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TERMINATIOR OF EXFLORATIOK PROJECT CONTRACT BY AURCEMENT
APTER COMMENCEMANT BUT B&FORE COMPLETION OF TH: WORK

N
1

It is agreed this : day of ,
1953, between the United State® of America, acting Shrongh
the Departsent of the Interilor, Defense kinerais Exglorltion
Administration, hereinafter called the “Government,” and-
Ozark-Mahoning Company, hereinafter eamlled the Operator,"
parties to that tertain Exploration Project Contract Idm.~
L445, Docket Ko, DM:A~2757, dated November 16, 1359, that
the gald contract shall be and 18 hereby terminsted as of
the first date sbove written. f

Any work prosecuted or costs in:urred by the Operator

arfter the date first above written shall be for the sole sienunt
5f the Operator. -
- The undersizned Operator hercby releases and agrees
fo save harmless the Govermuent from all claims and demends
unger or arising out of said Exploration Project Contract,
except as herein expressly otherwise provided. o

Witness the following signatures 8s of the day and
yeer first above written. ~ . ' .

. THE UNITED STATES OF AMEKICA

. . By
OZARK-KABOKING COMPANY Executlve OI'TIcer, Delense
‘ - Minerals Explcration
Administration Pleid Tesm
Reglon VIIT

By






I o DEPARTGE:T OF THE TERID
' " Defenses Fiktesaks admmmhalmn
O preErE

DockeT:No. DMEA &75? -

MF-200 (A) 5 : . T )
(Februa.ry 1952’) L D': S 2 C 1952 ) COMMQDITf ?lﬁﬁl‘&ﬁ&l’
: o o | -~ ~Docket Copy
UNITED STATES OF AMERICA IDM—E.IJ,9 _
. DEPARTMENT OF THE INTERIOR -
. DEFENSE MINERALS EXPLORATION ADMINISTRATION . .@f/

 EXPLORATION PROJECT CONTRACT*

(Short Form)

IT 15 AGREED this _.. 18*‘.1?1» --- day of . : N0vep_1ber - 195_%, EetVYeéil the United -Stafes of Amefica,‘_ac@ing
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? a.sx_t:r&’&ahonin@ wORgEhy, & -orporition dui m'?anihé LLe exlsting

posiciere, illinois under anc by Virtuc Of the iims of the

State of ieisware

hereinafter called the ;‘Operator,” é,_s follows: B

. ARTICLE 1& gutho'rity for conlvtlfrl'gzt.—'—ghislagreeTgnt is entered énX) under %he au}%hoxiity 1(;)f thI? Defgns’z’e Production Act of
1950, as amended, pursuant to rder 1 entitled .*“Government Aid in Defense Exploration Projects. :
o ’ “Pehe minerol EnG BiDIRG POt in Ciiinods
ARTICLE 2, Operator’s property rights.—With respect tgFthat certain land situated in the State of - -
, Coun rain ., described asEME¥s: St _forth

T Atnex & Attachec hereto and MAGE @ LERE DeTeof

the Operator répresents and undertakes:* =
xﬁg&% g m ISOLE -8R

(b) That the Operator is a lessee, in possession and entitled to péssession, and the Owner’s Consent to Lien is attached

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ’

ARTICLE 3. Exploration project.—The Operator, within _9}9_6_3{___(_29_)._ days from the date of this contract shall commence

work on a project of exploration for® _--_Q‘Bﬂtﬂﬁﬂ"

} o : -

in or upon the described land; and shall bring the project to completion within a period of _____ t-g !Gﬁthil from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

‘ ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of un}ts of work
to be performed (per foot of drifting, per foot of drillin .ﬁer‘cubic yvard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 3} percent of these agreed, estimated costs, as they

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
- i 3 L. o / = .

contract, in an aggregate total amount not in excess of 3_9_‘__9_39._0;3.-_- which is ___.S.Q _______________ percent of $_.§@,§e@;a§u

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern- o
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed -on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If gsufficient space is 1ot provided in any blank, use an extra sheet of paper and refer to it in the blank.

2. State name, address, and nature of organization if any.

3 G\ive legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

3 Name of mincral or minerals.

4
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(b) Final report.—Upon completion of the éxploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. '

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. v . B . i ,

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. Thé Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public dccountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 withjn 10 years from the date of this contract, including any mined or

-produced before the certification, shall be subject to a percentage royalty which the Operator or:his successor in interest shall

pay to the Government, upon the net smelter returns, the net concentrator.returns, or other net amounts realized from the sale

‘or othier ‘disposition “of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total

a.mgulrllt contributed. by. the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: .

(1) One and one-half (1%). percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and oneé-half (1%%) percent of any such net amounts, plus one-half (1) percent of siich net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. =~ o , . I T

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (13%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent:) ~ -

(b) As here used, ‘“net-smelter returns,” “net concentrator-returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
Eerms mean what is or would be the gross income from mining operations for percentage depletionn purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land

-described in Article 2 and upon any production of minerals therefrom, until the royalty claim'is extinguished by lapse of time or

is fully paid. ' ‘
(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. o

ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of thie Operator’s rights in the land described in Article 2,

“without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and

lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,

. the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have

been paid under-the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added proviStons ..o oo

Executed in sextuplicate the day and year first above written.

Ozari-KEshoning Compeny

(Operator)

! % / 2 Fretryaas ey
. ] 2 nLApAOY
R FUPS  administration

I, J. L, Cadden : , certify that T am the Asgistam‘_ e :‘ secretary

of the corporation named as Operator herein; that Jde G, Trewartha - ;'\, who signed
. . AY L

this contract on behalf of the Operator, was then Vice President " of said corporation;

that s%ﬁ' contract was duly signed for ap@;‘iﬁ? behalf of said corporation by authority of its governing body, and is‘:Withjn the

scope of its corporate powers.

© 786122 010 | %éﬁ A e SEE]
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" EXPLORATION PROJECT CONTRACT . . =
T OZARK-MAHONING COMPANY ~  — @
_ "DOCKST NO, DMEA-2757 . ..

ANNEX X

26); the MEL of the SEt,
except one (1) scre for school lot in the north-
west corner, snd twelve (12) acres in the north-
east part of the SE} of the SE¢ of Section twenty-

‘seven {27) 211 in T 11 S, R 9 E, containing in the

aggregste one hundred thirty-one (131) acres, more
or less, and the NEf of the NW{ of Section 26 T 11

5, R 9 E, situsted in sald Herdin County. .

' The 1and referred to in Article 2 consists of
the following: : i o L . kE
' The SW} of the lut “and the KwWi of the Swg =

of Section Twenty-six
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" EXPLORATION PROJECT COMIRACT .
"~ OZARK-MAHONING COMPAKY
-DOCKET NO. DNEA-2757

 EXHIBIT “A“ |
ncript;on of the Hork
- The project shall consist of teating for fluorapar,
by means of churn-drill holes, the traet of land designated
a8 the "C. & P. Austin 171 Ac Tract™ on the map entitled

*DMEA-Z2757, Ozark-Mahoning Co, Mep of C. & P. Austin Tract
and Surrounding Acreage, T 11.S R 9 E., Hardin County, Iil-

‘1noin.” attaahﬁd hnreto and made o part hereot

The rirst holes to be drilled :hall be loaatcﬁ ap-

.proxilntcly 150 £t. spart, along an cast-west lipme about 100
£t, south of the north line of the X.E.: of the n.u.§ of

Section 26 ahoun on.the map ao “Propoaed crou:»cut.

!ht : tting end sgﬁging of thn holc: shall bde _
govcrned by the Judsmant of Operator's supervising engl-

~ neers and goolnglatu aubJeut to the followina IinitatAona.

1. The tot&l tootaa& drilled shall nob
ex~eed 20,000 £t. ‘

2. Nb hole shtll be dseper than 900 ft.v_,

3. Mo hole shall be drilled closer than g
60 ft.to the nearest conpltted hole. '

‘ R W Deviatlon trom the above three over~311

limitations may be made with the approval of the S

nxeentive Oofficer of tha DMEA Pield Tnan, Rezion VIII‘_
AGREED ESTIMATED C@STu - '

20,060 e, or churn drilling & :2.§3.per tt. 3&8 600 00

Totsl Cost of the Project . .“‘ "QQQ,GOO.QQ-A-
' Gove t Partxc ation Ui B 5 259

x/ Thin includes the aoat or a seozogist, ulericai stafx, and"
assaying. : _ .
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MF-203 OWNER'S CONSENT TO. LIEN

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in cefrtain

property in the State of —Tllinois , County of Hardin , described ag

follows:1l/
-
of the SE‘}, except one (1) acre for school lot in the northwest carner, and

__twelve s _in the noxrthe rt o he L 5 o i enty - seves
(27) a11 in T ll Sy R9E, contaim.ng in the aggregate one hundred thlrby-one (131)

__Acres, more or less, and the NE} of the NW2 of Section 26 T 11 S, B 9E, situnated in said

which is the subject of a proposed exploration project contract, hereinafter called the "contract" H
between the United States of America, hereinafter called the "Government", and County

2/_Ozark=Mshoning Company, Rosiclare, Illinois, a corporation duly organized and
existing under and by virtue of the laws of the State of Delaware,

hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$2l,300,00 , or ten
yoears have elapsed from the date of the contract.

3. The undersigned shall commit no act nor, assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ' '

Dated this gg day of

Aug

, 195 2.

[Seal]

- [Seal]

L4

fox)é Austin -

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book . page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. :

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the, Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. 1In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of- this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in- interest shall pay to
the Government, upon the net smelter returns,; the net concentrator returns, or other net amdunts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whiqhever oqcurs_first; as fdlloWs:

, - ‘ ) . 4.

(1) One and one-half (14) per cent of any such net amounts not in exéessof‘eighf dollars
($8.00) per tonm.

(2) One and one-half (1%) pér cent.of any such net amounts, plus one-half (4} per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars .($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars-($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition"”, mean gross revenue from sales; or if mnot
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the @érmination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the.best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

2861 ¢ 2 030
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, * FILE COPY

’ ) SURNAME:
UNITED STATES . ‘
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS ADMINISTRATION e
WASHINGTON 25, D. C. -
‘ $00

JAN-g1954 [k
M. J. Q. Trevarths, Vios President S AP
Besielars, Diiineds | |

Bes  Dosket No. DMEA-2TST -~ Tinevepar
C. &P buptin Traet |
Bardin County, Nlinais
Coptreat No. Idw-Bil9

Dear Mr. Trevarthe:

This 13 vith refevames to the subject Explevation
Comtract Detwesn the Orark-Jaboning Cempany and the Government.

The fimel swdit of the sowtrast and the Pmal
of the Wg:‘“ ' Jisld Tean deve Teosived and

partistpate therein are appreciaiad.
Siaverely yow's
JTRobertson:gad 1/6/54 | *
Cory Ve: Mdmr. R. File © 5, Q. Mittendort ( :
Fiold Tean, Reg, 7 = Administemtor

Mr. Dietrich, 3526

Nr. larrabee
%, Houk s (=232 GSA Rdg.






By:
1.

30

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Project Summary Report
Jasper T. Robertson December 3, 1953

DMiA Docket No. 2757 - Fluorspar
Contract No. Idm-E{49

Clifford and Paris Austin Tract
Hardin County, Illinois

Operator: Ozark-Mahoning Company
Rosiclare, Illinois

Property rights: Lease agreement dated Sept. 30, 1952.

Lessee - (Ozark-Mshoning Company

Omer and Lessor - Paris Austin, Thelma Austin, Clifford Austin
and Ethel Austin, Hardin County, Illinois.

Description: The SW§ of the NW4 of the SW# of Section Twenty-
six (26); the NE} of the SEi, except one (1) acre for school
lot in the northwest corner, and twelve (12) acres in the
northeast part of the SEf of the SEf of Section twenty-seven
(27) a1l in T.11 S., R. 9 E., containing in the aggregate one
hundred thirty-one (131) acres, more or less and the NE% of
the NW% of Section 26, T. 11 S., R. 9 E., situated in Hardin
County, Illinois. Owner's Consent to Lien dated 12/13/52.

Contract dated 11/18/52.
Work authorized -

20,000 feet of churn drilling @ §R.43/ft. 48,600, 00
Government participation @ 50% $R4,300,00

Amendments - none
Vork completed -
Exploration work discontinued after drilling
12 holes for a total distance of 8,293 feet.
Results were negative. Last hole finished
8/31/53.
Operator proposes to surrender lease on or
before October 1, 1953.
Cost of completed drilling:
8,293 feet @ {R.43/ft. (includes all costs) $20,151.99

Audit - Certificate issued 10/29/53

(No exceptions) accepted cost $0,151.99
Government participation . $10,076.00





LR N

4. Certification of Discovery - None., The results of the
drilling were definitely negative. No fluorspar orebodies
were encountered. Complete logs of each hole is contained
in the Operator's reportis.

Surmary Data of Holes

Hole No. Started Completed Depth - Remarks

19 1-10-53 2-27-53 708 - Blank.
R0 1/31-53 3-10-53 700 Blank.
21 2=27-53 4=2-53 730 Blank.
22 3-10-53" 4-17-53 725 Blank.
23 4-2-53  5-8-53 - 725 . Blank.
24 4=17-53 5-28-53 700 Blank.
25 . - --.5-8-53- ~6-6-53 675 Blank.
26 5-28-53 7-2-53 = - 670 Low grade mineralization at base of

Bethel. ©No mineralization at

- Rosiclare or Sub Rosiclare contact.

27 6-6-53 7-2-53 670 Blank.

28 7-2-53  7-31-53 655 . Blank.

29 7-2-53 - 7-31-53° 670 Blank.

30 7-31-53 8-21+53 665 Blank.
Total Footage 8293

Couments: The project was conducted in an economical and efficient

manner. The Operator furnished excellent reports, maps and logs of each hole.

This project was conducted on the C. & P. Austin Tract, acreage

lying southwest of the Hill-Ledford Tract on which the Ozark-Mahoning
Company had previously made an excellent discovery of fluorspar under
DMEEA project No. 2248, Contract Idm-ER55.

On the Austin Tract, however, no discovery was made. After
completing twelve holes, totaling 8293 feet of churn-drilling, the
results were negative. In only one hole, Hole No. 26 was a slight
amount of fluorspar encountered. The twelve holes were spaced across
the entire zone and the property was given a good test. Because of
the negative results, the project work was discontinued after 41.4
percent of the approved footage in the contract was drilled.

From start to finish, the work was well performed and
well supervised. The overall cost per foot drilled was (R.43 which
is considered a reasonable cost per foot for holes averaging 691 feet
in depth.

-The Nonmetallic Minerals Division concurs with the Field Team

in its evaluation and recommendation not to certify this prOJect for a
certlflcatlon of discovery or development.

~d. T. Robertson
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-Project Summary Report

Jasper T. Robertson December 3, 1953»

Dhrd Ducket No. 2757 = !‘luorSpar ‘ oo
Contract io. Idm-B449 o | e e .
Clifford and Fearis Lustin Traet o

Hardin Cmmty, D.linois

. Operator: Ozark-Mahonimg Company

2.

3.

Rosiclarc ’ Illinois :

Propérty r:.ghts‘ Lease agreement dated Sept. 30, 1952,
Lesgce - Uuurk-Jehoning Compuny

Owner and lessor - Paris justin, *I'helmn Anstin, Clifford Austin B

and Ethel fvitin, I‘ardln Cecunty, Illinoie,
Description. The SW4 of the Ik of the Sif} of Section Twenty~

oix (26), the NBZ or the SE, except one (1) acre for school

lot in the northwest corner, and twelve (12) acres in the
aortheast part of the SE3 of the QE-& of Cection twenty-seven
(27) all in T.11 3., R. 9 E., coniaining in the aggregate one
bundred thirty—one (131) acres, more or less and the NE} of
the ' ol Section 26, T. 11 S., R. 9 E., situated in Hardin

Counu;, Nlinois. Qumer's Ccnuent t.c* “den dated 12/13/ 52.

c‘ontract dated 11/18/52.
vwork wathorized -

20,000 fest of churn dr11ling o) & 43/i‘t $48,600, 00
Governnent yarticipation G 50% $24,300,00

Anendments - none
Work completed - . ' -
Exploration work discontinued after drilling
12 holes for a total distance of 8,203 feet.
Hesults were negative. Last hole finiahod
8/31/55.
Opsrator proposes to surrender lea.,o on or
before October 1, 1953, »
Cost of completed drilling: :
8,293 feet @ $2.43/ft. (includes 211 costs) $0,151.99

Audit - Certificate issued 10/29/53 o
(No exceptions) accepted cost o 0,151.
Government partiecipation - . ‘ 0,076.00





Jl . . ' .. .
’ : s ’ B ' -
. i

4s  Certification of Discovery - None, ' The re: ults of.. the :
drilling were definitely negative. No fluorspar orebodias
were encountered. Complete logs of each hole is contained
in the Operator's reports. R

8 ta of ole

Hole llc.. StartedffCongleted Depth 'Remarks
19 119-53 2-27-53 08 Blank.
20 1/31-53 " 3-10-53 .-700 - - Blank.
21 . 2=27-53 =253 730 “Blank.
22 . 3-10-53 4-17-53 = 725 - Blank. -
23 4=R=53 . 5-8-53 .. TR5 -Blank.
24 4-17-53 5-28-53 700 . Blank. .
25 . B-8=53-7.656-53 . . 675 Blank,
C26 5-28<53 - 7-2-53 - 670 - Low. grade mincrdlizablon at base of

Bethel. No mineralization at

- " Rosiclare or. Sub Boslclare contact. o
27 . 66-53 7253 670  Blank. . . I

28 7253 7-31-53 7655 ° - Elank. '
29 . 7-2-53  7-31-53 670 .. Blank. ..
30 . 7-31-53 821-53 665 . Blank.

 Total F Footage 8293

L:~conmsnts' The Dchect yas conductcd in an, econamlcal and efflulént '
" manner, The Cperator furniahed excellent reports, m4p3 and logs of. each>hele.

: This project va3 conducted on thm C. & D4 i atln Tract, acreage

- lying southwest of the Iill~Ledfcrd Tract on ‘hich ‘the Ozark-Mahoning
Company had previcusly made an excellent d’scoverv of fluorspar under
DMEA project Yo. 2248, Contraet Tdn-E255. ' :

' 01 bhe Austin Tract, hovever, no discovery was made. Aftar

.,conpleting twelve holes, totaling 8293 feet of churn-drilling, the .
results were negative. In only one hole,. Hole No. 26 was a slight =

~ amount of fluorspar encountered. The twslve lioles were spaced across -

' the entire zone and the property was given a good test. - Because of

* the negative results, the pro;ect work was dis continued after 41.4
percent of the approved footage in the con*ract was drilled.

Fron start to flnish, the work vas: well performad and
well eupervised The overall cost per foot drilled was }2.43 vhich.
is considered a reasonable cost per foot for holes averaglng 691 feet

- in depth. ' S ‘

. The Noﬁmefallic Hinefais'Difision conéurs with the Field Team
. in its evaluation and reca:nendation not to certify this projcct for a
certification of-discovery or deveIOpnent.. '
JTRobertson: gad 1/6/54 ’ ; .
Copy to:' Admr. R. File - Docket Flle»/<f-l i JQ T- Bobertscn
o " Mr. Houk. o ‘ ST R
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' UNITED STATES | "

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON. 25, D. C.

Rewritten:

NOV 1 0 1953
I'r. W, T, Flliar '
nxceutive Officer, DNZ ‘ or-N,
Fleld Team, Rezionm VIIL Re: pocket No. DIIA-C( Y4
~agtern Lxperimcnt Station ~ (#luorspar)
Collese Fark, Maryland Ozark-NMahoning Compapy

C. & P. Austin Tract
Hardin County, Ililn
Contract No. Idm-i44y

pear ¥r. idllar:

Reference 1s maede to your memorandum of Octouer
235, 1353, to the Uperating Committee, and to the Final
Report on thée project. _ '

You arc authorized to terminate Cortract No. iGu--
443 by executing the form "Termination of Lxploration '
Proect Contract by Azreement after Commencement nut belove
Coupletion of the work, " enclosed herein,

Sincerély yours,

 G -
80rge C. Selfridgs
Chairman, Operating Committdg

- Inclogures . ‘ LGHouk:AEK;ép 11-9-53

Copy to:_-Mails & Files
Approvea: | " Admr. Reading File
: ‘ ' ' ) Operating Committee
Mr. H. W. Davis, B/M, 3519
Mr. D. M. Larrabee, USGS

Je He Hedges

. 7 g-232, GSA Bldg.
Tember, pureau o1 Mineséaé!D ‘Mr. Houk -
‘ , ' ' Mr. Hofflund
: Mr. Kane
D. M. Larrabee ~ Chron.

Pending

- A
ficmber, Geoiozical Survemﬁ?ésD '
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SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

0CT 3 € 983

r. We T, Milloy

Yaseutive Officer '

DMEA Field Team, Region VIII
Fagtern Experiment [itetion
College Fark, Maryland

Pe1 Idm-iIMS. MEARTST?

Dear Mr. Millars

During my visit to your office on October 29, 1953, 1
reviewved the files of the referenced Lxploration Projeet Contract,
As & vesult of this review I am emelosing herewith the originael
and two vepies of & Heport of Rgview,

Please mako distribution In acscordance with Section 3
to Supplement ¥o. 4 of DMA Cireular 19,

Sincerely yours,

(Signed) €. D. Talbers

F. D, Talbert, Leting Chief
Contract Adninistration
end Audit Divinion

Enolosure

October 30, 1953

EDTalbert/ub o
/

COpy to: Docket -
Admr. Reading File
Mr. Chambers






o -

o ¢«

A AR
UNITED STATES E C T eialigd
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WASHINGTON¥252DIC.

College Park, Haryland
Septerber 16, 1953

I‘—Iemorandum/
To: George Co Selfridge, Chairman, IMEA Operating Committee
From: Ixecutive Officer, DIEA Field Team, Region VIII
Subjects Field Inspection Reports for Contract No, Idm-ElLL9
and Comtract No, Idm-E5L49, for August 1953
Transmitted herewith in quadruplicate are Kenneth M, ZTarltg
Field Inspection Reports for the following:
Contract No., Idm-ELL9 - Docket No. DPEA—Z?S? - (Fluorspar)
Oz ark-}Mehoning Co.y Cs & P. Austin Tract
Hardin County, Illinois
Contract No, Idm-ESL9 - Docke'b No. D}EA-2838 - (Fluorspere-
Lead-Zinc)

Hinerva Oil Company, Fa._rban.rn Tract
Hardin and Pipe Counties, Illinois

W) Gleellon

‘I‘]o To I’Iiller

Enclosures
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DMEA -

Field Inspection Report _ ‘
by ( r—— ..s. TV
Kenneth 1M, Zarl, Engineer e
September Ly 1953

-~

DMEA Docket No. 2757 = (Fluorspar)

‘Operator: Ozark=Mahoning Co., Rosiclare, Inizgis |
Property: C. & P. Austin Tract, North of Cave in Rock,
Hardin County, Illinois

Contract No. Idm-ELL9

Lt the time this property was visited, the Operators had requested
permission from their home office to discontinue the drilling and abandon the
lecases on the property. The August progress report was being held pending a
reply.

Resulbts of this drilling have been disappointing; of the 12 holes
drilled, eleven were blank and one showed only low grade mineralization.

Hole 30 was drilled to a depth of 665 feet, This hole was dry and
showed no fineralization. Upon completion of this hole the drill was moved )
to the Hill-Ledford Tract and is drilling under the amendment of Contract Idm=52586

Kenneth M, Earl,
Engineer

Septerber 1€, 1953
College Park, Maryland
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Interim Reportv
by: G. L. Neumann, IEngineer

&

1. DMEA Docket No. 2757 - Fluorspar-Zinc-Lead LT Ty

2. Operator: Ozark<Mahoning Co. Rosiclare, I11.
Property: C. & P. Austin Tract, north of
fave in Rock, Hardin County, I1l.

3. Contract No. Idm E449
4.  Summary, Conclusions and Recommendations

¥leven holes comprising one east-west cross section across
2,000 feet of the property have been completed in an éndeavor to locate
the extension to the southwest of a strong well-mineralized fault zonet,\/
Very meager mineralization has been found and only one hole showed a
slight displacement.

. Conclusions - Results to date have been discdoraging. It is
beginning to appear that the fault did not continue to the southwest
on the trend established by exploratory work under Contract Idm-E255
to the northeast. '

Recommendations - Complete holes Nos. 30; 31 and 32 as ex- V//
plained in section 5 below. Review results and then decide whether to
abandon further exploration or continue on a new trend.

5. Nine holes, Nos. 19 to 27 inclusive, have been completed.
Two additional holes, Nos. 28 and 29, are expected to .cut the Rosiclare
horizon about Aug. 1, 1953. The first five holes, Nos. 19 to 23 inclusive,
were very tight drilling, did not encounter flowing water, and showed
a remarkable exactness of the intercepts of the different marker horizons.
In hole No. 24 the formation loosened towards the bottom of the hole,
flowing water and some shines of fluorspar and zinc were cut. Hole No.
25, located near the eastern sideline, drilled much looser and cut the
Rosiclare formation 10 feet above the other holes with a showing of -
spar and zinc. Hole 26, located to the west of hole 19, cut shines of
fluorspar and zinc but no break in the formation was indicated. Hole No.
27 is south of hole No. 25 and Holes Nos. 28 and 29 are located south
of hole No. 27.

Plans are to drill Hole No. 30 south of hole No. 28, then
possibly drill hole No. 31 to the west of hole No. 27 and midway between
holes Nos. 23 and 25,and hole No. 32 west of hole No. 31 midway between
holes Nos. 21 and 23.

6. The progress of this work has been on schedule and the
usual high standard of work has been maintained. The monthly reports are \/
accurate and complete. The results have been somewhat discouraging es-
pecially following the fine discovery made on Contract Idm E-255, to the
northeast of this area.

July 25, 1953
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DMEA
Summary Report
June 30, 1953
Operator: Ozark-~Mahoning Co., Rosiclare, Illinois A
Mine & Location: Ce & P, Austin Tract, Hardin Co., Illinois
Docket No.: DMEA-2T757
Contract No.: Idn~-ELLO
Commodity: Fluorspar-Lead-Zinc
Total Cost: $L8 ,6004,00
Government Participation: 504 - $211,300.00
Duration of Contract: Novenber 18, 1952 to November 18, 1954

Exploration under this contract entails 20,000 feet of churn
drilling at $2.43 per foot, for a total cost of $L8,600.00.

The area in which this work is to be conducted is a continuation
to the southwest of the area covered under contract Idm-E255, which proved
a new ore body and a Certificate of Discovery or Development was issued.

As of this date 6,188 feet have been drilled in 8 holes, two of
vhich are incomplete. This drilling has located the fractured zone which is
generally considered as favorable and some mineralization has been encountered.
Future drilling is expected to show better resultse
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UNITED STATES Lotz Lil;ﬁg"g,.::u;;-:;Ji::a
DEPARTMENT OF THE INTERIOR = "7
DEFENSE MINERALS EXPLORATION ADMlNlSTRAT%ON YVes 0 o

College Park, Maryland

July 16; 1953

Memorandum
To: George C. Selfridge, Chairman, DMEA Operating Committee
From: Executive Officer, DMEA Field Team, Region VIII

Subject: Operator's Monthly Report - June 1953
Docket No, IMEA-2757 =~ (Fluorspar)
Ce & Po Austin Tract, Ozark-Mahoning Company,
Hardin County, Illinois
Contract No. Idm-ELL9

Attached are two copies of the June progress report
from the Ozark-Mahoning Company, Rosiclare, Illincis, for contract
No. Idm-ELL9, which has been certified for payment by the Finance
Officer, Region VIII,

A D gt

We Te Millar

Enclosures 2
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Field Inspection Report prane e LY
by v
G. L. Neumann, Engineer
June 1, 1953 .
Operator: Oz ark-Mahoning Co., Rosiclare, Ill. '
Mine & Location: C. & P. Austin Tract, Hardin Co., Ill.
Docket No.: DMEA-2757 . :
Contract No,: Tdam-ELL9
Commodity: Fluorspar

Drilling continued along the line of the original cross-section
both to the east and the west. Hole No. 2L, on the sest side, was still very
tight drilling. Hole No. 25 on the east side was fairly tight but did hit
water and showed some shines of lead., Hole No. 26 to the east of Hole No., 25.
is now drilling at 500 feet depth and is drilling much easier. This hole
should cut the ore zone at about 700 feet.

Six holes have now been completed on this project and only Hole
No. 25 and Holes No, 26 now being drilled have given much encouragement of
cutting the ore zone. ’

The work has progressed in the usual efficient manner, The
Operator's-coorporation and the monthly reports continue to be of the
same high quality. The progress as shown in the monthly report is hereby
approved. :

G. L. Neumann
Mining Engineer

College Park, Md.
June 9, 1953
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Field Inspection Report " oL,
by : Pl
G. L. Heumann, Engineer B R
May 8, 1953
Docket Noe: DMEA-2757 = (Fluorspar - Zinc - Lead) .
Contract Noe: Idm-ELL9
Operator: 0zark-lzhoning Company, Rosiclare, Ill.
Property: C. & P, Austin Tract, Hardin Co., Ill.

Five holes Nos. 19 to 23, inclusive, have now been completed..
Holes Nos. 2l and 25 are in progress. About 20 percent of the contract
footage has been drilled.

Holes Nose 19 to 22, inclusive, were.slow drilling on account of
the tightness of the formation and showed no mineralization nor even any
break in the formation., Hole No, 23 showed circulating water and a few
shines of galena, indicating a formation changee

The contract is progressing in a satisfactory manner, al though
heavy rains have impeded the progress slightly. The indicated change in-
Hole No. 23 is the first encouraging sign so far on this projecte

The Ope rator's monthly report for April 1953 is heréby accepted.

X G. L. Neumann
. Mining Engineer

College Park, Maryland
May 19, 1953
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College Park, Maryland
April 22, 1953

Memorandum

Tos George C. Selfridge, Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region VIIT

Subject: Docket IMEA-2757 = (Fluorspar-Zinc-Lead)
Ozark-Mahoning Co., Rosiclare, Illinois

C. & P, Austin Tract, Hardin County, Illinois
Contract Idm-ELLO

Transmitted herewith in quadruplicate is @. L. Neumann's
Field Inspection Report for March on subject contracte

We Te Millar

Enclosures - U
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DMEA O pove e JWiloriale I iscaauols o
| Field Inspection Report fEeETE)
| by ADD 9 : 10RA
G. L. Neumann, Engineer APR 2 4 1853
April 16, 1953
" Docket No.: TMEA-2757 (Fluorspar-Zinc-Lead)
Contract No.: T dm-ELL9
Operator: Ozark-Mahoring Co., Rosiclare, Illinois
Property: C. & P. Austin Tract, Hardin Co., Illinois

Churn drilling is progressing on schedule, No mineralization has
been cut in any of the four holes completed to date, Holes 19 to 22, inclusive,
do not indicate a break in the formatione Hole 23 being drilled to the east
of 21 is expected to show the fractured formation and probably cut minerd iza-
tion, Hole 2l to the west of 22 has been started.

Recommendations are - carry on with present cross section to east
and west until the formation break is locatede.

The drilling for March 1953 totaled 1,260 feet as reported.
Progress was a little slower than the work on prevﬁ.ous contract,

1dm-E255. The ground is much tighter where the formation is solid with no
breaks and no mineralization and consequently does not drill as faste

Ge. L. Neumann, Mining Engineer
U. S. Bureau of Mines

College Park, Md.
April 22, 1953
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WASHINGFONRSDOC: RECEIVED
College Park, Maryland MAR 1 8 1953
March 18, 1953
To: George C, Selfridge, Chairman, Operating Committee, TMEA
From: Executive Officer, IMFA Field Team, Region VIII

Subject: C. & P. Austin Tract, Hardin County, Illinois
' Ozark-Mahoning Company, Rosiclare, Illinois
Contract Idm-ELL9, Docket DMEA-2757 - (Fluorspar)

Transmitted herewith in quadruplicate is G. L. Neumann's
Field Inspection Report for February, on subject contract.

D o 4ttt

We Te Millar

|

|

\
Memorandum
Enclosures = U






DMEA BEPARTLIENT ‘
Field Inspection Report Defonso Minmofi %i,;gfﬁéﬂﬂ
by Bl
G. L. Neumann, Engineer PECENED
March 12, 1953 AR 18 1953
Operator: ' Ozark-Mahoning Co., Rosiclare, I1l.
Mine & Location: C. & P. Austin Tract, Hardin Co., T1l.
Docket No.: 'DMEA-2757
Contract No.: Idm-ELL9
Commoditys Fluorspar
Total Cost: $L8 ,600.
Government Participation: 50% or $24,300,
Duration of Contract: Nov. 18, 1952 to Nov. 18, 1954

Work is progressing at a good rate. Churn drill hole No. 19
completed at 703 feet depth. Hole No. 20 was drilled to a depth of 525
feet on February 28 and was finished on March 10 at 700 feet.

Drilling has been fairly hard. No ore was cut in holes 19 and
20. Heavy rains impeded progress. Operation is on a potential extension
of the discovery made in Contract Idm~E255 and continues in same high
efficient workmanlike manner. Holes Nos. 19 and 20 furnish the strati-
graphic log for this area. Holes Nos. 21 and 22 will be drilled on a
150-foot spacing to the east and west of holes Nos. 19 and 20.

G. L. Neumann
Mining Engineer

College Park, Md.
March 18, 1953
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UNITED STATES ;fm;«;m o Te TERO
DEPARTMENT OF THE INTERIOR e Witerels Mninsiration

RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ 0
o FIZ261%53  °
ASHINGQRONKIEDXC,
College Park, Maryland 'h//
February 25», 1953
Memorandum
To: George C. Selfridge, Chairman, Operating Committee, IMEA
From: Acting Executive Officer, DMEA Field Team, Region VIII

Subject: Field Inspection Reports for DMEA Contracts

Transmitted herewith in quadruplicate are G. L. Neumann's
Field Inspection Reports on the following contracts:

Idm-E255 Ozark~Mahoning Co., Rosiclare, Illinois
Hill-Ledford Tract, Hardin County, Illinois
Docket DMEA-224,8 - (Fluorspar-Lead-Zinc)

I dn-EL29 Belville Gold Mines Ltd., Montreal, P.Q., Canada
London-Virginia & Buckingham Mines
Buckingham County, Virginia
Docket TMEA-2707 - (Zinc-Lead)

C. & P. Austin Tract, Hardin County, Illinois

Idm-ELLS Ozark-Mahoning Co., Rosiclare, Illinois
Docket DMEA-2757 ~ (Fluorspar-Lead-Zinc)

W Tl

We To Millar

Attachments






DMEA v

Field Inspection Report
by

Ge L. Neumann, Engineer
February 13, 1953

Operator: Ozark-Mahoning Co., Rosiclare, Ill.
Mine & Location: C. & P. Austin Tract, Hardin Co., Ill.
Docket No.: DMEA-2757

Contract No.: Tdm-ELLS

Commodi ty: Fluorspar-Lead~Zinc

Total Cost: $L8,600.

Government Participation: $211,300, - 50%

Duration of Contract: Noverber 18, 1952 to November 18, 195L

Two churn drill rigs have been moved on the drill sites and
holes 19 and 20 started. No holes were completed and the first monthly
progress report will be submitted for month of February, 1953.

Drill hole No. 19 was at a depth of 470 feet; hole No. 20 %
was 180 feet deep. The potential ore horizon is approximately 600 feete

The drilling got off to a slow start with many small nagging
difficulties caused mainly by warm rains and mild weather on soft ground,

" at a time when the ground, ordinarily would be frozen. Better progress

will no doubt be made now that the operation is progressing. This
exploration is an extension along the trend to the southwest of the Hill-
Ledford project, just completed with Certification of Discovery recommemi-{,
ed. '

-

G‘c L. Neumann
Mining Engineer

College Park, Maryland
February 25, 1953
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Summary Report

January 28, 1953
Operator: Ozark-Mahoning Co., Rosiclare, Illinois
Mine & Location: Ce & P. Austin Tract, Hardin Co., Illinois
Docket No.: DMEA-2757
Contract No.: Idm-ELLS
Commodi ty: Fluorspar-Lead-Zinc
Total Cost: $48,600,
Government Participation: - 50% - $2L,300.
Duration of Contract: November 18, 1952 to November 18, 1954

Exploration under this contract entails 20,000 feet of churn
drilling at $2.L43 a foot, for a total cost of $48,600. Government
participation is 50 percent or $24,300.

The area in which this work is to be conducted is a continua-
tion to the southwest of Contract Idm-E255. \

Due to unfavorable weather conditions, starting work under
this contract was unavoidably delayed. Drilling was expected to start
early in January,
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Field Inspactian Hspart nafense Minerzls Adaiticlration.
: by ns*c&wzn

', L. Heusann “nginser
) ‘amunry 8 1953, Jai 151653 -

‘Operstars - . - m'l'-fiahmﬂ.ng cu., Rosielaro, .

Mne & Locstions - ,hm-xmemﬂ Tract, Kardincc., m. .
Docket Ho.: L LvsA-gal8 '
Contract. do.: - Ith-EQSS

| Cmdity; R z-‘lwmpar-;:.us-zm.-

-~ This pm‘}ew %‘.a ,iamsoted on Jaauary 8 and sl mrk vas .' ‘
o !am’d 1o be conducted in m:mdam:a with tia contraste

, tHoles M33, M-3L-and 1!-35 started in ’lwww xmw Mw\m&
in December. Hole M»30 was started and completed in Deceibor and hales
1+37 and 530 were ptarted but not campleted. A totel of 2 ;195 Leet .
o dm.uw vas wcumlisiad ia Decembere . | . S

: Taad qaathm 'smmmt impednd the work in Lecsiver. . There
 yemeins 363 feat of drillin: in tae conbrect. This will be completed
m Janaam 1953 and- the ﬁ.m.‘l. rovord Wil bs p:amn'e‘l Fsﬁ:mxry 1, 1953,

. The d:ills.m, for ﬂacmber uas nore spot dmnﬂ.m ) clm.fy
certein ssctions, Idles M35 and M=30 were blanks so fer as winarelise- =
tion wes onicsrned. This jndicates a plich 4n the ore tody ‘o the narfhem. _
Hale M-33 had & fair showin” of ore ad ‘1-»3& soowsd £rings mn -

. The pex“ommoe on thu condract is sgaln vory qutxtamim in
‘ »afficimw and! sooperation. The praject is mma to nm.lhy fat' &
wrtifioate of Discwemr or :e'mlommt- L

iTe Iﬁ"- HJGI‘K-&W )
Aniag Eaglosar

" Gollege Park, ¥d.
Jc*-nmry 12, 1953"

F‘?Jdmson - Omg. & 3 -
. JBHenley, USGS
~ FrankREKantner
. DMEA Files:
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UNITED STATES DEPARTMEAT OF THE (WTERIGA
DEPARTMENT OF THE INTERIOR Defense fiasrats Administration
DEFENSE MINERALS EXPLORATION ADMINISTRATION REGEIYED

ROOCEXDRR R RSOONS DEC 2 3 1952
College Park, Maryland

December 23, 1952

134
Memorandum
To: Frank E. Johnson, Chairman, Operating Committee, DMEA
Froms Acting Executive Officer, IMEA Field Team, Region VIII
Subject: Docket DMEA-2757 - Fluorspar
Ozark-Mahoning Company

C & P Austin Tract, Hardin Co., Illincis
Contract Idm-E449

In reference to your letter of November 18, attached
are the Government's copy, Division copy and the Docket copy of
Contract Idm-E449. The copy for the Finance Office is being for-
warded and the Field Team's copy is being retained.

Y. 7 T llae

W. T. Millar

Enclosures - 3 '
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., ’ Lo .‘ ~ FILE COPY
o . ' ©  SURNAME:
UNITED STATES -
DEPARTMENT OF THE lNTERlOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

V4

_____

Mearvie|

NOV 1 81959, -

M. w. 7o Mllar _
Mting Exscutive Ufficer, DA
Field Team, Eegiom VIII
Reresut of Mines

Essteorn Kxperiment Statiom
College Park, Warylamd

Dear M. Mllar: '
Fleane find herevith the opiginal and five copies of

number and sffestive date as shous.

I the comtrest meets vith your spproval, pressst it
40 the wr«mwmmmgnhum&t
umo;mm.tummcmvmuhuu
of the ‘ A mxisan tine for 4

]

| After sigaing of the ecatraet, cme sowy {s to be giv
%o the operaior, ome copy retained tcr;mtm, e «wg?:
the Regiomal Pinamce Wficer, and the remining copies, inelwding

| Sinoerely yeurs, o & o
o Ho Hedge® W _ I fank E. Johnsoi, - ) ¥ \{,’ﬁ
Weaber, Pareaw of Woes Gairmes, porating Comitics o
, 2. 7778 7 e | | %I-‘Buingn& 11/13/52
Copy to: « B. Pile
' Survey ' * Docket File
Lnslosures - : B N Operating Committes
| 6 ... M. E W Davis, 3519

- Mr. Van Alstine, G=-232 GSA Rldg.
‘Mr,. ‘Houk.. > l %





. , SR . FILE COPY
e . SURNAME:-

UNITED STATES

DEPARTMENT'OF THE lNTEF\"lOR’ J&/m :

 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600 '

‘November 14, 1952

Memorandum SR R

‘Toa Vo Mr. lawrence G'.A Houk, Chief, Nommetallic Minerals Divisiom .-

From: L. F. Hearne, Nommetallic Minerals Divisien N ——

_Subjeets Review of Docket No. DMEA-2757 - Fluorspar

Osark-Mahoning Company
C. & P. Austin Tract
Hardin County, Illinecis

Recommendation:  Execute contract as proposed |

Qhrggolon '

10/31/52 Received applioutim dnt-d October 28, 1952, covoring
A 20,000 ft. of echurn-drilling at §.43 per ft.
- 10/31/52 Received memo to Chairman, Operating Committee, from
‘ " Acting Executive Officer, Field Team, Region VIIX
recommending favorable action on the application.
11/5/52 Received memo from U.S.B.M. dated Fov. 3, 1952, com=-
. curring in recommendation of Field Team that
* ..  application be approved. -
'11/12/52 Memo to Chief, Nonmetallie Minerals Division from
Chief Counsel approving legal form.of contract '
. subject to attachments.,
11/13/52 Received memorendum from R. E. Van Alstine, U.S.G.S.,
‘ dated Nov. 12, 1952, rocmmding that applicltim :
be mfemd to Fiold TOII :

Comment,

The Field Team's Acting Executive Officer has recommended
favorable action on this applicatiom and the U, S. Bureau of Mines
has concurred, Contract Idm-E255, which is nearly completed, has
resulted very favorably in indication of reserves on the H111~- ,
Isdford tract, vhose western boundary is disgonally acroes a forty—
~acre tract to the northeast. It is proposed to test this structure
along its projected trend to the southwest. Three holes were . -
drilled near this projection on the intervening Eunice Taylor forty-
-acre tract and two of them showed sub-marginal ore. When it is con-
sidered that out of 47 holes drilled on the Hill-Ledford tract only
18 showed commercial ore and three wers sub-marginael, the results
on the Taylor tract appur to be more favorable than othervise, and






g

they do show that. the structure contains at least lo’w-grado ore
vithin a distance of about 1,200 feet from the northeran bounda.ry
of the C. & P. Austin tract covered by the application.

The applicant, because of many years of successful . :
experlence with explorztion on this type of deposit, is believed

~ to be entirely competent to locate the drill holes, subject to’

restrictions as to maximm depth and minimum spacing, and the fact

_ that the contract may be terminated at any time if its prospects
for success do not appear good to the Government.

Twenty holes, shown as barren on ﬁhé np, were ;irevioﬁsly

drilled on the C. & P. Austin tract, but of these only cme is near
the probable trend of the structure uhich it is proposed to eéxplore.

It does not appear likely that any nev informatiom would
be developed by referring the application to the Field Team again,

and since Mr. Van Alstine is out of town and, therefore, unavailable

for further consultation at this time, it is hoped that the U.S5.G.S.
will concur in the opinion that this contract should be approved on
the basis of satisfactory experience on Idn-EQSS, which is almost
identical with it.

L. F, Hea.rne :
Ronmetallic Hinerals Divis:lcm

‘ LFHegrﬁe :gad

‘Copy to: Adm. R. File

Docket File -
Mr. Houk





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

November 14, 1952
Memorandum

Tos Mr. lawrence G. Houk, Chief, Nonmetallic Minerals Division
Fram: L. F. Hearne, Nonmetallic Minerals Division

Subject: Review of Docket No. DMEA~-2757 - Fluorspar
Ozark~Mahoning Company
C. & P. Austin Tract
Hardin County, Illinois

Recommendation: Execute contract as proposed

Chronology

10/31/52 Received application dated October 28, 1952, covering
20,000 ft. of churn~drilling at §2.43 per ft.

10/31/52 Received memo to Chairman, Operating Committee, from
Acting Executive Officer, Field Team, Region VIII
recammending favorable action on the application.

11/5/52 Received memo from U.S.B.M. dated Nov. 3, 1952, con-
curring in recommendation of Field Team that
application be approved.

11/12/52 Memo to Chief, Nommetallic Minerals Division from
Chief Counsel approving legal form. of contract
subject to attachments.

11/13/52 Received memorandum from R. E. Van Alstine, U.S.G.S.,
dated Nov. 12, 1952, recamending that application
be referred to Field Team.

Comment

The Field Team's Acting Executive Officer has recommended
favorable action on this application and the U. S. Bureau of Mines
has concurred. Contract Idm-E255, which is nearly completed, has
resulted very favorably in indication of reserves on the Hill~
ledford tract, whose western boundaery is diagonally across a forty-
acre tract to the northeast. It is proposed to test this structure
along its projected trend to the southwest. Three holes wers
drilled near this projection on the intervening Eunice Taylor forty-
acre tract and two of them showed sub-marginal ore. Wuhen it is con-
sidered that out of 47 holes drilled on the Hill-Ledford tract only
18 showed commercial ore and three were sub-marginal, the results
on the Taylor tract appear to be more favorable than otherwise, and






they do show that the structure contains at least low-grade ore
within a distance of about 1,200 feet from the northern boundary
of the C. & P. Austin tract covered by the application.

. The applicant, because of many years of successful
experience with exploration on this type of deposit, is believed
to be entirely competent to locate the drill holes, subject to
restrictions as to maximm depth and minimum spacing, and the fact
that the contract may be terminated at any time if its prospects
for success do not appear good to the Government.

Twenty holes, shown as barren on the map, were previously
drilled on the C. & P. Austin tract, but of these only one is near
the probable trend of the structure which it is proposed to explore.

It does not appear likely that any new information would
be developed by referring the application to the Field Team again,

- and since Mr. Van Alstine is out of town and, therefore, unavailable

for further consultation at this time, it is hoped that the U.S.G.S.
will concur in the opinion that this contract should be approved on

the basis of satisfactory experience on Idm=-E255, which is almost
identical with it. )

L. F. Hearne
Nonmetallic Minerals Divisiomn





~‘ | ~ ‘ FILE COPY

- SURNAME:
'UNITED STATES

- DEPARTMENT OF THE INTERIOR 1%0

DEFENSE MINERALS ADMINISTRATION

- WASHINGTON 25, D. C.

 November 12, 1952 :'-n{ -------------- -

Memorandum

To: L. G. Houk

From: Chief Counsel

Subject: Ozark-Mahoning Company, Docket xo. 42757
. (Pluorapar)

There 18 attached, in satisfactory legal form for
execution, a contract covering the above-described project,
subject to the attachment of the maps therein referred to,

; and the Owner's Consent to Lien.

Q¥ foa

J. L. Hofflurid
Chief Counsel.

Attachment

AEKane /ema

cc: Mails & Files
J. L. Hofflund
A. E. Kane
Chron..






‘ ‘ . IN REPLY REFER TO:
J .

REVIEW OF APPLICATION DMEA-2757 (fluorspar, lead, zinc)

To:
From:

L. G. Houk, Defense Minerals Exploration Administration
R. E. Van Alstine, U, S. Geological Survey

Applicant: Ozark-Mahoning Company.

Name
Locat

of property: C. & P. Austin property.
ijon of property: A4bout 131 acres in secs. 26 and 27, T. 11 S.,
R. 9 E., Cave in Rock area, Hardin County, Illinois.

Estimated cost of project: $48,600 (20,000 x $2.43).
Summary of applicant's proposal:

20,000 feet of churn drilling on the Austin property to test
the projected trend of a mineralized zone in the Hill-Ledford
tract now being explored (see DMEA-2248).

Sources of information on applicant's property:

Currier, L. W., Geology of the Cave in Rock district, Illinois:
U. S. Geol. Survey Bull. 942, 1944.

Weller, J. M., Grogan, R. M., and Tippie, F. E., Geology of the
fluorspar deposits of Illinois: I1l. Geol. Survey Bull. 76,
1952,

Comments:

I. This project calls for the drilling of a projected min-
eralized trend in a generally favorable area. The nearest hole
in ore, however, is about 2,500 feet away along the projected
trend on the Hill-Ledford tract now being explored, according to
the applicant 's mape.

2. For the 20,000 feet of drilling, if the holes average
about 600 feet in depth, about 30 holes will be drilled. The
locations of only 7 are shown on the applicant's map. Any other
holes to be drilled should not be started without prior approval
of the field team.

3. The results of the applicant's drilling of 18 holes in
1943-4), on the south end of the property are not presented;
neither are the results of Minerva Oil Company's drilling of 6
holes somewhere on the property. These data should be made
available and considered by the field team in passing on the
proposed drilling.

RECOMMENDATION: .

Refer to field team,

@amm

E, Van Alstine

UNITED STATES | G-1D-CNM J
P/ %ienT OF THE IWIERIOR DEPARTMENT OF THE INTERIOR #MWNC
Aoknse Vincrals Administration GEOLOGICAL SURVEY ‘7/?,3;*/ .
RECEIVED WASHINGTON 25, D.C. )
NOVLs1952
¥ November 12, 1952
Memorandum .






UNITED STATES |
DEPARTMENT OF THE INTERIOR 140

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

November 12, 1952

Memorandum
To: L. G. Houk
From: Chief Counsel

Subject: Ozark-Mahoning Company, Docket No. DMEA-2757
(Fluorspar)

There 1s attached, in satisfactory legal form for
execution, a contract covering the above-described project,

subject to the attachment of the maps therein referred to,

and the Owner's Consent to Lien.
 Cttis

J. L. Hofflund
Chilef Counsel

Attachment





. EE?SS.’:-.QT GF Thk li’fTERl?.}’.
De‘ieﬁse Pincrals Administration
UNITED STATES RECEIED
DEPARTMENT OF THE lNTEB‘!;@B 1952

WASHINGTON 25,D.C.::.

November 3, 1952

Memorandum
Tos Frank E. Johnson, Chairman, Operating Committee, DMEA
From: He W. Davis, Bureau qf Mines

Subject: DMEA Application (2757) filed by Ozark-Mahoniné Coe.,
Rosiclare, Ill. Fluorspar-Lead-Zinc ~

The property which applicant wishes to explore is south-
west of the Hill-Ledford Tract, which the company has explored
with favorable results under DMEA Contract E-255.

Inasmuch as the exploration on the Hill-Ledford Tract has
resulted in locating fluorspar and zinc, -I concur ﬁth the recom-
mendation of the Field Team of DMEA that the subject application Be

approved,

H-W Bame

He W. Davis
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October 31, 1952

Me) J. G. Trewartha, Vice President IMFA=2757
Ozayke-Mahining Compary .- Subjgotioration Project
Rogi.clare, Illinois ~ Biifis & Clifford Austin
- 171 Tract

i

. ) \ :

. The receipt of your application dated October 26, 1952
- L

j for exgloratlon assistance under the Defense Production Act of 1950
;{ as age%ded, is hereby acknowledged.
,’I & ;\l Your application has Eeen assigned Docket Number DHEA-2757
7;;/ ' and;refered to the Nemmetallic Mincrals Division.
' /

l toy Klnd;y refer to IMEA-2757 in any future correspondence
ref?ting‘to your application.

jk { : ' Sincerely yours,

[y

[

\ S
r.) N =N
‘ x | Robert E. Adams, Chief
, Operation's Control and
Statistics Division
J

' 26451
R R R R R R R






October 31, 1952

Memorandum
To: Executive Officér, DMEA Field Team, Region VIII
From: Chief, Operation's Control and Statistics Division

Subject: Assigmnent of docket number

There is listed below the assigned Docket Number to an
application recently received from Region VIII.

DMEA-2757 - Ozark-Mahoning Company

= B - .
- = _/?"f "’T"l '\i

Robert E. Adams, Chief
Operation's Control and
Statistics Division






UNITED STATES
DEPARTMENT OF THE INTERIOFWUHET OF THE iigaion

efanse Minerals g i
DEFENSE MINERALS EXPLORATION ADMINISTRATION - PEE:F*!:F.s)ﬂ mislatio

College Park, Maryland 0CT 3 I 1952

October 30, 1952

/&w._—oz 75 7

Memorandum
To: Frank E. Johnson, Chairman, Operating Committee, DMEA
Froms Acting Executive Officer, DMEA Field Team, Region VIIT

Subject: DMEA Application filed by the Ozark-Mahoning Company,
Rosiclare, Illinois = (Fluorspar-Lead-Zinc)

Enclosed is an application from the Ozark-Mahoning Company
which covers the area to the southwest of the present DMEA project
operating under contract Idm=E255.

Since the exploration on the above contract has produced
such encouraging evidence of a minable ore body, it seems only logical
to test this possible extension along the trend. Several scattered
holes have been drilled in this area and mineral flashes obtained,.

Contract Idm-E255 will probably be completed by Januaiy 1,
1953.

: The operation on this contract has been a thoroughly
amicable relationship for both parties.

WD Gy tie

We Te Millar

Attachments - 3
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ZARK
“" Q*c> %
MAHONING”

Ozarlk-Mahoning Company
Mahoning Mining Division

Rosiclare, Illinois
October 28, 1952

Mr. McHenry Mosier M o

Executive Officer

Bureau-Survey Field Team 3

Defense Minerals Exploration
Administration, Region VIII

U. S. Department of the Interior

Defense Minerals Administration

College Park, Maryland

-~

Dear Mr. Mosiers

Attached -hereto you will find four executed copies of Form No. MF-103, to
which is attached the followings:

(1) Copy of Paris and Clifford Austin lLease, dated $-30-52.

(2) 40O ft. scale map of Austin property showing relation of same
to the Hill-Ledford Tract now being developed under the terms
of D. M, E. A. Contract E-255,

We have not furnished Landowner's "Consent to Lien", In lieu thereof the
Canpany proposes to guarantee the Government's participation over a ten-
year period through royalty payments provided it is certified a discovery
has been made on leased premises, This will be taken care of at the time
an exploration contract is approved for execution,

If a contract is approved, we expect to use the drill contractors now operating
on ;the Hill-Ledford Tracte These are covered by independent contracts, copies
of  which were furnished the Govermment in connection with D. M. E. A. Contract
No. E-ZSS.

We are interested in prospecting the Austin Tract because we believe there is a
good chance to pick up the southwest extension of the Hill-Ledford mineralization
on this property. We believe the prospecting we are now doing on the Hill-Ledford
Tract will be completed by the end of the year, We are anxious to get work ‘
started on the Austin Tract shortly thereafter. We trust, therefore, there will
be no unnecessary delay in approving or rejecting Government participation.

Very truly yours,

OZARK-MAHONING COMPANY.
Mahoning Mining Division

— G e

- A. G. \Yobrison
7 AGJefhb Geological Engineer
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(Revised Apeil 195 UNITIQQQSTATES DEPARTMENT OF THE I‘RIOR Budget Boress No. 42-R1035.2.
‘;\\\ DEFENSE MINERALS EXPLORATION ADMINISTRATION
W :
A\ Qee®

Not to be filled in by applicant

& gk '
/(}E;\VAPPLICATION FOR AID IN AN — i
oS\ EXPLORATION PROJECT, PURSUANT TO Dacket No. . E25ntmz 2L

DMEA ORDER 1, UNDER THE DEFENSE Date Received -.....£.0 oS
PRODUCTION ACT OF 1950, AS AMENDED | Bstimated Cost

Participation (Government %) _.....____________.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which iiou will wish to cdntract, and your )

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. '

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.

+ Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by numbexr.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration

Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. ’

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish Yo explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract U I

(b) St;ate any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. -

(e) If you own the land, describe ény liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ° ' ’

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. )

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. = '

(e) State the availability of manpower, materials, supplies, equipment, water, and power. C 16—08551-1





'

’ 3

. . 9
5. The exploration project.—(a) .e the mineral or minerals for which you wi‘ explore .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if’needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, .
veins, ore-bearmv beds, ete. .

(¢) The wo1k will start within ___________. days and be completed within _.______..__ months from the date of an exploration
project contract. :

(d) State the operating experience and background of the appllcant with relatlon to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarxes or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by. the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. )

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary .buildings, fixed
‘improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

' (9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmens compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies. —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
. estimate of‘costs, -

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
" Government participation (Sec. 7, DMEA No. 1)? Yes
' (b) How do you propose tc furnish your share of the costs?

E’ Money ,:‘ Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

________________________________

Dated oo . October 28 195.2
MAHGNING COMPANY

v . o Vice President

- Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter wnhm its jurisdiction. :

U. S. GOVERNMENT PRINTING OFFICK 16—668551-1
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L.

(a)

(b)
(e)
(d)
(a)

(b)
(c)
(a)
(e)
(£)
(a)

(b)
(c)

h "" k-Mahoning Company

ahoning Mining Division
Rosiclare, Illinois

THE APPLICANT

Ozark-Mahoning Company
Mahoning Mining Division
Rosiclare, Illinois

Delaware Corporation
Data furnished in connection with IMEA Contract E-255, dated Feb. 18, 1952,
Not applicable.

The South West Quarter of the North West Quarter and the North West

Quarter of the South West Quarter of Section Twenty-six (26); the

North East Quarter of the South East Quarter, except one (1) acre

for school lot in the northwest corner, and twelve (12) acres in f
the northeast part of the South East Quarter of the South East
Quarter of Section Twenty-seven (27) all in Towmship Eleven (11)
South, Range Nine (9) East, containing in the aggregate one hundred
thirty-one (131) acres, more or less,

and , \

The North East Quarter of the North West Quarter of Section Twenty-

six (26) Township Eleven (11) South, Range Nine (9) East, Situated

in said Hardin County.

Paris and Clifford Austin 171 Acre Tract.

Lessee

Copy of Lease, dated 9-30-52, Attached.

Not applicable,

Not epplicable.

No mining operations have been conducted on the leased premises. Ozark=-
Mahoning had an option on the property, dated July 28, 1943. The option
was surrendered June 26, 19Ll. During the option period 18 churn drill
holes were drilled. These holes are located on the south end of the
property. Prior to the Ozark-Mahoning option Minerva Oil Company had
the property tied up, during which period approximately 6 holes were
drilled,

None

Same as Hill-Ledford project, described in connection with DMEA Contract
E-255, dated February 18, 1952, We believe the structure which we have
been prospecting on the Hill-Ledford tract, trending NE-SW has a good
chance to traverse the north end of the Paris & Clifford Austin 171 Acre
Tract,






Se

6.

()

(e)
(a)
(b)

(e)

(d)

(a)

. . Ozark-Mahoning Company
Mahoning Mining Division
Rosiclare, Illinois

Page 2

Property can be reached for prospecting purposes frgm the Hill-
Ledford Tracte. )

All available.
Fluorspar - Zinc - Lead

We are attaching hereto LOO' scale map of the Austin property showing
the relation of same to the Hill-Ledford tract which we are now
prospecting under the terms of DMEA Contract No. 255, dated Feb. 18,
1952, On the Hill-Ledford tract we have located fluorspar and zinc
ore by churn drilling along a fault structure which generally trends
N 500 E, with local variation. If this structure continues to the
southwest, and we believe it has a good chance to do so, it will
traverse the NEf of the NW: of Sec. 26 and possibly the SWi of tie
MW of Sec. 26, all of which is part of the leased premises. Ap-
proximately 10 years ago, Ozark-Mahoning had an option on the
Eunice Taylor LO Acre Tract, described as the SWi of the SEZ of
Section 23, During the period of the option three holes were
drilled on the property, all as shown on the L00! scale map.

These holes crosscut a strong structural feature with very low
grade mineralization. We now believe the low grade ore was simply
a local condition. At this time we are again trying to get a

lease or option on the Taylor LO Acre Tract but, as yet, have not
been successful in doing so. We do have an option to purchase the
S. J. Hyman 4O Acre Tract, described as the SE% of the SW: of
Section 23.

We propose first to drill an east-west crosscut about 100 ft, south
of the north line of the NE} of the Md% of Section 26. The proposed
location of this crosscut is shown on the LOO! scale map. We expect
to drill these holes on 150 ft., centers until such a time as either
the ore or structure is encountered after which we may wish to drill
at 100 ft, intervels. If this crosscut cuts ore of mineable grade
or develops a structure with some mineralization we expect to
continue the prospecting to the southwest along the trend., This
work will consist of additional crosscuts limited as near as pos-
sible to the structure with other single holes along trend.

As soon as possible after contract has been approved and executed by
IMEA one or more drill rigs now operating on the Hill-Ledford tract
will be used on the project. The completion date is indefinite,

Can be set at twelve months or twenty-four months, the latter period
preferable, '

See data previously furnished under IMEA Contract No. 255, dated
Feb. 18, 1952,

Independent drill contractors will be utilized. Company will furnish
geologist, clerical and assaying facilities., We are setting up the
project on the basis of 20,000 feet., Figuring the same costs as now
prevail on the Hill-Ledford tract the cost is as followss





“ ; Ozark-Mahoning Company
‘ Mahoning Mining Division
Rosiclare, Illinois

Page 3
Independent Drill Contractor - § 2.25 per foot
Geologist 0,15 u
Clerical 0,02 © "
Assaying _0.01 " "

 Total Cost Per Foot $ 2.3
The above is the unit cost basis set up under DMEA Contract No. 255,
dated February 18, 1952, There are no other costs than those above
stated,
Te (a) Yes

(b) Money






LEASE AGREEMENT

This agreement made and entered into this 30th day of September, 1952
by and between Paris Austin and Thelma Austin, his wife, of Cave-~-In-Rock, Illinois
and Clifford Austin and Ethel Austin, his wife, of Junction, Illinois, hereinafter
designated as the Owners and Ozark-Mahoning Company, a corporation organized and
existing under and by virtue of the laws of the State of Delaware, and duly author-
ized to do business in the State of Illinois, hereinafter referred to as the lessee,
WITNESSETH: | °

WHEREAS, Owners hereby warrant that they are the.fee owners of the herein-
after described real estate, all situated in the County of Hardin, State of Illinois,
to-wit:

The South West Quarter of the North West Quarter and the North West

Quarter of the South West Quarter of Section Twenty-six (26); the

North East Quarter of the South East Quarter, except one (1) acre

for school lot in the northwest corner, and twelve (12) acres in

the northeast part of the South East Quarter of the South East

Quarter of Section Twenty-seven (27) all in Township Eleven (11)

South, Range Nine (9) East, containing in the aggregate one hundred

thirty-one (131) acres, more or less,
and

WHEREAS, the Owners are the owners of all minerals and mining rights in,
upon and underlying the following described real estate, to-wit:

The North East Quarter of the North West Quarter of Section Twenty-

six (26) Township Eleven (11) South, Range Nine (9) East, Situated

in said Hardin County, »
for a period of fifty (50) years from April 12, 1937;

WHEREAS, lessee is interested in securing the entire and exclusive right
to prospect for, mine, mill and otherwise prepare for market any or all minerals
or mineral substances of every kind and character, including oil and gas, in, upon,
beneath and underlying the above described real estate; and

WHEREAS, Owners desire to have such minerals and mineral substances mined

. from said premises as above stated and Lessees desire the right and privilege of

entering upon said premises and working the same by the use of suitable machinery,
equipment, fixtures and buildings, for mining and milling and related purposes
which Lessee may desire to place upon the premises and mining and recovering from
said premises minerals and mineral substances for the purpose of sale and in the
exploitation and determination of the possibilities obtaining, and the same is

agreeable to owners:






NOW, THEREFORE, in consideration of the sum of One Dollar (ﬁl.oo); and
other valuable considerations paid or to be paid to the Owners, the receipt and
sufficiency of which is hereby acknowledged, and the covenants and agreements to
be kept and performed by thé Lessee as hereinafter expressed, the Owners have and
by these presents do give and grant to said Lessee the exclusive right to enter
upon said premises for the purposé of rémoving saild minerals, and mineral sub-
stances, erecting buildings to be used in'connection, either directly or indirectly,
with the operations of Lessee upon the above premises, installing machinery,
tipples, sinking shafts, drifting, drilling or using any and all methods known to
the science of mining, milling or refining or otherwise prepéring ores, minerals,
or mineral substances, for market, with the exclusive right to so conduct pros-
pecting, mining, milling and related operations upon the above described premises,
together with the right of ingress and egress and to build and construct over and
across said lands, goads, trams and other means of conveyance and transportation
for the purpose of transporting ores, minerals and other valuable substances found
thereon or thereunder, _

1. Commencing October 1, 1952 the minimum annual royalty shall be
$1,200,00, payable quérterly; commencing October 1, 1953 the minimum annual royalty
shall be $2400,00, payable quarterly; commencing October 1, 1954 the minimum annual
royalty shall be $4800,00 per year, payable quarterly. Minimum royalties shall be
credited by Owners to Lessee upon earned royalties when and as same accrue., There
are no work requirements under this lease, provided however that if the property
is not‘in production after a period of five (5) years from the date hereof, then
and in that event the minimum annual royalty paid quarterly shall be 36,000.00 per
year. "

2., The term of this lease shadll be for a period of ten (10) years from
the date hereof and as long thereafter as the terms and conditions set forth in
this agreement are complied.with.

3. The ore mined from said premises is to be milled at the plant of
the Lessee located at Rosiclare, Illinois, or any other milling plant which the
Lessee may designate in Kentucky or Illinois. It shall not be mixed or commingled
with ores from other lands until it has been crushed and sampled by the lessee
for the purpose of determining the zinc, lead and fluorspar contenty The resulting
sample is to be assayed at the laboratory of lessee and Owners may, upon request,

receive an assay certificate showing the zinc, lead and fluorspar content of each






o o

day's run, In addition thereto, Owners may receive, upon request, pulp of each
day's composite sample; provided, however, there is no obligation. on Lessee
to keep pulps for a period longer than thirty (30) days. In case of dispute
as to analyses, the pulp prepared from the sample shall be referred to any
umpire acceptable to both Owners and Lessee and the findings of the umpire shall
be binding on both par‘b:l.es.

Lo As full compensation to the Owners for 2ll ores mined and milled
from the property above described, Lessee shall pay to the Owners a royalty of

ten per cent (10%) of the selling price of the concentrates produced therefrom,
based on the average prices actually received for lead, zinc and fluorspar con-
centrates by the Lessee during the monthly periods as same are milled and sold.
There is no obligation on the part of Lessee to pay royalty on the zinc and lead
content of the crude ore when the zinc or lead assay is below 0.5%. The net weight
‘ of the crude ore, dry weight basis, is to be determined at scales of Lessee,
: Owners shall have the right to check weights as often as they deem necessary.
On all other minerals, including oil and gas, produced and sold from the above-
described property, the royalty shall be ten per cent (10%) of the selling price.

5. Owners shall have the right to examine such books, papers and
records of the Lessee as may be necessary to determine the amount of royalty due.
Payment for all royalty shall be due and payable on the twenty-fifth (25th) day
of the month for all tonnage removed from said property during the preceding monthe

6. Lessee shall keep such maps of the mine workings as may, in Lessee's
opinion, be required for the conduct of the mining operations and such maps shall
be available to Owner's representatives for examination at reasonable times.. In
case of surrender, Lessee agrees to furnish Owners with drill hole records of all
holes drilled on property by Lessee.

7. Lessee agrees to surrender said premises to the Owmers at the termina-
tion c;f this contract and agreement in as good condition as now, excepting for such
depletion in value as would result frohx operatiohs in connection with mining and
without any liability for any damage done by said operations, excepting only injury
done to growing crops, to fences, buildings, cisterns, orchard or other personal
property of Owner by Lessee, for which Lessee shall pay when the actual extent of
such damage shall have been determined by the parties hereto, but no. liability shall

attach to the Lessee for any damage of amy kind or character which is not asserted

within ninety (90) days from the surrender, forfeiture or termination hereof,






| 8. Lessee expressly reserves the right to surrender this lease at
any time and be relieved from all liabi]ify hereunder of every kind and charécter ’
except to account for royalties due at the time of such surrender for minerals,
or other valuable substances, mined and sold from said premises prior to the date
of such surrender. , |

9. Should Lessée fail or neglect to meke all payments or to perform

any of the ‘covenants and agreements herein set forth and should still fail to do
so after receiving written notice from Owners regarding the same and should fail
to take proper steps to meet said conditions within a period of thirty (30) dagys
after the receipt of said written notice, then in that event this lease shall be
canceled and terminated, However, in any evént, Lessee shall be liable under
this contract and agreement only for such royalty payments as may be due and
payable at the time such actual cancellation and termination becomes effective
as above set forth. Lessee reserves the right to remove from the premises'a.ny
or a1l buildings, machinery and other personal. property of Lessee placed thereon
by Lessee, at the expense of Lessee, after the termination, surrender or forfeiture
of this agreement, and shall have one (1) year in which to make such removal,.

16. Any notice herein mentioned to be given by Lessee to Owners shall
be in writing and sk-l.all be sent by registered mail addressed to Owners at Cave-'
In-Rock, Ij_l.linois. Any notice herein mentioned to be givgn by the Owners to the
Lessee shall be in writing and shall be sent by registered mail addressed to
Lessee at ﬁosiclare, I1linois.

11, Lessee shall carry Workmen's Compensation and Public Liability Insur-
ance for and dur\ing the term of this lease or any renewal or extension thereof 3
provided, however, that with the permiséion of the proper authority the Lessee
may carry its own insurance as to ﬁorkmen's Compensation and Public Liability or
any other insurance exacted or provided for under the laws of the State of Illinois,
but in such event, Lessee shall save and hold the Owners hammless from any liability
for damage opcasioned to a stranger or to the employees of Lessee resulting from
said operations,

12. Lessee agrees that if any liens of any kind or character are filed

against the minerals leased herein on account of the operations of the Lessee that

it will pay the same and free the minerals leased from such liens.






13, Lessee shall have the right to mine and remove ore from the leased
premises by means of shafts and drifts located on adjacent ground; Lessee shall
further have the right to mine and remove ore from adjacent property through
shafts and drifts located on the leased premises; provided, however, that ores
so mined and removed shall not be mixed or commingled prior to the determination
of the grade thereof.

1L, All parties hereto agree and understand that all the rights of
either party hereto may be assigned, and the privilege of assigning or subletting
in whole or in part is expréssly allowed, and all the covenamts and agreements
hereunder shall inure to, continue and be binding upon the heirs, legal represen-
tatives, successors and assigns of the parties hereto, but no change in the owner-
ship of the land or assigmment of royalties shall be binding on the Lessee until
after the Lessee has been furnished with a recorded, written transfer or assign-
ment or a true copy thereof.

15, This lease is granted primarily for the purpose of prospecting,
mining and selling fluorspar from said premises and while provision is made l:mrein
for royalty covering other valuable substances, minerals and metals, including
0il and gas, the prospecting and mining of such other minerals, metals and valuable
substances is at the option of the Lessee and there is no requirement hereunder
for it s;o to do.

16. It is agreed that no opening or buildings shall be made upon the
surface of said premises within three hundred (300) feet of any building now
situated thereon, but this provision shall not prevent prospect drilling on the
area in question, nor the mining of said area by means of drifts and shafts
located on an adjacent area. Provided, however, that Lessee shall pay to Owner
all damage to buildings occasioned by said mining operations.

17. Owners shall pay all taxes assessed against the property leased
but the Lessee shall pay all taxes assessed against any buildings, improvements,
equipment or other personal property placed upon said premises by it.

18. Owners or Owners' agent shall have the right at all times to
inspect the underground workings at their own risk, either by utilizing the
shafts located on the property or s~hafts located on adjacent propgrty which

are used for the purpose of mining and removing ore from the leased premises.,






19. 1IN WITNESS WHEREOF, the Parties have signed, sealed and

delivered this instrument in triplicate each to be original, the day and

year first above written,

/s/ Paris Austin

/s/ Thelma Austin

/s/ Clifford Austin

/s/ Ethel Austin

| : OWNERS
O0ZARK-MAHONING COMPANY

By: /s/ J. G. Trewartha
Vice President

Attests. /s/ J. L. Cadden
Assistant Secretary

LESSEE






STATE OF ILLINOIS )
) sse
COUNTY OF HARDIN )

I, /s/ A. M. Sperberg, a Notary Public in and for and residing in said
county, in the state aforesaid, do hereby certify that Paris Austin and Thelma
Austin, his wife, and Clifford Austin and Ethel Austin, his wife, personally
known to me to be the same persons whose names are subscribed to the foregoing
instrument, appeared before me this day in person and acknowledged that they
signed, sealed and delivered the said instrument as their free and voluntary
act for the uses and purposes therein set forth.

(;iiren under my hand and notarial seal, this 30th day of September,
A. D., 19 2.

/s/ A. M. Sperberg
Notary Public

(SEAL)
My Commission Expires: October L, 1953
OZARK-MAHONING COMPANY

By: [s/ J. G. Trewartha
Vice President

Attest:

/s/ J. L. Cadden.
Assistant Secretary

STATE OF ILLINOIS )
) ss,
-COUNTY OF HARDIN )

I, /s/ A. M. Sperberg, a Notary Public in and for the county and state
aforesaid, do hereby certify that J. G. Trewartha, personally known to me to be
the Vice President of Ozark-Mahoning Company, a corporation, and J. L. Cadden,
personally known to me to be the Assistant Secretary of said corporation, and
personally known to me to be the same persons whose names are subscribed to the
foregoing instrument, appeared before me this day in person and severally
acknowledged that as such Vice President and Assistant Secretary they signed
and delivered the said instrument as Vice President and Assistant Secretary of
said corporation, and caused the corporate seal of said corporation to be
affixed thereto as their free and voluntary act, and as the free and voluntary
act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and notarid seal this 6th day of October, A.D., 1952,

/s/ A. M. Sperberg
Notary Public

(SEAL)

My Commission Expires October L, 1953.
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S.J. HYMAN 40 AC.
F.EE MARTIN 70 AC.
l BEING PORTIONS OF SEC.23 & 28 T-11-S ; R-9-E
HARDIN COUNTY, ILLINOIS
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ORE HOLE @ B BASE BETHEL SS
BLANK HOLE ©O R BASE ROSICLARE SS
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