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AIRMAIL

Mr. Delmer: Davies .
Rt. #3 Lazy J Ranch

 Twin’ Falla, Idaho 33391

0ME~6812 (Gold~$ilver)

-iMagic Silver Mining Corparation,,,? 

Big John Property -

" Blaine County, Idaho

" contract 2291

_naar Mr. Davies.-.

[

"3/}

' OFFICtAL FILE COPY

Da!e Surname Code
130

220

;;;wa taqueatad 1n a létter to 'you dated February IO 1971 that you

inform us by March 1, if. you .could meet certain requirements to L

continue the work originally planned in the contract.:

Inasmucb

. as we have not heard from you, we must assume that you are not
interested in reinstating the contraet which ekpirved by its own

Lerms .on January 14, 1971..

'and tecofds On the contra ﬁ.

' We appreciate your Lnterebt in the DME program. ;"'!

Sincerely yours,_

i'yfﬁafoldlxifkeﬁn

U Gilef, 0ffice of .
L Mgnqrals Egplpgation

réc:, Director's Reading, File
Mineral Resources. F11e "

‘-VGME ‘Docket.

OME Readlng Flle

. OME Reglon I
Mr.»Emer;ck :
130

WLEmerlck/bsl 3/17/71

We, - tharefbre, are closing our’ books






. : . .Govern’r’nent' s copy

MME Form 50 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Iong Form)
Docket No. - Commodity ' Contract No. County State
oE=6812  Gold=Silver | 29" Blaine Idaho
It 1s agreed SEP 1 4 1370 , between the United States of America, acting through the

(mate) .
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Magic Silver Mining Corporation, an Idaho corporation

whose mailing address.ig 566 Wirsching Avenue, Twin FallS’ Idaho 83301 >
hereinafter called the "Operator," as follows:

ARTICLE 1. Authority and scope.--{&) This contract entered into under the authority of Public
law 701, B5th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
‘attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before Oct 59; 1970 _, and, subject to the provisions of Article 9
. : (Date) :

and Exhibit A, shall either have completed the work within 4 months from the date of the contract

_or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A.
- (b) . The total allowable cost of the work set forth in Exhibit A is $ 13,320.00 ., fThe Govern-
5 » ' ‘ )
ment will contribute BMXpercent of the allowable costs as they are incurred, in a total sum not in

excess of $ 9,990.00 4, accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Government determines have
. become obligations.
. 1 .
(c) Interest computation.--Simple interest at the rate of 9+ percent shall accrue from the
dates Federal funds are made available until the period specified for payment of royalty expires,
.or until the amount of Federal funds contributed is fully repaid with interest.

. (d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. OQperator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
-right, title, or interest ies subject only to the following cleims, liens, or encumbrances:

See Annex 1

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
- (1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller,.optionor, etc.) are attached as follows:

See Annex 1






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession ‘thereof for: the purposes of ‘this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's ‘right .to & royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Govermment. If the Government's rights to royalty
as prOVided in Article 7 have been terminated, the provisions of this. paragraph (¢) shall become in=-
applicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diiigently, efficiently, in a workmanlike manner in accordance with good mining standards, and .
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article l(a)

(v) QIndependent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent-contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights quer this contract, including the right to terminate its contributions, shall not be affected
thereby. @Regardless -of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this expigration contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reasonable.

(c) Government may inspect.--The Operator shall consult with and inform-the Government on all
phases of the work as it progresses. The Government may enter at all reasondble times to inspect
the work under the contract and production operations during the pe%iod that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

)

ARTICLE 4. Contribution by the Government.-- . The Gove¥nment will make its contribution on
the vasis of the monthly vouchers referred to in Article 5(b); but all payments by the Government are
provisional only, subject to audit. . Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve-those with.respect to work perfonned for at -least. three years after final
payment by the Govermment, and those with respect to production’ for at léast three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator.  If work. under this_ contract is carried on.in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

- (l) Operator”s.Monthly Voucher claiming. costs for work performéd:C TerTL

’ (2) Operator's Progress Report showing the numbér of units of the various types of work per-
formed; and
(3) a narrative report of the work performed during Lhe reporting period, including adequate
éhgineering-geological maps or sketches, drill hole logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Govermment; however, the original of
the Operator's Monthly Voucher shall be .supported by documentary cvidence, such as certifiied copics or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

(
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(¢) TFinal report.--Upon completion of the work or termination of. the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include & geologicael and engineering
evaluation of the results of the work performed under the contract with-an estimﬁte of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a' summary of the work performed and the related costs.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) . Compliance with requirements.-~If the Government determines ‘that eany of the QOperator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator falls to make them, the

. Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which tbe’Operator shall contribute. The Government may withhold &pproval and
payment of any vouchers rel&ting ‘to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. C(Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government

will contribute are limited to:
(1) +the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed ‘costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit-A.
The. Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over & fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
xhibit A may be exceeded, provided that the total .llowable cost of the work, which is & maximum, is
not exceeded..

CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)) The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.,

Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment -rates of pay, and total) are
maximums. .

Subcategory (b)--labor

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, plpe, power, timber, rail, and small tools costing less than $50 each.

CATIQQRY (4)--OPERATING EQUIPMENT. '
Subcategory (a)--Rental.--The number of each rented item [6 mine cars, 1 truck/, the rate of
rental [Eloo per month, $5 per hour/, and the total of this subcategory ere maximums.
Subcategory (b)--PUrchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

ax . : .
CATEGORY: (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at & rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category ts a meximum.
ISubcategory (a)=--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations. (exclusive of mine workings).--The total of this subcategory is a meximum.
1Bubcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATE%QRY (6)-~NEW BUILDINGS, FIXTURES, " AND INSTAIIATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum., -





CATEGORY (7)--MISCELIANEQUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyt .-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article <
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs.of acquiring
owning, or holding possession; )

. (2) 1Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); .

< (3) Previous work performed or costs incurred before the date of this contract; and

. (4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) “Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
«hat they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article

. L

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production fram the land covered by the contract may be.possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:

(1) 1irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs

. first; or
(2) 1if the Government issues & certification of possible production--for a period of ten
- years from the date of the contract, or until the total net amount contributed by the Government

is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) fram the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o:
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercielly marketable form.

: (2) The Govermnment's royalty shall be computed and paid currently upon each lot sold, held, or

used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
-of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it.is so used. '"Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.

i
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's cle...
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the rettlement
sheets. If the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
'obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8.' Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract 'shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

) (b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
'After ‘the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shal]l not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the G rern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completic. of the work, termination of the Government'
‘obligation to contribute to costs, or when the property is no longer needed for the work, the Ope.
tor shall promptly dispose of salable or salvageable property in which the Government has an intercst
for the joint account of the Government and the Operator, either by return to the vendor, sale to

'others, ‘purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the. sales price for any such item, may itself purchase the item at the best price which the
Operatof is able to obtain or offers. Property remaining upon any termination of the work shall Y=
consideréd in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator -shall dismantle and sever it from the land, the cost thereof to be treated as a cost ¢f the
exploration.

(d)-eDefault of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property “{n which the Government has an interest, the Government at any time prior to final settle-
ment underithe contract, may:

3%(1) 1in writing extend the time within which the Operator must dispose of or liquidate the
property;
2*(2) by written notice to the 0perator, place upon such property what it determines to be a
- fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

suchfproperty shall thereupon be considered and accounted for as having been purchased by the

Opergtor at the valuation so fixed by the Government; and

2 {3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.
ST

ARTICIE 9.  Termination of the Government's obligations. --(a) If the Government determines
that® operations at’any’ time have failed to achieve anticipated results and further work is not
Justifiedl ‘the'* Government may give ‘the  Qperator written notice thereof, and thereupon:

. N (l):”the ‘Governiént: 'shall “beé“freé-of all obligation to contribute to costs not then incurred

“may ‘be-nécessary and incidéntal to 'final accounting "and reporting

p]





(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may bé necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government -under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. DNotices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
~ioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICIE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated 1n and made & part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

as used herein includes his duly authorized

ARTICIE 14. Work Hours Act of 1962 .- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the QOperator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or & territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.~--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any. 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of vages.~--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
871&) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of labor may specifically provide for reasonable limitations » variations, tolerances, and exemptions.

ARTICLE 16 Cha.nges and a.dded provision -
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Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
i ORATION

(Operator)

TR By -
W/F Hssistent Directtewr, U. S. Geological Survey
Title i for Admindstratioq

I, o o ,/ M , certify that I am the : ‘
Ihme) » w‘ SQ!.__ Offc Mb:

hho signed this contract on behalf of the Operator, was then mwz

and in behalf of said corporation by authority of its governing body, ard is within the scope of its

of said corporation; that said contract was duly signed for

corporate povers.

- bt | 1970

C CORPORATE SEAL ]






EXPLORATION CONTRACT
MAGLIC SILVER MINING CORPORATION
OME-6812

ANNEX I

The land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of six (6) unpatented lode
mining claims in sec. 30, T. 1 S., R, 18 E., B.M., Mineral Hill
mining district, Blaine County, Idaho. It is shown on Figure 1 entitled
"Property map - Magic Silver Minlng Corporatlon, Blaine County, Idaho,"
attached and made part hereof.

The claims are recorded in the office of the Gounty Clerk,
Hailey, Idaho, as follows:

Claim | Book | Page
Big John (#126353) 158 545
Big John 1 (#126518) 158 546
Big John 3 (#126519) 158 547
Big John 4 (#126520) - 158 548
Big John 5 (#126521) 158 549
Big John 6 (#126522) 158 550

The Operator is the owner of the claims.





EXPLORATION CONTRACT
MAGIC SILVER MINING CORPORATION
OME-6812

EXHIBIT A
The purpose of this project is to explore by diamond core
drilling from prepared surface sites for gold- and silver-bearing
ore bodies occurring in the down-dip extensions of a vein cutting

granitic rock.

General Provisions

All drill holes shall be completed . to: standard EX core
size or equivalent wire line size.

All drill holes shall be cased as necessary. The Government
will not contribute to the cost of casing left in a hole at the
Operator's request.

Diamond drill core shall be stored in boxes identified by
hole numbers with markers in the core sections indicating the depths
represented,

Facilities shall be provided for recovering drill sludge,
and such sludge shall be retained when drilling in significantly
mineralized rock.

All drill core shall be logged and significantly mineralized
core shall be split and one split assayed. Whenever core recovery
is less than 60 percent, a split of the corresponding retained
sludge shall be assayed separately. The remaining core shall be
stored in proper sequence with the unsampled core, and the remaining
sludge shall be stored in suitable containers properly identified as
to hole number and depth.

All splits of samples for assay shall be analyzed for
silver and gold.

True copies of assay certificates, copies of drill logs,
and maps or sketches showing the work completed during the reporting
period, the location and width of all samples taken, and the
. geological formations and structures traversed by the drill holes
shall be furnished monthly to the Government.





Stored samples shall be made available for Government
inspection and possible use, and may be disposed of only with
prior Government approval.

The Operator shall provide such supervision, labor, and
technical services as may be required to perform the work in a
satisfactory manner.

The Government shall not contribute to the costs of
incomplete drill holes.

The location, direction, and extent of each work item
shall be subject to Government approval.

Description of the Work

The work shall consist of drilling five vertical holes
totaling an estimated 1,450 feet, including overburden drilling.
The approximate locations and depths of the drill holes are shown
on Figure 2 entitled "Map showing proposed drill holes, Magic Silver
Mine, Sec. 30, T. 1 S., R 18 E., Blaine County, Idaho," attached
and made part hereof.

Estimated Costs of the Project

"Actual Costs

Category (1) Independent Contracts

Drilling

Diamond core and overburden drilling,
includes mobilization, demobilization,’
and moving between drill sites,

1,450 feet'@'$7.25/foot (EX cor siz) $10,512.50
Casing, 100 feet @ $2.00/foot 200.00
135 cardboard core boxes @ $1.25/each 168.75
35 sample sacks @ $0.25/each 8.75
Sludge collecting and sampling supplies '45;00;
$10,935.00





Category (2) ‘Personal Services

None except:

Subcategory (a) Supervision and
‘Technical Services

Supervisor-Engineer-Consultant,
24 days @ $75.00/day $1,800.00

Category (7) Miscellaneous

None except:
Payroll taxes, F.I.C.A., Insurance §$ 310.00

Accounting and office expense,

3 months @ $50.00/month 150.00
Assaying for gold and silver,
25 samples @ $5.00/sample 125.00
| - ~-585.00
Total Estimated Cost of the Project $13,320.00

SUMMARY

Total Estimated Cost $13,320.00

Government Participation at 75 percent $ 9,990.00





"During the performance cf thic contra"t, the contractor agrees as follows

f'(l) The contractor will not discriminate against any employee or applicant for
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EXHIBIT B

T  NOWDIS CRUMINATION IN E BMPLORENT

(Section 202 Eyec- tive Ord::A11246 Septenber 24 1965)

e v

[ERY

i .employment because of race, creed, color, or national origin. The contractor will
‘take-affirmative acticn to ensure that applicants ave employed, and that employees
‘are treated during employment, without regard to their race, creed, color,or national

origin. Such action shall include, but not be limited to the following: employment'
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,

~vlncluding apprenticeship. The contractor agrees to post in conspicuous places, ayail-
.able to employees and applicants for employment, notices to be provided by the con-

tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed

by or on behalf of the contrattor, state that all qualified applicants will receive

.~considerat10n for employment without regard to race, creed, color, or national origin,
'(3) The contractor will send to each labor union or representative of workers with

which he has a collective bargaining agreement or other contract or understanding, a -
notice, to be provided by the agency contracting officer, advising the labor union or

"workers' representative of the contractor's commitments under Section 202 of Executive

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-

spicuous places available to employees and applicants for employment. s
*(4). The contractor will comply with all provisions of Executive Order No. 11246'of S
Septémber 24, 1965, and of the rules, regulations, and relevant orders of the '

'f4 Secretary of Labor.

*(5) .The contractor will furnish all 1nformatron’and reports requlred by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of

_ the Secretary of Lator, or pursuant thereto, and will permit access to his books,

- records, and accounts by the contractingagency and the Secretary of Labor for purposes

~ of investigation to ascertain compliance with such rules, regulations, and orders.
-'(6). In the event of the contractor's noncompliance with the nondiscrimination

. clauses of this contract or with any of such rules, regulations, or orders, this con-

tract may be cancelled, terminated, or suspended in whole or in part and tHc con-
tractor may.be declared ineligible for further Government contracts in accordance

- with procedures authorized in Executive Order No. 11246 of SeoLember 24, 1965, and

such other sanctions may be imposed and remedies invoked as provided in Executlve

. -'Order No. 11246 of Septcmber 24, 1965, or by rule, reoulation or order of the

fSecretary of Labor, or as otherw1se prov1ded by law.

*(7) The contractor will include the provisions of Psragraphs (1) through (7) in -
every subcontract or pulchase order unless exempted by rules, regnlations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 112456

.of September 24, 1965, so that such provisions will be binding upen each subcontracter

or vendor. The contractor will take such action with respect to any subcontract or

‘purchase order as the contracting agency may direct as a means of enforcing such pre-

visions including sanctions for toncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-

- contractor or verndor as a result of such direction by the contracting azency, the

contractor may request.the United States to entcr into such litigation to protect the
interests of the United States.'™ :

70732
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
656 U. S. Court House
W. 920 Riverside Avenue

Spokane, Washington 99201

February 12, 1970

OFI'ICIAL
e
Memorandum CS?YE
To : Chief, Office of Minerals Exploration o
FEB 1o 1970

From : Field Officer, Region I

Magic Silver Mining Corp.
Big John Property

1
Subject: New application (Gold-Silver) |
Blaine County, Idaho %

Transmitted herewith is an application for OME assisftance in‘
exploring a relatively new discovery about 23 miles southwest
of Bellevue in Blaine County, Idaho. Included in the appli-
cation are copies of reports by geologists of Federal Re-
sources Corporation who visited the property on more than

one occasion.

The proposed work is to make a rather large excavation to
explore extensions of the mineralized zone. If successful,
the surface work will be followed by core drilling. Total
estimated cost of the project is $20,000.00. Assay data

and a smelter settlement sheet of a amall shipment of sorted
ore indicate promising values in gold and silver.

The applicant's property is in an area about which little
geological information is available. Further work in this
area might be successful in establishing a new mine or even
a nev district. I hope that we will be able to take fur-
ther action on this application, and schedule a field ex-
amination.

Enclosure ou&ZZZAAQ 42 éz%¥£$4L

Willard P. Puffett





MAGIC SILVER MINING CORPORATION R

<« TWIN FALLS IDAHO 83301

February 3,1970

Office of Minerals Exploration
U. S. Geological Survey

South 157 Howard Street .
Spokane Washington 99204

Dear Sir; 5 ‘

In making this application for exploration
assistance we would like to consider the exploration

in two parts, phase one & phase two.

Phase one would involve the removal of overburden and
build a all weather road to the mine, The would be 1dea1
and keep the mine area from looking unsightly. ‘

The second phase would involve core drilling if enough -
evidence of mineralization is present.

We figure the cost to be approximately $12 000, 00 for
phase one and $8,000.00 for phase two.

Our cost would be furnished by the corporation members,
As you can see in the geological report we have a good
vein with good value, but its a new discovery located

at sbout 6000 ft elevation with low rodling hills, sage
brush, outcroping of lava & sbout 4 miles south of the .

most southern observations of A. L. Andersonm & others . qt&Oﬁ'

of the Halley, Bellevue mineral belts, (see maps )
. : ’jl;'\

.Sgncprely,,y@\' fﬁ ;‘1'“<;“f€fn
. ) e ‘I—/,",' . f v ’/'&’»»r “: -0 v , ::; }
0 L -+~ Delmer Davies Sec/Treas, ~ .
&7 : Magic Silver Mining Corp.
& 566 Wirsching Ave ', - -
N . Twin Falls Idaho 83501
Sl
& S |
O :
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MME Form 40

Budget Bureau No. 42-R1368

(Revised Nov. % UNITE D STATES Q Approval expires Dec. 1971
I Is) ﬂ{z DEPARTMENT OF THE INTERIO %% Q
4o &fﬁ' GEOLOGICAL SURVEY - %@ “b\og\
'S ) ‘v‘?» o
(}, #Z? .Z A|§P|.| /ATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATIO @t\? .\%§§§
i, AQ@L . 3 <3§§.
i <L ~-‘Jz’§“"ﬁ;"0{)=; f Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641) ‘ QQQ,}

contract if one is executed. )

g j/
566 Wirsching Ave

Twin Falls Idaho 83301

AME "OF A?PLI'NT (Full-legal name and mailing address as they should appear on

APPLICANT DO NOT USE THIS BLOCK

R REN
T //é /7 )
REGION ____Z_ =777

DOCKET NUMBER

‘DIVISION CODE

BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

( Check one) _ NAME ADDRESS TITLE
Emmett Yadon Rte # 1 Twin Falls Ida. President
INDIVIDUAL Ed Anderson PO Box 141 Burley, Ida. Viece Pres.
CORPORATION [ Delmer Davies 566 Wirsching Twin Falls Sec/Treas,
ARTNERSHIP Virgil Tadlock 322 3rd ave W. Twin Falls Director
oTHER (spif) [ ] Howard Halford Rte # 1 Burley Ida. Director
STATE IN WHICH FIRP‘4 IS
ORGANIZED Idaho o
MINERAL(S).FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
NAME . . COUNTY ) STATE
ESTIMATED COST OF PROJECT Big Jom Blaine Idaho

$20,000.00

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondepce and
delays by submitting complete and accurate inforzaation. _Please submit
two copies of this appltmtton and_all_accompanying_ pager; except as

sthetwise noted, Place your name an dress on each sheet. Each
“item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

and after it write “not applicable.” Maps or sketches should be used
to supplement narrative descriptions of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch.” All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts,,and other
documents which are an essential part of your business récords. File
this application with the Department of the Interior;, US. Geological
Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
with the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

2—/o=70 an /QM

DATED BY (Signature)

ITLE -

A wilfully false statement or certification to any Department or Agency of the United States Government is'a criminal offense.
U.S: Code, Title 18, Sec. 1001.





NQMATION REQUIRED WITH THIS APPLICATQ ,

1. ‘Financial Eligibility:

(a) Submit evidence of efforts made -within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit. Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider-unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to furnish your share of the cost of the

exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
owner, lessee, purchaser under contract, or other. If you are not the

owner, submit one true copy of the lease, contract, or other document .

(with address of owner) under which you control the property. Describe

all liens, mortgages, or other encumbrances on the land and state book

and page number and official place where recorded.

(b) State the legal description (section, township, and range; metes ~
and, bounds; patent number of claims) of the land upon which you.

wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject

to Government royalty and liens. If the land consists of unpatented ° ,‘
claims, state'book and page number for each recorded location notice, .
including amended locations, and official place where recorded. State -

all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, submnt
five copies of Lien and Subordination Agreements signed by owner on

MME Form 52. If the agreements cannot be obtained, state reasons

and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining .

or exploration operations which you know have been or are being
conducted upon the land. Include existing mine workings and all.
production facilities. ’
(b) State your interest, if any, in operations described in (a)
(c) State, if you know, the past and current production, supporting

your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d) Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.). )

(f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and

provide copies of assay certificates. State your reasons for expecting to
find ore. ¥

(g) Send with your application -at least two copies of all geologic or
engineering reports, assay maps, or technologic information which you

have, mdacatmg whether you require their return.
4. ’Accessrbxlnty of Property:

(KT-TOJld the OME representative who may examine the property
state name, address, and telephone number of person who will meet
him;_give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b), Name the shipping and supply points and state the distances
to the propérty. /. '

5. Exploratlon Work:

i

(a) Describe fully the proposed exploration work giving individual
footages and sizes of openings for each item of work. Use narrative,

maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to /and boundaries or
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods
proposed.

(c) If an OME contract is executed, state how soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each type of work.

6. Experience:

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the
work. :

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed. below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an independent
contractor-should be listed separately under category (a) below. Costs
for.any work that is not to be performed by an independent contractor
should beé listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract for all or any part of- the work, and the number
of units and the unit cost for-each type of work, such as per foot of
drilling, per foot of drifting, per hour-of bulldozer operations, or per

> cubic. yard of matenal moved: Cost estimates should be supported by

bids from. three. contractors if possnble (Nate—lf none of the work is

- to be contracted, write. 'none’” after this.item.)’

(b) Personal services: - The cost of: supervmon engineering and
geological services, outside consultants, and labot should be itemized
by numbers and classes of employees; rates of wages; salaries or fees;
and periods of ernplovrngnt State whether. thesé servicesrare available.

(c) Operatlng materials and supplles "List items of material and
supplies giving ‘quantity and prlce of each: Include under this heading
powert, water, and fuel, and units of equlpment and tools costing less
than $50 each..

(d) Operatmg equipment. List items of equnpment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, .purchased or -provided by the
applicant. If rented or purchased state the estimated rental or pur-

_chase price. If furnished by the apphcant state condmon and present

fair market value.

(e) Initial rehabilitation and repairs. Descnbe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtures, installations.  Describe each building,
fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show-also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances,
or the depreciation and depletion thereof; (2) general overhead,
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance);
and (4) damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).}





CERTIFICATE OF INCORPORATION

s er

I, AR 'QL:D.\&”fLLJA.I}Ié,_Secretary of State of the State of Idaho, and legal custodian of

.. vy osienp
LML SO RAR R O

the cbrporation records of the State Qf Idaho do hereby certify that the original of the articles

of incorporation of-

" MAGIC SIIVER MINTNG, INC.

LoD o

was filed in the office of the' Secretary of State on the day

Tenti
of ' A.D. One Thousand Nine Hundred - ' and
Doicter ' ' Sint,~saven

ki) 'i'éz:orded on Film No. of Record of Domestic Corporations, of the State of Idaho,

RERRAE

gomose - .
L lerof il

and that the said articles :contain the statement of facts required by Section 30-103, Idaho Code.

[ FURTHER CERTIFY, That the persons executing the articles and their associates. and

successors are hereby constituted a corporation, by the name hereinbefore stated, for

.

-

from thie date hereof, with its registered office in this State lo’cvated.at'-

.

in the County of

Twin Fallg,
FARLIELRS S TS

IN TESTIMONY WHEREOF, 1 have hereunto

set my hand and i,xffixed the Great Seal of the
State. Done at Boise City, the Capital of Idaho,

this - dayof _
. ' ._!w__ . Octohoy
ADD, 19 .
67
PEIE T, CRNARRUSA
Secratary of 3:tats.

Secretar_y of State.

ByiDapury
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RAYBORN, RAYBORN, WEBB AND PIKE
ATTORNEYS AT LAW .
BOX 321
TwWIN FALLS, IDAHO

733-2601

'the United States and residents of the State of Idaho; d

.o 1
- .

© ARTICLES OF INCORPORATION -
| ' oF
'MAGIC SILVER MINING, INC,. .

'ﬁsk&TﬁE_UNDERSlGNED,,natural persons of}full age,fcitiéens'off'ﬁf

day voluntarily associate themselves together for the purpose of

forming a corporation according to the laWs'of the State of IdahOj

and to effect that purpose they do hereby adopt and execute the

follow1ng Articles of Incorporation, and do hereby certify and

'declarezif---

'ARTICLE I.

CORPORATE NAME.

v The corporation shall be known as MAGIC SILVER MINING,

INC., ' -

ARTICLE II.

PURPOSES AND POWERS.

| The corporation is formed for the following purposes andx

such other purposes as shall be necessary to implement the pur-

B

'poses-stated herein:

1. To purchase, 1ocate, lease or otherwise acquire mines,

'mining claims, mlning rights and lands and any interest therein,

and explore, work, exercise, develop and turn to ‘account the same-'

\

to quarry, mine, smelt, refine, dress, amalgamate and prepare. for

market ore, metal and mineral substances of all kinds, and to

»

‘carry on any other operations or businesses which may seem nec-

essary, convenient or incidental to any of the objects of the
company.
2.  To buy,'sell;'manufacture.and deal in minerals,

plants, machinery, implements, conveniences, provisions and.

things capable of being used in connection with mininc or other






- . B . .
: . . . .
1. . v . . . - . -
! - . - .
. . .t . -

operations of this cofporation,lor required‘by workmen or others
emﬁloyed'by tﬁe company; to construct; carry out, maintain, im-
prove, hahage;fwork,'contfol and.superiétend.aﬁyvroadways; rail-
ways, bridges, reservoire,'wate; courses, mills) crushing works,
warehouses‘and other works and conveniences which may seem nec2
essary, convenient»qrtige%dentai to any objeet of the coﬁpahy.
and to contribute, to subsidize dr,otherwise'aid orltake»part in-
any such operations. - | L
3.. The corporation shall have the éower to purchase its
own shares of etock.
4, In'furtheragce, and not in limitation of the general

powers coﬁferred by the laws ef the State of Idaho, and by the .
principles of t@e common law upon corporations, this corporation
shall also have the following purposes and powers, it being herebyv
expreésly provided that the enumeration ef sueh specific powers
shall not be construed to limit or restrict iﬁ any manner the
aforemeﬂEioned geﬁeral powers of the corporation:

l(a) To lend money and negotiate loans; tQ dréw,

. accept, endorse, discount, sell and deliver bills of

.exchange, promissory notes, bonds, obligations and'.

.eeeeritiee of any government or other;authority or
cempany. :To'fOrm, promoee,'subsidize-and assist
compaﬁiee,.firms[:and'partﬁerships of all kinds; to
act‘as surety and guarantor in'any and all types of

-engagements; to execute, endorse and deliver contracts

) ‘BOX 321
TwiN FALLS, IDAHO
733.2601

Jto.guarantee the prompt and faithful performance and

ATTORNEYS AY LAW

- payment of debts, notes, agreements, contracts and

RAYBORN, RAYBORN, WEBB AND PIKE

~undertakings of”any other person, firm; partnership or
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any of the corporation'surights_orfprope;ty;. 

T () To acquire the goadeiIi,mrighEé; pfopéfty'and

’ : .
. ] “t

corporation; to act as an accommodation co-maker or

guarantor of obligations either as a primary or

secondary obligor; to enter into any arrangements

v

with any and all authorities, municipal, local or

otherwise, conducive to the company's objects or any

of them; and to obtain from any such government or.

authority any rights, privileges and concessions

“which the company may think it desirable to obtain,

and to carry out, exercise and comply with any such

arrangement, rights, privileges and concessions. To

_carry on and undertake any business, undertaking;
‘trénsaction or operation commonly and generallyv
- carried on or undertékén by mercﬂants or manufacturefg‘”
"or which may seem toithe company éapable ofibeiqg;i 

conveniently carried on or calculated directly or in- | *

directly to enhance the value of or_renderapanitable}};

assets of all kinds and undertake the whole or any

part of the obligations of any persons, firms, assoc-

' iation or corporation on such terms and conditions

as may be agreed upon and to pay for the same in cash,

- stocks, bonds or other securities of this corporation

or otherwise; and to acquire_and-take all or any part
of the business.assets'and'liabilities-of any person;

firm, association or. corporation.

-V_;(c)gvTo'engage‘in any business whatsoever, either;as'

‘ principal;of anageht 6r*both(}of‘as a;syndicatéit

| :f','3‘.—-
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‘whichever the corporation may deem convenient or =
proper in furtherance of any of the purposes herein= ‘|
_above mentioned. To execute, from time to time, '

v

genefalﬁor;speciglipowerquﬁiattornéy to}pérso§§ﬂ

firms, associations or corporatiéné and to revoke.the

‘same as{and when the Board of Directors may determipe}

énd.to:aO«éhy or all of the things hereinfset forth' 

to.the séme‘extent as natural persons might of could

do. |

S. Any and all of the rights, powers, privileges 6;

restrictions in these Articles of incorporation granted and:con-
tained, conferred or imposed, may‘bé enlargéd; amended, altered, ‘
énd changed in any mannef and té aﬁy extent,‘or repealed byni |
artiéies;ofvamendment made, executed,'authorized and filédlih any 

manner now or hereafter permitted or authorized by the laws bf_lf

_the,State of Idaho.

6. Without in any pa;ticulér_limiting or restrictiné.any
of the‘objects and powers of the corporation, it is hereby eg— |
pressly declared‘andiprovided that the corporation shall.havé-the'
power to is;ue bonds and other"obligations_and shares of its. ,;
capital stock in éayment for propérty purchased or acquired byy
it, §r for‘ény-otheg lawful object in and about its busigess;

to mortgage or pledge any stocks, bonds, .or other obligations, or

»

any property which may be acquired by it; to secure any bondé,
guarantees or other_obligaﬁions by‘it issued or incurred} ta_
guarantee any dividends, bonds{-contracts,'o; other obligatiéns..
-7.j The‘sevé;ai'Qlauses contained‘in'this statement’ of
purpoée$ $hal1fbe conétrUea aé bqth purpoéeS’ang‘powers)‘and ihé

: _4_ :
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statements contained in each clause shall be in no way limited or
restricted by reference to or inference from the terms of any
other clause, but shall be regarded as independent purpoées:and

powers.

ARTICLE III.

CORPORATE’ DURATION.
Subject to'dissélﬁtionvin the manner provided by law,'the
duration of this corporation shall be perpetual.

ARTICLE IV.

LOCATION AND POST OFFICE ADDRESS OF REGISTERED OFFICE.
Tﬁe regisﬁered office of this corporation in the Staﬁevof
Idéhé shali be located at Twin Falls, Twin Falls County, Idaho; ‘
and the post office address shall be 566 Wirsching Ave., Twin
Falls, Idaho. | |
| ARTICLE V.

AUTHORIZED SHARES OF STOCK.,

The stock of the corporation shall consist of two thousana
five hundred (2,500} sharés of stock‘of no par value. All Af the
séock shall be common stoék withoup'classification aﬁd all'éf
said stock shall be voting stock without preference or restriction-

ARTICLE VI;. |
DIRECTORS.

Tﬁe corporation shall be governed by a Board of Directofs.
Thére sha1l be not less than three.(3) difectors nor more than.
nine (9). The exact number of directors shall be specified in
the corporate By-Laws. The quglifications, duties, powers,
limitatiops; and oﬁﬁer faétors rele&ant to the fgnctibning of the
Board of Direcﬁors shail'be‘sét out in the éorporate By-Laws. and
subjec£ toithé.1awsvof_tﬁe Stéte Qf Id§ho;. |

_57% .
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ARTICLE VII.

AMENDMENT AND REPEAL OF BY-~LAWS.

1

_The Board of Directors of this corporation shall -have the
power to répeal and amend the By-Laws of this corporation, and
shall have the power to adopt new ﬁy—Laws;‘this power may be‘exerf
cised by the Board of Directors through a majority vote of that
Board. By—ngs so}repga}ed{ amended or adépted_by the Board of
Directors shall be subject to re-enactment, amendﬁent'or repeal
by the shareholders oévthis’corporatioh ét their regular meetings
-or at any meeting specially_callgd for that purpose. A majority
of the shareholders of the corporation may exercisebthe power of 
reeenactﬁent, amendmené, or repeal heretoforé set out.

ARTICLE VIII.

NAMES AND ADDRESSES OF INCORPORATORS.

NAME ' ADDRESS " NUMBER OF SHARES
Delmer Davies . 566 Wirsching Ave. 1

Twin Falls, Idaho

Harris.Casperson Shoshone, Idaho 1

B ey -

Emmett Yadon Route Two | ‘ 1

Klmberly, Idaho

IN WITNESS WHEREOF, The parties hereto have hereunto set

77 S =
their hands=and seals this o "déy pf,f/ ﬁ ,u/“ J, 1967.

.:/ '
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STATE OF IDAHO, )
_ (ss.
County of Twin Falls,)
Oon this 26th day of September, .1967, personally appeared
before me DELMER DAVIES, HARRIS CASPERSON and EMMETT YADON, the:

signers. of the within instrument, who duly acknowledged to me

fhat they exegﬁtéd_the.saﬁe.*

. . -
N .

e

 NOTARY PUBLIC /
Residence: Filer, Idaho.

i ——— e e e e e e e e i e e e e
ey

Received and Filed Articles of Incorporation of
Magic Silver Mining Inc. at 9:05 o'clock A. M.

October 17, 19567, being Instrument No. 128102. This =~ .
Instrument remains on file in this office. |

Fee: $1.00 Paid. :
P George F. McCoy, County Recorder

By Aot e éi€4ib;z?x,b{ Deputy.

» . !
Nar”

B R
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CERTIFICATE OF INCORPORATION

PETE T. CENARRUSA - , i
[, RNOWRXWAXIIADS, Secretary of State of the State of Idaho, and legal custodian of

the corporation records of the State of Idaho db hereby certify that the original of the articles:

‘of incorporation of

MAGIC SILVER MINING, INC.

was filed in the office of the Secretary of State on the Tenth ' day

of . October A.D.. One_Thousand Nine Hundred f Sixty=seven and

will be ‘
*/ duly recorded on KSXxXXeMicrofilm of Record of Domestic Corporations, of the State of Idaho,

and that the said articles contain the statement of facts required by Section 80-103, Idaho Code.

I FURTHER CERTIFY, That the persons executing the articles and their associates and

successors are hereby constituted a corporation; by the name hereinbefore stated, for

perpetual existence from the date hereof, with its registered office in this State located at

Twin Falls, in the -County of Twin Falls,

IN TESTIMONY WHEREOF, I have hereunto.

.. set my hand and affixed the Great Seal of the.

?

fS’cate. Done at Boise City, the Capital of Idaho
this 10th day of October

A.D., 19 _67.
PETE T. CENARRUSA
Secretary of State

Aerns 4
Secretary of State.
By Deputy

Doméstic
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For Value Rocelved  DELMER §. DAVIES ang sz;va 2}? mvmsﬁ.’
el husband and wxfe, I P
. " . . L. . . B . . "‘)'i ,;
do hereby convey, release, remise and forever quit claim i
0 unto ' ) :
S MAGIC SILVER MINING, INC. ¢
< . ‘ . ) v
S‘) 1 the following described premises, to-wit:
Z Claims Nos. 126353, 126518, 126519, 126520, 126521, 126522
‘E Blaine County, Idaho, Mineral Hill Mining District. '
= These claims are also known as Big John 1, 2, 3, 4, 5,
and 6, Blaine County, Idaho.
together with their appurtenances. o R *

Dated: (_"mﬁ,@fi, /2., 1970.

%‘oﬁé&fﬁx ﬁ/ '4':%—‘ .

wj LYl A A, Q ,ﬂ;/)f.“'%-mw

ETATE OF rDAHo UNTY OF TWIN FALLS,

On this day of Jan. , 19 70
kafore me, 8 notwry publlc in and for said State, per-
conally eppeared

STATE OF IDAHCO, COUNTY OF

1 Leredy certify that this instrument was fleld for

record at the request of

at minutes past o‘clock nl.,
i , 1 this day of y
Delmer D. Davies and 18 in my offlce, and duly recorded In Book
Geneva G. Daviea, : of Deed., at page
&' tagss ?‘13 &} "\‘a’ ﬁ,h fg MIEON & & ‘Wnﬂrve Name 8 ars -
o B ey gasre? o e A iela g h._;a, "zgﬁn Y""“&:‘;@d ey . .
GUADUTGT ﬁ ;'f" e witvin Loebeue and & x’\-‘ Ex-Olfielo Recorder \
oo o deut. LhBY oesontod ths game . !
N
g ~ & /S S / By : .
P s sonaid o Ko ey Dopaty. |
’ i A Motery Publie . Foos $ . i
el tor k ﬁ
= i M"ﬂlm’.g
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| STATE OF IDAHO, }ss
COUNTY OF BLAINE,
I HEREBY CERTIFY THAT THIS INSTRU-
MENT WAS FILED FOR RECORD IN MY

OFFICE AT THE REQUEST OF [tzzrsef, ...

N sTIocock ) m

T ek Teembo.l

hosa s JAD. 1970
RECORDED IN BOOK /5 /_ON paGE

e OF 020 0,

P e R R T }I‘é/ %’é”"“//

..........................

£ U EX-OFFICIO:RECORDER
/& /;A) |

BY noilon A A2 é,-w:«-m—m@
M-—n_ ----------------------------------- v

g ey
FeES $.L 0L S
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."TNSTRUMENT No. | .‘3

QUITCLAIM DEED

For Value Received . ‘
DELLA E. YADON and EMMETT A. YADON,

do hereby convey, release, remise and forever quit claim

unto - :
MAGIC SILVER MINING, JINC.

the following described premises, to-wit:

Claim Nos. 126353, 126518, 126519, 126520, 126521,
126522 Blalne COunty, Idaho.

REVENUE STAMPS

together with their appurtenances. A

" Dated: November 16, 1967.

ﬂ/z/mwu/[f 4. 7/ M[ Y,

STATE OF IDAHO, COUNTY OF = TWIN FALLS =" {" ' STATE OF IDAHO, COUNTY OF °

On this 16th day of Nov. | 19 67,, I hereby certify that this instrument was field for
before me, a notary public in and for said State, per- ‘ record at the request of '
sonally appeared .
DELLA E. YADON and EMMETT - at -minutes past oclock m.,
o . this ‘ day of : '
A YADON . . : ’
19 , in my office, and duly recorded in Book

of Deeds at page

known to me to be the persons who Se names are

subscribed to the within mstrume e and acknow dged -

to 1‘1’%% i theV % yted ’c7 same.

— e - .,_,'

Ex-Officio Recorder

By .

- oy A, czf’@M/_ |
FrrrrIr T Jotary Public ‘Fees §

" Residing at Twin Falls, Idaho - o 0 Mail to:

Deputy.






STATE CF iDAaHO, } ¢
. SS
COUNRTY OF BLAINE,

I HEREBY CERTIFY THAT THIS INSTRU-
MENT "¥AS FILED FOR RECORD IN MY
OFFICE AT ThE REQUEST OF

[,

)—.—.{.—6«? Ay A R BO—'?*":L:?@

RECORDED IN BOOK__/ 7 74 ON PAGE

C/ EX-OFFICIO RECORDE/R

BY /(l/z,. 08 e Lo
DEPUTY
Fees 3.4 //%/

.k e
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QUITCLAIM DEED
For Value Received P T

ED E. ANDERSON and BEATRICE ANDERSON,

do hereby convey, release, remise and fo_reyef quit claim
unto ‘
MAGIC SILVER MINING INE.

the following described premises, to-w1t

Cclaim Nos. 126353, 126518 126519, 126520, 126521, 126522
Blaine County, Idaho. ;

i

REVENUE STAMPS

s

i
together with their appurtenances.
Dated: November & 0 , 1967.
& f
- CIRL RT A ~
STATE OF IDAHO, COUNTY OF Cassia . . STATE OF IDAHO, COUNTY OF
On this /Q/V day of Nov. 1967, .I hereby certify that this instrument was field for
before me, a notary public in and for said Sta'oe per- record at the request of
sonally appeared . '
_ at minutes past o’clock .
ED E. ANDERSON and BEATRICE L : P , m
this - ) day of >
ANDE RSON 19 , in my office, and duly recorded in Book

of Deeds at page

knowr: to me to be the person s \whoS€ name S AXe€
subscribed to the within instrument, and acknowledged

Ex-Officio Recorder

to me tnat' ~  they. executed the same. o
' o By : '
%ﬁd/ ”"j % % T o . Deputy.
Notary Public Fees $ - ‘
Residing at Twin-Falls, Idaho L Mail to:

.ﬂz’.’ A (/:,‘7 L~
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STATE GF IDAHO, } N '
COUNTY CF 8! AINE, : .
| HEREBY CERTIFY THAT THIS INSTRU- ‘
MENT WAS §1L.2D FOR RECORD IN,MY;‘. R
OFFICE AT THE RECUEST OF

L2

e T L T T, LT A vva'

AL 0 A ook A m
S A AD19.20
RECORDED IN BOOK_ /7. y ON PAGE
JOJOFD«@.S/&«,_/_ .

I Exomaoajzoigy ER
BY., AM M’/Z ‘
FeEs §_/ / .2 QM
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For Value Received .

HOWARD HALFORD and RAIDA HALFORD, o e

do hereby convey, release, remise and forever quit claim
unto

' MAGIC SILVER MINING,® INC.

the following described premises, to-wit:

Claims No. 126353, 126518 126519 126520, 126521, 126522,
Blaine COunty, Idaho.) :

REVENUE STAMPS

3

together with their appurtenances.

Dated: November /4 |, 1967.

f((/t/&é/g A /A// /4’—/4/&/

STATE OF IDAHO, COUNTY OF Cassn.a STATE OF IDAHO, COUNTY OF
On this / P 3 day of Nov. ,19 67, ~ I-hereby certify that this instrument was field for
before me, a notary public in and for said State, per- record at the request of !
sonally appeared ) :
. - at mmutes ast o'clock .
HOWARD HALFORD and RAIDA HALFORD| g Py of o
’ 19 , in my office, and duly recorded in Book

‘of Deeds at page o ) Co

known to me to be the persons who se names are
subscribed to the within instrument, and acknowledged

Ex-Officio Recorder

to me that they executed the same.
4 «J» e / B :
. - . BY ‘
( / il /:__«'L < K/l,, B A . Deputy.
ety ./ Notary Puplic” Fees $ ' _

' Residing at Twin Falls, Idaho s Mail to:
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\QUITCLAIM DEED

. For Value Received .. grrpN TADLOCK- and VIRGIL E. TADLOCK,

do hereby convey, release, remise and forever qult claim . ,
unto ‘ : ; o
MAGIC SILVER MINING, INC. -

the following described prem1ses to-w1t

Claim Nos. 126353, 126518, 126519, 126520, 126521,
126522, Blaine County, Idaho. | - o

REVENUE STAMPS

" together with their appurtenances.

Dated: November 16, 1967.

/Z/Mﬁz/ / Z,p///// /

7 A-/(,.,,//J/Z.x. .......... (4{/ /(,//«’Z/

STATE OF IDAHO, COUNTY OF" TWIN FALLS STATE OF IDAHO, COUNTY OF
3, On this’ 16th day of Nov. ,1967, I hereby certify that this instrument was field for
before me, a notary public in and for said Sta’oe, per- - - record at the request of
sonally appeared ’ )
Cat minutes past o'clock m.,,
HELEN TADLOCK and VIRGIL E. TAD- his p(myof ,
! | LOCK 19, in my office, and duly recorded in Book

‘of Deeds at page )

, known to me to be the person s whose name s are
- h hi trument, and acknowledged C S ’ .

5 ) subscribed to t. e within instrum g _ T Ex_Officio Recorder

(AR to me that _ they executed the same. S ST o

- By -

2, ///,L,/, 7 et
e yof,ar}" Pﬁb.hc R ) “F‘ees $

Resxdmg at Twin Falls Idaho ‘: /, IR b Mail 'th;‘.‘.g{

SEY
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.the estate of said bankrupt by the Honorable Paul S. Boyd,f

estate that the real estate owned by the bankrupt be sold‘at

-party of the second part, his heirs and assigns, forever,

TRUSTEE'S"-DEED -

THIS INDENTURE, made this 1< day of June, 1969, between

v

John A. Doerr, as Trustee. of the‘estate of Harris Richard Casper—'

son, a bankrupt, party of the first part, and Delmar L. DaViesh
party of the second part, witnesseth, that,

WHEREAS, on January 21, 1969, I was appointed Trustee of

Referee in Bankruptcy, and

WHEREAS, on February 4, 1969 I dﬁly qualified as sucﬁ
Trustee by filing a Trustee's Bond in an émount’fixed by tﬁe
Court, and

WHEREAS, I deemed it to the best interests of said bankrupt

public sale, and

WHEREAS, notice of said sale was given to all creditors
of said bankrupt at least ten days prior to the date of sale,‘
and

WHEREAS, notice of said'saleuwas given by publicatioﬁ
in the county of the sale andAin the county where the real
estate is located.

NOw, THEREFORE, KNOW YE, that I, John A. Doérr, Trusﬁeé,
by virtue of the power and adthority in me vested, as aforesaid,
and .in consideration of the sum of $300.00 to be paid by tﬁe.

party of the second part, the receipt whereof is hereby acknow-

ledged, do hereby grant, bargain, sell and convey unto the

all the interest which the bankrupt Harris Richard Casperson

o . - % e e B
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- had in and to the following described real‘pnaperty:‘

'An undivided one—SiXth interest in and
' to the following described real property
‘.7 situate in the County of Blaine, State
C0f.Idaho:r o o T

Mining Claims Nos. 126353, 126518,
- 126519, 126520, 126521, 126522,
Blaine County, Idaho, Mineral Hill
Mining District, rsaid claims also
known as Big John Nos. 1, 2, 3, 4,
5 and 6, Blaine County, Idaho,
together with all and singular Ehe tenements, hereditaments,
and appurtenances thereunto belonging,Aor in anYwise appertain—'
ing; and the reversion aﬁdAreVersions; remainder and remainders,

- rents, issues and profiEs thereof.

To have and to hold the said abéverargained premises,

/

wiﬁh the appurtenanées,:and.éveryipart fhereof, unto the'pér£y  
_of the sécond part, hisbhei:snahé assigns,'tbbhis and theiﬁ. |
own proper uée and behoof foré&er; és fglly and absolutelykas
the party of the first part»canfénd oughfito do pursuant td

the statute and his,aﬁfhority; as atoresaid. |

| .iN WITNESS WHEREOF,-i,‘és such Trustee; have hereunté

set my hand this 2S5  day of June, 1969.

éjfruﬁtee

 STATE OF IDAHO )

. ) ss.
County of Twin Falls )

On this _ 2% day of ‘June, 1969, before me, the undefsigned
a Notary Public in and for said County and State, personally
appeared John A. Doerr, known to me to be the person whose name
is subscribed to the within instrument, and acknowledged to me
that he executed the same. : ' '

IN WITNESS WHEREOF, I have hereunto set‘my hand and affixed
my official seal the day and year in this certificate first

~above written. N .
| (e A M pet
Notd&ry Public for Idaho
Residing at Twin Falls, Idaho
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~ QUITCLAIM DEED

For Value Received  HARRIS CASPERSON, an unmarried person,

.
A
i

do hereby convey, release, remise and forever quit claim

unto _
‘ *MAGIC SILVER MINING, INC.

the following described premises, to-wit: - o
Claim Nos. 126353, 126518, 126519, 126520, 126521, 126522
Blaine County, Idaho, Mineral Hill Mining District. o
These claims are also known as Big John 1, 2, 3, 4, 5,
and 6, Blaine County, Idaho. '

REVENUE STAMPS

together with their appurtenances.

Dated:  November 21, 1967.

\//ﬁ-/f(\:rzq p / A st

. 19 , in my office, and duly recorded in:Book
" of Deeds at page '

known to me to be the person whosS€@ name 18’
subscribed to the within instrument, and acknowledged
executed the same.

Ex-Officio Recorder

8 By : : -
e . ' 4 . Deputy.
Notary Public Fees $ ‘

Residing at Twin Falls, Idaho . Mail to:

'STATE OF IDAHO, COUNTY OF Twin Falls ] ~ STATE OF IDAHO, COUNTY OF ‘

On this 21lst day of Nov. , 1967, I hereby certify that this instrument was field for
before me, a notary public in and for said State, per- - record at the request of ’
sonally appeared B R ' .

. : . . - oab . ~ minutes past ‘oclock m., .
- HARRIS CASPERSON o . this [ day of ,
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RAYBORN, RAYBORN, WEBB AND PIKE "

ATTORNEYS AT LAW

BOX 321
TWIN FALLS, IDAHO

733-2601

.i;{))%;/%{/ fﬂ_jz;ﬁ4422641/

'STATE OF  IDAHO, )

~ ,, County of Twin Falls,)

f;PublicTin”and for said State, personally appeared EMME TT.-YADON, - :
‘I’ known to me to be the President of the corporation that executed

QUITCLAIM DEED.

FOR VALUE RECEIVED, MAGIC SILVER MINING, INC., a corpora-
tion duly organized and existing under the laws of the State of
Idaho, does hereby convey, release and‘remise and forever quiE
claim untoiHARRISjCASPERSON, the following described property, '
to-wit: an undivided one-sixth.: (1/6th) interest in and to the
following described*propérty situate in Blaine County, Idaho:

Claim Nos. 126353, 126518, 126519, 126520,

126521, 126522, Blaine County, Idaho, Min-

eral Hill Mining District.

These claims are also known as Big John

No. 1, 2, 3, 4, 5 and 6, Blaine County,

Idaho. : . ‘ ;
together with their appurtenances.

IN WITNESS WHEREOF, Magic Silver Mining, Inc., pursuant
to a resolution of its Board has caused its corporate name to be

hereunto subscribed by its President.

Dated: March- 25, 1969.

MAGIC SILVER MINING, INC.

et (7L et/
T ' (%resident.

ATTEST:

Secretary

 On.this 25th day of March, 1969, before me, a'Noﬁafyﬂt
the.foregoing instrument on behalf of said corporation, and acknow

ledged to me that such corporation executed the same.

. IN WITNESS WHEREOF, I have hereunto set my hand and affix-
ed my official seal the day and year in this cei;;fiaife first abov
i

e 2T /f/}

NOTARY PUBLIC 7
- Residence: Twin Falls, ! daho.

[0}
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STATE, OF IDAHO, }
COUNTY OF BLAINE,

: | HEREBY CERTIFY THAT THIS INSTRU-
MENT WAS FILED FGR RECORD IN MY.
OFFICE: AT THE REGUEST OF. ‘
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'QUITCLAIM DEED

‘Value Received Phillip Davies and Marie Davies,
wife, o

do hereby convey, release, remise and forever quit claim
Delmer Davies and Harris R. Casperson~

the following descmbed premises, to- th

All of their rights and interest in the
" following mining-claims entitled:-

REVENUE STAMPS

‘Big John No. 1, 2, 3, 4, 5 and 6,

husband and

unto Virgil E. Tadlock, Howard Halford, Ed Anderson, Emmett Yadon,

Said claims being located and situated e
in Blaine County, State of Idaho.
together with their appurtenances. {
Dated: August L.-— =, 1967.
e C ziZuyzéAﬂ | - :
%m\v QLD oo .
STATE OF IDAHO, C{OUNTY OF . STATE OF IDAHO, COUNTY OF
On this o« T day of August, 1967, I hereby certify that this instrument was fleld for
before me, a notary public in and for said State, per- record at the request of ‘
sonally appeared phjllip Davies and Marie .
Davies, at' v minutes past oclock m,,
this day of )
19 , in my office, and duly recorded in Book
of Deeds at page
known to me to be the person S whose names are
subscribed te-the within instrument, and acknowledged .
to me thdt / they! executed the same. Ex-Officio Recorder
/ / Q - By’
______________________ b . Deputy.
Notary Public ‘ . Fees $ :
Residing at Twsdn-Falls, Idaho . = Mail to:
AN :
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- - @UHTCLAHM DEED

For Value Received  James W. Davies and- Mary Davies,
husband and wife

do hereby convey, release, remise and fdi"ever:quit claim

vunto Virgil E. Tadlock, Howard Halford Ed Anderson, Emmett
Yadon, Delmer Davies and Harrls R. Casperson b

the following described premises, to-wit: : :

All of their rights and interest in the
following mining . claims entitled:

) .

Big John No.-1l; 2, 3, 4, 5 and 6,

REVENUE STAMPS

Said claims‘being located‘and.situated
in Blaine County, State of Idaho.

together with their appurtenances.

Dated: August Jé 1967.

C7770E<. /7/4/ 2,{’”‘254

- .._'_//[/(/z/x// /c* /C({.{//;;?;'/

// .
STATE OF ﬁ)AHO, COUNTY OF . STATE OF IDAHO, COUNTY OF
On this day of August. 19 67?. I hereby certify that this instrument was f1e1d for
before me, a notary public in and for said State, per- record at the request of
sonally appeared ‘
. ' - . at - : minutes past o’clock m,,
James W. Davies and Mary Davies,| . this day of ’
19 , in my ofﬁce and duly recorded in Book

of‘Deed., at page

known to me to be the person g Whoge name g gye
subscribed to the within instrument, and acknowledged

Ex-Officio Recorder
to me that they executed the same. g
. By _
az:’ . Deputy.
Notary Public B Fees $ ' :

Residing at 'Em—?a-l%s Idaho o Mail to:
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Dear Sir;

ez

Jenuary 12,1970

First Federal Savings & Loan
233 Second St North

Twin Falls Idaho 83301

Loan Department.

The members of Magic Silver Mining Corp.

“would like to apply for a loan of $20,000.00 to

develope the Blg John mining propefty which we owm.
There are five people involved in this venture. They

are Delmer Davies, 566 Wirsching Ave Twin Falls,

Virgil Tadlock, 322 3rd Ave West Twin Falls, Emmett
Yadon Rte # 1 Twin Falls, Howard Halgerd, Rte # 1
Burley & Ed Anderson P.0.Box 141 Burley Idsho.

We do not have much more than our good name for
collateral, but we believe we have a good mining
prospect. ( see geological & assay reports plus settlement
sheet on 23 tons shipped )

If we had the money to develope this property we believe
it to be a good risk, Would you consider these unusual
terms, At the end of the first year we would pay the
interest,the second year the interest plus $5,000,00
the third year the interest plus $5,000,00 the fourth
year the interest plus $5,000,00 & the fifth year the
balance, T :

[N )

: w S;ncefelg; .
. /ij_// ‘ ’([,_f;/,:* =

Delmer Davies Sec/Tress.

A Lk L e in g A efU o a3 . :
. : n uu-d_,. -

Magic Silver Mining Corp,

‘566 Wirsching Ave
Twin Falls Idaho_SSSQl

1
1
1
i

RYTITN I

QNS

MAGIC SILVER MINING CORPORATI.ON 'l
TWIN FALLS, IDAHO 83301 : o -

& O

! QS’ ‘»cb }
| | & o
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& SERVING
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FIRST FEDERAL SAVINGS and Loan Association of Twin Falls "
i

233 Second Street North, Box 249, ' Twin Falls, Idaho 83301 Phone 733-4222
. . ' K

January 13, 1970 $©
|
Mr. Delmer Davies, Sec, -Treas,
Magic Silver Mining Corporation

|
566 Wirsching Avenue 'I
- Twin Falls, Idaho ;
' -

Dear Mr. Davies:

With regard to your inquiry of a loan in the amount of

$20, 000. 00 to develop the Big John mining property, _ |
" please be advised that this Association would be unable . - |

to approve a loan of any type for this purpose. ‘ ‘

The First Federal Savings and Loan Association is ) '-f.,'
designed primarily for home loans, and I am sure ' '
that we could not legally consider any loan involving
mining property. - a

Yours very truly,

TOM E, LUCAS

Senior Vice-President

TEL;bt
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MAGIC SILVER MINING CORPORATION -
| TWIN FALLS, IDAHO 83301 . & & "
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January 12, 1970 =

First Security Bank O0f Idaho
222 Main Ave South ‘
Twin Falls, Idsho 83301

Loan department.

Dear Sir; j . :

We would like to epply for a loan of $20,000.00

- ( Twenty Thousand Dollars) to develope the Big John mining

- property which we own. There are five people involved in i i
this venture. They are Delmer Davies, 566 Wirsching Ave :
Twin Falls, Virgll Tadlock, 322 3rd ave west Twin Falls, H
Emmett Yadon, Rte # 1 Twin Falls, Howard Halford Rte # 1 ' !
Burley & Ed Anderson, P.0.Box 141 Burley Idsaho. °
We do not have much more than our good name for collateral,
but we do believe we have a good mining prospect. ( see
geological & assay reports plus settlement sheet on 23 tons
of ore shipped )., '
If we had the money to develope this property we believe it
to be a good risk, Would you consider these unusual terms,
At the end of the first year we would pey the interest, the
second ‘year the interest plus $5,000.00 the third year the
interest plus $5,000,00 the fourth yeer the interest plus
$5,000,00 & the fifth year the balance.

ﬁinqarelx,\ R ;
iy ’ y
il it -
Délmer Davies Sec/Treas.
Magic Silver Mining Corp.
566 Wirsching Ave "
Twin Falls Idaho 85301#(
B el i

o
|





. ...,M..’,.,. o R R PR,
’ L‘\.;

it Seeneity Bauk v Thaho

ASSOCIATION

(i vy ottt b sk s e e e i
<o Mhosett. -"S{NH.

\
TWIN FALLS OFFICE ' {éf(;\ 'é)\%
—_ ‘ < b
TWIN FALLS, IDAHO <<QZ) Vx\'i(‘;"\\'
January 20, 1970 ()@@3‘
! QO '

Magic Silver Mining Corporation
c/o Delmer Davies

566 Wirsching Avenue

Twin Falls, Idaho 83301

Dear Mr. Davies: : ;

I have reviewed your application for a loan in the amount of
$20,000.00 to the Magic Silver Mining Corporation. I find that,
inasmuch as this is somewhat a speculative venture and your

request of payback is more than our usual term and there appears

to be little or no collateral, it would be 1mposs1ble for us to
make a commitment to you.

Although we are not able to help you we thank you for giving us
the. opportunity to do so.

Sincerely yours,

Assistant Manager

RIH/kw
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A, The mxnbral'rignta were olained by staking & filiug by, |

'v'

. James Davies. Phillip Davies. Delmex Daviea, Virgll Tadlook. i
Ed Anderson, Howard Halford, Emmett Yadon, & Harris Oasperaon.'}
."Be Located in Blaine county, State of Idaho, Seotion 30 ‘

. Range 18 East, Township one South, Boise meridian, -  7Tf“

, Olalm5#5126353 filed 3spm Jen. 10,1967, Recorded im book 158
‘page . ‘ S
. Olaim # 126518 flled‘lxoo pm Feb, 8,1967. ‘book 158 page 546. . ..
- Olaim £ 126519 filed 1302 pm Feb, 8,1967. book 158 page 54T. '
Olaim # 126520 filed 1305 pm Feb, 8,1967. book 158 page 548, .
- OClaim # 126521 filed 1:08 pm Febs 8,1967. book 158 page 549, - | ..
Claim # 126522 f£iled 1310 pm Fed. 8,1967. book 158 paga 5500 :

' This property called Big John by its owners, . L

. V- .
Mr, James Daties & Phillip Davies left the group signing quit !
claim deeds as follows,
James We Davies & Mary Davies husband & wife signed deed Aug.
26,1967 recorded at 10340 am Auge 31,1967 book 185 page 305,
Phillip Davies & Marle Davies husband & wife signed deed Aug.
4,1967 recorded at 103145 am Auge 31,1967 book 185 page 306. -

‘Mr. Harris Casperson had his interest in the mine FEHENX by - .. &
the Idaho bankrupc oourt and 1t was sold to Delmerx Daviea. ﬁgig

Deed dated "‘25" filed 11 52 am 7— 69 b°°k 191
page 160 —TASTIOmemt # 132090~ — , 191 7

This gives Mr, Delmer Davies one third of mine other membexrs "
own one sixth. ' .

. Deeds to Magle Silver Mining Oorporation signed and reogrdgdj ‘*1"
a8 follows, Al sy

Delmer Davies & wife signed deed 1-12-70 recorded 1'13-70
book 1 page o instrumentv # 154780
‘“’%ow;r Halford & wife signed deed _11-6-67 . recorded _
00 ‘page _ .
. / girﬁii Tadlock & wile sIgned dged 11-16-07  recorded I
‘ 00k & page ‘ """""—'". >
“’Ed Anderson & wire signed aead 11-20- §1 recoxrded

book o
“'Emmgt Yaaon & wi e signea deed 11=16=67 recorded
00 page

Meglioc Silver Mining Corporation, XAMXYEAXAXIEN 1ncorporated

oct. 10,1967 Bolse Idaho, |
Recorded in Twin Palls & Blaine county oots 17,1967, : ’
Instrunent # 128102 ‘

0., Not applicable xﬁﬁf}
qgg;*“b§g%
QW





i

ﬁ ) The recording of Halfoxd;

& | Tadlock; Anderson & Yadoﬁ |
deeds have been mailed tgf
the Blaine County Gourthouse,

}; if needed can heve 1nformation '
< - ”
%  in about lO deys,;“ f"i

[ .
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A " Re: Deeds on Magic Silver Mining, Inc. (‘Q} ' N \;.s\\
' ‘ oy Db :
IR\ : .
. o RS i i
Property described as follows: é‘? : ;
g Claims Nos. 126353, 126518, 126519, 126520,
. 126521, 126522, Blaine County, Idaho, N
: " Mineral Hill Mining District .
These claims are also known as Big John 1, = - RS I
I 2, 3, 4, 5 and 6, Blaine County, Idaho. IR S R
& R QUIT CLAIM DEEDS TO MAGIC SIIVER MINING, INC. 3 S
R ~ Délla Yadon and Emmett Yadon dated November 16, 1967
Helen Tadlock and Virgil E. Tadlock dated November 16, 1967
i :
Howard Halford and Raida Halford dated November 6, 1967
Ed E. Anderson and Beatrice Anderson dated November 20, 1967 :
: ‘ - ! ‘ Ly
Harris Casperson dated November 21, 1967 IR
Magic Silver Mining, Inc. to Harris Casperson quit claiming s
one-sixth interest dated March 25, 1969 .C-fec previovs _;4«9&) Qo
Trustees Deed from John Doerr to Delmar L. Davies one-sixth
interest dated June 25, 1969 ’ B
o o v : :
. v ‘ A : e
| Delmer D. Davies and Geneva G. Davies to Magic Silver Mining, ‘ % A::'»
: Inc. Quit claim deed dated January 12, 1970 [ :
Ny !
I N
i - I
i o ' ’
| : B
I
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See geologiéal.survey marked 3-4

All work doné here by corp. members. .
See geologlcal survey marked 3%0 |
See geological survey marked 3-D

See geological survey marked 3-E

See settlement sheet & assay work. |

We would like the maps returned.

4 |
The o m e representative should contact Mr., Delmer Davies

566 Wirsching Ave ‘Twin Falls; Idaho. Pﬁone 208 733 1T732.

The property is accessible by a good graded county road within

one mile of minmng property. Snow and wet weather the real

problem, The mine 1is in low rolling hi;ls some consider it

desert, At the present time mining consists of opeh pit.

B.

Bellevue Idaho 1s the nearest shipping point and about .

15 miles from the mine.,

A,
approximately 20,000 yards of overburden. At present time we
have cut with a bulldozer a trench about 20 ft deep in a U

shape. ( see geological survey by Federal Resources ) although

5

We purpose to excavate and remove ( by stripping )

this exposes the vien it also collects water. We need to remove

and flatten this area about 150 by 250 square ft at a depth of

2

25 or 30 ft. ( some of the material has been moved with bulldozer)|

We located the vien with a Fisher M~-Scope and we believe this

stripping will uncover more vien structures.

Most of the material will be used to build road bed, the rest

will be pushed over the hill side. The amount of material moved

can depend on what is uncovered. If the vien structure remains

looking good a core drill will then be used, (see following sheet.
for drawings )

v
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.5-A-continued

north

ione e tammar & i

memas it -

boundary of ovarburdea

vein exposed on side wall of cut

- some|material
will|be pushed:
out ¢ver side of

hill} - : '

pf’ ridge

) 1ndicated on map.,

dozer work 20ft deep

&

§vein crosses cut .
running south east

dozer cut ;
7ft deep

area approx 150 X 250
i .
to level some places 30 ft deqp

B.To build en all weather road end remove overburden fiom
the mine site is the maln purpose for this loan. |
Road epprox one mile ruhning nogth nobpth west-aa shone in

drawing below. most of the materiel will be used on hill as
» MINE.
;hILL ARE®

1)
/
""-T

. ! ;
3 _ i

\V\ 1A TV

~

. C. Work can start as soon as weather will permit and progréaa

as fast as two men with equipment can accomplish, !

l
‘u{.‘;“\%@
® ‘L$9Q

pd
VNN

' ‘%ﬁ\\k. v

Work completion about 4 months,

|
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President . ' , . : .
Fmmett Yedon Supervisor : ' . ' g
Mr. Yadon has spent over 40 years mining, working as a miner, supervisor
or operating his own mining prospect. He has worked in Nevada & Idsho.
Worked several years in the Halley & Bellevue area. Worked at the
Triumph~Parker mine as well as several others, He can and has operated
all typea of equipment. He has shown good judgmentxﬁ in enalyzing ore
depoists,

Vice~Pres.,
Ed Anderson Supervisors helper:

Mr., Anderson has worked as a carpenter & farmer most of his life, he
1s experienced in operating all types ‘of equipment & is willing to work.

Sec/Treas, , : i ' o
Delmer DavY¥es Book-keeper : : , ]

Mr. Davies 1s a dis-abled veteran (paraplegic ) Worked in California
at Bendix Aviation for 11} years, 6 years gruupe leader, 15 yesars clerk
L.D.S. Church, Project clerk on two buildings in excess of & half million
. dollars psying payrolls, bills, & keeping records. <

Director - ’
Virgil Tadlock Member ;

i g
Mr. Tadlock has been ingauged in mining a1l his adult life, working in-
California, Nevada & Idaho. He has worked as a miner, Forman & has

- leased or worked his own mining prospects. He is semi~retired but w111*  ;
give aasistance on the project.

Director - : P
- Howard Halford Member; ’ B

Mr. Halford is a farmer and is &ngauged in the building trade as a
contractor. he will give assistance to the projeect,





P . . o A s L P Acitd ) .
lBX'f‘ L mEdiE s e e whes B VP - od! Mm:ui_......__ P . . Aty OHJX.M oramt e rn 0 . . TOBAR
o . e :

A. None anticipated : | : | : "[i
B. Work will be done by corporation members with supervisor |
:salary $150.00 per week, This will require him to stay at the )
mine site for security reasons, Helpgr will be paid $22,50 per E
8 hr day. o

: ' | Federal Resources to0ld us they would give us engineériﬁg and

geological service if needed. ( no cost anticipated)

i . o C. Fuel cost approx.$400,60 per montﬁ, Job 1600.00

L “What water is needed wili be hauled by workers except for core
drilling. - | B
No power aviable. . ?

'D. With two men working these 1tem§ ﬁill be uvsed separate and

es needed. All equipment will be bented, | o

Case 530-D backhoe &_loader’$450.00 ﬁer month, estimaﬁe‘%lsoo.ooy

Chevy dump truck $25.00 per month estimate $100.00

3  D-8 cet with dozer $1000.00 per month estimate $2000,00

| Scraper $3000,00 per month estimate $1500,00

Treiler house to live in $125 00 per month estimate $500.,00
Core drill $5.,00 per ft of dril}ing‘estimate $8000.00

! , E. None
| | F. None
j : G. Repairs on rented equipment included in rental fee.
Workmens comp. ins. $6.93 per $100,00 payroll estimate $300 00
Accounting $10,00 per month estimate $40,00 |
Payroll texes 4.0% estimate $HOOWAN $200.00 ;

Total estimated cost $20,000.00 : ' ]
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THE DELMER DAVIES AND ENVIRONS REPORT ot

' LOCATION

he Delmer Davies, "Big John," and other claims are located in
Section 30, Township 1S, Range 18E, Blaine County, Idaho.

JNTRODUCTION

.’Aix "Big John" and "Homestead" olaims owned by Mr. Davies of 566
w1rsh1ng Avenue, Twin Falls, Idaho...ons claim owned by Mr. CLIff
yers of Box I, Bellevue, Idaho...and two other properties lying
n strike owned by persons unknown at this writing, were examined
n June 23, 1969, A aravel pit located some two miles to the south
f the Blg John out was: also sampled.

0“-9

ISTORY !

&t is only within recent years that any work was done in this area.
On March 1, 1967, the Federal Resources Corporation of Bellevue,
Fdaho, conducted a "reconnaissance™ of this area, and a copy of
their report is at hand.

The Federal Resources Corporation turned down further work in the
area for the following reasonss (a) Their Bellevue mill cirocuit is
set for sulphides and that they believed the zone of oxidation ex-
tended to greater depths than is in evidence- (b) That they believed
that the below noted lenses were too limited in area to warrant fur-
ther study and-(o) That they were thinklng only in terms of "sinkirg
operations." .

A twenty five ton (50328 1b5 shipment of ore from the Big John cut
was made to the International Smelting and Reflning Company, Tooele,
Utah smelter on May 2#, 1967, ( See velow ) , \

/
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SUMMARY AND CONCLUSIONS

It[is the opinion of this writer that the owners of the claims here=
in descrived be placed under agreement. It is also my opinion that
in the light of -the high values obtained from here in Au,Ag,Pb and
Cu and because of the ease and apparent economies of carrying out

a [placering operation here, that this area deserves additional studye.
That even if (but this has not been proven) this area is made up of
"small, rich lenses,® a small operation could be very profitablel

Nor are we certain that the lenses as described ‘herein are the only
ones in this area. ,

T at the overlying granites, salts, pegmatites, etc., are so weath-

" ered that they have acted as nmatural riffles in the collection of

-values, but it 1s recommended that further checks be made because of .. ...
‘this great import and in the case of the MNyers fresh quartz vein at

least, the zone of oxidation 1is not as deep as previously thought.

‘Although the mineralized velins are from the horizontal to steeply

-/ aipping in the Big John cut, it is believed that this is but a
" local phenomenon and that they are generally flat lyinge.

L I addition, due to the terrain and types of deposits, there are

Q0o p

' several methods of cheaply prospecting the area of geophysios fol-

lowed with truok-mounted augers.,

P CFRING CONSIDuRATIONS

J successful plaoering Operation on these clalims is feasible for

1

the following reasonsz

Advantages

Thsre is no timber, nor is there any evidence of large boulders,
The depths of overburden is limited. (perhaps 30 feet maximum?)
The terrain is in the main gently rolling.

Hater is avalilable nearbye. '

The overburden carrys values,

The presence of vlsible free gold immediately above the quartz
vein, (Myers) §
That the zons of overburden is limitsd and that copper sulphides
may be found in quantity. .
There are a number of different types of equipment available,
whioh could be used in a stripning and milling Operation. )

{e That a mlll circuit would not bo oomplioated for euoh ores.
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Disadvantages

a=|It may be found that these lenses are too limited to be consid-
ered.

l_b- The sheepmen in here will have to be kept mollified" 1n regards

to the use of water.
¢=-| Care will have to be exercised in the matter of tailings.

by

,DBSCRIPTION¢ AND SAMPLE COHRRELATION OF PEOPERTIES

SoLe five cuts or pits and a gravel pit, generally lying along &
strike of N 50 E and extending over a.distance of olrca two to two

- and a half miles, were visited and sampled. These are 1lsted in
order from rorth to south as follows: L

(1) The Myers Claim. A cut running northeast for a distance

" of some 125 feet at depths from 15 feet on the NW and 30

' feet on the SE. MNMr. lyers is stock-pliling vein material

. obtained along the floor of this cut. The vein 1s fronm

_ six inches to fifteen inches in thickness. The upper six

" 4nches or so is highly oxidized and contained visible free
gold. The lower portion is relatively fresh quartz cone-
taining turquoise, the copper carbonates and chalcopyrite
at its base.

. The overburden is the deepest here belng from two to

- gix feet in depth which overlies the decomposed basalt-
granites, whioh, in turn, overlie the "base vein." This

~ property is also perhaps some 100 feet lower in elevation,
_ lying in a gully (with water) some % mile to the north of
the Big John. .

Vein Sample- #4541 Au 0 51, Ag 23 3, Wet Pb 2, 8 Cu 1 6

(2) The Big John clainms lie along a ridge ‘which looks down
" on the Myers Claime. Around 250 feet of bulldozing in the
- form of a "Y? and down to depths of from 5 to 15 feet was
" done here. The sides of this cut consists of highly weathe
‘ered basalts and granites which are probably an outlier of
‘ the Idaho Batholith. (F. Re Co) ‘

The main fork of this cut strikes NS5O E and 1nterseots a
highly altered silicious vein which is from one to four
feet in thickness. Although this vein rolls from the hore
jzontal to some 45 degrees..striking E-W, (1ooa11y) the

‘.genaral dip 18 to the north. S f .
~ " S
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Delmer Davies And Environs Reoort July 16, 1969

Although the only recognizable mineral present here 1s pyro=-
morphite, more are present as witnessed by the 1967 shirpment
of ‘some 25 tons of hand-picked material from this veln to the
I.S.&R. Tooele smelter, which netted the owners some $21.26
per tont The values con sined ere carried upon settlement as .
7.90 Pb, 0430 Cu, 0.50 Zn, 18.29 Ag and 04502 Au @

Samplé # L5422 containihg Au 0423, Ag 3.6 and Pb 2,6 was taken
"fyrom thls veine. o

However, &s one cannot ve so selective in carrying out & rla=-
cering operation and as everything nust be milled, samples of
the surface material as well as a vertical channel sample of
one of the shoulders of this cut were taken.

Ag the granite 1s sO decomposed, sampling consists of running
a pick over the desired areas and either scoopnling the loosened
. ®gand® into & bag or holding the bag under the “rurning picki®

Acgordingly, we have:

Sample # 4251i- vertical 4% Au trace, Ag 0.2 and O.4 (w) Pb '
# 4252- horizontal 12° surface; &u trace, Ag 0,2, '
Po not_called S :

It is to be noted that the above sample #4252 was taken inmed-
iately bereath the sage bushes and contained the sage "holding
material,® as well as "rotten granitel® Patently, the lateral
extensions of this area should be tracedl -

(3) Some 300 yards or so to the southeast and on the Pavies - .
.~ Homestead a short cut was made to 2 depth up to 10 feete
. 7 Sempling here consisted of vagging thé runmning sides of
" the cut and the hi-grading of pieces of galena and rusted
"gob" material from the “oyerburden.“ Co

. Sample # bsh7- Au trace, Ag 0ely, Pb (w) 0.2 )

T 2530~ Au tracey, Ag 0.3 = = L
4,253 Au trace, Ag trace, Pb (W) 3.0
45hi~ Au 0,02, Ag 340, Pb (w). 3.0

# 4543~ Au 0,09, Ag 14.5, Pb (w) 11.0-—Bi-Graded

There has been an apparent collapse of this cut since 1967,
: . however, 28 Federal Besources repoits a 3% ft. granitic
vein ®"striking N50E,*¥ and dipping"55 SE"in here. Two -of
. their eight samples taken from here are carried ass

'fComposite chamnel, 33* Basdlt granitic vein = . |
. ‘Au 0.62, Ag 56484, Pb 16.1, 2Zn 0.10, non=-sulphide Fb 13.6"
.l

i






Delmer Dovies And Environs Report July 16, 1969

A "picked®™ sample of "Altered granitic and vein material®
is listed ass

Au 00759 Ag 8.859 Pb 4-0, Zn 00109 cu 0065

(4) Some 100 yards SW from the ahove, another small pit ex-
""“taken from this pit. It is carried at: Au 0.12, Ag 4.0,
~and Pb(w) 11.4. The ovmers of this clzim are not knowne.

(5) A thousand yards or so further on strike SW from the Davies
_ Honestead, another open cut was visited. The ovmers of this
» claim are also unknown and my sample from here was evidently
left in lre. Davies's truck. This is unfortunate, for it
. was noted that picked specimens from here were heavy with
- galena and also high in the copper carbonates. This pit -
also represents an overall distance of cireca 1% miles fronm
the Myers Claim, which is at the northern end of the appar-
ent mineralized structure.

(6) Further south, perhaps two miles from the Davies Homestead,
a small gravel pit was examined and sampled. The same rune
ning granite is vresent and was sampled as well as a vert-
ically rumning pegmatite dike. Sample # U548 represents a
.10 foot vertical channel cut of the decomposed granite. No
mineralization was found. Sanmple # 4546 taken from this
two foot pegmatite dike does report Ag as 0.2.

ONCLUSIONS

0 re-capitulate in part and to conclude, this writer again urges
hat a thorough sampling operation be carried out by means of auger
rills and the results plotted befors contemplating any further work.

e borders of the above~described lenses must be delineated by geo=
hysics and then follomed by auger drilling.~

! S
! i . ' : : >

Respectfully submitted,

§§>~ o - '~ Stephen E. Quayle
L 6§3 , - . Registered Professional Engineer
L5 o S Province of Ontario
& ST T Canada C
U %Nf e N -
& Qéﬁ

hiviting similar geology was visited. Sample # 4545 was L





P, O. BOX |888
165 SOUTH WEST TEMPLE ST.

Delmer .. Davies

. CERTIFICATE OF ASSAY ‘

BLACK & DEASON

ASSAYERS AND CHEMISTS

TELEPHONE EM 3-2563

SALT LAKE CITY, UTAH 84110

February 10, 1967

ASSAY PER TON OF 2000 POUNDS

» 6OLD VALUE SILVER WET LEAD | coPPeR | INsouste | zINC IRON
NA__ME NO. || ouNces Pg&‘gN OUNCES % % % % % % %
0.36 87.6
IV . DN - -~ - . T T

P. O. BOX 1888
165 SOUTH WE&T TEMPLE ST.

Delmer L. Daviasg

CERTIFICATE OF ASSAY TELEPHONE EM 3-2663

BLACK & DEASON

ASSAYERS AND CHEMISTS

SALT LAKE CITY, UTAH 84110_2F rch

* ASSAY PER TON OF 2000 POUNDS

no.|  oSOMR | P:G:A-;gEN Slbven | werieao|  coeer | insoume)  ziNe | o IRON *
v |0s04 6.0 | 442
‘ At i 0:40 | 2.2 1.2
v " po. Jox 1888 — CERTIFICATE -OF ASSAY . -TELEPHQNE EM 3-2563
us soum WEST TEMPLE ST.
' ASSAYERS AND CHEMISTS B .
Demer L. Davies, SALT LAKE CITY, UTAH 84110 March'21,1967, i
: _AsSAY PER TON OF 2000 POUNDS
NAME No.| oSQLB P‘é:értgn ' Sluver | WeT LEA0 co;rea leo;laUBLE ziNe % | IRON %
ST e
1428 | 50 QKU
- N ey v
- ji.'_g‘ PRSI






RESOURCES CORPORAGION
CERTIFICATE OF ASSAY

F E& RAL
L

DELMER L, DAVIES

* | 566 Wirschi n Date - -
/i | TwinFait, e 85301 1OM A ssayed /-1/-66 Hailey, Idaho
——CAY — = 1
Gold Silver Lead Non- Zinc Non- Copper Ha O
N - o Oz ' | Splfide Sylfide
C Description Per Ton | Per ;op % ‘% % % % % |
- ARC-| 0.50 6170749 /3.8 | 2./ 2,2 J

'FEDERAL RéSOURCES CORPORATIO.N
' CERTIFICATE OF ASSAY

. DAVIES

|
, DELMER , D
f’ 566 Wirsching Avenue oL ate 7 ~ :
~. /7 TwinFallg, Idaho 83301 047 Assayed M / 7 Hailey, Idaho
B : Gold sil Lead Non- Zi Non-
) ol vl Bl P A Bl P A no
Description . g . Lead Zinc .
; Per Ton | Per Ton % % % %
o 2 v a7 22 / v o \ |
M- 32 OLYIZE N X5 0/n 00 O3

R ASSAY CERTIFICATE
{'# 6085 UNITED STATES SMELTING REFINING AND MINING COMPANY
Name....p?..l@.a:.l.'...l.)a‘ri..e.s ................... : )
‘566w:.rsching!'l‘w1nFalls,Idaho ......... Midvale, Utah, ocoooereeeees February 20, 19.67 -
LOT NO ?’z. Qrold OPz. S_irlver PgrpCan' Pelr Cdem . Pcé?"Cam Pelr Cent PQE‘Cani Psarlpcham Pelr|Com APo;'Cemv l’agr Ca'nht PAer Cent go:’cienf Per %obn' Per Czem
. er| Ton er Ton opper ea ca ron nc ulphur me ntimon ismu rsenic admivm ox ox Zn
HS-A | /10| 20,6| 40| 504 70.8| 7.2| Tr | 1e3| o9
HS-B | W34 |[40.1 845
o]
L
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ROGERS RESEARCH & ANALYSIS CO. SO s
X-ray Spectographic & Diffraction Specialists @ {3‘
1009 WEST 5TH SOUTH WEST BOUNTIFUL PHONE 295 4302 © éé@
P. O. BOX 6, WOODS CROSS, UTAH 84087
Customer’s Name Ed. E. Anderson Date Aug 28, 1967
Address _ Route 3 Box 167, Burley, Idaho Phon 654-2128
T REPORT OF X RAY SPECTOCRAPHIC (FLUORESCENCE) ANALYSIS — COMPLETE
Type:** Qualitative [J Semi-Quantitative [ Semi-Quantitative [] Quantitative [J
RR. A No. 82867-1 Customer’s ldentification of Sample
Elements |in Sample:
—Tr | _ Antimony Germanium Osmium* Thallium ™"
— 5% | Arsenic’ Tr Gold* Palladium* Thulium .
8% | _ Barium Hafnium Plat_inum*.‘ Th'oriu‘m‘
_+2% | Bismuth Holmium 'Praééodyrhium __Ir Tin
. Cadmium Indium — Rhenium - ...:._%__. Titanium
L Cerium ' lodine - Rhodium __°_2%____ Tungsten* .
| Cesium — lIridium _1%_. Rubidium —— = N\ Uranium
&}i Chromium _Mi_ lron .- Ruthenium* ____V{. Vanadium
—Er | Cobalt Lanthanum Samarium - Ytterbium
| Columbium __4'_6211___ Lead Scandium* Yttrium
(Niobium) ’ L
__3.5% Copper — Lutecium* Selenium /. - 6% Zinc
. Dysprosium __'_?'ﬁ_ Manganese M Silver* 1% Zirconium
| Erbium Mercury .__'2_%__ Strontium
- Europium. Ir Molybdenum 'l_'antélum_- S
—I— Gadolinium _____ Neodymium = Telleriurr‘\.
___ Gallium _ﬁ__ Nickel ,Terblum R
* Limited detection
COMPLETEl AI\IIALYSIS An |dent|:|cat|on l01‘ allhthe By wm
detectable elements present in the sample with an
-atomic number of 22 or higher. RO(,'?FRS RESEARC.H & ANALYS'S CQ
** REPORT SYMBOLS:
O Qualitative — P — Fresent, Blank — Non-Present ’
O Semi-Quantitative Qualitative — T== Below .03%, W =— .03% to .3%, S — .3% to 3. 0%, L = 3.0% to 30.0%, Q == Above 30.0%
O Semi-Quantitative — Given in % within + 10% to 25% of the Element's Concentration
O Quantjtative — Given in % X _
| TOTAL SERVICE CHARGE |$ /4.00 A
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Mariposa, California 95338 - | | | WOodland 6-2591

U e Delmér L.>l Davies : ’ SR February 17th, 1967 PM
' . 566 Wirsching Avenue . ‘
¢ Twin Falls, Idaho 83301

Dear Mr, Davies.

Enclosed, find spectrographic analysis report #9633, covering

x lj “  v o " The submitted sample is essentially composed of hydrothermal
P iy ThQuartes vein matter Mr, Davies, The material contains exemplary mineralization
R - in an Argentiferous Galema and possibly some Tetrahedrite,

3 A ~ The Silver and Lead content is certainly a phenomenal occurrence
- " - . Mr, Davies. It is rare indeed that we have such samples sent to us for assay
§ L and analysis. Our congratulations on this discovery.

.. Our most sincere thanks to you Mr, Davis, If we can serve yowr
- .future analytical needs, please call-on us. Our good wishes in youwr mining.

Sincerely,

~ lec

r~~ 8 "..‘.':the a.na.lysis of your submitted ore sample, A R

. &
> @ &
| ,Q% qf Q/'q}g‘
Q? @ @‘5
e 4
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Mariposa, California 95338 - 4 _ 1 ! WOodland 6-2591

Mr, Delmer L, Davies . February 17th, 1967 PM
566 Wirsching Avenue
Twin Falls, Idaho 83301

Fire assay report: Gold-Silver. No mark. Prepaid, $7.50(includes spectrographic analysis)

Gold: : Silver
Amount Value '  Amownt Value
ounces @ $35.,00 ounces @ $1,285
per ton per ton
2000 lbs 2000 1bs

0,405 $14.75 87.80 | $112, 823

Thank you kindly

lece ‘ | \\@





CHARGES: $7. 50(includes Au-Ag assay

)

ABORATORY REPORT ’

Mdt%Oéﬂ é/?éCttOﬂ’Cd/ﬁéLC

aéomiozy

Route, Mariposa, California 95338
Telephone WOodland 6-2591

LAB No. 9633 - | Date 2/17/67 PM .
SUBMITTED BY: Qualitative Spectrographic Analysis
ND ESTIIEII\-/EBAQ'EEI\[J)TSPEFR%EJI\T&GE RANG AP AR
. A E
560 Haracriny Rreme OF CONCENTRATION
Twin Falls, Idaho 83301 No mark
Not Not Not Not : Not | Not
ELEMENT -Less More ELEMENT Less More ' ELEMENT Less More
| Than % | Than % Than % | Than % Than % | Than %
Aluminum 0,20 | 0,60 | Lithium . ! Thallium
Antimony 0,10 | 0,40 Magnesium 007 | 0,03 | Thorium
Arsenic 0,01 | 0,04 | Manganese 2005 | 0,02 | Tin
Barium 0,03 | 0,10 | Mercury - Titanium .002 | ,008
Beryllium Molybdenum 008 | 0,0k | Tungsten
Bismuth 0,01 | 0,06 Nickel 003 0,01 | Uranium
Boron o Osmium | ' Vanadium 0.03 | 0,10
Calcium 0,10 | 0435 Palladium . Zinc 0,10 | 0,35
Cadmium | Phosphorus 0.10 | 0.40| Zirconium ‘
Cesium : Platinumiiot detected in|sample | RARE EARTHS:
Chromium 0,10 | 0425 Potassium | Cerium
Cobalt +0004 | .0009 Rhenium Dysprosium
Columbium : Rhodium . Erbium
Copper 0,10 | 0.25 ‘Rubidium * Europium
Gallium Ruthenium Gadolinium
Germanium : v Scandium. , Holmium
Gold .001 | . ,004 Silicon {as Si02) 45,0 | 65,0 | Lanthanum
Hafnium ' Silver 0,10 | 0,40 Neodymium
Indium Sodium" - . . Praseodymium
Iridium ‘ ‘ Siroh’rium .0008 | .OOL Samarium
Iron 4,0 12,0 | Tantalum ' Ytterbium
Lead 3.0 8,0 Tellurium_ Yitrium S
: -\ o
Remarks:  See letter. %@ qﬁ)
‘ QY %\« 'ig o
&7
ch‘ully Submitted K %’
percent to ton (2,000 Ibs.) ! /jéé%ﬁ %, YY) “’fgpecfrographer)

1.0% =20.0 Lbs. AVOIR.
Lo% =200 Lbs. AVOT %Anwém SPECTROGRAPHIC LABORATORY
001% =32 oz. AVOIR.

0.001% =0.32 oz. AVOIR.
0.0001% = 0.032 oz. AVOIR.
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'Mariposa, California 95338 , WOodland 6-2591

Mr, D. L. Davies November 9%, 1968 FM
566 Wirsching -
Twin Falls, Idaho 83301

Dear Mr. Davies:

Enclosed, find spectrographic analysis report #12398, covering
the analysis of your submitted rock sample,

Our apologies for this very late report Mr. Davies. Between the
flu and a very heavy work load, we have temporarily fallen behind our normal
scheduling. :

This 'material is a fine-granular Quartz and some Plagioclase
feldspar. Minor epidotization has taken place causing the pistachio green colorxr
in a portion of the rock. '

The sample submitted does not appear to be well minerﬁlized Mr.
Davies, although, we did note small amounts of Lead and Silver, along with minor
amounts of two Rare Earth elements: Ytterbium and Yttrium,.

Our sincere .thanks to you Mr, Davies and our good wishes in your

mining,
Sincerely,
%%%%é:m
ez;gé R. E;E%es
1ee | |
N
&
S
. & %
¢ &>
& XN
O





I.ABORATORY REPORT

Mﬂt%&éd/ é}aecfw% TQ}OALC

Star Route, Mariposa, California 95338
CHARGES: $7.50(includes Au-Ag assay) Telephone WOodland 6-2591

®
ﬂémtmy

LAB No. 12398 pate 11/9/68 PM
SUBMITTED BY: Qualitative " Spectrographic Amnalysis |
Mr, D. L. Davies ELEMENTS FOUND SAMPLE MARK
566 Wirsching AND ESTIMATED PERCENTAGE RANGE |
Twin Falls, Idaho 83301 OF CONCENTRATION
No mark
Not " Not Not Not Not Not i
ELEMENT Less More ELEMENT Less More ELEMENT Less More
Than % | Than % Than % | Than % _ Than % | Than %
Aluminum 3,0 8.0 - Lithium Thallium
Antimony Magnesium .001 | ,006 | " Thorium
Arsenic Manganese w0006 | .002 |, Tin
Barium .0007 | .003 Mercury Titanium .0007 | .003
Beryllium Molybdenum , Tungsten | ‘
Bismuth Nickel .0005 | .001 Uranium
Boron Osmium Vanadium .0005| .001
Calcium 1.0 2.5 Palladium Zinc ‘
Cadmium Phosphorus Zirconium .0008 | .004
Cesium PlatinumNot detepted in{sample | RARE EARTHS:
Chromium .0005 | .001 . Potassium 0,20 | 0,50 Cerium
Cobalt === | .0004 Rhenium Dysprosium
Columbium Rhodium Erbium
Copper .002 | 008 Rubidium Europium
| Gallium .002 | .006 Ruthenium " Gadolinium -
" Germanium ‘ , Scandium ‘ . Holmium
! Gold Below defection limit | Silicon (as Si02) | 60.0 | 80,0 | - Lanthanum
Hafnium Silver .0006 | .002 Neodymium
Indium ‘Sodium 1,0 | 3,0 | Praseodymium
Iridium . . Strontium .0008 | .004 | Samarium _ |
iron 1.0 3.0 Tantalum Ytterbium .0005| .0009
Lead 0,03 | 0,10 Tellurium Yttrium .002 | .005
'Remarks: See letter. ,
&
%@ %@% | Re p‘é@rfulyly Submitted
1p‘e)a;cent toz(t)o: If:,sooz ‘;gsn){. % @3\ -\i{g s 0@ / c@aM ‘(Spt?c‘rrographer}
o1 0‘(’% 2.0 Lts. AVOIR. 1% O;;"& IPOSA SPECTROGRAPHIC LAS OQATORV
001% =32 oz. AVOIR. is©

0.001% =0.32 oz. AVOIR.
1.0001% = 0.032 oz. AVOIR. oy

i - o
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© Mariposa, California 95338 WOcdland 6-2591
_ Mr. Delmer Davies - L . Afig_ ‘ January 28, 1969 PM
. 566 Wirsching Avenue : e ' :
. Twin Falls, Idaho 83301 . oy

Dear Mr. Davies:

Enclosed, find spectrographic analysis report #12765. covering '
‘the analysis of your submitted sample,

Sérry to hold you up for so very long for this report Mr. 5aviee. Ufﬁ‘
The Flu has kept both Mr. Hanna and myself out of commist:on for three w~si.s. ‘

. The sample submitted is an interestiii; mineralization., Ersides
the very good Silver and Gold values, we noted some microscopic acicule: .rystals
that we are certain are a“ phosphate mineral approximating Libethenite. S.nce we
did not analize the crystals separately, we cunnot be absolutely certai:..

With the amount of Phosphate found in the sample, you might consider o
prospecting the area for phosphate minerals. They can have great value. 4 -o, with
the Copper present, you may find Turquois in this area, since it is a phospnate
minexral.

Some Lead is present, but ‘here again, it is possible that part of the
Lead is due to a Phosphate, possibly a Lead-Copper-Phosphate.

Silver values are exceedingly high in the sample and Good Gold values
are also present. _ 4

Ou:x sincere thanks tofypu and our good wishes iny .r o .ng.

Sincerely,

1ce -
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‘ABORATORY REPORT

Ma'u/mm éﬂ;oeciwﬂm/oéw ‘ aéomiaz?

Star Route, Mariposa, California 95338

CHARGES: $7.50(includes Au-Ag assay)Telephone WOodland 6-2591

LAB NO. 12765
SUBMITTED BY:

Date 1/28/69 PM

Qualitative Spectrographic Analysis

Mr, Delmer Davies ELEMENTS FOUND SAMPLE MARK
566 Wirsching Avenue AND ESTIMATED PERCENTAGE RANGE
Twin Falls, Idaho 83301 OF CONCENTRATION.
No mark
Not Not Not Not— | — | Nt  Not
ELEMENT Less More ELEMENT Less More ELEMENT . Less More
Than % | Than % ‘ Than % | Than % Than % | Than %
Aluminum 0.03 | 0.10 Lithium Thallium
Antimony 0.03 | 0.10 Magnesium 008 {0504 | Thorium -
Arsenic Manganese .0007 | .003 Tin -
Barium .0005( .001 Mercury : 'Titanium .0006 | .002.
Beryllium : Molybdenum .001 . | .006 Tungsten :
Bismuth ———- | ,002 Nickel .0006 | .002 Uranium
Boron ‘ Osmium Vanadium .0008 | .004
Calcium 0.04 | 0.12 Palladium "~ Zinc 0.10 0,25 -
Cadmium Phosphorus 0.5 2.0 Zirconium ‘
Cesium Platinum Not det¢cted ir sample|] RARE EARTHS:
Chromium .001 | .006 . Potassium Cerium
Cobalt +0005 | .001 Rhenium Dysprosium
Columbium Rhodium Erbium
Copper 0.30 | 0.60 Rubidium Europium
Gallium Ruthenium Gadolinium -
Germanium Scandium ‘Holmium
Gold -0015; .004 Silicon (as Si02) -| 65.0 | 85,0 Lanthanum
Hafnium Silver 0.10 | 0.25 Neodymium
Indium Sodium Praseodymium R
Iridium Strontium Samarium
iron 3.0 | 8.0 Tantalum Ytterbium "
Lead 1.5 4.0 | . Tellurium . Ytirium RS

Remarks: See letter. -

percent to ton (2,000 lbs.)

1.0% = 20.0 Lbs. AVOIR.
0.10% =20 Lbs. AVOIR.
001% =32 oz. AVOIR.
0.001% =032 oz. AVOIR.

0.0001% = 0.032 oz. AVOIR.
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Mauﬂpma fecftogmfétc - aéomfozy

Mariposa, California 95338 I | WOodland 6-2591 -
Mr, Delmer Davies - “°  ° December 12%, 1968 PM
566 Wirching Avenue - . . A .

Twin Falls, Idaho 83301

Fire assay report: Gold-Silver. No mark. Prepaid; $7.50(includes spectrographic analysis)-f‘f;f?}:

Gold Silver P SRR
Amount -~ Value Amount ' Value - a0
ounces @ $35.00 . ounces , @ 82,46 . |
per ton ‘ . per tom -
2000 1bs o : oo 2000 1bs
0.805 828175 L 67.55 - $166.173 1o

Note: Due to a very heavy work load in our spectrographic department,
we will be quite late with the analysis report of this material
Mr. Davies. We will know more abaut the ore upon completion of

the analysis..'

i

Thank i?u ; kif,!dly'i' R

1ce






Our mine is about 4 miles

south of this area.
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Fig. 2 Geologic map of the Hoiley— Bellevue Mineral Belt











THE BEST IN THE WEST
METSKER’'S MAP FOR
SPORTSMEN - REALTORS
TIMBERMEN - EXPLORATION

SHOWING
ROADS - TRAILS - CREEKS
LAKES - RAILROADS - NATIONAL
FORESTS - TOWNSHIP
SECTION - LAND GRANTS
AIRFIELDS

PRICE
$1.50

SHOSHONE
m
u
[+
[2]
[2]

v CLEARWATER
OROFINO

GRANGEVILLE

I/ 1207 EL CAMINO REAL ' ‘H
S SANTA CLARA, CALIF. 95050 |






WE MAKE PROPERTY OWNERSHIP ATLASES OF ALL COUNTIES IN WASHINGTON,

OREGON, IDAHO, and NORTHERN CALIFORNIA. WRITE FOR PRICES.

SOLD AT ALL LEADING SPORTS AND STATIONERY STORES
METSKER COUNTY MAPS—THE SPORTSMEN’S GUIDE

The following list of County maps shows all roads,
roads, towns, schools, camps, ranger stations,

d trails, cr}vxeeks, rivers, lakes, rail-
1 sections, townships, ranges
of value to the sportsman or anyone having use for a county map. e

everything
The price list is for

best quality paper prints. Cloth prints by order. The ma i
al, e . I ; ps can be had in any scale at
an additional price. Most maps listed below are drawn to the scale of one-);xalcfal i?::h

to the mile. Two prices indicate two sizes of same map.
)
ordering mention your preference.

Maps will be sent folded unless ordered fl

COUNTY IDAHO

Size  Price Size  Price
Ada 17x34 1.50 Cassia 27x36 1.50
Adams 24x33 1.50 Clark . 23x38 1.50
Bannock . 31x32 1.50 Clearwater . 27x44 1.50
Bear Lake 17x24 1.50 Custer 46x50 3.50 & 1.50
Benewah 17x21 1.50 Elmore 28x50 1.50
Bingham . 30x40 1.50 Franklin . 15x19 1.50
Blaine 31x52 2.50 & 1.50 Fremont . 31x33 1.50
Boise . . 30x36 1.50 Gem . 19x28 1.50
Bonner 26x37 1.50 Goodi 17x23 1.50
Bonneville 24x40 1.50 Idaho . 36x42 1.50
Boundary 21x26 1.50 Idaho . 54x64 10.00
Butte 30x36 1.50 Jefferson . 18x30 1.50
Camas 22x27 1.50 Jerome 16x22 1.50
Canyon 18x24 1.50 Kootenai 21x26  1.50
Caribou . 22x27 1.50 Latah . 20x24 1.50

WASHINGTON

Size Price Size Price
Adams 23x38 1.50 Island 23x34 1.50
Asotin 18x22 1.50 Jefferson 24x48 1.50
Benton 27x36  1.50 ing . 27x40 1.50
Chelan 23x33 1.50 Kitsap 22x33 1.50
Clallam 20x46 1.50 Kittitas . 23x27 1.50
Clark . 18x23 1.50 Klickitat 18x46 1.50
Columbia 18x25 1.50 Lewis 18x51 1.50
Cowlitz 24x27 1.50 Lincoln 30x33 1.50
Douglas . 24x36 1.50 Mason 27x32 1.50
Ferry . 17x35 1.50 Okanogan 29x35 1.50
Franklin 23x34 1.50 Pacific . . 21x22 1.50
Garfield . 18x29 1.50 Pend Oreille 13x28 1.50
Grant . . 20x35 150 Pierce . 6x38 1.50
Grays Harbor 30x32 1.50 San Juan 21x24 1.50

OREGON

Size  Price Size Price
Baker . 33x48 1.50 Hood River . 15x22 1.50
Benton . . 20x22 1.50 Jackson . 29%40 1.50
Clackamas . 25x38 1.50 Jefferson 19x40 1.50
Clatso . 21x24  1.50 Josephine 26x36 1.50
Columbia . 21x21 1.50 Klamath 28x42 1.50
Coos . . 24x40 1.50 Lake 38x42 1.50
Crook . 34x40 1.50 Lane 23x44 1.50
Cu . .- 26x40 1.50 Lincoln 23x32 1.50
Deschutes . 31x45 1.50 Linn 24x42 1.50
Douglas . . 33x41 1.50 Malheur
Gilliam . 25x30 1.50 . x68 5.00 & 1.50
Grant . 41x43 1.50 Marion 25x40 1.50
Harney 34x54 5.00 & 1.50 Morrow 25x36 1.50
METSKER COUNT IDAHO
Ada $ 45.00 Cassia . . . . $65.00
Adams 40.00 Clark . . 50.00
Bannock 45.00 Clearwater 75.00
Bear Lake R 35.00 Custer 90.00
Benewah . . . 45.00 Elmore . 85.00
Bingham 65.00 Franklin . 35.00
Blaine 65.00 Fremont 65.00
Boise . P 55.00 Gem . 30.00
Bonner . . . . 65.00 Gooding 30.00
Bonneville 60.00 Idaho 95.00
Boundary 45.00 Jefferson 40.00
Butte . . 60.00 Jerome 30.00
Camas 35.00 Kootenai 50.00
Comyon 3000  Latah, 4500

“T . MAPS

. Size Price

Lemhi 52x54 7.50 & 1.50
. 19x20

Lewis . 1.50
Lincoln 19x26 1.50
Madison 14x18 1.50
Minidoka 17x27 1.50
Nez Perce 19x20 1.50
Oneida . . 21x27 1.50
Owyhee 56x62 7.50 & 1.50
Payette 17x18 1.50
Power 25x30 1.50
Shoshone 36x43 1.50
Teton .. 12x20 1.50
Twin Falls . 30x35 1.50
Valley . . 41x42 1.50
Washington  27x27 1.50
Size Price
Skagit 16x50 1.50
Skamania 22x36  1.50
Snohomish 22x40 1.50
Spokane 24x33 1.50
Stevens 19x35 1.50
Thurston . 19x28 1.50
Wahkiakum  16x24 1.50
Walla Walla 24x31 1.50
Whatcom 16x35 1.50
Whitman 33x33 1.50
Yakima
.. 40x42 2.00 & 1.50
Size Price
Multnomah 23x40 1.50
Polk . . . 16x23 1.50
Sherman . 20x28 1.50
Tillamook 24x31 1.50
Umatilla 40x40 1.50
Union . 36x39 1.50
Wallowa . 36x41 1.50
Wasco . . 36x38 1.50
Washington . 21x27 1.50
Wheeler . 24x33 1.50
Yambhill . 17x27 1.50
ATLASES
Lewis . . . . $ 25.00
Lincoln .. 40.00
Madison 25.00
Minidoka 30.00
Nez Perce 45.00
eida 40.00
Owyhee 135.00
Payette 25.00
Power . 50.00
Shoshone 85.00
Teton 25.00
Twin Falls 80.00
Valley . . 90.00
Washington 50.00

FORNIA,

.50 EACH.

WE MAKE COUNTY MAPS FOR ALL COUNTIES IN CALI
IDAHO, OREGON, AND WASHINGTON — §$|

The Metsker County Atlases are the most complete maps made of a county. They come
properly indexed in book form, with flexible red imitation leather cover. Each page is a
township map, drawn to a scale of two inches to the mile, showing ownerships of prop-
erty. plats, roads, trails, creeks, rivers, lakes, railroads, towns, schools, camps, gO\}emment
lot numbers, donation land claims, sections, townships, range — everything. We cover
Washington, Oregon, Idaho and Northern California with these maps.





FOBM 9-1648.
MARCH 1968
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[JUNER SRS A
Docket No. OME-

Operator's Name - ¢

LContract 14-08-0001

Contract Amount

Address 10 Gov't. Participation
33061
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH T0 DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
$ $ 13 $
Drilling 17686 | 1764t /1
@§5.00 per £t §$880.00 §880.00 — | — — ————
(.7t | Yot | £.76
y) [
___Qgﬁggory‘vll ‘ 4
Accounting 'lhga 850,00 1 M@ §50.00 —_ — — —_—

TOTALS . $ 1,173.76

$ 1,173.76

S 0. .76 S ¢.76

I cortify that the above bill is correct n;m just and that payment therefor has not been recéivad.

Date 1106.10 *Payee Maglc 313.'791‘ Mning Qﬂrp.

-

Per Title Secretary *Tl‘eash’d'el’

*When a voucher is signed or recsipted in the name of a company or corporation, the name of the person writing the company or corporate
name, 8s well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-
urer,” as the case may be.

A willtully false’ or ion to any dep.

or agency of the United States as to any matter within its jurisdiction is a
criminal offense. (U. S. Code, Titte 18, Sec. 1001.) _ !

(INSTRUCTIONS ON REVERSE)

Approved as noted, subject to field examination and audit.

(> TAX0804
$ 507

" Signature

Approved for:
(SUBJECT TO AUDIY)

Slgnature

o 2 19 - L5Ll9®

(SEE OTHER SIDE)
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UNITED STATES
DEPARTMENT OF THE INTERICR
Geological Survey
Branch of Budget and Finsnee
Washington, D, C. 20242

ADMINISTRATIVE SUSPENSION STATEMENY

Neme and Addwesg of Payee:

Silvar Mindng Corp,
Mw Aves
vin Falls, Idbo 83300

1519¢

Amoun® Claimeds | .ﬁiff@r@m@es (Bxpiained Below) Amouns Approved
2,473 $,367:60 676 |
’_" ?3"16 ' * ’ 507 Gove Fa¥d.
Bie Youcher Moo Payee’s Inveice Nao Paried
tmm 6812 mm 2o Oct« 1970
EXPTLANATION
o Dupayvizdon B20C0
Ascounting ‘50‘-0@
& w.w ‘_
. o M‘a conts wore relatsd directiy t@ Dreg b

waamm under this contract.

Ay reclsim for items deducted must be
inclvdsd as e geparete item on subssguont
wonthly vousher and supported by the origimal
of this statemsut. e

1ng ¥hich was oot

Branech of Budgot ownd Flaonsee





HARRATIVE REPORT ON DRILLING
BIG JOHN MINING PROPERTY
OME 6812 CONTRACT # 2291

Drilling started Tuesday October 6, 1970 and good progress was
achieved., We started taking sludge samples after 20 ft. '
‘We run into some yellow color at 36 ft and run a test for lead
with hydrochloric acid. It showed a possible small amount.

We worked untill T7:30 pm and reached a 60 ft depth,

Wednesday October 7, we had 3 inches of snow on the ground.
Because of a small hill to climb it was 11:00 am before we got
started to drill. We did not see anything except granite untill
we reached 140 ft. We found a small amount of lime or -talc.

( white material ) At 148ft we hit something solid but it was
only one foot thick and there was no change in sludge material.
We reached 155 £t at 8:00 pm.

-Taursday October 8, there was a cold wet wind and it looked like
a storm was near. We got started drilling about 9:00 am, We dri-
lled about 10 ft and the drill got plugged. Water would not cir=-
culate and we had to pull the drill steel out to clean it. It was:
about 1:00.pm when we got the drill back in uhe hole and started
to drill again. We hit three other hard spots. either rocks or
thin shelves ) one at 161 ft, 167 ft, and 170 . ft We reacZed 176
feet and lost our water agaln. Either the drlll had got plugged
or the granite had caved ih ard bhocked the water return.- .
Because of the stormy weather and not finding anything of the
vein structure which i1s either faulted or it turns and goes back
underneath and to the south. With this evidence we have suspended
drilling for the present time and would ask for an extension on
the comoletion date and resume drilling next spring weather per-
mitting.

Report by Emmett Yadon & Delmer Davies
President & Sec/ Treas
Magic Silver Mining Corpe.
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FROM __ Tmmett A. Yadon
Kimberly,  Idaho p

October 19 70

TO Magic. Sil‘Ve‘r,v Mining Corp. . I A _:
p— 566 -2’-."'1rschihg Ave ' : ,\/‘ \ | p/\,
cry 'szzi,ng‘ia.li_si,wliaho 83301 e , | '/"'(M ol N,
TERMS | | \ﬂ/“ Ak ‘
: Supé‘rvi sion & Geolochal. survey | )y D)’ﬁ% ;{".
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property 3 Days @ 755,00 225 |00 . A 5 N (
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FROM ___Delmer Davies Sec/Treas
| .
i Magic Silver Mining Corp.
T _ October— 70—

70 Maglc Silver Mining Corp.

ADDRESS _566 Wirsching Ave.

. © -7 gpy  Twin Falls, Idaho 83301
} - TERMS
- , Sludge collecting &
S L { - | sample supplies 4 do% pint| jars $6J76
Recorﬁ‘keepingm&wrep)rts_l_moﬁm__$5cmoo__
Assaying 4 samples @[ 83.00| $12.00 |
. Tothl | #68. 76"
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GOLD-SILVER-LEAD & C“R---;A .00 S ”
- | BEERS
' S

GOLD & SILVER=---$3.00 g DLATINUNL-—-%S 00 SPECTROGRAPH---25.00

&
. & S wg
REPORTS MADE PROMPTLY & v &7 UTAH ASSAYING O,
SPECTIAL ASSAYS: AS PER PRICE LIST S o BOX---674 .
: < YS GRANTSVILLE, UTAH

NAME --DELMER DAVIES 8 84029
DLTE --10-23-70 | :

SAMDPLE-—i ==-(4)=--FOR GOLD-SILVER-LEAD & COPPER

i ( PLEASE TURN SHEET OVER )
; : B : : ' TN ™ g
RESULTS: ARE PER TON IN- R I/ BN
0Z.---OUNCES = = . | I A=
% _____ PERCENT . . : o S S SR e _)
TR.=--~ TRACE | | -
. P-=-==-~PRESENT - '
S **-;---IND¢CATES--CHEMICAL OR FIRE ASQAY
. SAMPLE SIZE---I--OUNCE TO--%--POUND
#-I---(?O-40)------FOR GOLD---NONEA
SILVER--~-NONE y
COPPER--~NONE
LEAD---NONE
#-2===(90-I00) -=--~ FOR GOLD---NONE -
: - SILVER---NONE S
COPPER---NONE e
LEAD---NONE o
#-q---(14o-150)----F0R GOLD---TRACE, i e S0 :
4 SILVER=--NONE " * e o
. . - COPPER---NONE ¥, S |
""" LEAD=---NONE -~ I ‘-{
' #-4---(170 I?6)--—-FOR GOLD---( oz)~--oz. SO B
v . :. 7% SILVER=-<NONE- L ' .
. Q,;;}:¢~~~u~c0PPLR---N0N“ o '
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2/10/71 © 120
AIRMAIL -
' 220
Mr. Pelmer Davies
Rt. #3 Lazy J Ranch : T L . :
Twin Falls, Idaho 83301 : s , 120M

Re: OME-6812 (Gold~Silver) . :
. Magic 8ilver Mining Corporation
Big John Property ‘
Blaine County, Idaho
Contract 2291 :

Dear Mr. Davies:

This is in reply to your letter. of January 29, 1971, to Mr. Willard P. -
Puffett, Field Officer, OME Region I, inquiring about payment for work
done at the project and suggesting continuing the project by core
drilling. L : '

We are now processing your voucher for October 1970 and you will seon
receive the Government's share of approved costs for items claimed.
Unfortunately, the payment will be only a-small fraction of the amount
claimed because the work was not done in conformance with provisions of
the contract. The only item for which payment is recommended is the

Government's share of the cost of glass jars used by the Pield Officer
to transport sludge samples to Spokane. : ,

The contract specifically provides for diamond core drilling, collecting,
storing, mapping and sampling core. However, without the prior approval
of the Government, drilling was done with a drag bit and no core was
recovered. Therefore, none of the drilling costs or any of the costs
directly related to the drilling are allowable. ‘

The terms of the coﬁtract were.matériélly breached d#ring the operations
1ast fall and the Government has no obligation to- contribute to the costs
of such drilling, : o : : S :





With respect to amending the contract and continuing the work as
originally planned, we first would need positive assurance from
you that:

1. A competent, recognized drilling fitm would be retained
for diamond core drilling;

2. A qualified professional geologist or mining‘engineet
would supervise the project; and

3. All other provisions of the contract would be adhered to.

You would have to furnish bids from core drilling contractors, three
if possible, and evidence of the operating experience and background
of the person who would supervise the project. The estimated cost
of the project cannot exceed the total of $13,320.00 established in.
the subject contract,

Please let us know by March 1, 1971 if you can meet the above requirements,
and, if so, we will consider amending the contract to extend the completion
date. Otherwise, we will assume that you are not interested in reinstating
the contract which expired by its own terms as of January 14, 1971.

Sincerely yours,

l)<57%4% Qé;é%ﬁ? gﬁgﬁiéjw.iﬁﬁ A

Harold Kirkemo L
Chief, Office of
Minerals Exploration

cc: Director's Reading File
Mineral Resources File
“0ME Docket
OME Reading File
OME Region 1
Mr. Kirkemo

HKirkemo/bsl 2/10/71
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| MME FORM 6 REFERENCE SI.TP

REV. 2-59 OFFICE_OF MINERALS(' >LORATION

TO:CHlef’ Office of Minerals\i{xplor. DATE | INITIALS
1. : :

Re: OME-6812 (Gold-Silver)

2. Magic Silver Mining Corp.
Big John Property

Blaine County, Idaho

3.
Contract 2291
4. ‘
7

5. Willard P, Puffett PP
FROM: Field Officer, Region I 2/1/7#
FOR: Check items for action desired
____ Action X Reply for signature of
__ Approval ____ Investigate Surname

Comment Recommendations Signature
_ ... Conference Rewrite File

Instructions Your information

REMARKS: Attached is letter from Delmer Davies wond-
ering what we are going to do about his
contract. I hope that you will be able
to ansver it.

~\T.-DUP. SEC.. WASH., D.C. M56300-63

e

]





MAGIC SILVER MINING CORPORATIOI}{'%

. \
TWIN FALLS, IDAHO 83301 L" N
_ & AN

Q‘& Q0 é‘t'»
O‘F '
«©

January 29,1971

Mr. Willard P. Puffett

0ffice of Minerals Exploration

656 U. S. Court House -

W. 920 Riversige Ave., . . A
Spokane, Washington 99201 . Re: OME 6812

Dear Mr. Puffett: '
I have heard of the saying no news

is good news, but in our case I am afraid this is not-
true. We have got to settle with Mr. Fordyce and if

the Government is not going to honor the work done
please let us know.

We are also wondering if the contract is still in force
and if strickly core drilling was done would the Gov.
still be in favor of continueing the work,

Mr. Fordyce has indicated to me that he would get an-
other drill to do the Job if the contract is still in
force. This drill would have the core coming from in-
side of the drill in a continuious core. May we hear

from you?
Sipncerely /Q
| ?1 7 ’ /'/ .
Latopee o 8 e,
Delmer Davies '
Rt # 3 Lazy J Ranch
: Wﬁﬁﬁﬁﬁil , | 7 Twin Falls, Idahp
CoPY
Q. Ms Eb
PRCEIVED
. 5B 4 1971 -
{
INIZIALS [CODE
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2/1/711 Gtraddyy g
T o 120
.‘ T FEs 1 1974 o QAi/" ﬂ&b
AIRMAIL - o S : : :
Memorandum - - 130
To‘: | Field Officer, Region 1 ; R =220
From: - Chief, Office of Minerals Exploration 120M

Subject: OME«5812 (Gold-Silver)
- Magic Silver Mining Corporation
Big John Property
Blaine County, Idaho -
Contract 2291

Rét.:urned"are' the three vouchers for October 1970 for your processing -
‘as discussed by teiephone and as indicated in the enclosed

memor andum from the Assistant Sblié;ttbr;'

1

Harold Kirkemo

Enclosures

cc: Director's Reading File
' Mineral Resources File
—OME Docket
OME Reading File
‘Mr, Emerick
130

WLEmeiick/bsl 2/1/71





‘ ' ‘ IN REPLY REFER TO:

UNITED STATES LJZ/ Yo
DEPARTMENT OF THE INTERIOR L
&

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

February 1, 1971

Memorandum
To: Chief, Office of Minerals Exploration
From: Assistant Solicitor

Mines and Minerals Exploration

Subject:  OME-6812 (Gold-Silver)
Magic Silver Mining Corporation
Big John Property
. Blaine County, Idaho
Contract .2291

We have considered the questions presented in your memorandum
of December 17, 1970, as to whether the Government may properly approve
some or any of the items claimed by the Operator on a voucher for
October, 1970, and your request for .our opinion regarding possible
termination of the subject contract or amendment to allow a recess
in operations and resumption of the work at a later date.

It is our opinion after examining the case file that actions
and omissions made by.the Operator in the performance of that portion of
the work prescribed by the contract which is covered by the subject
voucher constituted a substantial and material departure from the
provisions of the contract, and therefore, the Government is not
obligated to contribute any .sums of money toward.the payment of the
items claimed by the Operator, except for the costs of the glass jars
- used for collecting samples. In this connection we call to your
attention the provisions of Article 3(b) of the contract which provide.
that the Government will participate in payments to independent contractors
"only as to work performed in.accordance with the provisions of this
exploration contract, and only to the extent that the Government deéems
the unit prices for the work under the independent contract to be reasonable."
The contract specifically provides for diamond core’drilling.l/ Drilling -
by the diamond core method is a material requirement of the contract,
however, the Operator, without the prior approval of the Government,
elected to utilize a "drag-bit" instead. Since the drilling is the
main object of the Gontract and since it was not performed as clearly
required by the contract, it is our opinion that the terms of the contract

1/ See Exhibit A, pp. 1 and 2..





have been materially breached and the Government has no obligation to
contribute to costs of such drilling. The purchase of the jars appears
to be consistent with the last line of paragraph %ﬂof Exhibit A.

It ‘is also our opinion that the Government is not obligated
to contribute toward the cost of the other claims since these costs
are related directly to the drilling which was not performed in
accordance with the provisions of the contract.

With respect to the question of whether the contract should
be terminated we note that the contract expired by its own terms on
January 14, 1971. Consequently, the question of whether or not the
contract should be terminated for breach is now moot. However, inas-
much as the Operator did request an extension of time to complete the
contract and a recess in operations until next Spring prior to
January 14, 1971, there are no legal obstacles barring an amendment

.to the contract to extend the time for completion of the work if

you should conclude that it is in the Government's interest to continue
the project. As you suggest an amendment could contain any terms and
conditions you deem necessary to assure satisfactory results from the
work. Please call us if we can be of further assistance to you.

I e

Donald R. Tindal
Assistant Solicitor
Mines and Minerals Exploration
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Date Surname dee

12/17/70 | Krhoppea, 120
sl | 120

December 17, 1970

4
!77/;{/ Ca b 220

Memorandu | 140
To: Assistant Solicitor, Mines and Mineral Exploratipnu

Attention: Mr. C. L. Martin
from:  Chief, Office of Minerals Exploration L 120

Subject:  OMB-6812 (Gold-8ilver)
Magic Silver Mining Corporation
Big John Property
7 Blaine County, Idaho
Contrect 2291

We doubt that we should approve soma or sny of the items claimed by
the Operator on the enclosed voucher for October 1970, and request
your opinion before vwe send the voucher to the Branch of Budget and
Finsnce for review and payment. We also would sppreciste your
opinion regarding possibly terminating the contract or amending it
to allow @ recess in operations and resumption of work under
provisions of the contract.

To expedite review of this memorandum, We suggest ‘that you indicate
in the margins your approval or disappraval of our recoumendations
or comments on each item for which reimbursement is claimed, and
your opinion on whether or not to texmirate the contract,

The Operator claims reimbursement (Governmant's share @ 75% would
total §880.32) for five items under three categories. W, P. Puffett,
Field Officer, Region I, was uncertain about approving the voucher,
and at our suggestion sent it to us for review. We agree with the
Fleld Officer that few, if eny, of the items claimed should be
approved for payment.

The items claimed and our compents are as followsj

Category (1) DPrilling 176 feet @ §5.00/ft.  §880.00

The drilling was done with a non-coring drag bit which yields rock
chips and finely ground rock cuttings but no core. The contract
specifies EX size oY equivalent wire iiae eize diamond coxe dxilling.
The Fleld Officer was told by the driller that he saw no reason for
coring as the rock was fairly soft and there was no indication of
vein material in the cuttings. This indicates lack of contract
enforcement by the supervisox. '






Core drilling was specified in the contract because it was considered
espential to examine and sample drill core in order to evaiuate the
geology and ore potential of the deposit. Cuttings from drag bit
drilling do not offer sn opportunity to clesely exsmine, measurs, and
sample geclogic atructures. . 3

HWe recommend denial of the claim for drilling.

Sludge ccllacéing sample supplies 4 doz, pmt'v jers  56.76

We queation the judgment of the Operator in selecting smell glsss Jars
for this purpose, but since the Field Officer used some of them later,
we would approve this claim, : . B L

category (2) Subcategory (a). Supervisfon 3 days @ 875  $225.00

Mr. Emwett A. Yadon, president, Magic Silver Mining Corporation, claims
to have supervised work on the project, and prepared the voucher and
accompanying material, Mr. Yadon's credentisls furnished with the
@pplication indicated over 40 years of practical experience as a miner,
mine supervisor, and mine operator. Bupervisors of many OME projacts:
have similar credentials and conduct excellent projects. Unfortumately,
a8 our comments on the drilling have indicated, Mr. Yaden ignored the
terms of the contract with respect to drilling, used poor judgment in
the sliudge collecting operstion, and prepared a poor report on work

" done in October. '

The Field Officer could pot prejudge that Mr. Yadon would not properly
supervise the project, smd, in addition, he was unable to inspect the -
project and determine the poor performence until after work was
discontinued in October.

As the Operator did not provide satisfactory supervision and tectnical
gervices as required by the contract, we recomwend denial of this claim.

Capegory (/) Accounting 1_month $50.00
Assaying ' 4 semples @ $3 _12.00

Three days of actual work on the ‘project and processing three bills do
not warrant claimfor a full menth for asccounting. Allowance of $5.00
would be sdequate in our opinien, »

The sssayer's bill is acceptable, but the materisl sent for assay
was not obtained as required by the contract. :

Whether either of these claims should be allowed probably depends upon
the legal interpretation of performance on this contract.

Of the five items claimed, we recotimend denial of the claim for drilling
and supervision, approval of claims for sludge collecting sample

2





Supplies ané assaying, and approval of part of the,claam for
accounting, all of which would reeult in allowable reimbursement
to the Operator of §17.82 (75% of $23.76).

The Operator requests an extension of time to complete the contyact
sund & recess in operstions until next spring. The Field Officer
recoumends terminating the conirdct becsuse of the inadequacy of
supervision and the negative results of the drilling to date.

1f the comtract canmot ba termiusted, the Field Qfficer recommends
2 recess but enly if the Operator agrees to proper supetvisicn

#nd core dtilling upoen renuuption of work.

On the basis of results obtained to dste, the property would be
considered to have little potential primarily because of inadequate
supervision and use of an improper drilling method. If the contyact
ie extended and recessed with the provises recommended by the Field
O0fficer, the Governmént may have sn opportunity to adequately test
the ore potentisl of the deposit. In view of the small investment.
by the Government in the project to date (if our recomuendations for
payment on the October 1970 voucher are approved), we believe it
wouyld be in the Government's interest to continue this project

but resumed essentially &8 & new venture providing the Operator
complies with the terms of the contract. If the contract is
continued, bide from competent drilling firme would be required

in order to detsrmine current prices for core drilling. The total
cost of the contract probably would remain unchanged, but less
drilling would be poseible as core drilling costs no doubt wiil be
greater than the comtract prea:nt;y allews.

M ”‘@-&Aw 2#)

Harold Kirkemo
Enclosure
In duplicate

cc: Director's Reading File
Mineral Resources .
OME docket
OME Reading File
OME Region I
Mr. Kirkemo

HKirkemo/gla 12-17-70





' : . ',cﬁpiﬁ?iif*“a

UNITED STATES i cory |
DEPARTMENT OF THE INTERIOR ER O A %
) # PRGN v

GEOLOGICAL SURVEY" . . Ay
ST 1 )

Office of Minerals Exploration ¢ 63T WA
Rm 656 U. S. Courthouse gy hr Ay T
* L INITIAGS !GO B

W920 Riverside Avenue AR f
Spokane, Washington 99201

December 8, 1970 .

Memorandum:
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I
© Subject: Change of Address
OME-8812 (Gold-Silver)
Magic Silver Mining Corporation
Big John Property
Blaine County, Idaho
Contract 2291
Mr. Delmer Davies, Secretary-Treasueer, Magic Silver Mining
Corporation, telephone me on December 4, 1970, that he was
moving, on December 14, 1970, to the Lazy J Ranch, near Twin Fells,
Idaho. His new address and that of the corportion will beg
c/o Lazy J Ranch

Route 3
Twin Falls, Idaho 83301

LW o Tl o8

Willard P, Puffett





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

December 2, &9i%1;ff§L '
Memorandum: Ty
i el
N P A o
To : Chief, Office of Minerals Exploration P
From : Field Officer, Region I ' LD T e
Subject: Assay results of drill cuttings samples ilNlTiﬂ*C,C”‘Ez
OME-6812 (Gold-Silver) b 2
Magic Silver Mining Corporation : b - _ﬂ,/LLQ.l
Big John Property v fYLO £

Blaine County, Idaho ‘ é._-—_—
Contract 2291 i.ﬁ___v

Assay results of five samples of drill cuttings from the drag bit ‘
hole at the Big John property are as follows:'

Hole Interval Gold i Silver

feet oz/ton : oz/ton
130-140 nil nil
140-150 nil nil
150-160 nil nil
160-1T0 nil nil
170-176 nil nil

The samples were splits of sludge samples collected by the Operator.
There were no indications of mafic dike, sulfides, or radioactive
minerals in the samples.

The negative evidence from the hole suggests that further drilling
is not strongly justified. The failure of the Operator to have the
driller recover core was unfortunate, for there might have been
evidence in the core on which to base a recommendation for more
drilling.

() ha §) Gﬁﬁ&&‘

Willard P. Puffett





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656.-U. S. Court House
W. 920 Riverside Ave. L
Spokane, Wash. 99201 1 MoV 20 1970

November 17, 1
%11\11:’1AL93'70013E

azz?%w

Memorandum

To ¢+ Chief, Office of Minerals Exploration

m‘.:...,;‘a:r,e—-“rmw_z -z
“

From : Field Officer, Region I

Subject: Monthly voucher and request for recess of contract
OME 6812 (Gold-Silver)
Magic Silver Mining Corporation
Big John Property
Blaine County, Idaho
Contract 2291

The Operator has requested a recess of contract work with drilling
to resume on or before May 15, 1970, and to be completed within

60 days. This request accompanied the Operator's monthly voucher.
for contract work done in October 1970. The first voucher was re-
turned to the Operator, who then resubmitted the enclosed voucher.

The work done for which a claim is made includes 176 feet of drag
bit drilling, $6.76 worth of sampling supplies, 3 days of supervi-
sion, 1 month of accounting, and 4 assays for gold and silver.

The contract specifies that the purpose of the project is to ex-
plore by diamond core drilling. Under Description of the Work,
it states that the work shall consist of drilling five vertical
holes and does not specifically state that they should be core
holes. Under Estimated Costs of the Project, the contract very
clearly specifies diamond core and overburden drilling.

The driller did not attempt to core any of the 176 feet of hole.
He said that bedrock was reached within a foot or two of the sur:
face but that he saw no reason to core any of the bedrock until
the drill cuttings indicated the need. Obviously the Operator
did not insist that core should be recovered. It seems extremely
doubtful to me that the 176 feet of drag bit drilling qualifies
for participation by the Government.





Drill cuttings from each ten-foot length of hole were segregated

and saved. ©Splits of these samples were collected by the OME Field
Officer at the time of his visit to the Operator on November 5, 1970.
The Operator had four of the samples assayed for gold, silver, and
copper, with negative results.

Examination of the drill cuttings failed to detect positive evidence -
of an ore zone or of the mafic dike with which it is assumed the ore
is associated, )

The claims for sludge collecting supplies, i.e., pint fruit jars, are
supported by a bill from Safeway Stores, and qualify for participation
by the Government.

The claim for supervision is supported by a statement from Emmett A.
Yadon to Megic Silver Mining Corp. However, to me it seems doubtful
that Mr. Yadon is fully qualified to provide the supervision and
geological surveying allowed at a cost of $75/day. This is somewhat
subjective and I am not certain what positive test a Field Officer
should require to insure that such claims for supervision is by quali-
.fied personnel. The Operator did not submit a geologic description of
the drill cuttings, and this in part suggests a lack of qualified super-
vision and engineering.

The brief amount of work done to date suggests to me that we cannot ex-
pect satisfactory results from the contract unless new personnel are
directing the work and a different driller is employed. It is doubtful
to me that any of the work done can qualify for Government participa-
tion, except for the sludge sampling material.

The negative results from the one hole drilled suggests that the ore
exposed by the trench does not extend far into the bedrock.

I recommend, therefore, that the contract be terminated because of the
inadequacy of the supervision and the negative results of the drilling
that has been done. If the contract cannot be terminated, them I recom- -
mend the contract be recessed, but the amendment permitting recess should
reaffirm the kind of drilling and supervision required when work once
again resumes. : )

I am enclosing the voucher and supporting documents for your study. I
have not signed the voucher but will wait your decision as to just what
part of the costs can be allowed under the contract.

W a8 T Tt~
Willard P. Puffett
Enclosures
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UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR NOY 20 1970

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

INITIALS|CODE

656 U. S. Court House _m 120
W. 920 Riverside Ave. ) 120
Spokane, Wash. 99201 Ty, —
» =
Novem+ ; 1PTO~;
Memorandum
To ¢ Chief, Office of Minerals Exploration

From : Field Officer, Region 1

Subject: Interim Inspection
OME-6812 (Gold-Silver)
Magic Silver Mining Corporation
Big John Property
Blaine County, Idaho
Contract 2201

I conferred with Mr. Delmer Davies in Twin Falls, Idaho, on Thursdsy,
November 5, 1970, to learn first hand the justification for the items
listed on Magic Silver Mining Co.'s first voucher which arrived in
the Spokane office on Tuesday, November 3, 1970. Mr. Davies and I
visited the contract driller who had drilled one hole at the Big
John property, and then we visited briefly with Mr. Emmett A. Yadon,
President of Magic Silver Mining Corporation. That afternoon, I
drove to the Big John property to confirm the location of the drill
hole and to re-examine the exposures in the open cuts.

There was a statement with the voucher from Mr. Glenn Fordyce for
176 feet of drag bit drilling at $5.00 per foot. The "drag" bit
is a fish-tail type of bit with carbide inserts. The contract
specifies that the hole should be cored; however, the driller did
not attempt to core. He told me that he did not see any reason

" for coring:until there was some need for coring, as the granitic
rock through which he drilled was fairly "soft" and there were no
indications of vein material in the drill cuttings. Drill cuttings
were collected and samples saved from each 10-foot interval.

The drill cuttings were stored in pint-size mason jars; two jars
were filled from each sample representing 10 feet of hole. From
these cuttings, four samples were assayed for gold, silver, lead,
and copper. Assay data indicate all samples were barren with the
exception of one which assayed 0.02 ounces per ton gold. The
samples were assayed at the Utah Assaying Company, Grantsville,
Utah.





Also with the voucher was a statement for 3-days' service at $75.00
per day from Mr. Emmett A. Yadon, for supervision, geology, and en-
gineering. On my visit, I learned that Mr. Yadon had been a miner
most of his life; however, I doubt seriously that he is qualified
to perform engineering or geological services other than the most
rudimentary kind. He had not submitted a geological report and had
not made a log of the drill cuttings. I returned the voucher and
supporting statements to Mr. Davies and advised him to revise some

of the items on form 9-16&8, because he had mistakenly inserted the
wrong figures in the units column.

I collected one pint-size fruit jar sample from each ten-foot of
drill cuttings to study upon my return to the office in Spokene.

In the afternoon, I visited the Big John property and located the
drill hole with respect to the trenches. It is 75 feet north of
the west end of the trench and is in the correct position to test
for downward extensions of the zone exposed in the trench. Further
examination of the area surrounding the trench found much basalt
and there are indications that basalt is faulted down against the
granitic rock a few feet west of the trench.

I have dried the seventeen samples of drill cuttings and examined
splits of each under the binocular microscope. I also tested each
sample with a geiger counter because the ore in the trench was weakly
radioactive. I did not find any fragments of mafic dike in the cut-
tings. A few pieces of rusty-stained rock might represent oxidized
material, similar to that in the ore zone in the trench. Most of the
drill cuttings consist of quartz, biotite, and feldspar; tiny magnetite
crystals are present. Splits of five samples have been sent out for
gold-silver assay; results should be available within a week.

L.l 8 F ot

Willard P. Puffett





MAGIC SILVER MINING CORPORATION

TWIN FALLS, IDAHO 83301

RECEWED

NOV 1.0 1970
oA, E
SP%A;;Q W ASHs

November 6, 1970

RE: OME 6812 ( Gold-Silver)
Contract # 2291
Big John Property
Blaine County, Idaho

Mr. Willard P. Puffett
Field Officer, OME Region I

0ffice Of Minerals Exploration
656 U. S. Court House

We. 920 Riverside Ave.

Spokane, Washington 99201

Dear Mr. Puffett:

Because of weather conditions we would like to ask for
an amplification on the completion date of our contract.
We would like to continue drilling on or before May 15,
1971 and complete the contract within 60 days.

Sincerely,
A£§Z4é:w»g4£22¥;ca

Delmer Davies Sec/Treas
Magic Silver Mining Corp.
566 Wirsching Ave.

Twin Falls, Idaho 83301





OETICE OF MINERALS IXPL@A!'IOR
656 Y. 8. Court House
- W. 920 Riverside Ave. -

spohme wash 99201 :
- . October 6 1970

Mr. Delmer Davies . S - - Orgég“‘ i
Secretary-Treasurer ' : : S - 0. . m |
Magic Silver Miming Corporation D
566 Wirsching Avenue o o S e
Tvin Palls, Idsho 83301 - o {ocT 9w
| Re: OME 6812 (Gold-Silver) |7 TLALS|COD E

" Big John Property. HK '7"79’

- Blaine County, Idaho e X )20 4
R . Contract 2291 ' |

_Dear Mr. Davies:

We are enclosing & three-month mmly of the %eratozr’s Monthly j

Youcher, Yorm 9-1648. The origimel and three copies of the com-
pleted repart forms as well as the narrative, meps, assays, and
all technical data, should be submitted for each month in which
costs have deen incurred under the contract. However, in the
event, that you 4o not wish to submit a voucher for any month,

the narrative report for the work done in that month is required.
Delay in processing can be avoided if repaerta are submitted '

. proaptly to this office.

Also enclosed sre three c@ies of Standard Form 38, entitled

"Motice of Nondiscrimination in Employment.” In sccordsnce with
Executive Order 11246, which is Exhibit B of your contract, you

should complete one copy and send it to any labor union that may
be involved in your OME contraect work and should post cne or more

copies in conspicuous places available to employees or epplicants 'A

for employment. ‘he enclosed poster should be exhibited in a
conspicucus place available to both wlowees and agplicants for
emloywnt. '

Ve would uwre,ciate your o;dvising us when the GR eentract work
has started.

‘Sineerely,r

o Willard P. Puffett

ce: g¥. ~ Tield officer, ONE
' - Region I
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N, OFFICE OF MINERALS EXPLORATION
o 656 U. S. Court House
oYl W. 920 Riverside Ave.
e - Spokane, Wash. 99201
Yh - o .
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L | | | Septesber 18, 1970

Mr. Delmer Davies
Secretary~Tressurer
Msgic Silver Mining Corp.
566 Wirsching Avenue
Twin Falls, Idhho 83301 :
Re: OMR 6812 (Gold-Silver)

.Big John Property
Blaine County, Idaho
Daar Mr. mvies- :

Enclosed are the original and three coples of a proposed contract
on the subject property. The contract consists of MME Form 50
(7 pagee), Annex I (cme page), Exhibit A §3 pages ), Exhibit B
(one page), and two maps (Figures 1 and 2). All copies of the
contract have been signed for by the Government. You should in-
sert the date for commencement of the worke.

You or vhoever will be in charge of carrying out the project work
‘under this contract are urged to read carefully all the specifica-
tions set forth in Exhibit A. Without prior Government approval
subsequently confirmed in writing, the Government may refuse to
contribute to the cost of any work that does not conform to these
specif'ications.

Appropriate forms to meet the compliance requirements in Exhibit
B will be sent with forms for reporting monthly progress and
vouchering, after we have received the signed contracts.

If the terms and conditicns are satisfactory, sign all copies,
keep the Operator's copy, and return the other copies to this
office. If any part of the proposed contract is not satisfactory,
please return all copies unsigned to this office with a statement
of your proposed changes !or consideration.

The 9} percent interest accrues from the dates on which the indi-
vidual payments are made by the Government and, 11ke the principal,
is paynble from royelty on production. : : ,

Sincerely,

Enclosures
ce: OME o : Willard P. Puffett
"~ Field Officer, OME

Region I





| . o | ‘ OFFICIAL FILE COPY

i .- | Date Surname Ceode
/form 7 . o | 9[1577p 120
AINMATL . SEP.1 5 1970
Hemx,ﬂnndum o ' ' i?—)f % 220
, : R 120M
To: Field Officer, Region %

Prom: = Chief, Office of Minerals Zzploration
- Suebject: OME-6812 (Gold-Silver)
: Magic Silver Mining Corp.
Big John Property
.Blaine County, Idaho v
Enclosed are the -origi.nal and three copies of the first page of the
- proposed contr\ac;v for the subject property. Please substitute these
for the ﬁrct page of the ptopmed contract sent to you on September 14,

1970. The new page shows the correct interest rate to be 9-1/2 percent.

Ru'oid Ki.tkéma '

Enclosures

cc: Director's Reading File
Miperal Resources File
ME Docket
OME Reading File
Mr. Kirkemo
130 ’

HKirkemo/bsl 9/15/70
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Date Surname Code

9/1p/70 Ei W é:,lZO

PATY
Ol |1g D hVore

ATRMAIL o
-—u---'-—-' “?f,’::; - -
Memorandum | 2
To: Pield Officer, Region I e %ﬁ‘) el 220
| BN 120M
From: Chief, Office of Minerals Exploration

Subject: OME-6812 (Gold-Silver)
Magic Silver Mining Corp.
Big John Property
Blaine County, Idaho

Enclosed are the original and three copies of a proposed contract

for the subject property. The contract consists of MME Form 50

(7 pages), Annex I (one page), Exhibit A (3 pages), Exhibit B

"(one page), and two maps (Figures 1 and 2). All copies of the

contract have been signed for the Govermment. You should insert
1 the date for commencement of the work. Also enclosed is an extra
v copy of the contract for field use. :

. If the proposed contract 1é satisfactory to you and the Applicant,
o all four copies should be signed by an authorized representative of
: : the Applicant. Thereafter, please distribute the copies as usual.

Please advise the Applicant that the 9 !/2ercent interest accrues
from the dates on which individual payments are made by the Govern-
ment and like the principal is repayable from royalty on production.
If any part of the proposed‘coutract does not have your approval or

that of the Applicant, the original and all copies should be returned
to this office together with the proposed changes for consideration.

A 4 N~ se ‘
2 ﬁ@@@&é%éz ,Kﬁééw&wéiﬁﬂsmdﬁh Q/A¢I>/

Harold Kirkemo

Enclosures

cc: Director's Reading File
Mineral Resources File
«OME Docket
-OME Reading File
Mr. Kirkemo
130

BSLong/l 9/10/70






UNITED STATES ™
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

“SEP.8 W10

Memorandum
To: | Chief, Office of Minerals Exploration
From: Associate Solicitor--Mineral Resources

and General Legal Services

Subject: OME-6812 (Gold-Silver) 9
Blaine County, Idaho

We have reviewed the application and the proposed
exploration contract between Geological Survey and the subject
corporation. We have approved the proposed contract as to legal

form and it has been typed in final.

We assume that you will satisfy yourself of the applicant's
ability to pay its share of the costs of exploration.

The proposed contract and your file is returned herewith.

Coroe é%;/g%fég%/
uce Wright

Associate Solicitor
Mineral Resources and
General Legal Services

Enclosure

o N -
& ‘ ‘ ) ’ . IN REPLY REFER TO:

RS

/





DRAFT 7/16/70

WLEmerick/gla .
MME Form 50 : ‘ UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR

: U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT
(Long Form)
Docket No. Cormodity Contract No. County State
oME-6812 Gold-Silver , Blaine " Idaho
It is agreed ( ) , between the United States of America, acting through the
Date

Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Magic Silver Mining Corporation, an Idah/o corporation

whose mailing address s 506 Wirsching Avenue, Twin Falls, Idaho 83301
hereinafter called the "Operator," as follows:

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work 1s a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before : _, and, subject to the provisions of Article 9
(Date)

and Exhibit A, shall either have completed the work within 4 montha from the date of the contract

or shall have incurred allowable costs (see Article 6) in & sum not less than the total cost set forth
in Exhibit A,

(v) The total a%%cwable cost of the work set forth in Exhibit A is $ 13,320.00 . The Govern-
ment will contribute 3% percent of the allowable costs as they are incurred, in a total sum not in
excess of $9 990.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Govemment determines have
become obligations. )

(c) Interest computation.--Simple ihterest at the rate of 9 4/ percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there=

undler without the written comsent of the Government.

ARTICIE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
right, title, or interest is subject only to the fplloving claims, liens, or encumbrances:

See Annek 1

" (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien a.greement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as- follows: :

See Annex . 1






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to’'a royalty on production and liens for the payment thereof. Two true
copies of. such instrument shall bé furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICIE 3. . Performence of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in & workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and 1iability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

()’ o Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with exprgss reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (sge Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights unQer this contract, including the right to terminate its contributions, shall not be affected
thereby.’ pRegardless of the provisions of any such independent contract, the Government will partici-
pate in pgyments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable.

(c) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), -but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the QOperator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. - .

ARTICLE 5.  Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed.for .at-least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
yvear periods, shall have access to and the right to examine all pertinent books, documents, papers, '
and records of the Operator. If work under this contract i{s -carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment facilities, ‘or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

- (1) oOperator's-Monthly Voucher claiming costs for work performed;™

(2) Operator's Progress Report showing the number of units of the various uypes of .work per-
formed; and

(3) a narrative report of the work performed during Lhe reporting period, 1nclud1nb adequate
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.-

(Forms for reporting under (1) and (2) above will be provided by the Covermment; however, the orizinal of
the Operator's Monthly Voucher shall be supported by documentary cvidence, such as certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

-- -~
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(c) Final report.--Upon completion of the work or termination of the Government's obligation te
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geologicel and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(4) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
coples of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e)  Compliance with requirements.--If the Government determines that any of the Operator's re-
poris, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

- .Government may procure the preparation or completion of the same with suitable attachments as an ex-

pense of the work to which tbe’Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit A. :
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A, Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as & maximum in this article, or in
izhibit A may be exceeded, provided that the total .llowable cost of the work, which is & maximum, is
not exceeded.

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (& )--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are
maxinums . !

Subcategory (b)--labor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items &s drill bits and steel, explo=-
sives, fdel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATIGORY (4)~--OPERATING EQUIPMENT.
Subcategozy (e.)--Rental.~=The number of each rented item [5 mine cars, 1 truck/, the rate of
rental [5100 per month, $5 per hour/, and the total of this subcategory are maximums.
§ubcategoxy (b)--Purchases.--The total of this subcategory is a maximum.
-Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, and subcategory total) are maximums.

CATEQQRY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum.

yubcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a meximum.

.1Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum. .

CATEQQRY,(é)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is & maximum.
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CATBEGORY (7)--MISCELIANEQUS.--Includes requirements and costs that do not fall withi» any of the
first six categories, such as repairs other than initial and maintenance of operating equ.pment, analyt -
cal work, prints and other reproductions, accounting, Operator's sbare of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article &
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs.of acquiring.
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); )

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment~-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c¢) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale cf materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
<0at they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T. :

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Covernment considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) Airrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) 1if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royslty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the .,.0.b. point); except, that
charges of the buyer arising in the regular course of business and shovwn as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercielly marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
. option, as long as it so remeins, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. '"Value" as here used
means what i1s or would be gross income from mining operations for percentage depletion purposes in Federal
- income tax determination or the market value, whichever is greater.
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The QOperator or producer shall give notice of the Govermment's cle_.
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the rettlement
sheets. If the records of any production and sales or other disposition of production, wuether the
production is by-the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.-~-Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engege in any production
operations.

. (h)" Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

"ARTICLE 8. Interests in purchased property.--(e) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jointly in proportion to their respective contributions although title thereto
- ©hall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
vwritten consent of the Government and without paying a reasonable rental to be fixed by the : ‘rern-

- ment for its proportionate interest.

{c) Disposal of property.--Upon the completic.. of the work, termination of the Government.’ -
obligation to contribute to costs, or when the property is no longer needed for the work, the Ope
tor ehall promptly dispose of salable or salvageable property in which the Government has an intexr.at
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. -Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
. ing the sales price for any such item, may itself purchase the item at the best price which {the.
Operat.or is able to obtain or offers. Property remaining upon any termination of the work shall he
consicered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
origiral cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as & cost c¢* “he
-exploration.

(1) <Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) 1in writing extend the time vwithin which the Operator must dispose of or liquidate the
property;
(2) - by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property vas purchased under this contract to the termination of said 90-day period; and

sucheproperty shall thereupon be considered and accounted for as having been purchased by the

-Operator at the valuation so fixed by the Government; and

> (3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the Joint account of the parties.

ARTICIE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified the Government mey give the Operator written notice thereof, and thereupon:

) (1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

.(2) the Operator shall be free of all obligation to prosecute the work other than such as
‘may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and lf the QOperator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligatlon to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may bé necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
" Government~-tnder the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the “payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
*ioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and mede a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree=-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the-Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

1"

as used herein includes his duly authorized

ARTICLE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such vwork in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(v) Violations; liability for unpaid wages; ligquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-;

orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,

in the sum of $10 for each calendar day on which such employee was required or permitted to work in ',
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated dameges.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICIE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of labor applicable to contractors and subcontractors {29 CFR, Part 3) , made pursuant to the Copeland
Act, as amended (40 U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
_87143 are made & part, of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added prbv:l.sion.--

Executed in quintuplicate the day and year first above written.

' THE UNITED STATES OF AMERICA
MAGIC SILVER MINING CORPORATION

(Operator)

' Director, U. S. Geological Survey

Title__

LT :
T, e , certify that I am the
i e ' (Neme )

B secretary of the corporation named as Operator herein; that
G B

iny

-
(Name)
MG '

oE . of said corporation; that said contract was duly signed for
(Title) :

» who signed this contract on behalf of the Operator, was then

and in behalf of said corporation by éuthority of its governing body, and is within the scope of its

corporate powers.

7 [ corpoRATE SEAL 7]





DRAFT 7/16/70
WLEmerick/gla

EXPLORATION CONTRACT
MAGIC SILVER MINING CORPORATION
OME-6812
| ANEX T

The land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of six (6) unpatented lode
mining claims in sec. 30, T. 1 S., R. 18 E., B.M., Mineral Hill
mining district, Blaine County, Idaho. It is shown on Figure 1 entitled

. "Property map - Magic Silver Mining Corporation, Blaine County, Idaho,"

attached and made part hereof.- |

The claims are recorded in the office of the County Clerk,

Hailey, Idaho, as follows:

Claim Book Page
Big John (#/20353) 158 | 545
Big John 1(® /2(5!8) 158 546
Big John 3 (#/aL514) 158 547
Big John 4 (#/2(520) 158 548
Big John 5(®i2¢(521) 158 549
Big John 6 {# /26522) 158 550

The Operator is the owner of the claims.





EXPLORATION CONTRACT
MAGIC SILVER MINING CORPORATION
OME-6812
EXHIBIT A
The purpose of this project is to explore by diamond core
drilling from prepared surface sites for gold- and silver-bearing
ore bodies occurring in the down-dip extensions of a vein cutting

granitic rock.

General Provisions

All drill holes shall be completed with standard EX core
size or equivalent wire line size,

All drill holes shall be cased as necessary. The Goﬁérnment
will not contribute to the cost df casing left in a hole at the
Operator's request, |

Diamond drill core shall be stored in boxes identified by

hole numbers with markers in the core sections indicating the depths

t
1

-represented.

Facilities shall be provided for ﬁecovering drill SIudge,
and such sludge shall be‘retained‘when drilling in significantly.
~mineralized rock.

All drill core shall be logged and significantly mineralized
core shall be split and one split assayed. Whenever core recovery
is less than 60 ﬁercent, a split of the corresponding retained
sludge shall be assayed separately. The remaining core shall be
stored in proper sequence with the unsampled core, and the remaining
sludge shall be stored in suitable containers properly identified as

to hole number and depth.





All splits of samples for assay shall be analyzed for
silver and gold.

True copies of assay certificates, copies of drill logs,
and maps or sketches showing the work completed during the reporting
period, the location and width of all samples taken, and the
geological formations and structures traversed by the drill holes
- shall be furnished monthly to the Government.

Stored samples shall be made available for Government
inspection and possible use, and may be disposed oquith prior
Government approval,

The Operator shall provide such supervision, labor, and
technical services as may be required to perform the work in a
satisfactory manner.

The Government shall not contribute  to the costs of
incomplete drill holes.

The location, direction, and extent of each work item
shall be subject to Government approval.

Description of the Work

The work shall consist of drilling five vertical holes
totalling an estimated 1,450 feet, including overburden drilling.
The approximate locations and depths of the drill holes are shown
on Figure 2 entitled '"Map showing proposed drill holes, Magic Silver
Mine, Sec. 30, T. 1 S., R. 18 E., Blaine County, Idaho,' attached

and made part hereof.





Estimated Costs of the Project

Actual Costs

Category (1) Independent Contracts

Drilling

Diamond core and overburden drilling,

includes mobilization, demobilization,

and moving between drill sites,

1,450 feet @ $7.25/foot (EX core size) $10,512.50 |
Casing, 100 feet @ $2.00/foot ©200.00
135 cardboard core boxes @ $1.25/each - 168.75
35 sample sacks @ $0.25/each | 8.75
Sludge collecting and sampling supplies 45,00

$10,935.00

Category (2) Personal Services

“None except:

Subcategory (&) Supervision and
Technical Services

Supervisor-Engineer-Consultant,
24 days @ $75.00/day : 1,800.00

Category (7) Miscellaneous

-None except:

Payroll taxes, F.I.C.A., Insurance $ ~310.00
Accounting and office expense,

3 months @ $50.00/month 150.00
Assaying for gold and silver,

25 samples @ $5.00/sample 125.00

585.00

Total Estimated Cost of the Project $13,320.00

3





SUMMAR Y

Total Estimated Cost $13,320.00

Government Participation at 75 percent $ 9,990.00
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MAGIC SILVER MINING CORPORATION

TWIN FALLS, IDAHO 83301

(2

September 3, 1970

0.M.E, 6812

Mr. Herold Kirkemo -
U.S. Bept. of Interilor
Geological survey
Washington D, C. 20000

Dear Mr. Kirkemo:

Our cost of expleration will be
furnished by the corpeirate members on a personsal
loan and will be depodited in the First Security
Bank of Idaho here in Twin Falls, Idsho on receipt
of contract for exploration assistance.

By

Delmer Davies Secretary
Magic Silver Mining Corp.
566 Wirsching Ave

Twin Falls, Idgho 83301
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MAGIC SILVER MINING CORPORATION

FFICTAL )
TWIN FALLS, IDAHO 3309 coPY k
O. M. ¥
SR -
JUL 81 1970
SWIT LT CE |
. LT T
IR e 12170
0ffice of Minerals Exploration N7 .:f
Washington D. C. 20242
Mr, William L. Emerick
Assistant Chief :
Geological Survey OME - 6812

Dear Mr. Emerick:
Enclosed find copies requésted in letter dated 7-22-70.

Sipcerely

Delmer Davies
Secretary-Treasurer
Magic Silver Mining Corpe.
566 Wirsching Ave

Twin falls Idaho 83301






Attached is my signed final page -

MME FORM 6 REFERENCE SLIP
REV._2-59 OFFICE OF MINERALS EXPLORATION
1‘0: Chief, OME DATE |INITIALS
. _ . N
0 fiagic Silver Mining Corp.
perty
3 Blaine County, Idaho
W
: Willard P. Puffett , \ j%
o Field Orficer, Kegion I 77157”0_fﬁ%
l A
FOR Check items for action desired @
___ Action _____ Reply for signature of A“
__ Approval ____ Investigate _____ Surname i
____ Comment ____ Recommendations ____ Signature
. Conference ____ Rewrite ___File \
Instructions X Your information PN
REMARKS :

3

of the original of the application examination

for the cited docket. Thank

good typing, 0

d, 4P e 2
=A-% 13 =
E o (?_ o
3 o T 7

INT.-DUP. SEC.. WASH., D. e "

w@‘ﬁ

M56300-62
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‘7. Miscellaneous
Samples assayed for gold and silver,
25 at $5/sample $125.00
F. I. C. A. and Insurance 306.00

Accounting and office expense,

3 months at $50/mo. 150.00 581.00
Total Estimated Cost $13,312.25
Government Participation at 75 percent 9,984.20

REFERENCES CITED

Anderson, A. L., Kiilsgaard, T. H., and Fryklund, V. C., Jr., 1950, Detailed
geology of certain areas in the Mineral Hill and Warm Springs mining
districts, Blaine County, Idaho: Idaho Bur. Mines and Geology,

Pamph. 90, 73 p.

Anderson, A. L., and Wagner, W. R., 1946, A geologic reconnaissance of
the Hailey gold belt (Camas district), Blaine: County, Idagho:
Idaho Bur. Mines and Geology, Pamph. 76, 26 p.

- Stearns, H. T., Crandall, Lynn, and Steward, W. G., 1938, Geology and

ground-water resources of the Snake River plain in southeastern
Idaho: U. S. Geol. Survey Water-Supply paper 774, 268 p.

Weis, P. L, Armstrong, F. C., Rosenblum, Samuel, 1958, Reconnaissance

for radiocactive minerals in Washington, Idaho, and western
Montana, 1952-1955: U. S. Geol. Survey Bull, 1074-B, 48 p.

Wl ) PRt~

Willard P. Puffett
Enclosures:

Figure 1.-Geologic, Topographic, and Index maps, Magic Silver
Mine, Blaine County, Idaho.

Figure 2.-Map showing proposed drill holes, Magic Silver Mine,
Sec. 30, T. 1 S., R. 18 E,, Blaine County, Idaho.
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: ‘ . _ . OFFICIAL FILE. COPY

. i Date Surname Code
MME Form 7 R - 7/41770 2
(2/63) - 131770 Senned | 120

- UL 22
ATRMATL 97@

ST ——

Mr. Delmer Davies
Secretary-Treasurer
Magic Silver Mining Corp.
566 Wirsching Avenue
Twin Falls, Idaho 83301

"f.'7/L1/ LAAL~ | 220
N

1 20M

Re: OME-6812 {Gold=-Silver)
Magic Silver Mining Corp.
Big John Property
Blaine County, Idaho

Dear Mr. Davies:

We are processing your application for exploration assistance on the
Big John property and find that additional information is needed.
Would you please furnish this office with the following ten documents:

(1) Copy of articles of inccrporation, dated October 10, 1967
and recorded October 17, 19€7,

€{2) Copy of quit claim deed James and Kary bavia, dated August 26, o
1967 and recorded August 31, 1967.

{3) Copy of quit claim deed Phillip and Marie Davis, dated S
August 4, 1967 and recorded August 31, 1967. :

€4) ©Copy of quit claim deed Magic Silver Mining, Inc., to .-
Harris Cesperson, dated March 25, 1969, -

{5) Copy of Trustee's deed from John Doerr to Delmer L. Davies, ~~
dated June 25, 1969 ard recorded July 10, 1969.

{6) Copies of deeds to Magic Silver Mining Corporation from:

{a) Delmer Davies and wife, dated January 12, 1970 7

’ and recorded June 13, 1970.

(b) Howard Halford and wife, dated November 6, 1967
and recorded?,

{c) Virgil E. Tadlock and wi.fa, dated Novamber 16, 1967 e

: and recordad?

&





(d) Ed Anderson and wife, dated November 20, 1967 .~
and recorded?.
. () Emmett Yadon and wife, daccd Nbvembcr 16, 1967 -
and recorded?, .

Sinceraly youts,

William,t. Emerick
- Assistant Chief
Office of Minerals Exploration

cc: Director's Reading File
Mineral Reésources Filezx
OME Docket -
"OME Regionl
Mr., Emerick

WLEmerick/bsl 7/21/70 - . e





! . . “‘ A . .
‘ S L . OFFICIAL FILE COPY

Date Surnome Code
- 7/14/70 | 120
. ‘ 220
Jumié?g%@
AIRMAIL 120M
CERTIFIED MAIL ’
RETURN RECEIPT REQUESTED
Memorandum .
To: yield Officer, Region I
From: Chief, Office of Minerals Exploration

Subject: Application Examination Report
oME-6812 (Gold, Silver)
Magic Silver Mining Corxporation
Big John Property
Blaine County, Idaho

Enclosed are three copies of the yeport on the subject docket.
Please aign the enclosed original copy of ithe laet page and
return it to this office,

Your draft copy of the report is returned ‘hereéwith,

‘Hatrold Kirkemo

Enclosures

~cc: Director's Reading File
Mineral Resources File
OME docket

OME Reading File

Mr. Kirkemo

130

GLAult/a 7/10/70





UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
Room 656, U. S. Courthouse |

- enezais

¥

T
West 920 Riverside Avenue o 33~‘%-ww 5
Spokane, Washington 99201 \ Co# !
: ! < B B dl .
June 25, 1970 : l&uExﬁlh %
Memorandum » UL 18 1970 q
i
To: Chief, Office of Minerals Exploration ig;.-iw@ﬁ mgl
From: Field Officer, Region I 1.:654111;2?5'47
' ' <
Subject: Application Examination Report ) A St
OME-6812 (Gold, Silver)
Magic Silver Mining Corporation

U,

Big John Property
Blaine County, Idaho

~— - INTRODUCTION

The Magic Silver Mining Corporation has applied for OME assistance
to explore downward extensions of a gold-silver-bearing vein in
granite that they have exposed in a bulldozed trench. I examined
the property on June 17, 1970, in the company of Mr. Delmer Davies
and Mr. Ed Anderson, officers of the corporation, and mapped the
trenches, sampled the vein, and discussed the proposed work with
the two men, The examination took about 4 hours.

RECOMMENDATION

I recommend that OME approve a contract to explore downdip extensions
of the gold-silver-bearing vein by diamond drilling vertical holes
from the surface. Five holes with a maximum aggregate footage of
1,450 feet should adequately test the vein to a projected depth of
about 250 feet, along a strike length of 400 feet. The estimated
cost of the work is $13,312.25., At the surface the vein contains -
‘commercial quantities of gold, silver, and lead. Tests show that
some radioactive minerals are also present. The vein is similar to
productive veins in the Hailey Gold Belt about 9 miles to the northwest
in containing similar minerals and being associated in space with
mafic dikes cutting granite., Successful exploration should be of
significance in extending the Hailey Gold Belt to the southeast, or
to opening up a hitherto unknown productive area.

*Id¥ “WVXd
T TC= NN

o

AP PLICANT

Magic Silver Mining Corporation
566 Wirsching Avenue
Twin Falls, Idaho 83301





The Magic Silver Mining Corporation was incorporated October 10, 1967,
in Idaho.

Officers are as follows:

President: Emmett Yadon - Route 1, Twin Falls, Idaho 83301
Vice-President: Ed Anderson Box 141, Burley, Idaho 83318
Secretary-Treasurer: Delmer Davies 566 Wirsching, Twin Falls, Idaho 83301
Director: Virgil Tadlock 322 3rd Ave. W., Twin Falls, Idaho 83301
Director: Howard Halford Route 1, Burley, Idaho 83318

PROPERTY

The applicant's property consists of six unpatented claims. These were
originally located as the Big John, Big John 1, 3, 4, 5, and 6. The
applicant now refers to them by the reception number under which they

were recorded in the Cotinty Clerk's office, Hailey, Idaho. The appli-
cation details the history of change of ownership of the claims from the
time they were staked until they were agll finally deeded to Magic Silver
Mining Corporation. The documents of change in ownership are recorded

in the County Clerk's office in Hailey, Idaho. I visited the office

and confirmed that the deeds had been recorded but I did not personally
examine the deeds. Perhaps copies of the several deeds (see page 2 of

the application) should be requested; however, I have no doubt that -~
Magic Silver Mining Corporation has legal title to the claims. I think *
that, on a contract, the claims should be referred to as the Big John,

etc., as is indicated on Figure 1. (Geologic, Topographic, and Index

Maps, Magic Silver Mine, Blaine County, Idaho.).

LOCATION AND ACCESSIBILITY

The Big John claims are in the S% Sec. 30, T. 1 S., R. 18 E., B. M.,
Blaine County, Idaho. (fig. 1).  The bulldozed trenches, in which the
vein is exposed, are on the eastern side of a shallow saddle between
smooth-sloped sage-covered hills. To reach the trenches from

Hailey, Idaho, drive south on U. S. Highway for 18 miles to the gravelled
Magic Valley road. Follow this road west and northwest for 3.5 miles,

to a junction with an access road that branches to the north. The mine
or trenches are about a mile, by road, from this junction. The junction
of U, S. Highway 93 and the Magic Valley road is 3.5 miles south of the
junction of U. S. Highway 93 and Idaho State Highway 68. The road to

the mine is easily traversible with an ordinary sedan; during rainy periods,
the road might be slick. The altitude at the mine, according to the
Bellevue, Idaho, 15' quadrangle sheet, is apprOximately 5300 feet. The
development consists of about 300 feet.of bulldozer trenches with a
maximum depth of about 20 feet (fig. 1). There are no buildings on the
property. ' ’





GEOLOGY
General

The mineralized zone, referred to as the vein, on the Big John
property is mineralized and iron-stained gramitic rock overlain

by alaskite and cut by an altered fine-grained dike. Shipments

of vein material prove that the vein contains commercial quantities
of gold-silver-lead ore. No sulfides are present and apparently

"the ore minerals are oxidized to depths greater than have been
explored. The vein is similar to those that have been productive

in the Hailey Gold Belt, about 9 miles to the northwest of the claims.

Bedrock Geology

Published geologic maps (small scale) show that the applicant's
property is underlain by Tertiary volcanic rocks, commonly .rhyolitic
(Stearns, et al., 1938, Pl. 4; Geologic Map of State of Idaho).
Most of the landscape is composed of smooth-sloped hills covered
with a thin soil that supports sage brush and little else; bedrock
outcrops are rare. The rocks exposed in the trenches excavated by
the applicant, however, are definitely not volcanic, but are several
varieties of intrusive rocks. Coarse- to medium-grained biotite
granite, pinkish-gray alaskitic rock, and an altered fine-grained
mafic dike are present (fig. 1). Perhaps these are extensions of
crystalline rocks exposed near Bellevue (Anderson, et al., 1950,
fig. 2), and are in a window of Idaho Batholith rocks that have been
exposed by erosion of Tertiary volcanic rocks or have never been
~covered by the volcanics.

The alaskitic rock is the freshest appearing of the three types. It
is pinkish gray, and composed of tightly interlocking feldspars, some
of which are creamy gray. There are scattered small flakes of
hematite, but no other recognizable dark minerals, The rock breaks
along subparallel partings, and this gives the rock a bedded aspect

in walls of the trench. This rock rests directly on the vein material,
and where the vein material is absent, rests on a .fault,elow which is
brecciated granitic rock. Perhaps the alaskite is a dike, but
exposures are too small to prove this.

The granitic rock is considerably altered and some of the feldspars
are completely altered to sericite, even though they retain their
crystal shape. Other feldspars are argillized to a fine-grained
greenish clay-like mineral. Dark minerals include sparse biotite
and leucoxene, The granitic rock is exposed in the south walls of
the trench, either below the mafic dike or below a fault. Beneath
the fault in the eastern part of the east-west trench (fig. 1) the





granitic rock appears to .be finely brecciated. Beneath the mafic
dike on the north side of the east-west trench, the granitic rock
is bleached and argillized, and is white with streaks of brown iron
stain. In general, the granitic rock is not as compact as the
alaskite, due in part to the alteration of the feldspars to clay.

The mafic dike is light- to medium-gray with scattered specks of brown
iron stain. Under manification, the smagll brown spots appear to be
altered feldspars. Tiny black minerals are probably pyroxene. Tiny
voids are lined with banded silica, obviously a secondary product.
Probably this rock is basaltic in composition--however, it might be
lamprophyre, similar to those in the Hailey Gold Belt (Anderson and
Wagner, 1946, p. 6). The mafic dike occurs below the alaskite, and
cuts across the granitic rock. A fragment of dike material is
exposed along the west-dipping fault on the south side of the east-west
trench (fig. 1). In the north wall of the trench, the dike trends
northwest and dips to the northeast. In the south, sloughed wall of
the trench, the dike appears contorted, and dips at various angles.
The east-dipping fault apparently cuts and offsets the dike (fig. 1).

Vein

The mineralized zone, hereafter referred to as the vein, is deeply
iron-stained granitic rock in which are thin stringers and pods of
dark gray material  that, as seen under the microscope, is banded
chalcedony containing dusty black minerals. No sulfides are present,
but a yellowish-buff mineral is tentatively identified as pyromorphite.
A bright green mineral is perhaps fluorite, but this has not been
verified, Heavy minerals, panned from a selected sample of the vein,
contain two irregular-shaped, tiny grains of gold. The geiger counter
indicated anomalously high radioactivity in the vein on the north side
of the trench. Heavy mineral concentrates from this area contain
0.07% eU. as measured by the calibrated geiger counter in our office.
Perhaps the radioactive mineral is fine-grained uraninite in the chert
or it might be thorium. Radioactive minerals are known to be in
nearby areas to the north of the Magic Silver property (Weis, et al.,
1958, p. 13-14, 40-41).

The vein is exposed along about 110 feet og the trench. Ig the north
wall of the trench, the vein strikes N. 70 W. and dips 55~ N., and
i5.6-32 inches thick. It is truncated against the more flatly-dipping
mafic dike;the:applicant asserts that the vein extends to the east
below the dike, but I could not verify this as the bottom of the trench
was partially filled with sloughed material. T could see that the vein
in the south wall of the trench is truncated by the east-dipping fault.
The Federal Resources Corporation reconnaissanceé report of May 22, 1967,
that accompanies the application, describes two more or less parallel
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veins separated by a volcanic dike. There is, therefore, reason to

believe that in parts of the explored area the vein material is both
above and below the mafic dike, although in the only exposure I was

able to examine, the vein is above the dike (fig. 1).

The applicant shipped about 35 tons of vein material to the International
Smelting and Refining Company, Tooele, Utah, in May 1967. The settlement
sheet, with the application, indicates this material contained 0.5 ounces
gold and 18 ounces silver per ton, 9 percent lead, 0.5 percent zinc, and
0.3 percent copper. Selected samples assayed for the applicant and
others indicate about 0.5 ounces gold and 5-60 ounces silver per ton.

I collected three samples for assay; two channel cuts across the wider
parts of the exposed vein, and one of selected material I assumed to
represent the richest part of the vein. The assay data, also shown
on Figure 1, are as follows:

Sample Length Gold Silver Lead Copper
Number inches oz/ton oz/ton % %
858B 32 0.42 . 4.3 5.8
859B 32 - 0.56 0.6 17.8
860B Selected high grade

ore (?7) 0.17 11.4 35.9 0.76

‘It is obvious from the assay data that the selected high grade which,
though high in silver and lead, is not high in gold. Assay data of
samples taken by Federal Resources Corporation and submitted with the
application also show lower gold values in the selected samples than
in the channel samples across the vein. This might reflect the
oxidized character of the vein in some manner, but there seems no

- 'simple solution. In the assay data of my samples, there is no
consistent correlation between gold and silver, gold and lead, or
silver and lead. The bulk sample, represented by the 35-ton shipment
to the smelter by the applicant, probably reflects more accurately
than individual samples the general average metal content of the vein,

Comparison with veins in Hailey Gold Belt

The veins in the Hailey Gold Belt are fissure fillings of lenticular
habit and occupy moderately low-angle reverse faults that strike WNW and
dip NE (Anderson and Wagner, 1946, p. 1). They are associated with
lamprophyre dikes that lie along and across the veins. Anderson and
Wagner (1946, p. 7) think the dikes were intruded along the same

_ fractures as the veins and were formed as ore mineralization came to a
close. Sulfides form only a small part of the vein filling and the
veins are most important for their precious metals.





The vein on the Big John claim has some similarities to the veins
described in the Hailey Gold Belt. The Big John vein strikes WNW,
dips NE, and is associated with a fine-grained mafic dike that might
be lamprophyre, The dike cuts across the vein and appears to be
younger than the ore mineralization. Sulfides are not present;
however, oxidation is obvious in the shallow depths explored.

The Big John vein, however, is not primarily a quartz vein; in fact,
other than the pods or stringers of dark colored chalcedony, there
is little evidence of quartz.

I'm intrigued by the similarities in strike and dip, and the associ-
ation with lamprophyre, of the Big John vein with those in the Hailey
Gold Belt. Perhaps the mineralization at the Big John occurred at

the same time and from the same source as that in the Hailey Gold Belt.
Some of the mines in the Hailey Gold Belt extended to several levels
below the surface, and although the individual shoots were only 200 to
400 feet long, some mines produced more than a million dollars worth
of ore (Anderson and Wagner, 1946, p. 9). The exposed parts of the
Big John vein indicate a promising amount of ore minerals, and
additional exploration appears to be justified.

APPLICANT'S PROPOSAL

The applicant originally proposed bulldozing about 20,000 yards of
overburden to expose more of the vein, after which diamond core
drilling would test for extensions of the ore at depth. In a letter

of June 19, 1970, written after my field examination, the applicant
proposes diamond core drilling several shallow holes only and submitted
a map on which the proposed holes are shown.

Two bids for diamond drilling accompanied the letter of Jume 19, 1970.
Neither bids were as detailed as those ordinarily submitted by commercial
diamond drillers. I contacted Mr. Delmer Davies by telephone on
Thursday, June 25, to encourage him to obtain some bids from other
drillers. He said that he had talked to several people for whom

Glenn Fordyce had drilled and they had been very satisfied. Mr.
Fordyce's equipment is a jeep-mounted drill with which he has
successfully drilled to depths of 500 feet., Core recovery reportedly
was very satisfactory.

Mr. Davies said that Mr. Fordyce had recently visited the Big John
property and he (Mr. Fordyce) believed his equipment could satisfactorily
" drill the granitic rock. Fordyce's bid does not ineclude casing cost,

and such cost would be in addition to the $7.25 per foot bid. Mr.
Fordyce would not charge for moving onto the property or for moving
between holes and he would supply his own water.





My concern, as I explained to Mr. Davies on the telephone, was
whether Mr. Fordyce could obtain satisfactory core recovery. All
Mr. Davies could reply was that the several. people for whom Fordyce
drilled had been satisfied,

The target for the drilling will be not only the vein but a wider
interval of altered granitic rock, for in the trench there is a
bleached zone below part of the vein, and I assume this will extend
to depth. Hence, if core recovery is not 100 percent in the vein,
there surely will be sufficient core recovery to indicate the
altered zone., Ideally, of course, 100 percent core recovery of

the vein is to be hoped for. I believe, therefore, that Mr. Fordyce
will be able to satisfactorily fulfill the specifications of a
drilling contract if the holes are not more than 350 feet deep.

RECOMMENDED PROPOSAL

I recommend that approval be given to diamond core drill five
vertical holes as shown on Figure 2 (Map showing proposed drill
holes, Magic Silver Mine, Sec. 30, T. 1 S., R. 18 E., Blaine County,
Idaho). Holes Nos. 1 and 3 will test for continuation of the vein
to depths of 100-150 feet and holes 2, 4, and 5 will test the vein
at depths of 250-300 feet. Normal or reverse faults, of unknown
displacement, might have offset the vein several tens of feet, and
if these can be correctly interpreted after completion of the first
one or two holes, location and depths of the other holes can be
changed accordingly. The holes, as shown on Figure 2, will be
collared in fairly flat country, with thin soil cover, and there
should be no costly drill site preparation. The jeep-mounted drill
rig of Mr. Fordyce should be able to successfully move between drill
sites with ease.

Possible results of exploration

A shipment of 35 tons of vein material contained 0.5 ounces gold,
18 ounces silver, and 9 percent lead. Assay data of samples of the
vein indicate similar values for the ore. The vein in the trench
is 6-32 inches thick, and, according to the applicant and to a
geologl t's report for a private company, occurs both above and
below a mafic dike, forming a rather thick target zone.

The drilling, as proposed, will test the vein to a projected depth

of about 250 feet along a strike length of 400 feet. If the vein
persists as a single vein averaging 24 inches thick, the total tonnage
to a depth of 250 feet, or a downdip depth of 300 feet (assuming a
constant 55° dip) is calculated to be 20,000 tons (assuming a tonnage
factor of 12 cubic feet per ton). If the average contained precious
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metal is 0.5 ounces gold and 15 ounces silver per ton, the total
indicated metal content will be 10,000 ounces of gold and 300,000
ounces of gold that at present prices of $35.00 an ounce for gold
and $1.60 per ounce for silver, will total $830,000. Five percent
of the total amount is $41,500 or about three times the estimated
cost of the propesed drilling.

ESTIMATED COST OF PROJECT

The work will consist of diamond core drilling five vertical holes
north of the vein to test for downdip extensions of ore exposed in
a bulldozed trench. Depth of hole will depend on dip of vein and
possible faulting, and will range from 100 feet to a maximum of
350 feet. Diamond drilling will be by contract and the contract
driller will furnish water and will not charge extra for moving
onto: or off property or for moves between drill sites. Length of
project is estimated to be three months. Supervision will be
furnished by the applicant. Ore intersections will be split and
sampled; maximum lepgth of ore intercept per sample is 5 feet,

Actual Cost

1'

Independent Contract

Diamond drilling

Includes mobilization and demobilization and moves
between a maximum of 5 holes.

1,450 feet at $7.25 per foot (7/8 inch diameter) $10,512.50
Personal Services
Engineer-supervisor-consultant

Two dayé per week, or total of ‘
24 days at $75/day 1,800.00

Operating Materials and Supplies

Casing, 100 feet at $2.00/ft. $200.00

Core boxes, cardboard, 135 at $1.25/box 168.75
Sample ‘sacks, 25 at $0.25/sack ) ) 5.00
Sludge catching and sampling supplies 45.00 418.75
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7. Miscellaneous
Samples assayed forlgold and silver,~

25 at $5/sample l 1'.'ﬁif;y,}ifyglg.?ﬁ", $125.,00

F. I. C. A. and Insurance. 3 4-;;;;_; ia . 306.00

~ Accounting and‘offioeiexpense,;,‘;

3 months at $50/mo..; 4| 150,00 581.00
Total Estinated Cost. ‘.;' Co. T 813,312.25
Government Participation a| 75’percentg-‘i o ©9,984.20

| i |
f l &
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"Enclosures:

Figure 1.-Geologic, Topographic, -and Index maps Magic"Silver
- Mine, B1a1ne County, Idaho.f ' C
- Figure 2.-Map showing proposed drill holes, Magic Silver Mine,
- - Sec. 30,:T, .,‘R.,18 E.,’ Blaine County, Idaho. -






' June 26, 1970
Memorandum:

To: Chief, OME

From: Field Officer, Region I

Subject: Summary—¥i t--rough draft
OME 6812 (Gold, Silver)
Magic Silver Mining Corporation
Big John Property
Blaine County, Idaho
Enclosed is my rough draft of the application examination report
on the subject property. Included with this draft are copies of two

maps to accompany the report. I will need three xerox copies for our

files here--will attach photesto maps here.

I hope you will agree with my recommendation-—I&m gquite enthused about

the possibilities for successful exploration on this prospect.

Have attached a couple of photos to the one map--thought it'd be more
appfopriate to put them on the map rather than in the body of the

report--what do you think?

Creal ,{v. 2

N Will ard P. Puffett.

1

e
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| VME FORM 6 REFERENCE SLIP~
REV. 2-59  OFFICE OF MINERALS EXP. ATION

' 70: Chief, OME
[
\ Re: OME 6812 (Gold, Silver)
5. s -
Big John Property
3. Rlaine County, Idaho —_A
| |
4.
\5 Willard P. Puffett q
rom._Field Officer, Region I :::'
\ FOR: Check items for action desired W

Comment Recommendations Signature
Conference < Rewrite _____File
Instructions Your_ information

Action Reply for signature o1 =3
Approval Investigate Sﬁrnage E 6

|
|

INT.-DUP. SEC.. WASH., D.C. M56300-62

REMARKS: Attached are two unsati

bids obtained by applicent, I will contact

applicant to advise him to get other and more
complete bids. Report in preparation—-if

satisfactory bids received, I will recommend
approval of contract to permit drilling
500-1,000 feet.

sfactory drilling

|
)
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MAGIC SILVER MINING CORPORATION

TWIN FALLS, IDAHO 83301

O. M. E.
SPOKANE, WASH,

_ Unitead States Department of the Interior
United States Geological Survey
Office of Minerals ‘Exploration.
Room 656
West 920 Riverside Ave.
Spokane, Washington 99201

0. M. E. - 6812
Gentlemen

We would like to have our application for exploration assistance
changed and to allow for core drilling only. We believe this
to best suit our purpose and will prove or disprove the worth
of our claims.

. [
We had a very good,informative visit with your field representive
We hope that when funds are available, our appllcatlon can be
revaluated.

Enclosed is a draewing of our mining area and the purposed
sites of drilling, with costs.

Yours truly

e

. Delmer Davies -
Sec/Tres.
566 Wirsching
Twin Falls, Idaho 83301
mat . '

Enclosure

| RECEIVED
June 19, 1970 ' - JUN 2.4 1970

»
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- Donald Lebrum & Sons.
Addison Ave West
P.0.Box 281 '
Twin Falls Ideho 83301

Magic Silver Mining Corp. ,
566 Wirsching Ave
Twin Falls Ideho 83301

Sect/Atreas; Mr. Davies: L | :
‘ _ - We examined your property
reservoir and find it in our judgment to be hard t

core it or eny material that you might wont cored.
We would need a guarantee of $1,000.,00 to move in

Drilling cost $7.00 per £t Including the coring of the vein -

as we see 1t now. Casing needed extra,. .

Sincérely,

The material & decomposed granite will wash away and not stay
_ 4n core barrel. But we belleve we céen get. the same results by

sempling the material that is washed out &as we drill.

At least we can tell if the vein of ore is cut and as I under=-

stand you wont to know if the vein continues to the north as

it indicates where it 1s exposed. If the vein is cut we will

June 22,1970 -

by Magic
o core drill.

& oﬁt.

o E Bid goo@ for 60 days. - | Q{{%&??;&Zﬁ;‘%gi;éj;z;%ﬂV’X{;QQ;J;

i
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GLENN FORDYCE
. P. O. Box 253 .
" 7win Falls, ldaho 83301

\_

|
Twin Falls,Idaho, L
June, 22,1970, |
Gentelman,S ]

: S7VER
Below Prices For Drilling Test Holes On Big Joljn Mining Clames,For Magic
Mining Corpration,Test Holes To Be From 50 Feet To 200 Feet Appr, 3 To 8 Holes, .
Core Drilling,7/8.Core,$7,25, Pr, Foot. No Casings Appr, T200 Feet, A
Lrag Bit Drilling,I,3/L".$5,00, Pr, Foot. Mo Casing, , ‘
The Above Prices With Water, And Moving In And Out, =

& s
- &
¢, Yours, iifl .@’ ; ;
' & w4
- \ . (- 5 N--‘-‘}v‘
\_7 %, L é‘;g'ﬁsﬁ
o efin Fordyce ‘ ' 3 OF
Box, 253 o , E:

Twin Falls, Idaho, 8330I.
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Core Drilling 4;f’ b
v \C\P e
In core drilling we believe if we can find the vein eand showé? g
4

i1t continues on to the north or south where drilling is purposedj:

. We cen revaluate and plan our mining of this area to get the é?
most out of it. We would purpose to drill only as deep as to

cut the vein., XEXIni S REWKEXY Meaximum depth 250ft,

Site # 1 We would drill to cut the vein which should be at about
- 80 ft. Maximum depth 250 ft. If the veln was not cut at this
depth we would purpose to drill at site # 7. If site # 1 was
successPul site # 7 would not be used at this time and we would !
proceed with # 2, If site # 7 was drilled and it did not cut §
the veln,we would then drill site # 4 on the south side of the
bulldozer cut., Here the vein should be cut at 50 ft or less and
several holes could be drilled depending on how successful each
glte was.

We know this outline is amateurish but probably the minimum that
would do the job. also let us keep in mind that this drilling
could be doubled or tripled depending on the drilling results.

Extimated cost of sempling----cec-w- 600 00

Extimated cost of drilling & coring: % 7 200,00
Extimated cost of supervision ~ee--o 400,00
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MME Yorm 7
(2/63)

AR 1 17
Memorandun
To:  .Pield Officer, Region 1

From: Chief, Office of Minetgls Exploration

Subject: OME-6812 (Gold, Silver)

Magic Silver Mining Corp.
Big John property '
Blaine County, Idaho

OFFICIAL FILE COPY

4/1

In response to the Applicant's léttgt_ofbetchVZA. 1970, we are
resuming-the processing of the subject application for exploration
assistance, and are referring it to you for further otudy, a field

examination if warranted when you areé in the vicinity of the property

on other field work of the program, and recommendations.

Please note the comments in oug letter, deted March 4, 1970, to the

Applicant--particularly those in paragraph 2, -

cc: Director's Reading File
Mineral Resolrces
‘OME docketseﬁ/" '

OME Reading File ' o

Mr. Kirkemo ' , : i
130 S I

HKirkemo/gla 4-1-70 . S

~

Date Surname Code
/70 120
20
120M
.\\ ’:.
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I\,
oy
1
N
|
by
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MME Porm 7
(2/63)

Magic 8ilver Mining Corp.

fwin Falle, Idaho 83301 .

. : : . OFFICIAL FILE COPY

Date Surname Code
4/1{70 120
—
AL i ca | 220
AIRMAIL . il
Mr. Delmer Davies 1970 55

Secretary-Treasurer

566 Wirsching Avenue

Re: OME-6812 (Gold, Silver)

Magic¢ Bilver Mining Corp.
Big John property - - ’
Blainé County, Idaho

Dear Mr. Davies:

Thank you for your letter of March 24, 1970; atatiﬁg thdﬁ you wish

to keep your application active until the OME Field Officer has an

opportunity to examine the property.

The Pield Officer doe¢s not plan & trip inte your district in the
neéar future, however, we will congider the application in active
status and an examination will be made as soon &s practicable in
the course of field work on active projeécts on the program.

Under thege conditidhn, we are.refe:ring yaut application to

Mr. Willard P. Puffett, OME Pield Officer, Region i, U. 8.
‘Geological Survey, U. 8. Courthouse, Room 636, West 920 Riverside
Avenue, Spokane, Washington 99201. - When Mr, Puffett's schedule
permits, he will contact you concérning & field examinatiom.

. This ise not to bé;cbnstrued as a commitment that & contract will
be granted as a result of an examination, There has been no change

{n the OME funding situation since our letter to you dated March 4.
g sincetély youys,
‘)cﬁﬂ&GL4<r€g42 ;<ﬂé£@qA£L4,,,,T§%¢&5

. Haxold Kirkemo
. Chief, Office of

cc:  Director's Reading File ‘Minerals Expleration

Mineral Resdurces

OME dockeby

OME Reading File ‘

OME Region I w/cy incoming letter
Mr. Kirkemo :

HKirkemo/gla 4-1-70






o @

MAGIC SILVER MINING CORPORATION

TWIN FALLS, IDAHO 83301

.-'i:‘: R
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: [f;&_,_Qj_yu | March 24,1970
PR .
| Ref: OME 6812

i

7 United States Department Of The Interior
U, S. Geological sSurvey

Office of Minerals Exploration
Washington, D.C, 20242

Mr. Harold Kirkemo

Dear Sir:

We would like to have your field officer visit us when he
fis in our district if possible, We can determine at that
time i1f there is any need to keep our application on active

status.,

Sjncerely,
/éézgéia/xéézi~c;c

Delmer Davies Sec/Treas
Magic Silver Mining Corp
566 Wirsching Ave

Twin Falls Idaho 83301
Phone 208 733 1732





. : - ' . OFFICIAL FILE COPY

Date Surname Code
3/4/70 "120
i
B caq ;|22
[
AIRMAIL 120M

‘ ' MAR
Magic §ilver Mining Corp. 4 1970

566 Wiraching Avenue

Twin Falls, Idaho 83301

Re:‘,OME-6812 (Gold, 8ilver)

Magic Silver Mining Corp.
Big John property
- Blaine County, Idaho

Gentlemen:

We have reviewed your application for financial assistance to
explore the Big John property by excavating approximately 20,000
cubic yards of overburden in order to expose a vein and, if the
results warrant, to test the vein at depth by diamond drilling.

Until we have an opportunity to examine the property, weé cannot
further consider the merits of this plen. We can advise, however,
that OME contracts involving trenching or extensive stripping
operations must include provisions for backfilling of trenches
and restoration of the surface area. Such work is provided for
in an explorstion contract and must be completed before the
Government will certify completion of the contract and share

the cost with the operator. Perhaps the vein on your property
can be explored adequately by diamond drilling from the surface,
thereby eliminating the proposed excavation work.

We would appreciate an opportunity to examine your property as is
customary before a decision is reached on an application, but at
the present time fileld examinations are made largely in connection
with field work on active contracts. In the event Mr, Willard P,
Puffett, OME Field Officer, Region I, should be {n the digtrict
sometime this spring or summer, we are suggésting that he try to
make arrangements to visit your property. In due course of time
following his visit, we would inform you whether or not your
application can be approved for a contract when funds are
available, '

At the present time, funds for contracts are fully committed, Under

these circumstances, should you wish to withdraw your application,
please so advise. If you wish to keep it in active gtatus, we will
process it as explained above.





@

We regret that this setion ie necessary, but under present funding
: ciraumstancel we cennot offer better service at this time.

Sincerlly youra,

';cﬁfgéldkﬁégéz ¢<5é22~df;40~¢ré%22)

Chief, Office of
.Minerals Exploration

cc: Director's Reading File
Mineral Resources
OME docket
OME Reading File
OME Region 1
Mr. Kirkemo -

. HKirkemo/gla 3-4-70





February 16, 1970

" Magic Silver Mining Corp.

566 Wirsching Avenue
Twin Falls, Idaho 83301

Subject: OME-6812
ngtlemeu; ‘
Your application for'éxploration aﬁsistancé, dated

February 10, 1970, submitted to our office at Spokane,
Washington, has been assigned Docket No. OME-6812,

" Please identify sll,fdture correspondence reiating

to your application by this docket number.

Sincerely yours,

: W. L. Emerick
For: Harold Kirkemo ,
‘ Chief, Office of
Minerals Exploration

Copy for Regien I
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