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It is agreed , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the"Government'.," and 


T. R. Baugh


whose mailing address is 	 3620 Sycamore Drive, Boise, Idaho 
hereinafter called the "Operator,, as follows:  


ARTICLE 1. Authority _and scope.--(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 611 - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before August 1_1962, and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 10 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not lessthan the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A is $i8,5i0.00. The Govern-
ment will contribute 50 percent of the allowab.Le costs as they are incurred, in a total sum not in 


excess of $9,255 .00 in accordance with the provisions of Articles 3, 4, 5, and 6. "'.osts incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations.	 - 


(c) Interest computation.--Simple interest computed annually at the rate of (	 pe.rcent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator'srightsinland.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


Interest of Lessors	 - 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Lien and.Subordination Agreements of Lessors 







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
'right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right; to a royaj.ty.. pnpioduction and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The 'work shall be per-
formed diligently, efficiently,., in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment,. facilities, materials, supplies, and labor 
to complete the work as specified in Arti.cle 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to 'performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this- contract, including the right to terminate its contributions ,, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(e) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases -or the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections.	 . 


ARTICLE i. Contribution b y the Government.--(a) The Government will make Its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government m.y make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, aud2ts..--'(a)"Operatorèords-- 'The Operator shall keep suitable 
records and accounts öt' the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to. the Government has terminated. The Government may inspect and audit 
said records and àcoithts Lat any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, thecosts 
shall be segregated and accounted for on a basis and by methods and accounts that are-satisfactory 
to and approved by the. Government.  


(b)' '14onth1y report--The Operator shall provide the Government wit'hfive coi-es of monthly 
reports in three sections as follows: 	 .	 . 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and	 .	 .	 . 
(3) a narrative report of the work performed during the reporting period, including" 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 


S.







S	 . 


(c) Final report.--Upon corirpletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and sale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient orinconplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex- 
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will, contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute to costs under any category or sübcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate 4hichls irILileated as the maximum of any 
category, subcategory, or item, either as to 'requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated 'as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is' a maximum, is 
not exceeded, 


CATEGORY (l)--INDENDENr CONTRACTS.--(See Article 3(b )J . The total of this category and the aver- 
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--pervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools. costing less than $50 each. 


CATEGORY (4)--OPERATING EQUIPMENT. 
Subcategory (a--Renta1. --The number of each rented item ffi mine cars, 1 truc7, the rate of rental jlOO per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c--Depreciation. --All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher thah 
provided fr1n C4tegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial - rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATEGORY (6 )--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF NINE WORKINGS)' .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--NIsCELLANE0uS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
TIT -Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of w1ch payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental, benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7. Repayment by Operator.-- (a) Certification.--If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if-the Opera- 
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the) C 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of del1very,(the 
f.o.b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling and assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(a) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletion purposes in Federal income tax determination or the market value, 
whichever is greater.
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( j Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse' oi ime or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any prOduction and sales or other.disposition of production, whether .the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be constiued as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8.	 Interests in, purchased property. --(a) 	 Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions 	 although title thereto 
shall be taken in the name of the Operator. 


(b)	 Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall rot use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c)	 Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-, 
tor' shall promptly dispose of salable or salvageable property in which the Government has a4 interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,	 purchase' by the Operator, or sale or transfer to the-Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property.	 Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item-of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less.	 The Government, in lieu of approv 
ingthe sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers, 	 Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. , If necessary to' accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration 


(d)	 Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1)	 in writing extend the time within which the Operator-must dispose of or liquidate the 
property; 


(2)	 by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3)	 enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work Is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to , prosecute the work other than such , as 
may be necessary and incidental to final accounting and reporting. 







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may Drovide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(&) The giving of 'any nottcé by the iovernment Under the provisions of thi' Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


'(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mall addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have. been delivered five days after the date of mailing. 


ARTICLE U. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extendto this contract if made with a corpora-
tion for its general benefit.


See Article 16 
Nondiscrimination.--In conneetioii with the performance of work under this con.ct, 


the Operator agre	 to discriminate against any employee or applicant for employme 	 Beu of 
race, religion, color, or na	 origin. The aforesaid provision shall i 	 , ut not be limited 
to, the following: employment ., upgrad n ,	 tion, or transfer'	 ent or recruitment advertis- 
ing; layoff or termination; rates of pay or other	 ompensation; and selection for training' 
including apprentiCeship. The Operator a 	 post hereafte	 icuous places, available for 
employees and applicants for e	 , notices to be provided by the Gove	 etting forth the 
provisions of the no	 minat:Ion clause. 


	


The	 r further agrees to insert the foregoing provision in all subcontracts hereunder, 
ntracts for standard commercial supplies or raw materials. 


ARTICLE 13,. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily 'to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (4o U. S. Code 324-36) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 
No laborer or mechanic doing any part of the work contemlated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated., 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordance 
with this clause, and all penalties thus imposed shall be withheld for the use and benefit Of 
the Government.


6 
, 00 	 •w•







S	 . 
ARTICLE 15. Copeland. (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 


of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copéland 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ATICLE 16. Changes and added provisions.--


The provisions of Section 301 of Executive Order No. 10925 of March 6, 


1961, required to be included, in every Government contract are by reference hereby 


and herein incorporated and . made a part of this contract. A copy of said Ex utive 


t as Exhibit B. 


Executed 1/ quintuplicte the day end year first above written. 


THE UNITED STATES OF AMERICA 
T. Be 


By	 7 .!--> 
Dire r,'t)ffice of	 iera.ls 


Title
	


Exploration 


I,	 ,  
(Name)	


certify that I am the 


secretary  of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 


of said corporation; that said contract was duly signed for 
(Title) 


in behalf of said corporation by authority,of its governing body, and is within the scope of its 


corporate powers.


rcORPORATE 
SEAL 


7


NT. -DUP. SEC.. WASH.. DC.523j
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EXPLORATION CONTRACT 
T. R. BAUGH 


ONE- 6 133 


ANNEX 1 


The land referred to in-Article 2 of the contract and shown 
in blue color on Figure 1, entitled. '!Map showing Claims and Geology, 
Fern Group, Valley County,. Idaho ,,"--attached to and made part of the 
contract, comprises 6-patented lode mining claims, including all rights 
pertaining thereto, in sec.. 12, T 18 N., R. 9 E., and sec.. 7 (ünsurveyed) 
T. 18N.,R. 10 E., Boise Meridian, Yellow Pine Mining District, Valley 
County, Idaho, as follows: 


Name of Claim	 U. S. Survey No. 


Fern	 3020 


Fern No., 2	 H 


Fern No. 4  


Spruce Groye  


Buck's Bed	 . 


Buck's Bed No. 1	 . 


The Operatpr controls the land under the terms of a "Mining 
Lease and Option" dated October-i, 1956, and signed by-George Warberg, 
Mrs. George. Warberg, Rob' t ar.berg, and Mrs. .Zelma A. Warberg, and an 
"Amendment to Lease" dated June 1, .1961, signed by Rob't Warberg and 
Geo. War.berg. 


- Lien and Subordination'Agreement, dated JUN 2 8 1961 
and signed by Rob't and Ceo. Warberg is attached to and 


made part of the contract.







MME Form 52	 UNITED STATES Jan. 1959	 DEPARTMENT OF THE INTERIOR 
OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!/


Adilk 


W FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
ONE - 


Contract No. 
14-23-090 - 


Contract. Date 


To the United States of America: 


That certain land in the County of 	 Valley	 State of	 Idaho 


described as follows:' _Fern; Fern No. 2; Fern No. Lt; Spruce Grove; Buck's Red 


and'Buck t:s :Bed No.".l,: all of which are. included in United States of America 


PatentMine1ar'Su. 'yNo,'3020'on'file at the Public Land Office, Boise, Idaho, 


:said . Patent.Minera1 Survey No. 3020 being by' reference' incorporated herein. 
hereinafter called the "1and', is the subject of a proposed exploration contract, hereinafter called 
the "Contract", "''between the United States of 'America, hereinafter called the "Government" and 


-	 ---••-•-	 T. R. Baugh 
hereinafter-called the "Operator". 'In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
.ibn âll"bf" hii"M'ght' title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered,or terminated at any. time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b)Being the 'holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same:-1/ 


2. Undertakes and agrees that property in which the Government may' acquire an interest or 
ëquity Unde theCorftract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
'ignèd"s 	 title, claim, or interest 'in or against the land other than the'following: (If "none" 
insert the word "none". Do not leave blank.)


None 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to', the Government. 


/:.Either ('a)' insert the legal description of the land, or Lb) strike out the words "as follows" and 
-insert-"in alease r contract, deed, or-other documenJ dated '- 	 , and recorded in 
Book	 . ' , Page .:,',official'records of 'said county".' If (b) Is used, the book and page of 
recordation must be Inserted above. 'If the space provided is Insufficient, use an Annex and refer 
vo..the"Annex.in'the'zspace.,- 


'Insertnaiñe:exactly as it appears in the 'Application'4E Form 40. 


J Subparagraph 1(a). does not apply to the 'holder of a claim, lien, or encumbrance'.







Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
,with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all.amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions	 (State "None" or "See Annex No.  


NDated	 day, of	 l9_.


(Street) 
(city Q 


(Seal). ( State) 


O d41


	


	 (Street)
City & 


7 &-	 (Seal)/	 i€ 


0 41 ctl^	 ^^reet) 
(city Q 


A.	 L	 (Sea1)c ,	 (State) 


(Street) 


(City &) 


(Seal)	
(State ') 


(Street) 
(City &) 


(Seal)	 (State ) 


(Street) 
(City &) 


- (Seal)	 (State ) 


I,	 ,certify that I am the____________________________________ 
(Name)	 (Title—Secretary, etc.) 


of:thecorporationnamed 'herein . tha	 - -'	 -, -.- -'--	 t ,- , who , signed-ths agreement 
(Name) 


Vas" then	 f saidcorporaton;-that- said -agreernent- was duly signe& for and 
(Title—Pres., Vice-Pres., etc.) 	 - 


ltfbeh8f çf said corporation -by authority of i:ts.gQvern±ng body,- -and- was within the scope Qf its 
corporate powers.


(Corporate Seal)


INT.-DUP. SEC., WASH., D.C. 14869L1 


0 
VO
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EXPLORATION CONTRACT 
T. R.BAUGH 


0M8-.6l33 


EXHIBIT A.' 


The purpose of the project is to explore for ores of mercury 
occurring as cinnabar and meta-cinnaba.rite in replacement deposits and 
fracture fillings in strongly altered dolomitic limestone, by means 
of diamond drilling from the surface of the Fern group of claims. 


Diamond drilling shall be done with AX or larger sizes of 
coring bits. Holes shall be reamed and cased or cemented and redrilled 
where necessary. All cores shall be properly boxed and stored and made 
available to the Government for examination. All core sections showing 
significant mineralization shall be properly sampled and the samples 
shall be assayed for mercury. 


Sludge samples shall be taken during the diamond drilling. In 
significantly mineralized sections where the core recovery is less than 
60 percent, the sludges shall be assayed as above in addition to assaying 
the corresponding core segments which have been recovered. No sample, 
either of core or sludge, shall represent a hole interval of more than 
5 feet.


All samples to be assayed shall be split and one-half made 
available to the Government. The Government will contribute to the cost 
of not to exceed 58 determinations for mercury. 


All drill holes shall be logged geologically and copies of 
the logs of completed holes, together with maps showing drill holes and 
sections, shall be furnished monthly to the Government. 


No drilling shallbe done at locations closer than 100 feet to 
property boundaries. The Government will not participate in the cost 
of incomplete holes. Casing left in drill holes at Operator's requst 
will be for his sole account. 


The locations, directions, inclinations, and depths of all 
diamond drill holes shall be subject to prior approval of the Government. 


The bulldozer used for the preparation of access roads and 
drill sites shall be not less than TD-18 size or similar size of another 
make.


The Operator shall provide such supervisory and technical 
services as may be required to complete the project in a satisfactory 
manner.







a


Description of the Work 


Prepare access roads and drill sites as necessary. Not to 
exceed 32 hours of bulldozing will be allowable for this work. 


Diamond core drill not to exceed 1,500 feet in approximately 
five drill holes at locations and with bearings, inclinations, and 
depths approximately as shown in red color on Figure 2. 


Estimated Cost of the Project 


ACtUal. Costs 


Category (1) Independent Contracts, 


Bulldozing, 32 hours © $15.00/I2zi. 


Transportation of bulldozer 


Diamond core drilling, Size IX, 
1,500 feet @ $8.75/ft. 


Size BX @ $8.25/ft. 


Size AX © $7.75/ft. 


Cementing and redrilling or 
reaming and casing, 
300 feet ® $3.70/ft. 


Transportation of drill and 
equipment 


Category (2) Persona]. Services 


Subcategory (a) Supervision and 
- Technical Services


ShRill] 


13,125.00 


1,110.00 


850 .00
	


$15,765.00 


Engineer .supervisor, 2- months 
© $600.00/mo. 


Category (3) Operating Materials 
and Supplies 


None except: 


75 wooden core boxes © $5.00/ea.


1,500.00 


375.00
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Category (14) Operat1n Equipment 


Subcategory (a) 


Rental. - 1 pick-up truck or jeep, 
2* months ® $150 .00/mo. (Includes 
gas, oil, maintenance an. repairs) 


Category (7) Miscellaneous 


None except: 


Assaying 58 sam1es for mercury 
@ $4.25/ea. (includes sample 
sacks and transportation of samples) 	 $246.50 


Social Security, payroll taxes, 
workman's compensation insurance, 
etc. 16.5% of $11500.00	 $247.50 


Estimated Total Cost of the Project (rounded) 


Government Participation @ 50%


$ 375.00 


$ 14914.00 


$18,510.00 


$ 9,255.00
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	 EXHIBIT B 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 


PART I—ESTABLISHMENT OF THE PRESI-
DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 


SECTION 101. There is hereby estab-
lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of. the 'Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as' Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
Implementation of the policies and pur-
poses of this order, 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of the National 
Aeronautics and Space Administration. 
Each such member may designáté an 'al-
ternate to represent 'him in his absence. 


(d) Such other members as thePresi-
dent may from time to time appOint: 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member'of. the Committee. 
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other, directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee by 
the Executive Vice Chairman when the 
Committee so authorizes. 


SEc. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times , as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiôh may be 
presented to it by any of its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are' directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics oncurrent 
employment patterns, a review of ' cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287) , Is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 


PART Ill—OBLIGATIONS OF GOVERNMENT
CONTRACTORS AND SUBCONTRACTORS 


SUBPART A—CONTRACTORS" AGREEMENTS 


SECTION 301. Except In contracts ex-
empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows: 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin., The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or , recruitment advertising; layoff or 
termination; rates of pay or tther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, in all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 
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Compliance Repo rts shall be ified within (b) for standard commercial supplies' or 
uch 't'inies and' shall cOntain' such infor- raw materials; or (C) involving less than 


mation ü to the practiCes, pOl1ciCs pro-' specified 'amounts of money or speciflCd 
grams, and employment statistic of the numbers of wOrkers.	 I • 


•	 ontrctOr' and each subcontractor, and 
'shaUbe in sucl forri, as the Committee SUBPART' B—IABoa UNIONS	 REPRESENT- 


• may prescrib.	 '	 '
• ATIVES	 WORKERS 


.	 5 


(b) , Bidders 'orprospectivecontractors •, SEC. 34 • '±he. Córnmittéé shall use 
or subcontractors may be required to , its best effort,s, directly and . through 
state whether they have participated in , contracting agencies, contractors, 'state 
any previous contract subject to the pro- and local officials and public and private 
visions of this order, and in that event to agencies, , and all other available instru-
submit, on behalf of themselves and mentalities, to cause any labor. union, 
their proposed subcontractors, Compli- recruiting agency or other representative 
ance Reports prior to or as an initial of workers who is or may be engaged in 
part of their "bid or' negotiation of a work under government contracts to co-
contract. operate with, and to comply in the im-


(c) Whenever the contractor or, sub- plementation of, the purposes of this 
contractor has a collective bargaining order. 
agreement or other contract or under- SEC. 305. The Committee may, to ef-
standing with a labor union or other fectuate the 'purposes of section 304 of 
representative of workers, the Compli- this order, hold hearings, public or pri-
ance Report shall include such infor- vate, with respect to the practices and 
mation as to the labor union's or other policies of any such labor organization 
representative's practices	 and	 policies It shall from time to time submit special 
affecting compliance' as the Committee reports to the President concerning dis-
may prescribe: Provided, that to the criminatory practices and policies of any 
extent such information is within the such labOr organization, and may recom-
exclusive possession of a labor union or mend remedial action if, in its judgment, 
other workers' representative and the such action .is necessary or appropriate. 
labor union or representative shall refuse It may also notify any Federal, state, or 
to furnish such information to the con- local agency of its conclusions and rec- 
tractor, the contractor shall so certify ommendations with respect to any such 
to the contracting agency as part of its labor. organization which in its judg-
compliance Report and shall set forth ment has failed to cooperate with the 
what efforts he has made to obtain such Committee, contracting agencies, 'con-
information, tractors, or subcontractors in carrying 


(d) The Committee may direct that out the purposes of this order. 
any bidder or prospective contractor' 
or subcontractor shall submit, as part SUBPART C—POWERS AND DUTIES OF THE 


of his Compliance Report, a statement PRESIDENT'S COMMITTEE ON EQUAL EM" 


in writing,	 signed	 by	 an authorized PLOYMENT OPPORTUNITY AND OF CON' 


officer or agent of any labor union or TRACTING AGENCIES 


other workers' representative with which SEC. 306. The ' Committee shall adopt 
the	 bidder or prospective contractor such rules and regulations and issue such deals, together with supporting infor- orders as it deems necessary and appro-
mation, to the effect that the said labor priate to achieve the purposes of this union's or representative's practices and order, including the purposes of Part II policies	 do	 not discriminate	 on	 the ,hereof relating to discrimination in gov- grounds of race, color, creed, or national ernment employment. origin, and that the labor union or rep-


I, 


state that • all qualifiedpli apcants will 
receive consideration for employment 


• withoUt regard to race, creed, color, or 
national origin. 
• "(3).The contractor, will send to each 
labor union or representative of work-
ers with which he has a collective bar-
gaining agreement or other contract or 
understanding, a notice, to be provided 
by the agency contracting officer, advis-
'ing the" said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rUles, 


• regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gOv-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal, Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The' contractor will take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting -agency from the require-
ment of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work Is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practlt,es. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such Informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee Is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the 
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Government any' function• of the. Com-
mittee. under, .tiiis 'order,: except the au-
thority 'to promulgate rules and regula-
tions of a general nature. 


SEC. .309. (a) The Committee may it-
self investigate the employment prac- 
tices of any government contractor or 
subcontractor, or initiate such investiga-
tion by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in 'sec- 
tion 301 of this order have been violated. 
Such Investigation shall be . conducted 
in accordance with the procedures es- 
tablished by the Commitee, and the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be Investigated complaints by 
employees or prospective em ployees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified in 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold,'or cause 
to be held, hearings In accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall. en-
courage the furtherance of an educa-
'tional program by employer, labor, civic, 
educational, religious, and other non-
governmental groups In order. to elimi-
nate or reduce the basic causes of dis-
crimination In employment ..on the 
ground of race, creed; color, or national 
origin. 


SUBPART, D—SANCTIONS AND PENALTIES 
SEC. 312. In accordance with . such 


rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, or cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation . . or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


uais or groups who prevent directly or 
Indirectly, or seek to prevent directly or 
Indirectly, compliance lti' the aforesaid 
provisions. ., . ., . ..... 


(c) R,éconunend ,to the Department of 
Justice that criminal proceedings be 
'brought' for' the furnishing, of , fls'e In- 
formation, to any contraCting agency or 
to the Committee as the case may be. 
• (d) TCrminate,'or cause to be termi-
nated, any contract, or any, portion or 
portions thereof, for failure of the con-
tractor or' subcontractor to comply with 
ther nondiscrimination provisions of the 
contract. Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and will 
carry out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre- 
scribed by the committee, each contract- 
ing agency shall make reasonable efforts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation, and'per-
suasion before proceedings shall be In-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
paragraph (d) of this section fOr failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or , as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly notify. the Committee of such 
actionor reasons for not acting.. Where 
the Committee itself makes a determina- 
tion under this section, It shall promptly 
notify the appropriate . contracting 
agency of the, action recommended. . The 
agency shall take such action and shall 
report the results'thereof.to the Commit-
tee within such time as the Committee 
shall provide. 


SEC.' 314. If the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has satisfac-
torily complied with the provisions of 
this order or submits a . program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever , a contracting 
agency terminates a contract, or when- 
ever a contractor has been debarred 
from further government contracts, be- 
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SUBPART E--CERTIFICATES OF MERIT 
SEc.316. The Committee may provide 


for: issuance 'of a United States Govern-
ment Certificate of Merit to employers 
or. employee organizations which are or 
may. hereafter be engaged in work un-
der government contracts, if the Com-
mittee is satisfied that, the personnel 
and employment practices of the em-
ployer, or that the personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-: 
ment for furnishing Information as to 
compliance if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 
SECTION 401. Each contracting agency 


(except the Department of Justice) shall' 
def ray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order, The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order , shall become 
effective thirty days after Its execution. 
The General Services Administration 
shall. take appropriate action to revise 
the: standard' 'Government. contract 
forms to accord with the , provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
with Executive, Orders Nos. 10482 of 
August 15, 1953 (18 F.R.'4944), and 10733 
of October 10, 1957 (22 F.R. 8135), 
amending that order, and Executive 
Order No. 10557 of September 3,, 1954 
(19 P.R. 5655), are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 Is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment ' Contract Committee. 


JOHN F. KENNEDY 
THE WHITE HOUSE, 


March 6,1961. 


[P.R. Doc. 61-2093; Piled, Ma. 7, 1961; 
10:06 a.m.]	 90048
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3620 Sycamore Drive 
k-Boise, Idaho 


August 7, 1961 


Re: OME-6133 (Mercury) 
Att; W. R. Griswold 


Dear Mr. Griswold: 


In response to your letter of June 29, 1961, regarding the above loan 
application, you will find enclosed herewith a financial statement, a let-
ter of loan refusal from the First Security Bank and two copies of bide for 
work involved except on the bulldozing on which 1 have but one bid. This 
is accounted for by the fact that J • A • Walker is the only one in the Yellow 
Pino . district,who has such equipment for hire and the cost of banl in and 
Iiault out from Cascade, Idaho, would be prohibitive. If the fact that I 
have only one bid for the bulldozing is a deterrent to the loan, please de-
lete this portion of the application and I'll try to get along without this 
work.


Concerning my financial ability you will note fran the enclosed state-
ment that I have several alternatives, i.e., re-mortgage my home, sell a 
portion of my Gem State holdings at 'a sacrifice or take in a partner. Ho 
ever, I trust my earnings over, the next 'few months will make it unnecessary 
to resort to any of the above alternatives. In any event, you may be 
assured, that in the event the loan is granted, 'my share of the cost will 
be paid as due.  


You *131 note that the'bids 'enClosed call.-for a standard 51 x 7 
drift with a l%'gráde.  


I have 'necessarily delayed in answering your letter but I have had 
a great deal of difficulty in getting bids from two men who are both in-
terested and qualified to do , the work. Mining in this area is virtually 
at a standstill.,''  


I trust the above information ip all that you require and that further 
.processing of the loan application 4an 'be 'had at an 	 1y 'date. 


y Y9 


'T. R, B 
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INDIVIDUAL STATEMENT 
(Confidential)


BUSINESS -	 Insulation Contractor 


From. 	Address	 1310 State St. , Boise, Idaho 
-


(Buse) 
3620 Sycamore Dr., 	 (Res.) 


To_  


For the purpose of procuring credit from time to time I (we) furnish you with the following statement, which fully and truly sets forth my (our) financial 


condition on the let day of - - ___AU  1961 , which statement you can consider' as continuing to be full and accurate 
unless notice of change is given to you. In consideration of the granting of such credit, I (we) agree that if at any time I (we) stop payment or become insolvent, 
or commit an Act of Bankruptcy, or if any of the representations made below prove to be untrue, or if I (we) fail to notify you of any material change in my (our) 
financial condition, then and in either such case all my (our) obligations held by you shall, at your option, immediately become due and payable without demand or 
notice, and the same may be charged against an y deposit account kept or credit due me (us) on your books.


-	


ASSETS 
Cash on Hand and in.	 _____	 Bank 
Cash, Savings Accounts and Time C. D. 
Notes Receivable (See Schedule 1) 
Accounts Receivable (See Schedule 2)	 . 
Listed Securities—Describe -	 -


Dollars _c_ LIABILITIES 
Notes Payable to This Bank  


Dollars Cts. 


U412 2.8 70 


_______


_ 
34_
1 


----


__


QQ_ Notes Payable to Other Banks—Describe Fully 
-	 -	 - ______


_-_-_----
----____ -- 


OFFICIAL FILE COPY 
O.M.E 	


_RECEIVEC AUU_91961 
Notes ---


Accourits Payable —DescribeFul 
Idaho YJfet 	 ationai.t


y ____ 
 22Q.) 00  


(Auto &_true c--aontract ') ____ ____ ___ 
Other Current Assets—Describe.___________  
Per sonaLroperty 
Merchandise on-hand _(wholAsale )


O0O 
560


00.  
00 


quipment, Pars _&_trucks  
MiningEquipment


3300 
600


O0. 
100  


Accrued Expenses, Taxes, Interest, Etc. ____ _____ 6110 00 


_
Back	 _ from Gem _State _Con, 
sthdated_Mines  


Other Current Liabilities—Describe Fully
Loansagainstlife_insurance 5000 00_ 
Accountspayable 1392. 60 


Cash Value of Life Insurance $ ______________ 
Total Current Assets ________________ 


Real Estate (See Schedule 3) 
Lot .,yce 	 Boise 
Wresat2ad,Bise


_-6-000- PQ  
33.736 28 Current Liabilities _____________ 


Mortgages (As per Real Estate Schedule)  
lot 18,._Sycamore Drive,Boise


202982 60 


4 
  3%900--"00 


LQQQ PQ.
1Q00 00 


Lot & bldg. &1j901 Brand, Boise 300 00 


Office Furniture and Equipment.- 


Unlisted Stocks, Bonds, Invest.—Describe Fully  
1fl0-.,,-QM  
datedM_In.Va1	 w*nQwii  
but mine producing-last sold by  


share)  


0L 00_


Other Fixed Liabilities—Describe Fully_. 


Other Assets  Total Liabilities 1,1482 ...60_ 


Net Worth  18,i 68 


Total Assets 0 128 TOTAL


Are any of above assets 
Liability as endorser for others $ 	 pledged to secure indebtedness?  


Life Insurance carried $ 	 Payable to  


Public Liability Insurance on automobiles $  


Fire Insurance on personal property $	 on buildings $ -_________ Do you carry Employers Liability Insurance?.__ 


Are any suits or litigation pending either for or against firm?__________ Details  


Has declaration of homestead been filed on any of real estate? _____________If so, which property?
Yes 


Annual salary or income from profession $ 	 Married No_______ Number of dependents	 . Age  


If salaried person give name of employer	 .-. 


How long in present occupation?  


(Over) 
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AT, -j*1N1-f1ALS	 L. E 


NATIONAL	 ASSOCIATION 


BOISE OFFICE 


BOISE, IDAHO 


July 7, 1961 


Mr. T. R. Baugh4 
c/o Baugh Insulation Company 
1310 State Street 
Boise, Idaho 


Dear Mr. Baugh: 


This is to advise you that your application for a 
12,000.00 loan to be repaid over a period of ten 


years, proceeds of said loan to be used for the 
development of the Serrano Mercury Mine located 
approximately four miles northeast of Stibnite, 
Idaho, has been carefully reviewed. 


We regret to inform you that the application for 
the above loan has been disapproved. 


We will be glad to discuss this matter further with 
you if you so desire.


Yours very truly, 


COMS  der 
Vice President 


CI'IS :hs


/RST 52fC(/A'/TP CO143°OA'47/O4' SYS7E/V 
Z14196fS7 /,v7 ,'vcx/,vz1/,v484,4'A7,vc O14'/24T/OA'
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S Tj 
Yellow Mx, Id  


August 6, 1961	
__ __ S 


T. R Baugh	 -
3620 Sycamore Ih'iye  
Boise, Idaho 


Dear Mr. Bauch: 


In connection with your application for ONE assistance I here.. 
with propose to drive a drift on the Bucks Bed claim of the Fern 
cinnabar group for a distance of 300 feet ata cost of $3.00 per 
foOt. I agree to furnish all labor, materials such as rail,ties, 
timber, stc., and to carry insurance as required by the State of 
Idaho. All work will be done in, a miner-like fashion in accordance 
with good mining practice. Said drift shall be a standard St x 7' 
with a l%.grae. 


I also propose to furnish an International TD18 dozer as re-quired for the sum of $15.00 per hour or 0110.00 per day. 


Very truly yours, 


J. A. Walker


I
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AUG. 01961 


Memorandum 


To:	 W. IL Griswold, Chief 
Division of Minerals	 / f/ 


From:	 E. D. Talbert, Acting Chief 
Contract Administration and #i ivision 


Subject: OME-6133 (Mercury) 
T.R.Baugh 
Fern Cinnabar Group 
Valley County, Idaho 


As the evidence required by item 1(a) of the subject application 
dated June 7, 1961, for a project estimated to cost $13,850.00, 
the following have been submitted: 


(a) Carbon copies of identical letters dated May 22 to 
the First Security Bank of Idaho and the Bank of 
Idaho, both of Boise, Idaho, requesting a 
$12,000.00 exploration loan to be "repaid over a 
long period of time at a reasonable rate of in-
terest"; 


(b) The Bank of Idaho's May 29 reply declining the re-
quest because "the purpose of the loan is specula-
tive in nature and not generally made by banks".; 
and 


(c) The May 25 and July 7 replies of the First Security 
•	 Bank of Idaho, respectively, inviting a discussion, 


of the request' and advising that "the application 
•	 for the above loan has been disapproved". 


On the basis of the cited correspondence, provided that one of the 
correspondents is the applicant's bank of account, it appears that 
the applicant is financially eligible for federal assistance in the 
proposed exploration work. 


EDTalbert/ama 
August 10, 1961.'	 .	 • 


Co'y to: Docket '	 '	 • 
• Director's, Reading File 
Mr. Talbert	 '	 '•







MME FORM 6	
REFERENCE SLIP 


REV. 2-59	 OWE IN T ion of rle2d 
1.


ty Usk* 
• 3. - - 


4. 


FOR: Check items for action desired 


Action	
Reply for signature


• k	 Approval	
estigate	


Surname 


Recommendations 	
Signature 


Comment  File 
Conference	


Rewrite	
-  


REMARKS:


is AS W.- X&CLUMItIn the fiei, I s 
Ing this application for flnflCi5l *siøt*flC*. 
VbZxl Ls, b sill ebeck it sz forysla 


- feels


 D.C.	
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61 


AT 
F 


3620 Syc D ^E 


Boise, Ida o 
June 9, l9\ \ 


Office Minerals Exploration 
South 157 Howard Street 
Spokane 14, Washington 


Gentlemen: 


For your favorable consideration you will find enclosed herewith 


executed application for an exploration contract on the Fern 


Cinnabar Group in Valley County, Idaho. 


Forms & documents enclosed 


MME Form 140 .............Ii. copies 
Correspondence, financial eligibility 4 copies 
Exploration project .........14 copies 
MME Form 52 ............. 5 copies 
Geological report ..........2 copies 
Geological map ...........2 copies 
Claim map ................2 copies 
Lease & option and amendment . . . . 1 copy 


Because of a limited season it is imperative that any work be 


started soon if it is to be completed this year. Therefore, if you 


find my application order it will be appreciated if action can be 


taken at the earliest possible moment. 


Very trul yours, 


/s! T. R. BUGH 


T. B. Baugth 


TRB/m 
Ends .-21i.
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MME FORM 6	
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of Field Operat oDTE	
INITS 


TO: 
Chief, DiLIiOfl 


Transmittal.	 a ,.Re:


OUP


--
2. valley county) 


3. 


4.


.
-_.----- FROM:	 C 


FOR:	 Check items f  
or action desired 


for signature of 
Action	 Reply 


Investigate 
x Surname  


Approval
Recommendations 


Comment
Rewrite	


- File File 
Conference 
Instructions 


-.	 REMARKS:
is in the fielci, I am forward- 


As Mr	 ciren 
this appli  cation for financial assistance* 


ing 
When be returns, he will check it


and forward 


.Pc1cz npeessary.
any coens he


J 


\INTDUPSEC WASH D.C. 







MME Form 40	
UNITED STATE


Budget Bureau No. 42—R1368 
Dec. 1958 Approval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


APRL1CAiION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name andmailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK 
appear on contract if one is executed.)  


DOCKET NUMBER 


T. R. Baugh	 DATE RECEIVED 


3620 Sycamore Drive  
Boise, Idaho	 REGION 


DIVISION CODE


coo 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


ESTIMATED COST OF PROJECT 


$ 1 R'ft.Ofl


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Fern
	 Valley	 Idaho 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and detays by submitting complete and accurate information. 
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen- 
tial part of your business records. File this application 
with the Office of Minerals Exploration. Department of the 
Interior, Washington 25, D. C., or with the nearest 0MB 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


June 7, 1961 
DATED


plete, to the best 	 his knowledge and belief, and that 
he would not 


o7ndrg
ily undertake the proposed e oration 


under current	 itions and circumstances	 hi sole 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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ME MINE 


UNDERGROUND EXPLORATION PROJECT 


T. R. Baugh, Applicant 
3620 Sycamore Drive 
Boise, Idaho 


1. FINANCIAL ELIGIBILITY: 


(a) See attached correspondence from the Bank of Idaho anc.1t Fit 


Security Bank, both of Boise, Idaho. 


(b) None. 


(c) Supervision, accounting and cash 


2. APPLICANT'S RIGHTS R1 IAND: 


(a) The property is held by myself under lease and option from George and 


Robert Warberg of Twin Falls, Idaho, as per true copy of lease and 


amendment to lease as attached hereto. 


There are no liens or encumbrances. 


(b) The legal description of the land is as follows: 


The property comprises six (6) patented mining claims situated in 
the Yellow Pine mining district in the County of Valley, State of Idaho, 
and described as follows, to-wit: 


Fern; Fern No. 2; Fern No. It; Spruce Grove; Buck's Bed and Buck's 
Bed No. 1, all of which are included in United States of America Patent 
Mineral Survey No. 3020 on file at the Public Land Office, Boise, Idaho, 
said Patent Mineral Survey No. 3020 being by reference incorporated 
herein. 


All of the land, covering slightly less, than 100 acres, is subject 
to Government royalty and liens. 


The property has always been known as the "Fern" but for business 
purposes I explored the property in 1960 under the name "Serrano Mer-
cury Mine". 


(c) Five copies of Lien and Subordination Ageeménts properly signed 
are attached hereto.	 ,	 ,	 ,







as executed b Dr • Warren Wagner after 
1n1960.


\\ 


cuts, etc., showri\ n p included with 
and 1960. 


30 flasks of mercury were 	 iccd in th 
settlement sheets or mine reco9J


(a) See attached geological report 
several examinations of the property 


(b) All of the surface bulldozing, 
above report was done by me in 1959 


(c) It is reputed that perhaps 
latter part of World War I. No 
available.


•	 S
	


fl
	 s' '' 


Fern Mine Underground Exploration 	 T. R. Baugh, Applicant 
Project
	


3620 Sycamore Drive 
Boise, Idaho 


3. PHYSICAL DESCRIPTION: 


(d) There are no known ore reserves at this time. Assays as shown on 
Dr. Wagner's map were made byan engineer for Cordero Mining Company and 
the results of sampling communicated to me by telephone. Assaying was 
done by trenching over the areas shown, each sample weighing from 25 to 
30 pounds. 


(e) Again please refer to attached geological report. 


(f) The widespread mineralization exposed by removal of overburden and 
the prominent structure roughly parallelling the contact, would indicate 
the downward extension of the mineralization will be proven by an under-
ground drift. Also, there appears to be a marked similarity geologically 
to that of the Hermes mine which lies about one mile north and which has 
been a large producer, of mercury in the past. 


(g) Two copies of geologic report are attached. Their return to me is 
not necessary. 


It. ACCESSIBILITY OF PROPERTY: 


The property is now open for examination. If an examination by an OliE 
representative is necessary before a loan is granted, said representative 
may contact T. R. Baugh, 3620 Sycamore Drive, Boise, Idaho,, residence 
'phone 32969 or business 'phone 30421. 


The property is reached by following the old Thunder Mountain Road out of 
Stibnite up Fern creek for a distance Of about 3- miles, turning to the 
left at the Fern Creek bridge which is identified, by a Forest Service sign. 


(b) McCall, Idaho, is located about 80 miles west of the property 'although 
Boise, Idaho, is the main shipping and 'supply point, about 182 miles from 
the property.	 • 


5. EXPLORATION WORK: 


The minerals sought by this work are cinnabar or other mercury minerals. 


(a) The proposed exploration work shall consist of about 300 feet of 
5' x 7' tunnel, utilizing the old Buck's Bed tunnel as shown on the accompan -
ing map and which was rehabilitated in 1960. It is proposed that this drift 
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III 
Fern Mine Underground Exploration	 T. R. Baugh, Applicant 
Project	 3620 Sycamore Drive 


Boise, Idaho 


follow the structure as now evidenced on the srface and in the Buck's 
Bed tunnel in a northwesterly direction for 150 1ieet at which point a 
cross-cut will then be made south to the quartz it' contact. See accompany-
ing map. The portal of the Buck's Bed tunnel liesbout 100 feet west of 
the east side line of the Buck's Bed claim. 


(b) Some road repair and maintenance will be necessary\ddunip facilities 
should be improved as provided for in the bulldozing contrc 


(c) Work could commence not later than 15 days after an 0I1E 
executed and should be completed by. November 1, 1961. 


6. XP=ENCE: 


The applicant, who will supervise the work, has been associated with Gem 
State Consolidated Mines (an underground operation) as general manager for 
twelve years and is familiar with mining operations in general. I have 
recently resigned my position with the above-named company and will devote 
as much time to the exploration project as necessary. 


7. ESTLVIATE OF cosTs: 


(1) 300 feet of drift on contract 	 50 per foot	 ,lO,35O 00 
(2) Bulldozer work - LO hours © i5.00iij...............600.00 V 
(3) Assaying 100 samples @ 3 .00 . .. 


	


................ 300.00 	 .--
(Li) Engineering, surveys, etc., .	 ......... .• .	 600.00 
(5) Supervision, ). months $500.00 per month . . 	 .	 2,000.00 


Total costs • ..........l3,85O.00 


(a) Independent contracts. The contracts for this project will be one for 
the bulldozer work on an hourly basis and the second for the tunnel work on 
a footage basis. 


(b) Personal services. The applicant to supervise at $500.00 per month 
as listed above with engineering help as necessary. 


(c) Operating materials and supplies. None required which is not fur-
fished, by the Contractors. 


(d) Operating equipment. All equipment provided by the Contractors. 


(e) Initial rehabilitation and repairs. No rehabilitation or repairs 
needed. 


(f) New building, fixtures, installations. k None required. 


(g) Miscellaneous. With contracts no items under miscellaneous needed 
except the assaying listed.
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MINING GEOLOGY OF THE FERN MINE, VALLEY COUNTY, IDAHO 


POR., 


SERRANO MERCURY MINE
3620 Sycamore Drive,


Boise, Idaho 


BY 


Warren R. Wagner 
6526 Holiday Dr. 
Boise, Idaho 


Pour Copies: Three to Serrano and 1 to file WRW. 11/30/60.







MINING GEOLOGY OP THE FERN MINE, VALLEY COUNTY, 


IDAHO 


INTRQDU,CTION	 f 


This summary of the geology of the Fern Mine was 


compiled at the request of Mr. Trevor Baugh, b" 37 of 
the Serrano Mercury Mine.'The writer has spent consider-
able time studying and working in the general area of 


the mine over the past 2. 0 years, and has visited the 


Fern group of patented claims many times, both.,'before 
and after Mr. Baugh leased the 'property. 


Property and Ownership The Fern Mine ccnists of 
6 pa1t6nted lode mining claims, Fern, Fern No. 2, No. 40 
Bucks Bed NO. 1, and Bucks Be. nd Spruce Grove. 


The claims are owned by an estate in Pocatello, 
Idaho, but are under lease and option to Serrano Mercury 
Mine, 3620 Sycamore Drive, Bb-is"e, Idaho. 


Location and Accessibilit3. The Fern Mine 'is in 
T.18W, R.lO E. (unsurveyed) inthe Yellow p ine Mining 


District, approximately 15 miles east of the settlement 
of Yellow Pine, Valley County, Idaho. The min'e is near 
the top-. 62 Mdnumental Summit about 3 miles east of, the. 


old mine camp of Stibnite. 


County and U.S. Forest Service roads extend: from 
McCall, Idaho, a distance of 80 miles, and;'frorn Cascade, 
Idaho, a distance of 86 miles-,,'to Stibnite (See highway 


map, next page). The road from Stibnite to Thnder 
Mountain area passes within a few hundred wards of the 
property. 


A there is no active mining operation in the g-eneral 
area at present, much of the road into the Yellow Pine 
area is closed by snow during winter months.
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An airport, now maintained by the U.S. Forst Service 


is located at Stibnite; it is open about 8 months each year. 


Ski equipped planes can use the airport during winter months. 


Both the roads and airport could be maintained on a 


year a round basis should mining actity warrant. 


Climate, Vegetation, Drainage: Severe winters are 


the rule in the area. Heavy snows require tha;t all buildings 


be well constructed. Temperatures ranges are from well 


below zero to an exceptional 90 or so degrees insummer. 


It is estimated that a schedule of 260 working days could 


be maintained should one decide to operate on a seasonal 


basis. 


The area is covered with thick stands of fir and pine. 


There is sufficient timber on the property for all mine 


and building requirements. 


Fern Creek, a small stream, tributary to the East 
Pork of the Salmon River heads above the property and 


flows through it(See Topographic Map, in back). It is 


a permanent stream and can supply all water needs for 


an operation. 


Previous Gologic Work: There seem to be no recent 


publications on the Fern Mine. In the past a number of 


reports dealing with the Fern have been published. Some 


of these are: 


1. Shrador, P.C. and Ross, C.P., Antimony and Quick-


silver Deposits of the Yellow Pine District, Idaho, U.S.G.S. 
Bull. 780 0 1926. 


2. Livingston, D.C., Tungsten, Cinnabar, Manganese, 
Molybdenum and Tin deposits of Idaho ? Univ. of Idaho, School 
of Mines, Bull. 2, Vol. XIV, pp. 54-65, MOSCOW, I4aho. 


30	 , U.S. Geological Survey Bul)... 715, 
pp.73-83, 1920.







P "	 .	 ...... 	 '..'..... 	 -..-. 	 . 	 -	 - - 
I	 3-.	 S 


History and Production: The Fern Claims were located 


in 1917 by E.H. Van Meter and some production was obtained 


from the upper tunnels. 


In 1918 and 1920, D.C. Livingston (ref. 2. and 3, be) 
published reports on the mine. 


The mine was ,apparently closed fron about 1 .920 until 
1926 when Schrader and Ross (No. 1, above) visited the 
property. In 1928, a Mr. Smith is reported to have worked 
the mine for a short time. 	 -. 


Total production apparently comes toabout 35 or 40 
flaskes of mercury. 


The mine was idle from 1928 until leased by Serrano 


in 1956. 


Mine Workings and Plant: The old mine workings 
(pre-Serrano) consist of a number of shallow cuts on and 
near the quartzite-dolomite contact, 3 or 4 tunnels on 


the Fern Claim not far below the summit and one tunnel 
on the Bucks Bed Claim, just below the new work done 
by Serrano, near the southeast corner of the property. 


An old style, mostly wrecked retort is. located on 
the Bucks Bed Claim not far from the mouth of 'the tunnel 
on that claim. 


Most of the tunnels are open and maps of them are 
included under descriptions of ore deposits or on the 
geology map in back of the report. 


GEOLOGY 


Geologically the !ern Mine is situated along the 
eastern side of a small roof pendant of highly altered and 
metamorphosed, early Paleozoic sedimentary rocks. The roof 
pendant is almost entirely surrounded by granitic rock of the 
Idaho batholi th.
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The mercury mineralization occurs in dolomite or 


dolomitic marble near its contact with q ,uartzitiC material. 


The quartzite is gray to dark gray, often conglomeratic and 
somewhat schistose., The marble or dolomite is white to 
buff in color with here and there a deep yellow-brown zone 


due to iron staining. The dolomite is considdrablY altered 


or "sanded" near ore. At places along or near" the quartzite-


dolomite,fair sized ledges of gray to brownish ohert outcrop. 


The chert usually contains some cinnabar. 


The meta-sediments are folded and contorted. 'Near 


the upper Fern Workings, the beds strike N. 35°W. and dip 
steeply N.W. whereas, near the lower workings, faulted 


beds trend N. 35°E. and dip 30-35° S.  


The most prominent structural features are the quartzit-


dolomite contact that trends N.35-40°W and dips 4050 N.E., 
and the jointing and fault pattern in the dolomite. 


The geology and structure of the Fern Mine is much like' 


that of the Hermes Mine about 1 mile to the north. The 


Hermes Mine, now idle, has a past production of over 20,000 


flasks of mercury. 


ORE DEPOSIT 


Mercury (cinnabar) deposition is confined almost entirely 
to the dolomitic marble beds and related chert. Joint 


systems, fractures and faults control the ore sho,otB (see 


Plate I t in back). Vertical to steeply dippin
g joints strike 


Nov N.10
0E, N.35°W.,N.25 0E . and E-W. Intersec tiflg of the 


joint sets with one another or with fractures 'and faults 


form breocia or fracture zones that control or localize 


the ore. (See geology map, in back). 
Size and ShaPeof ore Bodies: Ore shoots at the Fern 


mine are small, irregular in shape but high grade. The 


largest body was in the uppermost tunnel on the Fern Claim; 


here an, old stope measures 60 feet long, by 10 feet high by 
4 feet wide. The vein pinches to almost nothing in all 


directions from the stops. (See underground maps, next pages).
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	 The ore shoots uncoveredduring Serrano's exploration 
during the last two seasons range in size from those containing 
a few pounds of highgrade mercury ore up to about 5 tone 
of 'air grade ore. None 6f .the ehots are clearly outlined, 
but consist of irregular deposition of mercury along fractures 
or in fractured zones. 


To the writer's knowledge, the greatest dpth reached 


on theproperty is about 60 feet below the surface. 


Tenor or Grade Selected samples from smal1 areas lon 
the property have run as high as 500 pounds of mercury per 
ton. Nothing is known concerning the grade of ore mined 
in the early operations.- Serraro's exploration work un-


covered shoots ranging in grade from 2-3 pounds of mercury 
per ton to over 100 pounds per ton. Several Zones that 
will average from 3 to 7 pounds per ton are ndw 'exposed 
in the Serrano cuts on the Bucks Bed Claim. 


Mineralogy: Cinnabar is ':the chief ore mineral. A 
very minor amount of black metacinnabarite (metacinnabar)' 


is present. 


The cinnabar occurs either as red, irregular masses 
in the dolomite and chert or as dark purplish-red cryàtalB 
(hetagonal rhornbohedral-trapezohedral) in cavities and 
along open fractures. 


CONCLUSIONS 


Widespread, though erratic mercury mineralization at 
the Fern Mine is certainly chaLLenging. The remoteness of 
the district, plus severe winters handicap an operation 
but do not prohibit one. 


Location of the Peru Mine, about 1 mile south of the 
Hermes Mine, formerly a large mercury producer, and adjacent 
to the west end of the promising United Mercury Mining 
Company claims, indicates a favorable envoronmmit. The 
geology and structure at the Fern is much like that at the 
Hermes and is the same as that on the United Mercury groind 
to the east.







I	 . 
Serrano's surface explorat.on of the past tio seasons 


ehowsthat *ith the possible exeption of some	 cuts 


toward the west end of the dolomite-quartzite contact, 


additional surface work will . no;t add materially to the 
discovery of commercial orebes. 


Geological factors (rock. contrast, structure, joint 


systems, fault and breccia zones, mineralogy, and known 
deeper producers in the immediate vicinity) all combine 


to suggest that the Fern Mine area needs deeper exploration. 


R E C 0 M M B N D A TI 0 N S 


In order to obtain the most geologic information 
and to acerain the nature of ore at depth, it is suggested 
that additional exploration work at the Fern Mine be 
confined to subsurface exploration methods: i.e. drilling 


or drifting. Ore structures in the old underground 


workings can be followed or a systematic drilling program 


laid out.


ZA/4244M dV. 
Boise, Idaho	 Warren R. 
November 30, 1960	 Geologist.
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1310 State St. 


xD0000acx 


May22,1961	 \ \.	
XXOODXX 


First Security Bank	
N 


119 No. 9th 
Boise, Idaho


Co L. Snyder, Manager\ 
Dear Mr, Snyder:  


For several years I have held a lease and option on six paten 
mining claims in the Yellow Pine mining district known as the "Feri 
Oroup' from vftich a small amount of mercury has been produced in t  
past.


Surface exploration done in 1959 and 1960 veld indicate that \ 
underground exploration may prove the existence of ore bodies of uf 
£ Ic lent size and value to be of economic importance. I have in flI)4 


possession geological reports as made by Dr • Warren Wagner indicating' 
that such development may be successful and I shall be glad to furnis1. 
these reports upon request. 


About $12,000.00 will be required to undertake the necessary ex-
ploration and as I exhausted my funds in last year's work, I must 
seek a loan in order to continue my exploration of the property. 


Would the First Security Bank, in view of my past credit ex-
perience with you, consider loaning me the above amount in such a 
manner that It could be repaid over a long period of time and at a 
reasonable rate of interest? 


May I have a favorable response from you at an early date? 


Very truly yours,. 


P. R. BAUGH 


¶IBB/ni
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ASSOCIATION 


BOISE OFFICE 
'fOF


BOISE, IDAHO 


May 25, 1961 


Mr. T. R. Baugh1 
Baugh Insulation Company 
13 10 State Street 
Boise, Idaho 


Dear Mr. Baugh: 


This will refer to your letter of May 22nd. 


We will be glad to discuss the contents of your letter 
with you if you will be kind enough to drop in to the 
bank at your early convenience. 


Yours very truly.. 


C. A,nydfr 
Vice President 


CMS: hs


(OVER) 


/92W825q /7,4'ST LC6'A'//7 COR/'OP,47/O,V SYS7E/V 
ZA96S7- /V7 R,'vo/N4/4'4vA7Mc OA'c14'/ZAr/OA'







• 


•	 As per the request contained in Mr. Snyder's letter, I personally 


met with him on May 26, 1961, and the matter as discussed at some length. 


The loan was verbally refused but Mr. S4der stated that it was 


against the policy of the bank to put su refusals in writi 


Signed/j.
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1310 State St. 


May 22, 1961 


/ 
Bank of Idaho 
119 No. 6th 
Boise, Idaho 


Dear Mr. Cunningham:
Attention: George Cunningham, Mgr. 


For several years I have held a lease and option on six patented 
mining claims In the Yellow Pine mining district known as the "Pern 
0roup' from vhich a sI!iaU amount of mercury has been produced in the 
past.


Surface exploration done in 199 and 1960 would indicate that 
underground exploration may prove the existence of ore bodies of suf-
ficient size and value to be of economic importance. I have in my 
possession geological reports as made by Dr. Warren Wagner indicating 
that such development may be successful and I shall be glad to furnish 
these reports upon request. 


About $12,000.00 will be required to undertake the necessary ex-
ploration and as I axhauated ir funds in last year 'a work, I must seek 
a loan in order to continue my program on the property. 


Would the Bank of Idaho consider loaning me the above amount in 
such a manner that it could be repaid over a long period of time at a 
reasonable rate of interest? 


Tour favorable consideration of the above request will be very 
much appreciated.


Very truly yours, 


T. R. BAUGE 


TED/rn







T'H E	 BAN K	 OF
	


F P 1 E N D L Y
	


SERVICE 


Boise, Idaho 
May 29, 1961 


Mr. T. R. Baugh 
1310 State Street 
Boise, Idaho 


Dear Mr. Baugh: 


This is in reply to your letter of May 22 requesting 
a term loan in the amount of $12,000.00 to be used for 
exploration work in development of a mine in the Yellowpine 
district. 


We are sorry we must decline your request as the 
purpose of the loan is speculative in nature and not 
generally made by banks.


ily 


Cunningham 
vice ±resident & Manag 
Main Branch 


GT C: mw
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patented ainutg claiiu, situated in Yellow Pine Min1ngd1s
11,
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11 th County of Valley, State of 1iaho, and described as follows, to
'wi	 )


R 11 
• .::.,t	 '	


•:	 ":.	 • 	 . 	 . 	 . 	 ..	 . 	


iq4	 '1.


.-	 .	 .&,-	 .	 .	 .	 .	 ,	 .	 . 


	


' ..	
Fern, Fern No. 2: Fern No. 4; Spruce Grove, Buck's Bed;11


and Buck's Bed No. 1, *11 of which are included in United Staes11


.	 ,	 &f America Patent Mineral Survey No. 3020 on file at the hiblic	 "	 ; i. 1 1
r	 Land Office, )3oiae, Idaho, said Patent Wineral Survey No. 3O2O'1. 


1.' 	 being by reference incorporated herein.	
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Together with all water rights and water permits, tailing 	 '1.


	


A1':% , ,	
sites, mill sites and easeaents now owned or in the future acquired 	 :i' 


MW	 by the 
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idorstood that Lessee may utilize any timber on the said mining claims for his 


tning purposes on said claims, but that he may not sell any timber on the claims. 


e Lessor reserves the right and privilege to utilize the leased premises for 


farmin ond livestock grazing activities and for dwelling purposes to the extent that 


such vii;	 interfere with the operations of the Lessee hereunder. 	 i Is 


The Leftnnr or his duly authorized representative reserves the right to inspect the 


mine workings and the records of the Lessee at all reasonable times for the purpose of 


determining that the Lessee has complied with the terms and provisions of the Mining 


Lease and Option. 


It is understood that LJee, through the services of a competent geologist and 


mining engineer, will make a reconnaisance of the above described real property during 


the month of October, 1956 9 weather conditions permitting. It is further agreed that 


Lessee shall, on or before July 15th, 1957, commence such exploratory work on the 


property as is recommended by said engineer; such work to consist of bull-dozing, 


drilling or other exploration as may be required to make an adequate exploration. It 


is understood and agreed that not less than two men will be continuously engaged at all 


times during such exploration until September 10, 1957. Lessee will also furnish Les-


sors ortheir agents full and complete reports covering reconnaisa.nce and exploration. 


Iv 


The Lessee agrees to pay all property taxes levied and assessed upon the machinery, 


equipment, buildings, and other property owned by the Lessee and utilized in the mining 


operations hereunder and further agrees to pay the "Nines License Tax" of the State of 


Idaho and other license, severance or use taxes which may be levied, either by the 


United States of America or the State of Idaho upon the mining products produced from 


the leased premises during the mining operations of the Lessee. The Lessee further 


agrees to carry Workmen's Compensation Insurance upon its employees as required by the 


statutes of the State of Idaho and to pay all Unemployment Compensation and Social Securi-


ty taxes required by Federal or State of Idaho statutes to be paid by the Lessee as an 


employer. In the event the validity of any tax herein required to be paid by the Lessee 


shall be tested, the failure of the Lessee to pay any such tax at the time the same shall 


become due and prior to the determination of validity of the tax from such contest, shall 


not constitute a violation of the terms of this Mining Lease. The Lessee agrees to pay, 


before delinquency, all State and County taxes, irrigation district assessments and all 


other taxes and assessments


(2) I 
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i*tso.ver kind levied or assessed during the term of this Mining Lease upon the 


described real property. 	 v 


is mining royalty (referred to herein as such), the Lessee does hereby agree to 


the Lessors a sum of money equivalent to eight (8%) percent of the net sale, 


return ,ceived for all mining products recovered by the Lessee through mining 


operat4	 upon the leased premises and sold and disposed of by the Lessee. The 


term "not tale returns" as used herein shall be understood and interpreted to mean 


the gross amount of money received by the Lessee from the sale of any and all mining 


prothtis which shall be removed and recovered by the Lessee through its mining opera-


tions upon the leased premises or any part thereof, less those expenses specifically 


hereinafter made deductible. 


Only the following items of expense, if incurred, shall be deducted in comput-


ing net sale returns (upon which mining royalty is payable); (a) All mint and/or 


smelter charges in the case of those mining products shipped to a mint, smelter or 


branch thereof; and (b) the expense of transporting the. mining products by common 


carrier from the point of initial loading on said common carrier to point of sale. 


The mining royalty payable to the Lessors hereunder shall become due and pay-


able on the 10th day of each month and such mining royalty shall be computed on the 


net sale returns from all mining products recovered through the mining operations 


of the Lessee on the leased premises for which payment has been received by the 


Lessee from the sale thereof during the calendar month preceding the month in which 


such mining royalty payments shall become due. At the time of making each such 


mining royalty payment, the Lessee shall transmit to the Lessors t true and correct 


statement of the amount, kind and nature of mining products recovered through the 


mining operations of the Lessee upon the leased premises for which mining royalty 


is then being paid, and with each such mining royalty payment, there shall be trans-


mitted to the Lessors a duplicate mint or smelter return or statement from any other 


purchaser to whom such mining products shall have been sold. 


All payments shall be paid either directly to the Lessors or shall be deposited 


to the account of the Lessors in such banking institution as the Lessors shall desig-


nate in writing. 


As minimum royalty (herein referred to also as rental) the Lessee agrees to pay 


(3)
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.	


the Lessor the Sum of Two Hundred. ($200.00) Dollars per month 
commncing Septea- 


r 10, 1957 9 and such minimum payment 
to continue'for the life of 


the lease or option.


Tt is understood 
and agreed that the royalty 


payments, above mentioned are to 
be 


cified above, but if the 


C nsr'ed	 minimum royalty payments 
due each month as spe  


R	 due 
from production exceeds the minimum royltY specified above, the 8% 


royalty shall be paid.


VI 


This lease shall, run for a period of twenty (20) years from and after the date 


O f this lease, unless sooner terminated by 
exercise of the option to purchase and 


payment of the entire purchase price as hereinafter provided, or by forfeiture of 


said lease by Lessee.


VII 


The Lessors hereby give and grant unto the Lesses the exclusive 
right and option 


to purchase the above described claims for the full purchase price of 
$5001000.0() 


DOLLARS. This option to purchase is effective for a period of eighteen (18) years 


from and after the date of this 
contract; should such option be exercised, all 


royalty payments theretofore made by the Lessee pursuant to the previous provisions 


of this agreement shall apply on said purchase price. In 
the event that the Lessee 


wishes to exercise such option within said 18 year period, he shall so notify the 


Lessors in writing, and thereupon this contract will become a contract to purchase 


sail property, and the royalty provisions of this contract 
shall continue and such 


royalty shall apply on the purchase price, and the entire purchase price must he 


fully paid within two years of the date the option to purchase is exercised; the 


unpaid balansa of the purchase price shall not draw interest. 


VIII 


During the perio d of this lease 
and option the Lessee shall protect the 


Lessors and the property above describe d
 from any and all claims of whatever kind 


incurred by him or arising out of 
his dperatiofls on said property, and Lessee agrees 


to allow no claim or lien 
of any kind to be filed against said property as a result 


of his operations thereon.


Ix 


Should the option to purchase herein granted, 
be exercised, the Lessors agree 


that upon payment of the 
entire purchase price for said property, they will execute 
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and deliver to said Lessee or 
his saign3, a good and su


fficient mining deed 
overiflg 


all of the above described property*


x 


Lessee may place any 
jldiflg9, 


chinety, or equipment which he may desir
e , on 


	


sal4 property for the working thereof,
	


it is agreed that the title to 
any and 


If for any cause this 


all of such machinery or supplies shall remain in the Lessee*


 


eflt of the full purchase price there 


lease and option is teinat prior to the pa  
hirty (30) days thereafter in which to remove 


for, the Lessee shall have a period of t 


such machinery, equipment, and supplieS, together with 
any other equipment installed 


sporting the ore therefrom, and upon 


for the 
purpose of working this P


roperty or	
n  


failure to s remove such equiPment, achinY or supplies within suCh period, the 


title shall be forfeite
d to the Lessors


	


	


however, that 
. It is understoo d and agreed, 


he 


removal of such equipment, machinery or supplies within the thirty day period 


nd from the property* 
he contingent upon road conditions to a  


XI 


Time is the essence of this lease and option and should the Lessee fail to 


make any payment herein	
violate any 


	


n required or	
other condition or clause of this 


lease and option, this said contract shall be terminated an
d
 all rights of the Lessee 


forfeited therein, provided, however, that before such 
forfeiture occurs, the Lessors 


claimed the Lessee 


shall giVes written notice, specifying the matters 
in which It is  


default


 


and Lessee shall have thirty (30) days after mailing of said written 


is at	 ,  


notice in h j
Ch to perform such condition or 


cure or rectify a	 such violalion, and 


(so) 


failing to do so at the end of said 
tatY


	


	 day 
period, this contract shall be 


ited, together with 
all paymentS 


terminated and all the rights of Lessee herein forfe  


theretofore made 
by him, which shall be considered


 as


	


	
rental and 1iquidat 


fair  


ver, that the Lessee muSt pay 


vefl or Pli


the violation 
of this contract, provided, howe 


eS for 


any and all amounts due at 
the time such forfeiture notice is
	


at the end of 


said forfeiture period and shall thereupon


	


	
possession of all of 


surrender the peaceable  


said property to the Lessors. 


The written notice herein required to be given by Lessors she


be considered 


postage prepaid, properly stamped 
given upon deposit in any United States post Office,  


and addresse d
 to Lessee at his legal address. 


(5)







I 
S	


XII 


'	 It is understood and agreed that the Lessee will carry on all mining work on 


: -. •	
this .1i1(1 property in a good, miner-like manner, consistent with good mining prac- 


. :, --	 • tice s 	 the orderly development of this property as a commercial sine. 
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by the Lessee, but upon such assignment he shah 
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c_-	


GEORGE WAR&RGA2-


letter to Barton & Sti 
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AMENDMENT TO LEASE 


THIS ARKEMENT, made and entered into this let day of June, 1961, by 


and betweei GEORGE. WARDER and ROBERT WARDERG, brothers, Twin Fails, Idaho, 


parties of the first part, hereinafter called "Lessors", and T. R. IMUGH, 


Boise, Idho, party of.the second par.., hereinafter called "Leases". 


WIT4ESSETH 


THA* WHEREAS, the Lessors have heretofore made and entered into a 


V 	 written lease and option under data October 1, 1956, as lessors with 


V


	


	


T. R. Bugh as lessee, said lease and option covering that certain mining 


property. situate in the Yellow Pine mining district -in the County of. 


V 


Valley State of Idaho, consisting of six patented mining claims known as 


the '?ern Group", and 


HEREAS, the parties hereto desire to amend said lease, the same be" 


ing o their mutual benefit, 	
V 	


V 	 V 	
V 


V / 'NOW THEREFORE, it is agreed by and between the parties that the fol 


iowjng amendments shall be made and become a part of said lease: 


V 	
V / 


i• Mining royalty as referred to on Page 3, Section 5, Shall 
read ?%. 


2. Minimum royalty payments as referred to on page 3 and 4 shall 
beasfollows;	


V 	


V 


Beginning in June, 19619 and for theyears 1962 and 1963, lessee 
V 	 shall perform not less than forty (40) work shifts (a work shift 	 . V 


V 


/	 as defined herein to constitute an eight hour day) per month dur-
ing the months of 'Julys August, September and October of each 


V 	


V year, or in lieu thereof, pay to the lessors the sun of $800000 
per month such work shifts are not performed. Beginning in 
July, 1964, the minimum royalty payment shall be $500.00 per month. 


8. The purchase price as referred to on page 4, section 3 shall read 
One Hundred Fifty Thousand ($150,000.00) Dollars.
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That all other rup.ct* and provisions of said lease ah*11 remain 


in full force awl effect. 


Dt.d this	 doW of JMIS, 19810


Lessor 


Less 


S?AU OF IDAHO, 


COUNfl OF TWjN MPS )	 Less..1 (J 
On this of June, 1961, before no t a Notary Publià in and for 


said County and Stats, personally appeared GIORGS WAUERG and ROBERT URM 


9510, brothers, known to as to be the persons those asass are subscribed 


to the foregoing instruasid end ackaowlsdged to as that they xssuted the 


$0*S.


IN WITNESS KHER1OF, I h*ir herettoto sat my, hand and affixed my 


ffJçia1 seal the day sad year in this certificate first above written. 


Notary- ftblic-
Iuidnce: Twin Falls Idaho 


, 


StAT) OF 1DM1O, ) 


CO1WTTOPADA ) 


On this cJ/d*y of June, 1961 9 before as, a Notary Public in and for 


said County and 'State, 'personally appeared 'T. R. 'MUCH, known to as to be 


the person wtiose neas is subscribed to the foregoing instruasni and acknow 


ledged to as that he executed the asne. 


IN WXTNZiS WHEREO)', I have hereunto set ay hand and affixed my 


official seal the day and year in this certificate first above written. 


Notary Public for Idaho 
Iøsidsnees Boise, Idaho
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PROJECT SUMMARY REPORT 


By:	 W. R. Griswold April 10, 1964 


1.	 ONE-6133 (Mercury) 
Contract 2134 


•	 Property:	 Fern Cinnabar Group 
Valley County, Idaho 


•	 Operator:	 T. R. Baugh 
3620 Sycamore Drive 
Boise, Idaho 


Qperator's Property Rights: 	 Lessee, Mining Lease and 
Option October 1, 1956; Amendment to Lease 


*	 June 1, 1961; Lien and Subordination Agree-
ments dated June 28, 1961 


2.	 Contract dated December 22, 1961 


Work Authorized: 


Bulldozing, 32 hours $680.00 
Diamond drilling, 1500 ft. 172830.00 


Total Estimated Cost 	 • $18,510.00 


Government's share, 50% $ 92255.00 


Amendments - None 


Work Completed: 


Bulldozing, 26 hours $390.00 
Diamond drilling, 1500 ft. • 162313.27 


Total Cost of Project $162703.27 


Government's share, 50% $ 8,351.63 


Work completed September 1962 


Final Reports: 


•	 •	 Operator's Final Report - Requirement waived 
•	 Field Final Report dated April 1964 


3.	 Report of Review dated May 17, 1963







.	 . 


4. Certification - None 


5. Comments: 


The project was a complete bust and we would recommend 
no more work on this property. 


W. R. Griswold, Chief 
Division of Minerals 


WRGriswold/mm 
cc: Director's Reading File 


Docket


2







$! ftm 17 
Mar. 59 


Certified 


Ouerator


OFFICE OF MINERALS,EXPLORATIO10 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepar4 in duplicate. 
File original in official 'docket. :Send. copy to. Code 210.'. 


) .	 .	 'Actual Cost 
x 


Agreed. Unit 
Cost 


Final Report '	 Commodity	 Dock t No. 
of Audit	 ' .  
Final Report	 Contra6t No. 
of ievtsv  


Authorized by ' Completed Net cost aft-
Type of Work Contract and '	 ,, .....and. er sale of 


(Use these categories only) Amendments	 ' '	 Paid. for	 , Gov't. Propert 
Units Cos/ Units Cost/  


Drt4	 Croe7ttflg .	 (3 _____ 


Raising 


Shafts  


_


41.nzes 


Drilling 
(if ) 


Surface Excavatior	 ' ..	 . 


Underground Excavation ' .. 


Roads and Trails  


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Improvements, etc.  


Other (Specify)


Totals
 


1/ Round off to dollars. 47ë/2t 93 
Net cost total must agree with final report of audit or review. 


Prepared by\)\j ,


L4172c 
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FThAL FLPORT 


T0 L 
Fern Ci'rnabsr Group 


Y11ot7 Piue 1r1n District 
Vafley County, Idaho 


CO%tOt 21 


I	 * Q * * 


MIMMUCT100 


Thlo royort describes a project conducted jointly by thG Of	 of 
Wlaarals Rzploratlon and T,, Len md i.ua1 to ep1ore for 
Mzrcury ore on the rn Cinnabar Grow of Clairne 2 Valley Cowty, 


A prior egatract., XJo	 Docket go. D 
J1Od before work was eouenced. 


The project work completed Consisted o:? 26 houre of bu11doingacceee 
and drill etatio	 diamond drilling 5 holes aggregatin 


S	
feet of OC eie core and .l402 feet of FIX size corey end 21 feet 
of yeming and easing. Altiough there was no claim de for eain 
Coot p nine eplee were assayed for mercury. 


The total cost of the project as billed by Operator end approved by 
adit Vao $l67O327 of uhich the Governent°s partleipation was 
O percent or $8l63


eeodation 


Oly a Tau eall ecattered lorade mercury showingo were f©d 
an1 it Is therefore recoedcd tbt no oertif±atio 09,66 12COVOYY 
be na6le 0 Zt ie aloo reconded that no fwther ftvermmt fde 
be epont to enpiore this property lcee otrong evidence of a 
Potential ore dieovery 1096d0







S
	


. 


?R0,'M. t1TY .q L0CATIO1J ARD ACXBILIY 


The Fern Cinbr Groixg coipiios six tented c1e.ie as follolY000 


XPOYR	 3020	 Ducko Bed	 3020 


2	 Ducks Bed Wo,, 1 


YGYD 30.	 Spruce Grove 


The property is in T 18 L, L 10 E0 (unsurveyed) at the heet of 
D'am Crooko a tributary of the ast Fork of the South Work of the 


5	 eeo location nap) 


The accoost shipping and supply points are 4cCal1 D Xdaho 0 abot &) 
1ee dlotomt and Cascade,, Idaho ,, about 85 miles, wyo From either 


of teo %mime on State Highway 15	 1r't000d gravel y0ado lead 
to the eettlenent of Yellou Pins 62 miles from Cascade and 56 S9100 
21Y@z NcC312.. From Yellow pine proceed 18 miles to Stibnitoq thece 
Tallolu the Thunder Mountain Forest Service road for about 35 nilee 
up Fern Creek to a bride here turn left and follow a 
nine gcaQCo for about 25 nilee to the property. 


oi 


The (eolor of the area is described in the fo11oin 


waolybdenum and tin deposits of Idaho Univ0 of Idaho 
School of RUmeo Du-11. 2.9 v XU D P. 


aM Livinston D. C 1920 eo1oir of the 
oUrs Pine cinnabar mining district., Xdaho U0 S 


©e©L Surver Bull. 715k P. 


Scbrader D Frank C. 9 and 1oee ? Clrde P D 1.926 4ntinon y and 
quicksilver deposits in the U011MY Pine district D Wzh0o-
Uo S GeoL Survey Bull, 760,9 P. 1563.63 


Qbsrbi1li Brneet 0 1959 v Fern nine o2rlllgag pyojactoa Pocket 
D&93° 


BraeefinId John ©,,,g . 138 Ore occurrences and GGGIOCU of 
the Fern Cinnabar Gzamp.9 IYa11ey Count D j&eho g Pocket 


P930 


P0 C0 D l9l9	 ntenD cinnabar	 anese 


S







. .
	 .


1960, Ninj.D6 geoloGy o? the Fe 
Valley Couty I&i'io: Docket No, O6133, 


Rocks in the area are alltercd and motamorphosed e iitry 
of P1e zic ae which oprezer.t e xoof PCx1dant in 
mfierlylag gyalaltic rocIzo of the Idaho batbolith0 


Dolomitle md crystalline 1itntone, 400 to 700 	 t %rhic2z q lo
fYzkol by thick beds of barren quartzite. The contact between the 
1ietoe md	 'tzito beds atrikes L 350Q0	 c©
Mo (i i). A dike of 'hyo11te poyphyry ,, 50 to 60 ft thI©kD 
etth 1 dipiz 400 50 1,. cuts acycoo tho MostC3a  


oaotry beft on the spruce 0rove and FGFa 


VGYtlaal to StOoPlY	 )O1TAt	 ik	 10	 W	 ° 
KU-0 Ma $Y, Uaahlev (1960) hoAe that the inteyoccuam co oi 
oit ot with other or iitb h'acturee and fauL ts fam brooL or 


fr©trmaoo that control or 1001ie the OT(20 0b1 () 
beree that	 et of the dike craclmd od broke the LL 
etore bec to allov p etrit1oi of the rthere1 e©ti©re0 The 
emM be true near the dike uhara most of the alming hio teozn ficmoo 
but it hrd1r ep1ins cm brbex'thg	 obeerved 12 the Dnclm 
ed c1ii eoe 103 feet from the dike, 


ordi to Schrader and Foe (1926) the crystalline 1iieetoe e© 
ttie 1eeee ed irre3i1ar masses of eiiiceoue rateriL Cioker 


:In thece 51 In adjecent 1inestoie. Uhera seen by the 
iriter	 bar occurs as veinlete or paint in leneee e1 bene
of eherty eM chalcedonic linoetone, as voinlets in shear SOMOO 


eM 1enee of breeciated cryta11ine limestone and co em11 oryetLe 
in Cavitloo eM Olons open fractw'es0 


The tern e2zims v ere located in 1917 ond a small emotwt of develop t work uat3 done from that year through 1919. Zn 1928 the nine 
vzo aab worked for a short time after Which it lay idle until 


In addition to eafl discovery pits and a fe 
davaloymiA cosee three turie1 (p10 1)0 The total reported 
Nocanction in 35 to 40 fleeks of nerrnry0 


LUOQY the ootheaet corner of tie BUCha 30C cim Z tunnel MS 
norther 3b©t0 feet. Lboont Ma feet Tgazo the portal a drift 
TQO driven 10 feet northeater to northerly0 amm9astaG2 of 
thin tnnnel revead only occoio:l tracee of cinnabar noetly ae 
aint GaGRU, 80,am,3 in charty lineetone0


•







S	 . 


Mcag, the cauter of the Fern cia1i a timne1 wa 	 cbot 95 foet 
of Z. 550 L vllons the 1'get koi o 1boy o 


optv	 ot of the oo ppeas to have bee	 by 
© :?Got Jong v 10 feet high ni 1. feet wie	 cept for 


Jenoco v yoft o and tri ero of are in the back of the etoo 
12 of ore from 0. 5 to 1. a foot	 e at the facao the 


ohee out th all airecl;ions from the 8toe0 About iSO feet vert 
bolo th-,,t.s turne1 19 a more extensive umzhiag. 


to1 tyas 0z, tiven on a beez-inZ of L 25 L OCT 130 feet hero It 
one drigt ITas driven L 5° L for about 200 feot ma 2 


d)?Utm ,q 20 eM 60 feet long-,.,'ere driven nort	 terltr fror Lt-
The othe' &ift vaq.drivea about 160 feet in a nort	 terly 1iroo 
tion In the northwec3terly split ., about 25 feet :FTCM the	 a 
drift v ae &i.von about 120 feet in a vesterky dfreetion Yhen theeo 
u@rkjn,gp wGro Anapected q only an occasional'paint" enear or 


5	 etriner of aimabar uas 


Thie operty mo the subject of a RUMA oontract that oe	 za 
y uoylz vas done (Docket MO. DA993) The 


ti©n u@o yoce.lved	 m6d because of the alUtuAe at 
hiOb the zwpperty Meov about 6 9000 feet, a contract iae 
thoiat prior field onamination.	 7ever the contract provided 


that ork c©ald not begin until an examination	 been m2doo. The 
firet emamination was =-de July 9 and 10, 1958 ,9 at which tno it 
ai concluded that there 'ae not sufficient evidence of a 


target for oploratiom0 The Operator concurred eM ToqmetGao  that 
the contract be kept open until he could do ecne bul1doin0 Thio 


done without diselasing a promising target and the contract WZD 
yomaindGd. The second emination vao made September 18 19610 


inoe recieeion of the former contract the Operator stripped a 
ccnoMornble part of the Bneke Bed claim by at least 6 troncho 


of then oe much aa 10 foot deep on the uphill side (pl. 1) 
The trenchee epoeed eeveral sheeted zones in which small lentio 
uiir podo of cinnabar vere seen. Also observed yore Q fey email 
irreuInr1y shaped areas in vhicb occurred disseminated opecke of 
cinnabar0 Along some of the shear facee cinnabar as paint vae 
aneociated vith iron oide0 Although theesariouo types Of 
bar occurron000 yore found in each trOnch D none of them could with 
certainty be traced from trench'totrench iMoed eome could be 
found only in one vaiL Although the ore eho©te appeared to be 
email eM irrouiar in shape,, gamg of then yore high reo0 


of the ©ainity of the	 to the MGM00 nine of the 
Uy ©orpor3tion a	 of e©ne 20000 fiaoke of 


the videeproed ocorenco of	 end the onerai favorable
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vot for taeforwaat^on of orc bclies,	 concluftd that 
1itd dILIMOM01 1-ri11i y  TAGht bo unTy, -,,)m "Cied.	 of 
the Gti© ooce ath the r11 sise of the one aro choot that 


from the pp	 Oa the	 L&	 Lt 
©©	 that n 1tk 111t	 Yould ba ii fifr1j loag


Ohoto 


Rvm th©h none of the elmabao QtTuetuyos120 to 
t	 1tOtOhD th47	 t© ©O 


Ai	 tio	 b©	 th	 o 
hip t-enceo la ai btto to	 botueem th	 oo 


	


310 rowepizoa that the tfr	 ©i thG f1it t©J 
thothgsr2o som g ht b ©io	 ottb1 tt 


ho1	 2U1O at CSI)-
Ut J° fr©i tctLo 


the d1yoctions ahwvm on plate 1 The epth to hl@ the ho1 
111a 


th 
DDEj©o 	 jt 


1	 3O4.	 1. 3OO 


2	 359	 5


3 


.


O000Lo1 ki1felike seams of c1naba:? vup with 1 or 2 oo10 
21M yzInt"otzins were foma in each hole, but in only 
oib= appy@achinS oreitb 6md greo2iria0 lit-cm 9o1 2 
emple of 000 rocovered hten 327 rnd 332 foot zoozyGi 233 


tora. 31ght otbr ap1c	 taken rXOM 1240. 
of corafrom the viow 


1 agoopwa 4.1 rpm000 acj NY ton anól the oth 7 
0.2 to 12 o& yzy tom.
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:cuai Data 


Work amtharized by the contract or LAP. actual cost 
'1tG	 %YJ


it
pr 	 U21t 000t Tot	 ©©t 


MOLI


:3	 c0co 


Dgemeano
1,50O ft 00 ft 


w


3C0 ft 241 ft	 70 Spo LO70 


of Grill	 Job Sob 0000 


53 &y 106P37 


Care bogoG	 75 es 70 ea 	 5.00 


Total cost L7037 


Totl Qwmt of ©otrt (roudd) 1&510O00 
OviGt participation at 50 


S 95C0O 


Total	 oat Opent 167037 
©o®it	 t-JtpatL© 351Q63 


Total momt W02gymAGAO l606Q7 
05O7
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Fum'o	 1oon	 ibiliti 


o aijacent to tho of th IoUv Cor©to	 o 
ftmwo Rine b	 oOc.	 20,000 Th1 o 
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1 RECEIVE


DATE $e. 3$T	 rd 5trest 
*pe	 , VaM**t	 L_ 


*sy 27, 1	 /	 0 


lot 
*amuis


fls463010 0, I4vieiofl of Msniatr*4,e.r4ia,., •	 Of1?Lce of the Scretar,, W Xnt* 25  
Aeting Pieit O1cer, Region i 


ftbjoott c.**6133 (Mereuxy) 
•	 rn Cinnftbar OroV 


.Ys3J4y Cotrnty, Xdo 
tontrect 2I 


M.Ie.iI is the origtni1 of Report of R.iew dated May 17, 1$3 
subject ctrsct, togetber with the Operator "a fii. 


*1ifls1 end t copies. 
0	 f the Beport of Revtev es been *: isa to the Operstow, 


e	 bas been retained for the po)ene office fUss.. 


D. L NseIaren 


ow 
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a-I -. ot
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/ MME FORM 6 
i &i 2F	 REFER 
I TO:	 \LOFFICE REFERENCE SLIP 


Di	 —IIL?RALS E 


2.	 INITIALS 


IS 


4. 


•


I: .
	


c 


FOR: 
Check items for action 


 
Approval —... Reply 


forsignature
 


Co	 — IflVe1 	 Of n.	 gate 
Conference	


Recomaen	 -._.. Surname 


REMARKS.	 x
Sign ature 


ation Three cop,
port


 
Fern Cinnabar 
Valley Count.Group 
Contract 


2134" 
Idaho 


INT.-DUP.
C., WASH.


M5630062
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MM Pth7 


(10-58).


.	
.. 


1963 


Memorandum 


Tot	 Acting Field Officer, R*giou I


OFFICIAL FILE COPY 


'11I 


K NO


-f---


Tron;	 L D. Talbert, Chief (Signed) L. 


Contract Administration-  ard Audit Division 


Subject: ON-6133 (Mercury) 
T. I. laugh	 S 


Tern Cnniibsx Group of Claims 
Valley County, Idaho 
Contract 2134 


As requested by your May 14 memo*anduin, a Report of Revi*w in lieu 
of a final audit has been prepared for the subject contract. If 
you concur in the facts stated therein, the enclosed original and 
two copies should be distributed in accordance with section 4 of 
(*1 Circular 2. 


As evidence of your concurrence,, a copy of your letter transmitting 
the Operator's copy should be furnished to this Division. If for 
any reason you do not concur, the original and both copies should 
be returned to this Division with your comments. 


The original of the July, August, and September 1962 )IX& Form 60 
with attachments is returned. 


Inclosuree 


EflTalbert/ania 5-17-63 


cc: 
Docket 
Director's Reading rile 
CA &.A Division 
Fiscal Section


143693
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UNITED STATES 


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane ii, Washington 


May 14, 1963


OFFICIAL FILE COPY
0.M.E


RECEIVED 
PMY 16 1963 


DATE J Ii;j	 (-7fiiIo 
Memorandum 


To:	 Chief, Contract Administration and Audi 


From:	 Acting Field Officer, Region I 


Subject: OME-6133 (Mercury) 
T. R. Baugh 
Fern Cinnabar Group 
Valley County, Idaho 
Contract 2134 


Work under the subject contract was completed September 30, 1962. 


The number of units of work completed by the Operator and. accepted 
by the Acting Field Officer as conforming to contract specifications 
were:


Bulldozing access roads and drill sites	 26 hours 
Diamond Drilling	 1,500 feet 


The requirement for an Operator's final report has been waived, 


A Report of Review in lieu of a final audit is in order and requested. 
For this purpose, the original copies of a final (July-August-September, 
1962) MME-60 and MME-61, together with supporting documentation, are 
attached,


D. R. MacLaren 


Attachments 







RECEIVED . 


MME FORM 61	 UNITED STATES	 iiiatv c 196r SEPT.	 14196	 ARTMENT OF THE INTER! 	 MAY 


OFFICE OF MINERALS EXPLORATION 	 u sc,.S. 


	


Julys August and	 SPOANf' WAH 


OPERATOR 'S PROGRESS REPORT	 ; For Month of Septembers. 1962	 Docket No. 6133 


T. R. Baugh	 2'' Operator s Name	 Contract No. 14-23-090— 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


MONTH	
A	


MONTH	 DATE	 DATE 
THIS	


DATE	 D ATE	
UNITS THIS	 UNITS TO	 COSTS TO 


Drifting.................................. 
Crosscutting.......................... 
Rais.ing.................................. 
Shafts................................._______  


Winzes.................................. 
Other Underground ................... .______  


Drilling, Core-Diamond	...........____ 	 1500	 13,12540	 I1O	 /JTp '12Jr, 0a 
Rotary ............. ._______  


Drilling, Non-core.Diamond....  
Rotary...... 
Churn ........._____  


1flin17t'ag .............____ 	 1	 850.00	 '	 ?r  


rais...	 ............'II 	 i91.7O 
Roads an   


eng Supervision	 53 _____	 53	 1096.57	 i3	 73	 / c '76 
Test Pitting	 .......................... 
Other Surface Work .............________  


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating	 Equipment Purchases	 ....................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME. Form 6O)	 ...................................16703.27  


•	 Bull	 6 ____	 26	 390.00	 ..Z	 _________ _________ 


tn Core Boxes	 70 	 70	 350000 	 '70	 3 S" ' 0
UZ 


REMARKS	 REMARKS 


(Continue on back)	 (Continue on back) 


24


a1 


)Ltl Cc	 --- 7 j34930 


The undersigned company, and the official	 ecuting this ce tification	 n its	 I certify that the information above is 
behalf, hereby certify that the information contai	 d in this repo	 i	 correct	 ad	 complete and accurate to the best of -my know- 
:::te_; the best of their _knowledge and be ) a,	 ___________________________


ignature MZN4C'_^ 


Per _________________________ Title ______________________________ Title 	 Actin g Field Officer 


A willfully false statement or representation to any department or agency of the United States 
as to any matter within Its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date	 MAY	 1	 4	 1963 


Government Representative


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) *ARKS (Cont.) 


Ji.
,- 4 Jc', 


?M	 )c	 7 .	 / I I 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is th	 of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis.,' 
or some combination of the two. Distribute the cost of such'. 
general items as supervision, equipment rented, etc. according' 
to relative foorages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs". covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of' particular exploration operations not specified on 
this form..	 . 


INT,DUP.,D.C.9_ 61.617







RECEIVED	 .. 
MME FORM 6O	 UNITED. STATES 
SEPT: 1959	 MAY9 l9D DEPARTMENT OF THE INTERIOR	 6133 


Docket No. OFFICE OF MINERALS EXPLORATION   
d Contract No.	 2131k July, August  


OPERATOR'S MONTHLY VOUCHER	 For Month of 5t 
er, 1962 


Contrac: 90s r'p'2rr' 7	 9 .,'ui00 
T. R. Baugh	 Gov't. Participation 24	 Me-cury 


Operators Name	 3620 Oe-e Drive, Oi8e, Idaho	 Mineral(s) 


Address


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 I	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing 
Drifting. 


Crosscutting	 -	 - 
Drilling 


(2) Personal Services: 


Supervision & Technical  


Outside Consultants .............. 


Labor 


(3) Operating Mat'I. & Supplies: 
Timber  


Explosives. .............................. 
Pipe 


Rail  


(4) Operating Equipment: 


Rental ...................................... 
Purchase 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures,. etc.  


(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work ...................... 


Payroll,Taxes ........................ 
Employee's Liability Ins....... 


TOTALS ............ 


	


I certify that the above bill is corre	 t threfor has 
not beei"reeei -- 
Date	 rayee...... 


Per ___________________ Title	
Opertor (J 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as thecade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$________ 


Signature
(Authorized Certifying Officer) 


Date 


1,3)


	 Vou. No.  
(SEE OTHER SIDE)







Certification by Government Representative:
	 S., 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the term. s of Contract No. 


Signature	 Title	 Acting Field Officer	 Date	 VIAY 1	 13 


Approved by OP'iE Executive Officer or Alternate:	 . 


Signature X914'	 Title	 Ar.ting FièId'Officer	 bate	 1', 4 .963 


OPERATOR'S MONTHLY REPORT 


The Operator,. under an Office of Minerals Explor-
ation contract, is' required to report monthly to the 
Government. The report consists of three, parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and clalmed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work 'performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, 'and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costa of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under ' Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, , fixtures, and 
fixed improvements (exclusive, of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling' and analysis, 
travel,' communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence ofclaimed costs may be waived by the OME 
regional Executive 'Officer if he determines that it is 
'impracticable for an Operator to submit this material. 
In any 'ease of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9-







Fern Cinnabar 3rT 
Valley County, Tdafl: 


I1(ILLD3 PP.00RES$ --July & August 
1962 


The writer, T. R. Baugh, net with Jack A. Walker of Yellow Pine on the 


proper in the 1ste afternoon of July 17th, W. Isiker having walked the SCat' 


fran Logan creek to 7am Creek, a distance of from 18 to 2u nilsa, in lieu of 


transporting the TD18A tractor by truek. Initial dosing on the 19th prepared 


the access roads to the drill .it.@ end pr.psraticn of the drill sit.s them-


selves was begun an July 20th. It was moon evident that the terrain ads it 


impossible to locate the holes exactly *as designated insofar as holes nun-


bared IflI 1, EU 2 and DW 3 Mwe concerned thauch as it was leposi ibis to 


operate in the creek bott. Therefore, the sites were node just above the 


creek level in itne with the original dssimticn. Drill sites wse completed 


on July 21st. 


N ichol e Drilllng Csip wow arriv.d on the proper on August 8th but 


because, of setting iap tins, sq,Llpssntbr eak-down end repair, actual drilling-


was  not started until August 11th at Witch time operations were begun at the 


site of Dlii 3. Coring was begun withan NC bit in the overburden and of the 


13' drilled, the first day a recovery of 5 1 of core was mad..	 Through Ang-


st 16th a total of I' at depth had been obtained with a recovery of slaost


lOO except for the Initial loss in overbur. Drilling was ins ware or less 


barren line with no particular trouble except that water return was lost at 331. 


NI caring vas began at 3,' depth and cont inued to a bottom of 3000, It should 


be noted that care recovery was excellent as the drill encountered vary little 


of the faulted and broken-up son.s as indicated on the .wfao•. A very small 


mount of cinnabar was oocssio.1ly obsrvsd in the ii.. as 'paint' but ob-


viously no .insral of commercial valu, was recovered. 


Drilling was begun on hole Dlii 2 on August 25th on a two-shift basis as 


it was felt that ens crew could not finish the Vroam before bad weather set 


in. 







.	
..-4-.


Valley CC.1flt/, 


After going through the overburden Hcl. DDI 2 began to show some pro&tee 


the surface IMiostions u large sections of a highly altered, soft, t.aley 


material wsre wwometwedo At 70fr' to 75*' no owe was obtained as the bit 


snoountered iros"stai, bonqocsbed chart containing c ia'iabsr • However, 


the sludges wwo.o d11%Ud it s flit tWW weli.d have no aSW value- In 


vi., of the owe lea, is this instm it was decided to r.'iU 70' at a 
j()O atti.m after '- tatial bole was zabottomede This was sbesqu.nt]y 


done at the witw es e,cpasae but nothing of psrtio'alsr Jnpwtance was aocon 


lish.d, the b'IU net penetrating a materW atatlar to that contained in the 


sludges.


Si.d







.	 . 


OIIZ- 1,33 (mercury) 
Fern Cinnabar GrcuT 
Valley County, Idaho 


DRILLING PROGREW 
8.pteabsr, 1962 


The drilling of hole DI 2 was continued to a depth of W6 9 at wPicb 


time the cares showed consistently the presence of cinnabar. Because of 


the presence of mercury drilling was continued to a depth of 359' before 


bottoming in barren line. Or* of commercial value was found at a depth of 


327 1 0 a 5' section auba.quently assaying 23.3 The of mercury per ton. 


Biter. starting Hole ECIB 19 the writer sailed D. IL HacLaren at o-


kane and requested permission to align this hole nearly parallel with 


DElI 2 in order that a sosat larger area could be prospected * P.rmiasici 


was granted and drilling started an Septonber 5th. Drilling was Y7 sim ilar 


to Role ECu 2 9 with appreciable cinnabar disclosed at approximately 200' of 


deoth. Again, ci.ber was visible in very	 il amounts wherever a chal-


cedonic material was encountered, but with the exception of the notation 


above, the hole was generally disappointing. 


At this point, drilling was very rapid with good core recovery but 


as it was impossible for the writer to be on the site at the time DL*! 4 was 


started, it was later learned that the alignment stake had b.on misplaced or 


lost and the hole drilixed at an angle not wholly corresponding with the 


origbiai. intent. However, it is believed this deviation Will have little 


bearing on the geological picture as a whole. Again, because of excellent 


drUli.ng conditions, progress was rapid and the hole bottomed in good ti... 


No appreciable cinnber was noted in any of the core but the existence of a 


parallel structure, as predicted by Mr. MacLaren, was proven and contained 


apprec iable amounts of chalcedony, iron staining, etc., but where the struc-


tore was out it contained no a innebar. 


Ll^







n order that the maxiva fcct9e not excee' 	 Li 


ci.pth of 21s0'. In fle&ziy t..1 re!pIctI it 


DDH 1, wi no appreciable cicntar in eic.nei. 


The ir1lling rrogran was completed on 5.ptb.r )Jth.







SRA1IO )CIJRY MDIX	 • 1310 State Street 
Boise, Idaho 


HOLE NO: 


LOCATION: 


ELLVATICSI:_ 


DIP: 
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s*io MERCURY MINE 
1310 State Street 


Boise, Idaho 


DRILL LOG 


LE NO: _JD11 1.	 S)ET_jC3 	 PROJECT NA):_-6].13 (Ierctry) --


LOCATION: 	 PROJECT LOCATION: _Visy County, Idaho	 - 


bLEVATIOt4: 	 DATE S?ARTg):7-16-'62_7INISHED: 9-.30--t2 


DIPS 	 SIZ$:_ 


REMARKS:
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SRAN0 MERCURY MINE 
1310 State Street 


Boise, Idaho 


DRILL LOG


i."
	 SHEET 2	 OF. 1& 


TI0N: 


LEVAT ION 


: 1 1P 


EMRKS:


PROJECT NAME: O-63 (Mercury.) 


PROJECT LOCATION: Valley County, Ja 


DATE STARTED:, 7 .16-62	 FINISHED:_ ••


 SIZE: 
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SRAN0 MERCURY MINE
1310 State Street


Boise, Idaho 


MILL LOG 


IULE NO: _rF	 SHEET 3 OF	 k 
LOCATION: 


ELEVATION: 


11 1 P


PROJECT NAME: O-6113 (Ierurv) 


PROJECT LOCATION:*liS7 CountyL Idaho 


DATE START:7"4b"42 FINISHED. i__ 
SIZE: 


REMARKS:	 - 
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SHEET	 OF_____	 PROJECT NAME: _ -


PROJECT LOCATION: 


DATE STARTED:	 FINISI{E1): 


SIZE:  


IE>LRKS; 


DEPTH 	 0RE	 ASSAY - 
Inch Inch	 :Tc	 Sample 


}rc	 To	 Drill Rccovpov	 NQ,	 Core Sludge	 Classification	 Rema rks 
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DRILL LOG 
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ILEVAT ION: 


1)IP  


REMARKS:


PROJECT NAME: 311E-6133 (Mar c 	 - 


PROJECT LDCATION: V11167 C t, 


DATE STARTED: _7-16-2	 _FINISHED: -


SIZE: 
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DRill. LOG 


SHEET .1_0F 3 


ATION	 --


PROJECT NAME: 0-13 (M.r ry' 


PROJECT LOCATION: _Va11eyy__i-


DATE STARTED:	 FINISHED:. FINISUED: 


SIZE:


- • ___ 


•___ - ______ 


mmolmmm^10 —^W 


M I i)W 1TUTLL" 


- - Mo W; 0 P. P-1. $ W 0 


MOMM __N
- 


_N____ 
mm 


mmomm


N 


omm 


mm







I 


niET	 OF	 - 


,	 '•)


PROJECT NE._-
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DRILLLOG 


SHEET 2 OF 2 
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PROJECT NAME: QME-6i3j).(er'.r-v' 


PROJECT LOCATION: Va1ly:ijj. 
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SE1AC	 L'1 JNE 
i31	 tat Street


Boise, Idaho
IV 


I	 DRILL LOG 


s	 SHEET I OF	 Li) 


- 


ELEVATION: 
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REMARKS:


PROJECT NAME:	 4133 


PROJECT LOCATION:  


DATE STARTED: "16-62	 FINISHED: _ 
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	 & A*.,	 a.rrstftt stats that I1 1.., 
battcasd at 3" test aM that R 2 aiLso veio riUs, bet the 
tsth to est s.eit1Ma L tces' i.tt or a go tesbsr LO, 19 (W cotse 
that bI 10. 2 bettsosL .t 33 test, bet tbe drtfl io iMleatso tbet. 
It battia4 at 39 test. 


A swtiai has bees 1"$64.as to tho *atbastistt7 at tk. i%'ia 
in,is.. Vith s 2*tt.r at $s,te	 32 I 1stUd 
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	 • at 'tbe third *rs.sh at . that letter, • &øs of the itu* rLl1 be
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The *its c3Mnet *v Cstogary (3) by you as * 
suthonrsuerv1scr ore stppertod by atstmi.*ts thet you verk.4 in 
connection vtb the eontrsct for k Isys in $u3y, ti. 4*y0 is A*gust, 


28 days in Sspt*bsr. Tho'. dates on Vhich you vaeed aM the 
rat, of nIt1oyaent rrs%io *st be ,pec4f ted, I had np 
pov	 nst haul. an: /Yl x $6.000 23./)3. x $600.00 aM 28/30 x 
$o0.QO for July AuSust, end Septenber, r.apestiily, bet tbeeo 
aalc*Zsflons shoii* be en the basis of the 4 nier at workin. 
dacs in s*cb aonth rather then on the nnebsr of days * iach aonth, 
To 53sri4 these poi*ts, you sboul4 onrtify as to; 


3.6 The dates ou sct2i worked on the p'o,jsct 094 .onth. 
2.	 'li0t%ø3..r*taOf $1Plt	 *t.it*rstion. 


Th* total naber Cf pro3ent york days ifl itch aostth. 


Th sa$1ts c2stsal. ueder Cateory Q) tor picbt track rental lvouli 
U cs3.cu3*tM on the *eni. basis isss it was uul iU tim by the 
drillers and $o?i*ed *r,flt*	 3	 t, •y 
the isVDLC$.tO * $erste 3*$al entity. $OtvT, it .sus ft"
the 1*voiae that you own the pickup, in which mao b'eetaticn 
rather than rent .wou be spprcpriste, U 7m sOtnel3.y paId *at*'
Xas*l*tton Conrany the rent shown an the invoioe a cirtiftc*t4on 
t* that effect or a receipt on the inwotce aM * certification the 
pickup is owned by *ih Xusi4atioa oi*piy ould dostasat the clam. 


.*ally, the $i*or*t* claimed iad.r CategoTy () tor se3.toap3.oyment 
tax are net acceptable costs i*r the contract. These we personal 
t*xes based en psyscma3. incoes derived fran sole proprietorships snI 


rtnorship. sad reportable an iedivtthss3 inc tax returns. AZ. 
than they are FILC.AI tsx*a, they ore not the sen as an ¶enplOy,rIs* 
r.x.c taxi which to s3.low*bZ* under the contract, - 


It you will )uatifi the need to drill part of the t'o3as ac and will 
clear up the qstton of sct*]. ownership of the pickup, X will ,eqm.t 
a suitable eneednent to the eontr*t. 


in tb cient that ou My wish to coutbine the Wa vouchers into one, 
a set of form te.enc3ose&.... This will r*iuirs cal otse copyof each 
of th* suportthg doc%asnts *bo, mentioned. Z an balding the *AU*
daser invoice and the drill 3.ogs, Mck require no change, but en 
returning all othr invoic*s. it yea 4o sot wish to coutbine the two 
vouobra, the claim on enob . mot be mrport.d. en... stated sbo'* bofore 
payoent cam be aMe.


8incare3y yours, 


D. L IeZaren 
•	 .. ..	 :	 ctin MIA f.ioer,. c,..	 .. 
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OFFICIAL FILE COPY 
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Meorendua 


To:	 Acting Field Officer, Legion I


From;	 I D. Talbert, Cif (Signed) E. D. Talbert 
Contract AdminLitretion and Audit Division 


Subjects CE-6133 (Mercury) 
T. It, 
Fern Cionabar Group 
Valley County, Idaho 
Contract 2134 


By memorandum dated March 11 you recomen4ed to the Chief, Division 
of Field Operations, that the requirement for a final report from 
the subject Operator be waived. You further requested that, if be 
concurred, the enclosed "September 1962" Ift FOrms 60 and 61 with 
attachmsnts be referred to this 01v1sion for preparation of a PAPort 
of Ravi** in lieu of .s final audit. 


Your recoiendat ion has the concurrence of the chief, Division of 
Field Operations. A Report of Review, however, is not in order at 
this time for the reasons set forth ia my *arch LZ aemorandum That 
memorandum, which crossed in the mail with your Xarch U memorandum, 
returned the "July & Aug. 1962" lcriu 60 and 61 with the sugaestion 
that a contract aaendment say be in order. 


The "September 1962" vouchir and report also is returned because 
(1) some of the excspttons st*tsd in Ay Match 12 memorandum also 
apply to this claim, and (2) it scams desirable to keep both claims 
together. In fact, the Operator way desire to submit a consolidated 
revision. 


Enclosures 


EDTalbert/ama :3-14-63 


cc: 
Docket 
Director's Reading rile 
CA &:A Division 
Mr. Talbert
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Memorandum


S	 . 
UNITED STATES 


DEPARTMENT OF THE INTERTOR	 - - 
OFFICE OF MINERALS EXPLORATIN	 r,	 r;z. COPY 


So. 157 Howard Street	 °	 E 
Spokane 11, Washington	 RECEIVE:	 r 


March 11, 1963 


Chief, Division of Field Operations 


Acting Field Officer, Region I


To: 


From: 


.") ik)j 


Coo 
- I 


Subject: OME-6133 (Mercury) 
T. R. Baugh 
Fern Cinnabar Group 
Valley County, Idaho 
Contract 2134 


Enclosed is a copy of the subject Operator's narrative report for 
September; the one for July and August accompanies the voucher for 
those two months. As the entire project is described in these two 
narratives and it is doubtful that any additional information will 
be gained by having the Operator combine them into an Operator's 
final report, it is recommended that this requirement byaived. 


If you concur, kindly pass on to the Contract Administration and 
Audit Division the accompanying memorandum requesting a Report of 
Review in Lieu of Final Audit. However, should you not concur, 
please return the accompanying memorandum and voucher, as the' 
memorandum would therefore not be factual and a request to with-
hold certain funds pending receipt of a final report would be in 
order. 


I shall not authorize the Operator to dispose of the cores until 
I can take some check samples during my next swing into the 
Boise area.


xqvak^ 
D. R. MacLaren 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 137 Howard Street 
Spokane 4, Washington 


March 11, 1963 


Memorandum 


To:	 Chief, Contract Administration and Audit Division 


From:	 Acting Field Officer, Region I 


Subject: 0ME-6133 (Mercury) 
T. R. Baugh 
Fern Cinnabar Group 
Valley County, Idaho 
Contract 2134 


Work under the subject contract was completed September 30, 1962. 


The number of units of work completed by the Operator and accepted 
by the Acting Field Officer as conforming to contract specifications 
were:


Bulldozing access roads and drill sites 	 26 hours 
Diamond drilling	 11500 feet 


The requirement for an Operator's final report has been waived. 


A Report of Review, in lieu of a final audit, is in order and re-
quested. For this purpose, the original copies of a final (September, 
1962) MME-60 and MME-61, together with supporting documentation, are 
attached.


D. B. MacLaren 


Attachments
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(emor*ndu* 


To:	 Acting Field Officer, Region I 


Prom:	 Z. D. Talbert, Chief Coined) E. D. Tatheft 
Contract Administration and Audit Evon 


Subject: (*k-603 ()srcury) 
T. I. Uugh 
Fern Cinnabar Group 
Valley County, Idaho 
Contract 2134 


Inclosed are the original and two copies of the subject Operator's 
"July & Aug. 1962 $$Z torn 60, vhch you recently approved and cub-,, 
nitced to the Department's Fiscal Section for payment. kcaus, of 
doubts as to the adequacy of some of the documentary evidence of 
actual costs, the Fiscal Section in turn ref.rrtd the enclosures to 
this Division. 


A review of the att*ch&ients has disclosed that only the $30.00 
claimed for Category (1) bulldozing costs has been adequately docu 
iaentd. The invoice covering the Category (1) drilling. includes 98 
feet of $C, whereas the contract provides that all drilling shall 
be done with coring bits. Furthermore, the holes involved are not 
ide*tif ted and the total of 604 feet invo cod cannot be chocked 
because drill togs wore not subuitted as required by Article 5(b) 
of the contract. The narrative states that IM 3 bottomed at 300 
feet and that DR 2 also was drilled, but the depth is not speci-fied


. A *eptber 10 letter from the Operator indicates MW 2 bot-
tom


e
d at 355 feet. 


Incidentally, some doubt as to the authenticity of this drilling 
invoice is caused by the last two sentences in the third paragraph 
of your September 25 letter to the Operator. All invoices should 
be true, even it prices are in excess of those allowable— and, if 
not originals, carbons, or true reproductions (such as photostat, 
ozalid, or thermofax copes), must be certifi*d as specified in the 
last portion of the psmttitiaat* paragraph on the reverse of )K 
?ora6O.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane 4, Washington


January 25, 1963	 jI11'LL±:	 T 1 
Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject-, O14B-6133 (Mercury) 
T. R. Baugh 
Fern Cinnabar Group 
Valley County, Idaho 
Contract 2134 


During an inspection loop, I spent the night of November 12, 1962, 
in Boise. The subject property, which is now also known as the 
Serrano Mercury Mine, was inaccessible because of heavy snow in the 
high country along the route. T. H. Baugh called at the motel late 
In the afternoon to discuss the drilling results--and vouchering 
problems. He showed me several assays of core samples from DDH No. 2, 
one of which showed 20 pounds and another ii. pounds mercury per ton. 
The other samples were one pound or less. 


When Baugh told me the core was at his home, we went there so I 
could look at the more promising sections, but by that time daylight 
was fading rapidly and there was no satisfactory outside light. 
Also, Baugh was not then sure of the locations of the sample inter-
cepts. He has since submitted a corrected voucher for July and 
August and a final voucher for September, with which be included an 
apparently excellent set of logs. I have returned the logs for the 
addition of the assays, which he had omitted. 


Accompanying the vouchers as support of a claim for rental of a 
pickup truck are invoices from Baugh Insulation Company to T. R. Baugh. 
Although Baugh Insulation Company as an entity owns the pickup, 
T. R. Baugh is in fact most of Baugh Insulation Company. The matter 
of Baugh Insulation Company renting the pickup to T. R. Baugh was 
discussed in Boise. I expressed doubt, that this could be approved. 
as .a valid cost'of the contract, since he was claiming rental on a 
pickup which he in effect already owns • The pickup is a.1960 Chev-
rolet T vehicle, which Baugh estimates as having a present market 
value of $1,800. Please advise me whether the rental can be allowed 
or, if not, whether the contract can be amended to allow depreciation 
for the use of the pickup.


Alm^r^ 
D. H. MacLaren
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August 1, 1962 


United States Department of' the Interior 
Office of Minerals Exploration 
So. 157 Howard Street 
Spokane LL, Washington


Rat	 Z.'6133 (weary) 
& 


Valley County, Idaho 


Attention3 D. ft. MacLaran 


Dear Mr. McLaren $ 


Please be advisiJ that all necessary biildosing in the coe-
etrnction of road and pre drill " of 	 sits@ 	 completed in 
the third week of July. 


I have ezcuted a contract with NiOhO]J Care Drilling Company 
of Boise to do the drilling in accordance with the ter..s of their 
proposal sibiittsd to no in 1961 and it is their intention, to 
no" all necessary equipnont to the proper next Monday, August 
the 6th. I will, of course, also be an the propwty.at that time 


I -	 ThgTwwsrdto gain seirg on ks	 ilh1ng 
propeseca.  


very truly ymirs, 
.4	 . 


T..Baugh 


TRB/a


• .	 4tIG 3 L962
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•	 Subject: (U b6133 ($are*sry)	 •; 
•	 T.R.$augh 


ferfl dirn*b.r Group 
•	 Valley Csisty, Usb' 


Enclosed are the original and four copies of ..* proposed contract 
for the subject property, revised in accordaac. with the 'reci. 


•	 aendettoas in your rntr.andia of asusry 26, 1962. All copies 
were pr.viously signed by the Director for the Governt Also 
enclosed, to be substituted In the "ztra Copy for Field Offic*" 
held by you, *1* one copy each of the first page of *1 It ra 50, 
and pages 2 and 3' of Zzhibit A. which were reivrittee. 


•	 We agree with you that the srat.r, though net a graduate engineer,' 
appears to be 4ualiZied to handle the supervisios of project work, 
including location of drill sites, logging drill boles, taking 
aesples, preparing nthly reports, at cetera. 


It the proposed contract, as revised, is uttsfactory to you and 
the Operator, all five copies should be signed by the Operator. 
The operator should retain his espy, you should retain the held 
Office's Copy, az*d the overtent'e, Audit'., and lineal S.ctio&* 
copies should be returned to this office. • 


• •• • U any pert of the prepoead contract. does net bavi your approval 
or that of the Operator sad cannot be altered within your do I*,- 
gated authority, the original and all copies art to be returned 
to this office together with tho proposed changes for consideration. 


george C Selfridge 


Enclosures	 ''	 •	 ••	 •	 ' 


• • SPHolt/gla	 •	 •	 •	 • • • • 
3-9-62 


cc to:	 Director's Reading. File' 	 .• •	 •	 • 
Review Committee 
Docket
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Government 'S Copy 


I2IF Form 50	 UNITED STATES OF AMERICA 
Feb. 1959


	


	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Long Form) 


Docket No.	 Commodity	 Contract Nb. County	 State 


ONE .-6133	 Mercury	 1I#23O9O-	 2134 Valley	 Idaho 


It is agreed	 2 2	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


T. B. Baugh 


whose mailing address is 	 3620 Sycamore Drive, Boise, Idaho 
hereinafter called the "Operator, as follows: - 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists. of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before 	 _ , and., subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 4	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A is $ 16-43G...pp . The Govern-


ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 
q, 


excess of $8y200...Q.0	 in accordance with the provisions of Articles 3, 4, 5, and 6. "osts incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations.	 - 


(c) Interest computation.--Simple interest computed annually at the rate of6pe.rcent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


Interest of Lessors - 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Li -and Subordination_Agreenieniflof Lessors







(c) The OperatoIshà.1l preserve'and maintain his rightJti1', or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,: 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to aroyalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficient.ly,,in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete-the work as specified in ArtJ.cle 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated. in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a); Category (i)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(.e) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases -or the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 4. Contribution by the Government.-- (a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government m.y make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, aüdits..--(a) Opeator'srëcdrds.-The Operator shall keep suitable 
records and accounts bf the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to, examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the,-Government.  


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the 'work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and' (2) above will be provided by the Government.) 
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Description bf the Work 


Prepare access roads and drill sites as necessary. Not to 
exceed 32 hours of bulldozing will be allowable for this work. 


Diamond core drill not to exceed 1,500 feet in approximately 
five drill holes at locations and with bearings, inclinations, and 
depths approximately as shown in red color on Figure 2. 


Estimated Cost of the Project 


Actual Costs 


Category (1) Independent Contracts 


Bulldozing, 32 hours © $15.00/hr. 


Transportation of bulldozer 


Diamond core drilling, Size NX, 
1,500 feet ©'$&oO/-ft. 


Size BX @ $7--o-50-Aft-


Size  AX © $00/ft. 


Cementing and redrifling or 
reaming and casing, 
300 feet © $3.00/ft. / 


Transportation of drill and 
equipment 


Category (2) Personal Services 


Subcategqry (a) Supervision and 
Technical Services 


Engineer-supervisor, 2- months 
© $600.00/mo. 


Category (3) Operating Materials 
and Supplies 


None except: 


75 wooden core boxes © $,4-. 00/'ea. c


$	 li.80.00 


200.00


3) 


'::: 


- - 150.00	 $13,730.00 .0 


1,500.00 


_30OOO,?c







.	 . 


Category (4) Operating Equipment 


Subcategory (a) 


Rental 1 pick-up truck or jeep, 
2 months @ $150.001mo. (Includes 
gas, oil, maintenance, and repairs) 


Category (7) Miscellaneous 


None except: 


Assaying 58 samples for mercury 
© $4.25/ea. (includes sample 
sacks and transportation of samples) 	 $24.6.50 


Social Security, payroll taxes, 
workman's compensation insurance, 
etc. 16.% of $1,500.00	 $211.7.5o 


Estimated Total Cost of the: Project (rounded) 


Government Participation © 50%


$ 375.00 


/ 


$ 494.00
 


$i61I.00-oe 


$8,20000 (? 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane i, Washington
January 26, 1962


Memorandum 


To:	 Chief, Division of Field. Operations 


From:	 Acting Field Officer, Region I 


Subject: ONE-6133 (Mercury) 
T. R. Baugh 
Fern Cinnabar Group 
Valley County, Idaho 


Enclosed are the original and four copies of a proposed contract 
for the subject property which the applicant has returned unsigned. 
Also enclosed are two Thermofax copies of a letter dated January 23, 
1962, with enclosures. 


Although the applicant is not a graduate engineer, he can locate 
the drill sites which were tentatively selected by mutual agree-
ment during the examination. Also, he is sufficiently familiar 
with the rocks and the mercury occurrence on the Fern property, 
from several years of intermittent work on the claims and discus-
sions with engineers and geologists who have from time-to-time 
visited the property with him, so that he can log the holes and 
take samples where they should be taken. I had expected him to 
supervise the project. Since receiving his enclosed letter,.I 
have talked with him On the telephone primarily to learn why he 
felt that he was not qualified, 


Under Category (2), Subcategory (a), the term-"Engineer-Supervisor" 
meant to him that the supervisor had to be a qualified engineer. 
He approached the Boise firm of Barton, Stoddard, and Milhollin 
who told him they had done work for several DMEA contractors and 
apparently showed him a large display of maps which they said DMEA 
had required, Mr. Baugh is not qualified to survey or prepare 
involved surface or underground maps or to do any detailed geologic 
mapping, a fact which he realizes. In view of this inability on 
his part and what Barton, Stoddard., and Mllhollin implied to him 
would be required, he felt that he would not be qualified to super-
vise this project and requested a bid from the firm to supply an 
engineer. The sum of $ 1 , 500 per month for an engineer-supervisor 
is high for a job involving only 1,500 feet of diamond drilling, 
but except for the $50 for radio communication ,, I doubt that any
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reputable consultant, unless he had been out of work for some time, 
could be obtained for much less. The contract price for salary 
plus insurance is $847.50 per month. Baugh planned to use his own 
camp gear and provide his own subsistence. Possibly, an undergraduate 
or a young unemployed engineer might accept the same conditions, 
but I do not believe the results of their work would be any more 
reliable or satisfactory than Baugh's for this job. Mr. Baugh 
stated that he believed that he was competent enough to locate the 
drill holes .,-log the core and take the samples. I advised him that 
Category (2), Subcategory (a), meant that a maximum of $600 per 
month and a maximum of $1,500 would be allowed for engineering and 
supervision, that the responsibility for the proper execution of 
these two jobs was his, and that as long as the project was carried 
out according to specifications in the contract, who did the work 
was not material. 


Regarding costs, as stated in my report, I had not received any 
bids up to that time and made a stab based on those of a prior 
contract. I was way off the mark, particularly with respect to 
transporting equipment or drill mobilization. From Boise to Cas-
cade the road is paved; from Cascade to Yellow Pine there is 62 miles 
of graded road that timber trucks keep pretty well filled with chuck 
holes; and from Yellow Pine to Stibnite, a distance of 18 miles the 
road becomes progressively poorer, the final 6 miles from Stibnite 
to the property being about the same. Nichols' bid of $850--$425 
each way-for mobilization and demobilization is equivalent to 
$4 .95 per mile. Considering loading and unloading time, time for 
setting up camp, travel time, and moving time from station-to-station, 
this rate is probably not too far out of line. The average bid 
price to a depth 300 feet for NX size bit is $8.75 per foot. No 
quotation is given for BX or AX size. The total bid price for 
reaming and casing is $3.70 per foot, This is also probably close 
to the cost of cement,. setting of it, and redrilling. 


The bid submitted by Selby Drilling Corporation is not worth 
further attention, and Barton, Stoddard, and Milhollln declined to 
bid. Thus, the applicant is faced with the prices bid by Nichols. 


It Is recommended that the following changes be made in the ONE 
contract prices: 


Category (1) Independent Contracts 


Diamond core drilling, Size NX, 
1,500 feet at $8.75/ft	 $13,125.00 


Size BX at $8.25/ft 


Size AX at $7.75/ft


(2)







Estimated total cost of the project (rounded)	 $18,500.00 / 


,250 . 00 / 


of the


.
	


S	 • 


Category (1) Independent Contracts (cont'd.) 


Cementing and red.rilling or 
reaming and casing 
300 ft at $3.70/ft 


Transportation of drill equipment 


Category (3) Operating Materials 
and Supplies 


None except: 


75 wooden core boxes at $5.00/ea.


/ 


$ 11100.00?(\0 


850.00 


$ 375.00 
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fl1t(i	 ?ttS i)epaj tWtI1 : 
fce : V inerais	 j vration 


157 Howard. t. 
';'okne 4, ttshington


ks: n$-6133 (Mercury) 
Vern Cinnabar Group 
Valley County, Idaho 


Attention: D. R. MacLam 
ear !'1r. !1acLarsn: 


In accordance with the contents of your litter of January 8, igez, i 
Am re"irn herewith tmlgned copies of a proposed contract to di.wnd 
r H ¶h	 bove..ntjône1 property. 


	


a'o nc1osin oriir	 lo o ters r.eir.1 fr ,)m Nichols Drilling 
4r1i frii Parton, 3tni'1rd	 r'1jfl, censulting engintriers, wP4ch 
-eq .atory. 


tt rfrens tr	 . Nicro'4	 ri	 -r'arty letti', I tried to	 ,t 
• t t:	 ,r'ce ter	 r:.	 .rtttr.	 . -	 i'	 e1,	 'toi that 1 can 


•	 it reutai. ir1-i c,rcer- th?' w'	 take the contract for This ths, 


Inasmuch as the ctriract stiui	 'rat su1srvisiro bi made by sri 
•ti'er I took the matter ul. with Sr --,	 t'vl 4 arl	 'iho1lin, who set 
L'-)rtn t.i. ericl e4 proposal for efi3er- 	 a'vl sup.rva1on.	 P.rna i .. i you 
±i1 a;ree tri4t it woul	 'e most	 n acquire the services of an 


e;.-nent •ngirøer fox such	 sirt tc 'c of time for the amount of r.- 
mureratI)n rrovid.d.	 'if.ikanly, In ay ot igioa] qplication, I assumed 
that s.pervision would hìe loft up to a. but I now realize i an not quali-
fied.


I trust, in reconsilering this matter, the Office of Minerals xplora-
tion will allow for an actual 50 participation of costs and increase the 
amount of the contract •ccordinfrly. 


May I hear from you soon?


Very truly, yours, 


T.	 . k4auh 


Fucls.
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AL NICHOLS 


IL	 GENERAL MANAGER 


111 E. 39TH ST.


N I C H 0 L S 
CORE DRILLING CO., Inc. 


PHONE 4-2575 


BOISE, IDAHO


	


J	 DON NICHOLS 


	


7/ < 	
ASSISTANT MANAGER 


P. 0. BOX 2057 


JANUARY 18, 1962 


MR. T. R. BAUGH 


3620 SYCAMORE DRIVE 
BOISE, IDAHO 


DEAR MR. BAUGH: 


CONFIRMING OUR CONVERSATION OF JANUARY 17, PLEASE BE ADVISED THAT WE 
ARE SUBMITTING THE SAME FIGURES ON YOUR PROPOSED DRILLING PROGRAM IN THE 


STIBNITE AREA FOR THE COMING YEAR AS WE QUOTED YOU BEFORE - AS FOLLOWS: 


	


1.	 MOBILIZATION, DRILLING EQUIPMENT, SETTING UP TEMPORARY 
CAMP AND DEMOBILIZATION	 $850.00. 


	


2.	 NC DRILLING 
A. FROM 0 TO 100 FEET	 $8.50 PER FOOT. 
B. FROM 100 TO 200 FEET @ $9 .00 PER FOOT. 


	


3.	 NX DRILLING 
A. FROM	 0 TO 100 FEET @ $8.25 PER FOOT. 
B. FROM 100 TO 200 FEET © $8.75 PER FOOT. 
C. FROM 200 TO 300 FEET @ $9.25 PER FOOT. 
D. FROM 300 TO	 +00 FEET @ $10.00 PER FOOT. 


	


/-i-.	 REAMING @ $2.85 PER FOOT AT ANY DEPTH. 


5. CEMENTING HOLE @ $11.00 PER HOUR PLUS COST OF CEMENT. 


6. CASING OF HOLE @ .85 PER FOOT. 


7. STANDBY TIME @ $11.00 PER HOUR. 


8. CORE BOXES @ $5. 00 EACH. 


9. DRILL STATIONS AND ACCESS TO ROADS ARE TO BE PROVIDED 


AT NO EXTRA COST TO NICHOLS CORE DRILLING Co., INC. 


10. RIGHT-OF-WAYS FOR INGRESS TO AND EGRESS FROM PROPERTY 


ARE TO BE FURNISHED BY THE OWNER. 


IT IS UNDERSTOOD, HOWEVER, THAT THE DRILLING WILL NOT COMMENCE PRIOR 


TO JULY 1 1 OR UNTIL THE SNOW HAS DISAPPEARED. 


\
N







MR. 1., R. BAUGH	 —2—	 01 JANUARY 18, 1962 


WE ARE SORRY TO INFORM YOU THAT IT WOULD BE AN IMPOSSIBILITY TO MOVE 


THE EQUIPMENT IN AND SET UP-CAMP-AT YOUR STATED REQUESTED PRICE OF $150.00. 
WE FEEL THAT OUR MOBILIZATION FIGURE OF $850.00 IS VERY REASONABLE CONSID-
ERING THE ROADS TO AND FROM THE AREA AND THE FACT THAT WE HAVE TO PUT UP A 


CAMP FOR OUR EMPLOYEES. 


As FOR THE FOOTAGE PRICES, WE ALSO FEEL THAT THEY ARE VERY REASONABLE. 
THE PRICES THAT YOU STATED AS RECOMMENDED BY THE GOVERMENTAL AGENCY ARE 


SIMILAR TO THE PRICES WE HAD IN EFFECT IN A CONTRACT WITH BRADLEY MINING 


COMPANY IN 1 954 .	 As YOU ARE WELL AWARE, LABOR PRICES AND MATERIALS HAVE 
INCREASED AT LEAST 33-1/3 PERCENT SINCE THAT TIME.	 THEREFORE, WE FEEL 
THAT OUR PRICES ARE VERY REASONABLE. THEN TOO, YOUR ORE BODY IS GOING TO 


BE QUITE DIFFICULT TO CORE AND IN ORDER TO OBTAIN A SATISFACTORY REPRESEN-


TATION OF CORE THE PROGRAM IS GOING TO BE SLOW. 


As FOR THE CORE BOXES,	 THE $5. 00 QUOTED TO YOU IS THE PRICE THAT WE 
PAY FOR THE CORE BOXES.	 THIS IS THE BEST PRICE THAT WE HAVE BEEN ABLE TO 


OBTAIN AND FEEL IT TO BE A JUST PRICE. 


IT IS QUITE DIFFICULT TO ESTIMATE THE COST OF DRILLING THE 1500 FEET 


VERY ACCURATELY.	 WE WOULD ESTIMATE THAT IT WOULD BE IN THE NEIGHBORHOOD 
OF $14,500. TO $15,000. 


WE HOPE THAT THIS WILL ANSWER YOUR QUESTIONS AND IF WE CAN BE OF ANY 
FURTHER SERVICE TO YOU, PLEASE FEEL FREE TO CONTACT US. 


THANK YOU AGAIN FOR YOUR CONSIDERATION. 


VERY TRULY YOURS, 


NICHOLS CORE DRILLING CO., INC. 


ol&V^4' <:^^ - 
ALVIN P. NICHOLS 
MA NAGER 


APN/DFN/s JB


JAIV 25 1962
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0	 BARTON, STODDARD & MILHOLLIN	 S. M. BARTON 


BRUCE W. STODDARD 
CONSULTING ENGINEERS  


1205 Capitol Boulevard 	
AUSTIN B. MILHOLLIN 


BOISE	 IDAHO 
Phone 2.3644


15 January 1962 


Mr. Trevor R. Baugh 
3620 Sycamore Drive 
Boise, Idaho


Re Supervision of Proposed Drilling Program 
at Fern Mine, Valley County, Idaho 


Dear Mr. Baugh: 


In response to your request we are herewith submitting a proposal for fur-
nishing supervision for your proposed drilling program at the Fern Mine, 
Valley County, Idaho. The proposal includes all work necessary to supervise 
the prospexting except that on occasion, as required, you would furnish our 
geologist sufficient additional manpower to 'conduct required 'surveys, 
sampling, etc., where two or more men are necessary. We understand that the 
work would commence in July or August of this year and continue for about 
two and one-half months.


Cost per Month 
Furnishing resident geologist to live at jobsite, 
approximately salary $600. per month. Our price in-
cludes taxes, insurance, overhead and profit 	 $ 800.00 


Subsistence for geologist 	 100.00 


Trailer rental for geologist, living quarters and 
office on job	 100.00 


Pickup or similar vehicle for geologist $120. per month 
plus 5 cents per mile, plus gas and oil, estimate 1600 
miles per month 	 250.00 


Principals time in Boise and one trip per month to 
job. Three days per month @ $50.00	 150.00 


Principal 2 s travel costs - 400 miles @ 10 cents, 
plus $10.00 for meals	 50.00 


Communications radio for use of geologist and others on 
the project	 50.00 


TOTAL AMOUNT PER: MONTH 	 $1,500.00







.	 . 


Mr. Trevor R. Baugh	 15 January 1962 
Page 2 


The above costs include the furnishing of normal equipment used in the office, 
for surveying and for drafting. The communications radio will connect to 
Oberbillig ? s Radio Service in Boise which connects to telephones, thereby 
giving telephone-radio service to the project site and any other place reached 
by telephone. The cost of this is $30.00 per month plus a rate per minute of 
use. Our monthly bills on this service are usually about as shown on first 
page.


Yours very truly, 


BARTON, STODDAJRI) i MILHOLLIN 


S. M. BARTON, P. E. 


SMB:ih


')
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I4NE Form 7 
(10-58)


C 2 2 


$eaorendurn 


To:	 Acting Field Officer., Region I 


J^romw • Chief, Division, of Field Operations


OFFICIAL FILE COPY 


wI 
oF 


I'm10, I'll ON M HM OR 


M^M'
LhTs1UI


Subject; ONE6133 (Mercury) 
Ti., R. Baugh 
Fern Cinnabar Coup 
Valley County, Idaho 


XncloSd are the ortainal and four copies oE a proposed contract 
for the subject property at the Fern Cinnabar group of clal*s • The 
ccilete contract consit of HM Form 50 (long Fozizt), Annex I (on. 
p*g), Z*hibtt P (th3S paos), E1ILbit B ., and NO uiaps. 


Also enclosed are, five undated copies of bW Form 52, Lien and 
Subordination Agreements, signed by sob' t and Geo. C. Warbeng. 
).fore this proposed contract is sulzrdtted to the Applicant, sit 
copies of the form will have to be dated, just above the signatures, 
prior to the date of the contract. The same date should aiso be 
inserted in the last pararapb of all copies of Annex I, than the 
form should be inserted in each copy of the proposed contract be. 
tween AX I and chLbit A, and each copy of the contraCt stapled. 


• Please advise the applicant that the 6h percent interest accrues 
from the dates on wb1th the individual payments are made by the 
Goverment and like the principal is repayable from royalty on 
production. 


If the cot* act,. with the *bove.noted tadditiones, is .atis€aCtory 
to you and the Applicant, all five copies should be signed by 
Kr. Baugli, He should retain his copy, you should retain the Field 
Office's copy, and the Government's, Audit's, and Fiscal Section's 
copies should be returned to this office. 


• If any part of the proposed contract does not have your approval 
or that of the Applicant and cannot be altered within your 
delegated authority, the original and all copies should be returned 
to this office together with the proposed changes for consideration. 


SPHolt/gla 	 George C. Se1ridge  
• 	 • 	


12-21-.61	 (4) 
cc to:	 Director's Reading File	 • 	 • 	 • 


gnetoiures Review Committee 
• 	 • Docket


43 683 
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MME FORM 6	 REFERENCE SLIP


E1IALS 


4	 OEC22i91 


5.	
- 


FROM:  


REV. 2'	 OFFICE OF MINERALS EXPLORATI 
TO:	 DA 


2. 


FOR: Check items for action desired 


Action	 Reply for signature of______________ 
- Approval - Investigate 	 - Surname 


Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructions	 Your information 


REMARKS: /D i	 —41 
/4	 Aa4c	 'i&I-


2 ,L1AY4ttt?/ 
, &44(4, A 


,	 49 
,	 JL 4___ 1<6t;/!	 c 


4i 
INT4,F	 M6300-59 


12/2f/6l 


Hazel:


Please note copies of conti-act and attachments 
are not stapled for reasons given in second paragraph 
of transmittal memorandum. 


Also, Mr. ,Soller did not surname the contract 
(see his memo in the docket) and Legal Division's copy is in this group,


Grace 


Five copies NNE Form 52 mentioned in memo 
attached.







12/13/61 
SPRolt/gla 


I2!Th Form 50' 
Feb. 1959 


Docket No	 Commodity


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR, 


OFFICE OF MINERALS EXPLORATIO 


EXPLORATION CONTRACT
(Long Form) 


Contract. Nb.


., 


'Copy of contract draft for docket 


County .	 State 


oIviE .6133	 Mercury	 1 1 -23-O9O-
	 Valley	 Idaho 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


T. R. Baugh	 .	 . 


whose mailing address is 3621 0 Scamore Drive, Boise. Idaho 
hereinafter called the "Operator, as follows: 


ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d.sess. (72 Stat. 700; 30 U.S.C. 9 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work Is a search for new or unexplored depbsits of the commodity designated above. The Operator 
shall begin the work on or before 	 __ _, and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have . completed the work within 	 4 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less.than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth In Exhibit A is s 16,400.00 . The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $ 8,200.00 in accordance with the provisions of Articles 3, 1, 5, and 6. "coats incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest computed annually at the rate of 	 - , pe.rcent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed Is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which Is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or Interest is subject only to the following claims, liens, or encumbrances: 


Interest of Lessors 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, 'seller, optionor, etc.) are attached as follows: 


Lien and Subordination Mteenients of Lessor-8







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies.of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities,' materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of-the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable.  


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases o$f the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE i. Contribution by the Government.--(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government m.y make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts 6f the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and adcourits at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number Of units of the various types of work 


performed; and  
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1.) and (2) above will be provided by the Government.) 
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(c) Final report.--Upon cothpletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and sale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
paypient of any vouchers relating to insufficient or inomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute to costs under any categor y or su'bcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimaie which is iriuicated as the maxiixiüm 6f -any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceeded, 


CATEGORY (l)--IND pENDEir CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( 1 )--OPERATING EQUIPMENT. 
Subcategory (a?--Rental.--The number of each rented item Lf6 mine cars, 1 truc7, the rate of 


rental jlOO per month, $5 per, hou7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre- 


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for In Ctegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATEGORY (6)--NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF NINE WORKINGS). --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CATEGORY (7)--MISCELLANEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints 'and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(i) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidentaJi benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, re btes or discounts on purchases, etc.), in the same ratio in which the 
GovernmOnt contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator. --(a) Certification.--If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall-pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 0p
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
the buyer, sampling and assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each , lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, , if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the 'form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in Integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be cOmputed'on the value thereof in the form in which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depltion purposes-in-Federal income tax determination or the market value, 
whichever is greater.
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() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse oi ttme or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other .disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to'purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in . purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has


'
ri interest, the Operator shall preserve and protect same for the best interest of the Government, 


and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of propery.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,	 purchase by the Operator, or sale or transfer to the-Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Governm'e'nt, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract,
1.


 the Government may give the Operator written notice of such default with .a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Uovernment shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of anyother remedy the law may DrOvide for breach of contract, 
including he right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(e)' The giving of 'any, notice by the ilyrernment imder the provisions of thisArticle 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(a) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE U. Officials notA,6 benefit..--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 12.	 of work under t	 ract, 
erator agrees .not to discriminate against any employee or applicant for	 eht because of 


race, rel g ,	 or national origin. The aforesaid provision a 	 dude, but not be limited 
to, the following: enxployme , 	 demotion, or tr	 , recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or 	


I


o compensation; and selection for training)
including apprenticeship. The Operato 	 o. post here	 icuous places, available for 
employees and applicants for	 ent., notices to.bé provided by the Governm 	 orth the 
provisions of the ii	 minatlon clause. 


The	 r further agreesi to insert the foregoing provision in all subcontracts hereunder, except 
auobmeem racts for standard commercial supplies or raw materials. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,hall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, OfficeOf.Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law .:of 1912--Overtime compensation.--This contract,to the extent thatit 
is of a character specified in the Eight-Hour Law of 1912, as amended (li.o U. S. Code 324326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code .351l.5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that 'compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic , employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on .a basic 
day rate of eight hours .per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor morethan eight hours upon said work without receiving compensation computed in accordance 
with this clause, and all penalties thus imposed shall be withheld for the use and benefit 'of 
the Government.	


.	
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ARTICLE 15 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulationd of the Secretary 


of Labor applicable to contractors andsubcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


-	
The provl3ions of Section 301 of Executive Order No.. 10925 of March 60 


1961, required to be Included in every çcvernEflt contract 'are by reference hereby 


and herein incorporated and made a part of thtS cOntract. 4 copy of said Executive 


Order is attache to thIs contract as Exhibit B	 . 


Executed in quintup1icte the-day and year first above written. 


'THE UNITED STATES OF AMERICA 
T. R.. MUGH


(Operator)	 . 


By


Director., Office of Minerals 
Title	 . ...	 .	 .	 .	 Exptort ton 


certify that 1 am the 
• .•. (Name-)-. 


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 


•	 of said corporation; that said contract was duly signed for 
(Title) 


-and in. behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rC0RPORATE
SEAL 


7'


tNT.-DUP. SEC.. WASH.. DC..5237







.	 . 


OPTIONAL FORM NO. 10 


UNITED STATES C -RTERNMENT 


Memorandum 


TO	 :	
¶J	 -(3	 :	 DATE: 


ck (\	 ,	 1	 )	
c 


4	 -


) 


'











)	
.


LORATt0N COMUCT, 
To it MUCH 


The ptltpo$e of the project is to explore £o ores of 


mercury occurring 3* ctIut*b*t and mesa.cimiabsrite in tepl*cemeflt 


depositS nd fracture ftUinga in str9nly 4tered 4oIomittC 


laeStOnQ, by me*fl$ of dtEx)nd drLtlin fr* the surfaCe of the 


Fe*gt'ôup of çi*is"	 J	 -. 


D* oil dr%iUng shall $. 	 iarger5 stzes, 


of coring bits. Holes sh&it be resmed and cased or cemented and 


tedrifl3dWhete necessary. All cores shall be properly boxed 


and stored and uad* avail*ble to the Coverumant for examinatiOn 


All core sctton$ ehowing significat mineralization 041-1 be 


properly .aaptid n4 the eaple9 shall be assayed or mercury. 


Sludge .sate* Sh811. ;.	 r4uriflg. the 40mon4 drUln 


and tn significantlY mifler*lt*e4.ØCCU°fl8 whørø, the ore reC9VerY, 


it less than 60 perceflt, the sludges shall be assayed as above in 


addition to the corresponding COTS	 att.-which have been


rcovered Ho saple.,ei.ther *1, cOre Ot sludge1 shall represnt, 


a hole itetv*Lo.f ir.th*fl 5. feet,. 


All samples to be assayed shalt be sptit.rid onesbaif be 


made *vatisble to the. CoePureflt. The Goveninflt will contribute 


to . the cost of. not to exceed 58 4etermiflatiO 	 mercury.







•.	 ..	 . . 


AI.t drill bQles shalt, be logged geologically and copies 


of th0 logs of completed holes, together with amps showing drill 


holes and sections, shalt be furnished aontbl.yr tø the Oovernnent. 


$o drUll.ng ebsfl be dons at tocati,n. Iöasr than 100 


feet to property boundaries. The Coverneent will not participate 


in the cost of incolete holes. Casing left in drill holes at 


Operator's requelt will be for Us sole account.. . 


Tb. locations, directions, incithations, and depths of 


all dt*mend drill holes shall toe subject to prior approval of the 


•Oernt.	
.	 ..	 .	 .	 .	 ..	 .. 


Tb* bulldozer used for the preparation of access roads 


and


 


drill sites shalibe not Less thsn.TD18sie or similar size 


of another mike. 


The Operator shall provide such supervisory end technical 


services as ay be required to ceøpleto the projett in a satisfactory 


PreparS 'access roads and drill sites as. flecessary, Not 


to exceed 32 hours of bulldo*ing will be allowable for this work. 
MLA 


16 Ae: lie O 101 AIR	 tits i f, AV
xiat.tyas shows In red t*lr se ftr. a. 


2.







. . 


Category (1)	 UAW 1pnt 1. qontracts 


$ut1Aoztng, 32 houte @ 315 00/hr.	 $ 480.00 


'Transportation of bulldozer. 2006,00 


Dimoad core' . drilUng, Size $X, 


1 0 500 feet ci P. 00/ ft.	 12)000,00 


Slze nx ci $100/ft.	 . . 


*zs AZ ci $7 00/ft. 


Comenting *ad	 drt 1 X Lot or. ..	 .• 0 


reaming *nd ca.in, 


300 feet ci $3 00/ft 900.00 


Tr*nsport*tton of drill and 


•quipmnt 150QQ 313,730 00 


Category (2)	 1$erjce4 
•	 .	


0 	 bIt oze ltry ()	 $eçimi4 and	 •. •.•.


••0•	


•0 


1V( 
•	 .	 ZngineeP'superviaGr, 2% soatbe


0 


ci $6(0/w. 1500 00 


Category (3)	 tk4)terL(i,. 
at45ues 


0 	


0 None except:	 0 	
0 	


0


0 0 	


0 	


• : ; 


0 	 0 	


0


0 0 


0. 	 0 	 7	 $4/Ø'	
0; 0 	


0


* 


Category (4)	 020rt*	 u,igç 


Subcaç.frcry	 !fT 


0•	
Rental • 1 plokisup tZ!UCk Or Jeep,';


.,.•' ...	 0 ; 


0	
•


 


2k months (P $L5O.061, (inCludes ..


0 


.':	 •	 •	
0 


•	 g*s, oji,.	 aint'enance., *nd' røp&ira)
'	


: ' 1	 :375.00


Mi 











.	 DRAFT	 S P H 
10. 21L .61 


EXPLORATION CONTRACT 
T. R. BAtJGH 
o1-6133 


The land, including all rights pertaining thereto, referred to in Article 


2 of the contract and shown in blue color on Figure 1, entitled "Nap showing Claims 


and Geology, Fern Group, Valley County, Idaho' attached to and made part of the 


eontractj-contract -6atentedlodeinining-c1aiins/ 12 .18 


R..-9Land sec.Uunsurveyed)_T-._18_N-..,_L_l0 -E..-,-Boise-ridian,-Ye1low-Pine---------


Nining District, Valley County, Idaho, as follows: 


Name of Claim	 U. S. Survey No.	 - 


Fern	 3020 


Fern No. 2	 U 


Fern No. 1 


Spruce Grove 


-.	 B-uck--'-s--Bed	 II-


Bic!s_Bed_Nol	 to  


The Operator	 terms of a "ining Lease and Option" and 


GergeWbirg,_MGe_Wrburg,Roh't rhrgJs._zena-A-.-warburg-,-and-


't Warburg and Geo. Warburg, respectively.  


en7--- Subordi-nati-on,7A-greeme-ntsV4a.t-e-d,.—....







DRAFT	 .	 S P H 
10-25.61 


A 


EXPLORALON CONTRACT 	 I--, I 
T. R. BAUGH 
o-6133 


EXHIBIT A 


_o	 The maps\attached to' and made/part of the contrlct 	 as follows: --


, Figure 1.	 Geo1	 Fern/up, Va11\/ounty, Idaho - 


_Fgnre 2. Stchhowing Su 'ce and undeund	 proposed dia-__- 


mod driing, Bu : Bd1ai, T.\. Baug, Fern Cinn	 Group, 
-T 


--	 /Valley County}tdo.  


strongly altered dolomitic limestone, by means of diamond drilling from the 


of the Fern group' of claims. 


-
Holes shall be reamed and cased/or cemented and re-drilled where necessary. 


_All cores shall be pr perily boxed and stored and made _availbl_tg_the_Goernment__ 


for examination. All core sections showing significant mineralization shall be 


properly sampled and the samples shall be assayed for mercury.  


ntly_ 


_mineralized sections/ where the core recovery is less than 60 percent,the sludge_ 


shall be assayed as above/ in addition to the 1core bseglnentIwhich have been recov-


ered. No sample, either of core or sludge, shall represent a hole interval of more 


than S feet. 


All samples to be assayed shall be split and one-half be made available 


to the Government. The Goverment will contribute to the cost of not to exceed 


8 determinations for mercury. 


All drill holes shall be logged geologically and copies of the logs of







or-6l33 
Exhibit A 


2.. 


completed holes, together with maps showing drill holes and sections, shall be 


furnished monthly to the Government. 


No-dr-l4ng--sha-U--be-done-at-loca-t-ions-c-lGser--thaniOOfeet-toproperty-boudies;j 


The Government will not 


in drill holes at Operator's request will be for his sole account.	 .	 ZIJ 


hole s1U be subject to prior apalf_tbeGoivernment. 


Trie bulldozer used ror tne preparation or access .roas and drill 


and


- - 


got to exceed 32 hours of bulldozing will be rod for. this mDrk. 


Diamond core drill not to exceed 1,500 fe_e_i,n_apprdmately_five_drill 


holes/ at locations and with bearings, inclinations and depths approximately as 


shown in red color on Figure 2 


naba4roiip 1Ta1ley=Co rnty Idahoattached.dnadé: partofitrat 
EstimatedCosts 


Actual Costs 


Category (1) - Independent Contracts 


32hou -$1- .0O/hour	 —i8OOO	 -___ 
/


	


Transportation of bulldozer 	 .00 _ -


	


WX	 10 


Diamond core dri11ing,1,500 feet @ $iOC17'ft. 


I'	 ID	 I)







.	 o-.6133	 . Exhibit A 
3. 


Cementing and re-drilling/or reaming and casing, 
•	 300 feet @ 3 .00fft. 	 $ 900.00 


Transportation of drill and equipment 	 150.00 
•	 y 


3 173 0* 
Ca-tegoi-(-2)-persona-l—servi-ces-


A	 __


1.9500900 
L 


(3
	


ating materials and su lies 
Xt	


core boxes @ $4.00/6a.


300.00 


ctegor (b)0peraieqiiipihe1it 


Rent i--l--piek-up-truck--r--je-ep---2-inonths 
/ @-$1150.00/6o. (includes gas, oil, maintenance, 


vii	 rir -	 I /7kM 


Assa4ng- 6- 
--
sample-sl or-merc-ury-@-$4--i7-25/ea: - (includ-es— - - 


sample sacks and transportation of sample a).	 246-50 


Social security, payroll taxes, workman's compensation 
insurance, etc. 16. of $1,00.00 	 2470 


Li9L0	 V 


Estimated Total Cost of the Project 	 <_J' 
Government Bartftipation @  


7	 -	 -	 -
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'2#r1id4tc04c	 ØbmVEDDEC	 1961 
&	 '	 DATITAL	 (3O sre ' iv. 


oso^ 
bar 4t 19 61 


Unit.d Stat... D.partw.nt of the Inter ior 
Office of Minerals 1.xplor*tton 
So. l5 Howard Street 


	


Spokane L, INAshington	
Rea O-6133 (asroy) 


P•rn Mine• 
Valley County, Idabo 


•Ltti D. t. WwLwm


	


Door Mr. MacLaren	 - 


!ou will find enclosed t,r.v:t.z or1gu4]. letters r.ivd in 
r.oriao to wy request to t1.d 10 foot of diaaor4 frilhing on tb.. 
above group of claisa. 


Drilling concerns are reluctant to bid on saethiAg they 
can't •xine and the Selby bid is exorbitantly btgt as a result* 
Their figures could undoubtedly be appreciably lowered after SO on 


the ground exazinat ion. 


Also, undr aparate cover, i i.e forwarding the traoing you 
require 4


Very truly youxs, 


	


/	 T. H. BAUGH 


Dcls.-3


-.
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MME FORM 6 ,	 REFERENCE SLIP
12/ Ji 


DATE INITIALSf TO: Chief, 'Div. of Field M_^^ 
Re: ONE-6133 (Mercury FIioPi 
2• Fern cinc1MP DEC	 19 61 
3. Valley 


4.


1onaldR. 
Acting Fild Off er


(S' 
FOR: Check items for act i on aesireu 


X Action
Sur: i 


- Approval	
ame 


- Comment. - Recommi0. 	
Si5fiature 


- Conference	 - Rewrite	
- File 


Instructions	 YOLQttiQfl___ 


REMARKS: 
As Mr. MacLaren is in the field I am for-


warding two copies of the requested diamond 
drilling bids from the applicant mentioned 


in your letter to Mr. Baugh dated 12/ 1/61. 
Also is enclosed the 2d copy of the appin. 


form which was held in our files. 


INT,-PVP. SEC., WASH., D.C.	
M56300-59
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Selby orim" eorpo 
DRILLING CONTRACTORS
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OFFICIAL FILE COPY 
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^tpftECEIVED DEC	 iei 


ITINITALS 


310 BROADWAY	 P. 0. BOX 450 


BOISE. IDAHO 
R. E. SELBY 


PRESIDENT	 November 28, 1961 


/ 
Mr. T. R. Baugh 
3620 Sycamore Drive 
Boise, Idaho 


Dear Mr. Baugh: 


As requested requested by you, we are submitting our proposal for exploratory drill-
ing near Stibnite, Idaho. 


Unit 
Description Quantity Price Amount 


Mobilization & Demobilization LS 500.00 
Moves 7 ea. 75.00 525.00 


NX Drilling 1,500 if 25.00 372500.00 
Reaming & Casing 800 if 10.00 8,000.00 
Cementing & redril 300 if 8.00 2,400.00 
BX Drilling 22.00 - 
AX Drilling 18.00  


Total $48,925.00


In the event it is impossible to get the hole down with NX tools, the hole 
will be reduced to BX size and if necessary, further reduced to AX size. No 
hole will be bottomed less than AX size. 


Swivel tube barrels or wireline will be used in order to get the maximum 
possible core recovery. Rigid tube barrels will not be used. Suitable means 
will be used for catching the sludge from the ore body. Core boxes will be 
supplied by us and cores from more than one hole will not be placed in any one 
core box. 


Roads to the project and drill sites will be provided by T. R. Baugh. 


Very truly yours, 


SELBY DRILLING CORPORATION 


. Thmpson  


DNT:cb
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N ic H-OLS 
CORE DRILLING CO., Inc. 


II	 AL NICHOLS 
GENERAL MANAGER 


III E. 39TH ST. 


November 11, 1961 


V 


Mr. T. R. Baugh 
.3620 Sycamore Drive 
Boise, Idaho 


Dear Mr. Baugh:


PHONE 25 7L1 ASSISTANT MANAGER 


BOISE. IDAHO	 P. 0. SOX 2057 


cO? 


\	 %	 : 
OFFICIAL 


C	 CO 
\ 


F J\ iED CODE 


Following is our proposal for 1500 fd!qt  
property located in the vicinity of Stibnite 


1. Mobilization, drilling equipment, seffing up temporary 
camp and demobilization 	 $850. 
2. NC Drilling 


a. From 0 to 100 feet at $8.50 per foot. 
b. From 100 to 200 feet at $9.00 per foot. 


3. MX Drilling 
a. 0 to 100 feet at $8.25 per foot. 
b. 100 to 200 feet at $8.75 per foot. 
c. 200 to 300 feet at $9.25 per foot. 
d. 300 to 400 feet at $10.00 per foot. 


4. Reaming at $2.85 per foot at any depth. 
5. Cementing of hole at $1 ,1. 00 per hour plus cost of cement. 
6. Casing of hole at $.85 per foot. 
7. Standby time at $11.00 per hour. 
8. Core boxes at $5 eI.ch. 
9. Drill stations and access to roads are to be provided at 
no cost to Nichols Core Drilling Co., Inc. 
10. Right-of-ways for ingress to and egress from property 
are to be furnished by the owner. 


Thank you very much for giving us this opportunity to bid on 
this drilling.


Very truly yours, 


NICHOLS CORE DRILLING CO., INC. 


6 
Alvin P. Nichols 
Manager 


APN:sjh


jut
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1 December 1961
Phone 2-3644


/ 
Mr. T. R. Baugh 
3620 Sycamore Drive 
Boise, Idaho


OFF01001 F711-E, 


YL 


-- 1 -


BARTON, STODDARD & MILHOLLIN
	


S. M. BARTON 


CONSULTING ENGINEERS
	 BRUCE W. STODDARD 


1205 Capitol Boulevard
	 AUSTIN B. MILHOLLIN 


BOISE -:- IDAHO 


Dear Sir: 


With reference to your request for a bid on Diamond drilling 
on your property at Yellow Pine, we do not care to submit any 
price on this work at this time. 


Yours very truly, 


BARTON, STODDARI) E NILHOLLIN 


BWS/mc


cø


' .,
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NME Form 7 
(10-58)


DEC 	 1961 
Mr. T. &. laugh 
320 $ycaaor. Drive 
Boise, Idaho


Re:


	


	 4t'6133 (Mercury) 
LEBaugh 
Fern Cinnaber Group 
I*11ey County, Idaho, 


Bear Mr. laugh: 


i ccip let. the processing of your application for exploration 
assistance on the subject prperty, it will be neceas*ry for you 
to obtain and submit bids from three independent contractors for 
the proposed diad drilling on the Buck's Bed clam, as re 
quested in $r. NacLaren'e i*tt.r to you of October 16, 1961. 


Please inform us wbether yeu h&ve been able to secure the 
requested bids and when w aight expect to receive them. 


Sincerely yours, 


•W. R. GrswoI4(f) 


Cbief, Division of )Unsr*Is 


SPHolt/gla 
11-30-61 
cc to:	 Director's Reading File 


Region I (2) 
Docket


a


163603 
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rbATE	 CODE 
IL So. 17 ftvgrd $tr.et 


8)okaae I W*shintoi ,	 - 
£ui*st 31, 1961 


3620 8yc**cr Drft* 
3O±e.,NakQ


R.::	 _6i3 (rcur) 
Fr*Ci*risbftz' 13raM• 
*.U*y County eo 


Z pI*a tO arriVe *t T*IIOV P ti* afternoon of SiMsy, Septa*ber 17, 
1961, *ad to impact. the ?.r* cimabor grov tim next o*'nix,i in 
eetiet vtb your Cm 4p1ioation. 


AG you I*OW, W &2XC1 I* ec*14*i* 1fltOfltiOb Cfl tbin prolert1 $ad I wiU im,i to Ilnit or ineeetica to tim new ,bev. 
in1. expoeat time our , est.	 IMUIM .th tbeir'rOstlea to 
your Oropmed azpi.crition Vrcram. 


Z hope you V131 be able toneet n1.Uo 
so cen 418MAS ir propc.al as it is soet 14erti, timt I 
be InVoioert Idaho, M4s eIenln1.. 


I will bt lout of tb* aftee wm+, of tbo tim after won, of 
September 5, but U the show dates are not eonvenient, pasee 
call at the ofrice SopftnborL 8 or at my home after 6 P. a. 
sepl*eaer 8, 91 100 or 360 My office phone is TEmple 8.208 
•ud ay home phone is *dison J53. 


'Si*t1yi yoa, 


D. R. Maóimren 
Acting Field Otfic*r, cm 


DRMacLaren :mls 
ONE 


Reading copies to: 
Nolan 
Hobbs 
Guild
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Memorandum 


1o:	 Acting Field Officer, 1,1egion I 


Chief, Division of Field Operations 


Subject: ONi-6133 (Mercury) 
T. R. 
Fern Cinnabar Group 
Valley county, Idaho 


We are referiz*g the 3tlbject application to you for consideration, 
a field eaitian tf ncceoary, and rccaen&tiono. 


This. property ima the subject of Contract IdinE1211 (rtlEA4993)0 
Ucb was rescinded February 3 1 1939. 


//
	


George C. Selfridge 


SPHolt/gla 
10-11-61 
cc to:	 Director's Reading File 


-	 Review Committee 
Docket


43693 
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2.  


3. 


4.  


5. 
F


 OM^ FOR: Check items for action esired^ 
- Action	 Reply for s ignature of 


Approval Investigate	 Surname Comment	 Recommendations	 Signature Conference	 Rewrite	 File 
Instructions	 Your information 


",


Me	 te*j 


/99.. 


INT.-DUP. SEC., WASH., D.C.
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P.. - U-no, 


L
CO-6133 (Mercury) 
T. ft. $*ugh 
Fern Cinnsber Greup 
Valley County, Idaho, 


Our Mr. Esugh 


The application for assistance in exploring the object property 
has been reviewed by the Division of Ilinersis of the Off ice of 
Minerals E*ploration and re.vred to Mr. D. a )IaCUir.n, Acting 
Field Officer, Region I s Offtce of Minerals ploiation, South 
157 l4iward Street, Spokina 4 3' WaahingtGn. 


The Regiensi Office will notify you in ease additional information 
concerning the application a needed 


For our records, please infra us wtich of the two banks, the First 
£QCUr1tV Rá±ik of Thahe. floi* Iran	 ir rho	 4.


1e3683 
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MME Form 7 
(10-58)


Mr. T K. laugh 
3620 $ye.sore Drive 
Boise, Idaho


Oi 


JUN 2 9 1961 


Re: 014E6133 Me.rcury) 
T.' R. Bough 
Fern Cinnabar Group 
Valley COunty, Idaho


QFFT(TAL FTIF LOPY 


WAA MW 


ISM J,WHM 
L4i


P


W


Dear Mr. Bough.- 


To coztfaue the processing of your application for exploration 
assistance at the subject property, this offic* needs the follow.. 
Lug additional information item for item as requested in the 
application form: 


1. (a) Concerning financial eligtbtlLty the letter from the First 
Security Bank of Idaho, Boise Office, does not constitute a denial 
of your request for a loan. M you noted on the reverse of the 
bank's letter, the denial was made orally because W. Snyder, a vice president, stated It was against the policy of the bank to 
put such refusals in writing, We Suggest that you return to the 
bank with theequest that they put their denial in writ tug, ex. 
plaining thats necessary for you to apply for an OW loan. If 
the bank wiiTnot honor this request to you, thsy might be willing, 
If you so ask., to write us confidentially, confirming their *Vol 
denial. Also please furnish a recent financial statement showing your 
assets and liabilities. 
1.(c) You state that you viii financ, your share of exploration 
costs by supervision accounting, and cash, but in the letters to 
the banks you indicate that you have exhausted your funds doing 
last year's work. Therefore, plea" state to us how you propose 
to finance your share of the cost. 


7. 1 We note that you propose to contract the bulldozing and 
drifting. Please secure and submit at. least two bids for the bull. 
dozing and the drifting. 


State the size, in croes section of the proposed drifting (our usual 
standard is net less than 5 feet by 7 feet), also the size of the 
bulldozer to be u.ed.


143693 







The Lnforttton requested above is not to be c*nstr.d as any 
sssuraace that the Ccverient will pass f*verably upon your 
appUcat tea for assistance tn an uplarat ion project. 


flncuel.y ,'oura, 


W. B. Griswo)d( 


W. I. 'Grsweld, Chief 
Division of Minerals 


SPHo it /gla 
6-29-61 


cc to':	 Director's Reading File 
Region I (2) 
Docket
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


Mr, T.LBeugh 
3620 Sycarnoie Drive 
Boise, Idaho 


•	 Re: G.6133 


• Dear)(r. Baugh: 


Your application for exp1oriition assistance,, dated June 7, 1961 


submitted to our office at Spokane, Washington, has been assigned 


Docket Number G(Fa-6133. Kindly identify all fature correspondence 


relating to your application by this docket number. 


ino.re17 yours, 


Allen S. Deksn, Chief 
Division of Administrative 
Manges.snt 


Copy to: Region I.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR  
OFFICE OF MINERALS EXPLORATION 


80. 157 howard Street 
Spokare ., asb in3çtol 


Ma) i)e, 1963  


Hemborandum 


To:	 Chief, Contract Aitiistret1cr arc A41t Dtvtsi 


Fr:	 Aet1't, Field Off c, i..gtcr. 


bj.ct: 0-6133 (Mercury)	 a
P. R, BwAgh 
Fern Cinnabar Grow.,


 County, id.ah 
Contract 2134 


Work under the si&bect camtrs t was cr.plete1 5eptbey 30, ]. 


iabsr of units of 'work c:piet.d by tho tperator and accs$i* 
by the Acting Field Off leer ais cocformtn€ to contract ip.eifloafls 
Vw 00* 


• BUI ldosing access roads i.zi trill sites	 26 bows' 
Dind Drll llna 	 1,500 fist 


fte rqiirisen' for an Operator's t1iai report has bee!I i,s&. 


A Report of Review in lieu c' os f'1r	 a all' 1r ii order and r.qstM.
FUr this pwpoe, the orlgTh.%-, copies of a ti J (J1Ly-Auist.4sptw, 
• 196) *-6o and. aS-6i, tost?er vY r: w ipporttjw ciocentsti, w 


attached.


IL R. MacLaren 


£ttseta
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RECEiVE D 	 I 


MMEFORM6O
MAY 1Q63 	 UNITED STATES 


SEPT. 1959	 0	 RTMENT OF THE INTERIOR 	 ..	 6133 
•	 :	 OFFICE OF MINERALS EXPLORATION 	


Dacket No.  
• 	


U. S.	 . S.	 Contract No. 
•	 •.	 sP€M(ANE. WA	 j3	 gt	 nd


14-23-090-	 i80 00 
OPERATOR 'S MONTHLY VOUCHER	 For Month of ______________	 Contract Amount	 $ 


T	 _
agh	


Gov't Participation % 	 ASO 


Operator's Name	 -••	
Mineral(s) 


104V mlcmor 
Address 


COST CATEGORIES


FOR OPERATOR'S USE	 :. FOR.GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED..


TOTALSTO 
.	 •DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing............................... ..., 
Dri ft ing	 ......................................


•	 Crosscutting 
Drilling	 .................................... 


(2) Personal Services: 
Supervision & Technical 
Outside -Consultants	 .............. 
Labor.......................................


(3) Operating Mat'l.,& Supplies: 
Timber	 ................................... 
Explosives. ............................. 


Rail	 ........................................  


(4) Operating Equipment: 
Rental	 ...................................... 
Purchase	 .................................. 
Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc .z
(7) Miscellaneous: 


Repairs to Equipment 
Analytical	 Work	 ...................... 
Payroll	 Taxes......................... 
Employee's Liability Ins ........


TOTALS


.


. 


390*W
.	 . 


oOo . 
.	 ,. 


_____________  
1523670 15,216.70  


. 1,096.5?  


. 


. Pipe .................................


.
- ____________


L5o67o_ ; 7
I certify that the above bill is Pursuant to authority vested in me, I certizy 


not been eceivd. 
Date	 "03	 * Payee	 _	


that this account is correct and proper for payment 
in the amount of: 


Per	 Title _••._ - W wwwr- d	 $	 35-11 


t_erefor has 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 	 &AS 
must appears For example: 'John Doe Company, per John Smith, Secretary," or 'Tress- 	 Signature 
urer,"__asthe:cade may be.	 .	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or agency of the United	 • 	 Vou. No.


 
States as to any matter within its jurisdiction is a criminal offense.


	 . S.	 '	
, (U	 Code Title 18	 D ate 


Sec. 1001.)  
 


(INSTRUCTIONS ON REVERSE) . 	 (SEE OTHER SIDE) 







Certification by Government Reptntative: . 0 = 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating. an exploration 
project in accordance with the terms of Contract No. AL'( 
Signature	 _________________________ 'Title	 Acting Field O f 	 " Date	 1Y 141963 


Approved by OME Executive Officer or Alternate: 


Signature 	 Title	 Acting Field Officer	 Date MAY 14 1963_40"N er^


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 
• Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment 'belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-' 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except, for amounts claimed under "fixed unit 
costs" provisions of the contract, all ëosts claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The .requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. • • 


•	 INT.DUF. ,D.C.59- 61572







___________ ___- STATES	


RECEIVED 


MMEFORM6I	 UNITED	 MAY 9 1963 SEPT.
DEPA 	 ENT. OF THE. INTERIOR 


irr r .MIMrPAI q FYPI (RATION 
julys. Augut and	 SPOKAW 


OPERATOR 'S PROGRESS REPORT	 For Month of 
Septeb.r, 1962	 Docket No. '33 


Operator's Name	
'	 Baugh
	


Contract No. 14-23-090— 
2131 


OPERATION UNITS


FOROPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ................................... 


Crosscutting .......................... 


Raising ................................... 


Shafts .................................... 


Winzes	 .................................. 


Drilling, Core Diamond	 _____ ______ 


Rotary ............. 


Drilling, Non-core-Diamond.... 


Rotary ....  


Chisn


26 26Bu


21a - 
CoreDozc3	 70 	 70 


ServtsLon	 53  
Test	 Pitting	 ............................. 


Other Surface Work ........  


Initial	 Rehabilitation	 and	 Repairs...................................................... 


Rehabilitation of Mine 	 Workings ........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 


Operating	 Equipment Purchases	 ....................................................... 


AnalyticalWork	 ................................................................................ 


• 
TOTAL TO DATE (per MME. Forrn6O)	 ..................................


1312•OO ,fp ___________ 


.
 3904 :


_3O.O0 
______  


10 3Sao / 
16.7 3 73 / 0r65J 


16703627  


REMARKS
• 


• 1 	 •• 
(Continue. 'on back)	 _ _/


REMARKS 
/4y	 'T4r 


frIvz4r4 p1.4. 4	 7.A# 444, 


&. --	 5e	 A 


•,	 •• 


(Continue onback) 


/kedinthi


/_
The undersigned company, and the officiacuting this certificatio4 onits 


behalf, hereby certify that the information conta 	 re o	 s correç7{ and 
complete to the best of their knowledge and b 	 e 


Date	
Operatorr L 


Per ___________________________ Title ________________________________ 
• 


A willfully false statement or representation to any department or agency of the United States
as to any matter, within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know- 
ledge and belieL 


atu 


Title	 •ActiiigFieldOfficer 
.	 Government Representative 


MAY 1 4 1963 Date _______________________________________


(INSTRUCTIONS ON REVERSE) 
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REMARKS (Cont.)	 S	 REMARKS (Cont.) 


7L, 


	


'JLL/ ;4#)c tO	 7 


¶J- lM 


	


)4'	 (5 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs at-tributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the y cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not • specified on 
this form.	 S 	 S







Fern Glxxamr :: 
Vail cv C	 I ..t 


1ILL Thu PfOGRES3 —July & August 
1962 


C


The writer, T. Re Baugh, Met with Jack A. Ia1ør of Yellow Pine 


Drop.rty in the late afternoon of July 17th, Xr . Walker having walk	 t!-,-" 


from Logan creek to Fern Creek, a iist.arcs of from 15 to 2u sues, in lieu f 


transporting the TD18A tractor by truck. Initial dosing on the 19th 


the access toed& to the drill cit., and preparation of the drill sIt.s thei_ 
selves was begun on July 20th. It was soon evident that the terrain aids it 


Impossible to locate the holes exactly eare designated insofar as holes nm-. 
ber.4 Dt*( 1., D1 2 and DtIf 3 wwo concerned inch as it was ispossibi* 


operate in the creek bott. Therefore, the sit4w were made Just above th 


creek level in line with the original designation. Drill sites were oospl.t.<i 


on July 21st. 


icbo1s Drilling Conp.ny crew arrived on the property on August 8th bit 


beoause of setting up tins, equipment break-down and repair, actual dri.li tig 


was not started until August 114th at whiab time operations were begun at ti, 


site of Dt*i 3. Coring was begun with an NC bit in the ovsrbw'den and of tAe 


13' drilled, the first day a recovery of 5' of core was made *	 Through Aug-


ust 16th a total of 83' of depth had been obtained with a recovery of aisost


100 except for the Initial loss in overburden. Drilling ws ins more or less 


barren lime with no particular trouble except that water return was lost at 3 


NI coring was begun at 3' depth and continued to a bottom of 300 1 . It shou 


be noted that core recovery was excellent as the drill erountered very litti * 


of the faulted and broken-up sonic as indicated on the surface. A very a' 


amount of cinnabar was occasionally observed in the 1 lao as 'paint" but ot 


viously no mineral of commercial value was recovered. 


Drilling was begun on bole Dflri 2 an August 25th on a tshift basis as 


It was felt that sOS crew oculd not finish the propsm before bad weather set 


in. 







I


•1Et1 W	 re.rc innabr r, 
VaL.y County, iah 


After going through the ova burden Hcl. DIE 2 began to show was pros Is. f 


the surface indications as large sections of a highly altered, soft, t&lcy 


material were encounteredo At 70' to 75' no cars was obtained as the btt 
snoountersd iroa".stsin.d, honeycombed ehert containing cinnabar. However, 


the s1&dg.s wwo so diluted it was felt they would have no sassy value. in 


vsw of the core loss in this instance it was decided to re'iU 70' at a 


300 attitude after the Intlal hole was=bottomed. This was subsequently 


done at the iter 'a Szpa• but nothing of particular Japortance was acc-
]ishsd, the cbrill not penetrating a waterial s1ailar to that contained in the 
sludges.


Sigaed







rr in-* tar
T;&: 


DRILLING Pft) .RESS 
September, 9t2 


The drilling of hole Dlii 2 was eontthud to a depth of 2;6' at *t- U 


time the cores showed consistently the presence of cinnabar. Because of 


the presence of s.rcury drilling was continued to & depth of 39' .fors 


bottosing in barrr. iliac. Ore of coznercial value was found at a deth r 


327 1 , a 5' section •uts'ou.ntly aEaa.ying 23.3 lb. of mercury per On. 


Before starting Hole DDJI 1, the writer called D. R. kacLarer at S,o.u. 


kane	 rquast.d peraissioc to align this hole nearly parallel with 


DDF 2 in 'rder that a somewhat arger ar't od be nrc.pected. 


was granted and drilling started on S.ptesb.r 5th. Drilling was vr:r s': 


to H:)Io DDH 2, with appr.cta1e cini-mbar disclosed at aporoisatey 2t f 


denth. Again, cinnbar was isIbe in vary wU. uoun.8 wherever a 


cedonic material was erount.red, but with the excer t 1n of the n:tati n 


above, the hole was generally dir"oinng. 


At this point, drilling was very rapid with god core r.c'wery but 


as it was *rpcssIbJ.e for the '1ter tc he on the site at the tine i)F 


started, it was later learned that the alignment stake had been misplaced r 


lost and the hole dr hued at an a'i1 s not wholly corresponding with t h 


origina.i intent. However, it is believed this deviation will have kitt.'.e 


bearing on the geolog.ca.L picture as a whole., Again, because of excellent 


drl1thg conditions, progress was rapid and he hole ootteeei in g>'r time. 


No appreciable cinnabar was note' 'jr any of the c're but the exl?te'T'e f 


parallel structure, as predicted ':' Mr. SacLiren, was proven and 'onta1ner1 


aunreciable aao'.inta of chalcedony, ircri staining, etc., btt Were the 


t'ire was cut it contained no cinrsr.







rt3r	 - 


Vailey 'CL:'tyb 


In order that the aax1au fcota4'e nct exceed 1'(X,', Hc1. '	 wa. 


tc & ciepth of 240 1 . Ifl neoiiy all respects it co:re8poiied tc hcie 


)L* L with no appreciable cinnabar in evidence. 


Trie ar il-line trogria was coal stei on S.pttber 3uth.
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SRAN0 MERCURY MINE 


.1310 State Street 
Boise, Idaho 


DRILL LOG 


IOLE NO:	 LUI 1	 SHUT 1 


LOCATION: 


ELEVATIOW:_____________________________ 


DIP: 


REMARKS:


PR0JCT NAM: Q-43J_(*.roury) -


MOJT cLTiO$Y&LlgCounty,Idaho 


D*T* 3TA	 7-]4-62_1INISI:_3O-62 
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rT' _' 	 J1 .TJ 
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. SRANO IERC1L MINE 
iflO Stat' Strct


Boise, Idaho 


DRILL LOG 


LFNO:	 DDFL2	 SHEET 2	 OF	 IL 


TION: 


LEVATION 


i)IPj 


REMARKS:


PROJECT NAME: _O-ó31J3_(Mercury) 


PROJECT LOCATION:_Valley County, Tciabo  


DATE STARTS): 7-16-62_FINISHED:9-304j 


SIZE: - 


- — _ -_-u 


__•	 ___ 


M 


•_______ w
ith ow i 
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.	


-


RI MMMP.  


	


^0 0  
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S SRAi4O MERCURY MINE	 5 1310 State Street 
Boise, Idaho 


,DRILL LOG 


1OLE NO: _Th12	 SHEET 3 OF	 k 
.00ATION: 


ELEVATION: 


) I P 


REMARKS:


PROJECT NAME: O-6133 (larcuryl 


PROJECT LOCATION: V*11.y Count7, Idaho 


DATE START: _7-lb-62	 FINISHED: 9-30-62 


$ IZE: - 


!I'JiW 
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•	 I.e	 !'L 


•  
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U!____FlL._L.
AW 
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ILL LC


OF	 PROJECT NM:	 -,-<3 (: 


PROJECT LOCATION: _	 -• 


DATE STARTED: _7—iD. 2 	 FINISHED:. 


)T I -	
SIZE:  


-


- S 
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mmmmmmm •1. 


mom -no mmm


- 


mmmm.mmm


mmmm;o  ('bpa'	 U1"j, 


MMOM-MMM  
MN,.o s


mmmmmm 
mmm om•________ 


mmmM-Mmm 
mown$__


r!R.-,i 
• - Y_ 


• - - - 


___


iRrrW 
__M ..•4•• 


• •. 
-- _____•.•.••,,• 


- - hrrTlij.i.t • 


5 — - -• -	 ---







•	 S 
!3ois, h1ah. 


DRILL L(X 


SHEET 2 OF 


F


I' TON 


£1 


EMARKS:


PROJECT NAME: 3ME6i3J_(Merc _ 5; 


PROJECT LOCATION: Valley C.urty, 


DATE STARTED: 7-16-62	 FINISHED:  


SIZE: 
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S 
DR ILL LOG 


SHEET	 3_OF 3
	


PROJECT NAME: OMIf-t13j 


PROJECT LOCATION:_VaileY 


1. I AT I(N
	


DATE STARTED: _7-Th-FINISHED: 


1P 	 SIZE:_____________________ 


iEtARbS,	 __ 


-  -_—i_ _ rJrLLr 
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$	 -


mm mm
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DRILL LOC 


SHEET 1 OF2 


JION 


,L1:'. AT ION 


I^EMAKKS.


PROJECT NAME: (C>-ô1Jircury 


PROJECT LOCATION: - 	 ntyg - 


DATE	 FINISD:-	 -. 


SIZE: 


P1PTU_I___ 


LL'	 To
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Inch 


IDrill
Inch 
Recoy1RcQy 
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. 0 51RRANO MEJC ( 'i1E ' 310 sti N street 
Boise, Liaho 


4G


DRILL L 


}LE NO:	 DDh	 SHUT 2 OF 2 - 


LOCATION: 


ELEVATION: 


DIP 


REMARKS:


PROJECT NAME :	 -6132 jj{ercury ' 	 --


PROJECT LOCATION:Va11eyyu_ 


DATE STARTED: 7 -16-62	 FINISHED: 


SIZE: 
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. SRANO MERCURY MINE 


1310 State Street 
Boise, Idaho 


DRILL LOG 


fOL NO:	 jj  


LOCAT ION: 


ELEVATION:___________ 


I)I'UAQVQ.


- ---/


PROJECT NAME: Cx-6133_(s.rcury 


PROJECT LOCATION: lallpXCçcty__ • -


DATE STARTED:._7'] b"62 	 FINISHED: -J 
SIZE:_
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Maich 1961


Contract No. idm-E)____________
114.-23) 


Docket No.	 DA,1__________ 
rvuv) 


Date of Action	 2 183 
Ttathat4 caU*ct 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCtJIvrEII'T 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


$t41 3 T. L 
36€ Sycamore rtvo


Zdab 


Date of Contract	 Region	 State -	 Commodity. 
22, t	 MAO $rcuy. 


	


Reserve	 Obligation 


Prior Amount 


Increase 


Decrease  


Revised Amount 


Remarks:


V fCC:  


210	 8899561
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Date of Action	 rti* 0- IQQ 
txec*te4 Oonti,ct 


DEPARTNT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration.. 


Name and Address of Contractor: 


C L*,	 . •t. 
3620 Vcrs r$v0 


tse 118t 


Date of Contract 
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Prior Amount 


Increase 


Decrease 


Revised Amount
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NME Form 50 UNITED STATES OF AMERICA A-.. 
Feb.	 1959 DEPARTMENT OF THE INTERIOR nO	 9 19 


OFFICE OF MINERALS EXPLORATION Pr' 


EXPLORATION CONTRACT 
(Long Form)


\$	 o 
iM 


Docket No. Commodity Contract Nb. County 


ONE 4-133 2.W7 14-23-090- 213 
DEC 22 1961 It is agreed , between the United States of America, acting through the 


(Date)


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government'," 


T.. 11. iau 


whose mailing address Is 	 3620	 DXV, BoThe, 1do 
hereinafter called the "Operator,, as follows: 


ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 9 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before August 1 1962 , and., subject to the provisions of Article 9 


(DateS 


and Exhibit A, shall either have completed the work within 10 	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6). in a sum not less.than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A Is $ 18jiO.O0 . The Govern-


ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $	 in accordance with the provisions of Articles 3, 4, 5 and 6. "osts i n  


means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest computed annually at the rate of_6 pe.rcent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or' until the amount of Federal funds, contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there- 
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


Zflter*st of *rnsøor* 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, 'seller, optionor, etc.) are attached as follows: 


$u"..'dU'....tion A€eo'.nu of	 si,::'i







(c) The Operator shall pi'esé eard maintain his' right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein,' nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right . to,a, 'oy.ty , on. , production and liens for the payment thereof. Two true 
copies-of such instrument 'shill be furnishd to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable'.  


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The-work shall be per-
formed diligently, efficiently,, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified. in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to 'performance by independent contractors on a unit-price basis (such, as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed. (see Article 6(a); Categqry (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of'the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(,e) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases ot the work as it progresses. ,The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such Inspections. 


ARTICLE 4. Contribution by the Government.--(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts öf the work performed and of any production In which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall. provide the Government with 'five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and' (2) above will be provided by the Government.)







(c) Final report.--Upon corbpletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological, and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and sale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
aynent of any vouchers relating to insufficient or inbomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute zo costs under any category or siibcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimai.e which is iriieated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereo not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceeded, 


CATEGORY (l)--IN)PENDENT CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to b performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY (4)--OPERATING EQUIPMENT. 
Subcategory (a)--Rental,.--The number of each rented item 5 mine cars, 1 truc7, the rate of rental J100 per month, $5 per houü, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--Ml elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in C4tegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)-- .Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF NINE WORKINGS) ,costs --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--MISCELLANEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of w1ch payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductio!ns in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator. --(a) Certification.--If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the' Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling and assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, inétal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletion purposes in Federal income tax determination or the market value, 
whichever is greater.


4







() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse' oi' t.me or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or otherdisposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property.--(a) Title and 'ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall xaot use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its 'proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,, purchase by the Operator, or sale or transfer to the-Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration- 


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period.; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci -
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Government shall be relieved of 'all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may Drovide for breach of contract, 
including the right to rescind, the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


('e)' The g±vlñgof'anynot±eé by the overnnient1znder the provisions of thisArticle 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(ci) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed,' notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE ll. Officials not to benefit.--No member of or delegate to Congress or resident commis-' 
sioner shall be admitted to any 'share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed t9 extend to this contract if made with a corpora-
tion for its general benefit.


See. Article 16 
.01CLE 12. Nondiscrimination.--In connectioti with the performance of work under this cont 	 , 


the Operator	 ot to discriminate against any employee or applicant for emplo	 ause of 
race, religion, color, or	 origin. The aforesaid provision shall	 , but not be limited 
to, the following: employment, upgra ' 	 oth tion, or transfe	 tment or recruitment advertis- 
ing; layoff or termination; rates of pay or 	 er	 ompensation; and selection for training)
including apprenticeship. The Operator a 	 post hereaf e	 icuous places, available for 
employees and applicants for e	 , notices to be provided by the Gove	 etting forth the 
provisions of the no	 tion clause.	 . . 


The	 further agrees to insert the foregoing provision in all subcontracts hereunder, e
racts for standard commercial supplies or raw materials. 


ARTICLE 13,. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of 
receipt of such, ;copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Qffice of. Minerals Exploration," as used. herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35_14.5), is subject to the follow- 
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law:	 . 


No laborer or mechanic doing any part of the work contemplated' by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said. work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and ' mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of, eight hours per day at not less than one and one-half times the hasic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordance 
with this clause, and all penalties thus imposed shall be withheld for the use and benefit of 
the Government.	


6







ARTICLE 15 . Copeland. (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


Tø	 W1$1O'I O St	 0 E'X,XI1	 ..... N61* '1:925 Of' WsXl 6, 


1A$ 44r4 ta be	 are by reze. .e h. r', 


aw : herein	 :.	 made . part Of tb1$ Cctr*t A cozy of a$td *eout$$ 


Executed iquintuplicte the day and year first above written. 


THE UNITED ,STATES OF AMERICA 


r


/ 


Title


I,  


(Name)	
, certify that I am the 


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 


(Title)	
of said corporation; that said contract was duly signed for 


ad  in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rcoioim 
SEAL , 
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By


tNT.-DVP. SEC.. WASH..











MME Form 52	 ,., UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE O' MI ERALS EXPLORATION 


LIEN AND SUBORDINATION AGIREENENTS'


FOR GOVERNMENT USE ONLY 
Opera or 


Docket No.	
5 


Contract No. 
1)4-23-O9O-


Contract Date 


To the United States of America: 	 S 	 S 


S 	
S 	 S 	


;:' 	


S 


That certain lan'd'-in'and in the County , of	 Va3.1	 State of	 Idaho 


described as oIIows"	 No 2; PemNo. ISpruceGrove; Back is 1d 


and auck' s B,e4 No. ], all of which are included in United Statea of £n2erica 


Rate -Mitieri Survoy No. 3020 on tile at the Public rand Office, Boie, Idaho, 


eaid Patnt Mineral Survey No. 3020 being br reference 44 ncorporat. berin. 
hereinà.f+,er called' thé "]and" is the ubject Of a rop'oed ecp.t{on '.ont'rt, 'Iiiriaftér ' called 
the "Contract' , between the United States of America, hereinafter called the Government" and 


-	 ?.R. sax gh 


hereinafter called the "Operator".. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:	 ,	


S 	


5 S	 S 	 S 


l' (a) Being the ' o	 dfaü' inteest ln'the'land; hérèbrLráhts tb'the GovCrnenta lien 
'UOñ ã1I fThis'right tit1e and lntèest 'in. the .land and; upon, aiy produt1on, of minerals therefrom to 
secure ' , the , payent tç the 9ovrnment pf , t royalt,y 9fl poth.ctIon .povide,d. for. by theContract,,, and 
agreesif, the Operator's interest should be surrendered or terminated at any time prior to the expira- 
tion of the rights of the United States under said


 Contrct to pay royalty tOtheGoveri!iment according 
to the terms of said Contract, or 


(b) ''ing"the'h,ôlder of a claim, lien, or ericuñibrance'against thelánd, hereby subordinates 
his claim, 1ien, or',ecum:brance, In or agant .the land and in any production ; t1'ererbrn. to the ; rig1ts of 
the Government under the Contract with respect to royalty on production and liens to secure sa1nei1/ 


2. 'Undertakes and agrees that property in which the Government may acquire an interest or 
equity under . the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract, and the Government's interest and equity in such property shall be prior and superior to 
any adverse r.ght or .clalm of the undersigned. 	 ,  


3 Represents and',undertakes that ther is no claim, lien, or encumbrance upon the under-
signed's right,title, claim, or interest in or against the land other than the following (If "none" 
insert the	 Do not leave, blank.) ,	


S 


None 


/ Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to :the. Government.  


/'Ei5ther.(:a):'insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert '?in 5lease';/r.contract, deed., or other documen/ dated , and recorded in 
Book ' ,'	 Page;H.,' .official ...recoras of .áid' county".' If (b;) is 'used, the' book arid page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 


;':...to;thejArnex,'in . theS space., " H :	 S ;S ,	
S S	 ' 	


. H	 , 
/ insert name exactly as it appears in the Application NNE Form 


J Subparagraph'l(a")"does not aplytothe holder- of a claim, lien, or encumbrance.







4. Undertakes and agrees. (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement . to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government . with two true copies of such notice; and 


5. Consents to all amendments (Including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.	 .	 . 


6. Added provisions	 .	 (State "None" or "See Annex No. 	 ".) 


Dated this 28th, , day of'	 JthE :
	 , 19


(Street) 
(city Q 


(Seal)_	 (State)


 (Street)


State 


'00-	 Nity 
(Seal___ _______ 


-	 (:Street) 


/ 1)	 (City &) 


(Seal)	 .	 (State ) 


(Street) 


(City &) 


	


•	 (Seal)	 (State ') 


(Street) 
(City &) 


- . (Seal) (State ) 


(Street) 


(City &) 


(Seal) -	 (State ) 


I,	 .	 ,certify that I an the____________________________________ 


	


(Name)	 (Title—Secretary, etc.) 


of the corporation .named herein; that, -..... 	 ..	 ,-who. signed this agreement 
•	 .	 .	 (Name) 


Vas-then ....-	 of, said .corporation;.that,.said,,agreement was duly signed for and 


(Title—Pres., Vice-Pres., etc.) 


In behalf of said corporation-by authority of. its governing body,. and .was within the scope of its 
corporate powers.


-	 (Corporate Seal)


INT.-DUP. SEC.. RASH., D.C. 1486914 


.	 S
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PIF. 	 ...,.	 EXHIBIT B 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and ensure equal 


•	 opportunity for all qualified persons, 
• without regard to race, creed, color, or 


national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branôh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it Is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who shall 
preside at meetings of the Committee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of the execution and 
Implementation of :the policies and pur-
poses of this order. 


(c) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of the National 
Aeronautics and Space Administration. 
Each such member may designate an al-
ternate to represent him in his absence. 


(d) Such other members as thePresi-
dent may from time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a memberof the Committee. 
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by. 
the Executive Vice Chairman when the 
Committee so authorizes. 


SEC.- 103. The Committee shall meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
reports as to progress under this order; 
(d) consider and act, where necessary-or 
appropriate, upon matters whiCh may be 
presented to it by any of its members; 
and (e) make .such reports to the Presi-
dent as he may require or the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOnimittees 
to make special studies on a continuing 
basis. 


PART II—NONDISCRIMINATIO14 IN
GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies to realize more 
fully the national policy of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are directed, to . initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because äf race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 
PART 111—OBLIGATIONS OF GOVERNMENT


CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS' AGREEMENTS 
SECTION 301. Except in contracts ex-


empted in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered Into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows: 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin.. The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or ether forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 
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THE PRESIDENT 


stat' that all qualified applicants will 
receive consideration for: employment 
without regard to race creed color, or 
national origin.'. 


"(3) The cotraptoi will send tp, each 
labo,r . union; or representative, of1 work- 
ers with which he, has a cpilective bar-
gaining agreement or other contract or 
understanding, a , notice, to, be provided 
by the agency contracting officer, advis-
ing the' said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rUles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or' as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal, Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6. 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will' take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


"Compliance Reports shall:be filed : within 
times. shall contain such' iñfor- 


inatiOn as ; to the practioes, pOlioies,: 'pro-
grams, and employment statistics of' the 


' : contractOr : 'nd each subcOntractor, and 
shall be'in 'such. f&m, as the Committee 


'mayprescribe.  
(b). Bidders or prospeOtive Oontractors 


or subcontractors 'may be required to 
state whether they have 'participated in 


' . any'previous 1 contrabtsubJect to the pro-
vision' of this order, and in that event to 
submit,' on I "behalf of themselves and 


'their própdsed subcontractors, Compli., 
ance Reports * prior to or as an initial 
part of their 'bid or' negotiation of a 
contract. 


(c) Whenever the contractor or, sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting complia'nce' as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con- 
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the 'bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative 'either ' will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that ' recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the order. In the event 
that the union or representative shall 
refuse .to execute such a statement, the 
Compliance Report 'shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting agency from the require-
ment of including the provisions of sec-
tion 301 of this order In any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b): for standard commercial supplies or 
raw materials; or (C) iivolving less than 
specified amounts 'of money oi' specified 
numbers of workers...: 
5UBPART'a—LASokUNIöNs AND REPRESENT-





ATIVES OF WoRKERS' 


SEC. 304 The' Cothinittee shall 'use 
Its best efforts, directly' 'and through 
contracting agencieè,' contractors, state 
and local officials and public and private 
agencies, , and all other available instru-
mentalities, to cause' any labor, union, 
recruiting agency or other representative 
of workers who is or may be' engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the 'purposes of section 304 of 
this order, hold hearings,public or pri- 
vate, with respect to the practices and 
policies of any such labor organization. 
It Shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in its judgment, 
such action. is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which in Its ,judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practies. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any function, of ,the:.Com- ual& Qr:grQUp5 who prevent. directly: or 
niittee under this order.: exce pt: the, au- Indirectly, or seek to prevent directly or
thority to promulgate rules, and iregula- 	 indirectly,, compliance with' the; aforesaid 
tions of a general nature. 	 "	 ', provisions..!,:,  1p,	 S 


SEC. 309. (a) The Committee may it-" (C) , ReCoIPflifld to the'Pepartmentof 
self investigate the employment prac- Justice	 in that crimal proceedings :be 


brought for the furnishing of false In- tices of any government contractor or formation to any contracting agency or subcontractor, or initiate such investiga- to the Committee as the case may be. tion	 by	 the	 appropriate	 contracting (d) Terminate, 'or cause to be termi- agency or through the Secretary of nated, any contract, or,  any portion or Labor, to determine whether or not the portions thereof, for failure of the con-contractual provisions specified in see- tractor or , subcontractor to	 omply. with tion 301 of this order have been violated. the nondiscrimination provisions of the Such Investigation shall be . conducted contract.	 Contracts may be terminated in accordance with the procedures es- absolutely or continuance of contracts tablished by the Commitee, and the in- may be conditioned upon a program for vestigating	 agency	 shall	 report	 to future compliance approved by the con-the Committee any action taken or tracting agency. recommended. 
(b) The Committee may receive and (e) Provide	 that	 any	 contracting 


cause to be investigated complaints by agency shall refrain from entering Into 
employees or prospective employees of further contracts, or extensions or other 


modifications of existing contracts, with a government contractor or subcontrac- any	 non-complying	 contractor,	 until tor which allege discrimination contrary such contractor has satisfied the Com-to the contractual provisions specified in mittee that he has established and will section 301 of this Order.	 The appro- carry out personnel and employment priate contracting agency or the Secre- policies in 'compliance with the' provi- tary of Labor, as the case may be, shall sions of this order. report to the Committee what action has (f) Under rules and regulations pre- been taken or Is recommended with re- scribed by the committee, each contract- gard to such complaints. Ing agency shall make reasonable efforts


1979 


SUBPART , B—CERTIFICATES OF MERIT,', 


SEC; 316 The Committee may provide 
for issuance of a' United States ! G6v&n- 
,ment , 


 
Certificate of Merit' tO, employers 


Or 'employee' organization' which are or 
may. hereafter ' be' êñgaged in work un- 
der 'government contracts, 'if the Com- 
'mittee 'is satisfied that the personnel 
and 'employment practices of the em-
ployer, or that the persOnnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee If the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any requlre-
ment ,for furnishing Information as to 
compliance, If such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 
SEC. 310. (a) The Committee, or any 


agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear- 
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The. Committee shall, en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental' groups In order. to elimi-
nate or reduce the basic 'causes of dis-
crimination In employment on ' the 
ground of race, creed; color, or national 
origin, 


SUBPART, D--SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the Com-
mittee may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, 'or cause to be published, 
the names of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation , or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth In section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations 'of 
applicable law, of organizations, individ-


within a reasonable time limitation' to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation,' and' per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or In part under 
paragraph (d) of this section for failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or- as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly notify. the Committee of such 
actionor reasons for not acting.. 'Where 
the Committee Itself makes a determina-
tion under this section, it shall promptly 
notify the 'appropriate' contracting 
agency of the, action recommended. The 
agency shall take such action and shall 
report the results ' thereof.to the Commit-
tee within such time as the Committee 
shall provide. 


SEC.' 314. If the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be- 
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order , shall become 
effective thirty days after Its 'execution. 
The General Services Administration 
shall, take appropriate action to revise 
the' standard' 'Government. contract 
forms to accord with the , provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive'Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
-with Executive, Orders Nos. 10482 of 
August 15, 1953 (18 F.R:4944), and 10733 
of October 10, 1957 (22 F.R. 8135), 
amending that order, and Executive 
Order No. 10557 of September 3,. 1954 
(19 F.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. 


All 
records and prop-


erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE WHITE HOUSE, 
March 6, 1961. 


[F.R. Doä. 61-2093; Filed, Mai. 7, 1961; 
10:06 a.m.]'	 90048 







NNE Form 1 1 I. No, i 24 
March 1961


Contract No. Idin-E)____________ 
14-23) 2134 


Docket No.	 DMEA)___________ 


6i3 
Date of Action florch 9. 1962. 


Zncre&spd/contract' 
DEPARTMENT OF THE INTERIOR	 approved 


OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


R*ug,' T. R. 
3620	 COW04 Drive 


Date of Contract	 Region	 State Conimodiiy 


Deceber 22t 1961. 	 ..
S 


Reserve	 . .	 Obligation 


Prior Amount
5 	 0 


Increase '	 1,053.00	
5


5 


Decrease	
p 	


5 5 


Revised Amount	 .$99 255900 S 	 0 


Remarks:	 S 	
5


cc: 110 
800 
210	 88995=61 







MME Form 'li 
March 1.961


Contract No. Idin-E)____________ 
•	 .- . 1423) 


•	 .	 . Docket No. DA)___________ 
rvllIE)


-t• 


Date of Action	 ::o T2 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


4 


Region	 State Commodiy 


Reserve Obligation 


0


Date of contract 


Prior Amount 


Increase 


Decrease 


Revised Amount 


Remarks:


%:j 


cc: 110	


88995-61 
800v 
210 
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