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I	 Contract No. Idm–E -L-1-7 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of --------------------------------------------------, 195., between the 

United States of America, acting through the Department of the Interior, Defense Mineials Exploration 
Administration, hereinafter ca11d the "Government 5 " and 2	 Bau I'i anidisidua1______ 


------------------------------'---------'- 


mailing address is ----- 	 ynamwre --- 1;	 0	 Dq1Aq_, Idaho 


hereinafter called the "Operator," as follow--  -
	


- -



ARTICLE 1. This contract is .entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and n. _e 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any, right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a )The land which is the subjectQf this contract (here- 
inafter called "the land") is in the State of-----------------------------------, County of 	 .11ey ---------- 


and is described in Annex 1. 3' .	 .	 •.	 S 


(b) The Operator represents and undertakes that:- 
(1) The Operator is the 4 ------------------------------------------ of 5 $	 4flX - 


in the land, in possession and entitled to possession for all of the purposes of this contract, under. 
and by virtue of a 6	 ----- , -- recorded in Book -----------------, page ----------- ---------






. official records of said County; and
 


(2) The Operator's right, title, or interest (whether as owner lessee or


	


	 subject s s i otherwise)	 ubj 
Only to the following claim; liens, or encumbrances: ------res	 ........ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject otlIe Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 - 


"Insert "the entire interest," "the mineral rights," "an undivided one-thirds' etc. 	 - 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un." 	 S 	 -
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of the land (1esor, seller, optionor, etc.), are attached, as follows: 	 ............ 
SubordiâiQ	 t Qt ii ngreemenesor$--------------------------------------------------------- --------------------------------- 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for ny pijoduction referred to in Article 
8(b)(1).	 .	 . 


-- ARTICLE 3. The éxplorztion frofrct.—The project is a search for indicated or undeveloped deposits 
of................................................................................................................q' 	 work to be performed 
is described in Exhibit "A." The Operator n or hi-fore .959 -e


 
------shall commence 


the work, and on or before Dember' 31, 195o (unless the Operator's obligation to prosecute 
the work is terminated—seé Artièlè 10) . shâlr either h'a'ze completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance coyering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, -per foot of drifting, per hour of bulldozer operations) -,2perations) the work may be so performed; 
but if the reféinëë in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to allQf thq. pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected. thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that thë.;Governthent d&emsAh6.unit prices for the work under . the independent contract to be 
reasonable.	 - 


(c) Govemment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and. also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 . 


ARTICLE 5. Contribution by the Gôvrnnièit.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $21-.,720.00 
The Government shall ëontribute .50 percent of the allowable' costs as they are incurred in a total sum 
not in excess of -------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9 (c), whichever is, greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than. to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. . Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi- 
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (l)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—' All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.--The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of thiscategory is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive Of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment..—The estimated 
total of this subcategory.is a maximum. 	 .
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The, estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement\or 
costthat do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum; 


(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead; corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) 'Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-' 
sions of which payment of the full purchase price is deferred more than 90 days 'from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing' of room or board, furnishing of power or 
services to'third persons, rebates ordiscounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within tl limit of the original estimated total cost. This provision does not 
apply' to receipts from prduction Which are subject to the Government's percentage royalty under the 
provisions of ArticlejC 0, See Article 13, 


ARTICLE 7. Reports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit' 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods," shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall prOvide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs ináurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the 'reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi- 
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or , accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the dateof the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the bu yer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce?tages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/t.)) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, 'plus one-half (1,4) 
1O-7OOI7-







.	 . 


percent for each additional full fifty cents ($ 0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 - 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- 
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 


('f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such 'purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available 'to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.— (a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 	 S 


(b) Preservation of property.—Until the final disposal of any property in which the' Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) .Disposal of property.—Upon the completion- of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which.the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of 'which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining, upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as .a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the' Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the







.	 .• 


date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to çontiibute to costs not then incurred other than such as may be allowable 
under theprovisioñs &f-the aontráct-asnecessary and incidental to winding up, reporting, and accounting; 
and (2) theOperator shall be free .Of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting.  


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of -such default with a specification. 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not, 
Affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


•	 ARTICLE 13. Changes and added pro'isions.—	 ,, 
3	 In Article 6(c) the words Article , 9 are changed to Article 8. 
a.. Notwithatanding axiy other provisions of theContract, the allowable 


unit eoat per iot oi a drilling item is the average unit costper 
Ccxot computed on the basis o1 all the actual Unit	 Q said 


_______________ Governn%nt will not contibute to any poriuu uran average unit 
cost of a: drillig itEm that excedft the estifmaed 
said item set forth in the Contract. . . 	 .







By........Q^---


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


istrator, De ênse Minera 
ration Administration 


) S	 -


- - - - - - - - - - - - - - I-	
----------------------------------------------------------
	


- 


-------- - ----------------------------------------------------------, certify that I am the 
--------------- - --------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


-	 ..;	 -	 .	 -	 -	 -.	 -	 .	 : •-	 •	 ::.	 • 


[CORPORATE 1

SEAL  


•	 ':.	 --	 -	 ..;:-.	 -	 •- -	 -	 --	 -	 •	 . 	 ---•	 '.-----	 - 


U. S. GOVERNMENTPRINTING	 IL'-7OIi 17l - -	 -	 -	 -	 -:


Iddv -KOS , :7 


-	 .	 385
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EXPLORATION PROJECT CONTRACT 
.,T.R.BAUGH: 


DOCKET NO., DMEA-4993 


ANNEX I 


The land referred to in Article 2 of the con-
tract consists of six patented lode mining claims situate 
in sections 7 and 12, T. 18 N., Rs. 9 and 10 E., Valley 
County, Idaho. The land is shown on the map entitled 
"Platel, Geologic Map of the Fern group showing-,proposed 
drill hole locations,. T. R. Baugh, Valley County, Idaho." 


The following patented claims are all included 
in United States of America Patent Mineral Survey No. 3020, 
on file in the Public Land Office, Boise, Idaho, said 
survey being by reference incorporated herein: 


Fern	 Spruce. Grove 
Fern No 2	 Buck's Bed 
Fern No. 14	 Buck's Bed No, 1 


The Operator is in possession of the claims 
pursuant to the provisions of a "Mining Lease and Option" 
and an "Amendment to Mining Lease andOption", dated 
October.r, 1956 , and October 16, 1957, respectively from 
George Warberg and Robert Warberg. 


A Consent to Lien and Subordination Agreement, 
dated May 22, 1958, signed by George W. Wàrberg and 
Ethel S Warberg, and Robert M., Warberg and Ze ima A. 
Warberg, is attached and made . a part hereof.







(Combines and supercedes MF-20 and MF-203)
	


EXPLOR ION PROJECT CONTRACT 


June 1956
	


Operator- 1 	 - 


Docket No, DMEA-


Contract No. Idm-E 1 21'11711T11 
Contract Date 2 3 JUN 1.958 


CONS W1 70 LIEN 


SUBORDJiTjON AGREEMENT j/ 


To the United States of 


Referring to that certain land in the County of	 Valley	 , State of 


-	 Idaho	 , described	 in a deed dated 24th of May, 1955 


and recorded in Book 30 of Deeds on page 536 official records of said County. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the,Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided 'for by the Contract; 


31 Subordinte& the 'undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that' 'there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 
(If "none" insert the word "none." Do not leave' lines blank.) 


(a) Mining lease and option to T. R. Baugh dated October, 1, 1956, Amended 


October 16,.1957, covering all of said land. (b) and taxes for 1957 not yet 


billed.  


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the 'land, or (b) strike out the words "as follows" 


and insert "in a iease'[or' contract, deed, 'or other document] dated  


and recorded in Book '	 ''	 ' , Page _	 ; official records of said county.'' If (b)



is used, the book and page of recordation canflot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer-to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


none 7.	 Added provision:  (State '!None" or "See Annex No._") 


Dated this	 22nde	 day of May ,	 1958. 


[Seal] Twin Falls, Idaho [Address] 


[seail Twin Falls, Idaho [Address] 


[Se al Twin Falls, Idaho -	 [Address] 


Twin Falls, Idaho [Address] 


[Seal] [Address] 


[Seal] [Address]


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers,


[Corporate Seal]


:s 


..J	 : •	 .' 
INT.DUP. SEC., WASH., D.C.	


5172 
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EXPLORATION PROJECT CONTRACT 
T. - A. BAUGH, 


DOCKET NO. DA.-4993 


EXHIBIT "A"



Description of the Work 


The proposed work on the prOjeôt shall consist of 
preparing access roads and drill sites and diamond drilling. 
All work shall have prior approval of the Government. All 
bulldozer work shall be performed with 'a D-7 Caterpillar 
bulldozer or equivalent size unit of another make. All 
drilling shall be with not less than AX size bits. 


Prepare access roads and drill sites and* diamond 
drill nine holes, to approximate depths of from 200 to 300 
feet per hole, aggregating not to exceed 2,500 feet. The 
approximate location of the drill holes are indicated on 
Plate 1, but exact locations, course and inclinations shall 
have the prior approval of the Government. Depths shall 
be dependent on the geological structure and the mineraliza - 
tion. The drill holes shall be cemented and redrilled or 
reamed and cased as necessary. 


It is estimated that 
be required. Not to exceed 64 
be allowed for the preparation 
sites.


2,500 feet of access road will 
hours of bulldozer time will 
of the access road and drill 


Diamond drill cores or sections of cores shall be 
stored in wooden core boxes. 


Mineralized zones in diamond drill holes shall be 
sampled and assayed for mercury. 


An engineer-supervisor shall oversee the work, 
map locatiOn of holes and hole geology and sample cores 
from mineralized zones. 


Estimated Costs of the Project 


Actual Costs







.	 . 


Category (i) Independent Contracts 


Bulldoze access roads' and drill 
sites, 64 hours @ $15.00/hr .	 $ 960.00 


Transportation of bulldozer	 200.00
$ 1,160.00 


Diamond drilling, 2,500 feet 
@ $6.00/ft.	 15,000.00 


'Cementing and redrill'ing or 
reaming and casing, 500 feet 
@ $3.00/ft.	 1,500.00 
Transportation of equipment	 '100.00


16,600.00 


Category (2) Personal Services 


Engineer-Supervisor, 4 months
2,400.00 @ $600.00/mo. 


Category (3) 9eratiMaterial and Supplies 


75 core boxes, wooden @ $4.00/each 300.00 


Category (4) Operating Equipment 


Rental.	 1 pick-ip truck or jeep, 
4 months @ $150 .00/mo. (includes 
gas, oil,-repairs.)	 ' 600.00 


Purchases	 None 
Depreciation	 '	 None 


Category (5) Initial Rehabilitation and Repairs None 


Category (6) New Buildings, Fixtures and Installati ons., 


Core box racks 100.00


Category (7) Miscellaneous 


Assaying, 50 samples for mercury 
@ $4.00/each. Includes trans-
portation.	 200.00 







Compensation Social Security, 
Insurance, $2 ,0400 @ 15 percent	 360.00


560.00 


Estimated Total Cost of Project 	 $21,720.00 


Government Participation, 50% 	 $10,860.00 


3
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 I 
Spokane Li. , Washington 


April 23, 1958 


Mr. George C Selfridge, ChairmanV	 - 


Operating Committee, DMEA 
Department of the interior 
Washington 25, D. C. - 


Re: New application (Mercury) 
T. B. Baugh 
Fern Cinnabar Group 
Valley County, Idaho 


Dear Mr. Selfridge: 


Enclosed are the original and two copies of an application 
submitted by T. B. Baugh for Government aid to explore for mercury 
on the Fern Cinnabar Group, Valley County, Idaho. The estimated 
cost of the project is $19,660. Also enclosed is one copy of a 
Mining Lease and Option. dated October 1, 1956 and amended October 16, 
1957, between George Warberg and Robert Warberg, and T. R. Baugh. 


Only two copies (attached) of the Consent to Lien and 
Subordination Agreement were received. The Consent to Lien is 
signed by George Warberg and Robert Warberg. Will the wives of 
George and Robert Warberg be required to sign the consent? They 
have signed the Mining Lease and Option Agreement. 


Sincerely yours, 


frr A. E.+J-- 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM(2) 
Alvord 


P. S. An examination of the property will be attempted 
the week of April 28, 1958.







no


COPY	 copy 


3620 Sycamore Drive 
Boise, Idaho 
April 21, 1958 


United States Department of the Interior 
Defense Minerals Exploration Administration 	 - 
So. 157 Howard Street 
Spokane 4, Washington


Re: Fern Cinnabar Group 
Att: A. E. Weis senborn=­---^- 


Dear Mr. Weissenborn 


You will find enclosed herewith executed Application Form MF-103 
covering a proposed drilling program on the Fern Cinnabar Group loca-
ted in Valley County, Idaho. 


Ernest 0brbilhig, mining engineer, has outlined a drilling and 
exploration program which Ifeel is reasonable. However, inasmuch as 
he made no recommendation for drilling or exploration along the con-
tacts between the quartzite and the lime, perhaps his proposal is too 
confining to fairly prove the property. I am submitting the applica-
tion in an effort to get the ball rolling, so to speak, but would like 
to leave the program somewhat flexible in order that I may be able to 
take advantage of the recommendations the DMEA geologists and engineers 
may make. After their examination a final program could be worked out 
in cooperation with my engineers. 


May I hear from you soon?


Very truly yours, 


/s/ T. R. Baugh 


T. R. BAUGH 


T1RB/m 
Ends.







T	 .	 4 Form MF-103	 UNITED STATES • • 	 • .	 Budget Bureau No. 42—R1035.3 
Revised Feb 1957	


DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


. : •	 - •	 . .: : : DEFENSE MINERALS EXPLORATION ADMINISTRATION . : - 	 • 


/ 


	


APPLICATION FOR AIpi AN 	 LORATION PROJECT 
/	 j 


PURSUANT TO DMEA ORDER , UNDERTHE DEFENSE PRODUCTION ACT OF 1 I	 950', EAS AMENDD 


NAME OF APPLICANT(Full legal name and mailing address as it hould appeat	 APPLICANT NOT TO USE-,'THIS BLOCK 
on contract if o is execute 


	


ne	 d)	 '	 Docket Number 
•:,	 :	 .•	 :;	 :	 .	


J:	 •	 :.	 • 


-ø	 Date Received 


T • R . Baugh	
7 '1 tr1  


. .	 .	 .3620 Sycamore Drive 	 Eç!1VED	 Government • 	 .	 . . 
participation. ., . .	 .	 .	


Boise, Idaho	 .	 : •	 .... • .	 : 	 .	 , 


APR 2 3 1958	
Regio'ii	


,L 
Divison Code ......................	 •	 •	 .	 .	 .	 .	 . 


$aMNE WJ 
BUSINESS ORGANZATION LIST'CORPORkTE OFFICERSO:R p ART:NERsHERt, IF APPLICABLE.  


.	 .	 (Check one). r : I . 	 ..	 .	 Name: - i. ,.	 . .• . .	 . . . '. .. . Address	 .	 . .	 ;.	 ., .	 'Title 
Individual	


. X  
Corporation 
Partnership 
Other (Specify)	 ..	


- 


State in which fj. is	 ': •	 .	 .	 ;..	 .. ,... . .	 ..	 . . . .. •	 :	 . •	 '	 ' 	 . . 


organized	 t 


Mineral(s) for which you wish to explore 	 t.QCATIQN.OF PROPERTY 
Mercury	 Name	 County	 State


ZI 
Estimated Costof.Project.	 .	 . .,,	 ..	 .	 .	 ..,,,..	 .	 .,	 ..	 ...	 . .	 .	 .. 


$1?,660.00 Fern Cinnabar- Group Valley	 Ida1io 
GENERAL INSTRUCTIONS



Before filling out this application please read bMEA Order­—I,,- sketches should be used to supplement narrative descriptions 

Amended "Government Aid in Defense Exploration Projects."' 	 of the , prperty location and bouniapes in item 1 existing 
To assure prompt action, your application must 4provid all	 mi	 workings and geology in item 2, and th? proposed 
applicable material and information specified on the back 	 j exploration project in item. 4 Wlen this irformation is not 
this application form Avoid unnecessary correspondence and 	 too complex,,all of it niay be sFowji or one map or sketch 


	


delays by submitting complete and accurate information 	 Alt,-.documents­ and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac	 thLs application except those in item 2(g) which you mark to 


	


compariying papers except as otherwise noted . Place your 	 be teturned become the property of the Government and will 


	


name and address on each sheet Each item of information, 	 not be returned to the Thpplicant	 Send true copies not 


	


maps, and reports required as a part of this application is	 originals of iThês as, contracts, and bther documents which 



	


described on the back of this form Identify each attached 	 are an essential part if your business records	 File this 


	


statement by the item number to w-hich it applies If an item	 application with the De!ense Minêrali k''xploration Admxnis 


	


does not apply to your application show the item number on 	 tration Department of the Ihterior, Washington 25 D C, 


	


your statement and after it Write. "not applicable " Maps or 	 or 'ith the nearest DMbA F7'Id Office 
CERTICATION ,.	 S...... 


	


The undersigned whether as an individual corporate	 m?ton set fort in this for.ni and ccompanying pape 


	


officer,  pArtnert.
. or applicant certifies	


at own behalf	
and beh	


ge 


J. I ­ 1:	
. r 


.'	 Title 


A wilfully false, statement or certification. tdr any D 	 méht..oAgendyof .le hited 	 Government is a criminal offense. 
U S Code Title 18, Sec 1001







- 	 INFORMATION REQUIRED WITH THIS APPLICATION 


1	 Applicant s Property Rights	 . required	 to complete	 State your anticipated average daily or 
(a)	 State	 the legal description (section	 township	 and range monthly rate of progress for each type of work 


metes and bounds; patent number of claims) of the land upon which .	 .	 • 	 ,.	 , 	 . 


you wish to explore ada1j, land adjacent to the proposed project .	 5.	 Experience:	 • 	 : 	 . 	 . 	 , . 	 , 	 . 	 • 


area which you pwn or cQntro	 tescribe any part of the project land State your operating experience and background with relation to 
or workings	 hick should nor be subject to Government lien for your ability to carry out this exploration project	 and also that of the 
royalty payments.	 If the land, consists of unpatented claims,. state person or persons who- will superiise the operations. 	 . 


. the	 book and page number for, each recorded location notice, in- .,	 .	 .	 :	 • 	 . 	 ' 	 . 	 . , 


cludmg	 amended locations, . and th	 pace where recorded (court
. 


6.	 Estimate of Costs 
house rearder s office county 	 and state) Fumh detailed estimates of the c9sts for each zem of the work 


(b	 State all the names by which you know theproperty proposed u 4(a) under the headings 1istd below with a total for each 
(c)	 State your interest in the land	 whether owner	 lessee, pur- heading and the estimated total cost of the project	 Costs for any 


chaser under contract or otherwise	 if you are not the owner subnit work to be performed by an independent contractor should be shown 
with tins applicafion oniexa	 copy of the lease	 cQntrat	 or otter searail"under category (a) beTw	 Costs for any work that is not 
document	 (with	 address of o Nner) under which you control the to	 be performed by an independent contractor should be given in 
property	 , detail under categories (b) through (g) 


(d	 Describe	 all	 liens	 mortgages	 or	 ther encumbrances on (a) Independent contracts	 State the cost of any proposed inde- 
"	 ..	 th'e	 ropèy	 •	 .	 :	 :	 .	 .:.:	 .	 ..	 ,	 .	 .. erfotahce oi	 l' br 'ny pa	 of the 'w6, 


expressed in units of work 	 such as per foot of drilling per foot of 
-'':2.	


Physical 
Deriptioñ:..	 ..	 * . .' .	


. ': • ' 


V'	 • dEiftin'g, .erhour ofbulld5zedpbratioiis, pereubicy'ard . of , material 
.	 ,	 . ,.,	 . .. . 	 •()• Decribe. in - , detai l and iljustrto .with. ms or-,sketches 	 l .moed.	 'Cost	 lim'te'shàul	 be süpódby bids' from the 


mining or exploration operations wh4ch you know have been or are contractors if possible.	 (Mite - If tionei of the work is to be con 
being conducted up 'on the lards	 including existing mine workings tracted write	 none'	 after this item) 
Describe all production (acilitis. (b) Personal services	 For. , necessary supervision 	 engineering 


(1') State	 your interest	 if, any	 in	 operations stated in 2(a) and	 eological services	 and labor	 includ	 an itemized schedule of 
(c) State	 as far as you know, the past and currnt production numbers	 cl ,sses	 rates of wages salaries or fees 	 and periods of 


t,


supporting your statement with copies of settlement 'sheets	 mine employment	 State whether these techucians and employees are 
records	 or published data if avilable avail'able	 ' .	 . . . .. '	


id) 'Describe	 'kiiob	 :6re	 resrs	 oui'	 . 'S'	 Opértin:thatriai'' 	 if	 Li't'itëm's of natériãl 'aifd 
quantities and grades and sampling methods used	 supportn	 pour supltes with their cost	 Include under this heading power, water, 
statement... wio, copies. of	 assay. certificates- and . ^assay .maps if—, ..	 . costing: less- than 


'':	 •'	 •,:.	 ' 	 .. 


Describe by' narrative and maps or , sketches the geologic . (d) Operating equipment. 	 List items of operating equipment to be 
features of the property	 ic1u4wg oe minerls geologic formailons, used giving specifications and indicating how each item is to be 
if known and type of deposit (vein bedded etc .)." acquired	 i e	 rented	 purchased	 or provided by the applicant11


(f) -.State.you	 reasons,Io.expecting -o findo.r;..and.ifyou have. 'If-it 'is:rentedorpurchaed7"state'the estimated' rental or puhase 
ampled,, the area you propose to explore,.. . show where the samples price.	 If it' is to be furnished by the applicant, give its present 


'were taken	 desdribe sampling methods used	 and provide copies fair market value 
of assay certificates.	 '	 .	 .	 . .	 .,	 S , .. 	 (e)	 Initial rehabilitation and repairs	 Describe the type and the 


(g) Send with your application at least two copies of all geologic cost of necessary initial rehabilitation or repair of existing buildings 
or engineering reports	 assay maps or technologic information which fixtures	 installations	 (exclusive of mine workings) 	 and movable 
you	 lriay have	 indicating on each whether you require its return operating	 equipment now owned by the applicant 	 which will be 
to you used on the exploration project 


3.	 Accessibility of Project:	 .
(f)	 New	 buildings	 fixtures	 installations	 Describe	 each 


.	 ,'	 .	 :. 'improvement, building,	 fixed	 and	 installation	 to	 be	 purchased, 
(a) To. , aid DMEA',representatives'who . may be required tqexamine 'donstthë(d 1 ' or installed for the exploration project stating specifi- 


the property	 state the name and address of the person whb will , meet catioxis and cQt	 dingJalr inacriaLan4 supenvisi,on 
the DMEA representative 	 give directions for reaching the property (g) Miscellaneous 	 For	 the	 operating, equipment	 listed	 in 
and	 describe	 accessibility	 of	 the	 property	 including	 the	 mine 6(d)	 describe	 the, . type	 and. . estimate	 the	 cost	 of	 repairs	 and 
workings.'	 ' maintenance' expected't' düfIH''t'öje?t	 op'érti'on:	 Do	 not 'repeat 


(b) Name	 the	 shipping	 and	 supply	 points	 and places wkere initial	 repairs listed in 6(e)	 Show also the costs of analytical 
employees	 reside and state the 4istances between them and the work	 accounting	 workmbn's compensation and employees' liability 
property insurance	 payroll taxes	 and other required costs that do not fall 


, within the previous categories." 
4	 The Exploration Project 


(a)	 Describe	 fully the proposed' . exploration project giving mdi-  
Note - No	 items of general overhead 	 corporate management 


vidual footages andsizes of openings for each item of work	 Use
interest,	 taxes (other than payroll and sales taxes), or 
any	 other indirect	 eosts	 or work performed or costs 


narrative,	 maps,	 plans,	 and	 longitudinal	 and	 cross , sections . as 'incurred	 before the date of the contract, should be in- 
necessary.	 Show the location of the propose,d work 	 related. to '	 'cluded in the' estimate of cOsts. 	 -	 - 
geologic features such as veins	 ore-bearing beds	 contacts of rock 
formations etc	 Show also the relation of the proposed work to any 7	 (a) State whether you arprej>ared to furnish your share of the 


'existing -mine 'workings and -to, property' -bounaaries' or to. the,-closest' cost of the proposed project in accordance with the regulations on 
identifiab1	 éb'rie 	 ,	 :	 '	 ':• 	


:' 	 ' ' -. Government prtiipatibn'stted in Sec.'Tof-DMEA Order-I, Amended. 
(b)	 If	 an 'acces	 road tQ. theprojec,must be' bqilt, 'show' the 


location on the	 map	 state the length	 type	 and con property
-	 .-	 -,	 , 	 , 	


5 


(b) Explain to what extent you prope to furnish your share of 


struction methods p ro
p
osed .	 '	 '	 '	 '	 -  the costs by providing money, 'by use of equipment owned by you, 


(c) In the event that an eiplo'ration contract with DMEA , -is exe	 - or other wise.  


cuted,	 how soon will the -.work stdt	 rd' how ma	 months '	 ill' be ''" '	 '	 S	 *	 *	 * 


1ST -DUP	 SEC	 SASH	 D C 15539 


S







•	
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APPLICATION FOR All) IN AN EXPLORATION PROJECT PURSTJANTD/ 	 1 


DMEA ORDER Is	 fl_.• 
UNDER THE DEFENSE PRODUCTION ACT. OF 19S0, AS A1ND-4--..


-. 


19 Applicant's Property Rights: 
(a) State the legal description (section, township, and range; metes and 


bounds; patent number of claims) of the land upon which you wish to explore and 
all land adjacent to the proposed project area which you own or control. Des- 
scribe any part of the project land or workings which should not be subject to 
Government lien for royalty payments. If the land consists of unpatented claims, 
state the book and page number for each. recorded location notice, including 
amended locations, and the place where recorded (courthouse, recorder's office, 
county, and state). 


Exploration will be done on the following described patented mining claims, 
situated in Yellow Pine mining district in the County of Valley, State of Idaho, 
and described as follows: 


Fern; Fern No. 2, Fern No. b; Spruce Grove; Buck' a Bed; 
and Buck's Bed No. 1, all of which are included in United 
States of America Patent Mineral Survey No. 3020 on file at 
the Public Land Office, Boise, Idaho, said Patent Mineral 
Survey No. 3020 being by reference incorporated herein. Said 
claims are located In Sections 7 and 12, T. 18 N., Ranges 9 
and 10 E., Valley County, Idaho • Patented area 99.873 acres. 


(b) State all, the names by Which you know the property. 


Fern Cinnabar Group 


(c) State your interest in the land, whether owner, lessee, purchaser un-
der contract, or otherwise. If you are not the owner, submit with this applica-
tion one exact copy of the lease, contract, or other document (with address of 
owner) under which you control the property. 


Purchaser under contract. See attached Exhibit A. 


(d) Describe all liens, mortgages, or other encumbrances on the property. 


None. 


2. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches all mining or 


exploration operations which you know have been or are being conducted upon the 
lands, including existing mine workings. Describe all production facilities: 


T. R. Baugh	 1	 3620 Sycamore Drive, Boise, Idaho







'4$,.	 S.	 V 


The Fern cinnabar claims were located in 1917 and a small amount of develop-
ment was accomplished through 1919. Aside from discovery shaft or cuts and a 
small amount of trenching the main development work has been confined to three 
tunnels. 


Near the south end of the Buck's Bed claim, a tunnel has been driven northerly 
into the bill far a distance of about 2140 feet and at 120 feet from the portal a 
drift to the northwest extends for 130 feet. These workings are in a good state 
of preservation and access is readily made through the top of the caved portal. 


North of the old log cabin and near the center at the Fern claim are two 
tunnels, one of which enters the hillside and follows a northerly course for 130 
feet, at which point it bifurcates. One branch trends slightly northeast for 
200 feet with two drifts to the west, 20 and 60 feet long respectively. The 
second branch trends northwesterly for 160 feet. At 25 feet from the bifurca-
tion a drift in the branch trends westerly for 120 feet with a stub drift of 25 
feet to the north. The portal of this tunnel was caved tight In the fall of 1957 
prohibiting an examination of the aforesaid work but it is hoped that bulldozing 
done at the site last fall will make it possible to go underground in the spring 
of 1.958. 


Directly above this tunnel and about 60 feet higher in elevation, is another 
tunnel which extends into the mountainside a distance of approxiinate].y)D0 feet. 
Some stoping has been done in this tunnel. It is readily accessible for examina-
tion.


See attached map, Exhibit B. 


There are no production facilities of note inasmuch as the old Johnson re-
tort still on the property is outmoded. 


(b) State your interest, if any, In operations stated in 2(a). 


During the summer and fall of 1957 the writer did a small amount of surface 
bulldozing work in an effort to reopen old portals and to determine whether or 
not the dyke found on the Fern claim was the same that intersects the Hermes claim 
to the north. Such limited bulldozing was successful. 


(c) State, as far as you know, the past and current production, supporting 
your statement with copies of settlement sheets, mine record8, or published data 
if available. 


In Pamphlet No. 43, June, 1936s Idaho Bureau of Mines and Geology, relating 
to the eastern part of the Yellow Pine District, by L. W. Currier, I quote: 
"The mines were worked principally between 1917 and 1920. At no time, however, 
was production large; In 1918 the Yellow Pine district produced 22 flasks, prac-
tically all of which came from the Fern mine. A few flasks were produced at 
later times but no production has been reported since 1926, when, according to 
statistics of the United States Bureau of Mines, the United Mercury Mines Co. 
(Hermes Mine) produced 6 flasks." 


(d) Describe known ore reserves on the property, giving quantities and 
grades and sampling methods used, supporting your statement with copies of assay 
certificates and assay maps if available. 
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Because exploration work has' been so shallow and meager, there are no known 
ore reserves at this time. Although mercury mineralization appears to be quite 
extensive the writer has made no attempt to assay as the small amount of high grade 
ore available through present development does not warrant actual mining without 
further exploration. 


(e) Describe by narrative and maps or sketches the geologic features of the 
property, including ore minerals, geologic formations if known, and type of de-
posit (vein, bedded, etc.). 


Mercury, together with sulphuras the mineral cinnabar, occurs as a replace-
ment and fracture filling deposit in an highly altered impure dolomitic limestone. 
This host rock which crops out over the full length of the property stands nearly 
vertical between quartzite beds. Average thickness of the beds is from I50 to 
550 feet. The beds trend N.350 W. and dip steeply northwest. A number of "cross 
structures". trending N. 30-350E., and dipping 16-60° northwest cut the beds. 
Most of the mercury mineralization is observed along these "cross structures" 
An igneous dike, averaging some 30 feet in width, occurs on. the Fern claim and 
extends north and into the Hermes claim which is being mined by the Holly Corpora-
tion. (See maps). 


(f) State your reasons for expecting to find ore, and if you have sampled 
the area you propose to explore, show where the samples were taken, describe 
sampling methods used, and provide copies of assay certificates. 


1. The decision to explore the proposed area is based on the following 
factors: The frequency of cinnabar outcrops and mineralization throughout the 
limestone beds. 


2. The occurrence of some high grade mercury ore on the several claims, and 
particularly the Fern. 


3. The presence of the same igneous dike which is found on the Hermes 
property and which has been generally considered to be associated with the ore 
bearing solutions in that property. 


IL. The marked similarity of the overall geologic environment with that of 
the Hermes group which joins on the north. Note: The Hermes or Bonanza mine 
has been a substantial producer of mercury in the past and is now again produc-
ing through the efforts of the Holly Corporation. 


S. The fact that perhaps because of excessive overburden the contact be-
tween the limestone and the quartzite has never been explored although produc-
tion of some eighty odd flasks of mercury was made from such a contact on the 
Vermillion claim which is in the same limestone bed to the east of the Fern group. 
This production was made by United Mercury in 1957 and represents the first ex-
ploration and production on the sciath side of the ridge for many years. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you may have, 
indicating on each whether you require its return to you. 


See attached engineering and geologic reports. 
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3. Accessibility of Project: 
(a) To aid DMEL representatives who may be required to examine the 


property, state the name and address of the person who will meet the DMEL rep-
resentative; give directions for reaching the property; and describe accessi- 
biity of the property including the mine workings. 


T. R. Baugh 
3620 Sycamore Drive 
Boise, Idaho 
Res • phone 32969 Bus. phone 301421 


The property is reached by taking the Thunder Mountain road out of Stib-
nite approximately four miles, turning up Fern creek where bridge crosses and 
following up Fern Creek about one-half mile. Accessibility of project has 
been previously described and supplemental information is contained in accomp-
anying engineer's report. 


(b) Name the shipping and supply points and places where employees re-
side and state the distances between them and the property. Shipping and sup-
ply points are Cascade or Mall, Idaho, approximately 86 miles and 80 miles 
distant respectively. No employees at present tine. 


14. The Exploration Project* 
(a) Describe fully the proposed exploration project giving individual 


footages and sizes of openings for each item of work. Use narrative, maps, 
plans, and longitudinal and cross sections as necessary. Show the location 
of the proposed work as related to geologic features such as veins, ore-bearing 
beds, contacts of rock formations, etc • Show also the relation of the proposed 
work to any existing mine workings and to property boundaries or to the closest 
identifiable corner. 


See enclosed engineering report. 
(b) If an access road to the project must be built, show the location 


on the property map and state the length, type, and construction methods pro-
posed. 


See enclosed engineering report. 
(c) In the event that an exploration contract with DMEL is executed, 


how soon will the work start and how many months will be required to complete 
it? "State your anticipated average daily or monthly rate of progress for each 
type of work. 


See engineer's report. 


5. Experience: 
State your operating experience and background with relation to your 


ability to carryout this exploration project, and also that of the person or 
persons who will supervise the operations. 


The applicant has been president and general manager of Gem State Consoli-
dated Mines for the past ten years. Said corporation is engaged in quartz min-
ing*


The operations will, in all liklihood, be supervised by Ernest Oberbillig, 
licensed mining engineer. 
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6. Estániate of costs: 
Furnish detailed estimates of the costs for each item of the work pro-  


posed. in (a) under the headings listed below with a total for each heading 
and the estimated total cost of the project. Costs for any work to be per-
formed by an independent contract should be shown separately under category 
(a) below. Coats for any work that is not to be performed by an independent 
contractor should be given in deta i l under categories (b) through (g). 


See engineer's report. 
For all items of cost under above heading, please refer to enclosed en-


gineering report. 


7. (a) State thether you are prepared to furnish your share of the cost of 
the proposed project in accordance with the regulations on Government parti-
cipation stated in Sec • 7 of DMEA Order-1, Amended. 


Applieant is prepared to furnish one-half of total cost. 
(b) Explain to what extent you propose to furnish your share of the 


costs by providing money, by use of equipment owned by you, or otherwise. 
Money.


- 
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sqilpt, buildings, and other property owned by the Lessee and utilized in the mining 


hertjd,r and further agreos to pay the v1ines Licoo3o Ta of the State of 
IdAo and othzi licóne &verance or uao taxes which nay be levied, either by the 
United St' dLteb of Anrerj or the State of Idaho upon the mining products produced frea 
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not conetjtuf a vltlat jon of the terra of this wining Lease. The Lessag area to 
before dlinqiony, all State and County taxes, irrigation district a eon and all 
other taxes and assssmeflrs
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to the Leesor the Sum of Two undred ($200.00) Dollars per month commencing Septsw 


ber 10, 1967 9 and such minnura psyeent to continue for the life of the lease or option. 


•


	


	 nderatood and agreed that the royalty paymentv above m	 rn° rø 


cderod as minimum royalty payments duo each month as specified above, but if the 


royalty due frog production exceeds the minim= royalty specified above, the 8% 


•	 royalty ohall be paid(, 


Thialeaee shall run for' a period of twenty (20) years from and efter the date 


of this lease, ' mnlo-gq 000ner terminated by exercise of tho option to purchase and 


payment of the entire pw'ohaee price as horeinaftor provided, or by forfeiture of 


said lease by Ioe,


VII 


The Lessors hereby give and grant unto the Lessee the exclusive right and option 


to purchase the above described claims for the full purchase price of $5009000.00 


DOLLARS. This option to purchase is effective for a period of eighteen (18) years 


from and after the date of this contract; should such option be exorcised, all 


royalty payments theretofore made by the Loosee pursuant to the previous provisions 


of this agreement shall apply on said purchase price. In the event that the Leasee 


wishes to exercise such option within said 18 year period, he shall so notify the 


Lessors in vriting, and thereupon this contract will become a contract to purchase 


said property, and the royalty provisions of this contract shall continue and such 


royalty shall apply on the purchase price, and the entire purchase price iat be 


fully paid within two years of the date the option to purchase is exercised; the 


unpaid balanam of the purchase price shall not draw interest, 


VIII 


During the period of this lease and option the Lessee shall protect the 


Leesors and the property, above described from any and all claims of whatever kind 


incurred by him or arising out of his operations on said property, and Lessee agrees 


to allow no claim or lion of any hind to be filed against said property as a result 


of his operations thereon.


Ix 


Should the option to purchase hereingranted, be exercised, the Lessors agree 


that upon payment of the onti.re purchase price for said property, they will execute 
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failing to	 so at the and of said to4y 	 day period 9 this aentoa@t shall be 


teinatod and all the rights of Lessee herein forfoito togother vith oil poyontts 


thoirotofciro tde by him, which shall ba considered as fair reotol and liidotod 


damagoc for the violation of this contract, provided 9 however, that the Losses auet pay 


onU and all amounts duo at the tiø such forfeiture notice is rivon or at the and of 


said forfeiture period and shall thereupon surrender the peaceabio possession of all of 


said property to the Lessors. 


The irftton notice herein required to be given by Lessors shall be con3idered 


given upon deposit in any United States Post Office 9 postage prepaid 9 proporly otaod 


and addressed to Lessee at his legal address, 
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crtitkte of Acknowledgment of Execution of an Instrument 


J3LICOF FINLAND 
(Cowitry) 


.TY OF HELSINKI 


EM tb 


QAJIcK 
(('ounty and/or other political division) 



(Name of foreign service o1oe) 


j, e-Yirg^j_jjo Elliott 


the United States of America at .. He1sinki Finland



	


commissioned and qualified, do hereby certify that on this 	 8th 


	


Wf ... QcQb1956......... before me personally appeared	 o, Geprgip.Warbera 
(Date)


. 


j.rsonaJJy known, and known to me to be the individualS described in, whose 


subscribed to, and who executed the annexed instrument, and being 
.4


1 by me of the contents of said instrument ------duly acknowledged to me 


executed the same freely and voluntarily for the uses and purposeo 
'i.. •. h'-


tionod.


In witness whereof I have hereunto set my hand and 
•	 e,	 "VI 'L


official seal the day and year last above written 
Vt'-r


Vigi1 M. Elliott -	 ... 
iice	 n.5. ^q of the United S iut,sofAmeric,. 


F	
!'O. _qVICE


NOTE.	 ver practicahe'iI 4ztk4 Ica Wa d he included in one ceetificate. 


V







STATE OF IDAH09
Q SS0 


COUNTY OF TWIN FALLS, 


On this	 day of Octobr D 196 before rn the under. 
ign g allotarv Public in and for said Statr 9 p®rsonally appeared 


ROW/and ZLMA A0 WARBERG V husband and wife D known to me to be 
the persors whosB names are subscribed, to the orgoing irtuent9 
and acknowledged to me that they executed the sa


IN WITNESS WEERLOF 9 I have hereunto set my hand and affixed 
my official seal s te day and year in this certificate first above 
written,,


Notary Public, 


Residing at Twin Falla q Idaho. 
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AMENDMENT TO MINING LEASE AND OPTION 


IT IS HEREBY UNDERSTOOD AND AGREED between GEORGE 


WAEBRRG and ROBERT WARBERG, hereinafter called Leaseor., and T. R. 


BAUGH, hereinafter called Lessee. 


1. That that certain Mining Lease and Option entered 


into by Leassors and Lessee on the 1st day of October, 1956, con.n 


cerning properties situate in Yellow Pine Mining District, Valley 


County, Idaho, generally known as the Fern Quicksilver properties, 


shall be and the same is hereby amended by striking out from 


Article V. the second to last paragraph which begin, at the bottom 


• of page (3) of said lease and continues at the top of page (4) of 


said lease and inserting in lieu thereof the following paragraph, 


to-wit:


"As minimum royalty, herein referred to as 


rental, the Lessee agrees to pay to the Leassórs 


the sum of $100.00 per month commencing November 


10 9 1958 9. and continuing until November 10, 1958, 


• at which time saidminimum royalty shall be $500.00 


per month and shall continue in said amount for the 


remaining life of the lease. 


2. That said Mining Lease. and Option shall be further 


amended by adding thereto a new articlø designated Article XVI 


which shall read as follows, to-wit: 	 - 


"The Lessee or his assigns may at any time 


during the life of the lease apply for and secure 


a loan from the United States of America, Defense 


Materials Exploration Administration, or any agency 


of the United States of America, for the purpose of 


carrying on exploration work on the properties subome


 to this lease, and the Lsaasors agree to grant







'lip



'r 


to the United States of America such liens on 


said lands or minerals produced therefrom and 


to execute such assignments or other document 


as may be necessary to complete said loans, 


provided that the leassors will at no time incur 


any personal liabilities, directly or indirectly, 


for the repayment of said loans, or for any charges 


or debts incurred by the lessee with respect to 


said loans." 


DATED this 16th day of October, 1957. 


STATE OF IDAHO	 ) 
County of Twin Falls SS 


On this ,18th day of October, 1957, before me, the under- 


signed, a Notary Piblic in and for said County and State, person-


ally appeared GEORGE WARBERG and ROBERT WARBERG, known to me to be 


the persons whose names are subscribed to the foregoing instrument, 


and acknowledged to me that they executed the same, 


IN WITNESS WHEREOF, I have hereunto set my hand and af-


fixed my official seal the day and year in this certificate first 


above written.


otary Public. 
Residing at Twin Falls, Idaho 


0


- 2 -







4	 1	 r 


STATE OF IDAHO ) 
County of Ada	 )88 


On this_______ day of October, 1957, before me, the under 


signed, a Notary Public in and for said County and State, person-


ally appeared T. R. BAUGH, known to me to be the person whose name 


is subscribed to the foregoing instrument, and acknowledged to me 


that he executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and af-


fixed my official seal the day and year in this certificate first 


above written.


Notary Public 
Residing at:
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o	 1/ai'io• 


in 3620 8yoor 
Roise, Idaho 
$ovbr 23,


unit" States psrt of the zzterisr 
rsas of Ilasi 


1201 lo. Divlaima Street 
okass 20 WAMINgtM


£ttUsi 
Deer $ios 


This is parely $ peroesal letter as I sm sot aeeklaj flree.ial 
aa.iate of may kisd. 


I believe, bisr, jw will be ietrsst.d is iralag that is 
the latter, part of July of this year, by some of .srfao. belidosing, 
I was ibis to map..e several cinnabar bearing veiso on the 	 Led 
claim of the 7ri Cisbsr grow, *iah sess to bold cessidsz'sble 
priss. 


ft. Telaa parallel eash other and apparently strike $ to hO° 
U and were dissevered near the contact betw.on the 1e and the 
quart-site (1) but ssersfly higher p ma the sovatais thea the .ka1 
cedocis some ish vere prospected at shallie depth by the old-tissrso 
ft..s, cb.rty edvams,, k&sr, are the Sad lastors as they gsassaUy oaks 
up me man of the weiss with the orebodies helag sapped ever sl.spld• 
by a bones stits use *iag is thiskasee as presently exposed from 
6t101.st. 


The average width of is weiss exposed is about 6 feet with the ma'- 
copties of	 1Ob is -_ Ui fist in width --I I believe fw*sS 
'dos Sag will iasrssae this width. All of the Vol" carry WPrftJAbIG 
eeoeats of oseabor with MOSIUSt valsos. The wsteeost vsia sotu 
ally s.. 34 at nwew7 esross as 1 feet width and AilthOSO the 
other velas have not bees ad.qsat.iy. .1.d ping and viseel Saspee 
tIes would ladiasti vsloas of from lOj per tm sm up * ft. pressee. of 


te.eiaer par% suts is part Iter hi a.sqe* 


no gse1sr of the deposit or deposits has not been determined but 
the appareet vein q.t dom appear to be esique. 


If ey devslat md sxplarstion work this .csiag spring juti. 
f 1.s it, iad X's mire it will, I hope to pt some kind of production is 
1960.


yea are again Is kis., usc, I sboc3d like to hear from you 
md perhaps it $ later dote you should Uk. to apis visit the property. 


Biaserely years, 


mB/s
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Ile : Docket No • DMBA 14993 (Marc 
Fern Cinnabar Group 
Valley County, Idaho 
Contract No.. ldmF1217


r?4EA Form 7	 o 
(12-6)


r. T. L Baugh 
3620 Sycamore Drive 
Boise Idaho


Dear 14r. Baugh: 
The subject contract provided for a diamond 


drilling program to test certain geological structure 
and inineraUzation expected to exist on the land described 
in the contract. However, prior to the performance of 
any work pursuant to the subject contract, work which 
you performed Independently disproved the existence of 
the target that was the subject of the contract... 


No work under the contract has been performed 
and the time for completing all the work has elapsed. 
All work under the contract requires prior Government ap 
proval and the Goverriwent will not give approval to the 
perforaance of any work. in these circumstances, the 
Government hereby rescinds, revokes, and cancels the 
subject contract as of the date thereof. 


Sincerely yours,	 . 


(signed), FRANK E. JOHNSON 


Acting Director 


HCRubin/hm 1/30/59 
cc: ONE Docket 


Dir. .reading file 
Mr. Dwyer 
Mr. Rubin 
Mr, Martin 
Field Team (Reg. I)


8623







FICIAL FILE COP 


MME Form 7 
(10-58)


Dote	 Surname	 Code 


/.27 _______ 4IJO 


"I 
January 27, 


MEMORLNDtI4	 I	 I 
Tot	 Associate Eblicitor., Division of Mineral Resources 


Fran:	 Division of Iron and Ferr.LUoys, as 


Subject:	 Preparation of Resciion of Oontmct 
Docket No. DMEA 1993 )rcury 
To B. Baugh 
Fern tlmiabar Group 
Valley (bmty, Idalx 


Please prepare a unilateral rescission of the above 


captioned coxrtract, in the place of the proposed mutual rescission 


agreement prepared by your Division, ubich the Operator, despite 


repeated reqsta, bas failed to execute and return. 


W. S. MARlIN 


W. S. Martin, Chief 
Division of Iron and FerroeAllos 


NPHOLT sfoc 


cc to: Docket 
thron. File


43693
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Date	 Surname	 Code 


1:L .*4t	 I 


"I 


Nr, A. E. WiB$ee n 
Zeetiv* offteer 
M Field T., Rogim I 
South I7 leward Street 
Spoe h, Wssbiaton


Re: Docit No. WA 4993 — *retn'y 
T. ft. aigh 
Perm Cinnab* Group 
t4ley County, Nebo 


mtract $o. I-11217 


near ifr. Wsiesnborn: 


&ie]os€d * t original and. all copies of a prop.eed 
latter to the Operator of the abov..refer.nced co*tract. 


• If yea htre not beard from this Oparater in the awn-
time ., and the propaaed letter seats with sour .prvaL, plesa* 
tign and fori*rd tIor'igtnal, keip you' copies and zturn all 
oth.r copies to us for dibeto*. 


•	 .	 5ie3 


I


	


/	 •	 Operating Coittee 


APOVBD:.	 .	 SPHOLTzfoc 1.43-59 
cc to: Code ).00 


1)ire ctor $ Read. File 
••:


 
Operating Co.



	


1er, Bui'$aI at MU*s	 FT. REG., I 
Messrs* J. W. Penningtofl, USBM 


T. H. Kiilsgaard, USGS 


Geological 8urv 


nclore


ib


d 


43693
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i4r. T. R. Baugh 
3620 Eycaaere Drive 
Boise, Iahe


MME Form 7 
(10-58)


crcTrTAr	 TT	 ('i)PV 


if  Arm


43693 


Re: Døeket No. DWA 1993 i4ercury 
Fern Cinnabar group 
Valley County, Idaho 
bntract No. IdtaiE121-7 


Dear Mr. Baugh: 


With our letter of September i&, 1$58, we sent you the 
original and four copies of a proposed Rescission Agreement of 
the above-captioned contract, with the request that if you 
approved you shcnild sign and return all copies to this office. 


Our letters of Somber 6, and December. 16, 198, called 
to your attention that we had received no reply to our previous 
letters, but we have nt Yet board from you on the subject* 


While wedo not wisht, seem artitrary, you will ap-
preciate that we cannot leave this question pending indefimt,ly. 
Therefore, unless we hear from ou within 30L days, we will have 
to ask our Washington office to iase a unilateral rescission 


.	 of the subject contract.


Sincerely yours, 


A. L Weizsenborn 
Executive Officer 
0I Field Team, Region I 


SPHOLTsZoc 
1-2349 
cc to: (bde loo 


Director s Read. File 
Operating Comm* 
FT. REG. I (2) 


Messrs. J. W. Penningtón, USBM 
T. H. Iciilagaard, USGS
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8*.	 $t,z4 Str.st	 I	 7 r-


it	
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16D 6, 1958 


3620 $cse	 ie


ct I.. !99	 - 
strsct $o. I4i*IT 


. Is; 


* $epter k, Z958,loo sent w t	 1t	 s 
C * pro&M	 s*i4Iz	 ut o thi r*s 


-110 	 AL 619s4 br V*n$1tz.tr for the (1oum#. Vs 
queate4 the VO L 4	 tiss	 th, 


srø	 1j	 *4a 'tD t2 
a4 zetu	 t	 *6t t thi$ 


offlos.lowpau it	 t	 *t vith ytw	 ppro.mJ	 vqti.*tid 
tIt y	 s.4us* uij.di311	 the	 t*t's 
c	 to tIra atce	 pw c,	 * yet 


*0 rova 


I	 14 sieC4*te	 s*t*ti	 t	 tj.s 


tte


$	 yU 


A. L Vsis$ecTn 


ecutiv. Officer, W 


?,e14	 I!I' I 


cc	 o	 (2 


(2) 


TJSM( AD.) 


\
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Go, 137 iciwarI Street 
8poicane t, Wh1wton 


September 14 1958 


We T. B e Iau91 
3620 Bycam*'e 1rv 
Bola., IdaZio T


F;k.	 1i993 


	


Th2	 G©

7Uy cty I© 
Ct©t Do. X127 


Dear We Baugh.: 


c1L	 t o1	 c	 o 
RBciBsiQr A%et o? t	 ci't OlGma by tin	 4is. 
tiator for t	 I' ta	 ett.c:	 2 t 
proposed a reetz	 & tir Acccsz si	 U	 tan 
that copy nrk1 2w, thc	 t	 t to th office. 
It it does not	 yz	 ov1,	 1i	 in 
clu4.intj the opbtoz	 to ti	 your	 mzi. 


We	 CGETY th1	 i 
turer expltion chould !icto a	 tot md you 
wish to submit anot	 olietim	 ui b	 to comoAq,er it. A new lai Uaw ToCznu pd to comtmv. Goveriit aid in 
ploration and dt10 o	 bj or	 out ijn 
Washington,	 will put your nala ca our mzal linG list id thuil 
send you the lmfunmtiva on tho awpo u	 it0, 


Simea'cly your, 


A-i-	 eierbOr------






ecutive Lfficer, t*1A 
Field Team Region I 


Enclosures as above 


cc: DMEA (2)' 
USBM (2) 
USBM(AD) 
A]-bee







STATES 
THE INTERIOR 


RATION ADMINISTRATION


, 0^







13KEA Form 7 
(l26)


46	 0 


*s. A. .. eisssbor*, ix*cuttve crticer 
fl)IZA Field i, Region I 
South i? Howard Street 
Spokane 14, W*itngton


OFFICIAL FILE COPY 


t!ETTi'irir 


Iff-dF'W'.4140Apsi 


-
M


Rot Docket o. D$U 14993 - )Srcurr 
To R4 Baugb 
Peru Cinnabar group 
*il*y Countr, Idaho 


Contract Mo. Idn.fl217 


Dear Kr. Weissenborat 


Enclosed are thø original and four copies of * proposed 
wRewassionv of the abeV*..lef.rsX)sed contract, signed by the 
Adsiuistrstor Or the Ooverz*ent. Two extra copies are enclosed 
for the use of the Fi]4 Teen. 


If the terms and ooritious of the proposed vftooissioaw 
are satisfactory to Vu and theOperator.: aU five copies shall 
be signed by the operator and the usual distribution med*& 


it aw part of the proposed Rescission does not ha* 
your approval or that of the Operator and s 	 be altered 
itthin your delegated authortt, th* original and an copies 
are to be returned to this offics, together sith the propoasd 
changes for consideration.


Sincerely yours, 
Enclosures 


/!


George C. Selfridge 


ChaLrian, perattng Coisetttee 


TLCHAPMN/dLI 8-26-8 
cc to:	 Code 1400 


Adxnr. fi. File 
Oper. Comm. 
FT. REG. I. 


iiessrs.	 J. W. Pennington, US,- 
T. H. Kiilsgaard, USGS 


P. 
Nesber, 3ureau. ones  


N. E. Nelson 


;sber, oigenl SUrY4.
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Date	 Surname	 Code 
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C
August 19, 1958 


AUG18i 


'rn	 rpi


to:	 Associate .Solicitor_* Division of Mineral Resources 


From:	 Division of Iron and Ferro-Alloys, DJ4EA 


Preparation of Contract 
Docket No, DME& 1993-Mercury 
T. R. Baugh 
Fern Cinnabar Group 
Valley County, Idaho 
Contract No. Idm.-E1217 


Attached is a rough draft of a rescission of contract 


for your use in preparing it in final form. 


t. L. Chapman,, Acting Director 
Division of Iron and .Ferro-Alloys UCHAPMAN/d]i, 8-19-8 


cc to:	 Docket 
Chrone 


R 	 ' 
AUGIO 195B 


ASSOC. LIC1T° 
MINERAL SOUR


8623
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JUSTIFICATION FOR RESCISSION. 
ODNIBACT !D. [DME1217 (DOCKET , DMEA-4993) 


The date for writing contracts undet ONEA expired as of 


June( 30, 1958, and as an examination cou:Ld Wt be completed before 


this date due to snow conditions, the contract was written and 


executed on th basis Of report on adjoining property and private 


reports with the proviso that work would be subject to an examination 


by the Field Team and approval of seine. Some additional work was 


done by the Applicant prior to Field Team examination and after the 


examination it was agreed with the Operator that the work provided 


for in the Contract was not warranted and rescission of the Contract 


was recommended.


T. L. Chapman, Acting Director 
Division of Iron and Ferrou.Auoys







. 


REflS&CU. OF EXPLORATrON PROJECT OWLRACT 


It is aeed this 	 day of	 , 1958, between 


the ute	 rneica acting through the Departhent of th 


Interior, Defense l4inerals Exploration Administration, and T. R. Baugh, 


of Boise, Idaho, parties to that certain Expldration Project 


Contract No. Idin.E1217 (Docket No. DMEA 14993) 0 dated June 23, 1958,, 


hereinafter called the "Contract',' that the . Contract 18 hereby revoked, 


cnce11ed and rescinded as of June 23, 1958, before any work has been 


pèrforned or any costs have been incurred thereunder, 'without any 


obligations whatever one party to the other, the saae as if the 


Contract had never been entered into. 


Executed in qintup1icate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Adristrátór, 'Defense Minerals 
BY
	 Exploration Administration 
To R. Baugh







C.


H: 
UNITED STATES 


DEPARTMENT OF THE INTERIOR,, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



So. 157 Howard Street

Spokane Ii, Washington 


August 7, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMA 
Department of the Intior 
Washington 25, D. C.


Re: Docket No. DI€A-4993 (Mercury) 
T. R. Baugh 
Fern Cinnabar Group 
Valley County, Idaho 
Contract No. Idin-E1217 


Dear Mr. Selfridge: 


This is in reference to the Initial Inspection Report 
on the Fern Cinnabar group which was forwarded to you with other 
interim inspections August 1, 1958. 


We talked to Mr. Baugh on the telephone August 7 and 
he advised us that" he has done some bulldozing on the Fern No. 4 
claim but as yet has not found any target that would justify 
diamond drilling. However, he said that there is still to be 
bulldozed an area considered to be "interesting" on the bats of 
surface panning. He has also deepened the trench on the Fern 
claim by about 1 feet. The examiners saw this trench which ex-
posed the porphyry dike and panned some of the dike material 
without finding any evidence ormercury. Baugh said the deeper 
exposure still shows the dike to be weathered and to be consider-
ably stained by manganese and iron but does not yet show any 
evidence of mercury-bearing material. 


In the tunnel on the Bucks Bed claim the examiners found 
only an occasional trace of cinnabar. Baugh now says that he had 
sampled parts of this tunnel without success 'but that he will do 
additional sampling in a drift that follows a "soft"' bed or zone 
which he did not sample before. 


In summary, it appears that there is still no target to 
justify drilling at this time, although such a target may be found 
by additional prospecting. We advised Mr. Baugh that we could only 
recommend that his present contract be rescinded, but that if a law 
is passed to continue Government aid for exploration and further 
prospecting should indicate a suitable target, he could re-apply 
or'aid. 


i? 
LUL L	 : 


I fwle - AO	


10 
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The Field Team recommends that this contract be rescinded 
without prejudice to the property. 


By Field Team Region I 


£ I 
Wing G. Agnew, Acting Exec • Officer 


U. S. Bureau of Mines 


Donald R. MacLaren, Acting Member 
U. S. Geological Survey 


cc: USBM (2) 
USBM(AD) 
Albee


2







V 
MEMORANDUM


	


UNITED STATES	 -	 -' 
DEPARTMENT OF THE INTERIbR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street ^46 


	


Spokane LI., Washington	 -	 - 


July 18, 1958  'e Lh ' L1i 


OF


To:	 DMEA Field Team Region I 


From:	 Howard F. A.lbee and D. H. MacLaren, Geologists, U. S. 
Geological Survey 


Subject: Initial Inspection Report, Docket No. DMEA-4993 (Mercury), 
T. R. Baugh, Fern Cinnabar Group, Valley County, Idaho, E1217 


An application for DMEA aid was ' received April 23, 1958, from 
Mr. T. R. Baugh, 3620 Sycamore Drive, Boise, Idaho. Inasmuch as the 
property lies at altitudes above 8,000 feet, an examination could 
not be made and a report written in time to be processed prior-to 
midnight June 30, 1958. 


Because the Fern group is adjacent to the Ilerme mine of 
the Holly Corporation, the subject of Docket No. DMEA-4753, and be-
cause the limestone beds were' thought to be an extension of the ore-
bearing limestone of the Hermes mine, it was felt that if an examina-
tion-could be made, a modest program would be recommended • A contract 
dated June 23, 1958, was entered into on this basis with Mr. Baugh. 


The property was examined July 9 and 10, 1958, by Howard 
F. Albee and Donald H. MacLaren, Geologists, U. S. Geological Survey, 
and Eric G. Erickson, Mining Engineer, U. S. Bureau of Mines, 
accompanied by T. H. Baugh and Jack McKenney,, an associate of Mr. Baugh. 


The applicant's desire to explore the property was based 
largely on mercury showings in the upper of two adits which are near 
the easterly side of a porphyry dike that cuts the limestone beds on 
the Fern claim (p1. 1 of contract). These showings are about 60 feet 
from the dike and consist of from one. to three 2-8-inch wide discon-
tinuous siliceous veins that, in places, contain high- 	 cinnabar 
ore. The veins strike approximately parallel to the dike and dip 
320-380 northwesterly toward the dike. The dike dips 1I.0°450 north-
westerly.


From this relationship in attitudes the applicant felt that 
work should be done to explore' down dip of the veins along the dike. 
However, at the time the application was made, the lower adit was 
not accessible.







•	
Subsequent to the application, Mr. Baugh dozed open the 


portal of the lower adit. This adit is about 60 feet directly below 
the upper adit. The lower adit has several hundred feet of workings 
part of which cut the dike in two places. These entire workings were 
essentially barren of cinnabar and showed no evidence of a downward 
extension of the veins from the upper adit. After noting the lack 
of showings in the lower adit, both the field examiners and Mr. Baugh 
agreed that no exploration should be done at these locations without 
more information. Further examination of the property revealed no 
other targets worthy of exploration; however, one claim, Fern No. 4, 
was not examined. Mr. Baugh and Mr. Brassfield of Holly Corporation 
stated that mercury could be panned on this claim down slope from 
the higher outcrops of the same dike, as is referred to above, but 
bulldozing would be necessary before other than overburden could 
be seen.


Mr. Baugh stated he was going to bulldoze on the Fern No. 
and will telephone the results to the Field Team. If the results 
of the dozing appear to be sufficiently encouraging to warrant 
further exploration work, the examining team will make an examination 
during the week of August 11. The work as Mr. Baugh expects to do 
could also reveal information useful in further evaluating the 
mercury-bearing veins on the Fern claim. With these results available, 
either a drilling program will be approved or a recommendation will 
be made to rescind the contract. 


Distribution: 
DA (Ii.) 
USBM (2) 
USBM(AD) 
Docket 
Albee







Innaly'r,", ... I - . . —.1 ^ UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINI 


So. 157 Howard Street 
Spokane 4, Washington 


July 2, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-4993 (Mercury) 
T. R. Baugh, an individual 
Fern Cinnabar group 
Valley County, Idaho 
Contract No. Id.m-E1217 


Dear Mr. Selfridge: 


Enclosed are the Government and Audit copies of the 
above-referenced contract. Other copies have alread y been dis-
tributed.


According to the terms of the contract, Field Team 
representatives will be at the property about July 9, 1958, prior 
to the commencement of work.


Sincerely yours, 


Donald R. IvcLaren 
For: Wing G. Agnew 


Acting Executive Officer 
DMEA Field Team Region 1 


Enclosures 


cc: USBM (2) 
USBM(AD) 
Albee 
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So. 157. 11aw4rd Street  


°:: 240 


1958n1ton 


Ar )l	
A 


W. T. B. Baugh 
3620 Sycaxiore Drive  
Boise, Id.aIio


Re Docket No. ThIEA4993 Mercury 
Fern Cinnabar group 
VaUey County, Idaho 


Dear ). Baugh., 


Unclosed are the original and four cop.es of a proposed 
long-'foru exploration contr*4z, signed by he Administrator for ti e 
Gavernnent, together W.k.th Annex I (1 page), one Consezt to Lien 
and. Subordthation 4reemant, Muhibit "A" (3 pages), az4 one map. 


Your attention s called to Article 8(b) of the contract 
which deals VA


' _
'i.repa4mut by the operator from royalty, on product on. 


Any prod.uct.i.on ron the land described in the contract is subject to 
the royalty provisions of the contract whether or not the ore was 
known to exist prior to the date of the contract or t Is discovered 
or developed by the work under the contract. This applies to all 
production during the period in tthich the Government may certify or, 
if the project is certified., to all production during the repayment 
period. pee1fied in the contract. 


If the conditions 'ei4 terms of the propos contract are 
satisfactory to you, sign all five copies, retain the one marked 
"Operator's Copy", snd. return the other four to this office• The 
return envelope aiat be postmarked prior to midnight, June 30, 1958, 
for the contract to be val td. 


If any part of c* ,proposed contract is not acceptable, 
return all five copies to this office together with your proposed 
changes for consideration. 


You will note that the contract provides that the exact 
locations, course and inclinations of the drill holes shall have 
the prior approval of the Government. Work is to conmence on or 
before August li 1958.


Sincerely yours, 


Wing 00 Agnew 
Acting Executive Officer 


Enclosures	 I)WA Fie)4 Team Region 1 
DBM/emr	 cc 1IEA (2), USBM (2), USBM(AD), Albee
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EC:. DeketNa.	 Nartury-
T. . R. .Baigi 
Fern Mrawbar group 
Vlle1 County; Idaho 


Dear Xr0, Wetsenbornt 


Enclosed are the origiml, and tour' copiea o a. proposed 
long Zoriri contract for an epratton program at the aboreerenc. 
ed proj.ct,


 
signed by the iniBtrator tor the Govena*nt,, together 


with Annex I (1 page), 1 Qrnsent to I4en and Subordination Agreement, 
Exhibit PtAI$ (3 pagea), and one map, Two extra copies are enclosed 
for the use of Um Pield. .Te&rk. 


This contract ,pmvidee that.. the property VM be 
by the Pield ¶rea, and thot the work will have their ,approval sa 
outld.intheltparagzaphofjourlettero1Nay26,198,on 
the subject. You wU note that work not be started by August 11 
1958.


If the orr±itione .and terms of the proposed contract are 
satiatactory to you and the Operator, aU furs copies should be 
sigrd by the Operator and the usual distitbution aade. 


If any part of the...x'*po3e ontr&ct. dose not have your 
appre?aI or that of the Operator and cannot be altered iithin your 
dlegat.d authority, ths original and all copies are to be returs4 
to this office, together with the proposed chazzgea for consideration. 


Sincers3 yonra, 


George C. Selfridge 


.iren, operating Ciit 
Affi4i 


6623 
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June 11th, 1958 


MEIIOaANDUM 


To	 Associate Solicitor, Division of Mineral Reso 


From:	 Division of Iron and Ferro-Alloys, DMEA 


Subjectz	 Docket No. D)IEA 1993 -Mercury 
T.R.Baugh 
Fern Cinnabar group 
Valley County, Idaho 


Attached is a rough draft of a proposed Contract 


for your use in preparing it in final form. 


W. S. MPZflN 


W. S. Martin, Director 
Attachment	 Division of Iron and Iron and Ferro-Alloys 


UCHAFNAN/dlin 6-118 
cc to:	 ftobw Docket


862
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j (Revised June 1954) Docket No. DMEA 
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Commodity	 I!7 


Contract No. Idm–E ------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


WT]O-- ------- -


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex ,and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of II1 
and is described in Annex I. 


(b) The Operator represents and undertake' s that: 
(1) The Operator is the	 I'** of	 of	 A1UP* I 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of --------------------------------- -, - ------recorded in: Book-----------------, page -------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title). the Consent to Lien - of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 --
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


' Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance .thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
— of --------	 C_ --------------------------------------------------------------------------- Che work to be performed



is described in Exhibit "A." The Opefator on or before -- 6t is commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under. the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the supa, ---


	 f t 
of Z1j?2°•P0 


The Government shall ojitribute ?" percent of 	 allowable costs as they are incurred in a total sum 
not in excess of $ l°.aPOU--.00 -------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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1 voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amOunt of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates -of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


• CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.--The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).- 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items . of requirement or 
cost that do not fall within any'. of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 'S. 8 Se.e 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties tothe Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted fOr on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


16--70617-1







.	 S 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by. 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or jised., plp ope-haif (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall,not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price .any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by . written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c). The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By.................................................................................... 


(Operator) 


By--------------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am. the 
------------------------------------------- ------------------------ secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
I SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1
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EXPLORATION ?RJECT PROM 
R* 


DOCKET M). DML( 14993 


ANNEX , 1 


The 1x4 referred to in Article No. 2 of the contract form 


and as shown on Flat 1, (aeologtc Map of the Fern group showing 


proposed drill hole locations) consists of six patented lode pining 


claims, Mineral Survey No, 3020 as followst , i?ez'n,er.2, 


Fern o. 14, Spruce Grove, Buck's Bed and Bu!s Bed No 1. The 


claims are located in sections 7 and 12, 1 18 , Ra0 9 and iO E,, 


Yellow Pine Mining District, Valley County Idaho. 


The property is owned by George Warberg and Robert W*rberg, 


(brothers) Mn Falls Idaho, and on October 1, 196, a Mining Lease 


and Option was issued to P. R. Baugh, Boise Idaho. Said Mining 


Lease and Option was amended on October 16, 197. 


Attached hereto is a Consent to Lien and Subordination 


Agreement, dated May 22, 198, signed by Gee. W. Warberg and Ethel S. 


tIarberg, and Rob 't N. Warberg and Zeizaa A. Warberg. 


I'







EXPZRATION PROJECT OQN1ACT 
T.R.BAUGH 


DOCKE).DMEA.14993 


EMH iW "A 


Description of' the Work 


The proposed work on the project shall consist of building 


access roads ázd drill sites with a D7 bulldozer or equivalent of 


another make and diamond drilling. All work shall have prior 


approval of the tbverwient. 


It is indicated that approximatoly'4500 . feet of access 


road will be required and 9 drill sites* requiring hot to exceed 
I


14 hours. 


Diamond drill nine holes, to be not less than AX in eizeJ 
7.4 


Leach hole to b pmatel& 200 $ 300/ feet in depth, the total 


not to exceed 2,00 feet. The approximate location of the drill 


holes are indicated onPlate 1, but exact locations, course and in" 


1inations shall have the prior appràval of the (bvernnent.. Depths 


shall be deperdent on the geological structure' and the mineralization. 


The drill holes shell be cemented and redrilicd or reamed and cased 


as necessary. 


Diamond drill cores or sections of cores shall be stored in 


Q wooden core boxes, 


Mineralized zones in diamond drill holes shall be sampled and 


assayed for mercury. 


An engineer-supervisor shall oversee he work, map location 


of holes and hole geology and sample cores from mineralized zoneS.
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ESTIMATED MST 0? TIM PR0JE 


Long rom Oontrt 


Mti1 Costs 


Categx7 (1)
Xndependent cbnt*'acts 


Thi1,dbe access roads and dr	 eftes 
64 hoi*'e at $15600/hr.	 $ 960.00 


oaneportatjofl of bulldoeer	 200.00 nJmur 


Dio4d d4Xn, 2,00 feet. at 
$66ooftt.	 $i,000.00 
CaenUng and redriUiz	 or reaidng 
aM casing,	 00 feet at $3.00/9t. 	 11001100 
Transportation of equinent	 100.00 4 


16,600.00 
teg* 	(2)


.5Qfl:	 vp!j$


h I**IthS at $600.00/mo. 2,400000 


(*tegDZ	 (3)
Operating Msteri4 and Supp34øe 


75 Core boxesoodn at $1..00 eah 300.00 


tegn'y (ii)
eratxg kaponto 


1 pckis*up truck o jeep, Is months 
at *)30.00/mo. 042cii4es gasp oil, xp4r). 600.00 


uthaeee	 itOxt• - 
Dpreciat4on	 None 


< g	 (5)
Znitisj .	 *biZtation end RepeL:	 None 


category (6)
New Buildings,	 b*es and That*Uatione 


C*re box racks	 . 10000 
cstegry (7)


NL. ceUaneous 
Aring, ç	 s421%3ae for morcuz7 at $.00 
each.	 Iucludøs treneportatLon 	 $200000 do OLI& 4* Awwi Social Security, 
aurence, $2,00 at U psrcnt	 •oo 


Total eat2ated cast of project $21,720.00 
0X'ent pa$tdpat&on, 50rc&t $10,560.00







IN REPLY REFER To: 


•W IL__I 
I ..W 


-I


ASH INGTON 25,D.C. 


June 3, 1958 
Re: DMA 4993 


T. Re Baugh 
Fern Group 
Valley County, Idaho 
Mercury 


TO 	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Ni E. Nelson, U, S. Geological Survey 


Subject: Review of letter of Field Team recommending the 'wtiting 
of a contract without an examination 


The applicant requested assistance in exploring showings 
of mercury on claims in the general vicinity of the Hermes mercury 
mine.


In support of the application are reports by Ernest 
Oberbillig, Professional Engineer, and James Co Brassfield, 
general manager of the Hermes operation. Both consider the work 
proposed warranted, based largely on the similarity of conditions 
on the Fern and Hermes properties. Mr. Brassfield says the Fern 
showing is to a].]. intents and purposes anoff set of the e'mè 
ore body. Such appears unlikely unless a fault with a lateral 
displacement of over 2,000 feet is a reasonableassumption. How-
ever the small showings at the Fern and the Hermes mine occur in 
altered dolomitic limestone. Cross dikes are present on both 
properties and the litt].e ore so far found at the Fern is associated 
with a dike. Brassfield says an and.èèite dike strikes N ]10 0 W 
whereas on 0berbilhig's map the dike strikes S5 W. 	 - 


At the Hermesznine the cinnabar is found in replacement 
deposits and fracture fillings in the strongly altered dolomitic 
limestone. The ore is found mostly above the easterly part of a 
kaolinized aplitic intrusion about ii. feet thick, which on the 7500 
level forms an anticlinal-like body that plunges 10 southeasterly. 
(Albee). Brassfiej.d saw like material at the Fern, - but Oberbillig 
makes no mention of such a feature. 


Work appears to be warranted but it is notclear where 
it should be done If a contract can be drawn which allows 
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considerable latitude in spotting the drill holes, I recommend 
that such be written without an exam i nation having been made. 
The holes should be spotted after.an exem1 nation has been made. 


N. E. Nelson







S.	 . 
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612 Main 
Boise, Idaho 
May 23., 1958 


United States Department of the Interior 
Defense Minerals.Exploration Administration 
So. 157 Howard Street 
Spokane 4. Washington


Re: Docket No. DMEA993(Mercury) 
Fern Cinnabar Group 
Valley County, Idaho 


Attention: D. R. MacLaren 


Dear Mr. MacLaren: 


I am enclosing herewith four copies of a brief -- geological re-
port on the Fern group as writen by James C. Brassfield, geologist 
and general manager for Holly Minerals Corporation, which I trust 
will assist you in evaluating the merits of my application for 
DNEA assistance. 


Mr. Brassfield was hesitant in programming a complete drilling 
program without being able to again go over the property before mak-
ing his recommendations in this respect. It will therefore be neces- 
sary that my application remain as submitted for the time being. 


I flew over the Fern at 7 a.m. this morning and although the 
snow is melting rapidly it was evident that most of the road from Stib-
nite was still badly drifted and except fora few bare patches on the 
south slope the claims are still covered by at least three or four 
feet of snow and in places more. 


If convenient for you, I would suggest that you plan to come in 
for your examination the week end of June 13th or 1 14th or as soon 
thereafter as possible. I shall make myself available for any time 
you stipulate. 


In closing, I should like to add that Mr. Brassfield . felt that 
your knowledge of the geology of the Hermes group which adjoints the 
Fern precluded the necessity of his making a more extensive report. 
In addition, he is just now recovering from recent surgery And , I feel 
fortunate in having his assistance at this time. 


Very truly yours, 


T. R. Baugh 
/t!	 T. B. Baugh	 Y: Ch 


TRB/m 
Encls.-+	 Received 


MAY 23,l958 
U.S.G.S. 


Spokane, Wash.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR D 2/11,11 


DEFENSE MINERALS EXPLORATION ADMINISTRATOF(	 28on 
So. 157 Howard Street 
Spokane 14 Washington 


irMLüi
	


May 26, 1958 


Mr. George C. Selfridge, Chairmax?
	 I z 


Operating Committee, DMEA 
Department of the Interior 
Washingtcn 25 0 D. C.


,VSI 
Docket No. DMEA-1i993 (Mere ±yJ1p	 1	 ,-it M 


T. R. Baugh	 IA



Fern Cinnabar Group 
Valley County, Idaho 


Dear Mr. Selfridge: 


Enclosed are two copies of a letter from the referenced 
applicant and an accompanying report on the Fern group by James C. 
Brassfield who examined this property last fall. From Mr. Baugh's 
letter, it appears- , that a satisfactory examination will not be 
feasible before the middle of June. 


The Fern group is adjacent to the property of the Holly 
Corporation, the subject of Docket No. DMEA-753, and the limestone 
band is an extension of the ore-bearing zone of the Hermes mine. We 
therefore feel that, could we make an examination, we would un-
doubtedly recommend a modest program. The applicant has proposed 
diamond drilling 13 holes ranging in depth from 250-300 feet deep 
along the dike at the north end of the property. We feel that . or 
I. holes in the dike area would be sufficient. The ore zone in the 
northwest part of the Hermes mine is mostly in the southwest half of 
the limestone area. Possibly 1 holes to explore this area would be 
justified. Also two or three holes might be justified in the 
vicinity of the upper tunnel and the lower tunnel. 


If you feel that there is sufficient data in the report by 
Oberbillig; accompanying the application and in the enclosed report 
of Brassfield's to justify a modest program, we would suggest providing 
for 2,000 feet of holes in Stage I and 1,000 feet of holes in Stage II, 
using the -cost estimates in the Holly report (Docket No. DMEA-753) 
and the other items as presented in Oberbillig's report. 


In the event that such a contract could be prepared, we are 
enclosing a copy of a claim map showing the tentative locations of the 


T2 
3 


(a 4 


Re:







H.	 I 


drill holes. All of the indicated holes would not be drilled. No 
hole should be started without Field Team authorization which would 
not vithtilan &xmination could bémade. In the event that 
no holescould be authorized, the cofltrat cou1éfé'sciiid.ed. 


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer

U. S. 'Geological Survey 


LZ-


Enclosures 


cc: USBM (2) 
Alvord


P. S. Also enclosed are five copies (all originals) of 
Consent signed by the two Warbergs and their wives, in compliance 
with your request of May 8, 19589 


2







0 


Mr T I. Bau,h 
612 Main Street 
Boise , Idaho


So. '15? howard Street 
Spokane L, WaShington 


Yøy 16, 1958


C-


Be: Docket No. 44993 (*rcury) 
Fern Cinnab.e Group 
lia11ey County, Idaho 


Dear Mr. Daugh: 


This is in further reference to Our telephone conversation 
of'


 
May 13, 1958, regarding the possibility of . naking a field eaniina 


tiozi of the Fern Cinnabar group. 


An we agreed the le to 5 feet Of snow on the property would 
ne an itzmdiste examination sttcrrpt futile. If you co.1ci get a 
copy of tr. Braeefie34'a rept on the exaWnation that he nude last 
fail it might be very helpful but of course ve cannot guarantee that 
it would take the Place of an ,xnzination by our field nzn, 


In case the snow should melt fast enough for an early 
examination nr in ease we can get enough infonution from W. 
Drasafield' e report, we are enclosing nix copies of the Consent to 
Lien and Subordination Agreeurnt ferns * The forn you sent us vere 
cQrreetly filled in but scin were signed Bert Warberg and others 
nt. Warburg. Either in acceptable, but O1 forme nn.et be signed 
the san * flao the forz siiould be signed by the i4ve as they have 
signed the lease. We are returning the two copies of the Consent 
sent with your application.


Sincerely yours, 


D. B. Mactaren 
for: A. £. Weissenborn 


Executive Officer, £t4F.A 
Field Teanjo Bgici I 


Enclosures 


cc: thEA (2) 
USBM (2) 
Alvord.


P. S. The original and four copies of the Consent forms 
should be returned to this office. The sixth copy is for the signors.
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UNITED STATES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


So. 157 Howard Street 
Spokane Ii. , Washington 


May 2, 1958 
V 


MEMORANDUM 


To:	 DMEA Field Team, Region I 


From:	 D. C. Alvord., Geologist, U. S. Geological Survey 


Subject: New application, Docket No. DMEA-993 (Mercury), 
T. R. Baugh, Fern Cinnabar Group, Valley County, 
Idaho. 


The subject application was received on April 23, 1958. 
I contacted Mr. Baugh by telephone on April 25, to find out when 
it would be possible to examine the property. At that time, 
Mr. Baugh believed that it would not be possible to complete an 
examination until about June 1, but he agreed to contact Mr. 
Brassfield of the Hermes mine, which is adjacent to the Fern 
Cinnabar group, in order to find out the current conditions at 
that locality. Accordingly, Mr. Baugh reached me by telephone 
at my residence on April 27, 1958, and told me that there was 
5 feet of snow on the level at the Hermes mine. Mr. Baugh thinks 
June 10 is about the earliest possible feasible time to make the 
examination. However, Mr. Baugh added that Mr. Brassfield and an 
assistant spent some time last fall examining the Fern Cinnabar 
group in the interest of the Holly Corporation, which controls the 
Hermes property, and Mr. Baugh believed that it would be possible 
for him to obtain a copy of Brassfield.'s report, and he would 
send us a copy. 


Possibly, Brassfield's report, combined with the 
application, would permit a Field Team evaluation and recommenda-
tion in the office without a field examination. 


Distribution: 
-DMEA (3) 
USBM (2) 
Docket 
Alvord.
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MAY 


Mr. T14 Baugh 
3620 	 Drive 
Boise, Idaho


OFFICIAL FILE COPY 


I !rTT1 1' 1 JiT1. 
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R& Xr-mm


1}IEA Form 7 
(l2..6)


Rot Docket No. DNPIA 99 Mercury 
Fern Cinnabar group 
Valley County, Idaho 


Deal' Mr. Baught-


The application for assistance in exploring the 
subject property under the captioned docket nu*ber has been 
renewed by the Wsshngton office of the Defena Minerals 
Exploration idainistration. 


The DM& Field Team, Region I, Mr.. A. . Weissenborn, 
Executive Officer,,  South 157 Ro'rd Street, Spokane b, Washington, 
irill make a field exaaination of the property if it has not 
already done so. 


Any assistance you may give the am	 -f the Field 
Team will be appreciated.


Sincerely yours, 


C. 0. Mittendorf . 


Administrator 
TLCHkFiAN/dlm -7-8 
cc to:	 Code LOO 


Mmr. R. File 
Oper. Com . 
FT. REQ. I 


He 	 J. W. Pennington, USEM 
T. H. Kiilsgaard, USGS


8623 
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OFFICIAL FILE COPY 
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oIEA Form 7 
(1246)


.


l. A. I. Veiseenbo 
Exectitiye Officer 


A Lid To", R.gicn I 
South 157 Bird Street 
$pokane , Iz1thtni


R*:Doelat lb. ML li993 
1. IL 
Vern MMUINW group 
Valley oymty, Xdabo 


Dear Mr, Wejss,thori 


Referce is made to the Pt€14 Tei's letter of April 23, 
1958s hicb states that a field eu*ination of the subject property 
iiUl be attept.d during tha week April 28, 158. 


We ii1l, therefore, høld this sppltat&on in abeyance un-til the report and reooaienctattozis of the field Teft are reoeivsd0 


£nc2ased are pies of aox nda, dated May I and 5, 1958, 
by J. 110 eington, Balvau of 91wal and W. Pe Wflita*s,(eologjcaI 
Smvey, respectively, with an extra copy of the app1icai*n for the 
Use of tl* i.ld Team,* Also enelceed are the twe. coplas of Cbnsent 
to Lien and SthOrCILnatiOn Agrsent ded by Osorge Worberg and Robert Waxberg. It will be r*oessary to have their wives alga to** P].ease send tI*i six copioa for signatures. 


Scsrely yo, 


George C. Se1fridg 


a1r*n, Operating Cott) 


APYSOMg 
TLCH(R4AN:foc	 -.7.-58 
cc to: Code 100 


Admr. R. File 
Oper. ODrnm. 
FT. REG. I 


Messrs. J. W. Pennington, USBM 
T. H. Kiilsgaard, USGS 


Frank D. Lamb 


)bsr,	 Ti• 4 NIs 


Thor U. Kiilsgaard 


imbez', Geological Swvey


nclomie.e
9623 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
3


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


Memorandum"
	


May 5, 1958 


To:	 W. S. Martin., Defense Mierala Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject-, Review of application, I]4EA 11993 (mercury), 'P. R. Baugh, 
Fern Cinnabar group, Valley County, Ieho 


The applicant proposes to explore for mercury ore on six 
patented mining claims. The property is located in the Yellow Pine 
district.


The proposed project would consist of thirteen drill 
holes, to be drilled in two stages at a total estimated cost of 
$19,660.


Cinnabar is known in the vicinity but only lia1lamounts 
of ore have been produced. Whether or not the proposed drilling 
project would result in a significant discovery could, best be 
determined through' field exRntintion of the claims. I recoimnend 
that the application be referred to the Field Tenn for further 
processing.







UNITED STATES 
MENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


May 1, 1958 


To:	 W. S. ' - Martin, Defense Minerals Exploration Administration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of application, Docket No. DMA-4993 (Mercury), 
T. H. Baugh, Fern Cinnabar Group, Valley County, Idaho. 
$19,660.00. 


The applicant proposes to explore for mercury mineral-
ization on the Fern Cinnabar claims by a drilling program which is 
subject to revision at an estimated total cost of $19,660. 


Inasmuch as the property is in an area favorable for mer-
cury mineralization, an exploration -program may be warranted. 


Although Weissenborn has stated that an examination of the 
property will be attempted the week of April 28, it is recommended that 
the examination be referred to the Field Team for appropriate action. 


?


. - 
^_	 I 


t"'^ennin 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Killsgaard, U.S.G.S. 
F. D. Lamb 
Files
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•	 UNITED STATES 
DEPARTMENT OF THE, INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


April 290 198 


• Mr. T. R. Baugh 
1620 Syownore Drivo 


l3oise, Idaho 


L.	 j	 Subject: DIE1993 


Dear Nr'e l Baugli:: 


•	 Your application for exploration assistance, dated • 


Apr'il 20, 198	 submitted to our office at 3pokxie, Washington 


has been assigned Docket Number D?- -A-4993 and referred to the 


Iron and Ferro-Alloys Division 	 in the Washington office. 


Kind). identify all future correspondence relating to your 


application by'this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to Region 1.







EXPLORATION PROJECT CONTRACT 
T. R. BAUGH 
DMEA-993	


\\ 


JUSTIFICATION FOR RESCISSION 


The date for writing contracts under Defense 
Minerals Exploration Administration expired as of June 30, 
1958 , and as an examination could not be completed before 
this date due to snow conditions, the contract was written 
and executed on the basis of report on adjoining property 
and private reports with the proviso that work would be 
subject to an examination by the Field Team and, approval 
of same. Some additional work was done by the Applicant 
prior to Field Team examination and-after the examination 
it was agreed with the Operator that the work provided for 
in the Contract was not warranted and rescission of the 
Contract was recommended.











XP1RA?IOI( PROJW CONTRACT 
?. R BAtIU 
D$EA 


U$T!PXCATO FOR USCXUION Uflrflr.	 - !	 -	 rnu,rL-r r 


The dtø for writing Qntre4t$ under Df.ns• 
riers1s Exploration Adiinistrat1on expired as of June 30, 


19580 and as an exsainatton could not be completed btor'e 
this date due to snow conditions, the contract was written 
and •xecuted on the baits of report on adjoining property 
and private reports with the proiso th*t work would be 
subject to an examination by the Field Team and appros1 
of s, 5os additional work was done by the Applicant 
prior to Field Team examination and after the sz&*ination 
it was agreed With the Opertor that the work provided for 
In the Contract was not warranted and rescission of the 
Contract was recond.d,







EXPLCMTXQN PROJECT CQNTRtLC 
•	 •:. 


WIFAIOM FOR EESCXSSIQN 


The date for writing eontracts uri*r Vetanss 
Minerals E*$ oration Administration expired as of June 30. 
198, and as an examination could not be cospleted before 
this date duo to snow conditions, the contract was written 
and executed on the basis of report on adjoining property 
and private reports- with the proviso that work would be 
subject to an exs*inatton by the Pield Team and approval 
of ss. 3oze s4dittol work was dons by the Applicant 
prior to Field Team exsainatiQn and after the sx*aiiation 
it was agreed with the Qpez'ator that the work provided for 
In the Contract was not warranted and rescission of the 
Contract was r'eonded. 	 •







EXPWRflON PROJECT CONTRE 

T 4. R, BAtfl 
DWAL 4993 


•	 tTI?QATION FOR R8CXSKON 
j*1UN1T .*	 JIP1_LL Il	 SVN 


• The date for writing contracts under Defense 
Minerals Exploration Administration expired as at June 30, 


• 1980 and as an examination could not be couple ted before 
this dat# due to snow coMitions, the contract was written 
and •*cuted on the baste of report on adjoining property 
and private reports with the proviso that work would be 
subject to an ex***tr*ation by the Field Toan and approval 
of sa • $uaae addttional work was done by the Applicant 
prior to Pield Teer examination and after the examination 
it was agreed with theOperator that the work provided for 
in the Contract was not warranted and rsscisston of the 
Contract was reondett4







•	 ZXflIQMTION PROMT, COMM 


4SO3 
T. R. BM)* 


The datt tar writ in& contracts un6or l)etsnsC 
Ntnersls !xplorati.n A4*inistv*tiOr expired as of June 30 
1958, and as an examination could net be coplstd before 
this itt, due to snow condition*, the contract was written 
sad •x*cutsd on the basis of report on adjoining property 
and private reports with the proviso that work would be 
subject to an exandn&tii by the Pield Tom and approval 
of Sam.4 . $Ome additional work was done by the Applicant 
prior to Field Team examination an after the examination 
it was sresd with the Operator that the work provided for 
in the Contriist w*s not warranted and rescission of the 
Contreet was renen4ed.







UPLC!RTION PR0J&C1 CCNTLCT 


1A1$993 


TM date for writing contracts uflder t*r*a NLnersXe Exploration AftinUtration expired as of Juz* 30, 


	


•	 18, and as an exuitflati.on co44 not be coiipleted before 


	


•	 this dt this to sn conditions, the ocntract was written 


	


•	 and *xeeuted on the basis of report on adjoining property 
and private repørts with the proviso that work would be 
subject to an exeatnation by the R414 Tes* and approval of saae, $os additional work was done by the Applicant 
prior to Pied ft" eu*tnstion snd att*r the ezs*i.xiation 
It was sred with the Operator that the work provided for 
in the Contrast was not warranted and rescission of the 
Contract was reiid*d.







*XPWA?XON PROZCT cNThAC 
T. R. R&H. 


- 


Tns data for writ1n' toatmats mdar Dsteus* 
Minarals 1p.ratton AdvaAlstmuon •xpirsd as at Juna 3, 
l98, *nd as an ex*MMtian could not be coietød betor 
this dstte due to *no* cmdItIMS1 4 the contract was written 
and •xecutd on the basis at report cii adjoining property 
and private reports with the prOviso that work would be 
subj*ct to an . .zseiz*tice by the PtsLd Taa* and approval 
of sass, *oow SMItieftl work was done by the Appttesnt 
prior to Jield Tess *=ad nstion and alter the azs*thst ton 
it was sired with thø Operator that the work provldd for 
IA the Contrast was not warranted and re,ciaeton of the 
Contract was raoo*odad.
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$CZ3UON OP WIOMTON P*CT 'CONTRACT 
ar Ao!zmm i*PO* won is 


it to agreed this 2th	 4 Of Ast, 1958, 
between the Vaitod $tites	 satir* Thou$h the 
Dspartiss*t of the Xntertor, Dtex*ss	 ixpi,z'*tiCb 
Ainiiitratt, and To E vSh, of Sol" , Idaho, rAl** to 
that certainIxp1oratc Project Contr*st o. Z1217 
(DosMet Not WA AM, dated June 23, 1958, hei*in*ttmr 
called the Contz's*t, that the Cofltzsot shall be aed 3* 
her.bi rscindsd, rsvcd, and asno$31*d as of Jww 23, 1958, 
btore any work ht* ben prformsd or


 
to incurred tMrii 


under, without any obUsttGs whatevx, ai* party to the 
other, the sea. as it said Contrset had never bow entered 
into*


Witness the following ci flsturos as o the day and 
year first above written.


TUE tITED $rATI3 OF AIMCA



C. 0, Mittendôr 


xploratir distrstiost 


r .1


4
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as..	 .. D.C.


1	 P' 


5. Undertakes and tgr.es (a) neither to commit any act nor assort any ol$ta 1*fflct' 
with the provisions of this Agreement; and (b) to give s&vanci notice of the GoverasOILt's rights 
under this 'Agreement to any subsequent transferee, mortgages, •nouabrano.r, or lessee of say of the 
undersigned ' s right, title, clam, or interest in or against the land, or any prodnott*tbsrefres 
furnishing the Government with two copies of such notice; and


'S. 


S. Consents to all amendments (including an agr.essnt of termination) and aita •f 
the contract without notice thereof, and undertakes and agrees that this Mr.esoat shall exteW sad 
apply tber.tq. 


7. Added provision: -	 • nqr* -	 .	 ($tite ilsas' or 


Dated this 22nd. day of	 may-	 , 


(.seal]	 Falls, Idabo	
.--mum (AMftwl 


)c /s/ Mel 3, WI1$	 (suil	 Twin Falls, Idaho	 - 


/11 R*tt Mit W*t4I1	 (s.siJ	 Twin Tails, Idaho
	 • *4 e4...



(seal] -_Twin Falla, Idaho  


[seal]_


-  


certify tbat1astM ' 


(Secretary, etc.) of the corporation named berets; that 
• ____________________ who signed this agreement was then  
or Vice-President, eta.) of said corporation; that said agresnent was daly iiaid for -- libehaif 
of said corporation by authority of its governing body, and was within the noops of Its *xpOrat. 
powers.	 •. .	


:... 


•	 .-..- ;,...... • c-


[corporate Seal]  
'	 •-'• 


'	 *H ti.
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For Government's Use Only 


EXPLORATION PROJECT CONTRACT 


Operator_7A &twv )	 -

Docket No. DMEA-_______ 


Contract No. Idm-E 	 -



Contract Date_________________________ 


MF-205 


(Combines and supercedesMF-201 and.. F-203) 


June 1956


Cc NT TO LIEN 


//and 


TION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of 	 . Valley.. .	 .	 , State of 


Idaho	 described
	


in a deed dated 24th. of May, 195, 


and recorded in Book 30 of Deeds on 	 e 536 official re 


which is the subject of a proposed ex p 


with the United States of America, hi 


contract and as an inducement to the4


.ayiproiect contract, hereinafter ca1ld the "contract," 


)inater called, the "Government;" in consideration of the 


ernment to enter into it, the undersigned hereby--


1. Undertakes and-gresfat property . in which the Government may acquire an interest 


or equity under the contract mY)b c$imantled. severed from the land, and removed, as may be pro- 


vided in the contract; and the\(Govnment's interest and equity in such property shall be prior 


and superior to any adverse.	


0


111!Jciaim of the undersigned; 


2. Grants, to/ the jG4ernment a. lien upon all of the undersigned's right, title, and 


interest in the land and upo1n. any production of minerals therefrom,. to secure the payment to the 


Government of a percentage ryalty on production as may be provided for by the Contract; 


3. . Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 . 


4. Represents and undertakes. that there is no claim, lien, or encumbrance. , upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do. not leave lines blank.) 


(a) Mining Lease and Option to T. R. Baugh dated October 1, 1956, Amended October 16 


1957, covering all of said land (b) and taxes for 1957 not yet billed* 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the.Government. 


a! Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] ,dated  


and recorded in Book , Page - , official, records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. . . If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







I•i


5. Undertakes and agrees (a) neither to commit any act nor assert any cláim'in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee mortgagee encumbrancer, or lessee of any of the 


undersigned's right title,.claim or interest in or against the land or any production therefrom 


furnishing the Government with two copies of such notice and 


6. Consents 'to'all:ámendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto-...	 : ...	 . 


7.' Added provision:	 none	 (State "None" or "See Annex No._..") 


Dated this	
22nd. day of	 ,	 May	 , l95. 


)cf2i	 L2_ )__R	 01 [Seal]	 Twin Falls, Idaho	 [Address] 


9QL	 -
 


[Seal]	 , Twin Falls, Idaho	 [Address] 


[seal]	 Tvin Falls, Idaho	 [Address] 


-	
.Twin Falls, Idaho	 ,	 [Address] 


L_)	 .	 [Seal]	 [Address] 


--	 [seal]	 [Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said. agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 ,. 


--	 .	
[Corporate Seal] 


INT.-DUP. SEC., WASH., D.C.	 5172







MF-2U5 


(Combines and supercedes 


June 1956


03) 


i


C	 NT TO LIEN



and I -	 NATION AGREEMENT /


Fovent'sUseOnly 


EXPLORATION PROJECT CONTRACT 


Operator


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date________________________ 


To the United States of America: 


Referring to that certain land in the County of	 Valley	 , State of 


Idaho	 ded ocr ix/ in a deed dated 24th. of May, 19, 


and recorded in Book 30 of Deeds on page 536 official records of said County. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


l Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as maybe pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim-of-the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3.. Subordinates the. undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production-and . -liens to secure 'same;	 ............	 . 
4. Represents and-undertakes that there is no claim, lien, or encumbrance upon the 


underigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert, the word "none." Do not leave lines blank.) 


(a) Mining Lease and Option to T. R. Baugh dated October 1, 1956, Amended 


October 16, 1957., covering all of said land (b) and taxes for 197 not yet billed. - 


)_/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty. to. the. Government.. 


2/ Either (a) insert the legal description of the,. land, or (b) strike out the words "as follows" 


and insert "in a lease, [or contract,. deed,, or other document] dated  


and recorded in Book	 ..	 ., Page 	 , official records. of said county." If (b)



is used, the book and. page of recordation, cannot be dispensed with. ..If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b to give advance notice of the Government's rights 


under this Agreement to any subsequenttransferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right,. title,.clairn, or interest in-or against the land, 'or any rôduction therefrom1.
furnishing the Government with two copies of such notice; and 


6. Consents toall- amendments '(including an agreement ' Of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. ..........	 ........	 •.	 .	 :.	 -	 . 


7.	 Added provision:	 none.. (State "None" or "See Annex No._") 


22nd.	 May 
Dated this 	 day of  JI	 1958 .


____ 	 [Seal] Twin Falls, Idaho .	 [Address] 


[Seal] Twin Falls, Idaho [Address] - 


_4t	 7,	


[Sea'] 


g%91(
eZ


Twin Falls, Idaho [Address] 


all Twin Falls, Idaho [Address] 


[Seal] [Address]


[seal]
	


[Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that,___ 


who signed this agreement was then  (President 


or--Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


INT.-DUP. SEC., WASH., D.C. 	 5172 







For Government's Use Only 


EXPLORATION PROJECT CONTRACT 


Operator___ 


Docket No. DMEA— ZE573 - 
Contract No. Idm—E______________ 


Contract Date__________________________ 


M'-2O5 


(Combines and supercedes MF-201 and MF-203) 


June 1956


_P 


11M 28


	


Cc
	


TO LIEN 


	


SUBOR
	


ON AGREEMENT 1/


To the United States of Ame 


Referring to that certain land in the County of
	 Val-ley	 State of 


Idaho	 , described as	 in a deed dated 24th of May, 195, 


and recorded in Book 30 of Deeds on page 536 official records of said county. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and' superior to any adverse right or claim of, the undersigned; 


• 2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in. or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on-production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


(a) Mining Lease and Option .to T. R. Baugh dated October 1, 1956, Amended 


October 16, 197, covering all of said land (b) and taxes for 197 not yet billed. 


1/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty. to the Government.. 


2/ Either (a) insert the legal description:.of the land, or (b) strikeout the words "as follows" 


• andinsert' "in a lease . [or contract, deed, or , other document] dated . 


and recorded in.Book..	 .,. Page	 •	 . , official records of said county." If (b) 



is used, the book and page of recordation cannot. be dispensed .with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of.this Agreement; and (b)to give advance notice, of the Government's rights 


under this Agreement to any subsequent. transferee, mortgagee, .encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or, interest in or against the.,land, or any production therefrom 


furnishing -the Government,.w*th two copies of- such notice; and 


6.	 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.  


•	 .	 7.	 Added provision:  (State "None" or "See Annex No._") 


•	 Dated this	 22nd.	 day of May - 195. 


â 41 [Seal] Twin Falls, Idaho [Address] 


.	 •. 9 /	 _—LLc [Seal] Mn Falls, Idaho [Address] 


[seal]
Twin Falls, Idaho


[Address] - 


Twin Falls, Idaho.•	 (,,. [] 


(J [Seal] [Address] 


Iseaij [Address] 


certify that I am the - 


(Secretary,	 etc.)	 of the corporation named herein; that 


who signed this agreement was then _ (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf. 


of, said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 ,	 .	 •


[Corporate Seal] 


INT.-DUP. SEC4. WASH., D.C.	 5172 
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DRILLING PROJECT 


L
DIDDATE 


By 


.rnei;;t 0berbjllj 
2808 Oi Stat 


Bolso v Idaho 


IM 


To R0 Baugh 


612 1in Street

BOic3 9 Idaho







DIIflG FRO3T 
By 


Ernest ObGrb1flj 


Tho Fom Qaickailvor Maovas the ono of o Uorld ai X pootion which 


at bad upon the	 priza=winning cinnabar specimno at the &n Francisco 


Fair In 1917o The Fern claims were first lo•eatod by Mr o L H0 Van mstOr in 1917 


and b arseted a eza11 retort plant near the upper tunnels and produced a fcr 


f1asko perapi t ntysevn in all0 


1frO D0 C. Livingston1 reported the first ecp1ote description of this 


reury district and which was in 1918 considored quits raoto fron civilization; 


aecesa was by the old Thunder Mountain road and this route Included cany stoop 


adoe (2O	 appsr Creoft grodo) 


Lator in 1926 9	 ireFoCo Schrader and Clyde Po Rose reported work In 
PX058 at the Fern 


In 1928 a Mr - Smith q worked the Fern property, but with his United 


finances not much developisnt work ws done end to keep in Proviaiona and supplies 


ho produced nina f1s frcm dujop oro from the near by VoriMon olath0 This 
Production was made In the new ikn 1cks1lvsr Retort Plant located near the 


I lower 'workings of the Fern Mina. (Bucks Red Claim) 


I An Interesting account of early Fern work was related to the writer by his 


I


father, the late J	 ObarbIfli, who was in. the district in 1918 He stated 


that the Fern operators conenosd firing the retort plant without an asbestos 


I
£2501 seal around the charging doors and that quicksilver 'was condensing upon 


I


. treee, retort building and even Mr0 George Brewer's mustache and hr were 


ILivingston,D.C., Tungsteng Cinnabar, Manganeso Molybdenum and Tin Depogits 
of IdQhO D University of Idaho School of Mines, Vol. XIV, Bulletin Be. 2 


I


IdShOo PP, 54o65 


20 
Schi der prank CO 3 and Clyde P. Ross, Antimony and Quicksilver Deposits in the Yellow Pins District 1, Idaho, UOS.GOSO Bulletin 780 . D. pp. 156163.
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?O? vith the condoneed zzrcuryo Evidently one of the prootora of the project, 


Dr. Uotick, inhaled a large quantity of mercury vapor because that evening he 


tumbled over ded Proof of thie haphazard operation is evident because even 


today the ground over a large area near the chargi e1 of the old retort plant 


pans exceedingly well, Perhes they lost several flasks in this mannaro 


Location: 


The Fern Mine is located in un''surveyed ground near the head of Fern Creek 


about mile above the point tihere the Thunder Mountain road crosses Fern Croak. 


LciDt evimsr the United /frrcury Mines Cornpany opened CI road along Fern Creek to 


a point near the south and of the Fern group of claizo 0 The Fern Mine is about 
01Z miles from the camp of Stibnito 9 Idaho 0 This tiould place the Fern Mine 86 


miles from Gasieade 0 Idaho or 80 miles from McCall,, Idaho 	 either totn being 
a rail head, 


The Fern Mine is-about one mile south of the Hermes Quicksilver Mine. 


Claims: 


The Fern mining property 
cOnBiDtS of six patented quartz claims; the total 


area being just under 100 acres. 


The Pnp in the back of this report ehos the Fern clais0 A list of the 


names of the claims follows: 


1 Fern 
2 Fern No0 2 
3 Fern No0 4 
4o Spriee Grove 
50 Backs Mad 
6 Backs Bed No. 1 


The principal geologic features of the Fern property are given an the map 


inoludod in the hack of this report0 The most interesting feature appears to 


be the. Porphyry dike shoin on the map. A similar dike is found at the adjoining 


Hermes Mine and is believed by many to be the mineralizer or the localizing 


influence, 


Injection of the dike could have cracked and broke the line beds to allow 
penetration of the mineral solutions.







3 0 


It le un4eretood that a drift ras driven into the dio for several 


hundred feet from the lower tunni1 sham on the may, Thie tunnel tae opened 


late last fali D but no examination oould be made until natural ventilation 


cle&rod the etcilo air. 


Themercury ore outorope 9 24 veins on the Fern are all confined to the 


Nortbeet trending lime bolt which is about 700 feet vide 


The ore on exhibit at the San Francieco Fair and from thich the production 


to date e iadø cam from the upper tunnel ehon on the 


Soe good ore le exposed noli in thie %u ol. Tua etringere of cinnabar ore 


are exposed in open cute just East abt to huMrod foot from the upper tunnel. 


Aleo 9 just Northeet (acroeo the dtho) a 15 foot loth of rich stringer 


Is exposed. 


Silicified outcrops carry cinnaber inorta1iition oi the )outheast half 


of the Bucks d ola10 This ecattered nivoralIation hoioever, does not 


appear concentrated enough at any one point to txu'rct a drill hole0 


inoo the area in the priaity Of the dike appears to be a more favorable 


loeus for minora1jzation, it is rcosondd that drilling be done in that area 


as shotm on the napo This drilling Is proposed to be 2 50 300 feet deep and 


Inclination of the holes should be I5 0 dotjnard0 


The project ohould be split into ttio stages the first stage being the 


preparatory reads and drilling of seven of the thirteen holes shown on the map. 


After the MRDIeG of the advon holes have been examined and assayed D the 


results will determine if stage two should be completed. Stage to is drilling 


six nore h01e00 


The porati on Proj: 


(a) The minerals sought by this work are cinnabar or other mercury 


minerals.
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(b) The work proposod will eonsi8t of the folli: 


(1) Biiildor work rcdn and drill etationo0 
(2) Drillina sevon drill hol 0 1750 ft0 totaL 


(Drill hole	 4D 59 7o 9v ll, 12 & 130 
(3) Azaaying and Wnaerixkg rcports0 


(if tantd) 


(1) Drillima 1500 ft, of holo in addition to 
the 1750 ft0 of oo 1 9 above. 
(Drill holoi	 1 D 2, 3 9 6 8 9 & 10) 


(2) Aasayina end Eninooring reporto, 


(e) Tho tork cn trt enytix after June 1t or 15 dayo after Oontrci6t 


io oiod and etago I vill be completed in 60 day. Stcigo II would requiro an 


additional 50 day0 


(d) Tho Qppliaamt has had 15 years practical mining expr1ence in the 


Pearl mining district,, 


tiato of Cos ta 


(1) Bulldozer iork 15 dciyo © $6400 
(2) Coup setup	 (Trailor houoo rent) 
(3) Drilling 1750 ft0 @ $ 500 Appro. 
(4) Assaying 200 i1c @ $300 
(5) Eneneering Reports, surveys etc0 


ota1 Coeto Stage I 


Stago 11 


(1) Drilling 1500 ft - © $500 Approx0	 Ci7D500OOO 
(2) Assaying 150 sampleo 03000	 45000 
(3) M2gizisering Reports, sureys 9 etc0 - - -	 400 


Total Costs Stage II 	 $89350000 


Total Project,, Stages I & II	 $1966000







50 


(a) In.dependentQontrta: 


The contracte for this project will be one for the bulldozer work on a 


daily basis and the second for the drilling, 


(b) Labor for the Contracteg 


The labor for the contracts till be supplied by the Contractors 0 The 
engineering work can be done by anyoze of several aining enginasro from 


BO130 D Idaho. 


(C)


Now required which is not furnished by the Contractors. 


(d) OPOratingujtg 


All operating oquipment provided by the Contractors. 


(e) Rehabilitation orR: 


No rehabilitation or repairs needed, 


(f) ildi: 


No new buildings needed0 


(g) Miüe1laneousItem: 


11ith contracts no items under miscellaneous needed, except the assaying 
lit€d0 


(h) Gout 


No reserve for contingencies needed, 


Rscoimndations and Conc1usjo: 


It is recomiaendsd the Fern Mine be explored with a two* - stage drilling 
project at the following coste: 


Stage I --------)ll3lO 
Stage II - - - - - - - -


 TOL	 819,66O 


Decision to continue with stage II will depend upon favorable results from 
stage 10







The project, as shown on the accompanying map 9 will explore the most 


favorable part of the Fern claims and the chances to uncover good-grade 


mercury ore are very good.


ERNEST	 ILLIG 
Licensed Mining Engineer.
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m SYMISOLS


pages of descriptive text. The text explains the maps and 
describes the topographic and geologic features of the country 
and its mineral products. TWo hundred twenty-five folios have 
been published. 


Index maps of each State and of Alaska and Hawaii showing 
- the areas covered by topographic maps and geologic folios pub-


lished by the United States Geological Survey may be obtained 
free. Copies of the standard topographic maps may be obtained 
for 10 cents each; some special maps are sold at different prices. 
A discount of 40 percent is allowed on an order amounting to 
$5 or more at the retail price. The discount is allowed on an 
order for maps alone, either of one kind or in any assortment, 
or for maps together with geologic folios. The geologic folios 
are sold for 25 cents or more each, the price depending on the 
size of the folio. A circular describing the folios will be sent 
on request. 


Applications for maps or folios should be accompanied by 
cash, draft, or money order (not postage stamps) and should be 
addressed to


THE DIRECTOR, 
United States Geological Survey, 


November 1937.	 Washington, D. C. 


RE 
black)
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4 
isiniebar re is the Fern gr.np .eore 2* IZedSt 


;	 *jbsd is is aassite dike, The dolmitle Use is .00 t. ioo  


V*Wkisi asrtkvsstam with a dip aor,sst. Iertb.sst AU eistbuist fl 
t	 bide of bsnes starts it.. The dolcatt* bedo wdomd sos 1kiaaoul7 fir abist : 
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Sept. 1958 .	 .	 .	 Contrac No. Idzn-E) 2.i! 


Docket No 	 DIvIEA) :i93 


Date of Action 216139 


DEPARTMENT OF THE INTERIOR	 CscUe 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT . 


To:.	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


Prom:	 Director, Division of Opert1pns Control and Statistics 


Please enter the amounts shown below: on the accounts or 
• the fl .Office at Minerals Exploration.	 . 


Name and Address of Contractor: T.. L Euh 
3620 S74a 00 Drtv 


ao• 


Date . of Contract . - Re gion 


Aws 23* 1W I 


Reserve 


Prior . Amount	 •.
0 


Increase.	 . U 


Decrease  


Reyise4• Amount, . 0. 


RemarIs:


óc: 800 
210


State .	 .	 Commodity 


• •Nrucz'y 


Obiigatin



0



iG,óO.Q0


II3'I 







DMEA Form	 S 	
Cont.t No. Id.m-E 1217 


Docket No. h993 


DEPARTMENT OF THE INTERIOR 	 Executed contract 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


• TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the record.s of the 
• Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


•	 Date of Contract	 Region ;•	 Stà.te	 Commodity 


June 2J, 1956	 I	 Idaho	 Icrcury 
Name and. Address •.	 • 	 S 	 S 


of Operator:	 •.	 R.,	 '.;	 .•	 5,. 


• 	


5 	 3620 Sycamore Dto 
Bois Idaho	 • 	 S 	 • 


Prior Amount 


increase, 


Décreasé 


'Revisd• Amount 


'Remarks:


Reserve	 •	 Obligation 


10,6O.O0	 0 


o	 •	 10,860.00 


io,86o,00	
5 	


0 


0 •	 10,60.00 


• 	 S 	 • 	 S 	 • 	 • 	 • 	 S 	 • 	 • 	


5 	


•5•	 S 	


S 	 (Name) 


LUen $. DAkwi1 Chief 
0portion8 C0n4'ol and 
Statistics Division 


5•5	
5 	


5 5 	 5 	


5 	


5 	 (Title)	 S 	 • 


Date delivered to Bureau of Mines, Washington 6/30/8 
• 	 S 	 •• 	 • 	 ' 	 ' 


S 	 228







Et\E.	 Audit's copy 


JUL 


- MF-200	 /	 -	 Docket No. DMEA JI.993.. ed June 1051)


Commodity .Mercury 


Contract No. Idm–E .121.7 


UNITED STATES OF AMERICA 
• DEPARTMENT' OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


13 JUN 1958 
It is agreed this----------. -------------------------------day of ------- - ---------------------------- .-------------- , 195.., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and	 a BaUgI, an Ind1vid1a1 


whose mailing address is 36)	 ycamore Drive oiere, Zaho 


hereinafter called the "Operator," as follows .: - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and	 ------ 
map..----------------------------------------------------------------- ------------------ ------------------------------- ------- -------------------------------------------------- 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is. the subject of this contract (here-
inafter called "the land") is in the State of Zdab	 , County of Va1.3.er 
and is described in Annex I.  


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4sea------------------------------------of5aee-yifle.-Z ----------- --------- ------ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under. 
and by virtue of a 6


	lease ------------------------------ , --recorded in Book -------------- ----, page ----------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- -----


 (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed' above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any. blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.'). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly. 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. '-


6 Insert "the entire interest," "the mineral rights," "an undivided one-third,' etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 . 
'If not recorded, so indicate by inserting "un."


36-70617-1







*I 


of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 aKttcL	 L!14 
Subordination Agr'eeinent f LeaQra 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities,' buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time ,within which the Government may make a certification of . discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
'therein, nor permit nor suffer any claim, 'lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any i'odtfcion referred to in Article 
8(b)(1).  


ARTICLE 3. . The exploration- project.—The project is a search for indicated or undeveloped deposits 
of•--------------------------------------------------------------------------------------------------------------e work to be performed 
is described in Exhibit "A" The Operator on or hfore Au 


	


per	 ust 1, 1990	 shall commence 
31 ,the work, and on or before Pe----- (unless the Operator's obligation to prosecute 


the work is terminted—see Article 1.0). shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less 'than the estimated total allowable cost set forth in 
Exhibit''A."  


ARTICLE 4. Performance of the 'work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations forhealth and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) 'Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price 'basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations) -,'perations) the work may be so performed; 
but if. the reférénce in Exhibit "A" to any such' independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written 'approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of'thi's 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval, 
thereof, the Government will participate in payments to the independent contractor' only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 - 


(c) Government may inspect.—The Operator 'shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
Operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Góvërnment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A.," is the sum of $23,72040 
The Government shall contribute O percent of the allowable costs as they are incurred in a total sum 
not in excess of $1G86O.00 ---------------------------------------- --------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70017-1







	


.	 .	 . 


voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article.. 9 (c), whichever is greater. The Government, will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than, to. the Operator. 


ARTICLE 6. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY' (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates' of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3) —OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)--Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)-­-Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All . elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums.	 . 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 



	


total of-this category is a maximum.	 ,. . 
Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-


tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 
Subcategory' (b)—Initial rehabilitation and repairs of operating equipment..—The estimated 


total of this subcategory is a maximum;
U-7OU17-1
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, ANp'INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-  
cated.under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement\or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable 'for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead,' corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing.. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage 'or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to't'hird persons, rebates ordiscounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production *hiçh are subject to the Government's percentage royalty under the 
provisions of Article	 O	 ,,'	 t&c3G'3 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government,' and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so' as a cost of the work to which the Operator shall contribute.. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof 'remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports 'in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the 'reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final .report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher).• This . final report shall include a geological and engi- 
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government . with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or . accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certifica tion.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a . sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as. follows: (1) regardless of any certification of discovery or development, 
from the date Of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from. the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 . 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 


One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
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percent for each additional full fifty cents ($ 0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- 
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition-of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing-in this contract is. to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations.. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred, by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to' costs, or when the property is no longer needed for the work, the Operator 
shall promptly . dispose of salable or salvageable property in which the Government has an interest for 
the joint acëount of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its. interest in any such property.. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project, 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in, writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which 'the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the 'Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator-is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


• (c) The giving of any notice by the Government under the provisions of this Article 10 shall-not, 
Affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may, be 
sent by registered mail addressed to the Operator at his mailing address'-stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 .	 •	 .	 •	 . 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


------------ 	 -- -------- By ----	 - ---- --	 --............. 


ISVI 


I, ----------------------	 - - - - - - - - -	
--


------------- ------------------------------------------------------------------------------------------, certify. that I am the 
------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------- -------
-------


---- who signed this contract on behalf of the 
Operator, was then --------------------------------------------- - ----------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 S 


S 	


[CORPORATE 
SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-- 70617-1


35







S 


• EZPLOMTION PROJECT CIMCT 
•	 T.R.$AUff 


DOCKET NO, DNIA4993 


ANNEX I 
•	 l_ 


Tbe land retsrrsd to in Article 2 of the oon 
tract consists of stz ptente4 lode mining claims situate 
in ucttons 7 and 12, T. 18 N., Ns. 9 snd 10 1., Vs]]ay 
Cornt, Idaho The land is shown CO th* msp entitled 
'Flat 3, Geologic Map at th* Pirn group showing Proposed 
drill hole locations, T. R.	 jh, Valley Count r, Idaho," 


The following patented 6341ins are *31 included 
in Th%itd Itatis Of Ams*'XC* PSt4nt mnezil Survey Re., 3020, 
On fili in the Public Zend Office, BOilS, IdahO, said 
survey being by reference incoporated hersins 
• •	 Warn •	 Spruce Grove 


luck's Bed 
porn No 1	 • Buck's Bed No I 
The Operator is in possession of th claims 


pursuant to the provisions of a TM Mining Imsse and Optio 
end an "Amsndnt to Mining Lease and Option", dited 
October 1, 39568 and October 16, 3957, respectively fro* 
George Wsrberg and Robert Wsrberg. 


A Consent to Lien end Subordination Asex*nt, 
dated May 22, 2958, signed by George N.rbari and 
Ztie1 S. rber$, and Robert N. irberg and Ee3u* A. 
Wsrberg, is attached 04 i*ds a part hereof.
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EXPIOMTTOI PROJECT COPiMCT. 
To fl 


DCCXV RO. 


EXBThIT *A$ 


Of th* 


The prop.ii.d work on the prjeet shall consist of 
prsparin s0* roads and drill sit** and ttsaomd dwtlltn. 
All work shall bs prier approval of the Goz'iwisstit. All 
buildoser work shall be performed with a D4 Cuterpluar 
bulidoser or equivalent size wait of another s. All 
drilling shall be with not Ins than Al size bits. 


Prepare access roads and drill sites and diamond 
drill nine holes, to approxii*t depths of fran 200 to 300 
test per hole, aggregating not to Sxoasd 2,500 test. The 
*ppro*it location of the drill he]ae are indicated on 
Plate 1, but exact locations, con'ee and inslinatione shall 
have the prior approval of the Government, Dspths shsll 
be dependent on the ologiesl stl9*turs and the ain.reLtza 
tien The drill holes shall be cemented and rednilled or 
rsmed and us" , " nscessax, 


It is *sttt4Pd that 1,500 t of access road will 
be z'eç4red • Wet tie exceed 64 hours of bulldozer t3ss will 
be allowed for the prep*Lr%tion of the access road and drill 
sites.


Da.mon4 drill sores or sections of acres shall be 
stored in wooden core acme. 


Nimereused zones in diamond drill holes shall be 
zampiad and u007sd for mercury. 


A ezigineersuperviser shall oversee the work, 
p location t hales and hole gsalo and sample ecres 


fran mineralized zones.


2L ! !!!!t 
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.	 I 
csteory (i) S I n t 


a*Ud.*. ueess 1*ees 04 drill$ 960400 sit" * 6 he%ws I ,15. 	 . ot buL34oir


Mahon ddrilluw t 2500 tt 
• $6.00/ft.. 5,00O.0O 


Ceaenttng aM z'edrtUing or 
5Oc	 ..t r.s*ti* aM casifli, 


• $3.00/ft. ,,50O,OO ___ ?ra*sportation of *quint 9L 16,600.00 
cat.gr3r (a) !P'-1	 t9!t 


$ir*er4uPervieor, * a*tthe 
•• $o.00o. 2,400.00 


cstssori (3) 


75 o	 bo$, wooden• $.O0/e 	 300.00 
cst.s.17 (I4) 


3 pickup tjruok or 3asp, 
1	 (tnc3tzes .ths	 $150.00/mo. 


II$4 0	 ,.repairs. 600.00 


Purøbases Jor$ 
Driation None 


ct.go	 (5) J	 ta4J44. Woz* 


it*g	 (6)	 DUMEMA 
Core box racks	 . 


ca*4ar	 () 
Ass$ylng ,. 50 ssi pi.s for	 rcury 
•	 4,00/I*ob. Ino14ss traiui . 
port tioirs. 200.00
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DMEA Form 14	 Contra No. Idm-E2j? 


Docket No. 4993 


T1PAPTM1WP flW TWF. TWN.PTUP	 Approvedcontract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Connnodlty 


June 23, 198	 Z	 Idaho	 t4ercuz'y, 
Name and Address 


of Operator:	 ¶j. a. Baugh 
3620 Sycamore Drive 
UQisO, Idaho: 


• Reserve
	


Obligation 


Prior Amount
	


0
	


0 


Increase
	


10, 860.00
	


0 


Decrease
	


0
	


p 


Revised Amount
	


10,60.Oo
	


0 


Remarks: 


•	 (Name) 
Alien S .Dakan, Chief 


• Operations Control and. 
Statitjes Division 


(Title) 


Date delivered to Bureau of Mines,. Washington 	 6/23/58
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