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0	 OFFICIAL 
Date	 Sum 


7	 .	 . .	 .	 ..	 9/.2 /68 (2/63)


Sidney Mining Company 	 2 3 
123 McKinley Avenue , . 
Kellogg, idaho 83837 


Re.:.. .OME648l (Gold'Siiver) 
Sidney. Mining 'mpy 
Cook Claims	 . . . 
wyhee County, Idaho . 


	


CoflttaCt 2215	 :' 
Gentlemen:	 ,'	 .	 - 


Reference is made to your terminated exploration project under 
the referenced contract, ..	 - 


We sincerely regret that the work performed did not result in a 
certification of possible production under the provisions of the 
contract, in. the absence of such certifiàation, the Government 
retains no claim or lien against the property subject to the 
contract or' any future production therefrom. We are, therefore, 
cbs in our books and. records on this. . contract. Your attention, 
however, is called to, the provisions of the contract which 
require the Operator to keep and preserve certain records for 
the periods indicated, 


We appreciate your interest and participation in the OME expbo" 
ration program.	 .


Sincerely yours, 


FflANK E.' jo-sON(-) ,	 ' 


Prank K. Johnson 
'Ci ief, Office of 
Minerals Exploration 


cc: Director's Reading File 
Economic Geology File	 .	 -.

Branch of Budget and , Finance 
ONE docket j"	 -	 .	 .	 -	 . 	 . 
ONE Reading File	 . ' . 
ONE Regithi . I	 '	 . '	 ' , 


-	 Mr. Kirkemi	 .-	 '	 , 


GLAu1t/a 9-20-68







UNITED STATES DEPARTMENT OF THE INTERIOR 


OFFICE OF SURVEY AND REVIEW 
AUDIT OPERATIONS 
WASHINGTON, D. C. 


Report of Review-Contract 2215

Docket No. OIVTE-6 11.8l (Gold-Silver)

Sidney Mining Company (Operator) 


Cook Claims 
Owyhee County, Idaho 


Report Issued: June 1967







.. 


An examination of the disbursement records in the Branch of Budget 


and Finance, Administrative Division, U.S. Geological Survey, and 


a review of the Office of Minerals Exploration contract files per-


taining to the subject minerals exploration contract was made at 


Washington, D.C., on June 2 and 5, 1967. 


Amendment No. L. to this contract provided that the work under the 


contract shall be suspended during the period beginning December 17, 


1966, and ending not later than July 1, 1967. 


The Operator has claimed costs for work performed under the 


contract during .the period July 10, 1966, through December 17, 


1966, which amount to $2I.,255,O8. Claimed costs aggregating 


$1 ,969 .12 have been disallowed by the Field Officer, OME, Region I, 


Spokane, Washington, leaving accepted costs for Government 


participation amounting to $22,285.96. The Government's proportion 


of the latter, on the 62 percent basis stated in the contract, 


amounts to $13,928. 73 of which $13,728.73 has been paid to the 


Operator. An amount of $200 .00 has been withheld from settlement 


pending resumption of the exploration wo±'k. 


A list of disallowances by the Field Officer follows: 


Item
	


Amount 
Actual Costs
	


Disallowed 


Bulldozing access roads, trenches, 
and drill sites 


D-8 H-1 6A Caterpillar: 	 / 
Claimed cost - 109 hours @ $30.00/hour	 $3,270.00 
Accepted cost - 75 hours @ $30.00/hour 	 2,250.00	 $1,020.00







.


Amount

Disallowed 


Item

Actual Costs 


D-6 Caterp11ar: 
Claimed and disallowed: 


17 hours @ $lI1..00/hour	 $238.00 
Transportation to site and return 	 186.52 


Plug drilling, Drill holes Nos. 1 and 2: 
First 9 . 5 feet in each - 19 feet © $8.00/foot


$ 11.211..52 ' 


152.00 


Drilling hole No. 11: 
Claimed. cost - 11.51 feet
	


$3,289.75 
Accepted cost	 11.50 feet
	


3,282.50/	 7,50 


Salary of supervisor 
Claimed cost - 3 months plus © $750.00/ 


mo.	 $2,569.60 


Accepted cost - 3 months © $750.00/mo.	 2,250.00 V	 319.60 "s 


Fixed Unit Costs 


Sample sacks: 
Claimed cost - 186 sacks © 25$/each 	 $)#6.50 
Accepted cost - 160 sacks @ 25$/each 	 110.00 V	 6.o 


Assays for gold and silver:	 I 
Claimed cost - 93 assays © $3.00/each 	 $279.00 
Accepted cost - 80 assays © $3.00/each 	 2110.00	 39.00. 


Total Field Officer disallowances	 ,969.12 


We concur iith the disallowance of $7.50 for the extra one foot 


of drilling in Hole No. 11 because of Amendment No. 3 ihich authorized 


that the hole be drilled "not to exceed 11.50 feet." 


We also concur in the disallowance of $319.60 for supervisory salary 


for hich the Government's participation is limited by the terms of 


the contract to 3 months at $750.00 per month. The items of payroll 


taxes and employee's liability insurance are based on total compensation 


paid and the amount of Government participation in these items should 
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be reduced in proportion to the reduction in the salary allowance, 


i.e., $18.22 and. $33.19, respectively, should be disallowed. 


The Operator's reimbursement voucher for July 1966 is supported by 


a copy of an invoice from Mierican Gold and Silver Company which 


includes a charge for 109 hours of dozer work at $30.00 per hour. 


The Operator's narrative report for that month states that work 


was performed on the access roads and the trenches provided for in 


the contract, as follows: 


	


Access roads	 12.5 hours 


	


Trench OME-1	 20.5 " 


	


2	 28.0 


	


" 3	 (a) 


	


Lj.	 6.o 


	


5	 11.5 


	


6	 2.5	
" 


Total	 Bl,O " 


(a) The dozer was moved from this trench after one hour to 
Trench R, not authorized under the contract. 


The Field Officer allowed Government participation in the cost of 


75 hours at $30.00 per hour on the basis that the number of hours 


stated in the contract was a maximum for Government participation. 


Under provisions of the exploration contract, the total of category (i) 


Independent Contracts, and the average unit cost estimated for each 


type of work to be performed are maximums. The number of units (hours 


in this instance), are not a maximum and may be exceeded if found to 


be "reasonable and necessary." Thus, it would appear thaj the Operator 
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is entitled to Government participation in an additional 6 hours 


of cost of dozer work at $30.00 per hour. 


According to copy of Idaho Construction Co., Inc., invoice attached 


to August 1966 reimbursement voucher that company performed 21 hours 


of dozer work for the Operator at $1 1. .00 per hour plus cost of 


transporting the dozer to and from the job. The Operator's narrative 


report states that 17 dozer hours prepared 1 )-i. drill sites at a cost 


of $Ii.2 1i. .52 (17/21 of $5214. , LiO charged by Idaho Construction Co.). The 


cost of $21. .91 per hour of dozer work does not exceed the $30.00 


per hour rate allowed by the contract. The contract contemplated 


dozing of drill sites and it would appear that the Operator is 


entitled to Government participation in such costs aggregating $L.2Il..52. 


The drilling applicable to this exploration during the period 


September 2, 1966, through December 16, i966, was performed by Justice 


Core Drilling Co. Invoices from the drilling contractor have been 


based on unit rates which were generally less than the maximum rates, 


and never more than the maximum rates, allowed for Government 


participation as set forth in the exploration contract. Settlements 


with the Operator have been based on the billings by the drilling 


contractor. 


The drilling contractor's invoice dated September 20, 1966, included 


9 . 5 feet of "plug" drilling at $8.00 per foot for hole No. 1 and a







.	 S 
similar charge for hole No. 2. All other holes contain charges for 


"overburden" drilling at $9.50 per foot for the firt few feet from 


the surface. The contract allows a maximum of $12. 1i0 per foot for 


overburden drilling. The Field Officer has disallowed 19 feet of 


plug drilling in holes 1 and 2 at $8.00 per foot totalling $152.00 


for the reason that the contract does not specifically provide for 


"plug" drilling. It would appear that the 19 feet of drilling was 


"reasonable and necessary" to penetrate the overburden and that the 


amount of $152.00 should be allowed for Government participation. 


The disallowances by the Field Officer of $6 . 50 for 26 sample sacks 


and $39.00 for 13 assays for gold and silver are improper. The 


contract provides hat the rates set forth for items of Fixed Unit 


Costs are maximums; however, the estimated number of units are 


not maximums and may be exceeded provided, that the total allowable 


cost of the work, which is a maximum, 
1s 


not exceeded. 


Our findings are that disallowances based on number of units of 


work performed are improper and that the excess number of the 


various units claimed were "reasonable and necessary" in the per-


formance of the exploration work as provided in the contract. We 


recommend that the Government's participation in the exploration 


costs for the period prior to the recess in the work should be 


increased as follows: 


Item
	 Amount 


Bulldozing access roads and trenches 
6 hours @ $30.00/hour	 $180.00 
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Item Amount 


Bulldozing drill sites 
17 hours @ $lli..00/hour plus cost of 


transportation to and from the job $Is.2l.52 
Plug drilling 


19 feet @ $8.00/foot 152.00 


Sample sacks 
26 sacks © $.25/each 6.50 


Assays 
13 assays @ $3.00/each 39.00 


Less: 
Payroll taxes $18.22 
Employee's liability insurance 33.19 J51.)4.l)


Net additional costs for Government participation $750.61 


Government participation - 62 percent 	 $11.69 .13 


. iW 
C. E. Fisher, Auditor 


Reviewed by: 


Dwigh E. Savage	 lice of Survey and. Review 
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	 •Government's copy 


EXPLORATION CONTRACT 
SIDNEY MINING CONPANY 


OME-6481 


TERMINATION AGREEMENT 


It is agreed this	 13th	 day of • ___ August	 , 1968, 
between. the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, U. S. Geological 
Survey, hereinafter called the "Government," and Sidney Mining Company, 
a corporation, .herèiñafter called the "Operator," parties to that 
certain Exploration Contract No. : 2215 (OME-648l), dated Pebruary 28, 
1966, as amended, hereinafter called the "Contract," that: 


1. Effective December17, 1966, the Contract and all obligations 
of the parties thereunder, except as herein expressly provided, shall 
be and are hereby terininated, 


2.. The Government shall contribute only to the allowable costs 
incurred under the, contract 'prior.to' December : 17, 1966. 


3 • The Operator shall promptly perform . all winding-up . and 
settlement actions provided, for in the. Contract, including furnishing 
to the Government three., copies Of a final report (in addition. to the 
final monthly . report) • The final report shall include a summary 
of the work.performed. and the related costs thereof, a geological 
and engineering evaluation .of the results of the work performed 
under the Contract with an estimate of theore reserves resulting from 
such work, including . complete óssay data (or referring to that 
previoualy.submitted), geological and engineering naps or sketches 
and reports. 


4.. All rights .of.the.Government respecting certification of 
possible production, thepayment of royalties on production and liens 
on the'land securing the payment thereof, repOrts (including preservation 
of the Operator's records), accounts, audits, and the right to recover 
any overpayment,' are hereby 'preserved. 


5.' The Operator hereby. releases and agrees' to save the Government 
harmless from. all claims or demands under" or arising out of said Contract 
except as.othezwise provided in this terfliination agreement.
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IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written'. 


THE UNITED' STATES OF ANERICA 


_ 
Chief, Office pçMinerals Exploration 
U..S.'Geoiogic1 Survey 


SIDNEY MINING .'CONPANY. 	 ' 


Title	 '	 . 
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SURNAME COPY 


18/2768 


Memorandum 


To	 The File 


From:	 Assistant Chief, Office of Minerals Exploration 


• Subject: OME-6481 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2215 


Justification for Termination .f Contract 	 - 


The purpose of this project was to explore by trénching and diamond 
drilling for gold-silver-bearing ore bodies in veins possibly 
associated with faults 'in areas where exploration targets had been 
determined'by soil sampling. 


•	 Six trenches, and sixteen diamond drill holes totalling 3,200 feet 
were provided for by the contract at atotal estimated cost of 
$40,208.00;, with the'Covernment's share' at 62½ percent totalling 
$25, 130.00.	 ,, '	 ..	 . 


Approval costs for work performed under the contract during the 
period July 10, 1966 -"December 17, 1966, as determined -by audit 
issued June 1967, totalled $23,036.57,. with the .Governmeñt's'share 
totalling $14,397.86, of which' $200.00 has been withheld from' 
payment pending either resumption of work on the contract or 
submittal of a final report. 


No economically important ore bodies were found by the work 
completed on the contract. •The Operator subsequently proposed to 
test another area' 'on the property by trenching and drilling. Funds 
remaining in the contract would be used for this work. A proposed' 
Amendment No. 6 was prepared, but the Operator returned , it unsigned 
on January10, 1968, because later work had shown depth of overburden 
to be much greater than originally estimated aiid, therefore, 
estimated costs in the amendment were much tolow On March 22, 1968, 
the Operator submitted assay data of samples from trenches on adjacent 
claims showing extremely low values in silver andgold 


Instructions to include surface reclamation in each OME contract 
were issued in May 1968.. This additional operation in the work 
contemplated in proposed Amendrnnt No. 6 would have increased costs 
to $7,795.00 from the original estimate'of $3,540.00.







Because of low values in gold and silver obtained from the trenches 
near the proposed target area, the Government concluded that similar 


low values could be , expected from trenches in the proposed target 
area, and that the additional cast ($3,540. OO'vs $7795".00) of the 
work wou1d not be warranted. Instead,a proposal to drill a few 


drill holes under the target ' area was discussed with the Operator. 
The proposal was rejected bthe Operator, and the contract, therefore, 
is to beterminated because no prospective targets remain to be 


explored.


>JM 
Harold Kirkemo 


cc: Director's Reading File 
Economic Geology File 
OME Docket 
ONE Reading File	 '	 ' 
Mr. Kirkemo	 ' 


HKirkemo/gla 8-2-68
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MME FORM 6	 RERENGSLP 


REV. 2-59	 OFFICE OF MINERALS E ORATION 


TO: Chief, O1	 DATE INITIALS 


1. ____'il/27/6'i	 ____ 
Re: OME614t311Go1dSi1v)....,. 


2. Sidney Mining Company ____ ____ _____ 


Cook Claims 


3._Ow.yheeCounty ,_Idaho	 L._. -____ 


Contract 2215	 .. 


-.	 .... 	 .. ..-----..... 	 . .....	 .	 -± 


FROM: Field OfficerRe_L	 - 


FOR: Check items for action desire( 	
: )_''t? 


X Action	 Reply for 


- Approval _ Investigate	 - .Su.rname/2b,47 


- Comment -- Recommendations	 ignature 


Conference	 Rewrite	 File 


Instructions	 Your iformation 


REMARKS; Attached are the Government and Budget 
and Finance copies of Amendment No. 5 to 
the above-cited contract.
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Goverrit's copy 


EXPLORATION CONTRACT 
SIDNEY MINING COMPANY 


OME-61i.8l 


Pmendment No. 5 


It is agreed this 21st day of 	 July	 1967, 
between the United States o± America acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter referred to as 
the "Government" and Sidney Mining Company, hereinafter referred to 
as the "Operator" that Exploration Contract No. 2215 (OME-648l), 
dated February 28, 1966, as amended, is further amended effective 
June 30, 1967, as follows: 


1. The period fixed in Aznendnient No. 1.1. to the Contract 
for suspension of work under the contract is further 
extended to October 1, 1967. 


2. The date fixed in Amendment No. to the Contract 
for completion of the work is further extended from 
eighteen (18) to twenty-two (22) months or to 
December 28, .1967. 


This amendment shall not be construed to increase the estimated 
total cost, of the contract, the aggregate amount which the Government 
may be required to contribute nor the fixed unit cost of any item of 
work.


Executed in quadruplicate the day and year first above 
written. 


SIDNEY MINING COMPANY 


By ,7k7(7 ' £,wz&j 
Title	 -


THE UNITED STATES OF AMERICA 


Chief, Office)4inerals Exploration 
U. S. Geological Survey


7 4&-A 
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Government.' s Copy 


EXPLORATION CONTRACT 
SIDNEY MINING COMPANY 


OME- 6481 


Amendment No. 4 


It is agreed this	 19th day of	 January	 , 1967, 
between the United States of America acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter referred to 
as the "Government," and Sidney Mining Company, hereinafter referred 
to as the "Operator," that Exploration Contract No. 2215 (OME-6481), 
dated February 28, 1966, as amended, is further amended effective 
August 27, 1966, as follows: 


1. (A) Work under the contract shall be suspended during the 
period beginning December 17., 1966, and ending not later than 
July 1, 1967. 


(b) No costs incurred by the Operator during the period 
of the suspension shall be allowable for contribution by the 
Government. 


(c) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have 
occurred if there had been no suspension .. of the work. 


(d) The Operator, at its own expense, without contribution 
by the Government, during the period of suspension shall 
preserve and protect the project work. 


2. The time fixed for completion of the work is extended 
from six (6) to eighteen (18) months from the date of the 
contract or to August 28, 1967. 


3. The maximum period for royalty payments and for the lien 
to secure payments thereof provided for in the contract is 
extended from ten (10) to eleven (11) years from the date of 
the contract. 


This amendment shall not be construed to change the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, the amount of any category designated 
as a maximum, nor the fixed unit cost of any item of work.
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Executed in quadruplicate the day and year first above 
written.


ThE UNITED STATES OF ANERICA 


By
Chief, Off e of Minerals Exploration 
U. S. Geol ical Survey 


SIDNEY MINING COA 


By_______ 


	


Title	 [i4&.'.	 .	 . 
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Government 


EXPLORATION CONTRACT 
SIDNEY MINING COMPANY 


OME-.611.8l 


AMENDMENT NO. 3 


It is agreed this• 2nd day of	 December	 _, 1966, 
between the United States of Jmerica acting through the Department of the 
Interior, U. S. Geological Survey, hereinafter referred to as the Governinent," 
and. Sidney Mining Company, hereinafter referred to as the "Operator," that 
Exploration Contract No. 2215 (OME-648aj, dated Pebruary 28, 1966, as 
amended, is further amended effective the date of the contract as follows: 


In Exhibit A: 


1. Under the heading Description of the Work, the last paragraph 
is deleted and the following paragrah substituted therefor: 


Depending upon the results of the trenching, not to exceed 
sixteen diamond, core holes at sites selected by mutual agreement 
between the Operator and the Government shall be drilled to 
depths of approximately 3)0 feet. Where topographic con-
siderations and/or effects of oxidation warrant, no' more than 
three of these holes may be drilled to depths not to exceed 
&i50 feet. 


2. Under the heading Estimated Cost of the Worlç, Actual Costs, 
Category (1) Independent Contracts, Drilling, the fourth item is deleted 
and the following items substituted therefor: 


Reaming, 200 feet ® $2.50/foot 	 $ 500,00 


Casing, 1,200 feet ©$l.25/foot	 1,500.00 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, the amount of any item designated as maximuiji, 
nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STAlES OF AMERICA 


P a-
Clue f Of f 


SIDI MINING	
U. S. Geologicurvey	


1oration 


By> C/ 
Title/4t


cL
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To	 The File 


From	 Chief, Office of Minerals Exploration 


Subject ONE-648l (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2215 


JUSTIFICATION FOR ANENDNENT NO 3 


The contract provides for drilling to depths of approximately 
200 feet	 Oxidation has been fouiid to exist to greater depths 
than anticipated, therefore, in order to reach the sulphide zone 
greater 4epths are required for some holes Also, changes in 
locations of holes have resulted in greater depths being required 
for some holes to reach the objective 


The depth of overburden also has been found to be greater than 
anticipated and the bro n and ravelly nature of the rock has 
required a greater prop	 on of casing than originally estimated 


The proposed amendment 	 er the foregoing changed conditions 


is in the interest of	 th parties, and will not increase the cost 


of the project


g' 
Frank E J11nson 


cc	 Director's Reading File 
Division Fi/ 
Economic 9ology File 
ONE Filei/ 
ONE Reading File 


FEJohnson/gla 11-22-66


/ 
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:	 Government's copy 


EXPLORATION CONTRACT 
SIDNEY MINING COMPANY 


ONE6481 


ANENDNENT NO. 2 


It is agreed this 	 6th	 day of September	 , 1966, 
between the United States of America acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter referred to 
as the "Government" and Sidney Mining Company, hereinafter referred 
to as the"Operator," that Exploration Contract No.. 2215 (ONE-6481), 
dated February 28, 1966, as amended, is further amended effective 
the date of the contract as follows: 


In Annex I, the following claims are added to and become 
part of the land referred to in Article 2 of the contract: 


Two unpatented claims, Cook No. 49 and Cook No. 50, 
located by the Operator, and recorded in the Records of 
Owyhee County, State of Idaho, Book 27, pages 409 and 410, 
respectively. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated as maximum, nor the fixed unit cost of any item of 
work..


Executed in quadruplicate the day and year first above 
written.


TUE UNITED STATES OF A}IERICA 


By 
SIDNEY MINING COMPA .	 .	 Chief, Office of Minerals Exploration 


Title___________________


- C







-	 •Government' s copy 


EXPLORATION CONTRACT 


SIDNEY MINING COMPANY 


0ME-61.81 


AMENDMENT NO.1 


It is agreed this 	 10th day of'	 June , 1966, 
between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, U. S. Geological 
Survey, hereinafter referred to as the "Government," and Sidney 
Mining Company, hereinafter referred to as the "Operator," that 
Exploration Contract No. 2215 (OME-6 I -81), d.ated.February 28, 1966, 
is amended as follows: 


In Exhibit A under the heading General Provi	 the

second paragraph is deleted and the following paragraph substituted 
therefor:


Necessary access roads and drill sites shall be 
prepared. and all trenches excavated to bedrock by using a 
D-9 Caterpillar. bulldozer with ripper, D-8 H-6A Caterpillar 
with ripper, or equivalent equipment of another make. The 
approximate locations of the trenches are indicated on the 
attached Plate 1, "Plan of Cook Claims." 


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, the amount of any item 
designated as maximum, nor the fixed unit cost of any item of work. 


ExecutedL in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


BYL/' 


Chief, Office ofl{nerals Exploration 
SIDNEY MINING COMP 


I')	 . 
Title_______________


1t11
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MME Form 50	 UNITED STATES OF AMERICA
	 Government's Copy 


July 1965
	


DEPAR1MEN2 OF THE INTERIOR 
U. S. GEOLOGICAL SURVEY 


EXPLORATION COT A. -: 
(Long Form) 


Docket No.	 Commodity	 Con	 County	 State 


Gold-'Silver	 Owhee	 Idaho 
FEB 


It is agreed


	


	 /	 , between the Uited States of America, acting throug the 
(tte)( 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Sidney Mining Company, a corporation organized in the State of L5.aho 


whose mailing address is 102FirstSecurity_Bldg.,Kellogg,Idaho83837 
hereinafter called the "Operator," as follows: 


ARIICLEl. Authorityandscope.--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d seas. (72 Stat. 700; 30 U.S.C. § 61+]. - 61+6), consists of this form, the 
attached Annex I (land description), Echibit A (work and. costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before June 1,1966 _, and, subject to the provisions of Article 9 
(tate) 


and Echibit A, shall either have completed the work within _6 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Echibit A. 


(b) The total allowable cost of the work set forth in Fchibit A is $_ IO, 208.00. The Gdern-
62-1/2 


ment will contribute percent of the allowable costs as they are incurred, in a total sum not. in 


excess of $ 25, 130.00_in accordance with the provisions of Articles 3, 1+, 5, and. 6. "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interestcomputation.--Simple interest at the rate of 6 'percent shall accrue from the 
dates 1deral funds are made available until the period specified for payment of royalty expires, 
or until the amount of deral funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARIICLE 2. Operator'srightinland.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and. the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 
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(c) The Operator shall preserve and. maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to-and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right ta royalty on production and. liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Rerformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, 'and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete' the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Fchibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be'considered a party thereto, and its 
rights under' this;cotitract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the.. independent contract to be reasonable. 


(c) Government may 'inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE Ii. . Contribution by the Government.--	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the' Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--Thé Operator shall keep suitable 
records and accounts of the work per±ormed;and f any 'pro&uction in which theGovernment may have an 
interest; and shall preserve those with respect to work perf6rrne'd for atleast thre years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall haveaccess t"o and the xtght to 2examin 11,,pertinent oos, oqvments, papers, 
and records of the Operator. . If work under this contract is carried on in conjunction wich any-other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Ibnthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections -as, follows:	 - ._	 (	 . (1) Operator's Ibnthly Voucher claiming' costs for work perforthed;	 . - 


(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken , concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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(c) Final report.--Uponcompletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e. ) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Echibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Ebchibit A.	 - 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A.. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allawable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CATEZ3ORY (l)__INDEPE TDENT CONTRACrS. --(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each ype of work to be performed under an independent contract are maximums. 


CATORY (2 )--rRsoNkL SERVICES. 
Subcategory (a)--supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.	 -	 - 


Subcategory (b)--Iabor. 


CATE3ORY (3 )--OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATORY (4)--OPERATING EQUIPMENr. 
Sub category (a?- -Rental. --The number of each rented item E mine cars, 1 truc, the rate of 


rental l00 per month, $5 per houi7, and the total of this subcategory are maximums. 
Subcategory (b ?--Purchases . --The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 	 -	 .	 - 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b )--Initial rehabilitation and repairs of operating equipment. --The total of this 
subcategory is a maximum. 


CATE30RY (6)--Nw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category isa maximum.
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CATEGORY (7)--MIscELIANE0Us. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costsof acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and. 
(1) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs . --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or ", 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


AICLE 7 . Repayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) ibyalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land. as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid 'with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) E.yment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) frau the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land, and, upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or produáer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and. shall authorize and. direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


A1ICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to ëontribute, or when 
such property is not being used for the work, the Operator shal).. not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the comp1etiox of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, erther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time thve failed to achieve anticipated results and. further work is not 


•justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall befree of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in thib contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall, be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Ehiployment. The provIsions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated, in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S.. Geological Survey, 
a written appeal addressed to the Secretary of the I.nterior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final, and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 11f. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is. not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35-145), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of laborers or mechanics, shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workwek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic .rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to 'work in 
excess of eight hours or in excess of the standard workweek of forty hours 'without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 FR, }rt 3), made pursuant to the Copeland 
Act, as amended ( li.O U. S. C. 276c) and to aid in the en.forcement of the Anti-Kickback Act (18 U. S. C. 
84) are made a part of this .contract by reference. The Operator 'will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provision.--


Ececuted in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
SIDJ1EY ttNING COMPANY 


Title ,Le(7L
By /L 


Acting Director, U.S. Geological. Survey 


/	 t1 


1 '7f4//'	 i'i,'d	 , certify that i am the 


signed this contract on behalf of the Operator, was then 


________________________________of said corporation; that said contract was duly signed for 
(Title) 


awl in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7	 CORPOMTE SEA.L]







EXPLORATION CONTRACT 
SIDNEY MINING COMPANY 


ONE -61i81 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of 11.8 unpatented claims, 
known as the Cook group, and one-half interest in five unpatented 
claims lying within the Cook group, aU in parts of secs. 2, 3, 10, 


and 11, T. 5 S., R. Ii. W., B.M. in the Carson mining district, Owyhee 


County, Idaho. 


The wholly-owned Cook group comprises the Cook 1 to Cook 148 
claims, inclusive, recorded in the records of Quartz Locations of 
Owyhee County at the County Courthouse, Murphy, Idaho, in Book 26, 
pages 377 to Ii.211., inclusive. These claims are held by the Operator 
under deeds executed by Ben and Hazel Smick and by N. C. and Nancy 
Brown, recorded in Book 57 of Deeds of said county, at pages 321 and 


32 14., respectively. 


The five claims in which the Operator has a one-half interest 
are the Oregon No. 1, Oregon No. 2, Spitfire, Red Cloud, and Ajax, 
recorded in Book 26, pages 17, 19, 21, 23, and 311.5, respectively. 
The one-half Interest in the claims is held by . the Operator under 
deed executed by Paul Freed, and recorded on page 225, Book 58 of 


Deeds, Owyhee County, Idaho. 


Lien and Subordination Agreements executed by the owners 
of the one-half interest In the above five claims not held by the 
Operator are attached hereto and made a part hereof. 


Claims pertaining to the contract are shown on the attached 
Plate 1, entitled "Plan of Cook Claims".
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LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America: 


That certain Jand in the County of Owyhee	 ? State of Idaho	 , 


described as fo1lows:'	 Oregon No. 1, Oregon No. 2, Spitfire,Red Cloud, and Ajax 


claims recorded in Book 26 pages 17, 19, 21,	 23, and 345, respectively recorded in


the records of Quartz Locations of Owyhee County at the County Courthouse, Murphy, 


Idaho.	 .'	 0	 ' 	 '' ' 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter, called' the "Government" and 


gidney NLningCoinnarby	 " .	 '	 '	 '' 
hereinarter cflect tile 'Operator . In consideration for and as. an inducement to the Government execut-
ln€ the Contract, the undersigned: 


1. (a) Being the owner of an interest in the la4, hereby grants to the 'Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator' s interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the' United States under said Contract tà pay róyalty'to the Government according 
'to the terms of said Contract; or, 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government unde.r the Contract with' respect to royalty on production and liens , to secure samei.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract maybe dismantled, severed ±rom the land, and removed as may ,be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against, the land. other than the following: (If "none" 
insert the word "none". Do not leave blank.') 


Production from the land is not required, "and in the absence of production there 'is no obligation to 
pay royalty to the Government.	 -	 . 


Either (a) lnsert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, ,or other documenJ dated , 	 , and recorded in 
Book	 _, Page_, official records of said county". If (b) is , used, the book and. page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space.	 ' 


Insert name exactly as it appears in the Application 4ME Form 1i0. 


Subparagraph 1(a) does not , apply to the holder of,a claim,' lien, or encumbrance. 







4.' Undertakes and. agrees '(a) neither to coxnxnit'any act nor assert any claim in conflict 
with the provisions.of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any,of the 
undersigned's right, title, claim, or interest in or'ágainst the land or any production therefrc)m, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of terininaion)' and assignments of 
the' Contract without notice thereof,, and. undertakes.and agrees that this agreement shall xtend and 
'apply thereto.	 '	 ' 


6.	 Added provisions __________________________(State "None" or "See Annex No., 


Dated' this/. day of	 j'a. -^%'	 ,.	 , l9 .	 -.--


( r (Street) 


'(Seal) (State 1 


______________________________________(Street) 
(City & 


________________________________________________('Seal)'__-
(State 


S (Street) 
(City &) 


____________________________________________(Seal)_"	 , ' '	 ,	 (State	 ) 


• 	 - . S	 '


' 	 ('Street) 


S	 (City. 


• (Seal) ' '	 .	 •: ,	 (State ) 


S .
' 	 (Street) 


'(City &) 


____________________________________________(Seal) '_-


S


(State ) 


____________________________________________(Street) 
(City&)' 


(Seal).	 - '	
' ,	


(State )


I, , , .	 ,certify that I am the____________________________________ 
(Name)	 .	 .	 '	 (Title—Secretary, etc.) 


of the Ccbrporation named herein; that - 	 '	 '	 , who signed this agreement 
(Name) 


waS(theflOT.	 a: 
(Title—Pres., Vice-Pres., etc.) 


iii béhálf öf	 CaOrO±.atiOh: by aàt or{t of\its gdve fngbddyand wa&	 h::tbsc.o	 ':: :: 
corporate powers.


01 0	 0	 0	 Of 


-


(Corporate Seal)


IWT.-DUP.	 . •	 D.c.21'1 03 


-.	 .	
.5 	


-• 
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EXPLORATION CONTBACT 
SIDNEY MIMING COMPANY 


OME-61481 


EXHIBIT A 


The purpose of this contract is to explore by trenching 
and surface diamond drilling for gold-silver deposits in northwesterly 
striking veins near east-west faults in anomalous areas indicated by 
soil sampling.


General Provisions 


No work shall be performed at locations within 200 feet of 
the exterior boundaries of the property. 


Necessary access roads and drill sites shall be prepared and 
all trenches excavated to bedrock by using a D-9 Caterpillar bulldozer 
with ripper or equivalent equipment of another make. The appropriate 
locations of the trenches are indicated on the attached Plate 1, 


"Plan of Cook Claims". 


All significant mineralization in the trenches shall be 
sampled at intervals of five feet across the strike of the mineralized 
structures. Each sample shall be split and one split assayed for 
gold and silver. The other split shall be retained for possible 
use by the Government. 


Based upon the results of the trenching, diamond core holes 
shall be drilled at locations to be agreed upon in advance by the 
Operator and the Government. 


All holes shall be cased through overburden and then con-
tinued with standard BX core size (1-5/8" diameter) or equivalent 
wireline size. The holes may be reducedto standard AX core size 
(1-1/8" diameter) or equivalent wireline size. 


Significantly mineralized core shall be split and one split 
assayed for gold and silver. The other split shall be properly stored 
in sequence with the uriminera.lized core. No sample shall represent a 
core length of greater than five feet.







S	 I-


Facilities shall be provided for recovering diamond drill 
sludges and sludge samples shall be retained when drilling in signifi-
cantly mineralized formations. 


Core from the diamond drilling shall be properly boxed and 
marked as to source and location. A split of the sludge and core 
segment samples shall be stored in a suitable container also properly 
identified as to source and location. The stored core and sludge 
samples shall be retained for Government inspection and possible use. 
With prior Government approval the Operator may dispose of the core 


and sludge samples. 


True copies of assay certificates of all samples shall be 


submitted with the Operator's monthly report which shall also include 
a map or sketch showing the work completed during the reporting 
period and the locations of all samples taken. The map or sketch 
should also show the general geological formations and structures 
traversed by the drill holes. 


All drill holes shall be logged geologically and copies 
of the logs of the completed holes shall likewise be submitted with 
the Operator's monthly report. 


The Operator shall provide such supervisory and technical 
services as may be required to complete the work in a satisfactory 
manner. The Government will contribute only to that portion of 
monthly salaries representing the time spent on the project work by 


the various employees. 


The location, direction, and extent of each work item 
shall be subject to prior Government approval. 


Description of the Work 


The work shall consist of bulldozing necessary .access roads, 
six trenches, and sixteen drill sites, and drilling sixteen diamond 
core holes.


The trenches shall be located approximately as indicated on 


Plate 1, as follows:


2
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Trench 1 shall be located approximately 200 feet north-
westerly of cut "D 1' and. shall be approximately 350 feet in length 
extending in a northeast-southwesterly direction. 


Trench 2 shall be located approximately 250 feet north-
westerly of Trench 1 and shall be approximately	 feet in length 
extending in a northeast-southwesterly direction. 


Trench 3 shall be located approximately 11.00 feet north-
westerly of Trench 2 and shall be approximately 350 feet in length 
extending in a northeast-southwesterly direction. 


Trench 11. shall be located approximately 11.00 feet due north 
of the end of the dead end spur road near cut "0" extending approximately 
250,feet westerly, more or less parallel to the north boundary of the 
Oregon group of claims. 


Trench 5 shall be started approximately 125 feet east of the 
portal of Punnel "B" and extended approximately 200 feet to the east. 


Trench 6 shall be located approximately 2,750 feet east of the 
northwest corner of the Cook group of claims extending approximately 
200 feet east, more or less parallel to the northern boundary of the 
Cook group of claims. 


Reasonable variance from the above descriptions of the 
trenches, depending upon topographical and geological features, may 
be made by the Operator with the prior approval of the Government. 


Depending upon the results of the trenching, not to exceed 	 ) 
sixteen diamond core holes shall be drilled to depths of approximately 
200 feet at sites selected by mutual agreement between the Operator 
and the Government. The locations, directions, and attitudes of all 
drill holes shall have prior approval of the Government. 


3
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Estimated Cost of the Work 


Actuai. Costs 


4 


4


4


Category (1) Independent Contracts 


Bulldozing 


Mobilization and demobilization of 
bulldozer $	 400.00 


Bulldozing access roads, trenches, and 
drill sites, 75 hours @ $30.00/hour 2,250.00 


Drilling 


Mobilization and demobilization of 
drill 1,200.00 


Overburden, 80 feet	 $12.40/foot 992.00 


Diamond core, 3,200 feet BX standard 
core size @ $8 .75/foot or AX standard 
core size	 $8.10/foot 28,000.00 


400 feet reaming and casing 
@ $5.00/foot	 / 2,000.00 J 


50 hours cementing @ $12.00/hour 600.00 


,O0 feet drilling out cement 
© $1.50/foot 600.00 


48 sacks lumnite cement @ $6.75/sack 324.00
$36,366.00 


Category (2) Personal Services 


None except: 


Subcategory (a) Supervision and Technical Services 


1 Supervisorengineer-geOlOgiSt 
3.0 months © $750.00/month $ 2,250.00 $ 2,250.00







.	 . 


'I 


'/


Category (7) Miscellaneo 


None except: 


F.I.C.A. and other insurance 
@ 15% (rounded to) $	 314.0.00 $	 3110.00 


Total Estimated Actual Costs $38,956.00 


Fixed Unit Costs 


Incidental cost for each foot of drill 
feet @ $0.21/foot $	 672.00 hole 3,200 


300 core boxes @ $1.00/each 300.00 


160 sample sacks @ $0.25/each 11.0.00 


80 assays for gold and silver @ $3.00/assay 211.0.00 


Total Estimated Fixed Unit Costs $ 1,252.00 


Total Estimated Cost of Project $110,208.00


The Government will not contribute to the cost of casing left in 
place at the request of the Operator. 


?J Includes all costs whatsoever that would be allowable costs under 
Categories (3) through (7). 


SUMMARY 


Total Estimated Actual Costs 


Total Estimated Fixed Unit Costs 


Total Estimated Cost of Project 


Government Participation @ 62%


$38,956.00



1,252.00



$140,208.00



$25,130.00 


5 







*	
EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor. 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, règulation, or order of the 
Secretary of Labor, or as otherwise provided by law. 
'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the - 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States, "
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I	 I 
M. C. BROWN, President 
E. K. BARNES, Vice President 
BEN SMICK, Secretary-Treasurer


z(/a1iiey )II/ni,,i	 m,ani



102 Weber Bank Building 


KELLOGG, IDAHO

83837 


December 13, 1965 


/ 
Mr. Donald MacLaren, Field OfficerV 
Office of Mixierals Exploration 
157 South Howard Street 
Spokane, Washington


Re:' o-6+8i (Gold & Silver) 
Sidney Mining Company 
Cook Claims 
Ow yhee County , Idaho - 


Dear Mr. MacLaren: 


We are enclosing herewith addenda to Sections 3. f. and 3. g. 
of our application, and a report on reconnaissance soil 
sampling of the Silver City region. Please return the' 
latter when you are thru with it. 


I am going away for a week but will try to get in to see you 
before Christmas. 


--	 ,	 Sincerely, 


President 


jh 
Enclosures


OEC


/







\1 
iining Company 
st Security Dldg0 
Idaho 83837 


(Addenda) Decause the question has arisen regarding the magni-
tude of the geochemical anomalies on the Cook Group relative to 
the background or trend of the general area we are submitting 
herewith two copies of a rerort (Drown Report, December, 1965) 
(Exhibit 3.g-I) covering a geochemical reconnaissance of the 
whole Silver City region. About 50 square miles were tested 
by sampling along available roads c intervals varyin from 
1,000 feet to ± mile0 ilanyr!lore closely spaced samples were 
tak near the old productive r..ining areas and on the Cook 
Group0 On Uap I of the report the whole area, about 170 square 
miles, is divided into cells ,0OG feet square, 79 of which had 
one or more samples 0 All the samples taken in each cell were 
averaged to r:ive valuos for the cell, which with the coordinates 
of the cell-center were used to develop plane trend surfaces for 
heavy- metals, mercury and arsenic0 Local deviations from the 
regional trend are detailed on Plates 3A, +A, -FB and 5A. 


The results shown on iap I indicate that the cells in 
which the major productive veins lie are adjacent to cells 
which average more than double the backgro'nd trend in heavy 
metals, mercury and arsenic0 Close spaced sampling in the vein 
zones sbows that this broad halo effect tends to be repeated on 
a small scale within a few hundred. feet of the veins. (Plates 
3 and +, Exhibit 3-g, Brown Report, bpril, l965)	 Ue believe 
that the analogous picture on the Cook Group strongly supports 
our belief that the property contains undiscovered blind ore-
bodies0


o6+8i 
December 2, 1965 


30 g0 / (Addenda) The Drowneport of December, 1965 is highly confi-
j( dential and we wish to have both copies returned after your 
/! perusal. 


However, the copies of Plates 3A,	 1J3 and 5A attached 
hereto are to be retaixed as a suppIment t6 ouriapplication.
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLCGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992O1i 
September 28, 1965


OFF IC IAL

COPY



0. M. E. 
FE	 1T.D 


:: O	 ib5 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 iè1d Officer, Region I 


Subject: OME-61481 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho


- 1INITiALSC'OE 


LL 


Enclosed are the following documents: 


1. Letter dated September 27, 1965, from Malcolm C. Brown, president 
of the subject company. 


2. Addenda to the subject application (9 pages). 


3. A map and 12 sketches comprising Exhibits 3-a through 3-a-li.-d. 


1, • Eight photocopies of assay certificates. 


5. Three bids for bulldozer work. 


6. Two bids for diamond drilling. 


7. Financial statement for year ended December 31, 1961,. 


8. Balance sheet dated August 31, 1965. 


Mr. Brown left this material at the Spokane office during the after-
noon of September 27, 1965. It is presented in reply to your letter 
of August 17, 1965. 


Brown stressed the point that the overburden in most areas is deeper 
than expected and that a D-7 dozer was unable to reach bedroc1 in 


d severil of the trenches that were excavated during the pait summer. 
I Hence, the dozer bids are for a D-9with ripper. 


Enclosures
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REr'1rD 


c:_!) 
'30	 i)) 


r	 eptebr 27, 196	 INITiUC) 


c	 _ 
Mr. Frank L. Jobrvon, Ch1.ef 	 - -

Office of inorai Lxp1orat1m 
Geological uivey 
Departricnt ot Interior	 Li 
Washingtr 25, ;: C.


ro: oiO+8i 
L	 :	 . .	 . .	 .	 .	 .	 .	 dri	 1afli!	 •Co1pa7 . 


Cook C1air 
Owyhee County , Idaho 
Your letter of Auguct 17, 1965 


Dear hr. Johnsozi: 


We are enclosing nerewith addenda to Our rp11ction '1tn dd1tior1 
1nrorrrat1on oinpi1ed clixring this umirier's ssesert work. The date 
cite two 1ristnces conflrring the Drojectlon of the De]uicr Thult, at 
least one conf1ridng the prcject1on of t'io Chataucua fault and tiro 
more that may be the Chatuqua or another eat-wet faultG retween 
these eastre5t rau1t re even n$tances of iiorth to north%zet strik-
Ing rraoture nd thrre a. e Thur occurrences of noi Ui -trikin' strue-
tures north of the easbvet fault zone. 


Te soi]. sample anomalics aro tot1ige hr standaad n some other 
d1str1et, but they aro 1rger and ore viclespread thcn. those at either 
belaziar or Florida iourtain. Fuxtheriiore the background level or trer 
in all three areas is 'iher than that th the thtervening areas or in 
other parts of the surrounding region. Statistical anaiyis Indicates 
that the deviations from the trez urfces ar truly a!oL1alous. 


Thirtyight fire essays for gold and silver are sv Itted, few of whiøh 
show s1gnIfIcait values ie e1iev-e tai mt 1e erpeoted, for f It 
were possihle to get enouragrig assays they would tav been folloired 
by dIscoverIe e 75 years ago. Soil zaripiing ¶ our only' chance to outwit 
the oldtIne propoctor. 


An analysIs of goldobsilver rati.o to be expected Is piesented. e bellcve 
that an error is niade ty givIng dotb1e weight to Delaar prouct1on If It 
is averared with the productinn of Carson iiirin ai qtrlct. ccording to 
Piper and Laney, Delaraar wa part o and its production was originally 
reported in, the Carso mining dIstrict, 


e are enclosing copies of tzo 'ids rrom drilling contretors and three 
bids from btilldozer eontrctors. 


Our most recent financial stateint I also attached, 


Yours very truly,	 S 


L • C. 13ROW11 
?re1dent
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2. a. (Addenda) In addition Sidney now owns outright an undivided one-
half interest in the Ajax laim and the Oregorgroup of fou . claims 
by virtue of a deed executed by Paul Freed, a divorced man,recorded 
at page 225 of Bok 58 of Deeds, of the records of Owyhee County, 
Idaho. There are no liens, mortgages or other encumbrances. Sidney. 
willgree that, in the event of production from these five c1ims, 
it will payout of itsalf of the proceeds the normal goirninent 
royalty due on the total production from the said five claims. 


h. (Addenda) The notices of location of the Ajax claim and the Oregon 
group are recorded in the records of Quartz Locations of Owyhee 
County 9 Idaho, as follows:


Claims Book Page 


Oregon No. 1 26 17 
Oregon No. 2 26 19 
Spitfire 26 21 
Red Cloud 26 23 
Ajax 26 31+5


ThFFIC lAD 
copy. 


.0, M. E. 
RECEVD 


P 30 1965 


INITIALSCOJE 
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3 a. (Addenda) In the course of assessment work on the Cook Group during 
1965 additional geologic data were obtained supporting the exist-
ence of both east-west faults and related northerly striking struc-
tures. Also, since then, a set of l:2-i-,000 preliminary field sheets 
with 1+0-foot contours was obtained from the USGS topographic field 
team working in the area. The highly accurate contours on these 
maps enabled us to make projections with much more confidence than 
the original projections on an enlargement of a l:25Q000 map. The 
followingiotes refer to the several maps attached hereto, r'.arked 


'Exhibit3-a: 


.


ONE -6^8i 


1. Evidence supporting the projec.on of the Delamar Fault: 


The projection of the Delamar fault on the new topography 
is essentially identical with the old projection across the 
Cook Group except near the east and west sidelines. We believe 
we have uncovered it at two places which fall on this projection. 


(a) In Cut E is a 75-foot wide zone of sticky brown to 
gray clay. During 1965 we deepened and extend.ed. Cut 
B to the northwest, and attempted to expose the west-
erly extension of this zone by excavating trenches 
"H" and	 The depth of the overburden increases 
rapidly to the west (which is toward one of the pos-
sible vein zones indicated by soil samples) and the 
D-2 dozer was unable to dig eper than 8 feet, which 
failed to expose bgclrock, However, decreasing rhyo-
lite fragments and increasing clay indicate the pro-
bable extension of the fault at the points shown on 
the map. (Exhibit 3-a-i-a) 


(b) In CutN at the Cook 1 location, more than 3000 feet 
east of Cut_E, the Delamar fault is again iiicated 
byTht least 30 feet of broc7 streaked white gouge0 
The dark stres appear to strike about N W and 
dip 15-20 degrees southerly0 Bleached rhyolite lies 
to the south of this zone and to the north gougy crush-
ing continues for about 100 feet, terminating in an 
irregular alteration boundary with hard white rhyolite. 
This irregular footwall is also expbsed in the east-
west branch of the cut, suggesting a strike of about 
N 65 W0 irregular pods and streaks of brown and red 
iron oxides occuring thruout the crushed and altered 
zone indicate the former presence of pyrite, suggest-
ing the "iron dike" of the early day miners0 (Ehxihit 
3-a-i-b) 


2 Evidence supporting the projection of the Chatauqua Fault and 
another (?) east-west fault: 


3. a. 1.
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0I'E _6L1.8l 


The new projection of the Chatauqua crosses the Cqpk Group 
with much mo variance, ranging from 10 feet to nearly00 


C feet outh of The old projection. The exposure in Cut 0' is 
, halfway between the old and newojectibns,Eaking it very 


credible0 At first wthought that two other indications (Cut 
"L" and Trench "K") were the Chatauqua, aitho they were 20 
50 feet xorth of the old projecTon, but they are even farther 
north of the new projection, so it is likely that they represent 
a diverging or nearly parallel east-west fault. 


(a) We believe that the Chatauquaault is indicated in 
CutQ on the 0regxi. claim, where 25 feet of pgy 
crushing striking N 60 W and. dipping about 20egrees 
soi.ther1y separates a medium grained basalt or 
d.iorite (?) on the north fron hleachedsilicified 
rhyolite on the south. (Exhibit 3-a-2-a) 


(b) Trench indicates n eastwest fault by exposing 15 
feet or more of sticky .greenlay at the deepest point. 
attained. Purplish rhyolte fragments lie nprth of 
this point and basalt south of the trench. The trench 
on the east of K is not deep enough to reach the green 
gouge, but also shows rhyolite in the northerly end and 
basalt to the south. On the other hand the trench on 
the west shows only basalt, so the float indicated 
stratigraphic rhyolite-basalt contact from the north 
probably passes between this trench and K. (Exhibit 
3-a-2-b) 


(c) About 1800 feet easterly the same (?) fault is again 
indicated in Cut "L" by 20 feet ofgougy crushing trend-
ing about N 85 W, separating basalt on the north from 
bleached rhyolite on the south. (Exhibit 3-a-2-c) 


(d) A secondarybit of evidence supporting the projection 
of the Chatuqua fault is provided by what is locally 
called the Rhyo1itePlug". This mass of bleached 
and silicified rhyolite with prominent crumpling of 
the flow banding is practically the on1yrock outcrop 
in the centra1part of the CookQroup. Its northern 
boundary is followed prisely by the new projection 
of the Chatauqua fault. (Exhibit 3-a) 


3. Evidence of north to northwest striking structures between the 
east-west faults: 


(a) CuED at the east end exposes what may be a fault con-
tact striking N 50 W between rhyolite and, basalt. The 
20-oot zone of claytreaks along this contact may be-
due to 'slippage on a stratigraphic contact, perhaps 
accentuated by the interformation alteration described 


3. a. 20
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by Lindgren(l900 p 137) . Exposed in the basalt about 
100 feet west of this contact in the same cut is a 
zone of fracturing 20 feet wide striking N 25 W and 
dipping about 70 degrees westerly 9 containing numer-
ous siliceous stringers and pods of iron oxides 
resulting from the oxidation of pyrite. (Exhbit 3-a-
1-a) 


(b) The D-7bulldozer was unable to 
in Cut F which was excavated in 
rhyolité and basalt fragments, 
solely of rhyolite boulders by 
clay, striking northwest, near 
the cut. (Exhibit 3-a-3-b,)


expose firm bedrock 
a rubble of mixed 
separated from a zone 
a +-foot zone of gray 
the southwest end of 


35-foot 
contain-
may be 


frag-
quartz 
(Exhibit 


(c) Cut G exposes purplish gray rhyolite with two 
wide zones of brownish clay, striking N 30 W, 
ing greenish-yellow lenses and streaks. These 
intenselyltered dikes; some black unaltered 
ments in the edge or the easterly one contain 
phenocrysts and. appear to be an acidic glass. 
3-a-3-c) 


(a) Trench J shows a 10-foot wide gone of . intensely altered 
basalt striking about N }+5 W, with p'od.s of yellow and 
brown oxides. Hard black basalt occurs on the south-
west side of this zone, but the alteration diminishes 
more gradually on the northeast side. (Exhibit 3-a-2-b) 


(e) At N the location shaft of the Ajax claim shows 2 feet 
of guge striking N 5 W and dipping 65 degrees east 
between gray rhyolite with a peculiar black-banded 
orbicular structure on the west and bleached silici-
fied rhyolite on the east. Ahundred feet northerly 
another pit on this sanie zone shows 6 feet of rhyolite 
jasperoid in the footwall of 2 feet of jasperoid brec-
cia. (Exhibit 3-a-3-e) 


(f) Just west of Cut ?t0U the creek bed exposes, and follows 
f or 180 feet, a 5 to 10 foOt zone of irregular shears 
l"-12" wide striking about N )^5 W and heavily stained 
with brown iron oxides. This zone joins obliquely a 
2 5-foot wid.e dike or zone of bleached and softened 
white to light gray rhyolite striking N 20 W, with 
disseminations, blebs and stringers of pyrite mostly 
oriented transverse to the zone. (Exhibit 3-a-2-a) 


(g) Near the south end of Cut L there is a 3-foot zone 
of gouge and crushing striking N 5 E and dipping 75 
degrees west. (Exhibit 3-a-2-c) 


3. a. 3.
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+. Evidence of northerly striking structures north of t1east-
west fault zone: 


(a) At Tunnel Labout 20 feet of the caved portal was 
removed by bulldozer during 1965, and, most of the 
water drained. The tunnel appears to follow a 
northe_atriking highly silcified rhlite (?) 
dike with reticulated 1!? to 12?! gouge seams dipping 
westerly 65-80 degrees, separating it from propliti-
cally altered basalt with much iron oxide on the foot-
wall. The hangingja1l is massive blackasalt. 
Sparse sulfides appear in the quartz near the portal. 
Further significant detail may be obscured by the 
thick accumulation of brown slime which coats the 
walls and no attempt was made to map in the two feet 
of water backed up behind a second cave-in abOut 50 
feet from the portal. (Exhibit 3-a-+-a) 


(b) At P the Cook -i-O location cut exposes only highly 
altered_basalt, with much epido.te, but 75 feet east-
erly from the location is a well-defined zone of 
floatquartz, jasperoid and altered basalt fragments 
with blebs and stringers of iron oxide. This zone, 
striking due north, is 50 feet wide and about 200 feet 
long. No excavations have been made on it. (Exhibit 
3-a-+-b) 


(c) If the source of this float zone dips westerly, it 
may correlate with a less well defined northerly 
trending zone of bleached silicified rhyolite and 
altered basalt on the steep slope above and east of 
Tunnel B. An effort was made to open Tunnel B but 
the aved materialcontinues between walls df massive 
basalt which the dozer could not remover A backhoe 
or hand methods will be required to open this tunnel, 
which apparently was driven as a crosscut intended, to 
tap the source of the float above. (Exhibit 3-a-+-c) 


(d) No attempt was made to open Tunnels, which clearly 
follows a nearly vertical fault striking due north 
between rhyolite on the	 st and a coarse grained 
basalt on th east with a left-lateral displacement 
of about 150 feet	 On the dump are piles of greenish-
white gouge, bleached rhyolite with gray quartz 
stringers, and. soft brown altered basalt containing 


• pockets of iron oxide and some pyrite. (Exhibit 
3-a-+-d)


3.	 a.
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3. f. (Addenda) The data in 3.a. (addenda) cite two instances confirm-
ing the projecion of the Delamarfault, at letone confirming 
the projection of the Chatauqua fault and two more that may be the 
Chatauoua or another east-west f'au1t. Between these east-west 
fau1tsthere are seven instanc 	 of north to northwest striking 
fractures and there are four occurrences indicating the existence 
of north-striking structures north of the east-west fault zone, 
suggesting duplication of the structural pattern on Delamar and 
Florida mountains, respectively. We expect that the bulldozer 
trenching we have p±oposed will expose many more such structures 
and displacements which will explain the many sudden changes in 
rock formation indicated by float, only a few of which are indi-
cated. on Exhibit 3-a. 


The soil sample pattern likewise duplicates that obtained 
over the productive vein zones on Delamar and Fläida mountains in 
ways that we believe to be significant: 


1. The productive vein zones are surrounded by a halo of high 
arsenic, with little or no arsenic in the zone. 


2. The veins occur in zones of anomalously low mercury surrounded 
by anomalously high mercury halos. 


3. Heavy metal anomalies occur in the vein zones. 


The anomalies on the Cook Group are not large by standards in 
some other districts, but they are larger than those at either 
Delamar or Florida mountain, and spread over a greater area. 
Furthermore, the background level or trend in all three areas is 
higher than that in the intervening areas or in other places in 
the surrounding region. A primary principle of geochemical pros-
pecting is to compare the data with that obtained over productive 
zones in the area being studied. Lastly, statistical analysis 
suggests that the anomalies are significant. For example, the F 
factor for the regression analysis of the mercury data (Brown 
Report, 1965, Plate 5) is F = 5.392, compared with F09(2,52) 
1+,033 , indicating that there is less than a 55 probability that 
the trend could. be due to chance along0 Conversely it means that 
there is a 95% probability that the deviations are jgj due to 
chance alone and therefore are truly anomalous. 


Few assays have been made and few of those show significant 
gold and silver values. We believe this must be expected for 
several reasons: 


1. In an area almost entirely covered with deep soil and alluvial 
material there are few opportunities to find even float vein 
material to assay.


3. f. 1.
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2. The few places where such float or exposures of vein-type 
material can be found are not in the promising areas indi-
cated by the soil sample anomalies. 


3. If available material gave really encouraging assays we would 
not now have this exploration opportunity, because the veins 
would have been discovered 75 years ago. It was for just such 
situations that the technique of geochemical prospecting by 
soil analysis was pioneered by the USGS. We believe the Survey 
deserves great credit and that here we have an almost ideal 
opportunity to demonstrate its utility. 


The results of fire assays for silver and gold on 38 
samples are tabulated on the 100-scale map sheets. Exhibits 
3-a-i-a, 3-a-2-a, 3-a-2-b, 3-a-2-c, 3-a-3- c , 3-a-3-e, 3_a_Li._a, 
3_a_LI.b, 3-a-+-d) Photocopies of the assay certificates are 
attached. (Exhibit 3f) 


We expect to find ore which will average about 0.57 oz. 
gold and 25.7 oz. silver per ton, this being the average pro-
duced from the Trade Dollar-Blackjack and Deiamar, the principal 
formerly productive mines immediately east and west, respectively, 
of the Cook area. This estimate is based on data from Piper and 
Laney, .iho in 1925 (Ida. Bur. Mines & Geology J3ulletin 11) mad.e 
a most careful and exhaustive study of tIEproduction from the 
area. They say (pp. 59-60) "In the Dewey mill of the Trade 
Dollar Consolidated . . . . . the ore treated contained 0.15 
to 005 ounce of native gold per ton, and 20 to 50 ounces of	 ? 
silver". This averages 0.325 ounce gold and 35 ounces silver. 
On page 60 they say At De Lamar . . . . . average content 
was 0.85 ounces native gold and i65 ounces silver". This is 
referring to milling ore and does not include the high silver 
"shipping ore " from Delamar. In the following tabulation the 
long term average silver price received by Trade Dollar 
( $006 55/Oz ) is averaged with that of Delamar (0.70l/0z) to 
give an average of 0..678. 


Meta1oz/ton Dollar Value Dollar Value 
Au Ag Au Ag 


Au 
Trade Dollar Cons.	 0 . 3 2 5


Ag 
35 .0


20.67@0.678 
6.72	 23.73


300	 01.29 
1.l5 


De Lamar	 0.85 i4 17.57 11.19 29.75 21.29 
Averages	 0.5 25.7 l2.l3 l7.6 20.55 32.l5


These approximate ratios are confirmed by the near total produc 
tion figures given by Piper and, Laney (pp. 9)+ and 121), as 
follows


3. f. 2. 
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Metä1 oz. 


Florida Mt. 13 2 ,580 15,+2l,70O 
De Lamar	 0252	 8730 


Totals 535,132 21,29,788 
Ratio AuAg	 l39.8


Dollar Value 
Au	 Ag 


	


@20.67	 @o.78 
$ 2,71+i,+00 10,l05,900 


	


8,2c,985	 + 117,272 
$11,062,385 l,223.l72 


ll,29


on -6)+8i 


Dollar Value

Au	 Ag 


@1.29 
'+,UiOb $l9,89',993



0 7 
,7220 27 +7 0 , 27



l:l.-t-7 


Je believe that averaging the production of the areas ad-I joining on each side gives a fair appraisal of the grade to be 
expected. We do not have the production data for the entire 
Carson mining district, which cov?red a large area. It included 
the west half of War Eagle Mountain, all of Florida Mountain, 
Delamar and beyond. to the mouth of Louse Creek. (Piper and Laney, 
p. 56) During the productive period the Delamar mining district 
as outlined on •the U..G.S.-Ida. flur. Mines 1936 map entitled 
"IiIiTIIG DISTRICTS OF IDAH0 t did not exist. Production from 
Delamar was included in statistics of the Carson mining district. 


Even	 an estnate is made using the production of the 
whole Carson ditrict, we believe that,at presenprices, the 
silver value will be preminant if allowance is made Zor the 
extreily large early day millingosses of silver with recov-
eries as low as l9 (Piper and Laney, p. 95), 1ost of which 
would be recovered by modern cyanidation. Also it must be 
remembered that the Carson mining district included not only 
Delamar and F1bida Mountain, •but the west half of War Eagle 
Mbuntain. Production from War Eagle had by far the highest 
gold to silver ratio of the whole region, probably partly be-
cause it was the earliest, therefore its silver losses were 
the greatest.


30 £0 3.
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7 . a. (Addenda) Photocopies of bids obtained from dozer and drilling 
contractors are attached hereto, marked Exit 7-a. We have had 
difficulty in finding bulldozer contractors with hydraulic ripper 
on the D-8 we specified, and some modification may be necessary. 
We believe that the D-9, at 5.00 morper hour can probably do 
the job for less thairour estimed cost. 


Both drilling contractors submitted proposals higher than 
our estimate but improvements might be negotiated before we 
actually contract the drilling. In any event we propose that the 
total drilling be limited to 25,000.
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SIDNEY MINING C4PANY 	


Ke110	 Xdaho	 S8ptnber 171965 


e1ow 0 ple@se find our results on the folloiing samples, 
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SIDNEY MINING COMPANY 


Gentlemen:	 Below, please find our results on the following sanles. 


____________
Leód SilvOr Zinc 


S
Copper 


S
!ron 
S


Mcing. 
S


insol 
S


Gold 
oz. 


__________


___ 


___


____ 


0 


#2 _____ 0


___ ___ ___ ____ _____ ____-


0 


#3 ____ 0.01. 0.005 ____ _______ ____ ____________


flXIE	 UP1KE HLL 


'	 lv, 


Exhibit 3-f• 







4f mc 


SiDNEY MINING C0'hNY	
Kellogg, Ido	 Sept1b8r 17, 1965 


tIeme,%s	 Below, please find our iresults on the following samples. 
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Kellogg, Idaho	 September 17,1965 


Gentlemen:	 Below, please find our results on the following samples. 
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?i4ney Min1n Co0 
102 1t 9ecurlty Bank B1d. 
Xe11o, Idaho 


Gnt1emen * 


e ou1d ltke to submit our bid for iork to be done 
on your O'yhee County project near Delamar, 


200 yours dozing & ripping 


9 caterpiller with hydra1ic ripper	 430,00 per hour 
Move in and out	 4O0OO 
subject to the fc11oiin conditions 


1. Rates in effect for 90 days from date of Iae bid mde0 


2 starting time on project subject to wethei and our current 
iork chedu1o0


Howard tha 
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THOMAS 0. QUINN	 . C. MCNEIL	
MAUgI QU	 JAMES A, QUINN 


Preilden,	 Vice Prsident.,rai Manager	 Secretcry	
Trea,uror 


Q UINNoROBBINS CO., NCD 
CEiTIFIED READY MIXED CONCRETE	 •	 COMMERCIAL SAND AND GRAVELS 


PlANT AND OffICEs 703 AMERICANA BLVD. (Sout4 l6tfi St.)	 0	 PHONE 2.3608 BOISE, IDAHO


RV PflIND 


September 23, 1965 


Malcom Brown 
Sidney Mining Co. 
102 First Scurity Bank Bldg. 
Kellog, Idaho 


Dear Sir;


Dewey-De1amr Mine 
Exploration 


You inquired as to the rental on a 
Tractor equiped with Dozer and Ripper. 


We have a C-6 and a 46A Tractor both with Hydraulic Dozers 8. Rippers. Both cats are in excess of 230 H.P. and are 1965 nodej.s. 


The State Highway D partmerit rental of these 
units are $ 39.31 per hour wren on the job. Adding 
moving costs t and from job for operator, fuel service 
at the remote area and daily travel time for a operator 
to Jordan Valley the actual operated rate would be 
about $ 44.00 per hour. 


Moving costs includjg flag cars would be 
$ 4(0.00 Lump Sum. 


The only manner in 4ich we would be interested 
in furinshing this equipment would be as follows; 


Actual operaters time including travel time 
as turned in by approved time cards at the rate of $ 6.00 per hour. 


Equipment operated hours @ $ 40.00 per hcur. 
PluLlabor) 


Transportation to an from job Lump Sum $ 400.00 


This offer is subject to availability of equipment s	 One hun red hour minimum. 


Yours truly; 


QUINN ROBBINS CU. INC., 
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T"Ii	 Post Of1ic. Box 307 


September 9, 1965	 Parkw.tor Station 


Spo.kne, Washington 99211 


N. 1015 Vardley Road 


Ate. Code 509. KE 4-1588 


1• Sydney Mining Company	 Diamond Drill Contracting Co. 
102 Weber Bank Building 
Kellogg, Idaho 83837 


Reference: Exploratory drilling, Cook 
Group claims near Delarnar, Idaho 


Gentlemen: 


In response to your letter of August 25, 1965, we offer 
the following quotation for drilling and coring approxi-
niately 3200 feet: 


1) Mobilization & demobilization 
2) Moves between holes 
3) BX core drilling 0-500' 
4) AX Core drilling 0-500' 
5) EX Core drilling 0-500' 
6) BX Casing, Reaming and Setting 
7) AX Casing, Reaming and Setting 
8) EX Casin g , Reaming and Setting 
9) Cementing 


10) Standby at your request


700 . 00/ LS 
65.00 ea. 
8.70/LF 
6.90/LF 
5 • 85/ LF 
6.60/LF 
5.70/LF 
5.10/LF 


18.00/Hr. + 
cost of materials 


18 00/Hr 


Our quote is based upon your furnishing drill set-ups. 


In event inclement weather forces us to shutdown for 
winter, an additional mobilization will be charged. 


Our quoe remains in effect sixty (60) days from date and 
is subject to review thereafter. 


Thank you for the chance to bid, on this work. If you 
have any questions, please call on us. 


Sincerely, 


DIAMON7', ILL CONTRACTJi9 COMPANY 


'&; •/(JC) 
L es J. B 
President 


U B / cb 
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SIDNEY MINING COMPANY 


Financial Stateine 


Year Ended December 31, 1964 


LEMASTER. DANIELS 


ertjfieI Pul'lic 14ccoi,,:i,,its 	 Synions Bldg., Spokane, \Vasli.
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LE 1MASTEH DANIELS 
CERTIFIED PUBLIC ACCOUNTANTS


EUSTACE LEMASTER, C. P. A. 
(1896-1964) 


E. CLAIR DANIELS, C. P. A. 
FIRTH J. CHEW, C. P. A. 
FLOYD N. SMITH, C. P. A. 
DONALD W. HAMMERSLEY, C. P. A. 
GLENN E. MICKELSON, C. P. A.


PHONE MA 4-4315 


SYMONS BUILDING 


SPOKANE, WASHINGTON 99204


CORRESPONDENTS 
IN PRiNCIPAL CITIES 
OF THE UNITED STATES 


March 2, 1965 


Board of Directors 
Sidney Mining Company 
Kellogg, Idaho 


Gentlemen: 


We have reviewed the accounting records of Sidney Mining 


Company in connection with the preparation cf its federal and state 


incOme tax returns for the year ended December 31, 1964, but we did 


not audit the transactions, nor did we make an independent verifioa 


tion of assets and liabilities. 


As a result of our review, we submit the following statements 


have been prepared from the books: 


Exhibit A- . alance sheet at December 31, 1964 


Exhibit s--Statement of income, year ended

December 31, 1964 


Exhibit C- ..Statement of deficit, year ended 

December 31, 1964 


The statements have been prepared in accordance with gener-


ally accepted accounting principles. However, since we did not 


audit the accounts, we are precluded from expressing an opinion on 


the representations contained in the statements. 


Yours very truly, 


'-
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.
SIDNEY MINING COMPANY 


Balance Sheet at December 31, 1964 
. .	 ASST$	 . LIABILITIES 


URRENT ASSETS:	 •	 . . . .	 CURRENT LIABILITIES: . 
Cash	 in bank	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . $	 3,039.32 Notes payable to American Smelting & Refining Co.	 .	 . 
Receivables:	 . . Current portion of long .. terni debt: . 


Accounts receivable	 •	 •	 •	 •	 ,	 •	 .	 •	 .	 .	 .	 .	 .	 •	 .	 • $ 21,190.12 .	 Notes payable	 •	 .	 •	 •	 .	 •	 .	 .	 • .	 .	 .	 •	 • •	 •	 •	 •	 •	 •	 $ 49,678.00 
Note receivab1e .Minera1es DeLa Frontera, S.A. 	 • . 24,264.1? Qontract payable	 .	 •	 •	 •	 •	 .	 .	 . •	 .	 •	 •	 • •	 •	 •	 •	 •	 •	 10,000.00 


.	 : 4454.29 .	 . .. 
Less	 Reserve	 for losses	 •	 •	 •	 •	 •	 •	 •	 •	 •	 •	 •	 •	 . 1,112.00 Accounts payable	 •	 .	 •	 .	 •	 .	 •	 •	 • .	 .	 •	 •	 • •	 .	 •	 . 


44,342.29 Provision for taxes: 
Interest	 receivable	 •	 •	 •	 •	 •	 •	 .	 •	 •	 •	 •	 •	 .	 •	 •	 • 2,207.83 Real estate taxes	 •	 .	 •	 •	 •	 •	 • .	 .	 .	 .	 • •	 •	 •	 •	 •	 •	 227.67 
Prepaid	 expenses	 •	 S	 S	 •	 •	 •	 •	 •	 S	 S	 •	 *	 S	 •	 •	 •	 •	 S - - 373.09 State income taxes	 •	 ,	 •	 .	 •	 .	 , •	 •	 .	 .	 • •	 •	 .	 •	 .	 •	 20,00 


Total	 current	 assets	 •	 .	 .	 •	 •	 ,•	 •	 •	 .	 .	 •	 •	 •	 , 49,962.3	 - Accrued payroll	 .	 .. .	 •	 •	 .	 .	 .	 . .	 .	 •	 .	 • •	 .	 .	 .	 •	 . . Interest payable	 .	 .	 ..	 •	 .	 •	 .	 .	 . .	 .	 .	 •	 • ,.	 •	 •	 •	 .	 • 
INVESTMENTS . .-at cost: :	 . 


Stock of Ascot Mines,	 Inc.	 (20,000 shares)	 .	 .	 .	 .	 . 10,800.00 Total current liabilities .	 . .•	 .	 •	 •	 . •	 ..	 •	 •	 .	 .	 . 
Stockof Tri-Nite Mining Company (7,O0O shares)	 •	 S 30,000.00 ;	 . 
United States Treasury bills deposited under State of LONG-TERM DEBT: 


Idaho compensation agreement	 .	 .	 .	 .	 .	 •	 .	 •	 .	 .	 . ,00O•0O Notes payable, including interest of $16,064.00-note 1	 109,714.00 
Participation interest-..non-operating Arizona Uran.uin Contract payable to Merger Mines, Inc.note 2	 .	 .	 .	 .	 •	 67,00.00 


venture	 •	 S	 I	 I	 S	 •	 •	 •	 •	 S	 S	 S	 •	 I	 •	 •	 •	 •	 .	 •	 .	 . 555•1 '177,214.0O 
Participation	 interest- .iJtah Uranium venture	 .	 .	 .	 . 73,673.29 Less:	 Payments due within one year included in current 
Mining lease..-Snowshoe claims (non..operatng property) j.1,00.0Q liabilities	 .	 .	 •	 •	 .	 .	 •	 .	 •	 . .	 .	 .	 .	 . .	 .	 .	 .	 .	 59678.0O 


Reserve for 
Cost Depreciation Balance 


Office equipment	 •	 .	 .	 .	 • $ 10,809.00 $ 10,754.00 $	 55.00 
Automotive and mine equip-


ment	 .	 .	 .	 I	 S	 •	 I	 .	 •	 . 6,228.57 4,778.42 1 ,450.lS 
st. Paul mill and equipnient 104,200.00 36,287.83 _ ,6i,912.i7 


$12l,237.57 51,820.25 69,41'7.32 
Town lots	 .	 .	 .	 .	 .	 I	 S •	 •	 •	 •	 •	 .	 • a	 S	 •	 •	 • 11,079.50 
Utah mineral claims	 •	 •	 •	 • •	 •	 ,	 •	 •	 •	 • •	 •	 •	 •	 •	 , 25,000.00 
Idaho.nu.neral claims	 ,	 .	 • .	 •	 •	 •	 -	 . .	 .	 .	 .	 .	 S 6,250.00 
Deferred exploration expenditures (non-operating 


properties):	 . . 
.t.	 Paul	 .	 •	 .	 .	 •	 S	 • •	 a	 •	 •	 •	 S $183,286.94 
Idaho mineral claims	 • .	 •	 .	 •	 •	 • 6,789.92 


.	 .	 . .190,076.86 .	 —	
301,823.68 


OTHER JSSETS: 
Advance royalty.payment . 	 • .	 ..	 .	 .	 .	 .	 . .	 •	 .	 .	 ..	 .. 1,500.00 
Non-. current notes receivable: 


Mascot Mines, Inc.	 •	 .	 . .	 .	 .	 .	 •	 .	 . •	 .	 .	 •	 • 2,850.00 
Qther	 .	 .	 S	 •	 •	 •	 f	 •	 S	 • S	 •	 •	 •	 •	 o	 • ,	 .	 S	 •	 • 1,486.9]. -	


5836.9l 


$593,151.56 


See footnotes on fol].owingsheet .


Total liabilities . . • • 4 • . . . . • . . . . . 


CAPITAL . r0CK AND DEFICIT:	 . 
Cpita1 stock'--6,000,000 shares of $.25 par value stock 


authorized; 2,475,833 shares issued and outstanding . 	 6,l8,958.2 
Defioit•- .-exhi.b1t a:	 .	 . 


Operating deficit . I • • S I S •• • I 	 $1,036,329.71 
Less: Capital surplus • • . . . . I • 	 822,384.05 


..	 . 


2.5, 28 .44 
PROPERT PLANT AND .EQBIPMNT:


$ 6,911.51 


59, 78.00 
735.96 


. 247.67 
1,500.00 
1,529.83 


. 70,602.97 


117,536.00 


188,138.97 
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SIDNfl MINING COMPANY



Footnotes to Balance Sheet at December 31,1964 


NOTE 1: The notes are dated October 9, 1958, and subsequently, 
and are due in 3 years, together with 6% interest. The notes are 
payable at the rate of $7.50 per ton of concentrates produced from 
any and all properties owned, leased, or in which the Company has 
an interest, in Lincoln County, Montana. In the event the notes 
are not paid in full at the end of three years, the unpaid balance 
becomes due and payable. However, if the New York quoted metal 
prices do not equal or exceed l4 for lead and l2 for zinc, during 
the life of the notes, the time of repayment, including interest, 
is extended for a comparable period. From August, 1964, on, the 
New York quoted metal price of lead has been i4 or above. 


NQT 2: The contract, dated October 5, 1961, covers the acqui 
sition of the interest of Merger Mines, Inc. in mining mill, equip-
ment, and lease interest in Lincoln County, Montana. Of the total, 
$25,000.00 is payable at the rate of 5% of net smelter returns from 
the acquired properties, or $5,000.00 annually, whichever is greater. 
The balance of $42,500.00 is payable at the rate of 2% of net smelter 
returns from the properties.







Exhibit B 


SIDNEY MINI COMPANY 


Statement of Income, Year EndedDmber3ll96 


INOOME: 


Gain on sale of equipment . . • . . . e . $22,876.86 


	


Sale of supplies and scrap . . . . . . . .	 527.88 
fouso rentals	 . . * . . . . .. . . . . . .	 165.00 


	


Equipment rentals • . . . . . . . . . , . 	 850.00 
Other	 * • . . . S • • • • • • . . . . . .	 -	 783.01 


25 ,202.75 
Less: Loss on sale of Mascot Mines, Inc. 


stock. . . . .	 . . . , • . . . . . . .	 3,875.00
$21, 327.75 


EXPENSES: 


General and administrative: 
Salaries and wages	 .	 .	 . ,	 . . .	 . 
Rent	 .,	 .	 .	 .	 .	 .	 .	 .	 .• .	 . . .	 . 
Depreciation	 .	 ,	 .	 .	 .	 . .	 . . .	 . 
Taxes and licenses	 •	 •	 S • •. •	 • 


Interest	 .	 .	 .	 .	 .	 .	 .	 . .	 . . .	 . 
Stationery, printing and office supplies 
Professional fees	 .	 .	 . S	 • •. •	 •. 
Insurance . 
Group insurance	 ,	 .	 •	 . .	 . . .	 . • 
Telephone and telegrams .	 . . .	 , 
Lights	 .	 .	 .	 .	 .	 .	 .	 .	 . .	 . . .	 . 
Power	 .	 .	 .	 .	 .	 ,	 .	 .	 . .	 . , •	 ,. • S 


Dues and subscriptions . .	 . . .	 . 
Industrial compensat±on .	 . . .	 . . 


expenses	 .	 . .	 . * .	 . . 
Bad	 debts	 .	 .	 .	 .	 .	 .	 . ,	 . • .	 • . 
Other expenses	 .	 .	 .	 .	 . .	 . • .	 . . .


NETINC 0IE . . . . . .. . . . . . . . . . .


5,623.86

1,380.00



576.50

557.17



5,967.17

308.91

725.00

724,12

167.44

305.15

41.68



536.31

4.00



79.71

63.92



2,934.18

596.28


20, 591.40 


$	 736.35 
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SIDNEY MINING COMPANY 


Statement of Deficit, Year Ended December 31, 1964 


CAPITAL SURPLUS: 


Stock assessments: 
Levied in 1942. . . . . . . . . 
Levied in 1961 . . . . . , . . , 
Levied in 1963 • .. . . • . • S • 


Surplus arising from revaluation of 

par value of corporate stock in 
1958 . . . . . . . . . . . . . . 


Excess of selling price over par 
value of shares sold in 1959 and 
1960 . . . . . . . . . . . . 


Surplus arising from merger with 
St.Paul Lead Co. in 1962 . . 


Less: Discount on sale of treasury 
stock in 1912 . . . . S •	 •


.$	 15,000.00 
41,752.00 
48932.66 


$ 104,784.66 


1,125,000.00 


11,550.00 


16,899.39



1,258,234.05



_j35.,$50. 00



822,384.05 


OPERATING DEFICIT: 


Balance, January 1, 1964 . . . 
Deduct: 


Net income for the year ended 
December 31, 1964--exhi b it B • 


NET DEFICIT AT DECEMBER 31, 1964 . .


1,037,066.06 


736.35
036, 329. 71 


$ 213,945.66







Memorandum 


To: 


From:


o 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

So. 1S7 Howard Street 


Spokane, Washington 992OL 


°ICIAL 


0. 


Chief, Division of Exploration Operations 	 RECEWED 


Acting Field Officer, Region I	
JUL 22 1965 


Subject:	 New Application (Silver)	
INITISIODE 


Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 


The preliminary research, soil sampling and results, a 
reasoning on which this applicant bases and justifies 
exploration is described in some detail in the enclosed application. 


Briefly, most of the production fron War Eagle Mountain, and Florida 
Mountain, est of the Cook Claims, came from northwesterly striking 
veins north of three easterly strikingfaults; most of the production 
fro DelamarMountairicanie from similarly striking_veins within the 
area of easterly striking faults. Malcol4m C. Brown, mining engineer 
and president of the applicant company, compiled a map on a town-
ship plat base from available geologic maps of the War Eagle -Florida 
Mountain and Delamar Mountain areas, and the best available topo-
graphic map he could find. Based on topography and field observations 
he projected the three easterly striking faults from the Delamar area 
to faults in the War Eaglerea. Soil samples taken in the areas of 
known production indicated consistently that productive vein zones 
are surrounded by hals of high_arsenic and high mercury anomalies; 
that there are little or no arsenicanothalies and low mercury anomalies 


, in the vein zones; ad that there are high heavymetal anomalies within 
. the vein_zones. Similar geochemical sampling was then done on the Cook 


Claims. Assays of these samples indicate several areas of low mercury, 
low_arsenic, and highjieavy metal anomalies. 


It is proposed to explore these areas by trenching which, i successful, 
is to be followed up by diamond drilling. It is concluded that further 
exploratory work on the Cook Claims is warranted and that the applicants 
proposal is reasonable and feasible and should be approved. However, 
there are several problems apparent, suggested solutions to which will 
now be discussed. 


/ 1. The applicant does not , yet control the Ajaxlaim which the Cook 
Claims surround, nor the Oregonroup adjacent to and forbhe most 
part outside of thsoutheast part of the Cook group.	 The applicant







p..


. 


is attempting to purchase theseclaims an.d if successful will include 
them in the contct. However, even if they cannot be acquired a 
specification that ONE will not contribute to any work within a 
stated number of feet of an exterior boundry would remove this problem. 


2. The curved pattern of the proposed trenches shown on Exhibit S-a-i 
is, in general, controlled by the topography. However, trench 14 at 
the easterly end splits into a northwesterly-southeasterly trench. 
It would perhaps fit the picture better if trench 14, instead of 
swinging northerly, were continued along the contourindicated by 
the tra of the Chatauquafaul, and if trench were extended 
southeasterly to ps aboui3Ao feet southerly of the portal of 
tunnel A. The northwesterly-southeasterly trench should notthen be 


- necessary. The northwesterly branch trench shown at the end of 
trench 14 and the northerly trench therefrom are intended to on the 
cavedportals of tunnels and B. This should be for the alicants 
accnt. None of the evidence of potential ore zones and their 
strikes seems to justify a northerly trench and therefore the proposed 
tunnel A-tunnel Btrench should be denied. 


3. The locations of the proposed diamond drill holes cannot be 
determined, as Brown points out, until the results of the treching, 
sampling, and geologic mapping are completely recorded and appraised. 
However, a second stage providing for 3,9linear feet of drilling 
from sites mutual5 acceptable to the operator and the government 
could be set up. 


14. For a man of Brown's experice l,OOO per month is not high 	 ' 
and for the proposed geologic mapping and soil sampling on a full 
time basis during the trenching stage is warranted. '. During the 
drilling stage, the hole locations, core logging, and core sampling 


;'	 ' could be done on a consulting basis hut for each visit at least 3 ? 
days should be allowed for travelling between the property and 	 /

Kellogg, Idaho - l days each way. The estimated cost for dozing 
appears to be high. Either bids should be required or the rate 
that is used for the work Hilpert may reccomrnend at the nearby 
Continental Quicksilver project - ONE-61455 - could be used, in 
the absence of bids, mobilization and drilling costs used at 
Continental would also be fair at the project as the type of ground 
to be' drilled is essentially the same at each property, and the 
distance between them is short.


D. R. MacLaren 
Enc ]. osure 


DRNaclaren: dc 


cc: Director's reading file 
Resources Research Branch Chief 
Docket 
Chrono
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DEPARTMENT OF THE INTERIOR	 PFFICIAL 


	


2	 OFFICE OF MINERALS EXPLORATION 	 COPY 
DOMOEO 


O .ICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATOCEI 


	


W	 j JUL 22 1S5 
Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.s.c. 641)	


INITXM(W 
NAME OF APPLICANT (Full legal name and mailing address as they should 


appear on contract if one is executed.)
	 APPLICANT DO NOT ETHiS BLO1CK 


DOCKET NUMBER


Lo' Sidney Mining Company 
102 First Security Bldg. 	


DATE RECEIVED	


llii 
Kellogg, Idaho 83837


REGION 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 
CORPORATION 
PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Idaho


102 First Security Bldg. 
Kellogg, Idaho 83837 
1008 West 19th Avenue 
Spokane, Washington 99203 Vice Presideritl 
-i-i6 Hutton Building 
Spokane, Washington	 Secretary-


Treasurer 


M. C. Brown 


E. K. Barnes 


Ben Smick 


TITLE 


Pr e side nt 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 - -	 LOCATION 


Silver	 NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT	 Cook	 Owyhee	 Idaho 
$ LFO,802.O0


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. 1.11). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit two copies of this application and all accom-
panying paper: except as otherwise. noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned 'o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICAT1ON 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


July 9 1965 
DAT ED


President 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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Sidney Mining Company 
102 First Security Bldg. 
Kellogg, Idaho 83837 


1. a. Attached hereto (Exhibit 1-a) are photocopies of correspondence 
in which Sidney Mining Company attempted unsuccessfully to obtain 
a loan from both of its banks of account, the Idaho First National 
Bank and the National Bank of Washington. 


b. Sidney has no affiliated, parent or controlling companies. 


c. To cover our sha	 of the cost we propose to apply funds which 
will be received from the Laura-Bell Lease as reimbursement of 
capital advances made by Sidney which enabled that venture to 
reach the production stage. 


2. a. The property is owned_putright by Sidney Mining Company by virtue 
of a Deedxecuted by Ben Smick and Hazel Smick and a Deed exe-
cuted by M. C. Brown and Nancy Brown, recorded at page 321 and 
32-i-, respectively, of Book 57 of Deeds, of the records of Owyhee 
County, Idaho. There are no liens, mortgages or other encumbrances. 


b. The property is known as the Cook Group of unpatented lode mining 
claims situated in Carsp miningistrict, Owyhee County, Idaho, 
consisting of fortyeight lode claims located and named as ttCook 
1" to "Cook +8", inclusive, said notices of location being recorded 
in the records of Quartz Locations of Owyhee County, Idaho., as 
follows:


	


Claims	 Book	 Page 


Cook 1 to Cook 8, inclusive	 26	 377 to -i-2+, inclusive 


The area of the Cook Group is reduced by conflicts with five prior 
unpatented_plaims owned by otherparties. Thesprior locations, 
the Ajaxlaim and the 0regonroup of fourclaims, are outlined 
by dashed lines on the vaiiôus maps attached hereto. We are at-
tempting to buy these claims and,, if we are successful, they will 
be added to the OME contract on the Cook Group.. 


c. There are no encumbrances. 


3. a. Tunnels , A, B and C, and placer operations	 en Tunnels A and B 
(Plate 7Brown Report, 1965) were doi'e-y persons unknown at 
times unknown during the past century. The tunnels are caved at 
their portals but, judging by the dumps, were not long. Bulldozer ( 
cuts ID, E, Fand G, on the same map, were excavated in i96+. 


b. The bulldozer cuts were made by Sidney MiningCompany. 


c. Past production, probably only from the placer, is unknown.tY 


d. There are no known ore reserves. 


e. Geologic features are covered in the Brown Report, 1965 (Exhibit 
3-g) attached hereto.


-1-







Sidney Mining Company 
102 First Security Bldg. 
Kellogg, Idaho 83837 


f.7We expect to find ore by the proposed exploration because the pro-
perty lies in a virtually unexplored part of a major mining district, 
midway between two areas that were highly productive, from which 
major geologic structures project across our property. In the Cook 
Group itself occur geochemical anomalies strikingly similar to 
those over the neighboring productive vein zones. The complete 
picture is outlined in the attached Brown Report and references 
therein (Exhibit 3-g). 


g. Two photocopies of the only available geologic and engineering 
report (Brown, 1965) are annexed hereto (Exhibit 3-g) and nenot 
ber eturned. 


a. The property will be shown to any 01€ representatives by Malcolm C. 
Brown, 102 First Security Bank Bldg., Kellogg, Idaho, Phone 78-i--
1271 (Residence 781+_ ) I57i)	 Such meetings should be scheduled as 
far in advance as possible. Arrangements should be made to meet 
at Boise, Idaho, or Jordan Valley, Oregon, the nearest source of 
food and lodging, where a Jeep will be available to travel to the 
property. 


The property may be reached by turning east from paved US 95 
at Sheaville, 12 miles north of Jordan Valley. A graded dirt road 
leads i6 miles southeasterly to Delamar, from which a rather poor 
road leads over the mountain about 3 miles to the property. 


b. The nearest railroad shipping point is on the Union Pacific at 
Iviarsing, Idaho, about 57 miles (of which 38 are paved) from the 
property. Marsing is also a supply point for the surrounding 
agricultural area, but mining supplies are available at Boise, 
about 85 miles from the property. 


5. a. Refer to the following maps, on which the proposed work is indi-
cated in green, accompanying this application: 


Exhibit 5-a-i. Plan map of the Cook Group. 
Exhibit 5-a-2. Section along Line A-As. 
Exhibit 5-a-3. Section along Line B-B'0


7-
We propose first to make bulldozer trenches, thru colluvial surface 
debris estimated to average 	 feet in depth, to expose bedrock in 
place across the areas of anomalously lowmercury and high heavy 
metals. These trenches, numbered 1 to 7 on Exhibit 5-a-i,. aggre-' 
gate about 20,800 linear feet. Trench + would include scraping 
away the cavedortals of the tunnels at A and B, so that they 
may be mapped. Some of these trenches, perhaps all, will serve 
as drill roads during the second stage of the program. The trenches 
will be apped geologically and sampled at l0O-footintervals to be 
analyzed by geochemical techniques for traces of,havy metals, mer-
cury and silver. Anomalous indications will be/'followed up by rnore( 
closely spaced sampling. At the same time the previous samples, /7 
platted on Plate 2 of the Brown 19 6 5 Report, will be analyzed for / 
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Sidney Mining Cothpany 
102 First Security Bldg. 
Kellogg, Idaho 83837 


silver, and mercury determinations will be made on those not pre-
viously analyzed for that metal. The heavy metals and silvers 
would be run by Pioneer Geochemical Laboratory of Spokane, which 
has only recently set up for the newsensitive silvermethod 
developed by Nakagawa and Lakin of the U. S. Geological Survey. 
Mercury would. be run by the Cordero laboratory in Winnernucca, 
Nevaa. 


At this stage, after a careful study of the augmented geo-
logical and geochemical data, and consultation with 01€ geologists, 
sites would be selected for diamond drill holes to penetrate the 
most promising anomalous zones at depths ranging from 50 to +00 
feet. Data from each drill hole would be used in determining 
orientation of succeeding holes until an aggregate of about 3200 
feet has been drilled. Geochemical analyses of the sludge samples 
will be made to determinernineralized sections justifying standard 
fire assays. 


In summary, the program calls for 20,800 linear feet of bull-
dozer trenching and 3,200 linear feet of diamond drill hole, with 
concurrent geologic mapping and sampling. 


b. No additional access road is required except single-pass blading 
while the dozer moves from one trench site to another. 


c. The work will start within 30 days after the execution of an 01€ 
contract and require about fivemonths for completion. This is 
based on an estimated progress of 2l,QQP linear feet of trenching 
permonth, one month for mapping, analyses and. appraisal and 3 
months at 6Q feet per day (twohifts) of drilling. It is hoped 


	


)	
that a contract can be signed in time to start the work about 
Au ust first. If it is not possible to complete the project before 


Or	 eavy snow all, part of the drilling may have to be deferred. until 
spring, but in any event should be completed before June 30, 1966. 


	


6.	 Sidneyj'Iining Company was incorporjed under the laws of the Ste 
of Idahp in June, 1910. It operated the Sidney mine, near Kellogg,. 
until exhaustion of ore reserves forced suspension of operation in 
February, 1960. 


The proposed exploration project will be under the direction 
of Malcolm C. Brown. Mr. Brown obtained the degree of Engineer 
of Mines from the Colorado School of Mines, is a Registered Pro-
fessional Engineer in the State of Idaho and has been active in 
mining practice in the Coeur d'Alene district for the past 28 years. 
He was employed as engineer and geologist for the Bunker Hill 
Company for six years, leaving to become Superintendent for Sidney 
I'iining Company in June, l9-f-3. He subsequently became General 
Manager and in 1953 became President and Director of Sidney, a 
position he holds at present. During the past 10 years he has been 
actively engaged in exploration of many mineral prospects in west-
ern North America.
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Sidney 1Iining Company 
102 First Security Bldg. 
Kellogg, Idaho 83837 


7. a. It is expected that the bulldozer trenching and diamond drilling 
will be done by independent contractors. We have not asked for 
bids on this work because the bidder is influenced by so many 
factors, such as the size of the job and availability of other 
work, that he would want to rebid when the job has crystallized 
to the point where these factors can be better evaluated. Based 
on considerable experience in these fields, we believe that the 
following estimates are very close and can be met or bettered 
when we actually call for bids. 


Bulldozer Trehching 


For the bulldozing we hope to find a D- Caterpillar with hydraulic 
angledozer and hydrauliripper. Such a machine with operator, 
should rent for about $25QQ per operating hour, plus an estim-
ated $+00.00 for.moying in and. out. Considering the conditions 
of soil, topography and grade for each individual trench we esti-
mate the average cost as follows: 


Cost per Cost per	 Total Cost 
linear foot äu. yd.	 (20,800 un. ft.) 


Operating cost $0.22+ $0.113	 $+,6O.oO 
Moving cost O.O19 0.010	 +0O.00 


Total $0.2+3 $O.123	 $5,050.00., 


Diamond Drilling 


We expect the drilling contractor to use a truck-mounted rig, 
starting each hole BX to allow casing thru overburden and faulted 
or broken ground and to finish with AX.	 BX hole may be expected 
to cost about $8.00 per foot and AX about 7.25 per foot, averaging 
overall about $7.5O per foot.	 Costs of moving in and out will 
depend on the distance involved, but since the headquarters of 
most drilling contractors are quite far from this job we may expect 
as much as $1,000.00 mobilization charges. Following is an esti-
mate of the cost per foot and total cost of contract diamond 


/1 drilling: 
zpn 


-' Cost per foot Total Cost	 (3,200') 


.' Drilling $7.500 $2)+,000.O0 
Mobilization 0.313 1,000.00 


$7.8l3 $25,000.00	 ).. 


b. Following is a schedule of personal services itemized by .nuiiber 
and classes, salary and period of employment. Such services are 
available.
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sidney Mining Company 
102 First Security Bldg. 
Kellogg, Idaho '8337 


Classification	 Namber 


Engineer-geologist-supervisor 
(Includes salary, subsistence & 
travel expense)


Estimated Cost



$1,000.00 per month 


Following is a distribution of estimated cost per unit and total 
costs of engineering, supervision, sampling, etc. for the project: 


Trenching 
Drilling 
Misc., mapping, etc.


20,800 lin. ft. 
3,200 ft. 


1 month 


Total Units 


Total


Cost ter Unit 


$0. o+8 
0.937


Total Cost 


$1,000.00 - 
3,000.00 - 
1,000.00 - 


$5,000.00 


c. Following is a distribution of estimated cost per unit and total 
costs of operating materials and supplies for trenching: 


Cost per foot	 Total Cost (20,800 ft.) 


Sample containers 	 $0.003	 $60.00 - 


Following is a distribution of estimated cost per unit and total 
cost of operating materials and supplies for drilling: 


Cost er foot	 Total Cost (3,200 ft.) 


Core boxes	 $0.102	 $325.00 
Sample containers	 0.062	 200.00 


Total	 $0.l6-i-	 $525.00 


d. As operating equipment the Company will furnish one Jeep four-
wheel-drive pickup for a rental of $0.07 per mile, covering fuel, 
tires, repairs and all other costs. We estimate that it will be 
driven about 1500 miles per month. 


Following is a distribution of estimated cost per unit and total 
costs of this equipment for the project: 


Total Units	 Cost per Unit Total Cost 


Trenching	 20,800 ft.	 $0.005	 $105.00 
Drilling	 3,200	 0.098	 315.00 
Misc., mapping, etc.	 1 month	 lQS.00 


Total	 $525.00 


e. Initial rehabilitation and repairs: None. 


f. New buildings, fixtures and installations: None. 
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Ac counting 
Payroll taxes 
md. comp. & liability, ins. 
Chemical analyses 


( 230 for Hg, +OO for Xg)


Total Cost 


$ 25.O0\ 
+2.00 
17.00 


1263.00 


Total $l3+7.00 


. • O	 I 
Sidney Mining Company 
102 First Security Bldg. 
Kellogg, Idaho 83837 


g. Miscellaneous charges include accounting, payroll taxes, indus-
trial compensation and. liability insurance, and chemical analy-
tical work. Prices of chemical analyses are as follows: 


Mercury, Cordero Lab, Winnemucca 	 $2,50 
Heavy Metals, Pioneer Geophysical, Spokane 	 0.63 
Silver, Pioneer Geophysical, Spokane 	 1.72 


Following is a. distribution of estimated cost per foot and total 
cost of miscellaneous charges for trenching: 


Cost per foot	 Total Cost (204800') 


Accounting	 0.001	 $ 25.00 
Payroll taxes	 0.002	 +2.00 
md. comp. & liability ins.	 0.001	 17.00 
Chemical Analyses	 0.070	 ])+55.00



(300 for Hg ,Ag ,HM) 


Total	 $0.07+	 $l539.0 


Following is a distribution of estimated cost per foot and total 
cost of miscellaneous charges for drilling: 


Cost per foot	 Total Cost (3,200') 


Accounting	 $0.023	 $ 75.00 
Payroll taxes	 0.039	 126.00 
md. comp. & liability ins. 	 o.oi6	 51.00 
Chemical Analyses	 0)+71	 l50-i-.00 


( 6 1 iO for Ag, RN)	 ______	 ________ 


Total	 $0.51+9	 $1756.00 


Following is a distribution of estimated cost of miscellaneous 
charges in connection with general geblogic mapping and evalu-
ation, including mercury and silver analyses of samples aliead 
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Estimated 
Total Cost 


$5,050.00

1,000.00



60 • 00 
105.00 


1,539.00


$ 7,75-i-.00 


$25,000.00 
3,000.00 


525.00

315.00



1,756 .00


30,56.00	 S 
i,000.00 , ? 


105.00	 :. 
l,?7.00- '--;;1


2,52.00 


$^o,8o2.0o - 


Sidney Mining Company 
102 First Security Bldg. 
Kellogg, Idaho 83837 


7. g. Following is a summary of the estimated cost for the entire project.: 


Trenching (20,800 fee 
Contract bulldozer 
Engineering-supervision 
Iiateria1s and supplies 
Equipment rental 
Miscellaneous 


Total Trenching 


Diamond Drilling (,200 feetj 
Contract drilling 
Engineering -supervis ion 
Materials and supplies 
Equipment rental 
Miscellaneous 


Total Diamond Drilling 


Miscellaneous ma1Ding and samijling 
E ng ineer -geologist 
Equipment rental 
Miscellaneous 


Total Misc. Mapping and Sampling 


PROJECT TOTAL


Estimated Cost 

Per Unit 


0.2+3 
0. o+8 
0.003 
0.005 
0. 07+ 


$0.373 


$7 . 813 
0.937 
o.i6'-. 
0.098 


$9 561
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$DNET I4INIt4C COMPANY 
102 W(BER BANK B('!LDING 


ELLCCG, IDAHO 


5 May 1965 


Mr. J G. Cues, Mariager 
Kellogg Office 
Idaho First National Bank 
Kellogg, Idaho 


Dear Lx'. Gi1as: 


bidrtey 1ining Coinany na acr'u1rod a pror- i k ig	 up of 
+8 mining c1aipi, coverIng nearly.re mi1e	 a

virtually unexplored ares midwaytwee the old i)ö/y 
and Delamar iine In the hito	 8ilver CIty itrIct

of Owyhee Countv Idaho, 


Limited bulldozer trenching ia\al/dpparenty confIrmed the projection of major gelorc' M'ctures,and geochorica]. 
anoma1ie show R patteiingiy 1mi1ar to that obtained 
over the known produo rioirirs1n zones. /e bellevc' 
that a relatively mat ar.nunt"' ad&tIorta1 bulldozer 
trenching and	 all drilling h4 an unusually rood chance to discover orehodI	 that do riooutcrop and so r:caped

detection by earlyr proapecto. 


To• accmpli	 M wo	 irpthe coming umier season,

SIdney is/je1dng to bo4O,üO00 To apply t' the 
repeyr.erfof the loan we would give a lien on SIdney's share 
of the ce from t LauraBell urniu lease of Blending, 
Utah. dney advanc money for the successful exploration 
and dev\opinent of ts lease, The property Is now in prod uction a	 Sidney'see1pts th.refrorn should bsufficIent 
to repay	 loan beforethe end of the ar. 


tie vii]. 
show you 
proposed


be glad to reet with you at your corrcrenlence 9 to 
maps, engineering reports and detailed plans of the 
project0 


Your q very truly, 


M. C. Brosn 
Presid9nt 


MC:hs
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ELIAX;4; OFFICE 


ESTABLISHED 867 


KELLOGG, IDAHO 


P4ay U, l96 


Mr. M. C. Brown, President 
Sidney Mining Company 
102 First Security Bank Building 
Kellogg, Idaho 


Dear Mr. Brown: 


Your letter, requesting consideration of a $30,000.00 
loan for development of a mineralized zone in the Silver City 
district of Ovyhee County, Idaho, has been reviewed, The plans 
for the summer season are promising and should bring encourage-
ment for the development of the area. 


Our bank believes development of this type should be 
financed by stock sale, It will not be possible for us to 
provide you with the necessary financing to do the bulidosing 
and drilling. 


We sincerely desire to be of service to you in banking 
wherever possible and sorry it is not possible to accotodate 
you on this particular request. 


Yours very truly, 


J. G. Giles 
Manager 


J GG : pc
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D?EY WN1N	 MP4 


WEBER BANK BULDINfl 
J(EILOGG. tDAC 


27 May l96 


Mr. Carl C. Kiilsgaard 
Senior Executive Officer 
National Bank of Washington 
P. 0. Box 327 
Spokana Washington 99210 


Dear Sir: 


Sidney Mining Com pany has acquired	 ring grnu 
8 inng claims, cwering nearly 23 square miles, in a 


virtually unexplored area idway.4itwcen t old Dewey 
and Delamar mines in the histordcr Silver district 
of Ovyhee County, Idaho. 


Limited bulldozer trerichin..1a .t fai pparently confirmed 
the projection of major, 	 truetres, and geochemical

anomalies show a patte>strik1ngLy siiJr to that obtained 
over the known product1ce neighborrg vei ones We believe 
that a relatively modt amount of ,additional bulldozer 
trertchlng arid sheila rilling has :an unum.elly good chance 
to discover orehodies 'tat do not tcrop and so escaped 
detection by eaydy	 pøct4a 


To accomplij this work duing' the COifl urnner season, 
Sidney is AGeking to b6row $30,000. To apply to the 
repaymentf the loan	 would give a lIen on irey's shcre

of the In4rne from the Lura Bell uranium lease of Blending, 
Utah0 Sidney athranced/r%oney for th: successful exploratIon 
and develont of t}4 lease. The property is now in prod. 
uction and & Ls.%ceiTts therefror should be sufficient 
to repay the	 d loan before the end of the year. 


ie will be glad to meet with you at your convenieno, to 
show you maps 9 engineering reports and detei:ed plans of the 
proposed project.


Yours very truly, 


M. C Brown 
Precident 


MCB*ha
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EADLI8EQ ooa 


ffmm1	 nh f	 lhttmt 
INLAND MPIP 9ANCINC CCLNT


POOT OVIC OX 7 JW 2, 196	 POKANr. wAHINroN 9iO 


Nr. . C0	 owa, Preeidont 
Sidney ini Cpny 
102 Wber &nk ii1din 


Uogg, ldjho 


Deer Sir2 


Thank yoia o i*y kindly fc thz loan riqut of th Sidnay I'4iing Company	 J (-' 
to dvolop it prop,rty in Oyhee County, Idaho0 I erni sorry that 
v are not considering iinin enturec t that distance at thi8 ti0 


I tight ugget that you eontict th bnkQ in tb Eoioe area vho y 
ba ore fii11ar with tho property and ore reeponoiv to your tor, 


V.ry truly your 
/:	 / ,1: /•	 // /" /	 -	 ,,	 ( 


(i 
Cr1 C. Kiilaard.' 
Senior outiv Officor 


CC/go
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PFELIMINAFY LPO}:T L	 CUOK GROUP



Silver City District, iyhee County, Idaho 


for 


:ii	 i;i;.ic opiy 


I:ellogg, Idaho 


Sul u.iY 


Silver City has been the most productive precious metal district 


	


in Idaho. Ore deposits are of the epithermal silve	 old type, which 
characteristically extend long distancesoth :-orizontally and verti-
cally. The Cook Group of 8 claims covers an area of geochemical 
anomaiier in a virtually unexplored pert of the district where the geo-
chemical pattern is very similar to that develop&d over previously 
productive r.ines. 'iiC claims can be exrlored easily anti relatively 
cheaply by dozer trenchin and drilling. 


LOCATIOI' AIi) ACCEIi:lLITY 


Ihe Eilver City district is located in the Owyhee Range in north-
westerr Owyhee County, Idaho. 
on Ti. S0 .{ighway 9, l miles 
dirt road leads l miles sout 
City is 7 riles farther east.


The best access road is from Sheaville 
north of JordanVaZ.ley, Oregon. A graded 
heasterlr to Delamar, from which Silver 


kiIT CRY Ar.) LODUCTION 


Silver City has been Idaho's premier precious r;etal mining district. 
Since Its discovery in 1863 Owyhee County is officially credited with 
iroduction of about	 2,C millihn almost eauallv divided between silver 
and gold. Mot of the 
recovi	 by cyanidatlon and at little more than half 6f current prices. 
Today the sar7e ore would probably tring three tImes as much. The mines 
of Jar iale ountain are credited with about 3l million, Florida 
Mountain •l3 million, Delamar Mountain l.5 million, .11th Flint and 
South Mountain less than ;1 million each0 


Production began from discoveries on Wr	 gleI'ountaIn In 1863

but, despite active prospecting inth surrounding area, it as 16 years 
later (1C?9) that the fIrst corrriercial orehodies were discovered on 
Florida Mountain and De1amarjiorntain. Yet each of the latter went on 
to produce nearly as much as War agle, a striking demonstration that 
rich orebodies could be overlooked for many years even tho they apexed 
only a few tens of feet below the surface.


ELxI1, In ,'/•
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GLAND SJCJE 


11thin the Silver City District a granitic stock, Intrusive into 
Carboniferous sediments outside the area, is overlain by Tertiary extrusive basalt and that in turn by a series of rhyolite flows0 (Lindgren, 1900 9 p. ii6). 


The area is rather complexly faulted by fracture sets striking 
north, east, northeast and northwest. Piper and Laney ( l92 ;, o 38) 
believe that they recognize three distinct sets of fractures, each 
related to one of three major periods of diastrophism: pre-rhyolite, 
post-rhyolite pre-.rnineral, and post-mineral0 


The most prominent faults are the "iron dikes" of the Dlamar 
district, a set with quite uniform east-west strike and flat southerly 
dip three of which were named the Chatau qua, Delarnar and Ienrietta 
fauits. They are characterized by great widths ofclay gouge,fre-. 
quently containing disseminated pyrite where penetrated by mine work-. ings at Delainar, Pipand Laney (1926 , o -5) recognize that "fractures of the same set strike across th' southern part of the region close to 
Silver City, aitho they are distributed across a wide zone of shearing 
that Is not readily traceable". However, they apparently made no attempt 
to correlate these faults wIth those at Delamar0 


Piper and Laney reached the conclusion, based mainiyon the Delamar 
mine manager's description of "drag ore" th;t this east-west et is 
post-mineral0 Yet Ligren, an unusually acute observer, classified 
thethIn 1900 as pre-.mineral0 The productive veins of ar Eagle and 
Florida 1ountains, 7hich lie north of the east-west fault zone, mostly 
occupy north-striking fractures, The Delarriar veins lie between the east-west faults in fractures striking northwesterl y , .rhich PIp and 
Laney ascribe to post-mineral rotation. Logicsuggests that the east-
west faults may have been a major preIneral feature of the area and 
played a dominant part in opening the vein fractures, then post-mineral movement resulted In the "drag ore". 


YDJhAL ALTEI'ATI ON 


The granite, basalt and rhyolite are extensively softened by 
chioritization, propylitization, sericitizatlon and kaolinization in 
the vicinity of the orebodies. The resulting smootherosIon sufaces, 
deeply covered with fine debris, are a strikIngphysiographIc teature 
of the productive areas0 On the other hand, hydrothermal silicificatlon 
of the rocks appears (to the writer) to be more wide-spread and generally 
farther from the productive veins. Particularly in the rhyolite, the 
bold siliceous reefs, from which there has been only minor production, 
nearly monopolized the efforts of the prospectors, apparently the reason 
that discoveries of the orebodles on Florida and Delainar mountains were 
so long delayed.
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The veins "are remarkable for their continuity along both strike and dip" and the ore shoots "extend from granite into basalt ar3 upward into yolite without material changesin richness" (Piper and 
Laney, 1926 , p. 67-69). The gold and silver content of the ores is 
in the form of native metals (electrurn) or of ninerals in which the proportion of silver Is large, predominatel y naurnanite, argentite, arid the ruby silvers. Principal gangue minerals are massive quartz, lamellar pseudomorphic quartz and adularia0 The gold-silver ratio 
for the entire area is about 1:30, but varies from 1: ,l38 at Florida 
Mountain to 1:15 at Delamar to 1:1.1 on War Eagle Mountain (Piper and 
Laney, 1926 , p. 11 9, p. 95, p. 136). 


Nolan ( 1933, p. 626 & 632) places Silver City in the silver-gold classification of epithermal deposits. This system of classification 
divides eIthermal precious nwtal deposits into two categories, based 
on the ratio by weight of gold to silver in hypogene ore, with the 
following characterist:i es: 


1. SIlver-gold deiosIts (more silver than gold by weight) 
a. In well-defined fractures, commonly of tectonic origin, 


that may extend for long distances both horizontally and 
vertically. 


b. Ore minerals incluie electrum, argentite, silver sulfo-
salts, selenides, and minor base metal sulfides, but no 


0 


c. Quartz, comxnonl banded, Is the most abundant gangue; 
carbonates are also widespread. 


d. 1ide-spread wall rock alteration0 


2. Gold-silver deposits (more gold than silver b: weight) 


a. In fractures generally small and discontinuous, which 
often appear to be genetically related to the emplace-
ment of the igneous rocks with which they are associated. 


b. Ore minerals include free gold, tellurides and minor base 
metal sulfides, but no selenium, argentite or silver sulfosalts. 


c. Quartz, commonly comby, is the most abundant gangue; 
often fluorite, alunite and kaolinite are present. 


d, Wallrock is commonly unaltered beyond a few inches or at 
most a few feet from the vein. 


Piper and Laney believe that the richer ores occurred In well 
defined shoots, whose rather flat rake Was probably determined by a







0	 0 
system of cross fractures, but generally the operators looked for ore 
on lower levels directly below ore on th level above0 They say "In 
many instances such development work as was done indicates clearly 
that the operators had little or no conception of the geological 
features of the deposits, especially the pitch of the ore shoots . 
In fact it is believed that never before nor since has so little real 
exploratory work been done in so important a mining district." (Piper 
and Laney, l92 , p. 71-72). 


T}fl COOK PROJiCT 


While studying the literature in Nay, l96^, the writer transferred 
the three separate maps of Fiper and Laney to a single map on a town-
ship plat base, giving for the first time a clear view of the relation-
ship of the three areas of production. On this map (Plate 1) 9 using an 
enlargement of the best hut crude topography available, the Chatauqua, 
Delamar and Henrietta faults rere projected eastward across the inter-
vening area towardilver City. They appear to correlate satisfactorily 
with the east-west faults rnapprd by Piper and Laney south of Silver City, 
suggesting that thisone may well be the most persistent and important 
structuraljeature of the area. 


Four reconnaince lisof soil samples showed such interesting 
geochemical anomalies that the Cook Group rf	 contiguous claims was 
located covering Cookj4ountain, ri1day between Florida Mountain and 
Delamar Mountain. Analyses of these and several hundred subsequent 
soil samples are plotted on Plate 2. Plate 3 is pantographed to the 
same scale from Piper and Laney's Delamar map with the addition of three 
of the veins projected to the surface from their underground maps. A 
series of soil samples appears to show the following features: 


1. The product1vevein zone is surrounded by a halo of high 
arsenic, with little or no arsenic in the zone. 


2. Heavy metal anomalies occur in the vein zone. 


3. The veins occur in zones of anomalously low mercury surrounded 
by anomalously high mercuryJialoes. 


Plate + pantograrhed from Piper and Laney's map of Florida liountain, 
shows sirilar relationships, except that the anomalously low mercury 
zone is more prominent and no anomalous highs appear. However, it may 
be noted that mercury is higher away from the vein zone than in the 
zone.


Plate 5 shows the mercury deviations in the central part of the 
Cook area from a olane trend surface developed by regression analysis 
(Link, R. F., 196, p. 11; KOCh, G. S., 196c ; Conner, J. J., l96+). 
Plate 6 similarly shows heavy metal deviations from a bi-planar trend 
surface. Both of these maps illustrate more clearly the nortesterly 
anomalies aloñ the projectedTh1amar fault.







1	 0 
Turning back to Plate 2 it can be seen that the pattern of 


anomalies along the projected Delamar fault is strikingly similar 
but broader than those over the Delamar vein-zone. Likewise the north-
south lineations of Florida Mountain (Plate +), which is north of the east-west fault zone, are similar to the patterns on the north part 
of the Cook Group. Theseomparisons suggest that in Cook Mountain 
lie veins of both the Delarnar and Florida iountain types. The broader 
distribution of anomalies on the Cook Group suggest three possible 
explanations: 


1. The source of the Cook geochemical anomalies may he at greater 
depth, giving an effect analagous to the greater spread of 
certain geophysical anomalios from a deep source compared to 
those from a shallow source. 


2. The Cook anomalies may come from bigger and more heavily 
mineralized veins. 


3. They may come from average veins with disseminated ir:ineraliza-
tion between them0 This brings forward the possibility of 
large openpit opertions, a phase tht perhaps was not ade-
q uately explored i the old mines. Lindgren (19 C C, p. l'+i) describes two crosscuts 550 feet or iore westerly from the 
Trade Dollar vein on Florida MountaIn, each as being "nearly 
its whole distance in bluish mineralized basalt, containing 
some pyrite and assaying up to $1 in gold and 32 In silver 
per ton". At 1899 prices this wo:ld mean about 0.05 oz gold 
and 3.3 oz silver. At 196 5 prices it would be about 1.75 
and	 respectively, or •16.C5 per ton. 


There was littleime for, geologic mapping daring the l96 sea son. 
Some random observations made in the course of soil sampling and claim 
staking are recorded on Plate 7. At several points the projection of 
the Delamarfault is supported by changes in rockfloot, drainage aline-
ments, and particularly the gouge zone exposed in the dozer cut at 39,1+OON, 
l8,60. 


Three more bulldozer uts in this area were made on rnercurj1ighs 
before the geochemical pattern, developedeveral months later, showed '\thet the mercury lows should be investIga.,ted rather than the highs. 
Those cuts exposed some hydrothermal alteration and some weak lirnonitic 
veining. Mercury determinations on bedrock samples from these cuts ran 
close to the average of the soil samples in the imrriedIate vicinity, but 
with much smaller variance. 


Propylitic alteration was observed in the basalt at the mouth of 
Jacobs Gulch and it is believed that hyirotherrial alteration is quite 
prevalent on the ridge between Jacobs Gulch and Sullivan Gulch. 


FJTUPJ £JXPLOLATION 


A logical plan for exploration of the Cook Group would involve

following the Delamar fault with a bulldozer trench to bedrock, exposing
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any evidence of veins in the immediate footwall0 This, with concurrent 
geologic mapping and filling in of the wide-spaced geochemical grid 
should delineate several targets for drilling to depths probably no 
exceeding 200 feet. 


Only rarely is there an opportunity for such simple and cheap 
exploration where the iotential discoveries could be so rewarding. It 
is believed that a relatively modest expenditure might very well bring 
the project to the mill-planning stage. 


'iAL OLN C. BROWN 


Kellogg, Idaho 
28 April 1965 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


MAY 5	 197!. 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 
ONE-6481 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2215


INTRODUCTION 


This report summarizes an ONE project to explore for gold-silver ore 
bodies that were indicated by soil sample anomalies about 3 miles 
west of Silver City, Idaho. The contract, dated February 28, 1966, 
for a total estimated cost of $40,208.00, of which theGovernment 
would contribute 62-1/2 percent or $25,130.00, was amended 4 times. 
Work, startedin May, 1966, and terminated December17, 1966, 
consisted of bulldozing 1.7 miles of access road, 2130 linear feet of 
trench, 14 drill sites and drilling eight holes, aggregating 1784.6 
feet.	 Total accepted cost of the work was $23,036.57, of which 
the Government contributed $14,397.86. No ore was found and the 
Operator was notified on September 20, 1968, that the Government 
retains no claim or lien against the property subject to the contract 
or any future production therefrom. 


OPERATOR 


Sidney Mining Company 
123 McKinley Avenue 
Kellogg, Idaho 83837 


Officers include: 


President:	 N. C. Brown 
123 McKinley Avenue 
Kellogg, Idaho 83837 


Vice President:	 E. K. Barnes 
1008 West 19th Avenue 
Spokane, Washington 99203 


Secretary-Treasurer: Ben Smick	 _____ 
418 Symons Building 
Spokane, Washington 99204







PROPERTY 


The property consists of 50 unpatented claims, known as the Cook Group, 
and one-half interest in five unpatented claims lying within the Cook 
Group, all in parts of sees. 2, 3, 10, and 11, T. 5 S., R. 4 W., in the 
Carson mining district, Owyhee County, Idaho (Figure 1 - Location maps 
and cross-sections, Cook claims, Owyhee County, Idaho). 


The wholly-owned Cook Group comprises the Cook 1 to Cook 48 claims, 
inclusive, recorded in the records of Quartz locations of Owyhee County 
at the County courthouse, Murphy, Idaho, in Book 26, pages 377 to 424 
inclusive. These claims were held by the Operator under deeds executed 
by Ben and Hazel Smick and by M. C. and Nancy Brown, recorded in Book 57 
of Deeds of said County, at pages 321 and 324, respectively. Two 
unpatented claims, Cook No. 49 and Cook No. 50, located by the Operator, 
are recorded in the Records of Owyhee County, State of Idaho, Book 27, 
pages 409 and 410, respectively. 


The five claims in which the Operator had a one-half interest are the 
Oregon No. 1, Oregon No. 2, Spitfire, Red Cloud, and Ajax, recorded in 
Book 26, pages 17, 19, 21, 23, and 345, respectively. The one-half 
interest in the claims was held by the Operator under deed executed by 
Paul Freed, and recorded on page 225, Book 58 of Deeds, Owyhee County, 
Idaho. 


The claims are south of the Jordan river and at altitudes between 6,000 
and 6,800 feet. The property is accessible from Jordan Valley, Oregon, 
by about 14 miles of dirt road that follows Trout Creek to the junction 
with the Cow Creek road; here, turn right and proceed up Cow Creek for 
2.5 miles, turn right, ford Jordan Creek, and follow the road around the 
west and south side of DeLamar mountain. In snowy or wet weather it is 
best to leave Jordan Valley on U. S. highway 95, travel north for 9 miles; 
turn right and follow gravel road to Sheaville; turn right and follow 
graded dirt and gravel road for about 15 miles up Cow Creek, then turn 
right and follow road around the west and south side of DeLamar mountain. 


GEOLOGY 


The Cook group of claims is in an area about which little is known 
concerning the geology. The geology in the Silver City area to the east 
and the DeLamar area to the west has been studied rather intensively, 
and because of the mines, bediock has been studied underground. In the 
Silver City area (figure 1), granitic stocks which have intruded 
carboniferous rocks are overlain by Tertiary basalt in turn overlain by 
rhyolite. All these rocks are complexl: faulted. In the DeLamar area, 
the ore deposits are found beneath flat-dipping faults ('Tiron.-dikes") 
that cut and offset Tertiary rhyolites and basalt. It is assumed that 
Tertiary volcanic rocks cover the Cook claim area. 


.
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Deep overburden, in some places more than 10 feet thick, obscures most 
of the bedrock on the Cook claims. About the only outcrop in the 
central part of the Crook Group is a mass of bleached and silicified 
rhyolite with prominent crumpling of flow banding (Operator's applica-
tion report). No ore deposits are known on the Cook claims; however, 
the Operator anticipated finding ore that would average 0.587 ounces 
gold and 25.7 ounces silver per ton, based on an average of the ore 
found in the Silver City and DeLamar districts. 


Results of a soil sampling program convinced the Operator that fault 
zones, favorable for ore in the DeLamar district, crossed the Crook 
claims (figure .1). Bulldozed trenches, part of the location work on 
the claims, disclosed zones of clay that appeared to be gouge along 
fault zones. Soil sampling found that mercury and arsenic were low 
within the fault zones but increased away from the zones; there are 
weak heavy-metal anomalies along the zones. Assay data of bedrock 
samples were low in silver, however, the Operator reasoned that if the 
assay data were high, more prospecting would have been done years ago 
when the DeLamar and Silver City mining districts were active. 


PURPOSE OF PROJE 


The purpose of the project was to explore by trenching and. surface 
diamond drilling for gold-silver deposits in northwesterly striking 
veins near east-west faults in anomalous areas indicated by soil 
sampling.


CONTRACT 


The contract, dated February 28, 1966, required that work start on 
or before June 1, 1966, and be completed within 6 months from the 
date of the contract. The work was to consist of bulldozing necessary 
access roads, six trenches, and sixteen drill sites, and drilling 
sixteen diamond core holes. 


ESTIMATED COST OF THE WORK 


Actual Costs 


Category (1) Independent Contracts 


Bulldozing 


Mobilization and demobilization of bulldozer 	 $ 400.00 


Bulldozing access roads, trenches, and 


drill sites, 


75 hours @ $30.00/hr.	 250. 00 
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Drilling 


Mobilization and demobilization of drill 


Overburden, 


80 ft. @ $12.40/ft. 


Diamond core, 


3,200 ft. BX standard core size 


@ $8.75/ft or 


AX standard core size 


@ $8.10/ft. 


Reaming and casing, 


400 ft. @ $5.00/ft. 


Cementing, 


50 hours @ $12.00/hr. 


Drilling out cement, 


400 feet @ $1.50/ft. 


Lumnite cement, 


48 sacks @ $6.75/sack


$ 1,200.00



992.00



28,000.00



2,000.00



600.00



600.00 


324.00	 _________ 


$36,366.00 
Category (2) Personal Services 


None except: 


Subcategory (a) Supervision and Technical Seriices 


1 Supervisor-engineer-geologist 


3.0 months @ $750.00/month 	 2,250.00 
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Category (7) Miscellaneous 


None except: 


F.I.C.A. and other insurance 


@ 15°h (rounded to) 


Total Estimated Actual Costs 


Fixed Unit Costs 


Incidental cost for each foot of 


drill hole, 


3,200 ft. @ $0.21/ft. 


300 core boxes @ $1.00/each 


160 sample sacks @ $0.25/each 


80 assays for gold and silver @ $3.00/assay 


Total Estimated Fixed Unit Costs 


Total Estimated Cost of Project 


Government participation @ 62-1/2% 


The contract was amended 4 times as follows:


$	 340.00


$38,956.00 


672.00 


300.00 


40.00 


240.00


1,252.00 


$40,208.00 


25, 130.00 


Amendment No. 1, dated June 10, 1966, permitted use of D-9 Caterpillar 
bulldozer with ripper, D-8 H-46A Caterpillar with ripper, or equivalent 
equipment of another make. 


Amendment No. 2, dated September 6, l9, added the Cook No. 49 and 
Cook No. 50 to part of the land referred to in Article 2 of the contract. 
These claims were recorded in Book 27, pages 409 and 410, Records of 
Owyhee County, State of Idaho.
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Amendment No. 3, dated December 2, 1966, permitted the drilling of 
no more than three of the sixteen planned holes to depths not to exceed 
450 feet and deleted the fourth item under Actual Costs, Category (1) 
Independent Contracts, brilling and substituted: 


Reaming, 200 feet @ $2.50/ft.	 $ 500.00 


Casing, 1,200 feet @ $1.25/ft.	 1,500.00 


Amendment No._4 dated Janua ry 19, 1967, suspended work between 
December 17, 1966 and July 1, 1967; extended time for completion of the 
contract from 6 to 18 months; and extended maximum period for royalty 
payments and for the lien to secure payments thereof from 10 to 11 years 
from the date of the contract. 


PROJECT WORK 


Project work started May 31, 1966 with flagging the locations of the 
trenches and reconnaissance of access routes. Two additional claims, 
the Cook 49 and 50 claims, were staked July 10,. 1966. The bulldozer 
arrived on the property July 11, 1966. Access roads, totalling 1.7 
miles were bulldozed to trench sites 4, 5, and 6; this required 12.5 
hours at a cost of $220.50 per mile. 


SevenL trenches were bulldozed (Figure 1). Minimum width of trenches 
was 15 feet. Trench data are as follows: 


Trench Number



ONE-i 


OME-2


Beariflg Length Average depth 


S.65°W. 470 ft.	 9 feet 


S.60°W. '410 ft.	 13 feet


Remarks 


No bedrock. Bulldozer 
mired down in wet clay; 
trench abandoned. 


Same material as ONE-1 


16 feet	 . Abandoned after 1 hour's 
work as it appeared 
conditions were same as 
in ONE-i and 2. 


15 feet	 Done on company account. 
Most material penetrated 
is soft alluvium; bedrock 
penetrated 3 feet for full 
length of trench. 


OME-3
	


S. 60°W. 


R
	


S.89°W. 20 ft.
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Length Average depth



	


Trench Number Bearing	 ft.	 ft. 


ONE-4	 S.80°W.	 200	 6


Remarks 


Penetrated soft altered 
basalt-hard massive basalt 
ledges at each end of trench. 


OME-5 N. 88°W. 400 12 Penetrated hard but well 
jointed rhyolite and basalt. 


ONE-6 S.82°W. 250 6 Penetrated mostly soft, 
altered basalt. 


Q
0 


S.20 W. 400 9 In loose material (landslide?) 


The ONE trenches required 68.5 hours to excavate; trenches R and Q.required 
20.5 hours. Trenching ended July 25, 1966. 


Diamond drilling began September 2, 1966.	 Drill hole data are as follows: 


Collar Alt. Vertical Length	 Location 
Hole No. feet Bearing angle ft.	 co-ordinates 


1 6160.5 N.87°E. -45° 135.5	 N::44208-E21207 


2 6156.5
o 


N.86 E.
0 


-45 120.0	 N:T44,373-E.21,l94 


3 6127.0 N.85°E.
_450


326.0	 N.44,129-.E.21,109 


5 6201.2 N.85°E. -30° 100.0	 N.40,924-E.22,82l 


7 6176.2 N.85°E.
_450•


230.4	 N.4l,006-E.22750 


8 6197.0 N.85°E. 40° 206.0	 N.40,787-E.22,774 


9 6559.0 N.50°E. -32° 215.5	 N.39,650-E.19,822 


11 6564.0
0 


N.50 E.
0 


-45 451.2	 N.39,536-E.19,828 


Total Tt.,784.6


Drilling ended December 16, 1966. Assay data from drill core samples are 
shown on figure 1.
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Accepted costs of the work are as follows: 


Actual Costs: 


Bulldozing: 


D-8 H-46A Caterpillar 


Mobilization and demobilization 	 $ 400.00 


Bulldozing access roads and trenches, 


81 hours @ $30.00/hr.	 2,430.00 


D-6 Bulldozer 


Transportation to and from job 	 186.52 


Bulldozing drill sites, 


17 hours @ $14.00/hr.	 238.00	 $ 3,254.52 


Drilling: 


Mobilization and demobilization, 


1 drill rig 1,200.00 


Core dril1ing. 


1,688.5 ft. 12,613.25 


Overburden drilling 712.50 


Plug-bit drilling 152.00 


Reaming, 98.5 ft. 246.25 


Casing installation and removal 798 ft. 	 997.48 


Cementing, 21.75 hours. 261.00 


Drilling out cement 168.00 


Cement 20.00	 16,370.48


Supervision	 2,250.00 


Taxes and insurance	 281.53 


Total Actual Costs 	 $22,156.53 
-8-
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Fixed Unit Costs 


Incidental cost per foot for drilling 


180 core boxes 


186 sample sacks 


93 assays for gold and silver 


Total fixed unit costs 


Total Allowable Costs of Project 


Government Participation @ 62-1/2%


$	 3.4.54 


180.00 


46.50 


279.00


$	 880.04 


$ 23,036.57 


14,397.86 


The Government retains no equity in any supplies or materials remaining 
on the property as a result of the contract work. 


REPORTS 


The Operator submitted a satisfactory final report on August 28, 1968. 
The Government issued a Report of Review in June, 1967. 
No royalty reviews have been necessary. 


PROJECT RESULTS 


The project work was unsuccessful in finding ore. Operator's monthly 
reports, include detailed drill logs and descripti on of material in 
trenches. Assay data from drill core samples are shown on figure 1. 
Several clay zones encountered in the trenches and in the drill holes 
were interpreted by the Operator to be faults; however, surface altera-
tion of basaltic rocks also results in clay-rich areas. Notwithstanding 
the rather sanguine interpretations made by the Operator regarding the 
"fault" zones andpresence of scattered pyrite, there was no positive 
evidence of. gold-silver ore in the completed work. The Operator continues 
to explore the general area but has found no ore body. 


Apparently most of the bedrock in the explored area is basalt. In the 
DeLamar area, basalt underlies the productive rhyolite; therefore, the 
productive rocks, if they existed, might have been removed from the 
Cook claims.
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CERTIFICATION 


The ;Operator was notified in a letter dated September 20, 1968, that 
the Government retains no claim or lien against the property subject 
to the contract or any future production therefrom. 


PRODUCTION AND ROYALTIES 


No ore has been produced from the property and no royalties are due 
to the Government.


SUNMARY 


The project explored, by trenching and diamond drilling, areasin which 
geochemical prospecting had indicated weak heavy-metal anomalies. 
Fault zones, indicated by clay rich seams in basalt, and exposed in 
bulldozed trenches, were explored by diamond drilling. No positive 
evidence of gold-silver ore is in the drill core. Drill core samples 
assayed nil gold and less than 0.1 ounce silver per ton. Government 
participation in additional exploration on the property cannot be 
recommended unless much more promising evidence of ore is found. 


Willard P. Puffett 


Enclosure: 


Figure 1 - Location maps and cross-sections, Cook Claims, 
Owyhee County, Idaho. 
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To	 Field Oftcer, Region 


C1Lef, Office of Minerals *xploation 


Subj*ct.	 O)IE'6481 (Gold"$itv*r) 
Sidney Mining Company 
Cook	 la itus 
Owyhee County, Idaho 
contract 2215 


enclosed are tIuse copJes of ;1e summary final report on the 9ubject 
docce.	 Please sign the enClosed original copy of the last page and 
retuPn it to this otfjce. 


Your deft copy of the report is returned Iterewith 


Hat,old lUrkemo 


nclosurea 


cc	 Dlrector!s Reading File 
Mineral Resources File 


E Docket 
OME Reading File 
Mr	 Kirkemo 
130 


BSLong/l	 5/5/71
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Sulfide D 
A geophysical survey of Sid-


ney Mining Co.'s properties in 
Idaho's Silver City district has 
indicated large bodies of dissem-
inated sulfides, perhaps suitable 
for - open-pit mining, president 
M. C. Brown aid today. 


The findings were made in the 
last month by Hewitt Enter-
prises of Salt Lake City by in-, 
duced polarization (IP), the geo-
physical method which has be-
come standard in the search for 
large ore bodies of disseminated 
sulfides of copper, lead, zinc 
and iron, the Kellogg mining 
executive said. 


The geophysicists expressed 
confidence that the geophysical 
anomalies, represent deposits of 
metallic sulfides that must' be 
identified and 'evaluated by drill-
ing, Brown said. 


Test Pondered 
It is hoped that at least one 


test hole can be drilled before 
winter closes in,. he said. If 
commercial grade sulfide min-
eralization is found, he added, 
it will be the beginning of a new 
era for the old Silver City dis 
trict where narrow, high-grade 
veins were mined in earl' r days. 
• The initial IP anomaly was 


found on Sidney's Cop group ol 
20 claims staked north and east 
of Delamar last winter over a 
geochemical copper anomaly, hE 
said, and a second anomaly (or 
abnormality) was found on thE 
Cop group and two more on thE 
Cook group of 'claims. 


Two of the anomalies are 
more than 100 acres In area 
and two are less than 50 
acres, measured at 600 'feet 
in depth, he said, and depth 
profiles indicate decreasing 
areas at shallow depths, 
apexing from 60 to 2.00 feet 
below the surface. 
Additional mining claims wer


posits. 
staked tQ protect the discoveries, 
he said, enlaiging the Cook 
group to 77 claims and the Cop 
group to 92. Sidney's holdings 
now total 169 claims and a lease 
on 400 acres of state land, all in 
one contiguous group. 


Bulldozer trenchmg of a geo-
chemical, target on the east 
half of theCook group was (i-
verted before bedrock was 
reached. to do location work on 
the new mining claims but will 
.beresumed , Brown sâid
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Porm 7 
(2/63)


Mr. M. L. Page 
291. East 6th Street 
Prineville, Oregon 97754 


Re: OME-648l (Cold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho. 
Contract 2215 


Dear Mr. Page: 


Enclosed is a copy of a self-explanatory letter of today to the 
Operator under the subject contract. 


This correspondence relates to the Lien and Subordination 
Agreements executed by you on March 15, 1966, under the Office 
of Minerals Exploration program. 


•	 Sincerely yours, 


. JOHNSON 


Frank E. Johnson 
/	 Chief, Office of 


Minerals Exploration 


Enclosure 


cc: Director's RAding FUe 
Economic Ge.ogy File 
ONE docketV 
ONE Reading File 	 •	 • 
OME Regi.n 1	 : 
Mr. Kirkemo 
130	 •	 • 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



GEOLOGICAL SURVEY 
U. S. Court House, Rm. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201



September 18, 1968
7) 20


Z24. 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: oME-6i 8i (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2215 


The subject contract was terminated August 13, 1968. 


Based on geochemical anomalies and structural projections six 
trenches were bulldozed disclosing altered shear zones containing 
pyrite and iron oxide. On the basis of these showings eight diamond 
drill holes were drilled from the surface. zones of propylitic 
alteration and intense crushing were cut, but none of the drill 
hole assays indicated gold or silver in much more than trace 
amounts. 


It is recommended that no discovery be certified. 


D. R. MacLaren
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September 4, 1968 


Memorandum	 V. 


To:	 Chief, Branch of Budget and Finance


FFICIAL FILE COPY 


Prom:	 Chief, Of fici of Minerals Exploration 


Subject: OME6481 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owybee County, Idaho 
Contract 2215 


Enclosed is a copy of a Termination Agreement to the subject 
contract signed for the Government and by the Operator,, and a copy 
0 the Field Officer's meaorandum of August 28, 1968 b stating that 
an acceptable Final Report has been received from the Operator. 


The $200.00 being withheld from payment to the Operator should now 
be paid. Please note that the Operator's address now is: 


•	 Sidney Mining Company 
123 McKinley Avenue 
Kellogg, Idaho 83837 


•	 FRANK E. joso&)



Frank E. Johnson. 


Enclosures: B&P copy Termination Agreement 
.opy Field Officer's memorandum 8/28/68 


cc: Director's ReaIin File 	
V ( 3 


Economic Geo 'ogy File	 I •Qf°•	 fJ/ 


ONE docketf	
V 	


1J1/	
LJ-'	


V 


ONE Reading File	 • 	


V 	


• 	 V 


ONE Region	
V 	


V 	 ('i •-t3 
HKirkemo/gla 9-4-68	
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
U. S. Court House, Rm. 656 
W. 920 Riverside Avenue	 _________ 


Spokane, Washington 99201	 FToiICi 
August 28, 1968	 COPY 


B0 
RECEIVED 


Memorandum	
AUG 30 1968 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OME-61481 (Gold-Silver) 
Sidney Mining Company	 __________ 


Cook Claims 
Owyhee County, Idaho 
Contract 22]4^' 


Enclosed are the Government and Budget and Finance's copies of a 
Termination Agreement signed by the above Operator and a copy of an 
acceptable Operator's Final Report. 


A Report of Review issued in June 1967 indicated that the Operator 
should be paid $1469 . 13 erroneously disallowed in prior vouchers. 
In a letter dated July 13, 1967, the Operator requested that this 
payment be made. In his 'memorandum of July 31, 1967, forwarding 
the request to the Branch of Budget and Finance, Mr. Johnson stated 
that the sum of $200 'being withheld pending resumption of work 
should continue to be withheld.. An unsigned Public Voucher for 
Purchases and Services other than Personal indicates "Amount 
verified; correct for $ 14 69.13," but there are no entries to indi-
cate that the amount due was paid and, if so, that the $200.00 
was withheld. 


No contract work has been done since the date of the Report of 
Review, and therefore all remaining funds that may be due the 
Operator may be released. 


The last paragraph of the Operator's letter gives notification of 
a change of address to: 123 McKinley Avenue, Kellogg, Idaho, 83837. 


D. R. MacLaren 


Enclosures
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£110 •c1oee 1, th orjMj aai t.o copies of ts* Fir1 


P1sa. enter r cPtang, ,t ed*p	 (se* sbov) in ynur tiles.


Siflcerely, 
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b. C. Bzwn 
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FINAL PORT 


ONE-6+8l (Gold - Silver) 


Cook Claims, Owyhee County, Idaho 


Contract 22


Kellogg, Idaho 
26 August 1968 


SUARY 


Work began 31 May 1966 and the contract was termiflated as of 17 
December 1966. Work done included 1.7 mile of access road, 2130 linear 
feet of bulldozer trench, i+ drill sites, and 8 drill holes aggregating 
1783.5 feet. No mineralization approaching commercial grade was found. 


DESCRIPTION OF WORK 


All phases of the work have been described and evaluated in the 
various monthly iarrative reports with drill logs and assay certif 1-
•cates and special reports which have been filed with Oi. Following 
Is an index of references to various phases of the work. 


Plate 
Siept Reort D&te Page No. Nubers 


Access Roads 2 Aug 66 1 1 
Trenching lj+ 2- 6 
D±'ill Sites 10 Sept 66 1 7-12 
DDH-1, -2, -3 & Logs 10 Oct 66 l-+ i31!+ 
DDH-5, -7, -8 & Logs 10 Nov 66 15-16 
DDH-9 & Log Ii 2 & 5 17-18 
DDH-1l Letter l+ Nov 66 1 17X-18X DDH-ll & Log 10 Jan 67 1-5 17-18 
Trace Elements In 


Trenches & Drill Holes 18 June 67 1-3 19-25


Total costs per unit of bulldozing and trenching are summrIzed in 
Table II, together with the total costs. Total costs allowed on vou-
chers are sunimarized in Table I. 


EVALUATION OF SULTS 


The work disclosed numerous shea-r or breccia zones, mineralized 
with abundant pyrite in extensive zones of moderate to intense hydro-
thermal alteration, but no mineralization approaching commercial grade 
was found.
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OFFICI 
copy 


GEOLOGICAL UEV1! 	 E 
U.	 Court Rouse, Rig. 66	 CI'ED 


	


V. 2O Riverside Averne 	 1 9 1968 
8pokane, Washiigto 99201	 - 


Augut . 1, .1968	 IiXTILsJa ELL 
Mr. I'L C. Brown, Presidexit 
Sitey Mining Copanr 	 tJ 
102 First Security Bi1d1ng(,?t' 
K,11o, Idaho 83837 .	 •.	 .	 ..	 . 


Re o6'&8i (Gold'$ilver) 
Cook Clai.ms 
Ovyhee County, Idaho 
Contract 221* 


Dear Mr. Brown: 


enclosed are the original aE4 t1u'e copies of a proposed ThrL.tna-
tion Agreement (two pages) to the subject contract signed for the 
Government .y Mr. F*ank *. 3ohnaon, Chief, Office ó Minerals .	 . .

£xploration, U $. Oeological Eurvey. 


If the proposed agreement is satisfactory, please sign all four 
copies, retain the Operator's Copy or your' records, and return 
the original nd two reining copies to this office. 


If the agreement is not eatisfactor to iou, please return all 
copies to this office unsigned with your statement of proposed 
changes for consideration,


$tucerety, 


P. R. NacLaren 
Field Officer, (*1 
Region I 


Ebcloure. 


MLSmelser/ms;	 .. .. . .	 ..	 . 
cc: 0ME' 
Director's Reading File







MM Porm 7 
(2/63)


$susraad


FttldOfftcer&OnX 


Dote Surn3me Code 


12/61 120 
120 


110 _______


220 
20M


OFFIrI.df. FILF COPY 


ix:	 Chief, Office of iitnersia Explorati. 


kbjact: (a(E.6481 (GOldeSilver) 
Sidney Mining Capany 
Cook Claims 
Ovyhee County, Idaho 
Centract 2215	 .. 


laclosed are the original and thse copes of pro 1*deim1fl*tjø 
Agreessat (two pages) to the subject contr*ct, signed f•r the 
.,erse*t. A eztra copy for field use is enclosed ilso.. 


If the prp	 agr.ent is satiefact 	 to yu and.. the Operator,. 
all fo%Ir copies should be sign*d by an authorized representative 
•f the Operator. Thereafter, please make the usu*l distribution 
of the topies. 


If the Proposed .*et doea not have, your approval or that of 
the Operator, the original and all copies are to be returned to 
this iffice together .vtth 'the propOsed chong*s fOr CQn*iderati*zi. 


MX E JOHNSON . ... 


Frank .J 


acZos*r.s	 .	 .	 .	 . 


cc: Director's Reading File 
Economic Geology File 	 . 


>eNEDocket	 . 
.0Z'IE Reading File. 	 .	 . 


130	 .	 .	 .	 -. 
Mr. Kirkemo	 .	 '	 .. . 


HKirkemo/bsl	 8/12/68	 .	 .	 ..
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REFERENCE SLIP
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IN 


	


2 
Mr. KirkemO, Room 4459	 _____


- 


FOR: Check items for action desired 
- Action -- Reply for signature of___----


- Approval - nvestgate	
- Surname 


-- Comment	
Recomfflefldat0ns -- Signature 


Conference	 Rewrite	 File 


REMARKS:


	


5	 i3ob	 • 


•	 • 


U'flEHLUR EETu	
U 


-
' ee,,,?,7!a1 Resoue


M56300 62	 • 
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DRAT 8/1/68	 \ 2,, 
HKirkerno/gJ.a	 D	 120M 


EXPLOR4TION CONTRACT 
SIDNEY MINING COMPANY 



OME6481 


BNINATION AGREEMENT 


It i agreed thie ..,. 	 day of _________________, 1968, 
between the United States of	 acting ii'ough te Department 


of the Interior, Office of Minerals Epl0ration, U S. Geological 


Survey, hereinafter call*d the "Government," and Sidney Mining Company, 


hereinafter called the "Operator," parties to that certain Exploration 


Contract NO. 2215 .(O-648l), dated February., 28, 1966, as amended, 


hereinafter called the "contract," that:. 


1. Effecttve December 28, 1967, the Contract and all obligations 


of. the parties thereunder, except as herein expressly provided, shall 


be and are hereby teruitnstsd. 


2. The Government shall contribute only to the allowable costs 


incurred prior to january 1, 1967. 


3 The Operator shall promptly perform all winding-up and 


settlement actions provided for, in the Gontract, including furniahing 


to the Government three copies of a final report.(in addition to the 


final monthly report) which shall include a geological and engineering 


evalution of the results of the work performed under the Contract 


with an estimate of the ore reserves resulting from such work, 
p Q k? I	 ii*/ 
compie* assay data,	 geological and engineering maps or


/ 
sketchesA dJa suumary of the work performed and the related c0t$ 	 7 
hereo 


4.. All rights 'of . the Government respecting certification of 



possible production, pe	 yend 1ienëcrho payment







12O 


/
DRAFT 8/1/68	 \' 
HKirkemo/gla	


S	


12 ON 


EXPLOMTION CONTRAC? 


SIDNEY MINING COMPANY 
OM648l 


TEBNATION ,AGREE	 ., 


it is agreed thia	 ,'day of ,..	 , 1968, 
between the United States of America, acting iirough e Department 


of the Interior, Off iàe of Mtn,rals ExplOration, iJ S. Geological 


Survey, hereinafter called the "Government," and Sidney Mining Company, 


hereinafter called the "Operator," parties to that crtatn Exploration 


Contract No. 2215 (OME6481), dated February 28, 1966, as amended, 


hereinafter called the "Contract," that: 


1. Effective December28, 1967,the Contract and all obligations 


of the parties thereunder, except as herein expressly provided, shall 


be and are hereby terminated. 


2. The Government shall contribute only to the allowable cOSts 


incurred prior to January 1, 1967. 


3. The Operator shall promptly perform all windingup and 


settlement actions provided for,, in the Contract, including furnishing 


to the Government three copies of a final report.(in addition, to the 


final monthly report) which shall include glical and engineering 


evaluation of the results of the work performed under the Contract 


with an estimate of the ore reserves resulting from such work, lv4Jtc/Q?, 
t	 ' 


compiee assay data,	 geological and engin*ring maps or '	 // 


I 
sketchesA dJa suninary of the work performed and the related cote 


th.reo	 / 
4.. All rights of the Government respecting certification of 


i.	 ' 
possible production, peEe 'nd 1ienbsecurhe payment


L











thereof, reports (including preservation of the Operator's 


records), accounts,.audits, and the right torecover any ovex 


payment are hereby preserved. 


5. ThiOpérator hereby releases and agrees to save the 


Government harmless from all claims or dmande under or arising. 


out Of said Gontract except as Otherwiae provided in this 


termination agreement. 


IN WITNESS. 'JHEREOF,. these partisa have executed this 


agreement as of the day and year first above written 


ThE UNITED 8TAES OF AMERICA 


By_______________________ 
Chief, Office of Minerals Exploration 
U. S Geological Survey 


SIDNEY MINING COMPANY 


B	 -	 -	 - 


Titl.1
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SURNAME COPY 
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V	 8/1/68	 120 


V	 V	 110 
A11tAIL	


V	 V 


V	


V	


V	
V	


VVAJ	 220 
• Sidney Mining Company	 V V


	
V 


102 Piret Security luilding	
V	


AUG 1. 1969 
V 	


V	


120M 
Kellogg, Idaho 83837	 V	


V	
V 


•	 Re: OME648l (Gold-Silver).	 V	
V 


Sidney Mining company 
V	


V V


	 ok Claimø	 V	 V 


Owyhee County, Idaho 
V	 Contract 2215	 V	


V 


Gentlemen:	 V 


Thank you for your letter of July 23, 1968, advising us of your 	 V 


decision not to explore the Cook 33-36 claims by diamond drilling 
In the area of the proposed trenchu. We regret that you elected V 


Vt to continue work QVfl the contract. Ooase4nently, we are. preparing 
V 	 a termination agreseent which will be sent to you for signature. 


Pleas, refer to Article 5(c) of the c.ntract for instructions 
pertaining to the required final report. In view of the extensive 


V data already furnished with your monthly reports• and in suppert of 
your requests for asendmeuts, we would accept a sumeary report 
stating the work performed, coats of such work, geologic results 
of the work, and a statement with respect to any reserves of ore 
dIscovered. Reference may be made in your report to records, data, 
and reports already submitted providing these are identified by 
date, page number, map or plate suióet, and name of the essayer or 


V	


V the identification of any assay certificates. 


V	


V	


V	
V	 V	 V Sincerely yours,	 V 


FRANK E josol.2 


V	 V	


V	 irank S. Johnson 
• V	


V	 V	
•	 Vchif, Office of 


V	


V V
	 Minerals Exploration	


V 


V	 V	 cc: Director's Reading File 	 • 


V	
Economic Geology File V	 V V


	
V	


V	


V V
	 V 


•	 V	 ONE docket	 •	 V	
•	 V V V


	
V 


V	 OMEReading File	
V V V
	


V 


V	 ONE Region I	 •	 V	
V	


V	
V	


V 


V	
V	


V	
Mr. Kirkemo	 V	


V 


V V HKiremo/g1a V 8_ V1_68 V 	


V	 / V







I .BOWN,sent


/ 


FIRST	 SECURITY	 BUI L NG 


KELLOGG,
RECEIV 


23 July 68


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
Geological Survey 
Washington, DC 2O2+2


Re: oi-6+8i (Gold-Sii& 


Dear Mr. Johnson: 


This is in reply to your letter of July l, 1968 regarding 
further exploration of the Cook 33-36 claims. 


can not justify partiCipation in your drilling proposals 
because we estimate that the cost to Sidney would be about 
three times the total cost of our proposed trenching. Yet 
the driling would produce ony a fraction of the inform-
ation to be gained from trenching. We believe that Sidney 
has no alternative but to do the trenching at its own 
expense and save money. 


We assume that. thecontract is cancelled, as stated in the / 
last paragraph of your letter. In view of the voluminous ji 
reports we have filed and the, extensive correspondence 
since, then, we wonder if a Y'Final Report" is necessary. ," 
Please' tell us of your requirements. 


Yours very trul 


.M.. C.:Bron,	 .. 
President 


NCB:hs	 '	 .	 ..' .	 . 
cc: D. R MacLaren	 '	 . ..	 .	 .	 .	 ,	 , . 
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7/15/68	 120 


110 


120M 


Bidney Mining Company 
102 First Security Building 
Kellogg, Idaho 83837 


Ze; •Ot-6481 (Gold-SilvezY) 
Sidney l4ining Company 
Cok Claims 
•Owyhee County, Idaho 
Contract 22l


JUL i. 5 1968 


Gent1en 


This is in reply to your letter of June 18, 1968, regarding further 
exploration of the cook 33-36 claims. 


In our letter to you:dated May 14, 1968, we cited two reasons for 
not approving the propose4 trenching rogram. These wete stated in 
the fifth paragraph as follows: 


"On the basis of the additional cost to the project 
for hackf.liing, and the low values indicated from samples 
in trenches on adjacent claims., we now do not recoend 
Government participtiOfl in the proposed trenchin g and 


•	 backfitiing operation on the Cook 33-36 claimS." 


When proposed Amendment No. 6 was prepared, no samples or essays 
were available from either Cook 33-36 claLma or from adjacent claims 


• With your l.tter of Match 22, 1968,. you enclosed a map, Plate 251, 


showing the location and assays of two samples from location cuts 
on Cook 51, 2, 55, and 56 claims. The assays jndieate. low values 
(10' - 0.09 oz.Ag, Trace Au, ad l0'' O.O4 oz. Ag, nfl Au)in 
i1vet and gold. There is no reason to expect better ratrua or 


sore informative evidence from surface sampling in the trencbe 
proposed on the Cook 33'36 claims. However, in the ovent that the 


•	 geochemical data already gathered suggest worthwhile targets ii the 


underlying bedrock, we offered to particIpate in the costs of 
• drilling several drill holes spaced several hundred feet apart end 


drilled parallel to the course of proposed Trench A Such drilling 
would be in lieu of tranching, not prior to trenchiag











0 1,) M. C. BROWN, President 
E. K. BARNES, Vice President 
BEN SMICK, Secretary-Treasurer


f/I/j4F (?l/n/fl 9 /fl/fl ir 


FIRST	 SECURITY	 BUILDING 


KELLOGG,	 IDAHO Riciv 
83837 . JUN	 196R 


18 June 1968 _____


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
Geological Survey 
Washington, DC 2O2+2


Re: 


Dear Mr. Johnson::


OME6Li8l (Gold-Silver) 
Sidney. Mining Company 
Cook Claims 


yhee County, Idaho 
Contract 2215 


11


Our Board of Directors has considered. the proposals in your letter 
of May l+, 1968 very carefully. As we understand it, you believe 
that you can not now approve the trenching program because of the 
excessive cost of the backfilling which would be required, but 
you will consider several diamond drill holes to explore for pos-
sible vein structures in the target area. 


As the area is more than 700 feet wide, it would take about 1,000 
feet of drill hole to crosscut it at )+50 inclination. This would 
cost at least $10,000 compared to about $2,000 for the crosscut 
trench. Subsequent 200-foot holes (each recovering 2 inches of 
strike-length of vein) would have an even higher cost ratio to 
the proposed longitudinal trench, which would produce a thousand 
times as much information as the holes0 


For these reasons, drilling before trenching appears to us as un-
justifiable waste of our money and the taxpayer t s money. If your 
position is unchangeable,. it would seem that the termination of 
the contract which you suggest is the only alternative. 


Yours very truly 


M. . Brown 
President 


MCB:hs 
cc: D. R. MacLaren







Sidney $iuing Company 
102 First Security ui1din'g.	 ... 
Kellogg,. IdahO 83837	


4 7g 


Re: OME-6481 (GoId'i'Siiver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 	 '. 
Contract 2215


OFFICIAL FILE COPY 


• .J!y 


I. 
I- -


(2/63)
	 5/1 


Gentlelflefl 
We postponed our reply to your letter of March 22, 1968, regarding 
the proposed bulldozer trenching and other exploration pending 
determination of requirements by the Government for surface reclamation 
of trenched areas on ' 	 projects. We now have these requirements and 


the following comaents pertain to the influence they uId have on the 
surface trenching and estimated costs proposed to explore the Cook 
33-36 claims. 
Under present instructiOnS., provisiOns for surface reclamation are to 
be included in each ONE contract Any necessary reclamation must be 
completed before the Government accepts the Operator's final report 
and final accounting Trenches may remain open for the duration of 
the exploration projec t, thus providing time needed for the .peratOr 
to map and sample the trenches, and for the Operator and the Government 
to evaluate the results of the, excavation.' As tbe.final report and 


•


	


	 accounting signal the completion of the exploration project, the pro-






vision taeans that 'trenches nest be closed before the Government will 
certify completion. of the project and make final payment under terma 
of the contract.. 


One of the work itema described in proposed and unsigned Amendment 
No. 6 would have provided for about 2500 feet of trenching which you 
estimated would cost about $3,540 00 Later you estimated that it 
would cost $2,655.00 tO backfill the trenches. Mobilization and 
deub11iZat10Th 


of a bulldozer for both operations would cost $1,600 00 
'The total cost would be about $7, 795.00. If. the proposed seismic survey 
succeeded in determining areas within the target zone where overburden 
is not o thick, the costs of trenching and backfilliflg would be reduced. 


- '	 An amendment to the contract providing for this trenching and surface 
• restoratiOn can be prepared. Under the new requirement, the amendment 


would provide for trenching and surface 'restoration as a unit of work 
and payable only upon completion of both operations jn accordance with 







the terma of th. contract. $0 payment could be utboriz.d for th. 


.	 trenching a1on •. Aecurning that final costs for the work tterna.iould . 
be about 1,795.00 as you estinatø, the Qovsrnment' bare at 


percent would be •4,873,,88, pay3ble upoii completion of th* 
bac1.fi11in operation as epecified in an amendment to the cotraat 


The 1or.oiig reinarke havQ outlined the responsibflittes of the 
Operator and the Governe.nt regarding trenclung &nd buUd.ztng under 
preeent tnstuctiOs. On the basis of the additona1 ceSt to the 
project for backfifling, and the low vajuse indicatsd from s*plsa 
in trenches on adjacent c1aia, we now d not recomiend Ooernruent 
participation in the proposed tranching and bsckf tiling operation 
on the Cook 33'36 claims We agreed to participate in exploring these 
claims by trenching and, if warranted, by diannd drilling on the baits 
of negative geochemical anomalies, but th. new circumstances do not 
noW warrant support før the trenching We would, however, consider 
partictpating in the cots for several drill holes, I0 to 200 feet 
long, spaced several hundred feet apart and drilled on $ course 
parallel to proposed Trench A Thee. would explore the p.sibtlttes 
for v.i etructares in the negative geoah.iaiosl anomaly area wher*es 
inforst1on,obteinedin the proposed trenches would likely . 
inconolusive-the same interpretation we would have to make on the 
assays of smmpies : frc treneheson the claims Gait of proposed 
Trench A. 


We note your snalyas of th. comparative colts and results to be 
expected from trenching and from drilli.ng Nay we have your reaction 
tø the ibove suggestion to drill the subject ares in lieu of any 
further surface exploration? 


If yei believe that several drill holes would be useful, wean prepare 
an Lntndment to the contract to provide for this and else •d the 
cOntrast period, the period for royalty payments, end add tbe Cook 
51, 52, 55, arid 6 claims to the land subject to the contract 
btassaich as funds are availabi* in the contract for additional wor, 
the 3overnment'l contribution would remain at 62^ percent of the 
allowable costs as they are incu;red, and not to exceed 25,l3O 00 
as set forth under Artiel.e 1(b) of th. contract. 


jf you do nOt wish to undertake the drilIin program as outlined, we 
will terminate the contract as of October 1, L967. 


cc Director's Reading File	 Sincerely yours, 
Economic Ge0logy File 
ONE Docket	 g JOHNSON 


•	 ONE Region I 
•	 ONE Reading. File 


Mr Kirkemo	 Frank L Johnson 
Chief, Of ftc. of 


HKirkemo/gla 5-14-68 	 Minersls '*xpl.oration	 •. 
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M. C. BROWN, President 
E. K. BARNES, Vice President 
BEN SMICK, Secretary-Treasurer


cia'i 
q//j,jj,9 eam1ai, 


FIRST SECURITY BUILDING 


KELLOGG, IDAHO

8 38 37 
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Mr. Frank E.. Johnson 
Chief, Office of Minerals Exploration 
Geological Survey 
Washington, DC 2021*2


He: 


Dear Sir:


0NE-61*8l (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2212 


The principal question raised in your letter of 9 Feb 1968 is 
whether surface damage which might result from our proposed bull-
dozer trenching would justify alternative procedures. The enclosed 
report, entitled tBulldozer Trenching in Mineral Exploration and 
its Effect Upon The Land Surface", outlines our views on the subject. 
We conclude that bulldozer trenching is topographically insignificant 
but, even if it all has to be backfilled, it gives the most informa-
tion per do11ar 


b. 
We çtimatethat the time required for backfilling should be about 
75%4Vbf that required for the original excavation, which we estimate 
at 1i8 hours. Adding 75% for backfill brings it up to 207 hours, 
at $3O/hr,or $6,210. Also, as the backfilling will not be done 
until later, it will be necessary to move a dozer in and out again, 
requiring two allowances for mobilization and demobilization, of 
$+OO each. 


We believe that a simple seismic survey before bulldozing is begun 
will allow a more efficient approach by making it possible to locate 
the crosscut trenching where overburden is the shallowest. Enclosed 
are photocopies of bids received from the two contractors we were 
able to find in Boise. Morrison-Knudsen does not appear to be in-
terested in bidding the job but their equipment rental price is 
higher than Jones, so we may assume that their job price would be 
higher also. On the attached map (Plate 26X) we have indicated a 
grid of 37 seismograph. stations which should give us an adequate 
estimate of the alluvial depth over the area of interest. Mr Jones 
estimates ten stations per day, whiäh would require four days for 
our 37 stations. Using his bid of $150/day plus expenses we make
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the following estimate o.f total cost: 


+ days @ $150/day	 $600.00 
Motel @ $7.00/day	 28.00 
Meals for two @ $10.00/day	 1^0.00 
200 ml. from Boise & return @ 100/mi.	 20.00 


In view of the uncertainties aboi.t their per diem and mileage 
charges, which might be much higher, Sidney will make a flat price 
contract bid to provide the seismograph equipment and personnel 
to determine overburden depth at no less: than 37 stations for 
$1+50.00. We believe that subsequent costs may be reduced by sev-
eral times this expenditure, because Trench A at least can be 
located where overburden is the shallowest. This will minimize 
the cost of the original excavation and reduce or possibly elimin-
ate the cost of backfilllng. 


Table I shows our analysis of the proposed reallocations to cover 
the proposed seismic and bulldozer work 2 and an additional allo-
cation for mobilization and demobilization of a drill rig, which 
will be necessary if any drilling is to be done after the trench-
Ing is completed. 


Plate :26x shows the proposed seismograph stations, tenching and 
assay alues of gold and silver in samples taken from the location 
cuts on the new claims.


Yours sincerely 


rown 
President 


MCB:hs 
cc: D. R. MacLaren 
Enclosures







4. 
•	 .	 ROBERT P. JONES 


CONSULTING ENGINEER

3812 NO. 30TH STREEI



BOJSE. IDAHO

TELEPHONE 342-0048 


March 14, 1968 


Mr. M. C. Brown 
Sidney Mining Company 
First Security Building 
Kellogg, Idaho 83837 


Dear Mr. Brown: 


Thank you for your inquiry of 4 March 1968 in regards to seismic 
investigations.	 .	 ' 2 


The instruiretit that we have is a single channel, MD-i seismograph made 
by Geophysical SPecialties. We have had. favorable results to depths of 
100' with this instrument. 


The time required to make a bedrock determination of the area described 
in your letter would depend on several factors, the configuration, topography, 
type of overburden and number of points you want. 


We can under most conditions run at least ten lines a day which would 
give ten interpretation points or the equivalency of ten drill holes. A 
seismic survey requires at least two people in the party. We would refer 
to use our own personnel. However, if you have someone fully qualified 
and experienced, we would consider rentai of the equipment only. 


An experienced two iran crew with either a professional engineer or 
geologist in charge would cost l50.00 per day plus living expenses and 
mileage. 


We would. rent the seismograph and equipment only for 50.00 per day or 
150 per week subject to the usual rental provisions, 	 • 


Sincerely yours 
•	 •	 ••	 (TTh 


•	 •	 ••	 A/ \	 / 


RPJ:lh	 •	 .	 Ro ert
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CONTRACTORS AND ENGINEERS 


PRINCIPAL OPVIC 


319 BROADWAY, BOIS&, IDAHO 


March 4, 1968 


Mr. M. C. Brown, President 
Sidney Mining Company 
First Security Building• 
Kellogg, Idaho	 83837 


Dear Mr. Brown: 


Reference is made to your letter of February 24, 1968 con-
cerning a sledge-hammer type seismograph. 


Morrison-Knudsen Company, Inc. owns one of these, and it 
is in our possession here at Boise. We will rent this engi-
neering seismograph, model MD-i, to you for Sixty Dollars ($60.) 
per day. This includes the hammer, wiring and all other attach-
ments for this work.


Yours very truly, 


MORRISON-KNUDSEN COMPANY, INC. 


f" 
Walter L. Romberg 
District Engineer 


WLR: ldw
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Maloom Brown 
Sidney Mining Company 
Ke1iogg, Idaho 


Samples Marked:	
L oc Cook 


LOT NUMBER	 -
CARS 


SMELTER MINE 


51-52 C445 
2420 


53-54 0415 
2420 


55-56 0445	 - 
248C 


57-58 C415 
2480


SHIPPERS REPRESENTATIVE CEM1ST1SSAYER 
CHEMIST-ASSAYER 6 W. CPMEROH AVL 


Kellogg !daho ¶LOGG. IDM(Q	 333Z 


CERTIFICATE of ASSAY. March 21,1968 


PERCENT PERCENT PERCENT PERCENT. cENT	 PERCENT 
PER TON OF 2003	 1 


OZS.	 GOLD OZS.	 SILVER LEAt) ZINC COPPER IRON ANTIJAONY ARSENIC 


Trace 


Trace • . N. 


.LYLl_L \" - •••	 - .	 • 


Nil. 0.03 .
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I 
REPORT ON 


i3ULLDO'R TRENCIIING IN MINERAL EXPLO1ATION 


ANDITS	 .' 


EF1ECT UPON TI LAND SURFACE 


for 


SIDNEY MINING COMPANY 


Kellogg, Idaho 


ThiM	 :	 S 


An analysis is made of the value and cost of bulldozer tronching 
in mineral exploration and the conditions under which restorative 
measures may be justified. It is concluded that bulldozer trenching 
gives the most information per dollar and that exploration trenches 
are generally insignificant topographic features and need not be back" 
filled except where justified from the standpoint of safety. Where 
backfifling is required it should not be done before the, end of the 
project. 


IODUSCT1ON 


The President has requested all Federal agencies to review their 
• policies dealing with surface mining under their jurisdiction, arid to 
• cooperate. with the mining industry to develop and implement the best 


ideas in the Report of the Secretary of the Interior on the National 
Study of Strip and Surface Mining. This report was made under the 
provisions of the Appalachian Regional Development Act of 1965. As 
recent directives have interpreted Strip and Surface Mining to Include 
bulldozer troriching for mineral exploration we are submitting our 
analysis of the value and cost of bulldozer trenching and the conditions 
under which restorative measures may be justified, 	 , 


YTAL13F AJW, C.OS	 '	 . 


What Is the relative value and cost of bulldozer trenching corn.' 
pared to alternative methods of exploration? The primary object of 
any exploration technique is to test a vein (or any other prospective 
locus of an, orebody) at as many points as possible. This goal Is 
most satisfactorily attained in a tunnel or drift on a vein. Every 
foot of drift exposes In three diriensions, a foot of vein to all of 
the human senses for mapping, sampling and all other available means 
of testing and evaluating It. At $^5 per. foot of drift each foot of 
strike length of the vein is exposed for $5 . per foot.







.•	 . 


As the present-day surface of bedrock is randomly determined 
by the accident of erosion, examination of the vein exposed in bed-
rock by a trench along the strike of the vein is initially just as 
valuable as a drift at some lower horizon. All structural and analy-
tical data are virtually as valid as those from a drift; only the 
mineralogy is altered by oxidation near the surface. However the 


	


cost per strike-foot of vein exposed will be only from ]$? to	 of the 
cost in a drift. A bulldozer trench along the strike of a vein will 
cost less than 500 per strike-foot if the overburden s five feet or 
less in depth and only about $1.50 per strike-foot if the depth Is up 
to 20 feet. 


On the other hand, per strike-foot of vein exposed, diamond dril-
ling is many times more expensive than the drift. Regardless of the 
width of the vein and of the length of hole drilled to Intercept the 
vein, the strike.length of vein exposed is 2 inches, or 1/6 foot 9 if 
we assume 100% reôovery of NX core. If w diamond drill only 100 feet 
of holeto reach the veinat$10 per foot It costs $1,000 to recover 
1/6 foot, or $6,000 per strike-foot of vein. Where applicable, rotary 
or percussion drilling at prices ranging down to 1.00 per foot can: 
reduce this cost tremendously if vertical or quite steep holes can 
intercept the target. 	 .	 . 


In summary, the cost of looking at one strike-foot of vein by the 
three methods is approximately as follows; 


Diamond drilling	 $6,000.oO -7	 ,.. Drifting	 .	 .	 S 
Trenehing	 1.50 


In crosscutting to determine the position of veins covered by 
alluvium the rank of drilling and tunneling will be reversed but 
trenching Is still the cheapest. We can estimate the cost of cross, 
cutting a zone 1,000 feet wide as follOws: 	 . 


Crosscutting (tunnel)	 @ $ 5/ft .	 . $+5,000.00 
Diamond drilling	 @ $10/ft.	 . .10,000.00 
Treriching	 @ $ 1.50/ft. . 1,500.00 


EXTRT 0F DA4AG 


How extensive is damage to the land surface by each of the three 
techniques? Any of the methods will usually require access roads. 
When they are built on a moderate grade, say 15 to 20% maximum, they 
will not accelerate erosion and they will continue to he used by the 
prospector, stockmen, hunters arid other outdoorsmen; thus they maybe 
regarded as an Improvement rather than damago. 


The few hundred square feet commonly leveled for a drill station 
is negligible but"tunnel dumps from extensive underground workings 
sometimes become prominent features of the landscape. Such dumps with







. 


a3-


level tops and foreslopes at the angle of repose can hardly be called 
damaging because of a change in the land surface. Nature often prow 
ducos far greater and more abrupt changes in the landscape by glacial 
moraines, landslides and other masswas•ting erosional processes. Pro. 
bably mine dumps are sometimes considered unaesthetic chiefly because 
the lack of soil prevents some abandoned dumps from.being covered by 
vegetation for several generations. 


•	 A. trench on an easy grade around a fairly steep sidehill is over 
cast on the low side and assumes the form of a road which we do not 
consider damaging, Material from trenches in deep overburden on level 
or gently sloping ground usually is siked in moderately high spoil 
piles. If such trenches and their spoil piles are plotted to scale 
on a map with the largest scale commonly published by the USGS 
(l:2+,000) it can be demonstrated that they are insignifiôant features 
relative to the surrounding terrai-n and when compared to the enormous 
acreages of strip coal mines. Nevertheless, when they have vertically 
standing walls and are more than five or six feet deep they do present 
a hazard to man : and beast which should be minimized, This hazard is 
principally that of injury from a fall. There is no danger of entrap... 
ment because bulldozer trenches are open on an easy grade at both ends. 


In any range areas considerable money is often spent by both 
stockrnen and the Bureau of Land Management to build ponds or "tanks" 
to hold water for grazing livestock. Some trenches in such areas will 
hold water from springs or after rains for appreciable periods of time. 
Such trenches should be considered an improvement on the range and 
should not be backfilled. 	 00 o 	


00 


YEASD3LILWASUBE3 FOR	 ABJI&T1ON. 


Where restoration measures are required, what are feasible mea 
sures for rehabilitating the laridsurface? Very little data are avail 
able to define what are reasonable restoration practices or their costs. 
Griffith and others (1966, p.2) refer to the new Pennsylvania strip 
mine law, which "permits terracing where the original slope of the 
surface exceeds 12 0 . To qualify as terrace backfill, the slope of the 0 


reclaimed, spoil must not exceed 150. This slope may be either into or 
away from.the highwall, and no part of the .highwafl slope may exceed an 
angle of )+50, The 0 outslope of the spoil (that portion most remote 
from the highwall) is considered to be the same as the highwall for pur 
pose of this ruling." 	 0 	


0 0


	


0 	
0 


The highwall in the areas where thel 
averaged about 80 feet high and the width 
feet. They give data on five methods of 
using bulldozers and two using: explosives 
of the five methOds ranged from $5.1 8 to 
foot highwall. • 	


0 0


	
, 0 ,,


r experiments were conducted 
0 of the strip was about 300 
reclamation backfilling, • three 
as prime earthinovers. 


$11+.08 per linear foot of 80..
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• Study of this' report suggests that, In areas not complicated by 
hard rock 'or timber, a bulldozer, trench backfifled by pushing dirt'. 
straight In from bothsides would .atIsfy the requirements of the 
Pennsylvania law. Under such eodItions the cost would depend Upon' 
how many cubic yards the bulldozer could move 'per dollar, and would 
probably be slightly less than the original cost of the exóavation, 
However, as shown. in the tables on' page 2, bulldozer trenching would 
still be the cheapest method of Initial exploration, even if the cost 
were doubled.	 ,'	 :	 .	 . ''	 . '	 ,	 .	 . 


One device which ha been ' overlooked In connection with explora -tion trenching is the simple slodge . haxmner typo of seismic equipment used for estimating .urIppabllltyt* on construction projects. This 
equipment may be used for' estimating the depth :to bedrock over the 
target area so:that crosscutting trenches, at least, can be laid out 
where the overburden Is 'shallowest. , ,ThIs'should result in lower costs 
for the' original trenching and minimize, 'or possibly eliminate, the cost, of, backfiiling, 	 '	 ' ,"	 , ', ' '	 ""	 ,. 


WIWL 3HQULD BE IALCKFILE 


When.should restorative measures be required? It should he under-
stood that we are not discussingstri'p coal 'mines, placer mines or 
other surface mining methods. We'aro only considering bulldozer trench.. 
Ing and other techniques' conimoPly used for mineral exploration in the 
western United States. We believe that the resulting excavatiOns 'or 
spoil piles are Insignificant topographic features and that in consider 
ing backfilling the principal criteria should relate to safety hazards. 
That is, could a man, 'a cow or, a jeep, floundering thru the surrounding 
brush, fall.intothoexcavatlon and 'suffer physical damage. Using this 
approach we would eliminate any road, including sidohifl roads with 
steep high backsiopes on'the uphill side. We must frequently stop to 
clear such a road of rocks kicked In.by livestock descending the back-
slope but never have we had to clear out a broken-legged cow. 'However, 
a 'trench in fairly level brushy ground is effectively concealed because 
the terrain beyond gives, an Illusion of continuity until one stands 
suddenly on the brink of the trench. Good safety: 'practice suggests 
that any' trench In which both wails are five feet high or more should 
be partially baokfilled by pushing in the walls to a slope of 5O or less.	 .	 '.	 '	 '	 '	 '	 '' 


N HULD J3ACK ILLINGJ3E .DO)J 


The timIng of ba,ckfilling is very important. Mechanically, the 
sooner the backfifling is done, the easier it may be but, from a 
technical standpoint, filling too soon can 'result in the loss of 
i.mportant information. 'No matter how carefully and completely we try 
to sample the' trench and map the' geology we often find ourselves 
returning toecamine it again in the light of new knowledge. Likewise,
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reexamination by different personnel or consultants may bring new 
ideas from a fresh viewpoint. We, strongly believe that no.back 
filling should be done before the end of the project, or until evory , 
one concerned agrees that nothing further can be learned from the 
bedrock which has been exposed. for the first time to the human eye. 


C ONW$1OI!S 


1. Bulldozer 'trenching gives the most information per dollar 
for initialoxploration. 	 .	 S 	


.. 


2 Bulldozer trenches are generally insignificant topographic 
'foatux'es.	 .	 .	 .	 , .', . 


3. Safety should, be the principal criterion for the necessity 
of backfilling.:	 ..	 .• 	 , 	 S 	 '• 


I. RequIred backfilling should not be done before the end of 
the project.


c.BRO 


Kellogg, Idaho :..	
. '..	 '... 	 ..	 •. 	 S 


lfNarch 1968	
'.	 S 	 . 


S 	 ' 	 S 	 ' 	 S 


Griffith, F. E, M. 0. Magnuson and R.. L. Kimball, 1966, Demonstration .' 
and evaluation of. five methods' of secondary backfilling 'of 
strip..mine areass USBM Bept. of Investigations 6772', 17 pp,: 
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AIRMAIL 


Sidney Mining Company 
102 First Security Building 
Kellogg, Idaho 83837


OFFICIAL FILE COPY 


Døte	 Surnøme	 Code 


68	 120 


I ___________ 110 


	


C&/	 220 


_____ ___________ 120k 


Re: OME-648]. (GoldoSilver). 
•	 • Sidney Mining Company •	 Cook Claims 


Owyhee: County, Idaho 
Contract 2215 


Gentlemen: 


We have studied your letter dated January 10, 1968, to Mr. D. R. MacLaren, 
Field Officer, ONE Region I, explaining your reasons for not signing 
proposed AmendnientNo.. 6 to the contract. 


In view of a new requirement in the 0MB : program pertaining to; surface 
excavations and the. new:informa,tion furnished in your letter., we agree 
that the proposed amendment prepared in November 1967 should be revised. 


As. you know from your recent discussions with Mr., MacLaren.,, the. Office of 
Minerals Exploration has been directed, by the Department of the Interior 
tO: consider measures for land restoration on projects where extensive 
surface excavations are planned.' Where such operations are justified, 
reasonable costs for restoration will be an allowable expense under the 
exploration project, payable. in the same proportion as other Government 
Operator costs of the. contract. 


Because of recent work in the vicinity of proposed Trenches A and B, you 
now estimate that the proposed 2,500ft trenching program uld require 
trenches having an average width of 15 feet and average depth of 17 feet 
with depths exceeding 20 feet in some places. Excavations on this scale 
ujst be considered extensive, and the original state of the surface would. 
not be. naturally restored. Under this situation., we would require that 
the trencIes be backfi11ed aster the •trenching, napping, and sampling 
have . been completed. If you uld consider undertaking such a program, 
please furnish an estimate of the cost. Also, please furnish a map or 
sketch of the location cuts made on the new claims and information on the 
geology and assays of any samples taken. 


In lieu of trenching, would 'it be practical or feasible to explore , the 
area by drilling inclined boles 9 Several holes, 150 to 200 feet long, 
spaced several hundred feet apart, and drilled on a cOurse parallel to 
proposed Trench A may suffice	 determine, whether any worthwhile 
mineralized structures are present.
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	 U the stimatod costs for furths work rs in .iceu of the. total. allowable 
costs in the existing contract, the Government contribution to the total 
allowable costs in an amended contraat for additional, funds or in a new 
contract would be a maximum of Th percent. The interest rate would bs that 
prevsiing On the date of the amended or nsv cOntract.. 


Government partictpstiozt and 1ate of insraát stated in the present contract 
•	 are applicabl to the funds avatlabli th that contrsct.	 • 


We will consider your views on the above proposals b*fere røvising proposed 
Amendment Ko. 6.


$incerely yours, 


flANX E. JOffffSON 


Prank £, iohneon 
chief, Offic. of 


• Minerals Zxploratión 


cc: Director's Reading File. 
Division File 
Economic GéologyFile 	 •• 
ONE docket 
ONE Reading File 
ONE Region I	 •• 
Mr. Kirkemo 


HKirkemo/gla 2-9-68


2 
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/ UNITED STATES

DEPARTMENT OF THE INTERIOR 


'OFFICE OF MINERALS EXPLORATION 

GEOLOGICAL SURVEY 


U. S. Court House, Rm. 656	 r W. 920 Riverside Avenue 
Spokane, Washington 99201 


January 11, 1968


J1'N	 1968 Memorandum 


To:	 Chief, Office of Minerals ploration 


From;	 Field Officer, Region I 


Subject: o-6118i (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2215 


Enclosed is a self-explanatory letter dated January 10, 1968, from 
the subject Operator with which he has returned unsigned all copies 
of proposed Amendment No. 6. 'He requests, giving his reasons there-
for, five changes which are: 


1. Add to the land subject to the contract eight unpatented 
claims which he located last season. They are Cook 51 through Cook 
8 recorded in that order on pages 123 through 130, book 28 of 


Quartz Locations,. 


.. Change the specification for dozer with ripper from D8. and 
D9 at $30.00 per hour to, D8H-l5A at $25.00 per hour and allow a 
D8H-. 6A at $30.00 per hour.


J 
3. Increase the maximum allowable cost for dozing from 


$ 11 ,375.00 to $6 ,395.00 or $2,020.00. This calculation may be tabu-
lated as follows: 


Operator's estimate of additional 
funds required	 $3,511.O.00 


Maximum dozing cost allowance 	 $11,375.00 


Already approved and paid	 2,8511.52 


Remaining funds for dozing 	 1,520.11.8	 $l,520.1i.8 


Additional funds required 	 $2,019.52 


14 Decrease funds for diamond core drilling from $23,800.00 to 
$21,780 .00 which would provide for 2,11.89 feet of BX drilling and a 
bit more for AX drilling; say, 2,1190 feet.


6-


4 6
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ttl 
5. Consider this trenching and drilling as a new contract 


rather than an Amendment so that the Government participation 
would be at 75 percent instead of 62.5 percent. 


The first four requests are reasonable and. their approval is recom-
mended. Request 5 is an administrative decision. If this request 
is acceptable, a report on "Geochemical Prospecting" dated August 21, 
1967, a report "Supplementary Report on Geochemical Reconnaissance" 
dated August 1, 1967, and a report "Supplement to a Report on Trace 
Elements, dated July 31, 1967, combined are collectively acceptable 
as an Ope's final report on Contract 2215. 


D. R. MacLaren 


Enclosures


2.







M. C. BROWN, President 
E. K. BARNES, Vice President 
BEN SMICK, Secretary-Treasurer
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FIRST SECURITY BUILDING 
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10 January 1968 


Mr. D. R. MacLaren, Field Officer 
Office of Minerals Exploration 
13. S. Court House, Rrn. 656 
W. 920 Riverside Avenue 
Spokane, Wash. 99201 


Dear Mr. MacLaren:


Re: OME-6+81 (Gold-Silver) 
Cook Claims 
Owyhee County, Idaho 
Contract 2212 


We are returning herewith proposed amendment No. 6 unsigned because 
we believe several changes should be made in it, as. follows: 


1. Eight more claims have been added to the C rook Group. They are J 
EJ 


Cook 51 to Cook 58, inclusive, and are recorded in BbOk28 of 
Quartz Locations, page.s 123 to 130, inclusive, in the Rcôrds of 
Owyhee County, State of Idaho. The relative positions of these 
claims are shown on the enclosed map. 


2.. Work done at the time the location cuts were made on these new 
claims demonstrated that we had greatly underestimated the overbur-
den in our letter of 2.8 August 1967, when we guesed that it might 
average 10 feet deep. At the southwest end. of Trench A, a test pit 
30 feet long was dozed to what appears to be bedrock at a depth of 
17 feet. It would require araother 3 feet of depth to.confirm that 
the rock is in place, making a total trench depth of 210 feet. The 
alluvial cover here seems to be very simiJar to that on the west 
ridge, as exposed in O1E 1 and a, and Trench H. Ther.e is about 
2 feet of soil and 3 feet of angular rhyolite fragments overlying 
a stream deposit of fine gravel in a clay matrix about 12 feet 
deep. The clay matrix must be ripped, making excavation slower 
than in unconsolidated alluviam. The creek at the	 end of Trench 
A is incised in alluviam to a similar depth, so i appears that 
all of Trench A may have to be 20 feet deep, or more. The site of 
Trench A is the steepest part of theridge, so much of Trench B 
might well be deeper. There is some indication that bedrock may 
be shallower in some o' the northern part of Trench B, but it is 
unlikely to be less than 10 feet at any point. 


It no appears that; 17 feet is a reasonable estimate of the 
average depth. A trench 15 feet wide and 17 feet deep requires 
the excavation of 9. )^5 cu yd per lineal foot, or 23,625 cu yds 
from 2500 feet of trench. At our average of 200 cu yds per hour
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it will require 118 hours at $30 per hour, or $3 5+0. Since 
$2855 has already been spent on bulldozing, the? -,375 maximum 
in the proposed amendment leaves only $1,520 unused, which is 
$2,020 1ess than the presently indicated req.uirement. 


3. We have found that a D8-15A Caterpillar was the first model 
equipped with a hydraulic ripper. The tractor is an older model 
D5 with less power than the D5H. Caterpillar salesmen tell us 
that its performance rating is about 8% of the D8H6A. We 
propose that use of the Model 15A be approved at $25 per hour, 
which is 83.3% of our -f6A, price. 


+. In our view' this: proposed work is practically a completely 
new project based on the results of about $6,000 worth of work 
which Sidney did without any participation by the Government. 
We feel strongly that an amendment of such extensive scope is, 
in effect, a new contract and urge that Government participation 
should be 75% on the basis of the ouncement that in "all con-
tracts executed after September 12, 1967" participation may be 
75% for both gold and silver.


Yours sincerely, 


President 
MCB:hs
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I 
Government's Copy 


EXPLORATION CONTRACT 
SIDNEY MINING COMPANY 


OME-6481 


AMENDMENT NO • 6 


It is agreed this	 8th	 day of	 November	 , 1967, 
between the United States of America, acting through the Department of 
the Interior, U. S. Geological Survey, hereinafter referred to as the 
"Government," and Sidney Mining Company, hereinafter referred to as the 
"Operator," that Exploration Contract No. 2215 (OME-6481), dated 
February 28, 1966, as amended, is further amended effective October 1, 
1967, as follows: 


1. The date fixed by Amendment No. 5 to the Contract for com-
pletion of the work is extended from twenty-two (22) to thirty (30) 
months or to August 30, 1968. 


2. The period fixed in Amendment No. 5 to the Contract for 
suspension of contract work is further extended to June 1, 1968. 


3. (a) No costs incurred by the Operator during the period of 
suspension shall be allowable for contribution by the Government. 


(b) The Government shall not contribute to any costs of re-
habilitation or repair which in its opinion would not have occurred if 
there had been no suspension of the work. 


(c) The Operator, at its own expense, without contribution 
by the Government, during the period of suspension shall preserve and 
protect the project work. 


4. The maximum period for royalty payments and for lien to secure 
payments thereof provided for in the contract is extended from eleven (11) 
to twelve (12) years from the date of the contract. 


5. In Exhibit A 


(a) Under the heading General Provisions, the second paragraph 
as revised by Amendment No. 1 is further revised to read as follows: 


Necessary access roads and drill sites shall be 
prepared and all trenches excavated to bedrock by 
using a D-9 catezpillar bulldozer with ripper,







D-8 H-46A caterpillar with ripper, D-7 caterpillar 
with ripper, or equivalent equipment of another make. 
The approximate locations of the trenches are in-
dicated on Plate 1, "Plan of Cook Claims" which is 
attached to the contract and on Figure 1, "Map 
Showing Proposed Trenches A and B, Cook Claims, 
Owyhee County, Idaho," which is attached. 


(b) Under the heading Description of the Work 


(1) The first two paragraphs are revised to read 
as follows: 


The work shall consist of bulldozing necessary 
access roads, about 8 trenches, and sixteen drill 
sites, and drilling sixteen diamond core holes. 


The trenches shall be located approximately as 
indicated on Plate 1 and Figure 1. 


(2) Two new paragraphs describing Trenches A and B 
and associated trenches reading as follows are added: 


Trenches A and B shall be located on Cook Claims 
33, 34, 35 and 36 about as shown on Figure 1. Trench A 
on Cook 33 and 35 claims shall be about 700 feet long 
trending northeasterly across a target area defined by 
geochemical prospecting. The strongest vein or vein zone 
exposed in Trench A which warrants additional exploration 
shall be explored along its strike, probably in a NW-SE 
direction, by Trench B about 1,800 feet. 


With the approval of the Government, trenches may 
be bulldozed roughly parallel to and spaced no less than 
100 feet from Trench A and no less than 100 feet apart 
to explore other vein structures if the vein initially 
bulldozed from Trench A does not warrant extensive trench-
ing along strike. Veins warranting further exploration 
may be trenched along strike. These alternative trenches 
shall be included in the 1,800 feet allowed for Trench B.







. 


(c) Estimated Cost of the Work, Actual Costs, and Fixed 
Unit Costs, as amended by Amendment No. 3, is revised in its 
entirety to read as follows: 


Actual Costs 


Category (1) Independent Contracts 


Bulldozing 


Mobilization and demobilization of 
bulldozer	 $	 800.00 


Bulldozing access roads, trenches 
and drill sites 	 4,375.00* 


D-8 and D-9 caterpillar with ripper 

or equivalent unit @ $30.00/hour 


D-7 caterpillar with ripper or 
equivalent unit @ $24.00/hour 


Drilling 


Mobilization and demobilization of 
drill 1,200.00 


Overburden, 80 feet @ $12.40/foot. 992.00 


Diamond core, 2,720 feet 23,800.00 


BX standard core size @ $8.75/foot 
or AX standard core size 
@ $8.10/foot	 - 


Reaming, 200 feet @ $2.50/foot 500.00 
1/ 


Casing, 1,200 feet @ $1.25/foot 1,500.00 


50 hours cementing @ $12.00/hour 600.00


400 feet drilling out cement 
@ $1.50/foot	 600.00 


48 sacks lumnite cement 
@ $6.75/sack	 324.00


$34,691.00 


3 







Category (2) Personal Services 


None except: 


Subcategory (a)	 Supervision and Technical Services 


1 Supervisor - engineer - geologist 
4.0 months @ $750.00/month 	 $ 3,000.00 $ 3,000.00 


Category (7)	 Miscellaneous 


None except: 


F.I.C.A. and other insurance 
@ 15% (rounded) 425.50 .$	 425.50 


Total Estimated Actual Costs $38,116.50 


1/ 
FixedUnitCosts 


Incidental cost for each foot of drill 
hole, 2,720 feet @ $0.21/foot 	 $ 571.20 


275 core boxes @ $1.00 each 275.00 


410 sample sacks @ $0.25 each 102.50 


381 samples assayed for gold and 
silver @ $3.00/sample 	 1,143.00 


Total Estimated Fixed Unit Costs (rounded) $ 2,091.50 


Total Estimated Cost of Project $40,208.00 


p


* Indicates a maximum. 


1/ The Government will not contribute to the cost of casing 
left in place at the request of the Operator. 


2/ Includes all costs whatsoever that would be allowable 
costs under Categories (3) through (7). 


. 
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SUMMARY 


Total Estimated Actual Costs	 $38,116.50 


Total Estimated Fixed Unit Costs	 2,091.50 


Total Estimated Cost of Project	 $40,208.00 


Government Participation @ 62-1/2%	 $25,130.00 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, the amount of any item designated as maximum, 
nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By Chief, Of fi-"of Minerals Exploration 
U. S. Geological Survey 


SIDNEY MINING C0ANY 


By - 


Title


5
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Coder 


/	 ..	 ioi 6l67 
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//	 '0 _________ 110 


October27, 1967 ' 	 _________ ____ 


iernorandum	
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/	 .	 '	 •"'	 .	 .	 220 


______ // To	 The File	 120M 


//	 From: Asst. Chief, OUice of 'Uiiiea1s Exploration 	 " '. '¼.	 \ 
Subject: OI641 Gold-Si1er)	 ,	 '	 .; . .	 / 


V


..	 .	 Sidney. Mining Cornpany	 •'	 '	 .	 . 
Cook Claims	 '	 .	 . 
Owyhee County, Idaho	 7 
Contract 2215	 j/T	


// 


	


Justification for Amendment N.. 6 	 W	 / )1 
\' 


• No economically important ore bodies were disc'losed,by the work c.mpleted 
on the contract to date.,.. The Operator has decided that further drilling 
of the original , target areas, which are based ott geochemical anomalies, 
w.uld be futile. A statistical."analysis o,f the.gochemica1,data completed 
by the Operator. in August 1967 'suggests that the major veins may be in 
areas where hydrothermal activity widely dispersed the trace elements, 
and, as a cOnèequence, tegativ geochemical anamalies may now exist. One 
such area is proposed by the Operator for trenching and sampling 


The Operator's report on statistical analysis of the geochewical data 
was rviewedby Robert G.Reéve,s, U.S.G.S.; a' specialist, in geochemical 
work. ieeves concluded that onthe basis of the data presented, the 


• proposal offered by the Operator warnted further testing in the' field. 
The site'of proposed Trenches'A and B was considered to be'the'best area 
f.r testing. The FieldQfficer concurs in Reeves' conclusion. '•	 '• '• 
The' ancept of ore bodies associated with negative geochemical anomalies 
has been çsted'elsewhere; . and found'to be'a valid',support for exploration. 


The proposed tienchiñg and. sampling program for Trenches A and B is estimated 
to cost ábout'$4,200. About $17,100' in unused funds remain on the contract. 
Funds for the proposed'work under Amendment'No. 6 were derived 'from 'the 
item "Diamond core drilling", in Category (1) of the contract 


In the event weather conditions permit and a bulldozer and operator can 
• ,	 be ,obtained, the 'Operator hopes to undertake and' complete' Trenches A and 


B in the Fall', of 1967.' If not,' the 'work will be done in , the late Spring 
•	


of 1968.	 ,	 .	 '	 .	 '	 •	 •'.	 '	 '	 ' 


\h&4 
cc: DirectQr's Reading File ' 	 '	 Harold 'Kirkemo 


Division' File '	 • :	 '	 • •'	 •• HKirkemo/bsl 10/26/67 
Economic Geology File' •	 .	 '	 '	 ' ,,	 ' ' •' 
OflI File - ONE Reading File - i.'r Kirbemo 	 23263
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GEOWOICAL $URVBT 
U. S. Court Rouse, Ra, 66 


W. 920 Riverside Avenue 
Spokane,. W	 ngton 99201	 COi 


Noveber 1l, 396?


r'nv 20 'G7 
C. Brown, Presidant 
Mining Company	 INITIIthS1CU E 


5ecurity Buil4ing	 - /2 
KeUogg, Idaho 85857	 III2I 


Re: o6h81 (0o14'Silver) 
Cook Clai*s 
Owybee County, Idaho	 _/2'\ 
Contract 2212 


Deer Kr. Brawn: 


Inelosed era the origin ml and three, copies of a proposed 'Aendaent 
Jo. 6 (fie pages and one figure) to the subject contract, signed 
for the Governimant by the Chief, Office of Minerals Exp1oratici. 


If the proposed aaendunt Is satisfactory to you, pleaáe sign all 
four copies, retsin the Operator's copy, and return the other 	


V 


copies to this office. 	 V 


It the anda*nt I.e not satisfactory, please return all, copies 
unsigfled to this office vith a vtete2ent of your proposed changes 	 V 


for consideration..	 V 	
V 	


V 	


V 	


V 


Sincerely yours, 


aqI$r for 
V 	 Fie34Officer,:	 V 


•	 •	 .Regionl .V V	


V 


flcloeures 


MLSiaelaer/ay 


COME7 


irector's Reading File	
V 	


V 	


V 	


V







OFFICIAL FILE COPY 
DQte Surname 1Code 


6/67. 120 


;f ___________ 110 


2.. 


22( 


___________ l2Ot


•	 .	 '•, 


Ye	 Field Of fleer, legion I 


Pros:	 Chief, Office of Ilinerals exploration 


ebjsçt ' CI448l (0o14'&ilver) 
Sidney Minteg Coepany 
Cook Claims 
Owyhee County, Ida1 
Contr*ct 2215 


1* reference to Robert C. Reeves' n,ezaorsndm of October 5, 1%1 
sod our C erence with you by phese sL*ce thea, the ozi&beM 
sod three copies of $ proposed Ameadiient No. 6 (five &$I3 sad 
o figure) to the subject contract, *ig*ed by the C.ieroeeat, 
are .oclosed. Also fOrwarded 1$ an extri Copy fOr field see. 


If the proposed *msndseat is satisfactory to you and the Operator, 
all four copies hOU14 be signed by an autIrized represeataties 
of the Operator. Thertaf tar, please distribut, the copies t* the 


• uI**i 5flfl I 	 .' . .. 


liE the proposed amendment c1oe not have your approval or that of 
the Qperator, the original lad all copies are to be retursM to 
this office together with the proposed changes for coidersØow. 


FRANi E JO::sON 


- - ---trsnk R. Joh*son 


cc	 )irector's eading File 
Divis io1 1'ile 


Ec•nomic Ceol.gy File 
-CJE Docket 
& Reading File 
Mr Kirke io 
io 


lil(irkerno/bsl	 11//67
•	


••;•, .,•.	 2326 
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EXPLOMTION com.cT	 120M 


SIDNEY MINING CO1PAN 
a4E6481 


A)ND)1ENT N0.6 


It is agreed this	 day of	 ., 1967, 


between the United Stat.e of Mertca acting through the Dep*3?teent of 


the Interior, U. 8. Geological Survey, hereinafter referred to as tbe 


GovUfl*ent*l and Sidney Mining Company, hereinafter referred to as the 


"Operator," that xp3.oratfon Contract No. 2215 (("648l), dated 


february 28, 1966, as smsndd, tø further aaendd .ffectivs October 1, l96l 


as follows: 


1. Th. date fl*.d by Amendment No. 5 to the Contrast for compietiott 


of the work is eztendsd from twent-fwo (22) to thirty (30) i^onthe or to 


August 30, 1968. 


2. The period fixed in Miendasnt No. 5 to the Contract for suspension 


of contract work is further et*ndød to June 1, 1968. 


3.(a) No costs incurred by the Operator during the period of 


suspension shall be allowable for contribution by the Government. 


(b) The Goverirnent shall not contribute to any costs of rehabilitation 


or repair which in it opionton would flot have occurred if ther. had be 


i suspension of the work.







.	 . 


(c) The Operator, at its own expense, without contribution 


by the Government, during the period of suspension shall preserve and 


protect the project work. 


4. The msxiinxa period for royalty payments and for lien to secure 
payments thereof provided for in the contract is extended from eleven (11) 
to twslv. (12) years from the date of the contract. 


Z. In Exhibit 


(a) Under the heading	 Provisions, as revised by 


Amendaent No. 1, the second paragraph is further revised to r*d 


as follows:


Necessity access roads end drill sites shall be prepared 


and all trenches excavated to bedrock by using a D9 caterpillar 


bulldozer with ripper, D'8 H46A caterpillar with ripper, D7 


caterpillar with ripper,, orequi*lent'equfpment of,snotbr. 


make. The approximate locations of the trenches are indicated 


on Pl*te 1, "Plan of Cook Cislas" which is attached to the 


contzact and on Figure 1 "Map Showing Proposed Trenches A and 


B, Cook Claims, Owyhee County, Idaho," which t. attached. 


(b) Under the beading D.scriptin of thejJqrk 


(1) Tb. first two paragraphs are twiaed to read as 
;foflows.


The work shall consiat of bulldozing n*ceesary access 
roads about 8 trenches, and $izteen drill sitsis, and 
drilling ei*tesn diamond core holes.







The trenches shall be located appro*iznately as 


indicated on Plate I and Figure 1. 


(2) two paragraphs deacribing Trenches A and B and 


associated treuche are added to read as follows: 


Trenches A and B shall be located on Cook Claims 


33, 34, 35 and 36 about aS *hown ott Figure 1. Trench A 


on Cook 3 and 3$ claims shall be about 700 feet long 


trending northeasterly across a target area defin*d by 


geochemical prospecting. The $trongest vain or vein zone 


exposed fAt trench A which warrantS additional exploration 


shall be explored along its strike, probably in a NW-SE 


direction, by Trench B about 1,800 Lest. 


With the approval of the Government, trenches may be 


bulldozed roughly parallel to and spaced no less then 100 


feet from Trench A and no lena then 100 feet apart to 


•	 explore other vein structures if the vetn ,initiatlr bulldozed 


	


•	 from TrEnch. A does not warr4nt extensive trenching along 


• strike. Veins warranting further exploration may be trenched 


along strike. These alternative trenches shall be included



	


•	 in th* 1800 feet allowed for Trench B. 


.3
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sø houz'	 cementing.( $12.00/hour $	 600.00. 


400 feet drilling out c5ment 


$1.50/feat 600.00 
ill 


48 sacks iu*ttt. cenent 


@$6.15/sack
-


_____
$ 34,691.00 


category (2)	 reonsLg,rvice 


Subcategory (a)	 Suerv$Øoi1 and Tchnicaijr$ces 


I Supervisor - sngiueir	 geologist 


4.0 months @ $750.00/month $300.00 3,000.00 


Category (7)	 cflaneoi I 


P.LC.A. and other insurance ( 15% (rounded) $ \\sjj 


Tht&1 Estimated Actual Colts $38 116.50 


Fizsd Unit, coeJ" 


Xnctdental cost for each foot of dr11 


bole, 2,720 feet @ $0.21/foot $	 371.20
(4 


215. core boxes @ $1.00 each 215,00 


410 sample lacks @ $0.23 each 102.50 


381 samples asysd for gold and 


stl,ar ( $3.00/*mpl, iJ3O0 


Total Est1aatd Fixed Unit Costs (rounded) $ 209i4O 


TOtal Estinatsd Cost of Project 40,08.O0 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASH INGTON D.C. 20242


OFFICIAL 


October 5, 1967	 COPY 
00L E. 
RECv 


OCT 5 1967 


INITIALSDO.,E 
Memorandum	 IL- /c 
To:	 Chief, Off-ice of Minerals Exploration 


From:	 Robert G. Reeves, Geologist	 ________ 


Subject: OM 6481, Sidney Mining Company 


The request of the Sidney Mining Company to reallocate 4,l75.00 
of unuseddrilling funds for the sampling of target zones based 
on geochemical prospecting and trend surface analyses appears 
fully justified on the basis of the evidence presented. The 
geochemical work has demonstrated correlation between the quantities 
of copper, lead, and zinc in the soil samples and in the under-
lying bedrock. Arsenic and mercury are greater in the bedrock 
than in the soil. The geochemical work in nearby areas have 
indicated that the major productive zones are in anomalously low 
concentration areas, owing to the unusually wide dispersion of 
the trace metals away from theii- source. Trenches A and B are 
sited to explore areas of low concentration of these elements 
in the soil. The premise on which this is based is most interest-
ing and appears worthy of further testing. The amount of money 
to be expended on this is minimal, and the chances of proving a 
very interesting geochemical concept, which could lead to dis-
covery of ore bodies, appear good.
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MME FORM	 REFERENCE SLIP 


REV. 2-'.	 OFFICE OF MINERALS EXPLORATION 


TO: Chief, O!v	
DATE INITIALS 


LL 
Re: or€-61i8l (Gold-Silver)	 ____ 


2.	 Sidney	 ZL__ 


Cook Claims	 . co 
Owybee County, Idaho	 J__ H 


Contract 2215	 , 
4.	 sEP T8T 6TT 


• 	


. _
D R. MacLaren 


HFR. Fld. Officer&L__ 


FOR: Check items for action desired 	 -"/^1j_7b ''' 


Action	 - Reply for signat 


Approval - Investigate 
- Comment - Recommendations 


Conference	 - Rewrite 
• .	 Instruct ions	 X YZQj.&ti&fl..-






REMARKS: The attached letter of 8/28/67 


accompies the ta foarded to you 


• 	 by this office on 9/6/67. 


/ 


IN.-DUP. SEC.. ;:WASH., D.C.	
M56300-62
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-itU1x. t-'	 -an	 tnder the c 'itr	 j 







IL€ [—QA 


ÔME— 4'/ c-


.AQ 


'W LM 
&_ --&t%t. 


3.—e 


/	 7 


4Itr 4-
4J.34L_ 


'z=z thL%L







- 


I


	


. 
Mr. D. H. MacLeren	 Page 2


	 28 August 196'? 


to treneh and sample this zoz. We propose .xoavatin Trench A 
about 700 feet transversely across the ZOT	 £oiled by louglu.

t.udlnal Trench B for about 2800 feet along he strongest vein 
exposed in Trench A (Report (c), Plate 5). These trsh sites 
are on steeper slopes, so bedrock cover should be thinzr then 
last year's sites on the vest ridge, wixe overburden reached 
20 føt in Trench B. If	 assa. en average dpth of 10 teat 
and 15' width, vs have 5.6 cubic yards per 1irar foot 1 or 
ott. yds. in 2,500 lirar tt. (ir average with the D5-41 lest 
year was 200 en. yds. psi ho*r, at $30 per hour. After lest year's 
experience, the type of bulldos.r or number of hours should it 
be restricted except by the aazlaa eostl. 'de should be able to 
use any typ of chine vs can obtain with an Integral 	 rau1ie 
ripper. For example, a D8-I should do the job in 70 ionrs at 
$30 an rnur; a D7 might require more hours, but Its lesser cost 
per hour might rebult in a smaller erall cost. 


Our experene. (and ContIrnta1's) last year demonstrated that in 
this area It Is irposIble to look at two seciens of vein ter-
Ia]. en yUeS3 which will assay sothi	 ar'4 h1ch rtothIr. So

a great riny samples should be assayed, it çrcuably not ever 
five ft. Probably about 250 samples l'u1i be ta-en from t 
25cc fet rf trench. 


de 1ter	 tnø e;t. :i ted cost of the tro chfl a follouz 


Atuai_cL 


- t.'r"	 jqt:;t 


Mo111zt1or	 ob11i*atIo of t::	 4^00.00 
'iiizrg aecec roads A trer,ches 


i'hour	 C40C_	 $2,500.00 


ter; ;. _____ 


11	 ' ti' 
LA 1Sf.


	


'''	 r• ry	 n) 


i
1.L rith . 75C.C'O/cnth	 J750.QQ 


Category (7) 


jju	 j-t: 
F.i.C.A. ar 


1c 
Total et tated


i othir iztraflce 
rayr'.l 
actal costs


$750.00 


$336240







r


nJ' .,	 •., 


r. i,	 LacLar	 Pa C e
	


28 £uuat 1967 


MLQ;t Qi 


	


2	 sr:r le	 P.Z5/eeeh 
ys for r1d and, sliver


15CLIQS	 ________ 
F;t1	 'i'd ilxed Ufl:lt Costs	 $812.50 


Total £stlrnated Coat of Tr.nohin	 $14,175.00 


'.'tai	 ;tIniated ACta1 Costs	 3,32.50 
THtal st1ated Fixed Unit Costs	 812.50 


I't1	 tirxated Cost of Tr.nching	 $14,175.00 


ve I11 locate add1tion1 c1als on the ent sIde f the Crok Group



	


th	 D part o" the work will be 1ttn C() feet of the propsr7 


	


reu1t! f te trencnTh'.	 r:;.y gr	 ñirther 
drU1..	 r possttle Iriftirig ry ;ptr m re attractive. 


Yours ver tru.iy 


	


72 /'(	 -4-V 
M. C. Brn 
President 
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flire City	 oa, C'vytoe Czity, Ido 


;1T):	 ii3 C 


ce11oc;, Id&o 


? .	 1	 I	 • • 	 j	 . 


ott1c trei eufe Qvi1UQ	 de of tbo Cook 
area on.	 ic 


	


m( t1a ountn	 io cct	 n th oc 
conf1r t) OO1t	 tronct o tI	 ? Or ruct!vc veth 


Do1nar	 O c ciniar 
nni1y o t}w ok	 y eii1 nIy to Cook 
Zi3 LIh3U1 hØ the pr1t c1rtn trot rn the Cook Orou, and 
poib1y in the who1 area tce	 t1vr City M Il&ntr. 1,xor&-
t1tfl by bfloer trohir	 Itowe by	 on r1112 or dr1ftin 


ro!r



iOtcT7C i_s,	 :- ...	 .	 , .	 .	 .	 . 


!ur1 to Ittr htU o' 1965, uior cotrie t1th the Qttice



	


trcr(c3 ix1ort1on, 1'iio oX1re 	 by trQnO1n an 
drL1, th t1rto idI o±t t	 n	 o 
hG VQr '3i. n3t iCVk1Qp ny :we b4t t..d d110	 rucrouo cca	 r 


brccc.o	 1od	 t1? cbUflt Tit	 tfl C)1t€flL1VO OflØ 
of noderte to intcn hrther1	 rton ioty prøpyl&tic, 
ThcEe are featurc vlhLch eb c	 ttc11y øccur urr nin onter 
i orc	 ot1	 tn t ^	 i1iior'h1e	 tc'ne. Thc wort thUcatcd 
that th	 o	 uc hy otrI ctIv&ty, but our ttc& 
vc toø f	 th	 tcz' o'	 nai't1on. In	 of fort 
to 3enti £aoab1 cntc	 ro c1e1y, ry re Itce qaced 
to1Tt ccp1c crc £rn rn tLk Coot	 ou' peoU tn thc at 


.:;eer	 tLc	 for, A1ton 
Epe	 Vc tcOn thruot t1G ra htrecn 	 Ctty ad 
e1E'. The	 tnt 1at	 wc t	 ko	 tre urf3ce 


victor	 foi' five prw1 Gter cworth, 8 ure	 from 
De1nr to	 unta.tn. rrti the rtat, ero e2tved	 pizica.



of poitve a'i3. net1rc ov1t1or Irorn thcD trcn urtace so 
that lcact Voxb1e ar& vcrc ru1c out, 1etv1n the uajor productive 
voinc of th)V	 ''iL 1oi	 ounta1n n ctiz11y baxt or 
urwuea re	 967b,	 7).







ri2t1 


1O iiar For&	 tt'In mapo	 rc iiC 
1:34,000,	 tr	 1oti	 r e1i 12O ft	 ur ud uft a flirw c10 p1n of 300 feet,	 rc	 tt1d ncps were modo O the CQQk re on	 of ;6,OOo, u1n tfl 


rniraed i	 (1te 1).	 total. of 
7C4	 1t	 8tt1but	 211 coi1 for' 11. pararxtor except 
mereury, vhIc1 I*i 9O	 % 49 ce1. Qn cath	 thc 


florz :ount1 p1aro trera rfce t	 fned 4t;y tr1ht ltrie ontw, t	 oittvQ evtton .rc cont u	 n unquu1 


	


xnetrtc	 t	 n1G njrit1v oon 


onr o rocL	 1ot	 con'c trno	 .mci Uond art Pi1c	 re ooø th tio	 cf cofl a10 tri the QvCr1yn3 cc11. Te rnu1t tnd1ct tfrt 	 z1c nd cocr in t10 ø11	 1r	 r	 be	 rep	 ratrt10 of tho hcrooL Toocti	 1t	 and urry aro uui 
n th untt1y1n- broc1. U	 th th	 i1 (ron, t967. )	 1cr4 tho 1:6,'Oo vtthr	 (1te 2J aro cie	 1th tc cquiv bitt I 22,'O') ce	 ttøn nt (r'n,	 $7b, ap	 ) tc	 1c, ori &ez'th th.	 or	 t ccc, i9z.c	 ceL1c	 fltwcr of a tv1k1	 11:t, 1 tb	 o crn	 ntue f thc v1aton,. 


	


b1tvo U t both tt ri Lc todrock	 re v1donce of tho va1 of' cefl	 &ti. 


!JCL.. '' D:V0:	 : 
'fl-1	 rfr	 .4._-.----i	 -


	


Thic	 thow a encrcI1y oat1vo ioa on the	 Ida or r 1ao o:It1v	 otu	 vy	 11 to tho 1; 4 ,0O) ap 2'\ (dr'ovrn, I967b). Q7)vor, t dEtr i1 &p tho 
an ebaytent t'ietween the cin	 a ?cotr1y pron noatcd by 
c	 lizie of net trend	 TbIC	 ynnt i	 ir11ar

t that tn vUch the ?rde 1o1ir - E1ok Jc vci iIc on the cast 
aide ot the 4h arenX; area 


rte)	 'he, tI, Tc 2C	 ow broadly dIatr.butea 
zopr on t ho Cook roup . tc co	 thc b1 


on t.h , 


t %ato	 tzi),	 the m11or c'I	 of tbc co1l. 
better Iply to Ice oii udn variance ia the rat, 1ovorthe 
le, the ovral1 £)tcture 1 Jth the ao c1!ti Lap 2LC, lv u the 
north	 hIh t the mouth end of t Cok rcut;, 


io cny etiio vrationo 
ut	 j	 i1 t ap 2L, 10 .t the north ends 


n tho uthct	 vrot central







	


. 	 .  


	


S	 S	 S 


t c $t r1 .%1y I tc t. ap 
the ede or tt hjb aro t tbt ioth ent	 i more 3eta11, the 


ontmuu	 octt1ii	 J1	 tho CooI ro1p.. 


Q0i?F 


S	 co ooite mou1y	 p (it 2) vac •e	 th Cook cvi 
ttor	 uc1 thc at p1u3 c'n iinu Iiit	 in thu 1:24,000

oompote (tn 7), on VYh by cmiri r 1 cw1y th bIan or unru10 
re	 iot	 e th ot avorbIo	 btc	 v.rornt for ore

1ept 8ithr to te rot prouct1ve vetru of th ezry &yp, 


1. O tbio 3c1e rnd 1n the CO' ce11, veraI	 IGOUO fturea 
tu bcevodm Th b1nfr tri Q1Qn	 ect 10 on thi5 Cook 


Group ()rfter rcThred t c	 Cook ore)	 nrrowor tb 
on	 7	 i ntorrptd n throb p1ce by hh or 10 bvy 
nta1	 i/Cu iat.o, but	 trn roion3 occur n bath the 
iF1orX	 ounth1i L tc 3) w	 ar otn (	 te 2) ooito 
of th	 oci.o zd y be rItt to vr1t1ou tn Iver'oia 12140 (:ion, 167ab), 


.	 oth fl 1c r 1 iUe do	 Tre ho1Lu vcio lb in	 of 
nertrc	 ouic ctheon a lro hhror.ie ra mx r 1er ot 


crc.	 o do t (took e8ctiUc, except thct 
fliC th thc outUor i at	 S 


S 3', • !t both 5 1ort	 Co	 otrici	 tk rt1i 


	


cito 1th 10	 ppr 1ca nd zinc bt tc Jraottc outs' 
1&er c	 otatod iitt hth cvy 


4, thth t1 Irç 	 ury lo	 tho rion rIZiv1y trc?11	 of s' 100	 , or littlo hir, ro	 et with oaci of thc tx	 bau':. At Wloriaa ounta1n t	 to t ot an out-of the raonic otUor; tror Ooo1 aitri	 it t erit arid 1oit eo1noitent IIth the arnic outlier; t De1c-rr t	 11 re4 of 100
lij 1&e ir the vein flone itaelf. 


5, It i tnterotin o nato an atu 2 tt 05 ' thc only one o' t	 roa th'1fl that iieo rt1y i ti 	 pae, 
ico3ted	 ot to tu vot of thQ	 ectriQe b1trIIt. £Li1, 2 nd

3 t thio ares ot oiy b cor€tont1y htjcr flor than any otr 


ri1le but	 d five	 IL a contaar inc 'roti	 trauc t 0.004 oz.

o1d pr ton. None f 47 c1cc from other rili ho1e haa oven a 


troe f o1d. 


1. Trcrr1 ov i at.on ra on	 1arer acil.o witt' 	 tional	 aip1e d.it confin te t1n	 iO1ou' oiv ornt ot tlric ajo productivo
veiw on PcLnr d floia 'ountain,







.
	


. 


2, They 10 cotirr2 m3 cthEto tr eo1y the eactri8O 
bik or non inmi1y' n thO Ooi 2rup. 


3, y ec>tr1ca cn1oy th	 tre h1ont I'ou1 be the pr3.u3e 
exploration Uet ox'i the Cook (ou, 	 pOti1i 1r tIe whole area 
between f11ver	 aria Dolcunar. 


çgc JQT2 


1.	 btUthze;r treioh z:but 600 t"cot lone hul bo ae acrosa 
the ewtriIcc blanI &tr rt aproximntely tho 1ocation r1m *tjtt 


on £Lte .	 verbureu try o quite ctep c	 the cctual cite	 1d

be o1ected on the ron 1ere it pr i8e to be tho challo7ect, 


TM ter	 j bo expeoo to	 oçe cvra1 veins . or vein

Tho Ltrt crn' tbouid ho lt tor 1otudthi cp1ora' 


tion by a north ter1y t nIin treh (Or t1	 f en eohelori 
treneh	 to	 iltcte	 te 1l) t'o' t ict lO)O feet, wirked 


on ' late . £t	 veil e ablihe4 t'act that tko intoaat io 
obt1ne by triptn c. ve2 o U in1iy	 j t	 v1ubi n that 
obtainc fzo	 thift, but	 rat ftat tcaper, 


3	 poouroi	 tho trontho'i cho..1i be	 rpløO. to 
obt2.	 cI' '1te iiThbC cected ror further p1ort1on 
by ill	 cn/Or Irftin	 t iy be note r.ro the cntors on

7lato 5 that the irit1l :cp1oratim Us r€ n th toeper part ot 
tho z'ie, not only rvitn foi oiier tc.l of a$te fto the 
trek	 ut clo 'bl	 rmei	 to 


4	 tn1 •lti hOu21 b ioc&. to protect tho outh 
oaotery teition of tho tarct .ro4 


Auut 197	 ..	 .	 . 


rown 0 	 C, i957 a.c 	 Icnt to	 roort on traco olt. in 
trrcb	 v3 ?aea	 hoco	 e t for r1ey ntn	 iy 


l967'b	 por'j .ier:1ot on 4 'cci rcconic 
iee,	 lve Cit	 Uuoc ioot for tW,'ey 
in Corny, •.	 .


A
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cc	 ioi 


1ver City Llroa, Oyhee County, Idaho 


br 


IIG CiNY 


ie11o, Idaho 


• Data troin. more irtenive' soil eap1tn. of about 2E qurè i1e 
between 41ver City and De1ar ar preentd in the fore of 1ine 


end urface tnap of arenio, coprer, 1ed t zinc, rnercury and a

heavy retal/oopper ratio. Th rp u-oport th idea tht't there were 


3ea two per3.od ob ai11tion; one iotly t1ver, the 
oth2r ol(. ?robab1y tho m'jor pro]ucttvo votm were thoSE where 
con1tiori verb cuc1 tIWt they received enough fron each phaoe to 


them hib rae. 


Th ajoL productive vein of' both Deirnar arid Florida ountain 
lie in are of neither anorualou high nor anoalou3 Or valuo of 
any of' the Vivo araoteo. J si11ar 'non-anoDaloue area trendø 
aion the et rie on th Cook Group . ,	 • 


•	 )urin the 66eeccon about 175 more widø. Bpaced oilamples 
were taken ir the $i1ve City rion, ot1y between Florida ountain 
and Demar, in addition to about 30 c1oeapaoed earrloe on the 
eaøt half of the COok Group. 


I?rooedures were the jar e aa in past var both in the field and 
in th lab (b'own, 1965) except tbzt all satples, inciudin about 700 
from pact yeare, were analyzed for readllj extraetabe copper by the 
biquinoline tacthod in a COld UCI extract (ard, F. N. 	 othr8, 1963, 
p. 25). From the latter deterintion tvo additioa1 parametere wore 
obtained, Copper wa cubtracted fron readfly extractable heavy reta1s 
to obtain a nleaGurc of lead plue zinc, an copper 	 divided into 
heavy tneta3.e to tve a lWCu ratio. 


•	 I)flQ4t	 •	 • 


n arec about 7 miiei lone and 4 milea viicle between Silver City 
and elanrr was clearly the most intere$tlnC eo it wae selected for 
a trend eurfae analysis. This stati2tical technique, particularly 
applicable to itnera1 sanpie dati, to probably the most uoef1 tool


/
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. 


developod i.n recent	 to aid in eIrIct interretat,on o geo

øheir1ca1 $urvey1 (Krumbe1z, 1959, Norden, 1964 tbItten, 1961), 4 
;o1ynomia1 cqution dccribiri the trena 	 rf	 i, orIved by 1ct qurof: £iQ	 to bt fit thc øboervo	 at fit's	 un1

que o1ution in vh&oh thc um of tUe cqucre of dt devthtioni 1ror 
the 2urfacc &	 intu, The irp1t trend surface to a ç1cne, doicribod by a 1tnar equation.	 quadratic equat&on Ic the 1mp1t 
po1ynoa1 that ic capable o dcribin a ouwed urfae, vbiob ay 
take the for or	 n1e .mp1c done, b1ri, r1e, valLey or &zddlo. 
i: baa hopea to uo quadrct1c ufrce for tb1 interpretDtlon but the 
local oorputer center va unb1e to c1cu1ate It, o we kd to ett1 for p1tne trend 


rIap EthwinG P1O tPfld curfacoo f)V ar8cnlc (tp 2M copor ( p 2C) , iovy et1/oppr ratio (ap EC) , 1ea , 1c ( rap 2L;) ana mercury (Tp 2i'Ji) iiav been 4 cve1opd for th De1amar-.or1da ountain area. 1ach rnple 1te and 2.t value re Uovrt, eccept that
on tnc	 h1ch htd been tp1ed et lOOfoot nterv1e n1y vcry thtrd 
ainp10 vj	 To reduce th efføt of amp1jng €rrQr &rd local 



trend vartion the whole cret we 1vIded Into atnplc lcal1t1ob 
aertricd by	 utre 'ceilc, eaur1n 1200 feet on a olde (Crrier and 
1ech, 1964; te g,ch, 1967, pp. 5-.?). A total or 697	 it were aitrtbuted in 222 oelli, rnIn t'rom I to 16 per cell.	 ecaue of	 limited budct only 400 inorcury anrly	 wcre evai)able, Utri-






buted in 145 cellr, 111 the arta1ye th each cell erc 3vra3e8 to 
give a nIe roan value for each raoter to be cine to tht cell, 
This rean valuc, boated by th coorinte of the centør of the coil, 
wae used to ovelop te trerd turf ace for ech ;retcr by linear rereeI3ion,	 the trend curface tc a plane, contours on It are 
tratibt irie	 cro	 the map. A1io indicated for each cell I the 


trend value plus or Inue the devitio from the trond; their a1e 
braic iurn Ic equal to the obI3evvcd mean value for that cell, On each 
ma the poait.ve 3.oviationc are alco contoured and a in1e negatIve 
contour & added. Nate that the contour interva1 ic not uniform but a geometrIc proroeton, 


Any deviatione from a trenci eurfae on cell average data are 
indicative of Inificrnt anoma1ou areo, relative to a reClonal trend, This vitw ie baced. on hitten' reearoh, fto bich he con 
cluded that bcr trend eurco ae conbtructed fron ce11-avere 
data they "are vIrtul1y roioni1 trend rxap in thieb ioc.4 of the 
local variatIon frot.i the ain trend h'we been elincted 1iy the avcraCinc proceBa. 	 (1t en 1959, . 840). . 


Fo1loIn ii an ana].y3I of variance of the fit Qf the plane 
trend surface for each parameter:,







	


.'l
	


a	 .3-	
. 


Deree 


	


Zouce of	 uin	 f	 Of 


	


i11 ton	 g9crc	 Freorn	 uare	 v 
.	 .	 (.Liner tr	 ' '	 2	 242.9$ 15,6843 • 3,13 Copp	 ..).	 . 


	


.	 .	 :	 : (o1du1	 . 2,905.48	 219 • • i549	 .. 
(Linear torrnQ	 7t.I4	 2	 85,57 O,C854	 3.13 j;reenic	 ) 
(o8ithaj2	 20,994,80	 19	 96.65 
(L1ner terms	 2	 527.64 6.2588 3.13 Lead	 tnC ) 
(Resldualri	 18,462.36-	 219	 84.30 
(Linear terrn	 354.28	 2	 177.14 6.1916 3.13 L1/Cu	 ) 
(Reidua1i	 6,265.58	 219 
(L4near ter	 69.09	 2	 34,5 0,6670 3.14
ercury
(Je6Iu1e	 7,356.10	 142 


Tb £thOw3 that th cop*r i c. rolt&vc1 ood Ut br o 	 tbe 1b s Zn end; W/CU 31C ioerte1y co f1t, but t 	 rnic and er-cury need	 iir orcr urtaoe to achIce c oo5 fit but, ae explained above, we vere Unb1 t	 Ltin it. IIoover, this i riot 
bad for our objectivea bccuco the h1her order trcn urtoe re 
often most twetu1 in £rIaIl oc1 anoa1oue areo to picture the etua1 
shape of the anone2.y,, which i& oriGinally indicatea by deviition from 
a plane tre	 curfrce. Kruribcn observed thc,t. "it io coet1rc advan-. 
taeoua to oxtract ozflt tho linear surface i'roi thc ob&eved data ttnd 
to examtre tho deviations froz it for 11parti1 trend	 rface aps,
and eopecially rapi3 of deviations frou them, proviie e ay of exaiin-
tn imp1itions ot the data tbct re 1cs c1er1y on when the 
complete trend arid rsidua1c re used direot1y because 'dcviti0 
inap from 1owørder urtace crn ucat eo1o3oa1 relations thct 
could be overlooked on a conp1ctø treru3 5u!ttoe	 and its correspond-Xn rezdua1 map. 1' ( Krumbori, 1959, pr, . 32-e;), 


ttdy of these nas 1eadc o the follOwir obervtjonE. 


4cri2 (Iap 2) A larZe area or a ota1ouc rntc 1Xo on the west flan of Fici tounta	 another on	 amr oufltai, Vcet 
of Ee1amar ountin is another 1ih area thih poib1y should be con-aiderc parb ot tbc De2.amar ht	 3epavtor1 fror It br cbaytont. Th

iajor productive F1oria ountain veinr lie n a double erbayment on 
the east flank of the arecnto hih. The Dola c r ve1n lie aajAoent too, but not in,	 srl1, depression, or ditnple, in the ar&enic hih.







.	 .4-	 . 


Tbi.E3 to mot1y due to the fortuttou loctton of t 	 cell bounclariee,

Incpeotton howr th 11 the north boundary of the cello contathIn 
the veinS ha3 fallon 100 foot farther oouth row of h1 	 amlc 
woula hvo been in tho cell to the north, lzavinr the veino in rela-
tively lovi ceUo. 


Copper (Lap 2Q) Copper lo qute iely dtpro6 in the low 
reUef OVer the whoc uap, but the apparent halo around the araenic 
criter ts farther out than the load i zinc • There ic a lre high 
area In the northvst and the manor productive veins lie in ha11ow 
negative areau 


1eQt?/C9PPr jtio ( ap 2MC) There arc evora1 coattered 
high ratio rec which, a& ty be expected, enorat1y cover the areas 
of hih lead •' zinc, ut they are not overywhcrc ooint6ont or of the 
oae e1'tive nanituCe. The llt/Cu ratio avcra6eo hiher in the couth 
half of the iap, and the Tjor productive vein' re in hllc 
except the south en of the Trade I)oflar. 


Let s	 (tack 2i2) iiic	 p iiot iiioo oi i.ec s ine our-






rounding both th Delcuar and the ftorlda ointtii high acic 
¶p 7o pronc3 extendii	 are probb1y tructuraUy ontrofld by fi 


re	 Oar atcr ou1y for diuion ir111th via 8rainec from 

the hth rea in the U corner of the nap. This explaine contamina-
tion of the o1ude tanp1c by load an 


' E4rcuri	 a ) There lo 1ov mercury in. the hoe central trea 

rrom e1tar to Florida ountatn, t3urrQuned by an Iereular halø of 
anorna1oiol high iorcury o the ett, north an1 oat. Data otth of 
the iap area indicrte that the bao c1oee, t lcaot zrtia1ly, on 
the south aide also. 


General. Geology of th area i thown on Lap 3, traced frorn an 
advance copy of R. '. Astier'r oologic map ror Idaho 3uroau of t"inea 
arid Geo1oy Patpblet l3. The mp how coniderab1e detail in the 
vicinIty of Le1atar and florida Lountain but ie rather skimpily sen -
era1ied in the Cook ountain area. Comparison with the trend surface 
mape does not indicate that any of the anoiralous areae corre1te Ith 


einle type of rock. 1owever, come eooieica1 features arc clearly 
controlled or bounded by failts arid there is a uetion that the 
0.0 contour on &Ap 2G has a tondency to be re1atd to the bbundariea 
between basalt and rhyolito, vtth p1u copper on the baa1t side and 
negative copçer on the rhyolite side. It s cuite poib1e that the 
normal copper content of the basalt is a fe'cv ppm hihor than the rhy 
elite but, if o, otti are obvioly near tho moan trerd nd it will 
not chance t1	 noaites apreciab1y	 ap 4 ic a compocite anoiialy

'nap outlinin positive anorltca of approxiiitely doublo trend or 
higher for all live prarreter. 


CLose study of apa 2A, 20 nd 21$ ouets	 the lead	 Inc 
i probably true halo around trio copper hin In the N corner and 
that the hijh arsenic centoro developed during. 1atr period, pushing







• 
caic1e the hevy mta1 and rrnobi1izin theta into rude cocondary 
h10 around the arsenic centers. Thii bypotheo3 lb Illuetrated 
diramatioa11.y in tJap 5 chown6 the ear34er eivy teta1. period 
nd tap 6 hcw1n the later reMobl11atior acconp r ny2.n the deve1op-
tent f the areenic center. 


Thi	 ee to 9uppozt the theory of at least tvo aeparate 

poriod of hydrothern1 altercttion firct advrco by Lindrcn (1900, 
. 164). It aleo ujjeSts at 1eut two periods of metallizatlon. 
'lret camo the heavy retl poriod, Ith lead nd z.flc urroundin a 
copper center, cconpan3ed by predorninant sliver. 	 hic	 fo11ovud 
by the arenic period, ccor1pGnid rnoctly by oid. 	 evera1 pieces

o øvit1ene from the trcfld . cur ernaps lead to this onciuton. 


. ,	 . 1. The average	 id content of the	 in2.ne	 about 0.85

oz. per ton 'nd tho Trade Dollar flack Jack ores frou 
iorida Ii ountrin avora r ea ot 0.325 o. por ton Ulpor 


and Z.ey, 1..92'5, p. 60	 On Lap 2 hIgh crQorii i in 
dccc prociiity to the DeIanr veinb and enora1iy fartr 
rrnove fron to L'1oridt 5ountaIn ve.th.s, Qu,cstin an 


:	 9sb .eiatofl betveen. rnic nd oid. 
2. The TlD TOp vein's t1vE1e ia chiefly in tt	 01c content9 


oi•i8 th : altera rhyolite thit cnc1oEo th vcn crrie8 
from a trace to 0.35	 of o1d pr ton t the surface 
over c rather wide area" (riper 	 Laney, 192G, p.129). 
It liefD in the de of the anoralou1y high arsenio wont 
of t Trade Lo11ar, u32portin thQ aeocitt1:n of oid and 
arcenlc. 


3. Ihe si1ver/old rat to of the total production of the ¶rade 
fot1ar - iac1: Jack vac 13C (:ier ene Lanüy, 1926, p. 119) 
'hl1e at De1ar it ac ox1y 15 (Dlpr and Laney, 1926, p. 
?5). On t%p 2 LZ the tlarr voinc ro tn broad lw re 
iote froii ano!alous lead i zinc hlhs hi10 the Trade o11ar 
1ack Jack ii core øloe1y adjcent to the 0.0 contour and 


at the southern end actually croes the *8 contour. I?ur-
thermore, ex'rintion o a 1onitudinal tope 	 of Florida 
ounta1n (Ptper an Lanoy, 1926, Plte XIII hov3e that the

811ver/o1d ratio ra higher at bøth nd then in the central 
part of the orebody. A].1 of thici ciucjesto a correlation between lead s zinc and the hi:hcr p tivor mineraLIat3on. 


4. EVCn nore otr.iking is the association of tho Uenr%otta and 
bu y er Vault veins with the lgh lead * zinc ridkc couthwet of De1axnr, These verc producers of tncll toinas froi very narrov vein of extretn1y hih ra1e i1ver ore, oarryir 
only about 0 25 oz. of sold per 100 QUXICL^ of eilver (Lthdren, 
1900, p. .13.3).	 .	 .	 .	 . 


four examples eer to suport the idea that diver iirier'a1-
Xation accornanytn the hovy eta1 dicporion 	 f1loed by the







r	


'	


.	 '6-


aroenic oriod, with o4 a the dotnant prcio8 eU1. ti11 a 
third tae of bydrotherm1 cicttvty ny have dopoted more ores 
while d.cpern arcenic to forn the ombayrnente in the iinmdiato 
v1otnity or the rajor proauctive ven. If uUver,601d rato were 
aviai.lable for otbr niror vetrn of the area, I be11tve they mIçht 
fo:Llow a c3.1ar 'attern. 


The wont start1in oonc1.iuion to te drawn from c tuay of tkieue 
maps is that ho mt3jor productive vein of both De1anr ond 1or1da 
ourta1n are aootate w1.tt n1ther anom1ouc hth nor anoa1Ou3 


low valuec of crny 01 the five paratetcc8. In othor words the uajor' 
prøduoerD re in xec outlined by nearitrend or rned.an values of a]11. 
five paranetera, A a further step In erp.rica1 tnterpretat1on, poaI ttve and negative valucs of each parmoter were e1eotod ucI that 
when c compocite anoa1y uap (Lp 7) vra cide by crQsihtChtn3 areas 
hier thar tie p1u llmLt and lower than the r&nuo Ittait, both the 
De3amar an1 k].ack JaeI - Trade Dollar ven vould Ito in ocentia11y 
blank or unruLea areas. y thus Uterally "ru15.n out" apcirenty 
1eat favorsb1e areae, the resultinS blank ipac'c inc1uUn tb pro 
ininent one along the east ridge on tho Cook Orcu', 3houd be nost 
tky to contain or depsite 1ni1ar to the ot prcuettv velne 


Qf t early dera. The reason for ueb a nonanoirn1ous osocation 
iei not cioir, but vie nay spou.ate that the rajor prothcers were those 
wbere conditions were ucb that they rceivod enough from oaoh of the 
periods of etl1iat ion to riuko thorn 	 gh'rcde; te rtrnal or non 
produo.ve veino received. minGrtzer from or1y one or nothor bu not 
from all the taer. erhcps, in rea tvhich were 	 ectc b both 
periods of hydrotherral cctivity th rosultant dceral nd reiio 
bilization of trace eIoment3 or'oothcd out thc. anona1io to the level 
we Observe today. 


CL UbI Oi 


1. There were probably nt 1.cot to perioas of hyrothsrraa3. 
altertton nd met1Uzation rt th silver City roiop, 


2, The ijbr prothotvo. vetn wtre thoe whIch r(icetved enoub 
f rota both pha3es to nako thorn b2.Ch r.e; the non-pouetive vinii 
v'ere iinora1ized by only one O4 the other of the two phrcco. 


3. Phe tajor productive voinc 3D0 in non rotczlou or near 
trend rea with reepect to each of the five peraretor. 


4, Cuch a "floT anorj1oue' area lIoc virtually un lored on the 
eaet ridge of the Cook Oroup.


ALCOU C, rw- N 
Kollo, 7aho 
1 August 1967
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iLENT TO A	 OFF ON 


TRACE ELENT IN TRNCF13 A1JD DIA!QND DRILL HOLES 



Cook Group, .3i1ver City Area 


Owyhee County, Iao 


for 


SIDN4iY kIt4lNG CO'MY 


Kellogg, Idaho 


WARY 


Trace metals in soil samples are compared with underlying bed-' 
rock from trenohe and drill holes. The evidence indicates that 
copper, lead and zinc in the soil are closely equivalent to the 
underlying bedrock, and that arsenic and mercury are always greater 
in bedrook than In the soil. The wider variances observed in the 
deeper bedrock are possibly due to primary mineralization halos. 


INOUgT9 


While compiling data for statistIcal analy$is of 'geochemIcal 
trend surfaces on the Cook Group, a oo"npriaon was rncde between rock 
samples from the O1E trenches and drill holes and samples of the soils 
covering the areas. For the trend surfac.e analysis the whole area was 


into sample localities consisting of square cells" measuring 
500 feet on a side and the mean value of the samples in each cell was 
taken as the representative value for tht locality. This Ia a stan-' 
dard technique for reduciri the etfect o sampling error. The O\6 
area liea on the common corner of tour suer cells o the mean of the 
four celia, an area 1000' x 1000', was taken as representative of the 
overlying soil. The OTE-4 area is covered by two adjacent cells (500' 
x 1000') lying east-'weat and the Trench R area by two adjacent cells 
lying riortb-'south. ilate 26 is a copy ot the worksheet shoinG the 
number of samples lit eacl7 category, their means and the derivation of 
the ratios for each ftrea. The means and ratios are summarized in the 
following tables, where $ is the mean of the soil for each area, Rt 
is the mean of rock anples froi the trench and Rdh is the mean of 
the rock samples from the drill holes in the trea.
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- - 2* 


Oaria 10 jean 


heavy Lead i' IM/Ou 
Veta Qpper Aenig Ztn to Mexcuy 


Area.
7.17 5.33 6.50 2.28 1.51 6.8 


Rt 9,50 7.7 24.30 3.00 1.97 224.8 •	
Rdh :3.15,5 35 .,	 4.61 , 61,95 4.87 835 Q-4 Area '


0 	 0 ' 


14.00 6.18 0.27 8.00 2.45 60.3 
Rt 14.55 4.46 o,46 885 2.61 351,0 
R&h 69.52 57.19 1,35 23.43 9.68 735,0 


Trench R Area •' 	
0 0


0


0 	
0 


1


25.2 3.83 0.00 22,00 7.30 84,7 
0 	


0 	


0 	
Rt 20.5	 0 0 	 2.65 .2.40 .18.35 9.41. 1405.3. 
Rh 74,31 14.96 Q,42 59,5 6.08 660,3 


Inr3pection shOwc that there is relativelj small within*area van-
ance between the Boilsand the nearu.rraoe bdrook of the trenches 
excepting arsenic and mercury, ,butthè' deeper bdrook from the drill 
hole a	 widely variant, and there i	 eons.iderable between-area vari	 0 


ance.	 ¶ihi	 is eenrnóre clearly in the following tables of ratios.	 0 


COn1pari9qQf Ratios 


•	 '	 QME.-6 Ar. 
'


. •'
0	


'• 0
• 0 	


0 	


0 


1.32 1,44 3,74 1.32 1.30 3.41 
00	


0 	 Mh/ .	 16.13.	 0 10.04.


' 	


0 9.71 27.17


' 	


3.22 0 .1.27


	


• 


O 	 0 	


Rdh/Rt 12,16 .	


6.95	


•


0.19 . 20.65 2.60	 0 0 	 .0,37


	


• 


QM
-4 Area


0 • 0 	
•


•


•• 


•• 


1,04 0,72 1.70 1.11 1.07
5.82 


0	


•00	 :
4,97 ' 9.25


	


• • 	


6.85


2.%93


3.95
12.20	


00 


'0 	


• ' 	


• 	


, 	


• 4,78 12.82


'	 . 4,02	


:


• 	 ?.65 : 3.71 


.'


2.10 ' 


0• 	


en b B
Area


0	 • '


0 	 '.


'


0 	


',• 	 0 


0.81
0.69 (Inf,	 ?) 0.83


1.29
16.59 


•R4h S 0	
•95	


' '


3.91
(Inf.. ?) . 2.70 .	 0


,83' .
7.80 


Rdb/Rt
3.62 5.65 0.18 3.23 0.65


0.47 


T(ean
	 of R


ti
s zçin all three area 


Rt/S 


0


1,06


0.95 >2.72 1.09 1.22
8.61 ,0 	


• Rdh/B .	 8,01	
0


773 >3.78 10.93
' . 	 2.67 . 	 7


09	


' 


,• 


• 	


,0 	


Rdb/Rt.
6,85	 .


8.47:	


' '


0 	


1.46 .	


' 0


8.64 •	 • 	 2.32 .
0.98 


The last table shOws the overall Rt/S ratios are very near unity 


O •	 with 


respeCt


 to lead, zinc,
and ooppàr. and the: soil samples


may gen 


0	 • 	 erally be acoepted as. repreaintative
of the


bedrook. ben,ath,


It , 	 '. 


• 	 .• 	


appears that both arsenic
and l&ercury',may be expected to be appreol". . ' 


• 	
• 	 ably lower. in the aolle than in the


un . erlying be'drook and there is a 


O suggestion that they may often be higher in
near surface bedrock than 


at gr
ater d ptha.


	 Probably this
is partly.because


.both elements 


• 


beoome trapped in the clay minerals forming at'the decaying bedroo 


surf ace.
	 On the other hand


the heavy thetal,s seem to be con
istent1y


• 	 0
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£	 OFFICIAL FILE COPY 


cl4ef, Office 01 Minerals ExplOration 


Subject 024*'6481 (to1d'$i1ver) 
Sidney )Uniog C.mp*ny 
Cook C1*tms 
Owyhee County, Idaho 
Contract 2215 


Inclos*d is a copy of the Operator's request, d.ted July 13, l67, 
for payment of the unpaid balnce($46.13) of the Government's 
cantribution to exploration costs, as indicated in the Report of 
Review issued in June 1967 on the subject contract. Zt appears to 
be in order to make payment acc.rdingly 


The smeunt of $200.00 being withheld from sttlemnt pending 
*sumptien of the exploration work should continua to be withheld. 


FRANK E JOHNSON7 


Frank E Jøbnson 


tnclosur. 


cc	 Director's Reading File 
Division File 
Econ Geol/File 
ONE Docket 
OME Reading File 
OME Region I 


FEJohnson/gla 7-31-67


23263







0
GZOWGZCAL SURVfl	 r 


So 357ZovsrdBtawet	 ) 
Spokane, Wuhinjton 992014 


Ju1y2,3967 


Kr W C Brcwn, President 
Sidney *i.nii*g Cca*ny	 L' i' 
Pint 8.curitiufldifli 	 - 
K.l1Qi, Z*ho 83837


Re	 .68i (Gold'Silver) 
Cook Cleluis 


Iyhe. Count, Usho 
Contract 2232 


Deer Mr. grown: 


bclos.d are the orlgthn3. and three copies of a proposed Men6nt. 
Ito y (ote pege) to the sub3ect contract, signed for the Government 
by the Chief, Office of Minerals Exploration, 


If the proposed aaendzent is sati factory 
four copies, rtath the Operator's co end return the other 
coptee to this offtce	 * 


If the aaen4as*t is not eatisfsctOxy, plesee return sU copies 
nnsiset to the office with a statement of your proposed chenges 
for cøczsiderstton.


Sincerely yours, 


I). R. MacLeren 
Pte3t Officer, 4E 
Region I 


sm'es. 


MImelser1l 
cc CME 


Director's Reading Pile







S	 0







ec,w	 0 
i. e. 


?	 Pi' 1 • , iS4rS4r -1


	


i_f	 (71//fl/n9 C"mian 


L	 '


i-i11ver) 


Ithho 


se hereb: reye't payr:	 (i	 :	 ifl:e irkilcstd 
. .rie rt	 v-w is .'	 :.	 0' thU aubjeat







OFFICIAL FILE COPY 
Date	 Surname	 Code 


iL	 1.10 


120 


220 


___________ .12 


iJ	 _ 


•1 ....	 ____


from:	 Chief, Off ice of Minerals xp1orstion 


$ubjsot: OM6481 (Goid.Silver) 
$idney Mining Company 
Cook Claims 
Owybee Cottnty, Idaho 
Contract 2215 


In reference to your memorandum of July 5, 1967, and enclosure, 
the original *nd three copies of a proposed Amendment No 5 (one 
page) to th. subject contract, signed for the Government, are 
•ncloøed Also forwarded is an extra copy for field use 


U the proposed amendment iS satisfactory to you and the Operator, 
alt four copieC should be signed by 'an mutboris4 representative 
of the Gper*tOr Thereafter, please distribute the copies in the 
uWual manner. 


If the proposed *mefldment doss not have your approval or that of 
the Operator, the original and all copies are to be returned to 


this office together with the proposed changes for consideration. 


FRANK JOWTSO 


Frank Z. Johnson 


*nc1oures 


cc	 Director's Reading File 
Division Fi19 
Economic Ge9Iogy File 
ONE Docketv4' 
ONE Reading File 
130 


GLAu1t/a 7-17-67


23263 
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DRAPT	 110 
FEJohnsOn/bih 
7/10/67 ..	 0	 120K H/ 


	


•	 140 


EXPLORATION CONTRAC't 	 110 
SIDNEY IIINING CONPANY 


OME.64l 


Amendment No.5 


	


It.is agreed this •.:.	 day of _______________ 1967., 


between the United States of America acting through the Department 


of the Interior, U, S. Geological Survey, hereinafter referred to as 


the	 and Sidney Mining Company, hereinafter referred to 


as the Operator that ExplorattonContract No. 2215 (O648l), 


dated february 28, 1966, as amended, is .further,amended effective 


June 30, 1967, as follows:	 .	 . 


In Amendment No 


1. Item 1(A) is revised to read as follows: 


Work under the contract shall be suspeiidedduring the period 


beginning December 17, 1966, and ending not later than 


October 1, 1967.	 .	 .	 . .	 . 


2. Item 2 is revised toead.as fo1lows 


hé time fixed for completion of the work is extended from 


eighteen (18) to twenty-two (22) months or to December 28, 


967.	 0	 • 	 • 	 . 0 


Thi amendment shall not be conStrued to increase the 


•	 estimated, total cost of the cOntract, 'the aggregate amount hich 


the Goverrmént may-be required to Contribute nor the fixed unit 


cost of any ttem of work. 	
.	 .	


0	 - 	 • 	


0
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY	 /	


t 


So. 3.57 Howard Street	 / a 
Spokane, Washington 992011 	 / 


July 5, 1967 ,L 
Memorandum


I	 /°J5J1?1 
To:	 Chief, Office of Minerals cp1oration /-p 


From:	 Field Officer, Region I 


Subject: OME-61i81 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2212 


Enclosed are two copies of a self-explanatory letter dated June 30, 
1967, from the subject Operator. 


A copy of the Trace Elements report referred to in the first para-
graph was forwarded to you June 28, 1967. The "additional report" 
will be forwarded when it is received, 


In view of the Report of Review issued June 1967, it appears that 
an estimate of the balance of funds given in my letter of January 214, 
1967, to the Operator needs revision. There remain available in 
Category(l) $l7,311.5.52 ($l0,811O.95 Government Participation) and. 
under Fixed Unit Costs $371.96 ($232. li.7 Government Participation). 
As I now understand it,. the costs of drill mobilization, supervision, 
and. F.I.C.A., etc., will be for the Operator's account, the amount 
remaining uMerCategory(l) can be distributed over the remaining 
items under drilling as long as the average of the respective unit 
prices are not exceeded, and the amount remaining under Fixed Unit 
Costs may be distributed over those items as long as the respective 
rates are not exceeded. 


The reasons for recommending Amendment No. 11, given In our memorandum 
of January 11, 1967, still apply. It is therefore recommended that 
the Operator's request to extend the recess until on or before 
September 1, 1967, be approved.


D. B. MacLaren 


Enclosures
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N. C. $IOWN, P,.1ó. 
P. K.	 MS, V	 lán 


N SMCX,	 -Tr,ssurs.


c 1̂iI,;,r (?N/n/n9 .€1m/4ny 
PIKST SCUøi1 


KELLOGG, !DAP-O

83837 


30 Junc ]s.y 


Mr. D.	 . N.&cL 'i'fl, Fleiti Ofrlcei

Office of 1rtez'1 Exploration 
out 157 1oird trEet 


Spone, ahinp 4 rn 0920L+
.': o . 6+êi (Gold$i1r) 


Ck Cia isis 
iyhee Ccunty 1 Idaho 


(ntraet 221? 
Des!' 4r.	 Lrcn: 


Whcr .1 ert. yru	 race E1erit	 rt •r	 June 1967, 
I ZSflI:Mi ttia. i .1:2 ivalifv ; '. r	 of work on the 
Cook ii Jit L'r July 1, 1'. ei	 'vded in Lmzóat 
No. +. I, rye1t. c	 not reach	 e'Lsr ar to the .iiadosi 
of dditior'1 d11rp until ] c	 1	 that study 
arxi trie s1d1t!on	 report whicn is r e. ncr1at.d. It 
seerns t	 e	 It. will be nf even	 vilue ti you, as 


It does ot cst t:e O	 yth1n. 


It 'ia	 Ince occurred tr re t	 n.iht not hiS 
so intcretid a. rswvtion of wir.	 t:iore is any 
Such .?I1ty.	 r3cIuest an arridrer	 'ety1rig tt 
physics 1 wor	 r tze property need r: t be rc uned before

Sep tjbv r 1, 1 7.


Yours ver y t" y ,	 ....	 . 


; //( 
H. C. i,rr',.'r,
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chief, branch of Budget and Finance 


From	 Chief, Office of Minerals Exploration 


Subject OME-.648l (Gold-Silver) 
Sidney Mining Company 
Cook Claims	 0 


Owyhee County, Idaho 
Contract 2215 


Enclosed is a copy of a letter to the Operator dated June 29, 1967, 
from the Field Officer, Region I, transmitting a copy of the Report 
of Review issued June 1967 on the subject contract. Also enclosed 
is a copy of said report 


It appears to be in order to pay upon request the unpaid balance 
in the amount of $469 13 indicated in the Report of Review as being 
due the Operator The sum of $200 00 being withheld from settle-
inent pending resumption of the exploration work should be continued 
to be withheld until the work is resumed, or if not resumed, an 
acceptable Final Report is received from the Operator. 


FRANK E JOI3NSO1 


Frank E Johnson 


Enclosures 


cc Director's reading file 
Division file 
Economic Geology file 


file 
ONE reading file 
ONE Region I 
130 


FEJohnson/bih 7/5/67
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OFFICIAL FILE COPY 


to:	 Field Officer, Region I 


From.	 Chief, Office of Minerals gxploration 


Subject: O1*6481 (Oold.$i]ver) 
Sidney Mining Conipeny 
Cook CiCims 
Owyh.e County, Idaho 
Contract 2215 


Enclosed are two copies of a Report of Review issued in June 1967 
on thø subject contract. 


Please notø thø exceptions takøn by the auditor in his report. If 
you ooncut in th. facts a. stated in the report, two copies of your 
letter transmitting a copy of the report to the Operator should be 
furnished this office. If you do not concur, please return both 
copies of the report to this office, giving your reasons for 
nonconcurrence


E JO1SON 


Frank E. Johnson 


Enclosures 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE File 
ONE Reading File 
130 


FEJohnson/gla 6-21-67


23263
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EEPOET ON 


1'	
ThAE ELEMENTS IH TiENCHES AND DIAMOND DRILL IfOLES 


,! ,	 Cock Group, Silver City Area 
O1967 . • .	 H	 •..	 ..	 :	 ..	 .	 .	 I 


Qwyhee County, Idaho



or 


$IDiEY MINING CO11PAN 


K31ogg, Idaho 
(


Samples of bedrock fron bulldozer trenches arid diamond drill 
holes were analyzed for tiace amounta of seve3al reta1s. The data, 
when contoured, appear as portions of halos or envelopes which could 
be valuable exploration guideposts when diagnostic criteria applicabie 
to the district have been determ1ne, 


IUiOptiQN 
During the latter half of 1966, under a contract with the Office 


of Minerals Exploration, Sidney exposed bedtock In four bulldozer 
trenches and drilled 8 dIamond drill holes In three widely separated 


areas on its Cook Group of claims. The work did not develop any ore 
but did disclose numerous shear or breccia zones, rriineralIzed with 
abundant pyrite, in extensive zones of xoderate to Intense hydro 
thermal alteration. Xri art effort to deve10 possible guidepcsts to 
point out the direction that exploration should proceed to find ore, 
rock samples from the trenches and drill boles were analyzed for trace L.	 amounts of several metals. 


Samples of bedrock were chipped along the center line of each of 
the trenches. SaYnple lerths were 10 feet n all out Trench O 	 , 
where It was 5C feet. iaImwn saniple lengths across obvIous vOins 
was t feet, or the width of the vein If It was loss than feet. Drill 
sludge sanipl s were combined to itake sanpie 1en ths of approzimtely 
10 feet, The puips from all core samp1e split for fire assay were 
also analyzed. 6ample were air dried arid pulverized to pass 80resh. 


4ercury analyses were made by tno Cordero lab at Winnenucca, flevada, 
using their spectrophotorietric metho. All other analyses were made 
in the Sidney geochemical lab. rsenic was determined by the method 


p. i0), using a 0.3 g. sample







; i	 ,	 . 
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to est1nate a rilnlrnum of 3 ppm, ReadUy extractable heavy metals 
were estimated using the aimnoniur c1trated1thizone procedure 
(Crosby &	 l91). 1ead11y extractable copper 1ra deterrilned 
by the biu1noLirie method In a told UCI extract (Ward, Lakiri others, 


1963, p. 25). 


Fron thi latter deterri1natins two additional parameters were 
obtained. Copper 	 subtzaeteit from heavy iieta1s t give a measure 
of lead plus zinc, and topper u divided Into heavy ietaLs to give a 
mi/Cu ratio. This wa done after It became apparent that there wat a 
wide variation In the iati.o and a search of the literature disclosed 
that Llndgren (1899, p. i6o expressed the view that the gold In 
Florida Mountain veins mIght be carried by thalcopyrite, arid that the 


bullion hipment contained about 2C copper (1899, p, l2). 


The drill hole samples presented two diftieultie in lab procedure: 


1, lost of them contained so much pyrite and other sulfides that 
required 3 inches of tightly packed lead acetate-class wcol to 
Insure filtering the ff2S fromn a single sample. Tests Indicated 
that such. a. filter also absorbed. from 2 to 5 micrograms of 
arsenic, so the arsenics aze all low. It is probably a rela 
tively. insig.ificant' erz!r)r I the higher .z'senics but perhaps 
a good many of the zeros should e 5 ppm or more. 


2. Coprisn of a fe' sluIge anLi core samples fro the same 
footage indicates that the sludte samples are contaiainated 


•	 '	 ••	 with heavy ret1s, The.. hit nianufcturer stato that copper 
and nickel are the only rnetals present in the bit matrix in 


	


•	 atounts of'.Q.5 or more,: The copper in equivalent sludge. 
and core samples checks reasrnably closely so the contamina 
tion mttht be lead OrZiflC'and must originate elsewhere in: 


	


•	 the drilling: circuit, probably. the water supp.y'. This condi 
tion was not anticipated and the only core samples brought 
home were those for fire assay, so those are the only samples 


	


•	 which were run fop ' hea metals and opper.. In DDH 1, 2 and 
3 these all came from relatively short segments near the 
bottom, butlaterholes had c.or samples scattered thru a 
greater p'rt of Itheir length. . ", •' • 	 S 


.5 	 ' S 


J1ATA
The data from COO analy c es appeared to have pathfinder potential 


•	 but the problem is interpretation. If equivalent, data were available 


	


•	 from long cros.scuts or driliholes ru some of the old major orébodios • . .	 significant criteria could probably be developed . empirically. No' such •	 data is available. As the nearest' approach we Obtained from Continental 


	


•	 . Qulcksilvex Corporation and, made the same. geOchemical analyses of a 


	


•	 wuite of sludge satples from their hole #313 and some assay 'puips from 
this hole and #5. The holes were intenced to intersect the downward
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otensions of Thr2er1y productive ven &t De1aur, Uole 3i pre-. 
l 3umabIy penetrated the 77 vein, the largest vein in the old Oe1mar 
mine. The Vein identified as the fl771t did not contain ore where It 


was c'ut. 


These data are 1pIayed z,aphIa1y In the eries o graphs nd 
Charts, attached hereto, nurthored. Pthte 19 thru Plate 2^. 


hIVt L aS God. ?1te 191 is a plar niap shoz1ng the re1ct1ons 
. . . . between DDJ i 2, 3 arid 'Tronc.t) Q 6 iiea .r the rorth crxd of the east ' 


ridge art the Cook (roup. Plate I9 .2 shzs DDII 5, 7 8 and Troich OI,rL	 1oated :Ln the bottom of a gulch about 3600 leet s. 25° . ror O1v3 6. Plato 19'.3 shors D1I 9, 1]. and Trench fl located on the 

wont ridge about 3200 feet S. 65° W. from OI4E i-. On each plate fire .	 assay arp1e 1oeatns and go1.dIIvez content are recorded, Gold and 	 • 


. . ....	 ;i1ver re prsntIn on,y trace auntsbut the vaIue shown are 
quite accumt	 cuae tho zsrer uec saap1cs oC 2 assay tons and 
actually wei?hed each bead.


ProflLos of tiercury and arsenic content 
and ¶ilver fran fire assays are plotted to ccale on vertical sections 
In the plane of each drill hole and the troncho projected to the near 
et drill hole. nate 20.4	 in the OI 6 area, Plate 2O2 In the 

OE area and P1ate 2O-3a and 2Q..3b In the 'rench E area. Plate 
2O shows tht data for 'irerich Qfl 5 located ebout alfway bctween ONE f arid OH 6. No holes were drilled there. nato 2C. 5 hows pro-s 
files of Delanar holes 3B and 5. 


e'cur;r and arsenic chow oe quIck changes and large variances. 
In general they roLghly p3rallel each other terdIn to be lw In vein 
zones, but sorretimcs they oppose each other. 


ielara sole '3t shows generally hign Kg and low Ac between the 
ienrletta ard Delarnar faults and generally low Kg and higher As below 
the Delamar fault. Perhaps because it (like our3) did not cut an ore 
shoot, there does not seem to be any consistent correlation between the 
mercury and arsenic and the traces. of silver. The three lowest asays 
cone from the 77(?) vein, with very low mercury an arsenic, The third-
hIthe't assay (897') has high }g and As; the socoid.-highest assay Ic froi 
the idddle of a fault, with: hi.g Tg and As. The highest assay is from. 
the odge of the came fault zones with the lotrest Hg and As. 


liavy	 Plates 21 dlsple7 profiles of Heavy zietals, Copper 
and H1VCu..tio. 1heother $xarieter Pb .i.Zn,was not plotted because 
it often interfered and obscured other curvea., . it can. be estimated 
vI$ually by 'ubtracting the Cu curve from the 1 uz've. 


Here alo there are large variations, DDII 1, 2, 3, 5 and 7 hdve 
both very high and . very..low heavy rnetas. : Most. of the tremeiy':gh 
ITh1 is almost all copper. DDH 9 (Plate 21.-3a) and to a leiser extent
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1DU U (Plate 2ie.3b) shop fir1y unil orr1y low coopor , uith some of 
trio highest	 i:;e1rk. a1rot all lead and zinc, Plate 21 .u.5 shots the 


. 1oiest ffl4/Cu at' tke iienrletta fault. and the h1ghet kIM/Cu at the	 : • .

De1aiar fau't in Hole • In hole W3i. both the highest and lowest 
li1,'Cu oeour In the 77 vein, which lies unierrteath the Delamar fault. 


&c:;


In an )±fQZ't to display the data in a snore usable manners contour 
!L2aps were constzucted for each of the six parameters on horizontal 


,., .... . projectionz o• the . drill holcat each ot : tho three. drill areas. : Sorie • • 
of tho drill nob profi10 ,zere roothed ottt 1ightly by ignoring sharp



	


sp1ke 1ror iarroz sanpls to facilitate profiling.	 i1ver qualifies as 
traee 1 elenent th .the dita ar a atterrpt was de to contour it 


also but t2C VOitiOfl were too naI3, and irratic. U1 of the contour 
xnaps look as if they contain moanngful infrration and. euId be guideS. 


pot if ie only kne thith wa they az'e pointing 4 Itany of them suggest 
portons of halos or envelopes, uhich deserve some discussion. 


UALO
Since early 1965 1 htve been onvnced tmt the injor veins of the 


Silver City aDea are sl3rrounded• by. halos of hIgher than 'normal mercury, 
arsenic and possibly heavy retalt iIth louer values both In4de and 
outside of the halo. This' belier hs been. strengthened. by a recent 	 .' 
paper on Lear Creek's geoehc,riiical studies at Tintie (Shepard, 	 !•,



.19 6 ), and by some recent work by :arinng company in the Coeur d.ilene 
district. In the latter study, iereury oterranatIons zero tade on 
c1osespaced samples froi mine workings on several levels above, in and 


• underneath one 'of the iajor worked-oat orebo'dies of 'the district,. The 
resi].ts suggest a' picture similar t the idealized concept: sketched on 
PIte 25, where the halo broadens around the center of mineraiizatiøn 
both. later ally and .dth depth.. The "tent shapó, (broadening downijard) 
is just the reverse of the Vshape (broadening upward) potu].ated by 
'earliorworkers (Willston, S. H.,,l96+) but is entirely lógical,if one 
assu	 that the undörlying conduit was evenhotter 'than' the oné :where

ore was deposited, ?3.ato'25 also sugests hat there will 'becomider : 
able variation in the size ad snape of the halo observed at tnG earth's 
surface, depending'upon the.dept,h øf';the orebody relative to the zurfgce. 
developed by the accident of erosIon, 


The muc 3 nero exhaustive recent studLes by Bear Creek at iast 
•	 ' Tintic (hepard, W.	 1966) indicate, 'uprake from known ,orebodies, 


'a, center of high serecito,' .pyrite, zinc ath lead', with depleted copper, 
• surrounded by zones of' decreasing, sérecite zinc, lead and pyrite., with 


increasing kaclinite, mercury and ar'enic or 200 to 500 feet. Pyrite 
is still present	 iecreasIng anounts' far' beyond this distance, to the 


•


	


	 contact with unaltered rock. This pattern applies to the prinary halo , 
in rock unaffected by supergene alteration. Supergone processes leave
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te 1:ron and u1ftr n much th sane zones but appear to roverse some 
of the patterns, tOfl11C to rconcentrto ercury and arsenic toward 


tho central zone nd dicperzjng zinc nd lead to i urroundirj ha10 
'ith coppor appre 4vt1y be1n unprodictablo. 


to	 _Dpt. Jth unaltered pyr1t, was present In all

of the drill holes oxcept DWI 9 arid thc upper 250 feet of DTh Xl, the 
contows on Platos 22 and 23 nay 1nd1cat primary halo$; those on 
I1ates 2 nay be supergene. 1ororer,1n a s1lver.cold ditr1ct, wo do 
not kr101W if they an be i.nterpretd by using criteria Zroi a lead-.ric 
district. !lo .r:e nare no ;rcai data on the feldpthic and SerQC1J1C 
lerat1on wiich I bolleve i preerit Th the area. 14egacop1cally I 


can not, with any conf1dnce, iist1nuish erec1te froxi kaolin1to and 
a )1OC of oore uhre I loggeJt eoondary whito feldspir	 i4ntif1ed

by the Idaho Buzeau of Mines s a diorite dike. The dike I '1n1 dUfl... 
oui,t to accept, a I did 'ot observe anything like a 'a1l; there :a 
just a gradual change from nox'r al basalt. Neverthe1es, the following 
ob'orvat1on ere de Ln an attehit to appli the lintic criter1 to 
Cook data. 


rch QU.kULM 4 These i&ps ai 0 orLtoured on I1OriZOflt3 proj ec 
tLone of DD1	 2 and 3. Arsenic ( plate 24) and mercury (hate P2I) 
ho a low between two	 bioadening oi'thward. Jeavy inetls 


(Plate 22 .H4) M copper (Plate 22-C) show a high between two lows, 
apparently Increasing and broadening southward. Conversely, lead . zinc (Plate 22-L) shozs a loi brozdem.ni outhard, nd the IVCu ratio 
decreases from 10 at thEa north to 2 at the south, 


aoth nercury and at'senic 'ugget the rorthern tip of halos broidw 
ening southard toward. an orebody The hetvy metal anlys were re. 
stricted. to a few core saples fron narro veIn near the bottor of thO 
holes, 530 theIr significance i' probat:Ly lirited, IIeavr retal ncrease 
southward but the ncree is actu1ly in copper, with lead and zinc 
diminishing and the 1114/Cu ratio dec"easlng. liowe1ier if indeed precious 
metals are asoctated wtth chalcopyrite, this r'igit also point outhTrd 
toward ore, 


rencO +	 DDH 5, 7 and 3 show an arsenic lo between two 
highs in the üth nalf, with the weterly ridge apparently increasn 
and broadening toward the northwest, but the easterly ridge is fwilng 
out to the rortheast. Mercury shows an etrere1y hii ridge (over 
8,000 ppb) at the south end and a broadening lot to the rorth, Heavy 
metals (Plate 23-HN) and copper (Plate 23iC) save a high peak in the 
center of the area with a flarrow Ide etendirt' to the north and a low 


to the southeast, The I1/Cu ratio (Ilate 23 .rnc5 slopes fron 3!) oi the 
,et tc 2 on the east. Lead + zinc (Plate 23.-LZ) has a narrot higb. 
ridge on the west and on the east ore two en 3ciolon ridges trenthng 
northeast. 


The arsenic and ercury contour suggest the ozthorn tip of i h310. 
Eoth heavy metals and copper are hihet in the center, ond the noth.. 
south trend is ot clear, mit the eastward decline in the HIVCu ratio 
su3gests that a c sstxed iiay be involved. iere.
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'°'-c _2 Lra. DIMI 9 aitd ai have very Ioz arsenic (nate 2A) 
In flOL therly rnJJ	 ridges and va11ey , Ikrcur7 (P1at 2+ ...11) icr 
' nazrow ili I::;h r1d trcnd1 a little rebt of' no:th thrt tho	 ,



with ;roa1 1oer ro o each side. aers ts no real 10 rercury 
but It i definitoly 1oor at the north than at the south end. !kavy nota1c (Plato 2 a fl!), copper (Plate 2+. C) and lead • 1nc (Plate 2+-.LZ) 
show zizaggui contours of low re11f, with heavy metals aM 1ed 4 zi4rLE higiest. on the north ost where the 1114/Cu rat1 (P1te 2 1 iI1C) is 
:i.o, and copper higher on the southeast, 2here the UM/CU ratio Is 2 


These hoics, iiot),y the ottdicd onc, 3ho7 rather 1dterrain.. 
ate trends, 1ie the large ferug1nuz stooktorK wItich they ptrate. 
Arsenic i riu&i iouer than Ln t.e other t'o areas ad shows no Iea 
trorid, oictry	 definitely h1her on tho iouthaast than the nort 
wett but It Is also 1nreasing it the nox'theast and soathwest eccs, 
tiggest1n that cbta from broado area night change the pctur. 


c9 CL$I 


1$ Geoohcrilcal stucy of bodrack samples obtaud dur1ncj trenh1n 
azid drLlIinC Ic not Only rea9jble Lu could c a very valuable 
exp1octt1on tool hen th local criteria have been deerrincd. 


2.	 tenpts t,ç evaluate tke Co&t data by criteria from Tiiitic 
av rodced no clear guidepot, but up et ooze interetng 


pos!ibilities which :thtuld. b cons4örec1 in futue oporat1on. 00 


L.LC 01$ Ce,.	 . 0 


KiOg, idtho	 .	 :•	 f 0 


13 June 1967 


Crosby, J. W., III, nd I. t. Cavtn, 1961, Ceocheiic€l and resitvity 
jropect1r retnad n P6nd OriI1e County, shingtor: 


tate Uiv, 1eerch topt. O6 Cl/947, pp 2O5 
Li,ndgren, W., 189, The told and i1cr ve1n of Do Lar, tc.;



usoc Twentieth	 Rept, Part 3, pp 65.25G. 


Shepard, t. ., L96E Ceocherilcal studie ir the Tiiit1c rinin dtr1ct: 
1niri 2lneor1n, april l9'6, pp 6872. 


Wzud, F. !


	


	 i. 1. Lakin, F. C. Canney and othr 1963, nalytica1

methods used in oceric, exploration by the U. S. Geo1oical 
urvo?: USGS Tu11, 112, pp 100. 


dUiston, 5. fl., 19+, Th mercury a10 xethod of exploration: 
I1ining Jour., v. 165, Ro. 5, pp 98401.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240


UUt4 i41967 


Memorandum	 CGPY 
0. L E0 


To:	 Director, U. S. Geological Survey


JU 20 7 
From:	 Assistant Director, Contract and. Grant Audit 


Audit Operations, Office of Survey and Review 


Subject: Review of Contract 2215 
Docket No. OME-6148i (Gbld-Silver) 
Sidney Mining Company (Operator) 
Cook Claims	 _____	 ____ 
Owyhee County, Idaho 


Pursuant to a request dated April 21, 1967, from the Chief, 
Office of Minerals Exploration, we have made a cost review of 
Contract 2215, examining the contract and accounting records 
and files of OME and the Branch of Budget and Finance, U.S. 
Geological Survey. Four copies of the report of review are 
attached. 


The exploration work provided for in this contract has not 
been completed and has been suspended during a period ending 
not later than July 1, 1967. The review disclosed that $200.00 
has been withheld from settlements made with the Operator 
pending resumption of'the work or termination of the contract. 
The review also indicated that the Operator has been underpaid 
$1469.13 represnting the Government's portion of exploration costs 
already incurred and improperly witbiaeld from monthly settlements. 


Enclosures







MME FORM S	 P.'FERENCE SLIP 


L-5	 OFFICE OFM 
kkQ— : __ 


TO: ChielT' OME	
-DAT .t'iIALS 


'	 ____ _____ 


•	 - lGold-Si1	 _ 


2.	 Sidney Mining Company
	 .	 _______ 


-	 cooic Claims 


3	
Owyhee County, Idaho	 Y?_ i 967 


Contract 2215	 - 


•	 .	
. R. MacLaren	 - ______ 


FROM: _Field__Officer,Reg.I 	 - 


FOR: Check items for action 


_L Action - Reply for signatur 
Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 - Rewrite	
- File 


•	 InstrucioiiS	 qur nfp.t.QJi___.-


REMARKS: Attached are the Government and Budget




and Finance copies of Amendment No. 1 to 


the above-cited contract. 


SEC.. WASH., D.C.	
M563OO2







ioLooXeAL SU9U

So. 31 wsrd Street



Spokane, Wubtgton 99201L

?&nuary23,i967


vj) 347 
Wr. M. C Brown, Peeidsnt 
Sidney Mmm i Comsnr	 / 


First eeurity Bid iding 
)Ze11og, msho 83837


5:	 61i8i 0o34-Silv.z') 
Cook C]*i*s 
Ovybee Couzty, Iteho 
Contract 2212. 


Deer Iti Brown: 


With our letter of Jaury 2i, 3967, we ert you th Oxi$1M3. sn 
three copies of & jwopos.1 Mendent No. 1i (2 pgss) to the sb' 
,ject ccsttr*ct, øied tor the GOvernnt b the Chief, Office of 
Minerals .*ploration 


We also re,tewea for you the contract costs that scearding to our 
records have been ethauste or nesrl' so, anti those fuMe raining 
that cau3ti be applied to th. cost of *LUtng ie 10. 


U the çropoeed .nd*eit is satsfsctory to you, kirdy s1 *11 
copies, retain the Operator ts copy, aM return the other copies 
to this 


Zf the snda.t is not satisfactory, pte*e return all four cc es 
e1gned to this office with a ststeaent of y**ar proposed changes 


for consideration
Sincerely tours, 


D, B MacLaren 
• Field Ot:ic*r, O*. 


tegionZ 


DRMacLaren/ 


Voucher File 
MacLaren 


birector '5 Reading Pile
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c;hief, Of Lice of *inØra is .j4cration	 :. 


Subject:.	 .'643Z (GoJ4'Siivgi) 
Sidney Mining Company 
CoOk Claims 
Owyhee Cøtjnty, Idaho •	 Contract 2215 


*c1•*sd *re the original and three copies oi a proposed Amen&' 
aent as. 4 (2 pages) to the 6ubject centract, signed fer the 
Gew*rnt. AlSo enclosed iS an extra copy for fteld uSe. 


If the prposed amendment is satisfactory to you and the Operator, 
all eur copies should ho oigned by an authorized representative 
•f the Operator. Thereafter, please d1tribuce the cOpies In the 
i*s4 aaner. 


If the prop€sei.; amendment does nOt have your approval or that of . 
the (rator, the original and all CopiC8 are to be returned to 
this effLce t9gethev with the propOsed changes for cons'ldexaf4on. 


n 


Prank E • Johnson 


Snclsures	 - 


cc Director's Reading File 
Division File 
Economic Geology File 


'ÔME Docket 
ONE Reading File 
130 


MMerrithew/ipm (1/16/67)


23263
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EXPLORATION CONTRACT 


SIDNEY MINING COMPANY 
OME-6 481 / 


O 
Government's Copy 


Amendment No. 4 


It is agreed this ________ day of ____________________, 1967, 
between the United States of America acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter referred to 
as the "Government", and Sidney Mining Company, hereinafter referred 
to as the "Operator", that Exploration Contract No. 2215 (OME-648l), 
dated February 28, 1966, as amended, is further amended effective 
December 1, 1966, as follows: 


1. (a) Work under the contract shall be suspended during the 
period beginning December 17, 1966, and ending not later than 
July 1,. 1967. 


(b) No costs incurred by the Operator during the period 
of the suspension shall be allowable for contribution by the 
Government. 


(c) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have 
occurred if there had been no suspension of the work. 


(d) The Operator, at its own expense, without contribution. 
by the Government, during the period of suspension shall 
preserve and protect the project work. 


2. The time fixed for completion of the work is extended 
from six (6) to eighteen (18) months' from the date of the 
contract or to August 28, 1967. 


3. The maximum period for royalty payments and for the lien 
to secure payments thereof provided for in the contract is 
extended from ten (10) to eleven (11) years from the date of 
the contract. 


This amendment shall not be construed to change the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, the amount of any category designated 
as a maximum, nor the fixed unit cost of any item of work.







draft	 (On original to 


FEjohnson/b	 Legal) 
FEJ. 
l2O-HK 


EXPLORATION CONTRACT	 110 - 


SIDNEY MiNING	 140 


ONE-6481 


ANNDXENT NO 4 


It is agreed this __________ day of _______________ 1967, 


between the United States of AmeriCa acting through the Deparbnent 


of the Interior, U S CeolQgtcal Survey, hereinafter referred to 


as the GQvern!nént," and Si4neyMining Company, hereinafter referred 


to as the "Operator," that Exploration Contract No. 2215 (OME.6481), 


dated February 28, 1966, as omended, La further amended effective 


the datof he contract as £o11owa'} 


1. (a) Work under the contract shall be suspended during the 


period beginning December 17, 1966, and ending not later than 


•	 July 1,. 1967.	 •	 ''	 • 


(b) No costs incue4 bythe Operator during the period 


of the suspension shall be, allowable for contribution by the 


Government. 


(c). The government shall not contribute to any Costs of 


•	 rehabilitation or repatr whith in. its optnion would not have 


•	 occurred if. t1ere had been no .uspenal,on of the work 


(d) Tlie"Qperatov, at its own expense, without contribution. 


by the Government, during the period of suspension shall 


preserveand' protect tbe.prect work, 


2. The time fixed for completton of the work is extended 
•	 - 


froto)rnonths from the date of the contract or to 
•	 4	 • 


August Z8, 1967. 	
' 


3. The maximum period for royalty payments and for'theUfl 


to secure payments thereof provided for, in the contract is 


extended from ten (10) to eleven (11) years from the dte cf 


the contract.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 9920I.



January I$., 1967


4L4 i'Qt'1 °	 /1D 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: oME-61i81 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2215 


The enclosed Thermo-Fax copies of a letter dated December 28, 1966, / 
request a period of recess starting December 17, 19 66, and an ex- / 


tension of the contract period to July 1, 1967. 


Work under the contract was started May 31, 1966, and has been 
pushed as diligently as possible by the Operator, in view of many 
unforeseeable difficulties encountered. 


I have only now checked the termination date provided in the contract 
which is set at 6 months from the date of the contract or August 28, _: 
1966. Tha± the Operator also appears to have overlooked this 'fact 
is probably due to his concentration on trying to get the job done in 
accordance with the terms of Exhibit A and the erroneous concept that 
he had. 6 months from the time he started to work. This is an assump-
tion on my part, but it is based on the remarks of several other 
operators when it has been callied. to their attention that the con-
tract period begins with the date of the contract rather than the 
date work was started. 


It is unfortunate that the Operator was unable to complete the final 
hole 10 this season. However, since the drilling of hole 10 presents 
the one last chance of this project being successful, and. as long as 
the Operator Is willing to assume the full cost, if any, of demobilizing 
for the winter and remobilizing In the spring, his request is reason-
able. Last year he was able to start work May 31; Continental 
Quicksilver (OME-61455) was able to start work on an adjacent property 
May 1., It required half of December to drill hole 11 to a depth of 
about 390 feet. The remaining hole may be drilled as deep as 1450 
feet fequiring a few more days.







. 


It is recommended, that an amendment be prepared to extend the con-
tract period from 6 months to 17 months from the date of the con-
tract or to July 28, 1967, and to authorize a period of recess from 
December 17, 1966, to on or before June 1, 1967. 


D. R. MacLaren 


Enclosures


2.







4. S 


t	 kicq 


'iL	 S..wa#T.iwasur.


9f'/Inq (?HIHIfl .9 £arnftiny 
ç'y sicull'	 . 


KELLOGG 1 IDAHO



S 13 T


(.) 


S 	 S 


S/ S 	
S 	


,S /S	
S


	


'I	 ,,







o	


I 


MME FPM 6	 REFERENCE SLIP 


REV. ( 9	 OFFICE OF MINERALS EXP 


TCiief,OM 


Re: OM-b'4l (Go1d-Si1' 


2. Sidney Mining Company 
Cook Claims 


3.
Owybee County, Idaho 
Contract 2215 


4.
'C.	 ___ 
D.R.__cLaren	 ____ i_____ 


FROM:	
Field Officer, Reg. I 	 _____ 


• FOR: Check items for action desired 	
- 


_L. Action	 Reply for signatureof______________ 	 • 


Approval - Investigate	 - Surname 


Comment - Recommendations - Signature 


Conference	 - Rewrite	
File 


InstrugioS	 Your nV 


REMARKS: Attached are the Government and. Budget 


and Finance's copies of Amendment No. to 


the above-cited contract. 


JNT.-DUP. SEC.. WASH., D.C.











OFFICIAL FILE COPY 


-- _


Office of Minerals Exploration 


$ubjsat: CI648t (Goldusftver) 
Sidney Mining Compatly 
Cook Clsks 
Owyhte County, Zdøho 


Ontitact 2215 


Ins lased are the original and three cop1e of a proposed Aaend 
*t KS 3 (1 page) to the subject contrect, signed for the 


Gevøet. Also enclosed is an xtr* copy for field we.: 


If the proposed	 m.t1a atisfactory to you and the Operar, 
sit $vr cOpies øhould 1* signed by an authori**d representative 
o1 the Operator. Thereefter, please distribute the copies in the 
u g*l stnisr. 


• If th. proposed sf0 1,.:flt doei nOt b*V: your approvil or that. ef 
the Operator, th. original and all copies are to be returned to 
this offic. together with the poposad chønge$ for cnsjderatian. 


ANK E QOHNSOI 


Prank E • Johnson 


*nel.eures 


cc Director's Reading File 
Division File 
Economic Geology File 
OME Docket 
OME Reading File 
130 


MMerrithew/mm (11/30/66)


23263 
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EXPLORATION CONTRACT 
SIDNEY MINING CONPAN - 


OMEi6481 


It is agreed this , day of ., 1966, 


between the United States of America acting thràugh the Department 


of theInteior.,U; $ Go1ogicaI Survey hereinafter eferred to 


as the "Government," and $idney Mining Company, hereinafter referred 


to as the "Operator," that Exploration Contract No 2215 (ONE'6481), 


dated February 28, I966 as amended, is further amended .effectve the 


date of the Contract as follows: 


In Exhibit. A: 


1. Under the beading Description of the Work, the last paragraph 


is deleted and the following paragraph substituted thereor: 


•	 Depending upon the results of the trenching, not to exceed 


sixteen. diamond core holes. at sites selected by mutualagreement 


between the Operator and the Government shall be drilled to 


depths of approximately 200 felt.. Where topographic con 


siderationa.and/or effects of Oxidation warant, no more than 


•	 three of th8se boils may be drilled to depths not •to exceed.	 •.• 


450 feet.	 ••.	 ....	 .	 .	 .	 .•. .	 . 


2. Under the heading Estimated Cost of the Work, Actual Costs, 


Category (1) Indepen4ent Contracts, priIlin, the fourth item is 


deleted andthe following items substituted therefor:	 .	 ..	 • .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 992011.



November 16, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I


0FFICIA1

COPY 


O Ii. L 


c.ivw 


18 16 


JLLLO 


Subject: oi61481 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2215 


With reference to our telephone conversation of November 16, 1966, 
the enclosed letters of November 10 and hi ., 1966, with drill logs and 
sample returns from the Oj rator, are self-explanatory. Also en-
closed is our reply to the cited letters. 


AU of the holes authorized in our Work Authorization dated August 
23, 1966, have been completed with the exception of Holes #10 and #11, 
and the assays of samples taken in the better mineralized zones have 
been most discouraging. However, the weak mineralization shown in 
Trenches 1 and. R remains to be tested below the zone of heavy oxida-
tion to which Hole #9 was limited. Hole #11 ., now.d.rilhing, and the 
deeper Hole #10 (or 10-A) requested by the Operator present one last 
hope of this project being successful. 


To summarize the entire project: 


1. Soil samples indicated potentially anomalous areas between two 
formerly producing districts. 


2. Trenching in four of the more promising anomalous areas dis-
closed zones of hydrothermal alteration containing low silver values. 


3. To test these areas at projected vein depths ranging from 90 to 
280 feet near Trench 6; 75 to 220 feet near Trench ii; and. from 90 to 
211.0 feet near Trench R. Th all seven holes have been diamond drilled 
and the eighth hole is being drilled. The Operator's request to 
drill Hole #10 to a depth of 14.25 feet will extend the testing near 
Trench R to a depth between 200 and 300 feet, depending upon directhn 
of the dip of the structure. 


It is concluded that the Ope's request should be approved to 
complete testing below the zone of oxidation in this area.







.	 . 


In the Work Authorization of August 23, it was expedient and reason-
able based on topographic considerations to authorize Hole #3 to a 
depth of 311.5 feet and Hole #11 to a depth of 390 feet. That these 
depths exceeded the contract specification that hole depths be 
"approximately 200 feet" was inadvertently overlooked. 


It is recommended that the final paragraph on page 3 of Exhibit A 
be amended to read somewhat as follows: 


"Depending upon the results of the trenching, not to exceed 
aixteen diamond core holes shall be drilled at sites selected 
by mutual agreement between the Operator and. the Government. 
Most of the holes shall be drilled to depths up to approxi-
mately 200 feet. However, where local topographic consider-
ations warrant it and/or oxidation is found to be deeper than 
expected a few holes may be drilled deeper, but the total 	 I f 
amount of drilling shall not exceed 3,200 feet. The locations, f/ 
directions, attitudes, and depths of all drill holes shall 
have prior approval of the Government." 


D. R. MacLaren 


Enclosures


a.
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Sp1t, .iaih'ngtn 92C


	


:e.	 (G14-.3j1y.y) 
Clairas 


vy*4 L.otLat7 Id ak 
.o,tr.ot 2212 


D4SF 4z.	 nr.: 
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in very badly broken basalt laced by a stock'wcrk of irn ox1dss vith sub.. 
ordiate 'nsngae.. oxH. (7). Bsc.a. of th	 -z1daton, 
unabla to i.itfy even h. priasry iron ri1fd.a and it Is alaoit cer-
tain that ary uthr et4.iio *in.rala that uy tav been pr..ent have b.a 
leached c.;t. 


Th,	 ;x1dat.:c	 raats t.c the bott'a	 .he	 ., about 125 fet 
verticefly	 'r.e	 e dz not ko	 .	 iee;.r It •xt.o, 
ut dt of 3 fet wci.ii represent abut a	 zradl.nt trr. the inter-


zittent c:r..k	 yi,tg both east ar west of the at'!.. 


The log of DL)H ha. •lr.ey been 0 ent to you ard . are •nc1oai Parvttk 
the assay certfo.t. t(vther with plan and çr'. sketches, Plates 171 
and 11. '1tb ta.	 sger data presently .vaflb., att.*çt. to	 'relat. 
sanpis Cl)-i r Trenob	 .rth either the l'-	 ' r the 2C1'..201' sos 
In DDH 9 iugg.s that th .trke and flp nay l	 ts norm betv*sa 
N 300 V dipn OC 'd and N Q0 V dlppi*g )° , a Illustrated os t 
Put.. 171 and 1X. tI 


DDH 11, no¼ b.ig 1TiPd b w.l1 penetrate this ;o possibly below the 
level of oxiiattn, but	 b.11svi that DDH 1.,	 .. roee seetioc i34 
•e.entially iupiioata that of DDH 9, iuld be of 1ttl. 'v.lus. Tb.rsf.rs, 
vs are prTpsr an siterrate in 11ev thereof -I' 1A on the ahet.he.), 
to be rI.'d lawn 4C° heiirrg i O° I (roe tt sse sit, as t)H 11, in 
t	 abseo. of' arirth.r viia drill sit.. 


ezaJae t	 tt t 'e	 ry t'ortart	 .•	 • .	 Us xidIs,d no. 
to obtath Infrration o significant 'vsla, e ha tat yu viii arove 
ti!s carA1je f:. "h. ..rk plan.


Tcvx very trti	 t 4-
//;	 F; 
N. C.'roin	 "C 
Preiid•nt







1. . $PS, W. ts.m 
aw awa,	 Tw


cjzl/Iasy (?/IiaiH 9 £srn,4sy 
102 WO.' lank Building



KELLOGG, IDAHO

10 vsab.r 1966 


	


hr. D. t.	 cIA.rs, 'ie1d Offi..r 
tfioe 'f :tiaerals Lxp)orattO* 


5o&t 1'7 Mwsd Street 
Spoka, tashirgto* 92O


15*	 (d-t1ver) 
Cook Giatu 
Owyhee Cotasty, Idaho 


• oatract 222	 -, 


Dear hr.	 acarn: 


The depth of overburden is	 ks ?roash . ezd rrenok	 ares. has bees 


fsd to b.	 ysator tkma utiolpaWd sad t'. brokea asA ravellj 


nat&ra of the rook is 4airt*g as	 sually kih proportio* of 
1.r &ait sosti 


ossiag.	 sc$ui•.VC have •btsias4 tie. the ir11er
tks fo2'i5i tMa *er	 .p.cifted in the abo	 osatrestre prposs 


aidmiats	 adsr the iri11ii4 0W0*7. 


Oveib24e*, 10k f..t • $9.50/foot .111.00 ,' 


kssiaj, 200 lost 0 $2.50/fool '	 5i0S : 
.øaiag, 12	 lest • $1.25/foot 1,j.OS 


---k	 9	 £L.
loss f tbeoo proposal s .111 tasresaS a. Oai ow u 
the aggrea!S •aou*t .n1o) the 9ovsrassnt asy be required to oottrtb-
uti, the 3ost of any item d.sigaatd as $ rtaxiaua, sor the ftxs4 
usit cost of a,q iter' of work. 


Toes vry tru1j 


L C. 15own

,.i*.at 


*C hi 
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N -. - __________— _____________ 
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_________- ____________ _________
-_____


"A . ____________ ________
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1


'Propa5A?d .2'.D/l icA 


\
\Od4/San. 


j,4-0o _____________ ______ ________-_______ 
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- Sidney ftnina Corn )8fl
S XPLANATIO I 


0: 
CROS SECTIOIfl Vein Zone' Bedrok is all asalt. 


in tie planes f 
DIANON) DRILL HOES ____


Hydrother4ialAltera;ion 
C )OK GROUP Intensitr indicate I by patte 'n density 


Owyhee County, :daho. -;. Propylitic-argill -c 
Scal: 1" = 1)0' 


Nov 191 6 MCB Si1icief.fe1dspath ..c 


_______________ _____________- - _________- _______________________________- _______________ --------_______
Plate i8)(	 "ALBANNC', NO.l9bM A&ECO.,N.Y. Q. UI. PAT. QrF 
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SHIPPERS REPRESENTATIVE 	 606 W. CAMEROPI AVE 


Mrc Maloom Brown	 CHEMIST.ASSAYER	 UUk1JJt4Q 337 
BOx 21	 Kellogg. !dcho 


Jordon valley 
Oregon 


Samples Marked: uook	 CERTIFICATE of ASSAY	 i4oember 10,1966 


	


LOT NUMBER	 PER TON OF 2000 LBS.	 - PERCENT	 PER CENT	 PERCENT	 rCEICENT	 PERCENT	 PERCENT	 PERCENT	 - 


	


ARS	 075 GOLD OZS SILVER	 LEAD	 1 '4C	 COPPER	 IOM_ANTIMONY	 ARSENIC	 CADMIUM 1 PERCENT	 -	 PERCENT 


DDH-9 uore	 83.5- 86.4	 1ii. ! 0.004	 L 


94,l- 98	 £il. 0.006	 . . 


	


16.4- 12234	 Nil. 0.004 
Vt	 If	 )J2802- 132.2	 Nil. 0.003 


I	 I •	 sludge ]37.5- 142.0	 ii1. 0.003 


Core	 53o0- i578	 ii. 0.002	 . 
d	 •	 l805	 Nii . l 0.004	 .-


	


86.5 191.4	 £i1. 0.006 
II	 udge201.3- 208.0	 iil. 0.008	


.	 . .. 
V	 . 


1	
I	 : 


H


	


*	 - 
I	 .•







S







Mr0 Malcom Brown 
Box 21 
Jordon Valley 
Oregon


f. C. HIGHT SHIPPERS REPRESENTATtVE



C HEM I ST ASSAY ER 


- Kelioqc 


Samples Marked: Cook OA (:ERTIFICATF: of ASSAY	 iovemher 2J6 
LOT NUMBER


- ARS
PER TON OF 2000 LBS.	 PERCENT	 'EP CENT	 EREN	 r,.	 EN	 FP'N	 'ECE SMELTER MINE - PERCENT )ZG3 £	 0 5	 SIL/ER	 LEAO	 N	 COPPER	 ION	 ANTI	 ONV	 ARSENIC	 CADMIUM	 PERCEN'r PECENT 


DDH=°7 67O 69O iil	 A10


- 


69Oi 71O NioOoOO4	 .	 . 


l453 1473


.	
. 


Nil0	 Ci0u06	 .	 . 


153 ° 4 H 1554 £11	 U0O)b . 


2O52:3 2O?2 11.i.o	 (UO4 


2O72: 2O92 i11OOQ2 


DDH8 25O 265 .h1	 O003 


26o5!- 295 Nil0	 Nil0 


295 32O iil	 OOO4 


I I'!	 III	 I 
/	 I	


/ bll 
dl t.jLi Ii; 
LLL







. C. HAIGHT 


Mr •	 1c om Brown	
CHEMISTASSAYER 


	


SHIPPERS REPRESENTATIVE	 EiQG, IDAHO 83837 


	


Sidney Lifling CO.	
-- Keflogg Jzcho


October 20,1966 
Samples Marked: CooK o	 DDH8	


(if ASSAY 
LOT NUMBER	


PER TON OP 20 0 LBS	 PERCENT	 PER CENT	 PERCENT	 ENC-	 LCENT	 ERCNT	 PERCENT 


SLTERIMINE	 -	 ARS	
0S GOLD 3	 ILVEP	 EAO	 I NC	 L0PER	 -	 - AT	 ARC	 - ADMIUM	 PERCENT	 P Sludge 49•Ø	 52.	 Nil.	 Trace 


Sludge 52.6 
J	 Li10	 1i1.	


• 
Core	 84.4	 87.2	 iil. 


Core	 95.5 - 675	 ill.	 ii1, 
Core	 101.4	 l62,8	 il	 0.002!	


1	


: CO	 105.2	 107.2	 dll.	 0.001	 0 


Core /155.7	 157.7	 .Ni1•	 0,002	
I	 j Core 1161.0	 l63.O	 Lil.	 0.001 


Core	 163.0	 l64,9	 ILJi1,	 0.0011	
/ Core 1164o9 -l66.9	 hi,	 0.001	 / Core /178.5	 180.8	 £hl.	 Nil. 


I:	


/







.	 I


. C. 


Mcc1 Coo 0 
S1d'y tiixg Co0 


d11	 O0Oi 


X66•
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SIEY MINING COMPANY 
r; 


Mine __________________	 __________________ 


Sheet_j 
Ho1e Number^B_ 


F	 1/


I - 


II 


I I.







SIDt( MINING COMPANY 
____________	 ..-. .f,-' 


Mi fl _____________________	 Da t e j4 
Sheet_J 


Hole Number& 


	


.0-	 preBax eJ 


Rock and Alteration 
J	


Mineralization	 Core Recovery 


? -	 LO bii.r,den ;	 22.-As


I	 -i.hL	 w/irk ri	 I 


	


41k^ 8,i.br M.&i4I	 -. 
________________	 f o?L7 


. 'I,'	 DI' 


	


T!UII	 i'/r)iI%.	 I 


I 


I 'L







-	 - ---I---	 - 
Rook andAlteratlon


rr	 '	 V 
Mlnerallatlon


-
Core RecOvery	 ____ 


C— /D. ! ra


I


JO,	
] 


M4'	 -___ 
.	 I	 - 


I.if S	 71&4 
7O.	


____ 
I299	 /Qf 7 


7O	 ____ 


•	 /94w 
/Oi 7o	 _L	 i-• 


L LJ	 -z4	 ____ 


L7717' 
LLJ	 i	 . 


t.	 . 
L52	 ____i__i 


j 
5JL7.	 .


__i_--
J


-4---! '4/L	 f	 L 
I)	 ! 


J::)	 :_____ 


729


'	 -• 
Lz. a2 I	 -	 -	 H 


_____	 _____-	 _____ 


•	 ______-
______ 


I	 I 
88J1-	 LLJ	 I 


1 /cI	 /a 


L	 L	 - 


k'°1-	 -_L
I____ 


____	 ____ I -	 I 
____I	 I


_____	 ______ 


____r	 - 
____	 ___	 --


_____	 _____ 


____	 --	 I 
4B 


___ 


/ jA.=/ .0


d/- 


MDiH	 it	 . /irA II ôrazk^	 /e.ve r _1fl'L-C-) w/. 


• L^f4rAL.fI•da&J'i. 
r& Art,kcd


IofrIzI)-JL/?øi 
Jaj flaftlXA. Vi: 
4vL . 


4•dLr1 parH1 crish i/pj 
ILi	 , bcz, LdIsQ9)l.	 ' 4O 


a4jhrakw/rn 


#do,e1a1 _ tll,?) 


___________ hlebj.
_ 


•k— 'i	 { 
2Lc-2s- ar,ke.ii Lr 4 rtii	 hik. .5,i,i, 


l 'nbILs	 FrJLz-!i_ 
-2	 J41i.s* Vr1,-	 .


.,/O j , 4-Ja2 . 5;Lcb3.b 


vtnLr'-i 


2.L-44.Z.
- 


Ibx,? 1 Ik-aj _I 
ra'ir	 ac,/Le4J. bx<,,prJ/i1z.,bJ4 


/3-i-(k, 
IVtr rpj. 44ayrcl ekli. 


$L.,z./3 Li1 brker/Ir /46	 /6 .4a . &-L
-_.._ 


pL4ki	 pr4 


/aI _4i ai itr	 i a.d,ry y'zs 1


— 


L4LchL2J;2k4i: 
pido) IMii b/-j -1 cizaIt{ 


Ja5	 7f.] rbofk La /O-/5-ro/fQr1
— 


i,xx 
________ 


7 t-/_8O..c
cth. 


tlJ./I4If dkr


________ 
_______ 


J


- 


S A/-rj 
vr	 pai-	 r aAiL 


J,L p!rkj iJhr A J2	 —JBWr -	 ri	 4'x 


d Ih]-r ui *-L	 inai, 9i 


________ Lftr	 pj 
1/Z I1	 ñJ2 J/ _______I____________________ 


b______ 


.	 JaAar _________


__________________V 


___________________________ 
/9O-/Z M	 b/k1 Jdkra% 1 


V __________ _______________ 


1cJvh'r
________ _______________________ 


- - 
• ___________ ________________


_______ 
________j________________________ 


si•— J'i ___________ ______ _________________ 


- 20/0 


• V 


_______


________________ 


___________


________ 


______________________ 
LO2i2/D ;r4L& 


- _________ _____- Ed /ft1e	 -


=
	


1 


	


•	
SID	 MINING COMPANY 


	


Ml n	 __________	 Da t e /4 QçfJ 9j 


	


Hole Numb er a_
	 6 , 97.O, ,85o . Sheet	 ____ 


	


afl	 - - - - - a - -	 Al	 -	 1 1.'	 f) ,••	 f 







.	 ,	 . 


,# . ,	 .	 .	


SIDY MNJNG COMPANY . 	 . 
, .V2P' I	 ..	 .' 


M 1 n e_f,	 Da t e	 2 p	 jqi 


	


/9,9ZZ./€v.539 Sheetj	 ----
Hole Number_p,J


_ K	 /8 C€- _ - 
Rock andAlteratlon_


J _Mineralization	 j	 Core_Recovery ] 


	


1,—_-/. 0	 ' f J4/4(	 d2	 ck_w/ 	 _ ai- J	 4o_	 IL'_C_ 	 7/_ 
t/5h4q/c"J: _II_/.fehrn_ô __________	 4H 


	


i— _c4	 (Yj IdL &t9k#M_ 3O-	 oLcavra.j Her,L,1e	 -Z----	 114z_.l	 kD	 J '' —	 Lw	 ±i / d&	 .Q - I 24	 74% —	 k	
aIAiPI&1	 ''	 aør3	 .5	 I	 /1410	 7 . —	 4/pI	 5(L?# _ ________ iJk c	 v - i	 M	 j.	 1LZ. 


I.	 —	 bi';4Wj7 . ^kg E wLVf	 •	 38Le	 :4	 J//J 
_E —	 A/zL/	 -87[5h,ty oe /ru.tii kri	 4iJ	 f/i9	 i9J



L 
________	 /4jiL /4_ 94L 94J4	 w	 LI.LJ 
-	 ,x	


IL_	 I .*--.	
•57-ID2d	 rd	 I	 frs 


raUL	 I	 •	 - . 


—_-__ijL,;i ...	 A::_L(__I	 ::_I	 1''• ' 


	


/#J/1__hM	 _i	 I' ii a r 4'ah.c-Ii/. 7 Bxcz,	 I	 2::2J	 :jI 
Ir*t	 r	 t 


	


brIuj_ 7.	 .	 /[! 


—	 r--	 2'..^i , . -	 1'	 ,	
42c.j;_I 


	


- 9.4	 O-LLo	 -LA2.j	 Li 


	


-icà 'fad4 Yj..Iil br#A4L	
ILL. 


	


______ ___________	
L4gj I	 I	 r* —	 p t4 h ,i	 /4	 /'rj,x ie 


________


	


	
___________ ____ 


b,Ld1 brn/tzi.j 


-	 rc	 g' t73 
- 1ii,s	 ______	


I -	 j	
7o	 LsJ 


	


I!	 •'•	 PI,IJ/IIQ. i 
c4 L. tfl' a4- .	 .	 I	 -	 - 


	


4M4)(.	 — Lfl4/1 rQ/ALm1	 L__JJ 


	


______	
& 


/ 7O 2/i' O	
t_1_ - 


CiPI/-L C114	 -ZL2.j 


	


1	 I	 °'-	 - 


	


____	
LJ - 


________ A'. iIbi o '	 2O 


	


_________ 2cf	 E1g _______ _____________________ '22LL. 1 _____ _________ IId& z'	 J7B-/775	 I	 .	 I	 I 


	


_____________ _______	 ____	
1j 


	


J7 S-I 8.	 ----	 I	 _____	
I 


".'"_"I	 b-tiz	 ______ 


	


__________ ____________	


____± HL1 


	


£i-r -.ani(	 -1	 '°	 I	
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I	 i	 J--


	


________	
.1_-Js ?	 I 1IXS%.ñ	 V
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MME F'	 6	
REFERENCEV SLIP 


REV. & OF LQMNEkS EX.kQ1ION . : 


TO: Chief, OME	
j DAT INgIALS 
9/23/6 '	 - 


Re: OME-6Bl '(Gold-Silver) 
2.	 Sidney Mining ComparQ,	 - 


Cook Claims 


	


Owyhee County, Idaho	 _____ 
Contract 2215 


4._______-


5•__J4.rt . Smelser for	 - 


FROM: _R_c_ren Fld. Officer	
I 


.------


FOR: Check items for action desired 


Action	 - Reply for signature of.._.._____--


	


- Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 - Rewrite	
File



Insttuc'1, 


REMARKS: Transmittal of the Government and Budget 


and. Finance's copies of Amendment • 2 


to the
' 
e	 '-


	


,-	 4	 - 


,, 


jNT.-DUP. SEC.. ?ASH.. D.C.	
-	 63OO-6Z











r!rrTI .


H 


-	 OFFICIAL FILE COPY
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MME FORM 6	 REFERENCE SLIP 


- w	
-	 DATE	 TIALS 


—Log&Ok-- Raoin —6--	 _____ ______ 


2.M. Johnson, OME - Room 4460	 - ____ ______ 


4. _IbEP,1 ___ ____ 


1966 


5. SOLICarpg	 ____ ______ 
FROM: OME	 _____ _______ 


FOR: Check items for action desired 


- Action	 Reply for signature of 


- Approval -- Investigate 	 - Surname 


- Comment	 Recommendations	 Signature 


Conference	 ...... Rewrite	 - File 


Instructions	 Your information 


REMARKS:	 -
FROMOSOLQTOR 


so°	 RECEIVEDAUG 3 1 ¶966 


5IGNATR 
-'	 AUG 0 196. 


Division of Mineral Resources 


enenral Legal Servcr 


INT.-DUF. SEC.. WASH.. D.C.	 - -	 M63OO-62







V. 	


a24. 
0 


SiD&YMi.N1$ caThNY	 Vf\1. 


CME648i 


It is sireed thLI	 ii. itri	 u*i uiwrr966 


bstveen the UnLted $ tates 0g 4laertcs acting through the Departtunt 


of the interIor, U S. G Iogtc4 SUrvsy Iu:etnaftar referred tO 


the "Goverra*ut and $tdey Mit4ng Cøsp*ny, betnfter referred 


to as the "Operstor,' that 14io*ttar Contract Ho. .2flS (OME.6481), 
edeI	 f	 ec'	 e de ef 


dated February 28, 196,4OfoUow$: 


In A*IEX I, the foUo4ng cLam. are added to *nd becose 


pert of the Land r*f.rr.4 to in ArticLe 2 of the CGnt*$Ct 


!: Two una tented cLa*s, Cook so. 49 and :k . 50, 


Located by the Operator, and recorded in the lecords of 


o.. count, ste*. of idabo look 21, pages 409 and 4W,. 


respectiveLy.	 V 	 V 


This ee.ndiaentshafl not bi cans trued to increase tue 


eetternt.d totaL. cot of the contract, the aggregate 


the Goivernnsnt may be qulxed to contr tt)UtS,. the ØioWt Of any 
V 


it.a designate as maximum, nor 
the Vthd uo4Vt cost of any it of 


work.


Esscut*d in qu*dru$tcete the day and year fIrst above 


In tflhIUD STATh' , 


8IDN MINiNG Cs*PANY V• 	
Y 


VJ V 	 tIJ	 V V 


TitLe V!V	 V







-	 - ,	 .	 I	 /7 /1 () 


ot,ezcA Unvn 


ot ].7 1v*rd te*t 


	


. . .	 .	 : •	 . $$ne,. Waeh1ton 992OI 	 . .	 copy 


Aui1*t 23, $66	 0 i 


	


j	 RC'Etj 


/U 25 
e4 brown, V*eat4*nt 


14ney $tug Cuy	 L $ 


3.02 bøber nk i4ing 
*Uøg, Ie1Løh 83837


Mthorizatio 
S	 -S (Codi1ter) 


• 	 • • .S


	 COOk cb4S	 -.5 


O$ee County I4slio 
.ctraet Z? 


;øntiz the ieet to riU cett lao].es 
thiring our t3.eoe o yemtion August 19 1966. me I *ioes *zd 
sttitues or tho bole, to th ot o wie (ItE w11 cotrib&t. se 


a pietes 7 tbrougt*	 v3atch søcopesie& your letter ot 
17 1966, The*e 2aç saet 


Z C T3. 4 .' b* prapoee4 b1es ere 1i	 ae* 1eDe 
there ce str' evidence ot sulfide *nrlizitt s$ 
sitetion. *ve.r, v'tber this ibUcetAxs n eveLop. rrouMini 
otenUaUy o burii vetim z4, if so, that the sttitu. ut the 


pssibie 1ns may be i* eompIet*1 unkcrim,. ?nes the asi1*ble 
ri4tne, holes 9, 10, end U appear to be be*t bested end 


t.c) e*p1oe fWther tbs ts*or*bie ares *z4 the :t_ vifl ere to cn 
tribute to the oost 4imng thee as ro*ed to the following 
deptbs	 3.e 9 - 200 set; hole 10 2L0 teet; helm U Y90 teet 
unlele a aineralised some is croe*sd fiat1 Agr.ent as to whethe', 


where, end hat bearing and tteh holes 1* 13, and 11 are 


to he triUe4 WiU 4.r4 upon the ?.slts of boles 9, 10, and U. 


L3The 4izoo& shaped ares it ie proposed to drill is 
ersinl1y beet for o'v.ring the iost ares with the least tuabr of 


boles, but se in the other .eas 0!? proposed drilling, the pretence 
ot a significstl' ,dnerslized structure *M its stttu. are still 
unknown. The presence of pytttization and tydroU*n abteratios 
is aujtested iz the treneh strong3.y tnouØ to varrent ndditlontl 
exploratio*, but until it is ipore stroegly in6o*ted thet these arc 
definite *uides to potential orebesring structures,	 can agree 
to drill on2 boles , 7 end 8 es proposed to the foUatng depthst 
sole 5 - 100 teez; hole 7 210 feet; bole 6 230 feet. Agresacrit 
as to the rzi3.ing of bole B wi1. 4epend upon thø res4ts of boLes 
5,6, and7











ROWN	 Py.1i,r4 
t•.	 k; 


AML 


/	 ¶1'V. (?N/n/fl9 €at,fan 
102	


W.bsr Bank Buidng 


r


KELLOGG, WAHO 
83827 


17 Aur 


/


r.	 Drt1:	 AcLr.rer.	 ?!eli C)fThi 
f ice of ;irrl	 x:1oratiDr 


.	 17 :'mard Str't 
3pokane, W	 hi'igto''
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MME FQRM\ 6 	 REFERENCE SLIP 


REV. C )	 OFFICE OF MINERALS EXORATION ( _________ 


TO: CWIef, O	 PATE INITIALS 
•l._______________________________ /22/6 ______ 


Re: OME-61 81 (Gold-Silver) 
2.	 Sidney Mining Company	 _____ ______



Cook Claims 
Owyhee County, Idaho 	 _____ _______

Contract 2215 


FOR: Check items for action desired 


JL. Action	 - Reply for signature of 


Approval - Investigate	 - Surname 


Comment - Recommendations - Signature 


Conference	 - Rewrite	 - File 


InstrtionS_YourinforrnaiQ 


REMARKS: Please refer to the last paragraph 


of my inspection report of 8/15/66. 


jNT-DVP. SEC.. WASH.. D.C.	 M63OO-62


.4.
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BROWN, President 
E. K. BARNES, Vice President 


/BEN SMICK, Secreta-Treasurer


z(/a'flV	 eaf21/nV	 : COpi 
102 Weber Bank Building	 II	 °L 


KELLOGG, IDAHO 
83837 


August 15, 1966 


Mr. D • B. MacLaren 
Field Office, ONE 
South 157 Howard Street 
Spokane, Washington 992O 


Re: 0NE-6+8l (Gold-Silver) 
Cook Claims 
Owyhee County, Idaho 
Contract 2212 


Dear Mr. MacLaren: 


On July 10, 1966, we located two claims additional 
to the CookGrou:p. Cook +9 adjoins Cook 39 on the 
North and Cook 38 on the West. Cook 50 adjoins 
Cook )Q on the North and Cook +9 on the West. 


The claims are recorded in the Records of Owyhee 
County, State of Idaho, Book 27, Pages O9 and LilO. 


It is intended, that these claims be added to and 
subject to the terms of the above ONE Contract. 


Yours very truly, 


President 


MCB:jh


AUG$







_	 1







.r copy

0 M L

RECEIVED 


JUL 26 1966 


INITIALCODE 


i/r 


7/23/6 


::L1	 4	 U^i	 iit C© 
61t.8i (Gold-Silver) 


Sidney Mining Company 
o	 Cook Claims 


urLtyt:	 Owyhee, Idaho 
tct	 . 2215 
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MME F0RM17	
REFERENCE SLIP. 


REV2_5QEfl_LM 


TO: Chief, ONE	
.	 INITIALS 


i: 


FOR Check items fo ctio 


Conference	 - Rewrite	 .	 _________ 


jjjtucti.OflS	 Xyour i,nfo. 0_-


REMARKS: 
Attached are the Governmen


t aM Budget 


and Finance's copies of Amendment No. 1 


to the above-.Cit contract.


M5630062 
JNT.-DUF . SEC.. WASH.. D.C.
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O2 W.b.r Bank BHdng



KELLOGG, L)AhO 
8383' 


June20, 1)(* 


Mr. I). R. MacLaren 
Field C'ftce, OME 
South 157 Howard Sweet 
Spokan, WashIngton 99204


Re: UM (4si (G(ld-Silver) 
Cook CIain,s 
Owvhet County, Idaho' 
Con tract 2212 


Dear Mr. MacI ren: 


Thank you very much for Amendnient No, 1, three 
signed copies of which e rewrned hert.wi th. 


Generally bulkkxer trenching gIves more Information 
per thilar than drilling, We believe that trenching will be evea more efficient with the newer machine and more can be sccom 
pUshed unkr tht maximum hours specified In 1hL nract,. 
Each of the trenches can probably ht 'iik a much as 200 feet 
longer in the albxted time. 


In view of uncertainty as to the exact relsthiiIp of Heavy Metal halos to prokictive veins, I hx- that the appr 
Ima lengths can be very Ubcza1ly interpreted so that we mar ie bedrock ma far Iip±Ii1t In these broad zones


.-.', 


• Yours very truly, 


,/2 ',2( _ 
M. C1, BROWN 


• President 


Mch 
Is
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street



Spokane, Washington 9920A 
June 8, 1966


rED 


.ju	 i_o. 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: O-61i.81 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 2232 


On rereading our memorandum of May 25, 1966, the first sentence 


in the last paragraph on page 1 recommends an amendment to provide 


for the use of a 146A Caterpillar dozer with ripper at $30.00 per 


foot. This should have been at $30.00 per 


D. R. NacLaren
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FEjohnson/gla/nmi/bih 
5/31/66	 '• 


• EXPLORATION 'CONTRACT 
SIDNEY MINING (OMPANY 



• OME6481 


AMENDMENT NO. 1	 ' 


It is agreed this	 - day of ___________, 1966, 


between the United States of America, acting through the Department 


•	 of the Iflterior, Office of Minerals Exploration, U. S. Geological 


• Survey, hereinafter referred to, as the , "Government," and Sidney 


Mining Company, hereinafter referred to as the "Operator," that 


Exploration Contract No. 2215 (OME .6481)", dated February 28, 1966, 


is amended aa follows:	 .	 .	 ' S 


Under Exhibit A, General' Provisions, of the contract, the 


• second paragraph, is deleted and the follOwing paragraph substituted 


therefor:.	 ,	 •	 '	 '	 '	 • 


•	 .	 Necessary access roads and drill sites shall be 


prepared and all trenches, excavated to bedrock by using a 


Ds9 Caterpillar bulldozer with ripper, D-8 H46A Caterpillar 


•	 with' ripper,' or equivaLent equipment of another make. The 


approximate locations of the trenéhes are indicated on the 


attached Plate 1, "Plan..of 'Cook Claims.' • 


•	 • This amendment shall nOt be construed to tncrease the esti 


mated total cost of the Contract, the aggregate amount which the











.	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street



Spokane, Washington 992014. 
May 25, 1966 


Memorandtun 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OME-614.Bl (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 
Contract 22],s


I °i / 
I 
J 


'7Y	
°66 


!	 i 


I ---Ij/jO 


Malcolm C. Brown, president of the Sidney Mining Company, telephoned 
the office May 214., 1966, to present an unforeseeable problem that 
has arisen relative to the dozer to be used in the trenching and 
drill station preparation provided in this contract. 


Based on a bid submitted September 18, 1965, by American Gold. and. 
Silver Company, the contract specifications call for use of a 
"D-9 Caterpillar bulldozer with ripper or equivalent of another 
make." He has just been advised by the successful bidder that the 
D-9 is tied up on another job and. will not be available for several 
months. However, the bid.der says that he can get a D-8 H-l4.6A 
Caterpillar bulldozex with ripper at the same price. The D-9 is a 
1955 model and. the li.6A is a 1960 model. I have talked with George 
Berglund., a local agent for Caterpillar equipment, to get a compari-
son of these two machines. 


The l4.6A has a power shift transmission that delivers 235 HP and 
speeds up gear shifting considerably over the D-9 in other words it 
"works faster." The 14.6 power ripper gives more penetration than 
the hinge-type ripper on the D-9. Performance rating curves, kept 
by the company, show that the 1#6A (1960 model) performance rating is 
10-15 percent higher than that for the D-9 (1955 model) and will out 
produce the D-9 In any given type of ground. Specifically, the respec-
tive production curves for a 200-foot long test job show that the 1960 
li.6A production rate Is l0-l5 percent greater than that of the.l955 D-9. 


Based on the statistical comparison it Is concluded that, although 
of the same make, the I4.6A that will be used. is the equivalent of 
the D-9 that is not available. 


It is recommended that the contract be amended to provide f Or the 
use of a li.6A Caterpillar dozer with ripper at $30.00 per fp-. It 


4-L
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should be taken into account that 
146A bid $Ii.O.00 per hour for using 
Highway Department's standard rate 
per hour.


the only bidder who mentioned a 
that model and that the Idaho State 
for a 1 6A Oat is said to be $39.31 


D. R. Maclaren 


cc: MacI.aren


2.







r


coP1 


IrcErTD 
OLOGXALBURVE	 #1 
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Co*C1*ia. 
Owybes COt7j, Zdao 
Conract 2212 


rr Wr $rown 


e are en*leeft*. t1ee*mth SUPPlY of Oeratør's *Ht	 Y($LCb*V 
end Pror..* a,ozt, *1 	 or*s 6 .	 6i	 * original aM tbret 
copies of t, ccpleted repcfl't toz*s s i*U * the narrative, 	 pe, 


sU tecbiXcsl 4ete, should be subeitt*& for e*e nionth 
in vbich CO*tj be,. been incurred	 the contriet	 lkIve!er, in 
the tient that	 do ot wish to eubeit a vo*cher for any 	 at 
te narrative eort for the work don. in that aonth is req*ired 


in roeessing can be avoided U reports are *nl*itte& 	 aipti,y 
to this oflice 


Also snejosed	 e three otes o StMird Pore 38 enttt1ed	 ot1ce 
oi Sondisertethatice in	 ploy*ent	 Xn ccerdance ,itt Ezect4we 
Order I12e6, e&er is zbibit B of sour contract, 	 *uo*1d	 p1ets 
on. ecpy ant send it to any 3s*or union tist *s be involved in 
IOUZ'	 contract 5Ok SM sid post one or oz'e cOpies in conu 
spicw* places aveUsbie to en	 applicants for uployeet. 
he enclosed i'ost.r sbo4i b* 	 pt szhibttt ifl * ccspicious place 


*v*tsble to both enployess and applicants for ip1oJRent. 


, vould .reci*ts your edvXsi	 us ven the	 contract york 
has stmrts&. 


j$ineerey 


ie1A OfftceT, a; 
Uegion X 


BnelornLres
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	 Kr K C Iroim, Pre.jdet	 _ 
stthwl Mi*iiii Co*pøzy 
O2 Veber k* *Itllth3g	 / -



reuogl, X4t* 8,837


Ret OM*.681 (oHi.r). I 


SUns) Mththg 
Cook C2ss 
Ovybee coiinty [tsho 


User )	 cn: 


Znclosed are the original erie tow coptes of a proposed contract 
for the nbeet claias The contract consiste of MIU Fwa 50 
(7 p.ges) Moe* X (i	 tibit A ( pegss), Zxbibit I 
(3. S4 *Zg ø P (p1 1)4 411 copies t*e been signed by the 
Acting Director, Geological Survey, for the Goverasent The dat* 
for coeneeaent of the vork baa been tseerted 


!oi or ithoevsr wiU be in charge of carrying out the project vor 
uniter this contract are urged to read carefully all the specifica 
tions set forth in Ezhtblt * Without prior Ooverr*ent sprov*1 
subsequently coatird in writing, thO Govenaent y refuse to 
contribute to the cost of any work that 4o.e not contora to those 
epecificattone. Io%w attention i.e specifically directed to Article 
32 and Zxhibtt I Aproprinte foras to seet the coapliance quire' 
sents viii be sent with forse for reporting sonthly progress and 
vouch*ring	 •0 


If the terse and cndttton* are se faetory, aign all copies, keep 
the Operstor* copy, and return the other copies to this office. 
it any part of the proposed contract is not satisfactory, ples*e 
return all copies unsigned to this offic. with a st4tent f tw 
proposed changes for siderstica. 


The 63/$a percent interet accrues frea the date os which the mdi. 
vidusi psyattnits are saGe by the Govern*snt sad like the principal 
is payable frca royalty on production. 


Sincerely yours, 


L R, )icZaren. 
Yield Offlcer, C$ 
Region I 


1nc3.o*ures 
-



















OFFICIAL FILE COPY 


Ion	 Coitoe 1	 White, Jr. 
l4ou*e of	 pies.atattvt* 


D, C. 20315 


Dr lit. W)iitei 


Zn reply to youv i.1ztez a 	 January 20, 196(, concerning the 


appUcstioi of the Sidney l(taiag Cospny, &ellogg, Idabo, for 


financial assista5ce in exploring the Càok Iroup of CIai*s in 


Owhee <olmty, ldabo, we shall be gled to tnfor* you as soon 


aa our decision Ias been reached . is this case.	 : 


$incsrely yours, 


'L A-'LL 


fltrtor 


S	 .


1


)
/\ 


cc	 General files 
Division file 
Director's Chron gile	 .	 .. .	 .	 ,. 


Economic Geology file . 
OME file	 . . 
OME reading file 
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iune 1963 


Docket No.	 Commodity


UNITED STATES OF AMERICA

DEPARTMENT OF TEE INTERIOR 



OFFICE OF NERALS EXPLORATION 


EXPLORATION CONTRACT 

(Long Form) 


Contract No. County
	


State 


OME.64	 l23-O9O Qwyb.ee
	


Zd.aho 


It is agreed


	


	 , between the United States of America, acting through the

(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and. 


c:,j,: a axpøto O.gntzed tn t,.,.e eate CE ldahø 


whose mailing address is IO Ptrt Surity Bldg.., Xllogg 0 1dtu SSR7 
hereinafter called the "Operator' as foliows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authoriy of Public 


Law 701, 85th Cong., 2d sess. '(72 Stat. 700; 30 U.S.C. 	 61a - 616), consists of this 'forni, the 
attached Annex I (land description), Exhibit A ( york and costs), and the maps and'dqcument listed. 
The work is a search for new or unexplore'd , depos.ts of the commodity designated above. , 'The Operator 


shall begin the work on or before	 y	 ,,	 , and, subject to the provision of Article 9 


	


(DatC')	 '	 '	 ' 


and Exhibit A, shall either have completed the work within 6 	 _months from the date. df th ectract 


or 81mB. have incurred allowable costs (see Article 6) in a sum not less than the total óst set forth 
in Exhibit A.	 '	 ' 


(b) Thetotal . allowable cost of the work set forth in Exhibit A is, $_• 4O_ g.:.hè Govern-


6-
ment will contribute ' percent of the allowable costs as they are incurred, in a tbtal sumnot in 


excess of $_25I3O.OQ_in accordance with the provisions of Articles 3, 1, 5, and 6 "Cost incurred" 
means costs that have been paid or have become due and payable, or that the Government dét±'xnines have 
beome bJ.1gations.	 '	 t 


(c) Interestcomputatioir.--Simple interest at the rate of ________ percent shali L " 
accrue from the dates Federal funds are made available until the period specified for paymext of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. ,. 


(d) The Operator shall not transfer or assign this contract or any right or obligatiói there-
under without the written consent of the Government. 	 .' 


ARTICLE 2. Operator'srightsinland.--(a) The Operator represents and undérta.kestht Anex I 
correctly describes the land which is the subject of this contract and the nature of the Qeratr's 
right of property and possessldn 'therein (whether as owner, lessee, or otherwise), and that such\ 
right, title,, or interest is subject only to the following claims, liens, or encumbrances:\ 	


\ 


(b) The Sübordinátion Agreement of the holder of any claim, lien, or 'encumbrance 1iétJ\abve.: 
(if the Operator does not hold the legal title) the lion agreement of any bolder of the legé.l titl 
the land (less9r, seller, optionor, etc.) are attached as follows: 	 '	 ,	 ' 


SeeMne/Z	 ,


1.







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such' instrument shall be furnished to the Government. If the Government' a rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, In a workmanlike manner in accordance with good. mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, faciUties, materials, supplies, and labor 



	


to complete the work as specified in Article 1(a).	 '	 - 
(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 


with express reference to perforinance.by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (l). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed In accorda.nce ' vith the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(c) Government may Inspect. --The Operator shall 'consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to Inspect 
the work under the contract and production operations during the period that royalty is payable to' 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspectioné. 


	


ARTICLE 4. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled arid the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments for 
the account 'of the Operator directly to independent contractors and suppliers rather than to .the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a)	 erator's records.--The Operator shall keep suitable 
records and accounts óf the 'work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment 'by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by Itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract Is carried on in conjunction with any othez 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work ar also used In connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shell provide the Governmept with four copies of monthly re-
ports in three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 
(3) a narrative report of the work performed during the reporting period, including adequate 


engi
neering_geologic maps or sketches, drill hole logs and locations, and assay reports on 


samples taken concurrently with advance in mineralized ground. 
(Forms for reportin'g under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such aè àertlfiCd' copies or 
transcripts of payrolls and invoices, for all costs claimed. under Article 6 (a) (i).) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or . incomplete, or if the Operator fails to make them, the 
Qoernment may procure the preparation or completion of the same with suitable attachments as an ex-


pense of the work to which the Operator shall contribute. The Government may withhold approval and 
o±' any yo&chers relating to Insufficient or incomplete reports, records, or account8. 


ARTICLE 6. Costs.-- (a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) .agreed upon in 
lieu of actual costs and. set forth in Exhibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&. 


CATEGORY (l)--INnEPENDENT CCDNTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PEisoNAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


'Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MkTERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( I )--OPERATING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item 5 mine cars, 1 truc7, the rate of 


rental jlOO per month, $5 per hou7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)-- INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided or in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcateorv (b)--initlal rehabilitation and reDairs of oDeratin eauiDment. --The total of this 
subeategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--MIscELLANEOUs. --Includes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
•	 owning, or holding possession; 
•	 (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacement,s of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, orany agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARTICLE 7 . Repayment by Operator.-- (a) Certification.-- If the Government considers that mineral 
or metal production from the land covered by the contract may be possibiLe as a result of the exploration 
work, It shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid iith interest,. whiàhever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of roya&ty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowanes, or other benefits) from the production sold 2 in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the relar course of business and shown as deductions on the buyer's 
$ettlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


•(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold productlon.--Ii any production (ore, concentrate, metal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
ptlon, as long as it so remains, may require the computation and payment of its royalty on the value of 
uch prOduction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. • If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, .the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
meane what is or would be gross income from mining operations for percentage depletion purposes in Federal 
incóiiie tax determination or the market value, whichever is greater. 
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 


Paid.(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 


the royalty directly to .the Government . and to furnish the Government with copies of the settlement. 


sheets. If the records of any production arid sales or other. disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 


Operator or producer. 
(g)


No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-


ligation on the Operator or the Operator's successor in interest , tO engage in any production 


operations.
(h)


Government not obligated to buy. --Nothing in this contract shall be contrued as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchaed property--(a) Title and ownership--All costs under this con-_ 
tract shall be incurred by the Operator in the. Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 


shall be taken in the name of the Operator. 
(b) Preservation of property. --Until the final disposal of any property in which the Government 


has an interest, the Operator shall preserve and protect same for the beat interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to oontribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,. purchase by the Operator,or sale or transfer to the Government at a price at least as high 
as could: be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property'that cost $500 or leBs. The Government, in lieu of approv-
ing .the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail),.and if the 
original cost of the remaining unexpended portior of any such group or category is lesw. than $59, the 
Ckvernment waives its interest therein. If neceJsary to accomplish the disposal o ,f any 3.teni, e 


Operator shall dismantle and sever it from the land, the cost thereof to be treated as a -eos.t of the 
eqlorfttioT.. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in' which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract,. may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not ' in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of. the parties. 


ARTICLE 9 . Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is no,t 
justified, the Government may give the Operator written notice thereof,'and thereupon: 


(1) the.Government shall be free of all obligation tO contribute to costs'not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and. 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and. incidental to final accounting and reporting. 
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(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rihts shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 

employment which are requfred by section 301 of Executive Order 10925, dated March 6, 1961 as amended and supplemented are attached . hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13 . Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE l. Work Hours Act of 1962 - Overtie Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (Il U.S.C. 35_15) , is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. - -No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case Qf work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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/	 liquidated damages. Such 1iqidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time waes required by the clause set forth in subparagraph (a) of this paragraph. 


Cc) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Ecploration may 
• withhold or cause to be withheld, from any moneys payable on account , of work performed by the Operator 


or subcontractor, such sums as may administratively be determined to be necessary to satisfy any ii-
abi1i1ies of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 


clause set forth in subparagraph (b) of this paragraph. 


• A]TICLE 15. Copeland (Anti-Kickback) Act--Norirebate of wages. --The regulations of the Secretary 


of Labbf applicable to contractors and subcontractors (29 CFR, Part 3), made pursu8nc to the Copeland 
Act asamended (Io Ti. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87! are made a part of this contract by reference. The Operator will comply. with these regulations 
and anyamendments or modifications thereof and will be responsible for the submission of affidavits 
require of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Lab9 may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


AICLE 16. Changes and added provisions.--


Executed in quintuplicate the day and year first above,written. 


THE UNITED STATES OF AMERICA 


SIDNEt M!NING COMPAN? 
(Operator)


DiétOr, U. S.. Geological Survey 


I,


	


	 , certify that I am the 


(Name)


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 


(Name) 


_____________________________________of said corporation; that said contract was duly signed for 


(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.
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By


By 


Title
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it is beet to leave Jordan Valley on L	 Hihvay 9, 


dng north for 9 niles Here, turn right and follow a 
road for 26 miles to the old town of Sheaville0 Turn right and 
f©l	 aded dirt end gravel road for about 15 miles p Cow Creek, 
then turn right and follow the road around the west end south side 
of tear ountain	 cept during dry weather and periods of low 
water in Jorden Creek a whee1 vehicle is 
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of tho rio ebout S1iv CltJ D Xtho	 h©



U1 eo1o y t110 11 


The	 of ti eLar iine hs been	 ie1 1 n 
®LitI.©	 6k5 Continental Quicke11ve Xt© 


c©nf©	 ©f 
b	 of the areas	 y 


pcsib1y rlati o th &tho batholith 0 Yithin 
ici	 ©f th	 Ientry ro©k vee roved by otioi bth 
ltity red. the jranitic ewfeee to 	 rt rlief0 Th 


later cover by e series of lava flo the fir&it 
cthch er be1t1c Thoee iere fo11oed by rlqolitic f1©e 


o©ioe the younct rocke in the area but to the north 
1ctr biea1tic flows cover the rhyolite0 


At	 r ountain the predotinnt surface rock ie rhyolite ih 
to retive1y eall eposures of basalt near the north eth north 
easterly base of the nountain. Florida 1ountain is also	 ise1

rnostly of rhyolit at the surface with relatively sill sreas of 
basa1t one to the northwest and two to the southeast. In 


eLe ontain is almost entirely conposed of granndiorite e 
for four ea11 areas f basalt near the top of the nowtain 
n area of rhyolite to the southeast. 


eneral D the veins in the three mountain areas are sinilr, e6i 
are	 cribed in sons detail by Piper aM Leney (1926)	 oet con 
only they are art and valencianite fillings in fractures. At 
'eLar the inc trend L 257	 and dip	 %YQ above 


the (&h level and 6Co SL belov the th level. n both the 
Florida ©intain and War alo orntc areas the veins 


l©©° y	 vticaW2 aM 5 
ey (l96 p 63) re©oie four tyje of veine g (DL) 


Fiuiures fillod with naieive e'ebearin milYq art with veryin 
e? crystalline jart (2) Fiesuree fiUQd with lellar, 


ao@Lo aarts (3) U.icifed and nineralised ehear 
end	 ented bQ©ciaeD the cesti siaterial bein either
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a	 ytflizd 4urtz ox' puorphow uat 
0bi	 thc^n oi of tbee ty chactiti 


.Lt	 ont	 aozt of the ore	 e1LQ tb 
fazL th	 eu1t ox' th C	 uafet 1oUv	 LL 
thi 9r©	 ft1t b10 to	 rttoi tt: 


tjtrike ecro th otth epx't of 
?	 OtWJ21O COOx'U to Pe	 Lo (L926 


Xi thQ.. ittt tvio	 ,	 D the	 fr©tyt 
•	 Vhe ot of the ret. our i uc ox'e olii th 


t	 tbc vox	 to aro	 1th 
1 th® ©2	 o@t	 Q flOt e2t1r1y Siitdi to thG f©©t11 © 


'hi G	 ck7Ot f1t yet	 11ee oie 
fot ox'th of y c1te Th^	 t	 oo



otb ora1. b e In rt to th ftct that I 
Oftfl Ifflit to	 ffI	 to 


ofe tn they	 I the ranIte nt	 ©ft 
to	 t	 In af yolltee, ThIO IL	 to 


In the bs1t en. to tr	 1tot'. I 
th	 t ThLex' the veins ve not	 f©UoLf?on 


••> J©ULtQ Into th	 Jfrbea1tD but t 1owIJ	 'boj 
pve In both lock types en it	 thy 


©tj	 Lti0 Th	 U three rocks b beo hoto to @ 


o &,teri1 hne In riebni ox' c©yeitIon of th 
oi hoot	 to nother 


LXO COPTED ! PPLXCT 


ftr st yIn the report by PIper ind Lney (i6) d 
Ib1? the uxce of Informt1on avaIlable to hIn t tho Aliit 


•c:	 i t	 and little propect	 • 


ontIn	 tho ]florldaWar gle oitaIn0 © i 
bee he plotted by pntoraph the ax' 


plt	 IXD arid XXX In their x'pox't0 JIn( 
nt of the beet torepbio iap then viilible ho 


tG1 tho ©bLtea 1, DeLx'	 d nx'iett flte etex'1y 
the tx'ee of the f1t by cobinIn the nree 


or dpth the topox'ay0 The px'o)ectIone aeex'ed to @e1te 
eL ith thx'ee fnite	 ed 1y Piper nd Lney e©th of 


1e ontin0 )e then r tox' 
© ooI eiip1ee t@roe the x'e boteen	 ar 
Le ntaine, nd on the beIe of itex'etIn oheIntil 


he located the Cook 1Iie0 	 recite the l©ie 
of	 lee fox' hey	 Lo 1ex'c1lx'y 


1©te x'eie en	 cbeYz lInee 'ere x' 
by PIpor	 ne'D	 ontIn 


©ntIn	 lioot°e iO0	 theee x'oete ho 
thGltg
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l Ioctive veth zones e surrourtded by b,10 of high	 e10 
with little o o	 enic in the :one. 


2 1evj tle	 a1ie occur in the vein cone,. 


30 Vethe occiw in one, of aolou1y loi necury	 ©ude by

©iloiy high nercury halos. 


Te olloLn


	


	 lye Ulli Bho1 aon other thine that these eco

/ lMctionO ee not etaportedby th evidence he offere fron on oe 


nd F1oridJaountainc 0 ievj ete 


of tbee re	 ee iiçht be expected in eee of on 
©©ti©n Theefore to ke fair appil of this pliction 


it io ecee y that en ttcipt be wMe to errive t eone no f© 
thie eion on bich to bee cttoff v1ue to erte ht the 


L5Locint ijht cnide "enc 1oue v1ue frc bcoun 
0bvi©e1jD the cutoff v1ueo re coaehat erbitrr en eeptioncUr 
lo bat they ere be1ieve to b	 tive1y re eenttive of the 


relief th thie 1itrict 1, t 1et in the eyee of the 
A1Lcnt 0 tuy end ena1yi is of the Applicent 0 e plete 3	 tht 
30 ooil ernplee ex'e teken from the to test 1irie 


fcc' heavy mote1s with the following resulteg 


__	 et 


16	 3 


9 


111	 13 


162o	 18 


1	 Only	 30 


1	 Only 


On thie bneie it	 ers that	 or more p bemet1e miht be 
noiere	 no1oue b'at	 ecue 9 or 30 percent of the 


ye	 l or	 pn in1 only esse or 13 percent
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0? 30	 1e	 yed for rcury the Tezults sho'Y: 


	


O5	 36 


6	 51'lCO 


6	 1012O0	 10 


0	 2OL'300 


3015 


	


© th bL .t pe'e that 3Oor	 b eir 


	


but oi1y beceie 1	 r 7 
30	 an that more then 100 pb ht l 


	


but 1y bcau 10	 ©r 33 
1©©


30


	


	 iyed for arsenic, the results sh:



2t 


	


010	 3 


7	 1l20	 15 


3	 2l30	 25 


1	 Only 


1	 Only 


Oi thir	 ie t	 that lOor more ppi senic nijht b 


	


cve thoh 12	 ays or 0 percnt jaL oe 
10	 that nor then 25	 night be 


lthoh only 2 assyo or 7 rcnt eci 25 
o.


eni	 of the a 1eent	 . sh@ thtt 
were asql fo heavy tal	 tth the fo1
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19	 05 3 


19	 6iO 


111 


162o 20 


2L2 


2	 263o 30 


1	 0i1r 


1	 Qir1j 60 


v1	 ot	 reat1y	 1ffret fr tho 
Litc	 that li	 more pp	 hevv	 tal co	 b O1©c	 1tki 29	 o'	 3	 ect qu1 ©	 10 


12	 oi 18	 cnt eu1 o	 1	 j 


Of 6	 foi	 of wh±ch	 th 
Lo	 t	 eLr	 tb	 1t 


39	 O30 18 


26	 3l6O 


3	 6l73 


©	 it ipje	 that 30 or more ppb 
0 10	 an	 that iore than 60 pjpb dht b	 ©o11 


1j	 a1oi& ii	 tds	 ea0	 Only 29 aiy	 o	 3 
30	 bD ann. oly 3 essji o p©t	 cc1 6© 


Of 68	 p1s	 aye. fo	 th	 e1t sg


13 


6i© 709 


3	 11cD5 13 


2	 i6o
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© thie bi It pcpe that, a at DeLaar, 10 or more pp 
ht be	 ered ae	 oniaiou, citbouh on1y 3y or 7 er 


or ceed 10 pp The two highest assays ere o4 y 0 
©s the 1Iite. number of test 11es	 s1e iii 


srá .t aers that 2 this tlistrIct 	 aye i the order of 
or	 hev ete1s 30 pb reury	 10 


be	 e	 a1oue" e that O or more b rowv 


	


or i©re pp sareni ight be oier	 e hhLr	 1oo 
o2re to inst	 er1 ditr2.cts these 1w	 be odred 


ti booi but at eLr od 1ota	 tbere ore 
for erjjry the higheet of ih ore 


rbori oe at 


the.	 Ap1icant	 1 3) tot1 of 13 oi1 e1ei

10 to lines thi a area of 


Of the o1 7 oe or	 percent iicate 1 or ore	 he 
o 2D teYze o oosIte sides of the eeter 


e p etLo0 Of the 13 sj1e assayed for erc13r? 2	 or 
jpercarit bed	 a1ous avointe but of these eoed 


	


• 1L6 t© 176 pb ith others conta1ied 33k to	 pb	 curr0 Thw 
c1thowh s1e or 31 arcent shoved 10	 bus" 


or 2 ercet ehoied high1y anoaboue" rr ithii. the 
arab	 Of the 13 ssp1es aeayed for areenic 1 


have to be considered a high "noa1y nä1 only	 or 31 
percent indicated "low	 alies;" 8 assays were not anoabo 
bet if these are conbined with the "low anonaiies" then 12 © 


of the enic sanpies show "little or no arsenic ritbin 
the	 ralied one0" 


in the florida ountaIn area (Applicents p1 ) total 
of 35 sonpies rnere teken along 3 lInes across a known ira1ied 
area ab©t 1LOO feet wide0 The area includes stations )15 


on line 1D tations 334 Inclusive on line 1D• 
33 inclsive on line	 sad stations	 inclsiv 


on line	 Of these snp1cs 21 asssrs or 60 srcent iedicated 
• "n©bous	 ounts of heavy eta1s but 2 esaplee on lime 2 
contained no heavy netals0 Of the 35 esaples assayed for msrcryp 
1 aesayo or © percent showed "enoabous emounter of these none 
contained note thaa 3 ppb which is the indicated average high or 
the to areas of owm production, lso D 21 or 63 percent 
dd not contain onomaloue enounts of mercwiy0 Of the 35 esaples 


arsenic only 1 assay showed "s omabous vnluss the 
average of the other 3 assays is 3 p	 ere 100 percent of the 
test	 ç1xs show "little or no arsenic within the mineralised 


0 


Of the spa fron nowm minera1bearing sense in the to areae 
only perct indicated onabous" iounts of heavy ieta1s 32 


indicated bow iercury "amoion11es D but 17 percent indicated
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bih rcwy	 oa11' i1thin the ore zone en 98	 cent .ilic 
'Utt1e or no	 nic' Thu the ozild etion of the 


the


	


	 one1tent1y v1id i that 11tt1 or no

rea0 


ThQ	 U	 gthemiic1 1i he 
L	 The or11n1 con© t vric	 vh$h 


he bi	 c1	 1otions	 four treo	 bnt1j r 
the	 L1ne 39O, 393 Z400 D M	 OO ft 


irt A10	 ch 11n2	 were teken t 1O0foot tr10 
The ©1©i1ize of or nor pm vucj	 for he7 


¶y 11 but of 128	 1e 30 or iorc b for 
of 9 sp1e	 aod of which 6 ri hth1r 


10 or	 for arsenic Is ot	 n 
Of the	 ers only 10 out of 128 aeys contd j 


t 11 wLtb 1ues ranGIng frorn 2 to 


otiIes end s1e tation were traced on the 
©1y 1 eM 20 The heavy eta1	 ys were traee on ©very 1 


the rcury eaye on overlay 2 The A1icnt t'	 wLted ©o 
of the X	 fi1t wae added to each tracIng fr bLe plte 


both r1ayetten$s at contoin( have nuch to be 
hecee of erratic11y occurring valuoe eny further ttent 


wo	 re1t in nny snail circles or lines that co1 be 
one or enother of ssver1 directions and would be	 Lese 


the ereae in thich some success was aehied broedy	 cte 
northo' nort tony ending zones of °a onaiQu heavy 
en enolouojercury0 They also indicate that hLh en@liesOU 
of nercury occur	 or 'øithin eM in enenal pana11o1 to the 


netal onaly t'oMs0 This supports what on	 ction of 
all oen1es ed for both heavy netals end nercury	 osts That 
beyond d©bt in the najonity of the Alicsnt°s ss1es the rsec 


hevy netals eM nercuryyaluos varyjireetbj0	 facts l

out of a total of 21 nercuny assays in eeess of 100' b ore ass© 
ciated with heavy netals asosys of 12 to 0 pn1, 1 of th with 1 


or none heavy netals eM & with 20 ppn or none heavy neta0 


&lso shown on the £plicants	 2 are two eochenica1 traverse 

lines P1 eM 2D that stend fron west to t across the side 
lines of his claimi area and continue across the area shown on bin 


etween the side lines of the AUcsnts elaine there are 
in all 22 assays 11 on each lino between his elaine end the area 
shown on his plate there ens also 22 asssrs t U on each line0 Ln 


of the heavy neta1e nencury9 end arsenic assays alon sash 
line in each of the areas shows g 


90
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Yithin the 11ms	 Eet oi? the 1ie 
ev y t1	 erei.i'y	 Aren1c	 Meevy rneta1	 eear


______ 


ii6


17 


of 1OO pb i ot 


he oet of line P4 within the App1ic&t° ©1i i the lj 



	


ldh the evexee heavy ietals ctt a 	 U bat © of the 
heavy ieta1 aesye are	 a1ota0	 ewer th	 eee 


ootet a 6 of the 11 iivival arey aeiye	 thLe 
e highly anoa1ous On the Aliat terto thL ee 


et Lght b	 i1 to	 reent a halo of high 	 ry bt Lt 
ete1r 1oee ot reesent one of high reenio The e{et of 


eaet of the clain taight be aid D agaii o the	 1ioent°e

tee0: to eeeet a halo of high aefliC D bt hare the errr 


er enoalou ' Alo along the eeet of 1e P1 et 
the Le	 only 3 of theheavy meta1 a	 are 


all bt 1 f the mercury eay ie anoalou e 6 of the areenie 
ee °e	 1oti	 of hich 1 t 6	 ie hih for tbi 


are	 aUy along the gment of line P2 vithin the olaime ©ly 

of the heavy tale aay 2 of the mercury aaye eM 1 of be 


ere nomaloue the laet being 7	 emLc0 


tbe point it might be e1l to suurie the for otmg 


L	 ea	 oemt to the plicent claime that comta.m 
mCrL Leoeite 9 heavy ta1e eeaye &oe rrtca11y frorn 0 to 


S	 33C7	 er2atic11y from 10 to 
eeeeaye nge. atiea11y from 0 to 80 


ee the reetlte of soil	 1ing in 2 ereae of im©m

©rar to be coniidere e poeib1y aoma1o&' ia the 


lt°e vW eeoje ehoil	 12 or more	 heavy etole 
or	 b merory eM 10 or more	 to 


thaee	 c©eidercd eeeery to be truly 	 loue theee valaee 
eree 1© In fact the only true enoliee ia tbeee 


ore mery aeeye higher than 300 b D all of	 are of 
amlee that comtainel l 	 or more heavy metale0 


Of	 e©il eople aoeoye teen ia to Lreae of om Uera1 1e 
oeite D. Only	 ercent of the heGwy meta eeeye eM only 3 


of the 10 morcury eea y hat percent of the 
meet the	 licant °e coneet that heavy metcile eaomliee 	 iatcL 
itb lo mercwy enomaliee eM 1ttt1e or no	 iaLcate j©tomal 
ploration targete0 The relcitie enounte of theee elemente. ia any 


giene1e from Yitbia tbeeec^rean gory	 to m 
concept untenable0
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o The re mo truly anomalous heavy me tale and ani 
© the ereas seapled 1neludiii hiss Fl and P2 and 


iof th mere yyalues ars tulyanomlous, f th® 1tte	 e 
eiht ithin a kn©'m ci'e gone at DeLamar ouatain and 


the zorthat corner of the applicant s plate 2 
i	 L1 .00 b i associated with 30 ppa heavy metaL 


broad çaneral iayp the soil sa pUn so for c©pleted on 
the pplicant o claims when compared iTith that done ij	 jacent

arae of known mineral deposits, indicates that possibly sone 
further exploratory worI is i'rantad, oevez' the erratic asao= 
etion of heavy metals 2, msrc°ury and arsenic end the 
relief do not ecessfully pinpoint tarGet trends and it it 
probable that nore closely spaced sampling will eM e1 i the vay 
of nor reliable inforsmaUon,


XAMflATXOXY 


int this field season of 196 the tpplicant attempted to locate 
the faults vhich Iae had projected easterly from DeLmar £2ountain2, 
nd to uncover evidence of the ei1atence of possible veins or 



mineral areas by bulldozin 0 The location of these trenches are 
on the ipp1iccnts mthibit 3a which accompanied the addi 


tional information furnished with hi letter of eptsmber 27 2, l96 
details of the trenches as he sapped them while they vera 


are ehovn on his hibits 3al-a through 3ad0 ach of 
theae tranehe and other etposures vere visited during the ©otober 
16	 emination0	 cspt for eposurea in the trenches there baa 
been vary little eoloGie mnpping.	 thibit 3a shoes patchs of 
rhyolita and basalt and short traces of the approximate contacta 
beaen these to roc1 types, a few based on solid outcr©p and 
paaaut fo' th most part, based on float0 ueh of the smrftce 
ia covead by soil from about 2 to more than 8 feet0 


ntarin the: property from the west, cut (3°a and 3ooao3.b) was. 
to look at theexposed rhyolite and basalt and the 3 to 


foot ide ©ue0 Top soil here was about 3 feet thie and had 
been removed 0 but eubeouent rains washed considerable material 


oi the h2her eaat side of the cleared ground obscux'in much of 
the e©awa 0 La nearly as could be determined 2, a ray oe 


a little north of vest separates rhyolita on the south fron 
basalt on the. north the dip could not be determined0 ©tb roch 
types are hard end not much altered no sulfides were 


The nat atop was at cut which was inspected alon with trenches 
end	 and cut ]	 en	 ©ut anposes a wide sons 


of oticj rey oky bounded on the north by basalt franent end en 
ara of hard, slihtly altered basalt, end on the aouj1 b y ©at 


of rhyolita.0 Z band several feet wide o finer 
the trenches
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stikyclerlike iteril was fouid near the north side of the .lar 
oie	 ether this ba7or even the entire zone preses 


or	 elywethered rock could not be definitely det Lned as the 
was not very deep and the walls were slouheC The bend 


etiee about 8° W0 but the dip could not be deterninsd0 That 
the	 rband doe represent a fault is probablce as there ie a 
rapid chance from the basalt to basalt fraents to clay within a 


stance of l52O feet. ains or rapid surface elterati©n probably 
both eubssuent to the opening of trenches E end X have obscred 
anT iULable evidence ©f the continuation of the probable fault in 
cut	 trench 1 is pretty well filled with dsbris D but the westerly 
end of trench I which is about 8 feet deep eposss clay zone that 
nay or may not represent a fault	 o relatively sharp chene between 
cia end blt 9 such as was seen in cut 1, is apparent The epossd 
trench wails ere clayliko material for the entire lsnth f the 
trench0 The erposure was topoor to permit determination of either 
strike or dip. f the clays in cut E and trench X represent the 
eiamar	 it which has a flat southerly dip at Demsr otein 


about l milee to the west either the dip has steepened or te 
strike must make quite a northerly win because the rond lei at 
the west end of trenth I is about 20 feet lover then it is neer the 


of cut L 


has been some debris washed Into cut D, but at two places oaoe 
of aorths este'ly ehearin were observed abt as mapped by the 44Lico 


• cant0 Pipe could not be determined D but the zone which the Applicant 
was in altered basalt light In color with small specks of 


The easterly zone contained thin se 	 of oue end was 
by rhyolite to the northea5t 3nd basalt to the suthwest0 


There was no videnee of sulfide minerals In thIs zone which 4t 
represent nothI more than a rhlItebasalt contact altbo' this 
ceuli ot be determined definitely. 


trench	 end 3a3c) all trace of the northeasterly stribin 
limsations napped by the applIcant was obscured by clay end 
washed in by rains subsecuent to his mappI, ThG entire eiposure 
appeered to be clay In war ioa shades of grey0 The 3oot zone of 
green to yellow cy with some unaltered black class end the 3foot 
zone of eem D yellov or black iron omide blebs could not be found 
even by pIcking into the clay masse although at one or two places in 
the itts zone a few inches below the surface the grey clay 
to have a slightly more reenieh tint0 £ccordb to Prn the green 
end yellow colors of both ones were very prominent when the cut was 
freshly made, This again i set rapid alteration at the surfa'e 
after epesure0
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T11ooL a ono of reiBhry 1ay	 it oth1r 
M	 cvice of a 11oith bro streak	 tt	 tb1y 
©L	 3b)O Thc thiit of t1a to zona a obw1 bj 



tetion and. oe at11 ak 
htoth at	 only a foot o o à1	 o 


Thc othly tnch at this it 1 a10 bU©	 th© 
yc110 to bio	 of ii'on oid.	 ro	 tty iw1a obtat 


th©h ioki	 ow	 that aa 
o1y f1©t	 o by oiet t'encb	 hard to soft ba1t bolee 


cd oat of a t'ail	 that	 of 
th AUcaat hae iapp. a ie te1y tiik fta1t 


bto ba1t at rbro1ite wae flllc-d itb ate o	 th 
t zone co11 not be a?proch. cloe than about LO foet 


oyo	 t the roal cit ecposes rhyote 	 a ortb1j 
to eoniey clay zone abot 3 feet iLo at 


J°O°	 toriy0 There	 nopparet frence 
of the	 gpno except that the r©h ee to b oo 


Ioz	 1 raox'e 1l1ceoue for a fe fet0 The obbilit y tt. 
tibie eterj rLkin faults expoe in cuts JC M L are the 


the


	


	 )iert conte& i ftirther evi1enc by a strj oft cEyey

of roes about 300 to 00 feet iet of cut L (3a)0 


hza1 about a foot or more of	 water t 
the ort1 &o where it cou1. be eeei that the aUe ae© 
ore by a b rieh e1te bi©h 'ouI b10 ay	 ifica% etUL@ 


that	 an beoauo the pp1icant e	 ie acceptable 
ae ot tereL Xctio at the portal i icate that the 


he bea	 throh baoalt to explore aa apporent baealtrhy©lite 
The Lret 1 c ec feet of the tunl hae bee 1oec 


the preeent portal eoe rhyo1e on both e4ee .ealt 
ce fo about 10 feet outh of the portal0 atariI1 a 


ic1	 co eierable. ryolite ot of hich ohoe eieac 
8 fe 'ery	 U peeko of yrite(} en1 ©on 


	


eee in both the baealt 	 the 
o the	 the contact0 


©ave	 at the portal0 The &licont 
atteptet to boi1óe a1 iay the ca portion ae be	 at



L heuever , the baoalt in Which the tunnel sae 
hecae too hers. Lthin tó abort a .ietance to pornt ©penini the 
portal by thie etheL	 the elope abo the tunnel ic a 
line beyon hicb all float io rJy tic0 ©onir&rable iro 


in both r© tne ithin a contact ©ne of nite bealt enQ 
rby©Ute. float0
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P33'e) Is is the south end of an area of bI1y b1ehe 
si1IcIfie hyo1It quite different in app aance th ey 


^byo1its seen e1ahe'e in the area. It has been cafled, i'cthy 
i	 It y e11 be a source of some of the rhjo1ite f1s i 


the	 aroid tbI pit s, ard mother on so 
feet to th	 cthD %YO pieces of bite thyolite ad holite



p©1.d breccia The hite rbjo1it has bands of b1& 
iii1 to obdi 0 A ( rcij clay	 to 2 or 3 in	 Id stike 
bot •J. 10	 dips 600 7O° 


	


c 3 lb) so Ises to trenches one beeL	 teij . sCi one

bIn northeaster 1YD that nvere at their done1ope ends0 As 
in the other tenches in c 	 ones rapid surface eatheri end 


ins ent to the t nehin have obscuired all detail relative 
to cley bca1in a1on the trench bottons0 Th' north starLr benin 
trench in dGp onouih so that In the vest vail near the locaon 
post of Cook 1	 a definite gone of ey cy sen be seen to dip 
about	 he strike vas more difficult to mease but in about 


60° Y 0 ear the northeast end of this trench the vide sons of 
slay ends end blocky sheared white rhyolite is eposedj but the ccn 
tact et7een the tvo could not be pinpointed within about 3 feet0 
The s terly bin trench was too sha1lo to show much except that 
near the westerly end the trench is in soft sticky grey clay0 The 
vidthD: apparentstrike end enerai appearance of the clay in this 
area is uiite similar to that seen In cut and co1 well be the 
sme faulti the dip corresponds closoly to the averagd in the 


pert of the eaatwsst fault system at DeLsiar and is not too 
much flatter then the dip of the faults as siapped by Piper end 
lansy (1)26 D pl X) south of the War agle ountaIn0 


CutO	 is a stretch of road bulldozed by the Alicent0 
The east 1uphil1) side of the road exposes a diorite dike aboiit CC 
feet thick that ends at a 2foot wide cone of clay with crsbed 


cm the footwali and crushed rhyolite passing into hard 
white rhyolite on the hening vail. The fault strikes about 


63° L end dips 20@ SL The outcrop of this fault is at a higher 
then the one exposed ii cute C and L and therfrom the o 


faults cannot be the ss	 It could be the Chata'uia fault ford 
alth©u it is about 230 feet north of the projected fault losationD 
it in ecse 28Oo feet east of the start of the projection0 An 
error of only 9 percent Is not much &er these sfrciistencee 


A streen bed 73 to lQ0Jet west of cut © exposes for a distance of 
about 130_feet a shear some with en apparent strike of 
vertical dip0	 some in up to 10 feet wide end consists of sheets

of uarts alternated with diorite in the southeastern third end 


rts alternated with rhyolite in the northwestern twothIwds0 
There is heavy from @ide stainin and eons pyrits between the 


and diorite or endeaIte D with eons stain2.n of the two wall
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 992011.



December 15, 1965


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OME-611.8l (Gold-Silver) 
Sidney Mining Company 


OFFICIAL

COpy 


'M0 E0 


RECEIV. 


DEC 17 15 


:.i. 


L/'


	


	


UUA '.., .W. .LUIb	 7 


Owyhee County, Idaho 


j	 Enc1osed are a letter dated December 13, 1965, an Addenda 3-f with 
sketches, and a report dated December 11, 1965, which the applicant 


U	 considers highly confidential and requests that it be returnd when 
it has served its purpose. 


I am completely unfamiliar with statiaticalalysis and therefore 
cannot make any comments on Brown's presentation. Assuming that 
his statistical analysis is correct, his conclusions indicate an 
area Including DeLainar, Floridaand Eagle Mountains and his claims 
is a good one in which to explore for mineral deposits. It also 
indicates an area in square iON - BE within his claims that offers 
the best chance of finding ore bodies. 


In his application he gives more detail regarding trace amounts of 
heavy metals, mercury, and. arsenic in two known areas of mineral 
production and in his claims. In my report which I hope to complete 
in the next day or so, I havettempted to find some wayo pinpoint 
more specific target areas based on his geochemical work and what 
I was able to see during an on-site examination. I will submit what 
I have prepared but strongly urge that someone more versed in 
statistics review the enclosed report and if my analysis is based on 
faulty reasoning I will welcome your criticism and comments. 


D. R. MacLaren 


Enclosures
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UNITED STATES 
ARTMENT OF THE INTERIOR 
FFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 99201i 
October 25, 1965


Th'rICIAL

COPY 


00 M0 


RECEIVD 


CT 2 1965 


INITIALSIOCDE 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OME-61i.81 (Gold-Silver) 
Sidney Mining Company 
Cook Claims 
Owyhee County, Idaho 


Enclosed are the original and two copies of a reply I have written 


to Congressman Compton I. White, Jr., and. a copy of the Congressman's 


letter of October 19, 1965. I would prefer to have you see this 


reply before it is mailed so that you may have an opportunity to 


rewrite it should you wish to do so; otherwise, please mail the 


enclosed letter.


D. R. MacLaren 


Enclosures


I'
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I am wrttIn you this, Istler relative to he ai1lcUon oi the 
rwy, I(aflo , tbo, for t*iazaoiaI asalstanoe lB. 


I bays	 i advised lb. Irt,oIot' the Gkoai t.rvy 
•	 Is Wasa, t os (r Ith thi, apØ$ss&a was rd.rrad 


* jasathI. $.ld i"tIoa. I hope that you can . 
on thia mattr, am T would 1lk to ace this



	


••	 dithouaIy as p*si ble Thu Cu.n*iiy •	 •	
ka to øt starlad lids dozti .renchthg this '	


. I é	 _I yoa Mve fks*t lBioraatlon at your 4isp1 


	


p4. fly	 . 45fl this	 lBr. KIIywrite m n tiw prnifse. 
$8 soot as you	 can oiorunIty to 1	 Anto t:is e;t. 


•	 •.e-	 •	 •P-	 ''	 ".•"	 "	 -	 1. 
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OFFICIAL FILE COPY 
Date Surnome Code 


____ __ 


hL
____ 
144 _ 


4: /2


1ftez 


This will acknowledge receipt of your letter of October 13 enclosing 
a mep .f a letter, dated ectob.r 1, 1963, from $r N. C. Irowe, 
?rostde*t, $idn*y Mig Csomy, from We • Johs 3. ?Caeock, Attorney 
at 1ae, ZeU.gg, Idaho, ceecerniag the pro*.ssing of the application 
of the iJney lining oepa*y for exploration as5ista*e* 


Om October 15, 1963, we informed you that this application had bean 
referred to the	 Pield Off icer on October 3, 1965, fer s posstbl* 
f*eU exmeiamtioa. $inee than i have b*e* advised by the hold 
Officer, D * Wectaren, in *pokane, that ho recently discsamed this 
a1tcatieu with We. lroim med has scbdul*d a field e tuition of 
the property for October 29 


The lack of smfficieet information to support the proposed szpLo 
ration and a heavy backlog of prior epplicatioso did not permit 
early action on this applicatie* We sincerely regret y delay 
in the mattsr and wish to assure you that upon completion of the 
flaW ezaminatien every effort mu be *ade to expedite our d. 
ciotam me the application 


The copy of	 grown's letter to lfr. Peacock is returned. 


$iec*rely yours, 


,x 
L 0 1) L*4 


FEJohnson/gla (10-20-65) 
cc to General Files Copy 


Division Copy	 167778 
Director's ChronJ 
Economic Geology/File 
OME Docket 6481/ 
OME Region I w/cys incoming letters 
OME Reading File 
Mr Johnson


23263 
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ast atrfag fru's nsa...	 s ConflImIag a 
uI	 s.Tthat Is d*	 mer1y prctivs slamar aid PI 	 M ____


isit ci our propsrip. Wb11 any ci these frsi. 
__ ____ • 


•	 •• '• 


•_41 4.	 • •







0 
. '	 J. Piscock 


4	 iNS 
No 


sJs the surface ezsIon of subeurfacecebodles, it is ms 
th s'_vor.bis strnctsr.s_!dst In the sncms1ousjsochsaIcsi 


ljp uubers rbiardsa is so sp that larger .cpsipment. than d* 07 
r!IWes 'an' mis . aff*rd,v111 be r.qdred to expose bedrock. 


porsdan	 'wt we have proposed to the E an 
: pmant to usech acres the andre ares, exposing all 


*111 most fevormis i.s. 


1ICI silver or gold says can be 	 Ined horn present exprss, 
to be expected. if encouraging essays could be thtalnsd wIt 


they wmdd have bess followed by discoverIes 75 	 s 
lii. would sot now have dds sxploron opportunity. 


Sincerely. 


M. C. BRN 
4
	 Prsssnt







IOFFICIAL FILE COPY 


Date Surname Code 


Lil;3f f ) _ 


( - ___ 
__ _____ __ 'l• 
ittI &1' 	 ::.----' 220


flon. copto*L. wite, •r. 
United Stats. floua* of *epressntatives 
Wsshinton, 1. C. 20S15 


)sar r. WLte 


We have yo*r letter of October 8, 1%5 requesting a report on 
the actiota tak* iitth respect to the application of the St&*ey 
Itiniag Cospany, Lellog, Idaho, for financial assistece in 
*iserala .zp1oratio 


On Septeb.r 27, the applicant furnished aMitioaal infouiatton 
to support its application, and en October 6we referred the 
application to the OWjE field office, egion I, Spoka*e, l4aho,. 
for a possible field exaLnation. 


Tou esy 1. assured that this application will be processsd as 
expeditiously as possible


Sincerely yours, 


Acting 


FEjohnson/bih 10/13/65 


cc to General files 
Division file 
Director's chron file 
Economic Geology file 
ME file 
OME reading file


167660


•	 23263 
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: *s	 Goolugtcil 3urvey 
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-	 IrMr. Not 
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Date Surname Code 


no ______


l20 ___


__________ 220 


______	 '27


OFFICIAL FILE COPY 


From	 Chief, Office of Minerals Exploration 


Subjects CM-6481 (Cold-Silver) 
Sidney Mining Company 
Cook Clatsis 
Owyhee County, Idaho 


This is with reference to your letter of September	 1965, en-
closing additional information submitted by the subject applicant 
in reply to our letter of August 17, 1965 


Although we hive reservations concerning the basic assumptions 
for the proposed exploration, we are referring the application to 
you for review and, if deeine4 appropriate, a field examination 
and a report thereon with zecommendations 


Support for the projected eut'west faults La weak as well as 
that for the assumel north and north-west trending fracture zones 
The anoaø1ous areas do..notsppe.r to be much. dtfferent in mineral 
content than th. surrounding areas However, in exaaitation mey 
indicate that the target areas are more favorable than ipparent 
If this appears to be the case and you can recotrsend a project, we 
agree that the proposed trencbing ehould be modified as suggested 
in your memorandum of July 16, 1965 In this connection, the 
recent trenching by the applicant indicates that the average depth 
to bed rock will be somewhat more than six feet Possibly the 
amoint of trenching should be limited to the areas with high heavy 
metal amomalies, and just north of the fault projections at the 
surface 


It is important that the faults and cross fracture zones be 
clearly defined for a follow'up drilling program The drilling 
stage could be set up on the aesmuption that the favorable target 
•reas would be defined under the trenching stage 
FEJohnson/.bjh 10/5/65 
ccto.: Director's reading file 


Division file	 FRANK	 jQ 
Economic Geology file 
ME file 
OME reading file	 Frank E Johnson 


OME Mr Selfridge


23263 
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V 	 - 	


-. 	 V 


V 	 V 	
V,	


V 


,4OFTHEDIRECTOR 


/	
sT or	 V 	


V 	


V 	


V 	


V 


/	 DEPARTMENT OF THE INTERIOR flFIcI 


	


WASHINGTON D C 20240	 CEIV 


	


AUG i	 65 
4ugust u' 


V 	


V V•


	


V . V V


	 1c6i --ri 
Hoe. Co*pton I. White, Jr. 
House o epresentattvu 
Washington, D.C. 20515 


Dear	 bite. 


With rsEerence to your lettr-óf August 5 concerning the applica. 
tion of the'$idnyMiiUng	 exploration assisteace, we 
have checked w1th	 EJóbión Chief, Office of	 V 



ExpLc,ratio. and have been advised that this application was 
received on July 22 end is being processed. 


V 	


EIfectjve July 3, 1965, the- Office oE.Lneraia Exploration and V 	


V V




reepl)n8thility for conducting the tX4oratton sssLstane program 
was transferred to the Gelogtca1 Survey, and we have been assured 
that thl.s application., aá welt as other request$ for assistance 


V 


under the programs i-s bethg aowàd toward final action U .*pe... 
dittously as the required review of the proposed. exploration 
permits. 


	


V 	


V 	 - -


	 Sisraty yurs 
V V


	


V	


V -. 


Frank C Memmgtt 


	


V -	 - 	 V ctinjrectorV 
V 	 - - - 


cc:	
V 	 V 	 - 	 V 


iFrank E Johnson, Chief, Office f Minerals Exploration
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Date Surname Code 
MNE Form 7 8/17 iic 
(2/63)


22C 


•	 •• __
12C _________ 


Sidney Mining Company 
102 First Security luflding


_________ ____ 


Kellogg, Idaho 83837 ____ ______________ 


Re	 ONZ,6481 (GoId.Silver) 
Sidney' Mining company 
Cook Clains 
Owybee County, Idaho	 ' 


gentlemen:	 , 


A careful review of your application for ftnancial assistance in 
exploration for silver on the Cook Claim* in Owybee County, Idaho, 
does not reveal gufficient	 nfotmatiofl to ensble us t 	 determine 
the merits of your proposed exploration. 	 •. 


•	 Tour expectation of finding gilvet-beartng ore on your property 
apparently is based, in part, upon inferred geological and miner 


•	 alogical conditions occurring on your property similai to tho*e 
indicated an former preductive go1,dsiivez properties in the general 
area.	 However, support is lacking for the projections across your 
property of major •a*t.west trending faults or the assumød northo 
westerly striking fractures between the fault projections.. The 
results of the soil, sampling on your property relating to heavy 
minerals do not appear to indicate deviatto*s from a background 
count greatly in excess of hat wo4d be tpeOtsd in a mineralised 
area, consequently, the anomalies you heve outlinsd may represent 
only variances in mineral ccentr*tion	 nrm*lty occurr ing in a 
mineral province.	 •	 • 


Your proposal would be more acc.pt*bl	 fox an epIoratLon project 
if prior trenching on the propsrty exposed fault and vein structures, 
and essayS of sample$ showd evidence of interesting amounts of gold 
end silver mineralization on the propørty. 


Xi you should perfor. additiOnal wot'k on th. property so as to give 
greater support as indicated abov* to your proposed exploration, w 
would be glad to give further consideration to your proposal. 	 Zn


25263







this cas*, a recent financial statement *t your company would be 
required. *lso, at least two bide from contractors for performing 
bulldozing and drilling should be submitted. 


We find no evidence to expect silver to be predominant in dollar 
value if ore were found on the property as the ratio of gold to 
ilver in dollar value for the production from th, Carson mining 


district is reported as being about equal and the ratio in dollar 
value of gold to silver for the production from the Delamar mine 
is reported as being about 2 to I. Therefore, if a contract to 
explore your property could be granted, the Government's partici 
pation.in costs Would be less than 75 percent. 


This request for add ittonól information should not be construed 
that a contract will be granted.


Sincerely yours, 


('stgtled) . FRANK E. JOHNSOft 


Prank E. Johnson	 \. 
cbef, Office of 
Minerals Expiorat ion 


FEjohnson/bih/gla (8-17-65) 
cc to: Director t s Reading File 


•	 Divisien Fi'le 
Ec.nomic $ology File 


•	 ONE File\/ 
ONE Reading File 
ONE Region I
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July 22, 1965 


Sidney Mthtng Company Subject. 01E-648l 
102 Firat Security Building 
Kellogg, Idaho 83837 


Gentlemen. 


Your application for exploration assistance, dated July 9, 1963, 


submitted to our office at Spokane, Washington, has be*n 


assigned Docket Number OME	 6481 


Please identify all future correspondence relating to your 


application by this docket number


Sincerely yours, 


Prank E. Johnson :' 
Chief, Office of 
Minerals Exploration 


Copy to Region I
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Sidney Mining Compaz 
123 Kift1ey Avenue 


1o€, Idaho 83B37 


To 


Address


(Sign original 
only)	 --------------------


Title---------------------------------------------------


Standard Form No. 1047	


PUBLIC VOUCHER	
Voucher$J1 


U. S.
(Department or Establishment, Bureau or Office) 


Location:
PAID BY 


Appropriation or Fund: ------- .687(Q8) 


Deposit received from the above-named depositor on---------------------------------------------------, 19 


for-------eonrQt2 ketQ6kl __________________________________________________________________________ 


has been applied as herein stated and the balance indicated is returned herewith: 


sQQ.0O 


Applied as explained in "Remarks" below 


Balance authorized to be refunded---------- ------- $ 2QQOO 


Remarks: 
Refund of wnount ithhe34 fron voucher for. Nov. & Dec. 1966 pending resuxtiption 
of work or ternination of contract. Operator ' final report received. 
Ref: Mono, Chief, Office 'of T1tnrais 'x1oration, 9//68. 


CheckNo.------------------------------------------------
Refund	 (Signature by	 Cash,$----------------------on----------------------.	 ofpayee)


(Sign original only) 


Other method, $------------------------,
(Describe) 


* U.S. GOVERNMENT PRINTING OFFICE 1960 0-572727







Lb.	 .	 ..	 . 
______	 T.'Ljj.!' 


•iI	 c 


Standard Form ro 1034	 PUBLIC VOUCHER FOR PURCRASES AN'D 
1034–bR	 SERVICES OTHER,THANPERSNAL 	 I:	 b 


Use contenuation sheet(s)	 necuory	 ¼L.,.i	 .,	 VU CItE NO	 I	 J,j. 'U 2_V 1'U' 


U. S. _terior, ogal Survey 	 ____________	 PAID BY 
(Deporimcni, bureau, or establishment) 


Voucher prepared at Washing,D.C._.	 Augt 14, 1967 _____ 
(Give place and dote') 


Docket 
P1cNo 0ME6)4 81	 Discount Terms ______________________



TO Siclriey..Mjnlng Cnpariy 
(Payee)	 * 


102 First Seourity jjg, Kellogg, Idaho 8g837	 —	 S_- _________________ 


Contract No. 221S	 Dote	 Req. No.	 Dote	 Invoice Rec'd.	
c Shipped .from	 to	 Weight	 Govt. B/L No. 


P


No. end Dot, of 
Order


Dote of Delivery 
or Service


ARTICLES OR SERVICES 
(Enter description, Item number of contract or Federal supply Quantity


UNIT PRICE AMOUNT 
____________________ 


schedule, and other information deemed necessary) Cost 


30.00
Per 


1966 July ulidozing access roads & trenches 6 hr
- 


180.00 Aug ulidozing drill sites 17 hours at 
]14O0 plus cost of transportation to and rom job 


• Sep lug d.rilling 19 8.00 ft' 1S2 .00 • Toy—Dec ample sacks 26 •. 2S ea 
Lssays	 .	 . 13 3.00 ea 39.00 , 
LESS: Payrofl taxes	 18.22 


nployee"s Liability 
insurance'	 33.19 ' (Si.14i) • Net addit .onal cost for Government participat Lon 750.61 


Governinen participation — 62-1/2% 1469.13 iyinent of npaid balL nces in accordance with Report of R view 
sued Junea967 and idnyMinirxg Co. request dated7/13 '6i. TOTAL 


PAYMENT: •	 00	 (PAYEE MUST NOT USE THIS SPACE) 
0	 0


______________ 


• 
• •	 •


•	 • 
•	 •	 0	 0	 ' DIFFERENCES _________________ ______________________ 


•COMPLE 0	 00 
S... 


PARTIAL
•	 •	 00 


00 00	 '	 ' ______ 


• FA?'	 ::;. 0


-__________________ 


PROcRESS	 J' 


• A9VNCE
.	 :	 0 
•,	 S 000,00


Amount verified; correct for...._.	 1469.13 


-'--S
(Signature or initials)


•	 •	 rursuont to authority vested in me, I certify that 
't,Aoved for	 •	 .	 this voucher is correct and proper for poyment. —5---,.	 .. I 


S..	 • • •	 . .. 
_________________________________________________ 	 t _____________________________________________________ Title	 . • •	 •	 (Authorized Certifying Orneer)	 (Date) 


...	 ..•.•. Exchange rate	 •	 = $) .00 


THE REVERSE OF THIS FORM MUST RE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT (N ANY FORM 

'ACCOUNTING CLASSIFICATION (Appropriation Symbol must be shown; other classification optionol) 


114xo8o14 


Check No. - 


Paid by	
•Check No. - 


Cash, $._._


). 


on Treasurer of the United States	 , - 


on
(Nemq of Bonk) 


on	 _____________ , 1 9	 Payee 


• When used in foteign countries, inSert name of currency of country in which used, 


	


If the ability to certify and authotity to approve ore combined in one person, one signature only is nec. 	 Per ._.• ..---------
•ssttty,'otli,irw:se th, approving office, mill sign on the line below 'Approved for S 	 ____., and 
over hit official till,.	 .	 '	 ' 
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MMEFoRM'	 REFEBENCSLIP	 _



OFFICEOFMINS EPLpRATL___ 


TO: Chief, 0MB	
JDAT INITIALS 


l..	 ---........ 
Re: 0ME-6 .8l (Go1d-S1ver)	 . - 


2.
_Sidney Mining Co. 


Cook Claims	 . '. Ol 
Owyhee County, Idaho 
Contract 2212 


4.


D .' R [MacLaren 


FROM: 


FOR: Check items for action desired 


j Action	 - Reply for signaturep
.f 	 ---


- Approval - Investigate 	 --


- Comment - Recommendations	 Signature 


Conference	 - Rewrite	
_. File 


Instructions	 YourinfQrmatiQR__—______---


REMARKS:	 ansmittal of Operator'S Monthly 



Vouber, Progress Report, Narrative, 
Sketches, Assay Certificate, Drill Log, and 


other documentation
 for the mont1E of November 


and. December 1966.	
:	 ::::


. 


	


•	 .•.. 


	


..:	 • 
.••	 • 


jNT.-DUP. SEC.. WASH.. D.C.	
g63OO-6Z :	 • 


L---	
•-	 .:.	 :•. 


• •	 •	 ••• 


	


• • •	
S 


	


• ••	 • 


	


55 •	 •••.'.	
• S 


	


•• S	
•• •	


S 55• 


•	 • S 


	


5SSSSS	 •S







-:T---------:------------------------- _	 2'tQ (-) 


- 
I


/
iU1	 MIF\1	 co?IAN' 


1r2	 B (i	 BtJILpt 


/ r('c	 'JJ	 z 


/ 
/ 


/
k 


V L
(( 


I)
anuary 13	 1967 


Ii


Mr. D. R. }4aoLren 
?'leld Office, OM L 
South 157 Hoiir	 3treet 
pokane,	 vash1nton	 992O+ 


J ie:	 OEa.6	 )	 (Golths&ilver) 
Conk	 alnis 
Oi,yhe	 County, Idaho 


;:cL	 _t 222 
tear Mr.	 cLaren; 


:	 There, are encoed, thè roiów1ng	 e..	 o	 sove	 and .	 : 
December, 1966, In conntion wit	 e above	 contract 


OrigIu].	 tid three copies of rTax'r	 ye Ic	 anying	 Forr 6o 
(wth Plates 17 and 18,	 jsa t cert	 a	 n D1H U of K. C. klairrht, 
&s'ayer, an	 1os o	 DH 11 (	 theet 
+ photoc-pi	 of Pyr11 of	 co1a C.	 rown for	 ove!rber; 


\	 photncopi	 of	 ayrnll	 atemen 11	 mi C. Lr:n for December, 
+ photocopIes of Jutic	 ore Drill	 Co.	 tatenient dated De?erber 
17,	 L966; 
Original and three cp	 of Operato	 s Uonthly Voucher, UME Form 
6c, and 
Original and tbree . copl	 of Oper	 Fori6l. 
On the Pror'	 "	 , p that an error carrIed for1Tar 
frovi	 etemb	 ia	 correcth


Yry truly yours, 


I	 Y	 INI	 C')f AtY 


jh 
nclosures


REEWE 


JIN 1 6 i91 


5puu







MMFORM6O 
SEPT. 1959 


OPERATOR'S 


Operator ' s Name ________ 


Address ________


Ith >øF SQ 


bARrMEN1.Ie o	
QFFCEI 


'-Fo r.. Month of 


Sidney Mining C 
102 Fivt te'ii


H 
INTERIOR	 _______________ 


PLORATION	
Docket No.	 ON.,6+8i. 
Contract No.	 - 


•	
•	 14-23-090—	 221 


ec .L.9uv Contract Amount - $_ +O,2O8.00 
Gov't. Participation %62+_s25,iO.00 


irig_•. 
MIneral(S)	 Gold-Silver 


•.•	 _•	 _••••• . •_•_J_( .••_•:•- _• •.	 ••	 •	 . 


COST CATEGORIES


•


FOR OPERATORS USE FOR GOVERNMENT APPROVAL ONLY. 


MONTHLY 
. . TOTAL


PREVIOUSLY 
•	 REPORTED


TOTALS TO 
.. . DATE	 •	 ,


MONTHLY 
TOTAL


PREVIOULY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and	 • 
enching (1) Ind:penclen: 


•Dr::i.... 
Drifting. .................................
C:oss:uttng	 .. 


Drilf	 b & Demob 


(2)Per::alS:rces 


Outside Consultants 	 .............• 
L abor	 .......................................


(3) Operating Mat'l 	 & Supplies: 
Ti mber	 ............................ 
E xplosives	 ......................-......
Pipe .......... .........._..................• 


np1e	 cks 
tement 
core	 oies 


(4) Operating Equipment 


Rental _____________ 
Purchase ...................................
Depreciation	 .............. ..........


• (5) Initial Rehab. & Repairs: - ..
Buildings	 Fixtures	 etc 


•	 Operating Equipment . ....... 
(6) New Buildings	 Fixtures	 etc 
(7) Miscellaneous 


R epairs to Equipment ..............
Analytical Work 


Payroll Taxes	 - 


Employees Liability Ins 
Incidental Drill • 
Ho1e""CWt.................
*to	 fl't....§15i'....ôi 


-	 TOTALS 


-


•'	 .	 •	 • 
&	 ,.	 . 


••


c	 • 
• 


.kO9Li:. 52


• 
,.	 •	 :	 • 


)+O9ts.,52.•..


•	 . 
-	 .	 •.. 


..•.••.


•	 •	 .	 ,	 .	 .	 - 


-	 .•:.'.•.


.	 .. 


•	 .•. 


. 


___________ 


__________ 


____________ 


____________________ 


, 


______________ 


__________ 


__________ 


_____________________ 


____________________ 


_____________________ 


____________ 
__________ 


_______________ .	 • 


__________ 


__________ 


__________ 


. • . . . . _. 


):3 
. 37 llO9 +.6l 1515? . 98 


600.00 600.00 1200.00


_________ 


______ _________ 


715.90 1853.70 2569.60 i,5t_ 


,	 . •_• .•


__________ 


____________ _________________ ___________________ 


.	 •	 .	 .. •.	 .	 .	 .•


____________ 


.•


_________________ 


•	 .	 •	 .	 • 


____________ •	 • •	 • •


. • - . .	 . . 


7.50 39.00 )+6.50 gIo) 6 
12.00 hôo 20.00


________ 


1+7.00 133.00 180.00


______ ________ 


•	 . .	 •..


______ _________ 


__________________ ___________________ 


. • ___________________


_____________ _________________ 


- 
. 


• •	 ••.


_____________ 


- .	 • 


____________
• 


________________ __________________ 


..	 . •


___________ ________________ 


____________ _________________ __________________ 


_____________ •	 ••••• .


____________ _________________ 


•	 • 
1+5.00 23'+.00 279.00 
1+0.81 105.66 _________


__________ 


6o.+o 126.07 186.1+7


______ ________ 


••	 • •	 • _________ •• _____________ •	 • 


*9681 277.73 
Sept., 1966 Vouc Ler


______ _________ 


•. 


o8.79 13566.29 21+ø.08


______ 


______ _________ 


I certify that the above bill is correct and just and that payment therefor has.. 
not been receive,d.. 	 •	 • 
Date 1/10/b7	 * Payee Sidney Mining Company 


•	
ffl	 •	 1	 •	 •	 •	 .	 .	 ..	 .•• 


Per91JJ 4JTitIe AssIstant Sec:retari


•.	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of	 33	 .	 2 - / 4',(ô fOI 


.•	 • 


- •• •	 $_Jit 2,	 - 


Signature	 - 
•	 •	 (Authorized Certifying Officer) 


p	 •	 •	 •	 1	 0 
Date_ii'ER - 9 1967	 Vou. No.	 0 -IL d 


(SEE OTHER SIDE) 


• 


* W1en a voucher is signed or receipted in the name oL a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress. 
urer," as the:cae may be. 	 •	 • • 
A	 111Iyfqise statemet or representation to any deparfrnant or ancy of the United 
States as to-any matter within its jurisdiction is a criminal-offense. 	 (U.S. Code, Title 18, 


•	 (INSTRUCTIONS ON REVERSE)	 • •







Certification by Government Representative 


I certify that to the best 9f my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance wi the terms of Contract No. .,_....XL/j 


Signalure	 -	 ':.'Date 


Appoved 
bE:Exuti 


Offic:r or Alternate: Title


	 '°n	
Date _ 	 24 17 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, i's required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Oprator's Monthly Voucher on MME 
Form 60 'listingthe'roject costs incurred and clainied 
by the Operator is the voucher basis' for pa'ment of 
the Government's'sh'are of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise.descriptionof thework performed, results accom-
plished, and any unusual situations encounteied, 
illustrated and , supported by engineering-geological 
maps. or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 .	 ,.	 : 


The Operator submits the original and .feuc. copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end .of each month 
during the life of. the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER,MME FORM 60 


After all applicable spaces are filled in, the 
Operawr or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" Oontract's o,nly. 


Under "Fixed' Unit' Costs" and Category (1) 
report, (a) the total' fixed unit costs Of work performed 
under contract provisions for contribution by the GOv-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of, work "performed on a unit-price basis 
by independent contractors. 


Under Category' (2) include the claimed costs of' 
all payrolled and invoiced, supervisory, technical, and 
labor personnel, except" the costs' fot services applica-
blé to "Categorie (5) ànd'(6). 


Under 'Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for' work under Categories (5) and (.). 


Under' Category (4) report claimed rentals on 
equipment" b"elo'nging to a third party, claimed payments 
or obligations 'for. payments o'n the Operator's purchase 
of equipment, and claimed depreciation fo'r the use of. 
Operator-owned . equipment.' 


Under Categories (5) and (6) include all claimed 
costs of labor,, supervision, technical services, oper 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do' 
not report these costs 'under Categories (2), (3), (4),., 
ar.d (7).	 '


Under 'Category (7) 'include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel,' communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except , for amounts claimed 'under "fixed unit 
costs" provisions Of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran-
scripts of ' payrolls which list each employee, wage 
rate, period ' of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
'copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, 'total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of 'Operator-owned equipment, 
unemployment taxes, and employee's 'liability insurance. 
T' , he certificationmay be. stated thus, "Certified True 
Copy '(or Transcript)", followed by t'he signature of the 
Operator or his aertt. One copy of each document 
should accompany, the original' of ,this voucher. 


The requirement' for submitting documentary evi-
dence of claimed costs may be waived by 'the OME 


'regional, Executive Officer if he determines that it is 
impracticable for an Operator to submit this material 
In any case of waiver of this 'requirement an "on-site" 
audit"by an' OME auditor is mandatory prior , to payment 


'of the final OperatOr's 'Monthly Voucher. 


INTDUP. .D.'C.59	 27 l'fL-







. 
OPERATION .	 • UNITS •	 •


FOR OPERATORSUSE • . FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO • 
•	 DATE	 •	 .


COSTS TO	 • 
DATE


APPROVED 
UNITS THIS ,	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE	 • • 


. .0	 . .QZ....•	 aeh_• •1+7	 1 80 


+r	
•ft•	 ;.51	 17R35_• 


Raising......... .per....t. 


................ft. 	 67.	 98. 
cx Sup	 Thcb..	 mo.	 21	 7L_clays 


Otrgun	 . illS .____ 101. 2 _________ 
Drilling, Core-Diamonl ...........ft. 	 •1i51	 •1692.5 
menting	 .....hr.	 16_••	 •.21.75 
dan.core-Dia!	 ft.	 "O".	 19_• 


ft..	 3_•	 75_V 
nt.	 ..	 .	 _____	 1 


ft'.	 ?72. '	 •_79R 
........ job	 _________ 


job	 1	 2 
RoadsandT ii	 _O	 .12 


ts h.	 0_•	 17 


Trenching ...............................hr. 	 0	 96	 _• 
gCe	 rt.........•.	 ck.	 •6	 •._10_• 


ach. 30	 1R 
Initial Rehabilitation and Repairs ......................................................
Rehabilitation of Mine Workings .........................................................
New Buildings, Fixtures, etc 
Operating	 Equi	 ment Purchases.'.'. .........................................................
Analytical Wor3 saiip1es for Ag & Au t 	 3.00 
*July, Septl, Oct., Nov., Dec • 


TOTAL TO DATE (per MME.Forrn. 60)	 ....................................


_
iRo .00 'IT I ./	 w' 


• •c375)
_• 
. ________ 374 


211.6.25 7 
2569.60 ..,'-'


________ 


332 . 91+ '	 *_ 3J2_'74 
12620.75 447/2-. 1fr3', 


261.00 /
__________ 


12.00 '
_________ 


' 


_
71,5O _ - 12 
lb.


_________ 


997.8_


______ _________ __________ 
gz4-• 


.	 pgnp
________ 


1200,00
V 


V 
75,0O7


_________ _________ 


121f.c2_r • _ç'r_• 
2895..00)


_____
_________ 


20A00 6 It'_• 
•_)iE,5o 4L- /6_L -_• •4','o_1_ 


V	 •. 
...	 -	 V 


V	
'7 


V 


V 
V V 


______________
_______________ 


279.00*
_______________ 


0Z4iF 


.22	 .O •	 .. 
,j,z_8c, I 


REMARKS *ThIS total is. eOrrect for. i83:.5. ft..	 •.. 
.21 per ft.	 A multiplication error on Line 2.. o: 
.e Operator's Progress Eepot.. for 	 ept....l966 gav4 
3. x 0.21 as	 U9.91 instead. of	 1220i., 'an erro 
.ich has been carrIed. foruard since that time. I 
s been corrected on. -this. rnonths yocher by in 
easing this month!s Incidental Drill Hole Cost, 


2 .10.	 •...	 V	 •• V	 .	 V 


(Continue on back)


REMKS 


•. 
.


.'	 •• 
.	 /	 .. 


44 44I7 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 • 


Dote	 1/10/67	 Operator cie ny_Mining_company 


Per	 1eJ_/2JTItie Aistant_Seorotcry 
7	


..	 .......V.	 V	 V	 •	 •	 V	 V 
A willfu1l	 false statement or representation to. any department or agency.of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.1 èertify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signalure 


Title ______________________ 
Govement Rpresentative 


•	 -.	 •	 4,j	 196 Date	 jj.* _


L 


P1 


tk 


w1 
h 
CI


EFORM6 
5PT.	 ..	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


OPERATOR'0 ' 	 REPORT	 For Month of NOV & Dee 1966 


Operator's Name	 Sidney Mining Company


Docket No. o.6'.8i 


Contract No. 14-23-090-- 221_ 


- V	
(INSTRUTIONS ON REVERSE) 







REMARKS (Cont.) REMARKS (Cont) 


44U-t	 t, ,, 


- J4,4M -& 
, -4Z 


	


.	 )?;th 


• . :: ___ 


	


Li-	 V.3itI 
..	 .	 •.: 


•	 .	 .	 .. :±.	 .	 .ir'a. . .	 •	 .	 . 
•	 ..	


.	 .	 .:	 ..	 - j 6.' 
•	 .	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 


	


MME FORM61	 .5.	 . 


This report is the second of the three pa,. of the Opera-	 •. 
tor's Monthly Report. Submit the original andfpies. 	 .. . 


The cost for each operation should be :the total of all	 .	 . -.

claimed costs attributable to that type Of work with two éxcep-
tions, namely—operating equipment purchased and analytical. 
work which are siated separately. For example, drifting, costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly,.............. 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract .was written on an actual cost or a unit cost basis, 
or some combination of the twO. DistributeS the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation '. . 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes	 . 


	


all drilling performed with wagon, jack-hammer, stopçr. and mount- :. 	 . ..	 ., . 
ed drills. The several itemsl labelled "Other" are provided to.....................-


	


take care of particular exp1oraion . operations.not'specified on .- 	
.. 


this form.	 .	 -.	 •	 .	
. 


INT.DUp.,D.C.59..	 271U . . ..	 .	 . ,







________ 3l9.G 


326i.25 


•	 4GQ 
____ •	 6J0 


• 372.60


S	
S. 


• UNTED STATES 
DPARNEM OF TK II NTR 0 O 


U0 £ OollOg0 £rvy 


Wh0g'o D C 20242 


A0 H STRATO VE SU1PS9 O TATE? 


no	 of


eUqg tdo 3e37- 


Ar C0m d:	 0ee Eph	 1O 


0372.60 
= 


ocer


XPTI 
Apervit*i .n6 ?ecbntco ee!'viees airted: 


a oWed u cc*tracts 


Core"D1a4 dzt]1bt c1i4d (U 0'); 
aUow or	 (bL7')s 


Zw•tbe' a*e bags clMried 105* 
axi!!nnt allowed Cb ccttract 1Os 


NUnbez' of aas c14ed 3t 
11owe4 


ctai tIiLOIrd 


t4tbsd 2OO.00 ponding esuti of wortc


Appr@te 


49


Ogt.
- 


Auüy r	 )m °fo 0m	 thD©td 
be	 by	 0Jh0 


ui	 bme 
ofe	 )7e0


, cAliter 


Br	 of	 liet 







DAYS 


4t
OVERTIM.E 2 


3 
CONTRACT


= 
1 


ST. TIME 2 


CONTRACT 1 


OVERTIME
aqp


Sed M 


I4Lt STAT.tMNT	 P. R. NO.	 "1 


19hJ	 NAME 


'FR	 _TO_ _INCL.	
CLASS_RAT 


SHIFTS WKD. 


1	 2	 2 I 4	 5 I 5 I •7 	 3	 9	 ID	 ii	 12 131 14 13 
I	 I	 I	 I	 TOTAL 


	


16 17 13 19	 1J 22 23 24 26	 '	 30 31	 RATE EARNINGS 


117_/	 11/	 /1 •ô9	 kooJI 


TOTAL	 C? 0 
BONUS	 T0TALC3NT3ACV	 Lc..D.P.	 $


TOTAL FOR PERIOD	 $	 00 
HOLIDAY	 $ 
VACATION 


CORRECTION


¶_BALANCE FOR PERIOD ______ 
1 Zi	 _____________ 


P. R. .	 ___BOARO_F.O.A.9._W._TA _U.Due_dsocuu._
j_


Ao'v._ 	 ___________ _____ 
TXSTAT.	 _______ 


LLIL.. !4L 
Employer's Co$t Payroll Taxes $23..38 
Employer's Cost Ib1lity insurance $30.73 


C 


Cl, 
r 


C







IA' L?C.LI.. STATEMFT 


1 


FROM	 TO	 INCL.


P. R. NO.	 - 


NAM E L/I 7'ti #, ('WZf (i 
/ 


CLASS	 RATE	 -/ 17z-r, 
DEPT. 
SHIFTS WKD. 


----I. rArAiiP7Ar4rAI


I 
_____________I 


I.JIuI_.	 I____________ 


(.Iz1;14.dI.I	 I 


I- .-


-- IIJ1 11.1. 


P.R.D.	 [Mw. J Bo IF.D.A.B.1 W.TAX U.Dug. ONOERS Aov. 


g ,°	 I -L32 I /T24-ll /4o c' 
_______________________________ CHECKFOR.-'C


__________ 


••


____


SEMINDER SM SETS
	 Employer's Cost - Payroll Taxes - 


Employer's Cost - Liability Insurance - $29.67
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JUSRICE CORE DRILLING CO. 
Rt, 2, Wildwood st. 
Boise, Ida.o


Dec. 17, 1966 
Sidney Mining company 
102 1 St. Security uilding 
Kellogg, Idaho 


Billing on Co1c 0. N. E, Job, in Owyhee, C ounty, Idaho, to the 16th 0 of Dec. 1966 and completion of drill job. 


Drill hole 11, 


Drilling Overburden	 ' 4'+ per rt. 28.50 
Core Drilling; NC 7.5 ft 3.00 60.00T 


NX 184.5 ft. 7.50 1383.75 
BX 205 ft.	 to	 4.0O • 7.00 1435,30	 3 
BX 51. ft. over 400 7 . 50 382.50 ' 


Cement	 time; 16 hrs. : 12.00 per hr. 192.03 


Cement	 drilled; 49 ft. 1.50 Per ft. 73.50 
Reaming; 67 ft. 2.50 per ft. 167.50 
Listalling and removal of casing; 


NX 10.5 ft.	 .i 1.25 per ft. 


BX 262 ft. 1.25 per ft. 327.50 
Cement; 6sacks 2.00 ach 12.00 


Total 4075.37


Dw*obleljzatjon from job;
600.00 


Total billing	 4675.37 


;: 


Leonard . 
Nanager







.	


by	


. 


Sidney 41ning Company 	 10 Jarrnaz'y 1967 102 rlrst Security Building 
:	 Kellogg, Idaho 83837	 :	 ' '' .	 : :	 ..: : : :	 :	 •	 . 


orn .6' .8i (Gold-Silver) 
Cook Claims, Ocr;yhee County, Idaho 
Contract 2212 
Narrative Accompanying MME Form 6o 
November December, 1966 


The drilling contractor, working 2 shifts, tioved to DDH 1]. and 
drillod	 feet during the first week of November. Then wintry

storms and transfer of persone1 to finish Contirenta1's hole at 
Delaxnaz' caused prolonged delays until omp1etion of the hole to +51 
foot depth on 16 December, 1966, Drilling water was being hauled 
thru 2 foot of snow in freezing ueather and sudden heavy sno"rfall 
with drifting could be expected at any time, so it was deemed inadvis-
able to start DDH 9 and the contractor derobi1ized. 


The +51 feet of DDH 11 were drilled at a direct cost o (+,O7.37, 
or 49.O per foOt. Rock in the upper pat't of the hale was badly broken 
basalt like DDH 9. BX casing was placed to 19+ feet but drilling water 
was suddenly lost in hih1y fractured or cavernous rotnd at 210 feet. 
Repeated efforts with cerient and a variety of other materials fAiled 
to restore circulation until the hole was reamed and øased to 2+6 feet. 


Secondary feldspar C?) was the dominant alteration thruout rLost 
of the hole. Prop7litlO alteration was moderate to intense froxi 160' 
to 300'; secondary quartz seemed to Increase from 308' to the end of 
the hole. At 312' and 1+1+5 1 thin films of a fairly soft silvery white 
metal give negative tests for both silver and arenIe; it riay be native 
antimony, 


Structural attitudes could not be determined with certainty. 
Shear zones near the collar In both holes correlate very well uith 
observed shear In Cut D striking N 20 nd dipping 700 uesterly. The 
average strike of the West boundary of the ferruginous tockwork 
determined graphically rrom the two drill hole intersections and the 
exposure in Trench Pt, is also N 20° W, but dips 1+5° uesterly. A simi 
lar strike dipping westerly 800 or steeper Is Indicated for the eastern 
boundary of the stockwork zones However, this Is very uncertain because 
it Is not known that either of the drill holes or Trench 11 reached the 
eastern boundary. 


An Intensely crushed and argilhized or serIcitized zone bettreen 
i61' and 190' had the green, soft, pyrIti microbreccia or tuffaceous 
appearance of the Delamar fault as seen in Continental's drill holes 
at Delamar. Sericitic slickensides uere noted between 179' and 180'. 
If this were the )elamar fault it would be several hundred feet North 
of our previous projection. However, an effore to correlate it proved
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SIIPPERS REPRESENTATIVE 


CHEM ST-ASSAYER 


Kellogg, Idaho


LCkAIQIT

OT.ASUVa 


V. cmjj LYE 
13W 


LOT NUMBER
CARS 


_


PER TON OF 2000 LBS.1 PERCENT 
LEAD


PERCENT 
ZINC


PERENT 
COPPER


j	 PERCENT 
IrON	 -_ ANTIMONY 


PERCENT PERCENT 
ARSENIC


PERCENT 
CADMIUM


PERCENT PERCENT 
OMELTER MINE OZS.	 GOLD OZS.	 SILVER1 


___ Core NIl 0.003 
103.7l07.7 0.0061 
119.b'l2l.5 0.004 
l42.0-'l460 0.005 
146.0-149.0 0.002 


W	 ' 150.2'-154,2 0.003 
203.8"205.6 0.009 
237.3242e3 0.003 
31117-315.7 0.003 
315.7-318.7 0.004 
318,7-320.5 0.003 
331.7-333.0 0.002 c 381.6-385.7 0.003 


ID 417.1-418.2 0.002 
443.3-445.2 0.004 


•


Samples Marked: sidney Mining ( Cook OME )
	


CERTIFICATE of ASSAY
	


January 4)1967 
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MME FORM f	 REFERENCE SLIP 


REV. 2-59	 OFFICE OF MIN LORATION 


TO: Chief, OME	 .DTE INITIALS 


1.
Re: OME-61 8l (Gold-Silver) 


2. Sidney Mining Co.	 COPY 


Cook Claims	 - - 
3	


Owyhee County, Idaho	 R .CEiVE) 


Contract 2212 


D. R. cLaren	 .4 -9'bt 


FROMI__F1&. Off icer, Re. I 


FOR: Check items for action desired 


_ Action	 - Reply for signat fe—of--


-- Approval - Investigate 


- Comment - Recommendations - Signature



Conference	 - Rewrite	 - File 


Instructions	 Your information 


REMARKS: Transmittal of Operator's Monthly Voucher, 
Progress Report, Narrative, Sketches, and 
other documentation In re. the above-cited 
contract for the month of October 1966. Assays 
and logs for holes , 7, 8, & 9 that should 
accompanY one copy of the enclosed Ivff' Form 61 
were forwarded with our memo of 3/i6/66. 


jNT.-DUP. SEC.. WASH.. D.C.
	 M63OO-62







/ 
I MME FORM 60	 UNITED ST'S 


) 
SEPT. 1959	


1c	 DEPARTMENT OF T?:
	 IO 


MI	 LALUNIIU	 /r 
0	 '1	 '1Coni 


OPERATOR '	 t4f/OUCHER For Month of	 r 


o rotor's Na 
Addres:	


Mine


rac OV 


ia+(&J_Gob 


. 


COST CATEGORIES
t	 '	 FO,R OPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 .


TOTALS TO 
•	 ,.	 DA1E	 •


MONTHLY 
TOTAL


PREVIOUSLY 
•	 REPORTED


TOTALS T.O 
DATE 


Fixed Unit Cq j 
(1)Indeendentcrff	 iti 


Bulldozing ____________ 


Crosscutting	 .. 


D1UDILt1O.......' 


(2)Personal Services 
Supervision & Technical 
Outside Consultants .................
L abor	 .......................................


(3) Operating Mat'I. & Supplies: 
Timber .....................-...-.........
E xplosives. ........... 
Pipe ....................L	 .......- 


tbx	 Z3Ô 


(4) Operating Equipment 
Rental .......................................
Purchase	 ...................................
Depreciation ..............-. 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 	 ........
Operat i n g Equipment ............... .


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: , 


Repairs to Equipment ............, 
Analytical Work 
Payroll Taxes 
Em loype&,LiabilityJg.s.......' Iieiuni *iL&.	 -- '-" 


iiolo Cost


TOTALS


&
tO913..% _________________ LO91+.f2 __________________ ______ ____________ __________ ____________________ 


Drifting ____________


________ _________________ 
_________________ ____________________ 


__________ 


____________________ 
________________ 


__________________ 


___________________ 


__________ 


_________ 


_____________________ 
_____________________ 


___________________ 
_____________________ 
____________________ 


_____________ 
____________________ 


__________ 


__________ 


331.G2 __________ ______ 
GO.. 6GO.QO "'


_________ 


" 


ryjçj 
' 1353?O 13.?O ' 


____________ _________________ __________________ 
__________ ______________ _______________


____________ _________________ 


___________ ________________ _________________
__________ ______________ 


____________ _________________ __________________
___________ _______________ 


____________ ________________ _________________
____________ _________________ 
___________ ________________ 


______ 2.CQ 39.00 _____ GO .CO
______ ________ 


7.CC 133.00 _____ ________ 


_____________ __________________ ___________________ 
_____________ __________________ ___________________


____________ _________________ 
'


____________ _________________ 


____________
- , 


________________ _________________ 
_____________ __________________ ___________________


___________ ________________ 
_____________ _________________ ___________________


_____________ _________________ 
S '


____________ 
-.


_________________ 
S 


________ ___________ -	 23.,GO ____________ 
...• - ,


________ ________ ___________ ___________ 
32o( '93.)? : ____________ _________________ 


- -' ' s 
157. 119.91 27773 ______ ________ 


?232.Yi U333.6 1%G,T 9 ______ _________ 
I certify that the above bill is correct and just and that payment therefor has 
___________	 Payee 


Per	 JJT I ________________


Pursuant to authority vested in me, I certify that this account is correct and proper for payment 


$4' 52&	 V 
.	 '	 14X08Q4. )IgnatUre 5.. ,	 (Authorized Certifying Officer) 


i 2 196	 A C A r Dote	 .5	 Vou. No. 	 .3 
(SEE OTHER SIDE) 


S W(a vucher Is si 	 or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the -capacity in whichhe signs, must appears For example: "John Doe Company, per John Smith, Secretary," or "Tress.. urer," as the:cade may be. 
A wi1ll1y,.fcilse statement or representation to any department or ancy of the United matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 


(INSTRUCTIONS ON REVERSE)







	


0	 I	 '1 
certification by Government Representative: . 	 .	 . 


.1 certify that to the best of my knowledge and belief thé..contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. i ^Z/c).	 .	 .	 . 


Signature	 .	 . Title.	 '1 '. .	 Date	 '	 . 


Approved by.OME Executive Officer or Alternate: 	 . . .	 .	 .-- .. 


Signature	 Title _____________________________ Date ___________________ 


OPERATOR'S ' MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to • the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred . and claime4 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results acom-
pushed, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 .	 . 


•' 


The Operator submits the original andf& copies 
of each of the three sections of this repdrt , the OME 
regional Executive Officer at the end . of, each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all' applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and CategOry (1) 
report, (a) the total fixed' unit csts of work performed 
under coñtráct provisions fOr contribution, by' the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of. work perfármed on a unit-price basis 
by independent contractors. 


U.ndeCatègOiy (2) 'include theclaithed cOsts Of 
all payrolled and invoiced supervisory, technical, and 
labor persOnnel, except' 'the costs for services applica-
ble to Caiegories (5) and (6). 


Uñdér Category (3) include' the claimed costs of 
all project materials and supplies, other than those 
used for wOrk nil d'er Categones (5) and (6). 


Under Catejory (4) report claimed rentals, on 
equipment 'befbngingto a third party,' claimed payménts 
or obligations for payments on the Operator's purchase 
of equipment', . and. claimed depreciation for the use of. 
Operator-owned' equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating rnateriáls ' and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine' 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings).. Do 
not report' these cOsts under Categories (2), (3), (4),,, 


and	 (7).	 .	 '


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of' equipment, sampling and, analysis, 
travel, communication, accounting, office expenses, 
and, the Operator's share of payroll taxes and insurance. 


Except , for amounts claimed under "fixed unit 
costs" provisiOns of the contract, all costs 'claimed 
'in this "voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls 'which list each employee, wage 
rate, periOd of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoiàès, statements of accounts, or purèhase 
orders which indicate items , of materials ot services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as deprecjation 'of Operator-owned equipment, 
unemployment taxes,'and employee's liability insurance. 
The crtification may be' stated thus, "Certified True 
Copy '(or Transcript)", followed by. the 'signature of.. the 


'Operator, or his 'agent. One copy of each document 
should accOmp any the 'original' of this voucher. 


The reuirement' for submitting documentary evi-
dence of claimed costs may be waived by 'the OME 


regional ExedütiveOfficer' if he determines that it is 
impractièable for an Operator 'to submit this material. 
In 'any case of waiver of this requirement an "on-site" 


audit 'by an OME auditor is mandatory prior to payment 


of the final Operator's"Monthly Voucher." 	 .' ' 


'INT.DUF'.,D. C .9- , 27 -f'j-,







'
' OPERATION '


''. 


UNITS .


' '	 FOROPERATOR'SUSE '	 FORGOVERNMENTUSE 
UNITS 
THIS 


MONTH '


, 
UNITS TO 
DATE	 •


COSTS TO 
DA E '	 T


APPROVED 
UNIT'S THIS 
,	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


.	 DATE 


._70	 13 
ft. 7!L5	 131205 


t 
'ft. fl5 


pçz;6 Sup, C	 ut,.	 14I2	 1ays 
nerç;oP' Ln	 ___ 6L1.CO _______ 


Drilling, Core-Diamond	 $At	 6C9.	 121I. 
uorttin	 *,Om.	 •7$ 


Ev1lIPrn$,bLQn core D Iamo 'dt 	 19 
ài# 1On	 ft .	 62	 72 


. 
£t4. 37.5 8&oL	 1Ob	 ________ 


iU ob1tztio	 job	 1 
RoodsandTrc,	 S ____	 124 


D	 t$ita.	 17 
Trenching	 ____	 _________ 


Cit	 ck	 aCu. ________ 
each 6Ii	 16 


Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 
Rehabilitation of Mine 	 Workings ......................................................... 
Ne.w Buildings, 	 Fixtures,	 etc.	 .......................................................... 
Operating Equipme	 t Purchases., ......................'.'................................
Analytical Work 7	 fo	 tw	 (	 3O 
*July, Set, Oct. 


TOTAL TO DATE (perMME Form 60)


7' i '	 '	 •j. 


277.73
. 7'f /j2	 - _________ 


78.5 j.'- :3I, i 
181.7O 666 -q/6 1	 rj 231.73 LC7M' '47/ 
99O I /4( ________ 


3c5T •fQ , 7D5 f 'Tj' 
12.CO ______ ___ M14.C( ______ . 7( é 84 '9" 9+O :— '' 3t3'7tI f2i; — ________ ID' QOÔOc — i 4''9	 '9 
600.co - / '& 


2 - 
2895.X - ) 


8.00 -
________ _________ 


_______
_______ 
ij-


________ 
_____ ________ 


,'	 '	 . 
2.0O 2:34 'c 


/j'T'te77 __________ 


REMARKS	 '•',	 '	 ..." 


(Continue on beck)	 '	 '.	 ..	 ,	 .	 ,	 "	 '


REMARKS	 .t
?73	 ' 


/ 


ii	 r'' 5f.3
	 "'' 


IS iraø1d 


'y& /	 ipD flh1	 t 


ci	 "-seJ 
27 flca91¼	 /,3ZI/ffd i3/ 


(Continue on back)$ 


The undersigned company, and the, official executing this.certification on its 
behalf, hereby certify that the informaaon contained 'in this report is correct and 
complete to the best of their knowledge and'b'elief."	 '	 . 


Date	 u/17/S6	 Operator	 idnr 


Per	 Tifle 'Asit	 órta±,r " 


//	 f	 '..	 ''	 .	 '''	 ' 
A wffui1.fa1se statement or representationito any department or, agency of the, United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and' accurate to the best of my know-
lege and beliet 


SIgnature 


"
Government Representative 


Date __________________________________________


r 


SEPT1959	 WUNITED STATES 
DEPARTMENT 0P THE INTERIOR 


\ø	
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S	 PORT	 For Month of ct., 196	 Docket No. Ois631 


Operator's Name'	 ,	 Contract No. 14-23-090—_2$,


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INS1 RUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME.FORM61	 ..	 .•• 


This report is he second of the three paof the Opera'	 .' 
tor's.Monthly Report. . Submit the original and'opies. 	 - .	 •. . 


The cost . for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
.ti.ons, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost. of cementing, reaming, 
ckre b'oxes, etc This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost. of. such 
general items as supervision, equipment rented. etc. according. 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other..than the rehabilitation of mine workings.' 	 : 


The item titled "Drilling, Non-core Percussion" includes . 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to . ". 
take care of particular exploration' 'operations not., specified on 
this form.	 .	 - 


INT,DUP.,D.C.S9' . 271I .







•	 •	 •• 


	


S!)E'(	 COMPANy 
E	 ;( CUILOING 


Noveibér 17, 1966 


:.	 ItcLiz,en 
oi: 


south 17 1oard troet 
3pokane, ia&1nto ¶9C+


!o: OIi( 1+C1 (Go1d-Ci1vor) 
ck 1a1n 


Iwyh County, Idaho 
*	 -. 


Joir .r. ;ttCLCrefl 


There aro enclosed the fo110	 or th t th of Octobe?, 1966, in 
connoctIor with thø above	 ract 


Ori-inr i rnI three COiC of :orr	 ccoipnnyi	 i'or: 60 
(wit Flatnr l and 16,	 ar eeti &cto on D)H 9 an tatnronts Of 
:. c. fldht,	 ;tchad(10 rf )D1 , ..7, 8 rd 9, nd 
all other sey rcet were rrilr on	 ber , 1966); 
+ photoop132 of rayr1l .tteent f i1co1 C. rn; 
1 phot000pios of Ctatent of 3uti4e Core 7ri1l1 Co. date( 1iove 
her 2, 1966; 
Orignal nrxl three cops of Operator' S ionth1y Voucher, Ift Forri 
6C and 
Ori1nal aiyt' three opios e peitatorIs ?roreza Report,	 Forn 1. 


Vory truly yours, 


ID1 ::tZic CO!PM1Y 


	


•	 -• 


jh	 •	 •	 •	 •	 •	


• 


nc1osuro


O? 


•	
*







*	 STICE CORE DRILLTG Co 
Rt02, Wtldwood St. 


	


Bose, Ideho	 Nov. 2, 1966 


Sidney Mintn	 o. 
102 1st0 SecurIty Bu.1dtng 
Kei1o, Idaho 


Bt11ingo Cook 0. M. B. job, .n Owyheë, County, Idaho, for 
the month of October to the 2nd. of Noverner, 1966. 


H. #5 
Drilling 0verburde;	 3 t 13 ft.	 9,53 per t.	 95,30 


Core Dril....ing; NC	 13 to 22	 .03	 96.30 


	


NX	 22 to 130	 . 7.53 


Cestn 2ud. Rernovn. 0sn; 
4"	 . to 10	 1.25	 12.5) 


	


TTX	 0 to 22	 1.25	 27. 


D. D. H. # 3 
Drt1ltn, 0verirdei;	 0	 12	 9,50 


Core Dril1tn; NC	 10 t 3)	
1.:? 


Castmc	 nd Rem*tr	 C:; :j''' 


4"	 3	 1	 1. '?S	 12.5 
NX	 t	 1..5	 1.2T 


Reauttac;	 T0	 32 t-$1.5	 2.53	 ___ 
T:tl	 17:3. o 


DODOH.#7 
Drtlltu Ovrburdei;	 0 to 21	 9.52	 199.53 


Core Drtlig; NC	 21 to 43	 3.00	 17.0 
NX	 43 to 230	 2 7.50	 14O2.52 


•	 Osi	 ed Removtn csu; 
4"	 0 to 21	 1 .	 ?. 


•	 1TV	 4-	 );7	 i	 ;t 
'..	 i.-.	 _____ 


T't1 
D. D. H. # 9 
Drtlltta'- Cverburde;	 0 to 21	 3•5 


•	 Core Drtlltig; NC	 21 to 55	 2	 .33	 272. T3 
TX	 55 t i4	 7,53 


BX	 to 215.5	 7,05' 


Casing end Re,:ovc. c 
1'	 0t' 21	 . 1.25	 2.25 
TX	 7 t-:	 1.2 
BX	 5bto i . 4 	 1 .2	 133.30 


fttl	 iTI, 


	


4 >2,7e4 2 	 Total B1	 6331 .32 


	


%L4 6ZJ	 e:jnerds&e 


	


ci (J	 Meria0er







•	 EA' 3XD	 E1T 


MO NTH_	 Q- (	 .	 19 


FR 0 ML T 0	 I N C L.


P..NO.	 - 


NA M £	 i	 / 
C LAS	 RATE	 4	 - 


DEPT.	 - 
SHIFTS WKD. 


. 
I 


___
N.I!Il:1I.IiIII ___________________I 


IS••••••••• 
___________ 


:111- 


Iuui:iiuui


—I 
!• 


ya'i.,iiI.I	
I 


.(eI:J:Ij1gI.	 I 


I' I.kJ1 11.1'- g - - --


P. R. 0. 


TAX STAT.	 II 


)


_
if_800 II_F.O.A8. _W._Tox_U.Durz,____


if_
DDRSf_Aov. [	 _ 


L	 • c2 1[ 


ft
Tfl 11 


L
1U 1E 


-


1 .7 


11	 <5c1
R 


[ J4 ()()
____________ 


-


______ 


BY
_. ]__CHECK FOR 2


Ernployers Cost	 Payroll Taxes - 265C 
Emloyer 1 s Cost - Liability Ins0- 325O


. 







'	 .	 . 


t(flo7 ?'intn orponr	 3O ovenbor i%6 
it e1tv ?ui1di 


coi1c, Ia&io	 ;37 


oaJ;+ei (ao1a-3uvez) 
Cool: C1ttrs	 y1re Cmt3r 


, •:	 Contzsct2i2 . 	 . .	 ,	 ..	 ,.., :	 • •	 :	 :.	 . . 
Thrrit1e eorn&riri	 60 
0ctber a966 


Tho d:flhir)L nntrct(D OetGd tT bittE3 dtU1Y TOt Of th 
Xaorltl2, Th:ee ho1	 .7 ad -. 3 near Crenth	 tzxd one b1c ,

9, u1Or Trer*irI n 


Zt23 ra 


DD1!;,	 ct	 k3 nDegate 3( teet, t n 1izet ot 
OD $8,2 po toot, Tho overbursn in tho x'ee bottor c ? ntan rrn 
nwuaUi age•bo	 rt4 whh •asod sor	 iicu1tr.. In stetn th*

o1s. AU three ho1'e pemtte baa1t ozhibitt V 


ot hy thr'rria 1tart1on. Tie 1terat4on ± tont1y øt a prUttc 
argiUic type .iiln' th th*t• t]t the rench 4.rea but tvo zore. i:. 


ter	 denc by 1ih oiored	 pt.Qerta1line eilieeôu uiin. 
oral, nct hard ent to be iurtz. It i believed that this arv ce 
at the raterlal lo'god e jaspero is probbij * telD nrr}rnt 
ottenod by	 ipnt kaolinizatIn. The veins ee henr' mi bri 


zones siniilar to those at ronh 6 with	 notable	 eenes; 
l Ti bz'Iht	 eritite () ic ve s pt'oIrent at Tronch



tt brnt or very ree3Os here, 


2:. t Trenei C te pophyUtic b'obs rnd strbçer ot c'lte rd 
chlorite rere prcnunt even in th vetn zrv. iere they save boon 
leached out, levir open cvitie* in the voth zoneø M in tho solid 
z'oc3 or eve'al Ineho n each de 


3. OrytaUIno quzYtz Un or fL	 eavtI at Tronth ); 
no u oervod at nLre	 f 


At Treno ( th ry ite re i1rit exolui,ely a cIei bricht 
reUar. Hze r!oit f th yello; ts tainisho4 or 4irty; but rot 
abiuiant i a vorr 3aLo ouow or thite iftcral which r be mite 
az a onorito crrta1	 tOe) #4j :to Ientify it tio hnntl Ions, 
he evorage trflo ot the reich + vein	 teIne4 rapicgly from 


thci three drill hole 1ntereetiots, i &ie orth, ipping CB' eaterlr4 


!krever, 4th U tho frrtce it rwt be nototl that the 
V	 gj3j	 conter4t: I OVO lOttOZ.thifl . t Trench 6, ani £O1	 tj 


6 ts not cilld,







	r•	 .	 .	 . 	 :. 	 ' 	


.	 0 


tthGz tU1	 ' t1Yfl ' ti D19fl PJ (Ethte 1), cros 
ction (?1to	 riU 1os d aa cetffcat aconparrig 


:as drlU' d 21 • feet in vr' badly bxoke 'i	 laced 
bi a toct'L of Fon oc10 4t suhordite 	 ønoe (?) oxi 
ihe noar1p o1otø ozL1titi'n ie	 oi core	 w 6 Lnches

oiig E rrit *fld dZ'UUflC W$ V02')r dXicu3t. fltUS OX' CM, to 3 toe:t 


Vez'e 'the Duie rather than the ex<.ptin, and ar ' unuaual aotint of ca	 :. 
ws rq1iDod. otei thet cost tas	 or B,88 per toot, 


2e8aie ot the oottplete ox1dat1ox we ave wahle to i 3etifr even 


	


0 	 the ptr iro	 i2 ars1 it	 bt certain. tlmt flT OthO' 
et1Uc nerli that nay rnre beet px'esent have been eahed ovt. 


Crrnrouently econizin and COD Ltitlnr ve5x bet1 reen the 1s viU 
be very dtfoit 


The io o I)D ) uget8 a osib1r oning ot siltoato aLteatior 


	


0 	


0 


which it Tnt	 tr Ø] j	 i4	 a	 0 


0 0 :0 


0 	 lw a t	 o ructre Zn. *4 kG eot2ast to the rmoh 6,	 0 
0	


rea	 op,:Litic 1territion i ieazce or ebexit• ith : hoI.	 COflm 
davy ('i) 1 es to Etbolzt 12 Leet, 12 t 197 roet 
qnEtz'tz i th doriirnt li1c n1no1 Prcra 197 That to tho orid oi 
the 'oZe ro1dar i dornat ard d reain in axount 


Log ard aay Certitieate tor	 9 accoripany th report 
1$U Sn CXO sotiø. Will	 Ofl PthtS: 1 fld ;l8 ac	 nyirt(' next ,



roth' ro:t.


NOV 


•	 ,	 0	 •0	 0	 0	 •,•,	 .•	 0	 0	 0
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Sidney Minin	 Copany
-	 •\


____


H


___ 


)NE-6+1 \	
\I


o.s 


DIAMOTD DRILL H)LES 


C)OK GROUP 


________- _________
-_____________----- •-- ----


•	 '5_ 


Owyhee County, Ilaho


--------- 


\


1 


Sca1: 1" - 10)' N • 


Nov 196 CB	 •
• •.'>''•. 


- - __________1• ___


Plate 15 


_\—--__ ___ 


•	 A.8ANN'


__ 


No.-IcIbM	 P4CCO..P.Y.. 
I1LU.I.PAT.Cr







S	 I


2oo___


_____----. 
DDH5 


/oo ________


____ _______- _______-


________-- -	 ---- ----------- -__________ -_______ 


________ __________


IIIiE I:: __ 


6000 _______


1 


DDH 7
________


DDH8 


N 


k is all 


tion 
by patt


as.alt. 


rndens4t; 


Sidney 


cBO 
in t 


DIAMON


Mining Co 
ME-61+81 
S SECTION 
e planes 


DRILL HOES 


pany 


f


S


• 	 1


Vein Zon, 


Hydrothei1'mai 
Intensi1y 


I 


ProPYLftic_arilic 


Si1ici-feidspatIiio 


EXPLANATIi 


Bedro 


a1ter 
indicatd 


Scal 
Nov i96 


C)OK 
OwyheefCourity, 


GROUP 


1"	 10)' 
- 


Itaho 


MB


ALBANLN	 No ¶M S1(CO.,4.Y 
Q• $ PAT. QFP 







§. C. 
lIPPE5 REPRESENTATIVE 


1I	 M1oO	 3Qjfl	 CHEMIST.ASSAYER 


ox 21	 Kellogg, Idaho 
Joräloi v11y 
0xoon 


	


Samples Marked: 000k Qj[ 	 CERTIFICATE of ASSAY	 10 1966 
-	 Lot NUMDZR J	 PER TON OF 2000 15 PERCENT 


LEAD
PERCENT 


ZINC
PERCENT 
COPPER


PERCENT 
IRON


PERCENT 
ANTIMONY1


PERCENT 
ARSENIC


PERCENT 
CADMIUM PERCEN7 


T
SELTZZR MINLt OZS.	 GOLD 


J
OZS. SILVER 


]E9 -835	 864 iii-10 0OO4 


941	 98 i ii10 00006 


124 ii10 0004 


a 82	 1322 i11 00003 


a 7oc	 1420 11 0003 


I
cor J5o0c Th708 i10 OOO2 


77	 1805 i10 0004 
0 0 8O	 1914 i1€ 00O6 -	 -. 


01o3	 200 1i10 000 


•


L


-
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STATEMENT


KELLOGG DAHC) 
1e	 Ot 12 / 1966 


Siy	 Co


o e AHIIT 
ASSAY 


606 West CAMERON
	


SHQPP'S RIEPRffNTAT4VE	 AREA CODE 208 
KELLOGG, IDAHO 83837	 PHONE: 784-1261 (Ext. 356) 


• Ck OE DD	 re	 p1ic fo A £. Ag 
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KELLOGG, IDAHO 


9	 'Mfl


Ot@b 


L C. 
A$SAY 


©6 Wz cAMERON
	


SNOIPP öS PP1TATOV
	


AREA CODE 208 


LLQGG DAHO 332
	


PHONE: 784261 (Et0 6) 


0 OO	 OO







Mr. 1oo Brown 
3ox 21 
Jordon Valley 
Oregon


KELLOGG, IDAHO 


liovembor 2D1966 


. 


STATMNT 


C. 
ASSAY 


606 West CAMERON	 SHOPPER'S RPRESENTATIV 	 AREA CODE 208 
KELLOGG, IDAHO 83837 	


PHONE: 784-1261 (Ext. 356) 


Cook OM Cre aniple; 6 DDH4 eample 
3 DDli'8 atiple 


9 sahple for Gold. & 8ilver	 3.00	 27.00







Mr0 --Malcom Brown	 SHIPPERS REPRESENTATIVE	 K. C. HAIGHT 
Box 21	 CHEMIST-ASSAyER 
Jordon Valley	 j-- Kellogg dcno 


Oregon


[arked:	 Cook OME CERTIFICATE of ASSAY i4ovember 21ô6 
IMBER


ARS
.	 PER TON OF 2000 LBS.	 PERCENT	 EP CENT	 PERcENr PPCENT	 PERCENT	 ERCFNT	 PERCENT 


- LEAD	 COPPER ANTIMONY	 ARSENIC	 LAE,MIUM	 PERCENT --	 PERCENT 


67O 690 Li1	 i10 .-	


. 69OH 710 iIi1:00O4 


l453 - 1473 Nil.	 0.006	 . 


153.4 l554 Li1.	 0.006 . . . 


205.2 9 207.2 Nil. 0.004


. 


2072 2O92 i11. 0O02 


25.0 26.5 Nil. 0.003 


26.5	 ' 29.5 Nil. Nil. 


29.5H 32.0 Nil. 0.004


H 
I


.. 


I 


I 	
: 


I I 


I


________ - I __________________ 
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rMAMSTAcS4YE 


Mr0	 a1com brown 
Sidney Liriing


srr)rc PE:FENTATVF
. CA	 AVE, 


?ELL-%G. D4HQ .: 383J 
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(?tC-r 


Sarnptcs 'siarkid: C O OL. OiIE DDH-6 


— -
F1	 1 


SMEL Er
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— 


Sludge	 4Q -
7


-


EA


- 


k	 T	


PFCF IL	 F


M LI PERCENT	 F 


Sludge 1	 526 - i-1:L. 
Core	 844 -. 
Core	 950b -


Jjjj• 


Core	 iO14 - 
CO1	 ;1Ob2 -lc70


- 


LiIJQ •)t.j. 
Core	 l557


Jo(JC2 * 
Core	 161O - 130Q 
Core	 163O i64,, ii1 C0j 


Core	 l&49 11 000u1 
Core	 1785 41l jjj0 


/


- 
--/


/ 
-.	


. _y -


I:
/
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7.	 jr 
t	 Coo OME DIT 


S1dy riirxg Co 


	


P ?O	
CENT	 PQ CENT	 P	 P cgy	


cr 
OFO	


OO&	 OZD. DILVcrrI	 LIIAD	 zic	 copp	 io 


ooi 
1i OQO2
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ccc&o	 Xj.66.







•NEY MINING COMPANy• 


Ml n	 Da t 
SheetJ ________ 


Hole Number$	 ____________ 


O h.ñ '/	 ,d. IA 'I-	 /fl'	 -	 - - -	 .-	 .	 ---- 
RockAlteratlon


-	 .- .-
flnerallzatlon


- -	 I	 - 


Core RecOvery 
O -/0 . htL:Au/;;: .-s [)	 /1. ZM5Q ,Lthj


d


J Q_I J iii - ___ - ___ ____ _______ e',	 fO)( .


i I 
fL2 Z5;:'- 74 L2IrJ. k/_


JOz1


____ 


jLi-	 tiict
2;


- -- 


dj kr,k4 i Ak- f LAks c/44%1 Lk,


a


, 


- 2jrr-)	 L#1d


- -


•1 


____ 


____ 


ltli3.4!	 rtf( - 8 j/yi z,pw	 Liiktrg	 jI


- 


-


- 


- 


.
____ 


_____ ____________________ 
(L- 32.5 t/d	 tprl - JII-eL	 L6L1


__ 


kthi	 M/ 1 4 ________ O1A1,'f;	 c 
Q9.0 — rt1r	 b


7i


- 


- 


____ 


_____ 


LLI 


--


LH.H


I ii


_


b/€b	 JQJ4 ot.


__ 


45- 1JLa44
yj	 f4ll4


4


- 


z4MJJ-bk /f--tI	 Li.2(?) lôt-


____ ____ 


___________ ,h'ai,LcA lot Lija,	 ,4	 '/-,
____ 


_____


- - 


I 


_____ _____ 


18f 5- oJrj I7u1d ______ __________________ 


LCIr±j 2 ________ ________________________


i.- _ 


____ 


_____ 
_________ ba	 Spr I


_____ 


_____ 


_____ 


.


k2L:71 


_t 


c. /, W+L. [r qf
- 


- 


___________ ______ 


____ 


ii 


hM4L4A.é bthi.._f _________________________ 


I - ___ 


I 


_______


_


_ 


_______________


1 


__ _


_ 


i • --_+I --


___ • ____ _ 


• • _____


Liit Lhr ______







JNEY MINING COMPAN 


M1nek
AI5.


Da t e J9 
Sheet	 ___________ 


Re cOvery f I-_ 
F rH 


r,tLii 


_ 


H-11F--IL' 


I







Rock andAltert1on
- --5--	 -5--- 


Mineralization
- - 


S 	 Core	 RecOvery 


0— /D.O Oyt-tz/	 ,t 4/L.-2oJBrr p	 n1	 5ur7t&	 .I2IJ	 L4&	 i 
.	 'go V	 -S 


c1	 yrJj	 jQ	 (hJ 
nk-42-)	 /


Li_	 k$	 -- --


YO	 t	 I 
49_	 7	 —1--


4___	 --5--..-	 i	 I	 7OL/! 
LkJ4€	 -4—. 


_dIsQ,1(._f(/ 	
S 	 I.4Za.I 


ILJ	 }4	 _.__ 


S 	 •	 ._ 


...J_ 


itIthLtzi2.___.5.____	 .	 :	 !7i	 4i 
9Z5s1L;JJ/j 5	 L^^J	 Li 


.	 _---;_. 
b/k._.5&iii.e	 &4 I 	 !	 —4--


.5C%. !	 j	 .J.j 
_ 


-.5	 .. . 	 jL7.. . 	 .....i.. . 


—± -1 
_ J	 ._4___j 


LLJ 
_	 iblk_	 I----	 I_ • .g5.2-to7.-


ri.th2 


j4a±rcJet.	
•1 


L/:/5 _a. 


k' b_"&JLj	 4L1	 L_...±_ 
.____	


. ) 	 _____	 _____J	 :	 L_.L. 
___________ _____________--


/L.o.J	 __________________—	 ok6	 .	 L_L! 
1	 hxx_p1/Anc _	 '	 L.. 


_41tL.e3 _	 L9}r	 _._-.-.-_ 
t/.rj	 ah.L	 .&lt.4	 L.J .	 _____ 


_'/itr;#i4. 
j_L6Jur. gLkLkz'..	 j.•	 .i	 .1 


1	
á2I4!.J	 .LJ 


-____	 ____ 


II	 ___	 ____ : 
¶ 


_______ _________________- 	 ____. 


i4i 
____I_-	 I _______ _____________________ 	 _____S	 I 
_________I________________________ 	 ______	 _____	 I 
______ ______________-	 }'1C 1 	 ____	 ___ 


________ ___________________	 I	 I	 ._.J__i	 — —. 


I 
______ ________________.	 j	 Sd'L 


__________ ____________________________	 ______	 I	 ______	 ______ 


______	 8_KS-f 
____ E4d_"J /?	 .	 J	 _____ 


_______ 


g—/.c
EC/.'v. 
Dkj1.1bjjO-32. 


/1.DIh.O 


_______ 


t


4411L/Lj 1Lj j. /air/	 }i 
W6It. 


^f4_r	 p.'add). _il 


j.O_-_


IL _	 biJ
L 'p4 j 


___________ 


- 


_________


dL•^fQ.tt4L 


bIeh._. 


. 


Z/.ç-2$	 _


-


kpIYj_ 


________ 4.: 


_ 


VSO,1.r4-_i j• 
Z t /.S


________


adbrkJ_


&.5— 7' ! _


_____________ 
PJrL.13bfk_ 


IJ&f_ vl/h1eJ __________


ci.k12r 


Z2 


/cpab!,j _ -_


S


______________ 


_______
S-I


5 _________ 


j90 4dk/hT1 
_____ 
_________ 


___________


___________ 


braz.k _O°-9C 


z-_I/S- I 
__________


_________ 


_______________ 
- .2o4 rL 


.
,s,_zidiL ________


____


_____________ ___________________ 


______________ = 


SIDY MINING COMPANY 


Ml n	 -	 S 	 De t e /4	 9k_L 
L 0 ca t 10 j1	 LLa,zjJLO, 78 7, E. 22, 77t,	 85°. Sh e e t_ __

Hole Number 


In	 . _..__J.	 4	 .	 -	 Al I#	 ,.	 .







S NEY MINING COMPANY



	


51 5.*llg	 I	 . 


Mi neC,j,,k	 Date	 2	 j% 


	


Sheet_____	 — 


	


H o,l e N urn be rpi	 B 


-.	 /8 


	


Rook and Alteration	 Mineralization	 CoreRecOvery -_io th''4rde	 &i'	 _ /ni-h i-	 'LQ-_ I 114a	 I 
Mk2.i/_'et1:; 	 -	 fr..d brg o 	 I	 4 -	 '-'	 ° --	


i— I	 z	 ____ ____________ —
	 6—	 4oL? I	 Z' 


_tcos	 J4J	 447 _______	 _$r/éj	 -	 _b	 JO7 ________ bLk_i	 ______	 Zt4	 £.	 az41.. 4I9.	 J&A411.1.1^	 I	 I	 I .-_	 AikJ	 _'jk rq 44J2 I	
pi4Lj	 _______	 "- Lg.f Jc 	 I	 • I _______ '-- _M.t-L1_I#i_ 94,	 1LA3J (LSL 14/ 	 2-2.5	 Z22L 


. 
-	 11L/	 IM-1-L4_p_ 	 I	 &4 
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•I.	 - __________________________________________ - 
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.MMEFORM6O	 S	 UNITEDS	 I	 . 
SEF	 1959	


cc 1°),,	
0 EPARTMENTOFHEUTEQ	


jL	


j	 _____________ 


OPERATOR 'S MONTHfS'bÔCHER	 For Month of	 16 Lj1h14	 17 


Operator's Name	 Sttn	 Usiing COa	 ,	 I	 eraI(s)	 .J	
1r	 Go1s.1jvex' 


Address	
igrx: ? 


COS	 CATEGORIES


.	 FOR OPERATORS USE
________________________ 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL •


PREVIOUSLY 
REPORTED


TOTALS TO 
, ..	 DATE	 •


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


0) "::::: 


Crosscutting .............. 
Drilling 


XrU1 tobt11ztion 


(2) Personal Services 
Supervision & Technical 


Outside Consultants	 ...............
L abor	 .......................................


(3) Operating Mat'l 	 & Supplies: 
Ti mber	 .....................-...-.........
E xplosives	 .................. 


5 Pipe .........._	 ...............


Cerent 
bore Bores	 : 


(4) Operating Equipment 
Rental	 ............................... 
Purchase 


Depreciation ......... 	 ...........
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 


Operating Equipment ........ 


(6) New Buildings, Fixtures, etc	 . 
(7) Miscellaneous: 


Repairs to Equipment ..............
Analytical Work 


Payroll Taxes 
Employee'sLiabilitylns 


incidental D?IU 
1Ioi


TOTALS


_lu.ØuN tO9.2 ______ __________ 


____________________ 


__________ 


_________ 


Drifting _________________ __________________


_________ 


S


____________ _________________ 


?62.9c +762.99 
0- 600.00 00.CO


______ 
______


________ 
________ 


61+7.fl e7Ø5,99
353.7O ______________ 


________________ 


___________________ 
_______________ 


__________ 


- 


____________________ 
. 


______________ 


__________________ 


____________ 


__________ 


____________ _________________ .


________ ____________ 


__________ ______________ _______________
____________ 


____________
.


.
S..


__________ 


-,


______________ 


. 


________________ . . 
_________ _____________ _____________


-________________ 
_________ ____________ 


______ _________ _________
S 


0c .'	 .. 


63.o ________ _________
_____ 
______ ________ 


S . S 


- 
____________ . ___________________ 


.. . S


____________ _________________ 
-	 S 


S .____ S


. S ____________ 


. S. 


____________
.


.


S


. 
4.o 


_
49.00 138.00 


3• • 7,.


________ ____________ 


. 57.10 .___________


___________ _______________ 


______ _________ ..
_______ 
....


__________ 
. 


119.9 _________ ______ _________ 


575( $578. _1111t3 


I certify that the above bill is correct and justand that payment therefor has ...
not been receved.	 ..	 .	 -	 .	 .	 S 
Date	 ..ioi?/66	 * Payee SidDGY _Ii	 ____ 


Pertt JTitIe	 :issistant._'Crot	 __.


___________________________ 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


..	
,.	


3_52/ 


.	 .	 - 
- lgnOturev_"., 


(AutlYorized CertifyIng1Mytr 
iiy 8
	


ej , o.J 
Date	 l9Sfi	 Vou. No. ____________ 


.	 (sEE OTHER SIDE) 


WW Wv_ucher is_ci_orreceiptedin_thenameofacompanyor_corporation,thenameof 
the person writing the company or corporate name, as well as the capacity in which he signs,. 
must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress.. 
urer,"__as_the:cade_may__be. 	 .	 - 
A willully..fa1se statemet or representation to any depariment or ancy of the United States as	 matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


S_-._(INSTRucTIoNsONREVERSE)







• 
Certification by Government Representative 


I certify that to the best of my knowledge and belief the contiactdr submitting this voucher is operating an exploration 
project in accordance with he temis of Contract No. ,LZ/J 


gnature________________________ Title ____________________ Date CT 24 
Approved by.OME Executi e Officer or Alternate: 


Signature	 Title	 Date__
OCT 24 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's . NatratheReport isacon-
ation	 contract,	 is required to	 report monthly to the cise description of the work performed, results accom 
Government.	 The report consists of three parts. pushed, .	 and	 any	 unusual	 situations encounteid, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred: and .. claimed • • maps or sketches, drill hole logs, assay: reports, etc., 
by the Operator is the voucher baGis for payment of as	 pertinent 
the Govnment's share of the cost. .	 .	 •	 : The Operator submits theoriginal andoti copies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the. OME. 
Form 61 is a statistical report of the units and cotóf •	 regional	 Executive Officer at the end Of each month 
of work performed under the contract, during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable spaces	 are	 filled	 in, the Under	 Category	 (7) incluae	 all miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner	 Categories (2) through (7) apply to maintenance	 of equipment	 sampling	 and analysis, 
"Actual Cost" contracts only travel,	 communication, 	 accounting,	 office expenses, 


Under	 "Fixed Unit Costs"	 and Category ,(l) and thèOperator's share of payroll taxes and insurance, 
report, (a) the tàtal fixed unit costs of work performed Except . for	 amounts	 claimed	 under •"fixed unit 
undr contract provisions for contribution by the Gov- costs"	 provisions of the . contract,	 all costs claimed 
ernment on a basis cf "fixed unit costs"; and (b) the in	 this voucher. must be	 supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting of	 (a) certified copies or tran 
by independent contractors. scripts	 of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of rate,	 period of . employment, gross earnings, itemized 
all p.ayrolled and invoiced supervisory, technical, and deductions, and .net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Catégbriès (5) and (6). 	 -. orders which indicate items of materials or services, 


Under Category . (3) include , the claimed costs of qüantitiés,	 unit	 prices,	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6) such items as depreciation of Operator owned equipment 


Under	 Category	 (4)	 report	 c1aimed	 rentals on unemployment taxes; àñd employee's liability insurance. 
équipmènt belonging to a third party, claimed payments	 - The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by the signature of the 
of equipment	 and claimed	 use of Operator or his agent. 	 One copy of each document 
Operator-owned	 equipment.	 .	 ,	 . 


2I?
should accompany the. original of this voucher. 


Under Categories (5)	 d	 O1cl4de	 1di'med The requirement for submitting documentary evi 
costs of labor,	 supervisio1,ttechn1cal servs, oper- dence of claimed costs may be waived by the OME 
ating materials and supplie,	 SaW2thet1ems' used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and0	 lf existing impracticable for an Operator . 'to submit this material. 
buildings,	 fixtures,	 installations	 (exclusive of mine In any case of waiver of this requirementan, "on-site" 
workings), and operating equipment; and (6) the instal- '. audit by an OME' auditor is mandatory prior to payment 
lation or construction of new buildings 	 fixtures, and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of minewojkiqs) 	 Do 


J(3), not report these costs under 4tdorrs	 )	 (4) 
and	 (7).	 .	 ..	 .	 ,.	 : '	 .	 . 'I	 .	 INT.DUP.',D:C59-' 	 2.Y1-t&-







•	 .	 . 


SEPT1959 61
	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OCT i	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'SRdL' EPORT	 For'Month of	 1966	 Docket No. ____________ 


Operator's Name	 Contract No. 14-23-090—


FOR oPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS UNITS I	 UNITS TO	 COSTS TO	
APPROVED I	 APPROVED l	 APPROVED 


	


UNITS THIS I	 UNITS TO	 I	 COSTS TO THIS 
MONTH	


DATE	 DATE	 MONTH 
J	


DATE	 DATE 


g	 oath 63 _________ 53.00 ,.3 ____ 
C.% £t.	 51	 5bi	 119.9	 j	 ____ 


Raising ...................____ _____ __________ __________ _______ _____ 
Shafts ........____ _____ UA0 I _________ ______ ____ 


	


Tech vo.. 19/22 #2'	 1353.'70	 h5a Ph	 •	 ' 


	


OtherUnderground.... ......_____ ______	 -	 '	 • e'(t	 ______ 


Drilling, Core-Diamond ...........	 5)2 __________ -1+Th0.0O	 jf	 _____ 
Coont1g	 .	 hr. .75	 69.00 £7r ____ 


ii . , n-core-Diaro	 ft•	 19	 19	 12.00	 ____ 


	


ft. 10	 10	 95.00 ______ to' 


	


ft. 63	 6	 913.50	 T3 


	


ft. 138	 138	 172..#9 /t 


	


lob "0'	 1.	 L,C0.00	 ._	 / 


	


job Q-	 1	 6OO.	 /_ - 
Roads and,T jI .... •., hYSI _____	 12*	 375.00 _______ 


	


____ ____	 17 ________I ______ 
Trenching ...............................hx'. 	 O	 9f	 2895.00	 _______ 


	


...0ent . sack +	 1	 C • 00 _____	 4 


	


ecti )5	 -92	 23.00	 - 
Initial Rehabilitation and Repairs .....................................................______________ 
Rehabilitation of Mine Workings........................................................._______________ 
Ne.w Buildings, Fixtures, etc. .......................................................... 
Operating Equipment Purchases .........................................................______________ 	 - 


	


Analytical Work t6 $EU'P1$ tox' &$J.	 AU	 0 138.00* 
*Ju '-y & sept. , 	 , 


TOTAL TO DATE (perMME.Fotrn6O) ....................................1113.


/ig/ 


/3J71d 


— 


/ 7A4f 


/i',o, 


-q '7'j3l 


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date iot. 166 -	 Ôper tor S1dfle 2jflirAg (afly 
Title	 itnt	 tlr3T 


A wi full9 false statement or representation to any department oragency of the United Statee as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 
(INsTUcTIoNs ON REVERSE)


REMARKS 
r/x9'.z1 ; /n," , 1I q/Ac *.Q AS 


&, i-ix"7d; /'73 


,i pr'J- p47 4'? 


,''feLa 


;. 


Irt j' LAS 5?r7'e'Q 


(Continue on back) 


I certify that the information above is 
complete and accurate to the best of my know-
ledgeandbelieL 


Title Ie1d Offic, 


Date	


Representative







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME•FORM61	 ... 


This report is the. second of the three p.sof the: Opera-
tor's Monthly Report Submit the original and'pies 


The co5t for each operation should be the 'total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the	 on an actual cost or a unit cost basis, 
q S	 0 oxb'ritjop1f the two	 Distribute' the cost of such' 


*	 .	 1e	 items asupèrvision, equipment rented. etc. -according	 •. . . -

to relative footages or on some other conventional basis The item 


and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


	


The item titled "Drilling, Non-core Percussion" includes 	 ' 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are próvidéd to 
taI	 Øre9offraOic4lar : exploration operations not: specified on '.:' :. 
this fórm ............................... 


INT.DUP.,D.C.59-. .271.t
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Sidney &tning Company 
©	 V® 	 102 First Sèurity Bldg. 


Kellogg, Idaho 83837 


Aur Ch :	 A? Ar' 


$,7%.S0	 $1S2.00	 $,6O3.S0 


$3,S02.l9 Govt. Share 


BQg V©ucher	 v© 
0ME 6)8l 


_____ _______	 Contract #221S
	


September 1966 
PNTI1 


Contract does riot provide for plug bit drilling 
D. D. H. # 2	 $76.00 
D. D. H. #1	 76.00 


iy rc	 a '©?	 DPGd 
b3 pp 1'd	 M 


1H	 gieg	 mec ''© 1M


B. E. McFarlane 
t
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SHIFTSWKD._________________________________________ 


9 


DAYS fo ff79 ii j 19f12 14 01 1fi_TOYAL1 i i7 10 l 2 81 29 212 94 20 B 97 90 20 20 21 JRATI EARNINGS - 


STRAhHl __ 


TtM!.; -" -


OVERTIME	 2 
3 


CONTRACT	 1 _____ ____________ 
ST. TIME	 2 - - CONTRACT	 1


= = = = = = = = _____ 
_____


____ 
____________ 


OVERTIME	 2	 __ _____ 


TOTAL 
BONUS	 TOTAL CONTOACT $ La9c D.P.	 $ 


HOLIDAY TOTAL FOR PERIOD 


VACATION 0 _____ 
CDRRCTION _____ 


Ti	 a	 a	 _________________________________ 
_____________________


ALAN CE FOR P	 100 0 - 2.	 o 7oAfO
TL 


Employer's Cost - Payroll Taxes - $3692 
Employer's Cost Liabilit y Ins0.	 36I,.7







.	


. 


JUSIC CORE DR1LLI.G Co. 
Rt. 2, 'fiiawod St. 
Boise, Idsrio


Oct. 10, 19ô 


Sidney Mining Oo. 
102	 let.	 Securty	 u1idn 
Kellog,	 Idarto 


Sliitng	 n Co-	 0. M.	 B. job,	 in Cwyee	 Count, Id2ho, 
rromSept.	 1tri to Se pt. 30ti. 


D.	 D.	 H.	 # 3: 


Drilling Overourden; 	 0 to	 10 '	 9.50	 per rt. 95.00 
Drtiiing NO;	 10 to	 29 3.00 oer ft. 152.00 
Prl.11tng NX	 29 to 32b 7.50 per ft. 2227.)O 


4" 
Instei!n	 and Rerntv i -t r, c°'i.n; 10	 rt.	 1.25 12.5u 


NX 29 rt. 3o.25 
Oewenttng ttne;	 5.75 hrs. 12.00 per hr. 69.uu 
Driiiing cement;	 b3 ft. 1.50 per ft. 
Qement;	 4 sacs 2.00


Totai 2ô94.(5


Leonerd . Justce 
Maager 







_______________ 	 - 
S


JL3 CO3	 XLLX	 00. 
t0 2, 7t16ftYO61 t0 


I6io 83702


t0 20 1966 


ioi t1ng opanr 
J02 i	 5eourtty BuI1a.tig 
o11og, Idaho 


tlltj oa Oook CONOL Job, t 0wyhe, OoQuty, Ido. o tn 
16%hO o Sepmbor 


	


Drtflng 0 to 9.5	 8.0O per ft.	 760u0	 ' 


•	 Q	 Drllthg; 9.5 to i G	 00 per ft0	 252.00 


Oore	 i1l1g: 1 to 120 €' $75O per ft0	 59250' 


0aitng, 0a8ed9.5 f 0 125 per ft.	 flO7 


i 0aiu Cased	 41 ft0	 1.25 per ft0	 5125 


1u zi.11tng 0 to 905 0	 pr t0	 7ô000 


Qoro rtllth g 905,	 0 O0 pr ft.	 23ô000 


or	 il11ug: 39° to 135	 7..50 per ft.	 720.00 ' 


C1	 0ed*90 ft. 0 125 per ft. 


e1ng Oascd39 ft. ®	 25 per rt0 


Total 3uilth
U2076.2 


Loard 1 Just2e
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Itheyr 1ning Company	 10 October 1966 
102 First Surity 2uild1ng •	 . :	 •	 ..	 . .	 . . 
1eUogg, Idaho 83837 


o46'+31 (Goldi.'Silver) 
Cook Claims, Oiyhe County, Idaho 
Contrect 2212 
Narrt1ve 4ccorpanying flF Form 6o 
SepterLer, 1966 


L)rlliing began september 2 and cont1nud thruout the rionth. 
Three ho1", DDI 1, 2 and 3 aggregating' 581 feet, were completed 
at direct cost of	 ,770.99 or 82l per foot. To unusual diffli. 
culties rere encountered. AU the holes penetrated broken weathered 
basalt to 30 or O feet frti the urtnce whith re'uire1 casing. o 
reaming w95 required for cry of the casing erplaoed. Two other broken 
zones were cemonted in )DL 3, Core recovery was virtually 100, except 
for the ve-n zone in	 2. Lroh hole intersected the vein zone very 
close to its projection frw the surface, with fror3 10 to 2C feet of 
intense hydrothermal clteration on each side of it. The vein zone 
contained considerable pyrite in the margins and some jasperoid out 
not niuch niartz. Wear the end of DD 3 a second vein in an even more 
intensely altered zone uas penetrated. Tho ot striking feature of 
all the vein zones was b1eb and stringers of a purp1ih- .red wineral 
precumd to be hematite (or possibly Iddingaite). It is definitely 
not cinnabar or ruby silver. The average strike of the veins deter.. 
minod rphieal1y fron the three drill hole Intersections, is . 8° . 
dipping 73 eatorly. 


Fuither details are shown on the plan rap (Plate 13), cross 
sectIons (Plate i4), drill logs and assay certificts "ttachod. 
The highest assa' obtained frorn 2 feet of core wa 0.08 oz cilver 
and 0.002 oz gold so prpoed DDH + tas not drilled.


OCT
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Memorandum -


0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 OFFiCIAL 


	


GEOLOGICAL SURVEY 	 COPY 


So. 157 Howard Street	 0° M. o 
Spokane, Washington 992014	 RECEIVED 


	


October 14, 1966	 OCT 6 1966 


'IITI: .0C)-DL 


To	 Chief, Office of Minerals Exploration	 I 


From:	 Field Officer, Region I	 _3L. 


Subject
o.Lu.uey iiJ.U.i.0	 uiuU1y 
Cook Claims 
Owybee County,. Idaho 
Contract 2215 


On the evening of September 214, 1966, core from holes 1 and 2 dri11 
near trench 6 was inspected with Mr. Malcoiin C. Brown, president 
of the company, in Jordan Valley. 


Hole 1 had been completed at 135 feet. The interval between 100 - 
1111. feet was highly altered white material. A few scattered pyrite 
blebs suggested hydrothermal alteration. A sample from 100 — 102 
feet assayed 0.002 ounce gold and o.o8 ounce silver per ton. 


Hole 2 had been completed at 120 feet. The interval between 89 — 105 
feet was altered shaley basalt with specks of pyrite and a few small 
vugs coated with silica and manganese oxide(?). The best sample from 
this interval was taken from 91 - 93 feet and assayed 0.0014 ounce 
gold and 0.05 ounce silver per ton. 


Hole 3, collared south and west of hole S 1, is inclined to cut the 
zone of alteration (hydrothermal?) about 180 feet vertically lower 
than the hole 1 intercept. It has been drilled to a depth of 125 
feet. Brown was told that if hole 3 showed significant amounts of 
gold and silver, hole 14 could be drilled but that otherwise he would 
start at his own risk until the core logs and assays were available. 


,O j7 
D. R. MacLaren 


Distribution: 
OME(Orig.&l) 
Docket 
MacLaren
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StONEY MINING C1JMP1NY 


WEBER 8th( BWLDI&G	 ______ 
IDPJ'41	 OFFfIAf' 


copy 
0 


I 


/	 4 SEP 19 1965 


/	


september 10, 1966 


Mx. D. !: , MaeLren 
Field Ofrice, OME 
$out	 L7 lioward	 treet 
$pokne, Wash1nton	 99^01+


Re:	 oMc I+8:L (	 1d.'.$i1ve) 
C


t	 Zdaho 
:.	 '. .	 9	 : 


if'	
Dear Mr. Mactaren;


. 


There are enclosed the foLlozing	 r the	 h ot	 uCust, 1966, 
in	 onntion with the above O	 Dac 


Original	 three Copies p tiv	 cOipany1ng I1E Fot'ri 60; 
+ photocopies o	 Payroll in	 £	 olin C. Brown; 
'+ photocopies of	 tateme	 of Idah	 ons	 tion Co., Inc. dated 


Auwt 25, 1966; 
+photocopies of Justic 	 Core Drilli	 Co. stateuient of september 


Ori'ina1 *nd three copi	 of Qperat	 24orthly Vor'cher, }	 Porn 


Original and	 les QD's Iroress Report,	 form 


Very truly yours, 


SID1EY tuNING CONPM'Y 


jh
________ 


Uriclostu'es


Sp j







MMEF9RM6O	
.	


:	
UNITEDSTATES	 .. sEPr. 1959	


DEPARTMENTOF THE INTERIOR	 . •	 •	 , 
.	 OFFICE OF MINERALS. EXPLORATION	


Docket No.	 ONE"o'+ol 
.	 &	 .. -	 . .	 .	 .	 .	 .'	 .	 •:	 .	 ;	 .	 Contract No.	 S 


S S	 SS•	 ' 
• 	


. 	 S 


14-23-090-	 221 5	
S 


OPERATOR 'S MONTHLY VOUCHER •	 For Monthof -Aiut	 19 6 	 Co:ntroct Amount	 $	 4.(2OROO 
S.	 S	 •0 5,	 .	 •SS.S.SS	 SS•S.	 Gov1t.Participation%62$ 	 25,i3OOO 


Operator's Name	 itInpy	 rn	 Mineral(s)	 Gold—Silver 
Address


. 


COSTCATEGORIES
S •	 •	 FOR Op ERATOR'S_USE •


____________________________ 


.	 FOR GOVERNMENT APPROVAL. ONLY 
MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY	 TOTALSTO 
REPORTED	 DATE 


Fixed Unit Costs and 
(1) lndependent,.ontracts 


Bulldoz,ng?. 
Drifting.............................. S 


Crosscutting.............. . 


Drilling	 ...................................


Lai1].	 jijt 


(2) Personal Services:.. 	 .	 : 
Supervision & Technical 
Outside Consultants 	 .........m.. 


Labor	 .......................................


(3) Operating Mat'l 	 & Supplies: 
Ti mber	 ..........................- ........ S 


E xplosives	 ............ - 


Pipe ........—....... ...; 


Rail ________ 


- (4) Operating Equipment: 	 .. 
Rental	 .......................... 


P urchase .............................;....' 


Depreciation ..................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 
Operating Equipment 


(6) New Buildings, Fixtures,etc 
(7) Miscellaneous:	 S 


Repairs to Equipment ...............


Analytical Work 
Payroll	 Taxes	 ..........................


Employees Liability Ins 


TOTALS ______________


.	 S 


S


_14.2L..5
S 


3c7o.no


S 


'	 S	 : 


).fl9,52


•
•	 •	 .	


:	 •


.	 S 


:	 ' 	 •	 • 


_________ ___________ 


. S_•_• '	 S _. 
•:	 _ ._.	 •	 S 


:_..	 ____________________ 


S. 


______________ _________________ 
-....	 _ S 	 5	 5 


S 


S S 


S


S	


COP! 
___________ _____________ 


_________ 


_______ SEP_291J66 


.	 IJIIIAL!OODE 
____________ :_I2 '.	 I/2''	 7 


S
PJ4,1_J-/_1 


.S	 ,4._1 
5	 5	 S	 ___________________ 


..	 S	 S	 S	 . ... 


S 


5	
5	 . 


S	 S	 S 


5S	
5 


S 


S ....


. .........


• •_• '_,_ S S ____________ S


S...	 _ •
S S S	 SS _	 S•• • 


S _________________
S S 


p _600 0 600, go 


293_


.'	 S


^l2 •_ 0
:..	 S 


705.__99 
____________. S


__________ 


:	
_.. 


. ______________ _______________ 


S


S


., -


__________ 


...	 _ .___. 


S S 


S_S _____________ S. 


s	 ______


___________ ____________


_________ 


11.50 11,50
________ 


_____________ ________ _____ 


_________ 


.. . 


_____________


S


_____________ 
.•	 .5


5... .


_________ 


___________ S


.......


'


5 


_


.5 


5	 5.	 .'	 5	
5 	 S


. 	 .5 


S


S	 S


5	 .5 


..S .' _ . S S 


5 S 5	 _ 5.S5 


_____________


S 


SS S


S


S


S	
S 


S	 5 


9.00 9.00 
________ '_23.51


_________ 


26.9 30.15
.


57.10
________ 


1316C_1f216116 _5578.35 
I certify that the above bill is óorrect and just and that payment therefor has 


not been received.	 . '	 S	 ..	 S 


Date 9/10/66_. * Payee 'Sidney_Mining_Company. 


vtsy


________________________ 
Pursuãñt to authority vested in me, I certify 


that this account is correct and proper for payment 
in the amount of 


-.	 -	 .	 $ 5.$?S7J.	 S 


5	 .5	 ..	 S 


.	 . 


ignature_i.-'_S 
S	 uthorized Certifylpg Offcr)., 


.	 D	 j 
Date SEP	 Vou No	 - .


(SEE OTHER SIDE) 


* W	 a voucher is s	 or receiptedin the name-of acompany or corporation, thename-of the person writing the company or corporate name, as well as the -capacity in which he signs, must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Treas-	 :. urer,"__as_the.cade_may__be. 	 S	 S - 


A wil1ully.false statemet or representation to any deparfrnent or agency of the United 
States. as %o--any matter within its Jurisdiction is a criminal offense.	 (U.S. Code, Title 18, Sec. 1001.)	 5	 5	


5 •	 .•	 (INSTRUCTIONS ON REVERSE)







.	
, 


Certification by Government Representattve 


I certify that to the best of.my knowledge and belief thecontractor submitting this voucher is operating an exploration 
project in accordance with th.e tems of Contract No. ,L	 /5 :	 : 


Signature	 Title I1d OLfic, Rgio.	 Date	 SEP 1 6 
Approved by OME Executi e Officer or Alternate -_ 


Offic2 
Signature	 Title Date_P 1 R 


.	 . 0	 • 	 • 	


• 	 ..	 OPERATOR'S MONTHLY. REPORT, 	 .	 .	 :	 .. ...	 ... 


The Operatàr, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is.acon-
ation	 contract,	 is required to	 report monthly to the cise description of the work performed, results accom 
Government.	 The report consists of three parts. pushed,	 and	 any	 unusual	 situations encounteied, 


FIRST, the Operator's Monthly Voucher on MME • illustrated	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc, 
by the Operator is the voucher basis for payment of as	 pertinent.	 ' .	 .	 . .	 :	 '	 •	 . 
the Government's share of the cost. The Operator submits the original and4et* copies 


SECOND, the Operator's Progress Report on MME
.


of each' of the three sections of this report to , the OME. 
Form 61 is a' statistical report of the units and cost of regional Executive Officer at the end of: each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


'After	 all 'applicable	 spaces 'are	 filled in,	 the '	 ,,	 Under	 Catego'ry	 (7)' include 'all ' miscellànéous 
Operator or his agent must sign'the certification in the '	 '	 claimed costs such' as "repairs (other than initial) and 
lower-left 'corner.' Categories (2) through (7)apply"to maintenance 'of	 eQiiprient,	 sampling .and	 analysis, 
"Actual Cost" 'contracts qnly. 	 '	 '	 '' travel,	 cOmmunication, 	 accounting,	 office expenses, 


Under	 "Fi'xed ''Unit	 Costs"	 'and Category	 (1) , and the Operator's 'share of payroll taxes and insurance. 
repO!t,"(a) the total' fixed unit costs' of work perfOñii ed ''	 Except, fo	 amounts	 claimed	 under "fixed unit 
under contract pmvisions 'for' contribution by the Gov-' '	 costs" provisions of the contract,	 all costs 'claimed 
ernment on a basis cf "fixed umt costs", and (b) the in	 this voucher must be supported by documentary 
claimed costs 'of work performed on a unit-price basis evidence' consisting" of: 	 (a)	 certified copies or tran-
by independent 'cOntractOrs. 	 "	 ' scripts' 'of payrolls, which list 'each 	 employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and 'net earnings; (b) original ' or ' certified' 
labor personnel, except th'e costs for services applica- 'copies' of' invoices, statements Of accounts, or purchase 
ble to 'Categories (5) and'(6). 	 '	 :	 ' '	 orders' which indicate 'items , of materials o	 services, 


Under Category' (3) 'include the claimed costs of quantities,	 unit	 prices,	 total. charges, 	 and payment 
all	 project materials and	 supplies other than those terms; and (c) certified' memoranda of the Operator for 
used for work under Categories (5) and (6). such items as depreciation 'of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentafs on ' ' unemployment taxes, and-employee's liability insurance. 
'equipment 'belonging to a' third party, claimed paynents The certification may be stated thus, "Certified 'True 
or obligations for payments on the Opetor's purchase Copy (or Transcript)"	 followed by the signature of the 
of equipment, and claimel depreciatih for the use of Operator or his agent. 	 One copy of each document 
Operator-Owned 'equipment.	 "	 '' should acbmp'any the original' Of this voucher. 


Under Categories () ad()	 nclle all claimed The requirement for submitting documentary evi-
costs of labor,	 supervsioi	 technical serves, oper- dence of claimed costs may be waived by the OME 
ating materials and suppJ1rs, and all other items used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitaon	 rpairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive of mine In 'any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- ' audit by an OME auditor 'is mandatory prior to payment., 
lation or construction of new buildings, fixtures, and - of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine 	 o4jn1)	 Do 
not report these costs unde5Cegries (2), (3), (4), 
arjd	 (7).	 ,	 '	 '	 .	 ' '	 '"	 ,	 ,'.:,	 .	 :,,,,	 :'I.DUp,D.C.59.







1'
MME FORM 61	 S	 UNITED STATES 1959	


' "DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of August,. 1966	 Docket No. O.6'1+8i 


Operator ' s Name Sidney Mining Company	
Contract No. 14-23-090-- 2215 


.FOROPERATOR'SUSE FORGOVERNMENTUSE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E	 ' AT


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


' OPERATION UNITS'


_______________ 
_______________


___________ _______________ ________________ 


______________
___________ 
__________


_______________ ________________ 
Raising ..................................._______ ______________


_______ 
'7O.99 


97.3L1.
_____ 
2JV3 


3cy/3


______________ 


_______ 
a q4IJ 


74f3


_______________ 


V_' 
_________ 


f7 34 


Shafts .....................................___ 	 ____	 ' 
&Tech.,	 Mo..9/23 


Other Ugroud	 •_____< 1+3.68 __________


______________ 
Drilling, Core-Diamond ..........._______	 '	 '	 '	 ' 


•	 Rotary .............._______ _______ 	 ______________
______________


__________ ______________ ________________ 
Drilling, Non-core-Diamond....	 _______ _______ ______________


'
__________ 


,-	 -
______________ ________________ 


Drifting ...................................._______ ________ _______________ 
Crosscutting ..........................._______ ________ _______________' 


Rotary
____________ Chtsn........, _____ ______ ____________ 


6	 mp1e :Sk'	 25	 '0	 ,	 , 
çozer moD	 lob	 0' _______ 


)rTL[	 oi1izati&	 ob	 1	 ' 1'
11.50


________ 
______


___________ 
'


_____________ 
1I.FD 


•	 1+00.00 ' I	 ' 600.00 ' ________ 
l're	


fl	 •1O. Roads and Trail s.............,' 	 l	 '	 .L 
____	 Di'i1] hrs1	 17	 17


i7	 (V 3 ( J • J?
________ _________ 


1f21+.52 2 2Y	 '' 
2 95.00


______ ________ 
______ ________ _________ Trenching ................................S	 —	 9b1 


Test Pitting	 ...........................*
_______________ ________________ OtherSurface Work ................._______ ________ _______________ ___________ _______________ 


Initial Rehabilitation and Repairs 
Rehabilitation of Mine Workings 
New Buildings,	 Fixtures,	 etc.	 ............................................................. ' ' '	 ' _ ________________ 
Operating Equipm.eat Purchas.s 
analyticaLWqrk	 3 samples for A	 & Au @	 3 . 0	 69.00 __________ 
'seet.JuLy '	 , 


TOTAL TO DATE (per MME Form 60)
'	 ' 


5578.35
'


3 f;J. 8,2 


REMARKS RMARKS 9t 79 
,-	 ______ 


r	 7f5 
4 fl x	 a-ia	 6qc	 fr.r ci fo' 


iei	 d fr 


M4	 aD	 /f 


c/iie4?	 &4Ppt4'	 r ,',.d4	 f Ja 


(Continue on back)	 j	 '	 "	 '	 '	 '	 ''	 "'	 '-	 ' (Continue on 'back) 


The undersigned company, and'the official executing'thls certification on its 
behalf, heieby certify that the inforrnaon contained iri this report is correct and 	 , 
complete to the best of their knowledge and belief


I certify that the information above is' 
complete and accurate to the best of my know-
ledge and belieL 


Date	 9/10/66	 Operator Sidney Mining Company Signature 


Per ___________________ Title 	 Assistant Secrtry ' Tit!e'_	
RiO 


/	 ''"	 '	 '	 '	 •	 - 
A wiUfull9 false stateme	 r repreeentatinn'to any'department'or agency of theUnited States as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


•	 ' Govern	 n,epresentative 
,	 SEP :16 Date	 - •	 •	 -	 •


(INsTRUcTIoNs ON REVERSE) 







REMARKS (Cant)	 REEKS (Cant) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM6	 T 


This report is ehe second of. the : three paj,s-'61 the Opera-
-:	 -	 tor's Monthly-Report.. Submit the original.andpies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two exce.p-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cctre boxe.s, etc. This procedure of. distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 	 •. 


•	 or some combinatiOn of the two. DistributeS the cost . . of such 
•	 . .	 •	 general items as supervision; equipment rented. etc. . according • 


to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and br repairs other -than the, rehabilitation of mine workings'. 


•	 The item titled "Drilling, Non-cdré Pèrcussion" includes	 ' 
• all drilling performed with wagon, jack-hammer, stoper.and mount-


ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations- not' specified on 
this form


INT.DUP.',D.C.59. 27i1
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•t4 Cc' 
102 P1rt Sei'ity !31d 


i1c •!ho 8337 


1,361.69	 12i2	 93717 


3,y3 


CE 6i 
ContrQct C221S 


nth1r &


contract c Ju1 p 1966 voiicho 


;?	 0	 0	 ):,0	 o 


•0


00	
•0


Grab
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$iney thing Company 	 10 Septeniber 1966 
/ 102 Firt ecur1ty 3ui1dtz 
/ e1iogg, Xdnho 83837 


O-6's'.t (Co1d.'431lve) 
Cook C1tv, 0yhee Countr, I&thc 
Corttz'ao 2212 
iIa'ative I corpany1r	 Porir' 60 


uuat, 1966 


Hap anc geo1oiø notes on the biUdozer txenehirig ere eor 
1etet	 deUve3d to th3 O fi1d oiieer on August	 19(6.. 


• On Auut 18 a propo,ai, ilhistrate4 by taps, for Thur drill halos 
noa Tren& ('-S four wr Tenth ti and ho1e ra Treriab l 
subnitt to	 fold øftcer, who 8ppovd three ho1e fl 
area by phono on uut 19. 


D.( b lc1oor	 ove In on Aut 20	 the work 1a 
conip3.oted August 23 A tot1 o± : 17 ozer IQur prerarod 1 drIU 
Ite at n cost o	 or 30.32 per ate, iIouver, wc ot 


the i,trs roquirod viri 1tt1e earaton because ot previow roals 
or tz'I'pin. 


The driJier Was schodu1d to bIn riobiUzation August 22, but 
was de1ae: a veek i fff.cuities In. cop1,tin u ho1 tar Contin_: 
enta2. at Delamnar. Rowever, U eri1pnent uc roved Ir b y Agtiit 31, 
1966. (*ctu1 dri3.11n began epterber 2) 


•	 •	 •	 •	 •	 •	 ••	 •	 •	 •	 •I







SiSe Me Copa#u 


I^CL STAMF1 
MONTH	 L4 


FR 0	 0	 N C L.


P. R. NO. 


N AM F	 \s'	 I	 'lJ 
CLASS	 RATEt' 75J	 - 
DEPT. 
SHIFTS WKD. 


DAYS 


STRAJGHT/7 


1IME 


OVERTIME .!. 
3 


CONTRACT 
ST.TIME


I 


CONTRACT 
OVERTIME


1 


2 


BONUS


HOLIDAY 


VACATION 


CO R R E CT I 0 N 


OTHER


TOTAL 
TOTAL CONTRACT $	 Lo D.P.


TOTAL	 I 
RATELEARNINGS 


it L.iI_


$ 75J• 0C' 
$
	


$	 ___ 


TOTAL FOR PERIOD	 $ 7'5,pp 
$ __ 


S 
BALANCEFORPERIOD ll_74ao 


	


TIM EXEC PER_____________________________________________	 _________________________________________________________ ________ 


	


__________________	
--	 -	 ___ 


P. R. D.	 BOARD	 F.O.A.B.r W. TAX	 U.Duo 


qaL	


DnoER 


J 


Aov	


________ ____ 


TAX STAT. 


BY9 I 'L	 CHECK FOR	 s 


Emp1oyers Cost - Payroll Taxes - l673 



	


Employers Cost Liability Ins.	 2695 
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. 	


DS 


tDA1O CONSTRUCTIION C00, NCO 
GENERAL CONTRACTORS



£OUTt 2 -	 ME1DOA, AHO


AUCUBt 25, 1966 


1&ay	 Compafly	
S 


c/o I11oo1i Bmm	
.S. 


- 


Join Vt11oy Orogon 


Tr3nortin D6 Ct to DeLmr & return 	 23O4O 


21 hr. D. 6 Ctt iork @ 14 per hr.	 -=---- 294OO 


	


Totc1 $5244O	
S. 


S.	


* 


/g'ç2. . 
i7/ 1.X,


Mr4 Qo: 


-I- 2p5	 .	 S 


y'J	 Co 10.	 .	 . 


•	 -.	 - /4	 •	
S.


24-4
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U'IO2 OORE RILLING CO., 

t1wooi B, 


ott Iho


pt. 3 196 


t&y	 Co0 11v	 ho 


11t	 of on h1 of moblelizatton and demoblelizatton 


Ooo 0. M. L dt1i job,


0600 00 


Leonard S. Ju toe 
Ma	 e r







N


S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011	
1 August 15, 1966	 0 


Memorandum	
RcEpy. 


I\UG 1'? 'j 
To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I	 17L, 


Subject: Interim Inspection Report 
oME-61181 (Gold-Silver) 
Sidney Mining Company	 - 
Cook Claims	 . 
Owyhee County, Idaho 
Contract 2215 


The property was visited July 23, 1966, and. the trenches were inspec-
ted in the company of Malcolm C. Brown, President. Trenches 11, 5, 
and. 6 had. been completed.; trench 1 had been temporarily discontinued 
when the dozer had almost become bogged down the previous day by an 
underground water seepage; trench 2 was being dozed. All trenches 
were at the approximate locations indicated in the contract. 


Trench 1, along a southwesterly course, was estimated to be about 
1150 feet long, 15 feet wide, and to average about 8 feet deep. 
About 150 feet from the northeast end of the trench is a hard. ridge 
of rhyolite. The ripper could break the rhyolite loose, but In 
dozing the loose., material the b].ade cut deeper into the softer 
material northeast of the ridge until a water seep was opened. 
This is what nearly bogged the dozer. This was in the later evening 
after Brown had. left and the dozer operator decided to start trench 
2 hoping the water would dry up during the night. 


Trench 2, roughly parallel to trench 1 and about 300 feet to the 
northwest,was estimated to be about 350 feet long and to have an 
average depth of about 10 feet. Rocks cut were altered rhyolite, 
"purple rhyolite," and basalt boulders. 


In both trench 1 and trench 2 were zones of yellow to green clays 
with some streaks of red iron oxide. No sulfide minerals were 
identified, but it is believed that the bands may represent oxidized 
areas formerly containing more pyrite than normal in the rocks. The 
water in trench 1 did not look too bad and Brown told the dozer 
operator to return to trench 1 and push loose material into the vet 
area and try to push the ripped up ridge debris the other way. That 
night, when he returned to Jordan Valley, Brown told me that the







7' d	


. 


attempt to get trench 1 going again had failed, the dozer becoming 
completely stuck. It was several hours before they were able to 
get it free. 


Trench 6, estimated to be about 200 feet long and have an average 
depth of about 6 feet deep, exposed a series of flat lying basaltic 
flows, ranging in color from dark gray to red to gray to greenish 
gray. A zone of hydrothermal alteration 10 to 12 feet wide strikes 
N. 5° W. and dips 85° W. to vertical. A chip sample across 8 feet 
assayed trace gold and trace silver. The same zone is just barely 
exposed in the access road cut about 200 feet to the north. 


Trench 5, estimated to be about 1400 feet long and to have an average 
depth of about 10 feet, exposed a stratigraphic series, from top to 
bottom, of black basalt, breccia containing fragments of basalt and 
rhyolite, and porphritic rhyolite. The beds strike N. li.0° E. and 
dip 550 E. A 2- to 3-foot wide shear zone in altered. rhyolite 
strikes N. 1400 E. but dips across the beds at 75° W. A chip and 
grab sample composite taken from each side of the cut assayed trace 
gold and trace silver. 


Trench 14. estimated to be about 200 feet long and to have an average 
depth of about 5 feet, exposed soft basalt between ledges of hard 
basalt, cut by a shear zone 1.5 to 2 feet thick. A chip sample 
across 15 to 18 inches assayed trace gold and trace silver. The 
shear zone strikes N. 100 W. and. dips 8° E. to vertical and is in 
a wide zone of hydrothermal alteration. 


The Operator has located two claims just north of trench 6, called 
Cook 149 and Cook 50. As soon as the book and page on which their 
location is recorded is known, they will be added to the land 
included in the contract.


D. R. MacLaren 


Distribution: 
OME(Orig.&l) 
Docket 
MacLaren


2.
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MME FORM 6O..	 .	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 .	 .• 


....................................... OFFICE OF .1.............................................. S 	 S	 Contract No. cu.	 j	 I 
1423090—	 2215 


OPERATOR 'S 'MQI4ITHLY VOUCHER For Month of1	 i66_1GontratAouL $+O_208.00 
Ivt/Par1ucin%_624s25,13o.oc 


Operator's Name	 c11YLAy_Mining_CT1nTI7_i	 eraI(s)I	 i fnld—Slivcr 
._Address_	 •:	 :J/__.I___.I 	 _	


, 
.:	 FOR OPERATOR'S USE	 'FORGOVERNMEWr APPROVAL ONLY 


COSTCATEGORIES	 S	 MONTHLY	 PREVIOUSLY	 TOTALSTO	 MONTHLY	 PREVIOUSLY	 TOTALSTO 


S	
TOTAL	 REPORTEp•	 DATE.. .	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 • 


(1) Independent Contracts 


(2) Personal Services 


Drifting. ................................... .5, 	 5.5.S	 .	 .. ____S	 _________________	 S 


Crosscutting ..........	 '_._'.
	 S	


..	 _.
	 S _________...


	 .. S 	 -• 


Drilling	 .................................... __ . S 	 —	 .-.5, _.	 . S	
S 


Supervision & Technical	 .......	 4i12,ii 50	 ._'None_..... . Ypi2..5	 .	 ..S 


Outside Consultants	 '	 .	 .	 S.	 . 	 ...,	 S	
' 	


.. .. 


L abor	 .......................................____________ ________________ __________________ ___________ ________________ ___________________ 


(3) Operating Mat'I	 & Supplies:	 S 


Ti mber	 .....................-...-........ S 	 S	 __S	 : •	 .	 . 


E xplosives. ......................-........S 


Pipe..........-........................ S 	 —	 S	 ___________	 S	 5 


Bulldozing ............................36?O.0C 	 NOrI	 3670,()Q	 .____.. 5 	 5	 __________ 


Roil	 ............-........................._.. 	 S	 S 
£aips ack.s..	 11.50	 Nrne	 11.50	 ______ ________ _________ 


(4) Operating Equipment: 	 S	 5	 5 	


5 	 . 	 . 	 . 	 . 	


S	 .	 .5	 . 


Rental	 ...................................S	 .	 S	 . -	
5'	 . - 


Purchase	 .................................. S 	 S	 S 


Depreciation ...................-	 :	 . 
(5) Initial Rehab.& Repairi:	 .	 S	 . S 


Buildings, Fixtures, etc 	 '	 S	 .	 .	 .. .___________	
:	 -	 S 


Operating Equipment ............	 S	 S	 S	 5	 S	 - 


(6) New Buildings Fixtures etc 	 ____________ _________________ __________________	 ____________ _________________ ____________________ 


(7)	 Misáellcinéous: 	 S	 ,.	
5.	 5	 .	 s..	 ..	 S	 .	 .	 S 


Repairs to Equipment	 _________________ ____________________ 


Analytical Work	 9.fl0	 Nnn1	 69.00 
Payroll Taxes ...;.....................23.51 	 NOnA	 23.51 
Employee s Liability Ins 	 30.15	 1A	 30,15 


TOTALS	 tf216.A6 _________ I2iFS6	 ______ _________ __________ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me I certify 
not been received.	


5	 5	 ..	 . S -.	


that this account is correct and proper for payment 


Date 8/8/66	 * Payee	 Sllrey_	
in the amount of 


Perci Q&J ___T,tIeAp jstp t_SGt ret 7	 $	 l'I'!1_gj 


tYc	
Date	 _1 _19	 VouJNo. 145, 


* W)/ahucheriss4'giddbr'receiptedinthe _ nameofacompanyorcorporation,the _nime _ of	 -.	 ...S 
the person writing the company or corporate name, as well as the -capacity in which he signs,	 ..	 S	 S must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 	 ignature_...	 S	 S 
urer," as the:ca,ie may be. 	 S '	 ......	 (Authorized Certifying Officer 


(INSTRUCTIONS ON REVERSE)	 .	 (SEE OTHER SIDE)







• 


Certification by Government Representative 


I certify that to the best of.my knowledge andbélief the contréctor submitting this voucher is operating an exploration 
project in accordance with the term sof Contract No. Lt/,r	 ••	 - 


Title-	 Id 


Aproved byOME Executive Officer or Alternate: 	 :	 - 


title	 ieOfl	 •-	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor THIRD, the Operator's Narrative Report is a con 
ation	 contract,	 is	 required to	 report monthly to the cise description of the work performed, results accom 
Government.	 The report consists of three parts. •	 pushed,	 and. . any: unusual 	 situations encountered, 


FIRST, the. Operator's Monthly Voucher on MME illustratàd	 and	 supported : bY	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill holelogs, assay reports, etc., 
by the Operator is the voucher basis for payment of as	 pertinent. 


' the Government s share of the cost. .	 -	 .	 . The Operator submits the original and tour copies 
SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME. 


Form 61 is a statistical report of the units and cost,Of regional	 Executive QffIcer at the end . of ' each month 
of work performed under the contract. 	 .	 - during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 
•	 After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Category '(7)	 include	 all miscellaneous 


Operator or his agent must sign the certification,in the '	 claimed costs. such as repairs (other than initial) and 
lower left corner. 	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts qniy.	 ••	 • travel,	 communication, 	 accounting,	 office expenses, 


Under	 "Fixed' Unit Costs" 	 and Category (1) and the Operator's share of payr011 taxes and insurance. 
report, (a) the tOtal fixed unit costs Of work performed .	 Except	 for	 amounts	 cinimed' under "fixed unit 
under ccntract provisions for contribution by the Gov- ..... costs" provisions of the contract, 	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the' . in	 this voucher must be supported by documentary 
claimed co..s of work peiformed on a unitprice basis evidence	 consisting 0€	 (a) certified copies or tran-
by independent contractors. 	 . scripts	 of payrolls which list each employee, wage 


tJnder Category (2) include the claimed costs of • rate,	 period of . employment, . gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personn'eI; except the cOsts for services applica-'' copies' of invoices, statements of accounts, or purchase 
ble to CategOries (5) and (6):	 .. orders which indicate items, of materials oi services, 


Under Category : (3) include the claimed costs of quantities,	 unit prices,	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies other than' those terms; and (c) certified memoranda of the Operator for 
used for work under Categones (5) and (6) such items as depreciation of Operator-owned equipment 


Uhdèr	 Category	 (4)	 report	 claimed	 rentals on .	 unemployment taxes,' 	 nd ëmployèe's liability insurance. 
equipment belonging to a third party, claimed paymerts . .	 The certification may' be 'stated thus, "Certified True 
Or Obligations for payments on the Operator's 'purcha"se .	 Copy (or Transcript)' . ", followed by the sinature of the 
of equipment, 'and claimed depreciation fot the use of. Operator or his, agent.	 One copy of éaàh document 
Operator-owned	 equipment.	 . should accompany the' original' of this voucher. 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi-
costs .of labor,	 supervision,	 technical	 servi 'es, oper-. ., dence .of claimed, costs may be waived by 'the OME 
ating materials and supplies, and'all other items fused " regional Executive Officer if he determines that it is - 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive of mine In any case' of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings 	 fixtures	 and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings). 	 Do '.	 ,	 '	 ,	 •	 ••	 -	 -	 :	 '	 ' 
not	 report these costs under Categories (2), (3), (4),.,


.	 -	 -
.	 -	 "	 ''	 -	 S - 


ar.d	 (7).	 .,.	 '	 ..• .	 .	 '	 "	 ''	 'IN	 DUF.,D.C.9-.'	 ,27,,







MME FORM 61,	 UNITED STATES SEPT. 1959 -	
DEPARTMENT OF THE INTERIOR 


AUG 9	 OFFICE OF MINERALS EXPLORATiON 


OPERATOR	 REPORT	 For Month of J17 '1966	 Docket No. ____________ 


Operator's Name_Si&n y Mi Vng Thpy	 Contract No. 14-23-090—_2215 


1 
]


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH
UNITS TO 


. DATE
COSTS TO 


D T A E
APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................______. _______ _____________ 


Crosscutting..........................._______	 ________________ 
Raising ...................................______	 _______	 ______________ 


Shafts....................................._______ ________ _______________ 


N	 11/2O	 iLI^0 
r &run	 p	 rifr	 ____ ________ 


Drilling, Core-Diamond ...........______ 	 _______	 ______________ 


Rotary .............._______	 ________ 


Drilling, Non-core-Diamond....	 _______ 


Rotary......._______ ________ _______________ 


Chtwn............_____ ______ ___________ 


250 ___ ______ 
inb. &	 b _____	 1 


Roads and Trails.....................hr 	 12 
Stripping 
Trenching ...............................hr 	 96	 96* 
Test Pittin g ...........................______ _______ _____________ 


Other Surface Work ................._______ 	 V 


Initial	 Rehabilitation	 and	 Repair.s	 .....................................................
Rehabilitation of Mine	 Workings.........................................................
New Buildings,	 Fixtures,	 etc.	 ...........................................................


Operating Equipment Purchases 
Analytical Wor123... 	 .... 


TOTAL TO DATE (per MME.Forrn 60)	 V ...................................


_________ _____________ ______________ _____________ 


________________ ___________ ________________ _________________ 


______________ __________ ______________ 
V _______________ ________________ _______________ 


________ O, 5f. , $y 4' 
7i. 7SA'B


. 
t Sf fJ '' 


______________ __________ ______________ ________________ 


________________ __________________ ___________ 


_______________ ___________ _______________ 


___________ ________ ___________ ____________ 


.iio 46 'W _______ 


00 4t'D "o 
3V7.:OQ.


______ 


)


_________ 


, '-2ffi'. 50 
2895OO 


_____________ _________ _____________ ______________ 


______________.
V 


V 


_______________ ________________ 


_______________ ______________ 


______________ 
V69Soo


_______________ 
_________ 


1+2i 3. / 74 
REMARKS	 V 	


V 	 V 	 V	 V	 S	 ,.:	 V 	 V 


V	
V	


.	 V 


(Continue on back)	 V 	


VV	


V 	


V 	


V 	
V 	


V	 V V	
V


REMARKS 
V 	


V 


(Cóntinüe on back)	 V 


The undersigned company, Vd the official executingthls V.certification on its 
behalf, hereby certify that the , information contained in this report is CorreCt and 
complete to the best of their knowledge and belief 


Date	 8/8/66	 •VVpperator 
V 	 Mifl1n	 Cop	


V 


Per __________________ Title Assistant secretary (I	 /	 .	 ,	
V 	 . . V	


V 


A vIithuii	 false statement or representation to any departrnent or agency of the United'States, 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	
'	 Othcx5 Region 


V 	
V Government Representative 


V 	 0 1966 Date __________________________________________


(INsTRUcTIoNs ON REVERSE) 
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM6	 . 


This report is the -second of the three ps..of the Opera-
'tor's Monthly Report. Submit the original and'Ztpies. 


The cost 4 for each operation should be the total of all 
claimd costs-.attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 


'work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similatl.,'.' 	 -:'.':

drilling costs should include the cost of cementing, reaming, 
cqre boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost. or a unit cost basis, *	
or some cOmbination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 


•	 to relative footages or on some other c'onventiOnal basis. The item' 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 	 . - 
all drilling performed-with wagon, jack-hammer, stoper and mount-
ed -drills. The several items, labelled "Other" are provided to. 
take care of particular exploration, operations not specified on • . ..-- , ' 
this form.	 .	 .	 .	 ••• 
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EXPLORATION

CORE DRILLING



DEVELOPMENT

MINE AND MILL



EQUIPMENT 


MINING 
SMEL-rING 
ASSAYING 
EUVERS OP 
GOLD AND SVLVE ORES


HOP4ESTY . INTEGRITY EXPERIENCE 


American G01d and Silver Company 
Phone 9-7728



1307 Willow Street 

Caidwell, Idaho 


July 26, 1966 


lidney Mining Co0 
102 Fit ecurity Bank Building 
Kellogg, Idaho 


Amount due on work done at Cook group, Wagon ,Town 


Net Dozer-Ripper time -l09 hours @430, pEr hr0 $3,270.00 "	 OO7'7 tanport hauling and wa1k.-in 
amount due 
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2 August 1966 


Sidney Uinlrig Conpany 
102 ?irst 3ecurity 13u1id1rg 
Kellogg, Idaho 83837 


OE-6481 (Gold .'Stiver) 
Cook C1aini, Owyhoe County, Xdaho 
C,ntract 2212 
Narrative Acaozpanyng ME Form 60 
July , 1966 


Work on the prect started 31 Nay 1966 vlth flegging the 
locations of the OW tzenches and reooraisane of access routes. 
Then followed a 1org series of various delaya conc.rninj the bull.. 
dozer until cinalLy, on July 11, the oontz'ator had. * CaterplUar 
1+6A on the job. 


On Tu1y 10, 1966 idrey staked tyo additional claims, Cook f9 
and Cook 50, at the north en of thE gz'oup. For the location work 
on these claims 6 hours btilldozer time were charged to conpeny 
nccout, These claims have been tiled for renord *nd will e adcec1 
to the contract when the book and page of record is knoin, 


The OME work began with 4 hours to construct approximately' 
0.9 mile of access road on the east ridge to Trenches 5 cr4 6. 
xlsting access to Trench 0)f J+ was too steep to be negotiated with 
1riUing equipment. Approxiastely 0.8 atle road to Trench and 
clearing drill sites required 8 hours, because of timber and rock. 
A total of 1.7 mile required 12.5 hours, or 7.3 hours per mile. 
At 3C per hour the cost is 322C.50 per mile. 


qn 


The bulldozer blade was lt feet wiie ao all trenches were 5 
feet wide. The inte'rafly iounted hydraulic ripper was of great 
value in both claZt and fairly hard partially weathered rock. The 
following narrative follows the course of the work chronologically. 


is 250 feet lông, bearing appz'ox. $.82° W, and 
averages about 6 feet deep rnotly in fairly' soft altered basalt, 
about 100 down grade with he load. it required 2.5 hours to excsu 
vats, at the rate of 100 lirr feet per hour or 333 cu yd per hour. 


Tz'encb O)E.5 is e00 feet long, bearing approximately N 88° W, 
averaging 12 feat deep and 17 downgrade with the load, in fairly 
hard but well jointed rhyolits and bas*lt. It required 11,5 hours 
to excavate, at the rats of 3.8 linear feet per hour or 232 Cu yd 
per hour.







;L$ thi'e seemed to be rio significant nineraLizatlon in 
we spert 6 • 5 hours on company account to cut trench t on the north-
iost i o the spur . Zt i +Oo feet or boarin approxixte1y 
S 20° J, averaging 9 feot deep nd 10° downgad, In a1r1 loose 
axit søf material, swge e ting a 1ans1idee It required 6.5 hottrs, 	 ' 
at the rate ot 61. linear feet per hour or 307 cu yd per hour. 


Thonth	 200 feet long, bearthg approx. S 80 0	 vera 
1r; ( ret deep and L0° dowitgrade, in far1y soft altered bas1t 
between hard nassivo lodges of basalt at each end. It reqtUre'9 6 
hours to excavate, t the rate at 333 linear feet per hour or 16? 
Cu yd per hoiir. 


Tz'etich O}ll'1 is 7O feet 1on, bearing approximately 65° , 
averaging about 9 feet deep ar*1 	 downgrade to tho 1rest, In soft 
unconaolldatei a1Iiriuu. It required 20.5 hours to excavate at the 
rate of 23 Unear feet per hour or 173 cu d per hour4 At the deej-
est oint (12 feet) a prtng developed and the dozer mired down over 
its trak,	 hours hard worI extrtcatod It and efforts to deepen 
the cut further were abandoned. 


Trench ON2 i 10 feet long, bearing approximately 60° i, 
&veraging about 13 feet deep arid essentially level, In the sane 
2naterial s O)frl, It required 8 hours to excavate at the rate of '' 
1 j Iixiear feet per hour or 162.5 eu yd per hour, 


At the deepest point (16 feet) in O}2 there was tUl no 
positive indication o$ bedrock, and w were well over the allowable 
'. 5 hours of bulldozing. One hour's work on 0M-3 indicated that 
conditions would be simt3.ar to I ard 2. Since we were operati on 
company account, we moved the doer to a point about 100 feet north 
of old Cut D, in which bedrock was expoed at about feet in depth, 
to make Trench R. 


Trench H is 21+0 feet lone, bearing approx, G 890 , averagfl1 
about 1 feet deep and ° dornrada to the ret. Iost of the depth 
is in soft unconsolidated alluvium but bedrock 1 ;as penetrated for 
3 feet or more in the full length of the cut, which is 21+ feet deep 
at the lowest point. It required 11+ hours to excavate at the rate 
'of '17.9 linear.feet per houror 221+ cu yci per hour. 


Thia ended the bulldozer trenching on 2 July 19f6. 


QJ49XC 1GU 


Plate I is a photoenlargement of the USGS field sheetw of the 
area to a scale of	 * O0'. It shous the property bouxr1arie, 
including thetwo new claims, the access roads and the bulldozer 
trenchirig. Geoloic detail is shown on supplementary r maps at a 
scale of 1" * 100'.







w	 . 


G1oLoc:Z BStTMt (Coztt'd) 


Tz'enche5 O}E1 an ON2 (Pjte 2) each cut from the surface 
down thru 1' to 2t f soil and 2' 3' of' rhyolite srid containing 
angular to subsngu1r fragnient of porphyritic mottled purp1e.ra7 
thyoUt.. This i undez'laln by a layer of about one foot of bxowm 
ish gray clay itith streaks of ye11os art green materia. anA scanty 
brorn iron oxides, 3e1oir this to the bottom of each cut is gar 
brown c:tay (basaltic?) with some sandy 1enes containing subangular 
to i,taU rounded pebbles of rhyolite (?) , ba1t , and 	 It 
gives the ipreeion of an eicient &ggzad1ng stream ohannel on the 


baa:Lt cver3.ain by rho1ite colltivium, e&p'oiI1y in Trench 1 uhere 
the prtng deveoD-d. It this sane point there i a zone 100 feet 
feet wide with iany lenses and stringers of brown fron oxide. In 
Trench 2 three Qetthite zones of oxide md begun to appear In a 
length of 180 feet. Trench 3 only got down to the greenishye11ow 
oz':Lzon in spots. 


Wbile there is dftn1te1y goøsan material in these outs there 
15 flO eonoLusive evidence that it might not Izave been oar'ried far 
tom its eouree by a stream. Ue believe that Trench R offers evi-
denoe that it is not been carried far. Plate 3 shows 1arer oe1e 
detail and a profile of the south wall of the trench, It should be 
eRphasied that the totton of this trench penetrates unquastiorvb1e 
bedrock in place to a depth of 3 feet or or* for its full length. 
At the east end highly altered well banded rhyolite tuft dipping 
gently eastward otrerlies conformably (?) alterec basalt. About 10 
feet belar this contact is the beginning of a prominent zone of ran-
doiniy oriented reddish brown iron oxide stringers and lenses (sttck.. 
work) with an irregular but sharp boundary dipping about 20° easterly. 
This material continues for nearly 100 feet to the west and dips out 
4ith a westerly dip in only partly altered basalt. The profile shows 
how this gossan arches up into the 'stream channel" clear to the cap-
ping of angular rhyolita fragnents. It appears that the ancient stream 
channel may have foUowed. the gossan zone while reworking it slichtly 
and the top of this zone may be just beginning to appear in Trenches 
0E'3. nd Q)E)-2. 


The exact rethtion of pyrite to the orebodies is unclear hut it 
probably is a halo in three dirensions, that is, above as well as 
arour*1 them, ve believe a gossan of this magnitude is a na.jor drill 
ing target. 


Trenoh OI41-4- (Plate )+) outs an iron oxide stained, shear zone from 
2' to 5' tdde striking 1 10° W and dipping 85 east. Sceia hydro 
thermal alt. ation is evident for 60 feet east and 50 f.øt west of the 
rein. The sane shear zone, with vertical dip, ía partially exposed 
in the road cut 100' south of the trench and is eirident for 200' 
farther south, projecting into mineralized zone on the Oregon 
claim.
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