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Docket No. D1\ 


•...:: 


.i.


cL' f;r 
JU[' .58 


I 
.,


MF-200	 - 
(Revised June


Commodity coba1t-.copper_______ 


Contract No. Idm—El.221 -


UNITED STATES OF AMERICA•. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT	 1 


It is agreed this ----------2- - -4 1958 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 capitaaseabor&-Corporatiofl-_____________ 
---------------- aTexaaCorporat ion --------------- -----------------------------------	 ----


'1 


whose mailing address is	 P. 0. B0x 1847	 C- 


-------------------Par ingtonNeliLNxiCO 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2apz. 


--P urssJan-d2 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this 
o- 


contract (here- 
inafter called "the land") is in the State of ------- Id.h-------------------------- , County of Jinhi ---------------- 
and is described in Annex 1•3 


(b.) The Operator represents and undertakes that: 
(1) The Operator is the 4 sith-1ee-QptiQflee- ............. of 5 5e -Annçx -I 


in the land,. in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 (See Annex..I)----------, - recorded in Book-----------------, page --------------------
official records of said' County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbranèes- - -----LtrtSQf -	 ---,Ern 


-- EsthrWt	 nnd	 ubcrs3K,E--- Hamblen. EarlRMarb1eJr 
---	 nd-Jerome 5 ---Bchoff 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space 'is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).  
o State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.  


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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i 
of the land (lessor, seller, optionor, etc.), are attached, as follows: onetttoIienand------------------ 
-----------------------Surdinatio	 gr?einent of le or and sub Leasors ------------- 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------------ -Qi – copper ------------ -------------------------------- ------- - -T,w work to be performed 
is described in Exhibit "A." The Operator on or be'Rr t----1IIGJ	 shall commence 
the work, and on or before ----(uness the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estiipatd total allowable cost set forth in 
Exhibit "A' except as otherwise provided in Exhibit "A" with respect to stages of work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. Th&Go'(ernment may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeht.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $65,2OO.0.Q 
The Government shall contribute -'62--percent of the allowable costs as they are incurred in a total sum 
not in excess of 4Q75O.QO -------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov- 
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than. to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any. excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allow able cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obli gated to incur more than his agreed percentage 
of the estimated, total allowable cost . of the work. See Article 13. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi- 
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


' CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13. 


CATEGORY (2) —PERSONAL SERVICES. .	 .	 . 
Subcategory (a). —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are max-imums. 	 -' 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. . 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERAING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of .this subcategory is a maximum. 
Subcategory (c)—Dereciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums.	 . 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates' under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of -this category is a maximum.  


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory- (b)—Jnitial rehabilitation and repairs of operating equipment.—The estimated 
total . of this .subcategory is a thaximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
l iability insurance covering employment, travel, communications, and any other items of requirement\or 
costthat do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 


(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
• (4) Deferred payments.—Any costs incrred by the Operator under any rental-purchase agree-


ment, installment-purchae agreeiñent,or any Agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services tothirthpersons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within tI limit of the original estimated total cost. 'This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article t 8. See Article 13, 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by . the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision; 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the .costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.) 


•	 ..	 .	
I0-70(317-







(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator. shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as' copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the. Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating,' smelting, refining, or equivalent) applied to the crude ore or other production after 
it-is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for, instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If 'any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held- 	 used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five-dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.---(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall , be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted, for as having been' purchased by the Operator at - 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it maybe found, and remove and-dispose of it for the joint account of the parties. 


ARTICLE 10. Termination' of the Government's obligations. '(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied,. 'the Government may give the Operator written notice thereof, and thereupon: (1)' the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
undeithe .prov4sion Of the,c6ntrd&t'ag necessary and incidental to winding up, reporting, and accounting; 
and (2). the Operätoi'. shall be 1ee.of. all obligation to prpsecute the work , other than such as may be 
necessary and incidental to'winding up, reporting, and accouñtiiig. ,...; 	 .	 -• 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to 'contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator 'shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to wiidThg up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government uhder' the provisions of this Article 10 shall not, 
affect the Government's rights as provided for in the contract with respect to a percentage 'royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be , given by the Government may be delivered to the Operator, or may be 
sent by registered mail. addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after' the date of mailing. 


ARTICLE 12. Officials not to .benefit.—No member of or delegate to Congress or resident commis-
sioner shall 'be admitted to any share or 'part of this contract or to any benefit that may arise therefrom; 
but this provision shall' not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— 


drilling item incurred by the Operator: Pr2vide4, Thatthe GQVe 
will not contribute to any portion of an average tuiit cost Qt a drilling 


Contract.
b) In addition to the costs of work estimated in Exhibi-'"A" 


by categories of actual costs, the 'costs of work requirements specified 
In Exhibit "A" as "Fixed Unit Costs"


*
 'are allowable costs of the project. 


The Governmen't'wili contribute.. to th fixed unit costs as work units are 
performed. A Fixed Unit . Oost"-ia an'a€ ' reed price for each unit of work 
to be performed 


'
..regardless of costs incurred by the Operator. Costs set 


forth in Exhibit "A" inolude'all allowable costs of the work to be 
performed-undertheContract. " 	 ' '	 ' 


(c) in the last sentence of Article 6(c), the words "Article 8" 
are substituted for the words "Article 9".







•
IL I la 


Executed in sextuplicate the day and year first above written.	 I. Oft. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Mi rals 

Exploration Administration 


(Operator) 


Title ..........	 ...	 -	 ----	 -- :Z^^ -------------------------


ñ7r%t4 


i t	 - - - 
- 


- - 
- 


- - - - - - - 
- 


- 
- 


- - - - - 
- 


- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ------------- ---------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ------------------------------------------------------------------------------------------
--------
- ---- who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.
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EXPLORATION PROJECT CONTRACT

CAPITAL-SEABOARD CORPORATION



- DOCKET NO.. DMEA-1L906. 


ANNEX I 


The land referred to in Article 2 of the Contract 
consists of 6 unpatented lode claims and a: mill site 
located in sections 13 and 114, T. 21 N., R. 18 E., Boise 
Meridian, Lemhi;.COunty, Idaho, and recorded in the official 
records of Lemhi County,.asfollows: 


Claim Name Book Page 


Long Dike 3 622 
Long Dike No" .2 3 623 
Long Dike No.. 3 3 624 
Long Dike No. 14 6 600 
Long Dike No. 5 6 601 
Long Dike Extension 3 625 
Long Dike Lode (Mill Site) 3 626


The land is shown on the attached map, Fig. 21 
entitled "Sketch Map of Long Dike Claims", and map, Fig. 11 
entitled "Location Map., Capital-Seaboard Corp.". 


The Operator is aublesseeoptionee of the land 
pursuant to an assignment dated December 23,'1957, from 
Capitol Uranium Company of Its lease dated August 29 0 1957s 
with K. E. Hamblen, Earl R. Hamblen, Jr., Pierre R. Hines, 
Kenneth A. Moores-and Jerome S. Bischoff, said lease being 
subject to a lease from the owners, Esther and Ernest 
Waterman, dated September 2, 1954, as amended August 23, 1955, 
June 17, 1956 and December 16, 1957. 







MF-205	 ______ 


(Combines and supercedes Mw and, MF-203) 
June 1956


Government's  


EXPi'rION PROJECT CONTRACT 


Operator  


Docket No. DMEA-)4.906(CobaiL 


Contract No. - 


Contract DateJUP 


CONSENT TO LIEN



and



SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County of 	 Lemhi	 State of 


Idaho , described as 
Book


follows:	 2,/


Pinnacle
Book 


'8
Page 


Page 381 
Repose 8 352 Long Dike 3 622: 
Repose Fraction 8 353 Long Dike No. 2 3 
Deer , Haven	 ' 8 383 L6ng Dike No. 3 3


624 
62 


Deer Haven	 b. 2 8 3b4 Long Dike N6. 6 600 
Deer Haven No.. 3 .8 381i' Long Dike No. 6 6oi


Bumble Bee	 8	 380-1	 Long Dike Mill Site 3	 62 
which is the subject of a proposed exploration project contract, hereinafter'calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, 'severed from the land, and removed', as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior'to any adverse right or'claim'of the undersigned; 


2,.' Grants to the Government a 'lien upon all ' of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may , be provided for by the Contract; 


3'. Subordinates the ' undersigned's right, title, claim, or i'nterest in or against ' the 


land and in any production therefrom to the rights of the Government under' the contract with respect 


to royalty on production and liens to secure same-;'  


4. Represents and undertakes that there is, no clai,'	 en or'enumbrnce " upon the



undersigned's right, title, claim, or interest in or, against the land otèr than the following 


(If "none" insert the word'"none." Do not leave" line's blank.)  


None  


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation' to pay royalty to the Government'.  


2/ Either (a) insert the legal description of th'land, or (b)' strike out the words "as follows" 


and insert "in a lease [or-contract;deed, or àthèr document] dated  


and recorded in Book ' ___",Page _'' official'records of said county." If (b) 


is used, the book and'.page . of recor'datiOn cannot be disp'ensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the' space. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement tb any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added..provision:	 .	 (State "None" or "See Annex No._") 


Dated this 	 day of 	 195_' 


[seal]	 " 1 G _an-.Q,_ i3 	 [Address] 


[Seal] 2ZS SL) U	 [Adress] 


	


t	 - 5fl - A'e	 [Address] 
I 


[Seal]
	


ict)€4t	 [Address] 


[Seal]
	


[Address] 


[seal]	 .	 S 	 [Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice-President, etc.) . of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers,


I	
[Corporate Seal]	 4 


-	 -' 


S 	


: 


I'NT.-DtJP. SEC., WASH., D.C. 	 .	 .	 .	
5172







1F-205	 Government's Us&Only 


(Combines and supercedes MF-2 	 and MF-203)	 EXPLO TION PROJECT CONTRACT	 - 


June 1956


	


	 Operator______________________ 



Docket No. DMEA-


Contract No. Idm-E  


•Contract Date_ JWT 24 195W 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of ' 	 LO2flhI	 - , State of 


Idaho	 , described as follows: 2/	 . Book, Page 
Book Pag	 Pinnacle	 8	 '] 


Repose -	 8	 352	 Long Dike 622 
Repose Fraction	 8 - 383	 Long_Dike_No._2_3_62i 
Deer_ Raven_________________8___383 	 Long_ Dike No.3_3_64 
Deer Haven NÔ 2


_ 	 _ 


	


5	 38I	 Long Dike1._l._6_600 
Deer __RavenNo.3_____8___381 	 Long Dike' _No. 5	 _6 _ 601 
hornet__8  362Long EJo Extensiofl 3	 .b2 
Bumble _Bee	 _8_ 380.,I _, long _Dike Mill Site 3_62 


which is the'subject of a proposed exploration project -contract, hereinafter ca1ld the "contract," 


:with the United States of America, hereinafter called the "Government;" in consideration of the 


• contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equtty ünder'the contract may bedismaii'tled, severed from the land, and removed; as may be.pro-


videdin the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse- right or claim of the 'undersigned; 


2 Grants to the Government a lien upon all of the undersigned's right, title, 'and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Governmentof a percentage royalty on production as may be provided for by the Contract;, 


3. Subordinates the undersigned's right, 'title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and' liens 'to , secure same;  


4 Represents and undertakes that there is snot claim lien or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave' i.ines blank) 


None	 _''.	 '	 '..•	 .	 . 


/ Mining or production'from the land is not required, and in the absence of production there is no 


obligation to pay royalty,.to the'Government. 


2/ Either (a) insert the legal . description of the'land, or (b) strike out the words "as' follows" 


and insert "in a lease [or contract, 'deed, or other document] dated 	 • 


and recorded l±i Book- 	 ,	 ..	 , Page'	 ',	 , official recordC of said county." If (b) 



is used, the book and' page 'of re.côrdation cannot 'be dispensed with. " If the space provided is 


insufficient, use an Annex,'and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: 	 (State "None" or "See Annex No.._.._") 


	


Dated this 
	


day of 	 195_5' 


A	 - [Seal] '4t7	 43-4%'TpJJ [Address] 


[Seal] -	 [Address] 


[seti]	 -- [Address] 


	


•
	


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


certify that I am the - 


(Secretary, etc.) of the corporatioi named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said .agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


• .	 '	 ',	 I 


	


INT.-DUP. SEC., WASH., D.C.	
5172







• ,-MF-2Q5 


(Combines and supercedes MF-2	 nd MF-203) 


June 1956


F Government's_Qy 


EXPLO4 V ON PROJECT CONTRACT 
Operator___ 


Docket No. DMEA-	 4t9t

Contract No. Idm-E i21 


Confract Date	 _2 4 JUN 19 


CONSENT TO LIEN 


and 


RDINATION AGREEMENT / 


To the United State	 11i 


Referring to that certain land in the County of
	 Lemhl	 State of 


Idaho , described as follows: 2/ ' Book Page 
Book Page Pinnacle 8 381 


Repose' '	 8	 382 Long Dike '	 3 622 
'Repose Fraction 8 383 ,	 Long D1ke No. 2	 3 623 
Deer Haven "	 8' 38. Long Dike_No. 3	 '3 62L. 
Deer Haven To-,, 2 ,	 5 ,	 35L Long Dike No. 4'	 6 600 
Deer Haven No.' 3 8 381 Long Dike No. 6 601 


--Hornet 5 '352 ' Long Dike Extension 3 b25
Bumble Bee	 880-I •. Long Dike Mill Site	 626 


which is the subject of a proposed exploration project contract, hereinafter 'oalld the "contract," 
with the United States of America hereinafter called the "Government ' in consideration of the 


contract and. as an inducement to the Government to enter into it, the undersigned hereby-- 


1 Undertakes and agrees that property in which the Govetnment may acquire an interest 


or equity under the contract may be 'dismantled severed from the land sand removed as may be pro-
vided in the contract; and. ' the Government's interest and equity in such property shall be prior 


and superior to any advers right or claim of the undersigned 


Z. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided, f.or by the Contract; 


3. Subordinates the undersigned's, right., title, claim,, or , j interest in or. against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and ,-liens to secure same;.  


4. • Represents and undertakes that there is no claim, lien, or encumbrance . upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none..." Do not. leave lines blank.) 


None  


/ Mining or production from the ,land is not required, and in the absence of production there is no 


obligation to. pay.royalty. to the. Government. . . 	 . 


a! Either. (a.) insert.the.legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  


and recorded in , Book..	 /	 Page 	 official records of said county.", If (b)



is used, the, book and.page o1.,recordatio.n cannot .b.e dispensed. witi, If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest. in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 None	 (State "None" or "See Annex No._") 


Dated this 
20th day of	 November	 , 1951. 


-	 - -	 [Seal]	 [Address]


Y 	 Z, A A________________________________ [Seal] 	
t	 ?	 [Address] 


A_lA PPrif - 	 [Seal]	 - [Address] 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


certify that I am the - 


(Secretary, etc) of the corporation named herein; that	 -. 


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal]
	


H 


fl 
'INT-UP. SEC., WASH., D.C.	 5172
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EXPLORATION HWJECT CONTRACT 
CPITAL-SFABQARD CORPORATION 


DOCKET NO, DNFA-I906 


EXHIBIT "An



Description of the Work 


The purpose of the work is to explore a cobalt-copper 
bearing zone on the Long Dike claims located in a zone similar to 
other cobalt-copper bearing areas in the Blackbird District. 


All work shall be supervised by a Supervisor-engineer. 


Bulldozing shall be performed with a D-7 or equivalent 
of another make. 


The locations, directions, and extent of all work are 
subject to the approval of the Government. 


The work is set forth below in two stages. The Operator 
shall complete Stage I, and shall perform as much of the Stage II 
work as the Government approves in writing in advance. 


Stage. 1 


1. Build approximately 2 miles of access road along a route 
selected by the Operator. Not to exceed 250. hours of bulldozing 
shall be performed in connection with the road building. 


2.. Bulldoze approximately 5 trenches at locations on the 
Long Dike claims approved in advance by the Government. Not to 
exceed 150 hours of bulldozing shall be performed in connection 
with trenching. Mineralized zones in trenches shall be sampled 
and the samples assayed for cobalt and copper. 


30 The areas between trenches shall be geo-chemically 
surveyed, samples taken at approximately SQ foot intervals, along 
fences, approximately 100 feet apart, and the samples analyzed for 
cobalt and copper. Not more than 300 geo-chemical analyses shall 
he made,







o 


li., Drill about ten diamond drill holes to a depth of approxi-
mately 300 to 350 feet and at about 100 foot intervals; the total 
depth not to exceed 3000 feet. The drill holes shall not be less 
than AX in size, and shall be cemented and redrilled or reamed and 
cased as necessary. Drill holes are intended to intersect the 
mineralized structure at vertical depths of 150 to 250 feet. The. 
locations häIl be determined after trenching and geo-chemical 
analysis and shall be subject to prior approval of the Government. 
Course and inclination shall have the approval of the Government. 


Stage II 


1. Construct a compressor and shop building approximately 
12 feet by 18 feet in floor plan. 


2. Crosscut and drift a total of not more than 600 feet, 
timbered as necessary, not less than 5 feet by 7 feet in the clear. 


3. Mineralized zones shall be sampled and the samples assayed 
for cobalt and copper.


Estimated Costs of the Project 


Actual Costs; 


Stage I 


Category (1) Independent Contracts (See Article 13(a) 


ulldoze access road, 250 bra. 
@ $15.00/hr.	 $3,750.00 


BuUdoe trenching, 150 hrs. 
@ $15.00/hr.	 2,250.00 


Transportation of bulldozer	 100.00	 $6,100000 


Diamond drilling 3,000 feet
@ $7.00/ft. 21,000.00 


Mobilization of drill and 
equipment 400,00 


Reaming and casing, 500 feet 
$3.00/ft.. 12500900 


Cementing and redrilling, 
So hours @ $9.60/hr. 


Standpipe, 150 feet 
$8.00/ft. 12200.00


2. 







'last casing, 200 feet @ 
$2.00/ft.	 (Casing left in 
hole at option of Operator 
is excluded,) $	 400.00 


9 set-.ups © $80.00/each 	 ' 720.00 


Category (2) Personal Services 


(a) and (b) Supervision and Technical Services 


1 Supervisor-engineer, S mos. 
$600.00/mo. $3,000000 


1 Engineer's helper, 	 120 days 
@ $17 4,00/day plus overtime 21210.00 


Category (3) Operating Materials and Supplies 


Gasoline, car maintenance, etc. 253.00 
Sample sacks, 300 at $0.15/each 


and 100 at $0.25/each	 ' 70.00 
90 Wooden core boxes at $4.00/each 360.00 


Category (4)	 Operating Equipment 


(a)	 Rental - None 
(b)	 Purchases, - None 
(c)	 Depreciation 


Pick-up, 120 days '@ 
$5. 00/day 


Category (5)	 Initial Rehabilitation and Repairs 


None


Category (6) New Buildings, Fixtures, Installations 


None 


Category (7) Miscellaneous 


None except 


Unemployment compensation, 
Industrial Ins., Social 
Security, $5,210.00 at 11.9 percent 
(rounded)	 777.00 


Geo-chemical analysis for cobalt 
and copper, 300 at $2.00/each 	 600.00


$25,700.00 


5,210.00 


683.00 


600.00 


3 







.	 . 


Assaying trench and core 
samples for cobalt and 
copper, 90 samples © 
$6.00/each	 510.00 


Estimated Total Cost of Stage 1-


Stage II 


Fixed Unit Costs (See Article 13(b) 


Compressor and shop building 
(salvage deducted)	 $ 500.00 
Crosscutting and drifting, 
600 feet ( $31.50/ft.	 20,700.00



Timbering, 500 feet @ 
$7.10/ft.	 31550.00



Assaying for cobalt and copper, 
L.o samples at $6.00/each 	 210000 


Estimated Total Cost of Stage II 


Estimated Total Cost of Stage I $101210.00 


Estimated Total Cost of Stage IE 24,990.00 


Estimated Total Cost of Project $651200.00 


Government participation, 62 
percent	 I $40, 750,00


$1,917.00 


$Io, 210,00 


$24,990600
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PREPARED FOR 
UNITED STATES	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR	 APPLICATION REPORT DOCKET NO DMEA 4906 


I 
IEXPLANATION 


Possible contact between rocks of 
the Blackbird unit on the west 


	


and rocks of the Hoynes-Stellite 	 . 
unit on the east.


/	 -.---.. ...-.-.-..	 V. 
 


Tentative location of trenches 
actual location will hove to 


ov be made in the field. 


	


I5	 O 


	


0'	 .
\_o$G 
%YOL


 


WAG


c.
• ...-.-.	 I 


SKETCH MAP OF 


LONG DIKE CLAIM5 
...-•.----....


	


	 Capital—Seaboard Corporation

Sec.13&14, T. 21N.R.18E, B. m. •	


Lemhi County, Idaho 


1000	 0	 1000 FEET I- I-
APPROXIMATE SCALE 


After map submitted with application
	 MAY, 1958


	
FIG. 2
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•	 CeiL LL 4PY 
DMEA 


RECEIVEPP 18 igss 


AZ;20ME:f W1 ?1141N3 LEASE 


ANr' OPTION TV PURCHASE 
I. 


Th undersigned as leases of ttat Lining leau 


to paroiuise dat;•d tne 2n day of kuguet, 1)57, wherein K. I. 


Jea1sn, Earl fi. Marble, T:'., ?eire FL iiine3,,'.Kenneth A. Moors 


and Jere S. 3isnoff are lessors, and wfliorA lease related to 
the following dsaroec	 n.n; clLs located in the Little !sr 


e&IIacsbird Mountain Quadrangle, County of Lihi, Stats Of


Ids.ios
Nining	 ssords 


S'oup 1 s
 


book  Leahico,1 Idaho 


Repose 8 382	 1N N 


Repose Frac t ion 8 383	 W N 


DSSL' kMVefl 8 3$3	 P N 


Door	 v•n No. 2 8 384	 N	 N 


ft*r Haven Moo j 8 0 


1Grst	 , 8 362	 0 0 N 


BbleB.s 8	 38O and 381	 0 0 


Pim'isole 8 381	
W	 N N 


Long Dike . 3 622	
0 0 


LongDi..No. 2 3 623	
0	 0 0 


. Dike No 3 b24	 N N 


nDigs14o1
N	 N N 


Long 6 601	
N	 0 N 


Long L. U 6. ti -i	 n 3 625
0 


Long Di" Milsie 3 626	
0	 0. 0 


for sad in consid•rdtion of the eta of Ten Dollars ($10.00) sad 


•tMz valuable sonsiderstions, do hereby assign said alaing lease 


and optlen to purchase to Capital-Seaboard Corporation,, 803 Vest 


Jets Itreet, Box 1*7, psr.ington, Now Jexico, giving and grsa, 


ia	 to said assignas tM iiht$ and privileges	 lessee in sush 


1.snds, •Ijet to the torus and eotbdi tits of s.	 aining leale 


and s,tiom to purehis.'o 


this	 day of	 1957. 


fr	 • o&r .&sru* CAY 


3r •4 . . - 


L / 
5Sor.t1Ff


( rj


•1 


1 







/ I	
0


0 


of the undersigned to t)i, foregoing &sstjvR$ is 
,.* tts _____	 of Dsosbsr, 1157. 


-	 rt .rbãt. - 
W^y 


Ii.z.R. 1Ua 


L	 a -	 TóTh A. óor.s - 


39 BI 
(j	 •d%4


A 


I
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UNITED STATES' 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington 


December 27, 1957 


Mr. George C. Selfridge, Chairman' 
Operating. Committee, DMEA 
Department of the Interior 
Washington 25,-D. C.


DEC


QF 


© 	 Q30 1957 
7P_A_7C7_j h_mi


Re: New Application (Cobalt) 
Capital-Seaboard Corporation 
Long Dike Group 
Lemhi County, Idaho 


Dear Mr. Selfridge: 


Enclosed are the original and two copies of an application 
received from Mr. K. E. Hamblen, consultant mining engineer for the 
Capital-Seaboard Corporation, 803 W. Main Street, Farmington, New 
Mexico. Only one copy each of the accompanying papers were receivec 
which are attached. 


We have retained one copy of the application for our files. 


Sincerely yours, 


a £ 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Geologist







K. C. HAMLN 


MIM$NO (NGSNtt 


232c S.. ?'	 g,-)rt 
,	 . 


	


P r t ' a 	 Or i


, 1957


aIM 4qij 
t 5. t.___ 


Mr, A. E. Weiseenborn 
Regional Geolozt 
Pnited States Geological $arvey 
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Form MF-103	 UNITED STATES	 Budget Bureau No. 42—R1035.3 
Revised Feb. 1957	


DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 

on contract if one is executed) 


Capital-Seaboard Corporation,
ECE1VED P.O. Box 1847, 


803 W. Main Street, 
Farmington, 
New Mexico.


DEC 3


	


	 G. S. 957 b, SOKAILE. WASKs


APPLICANT NOT TO USE THIS BLOCK 
Docket Number 


Date Received 30 c '7 
Government 
Participation % 


Region 


Division Code	
,2L 


BUSINESS ORGANIZA 
(Check one) 


Individual 


Corporation	 X 


Partnership 


Other (Specify) 


State in which firm is 
organized Texas


LERS OR PARTNERS HERE, IF APPLICABLE 
Address 


see attached list


Title 


Mineral(s) for which you wish to explore 	 -	 .	 LOCATION OF PROPERTY 


oba t	 Name	 County	 State 


Estimated Cost of Project 	 .	 Long Dike  G roup	 Lemh.i	 Idaho 
$ 1446,400, 00


GENERAL INSTRUCTIONS 


Before filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 


Amended, "Government Aid in Defense Exploration Projects."	 of the property location and boundaries in item 1, existing 


To assure prompt action; your application must provide all 	 mine workings and geology in item 2, and the proposed 


applicable material and information specified on the back of	 exploration project in item 4. When this information is not 


this application form. Avoid unnecessary correspondence and 	 too complex, all of it may be shown on one map or sketch. 


delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 


companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 


name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 
maps, and reports required as a part of this application is 	 originals, of leases, contracts, and other documents which 


described on the back of this form. Identify each attached	 are an essential part of your business records. File this 
statement by the item number to which it applies. If an item	 application with the Defense Minerals Exploration Adminis-
does not apply to your application, show the item number on	 tration, Department of the Interior, Washington 25, D. C., 
your statement and after it write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


CERTIFICATION 
The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 


officer, partner, or otherwise, both in his own behalf 	 is correct and comple€e, to the best of his knowledge 


and acting for the applicant, certifies that the infor-	 and belief. 


Dated	 --	 .	 BY(fignature) 
Charles W. Yet-ter	 * 


Executive Vice-President 
4fr	 Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 .
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Following are titles, names and addresses of Officers of 


Capital-Seaboard Corporation: 


Mr. Floyd H. Corbin, Wichita Falls, Texas
Chairman of the Board & Director. 


Mr. Joseph H. Corbin, Wichita Falls, Texas 
President & Director 


Charles W. •Yetter, Farmington, New
c	 Vice-President& Director 


aw 


-PI
P


vk 	 Mr. Ray A. Bennett, Denver, Cob ra
Vice-President & Director 


Mr. Howard L. Corbin, Graham, Texas	
& Director Treasurer 


Mr. William t. Pope, Jr. Farmington, New Mexico 
Secretary & Director 
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records •Lemhi Counts 
Claim Name Book Page	 Salmon, Idaho 


Repose 8 382 11 II 


Repose Fraction 8- 383 11 II 


Deer Haven 8 383 " 


Deer Haven #2 8 381. " II 


Deer Haven #3 8 384 II 


Hornet' 8 382  
Bumble Bee 8 380-381 if ft 


Pinnacle 8 381 II 


Long Dike 3 622 II I! 


Long Dike #2 3 ..623 
Long Dike #3 3 624 11 It 


Long Dike #14. 6 600 Il It 


Long Dike #5 6 60]. 1t It 


Long Dike Extension 3 625 II 


Long Dike Lode 


• S
	 •	


•	 (Mill	 Site) 3	
•


•	 626	 •.	 • •S	 • 


(b)	 S'anie	 as	 (a) 


(c)	 See attached exact copy of agreements. 


(d)	 None 


S	 •	 S• • •	 .S •	 S
Page].
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2- . (a).. See. attached sketch map of claus. Work óonducted:to date has :. 


been confined to surface exploration, consisting of cuts and trenches 


where mineralization showed at the surface. There are no production 


facilities. 


(b) Work has been conducted by lessors. 


(c) There has been no production. 


(d) None 


(e) The rocks in the vicinity of the Long Dike claims l are pro 


Cambrian quartzites, schists, biotite phyllites, and other meta-


morphosed sediments. Intrusion of granitic rocks created block 


faulting of considerable magnitude, numerous dikes and sills, and 


areas of much shearing. This action created avenues for migration 


of mineralizing solutions and formation of ore bodies within hydro-


thermally altered zones. Detailed geologic information of the 


district is described in USGS reports and papers covering the geology 


of the nearby Calera Mine, which is at present operating at about 


1000 tpd capacity, and is the principal cobalt producer in the U.S.A. 


The principal exonomic metals are cobalt and copper, which occur 


as cobaltite and chalcopyrite. At the surface, as would be expected, 


these minerals have been oxidized, the cobaltite to erythrite, and 


the ohalcopyrite to copper silicates and carbonates. 


Surface indications at the Long Dike area suggest a mineralized 


zone or zones of considerable length Cobalt bloom (erythrite) and 


copper stains can be found in the alluvium at random intervals 


along a general northeast - southwest zone for more than four 


Page ,2
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thousand feet, and exploratory cuts have exposed cobalt'.and copper 


mineralization over widths up to twenty feet in places. 


Exploration is planned to be confined to the Long Dike group 


of claus on Little Deer Creek. The geological and structual 


features in this area are ornparable in' . some respects to • those at 
the Calera .,mine, and it is probable that the Long Dike area is also 


within the Blackbird struotual block. It is our opinion that the 


probability of . finding ore bodies of economic magnitude are much 


greater here than on the 'lower group of 'claims along Panther Creek, 


although there is an exposure of rather high grade cobalt ore on 


the lower claims. 


The general geology of the district has been described in 
various professional papers and manuscripts by both State of Idaho 


and U. S. Government agencies Of particular interest is the work 


done by 3. S. Vhay, USGS, over a period of several years. 


(1') Assays of surface, or , near surface samples are of little 


value except to indicate the presence of mineralized areas, and 


serve as guides for ore search. Cobaltite rapidly oxidizes to 


erythrite, which is a pinkish mineral easily recognized. Where 


erythrite is present in the surface exposures it is obvious that 


it is secondary from cobaltite. 


One composite sample from cuts on the Long Dike claims where 


there was visible mineralization assayed 0.65 percent cobalt and 
0 . 70 percent copper. This is ore grade at . 'present metal prices 


Page 3
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Dozer Trenchin 


Following geochemical exploration, dozer exploration by crosscut 
and lineal, trenching will be conducted,"'onducted.	 This should further expose 
the known mineralized zones and also outline the length. of the zones. 
It should also serve as a guide to proper location of diamond drill 
hole sites in the second stage. 


Estimate 150 hours	 D.6 or D.7 @ *15.00 hour *2250.00 
Sampling of trenches - 100 samples Q, *12.00 1200.00 


Stage 2 - Core Drilling 


It is estimated that about ten holes spotted to intersect the 
vein. o± veins at approximately 150-f eet below the surface will be 


required. 


10 holes @ 300 feet average per hole 3000 feet 


3000 feet 4D, *12.00 a foot *36,000,00 


Sampling of cores and sludge - estimate 15 samples per hole 


150 samples @	 12000 *1500.00 


Stage 3	 Underground Exploration 


It is estimated that a total approximately 150 0 feet of drifting 
and crosscutting should be sufficient to Initially explore mineralized 


zones located by the core drillprogram. 	 Location of point or points 


of entry will be indicated after completion of stages one and two. 


1500 feet drift - cut	 *4500 foot -	 *67,000.00 


20 sets timbering @ *60.00 set 1,200.00 


Long hole drilling to explore width of 


mineralized zone.	 500 feet	 *90 00 -- 4,5o0.00 
Sampling - 100 samples 	 *12.00 each.- 10200.00 
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6-. 	 Item 1 - Bridge across Panther Creek -	 14, 200.00 
2	 Access Road 3,600.00 


" 3 - Geochemical sampling and analyses - 	 1,750.00 
" - Dozer trenching -	 2,250.00 


S	 Core drilling 36,000000 
' 6	 Drifts and crosscuts. -	 67,000.00 
11 7	 Long hole drilling 4,500.00 
" 8 - Total samples and analyses 3,900.00 
" 9 - 20 sets timbering 1,200.00 


12!,Li.00.o0	 121,I00.00 
(b) 


Item 1 - Supervision	 esident) 
12 months @ A50'* ' 00 -	 6,600.00 


2 -:-Assistant supervisor (junior 
engineer and sampler) 
12 months @ 4oa.00 -	 49800.00 


3	 Consulting service 
70 days @	 l00.00 per day 7,000.00 


(c) Contractors to furnish operating'materials and supplies. 


Small items to be furnished by applicant. 


(d)	 One pickup truck 2,700.00 
210100.00	 210100000 


(e) None 


(f) Tool shed and office -	 900000 
Total -	 lLi.6,400.00 


(g) All work to be done by independent contractors. 


7 ...	 (a) Applicant will furnish proportionate share of cost of project. 
(b) Proportionate share of cost will be supplied by applicant as cash 


Page 8
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it "Tt 
SAM* 016 r uirs, au . 


Mud flRO 8 fl!$COP, e ssors. d CAXTO URANIUM 


* 01 01or*o c portto, no Loae*. 


W11ERE4, tbo Lessors hold tt* toUowtg d.sr1b*d 


r4tntng 018t*s too tted In.. the t.tttl. deer .rook $1tckbtrd 


dtnrnttn Quedrengle, County ot 	 Cttt, ot 144hoo to"wit* 


Eutn Rswords 
Or'up 1:	 9j	 t4 Cpufltt. 


Repose	 8	 382	 It	 9'	 ft 


	


•	 'R.oeè.?x'ot&*n	 •.'"	 .. 8'•.	 $3"	 .	 "9'	 9'	 •" 
Deer ffnvn 3j .	 .. '9	 ft	 $4 


Deer Haven N. 2 Door 3814'	 . 
..r Hsvsn 1100 3	 8	 3314	


1	 *4 


	


•	 .Ro'net	 '.	 8	 382 	 " 


Buble 800.	 .	 8.360 and 30Z  
Pinnseie	 0	 38t	 'I 


Group 2: 


:,on Dike-3 622	 ' ' 
foong Dike go. 2	 3	 t23	 " 
Lone 01ko	 6214	


9'	 ft 


'Long Dike. o.	 .	 '.•	 b	 600..'	 •-'.	 9'.'',	 . 
Dike so* 	 . 	 6oi'	 9' , . ft .	 1$ 


LO	 x	 ton •.,	 •.,.;	 .6aS	 •' .-	 . 


Long; Dike M111 it.	 3	 62  


JUERE'S, the esox' desire to 1e4se 0 rt4 mining o*ias 
for the upose of exploretton, devoopont and operation of sold 
claims; sn4 


W%'3A, the-Loseee d.tirea to	 in etoI opii'9t tone

uop said claims.


POfl in cons lds.rati6n of the eu* of Den Dollars 
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$Th g oW ono: 


Counti at Mutnomb ) 


EE	 ht on this fO dday at 
191 , before i, the rn4erstgn.4, tot*r ubi to ir end' ̂or 
SAW Couffl	 State, pereo,iU	 prat the WSzn tmea
IM4a! k4o4 to ne to be ths Idsntto). tdtytd,4 doaww.  c:'fl.4 th t who .x.ctted tb* wtthth ttstvumnt end noktw1edge4 to M 010he executed the ***	 sd v owit* tty, 


x ter tcs War-ME - 11 r bA lft horounto set nty hand and 
oTsd a ottto, jai $a th* day tnd etn	 $bov wz'ttton. 


-	


•uI-r1l*.I	
,m--.-tn*Js -	 otx7 ? i t tG? OZ'øo 


Co m s*t*zi  


i9s%Q °ac'/ 
$Trn	 ) 


) $1, 
Coi*nby	 UV'II%O	 ) 


IT 41, MMM T, he' on this, . 3Wd,y ot Ru.s r 
197, b.tore 'e, the tura1ge, r aiz1Ly 'bU o In and r^) 


td Cowt r	 ti*tø, persoi*i r tp,*red the W1 thIA rnmed i?.	 t to to be the td,nttc*i tnflvXdzti]. de.
orbed xt *nd wbo executed the tthtn etrwtwnt M ackno1edged to e	 be e*ecute4 the *te tre.ly and V*01=torlly 
XI	 T4	 X v, herew,to stot aw 1nd 4
ttxed iy otUctt oe1 the da u4 lonr )t sbve txtten. 


r 1 LJiim1. Tiz__. n s x6tory P0 III* ror
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ci;sno EXPE
IF 


County o


T h; st rnt ttte i'-t.c4 de of 
i$?, betor. ,, the uxtderstried, Notiry ubLj* in d tar 


County An. St&•, personally appeared the *tthin nsaed R* UZ7 known to me to be th* itentlesj ittdivtduaj dos.* orib*d tn rn4 wo exettte4 tbe ithtn inbtruznet st4 oknowie4.d 
to *0 t'it be ,zecuted the s*me tre.17 d vomt try, 
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MINING LEASE AND 
OPTION TO PURCHASE 


S


JEROME S. BISCHOFF 
ATTORNEY AT LAW 


CASCADE BUILDING 
PORTLAND 4. OREGON







S 


AFFIDAVIT OF ANNUAL REPRESENTATION 


STATE OF IDAHO, 
COUNTY OF LEMHI, 


Before me, the subscribed, personally appeared _Ernest F. Waterman 


who being first duly sworn, says that during the year ending 
suly 1st, 19S7, at least Six Hundred DOLLARS worth of work or im-


provements were performed or made upon the_ 


Long Dike, Long Dike No. 2, 3, 4, , 
Long Dike Extension 


Lode	 claIm, situate In Blackbird 


ttThIng District, County of Lemhi, State of Idaho, that such expenditure was made by, for or at 


the expense of	 Ernes t F. Wp terman	 owner_ of said 


claim, for the purpose of holding said claim i, and all stakes, monuments or trees marking the 


boundaries of such claim.L are in proper place and position. 


$ubscrlbed and sworn to before me thin 28 th day of June 	 197. 


WW• 3innonds	 , county Recorder 


By	 '  Jh	 -', Deputy
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NO.______ 
WWWWw 


PROOF OF LABOR 


*State of Idaho 
County of Lemhl, 	 ç 


Recorded at the request of 


Ernest F. Waterman 


,Tune 28th	
19 


•	 at. 5 ' clock past	 14 o'clock 


In Bonk M	 of Proof of Labor 


at i'ag	 295	 Records of Lemhl

County, Idaho 


W.,W. Sitnpionds 
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­ASSIGNMENT ­ 


i'z' Value Rooeivei, L E. KAMBLEN does hereby assign 


and set over to P	 . RINE8, a twenty per' cent (20%) interest 


in the following described mining o! in 	 bested in the 


Little Deer Creek Blackbird Mountain' Quadrangle	 county of 


Lembi, State of Idaho, to-wit: 


q!). - 1 Book	 Mining Records, 
Lemhi County, 


Repose V	 Idaho, 
Repose Praction 8	 383 
Deer }aven 8	 38 
Deer Haven No. 2 8	 36 
Deer Raven No. 3 8	 38t 
Hornet 8	 382 
Bumble Bee 8	 380 and 381 
Pinnaol@ 8	 381 


oup p:


Long Dike 3	 622 
Loris 1tke	 o. 2 3	 623 
Long Dike No. 3 62L. 
Long Pike No. 600 
Lone tike N o 	 5 6	 601 
Long Dike Extension 3 
Long Dike Mill Site 3	 626 


DATED thi8 Uth day of 1u1y, l97.


1•1t 
J, E. }iamblen 


STATE O1 OREGON') 


)	 SB. 
County of Maltnomah ) 


BX IT, EEMEIERED, That on thie 11th da 	 of July, 1957, 
before me, the undersigned, a Notary Public in and for said 
County and State, personally appeared the within named K. E. 
BAMBLEN known to me to be the identical Individual described in 
and who eeouted the within instrument and acknowledged to me 
that he executed the same freely and voluntarily. 


iN TESTIMONY WHEREOF, I have hereunto set my hand and 
aixed *y official seal the day and year last above written. 


NotauU.cT
;::i


//
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Mining RecorO 
Ropo*e 8 2 L.mbi Qount 


Repcsa Prsiatton 8 38j  


NorHvøn 8 $3  
Doør Ba1v,n	 2 a :381i 0 


Door a*ve #3 8 381j t 


Hornet B j82 ,' $ 


Bujibie	 oe 8 8O.38,	 I' 


Pinn*11* 6 8L  


tong Dike 3 62 ' K 


Lori1&	 tke # 3 623 1 It 


taofl$:pLtk4* #3 3 62 'I 1* 


Long Dtkø #1 6 6OO 


6 6OI 


Long Dike	 tenston 3 625 


tong D1k	 Lode (L11 ott.) 3 626 


DOW. thi/ C o c 


tY- L UJII


1'zteet
Ill	 1	 1	 1 


L
1'	 L 


I-	 g	 J1I - t	 T_1 iJItt LINJLt	 E1 -t
V Wet


Pft'øt Pszr'tXes. 


1 1	 j 


. * .Sn	 len


1ecoM Party. 
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QUITCLAIM DJMV 


KNOW . ALL MEN BY THESE P!!, T)*t WZLPD L. UV1 
and ILTNIc! K O	 L!, husband and rite, in consideration of 
One Dollar ($1.00) and other valuable consideration to then 


paid by ERI8? P. WTEfiMAN and ESTKER L. WAT!RIAJ, husband 
and rife, do hereby remise, release and forever QUITO	 M' 
unto the said Ernest P. Wst•raan and Esther L. Waterman, 


husband and rife, and unto their heirs and assigns, all our 
right, title and Interest in and to the following described 
mining clams situate in the County of Leabi, Stat. of Idaho, 
to-Witt


Mining 1s•rls 
!t2k Zen kam1O*$' 


8 382 2	 31 Repose ?r.otion 8 383 Pinnacle 8 381 14.	 609 
BumbleBee 8 350.'1 
Hornet 8 382 
De.r1(v,n 
Deer Haven #2


8 
8


383 3	 0 


Door Haven #3 8 3814 141 
Long Dike 3 622 
Long Dike #2 
Long Dike #3


3 
3


623 
624 


Lofll fltk. #k 600 
Lor*g Dike # 6 4o:i, 
t.on	 Dk. Ezt.nstozt 3 625 1 
Lone Dike Lode (Eli Sit.) 3 626


TO EAVI MID TO NOW the gem to.the aat U1115? P, 


WAT)LØ and Z5TW L. WA?IELII, kusbeal and wife, and to 


their assigns forever. 


IN WITlESS WlERIOP, we have hereunto set our hands and 


seals this day of ji/-. "*'	 , 197. 


oil 


Page luQfljtclata 
Deed.
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STATE OF. IDAHO	 ) 
/'	 ) as. 


County of	 ) 


BE IT REMEMBERED, That on this	 7	 day of 


, 197, before me, the undersigned, a Notary Public 


in and for said County and State, personally arneared the 


within named WILFRED L. KEELE and EUNICE K. KEELE, husband 


and wife, known to me to be the identical individuals described 


In and who executed the within instrument and acknowledged 


to me that they executed the same freely and voluntarily. 


IN TESTIMONY WHEREOF, I have hereunto set, my hand and 


affixed my official seal the day and year last above written. 


•'	 .1 


Notary Public for Idah 


	


My Commission expires	 z4'L7 
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Mtatng	 1aim8 looted th tba Litt1	 Deer	 x'eek B1øck 


bird Mountatn Qusdrang1, Goimt7 Of Lembil, 8tte of''	 4ho, 


to..Ut: 


Oroup 1:
I	 Mining 1eOOrd8 


8	 382	 temtii County, 
Repoli 0 1'ictto 8	 383	 Xdo 
Deer. Haven B	 383 
Dser Haven N. 2 8 
Deer ftsven N	 3 8	 381. 
11ox'tet 8 
Btà*ble B.. 8	 380 and.,381 
Pinn*cle 8 


Group 2 


tong 1Dtke 3	 622 
" ,Long. D1I	 io.	 ; :3 
Long i)ite	 o, 3 
Long fltke No. 1. b	 600 
Long I)t1e No. 5 &	 601 
Long Z)ike Ixt*na1n 3	 62 
iOfl	 Dike Mill Site 3 


this	 'r day of	 , 19741 


04, 
TZ.ft -r	 -W	 m 


rfleat ?	 etermAn 


r	 r& 


hev T4• 


STATE OP UA00	 ) 
)8$•, 


t—&
.. 


County of	 ) 


BE tT REMEBER$ ht on this	 "'	 day of 
197 0 betor. me, the under$gfl.d, a Notaz'y Pubfle.,in and for 
anid County. arid Etate, pe*'aonally1. ap€uu'e4 the within nszrted 
ERNEST F. W4T1RLAN an 	 E$!NiER L. W	 ERMN Imown to me to be the 
identical tridj'vidttela cescribed ftt 	 nd who execued the within 
inetr'ument	 nd acknowledged to zne that 	 hey execute	 the same 


eely and voluntarily. 


fl TESTØ	 WWOF, E baye hereunto set my hand an4 
attxed my ottiot*l seal the doy and year last above written. 


tLg 
*	 ..iJ*w.--.. 	 . 


Tota tiià ror	 d*ho 
My Commission expiz'es -1T 	


>7 
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WHEREAS, the undersigned John C. Higgins and Kenneth E. 


Hamblen have heretofore entered into a written joint venture 


agreement dated January 21, 1955, dealing with (a) a mining lease 


and option to purchase dated September 2, 1954, and (b) a contract 


for a crosscut tunnel with Ernest F. Waterman, and 


WHEREAS, the undersigned John C. Higgins and Kenneth E. 


Hamblen desire to cancel said joint venture agreement, 


NOW, THEREFORE, in consideration of the premises and of the 


agreement of the undersigned, each with the other, to give up all 


claims and obligations due or to become due under said joint ven-


ture agreement against the other, 


IT IS HEREBY AGREED that said joint venture agreement of 


January 21, 1955, be and the same hereby is cancelled. 


DATED: April 13, 1955.	
1 
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ASSIGNMENT OF MINING LEASE AND OPTION TO PURCHASE 


In consideration of the promise of K. E. Hamblen made to me 


this date to assume all of my obligations under that certain 


Agreement for Mining Lease and Option to Purchase by and between 


Ernest F. Waterman and Esther L. Waterman and Wilfred L. Keele and 


Eunice K. Keele, first parties, and K. E. Hamblen and John C. 


Higgins, second parties, dated September 2, 191 I hereby assign 


to K. E. Hamblen all my right, title and interest in and to said 


Agreement. 


DATED: April 13, 195.


/5/ John C*Higgins 
John C.. Higgins 


	


STATE OF OREGON	 ) 
) 83. 


COUNTY OF MULTNOMAH ) 


On this 13th day of April, 19, before me, a notary public, 


personally appeared JOHN C. HIGGINS, known to me to be the person 


whose name is subscribed to the within instrument, and acknowledged 


to me that he executed the same. 


In lWitness Whereof, I have hereunto set my hand and affixed my 


official seal, the day and year in this certificate first above 


written.


/s! Esther M. Hagenbucb.er  
Notary Public for Oregon.



	


(SEAL)	 My Commission expires 3/5/57 
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S. 
4ement for Mining Lease and Opti on to Purchase 


This agreement between Ernest F. Waterman and Esther I,. 
Waterman, and Wilfred L. Keels and EuniceK. Kee1e first 
parties, and. K. E. Hamblen and John C. Higgins, second 
part ie s. 


ITNES3ETkj: 


1. First parties represent to second parties that first parties hold under valid mining locations the fo11oing de. scribed mining claims in the Biackurd. istrict of Idaho and 
first parties are in lawful possession of said claims, withall re(ire9 asessmeut 
duly filed,	


work f'll'	 rfore -and nd proof thereof 


Dseriçtio of Claims All recorG.ed in the record. 
of Leirthi County, Idaho at the Ccurt House at 3lmon, 
Idaho.


F irst Group 


Name of Claim 


Seet hepoe 
Deer Haven 
Deer Liaveri No. T. 
Dee' Haven No. 3 
I Inna ole 
iinnacle Mill Site 
sweet Repose liii Site 
Deer Haven Mill 31te


Second. Gro 


L3ng Dike 3 622 Long Dike No. 2 3 623 Long Dike No. 3 3 624 Long Dike Extension 3 
Long Dike Mill Site 3 626 Long Dike Mill Site No. 2 3 E32 
Long Dike Mill Site No. 3 3 631


2. Secon parties aeire to examine sample and explore 
the mineral occurrences on said Claims for the purpose of 
acquiring an operating lease and. option to purchase said 
claims if the results of their examination, sampling and 
ex;loratton	 sufficient values to justify the 
mining of such ores.


I age 1 







3I4-	 tcefore	 e 	 qnd bet'een the oxt j 
hereto that setond prt1es iai eirer upon said ciaim3 and 
contct	 r 1tl	 o ti	 p1ir1	 flL exçioLation ora 
tions thereon as they shall deem to be ju3tified. 3tcOnd 
parties shall have the exclusive right to conduct such 
operations On said claims for six months from the date 
hereof and for as long thereafter-they- shall desire 
to actively carry on such operations on any of said claims. 
If at any time after the expiration of six months from the 
date hereof second. parties shall suspend such operations 
for any reason except bad. weather conditions wiieh would 
render such operations temporarily impracticable or unduly 
expensive, second parties shall pay to first parties $100.00 
per month during such suspension, in order to keep this 
agreement for a lease and option in effect. ,	 S 


4. In any event, second parties shall pay to first 	
7 parties the sum of $100.00 per month as a minimum rental 


as long as they remain in possession of said claims and
 commencing one'year after the date of this agreement, 


wehthei' they are then conducting mining operations thereon 	 //ç or not., 


5. At all times while second parties shall remain in 
lawful possession of sai& claims u*der the tein1á of this 
agreement, they shall have full rights as lessees and 
optionoes to mine and/or purchase said claims on the 
following basic terms: 


a. Second parties shall pay to first parties a 
royalty of 5 percent of the net smelter rettimts from all 
ores produced and shipped from said claims. 


b. Second parties shall have the right to purchase said claims from first parties for the sum of $50,000.00 
(fifty thousand dollars). All royalty payments 3ha11 apply 
on purchase price, 


6. First parties shall have the right to terminate this 
agreement at any time for a breach thereof by söoond parties, 
by serving written notice on second parties that such term1n 
tion will take effect thirty days after such notice is served 
unless second parties shall remedy óh breach Within said 
thirty days. 


7. Second parties shall have the right to terminate 
this agreement at any time by surrendering possession of 
said claims and serving written notice of such termination 
on first parties. 


8, Second parties agree to perform annual assessment 
work and to record proof of labor as required by low in 


Page 2







order to keep , claims in 
Of this agsesent


valid Oondition during the life 


In Witness Whereof 
this agreement tM2nd


the parties b*ve signed and sealed day of	 Opteber,


aerman 


"00 Ko


FIR ST PA&TZZ* 


'LTamtL.n 


CLL 0 U


his agent 


COlD PARflI3 


On this End day of September 	 i54, before me the 'undersigned notary in and. for aa1 	 3tati, personally appearoAL Wilfred 1;. Keel., bnest F. Watersan	 lather L. Waterman, and X=.10*,K . Keele, and K. Z. Eamblen, known by me to-. be the persona shoe10 names are sb.Orib,& to. the withji. inetr&. U810; and aeknow:ledged to me that: they executed . the same. II . WIT t33 WRRop	 I hay. h.rumto ••t $7 hand ant. affixed my Off 10W seal]., the day 
above !VtttS•fl. and. year in this certif Loa-to


Few c for th f I 
damcs	 Idaho 


)r Csstan expireav 	 9-646


c







NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, that . j i 414	 Lt4 
---------- ------------ 	 J10'	 f7 .4	 A)W 4/ .... A - ----------------------- 11 ------------------------------------------------------------------------- 


citizenSof the United States of America (-e'--Ma--dedui ed-ii-intention Lu bteuiiie udr), 


of the age of twenty-one years, did on the2 '- - Eday ofJfT42/f/'------, 197-,I


 discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 
,,7 .4f _LA_ - 


valuable deposits, within the limits of the hereinafter described claim, do--------this' 


day	 1ii Z'194, hereby under and in accordance with the Revised Statutes of 


the United States (Chapter VI Title 	 XII) and laws of the State of Idahoc414J/ -- 


-- - - LZTE	 --------------------------------------------------1\fiNING CLAIM 


That said claim extends Z 	 ------------linear feet in aJ "	 TZE	 direction



along said vein or lode from the point of discovery, and---------------------------------------linear feet in a 


rection along said vein or lode from the point of discovery; and extends 


------------------------------------- 4 	 on the ----
--------------- 


side from the middle



of said ledge and ---------------------Q.feet on theLtrh ... 54r -------------- side from the middle 


of said ledge. That said point of discovery is shown by a certain---560t---I5- 


and	 ----- linear feet in a	 .4 S T-- - direction 


from 7T/Yt C0	 P ILZT ----.PE	 (7' 
(Here state any natural object or monument which will Identify the point of discovery or the location) 


,E4JV	 ILWL	 I/v 


The adjoining claims are  


------------
7704" 


_1^ --h'fJV----------------- ------------------------- ----- 


That said claim Is situate in the ----- B-4--nAzk--------Mining District, in the County 


t J, oi 2f.f. i4' --------------------- --- ---' 	
-


c State of Idaho.


------ -- ----------------------- ----------------- 
-------- 	 ---- If-


11:1: 


S	 -_
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NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, that	 ...	 Ig1T .'t4tY' 


citizenSof the United States of America	 h	 infnHi t beeem 


of the age of twenty-one years, did on t1ie..2..:day of	 .................. , io.Z



discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 
2 


valuable deposits, within the limits of the Ii creinaft er described claim, do -------- this	 ................ 


da y or...fl.	 , 19 7 . , hereby under and in accordance with the Revised Sl:atutes of 



the United States (Chapter VI Title XXXI.!) and !aws of the State of Idaho.. .4A...... 


.6	 ..P	 MINING CLAIM 


That said claim extends ------------- ..... --- linear feet in a ./V .7Ifk./..... .direction 


along said vein or lode from the point of discovery, and--------------------------------------------linear feel. in a 


---rEpfl-f  direction along said vein or lode from the point of discovery; and extencs 


-----------------------------------------------feet on theN	 r:4 .. .. .- -------------side from the middle 


• . of said ledge and -------- .2-- -feet on the..	 Z".TI114TT..............side from the middle



- of said ledge. That said point of discovery is shown by a c:ertain ...... .7T4......... 


arid hAPPJ.)JL2-Z9.- ------- - linear feet in	 ..	 . du-ect ion 


from L,E	 c 


(Here state any natural object or monument which will Identify the point of discovery or the location) 


r7i4R	 ---- 4J	 SE ... . .. ............4 /4/ reAF 


?T2LN,....	 SE	 .4' 


The adjoining claims are	 ..A..------ 


That said claim is situate in the	 Mining District, in the County 


-- -4f7-------------------------, State of Idaho. 


b


T 
LOCATOR ----.____________________________________________________________________________
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NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, thatW	 -T	 )______________ 


L ----W-4174I--------------------------------------------------------


citizer.Sof the United States of America
Y 


of the age of twenty-one years, did on the ----------day of 11é 	 , 


discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 


valuable deposits, within the limits of the hereinafter described claim, do -------- this ---- -4°................ 


day of	 hereby 19 'Z hereby under and in accordance with the Revised Statutes of 


the United States (Chapter W Title XXII) and laws of the State of Idaho 	 ------t. ----


F	 7WEAFTR	 yE?1MINING CLAIM 


That said clahn eten.ds-.------li near feet in a4r	 direction 


along said vein or lode from the point of discovery, and----------------------------------------linear feet in a 


5 47	 iAp4icection along said vein or lode from the point of discovery; and extends 


-------------------------------------- P9----feet on the---------------------------------side from the middle 


of said ledge and ------- ----------------- 	feet on the_/V	 side from the middle 


of said ledge. That said point of discovery is shown by a certainJL9 


and	 ----	 linear feet in ab........44--57-i..4Y'----------------------------------direction 


fromi7/E 	 NFL'	 F4.LT	 EF---- 


(Here state any natural object or monument which will identify the point of discovery or the locution) 


_4 4--le F-	 ....... CA 


e.REE/	 VI','


84E -----


The adjoining claims are 	 1A R'"P 
I? IVo----------------------------------------------------------------------------------------------------------------- 


----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


That said claim is situate in 	 ------------------------ Mining District, in the County 



of.... ALffJ1I'----------------------, State of Idaho. 


-	
J3


LOCATOR 


--------------------- -----------------------------------------------------------------------------------------
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STATE OF rDAHO, 


Lemhi
	 ss. 


County	 ) 


I	 Ernest F . Waterman, 


do solemnly swear that I am a citizen of the united States of America (or have declared my inten-


tion to become such) and that I am acquainted with the mining ground described in this notice of 


location and herewith called the-----------------------------HAVE----------------------------------------------- ledge, lode or 


claim, that the ground and claim therein described or any part thereof has not to the best of my 


knowledge and belief been located according to the laws of the United States and of this State, or If 


so located that the same has been abandoned or forfeited by reason of the failure of such former 


locators to comply in respect thereto with the requirements of said laws, and that I have opened 


up new ground to the extent or depth of ten feet as required by the laws of Idaho, and that all 


stakes and monuments or trees marking boundaries of said cl aimre in 	 and position. 


Subscribed and sworn to before me this --------9thday of ------ Apri' , A. D. 197. 


W.W. Sirrrnonds Ex-'Officio Recorder 


By
L4125^^^ Dami --_.L 
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NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, that-.-


----EI5---------k--- - WA1RMA 


citizen$of the United States of America f-ev ha--3daietLt-h —inenin	


eeme--- S-7
of the age of twenty-one years, did on the----------------day of--------------------------------, 19 


discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 


valuable deposits, within the limits of the hereinafter described claim, do--------this 	 -------------------


day 0LP	 R24. ' 19T7, hereby under and in accordance with the Revised Statutes of W. J^ --- 
the United States (Chapter VI Title XXXII) and laws of the State of Idabo4.4--------4.1'.... 


TiV	 MINING CLAIM 


That said claim extends	 linear feet in a2R7W	 direction



along said vein or lode from the point of discovery, and ----------------------- - L1LP- --- linear feet in a 


S 0 "Zfr----ZEft 'ection along said vein or lode from the point of discovery; and extends 


--------------------£0- feet on the	 TA4------------------ side from the middle 


of said ledge and	 feet On	 - ..W-----------side from the middle 


	


01	 . .. 	 ..... .. of said ledge. That said point of discovery is shown by a certain.PL40 


and i4!''----- ---- JOO linear feet in aJ?"-2.t7T%E----- -------------------------------- direction- 



	


EL	 p	 EE 


(Here state any natural object or monument which will Identify the point of discovery or the location) 


R1J171-- -JMALTh' ---------------WN-EN - 


7Tf(


	


z1 .1The adjoining claims are 	 ViK4c


That said claim is situate in the ---- - RLIf -------------------------Mining District, in the County 


of , State of Idaho.-----	 #___/


0tOCATOR.'------------------------------------------------------------------------------- 


----- ---------------------- ----------------------------------------------------------------------------------------- 


___________________________________________________________________________________
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NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, that 	 WA7	 M4N 
----------------------


------------------------ 
jV	 _57'11Z 40  --------------------------------- R ....... 4_t ------ WL 


citizeriSof the United States of America 	 dee} red —ienth3n to	 suctr', 


of the age of twenty-one years, did on the2	 - -day	 , 197_



discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 


valuable deposits, within the limits of the hereinafter described claim, do -------- this -) 
4- 


day of/	 hereby under and in accordance with the Revised Statutes of 



the United States (Chapter VI Title XXXII) and laws of the State of Idaho. 


4f	
MINING cL--------- 


That said claim extends-------------------linear feet ina-------- 5g04 -----------------------
direetion 


along said vein or lode from the point of discovery, and---------------------------------------linear feet n 


direction along said vein or lode from the point of discovery; and extends 


I2.o... . feet on the-----------------------------------------------side from the middle 


of said ledge and feet on the--------------------------------------------------side from the middle 


of said ledge. That said point of discovery is shown by a certainL1P 


and Is4PFR A K ------- LI !Q----linear feet In a------------------------------------------------- dtrectio 


from oF -LJflL--------- -1.42.ff---CE-- 


(Here state any natural ob ject or monument which will Identify the point of discovery or the locution)


--------------- 
ft	 rlfz-






Is. c2.^.IZLA'	 frf	 f 


The adjoining claims are:	 (E-iV 


That saidclaim is situate in 	 -Mining District, in the County 
of_..LLE —	 - --------------------- -, State of Idaho. 


-- - --------- 


S" LOCATOR- 	 -	 -







-T___________	 -- -- ------ --. -- - -- - --.- - ---. - -- 
..___.•__-_____. 
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NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, that  


	


S7 	£.....kzA.Tc'-------- 	 ------------ m --------- 


1_414^0 ----------- E.5-- r	 &.•----WA TR4.4 rJ	 - ----------


citizèn5.of the United States of America -(ei' ha. 	 hr--------- tentien to beeeme sudi-)-
-, C, r't...	 I	 'T IL] 


of the age of twenty-one years, did on the'--------- day ofT
t r 	


L 
D 


k4Pr----------------, 19,',Z



discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 


valuable deposits, within the limits of the hereinafter described claim, do--------this 	 --- 


day of.Ef ---- -kK 19..Z hereby under and in accordance with the Revised Statutes of 


the Uiited States (Chapter VI Title XXXII) and laws of the State of Idaho.L /4-Lf14 - 


'r'r( 42R---'VI7:----... --------- -MINrNGCIAtM 


That said claim extends. - ---------------linear feet in a. 	 --:. :'1--IfL1.--J_)---
-


direction



along said vefn or lode from the point of discovery, and---------------------------------------linear feet In 


--- T	 rction along said vein or lode from the point of discovery; and extends 


J 6 .0 feet on the S -


 


 - -- - -tTT--- - side from the mUe 


of said ledge and	 feet on the.. 4T	 ST------- -side from the mIidl 


of said ledge. That said point of discovery Is shown by a certainPL 	 ------ - .P 


and I1!?/t X	 linear feet in a '77 '	 direction 


from LL 5... .IVR	 LLTT4J	 t.4J- 


(Here state any natural object or monument which will identify the point of discovery or the location) 


ñ14'.TAtE - !!(^ A NP	 ,-,v 


---51c- -. i2 3 r,T?L1V	 )


C ------- The adjoining claims are: ------- E.IE------- --------- -----------ir---5... ------ -i'%iiJ.D 


--I?...... .IMJA/- ----------------------------------------------------------------------------------------------- ----------------------------------------- 


------------------------------------------------- - -------------------------------------------------------------------------------------------------------------------------------------- 
-------------------------- --------------------------------------------------------------------------------------------------------------------------------------------------------------- 
That said claim is situate in the -------------------- Mining District, in the County-----	 C ------ 1-t-P -9.0


 , State of Idaho.


...:........................ 


LOCATOR -S 	 --- ------------ - ----------------------- - --------------------
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NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, that---	 WA'T	 AMJr--------------------- 


-----	 IV	 ---------------------------------------------------- 
U-------	


------------------------------------------------------------------------------------------------------ ------------------------------------ 
---------------------------------------------- 


citizen.of the United States of America et-ti-----deo1d.h—ineien o beüm. goh4-,--. 
TO 


of the age of twenty-one years, did on the2tT..day of--------------------------------, 19Z 


discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 


valuable deposits, within the limits of the hereinafter described claim, do -------- this ----- 


day of..... C ---------, 19.Z hereby under and in accordance with the Revised Statutes-- 


the United States (Chapter VI Title XXXU) and Jaws of the State of Idaho 	 -4.Lil'(----. ....r------ 


-rW


----------------------- _&__
	 MGCLATh 


That said claim extends linear feet in a 451'..1 RhY----d1reUon 


along said vein or lode from the point of discovery, and-----------------------------------------linear feet in a 


4Ti4'------- - T!i'e'tion along said vein or lode from the point of discovery; and extends 4t  


-----------------------------------------0 feet on the ------- - - - - EJir-   -side from the middle 


of said ledge and----------------------feet on the --- ZY	 ---sir---side from the middle



of said ledge. That said point of discovery is shown by a certain--401 


and Is------------------------------------linear feet in a	 ...... . Af ... 4)w ---------------------------------- direction 


from Th4	 ---- PEE----c,c?	 k.... 
(Hero state any natural object or monument which will Identify the point of discovery or the locution) 


P,4XrR.R	 WILL	 WHEW -StRv/WThr----------------------------------------------------------- 1. ---------


4L2---- -P 	 E) ­0 ------------------- 


The adjoining claims are 	 STE	 5.1--Ff14 	 ------------ 


4NJ----JKNET---------------------------------- 


------------------------------------------------------------------ --------------------------------- 


That said claim is situate in the	 4I4	 819 That 	 District, in the County 


of Ii E '4f k/	 State of Idaho 


LOCATOR --.. -
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LOCATOR5


NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, that WE--------ikJ{fT----1WAZLtII 


----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


citizen-5-of the United States of America .si ha,4ce1apeô--- h:11ti..,1. t8-enItwr-- 
of the age of twenty-one years, did on the 2-----------day of	 , 197. 



discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious mejals or 


valuable deposits, within the limits of the hereinafter described claim, do -------- this"..................... 


day of f	 19,Z hereby under and in accordance with the Revised Statutes of 



the United States (Chapter VI Title XXXII) and laws of the State of Idaho---------


-


.. ----KY 
------------4L	 -- - ------------------ 	 CLAIM 


That said claim extends ----------------linear feet In a44? -----	 ZTIf4P----direction



along said vein or lode from the point of discovery, and --------------------------------- --- - linear feet in a 
S '7k!'tX ection along said vein or lode from the point of discovery; and extends 


feet on the-------------------------------side from the middle 


of said ledge and----------- ------ O feet on the side from the middle 


of said ledge. That said point of discovery is shown by a certain.PL5C 


and is4P1!'K	 linear feet in -----------	 . 7------------- direction  


from LHE	 Qjt'---OP	 E 
(Here state any natural object or monument which will Identify the point of discovery or the location) 


6jc1-.. Eft' 	 (it' 
sFc.	 /S7-Et&JSEB471 -4A/ ----- - ff-


The adjoining claims are	 fM--OEM 


That said claim Is situate in the  6Z 4 	if/IrA Mining District, in the County 


of ------ ALE1'1----------------------- -- State of Idaho. 
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NOTICE OF QUARTZ LOCATION	
Printed and for Sale by Recorderflera1d, Salmon, Idaho 


NOTICE OF QUARTZ LOCATION 


TO WHOM IT MAY CONCERN: 


Notice is hereby given, that.i22Q 	 -4L
................................................ 


citizen.'Sof the United States of America 4o-4 	 p- hitentiOn to liecome suj, 
of the age of twenty-one years, did on the ---- - 	 ay of ...... z444.e. -----------------------------------------, .../ 


discover a vein or lode of Quartz or rock in place, bearing gold, sliver, or other nri'iriic -	 r	 £ALVI.Ø 


limits of the hereinafter described claim, do ........ this 	 - 


hereby under and in accordance with the Revised Statutes 
of the United State (Chapter VI Title XXII) and laws of the State of Idaho-- 


.-.-.v 2......A 


Th'i said claim extends----------------------linear feet in ai........
directIon 


along said vein or lode from the point of discovery, and......................................linear feet in a 
------direction along said vein or lode from the point of discovery; 


and extends...... --------------feet on 


of said ledge and...........	
side from the mldWe



..................feet on the...-}to--(
side from the middle 


of said ledge. That said point of discovery is shown by a certain .t.- - 
and is -------	 linear feet in a-------------------------------I--------


direction  from	
c........ Ve ................... r-0	 4	 a Point of	 "T or the locatiou) 


• sanumlb--monurkent which will I atify 


em


-----------------------	 -------- A_1_q!4_ 


said claim is situate in the ... )''t..
Mining District, in the County 


of...	 of Idaho 


LOCATOR..,--,)------- 	


- --------- ------ i --- ---------------	 -- ---------------------------- 


valuable deposits, within the 


day of ----	 - s4-4 ....................
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STATE OF IDAHO 
County	 ss. 


I- ----------------- -----........	 eW11tLrm 


do solemnly swear that I am a citizen of the United States of America (or have declared my in-


tention to become such) and that I am acquainted with the mining ground described in this notice 


of location and herewith called the-----. ...JGJ)I 	 --------------------------.--..Jedge, lode or claim, that the 
ground and claim therein described, or any part thereof, has not to the best of my knowledge and 
belief been located according to the laws of the United States and of this State, or if so located 
that the same has been abandoned or forfeited by reason of the failuje of such former locators to 
comply in respect thereto with the re quirements of said laws, and that I have opened new ground 
to the extent or depth of ten feet as required by the laws of Idaho. 


- 


Subscribed and Sworn to before me this... 3xcI•. day of ------------ — --------- --- ------------------, A. D. 19k. 
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NOTICE OF LODE LOCATION' 


Kw:


F--	 ------------- 


w a	 by These Presents. That....'V 


..:::::::::::::::i:::County — ---- — ---- .... . 


	


---- -----	 ------------ * ---------------------------- - - - - - - ---------- 	 ---- - ---- -------- 


claim by


... 


rig of d1sv	 and location ......... . ..feet, linear and horizontal measuremert, 


on the ........... 1..Li.2.......................... -........- ..........._. Lode, along the 


vein thereof, wi all )js dip v ations and angles; the same being .....Lf' ... .......... feet 


on said lode runnlngrC.. . ..._ or the discovery stake, and ..................................... 


feet on said lode running ...- ....................from the said discovery stake, together with 
feet in width on each s e of the middle of said itein at the StAface; and all 


veins, lodes, ledges, deposits, mlnl iWd surface ground within the lines of said ciath. 


Said claim Is situate ------------ in	 _..	 Mining 
d	 91 


Istr"C', ----	 ----- ---- --- --	 -------- ------ 4	 G-A ---- 


---------------------------------------------------------------------------------------------------------------------- -------------------------------------------------------------- ^7 ---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


Date of discovery -------- -'.f------------1 19 --------  
Staked and located ................., 197. 
Dateq7	


, 


- -------- - ............ - ..... - ............_..............
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STATE OP IDAHO, 
COUNTY OF L fl,'-	 Y_	 \___J 


do' solemly swear that I am a dtleitoi the United States Of America (or have declared- my. 


intention to become such) and that I am acquainted with the mining ground described in this 


notice of location and herewith called the --- LONG.D.IE_NO....-2. ------------- .-------------------------------------- 


lode, the ground. and claim, that ledge or claim therein described, or any part thereof, has not 
to the best of my knowledge and belief, been located according to the laws of the United States 
and of this state, save as mentioned in the within notice, or if so located, that the same has been 
abandoned or forfeited by reason of the failure of such former locator to comply in respect thereto 
with the requirements of said laws, that 1 have opened up new ground to the extent or depth of 
ten feet as required by the laws of the State of Idaho. 


------------	 .---------- .'---.--..--.----...-..--;....-.....-......--------- 


Subscribed and sworn to before me this --------------------------------------------day of 	 JY- -------------------

A. D. 19SL


W--Simmonds, Cowi----Recorder 


Deputy 
--? ---------------- 


to


0	 1 


i :0	 b	 ID e* 


Ii	 Pi, II I. : i H







HOME OP LODE LO ATION, 


Of


.


L,
 


county Of12t4IIsth:;f 4 


claim by z4çtatd1zcoypr and location .LTL.. feet, linear and lioiizontal; measurement,' 
On the	


.
Lode, along the 


vein thereof,	 all	 dips vari tions and angles; the same being ........41O 
on said lode running -' 0-- .5 	 m the discovery stake, and	


feet 
.17.7.... 


feet on said lode running	 - *------------ from the said discovery stake, together with 
0---------- feet In width on each	 of the middle of Said vein at the S" .466' äid' 


veins, lodes, ledges, deposits, mlnl Id Surface roufljI within the lines of said cIaIin 
Said claim is situate. ..........In ev.0ta 	 ­^ ... . ..-..'---'-.----.---.-* 


Dis Ct, Le


	


	 Q)unty, tate of Maho, and Is bou ed a described as olJors egiiiip • at

Ala


'..


,. ------------


----------------------------------------------------------------------.---'- P-.-


----------------------------------------------------------------------------------


Date of discovery 
Staked and located 


Date of Certificate 


ui:xT-


.............. . . . . .. .. T- .	 ..... 
---- ----- -


,19Z







STATE OF IDAHO 
COUNTY OF LEMHI,) 


I- -------------------- -Ernie.at.iat.ermai-------------------------------------------------------------------------------------------------------------------- 


do solemly swear that I am a citizen of the United States of America (or have declared my 


intention to become such) and that I am acquainted with the mining ground described in this 


notice of location and herewith called the --------- LONG flIXENO..	 _______________________________________________________ 


lode, the ground and claim, that ledge or claim therein described, or any part thereof, has not 
to the best of my knowledge and belief, been located according to the laws of the United States 
and of this state, save as mentioned in the within notice, or if so located, that the same has been 
abandoned or forfeited by reason of the failure of such former locator to comply in respect thereto 
with the requirements of said laws, that I have opened up new ground to the extent or depth of 
ten feet as required by the laws of the State of Idaho. 


I	 - I/ a, -- I — ------------- ---- I ------- e--& --- lcer̂ -- ------------------- 
Subscribed and sworn to before me this ---------------------------------------------day of ..Ju.Jy 


A. D. 191.


..c.oun----B.e.Q.x.cI.or 


----ay ------ C 4--t'lv ----- S^ ---	 --Deputy. 
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NOTICE OF QUARTZ LOCATION 


TO WHOM-IT MAY CONCERN: 


Notice is hereby given, that 	 i7.	 4cPi±1/f/Z/4 


citizen,sof. the United States of 'America (or ha--------declared--------h--------intention to become such), 


of the age of twenty-one years, did on the ...... L(7day of----------------------------------------------, 
discover a vein or , lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 


valuable deposits, within the limits of the hereinafter described claim, do--------this 
day oL.---------------------------, 


19 .hereby under and in accordance with the Revised Statutes o 


the United States (Chapter VI Title XXXII) and laws of the State of Idaho 
-------------- — ----- — ---------------------------------------------------------------------------


MINING C1ATht 
That said claim extends	 linear feet in a	 dfretion 


along said vein or lode from the point of discovery, and------------------------------------------linear feet in & 
kv -------------------direction along said vein or lode from the point of discovery; and extends 


------------------------------------------feet on the------------------------------------------------side from the mlde 


of said ledge and-----------------------------feet on the-------------------------------------------- side from the middle 
of said ledge. That said point of discovery is shown by a certaIn./%'4Aø1-- 


and is linear feet j	 _-------------------------------------------------------------direction 
from	 L	


v 


(Here state any natural object or monument which will Identify the point of discovery or the iecrtbn) 


The adjoining claims are: 


--------------------------------------------------------------------------------------------------------- 
co


That said claim is situate in the	
Mining District, in the County 


of , State of Idaho. 


LOCATORS----
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STATE OF IDAHO, 


County of .... Lemh	
ss. 


I,	 -  	 - 	 - - - - ---  
do solemnly swear that I am a citizen of the united States of America (or have declared my inten-


tion to become such) and that I am acquainted with the mining ground described In this notice of 
location and herewith called the ONDIKE -------------------------------------------ledge, lode or 
claim, that the ground and claim therein described or any part thereof has not to the best of my 
knowledge and belief been located according to the laws of the United States and of this State s or f 
so located that the same has been abandoned or forfeited by reason of the failure of such former 


locators to comply in respect thereto with the requirements of said laws, and that I have opened 


up new ground to the extent or depth of ten feet as required by the laws of Idaho, and that all 


stakes and monuments or trees marking boundaries of said ciai a in propq place and position. 


II I 	 - 


Subscribed and sworn to before me this	 a9tbday of----------------------------------------, A. D. 1955. 


W,1 - -3 lmrnonds, E Officio -corder 


By (tzL'
Depuw!^5^' 
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-t-. - 







NOTICE OF QUARTZ LOCATION 


TO WHOM-IT MAY CONCERN: 


Notice is hereby given, that
- ---


 kr?t^^t ---
-


 
---- -- ----


 


Ado'De/e ------------ - ------------------------------------- 


citizenof the United States of America (or ha--------declared--------h--------intention to become such), 


of the age of twenty-one years, did on the--------------day of-----------------------------------------------, 


discover a vein or lode of Quartz or rock in place, bearing gold, silver, or other precious metals or 


valuable deposits, within the limits of the hereinafter described claim, do -------- this...--------------
day oL.... .J ---. ----------------, i9f4 hereby under and in accordance with the Revised Statutes of 
the United States (Chapter VI Title XII) and laws of the State of Idaho 


--------------------------------- ---------
MININGCAjM L 


That said claim f,xten(s - -


	


linear feet in a	 direction



along said vein or lode from the point of discovery, and---------------------------------------linear feet in a 


-	 ---- .----- - direction along said vein or lode from the point of discovery; and extends 
-------- --------------- 


----


-----feet on the------------------------------------------------side from the rnidclJ)e 


of said ledge and ---------  --------- ---- feet o the------------------------------------------side from the middle 4-4 


of said ledge. That said point of discovery Is shown by a certain 


and is-------------------------------------linear feet in a 	 direction 
from	 2ey 


(Here state any natural object or monument which will Identify the point of discovery or the location) 


The adjoining claims are	 Ja$ 


•	 •..c 


That said claim is situate in the	 Mining District, In the County 


of	 State of Idaho. 


.	 ------------------------44L  


LOCATOR S .. . 


------—-------------------------------------------------
........... .................................................................................... 


•	 . ---------------------------------------------------------------------------------------
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STATE OF IDAHO,
>ss. 


County 


I- ------------------------------irnest,Waterrrian, 


do solemnly swear that I am a citizen of the united States of America (or have declared my inten-


tion to become such) and that I am acquainted with the mining ground described in this notice of 


location and herewith called the........... QI1G---P..E 'iQ,.. 5--------------------------------------------- ledge, lode or 


claim, that the ground and claim therein described or any part thereof has not to the best of my 


knowledge and belief been located according to the laws of the United States and of this State, or If 


so located that the same has been abandoned or forfeited by reason of the failure of such former 


locators to comply in respect thereto with the requirements of said laws, and that I have opened 


up new ground to the extent or depth of ten feet as required by the laws of Idaho, and that all 


stakes and monuments or trees marking boundaries of said claim are in proper place and position. 


1^ ^'^ --- ------ -- -- -- 	 - A^ ------------------------------------------------- 


Subscribed and sworn to before me this---------?9th day of----------------------------------------, A. D. 19.55 


W .W - -Sj onds,EX-Officio -Recordor 


By 


I
	 0 







NOTICE OF LODE, LOCATION.'Y 


Enow all Wan by	 Pressnti. That__..k?a..
Alt 


------- -- - -- - III..	 JIII__, staft 'Of 


---------	 .. 


Of 


claim by iight of dicovey and location 1tQ	 feet, linear and horizontal measurement, 


on the	 ...... .-.-.- ----- ---- -------- .__ Lode, along the 


vein thereof, with	 its dips, variations and angles; the same being .............. feet



\¼'% Lld lode running ------------frorn the discovery stake, and -_ ------- htcU2. ....... ............. 


feet on said lode running ----------------- ---......... from the said discovery stake, together with 


-------------- feet in width on each sidfof the middle ot 	 vein at the stfa; and all 


veins, lodes, ledges, depàslts, mineral and s ap",01undthiflthe lines o said clalifl. 


Said claim is situate-----------In -.-------	 -----------...... -- ......... -......... -------- ........-in1ng 


District, Lemhl County, S e of Idaho, and is bo ded and described as follOws:. Be nning it


.1 


-------------------


0
31409 M ._L.--------


- 


JL	 Min 
Date of discovery	 3 , 


Staked and located ----------- 	 19j7-
19J7 


It A
64 A 


£1 I /7 4	 jt	 -	 IV 
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NOTICE IS HEREBY GIVEN, That the undersigned	 tV 
MQ'	 14-,ord 


Of
 "'"	


County of	 A1	 Statç of Ia*.Ao 
do------hereby claim	 the\óccpaion, possessIon and enjoyment of all and singular that tract or 


parcel of land not exceeding five	 i acres, situate, lying and being In 4'A c.4 I,.i 'd: - Mining 


District, in the County of.-JtJ7)-'4------------In the State of .. .JS
bounaed and described as folio s,towlt 2t I-7/ P? f Cp	 ;7' i;to'4



oe i:P	 ),	 fr	 I 
'1	 A	 j	 IF 


1(4c4 


oe --------------
3 ffL: i' 'ff --


........... --------------------------	 . . ...... :" — -------------- — ------- — 	 .................................................... 


-	 -	 r	 - - 


----r----------------------------------------------------------------------------------------------------------------- 


-	 - -	 - 


. -. ,	 -	 -	 ----------------------- -


- Theabove tract otound is claimed as  Mil Site dslled 'the.,.


II4III---- - ----------------------------- --- -------------- Mill Site. 


	


A copy of this Notice is posted on the' -------- -j.VY$1--
	


A corner of this claim and posts 


or stakes more than four feet high and four inches In diameter, marked with	 name of this Mill



Site and the corner it represented have been placed at each corner hereof. 


WtF?.1E8S ----- ------------- handL. and seal . this ------------------------------------------------------ day of 


.. in the year of 


----------
 ------------------ 


-


__ ____..........
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STATE OF IDAHO, 
COUNTY OF LEMHI, SS• 


Onthis --------------- 3Id ------------------------------ day Of --------------------------------------------------------------------------in the 


year _191)efore me ------- YL.X-------- ---nraQ	 Rerdet 


'Y*1Xin and for said County, personally appeared ----- 


---------------------------------- known to me to be the person whose name is subscribed to the within 


instrument, and acknowledged to me that he executed the- same-. 


IN WITNESS WHEREOF, 1 have hereunto set my hand 'a'
.
 nd affixed my notarial seal, the day 


and year in this certificate first above written.


F
bwwi Audi tar and 


.	 Deputy 
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Standard Form No. 65 (Rev. 1/46)	 3. Write clearly. 
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Send surplus envelopes to	 Use other side	 16-38949-2 0 supply room for reissue. 
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UNITED STATES

DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


•So . 157 Howard Street 
Spokane 4, Washington 


April 20, 1960 


Memorandum


Chief, Division of Field Operations, 01 


From:	 Acting ONE Field Officer, Region I 


Subject: Docket No. DMEA- .4906 (Cobalt-Copper) 
Capital-Seaboard Corporation 
Long Dike Group of Claims 
• Lemhl County, Idaho 
Contract No. Idm-E1221 


The subject contract was resLnded, and a final report is not 
required. However, the results of the geochemical exploration 
were made available to us by K. E. Hamblen and a brief report 
was prepared for the files, in case another application for a 
project on this property should be submitted. 


Enclosed are three copies of this report for your files. You will 
note that plates 2 and 3 are missing. As we have no draftsman 
and the time involved would be considerable, we did not prepare 
tracings of these plates, but Mr. Hamblen furnished us with five 


ç. / copies of each plate, three of which were forwarded to your office, 
on is in our DMEA file, and one is in the Spokane Regional Office 


U files.


AW *W^ 
D. R. MacLaren 


Enclosures 


4/25/60 Original & 2 copies received. 
1 cy to each Messrs PFYopes, USBM,



and Harold Kirkemo, USGS 


To:







OFFICIAL FILE COPY 
0, M. E. 


RECEIVED APk 25 1960 
DATE	 TiIIflALS	 cobr


FINAL OIOGIC REPORT



Contract Idm-E1221 


by 


L F. Albee aM D. R. MacLaren

Geologists 


U. S Geological Survey 


S	 • 


UNITED STATES 
DEPRTflNT OF THE INTERiOR



OFFICE OF MINERALS EXPLORAT1019

FIELD TEAM, REGION I 


CAPITAL-SEABOARD CORPORATION

900 011 and Gas Building



Wichita Falls, Texas 


S Docket No.: 
Commodity: 
Contract date: 
Rescission date:


DA-k906 
Cobalt-Copper 
June 2, 198 
January 25, 1960 


LONG DIKE GROUP OF CXAIS 

Blackbird HinimS District 



Ihi Covty, Idaho 


spok=e ., Washington
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FINAL GEOLOGIC REPORT 


CAPITAL-SEABOARD COBPQRATIOk\T 


Long Dike Group of C1aie 

Blackbird Mining District



Lenhi Cowty, Idaho 


Contract mE1221 


S0


	


* * * * * 


I!TRODUCTION 


This report describes an exploration project for cobalt and copper 
on the Long Dike claims in Leinhi County, Idaho. The project wag 
con&cted jointly by the Defense Minerals Exploration Adstr 
tion and the Captial-Seaboard Corporation which subleased th 
c1ims from a group of prime lessors. 


The purpose of the project ims to explore for cobalt and Copper 
•	 ores by bulldozer trenching, geochemical sampling, diamond 


and crosscutting and drifting in the area shom on 
Plata L 


Contract work-was etarted. about August l 1958, and by Octobr 17 
1958, 210 300 feet of access road had been completed and 2OQsofl 


p1ee bad been taken in an area about 2,000 feet long end 450 
feet wide. about this time a laborj.ien for unpaid wWo 
entered against the elaine0 The prime 1essom, in order to Inep 
their title clear, paid the outtanding bills and cencelled the 
ebLeas0 Thus the DA contract become in default end as the 
Capialaboard Corporation VaMM not or could not cone to em 
agrnent vith the prime lessors theray the. onbleaoe could be 
reins taed or en a eiet of the	 tract to another oprator 
àculd be made, the contract wao rescinded0 The Gavamwnt mss 
nooantribttion of funds to this peoject0







I	 . 
RCOMEI'1DATI0NS 


Assays of ILsoil samples indicated that an area about 4PO feet 
long ad 1 feet wide contains about 207 pi cobalt end 153 PPR 
copMr .. Further exploration of this area by trenching athamond 
drilling ath detailed geo1oic. mapping of the claim group is 
warranted. Should an application be received far Government aid 
to explore this area further, it is ecomrnended that approval be 
seriously considered. 


LOCATION AND AC(2SSThILI1( 


The Lone Dike group of claims is in the north-central yart of the 
Blackbird i'ining District Lemhi County Idaho. Salmon, IdehoD 


• the nearest tom, is about .5 miles from the property vim the 
.	 Williens Creek and Panther Creek roads. Most of the stanos 


is over Well-graveled roads maiAtaiaed the year rotnd 0 The clzlm 
are reiched from the Panther Creek road by about 4 miles of access 
road that extends up Little Deer Creek about three-quarters of a 
mile then thrne northwesterly and switchbacks up a steep bill to 
the property. The difference in alititude betiraem Panther Creek 
and the property is about 2,000 feet. 


PROPERTY 


The lend referred to in Article 2 of the contract consists of 
unpatented lode claims and a mill site located in an unewrvejed. 
ares.. By projection of land lines the' claims lie appoims.tely 
In sees. 13 and l, T. 21 N., R. 18 E. Boise meridian, Lmhi Canty 
Idaho, and are recorded in the official records of Lombi 
as follows 


Claim Name Book 


Long Dike 3 •	 622 
Long' Dike No. 2 3 623 
Long Dike No. 3 3 •	 624 
Long Dike No. 4 600 
Long Dike No. 5 6 601 
Long Dike Extension '	 3 625 
Long Dike Lode (Mill Site) 3	 ' 626


The history of onersbip of the Long Dike claims is involved.. The 
claim presently are oed by Esther L, end. Ernest 7. 
Of Balman,. Idaho' and. leased. to tC. E. 	 b1á (now deceased), 
Earl R. Mahl e, Jr., pierre R. Hines, Kenneth A 0 Mooree, and 
Jerome S. Bischoff, Capital-Seaboard's interest in the property 
consisted of en Assignment of in1ng Lease en. Option to Pxrehase, 
executed Dscember 23, 1937, by the pTim lessors. 
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Capital- Seaboard Corporation



WICHITA FALLS, TEXAS	 FARMINOTDN, NEW MEXICO 


900 OIL & GAS BUILDING* 
WICHITA FALLS, TEXAS 


January 29, 1960
öFFI1AL FILE COPY
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Mr. Frank E. Johnson 
United States Department of the Interior 
Office of Minerals Exploration  
Washington 25, D. C.	 -


- ---
Dear Mr. Johnson: 


Re: Docket No. DMEA-4906 (Cobalt-Copper) 
Capital-Seaboard Corporation 
Long Dike Group of Claims 
Lemhi County, Idaho 
Contract No. Idm-E1221 


Your notice dated January 25, 1960 of recision on the above contract 
has been received. 


We agreed, as per our letter to you of June 19, 1959, to assign the 
DMEA Contract to Mr. Jerome S. Bischoff and his associates, the 
owners of the Long Dike Group of Claims. We had understood that 
a new group wished to take over this DMEA. 


Since we assured everyone concerned that we would assign, we have 
had no further information. 


Very truly yours, 


William E. Roberts 
President 


.ajb


Al 


* New Address: 211 C. A. JOHNSON SUILDNG, DENVER 2, COLORADO
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•	 Wichita i*Us.,Ttz*s 


•	 Re. Docket *o..• I4906 (Cobalt-Copper) 
CspitalSeaboard Corporation 
Long Dike group of Claims 
Lemhi County, Idaho 
Contract No. Ida-11221 


Dear Kr. Corbin: 


•	 AS we have received no furth.r tnforaation regarding 
the assignment of your MEA contract toi other Part ies from either 
you or Mr. Jerome S. liechoff since our letter to you of June L9, 
1959, we must assume that you cannot reach an agreement. We must 
also assume that you are unable to cure the default under your. 
DXEA contract 


•Gder the circumstances, ,1 regret that we find it acc-essar
y to rescind the flIEA contract between your corporation and 


the Goveuent and, consequently, cannot reimburse you for the 
Gavernjient ts share for any epedLtures made. under the contrac•t.• 


*-formal notice of rescission of the MU contract is 


Sincerely yours, 


f . Jo1ino (	 ) Enclosure	 • 	 • 	 • 	 • 


FEjohnson/bih	 Acting Director 
1125160 ,;-	 •	


• 	 • 
Docket 
Dir reading file 
Operating Committee 
Field Team, Reg. :i: (2)	 •••	


• • . 


Mr. Bischoff	 • 	 • • 


•	 Mr . Kirkemo	 • 	 • •	 •	 • 


•	 Mr. Lamb.	 • 	 •;	 - 


•	 Mr. Griwwod	 • 	


0	 • 	 •


8 623 
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NOTICE OF RESCISSION Op EXPLORATION 
PROJECT CONTRACT 


Mr 1nes 'n14 U AftV. -tin Pio4v4i1
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Capital-Seaboard Corporation, 
900 011 and Gas Building	 (,-- q4	


220 
'Wichita Falls, Texas 	 225 


Operatoa Under Exploration 
Project Contract 1dmiEI221 


Docket No. 1*4EA4906 (Cobalt -Copper) ' .
dated June 24,-1958. 


The United States of America, acting through the 
Department of the Interior, Of ftce of Mifler*ls Exploration 
(successor to Defense Minerals Exploration Administration), 
hereby rescinds the subject contract, as of the date thereof, 
on the following. grounds: 


I You have failed to preserve and maintain your 
right, title, and interest in the land and your right of 
possession thereof, for the purposes of the contract, as 
required by Article 2(d) of the contract. 


2 You have failed and do fail to perform the work 
with reasonable diligence, efficiently, expertly, in a work. 
manhi-1ike manner	 . and with suitable ad adequate 
ej.i1nent, facilities. ' , 	 supplias, and labor, to 
bring it to completion within the time fixed by the contract, 
all as required by the provisions of Article 4(0- of the 
contract.	 '	 ' 


••	 ' 	 •	
, 


The 'United States of A*erica repudiates and denes 
any liability under the contract, and will make no contribution 


•	 to costs Incurred thereunder. 	 '•	 '	 ' 	 ,	 ' 


• '	
•	 Dated this 	 25th	 day of	 January. ,, 1960.. 


JLHofflund/GMcC/gla J ,-18-60 . '-18-60	 THE UNITED STATES OF AMERICA 


	


 cc to: Solicitor's Docket '	 • •	 •. 


Operator


ITE


4^7 
Mi. So ller


	


•	 ,	 • 	 ' 	 ' 	 ' 	 ' 	 •.	 " 


___^


Direeecttdzj-'Off


______ 


Mr. Hofflund	 ting	 ic of 
Mr. Lynch	 Minerals Exploration 
Contrat Adm. & Audit Div 	 OME Field Team, Region I	 13683 
Finance Office	 DifeJiOr? eading File Qpr Corn	 Code 500 
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7hroush: Chairman, Qperating Onmiittèe 


From	 V R. Griswold, Chief, Division of 1ineraIs 


Subject Docket No. 14W.49O6 (Cobalt, Copper) 

Capital.Seaboard Corporation 
Long Dike Group of Claim 
T.ht County, Idaho 
Contract No Idra.E1221 


Attached for your signature, if you approve, i3 Notice 
of Rescission of Exploration Project Contract for the above. 
captioned project. 


Our reasons for requesting preparation of this 
rescission noticew are set forth in our memorandum Of October 26, 
1959, to the Assàctate Solicitor, DtvsLon of Mineral Resources. 


SPHolt/gla	 .	 . 
cc to:	 Director's Reading File	 .	 :. 


Opera tthg-6vnffntttee-  
J. H. Bilbrey, Jr.., USBM 
Harold X* kerno, USGS	 . .... 
Docke t 
Chron 
Code 500


43693 
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UNITED STATES 


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane 11, Washington 


January 15, 1960


OFFICIAL FILE COPY

O.M.E. 


RECEIVED JAN 18 1960 


DATE	 INITIALS 


/ 
.  


Memorandum" 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region I 


Subject: Docket No. DMEA-4906 (Cobalt-Copper) 
Capital-Seaboard Corporation 
Long Dike Group of Claims 
Lemhi County, Idaho 
Contract No. Idm-E1221 


In answer to your memorandum of January 12, 196Q, the 


only new information we have is the reported death on October-13., 


1959, of Kenneth E. Hamblen, one of the prime lessors of the 


property.


A. E. Weissenborn
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 : 193 
OFFICE OF MINERALS EXPLORATION 	


oc 
sOU01T0t 


WASH INGTON '25, D. C. te 


October 26, 1959 


0 


Memorandum 


To:	 Associate Solicitor, Division of Minerals Resources 


From:	 W. R. Griswold, Chief, Division of Minerals, ONE 


Subject: Docket No. DNEK..4906 (Cobalt-Copper) 
Capital Seaboard Corporation 
Long Dike Group of Claims 
Lemhi County, Idaho 
Contract No, Idm-E1221 


In accordance with suggestions made in your conference of October 
23 9 1959, with Mr. Holt concerning the above-captioned contract, herewith is 
a brief-summary-9f the facts in the case: 


Work authorized under the contract: 


Stage I	 -	 - 


Bulldozing access roads, 250 hours, transportation of bulldozer, 
bulldozing 5 trenches, diamond drilling 3000 feet, with extras, 
supervision, operating materials, supplies, equipments geo-chemical 
surveys, insurance, etc..


Total Stage I:	 $40,210.00 


Stage II 


Build compressor and shop buildings, crosscut and drift 
600 feet, timber drift and crosscut 500 feet, assaying, etc. 


Total Stage II
	


24,990.00 


Estimated Total Cost of the Project $65,200.00 


Government participation @ 620 	 $409750.00 


Work Completed: 


I 


August, 1958 (Supported by MF.104 Report in Docket) 


Bulldozing access roads, 159 hours @ $11.95/ht. 	 $19900005 
Transportation of bulldozer	 '	 100000 
Supervision, 1 month @ $600.00/mo. 	 '	 600000


$ 2,600.05







.


	


. 


r.October. 1958 (See Memo of October 2 2 1959 0 by Exec, Officer, Reg, I) 


Bulldozing access roads, 91 hours @ $11.95/hr.	 $1,087.45 


Supervision, 2 months @ $600.00/mo.	 19200000 


Technical services, 20 days @ $17.00/day 	 340.00 


Geo-chemical determinations, 200 @ $200/ea. 	 400.00


$ 3,027,45 


"Other items that can properly be claimed are gasoline, 
sample sacks, depreciation on pickup, and industrial 
insurance on $29140.00". 


It is not clear from the record what part of the above items of cost 
were paid by the Operator. The prime lessors did part of the work, particularly 
in the months of September and October, 1958 9 and state they paid the bills for 


other work. 


Because of failure to submit MF404 reports for September and October, 
and a disagreement between the Operator and the prime lessors, resulting in the 
cancellation of the Operator's lease on the lands of the contract, so that it 
became uncertain to whom payment should be made, the Government has not paid any 
part of the costs for work done either in August or in September-October. No 
work has-been done under the contract since October 9 1958. 


We consider the contract to be in default for the following reasons: 


1. For failure of the Operator to prosecute and complete the work, and 


2. For failure of the Operator to maintain a sufficient interest in the 
lands of the contract. 


We have held the contract open in hope that the Operator and prime 
lessors would come to an agreement among themselves and permit contract work to 
be resumed and completed. However, that has not occurred, and we now wish to 
close out this contract, which was written under the DMEA program, 


It is our understanding that the contract can be rescinded with no 
liability to the Government, on the ground that work on access roads, not 
followed by the exploratory trenching and diamond drilling for which the access 
roads were built, is of no value to the Government; and similarly, that geo-
chemical (soil) analyses not followed by exploratory work, are valueless to 
the Government. 


If our understanding is correct, please prepare a notice of rescission 
of the above-cited contract.


2
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UNITED STATES 


DEPARTMENT OF THE INTERLO 
OFFICE OF MINERALS EXPLORATION 


1201 N. Division St. 
Spokane 2, Washington 


October 2, 1959


OFFICIAL FILE COPY 
O.M.E. 


ECEIVED OCT 5 1959 
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Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Field Team Region I, ONE 


Subject: Docket No. DMEA-4906 (Cobalt-Copper) 
Capital-Seaboard Corporation 
Long Dike Group of claims 
Lemhi County, Idaho 
Contract No. Idm-E1221 


In reply to your memorandum of September 29, 1959, here is 
the fiscal status of the cited contract. 


The Operator submitted a voucher for August 1958, claiming 
159 hours dozing © $11.95 per hour or $1,900.05, and $600.00 for super-
vision. The dozing was done with a new TD-18 (105 hp. drawbar) which 
is equivalent to the D-7 specified in the contract. Although the 
Certifying Officer has not yet worked up this voucher, the entire 
amount of $2 2 500.051 is properly supported and, therefore, is reimbursable. 


t/ 


No vouchers have been submitted for September and October 1958; 
however, from Mr. Bisehoff's January 29, 1959 letter and. attachments, 
W. M. Romischer's October 27, 1958 inspection report, and an invoice for 
geo-chemical determinations submitted by Mr. Bennett, it appears that 
the following work items are reimbursable, if claimed. 


Bulldozing - 91 hrs. ( 250-159) © $11.95 $1,087.15 
Supervision - Ernest F. Waterman 


Sept . -Oct . , 1958 - 2 mos. @ $600/mo. 	 1,200.00 
t'



Engineer's helper - Philip N. Shockey 
Aug. to Oct. 1958, inc. - 20 days © 


$17/day	 340.00 -" 
Geo-chemical determinations - 200 © $2/ea. 	 1100.00 


Total	 $3,027.L15 


Other items that can properly be claimed are gasoline, sample 
sacks, depreciation on pickup and industrial insurance on $2.,140.00. 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 	 U. S. Bureau of Mines 


cc: USGS (2); USBM (AD); Docket
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Froa:	 ch.Lraen, Op.rattng cotttte, O 


Subject 1cket No. 1)A-49OE (C.bsltiCopper) 
Capital-Seaboard COX"Wieft 
Loeg Dike Group of elalsis 
Zmaht County, Zd*ho 
Cottaci Now 14*-E1221	 . 


Pleis. advise by teturfl asfl the nuof units performed 
Lit e*ch wr cl*ssificstto* and the total Mount due Operator under 
the $boversfereztci eontraet. 


This inforwatlow. is needed to detersin. th 'present status. 
of the tontract, as reqne*t.4 in your teletyp. of Sete*ber 24, 1959. 
We have received no reply to the Acting Director'. letter of June I, 
1959, to Joseph N. Corbin, nor any eo*suntcatton fro. Jerome S. 
Niscboff, to Whe* a. copy of the letter to Corbin was sent. 


George C Se1fr1d 


APflQVBP.;	 "•	 . 


	


Frank D Lamb	 cc: Docket' 
Director's Read. FLIe 
Operating Committee, 


	


Rnrold Kirkerno 	 q)	 J. H. Bilbrey, Jr,, USBM 


Iei*bsr, oiogi	 -	 Harold KLrkeno, USGS 
Chron . 


SPIIolt/GMcC 
September 28, 1959


8623 
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SEP ZtI 2 28PM'59 
:fli(ES AO1U. 


Ptf. 1i hLL)(J. SERVICE 
- COMMUNICATIONS 


XDXXXXXXB057K 


YWB059WAF SF 07 I-CS-C 


SPOKANE WASH 9-24-59 1118U 


GEORGE C SELFRIDGE, CHAIRMAN OPERATING COMMITTEE 


ONE, DEPT INTERIOR S WA 


RE DOCKET NUMBER DMEA 4906 SEABOARD CORPORATION S LONG DIKE CLAIMS7. 


LENHI COUNTY IDAHO CONTRACT NO IDN-E1221. PLEASE ADVISE STATUS OF THIS 


CONTRACT. WE HAVE HEARD NOTHING SINCE THE ACTING DIRECTORS LETTER OF 


JUNE 19 1959 TO JOSEPH H. CORBIN. 


A E WEISSENBORN 7 EXEC OFFICER 


ONE FIELD TEAM REGION I 


DME 4906 IDN-E1221 19 1959 


EKC 1121U
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Mr. Joseph ii. Corbin, President 
Capita1Seaboard Corporation 
900 011 and Gas Building 
Wichita Falls, Texas 


Re: Docket No. DMEA-4906 cobalt copc 
Cap1ta1Seaboard Corporation 


FROM SOLICITOR	 Long Dike Group of claims 
JUN 181959	 Lernhi County, Idaho 
FOR SIGNATURE	 Contract No. IdmE122l 


Thank you for your two letters of June 5, 1959, 
regarding the subject project,... 


One expresses your willingness to assign the 


	


• 	 DMEA contract under certain conditions; and as we note, 
you have sent a copy thereof to Mr Jerome S. B1chOff 
W-e shall wait a reasonable time for Mr. Bisehoff's com..ent. 


The other letter requests reimbursement foo the 
Government's share of your expenditures on Stage I of the 
project. Suchpaymente cannot be made as long as you 


•	 are in default under the contract and your lessors and 


	


•	 others may have some claim against the Governmènt's con-


	


•	 tribution. Until you and the lessors are able to agree 
on the terms of the assIgnment and it has been approved 


•	 by us, or until the contract has been terminated, we can 
•	 make no payment. 


Copy of this letter is being sent to Mr. Bischoff. 



• Sincerely yours, 


•	 :	 (Signed) PRANK E. JOHNSON ,
,_S\ 


Acting Director 


Copy to: Mr. Jerome S. Bischoff 
Attorney at Law 


	


•	 Cascade.Building 
Portland LI. , Oregon 


•	 WSMartin/H JLHofflund/hm,;6/16/59 .• 
cc: Director's reading file	 • 


	


•	 ,	 FT, Ièg. 1(2) • 
Operating Committee 	 'Mr. J. H. Bilbrey, USBM 
F±±ega.a,. USGS 


/.
	 0•
	 S 


- iI J= 
H


ff ZZOI M1
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Date	 Surname	 Code 


 


$Z	 400 
220 


400 


SOLICITOR


znduDt 
IUN 161959


To:	 Aote Solicitor, Divion c . ilYloral Re ea 


TERIOR DEPt From 	 Diviøion of Iron ani Frr>4U re, 0 t 


St*jrt: I)ocket No. D!A 4906 - Cobalt-Copper 
Gp1tai-S1xerI Corporation 


i ice Dikc C:ou c 


I4bi County,, !ho'. 
Gorttraet No, mrB122I 


It LIU bo appmrtateell it yu tzifl 'ci'r.tr in rroi'cr 
legal foz'T t Vic atutachtcl irt of propo'zed letter to 
!4 Toaeph if. Gor'bin. 


Attaetent 


WSl4artin/SPHolt :gad 6/16/59 
Copy to: Dir. R. File 


CEiVED 
JUN  6 1959 


ASSOC r'LICITOR

MINERAL ESOURCES


43693
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0	 WICHITA FALLS, TEXAS 	 DATE I INITIAL6 I C	 - FARMINGTDN, NEW MEXICO 


900 OIL & GAS BUILDING 


WICHITA FALLS, TEXAS 


June 5, 1959 


United States Department of the Interior" 
Office of Minerals Exploration 
Mr. Frank E. Johnson, 
Acting Director 
Washington 25, D. C.


Re: Docket No. DMEA- 1+906 - Cobalt-Copper 
Capital - Seaboard Corporation 
Long Dike Group of Claims 
Lemhi County, Idaho 
Contract No. Idm-E1221 


Dear Mr. Johnson: 


In reply to your letter of May 25, 1959, I would like to 
say that we are willing to assign the above DMEA to the new group 
which you say want to go ahead with the exploration. 


As.we told your Department in previous letters, we never 
received the necessary data so that we could decide on further 
exploration of the property; and as it was supervised by some 
of the owners, we were at a complete loss. However, if the owners 
of the above claims are willing to send us a complete release on 
any and all obligations to Capital-Seaboard Corporatron because 
of the above contract, we are willing to assign this contract to 
any parties that the owners might wish. 


Sincerely yours, 


Q^oq 491 - QA20-*^ 
Joseph H. Corbin, President 


JHC: bh 


cc: Jerome S. Bischoff 
Cascade Building 
Portland 1+, Oregon







	


Cat	 oration 


	


HITA FALLS. TEXAS
	 FARMNGTDNI, NEW MEXICO 


900 OIL & GAS BUILDING 
WICHITA FALLS, TEXAS 


June 5, 1959 


United States Department of the Interior' 
Office of Minerals Exploration 
Mr. Frank E. Johnson, 
Acting Director 
Washington 25, D. C.


Re: Docket No, DMEA-4906 - Cobalt-Copper 
Capital-Seaboard Corporation 
Long Dike Group of Claims 
Lemhi County, Idaho 
Contract No. Idm-E1221 


Dear Mr. Johnson: 


In as much as all information is in your office for re-
imbursement of our first stage of this program, we would 
appreciate a check under this DMEA at your earliest convenience. 


Sincere1' yours, 


Joseph-H. Corbin, President 


JHC:bh







I Pt 
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Acting Director
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•	 Capital.-Seaboard Corporation 
900 Oil and Gas .Building 
i.ehita 1'al1, Te a 


13)3 tIV	 Re: Docket No. DWA.49C 
Capital-Seaboard Corpc 


	


SOLICITOR 	 lk959	 Long Dike Group of clai 
Lciuhi County, Idaho •	 Assoc,QICB	 CoxLract No. I&a-1221 


	


MAY 22 1tleaen: MINW$ 1OJR	 S 


•	 it is apparent from ' our file that the	 -le 'a 
'u


.ER
iOii QLIpital-Seaboard Corporation) is in default under the provisions 


of tbo subject contract in that it has failed to maintain its 
right to possession of the property, and that the work is not being 
performed. it further appears that a new group wishes to take over 
the project and continue operations under the terms of the existing 


•	 D1IA contract. 


4e robab.y .,muld to willing to continue with performance 
•	 under the existing exploration contract if the present operator 


lessee and the new group are able to arrive at some agreement whereby 
the exploration contract would be assigned to the new group. in the 
absence of such an assignment and the continuation of operations by 
the new group, or' without such an assignment and the resumption of 


• • operations by the operatorlesaee, we. have no altertive but to 
•	 terminate the exploration contract under the provisions thereof. 


	


•	 if the exploration contract is terminated and the new 
• • group acquires the right to possession of the land, it may apply 
• for a new exploration. contract under the current regulations of 


the Office of Idnerals Exploration. The existing exploration con-
tract, of course, would no longer be of any effect. 


• •


	


	 Please advise us as promptly as possible of your wishes 
and intentions in this matter. I we do not hear from you within 
30 days from the date of this letter ve shall be under the neces-
sity of proceeding with the termination of the exploration contract 
by notice, or, if you prefer, by agreement. 


Identical letter to.	 Sincerely yours,



Mr Jerome S Bischoff 
•	 •• Attorney at Law	 • FRANK E. JOHNSON 


S 
••"	 Cascade Building' ••.	


5 • •


	
• 	 S 	


• 	
Copy to: Dir. R. File 


r!rTT PP 


 


.WVIf Immi ,WIN.
g"


PIP,


• -	 •	 Legal 
• S


	 Region I 
• Operating Committee 
Mr. Kiilsgaard, USC 


• Mr. J.H.Bilbrey, "J'iP 
S 	


•	 USBM 







6	 REFERENCE SLIP 
:56 DEFENSE MINERALS EXPLORATION ADMINISTRATION- 


INITIALS DATE 


>-i4r. Sefdge, Code 120	 _____ ____ 


2. Mr. Johnson, Code 100  


3._Mr. Martin,	 Code 400  


4.  


FROM:  


FOR: Check items for action desired 
- Action - Reply for signature of_________ 


....L. Approval	 Investigate	 - Surname 


- Comment	 L.. Recommendations - Signature 
Conference	 Rewrite	 File 


Instructions_	 Your information  


REMARKS:	
Docket Di'i&-h996, CaDital...Sepboard 


• We will write the letters following 

this draft if it meets with your approvals 


INT.-DUP. SEC., WASH., D.C. 	 M25803







/	 UNITED STATES 
DEPARTMENT 


THE SOLICITOR 
WASHINGTON 25, , D. C


1 1 9 
Memorandum 


Po;	 Acting Direetor, Office-of.,l4therala Exploration 


From:	 Acting Associate 8oliitov, Diviaton of Mineral 


AWS 


Resourcea 
•	 subject: Capital "Seaboard Corporation, Docket No. DI4EA-4906, 


Contract Idm1221 


Mr. Martin has asked us to draft a letter to the 
-.Operator-and the new group as suggested in. the last paragraph 
of our memorandurn.of May Z to you. e think that the letter 


be as follows 


it ppeer'e from our file that the operator.leasee 


• (Capital . 3esboar4 corporation) is in default under the 
•


	


	 provisions of the subject contract in that it has failed 
to maintain :Its right to possession of the propert, and 
that the work is not being performed. It further appears 


:	 that a new group wishes to take over'. the project and 
• Continue QperatiOna under the term's of the existing DMEA 


•	 contract.	 •. 
We probably would be willing to continue with 


performance under the exietingexploration contract if the 
present operator4easee and the new group are able to arrive


•1 


• at some agreement whereby the exploration contract. would be 
assigned to the new group. In the absence of such an assign-ft 


ment and the continuation of operations by the new group,











0 UNITED STATES 
0 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAY 1 9 1959 


Memorandum 


To:	 Acting Director, Office of Minerals Exploration 


From:	 Acting Associate Solicitor, Division of Mineral 
Resources 


Subject: Capital-Seaboard Corporation, Docket No. DMEA-4906, 
Contract Idin-E1221 


Mr. Martin has asked us to draft a letter to the 
Operator and the new group as suggested in the last paragraph 
of our memorandum of May 11 to you. We think that the letter 
might be as follows: 


"Gentlemen: 


It appears from our file that , the operator-lessee 


(Capital-Seaboard Corporation) is in default under the 


provisions of the subject contract in that it has failed 


to maintain its right :-to possession of the property, and 


that the work is not being performed. It further appears 


that a new group wishes to take over the project and 


continue operations under the terms of the existing DMEA 


contract.


We probably would be willing to continue with 


performance under the existing exploration contract if the 


present operator-lessee and the new group are able to arrive 


at some agreement whereby the exploration contract would be 


assigned to the new group. In the absence of such an assign-


ment and the continuation of operations by the new group,







or without such an assignment and the resumption of operations 


by the operator-lessee, we have no alternative but to 


terminate the exploration contract under the provisions 


thereof.


If the exploration contract is terminated and 


the new group acquires the right to possession of the 


land, it may apply for a new exploration contract under 


the current regulations of the Office of Minerals Exploration. 


The existing exploration contract, of course, will no 


longer be of any effect. 


Please advise us as promptly as possible of 


your wishes and Intentions in this matter. If we do not 


hear from you shortly we shall be under the necessity of 


proceeding with the termination of the exploration contract 


by notice, or if you prefer, by agreement," 


J. L. Hoff lund







6	 REFERENCE SLIP 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 


-a---	 I INITIALSL 


2.	 OfflUnca $p1 


• Mr. Martin, Room 4447	 W51 S/2.. 
MAY 13 1959  


4.  


sk	
- ____ -	 - a W 


FOR: Check items for actionAd 


..1.. Action	 - Reply for signa Wr j f4 


Approval - Investigate 
•.... Comment - Recommend Mc U	 re 
- Conference	 ReMjAL C 


Instructions	 Your iniormation --_ -


REMARKS:	 Docket _4906 Catitol-.Seaboard 


Please call us, Ext. 5284, when you 
have looked at thié. 


We will be asking you to prepare a 
draft of the letter to the Operator and the 
new group, as suggested in the last paragraph 
of your memo of May 4.


W1 fls!) 
,\INT.DUP. SEC. • WASH. • D.C. 	 M25803
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UNITED STATES 
S 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25; D. C.


MAY ' 4 1959 


Memorandum 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resources 


Subject: Assignment of Contract, Docket No,, 
DMEA--4906,. Contract No,, Idm-E1221 


A memorandum from Mr. W. 5 , Martin to the 
Associate Solicitor, Division of Mineral Resources, dated 
April 7, 1959, asks some questions arising out of the 
following facts as disclosed by the file on the subject 
case:


1. The corporate operator-lessee has possession of 
the land by virtue of an assignment of a lease, and is 
in default under the exploration contract in the following 
respects:


(a) It apparently has forfeited its rights 
in the land by default under the lease. (A 
letter from Attorney Bischoff to the Operator, 
dated December 9, 1958, indicates an attempt by 
the lessors to terminate the lease.) 


(b) We presume that no work is being per-
formed (unless the new group mentioned hereafter 
has been and is performing it). 


2. A new group wishes to take over the project from 
the operator-assignee of the lease. 


• 3. No action has been taken by OME to terminate the 
contract for default, and' the new group and the operator-
assignee of the lease have arrived at no agreement for an 
assignment of the exploration contract.







In view of these circumstances, Mr. Martin asks.. 
us two questions: 


1, whether "..the prime lessee had the right to 
take over the..,property simply by cancellation of the 
lease"; and 


2. if It did have the right, "...whether it is now in 
order to prepare an assignment of the DMEA contract...to 
the prime lessee...". 


It takes something more than answers to these 
questions to Indicate what we think should be done. 


There is nothing In the file . to Indicate that the 
new group (which seems to consist principally of the prime 
lessees) has arrived at any agreement with the operator 
for an assignment of the exploration contract. There is 
not much use in drafting an assignment form until we know 
that the operator Is willing to execute it; and we cannot 
draft it until we know upon what terms the assignment is 
to be made. The parties seem to be in dispute as to the 
state of accounts between them, and we would have to be 
provided with some cut-off date at which the contribution of 
the government would be made to the new group rather than to 
the present operator. 


If the newgroup and the operator are unable to 
agree on an assignment of the exploration contract and the 
termination of the operator's rights In the land; and 
assuming that the operator is in default as Indicated above, 
OME has no alternative but to terminate the contract by 
notice to the operator pursuant to the provisions thereof, 
or else by a termination agreement with the operator. If 
this should be necessary, the new group would have to apply 
for a new contract and make a proper showing of Its rights 
in the land. This showing would necessarily Include satis- 
factory evidence of the termination of the present operator's 
rights in the land about which Mr. Martin Inquired. 


We suggest a letter addressed both to the operator 
and to the new group (the same letter to each), detailing 
the above matter. If you need our aid in drafting it, we 
will be glad to give it.


3. L. Hof' lund







.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane ii, Washington 


April 8, 1959 


Memorandum 


To: 


From: 


Subject:


Chairman, Operating Committee, ONE 


Executive Officer, ONE Field Team, 


Docket No. DMEA-4906 (Cobalt-Copper) 
Capital-Seaboard Corporation 
Long Dike Group 
Lemhi County, Idaho 
Contract No. Idin-E1221 


Enclosed are two copies of the "cancellation notice" 
of December 9, 1958 that was sent to Capital-Seaboard Corporation 
by Mr. Jerome S. Biscboff, Attorney and one of the Prime Lessees 
of the Long Dike group of claims. Copies of the notice were 
promised you in our memorandum of March 31, 


A. E. Weissenborn 


cc: USBM (2) 
USBM(AD) 
Albee -







VJEkOMES BISCHOFE 
ATTORNEY AT LAW	 .. 


•	 •	 CASCADEBUILDNG	 - 


PORTLAND 4 OREGON 
•	 CAIToL 3-8125


December 99 198 


Capital Uranium Company 
P. 0. Box 187 
Farmington, New Mexico 


Capital Seaboard Corporation 
900 .011 and GasBui1ding •,	 •	 •.	 .	 S 


Wichita Falls, Texas 


Gentlemen:


This letter is addressed to you on behalf, of 
Messrs. K. E. Hamblen, Earl H.. Marble,. Jr., Pierre H. 
Hines, Kenneth A. Moores and Jerome' S. Bischoff,, Lessors 
under that certain lease executed between Lessors and 
Capital Uranium Company dated August 29, 197, and there-
after assigned to Capital Seaboard Corporation and cover-
ing the lease of the Long Dike Group of Claims and cer-
tain . additional claims located in Lëmhi County, Idaho. 


On November 18,198, I addressed a letter to 
you on behalf of the Lessors notifying you of'liens filed 
by Ernest F. Waterman, Philip N. Shockey and C.., F. 


	


o	 Nechanicky for work performed upon the claims leased to 
you and not 	 you that the filing of the liens consti- 
tuted a defaultunder the terms of the lease and that 
unless said defaults were cured, that the lease could be 
terminated. 


This letter, is to confirm my advise to you as 
•	 of November 18, 198 1, that the lease above described: is 


terminated by reason of your uncured defaults 


The termination of this lease does not relieve 
you from your obligation to discharge the liens .against 
• the 'property and if you-do not settle your affairs with 
the lien claimants, the Lessors will lookto you,for 
damages.,"This demand that your Firm pay its indebtedness 
to Messrs Waterman, Shockey and Nechanicky and thus dis-
charge the liens, shall not constitute a waiver of the 
default and termination of the lease. 


Very truly yours, 
RECEIVED 


JSB MP	 JEROME S BISCHOFF 
Airmail 


. Registered	 .' •  U..SGS.	 ,	 S
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XS TefeXS t your 1tter o Marei 3, 1,.	 w1.
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6t	 ottbe cottsot	 • 	 • 	 •1.
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1ttet of Febzuar. * to	 Cobi is at oratatr.rit, probb1$ 


•	 reetdtng frcia isndersta4üj.. We did 	 tell hu1.wotild 1rPre te a ai1 tnt; 1J tQ	 tbct , U 
• 	


• 2s	 the fpziu vould b pxr'psie by you iL1 i, C co'cr,11 ^t no:rne.i .prcx,.thwii.	 • •	 •. . •	 • 	 •
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• 'etter of Jwua:q21 cat1tut s rest	 wr-tin; tar ait 
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Cupiti&b,euc1 (3et, Bi3coff to flErthett l/? 059). 21e 1(i 7.1
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ur?ICAAL 1'1L C'(Jt'Y 


Date	 Surname	 Code 


,4I 


•	 .• - 
U=10


1


	


 •••	 •	 _____ 


TOL	 ise4*tó $oltcit,. ivision of	 .ra1 
Resources 


Diisjon of "s	 '• ° 


Docket lie. *? 1O6 - *bait and O)ppor 
Capital5saboard Co3!poration 
Long Di raup ot 
IhX uutr, Zd*ho 
aut?aet W. Ids-E121- 


1CLO OG*Z*t .O tb COUaU$iOfl jfl' 
t: third 


jaragraph of the fle4 TOM'S letter of az'cb 31,	 that 
-the prizvi 1ssee bad ftlov ritt t take over the aboire'.c*ptioned 


'opert siap1Y by caeUatioa at tl* laaso. 


It that it, a ceriect conc1ion, please advise ,bether 
it is now in order to prepare i aes.gnmst of the MU contract 
Sroa the pita1Seabeard Corporat4on to the prim lsseea, as



	


ec4ended by t	 ed	 .


Vi S Mrrjp1, 


SPHOLT.foc 
.pri1 7,, 199 •	 •	 • 


cc to	 Code IOO 
Dir to's Re ad • File 


RrCET7 TED 


L\R 


	


ASSOC	 OR

KIYR1L SOURCES 


•	 ••	 •.	 • 8623
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane 4, Washington 


March 31, 1959 


Memorandum 


To:
	


Chairman, Operating Committee, ONE 


From:	 Field Team Region I, ONE 


Subject: Docket No. DMEA-9O6 (Cobalt-Coppe 
Capital-Seaboard Corporation 
Long Dike Group of claims 
Lemhi County, Idaho 
Contract No. Idm-E1221 


This refers to your letter of March 23, 1959 . Our letter 
of March 5 was written to Mr. Bennett in reply to his letter of 
February 23 in which he asked why Capital-Seaboard's voucher for 
August 1958 had not been paid and to advise him of the present 
status of the contract. 


Mr. Bischoff's statement in the last paragraph of his 
letter of February 1 to Mr. Corbin is an overstatement, probably 
resulting from a misunderstanding. We did not tell him that you 
would prepare the assignment; we told him that if the assignment 
is approved the form would be prepared by you, which is, of course, 
the normal procedure. 


We have assumed that the first paragraph of Mr. Bischoff's 
letter of January 21 constitutes a request :in writing for assignment 
of the contract. There is no agreement by which the prime lessees 
took over the property other than by cancellation of their lease to 
Capital-Seaboard (see Bischoff to Bennett 1/20/59). The lease 
agreement apparently gives them this right and in his letter of 
March 17 to Bischoff, Mr. Corbin, President of Capital-Seaboard, 
acknowledges the cancellation of the lease. We are requesting 
Mr. Bischoff to send us a copy of the cancellation notice. 


The situation is complex but if there is no legal obstacle 
we recommend that the contract be assigned to the Prime Lessees as 
listed in Bischoff's letter of January 21. We recommend an assignment 
date of August 31, 1958 as suggested in our letter of February 100 
We have no assurance that Capital-Seaboard will agree to the assign-
ment of the contract but it would appear to be in their best interest 
to do so. 


0, - e. ^J	 ^_d^ 
A. E. Weissenborn, Exec. Officer	 in	 (N05rPeW5Sftmber 


U. S. Geological Survey	 /	 U. S. Bureau of Mines
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•	 Memorandum . 


•	 To.:	 Executive Officer, OME Field Team, Reg 


From:	 Chairman, Operating Committee, ONE 


Subject: DOCIet £40. v-uo	 oDat-opper;	 j 
Capital-Seaboard Corporation .


3 01 Long Dike. Group of claims	 / Lemhi County, Idaho	 7g 
Contract No. Idin-E1221 


Your letter of March. 5.t 1959, to Mr. flay A. 
•


	


	 Bennett appears to be an instruction to the parties con-
cerned with the prospective assignment of the subject 
contract to waitfor us to prepare . the assignment here. 


• . . The letter of February4, 1959,. from Bischof/ 
to Corbin-and Bennett, which you sent to us with a copy 
of your letter of February 18toBennett,. also indicates 
that both parties expect us to prepare a form of assignment.. 


Please make sure that all concerned understand 
clearly that we intend to proceed in this matter exactly 
as outlined in the third paragraph of your letter of 


•


	


	 January 16 .to Bischof in which you said: "If a new 
group has taken control of the Long Dike property and 
wishes to complete the DMEA contract they should write to 
me Informing me of their intention. They should enclose 
an operating agreement or other Instrument which shows 
that they now control the property. if . this instrument. 
is satisfactory, our at 	 in Washington will prepare 
a form to be signed by both the old group and the new 
group by which the assignor and assignee consent to the 
assignment of the. contract.".


// Gopge C. SeItrtdg 


APPBOVED:. 
IS. G' IversoU



?Iember, Bureau of Nines 


Member, Geological Surve y(


SPHolt 3/13/59 
Typed Legal Div. 3/16/59 him 


cc: • Code 400 
Dir. reading file 


•	 Oper. Comm. 
H. W. Davis, USBM 


•	 T. H. KIilsgaard, USGS 
Legal Div. 


*	 liP
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• 	 • -	 18, 1959


041À40v̂	 11,0 M E _________ 	 • •	 ••,


1, I
•


W. Jeror Z. 1ickof	 ••	 • - 


:
11


Attorty at Ls	 •.	 • •11.
C&ca4 BUIthmg 	 •	 •


	 I .
.11


PXL*1d ,	 •	
•• 


Ië:; Dacet o.	 b9c (CoteitCopper) 
C1taaot1 Crparetioi 


	


•	
. .


•.	
• :	 •	 •	 • *	 Long t1ke Group	 •.	 - 


	


• 	 -•	 _- •	


•• ••i• •	 5*	 Lmbi Cit.y	 Idabo 


	


I if


• 	 ctrti:. Idz1221f.


Dear ). 1acIiotZ' 


	


•	 to' j t*rise the io1e 	 Clai: fr x buraewit o'1.
pprov1 'eetditres under 	 coitZ'act Can only be *iv by1. I• 	 the Oper*bor, and bta c1ii must be suporbed 'by voic1ers. Aao,11
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'.	 is sugëeted tb*t the (**r*tc (Capital 6b*rd Cororaticii) wei]4 


	


•	
be wil1iu	 iaei the contract to our grczp pr avid	 the Ziu 


	


•	 'e..mcia1. eittiøn that xist* between	 rrp *nd the Corpor$ticL 
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• With thia in jgi,	 haPe càllected 3i, ti i.nfoenaticn 	 • •1.
• can regarding 'she finarc 543. aituati aa 	 rtaxd	 to 


•	 WRshiflgt vit)% aaggestft to1 as imrnt of tre c1trsct? sI.
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• :	 • inelt4i	 *.. Xt 
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't	 oitr.ct s.	 yo	 group vouici ,. •1.


1.• • • • 5 tien	 and cen • c].aLta	 a aU aprovad costs •11
• 	 : inctrrei zfter tb&e cfLèotiie' date 'o .&gxu1nt. We have no  aa yet11
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r. i. 3. Wisjeibnx'n, 	 ,e, Ottta.r,  
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Lr. •jii .. AQ•W, U.aber,	 --
Fiit.d .tates iutS gLu of Mine s  'ier L ins rsis	 1ortjon,	 Res Do[kc t_ , V$'4 ( 6 (Qoba t"Co.ez) 


.rt:ent of the Iz r3or,	 Oa'L -3óaou.x 
SD. 137 !!ar Street,	 Long Dike Group of CiLilil, 
t :ttIe. 4	 hth-ton	 Contract O. IdZ!P13Zfl. 


èuit 1	 i $ 


R..erenoe iii resp.etfully usde to your letter at JAi*?y 27. ooernin the tb0v. 
i.sinat,d ...# lhi to my b4s*sd rebsrii )s after $	 .$t.md.d abno., there 
 bn uLdue delay in acknowledZ ing r.o.ipt of your letter	 rsplytn thereto. 


Yur .ld Litter wbsLtd that !r • H4gnbl,n hid sent you fl y. 00Y is$ •a& of a 
'.r rd m. cobotlt .oehsaioalmap. You tLso atat,,d that 	 u had not received a 


rrtiv report do3ortbUg this ph...e of the ork. Piess* be informed that, as I 
3tLtcd in r ls letter t rou, Mr. Hssblon hrt- not .ent to no the z*p of the assays 
I six. to hira soma time ado, nor has he submitted the roesaary field notes and his 


v&tione r futurø work. Therefore, I ro not have the •seentts.1 data with wlitah 
to	 1.t te l olin iuvnt report 


I v.tnt to	 you, Yr. WeiseeAborn, for your oanaid,ertion in asuding to rm the 
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'io,! i1 a4 1yin; for ex13ratiofl loans.


Yours very truly, 
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ebiruary 2 1959 - 


Mr. Jeram S. Bischoff 
Attorney at Lew 
Cascade Building 
Portland 4, Oregon 


Dear Mr., Bischoff: 


Enclosed you will find a copy of a  
our Mr. Ray A. Bennett from the United States'te ueprt 
ent of the Interior, office of Minerals Exploration. 


In thIs letter, the departntent member suggests that 
our Nose with you miht be renewed. F am wrtting 
th15 iettr to you to see on what terns you would 
renew this leaje. 


Mec3sc contact me at your earliast convenience. 


Sincerely yours, 


Joseph H. Corbin,, President 
cc Mr. Wing G. A


gereau
new,. 


Member U. S 	 oInos 
Department of the interior 


outlP 157 Howard Street 
Spokane 4, Washington 


©8	 ay As Bennett 
Colorado
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UNITED STATES	 0. M. E.

DEPARTMENT OF THE INTERIOR RECEiVE FEB16 1959 


OFFICE OF MINERALS EXPLORATION	 DATE 11NflIALS	 0DU 
So. 157 Howard Street 
Spokane ii, Washington 
February 10, 1959  


Mr. George C. Seifridge, Chairman 
Operating Committee, OME 
Department of the Interior 
Washington 25, D. C.


Re: Docket No, DMEA-6(tobaló1 
Capital Seaboard Corporation. 
Long Dike Group of Claims 
Contract No, Idin-E1221 


Dear Mr. Selfridge: 


Enclosed are two copies each of a letter, dated January 29, 
1959, from Jerome S. Bischoff; a letter, dated January 29, 1959, from 
K. E. Hamblen; and a letter, dated January 30, 1959, with enclosures 
from Ray A. Bennett, 


In our letter of January 27, 1959, we outlined the somewhat 
involved situation which has developed regarding this contract. 


Mr. Bennett has sent us a receipt for the bulldozing and a 
certified copy of a check for $600 paid for the supervision claimed 
in his August 1014 1 $. Still lacking is an itemized daily record of 
hours worked by the bulldozer operator. No 104 t s have been received 
for the work completed after August 30, 1958, although it appears 
that Mr. Bischoff's group have paid all other outstanding labor and 
supervision charges for work done in September. There is no evidence 
that anyone has yet paid for the assaying. 


The enclosed and prior letters from Messrs. Bennett and 
Bischoff, and recent conversations with Messr • Hamblen and Shockey, 
All indicate that Capital-Seaboard Corporation paid the labor and 
supervision charges only up to and including August 30, 1958, except 
for the amount due Mr. Shockey from August 25 to' 30. This was paid 
by Mr. Hamblen ., who was both consulting engineer for Capital-Seaboard 
Corporation and one of the group of prime lessees represented by 
Mr. Bischoff, also a member of the group. Mr. Hamblen followed the 
project work closely and became aware that Capital-Seaboard Corpora-. 
tion had not paid its bills. Apparently in order to avoid possible 
labor liens that might jeopardize their interest in the property as 
prime lessees and because Mr. Hamblen had hired the local crew and 
felt responsible, his group paid the bills due after August 30, 1958, 
for labor and supervision. Through Mr. Hamblen the group is aware 
of the favorable results Of the geochemical survey and are anxious 
to have at least Stage I completed,
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a 
Also enclosed are two copies each of maps showing geo-


chemical anomalies ofcopper and cobalt. We believe that these 
anomalies show that it would be to the Government's interest to 
complete Stage I and probably to continue Stage II, As matters now 
stand, Capital-Seaboard Corporation no longer has control of the 
claims and therefore cannot do any. more work on the property. 


From the letters between Messrs. Bennett and Bischoff, 
attached to Mr. Bennett's letter of January 30, 1959, it appears 
that Capital-Seaboard Corporation is willing to assign the contract 
to the prime lessees if the financial impasse in which they find 
themselves can be retholved. 


One possible way out of the- dilemma would be for Capital-
Seaboard Corporation to assign the contract to the prime lessees 
effective August 31 ., - 1958 ., which date appears. to separate the period 
d.uring.which Capital-Seaboard Corporation met most of the project 
costs from the period during which the prime lessees met most of the 
remaining costs. If this is possible and. is acceptable to both 
parties, the project work could be resumed as soon, as weather condi-
tions permit. in the spring, If Capital-Seaboard Corporation can be 
assured that it can be reimbursed for contract work which it paid 
for prior to August 31, 1958, there appears to be no reason why the 
corporation will not make the assignment, The prime lessees could 
voucher for the contract work done on and after August 31, 1958, but 
we would withhold part or all of the latter fund.s'until work is 
resumed. If the assignment is made, there would also have to be a 
recess from August 31, 1958, to June 1, 19591 


Regarding Mr. Bischoff's letter of January 30, 1959: to 
Mr. Bennett, we have not advised either Messrs. Bischoff or Hamblen
that there was no 'need for Capital-Seaboard .Corporation to request 
a recess. On December 17, .1958, we wrote to Mr. Bennett telling 
him that a recess should be requested, Neither did we tell Messrs. 
Bischoff or Hamblen that a'form of assignment would be prepared by 
DMEA. At Mr. Hamblen's request the Executive Officer wrote to 
Mr. Bischoff January 16, 1959, informing him of the steps to be 
taken to effect a transfer, We told him that if an assignment were 
to be made, you would prepare the form, Apparently Mr. Bischoff 
misinterpreted our letter, a copy of which we sent you. 


Until the muddled situation is cleared up to everyone's 
satisfaction, we are 'not making any payments to anyone, 


By Field-Team, Region I 


A. E. Weissenborn, Executive Officer 

U. S. Geological Survey 


€td 
Wing G. Agnew, Member 
U. S. Bureau of Mines 


Enclosures  
cc: uSBM(2); tJSBM(AD); Albee 	 ,
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Kr. !aiBennett	 January 20, 1Q 


-2-


As to the oop1.tcm of the work reports, 
Kr. Namblon has fU.d wttPt thit D. I. E. A In Spokana, 
a couplet* anslysis of the s.says and all saps r.-
ir,4 and thimi will complete this reporting require-


mentoo.


TPwr* will be no rs4asity for a request for 
a rau•ss since this D. M. K. A contract Is to be 
assigned and this has boon dtaaa.d with the D. I. K. A. 
of ft..,.


The D. *. I. A. Offios 10 pr.gapI.Lal
-Saaboard
ariri a form ot " \ f\ 


ass 1ns*nt of tra ion agreement from  
to our Group and it will be forvardsd to you as soon 
R$ rsi,ad. 


I alsc' •riclose nArewtth a form o 0 Ac.ptsnos 
cf Can3allstion of the	 wiich I would 11ke to have 
sxaett•d by Cspttai-8.aboard Corporation arid ret.urn.d 
to as	 gy I'll.. 


I hop* that within a Isv days, we will be ibis 
to bAwo this wholo matter cleared and sich go oar res- 
p.etive irsys and that our credit in the ooziity will 
ba ra-.a1iablIsa4.	 In any * ,Pent, I). I. K. A. will be 
advised of your efforts to wor¼ ou' this bad aItustI.s 
In iihloh you unfortunately bisama nvolv•d. 


• Very , tri1y you". 


1 •--	 4.	 ,- -. 
5 $IcKor
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ATTORNEY AT LAW 
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K. E. HA}4BLEN



Mining Engineer


2825 SW Mon 
Portland 1, 


Dear Al,


Attached you will find, eight geochemical 
cobalt and four of copper. 


I have not sent any to Bennett of Capital-Seaboard as this 
was done at my expense.. We have paid all bills, and they have been 
assigned to me, when, as, and if, Capital-Seaboard pays off the 
liens.


Jerry is doing the necessary legal work, and we all hope 
to have this "back on the track" as soon as possible. 


The recent unrest in the Belgian Congo together with 
Castro's announced intention of expropriating the Nicaro property 
could result In more attention to getting more cobalt reserves here 
in this country. 


I hope to be able to go to San Francisco next month, 
although the papers don't sound too Interesting -- probably I'M 
getting more critical and crabby.


Best Regards 


/8/ Ken 


RECEIVED 


JAN 2319S 
U. S. G. S.
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REMARKS: It seems to us that if ONE will have 
a narrow policy toward assignment of 
DNEA contract the Field Team, Region I, 
should be advised promptly. 
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UNITED STATES 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALS EXPLORATI 


So. 157 Howard Street 
Spokane Li. , Washington


FICIAL FILE COP'



0 .	 E. 


VE FE 2 1959 
CODE 


-1 -C), 2k 


January 27, 1959 


Mr. George C. Selfridge, ChairmanI 
Operating Committee, ONE 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-4906 (Cobalt-Copper) 
Capital-Seaboard Corporation 
Long Dike Group 
Lemhi . County, Idaho 
Contract No. Idm-E1221 


Dear Mr. Selfridge: 


A somewhat involved situation regarding the referenced 
contract has aeveloped. 


In an undated letter received January 51, 1959 (2 copies 
of which we sent you), the operator stated that he had not re-
ceived the geochemical maps from his consulting engineer, 
Mr. Hamblen. January lLI. Mr. Hamblen called at the Spokane office 
on another matter and left us one copy each of a copper and a 
cobalt geochemical map. He told us that he would send us four 
more copies of each map as soon as he returned to Portland, which 
he has done. He said that he would not send copies of the maps to 
Capital-Seaboard, Inc., because they had not paid him for prior 
work that he had done in theirjehalf, but that he would give us 
the necessary copies so that the contract requirements could be 
met. So far Capital-Seaboard has not made any claim for reimburse-
ment for the geochemicalurvey. Mr. Hamblen also said that 
Capital-Seaboard had not paid any bills relative to the project 
and that he had paid them himself. Mr. Shockey, field engineer 
for the project, was in the office November 18, 1958 and likewise 
said that he had not been paid up to that time. 


In a letter dated January 11, 1959 (2 copies of which 
we sent you), Mr. Ray A. Bennett, Vice-President of Capital-
Seaboard, Inc., explained why he had not yet sent us certain 
invoices and concluded with the statement " . . . they have can-
celled our lease and option on Cobalt property." We wrote to 
Mr. Bennett January 21 (2 copies of which we sent you) asking 
what the company intended to do, suggesting that they might re-
new the lease or assign the contract to someone else.







Mr. Halen, during his visit to Spokane, advised us 
that his grip, the prime lessees, cancelled the sub-lease to 
Capital-Seaboard, Inc., because the operator was not fulfilling 
the terms of the lease. However, they are anxious to see the 
project completed and wish to have the contract assigned to them. 
Mr. Hamblen asked the Executive Officer to inform Mr. Jerome S. 
Bischoff, attorney for the group, as to what steps should be taken 
to effect this assignment. This was done by the Executive Officer 
January 16, and his letter was acknowledged January 21 . (2 copies 
of each enclosed). Mr. Bischoff asked if the group of prime 
lessees could be reimbursed by the Government directly for their 
payments for the work done by Capital-Seaboard. We have asked 
him for full details regarding these payments, such as to whom 
and when they were made, for what, and for how much (2 copies of 
our letter enclosed). 


As soon as we have replies from Mr. Bennett and 
Mr. Bischoff, we will advise you further. Because the vouchers 
were improperly prepared we havemade no payments to Capital-
Seaboard, Inc., and we will make none until the situation is 
straightened out.


By Field Team Region I 


A. E. Weissenborn, Exec. Officer 
-	 U. S. Geological Survey 


U. .S. Bureau of Mines 


Enclosures 3 (in dupl.) 


cc: USBM (2) 
USBM(AD) 
Albee
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J4IJU J.{ LM1UA.L I.JU4V	 - 
Spokane t, Washbgton


tez tbckt No. .40A 14906, CobaIt(ppez' 
Capitai"3e3bGrd Corporation 
Long Dike I V4" *f aid As 


Lamhi County, Idaho 
onbrarb No. Xdw.1221. 


Dear Ni. Weissenboms 


In the s1bjet doet we have a copy of a1etter of 
Deceuber 1?, I98, froa t Field TO&*, Region,io )r. Ray A. 
I3ezmett, vice-president çapitaIeaboard Corpratiork. we 
aIe have a theraofax copy\ot a reply fz*,*. Bennett with an 
indistinguishable date. T .  reply, a]h6ugh it describes 
Nr. Bennett's duff Lcultie s inbtatniji the kind of information 
regularly required in our repozks,,d6es not justify any delay in 
reque'itiug a recess, if one is n4esaar)r. There 1oes not Se 
t be any dobt that a rece,6ulk1e in order. 


It wiU be appated if u will a10 ask X. K. . 
flaabi.en, whether be has. .,a ifonation' egarcttx the .Oprator's 
intention to ontinueiiti the work of	 project.	


0 
iery yours,


4t 


Chrinn, Operating b*dttee 


WSRTIN:foc 1..22$9 
cc to.: (bde 14.00 


.rector's Read. File 
•	 ,	 .	 •.•	 S. Manther Bureau of	 ••	


ope rating Comm. 
FT. REG. I 


0 	 •• ..	 H. W. Davis, US 
-	 • .	 .	 T. H. Kii].sgaard, .IJ5GS 


• inbor, Geological SUttO7 .
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


Hr. A. E. Weissenborn 
Executive Officer 


'1E Field Teazn, Region I 
South 17 Howard Street. 
Spokane 4,. Washington


Re: tbcket 
No, 


0 EM 4906., 9O6, Ooba1t-bpper 
Capital-Seaboard Corporation 
Long Dike Groupof claims 
Lenthi County, Idaho 
Contract No. Idm-E1221 


Dear Mr. Weissenborn:
 


-. In the ubject docket we have ahpy of a letter of 
O1bc: 17, 1958 from the Feld Nam Region I, to Hr. Ray A. 


Bennett, rice-presient, Capital-Seabrd Corporation. We 
also have' a. thermof* cow of a reply" from Hr. Bennett with 
indistinguishable dap. That rep1 although it describes 
Mr. Benn' S diffic4tie s in obtning the kind of information 
regularly required in ur repor, does not justify any delay in 
requesting a recess, il\one inecessary* There does not seem 
to be any doubt that a ieces% would be in order. 


It will be app ciá'ted if you will also ask Hr. K. E. 
Hamblen whether he has	 information regarding the Operator's 
intention to continue th he work of the project.	


..	 ) Sincerely yours, 


Chairman, Operating (bnDnittee 
APPROVED: 


Xlemb 	 Bureau o± 


(ember, Geological .Sm've
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Re: Docket No * DIvUA-49O6 
(Col aitY 


Capita1Seaboard Corporation 
Long Dike Group of Claims 
Lemhi County, Idaho 


leer	 Contract No. IDU-E 1221 


So. 157 Howard Street 
Spokane - 4 
Washington, 


Dear Wr, Agnew* 


Your letter of December 17 1 1956, received, 
and I agree you are right tnat the work for his year was 


completed before the middle of October. I will have to 
explain why I have been so 313w in requesting a recess. 
I have had some trouble and delay in getting enough 
Information from the field to complete the information 
we need for Forms MF-104 and LF-1O4A. I have written 
to Mr. NechanickY in Salmon, Idaho, two letters re-
questing more information on his bl1dozthg work, and 
to date have not received this data. 


To date, I have rt received assay ap of 


1eo-chemical determination w.rk, which I mailed Mr. 
Ken £. 'Hamblen, early October. The map and inter-
pretation 15 necessary before we can decide ,lust whit 
should be done In the way of future work. Mr. Ke . 
Hamblen is one of the OwflTS of Long Dike Cobalt, and 
a mining enginesr who was to plot the assays on a 


working map.


Very truly yours,
vice-Pres. 


CC Capital Seaboard Corp. 
900 011 ck Gas Bufl.1in; 
áiicnita Falls, Texas 


Mr, K. L Hamblen 
2825 S. Montgomery Drive 
Portland - 1 
Oregon.











UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIO 


1201 N. Division St. 
Spokane 2, Washington 


October 27, 1958 


MEMORANDUM 


To:	 ONE Field Team, Region I 


From:
	


0n. N. Rämischer, Mining Engineer, Bureau 


Subject: . Interim inspection, Docket No. DMEA-.-4906 (cobalt-copper), 
Capital-Seaboard Corporation, Long Dike Group, Lemhi County, 
Idaho, Contract No. Idm-E1221 


The property was visited October 17. Mr. Ernest F. Waterman, 
supervisor, accompanied the writer on the inspection. 


A Chevrolet pick-up was used to travel over the access road to 
the project area. No bridge is over Panther Creek. A tran4 with the cable 
anchored to trees on opposite banks is used to cross the stream. 


Part of the project work completed consists of 21,300 feet of 
access . road, which actually required 320 cat hours to finish. The access 
road commences near the mouth and follows along the west bank of Little. 
Deer Creek for about three-fourths mile southwesterly from where it turns 
and follows a northwesterly direction and enters the east end of the Long 
Dike No. 2 claim. From near the west end of the Long Dike No. 2 claim the 
road. enters the Long Dike, Long Dike Mo • 3, Long Dike No • 4 and re-enters 
the Long Dike No. 3 claim in that order, where it ends near the west end 
center line stake of the Long Dike No. 3 claim. The road is fairly steep 
and employs a number of switchbacks until near the end where the grade is 
gentle.


The geochemical work consisted of surveying 20 lines, 450 feet 
long, and about 100 feet apart, across the mineralized zone. According to 
Mr. Waterman, 200 soil samples were taken at intervals of 50 feet and sent 
to Denver to be assayed for cobalt and copper. He had not yet received 
the assay returns. 


The Operator hopes to finish the trenching this fall if possible. 


Distribution:
	


1n, M. Romischer 
OME 
USGS () 
USBM (AD) 
Docket 
Rómischer











I€MORANDUM


•	 0 
•	 UNITED STATES 


DEPARTMENT OF TE INTERI 
OFFICE OF MINERALS EXPLORATION 


So, 157 Howard Street 
Spokane ti., Washington 


•OFRCIAL1 FILE COPYi 


RECEIVED OCT 7 1958 
DATE	 ONITIALS CODE 


(oJ	 C 
17


____ 


Ae 1rLLi1 
'U W 


//9	 I$A4 ____ 
Geolog sbj—


September 29, 1958 


To:	 ONE Field Team, Region I 


From:	 Donald R. MacLaren, and William C. Prinz, 
U. S. Geological Survey


II 


Subject: Interim Inspection Report, Doket No. DMEA-4906 (Cobalt-
Copper), Capital-Seaboard Corporation, Long Dike claims, 
Lenthi County, Idaho, Contract No, Idm-E1221 


The property was examined on Septembe 8, 1958, in 
the company of K. E. Hamblin, consulting engineer, Ernest Waterman, 
supervisor, and several stockholders in the Corporation. 


About 2 miles of access road, requiring 221k hours of 
dozer work, had been completed. The road follows Deer Creek for 
about three-quarters of a mile to the southwest then follows á 
northwesterly direction up the hillside with many switchbacks. 
It enters the claim group near the southern part of the Long 
Dike No. 2 and proceeds diagonally, across the Long Dike No. 2 
and Long Dike claims with. many, switchbacks, one switchback being 
near the discovery post of the Long Dike No. 2 claim and another 
near the discovery post of the Long Dike claim. The remaining 
28-3/4 hours of bulldozing will, be used to extend the road west 
and northwest into the claim group. 


Waterman indicated the location of a tree which he 
said marked the northwest corner of Long Dike No. 2 and north-
east corner of Long Dike • This tree., was tied into the two location 
posts by a brunton and tape ,survey and is shown on the accompanying 
plate 1. As it is apparently mis-located, the Operator was in-
structed to survey in the claim corners when he surveys the geo-
chemical survey lines, which 'he is about to start. 


Attachment 


Distribution: 
O	 (LI.) 
USBM (2) 
USBM(AD) 
Docket 
Prinz


Donald R. NacLaren 
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L'W. VIC.L 


Silver Plume, Colorado


Re: Docket No. DA Q6, Cobalt 
Capt tel-Seaboard (XoxipratiOn 
tong Dike Group of claims 
Lembi aunty, Idaho 
contract No, r.EI221 


Dear Mi'. Bell: 


On September 8, 1958, you wrote to obtain confirmation of 
certain information given to you by the above-named-Operator. 
Tour letter has been referred for reply to the Office of Minerals 
Exploration which ucceeded the Defence Minerale Exploration 
AdminiStratiOn, as set forth in the enclosed press release of 


September 1, 198. 


The Capital-Seaboard Corporation, whose cob*ltmcopper 
prospect is in the 'ame mining district as the Blackbird Mine, 
was granted an exploration contract as shown in the enclosed 
copy of a press release of July 3, 198. The contract was executed 
in accordance with the terms and criteria of DME& Order 1 1 Revised. 
A copy of that order and a related Questions and Answers peaphiet 
are ,also enclosed.


	


	 • 


Sincerely yours, 


O, 1tittendo 


Enclosures	 CThDirectQr 


• i-ISMAR'ITN/dlrn 9-19-8• 
•	 cct.o:	 Code LOO.	 • 	 • 	 • 


Adinr. R. File 
Oper Comm 
REON I •	 • 	 • 	 •• 


Messrs.	 H. W. Davis, usr	 • 



To H Kiilsgaer, US GS.


8623 







STANDAD PORM NO. 64 


/ 


Office Memorandum • UNITED STATES GOVERNMENT 


DATE:	 9-15-58 lu	 : ONE File s 


FROM : Iron and Ferro-Alloys	 kfØl 
SUBJECT: Docket No. DMEA 1906, cobalt-copper 


Capital-Seaboard Corporation 
Long Dike Group of claims 
Lembi County, Idaho 
Contract No. Idxn-'E1221 


Attached are thermof ax copies of related clippings from 


The Mining Record (two for September 1, and one for September 11, 198).
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•	 THUI;*04 SIBS i1II9	 '• 
Capual-SeaDoard 


•	 :	 .	 Increases Its Net	 1 • •	 ' 


Worth 40 Percent 


Cash Position Grows	 L	 .: 
To $68,174; Prediction of 
$204,000 Not Earnings 


Joseph H. Corbin. president of 
the Capital-Seaboard Corp.. has	 . 
just announced that the Coin-	 .	 S 


- 	 . 	 . 	 . 	 panvs book value per share as of 
• '	 June 30. 1958, is now 1.12. This 


•	 compares with $.80 per share as 
•	 .	 .	 . of the year-end. 


In commenting upon the improved  
• .	 •	 '	 fiscal status of the company, Corbin 


S •	 noted five principal factors which 
have contributed to these over-all re-i	 -- 
suits. in order of their importance, he	 . . 
listed hem as ollows: 


• .	 ,.	 .	 .	 (1) An increase in the daily produc- 
•	 . .	 lion In Texas oil aflowabies from 8 


days to 12 days per month. 	 •0	 • 


S	 ••5	 (2) A recent Increase in the August 
•	 A.E.C. contract from 40 tons to 510 


tons.	 S 


(3 Improved uranium ore grades 
•	 on recent shipments. 


(4) Modification of banking ar- 
•	 .


 
ran gem ents--permitting retention of	 .	 • 
a larger share of operating revenues.	 . 


•	 .	 .	 . .	 5 Company's adoption of rigi4 ç	 . 
• 	 . 	 . 	 S	 cost controls—to assure wider profit	 ••	 •' 


• 	 . 	 . 	 . 	


S	


. ..	 margins. 
• -	 . 	 S	 - 	 Mr. Corbin estimated net earnings 


• .	 . . '	 for the 12-months period commencing 	 •	 •	 •• 
S	 •	 Oct. 31 at $204,000. This was based on' 	 • 


the increased uranium tonnage ullo'	 ••	 ' 
•	 •	 ••	 able under the revised A.E.0 contracU-	 •	 S 


as well as increases in Texas oil 	 . 
• 	 S	 • • •	 •	 • 	 inwables. Mr. Corbin also stated that	 • 


•	 .	 •	 he	 'es that approximately $16'' 	 . •	 S 


•	
•.	 000 of the net income will he from oh	 • 


•	 .	 and $36,000 from uranium. 	 •	 •







cSarz 7Infornb 6, 5exas 


. I	 Silver Plume, Cblorado, 
September 8, 1958. 


uieral Exploration Administration 
-	 a 25, D. C. 


I'm in receipt of letter from Capital-Seaboard 
Corporation, Wichita Falls, Texas, from which I 
quote: "You will be pleased to learn that an 
agency of the U. S. Government has just approved 
an exploratory loan covering our cobalt proper-
ties which lie jent to the fabulous Blackbird 
Mine of the Howe-Sound Company in Lemhi County, 
Idaho. Under the terms of the contract, the 
U. S. Mineral ExplorationAdministration has 
authorized the expenditure of up to i62,500.00 
for exploration and drilling of said properties. 
Of this amount, almost $40,000.00 will be borne by 
the U. S. Government." 


I am thinking of investing in this Company and 
will appreciate it very much if you will advise 
if the abo'€ quoted statement Is correct, and 
if so, on what bs this loan was made. 


Many thanks.


Sincerely,  


Ned C. BC11 
Silver Plume, Colorado. 


NCB/b
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The additional copy of Form ME'-104A 
and the two copies of MF-104, with 
attachments, are being retained 
Pending settlement of this contract. 


'0







OPERATION	 I 


SupertttQ 
Crosscutting.._ 
Raising_ 
Shafts 
Winzes 
Drilling: Core 


• x*fltafldott 
Auger 


Stripping................................. 
Trenching 
Test Pits------------------------------
Roads and Trai .*4-24o 


--------------------------------- 


COSTS Tnia 
Mon


Unrs Tms 
,	 MONTH OSTS TO 1)


UNITS TO 
DAm 


I


--o----------- 


z:i. I'!II


TOTAL DISTRIBUTED COSTS ------------------------- I--------- ------ II ---------------- ------- 


IL	
H 1952)


	


O
UNITED STATES 


DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN! 


OPERATOR'S UNIT COST AND PROGR 


Month of	 195..4----	 'Docket No. DMEA 
Operator's Name - t& &t	 atsv 


Address


EWE
Bçureau No. 42-111151.2 


JAIV_ 2,9 
/959 \;\ 


kPM, 
4,


ORT 


Contract No. 4*fl1 
Minerals	 )-----


AuTnoftizaD BY CONTRACT 
UNM Cos"  


TO D*m
'Units Unit Costa 


t1.95.... 


TOTAL	 COSTS 
ACTRORICSD BY 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvemnta, etc 


TOTAL COSTS ---------------------...:.------------...................................................................................... 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ----*!I 29I ------ - Operator 


Per	 4L	 ------&4'1-- Title 


). NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wifliUfly 
false statement or representation to any department or agcncy or the United States as to any matter within 
Its jurisdiction,


(Instructions on reverse)


REM4UtKB: --- ... 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" wil be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 672894
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


August l, 195


p 


1\fl


8 


I, 


MEMORANDUMV 


To	 DNEA Field Team, Region I 


From:	 Win. M. Romischer, Mining Engineer, U. S. Bureau of Mines 


Subject:	 Initial inspection, Docket No. DIVIEA_4906 (cobalt-copper) 
Capital-Seaboard Corporation, Long Dike Group, Lemhi County, 
Idaho, Contract No. Idm-E1221 


Contract work was started about August 1. By August 8., 
2,500 feet of access road from the mouth up Little Deer Creek was 
completed plus another 500 feet roughed out. The bulldozer being 
used on the project is an International TD-18A. 


The distance from the junction of Napias and Panther 
Creeks (Leacock Junction) downstream along Panther Creek to the 
mouth of Little Deer Creek is about 4.7 miles. 


L 
Win. M. Romischer 


I 


Distributior 
DMF (4)" 
USCS (2) 
USBM (AD) 
Docket 
Romis cher







UNITED STATES 
DEPARTMENT OF THE INTER] 


DEFENSE MINERALS EXPLORATION ADMIN ISTRK 
So. 157 Howard Street 
Spokane 4, Washington 


August 6, 1958 


MEMORANDUM 


To:	 DMEA Field Team, Region I 


From:	 William C. Prinz, Geologist, U. S. Geological Survey 


Subject: Office conference, Docket No. titEA-49O6 (Cobalt), 
Capital-Seaboard Corporation, Long Dike group of 
claims, Lemhi County, Idaho, Contract No. Idm-E1221 


Mr. Ken Hamblin, consulting engineer for Capital-Seaboard 
Corporation, contacted me at my motel room in Salmon, idaho, on 
July 26, 1958, to discuss some of the provisions of his company's 
new DMEA contract. Mr. Hamblin stated that preparations were being 
made to begin the actual contract work and that they had found a 
dozer and operator for hire in nearby Forney, Idaho. He reported 
that repairs were being made on the dozer and that they expected 
to be able to move it to the property some time during the week 
of July 28. Hehas.tentatively hired Phil Shockey, consulting 
geologist, Salman, Idaho, as the "Engineer's helper" specified 
in the contract. 


The operator plans to do the dozing and geochemical 
surveying phases of Stage I concurrently and to complete them 
before winter makes the property inaccessible. This would then give 
him the winter months to prepare for the drilling phase. 


Distribution: 
DMEA (4) 
USBM (2) 
USBM(AD) 
Docket 
Prinz
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UNITED STATES  
OFFICIAL FILE COPV DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 RECEIVt.	 1958 
Spokane 1, Washington	 .. , 


July 2, 1958	 flJ I  
J L 


Mr. George C. Selfridge, ChairmanV
 Operating Committee, D1EA 


Department of the Interior 
Washington 25, D. C.  


Re: Docket No. DNEA_-_4_q_0b kGoba1_V7___-' 
Capital-Seaboard Corporation 
Long Dike group of claims 
Lemhi County, Idaho 
Contract No. Idxn-E1221 


Dear Mri Selfridge: 


Enclosed are the Government and Audit copies of the 
above-referenced contract. Other copies have already been dis-
tributed.


The Consents to Lien have been attached and a starting 
date of August 1, 1958 has been inserted in Article 3. 


Sincerely yours, 


Donald R. MacLaren 
For: Wing G. Agnew 


Acting Executive Officer 
DMEA Field Team Region I 


Enclosure as above 


cc: USBM (2) 
USBM(AD) 
Prinz
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Excerpt from Mr. Nittendorf's diary, 6/20/58: 


During the afternoon Ken Hamblen' phoned from Portland, Oregon, 
regarding the status of DNEA-4906, Capital-Seaboard Corp. I had not 
known, up to this point, that he was interested in the application. 


I told him it was on the Operating Committee agenda for today and 
with good luck we might get it in the mail tonight. He hoped we would, 
because after reaching Spokane the application-must be forwarded to 
Farmington, N.M. 


The contract hit some snags in the Committee and had to go back for 
considerable retyping. I wired Ken before the close of the day that the 
contract could not be mailed until Monday.







'•i 


V 
Excerpt from Mr. Mittendorf t diary, 6/24/58 


Don MacLaren phoned Selfridge early this a±ternoon. I got on the 
line and told him we were sending the Capital-Seaboard contract (DNE-49O6) 
airmail, special. delivery, and suggested that he get in touch with Ken 
Hamblen. He had already been in touch with Ken and told me that the 
officers of the company are now in Los Angeles and plan to coins to Portland 
next Saturday. They will be on hand to sign the contract.







-	 :	 OFFICIAL FILE COPY 


I !rTrI	 i 


•	 '• wgiuii 
South 15? Hwazrd Street 
Spone Is, Waehington


ez Docket ?b. 1WI 1s906, Ckbdt—bpper 
c&Jita14 Seaboard Corpcation 
song wD Group o1 claim 
LhiCounty,.Xdaho: 


Dear 1.4re Wetseenborn: 


clesed are the original and four copies of a propoeed 
long fora contract for an exploratlen pz'orea at the aboTei.refereuced 
proct, signed by the Adnu4strator fe the Oovermnen%, together 
with Annex 1 (1 page), Onsents to Lien ad Subordir*ation Agrenents, 
Exhibit A" (t pages), and 2 aape.	 Two extra copies are eneloseL for 
the ue of the Field ream. 


Ploae attach, in the usual inazumr, 1,he Onsent to Lien fonts 
mentioned in your letter of June l?, 3980 


If,  the terms and condittone of the proposed contract are 
eattatactory to you and the Operator, all five copies should be signed 
by the Operator and the usual iistribution made. 


1 If any pert of the proposed contract does not have your 
apprral or that of the Operator and cannot be altered within yoir 
delegated authority, the original and aU copies are to be returned 
to this office, together with the proposed changes for consideration. /


• ncsnres	 •	 George C. Selfridge 


•	 - •AP RED:	 • øairmixi, operating, Coiittee 


•	 • F ank D.	 am • L	 b	 5)fl1*fl :foc	 6-2048 •	 •:	 cc to:	 We 400 
• Mim. Eer, Threau of ..rieà 	 Admr. R. File • • •	 Oper. Oomm, 


P1. REQ. I j. S. Nelson	 FT, 
H. W. Davis, USM 
T. H. Kiilsgaard,	 8623
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Z.fønee !. .L .s 1b	 t. copy Adt1tttiV. t e	 Surname	 Code 


• (Re D1"&-4906, Capital-Seaboard Corporation) 


. tETfl• Iw3Urt 
GO7TZ 


COMUCT UILL kiE WWWO 0E 236 


Ci 0. s PEc,. A. USfl&O 
WEEINM tT?AI& XPI IZOt AITR1PXO 


CONittendorf/fw 
6/2o/8 


cc :,D51t 
idmr. Reading File 
Reg. 1(2)
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June 9, 198 


	


/.	 MEMORANDUM	 S 


N1i,1O DEPL'o:	 Administrator, DMEA 


t1 1 1958 From: Division of Iron and Ferro-Alloys,-DMEA 


Subject: 


D 
JUN 111-958



ASSOC, SOLiCiTOR 
MINERAL RESOURCES


Estimated cost of Drifting 
Docket No. DMEA. 4906 - Cobalt-Copper 
Capital Seaboard Corporation 
Lông Dike Claims 
Lernhi County, Idaho 


Stage II 


Crosscut and drift a total of not more than 600 feet, 5 feet 
by 7 feet in size, estthiated to need 500 feet of timbering. Estimated 
advance L feet per shift including timbering. D±±fting and crosscutting 
time 130 days. Timbering 20 days.	 S 


Crosscut or.. drifting dot	 5:. 


1. Independent contracts 	 none 


2. Labor and supervision 


2 miners, $20.00/day each, 130 days.	 $5,200.00 
1 trarnmer, $17.00/day	 130 days.	 21210.00 


S 	


S 	


$73410.00 
Overtime 8.3 percent 	 615.00	 $8,025.00 


Supervisor 6.5 months at $600.00/m0. 	 3,900.00 


3.	 Gperating Materials and supplies. No salvage 


Carbide drill bits, 30 at $15.00 each	 1I50.00 
Drill rods 30 at $9.10 each	 273.00 
2 sets drill rods, $22.00 each set	 44.00 
Air hose - 2 - 1 in. at $44.00 each	 88.00 
Water hose - 2 - in. at $2S.00 each	 0.00 
Powder - 4,200 pounds at $23/1 00#	 966.00 
Caps - 3,000 at $0.02 each 60.00 
Fuse - 21,000 feet at $40.00-3,000 ft. reel 280.00 
Gasoline 5 gal./day, 10 days at $0.36/ga27O.00 
Diesel fuel - 20 gal.day,lSO days at 0.22/ 


gal 660.00
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J	 ,' 
4. S	 .,	 I 


Grease and lub. oil	 $180.00 


Small tools, repair parts, grinding wheels 
carbide lights and carbide, safety kit. 	 600.00 


Ties. 300 at $0.35 each	 105.00 


To tal 


Operating materil8 and, supplies. (5 0% salvage) 


2 line oilers with hose, at $32.00 each 	 $614.00 


Air line, 650 feet., 2 inch at$0.143/ft. 	 280.00 


Water line, 650 feet., l'inch. at 0.20/ft. 130000 
Pipe fittings, 20% pipe cost.' $1410.00 	 82.00 


.Track,. 1,300 lineal feet, 161/	 $240.00/ 


tons.	 8140;00 
Accessories, including 'switth and stand 	 200.00 


Ventube - 550 feet at 1.08/ft. 	 . 5914.00 
$2,190.00 


Less 50 percent salvage 


14. Operating equipment, to be furnished - 6.5 mo.


$14,026.00 


$1,095.00 


Value
	 Mo. depreciation 


Air compressor, 210 cfni $5,580.00 
Drill with leg.	 ,	 780.00 


Mine 'car.	 .	 '	 300.00 


Truck	 23100.00 


Air fan 	 300.00 
Mucking machine. (no. 12) 2,9140.00 
Air receiver.	 300.00 
Bit grinder, water tank, oil 
tank, chain saw	 600.00 


6.5 rnontha at $210.00/mo 


1 - 12' x 18 1 compressor store-house 


7. Miscellaneous.. 


$93.00 
13.00 
5.00 


35.00 
5.00 


149.00 


10.00 
$210.00	


$1,365.00 


None


500.00 


5. Rehabilitation and repairs. 


6 New Buildings and improvements. (50o'salvage) 


Compensation, Social Security, etc. 


114.9% of payroll. $11,925. 00 (rounded)	 $1,777.00 
Freight on equipment and supplies. . 	 500.00 


1 y 
Total for drifting and. crosscutting 
Stage II	 '	 '	 $21,188.00 


$2, 277.00 


(2)







Cost per foot of drifting or crosscutting $331 say $3530- 


Assays, 40 for cobalt and copper--at $7.00 
each plus $0 . 50 for sacks and, transportation	 $300,000 


Stage II 


Timbering, 500 feet, 5 feet by 7 foot drift. 8 inch drift sets. 


1. Labor and supervision 


2 miners, $20'.00/day each, 20 days 	 $800.00 
1 tranirner, at $17.00/day. 20 days	 340.00 


i,iL10.00 


Overtime 8.3%	 96.00	 $1,236.00 
2. Operating materials and supplies. 


100 sets timber, 26,000 bd. ft. at $70.00/1,1 1,820.00 1,000 wE4d gas. at $0.04 each	 40.00	 $1,860.00 


Compensation, Social Security, etc. 
1I %9% payroll, $1,235.00	 184.00 
Freight on timber etc. General 	 300.00	 - 484.00 


• Total cost of timbering 	 0 	


$3,580.00 


00 feet, cost pr foot •	 $7.11 say $7.10 


TLCHPANAN/dlm 6_9-.58 
cc to:	 Code 400 


Adnir. R. File 
Oper. Comm. 
Code 110


W. S. Martin, Director 
Division of Iron and. Ferro-Alloys
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UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C..


J  ti 16 195B 


Memorandum 


To:	 Administrator, DMEA 
Through: Director, Division of Iron and 


Ferro-Alloys 


From:	 Acting Associate Solicitor, Division of 
Mineral Resources 


Subject: Capital-Seaboard Corporation, Docket No. DMEA4906 
Long Dike Group of claims, Lemhi County, Idaho 


As requested in Mr. Martin's memorandum of 


June 6, 1958, we have prepared the attached contract. 


Consents to Lien and Subordination Agreements 


are required of those named in Article 2(b)(2). 


J. L. Hoff lund 


Attachments







Mr. George C. Selfridge, ChairmanV 
Operating Committee, D}4EA 
Department of the Interior 
Washington 25, D. C.


Docket No. DMEA 
Capital-Seaboard Corporation 
Long Dike Group 
Lemhi County, Idaho 


Dear Mr. Selfridge: 


This is in further reference to our letter of May 22, 1958, 
in which we referred to the Consents to Lien required for the referenced 
application should a contract be made. 


We have received four copies each of twQ sets of Consent to 
Lien forms, one set signed by Jerome S. Bischoff, K. E. Hamblen, 
Kenneth A. Moores, and Pierre R. Hines, the other set signed by Earle 
R. Marble. Two copies of the letter dated June 16, 1958, sending 
these forms to us are enclosed. 


To avoid the possibility of these crossing a contract in the 
mail, we shall hold them until we receive a contract should one be 
made.


Sincerely yours, 


a - e, 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures


UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINISTRATIC 


So. 157 Howard Street 
Spokane Ii. , Washington 


June 17, 1958 


Re: 


cc: USBM (2) 
Alvord







JEROME S. BISCHOFF 
ATTORNEY AT LAW



CASCADE BUILDING

PORTLAND 4. OREGON



CAPITOL 3-8125


June 


United States Department of InteriorV 
Defcne Minerals Expiora t ion Adinis tration 
South 17 Howard Stt

poke Li., W ashington 


e: Dookt No. DEA49C	 Cobit) 
Lorg Dke &rop 
LF	 Cinty IdahcH 


Att: Mr. D. L MeLarr. 


Dr Mr. MacLRre 


In conne©ticn with tt e above docket, I 
en©lose herewith'tor ©oie-J r, your Form 205, Consent 
to Lin signed by Mes3rs. Grams S Bshoft, K0 E0 
hbIer, Kenneth H0 Mncrea arc F l̂l erre R. H ines and 
four copies of the sa* Form igred by Mr. Earl R. 
Marbie, Jr, 


We have heretofore filed the se Form for 
Earnat F. and Esther L. Wate rman. 


You now hve in your file Ccnent to. Lien 
by all persons having anr Interest in the claimse 


If there is any other step which Is required 
on our part, would you please 1t'e know G t once? 


Very truly yours, 


ROME S0 BISHOFF1/ 
6'
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Date	 Surname	 Code 


64 ehga 
yLi 


June 6, 198• 


lb*	 Associate Solicitor, Division of Mineral Resources 


From 	 Division of fl'on and Ferro-Alloys, DNVA 


•	 Subject: Preparation of Contract 
•	 Docket No-. DNEA 1906 Cobalt-Copper •	


Capital-Seaboard Corporation 
Long Dike Group of claims 
•Lemhi County, Idaho 


Attached is a rough draft of a proposed Contract 
for your use in preparing it In final. form., 


W. s. MAF(1N 


•	 LS. Martin, Director: 
•	 Division of iron and Ferroa.A1Ioys 


Attachment  


ThCHAR1AN/d1rn6-6-8 
cc to: Docket 


Form


r]
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1.1 
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EXPlORATION PROJECT CONTRACT 
CAPITAL SEA.B)ARD CORPORATION



	


DOCKET	 t)NA 14906 


ANN E.l 


The land referred to in Article 2, of the contract consists 


Of 6 unpatentedlode claims and a mill site as shown on 	 2, sketch 
)	 .' 
flap of Long Dike Clains. 1 ie claims are located in sections 13 and 114, 


1', 21 N., ft 18 E., iYoise Meridian, Leroh County, Idaho, and are recorded 


as follows:	 - 


Claim Name	 .	 Book No •	 Pane No. 


long Dike	 3	 622 
j .ng Dike No 2	 .	 :3.	 623 
Long Dike No, 3	 3 .	 6214 
Long Dike No-o-4	 6	 .	 600 
Long Dike No, 5	 6	 .	 601 
Long Dike	 Extension	 3	 62 


'tong Dike . tde(MiUSite)	 3	 626 


The Long :Dike claims ,yd mil3jeite were located by Ernest 


F. Waterman and ffilfred	 Kee)I, and Ernest F. Waterman, ' tsthr L. 


Waterman, ?1frcd L. J!ee)\e a7 Eunice K. Keele. 3ya Quit Claim 


Deed dated November 2?, ifl, v!ilf red L. ..Ke.ele rd nice K Keele 


released their rights to/t,iie Long Dike and other claims to Ernest 


F. Waterman and Esther,/.10 Waterman. 
/ 


By Supp1ementary Agreement dated August 23, 1955 , June 17, 


1956, and August i, 1957, Ernest F. Waterman, Esther L. Waterman, 


Wilfred L. Keele and Eunice K. Keele, modified a lease dtted September 


12, 1-954,' ."stating that First Parties have, succeeded to the interests 


:	 i-r







of 1ilfred. Keele and Eunice Keele, and second parthas succeeded 


to the interest of John C. Hif ns.


 Qn July 11, l97, K. E.	 blen assigned a 2 percent interest 



in his lease on the above noted claims\to Jrome S. Birschoff. 


By Lease and Option dated August 29 5 l97, the above-noted 
claims have been assigned to Capitol U/raniunl Company. On December 23, 


1957, the above lease was assigned 	 the Capitol Seaboard Corporation. 


1'







MF-200

(Revised June 1954) Docket No. DMEA	 L9Q6 ------------


Commodity Qoba1tCapper___________ 


Contract No. Idm–E ------------------------


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1 


It is agreed this -------------------------------------------- day• of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


TexasCorixiration--------------------------------------------- -------------------------------- -------------------------------------------------------------- 


------------------------------ 


hereinafter called the "Operator," as follow--- - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 3.mas 


The Operator shall not transfer or assign this contract or any right thereunder withoutthe written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (h'ere-
inafter called "the land") is in the State of -------- -idaho ------------------------, County of Lemhi- -------------------------- 
and is described in Annex 13 


(b) The Operator represents and undertakes that: 
,	 (1) The Operator is the 4 Leseeby..asient ----------- of nneL ---------- ------------------------ ------  


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by vfrtue of lease --and..assigmenL,. - ------recorded in Book .-----------------, page -------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: Consentst1ien-arxLSubordintion..... 
Agreements----------------------------------- - ------------------------------------------------------------------------------------------- ----------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
"State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's pelcentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
" If not recorded, so indicate by inserting "un."
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.	 .. 


of the land (lessor, seller, optionor, etc.), are attached, as follows --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------------ 11ba1t!dhpper ---------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before2aarsfroni4ateo 91tWiss the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated, total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in. accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and, underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.'  


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $600.40 
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of 8S0,OO-------- -----------------'P'ro'üided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may. withhold from .thé last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov- 
ernment may , make payments directly to independent contractors and suppliers for the account of the 
Operator rather 'than to the Operator. 


ARTICLE 6. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by 'categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any ' excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of 'any category, subcategory, or item, either as to requirement or related cost, not indicated 
as' a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent . that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such ,necessary, excesses in categories, sub- 
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified eitherhere or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:, 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4'(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, ,rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this sUbcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor.


 CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less' than $50 each, timber, track.  


CATEGORY (4)—OPERATING EQUIPMENT. 
,Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.' 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and 'shall not be duplicated under any other category. The estimated' 
total of this category is a maximum. ' 


Subcategory. (a)—Initial rehabilitation and repairs of existing buildings, fixtu'i es, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agTeement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials., supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


• ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time -within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The GOvernment's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 • 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
10-70617-1







.


	


. 


percent for each additional full-fifty cents ($ 0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government. may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then-incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the noticewas given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By .................................................................................... 


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRiNTING OFFICE 	 16706171







EXPLORATION PROJECT CONTRACT 
CA.PI ML-SEABOARD CORR)RAON 


DOCKET	 ax-EA 4906 
S 	


S 	 EX}IBT "A" 


Description of the Work 


The purpose of the mrk is to explore a cobalt-copper bear* 


ing zone on the Long Dike claims located in a zone similar to 


other cobalt-copper bearing areas in the Blackbird District, by 


georn chemical sampling, by trenching and sampling of the trench. 


S 	


ocpqpures and by core drilling. If this Stage I hpws. good 
5' 	 5 	


S 	 S 	
S


 


results then then it is to be followed by Stage II consisting of 


drifting and crosscutting and possibly shaft or winze sinking.* 


Step l 


1.. Build an access" road up Little Deer Creek, the exact location 


of' the road to be at the option of the Applicant at a maximum cost 


as stipulated in the Contract. figure 1, Location Map, Capital 


Seaboard Corp. Lemhi County, Idaho,	 S 


2. Bulldoze approximately 5 trenches at about S points dn the	 '. 


Long Dike claims, as marked tentatively on Fig * 2. Locations of 
Arenches 


thesE!21hall be agreeable to the (over1ment, Mineralized zones in 


trenches shall be Sampled and assayed for cobalt and copper. 


3. Make a geo.cbemica'i survey of area between trenches and 
not	 '. 


maknore than 300 geo.chemical analyses. Samples shall be taken 


at approximately 50 foot intervals and analyzed for cobalt. 


1. Drill about ten diamond drill holes to a depth of approximately 


300 feet each, with a total not to exceed 3,000 feet. Holes shall not 


be less than AX in size and shall be cemented and z'e'drilled, or reamed







and cased as necessary. Cores shall be stored in wooden core 


boxes. The locations of drill holes shall be determined after 


trenching and geo4.cbemical analysis and shall be agreeable to 


the Government. Holes shall reach vertical depths of about 20 ft. 


. work shall be supervised by a supervisor engineer and 


assistance; and the work area shall be mapped, and sampling checked. 


Stagéll 


Stage II shall be dependent on the results of Stage I and shall 


have the approval of the Covermient. 


10 Construct a compressor and shop building, approximately 


12 feet by 18 feet in size.. 


2 Crosscut and drift a total of not mor than600 feet, 


to be not less than 5 feet by feet in the clear. 1mber as necessary. 


3 Sample mineralized zones and assay for cobalt and Copper, 


ESiA) COST OF THE,  PROJECT 
Actual Costs. 


•	 Stage  


Category (1)	 Independent Contracts 


•	 Bulldoze access road, with a D7 bulldozer or 
equivalent of another make. 20 hours at 
$15.00/hr.	 $3,750.00

Bulldoze trenching* lSO hours at 1$.00/hr. 2,2S0,00 
Transportation of bulldozer. •..	 10000


36,100.00 
Diamond drUing. AX core 
5 2 000 feet feet t $7.00/ft.	 $21A00,00 
Mobilization	 .	 .	 .	 100..00 
Reaming and caving* 500 feet at $j.00ftt	 l,50040

Cementing and redylling 50 hourstat $960/hr 480 'w00 


Standpipe,lGtat $8.00/ft. 	 .	 1,200400 
Lost casing, 200feet at $2600/ft.	 .	 00.00 
9. setups at $80.00 each	 :	 720.00


25,700,Oo 
'ibtal Independent contracts


(2)







Category (3)	 Operating Materials and Supplies 


Gasoline, car maintenance, : sample sacks, etc. 
(rounded)	 371.00 
90 wooden core boxes at 0I.00 each ... 	 360.00 


Categor (1) Operating equipment 


Rental	 None 
Purchasez.•	 None 
.Deprecittion. Pik.up. 120 days at 5.00/day


73100. 


60o.c. 


S	 'V 


Category (2)	 Personal Services 


1 Xngtneers helper.. 120 days at $17.00/day 
plus 8.3 percent for overtime e(rounded) 
1 Supervisori.engineer. S months at 
$600.00/mj


• 


$2,210.00 


),000.00
	


$511110#00 


Category (5)	 Initial Rehabilitation and Repairs,.' None 


Category (6)	 New Btiildlngs, Fixtures,Ihstallations None' 


Category (7)	 1iscel1aneou.s 


•	 Tnem1yment4 compensation,. 'Industrial Ins, 
Social Security, $.,2i0.00X 3iio9fo (rounded) $777.0) 
Ceo.hmical	 sys for cobalt.	 300 at 


•	 $2.00/each	 '	 0


600,00 
Troich and tore samples, 90 for cobalt-copper 
at	 7.00/each	 ,	 . 630.00 


Total estimated cost of Stage I
2.O07.00 


.	 0,35,00 


Stg Ii 


Agreed Urdt Costs 


Crosscutting and drifting, 600 feet 
at	 35.30/ft..	 S	 ••	 $21,160.00 


Timbering* 500 feet at $7.10/ft. 3,530.00 
Assng 10 samples for cobalt and copper 
at $7.00 each plus $22.00 for express 302,O0' 


• Tbtal estimated cost of Stape 	 3 $2012.00 
bta1 estimated cost of poject 


•	 (bverrient participation, 621 percent $IO,85O.00
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON-.25, D. C.


May 27, 1958 


Mamorandum 


To:	 W. S. Martin, Defense Minerals Exploration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject,* Review of Field Examination Report, DNEA 4906 (Cobalt-
Copper) Capital-Seaboard Corporation, Long Dike Claims, 
Lemhi County, Idaho 


The examining team report that in spite of difficulties 
encountered in making a field examination on the applicant' s 
property, geologic conditions on the property are favorable for 
the presence of undiscovered cobalt-copper ore reserves. 


The examiners cite the following favorable features 
about the property: 1) The claims are located in a mining 
district known to contain significant deposits of cobalt and 
copper, 2) approximately two-thirds of the property is underlain 
with rocks of the Blackbird unit, which are considered the more 
favorable hosts for copper-cobalt deposits in this district, 3) 
a copper-cobalt-bearing zone at least 500 feet long is present 
on the claims, li) the Blackbird Mine, which lies about 22-1 miles 
to the southwest of the Long Dike group contains ore reserves 
in one zone of 731,000 tons of rock at an average grade of 
O.0% cobalt and 2.8% copper. Those reserves were discovered 
under the terms of Contract Idm-E645, 5) oxidized nickel and 
copper minerals are present on the property. 


The examining team reconiniend approval of a DMA contract 
that would provide for an access road, a geochemical survey, 
bulldozer trenches, ten diamond drill holes, and 600 feet of 
adit crosscut and drift. Work would be dane in two stages at a 
total project cost of $68,914.7. 


I agree with the findings and recommendations of the 
examining team for approval of the application. 


V. P. Williams
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UNITED STATES 
DEPARTMENT OF THE 1NTERI1. 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOtt4 


So. 157 Howard Street •	 C>i 
Spokane Ii, Washington	


)V#,I! 
May 22, 1958	 -' 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA	 --------
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4906 (Cobalt) 
Capital-Seaboard Corporation 
Long Dike Group 
Lemhi County, Idaho 


Dear Mr. Selfridge: 


Enclosed are two copies each oL instruments by which 
K. E. Hamblen assigned interest in the Long Dike group of claims 
to Earl H. Marble, P. R. Hines, and Kenneth A. Moores, respectively. 


Mr. Hamblen advised us by telephone that the consents have 
been signed by all parties except Earl R. Marble who will be in 
Nova Scotia until early in June. We told him we would not need the 
consents until we received a contract if one could be made. 


Sincerely yours, 


O £ 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Alvord
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JERO1ES.F3SCHOFF 
ATTORNEY AT LAW



CASCADE BUILDING



PORTLAND 4. OREGON
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


May 20, 1958 


Re: DME&-4906 
Capital-Seaboard Corp. 
Long Dike Group of Claims 
Lemhi County, Idaho 
Cobalt-Copper 
$146,9400 


To:	 W. S. Martin, Director, Division of Iron and Ferro-Alloys, 
Defense Minerals Exploration Administration 


From:	 Hubert W. Davis, Branch of Ferrous Metals and Ferroalloys 


Subject: Review of Evaluation of Application DNE& 4906 by 
D. C. Alvord, U.S.G.S., and E. W. Parsons, Bureau of Mines 


The applicant's proposal pertains to a loan of 1146,400 to 
explore for cobalt-copper on the Long Dike Group of claims in Lenthi 
County, Idaho. The property is near the deposits of Calera Mining 
Co., the second-largest producer of cobalt in the world. 


Due to snow .a field examination of the property would not 
be feasible until about June, hence in the interest of time an office 
evaluation of the application was made by Alvord and Parsons. Their 
repoR is based on data furnished by J. S. Vhay of the Geological 
Survey, who has conducted mapping in the general area and has visited 
the property; on data furnished in the application; and on informal 
conversation with E. B. Douglas, Manager of the Blackbird mine of 
Calera Mining Co. Samples taken by Calera from shallow pits on the 
Long Dike property assayed 0.3 to 0.8 percent. cobalt with high 
amounts of copper. Douglas regarded the property as an excellent  
prospect.


Alvord and Parsons recommended that a two-stage program 
be approved. Stage 1 consists of access road construction, geo-
chemical sampling, and trenching and diamond drilling. Stage 2 
consists of crosscutting and drifting.







I concur with this recommendation. 


Ji4J4 c2 
Attachments	 Hubert W. Davis 


Copy to: Ferrous Metals 
H. W. Davis 
Div. of Minerals 
Thor. H. Kiilsgaard, U.. S. Geol. Survey 
Frank D. Lamb 
Files
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UNITED STATES 


DEPARTMENT OF THE INTl 
DEFENSE MINERALS EXPLORATION ADMINN 


So. 157 Howard Street 
Spokane Ii, Washington 


May li, 1958 


Mr., George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. Co


L•:J:	 L	 '


I 


I kPIM i4J


Re: Docket No. DMEA-906 (Cobalt-Copper) 
Capital-Seaboard Corporation 
Long Dike Group of Claims 
Lemhi County, Idaho 


Dear Mr., Selfridge: 


Enclosed are three copies of a memorandum by D. C. Alvord, 
Geologist, U. S. Geological Survey, and E. W. Parsons, Mining 
Engineer, U. S. Bureau of Mines, presenting an evaluation of an 
application for DMEA assistance. 


Due to late snow in the area., it is impossible to make 
an examination necessary to work out the exact details of the pro-
posed program. However, J. S. Vhay of the Geological Survey, who 
has mapped the district intermittently since 19I2, is familiar with 
the property. His geologic map of the pits and trenches on the, Long 
Dike property is included with the Alvord-Parsons memorandum. This, 
together with information from a recently completed contract with 
Calera Mining Company just west of the property, provides enough 
data in the files to make a general evaluation and recommend a 
program.


Alvord and Parsons conclude that exploration on this 
property is warranted and they recommend that .a two-stage program 
be approved. 


In proposing the recommended costs, $3,750 has been allotted 
for a road to the property. This is slightly more than the applicant 
has requested. The cost of the road is extremely difficult to 
estimate and this is the best that could be done under the circum- 
stances. Based on study of the topographic maps Parsons thought 
that the road could be brought in best down the ridge top from the 
Calera mine. However Vhay, who was absent when Parsons wrote the 
memorandum, states that this will not be a practicable route and that 
no great difficulty should be encountered in building a trail up 


Reviewed by

DMA OPERATING COMMITTEE 


(date) 











QFQL


1958 UXTED STATES 
DPARTT OF THE I 


Defense Minerals Exploration 
So 157 Rcmard St 
Spokane Wathi, 


y 13 1,958


LO 


To:	 A Field Teas., Region I 


D0 C. A1vo'd D Oeolog1t UD So 
E. W. Parsons,, inthg Engineer o U. S	 of 


bjeot &	 Office.	 Docket.i\To0 DA4906 (Cobalt- doypw) 

Capit1Seaboad•Coporatioo D Long Dike Group of CISIMSD 


Lhi Cowty . Idaho 


X1TODUCTXO 


An application for Govermi eit aid to explore for ob1t 
d copDay was , , received - frcm the Capital-Seaboard Cooti© of 


DrLZXiC0 P Decebei° 23, 1957 . The cay ooee 
to eploe a prcmising structure or etuctes by aeochemleal 
sampllng ,q . 100 hos of dozer techi	 3000 feet o core drill-






In& and 1 9 5C0 feet of drifting and crosscutting. A log bHd 
and dazar read for access le Included with the yropoealo The 


1icat°e total estimated cost of the 1woposed voyEz ie 16D00I 
of 'Which the Ooete eha'e would be 62.5 yercent o 9l5©© 
On January 10 ,9 1958,9 the application vae referred to the Siokae 
office for a field exemimtlon of the property, EgUeVarD due to 
anou a field eemiation of the property vould not be feaeible mUl 
about the bai3iming of June and in the itereet of tim it wee 
therefore decided to evaluate the application in the office, The 
authors have not visited the property; conseq1uent1y the inforse 
tion contained In this report is a composite of data furnished by 
J S Vay of the Geological Survey s who has conducted mapping 
the general area for a number of years aM who has visited the 
propaytyv together with the data furnished in the application. 


The applicant is Capita1Seaboard Corporations P. 00 Box 
1&7.o 805 West Iain Street ,, Farmington ,, ew )xieo0 The officers 
of the corporation are: Floyd L Corbin Chal=w of the Board and 
Directors, Wichita Falls, exas; Joseph L Corbin President and 
Director, Wichita Falls ,, Texas; Charles W. !etter D iecutive Vice 
President eM Directoeq ParIngton New eico; )ay A 0 Eamettq 
Vice resident and Director, Denver D Colorado; Hayard L0 Corbin, 
Treasurer and Director D 0rahnn, Texas; and William A. Pope Jr0, 
Secretary and Director, Fermftgtm D Zeu Dftnlco. The corporation 


Reviewed by 
DMEA OPERATING COMMITfl 


(date)







.	 .0 
Intends to employ Ernest Waterman as their field supervisor, 
Vatermn Is a private contractor and has had varied eica 
contract minlaap road construction s, and other forms of conetcton, 
Th(D &PPlicatIM Iuss prepared by X. L Reablea v nsnjtjM EinerD 
who has had m@re than 30 years of experience in ninral	 itLon 


and comulting in Caz	 A1aaka WS-nico,9 and the 
UnLtad Statee. IrHamblen is a ember of the Mar ican Zngtitute 


and a intered Profesolonal Zmainwr in 
the 


*
State of 0218PT4, Aarently 1r0 &anb1an wIll continua to act 


aa oailtant to the COany hold a contract be sarded 0 Th 
cnj will ftraloh its share of the cost of the ipreject in cash0 
Xt ahold be ceteit to admialeter the luork aliad for 


AM COMCLUSIONUS 


The only specific inforation we hava ca2ceynlaff the Lonij 
Dlhz group of Claim is ahon on fires I and 2 and plate 1 of 
thin norand 0 it in UnfaytUMU that time limitations pted 
S field esninatinn, as thinódubtedly wonld haw 
tinnal inforati©n Concerning the details and poasibla extent of 
the strcture as exiessed on the rface and would hava better 
pinpointad the location of the tarst structure re1atie to the 
clain boundaries, An esnination would also has gisn a better 
wderoWadlng of the terrain which would have pernitted a. more 
recine estimate of COStSD such as road construction, dozer trench



in{ and &,M-rig site preparation, Of what value surface eap1n. 
have been is a moot questions Soil cover wouLd haw preted 


G,UUD@IvQ OMP11993 and the un1cnon factor s nei!ely, the atent of 
onidation would have made a quantitative interpretation of the 
assay results inpossibls 0 7hteresting enough L L Dou1ae 9 nasnc 
er of the Blackbird nine of the Calera Mining Ccmp=y '9 stated in 


an infernal conversation with the Executive Officer that ssnlaa 
tahen by his canpany fran ahalloi pits on the Long ile 
assay fran 03 to Oo8 percent of cobalt with surpisinly: b 


of coer 0 Douglas regards the property as an 
prospect0


The property in located in a mWaS district )ien to 
contain aiificant deposits of cobalt and coper0 Aroninately 


othirds of the property in w1ørlain WIth r©e)s of the Blackbird 
MRt,9 Which are considered the more favorabla hosts for e©r 
cobalt epeaita in the district (fijo 2)o A 
zone at leaet 500 feet long i present on the property and has been 


end naad by a nanber of the Ceol©ica1 Srvey0 The. p©ten 
tial of thin nineralized structere in canplately	 but in 
TIGM of its favorable (sele(Lc environnant fw?ther ep1©ration in 
srranted 0 A 1eica1 SU92 I would h1rther delinit the arface 


epress ion of the strnctere as well as teat it bale the zone of 
Thin eo1d be done by a ebind proran of dozer trench 


across the atrctre at selected intervala oeppli[mg of the







. 1


	


. 


e0chidca1 sampling across th 
doser tnc	 and by core drIIISnS ,, say ot 100foot eemteyo q to

it the stvacture at depths of 102O fet0 With th 


of	 X wayftg it shon1d be aaet' uha thee ©L mot the 
tàt	 4ditioa1 -axyloretion by defftingo 


wozild 1©ia1Ly bo d@W mder Staga. XX D whltb . wawOA 6molot 
ta11y of cromacuttlag to Gad driftlag @m tbo , Otemetwe i 


abL 1ocaiitie a- Indicated by tbo 


©ced that	 ba apLwavado 
of accese road cot atio	 o©ha1



drillIng, Step XX colt of ©utti 
Gad d9UU&SO


i)I4LI 


Tho Lonz M1	 of CMDO i. ft tbo othta1

©ti© of tbo B1akbid MaIng Districtq Lathl Co%ty, Xo0 


Idaho tha nesoest, tatm q Is about 35 mi2ea fr the 
ty La the William Cek M Panther Creek roado. CtaUie 


lo about 60 d10 outbeaet of tho p'oaty 'via oia 0e 
oaI0 There 10 a =UkaAd at Nacksy q Idaho about 320 miles south 


of tbo zoaa sad at Darbyq Montana about 113 miles oth of tbo 
ea 0 9bat of the MilaaV over the cited routes Is over eL1 


roa&e that are petly iitaine 	 od10 MG c12 
am cbod 9'rem the F"tbag, Creek road by croselma ftather Cee 
at or nGar, its junction vith Little teer Creek ad follmftS up the 


of Little Deer Creek aroiate1y 1 mile or a rouabq tMIM-


lp@v@d trail 9,no a emther3q dlyactiamp thence tri	 eeter1y up

a eteep e about a third of a i1e to the prcerty0 The 


In a1tite boatuQG2 Rothav Creek and the prerty i 
tely ,lC0 feet0 Clatic coditioe in the area 6ry, 


to the altItudeq but throuhout the resiom hOtD dsT 
gdGg'QtqIy, wet wImters ere the rule0 At the altituee of the prop 


ema be epec ted frt early ftytombw to ae late am 
it hae bee	 to wow duriag July ead Augmto 







.:' 


APPLXCA!T. 


The	 1i©ti liots 15 Clalma In to ©	 the 
Geoup M the L Dilga Moup,,sv the 


thG Zaag DiUm poupov The 7MC M	 ©? 
11 t@ ba ftM In the	 Recorde of LL Cot 


1i©	 the followingo 


Ems DlkG 3 


3 


3 


LDiN0	 6	 6o 


Laag 


L	 . 0	 S 


D	 3 


Zma DIZO L	 (iu: Sit) 3


• The	 tr of, amership, and emmbraacu of	 Xe 
bi	 o 11 documents 	 th



the lij 
fr Soptembav 1954 th©j 2ata Bacember 197 Th '	 G1t 


o	 a	 i that thø L©j D 
i . t1y mmed by '.Smthey L0 Wt 


t	 øf	 Idaho, 
tT ©1it O	 Og VAalng	 zi1 Oitio to 


1971 A Cit to Lien and 8nbwdft&t9w 
by Bother L.0 WaUman and Emoot Y. VaWgmoazii^ on 


ftvambw © V L957,9	 to the 1ctio 


lit 


Me 1mg, Mk	 of ©1	 thg Oteep 
0.1@3330 @2 a gouthwest-tranding Yidp 22ading to ika owm9t, .©	 • 


bL	 but 5 d1®	 tt0 Altltudoo ©t thQ

Qty about, 5 ,9 10 ft at the ot and o' the oLb to 


1j7 TDCD ft at the tt 'd A Oariom of Otj	 r 
tG •O3t7 in am eao terlq	 tO	 1D t©Y@

^padiGw^ lo about 2 ,gCW fast 339 milGq but i©Uy the olops &YG 


i©h	 A1thoh	 W©
t dGGY ó t&Q glattel? 


tLo .0 "he	 GLo	 o	 019	 eb 


	


1 to o	 t o	 d to 







b,o remved in	 on ot oio of the Lj 
NY and ©k pine cover @we partlOna of th rort0 


@1ops predcalmte, The timber would haw 1tk



	


0oLb1c	 wd mining oatLo 0 	 eit	 6M th 


	


ttY	 of 8 te	 iM tre©h	 e1L 
out In a Westorly divection mo a filotamee of 


lo"t 5W otat Ci 


o1oy of the Dlaekb2gd District e5L of em of 
ben d(vocalibed by Joseph L Mapleby ft U0 


191 O Of	 tc1e itt hov	 the	 1 
—	 by J0 S. Vhr and others 'hih lo pbeh i 
U0 0, GG@10 surwy Strategic iuera1	 1ey Reot, 31

180 Vhr has amtinmed a study of tbo BMckblod DLt1t 
the 2.930 9 0 and during ths coue of thas UO21ft Mapysd 0Mrq of th 


tiJ XmxU Dik3 claim in 1956,	 L of thL 
wao	 Ud from the	 by	 1?hiy at the t .Q PO 


•t11	 of the geology ed daoeite of tba Dlaekbgyd 
th® Yeadeo Lc refarred to	 y 19)O 


Xm the Blackbird Dlotxictq schistose	 tot,t bee

01MItold schlets are fb1e hoatia fo 


dGEmoltoo These roekoq which a°® ieit1y	 e0toho1 
te er(@ MetrictQ6 to a strwtural o oLb1y 


uit reformd to as the Blackbird block hay 
ThIo Mit i ©uJ1y	 1e about 5 mlles IcajS and 


eM Is Loat : otha0 The LMS Me WOUP of oaLa 
o QG noot&6aot de of toba Bcbi1 unit, thich.9 at th 


1911ty aeent1y Ie bouMed by a fault emtaet treaftag mogQo 
T	 to tbo vest of the fault contact at this locality ee 
We upo of quavts-blotltz ochists and byllitee typical of th©e. 


the ElzeUblod uMt0 T he Yocks on the east eide o thQ othe 
heM 0 coet.ofaeeito,  thbedded qnatite 9 which lach 


eM am beltved to belaza to another itucta•L o 
oeibj eatiahic wit re2erred to by ¶hay (198) ae the 
aete1lite bloc 0 Pro@pectlng aM Gnploratim to date e 


poso that the ocke of the yneeStellite Mt era not as 
ab hoete fog' coecobalt &oite e thoee of the MjacUbIgd 
bLocb0 Flova 2 	 eoaM @hquo wry ttatL1y 
the aate location of the	 ckbdaeetellite contact. 
gGlatl,nto the Lni Dizn groupof 	 be1tea the cm-
tact at thLe locality io a	 oth Li$n fanUq but it 


beztioed that a ibu {eoiete thlak that thlo 39ot of 
the cotaot	 eeeate a chemp iia litholoy Vadlmg from fair 


e mf&v@Yab1Q for the foation of echiet







.	 S 


to wn argi llaceousand thin-bedded rocks which folded ratheY 
d becam schistooe under	 1itij 


mtsmoyphased aedizentozy rocks ,9 now a Wryhyrobleetle 
©tat ulth tko rocks of the 1ckbid. and Hzynoo-StelllW 



Mito bot	 to tho noyth of the L	 olj 
io	 o	 t1ii ares GOG baole dk	 oi 
©t1y to bi@tlto sehlat nd a f	 tfJ 


Wo of	 1	 t 
of t


	


	 it bave b	 tightly acmjWG000d and GoG in

^ftoa wzftl p1moo aeG wayly nyUcaL ©i th YQ3t Qt of 


tk b10 bt hL©)b OYS t11tQ	 ©17 Lo 
doiLpo so fto Q3to bardor of the t i	 o©®L AM t f©Lo it	 O© to lO 


Ogg Dam&ts 


outdaposito of oob1t 
q&99910 @@etW within t&o MMModdt z2gag t 
oto of	 ®L	 tij0 ot'tt, 
Md ott0 Thm f	 ott ogo ttodlso hava bGGgi f© 


i QG iotht ti1	 o	 and	 to dato 
xto Indlestod that tho Oro depooltoM the ©tht	 oi 
QG bt 0	 tho Mhezy zMe tot1 go t 
of t&Q mlnogaZ do3oo itoq thi 11tho1©r of the goMed oed2mmWW



o ot	 bir atMatugaL ft 
t	 of fo1	 fu1to	 ooit With tk fo1 


onerted a iEa©Ozrf coto10 Thnoq thG 
of QG	 otelkIng ahearitb tho 


U oo th t000actlaw of these	 with 
fo1dcd oed2matexy b3dog ppoduced ore badlao whieb 


bto 3 M 50 0 . The tiomeg E01MV G tYMCt%WQ of 
@ra bodloo hao b	 OouaA to ba 2ppartemt both In 


and mftIng t&Gao dppoo ltso The MAckbird mine ,, thichIlap about 
nz 1100 to tb othet of th® Was Dike sronq 'q o©te1tloop Wd 
oioifiumt &ot of ©	 cobLt mUeralo alvagboth 


•	 The yatGatial oize of tbo 
bt b1?ot Mma by citinS the rocently 	 1tod&



©©t 
Uadw Qio ootat	 conductod toei tbe 
La t1t eio	 @ of UNICh tbJ 
1t?	 ©O otoL oG	 ao	 LtGd by tY 


fog, tb	 7310© toi of yock 
of 0Q10	 eit oob,t Gad	 et COPPOo 


Th	 oktL1 oye b©j vw fo9	 t 
bo of bow b ftmd in the 


1© both Q@S1QUG@t-trGMd2Mg	 ObOW 
of	 Okffjo that the 


o©bLt	 of the
the	 few othe 


theetej 


IN







I	 I 
OtrlMnZ Sheazr Zones, To date s hower D none of them	 b3qm

ImwoUpted . by drilling or Lgro work ead tb2ya leq thwa-
:E@M,g


 
o UL	 fo not Considering the 


13WIMAS , ShGaT %ones 1651timate, of 
Tha ©t p D aoothawlyq and, nmthaastwly 
lappaY to c©tb tho oam tp	 of'	 'cL thoya-
2wo bzllawd to haw all finm3apd baft y@t © 


1t2j Goplaced 1c tho otomtwoomoo 
L	 Thofo til 
W@2Umt1@a 20 gagged occ	 tho tkooe CaMB OGO of 


i tht1j tj	 tt 
otomgZy 	 M	 o



U ba ct jmot 
0 tho tO 	 mch w9thimo EG3co olto O© 


WYhotit@ 9 Cobalt1W ,9 oG021w1to q 
1tt10	 cbi1oocito M emollito o 


toa Om hmdgedthoOf 
•j ©t1122MOMIo arG qgwrtsq bL©tto D. 1©t ©bo 


1tt^ p kuacoviteq tow2sMwq. md 
ph@O*mtG@ In fl Mountoo C	 t	 fco 


th	 o Obwdeat Rm the	 addition to a ammobw of 
othoo othL


	


	 t&Gvo are ti© variGt1w of colt b1oo

blobompitGo Mvytbv9taID e600 ,9 but b1b £tL th©wh 


tho	 CWROa thouict the dtt ao 
on ©too	 to w1dation and eaoi1 of bosh tln co 


th	 fco anymos ions of knom o boi	 it-,b the 
j bz	 1oe	 th th 


bolo tho zone of w1dation o Ma depth of Can1datim 
Lo moldemb2a wboge cob1tito and ebalearpite a5m both ymoo mt, 


@m ot@op olopeo ftby comp22 to to a dth of 
thi N . OGGto On tho gantlevu1M	 o 


no enplwatim bw yet basm atWE@Ud to. 
Wm th .O 	 the	 eovy of a ob1tbLi 


@m tko myft@@ p1oitio by dgUl1mg todeptho 
of LOD iOat (W moM OhOmM b2 dc 0 79 tho momIto of QQ 601:11294 
,mvmot I% o©tting w& d7iftlag ohaulA b 


QQ dimomYy of a	 mtctmm at ow-
ft@Q o btb tho fo vith2m the	 of 


to bo 10 (Wadeq @h@mM not ho 
to	 tt at	 tD Qt dQM1 


to owlmw 
thQ	 tLcto	 .	 . 
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The applicant ZWOWsas. a tbt 
W OGt GVO to bi set up go TOMMS -0 


•
OUP X Cott a 10 i 


13 09 accoso roosdo B291plevathe	 by 
b	 tzeawh2ago


RIRIE 


sup XXX	 aty 1,0503 ftat oi? dyaft M

to


Maw XX Gad XXX wuld bs. undeeta2ma oi1y t0 ti&t 
by the 2i© 


•	 of ai to tbB OA25m 10 M9080020y bo 
b3 otwWd, Roveverp the aLet tLat that 


th	 bd ©t @2 Sho bwidp and voad wIlL b $7C 

fggwg 2, It spymo that a bqttew approach com bg mdo fr 


Jay sp azoadothet of the claim, Tho authwea Gotlazta 
that thlo road W1.11 coot $37O 


It i	 that 'the foi1ouii	 rotv 
eotgpatod to	 t7©1 b aprov	 X	 Lit 
bulld@sgag am accoss road and teichs taki soil ej13 


5OJQ. etat at a minerallRed ouUmp eM 
vo b UIMSS at O$o©t 12tagV920 a1 


1	 ao2Latoy weml to the	 of th 
eo aM	 ©	 10	 t0 The 


aM tea@b	 oi be dono la part 	 1towj0 The 


	


©atL©a2 tho dM dyM. holee t aot b	 wtU th 
a0


aM	 to 
by tho afto X wols eM fl 


ba OnOwOMOUL







Nost of tho %Yok will be done on coutrct 
Ndslm of the applicant and will consist of 
bul3A@zGT trmchiagq diamond drilling ,,	 possibly ©tti 
— drIfUmg , The wyk vill be done In o stsVoo the ee©M to 
do3amd @m the ee1te of the first, The location of dlmovdo dya2l 
W-Go Im the firot step will ded on the oaou2ts of the ©h 


ad the bulldozer ok and h© 


The et	 ith the	 U 
eWneegiga equisagat D ee1e e©eD 


ttee 0 Contractors will ftM90h ett 
to oij o theaT MM Work e9d that ia(azdod for	 eoM 


fl he 1ete be10 


e to the limited tLe available emd the.-ftet thit the 
3ocEopyty I@ wswed by 35 feet of etov coot auaRPIO ye 


Ltho2it hev	 'iolUd the Wapety,







MEMORANDUM' 
To:	 41dministrators DMEA 
From:'	 Field Team and Division of Iron' and Ferro Alloys, DMEA 


Subject.	 Contract cost. Docket No. DMA .-49Q. Capitol SeabQi Corp. 


MCOMMED EXiOATON AND COSTS 


'Stage I 


'Make	 bu11do	 jcp tfl 
tho top of tha mountain,, wt bi11&i tnh 


end 01mg MO. minamlizod	 iond cfrill 10 	 Md. 
Qnd 3Q7 q0 WaVired up t© 0 total ©f 300 ©i1 pX0 50 


1sand 40 tth oomples. 


The nmmsndod costa are	 fUo'	 (®titi timo .1?© 
titi© g 120 d	 5 nth) 


ip, xhdGYMdGnt wntraeto 


D7 ©r equivolent 
230 hours @ 0151wG 
150 how @ 15/hr 


pain dozer, 


Dlawnd di11nj c AX 
3©©© foot 


iltio 
c 5©© 900t® 


50 houm @ 
5tdyp1ps 150 feet @ 8.00ftto 
lost is9g 20 feet @ 2000/fto 
9 tups @ 00©/ec3c,


2a 


1, CU 
cuoo 


2o Lab@w ond upLiiA 


1Eng9maarvs holpay — 120 d4a @ 17/y .	 2904000D 
0vie @ j% (©' 204000)	 16932 


1 Su	 iso	 5 ma. @ 60/o
520932 


3 0 0pcitii	 tr1s n1 supplies 


	


5 9e1/1Q7 120 dgp	 0j5/jiL	 210,00

CQV mintenone.0 ' 
SMPIQ so	 300 013/ci and 


90 @ . 0635/ei	 7650 
on spLes	 30000 


90 , 0 4000/eio	 ,o00
73150 


10







4 Operating equipment •_ to ba fumished. 


Jp0 yickup D or car 120 days @ $5/day 


50 Rehabilitation M 


6'Now . buildings, vt60 t0 


76 24i8callmeous 


ULo COMPO D Indusu UYt 00 to 
149% of YsYroll (5209032) 
©thEiØ&1 s@MPIG assays 


• 30O	 2/	 (cobalt) 
Tr*ench'kid core sple 0838ye 


71e ° ( ob1t and 


Total cost of Stage X


60O0O 


none 


776o 3.9 


6©O0© 


Q0
2D006619 


40%701 


Bids were	 eived for the diod drilling from MeClintoek 
of Spoke and Boyles Broso of Salt Lake Cityo While individual items 
of the bids differed the resultant cost of the work ws about the seneD 
so for this cost en1sis the Boyles Bros bid figures were used0 These 
bids were madG by the contractors subject to thinge when it is possible 
to visit and exns the property0 


No bids were received for the bulldozer work s) so fromkhow-
lodgo


 
of the area the figure of 15/iro for a D7 dozer seems to be 


The 1ooition of the Long Dike claims is &pproxets1y one 
mile airline up Little Deer Creek fron Penther Creek. The difference 
In elsv3tion long Little Deer Creek from Panther Creek to a point 
below the claims is about 600 feet the claims at that point aro ebout 
C0 feet higher then the oreek within e distenos of about 1/4ileo 


The differenoe in elevtion on the group of ol3is is about 2D00© feet 
over 3 distenos of 8b©ut 6000 Lest0 The o13s epper to be on the 
steep southern slope on the north side of Little Deer Creek0 


Judging fsen a study of the oontour p of the Qrsa end an 
3eriQl ph©togreph0 the oountry is too steep for effeotive tnohing 
with e bolldoer0 A oow of p3rt of the Blackbird Wt. qudrengls.p 
with 3pp1ox1ste lootion of oliins end seotion lines is attached. 


Snow oonditiens will probably neoessitts reosseing the 
proposed work during winter iomths0 


11







.	 . 


st@gg XX 


Crosscut	 thft a total of not more than 600 ftt of 
520—fto c1fto Ettd 3V 8 3o7 ft pr &ij for drifting emd 
4 uGto per dzy fort1bri0


u Gnt 21 'GO 


Air compressor	 210 efm 3D560OO 892o67, •
Sinker type dxoLM w/1g' OOoO0 103 


OOoO© SoO© 
2C0000 


Air fn	 •	 • •.0040 
(	 12) 2940OO.. 


grindw 1o©0 
• watow t	 •• 100000 L67 •	 • Modal oil t&k	 • 1000O L67 
Air rivr 300000 
ch@ln saw 1625O 271


CROSSCUT OR	 600 f®t 


Timboyed iuLGr n(oGsir7 (®tictd 500 ft)0 
MVO8 34 goat/&y 162 dM or 65 manths6 


10 zhdopondent ontrcot0 


2o Labor inl suporvielm 


2 iT1 
1 t!r i' 17/ky 


Ov	 @ 


30 Opwbting mGtoriol@cM supy.11go (no 1vci,,) 


2 gGto dYM rI	 2%o65/(;Go 
Air	 - 2 -• 1-n.	 5' 


	


*t.i' Mo - 	 V2—iMv x 50" a $25 
-- 4250 lbso 8 $23/10., 


Ca	 •- 2300(


a 01 


45O©© 
273 


977o 5(D 







S	 S 


o 0tThg MtGrials Md ouppli(as (no 


129 0©© fte @ 3o45M 
o1/&y g 12 & x M51g1 
20 ,o1/&iy x 162


712o© 
1ab0 oil 20 of fuol	 l9926 


8IQ11t©l3	 100000 
, @ 0075/ft0	 45000 


6 @ 7/	 4240

300 @ 80eWszo 


©bid lit °. 12 $216©/do	 21O60 
• oth5iii 6	 (i© Th) $12/th	 720©



Sa6ty kit 


0pting triils and supplies (5046' i1vig) 


2n oilers. dth hose @ $31055/e0	 63o1© 
•...A line 600 ft0 0 2c$n0 0 @ $0043/ft0	 2500 


' . ,Water line 600 ftO D 1$n0 0 @ $0, 20/ft0	 12000 
Pipe fittings 20% of cost of pipe	 7560 
Track 16# 1300 lineal ft 0 (4333 g 16) 


x 12/100	 832-094 
Track accessories 15% of cost of track	 12479 
Switch and std	 8L20 
Ventube 550 ft0 © $100/ft0	 S


2li6 
inis 50% selvage	 107432 


4 ° Operating equipment to be furnished LOL.Maa 


1 air ©onpeso	 210 oft	 @ $92067/mo0 
2 sinker te driUs/1egseo© 1333/o 
4 sins cars Sao @ 
1 muoking machine @ 4940/moo 
1 zir f © 5o00/Oo 
1 air receiver © 500/so 
1 Mter tank @ 1067/to0 
1 diesel oil tank © l67/no 
1 bit grinder S 	 © 308/io 
1 truck @ 33033/o


So	 hbilittion and


60236 
l7336 
l300© 
31050 


32 50 
3250 
106 
106 
2002


154761 


none 


6	 buildings Qnd inipr©vsnte 	 • 
1 12L	 copressorstor h©se9 


2J 







..	 S 


70	 Urons 


Un1©y0 tpo 9 Induste, insuro, ate. 
L49 of proUL (1 9 900o42)	 $2©7L16 


As	 40 for cobalt and copper @ 7/ 	 20O©0 
Plus 6000/8=Plefor sks 0 freight ate,	 200© 


FraieAt on eqtipnt mad supplies to property	 OD
2D71o16 


Total cost of driving 600 feet of bald erassetit. 
drift	 $24D©6o97 


cost of buildxgnd sample,expense


$29265o97 


Cost par foot 638677	 SAT 63845 


MW







. 


TJG 100 


EttI ve g
 4 st8/d	 25	 1 month.. 


2a L2bbrnnd, rnapiion 


2 miners @@20/ft/each 25 days 
1 tDUMer @650/day	 25 days 


Overtime @ 8.3% ,


Super-vision @ 41600/o	 1 mom 


3o Operating wterizis ond supplies


$1D000000 


142500 
11w. 


1D54302


$2 


Timber	 100 seta 5 vx7 v 	 211 legging 
200 pats — W9xT9x7a5 Q 7999500 bf 
100 80059 3,4645 bf 
200 girts VxVx4o5 v 1919700 bf 


1100 legging 2"x12 9x5 110000 bf 
400 blo@ke BvvxV.42 v j0 b' 


2575 @ 
1000	 dg	 @ 0o04/ 
Diesel fuel 5	 1/&q	 25 dzys ® $M2/gal 


5 gL/	 25 deys @ $0o35/g1 
Gromse and liab0 oil	 20	 of fuel


4o 0tig equipment 


1 ©ps* @ $926/ 
1 ainker type drill/log @ $103/m©c 
2 mine cars @ $5//o 


1 truck @ $33o3/©o 
1 air ran @ '$5/ 


1 Ur receiver @ 65hp. 
1 mtor tk @@lo67/mo 
1 d1i1 11 tank @ $167/io 


70	 i1r©is 


U91t0 @Oo D 7ndut0 ivu0

149% of ipiU (2D1402)


1 D 05 20 
WoOD 
2760 
43075


19307© 


9267 


10000 
33033 


5000 
5000 
167


16267 


t1 cost @f timbering 500 feet of 5 9 .ul v thfft	 $4556 00 


Coat per fact	 9222 SAY $91© 







4.
	


.•	 S 


RECAPITULATION 


STACE  


Cot@t bUd©	 rk	 d Md trenching. 
15/i	 10© dozer tn©ti@ 


Ctat diamond drIIvMg , c=, 3000 fto ® Who 
p1 


?sk	 to 
©©7 1br QM


ati1i.3^ suWlios md 


©t	 i1 


and 


• Totci	 Stogo X 


STAM 11 


CwKwscuttin on/©r drigting. 600 ft0 @	 75/ft 


500 ft0 (100sets ) 57c$to dift 0 1gg 
@9010/fto


Otpro bu 


•	 =. 40 0 67/(D^s :6plus 820 shipping and 


Total for 5t	 X • 


•
Total stage X Md XX	 • 	 • 



iipttoñ On  62 5% 


Dtibat 
DIMS'. 
UB •as. MO


• 	 •


L5,7LI 


225©00 


60000 


69479 


$43 09iL0t







E
1 


0'.


I 1. J31	 az*4	
I 


Lo4ar	 trn 


r. Coorkp Co	 C 
ratiL CoLitt.et, MA	 f-• epatnut of t	 it or 
Lngtc 


c:	 xt	 .	 *XX (C1t-Ccj,v) 
Ctci . oboard Cxt.oz 
La b1k43 Croup of t11aths 
Ii Crtt, IUo 


Ekar Mr. k1iriao: 


L)13d	 th'(O CO)!O$ t	 lzLornduz by U. C. AlvorcL, 
001ist, U. S. 01o4,1 caI &,rvy, n.z4 Go . "'arsons, 
•e', U. . Bu	 pre t.in an va1uation of 
81.cttion for )} 	 ass,istwoco 


D to late cztw IL	 are,  it iz lmpossible o 1Q 
an	 car to worL ott ti emet 	 of te 


orcn. lcwve, J, L.	 of te Q1ocrn1. UVi1 
pi to die rict	 nt eic 192, s	 io wit 


tatt iropct 7•	 fp1OtJ-' p of?	 1 trczice 
Dike DX'( J'ty ±3 4.t1Ut3	 th the, i1vdwofln 
toeter with u't ttcii fro	 reaUj coltcd c;otra ti!," 
tn1oru JJ Co auj jit west of t'iu ronrty, rPAi&G O 
ath "Lu ti tiles to zz	 a enerai eval t . ui rocwjQnU 


3void xt i&ii	 1c	 aat .x-Aoratoa O 
io warrmited, cui	 ont tLnt a tota	 rora 


be approved', 


Irpror ti	 cot,	 :	 buLt 1iotoi 
or s	 to t1c roperPy, Th.	 slightly ozc tti the alit 
a iquL.	 'ot uI	 ra s ai.trt li if cult , tø 
t.rate anta c	 best Ut cctL M16. iucte id t L 


aset	 tWY of? ti e	 L1 


tuat t1e rcci oculd b rou I t &, , dowl Vne r i. de o fro t 
Calre. iiw?.	 V?i, lci T'ms tibe . t ¶hei	 '30ns vrote' 
ri oraniux, states that tt3 11 not loc c. pranticab,le, i'ot atd t at 
Z At di iU1 SIiOUW De	 :u bu-a-Midag, a trail up 


I r	 Reviewed by 


L; /1
	 DMEA OPERATING COMITTEB 


/
(date)


ow







L1ttl	 C.'eL o racosc by th	 e gjcat tat te

ltiøti of th'a route be left to the. c 12àaft, with the oirieo 


-Lh,,at , DV21 ,,% will particiioaiz in the rota	 to the aant set tot) 
1. t cottract. 


The Field Teaaa concurewith ties co lus.cs anti reca. 
'tnda.ions of fiavord and Parsons but su&-ests that 375 be inclA 
In the coats under each tat to allow for live days for a 
consu Ltarxt, at 75


£y Fie'd Team, J on 


0_0


cec. 
U. 3. Geo1cLcal Survey 


Wing G. 
•	 U. S. Bureau of M.nes 


.cloaurcL 


cc: USB4 (2)	 0 	 • • 


UEG (SBt) 
•Lvor	 0


4.. 


0 	 0 	


• 0
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UIITXD STATES

PATT OF TO, IXOR 


Efese Minerals Exploration Adiini3 
So 157 Hovalrd Street 
Spokane ., Washington 


y 13, 1958 


WDU 


To 10,	 DA Field Team,.,Region I 


ratjr 


From	 D C Alvord D aeoiog1t U. S Geological SuYv-_6y q and 
L W0 parsan .q q MiningEngineer,,, U. So Threau of ine 


Ce ltti. Docket DA49OS (obtCopier) D 


Capital-Seaboard Corporat.on 1 Long Dike Crop of Claimap 
Xnhi County 1, Idaho


/ 
ZNTODUCTXO 


An a11cation for Covnent ad to exylore for cobalt 
ed co g" Vas reeived fron the Capita18eaboard Corporatii oZ 


ei	 ioo on December 239 1957. The	 ny 
U ep1©re a'oieig structure or tctu 	 by ochnica1 


1O ©ur of dozer trea6hinsp 3 1,0O feet of core 1ril1 
and 19500 feet of drifting and croaecutting 0 A . log bridge 


Md. dozer road for acceee Is included Vith the proyomal o The 
a1ioent°e total estinated cost of the proposed voTh is G1609 
of Mch the Goverent 3 s share would be 62.5 percent or $9l500 
On January 10 9 19589 the application was referred to the 
office for a field eeination of the property 0 Zauever ,, due to 
amw a field esnination of the property would not be feasible until 
about the begionig of June and in the interest of tae it was 
therefore decided to evaluate the application in the office., The 
authors have not visited the property conseque4tly 9 the infora 
tioiiontained in this report is a composite of data furnished by 
30 S. Tazy of the Geological Survey 9 who has conducted napping in 
the general area for a number of years and who has visited the 
property 9 together with the data furnished in the alicaticn0 


The applicant is Capita1Seaboard Corporation 9 P0 0 17 1, 803 West Wain Street,, Farmington, Zeu nglea. The officsr 
of the corporation are: Floyd L Corbin9 Chairman of the Bgagd and 
D1recto,9 Wichita Falls,	 as Joseph L Corbin9 Peeident and 
Director 9 tYichita Falls 9 Texas* Charles V. Yetter 9 Jscutive Vice 
ieesident and Dirotor 9 Farnington 9 eweioo Bay A, Samett 'q 


and Director 9 Denver 9 Co1oradO aard L0 Corbizi9 
WeasuraeT and Director 9 Orahee, Teas and William Ao ftmp Jr09 
Secretary and Directors Farnington 9 )ew Ete2zjea o The corporation 


Reviewed by

DMEA OPERATING COMMITTEE 


(date)







o 


7.	 IMUndO to ep10y Ernestaterinn as their field onyervlooe o . Db o 7  a private ctractor and has had varied 
tt Mialn9jo readcoistructio, and other f©rss of 


The , aplicatio as rpard by K. LHamblen  P.os1tig 
who hao had mom than 30 years of experience in inera1 	 inatio

anploratlon,q and emoulting in Caada, Alaska ,, Parleo g eM the 
United States, Dk. Hamblen is a member of the Jerica 


ta1larica1 Engineers aM a Registered Professional Pi3aglawy 
the State of 0regoi 0 ApparentlyHamblen viii contie to act 
as áo	Altant to the conpey p should a contract be awarded The 
©cpey willfwenisb its share of the cost of the project in 
It should be cope tent to administer the work applied for0 


SLRY 4D C0ICWSXO&' 


The only specific inforation io have concerain the Lonj 
DI D group of clains is shown on fiuree I and 2 eM pleft 1 of 
this norand	 It is ,unfortwiate that tie linitaticas 30eventad 

a field smal&atlon q as this iioubtedly would have fished 
tional inf©reiation concernimS the details aM p©esib. eztent of 
the etrctwe as eessed on the ezuface and on1d have better 
pinpointed the location of the target structure relative t© the 
cain bonadariae 0 An exanination vould also have 31VOM a better 


retsMin of the terrain which, vould have per itted a 
precise eetinate of COStS D such as road construction douer trench 


end drillrig aits preparation 0 Of what value surface 
vouldave besa in a nootuestion 0 Soil cover vould have prevQnted 
eteneive GawpMag and the unon factors &am-Lyq the etent of 
ouidation would have made a quantitative interpretation of the 
assay results inossible 0 Interesting enough,	 Dou1as 


r of the blackbird nine of the Calera M.1ming Cepeny, stated in 
en inforeal conversation with the Executive Officer that sales 
tahen by his company from ehallci pits on the Lone bike property. 
assay fr. Oj to OS percent of cobalt vith surprisingi 'high 


of copper. Douglas regards the property as aneceilent 
prospect0


The property is 1ottd in a miming district knon to 
ctain significant deposits of cobalt and copper. Appro2tej 
toc thirde of the property is underlain vith rocks of the Blackbird 
MItq which are considered the nore favorable hosts for copper 
cobalt deposits in the district (fiLO ) A coppercaitbeerin 
gone at least 500 feet lons in prent on the property and has been 


end napped by a nenber of the Osologleal Survey 0 The poten-
tial. of, this mineralised structure is @@mpletaly makwmp but in 
viny of its faveabl eoloic environient further iploration in 
varranted 0 A 101cal Stage X would further delinit the surface 
session of the structure as s11 as test it balcou the oie of 
c1dation0 This could be done by a conbined roen of doer t yeaeh-
2mg	


trench-
2m across the structure at selcted 2&terva1s oenplin ©f the







O	 . 


(gocbc1ca1 sampling across the 6tructur e 
dozer trmchaaq and by core 4ri11thg say on 100ot cetrs to 
latQroact tho, structure at depths of 10250 feet, With the oc 
1stic' of Stap I workqit should be apart %ththor or not tha 


aMitioaa1 op1oratiox by drifting. Such 
would 1oica1iy bz done under a MV 11 ,9 whIchwouLd ©asist 
ssstia11y of crosscutting to and drifting on th st tro In


 the or favorable localities 4windicated by the divillIng and 


]CGATXO1 


Xt is rsccmsnded that a twa-ste^p pross be approved. 
ts X consists of access road constructiogi q soc]ieicsl oenpUiS9 


amid diaod driUig0 Stage XZ coeiete of ©ecutti 
sd


The XMZ Dike Svoup of claim Is In the thcetrsl 
poortftm of the blackbird Maing District 0 Lei Coiwiaty 0 Xdso 
88 ^baon ,q Idaho, the wareat to	 is about 35 sti1e ft@m the op 
GYV via the 1 111I8e Creek eä1 Panther Creek roat e0 Challis 
Idaho ,q lo aot 60 zalles southeast of the propTty via	 Creek 
rcaL There is a railheM at Iackay D XdSho D about 10 stiles south 
of the erea aid at Darby 0 PmUnaq about 113 miles storth of the 
area 0 Dboet of the Mileage over the cibd routes is over 


sveled rode that are presently wfttalned yearrowd0 The claim 
ere reached fg,&a, the Peathez, Creek road by' crossing panther Creek 
at or near its junction with Little Deer Creek and follmlag up the 
canjon of Litt, Deer Creek approximately 1 stile over a roigh0 


©d trail Im a southerly direction ,, thence trning vesterly up 

a steep elope about a third of a mile to the property, The differ 


in altitude beWeen anther Creek and the perty is 
stately 1O200 feet, Clinatic conditions in the area vary according 
to the altitvide D but tbrouhout the region hotq dry srs and 
stoderately wGt winters are the rule. At the altitudes of the prop 


can be opac ted frost early September to as late as nid 
and it has been ovn to snow during July and August0 


EA







S	 S 
APPLCkT. 0 8 PROPERITT IGHT3 


The	 ictic lists 15 Claims In two groups -- the Xei® 
Group	 the Lo Dike Groups, However , the proposed wogk Io to b 


the 1,ang , Di7oa Group o1r The Lone Dike group of elalm,9 
U to be found in the thai'ij Records or L1 Coty Coutho 
Waoga D Idaho, comprises the f11otg 


Zong Dike 3 


Lomg Dike Zoo 2 3 


zems Dike Zoo 3 


LWS DIRM Zoo 6 6co. 


6 


Xons Dike zXtemion 3 


xM3 bik@ e. (Will site) 3


• 	 • 	


• The history or, mnership end encumbrances of thelmS .D129Z 
Le ivo1ed0 The numrous legal docwiete ©o©eL the 


otj9 thich acewp2mied the applicatim ., cover 
fmm Saptembax, 1954 through late December 197 The ed 


of tWe se .ries of leases . -and Weezents Is that the Long DiLn Voup 
of e3zim lo .presently oed by ..Esther L Waterman end neet 
wtoñ of	 Xdaho0 Capita1Seeboard 9 	 eet	 the 


ty canglats of en Ment of Mining Lease and Oti to 	 zoa gp 
eecd Dzeembsy 1957o A Cement to Lien and Subordination 


eied by Zather L0 Waterman and Ernest F. Wateen on 
onb	 L9570 has been added to the application0 


•	 The Long DIUz gramp of 02A1e in on the eteep eouthfaci 
oloyas of a outhweettendin Ldi leading to the 	 0it Of 
labid Vbmtalnp about 5 miles dietent0 Altitudee on the op 


about 59 1 feet at the east end of tka claims to 
nealy ?DCO feet at the eet end0 A ie of eteep cenyone 
Q@ ..popety in en eetely dfretinn0 In eneal t©(aphic 


adient in about ©OO ftet • 	 tile but 1o©alj the 81@^Po ee 
iuth mt@(aHQT, Although WeiQconein eatbein bae odu©ed a 
of eoil end rottGn gocl as much as 20 feet &ep on the flatte po 
tinne of the aawyal	 coei on eteep elopee in 


obab1y only fra 1 to 5 OT 6 feet of eface nentle w@uld"wed to 







be	 treaching on most portions of th Long Dike 
Fir and Jack pine cover tome portions o the property,, but	 sc' 


1os predominate, The timber would have limited use In 
underground mining oerations 0 	 eet	 M th 


ty	 sLt of a fev cute and trenches across mfteralIzed 
out In a Wasterly	 tion over a d9otenceof at



QO ftCp10 


ThO ge010y of the blackbIrd Diotelet and of OCM of ttt 
©iths bsen deoel?lbadby Joseph L Umplaby In 0, S o Obol.,vy 


L	 I 1913g. Of pt1c1 iterst 1, bo	 is the 
md mim Mepying by J0 8	 end oths 'ib is publighod 2a 
U6 so 501O swvay Strategic Hinerals Fnllmlaary Reywtq 
18O Vay has cotig ed s. study of tka Blaclzblrd Distri©t i 
ths	 and during the course of this work isad s of th

cuft @a tbo Lwg DIW clalm In 1956 Plate 1 of tbs w9weadm 
's COMY21ad fram the	 dons by Rfk. Vsy at this t:0 or 
Qta11d d2OOM31029 of thO Valogy end doit of the 


the	 is referred to Vay (19&8) 


General Malm"- 


the . Blackbird District schistoa quartbiotite bds 
SRI git h1oito1d achlets are favorable hosts ?©r o©ba1t 


Thee rocks hitb are apparently dotorjhossd 
1tis sd 'ta, are Yeatricted to a structural ow possibly a 


otiic it referaled to as the Blackbiod block ?hay, 18) 
Iftio iLt lo . g ouffhly Yectengnlar ,, about 5 miles long and 


Is elate marthward, The Lonj D1Ys Zvoup of 
is.: . on th	 thaet olde of	 Blacibfrd uait ,, thlehqat this

1@calityq apy3oamtly is. hoed by a fault contact trandiag moytho 


OO to the Got of ths fault contact at this locality are 
mp of	 tabiotfte schlots and phyllites typical of those 


in the BazeUbiod n1t0 The Yacks on the east sides, on the othew 
consist . of meowEw to thinbedded qwwta;1t@ ,q thich 


and are belied to belon to another stucta•l o 
possibly otratiaphic unit referred to by Vhay (198) as the 
aynsstellite bloc0 Proapetims and eplcation tp date s 
sts that the rocks of the ayeateUite unit are n. as Oavw-


ZUG hosts ftv coerocbált deposits as those of . the lachhid' 
bl©e0 Pismo 2 acemymylM this waoreadm shcs very tentatily 
Q6 ainate location of the labid aynestellit® ©ontast. 
elat to the Long . OO VOULO of claim, Yhay belews the 


tact at this locality is a	 anglo Wrt&-d1pp1n2 fenLtq but it 

chpuld be entioned that a ftw sol©ists thlak that this jart of 
the eontat mpreoants a chaWp in litholoy gradina 


'es .farablo for the formation of schist







S	 . 


to more 11ou and thin-bed ded x-peTze which fold rathey
 tightly and bzesme ochistome2fl&° COitO More t®j 


dzty roclm D now a Igorphyrobleetic UM(DISM WO 
molm of the BlacTzbird atd	 t1litQ 


mito about, a mile to the o'th of tho XMg Dikeou The 
Ignecuo i?ocko In thio area are bas ic, 
moo t%y to botLtoschist) and a few umatmoophosed 
prphyry Moo of 1j ftrUary age,. As a	 Q9 bado 
of the	 bd mit have	 tightly empzvosod ead age In 
00WO vhooea1 p1a	 a1y vertIcaL an the	 t Olds of 
the blect but dhlch exe tUtd wastvard InoL1y lwdeg 
ILp as the	 tr border of the unit io apoai®t	 11 thG fo



Plunp oth at frM WO to 


Ore D3V lite 


SydIvothermal Toplacament dawrolts of 


	


the 1kbid 2t along three 	 LIL 
wto of @hGao ­somoo otr Ilkinsq mspactlwlyp northuGotq 
sad ©tt0 Thus	 ortt are bodlee have bo foo1r 


t	 ott and o	 tzea	 and de1ozt to dt 
lai	 that the OYQ daLpolts M the	 tbit	 a 
QG b2t0 ithoJ th	 acted ez the 31 ©xtoL 
of	 a1 der^oaitoo QQ litho1oy of the golded oedlmmtowy 


io mll so athar oubogdlavy i3tructmoel ftw 9 ouch as 
t	 of f©	 d hjff̂ h-amgla faulto aoomistod vIQ t 


D	
tI a secondary cato0 Thwq th 


of th	 th thaeg etrIhSag 
a	 eo tho iatGOOactimWof those	 th tkG



fo1d6i gadgmntary badaq 1weduced we bcdlGo which 
plmp oth	 900 The	 of 
tY @m bOLi ham twn fod to ba i	 teoth 
and uInftZA __QI poite0 The Blac?xbird̂ mftaq vhIchIlos abot 
0L to the	 of Qo Lg Dike groupp cwtalno IaTV 09A 


ifiat daypm:ito of ocoba1t	 a1 aloag both wythmot-
sad


 
ttYL	 The potet1a1 afte. of these &o 


ito i bt brought hwa by citing the cet1y empleted 


otaCt £o, 7fim-M5 9 Doolot 10 DM-5143 ,9 Calera Hinins COJQ 
ULr this @oitract anylaration was conducted terde three 
oial tart areae g olj o of which	 the	 otail	 ae 
2sto1? e1ltedo Total CQ	 cal©latod by the Calera 


Cay for the Blachteil zom we 73C O tone of rock 
an averae of OOO pzrcGat Cobalt aid 28 ret ©r 


The BlaoRztall ore body wam formed along a north eettredL eheer 
CC able . bodiee of ore haw	 fod ia the cbird 


ale both	 oad..	 ehea 
Msy ,o M3pqW q plate 1 of thie mawyeadtmq ohMo that the ooer 
cobalt m1nasuale of the LwS Dike X?onp are localized lo a 
eaetrly


	 g-th-
tymdWz ebear	 taM ithia the diatriet a few other 



re bcodlGo ban beea f©rd m aiLler ortheaaterly







To date .,	 none of tbe	 b 
2ttd by drilling or underground work and t10 lo v there. 
fore p no	 eaoon fog, not considering the mirmeralizod oth 



te1r stvikin shear oee 1eitiate targets of eLoatio 
The	 t5cet1y q nartherlyo and northeasterly shear zcwo all 
appsar to contWm the oame tyyas of m lLazraMed gock 


blvd to have all developed boe mi&9- yalizat1m q thG oro 
e1e ayparently being e1aed alonS the otZrueturee 


less	 ote oe1eou81y0 .Therefoosq until considerably 
ied concerning the three clas000 of	 eite



ewfacG mhouing almg a northeasterly trending bee that Is 
to1y mineralized and ieUdev1opd	 i nofthwootwly o 


oh(aer Zonapouid haVe to be coieided just ea good a 
Flok ao the othee0 The mineralized rock within the epoite con-Was 


yyyM 9 WrYhotite.9 edbaltits .9 chalcoyjrItsq oafflariWq ead 
1tt	 ecoiy cheicocite and coilite0 ©1L lia poet 


o1y a tce to a fav hundredths (o	 ounce ray to0 Amona the

•sy mommUllic mlnera3a are qvAwtz q blotito .9 ch1oite oebo 
iteii (ite and c1cite) wcovite tourmalfto, and 


©hte In 11 eowte On and near the omrfacoq hG motlt@ eM 
oethit ee abuRdeat In the osaw, Yh addition to a mmbw of 


other oidied	 a1e D there are to vietiee of cobalt bloc) 

wyUwlta and bLeb.te0 EytbLte ic raoe q but biebete tho 
g,atkoRo©ib	 Le cowmayi Moot the d1ett e 


otooe0 Due to anidation eM vemoval of both the coMps, eM 
c©bit D the owface eeione of Yoi ore boUee uIthin the 
dietwiet 'my be significantly lovey In gade them the minwalfted 
ook aeawzlaS below the gone of Ldat2.on The depth of 
te coneeab1e chee cobeltite eM chaleopjrite are both eeent0' 


Evan @oo etee o1ee onidation is faz4 eoiete to a depth of 
thefl 50 ftato On the gantler upland vurfaces ,, oLdation Le ee 


daGps, ,9 thou& no exploration hae yet been attzopoted to 
peove thie0 Follaulng the discovery of a 


on the surfezo underground exploration by dvillIna to depths 
of WO feet cooe ebo1d be done, If the reoults of the drillIng 
eent It D crossanttftged dtifting . ohould be dcne0 


,uoV& ,9 the dlaeoveyy of n	 etcte at the e 
face or beneath the i3wfaca within the zone of oidtion ,  whlehq 
upon oemplingg Voovea to be low grade,should not be dned until 
It hao been	 LdD to ems extent at JetD at depth, ObviowZy.9 
ewftee piLoetion alono would neveo suffice to . ei1nte 
In thiQ d9etict0


.7







.	 . 


THE PROJECT 


The applicant pooses a theestae 1wagram etiate 
to000t $1600 to be et up as fo11ove 


Step X Cotruct a log brida and aro uot1y 
1l(W of accese read. Euplore the surface by geocbmicalmth@do 


md bU©e 


Ste X	 Diamond drill 10 holes totaling 3C©	 t0 


Stav XXX Drive aproiistly 1 ,9 5CO feet of rLft end 


Stape xi and 711 would 
br tbe prior work, 


@e fore of acceso to the claim as oeer bfor 
buMA0522S can be eteted ovever D the applicant 00tiMWO that 
th	 bled cost of the bridga and road will be 
fir 1 it appeam that a better approach can be mada 
ozieting Jeer road morthvest of the c3ai0 The a2Lth©re Gotlmatz 
that this road oalU oot 0,9750. 


It Is reaeadad that the toUjij tvotae prorea 
etitd to cost 668,9941 7oGl be eroved0 Stage X viii 00nalat of 


bmIldoaIng ' acoeae road and trenches,, taking oi1 samplas,, 
d,a©M firillingo 


óil ompling would start at a i rallzedoutoro aM i 
ea1 aa1ea would be ta&en at 5q-,foot itva1e MIGnS ar811e2. 



11Iee anWwImtely norml to the presumed stoiRm of the i1era1ied 
e aM aa©ed no closay than 1Ofeet0 The soil Gamplingq road 


and trenchInZ could be done In dart simultameoue2q, The 
1o©atiot of the diaoM drill holes cannot be det ried wtil the 
o@11. oemy22a hays bat aeaayed0 


tae X viii conalot of crogacntUng and drifti to 


	


1re the fawreble areaa iMicated by the Stage X	 aM viii 
not be otartod	 ee Staa X has beea	 oeaef10 ?







S	 . 
Ot of the otak will be done on, contract undez, the taw 


L© of the p1t aid will colt of 
bulldozey toanchina ,, diamond drilling g and possibly ©©ttjg 
M driftlago Tha Wook Vill be done In too st2 the	 to 


tba results of the first, The location of 
holzo In tbo	 i11 depend	 the rewul.to of thepa@hgm-
Ical 	 d the bia11doe 'work and should 


Tbo GWIPMat Qnd eie hith the apylicmt will 
Op),ansineeg log equipment, 


Item. Contractors will 
to '7L7 6t their owa work and that needed for 


ll@tGd b10 


DMO to the 11i1ted time available Md the ft that ti 
py@poty I@ covered by 3-5 feet of sam o a cost a1ji 


vitd the oe1'tyc







I	 . 


StágX 


9®7 bi11d©	 til 
thG top	 t	 ©Ut bu11©	 t©	 3©S 


Ql@ngt	 driU 10.h@138 D Qnd 
•	 3Q7	 qaid up... t@ tht1 ©f 300 g©hi1	 50 


cd 40	 0!ip1 


	


• :	 •	 i?©Emg (®tiEt t	 ?ó 


	


• . a	 5th) 


1.	 dGt	 tt


... 
4ro 63' 


 , 2Cs 
TrL..)rjr	 dozer ]o	 .• 


Rooming — 50D foot a 83.00/ft. -ID50DOOD 
Or.r	 -	 'C. 


icC.	 't	 @ 
Z5vt casing -	 'e f(Set 9 2eabifto 


t\J,


3100©0 


2o XIbfl? c 


1EngsMoor ve hlp	 120 &y @ 17/r	 • 2040©0 
(	 204000) •	 16932 


1	 5 mo @ $600/©  
•	 •	 •	


.	 520932 


30	 tiiLOnd Supplies


tA'I' 


yg Gidht @n 


iI? 900 @ 0035/ego	 76o5o 
ir


73150 


10







I.	 . 


4a Operating qiiprnent to be	 rshed 


Jospo pip0 or car 120 61e @ 5/y 


hbilitt1©ir M 


69. N	 D	 pveit	 et 


7


Ind1t0 
24a 9 of x9roU (,20932) 


'OGmahemicel sp1 geys 
@ 2/e (obLt) 


•	 ©ñd core s1e 'says 
90 @ $7/ei0 (b1t M oppe) 


Tot1 cost of StageX


O1G 


none 


77619


2L006o19 


404701 


Bids wers meeived for the dieond drilling fmm McClintock 
of Spo1ne Qnd Boyles Broso of S1t Lake City0 MUG individu@l Itome 
of the bide differed the resultant cost of the work we oboaut the se 
so for this cost melysi.8 the Boylps Bres0 bid figuros were tee1 Theee 


by the contractors subject to ohge tihen it is possible 
to visit Qnd ene the ProportyO 


No bids were reoeived for the biUdoser work,, so from khow-
1^4so- ag the @raz the flare of 151r0 for	 doer seems to be 
re&isoible0 


The looiti©n of the Long Dike claims isprox&ite one 
mile airline up Little Deer Creek from Panther Creek. The difference 
In elevotion almg Little Deer Creek from Panther Creek to point 
bew the claim is 3bot 600 feet 8 the olits at that point aro about 


0 feet higher then the ereek within a distmoe of about l/4ileo 
The differoe in elevation on the group of ole is bot 20C© feet 
over a distoe of 8bot 6 D000 feet0 The claims epper to be on the 


teejp a@uthem slope on the north side of Little Deer Creek0 


• Juagang gram a -study of the oontoir mp of the ree end an 
eri1 potogrph0 the wmtry is too steep for effetive tren©hin 


with Q bvilldoser0 A sóp of part of the Blackbird Wto quedrengle p 
with rexts location of o1iiss end section lines is ettethed0 


Snow oonditione will yrdb@bly neoessitts recessing the 
preposed work during winter Mmthso 


'iii
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StGga 11 


Crosscut and ift a tht1 of not moretr 600 ict of 
5-at?-fto drifto Ettd advmm 34 ft Par dby -for drifting triM 
4	 i7 f© timbering. 


Air @0myressor	 210 5D560oOO •	 9267 • 
• Sinker type thiU w/1g 00000 13033 


300000 5000 
Tna&-	 • 2000©O • 
Rig) 9m •300O0 
•mmking mmhlno (N@o	 2) •	 •	 2 94O©© • 49o00 


• Bit	 •' 1500 
Wct	 tk lOOoOO 167 • 
M1 ©il tk 2.00o00 167 
M 300000 5O0© 
chgim saw • 1625O 271 


CROSSCUT OR DRM	 600 f®t •	 •


TbI where neeqsaary (titd 500 ft)0 
Ai	 3.7 ft/c1&	 162 &y or 6o5 


1 .	 tct0 


2o Lb	 piin 


2 ithi @ 20/y z	 - 162 dmp 
1 tmmor @ 17/y	 162 days 


Ov 


SapL	 65 


3a 0citig mtarlQle ct1 supplios (n© 1vo) 


U bite 30 
30 € 910/cs0 


2 oto dr11	 ® 215/i 
2	 0" 


Wotozo	 . 2 112—In. 
420 1bi0 5 231110 


2300 c


MOOD ii 


46 coo 


IIR 







.	 . 


3ci Oyomtlng mtoirinls md Bupplies (no 


1000 Eta @ WoU/N	 24210 


	


5 Q1/7 g 12 d1J X	 5/g1 2350

MG1 f1 20 gE!I&y x 162 daya x 


©o22/gQ10	 712&0 


	


lib oL1 20% of fu1	 19926

5U t©o1 
G? ps.. @ 0075/ft0	 45©©0 


gid	 6 @ 7/o	 42O0© 
•	 300 @ 035/o&i 


..Cas-bido Utuis	 821AP/dos.	 •• 2L6© 


	


1bQ) @ 012/drm	 7200 
saoty 	 •c 


0piting itrii1s end supplies (50% s1vg) 


2 line oilers. with hose @ $31055/ea0	 6310 


	


•.A line 600 ft, 2no D © 0043/ft0	 25000 
Water line 600 ft 1n © 0020/ft0 	 12000 
Pipe fittings 20% of cost of pipe	 7560

Track 16# D 1300 lineal ft0 (43303 x 16) 


x 12/100	 631o94 
Track accessories 15% of cost of track	 12479 
Switch and stand	 8120

Ventube 550 ft0 © $1008/ft0


2,1463 
Minus 5-sa1vage	 107432 


4. 0perting equipment to be furnished 


1 air copresaor	 210 cfrt	 © $92067/moo 
2 sinker type driUs/1egs 1 eao@ 1333/o 
4 wine cars ea0 @ 50001moo 
1	 cking machine @ 49000/nio0 
1 air fan @ 5000/moo 
1 air receiver @ 50010 
1 mter tank © 1o67/w0 
1 diesel oil tank • © 1o67/too 
1 Mt grinder •	 @ 30/to 
1 truck @ 35-33/moo


50 Rthibilitation and repairs


60236 
17336 
13000 
3150 


32 50 
3250 
106 
106 
2002


15476l 


none 


6 1Ter buildings and iproventa 
1 22Q X189 (appx,) co1apressorcatore house 9 V 


13 







S 


70 istUreous 


Ulo'e compo, Xndust0 insur0 0 et©0 
249% of pyll ( 3 D 90Oo42)	 $2D071016 


Assays — 40 for cobalt and copper @ Wea. 	 2000 
Plus $Oo 50/siple for s©ks D freight s et0	 200O



Freight on eqsiipnent and supplies to ppey50OO
2D7lol6 


• Totl cost of driving 600 feet of bald crosscut. 
drift	 324DO6547 


Minus cost of buildngnd sample expense	 •0000 


$23.9 265 o 97 


Cost er foot $3677	 SAT $375	 •







S	 •


TBfl\1G iCO 


Et±itadt dvtg 4 sets/day 25 days or 1 in©irith. 


2	 Lbor and supervision 


2 minoys @	 /7/	 25 days' 
1 tromer @ 17/dIy	 25 days


1,42500 
Overtime ©	 03% 112 


Suieion @ 86OD/zoa	 M. moo 600,00 a $2142 
3	 Oyerzting materials and supplies 


•	 100 set3 59x7 g c 	 229 lagging 
200 posts	 7059 79950 bf 
100 caps	 20059 34645 
200 girt	 4x4x405 11970 bf 


•	 1100 1igig	 2194.2x5 2 11C00O bf 
400 blooke	 Onx8lIkl2 v 2O0 bf 


25 D 78o5 @ $7019 10520 
1000 wGdgas @80.04/ea. 40©0 


'-
 


Diesel fu1	 5	 1/d days y9 @	 Oo22/g1 2750 
5-\ Gfisoline	 5	 i17d	 25 days @	 0o35/g1 g 4075 


Gie and lub0 oil	 20% of fuel 14 JA
190o70


4o Ot	 equi]pnt 1 month 


1 opsor @	 927 
1 sinker type drill/leg @ l3o33/too 
2 mine care @ $5/e /oo 	 10000 
1 tok © 33/oo 
1 Ur f @ '5/6	 500 
1 fr receiver @ 85/poo 	 5000 
1 T-Mtor tank @ 1067/5o	 167 
1 diosel oil ,tank @ l67/io	 _____


16267 


70 io'Uieous 


Unp10y0 COW.,,7ndust0	 t60 
149% of poll	 S 


Total cost of timbaring 500 feet of 5 9 x7 la 
drift


$4o 556 aOD 


Cost per foot	 9U2 SAY $910	 S 


15 







S


RECAPITULATMI'll 


SWAM I 


©mt©t bdr ad tg 
403	 15o 1%!I 103 


ttdolmond drMing '• 3003 fto 712t0 p1u 
©k0 wbiliFnUmo QtO 


1cib	 iiJ 


@YamtIng antarL110 6 nd evaiptent 


ot1 202. Stt;ig X


270000 


5D209032 


1,3150 


776019 


OD 


047©1. 


Qpd/or arteting cm 600 ft0 639o7512to 


00 9t0 (100 ti)	 0 ITff 
•t901O/ft0 


2 t@i ho 


40. @ 7/ plug 020 hipp1gM 


TOt1


 


ftr St XX 


31 Stage X d XX 


iiptio () 62o5 


•	 : 
tbtó


4b 55003 


• 5©©00 


60000 


6947O1 


$4 ,091 
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U4FA Form 7 
(126)


Mr. iL E. WOjssel)bom 
xecutive Officer 


IR4EA Field Tham1 Beg .on .1 


WAY 8 12168


p!rrr1:1IlT1. 


PAN


OFFICIAL FILE rt)PY 


South 157 bward Street 
Spokane 1, Washington . . 	 . ...	 . 


Rez Docket No* MU .b9O6. 
andpper.. 


capital-seaboard brpor*tion 
Lang Dike Group of Claim 
Imam Qnnt, Idaho, 


	


.	 .. 


Emiosed are thexofax copies of memoran(tm of My 9, 
1956, to tI* Mmi istratz' from the Associate Solicitc, Division 
of 1jsra1 Resources. 	 . 


It will be appreciated if 7ou will,obtain from the 
subjeet applicant Cbneent to Lien &ad Subordination Agreement 
.fors and the related intonttion recjuested in, the above 
mentioned mortt, if a project is recommended. 


$incer€ly yours, 


George C. Selfridge 


th&z'Z1*flOperating 


A1>EOVIh 


	


Frank D. Lathb	
WSMARTIN/foc	 5-7--S8 
cc to: code Li.00 


	


er, Bureau	 Admr. R. File 
Oper. Comm. 
FT. BEG. I



Messrs. H. W. Davis, USBM 
Thor H. Eii1sgaar  T • H. Kiils g.ard, USGS 


Members Geologica


8623 







UNITED STATES 
'j•	 DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C


MAY 2 1958 
Memorandum 


To:	 Am1-n1-strator, DA
Attention: Director, Division of 


Iron and Ferro-Alloys 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Review of lease assignment and various documents accompanying 
application for exploration assistance - Capital Seaboard Corp. 
Docket No. DMEA-4906 - Cobalt 


As requested in Mr. Martin's memorandum dated April 20, 1958, we 
reviewed the various papers in the subject docket. 


The location notices for the claims listed in the application were 
recorded by Ernest and Esther Waterman and Wilfred and Eunice ICeele. 


In an agreement of September 2, 19511, the locators leased the claims 
to K. E. Heblen. and John C. Higgins. 


By two instruments dated April 13, 1955, Higgins and Hamblen dissolved 
their "joint venture" as to the mining lease, and Higgins assigned his interest 
in the lease to Hamblen. 


In instruments dated June 17, 1956, and December 11, 1957, Hamblen 
assigned interests of 2 and 3 percent, respectively, in the claims to Jerome 
S. Bischoff* 


In an agreement of August 23, 1955, the September 2, 19511 lease was 
modified to add claim; and by a Supplementary	 of June 17, 1956, a 
Second Supplementary Agreement dated August 15, 1957, and a Third Supplementary 
Agreement dated December .16, 1957, the lease was revised in minor respects. 


By an instrument dated November 2j, 157, the Keeles assigned to the 
Watermans all their interests in the claims. 


In a mining lease and option to purchase dated August 29, 1957: K. 
E.. Hamblen, Ear1c R. Marble, Jr., Pierre R. Hines, Kenneth A. Moores .  ,and end 
Jerome S. Bischoff leased to Capitol Uranium Company the claims described above 
for a period of 15 years, renewable ., - subject to the outstanding lease of Septem-
ber 2, 1951. Capitol assigned the .lease to the applicant by an instrument of 
De	 g34 1957. However, it does not appear in the docket how Marble, Jr. 
Hines, and Moores acquired their interests in the land.







.. 


'Accordingly, the question in the previous paragraph should be 
clarified, by Applicant. In addition to the Consent to Lien and Subordination 
Agreement of . the Watermans, there should be submitted the Consent to Lien 
and Subordination Agreements of the parties named. as lessors in the August 


29 2 1957 lease.


Robert P. Dwyer 7







UNITED STATES

DEPARTMENT OF THE INTERIOR  
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 /7_c1 So. 157 Howard Street 


Spokane 4, Washington	 ft/__. Ai/_P1_. 
April 28, 1958


 


Mr. George C. Selfridge ., Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14906 (Cobalt) 
Capital-Seaboard Corporation 
Long Dike Group 
Lemhi County, Idaho 


Dear Mr. Selfridge: 


Enclosed are two copies of an Assignment of Mining Lease 
and Option tc Purchase dated August 29, 1957, signed by K. E. 
Hamblen, Earl R. Marble, Jr., Pierre R. Hines, Kenneth A. Moores, 
and Jerome S. Bischoff as lessors. 


Also enclosed are two copies of a letter dated March 22, 
1958 from K. E. Hamblen wherein he informs us that it will be at 
least 6 weeks before the Long Dike group of claims can be examined. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer ., DIA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Alvord
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K. E. HAMeLCN 


MINUNO tNOIN(C 


2e25 S. F.	 7Trive


April 27, 15
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OFFICIAL FILE COPY 


tI4EA Form* 7 
(126)


Aaociated 8o1ittx, Dflion of Mxra Re8our.a 


Di'viton qf Iron aix! 'erro.floyr, 1)IE& 


AtttcJd for Vow review i-a	 Of Mthlng Lease 


aix! Option to PUrchase * flolated revtew of tbe varions,amehip 


&ciacets ccompanng the app3icatton uouM also be apprecated. 


W S MARTII'I 


wdl s. irti, Dtr:uftoz' 
DTiZLOU Of 1704 and Farro4u,Oral
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]}EA Form 7 
(126)


Mr. A. I. Weiseflbora 
ecute Officer 


ma& held  Tows egio Z 
South 157lbw- ard Street 
Spoke: 14, Was;hingto:


R: Det lbo, iIEL 4o6 - tbbait. 
afld. copper 


Captta1.iSsabe&rd Ccporatton, 
Iirng Dike 04roup or , Claims 
Lernhi County, ida} 


Dear Mr. Weiaseñbornz 


The concluding paragraph of your letter of *arch U, 1958, 
to the subject applicant reiterates the stateaent asde to it in your 
latter of Februaxr 7, 1958 1, that a field exaatnatiom will be awls as 
soon as possible after you are advised that the szww is gone froa 
the property. We note, hoverer, fray your Application Sismar er.. 
ing the reporting period Jan. & Feb. 15, 1958, that a field amass,-
nation of the subject proj*$y ei. be aRkle until about June 1958.. 


0n2equent1y. it seem unlikely that you can copleta the 
exssintion in time to send no field tes* recoiationt befare 
Jun. 1 0 1956. Without mwiL reueiztatioas we *u1d probably be 
unable to prepare a contract. 


Pie aae call to *We attention of the açplica*t the ieporiw 
tance f pmviding pro*ptiy the nfr*ation requet.d, so that the 
field examination can be isade at an early date, because the autborit 
on which the MU. program depends is due to expire on June , 1958, 
unless extended by law. 


Sinceroly Uris, 


George C. Seifridge 


.:, erating Co*itt€e-" 
WSI'artin/foc	 1440-58 
cc to: Code 1400 


Adrrir. IL File 
•Oper. Comm. 
FT. REG.I 


Messrs • H. W. Davis, USBiI 
T. .H. Kiilsgaard, USGS


8623 


APOVD: 


Frank D. Lamb 


YAM,wrj- Burialt of HIM.* 


W0 P. Williams 


Geolegl uria7
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UNITED. STATES	 L7L 0 


AT&ACMT i %r "twr IPJT'1rP 
Ld 


DCFEN$E MINERALS EXPLORATK)N ADMINPSTRAT&(1 


So. 157 Howard Street. 
Spokwe i, Wsablnjtcii 


April 11, 1958 


*. O.ia C. $slfr1cgs, Ct*irwen 
srstir* Ccittee, ThEA 


DmVeattmexit of the Interior 
1ah1ntci* 25, D. C. 


r Ni'. Selfridge: 


This is to advise you of an unfortunate situation that is 
•AN 3t14 in regard to now applications and the present.JUM 


line • Our aonthly pr*r.ss report shows two ,ymf nstioiil 
fci' the week of lurch .31 and three scheduled for the week of IDrii 7.. 
CC thm, only hoists Pocupias )(izi.s, Ltd., Docket No. tPA-4953, 
iia accessible. 


We sent you copies of a u*mora.ndum to the films dated	 • 


bJTil 7, 1958, by W. C. Print ascribing the situation at WlUtaa 
I. NeLure' S property, Docket No. t$4A- 1i9148,, when he stttad to 


an ,n.stiCt1. On April 7, Alvord and Parsons vent to 0.1on, 


• Itho, eecting to examine the following properties: Tidal Wave 
lUi'tn Csny, Docket Iso. tiA-4927; Carroll W. Wells, Docket NO. 


aSAk932; and Agency Creek Thorium and Mrs luetals Corp., Docket 
.1tb9T1 The last application was recsitsd ri1 L A series 


btas that started late last week	 these eitis . • 
iossXbla. 


Carroll W.. We].].. hem three areas he wishes to explore, 


fte examiners wre able to look at only cos wbich loss not ohm .h 
pacsiN. The two other areas, at higher s.ltitudes, were caçlmte].7 
aasd in and inaccessible. The Tidal Wave Mining Ccsmny propsr 
isa covered by at least 3 feet of new snow and the Agency Creek 
Tbcriuu sz4 Mrs Metals Corp. property by 5 feet* 


tkdmr the most favorable weather conditions it will be tsr 
Ney 1 before ani of t1se :properties will be ready foricinatic*$, 
oni it WW be that some or ill, of thel will not be r.4y before t 
aile of Ney. The applicants have all been in CT of the urgs$y 


•	 of an early s naticn and have pronised to let us know the we 
*y *s1 an exudnation can be i*ds.







-	 . itie to as abo,s, four new spp].icsti	 fz' I 


- Itlft MmUm bowis been Z'SCIVed this month, M sttst vU3.. 
•	 $ • 110 emodne em at tI*s., Alcnss Limn user i1a l 1ay, Jorit U 


qWe do not yet knM uñt the sn oiti 	 , 
•	 1iD m* OV& Walter cmjWU's n'seiva prip.rty. (Uwkw . Wts i.. ''	 * 


1 t sr Qrsnvi33a, Idebo viii be scbeIu]d ta sk C1 
11 m. Albert. L	 rio, Ikmtan&,	 Pt d vin IteJS, LdiV I 


•	 011	 be sein.4 forressous st*tsd in our lots 
•	


Ma


the1rVliosti( * thy $iis, Iz. (to D. C. fiO/X 
• .	 rm4j be	 ivitit 	 but in mw 'sse	 • 


it 
11	


• 


-•;,
lot ,•	 fi14	 *L1 in Idmbe, t	 1ssr	 y.• 


prd_prrrq L WiZ 4	 r 1srn is nu 3 t 
•	 ,	 saw1its the cp.rty in t ba 
• .	 . Alan, . L 1.	 3isn, the c4)mry'S s"eer, viii 	 in 


•	 ;• '	 sk dt April l	 hs to get suffiOtist iifer	 •' 


M i$ ti to	 1.ts onLUatIon vithout I tis 
•	 :	 * 


•	
•'j;F1 •' 	 .	 •	 • 


zort ou WOOM Viits (.4$3) 
c4S 3.aitiZ. 1	 pcae or tho ree-M1ati	 tn	 . 


• •.	 .. ,	 _____	 • 
:	 * bslia. ve om 1Ioid this uwJmity by AftkippI MSIN . 	 • * 


• g gm at *11 OPM sit.., he prim (]uvnst pipsI !, 


'	 Iybrsek Ursi4t, Inc. (asA-958) 4 Iietise viii W • ' 


'. 


•	 •	 :	 .	


'	 4	 •	 •	 •	 .'.,	 * 


tanue,1y yoius,	 , 


V	 ' ' •p "	 . '	 *	 .	 *	 ,,. . - 


4. '1	 ii.l.h	 pV	 g	 t	 'I 


4•'	
4jT•	


c4 


1 00 


4. 


•	 )t1t•	 4 I	
'# L i.J.i •	 •	 I	 J4• -	 • 


vt& Of1r, 1 


	


.	 .•	 *	 •	 '	 •	 •	 • •	 *	
•	 I	 • 


4 t4 


•	 ;:	
.'.tI,1	 '	 •	 •	 .'	 •, 


•	 jl''fIb	 •,	
• 


•f•	
1	 .	 • 


•	
*	


t. • 9 •	 •	 I	 •	 '	 • 


•	 '•.t#. 


: 'F •d	 41	 .	 . • .	 *	 * 


$ •	 *'."*	 4	 • •	 •	 •	 . 
.*q 


A	 p	 .1W	 •	 ' *	 p 


	


'. 9	 •	 .	 p,	 4	
0	 ••	 • •'	 •	 *	 .4 


•	 Fr...,	 Ap	 .	
•	 *	 •	 I 


*	 •	 • 


I,,'	
•	 • 


*	 •	 .-*4J&rt'	 '	 ••,	 -	 •	 '	 • •	 ••







/ 


-	
CAPITALSEABOARD CCRPORATXON 


WjchitaFL1s1 Texas	 rarrn1iton, New Mexico 


At



us rn Arf'	 C. 1958 
1F9CIM. FILE GOPC 


DMEA 
•	


r!cnvEJtpp 18 1958 


- 


U1. Oepartnw..t lof the	 L L41 -iLL-_ 
•	 Uefere Minerals E,ip1r . t . r . Ad'ri1straton	 I	 - 


S. 157 Howard Street 
Scare + Washington 


Atet on	 Mr A. E. We	


Docket	 . 
Cobatj 


We	 erbrr. 
Y.i'	 ete	 re::.-ua', 7t 4' c. # oui)y we". 


ac t ,a,.	 tw'ei/e,	 .t:1e.	 'ee'.c	 s a ccy 


	


cc gireri t o f m i n i ng Lease	 Cap'tot U'an;u,'i Co. to 
CaaSejbcird c3rp3.	 three :es.


V4r 


Lookng forward to jr C	 tu'ty tc proceec? 
your assistance at te ca	 es. possibie weave'	 'e.

Mr. Hamblen wl keep you adv.sed, 


Sincerely yours, 
•	 ib	 •


Joseph H. Corbin, Presider 


iHC bh 


:	 M'. Pay 1. Bennet.

Denve' Co1cadc
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RECEWEC M4 14 1958 - 
/ DIATIC,ILd 


Lo. 3.57 flovr1 Street j	 IJV,Ij	 17100 pne	 shin _____	 .1 
1arcb 11, 19r)3 - ______ 


Mr. L	 . 
325	 . h. Hcbtgozry Drive ... . - ,  7__ , 


Portland 1, Qreou


L:	 )ocket	 o. Th4ck'A1906 (Cobalt) 
Capial43eaboard Corporation 
Long Dize Group 
LUii County, Id'ho 


Dear M.	 out. 


Thank yca* toryour letter or N4rc1 t>, 19'6.	 e have not 
received a repl.y tro Cepit 	 aboard Corporation to our letter of 
February 7, 19iO0 


U yo	 have a signed copy of v. cLocwnt by vhicli capital., 
SeaboarU acquire the c1as from Capital Uranium Coan) a4 cQul 
send us a photostat, ye 	 ill be able to continue procesrtug the 
applicaUci as soon as Veatber rermits	 we would, in fs.ot, b$ to 
have three copies if it Is p0081ble to nke theru. 


M	 e rotated in Ute 2aat parag_rap	 of	 ur letter of 
Februazy 7, v	 wouI4 be pleasi to have You accoiany our field xti 
whez they	 e the exaziinatzon.	 Ii the event	 Will not be able 
to acconpany thent, will, you designate soone tailiar with the 
property an4 your proposed	 rojeet who can be wtth them*	 itber, 
YOU or your delegate should. advise us vhen the snow is gone and te 
property is accessible.


Sincerely yourc, 


A. L.,We	 serboxi 
£xecutiva Otficer', 
Field	 u, !{egou i 


c"DMA (2) 4/2 copies of incoming 
MR(2) 
Alvord.


4







K. E. P1AMOLN 


MIIJufaO CeIGINEEP 


22	 V€ L©tooy Driv 
?ct1srLd 1 0 Ogo


March 6, 


r10 A F)c Vicissenborm 
Exeooive ©oe 


fo	 p1at.©o	 niot'at o 
Sot 


©w •C 0 .aohitir 


Degr Al:


- 
13	 DMEA 


 


CEflfEp 14'1958,,
DATZ


 
1 


TTpen rturLing h©	 fro cx xo©ot	 t000t	 ot 
oic I foi	 copy of your lett er to Caritol-Seabcayd or 


Febay ?, cxt referring to d3cuuiont of trofor 1ro	 m C 
to Ccxy,itcx	 aboar. Ccm,	 I yov have not reve. tIo 


ocxx oe:.	 xu n pt©tcxctcxt	 cxxo cf	 file ocy of t Ic Ixtecxf 


iccxx	 ccx- tLc ov	 Ilitr of cx fiol otxtic 
Ofl1Cfl'iO	 cxl cx''ovci !cxcxcf 


x-c ffTho0 fxoct cocx covo ©ly cx x'oiot1voly 3 ­ , Y:-  


ntcc(,, on t)ho ©rtxccxnto	 0' cxo	 it ic cx	 olcf 
)coJcr, 0	 ©c	 icxcx oto	 cl cxcc 


	


icxraL, ic '>© to ooutoaot ic cto cxc vll	 Io to-	 tci	 too 


Ocx t'	 YO :OO f000 


i	 x::li c xoll icxfo IL; ofcco to 
cx- -000 tc cccor	 o ft Ic cxnc. 


I cxil lot ccx cx;o cc ocx©x so i locxccx txc fo ccxxcx 
cxcc acxi oc:rcco tItcx you fc 


	


o i ic	 o1.n e ©ocxxl oco-
coti. Icx aroa fl WIL'Or4 thor. Ii oocxoIcrb1e 04 o1oil cc'cx fco 


if
 


any out T '-; -,I n	 a lot of coil 03cxp1c oxcx tic toic icx 
of oo:chii	 i!x the	 ao	 ©t 000€ vcx 


toctic i	 t cx cxI©k e I a r,c1. ooilt). ic to 


ccxc	 ot	 ;e 3Igo	 dioio	 tch Ifht cai to ocxo 


uri poi-a	 ent 	 oil rploratlo-Iocx. 


lrPlamiz3tto be in Spokmre for oi: AprIl floiocxcx1 


xeatIc If o©eib1	 butr.-ay he to Fc back to	 co© fo



FX O!Ot


Cordi&fly, 


cx. . Hamblen
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JAN 10 '11958 


Capita1Seaboard Corporation 
P.Q.Box.l87 
Faiingtcn iew Mexico


OFFICIALOFFICIAL FILE COPY 


wm 
MEM.- 9- 1 


WA
I Folf 411M,  WURII 
KOM W_ e i I


m 


U—  	-1


Es: DOC1t No. Th4I 19O6 Cobalt


	 d	 qoo 
and Copper 


Long D.ke Group of Clabie 
Lenthi County, Idaho 


Gen blern


The aba,e.dckted application for exploration assistance 


•	 for cobalt and copper ores has been reviewed 'by the Division of iron 


and Ferrov-Mloys ,of the Etense Xinerals 'Exploration Administration 


•	 and referred to Mr. A. . Wei3eenbcn, ftecutive Officer, I.k Field 


Team, Region Is South 157 howard Street, Spokane 4., Wkshington,, for 


a field examination of the property. 	 • 
S 	 Anr as$jtana that you can give the aeiters of the Field 


Two will be appreciated, 	 0 


Sincerely yours, 


- 
SPHOLT : foc 


1-9-58• • CTyA 	 statr' 
•	 cc to 	 Docket	


0 


Code LiOO	
0 


Pdn]r. R. File	 0 


Olcer . Comm. 
•	 FT.REG. I	 •. 	


0 


Messrs • H. W. Davis, USBM 
T. H. ICiilsgaard, USGS	 ••


N 
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MirX.M 
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VMM ®r


•	
South 151 Howard Street 


Spokane 14, Washington


Re: DocIt No. DZ€ 14906 - Cobalt 
and pper 


Capital-Seabe.x'd Corporation 
Long Dike (}roup of Claims 
lmhi County, Idaho. 


Dear Mrs Weiesenborn: 


The 8beOCtd application for exploration.asslataneb 
is being referred to your office for a field oxazinatton of the 
property.


Copies of *inoranda dated January 2 and 6,. 196., by N. L 
Nelson, Geological Survey, and Hubert W. Davis, Bureau of ItLs, re. 
lating to the application, are enclosed. Also enclosed is an extra 
copy of the application for the use of the Field Teat. 


Docmenta submitted with the application do not show how 
the applicant, pital-.Seaboard Corporation, acquired its rights in 
the prperty from Capitol Uraniun Copsny, lessee ftons the owners. 
The applicant should be asked to clarify this matter. 


Sincerely yours, 


George 0. e1fric1ge 


Chairman, Operating r1onxill"44,> 
•	 •	 Enelo'nzres


•	 • SPHOLT:foc 1-9.-58 
PPR011:	 • cc to g Docket 


	


•	 Code LOO 
• •:	 Adnir. R. File 


Frank D. Lamb	 f)	 Oper. Comm. 
Henber, Bureau oZi,s	 FT. REG, I 


•	 •	 •.	 Messrs. H. W. Davis, USBN 
T. H. Ii1sgaard, USGS 







o 4d, 
• 1NITED STATES 


ENT OF THE INTERIOR 
LJREAU OF MINES 


WASHINGTON 25, D. C.


January 6, 1958 


Re: D}']E-4906 
Capital-Seaboard Corp. 
Long Dike Group 
Leinhi County, Idaho 


146,4OO 
Cobalt 


Memorandum 


To:	 W. S. Martin, Director, Division of Iron and Ferro-
Alloys, Defense Minerals Exploration Administration 


Hubert W. Davis, Branch of Ferrous Metals and Ferroalloys 


Subject: Review of Application 


The applicant's proposal pertains to a loan of $146.,400 
to explore for cobalt on the Long . Dike Group in Lemhi County, Idaho. 
According to the applicant, one composite sample from cuts on the 
property, where there was visible mineralization, assayed 0.65 


percent cobalt and 0.70 percent copper. The subject property is 
near the deposits of Calera Mining Co., which is the second largest 
producer of cobalt in the world.. 


It is recommended that the application be referred to 
the Field Team for its review and recommendation. 


a d k1l A e '" 
Hubert W. Davis 


Attachments 


Copy to: Ferrous Metals 
H. W. Davis 
Div. of Minerals 
Thor H. Kiilsgaard, U. S.. Geol. Survey 
Frank D. Lamb 
Files







IN REPLY REFER TO: 


UNITED STATES 
MENT OF THE INTERIOR 
EOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


January 2, 1958 
Re: Dm 1906 


Capital-Seaboard. Corporation 
tong Dike Group 
Iinhi County, Idaho 
$146,400.Q0 - Cobalt, copper 


EnTOZ5


ril


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From 	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in prospecting a 
long zone marked by copper and cobalt stains, by geochemical 
prospecting, dozer trenching, core drilling, and underground 
work. Road and bridge building are involved. 


Probably little is known of the cobalt-copper con-
tent of the rock as no organized sampling appears to have .been 
done, but the application says conditions resemble those at 
the Calera Mine about 3 miles to the south. . One composite 
sample assayed 0.65% Co and 0.70% Cu.  


Referral of the application to the Field Team is 
recommended.


N. E. Nelson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 



December 30, 1957 


Capita1Seaboard Corporation 7 
P. 0. Box 1847 
803 W, Main Street 
Farmington, New Mexico 


Lent1emen:	 j	 Subject: DMEA.4906 


Your application for exploration assistance, dated 


undated	 submitted to our office at Spokane, Washington 


has been assigned Pocket Number D1€A4906 and referred to the 


Iron and Ferro-Alloys Division	 in the Washington office''*. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: 


Region I
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Ufl'Atd States Department of Interior 
Office of Minerals Explcrat1on	 March 12, 1951r4 


-2-


I also asked you whet-ier or not it would be 
Possible to obtain an assignment of-the committed 
balance of the DIEA loan from Capital-Seaboard to the 
owners and I wonder wb.1;her or not you are able to 
give us an answer on this question. 


In the meantime, we have opened negotiations 
with a number of well known Mining Companies, looking 
toward either a lease or joint venturer arrangement and 
have an appointment to discuss an agreement with one of 
them at Portland early in April. If we wr• able to 
advise our prospective joint venturer as to the possi-
bility of a renewal or aes 4[gnment of the balance of the 
ex1stng DMEA loin, it might have a bring upon our 
llk.Uhood or a firm contract, and if It is possible 
to obtain a commitment. by that time, we would •ppreciati 
it.


I know that the United States is riot in the 
business of being a collection agency, but perhaps a 
suggestion to Capital-Seaboard C orporation that It pay 
Its bills might not be out of order. 


Vary truly yours, 


JEMOMP. S. BISCHOP? 
JSB:MP
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JEROME s.BISCHOFF 
ATTORNEY AT LAW  


CASCADE BUILDING  


	


PORTLAND 4, OREGON	 '.	 0 


CAPITOL 3-8125


December 9, 198 


Capital Uranium Company	 .. . 
P.O. Box 1847  
Farmington, New Mexico •., 


Capital Seaboard Corporation 
900 Oil and Gas Building 


• Wichita Fails,. Texas, 


• Gentlemen:  


This letter is addressed to you on behalf of 
Messrs. K. E. Hainblen, : Earl R. Marble, Jr., Pierre R. 


•	 Hines, Kenneth A. Moores and Jerome S. Bischoff, Lessors 
under that certain lease executed between Lessors and 
Capital Uranium Company dated August 29, l97, and there-. 
after assigned to Capital Seaboard Corporation 


on	
and cover- 


ing the lease of t 	 g like Group orlaims and cer-
tain additional claims located in Lemhi 'County, Idaho. 


On November 18, 1958, '1 addressed a letter to 


	


•	 .
 


you on behalf of the Lessors notifying you of liens filed 
by Ernest F.'. Waterman, Philip N. Shockey and C ,. F. 
Nechanicky for work performed upon the claims leased to 
you and notified you that the filing of the liens consti-
tuted a default under'the te,rm's of the lease and that 
unless said defaults were, cured, that the lease could be 
terminated.	 .	 ..	 • 
S. This letter is to confirm my advise to you as 
of November 18, 198, tht the lease above described is 
terminated by reason, of your uncured defaults. 


The termination of this lease does not relieve 
you from your obligation to discharge the liens against 
the property and if you do' , not settle your affairs with 
the lien claimants, the Lessors will look to you for 
damages. 'This demand that your Firm.p'ay its indebtedness 
to Messrs. Waterman, Shockey and Nechanicky and thus dis-
charge the liens, shall not , cons titute' a waiver of the 
default and termination of the lease.' 


	


• 	 , 	


0 • •	
' Very. 'truly 'yours,	 •	 0 	 0 


0 	 • 	


• 	 . '. . 	


0 	 • 	 ' 	 • • 


0 	
' JSB :MP	 .	 '	 •,	 , JEROME S. B.ISCHOFF •	 .	 • 


Airmail	 'APR 3 ig 9	 '. .	 '. S 	 • ' 


	


• Registered	 :'	 "	 •, •	
5 	 " •	


•, 


	


•	 "	 U S..S...







MM Form lII 
Sept. 1958	 Contract No Idm-E) ii 


14..23) -' 


Doc et io.	 inywpj	 94y. 


Date of Action	 JQtnr.r'_24Q-


DARTNT OF THE INTERIOR	
C1od Contrt 


OFFICE OF MINERALS EXPLORATION	 . 


OBLIGATION DOCUMENT. . 	 .	 . 


Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Contxo1 and Statistics. 


Please enter the amounts shown below. on the accounts Of 
the Office of Minerals . Exploration.  


Name and Address of Contractor: 	 . .	 .	 . 	 .	 .	 . 


pit14e0o1 Ontt*n 
. O Va l4? 


O11
V0


. 


Date _of Contract	 Region	 State	 .	 Commodity 


24	 J95	 I	 . 


Reserve	 .	 .	 Obligation 


Prior xnoimt	 0	 040,750.00 


Increase	 0	 :.	 .0 


Decrease	 0  


Rey se4. AuiOunt	 .0	 .	 . ... 


Remarks;	 .	 .	 .


-	 -	 -	 . .	 * 







DMEA Form.14


	


	 ConttNo. Idrn-EIZI 


Docket No. h 


•


	


	 DEPARTMENT OF THE INTERIOR 	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 	 . 


Date of Contract • . Region • • State .. 	 Commodity 


Juno 24, 1956	 1	 Idaho	 Cobalt-Popper 


Name an& Address •:: .	 ••	 . 


of Operator	 Citaleaboard Corporation 
•	 •	 .	 .	 P.O. Box 187	 .	 .	 ..	 . 


Earmington,Newexico	 •	 . 


• .	 .. .	 .	 Reserve •	 Obligation 


• Prior. Amount	 10,750.C3	 o 


increase	 •	 0 • 


'Deicreaset	 bOaSo.CO	 p 


• .	 Rvisd Amount'


	


•	 0	 •







S	


Aud1tcoP 


	


5;	 '.• w Eli, 
'JUL1.! 


	


.5	
MF-2' 
d June 1954)	 .%


Docket No. DMEA 


Commédity 


S . 5 	 Contract No. Idm–E	 2•1...... 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


It is agreed this	 24 JUN 1958	 day of	 , 195 , between the 
United States of America, acting through the Department, of the Interior, Defense. Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 JtIQ 


...................................................................................................................................... 


whose mailing address is	 . P
tc 


hereinafter called the "Operator," as follows:
 


ARTICLE 1. This contract is entered into under the authority of the, Defense Production Act of 
1950, as amended It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


5 '
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ARTICLE 2 Operator's property rights —(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of 	 Z$	 , County of	 ZTh

and is described in Annex I 


(b) The. Operator represents and undertakes that:  


(1) The Operator is '.the sub-	 of	 Aéi4t 
in the land, in possession and entitled to possession for all of the purposes of this contract, unden 
and by virtue of a 6	 ,	 recorded in Book	 , page 
official records of said County, and 


(2) The Operator's right, title, or interest (whether' as owner, lessee, 'or. otherwise) is subject 
only to the following claims liens, or encumbrances 


fal- he £eti	 nd o 
flEie, eeti , oore 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet o paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.').	 .	 .	 .	 . .	 .	 . 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly, 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.  


'Insert "the entire interest,' "the' mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc.  


If not recorded, so indicate by inserting "un."	 . .
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he I nd ,1essoi', seller, optiónor, etc.), are attached, as follows: _S^:ilaoewm to Zion aw 
Q2 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without-any such certification having been made, and after any .such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARIcE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
^,d of ------------------------------------------------------------------	 The work to be performed 


is described in Exhibit	 The- 	V,5------------------------- shall commence 
the work, and on or before ---------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred• 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in - 
Exhibit "Ai' except as otherwise provided in Exhibit "A" with respect to stages of work 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
gooc mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate, its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deem g the unit prices for the work under the independent contract to be 
reasonable.  


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all' reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gôvern.rnent..—_The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sipf.45QQO 
The Government shall contribute 111 percent of the allowable costs as they are incurred in a total sum 
not in excess of	 kQ75QQ	 -----------------------------------------------: Provided, That until the Operator has 
rendered. to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit, not in. excess. of 10 percent of the estimated total cost of the. 
work or not in excess of the amount of the Goveinment's contiibution to the cost of pi of which i s or 
may become subject to disposal as piovided in Article- 9(c),"whichevei is gieater. The Government will 
make its contribution on the : basis of the monthly vouchers referred to in Article '7 (b), but all payments 


• by the-. Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. , "Costs incurred',' mean costs that have been paid, or have 
become due and payable, 01 that in the opinion of the Government have become an obligation The Gov- 
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than. to the Operator.  


ARTICLE 6.. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, 'and that are 
'estimated in Exhibit "A" by categories as specified in th ,is article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed' to the listing thereof, costs under 
such category or subcategory are not' allowable. Any excess over any estimate which is indicated as 
the maximum, of any category,' subcategory, oi item, either as to requirement or related 'cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the' 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as. a. maximum shall .be allowable within the limit of , the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary'for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution b y the Government, but except for any, such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work.	 3,, 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified 'either here or. in Exhibit "A" they are not maxi- 
mums, and may be exceeded within the limit of the' estimated total allowable. , cost of the work: 


'CATEGORY (1) ,-	 PNPENT, CONTRACTS.—Work to be performed 'under independent .contract 

(see Article 4(b)). The estimated total amount of this, category 'and the estimated cost of each uiuiióf 
work for performance under an independent contract are maximums 


CATEGORY (2) —PERSONAL SERVICES.  
.Subcategory (a)—Supervision.—All elements of this subcategory , (number of supervisors, 


periods ofh-iployment, rates of pay, and total), are maximums.  
Subcategory '(b)—Technical 'services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor.  


CATEGORY (3)—OPERATING MATERIALS , AND SUPPLIES.—Includes such items' as drill bits and steel, 
explosives, iuel, pipe, power, small tools costing less than $50 each, timber, track 


CATEGORY (4)—OPERATING EQUIPMENT 
.Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1' ' ruck], the 


rate of rental [$100 per month, $5 per houi], and the total of this subcategoi y are maximums 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum 
Subcategory '(c)—Depreciation.—All elements of this subcategory' (time periods, rate of depre- 


ciation, and subcategory total) are maximums.  
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated-under any other category. The estimated 
total of this categoiy is a maximum 


' Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory'- '(b)—Ini,tial rehabilitation and 'iepairs of operating equipment.—The estimated 
total of this subcategory is a maximum.	 ..
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under-any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement\or 
cost'that do not fall within any of the first 6 categories. . 


THE ESTIMATED TOTAL ALLOWABLE COST, of the work is a maximum. 


(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purcha'se agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale 'of materials or equipment, furnishing of room or board, furnishing of power or 
services to'third persons, rebates or-discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and' such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within th limit of the original estimated total cost. This provision does not 
apply to receipts from pduction which are subject to the Government's percentage royalty under the 
provisions of Article M	 `ft k 3. 


ARTICLE 7. Reports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, 'shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract' is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the 'work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: . (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period-; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the 'reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or . accounts. 


ARTICLE 8. Repayment by Qperator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the-Govern- 
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall. describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be' a percentage of the gross proceeds 
(including any bonuses,..premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of . buin'ess and sho yn as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes perforñ'ied by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production. (ore, concentrates,, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government' elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the' value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or. would be gross income 
from mining operations for percentage depletion purposes 'in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall, be as follows: 
One'and one-half (1½.) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, 'plus one-half ( ½) 
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percent for each additional full fifty cents ($ 0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess Of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such 'purchaser to pay the royalty 
directly to the Government and to furnish . the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition.of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.— (a) Title and ovnership.—Al1 costs under this 
contract shall beincurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed' for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the. Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as 'high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill, steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives' its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and' sever it 
from the land, the cost thereof :to be' treated as a cost of the project. 


(d) Default of the Operator re 'disposat.—If within 90 days after the completion of the workor ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator' has, failed 
to sell or otherwise liquidate or dispose of any property 'in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, ma' , y pursue. one of the following 
two courses: (1) the Government, by written notice to the Operator, may lace upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purëhased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Ter?nination: of the Government's obligations.—(a) If in the opinion of the'Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government fufther operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other, than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation 'to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion, of the Government the Operator is in 'any manner in default under the terms 
of the, contract, the Government may give the Operator written notice of such default with a specification. 
of reasOnable time withiri whièh the 'default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government -in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract.  


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
Affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.  


ARTICLE 11. Notices to be given by the Government' may be delivered to the Operator; or may be 
sent by registered mail addressed to, the Operator at his mailing address stated , in this contract. If 
mailed, notices are deemed to have been deliyered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis- 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend .to this contract if made with a corporation for its 
general benefit. 


ARTICLE . 13. Changes and addcd provisions,'roi.'isjons.—
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S	 ... 


Executed in sextuplicate the day and year first , above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By 


-	 ------------- -- P- 	 e I Z	 -( -------------------------- I -------- 


- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - I- ---- ----------- - ----------------------------------------------, certify that I am the - 
...................................................................secretary of the corporation named as Operator herein; 


that ----------------------------------- ----------- ---------------------------------------------- — ----- ----------- who signed this contract on 'behalf of the 
Operator, was then ------------------------------------------------------- --  ----- of said corporation; that said contract 
was duly signed for and in behalf of said corporation, by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 113---70017-1.-
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• MF'L205	 .S Government I s Use OnlX-


(Combine' s and supercedes MF-2 	 and MF-203) EXPLORTrION PROJECT CONTRACT 


Operator June 1956	 ________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 'j,/ 


To the United States of America: 


Referring to that certain land in the County of
	


State of 


2 


5


Docket No. DMEA- i906 (CObó1T 
Contract No. Idm-E  


, Contract Date JUN	 1958t 


Idaho
descr 


!..r en ø, 3


)ed as follows: 2/	 p0k 


S	 o'ike	 3 
V WIS U a 0,


3- 3	 3t3	 Long tke o. 
a	 31	 tro, 


3bi* flee	 :	 •'O,	 i; ffl 
which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Governmentto enter into it, the undersigned hereby-- 


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land; and removed, as may be pro- 


vided in the contract; and the Government's interest ) and equity in such property shall be prior 


and s'uperior'to'any ad'vCrse right or claimofthe undersigned; 


2; Grants to the Government a'-lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Governmentof a percentage royalty on production as maybe provided for by the Contract; 


3. Subordinates the undersigned's right, ' title, claim, or interest in or against the 


land and in any production therefrom to the rights of th Government under the contract with respect 


to royalty 'on production 'and liens to secure same; 


4	 epresents and undertakes that there s;sno claim lien or encumbrance upon the 



undersigned's 'right, title, claim, or interest in or against t1ie land other than the following: 


	


(If "none" insert the woid "none." Do not leave lines blank.) 	 S 


	


5 	
5 


j/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to' pay 'rbyaltyto theGôvernmènt. 	 S 


a! Either (a) insert the l'egi desàriptioii"of the land, or (b) strike out the words "as 'follows" 
and insert •"ina lease [or"contract', 'deed, or-other docurnentj.'dated  


and reôorded in' Book ''''LV Page 	 official records of said county." If (b) 


is used; the. , book'	 IT and page : 	 cannot'be dispensed with. If the space provided is

insufficient,, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with, two copies of such •notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: 	 (State "None" or "See Annex No.") 


Dated this 
	 day of	


5LL. S.. .	 , 195_  


[Seal] 41f 4O'S	 Y4[Address] 


[seaii	 [Address] 


[Seal]	 -- [Address] 


- [Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


.	 . 
INT.-DUP. SEC., WASH., D.C.


5172







MF-205 


(Combines and supercedes M	 and MF-203) 


' June 1956


Government's Use Only 


EXP1'ION PROJECT CONTRACT 


Operator___ 


Docket No. DMEA-4906_'(Cobalt) 
Contract No. Idm-E_____  


Contract Date	 AIN 21: 1958 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT ,/ 


.To the United States of America:  


Referring to that certain land in the County of 	 LOluhi	 , State of 


Idaho described.-as 
Book 


B


follows	 2/ 
- Pinnacle


flook	 P*ge 
'	 '3U 


Repose 32 Long Dike 3	 b22 
eposFozi. 8 -- 38y 'ong flke	 ö. 6a 


Deer Haven 8 383 Long Dike	 o. 3 3	 62 
—Deez  Haven -. 2


Deer Haven No. 3
'	 8, 


8
;30a:
381k


loOng PliCiO7 1Nb. 
Lon	 Dike No.


600 
6	 Oi


Bumble Bee	 B	 LOZ_Dike_Mill 8ite 3	 626 
which is the subject of a proposed exploration projec'L contract, hereinafter cal1d the "contract," 


with the United. States of Arnerica,' hereinafter' ' called the "Government;" inconsideration Of the 


contract and as an inducement to the Government to 'enter into it; thö undersigned hereby .--


1. Undertakes and' agrees that property in which the 'Gove'inment may acquire an interest 


or equity, under the contract' may be dismantled, severed-from the land, and removed, as may be pro-


vid,ed in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any advirse right or claim of,thO undersigned; 


2. ' Grants to , the' -Government .'a lien upon all of the undersigned's right, 'title; and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the' 


Government of a percentage royalty on production as may be provided for by the Contract; 


3 Subordinates the 'undersigned's right title claim or interest in ol" against the 


land and in any production therefrom to the rights of the Government under the 'contract with respect 


to royalty onproduction and ' liens tosecure:,same;  


4.A Represents and undertakes that there i, io claim lienoi"cumbrance upon the 


undersigned'sright, title, , , 'itle, claim', or . interest in' or against the 'land other than the following: 


(If "none'! insert the word '!none." Do not, leave IInes blank.) 


None	 :. 


/ Mining or production from the 'land is not required, and in the, absence of production there is no 


obligation to pay royalty'tothe Government..'  


2/ Either (a) insert the legal 'description of the land, or (b) strike out the words "as follows" 


"''and insert "in' a le'ase:[or'contract, deed, 'oI'other document] -dated' 


and recorded in Book ''_'',Pagê ,' , , official 'records of said county." If (b) 


is used, the book, and page. of'rec,ordationcannot:'be dispensed with.'' If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination), and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None" or "See Annex No._") 


Dated this 	 day of  


[seai]7 	 474AddressJ 
P'	 ...	 .. ....[Seai] 


\\(e=c	 [Seal]	 JL2D 	 [Address] 


1ec7 . [Seal]________ 
[Seal]	 [Address] 


[Seal]	 [Address] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation, by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal]


-	 . 
.,! 


INT.-DUP. SEC., WASH., D.C. 	
5172







MF2b 


'(Coinbiies and supercedes MF-2nd MF-203) 


June 1956


F Government's Use Only 


EXPLOA V ON PROJECT CONTRACT 
Operator	 - 


Docket No. DMEA-	 -



Contract No. Idm-E'  


Contract Date	 JUN 24 1958 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT )/ 


To the United States ofAmerica: 


Referring to that certain land in the County , of	 Lemh,i	 , State of 


Idaho	 , described as follows: /	 Book I,age 
Book P8	 Pinnacle	 381 


Repose__— 	 8	 382_	 Long Dike	 3	 622 
Repose Fraction	 8	 383	 Long Dike No. 2	 3	 623 
Deer Haven _______ _ 8 	 __383	 Long_'Dike No.3_3_6.2 
Deer  Haven Ni 2 	 3L1.	 Long DikiNÔ._'6_600 
Deer _HavenNo* 3838l.	 Long _ DikeNo. _ 6 _ 60i 
Hornet	 ts, _362	 Long _Dike _Extension_)_62 
Bumble Bee	 8	 80.1	 Long Dike Miii Site 3	 626 


which is the subject of a ' proposed exploration project contract, hereinafter calld the "contract," 


with the United States,of America,. hereinafter called the "Government;" inconsideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the ( land and removed as may be pro- 


vided in the contract; 'and the Government's' interest and equity in'.chproperty.shall be prior 


and superior to any adveise r.ig'ht. or claim of the undersigned;: .. 	 . •.. . 


2. Granis' , to the. Government a lien , upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals' therefrom, to secure the payment to the 


Government of a percentage.royalty on production as may be provided for by the Contract;: 


3	 Subordinates the undersigned's right, title, claim, or interest in5 or against the



land and in any production' therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to.,secure same'; 	 ..	 ...' ' 


4. ...Represents and undertakesthat there is no ' claim., lien,, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the' land other than the following: 


(If "none" insert..the word "none." Do5.no.t leave. ,lines blank.) 


None '",'', '-----------.------


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to , .pay. royalty to the Government. 


2/ Either (a) insert the legal descripti.on. of the land, or (b) sirike out the words"as follows" 


and insert "in a lease [or. contract, deed., or other document i dated,  


and recorded in Book .._., Page.  official records of said county." If (b) 


is used, the book and page; of,rec.o.rdatio 5n cannot be dispensed . with,.' If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with- the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent , transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim", or interest 
I
in or against the land, or any production therefrom 


furnishing the Government with two copIes of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


None 7. Added provision: _____ 


Dated this 20th dày of November


(State "None" or "See Annex No._._") 


1957 


[Seal] [Address] 


if


[Seal] [Address] 


• [seal] [Address] . 


[Seal] [Address] 


[Seal] .	 [Address] 


[Seal] --


 


[Address]


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority, of its governing body, and was within the scope of its corporate 


powers.	 ',	 •	 .


[Corporate Seal] 


.	 ••• .•	 . 


INT.-DUP. SEC., WASH., D.C. 	 5172 
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PREPARED FOR 
UNITED STATES	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR


p 


DOCKET NO DMEA 4906 H. 


/ 
Possible contact between rocks of 	 ('..



The Blackbird unit on the west 
d rocks of the Haynes-Stellite 


unit on the east.


00G Owe —IA'tt-


\
- 


A \	 - a— \ I 


to tAG 


OtAG


EXPLANATION 


Tentative IocOiiOii of trenches 
actual Iacotioø will hove to 
be mode in the field. 


0


I&I 


SKETCH MAP OF 


LONG DIKE CLAIMS 
Capital- Seaboard Corporation 


Sec. 13&14,T.21N.R.18E, S. m. 
Lemhi County, Idaho 


1000	 0	 1000 FEET III	 1 


APPROXIMATE SCALE 


After mop submitted with application.
	 MAY, 1958	 FIG. 2 
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DA Form	 Contx	 No. Idm-E j	 1221 


Docket No 4906 


DEPARTMENT OF THE INTERIOR	 Appiovc4 contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


4wie 24, 3$58	 . I	 Idaho	 Cobalt-Copper 


•	 Name and Address 
of Operator	 Oapital.$oaboard Corporation 


P. 0. SOX 1847 
rington, New ezic 


Reserve	 Obligation 


Prior Amount	 0	 .	 0 


Increase	 .	 10,70.0	 o 


Decrease	 p.  


Revised Amount 	 o 


'Remarks:


(Name)\\ 
£11tIt 8. DAkan, C2ei 
Operations Control. 
8tatiiu Di'n.dct* 


(Title)\ 


Date delivered to Bureau of Mines,. Washington 6/'2W' 
•	 .	 .	 '	 .	


.	 \•	 '\ 
•	 ,	 .	 •	 •..	 ...	 \	 \•
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