

225

dra, lda Alice Plerce
211 X, 1Ath Street

Boise, Idaho

o Re: Docket Mo, DMEA-4892 (Mercury)
Mac D, Mining Corporation
lucky Boy No, 1, st al,, claius
Owyhee County, ldahe
- Centract No. Ida-%1201

Dear Mr, and nrs; Pierce:

Enclosed is a copyof & nlt-explamzory letter ot tod&y to»
the Operater umder the above-cited contract.

This cotncpendcme relates to the Consent to Lisn and Subw

" ordination Agreesment signed by you on June 14, 1958, under the DMEA

program which has now been suecseded by the Office of Minerals mlo-
Tation ptogra.

Sincerely yours,

‘siened) FRANK E. JOHNSON QX)“N

Acting Direetor

Rewritten 10/9/59
FPMMurphy/GMcC -

ect Docket-- -~
Director's Reading File
OME Field Team, Region I (2)
Chron,

: w3683






MME Form 7
(10-58) =

OFFICIAL FILE COPY 1

'\‘ ’ ’ .. , . Date Surname Code
| §/12 ‘,gaqééz; 500
| | [ s00
- (eAZAE ™
/ 120}
110
' o 220
My. Eltjeh Elmer Pierce and .
Mrs. Ida Alice Pierce 225
211 M. l4th Street
Boise, Idabe

Re: Docket No. DMEA-4892 (Mercury)
Mac D, Mining Corporation
Sun Set, Vermilliom and. Lucky Boy -
Groups of Claims
Owyhee County, Idaho
Contract No. Idm-E1201

- Dear Mr. and Mrs., Plerce:

Enclosed is & copy of a self-uplmtary letter of

‘ vtodty to the Operator under the above-cited centract.

This mnspondenco relates to the Comnt to Lien

~ and Subordination Agreement signed by you on Jume 1%, 1958,

under the DMEA program which has now been sucteedod by the
Office of Minerals Explaration program.

Sincerely yours,

"Acting Director

Enclosure

. FMMurphy/gla . 8-12-59

cc to: Director's Reading File
: OME Field Team, Region I (2)
Docket
Chron

W3e8l





MME Form 7
(10-58)

UCT 12 1959

Mr. ¥, B, MeDewsll and
Mrs, Ruby MeDewell
Routs 1

Eagle, Idahe

Re: Docket Yo, DMEA.4892 (Mercury)
Mac D, Mining Corporatioa
Lucky Boy Mo, 1, ot al,, clains
Owyhes Ceunty, Idahe
Contract ¥o, Idm-§1201

Dear Mr, and Mrs. McDowell:

OFFICIAL FILE COPY

Date

Surnome

Code

Q1300

10/4 Tajbert . |800
ol / P120 |

[ o (120

/ 220

225

Enclosed is a copy of a self-explanatory letter of today to

the Operator uander the above-cited contract,

This correspondence relates to the Consant to Lien dﬁd Sube
ordination Agreement signed by you on June 19, 1958, under the DMEA
program which has now been -uecud.é by the Office of Minasrals lxplo-

ration progran,

Sincculy yours,

Acting Director

" (signed) FRANK E. JOHNSON @)—m

Enclosure

Rewritten 10/9/59
FMMurphy/GMcC

cec: Docket— --

Director's Reading File
OME Field Team, Region I (2)
Chron.

Wlesl

TR .1, S e SR





' _ . OFFICIAL FILE COPY
i : . . ) Date Surname Code
MME Form .7 o ‘ Q/ v
(20-58) - S 812 Heopdy |50
- o ‘ ‘ S VAV
\1o/A2. 40,5890
] : 120, |
110
220
Mr. W. R. McDowell aad 223
Mrs. Ruby McDovell
FBLEE T WO

Re: Docket No. DMEA-4892 (Mercury)
Mac D. Mining Corporation
Sun Set, Vermilliom and Lucky Boy
Groups of Claims :
Owyhee County, Idaho
Contract No. 1dm-E1201

Dear Mr. and Mrs. McDowell:

Enclosed is 2 copy of a self-explanatory letter of
today to the Operator under the above-cited comtract.

- This correspondence relates to the Comseat to Liem

~and Subordination Agreement signed by you on June 19, 1958,
under the DMEA program which has now been succeeded by the
Office of Minerals Expleration program. '

Sincerely yours,

Acting Director

Enc losure

FMMurphy/gla  8-12-59

cc to: Director's Reading File
OME Field Team, Region I (2)

Docket :
"~ Chron '

‘43683
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. Date | . Surname Code
ﬁ’é ﬁ :Z; 500
ticlmtlz 1939" 10/5 Tq}bert' 800
| | Ve L agao
" U 110
Mr. Ermest Booth and 1220
Mrs. 211en Msoth

225

Meridian, Idaho

- Ret Docket No, DMEA-4892 (Mercury)
: -~ Mec D, Mining Corporation
lueky Boy No, 1, et al,, claims
Owyhea County, Idaho

Contract No, Idw=g1201

nunr'nr; and Mrs, Booth:

Znclosed is a copy of a self-explanatory lsttar of today to
ths O’crutot uader the above-cited contract.

This corrupondnnce relates to the Consent to Lien and Sube
ordination Agreewent signed by you oz June 13, 1938, under the DMEA
program which has aow been succeesded by the Office of uincrala Explo~
ration program.

Sincerely yours,

(gigned! FRANK E. JOHNSON &RA‘R

Acting Director

Melocuf‘

Rewritten 10/9/59
FMMurphy/GMcC

ces Docket
Director's Reading File
‘OME Field Team, Region I (2)
Chron,

Identical letter to:
Mr, Thomas J, Booth and Mrs, Hannah Booth
Caldwell, Route 2, Idaho

W3e8l





MME Form 7
(10-58)

Mrs. Ellen Booth
Meridiam, Idaho

. - : ‘ OFFICIAL FILE COPY
" : . Date Surname Code

18/12

500

v, 4 7

$ham Ang A

500

Va2
4

SY/B 1

800

120} -

110

220

Mr. Ernest Booth and

225

Re: Docket No. DMEA-4892 (Mercury)
Mac D. Mining Corporation ‘
Sun Set, Vermillion and Lucky Boy
Groups of Claims
Owyhee County, Idshe
- Contract No. Idm-E1201

Dear Mr. and Mrs. Booth:

Enclosed is & copy of a self-explmtory letter of
today to the Operator umler the above-cited contract.

This correspondence relates to the Comsent to Lien
and Subordination Agreement signed by you on June 13, 1958,
under the DMEA program which has now been succeeded by the
Ofﬂce of Hinerlls Exploration program.

Sin:cetely yours,

Acting Director

Enclosure

FMMurphy/gla  8-12-59

cc to: Director's Reading File
OME Field Team, Region I (2)
Docket
Chron

Identical letter to:
Mr. Thomas J. Booth and Mrs Hannah Booth
Caldwell, Route 2, Idaho

w3683l
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Date | - Surnaome Code
/5/7 W 13909
0CT 124958 10/5| Talbert |8oo |
! ﬂ 110
o T 220
Mr. C., W, McDowell, President R _ : 225
Mae D, Mining Cerporation ‘ » : :
Route 1}
. Eagle, Idabo

Re: Doeckst No, DMEA-4892 (Mercury)

"~ Mae D, Mining Corperation’ ‘
lucky Boy No, 1, et sl,., claims
Owyhes County, Idahe
Contract ¥o, 1da-R1201

Dear Mr, MeDowell:

Referance is made to your completed exploration comtract |
with tha Government, . .

We sinceraly regret that the work psrformwed did not result
 in a certification of discovery or development under the provisions
of tha contract. Im the abeence of such certification, the Governw
ment retains mo claim or lien against the property subjeet to the
centract or any future productiom therefrom, We, therefore, are
elosing our dooks and records om this project, Yeur attantien,
however, is called to the provisions of the contract which requires
~ the eperater te keep and ‘praserve certain records tor the peried
indicated, -

We appreciate your interest and participation in the DMEA

‘cxploutm program,
. Sincerely yours, ~ :
(signed) FRANK E. JOHNSGN. ﬂ

| Acting Director

Rewritten 10/9/59 ' ecs Mr, W, R, McDowell and

FMMurphy/GMeC L Mrs. Ruby McDowell
) S : ~ Mr, Eli jah Elmer Pierce and
ccs Docket—~ Mrs, 1da Alice Pierce.
Director's Reading File - Mr, Ernest Booth and
Div, of Contract Adm, & Audit Mrs, Ellen Booth
OME Field Team, Region I (2 = Mr, Thomas J, Booth and

Chron, : . " Mrs, Hannah Booth

43683
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. B ‘ ! Date Surname Code

500

3/1? VM

500

800

B\ 1.8

120 |

-110

220

M. V. R, mn, Preaident

225

Woise, Uaho

'_u: mtﬂo. muaz aurmy)
mn.mw
—Sun-Segy

Owyhee County, Mﬂn
- Contract MNo. Ide-E1201

" Dear Mr. Mgbowell:

Refeveste is made to your cospleted explovation coukrset
with the Covermment.

We sincerely regret that the work performed did wot re~
sult in & cerzification of discovery or developuant under the
proviajons of the comtract. In the absence of such certificstion,
the Covermmeut retaing mo claim or lfen agaiast the property
subject to the comtract or smy fwture productiom thevefrom. e,
thavefore, sxe closiag our books sad rveccrds om this preject.

Your steeution, heuever, umwmmm«-o{ﬂum

mmmmmmmtmumm

nnplnlﬂiinl»’¢'1!l'bﬂId!i:hll-ull=tul-nnuln-ui-i-igblllriﬂﬂﬁiigi!‘~&a.
SSimzpis plesesisn-geogran.,

Sincere 1}' yOurs,

. Soting Pirector
\7 .

RMMurphy/gla  8-12-59

cc to: ,Director s Reading File

‘ Div. of Contract Adm. & Audit

OME Field Team, Region I (2)

Docket . : _

Chron

(f)@,gﬁ@ J/X/«{LA‘(J’) (64,

w3683
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UNITED STATES 0. M. E.
DEPARTMENT OF THE INTERIOR RECEIVED [fAY 4 1959
BUREAU OF MINES DATE | INITIALS | CODE _
WASHINGTON 25, D. C. &%: & L7 2O
. ‘ '\:nwsq VOO .

I\F{; N b |
S 2R "

Memorandum !,
To: W. S. Martin, Office of Minerals Exploration o
From: Assistant Chief, Branch of Base Metals

Subject: Field Team final report, Docket No. DMEA 4892 (mercury)
Mac D. Mining Corp., Lucky Boy Group of Claims, Owyhee
County, Idaho. Contract No. Idm-El20l

The report by Albee and Romischer which described the
exploration work done on the Lucky Boy group of claims has been
reviewed and found satisfactory.

Because of the low cinnabar mineralization encountered
under Stage I, the drilling proposed under Stage II was not
authorized and the contract was terminated on its expiration date
of December 1, 1958.

I concur with the recommendation of the Field Team that
a Certification of Discovery or Development is not warranted.

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgaard, Uo So G"o S.
F. D. Lamb
Files
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| cc. QE (2)'/






e

T TR T T

T PP S T T e

1201 B. Diviaton St.

Spokene 2, Weshington
April 20, 1959

Mrs. Darothy Lomg, cmamas OfTicer
C¥E 7iedd Tean, Region I
1201 N. Divieicn Street

Spoksne 2, Wasbington

Dear Wre. Long:

The vork completed under the cautract wes dome to the
satisfaction of the Jovernment. The work asthorized umder Stege
I of the contract was completed cv Bovember 18, 1958. Work under
Stage IX vas not euthorised. Armmmzummuu
of the sxploration progrem las been presemted by the Oparator and
sceeaptol by the Emscutive Officer.

The Goversmant hes no inmterest in supplies or cqui;-ent
yurchased for use ou the project.

A Certification of Discovery will not be recommended by
the Field Teun.

4 final Report of Review dated April 13, 1959 by ONR
Auditor George NMavor has been received.

As all contract regquirements have been met, 1t i»
requastad that final settlsment of our eccount vtth the Opereator
be made.

Sineerely yours,

LA K. Velasentoon, Fpic. Si¥icer
OME Pield Tosn, Region I
cc: OME (2)7
uUsas (2)






~ UNITED STATES OFFICIAL FILE COPY

DEPARTMENT OF THE INTERIOR 0. M. E.
OFFICE OF MINERALS EXPLORATION RECEIVEC APR 24 1959
1201 'N. Division St. DATE | INIiTIALS | COuc
Spokane 2, Washington ;
i ) é. £ ]2 020/
April 20, 1959 %‘«17‘% | “lrdo
JoA A N VEY)
Memorandum v :
40 806
To: Chairman, Operating Committee, OME ?gé;ﬁa— -
_Jgggi ééOQZHW
Froms OME Field Team, Region I ' ,-ﬁ izr

Subject: Docket No. DMEA-4892 (mercury), Mac D. Mlnlng Corp.,

Lucky Boy Group of Clalms, Owyhee County, Idaho,
Contract No. Idm-E1201

Enclosed are three copies of a Field Team final report
on this project by Howard F. Albee, Geologist, Geological Survey,
and Willjam M. Romischer, Mining Engineer, Bureau of Mines.

Work at this project was set up in two stages with
Stage I work consisting of bulldozing and sampling and attendant
services. Six trenches were bulldozed and sampled. The assays of
samples ranged from nil to O.l pound mercury per ton. Because of
the poor showings, Stage II work was not authlorized.

The total accepted cost of the completed work was
$3,196.46 and the Government's participation was 50 percent or

$1,598.23.
A Certification of Discovery or Development is not
recommended.
A. E. Weissenborn, Exec. Officer

U. S. Geological Survey

Wing G. ew,

U. SJ Bureiu of Mlnes
Enclosures

: U
ce SGS (2) Reviewed by

OHE OPPATING COMMITTER
-2 -5,
(dat@g//
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DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATXON
FIELD TEAM, FEGION I

FINAL REPORT
Contract Idm=-E1201

Willism M. Romischer

Mining Engineer
Us So Bureau of Mines

Howard Fo Albee
Geologist
Us So Geological Survey

OFFICIAL FILE COPY
0. M E.
MAC D, MINING CORPORATION RECEIVEL APk 24 1959
2&3& Woodlawn Stmet PRI .
Bolse, Idsho DATE | liviTiALS CODE
y-29 | A | f3
BR2E
Docket No.s | DHMEA<4892
Commodity e Mereury
Contract dates June 6, 1958
Termination dates November 18, 1958
LUCKY BOY GROUP OF CLAIMS
Sees, IL and 129 To 2 Nog Ro 5 Wog BeMo
Owyhee County, Idaho
April 1959

Spokane, Washington

Reviewsd by

OME OPERATING COMMITTERE

—-ZL?’S;L
(date) =
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FINAL FEPORT

MAC Do MINING CORPORATION
Lucky Boy Group of Claims
Owyhee County, Idaho

Contract Idm-F1201

INTRODUCT ION

This report deseribes an esploration project for cimnsbar
oa the Lueky Boy group of claims, Owyhee County, Idaho, condueted
Jointly by the Defense Minerals Exploration Administration and the
‘Mae Do Mining Corporation. ‘

Tho purpsse of the project 128 to ‘explore for cimnabar
ore wadeyr Stage I by bulldozing as showm on plate 1 ead under
Stage IX by percussilon drilling say t@vﬁg@ts exposed or indicated
by the bulld@zmg@

The effective date of the contract was Jume 6, 1958, The
authorized work storted in October 1958 and was com@lct@d by
N@V@mber 18, 1958,

In accordance with the terms of the cemtract, 6 trenches
were bulldozed end sampled. The essays of samples ramged | from nil
to 0.1 pound merecury per ten. Because of the psor showlngs, the
Stage II d?illiﬂg vas not guthorized end the comtract terminated
ulien the time for completion expired December 1, 1958,

Avuthorized work items completod consisted of 100 hours of
bulldesing, $280.00 for tremsportation of equipment, & daye of toch-
nicel serviees, 40 assays, $600.00 for supewiamm@ 816 Ib for
gugplies, $40.00 Lor depreciation of eguipment, end $40.00 Low
travel of enginsev-gsologist. The tetal accopted cost of the eom—
pleted work was $3,196.46 aud the Governmment?s participstion was
50 p@f@@n{g or @1,959302%






o %/
Rocommendaticns

The project was wnsuccessful and & Certification of
Discovexry or Development is not recommended. The results of the
exploration indicate that the possibility of finding significant
ampunts of mercury ore is poor, aznd further work with Government
perticipation is not warranted.

2 PROPERTY
Vv
The 8 unpatented lode mining elajime comprising the
Operator?’s property rights under Article 2 of the contract are
about 40 miles west of Bolse, Idsho, in sees. 1 and 12, T. 2 No,
Ro 5 We, Boise meridiam (£ig. 1) The explorstion area with respect
to the elaims is shown om Ligure 2. The elaims ars recorded in the
official vecerds of Cuyhes County, Idaho,and the book and page
numbers are listed in the erewmination roport.

History of the Property

The histery of the area and property is covered in the
exmmination Feporte -

GE0LOGY

The regional geology is covered by Waldemar Lindgren end
Ne Fo Dake in "Description of the Nempz Quadrangle (Idaho)®: U. So
Geologieal Survey Geol. Atlas, Polio 103, 190k, and by Virgil R. D.
Kirkhem in “Igneous Geolegy of Soutlnrestern Idaho®s Jour. Geology,
vole 39, o 564=591, 1931. The lecel geology is eovered in the
arsmination weports

Rocks wnderlying the property are rhyolite and interbedded
tuff and fuffoceous sandstone and shele beds, The mercury-bearing

‘materinl is found in ond asseciasted with opsl and jasper in the

tuffaceous beds. | The tuffs are strongly kaolinised througheut the
aren, probably by ground wster, and are cut by inmwmerable randemly
striking end dipping fractures. In places, the Lraetures have carried
sscending iron- end silieca~rich solutieoms. -At these places opal and
Josper oecur abundantly aleng the fractures and eommonly thicken to
kidneys o foot or more wide, The mercury seccms most sbundent where
the siliea deposits are ossociated with iron-rich breeecis zomes.

y






Prior to exploration the mercury-bearing breccia zones

' seemed to afford the main tergets. Subsequent bulldozing has shown

the breceis zones to be shallow and without conmtinuity. The results
of sempling in the trenches were discoursging and the bulldozing did.
not indicate either & mineralized trend or & targst for further
exploration. , ' -

THE PROJECT

The contract became effective on June &, 1958, Work was
started in October 1958 and completed the following month. ’

Six trenches were bulldozed to depths ranging from 3 to
8 feet (ple 1). They were sempled across most of their lengths by
the Operator and were check-sampled by Field Team representativeso.
Assays of the sauples, 52 in all, ranged from nil to 0.1 pound
BEereuyy per ton. . :

The results of Stage I work were negative and Stage Ix
was not suthorized. E

Summary of Factual Data

Contract units suthorized, completed, and costs are as

followss
Units Units

Stage I - Authorized Completed Unit Cost Total Cost
‘Bulldozer trenching

with D=8 caterpillar _ '

and ripper 100 hrs. 100 hrs. $18,00/hr. $1,800.00
Transportation of

equipment $280.00 $280.,00 oo 280,00
Engineer-geologist L days L days 75.00/day 300,00
Supervision = 1 month 600,00 600.00 o= 600,00
Suppliee. 40,00 16.L6 Gl 16 @h—é.
Depreciation = pickup

truck 40,00 ) 40,00 = 40,00
Samples - transportation

and assaying . L0 40 3,00/ea, 120,00
Travel = engre=geoles 40,00 40,00 — 40,00
Payroll taxes, insurance v

@ 15% 90,00 none - -

Total cost , $3,196.46





Stags II - not started

Total cmownt of eontract $6,74,8,00
Government s participation at 50 pereent 3,37L.00
Totel amsunt expended 3,196,046
Government?s participation at 50 percent 1,598-23
Total amount wnexpended 35551050
G@ven‘b@is chare unexpended . 197‘7507’7

There was no pmdu@ti@n at the pmperty during the con-
traet periode

; The Government has no equity in bpsmting materials,
supplies or ecquipment used on the project.

Diseussion of conelusions

The Operator héd some difficulty in obtaining & D=8
caterpiillar and ripper to commence the bulldozer trenchingg other—
wise, the work performed and the rate of progress were considered
satisfactory.

The results obtained from the contract work were very
disappointing. In fact, it appesred that nearly all of the known
mereury-bearing material had been removed by the surface trenching
leaving no target for the wagon drilling authorized under Stage IX
of the coatraete

Unless new geol@gic t&rgets are discovered, no further
participation by the Government in expl@mti@n of th@ property is
recommended.

Enclosures

Distributicns
OME §3§
USEM (5
USGS (SRO)

Poeket
Albee : L
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 Certified Mall

- Memorandum

Tos Mrs. Dorothy F. Long, Authorized Certifying Officer
1201 N. Division Street, Spokane 2 Washington

From: - George Luvor, ME Am!itor (Slgned) George Mavor - /@ y .7..,\

Subject: Docket Ho. IMEA-k892 (nerc_ury) -
-+ . Nac D. Mining Corporation

Lucky Boy No. 1 et al. Claims

Owyhee County, Xdaho '

Reference il nade to your letter dated April 6, 1959,
. comnnection with sudit of subject contract. Audit is now complete,
and I am enclosing herewith one original and 3 copies of Report of
Review for further distribution by your office. The report shows
a balance due the Operstor in amount of $380.00, and the report was
approved by the Washington Office April 15, 1959.

I am also enclosina the following material mviously
submitted by you.

1. Contract and Correspondence File -
(Includes original contract, Amnex I, -
Exhibit "A", and hendmnt No. 1)~~

. Voucher File '
(MF-104's a.nd 104A's, with attselments)

" Euclosures

Copy to: E. D, Talbert =~






Date Surname Ceode

) I OFFICIAL FILE COPY

#/g C |22 |
K'/e WV(] 40|

| APR 15 @Ky
. Via Atr mx
| Yor - Mr. Gsaras Hnor, OHE. Auditor

: (Signed) Tabert
From: 'E.'D. Thlb‘rt’ ‘ct&ﬂg Chis? E. D. Taber C
Contraot Administration and Audit Division

 Subject: Docket No. DMEA-L892 (Mew)
» Mac D Mining Corporation

Lucky Bay No. 1 ot al, chin

Ouybee Coumty, Idaho -

Contrtnt ¥o. Idnhklzﬂl

xourﬂemw'ﬁaﬂminlimoraﬁnﬂnditotthurefm o
enced project is seceptable and normel distribution is sathorised,

: " I% is noted, however, that the reasons for t!n review mﬂur
- than an andit vroperly should bave Leen stated as follows: C

{a) mmmymmmaunwtﬁbydocm.
proof of the costs incmrred under the contracts
(b) amwﬁw ($2,080.00) of the costs inowrred

por!mdntmitmuamdwiad»,
wmntmtmts;m!
{¢) mmmatinmutbﬁmmwm
sodit would be excessive in relation to the ssti-~
mted smount of further disaliowances thereunder.

' In the future please follow the format suggested on pages
wumwwwtmmmmmmemnmmgmm
raqaiﬁﬂgmuﬁm. :

EDTalbert/ama
E ADI‘ll 15, 1959

Copy to: Docket)/
L Director's Readlng File
CA and A Division

8623
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UNITED STATES

OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street
Spokane 4, Washington

April 6, 1959

v
Memorandum~
U "~\‘\\\
To: - Chairman,” Operating Committee, OME
From: OME Field Team, Région I

! / .
Subject: - Docket No. DMEA-4892 (Mercury)
Mac D. Mining Company
Lucky Boy No. 1, et al. claims

Owyhee County, Idaho
Contract No. Idm-E1201

I

Enclosed are the original and one copy of the operator's
final report on the referenced project.
\\\Therproject was set up in two stages but because the
results of Stage .J were so poor the operator was not authorized
to start Stage II. Stage I work consisted merely of bulldozing
and sampling six trenches, all of which were barren. Therefore,
the enclosed report, brief as it is, adequately describes the
project and is acceptable to the Field Team.

Two copies of the map referred to in the report are

attached.
— (j‘ ELI)W\A/Q’D'\—«\

L]L/-)J 7 : A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

U. S. Bureau of“¥Mines

Enclosure

ce: USBM (2)
USBM(AD)
Albee

o J





. e ¢

C. V. MicCowell
Mec D uwining Co,
Route 1, Eegle, Idenou

e
Cffice of Linereli Ekxploretion
So. 157 Howerd Street
S,pokene 4, heshington
Re: Docket ho, D. M. E., £, 48522
liercury
Uwyhee C ounty, Idano
Coritrzct Mo, Idm . E 1201
his is & statement regerding bulldozer work requested by you:
Bulldozer work sterted October 14 th
Completed November & nd.
Results were nil &s fer as lercury is concerned.
The cost approved by your office was v - 2436,48
The eost of technicel work, Testlng end S upervision «— -—— 740, OO
My Supervisiovnel work ammountea to over omée month, on both perts of the
first stege of the U. i, E. A. contract. li y allowsnce for this was 3660.00
The other four copies of the mup were f siled to youd office some time
in'Janu&ry; s0 you heve them.

I hope this is the informetion you needed, e also regret tnat the

project was not more successful.

C. W. licbowe:l, President
C. o, 9772
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Authorized Certifying Gffieer
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1261 M. Division St,.
Spokane 2, Washington

April 6, 1959

Nr, Oeorge Mavor, OME Auditor
555 Battery Street
Sen Franeisco 11, Calif, -

. CFFICIAL FILE COPY: ‘

0. M. E.
RECEIVE™ A PR 9 1959
Dl"[‘ ‘ . J Y \;\)L)t.

230
wl Mﬁ&:

‘ e s st
st

—F

PSS
. et it

Re: Dooket No. DMEA-4892 (mereury)
Mae Ds Mining Company
Lucky Boy No. 1 et al Claims
Owyhes County, Idsho
Contract No. Idn-E)201

Dear ¥r, Mavor:

The work authorised under Stage I of the contract was
completed on November 18, 1958, Work under Stage 11 wasz not

suthoriszsed.

The number of units of work satisfactorily completed by
the Opsrator and acaepted by the Field Team are:

Stage I Authorized
Bulldoser trenching with D-8 '

caterpillar and ripper 100 hrs.
Transpertation of equipment $280.00
Enginesr-geologist 8 $75/day 4 days
Supervision $600.00
Depreciation - pickup truck 4L0.00
Samples, transportation and

assaying for mereury LO
Travel - engineer-geslogist 19.00
Payroll taxes, insuranes 90.00

Completed

100 hrs.
- $280.00
b dxye
$600.00
16.46
40,00

L0
40.00
nens

The Operatorts final statemenmt of work completed was
received April 2, 1959. It bas besn accepted as mesting the

requirements of Artisle 7(e) of the contract.

A Certification of Diseovery will not be recomuended.






‘ The total amount paid to date te the Operator is
$1,218.23, :

A Report of Review in lieu of a final audit is in ordrr
and requested. 6 |
S

By Field Temm, Region I

A. E. Welssenborn, Exec. Officer
Us 8¢ Geolegical Survey

Wing G. Agnew, Member
U, 3. Bureau ef Mines

cct Mr. Chambers
ONE gz)v’
uscs (2)

USEM (AD)
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‘ OFFICIAL FILE COPY
IMEA Form 7 . . ’ Date Surname Ceode

weme T el e
| | /2N 2
EZ
/D
- 224~
Tos Exa: \%Z‘ Officer, OME Field Team, Reglon I 449
Froms | Coairmen); Operating Comaities, OME
Subject: 0

ratorts Final : |
Repoert, uhieh should of eourse, give the W’hﬁws on the |
lack of success of the project., As soon as that repor ,‘has sarved o \
your purpoee, please forward it to this office,

A motual termination agrsewent is being praptm&\h‘ e
and will be forwsrded te you for submission ‘t-o ihe epcx'ater for
sxecntion,

APPROVED:.

Yaxder, Bureau of Mines SPHOLT: foc
T o 11=7-59
vc to: Code LOO
"Director's Read. File
Operating Conm,

Teuber, Geclogieal Swvey - [T. REG. I o g
|
\
|

" de W, Pennlngton, USBH
T. He Kiilsgaard, USGS

8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR

- OFFICE OF MINERALS EXPLORATION
So. 157 Howard Street

- Spokane U4, Washington

March 20, 1959

Mr. George C. Selfridge, Chairmany/

Operating Committee, OME
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEAr ' _
Mac D. Mining Company ‘ —.
Lucky Boy No. 1, et al. clalms —
Owyhee County, Idaho )
Contract No. Idm-E1201

Dear Mr. Selfridge:

We are enclosing the original and three copies each of
interim inspection reports on the referenced project by William M.
Romischer, Mining Engineer, U. S. Bureau of Mines, and by H. F. Albee,
Geologist, U. S. Geological Survey, which should be considered as
final inspection reports. Also enclosed are all copies of proposed
Amendment No. 2 to the contract.

Romischer was in southern Idaho in February and found that
the property was free from snow and that the check samples mentioned
in our letter of January 21 could be taken. The samples were sent
to Peter Mack in Wallace, Idaho, who reported. that none of them con-
tained any mercury. As Romischer _thought that he had identified
mercury in the sampled zone we sent the pulps to Abbott Hanks for
check assay. Again the results were nll. -

As a final check we sent Albee and Prinz to the property
to make a final check of the trenches and to take check samples where -
ever they considered it advisable. Their samples all assayed nil and
they could not find any justifiable target for further exploratlon.

In view of the Operator's samples which all ran O.l or less
pounds mercury per ton and the samples taken by Romischer and by Albee
and Prinz which all ran nil, we have no apparent target to justify
authorizing Stage II drilling.

We are therefore returning all copies of the proposed
Amendment No. 2 as Stage I was completed November 18, 1958 prior
- to the termination date set forth in Amendment No. l. -






: N -

We are writing the Operator informing him that Stage II
will not be authorized and requesting a final report. :

AT Ll I e

7?/" I«{f“ f}/ i
We recommend that no certification of a discovery be P
made. " - - o e - S

By Field Team Region I

L smes o

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

<« S. Bureau of Mines

Enclosures
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. Government 's ‘copy ‘

o EXPLORATION PROJECT CONTRACT
E ‘MAC D, MINING CORPORATION
- DOCKET .NO, DMEA-4892

' AMENDMENT NO. 2

~ It 1s agreed this  17th day of Februa
1959, between the United States of America, acting %hrough
the Department of the Interior, Office of Minerals
Exploration, hereinafter called the "Government," and
Mac D.Mining Corporation, hereinafter called the. "Operator,"
that Exploration Project Contract No, Idm-E1201 (Docket .
No, DMEA-4892), dated June 6, 1958, as amended, hereinafter
called the "Contract," is further amended, effective
November 18, 1958 as. follows:

1. (a) wOrk under the Contract shall be suspended
during the period beginning November 19, 1958, and ending
not later than July s 1959,

(b) The Government will not contribute to any
costs incurred by the Operator during the period of
suspension, excepting: .costs of preparing, transporting
and assaying samples taken prior to November 19, 1958, or
to any costs of rehabilitation or repair which in its
opinion would not have occurred i1f there had been no sus-
pension of work \

(¢) The Operator, at 1ts own cost and expense,
without contribution by the Government during the period
of suspension shall preserve and protect the project work,

2., The date fixed in Amendment No. 1 of the Contract
for completion of the work is further extended to November 1,

1959. \
3. The maximum period for royalty payments and the
lien to secure the payment thereof 1s Increased from

ten (10) to eleven (11) years from the date of the Contract,

4, It is the essence of this Contraét that the work
be resumed before the termination of the period herein
fixed for suspension, and be completed before the termina-

‘tion of the period herein fixed for completion, and if

it is not 80 resumed and so completed in the manner re-
quired by the Contract, the following provisions:shall
thereupon become effective: AN






-

. .
. . - ‘

(a) The Contract and all obligations of the
parties thereunder, except as hereinafter otherwise pro-
vided, shall be and are hereby terminated as follows:

(1) Effective November 19, 1958,
if the work has not been resumed on or
before July 1, 1959,

(11) Effective November 1, 1959,
if the work is resumed on or before
July 1, 1959, but 1is not completed on
or before November 1, 1959,

(b) The Government will contribute only to the
allowable costs. of work performed prior to the relevant
effective date set forth in 4(a) above,

(¢) The Operator shall promptly perform all
winding-up and settlement actions provided for in the
Contract, including the rendering of the final report and
final account,

(d) The Operator, as principal if the Operator
1s the producer, or as surety if the Operator 1s not the
producer (for example, 1f the Operator either transfers or
falls to retain its interest in the land), shall pay to
the Government the royalty on production provided for in
the Contract, in the same manner and amount and for the
full period of time provided for in the Contract (as amended
herein), as if a certification of discovery or development
had been made, such certification being hereby walived by
the Operator., In addition, all rights of the Government
provided for in the Contract with respect to a certification
of discovery or development, percentage royalty and liens
to secure the payment thereof, reports (including preserva-
tion of the Operator's records), accounts, audits, and
the right to recover any overpayments, are hereby preserved,

(e) The Operator hereby releases and agrees
to save the Government harmless from.all claims or demands
under or arising out of the Contract, except as otherwise
provided in this Amendment No, 2.





Azl Off

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate
amount which the Government may be required to contribute,
nor the amount of any item designated as maximum,

Executed in quintuplicate the day and year
first above written,

THE UNITED STATES OF AMERICA

Acting Dire&to#, Office of
Minerals Exploration

MAC D. MINING CORPORATION - é%j%ézz%;517”

By

Title
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UNITED STATES
DEPARTMENT OF THE INTERIOH
OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street
Spokane U4, Washington

March 18; 1959

v
MEMORANDUM
To: OME Field Team, Region I
From: Howard F. Albee, Geologist, U. S. Geological Survey

Subject: Interim Inspection Report, Docket No. DMEA-4892 (Mercury),
Mac D. Mining Corporation, Lucky Boy Claims, Owyhee County,
Idaho, Contract No. Idm~-E1201

The property was visited with William C. Prinz, Geologist,
U. S. Geological Survey, on March 10, 1959, in company w1th Ce W
McDowell, vice-president of the company.

The original examination of the property revealed mercury-
bearing rock that, in a few places, gave encouraging results from
sample assays. Bulldozing along these occurrences has removed most
of the mercury-bearing rocks and has showed that apparently the
mercury occurred only in near=-surface pods. No structural control
or targets for further exploration were found and results of sampl-
ing in the bulldozed cuts failed to reveal the presence of any mercury.

Because some good grade samples had been obtained
-originally, it was felt that sampling in the trenches at places
where cinnabar was now visible or had been seen prior to bulldozing
should be done. It was felt that the results of this sampling could
show either a trend of cinnabar-bearing material or that there
definitely was no target for Stage II drilling.

Plate 1 shows the location of the samples which assayed
as follows:

Mercury

Sample No. Width (ft.) ib./ton)
358C 5.6 Nil
359C 6.0 Nil
360C 3.0 Nil
361C 2.0 Nil
362C 1.0 Nil
363C 5.0 Nil
364C 1.8 Nil
365¢C 1.5 Nil






The discouraging results of the sampling do not indicate
either a mineralized trend or a target for further exploration.
The mercury apparently occurs in small pods near the surface and
further work would be in the nature of prospecting. It is
recommended, therefore, that Stage II drilling not be authorized.

Howard F. Albee
Attachment

Distribution:
oE (&)

USBM (2)
USBM(AD)
Docket

Albee
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UNITED STATES

DEPARTMENT OF THE INTERIPR Ofricyy, -
OFFICE OF MINERALS EXPLORATIO ‘

1201 N. Division St.
Spokane 2, Washington

March L, 1959

MEMORANDUM
To: OME Field Team, Region I
From: - Wme M. Romislche’r, Mining Engineer, U.

Subject: Interim inspection, Docket No. DMEA-4892 (m

Mining Corporation, Lucky Boy No. 1, Owyhee County, Idaho,
Contract No. Idm-E1201

The property was visited on February 13, 1959, with Mr. C. W.
McDowell, vice president, Mac D. Mining Corporation. My last inspection
was made on December 13, 1958. -

Because of the wide difference in mercury content between
samples taken for the contract work from the bottom of Cut No. 1 and
four samples taken from a shallower former cut in the same location by
C. W. McDowell or associates prior to.the contract work, four check
samples were taken at locations considered by Mr. McDowell to be the
same as those sampled previously by him.

Samples Nose. 15 to 18, incl., cut from the trench along the
bottom of cut No. 1 as shown on the accompanying map, assayed O.1l pounds
of mercury per ton. Samples Nos. 1, 2, 3 and 4, reported by Mr. McDowell
from the shallow cut, assayed 1.5, 2.0, 6.5 and 9.0 pounds of mercury per
ton, respectively.

The four check samples were cut vertically across a nearly
horizontal 3-foot thick bed at the top of the bank of Cut No. 1. The
mineralization is spotty and appears of small extent in this bed. The
samples were cut across better mineralized spots in the bed and the rock
material between spots appeared lean. The underlying beds in the cut
either contained very little or no mercury mineralization. The check
samples were cut 4 or 5 feet farther into the hillside than were the
four samples taken by Mr. McDowell previously. The samples taken from
the bottom of Cut No. 1 under the contract work appear to be from beds
stratigraphically beneath the better mineralized bed at the top of the

cut at the sampled area. The area sampled appeared to be the best
mineralized zone in Cut No. 1.

The four check samples, WMR-9, 10, 11 and 12, all ran blank
for mercury.






Two other samples reported by Mr. McDowell could not be
check-sampled wnless a lot of muck was removed.

The‘status of the contract is:

Date of contract: June 6, 1958

Termination date: December 1, 1958 .
Amount of contract: $6,748.00 '

Amount spent: 2,436.46 (thru October 1958)

Stage I Authorized Completed
Bulldozer trenching with D-8 '

caterpillar and ripper 100 hrs. 100 hrs.
Transportation of equipment $280 $280

; - Engineer-geologist @ $75/day L days L4 days

Supervision $600 $600
Supplies $ 40 $ 16.46
Depreciation - pickup truck $ 40 : $ 140,00
Samples, transportation and '

assaying for mercury 40 40
Payroll taxes, insurance $ 90 none

Stage Il -~ not started

There was no OME production at this property.

—

| Travel - engr.-geol. $ L0 $ 10
T —

Attachment Wm. M. Romischer

Distributions
OME (Ag
UsGs (2
USBM (AD)
Docket .
Romischer
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OFFICIAL FILE COPY

. v - . Date Surname A Code

{01 | oo t] T#90

g W #00

T , 12122 ,«Z /30
FEB 2¢ 1959 ?é" 170
7
Executive Officer ' ]

 OME Field Team, Regioa I ¥00

South 157 Heward Stireet
Spokane L, Washingtea

Re: Dscket ¥o, DMEA L892 - Mercwry
- ¥ac P, Mining Corporstion
lacky Boy No. 1, ot al,, claims
m fmnt;r I&aho

Dear Nr, Weissenborm:

On FPebruwary 17, 1959, we forwarded to 701 the original
and copies of & proposed Asendwent No, 2 to the sbeve~referenced
eomtract, with the custemary trensmitial letier of instructions
as o signature by the Operator and disposal of cepies.

Although we prepared this proposed amsndwent roughly sz
you reqmsied, sxeept thst we extonied the complstisn date and
added & "psendo®, it is not our intention that the amendment he
constresd as allowing the Operator to start Stage II work unless
that work is Justified by the information requested in your letier
of January 21, 1959, te the Operater, and by the results of the
cheack sampling t0 be done by your exsminers,

It should be poted that if weather conditlens ycmit, that
check sempling should be complsted snd assay resulis obtained well
before the end of the recess inm contract work, se that results of
the sampling can be reviewed and the Operater motified before
Joly 1, 19%9, vhether he ecan start Stage II, snd se resume work en
the contract, before the end of the suspension peried,

S&nemly yours,
George G, Selfridge
. L.
APTROTED: Chalrman, Opersting Ovmedtiee 5 )
P. F. Yopes b SPHOLT+£ 219459 '
— ) N tfoc ]G
¥amber, Buresu of Nines | - cc tos Code LOO
, Directort!s Read, File
N. E. Nelson ré{/ Operating Comm,
— " i /S ‘)) FT. REG. I
'%r,‘ Teological Sarvey . J. W. Pennington, USBM

T. H, Kiilsgaard, USGS v3es3
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OFFICIAL FILE COPY

. . . . ) | - ' Date Surname , | Code
Voo | et 900

72 &ZA yos|.
i~ A Clcrrtd00

TR 2 n o -' [ 4 . : //p
M, A, E. Velssenbera » - 9 |
Executive OffScsr S : | B ‘ %00 |

% Pield Toam, Region I
South ] Heoward Strest

m,w

Re: Docket No, DMEA 892 ~ Mercury
¥ac B, Mining Ceyperation A
Incky Bey Ne, 3-3 et al,, cl.m
Owybee County, Idabo _
Contyract No, m-»nam

Pesy Mr, m:ma, :

‘ hmmammeﬁmmrmmsﬁamé
Anendment No, 2 t8 the sbove-reflsrenced comtrect, sigaed by the
Acting Director fer ihe Govermment, mmumam-new

for the use of the Fiald Teamm,

If the terms and conditlions of the preopesed amendment
are satisfactory to you snd the Operater, zll five copies shetld
mWWWWMrmmmmmmm

meﬂafmmnuwmm&dmamtmeww
spproval or that of the Operetor sad cammot be altered withia your
delegated autherity, the origimal and all copies ars ts be retumed
%o this offiece, mthor ui%ihmpewdmm consideration,

simeuly ;ma-a,

' Gceorge C Selfridge
Enclesures

Chairman, Operating Mtw@
APPROVEDs | 'SPHOLT:foc  2-17-59
H. G. Iverson ) cc to: go;;ie koo .
ector's Read, File
m’ M Of ﬁm Operating Comm.
- FTe REGe I
N. E. Nelson ' j J. W, anmngton, USBM

M%Mmy ‘T, He K:L?.lsgaard, USGS

w3683





OFFICIAL FILE COPY

,“:/ FOI:‘;I?:—(’ §< | ‘ » ' : . N . Date Surname _ /:Code
{0-58) | L -39 petd [#00
3 /'640
| 40|
Janmary 30, 1959
MEMORANDM
Tos Associate Solicitor, Division of Minersl Resources

Froms Division of Iron apd Peryo-Alleys, QME

SOLICITO®3ect:  Preparation of Amendnent
T
FEB %;1959 - Boy no.l,P?; ., claims
V7 Owyhes County, Idsho

Attached is & rough draft of a proposed imendment Mo, 2
%o the above-captioned contract for your use in preparing it in

£inal form,
WIS, MARTIN

W, S. Martin, (hlef

Division of Iron and Perro-Alloys
Atteaclment
SPHOLT:foc
1-30=59 _
‘cc tos Docket

Chron. File

W3le83
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EXFLORATION PROJECT CONTRACT
MAC D, MINING CORFORATION
DOCKET §O. IMEA 4892

AMENDMENT No. 2

It 45 agreed this ___ day of __ ___ , 1959, batween the

United States of Amexica; acting through the Department of the Interior,
0ffice of Minerals Exploretion; hereinafter called the “Covermment®,
and Mec D Mining Grparation, hereinafter called the "Operator®, that
Exploration Project Contract No. IdweE120) (Docket No. DMEA L892)
dated June 6, 1958, as smended, hereinafter callsd the "Oontracth,
is further amended, effcctive Roverber 18, 1958, as followms

1s (a) Work under the contract shall be suspendsd duving the
period beginning Novembor 19, 1958, and ending not lJater than July 3,
1959, |

(b) No coste incurred by the Operator during the period of
mmm%g excepting costs of preparing, transporting &nd assaying
semplas taken prior to November 19, 1958, shall be allowabis fo@
contribution by the Govermment. .

(c) The Govermment stu}.l not contribute o any costs of
rehabilitation or vepair whiah/s,ta opinion would not have occurred if
there had be#n no suspension of Wik,

(d) The Operator, at its own cost and expense, without
contribution by the Government, during the pericd of suspsnsion shall
pressrve and protect the project work,

2 In Article 3 of the contract the period for oomplet.ioxs is
further extended, from December 1, 1958, to November 1, 1959.

3. The maximum psriod for royalty payments is extended from
ten (10) yoars to eleven (11) years.
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ln It 10 of the essenoe of zhta contract that the m -

bs resumed before tiw termination wf the peried here nm m

suspension; and 1f 4t 4s not rtmd within the tine duzmtnd,
Mtbmrnqmmummmjoctw mhﬁmun—-
quired the zeum provisions ahuu thereupon bem of:octivw

(s) Effactive July 3, 1959, the contrect wm

obligations of the partiss therewndor, exoupt as othervise hm-in

expressly provided, mmanammumm. _
(v) mmmtmmmwumma»

unit costs of work performed prior to said ottectm date.

(e) mapmmr, upmmummmnm'
producer or az surety 1: the Operator iz not ﬂu produear, shall pqr
to the Coverrment the mydtympﬂdumwa mv&dcd for in the
contract in the same manney and smownt, Tor the same mm,

,wa:cet' to the same conditions as 4f A certification of docovery
or development hsd besn made, such certificatisn being hereby w.w

(d) 7Tha Operstor heveby rchnau and agrees o ave

,mwm:mmmwmmmmrm
‘mwmwnmct, umﬁuMMumwm%mt

: We 2

S I 15 of the eseenos of this estrect that the work be

mlmdwmnwz,igss,mnnuMwmmm;'

'_mrmmmuwmwmsmumphnmuumm,m

fellewing provisions shadl thmeu beooms effective;
(8) 7The Goverrment ahel) contribute enly to the fixed
unit coste of work performed prior to sald effective date,

-2-
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"'Wmhmmaarmmaamwwmﬂ m&rarw&mm’s

| ‘(’a) The Opexator, ss principel i the Operetes is the
preducer or as mw if the upnwmr 13 not the producer, shall pay
40 the Gowmcat the yoyaity en pmdaeﬁon prmidad far in the oonw
Wct in the sawe manner and smount, for the sum parﬁ.erd, md axbjccﬁ _
N to the same conditions as if & mmmm of discovery or dcvclap-»
. ment bad b«n wade, such certdZication being heveby waived.
(c) The Operaetor hereby releases and agrees to aave the

of thwe mtmet, tx«pt as ﬁthﬁrﬁae provided in shis Mmhmt Ho, 2.
_ m: amdmmt shall not be oenstma m imrun -
" the estimated wm mt of tbe projoct, nor the aggregate total smownt

wh:!.cb the mmmt may be reqns.wt %o wntﬁbm.
| mmoa in qmnmncm the dsy snd yoar first

above writtens

E UKITED STATES OF AMRRIGA ‘

Y nm,%d , | '
mmmxmmx o

MAC D, MINING CORFORATION

Title
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BXFLORATION FROJBOT cmawz
MAC D, MINING CORPORATION

DOCEET MO, IMBA am

“Ti Operator, by 14n wdsted letber yesetved in the Teld
mum«mmn,wsa,muaw&mxmmmm |
contract had been conpleted Novesber 18, 1958, and requested that
the starting date of Stage II werk be set as July 1, 1959, in effsst
s recess wntid July 1, 1959 | |

mmmnm,mmmzwacmw%whw‘
tho Mmior*t requent for the reguest, noted that on the banis ac the
 Operatorts 1atest Aseay Teport Stags I work was net Jusified, but
thet bocmue of 1he wide difference betwen assky Yelus of sanples
Saken by the Operatsr and thoze tekma by the Pield Tesm examivers,
1% would be nesssniry, befere deciding en Stage II wrk, that chwek
soxples be talen by the Pleld Tem exaxinerw. |

ummmmmwsmumommwn
wmmormﬁwm.mammmamw-mu
wsupnmwmmmmummmmmmﬁm
,»mwumnecmmwnmmmmmwm
Operator's vequeat for & rvesss, , R

. this Divisien, m«mmopmmta Wauu o
M-ma,mmumuwmomm,mpmhj .
iwopesed Amnduent ¥o. 2, which suthorises ﬂm af the mx?k
for a period begiuning Nevewber 19, 1958, and ending not later tha
mz,z”’,m.mwmwammmammn‘





mmmtwumuerwmwmammm_
or W-mﬁaatm* was included in the propesed mt, o

. um-rmawummmdummm“mmum

mmpcm,wuu.nmwmbwmmmxmnw

“fore the mew completion date of the contrect,





So. 157 Howard Street
Spokane 4, Washington

January 21, 1959
Air Mail '

Mr. George C. Selfridge, Chairman
Operating Committee, OME
Department of the Interior
Washington 25, D. C.

Re: Docket No. '
. Mac D, Mining Company
Lucky Boy No. 1, et al. claims
Owyhee County, Idaho
Contract No. Idm-E1201

' . v
Dear Mr. Selfridge:

This is in further reference to our letter of December 30,
1958, with which we forwarded two copies of an undated letter from
the operator requesting a recess of contract work from November 18,
1958 to July 1, 1959, together with two copies of our reply.

4 ¥
‘ _ We have just recelved‘e map showing the trench sample w jL
locations. Included with this is a statement from MacDowell's fﬂﬁ Rﬁ'%gww
assayer that samples 1-IB through 40-1B assayed 0.10 pound mer- | @afﬁﬁ v
cury per ten. We have written the operator requesting additional ! c; 50@

7

copies of his map, as well as copies of the complete assay re-
turns. . '

We are puzzled because when Howard Albee visited the
property on November 9, 1958, Mr. MacDowell told him that in the
southern part of Cut No._1 he had taken four small samples that
assayed, respectively, 1. 5, 2.0, 6. 5, and 9, pounds mercury per ton,
and two samples, “each approx1mately 20 feet wide weighing ebout
100 pounds,. that assayed, respectlvely, 3.5 and 6 pounds mercury
per ton. MacDowell has not submitted these assays yet and we have
asked him to do so, and to indicate their locations on his map.
Albee reports that he observed some cinnabar in the trenches, but
did not do any sampling; because of our sharply curtailed budget
our field men have been instructed to hold check sampling to a - ( :
minimum. 0bv1ousLy, on the basis of the latest assay report, we -
would not be justified in going ahead with Stage II of the con-
tract but in view of the wide discrepancy between MacDowell's
assays and those of samples taken presumably from the same loca-
tions by his engineer, it is evident that check sampling is
essential- before we can make a decision. It is possible that
the engineer's sample lengths were too long and taken without
reference to the mineralization or structure.






Because winter conditions make check sampling impossible
at this time, we recommend that the requested recess be approved ?7
and the completion date be extended to July 1, 1959*?1n order to
keep the contract cpen long enough for check samples to be taken.
We can then either authorize Stage II drilling, and at the same
time request an appropriate extension of the termination date,
or decide to authorize no further work and let the contract
terminate.

By Field Team Region I

0. 2 W e,

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

cc: USBM (2)
USBM(AD)
Albee
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Mac-D-Mining Co.
Route #I Eagele
Jan. 7 I959

[
Office of Mineral Exploration
So. I57 Howard St.eet
Spokane 4, Washington ]
Re: Docket No.DMEA-4892 (Mercury )
Owyhee County,Idano ;
Contract No. Idm-EIZOI

I am inclosing the meterial I have at thi: $ime,
The sample returns should be here soon.Iwill send them
to ycu as soom as I receive them .

The map is rixed to show the location of samp&é as 1o

where they were %aey-w- taken. 3 Tﬁw.wwzljﬁmEEFTU, 
oo e S\
NN SR D B
C.W.Mc Dowell IQSﬁ?WQ : e
f /(‘{" 4 -
) ‘ 3 3 Ve (’4,’,;..'“4
[ 4 i | —— | :—_-v_
o |
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION= %k jos
So. 157 Howard Street S ﬂn;y T
Spokane L4, Washington 9. . E

| RECENED gy s

pecember 30, 1958 CyE Z iNgT :ALQ

Y

Mr. George C. Selfridge, Chairman
Operating Committee, OME

Department of the Interior :
Washington 25, D. C. -

Re: Docket No. DMEA-4892 (Mercury)
Mac~D Mining Company :
Lucky Boy No. 1, et al. claims
Owyhee County, Idaho
Contract No. Idm-E1201

Dear Mr. Selfridge:

Enclosed are two copies of the operator's undated
letter asking for a recess of contract work from November 18,
1958 until July 1, 1959, together with two copies of our reply.

As soon as we receive the assay results we will make
our recommendation.

Sincerely yours,

Isrnns &/ Lewrand

1/ Wing G. Agnew
- Acting Executive Officer
OME Field Team Region I

cc: USBM (2)
USBM(AD)
Albee
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| ® C.W.MeDowe1l 2 "‘“‘iﬁ ZFD
Mac-D Mining Co. DEC) 9 19%86
J

Route #I Eagle Ida.

A . (D/xr ®oKANE, Wasy

Office of Mineral Exploration : 5
1201 No.Division Street

Spokane 2 Washingtion o
Re:Docket No.IMEA 4892(Mercury) |

Mag-D Mining Co.
Dear sir: ' Contract No.Idm I20I

I wish to inform you that we Comopleted the first stage of our

DMEA contract on the I8th.day of Nov.the same day the é?xxh*nQQ o
‘were sent to weiser for testing,T though Iwould have tﬂ%m kﬁﬁnnsopy
by now but havint received them as yet.

business,as soon as retuxns I Wlll send his 1nvoicefmap§an

hope to have the r.turns from the samples to send the S
same time. R%§==T=”=***~a\ .
(N

I would like to have the starting fer- date for Eneaseénng§§§¥
stage of our LMEA contract to begin on the fllsuédalhh
July I959 .I hore this meects wibh your aonrovel ;

thank ycu. _ (__—_-“ .
Yours Trvly : k7 }

C.W.McDowell

0w ZE

. e ' M&J&

R R e aifh . A S PR
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UNITED STATES RECEIVED AN 26 1955
DEPARTMENT OF THE INTERIOR | DATE [ iNITiAS T tom—
OFFICE OF MINERALS EXPLORATION _ 5 —
1201 N. Division St. L2 b C jaao0]
Spokane 2, Washington nl! _l}iﬁ\ /10 |
December 17, 158 ///M L) | 5001
ecember 17, 2 :
MEMORANDUM Z ékﬁ‘ff/'§£6L417
To: " OME Field Team, Region I ; | :
From: Wm. M. Romischer, Mining Engineer, Bureau of M,g{les N H

Subject: Interim inspection, Docket No. DMEA-4892 (mercury), Mac D
Mining Corporation, Lucky Boy No. 1, Owyhee County, Idaho
Contract No. Idm-E1201

The property was visited December.l3, 1958, with Mr. C. W.
McDowell, vice president, Mac D Mining Corporetion. No other persons
were at the property. My last inspection'was made on October 23.

All the trenching, which was done by a D-8 caterpillar and
ripper, authorized in the contract, besides some additional bulldozing
at the Operator's own expense, was completed since my last inspection.
Also, Mr. William Harris, s geologist from Boise, Idaho, finished
mapping and sempling the trenches completed under the contract, but the
assay returns from the samples cut for mercury had not been received.
As soon as these are obtained the Operator will submit the maps showing
the location of the trenches with the pértiment informetion on sampling
from which the possible drill hole sites can be determined.

At the time of the inspection each of the trenches bulldozed
and where the samples were cut were examined. The mercury-bearing material
appears widespread and occurs in spots or veins of small extent.

Mr. McDowell stated he wished to request a recess until July l,&///
1959. This would allow: the Stage II work to be done during the dry season
when transportation over dirt roads would be easy. The clay-like material
makes access difficult when it is wet.

The status of the contract is:
Date of contract: June 6, 1958
Termination date: December 1, 1958
Amount of contract: $6,748.00

Amount spent: 2,436.46

Stage T . Authorized Completed Vouchered
Bulldozer trenching with D-8 100 hrs. 100 hrs. 100 hrs.
Supervisor . $600 $600 $300
Transportation of equipment $280 $280 $280

There was no OME production at this property.

Distribution:
OME (Ag
UsGs (2
USBM (AD)
Docket
Romischer

Wm. M. Romischer
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Formm MY (Rev.)
i (Apru‘\)a 2)

UNITED.
DEPARTMENT OF THE INTER]
DEFENSE MINERALS EXPLORATION ADMINISTR

OPERATOR'S MONTHLY REPORT A

STATES

Month of _-_\_-.-,I;];O_-.“..’ ............... Docket No. DMEA
Operator’s Name ... e NS Minetdlds s ST

_ ‘Address (e _.» ) Mac_ D, Mining Corporation - [lb 7 bobawy
_Contract Amount, $ UL 3 overnmiant Participation: . . %

e » ;
FOR OPERATOR’'S USE
_ITEMS OF COSTS ’T \als Previous] r . )

| tage T g ? | TossToDse | SRR | pARESIIS | APPSR
(1) Indepefident
c Shortjlform }Contr&cts

' Dnllmg ............................... B SN RO | ST ISR SR

Bulldozing.—. oo ORI Pt SURPUU- Sl | IORR I Lo 0.

Supervision ...l

Technical Serviees .- | oo

-, (3) Operating Mat’ls. and Suppiies:
Timber

T,Q‘k'-m--: .....................

A:ﬂ‘?—

@) Operatmg% Equipm ﬁt.

T Rentaloo ool
Purchase.........._ g ccoceeeoo..

Depreciation.= /cd> &2/, ..

- (5) Initial Rehabilitation and Repfairs..
(8) New Bldgs., Improvements etc..
(7) Miscellaneous:

Repairs to. Equipment....__.

Sampling and Anslygxs_-.q.é..

Payroll Taxes. coeeeee il
anbnhty Insurance---.-

Crosscutt.mg ........................ .-

B et R Lt

0000 -msmem e e ‘
$I N LRl RO O
7Y Y W= oo
Wﬂw """" 740.00.. ‘;@232;;2;22 3/9%. %

1 certify that the above bill is correct and just and that pa) ment therefor
y

been received.

Date DQCIO_th- *Payee

Ma.cD

Title Vice Presedent

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporste name, as well ‘as the ca
Doe Company per John Smith, Secretary,” or *

he signs, must appear. For example: ““John
asurer,”” as the case may be.

e———3p NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or represenhtlon to any department or agency "of the United States as to any matter within its

Jurlsdiction.
W —op— O

@ (I%truetlons

ent in the amount of:

‘_’5,'13!3&% WW ‘
_naffe,)ﬂmu,

ursuant to authorlty vested in me, I certify
at this account is correct and proper for pay-

ha.s not P

8 5&?&;&‘0

(See other sxde)





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

"(For Govemment use only)

i

I certify that to the best of my knowledge and belief thg contractor submitting this voucher is operating a Defense Minefalg_«., (U

e llermr)

Exploration Administs ation project u%r Coptract. No/L 2. / ..‘.7.'2[_-- in accordance witl the terms of the oon_tra_i:ii, ‘

&w - Title

- -

T . \

Signature £ >

Sl
APPROVAL BY ExecuTive OFFICER OR ALTERNATE:

Signat;ure,_[;)/..ﬂ /g[d

B )

!

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-10,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and’ Prog-
ress Report.—This‘is a statistical report of expenditures
whéch shows costs for the various types of operation;
and .

(¢) Narrative—A concise narrative description of
-progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated<with maps or sketches
showing formations penetrated and-location and assays
of samples taken as well as advances in workings. In

- the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted. -

The Monthhy Report of Operator should be prepared in
an original and four. copies all of which must be sent to the
. Executive Officer of the Region not later than the 15th of
the month following. .

 Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
“agex‘}t should sign the certification in the lower left corner of
. the form, N '

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.

_ however, this form is readily adaptable for use in réporting
activities under other contract forms. )

Under Item: (1) delete words “Short Form” if the contract _

is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-

" tract Form MF-200 as though it were performed under an
independent contract.

Under Item' (2) include labor; supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
~ work performed under items’(5) and (6). - B

Under Item (3) include thé*costs of miatérial and supplies

L | MONTHLY REPORT OF OPERATO o R
third party will be reported under “Rental”. The amount << *

and equipment. These costs, therefore, should not be reportet
‘under items (2) and (3). L e T e

Item (6) includes the labor, supervision; technical services,:* (.

* thus supported.

7

77

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. - The amount of
expenditures due the Operator to reimburse him for deprecia- =

" tion of equipment owned will be reportéd -under ‘‘ Deprecia-

tion”.

Item (5) comprises costs of labor, édpéizifils'iti’n;'féchﬁical' T

gervices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). : _ ' -

Ttem (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sanpling and analysis.

"Only that part of payroll taxes, liability. insurance. and

workmen’s compensation which are paid by the operator,
should be reported under item (7). ‘The 'share paid by-
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen cosfs ﬁot im;h_xded in tﬁe
other stven categories. o LT e

ot s “,_‘;"'.'; Do e
The original of Form MF-104 when submitted for reim-

bursable expenses incurred under contract Form -MF-200-
must be supported by original documentation or-by certified: .~

copies of purchase orders, payrolls or transcripts of ggyroll,s,
unless such documentation has been-waived by-the Reégional
Executive. Officer. This certification .may »be -stated , thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of-the Region

. determines that a contract under Form MF¥-200 should have

an ‘‘on-site’” audit, that is, a Government auditor should

" make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment
purchases whose individual costs exceed’ $50.00: " In"these-
cases the original or a certified copy of the \Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

"Only the original of Form MF-104 is required to be docu-

mented. The four copies of. Form MF-104 are not to be

‘ oy e
Form. MF-104 submitted for reimburfement under fixed - = -

“‘price contracts ‘on ‘Form- MF=200(A); howeveér, 'are ‘not. re- -

%uired to be supported by documentation of any kind: i The -

rator will submit -his' olaim..under item (1) of Form .. .

F-104 by deleting as stated above the word ‘‘Independent” ' -

used in. the project other than that used under items (5) )
and (6). . and by showing the number of feet or other units immediately
. .. after the appropriate descriptive word, such as, drilling, bull-
S~ Hoginig, crosscutting;” drifting, etc., ‘and giving~the *“Monthly- -~
~:Total” -amount’ due. ““Totals -Breviously Reported”, and -+~
“Totals to Date” columns should.also be filled.in. i}

i

Under Item (4) appear the three types of operating éqii
ment expenditures, that is, rental, purchase and depreciation.:
The expenditures made for renting equipment belonging to a

1.

bl

GPO 872893





UNITED STATES
DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _Nove-------- 195.8 .. . Docket No. DMEA 4892 Contract NO.I%TE.%Q.I.---;--
Operator’s Name .. (G, W.McDowell) Mac .D Mining Corporation . . Minerals . Mercury
Address .._.Route-#I--Eagle. Idaho. .
. AUTHORIZED BY CONTRACT
OPERATION Uwe || CQgms Tam | Ui TEs || Gosrsro Darz | UNTSTO | UNir Costs
) ‘Units Unit Costs

Drif Fgw - SR = : B - ‘
CapmesTiingoty Serviee| - -$300.,00 £300.00... o SRS ES—
mg-m-l-ygis— --------- $Iee; 2] -%I—OO—-—O-O----’- - ----
Sy T Py pensels -$-40 0P -$--40.00.---
Winzes. i ool . - -
Drilling: Core S N i -

Churn - | ISR N | SO -

Auger ‘ : ,
Stripping.--eee.. I e
Trenching ... - - .
Test Pits. _ -
Roads and Trails : ' i , SR S—

R $g@ . 4;440 OO . ) . Torar Cos1ts
Torar Distrisurep Cosra.... : 0 Ob N * 68:2223,’.‘” Y
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete..
Torar CosTs.._. DAE0 .
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
: Mac
Date D@C..-I0th. ... Operator ____.. CaW.McDowell L N
Per TiteVice President 1

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully - .
falge stat tor tation to any department or agcncy of the United States as to any matter within . N
11e jurisdiction.

(Instructions on reverse)

(For Govenment use only)

05 Ahtlar) . Mmool #5/5

. ‘ : . Budget Bureau No, 42-R1151.2 -






s

o " ONSRUCTIONS =+ =i

N AR
A i ) TN o

Preparation of Form M F—104A—Operator s Unat Cost and Progress Report —Apphcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to " -

furnish more permanent information on mining costs for futuré use. The' more important.
phases of operation on which permanent information is.desired have been outlined. in the

form. There are blank lines, however, for those unusual phases which may need ‘to be -
reported for a particular project. It will be, necessary for the Operator to distributé “his "*’

costs among the applicable phases reported -with the exception of three items the costs of’ o

which are not to be distributed by the Operator. These three items are: “Operating. Eqmp-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate thie cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to.tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days ‘of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, *Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the pro;|ect
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract ,A space for remarks has been provided for
the use of the Operator to call attention tmany unusual circurnstances®causing excessive or
disproportionate unit costs.

4
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® o
RARE METALS CORPORATION OF AMERICA

TEXAS STREEI AT STANION . POST OFFICE BOX 1492 L4 EL PASO, TEXAS
4

P.0. Box 627
Weiser, Idaho
November -28, 1958

Results of Charles McDowell samples assayed for mercury content,

Samples no. 1-IB thru 40-LB all assayed 0.l pounds of mercury ’
per ton of ore.

et ) T

Harold W. Horst
Plant Superintendent






alts of Charles McDowell

for Mercury Content.

RARE METALS CORPORATION OF AMeRICA

Ibs. Hg. Per Ton

Sample No.

Ibs. Hg. per ton

Sample No.

~ =~ llllllllllllllllll
nwﬁw OOOOOOOOOOOOOOOOOO
EEEEEEEEEEEEEEEEEREE
RANQILARELRAKARREARAS

lllllllllllllllllll
0000000000000000000

1-1B
2-1B
3-18
4-1B
5-1B
6-1B
7-1B
8-18
9-1B
10-1B
11-18
12-1B
17-18
18-18
19-1B

13-18

1,-1LB
15-1B

16-1B

Uit 2 s

Harold W. Horst

Plant Superintendent






. , ? OFFICIAL FILE COPY .
N o.ME
S | RECEVED NQY 24 1958
- 1201 N. Division Bt. [ DATE T INITIALS ™| "Coo: ™
8pokane £, Washington T
M Ha\l & lazc ]
Bovenber 19, 1958 Lt | 460
o B ' leg| hedf [ho]
Rr. C. W. NoDowell 1
~Maz B Kising Corporetiom -  R—
M‘tcﬂ ' e s e

" Ret Docket Bo. M«-haya (ureﬁry) X
Nae D Maing cmntiw
Comtraet No. Idm-21201

m m-- Ienoull:

We comnot process your Octoher 1958 vmnor for ptmt until ve |
mcivc tht follartnaa , :

(1) nnvo;mrrmmtmzwlmmof
balldosing @ $18.00 per hour. This imvolce showld
Agimm&usmkmm,mntmmm
mmmmwmmmmnwma,m
mtbqsiguﬂbvlr lcmen‘b .

{2) An invoiee for tmms.on of c«imt fros sad
- to Boise, Idaho from Mecireger Trismgle Co. This
invoice should de sigmed by the oweer or sa amthorised
. offieial of NeoGregor Mnslc Co.

(3} Oas tizkm covering s and o:i), pumm
{4 Certified true eopy of your payroll, giving dates
: worked, ete. m,giﬁunhmmnfpayml
taxes and ixsursnce. .

' %pm mipt of satisfectory Wm docuenu. your mhor |
vill be mm for Wt

iy Field Qm,»h;iua I

k. B, Velssenborn, Bxec. Gfficer |
U. 8. Geologioxl m ~ ‘

Tinﬁ Q- m’ ‘
S | . 8. Durean of Kines
cc: OME (3)/ |
- uses (2)
 USBM (AD)
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OFFICIAL FILE COPY,

UNITED STATES

DEPARTMENT OF THE INTERIC O. M. E.
- OFFICE OF MINERALS EXPLORATION }%ECE_NED NOY 24 1958
Spokane 4, Washington /]-QY O 20

y ﬁ/ yaKY
s | b | §60

EMOR AU | Ws | g4£4,, ﬁw

To: Field Team Region I ,

November 11, 1958

From: Howard F. Albee, Geologist, U. S. Geologlcal‘§ﬁrvey

Subject: Interim Inspection Report, Docket No. DMEA-4892 (Mercury)
- Mac D. Mining Corporation, Lucky Boy Claims, Owyhee County,
Idaho, Contract No. Idm-E120l.

The property was visited on November 9, 1958, in company
with Mr. C. W. McDowell, and Mr. T. J. Booth, a stockholder.

The bulldozing authorized in the contract and additional
dozing done at the operator's expense had been completed. All
bulldozing was donesat locations approximating those shown on the

~ contract map. Some mercury showings have been exposed but are
largely confined to seams of opalite. A mercury-bearing structure
exposed in cut No. 2 on the contract map appears to be the extension
of the structure at station A-2511. Further to the southwest, in
cut No. 5, mercury-bearing opalite is exposed as a - to 5-inch wide
stringer. Altered material is exposed in cut No. 6 but no cinnabar
“was seen. Very small amounts of cinnabar were visible in cut No. I
and Mr. McDowell stated that a large part of the cut showed cinnabar
by panning. ’ : :

Some cinnabar was seen along the southern part of cut
Noe. 1. Mr. McDowell reported that four small samples from here
assayed 1.5, 2.0, 6.5, and 9 pounds of mercury per ton, and that
two approximately 20-foot wide samples, of about 100 pounds each,
assayed 3.5 and 6 pounds of mercury per ton.

‘No cinnabar was seen in place in cut No. 3; however,
several tons of mineralized rock were stockpiled from there.

~ During the contract work several showings of cinnabar-
bearing rock were found in the area surrounding the working sites.
These were examined and found to consist mostly of cinnabar-bearing
opalite. One specimen found consisted of about a pound of nearly
pure cinnabar.

The operator stated that Mr. William Harris, a geologist
from Boise, Idaho, was to begin mapping and sampling the workings
on Novenber 10, 1958, and from this work will submit recommendations

for drilling.





”

Mre Co We McDowell and I discussed the Stage II work and
he was shown on the ground the possible locations for drilling and
the type of program that would be acceptable pending the results
of sampling. ’

cc: OME (4)
USBM (2)
USBM(AD)
Docket
Albee






@ ' ’ OFFICIAL FILE COEy |

UNITED STATES

0. M. E.
DEPARTMENT OF THE INTERI .
- OFFICE OF MINERALS EXPLORATIO:?§C]EHVED NGVlg 1958 ‘
1201 N. Division St. l _DATE | INITIALS CODE
Spokane 2, Washington %E 2. 5 laas|
- ~ro-0z
October 31, 1958 — ,7£)/
_ w2d
MEMORANDUM | {;%9/ 8> | foo
To: OME Field Team, Region I | ‘ —Mé-”r ;/oa
From: Wme M. Romischer, Mining Engineer, Buredl, ilnes _

l n
Subject:  Initial inspection, Docket No. DMEA-4892 (mercury), Mac D. -
Mining Company, Lucky Boy No. 1, Owyhee County, Idaho,
Contract No. Idm-E1201

The property was visited October 23. Messrs. C. W. and W. R.
McDowell, vice president and president, respectively, as well as the
operator for a D-8 caterpillar were at the property.

Because it was difficult to obtain a D-8 caterpillar or an
equivalent unit of another make, work did not start until October 15,

At the time of the inspection the long trench designated
as No. 1 on figure 3 in the contract and trench No. 6 had been partly
excavated. The No. 1 trench had been dozed and later had the ripper
dragged over it. As the loose material from the above operation had
not yet been removed, the underlying bedrock could not be examined.
Mineralized chunks containing cinnabar were observed at spots in the
trench, but none containing high-grade were found. Trench No. 1 was
checked and found to be in the correct location. Trench No. 6 had been
dozed, but the ripper had not been used. About 24 cat hours had been
used to do this work.

The supervisor, Mr. C. W. McDowell, stated he thought the.
trenching would be finished about November 20. He said that he would
write when the trenching was completed. Subsequently, Mr. McDowell
wrote and said the trenching will be completed by November 8; also
that Mr. William Harris, engineer, Boise, Idaho, will perform the
technical work, such as surveying and mapping and cut the necessary
samples and prepare maps of the trenched area.

Mr. We R. McDowell, president of the company, whose >_address
was 21;.11;, Woodlawn, 301se, now resides at Eagle, Idaho, Route #.

%'m 2. ﬂmﬂﬂé,&i’/

Wm. M. Romischer
Distributions -
OME )(h)‘//
USGS EZ)
USBM (AD)
Docket
Romischer

\ -
J
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' DMEA FORM 6., - REFERENCE SLIP
REV. 12-£6 , REFENSE_MINERALS EngoxAiN ADMINISTRATION

TO: INITIALS| DATE
1 Cosle 4220

7YY )y

] v

R

i

%

5. o l
FROM:W. O. WIRRTIN ;

7

FOR: Check items for action desired

— Action Reply for signature of
Approval Investigate Surname
Comment Recommendations Signature

Conference AL/Eperte -~ File
Instructions Your information

REMARKS:

INT.-DUP. SEC., WASH., D.C. uB278





o cepy . "

- Explmticu Pro.)ect COntraat
: ,,mar Sirz s

T T Cn S m D. Hining/cé. u I’i‘l : Bkl "

e

i

=
E

Cantract No. Idm-—EIEOl . R T -

| This ic tc advise yau th&t va have comnch work on

. the mrcury ;pxoperty tmder MA contract m Ouvhee Cwnty, Idaho, »_~ SR
o }near Homdale. B 1 will keep yau intamed of prcgreu.

/s/ c. W. &Dmu
Vico-rrosidnnt

"nintricutm S o
o oMe (2).

. uEBM (2)
U Um(AD)

. Semple

Soete 15, 2958

EPEN
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e -t
Forin MF-104 (Rev.)
(April 19_52)

Staga #1

Govem lmant, Participation: __.._. %

Amount S

ITEMS OF COSTS

Stage#l

FOR OPERATOR’S USE

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

(1) Independent
Short Form
Drilling...oooooe

}Contracts :

Bulldozing...........ceeueveeoonen “31800 ; OF

Crosscutting........._.............

Drifting. ...

(2) Labor and Supervision:
Labor
Supervision.......... eeemmco——as

Technical Services................ e
(3) Operating Mat’ls. and Supplies:

Tlmber-_--_-....; ...................

Purchase.—ooooooooeooeeeeeeen

Depreciatioﬂp.iCkup--.Tm '

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete._.

(7) Miscellaneous:

Repairs to Equipment_..__...._.
Sampling and Analysis__._..._..
Payroll Taxes..ooceoeememoeeeo.
Liability Insurance............._.

TOTALS.eeeeeeeeeecceec e

.......................

27680,00

- STEO OO

A3

B304

Pursuant to authority vested in me, I certify

I certify that the above bill is correct and ust and that payment, therefor has not
been received. Z 1n1r}§ orpora 241
4. T2

Date --.----:Ll/loj 58 "Payee =
. Tnue@a.M

*When a voucher is s|gned or receipted in the name of a compang or oorporation, the name of the person writing
the company or corporate name, as well as the ’K’:clty in whlc he signs, must appear. For example: “John
Doe (‘ompany per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

3 NOTE.—~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
]fahl:d s‘t:ll:ment or representation to any department or agency of the United States as to any matter within its
arisdiction.

that this account is correct and proper for pay-
ment in the amount of:

(Instructions on reverse)

(See other snde)





(For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals .. -

Exploration Administration project under Contract No..,_-./é.KZZ.QK-- in accordance with the terms of the contract.

Title/Z%e-

Signature 75/ Z()/L—&W W M
o €

v .
APPROVAL BY B-k/}”ﬁ ExEcuTivE OFFICER OR ALTERNATE:

7 7.

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This'is a statistical report of expenditures
thilch shows costs for the various types of operation;
and |

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item' (1) delete words ““Short Form” if the contract

is & sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). 'Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item' (2) include labor, supervision &nd technical -
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isr)l. the project other than that used under items (5)
an . c

Under Item (4) appear the three types of operating equip-"
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a
! M

e
o MONTHLY REPORT OF OPERATOR

Signature _{é/ _@ . é WM) Title /éie/,dl%&;axj Date“odcgle'é;_/z;{ o

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount -of
expenditures due the Operator to reimburse him for deprecia-
:ion, ,of equipment owned will be reported under ‘ Deprecia-
lon . - . . . . -

Ttem (5) compﬁses costs of labor, supervision, technical” = -

services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be répo'rted
under items (2) and (3). . ERE O

Item (6) includes the labor, supervision, technical services, -
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under: item
(2) and (3). ) . e

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). "The share paid by-
the employee as a payroll deduction is to be included

“under item (2) as labor costs.

Item (8) includes any unforeséen éosts ﬁot inéluded in ﬁhe

- other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200° -
must be supported by original documentation or by certified - -
copies of purchase orders, payrells or_transcripts of ﬁay[_ollg
unless such documentation has been waived by the Regiona
Executive Officer.. This certification ‘may .be:stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF¥-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need. not support his monthly voucher with
original or certified documents except in cases of eqflipment,
purchases whose individual costs exceed $50.00. In these:
cases the original or a certified copy of the \Purcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—

" Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be
thus supported. ’ ) .

Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF=-200 (A), however; are not re- :
%uired to be supported by documentation of any kind.” The - - -

rator will submit his' eolaim -under- item (1) of Form .

F-104 by deleting as stated above the word *“Independent” " -

and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-.

" dozing, ¢rosseutting, "drifting, ete.; and giving-the-*Monthly: -+~

‘Total” :amount due.' ‘“Totals, Previously Reported”, and’ -
“Totals to Date’” columns.should also be filled n. © -~~~

Vebe g hlortedl L am ke, e

GPO 872893

Date . /////4/5/ o ]






+—~ Fo

re-MEF-104A
(April 1962~

Docket No. DMEA 4207 ____

()f' )
L-ﬂ H(@ é?@ § “J))
IOR

" “Contract No. TDM . =.E1201.

(Instructions on reverse)

Mopéh of .._Octobgr 1958 .. .
Operator’s Name (_ ._:v,,ﬂcp,a.zell)--_M.a.Lg.D;-Minin_g._c_qmm:aj:ion _____ Minerals Mercury. ...
Address ...__Ioute--#1-4Eagle, - Idaho R :
. Cosrs THs Untes TaIs - Uwir C AUTHORIZED BY CONTRACT .
OPERATION - Unxre NTONTE Monta |l - Costs 10 Date Dara’ | “ra'Daet
‘Uplts Unit Costs -
- Drifting. oo B | S U | IO - B DU | ISU R
Crosscutting 3. ) (R | IS USRI R,
Raising_- : —— - -
Shaft. o e -
Winzes: oo e e e e - -
Drilling: Core. ..o e e .
Churn
Auger
Stripping .\1%. .....
Trenching.... With D=8 . 1200.00.. ... . 1800.00. ..
Test Pits. T U,
Roads and Trmls
------ Tr anspor:tai;lon x_|..280.00 280.00
) . ToraL CosTts
To'ux. st'rmnu'rnn Cos'rs.---. 2080.00......_. --2080.00--- . égngy B
 MeTieats JoMagpliin | 0,00 0. 0O
Operat,mg Bettipm 2TV T I | RN AR | R E U UUUUSUE AU
Imtlal Rehabl jtation and Repairs__y ___{I. .. {oo et --
e 07 ZE 50
........ Sunervision ... 600,00 ...600.00...
Torar CosTs 268066 S == =S e O N
A/ O, 00 L] 60 00 .
The undersxgned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.
Mac D Mining Corporation
Date -----.11/10/58 _____ Operator £ ‘w 7/’W ..... S ]
Per Title yf.ﬁ.{— A &l s/ & ab-f'
=3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat. t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(For Govemment use only)

A Iy

///x«s//gf






INSTRUCTIONS e

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the.progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. . These three items are: “Operating Equip-
ment Purchased”’, ‘Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both' monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This:is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days. of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is .

usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894






Mac D. .ining Co.
Loutei:l, Lagle , Tdahe S S
Nov. 1041388 §

&
Re: Docket # DMEA 4392 - loicury w‘é ,

Lucky Boy # 1 et al, claims
Owyhee County, ¥dako
Contract # I - EL1Z20L

Defense Mineral Administration
So. 157 Howard Street -

Spokane, Washington

Dear Sir:
Reporting progress %o November Sth, ag trenching with D=L

cat and ripper is finighed.

¥r. Bill Harric bas completed a suxvey of cute amd io ool i
half done with sampling, which hae stoppod due to raim. Ve osnatt
to gtart Momdey Nov. 17th 1f weather pormite. Ome day will

complete the sampling.
I will send you the maps when they are completed. i

Yours Truly,
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- mmm m .

f-;llﬁlfm wmm mms m z

e o s g R
e '.;J'eontract Admin ® Audit D:Lv (2) |
S usm (AD)

PR ._f'_zm*r m m»t' tor m xm
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o W m*n uumm Y wa,m i e Wﬂ m
, M A entalng woe-deLE wekh, or $300. m, -y 3» M TR

emnmmmm

;;if,a Salition of $21. 5% Moo Voo made Frem ihe serte slataet for " PR

I oA Thers wre a0 seprertiag Govmants for \ae 1AL saow . R






T

go. 151 omet street .. b “"i'?i?v; ');:"-" -

S o &pme 33, 1958 - /C/ a._ ;\020
B N R ,’7 T / sz? goo
|

n-c nmm; Qo e e - S

[P

el

T . Rey chet No. DMRA -3892 H&rm

. Mec D. Miniug Corperetion . .

+ Y Tucky Bey Ko. 1, ot al., mv; e

© . Owyhes Coumty, IdeR0
.. Camtract %o, zam-m:am

. Wmmwummrmmmwaw
B mntu.zwmnmacm%mwmutm
. - . Divector for the Governmmnt. 'The Office of Minerals Explomution

. ,‘mmimmmmtuthewwwmmtmm
) v:-&plauum Miomtim, ‘ :

‘ ' . ntmmmaemmortmpwmt ;
ure satisfactory, plesse sign &1l copies, keep the one warked for . -
4mopem,mmtmm1mmmuthumme..

A Irmyp.rbdthommdmtum“turmmy._
-”,,plaumwrnﬂlﬂme@iummaawuumiunthm :

S wa you p]aue miauvhenmrkmurthcewtmt
.vissta.rted ‘ PO I :

USBH(AD) .
.+ - -Sample - . . T o
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IMEA- Form 7
(12-56)

OFFICIAL FILE COPY

. ' ‘ ‘ Date | Surname | Code
: . ~/7 . Koo
912 Wedn |2 29|
?’/fi Uud 1522

/3a |

o (/06
SEP 24 1958 A0\ 9

|

o¢)

Mr. M. F. Ueigcenborn, Fxecutive 9fficer
OME Picld Team, Region I

South 157 Howard Street

Spoksne L, Washington

Re: Docket Ro. IEEA 692 - Mercary \
Iac Do Lining dorporation '
lucky Boy flos 1, et al., claims
Gwyhee County, Idaho ‘
Gontract No. Idme11201

Dear Hp. Yeissenborn:

nclosed are the orizinal and four coples of a
proposed Amendment lio. )} to the above-referenced contract,
sirned by the Acting Director for the Government. Two extira
copics are enclosed for the use of the Fleld Team.

If the terms and conditions of ithe proposed amend-
meat sre satisfactory to you and the Operator, #11 five copies

 shall be signed by the Operator and the umxal distribution

mﬂdﬁﬁ

If any part of tae proposed amendnent does not
have your approval or that of the Operator and cannot be
aliered within your delegated authority, the original and >
all copies shall be returned to this office, together with
the proposed changes for consideration,

Singerely yours,
Enclosures George C. Selfridge
 APFROVED: | Chairman, Operating @omitteéj@
' ' ‘ CHAPMAN/d1m 9-17-58
Fremk J. Cservenyak (:#) Z](:; tO:EMAl/ (b<9ie Zog
Vember, Burcau of Mines | Soor. et
REGICGN I

N. E, Nelson Messrs. J. W. Pennington, USBM
, , . ‘ w gwn, !

T. H. Kiilsgaard, USGS

8623





‘ . : - OFFICIAL FILE COPY
" IMEA Form 7 : ' . . - ‘ Date | Surname Code

(12-56) R | o 9_// o iz 00
' | UL g Yo

aalla S’uo

;iéib . [341

/ « RV

£

N Ao . ‘Jelssenborn, Txecutive Ufficey .
\¢DMPK Pield Toam, Region I /
7 coutn 157 %\bmd Street
SOLICITOR “Pokase by Hpshington

“fuac D. ¥ining Corporstion

SEP 15 1958 ’ Lucky Soy No. 1, et al., claims
' Jwyhee County, Idsho
INTERIOR DEPT. Contract: #o. ldm-F1201

Dear Hir. ‘elssenio

_ I’ncloaed ar rigi.nai and four copies of &
: nroposed Anepdaent No. 4 the abovesreferenced contract,
| ’ ' aﬁ.med by thE" idatabetihtgr for the tovernment. Tuo extrs

3 A . ‘ If the MQ and X wﬁﬂm of tb:l pmpoted smend-

ﬂmt

if any pa ef- the m \posedi smendment does not
have your approval of
altered wihin your Mdelegaled au rity, the arigim and
all copies shall be/returned to g of{ice, together with
the propoaed chan.,s fur conn:lderl O ¢ _

;-_;m‘lognres : Geor e C. Selfndge
APFRLVIDs M
: Ghalrman. bnerating Commi t

P. F. Yopg

Tenper, Bureas of Fines ' TLCHAPMAN/ATR_9-11-58 -
. cc to: Code 400
: . , Admr. R. File
N. E. Nelson Gper. -Comm.

Messrs. {J. W. Pennington,.USSH

Wember, (eological Surv S REGION I
' . R T. H. Kiilsgaard, USGS

8623
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dovernment's copy

EXPLORATION PROJECT CONTRACT
MAC D. MINING CORPORATION
DOCKET NO, DMEA-4892

AMENDMENT NO, 1

It is agreed this day 4f s 1958,
between the United States of Americ#, acting through the
Department of the Interlor, Office/of Minerals Exploration,
and Mac D, Mining Corporation, thgt Exploration Project
Contract No, Idm-E1201 (Docket Ng, DMEA-4892) dated
June 6, 1958, 1s amended.as of fhe date of the Contract
as follows: ' /

1. In Article 3 the date on or before whiech work

- 18 to be commenced is extendéd from August 1, 1958, to
September 15, 1958, and the;

work 1s to be completed 1s /i

to Nowember 1, 1958, ‘ /

This amendment /shall not be construed to increase
the estimated total costf/of the project, the aggregate
total amount which the fovernment may be required to
contribute, or the amount of any item designated as
maximum, ' '

Executed in
first above written.

5qu1ntup11cate the day and year

THE UNITED STATES OF AMERICA

By

Director, Office of Minerals
Exploration

MAC D. MINING CORPORATION

By,

Title





. - Government '.copy

EXPLORATION PROJECT CONTRACT
MAC D, MINING CORPORATION.
DOCKET. NO, DMEA-4892.

AMENDMENT NO.l/

It is agreed this ¢/ day of ,» 1958,
between the United States of rica, acting through the
Department of the Interior, Pefense- Minerals Exploration
Admintstresien, and Mac D, Mining Corporation, that
Exploration Project Contract No, Idm-E1201 (Docket No,
DMEA-4892) dated June §, 1958, is amended as of the date
of the Contract as follows: /

1, In Article 3 the gate on or before which work
18 to be commenced is extended from August 1, 1958, to
September 15, 1958, and the date on or before which the
work is to be completed i1p extended from September 1, 1958,
to November 1, 1958, {

This amendment’ shall not be construed to increase
~the estimated total cos{ of the project, the aggregate
total amount which the Government may be required to
contribute, or the amount of any item designated as
maximum, ‘ ' ~

Executed 1injquintuplicate the day and year
first above written,

THE UNITED STATES OF AMERICA

faministrator, Defense- Minerals
Exploration Administration—
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B \f";;’:"‘f\\'« ¥ o %2“2}' ‘:3 m
QAISIAL L QOPY 323 = O
DMEA o Lar M
RECEMEDSEP UG 1053 |  2en O —
s i _\_/ f’z
"DATE | BUTIALS | CODE g3 {i e
D /7 = e
' (22 EXE
AXXXXXXX-130K~ Yod '
XDXXXXXX-181K
YWA1og WAF SP 28 I-GS-G 1
SPOKANE WASH 9-15-58 16411 | emmmmmdemmsomccc
GEORGE C SELFRIDGE CHAIRMAN OrERATING COMMITTEE
i DMEA WA ‘

DATE TO DECEMBER 1 195%.

REOURLET AUGUST 25, DOCKET NO, DMEA 4892, MAC D MINING CORPORATION,
REQUEST POSTPONEMENT OF STARTING DATE TO OCTOBER {5 1958 AND COMPLETiON

OPERATOR HAS ADVISED BY PHONE THAT BULLDOZER STILL NOT AVAILABLE,

A E WEISSENBORN, EXECUTIVE OFFICER REGION I
25 4392 15 1958 1 1958
EKC 144U






IMEA Fors-7
(12-56)

Tog
Froms:
~ Subjects

S OFFICIAL FILE COPY _
. . Date Surname Code

7-3 | patana )ifo 0

9-3 MN

140

40

Septamber 3, 1958

Associste Solicitor, Division of Mineral Resources
Division of Iron and Ferro-illcys, DMEA

Pmparatij of Amendeent Wo. 1
Docket No, IMEA }892 - Mercury
Mac D, Mining Corporation
Lueky Boy Fo. 1, et al., claims
Owyhee Coumty, Idaho

Contract Yo. Idm-E1201

Attached is a rough draft of Amendment Ne. 1 for

your use in prepuing it in final form.

Attactment

TLChapman:foc

9~3-58

W. S. MARTIN
W, S. Martin, Directer
Division of Iron and
Ferro-Allcys

cc tos Docket
- Yaron, File

8623





' EXFLORATION PROJECT CONTRACT
MAC D, MINING CORFCRATXON
DOKET KO, IEEA«LB92

It 48 sgreed thds ____day of ______, 1958, betamen the
United Stutes of Anmarica, acting tlwough the Departuent of the Interics,
Dafense Minerals Uxploration Adminlstration, and Mac D, Mining
Corporationy that Cxploration Project Contract Nos 1dneE0.201 (Docket Nos
IMEALYB92) datad June 8, 195& is amonded as of the date of the Gontract
ag followss | |

The date fixed for starting of the work is changed fxom
Angust 1, 1958, to Septesber 15, 1958, | |

 In Artdcle 1, the period for complation of the work 18 ex-
tended £rom Saptember 1, 1958, to November 1, 1958,

The Amenduent shall not be cnctruad to incresse the estimated
total cost of the project, the sgevegate total amount which the governw
ment may be required to contribute, or the fixed unit cost of any dtem
of work, _ |

EXBCUTED 4n quintuplicate the day and yesr first above
writtetis

" THB WIETSD STATES OF AMERICA

By,

—
MAC D, NINING CORPORATION

BY e
T44le_






JUSTIFTCATION

Por extension of starting time and completion time
Gontract No. E3201 (Docket No. DMBA4B92) Mac D,
Mining Corporations
| Dus t the inability to obtein a tractor on o¥
before the designated starting period the Operator was unabls to
gtart the work, A tractor has now been obtained and work will be
started at ones. |





UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIONSZ

_ .
So. 157 Howard Street 25 O 20
Spokene k4, Washington

August 25, 1958 | ?/2_ s W % L
Mr. George C. Selfridge, Chairman” Lo 7 R
Operating Committee, DMEA ] ’ T
Department of the Interior :

Washington 25, D, C.

!
Re: Docket No. DMEA-4892 (Mercury)
Mac D Mining Corporation
Lucky Boy No. 1, et al., Claims
Owyhee County, Idaho
Contract No, Idm-E1201

Dear Mr, Selfridge:

Enclosed are-two copies of a letter from C, W, McDowell
requesting an extension of the date for starting work under this
contract.

Due to an unusually large number of contraéts in connec-
tion with the Interstate Highway Program available D-8 or comparable
size bulldozers are difficult to find in the Boise area,

We therefore recommend that the request be approved and
an amendment be prepared to extend the starting date from August 1,
1958, to September 15, 1958, and to extend the date for completion
from September 1, 1958, to November 1, 1958,

By Field Team, Region I

by F CPpsens”

nggwmingw. Officer

U. S. Bureau of Mines

ks

Donald R, Maclaren, Acting Member
U. S. Geological Survey
Enclosures
ce: USBM(2)
USBM(AD)
Albee
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Mr, C, W, McDowell
Mac D Mining Co,
241k Woodlawn Ave,
Boise, Idaho

Defense. Minerals Exploration Administration
So, 157 Howerd Street
Spokane L, wash,

Re: Docket #DMEA-4B92 « Mercury
- Contract #I8m-E1201

Dear Sirse:

In regards to starting date of our DMEA loan. We would
like to have it extended to September 15 starting date.

Due to the fact that Triangle Construction Company re-
ceived contracts for work to the extent that they were faced vith
the possibility of not having eéuipuent enough of their own to take
‘care of them, They notiffed us of this condition shortly before
August 1st, Ve had to £ind snother DS Cat. Due to State Highvey
contracts being let, 1t is very difficult to find good equipment,

We have been trying to get a eat from Vernon Brothers,

As soon as their lavyer returms frqm California the necessary papers
will be drawn up and ve will have the DS cat, 'ihia should be
the next few days and we will be able to start operation.

Sincerely,

AR
| W ;
K R T V. v oy
It GTIET
i . ety tr""’i}: “f

fs/ C. V. McDOWERL. _  TiA

as h/”ﬁ oo
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UNITED STATES ‘
DEPARTMENT OF THE lNTERlOF;}i‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION'
So. 157 Howard Street
Spokane 4, Washington
August 12, 1958

- R
5 RSN
bl & o

v
MEMORANDUM

To: DMEA Field Team, Region I
From: Hovard F, Albee, Geologist

ny ' | N
Subject: Interim inspection, Docket No, DMEA-4892 (Mercury) ', Mac D.
Mining Corp., Lucky Boy No, 1 Claims, Owyhee County, Idaho,

Contract No, Idm-E1201

C. W, McDowell was contacted in Boise, Idsho, on August 11,
1958, by Howard F, Albee and Donald R, Maclaren, Geologists, U, S.
Geological Survey,

The company has not started work under the contract because
of the difficulty in getting a bulldozer, The State of Idaho has
let an unusually large number of contracts in connection with the
Interstate Highway Program, and these contracts have taken most of
the available D8 Caterpillar and comparable size bulldozers,

" Mr, McDowell, however, stated that the company should
have definite word on a bulldozer within a week or 10 days and would
' then be able to determine the date by which they could start work,
When this date is determined, the company will request an amendment /
to extend the starting date and the date of completion,

Howard F, Albee
Distribution:
DMEA (Orig.&3)
USBM(2)
AD
Docket
Albee
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Mr. C. W, McDowell

Mac D Mining Corporation
241y Woodlawn

Boise, Idaho

July 23, 1958

.
S

U. S. Departaent of Interior’

Defense Minerals Exploration Administration

Sd. 157 Howard Street

Spokane 4, Washington Re: Docket Nc. DMEAL892-Mercury
‘ Contract No, Idm E1201

Dear Sir:

We understood we were to meet with your engineers tc plan
the wrk on our Mercury wmine.

According to word received from your office, the engineers were
to be here July 11lth and 12th. I was cut of town and came back
to Beise to meet with them but they were here July 10th and I

. missed them, - ' '

We are making preperations to start work and wish to kncw if
it is necessary to meet with your engineers first, and if so,
when such a meeting could be arranged.
- Looking formd tpugg early reply,

' I remedin,

Yours very truly,
€. W, McDowell

s e e e e
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UNITED STATES | B2ez WES G, TdQ““ o
DEPARTMENT OF THE INTERIOR r‘m* e

| TNITIALS T COBE

{

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘- i
1201 N. Division St.

Spokane 2, Washington

July 22, 1958

MEMORANDUM
To: DMEA Field Team, Region I
From: E. G. Erickson, Mining Engineer, Bureau of Mines, and .

He F. Albee and D. R. Maclaren, Geologists, Geological Survey

Subject: Initial inspection, Docket No. DMEA-4892 (mercury), Mac D.
Mining Corp., Lucky Boy No. 1 Claims, Owyhee County, Idaho,
Contract No. Idm-E1201

On July 10, 1958, an attempt was made to contact the Operator,
Mr. We. R. McDowell, through his son, Mr. George A. McDowell, Idaho State
Mine Inspector, B01se, Idaho. Mr. Albee was informed that the Operator

was inspecting another property in central Jdaho and was not expected in
Boise for several days.

Mr. George McDowell stated the Operator would like to talk
to the field engineers but he did not believe it was urgent enough for
us to wait in Boise or to return there on this trip as there were no
specific questions regarding the contract work that would hinder .
starting the exploration work.

The property was not visited since it was reported that no
contract work had been performed.

The effective date of the contract is June 6, 1958; the
starting date is on or before August 1, and the termination date is
September 1, 1958, for Stage I. Should the contract go into the
second stage, the completion date will have to be extended.

E. G. Erickson

Distributions
DMEA (Ag/
UsGS (2
USEM (AD)
Docket
Erickson






© 8o. 157 Hovard gtreet )
~ Sipokane &, Washington [0S

' June 27, 1958

Mr. W. R. MecDowell, President
Mac D. Mining Cerporation . S e
241k Woodlawn Sireet ‘ SO S e
Boise, Idabo : . L.

. Docket No, nm 1&892 harcury ,
Lueky Boy No. 1, et al., claims
" Owyhee County, ldaho
. Pootract no. Idw-El?Ol

Dear Mr. mnowll'

’I'hank sou for ,our proxmat return of tha DMEA contract
~ which we rece’ ‘ved June 25 and which has been: fomrded to our
'Hasnmgwn oft -] '

: W expect to have our f:eld, men n western Idaho the
week of Jul; 7, 1958 aud will probebl; be in the vicinity of
Boise on e:ther the 1lth or 12th. They mll call Jou wnen the,
arri.ve. - S

81ncere1;, ;;ours »

- . banald R. Maclaren
For: Wing G. Agnew
Acting Executive Off Lcer
 IMBA Field Team Reg.on I

cc: DMEA (2) w/lncomlng &/
 USBM (2)
USBM(AD)
Albee
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U.S. Department of the Interior i i T
Defense Minerals Exploration Adminhtutich LWH 1

So. 157 Howard Street
Spokane 4, Washington

Attention: Mr. A, E. Weissenborn

Dear Mr. Weissenborn:

We have received the DMEA contract on the
Lucky Boy mercury claims.

The contract is acceptable to us, although we
doubt if the estimated expenditure will complete what
exploration work we want to do.

We have executed the contract and are returning
the original and three copiel retaining the fourth copy
for our use,

With reference to the starting date under Article
3 we would suggest that August 1, 1958 be insarted. Unless
you advise otherwise we are showing that date in our copy.
This will give us enough time to make arrargements for
the work and go over it with your represemmtives. We wo.ld
also like to know when one of your men would be availabe
in this area to go over this work with us,

Will you please acknowledge receipt of the executed
contracts.

Yours very truly,

- MAC D MINING COMPANY

J’_\ "! AN J BY
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UNITED STATES | LL@;“%@ Ul @@ 1958
DEPARTMENT OF THE INTERIOR =1 Mwﬂ . U

DEFENSE MINERALS EXPLORATION ADMINISTRATION N 20
So. 157 Howard Street 1QL w»{) { - lgr
Spokene k4, Washington 6130 /C 2
June 25, 1958 Yty
Mr, George C, Selfridge, Chairman
Operating Committee, DMEA

Department of the Interior e
Washington 25 ’ D, C. g*":w_’—«TJM-—w—"
Re: Docket No, DMEA-UB98 (Mercury)
Mac D, Mining Corporation
Lucky Boy No, 1, et al,, claims

Owyhee County, Idaho
Contract No, Idm-E1201

- ——

Dear Mr, Selfridge:

Enclosed are the Government and Audit copies of s
long form contract to the above-referenced project, The
required Consents to Lien have been attached to the contract,
The Operator expects to commence work on or before August l,
1958, and this date has been inserted in Article 3,

Other copies of the contract have already been dis-

tributed. o
Sincerely yours,
Donald’ R cLaren
For: Wing G, Agnew
: Acting Executive Officer
DMEA Field Team, Region I
Enclosures
ce: USBM§2)
USBM(AD)

Albee . o






S0, 157 Howard Street -
| Spokene 4, Washisgton
AMrmed 0 Jwe 20, 1958

M. ¥. R, MeDovell
Mec D. Mining Compeny
2h1k Woodlawn Btraet
Bo*lse, Idlbn

Ret noclnat Ko, m (llamry)
. WWMI,etlle,cwﬂ

T o OuyhuCoymty,
Dear Mr, McDowell: |

| Enclosed are the original sod four capies of a proposed longs
form contract signed by the AMdministystor, Defense Minerals Explore~

tion mumnm, fm' the Gmmnb

e Ymattantiwummwwma(b)amammt .
whichauhviﬂxrvmtbythnmummqunprmumo :
Any production from the land describded in the contract is mbject to
the royalty provisions of the contract whetber or not the ore was

known 1o exist prior to the date of the centyect or it is discovered

" or developed by the work uader the contract. This applies to all -

jmﬁmmprwmdohml

‘ Itwtmmmtmm,mwyw
‘mﬂithﬁhdﬁuﬂmdow“wnmmmwm ,

attar nﬂ.&ﬂght, Jme 30, 1998, csnnot be accepted.

Sincersly yours,

" A B. Weissenborn

Bxecutive Officer, DMEA

sl.osures B - ¥ie)A Team, Region I

USBM (2

which the Government my ocertify or,

:
§
E

date 18 left blank. Please advise us the date by which

cc: ” DMEA ;2; " P. 8. You will note under Article 3 that the starting

B 2.
Alvord contract.

AD) workwinbeuurtedsothnmmmmumum
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| So. 157 Howard Street Qe

Spakane 4, Washington » “ :2_ _

Air Mail Jupe 11, 1958 1% W¢7
‘Mr..W. R. McDowell, President | SR
Mac D. Mining Cospany - ,—--ﬁ -\_L_M

2414 Woodlawn

Boise, Idaho ’ R — ;
‘ -l T o
Re: Docket No. DMEA-LB92 (Mercury) -

Sunset, Vermillion & Lucky Boy Claims
Onyhee County, Idaho , i

Dear Mr. McDowell:

We have received from Washington & proposed Contract for
aid to explore on the Mac D. property, signed by the Adminiztrator
for the Covernment. lowever, we caxnot send it to you for your ‘
consideration and signature until we receive the original and four ‘
properly exeouted copieas of eéch of the three sets of Congent to
Lien and Suberdination Agreement forms we sent you with our letier
of April 25, 1958, One set should be completed and signed by
Thowes P. Booth, Hannali Booth, Barnest Booth, aud Ellen Booth; one '
get by Elijah Elmer Pierce and ids Al.ce Pierce; and the third set |
by W. R. MeDowell and Ruby McDowell. : ‘

" AB soon as we receive thepe documente, we will forvard the
Coutract to you. :

Sincerely yours,

- As B wéissenborn'
Ixacutive Officer, IMEA
Field Team, Region 1

cc: ' DMEA §2)
USBM (2)

Alvord
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IMEA Form 7
(12-96)

Pt ,

g are agreeable to you. and the Jperator, all five copies should

& IR . o OFFICIAL FILE COPY
o ‘ . ' _ . A | Date | Sugnaome Code

- L%f'oo

. : 4V Y
iy 4Rz

#r. A. E. .eissenborn, Fxecutive ufficer
DiFA 7eld Team, Reglon I

South 157 Howard Street

Epokane L, washington

Res Docket No. DHEA 4892 - Hereury
Mae D. Mining Corporation
Lucky Boy No. 1, et al., clainms
Jwyhee County, Idaho

E)e'éi" Fr. Yeissenborn: ‘ : ' T

nclosed are the originsl and four copies of & cee 7
nroposed long form contract to the atove-referenced project, ‘ oy
signed by the Admind strator for the Oovernment. Two extra  / L
copies are enclosed for the use of the Field Team. | : e

1f the terns and conditions of the proposed contract

be gigned by the Gperator and the usual distribution made.
-lowever, you should firet be furnished the necessary Consents

‘ i sauy part ol the proposed contract does not have
your approval or tiat of the uperator and cannot be altered
within your delegated authority, the original md all copies
are to be returned to this office, topether with the proposed
changes for consideration,

Simeraly yours, o0
Fnclosures | - |
George C, Selfridgé
£PPRUIVI Dy -
| Chairman, uperating Commit <)
~ Frank D. Laub é@ TLCHAFMAN/Alm  6-2-58 |
Fember, Buresu of ‘dAnes ¢ cc to: Code L00O
| Admr. R. File
Oper. Comm.

‘Thor H. Kiilsgaard N ., : FT. REG. I ‘
4 {:%) Hessrs. - d. W, Pennington, USRI

Zember, eclorical .urvey T. H. Kiilsgaard, USGS

8623
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June 3, 1958
Memorandun}/¢
To: eratifi?gommi?tee 3 p
Q»——'\—/é/—/"t—-——s
From: ;. Chambers

. DMEA-489 /

After talking ifﬁgi;. Martin end read-
ing the applicstion fq;/%h's contract I cameto
the conclusion that Mx¥, Mertin intended for the
- Operator to do his oWn indepen¥ent work on bull-
dozing. Of cou;;g{ this is contxary to the in-
dependent contrsct. The contract) however, is so
smaell and the fength of time in préparing it has
been so long’ it is my opinion it shoyld go out
as is, / :

Subject: Docket





EXPLORATION PROJECT CONTRACT
'MAC D. MINING CORPORATION
DOCKET NO. DMEA-4892 , /

ANNEX I /

The land referreé to in Article 2 of the confract comsists of 8
unpatented lode mining claims, outlined in heavy lines on the attached
Figure 2, all of which are situated in sections 1 afid 12, T. 2 N., R. 5 W.,
Boise Meridian, Owyhee County, Idaho. The noticeg” of location of the claims,
to which reference is hereby made for a more complete description, are re-
corded in the official records of Owyhee County, Idaho, as follows:

Claim Neame / Book No. Page No.
Lucky Boy No. 1 25 - L1
Lucky Boy No. 2 7 | ‘ 25 43
Lucky Boy No. 3 25 45
Lucky Boy No. L 25 W7
Lucky Boy No. 5 / 25 : 81
Lucky Boy No. 6 | 25 . 113
'Red Stresk No. 1/ - 25 65
Red Streek No. 2  / 25 67

The Operator is in possession of the claims pursuant to the terms

of an Assigmment, executed W. R. McDowell, of two leases: one dated Sept- '

ember 13, 1957, from Mr. and Mrs. Thomas P. Booth and Mr. and Mrs. Earnest
Booth, and another dated Jgnuary 15, 1958, from Eli,Jah Elmer Pierce and Ida
Alice Pierce. Copies of the leases and Assigmment are contained in DMEA
Docket No. 4892. : .

Consent to Lieh and Subordination Agreements executed by the above-
mentioned lessors are aftached amd made a part hereof.






EXPLORATION PROJECT CONTRACT
MAC D. MINING CORPORATION
DOCKET NO. DMEA-4892
EXHIBIT "A"

Description of the Work //

The work is divided into two stages. Thé Operator shall perform
the Stage I work and as much of the Stage II wor, ‘as is approved in advance
by the Government. 4

Attached are the following maps:

Figure 1. Iocation Map Mac D. Mi
Sunset groups of claij

Figure 2. Sketch map of Luck;”Boy and Sunset groups showing
the area of propof*d exploration.

- Figure 3. Plan Map Showin /Mineralized Exposures and Part of
' the Proposed Wofk on the Lucky Boy Nos. 2 and 3
Claims, Mac D./Mining Company, Owyhee County, Idaho.

Stage I

: * With a D-8 Caterpillarj or equivalent unit of another make, equipped
with a ripper, bulldoze 6 or T Yrenches, aggregating an estimated 1000 feet
of trenching, along and across Ahear zones, at the approximate locations shown
on Figure 3. The trenching shdll reach bed rock and shall average about 8
feet in depth. At points where mineralization is encountered in the cross
trenches, the area shall be opened with longitudinal trenches.

Mineralized zones ghall be sampled and assayed for mercury.

An engineer-geologist shall survey, sample and prepare meps of
trenched area, and a supervyisor shall be in direct charge of the work.

It is estimated/that approximately 100 hours of bulldozer time, the
services of the engineer-igeologist for 4 days and the services of a supervisor
for 1 month will be required to complete this stage.

Stage II

The mineredized zones shall be explored at depth by wagon drilling

17 holes at intervals of not less than 25 feet, to a meximum depth of 60 feet
per hole. Holes shall be not less than 2— inches in diameter, and the total
drilling shall not exceed 1,000 feet. Drill sites shall be prepared with a
TD-9 bulldozer%ewnedrbyﬁth perator and paldmforyon tual“cost basis:

R ?0"/ dﬂ% m Qlf/‘,‘»( B 3
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Holes shall be sampled at 5-foot intervals and assayed for mercury.

An engineer-geologist shall survey and map location points of drill
holes and check the sampling. It is estimated that his work .in this stage
will require 4 days. A supervisor for this stage is estimated to require one
month.

ESTIMATED COST OF THE FROJECT

'Actua.l Costs

Stage 1

Category (1) Independent Contra.gté

y
Bulldozer trenching, 100 hours at $18.00/hr. / $1,800.00
‘ g

Transportation of equipment from and to

Boise, Idaho 280.00  $2,080.00

Category (2) Personal Services

, ' / .
Engineer-geologist, 4 days at $75.00/df 300.00
Supervisor, 1 month / - 600.00 900.00
Category (3) Operating Materials and fupplies done Lgemn 40,00
" CS‘iws~u0 {5 @ff/ . . 4o 60 .
Category (h) Operating Equn.pmen‘b one except:
Depreciation - 1 Pick-up truck (i 2,400.00) 1/60th 40.00 40.00

Category (5) Initial Rehabilita.tign and Repairs None - -

Category (6) New Buildings ,_Fixt%es and Installa-

~ tions None - - -
Category (7) Miscellaneous
yjj&% "fx:.nsportation samples, assaying for
mercury, 40 samples at $2(50/each sample 100.00
Payroll taxes, insurance ~ $600.00 at 15 percent 90.00
()] 2 3 o

Travel for engineer-gediogist smd+Supervisor 835 -270.00

Estimated Total Cost Stage I $3,290.00

Stage 11

Category (1) Independent Contracts
feper<X \7 Ci"'gl Lﬂ@@
<topsmmior) Mith TD-9 bulldozer, sites forfﬂi?
hokes at $8. OO/each Hede- S 136.00 .  136.00
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Category (2) Personal Services

Engineer-geologist, I days at $75.00/day $300.00
Supervisor, 1 month - 600.00
1 driller, 20 days at $18.00/day 360.00
1 helper and sampler, 20 days at $16.00/day 320.00 . $1,580.00
. . _ 820.00 8206.02
Category (3) Operating Materials and Supplies 89700 . J8o0+-00—

J/

| Category (4) Operating Equipment

‘ ‘ Rental - 1-500 gallon water tank, 1 month / 35.00

Purchases - None
Depreciation

1 - 420 cubic foot compressor
D-14 Cleveland wagon drill

2- inch gas driven water pump
1-— ton truck

1 month, 1/60th 155.00 190.00
Category (5) Initial Rehabilitation a |
None - - -
(?ategory (6) New Buildings, Fixtur , Installations
-None /;] = - -
Category (7) Miscellaneous jf‘ '
/@B Transportation samp vs, assaying for
~“mercury, 200 samples at $ .50/each sample 500.00:
Payroll taxes, 1nsurance,'$1,280.oo at 15% 192.00
Travel for engineer-geologist, superviser ‘*m :g;_ﬁz_%f
Estimated Total/Cost Stage II $3,458.00
Estimated Total Cost of Stage I N $3,290.00
Estimated Total Cdst of Stage IT $3,458.00
Estimated Total Cost of Project  $6,748.00
Government participation at 50% $3,374.00

-3-
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UNITED STATES  — - ..
DEPARTMENT OF THE lNTERlORﬂJﬁMLAg FiLE Gopy

DEFENSE MINERALS EXPLORATION ADMlNlSTR;ATION . DMEA
So. 157 Howard Street @E@EWE@W T O st
Spokane 4, Washington Emm£°' ; 438

§

May 26, 1958

Rir Mail

Mr. George C. Selfridge, Chairmanv
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-M892 (Mercury)
Mac D. Mining Company
Sunset, Vermillion & Lucky Boy Claims
Ovwhyee County, Idaho
Dear Mr. Selfridge:
Reference is made to our letter of May 22, 1958.
Enclosed are the two copies of Assignment of Mining lease and
Agreement, which have been completed by Mr. McDowell.
Sincerely yours, _
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)
Alvord






f 4 i_,w . @rfuwAan&, 5 oe, ‘vuﬂgﬁ

' . Qﬂﬂﬁﬁs
DAY

- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION | [ W " Q&m
So. 157 Howard Street 5 W ,£7$Z ‘;?éailcm
Spokane 4, Washington [ e .
May 22, 1958 i I
. . " mwwm—%
Mr. George C. Selfridge, Cha.irmn\/ R
Operating Committee, DMEA N ]

Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4892 (Mercury)
Mac D. Mining Company
Sunset, Vermillion & Lucky Boy Claims
Owhyee County, Idaho

Dear Mr. Selfridge:

Enclosed are two thermofax copie&sfﬁof Assignment of Mining
Lease and Agreement referred to in our letter of May 2, 1958, and
our teletype of May 20, 1958. —

The originals which Mr. McDowell sent us were not signed
for Mac D. Mining Company, assignee. We have returned the originals
for signature by the assignee, completion of the second affidavit,
and inclusion of the date, but are sending you the thermofax copies
in case they will make it possible to continue processing the applica-
tion. Copies of our letter to McDowell are attached.

By Field Teem, Region I

£,

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

/?J news Ttber

« Bureau of Mines

-

Enclosures

cc: USBM (2) .
Alvord 'y,

s ' S, £ "“”fo«*a/aé?j
VLl it peeamadn T LE
A
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 SPOKANE UASH 5-20-58 1315U e —————
GEORGE C. SELFRIDGE | |
CHAIRMAN OPERATING COMMITTEE
| DHEA, WASHN. D. C.
EURTT MAY 20 DOCKET DMEA 4892 MAC D MINING CORPORATION. MACLAREN
TELEPHONED C DOVELL MAY 20 AND HE SAID ASSIGNMENT UAS
AIRMATLED THIS NORNING, THAT CONSENTS ARE BEING SIGNED WITHOUT
DIFFICULTY, AND THAT THEY WOULD BE MAILED VITHIN A FEV DAYS.
" A. E. WEISSENBORN, EXECUTIVE OFFICER, REGION 1
20 4892 20 | |

VA 1316U
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‘Government 's copy

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
Commodity Contract No. County State
Idm-E v
Mercury Owyhee Idaho

whose malllng address is 2’4 18 Woodlawn Street e
F oi\se,ldaho __________________________________
hereinafter called the ‘“Operatox as\follows

ARTICLE 1. Authority andy w}j'e\ct.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, a \ar\nended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit (Work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.

The Operator shall begin the work on or bé ore ________________________________________________________________ , and, subject to the
provisions of Article 7 and Exhibit A, shall ¢ mplete the work within ... L months from the date

~ of the contract. \ N
(b) The description of the work and the fixad cost for each unit of work to be performed (per foot

of drilling, per foot of drifting, per hour of oper tlons, etc) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project rk i5.$.6,876.00.... 'The Government will
contribute .._50... percent of the fixed unit cost of the Work pexformed, not exceedmg $.3,438.00
in accordance with the provisions of Articles 4 and 5.
(¢) The Operator shall not transfer or assign this con ract or any right or obligation thereunder
without the w rltten consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Oper tor represents and undertakes that
Annex I correctly describes the land which is the subject of this cont ct and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, 0o othe\rvylse) and that such right,
title, or interest is subJect only to the following claims, liens, or encumbrahges: \\ .......................................

(b) The Subordination Agreement of the holder of any claim, lien, or er}\ umbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of %he legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: .._Consent _fto. Llen. and .Subordi-
nation.Agreement.of lessors. . . . ... A NP S

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

~ .
7






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the, work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, éfficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the. Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties tothe Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports.and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Réport and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period-including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.

~ (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cc?pies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

® ®
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of

the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.——The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on -
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. »

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrent]y upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






" (g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

" (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to. Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—






Executed in sextuplicate the day and year first above written.

| THE UNITED STATES OF AMERICA
_MAC.D. MINING. CORPORATION .
(Operator)
‘ BY e :
Administrator, Defense Minerals
BY e, , Exploration Administration
AR e e
L e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0-383069






. e

~ EXPLORATION PROJECT CONTRACT
MAC D. MINING CORPORATION
DOCKET NO, DMEA-4892

ANNEX I

» The land referred to in Article 2 of the contract
consists of 7 unpatented lode mining claims, outlined in green
on the attached Figure 2, all of which are situated in sections
l and 12, T. 2 N., R. 5W., Boise Meridian, Owyhee County, Idaho.
The Notices of Location of the claims, to which reference is
hereby made for a more complete description, are recorded in the
official records of Owyhee County, Idaho, as follows:

Claim Name Book No. Page No.
Lucky Boy No. 1 25 41
Lucky Boy No. 2 25 43
Lucky Boy No. 3 25 : 45
Lucky Boy No. 4 25 u7
ILucky Boy No. 5 25 81
Lucky Boy No. 6 25 113
Red Streak No. 1 25 65

: The Operator is in possession of the claims pursuant
to the terms of an Assignment, executed by W. R. McDowell, of a
lease dated September 13, 1957, from Mr. and Mrs. Thomas P. Booth,
and Mr. and Mrs. Ernest Booth, to W. R. McDowell. .Consent to Lien
and Subordination Agreements executed by the owners are attached
and made a part hereof.





EXPLORATION PROJECT CONTRACT
MAC D. MINING CORPORATION
DOCKET NO, DMEA-L892
EXHIBIT A

Description of the Work

perform the Stage I work and as much of the Stage II work as is
approved in advance by the Government,

Attached are the following maps:

Figure 1, Location Map Mac D, Mining Company, Lucky Boy
' and Sunset groups .of claims, Owyhee County, '
Idaho,

Figure 2, Sketch map of Lucky Boy and Sunset groups
showing the area-of proposed exploration,

Figure 3, Plan Map Showing Mineralized Exposures and

. Part of the Proposed Work on the Lucky Boy
-Nos, 2 and 3 Claims, Mac D, Mining Company,
. Owyhee;County, Idaho,

Stage I

The work is divided into two stages. The Operator shall |
With a D-8 Caterpillar, or equivalent unit of another

make, equipped with a ripper, bulldoze 6 or 7 trenches, aggregating

an estimated 1000 feet of trenching, along and across shear zoénes,

at the approximate locations shown on Figure 3, The trenching shall
reach bed rock and shall average about 8 feet in depth., At points
where mineralization is encountered in the cross trenches, the area
shall be opened with longitudinal trenches,

Mineralized zones shall be sampled and assayed for mercury,

An engineer-~geologist shall survey, sample and prepare
maps of trenched area, and a supervisor shall be in direct charge
of the work,

It is estimated that approximately 100 hours of bulldozer
time, the services of the engineer-geologist for 4 days and the
services of a supervisor for 1 month will be required to complete
this stage,





Stage II

The mineralized zones shall be explored at depth by
wagon drillling approximately 17 holes to a maximum depth of 60
- feet per hole, Not in excess of 1000 feet of drilling shall be
performed in this stage, Drill sites shall be prepared with TDw
9 bulldozer owned by the Operator and paid for on a unit cost basis,

Holes shall be sampled at 5-foot intervals and assayed
for mercury, -

An engineer~-geologist shall survey .and map location points
of drill holes and check the sampling., It is estimated that the
work 1n this stage will require the services of an engineer«geologist
for 4 days and a supervisor for 1 month,

ESTIMATED COST OF THE PROJECT
"~ Fized Unit Costs

Stage I
Bulldozer‘trenching, 100 hours @ $18,00/hr, $1,800,00

Transportation of equipment froﬁ and to

Bolse, Idaho 280,00
Engineer#geologist, 4 days @ $75.00/day 300,00
Transportation and expenses” | 40,00
Supervisor, 1 month 600,00
Insurance, etc, : 90,00
Assaying 40 samples @ $2,00/each sample 80,00
Sacks, transpoftatioﬁ éamples, etc,, |
@ $0,50/each ' 20,00

o Estimated Cost of Stage I $3,210.00

Stage II | |

Bulldozing 17 drill sites with TDw-=9
dozer @ $8,00/each . $ 136,00

Wagon drill 1000 feet of hole at $2.00/ft.  2,000.00

=D





Engineer-geologist, 4 days at $75.00/day
Transportation and expenses

Supervisor, 1 month

Insurance, etc,

Assaying, 200 samples at $2,00/each sample

Sacks, transportation samples, etc,,
@ $0.50/each

Estimated Cost of Stage II

Estimated Total Cost of Stage I
Estimated Total Cost of Stage II
Estimated Total Cost of Project
Government Participation @ 50%

$300.00
40,00
600,00
90.00
400,00

100,00
$3,666,00

$3,210,00

$3,666,00
$6,876.00

$3,438.00






- o Siar : N e
De/cnm ?nuhfe /5»; a.[;; #ervg» Dedinse in;» o y,‘.'xpl gn/wz /,f(mrf;/s/,-af/yz;' L Docket N DATEA 4€52 -

,TPP "9-)'}"" XY h/f?ﬂ Ty

vafe © .
p{‘ [} 50132

OREGON ;0. TOAHO
' xa!le.y ‘

..{/\*’9..“-
R

R R o s

' frgure /. Loecat:: n/Wa?p Myzru /41»1%4 C am/wn?/
' Luf/s/ o a/;.«g',fun Feg -// u‘/) tf(‘/um;,,
OM/‘V Cou m"'f f“/z/ ' .






./?ec/‘ S 7 rea

Sun Set Chorms
Ver miltior (’/4/;}7}
Locky Boy™ #o%g

ss F=
S s5*7 s 7R
gy T~
. . ’ ﬁ’
R el d Sl rmi Ho b 4
3. Té Sy 3
3 Ver TR
&aagz_l_zz’z:z_wz QUTLINED CLALMS _ Yer 7 F
_/A(C:A COED . IeV CCM/?‘:QAC]' -
~
Ver | F
E
l/(/' -2

fIoure R
Dac/fc,/‘ N D/’Y)EF) /7‘?79\






o
/4

(12-56)

IMEA Form 7 - .

PELETYPE

1958

=

MY 20

. INTRRIR
DHER

- 1hxihoi{o1) nzvozmn

. OFFICIAL FILE COPY

Date ‘Surname - Cede
5/20 ﬁ%»- 49|
' -
754 y AU
va
~hg Y21

- me, DEFENSE PRODUCTION ACT, Imamz
('I’RAN‘%FER TO OFFICE OF SEmETMZI)

FR. A, E. WEISSENBORN, EXECUTIVE OFFICER

IMEA FIFLD TEAI, REGION I
SOUTH 157 HOWAED STREET
SPOKANE 1, WASHINGTON

FURTHER FROCESSING OF APPLICATION MAC D MINING CORPORATION, DOCKET DMEA

1892, AWAITING CONSENTS AND ASSIGNMENTS SPECIFIED URLET MAY 2, 1958,

TLCHARMAN/foc
5-20-58 .

" cc to: - CODE LOO

ADMR. R. FIIE
OBER. CQuM.
FT. R-EGQ I

Gecrge C‘ Selfmdgé

CHAIRMAN, OPERA'I‘ING COMMITTER

MESSRS. J.. W. FENNINGTON, USBII -

T. H. KIILSGAARD, USGS

(>
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Sa. 157 foward Sireet
Soolang 4, Weshington

Moy 7 1958

{ire We He MeDowell, President
Fac D Wining Comdany

214 Voodlawn :

Boise, ldaho

Fe: Docket No, DMEA-:092 (Mercury)
Sunset, Vernillion & Lucky Doy Clains
Ovhyee County, ldalio

Dear Mr. MeDowsll:

: Ti:is is in furiber reference to ows telephone couversation
and letter of April 25, 1950, regerding the neceseity for o clain
wAp, an assignment to Mac D, Mining Coampany of the lomse between

you and the Boothe and lierces, and pertinent Congent to Lien forps.

We received the clain sap May 2, 1956, bul lave not yel
raceived “he assignment of lesse or the Conoent to Lien fornp. e
will not need the Consant to Lieu forms unless a contract is offercd,
but we nusi nave the assignment bofore DMEA can complete nrocessing
your sonlication. Therefore, if you are unable to have tise Consent
to Lien forre signed now, send in the assipnment without ilen so
tliat processing of the application may be reguned.

i one or more of the claim owners will not sign the
Cansent to Lien, a performance bond or a third perty guaractee may
be submitted in lleu of the Comsent to Liecn. This can be worded out
later but the imnediately urgent need isg the assignment.

Sincerely yours,

Ae He Wielssenborn
Bxecutive QOfficer, DMEL
Fleld Team, kegion 1

ce: DMEA (2)
UseM (2)
Albee

Y,
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MEAFom? (R ey . ) . . ) . }y.Dnte

Surname Code
Q2.5 7 - » -7 /'Wo
R SR "5'7%‘6;-4‘”0‘
S L ' ’ /4.0
e/ & @ | | ‘
\& J4d.
Qe gR May 7, 1958
S @@%‘ |
MEMCRANDIM
Tos Associate Solicitor, Division of Mineral -
- Resources ,
Froms Division of Iron and Ferro-Alloys, DMEA ‘
Subjects  Preparation of Contract ' '
Docket No, DMEA 1892 « Mercury |
Mac D. Mining Corporation
LEC]U Boy Re. 1’ Qt al.; claims
Ouyhes County, Idaho ‘
Attached is a re-draft of a pi'oposad long form
contract for the captioned project for your use in preparing
the contrsct in finsl form. You may wish to defer final
typing of the contract until the new assignment of lease e
received, |
W S. AL
w. S. Martin, Director
Division of Iron md Ferro-at\.noys
AMttachment
TLChapman: foc
cc to: Docket | ‘ _ ‘
Code 1,00 :

8623
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EXPLORATION PROJECT CONTRAGT
MAC D. MINING CORPCRATION
DOCKET NO. TMEA L4892
ANNEX I
The land referred to in Artiéle 2,.of the oontx"act consists : .
of 8 Aunpatented lode mining claims, outlined}ﬁeavy lines on the attached ‘
Figure 2, all of which are situated in sections 1 and 12, T. 2 N., R.
5 W., Boise Meridian, Owyhee County, Idaho. .The notices of location
of the claims, to which reference is hereby made for a more complete
|
|
|
\

description, are recorded in the official records of Owyhee County,

Idaho, as follows:

Claim Name : Book No. Page No.

Lucky Boy No. 1 ' 25 | L1

Lucl{'y Boy Noe 2 - 25 L3

Lucky Boy No. 3 25 ' L5

Lucky Boy No. ki 25 » L7

Lucky Boy N§. 5 : 25 81

Lucky Boy No. 6 25 113 |

Red Streak No. 1 | _' e 25 65 i
Red Streak No, 2 | 25 67 1

' The Lucky Boy claims , by a lease dated September 13, 1957, have
been leased by the owners, Thomas P. Booth and Hannah Booth, and
Earnest‘ Booth and Ellen Booth, to W. R. McDowell. The Red Streak claims,
by ‘a lease dated January 15, 1958, ha.v'e been leased by the owners,
Elijah Elmer Pierce and Ida Alice Pierce, to W. R. McDowell. The above
noted leases have been. assigned to the Mac D. Mining Corporation by
the lessee, W. R. McDowell,

Consents to Eien and Subordination Agreements executed by the

owners are attached and made a part hereof.
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| Stage II

The mineralized zones shall be explored at depth by wagon
drill holes with a minimum size of 2% inches. Drill approximately
17 holes to maximum depth of 60 feet per hole, at intervals of not
less than 25 feet. The total drilling shall not exceed 1,000 feet.
Drill sites shall‘be prépared with TD=9 bulldozer owned by the
Operator and paid for on an actual cost basis.

Holes shall be sampled at 5 foot intervals and assayed
for mercury. | i

| An engineer-geologist shall survey and map location points

of driil holes and check the sampling., It is estimated that his work
in this stage will require L days. A supervisor for this stage is

estimated to require one month,

~ ESTIMATED COST OF THE PROJECT
Long Form Contract

Actual Costs
Stage 1
Category (1)
Independent Contracts.
Bulldozer trenching, 100 hours at $18,00/hr. $1,800.00
Transportation of equipment from
and to Boise, Idaho 280,00
Total for bulldozing $2,080.00
Category (2)

Personal Services

Engineer-geologist, L days at $75.00/day 300,00
Supervisor, 1 month 600,00
Total for services 900,00

-2 -
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Category (3)
Operating Material and Supplies None
category (L)
Operating Equipment
Rental & Purchases None
1 Pick-up truck ($2,400.00) 1/60
depreciation
Category (5)
Initial Rehabilitation and Repairs ‘
None
Category (6)
New Buildings, Fixtures and In-
stallations None
Category (7)
Miscellanéous
Sacks, transportation samples,
assaying for mercury, L4O samples
at $2.50 each $100,00
Payroll taxes, insurance $600,00
at 15 percent 90.00
Travel for engineer-geologist and
Supervisor 80,00

- Total for miscellaneous
Total for Stage I

Stage II

Category (1) ‘
Independent Contracts, (Operator) with
TD=9 bulldozer, sites for 17 holes at
5{";8 +00 each

Category (2)
Personal Services
Engineer-geologist, L days at $75.00/day

Supervisor, 1 month : $600,00
1 driller, 20 days at $18.00/day 360,00
1 helper and sampler, 20 days
at $16.00/day 320,00
Total :
Total for personal service

-3 -

$ 10,00

$ 270,00
$3,290,00

$ 136.00

300,00

$1,280400
BT 580,00~
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Category (3) .
Operating material and supplies : $780.00

Category (L)
Operating Equipment
Rental, 1-500 gallon water tank, 1 month 35.00

Purchases none
-1 mo. deprec.

Depreciation V..o .oValue

1-1,20 cubic foot compressor $6,000.00

D-1l Cleveland wagon drill 750.00

2 inch gas driven water pump 125.00

11 ton truck : ~_2,400.00

1 month, 1/60 th.. $9,275.00 . $155.00 $155.00

Category (5) : '
Initial Rehabilitation and Repairs none

Category (6) ,
New Buildings, Fixtures, Installations none

category (7)

Miscellaneous _

Sacks, Transportation samples, assaying

for mercury, 200 samples at $2.50 each $500.00
Payroll taxes, insurance. $1,280.00 at

15 percent 192.00
Travel for engineer-geologist, supervisor: - 80.00
’ Total for miscellaneous . $772.00
Total for Stage II $3,458.00
Estimated cost of Stage I $3,290.00
Estimated cost of Stage II 3,458.00
Estimated cost of Project $6,748.00

Government participation, SQ percent $3,374.00
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Mr. As Tls teisge
TrA Fleld 1&1&, Redion i
couhh 15? !foﬁard txut

Re: Docket No. DMIA hﬁ?f.’ - »ercury
Nac D. Mining Corporation
fucky flo. 1, et al., clxims
Uwyhee County, ldaho

Dear ir. Welssentorn:

As sucpested in Your letter of April 25, 1953,
which enc}.oaed thermofax coples of leases on Lucky Soy
claims Nos. 1 through &, and Nied Streak Nos. 1 and 2,
we will include toth ed Stredk claims in the proposed
contract. \

done so, please request
ng to Kac D. Mining

211 as lonsent to Lien
om the owners.

If you have not already
Aseimrents of the respectiva leas
u)moratim by .« e HcDowell, 85
and utordination Mrement forms &

\

@incﬁ " 3"0311?3,

ATPRVID:
Cnadrman, \iperating Committee
emter, curesu o. .1lnes TLCHAPMAN/dlm 5-5-58 |
cc to: Code 400
Admr. R. File
Gper. Comm.
- FT. REG. 1
‘ 7 v Messrs. J. W. Pennington, USHi
Fenber, .eoclofical Lurvey T. H. Kiilsgaard, USGS ,
' ', , . \)ék
e . - ' A \
/ o S VMZ@
~X \gﬁ*gm,

'
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UNITED STATES ] ‘ Dere -
DEPARTMENT OF THE INTERIORZCT"T - B

So. 157 Howard Street
Spokane U4, Washington

May 2, 1958

Mr. William S. Martin

Division of Iron & Ferro-Alloys
Defense Minerals Exploration Admin.
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4892 (Mercury)
Mac D. Mining Company
Sunset, Vermillion & Lucky Boy Claims
Owhyee County, Idaho

™
Dear Mr. Martin:

In further reference to our telephone conversation of
April 25, 1958, and our letter of the same date, we are enclosing
three copies\of a letter dated May 1, 1958, from the referenced
applicant ans\@hree copies of a corrected claim mape.

As soon aé we receive the assignment of lease from
McDowell to Mac D. Mining Company and the Consents, we will forward
them.

We recommend that the claims included in a contract be
the Lucky Boy 1 through 6 and the Red Streak 1 and 2.

Sincerely yours,

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)
USGS (SRO)
Albee
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241} Wocdlawn
Boise, Idaho
May 1, 1958
Mr, A. B, Weissenborn =
Executive Officer-DMEA Field Tean
South 157 Howard Street
Spokane 4, Washington Re:- Docket # DMEAW,892-Mercury
Mac D Mining Company
Owyhse County

Dear Mr, Weissenborn:

Enclosed you will find drawings of the mining claims as re-
quested, Since the date of drawing up the assignment of the
mining lease and agreement, there has been some nsw claims
included, therefcre, we are mking a new copy of the assign-
ment of the wining lease and agreement which will be sent to
you in the next couple cf days, The forms You sent are being
filled out and will be returned to You at the same time.

Hoping that this will clear the way for approval of this
project, .

I remain,

Ycurs very truly,

W, R, McDowell
President

WRMcD:1h
BEnclosure






Category

Stage 2

Category

Category

Category

o bt e
(7) |

Miscellaneous

Sacks, transportation samples. LO=at=40567

each $ 20,00
Assaying 4O samples at $2.00 each 80.00
Insurance, etc. $600.00 at 1§ percent . 90,00
Travel costs for supervisor 40,00
EraVel for engineer-geologist 40,00

Total miscellaneous ' :
Total for Stage I

Actual Costs
@
Independent Contracts
None
(2).

Personal Services

Engineer-geologist, 4 days at $75.00/day  $ %00.00
00.00

Supervisor. 1 month

1 driller 20 days at $18.00/day 360,00

1 helper and ﬁampler, 20 days at $16.00/day 320,00

otal

(3) | -
Operating Materials and Supplies.

Diesel fuel, 15 gal. for 20 days at $0.19/gal  57.00
Gasoline fuel for pump and truck. 160 gal.

at $0.35/gal 56,00
0il and grease : 10.00
. Maintenance compressor 45.00
Maintenance wagon-drill 30.C0
1% inch water hose 50 feet 63.00
Water hose, 5C feet , 29.00
1% inch drill steel. 10 at $25.00 each 250,00
Drill sleeves, 10 at $8,00 each 80,00
24"carbide bits. - 3 at $28.34 each 85,00
3" carbide bits - 1D at $35.00 each 35.00
3 inch pipe for casing hole collars
LO feet LO feet at $0.92%/ft. 37.00

3 inch T for sample collecting. 2 at $1.60/ea. 3,00

otal ,

$ 270,00

3,290.00

$ 300.00

$1,280.00

$ 780,00





Division

SemieAbnual Report - Certified Project.'

Operator

Ore Estimates

Ore Reserves

DEFENSE MINERALS EXPLORATION ADMINISTRATION

" Date

Date -

Contract No. Idm-E

i e

Tons Analysis
‘Original (IMEA) : | |
Increase (Operator)
‘Total "
Decrease (Production)
Net Available.
I
In{estment .
Shafts - Wingzes Drifts & Crosscuts
Size {Feet Cost Size = Feet Cost Sizeé -Feet =~ Cost
Raises Drilling Rehabilitation
Size  Feet ° Cost Size @ Feet = Cost - - Description Cost
Facilities
Mine Plant Mill. Roads
Description - ‘Cost Description Cost. - Description Cost
- Remarks

400338
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Mr. A. E. Weissenborn \

Executive Officer - H
DMEA Field Team, Region I ‘ @Wf
South 157 Howard Street

Spokane L, Washington Seo W %M

Re: Docket No, DMEA };892 - Mercury \/\Qﬂ(§ ‘.%5’?

Mac D, Mining Corporation k QL 3(
Lucky Boy No. 1, et al., claims nA
Owyhee County, Idaho N

. STl 4

Dear Mr. Weisser? J

e

Encloéed \are the original and féur copies of a proposed

ment. It cons:Lsts of '_ he form, Annex I page), Exhibit "A"
(3 pages), and three mapg. Also encloged are two extra copies
of Annex I, Exhibit “A", 3nd the mgfs for Field Team use.

If the terms and %onditions of this proposed contract
are satisfactorj to you and evoperator, all five copies should
be signed and the usual /strib. tion made. (See=FnsEyrt—A)

If any part/of this proRosed contract does not have
either your approvél or that of theQperator and can not be

amended within jour delegated authority

the original and all

en left blank
; | e Operator.
\ / Sincerely yours,
Zi gﬁ /
\\ @ L@/ Chairman, Operating Committee
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INSERT A

First, however, you should obtain from the applicant
MY NIy Y i
if you have not already done so, gm the leases, a copy of

Qv 0 Lo ey Bog clarug lease Va
the assignmentNfrom W. R, McDowell to the Mac D, Miping Corporation

ey _from Thomas P, Booth and his wife,

Booth, and Ernest BootBNg

an Idaho Corporation not, you ereby authorized and requested

fle of the State; \"'n.' and the applicant should

74

L892 1

: i

'We have been carrying property as "Sunset, Vermillion, |
t . & Lucky Boy Groups of Claims." Do we change? |

8 h
.og 1

| M\(”w oo |
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IMEA Foré 7

(12-96)

' on. Henry Deersbek

. . . - OFFICIAL FILE COPY

> Date Surname Code
Yos ¥90
%ég 30

| loy i Bm

APR 30 1958

United States Senate

Washingten 25, D, C.

From your letter of April 21, 195G, we note that
Mr. George &. NcDowell, Inspector of Mines, for the State of
Idaho, has askad you about the status of the application for
exploration assistance for mercury submitted to our Speokans
Office om November 29, 1957, by the Mac D, Mining Corperstion,

- Our Field enginser and our geologist exawined the
properiy on Janvary 7 and 8, 1958; the applicsat submitted a
revised work proposal on January 30, 19583 and the on site ex-
amination report was received here on March 2}, 19%8.

Ve have asked our Field Team to obtain from the appli-
cant corperation, through its president, Mr, W, R. McDowell,
ssveral documents concerning leasehold of the property and consent
to lien. Final decision will be made as szoon as the necessary
information is received here, '

- Sincarely yours .
WSMartin/foc - . 0. Mittendor® G%UV\}

L4=-28-58
cc to: Code LOO
MDM Admini strator
MR .
- DL .
DCCo
FT, REG. I ‘
H, W. Davis, USBM
- T Ho Kiilsgaard, USGS ‘ S ‘
Secretary's Read, File - PRS 918l

8623
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- . -
CARL T. DURHAM, N. C. . CLINTON P. ANDERSON, N. MEX.
CHA/\!RMAN VICE CHAIRMAN
CHET HOLIFIELD, CALIF, RICHARD B. RUSSELL, GA.
MELVIN PRICE, ILL.

JOHN O. PASTORE, R. I.

PAUL J. KILDAY, TEX. ALBERT GORE, TENN.

JOHN J. DEMPSEY, N. MEX. ’ ' ‘ ' HENRY M. JACKSON, WASH. .
SEANCALIY,, Congress of the United States = Encricsirmon
JAMES T. PATTERSON, CONN. ‘ JOHN W. BRICKER, OHIO
THOMAS A. JENKINS, OHIO - JOINT COMMITTEE ON ATOMIC ENERGY HENRY DWORSHAK, IDAHO

JAMES T. RAMEY, EXECUTIVE DIRmR

April 21, 1958

PRS
APR 22 1958 918l+

wics O
v . . REPLY TO B
Mr. C. O. Mittendorf 4 RS MO
Administrator of DMEA ' V(:;;r‘:v OF LETTER FG‘nméHEo ,
Department of. Interior ¥ | | I

Washington 25,.D. C. MED®L [ |

"SEND REPLY COPY 10 AEOVZ

Dear Mr. Mittendorf:

| have beern.advised by Mr. George A. McDowell,
Inspector of Mines for the State of l|daho, that an
application for assistance, Doc. No0.4892, in the
development of mercury properties in Marsing, ldaho,
was submitted to your Spokane Office on January 28
by the Mack B Mining Company, Owyhee County, ldaho.

Late in February Mr. Weissnborn of your Spokane
Office advised Mr. McDowell the above document had
been forwarded to Washington for final determination.
The applicants are anxious to develop this property
and will appreciate hearing from you as to the status
of their appllcatlon and the date when a decnsnon
may be rendered in this case.

' Henry y'orshak ,
S, United’States Senator

T ORI, Eik GOPY |
DWE A

RECEIVEC an~ 23 1908

< \,&.)

DATC L_____“__‘ -
Jioal ¢ ‘ -RJQ
W M_.\‘&_A_

3 e e
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DREER e B
| UNITED STATES EVES pee 991020
DEPARTMENT OF THE INTERIOR - = Svies S
DEFENSE MINERALS EXPLORATION ADMINISTRATION ]4% L Co S(}
So. 157 Howard Street ‘ 7NN
Spokane L, Washington w7 ’-7-&0(@;:‘
April 25, 1958 (— . mj: ‘ ;
?’\,‘w‘” %’“‘“:
Air Mail 1 [T wg S

Mr, William S. Martinv L.
Division of Iron & Ferro-Alloys ' T
Defense Minerals Exploration Admin,

Department of the Interior

Washington 25, D. C.

Re: Docket No. DMEA-4892 (Mercury)
Mac D. Mining Company
Sunset, Vermillion & Lucky Boy Claims
Owhyee County, Idaho

Dear Mr. Martin;

In accordance with our telephone conversation this morn-
ing, there are enclosed one Thermofaex copy each of two leases,
One lease, covering the Lucky Boy claims 1 through 8, is between
W, R, McDowell and Thomas P, Booth and Hannah Booth and Barnest
Booth and Ellen Booth; the other, covering the Red Streak 1 and 2
claims, is between W, R, McDowell and Elijah Elmer Pierce and Ida

Alice Pierce. _ ; R&( Streak 2 75 #hs cne -ﬁ{rfﬁc/ 720r#]

We called Mr, McDowell to/¥6certain which claim is Red
Streak 1 and which is Red Streak 2,” It appears, however, that our
Claim Map is in error and that Red Streak 1 and 2 and all of the
Sunset claims should be moved one claim with respect to the Lucky
Boy 3. Lucky Boy 6 also moves north, Therefore, to be safe both
Red Streak claims should be included in the contract., McDowell

promised to send a new sketch of the claims, which we shall forward
to you. .

Sincerely yours,

A2 wWa

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures . : . 4 Z./é/j
cc: USBM(2) Aéﬂ/ﬁ o
;o
¢

USGS(SRO) , W./
Albee o P






® UNITED STATES .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

APR 24 1858

P

Memorandum
To: Administrator, DMEA
Attention: Director, Division of
Iron and Ferro-Alloys
From: Associate Solicitor, Division of Mineral Resources

Subject: Contract with Mac D. Mining Corporation
_ DMEA-4892 - Mercury

Pursuant to Mr. Martin's request we have prepared the
attached contract.

The docket does not contain either a copy of the lease,
a copy of the assignment, or a copy of the Consent to Lien and Sub-
ordination Agreement referred to in Annex I. All of these documents
should be obtained from the Operator before the contract is executed.

I
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IMEA Form 7
(12-56) -

o ' . - _OFFICIAL FILE coPy
: : . L O Date | ‘Surname Code |
R -1 8] aw400
4-19| Weanhin 40 0
S T
» .INTERIOR DEPT. - | Y,
CAR21198 | AL BR IR
SOLCMOR ; |
Tos - Associate Soucitot, mviaifm of mmral Besourcey
From: ivision of Imn and Fomm;m ‘

Subjects Preparstion of econtract
!hclmt No. i . 2 3 m - &rm

- Atﬁéclndisadrnﬁ‘otaww amtrtc‘storm‘ |

capticmd project for ycmr use 1n ‘preparing the contract in

final form.
VLS. MARTIN
W. S. Marddn, Director
Mvision of Iron and ?em-slnnya
o Attachmend
TLCHARMAN/foc
L~17-58
cc tos Docket
Code LOO

‘Lucky Boy No. 1, et al,, claims

8623
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EXFLORATION mmc'r CONTRACT
MAC D, MINING CORPCRATION
v DOKET NO, IMEA LBg2
EXHIBIT A
o Description of the Work
The pm,ject ws.n ‘be divided into two stages, Stage IT will
be dependant, on ths yesults obtained in Stége I and shall have the
prior approvel of tis Government. |
- Attached are the £ollowing mapas
Pigure 1; location of the property
 Pigure 2, Ghim Map
Figugre 3, Plan of proposed trénching.

Stage I

~ Bulldoge 6 op 7 trenches along and across shear sones, approxie
mataly as dndicated on Figure 3. This work will amount to about
1,000 feot of trenching, This Work shall be dons with & De8
Caterpillar, or equivalent of another meke, equipped with a ripper.
The trenching should vesch bed rock snd should average asbout 8 feet
in depth. At points of mineralisation &n the oross tryenches, the
erea should bve opened up with longitudingl trenches. Total time
sstimeted for this work 100 hours.

~ One engineeywgeclogist shell survey, ssmple and prepars maps

of trenched area in an estimated ) dayw.

| One supervissy shall be in direct charge of the work for an
estimated 1 month, | '

Sample and assay mineraliszed zones for merocuyy.






o STAGE IT o
The mineralized zones shall be explored at depth with a

maximm of 1,000 feet of wa:gon*ﬁrill holes, - , P
These holes shall bo drilled to a maximmn depbh of approxie

mately 60 feets It is estimoted that this work will yequire about
17 hodes, aﬁws By this ork to be pmpamd with D9 bulldszer.
The Opemﬁnr owuns the equipmnt. for this work and vork shali be dong

on & unit cost basla.
Holes ahan. bo smpleﬁ at & i‘aah ﬂ.ntewala and aas&yed fox*

One ang‘;amemgealdgist shall swvey and map locatiou points
of drdl) heles and aiao “hehbtk the ammg:m&y@swm%d L days,

ESTUATED COST OF THE FROJECT
Fized Unit Costs

STAGE I
Bulldoaez- trenching, 200 hours ab
318o /hr ' _ 813800000
Tranapcmauon of equ:l.pmnt from .
and % Boise, Idaho  an20000
Estimated total for contract tmchﬁx‘us - $2,080,00
- Englneer mmmtﬁhdm ad . _
' @750&)/ ¢ 309.60
I‘ranspartaﬁan and expenses 110,00 o
Total o 0400
Supervisor, 1 month | 600400
Inswrance, otes - ' 90400
Aasay:mg 40 samples at se.oé o
Sacks, trangportation myleu, o ‘
etce, at 50 cents each —23s00 20000
Estimated wst of Stage I . $3,210,00

w 2o






Bulldosing 17 Mn a&tes with M
doges at §6,00 each

Wﬂggx: 0%% 1300? feot of hilﬂ at
mﬁmzog&s% li days at $75.00

each : o 8300.
Transportatien and expenses _ 1000
 Supervieor; 1 month 600,00
Insupance, otes. , 2000
| Total

-‘Aasgmg'*t 200 samples at $2,00
each PHIpAR 8% b 100,00

Sacks, transportation sanplss 5

etcs SOcem,a each 1..%009

| Total
Tstinated cost of Stage 11

Total estinated cost of project  86,876.00

 Goverment participation, 507 . $3,L38,00

'?5000306

690400

500400

m. o a "

$3,666,00






“¥aC D,
DOCKET NO mA 4892

" e land referred 4 in Article 2 of the contydct fom is
outiined in green on the attached Figure 2, and consists of 7

iamxm mx’éamxon ’

impatented lode mining claims situated in sections 1 and 3.2, Te

2 Ney Re 5 Wu, Bﬁim ﬁﬂ!".@”&ﬂj W@ ounty, Idaho, as 3031.0"&:_

Lucky Boy Noe 2
Lucky Boy Nos 3
Lucky Boy Nos S
Lueky Boy Moo 6
Red Streak No. )

Book Noo
25
25
25
25
25
25
25

65

The property is owned by jre and Mrs. Thomss P, Booth, end
Mre and Hrs, Erndst Booth, RFD, Homedals, Idaho, and & lease was
dssued in 1957, W. R, McDowells This 2ea9a ghall be agsigned

to the Mac:D,Mining ¢
Agreemente shall be signed by the owmers.

orporation, Onsent to I.ien and subordimi;im
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MF-200A

~ (Rev. April 1956)

UNITED STATES. OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT
(Short Form)
DMEA No. Commodity Contract No. County State
Idm-E ’ ' ‘ -
Itisagreed ... ... , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploratlon Administration, herelnafter called the “Gov-

m&mmm fdon, Jdabo

ernment,”

hereinafter called‘the,;‘_‘Ope'rator,” as follows:

ARTICLE 1. Awuthority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before. ... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... hoo months from the date
of the contract. '

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot"
"of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified 1n

‘Exhibit A. The estimated total cost of the project work is $.. é
contribute ... .. percent of the fixed unit cost of the work performed not exceeding $
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this conn act or any rlght or obhgatlon thereunder
without the written consent of the Government. : :

ARTICLE 2. Opemtor’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or mterest 1s subject only to the following claims, liens, or encumbrances Itzﬁamm of

( b) The Subor dination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: .. {bnsent. to Lien. and Subordination

------------------------- s R R e T
(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the

Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov--

ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the. Government’s royalty shall be as follows:

One and one-half (1%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

{Operator)
By e
BY e
L e e , certify that I am the
______________________________________________________________________________________ secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then ..o of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE ; 1956—O- 383069
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@“'59 UNlTED STATES

DTPAF\’TMENT OF THE INTERIOR
Jgj,w BUREAU OF MINES
~ ;V"f {1 WASHINGTON 25,D. C.

— | . April 1, 1958

ixjefmﬁrm‘ Tied

To:- W. So Martin 5. Defense Minerals Explom‘bion Administration
‘From: Assisteat C‘hi@f Branch of Base Metels

Subject: Review of Field Team emination report, Docket No. DMEA
4892 (wercury), Mac D. Mining Company, Sunset, Vermillion
end Lucky Boy Claims, Owyhee County, Idsho, $5,851.60

The Field Team has recommended & modified program to ex-
plore the Lucky Boy Nos. 2 and 3 claims in two stages; Stage I will
consist of 100 hours of surface trenching estimated to cost
$2,845.60; Stage II, which will be dependent upon the results of
Stage I, will comnsist of 1,000 feet of wagon drilling at an esti-
mated cost of $3,006.00.

Examination of the property indicated that the mercury .
minerelization was low grede but sufficiently extensive to wa,mn't .
e modest exploration program.

I concur with the recommendation of the Field Team thet
the modified program to explore the Lucky Boy Fos. 2 end 3 claims

be approved.
;2. W. Penninﬁon

Copy to - Division of Minerals
Branch of Base Metals
Thor Kiilsgaard, U.S5.G.S.
F. D. Lamb
Files
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THE STATE OF IDAHO

GEO. A. MCDOWELL
INSPECTOR OF MINES

BOISE, IDAHO
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e he oy IN REPLY REFER TO:
OlFisial (s Cul A '

DEE “ NITED STATES
REG g
EIVEC <0 EEA “ﬁ\ﬁ:m OF THE INTERIOR
DATE . | YEBSLOGICAL SURVEY

Li[/ ! a/ \’)bWAS,HlNGTON 25,D.C.

W$#) [i-6( | March 28, 1958

o ' | Re: DMEA 4892
Mac D. Mining Com;pa.ny
Sunset, Vermillion & ILucky Boy Claims

" Owyhee County, Idaho
. Applicent's Estimate $10,000.00

[‘ = Recommended Estimate $ 5,851. 60 = Mercury
Memorandwm” |
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistence in exploring, by
trenching (dozer) and drilling, a large virgin area underlain by
shale and sandstone laced by narrow veins of mercury-bearing
opalite. :

The examiners found the cinnabar occurs in trace to
better emounts in opalized and jasperized breccia dikes that cut
rhyolite, volcanic:ash beds and tuffs in an area nearly e mile
long end 1,000 feet wide. Because of inadequate exposures, the
structural_control and attitude of the breccia zones cennot be.
determined. In order to obtain trenches to solid formation, the
examiners recommend & work Program consisting of 100. hours of -
bulldozer trenching to be followed, if warranted, by 1, OOO feet
of wagon drilling.

The sampling results fall to sustain the_recommendation
as only one l-foot cut “semple » 15B, shows ore grade material. Two
samples of hand.-picked and sorted material represent high grade .
ore. Seven cut samples, ranging in width from 0.5 to 2.5 feet,

. gave & high of 3 pounds per ton.

Because the prospect is a new discovery, I concur with
the recommenda.tion of the exsminers and Field Teamn. :

N. E. Nelson





® o "QFEICIAL FiLE comy
UNITED STATES DUEA cory

DEPARTMENT OF THE INTERIORCENET (g0 94 @g;ag

DEFENSE MINERALS EXPLORATION ADMINISTRAT
So. 157 Howard Street BATE | WITIALS | GOBE -

Spokene k4, Washington | /t,} Li C _loxd
March 19, 1958 B (2{‘ ,;! M
. [ sy L7,
Mr. George C. Selfridge, Chairman ' 1 '
Operating Committee, DMEA ‘ I~
Department of the Interior S
Washington 25, D.C. f} 4__} , L

Re: Docket No. DMEA-4892 (Mercury)
Mac D. Mining Company
Sunset, Vermillion & Lucky Boy Claims
Owyhee County, Idaho

Dear Mr. Selfridge:

Enclosed are three copies of a memorandum report of
examination of the referenced property by Galen G. Waddell, Mining
Engineer, U. S. Bureau of Mines, and Howard F. Albee, Geologist,
U. S. Geological Survey.

Cinnebar is found in opalized and Jjasperized breccia dikes
that cut rhyolite, volcanic ash beds, and tuffs in an area nearly a
mile long and 1,000 feet wide. The Oﬂé lbs. mercury per ton reported -
by Union Assay for sample 15B was believed by the examiners to be too -
low; consequently, checks were made by two other laboratories. Due
to a variation in the assays the examiners cite the results from all
three laboratories where the determinations were made.

The existing trenches and road cuts offer poor_exposures and
the true character of the mercury-bearing zones is difficult to de-
termine. Because of the persistent showings of mercury along the
structures, Waddell and Albee conclude that a limited program is
warranted. They recommend a two-stage program, Stage I to comprise
bulldozer trenching. Stage II, dependent upon the results of Stage I,
will consist of wagon drilling. They estimate that the total cost of
the two-stage program will be $5,851.60, of which the Government's
share will be 50 percent or $2,925.80.

The conflicting statements regarding land ownership to which
you refer in your letter of December 18, 1957, are partially clarified
in the examiners' report under "Property." As the only claims that
will benefit by the recommended program are Lucky Boy Nos. 2 and 3,

.. Reviewed by
VLA OPERATIEG (1+4IRTHy

57;4545-2_‘

, (date)

==





-
Rl

the examiners accepted the applicant's statement that he controlled
the claims listed in the report.

In a lease dated Septenber 13, 1957 and in Mr. MacDowell's
letters of December 10, 1957 to the Executive Officer and January 29,
1958 to Galen Waddell, "Sunset" as one word and "Lucky Boy" appear to
be the correct names. .

We concur with the recommendations of the examiners.

By Field Team, Region I

&. a, \)W

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

g £ it

Ing<Yznew,
,r////’g: S. Bureau of Mines

Enclosures

cc: USBM (2)
USGS (SRO)
Albee





UNITED S‘I“ATES ,
, DEPARTMENT OF THE IWTERIC
Defense Minerals Espleration A@xﬂi@i@‘&mﬁi@@

Wy E 4

——

OFFICIAL Fiie comy—
DuEy,

RECENED

MAR 2
M@ ¢ 2(%%%"

S0, 157 Howard Strest
Spokano b, Washimgbon

Mareh 12, 1958

MEMORANDUM

Tos DMEA Field Team, Regionm I ‘ N

Froms Galen G, Waddell, Mining, Bnginser, U, S. Bme@m o
Minss, ard Howawd F. Albes, G@@l@gﬁl@% Us So G}@@l@gi@éﬂ
Survey

Subjests Fleld Bxamimaticn Repert, Docket No, DMEA=LBO2 (Mersury)

Mas D, Miming Compary, Sunseb , Vermilliocn and Lucky

Boy Group of Cluims, Owyhse County, Idaho N, 1%
TWFRODUCTI O W
V C: : 4 (g -
Ths Mae D, Mning Comp °8 application £o¥ DMEA
aggigbaned to explere for m@m in Owyhse Counly, Idaho at a
eost of $10,000 was received 6n Desember 6, 1957, A reviged

Tyo=abage pmp@sal egsitirm‘;@d %0 o3t &;@29699@(2@ was ze@@@ivod
on Janvary 30, 1958, Mr. W. R. McDowell, 2kl Woodlawn, Boise,
1daho, is the lu@@@ of the elaim groups *and pregideat of the
company., His som, 0., W. MeDowell, 1611 N, 19th Street, Boise,
Idaho, 49 the gemersl manager.

' The sompany propeses to explore for mesreury en cextaim
unpatented mining claims that lie approximately 8 miles southwesd
of Homedalo, Idaho, mear the Idahe-Orsegom border. The firet pre-
pesal calied for ly000 feet of wagom drilling, 1,000 feeb of
trenching, and some road buildimg, After talking with the DMEA
Piele examinery the applicand agrecd to a medification of his
reviced propesal for a two=gtage proj%to This eomprises 5,000
m@{a of wagon drilli@g m@l 200 hovrg of dozor trenshing,

© The pmp@ze%y was examinsd by the authors on Jamwary T
8 8, 1958, accempanied part Qf i‘gh@ time by G, W, MsDewell amd
w Ro M@DW@M repregenting the company, and George A. McDowell,
Inspecteor of Mim@ Lo the State Idaho,

Reviewed by
D¥RA OPERATING C"m{limﬁ

3-a27-5

(date)





SIMMARY AMD CONGLUSIONS

Cinmebar 15 foumd im trace amounts orF mere 6V an
area noarly a mile leng and 1,000 feet wide, The southestera
claims comprising the Sunset group lie om a rhyolite=capped mesa
that rises sbeut 500 feet above the northern or Lucky Boy grevp
(£i8, 2), The cinmabar onm the Sunset elaims cccurs in Jasperized
and epalized breceia dikes ¢that cut the rhyelite, - On the Ineky .|~
Boy elaimg, cimnsbar is foumd in opalized and jasperiged breseiea -
26200 in volecanmdc ash beds and tuffs, end im opalized dikeliks {
brescia zomes in the rhyclite.  The structural control and able -
tude of the brecela zomes in the tuff and ash bede camnet be

[

defindbely determined from the present epPesUres, -

The applicant agress that the initiel esploraticn work
chevld be sonfimed to the best showings on the Lueky Boy elalws,
ALY of the exploratien work would fell within the bevwdarics ef
the Lucky Boy No. 2 and 3 elaims, Because very little lo lmem -
abeut the ore comtrol im the depesits a drilling projesct cammed
be laid out watil a comsiderable smovnt of bulldezing has been deneo

The TD=9 dezer uged im the past was too light vo espese
the bedresk adequately, The exeminers believe & larger cezer, :
a D=8 o equivalent, would remove enecugh 6f the leosely conselidated
material to enable the interpretaticn ef the structurs thal son-
twols the mercury=bearing depesits, If the results of the trenshe
ing are enscuraging, then a second stage consisting of wagem
drilling %o explere the depesite at depth ecould be wndertalken.

RECOMYENDATIONS

The examiners bolieve that the eimnsbar minsralizatica,
though apperently low grade, is suffieclently widespread to Juatily
a modest epleration program. :

LOCATTON AND ACCESSIBILITY '

The claims are in 9689, L amd 12, T, 2 No, Ro 6 o, and -
gesg, 6 and T, To 2 Noy Ro 5 Wo, Bolse meridian., The area 0 9 -
mles due west of Marsing, Idaho, and 8 miles soutlwest ef Heme=
dale, Idaho (Lig. 1) '

4 To reach tho property Lrem Mareing, Idaho, prosced weeb
on State Highway 20 and U, S, Highway 95 Lo 3.9 miles to the
point where U, S, Hlghway 95 turns mertherlys thonse combimus
ves® on & grevel read 3.l miles, turn south and travel L mlle te
a Lorm driveways tven west golng threugh the fasmyard and Lields,
aeross ¢he Rosswall irrigatien eanal, then mwerthwesberly 1.9 miles
% the "Y1 ef ¢the ready follew the LY Lerk Lo 0.k milo to a
traller houvse vhish iz om the Luweky Bey No, 2 elalm.
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The claims lie along ths southwestern edge of the Smake
River Plaing where the plaims merge into an axea lava=capped
mecas and ot%eep hills, The elimate is semiarid and the medn growth
is sagebrush and cheatgrass., Although the altitude of the claims
ranges frem 2,450 fect Yo 3,000 fest above sea level, all of tho
propesed work will be ab an altitude of about 2,500 Leebs

: . The pwroperty is resdily accessible all year weund as i
is omly>2 miles fwom the county road, Hewsver, Lev shorb perieds
- of ¢ime dm the cprimg, the last 2 miles ¢f road are sewstimss ©oo
mddy for comventional passsnger cars,

Thore ig ‘adequate manpoyer availeble lesally and a mail
heading at Marsing, Idahe, Heavy equipment snd wiming svpplies
available ab Bolge, Jdsho, which is 45 miles away.,

PROPERTY

 Tueaby-three claims recorded ab tho Oxyhes Coumty Courbe
hovse, Murphy, Idaho, have been ligted in this DMEA epplicabiem.
They are as follewss ' '

Preperty ataked by Mr, and Mrs, Th@mg P, Bookh
Mr, amd Mre, Ermost Booth, RFD; Homedale, Idaho and
leased %o Wo Ro MeDewell, ' '

Sunget Noe 1 Book 25 Page L9
’ 2 25 - 5
3 5 53
by 25 55
5% 25 115
(2 25 317
7% 25 a9
84 25 121,
Luclky Boy No, 1¢ & L
2v 5 L3
3 25
by 25 L7
Sv 25 81
6 25 13
? -t-s) (=]
8 o .

#Copy of lease has n@‘é"‘bé@n rescived,






U

Property staked by Mwe, and Mrs, Eligen Elmer Plerce amd
leased by W, R, MeDowall (also refezrred %o ag B, Po @lam@)o

Red STeak No, 1 Book 25 Page 65
2 25 67

Property staked by the company.

Vermillicn No, 2 25 o7
2 25 99
3 25 102
b 29 103
5 25 105

The elains direstly benefited by the rescumorded pregram
are kueky Boy No, 2 and Imeky Boy No, 3. I% 48 woscumended tha®
only thege twe claims be imsluded im the contrast.

HISTORY (F PROPERTY AND DEVELOPMERNT
ro is mo reserd of any wdning in the Homedale axea.

The @@aﬁ@@% mimimg district 18 Silver City, Idaho, 50 miles geubh,
uhich 48 a ghogt town mew but wag the first astive mindng ddebriled

" i Idahe, The caly mmz@g operations in the Silver City distrie®
- ney are soms emall mereusy winss nsar Reymolds, Abous 50 miles

neeth % H@.l@ at W@ig@zep Idaho, the Rare Motals Corporaticm

of Amoﬂ@a cperates the largest mercury mime in Idahe,

The Booth brothers staked the first claims im 1956 amd
added obhers im 1957 - ALl of their disecovery heles were hamd<dug
tenches, coms being 8 feet desp, The Maec D, Mining Cempany loased
tho eleins in 1957 and demed about 2 mileg of read ard meaFly 1,500
feet of challey trenshes, . The only equipment ocn the propesty is
a 20=foot houge trailer and a 1952 Internabional M=9 dozers

vV

GEOLOGY AMD ORE DEPOSITS'

' preperty lies at the coubthwestern edge of the Snaks
Rivewr Plaim near the Idahe=Oregon bountasy. W@lﬂ%o and basal b=
capped mosas and sugged hlls lie to the weet amd south, The
laves dip gently teward the Snaks River Plains am_'él aee overlalm
by tho lake beds of @m@ Idaho series,

Imtorb@d@lu d with and wderlying the rhyelite dew are
fsho aoly, i, sandotons, chalc beds ¥hab makeo up the laks beds of
Payetto Sommabion, Recks wnderlying tho applicant’s claims are
my@li%o and the wrderlylng luterocdded tuik and tuffacoecvs cande
stors and ghalo beds,





No faults were seen but as tuffacecus sandstons beds
are exposed pouthuest of the proposed @Eﬁgl@{‘aﬁi@@ area that dip 30°
eash o mearly vertieally, faulbing may @__imf@mﬁ@él@

- Mercury-bearing material on the claims is found assesiabed
wibh at least two types of structures., The Sunset claims 1ie largely
on a rhyeldte=capped mesa whore parh of the lmown cscusrenses of
EOFCUEY ere in vertical breccla dikes that strike N, 10%9=25° W,

The dikes, which are from a few imshes %o 2 feeb wide, are exposed
in a cliff threugh a vertieal distamce of sbout 30 Leeb can be
traced om otwike Lor aboub 50 £eet, The dlks rosk ccasists of
fragmente and blesks of Loreign material mixed with rocks similaw
o the rhyolite wallrock im an ephenitic matrix, Sitrimgers
peds of mareury=beering cpal and Jasper are erratically distributed
tloreugh the dikes, 4

On the Iweky Boy claims the lnom escurrences of BIRGUFY
are in bresela senss, . The attitude of the brescia zomes cammel be
defindtcly detormined, from imdisatiens at ocme ef ghallew
expeavres the shape of the onss may be reefliks,

- The caly.cuterops in the area of proposed esplerabion
(£ig. 2) are o flew rocks. The soff, imterdedded wffs and tuffas~
cous gediments form gemble glopss and relatively £lat-lyinzy soile
soverss in vhich the only empesures are im the shallow cuts

. and roadg chown onm plate 1, The mercury-besring material seen im
L this area is mestly cenfimed to brescia zones im tuffs tuflac=
" oous seddmemts, - - -

. The tuffs are strongly kaolindized througheut the avea,
probably by ground watesr, and immumerable ramdemly strllking
dipping Lractures eut the altered material, In places the Lrasbures
have sarried ascending iromrand silisa-rich solutiecas, AG theso
places cpal and Jaspes cscur abundantly aleng the fraetures and
commonly thisken to iidneys a foot o mere wide, Merouwry 18 aggesi-
ated with mush the cpal apd jasper and vag prcbebly imtredueced
vith these wesralg, The merewry gensrally sppears mest abundans
tho epal amd/er jasper is assesiated wikth the ironcrich brescla
' OMEE, . : '

. Ae bulldozer cubs are challew, amd the breseia sones
@pesed mostly in ene plane, the attitude of the zonss ccwld be
- only tembatively determinsd, The bogh cxpesvro o ab et B (plo 1)o
This bresela zomo appsers %o be @ 20=Look wide reeflike gtrustuse
with the upper swriace dipping gently away from the eenter, No
gtrustural walls or comtrols wero gecn %o indisate way he lateral
comtinity of the brescila seme was otoppsde Tho apparent obwrike
of the leag adlo 19 about S, 55° B, This boaring 1o supperted by
the expeaure of mereury dm dron- and gilisasrich material im cud Fo
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The exposure on the road cut gorth of cut A shows an
iron-rich breccia zone similar in appeaxence to the ome at cut E.
The structure in the pits at cuts A and B differ from the struciures
in the other exposures shown on plete 1 in that the mercury is im
jesper and opel wbich is in meteriel that fills & 10-inch wide space |
betveen walls of flovw rock. The structure pear cut A strikes south-
vesterly toward the irom-rich breccia zones near station 6 and cuts
. C end D, dbut it may turn end strike southerly as indicated in cut B.
The major breccie zone as exposed north of cut A, however, is in-
ferred to strike southwesterly on the basis of the exposures alodg
the line toward cut D.

The mercury-bearing breccia zones between station 12 and
the discovery post of Lucky Boy FNo. 2 and in cut G about 1,000
feet to the south are exposed in the surface of the roadlike cuts
end no attitude could be determined for them. Cuts D and J and
the discovery cut of Lucky Boy No. 2 were dug by hand prior to the
bulldozer work amd the edvantage of the exposures could not be
utilized to locate them at the best apperent structures.

The following semples were teken during the examination:

Hg
Sample (1bs. /ton)
Fe. Deason &
GGY - Location Description Hidth USBM Union Nichols
108 Sunset #2 Channel 1.0° 1.6 0.k 1.0

118 Svnset #3 Hand-picked visible Hg 1° zone 13.8 8.2 10.0

128 Supset ##1 Dark opal on dump - 0.8 0.2 nil
138 #L.B. #2 Sta. 4-20'; chemnel 2.5' 1.6 nil pil
1B L.B. #2 Sta. b-15°'; channel 2.5' 1.8 nil il

158 L.B. #2 Cut A, W end; channel 1.0° 6.4 0.6 9.0
16B  L.B. #2  Cut A, 400 1b. stockpile =-  2k.8 16.4 13.0

198 L.B. ##2 Cut A; channel of ore

structure 0.9° 2.0 3.0 3.0
178 L.B. #2 Cut B; channel 0.5° 1.8 0.2 pil
188 L.B. #2 Cut B; chennels oo 2.2 0.9 3.0

*Lucky Boy
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THE APPLIGANT

The Mac D, Mining Company 1s inserperated in the State
of Idaho and has beem placer mining in the Bear Valley aroa.
C. W, MeDowell, the gensral mamager of the compeny, has had 20
years in the mining £ield and should be capable of carrying cub the
propesed expleration werk, The company plans to cbtaln the sexvices
of Willlam Harris of Boise, Idaho, to do its consulting geologleal
wWorks

APPLICANT®S PROPOSAL AND DISCUSSION

.The applicant's first propesal was as Lolless

Wagen deilling, 2} heles 1,000 fest  esbo $§3,000,00
Dozer trenthses with TD=9 1,000 feet amd

Doser road 123/} mile 2,000,00
Exponses and r@p@im ,000,00
Enginecsing - - 1,600,C0
Labos - - 3,000,00

This program was egbimated %o teke 3% months %o Complate.

\

On Jamvary 28, 1958, the appliscamb submjlt a Ir‘@visod =
pr@p@@al a8 folloyss

100 hrsg, tromehing with D=8 bulldozer with
rlpper or equivalsnd, with opsrater

- ® §20,00 per hw, | $2,000,00
Tranopertatica of equipmsnt to property end return 232,00
1,000 f@_@‘é @f Yagon @lﬁllimg ® $2.00 por £%, 2,000,00
Swrvoying, mapping, @be, | 500,00
Supexvisor, 1 meath @ §500 per mo. | 4 ' 600,00
Labowr, 2 men @ $2.00 per hr, for ome momth 960,00

Dﬁ?ﬂlﬂﬂg and blasting cost, with jaclkhammor and eupplies 100,00

500 gample sacks, T x i : 65,00
agsay® for mercury @ #5.00 per sample 600,00
Migeollansevs material, cupplies, ots, | 150,00

Total - Stage I 87,207,090





Stage 11

100 hes, trenching with D=0 bulldezer with
ipper OF @qui?al@m;s with @pem‘@@rg

® $20,00 per hv, . ' ' $2,000,00
,000 £6. wagen drilling @ #2,00 per £t 8,000,00
Trangpertaticn of bulldmzem to property 232,00

Use of TD=9 caterpillar with dezer for preparing
drill sites @ $8.50 per hr, Approx. 2 hes,

per 8ite A 1,000,00
Supervisor, 1 month @ $600 per mo, , 600,00
Laboew, 2 men @ 82,00 per hr, for omd menth 560,00
800 assay samples @ $3.00 per sample » 2, 400,00 |
Misc. waterdsl, supplies, cte. 300,00

Total = Stage II | $15, 492,00
Total = Stages I and II $22,699.00

Tho rovised proposal is estimated to take two moaths o
eempleto, _ : v

When the spplicants were imterviewed on the Property o
wag Lound that they had mo definite plem a9 to tho possible leca=
tien of the drill_heles but thought they might sbart by drilling,
blagting and dozing at pit B (pl. 1), They admitted that theiw
D=9. doger was toe small for the work and that a D=8 eab or
oquivalent with a rippsr could do more at a lewer cost tham
their @-9 denor assisted by blasting. They were willing %o
SOTIGR thols ghere in hiring a lazeger d@g@z? Lor the trenching,

v Th@ road pﬁ’@p@@@d by the appli@amﬁé was for g more
direct routs from the property to the county road, Thie ecome
veniense is nch mecessary, hewever, Lfor the prepcsed epleratien
WorEk,

. RECOMMENDED EXPLORATION PROGRAM -
- Tho abtitwde ef the @lcp@gslt@ and thelr centrelling

structures are mot dlstinstly expesed by the work performsd
thue farg therefore, the £ield oxaminers resommens Gha® 6 doger





tronches be cut im & manmer that will expese the mercury de=
pesite im the areas that now appear to be the mest promising

(plo 1) To do this an estimated 1,000 linear feedt of tremches
excavated te seldd rock and averaging 8 feet decp are preposed,
This vork 48 esbimated to require 75 hours using a D<8 eab or
equivelent with a ripper. Ancther 25 hours should be allewed

%o trace any mineralised structurss found in these tremches, AL
of the exposed minsralized structures should be mapped and gampleds
To do this a geelegist or enginser will be reguireds

Stage II cheuld be started to expleore the mineralized
gonss ab depth if warranted by the results of Stage I exploraticn
work, Wagon drilling as the applicant propesed is resommended
for this purpese, Because of the blocky and eagily frastured
nature of . the cpalite in whieh the cinnabar eccours, it weuld be
diffienlt to core, and percussion drilling should preduce sabis-
factory results for holes up to 60 fest desp, All of the dwill
cuttings should be saved, in S-foot imtervals, and assayed Ler
MOTCUEY o

‘ This sesond obage will require aboul 17 heles averaging
59 feet deep, making a tobal of 1,000 feeb of drilling, Deeper
holes cculd be vged if a satisfactory sample of the cuttings

can be gaved, : : '

Three bids were submitted to the applicant Lor the
bulldezing werk, Two were for the wee of D=8 cats with rippesrs
and the other was for a D=7 cat with rippsr. The applicam®
31@;{@@@ that he does mot belleve the D=7 will do a satisfashbery

Do ‘
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ESTIMATED COSTS OF PROJECT
Stege I
Independent contraets
Trenching with & D=8 cat or equivalent

with ripper = 100 hours @ $18.00/hr.  $1,800.00
Trensportation ef equipment to pmperty

and retum to Boise 280,00
4 $2,080,00
Labor, supervision, consultants | _
Supervisor = 3/4 mo. @ $600/mo. . 456580
Consultant engineecr or geologist - = Lo v
2 days @ s7se©©/d@y v o - _150,00
‘ . 600560
282D
Operating materials and supplies N
20 semple sacks @ $0.13/ea. . 2060
~ Supervisor?s gasoline = 30 galg @ $©o35/gal 10,50
1310
Operating @quipment :
1 pickup truck - v&lue $1800 - m@nthly ‘
depree. $30 = for 3/k moo 22,50
Initial rehabilit&tﬁlon none
New buﬂding@ ﬁén@
Miscellaneous
Umemploy@ eclmps , - Indust. insur., etee
1.9% of payrold (w@ls%@')’ Loy - 67505 Feov
Assgys for Hg = 26% @ $3.00/ea, : - 60:89-4dey
Freight for 20 samples @ $0.15/ea.o 3000 10, 00
~336-65
Contingencies nene
Total cost - Stage I $2,845.65
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SUMMARY OF STAGE I COSTS

Tremsportation of dozer ‘ § 280,00
Bulldozing 100 hrs. @ $18,00/hr., 1,800,090
Consulting geologist 30D
or engineer § days @ 75.00/day _%56,00
276( assays for mercury @ %é%’f@ao /gg'sgé
‘A1l other costs 1/ - 550,05
Total T 52,8546

1/ Eﬁrt@d as ineidental allowance of §5,50 per hour of bulldogzer
P :






L

2,

3o

ko

5o
6o
7o

Stage II
(General overhead costs)
Indepandent contracts

/¢ 4 o
Propare ¥7- drill sites using a TD=9
dozer, 1 hour each, @ $8.50/hr. or per

l;%;f Mj, W@LW/%

Supervision, labor, consultants

1 supervisor-sempler = 3/L mo. | -
C] @6@0@@/@0 @kﬁ@?@@
1 consultant mining engineer or Loy oD

- geologist = 2 days @ §75.00/dsy - %
'3/ o

Operating materials end supplies

200 sample s@@ks' @ §0.13/eas - 26,00
Supervisorts gasoline - 40 gal. @ :
§0035/galo 14,00

Opsrating equipment

"1 pickup ¢truck = value $1800 = monthly
d@pf@@o = @3© = B/Ib Jiislo 2e)

Tndtiel rehabilitatien

New buildings
Miseelleneous
Unemploy. cempo, Indust, ingur., etc. ,
Uso9% of payroll (§450) 6705
Assays for Hg - 200 @ $3.00/ea. 600,00
Froight for semplos @ 0.15/ea. 30,00
Total eost

12
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$ W50
2, oo o

-669-00
G040

40,00

22.50
none

noene

62 Z 902
- $1,504.05






Indspendent @@ntm@ts _

- Wagen Drﬂling = 1000 feet
(Direct Costs)

1o none
2, Supervisien, 1 b@rs consultents .
2(0.¢7
1 driller = %d@ys @ $18.00/day $290560 |
1 drill helper ond sampler - . 320w o
o 15 days @ *16.,00/4ay sues00 L7
5"/‘%% | Lev v $510,00
g b»é/ L/ 0{; o/ 73, .
3e Ope?/ming m&t@rs and suppli@s ' . Sy
Diesel fusl - 15 gal/day x 45 x 80,19/gsd 42,75 4777
Gasoline fuel for pump and truck =
150 gals @ §0035/gale. 52,50 bf 0o
01l and grease = 10%of fuel o Te.52 PP
Maintenance on used cempressor is @qual . /p
te fuel cost - 42,75 4O
. Maintenence on wagon drill ' o 30,00 30
1%-in. air hosg = 50 ft. - 62.90 6247
Water hose = 50 £to - 28,80 ?/@‘
1i-in, drill steel = 10 @ §25/em, = 250,00 2% 0" w;
Drill steel sleeves = 10 @ $8/ea. - 80,00 % 4D
23-4n, earbide insert bits - 3 @ 828.34/ca 85,00 e
3eine corbide insert bits - 1 @ 35.00/ea 35,00 357
3=in. pipe for @;sing hole 29 oY
collars = 40T @ 0.92/ft 36,80 ¢ D
3=in, T for s@mpl@ @@ll@cting 2@ 106@/@@. 3020 7 A
=9 60
759022
bo Op@mting equipment

| Value Mo, depree.
420 cuo, £Lo compressor §6,000  $100.00

A/ X

Loa e

/389

D=l Cleveland wagon drill 750 12,50

Zgim gos driven water pump 125 2:08

13<ton truek - 2500 4000
fﬁyfzrzm@nth @ . 15&05@/@@ ﬂ.S” % /53 o
R@m‘t&l@

500 gale W t@:? tank . 35,00

13






5, Initial rehabilitetion
6o New mﬂdiﬁ
7. Mlseellaneous

Uneampl@yo e6mpo, Induste. ingur., eteo
1o 9% of payroll ($510)

ZQ@W
fmj, W»@ ls 0

8ot L P
@@géﬁé?ﬁf@@t < B0 .

QM’L {/\—;7‘ ¢ & [WL, f«U«‘ et T

, /480 ¢






SUMMARY OF STAGE II COSTS

1,000 feet wagon drilling 8 $ 1.50/f%. @1;5@@@@
Consulting engineer evr gé@logist _

2 @ 75.,00/dey 150,00

200 assays for mereury @ 3.28/ca. 656,00

A1) other gemeral év&aieh%d costs 2/ 698,05

Total : $3,004.05

| }, 2/ Prorated as ineidental sllowance of $0.70 por foot of wagen
| " drdllingo ‘ -
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SUMMARY OF ESTIMATED COSTS OF PROJECT

Stege X
Transportvation of dozer

Bulldozing = 100 hrs. @
$186©©/hf6

Consulting enginesr or
geologist

‘20 assays for mercury
Incidental allowance
Total

Stoge IX
1,000 feet wegon drilling

Consulting engineer or
geologist _

200 assays for mereury

Ineidentad aajl_,l@wégm@é
Potal

T_‘@t@l cost of pro ject

Goverrment porticipation @ 50%

Attachments

Disteibubipfis
DMEA (3)
UsBH (5)
USGS(SRO)
Dogks®

Allbe®

(Independent contract) § 280,00

(Independent contraet) 1,800,060

2 days @ $75.00/day 150,00
@ 3@2@/@@@ 65@6@
85.50 per degzer hour 550,00
$2,805,60
© @  1.50/ft.  $1,500.00
2 days @ 75.00/day 150,00
@ 3.28/eas 656000

§0,70 per foot of wagon
drill hole | 700,00
$3,006,00
§5,851.,60
$2,925.80






© Boiss, idaho

‘z:xear v ;*vxema:m-

 Bo. 157 jowerd Street

i »S;;@a&u E a.aamnatm' C ] |
s, wE |

M. w. Fo iﬁcmn, mgiﬁgﬁb
‘The Mac U Mining C’m@an;y
airlw codlawn :

Be: ﬁccaat 00 Wmﬂfé(}% (Memmr:)
‘ ' Mac D Mining Coupsny ,
wame County, mm S

Trde 48 in xcmly o ,your 1mter of »ﬂbmaxvy 25, 2G5 .

rwi:e ived on Mareh 4, 1958, in whmh ym asi» regaxdim m; .,mtw -

of your applicamn*z. o

Ve var umlayau in reachiﬁg an agreamnt as to wiab ws
& hould vecormend in our report due to the absence of one of cuy

- field men because of sickoess. IHowever,. our report is now ready
- for typing aud will ba in the wail to wash;mgtvn by Merch f.
- You ahonlu. i:ear i@ a’bout *%m weeke,

aﬁmﬁl‘@l\f ymm,

Ao Eo‘%inaéﬁbwﬁ o
. Executive Officer, DMES
' _me ‘*‘bw, e p;icn X

=

cc\}' (2) w/a copies of 1ncoming
USBM (2)
fAvord





Mr, A, I, Weissenbgrn
Executive Officer '
DMEA Pield Team, Region I
South 157 Howard Street
Spokane 4, Washington

Dear Mr, Weissenborn:

e e
e

Re:

ot s
EASISNY o
VO
L] f
The Mac D ng Comgany
241l Woodlaw B :
Boise, Idaho .-—-Ew S
Pebrusry 25, 3958 | |
e [ o

Docket No. DMEA L892«Mercury
Mac D Mining Company
Cwyhee County

On January 28, 1958 I submitted a letter on the description

of the werk to be

formed on the Mac D Mining Company mercury

property, located near Marsing, Idaho in (wyhee County.

As of this date we have not received a reply. FPlease let

us know, by return mail, what action has been taken on this
request,

WRMcDt1h

cCs

Galen Waddell

RECEIVED
WAR 4 1958

U S G s
SPOXANE, mASM

Yours very truly,

W. R. McDowell
PRESIDINT
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. ‘ ‘ . . ‘ . X ‘» . R ’ ‘( ff%izégggh <‘ac,
1;4 21 /30

S J d
DEG - |

DMTL Tield Tesm, Yegion I oo
South 157 Howerd Street ‘ i
Snokane 4, Veshington

' . Te: Docket Mo, IME: 4392 - Mercury
¥ac D, Nining Corporetion
Sun Set, Vermillion end Iumeky 3oy
Groups of cleims - '
fwyhee Commnty, Ideho

7, H. Kiilsgaard, USGS

¥r. 4. T. Yeissenborn, Fxecutive Cfficer - , ' {
|
|
|
1
\

Deexr ¥r, ‘iai:ﬁm‘boﬁ: ) o - e I. , ' ' . ‘

Messrs, J. W, Pennington; USEM

FT., F3G. I

The above-docketed sutlicstion for exploration assistonce
13 being referred to your of ice for z field sxsminstion of the
property, L ‘ - .

Copies of memorrude @rted Decemher 9 ond Lecember 12, 1957, o
by ¥r. W. 7, Helscn, Geoclogicz) Survey,:nd ¥r. J. ¥, Pemington, ({
Baresu of.:"ims, respectively, relsting to the project &re enclosed, '

Admr. R, File

Oper. Comm,

Code 40O -~

fn extre coyy of the spplicetion is emclosed for use hy the
¥ield Teem,- ' o :

JHOPKINS /dlm 12-17-57 -

cc to:

The mpzlicetion 1ists the clsims as Sun Set Nos. 1 through 4,
Vermiilion Nos. ) $hrough 6, end Imck Boy Nos. 1 through . The
copy of Mr. George /. Mclowell's leter o you of Decamber 10, 1957,
received here with your letter of Deecember 11, 1957, lists 4 claims
in the Sun Set {spelled as one word) group, five lucky Boy claims,
end “ed Strezk Nom. 1 rnd 2§ #nd 2lso wpesks of "12 more cleims®,

It will be epprecisted 1f you will clerify the 1snd owmershlp for us,

Sincerely yoﬁn,

i | Georée C. Selfridge

(hetrmem, Opersting Copssittee

¥rank D. Lamb N. E. Nelson

Yember, Burecu of Vines . lionbei—, Gioioglesl Survey

“nclosures -

8623






IMEA Form 7
(12-56)

Boige, Idaho

X I L . - OFFICIAL FILE COPY
. ' ' - h ‘ ' . Date Surname Code |

Y247 4oo|
247 | iod
ZZZ
/30
/?;15 (14D
“ ¢ )

Msc D, Mining Corporation
2h1k Woodlewn Strcet

Re: Docket No, DMRA LB92 - Mercury
Sun Set, Vermillion 2nd Iucky Boy-
Groups of claims
Owyhee connty. Idahc

Gentlemen:

The above~-docketed application for exploration assistance

- for mercury ores hes been reviewed by the Washington office of

the Defense Minerels Exploration Administration and referred to
¥r, A. B, Heiésenborn. Eiacutivevefficer. IMEA Field Teem, Region I,
South 157 Howard Street, Spokane, Washington,for a field examination
of tﬁs property.

Any assistance that you een giie "the members of tﬁe Feld
Tesm will _bé'a;;pr‘ecie‘teﬂ. ' |

Sincerely yours,

C. 0. Mittendorf ({/‘/ C}

JHOPKINS /dlm  12-17-57 4dministrator
cc to: Code 400
Admr, E, File.
Oper, Comm,
, T, REG. I
Messrs,. Je W Pennington, USBM
T. H, Kiilsgaard, USGS

8623 .





WA g ) .
& _ DrME b
| RECEWES L 1957

. | ‘ ' y .' HJP_ [ i

, _ : L CPRIE T .. SUZE
" So. 1swmasmet e O /:Q\WAO,
e VR iy ity Fan|

Inspector of Mines R N RN, WS LR
. fve State of Idaho . et
‘Boise, Idaho | | |
- Rey Hew Application (Mercury) .
. Mac D. Mining Carporation
Sun Set #1-h, Vermillion 1-6, and
- Lucky Boy p‘laachim o
 Owbee County, Taaho . . -

Doar Mr. mmn,-w

. - Thank you ror your lemr of necenber m, 1957~ : -
: .a&dﬁ.timal mfmtim hu been toxwrdea to uur mhmm amcc. o

. : %ce hava mede copies of the assay npart suﬁicimt rw
mrmed»anamremmmtha mmmwyw. ’

: Sincemly .vourt, -

A. kN 'ﬁainenbm
2xpcutive Officer, mﬂm
”mewumnwmnz

j .:"Encmms .
cc\ e (2)

- useM (2)
-Al‘.’m.”‘? B
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) UNITED STATES
- %%%)%ZI'MENT OF THE INTERIOR
i ”Cf’: =~ | BUREAU OF MINES

LA 20| yaskINGTON 25, D.c.

3liwsmM 1400

December 12, 1957

To:*  W. S. Mertin, Defense Minerals Exploration Administration.
From: Assistant Chief, Brench of Bese Metals
Subject: Review of application, Docket No. DMEA 4892 (mercury), Mac
D. Mining Corporation, Sun Set No. l-k, Vermillion 1-6, and
LuckyBoy No. 1-8 Claims, Owyhee County, Ida.ho. $10,000

The applicant proposes to explore a nevw discavery of mercury
mineralization by drilling and surface work at an estimated total cost
of $10 000.

It is reconnnended that the application be referred to the
Field Team for appropriate action.

The application is returned herewith.

J. We Penn
Attachment

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiﬂs@ard, UQSQGQSQ .
- Fe Do Lamb
Files
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DREA
UNITED STATES .
DEPARTMENT OF THE INTERIO%@E@':W‘“’D@ £6 16 1957

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlO[‘j b i3 ‘ Q’/@/QL’
So. 157 Howard Street IYIT

| L 'a\ow
Spokane L4, Washington _/_zc[lL % %

December 11, 1957 ;
5_%
ﬂ

Mr. George C. Selfridge, Chairmany/ e
Operating Committee, DMEA — j#_ .
Department of the Interior :!_;____ﬁ l 1

Washington 25, D. C

Re: New Application (Mercury)
- Mac D. Mining Company
Sun Set #l-4, Vermillion 1-6, and
Lucky Boy #1-8 claims
Owyhee County, Idaho

Dear Mr. Selfridge:

Enclosed are three copies of a letter dated Decenber 10,
1957 received from George A. McDowell, in which he lists the book
and page nunbers of the claims listed in his application.

Also enclosed are three copies each of three assays to
be included with the application. We are returning the originals
to Mr. McDowell. :

Sincerely yours,

O W NV FIVIPIN JPN

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)

Alvord
12— b5
A B
‘ et {;‘ ‘yb) M - ’/7/“:?_,

;27 g . }’{ /wy/ﬂ“ g} ,gff"ﬁ
pl j ﬁ{.gf:/ - . k, o





. ,‘ WFEGMLF v . ‘ IN REPLY REFER TO:

0
oy

SCENVEDDEQ 1@ ﬂ%? . UNITED STATES

S = rwiiils | DEEARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

127 7‘//0 G\/V" =3 WASHINGTON 25, D.C.
2ol Wz | a0 |

December 9, 1957
Re: DMEA 4892

Mac D. Mining Corporation

q ] = Sun Set #1-U, etec. claims
= | e : Owyhee County, Idaho
. Jm:::f]__m $10,000 - Mercury
meorandumvl
To: W. S. Martin, Defense Minerals Exploration Administrafion
From: - N. E. Nelson, U. S. Geological Survey d

Sub,ject: Review of application

The applicant gequests assistance in exploring by
bulldozing and drilling/large area, underlain by shale and sand-
stone through which course veins of mercury-bearing opalite.

The discovery is new and is said by the applicant to
resemble the deposit being worked by "Rare Metals" near Weiser.

Referral of the application to the Field Team is

recommended.

N. E. Nelson






¢ | ¢
UNITED STATES |

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
: WASHINGTON 25, D. C.

'December 6, 1957

-I"Hac D, Mining corporation nl

W, R. McDowell., President
241) Woodlawn Street
Boise, Idaho '

Gemtlement | subject: DMEA=A892

Ia
.
)

~ Your applicatlon for exploration ass:.stanoe, da’oed

November 27, 1957 . subm:.tted to our office at. Spokane, Uaah:lngton :

has been ass:.gned Docket Number DMEA-I.B92 and referred to the '
Iron and Ferro-vAlloys Division in the Washmgton office, _' ‘

K:.ndly identify all future correspondence rela‘w.ng to your

' application by this Docket Mimber.'

Sincerely yours,

: _.Allen S. Dakan, Director
- . . Operations. Control and . .
‘Statistlos Division @ -

Copy to:

Region I






United States Defense Minerals Exploration /a’/ruﬂrs/ra f/0/7 . ’Q-oc,/"e t Ne. DME/) 4892

Defar/menf ofthe Lnterior . Application Examina¥ion

/I

S e e ot

Area of pr ead
e;ID/OP:I‘/fﬂ ores

Grab 0.20
G6W /042 /
o - 1000 feep
. 1 ]
GGW /18 / EXPLANATION
LB Lucky Boy
S Sunser
E R Red Streak
Assay Data

Sample No. Length @19 ‘6":/"”” (4
G.6W. /08 / o.40 - g)

MNote: ﬂa/a /ed /rom 5A'e/c/r by
afp /Caﬁ

Figure2. Sketch map of Lucky Boy and Sunset groups
showing the area of proposed exploration
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North center end— Lucky Boy No. 2 »
‘MAG D. MINING GO.
\ i/_* “ 4 ;t
; f_féi' |
p " OWYHEE COUNTY, IDAHO o S
Cut No.l ~ . : < L
Ave. Depth =8  Max. Depth=12' - . !
“rim. . Ave. Width =10’ | |
‘o Ave. Length=450" - o .
- ’ < Scale 1= 50
. ' .
: r
- |
- A‘ |
o ; |
‘ 22 - sample Numbers --Samples from trenching dozer cuts. |
‘ |
, {
L < "
Gut No. 2
Ave. Depth=10' Max. Depth =12’ ) .
Ave. Width =10’ o
Ave. Length = 200° |
, - — - e YA »
|
' |
Cut No. 6 ;
Ave. Depth=4.5" Max. Depth=5.5 |
Ave. Width = 14’ :
Ave.’Length=130' f
|
Cut No. 5 f :
Ave.Depth =6.5" Max.Depth=7' - Cut No. 5 )
Ave. Width =20' ‘
Ave. Length=150" -
Certificate of Engineer
: l,Bill Harris, do hereby certify that | am
. _ K duly licensed by the State of Idaho as |
~ - - ; a Professional Engineer and that this . .
| “ g . = plat was prepared from the field notes of |
‘f a survey made on the ground by me Nov. |0-
f “ L Nov. 13, 1958.
Gut No. 4 Cut N‘o‘.:3( o c . | - |
Ave.Depth=T7' Max.Depth=8.5' : ﬁye. %e::: ‘=|60' Max. Depth= Ton '
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Ave. Length=200' Ave. Length =150
Cut No. 4 Gut No.3 Bill Harris |
A ) 3008 State Street ;
T - U Boise , Idaho
T3 - C November 14,1958
~— -~ \34 'y 35 ) : ‘ : e E
é\ kY N \ ‘ t ' \\»
fr ' LR BTN >






H’? t f( 35{2 5 /fl f’, é' ot oy FEETE 4 ‘ ‘*~ o _ S * ﬂ /"f- ﬁ,mz ;“‘g;. (z" r(t r‘ o B e R L ST L R T L T el e
"/”‘“/”’@”'! C’f f"’{”’ Z”’!ﬁ”“”’“ e T T T T R C?:")‘}(::’ df/?ﬁizfife/} Ex K;ff‘:?/‘!&f? L
SRR /3" }mf }‘?{’99}‘ ' T

Duchet o omEAgsz,

North cenferend .. L«él‘}/@&/ N2 2
g 2500 (Assumed A1/iF4ds)

N

-2523
\% \

S«

Sy
s65c s sl TN ~N

N

>

WM:’Q? ,V;/ S 2l
~ W MrIO /Y/'/»-'L’)M } ~
- !\ -
\ // wmr i M/**)*F /
N /

\ }' ~

-~

N
Ro¥

w@,z /{,/«?7

)2 54T
AN \

X N
N

N

//\

*g [~

N \

\\Qf’— af:;} ~.

O
)
o
o
"
~
Qo
ERATN

36/C 2.0 i/

\ \S}//ﬁ

C
\ <fx

=
! >
\k SN £y

h N 2y-2487
3s82¢c Lo N/ )

S|
NN NN ‘;I -
f
L

,‘\ e e - \\\/
~ e - e — TS / T
~ T~ / e T — T / / NN
353< 5 e
< % g€ £ N e T T f,—_g}z? — / / - NN /
o) ~ i o T —_— N SN 7
Locakicn Post \ \7\'\ o T — TN v £/ N
Lucky 3,;)‘: /Vo;)} \ If 15‘5’:{ R Loaul - /\/\ - \ A v} y
’ \ A, T e T - ~ “ \ \ \\/ *0 /
5

/
. //“‘xﬂ 2gcec 2o N7/
: Nt
N :

e
\ N e
\ .

P Cut S - N | o
\ | >

./}JSQ/’( o2 Fa

¥ 7
Sample Vo t’:‘{;;”; ;’?;?‘r‘;)

382C pA)

Scale

; « Fe jee Feof
e e e B e X 4 - 5]

o
a

Loy For Fr: /Jm
NMeac ["//:"uv})\.o;/a e r eyt
u!//w“ ﬁuf, I(a?ﬂ

‘.ﬂ' ‘ el
LT VS ff‘/l ‘ii
I , -
Dbadia i oo, ﬁ‘/\f
5 g
- 277 £ VIR Z RN
i !






;22?; UNITED ST(VES ' (%ﬁ : ‘PREPARED FOR
2’ e =TT A # A~ : x
, DEPARTMENT OF THE INTERIOR DEFENSE MINERALS EXPLORATION ADMINISTRATION

DOCKET NO. DMEA 4892
APPLICATION REPORT

/ B
?/ﬂ’/} E
«/’//f/ ;
3
ceantar and -~ Lucky Boy No 2 ’
2500' (Assumed alevation) ; \
‘ %
S
3 . i y
= \ \
¥ \
IS L
[ .
| Y
\\‘
2-2300 Y
9] |
. 3-2303 "
S . GGW 138 2.5’ M
~Z - -
- - =7 _No Hg seen S *
g )/’ Assgy of samples by oppll(}‘ont showed 80 pounds Hg/Ton
; S Sample by applicant 6.40 ibs/Yon - __ - = -GGW 148 2.8 NIl ;
b v m = / =201 Sample cut from Tfon rich breccia zone
| GGw 198  10'x18"x2 300 \ _ “‘\\\/\ M \\
GGW 168  Grab from  16.40 a"’“’“ﬁ:\ "/ % \
Iy stock pile I 5 \ :
B i - /z’// T A & . |
3 Strong Hg in breccia filled fractule. //// _ \
[ p . _—
- ' eew 15,8. 1.o' 060 - -
k AZ 0 e N
L Gew 178 5 0.20 lron rich, opalized breckia zones .
RS
bos X
b \
‘ (: L -
{ el Disc. Post —Lucky Boy No. 2
S — St{'bngly fracturad ond kaolinized tuff
‘. . \i\ Frdctures haove random strikes opd dips.
- Possible strike of mercury Tr. Hg. in.dump ‘
S bearing structure. RS ?
& - L ) z\

\
)

Iron rich 1one. Exposure here and ot cut
° C too poor to determine extent of breccla

W
g s

/

51
4
R
t

c- zn\
lron rich zone with / /

: - abundant lasper and /

: apparent brecciotion. /- -

;: \ / / N ;

; o ' > Loe bos) éo—}n &

N T T oc Pos T

E “ 1 , PR _‘Qi 2578. sy T 4—/\ - ' . P

‘ Lucky Boy No. 3 Qo- 2571 - : oY 'Sfrgqgr,,,ﬁg showing locally In apparent reef-like zohe of iron rich, opolized braccio.

L N o - _L N - no- - - t o E g . . R y h . h

Lo} o 7 750 Northerly. s / Tr. Hg. 1 weak oot TTGewW 8B L ) X 3T X7} 0.90

¢~ ] . 780 Southerly N _ breccid zone. ) — . H
N : : R " R > { : .

: Tr. Hg: //ié,f{; ‘
i §‘ 7, L ’
& i’ Oy /‘4,0:
‘ yeBY \
. | _ \ |
’ \ ‘ EXPLANATION
"':, { \
e . . ‘%\‘ ) \“ ’
\) kY
; . ‘ O 9-2548 >————< Rroposed cuts
e B W N : ' S - \
. y R Existing shallow cuts and.roads

. - L . A3

L : po ~ , |

- T Y ;- . \

Lo A l.( ~ ! 9- 2543 \

|5, Uc - : ; o ° Traverse station number and elevation

; o L’ ” ' ‘ x

I

| gi\ ! ’ ) ASSA DATA

| P 1. SAMPLE LENGTH

: | 4 NO OR AREA L8s / TON

: Of1o-2545 Gew 198 x18" x 2° .00

| -

_ S{r-u}cky Boy No 2 A

; 2516 R ‘

| )\ ‘
1 /
i 6-2338
M= Cerrererrrinpedopaion2
|

PLAN MAP SHOWING MINERALIZED EXPOSURES
AND PART OF THE PROPOSED WORK ON THE

| | . | . I LUCKY BOY NOS. 2 AND 3 GCLAIMS
o - | MAC D MINING COMPANY

'
N ’ )-2908 OWyhee County, ldaho
S : c‘:ﬁ 100 30 ) 100 200 FEET
‘ I Traverse by H.F. Albes and G G. waddell . ~= Tr. Hg.in dump - 1 1 1 i}
o

JAN (958 H.® AaLbDEE

| \ FIQURE S

L | .

-





;22?; UNITED ST(VES ' (%ﬁ : ‘PREPARED FOR
2’ e =TT A # A~ : x
, DEPARTMENT OF THE INTERIOR DEFENSE MINERALS EXPLORATION ADMINISTRATION

DOCKET NO. DMEA 4892
APPLICATION REPORT

/ B
?/ﬂ’/} E
«/’//f/ ;
3
ceantar and -~ Lucky Boy No 2 ’
2500' (Assumed alevation) ; \
‘ %
S
3 . i y
= \ \
¥ \
IS L
[ .
| Y
\\‘
2-2300 Y
9] |
. 3-2303 "
S . GGW 138 2.5’ M
~Z - -
- - =7 _No Hg seen S *
g )/’ Assgy of samples by oppll(}‘ont showed 80 pounds Hg/Ton
; S Sample by applicant 6.40 ibs/Yon - __ - = -GGW 148 2.8 NIl ;
b v m = / =201 Sample cut from Tfon rich breccia zone
| GGw 198  10'x18"x2 300 \ _ “‘\\\/\ M \\
GGW 168  Grab from  16.40 a"’“’“ﬁ:\ "/ % \
Iy stock pile I 5 \ :
B i - /z’// T A & . |
3 Strong Hg in breccia filled fractule. //// _ \
[ p . _—
- ' eew 15,8. 1.o' 060 - -
k AZ 0 e N
L Gew 178 5 0.20 lron rich, opalized breckia zones .
RS
bos X
b \
‘ (: L -
{ el Disc. Post —Lucky Boy No. 2
S — St{'bngly fracturad ond kaolinized tuff
‘. . \i\ Frdctures haove random strikes opd dips.
- Possible strike of mercury Tr. Hg. in.dump ‘
S bearing structure. RS ?
& - L ) z\

\
)

Iron rich 1one. Exposure here and ot cut
° C too poor to determine extent of breccla

W
g s

/

51
4
R
t

c- zn\
lron rich zone with / /

: - abundant lasper and /

: apparent brecciotion. /- -

;: \ / / N ;

; o ' > Loe bos) éo—}n &

N T T oc Pos T

E “ 1 , PR _‘Qi 2578. sy T 4—/\ - ' . P

‘ Lucky Boy No. 3 Qo- 2571 - : oY 'Sfrgqgr,,,ﬁg showing locally In apparent reef-like zohe of iron rich, opolized braccio.

L N o - _L N - no- - - t o E g . . R y h . h

Lo} o 7 750 Northerly. s / Tr. Hg. 1 weak oot TTGewW 8B L ) X 3T X7} 0.90

¢~ ] . 780 Southerly N _ breccid zone. ) — . H
N : : R " R > { : .

: Tr. Hg: //ié,f{; ‘
i §‘ 7, L ’
& i’ Oy /‘4,0:
‘ yeBY \
. | _ \ |
’ \ ‘ EXPLANATION
"':, { \
e . . ‘%\‘ ) \“ ’
\) kY
; . ‘ O 9-2548 >————< Rroposed cuts
e B W N : ' S - \
. y R Existing shallow cuts and.roads

. - L . A3

L : po ~ , |

- T Y ;- . \

Lo A l.( ~ ! 9- 2543 \

|5, Uc - : ; o ° Traverse station number and elevation

; o L’ ” ' ‘ x

I

| gi\ ! ’ ) ASSA DATA

| P 1. SAMPLE LENGTH

: | 4 NO OR AREA L8s / TON

: Of1o-2545 Gew 198 x18" x 2° .00

| -

_ S{r-u}cky Boy No 2 A

; 2516 R ‘

| )\ ‘
1 /
i 6-2338
M= Cerrererrrinpedopaion2
|

PLAN MAP SHOWING MINERALIZED EXPOSURES
AND PART OF THE PROPOSED WORK ON THE

| | . | . I LUCKY BOY NOS. 2 AND 3 GCLAIMS
o - | MAC D MINING COMPANY

'
N ’ )-2908 OWyhee County, ldaho
S : c‘:ﬁ 100 30 ) 100 200 FEET
‘ I Traverse by H.F. Albes and G G. waddell . ~= Tr. Hg.in dump - 1 1 1 i}
o

JAN (958 H.® AaLbDEE

| \ FIQURE S

L | .

-





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		151387_001

		151387_002

		151387_003

		151387_004

		151387_005




umT OF mm

I hasve reviewd the Manthly Reporta of:

m b linins Corporats;on o
. Route 1 . - 4
Eaale, Ihho

. pertnzning to MJ.ora.tion Pra.jeet Contract ¥o. Idn«% Docket ¥o.

 DMEA-4892, dated June 6, 1958, iscluding Asmendment No. 1, for the Months
. of October and November 1958 covering & project for the explorstion of
- merewry, on property known as the Lueky My No. 1 et a‘is. c'lam, loeated
o .‘m Owyhee Cmmty, Idnho. - ,

My miew 1nelu&ed. an examination of the Monthly Repows o
. (rom MF-104) and supporting docwments ‘attached thereto, comparison of
‘the costs claimed with the comtract and pertinent schedules, verification
of work performed by reference to Field Team Reports end eorrespondence,
~and & aotm-imtion of the muomb&cneu =d propriaty of the costs.

© This review was made in liew of w:finel audit of the Operator s
‘ aeemmts and records tor the reuem ;nren on the u.ttaehun‘t to this
report. o - , - .

. The reviev dincleaea the mllwm r&eﬁu 1n r"Sard to the I. s
. .m‘mt Plid or to he Md the eontrtetorg _ |

Total cost as Mlled by thc Contraetcr ' R ‘3,200.00 L

Bxceptions (8chedule atteched): L .
by Finanee Officer . - - $323.5%
} ... Pevewith - S (20.00)
1 T Total | | é@"ﬁi

: . Less: - Rcmutmnt by aw Auditor g
“Total Aceeyted Cout 3 o

- The contract enlll for . 50 pereem: p&rtieip&tion of exploration
" expexwes by the United States Oovernment. Therefore, peyment to the ‘
" contractor by the Governsent in the smount of One Thousand Five Bundred -
- Finety Eight and 23/100 Dollars is valid and proper, provided thst the
" Regional Executive Officer, The Birector, or other competent officiel
© has aecepted or will meept the pmjcet 3 hsﬂm othcrviae ut the tam
~of the contract. A . _ , , o

""’“"‘Pﬁdtoame o
Balance due Operator: ',v_w:,’ N,

e /Z'A’»-ﬂ‘?‘% -

' a.m. Rayer, G Auditor
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Reuon- :oar L azgort ot' Rmriew in um of s rinu.l mdit

(a) the uoathly naports vere uuypertwa 9% dematm
wootnrtha costs incurred under the tetus of the
- coMtract, and of the total acoepted costs, & m.)or
~portion ($2,080.00) covered bulldosing st a wnit
. rate and traasportation of equipment under in.
wmt contracts and the balance ($1,115.46)
- Trepresents other reimburssble costs, vhi¢h in- |
 eluded mamle Woeimon of sm.@o for gzcx-
'; up truek; amd AN . L

(b) the mmxnmsive mt to the Goverment at m
.7 audit vould de exceasive in relation to the -
‘ thm munt of msible aindlwmcc thcre- 4





oot - B . - . < Pt . R - . .
- . . . (L 4 Lo o . - B e
o B f R RS . . . . N .
o - B Yoo el - o . .

8 ‘. aehédiii;,df Exegptiontﬁ,’: o

C omwmeor . Mae nmn& ‘v'orromm L Dmaksge
A Getobcr 1,958;@.1@@ . m ' z e

: .‘Operator mma Surcrviﬁica for Octover 1959 #600 ' SR
-Less: . Amount disallowed by Finance Otneer e T
" pending completion of mrveying, R DA

lmﬁiu mwping._~ T 300.00 . $300.00

- Operator claimed contract utmtc for. &u - Co e
- and 041 durdmg October 1958 - # ko.O@_.., '
© . Lesss Amount &isallowed by !‘mlnae Mfiee«r ’ , '
cOU T due te laek of supporting imvoices. S
- (Involces atteched. to MP-104 totq.leﬁ P Rt R
$16.48) o 1660 23,58

‘mm. Bisallovance by nm;es om.eer R &1y S

nm nctﬁ.i corpomtion or lmnea., Weuez', ,
e _‘:,ror umn performed Kov. 2&, 1958 :
7. k0 assays (mercury) st $3.00 such . #1%.@0 ,
© - Operator claimed contract «tmate A Lo T s
- 'of kO Assays (mreury) st $M¢ ueh e ,10@.00, 20.00 © -
Total .o 4 ¥ AR ‘~,§33§, o

Lcns. Rcimtﬁmt by Q(E Aud.ttor

F ramoa Grtieor atealioved $300.00 for ~
R ;&xrtr\rision on October 1958 MF-104, SR L
.. pending completiocn of surveying, umpung LR e
. and mapping. This vork is now. eouplete. L T 8300000
Net, Disaliovance - . . - R MR
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M I&%w:.g t‘arpMLm'd REA
S Rosta Ly ‘
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!m;{ ﬁocl»t Rou MEMM (zm'cw:f}
| dee B m Cerparatidh -
o Taeky doy Kus Let al,. cx.e.tw
S ayhee Coumty, ldum L
C@nmt uo. Ida-m

R .mclawd farm .nfm‘ m.im sni mlzm LB u cﬁw rad‘ |
I swwpmummmamtmmmm

g(wmgmmt fwmmwu ormmuw
‘:rbhim¢ . “‘ . !

o _; ‘ B mﬁn d;mm*tmt tmw uk mmm ct !-380-%
s youe  Tula dmoubt hes bdun seladulad “for. wmc M .m.t
N L8 ould rsev..ni& a mk liu Q fw dwg.

f bmmn. mcm
Bor: A B weiseophern
; muw m.éer, W .






f?‘" W wa Mr, mmmr
B ‘?mk:’a B De Talbert, Asting Chief (signed) E: D. Tabert

b“ ﬂ d T%)J

| Combrast Adwinisiraticn and Auitt Divisiem

| Snbscctt Docket No. TMEA-L392 (W)

. Het D Mining Cosperabien
h Wﬁwﬂmlﬂﬂ.cm
Owyhes County, Idaho
W%‘IWX

!owmmw mmmmuw;mmzwmmm

L -'mdmject 1= accaptable mwmmmnmmm

:tumbad, howsver, msmmmmmmw

thmnmt ororerly should bave been stated as follows:

(a) ‘the Monthly Reports vers swrorted by docusentery |
prool of the coste intwrred under the gontyaesty
(b} 4mwm(&m.w)wmmmm~ ~
- oevered work wmantmﬁt mﬂmdw:lm- .
" pendent contrectes ad - g
(c) the sdnintetrative cost o the Covernment of sa -
- mdit would De sxcessive in relation o the esti~ =
mmwmmw.gp

mmmmmm:m:mmmw

'?ﬁmm&tmmsmmmmummmmngmw
'>-‘.,rnqdr1ngmiatsm., - . e

= EDTalber‘t/ama .
; . April 15: 1959

.. Director's Readmg Eﬁe
~ CA and A Div:.sn.onM :
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rmmmmumuwm“

1. Comtyees and Corresponfenss Tile

2 Veusher Fll8 R
(W-100's snd 10AK's, ¥ith sttachmwots) E ;

We beve withibald puyment on the Bevenber NF-10M —
reoeipt of Gperwtor’s final megert snd fimel sulis. m" _

Bincerely yours, !‘__.___., |- U
Poeclogares / thorised Ooreif Ting & (.
cc: Mr. Talbert
oME (2) ::
USGS (2)

USBM (AD) .
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.
_/f, L.

Nr. George Naver, OME Auditor
Room 420, Custom Rouse

555 Battery Street

San Frencisce 11, Calif,

Re: Docket No. DMEA-4892 (mereiYy)
Mac P, Mining Compeny
Laeky Bey No. 1 ot al Claims
Owyhes County, Idaho
Contract No. Idm-E120)
Dear Mr. Navor:

The work authorised under Stage I of the contraet was
completed on November 18, 1958. Work under Stage II was not
sathorised.

The number.of units of work satisfactorily completed by
the cp-utor and accepted Ly the Pield ‘ha aret

Stage 1 Authorized m&...
Bulldoser trenching with D-8 )
eaterpillar and ripper 100 hrs. 100 hrs.”
Transportation of equipment $280.00 $280.00 v
Bugineer-geclogist @ §75/day L days L days
Supervision $600.00 $600,00 ¢
w&.’ 40,00 16'2‘6 v
Depreciation - pickup truek 40.00 4000 -
Saxples, transportation and _
sssaying for mersury 40 L0
Travel - enginesr-geologist 48.00 49,00
Payroll taxes, insurance 90.00 none

The Operatorts final statemest of work completed was
received April 2, 1959. It has been accepted as meeting the
requirements of Article 7(s) of the sontract.

A Certification of Dissovery will net be recommended.
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The total amount paid to date to the Operator is
u,m¢230 )

A Report of Review in lieu of a final audit ie in order
and reguested. :

By Fleld Team, Region I

As E. Welssenborn, Exse, OIfleer
Ue 84 W&l Survey

Wing 0. Lgusw, Hember

U, 8, Bureau ¢f Nines
co: Mr. Chambers '/

OME 52;
U868 (2
USEM (AD)





@

'Fox:m( 2;}5-}&42)mev.) . UNITED STATES . Budget Bureau No. 42-R10$6'.5
‘ DEPARTMENT OF THE INTERIOR N\ '
DEFENSE MINERALS ‘EXPLORATION ADMINISTRATI @ 3
OPERATOR'S MONTHLY REPORT AND \
Month of .___November — .
Operator’s Name [ yﬁ%i
Contract Ambunt, §@3§l 'zv@‘

R e

ITEMS OF COSTS

¥OR OPERATOR’S USE

Monthly Totals Previously Totals To Date Approved Approved Totals "Approved Totals
+ Total Reported Monthly Total Pres ously Reported pp'I‘o Date -
1) Independent iy
M ) P Contracts:
Short Form )
Drilling..ooo s !

BUldOZING oo £

e Crosscutting.........

. Labor..............
" Supervision..........c.cecieaecie.. 88
~ Technical Services.............

. (3) Operating Mat’'ls. and Supplies:
" .+ Timber -

~ (4) Opérating Equip‘meé :
Rental.___._ eememmceeeemnanans

" (5) Initial Rehabilitation and Kepairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: . .

Repairs to Equipment.._..___..

Sampling and Analysis_

(277 s R—
' (2) Labor and isiop

» BI00400 T T I00.00 | o | 2O d .
Y I 7Y/ -- N WP7ZY.=) I oW

AL 3k, Ll | 3]Gl -

Pursuant to authority vested in me, I certify

I certify that the above bill is correct

d just and that payment therefor has not
D fllin

been received. . Mac ing COI?OJ. : t this account is correct and proper for. pay-
Date ... Deeeeceeeeee *Payee .....(olleMeDowrel 12 Ll A gent in the amount of:
Dec.I0th. - : 3sp.00
Per 5. IS0, £

or corporation, the name of the person writing
he signs, must. appear. For example: “John
asurer,’”” as the case may be.

*When a voucher is signed or receipted in the name of a compang

the company or corporate name, as well as the capacity in whic!
Doe Company, per John Smith, Secretary,” or **

o3  NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully

falue statement or
Jurisdiction,

. : (Instructions pn reverse)
ol L G o

k Signature Q/;M_ ________ f

) “(Autho,

| Date-..-.é’t// 7.

representation to any department or agency of the United States as to any matter within its
) . : Vou. No. .28
other side)






CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 ceril;if.yv that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mingrélg, R '

Exploration Adm

, (For Govemment use only) '

: ‘

¢

.

tract No./.é-l;’}.?{._-. in accordance with the texins of the contra_;g‘t_... AP
Title L ___,;_._ e 2527 : _v__g_'ff-Dat,e~ I% : 71/)/§ ,5 e TN

Zﬁstra'tion’ project_under /;.‘yx
, LTI, . o.’zzezz;‘)
Signature/ ;5/. ""e&w 9’? (=

APPROVAL BY %Exmcuuvn OFFICER OR ALTERNATE:

. 7
Signature /- 5,/ 724 /g &)W ) Title (&»M

L MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Ofticer. This report con-
sists of three parts as follows: ‘

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This'is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

‘The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the 8perator, and the Operator or his
:ﬁer}t should sign the certification in the lower left corner of

e form. ;

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. '

e

Under Item (1) delete words *“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word °
“Independent’ if the contract reported is on Form MF-200 .

(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

. Under Ttem' (2) include labor, supervision and technical -

services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for

work performed under items (5) and. (6). -

Under Item (3) include the.costs of '-méterial and supplies

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-"""
ment expenditures, that is, rental, purchase and depreciation. :

The expenditures made for renting equipment belonging to a

/7

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘‘ Deprecia-

. tion”.

Item (5) comprises costs of labor, supérvision, technical-’ ‘%
gervices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. . These costs, therefore, should not be i"e’po‘rte’d
under items (2) and (3). R

‘Ttem (6) includes the labor, supervision, technical services;
materials, étc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
‘These costs, therefore, should not- be reported under items
(2) and (3). . ’ N L

Item (7) covers miscellaneous types of expenditure such as ‘
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and- analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). ‘The 'share paid by '
the employee as .a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen coéts not included in the
other stven categories. L i

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be-supported by original documentation or by certified .

copies of purchase orders, payrolls or transcripts of ggyljolls,
unless such documentation has been waived by the Re

gional
Executive Officer. This certification.may-;be -stated.-thus,
“Certified True- Copy. (or Transcript)”’, followed by appro-
priate signature. ~ If the Executive Officer of the ' Region

" determines that a contract under Form MF-200 should have

an “on-site” audit, that is, 8 Government auditor should
. make an audit of the Operator’s books and-records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of ‘eqPipmentj,_
purchases whose individual costs exceed '$50.00; In:these - :
cases ‘the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
.mented. The four copies of Form MF-104 are not to be
“thus supported. 77T .. - .

" Form MF-104 submitted for réimbursement under fixed -

"'price contracts ‘on Form~MF=200°(A);  however, are not.re-.

%uired to be supported by documentation of any kind. : The . -~
. rator will submit his' claim. under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”

and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull- -

- dozinig;” érosscutting; -drifting;-etc:, and giving the ‘“Monthly - -«
-, “Total”” amount dues . “Totals- Previously’ Reportéd”; and " .*

“Totals to Date’. ¢dlumns should also. be-filled in. ** -

e O

GPO 872893





" . Form MF-104A

'
.

(Instructions on reverse)

' Budget Bureau No. 42-R1151.2
(April 1962) . . o
o R ~ UNITED STATES :
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST RAfION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of mov.- ......... 1958.... - Docket No. DMEA4_892__-__-_,,;./ Contract No. Idm=EBI20TL .
Operator’s Name _{C .17, McDowell l Mac D Mining | C.orgorati.on ...... Minerals _Mexreuxy. ...
~ Address --%%eu%e--#l—-—.ﬁl&gle, Idah0e-- -
V AUTHORIZED BY CONTRACT
OPERATION Unr || CQgm Tum U“ﬁ"‘g;’,}“ Cosrsro Dare. | UpmT0 | UNIT Cosrs
o _ : ‘Units Unit Costs
- Dt Pech; Service - [B300s00 o' T o NN SRRSO IS
Crossoutting : . - ] ] e
© g e dyredie | TO0+00 |-----mmmem- TOC00--- -
— %—*ve—twﬁrpense% ------ PN E— - 40400
Winzes. ..o . SN IO | AR SR R
Drilling: Com -
. Churn RO E SR FO . -
Auger. - ' : . } : IO | -
Stripping.eececeeeeeeo. - -
Trenching ISR S
Test Pits. - - . -
- Roadsand Trails oo e [
. . l}% : T X TaL CosrTs
Torar DistriBurep CosTs.... . — (A Conraacr - °F
. Operating Equipment Purchased : B | U FOS S AL ) N
* Initial Rehabilitation and Repairs_____||___.___. [ | I
New Buildings, Improvements, ete.... -
Torar CosTs
The undeﬁlgned company, and the official executing this certification oﬁ its R ._
behalf, hereby certify that the information contained in this report is correct and EMARKS ;
complete to the Dbest of their knowledge and belief. .
| (Bﬁn%)&f a2
" Date DecoJOth, . Operator .._Ce V. cDowell e | -
Per Tite . V1Ce. Presldent ‘
=3 NOTE.—Title 18, u S, coda' (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep: tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction. : .

(For Govemment use only)

s/ MM% /(MM&J ‘%Le/é’f






“INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report. —Appllcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be’
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 672894
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RARE fvtE"l"/fleG CORPORATION OF AMERICA

TEN AN vt \ \ . i OFFICE KOX 1492 EL PasSn Tl Xaf.
F.0. Box 627

Weiser, Idaho
November 28, 1958

Results of Churles MclUowell Camples assayed for mercury content.

Samples ne. 1-LB thru 40-IB all assayed 6.1 pounds of mercury
per ton of ore.

‘[Ww/df‘f:ﬂl ZC’,*I» /":;@(/(,%
~Harold ®. Horst

Plant Superintendent

Rare Metals Carp. of Am.






3, Hg. por ten

0.1

o

o o

(o]

c o ©

o

QOO0 ODO0OOOC
o
S (=D D [ D (S (= [ 2 [0

o
) o
3 s ok b N s g [0

o

o

o o o

oovccoocoo
o

el

Scdo oo

201D
2013
213
23-19
=13
2513
25-13
ZP=18
2815
A0 75—3

Syl
-
LY }

YA
2

3118
32-19
33=13
29

70
PR

AV

g [N )
Ebao B$80 i CE Of

QS

e






