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Government's Copj

.MME Form 50 - . UNITED STATES OF AMERICA
Feb. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity Contract No. County
oE =6133 Mercury  aeeso- 2134 Valley s
It is agreed . ; between the United States of America, acting through the
(Date) Ta

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

T. R. Baugh

whose mailing address is 3620 Sycamore Drive, Boise, Idaho
hereinafter called the "Operator, as follows:

ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator
shall begin the work on or before Augus?: 1,) 1962 , and, subject to the provisions of Article 9
Date

and Exhibit A, shall either have completed the work within 10  months from the date of the comtract

or shall have incurred allowablé costs (see Article 6)~in a sum not less.than the totél cost set forth B
in Exhibit A. .

(b} The total allowable cost of the work set forth in Exhibit A is $ 182210.00 . The Govern-
ment will contribute 50 percent of the allowab.ie costs as they are incurred, in a total sum not in

excess of $ 93255.00 yp accordance with the provisions of Articles 3, 4, 5, and 6. "fosts incurred" -

means costs that have been paid or have become due and payable, or that the Government determines have
become obligations.

(¢) Interest computation.--Simple interest computed annually at the rate of® gzpercent shall

accrue from the dates Federal funds are made available until the period specified for payment of"
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. OQOperator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such
right, title, or interest is subject only to the following claims; liens, or encumbrances:

Interest of Lessors g

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor,'seller, optionor, etc.) are attached as follows: . L

Iien and. Subordination Agreements of Lessors

'
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(c) The Operator shall preserve and maintain his right, Ei%ié; or interest in the land and his

*right to the possession thereof for the purposes of this contract, and shall devoté the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right; to a. royalty. on.production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royelty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standerds, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reasanable.

(c) Covernment may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. , o

]

ARTICLE 4. Contribution by the Government.--(a) The Government will meke its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subjéct to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audfts.~-(a) ~Operator?¥s retords«--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
Payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to- the Government has terminated. The Government may inspect and audit
said records and atcounts‘at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
Yyear periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or .other
requirements for carrying on the work are also used in connection with other operations, the-costs
shall be segregated and accounted for on a basis and by methods and accounts that are. satisfactory
to and approved by the. Government ]

(b) “Mbnthly;reports “-The Operator shall prov1de the Government with five copies of monthly
reports in three sections as follows:

(1) Operator's Monthly Voucher clalming costs for work performed; '4;? :
(2) Operator's Progress Report showing the number of units of the various typés of work
performed; and
(3) a narrative report of the work performed during the reporting period, 1ncluding
adequate engineering-geological maps or sketches, drill hole logs and locations, and assay
reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

1

2






“m i ‘I" 'I"
. o

(¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs. ) ‘

(d4) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as copies
of smelter or concentrator settlement sheets and certified accounts of production end sale or other
disposition of production. . )

(e) Compliance with reguirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or inkomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The allowsble costs of the work to which the Government

will contribute are limited to: . )
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
‘lieu of actual costs and set forth in Exhibit A. :
The Government will not contribute to costs under any categorv or siubcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimatve which 15 inuicated as the maximum of any
category, subcategory, or item, elther as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total sllowable cost of the work.

Any category or subcategory or element thereof not designated as & maximum in this article or in
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded. . : . “

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Articlée 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES. -

Subcategory (a)--Supervision and Technichal Services--All eléments of this subcategory (number
of supervisors, technicians, outside‘consultants, Periods of employment, rates of pay, and total) are
maximums. :

Subcategory (b)--Labor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill.bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools. costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item /6 mine cars, 1 truck/, the rate of
rental [$1oo per month, $5 per hou:7, and the total of this subcategory are maximums. .
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--Al1 elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) aré maximums.

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Cﬁtegory (2), and shall not be duplicated under any other category. The total of this
category is a maximum. ' ’

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum. . i

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be d&plicated under
any other category. The total of this category is a maximum. ’

' 3





CATEGORY (7)--MISCELLANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
1liability insurance covering employment, travel, and communications.

(b) Nonallowable costs.--The Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
demages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); : )

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred paymenté.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the
provisions of which payment of the full purchase price is deferred more than 90 days from the
delivery of the goods, unless the purchase agreement is approved by the Government in writing.
(c¢) Reductions in costs.--The Operator shall account for and give the Government credit for any

incidentali benefits, credits, or money received in the ordinary course of business in prosecuting the
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. This provision does not
apply to receipts from production which are subject to the Govermment's royalty under the provisions

of Article 7.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after
a sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if.the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(l) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with.interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first. '

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the XPENETERK

gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production

sold, in the form sold (ore, concentrate, metsl, or equivalent), at the point of delggq;y;ithgdﬂ
f£.0.b. point); except, that charges of .the buyer arising in the regular course of business and
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by

_tne buyer, sampling dnd assaying to determine the value of the production sold, and freight payable

by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the

"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving

at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the case may be.

(@) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the
Government, at its option, as long as it so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its election,
the Government's royalty on such production shall be computed on the value thereof in the form in which
and at the time it is so used. "Value" as here used means what is or would be gross- income froh mining
operations for percentage depletion purposes in Federal income tax determination or the market value,
vhichever is greater. ’
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(e) 1ien for payment.--To secure the payment of royalty (see Article T(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any vproduction of
minerals and metals therefrom until the royalty claim is extinguished by lapse or time or is fully
paid. )

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may
be estimated by the Government, and this estimate shall be final and binding upon the Operator.

(g) No obligation to produce.--Nothing in this contract shall be -construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(n) Covernment not obligated to buy.--Nothing in this contract shall be construed as imposing
any obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--{s) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any redsonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

) (¢) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera- s
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, . purchase by the Operator,or sale or transfer to the-Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Qperator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or raii), and if the
originel cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,

1 terminstion of the Government's obligation to contribute to costs, or after the property is no
| longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
| property in which the Government hsas an interest, the Government, at any time prior to final settle-
ment under the contract, may:
(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;
(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3 enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

(1) +the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting .
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the dovernment shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract as
necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

The Government may also availl itself of any other remedy the law may orovide for breach of contract,
including the right fo rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(&) The giving of ‘any nottce by the Government under the provisions of thig Article 9 shall not
affect the Gavernment's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

-(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officlals not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. .

' See Article 16

Nondiscrimination.-—In conne¢tion with the performance of work under this contrg

12.

race, religion, color, or ns 98
to, the following: employment, upgradinz;—é
ing; layoff or termination; rates of pay or other I'Orma-ef-tOmpensation; and selection for training,
including apprenticeship. The Operator agreses :

@b ontracts for standard commercial supplies or raw materials.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mall or otherwise furnish a copy thereof to the Operator. The'decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals,
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or 80 grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, OQffice of Minerals Exploration," as used herein includes his duly authorized
representative.

ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-L45), is subject to the follow-
ing provisions and exceptions of sald Eight-Hour Law of 1912, as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of
the Operator or any independent contractor contracting for any part of said work contemplated,
shall be required or permitted to work more than eight hours in any one calendar day upon such work,
except upon the condition that compensation is paid to !such laborer or mechanic in accordance with
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or
any independent contractor engaged in the performance of this contract shall be computed on a basic
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon
the condition that every such laborer and mechanic shall be compensated for all hours worked in
excess of elght hours per day at not less than one and one-half times the basic rate of pay. For
each violation of the requirements of this clause a penalty of five dollars shall be imposed for
each laborer or mechanic for every calendar day in which such employee is required or permitted to
labor more than eight hours upon said work without receiving compensation computed in accordance
with this clause, and all penalties thus imposed shall be withheld for the use and benefit of

the Government. .
¢ ®
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part'3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary .
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. #
. 3

ABRTICLE 16. Changes and added provisions.--

The provisions of Section 301l of Executive Order No. 10925 of March 6,.

1961, required to be included in every Government contract are by reference hereby

and herein incorporated and made a part»of this contract. A copy of said Exegcutive

Order is attached to this contract as Exhibit B.

Executed iy quintuplicate the day end year first above written.

7. BA;JGH(\A) /.7
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THE UNITED STATES OF AMERICA

Title

» certify that I am the

(Name}
secretary of the corporation named as Operator herein; that

s who signed this contract on behalf of the Operator, was then

{Neme )

of sald corporation; that said contract was duly signed for
(Title)

@nd in behalf of said corporation by authority.of its governing body, and is within the scope of its

corporate powers.

CORPORATE
_ SEAL

INT.-DUP. SEC.. WASH.. D:C.gp371y





EXPLORATION CONTRACT
_T. R. BAUGH
voME76133

© ANNEX 1

The land referred to in'Article 2 of the contract and shown
in blue color on Figure 1, entitled 'Map showing Claims and Geology,
Fern Group, Valley County, Idaho," attached to and made part of the ,
contract, comprises 6 patented lode mining claims, including all rights -
pertaining thereto, in sec. 12, T. 18 N., R. 9 E., and sec. 7 (unsurveyed)
T. 18 N., R. 10 E., Boise Meridian, Yellow Pine Mining District, Valley
County, Idaho, as follows:

Name of Claim , U. S. Survey No.

Fern o 3020

Fern No. 2 "

Fern No; 4 "

Spruce Grove - "

Buck's Bed ) . n
"Buck's B;d No. 1 . n

The Operator controls the land under the terms of a 'Mining
Lease and Option'" dated October 1, 1956, and signed by George Warberg,
Mrs. George Warberg, Rob't Warberg, and Mrs. Zelma A. Warberg, and an
" "Amendment to Lease' dated June 1, 1961, signed by Rob't Warberg and
Geo. Warberg. L ' ,
. Lien and Subordinatiom Agreement, dated JUN 28 1961
. , and signed by Rob't and Geo. Warberg is attached to and
made part of the contract. :
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N Uperator
ME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
OME —
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSY

To the United States of America:

That certain land in the County of Valley , State of Idaho

described as follows: 2/ Fern; Fern No. 2; Fern No. L} Spruce Grove; Buck's Bed
COTOULEE 0

and ‘Buckts Bed :Nok" 1, all of which are included in United States of America

7

Patent m.neral Survey No. 3020 on file at the Public Land Office, Boise, Idaho,

:said-Patent :Mineral. Survey No. 3020 being by reference incorporated herein.

hereinafter called the "land!, is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the ‘United States’ of ‘America, hereinafter called the "Government" and

o e T. R. Baugh ' 3/

hereinafter-called the "Operator". -In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

. 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
Upon’ 811 "of his right], title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees 1f the Operator's interest should be surrendered.or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or
- ’ “(b) Being the holder of & claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
‘8quity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
“gigned's right;’ title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none" Do not leave blank. )

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay'royalty to. the  Government.

_/ ‘Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
‘a-insert.-"in a:lease Zsr contract, deed, or other documen dated - , and recorded in
Book ., Page: .. , official records of 'said county". If (b) is used, the book and page of
recorddation must be inserted above If the space provided is insufficient use an Annex and refer
;- iTO. the Annex in the space

_/ Insert ‘meme: exactly as it appears in the Application MME Form 4o.

_/ Subparagraph l(a) does not apply to the ‘holder of a claim, lien, or encumbrance






4. . Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to 81l amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, -and undertakes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions _ - (State "None" or "See Annex No. "))

Cypete BB qayor Jume ey
| . | SR LT pr (b (street)
Tt Doy o) e, Tall Tl 55
/ / Oéz 2%@ e ,)e (Street)

ECity-&g

State

Teet)

(City &)
(Seal) ,)~¢_k N (state )
(Street)
: ‘ (City &)
; . . (Seal) (state )
(Street)
(City &)
(Seal) : . (State )
(Street)
(City &)
- __(seal) : (State )
I, ,certify that I am the :
(Name) (Title—Secretary, etc.)
of “the corporation named hereinj that ~--- - -~ - ~ -, v ~"- -nn - -, who signed -this agreement
_ (Neme ) C '

was>then ~ "o Rt of said—corporation, that~said agreement was duly ‘8igned for and

(Title-—Pres , Vlce Pres., etc.)

in behalf of said corporation by suthority of-its governing body, -and-was within the scope of- 1its
corporate powers.

N T e A S RN - P N
. A

€]
©
s

(Corporate Seal)

INT.-DUP. .
DUP. SEC., WASH., D.C. w8694






EXPLORATION CONTRACT
T. R. BAUGH
OME-6133

 EXHIBIT A.

The purpose of the project is to explore for ores of mercury
' occurring as cinnabar asnd meta-cinnabarite in replacement deposits and
fracture fillings in strongly altered dolomitic limestone, by means

of diamond drilling from the surface of the Fern group of claims.

-Diamond drilling shall be done with AX or larger sizes of
coring bits. Holes shall be reamed and cased or cemented and redrilled
where necessary. All cores shall be properly boxed and stored and made
available to the Governmment for examination. All core sections showing
significant mineralization shall be properly sampled and the samples
shall be assayed for mercury.

Sludge samples shall be taken during the diamond drilling. In
significantly mineralized sections where the core recovery is less than
60 percent, the sludges shall be assayed as above in addition to assaying
the corresponding core segments which have been recovered. No sample,
either of core or sludge, shall represent a hole interval of more than
5 feet.

Al]l samples to be assayéd shall be split and one-half made
available to the Government. The Government will contribute to the cost
of not to exceed_58 determinations for mercury.

All drill holes shall be logged geologically and copies of
the logs of completed holes, together with maps showing drill holes and
sections, shall be furnished monthly to the Government.

No drilling shall be done at locations closer than 100 feet to
property boundasries. The Government will not participate in the cost

of incomplete holes. Casing left in drill holes at Operator's requést
will be for his sole saccount.

The locations, directions, inclinations, and depths of all
diamond drill holes shall be subject to prior approval of the Government.

The bulldozer used for the preparation of access roads and
drill sites shall be not less than TD=-18 size or similar size of another
-make.

The Operator shall provide such supervisory and techﬁical
services as may be required to complete the project in a satisfactory
manner.

Q
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Deseription of the Work

Prepare access roads end drill sites as necessary. Not to
exceed 32 hours of bulldozing will be allowsble for this work.

Diamond core drill not to exceed 1,500 feet in approximately

five drill holes at locations and with bearings, inclinations, and
depths approximately as shown in red color on Figure 2.

Estimated Cost of the Project

Actual Costs

Category (1) Independent Contracts

Bulldozing, 32 hours @ $15.00/hr. $ 1480.00
Tra.nsporta:bion of 'bulidozer 200.00

biamond core drilling, Size NX,
1,500 feet @ $8.75/ft. 13,125.00

Size BX @ $8.25/¢t.
Size AX @ $7.75/2t.
Cementing a.nd’redrﬂling or
reaming and casing,
300 feet @ $3.70/ft. 1,110.00

Transportation of drill and
. equipment 850.00 $15,765.00

Category (2) Personal Services

Subcategg gz‘ (a) Supervision and
Technical Services

Engineer-supervisor, 21 months
@ $600.00/mo. 1,500.00

Category (3) Operating Materials
and Supplies

None except:

75 wooden core boxes @ $5.00/ea. 375.00

=






Category (4) Operating Equipment

Subcategoéx (a)
Rental - 1 ﬁiék-up truck or jeep,
21 months @ $150.00/mo. (includes
ges, oil, maintensnce and repairs)

Category (7) Miscellaneous

" None except:

Assaying 58 samples for mercury
@ $4.25/ea. (includes sample
sacks and transportation of semples) $246.50
Social Security, payroll taxes,
~ workman's compensation insurance, ‘
ete. 16.5% of $1,500.00 47,50

Estimated Total Cost of the Project (rounded)

Government'Pargicipation @ 50%

$ 375.00

$__hol.00
$18,510.00

$ 9,255.00
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Title 3—THE PRESIDENT

Executive Order 10925

ESTABLISHING THE PRESIDENT'S
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY

WHEREAS discrimination because of
race, creed, color, or national origin is
contrary to the Constitutional principles
and policies of the United States; and

WHEREAS it is the plain and positive
obligation of the United States Govern-
ment to promote and ' ensure equal
opportunity for all qualified persons,
without regard to race, creed, color, or
national origin, employed or seeking em-
ployment with the Federal Government
and on government contracts; and

WHEREAS it is the policy of the ex-
ecutive .branch of the Government to
encourage by positive measures equal
opportunity for all qualified persons
within the Government; and

WHEREAS it is in the general interest
and welfare of the United States to pro-
mote its economy, security, and national
defense through the most efficient and
effective utilization of all available man-
power; and )

WHEREAS a review and analysis of
existing Executive orders, practices, and
government agency procedures relating
to government employment and com-
pliance with existing non-discrimination
contract provisions reveal an urgent
need for expansion and strengthening of
efforts to promote full equality of em-
ployment opportunity; and.

WHEREAS a single governmental
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: )

NOW, THEREFORE, by virtue of the
authority vested in me.as President of
the United States by the Constitution
and statutes of the United States, it is
ordered as follows:

PART I—ESTABLISHMENT OF THE PRESI-
DENT’S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY

SecrioN 101. There is hereby estab-
lished the President’s Committee on
Equal Employment Opportunity.

SEc. 102. The Committee shall be com-
posed as follows:

(a) The Vice President of the United
States, who is hereby designated Chair-
man of.the \Committee and who. shall
preside at meetings of the Commiftee.

(b) The Secretary of Labor, who is
hereby designated Vice Chairman of the
Committee and who shall act as Chair-
man in the absence of the .Chairman.
The Vice Chairman shall have general
supervision and direction of the work of
the Committee and of the execution and
implementation of the policies and pur-
poses of this order. ) )

(¢) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-

EXHIBIT B

@
Presidential Documents

merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service Comrnission,
and the Administrator of the National
Aeronautics and Space Administration.
Each such member may designaté an al-
ternate to represent him in his absence.
(d) Such other members as the Presi-
dent may from time to time appoint.
(e) An Executive Vice Chairman,

designated by the President, who shall

be ex officio a member of the Committee.
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chdirman
and the Committee. Between meetings
of the Committee he shall be primarily
responsible for carrying out the func-
tions of the Committee and may act for
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases
may be taken and final orders may be
entered on behalf of the Committee by
the Executive Vice Chairman when the
Committee so authorizes. -

Sec. 103. The Committee shall meet
upon the call of the Chairman and at
such other times as may be provided by
its rules and regulations. It shall (a)
consider and adopt rules and regulations
to govern its proceedings; (b) provide
generally for the procedures and policies
to implement this order; (c¢) consider

‘reports as to progress under this order;

(d) consider and act, where necessary or
appropriate, upon matters which may be
presented to it by any of its members;
and (e) make such reports to the Presi-

.dent as he may require or the Committee

shall deem appropriate. Such reports
shall be made at least' once annually and

-shall include specific references to the

actions taken and results achieved by
each department and agency. The
Chairman may appoint sub-committees
to make special studies on a continuing
basis. -

PART II—NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT

SEcTIiON 201. The President’s Commit-
tee on Equal Employment Opportunity
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of
the United States, and- to consider and
recommend additional affirmative steps
which should be taken by executive de-
partments and agencies to realize more
fully the national policy of nondiscrimi-
nation within the executive branch of
the Government.

SEc. 202. All executive departments
and agencies are directed to. initiate
forthwith studies of current government
employment practices within their re-
sponsibility. The studies shall be in such
form as the Committee may ‘prescribe
and shall include statistics on current
employment patterns, a review of cur-

rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or
indirect, which now exists. Reports and
recommendations shall be submitted to
the Executive Vice Chairman of the
Committee no later than sixty days from
the effective date of this order, and the
Committee, after considering such re-
ports and recommedations, shall report
to the President on the current situation
and recommend positive measures to ac-
complish the objectives of this order.

Sec. 203. The policy expressed in
Executive Order No. 10590 of January 18,
1955 (20 F.R. 409), with respect to the
exclusion and prohibition of discrimina-
tion against any employee or applicant
for employment in the Federal Govern-
ment because 6f race, color, religion, or
national origin is hereby reaffirmed.

SEc. 204. The President’s Committee on
Government Employment Policy, es-
tablished by Executive Order No. 10590
of January 18, 1955 (20 F.R. 409), as
amended by Executive Order No. 10722
of August 5, 1957 (22 F.R. 6287) , is hereby
abolished, and the powers, functions,
and duties of that Committee are hereby
transferred to, and henceforth shall be
vested in, and exercised by, the Presi-
dent’s Committee on Equal Employment
Opportunity in addition to the powers
conferred by this order.

‘PART IIT—OBLIGATIONS OF GOVERNMENT

CONTRACTORS AND SUBCONTRACTORS
SUBPART A—CONTRACTORS” AGREEMENTS

SEecTION 301. Except in contracts ex-
empted in accordance with section 303
of this order, all government contracting
agencies shall include in every govern-
ment contract hereafter entered into. the
following provisions:

“In connection with the performance
of work under this contract, the con-
tractor agrees as follows:

“(1) The contractor will not discrim-
inate against any employee or applicant
for employment because of race, creed,
color, or national origin., The contractor
will take affirmative action to ensure
that applicants are employed, and that
employees are treated during employ-
ment, without regard to their race,
creed, color, or national origin. Such
action shall include, but not be limited
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment
or recruitment advertising; layoff or
termination; rates of pay orvther forms
of compensation; and selection for train-
ing, including apprenticeship. The con=
tractor agrees to post in conspicuous
places, available to employees and ap-
plicants for employment, notices to be
provided by the contracting officer set-
ting forth the provisions of this non-

discrimination clause.

“(2) The contractor will, in all solici-
tations or-advertisements for employees
placed by or on behalf of the contractor,
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‘THE PRESIDENT

state that all qualiﬁed applicants will | Compliance Reports shall be filed within

national origin. = - " BN :
“(3): The contractor* will send to each

- labor .union:or representative of work-

ers’' with which he has a collective bar-
gaining agreement or other contract or
.understanding, a notice, to.be provided
.by the agency contracting officer, advis-
‘ing the said labor union or workers’

representative of the contractor’s com-
mitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and ap-
plicants for employment.

. “(4) The contractor will comply with
all provisions of Executive Order No.
10925 of March 6, 1961, and of the.rules,

_ regulations, and relevant orders of the

President’s Committee on Equal Em-
ployment Opportunity created thereby.

“(5) The contractor will furnish all
information and reports required by
Executive Order No. 10925 of March 6,
1961, and by the rules, regulations, and
orders of the said Committee, or pur-
suant thereto, and will permit access to
his books, records, and accounts by the
contracting agency and the Committee
for purposes of investigation to ascertain
compliance with such rules, regulations,
and orders.

“(6) In the event of the contractor’s
non-compliance with the nondiscrimi-
nation. clauses of this contract or with
any of the said rules, regulations, or or-
ders, this contract may be cancelled in
whole or in part and the contractor may
be declared ineligible for further gov-
ernment contracts in accordance with
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such
'other sanctions may be imposed and
remedies invoked as provided in the said
Executive order or by rule, regulation,
or order of the President’s Committee on
Equal Employment Opportunity, or-as
otherwise provided by law.

“(T) The contractor will include the
provisions of the foregoing paragraphs
(1) through (6) in every subcontract or
purchase order unless exempted by rules,
regulations, or orders of the President’s
Committee on Equal Employment Op-
portunity issued pursuant to section 303
of Executive Order No. 10925 of March
6, 1961, so that such provisions will be

¢

binding upon each subcontractor or.

vendor. The contractor will' take such
action with respect to any subcontract
or purchase order as the contracting
agency may direct as & means of en-

forcing such provisions, including sanc-

tions for non-compliance: Provided,
however, that in the event the contrac-
tor becomes involved in, or is threatened
with, litigation with a subcontractor or
vendor as a result of such direction by
the contracting agency, the contractor
may request the United States to enter
into such litigation to protect the inter-
ests of the United States.”

SEec. 302. (a) Each contractor having
a contract containing the provisions pre-
scribed in section 301 shall file, and shall
cause each of its subcontractors to file,
Compliance Reports with the contracting
agency, which will be subject to review

‘by the Committee upon its request.

. receive . consideration. for employment * such times and shall contain such infor- "
without regard to race,: cr_eed color, or -+ thation as'to the practices, ‘policiés, pro-

grams, and employment statistics of the

: contra.ctor and each’subcontractor and

shall be in such form a,s the Committee
may prescribe s

'(b) . Bidders or prospective contractors )

or subcontractors may be required to

state whether they have participated m?
any previous contract subject to the pro-:

visions of this order, and in that event to
submit, on behalf of themselves and
their proposed subcontractors, Compli-
ance Reports prior to or as an initial
part of their -bid or- negotiation of a
contract.

(c) Whenever the contractor or sub-
contractor has a collective bargaining
agreement or other contract or under-
standing with a labor union or other
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union’s or other
representative’s practices and policies
affecting compliance as the Committee
may prescribe: Provided, that to the
extent such information is within the
exclusive possession of a labor union or
other workers’ representative and the
labor union or representative shall refuse
to furnish such information to the con-
tractor, the contractor shall so certify
to the contracting agency as part of its
Compliance Report and shall set forth
what efforts he has made to obtain such
information.

(d) The Committee may direct that

any bidder or prospective contractor

or subcontractor shall submit, as part
of his Compliance Report, a statement
in writing, signed by an authorized
officer or agent of any labor union or
other workers’ representative with which
the bidder or prospective contractor
deals, together with supporting infor-
mation, to the effect that the said labor
unijon’s or representative’s practices and
policies do not discriminate on the
grounds of race, color, creed, or national
origin, and that the labor union or rep-
resentative either will afirmatively co-
operate, within the limits of his legal

and contractual authority, in the imple-"

mentation of the policy and provisions
of this order or that it consents and
agrees that  recruitment, employment,
and the terms and conditions of employ-
‘ment under the proposed contract shall
be in accordance with the purposes and
provisions of the order. In the event
that the union or representative shall
refuse to execute such a statement, the
Compliance Report shall so certify and
set forth what efforts have been made
to secure such a statement.

_ SEec. 303. The Committee may, when
it deems that special circumstances in
the national interest so require, exempt
a contracting -agency from the require-
ment of including the provisions of sec-
tion 301 of this order in ‘any specific
contract, subcontract, or purchase order.

The Committee may, by rule or regula-

tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders
(a) where work is to be or has been
performed outside the United States and
no recruitment of workers within the
limits of the United States is involved;

.
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(b) for standard commercial supplies or
Taw materials; or (c) involving less.than
‘specified améunts of: money or 'speciﬂed
numbers of woikers. : BT i

- SUBPART n——LABon UNIONS AND REPRESENT-
h :,, N ATIVES orwonxnns |

SEC 304 The Commxttee shall use
its best . efforts, ‘directly and. through
contracting agencies contractors, state
and local officials and public and private
‘agencies, and all other ‘available instru-
mentalities, to cause any labor. union,
recruiting agency or other representative
of workers who is or may be engaged in
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this
order.

SEec. 305. The Committee may, to ef-
fectuate the purposes of section 304 of
this order, hold hearings, public or pri-
vate, with respect to the practices and
policies of any such labor organization.
It shall from time to time submit special
reports to the President concerning dis-
criminatory practices and policies of any
such labor organization, and may recom-
mend remedial action if, in its judgment,
such action is necessary or appropriate.
It may also notify any Federal, state, or
local agency of its conclusions and rec-
ommendations with respect to any such
labor. organization which in its judg-
ment has failed to cooperate with the
Committee, contracting agencies, con-
tractors, or subcontractors in carrying
out the purposes of this order.

SUBPART C—POWERS AND DUTIES OF THE
PRESIDENT’'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES

SEec. 306. The Committee shall adopt
such rules and regulations and issue such
orders as it deems necessary and appro-
priate - to achieve the purposes of this
order, including the purposes of Part IT
hereof relating to discrimination in gov-
ernment employment.

Sec. 307. Each contracting agency
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with
respect to contracts entered into by such
agency or its contractors, or affecting
its own employment practites. All con-
tracting agencies shall comply with the
Committee’s rules in discharging their
primary responsibility for securing
compliance with the provisions of con-
tracts and otherwise with the terms of
this Executive order and of the rules,
regulations, and orders of the Committee
pursuant hereto. They are directed to
coopevate with the Committee, and to
furnish the Committee such informa-
tion and assistance as it may require in
the performance of its functions under
this order. They are further directed to
appoint or designate, from among the
agency’s personnel, compliance officers.
It shall be the duty of such officers to
seek compliance with the objectives of
this order by conference, conciliation,
mediation, or persuasion.

_ Sgc. 308. The Committee is authorized
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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: Government any function-of the Com-
. mittee under. this order, except the au-
. thority 'to promulgate rules and regula-
tions of a general nature. !

SEc. 309. (a) The Committee may it- "

self investigate the employment prac-
tices of any government contractor or
subcontractor, or initiate such mvestlga-

tion by the appropriate contracting !

agency or through the Secretary of
Labor, to determine whether or not the
contractual provisions specified in sec-
tion 301 of this order have been violated.
Such investigation shall be - conducted
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to
the Committee any action taken or
recommended. )

(b) The Committee may receive and

cause to be investigated complaints by

employees or prospective employees of
a government contractor or subcontrac-
tor which allege discrimination contrary
to the contractual provisions specified in
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall
report to the Committee what action has
been taken or is recommended with re-
gard to such complaints.

Sec. 310. (a) The Committee, or any
agency or officer of the United States
designated by rule, regulation, or order
of the Committee, may hold such hear-
ings, public or private, as the Committee
may deem advisable for compliance, en-
forcement, or educational purposes.

(b) The Committee may hold, or cause -

to be held, hearings in accordance with
subsection (a) of this section prior to
imposing, ordering, or recommending the

imposition of penalties and sanctions.

under this order, except that no order
for debarment of any contractor from
further government contracts shall be
made without a hearing.

Sec. 311. The Committee shall en-
courage the furtherance of an educa-
‘tional program by employer, labor, civie,
educational, religious, and other non-
governmental groups in order.to elimi-

nate or reduce the basic causes of ‘dis--

crimination in employment .on - the
ground of race, creed, color, or national
origin.

SUBPART. D—SANCTIONS AND PENALTIES

Sec. 312. In accordance’ with . such
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropnate contracting
agency may:

(a) Publish, or cause to be published,
the names .of contractors or unions
which it has concluded have complied or
have failed to comply with the provisions
of this order or of the rules, regulations,
and orders of the Committee.

(b) Recommend to the Department of
Justice that, in cases where there is sub-
stantial or material violation .or the
threat of substantial or material viola-
tion of the contractual provisions set
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of

applicable law, of organizations, individ-

FEDERAL REGISTER

indirectly, or seek to prevent, directly or
indirectly, compliance with the qforesaid
provisions

‘brought’ for the furnishing. of falsé in-
-formation. to any contracting agency or
to the Commiittee as the case may be.

(d) Terminate, or cause to be termi-
nated, any contract, or any. portion or

..portions thereof, for failure of the con-

tractor or subcontractor to comply with
the nondiscrimination provisions of the
contract. - Contracts may be terminated
absolutely or continuance of contracts
may be conditioned upon a program for
future compliance approved by the con-
tracting agency.

(e) Provide that any contracting
agency shall refrain from entering into
further contracts, or extensions or other
modifications of existing contracts, with
any non-complying contractor, until
such contractor has satisfled the Com-
mittee that he has established and will
carry out personnel and employment
policies in ‘compliance with the provi-
sions of this order.

(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts

within a reasonable time limitation to .

secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this
section, or before a contract shall be
terminated in whole or in part under

paragraph (d) of this section for failure

of a contractor or subcontractor to com-
ply with the contract provisions of this
order.

SEc. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as
directed by the Committee, or under the
Committee’s rules and regulations, shall
promptly notify. the Committee of such
action.or reasons for not acting.. - Where
the Committee itself makes a determina-

tion under this section, it shall promptly
. contracting

notify the -appropriate:
agency of the action recomm'ended. The
agency shall take such action and shall
report the results thereof to the Commit-
tee within such time as the Committee
shall provide.

Sec.  314. If the Committee shall so
direct, contracting agencies shall not
enter into contracts with any bidder or
prospective contractor unless the bidder
“or prospective contractor has satisfac-
torily complied with the provisions of
this order or submits a .program for
compliance acceptable to the Committee
or, if the Committee so authorizes, to
the contracting agency.

Sec.” 315. Whenever - a contracting
agency terminates a contract, or when-
ever a contractor has been debarred
from further government contracts, be-
cause of noncompliunce with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the
contracting agency ' involved, shall
promptly notify the Comptroller Gen-
eral of the United States.

uals or groups who prevent directly or

. (e) Recommend to the Department of
Justice - that cnmmal proceedings be

1979

SUBPART E—CERTIFICATES OF MERIT

i SEC 316 The Committee may prov1de

. for:issuance. of a United States Govern-
ment Certificate of Merit to employers
- or. employee organizations which are or
may. hereafter be engaged in work un-
der government contracts, if the Com-
mittee is satisfied that the personnel
and employment practices of the .em-
ployer, or that the personnel, training,
apprenticeship, membership, grievance
and representation, upgrading and other
. practices and policies of the employee
organization, conform to the purposes
and provisions of this order.

Sec. 317. Any Certificate of Merit
may at any time be suspended or re-
voked by the Committee if the holder
thereof, in the judgment of the Com-
mittee, has failed to comply with the
provisions of this order.

SEc. 318. The Committee may provide
for the exemption of any employer or
employee organization from any require-
ment for furnishing information as to
compliance if such employer or employee
organization has been awarded a Certifi-
cate of Merit which has not been sus-
-pended or revoked.

PART IV—MISCELLANEOUS

SEcCTION 401. Each contracting agency
(except the Department of Justice) shall
defray such necessary expenses of the
Committee as may be authorized by
law, including section 214 of the Act of
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691) :
Provided, that no agency shall supply
more than fifty per cent of the funds
necessary to carry out the purposes of
this order. The Department of Labor
shall provide necessary space and facili-
ties for the Committee. In the case of
the Department of Justice, the contribu-
tion shall be limited to furnishing legal
services.

SeEc. 402. This order shall become
effective thirty days after its execution,
The General Services -Administration
shall take appropriate action to revise
the - standard -Government. contract
forms to accord with the provisions of
this order and of the rules and regula-
tions of the Committee.

Skc. 403. Executive Order No. 10479 of
August 13, 1953 (18 F.R. 4899), together
with Executive. Orders Nos. 10482 of
-August 15, 1953 (18 F.R. 4944), and 10733
of .October 10, 1957 (22 F.R. 8135),
amending -that order, and Executive
Order No. 10557 of September 3,. 1954
(19 F.R. 5655), are hereby revoked, and
the Government Contract Committee
established by Executive Order No.
10479 is abolished. All records and prop-
erty of or in the custody of the said
Committee are hereby transferred to the
President’s Committee on Equal Employ-
ment Opportunity, which shall wind up
the outstanding affairs of the Govern-
ment Contract Committee.

JoHN F. KENNEDY

THE WHITE HOUSE,
March 6,1961.

[F.R. Doc. 61-2098; Filed, Mar,. 7, 1961;
10:06 a.m.] 90048
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_processing of the loan applicatéion

@ | oFricaL Fie copy [.
| 0. M. E
RECEIVEC Aljz O 1961
—DATE | INiTIALS ‘ Coue ™ _
)/ G oo 2/ N O 3620 Sycamore Drive
j//O __M@ p|~Boise, Idaho

= August 7, 1961 -

f

United States Department of ~the—Inpertor
Office of Minerals Exploration
Washington 25, D. C. .- :

Re: OME-6133 (Mercury)
Atts W. R. Griswold
Daar Mr. Griswold:

In response t.o your letter of June 29, 1961, regarding the above loan
dpplication, you will find enclosed herewith a financial statement, a let~
ter of loan refusal from the First Security Bank and two copies of bids for
work involved except on the bulldozing on which I have but one bid. This
is accounted for by the fact that J. A, Walker is the only one in the Yellow
Pine district who has such equipment for hire and the cost of haul in and
hault out from Cascade, Idaho, would be prohibitive.- If the fact that I
have only one bid for the bulldozing is a deterrent to the loan, please de-
lete this portion of the applicatlon and I'11 try to get along without this
worke.

Concerning ny financ:tal abz.lity you will note from the enclosed state-
ment that I have several alternatives, i.e., re-mortgage my home, sell a
portion of my Gem State holdings at a sacrifice or take in a partner. How-
ever, I trust my earnings over the next few months will make it unnecessary
to resort to any of the above alternatives. In any event, you may be
assured, that in the event the loan is granted, my share of the cost will
be paid as due.

You will note that the b:.ds enclosed call for a standard St x 7'
drift with a 1% grade. ’

I have necessarily delayed in answering your letter but I have had
a great deal of difficulty in getting bids from two men who are both in=
terested and qualified to do the mrk. Mmlng in thls area is virtually
at a standstill. ' /

I trust the ‘above information ig /s all that you require and that further
an ‘be’ had at an !

N
.

N
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L1t
INDIVIDUAL STATEMENT
(Confidential)
BUSINESS Insulation Contractor
From .. ....Te R. Baugh Address 1310 State St., Boise, Idaho (Bus.)

To Us. S. Dept. of Int., OME

3620 Sycamore Dr., "

" (Res.)

For the purpose of procuring credit from time to time I (we) furnish you with the following statement, which fully and truly sets forth my (our) financial

condition on the . . . 18b_____dayof _.______ A

unless notice of change is given to you. In consideration of th

, which statement you can ider as tinui to be full and accurate

e 19
e granting of such credit, I (we) agree that if at any time I (we) stop payment or become insolvent,

or commit an Act of Bankruptcy, or if any of the representations made below prove to be untrue, or if I (we) fail to notify you of any material change in my (our)
financial condition, then and in either such case all my (our) obligations held by you shall, at your option, immediately become due and payable without demand or
notice, and the same may be charged against any deposit account kept or credit due me (us) on your books.

ASSETS Dollars Cts. LIABILITIES Dollars Cts.
Cash on Hand and in __ Bank 412 |28 | Notes Payable to This Bank 1750{ 00
Cash, Savings Accounts and Time C. D.
Notes Receivable (See Schedule 1)
Accounts Receivable (See Schedule 2) ]-3614__.@). Notes Payable to Other Banks—Describe Fully!
. Hes— .
Listed Securities—Describe OFFICIAL FILE COPY
- - 0. M. E
L e RECEIVEL AL O 1961
R R, Notes BW‘G%@{FF\IB scrb%wz
Accounts Payable}—Describe Fully
Idaho Bhnk 2200| 00
(Auto_&—true
Other Current Assets—Describe L
Personal property 5000 |00 | ;
Merchandise on _hand (wholesale) 560100
Equipment., cars & trucks 300 {00 | Accrued Expenses, Taxes, Interest, Etc. 640/ 00
Mining Equipment. | 600 100
Back wages due from Gem State Con-
solidated Mines 10,500 (00
Other Current Liabilities—Deseribe Fully
Loans against life insurance 5000i 00
Accounts payable 1392L60
Cash Value of Life Insurance $ 6,000 {00
Total Current Assets 33,736 |28 Total Current Liabilities 10 ,9 82| 60
Real Estate (See Schedule 3) Mortgages (As per Real Estate Schedule)
Lot 18, Sycamore Dr., Boise 30,000 |00 | Lot 18, Sycamore Drive, Boise 7000] 00
Warehouse at 1901 Brand, Boise 6,000 |00 | Lot & bldg. & L4901 Brand, Boise 3500 00
affice Furniture and Equipment __SQO 00
-I}rll-i;t_ed Stocks,_B_or_xvds, Invest.—Describe Fully | .
100,000 shares Gem State Consoli=| __|l Other Fixed Liabilities—Describe Fully
dated Mines, Inc. _(Value unknown
but mine producing=-last sold by
Corporation @ 50¢ per share)
Other Assets . Total Liabilities Zl_,,hﬂz 60
Net Worth 1T 18,753 68
Total Assets 70, 236 28 TOTAL

Liability as endorser for others $

Life Insurance carried $ ______________ Payable to

Public Liability Insurance on automobiles $ .

Are any of above assets

pledged to secure indebtedness? __

Fire Insurance on personal property $ ... on buildings §

Are any suits or litigation pending either for or against firm? .

Has declaration of homestead been filed on any of real estate?

Annual salary or income from profession $

If salaried person give name of employer

Yes

Married No

Do you carry Employers Liability Insurance? . ___ _ .

Details N

If so, which property?

Number of dependents

How long in present occupation?

(Over)
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“DATE

INITIALS

CouE |

Tist Seeurily Bauk o Toahp

ASSOCIATION

BOISE OFFICE

= {

BOISE, IDAHO

July 7, 1961

/
Mr, T. R, Baugﬁ#
c/o Baugh Insulation Company
1310 State Street
Boise, Idaho

Dear Mr, Baugh:

This is to advise you that your application for a
$12,000.00 loan to be repaid over a period of ten
years, proceeds of sald loan to be used for the
development of the Serrano Mercury Mine located
approximately four miles northeast of Stibnite,
Idaho, has been carefully reviewed.,

We regret to inform you that the application for
the above loan has been disapproved.

We will be glad to discuss this matter further with
you if you so desire.

Yours very truly,

2

C. M, Srfyder
Vice President

CMS :hs

MEVELR (TRST SECUTTV CORPORATION SYS7&7Y
LARCLST INTLRSIOUNTAIN BANAING ORCAN/ZA770V
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August 6, 1961 [ .

3 T. R. Baugh =

3620 Syecamore Drive [y B e -*‘” '
Boise, Idaho ‘f R

Dear Mr. Bauch:

In connection with your aspplication for OME assistance I here-
with propose to drive a drift on the Buck!s Bed e¢laim of the Fern
olnnabar group for a distance of 300 feet at a cost of $35.00 per
foot. I agree to furnish all labor, materials such as rail,ties,
timber, ste., and to carry insurance as required by the State of
; Idaho. All work will be done in'a miner-like fashion in accordance

with good mining practice. Sald drift shall be a standard 5t x 71
with a 1% grade,

I also propose to furmdsh an International TD18 dozer as re-
quired for the sum of $15.00 per hour or $110,00 per day.

, ' Very truly yours,

6¢%’€?* Wi ko

o Walker
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MME Fbrm‘7
(10-58)
|

Memorandum

To:
From:

Sub ject:

~

8 ' ' - 4 . _OFFICIAL FILE COPY
i . : . . ‘ ‘ Date Surname Code

g7/

220

‘€l

gl
Lboe7~

500

AUGY 0 1981

W, R. Griswold, Chief

Division of Minerals

E. D, Talbert, Acting Chief
Contract Administration and

OME-6133 (Mercury)
T. R, Baugh

Fern Cinnabar Group
Valley County, Idaho

As the evidence required by item 1(a) of the subject application
dated June 7, 1961, for a project estimated to cost $13 850,00,
the followxng have been submitted:

(a)

(v)

(c)

Carbon copies of identical letters dated May 22 to
the First Security Bank of Idaho and the Bank of
Idaho, both of Boise, Idaho, requesting a
$12,000.00 exploration loan to be "repaid over a
long period of time at a reasonable rate of in-
terest”;
The Bank of Idaho's May 29 reply declining the re-
quest because "the purpose of the loan is specula-
tive in nature and not generally made by banks";
and '
The May 25 and July 7 replies of the First Securlty

. Bank of Idaho, respectively, inviting a discussion’

of the request and- advising that "the appllcatlon
for the above loan has been dlsapproved" '

On the basls of the cited correspondence, provided that one of the

correspondents is the applicant's bank of account,

it appears that

the applicant is financially eligible for federal ass1stance in the
i proposed exploration work.,

EDTalbert/ama

August 10,

: Cony to:

1961

Docket
‘Director's Reading F11e
Mr. Talbert '

W3leds
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‘ of Field operat oRMTE |INIT

Check items for action desired

x Action . Reply for signature of
Approval ___— Investigate _____ Surpame
Comment - Recommendations  —— Signature
Conference - Rewrite ____File
Instructions Your information

REMARKS:

ing this application Lor financiai assistance.
When he returns, he will check it and forward
sny comments be feels NeCosstry.

INT.-DUP. SEC.. WASH., D.C. -~ M5094';’>






FlClAL FILE ,
OF Eop - .
RECEWED Jun 49
”KT’E”‘N‘T "“’,‘Z.,, \ —

D

3620 Syc
Boise, Ida
June 9, 19

P

O0ffice Minerals Exploration
South 157 Howard Street
Spokane 4, Washington

Gentlemen:

For your favorable consideration you will find enclosed herewith
executed application for an exploration contract on the Fern
Cinnabar Group in Valley County, Idaho.

Forms & documents enclosed

MME Form 40 . ... . b copies

Correspondence, flnancial eligibilit 4 copies

Exploration project . . . . .« « . 4 copies

MME Form 52 . . . 5 copies

Geological report . e e e e . 2 copies

Geological map . . . . . . . . . . 2 copies

Claim map . . . . . . 2 copies /
Lease & option and amendment . 1 copy

Becaﬁse of a limited season it is imperative that any work be
started soon if it is to be completed this year. Therefore, if you
find my application'order it will be appreciated if action can be
taken at the earliestkpossible moment .
Very trul yours,
/s/ T. R. BAUGH
T. R. Baugth

TRB/m
Encls.-24
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| MME FORM 6 REFERENCE SLIP
| REv. 2-59  OF EOF WINERkSH BXPLORATION 6/12 61(”‘3
| INITDhsS

00: Chief, 5ii_<ion of Field OperatjoDSIE

\ 1. Re: Transmittalﬁof applicatio erc
* T. R. Baugh

2. Fern Cinnabar Group
Valley County, Idaho

Mery L. Smelser
5.Egr;D. ﬁ. Maclaren I SE——

. FOR: Check jtems for action desired

|
|
)

4 X Action Reply for signature of i
“ Approval Investigate Surname
: . Comment Recommendations Signature
) conference Rewrite File
f Instructions Your information
. REMARKS:

2\ As Mr. Maclaren is in the field, I am forward-

+ ing fﬂié“épplication for financial agsistance.
When he returns, he will check it and forward
any commegts he feels necessary. y

[l , /-
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MME Form 40 @
Dec. 1958
T
Y 1he
’6 w;%é)
APREIC)

. 2 .
g CE 77”//0. ..
gy UNITED STATES

Budget Bureau No. 42—-R1368
Approval expires Dec. 31, 1963

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

ATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

T. R. Baugh
3620 Sycamore Drive
Boise, Idaho

APPLICANT DO NOT USE THIS BLOCK

157

DATE RECEIVED

b-15-6C/
s

DIVISION CODE . ;

900

REGION

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, |IF APPLICABLE

(Check one) NAME ADDRESS TITLE
INDIVIDUAL x
CORPORATION
PARTNERSHIP
oTHER (Specify)
STATE IN WHICH FIRM IS
ORGANIZED
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

NAME COUNTY STATE
Mercury .

ESTIMATED COST OF PROJECT Fern Valley Idaho

s 13,850.00

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other ettachment§ submitted as & part of this application,
except those in itém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true coples, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mnearest OME
Field Office.

" CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

June 7, 1961

DATED

his knowledge and belief, and that.
rily undertake the proposed exploration
nditions and circumstances his\ sole

plete, to the best

current
expense,

\av 2 ure) //
Lessee

TITLE N~

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,
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FERN MINE

UNDERGROUND EXPLORATION PROJECT

\
N

N

T. R: Baugh, Applicant
3620 Sycamore Drive
Boise, Idaho

A

1. FINANCIAL ELIGIBILITY:

(a)v See attaéhed correspondence from the Bank of Idahe and the First
Security Bank, both of Boise, Idaho.

(b) None.

(c) Supervision, accounting and cash

2. APPLICANT'S RIGHTS IN LAND:

(a) The prOperty is held by myself under leaseland option from George and
Robert Warberg of Twin Fa;ls, Idaho, as per true cop& of lease and
amendment to lease as attached hereto.

~ There are no liens or encumbrances.
' (b)_ The legal description of the land is as follows:

, ' The property comprises six (6) patented mining claims situated in
the Yellow Pine mining district in the. County of Valley, State of Idaho,
and described as follows, to-wit:

Fern; Fern No. 23 Fern No. L; Spruce Grove; Buck's Bed and Buck's
Bed No. 1, all of which are included in United States of America Patent
Mineral Survey No. 3020 on file at the Public Land Office, Boise, Idaho,
- said Patent lMineral Survey No. 3020 belng by reference incorporated
‘herein.

All of the land, covering slightly less,than‘lOO acres, is subject
to Government royalty and liens.

‘The property has always been known as the "Fern" but for business |
purposes I explored the property in 1960 under the name "Serrano Mer-
cury Mine". _ ‘

(¢) Five copies of Lien and c*ubord:.na’c,:t.on Agreements properly signed
are attached hereto. :





Fern liine Underground Exploration

‘ , - ‘
T. R. Baugh, Appolicant

Project } 3620 Sycamore Drive

3.

L.

Boise, Idaho

PHYSICAL DESCRIPTION: | N
(a) See attached geological report as executed by Dr. Viarren Wagner after
several examinations of ‘the property in 1960. _ \\

(b) All of the surface bulldozing, cuts, etc., shown-on map included with
above report was done by me in 1959 and 1960.

(¢) It is renuted that perhaps 30 flasks of mercury were 0\3Qu©@0 in the
latter part of World War I. No settlement sheets or mine records arce

- available. _ S

(d) There are no known ore reserves at this time. Assays as shown on
Dr. Wagner's map were made by an engineer for Cordero ifining Company and
the results of sampling communicated to me by telephone. Assaying was
done by trenching over the areas shown, each sample weighing from 25 to
30 pounds.

(e) Agaln please refer to attached geologlcal report.

(f) The w1despread mineralization exoosed by removal of overburden and
the prominent structure roughly parallellang the contact, would indicate
the downward extension of the mineralization will be proven by an under—
ground drift. Also, there appears to be a marked similarity geologically
to that of the Hermes mine which lies about one mile north and which has
been a large producer of mercury in the past.

(g) Two copies of geologic report are attached. Their return to me is
not necessary.

T

ACCESSIBILITY OF PROPIRTY:

The property is now open for examination. If an examination by an OIiE
representative is necessary before a loan is granted, said representative
may contact T. R. Baugh, 3620 Sycamore Drive, Boise, Idaho, re51dence
*phone 32969 or business 'phone 30L21.

The property is reached by followingethe old Thunder Mountain Road out of
Stibnite up Fern creek for a distance of about 3% miles, turning to the
left at the Fern Creek bridge which is identified by a Forest Service sign.

(b) McCall, Idaho, is located about 80 miles west of the property although
Boise, Idaho, is the main shlpplng and supply point, about 182 miles from
the property.

EXPLORATION WOKK:
The minerals sought by this work are cinnabar or other‘mercury'minerals.
(a) The proposed exploration work shall consist of about 300 feet of

5t x 7t tunnel, utilizing the old Buck's Bed tunnel as shown on the accompan-
ing map and which was rehabllltated in 1960. It is proposed that this drift

FA

~r

- o]






Fern

III
Mine Underground Exploration

Project . 3620 Sycamore Drive

» ‘ "\, Boise, Idaho

follow the structure as now evidenced on the surface and in the Buck's

Bed tunnel in a northwesterly direction for 150 \feet at which point a

T. R. Baugh, Applicant

cross—-cut will then be made south to the quartzit® contact. See accompany-

ing map. The portal of the Buck!s Bed tunnel lies"
the east side line of the Buck's Bed claim.

(b) Some road repair and maintenancé will be necessary \
should be improved as provided for in the bulldozing contra <

(¢) Work could commence not later than 15 days after an OME cont®eq i¢

82
2 aate

executed and should be completed by November 1, 1961.

6. EXPERIENCE:

7. ESTIMATE OF COSTS:

bout 100 feet west of

ddump facilities

The applicant, who will supervise the work, has been associated with Gem

State Consolidated Mines (an underground operation) as general manager for
twelve years and is familiar with mining operations in general. I have
recently resigned my position with the above-named company and will devote

as much time to the exploration project as necessary.
S —_ = $‘

Y T T am Tam

,/'—’;,‘

7

_ e
1) 300 feet of drift on contract @ $3L.50 per foot ; . . . . $10,350.00
2) Bulldozer work - LO hours @ $15.00 pe¥ hour . . . . . . . 600.00
3) Assaying 100 samples @ $3.00 « . + v 4 v . 4 0 .4 .. . 300.00
L) Engineering, SUrveys, €tCey « o+ o « ¢ o ¢ 0 e 4 4 e e . 600.00
5) Supervision, L months & $500.00 per month . . . . . . . . 2,000.00 ..

Total costs « « « « « « . . . $13,850.00

Sl

(a) Independent contracts. The contracts for this project will be one for
the bulldozer work on an hourly basis and the second for the tunnel work on

a footage basis. :

e

(b) Personal services. The applicant to supervise at $500.00 per month

as listed above with engineering help as necessary.

(c) Operating materials and supplies. None required which is not fur-

nished by the Contractors.

(d) Operating equipment. All equipment provided by the Contractors.

(e) Initial rehabilitation and repairs. No rehabilitation or repairs

needed.

(f) New building, fixtures, installations. 'None required. a0

(g) Miscellaneous. With contracts no items under miscellaneous needed

except the assaying listed. =
aai : .

¢

1






MINING GEOLOGY OP THE FERN MINE, VALLEY COUNTY, IDRHO

FOR

SERRANO MERCURY MINE
3620 Sycamore Drive,
Boise, Idaho

BY
Warren R. Wagner

6526 Holiday Dr.
Boise, Idaho

Four Copiesi Three to Serrano and 1 to file WRW., 11/30/60.





MINING GEOLOGY OF THE FERN MINE, VALLEY COUNTY
IDAHO

INTR O D U C TION

This summary of the geology of the Pern Mlne was
compiled at the request: of Mr._Trevor Baugh, owner of
the Serrano Mercury Mine. - The wrlter has spent con31der-
able time studying and worklng";n the genera1~area of
the mine over the past 20 yéare, and has v1sited the ‘

Fern group of patented clalmS“many tinmes, botn before:

and aftef Mr. Baugh leased th roperty.

e Fern Mine ccn31sts of
ern, Fern No. 2 No. &,:
and Spruce Grove.‘ ‘

Property and Ownershlp

6 paténted lode mining claims
Bucksé Bed No. 1, and Bucks Be ,
The claims are owned by an estate in Pocatello,fe
ption to Serrano Mercﬁry
Mine, 3620 Sycamore Drlve, B01:e, Idaho. -

Idaho, but are under lease en

Location and Acce381b111tx. The Fern Mine‘is 1n
T.18¥, R.10 E. (unsurveyed) in the Yellow Pine Mining
District, approximately 15 mlles east of the settlement
of Yellow Pine, Valley County, Idaho. The mine is near
the top6f Monumental Summit about 3 miles east of the

i

old mine camp of Stibnite. L
County and U.S. Forest Serv1ce roads extend from
McCall, Idaho, a distance of 80 miles, and, from Cascade,
Idaho, a distance of 86 miles, to Stibnite (See highway
map, next page). The road from Stibnite to Thpnder
Mountain area passes within a few hundred -jards of the
property. | u

A8 there is no active mining operation in the general

area at present, much of the road into the Yellow Pine
area is closed by snow during winter months.






An airport, now maintained by the U.S. Forest Service
is located at Stibnite; it is open about 8 montﬁéiéach'&ear.
Ski equipped planes can use the airport during winter months.

Both the roads and airport could be maintained on a
year a round basis should mining activity war#ant.

Climate, Vegetation, Drainage: Severe winters are

the rule in the area. Heavy snows require thai éll buildings
be well constructed. Temperatures ranges are from well

below zero to an exceptional 90 or so degrees in summer.

It is estimated that a schedule of 260 working days could

be maintained should one decide to operate on a seasonal
basis.

The area is covered with thick stands of fir and pine.
-There is sufficient timber on the property for all mine
and building requirements.

Fern Creek, a small stream, tributary to the East
Fork of the Salmon River heads above the property and
flows through it(See Topographic Map, in back). It is
a permanent stream and can supply all water needs for
an operation.

Previous Geologic Work: There seem to be no recent
publications on the Fern Mine. 1In the past a number of
reports dealing with the Fern have been published. Some

of these are:
1. S:hrader, P.C. and Ross, C.P., Antimony and Quick-

gilver Deposits of the Yellow Pine District, Idaho, U.S.G.S.
Bull. 780, 1926.

2. Livingston, D.C., Tungsten, Cinnabar, Manganese,
Molybdenum and Tin deposits of Idaho, Univ. of Idaho, School
of Mines, Bull. 2, Vol. XIV, pp. 54-65, Moscow, Idaho.

» U.S. Geological Survey Bull. 715,

3.
pp . 73-83 [ 19200





History and Production: The Fern Claims were located
in 1917 by E.H. Van lMeter and some production was obtained
from the upper tunnels.

In 1918 and 1920, D.C. Livingston (ref. 2 and 3, abowe)
published reports on the mine,

The mine was apparently closed from about 1920 untll
1926 when Schrader and Ross (No. 1, above) visited the
property. In 1928, a Mr. Smlth is reported to have worked
the mine for a short time. '

Total production apparently comes to about 35 or 40
flaskes of mercury. : '

The mine was idle from 1928 until leased by Serrano
.in 1956. |

Mine Workings and Plant: The old mine workings
(pre-Serrano) consist of a number of shallow cuts on and

near the quartzite-dolomite contact, 3 or 4 tunnels on
the Fern Claim not far below the summit and one tunnel
on the Bucks Bed Claim, just bélow the new work done
by Serrano, near the southeast corner of the property.
An o0ld style, mostly wrecked retort is located on
the Bucks Bed Claim not far from the mouth of the tunnel
on that claim-.
Most of the tunnels are open and maps of them are
included under descriptions of ore deposits or on the
geology map in back of the report.

GEOLOGY

Geologically the FPern Mine is situated along the
eagtern side of a small roof pendant of highly altered and
metamorphosed, early Paleozoic sedimentary rocks. The roof
pendant is almost entirely surrounded by granltic rock of the
Idaho bathollth.
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The mercury I mlnerallzatlon occurs in dolomite or
dolomitic marble near jts contact with quartzitlo material.
The quartzite is gray to dark gray, often conglomeratic and
somewhat schistose. The marble or dolomlte is white to
buff in color with here and there a deep yellow-brown zone
due to iron staining. The dolomite is con31derab1y altered
or "sanded" near ore. At places along or near the quartzite-
dolomite,fair sized ledges of gray to brownlsh chert outorop.
The chert usually contains some cinnabar. "

" The meta-sediments are folded and contorted. ‘Near
the upper Fern Workings, the veds strike N. 35 °y. and dip
steeply N. W.ﬂzwhereas, near the ]ower worklngs, faulted
beds trend N. 35°E. and dip 30- 35° S, . :

The most prominent structural features are the quartzite-%
dolomite contact that trends N. 35 40 Ow and dlps 40- 50 N.E.,
and the Jointlng and fault pattern in the dolomite.

The geology and gtructure of the Fern Mine is much like
that of the Hermes Mine about 1 mile to the north. The
Hermes Mine, now idle, has a past production of over 20,000
flasks of mercury.

ORE DEPOSITS

Mercury (cinnabar) dep091tlon is confined almost entirely
to the dolomitic marble beds and related chert. Joint
systems, fractures and faults oontrol the orewghoots (see
plate I, in back). Vertical to stéeply dipplng joints strike
N., N.10°E, N.35°%.,N.25°E. and E-W. Intersecting of the
joint sets with one another oT with fractures and faults

form breoc1a or fracture zones that control or localize

the ore. (See geology map, in back).
Size and Shapeof ore Bodies: Ore shoots at the Fern

mine are small, irregular in shape but high grade. The
largest body was in the uppermost tunnel on the Fern Claim;
here an old stope measures 60 feet long, by 10 feet high by
4 {get wide. The vein pinches to almos®t nothlng in all

directions from the stope. (See underground maps, next pages).





The ore shoots uncoveredduring Serrano's exploration
during the last two seasons range in sigze from those containing;
a few pounds of highgrade mercury ore up to about 5 tons
of #air grade ore. None of the shoqts are clearly outlined,
but consist of irregular depos1tlon of meroury along fractures

or in fractured zones. S £l P
To the writer' S knowledge, the greatest depth reached
on theproperty is about 60 feet below the surface. o

Tenor or Grade: Selected samplee from small areas on
the property have run as hlgh,as 500 pounds of mercury per
ton. Nothing is known concernlng the grade of ore mlned

in the early operations. - Serrano S exploration work un-
covered shoots ranging in grede from 2-3 pounds of mercury
per ton to over 100 pounds per ton. Several zones that
will averaBe from 3 to 7 pounde per ton are now exposed

in the Serrano cuts on the Bucke Bed Claim.

]

Mineralogy: Clnnabar is. the chief ore mineral. A
very minor amount of black metacinnabarite (meta01nnabar)

is present. 5

The cinnabar occurs either as red, irregular masses
in the dolomite and chert or ee dark purplish4red cryatals
(heXxagonal rhombohedral- trapezohedral) in cavities and
along open fracturee.

CONCLUSIONS

Widespgead, though erratig:percury mineralization at
the Fern Mine is certainly cha&}enging. The remoteness of
the district, plus severe winters handicap an operauion
but do not prohibit one.

Location of the Fern Mine, about 1 mile south of the
Hermes Mine, formerly a large mercury producer} and adjacent
to the west end of the promising United Mercury Mining
Company claims, indicates a favorable envoronment. The
geology and structure at the Pern is much like that at the
Hermes and is the same as that on the United Mcrcury ground .
to the east.






Serrano's surfaceé exploratlon of the past two seasons
showsthat with the possible exception of some ca% outs 7
toward the west end of the dolomlte -quartzite contact,
additional surface work will not add materially to the
discovery of commercial ore: bodies.

Geological factors (rock contrast, structure, 301nt
gystems, fault and breccia zones, mineralogy, and known
deeper producers in the immediate vicinity) ali Qombine‘
to suggest that the Fern Mine area needs deepér exploration.

RECOMMENDATIONS:-

In order to obtain the most geologic information
and to acersain the nature of ore at depth, it is suggested
that additional exploration work at the Fern Mine be
confined to subsurface exploration methods: i.e. drilling
or drifting. Ore structures in the old underground
workings can be followed or a systematic drilllng program
laid out.

' 6&4zvuh109-&09%27uh/’
Boise, Idaho Warren R. Wagnér,

November 30, 1960 Geologist.

Y
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these reports upon request.
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First Security Bank ? g \{ : Yy
119 No. 9th . \,
Boise, Idaho R NG
Attention: C. ¥. Snyder, lanager’,.\
Dear Mr. Snyder: \

For several years I have held a lease and option on six patent
mining claime in the Yellow Pine mining district known as the "Fe
QGroup* from which a small amount of mercury has been produced in the
past.

Surface exploration done in 1959 and l960 wuld indicate tha \‘\
underground exploratlon 03y prove the existence of ore bodies of -
ficient size and value to be of economic importance. I have in 4
possession geological reports as made by Dr. Warren Wagner indicating)
that such development may be successful and I shall de glad to furnis

About $12,000.00 will be required to undertake the necessary ex- | \
ploration and as I exhausted my funds in last ysar's work, I must !
seek a loan in order to continuwe my exploration of the property. |

Would the First Security Bank, in view of my past credit ax-
perience with you, consider loaning me the above amount in such a

manner that it could be repaid over a long perlod of time and at a
reasonable rate of interest?

May I have a favorable response from you at an early date?

Very truly yours,

T. R. BAUGH
TRB/m






Ties 5 ity Bank s Moaho

NATIONAL ASSOCIATION
BOISE OFFICE
—_————

BOISE, IDAHO

May 25, 1961

‘Mr. T. R. Baugﬁw

Baugh Insulation Company

1310 State Street

Bolse, Idaho

Dear Mr. Baugh:

This will refer to your letter of May 22nd.

We will be glad to discuss the contents of your letter
with you if you will be kind enough to drop in to the
.bank at your early convenience,

Yours very truly,

Ce M‘Z§7yd r

Vice President
CMS :hs

(OVER)

MENBER STRST SECUATY CORPORAT7ION SYS7LY
LARCLST INZLARNOUN AN LANAING ORGANI/ZA770N





As per the request contdained in Mr. Snyder's letter, I personally

met with him on May 26, 1961, and the matter was discussed at some length,

The loan was verbally refused but Mr. Spyder stated that it was

agalnst the polzcy of the bank to put su

refusals in wrltzfﬁ:/—_\\>
Signed ¢ [ m






1310 state St.

My 22, 1961

Bank of Idaho”
119 No. 8th
Boise, Idaho
Attention: George Cunningham, Mgr.

Dear Mr. Cunningham:

¥or several years I have held a lease and option on six patented
mining claims in the Yellow Pine mining district known as the "Fern
Group" from which a small amount of mercury has been produced in the

pas‘b . '

Surface exploration done in 1959 and 1960 would indicate that
underground exploration may prove the existence of ore bodies of suf-
ficient size and value to be of economic importance. I have in my
possession geological reports as made by Dr. Warren Wagner indicating
that such development may be successful and I shall be glad to furnish
these reports upon request.

About $12,000.00 will be required to undertake the necessary ex-
ploration and as I exhausted my funds in last year's work, I must seek
a loan in order to continue my program on the property.

Would the Bank of Idaho consider loaning me the above amount in
such a manner that it could be repaid over & long period of time at a
reasonable rate of interest?

Your favorable consideration of the above request will be very
much appreciated.

Very truly yours,

| T. R. BAUGH
TRB/m






Bolse, Idaho
May 29, 1961

Mr. T. R. Baugh
1310 State Street
Boise, Idaho

Dear Mr. Baugh:

This is in reply to your letter of May 22 requesting
a term loan in the amount of $12,000.00 to be used for
exploration work in development of a mine in the Yellowpine
district.

We are sorry we must decline your request_as the
purpose of the loan is speculative in nature and not
generally made by banks.

Geo. T. Cunningham
Vice President & Manage
Main Branch

GTC:mw





Fern No. 2 Fern No. 4; Spruco Grove-.Buck
"Bed No., 1, a1l of which are. includod in. Un1te

j%fPAuerica Patent Mineral Survey No, 3020 on 1
Land’Ofixce, ‘Boise, Idaho, said: Patent Hinerul SurVey

%bo ng by reference incorporatod herein,

¢ Together w1th all water rights and wuter‘per it
: aites, mill sites and easennnts now owned or - thek
./by".the Lessors for. use in connection with minxng ‘
the above described real property.

3
¥

ek »'r'

r do hereby give and grant unto tha L“'e,;§
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; o AN
. and opt1on to purchaaa aaid property under th tern
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.aderstood that Lessee may utilize any timber on the said mining claims for his

T

ftning purposes on said claims, but that he may not sell any timber on the claims;
ne Lessor reserves the right and privilege to utilize the leased premises for
farmin  and livestock grazing activities and for dwelling purposes to the extent that
such vil; .t interfere with the operations of the Lessee hereunder.

The Les:nr or his duly authorized representative reserves the right to inspect tﬁe
mine vérkings and the records of the Lessee at all reasonable times for the purpose of
determining that the Lessee has complied with the terms and provisions of the Mining
Lease and Option,

| It is understood that Lei;e, through the services of a competent geologist and
mining engineer, will make a reconnaisance of the above described reallprOperty during
the month of October, 1956, weather conditions permitting. It is further agreed that
Lessee shall, on or before July 15th, 1957, commence such explorafory work on the
property as is recommended by said engineer; such work to consist of bull-dozing,
drilling or other exploration as may be required to make an adequate exploration. It
is understood and agreed that not less than two men will be continuously engaged at all
times during such exploration until September 10, 1867, Loaﬂoé will also furnish Les-

sors or their agents full and complete reports covering reconnaisance and explorat1on.

REL T L

i
Iv

The Lessee agrees to pay all property taxes levied and assessed upon the machinery,
equipment bu11d1ngs, and other property owned by the Lessee and utilized in the mining
operations hereunder and further agrees to pay the "Mines License Tax™ of the State of
Idaho and other license, severance or use taxes which m@y be levied, either by the
United States of America or the State of Idaho upon the mining products produced from
the leased premises during the mining operations of the Lessee. The Lessee further
agrees to carry Workmen's Compensation Insurance upon its employees as required by the
statutes of the State of Idaho and to pay all Unemployment Compensation and Social Secﬁri-
ty taxes required by Federal or State of Idaho statutes to be paid by the Lessee as an
employer. . In the event the validity of any tax herein required to be paid by the Lessee
shall be tested, the failure of the Lessee to pay any such tax at the time the same shall
become due and prior to the détermination of validity of the tax from such contest, shall
not constitute a vielation of the terms of this Mining Lease. The Lessee agrees to pay,
before delinquency, all State and County taxes, irrigation district assessmeﬁts and all

other taxes and assessments

(2)






fVJ‘ #hatsoever kind levied or assessed during the term of this Mining Lease upon the

S
AR

% described real property. v ' : .

As mining royalty (referred to herein as such), the Lesses does heraby agree to
poy +ne Lessors a sum of money equivalent to eight (8%) percent of the net sale,
returns received for all mining products recovered by the Lessee through mining
operatices upon the leased premises and sold and disposed of by the Lessee, The
term "ne: sale returns" as usgd herein shall be understood and interpreted to mean
the gross amount of money received by the Lessee from the sale of any and all mining
products which shall be removed and recovered by the Lessee through its mining opera-
tions upon the leased premises or any part fhefeof, less those expenses specifically
hereingfter made deductible, | |

Only the following items of expense,'if incurred, shall be deducted in comput-
ing net sale returns (upon which mining royalty is payable); (a) All mint and/or
smelter charges in the case of those mining products shipped to a mint, smelter or
branch thereof; and (b) the expense of transporting the. mining products by common
carrier from the point of initial loading on said common carrier to point of sale,

The mining royalty payable to the Lessors hereunder shall become due and pay-
able on the 10th day of each month and such mining royalty shall be computed on the
net sale returns from all mining products recovered through the mining operations
of the Lessee on the leased premises for which payment has been received by the
Lessee from the sale thereof dufing the calendar month preceding the month in which
such mining royalty payments shall become due, At the time of making each such
mining royalty payment, the Les;ee shall transmit to the Lessors a true and correct
statement of the amount, kind and nature of mining products recovered through the
mining operations of the Lessee upon the leased premises for which mining royalty
is then being paid, and with each such mining royalty payment, there shall be trans-
mitted to the Lessors a duplicate mint or smelter return or statement from any other
purchaser to whom such mining'products shall have been sold,

A1l payments shall be paid either directly to the Lessors or shall be deposited
to the account of the Lessors in such banking institution as the Lessors shall desig-
nate in writing,

As minimum royalty (herein referred to also as rental) the Lessee agrees to pay






o the Lessor the Sum of Two Hundred ($200,00) Dollars per nonth commencing Septem-

~r 10, 1967, and such minimum payment to continue -for the life of the lease or option.

Tt is understood and agreed that the royalty payments above mentioned are to be
consiiered as minimum royalty payments due each month as specified above, but if the
g€ royatty due from production exceeds the minimum royslty specified above, the 8%
royalty shall be paid,

VI
This lease shall run for a period of twenty (20) years from and after the date

nf this lease, unless sooner terminated by exercise of the option to purchase and

payment of the entire purchase price as hereinafter provided, or by forfeiture of
said lease by Lessee. .

YII

The lLessors hereby give and grant unto the Lesses the exclusive right and option
to purchase the above described claims for the full purchase price of $500,000.00
DOLLARS. This option to purchase is effective for a period of eighteen (18) years
from and after the date of this contract; should such option be exercised, all
royalty payments thergtofore made by the Lessee pursuant to the previous provisions
of this agreemenf shall apply on said purchase price, In the eveﬁt that the Lessee
wishes to exercise such option within said 18 year period, he shall so notify the
Lessors in writing, and thereupon this contract will become a contract to purchase
said property, and the royalty provisions’of this contract shall continue and such
royalty shall apply én the purchase price, and the entire purchase price must be
fully paid within two years of the date the option to purchase 1is exercised; the
unpéid balanea of the purchase price shall not draw interest,
VIII
During the period of this lease and option the Lessee shall protecf the

Lessors and the property above described from any and all claims of whatever kind
incurred by him or arising out of his operations on said property, and Lessee agrees
to allow no claim or lien of any kind to be filed against said property as a result
of his operations thereon. ‘

IX

Should the option to purchase herein granted, be exercised, the Lessors agree

that upon payment of the entire purchase price for said property, they will execute

(4)
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and ‘deliver to said Lessee or his assigns, 2 good and gufficient mining deed covering
all of the above described property.
X

Lessee may place any buildings; machinery, Or equipment which he may desire, on
said property for the working thereof, and it is agreed that the title to any and
all of such machinery Or supplies shall remain in the Lessee. If for an& cause this
lease and option is terminated prior to the payment of the full purchase price there-
for, the Lesse€ shall have 2 period of thirty (30) days thereafter in which to remove
sucﬁ machinery, equipment, and supplies, together with any other equipment installed
for the purposé of working this property or transporting the ore therefrom, and upon
failure to 80 remove such,equipment, mechinery, oOr supplies within such period, the
title shall be forfeited to the Lessors. It is understood and agreed, however, that
‘he removal of such equipment, machinery or supplies within the thirty day period
be contingent upon road conditions td and from the property.

X1

Time is the essence of this lease and option and should the Lessee fail to
make any payﬁent»herein required or Qiolate any othef condition or clause of this
jease and option, this said contract shall be terminated and all rights of the Lessee
forfeited therein, provided, however, that before such forfeiture occurs, the lessors
shall givex written notice, speC1fy1ng the matters in which it is claimed the lLessee
is at dgfault, and Lessee shall have thirty (30) deys after mailing of said written
notice in which to perform such condition or cure or rectify any such violation, and

+Hhirdy (30) .

failing to do so at the end of said taenty €25) day period, this contract shall be
term{nated and ‘211 the rights of Lessee herein forfeited, toéether with al)l payments
theretofore made by him, which shall be considered as fair rental and 1iquidated
damages for the violation of this contract, provided, however, that the Lessee must>pay
any and all amounts due at the time such forfeiture notice is siven or at the end of
said forfeiture period and shall thereupon surrender the peaceable possession ~f 211 of
said property to the Lessors.

The written notice herein required to be given bnyessoré shall be considered
given upon depos1t in eny United States Post office, postage prepa1d, properly stamped

and addressed to Lessee at his legal addressS.

(5)
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XII
It is understood and agreed that the Lessee will carry on all mining work on
this said property in a good, miner-like manner, consistent with good mining prac-
tices - 1 the orderly development of this property as a commerc al mine,

XIII

ass gnment hg shall






.‘ mmmm 70 LEASE

 THIS AGREEHENT, nade and enxered into thia 1st dey of June, 1961, by

and betweeﬁ GEORGE UARBERG and ROBERT HARBERG, brothere, Twin Falle, Idaho,
and T. R. BAUGH,

parties of the firet part, hereinafter oelled "Lesaors“
Boise, Ideho, party of the second part, hereinnfter called "Leaeee"

; . WITNESSETH
THA# WHEREAS, the Leeeefe have heretofore made and entered into a
written “";leese and option under date October 1, 1956, as lessors with
T. R. ﬁeugh as lessee, said lease and option coVering that certain mining

properﬁy situate in the Yellow Pine nining district in the County of
Velley, State of Idaho, consisting of six patentod nining claina known as

the "Fbrn Group“, and
ﬁHEREAS, the parties hereto desire to amend aaxd 1sase, the same be-

ing to their mutual benefit, _
NOW THEREFORE, 1t is agreed by and between the partiee that the fol-

1oving anendnente shall be uade and becone a part of said lease:

,/ 1. Mining royalty as referred to on Page 3, Section 8, shall

P read ‘

/.

‘ Hininum royalty peynents as referred to on page 8 and 4 shall

; be 25 follows: |
i Beginn1ng in June, 1961, and for the yeare 1962 and 1963, lessee
/ shall perform not less than forty (40) work shifts (a work shift
as defined herein to constitute an eight hour day) per month dur~
ing the months of July, August, September and October of each
year, or in lieu thereof, pay to the lessors the sum of $800,00
’ Beginning in

per month such work shifts are not performed,
July, 1964, the minimum royalty payment shall be $500.00 per month.

8. The purchase price,ae'refe:red to on page 4, section 3 shall read
One Hundred Fifty thousqnd;(slso,OO0.00) Dollars.
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That all othor roopoct; and pruviaiann of taid lease shall remain

in full fbrcc snd offoct.

.." Dafod thiﬂvﬁszhqy of Jéan, 1;61. ;.'
= .zz{}//%mf

2801

. STATE oF IDAI!O, )’ '.
Lcnat <:

~ COUNTY OF TWIN FALLS ) ,
t . On this g;zaaay of Junc, 1961, before me, a Notary Public in and for
sajid County and Statt, porlonnlly.appo:rod GEORGL WARBERG and ROBERT WAR-

BB!G, brothers, kuown to me to be the pcrsaus vhose names are subseribod
to the forogoing iuatru-nnt tnd neknowlodgod to me that thoy executed the

‘f RITNESS HKEREOF. I hnwt hereunto set my hand and affixed lg
¢ffiqial seal the day aad ytnr in thil cnrtificato flr.t above writton.

. COUNTY OF ‘ADA ; R
On this J7 day of Juns, 1961, before me, a Notary Public in and for

uid County ..,a -swto, -pmonm.y D.ppcmd“l‘.' R. BAUGH, known to we to be
thc person vholo name 1: oubscribod to the forogoing instrument and acknow-

! STATE OF IDARO, )

ledged to me thax ho executed the same,
IN WITNE>S HREREOP, I have hereunto set my hand and affixed my

‘ 'ﬁofficiul seal the day,aﬂd,yﬁuf.in fhis certificate first above written.

faty Pasilc for Tdahs
Residence: Boise, Idaho
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PROJECT SUMMARY REPORT

By: W. R. Griswold R . April 10, 1964

1. OME-6133 (Mercury)

Contract 2134

Propérty: Fern Cinnabar Group
Valley County, Idaho

Operator: T. R. Baugh
- 3620 Sycamore Drive
. ' Boise, Idaho

Operator's Property Rights: Lessee, Mining Lease and
~  Option October 1, 1956; Amendment to Lease
June 1, 1961; Lien and' Subordination Agree-
ments dated June 28, 1961 ' .
2. Contract dated December 22, 1961

Work Authorized:

Bulldozing, 32 hours $680.00
Diamond drilling, 1500 ft. 17,830.00
Total Estimated Cost . $18,510.00
Government's share, 50% .$ 9,255.00

Amendments - None

Work Completed:

Bulldozing, 26 hours $390.00
Diamond drilling, 1500 ft. 16,313.27
Total Cost of Project $16,703,27
Government's share, 50% $ 8,351.63

Work completed September 1962

Final Reports:

Operator's Final Report - Requirement waived
Field Final Report dated April 1964

3. Report of Review dated May 17, 1963





4. Certification - None

5. Comments:

The project was a complete bust and we would recommend
no more work on this property.

Y &

W. R. Griswold, Chief
Division of Minerals

\

WRGriswold/mm
cc: Director's Reading File
Docket





MME Form 17

Mar. 59 . . OFFICE OF MINERALS EXPLORATIO]‘
R  yoRk COMPLETED ANALYSIS

Certified ~After final audit or review report is received, preparé in duplicate.
File original in official docket. _

Send copy to Code 210.

- Tpereor 7//5) /24 04/>

‘Actual Cost
X

‘State J . Agreed Unit

.Final Report - Commodity Docket No.

of Audit - . /ne/zw/;ﬁ s ém /33

Final Report _— Y ; ' - Contract No. ‘

of Review 9~ 7';_45 ' =2 /344 _
: ' o Authorized by - Completed Net cost aft-

: Type of Work Contract and ... and er sale of

(Use these categories only) Amendments - Paid for . |Gov't. Property

Units Costa/ Units Costl/

r*ﬁ%&ng—& neescutttﬁg

[9"0//40 a/oe' 1 324

475 O

Zhys 3906

Raisihg

Shafts

‘Winzes

Drilling

v7 /30

‘W 3/3.27

[} : f
(speciry) o moony’  |/S00
Surface.Excavetiod
Underground Excavafien
Roads and Trails |
Operqting Equipment Purchased
Surfece Rehabilitation & Repairs
Underground Rehabilitation
New Building, Improvements, etc.
Other (Specify)

Totals'

1/ Round off to dollars.

/}7)’/0

Cp VerH men]” X/;‘)’ §).63

2/ Net cost total must agree with final report of audit or review.

Prepared By\m &%\ ~ Pate z/ / > L ‘f

u17~r





- MME Form. 7
(2/63)

ur. d«m Varberg ‘
604 Main Street’ South
IVIn ttiil, Idaho o

Re:

OME-6133 (Hercury) L

. "OFFICIAL FILE COPY

Date Surname , | Code

AR 15

T. R. Baugh
Yern Clonebar Gm of cum
Valley County, Idaho.

| - Contract 3134 -

; '.M Mr. hrhrg'

xulum is a cepy ot a utt-upumury htur of today to
T. R, Mh, under the &sbjaet contract,

This mumndmc relatas to the Lien m Subordination A;m

mants dated Juzu 18, 1961, signod by you.
| Sinerely ynuxu,

George Fumich, Jr. fJgJ‘\

Actin; Mnctor \

- Reclosure ‘

MMerrithew/mm

“4/11/64 . '

‘cc: Director's Reading File
Region I
Docket

. Code 500

23263
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Nr. Mobert Warberg

438 Alturas Drive

Twia Palls, Xdaho

ht aMe-~-6133 Olnmxy)
‘Tq lo M‘h

OFFICIAL FILE COPY

Date | SurnumeL\ Code
gyf'o W’” J;fo
_ 20 |
‘ff//ﬂ d(:// 11O
W
=)

" Fern Cinnabar Gmp of cum »

V¥alley Ceunty, Idahe
Contract 2134

- Dear !lr. Warberg:

Eoclosed 1s & copy of a n!t—mlmury latter of todq to

!. R. Baugh, under tha subject contract. B

This correspondence rohtu te the Ltn and Mrdinnuon Agree~

~ ments dated June 28, 1961, signed by yw

sincqrcly yourt, ‘
- ‘v.‘-‘\
AT

S George Fumich, I \”) A0
. n‘“‘“

: Acting b,tmbot_' ~

Enclosure -
MMerrithew/mm .
4/11/64
~cc: Director's Reading Flle
" "Region 1
Docket
Code 500 .

23263






DEPARTHMERT OF TEE INTERIOR
OFFICE OF MIVERALS EXPLORATION

RECGIOR I

PINAL REPCRT

OFFICIA
Comtract 2134 OL i\ZlLE COPY;
RECEIVED gpf; @& %4
‘ DATE | INiTute | CODET
by
Doneld R. Maclaren
Geologist
U. 8, Geologlcal Survey 7,
T. R, BAUGH
. 3620 Sycemore Drive
Boise, Idzho
Doeket Wo.: OMB-6133
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FINATL, REPORT

T. R. BAUCGH
Fern Cinnabar CGroup
Yellow Pine Mining Distriet
Valley County, Idaho

Contraet 2134

:"4
)
bS]

$e

TXTRODUCT IOK

This report describes a projeet conducied jointly by the 0fflec of
Minexrals Bxploration end T. R, Baugh, an individual, to explore for
‘mereury ore om the Fera Cinnsbar Groun of Cleims, Valley Couwnty,
Jdsho, A prior comtract, MNo. Idw-B1217, Docket Mo, DMRA-bYO3, was
reseinded before work was commenced.

Summary

The project work comploted coasisted of 26 hours of bulldozing eccess
rocds and Arill stations, dismond drilling 5 holes eggregating 98
feet of §C size eore and 1,202 feet of IW size core, aud 241 foet

of reaming cad cosing. Although there was no c¢laim made for assaying
cost, ninme samples were agsayed for mercury,

The tovel cost of the project as billed by Opsrator end approved by
avddt vas $16,703.27, of vhich the Government’s particlpstion was.
50 poreent or $8,351,63, :

e

Recomaendations

Cely & fov small secavtered lov-grade mercury shovings were Lound
apd 1% is therefore recommended that no_certificetion of discevery
be mede, It 1s algo recommzndefl that no further Government fuwnds
b2 spont to explore this property uwnless ctrong evidenece of &
potential ore discovery ic Townd,





PROPERTY , LOCATION AND ACCESSIBILILY

The Fern Cimnebay CGroup comprises six patented claims as Ffollowss

Clainm Burvey Yo, Clain Suzvey Ho.
Porn 3020 , Pucks Bed 3020
Pern Ho. 2 " Bucks Bed Wo, 1 @
Pern Mo, & " .. '~ Spruee Grove ”

The property is im T. 18 W., R. 10 E. (unsurveyed), at the head of
Pern Creek, a tributary of the Past Fork of the South Pork of the
' 8nlmon River (see location mep). :

The pearast shipping and supply points are McCall, Idoho, about 8o
mileg distent and Cascade, Idaho, aboui 856 miles eway. From clther
of these tovme on State Highway 15, fair-to-good gravel roods lead
%o the gottloment of Yellow Pine, 62 miles from Cascade end 56 mileo
frem MeCall. From Yellow Pime proceed 16 miles to Stibnite, themee
Polley the Thualer Mouvataln Porest Service road for abeuvt 3.5 miles
up Perm Creck to @ bridge; here turn lefi and follow a poor-to-Kaiy
mine wood for about 2.5 miles to the propsriy.

GEOLOGY
. The geology of the area is described im the folluwingz’

tivingston, D. C., 1919, Tungsten, cinnebar, mAREARESE,
molybdenum end tim Geposits of Idaho: Uaniv, of Idaho
School of Mimes, Bull. 2, v. XIV, p. 54<65.

larsen, B. 8., aod Liviogsion, D, €., 1920, CGeology of the
Yollew Pime cimngbor mining distriet, Ideho: U, 8.
Geol, Survey Bull, 715, p. T9-80.

Schreder, Frank C., and Ross, Clyde P., 1926, Aotimony amd
quicksilver deposits im the Yellovw Pime district, Xdahos
U, 8. Geol., Burvey Bull, 780, p. 156-163,

Oberbillig, Brmest, 1959, Pern mine Arilling projeet: Doeket
N@ ° Dm@ahggﬁ o

Bregeficld, Johm C., 1838, Ore eccurrecmecs and geology of

the Fern Clmmebor CGroup, Velley Cowaty, Ilesho: Docket
FHo. DiRA=LEY3,

2,





Wogner, Yerven R,, 1060, Mining'geology of the Ferm mine,
Yalley County, Idcho: Docket Wo., OMBE-6133,

Rocks im the avea are alitered and netemorphosed sedimentary rocks
of Paleozole age which represent & voof pendent in surrounding end
wederlying granitic rocks of the Idsho bathelith,

Dolomitie end crystalline limestone, 40O %o 700 Lect thick, is
£lenked by thick beds of barren guartzite. The comtact between the
limeotone and quartzite beds sitrikes ¥, 35°-40° U, eand dips 40°-50°
M3, (pl. 1). A dike of rhyolite porphyry, 50 to 60 feet thiek,
ptriking ¥, 55° BE. and dipping 40°-h5° MW. culs ceress the metae
sedinentary beds om the Spruce Grove and Forn claiws.

Verticod o steeply dipping joints sirike W, 10° B., N. 25° B.,

H=8 cnd B-Y, Wegner (1960) holds that the interscetions of ome
Jolnt set with emother or with fractures and feults form breceln o
frosture gones that control or localize the ore, Oberbillig (1859)
beldeves thet cumplaccment of the dike craclked esnd breke the Limoe
stone bedo to alleow penetradion of the minerel solutioms. Thic
coudd be Grue near the &ike where most of the wining has beenr dome,
but 1¢ hardly explains cinpabar-besring scams observed in the bBucks
Bed claim some 1,300 fect from the dike.

According to Schrader and Ross {1926) the crystelline limestenc coms
tadne lenses end irreguler masses of siliceous materiel. Clomaber
oceurg in thegse and in adjacent limestone, Where seen by tho
vriter, cimockar occurs as veinlets ox "paint” in lenses end bands
~of cherty and chalcedonic limcgtone, as veinlets In sheer zones

end lenses of breccimted erystalline limestone and og suwall erystals
in cavitics cwpd olong opsn fractures,

 Bistory and Development

The Fern elaims vere located in 3017 ond & small smownt of develope
ment vork wos done from that yeer through 1919. To 1928 the miwe
vas egain worked for a short time after vbich 1% lay idle watil
1956, In 2ddition to small dilscovery pits end & fovU trenches
devolopment comprises threc tumnels (pl. 1). The totel reporded
profuction 48 I35 to 40 flesks of mereury, .

Hear the coutheast cormer of the Bucks Bed elaim & tvwmel ves Ariven
northerly cbout 280 Leet., About 120 foet from the pertel o Arife
vas @riven 130 Lect merthvesterly ¢o nerthorly. bxoninntlion of

. thio tvanel revealed onrly occasileoinl troces of cluucbar mostly 6o
Taint” along seoms in chorty limgstens,

Do






Yeor the center of whe Ferm claim a tunnel was driven obout 95 £oot
at @ bearing of N. 35° B. clong ihe levgest koown ore bedy om this
property. Most of the ore appears to have been mimed by & stope

60 feot loag, 10 feet high and & feet wide, BExeept for o fov small
lemoes, polds, and strimgers of ore in the back of the stope and o
lens of ore freom 0.5 %o 1.0 foot wide a2t the face, the veln neorly
plnches out im a1l direciions from the stope. About 60 feet verti-
colly bolevw this tumnel is © more extensive workiag, The lover
tuamel wes Qxiven on e bearing of N, 25 B, for 130 fest where it
og. " QOpe Arift vas dviven W. 45° B. for about 200 feot end 2
Arifts, 20 and 60 feet long, were driven northwesterly Lrom 1%.

The other drift vwas driven sbout 160 feet in & northvesiterly @irce-
tiom, JIn tho morthvesterly split, aboui 25 faet frem ¢he "¥,” o
Axifs ves Ariven about 120 feet in o vesterly divectiomn. Whem thesc
vorkings verc inepected, oply en occasional “point” smeer or bodrlike
stringer of cimmabar ves seen.

TES PROJECT

Taic property vas the subjeet of o D2 contract that was reeeindcd
bofore cny vork ves Gome (Doeket No. DMEA-4993). The DMEA epplied-
tiom ves received April 23, 1958, emd because of the altituwie ab
vhich the property lies, about 8,000 feet, a contract was executed
vithout prior field exomimation. However, the comtract provided
thod work could mot begin uatil on examination hed been wode, The
Piret orxominetion was made July © and 10, 1958, ot which time 4%
Yoo eomeludcd thet there ves not sufficient evidence of & opscifie
tewget for oxploration. Theo Operator concurzxed and roguesdtcd that
tho cemntract be kept open until he could do scme bulldoging. Thic
ves Gene withouts diselosing & promising target end the contraet vao
roseinfcd, The second examination was mede September 18, 1961,

Simee recission of the former countract the Operator stripped o
cenpilderable port of the Bucks Bed claim by at lesst & tromches,
cema of them oo much as 10 feot deep on the uphill side (pl. 1).
The tremches exposed aseveral sheeted zenes in which small lentie-
wler poeds of cimnabar vere seem, Alsc observed werc o fov small
drregulerly sheped areas im Uhich occurred dispeminated specks of
cinnabar, Along some of the shear faces cinnaber .as "paint” ves
cssoeiated with iron oxide, Althoush these verieus typss of eimnae
bexr occurrences vere found $m each tremch, none of them could with
" cortelnty be traced from trameh-to-trenchj indced soms couwdd ®3
Pound only im ome wall, Altbough the orc shoots eppsered to o
emall and irveguler im shape, semc of them vere high grede.

Roccvse of the prostdmity of ohe eladms %o the Bormes mime of %hé

Eolly Corporation, a proeduveor of seme 20,000 Ylaoks of warewry,
the videsprood ecourrcnes of clunabar codl the gemerally Loverablo

b,





environment for tre formation of ore bedies, it vas concluded that
llmited diomond drilling might beo varronted. Hovever, bocause of
the erratic occurrence aad the small size of the one orc ghoot that
bad been mined from the upper tumnel on the Fern eladm, 4%t was
recogrised that o limited dridling progrem would ba & falrly lonsg
shot.

Bvon though nene of the elonchar séructures cowld bo trascd with
certainty frem tremch-te-trcnch, they appearcd to cccur im three
gonco, As nenbtloncd cbova, there are seatiercd clnnsbar ghevinss
-= porhaps traces 1s & betior term -- batveen the 2emec, so thab
1t wos olso reeognized that the entire arce frem the Firgt throuvsh
tho thivd senc might be comsidered ag a potantiol target arca.

Five holcs wore Qlamord drilled at ebout -45° frem stabtions cwd in
the édivcetions shove on plate 1. The depths Go vwhich the heoles
vere drillezd were:

Depth Depth

DDE Ho., (£eet) IDE Fo. (geot)
1 300 3 500.5
2 359 5 240.,0
3 300

Occeslomal knifelike seems of cinpebar, vugs with 1 or 2 colors,
and "paint” stalns were found in each hole, but im only 1 place wes
clmebar approaching ore width and grade found, From Hole 2 o
semple of corc recovered batween J27 and 332 fest assaysd 23.3
poundle wmereury par tom., Bight other semples wore taken from Mthfo
coting looking segments of core from the verlous heleg, OF theso,
L cpeoyed L.l povnds mercury per tonm and the othor 7 ronged from
0.2 te 1.2 poundc pexr %om. :





Summary oy Mectual Date

Work auvthorized by the contrect on an actual cost basis end come

pletel wass

Tecm
Cotemgory gzz
Bulldening

Dicmend Arillings:
5K o lowger

Reoming cnd casing
Tremspertation of drild

@@t@g@rﬁ‘@@h

Bagiocer-Sugervisor

@@t@g@ry Kﬁl

Core boxes

Total cost

Total cmount of contract {rounded)
Covernment participation at 50

pereant

Toted cmovat spent

Government perticilpation

Total swount unexperdcd

Unitss Uni.ts

@uth@ri@e& complated Undt copt Totald cost
32 hre 26 hrs $15,00 9 380,00
1,500 £% 1,500 £t 8 8,75 13,125.00
300 £ ohl £ 8 3,70 891,70
Job Job | 850.00
2% wos 53 days $20,69 1,096,57
75 ea 70 ea $ 5.00 350,00
$16,703.27

$18,510.00

9,255 ,00

$16,703.27

8,351.63

@ l9806v75

€03.37

Covernment shere uacrpendcd






Fusure Expleoration Possibllitvics

The Form cledms ave adjecent to those of the Holly Corporeticn whese
Hormos wine has produced some 20,000 Tlasks of mereurys roek reloe
tionships are the seme on both clainm groups; swall geattoreld oceuwe
Fooeos 6f highogrode cinnebar have been found lm tremehes and wamols -
oo ¢he Fern eledwms, and colors can be pamned elmest cnywhere o
clodmes Tinally, 35 to b0 flagks of mereury have boen profucet.
Considering these facts and the Faet that oll cxploration cwd doe
voloppent, exeept for tho 5 drill holes om the Bueks Bed eloim,
howo becn Gepe vithin ebout 60 foct of the surface, tho poosibdility
of Tinding am ore body on this eloim group, oltheugh rothor slim,
ecnnot Yot ke complebtely ruled out. '

Prospecting end bulldozing ep the other elaims might conecelvobly
Adoelosa o mineralized sirueture or zone of sufficlont premise O
voerent fusthor cuplorntion, Ualess such additicnel prospecting 16
done ith very geod resulss, no furthsr drilling or tumneling do
Varerentet o

Snelogures

Digtributions
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' o OFFICK; = o T
. - C re o
L RECE!_V_E‘" "
Bs. 107 rmr& Street — |
Spokvae b, Weshington : , A
Nay 27, 1863 — S0
To: = Fiscel Bection, Division of Administrative-Seryic -

Office of the Secretary, Vashington 25, Dol gt

- Proms Acting Field Officer, Begion I

Subjeet: OMB-6)33 {Mercury)
- T, R. Baugh
Fearn Cinnabay Graup
Valley County, ldaho
Contract 2134

Baclosed is the original of s Report of Review dated May 17, 1963,
covarisg e subject comtract; together with the Operstor's fimal)
voushar, aviginel and two copies,

One sagy of the Report of Review hap been mailed to the Operator,
asnd sae oopy has been retained for the Spokane office files,

D. R. Maciaren






T ————

—_— Investigat —_— Surname

—_— Comment —_— Recommendations —_— Signature

—_— Conference ~—— Rewritg —— Filg
Instructions QE\XQQP infog@g&igg-

REMARKS: ree

copi es-—Final R
OME-¢ Mercyy

desireq ' Lo
Reply for sj
/ Approval
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‘ : OFFICIAL FILE COPY _

Date Surname Code
Sl e | 220
! ; 500
Memorandum
Tos Acting Pield Officer, Region I
¥rom; ¥. D. Talbert, Chief (Signed) E. D. Taibert-

Contract Administration and Audit Division

Subject: OME-6133 (Mercury)
T. R. Baugh ' :
¥ern Cinnabar Group of CInims :
 Valley County, Idaho
Contract 2134 -

As requested by your May 14 memorandun, a Report of Review in lieu
of a final audit has been prepared for the subject contract. If
you concur in the facts stated therein, the enclosed original and
 two topies should be diutributed in accordance with uecion 4 of
OME Circular 2.

As evidence of your concurrence, a copy of your letter trangmitting
the Operator's copy should be furanished to this Division. 1If for
any reason you do vot comcuy, the origimal and both copies should
be returned t¢ this Divisioe with your coowents.

The original of the July, August, and September 1962 MME Form 60
with attachments is returned.

- Enclosures
EDTalbert/ama 5-17-63 .

cc:

Docket

Director's Reading File
CA & .A Division

Fiscal Section

T u3es3
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UNITED STATES

DEPARTMENT OF THE INTERIOR  COFFICIAL FiLE copy
OFFICE OF MINERALS EXPLORATION R 0. M. E

So. 157 Howard Street RECEIVED [7AY 16 1963 |
Spokane 4, Washington e ]

DATE liviiisls G,

May 14, 1963 —r Ui
207 &7 [Foo
! /_1&eo ]

Memorandum

To: Chief, Contract Administration and Audit Divisijon 1 1
] A

From: Acting Field Officer, Region I *—F

Subject: OME-6133 (Mercury)
T. R. Baugh
Fern Cinnabar Group
Valley County, Idaho
Contract 2134

Work under the subject contract was completed September 30, 1962.
The number of units of work completed by the Operator and accepted

by the Acting Field Officer as conforming to contract specifications
vere: .

Bulldozing access roads and drill sites 26 hours
Diamond Drilling 1,500 feet

The requirement for an Operator's final report has been waived.
A Report of Review in lieu of a final audit is in order and requested.

For this purpose, the original copies of a final (July-August-September,
1962) MME-60 and MME-61, together with supporting documentation, are

attached,
Wrﬂu

D. R, Maclaren

Attachments ~





M UNITED STATES

MME FORM 61°
SEPT. 1959

OPERATOR'S PROGRESS REPORT

. 0N 1 4 WDQARTMENT OF THE INTERI
OFFICE OF MINERALS EXPLORATION

July, August and
For Month of September, 1962

RECEIVE

U.s. 6. 5.

8w w” T

SPOKANE, WASH:

Docket No.

6133

T. ' : :
Operator's Name R. Baugh Contract No. -]4_23_090__21%_.__"
FOR OPERATOR'S USE FOR GOVERNMENT USE
OPERATION UNITS UTN'-:;;S UNITS TO cosTs +° APPROVED APPROVED APPROVED
o s DATE DATE UNITS THIS UNITS TO CosTs ToO
; MONTH DATE DATE
Drifting ...oceeeeeiiirinnerreesinnneennis
Crosscutting...ccocoevvvneeiinnnnnnnns
RaISING ....covveeeeeiiiieiieeecieeen
Shafts ....cooviceineieeriies
Winzes ....cccccvmeinninenennniiinnn, _
Other Underground.................. m : _ I
Drilling, Core-Diamond .......... 1500 1500 13;125000 20 oy /3, [128.00
" Rotary............. .
Drilling, Non-core-Diamond....
Rotary......
Churn........
l]ﬁ cussion ”
%Mﬂmign ..... 3’02 ..... & <o 26 . 0.00 "’zé Zé' 390.09
ol &S'jﬂg ........... 2| LY 2 l 850-00 / 4}6’ [ 350—00
Roads and Trails.......ccccceeenee ! 091.70 A‘P’( A%/ 591,70
;S:il;:;(p n YogeBoxesi ...... 70 70 350 <00 70 70 _3(5-0,0 a .
P Supervision | 53 53 1096.57 | 3 >3 [09¢. 55
Test Pitting ..coceevvnvieniininnnn.
Other Surface Work ................
Initial Rehabilitation and Repairs ...l
Rehabilitation of Mine Workings.......ccoooiiiiiiiiiiiiiiin,
New Buildings, Fixtures, etc. ..cooouiieiiiriiiiiiiiiiiiiiiiiii e
Operating Equipment Purchases .........ccccccciiiiiiiiiiiiiiininiii s
Analytical Work .....ooeveiiiiiiiiiiiin e »
TOTAL TO DATE (per MME.F;)rm 60) i M
REMARKS REMARKS '

(Continue on back)

s

(L Oy plre Ny 7

(Continue on back)

4
Y ol fp

Oy Tl b
wof&;/(/zoou 2 Z?—Ayw*%'
WJ&“M
le - 2pF AT " el ook do ik wof-

worlt Ay 2| Aoy, 30, or ok 29 ‘

The undersigned company, and the official
behalf, hereby certify that the information contai

5-7=63

Date Operator

Per Title

+ A willfully false statement or representation to any department or agency of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)

‘Title

I certify that the information above is
complete and accurate to the best of my know- ‘
ledge and belief '

Signaturel%éﬁ&m\

Acting Field Officer ‘

Date

Government Representative |

MAY 1 4 1963 1

(INSTRUCTIONS ON REVERSE)





- REMARKS (Cont.),

. . ¥ . ' IQA,RKS (Cont.).

J 2047553 =

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT
: MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are .stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,"

or some combination of the two. Distribute the cost of such -

general items as supervision, equipment rented, etc. accordmg'
to relative footages or on some other conventional basis. The item
“‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled *'Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other’’ are provided to
take care of particular explorauon operations not specified on
this form. .

INT.DU_P.,D.C.se- 61697

Ww/uf,zbz ’M

W/o?é ,f 7






RECUVED

MME FORM 60
SEPT. 1959

UNITED STATES

‘U 6 S
SPOKANE. WASH.

OPERATOR'S MONTHLY VOUCHER

MAY 9 QB’EPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

July, August and

September, 1962

6133

213,
14-23-090- ——&s—sa;evee—

Docket No.
Contract No.

For Month of .

Contract Amount _59_ .__92_55, 60
(]

» , Te Re Baugh Gov't. Participation % ﬂ\'«%\ou&y
Operator's Name _ : : Mineral(s)
Address : o
FOR OPERATOR'S USE ) FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY ‘PREVIOUSLY TOTALS TO MONTHLY | PREVIOUSLY TOTALS TO
’ TOTAL REPORTED DATE TOTAL REPORTED DATE
Fixed Unit Costs and . )
(1) .lndependenf Contracts: 390.00 390.00
. Bulldozing :
Drifting.
Crosscutting 15216;?6 15,216.70
Drilling
2) Personal Services: y
@ Supervision & Technical ... 1’096.57
Outside Consultants
Labor .
(3) Operating Mat'l. & Supplies:
Timber '
Explosives.
Pipe
Rail
(4) Operating Equipment:
Rental
Purchase
Depreciation
(5) Initial Rehab. & Repairs:
Buildings, Fixtures, étc. oreen
Operating Equipment
(6) New Buildings, Fixtures, etc.
(7) Miscellaneous:
Repairs to Equipment
Analytical Work
Payroll. Taxes
Employ.ee's Liability Ins. ... . /1
V4
s *”596*79‘_16‘793“2” 32t 1L 7033 — [t 703
TOTALS 2 £ @

I certify that the above bill is corre t aW&@has
not bee e7e16
Date . = 31 *Payee _\ /f

Per Title OPerator

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of: .

5»§5$ﬁ@3

* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in whxch he signs,
must ,appears For example “john Doe Compeny, per John Smith, Secretary,’’ or ““Treas~
urer,’! as the:case may be

A willfully false statement or representation to any department or agency of the United

| Stctefouosl t)o any matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,
| ec .

N (INSTRUCTIONS ON REVERSE)

Signature

(Authorized Certifying Officer)

pote ]3] 63 vy, No. (2363

(SEE OTHER SIDE)





‘ : )

Certification by Government Representative: o ‘ ‘ , .

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operatmg an exploratmn
project in accorddnce with the tems of Contract No. Rl 3%

Signature oMM a Lo Tie

Acting Field Omcer L D’a‘fe :

A

~ Approved by OME Executive Officer or Alternate:

Signature - . v Title

Acting Fipld-0fficer """

 Date DAY 1‘;4 1963

g

'OPERATOR'S MONTHLY REPORT -

The Operator, under an Office of Minerals Explot-
ation contract, is“required to report monthly to-the
Government. -The report consists of three parts.

FIRST, ‘the Operator’s Monthly Voucher on MME

Form 60 listing the project costs incurred and claimed
by the Opetator is the voucher basis for payment of -

the Government’s share of the cost.
SECOND, the Operator’s Progress Report on MME

Form 61 is a statistical report of the units and cost of -

of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertinent,

The Operator submits the 'origirial and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

‘After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘‘Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘“‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basxs
by mdependent contractors,

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, -and
labor personnel, except the costs for services applica
ble to Categories (5) and (6).

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under - Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of

Operator-owned equipment.

Under Categories (5) and (6) include all claimed -

costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive.of mine workings). Do
not report these costs under Categories (2), (3), (4),
and (7). :

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling  and analysis,
travel,” communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under “fixed unit
costs’’’ provisions of the contract, all costs claimed
in this voucher must be supported by documentary

~evidence consisting of: (a) certified copies or tran-

scripts of” payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized

deductions, and net earnings; (b) original or certified

copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment

terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance. _
The certification may be stated thus, ‘‘Certified True

Copy (or Transcript)”, followed by the signature of the
Operator or his agent. One copy of each document

should accompany the original of this voucher.

The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
>1mpract1cable for an Operator to submit this material.
In any case of waiver of this’ requlrement an ‘‘on-site’”
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher.

INT.DUP.,D.C.59~ 61579
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Fern Cinnabar Gro.t
Valley County, Tcan:

DRILLING PROGRESS ——July & August
1962

The writer, T. R. Baugh, met with Jack A. Walker of Yellow Pine on the
oroperty in the late afternoon of July 17th, Mr. Walker having walked the "Cat”
fros 'Logan crosk to Pern Creek, a distance of from 18 to 2v miles, in lieu of
transparting the TD18A tractor by trusk. Initiadl dosing om the 19th prepared
the access roads to the drill sites and preparation of the drill sites them-
selves was begun om July 20th. It was soon evident that the terrain made it
impossible to locate the holes exactly where designated insofar as holes num-
bered DIH 1, DI 2 and DDH 3 were concerned inasmuch as it was impossidle to
operate in the creek dbottom. Therefore, the sites were made just above the
cresk level in lime with the original designastion. Drill sites were completad
on July 21st.

Nichols Drilling Company crew arrived on the property on August 8th but
becsuse of setting up time, equipment treak-down and repair, actual drilling
was not started until August lLth at which time operations were begun at the
site of DIH 3. Coring was begun with an NC bit in the overburden and of the
131 drilled, the first day a recovery of 5! of core was madse. Through Aug-
ust 16th a total of 83" of depth had been obtained with a recovery of almost
100% except for the initisl lees in overburden. Drilling was ina more or lese
barren lime with no p:rtm trouble except that water return was lost at 33'.
NX coring was begum at 3§’ depth and continued to a bettom of 3)00¢. It ebould
be noted that core recovery was excellent as the drill encountered very little

. of the faulted and broken-up sones as indicated on the surface. A very small
amount of cinnabar was occasiomally observed in the lime as "paint® but ob-
viously no mineral of ocommercial valus was rooovu'o:l.

Drilling was begun on hole DDH 2 on August 25th on a two=ehift basis as
it was felt that ome crew could not finish the program before bad weather set
in.
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Fert. cianat o

Valley Ccunty, ;;a::

After going through the overburden Hcle DDH 2 began to show some proaise -
the surface indications as large sections of a highly altered, soft, talcy
saterial were encountered. At 708' to 754' no oore was obtained as the bit
encountered irom-stained, honeycombed chert containing cimnabar. However,
the sludges were s0 diluted it was felt they weuld have no assay value. In
mammuununmm 1% was desided %0 redrill 70' at a
30° attitude after the intial hole was xmbottomed. This was subsequently
done st the witer's expense but nothing of particular impertance was accomp-
lished, the drill not penetrating & material similar to that contained in the

sludges.

Signed






OME-4113 (mercury)
Fern Cinnabar Group
Valley County, Idaho

DRILLING PROGRESS
September, 1962

The drilling of hole DDH 2 was continued t0 a depth of ¥6' at which
time the cores showed consistently the presence of cinnabar. Because of
the presence of mercury drilling was continued to a depth of 359' before
bottoaing in barren lime. Ore of commercial value was found at a depth of
3271, a 5' section subsequently assaying 23.) 1b. of mercury per toam.

Before starting Hole DDH 1, the writer called D. R. Maclaren at Spo-
kane and requested permission to align this hole nearly parallel with
DDH 2 in order that a somewhat larger area oéu.ld be prospected. Permission
was granted and drilling started on September Sth. Drilling was very siailar
to Hole DDH 2, with appreciadble cinnsber disclosed at approxisately 260' of
denth. Agaln, cinnebar was visible in very msall amounts wherever a chal-
cedonic material was encountered, but with the exception of the notation
above, the hole was generaily disappointing.

At this point, drilling was very rapid with good core recovery but
as it was impossible for the writer to be on the site at the time DDH L was
started, it was later learned that the aligmnment stake had been ;ilph«d or
lost and the hole drillwed at an angle not wholly corresponding with the
originai inteat. However, it is believed this deviation will have liittle
bearing on the geologicai picture as a whole. Again, because of excellent
drilling conditions, progress was rapid and the hole bottomed in good time.
No appreciable cinneber was noted in any of the core but the existence of a
parallel structure, as predicted by Mr. MacLaren, was proven and contained
appreciable amounts of chalcedony, iron staining, etc., but where the struc-

ture was cut it contained no cinngbar.





® ®

In ordsr that the maximum {:ctage not excee: 1500', Hule "= -
reral ¢ a aepth of 2u0'. In neasrly a.l respects it co-resycadgec “.
DDH L wiih no appreciable cirnebar in evicence.

The arilling program was completed on September Iuth.

.
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Boise, Idaho
. B LG
HOLE NO:__DOH ) __ SsWest 1 or Q. PROJECT NAME:_QME-613) (Mercury)
LOCATION: PROJECT LOCATION; Vailey County, Idaho )
ELEVATION: | DATE STARTED: 7-16-62 FINISHED: 9-30-62
DIP: . . : | 8118:
REMARKS §
T <o 1 I
Inch |Inch w m
MM%M_h_MMM Remarks

Q] Suarisitie lins—ixitile
431 29 1 (xay Lise ¥ilh schisiese speeranes
a2l 2 Smariaifia Lise .
2] 24 (1 '
e ' sray ' mater th schistose ap-
L0
sel e AT b

Hard quartsitic saterial %0 seft gouge
S F:-'i ~ 1 mmlmlz;ouup staiaing (Wot )
oA _a 2 z
1% M

12 White talec with irom staia staining
251 80 25 .41 begisaiag to rxadoninate
So] 61 : 000 Same ag above
’?’"ﬂ m t gray aater th of iron oxidation
Ao Soft of white lime iato bands of ?
1)
21 24

“% onidised mederial “Stte-uf st —

Q .

barren white lime for 2% of soft,
]

o o
- S
*






. SERRANO MERCURY MINE
1310 State Street
Boise, Idaho

DRI LG
\OLE NO:___DoH 1 SHEET _ 2 OF__ 3 PROJECT NAME: __ QME~6133 (Mercury)
LOCATION: PROJECT LOCATION:_Valley County, Idaho
ELEVATION: DATE STARTED:__7-16-62  FINISHED: 9=30-¢.
DIP: SIZE;
REMARKS :
oEpTH CoRE T aax |
Inch |Inch X |Sampl
_ml_u_f‘ munmﬁm Corel Sludge!  Classification Remarks
m— . L LR L « ("
&~ DKM 290 ‘- g
23u ko 100 ' £ 00
JUTE B LS ] 490 d_wh A X W
23] 100 ran Wt
LZL_ZQIL 100 v )
QL1 209 Rk YL nALe)
> mé Q9 . o DA _MR1LE KO
— Iron-stained lime, pmdhﬁ bard but with bands
2061 212 100 of salte .
22 100 v 2
Zlh. —SQ Vet A e
18] 218 100
239 296 100 2 L
226 297 80
= A% onsycombed chert with c:ry'T].lino # visible
228 20
— A% amount visible with glass
ol 200 b
oW ies - s s e T A e taps e o @ g





HOLE NO:_DDH 2

‘I'SIRRkHO MERCURY MINB ""
1310 State Street
Boise, Idaho

RILL LOC

Dot S

SHEET 1 of k-

LOCATION:

PROJECT NAME; _OME 6133 (Mercury)

ELEVATION:

PROJECT LOCATION:_ Valley County, Idaho

DIP:

SIZE:

REMARKS ¢

DATE STARTED: _7-16~62 FINISHED: 9=30~62

[

s

Mo core——oysrburden

,\Iof_F
omEg

r..m._mm_mmmm_ Remarks

Qyscburden

Quartgitic material

bk

dnto Ixown mod
Brown & white fault gouge with

khbhPE

N
N

Cherty paterial with minmu

Iron & manganese stained famult

-

BhbEhpbEEREL

EEEEE

t go smooth & surfeoe

wﬁiskmaku#MLLﬁ

EEEBEEEREE

W SRR MR A My PP S Sargte QU PP Tge . 1y TR o — P PP W, <
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@ SERRANO MERCURY MINE

1310 State Street
Boise, Idaho
DRILL LOGC
“ NO; DDH 2 SHEET __ 2 OF__ L PROJECT NAME: __ QNE-6133 (Mercury)
UATTON: PROJECT LOCATION: Valley County, IT-a&
=~ LEVATION: : DATE STARTED:__7-16-62 FINISHED: .- -
NIP : SIZE: e
REMARKS ¢
DEPTH CORE | QFX
Inch |Inch 4 Sample
sron] To |DrilljRecoviRecov] No, | Corel Sludge Classification Remarks
NI 100
704 29
108 19 Q
_ ecclated, honeycambed & ifon stained che-*
7oy 17 _80
Soft gouge material with ong 1lu® band
Y’I‘L [0 100 : of yallowish lime
80 B'i 100 A Iron=- > - -
100 iard siiie lime
' Predominantly white lime with streaks of ir:n
100
Brown gouga
100 : ‘ h_stain
¢ Yellowish lime, some of it pandy in
100 character
100 Yellowiah lime

20 hnmmhﬁ.mncm_m Koo oy

100 B visiblo an "pant” |
Iron & manganese stgined gopge with 4 * o

100 ol

bands harder paterial .

100 : ‘

100 Hard, barren lime

00 Lige with pome iron stainink

100

as Heavily irop-stained lime with chert
100 -

200 WM&ML,
100 | Barran lima






@ s=raxo MiRcURY MINE

1310 State Street

Boise, Idaho

DRILL LOC , |

‘IOLE NO:__DIH 2 SHEET __ 3 __OF j__ PROJECT NAME: _ QME~6133 (Mercury)
LOCATION: PROJECT LOCATION: Valley County, Idaho
ELEVATION: DATE STARTED:_7-16-62 _ FINISHED: 9-30-62
DIP: SIZK:

REMARKS :

H CORE ’ uﬁu .
Inch [Inch % |Sampl

Fr Drill [Recov! No, | Core| Sludse!  Classification Remarks
ST T | 200

logl 218 '

18 219 100 allow lime

19 ‘%222 ‘
2.1 . 222%e 2100

22148 227 280

2.1.._221 _A%

&l 2% 00 ine sand_in core box
2.1 20 t

=2 1 250 00 e as above :

2 2100 ren white lime

Chalcedonic ﬂrm,ﬁ% visibie as "paint®

2 0R] 60 | 9% 20! 1 where omed

NV WD /¢

e 7] 60 &0 2 4.1 Chnlcodoqz‘_zggigégJiﬁE

L 31 6 | 92 3 1.0 u " .

ol (] 60 2 s 0.2 Chert

L7} 322] 60 | U8 S 1. Chert

<l 3] 60 | 26 6 0e3 Chert

N 2] o0 b3 1 233 C:::tc;:::b::o foot band m quarts, crystal-
Jg 131 60 | o8 8 . hert

224t M8 ] Ue 2 1 Q] Cherty lipe

aad ] 190 komw 1isibie as " aint"
Sk 399 98 White marble with some iron{stained, sanded

sectious--No - visible
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brILL LOG
. SHEET___, OF __ 3 PROJECT NAME: _ Ny~ - - ~
\ ™ . ‘e v° e .
cocaTtoN. PROJECT LOCATION: y .., X N
RLEVATION: DATE STARTED: ~-3ieA> FINISHED: _
P SI1ZE: )
KEMARRS ; _
DEPTH CORE ASSAY
[nch fInch i © | Sample
bro g To JDrillfRecoviRecovl No, | Corej Sludge Classification Renarks
{
iz N STAE SOUS. DBL T
. 1o debemi A8 doslwm _
" 10 Silsl LiRAa —
N Al [ KV VS ) B
75 5 S ol .
o £a Vj;‘ - R B v B
L g2 Selb o yallow S izs )
- . 3] an mits taocs of chatty L@ gl
X1~1ow bands ¢f chert; soae % W
~r 4 - A -
I . I‘II "'Ms -
oy Bl o tacgcog s Jogs ——
ol z L g J3Te N
S - T W lle L nf o
=t — EEUIRS.S EDEE.T W
.. 1 T SIS RIS . Joll. W' POWS . BRI
_‘"1 »-.‘f P ;.I'.f_“" [ SR~ Y ol T re o
i | T ataamer lae Wity e e
o '____' L) oora Al - —
w'__ > Lo DU SUE -1 hl-P GRS < .
i
: ! . _ o,
_ _#. M_*i 2 ok o B v e
5 {
o ey | 1o Il WD aadf WALS So04s ol o ofle o g
T (Wi lte Zlme with cllsiine gr o nere. :
B ~- Dla i enaf v duel,
PN N 3 2 ) e
i . ‘ i
I S A .
|
.Li Y ne . ~-
|
2 12 1 —






.SH&HA.‘\'\‘ SeBRCURT HINE .}

1310 State Street
Boise, Idaho

DRILL LOG
N i SHEET oF__3 PROJECT NAME: _OME-613) (Merc .y L
COCATION: PROJECT LOCATION: Valley Co:cty, -
ELEVATION: DATE STARTED: 7-16~62 FINISHED: 5~
NP SIZE:
REMARKS :
DEPTH _CORE | AS )
Inch |Inch Sample
Irond To IDrjlljRecoviRecovi No, | Corel Sludge Classificgtion Remarks
ellowish lime with network pf
RN 110 99
S ERA V. 00, Sana_aa abave
> 1 120 9 Slusicrs o
122 Q.
SO S V-4 20 Soft vallow lime, aapnded
o122 20 Lof L. yallox lina
ard yellowish lime with ch bands shew!:s,
2o 129 100 L
<21 133 Q9
Iron stained, broken lime wi tita cf _ta-:
.v’\ ~ u‘ 15 .
- “.u 1—}3 8.0 L}
— 1 13 pf chart .
Sl 1lyd gs 1 4 e
small amo g
) ASY g9 oaxn & yallowish liga
1o Yallowish lime with hits of khact
N T 80
Qu itd 9Q » » ol B
AR SN 95
- 174 2Q a <o
-] 188 Q¢ Yellow lime
15° 193 Q9
PERRIR L 15 [Highly altared brown gouge
Ris BIREYAT 20
p 205 15 Sas - )
ard white lime






l)r\\‘ 5 0
DRILL LOGC
S SHEET 3 OF 3 PROJECT NAME: _QMr=013, (Mer ury)
TION: PROJECT LOCATION: Valley Co.-‘'v, Iia7

VEAATION DATE STARTED:_ 7-16-f2 FINISHED: y. _ _ .

s ) SIZE: —
SEVARKS ¢ )
_DLPTIl CORE ASSAY S

J | Inch [Inch i ‘% |Sample

K To DrillfRecoviRecov]l No, | Core] Sludge!  Classjfication Remarks o

N BT 95 :

217 90 Soft, muumnﬁmms___.__
2.0 99 Nhite marble

al 230 98 " -

gl 239 g0 Geperally shite lime with oy aliyw -
3l 28 98 Iron atained lime -
et 22 95 Sanded browoish lime with cqlcive bands
ot 2l 100 Xhite marble

Soft yellow lime (definite

27] 250 99
o L 99 Qun & yallow liste

b 263 2Q
LEal 0 99
BN S 2L Harrse: shitelize —

White lime with ribs of yeilow
99 29 lize
el 28 Darren white line —
) i '
1
- t
: |
— J
T
|
i
.t
! .
1
.
{
i






Cadll iy
e DHMEET___.  OF PROJECT NAME: _ M - . - .
o PROJECT LOCATION: yai.. __ <o
N _ DATE STARTED: “-1t=57  FINISHED: _ -
—_— S1ZE: .
7 ;
GPTH | CORE L assay |
iT tInch |Inch | # |Sample
24 To DrilllRecoviRecovl No, | Coref Sludge Clasgification Remarks
A Q Ovarburden-nogare
B S 100 Barran shite lime
.‘ Yellow lime with bright reddish
S -, 10 cmm_mw%.mm
I B 100 Darren white lime
2 ! 235 9 ol " "
- —18L B0
104 100 Iron-atainad lime
NI 100 " e
_....‘ 130 100 " " "
ogrid 100 Streaks of white i‘aultjo_u#e
- L 100 Barren white lime
- 2R 90 Sandy lime, yellow cast
l Yellowish lime with considqratle oraige-re -
¥ 4 1,2 100 sumigg:uL% visible
Sl ol 100 Cherty conglomerate--No visitle
| Cherty material=~No % vigible
206 '
cfsk 99 Soft, talcy mater
sE 209 100 Hard, barren lime
‘ Very hard, iron stained lije with
22 100
-—il._2as 100 Sams as abave
R0
RS -
20
(o)
20 Jron stained lime—crushed|pieces of crert






‘ B ScikaNe s LN .
- 3D Yty Street
Beise, Idaho
DRILL L
CNOC_ LOH U SHEET__ 2 OF PROJECT NAME: QME-6112 {Mer.urv’

NOUTTON: PROJECT LOCATION:_Vallay . .,
CLEVATION: DATE STARTED: (~10=92  pynrsuEp: -~
LIp SI1ZE: -
RFMARKS )

DEPTH CORE |

Inch |Inch Sample
Proid To IDrjll Recov mr_z.._N _Corel Sludge |  Clasaification Remarks
Soft yellowish lime with a great
2:3] 257 100
1l 268 .l
211 20
—-—— 216 -
Very soft lime with one foo?tsection of Wi

. 28., 20 .

293 83 Hﬂwm_

P S






N . 1310 State Street
Boise, Idaho

4 1 ‘y ' \ .
j ' .sm\mxc VERGURY SINE .
i

RILL LOC
TOLF NOL w3 SHEET__ ) OF £ (1) PROJECT NAME:
LOCATION: : PROJECT LOCATION: __ Vallav ...t
ELEVATION: DATE STARTED: 7-16=62  FINISHED: _
DIP- , SIZE: _

REMARKS ;

DEPTH CORE |
Inch {Inch Sample|
Frof To IDrilliRecoviRecovl No, | Corel Sludge!  Classification Remarks .
12 £0 —N-QK-—-———
Hard white lime with iron
" 20 98
Hard white lime exoept for Jast
- 23 0.
Marbtled chert greding into Heavily iron-.:
23 23 S0 1 —
a 100
el LQ.L 100 in —
;F yB) 100
i alo] | 4oing
AN 90 tal —
ol 212 100 -
— 12 100
ol o1ou 100
222 100 mmmmﬁ_uqm
AaLp 199 100 Puca_shita sarble _
1990 172 Ble.s] wﬁ_ .
YA BT 100 g
| Change in formation—Softer [iron-stains:
1 20 e
Dark btrown stained, soft maferial wit-
100 i
Yhite lime grading into lig§t trown--n EEB#.
8218 100 xiaihle .
100... —
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g, 157 mu ntmt TESEIVE Mk 22 i_ﬁ'b:} 1
o W k, ‘ e el _ o . T
 Warch 20, 1963 | LA
fm-.'r R. Sewgh * R
- umme State strut A ey .
Re: gu;-énamandﬂ
: » nn
Pern © Fecp
Yellay Commty,
. . Contruct mh
M »r. M:

Yowr *July & Ang., 1968, MW 1961, mmm
returmsd 2y the Contraet mxmmemmwtmmzn. Are-
m«awmmemmtmm.#mwmm-
,caumwmmmmummmum

mmwxqthc‘myu)«umumwgsrnt«
vm,mmmmetmmmuxmnmmum
uﬁmmuu. mmwmmmmurymhmw
volwd, The “July & Awg., 1962," smrrative states that DK Mo, 3
hottoned at 300 feet and that DDE No, 2 slvo was drilled, Wt the '
dapth (e mot speoified. Towr lettar 40 September 10, 1962, indiontes
'-mtmnh.aheum.tmtut,mm«xanWumm
‘ummntmm:.,

Ammmmmauumnmmzwafmmum
invoiae, uﬁumwmﬂ,m,xmm
"Jaly & Aug., 1962,* vomchers for esrtain vorrittions, Immt
of the taird peragrapyh of ihat letter: ,‘uauntmswmz»
disallowed, dut 18 is Detter to claim them as favoiced. . . . For
exaupie, the #rillarts involce mm thas hols A was drilled

‘A'»%Mvn&tmwnt. s o o The drillerts faveice also

mwtmumumnm«w,@atmmntmtm‘
holes C and D, respeatively.” mm, you nisunderstood my
letier, ss the drillsr's iwwoios which sooempanied the resubmitted
“mum.,m,*mmmmmmxmapm
»amxmmt&m R ,

-mmoimmum,cmummmnmum ,
allowable; ek, if not the origimmls, carboms, or true reprodwotions
{such ms photestat, Osalid, or Thermo-Fux copies), sust be certified
nmcmanmmtmumoxmmwmemanhmm
-mﬂfﬂm&,- . L .





. . . R
L . . - coc EE I

~’MMu ewwcnwm (S)wmnﬁnltcmm .
- Auginesr-suparviscy are swpported by statements sthat you worked in
‘counsotion vith the contraet for & days in July, 21 days {n August,
 ang 28 days in Septewber. - The dates on which you vorked asd the
rate of self-employmnt remseration must be specified. I bad ap- '
| payment based on b/51 x $600.00, 21/5% x $600.00 snd 28/30 x.
.00 for July, August, snd Septembar, respectiwly, but these

| eslculstions showld e en the Basis of the actusl mmber of working

days 1n sach wonth yether then oa the nmber of duys mnchmth, o
ucmx:ymmm, mahoum «rtmn to: .

. The ﬁum m wtum worked oh the pro;nt m& mth.
" The actual rate of self-swmployment remmeration.
3. The ummratmmtm«n mmhmth.

mmmwwm-my ) rorpxcm mmmm
ummam«mmmummnmummcmwm
- drilleys and yrovided "rent”™ wasx sctumlly paid at the rete showa on
the. invoice to a seperate legsl entity. Nowever, it appears from

" the imvefoe that you owa the pickup, in which ease dapreciation

rather than reat would be appropriste; If you sotuslly paid Beugh

Insulation Compeny the #ent shown on the invoice, & certification

. to that effect or a reaeipt on the involce ad » mttﬁnﬁon the
3 pickgphmm&b:w mmmcmmwm Mmt the ciaim,

.rmm the mu claimed under csmy (1) for uu~nplnrmt
 %ax sre not seceptable costs under the contrect. These are personsl
 taxes based on perscual incoms derived from sols proprietorships and
partnerships sad reportadle on isdividus) income tax returms, Al- o
~ though they ave PF.1.C.A, taxes, they are not the same &3 an mlom*g"
FJ.C.A, tax, which is nnmblt under the mmat '

, Itywvuljmtﬂytmm %ﬁrillwta!th&hohu!@mﬁﬂu -
cleer up the question of actusl ownsrship of tht pulm;, 1 viu muuﬁ
:-umum*.ﬁth;emtmt.« '

mmmthhatmmwmwammmmmommm, o
& set of forms is enclosed. This will require culy one copy of each
of the mypporting documents sbove mentiondd. I am holding the bdull~
deser favoice and the 4ril} logs; which require no change, dut sa
returning all other invoices. If you 4o mot wied 16 comdine the two
W,memummthmﬁuu;utumwm
.pymtmhﬂt.. L .

L sinogrtly ywu, -

S o n.a.mum
C S heting Fela Ofﬁcm, m
Easloewres R‘MI .

- Ditieclaren tay

el M(!): cn &
Rosding wopies tor .
Nolam, Nekelvey -~
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Menorandum
.} To: Acting ¥ield Officer, Region I
From: K. D. Talbert, Chief (Signed) E. D. Talbert

Contract Aduini:t:etion,agd Audit Divigion

Subjects OMB-5133 (Mercury)
T. K. Baugh
Pern Cionabar Group
Valley County, ldaho
Contract 2134

By memorandum dated March 11 you recommended to the Chief, Divisien
of Field Operations, that the requirement for a final report from
the subject Operator be waived. You further requested that, if he
concurred, the enclosed "September 1962" MME Yorms 60 and 61 with
attachments be referred to this Pivision for prupaution of a Report
of Review in lieu of a final audit.

Your recommendation has the concurrencs of the Chief, Division of
Field Operations. A Report of Review, however, is not in order at
this time for the reasons set forth in my March i2 aemovandum. That
memorandum, which crossed in the wmail with your March 1]l memorandum,
returned the “July & Aug. 1962" Forms 60 and 61 with thc suggestion
that a contract amendment mey be in order.

The “Saptember 1962" voucher and report alse is returned because
(1) some of the exceptions stated iv ay March 12 meworandum slso
apply to this clain, and (2) it sesns desirable to keep botk claims
together. In fact, the Operator may desire to submit s consolidated
reviasion. :

Enclosures
EDTalbert/ama 3-14-63

cce
Docket-

CA & A Division
Mr. Talbert






UNITED STATES i
DEPARTMENT OF THE INTERIOR -~ ~——- ——.

OFFICE OF MINERALS EXPLORATIQN COFFICI"L Fiz copy
So. 157 Howard Street ] 0 M g
Spokane U4, Washington RECEIVE: Aﬁﬂ? 3953

March 11, 1963

Memorandum

To: Chief, Division of Field Operations

From: Acting Field Officer, Region I

Subject: OME-6133 (Mercury) -
T. R. Baugh 1. ﬂ
Fern Cinnabar Group e e———
Valley County, Idaho T

Contract 2134

Enclosed is a copy of the subject Operator's narrative report for
September; the one for July and August accompanies the voucher for
those two months. As the entire project is described in these two
narratives and it is doubtful that any additional information will
be gained by having the Operator combine them into an Operator's
final report, it is recommended that this requirement be waived,

If you concur, kindly pass on to the Contract Administration and
Audit Division the accompanying memorandum requesting a Report of
Review in Lieu of Final Audit. However, should you not concur,
please return the accompanying memorandum and voucher, as the
memorandum would therefore not be factual and a request to with-
hold certain funds pending receipt of a final report would be in
order,

- I shall not authorize the Operator to dispose of the cores until
I can take some check samples during my next swing into the

Boise ares,
/c%%%egﬁk

D. R. Maclaren

Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
So. 157 Howard Street

Spokane 4, Washington
March 11, 1963

Memorandum
To: Chief, Contract Administration and Audit Division
From: Acting Field Officer, Region I

Subject: OME-6133 (Mercury)
T. R. Baugh
Fern Cinnabar Group
Valley County, Idaho
Contract 2134

Work under the subject contract was completed September 30, 1962,

The number of units of work completed by the Operator and accepted
by the Acting Field Officer as conforming to contract specifications
were:

Bulldozing access roads and drill sites . 26 hours
Diamond drilling . 1,500 feet

The requirement for an Operator's final report has been waived.

" A Report of Review, in lieu of a final audit, is in order and re-
quested., For this purpose, the original copies of a final (September,
1962) MME-60 and MME-61, together with supporting documentation, are
attached, '

D. R. Maclaren

Attachments
[ OFFICIAL FILE COPY
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Memorandun _ ' LS 0/
To: Acting Pield Officer, xcgian X
Yrom: - K. D. Talbert, Chief (310 E D. Tabhort

Contract Adminigtration and Audit Pivision

Subject: OME-6133 (Mercury)
Fern Cinnabar Group
Valley County, ldaho
Contract 2134

Enclosed are the original and two copies of the subject Operator’s
"July & Aug. 1962" MME Poxes 60, which you racently approved and sub-
mitted to the Department‘'s Fiscal Section for payment. Because of
doudbts as to the adequacy of some of the documentary evidence of
actual costs, the Fiscal Section in turn referred the enclosures to
this bivision.

A review of the attachuents has disclosed that only the $330.00
claived for Category (1) bulldozing costs has deen adequately docu-
mented, The invoice covering the Category (1) driiling includes 98
feet of NC, whereas the contract provides that all drilling shall
be done with coring bits. MPurthermore, ithe holes invelved are not
identified and the total of 604 feet invoiced cannot be checked
because drill logs were not submitted as reqguired by Article 5(b)
of the contract. The narrative states that PP 3 bottowed at 300
feet and that DDH 2 also was driiled, but the depth is not speci-
fied. A September 10 letter from the Operator indicates DDH 2 bot-
tomed at 355 fest. | - '

Incideatally, some doubt as to the authenticity of this drilling
invoice is caused by the last two sentences in the third paragraph
of your September 25 letter to the Operator. All invoices should
be true, even if prices are in excess of those allowable; and, if
not originals, carbonsg, or true reproductions (such as photostat,
ozalid, or thermofax copies), must be certified as specified in the
last portion of the pesultimate paragraph on the reverse of MME
Yorm 60. ' '






l'hc “00 00 el;mu! by thc opcutar tmda: ﬁﬂ-mt! (3) u . nlf- :
ewployed - stugineer-superviger iy supported dy a :tamat that he
worksd in conmection with the sontvact for 4 days in July and 21
days in August. It dess not tpmi&y the ;htu en: vhich he worked
. or his rete of nlf-nmlaymt resuyeratien, Your spproval of -
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 Bo. 157 Noward mz

Spokene b,
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- 1510 Vest Btate Strest
Moiss, Faaho

Pear B, Daugh:

In s telaphone conversstion adbout thres weeks ago, yeu
plenned o anil on We folloving day the dscummtation
of youwr voucharw, whith was veyuested in wy Isdher of Jemmery 24,
1963, muuammtmmmmxmmm

received,

eot ﬂ(l)
m m hs
mm

Re: us-&m (m)
- Buagh
. m cm m

‘ ﬁw-m, ‘

P. R. Macieven -
. Aetiag Field officer, N
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UNITED STATES

DEPARTMENT OF THE INTERIOR . .. = ‘== .
OFFICE OF MINERALS EXPLORATION | A
So. 157 Howard Street Crmmmpas

Spokane U4, Washington f’“"‘ sadl 583 53
January 25, 1963 JATE T |

Memorandum
To: Chief, Division of Field Operations

From: Acting Field Officer, Region I

Subject: OME-6133 (Mercury)
T, R. Baugh
Fern Cinnabar Group
Valley County, Idaho
Contract 2134

During an inspection loop, I spent the night of November 12, 1962,

in Boise., The subject property, which is now also known as the
Serrano Mercury Mine, was inaccessible because of heavy snow in the
high country along the route, T. R. Baugh called at the motel late
in the afternoon to discuss the drilling results--and vouchering
problems, He showed me several assays of core samples from DDH No. 2,
one of which showed 20 pounds and another 4 pounds mercury per ton.
The other samples were one pound or less,

When Baugh told me the core was at his home, we went there so I
could look at the more promising sections, but by that time daylight
vas fading rapidly and there was no satisfactory outside light,
Also, Baugh was not then sure of the locations of the sample inter-
cepts, He has since submitted a corrected voucher for July and
August and a final voucher for September, with which he included an
apparently excellent set of logs. I have returned the logs for the
addition of the assays, which he had omitted.

Accompanying the vouchers as support of a claim for rental of a
pickup truck are invoices from Baugh Insulation Company to T. R. Baugh,
Although Baugh Insulation Company as an entity owns the pickup,

T. R. Baugh is in fact most of Baugh Insulation Company, The matter
of Baugh Insulation Company renting the pickup to T. R. Baugh was
discussed in Boise, I expressed doubt that this could be approved

as .& valid cost of the contract, since he was claiming rental on a
pickup which he in effect already owns., The pickup is a 1960 Chev-
rolet —»T vehicle, which Baugh estimates as having a present market
value of $1,800. Please advise me whether the rental can be allowed
or, if not, whether the contract can be amended to allow depreciation

for the use of the pickup,
AWQM

D. R, Maclaren
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an actusl-cest mtmt, will you -mu tve statements, ocog certi-
muhmmsmm&wMMtthatywmm
' doing engineerimg or suwpervisery work, the other sertifying as to

the days metmmcmmnyuu‘mwm
«mm:mmx.

usmummmwvnhthmsmmm

cartifiestions, I will continue to precess your voucher, Would it
Mmiﬁuuimlmcmmwwotmb;ﬂ I mn referring
the matter of the pickup rental %0 our luhm, ». ﬁ., affiow,
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Mr, T, R, Dangh
0 1%0 West t‘h‘bc Streat
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" Dear Xr. Baueh:

wm-wnmwmmmas,m xmmmmrw
sertain corresticus. I expect tobeiu!om st Bryson's Motel
the right of Monkay, Novewber 12, eetimated time of arriwel about
5130, Immuaﬁtomtwithmmtmmtauam
the resuits of the summer’s &rilliing and clarify any points uini
mww%&utmthMwMtcm

Simmuly yms,

n.xmm
Acting Field ozt.tcu-, o
| . ‘Regiom I -
mw(z)/

- asung soptes ta:
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inveice for certain corrections.  On the MNE Porm §0 you abow $390.00

- for bullldosing.  This should be supported by » Weé.' :n.w&w
. from the Yulldoser combyactor, signed by him, showing the aﬁnm.
. wged, the heurs worked, the price par heur charged, and thn'mtul
. smount, Similarly, yor sheuld support the $500.00 cisimed for super-

vision and techunionl services by & signed statemant of ilw tiwe
acm.uywtmm:toh. mm.,mmmtoums

o muy made out.

mmélmummethnamhmiﬂmm tnawm ~
. describe the proper way to complete this foow aight lasve you in some
confusion. I have, therefore, iniiceted lov the form sbhould be made

ot mmmmmimmtwnmmmn
‘mmormnm ' _

‘-'t&:normimmmﬂnuamm,tmuuhmto

that hole A wes 4rilled 98 feet with & noncoring hit, Without an
meniment, thia cannot de spproved ss complyisg with the centract. —
You kave not requested such sn amendment, and & requist afber the '/’
fact 1s sometimes difficult to approve. It would depent wpmm the ,
:mt&thomhmtntthomtwhwmmmt :

The &riller's imvoice alec shows unit coste for BX &rilling of $9.25 ‘—2 ‘

clsim them as invoiced. For exsuple, the 4rilisx's inveice indicetes { ?
r)ﬂ

>m$m,mmtwtfmmcmn,muuzm m.m o o

the contract priee of $8.75.

Also niseing it o rrative rcmt Imnbm ﬁn mk emm
the results, sl menticn of difficulties encowmtersd; the ntes the
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OFFICIAL FILE Copy

RECEIVED AUG 7 1962

DATE T NI TIALS | Cou
8o, 157 ,gownrd. Street | 7/7 _ﬂ A.ﬂ,,—:}/ 7&7, ;
Spokane h, Washington - R =
C hugust 3, 1962 ¢+ [ XN\ 92.
S Sk = - T NSO W

1310 Vest Stato Strcet L .
) Re: 01!5-6133 (M‘eury)
T. R, Baugh
Forn Cixmabar Group
~ Valley count,y, idaho

Dear l!r. Baﬂzhz

I am ghd to hear that uork on the Farn groap is progressing 80 well
- ahsad of schedule,

I was sorry to ni:s _you when I passed through Boiso July 19, X uuad
your office but &1l they could tell me was that you were out of town
and were expectsd back the followisg Saturday. In Yellow Pine I Just
missed you as you went out but Jaak Walkor told me the drill sitoc
ware ready.

I will not be dom ihat way again until constuw 1n Cetober, I hope

. it will be during the first half of the month but will let you know
u sooa as' I ca give you a definite date, -

Sincersly y’q‘un

Bo io ’aﬁl.“ﬂ o L
" Acting Field Ofﬁeor, OME

N / l’glon I
cc. OME w/copy incomlng .
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August 1, 1962

United States Departiment of' the Interior
Office of Minerals Exploration
So. 157 Howard Street
Spokane 4, Washington .
Res (ME=6133 (mercury)
T ern Cinnsbdar Oreup
Valley County, Idaho

Attention: D. R. MacLaren
Dear Mr. MacLaren: .

Please be advised that all necessary tulldosing in the coe~
struction ef road and preparation of drill sites was completed in
the third week of July.

I have executed a contract with Nichols Cere Drilling Company
of Boise to do the drilling in accerdance with the terms of their
proposal sulmitted to me in 1961 and it is their intentions to

move all necessary equipment to the property next Monday, August
the 6th. I will, of course, also be on the property at that time.

I am 1ISOKINg Torward 0 Lgain sseing you is the drilling
progresses. ’ ' - - - - .

Very truly yours,

- A Reae e R T e ORI . e e ARl 4. AL -
- har

B N . S Myeme. o -
T. R. Baugh .

TRB/m
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 So. 157 Howd Straet
- Spokane L, 6Wu;1612ngton re Y
April 6, 1962 A i

o . R o e G .
Mr, T. Ro Bmh l S f!-(;‘ L ‘1 N
3620 Sycamarse Drln ' . R L S
.Boiae, Idnho el e e e
 Rer OME+BLI3 . . b
For D T el

cautrae;t Noe 213&:
Dear Mr, Eanghs

de are fcwardim a B-mnth supply of Opcrator' s Houthly Voncher
and Pregrm Report, MME Farms 60 and 61 \

" The cmpleted repart farns WME 60 and 61, as woll as ‘the narrative
. maps, assays and all technical data, should be submitted in quad-
- ruplicate for each momth in whickh costa hive been incurred under
. the contract., However, in the svent that you do not wish to sub-
“mit & voucher for any month, the mrrtt.in repart for t.h& wark
done for that month is roquirod

' Delay in processing can be mmx-d J.f raporu are mbmitted
pronptly t¢ this otfice. R

| Sitbércly 'yonrt,‘ )

- B. R, Hmhm C
Acting Field Ofﬁc er, OME
Rogion I - :

Enclosures
cc: OME »~
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MME Form 7 ‘ , : : , e . . P
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-l L 1130
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‘Mrandn- S MAR- 9,9@ - 5"((57L’W’ 100
e 3/13 ca e 1220
r'fo:v. " Acting Field o::mr, ugmn T B - 500

‘from:  Chief, Division of Field Gthgtimnsi

- Subject: OME-6133 (Mercury)

' ~ T. R. Baugh
Fern Cinneber Group
Valley County, Idshe

Eaclosed are the original and four gopies of a proposed contract
for the subject property, revised im accordance with the recom-
mendations in your memorsndum of Jamuary 26, 1962. All copies

" were previously signed by the Directer for the Covernment. Also
enclosed, to be substituted in the ™Extra Copy for FPield Office"
hald by you, are éne copy sach of the first page of M X Fform 50,
uad pages 2 and 3 of Exhibit A, which were rewritten. _

iit agree with you that the omnm, c:hmuh not & yadmtc engioeer,
sppears to be qualified to handle the supesrvision of project work,
including location of drill sites, logging drill holaes, ukin;
umpui, prmxiag monthly reports, et cetera. :

If the proposed contract, u revised, is satisfactory to you and

the Operater, all five copies should be signed by the Operator.

The O{zuatwr should retain his copy, you should retsin the Field .

Office's copy, and the Qovermment's, Audit's, and Tiscal Section's
- coples should be returned to this office. ,

If any part of the ;:W emtucz does not lswc your apwwval
or that of the Operator and cannot be altered within your dele-
‘gated authority, the originsl and all copies are to be returned
to this office together with the pmpoud chmaea for aomideutim.

George C Selfrxd&e

@

Snclosures

- SPHolt/gla
3-9-62 |
ec to: Dlrector 's Readlng F11e

" Review Commlttee
' Docket

“WleBl





. Government's Copy

MME Form 50 UNITED STATES OF AMERICA
Feb. 1959 : v DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity Contract No. County . State
OME =6133 Mercury 14-23-090- 213 A Valley Idaho
e g )
It is agreed @E@_2 2 196 » between the United States of America, acting through the
. ’ (Date)

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

T. R. Baugh

whose mailing address 1is 3620 Sycamore Drive, Boise, Idsho

hereinafter called the "Operator, as follows: .

"ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. T700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored depbsits of the commodity designated above. The Operator
shall bégin the work on or before ’ , and, subject to the provisions of Article 9
' (Date) -

and Exhibit A, shall either have completed the work within 4 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less.than the total cost set forth
in Exhibit A. ) .
1§ 83 7

(v)  The total allowable cost of the work set forth in Exhibit A is $ T6;400,00 . The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in
G) 25970w ,
excess of $87200.00  in accordance with the provisions of Articles 3, 4, 5, and 6. "osts incurred”
means costs that have been paid or have become due and Payable, or that the Government determines have
become obligations.

(¢) Interest computation.--Simple interest computed annually at the rate of 6 ;Zpercent shall

accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the. neture of the Operator's
right of property and possession therein (whether as owner, lessee,.or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

Interest of Lessors

. (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor,'seller, optionor,_etc.) are attached as follows:

Lien and Subordination Agreements of Lessors






(c) The Operator shall preserve“and maintain his right," ti£lé, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devoté the land and all
existing improvements, facilities, buildings, installations; and sppurtenances to the purposes of this
contract. The Operator shall nelther transfer, convey, nor surrender the land nor any right, title,:
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly

referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservatien
of the Government's right to a.royalty on production and liens for the payment thereof. Two true
copies.of such instrument shall be Turnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. .
. 5

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete- the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work and shall be subject to all of the pertinent terms and conditions
of this exploration contract, but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici—
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reasanable.

(e¢) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. :

c

ARTICLE 4. Contribution by the Governmeht.--(a) The Government will make its contribution on
the basis of the monthly vouchers referred to in Article S(b), but all payments by the Government are
provisional only, subjéct to audit. Untll the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly tc independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audits.--(a) . Operator's récords.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
Payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government msy inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the Unlted States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or .other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the-Government.

(b) “Monthly reports.--The Operator shall provide the Government with five copies of monthly
reports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work
performed; and '

(3) & narrative report of the work performed during the reporting period, including
adequate engineering-geological maps or sketches, drill hole logs and locations, and assay
reports on samples taken concurrently with advaence in mineralized ground.

(Forms for reportlng under (1) and (2) above will be provided by the Government.) -

o
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Description of the Work

: Prepare access roads and drill sites as necessary. Not to
exceed 32 hours of bulldozing will be allowable for this work.

- Diamond core drill not to exceed 1,500 feet in approximately
five drill holes at locations and with bearings, inclinations, and

depths approximately as shown in red color on Figure 2.

Estimated Cost of the Project

Actual Costs N

Category (1) Independent Contracts

Bulldozing, 32 hours @ $15.00/hr.
Transportation of bulldozer

Diamond core drilling, Size NX,
1,500 feet @$8,oo £5. v @987

Size BX @ $7.50/ft. X ¢.>%
Size AX @ $7-00/ft. ¥ 9.8
Cementing and redrilling or
reaming and casing,

300 feet @ $3.00/ft. X 37°

~Transportatiqn of drill and
equipment

Category (2) Personal Services |

Subcategogy (a) Supervision and
. Technical Services

Engineer-supervisor, 24 months

@ $600.00/mo.

Caxegofy (3) Operating Materials
' and Supplies

None except:

75 wooden core boxes @ $4:00/ea. X 57°°

$ 1480.00 7

o
200.00 7

74
-12,000+00." | 3,125

o R
- X i (0' )
90660 '//
uf@fvb‘ '
-150.00 X $13,730.00 X
157487
1,500.00 v

~300.00 X 37 Ad





Category (h) Operating Equipment

Subcategory (a)

Rental - lApick-up truck or jeep,
21 months @ $150.00/mo. (includes
gas, oil, maintenance, and repairs)

Category (7) Miscellaneous

None exéeﬁt:

Assaying 58 samples for mercury
@ $4.25/ea. (includes sample e
sacks and transportation of samples) $2146.50

Social Security, payroll taxes,
workman's compensation insurance,

etc. 16.5% of $1,500.00  $2h7.50

Estimated Total Cost of the Project (rounded)

Government Participation @ 50%

$  375.00 7

$ _hok.00 d

. ' , 2
$16; 40000 X /97 /

) “ ,/’6“1
$ -8,200:00 x §,255.~
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Air Mail | 12/
Memorandum
To: | . Chief, Division of Field Operations
From:  Acting Field Officer, Region I i

Subject: OME-6133 (Mercury)
T. R. Baugh
Fern Cinnabar Group
Valley County, Idaho

Enclosed are the original and four copies of a proposed contract
for the subject property which the applicant has returned unsigned.
Also enclosed are two Thermofax copies of a letter dated January 23,
1962, with enclosures,

Although the applicant is not a graduate engineer, he can locate
the drill sites which were tentatively selected by mutual agree-
ment during the examination. Also, he is sufficiently familiar
with the rocks and the mercury occurrence on the Fern property,
from several years of intermittent work on the claims and discus-
sions with engineers and geologists who have from time-to-time
visited the property with him, so that he can log the holes and
take samples where they should be taken, I had expected him to
supervise the project. Since receiving his enclosed letter, I
have talked with him on the telephone primarily to learn why he
felt that he was not qualified,

Under Category (2), Subcategory (a), the term "Engineer-Supervisor"
meant to him that the supervisor had to be a qualified engineer,
He approached the Boise firm of Barton, Stoddard, and Milhollin
who told him they had done work for several DMEA contractors and
apparently showed him a large display of maps which they said DMEA
had required, Mr, Baugh is not qualified to survey or prepare
involved surface or underground maps or to do any detailed geologic
mepping, a fact which he realizes, In view of this inability on
his part and vhat Barton, Stodderd, and Milhollin implied to him
would be required, he felt that he would not be qualified to super-
vise this project and requested & bid from the firm to supply an
engineer, The sum of $1,500 rer month for an engineer-supervisor
is high for a job involving only 1,500 feet of diamond drilling,

< but except for the $50 for radio communication, I doubt that any





reputable consultant, unless he had been out of work for some time,
could be obtained for much less. The contract price for salary
plus insurance is $847.50 per month., Baugh planned to use his own
camp gear and provide his own subsistence, Possibly, an undergraduate
or a young unemployed engineer might accept the same conditions,
but I do not believe the results of their work would be any more
reliable or satisfactory than Baughts for this job. Mr. Baugh
stated that he believed that he was competent enough to locate the
drill holes, .log the core and take the samples, I advised him that
Category (2), Subcategory (a), meant that a maximum of $600 per
month and a maximum of $1,500 would be allowed for engineering and
supervision, that the responsibility for the proper execution of
these two jobs was his, and that as long as the project was carried
out according to specifications in the contract, who did the work
was not material,

Regarding costs, as stated in my report, I had not received any

bids up to that time and made a stab based on those of a prior
contract. I was way off the mark, particularly with respect to
transporting equipment or drill mobilization. From Boise to Cas-
cade the road is paved; from Cascade to Yellow Pine there is 62 miles
of graded road that timber trucks keep pretty well filled with chuck
holes; and from Yellow Pine to Stibnite, a distance of 18 miles the
road becomes progressively poorer, the final 6 miles from Stibnite
to the property being about the same., Nichols! bid of $850--$425
each way-»for mobilization and demobilization is equivalent to

$L4.95 per mile. Considering loading and unloading time, time for
setting up camp, travel time, and moving time from station-to-station,
this rate is probably not too far out of line. The average bid
price to a depth 300 feet for NX size bit is $8.75 per foot. No
quotation is given for BX or AX size. The totel bid price for
reaming and casing is $3.70 per foot: This is also probably close

to the cost of cement, setting of it, and redrilling.

The bid submitted by Selby Drilling Corporation is not worth
further attention, and Barton, Stoddard, and Milhollin declined to
bid. Thus, the applicant is faced with the prices bid by Nichols.

It is recommended that the following changes be made in the OME
contract prices:

Category (1) Independent Contracts

Diamond core drilling, Size NX,
1,500 feet at $8.75/ft $13,125.00

Size BX at $8.25/ft
Size AX at $7.75/ft
(2)






Category (1) Independent Contracts (cont'd.) ; V//
v
¢

Cementing and redrilling or 0-
reaming and casing $ 1,100,00 X \\
300 ft at $3.70/ft )

Transportation of drill equipment 850.00

Category (3) Operating Materials
and Supplies

None except:

75 wooden core boxes at $5.00/ea. $ 375.00 d
Estimated total cost of the project (rounded)  $18,500.00 ~
Government participation at 50% $ 9,250,00 -

These changes will more nearly approximste the actual cost of the

project to the applicant,
(J«’,"WM

D. R, Maclaren

Enclosures






3620 Syceme
Boise, Id.-
January 2%, ::6%

tnitad >iates vepartment o! the interior
+fice »: Vinerals ex} .cration
~ . 157 Howerd ot.
Spokane 1, nashington
Re: OME-6133 (Mercury)
Fern Cinnabar Group
Valley Zounty, Idaho

Attention: D. R. Maclarn
lear Mr., MacLareat

In accordance with the contents of your letter of January 8, 1862, 1
am re*urning herewith uansigned copies of a proposed contract ito diamnnd
‘r:11 the ahove-ment ioned property,

T am alsn enclosiny origiral letters receivel from Nichols Drilling
umpany and frem Rarten, Steddard < Milhe'lin, ecensultine enginecers, which
ate sot e@X] . AanAlary. '

nytr reference to tre Nichols (11l 10y Tompany letter, 1 tried to get
“ettler rrice tren tae. corigirnall, mid Lar triled, ] question that 1 can
T a reputecle Arilltay concern that wr | take the contract for less than
N AR N

Tnasmuch as the contract stipuiated trat supervisinn De made by an
csnrineer [ took the matter up with 8eri », stoddard + Milhnllin, who set
tartn tae enclosed proposal for e, iacerin, and supervision., Peraajs you
will agree that it woul' e most d:¢!jcuit ‘o acquire the services of an
;nlependent engineer far such s $hort per ol of time tor the amsunt of re-
muneration provided. Mistakenly, 1n my original application, I assumed
that supervision would bLe left up to me but ] now realise | am not quali-
fied. )

1 trust, in recomsidering this matter, the Office of Mimersls Explera-
tiorn will allow for an sctual 850% participation of costs and incresse the
smount of the contract accordinely,

May I hesr from you soon?

Yery truly yours,

T. ¥. Baugh

TRii/m
bucls,






x CORE DRILLING CO., Inc. /

/ J
AL NICHOLS DON NICHOLS
/ GENERAL MANAGER N& PHONE 4-2575 /V) ASSISTANT MANAGER
111 E. 39TH ST. BOISE, IDAHO P. O. BOX 2057

January 18, 1962

Mr. T. R. BaugH
3620 SYcCAMORE DRIVE
Boise, ioaHo

Dear MrR. BaucgH:

CONFIRMING OUR CONVERSATION OF JANUARY 17, PLEASE BE ADVISED THAT WE
ARE SUBMITTING THE SAME FIGURES ON YOUR PROPOSED DRILLING PROGRAM<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>