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Government's copy

éd June

e | Docket No. DMEA 4993

Contract No. Idm-E .. ml? .........

! " UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this 23 JUN 1958 day of ... , 195.._., between the
United States of America, acting through the Department of the Interior, Defense M1ne1als Exploration
Administration, heremafter called the “Government,” and : .. R. Ba.ugn, an. individual ......

: herelnafter called the “Operator, as follows.
i ARTICLE 1. This contmct 1s entered into under the authority of the Defense Pr oduetlon Act .of

‘The Operator shall not transfer or assign thlS contract or any. right thereunder w1thout the wr1tten
consent of the Government.

ARTICLE 2. Operator’s property rights. —%) "The land whlch is the subject %f thls contract (he1 e-
inafter called “the land”) is in the State of .. 44800 . County of Y& Cw )
and is described in Annex I.* : . .

(b) The Operator represents and undertakes that: _ A
(1) The Operator isthes _Iessee. . ... ofsSee Annex I . g

in the land, in possessign and entitled to possessxon for all of the purposes of this contract, under.

and by virtue of a¢ ._t€&8€ 7. recorded in Book ....ooooee... ) PALE oo o

_ official records of said County; and

(2) The Operator’s right, title, or interest (whether as owne tlesse% or othe1 w1se) is subject

only to the following claims, liens, or encumbrances: 11 eresssors .......................

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

* If sufficient space is not prov1ded in any blank use an extra sheet of paper and refer to it in the blank.
*Insert n;ime, and 1f an organization, its nature (corporation and place of incorporation, partnership with names of
paltners ete

8 State on a separa.te sheet marked “Annex I” the legal description or enough to identify the property, particularly .

excluding any areas from which the production is not to be subject to_the Government’s percentage royalty.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. }
s Insert “the entire 111te1est " “the mineral rights,” “an undivided one- thll‘d\ -ete.
* Insert “deed,” “lease,” “contr act,” “locatlon notlce,” “patent," etc . ¢

' If not recorded so indicate by inserting “ v o : ‘
. 16—70617-1
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* of the land (lessm seller, optionor, etc.), are attached, as follows: Consent to Llen and .

_____ Subgndina.tinn.Agre.ement....of...less.oz&s..__._.______.__;___.___._._.___.______

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and -
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
gt()bc)l%llr;l against the land or any production therefrom except for-any plioductlon referred to in Article

ARTICLE 3. The émplomtwn profe@t —The progect is a search for mdlcated or undeveloped deposits
PSR =2 (41 ¥ <0 ge work to be performed
is described in Exhibit “A.” The Operator on or kgfore August 1, 195 ............... shall commence
the work, and on or before .December 31, 1 (unless the Operator’s obligation to prosecute
the work is terminated—see- Artléle 10) shall elther have completed the work or shall have incurred

“allowable costs .(see Article 6) in a sum not less than’ the estimated total allowable cost set forth in

Exhibit “A ”

ARTICLE 4. Performance of the work.—(a) Opeo ator’s responsibility.—The work shall be per- -
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with

-good mining standards and State regulations for health and safety and for hablhty insurance covering

employment; and with suitable and adequate equlpment facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhlblt “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldazer operations), the work may be so performed;
but if the reférence in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all. of the. pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, mcludmg the right to terminate its contributions, shall not be affected. thereby. Regard-
less of the provisions of any such independent contract and rega,rdless of the Government’s approval .
thereof, the Government will participate in payments to the independent contractor only on account of
work pelformed in accordance with the provisions of this exploration project contract, and only to the
extent t%;at the-Government deems. the unit prices for the work under the lndependent contract to be
reasonable

(¢) Government may inspect. —The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and.also after a certification of discovery or development to inspect production
operations and under ground workings. The operator shall prov1de the Government Wlth all reasonable
means of access for such inspections.

~ ARTICLE 5. Contribution by the Govérnment.—The estimated total allowab]e cost of the project,
set forth in Exhibit “A,” is the sum of §2L 3 720 400 e
The Government shall contribute .5Q.. percent of the allowable costs as they are incurred in a total sum

‘not in excess of $..10,860.00 ] : Provided, That until the Operator has

rendered to the Government his final report, and any final audltmg required by the Government has been
made, and a final settlement of the contract has been made the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
~work or not in exeess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers 1eferred to in Article 7(b), but all payments
‘by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
‘ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the woxk to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are

- estimated in Exhibit “A’” by categories as specified in this article. If any category or subcategory is

omitted from the estimate of costs, or if the word ‘“‘none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. .Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess. over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exh1b1t “A” the followmg categories, subcategorles and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

, CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)-—Supermswn —AN elements of this subcategory (numbe1 of supervisors,
periods of employment rates of pay, and total) are maximums.. _ . 2 :

Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums. ,

Subcategory (c)-——Labor

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill blts and steel,
explosives, fuel, pipe, power, small tools costing less than $5O each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT. -

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Sdbcategory’ (b)-—Purchases —The estimated total of this subcategory is a maximum.

Subcategory (c¢)—Depr eciation. —All elements of this subcategory (tlme periods, rate of depre-
ciation, and subcategory total) are maximums. '

, CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this categ01 y include all

requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category 1s a maximum. :

) Suboa,te.jory (a) —Initial 7 ehabzlztatwn and repaws of existing buildings, ﬁrtures and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment. -—-—The estlmated
total of this subcategmy is a maximum.
10'——70017-





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .~
" Estimates under this category mclude all 1equ11ements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be duph-
cated under any other category. The estimated total of this category is a max1mum

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operatmg equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
llablhty insurance covering employment, travel, communications, and any other items of requlrement or
cost'that do not fall within any of the first 6 categones

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. .
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government

(1) Costs of the land, such as 1enta1 deprecmtlon depletion, or other cost of acquiring, owmng,
or holding possession;

(2) Indirect costs, such as general overhead corporate management, interest, taxes (other than-
payroll and sales taxes), insurance (other than 11ab111ty insurance covering employment) damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(8) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi--
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in wrltlng

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates ordiscounts on purchases, etc.), in the same ratio in which the Govern-
ment_contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use Wlthln the limit of the original estimated total cost. This provision does not
apply to receipts from pr ductlon hich are subject to the Government’s percentage royalty under the
" provisions of ArticlejxX See Article 13.

ARTICLE 7. Reports, accounts audits. —(a) Opemtov s records —The Operator shall keep sult-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Govelnment has terminated. The Government may inspect and audit’
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representatlve, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the ‘costs shall be segregated and accounted for on a basis

and by methods and accounts that are satisfactory to and approved by the Government

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for repor ting under (1) and
(2) above will be provided by the Government.)
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
» contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
- neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. :

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concenfrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : : }

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s

reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of

the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a-sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after

it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or’

manufacturing.

(d) Unsold production—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
~ its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
. when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) ,

per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- |

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

. (f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ; »

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to

the Government a lien upon the land ‘or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

- (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition.of production, whether the production is by the

Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. o

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligationA
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
. shall be taken in the name of the Operator. : : - . ‘

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which.the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from

" others, unless the Government in writing waives its interest in any such property. Without advance

approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of 'which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any

such item, may itself purchase the item at the best price which the Operator is able to obtain or himself -

cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal—If within 90 days after the completion of the work or ter-

mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
~ to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
16—70617-1





date such prope1 ty was purchased under this contract to the termination of said 90-day period ; and such '
property shall thereupon be considered and accounted for as having been purchased by the Operator at

" the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

A ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then 1ncurred other than such as may be allowable

~ under the provisions of the contract as-necessary and incidental to winding up, repor ting, and accounting;
and (2) the.Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. Do . L

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification.
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be reheved of all obligation to contrlbute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free -
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may

provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not.
affect the Government’s rights as provided for in the contract with respect to a Der centage royalty, and
such rights shall be fully preserved. .

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bemefit—No member of or delegate to Congress or resident commis-
sioner shall be admltted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its

general beneﬁt

. ARTICLE 13. C, nges and added pm isions— " o " "
i In Article ? the words Ar’cicle 9 are changed to Article 8

unit cost. per.faot oiuamdrilling 1tem As. the averaggugniﬁngggﬁnﬁgr.
.......... foot..computed.on. the. basis_of all the actual unlt: costsof saild .

""""" 83%%1in§n%te?1ingb rcon%%igh%eeggrgggrﬁor“'"
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Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA _

W i P

Administrator, Defense Minera
Exploration Administration

I, : e et e et e ene e eme s ine e n e enem e enemsemvmen ..., certify that I am the

secrcta1 y of the corporation named as: Operator herein;
L2 -3 O OO who signed this contract on behalf of the
Operator, was then . e mmemeee e meemaeeeomo e e e oe e m o ome e e e eeeeemmmnen .. of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of 1ts governing body, and is within
the scope of its corporate powers.

- . . /'\\- - -
~ — ~ ~ - ~ - ~ A ~ AN s B
- N Tooe ~ o M )
ST T e T CORPORATE T '.J'f.
.‘v._l 4- \‘/\ C . v—"- ~ . V... SEAL . . ..‘ \J\: . \)“.
T LA OB Lo RS
_ NI o IR . 33
o - - ~
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U. 5. GOVERNMENT PRINTING GFFICE 16+- 706171






EXPLORATION PROJECT CONTRACT
T. R, BAUGH ' = .
DOCKET NO.. DMEA-4993

ANNEX I

The land referred to in Article 2 of the con-
tract consists of six patented lode mining claims situate
in sections 7 and 12, T. 18 N., Rs. 9 and 10 E., Valley
County, Idaho. The land is shown on the map entitled
"Plate 1, Geologic Map of the Fern group showing- proposed
drill hole locations, T. R. Baugh, Valley County, Idaho."

The following patented claims are all included
in United States of America Patent Mineral Survey No. 3020,
on file in the Public Land Office, Boise, Idaho, sald
survey being by reference incorporated herein:

Fern Spruce. Grove
Fern No. 2 Buck'!s Bed
Fern No. 4 Buck's Bed No. 1

The Operator is in possession of the claims
pursuant to the provisions of a "Mining Lease and Option"
and an "Amendment to Mining Lease and Option", dated .
October .1, 1956, and October 16, 1957, respectively from
George Warberg and Robert Warberg.

A Consent to Lien and Subordination Agreement,
dated May 22, 1958, signed by George W. Warberg and
Ethel S: Warberg, and Robert M. Warberg and Zelma A.
Warberg, is attached and made a part hereof.





MF-205 ’ A Qcovernment's Use Only
(Combines and supercedes MF-2 and MF- 203) ) EXPLORATION PROJECT CONTRACT
June 1956 - operator_ 1. £ o/
Docket No. DMEA-_«£ 973
Contract No. Idm-E 1 2!7
Contract Date 2 3 JUN 1858

, State of

Referring to that certain land in the County of Valley

Idaho , described xpoctodbomsxxy in a deed dated 2Lth of May, 1955

and recorded in Book 30 of Deeds on page 536 official records of said County.

2

‘which is the subject of a proposed exploration project coﬁtract,vhereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement- to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's 1nterest and equity in such property shall be prior
and superior to any adverse rlght or claim of the under31gned

2. Grants to the Government a lien upon all of the undersigned‘s right, title, and
-interest in the land and upon any production of minerals therefrom, to Secure the payment to the
Government of a percentage royally on production as may be provided for by the Contract;
3. Subordinates the undersigned's right, title, claim, or'interest in or against the
land and in any production therefrom to the rlghts of the Government under the contract with respect
" to royalty on production and liens to. secure same; . p
’ . . . / .
4. Represents and undertakes that’ there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

(a) Mining lease and option to T. R. Baugh dated October 1, 1956, Amended

October 16,1957, covering all of said land. (b) and taxes for 1957 not yet

billed.

1/ Mining or pfodﬁction from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government . .

2/ Either (a) insert the legal description of the‘'land, or4(b) strike out the words "as follows"
and insert "in a lease- [or contract, "deed, or other document] dated __ ,
and recorded in Book | i ., Page ___"- official records of said county v If (b)
is used the book and page of recordation canhot 'be dlspensed with., If the space provided is
insufficient, use an Annex, and refer -to the Annex in the space. A






5. Undertakes and agrées (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancef, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

. 6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. ’

. hone (State "None" or "See Annex No. ")

7. Added provision:

Dated this _ 22nd. day of May 1988
)é . | [seai] Twin Falls, Idaho [Address]
%T [u ﬁ/ ”g : QFQL&A% [sea1] Twin Fans, I‘daho [Address]

d PR .
Wﬁ)f ﬁ?t m [sea1] Twin Falls, Idaho [address]
Q e b o ,,4)&) ) W%W[Sﬁall ‘ Twin Falls, Idaho [Address]

[Seal] , ‘ [Address]
[Seal] ' [Address]
I, i . ] certify that I am the
.(Secretary, etc.) of the corporation named herein: that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. '

[Corporate Seal]

WA

.‘ i

INT.=~DUP. SEC., WASH., D.C.. 5172





EXPLORATION PROJECT CONTRACT
¢, R, BAUGH,
DOCKET NO. DMEA-4993

EXHIBIT "A"

Description of the Work

The proposed work on the project shall consist of
preparing access roads and drill sites and diamond drilling.
A1l work shall have prior approval of the Government. ‘All
bulldozer work shall be performed with a D-T Caterpillar
pbulldozer or equivalent size unit of another make. All
drilling shall be with not less than AX slze bits.

Prepare access roads and drill sites and diamond
drill nine holes, to approximate depths of from 200 to 300
feet per hole, aggregating not to exceed 2,500 feet. The
approximate location of the drill holes are indicated on
Plate 1, but exact locations, course and inclinations shall
have the prior approval of the Government. Depths shall
be dependent on the geological structure and.the mineraliza-
tion. The drill holes shall be cemented and redrilled or

- reamed and cased as necessary.

It 18 estimated that 2,500 feet of access road will

be required. Not to exceed 64 hours of bulldozer time will
be allowed for the preparation of the access road and drill
sites.

Diamonid drill cores or sections of cores shall be
stored in wooden core boxes.

Mineralized zones in diamond drill holes shall be
sampled and assayed for mercury.

An engineer-supervisor shall oversee the work,
map location of holes and hole geology and sample cores
from mineralized zones.

Estimated Costs of the Project
Actual Costs






Category (1) Independent Contracts

Bulldoze acéess roads and drill -
sites, 64 hours @ $15.00/hr. $ 960.00

Transportation of .bulldozer - 200.00 ‘

4 $ 1,160.00
Diamond drilling, 2,500 feet ' '

@ $6.00/ft. 15,000.00

Cementing and redrilling or
" reaming and casing, 500 feet e

@ $3.00/ft. 1,500.00
Transportation of equipment 100,00

. , 16,600.00

Category (2) Personal Services

Engineer-Supervisor, 4 months . e
@ $600.00/mo. 2,400.00

Category (3) Operating Material and Supplies

75 core boxes, wooden @ $4 .00/each 300.00

Category (4) Operating Equipment

Rental. 1 pick-up truck or jeep,
4 months @ $150.00/mo. (includes

gas, oil,. repairs.) 600.00
Purchases None
Depreciation None

Category (5) Initial Rehabilitation and Repairs None

Category (6) New Buildings, Fixtures and Installations

Core box racks . | N ' 100.00

Category (7) Miscellaneous .

Assaylng, 50 samples for mercury
@ $4.00/each. Includes trans- o
portation. \ 200,00





Compensationé Social Security,
2

Insurance, ,400 @ 15 percent 360.00 -

‘ 260’00
Estimated Total Cost of Project $21,720.00
Government Participation, 50% $10,860.00





UNITED STATES s
DEPARTMENT OF THE INTERIOR _ = - g, & <@ |

DEFENSE MINERALS EXPLORATION ADMINISTRATION™ ¢ ) & iR o
So. 157 Howard Street e oan 281950
Spokane U4, Washington DG CEL o)

~ April 23, 1958 |

Mr. George C. Selfridge, Chairman” g o

Operating Committee, DMEA | T =
Department of the Interior == PR, |
Washington 25, D. C. s \ o

} ;
| S T
Vom0

et AT

Re: New application (Mercury)
T. R. Baugh
Fern Cinnabar Group
Valley County, Idaho

Dear Mr. Selfridge:

Enclosed are the original and two copies of an application
submitted by T. R. Baugh for Government aid to explore for mercury
on the Fern Cinnabar Group, Valley County, Idaho. The estimated
cost of the project is $19,660. Also enclosed is one copy of a
Mining Lease and Option dated October 1, 1956 and amended October 16,
1957, between George Warberg and Robert Warberg, and T. R. Baugh.

Only two copies (attached) of the Consent to Lien and
Subordination Agreement were received. The Consent to Lien is
signed by George Warberg and Robert Warberg. Will the wives of
George and Robert Warberg be required to sign the consent? They
‘have signed the Mining Lease and Option Agreement.

Sincerely yours,

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)
Alvord

P. S. An examination of the property will be attempted
the week of April 28, 1958.





COPY - | COPY -

3620 Sycamore{brive
Boise, Idaho ) _
April 21, 1958 7 ol

United States Department of the Interior” K D
Defense Minerals Exploration Administration T \
So. 157 Howard Street . e e |
Spokane L, Washington : e b

Re: Fern Cinnabar Group B T
Att: A. E. Weissenborn:f**"fl“j*w”“*flﬁ*‘ﬂﬁﬂ
. 4 i L

i e~ iz e e e g ey T S
gt i "

Dear Mr. Weissenborn: _ ' | ‘

-

You will find enclosed herewith executed Application Form MF-103
covering a proposed drilling program on the Fern Cinnabar Group loca-
ted in Valley County, Idaho.

Ernest Oberbillig, mining engineer, has outlined a drilling and
exploration program which I feel is reasonable. ' However, inasmuch as
he made no recommendation for drilling or exploration along the con-
tacts between the quartzite and the lime, perhaps his proposal is too
confining to fairly prove the property. I am submitting the applica-
tion in an effort to get the ball rolling, so to speak, but would like
to leave the program somewhat flexible in order that I may be able to
take advantage of the recommendations the DMEA geologists and engineers
may make. After their examination a final program could be worked out
in cooperation with my engineers.

May I hear from you soon?
Very truly yours,
/s/ T. R. Baugh
.T.>R. BAUGH

TRB/m
Encls.
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Form MF-103
*  Revised Feb 1957

APPLICATION FOR AID’: i

i

UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINFRALS EXPLORATION ADMINISTRATION Y

o ' ¥ Budget Bureau No. 42—-R1035.3
L Ap.progal‘expires_June 30, 1958

.

(‘EXPLORATION PROJECT

\/l/’t

PURSUANT .TO, DMEA ORDER I, .UNDER‘THE DEFENSE PRO UCTION ACT OF 1950 AS AMENDED

W
i - .

NAME OF APPLICANT (Full legal name and marlmg address as 1t should appear

on contract 1f one 1s executed) e

e, Aq . R

L T. R. Bangh
' 3620 Sycamore Drive
‘ Boise, Idaho

Yoo ow e e

.

BUSlNESS ORGANTZATION

(Check one) * Name:. « 7

Individual «v o -
Cotporation | | . -
. ,Partners}up ' LR
Other (Specxfy) R

..

State‘in which fifm is. R R

organized . .- CAEEUREY DRI

. : , 'POKANE wksm,s SN e
m
ST CORPORATE OFFICERS OR eARTNERs HERE

©APPLICANT NOT TO USE- THIS BLOCK
'‘Docket Number"

E’ME//\~~ ’1”773
. IDate. ] Recewed : s

| Hlg e aE
C Government !

e Part;cxpauon %o o

G vy
JJUr TN

g

: l')i-vision:‘(;'ode .
/7 @Q T

'Txtle

RN

IF AP PLICABLE
" ~Address

, Mineral(s) for which you wish to explore v
- o Meyeury.:- .. :

LOCATIQN‘OF PROPERTY -

Estimated:Cost of Project .-

| $29,660.00

. Name

B

~‘Before ftllmg out thxs applr auon, please ‘read DMEA OrdeA

,
Amended “Govemment A1d in Defense Exploratxon Pro_gects. k ,'
. i

To ~ assure prompt actron, your apphc

) rov1de :all

’ apphcable matenal and mfon,natxon specxfxed on the, back of-.

" this. apphcation form. Avoxd unnecessary correspondence and

delays .; by submxttmg complete .and.. accurate

companying. .papers except ‘as - otherwxse noted.h ‘Place: your ;;
‘name and address ‘on. each sheet., Each - item’ of mformatlon,
maps, and reports requxred as a. part of this application is
. described - on’ the back of this. form. ldentxfy each attached
statement by “the ‘item number to'Which it applxes.

your statement and after 1t‘wr1te “not applxcable.” Maps or

mformatxom" -
Please. 'submit: four copres, ‘of s thrs aapphcatron and,.all ac- a

If an”itém" *
'does not apply to your apphcatmn, show the item number on -

sketches should'be tsed ‘to’ supplement 'harrativé" descnptxons
of the property location® ‘and boundanes“m item 1 exrstmg
. mme workmgs and geology An. 1tem
:explorat;on progect m xtem 4
";too complex, .all of it may be. shown. - on..one map -or skel;ch

. 'and the proposed
When th;s 1nformatxon xs not

T

All documents and other attachments ‘Submitted as a part of.
‘thxs'apphcatron, except those .in 1tem 2(g) wtuch you mark to

not ‘be” returned tor the"apphcant. fSend true copxes, nat
ongmals, o[“‘ﬂa‘asés “contracts),’ and ot"her ‘documents - which
are an essentral part of you‘f‘l_)usxness records. ”Frie this

Lo s ‘J. Vioves N s

The undersxgned whether §.. an mdwxdual corporate
%ot'fxcer, . partner, . o ptherwxse,. both' An. his .own . behalf
and actmg for, ,the apphcant Noert_rfr_es'

-}that the

e e .):--,-_ e .

. 'rr."

CERTIFICATION i

,mfor- :

matrOn .

.
v s correet ~-a

‘and behef. T

-, . e Dated

B R T

PRDETINCEED - GRS

Title

A wilfully false- statement or certrﬁcauon to ai{yDepa;t‘rnent:o?5A:g-eﬁ'é§"’of.;tﬁe ﬁnitre&'StatE's" Government is a criminal offense.

u. S. Code, Trtle 18, Sec. 1001






1 Applrcant s Property Rngts L : .

(a). State: the legal descnptlon (sectron, townshlp, and range,f
metes. and bounds; patent number of clainis) of. the land. upon which
you ‘wish to explore and all land adjacent to the proposed project .

area. which you pwn ‘or, coqtml escrrbevany part of the prOJect—-land'
or “workings ' which should rot’*bé sub]ect to Government. lien for
royalty payments: If the land. consists of unpatented claims, . state
" the book and .page number for, each- recorded location notice, in-
cluding -, amended- locat:ons and. the,place where recorded (court-
".house, :recorder’s offrce, county, and state) e

(b? State all.the names. by whrch you' know theproperty . .

(c) State your mterest in the land whether owner, lessee, pur .
chaser under contract or otherwrse If you are not the owne ; subtmt .

'7 document (wrth address of
i property. ) " :
(d)' Desc'ribe all lrens, 10
" the property. TN EA

e

e (a) DeSCrrbe inv detarl and rllustrate wrth .maps or; sketcheS' all
R mrmng or. exploratxon opel‘atrons whrch tyou know have been or are

B

'suppomng your statement wrth copres o
’ records, or publ1shed data rf avaJlable. l.“' ‘
*(d)’‘Describe "known are ‘“resérves’ ‘o “"the" pioperty grvrng -
quantrtres and grades and sampling methods used, supporting- your*!
.statement .. with, copies. of assay certrfrcates- and—-assay mapsvrfw
avarlable '
- . (¢)- Desctibe:. by narrétrve and maps ot sketches the geologrc'
features ‘of the property; ‘igcliuding ore mineral’s, geologrc formatrons
-, if known, and type:of deposrt (vein,, bedded etc.).’ :
) - {f)- State. your reasons Ior .expecting -to.find. ore; ~and-if you, have
o Sampled the area you propose ito explore; _show where the samples
Siwere taken, desdrrbe samplmg methods used, and provrde copres
“of assay certificates. .
(g) Send with your applrcatxon at léast two copres of all geologrc )
“or eng eerrng reports, assay. ingps, or technologrc mformatron which:

)

“You may have, md,rcatmg on each whether _you requrre 1ts return NS

-to you.. .~ N
3. Accessrbrllty o/ Pro;ect '
) " (a) Tq aid DMEA [representatives: who may be reqmred to ‘examine
.. the property, state.the’ name and’ address ofithe. person. whé wrlL ‘meet
_the DMEA representative; give directions for reaching the property,',
and describe accessibility .of the property mcludrng the mme"
workings,"
(b) Name the shipping and supply points and places where
employees resrde and state the grstances_ between them and the )
property : ’

Pl
Tbe Exploration Pro;ect - ?V" * ; . .
(a) Describe fully the proposed exploratron pro_yect giving rndr-

vidual - footages and sizes of openings for each item of work, Use‘
~narratrve maps, plans, and longitudinal and cross ‘sections - as

+ necessary. Show the location of -the proposed work as related o

7 geologrc features such as veins, ore—bearmg beds, contacts ‘of. rock

" formatrons, étc.,. Show ‘also the telation. of..the. proposed work to any

“existing mine .workrngs ,and to property:. boundarres or. to the closest;
rdentrfrable corner, .

(b) If an- access_ road to the pro_rect,,must be burlt, show the
location® ort ‘the property.: map “And’ state the length type, and con-
struction methods proposed. .

(c) In the event that an exploratron contract wrth DMEA is exe .

oo’

cuted how soon will the. .work staft and- how maiy months will be |

T Y o rm-nup' seC,
S . U

PR N - : Crit

| required: to complete it? -
1 monthly rate of progress for each type of work, -

. WASH.,

“ “INFORMATION REQUIRED WITH THIS APPLICATION "~

Stite your enticipated: average daily or,

5 Experience: .| el
-, ----State your operating: expenence and background with-relation to
your ability to carry out this exploratron projéct, and also that of the
" person or persons who wrll supervrse the operatrons. :
i <

6. Estrmale of Cosls

=z Furnigh detarled estrmates of; the. costs /or each item o/ the work

proposed in'4a) under the headmgs listed below with a total for each

head.mg and the" estrmated total cost of the project. Costs for any
? work ‘to-be performed by an rndependent contractor should be shown
As'e‘p“a.”fely under category (a) below Costs for any work that is not "
. b performed by’ an rndependent contractor should be grven in -
- detaxl ‘under. categones (5) through ( g) """"" .
" (a) Independent contracts., State’ the cost ‘of any proposed inde-
“pendent contract for-the performance of all or 'any part. of the wérk,"
~expressed intunits of work)“such as per foot of drilling, per foot of
-dtifting, per'liour of bulldszet ‘operatiofis, pér-¢ubic-yard - of material
Fioved.* ' “Cost’ ‘estimates™ should: be suppérted!«by bids: from three.
-*contractors if possible:’ (Note '« 1f none of the work i5-to be con-.
i tracted ‘write., “none?’ after this item.).:, SRS . B
s ' (b). Personal -sewvices.-- For. necessary supervrsron, engmeerrng

.and geologrcal servrces, and labor, mclude .an itemized schedule of
) numbers, classes, rates. ot’ wages, .salanes or fees, and’ perrods of
‘e t s, and employees are

o 7'(?).‘-:dperating‘;mate’r‘ials" and su'pplies. Li‘St‘itém's of material ‘and
:SuPplies-:with. their cost.

Include unde,r ‘this heading power, water,
quipment;md-.tools - costing. less- than
AN RN LT

List itéms of operating equipment to be

-(d) Operatrng equrpment
used - grvmg specifications and mdrcatmg héw each item is to be

acqulred\ ~. .e, rented; purchased, or ‘provided by the applicant.
- Ifit i8> rented~ or- purchasedﬂ state -the estimated rental or purchase
price, If it is to be furnished by the applrcant give its present
- fair market value: g )

(e) Initial rehabllrtatlon and repaurs. Descrrbe the type and the
cost of necessary initial rehabrlrtatron or-tepair of existirig buildings,

'4"fixtures, “installations (ex¢lusive of. mine workings), arnd movable

operatmg equrpment now owned hy the _applicant, which will be

used on the exploratron project. -

(/) New -buildings, frxtures, installaﬁons. Describe each

. building, fixed rmprovement, and. installation to be purchased,
i constrtrctad or installed fotr the exploratron project. statrng specifi-
L, cdtions and,costrncludxnglabqr,.mate‘rrals'and supervision. .. . )
® (g) Mrscellaneous. . For' the operdtmg equipment listed "in
G(d), descrrbe the. type. and, estimate the cost of repairs and
marntenance expected‘L dafAty” prorect operatroﬂs.‘" Do ‘not ‘repeat
initial fepairs l.\sted in: 6(e) Show also the costs of analytical
work,” accountmg, wor~kmen s compensation and employees liability
insurance, payrol taxes,,and other requrred costs that do not fall
within the prevmus categones.: :

; - Note—-No items of general overhead “corporate’ management,
‘mterest taxes (other than payroll and sales taxes), or
any other - mdrrect .costs; - or- work. performed- or. .costs
_-mcurred before the date of the contract, should be in-
“ cluded 1n the' estrmate of costs. :

7 (a) State whether you. are prepared to . furmsh your share of. the
cost of the proposed project m accordance wrth the regulatrons on
Govemment partrcrpatron “dtated in Sec. 77of DMEA Order—I Amended.

pay . J(b); Expla.m to 'what extent»you propose to fornish’ ‘your share of
‘the codts by provrdrng money, by use of équipment” owned by you,
or otherwrse

“r . R

Ty

R TR T T

D.CY1s53y
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.
plicant's Property Rights:

?a) State the legal description (section, township, and range; metes and
bounds;. patent number of claims) of the land upon which you wish to explore and
all land adjacent to the proposed project area which you own or control. Des-
scribe any part of the project land or workings which should not be subject to
Government lien for royalty payments. If the land consists of unpatented claims,
state the book and page number for each recorded location notice, including
amended locations, and the place where recorded (courthouse, recorder's office,
county, and state). i

Exploration will be done on the following deseribed patented mining claims,
situated in Yellow Pine mining district in the County of Valley, State of Idaho,
and described as follows:

Fern; Fern No. 2, Fern No. L; Spruce Grove; Buck's Bed;
and Buck's Bed No. 1, all of which are included in United
States of America Patent Mineral Survey No. 3020 on file at
the Public Land Office, Boise, Idaho, said Patent Mineral
Survey No. 3020 being by reference incorporated herein. Said
claims are located in Sections 7 and 12, T. 18 N., Ranges 9
and 10 E., Valley County, Idaho. Patented area 99.873 acres.

(b) State all the names by which you know the property.

Fern Cinnabar Group

(c) State your interest in the land, whether ower, lessee, purchaser un-
der contract, or otherwise. If you are not the owner, submit with this applica=-
tion one exact copy of the lease, contract, or other document (with address of
owner) under which you control the property.

Purchaser under contract. See attached Exhibit A.

(d) Describe all liens, mortgages, or other encumbrances on the property.

Noﬁe.

2. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining or
exploration operations which you know have been or are being conducted upon the
lands, including existing mine workings. Describe all production facilitiess

v«.wﬁ“‘w

J

T. R. Baugh I 3620 Sycamore Drive, Boise, Idaho





The Fern cinnabar claims were located in 1917 and a small amount of develop-
ment was accomplished through 1919. Aside from discovery shaft or cuts and a
small amount of trenching the main development work has been confined to three
tunnels.

Near the south end of the Buck's Bed claim, a tunnel has been driven northerly
into the hill for a distance of about 240 feet and at 120 feet from the portal a
drift to the northwest extends for 130 feet. These workings are in a good state
of preservation and access is readily made through the top of the caved portal.

North of the 0ld log cabin and near the center of the Fern claim are two

~ tunnels, one of which enters the hillside and follows a northerly course for 130

feet, at which point it bifurcates. One branch trends slightly northeast for
200 feet with two drifts to the west, 20 and 60 feet long respectively. The
second branch trends northwesterly for 160 feet. At 25 feet from the bifurca-
tion a drift in the branch trends westerly for 120 feet with a stub d&rift of 25
feet to the north. The portal of this tunnel was caved tight in the fall of 1957
prohibiting an examination of the aforesaid work but it is hoped that bulldozing
done ;g the site last fall will make it possible to go underground in the spring
of 19 .

Directly above this tunnel and about 60 feet higher in elevation, is another

tunnel which extends into the mountainside a distance of approximatelyl00 feet.

Some stoping has been done in this tunnel. It is readily accessible for examina=-
tione

See attached map, Exhibit B.

There are no production facilities of note inasmich as the old Johnson re-
tort still on the property is outmoded.

(b) State your interest, if any, in operations stated in 2(a).

During the summer and fall of 1957 the writer did a small amount of surface
bulldozing work in an effort to recpen old portals and to determine whether or
not the dyke found on the Fern claim was the same that intersects the Hermes claim
to the north. Such limited bulldozing was successful.

(c¢) State, as far as you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or published data
if available,

In Pamphlet No. 43, June, 1936, Idaho Bureau of Mines and Geology, relating
to the eastern part of the Yellow Pine District, by L. W. Currier, I fjuote:
"The mines were worked principally between 1917 and 1920. At no time, however,
was production large; in 1918 the Yellow Pine district produced 22 flasks, prac-
tically all of which came from the Fern mine. A few flasks were produced at
later times but no production has been reported since 1926, when, according to
statistics of the United States Bureau of Mines, the United Mercury Mines Co.
(Hermes Mine) produced 6 flasks.t"

(d) Deseribe known ore reserves on the property, giving quantities and

grades and sampling methods used, supporting your statement with copies of assay
certificates and assay maps if available.

T. R. Baugh -2= 3620 Sycamore Dr., Boise, Idaho
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Because exploration work has been so shallow and meager, there are no known |
ore reserves at this time. Although mercury mineralization appears to be quite
extensive the writer has made no attempt to assay as the small amount of high grade
ore available through present development does not warrant actual mining without
further exploration.

(e) Describe by narrative and maps or sketches the geclogic features of the
property, including ore minerals, geologic formations :Lf knowm, and type of de=-
posit (vem, bedded, etc.).

: Mercury, together with sulphuras the mineral cinnabar, occurs as a replace-
ment and fracture filling deposit in an highly altered impure dolomitic limestone.
This host rock which crops out over the full length of the property stands nearly
vertical between quartzite beds. Average thickness of the beds is from LS50 to
550 feet. The beds trend N.35° W. and dip steeply northwest. A number of "cross
structures® trending N. 30-35° E., and dipping LO-60° northwest cut the beds.

Most of the mercury mineralization is observed along these "cross structures" .
An igneous dike, averaging some 30 feet in width, occurs on.the Fern claim and
extends north and into the Hermes claim which is being mined by the Holly Corpora=
tion. (See maps).

(£f) State your reasons for expecting to find ore, and if you have sampled
the area you propose to explore, show where the samples were taken, describe
sampling methods used, and provide copies of assay certificates.

1. The decision to explore the proposed area is based on the following
fa.cto_rs: . The frequency of cinnabar outerops and mineralization throughout the
limestone beds.

2. The occurrence of some high grade mercury ore on the several claims, and
particularly the Fern.

3. The presence of the same igneous dike which is found on the Hermes
property and which has been generally considered to be associated with the ore
bearing solutions in that property.

k. The marked similarity of the overall geologic enviromment with that of
the Hermes group which joins on the north. Note: The Hermes or Bonanza mine
has been a substantial producer of mercury in the past and is now again produc-
ing through the efforts of the Holly Corporation.

5. The fact that perhaps because of excessive overburden the contact be-
tween the limestone and the quartzite has never been explored although produc-
tion of some eighty odd flasks of mercury was made from such a contact on the
Vermillion claim which is in the same limestone bed to the east of the Fern group.
This production was made by United Mercury in 1957 and represents the first ex-
ploration and production on the scuth side of the ridge for many years.

(g) Send with your application at least two copies of all geologic or
engineering reports, assay maps, or technologic information which you may have,
indicating on each whether you require its return to you.

See attached engineering and geologic reports.

T. R. Baugh 3= 3620 Sycamore Dr., Boise, Idaho






3. Accessibility of Project:

(a) To aid DMEA representatives who may be required to examine the
property, state the name and address of the person who will meet the DMEA rep=
resentative; give directions for reaching the property; and describe accessi=-
bility of the property including the mine workingse.

T. R. Baugh

3620 Sycamore Drive

Boise, Idaho

Res. phone 32969 Bus. phone 30421

The property is reached by taking the Thunder Mountain road out of Stib-
nite approximately four miles, turning up Fern creek where bridge crosses and
following up Fern Creek about one-half mile. Accessibility of project has
been previously described and supplemental information is contained in accomp-
anying engineer's report.

(b) Name the shipping and supply points and places where employees re-
side and state the distances between them and the property. Shipping and sup-
ply points are Cascade or McCall, Idsho, approximately 86 miles and 80 miles
distant respectively. No employees at present time.

L. The Exploration Project: ’

(a) Describe fully the proposed exploration project giving individual
footages and sizes of openings for each item of work. Use narrative, maps,
plans, and longitudinal and cross sections as necessarye. Show the location
of the proposed work as related to geologic features such as veins, ore-bearing
beds, contacts of rock formations, etcs Show also the relation of the proposed
work to any existing mine warkings and to property boundaries or to the closest
identifiable corner.

See enclosed engineering report.

(b) If an access road to the project must be built, show the location
on the property map and state the length, type, and construction methods pro-
posed.

See enclosed engineering report.

(¢) In the event that an exploration contract with DMEA is executed,
how 4‘.oon will the work start and how many months will be required to camplete
it? "State your anticipated average daily or monthly rate of progress for each
type of work.

See engineer's report.

5. Experience:

State your operating experience and background with relation to your
ability to carry out this exploration project, and alsc that of the person or -
persons who will supervise the operations.

The applicant has been president and general manager of Gem State Consoli-
dated Mines for the past ten years. Said corporation is engaged in quartz min-
ing. :

The operations will, in all liklihood, be supervised by Ernest Oberbillig,
licensed mining engineer.

T. R. Baugh -l 3620 Sycamore Drive, Boise, Idaho






6. Estdmate of costs: _ :

Furnish detailed estimates of the costs for each item of the work pro-
posed . in L(a) under the headings listed below with a total for each heading
and the estimated total cost of the project. Costs for any work to be per=-
formed by an independent contract should be shown separately under category
(a) below. Costs for any work that is not to be performed by an independent
contractor should be given in detail under categories (b) through (g).

See engineer's report. : o

For all items of cost under above heading, please refer to enclosed en=-
gineering report.

7. (a) State vhether you are prepared to furnish your share of the cost of
the proposed project in accordance with the regulations on Government parti-
cipation stated in Sec. 7 of DMEA Grder~l, Amended.

Applicant is prepared to furnish one-half of total cost.

(bg Explain to what extent you propose to furnish your share of the
costs by providing money, by use of equipment owned by you, or otherwise.

Money.

T+ Re Baugh 5= 3620 Sycamore Drive, Boise, Idaho





{TONNG LEASE AND ODTEGH

”'”MJ rodo agd emtorod dnte this 1ot day of Ostobar, 1988,

e
e

e = \
COIOSH TARBETD AND ROBIR? UARDERG, brothors, Tuia Fello, Idohe, pes-

* i
.;ﬁ;@im8%€g§§§gfﬁo%éﬁgafﬁov callod “Lenscoro”, ned ¥. R. BAGCH, Boise,
g;géxﬁgk@ﬁfigbgqgé@nﬁ part, hereimafier callod “Losoccq,
oo (BTN
X
CJetdos of tho firot port ropropomt ond worrnet fhot hoy hovo ¢4tlo o the
. $allsT7ing dooerdbad potomted niedng cladns, oituated im Yollevw Pimo ndaing dio-
friet da W0 Gounty of Vallay, Stago ef Idahe, cnd doseribod as follows, to-wits
Peenyp e, B Dorn Meo 4§ Spruce Grovoy Euek's Bods
cnd Puek?s Tod No. 1, all of which aro imcludod i “Gadtad Stngos |
of lxwien Fotont Uiseral Swrvoy Mo, £020 on £ilo ot the Pwblds

Lond 60%ie0, Codoo, ¥dake, snld Patost tlncrnl Swvdy [, $000
. Wdag by roforanse deeerporatod horodso :

Rl c. !
~ Yopothce with iR mtor rdghto aed watcr porndto, foildmsg
odtoo, il sitoo afd ofdoromto e6v evkod er dn tho future mequirod
by tko Loogero Ler woa in eommoction with nindmg cetivitics vpen
tho absve doserdbod roal proportye '
11 of vhieh ohall bo decood rofcrrod to Bowods nd "loddod prondsec™,
Said loopers fwrthor soprosont that thoro are me llons or elodms of amy kind
a@ai@dﬁ sueh proporiy. | -
A e Ii
Lossoro dosiro to give and g?an%.umt@ the Logoce, and tho Loosce dosires €6
obtaln o lonsc and eopfien coverimg all of tho abovo-described property and tho ape
p@r%om&ncoa theroon, and Lescors do horeby give and gram® wate the Losoeo sueh dne
eluodvo loooo ard optlesn to purchage sadd property wador tho torms and conditiesn
koroinaftor opocifically omemorated, |
X1
" $he Loooeo nay go upom and toke posscssion of such property upea tha executien
of %hﬂa‘agrooa@még and Ay tho?od?t@ro 80 long as he is not im defouit herourdor,
‘mafatodn tho pocsossion, nad may prospect all of said proporty for tho valuablo

mdnoralo thoroin and eay remove, oxtract, and sell the same for his own use amd

tonofit, cubjoct %o oueh paymonto a3 are roquired to be mado to Lessers haroim.
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It is understeed that Lossee may utilize any timber on the seid mining claims for his
ovn mining purposes om said claims, but that he may not goll any timber om the claims,

The lesonr roscrvos the right end nedvitage ¢+ ut414pe ime L claod ﬁ?ewﬁmew fos
ferwing, and 1dvistock’ grasing activitios end for dwiling purposes to the axtont that
sush will mot dntorfore with the operations of the Lesaeo hercundcr. a

the Léaﬁor or his duly authorized reproaontative re@ervea the right to inapect the
_mine workinge 2nd tbe r@cords of the Lessce at all rmaaonablam;igéa for tho purp@.o of
deterzining et the Lossec hag complied with the torms and proviaions of thﬁ Kining'
Lokoo aad Optien, - | ' o
A 18 uedorstood that Loéis,”through %hé'aérvﬁcea'éf a éomp@t&nf gooleéiatia;é
niﬁﬂﬁg'engfﬁeeg, will meks o roconnaisance of the above described resi property during
the moath of Octob@r9 1666, voother conditions’ pormitting It ds further agreed that
Legses éhall, o er vofore July 15%h, 1@37 e@unencs such exploratory work on tho
pfoperty és is reco&m@mdod by said engiaser; aucb wwrk to consiat of bulludozing, |
driliing er ofher oxplaration as m&y bs required to make an ad@quate @xpl@ration. It
is understood end agrced that not logs than %wo men vwill be continueusly engaged at all
times during such explozation until Septemhcr 10 1987 Lesses will also furnﬂaﬁ Leg-
sors or ‘their ngents full nnd compl@t@ r@por%s covaring ?@coana1aance and ezplﬂrmtion.
N A B C rv ’ v
The Lessée agrees to pay‘all @&6p§§§y tniéa 1evied and aaaassed upom the machiaary,
squiptient, buﬁldingo, and other property owusd by the Lcs@@o and utilized in the mining
opérations herewnder end furthor agrecs to pay the “Hines Licomgo Tax” of the Stato of
Idaho end othor 1dcdnde, séverance or use texes which may bo leviwd, eithur by the
United States of America or the State of I&ah@ upon the miniag producta produced from
the lcesed premises during the mining oporationa of the Lessse. The Lesses furthor
agrees to cerry Workiien's Compensation Insur

ance upon its omployees as required by tho

sthtutes of the State of Idaho and to pay ali Umsmploymm@% C@mp@ns&tlon &ad S@cial Securi-

ty taxes requirod by Federal or Stato of Idaho statutes to be paid by the Lessoo as an
caployer. In the event the validity of any tax kerein roquired to be paid by %he Lesses
shall be %csted the fajlure of the Lossee to Pay any such tax at the time the geme ahall
become due and prior to the detormination of validity of the tax from cuch contsst, mhall
not constituts a viélation of the terms of this Mining Lease. The Lessee agreee to pay,

before dolinquency, ali State and County taxes, irrigation distriet asgesoments and ail

other taxes and assessments
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of vhatsoovor kind levied or assessed during the term of this Mining Leaso upon the

akove doocribad roal proporty. .

. s oining soynlty (rofervod ko-hdfoin a0 such), the Lossco doos horeby agree to
pap So Oko Losooro o sun ef comsy oquivalont to edght (&%) poreomt of the mot sals,
roterne rocodved fer all nlaing predusto rosevored by the Leopee through sining
opcratisns wpon tho lonsod promiscs and peld nmd disposed of by the Lessec. The
form ®mot oalo roturno® as wscd heroim ehall bo undorstood amd isterproted %5 =oaa
tho @roon azownt of :émey rocoived by tho Lopsce frem the salo of any amd 2ll nindng
products which choll bo remsvod amd rocovorod by the Lesocs through its miming opora-
tiene upen tho lonsed prcrilscs er ocay éa&% thoreof, loos Skhoasc expenses spacifically
horoinnfter nade deductible.

Only the following itoms of expenco, if imcurred, shall be deducted in comput-
ing mot salo potwras (upom vhich minimg poynity 4s payablo)s (o) ALl mint apdfer
onolter eharges im tho,eano of those nindng products shippod to a miat, smeltor or
beoneh tharoofs cod (b) tho axpomso of tromgportimg tho miming products by comiom
carrior from tho poimt of imitial leadimg om oald comzon carrior to point of sale,

Zhe pdndeg roynlty payoble to tho Legsers horeuader choll bacese dme amd pay-
ohlc em tho i0th day of each month omd sush niaing royalty ohall be computed eam tho

et oolo roturms fren all niming products rocevored through the mimisg eporations

of tho Logooe ea tho lomecd promisos for which payrnont has boen rocoived by the
Losgoo fren tho calo thoreof during the calomder pomth procedimg the momth im which
oueh dadng reyalty péymsnﬁm ohall bocoro duo, At the tims of mnkiag cach suah
ndndag royalty paymomt, tho Losseo ehall tromsmit %o tho Lessers a itruwo and cerroct
otatessat of tho asunt, Rimd ond mature of miming products rogovorod through tho
nining oporatiems of tho Lessco upon tha leased promisos for which mining royalty
is them being paid, and with cach such mimimg royalty payment, thoro shall bo transe
adttod te tho Loscore o duplicato mint or smelter rotura or étatoa@nt fron aay other
purehnsor to vhon sech minimg products shall have boen sold,

A11 payrsats shall be paid oithor direetly to tho Loosers or sball bo dopesitod
%0 tho ncecount of ho Lossors im such banking institutiom as the Lessors shall desig-
anto in writieg,

Ao odnimen poyalty (horodn reforred to alse as romtal) the Lessce agrees to pay

L3





to the Lessor the Sum of Two Hundred ($200.00) Dollars per month commencing Septem-
ber 10, 1867, and such minirum payhent.to continue for the life of the leage or option.

Te i @néermtood and agreed that the royalty paymepts above want {nas? pre te
cskmﬁderod .Y} manimun royalty payments due each month as specified above, but if the
24 roymlty due froa prodaction exc@eds the minimnm royalty apocified above, ths 8%
royalty ohall w paid ‘ - ' C

W t

?his 1@&00 shail Fun for a paried of twen%y (20) ynars from and aftor tho dato
of this lease; unl@@a gooner torminated by exercise of th@ optian to purchaso and
paymmnt of the entire purohaa@ price as hereinaf?@r provid@d, or by forfuituro of
said louae by Leaaeeo | N S

- vII

?he L@saora her@by give and gfant unto fhe Leesea the exclusive right and option
to purchase the above deseribed claims for the full purchaee price of @500 000. 00
DOLLARS Thia option to purchaso is eff@ctive fer 2 period of eighteen (18) yonrs
from and aftog the date of this contract; ahould such option be excrcised, all
royalty paymanta theretoforec made by the Lessse pursuant to the previous provisions
of thia agreenent shall apply on said purchaso pricg. In the ovent that the Lesses
viahoa to axercise such opti@n within said 18 year p@riod, he uhall 80 notify'tho
Lelaors in writing, end theroupon this comtract will b@come a contract to purchase
said property, and tﬁe royalty provisions of this contract shail continue and auch
royealty phall apply on the purchase price, and the entire purchase price must be
fully peid within two years of the date the option to purchase is exercised; the N
unpaid balamea of the purchase price shall net draw interest, | h

VIIX

During the period of this lease and option the Lessee shall pretect the
Lessors and the property ebove described from any and all claims of whatever kind
inédfra@ by him or arising out of his Opér@fions on said proparty, and Lessee agrecs
t@ allow po claim or lion of any kind to be filed against said property as a reoulﬁ
of hia op@rations theroon,

IX

Should thse Optiom to purchase herein granted be exercised, the Lessora agreo

thnt mpon pmymnnt of the ontire purchase price for said property, they will execute

9]
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and doldvor teo oadd Locooo or nio nooigns, a good wad sufficiont mining decd covorisg
a1l of tho above doseribed proporty. |
X

kegsco may placo any buildingo, oachimery; or oquipment which he may dooire, om
o0id proporty for tho working tharoef, and it is agreod that tho title to amy asd
il of sush rmachinory or guppliecs schall goa&in'im tho Lossoo. If fer amy eause this
lonco and eptiem 4o tornimgtod.pri@r to tho payment of the full parchaoe pricé there=
for, the Looseo shall have a poried of thirty (30) dayo theroafter im which fo rerovo
oush coehinery, oquipmont, asd oupplics, tegether with any othor oquipweat imptalled
for tho purposc of vorkimg thisc proporly er transporting the erc thorefrom, and upen
fadiluro to so romove such oguiprsat, maehimery, or supplico withinm ouch poried, tho
titila ohall bo forfoitod to the Lossors. It 1s uvrderotoed ond agreod, hevover, that
tho roneval of such oguipnont, amphim@ry er oupplieo vithim the thirty day psried
Bo contimgont upom xond coanditions to and froen the proporty.

XX

¥izo 4o the cssomeo of this leaso and eptiom amd ghould tho Lessos foll o
poako any payneont hereldn required or vislatco any other conditlon or clause of this
loaso and eption, this oaid contrast shall be termimatod amd all righto of tho Lesssoe
forfoitod therodn, providod, howevor, that before such forfelture oceurs, the Lossors
okoll givem uritton notieo, specifying the matters im which it is claimed the Lossco
1o ot defouit, amd Leooes shall have thirty (30) days aftor moiling of oaid writton
notico im vhdeh to porfern puch comdition or cure or roctify amy such vielnticm, enmd
fodlirg to d» oo at tho ond of said %még;y fégg day peried, thio comtrast shall Be
terminatod and all the rights of Lessco herein forfeitod, tegothor with all paymoats
thorotefero wade by him, vhich chall be considerod as fair roatal and liguidatod
damagos for the vieclatiom of this comtract, provided9 howvover, that the Lossee @uét pay
any and all amounts due at the time such forfeiture notice is iivon or at the emnd of
padd ferfoituro peried and shall thereupon surrender the peaceablo possession of‘all of
paid proporty to the Lessors,

¥ho vritten notlse herein required to be given by Lessors shall be conpidered
gdvon upon doposit in amy United States Post Office, postage prepaid, propcorly octampod

oand oddregood to Lesses at his legal addross.

(5)
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I? 48 2orotecd o2d agrocd fhnt ko koocco will carry om 01l mimdng werk ca
Lo cnd fn o peed, mimor-1iko romacr, comsistomt with geod praG=
e fer thy opdorly dovolopizat of proparty 00 o eezmereial mino,
= | mm
| Falo eetrot g B0 aopigesd by tho Looooo, but upen oush nosigEeat bo ohsdl
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cruticate of Acknowledgment of Execution of an Instrument

4BLIC _OF FINLAND

(Counteyy 7 o ,

-1TY OF HELSINKIX f

f _A.QQLQb.QlE&..lQSﬁ ........ , before me personally appeared . FYX o. George Warberg
N ate)

3 ) fﬂX?Spu Georg@ . War'h L cromresrecmasarc e e nm - ——m e e R e oo

- -QQ--—QQ-—-u—c---l.—t:-m—-a--a-naaQQ——-—--g-—-—ﬂ-m-‘t&-—-—--’n--t.ﬂ——.
LRI TERER IR R R e PP E RS e atienibutes

sersonally known, and known to me to be the individuals. described in, whoses

; Y. executed the same freely and voluntarily for the uses and purposes

In witness whereof I have hereunto set my hand and

official seal the day and year last above written.

AP e A .
.,?3@-?«4 ‘)/ff %.. e&%[/

e PR G Sl PONNNEY SRS £ AP b S thee- . edwlo.

Vippil M. Eiifot
Vige c' nsul. ... of the United Statss of America.
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STATE OF IDAHO, i

| ss,
GOUNTY OF TWIN FALLS, |

On this gg’“L day of October, 1956, before me, the under-
gignggﬁB%RgotaPy Public in and for said State, personally appeared
ROBER@/and ZELMA A, WARBERG, husband and wife, known to me to be
the persons whose names are subscribed to the foregoing ins trucment,
and acknowledged ¢o me that they executed the sams.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my official seal, the dey and year in this certificate first above

written,

Y A padh

Notary Public,

Residing at Twin Falls, Idaho,





- AMENDMENT TO MINING LEASE AND OPTION

RS

¢ 7"IT 1S HEREBY UNDERSTOOD AND AGREED between GEORGE

T

e~ WAKBBRG and ROBERT WARBERG, hereinafter called Leassors, and T. R.
{ A . :

T

ﬁAUGH, hereihafter called Lessee,

1, That that certain !1n1ng lease and Option entered
ihto by Leassors and Lckueo on the lst day of October, 1956, con-
cerning‘properties situatp in Yellow Pine Mining District, Valley
County, ldaho, generally known as the Fern Quicksilver properties,
shall be and the same is boreby amended by striking out from
Article V, the second to last paragraph which begins at the bottom

V.

of page (3) of said lease and aontinuos at the top of page (4) of
said lease and inserting in liéu ﬁheroof the following paragraph,
to-wit: | |
| "AS niniuum.royalty. herein referxred to as
rental, the.hnssec agrees to pay to the Leassors
the sum of $100,00 per wonth commencing November
10, 1958, and continuing until November 10, 1959,
_at which time said minimum royalty shall be $500.00
‘per nohth and shall continue in said amount for the

remaining life of the lease,"

2. That said Mining Lease and Option shall be further
awended by addiag thereto a new article designated Article XVI
which shall read as follows, to-wit:
| "The Lessee or his assigns may at any time
| dﬁring the life of the lease apply for and secure
& loan from the United States of America, Defense
Materiais kxploration Administration, or any agency
of the United States of America, for the purpose of
carrying on explor#tion work on the properties sub-

Ject to this legso, and the Leassors agree to grant






to the ﬁnited States of America such liens on

said lands or minerals produced therefrom and

to execute such assignments or other document

as may be necessary to complete said loans,
provided that the leassors will at no time incur
any personal liabilities, directly or indirectly,
for the repayment of said loans, or for any charges
or debts incurred by the lessee with respect to

said loans."

DATED this 16th day of October, 1957,

M%:ﬂml—?_

STATE OF IDAHO )
County of Twin Falls ) S8

On'thiswlsth déy of October, 1957, before me, the under-
signed, a Notary P%b;ic in and for said County and State, person-
0ally appeared GEORGE WARBERG and ROBERT WARBERG, known to me to be
the persons whose names are subscribed to the foregoing instrument,

and acknowledged to me that they executed the same.
| IN WITNESS WHEREQOF, I have hereunto set my hand and af-

fixed my official seal the day and year in this certificate first

fm

~Notary Public
Residing at Twin Falls, Idaho

above written.






STATE OF IDAHO )
County of Ada )88

On this day of October, 1957, before me, the under-
signed, a Notary Pub;ic in and for said County and State, person-
‘ally.appeared T. R, BAUGH, known to me to be the person whose nawme
is subscribed to the foregoing instrument, and acknowledged to me
that he executed the same,

IN WITNESS WHEREOF, I have hereunto set my hand and af-
fixed myvofticial seal the day and year in this certificaté first

above written.

Notary Public
Residing at:
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United States Departmeat of the Imterier
Bureau of Mines
1201 No. Divisiea Street

Spokane 2, Washiagten
Dear Mao:

This 1is purely & personal letter as I am mot seekiag fimameial
assistance of any kind.

I believe, hewever, yeu will be interested in learniag that ia
the latter part of July of this year, by means of surface bulldosing,
I was able to expose several cinnabar bearing veins on the Bucks Ned
clainm of the Fern Cimmabar group which sees to hold cemnsiderable

Attention:

/_-—

premsise.
The veisns parsllel eseh other and apparently strike 38 te ho° (
W and were discovered asar the contact between the lime and the

These cherty ssams, however, are the indisators as they generally make ) ,
one wall of the veins with the erebodies being capped ever alemgside
a barres white line rwmning ia thickness as presestly expesed frem
to 10 feet. ‘ ) .

The average width of L veins exposed 1is about 8 feet with the ex- .
10n of eme whish is now 1l feet ia width and I believe further 2
'dosing will imerease this width. All of the veins earry appreciable
ts of cimmadar with excelleat values. The westermme
ally aseays 110/ of mereury asress an 8 feot width and altheugh the
have net besn adequately. sampled pamming and viswal inspes-
-»

:
3
b
g
£

The geslegy of the depesit or deposits has not been determined but
the apparent veia system dees appear to be unique. '

If uy develepnent and expleretion work this emming spring justi-
fiz; it, and I'm sure it will, I hope to got scme kind of produstien ia
19 [}

‘nmcomhhbiﬂ,l&,lﬂoﬂdlhoumn’unn
snd perhaps at a later dste yeu should like to again visit the preperty.

Sineerely yeurs,

!‘.l.”. | |

4





IMEA Form 7
(12-56)

. ' OFFICIAL FILE COPY
Date Surname Code

(5o,
ey

“WMF- a

,‘ 2| Uesclin

400
: F 2- 2 ﬁ%a/tzwﬁl’/w 2’@_
| B3 1959 - 129]
Xr, T. R, Baugh : | ﬁ:e‘._.
3620 Syecamore Drive = ‘
Bolse, Idaho ) ;oS
2.
Re: gocket No.bDHBé 4993 (Mercmé% C/ 23_ |
ern Cinnabar Group ’
Yalley County, Idaho ‘2/¥ /Qé;/ A5

Contraet No, 1dm-E1217

Dear Mr. Baugh:

The subject contract provided for a diamond
drilling program to test eertain geological atructure
and mineralization expected to exist on the land described
in the contract. However, prior to the performance of
any work pursuant to the subject contraect, work which
you performed independently dlisproved the existence of
the target that was the subject of the contract.

No work under the contract has been performed
and the time for completing all the work has elapsed.
All work under the contract requires prior Government ap-
proval and the Government will not give approval to the
performance of any work., In these circumstances, the
Government hereby rescinds, revokes, and cancels the

#

-subject contract as of the date thereof.

Sincerely yours,

(signed) FRANK E, JOHNSON
Acting Director

HCRubin/hm 1/30/59
cc: OME Docket
' Dir. reading file
. Mr, Dwyer
Mr, Rubin
Mr, Martin
Field Team (Reg. I)

8623
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Date Surname

Ceode

/-27

U

1-2) | MaToonn,

400

/40

¢

January 27, 1959

MEMORANDUM

Tos Associate Solicitor, Division of Mineral Resources
Fraa:‘ ' Division of Iron and Ferro-illoys, OME |
Subject: Preparation of Rescission of Contract

Docket No. DNEA 1,993 « Mercury

T. R. Baugh
Fern Cimmabar Group
Valley Ooumty, Idaho

Flease prepare a unilateral rescission of the above-

captioned contract, in the place of the proposed mutual rescission

agreement prepared by your Division, which the Operator, despite

repeated requests, has failsd to execute and return.

BPHOLTsfoe

1=27=59

cc to: Docket
Chron. File

W. S. MARTIN

W. S. Martin, Chief
Division of Iron and Ferro-Alloys

43683
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. , : b Date | Surname | Code
| | 123 | Lot Y409
123 | Wainin W27
12748
yra/
Y2/

kl'cd

.Hr, lo E. u‘iﬂ‘.@h@rn o . ¢22$’
Exscutive Officer T )0
OME Fisld Team, Regien I o |

SBouth 157 Moward Sireat

Spokaae k, Washington

Re: Dooket No, DMEA 1993 -~ Mercury
T. R. Baugh
Fern Cimnabar Group
Yallsy Coumty, Idsho
Contract Ne, Idm-E1217

Dear Mr, Weissenborns

Enclosed are the original and all copies of a propesed
letter to the Operator of the above-refersnced coamtract,

. If you have not heard from this Operater in the mean-
time, and the propesed letter meets with your appreval, plsase
aign and forwerd the original, kesp your copies and return all
other copies to us for distributien,

. . o 35.%’1’.1? yours,
j ; / { {"" |
o T - Chairman, Operating Commitise
APFROVED: ‘ SPHOLTsfoc 1=23=59
cc to: Code LOO
' Directorts Read, File
Operating Comme

Wewber, Dureau of Mimes FT. REG. I
‘ Messrs. J. We Pennington, USEM
Te He Kiilsgaard, USGS

W3e8l






<m> OFFICIAL FILE COPY I

@ . Date Surname Code 1
Go-58) ' ) 1-23| ool 1402
| ‘ J-23 | H0°
/30
a3 | Bawad
1 - \7( ) & o /
/70
/40
#r. T, R. Daugh » - 225
3620 Sycamere Drive ‘ ‘ oo
Re: Decket Wo, IMEA 4993 = Mercury
Fern Cinnabar group !
Valley County, Idaho :
Contract No, Idm-E1217 , b
R ) A
Dear Mr. Baughs ,, V/}

~ With our letter of September L, 1958, we sent you the
original and four copies of 2 proposed Rescission Agreement of
the above=captioned contract, with the request that if you
appreved you should sign and return all copies to this office.

Our letters of November 6, and December 16, 1958, called
~ to yowr attention that we had received no reply to owr previous
lotters, but we have not yet heard frem you on the subject.

While we do not wish te seem arbitrary, you will ap-
preciate that we camnot leave this questien pending indefinitely.
Therefore, unless we hear from you within 30 days, we will have
to ask our Washington office to isswe a wnilateral rescission

" of the subject contract,

Siabgr;ely yours,

A, B, Weigssnborn
Executive Officer
OiE Field Team, Reglon I

SPHOLT :foc
1=23=59 . 5,‘\
cec tot Code LOO _ .
Directorts Reads File
Operating Comm, - s
FT. REG. I (2)
Messrs, Jo W. Pennington, USBM S
T, He Kiilsgaard, USGS
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| | ECEivep -
| DATE | INFiars
So. 1 d Strect . L.*_ | INTTIAL ,
os 157 Howard Strec : f ' S I'E—QD'F

Spokane 4, Weshington

|

Santember L, 1958

’ Rey @3&3@@ Hoe MREA=LCD3 = ILr@dry
| Uern Clunsber Grow) ,

| Valley Ceounty, Idoho ‘

Controet lo. IGm-DBl2)7
Dear Mr. Baugh$ ' . . E
Bnclosed aro the origlusl aud oy copics of o projsied

Rescission Agrecmzat of Cho @imu eealract; slgazd by the mmlmis»
trator for tiel Covormmnnt. I0 tho ¢oves ond cenditicas of the
proposed agreeisnt are sovicfoztory, ploecs sign all coplos, retain
that copy marksd f@:f the Cpoaxmaltey, end wotura ths st to this office.
If it does not, toeot with your coprovol, plonoo retuwrn ell @@@:&és, in-
cluding the 09::21&‘&@3@':3« ¢o thipg aeffies wilh your commantd.

|

We are corry thic oelion 4o nocessery. Hewover, if 1

furtier explcra ion should indlecte o suileble tergcet and you !

wigh to submxt mmher aoplieation, we would bo glad to ecasid
it. A new law loo bee n pasced to cantinve Government aild im g&
nloration and details @ﬁ“ edminiotraticn are bolng worked cud im
Washington. We will put your nome on our moiling list aud widl
send you the informaticon en e new Prourem wihen we Feecive it.
! Sincercly yours, |

- A Be-Weissenbora——
Zxecutive Ufficer, DMEA
Field Team Region I

Enclosures &8 above

cc: DMEA (2)"/
UsBM (2)
USBM(AD)
Albee
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IMEA Form 7
(12-56)

. . ‘ ) OFFICIAL FILE COPY
. . Date Surname Code

-2 Wel. Yoo
f-26 ' o

2 Soe|
V

/2.2
/

P | q
,“‘w\.,?(“f-;\ 2 8 7958 /

Mr. A. ¥, .eissenborn, Txecutive Ufficer

DMEA Field Team, Region I
South 157 Howard Street
Spokane 1, Washington

Rer Docket No. DMEA 4993 ~ Mercury
T R. Baugh
Fern Cimnabar group
Contract No. 1dn-F1217

Dear ¥r. Weissenborns

Fnelosed are the original and four copies of & proposed
"Resciseion® of the above-referensed contract, signed by the
Adnimigtrator for the Covernment. Two extra copies are enclosed
for the use of the Field Tean.

If the terms and conditions of the proposed "Resoission*
are satisfactory to you and the Uperator, all five copies shall

be signed by the Uperstor and the usual dlstribution xmeds.

Ir any part of the proposed "Rescisgion® does wot have

~ your approval or that of the Operator and ssmnot be altered

within your delegated authority, the original and all copies
are to be returned to this office, together with the proposed
changes for congideration.

, : Sincerely yours,
Inclosures 4 ‘ _ o
APPRLVED: - : George C. Selfridge
pe ‘ '”5(,5_)
P. F. Yopes _} Chai rnan, uperafing Commd t,
Hember, Barean of Fines | | ZI;CI&@AN/ dl"‘CoggzﬁagB
: Admr. R. File
. E. Nelson
N. E. Nels [A@) o Oper-. Comm.
. T S ‘ ' FT. REG. I
Henber, Geologieal 5 - lessrs. J. W. Pennington, USH:

T. H. Kiilsgaard, USGS

8623
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IMEA Form 7 | Date Surname Ceode
(12-56) ‘ . g & -y«
51 3Rt
ZZ

@ ‘

- SOLIGITOR | © August 19, 1958
AUG 18 1958
TERIOR D7PT. maMoRARDUM }
To: Associate Sdlicitor, Division of Mineral Resources
 From: Division of Iron and Ferro-Alloys, DMEA

Preparation of Contract
Docket No. DMEA L993-Mercury

T. R. Baugh

Fern Cinnabar Croup
Valley County, Idaho
Contract No. Idm-E1217

Attached is a rough draft of & rescission of contract

for your use in preparing it in finsl form.

TLCYAPMAN /d1ly, 8-19-58
ce to: . Docket
Chrone

RTCE.VED

AUGL © 1958

' a~* JCITOR
ASSOC. w,,.ICI
MII\}DI:])RAL LQBSOURC_ES

14

./’5/’

T. L+ Chapman, Acting Director
Division of Iron and Ferro-£lloys

8623





. JUSTLFICATION FOR RESCISSION.
CONTRACT NO. IDM-E1217 (DOCKET NO, DMEA-L993)

The date for writing contracts under DMEA expire‘d as of
June . 30, 1958, and as an examination could not be completed before
this date due to snow conditions, the contract was written and
executed on thé basis of report on adjoining property and private .
reports with the_proviso that work woula be subject to an examination
by the Field Team and approval of seme. Some additional work was
dgne by the Applicant prior to Field Team examination and after the
examination it was agreed with the Operator that the work provided

for in the Contract was noy_warran’ced and rescission of the Contract

T. L. Chapman, Acting Director
Division of Iron and Ferro-Alloys

was recommended.





RESCISSICH OF EXPLORATION PROJECT CONTRACT

It is agreed this _ dayof __________, 1958, betueen

the Uniﬂtedwta‘teé“bi’.“Ameﬁips", acting through the Departinent of the
.In.terior, Defense Mi‘;raj:s Exploration Administration, and T. R. Baugh,
of Eoise,idaho,_ parties to that certain Explo’fation Project
Gontract No. Idm-E1217 (Docket No. DMEA = 4993), dated June 23, 1958,
her;inaftef called .the "Contract, tﬁa‘b the Contract is heréby revoked,
' cé;ic;iled and rescinded as of June 23, 1958, before any work has been
performed or any costs have been incurred thereunder, without any
obligations whatever one party to the other, the same as if the
Contract had never been entered into. |
N Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Admini strator, Defense Minerals
~ Exploration Administration

To R . Eaugh





"~ UNITED STATES B L
DEPARTMENT OF THE INTERIOR =+ @S f
DEFENSE MINERALS EXPLORATION ADMINISTRATION .“,;: : z u

So. 157 Howard Street
Spokane 4, Washington

N

.rszésj’i

August T, 1958

Mr. George C. Selfridge, Chairmanv/
Operating Committee, DMEA
Department of the Intedor
Washington 25, D. C.

Re: Docket No. DMEA-h993 (Mercury)
T. R. Baugh
Fern Cinnabar Group
Valley County, Idaho
Contract No. Idm-E1217

Dear Mr., Selfridge:

This is in reference to the Initial Inspection Report
on the Fern Cinnabar group which was forwarded to you with other
interim inspections August 1, 1958.

We talked to Mr. Baugh on the telephone August 7 and

he advised us that he has done some bulldozing on the Fern No. k4 .
claim but as yet has_not found any target that would Justify -

diamond drilling. However, he said that there is still to be
bulldozed an area considered to be "interesting" on the bais of
surface panning. He has also deepened the trench on the Fern §,
claim by sbout 4 feet. The examiners saw this trench which ex-
posed the porphyry dike and panned some of the dike material
without finding any evidence of mercury. Baugh said the deeper
exposure still shows the dike to be weathered and to be consider-
ably stained by manganese and iron but does not yet show any

‘o

-evidence of mercury-bearing material.

In the tunnel on the Bucks Bed claim the examiners found
only an occasional trace of cinnabar. Baugh now says that he had
sampled parts of this “tunnel without success but that he will do
additional sampling in a drift that follows a “soft" bed or zone
which he did not sample before. ,

In summary, it appears that there is still no_target to
justify drilling at this time, although such a target may be found
by additional prospecting. We advised Mr. Baugh that we could only
recommend that his present contract be rescinded, but that if a law
is passed to continue Government aid for exploration and further
prospecting should indicate a suitable target, he could re-apply
for aid.






o 4

The Field Team recommends that this contract be re:sj:inded
without prejudice to the property. h

By Field Team Region I

i ! Wing G. Agnew, Acting Exec. Officer
i U. S. Bureau of Mines ‘

Donald R. Maclaren, Acting Member
U. S. Geological Survey

cc: USBM (2)
USBM(AD)
Albee
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UNITED STATES | w------ I
'DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

| VASEN RGNNSO : Z RS EC
So. 157 Howard Street U/ - S
Spokane L4, Washington P %4 A¢£%EQ;7"

July 18, 1958 - ‘iézéJ
MEMORANDUM | C’J/S']
To:  DMEA Field Team Region I
From: Howard F. Albee and D. R. Maclaren, Geologists, U. S.

.Geological Survey

Subject: Initial Inspection Report, Docket No. DMEA-4993  (Mercury),
T. R. Baugh, Fern Cinnabar Group, Valley County, Idaho, E1217

An application for DMEA aid was received April 23, 1958, from
Mr. T. R. Baugh, 3620 Sycamore Drive, Boise, Idaho. Inasmuch as the
property lies at altitudes above 8,000 feet, an examination could
not be made and a report written in time to be processed prior to
midnight June 30, 1958.

cause the limestoneé beds were thought to be an extension of the ore-
bearing limestone of the Hermes mine, it was felt that if an examina-
tion .could be made, a modest program would be recommended. A contract
dated June 23, 1958, was entered into on this basis with Mr. Baugh.

The property was examined July 9 and 10, 1958, by Howard
F. Albee and Donald R. Maclaren, Geologists, U. S. Geological Survey,
and Eric G. Erickson, Mining Engineer, U. S. Bureau of Mines,
accompanied by T. R. Baugh and Jack McKenney, an associate of Nm. Baugh.

The applicant's desire to explore the property was based
largely on mercury showings in the upper of two adits which are near
the easterly side of a porphyry dike that cuts the limestone beds on
the Fern claim (pl. 1 of contract). These showings are about 60 feet
from the dike and consist of from one. to three 2-8-inch wide discon-
tinuous siliceous veins that, in places, contain high-grade cinnabar
ore. The veins strike approximately parallel to the dlke and dlp
32°-38° northwesterly toward the dike. The dike dips 40°-45° north-
westerly.

From this relationship in attitudes the applicant felt that
work should be done to explore down dip of the veins along the dike.
However, at the time the applicatlon was made, the lower adit was
not accessible.





~

. - .

- Subsequent to the application, Mr. Baugh dozed open the
portal of the lower adit. This adit is about 60 feet directly below
the upper adit. The lower adit has several hundred feet of workings
part of which cut the dike in two places. These entire workings were
essentially barren of cinnabar and showed no evidence of a downward
extension of the veins from the upper adit. After noting the lack
of showings in the lower adit, both the field examiners and Mr. Baugh
agreed that no exploration should be done at these locations without
more information. Further examination of the property revealed no
other targets worthy of exploration; however, one claim, Fern No. L,
was not examined. Mr. Baugh and Mr. Brassfield of Holly Corporation
stated that mercury could be panned on this claim down slope from
the higher outcrops of the same dike, as is referred to above, but
bulldozing would be necessary before other than overburden could

be seen.

Mr. Baugh stated he was going to bulldoze on the Fern No. L
and will telephone the results to the Field Team. If the results
of the dozing appear to be sufficiently encouraging to warrant
further exploration work, the examining team will make an examination
during the week of August 11. The work as Mr. Baugh expects to do
could also reveal information useful in further evaluating the
mercury-bearing veins on the Fern claim. With these results available,
either a drilling program will be approved or a recommendation will
be made to rescind the contract.

Distribution:
DMEA (k&)
USBM (2)
USBM(AD)
Docket

Albee
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UNITED STATES | OFFIAL Frig JOPY
DEPARTMENT OF THE INTERIOR DPMEAZ
DEFENSE MINERALS EXPLORATION ADMINISTRAFRREIYES - "¢ 41958
So. 157 Howard Street THATE 1 L. Lfﬁ%gé;
Spokane L4, Washington \Jﬁl:*w—-?i C_ﬂ -,,.‘;\D‘ )
July 2, 1958 ] ﬁ:/* 4 1aas

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4993 (Mercury)
T. R. Baugh, an individual
Fern Cinnabar group
Valley County, Idaho
Contract No. Idm-E1217

Dear Mr. Selfridge:

Enclosed are the Government and Audit copies of the
above-referenced contract. Other copies have already been dis-
tributed.

According to the terms of the contract, Field Team
representatives will be at the property about July 9, 1958, prior
to the commencement of work. .

Sincerely yours,

tw%ééff&«

Donald R. MacLlaren

For: Wing G. Agnew
Acting Executive Officer
DMEA Field Team Region 1

Enclosures
ce: USBM (2)
USBM(AD )

Albee
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* 8o. 157 Howsrd Strect
1. Bpokaue 4, Washington

- June 2k, 1950
CAur Mail

Mr. 7. R, Baugh
3620 Sycamore Drive

Boise, Idsho ‘ 7 .
o ' Re: Docket No. DMEA-4993. - Mercury
Fern Cinnabar group
_ © ' Valley County, ldaho
Dear Mr. Baugh: | |

Inclosed are the original end four copies of a proposed
long-form exploration contract, signed by the Administrator for the
" Government, together with Annex I (1 page), one Consent to Lien
and Subordination Agreement, Exhibit "A" (3 pages), and one map.

\ “ Your attention is celled to Article 8(b) of the contract
which deals wit: repayment by the cperator from royalty em production.
Any product.on from the land described in the contract is subject %o
the royslty provisions of the contract whether or not the ore was
known to exist prior to the date of the comtract or it is discovered
or developed by the work under -the contract. This spplies to all
production during the period in which the Government may certify or,
 if the project is certified, to all production during the repayment

period gpecified in the contract. L T

. .. 'If the conditions and terms of the proposcu cantract are
satisfactory to you, sign all five coples, retain the one marked
"Operator's Copy", and return the other four to this office. The
. return envelope must be postmerked prior to midnight, June 30, 1958,

' for the contrsct to be velid. PR -

 If any part of tue proposed contract is not acceptable,
return all five copies to this office together with your proposed
changes for consideration. e SR ‘

. You will note that the contrmct provides that the exact
locations, course and inclinations of the drill holes shall have
the prior approval of the Government. Work is to commence on or
~ before August 1, 1958. o '

R o S Bincerely yours,

_ _ 0 Wing G. Agnew

L BT A N | -Acting Executive Officer

© 'Boclosures g/ “ -~ DMBA Field Team Region 1 -
DRM/emr - cc: DMEA (2); USBM (2); USBM(AD); Albee





To Ho Kiilsgaard, USGS

FT. REG. I
Messrs, Jo W, Pennington, USBM

ce tos

6-20-58

Admr., R. File

Oper. Comm,

Code L1100

TLCHAPAN: foc
cc to:

OFFICIAL FILE COPY

‘ ‘ | . Date Surname Code
6-20 44}2,, 400

m%;ﬁﬁ Y90
é;i:” % ‘ /ﬁg

—

AP /10
bad] wEY
)h,'. A- E. W&ismborn ’ Y8

Exsoutive Officer
IMEA ¥ield Team, Regien I
South 157 Howard Street

Spokane k, Weshington

Re: Docket No. DMEA 1,993 = Mercury
T« R. Baugh
Forn Cinnabay group
Valley Gemtyg Idaho

Dear Mr, Weissenbornt

Enclosed are the original and four copies of a proposed
long form contract for an exploration program at the sbove<reference )(
ed projact, signed by the Adrinistrator for the Government, together :
with Annex I (2 puge 1 Consent to Lien and Subordination Agreement,
Exhibit "A® (3 pages), and one map, Two extra copies are cnclosed
for the use of the Field Team, ’

This contract provides that the property will be examined
by the Pield Team, and that the work will have their approval, as
outlined in the last paragraph of your letter of May 26, 1958, on
;;\;8 subject, TYou will note that work must be started by August 1,

| 4

If the conditions and temms of the proposed contract are
satisfactory to you and the Operator, all five copies should be
signed by the Operator and the usual distribution made,

If any part of the proposed contract doss not have your
approval or that of the Operater and camot be altered within your
delegated authority, the original and all copies are to be returmed
to thls offfce, tegether with the proposed changes for cousideration.

&mom’ly yours,

George C. Selfridge

Enclosures
Chairmen, Operating Ce-uizidgé_s)
APPROVED:
Framk D Lasb L) N. E. Nolson ()

Menbsr, Buresu of Mines &mber, Goolag:ic%
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IMEA Form 7 °

(12-56)

MEMORANDUM

Prom:

Subject:

OFFICIAL FILE COPY

Date

Surname

Code

6-//

)7

oo,

$og

yL1

June 11th, 1958

Associate Solicitor, Division of Mineral Resour
Division of Iron and Ferro-Alloys, DMEA

Docket No. DHEA 4993 ~Mercury
T. R. Baugh

Pern Cinnabar group

Velley County, Idaho -

Attached is a rough draft of a proposed Contract

for your use in preparing it in final form.

Attachment

W S Nl.ut I‘l .
W. 8. Martin, Director

Division of Iron and Iron and Ferro-Alloys

TLCHAPMAN/d1m 6-1158

cc to:

fmdx Docket

8623





) (Reviend Tome 1950 | Docket No. DMEA . WOBY .

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT®

It is agreed this ' day of : , 195 ' , between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Administration, herema;fter called the “Government,” and 2 *@ ﬁq, m

whose mailing address is m Bychawe- W-ﬁ* Mﬂ; m

heremafter called the “Operator, ‘as follows:

ARTICLE 1. This contmct is entered into under the authorlty of the Defense Production Act of
1950, as amended. It cons1sts of this form (MF—200) the attached Exhibit “A,” Annex L -and 1

The Operator shall not transfer or assign this contract or any rlght thereunder without the ertten
- consent of the Government:

ARTICLE 2. Ope'rator s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ..... m _________________________ , County of __ Walkey. .. .. .. ,
and is described in Annex 1.2 :

(b) The Operator represents and undertakes that

(1) The Operator is the * __Lauinie. of chndum of s Aoy
in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a ¢ ___.. T ooy Tooovecorded in Book ... , DALE o ,

official records of said County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subject
only to the followmg claims, liens, or encumbrances ‘

(c) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above
and (if the Operator does not hold the legal title). the Consent to Lien of any holder of the legal title

! If sufficient space is not provxded in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insertbcn;a.me, and if an organization, its nature ' (corporation and place of 1ncorporat10n, partnership with names of

partners, e .

? State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, particularly
excludlng any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ;

® Insert “the entlre interest,” “the mineral rights,” “an undivided one-third,” etc.

¢ Insert “deed,” “lease,” “contract ” “location notice,” “patent,” ete.

"If not recorded so indicate by msertmg “un.” )
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of the land (lessor, seller, optionor, etc.), are attached, as follows: ... @ l_‘fgntf mm‘m ‘md ................
. Subordination Agreement

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)la(tim against the land or any production therefrom except for any production referred to in Article
1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ... Merewry . o A S » é[‘he work to be performed
is described in Exhibit “A.” The Operator on or before Augus‘b 1, 195 shall commence
the work, and on or before Deoemt;er3141-958 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
aEllogval%le A(fosts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
x ibi [ 13 .’, . )

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
-identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. : , .

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Goyernment.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the su%of $__21,7200 -
The Government shall contribute 2. percent of the allowable costs as they are incurred in a total sum
not in excess of $ 10) * e : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
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7 voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the

Ao

work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers Teferred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to 1ndependent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estlmated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. -

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision. —All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is 2 maximum.

Subcategory (a)—Initial rehabzlztatwfn and repairs of existing buildings, ﬁxtu'res, and installa-
tions (exclusive of mine workings) . —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1





CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) — ¥
Estimates under this category include all requirements and related costs, such as labor, materials and iy
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-

cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. v

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production Whjchﬂare subject to the Government’s percentage royalty under the
- provisions of Article 9. § See A 3 v

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1).Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a fihal report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Goverriment with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. A

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Of)emtor.——(a) Certification.—If the Government considers that a

. discovery or development from which production may be made has resulted from the work, the Govern-

ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by.
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent 'oif amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
“half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of i.ts percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

_ ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this

contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. -

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property

»*

v

the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price.any -

item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(). The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bewefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

BY e
(Operator)
By
) S ' , certify that I am.the
............... — secretary of the corporation named as Operator herein;
YAt e who signed this contract on behalf of the
Operator, wasthen ... ... . of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE
SEAL

U. S. GOVERNMENT PRINTING GFFICE 16—70617-1






EXPLORATION PROJECT PROGRAM
T R. BAUGH
DOCKET NO. DMEA Li993

ANNEX MO+ 1.

The 1gnd referred to in Article No. 2 of the contract form
and as shown on Plate 1, (CGeologic Map of the Fern group showing
proposed drill hole locations) consists of six patented lode mining
claims, Mineral Survey No. 3020, as followss Fern, 'Fern,No..2,
Pern No. L, Spruce Grove, Buck's Bed nnd Buck!s Bed No. 1.  The
claims sre located in sections 7 and 12, T, 18 W.y Re. 9 and 1(5 E., -
Yellow Pine Mining District, Valley County, Idaho.

The property is owned by Ceorge Warberg and Robert Warberg,
(brothcrs) Twin Falls Idaho, and on Qctober 1, 1956, a Mining Lease
and Qption was issued to T. R. Bsugh, Boise, Idaho. Ssid Mining
Lease and Option was amended on Oc¢tober 16, 1957,

Attached hereto is & Consent to Lien and Subordination
Agreement, dated May 22, 1958, signed by Geo. W. Warberg and Ethel S.
Warberg, and Rob";,‘ M. Warberg and Zelms A, Warberg.,

!






EXPLORATION PROJECT CONTRACT
T. R. BAUGH :
DOCKET MO, DMEA - 4993

EMHIEGE AW ) o

Description of ‘the Work

The proposed work on the project shall consist of building i
access roads and drill sites with a D7 bulldozer or equivalent of
another make and diamond drilling. All work shall have prior
“approval of the IGoverment. | ,
It is indicated that approximately 2,500 feet of acéeas
" road will be required and 9 drill sites, requiring fiot to exceed
"6l hours. - | | |

-

! Dianond dri1l mine holes, to be not less then AX in sizefsad] =
Each hole to b? appr;;matelf? 200 91{ 300 feet in depth, the total

not to exceed 2,500 feet. The approxlmate location of the drill -

holqs are indieated on.Plate 1, but exact locations, course and ine
. ::clinations shall have the prior approval of the (overmment. Depths

shall be dependant on the geological structure and the mineralization.
the drill holes shsll be cemented &nd redrilicd or reamed and cased .

88 NeceSsaAry.

Diamond drill cores or sections of cores shall be stored in

e r

4

'wooden core boxes.

Mineralized zones in diamond drill holes shall be sampled and
assayed for mercury.

An engineer-supervisor shall oversee the work, map location

of holes and hole geology and sample cores from mineralized gones.





| ESTIMATED COST OF THE PROJECY
‘Long Fomm Contract

Actual Gosts

Category (1) o
Independent Gntracts

‘Bulldose access roads and deill sites N

6L houre at $15.00/h, $ 960,00

Transportation of bulldosey ' 200,00 _
$1,160,00

Diamond drilling, 2,500 feet at »
$6.00/2t, , $15,000,00
Cementing and redrilling or reaming

and casing, 500 feet at $3,00/ft. - 1,500,00
Transportation of equipment B 100,00

ategory (2) A
wory Personal Services

Engineer-Supervisor. L months at $600.00/m0. 2,100400

category (3 '

75 core boxss, vooden ab $4,00 each 300400

Tl
16,600.00

Category (L)
~ Oparating Bquipment | '
Rental. 1 pickeup tyuck er jeep, L months ,
at $150,00/m0, (includes gasy 0il, repsirs). 600,00
Purchages None
| ~ Depreciation None
Catagory (5) » . e
. Initisd Rehabilitation and Repairs  None
Category (6) = | .
» New Buildings, Fixtures and Instellstions
Oore box racks | ' 100,00
ammx'y (7) = '
- Miscellansous
Assaying, ©o samples for mercury at $4.00
each. Ix’ncf&os tmpoﬂaﬁ.:;zy ’6300.00
Ccmpensgt%gn‘ Scciag.;s &mit{‘. In= .00
surance, $2,400 at 15 peroent 360, .
e 804 —SE __s60.00
Total estimated wst of project $21,720,00
Government, participation, 50 pepcent $10,860,00





. ‘ e B . IN REPLY REFER TO:
” D)
\j,ud_m\k_ JL-.)‘I wu_ﬁz -

DMEA . luNITED STATES

\JSFCEIVEC ji @Q@K‘RTMENT OF THE INTERIOR

hievE T INlALs | OODE GEOLOGICAL SURVEY
‘/3’ ‘ 224" WASHINGTON 25, D. C.
s L4AMVILT) June 3, 1958
Re: DMEA 4993
T. R Baugh
| Fern Group
; Valley County, Idsho
o ,{ Mercury
| .
' {

To: We Si Martin, Defense Minerals Exploration Administration
From: N E. Nelson, U. S. Geological Survey

Subject: Review of letter of Field Team recommending the wiiting
' of a contract without an examination ‘

The applicant requested assistance in exploring showings
of mercury on claims in the general vicinity of the Hermes mercury
mine.

In support of the application are reports by Ernest
Oberbillig, Professional Engineer, and James C. Brassfield,
general manager of the Hermes operation. Both consider the work
proposed warranted, based largely on the similarity of conditions
on the Fern and Hermes properties: Mr. Brassfield says the Fern

~ showing is to all intents and purposes an offset of the Hermes

ore body. Such appears unlikely unless a “feult with a 1ateral
displacement of over 2,000 feet is & reasonsble >_assumption. How-
ever the small showings at the Fern and the Hermes mine occur in
altered dolomitic limestone. Cross dikes are present on both
properties and the little ore so far found at the Fern is assoclated
with a dike; Brassfield says an andesite dike strikes N 0°w 7
vhereas on Oberbillig's map the dike strikes S 45° W, - 0

At the Hermes mine the cinnabar is found in replacement
deposits and fracture fillings in the strongly altered dolomitic
limestone. The ore is found mostly above the easterly part of a
kaolinized aplitic_intrusion about 4 feet thick, which on the 7500
level forms an anticlinal-like body that plunges 10° southeasterly.
(Albee). Brassfield saw like material at the Fern,-but Oberbillig
makes no mention of such a_feature.

Work appears to be warranted but it is not_clear where
it should be done. If a contract can be drawn which allows






considerable latitude in spotting the drill holes, I recommend
that such be written without an examination having been made.
The holes should be spotted after an examination has been made,

Cor S stean)

N. E, Nelson
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May 23, 1958 . ﬂ |
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|
United States Department of the Interior i
Defense Minerals Exploration Administration E

Spokane 4, Washington

So. 157 Howard Street _ e e ;
i ™

Re: Docket No. DMEA-4993°(Mercury ) "= ———-'
Fern Cinnabar Group
Valley County, Idaho

Attention: D. R. Maclaren
Dear Mr. MacLaren:

I am enclosing herewith four copies of a brief geological re-
port on the Fern group as writen by James C. Brassfield, geologist
and general manager for Holly Minerals Corporation, which I trust
will assist you in evaluating the merits of my application for
DMEA assistance.
|

. Mr. Brassfield was hesitant in programmlng a complete drilling
program without belng able to again go over the property before mak-
ing his recommendations in this respect. It will therefore be neces-
sary that my application remain as submitted for the time being.

I flew over the Fern at 7 a.m. this morning and although the
snow is melting rapidly it was evident that most of the road from Stib-
nite was still badly drifted and except for a few bare patches on the
south slope the claims are still covered by at least three or four
feet of snow and in places more. ' '

If convenient for you, I would suggest that you plan to come in
for your examination the week end of June 13th or lith or as soon
thereafter as possible. I shall make myself available for any time
you stipulate. . ‘

In closing, I should like to add that Mr. Brassfield felt that
your knowledge of the geology of the Hermes group which ad joints the
Fern precluded the necessity of his making a more extensive report.
In addition, he is just now recovering from recent surgery and I feel

fortunate in having his assistance at this time,

" Very truly yours,

/s/ T. R. Baugh : R@vi“”sd by
/t/  T. R. Baugh DIEA OPERATI L CrNRs ‘
TRB /m é 1 5’ 7 . )
Encls.-lt | Received TSI
MAY 23, 1958
U.S¢GeSe

Spokane, Wash.





UNITED STATES e 'J;M 2L FILE OGRY |
DEPARTMENT OF THE INTERIOR  BMga |
DEFENSE MINERALS EXPLORATION ADMINISTRATIOF\Q;\H va(‘/\’zr P 28 oI

So. 157 Howard Street ? -
Spokane 4, Washington Ty

Rir Mail May 26, 1958

Mr. George C. Selfridge, Chairman”

Operating Committee, DMEA L I
Department of the Interior I X }?44:£2,

Washington 25, D. C. fzxv—w'szﬁ e - =
3_4 ‘ L Sk

Re: Docket No. DMEA-L9 (Mercury)jr !
To R. Baugh = e ﬁ' ~ BIAN,

Fern Cinnabar Group
- Valley County, Idaho

Dear Mr. Selfridge:

Enclosed are two copies of a letter from the referenced
applicant and an accompanying report on the Fern group by James C.
Brassfield who examined this property last fall. From Mr. Baugh's
letter, it appears that a satisfactory e: examlnation will not be
¢/ feasible before the middle of June.

The Fern group is adjacent to the property of the Holly
Corporation, the subject of Docket No. DMEA-4753, and the limestone
band is an extension of the ore-bearing zone of the Hermes_] mine. We
thérefore feel that, could we make an examination, we would un-
doubtedly recommend a modest program. The applicant has proposed
diamond drilling 13 holes ranging in depth from 250-300 feet deep
along the dike at the north end of the property. We feel that 3 or
L holes in the dike area would be sufficient. The ore zone in the
northwest part of the Hermes mine is mostly in the southwest half of
the limestone area. Possibly 4 holes to explore this area would be
justified. Also two or three holes might be justified in the
vicinity of the upper tunnel "and the lower tunnel.

If you feel that there is sufficient data in the report by
Oberbillig. accompanying the application and in the enclosed report
of Brassfield's to justify a modest program, we would suggest providing
for 2,000 feet of holes in Stage I and 1,000 feet of holes in Stage II,
using the cost estimates in the Holly report (Docket No. DMEA-4T53)
and the other items as presented in Oberbillig's report.

In the event that such a contract could be prepared, we are
enclosing a copy of a claim map showing the tentative locations of the
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drill holes. All of the indicated holes would not be drilled. No_

DT D o AT e

hole should be started without Field ‘I‘ea.m4 g.uthorlzatlor; \y(hlch would

not e~ 51ven “Until an examination could be made. 1In the ev‘ent_‘ tha.t
no holes could be authorlzed the contra.ct“could Be Féscinded.

By Field Team, Region I

OL €. M

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

Enclosures

cc: USBM (2)
Alvord

P. S. Also enclosed are five copies (all originals) of
Consent signed by the two Warbergs and their wives , in compllance
with your request of May 8, 1958.





8o. 157 Howard Street | *

Spokane L, Washington w..v,.l_d___,_.ﬂ__,,,,,.!,f_._;__
May 16, 1958
Mre. Ts Re Wl ;
612 Main Street
Boise, Idaho | —

Re: Docket No. DMEA-4993 (Mercury)
Fern Cinnab.s Group
Valley County, Idaho

‘ Dear Mr. Daughs
This is in further referance to éur telephone conversetion

of May 13, 1956, regarding the poesibility of meking & fisld examina-
tion of the Fern c.mnabar gYoup.

4 AswemdthehtoSfeetofsnwmtm property would
make an immediate examination attempt futile. If you covld get a
copy of Mr., Brassficld's report onm the exsnination that Le mede last
© fall 1t might be very helpful dbut of course we cannot guarantee that
it would take the place of an examination by our field msn.

, In case the snow should melt fast enough for an early
examination or in case we can get enough information from M.
Brassfiecld's report, we ars enclosing six coples of the Consent to
Lien and Subordipation Agreement forms. The formm you sent us were
correctly filled in but some were signed Robert Warberg and others .
Robt. Warburg. Either is acceptable, but all forms must dbe signed
the same. Also the forue should Le signed by the wives as they have
signed the laase. Ve are returning the two copies of the Cousent
gent with your application.

Sincerely yours,

Ds Re. Maclaren

for: A. E. Weissenborn
Bxecutive Officer, DMEA
Ficld Tean, Region 1

Enclosures

cc: DMEA 22)
USBM (2)
Alvord

" P. S. The original and four copies of the Consent fornms
should be returned to this office. The sixth copy is for the signors.





® . | OFFICIAL FILE copy,

UNITED STATES o DMEA

DEFENSE MINERALS EXPLORATION ADMINISTRATIQN DATE | T[T /i

DEPARTMENT OF THE INTERIORRECENVED{ a9 1958

| WUDE |

So. 157 Howard Street ‘;Sjgga. (l,/

Spokane U4, Washington !
May 2, 1958 ) /24

FEX

O
‘/. . L S
MEMORANDUM = N ;}&H
To: DMEA Field Team, Region I. A p—
Poomion e = ;:'J«;_ e
From: D. C. Alvord, Geologist, U. S. Geological -Survey

Subject: New application, Docket No. DMEA-4993 (Mercury),
T. R. Baugh, Fern Cinnabar Group, Valley County,
Idaho.

The subject application was received on April 23, 1958.
I contacted Mr. Baugh by telephone on April 25, to find out when
it would be possible to examine the property. At that time,
Mr. Baugh believed that it would not be possible to complete an
examination until about June 1, but he agreed to contact Mr.
Brassfield of the Hermes mine, which is adjacent to the Fern
Cinnebar group, in order to find out the current conditions at
that locality. Accordingly, Mr. Baugh reached me by telephone
at my residence on April 27, 1958, and told me that there was
5 feet of snow on the level at the Hermes mine. Mr. Baugh thinks
June 10 is about the earliest possible feasible time to make the
examination. However, Mr. Baugh added that Mr. Brassfield and an
assistant spent some time last fall examining the Fern Cinnabar
group in the interest of the Holly Corporation, which controls the
Hermes property, and Mr. Baugh believed that it would be possible
for him to obtain a copy of Brassfield's report, and he would
send us a copye.

Possibly, Brassfield's report, combined with the
application, would permit a Field Team evaluation and recommenda-
tion in the office without a field examination.

Distribution:

TS~ DMEA (3)

USBM (2)
Docket
Alvord

5= /28 -
00 ﬂﬂ/!(-/l/&/M ;zﬁ-ﬂuﬂw
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IMEA Form 7
(12-56)

527 %—\4@0
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Mr. T. R. Baugh | NP e

' OFFICIAL FILE COPY
. : ‘ . Date Surname Code

3620 Sycamore Drive
Boise, Idaho

Re: Docket No. DMEA 1,993~ Mercury

Fern Cinnabar group
Valley County, Idsho

Dear Mr. Baugh: :

The application for assistance in exploring the
subject property under the captioned docket number has been
reviewed by the Washinglon office of ithe Defense Minerals
Exploration Administration. ‘

Executive Officer, South 157 Howard Street, Spokane L, Washington,
will make & field examination of the property if it has not
already done s0. :

: Any assistance you may give the members of the Field
Team will be appreciated. : '

Sincerely yours,

C. 0. Mittendorf j/w\

TLCHAPMAN/dlm 5-7-58 ;o
cc to: Code LOO

Admr. R. File

Cper. Comm.

| FT. REG. I

Messrs. J. d. Pennington, USEM

T. H, Kiilsgaard, USGS -

Administrator

8623






TMEA Form 7
(12-56)

o | - OFFICIAL FILE COPY
. ‘ Date Surname | Code
547 W 5200
57 N X
_ ‘ _4/’4‘ 139
‘ e Y.
MAY 8 195¢ R =
. | / 00
20
Hro Lo Ew ‘bi&aﬂnb@xn'
Executive Officer

DNEA Pield Team, Region I
South 157 Foward Street
Spekane l;, Washington

Re: Tocket No. DMEA }993 « Mercury
T. R. Baugh v
Fern CSxmabar group
Yallsy Oounty, Idaho

Dear Mr, Weissenborm:

Befersnce is made to the Field Team's letter of April 23,
1958, which states that a field examination of the subject property
will be attempted during the week of April 28, 1958,

We will, therefore, hold this application in sbsysnce un-
ti1 the report and recommendations of the Field Teas are received,

Enclesed are copies of wemorands, dated May 1 and 5, 1958,
by J. W. Permington, Bureau of Mines, and W, P, Williaxs,Oeological
Survey, respectively, with an extra copy of the applicaiion for the

~use of the Field Team, Also enclosed are the tws copies of (onsent

e Lien and Subordination Agreement signed by George Warberg and
Robert Warberg., It will be mecessary o have their wives aign too.
Floase send them six copies for signatures, '

Sincerely yours,

George C. Selfridgs
Chairman, Operating CMttq( =V,
APPROVED: o

TLCHARMAN: foc 5=7=58
cc to: Code LOO

Frank D.. Lamb v %) &Admr. R, File
1&.& ,

i ' Oper. Comm,
Mamber, Dureau of FT. REG. T
: . Messrs, J. W. Pennington, USBH
Thor H. Kiilsgaard /3%) T, H. Kiilsgaard, USGS
Hember, ﬁ:ologicamvey T

Enclosures
. 623
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Memorandum™ May 5, 1958
To: " W. 8. Martin, Defense Minerals Exploration Administration
From: W. P. Williems, U. S. Geological Survey

&xb,ject: Review of a;pplioation, IMEA 4993 (mercury), T. R. Ba.ugh,
- Fern Cinnsbar group, Valley County, Jdaho.

The applicant proposes to explore for mercury ore on six

patented mining claims. The property is located in the Yellow Pine
district. _

The proposed project would consist of thirteen drill
ﬁles, to be drilled in two stages at a total estimated cost of
9,660.

Cinnabar 1is known in the vicinity but only amall emounts
of ore have been produced. Whether or not the proposed drill.'mg
project would result in a significant discovery could best be
determined through fileld examination of the claims. I recommend
that the application.be referred to the Field Team for furbher
Processing.

W. P. Williams

IN REPLY REFER TO:
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To: W. S. -Martin, Defense Minerals Exploration Administration
From: Assistant Chief, Branch of Base Metals

Subject: Review of application, Docket No. DMEA-4993 (Mercury),
T. R. Baugh, Fern Cinnabar Group , Valley County, Idaho.
$19,660.00.

The applicant proposes to explore for mercury mineral-
ization on the Fern Cinnabar claims by a drilling program which is
subject to revision at an estimated total cost of $19,660.

Inasmuch as the property is in an area favorable for mer-
cury mineralization, en exploration program may be warranted.

Although Weissenborn has stated that an examination of the
property will be attempted the week of April 28, it is recommended that -
the examination be referred to the Field Team for appropriate action.

J. W. Penningfon

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Killsgaard, U.S.G.S.
F. D. Lamb
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D. C.

April 29, 1958

= M
Yr. Pe Re Saugh
3620 Sycamore Drive
Boise, Idsho
L. ' | Subjects DHEA=L993

Doar MNr. Baughs
~ Your appliéation for- explbra.tion assistance, dﬁted -
,Aprillzq; 1953 " submitted to our office at Spokane, Washington
has. t')e.en assignéd.bDooket Number DMEA=U993 and referred to the |
- Jron 'and Ferro-Alloys Division in the waShmgton dffice.' '
Kindly identify all fﬁture 'cbrrespondence rélati.ng to your
| «applioa'tioh'by_”thi_s Docket Number. |

Sincerely yours,

“Allen S, Dakan, Direbtor '
Operations Control and
Statistics Division

Copy fm Region X.






EXPLORATION PROJECT CONTRACT
T. R. BAUGH
DMEA - 4993

| ‘ v
JUSTIFICATION FOR RESCISSION

The date for writing contracts under Defense
Minerals Exploration Administration expired as of June 30,
1958, and as an examinatlon could not be completed before
this date due to snow conditions, the contract was written '
and- executed on the basis of report on adjoining property
and private reports with the proviso that work would be
subject to an examination by the Fileld Team and. approval
of same. Some additional work was done by the Applicant
prior to Field Team examination and after the examination
it was agreed with the Operator that the work provided for
in the Contract was not warranted and rescission of the
Contract was recommended. o

i





meraaArxau PROJECT cenrnacw o
| w R. BAUOH
- 4993

| JVBTIFICATXGH FOR RESCISBIOH |

. " The date for writing contracts under Defense

: Minorala Exploration Administration expired as of June 30,
19%8, and as an examination could not be completed before
this date due to snow conditions, the contract was written
and executed on the basis of report on adjolning property
and private reports with the provisc that work would be
subject to an examination by the Fleld Team and approval
of same. Some additional work wasg done by the Applicant
prior to ‘Fleld Team examination and after the examination
1t was agreed with the Operator that the work provided for
'in the Contrasct was not warranted and reseisaion of the :
contraot was recemmnn&ed





IXPLORATIOﬁ PROJEGT CONTﬂACT
f . BAUOH ,
- 4gg3

'm'rmcm;g_g FOR, RESCISSION

- The date ror writing contmtc xmdor Dttcmc

' !muralc Exploration Administration expired as of June 30,
1958, and as an examination could not be completed before
this date due to snow sonditions, the contrast was written
~and executed on the basis of report on adjoining property
and private reports with the proviao that work would de
subject to an examination by the FPield Team and approval
‘of same., Sowe mdditiomal work was done by the Applicant
prior to Meld Team examination and after the examination
1t was agreed with the Operator that the work provided for
in the Contrast was not warranted mﬂ rescission of the
Contruct was rtcoumandcd.





EXPLOFATION PROJECT CONTRACT
DMEA - 4993

JUSTIFICATION FOR RESCISSION |

The dente for writing contracts under Defense
Minersls Exploration Administration expired as of June 30,
1958, and as an sxamination could nct be completed before
this date due to snow gonditions, the centract was written
and executed on the basis of report on adjoining preperty
end private reports with the provisc that work would be
subject to an examination by the Field Team and ap roval
of same. Some sdditicnal work was done by the Appiicant
prior to Meld Team sxsmination and after the examination
1t was sgreed with the Operator that the work provided for
in the Contract was not warranted snd rescission of the
Contract was recommended.





EXPLORATION PROJECT CONTRACT =
DMEA - 4993

JUSTIFICATION FOR RESCISSION

_ The date £or writing contracts under Defsnse
Minerals Exploration Administration expired as of Juns 30,
1958, and as an examination could not be completed defore

this date due to snow conditions, the contract was written
and executed on the dasis of report on adjoining property
and private reports with the provisc that work would be
subjJect to an exemination by the Field Team and approval
of same. Some additional work was done by the Applicant
prior to Fisld Team examination and after the exsmination
it was agreed with the Operstor that the work provided for
in the Contract was not warranted and rescission of the
Contract was recommended, , : o





" T, R, BAWH
DMEA - 4393

JUSTIFICATION JOR SESCIISION

© EXPLORATION PROJECT CONTRACT

The date for writing contracts under Defanse
Minerals Exploration Adminismtration expired as of Juns 30,
1958, and ss an exsmination could net be completed before
this date due to snow conditions, the contract was written
and executed on the basis of report on adjoining property
and private reports with the provisc that work would be
subject to an sxamination by the Fisld Tsam and approval
. of sams. Some additional work was dons by the Applicant
 prior to Field Team examination and after the examination
it was sgraed with the Operator that the work provided for
in the Contrast was not warranted and rescission of the
Contract was recommended. = g





© EXPLORATICK PROJECT CONTRACT
- Dwma - 8993

: L The date for writing contracts under Defenae ;
Minersls Exploration Administration expired as of June 30,
19%8, and as an examipation could not be completed before
this date dus to snow gonditions, the ccntract was written
and executed on the dasis of repert en adjoining property
and private reperts with the proviso that work would be
subject to an exsmination by the Pield Team and approval
of same. Some mdditional work was done by the Applicant
prior to Field Team examinstion and sfter the examinaticn
4t was azreed with the Operator that the work previded for:
" in the Contract was not warrsnted and rescission of the
Contract was recommended. . .





EXPLORATION PROJECT CONTRACT

r'g Ro ﬁhmﬁ . .
: ODMEL - ASG3 E
JUSTIFICATION JOR RESCISSION

The date for writing contrscts undsr Defense
Minerals Expleration Administration expired as of June 30,
1558, and as an sxamination could net be completed before
~ this date due to snow conditions, the contrast was written
and executed on thm bdasis of report on adjoining property
_and private reports with the proviso that work would be
subject to an exsmination by the Field Team and approval
of same, Some additicnal work was dene by the Applicant
prior to Field Team examimation and after the examination
it was azreed with the Opsrator that ths work provided for
in the Contrast was not sarranted and rescission of the

Contract was recospaandsd, ! K
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Extra copy

mcmms ol mwnanm mm GORTMB‘E
BY AGREEMENY mom VO!IK 3‘.8 BEGUN

It in 4 md m: 29th any el‘ Aumust , 1958,
betwaen the Uni Staten of uung the
Department of the Intericr, Defense ﬁu Exploretion
Administration, snd ¥. R. Baugh, of Boise, :m, mﬂu te
that certein Exploration m:wt Cantract lo. Idn-R1217
(Docket Mo, MJQQB dated June 23, 1958, hereimufter
¢slled the "Contrmet,’ thlt the Contreot mn be and is
heredby rescinded, reveied, and ssncelled as of June 33, 1958.
before -azh:crt has besn performed or cests incurred the

ut any obligation whatever, cne party to th.
other, the same as 3if said cmtmt had never bm mtared

. inte.

Witness tm following signatures as ct' the W and

war firet ubcn ﬂitm

| m;kmmwsm OP AMERICA

C. 0 Mzttendorf |

B ——
Exploration Administration
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4s the subjo\t of a prcposed exploration pro}octfcoatrae%. horuiuniﬁo@ 0&&1&@ %IO

feert “in a Ydioe ‘or contnct deed, or othet éoc“' Mﬂ -
recorded in Book _ , officisl records of said couutu »
t'o Yock and Fage of recordation cannot be dispensed with. If the space provd
‘., <.¢ an Annsx, and refer to the Annex in the space.
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"
L

5. Undertakes ud egrees (a) neither to commit any act nor assert axy olais il oaflioct’
with the provisions of this Agreement; and (b) to give advance motice of the Gcnntnt’l rights
under this'Agreement to any subsequent transferes, mortgagee, eacumbrancer, or lessee of say of the
undersigned's right, title, claim, or interest in or against the land, or any producticw therefres
furnishing the Government with two copies of such motice; and ) v

R, PR

6. Consents to all amendments (including an agreemeat of termimation) and mimtl of
the contuct vithout notice thereof, and undertakes and agrees that this Agreemeat shall sxtentd and
apply therete.

; o 3 A ¥ A
7. Added provisies: . IQne e (Bt3te Weane® or MseAdsex B0.__ ")
Dated this __22nds day of Mgy , 1988 . _
/s/ Gesrge W, Maxbwg . [sea1] Twin Falls, Idaho [sderess]
Ethel S, Warherg ¢ Tvdn Falls, Idaho
/s/ . — [sea1] _ — L — m |
/s{ Red't K. Warberg [ses1) ___ Tvin Yalls, Idaho |
/8/ Zelom A, Warberg [ses1] ___ Tvin Falla, Idaho ° _ [address]
[8ea1] —— | |
[sent] — fasdreee]
I, certify that’l sm the au v
(Secretary, etc.) of the corporatioa mamed hMerein; that
who signed this agreement was then __ (Presidoat

or Vico—!’ruidout. oto.) of said corporation; that said agreesent was duly sigaed for ad 13 dehalf i
of said corporation by suthority of its goveraing body, and was withia the woope of- au \bmnto !
powers. )

INT.-DUP. SHC., WASM., D.C.
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(Combinses and oupercedes MF—201,and F-203) EXPLORATION PROJECT CONTRACT
June 1956 ~ operator____ T/ Bamah/

Docket No. DMEA-_(, 993

Contract No. Idm~-E

Contract Date

y/(%rg l(‘"t q

FIS

/]ﬁ, CON, ENT TO LIEN

—m‘/a ¢

SUBQ

A v(y

To the United States of America:

, State of

Referring to that certain land in the County of _ _  Valley

Idaho , described

in a deed dated 24th. of May, 1955,

and recorded in Book 30 of Deeds on page :26 ofﬂicial records of said Countv.
7 )} / U
i
1%
/\XW

which is the subJect of a proposed explora /\ progect contract, hereinafter called the "contract,"
with the United States of America, h reunagﬂer called the "Government;" in consideration of the
contract and as an inducement to thq\Government to enter into it, the undersigned hereby--

1. Undertakes aﬁ agrées/ that property in which the Government may acquire an interest
or equity under the contra¢t myy/bé dismantled, severed from the land, and removed, as may be pro-
vided in the contract; aqa the\Govetnment's interest and equity in such property shall be prior
and superior to any adverse.rig claim of the undersigned;

i

2., Grants to/ the Goyernment .a. lien upon all of the undersigned's right, title, and

interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract; -

3. - Subordinates the undersigned's right, title, claim, or interest in or .against the
land and in any production therefrom to the rights of the Goyernment under the contract with respect
to royalty on production and liens to secure same; :

4, Represents and undertakes. that there is no claim, lien, or encumbrance _upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

(a) Mining lease and Option to T. R. Baugh dated October 1, 1956, Amended October 16,

1957, covering all of said land (b) and taxes for 1957 not yet billed.

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the.Government.

2/ Either (a) insert the legal dnscrlptlon of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded 1n Book , Page ey OffIClal records of said county." If (b)
is used, the book and page of recordatlon cannot be dlspensed with, .If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. '






5. Undertakes and agrees (a) neither to commit any act nor assert .any claim in conflict
with the provisions of this Agreement and (b) to give advanoe notice of the Government's rights
under this Agreement to any: subsequent transferee, mortgagee, encumbrancer, or “lessee of any of .the
undersigned's rlght tltle,Aclalm, or. 1nterest in .or agalnst the land, or any ;pfoduction therefrom

furnishing the Government W1th two Coples of such notice and

s .
6. 'Cbnséhis t6waii'éﬁeﬁdﬁenté (including ah agréément of terminatidﬁ) aﬁd‘asSignments of

the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.:

7. - Added provision: none (State "None" or "See Annex No. ")
Dated this _ 2204 4ay of __ May , 1958

. _ [sea1] Twin Falls. Idaho [Address]
¥ -é';:@,&y.ﬁ. 4 %LMC [sea1] ____ Twin Falls, Idaho [Address]
| %A/V/A/c} %{ WL/M [sea1] Twin Falls, Idaho | [Addr;ss]-
Q ! dﬂw@ Y4 j [sesi] Twin Falls, Idaho = = [4adress]
p .

[sea1] ' [Address]
[sea1] [Address]
I,. : certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

‘or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

[Corporate Seal]

INT.-DUP. SEC., WASH., D.S. 5172





MF-205 . ol For Government's Use Only
(Combinses and oupercedes MF-~ ; ) EXPLORATION PROJECT CONTRACT
June 1956 Operator /e

Docket No. DMEA-__ /9% 3

Contract No. Idm-E

Contract Date

To the United States of America.

Referring to that certain land in the County of Valley
Idaho

, State of

, duxordbed 3SODSIIwscxg/ in a deed dated 2ljth. of May, 1955,

and recorded in Book 30 of Deeds on page 536 official records of said County.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land,_apd removed, as may. be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim-of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;:

- Subordinates. the undersigned's: right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production -and -liens f{o secure same;

4. Represents and -undertakes- that there is no claim, lien, or encumbrance  upon the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank.)

(a) Mining Lease and Option to T. R. Baugh dated October 1, 1956, Amended

October 16, 1957, covering all of said land (b) and taxes for 1957 not yet billed.

1/ Mining or production from the land is not reduired, and in the absence of production there is no
obligation to pay royalty. to. the. Government

2/ Either (a) insert the -legal d°SCP1pt10n of the. land or (b) strike out the words "as follows"
and insert "in a lease. [or contract,. deed, or other document] dated ,
and recorded in Book FR, Pagec : , official records. of said county." If (b)
is used, the book and. _page of. recordatlon cannot be dispensed with. ..If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. N






5. Undert_ake‘sf_é.i';@ 2grees ‘(.a_‘); neither to._c:ommitlany..act nor assert any claim in conflict
with the proVisions_q( xhis‘Agreement; and -(b)- to give advance notice of the Government's rights
under this Agreement to any subseguent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned'sViight,[titlg;}cldim;_gg,ipterest in-or against the land,' or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consentsﬂt613114£méﬁdments~(including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto: - ' - : ' ST

T 7. Added provision: - _none. (State "None" or "See Annex No. ")
Dated this _ 2229+ day or May , 1058,

[sea1] Twin Falls, Idaho : [Address]

| * «%?ﬁaf/ ng ~J///‘a/uﬁw,gf [sea1] Twin Falls, Idaho [Address]

[sea1l Twin Falls, Idaho ____ [address]

Q Wﬁ al] Twin Falls 3 ‘Tdaho [Address]
Y[Seall . [Address]
[Seal] ' [Address]
» I, i v _ ‘ certify that I am the
(Secretary, etc.) of the corporation named herein; that _
who signed this agreement was then (President

or-.Vice-President, etc.) of said corporation; that said agreement was duly signed.for and in behalf
of said .corporation by authority of its governing body, and was within the scope of its corporate
povers,

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C. . 5172





MF-205 For Government's Use Only
(Combinss and supercedes MF-201 and MF-203) EXPLORATION PROJECT CONTRACT
June 1956 ~ Opsrator 7L

Docket No. DMEA-__ 793"

Contract No. Idm-E

Contract Date

Referring to that certain land in the County of Valley ' State of

’

Tdaho , described as feddewsx¥&x in a deed dated 2Lth of May, 1955,

and recorded in Book 30 of Deeds on page 536 official records of said county.

13

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government " in con31derat10n of the
contract and as an 1nducement to the Government to enter into it, the under51gned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land and removed as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and- superior to any adverse right or-claim of the undersigned;

2. Grants--to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates- the undersigned's right, title, claim, .or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on-production and liens to secure same;

4, Represents and undertakes that there is no- claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

(a) Mining Lease and Option.to T. R. Baugh dated October 1, 1956, Amended

October 16, 1957, covering all of said land (b) and taxes for 1957 not yet billed.

1/ Mining or production from the land is not required, and in the absence of production there is mno

-obligation to- pay royalty to the Government.. .
2/ Either (a) insert the .legal description.of the land or (b) strike out the words "as follows"
.and-insert "in a 1ease [or contract, deed, or other document] dated ,
and recorded in Book . . . Page i ., Official records of said county." 1If (b)
is used, the book and page of recordatlon cannot. be dlspensed with.  .If the space provided is
1nsufflclent use an Annex, and refer to the Annex in the space.






5. .Undertakes énd.agrqes (a) neither to commit.an& aci.nor assert any claim in conflict
with the provisions of.this Agreement; and (b) to give advance noiice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee,_encumbrancer, or lessee of any of the
unders1gned's right, title, clalm, or interest in or against the land, . or any productlon therefrom
furnishing the Government with two copies of such notice; and

. Consents to all afieridments (including an agreement of iermination)\énd aésignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. -~ o <.

7. Added‘provisibn:"' Non? . _ (State "None" or "See Annex No.__ ")
Dated this _22nde  day of _ May , 1058
Twin ¥Falls, Idaho '[Address]
Twin Falls, Idaho [Address]

Wk// % m [Seal] Tw:.n Fa];Ls, Idaho ‘ [Address]
/:2 o tlne 653; 23(3éi4zaﬁi;qs/;//[§ga1] Twin.Falls,lIéaho, _ [Addres;]
k‘:> - (Tﬂ [Seal] B [Addréss]

[sea1] [address]
i, ' certify that I am the .
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice~-President, etc.) of said corporation; that said agreement was duly signed for and in behalf.
of, said corporation by authority of its governing body, and was within the scope of its corporate
powers, '

[Corporate Seal]

as T =Y

. % ) .
INT.-DUP. Schi.' WASH., D.?. S 5172
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FE MINEB
DRILLING PROJECTY

By
Ernest Oberbillig

Cororal:

The Form Quicksilver Mime was the scens of a World War I promotion which

wag based upon the Forn'sg prize-winning cinnabar specimons at tho Sam Francisco
° Fair im 1917, The Fefn claims were first losated by Mr. BEo Ho Van Mster in 1917

and he erected a small retort plant near the upper twanels and produced a feow
 flasks, perbaps twenty-seven in all.,

Mro Do Co Livingstoml roported the first complete degcription of this
poreury @istrict and which was in 1918 considered quite remoto from eivilization;
06ces80 was by the old Thunder Mountain road and thig routo included many gtoep
grades. (20635 Trapper Creck grade)

Lator in 1926, Messru. F.Co Schrader and Clyde P, Ross reported work in

progross at the Form Mino.2

In 1928, a Mr. Smith, workecd the Ferm broperty, but with hisg limitod
finances not much developrent work wag dono and t© keep im provigioms and supplies
bo produced nino flagks from dusmp ore from the near by Vormilion clain, This
produstion was mado in the ney Jorm Quicksilver R@tog% Plant located near the
lower workings of the Pern Mino. (Bueks Red Claim)

An interosting account of early Forn work was related to the writer by his
father, the late J. J. Oberbillig, who was in. the digtrict ih 1918, He stated
that the Forn operntors commenced firing £he rotort plant without an asbestos
meal soal aréund the charging doors and that quicksilver wag condensing upon

D trees, retort building and even Mr. George Brewor's mugtache end hair were

°Livingstonp D.C., Tungsten, Cinnabar, Henganess Molybdenum and Tin Deposits
of Idabo, University of Idaho School of Mines, Vol., XIV, Bulletin Ne. 2.,
Mpeocs, ldaho, ppo 54=65. -

2 ° .

Schrader, Frank C., and Clyde P. Roass, Antimony and

icksilver Deposits in t
Yollow Pine Distriet, Idaho, U.S.G.S. Bulletin 730nD?uppo 156-163cp s in the






-

2.

@0y with the condonsed Barcury. Evidently one of the promotors of the pro jest,
Dr. Ustick, inhaled a large quantity of mercury vapor becausc that evening he
tumbled over dead. Proof of thig hap-hazard oporation is evident becauso even
today the ground over a large area near the charginz ond of the old ret@rﬁ plant
pans exceedingly woll. Perhaps they lost several flagks in this menner.
Loocation:

The Forn Mine is locsated im un=gurveyed grdund near the head of Ferm Croek
about % milo above the point vhere the Thunder Mountain road crosses Fern Creek.
Laot susmer the United Mercury Mines Company opomsd a road along Fern Creek &o
& point near the south eﬁ& of the Forn group of claims. The Ferm Mine is about
0ix miles from the camp of Stibmito, Idaho. This would plase the Ferm Mipe &6
mlles from Cageade, Idaho or 80 mileg from MeCall, Idaho =-- oither toﬁn being
a roil bead,

The Fern Mine is @bout one mile south of the Hermss Quicksilver Mino.
Clatms:

The Forn mining property consists of six patented quartz claims; the total
areoa being just under 100 acros.

Tao map in the back of this roport ghows the Fern claims. A list of the
pamog of the elaimg follows:

l. Forn
2, Fern No. 2
3. Form No. 4
Lo Spruee Grove
5. Bucks Red
6. Busks Bad No. 1
The principal goologie features of the Faern property are given em the map

includod in the bdack of this repoxrt. The most interesting foature appears %o

be the Porphyry dike shown on the map. A similar dike is found at the adjoining

Hermss Mine and is believed by many %0 bs the mineralizer or the localizing

influcnce, -

Injection of the dike could have cracked and broke the lime beds to allow

poenetration of the mineral solutions.





3o

It is wnderstood that a drift was driven into this diko for several
bundred fest from thé lower tunnsol shewm oﬁ the map. This tunnel was opened
late last fall, but no cexamination cculd be made until patural ventilation
clearcd the stalo air.

The mercury ore outerops @24 voins on the Pern are all confiped to the
Nortbwest trending lime Bolt whieh is about 700 feet wide.

The orc om axhibi@.at the San Francigeo Fair and from whieh the production
t0 date was mado eame from the upper tunnel shomm on the map.

Séﬂg good ore ig expesed now in this ¢ummol. %wo stringers of cinnabar ore
are exposed im open cuts just East aboud ¢wo hug@r@& foet from the uppor tunnol.

Also, just Northwest (aerosc the diko) & 15 foot lemgth of rish stringer
is @xpoaédo

Silicificd outcropa carry cinpabar minoralization on the Southeast half
of the Bucks Bod elaim. This seattered minoralizzntion, however, does not
appear concentrated enough &t any one point to warrcad a drill hole.

8ineo the area in the proximity of tho dike appears 0 bs a more favorable
losus for minoralizatiom, 1t is rscomaonded that drilling be done in that area
as shown on the map. This drilling is proposod §© be 250 - 300 feet deép and
inclination of the holes should be 45° dovnward.

The projost schould be split into two stages; the first stage being the
preparatory roads amd drilling of seven of the thixteen holes shown on the map.

After the kasples of the sbvon holes have been oxamined and assayed, the

‘results will determine if stage two should bse esompleted. Stage two is drilling

six more holes,

The Exploration Projeet:
() The minerals gought by this work are einnabar or other MBI CUry

minerals.





Lo

(b) The work proposed will consist of the following:

Stage 1

(1) Bulldozor work - rcado emd drill stations.
(2) Drilling seven drill holes, 1750 ft. total.
(Dr411 holes £ 4, 5, Ty 9 11, 12, & 13.)

(3) Assaying and Ergineering reporss.

Stage XL (if werrented)

(1) Drilling 1500 £%. of holo in addition
the 1750 1%, of stofo X, above.
(Drill holes # 1, 2, 3, 6, 8, & 10,)

(2) Assaying end Engincoring reports.

to

(e) Te work eam start anytime after June lst or 15 days after Contrast

ic signed and stago I will be completed in 60 days.

additional 50 dayas.

Stago II would require an

(d) Tho applicamt has had 15 years practieal mining oxperiencs in the

Poarl mining district.

BEgtimeto of Costa:

Stage I
(1) Bulldozor work = 15 days @ 64000 - - - - =8 960,00
(2) Comp setup - (Trailor houso rent) = = - = - . 500,00
(3) Drilling 1750 fto @ {5.00 Apprax, = = - - = 8,750,00
(4) Assaying 200 gamples @ 83,00 - = = = = - - 600,00
(5) Engineering Reports, surveys etC. - -~ - -~ - 500,00
Total Costo Stage I $11,310,00

Stage II
(L) Drilling - 1500 f%. @ 85,00 ApproXe= - = = {77,500,00
(2) Assaying - 150 semples @ 83,00 = = = - - - 450,00
(3) Engineering Reports, surveys, e%Ge - - - = 400,00
Total Costs Stage II £8,350,00
Total Projoct, Stages I & II - $19,660,00





50

(a) Independent Contracts:

The contraets for this projest will be ome for the bulldozer work on a
daily basis and the seeond for the drilling,

() Labor for the Comtracts:

The labor for the contracts will be supplied by the Contractors. The

engineering work cam be done by anyonw of several mining englineers from

Boioe, Idaho,

(¢) Oporating Materials and Supplies:

Nong required which is not furnished by the Contractors.

(d) Operating Equipment:

All operating oquipment provided by the Contraetors.

(¢) Rehabilitation ox Ropairs:

No rehabilitation ox repairs neoded.
(£) Buildings:s
No new buildings needed.

(g) Miscellansous Items:

With contracts no items undex miscellaneous needed, except the agsaying

listed,

(h) Contingencieg:

No reserve for eontingencies needod.

Reogommondations and Conclusions:

It 1s recommonded the Fern Mine be explored with a two ~ stage drilling
project at the following costs:

Stago I -~ - - = = = = - $11, 310
Stage II- - - - = = - - 8,350
TOTAL $19,660

Decision to continue with stage II will depend upon favorable results from

stage I.





The project, as shown on the accompanying map, will explore the most

fevorable part of the Fern claims and the chances to uncover good-grade

mercury ore are very good.

Licensed Mining Engineer.
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i\lr valley that lies between two
the sea, with a bay that is partly
all  On each side of the valley is
streams have cut narrow gullies.
ofnded summit and gently slop-

D SYMBOLS

pages of descriptive text. The text explains the maps and
describes the topographic and geologic features of the country
and its mineral products. Two hundred twenty-five folios have
been published. o
Index maps of each State and of Alaska and Hawaii showing
* the areas covered by topographic maps and geologic folios pub-
lished by the United States Gieological Survey may be obtained
free. Copies of the standard topographic maps may be obtained
for 10 cents each; some special maps are sold at different prices.
A discount of 40 percent is allowed on an order amounting to
$5 or more at the retail price. The discount is allowed on an
order for maps alone, either of one kind or in any assortment,
or for maps together with geologic folios. The geologic folios
are sold for 25 cents or more each, the price depending on the
size of the folio. A circular describing the folios will be sent
on request.
Applications for maps or folios should be accompanied by

cash, draft, or money order (not postage stamps) and should be
addressed to

THE DIRECTOR,
United States Geological Survey,

November 1937. Washington, D. C.
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ORE OCCURENCES AKD GEOLOGY e D(;R': g%m', 1 ,
' - of tne U i
FIRN CINMABAR GROUP, VALLEY COUNTY, WMAY 28 15 50 o
by oo : B
James C. Brassfisld, Geelogist I {; Y
and _ S ey
Genersl Namager, Helly liunh c-rpout —% » ! ‘
B3 I 4 |

\Votnnhrouuuurom greup ocours hilp!rtdol "
ia - mxu_gno. The do).nﬁh 11.0 1s 40O \0 7”!0” in \l“k'

38k beds of berren quartaite. The dolomite beds extend eomtimucusly for Mt
2,00 foot and are sn effset of the ll-ruc orebody. ' ; i, }G i
A1 erebearing reck te date has beea develeped by doser ewts and old miné <

workings. The ore is not continous for the entire length but is in oreshos ta "1}

m sise) the largest orebedies observed were imbedded in the Mu&h

meted 1s that the orebearing part of the dolomite bed is gut unm
sene that strikes north 30 degrees west and at an aoute m.h wih ﬁi r' e
and parallel v:lth the leng axis of the andesite dike. The .tm ¢reee f!'ltw
tures sad faults run more nearly north than sowth, T {g’i‘ *
The ignecus dike which occurs along the fault Scne appears to be pure -tc— ‘ v
ia] and is probably related to the highly altered kaolinised knmn roek that is b
found Deneath the orebody on the 7500 foot level on the Hermes ore body. These

intrwsions may be related to a deep seated magma which previdod the wars mineral-

3

; ninoruh _either by replacing . the li.nnﬁ

{1

ff“

stome or by £1lling cavities along ﬂlo tnct.\u-ol. o

Both the ore and enclosing dolumitic rock is intensely altered, uswally to
a seft, cuvyuh material. This is not a true ¢lay as the silica content 1i» wsually,
frem 80% to 858, Both ore and dolemite are skattered by crise—cross fawlts and “ -%.‘
fraotures. The increasing amount cf pory'ohct'y towards the botto- of the ere oz . \

upwﬁh
guu that the small .xtont of ore dom’ uio dip m bo dae prinrily t.o a larg : e

»ore extensive 'bbdy at depth. The cinnsbar is irregularly distributed in the or
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MME Form 1k .
ASept.OJI.'SSB. , . : ' B -conti-au,lvo. »Id;z;-Eg 1&‘1?.-
Docke‘c No. : DMEA.) 4993
b i)

Date of Action 2/6[59

¢+ DEPARTMENT OF THE INTERIOR i anﬁ c:antmt
OFFICE OF MINERALS EXPLORATION

OBLIGATION DOCUMENT

_Tos.. Chief, Accounts Section, Finance Bra.nch, Bureau of Mines
" From: Director, Division of' Operations Control a.nd Statistics
. Please enter the amounts shown below on the accounts of

-the Office of Minera.ls Explors.tion. o

‘Neme and Address of Contractor: ¥. B. Baugh
: ' 3620 Sycazore Drive

Basee, Ldaho
"Da.te of Con‘bract Reg;loxi o ‘State . o Commo ditx
- June 23, 1956 4 - féade . Hemuery
3 ) : Reserve ' R Obligation:
‘.Incfea.sé' o | G
Decrease 0 - 10,860,00
R _Revised Amount ] ' 0
'Rems.rl‘:s:
cer 800

20 - ‘ _ : ‘ Y I
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 DMEA Form 1k = . | - ‘ Cont't No. Idm-E 3217

w2

Docket No._ 1,993

DEPARTMENT OF THE INTERIOR Executed contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

"~ T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

: Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date ef Coﬁ%r&ct .Region - - State ' Commodity
June 23, 1956 I Idshe - Yercury

" Name and. Address o : -

. -of Operator: T+ Re Bough

3620 Sycenore Ditve
. Boise, Idaho: '

Reserve _ Obligation °
Prior Amount 10,860,400 0
" Increase - ’ 0 10,860.00
"Decrease . - 10;660,30" o o
"'Revised Amount 0 10,860.00
" Remerks: ST N
( ame)

men 5. Dakan, Chicf

Operations Con.rol and

Statistics Division
(Title)

Date delivered to Bureau of Mines, Washington 6/30/58
L ' = 22848






Q4 REEENEQ Audit's copy

3 , . MF-200
ReViged June 1964)

%f‘tﬂk”

Docket No. DMEA .44993.....c....

Commodlty Mercu:cy .................... _
“Contract No. Idm-E .. 121,7 .......

UNITED STATES OF AMERICA
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN_ISTRATION
~ EXPLORATION PROJECT CONTRACT*
23 m« 1958

It is agreed this.....c . day of . ; , 195_..., between the
- United States of America, actmg through the Department of the Interior, Defense Miner als Exploration
Administration, hereinafter called the “Government,” and * T +-Baugh;-an-individual-—-

- hereinafter called the “Operator, as follows:

ARTICLE 1. Thzs contract is entered into under the authority of the Defense Production Act of
1950 as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ..gpe------

- « 3O SO
The Operator shall not transfer or assign thls contract or any right thereunder w1thout the wntten

consent of the Government.

! ARTICLE 2. Opemtor s property rights—(a) The land whlch is.the subJect of thls contract (he1 e-
inafter called “the land”) is in the State of .. Idaha ........................... , County of . Vailey ...................... ,
and is described in Annex I.2

(b) The Operator represents and undertakes that:

(1) The Operator is the * L8808 rmwmreremmeeemenes of ° See. .Annex.-I :
in the land, in possession and entitled to possessmn for all of the purposes of th1s contract under

and by virtue of a¢ ... lea8@ y T recorded in Book ...ccccccceecce., PALE ooooiaennes .
official records of said County; and : ' ‘

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ..... Intereats of Jessors. . ‘

(¢c) The Subordmatlon Agreement of the holder of any claim, hen, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

! If sufficient space is not provided in any blank use an extra sheet of paper and refer to it in the blank.
* Insert n)ame, and if an organization, its natule (corporation and place of incorporation, partnership with names of
paltnels ete
8 State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subJect to the Government’s percentage royalty.
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. *-
" % Insert “the entire mtelest ” “the mineral rights,” “an undivided one- thlrd ”
¢ Insért “deed,” “lease,” “contr act,” “locatlon notlce,” “patent,” ete.
'If not recorded so indicate by mseltmg
L . 16—70617-1





‘of the land (]essox seller, optionor, etc.), are attached, as follow's: Gonsen'ctoLienand

..... Suhnrdination Agreement of. Leaaers

(d) The Operat01 shall preserve and maintain his right, title, and interest in the land and hls right

-to the possession thereof for the purposes of this contract, and shall devote the land and all existing

improvements, facilities, buildings, installations, and appultenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of .discovery or
development without any such certification having been made, and after any such certification has been

- made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and

providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

. o claim against the land or any production therefrom except for any ﬁrodﬁchon referred to in Article

8(b) (1). , .

ARTICLE 8. - The exploration proyect —The prOJect is a search for indicated or undeveloped deposits
Of o O e e e e work to be performed
is described in Exhibit “A.” The Operator on or efore Auvgust 1, 19506 shall commence

the work, and on or before !)ecember 31, 195 (unless the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall either have completed the work or shall have incurred

.allowable costs .(see Article 6) in a sum not less than the estimated total allowable cost set forth in

Exhibit “A.” ‘ Tt

ARTICLE 4. Performance of the work.—(a) Opemtbrs responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering

_employment; and with suitable and adequate equipment, famht)es materials, supphes and labor, to

bring it to completlon within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), ‘the work may be so performed;
but if the reférence in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written’ approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, 1nc1ud1ng the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval .
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent télat the Government deems the unit prices for the work under the mdependent contract to be
reasonable

(c). Govemment may inspect. —The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and under ground workings. The operator shall prov1de the Government Wlth all reasonable
means of access for such inspections.

~ ARTICLE 5 Contribution by the Government —~The estlmated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $81 ;720600
The Government shall contribute .5Q.. percent of the allowable costs as they are incurred in a a total sum

‘not in excess of $..10,860,00. . . : Provided, That until the Operator has

rendered to the Government his final report, and any ﬁnal audltlng required by the Government has been

made and a final settlement of the contract has been made, the Government may withhold from the last

16~—~70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the

“work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(¢), whicheveris greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have

. become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent speciﬁevd in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. :

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums. . .

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums. '

Subcategory (¢)—Labor.

CATEGORY (8)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. .

CATEGORY (4)-—OPERATING EQUIPMENT.

Subcategory (a)-—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—~—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c) —Depreda'tion.——-All ‘elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. : ‘ :

, CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated

total of.this category is a maximum. P

Subcategory {a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory- (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is 2 maximum. .
. 16—~-70017-1
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CATEGORY (6)—NEW BuiLDpiNGS, FIXTURES, ANthINSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).——-
- Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Categoxy (2), and shall rot be dupli-
- cated under any other category. The estimated total of this category 1s a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operatlng equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
hablhty insurance covering employment, travel, commumcatlons, and any other items of requirement, or
cost that do not fall within any of the first 6 categones ’

" THE ESTIMATED ToTAL ALLOWABLE CoOST of the work is a maximum.‘
(b) Nonallowable costs.—The following costs are not al]owable‘for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acqmrmg, owning,
or holding possession;

(2) Indirect costs, such as general overhead corporate management interest, taxes (other than:

payroll and sales taxes), insurance (other than’ hablllty msurance covering employment) damages
to persons, damages to property (other than necessary repairs or replacements of equlpment or
other property used in the work) ;

(3) Previous work performed or costs mcurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by thé Government in wrltlng

(¢) Reductions in costs.—The Operator shall account for and glve the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or.discounts on purchases, etc.), in the same ratlo in which the Govern-
ment_contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from productign which are subJect to the Government’s percentage royalty under the
provisions of Articlef§% 8. Ses Avticle 13.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-

able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit

said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-.
ernment elects to audit said records and accounts relating to the exploration work by certified public

accountant, it may do so as a cost of the work to which the Operator shall contribute. . The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports-in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reportmg under (1) and
(2) above will be provided by the Government.)

16—70617-1
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher).:- This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘ '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a-sufficient final report and final account (see Article

7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,

within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs ﬁrs_t. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or’
manufacturing. o BN ' .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
. when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when itis so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of 7'oy¢lty.——The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“‘gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. : : :

(For instance: the royalty on an amount of five dollars ($5.00) per ton woul‘d be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%4) percent.)

. (f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time -or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
_directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation'
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any mmverals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred.by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes -shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. :

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contributé to costs, or when the property is no longer needed for the work, the Operator
shall promptly. dispose of salable or salvageable property in which the Government has an interest for
the joint account -of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
" others, unless the Government in writing waives its. interest in any such property. Without advance’
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. '

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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_ date such property was purchased under this contract to the ter mmatmn of said 90-day period ; and such

property shall thereupon be considered and accounted for as having been purchased by the Operator at

" the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government

-~ shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable

under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to wmdlng up, reporting, and accounting.

(b) If in the opinion of the Government the Operator-is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification.
of reasonable time within which- the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in thls contract, and in addltlon to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not.
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rlghts shall be fully preserved.

- ARTICLE 11. N otzcee to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deer_ned to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be constl ued to extend to this contract if made w1th a corporation for its
_general benefit. : :

"ARTICLE 13. Changes and added pr omswns —
3. In Avticle Gle) tho sords Cistiels 07 ane ohangad te “Sptiole 3.0
2, mmmmmg any-othey. g;zm&ama of the itmmmeﬁ; the allowmble
......... unit coat per Toot of 8 drilling dten io fhe sverace wnli comi pey
eu%: eem e@ an- the. mieef m, L. eetﬁea}r %gﬁt: wuts ei’ me ..........
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

5

Saintntoaton 'mfm v
zmﬁm ton Aé? Enigteation

I, .. ' e , certify that I am the .

: e meeame e mmen e emeeeneeeenseemmeeemen e secretary of the corporation named as Operator herein;

that ............... e eemmeemmeeeneeemeeemseeame e e emeeneeeen e who signed this contract on behalf of the

Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of 1ts governing body, and is within
the scope of its corporate powers. :

'CORPORATE ]
SEAL -

. B B ; g
U. 5. GOVERNMENT PRINTING OFFICE  10--T0617-1
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" RXPLOMATION PROJECT CONTRACT
T. R, BAUOH -
DOCKET NO, DMBA-S993 |
© ANNEX I

E ]

Tre m vrefarred to in Article 2 of the con-

- tymot consists of six patented lode mining claims situate

in sections 7 and 12, T. 18 N., Re. 9 and 10 B., Valley
County, Idaho, The iand is shown on the map antitled

- “Plate 1, Geclogie Map of the Pern group showing propossd

drill hole loestions, T. R, Baugh, Valley County, Idano.”

e following patented olaima are all included
in United States of America Patent Minersl Swrvey No., 3020
on file in the Public land Office, Polse, Idano, sald
survey being by reference incorporeted hereini '

Fem ' . Spruce Orove
' Fern No, 2 - Buck's Bed ‘
Fern No. 4 : Busk's Bed No. 1

. The Operetor is in possassion of the olaims

pursuant to the provisions of a "Mining leass and Option”
and an "Amendment to Mining lease and Option”, dated |
October 1, 1955, and Cotober 16, 1957, respectively from .
George Warberg and Robert Warberg.

_ A Consent to Lien and Subordination Agreement,
- dated May 22, 1958, s d by Gsorge ¥, mw
Etnel 8. Warberg, snd Rodbert M. Warberg and Zalme A.
Warberg, is attached and made & part hereof.
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| EXPLORATTON mm comc'r

The proposed work on the project shall consist of
preparing access roads and drill sites and dismond drilling.
All work shall have prior approval of the Gowrnment. Al
pulldoser work snall be performed with a D-T Catespillar
dulldoser or squivalent sise unit of ancther male. All
mum shall be with not less than AX sise bite.

o Prepare scoess roadas and 4rill sites and diamond
~ mil mn: !11:10:, to agmm:o tgoptm of;ggg ;oot“ ﬁ
par hole, Aggregs no exceed 2, T,

" te location of the drill holes are Indlioated on

te 1, but exmct Imtim. courne and inelinations shall
tave the prior approval of the Govermment., Depths shall
be dependent on the geological strmture and the mineraliza-
tion., The drill holes shall be cemented and redrilled or
reamed and cased as nNecessary.

: It 1o »emm that 2,500 feet of mocess roasd will
bc required. Net te oxeeead Sd hours of bhulldoser time will

b; t:nmd for the pupmvien of the access road and 4arill

] { )

:  Diamond mn sores oy mtiw 01‘ cores shall be
stored in vooden cm boxes .

Mineralised sones in dtamond drill holes lhlll be
saapled and uumd for mercury.

nammnw shall overses the work,

‘ An sngineer
‘map location of holes and hole geology and sauzple gores
fron mineralized zones,

Sstizated Costs of the Project
s ot _ ot





. ” . .
. ' - . .

Category (1) Inepensnt Contracts
Mlldose nccess roads and drill
sites, 58 houre @ oxs.oo/hr. 0 960.00

mmpmum of mumr
$ 1,1560,00

Dlamond drilling, 2,500 fest
® $5.00/¢%, in, 15,000.00
e raand m"m"’még‘& fast

@ sa% ! -

1.509 L0
‘!'nunmnuon or squipoent -

16,600.00

'clmw (2) mm...&mm

. Engineer-Supervisor, 4 months
' ‘0“0600'.00%‘ g 2,500.00

Category (3) peret ' P2

75 ecore boxes, wWooden ] ﬂ.ﬁo/mh - 300,00

Category (4) mm&.&mm&
Rental. 1 pick-up ¢ P,
i months @ $150. (m« udes
gas, ©il, repairs, 500,00

Purchases R ' None
Depreciation SR | Nona

Gategory (5) Initial Rehabilitation None
Category (5) <, ¥ t

- Core box racks - 100.00

mm&mm

Assgying, 50 samples for meve
'ﬁ 08 Jeno h.‘?ﬁoxma i dmid

portation, R00.90





' * o . : .

Compensation, Socisl Sscurity, -
Insuranes, $2,400 @ 1% peroent 350,00 |
Batimated Total Cost of Project $21,720,00

~ Government Participation, 50% $10,860.00





. 8o, 157 m atmat o
apekme 4, Mhinatm, :

‘M. m c. acmmo, cm.m‘ ST
Operating Cemmittee, DMEA :
Departasnt of the Interior
_mmm 2%, D. ¢,

Be: Dockst No. m%s (mm)
e . R, w, an individual
- Yern Cinnabar group
-Valley County, Idaho
Cantract No. Idm-E)21T

Dur Mr, loltridm'
' gnelosed sxe the amm-m. and Awdit coples of the

above-refersaced coutract. Other miu have momy been dis-
. kributed. .

- mmmg to the terms nt the cmtmt, Yield M o
_ mnnnutiws will be st the property sbout July 9, 1958, prior
to the cmt of work, ,

81mprou yours,

" Donald R. Maclaren
m: Wing G. Agnew
, Aoting Mutiw Orficer
m Pield Toam Rogion 1 -
m (a; o





. DMEX Form 14 6

DEPARTMENT OF THE INTERIOR

Contr. No. Idm-E 3217
Docket No. 4993

Approved contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

* T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Elease make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract

June 23, 1958
Name and Address
of Operator:

State
Idaho

T. R ﬁaugh
3620 Sycamore Drive

_ Boise, Ydaho

Prior Amount
Increase
Decrease

Revised Amount

"Remarks:

Date delivered to Bureau of Mines, Washington

. 'Reserve

-0
10 f ) &60000
0.

1938@9;00'

Commodity

Hercury

Obligation

0
0

(Name )

Allen 8.Dakan, Chief
Operations Control and .
Statisties Division

(Titxe)
6/2/58

22808
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