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Government's Copy 


RESCISSION OF EXPLORATION PROJECT CONTRACT 


It is agreed this 18th day of October 


1957, between the United States of America, acting 
through the Department of the Interior, Defense Minerals 
Exploration Administration, and Robert N. Frazer, Marion, 
Kentucky,pPrtieS to that certain Exploration Project 
Contract No. Idm-E10 248 (Docket No. DMEA-kl59), dated 


December 31, 1956, that said Contract is hereby rescinded, 
revoked, and cancelled as of December 31, 1956, before any 
work has been performed or any costs have been incurred 
thereunder, without any obligations whatever one partyto 
the other, the same as if the Contract had never been 
entered into. 


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


By	
s Admini 


Exploration Administration 


*
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MF-.200

(Revised June 19i4)


üNfPEd

DEPARTME


Docket No. DMEA k159	 - 


Commodity
:1c1. 


Contract No. Idm–E 


ERICA 


TERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


DEC 3 
It is agreed this -------------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 • 


-----------------------------------------------------------------------------------------------------


whose mailing address is t 0. BOX k3IL 
-----------------------------------JKenticky  


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and	 IPL$ 


------------------------------------------------2.) 
The Operator shall not transfer r assign this contraët or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of KRntucky	 , County of	 Ltiu&itQn 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -setione*--------------------of tbelz	 tsj*cpt.*. & 


in the land, in possession and entitled to possession for all of the purposes of this contract, under ofl) 
and by virtue of a	 **n&OptiOcfltr3etecorded. in Book ---------------, page -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 	 int*i*at of 3asor 


*nt Ot$t*&jfl nt jd* o'lis1tt (life estate )intreat of J-. 0,. fterce 
•••••••• ijTregt3, 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in theblank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification ha ying been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrendei' the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to alid 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before Oc----------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A.",	 a. oth.rwis prowided in hibit "A" vith. respect to stages o work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may. be  so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approvai thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and ts rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the. independent contract to be 
reasonable. 


(c) Govement may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. . The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $7812aOO 
The Government shall contribute5O-----percent of the allowable costs as they are incurred in a total sum 
not in excess of $3,906L..QO---------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from. the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c) ,whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject 10 audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estinvated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is anñexèd to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or .item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the wOrk may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either , here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable, cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—Al1 elements of this subcategóry (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Techn'ical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategor'y (c)—Labor. 


• CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 	 • 


•	 Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tio'ns (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subeate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLUsIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MI5CELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred pajments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give, the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in thesame ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article' 	 a 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs. incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certitication.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 8*0 ArtIcle 13, 


(a) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


• dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for pajment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest.in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to, purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has 'an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for itsinterest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of th purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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Executed, in sextuplicate the day and year first above wr,itten. 


THE UNITED STATES OF AMERICA 


Adathistiator, Deteuse 
Zxp1.orstion Malnlstrstion 


-------------------------------------------------.7..---------------


I----------------------------------------------------------------------------------------------------------------------------------,' certify that I am the 
----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


.[ CORPORATE 
I SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 10-70617-i
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate, the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all Obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting.	 'S 


(b) If in the opinion of the Government the Operator is in any manner, in default under the terms 
of the contract, the Government may give the Operator written notice of such default with, a specification 
of reasonable time within which' the default must be cured; and if'The Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and 'incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to°winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 S 


ARTICLE 11.' Notices to be given by the Government may be delivered..to. the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 S 	 S 


.............ti&1 (tbe 
ha-Jb- QQntrudo en ox the pvrpo 	 tbiontract - ' ge --per 


_________________________________________________________________________________________________________________ 
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•	 laM r.frreL to i* Artiela 2 of the .Contreet is 
ss the Lthgsn Pxe.rtyj is 1ocstid in Liviastoa Coe4y, 


X*itbecby, 3 3/ silts vest of $alas vSs 1. $. Eihwsy 60 Cs.. 
sttsohe4 ZM.ac p, liajvxe 1);	 is the sme ltitd cev.s to 
J. W. LiMs snd his vi!e, Sheila X4s by s daM reoi'M 
in Desd ).ck 76, Pas ), rees$a of Zoivtsstc* Cou*t C3arks 
Qffloe. The laM cositts of three tie*ts aM is ir* pertte 
*3irly daserthuid s. 


tract #lz 


Psabs.. 1* )s1a*i*j at s sttsa co vest sid. of the raM 
rveia frc*U. S. Zijhs*y 6o to tsznts 12i4; thtee 
s.th5*v88,el.stoIktckoryaMssha*iirtSeto,of 
the bluft thence S 2$ w i8 paUse to * etcol (411 asU 
ter I black oaks)j themas $ 5 z ii6 po3.s to hiteoskj 
theist $ 61 z 66 paUse to etees (414 cell for a 
oak), these. 7$ 2 68 pelts to its. rest a. starttt; 
theacivithtMeM11I5W2pOla*jt***caXBV2. 
palms aM 13 feet to the b*ØmUs, testsiaia 76 acres 


re or lass. 
•	 ••	 ••	 Pareel 2: I.gi*iti* at a etsee. eor 	 to i ard.. aM 


$Deaislj thee.. S $ poles to a stoe.j thesee $ 2$ 
• $66peltstospcp1iraMstaseS58*1polestos 


stose co top of the bluff j these. vtt3i blMft $ 52 W 22 
p.*,$722.*,$33polt,St3136P035$ 
8 1811 20 poles to Little 's Us. co west mid. of bleff 
thenco 4th Ljtfl.*s 12*. 8 6i * UI poles to ash aM 
black esk east stda of blztfj thence with the esasters 


2Qplt.,1X1136pOlts,K3Z10P03as,I3Wl$Pel00,I 
2011 3 poles to * biekery, white oak aM ala a 1*tgj the.e 
*k2*ljpOle.towhtt.osk.cornsrISYU6potutO* 
.t aesz, hi1akoay aM ash * $8 * 50 poles to a stone; theac. 
17oWipolasto*staa.theaes869W50pOle*tO*$tCSe; 


•	 thesee 0 19* ).9 poles to s.whita oak; thence S 16W 19 poles 
to & w tit. ok; theses $ 2011 US poles to a *it. cskj







.	 . 


70 V 25 poles to double ihite oak, $ 20 W ts8 po].a 
to iticI*rdscn oor*.r, the b.iiantni, eontsining tWO hundred 
acres aoi'e or less, 


And being the same trset or parcels of land cQn. 
.i.d to the Ps.rt of the flxst Part b . 0. 


Pierce bj teed of record in Deed Book 76 sit 
P*e 603 of the x'seord of the Liingstcrn 
otutty Clerk's Qffle..	 : 


ract2: 


5$SJUdfl$ St $ StOne *t the old beinntng corner; thence 
•	 $ k9 2 36 poles to a *to*et 'thenci L 20 i i6 poles to 


three ash tress; thenos S 61 Z 1 poles to a spanish oak 
•	 thence S 86 1 yi :poles to a stone, vu rat oa theac. S 


28 2 7 poles to a stone in or sear the old Coakr*n line; 
thence 17 W 72 poIse to a stone a drsan; thence 1 7 W 


92p01e.toastone;.th*neeS2lW5OPGle*tofl.OWifl$the 
• • '	 old roat to a hickory; thsnçe I 2 V 37 pOlas to a stoas; 


thence I1I 56 poles tos*tte oak st*p; t1ncó11.*1',. H 


$ 204 poles to stone, t bsji cor, conisg	 ' S 


'39k urea, more er less. 


?ract 3' 


• )eginidaj at stone on south site of Iijkoar corner to 
• .•	 V. L. Richardson; thani	 flØ S	 V 


poles, 6° V 3'2/3 poles to Ly*sa Isasge Line; thence.. 
.5 79° B Irith Ljsan *as4e li*e 67 poles to a he, 414 
eall for a cotton vood; thsite, $ 8l s o poles j 
tt to Maker)! trS* In 1*55; thence I O V 37 poles to 
& . stone; . the$e* I	 t 56 pole. to iddte oak stuap; 


•	 •••' • thence with *CUs1 line i 65° V 160 poles to a stone jn . 
J. K. A3**COk line; thence I lO°2 61 poles àrossinj 
U. I Bighw*y 60 to south sUe, these. with said 2isr I



• •. •	 V 9 po1*i to ' 	 91 cO*t514t5$ 80 acres acre or	 • 
• ,	 • ', • : lets, as sureye&by WI 0. Loyt, $eptesber 6, l90. 


This being the seas land. conveyed to Parties of the First 
• • • • Part by toad recorded in ee4 look 76 at ?q. 603 of the 


• • • • •	 records of ' the Livingston nty Clerk's Oflio. There •. 


	


•	 • • • • is reserved tO J. 0 Pierce a 4 u*dividet interest in and 
• to the atnerale end ai*era.1 and mining rights oa the ls*t •	 S	 described tract, during' his natural ltf*, and upon his 	 • 


	


• S	 • •	 • death the ss to rewert toi. V • Lingang and Mrs • Sheila 
•	 ,•	 • Lt*gasg, their heirs or assigns.. 	 S	 • •	 S 


S


	


	 , •	 The land vu leaset to the $e.rttor for s period o five 
• years with a purchas, option, by J. V. Lingang ant wife, $beila in 


en in*triss*t dated October 7, 1953. 


S	 •	 •	 •	 S	 S	 •'	 •	 S.	 •	 S	 ,	 S	 S
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•	
CrI$ion Of the Work -	 •-	 -	 -	 -	 •-	 1$E 


zlore for fluors br AX etandsr4 tieond core drill. 
ins. The boles eball be drilled. into the tsult zone, as isdiosted 
on apJ Pigure 2, entitled 0Peeonnaisss*o-s Ueolgic )tap of Lingsnj 
Property sad s&rby Arsas fr Lting*ton County, Xentuck', &ttneh.t 
hereto sad 8e- a	 1er.of.	 •• ,• 


•


	


	 jg	 intO t atsijes 00 heXtIn*tter s-
scribed. The Operator shall ec*pinte Stags I, sad shall perfera 


of Stage U as the ernnent, arcnes in wttin. 


General Protsions 
•t L 


The Ooverizitent shall not contribute to the soet of 
inco*pleted hole or one that bottese less than AX size. 


*.cords of each hole trilled, together with suii eei'ti. 
fieat.s of sples taken (Ce72, Pb, M La), shall be subeitted 
with the Operator 's monthly rogreu repert whieb shall also i* 
elude a map shosing the location of all bales drillt during the 
reporting period. All ssapl.s shall be jsoper3y U4atifted as to 
drill bole n*bsr sad the 4e$bs XIpre*e*td. 


The looatian inclinition, direction, sat .zt.z.t of all 
riUing are sub3ect to the sp$ro1vsl of the aov.rma.nt. 


•	 ___	 •	 •	 •	 - 
• •
	 Stage I consists of drum 2 disand core holes, one 


hole to cut $ fault near loceftty "h" sat one bole near locality 
"c," shown on the attached tiguze 2 


Inch drill bole shell be apprmziaately 350 feet in length, 
and the total drilling for this Stags I shell not exceed 7OQ feat. 
1!he holes shall be drilled on * k30 inclination, but the Operator 


- - nay, - on the basis of information gsinsi d2wisg drilling, modify the - 
• • • inclination of the holes, subject to thà approval- of tht -Govermasat. 


•	 -	 •	 -	 -• 


- -	 - -	 Stage I! consists of drilling k diamond core boles, each 
•	 approximately 350 feet in length, and totaling not in excess of
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1,koo t.et Sor the	 holes.	 The	 #r, 1ocstt*s, icliastiGas, ant 
depths ot the holes .hsU be &tsz*inst	 sr*t bst	 the Oper. 
stoi sat tM ieverz*sat.
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Drillers stsnt.	 tins, 12 hors $ 47.50/hr . ,0.00 
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$ubc*tee'i.s (h) ant (C)	 itc1 


0steor	 (3) 
29 ecwe bones	 $ $300/.seh	 87.00 
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S 
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ant	 vthg in sad out) 


2
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DriUers $t$flLmb7 tiime, 2I hur* • 47.5Q/r, 4 180OO 
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$*bst.gz7 (4isrvisi 	 - 1 Supervisor 
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eM 4j 
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?syToU t*$ eM 1nsursceE 6% 13.00 


sj*d tsr Cs,2, Pb, aai	 Zn 
* *u00/0, _______ 


Istst.d ?ot.il Cost ' $t*j* U 


A iii 
sti*t.&Tots). Cost 	 $tsg..1 $,603.OQ 


lstiatte4 ?otal cost	 Btsgs XX _______ 
!stt*stsd. Tot*1 Cost of ?roject (rauMe&) t81 


S 	 doent hrttci*tio* 5$	 S 4
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(Cbmbines and supercedes MF-	 and MF-203) 


June 1956


Government's Use Only 


EXPLO ION PROJECT CONTRACT 


Operatorlj''''	 $'' 
Docket No. DMEA-__________________ 
Contract No. Idm-E__________________ 
Contract Date__________________________ 


- -- T 


CONSENT TO LLEN..: 
and 


SUBORDINATION AGREEMENT / 


To the United States of America:
	 tp	


•;1'j 


Referring to that certain land in the County of 


____________________________ described as follows: / 


- 


- 


-


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United' States. of, America, hereinafter called the "Government;" in cOnsideration of the 


contract and as an inducement to the Government ' to ent 'er into it, the undersigned hereby--


1. Undertakes and agrees that propert'y in which.the Government may acquire an Interest 


or equity under the contract may be'dismantled, severed from.the land, and removed, as may be pro-


vided in the contract; and the Government's' interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of''theundersigned's' right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on'production as may be provided for'by the Contract; 


3. Subordinates' the undersigned's right,' title, claim, or 'interest in or against •the 


land and In. any production therefrom to the rights of the Government under the contract with respect ' 


to royalty on prôduction'and liens :tP secure same;'	 '	 ' 


4. ;., Repiesnts and undertakes that there is no 'claim, lien; ,, or encumbrance : pon the 


undersigned's right, title,' claim, or interest in or agai .nst the land other than the following: 


(If "none" insert the word "none." Do npt\ 'l,eave lines blank.) 


1/ Mining or, production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.. 	 '	 .	 - 


/ Either (a) insert'the legal description of the 'land, or (b) strikeout the words "as follows" 


and insert "in a lease [orcontract, deed, or other documentj dated ________________________ 
and recorded in Book __________, Page .	 ' , official. .recprcls of said county.". If (b)



is used, the book and page of recordation cannot ,, be dispensed.with. If the spao provided is 


insufficient ? isç an Annex, and refer to the Annoc in the space!







5. Undertakes and agrees (a) neither to commit any act nor assert any claim i conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government.with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: ____________________________ (State "None" or "See Annex No..") 


Dated this	 V day o __________________________, 195 


_______________________________________	 :: 


-	
[Seal]	 - [Address] 


[seaij	 -	 [AddressJ 


•	 •	
•	 [Seal]:	 [Address] 


- •	 • •


	 [Seal]	 [Address] 


I, __________________________________________________ certify that I am the - 
•_______________________ (Secretary, etc.) of the corporation named herein; that _______________ 


•	 who signed this agreement was then • • 	 •	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporatioü by authority of its governing body, and was within the scope of its corporate 


powers.	 •	 - 


•	 [corporate Seal] 


.	 .--	 .-•• 
INT.-DUP. SEC. • WASH., D.C.	 916
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(RevisJ 1954)	 Docket No. DMEA 


Commodity--------------------


Contract No. Idm—E-------


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this .DEC.Li'	 --------------------day of --------------------------------------------------, 195, between the 

United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter	 th"	 ment," and 2 


whose mailing a
Iør2ns1	 tøcb' 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Productio Act of 
1950, as amended. It consists of this form (MF-200), the a 	 Exlb 'Ad' Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject oi__contract (here-
inafter called "the land") is in the State of ----------------------- , County of ------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 	 ____ 
(1) The Operator is the 4 	 of *U% ri#t. (.*.$ .. 


in the land, in possession an entjtjed to o ses&on for all of the purposes of this contract, under 
and by virtue of a I '*fl* , . ! recorded in Book ------------ , page -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whethe	 own	 s e . or otherwise) is subject 
only to the following claims, liens, or encumbrances-------


------
-------1*--.t--3 ---------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "Un."
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of


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of - --------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before -)b* -----------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cOst set forth in 
Exhibit "A.'	 a* o.øe prd4. in. **'bt ''	 r.a.t 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


• (b) Independent contracts.—To the extent . that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government. deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Goveiment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the G4v,	 pt.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suj of 	 Y'-
The Government saLr buteL percent of the allowable costs as they are in.curred in a total sum 
not in excess of $&" ------------------------------------------------------------------ Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contributiOn to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Esti7mated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated i Exhibit "A" by categories as specified in this article. If any category or subcatégory is 
omitted frOfri the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either .as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of• the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical .services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategor'y (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
•Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total, of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquirIng, owning, 
or holding possession; 
• (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Artic1e 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. if the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the bre 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or' concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the totl net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 	 I AUi* 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on. account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer t a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by.which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land • and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time 'or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and, direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the. Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of. the Government and the Operator, either by return to the vendOr, by . sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the proj.ect. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination, of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after,such further time as the Government may in writing allow, the Operator has failed 
to sell' or otherwise liquidate' or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 S 


L	 ejoon 
In Caiegor (1) of r±J.cle	 iate -cost--of--aeh--unit--o--workt1 


------Itthave&geot per 
foot ____________________________________________________________________________________________________________ 
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Executed in sextuplicate the day and year first ' above written. 


THE UNITED STATES OF AMERICA 


By
MstN* *s Nthsn 


*E* $ttQ M*tM*tsiti* 
(Opeiator) 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


-secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[ORPORATE 1 -	 '	 L• SEAL	 J' 


U. S. GOVERNMENT PRNTING EFTICE	 16-70017-1
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MF-2O5 


(Combines and supercedes MF-	 and MF-203) 


June 1956


Government's'Use Only 


EXPLO ION PROJECT CONTRACT 


Operato . 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of 	 , State of 


___________________________ described as follows: V 


*4.


	


	 n',4*t	 % ' 11A à	 - 


Pt *'M* #*t4 4** b** t*w*t$ &n 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United. States of America, hereinafter called the . "Government;" in consideration of the 


contract and as an inducement to the Government ' to enter into it, the undersigned 1ereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to"any adverse right or claim of the undersigned; 


2. Grants'to the Government alien upon-all of the. undersigned's right, title, and 


interest in the land ,and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be'provided for by the Contract; 


3. Subordinates the undersigned"s' right, title', claim, or interest •in or against the 


land and iii.any: production therefrom to the rights of the Government under the contract with respect. 


to royaltyon produôtion and liens to secure •ame; . 	 - 


4 ...' Re esonsand -undertakes that there , is no claim, lien, ,or encumbrance upon the 


undersigned's ' right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank. )'' ' 


)j Mining or production from the land' is not required, and in the absence of production there is no 


Obligation to pay royalty to the Government.-


a/ Either (a) insert' the legal description , of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated 	 ' 


and recorded, in Book	 . , Page __________ , official records ofsaid county." If (b) 



is used, the book and page of recordation cannot be dispensed with. If the space. provided is 


insufuicient use an Annex, and refer to the Annec in the space.	 "
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


C 


KNOXVILLE 2, TENN 


February 6, 19S6 


iemoranduxn 


To:	 Operating Committee, 	 - Washington 


From:	 D]YEA Field Team, Region V Knpxvifle, Tennessee 


Subject: Application, Kentuclçy Fluorspar, Co., Inc., Nartion,(Ky, 
Joe Lingang Property, Livingston County, KY. 


Enclosed are three copies of the subject application, 


received in this office today. The fourth copy is being kept for 


our use.


Executive Officer, DNEA. 
Region V 


V. J. Lynch, Member 
Bureau of Njnes











S _______	 Li 


KENTUCKY FLU ORSPAR Co M PANY :: 
INCORPORATED 


GBOD,	 LNP	 ANI	 CIAYEL 
FL ii a	 s p* 


AIQ•(NTIC1Y 
February 3, l96 


Mr. Robert A. Laurence, Executive Officer 
Department of the interior 
Deferse Minerals Exploration Administration 
Room 1 3, Post Office Building 
Knoxville 2, Tennessee 


Dear Mr. Laurence: 


I attach hereto application for assistance in drilling 
a fluorspar property I have leased from Joe Lingang ii Livingston 
County, Kentucky, This property Is located on each side of U.S. Highway 60 about three miles west of Salem, Kentucky. 1 am 
attaching a nap which shows the approximate location. 


The property has never had any development or pros 
pecting on it. Some years ago I found a few little veinlets of 
fluorspar in a rocky branch and have always wanted to prospect this expoure	 If we do not locate ore in one of the first 
two or thrc holes, I will abandon the lease, in which event the total driiithc cost would probably not be over $3,000.00. If ore is found, I would think we all would want to determine the approxi mate extent of the ore body. The adjoining property is available for leashiq0 


I hope you find all papers in orderG 


Yours very truly, 


KENDJ Y LUOR SPAR COMRA1IY 


Pr e s 


R:wc	 iC1IVI9 cc	 Mr 0 V T, Millar, Mining Engineer 	
ioc Ea;rn Experiment Station 	 rL v	 v 


Deii'tment of' th Jntror 	
0 Dfne Minerai Exp1Grtion AdminIstr4on C3Ilege Park,	 ryiand


t1:ca 
P	 •h	 re covr	 by I 2aCe I about	 (i'Fay 2tW	 :ai rn c	 Highway W1.


a







':•.:. '.. UNITED SES DEPARTMENT OF THE INTEFR	 Form Approved. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1•	 '	 ''-i	 •':	 :T:i'_ 
•	 '-:o	 ' 


APPLICATION FOR AID IN AN 

•EXPLORATI,ON.PROjECT, PURSUANT TO 


DMEA°ORDER1; UNDER THE DEFENSE 

PRODUCTION ACT OF 1950, AS AMENDED


FE	 81956 


Not to be filled in by applicant 


Docket No. --0-/f? A 
Metal or Minera	 - S



Date Received 2.. F--
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress------------------------------------------------------------------------------------------------------------------------:.. 
--------------------------------------- RQb 	 --- -NFaze 
• -----------------------------------------------------------------------------------------------------------------------------------------------------------------------


•----------------------------------------Ma Kicy_________________________________________________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project1 contract------- ?L.cSPy----f----ease---attache.d----•ntainth 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) State any mine name by which. the property is known. Ni name to this date. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or 	 ;, 


(d) If you are not the owner, submit with this application a copy of the lease, contra, o t r c	
ticfiich1 you control the property. Copy attached.	 .	 .	 . 


(e) If you own the land, describe any liens or encumbrances on it------ -Nfl2-----------
--ZB------19s-&---------


(f) If the land consists of unpatented claims, add to the description above, the book and age numbers 
location notice.	 .	 U 


II 
4. Physical descrzptwi.—(a) Describe jn- detil any mining or exploration operations .4ich have bim	 ti.. .	 uei g 


conducted upon the land, including existing mine workings and production facilities. Stat&-yuur interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes.	 Nine 


(b) State past and current production, and ore reserves, if any, giving quantities and gra4es. None 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information iou iay have, indicating on each 
whether you require its return to you. F I s sure vein format ion, map attacne d ShOW1c?X• 


(d) State the facts with respect to jhe accessibility of the nroject: Access roads, distances to shipping, supply and residence 
points. Located on U.S. 60 absut 15 ml, from shipping point at Marion, Ky. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-00551-i 


All are available and ample.







•	 .* 


• 5.: The ex,piprçvtion project.—') State the mineral or minerals for which you wish to explore F1PL,-----eact 
and zinc. 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins,ore-bearingbeds,etc. Intend to expl.re by drilling, pr.perty has never beenkd 


•	 (c) The work will start within 9il days and be completed within -- ---2_ months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-






ration project, and also that of the person or persons who will supervise the operations. Be en in f 1 uo r spa 0bu	 s s 
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a sepatehee't, 


under the following headings. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent contra.cts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, con.sultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of. equipjnent costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating équipmen to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or uested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project' 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and empdyers' liability insurance, and payroll taxes. 


(h) Contingencie's—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to firnish your share of the cost of the proposed project in accordance with the regulations on 
Government particiation (sec. 7 'DMEA-No. 1)?• Ye!	 . 


(b) How do you propose to furnish your share of the costs?	 . - O..	 3. 


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper. 


I	 ( c	 CERTIFICATION 
1	 I )	 ,.. 


The undersigned,.whether as an individual, corporate officer, partner, or otherwise, both in, h1 own behalf and acting for 
the applicant, certifies that the information st forth in this form and accompanying papers is correct and complete, to the best 
of his kno'vledge'an4 belief. 


Dated	 FeIruary 2


Robert N. Frazer 
(Applicant) 


•1 


:	 By------------------------------------------------------------------------------------


3	 ) C.-----------------------------------------------------------------------------------


Title 18, • S.. Code (Crimes), Seion 1001, makes It a criinal offense to make.a lIfuIIy false statement orepresentation.to any depart. 
ment or agency of the United States as to any matter within its jurisdicti'on. 


U. S. SOVERNMENT PRINTING OFPICC	 16-66551-i







6.
(a) Contract will 


ing at estimated price 
plus usual charges for 
Footage to be drilled 
of ore at least by the


be let for core drill-
$2.50 to $3.25 per foot, 
reaming, cementing, etc. 


will depend on discovery 
2nd or 3rd hole. 


(b) Geologist 'and Engineer Fee of $100.00 
for each hole drille4. 


Cc) Drilling contractor to furnish all his 
materials and supplies. 


(d) Drilling contractor to furnish all 
necessary equipment. 


(e) None 


(f) None 


(g) Drilling contractor will furnish all 
repairs and maintenance, workmens compensation, 
liability insurance and payroll taxes. My office 
will do necessary accounting. Analysis of any 
cores will be made by Frazer Laboratories, 
Marion, Kentucky. Their charge for each analysis 
will be $6.00. 


(h) None 


ECEIr 


FEB 8195S







S	 . 
LEASE AND OPTION CONTRACT 


THIS LEASE AND OPTION CONTRACT made and entered 


into this the 7 day of _____________, 172, by 
and between J. W. Lingang and his wife, Sheila Lingang, 


of Livingston County, Kentucky, Parties of the First Part 


and Robert N. Frazer, Marien, Crittenden County, Kentucky, 


Party of the Second Part. 


WITNESSETH: 


That for and in consideration of the mutual promises 


of the First Parties and Second Party herein made, said 


Parties of the First Part hereby grant, let and lease unts 


the Partyof the Secsnd Part for a period of.S years frsm 
this date with the privileges of renewing this c•ntract s• 


long as Party Sf Second Part carries on mining operations, 


the sole and exclusive right and permissi•n to enter upon 


the lands of said First Parties, as hereafter described, 


for the purpose •f prospecting, developing, mining, and 


milling any and all minerals, except .il and gas, that may 


be found on, in, or underlying said described lands. Party 


of the Second Part is hereby given and shall have the sole 


and exclusive right and privilege, while this csntract is 


in full force and effect, to prospect, develop, mine and 


mill on said hereinaftr described lands, with the full 


right, permission and prLilege to remove therefrom any , and 


all other minerals therein, except oil and gas, thereon, 


or underlying said lands and shall have •the full right and 


privilege to install machinery, erect buildings, derricks, 


sink shafts, make openings, build reservslrs, and any and 


all other necessary things tocarry on said pr.specting, 


developing, mining, and milling any and all other mInerals 


that might be found on, in or underlying said lands. - 


IT IS FURTHER AGREED by the First Parties that said 


Second Party shall have free egress and ingress.
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IT IS FURTHER EXPRESSLY AGREED among all the Parties 


hereto that said Second Party is to pay to the First Parties 


a royalty of 10 percent of the net selling price for all 


and any and all other minerals, except oil and gas, that 


might be mined and removed from said lands and that said 


Second Party will pay to the First Parties Twenty (2O.00) 


Dollars per month minimum royalty after this lease and option 


c9ntract has been in full force and effect Three (3) months 


from date hereof, if and only when the property is not worked 


in good faith, and such minimum royalties shall be applied 


on future royalties on any fluorspar, lead, zInc that might 


be mined, removed and sold from said premises. However, it 


is expressly understood by and among the parties hereto that 


no tonnage royalty or minimum royalty payment that might be 


made shall apply or be applied to the option:prlce. 


•	 SaId land, uponwhich this mineral Lease and Option 


Contract is given, is the following described property: 


TRACT #1: 


Parcel 1: Beginning at a stone on west side of the 


road running from U.S. Highway 60 to Farris Bridge; 


thence north 86f W 88 poles to a hickory and ash 


near the top of the bluff; thence S?8W18 poles 


to a stone (did call for 2 black oaks); thence S S 


E 116 poles to whiteoak; thence N 6l E 66 poles to 


stone (did call for a white oak); thence N 72-i E 68 


poles to same road as started; thence with the road 


N IWI2 poles; thenceN 8W LJ poles and 13 feet to 


the beginning, containing 76 acres more or less. 







S	 . 


Parcel 2: Beginning at a stone corner to Richardson 


and McDaniel; thence S 86E51 poles toa stone; 


thence S 28 E 66 poles toa poplar and stone 558 E 1LI 


poles to a stone on top of' the bluff; thence with bluff 


S 52 W 22 poles, S 73 W .22 poles, S 5L W 13 poles, ' 
..,.	 .-.	 .,	 ...	 .. 


Sl3 E36 polesSl8w..2opoles to,, L1ttles line on 


west side of bluff; thence with Little T s line S 62E 


112 poles to ash and black oak on east side of bluff; 


thence with the meanders'of the bluffNl8 E 10 poles/ 


\ N L0 E 32 poles N 10 E 30, N L.0 W 20 poles, N lii. W 36 
-__.___ 


poles, N3E10o1es, N 3 W 18	 N 20 W 3L poles-1 


to a hickory, white oak	 elm, sapling; thence N L2 E 


oak corner N 5 W 116 poles toa stone 


near hickory and ashN28E50 poles to a stone; thence 


79 ! 'L p9 l, !s to a stone; thence S69W50 poles to 


a stone; thence S19 EL9 poles toawhlte oak; thence 


S 16w 19 poles to .shite oak-; thence S 20W 115 


poles to a white oak; thence N70W25 poles to double 


white oak, S 20 W. Li.8 poles to Richardson corner, the 


beginning, containing two hundred acres more or less. 


And being the same tract or parcels of land 


conveyed to the Party of the First Part by 


J. 0. Pierce by deed of record In Deed Book 	 I 
76 at Page 603 of the records of the Livingston 


County Clerk's Office. 


TRACT 2: 


Beginning at a stone at the Old beginning corner; 


thnceS i.9 E 38 poles to astone; thence N20 E 


16 poles to three ash trees; thence S 61 E L15 poles 


to a spanish oak; thence S 86 E SL.. poles to a stone,


[A







S	 . 


was red oak; thence S 28 E L7 poles to a stone 


in or near the old Cochran' line; thence N77W 72 


poles toa stone on drean; thence N 7i. W 92 poles 


to a stone; thence S 21 W 50 poles following the 


old road to a hickory; thence N 2L W 37 poles to 


a stone; thence NL7 E 56 poles to a whIte oak 


stump; thence N 21 E20* poles to stone, the beginning 


corner, containing 39j acres, more or less, 


TRACT 3: 


Beginning at stone on south side of Highway corner 


toW, L. Richardson; thence with Richardson lIne 


SL°W23* poles,. S 60 W 312/3 poles to'Lyman Ramage 


Line; thence S-79° E with Lyman Ramage line 67 poles 


toa stake, did call for a cotton wood; thence S 810 


E LO poles and lL feet to hickory. tree in lane; thence 


N 2L.° _37 poles to a stone; thence N L7° E 56 poles 


towhite oak stump; thence with McDaniel line N 65 


w 160 poles toa stone inJ.M. Alsobrook lire; thenc.e 


S 100 E 61 poles, crossing U.S. Highway 60 to' south side; 


thence with said Highway S i.5°w 9 poles to the beginn 


ing, containing 80 acres more or less, as surveyed by 


W. C. L.oyd, September 6, 1950., 


This being the same land conveyed to Parties of 


the First fart by deed recorded in Deed Book 76 at 


Page 603 of the records of the Livingston County Clerkts 


Office, There is reserved to J. 0. Pierce a 	 undivided 


interest in and to the minerals, and mineral and mining ''	
'''"'"" 


rights on the last described tract, during his natual 


life, and upon his death the same to revert to J. W, 


L.ingang and Mrs. Sheila Lingang, their heirs •r assigns. 


4.
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IT IS FURTHER EXPRESSLY AGREED AND UNDERSTOOD 


by and among all parties hereto, and as a part of' the 


consideration for the execution of this Lease and Option 


Contract, and the First Parties expecially agree, bind 


and obligate themselves to sell at any time while this 


Lease is inef'fect, all the mineral and minerals, except 


oil and gas, of any and every kind and description and 


the mineral and mining rights and privileges on, in, 


and underlying the above described tract of land to said 


Second Party if and when said Second Party elects to 


purchase same at any time that this Lease and Option 


Contract is in full force and effect and at the agreed 


price of $25,000.00, to be paid to the First Parties in 


cash by the Second Party upon the tnnder to the Second 


Party of a good and suffic lent deed of general warranty, 


conveying to said Second Party in fee simple all the 


minerals, except oil and gas, in, or, and underlying all 


of the aforedescribed land, together with the mining rights, 


therein, thereon, and thereunder. 


In case the option to purchaseherein provided 


for is exercised, royalties on all fluorspar and other 


minerals removed from natural place, o brought to surface, 


will be paid and no part thereof will become part of the 


option to purchase price. 


IT IS FURTHER AGREED AND EXPRESSLY UNDERSTOOD that 


should said Second Party, at any time, fail to pay royalties 


when due under this Contract, or within 15 days after same 


are due, then and in that event said Second Party shall no 


longer have the right to hold said property or to enter upon 


said described lands for the purpose of prospecting, devel-


oping, mining, or carrying on mining and milling operations, 


-S.-
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andthe rightsof theSecond Party shall forthwith auto-


matically cease and be at an end and this Lease and Option 


c t! t shall immediately become null and void and of no 


furtherbindingforce and effect upon either the First Parties 


or the Second Party, and the Second Party shall forthwith 


irnmediatelyin such event surrender to First Parties the full 


and complete possession of said described property without 


either demand or notice except said Second Parties shall 


have the right to enter upon and over the said land and 


premises for a period of 90 days after the termination of 


this Lease and Option Contract for the purpose of removing 


from said land and premises any and all machinery building, 


equipment, and all other material or other things as said 


Second Party may have placed or erected on said land or pre 


mises, 


Said Second Party agrees to carry workmen t s compensation 


insurance in a solvent company authorized to do business in 


Kentucky. 


ITIS FURTHER AGREED BY the Parties hereto that any 


fluorspar, lead, zinc, and any and allo ther minerals, 


except oil and gas, that might be mined or produced from 


the property.described herein, and removed to a mill for 


cleaning or concentration, that such ore that isso milled, 


shall be kept separate and milled separately, and the royalty 


shall be paid on the weight of the fluorspar, .ead, zinc, and 


any and all other minerals recovered through such milling 


operations, 


No damage is to be done. to any building or buildings, 


now located on the aforedescribed premIses by Second party 


and any damage done to growing crops is to be paid for by 


Second Party.


-6-







. 


First Parties shall have the right to inspect the 


weight books, scale books, selling price, or other records 


pertaining to the sale of any fluorspar or other minerals 


mined and removed from the aforedescribed Property at any 


reasonable time, First Parties or their representative 


shall have the right to go into all prospect holes, shafts 


or levels for the purpose of inspecting, measuring or 


examining ores or minerals, and Second Party agrees that 


all mining operations shall be performed in a workmanlike 


manner. 


IT IS FURTHER AGREED AND EXPRESSLY UNDERSTOOD by and 


between tiie First and Second Parties that all the terms, 


stipulations, and conditions herein mentioned shall extend 


and apply to the heirs, executors, adminisbrators, successors, 


and assigns of the Parties to this Contract respectively. 


IN WITNESS thereof said Parties have hereto subscribed 


their names on this the _____day of _______________, _____ 


PARTIES OF FIRST PART 


PARTY OF SECOND PART 


-7-
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STATE OF KENTUCKY 


LIVINGSTON COUNTY 


I,	 _Notary Public, 


in and for th County and State aforesaid, do hereby 


certify that the foregoing Lease and Option Contract 


was produced before me in my said county by J. W.Lingang 


and hi.s wife'Sheila. K. Lingang, first parties thereto, 


duly signed, and acknowledged to be their act and deed. 


Given under my hand this the ________day of_________ 


- Notary Public 


ftrcornmission expires: 


STATE OF KENTUCKY 


COUNTY OF ______________ 


I,	 -	 No ta ry Public,• n 


and for the State and County aforesaid, do hereby certify 


the foregoing Lease and Option Contract between J. W. 


Lingang and his wife Sheila K. Lingang, Parties of the First 


Part, and Robert N. Frazer as Party of the Second Part, was 


produced to • me in my said county, duly signed, and acknowledged 


before me by Robert N. Frazer, Party of the Second Part, to be 


his act and deed.	 - 


Given under my hand this the _______day of _____________ 


Notary Public 


My commission expires:
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FE MF-203 ____ ______ 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket	 No.	 DMEA—................. 


Contract No. Idm—E_________________ 


- Contract Date__________________________ 


CONSENT TO LIEN 


To the United States of America:


LIV1NGSTON 
Referring to that	 certain	 land	 in the	 County of ,	 State	 of 


KEN	 CKY , described as follows:1/ 


SEE COPY OF LEASE ATTACHED


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the dvernment to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as maybe pro-U 


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents and undertakes that there are no claims, liens, or. encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following: /	 . 
1'tNE 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of thisConsent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -, 


and recorded in book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


3/ Write "none" if that is the cas. P0 not l eave )4n blank. 
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MF-203	 __,F..Government's UseOnly - 
'Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-._________________ 


Contract 'No. Idm-E__________________ 


Contract Dte______________________ 


CONSENT TO LIEN 


To the United States of America:


F? 


•	 Referring to' that certain land in the' County of
	


State of 


__________________________ described as follows:/ 
/__	 ' 


"\_•• 


which is the subject of a proposed exploration 'project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to' the Governwnt to enter into'it', the undersigned hereby--


]'.' 'Underakes and agrees that property in which the Government "may acqi'ire an interest 


or equity under the contract may be dismantled, severed from the land; and removed, as may be pro-


vided in the contract; and' the Government's interest and equity in such property shall be prior 


and superior to any adverse right o'r ôlaini of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or Interest in the land prior to that hereby granted to the Government other than 


the following;/L:	 '.' 


3. Undertakes and agrees neither to commit any act nor assert a'ny claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or, interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in book _____page _____________ official records of 'said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in ' the space. 


/ Mining or production from the land is not required,. and in the absence of production there is no 


obligation to repay the Government.	 , 


/ Write "none" if that is the àase, Do not leave lines blank.	 '	 ' '
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MF-203	 __EQL_Q!Qnnt! fllY 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT. 


Operator______________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of ___________________________, State of 


____________________________ described as follo.ws:1/ 


iW sP	 C it?AcHr) 


which is the subject of aproposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideratIon of the 


contract and as aninducement to the Government to enter into it, the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in.such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing;/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and	 - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" ir that is the casç, P0 not leave lines blank.
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MF-203	 - 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 
Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of _________________________, State of 


__________________________ described as follows 1/ 


SCY LC$C ADtACIL) 


which is the subject of a proposed exploration project contract, hereinafter called: the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it,. the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


•vided in the contract; and the Government's interest a equity instich property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


intörest in the land and upon any production of minerals therefrom to secure the aythent'tô the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrancés . ion the unders1ed's 


right, title, •or interest in the land prior to that hereby granted to the Government other than 


the follo.wing:j 


3. Undertakes and agrees neither to commit any act nor .... ssert any ....Olaim In conflict 


with the provisions of this Consent to Li9n; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbranOer, o.. lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease. [or contract, deed, or other documenti dated ___________________________ 
and recorded in book _______ page . official records of said cpunty." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


21 Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


3/ Write "none" if that is thecae. po not.leave lines lnk.
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MF-203	 —.Q-Q!SQflt! sUseOnly 
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator	 - 


Docket No. DMEA-__________________ 


Contract No. Idm-E__________________ 


Contract Date_________________________ 


CONSENT 'TO tIEN 


To the United States of America::


Referring to that certain land in the County of 


L	 -' __________________________ described as fol1ows:/ 


4-	
I 


State of 


which is the subject of a proposed exploration project contraót, hereinafter called, the "contract," 


with the Un'ited States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into t, the \indersigned hereby--. 


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in.such property shall 'be prior 


and superior to any adverse right or claim of the undersigned; 


'2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing;/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [cr contract, deed, or other document] dated __________________________ 
and recorded in book - page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, an1 refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" ir that is the case. Do not .eave 	 ns blank.
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The tAian proerty, located on the outheat side 


of Hi;ay '6O, some thrze i].e3 west of Salem, intucky, has tvio 
major fault tructurs cross1n parts otit; ani at the xequest of' 


Lir. . N. Frazer of ar.on, Isntucky, I made p. field study to do-


trtiine the bc.L places to drill two or more dianionc. drill holc, 


for the discovery of fluorsar ore. 


•co tDAT:TN3: 


I reoii,rnend that the t!o dimnond drill holes, located 


on keth to cixt Fault 'A", be drilled; and if these holes are 


stccess'ful, tion other h'les he driile( to delin3ato the ore deposit 


foi. 
VTTTC'	 •e • 


tIJI\,,d.


I b.?iove tht the Iult de i^:.ted y	 on the 


arcoLanyin sketch ri	 the Lt chnco of eithci' o the faulj on 


tho Linan; proerr• 2his f:ult has eli the neressarj ieolo ic features 


to contain econo'jc ore (Ie'os.t at rsonlc epth below the surface. 


rrOiYy;


The area covered y the Liran f,,.rni has formations 


rinin-, fr the 'ennsylvaiia C: oyv.11o Jonr;lornorRte (OVfl to tho 


LLsii1aii ic . 3anh3-';cne or tic u:'face, :ith both of the 


riajor f1ts	 ritto the :t.







FItULT"A" (see sketci) has Cypress 3an4tone on t10 


v'est atid Hardinshur t3andstone on th est;:td. Vi1th a rortica]. drill 


hole doth of 2'0 feet or 3Q .. feet on a	 angle, one can ex pect to 


cut the ft.ult at a favorable. horizo torOaF 2 de'oition. 


Many shallow r'its have be sink in the neihborhood 


of Fault "A s' because of a surfaàe exposure of Cal? 2 strie:s in iO 


creel: bed. Howevor, a careuI study o the area shows that those 


strin;ers have strayed. some l0 feet to the southeast irom the 


uan I tult 3tru.cture; and any drillin ione with oconoriic do:Osits in 


mind will have o be dcno ..n te Msin structure. 


•


	


	 Tijo diiond cril1 hole beat ions have been shown on the 


sketch; arid if either, or both of the3o holes, cute CaP 2 then at least 


four :oi-'e holes 1tculd be loc.ted to deternine averce .vidth, grade 


and to:ie to 'e exoctod,


1800 feo of irtut IATt lies on the 


Linnang poDerty; and if v:e tiko 3 feet otW±c1th as the rn1ni 


rthiebio, and 300 feet as ho probable vertIcal e::tent of any ore 


discovered (as one may with :oiè decree of certainty in th ar3a) thon 


usin a consorvntivo dcnsity of 12 cubIc feet o' ton: 


1302 X 3 X 300 13,OOO tons of CF ore can be e:octed 


from th..s epàsit. 


AULT ft Btt (see skotci)has Goloda limestone on the 


west and probably Pa1etine ancstono on the ctt,	 ich ould ie n 


Pace ^







•	 . 


a riin,rnua'n vertical clz 4illin c- d€rtOf 3O feet In order to exeet 


economic re dests of OO eet on a -k°. anglo. fhis is 'robly 


too deep for the present leaseholder t 'oncr dioond dri1lin, 


orminiriC at the prnt tte. 'is f'.ult hac a total lonth on the 


Linan pro-"ert of boutl6OO feet; and if an econoriic ore de2osit 


nero proved on it, then it igilt be e;pectod. to ont. in over 


.00,OOQ tons of OaF2 ore.


Re3ectfUl1j ubitto, 


4	 2 


Joiin S. 'ibbs 
Regi3tered GeoloSist







.
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REPORT ON TH J. .. LLAi1G IROPERTY. 


Near 


ShL!2, 


JOIL'T S. TIT3S	 '1: 


,•..


)	 J	 2 


1	 5 


F


\	
L'
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flThDU(TIO':	 '• 


The in .nyroerty, located on the'SouthoasiHside 


of Hiay 6o, some three ir.iies west of Saleis, Kentucky, ha tvto 


ijor f.ult structures CDoSsifl ,3 parts of it; ar. at 'the requt of' 


L!r. !. IT. FrazeD of 1iar5.on, Ientucky, I maç1e e. field stud to dc 


temino the boot places to drill two Or more djaxnonc drill hoi 


for the discovery of fluorsoar ore.	 '. 


I rocouend that the trio diarciond drill boles, loc&ted 


on zketch to cit Fault "A", be driUod; and if these holes are 


sucpessful, then ot.her hDles be drilled to delizieate tho ore d.eposit 


found. , 


CO1CLUSI:. 3:


I brl±ove thit the fault de'iE;nated by 'A" ori the 


comanyin sketch has th et chco of either ox' the. faults 9fl 


the Linan rro':'erty.	 is f:.ult has all the neressar: geolo:1c fegturos 


to contain econoric ore d.e'os1te at reaonahle depth below thQ surface. 


OLOr:	 S 


The area covered by the L±nai f4..ri has rqinations 


rnrin from	 Pennsylvania	 oyville 2onlomrate c.own t,o the. 


S itne on the su:faco, ith both of the 


major fi.1ts wthistto the ;:st. 	 .







• 


•	 ••.	 • 
PAULT'	 (see ketcA) has qypress Sn&stone qr t1e 


oit and Fardinsbur andtoo on tho et aM it a. vert5,ca]. drill 


hole doth of P0 feet or 360 feet on a	 anCle, oe can eecL to 


cut the I aulb ab a favorible horizon Dor	 deposition. 


?an s1a1lov 'r)its haro boen au& in the neighboi'thood 


of Fault '1A" because of	 s.uHlacê ,xurébf C22 strine	 in thb



creek bed. Howoor, a caref4 twy"of tharea shows that these 


strier have ctrayed seine 150 iee.to thè butheat horn the 


ran I tult 3tnlcture; and any dr.11inij. .	 with economic deposits in 


r-J.nd vill have to be done n .the rnain •truettirG. -. 


T.7o uond drill hole 3.ocat ions iave been znon on th 


sketch; and if either, or b qtb of thae	 Ca.F2 then .t least 


I our ore holes Iou1d be located to deteido .vere vidth, grade 


and	 ve to h0 exected.


1800 feet of ?ut HA?t lies on the 


Lin ang property; and if e take 3 fe o w1th s the minii 


riiebe, and 300 feet as he rooable vet1al e'tent of an ore 


tascovelect (a one may iti roi dree o' certanty in tis ar) then 


a cojervttive aonsiy of l oubi leet per ton: 


i800 x X 300 1OOO tons of	 ore can be e'ete 


from this de?äsLt. 


ULT 93" (see &eth)"ha.a Golcorida limestone on the 


est arid probably PalestAne Eant3tono on the eaet, 	 1C old mean 


Page 2 
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.aUniumvertica1.dri]].in de .ttof3O feet in order to OXeCt 


cnoniie o'e deposits of OO etoa -.L° an3le. ) This isprobb1y 


too deep for the prezent loaseholder t3 concithr disrnond dri1li, 


or nthin at the present tL.ne. irbis fault ia a tbtal lenth on the 


Lingan proert of about I.600 feet; and if an economic ore deposit 


-iore p 'oved on it, thu it iiigiit be expected to contain over 


303,000 tons of OaF2 ore.


Repect±'uliy .ubnittec, 


-	 ' 
Jo1n S. Tibbs 
Registered Geologist
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REYNOLDS METALS BUILDING 
RICH MOND 18, VIRGINIA	 r-	 '-


EXECUTIVE OFFICES	 September 30, 197 


1. V. 3. Lynch 
Acting Executive Officer 
DMEL Field Team, Region V 
Room 13 Post Office Building 
Knoxville 2, Tennessee


Re: Docket No. DMEA-4159 - Fluorspar 
Robert N. Frazer 
Joe Lingang Property 
Livingston County, Kentucky 


Dear Sir:


We request that the E*EA contract No. Idm-E IO4, 
dated December 31, 196, between the United States Deparnent 
of Interior Defense Minerals Exploration Ac imlnistratión ODd 
Robert N. Frazer, be assigned to Reynolds )ita1s Company. 


Yon's very truly, 


REYNOLDS L'ETALS COMPANY 


Walter L. Rice 
Vice President


p
O	 ' LJ


OCT 1957 
S. 


DEF. MtN.
tJ	 iv iAJ 


R	 Inoxwti AOM 
Tennèss ç
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REPLY TO

PARTS DIVISION



2000 SOUTH NINTH STREET

LOUISVILLE I, KENTUCKY


REYNOLDS METALS COMPANY 
REYNOLDS METALS BUILDING	 I	 )y 


RICHMOND 19 VIRGINIA	 (5 


October 2,l957 


!	 iI1 
!['-


Mr. V. J. Lynch 
Acting Executive Officer 
DMEA Field Teara, Region V 
Room 13 Post Office Building 
Knoxville 2, Tennessee


Re: Docket No. DIv1EA .LJ.S9 - F].uorspar 
Robert N. Frazer 
Joe Lingarig Property 
Livingston County, Kentucky 


Dear Sir: 


± am enclosing a letter dated September 30 from Mr. Walter L, Rice, 
Vice President, Reynolds Metals Company, asking that the contract 
numbered Idm-E l0L8, dated December 31, 19.56, be assigned to this 
Company. r have a copy of a letter from Mr. Robert N. Frazer dated 
July 9 to you asking the consent and saying that he will send you 
shortly an assignment of the Lingang Lease and seven copies of 
the new Consent to Lien from Mr. Lingang. Will you please advise 
me when this assignment has become complete so that operations may 
commence.


Yours very truly, 


REYNOLDS TAIA CQ!&eANI 


Fred R. Edney 
Attorney 


FRE/md 
Enclosure


"I 


I	 •	 zf 


OCT 4 1957 


	


S. ELH	 OF MiNES 
DEE MN. ADM.











'UNITED STATES

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 3 POSE O.


	


____	 ,,(	 'i. 
-	 rf)T 


Coxttes, ii4, s4utt Z C. 


e1d. .ss, tZI,	 to V,. orville, ienvøee 


tjctt	 c 4 	 (spaz 
obc31 , Irsr, ar*r, entic3c 


Jo* thai t*prt, tttg$ton coimty, oticky 


fl1***t *e tt4 'C4$ O t	 t*s ZCr	 rI4&. 
4t14 cp*n, *z4 tJ*ee co&e	 om rep1ts Thi5 *i



cuse4 p1ioxc 4th , kóui tode. 


t have evr xeceed tM * jttt;t or	 O3' 
tG,seflt to Li1U II1C 4r. r**mz, pr*t	 t sei &oxt,

4i* i*ttcr.o! J1r


A,'

i,cttve ORfiø 


.. 4. Lnei1 
rean . o ;in 


RALM, 	 '	 ." 
q	 ' 


- Operating Comiittee (2) 
*4 V4 J. Lynch	 ' 
gr. W. t. 4iU*i 
iiie


''S











DNEA PROJEcT4 


Analysis as of -. 
mci. Voucher for ____________ 


Coadity	 u 


F?
Audited 


Certified 


Name K	 e(7	 ,1? 


State


Actual Cost 


L7 Agreed UIil	 Costs 


Docket No. _________ 


Idm-E No.	 _________ 


—L


OPERATION
AUTHOJIZED	 - COMPIJTRD	 - 


-	 -
_________ 
NET COST - t[nits pbst Units Cost 


1 er'iici/ 


R&sig—


- 
coie hoxs 


Drilling	 4''	 trd 
(Specify)


Z7a.ai 


/
- - 


--


__________


-


-


- 


______ _____ ___________ 


2'oof' 


3urface Excavation 


Jndergrourid Excavation 


toads and Trails 


)perating Equipiient Purchased 


3urface.Rehabilitatjon & Repairs 


Jnderground Rehabilitation 


)èw Building, •Inrovements, etc. 


)ther (Specify)


- ____________ ___________


____________ __________ ____________ 


_____________ ____________ ___________


____________ ____________ __________


--


--


-, 


__________


-


--


___________ __________ ____________


•	 Totals	 2 1/2	 'd	 '1-


Prepared by 2'a4


71626, 







:, 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION =/. S	 f-. c:'c C 


Xii4JJ OG.	 & /s-
KNOXVILLE 2, TENNI	 , o o 


November 22, 1957 


Memorandum 


To:	 Operating Committee, D1EA - Washington 


From:	 DNEA Field Team, Region V - Knoxville, Tennessee 


Subject: Signed Rescission of Exploration Project contract-
Idm-ElO4., DMEA-4.159, Robert N Frazier, 
Joe Lingang Property, Livingston County, Ky. 


Transmitted is the original and Audit copy of the 


subject signed rescission. 


Distribution of the other copies has been made by 


this office.


Robert A. Laurence, Executive Officer 
DMEA Field Team, Region V 


V. J.	 Member 
Bureau of ines







FFICIAL FILE COPY 


DQte	 Surnwne 1 Co] iii	 iI.J 16001 
LPIEAFore7 
(1246)


220 


Ov 417 
.W.re6R.	 iy.. 


yrtcids Metals Cpany 
Reynolda Metals i]4ing 
Ricb*oT 19, Virginia


Re: Dockct No. D}*..4]59-2uorspar 
Robert N. ?razer 
Joe Lingang Property 
Livingston County, entueky 
Contraet No. IdEII.flQ68 


Dear Mr. Edney: 


Reference is nade to your lettor of October 28, 1957,. 
stating that you have the necessary Consent to Lien and Sub 
ordination Areementa and the a.sigxent of the lease frc 


Robert N. ?razer on the J'oe Lingang Property. 


!o yin find enclosed a set of application forts 
for conpietion; four copies should be returned to this office; 
one copy nay be retained in your files. Ton nay send the 
Rescission. Agreenants with the application. 


8incerely yours, 


Frank t. iohnsoty	
) 


ACTTh1 Aministz'ator 


nclosurea 5 


LGHouk:gad u/l/57 
Copy to: Admr. R. File 


Field Team, Region. V 
Mr. Kiilsgaard, 5222 
Mr. MeDougal, 3522 
Mr. Houk


0623







S 
REYNOLDS METALS COMPANY 



REYNOLDS METALS BUILDING

RICHMOND 19,VIRGINIA 


REPLY TO

PARTS DIVISION



2000 SOUTH NINTH STREET 
LOUISVILLE I, KENTUCKY


	
October 28, 19S7 


Mr. C. 0. Nittendorf, Administrator 
Defense Minerals Ecp1oration Admjxdstratjon 
Washington 2S, D. C.


Re: Docket No. DNEA-.)59-F1uorspar 
Robert N. Frazer 
Joe Lingang Property 
Livingston County, Kentucky 
Contract No. Idm-.ElOI8 


Dear Ni. Nittendorf: 


I have your letter of October 18. I have in n possession the 
necessary Consent to Lien and Subordination Agreement and an 
Assignment of the Lease which Robert N. Frazer held on the Lingang 
property. I am ready to send these, however, as I interpret your 
letter they should accompany the application. Is it necessary 
that the	 ion be in any particular form? If so, will you 
please send me the form at your earliest convenience. If not, 
would you please so advise me. 


We also have in our hands the Rescission Agreements which your 
Mr. itobert A. Laurence sent to Mr. Robert N. Frazer. We shall 
send these to Mr. Laurence at the time that we mail our pplica-
tion. If you would prefer them sent prior theret9, please advise. 


Yours very truly, 


REYNOLDS NPAL5 COMPA1SY 


1Lk 
Fred fl. 
Attorney 


FR1/md -t-;X (	 bLo


-j











OFFICIAL FILE COPY 


ITTT -i' i J,T1t 


-


.


Dear Mr. Laurence:


600 


OCT 18 1957 


K 
Ues ocket No. DA-4594luorspaz 


Robert N. 'razer 
Joe I4nang Pzoperty 
Itvingston 1ounty, Kentucky 
Contract No. Xdm..E1048 


. 


). RobertA. I*uz'ence 
IecxUve Officer, D}IEA 
'ie).d cam, Region V 


Room ]3, Post Office £ldg. 
KuoxviUe 2, Tennessee


Reference i made to the Field ream 'a zemoranthuu of 
September IS, L957, suggesting canceUadon of the subject 
contract.


As the contract is in derault, it cannot be as.igned 
as has been recueateci. The ot expe'iitious wsy to proceed 
with tht case La to have Mr. Robert N. Frazer sign the enclosed 
resoiuion which has been signed by the Mrniniatrator, The 
original ai tour copies and two ztra copies . or Uie use of 
the Fic2.d 2ea are enclosed. If the propored reciseion meets 
with your aproiral present it to i. Frzer for tignature. Jftr' 
execution of the reso1sion, the copies ar to be distrituted 
in the usual manner. 


e are writing to Romolds tals C*ay itformin 
it of the ôanceUaton of the contract, 


incereiy yow'r, 


George C. Seifridgé 
Approved: 


Frank D. Lamb -	 -it .-	 .-.-.it	 ii:	 - 


)mber, I3urea* of Nines 
Thor H. Kiilsgaard ic.. 


mb0r Geological 


Enclosures 7


Chairman, Operating Ccnittes-' 


WCAnder son :gad 10/17/57 
Copy to: Adinr. R. File 


Operating Committee 
Mr. McDougal, 3522 
Mr. Kiilsgaard, 5222 
Mr. Houk


8623 







LEEAForm7	 . 
(l2-.6)


. Fred , Edne3r, &ttbney 
Beynolde Z'taie Company 
Re7floid ?tels Building 
Ricbatond 19, Virginia


OFFICIAL FILE COPY 


OCT 18 1957
iof 


lies Docket No. DA.1459.ifluorapar 
Robert N Frazer 
Joe Lingang Property 
Livingston County, Ientuok3r 
Contract No. Zda.E1048 


. • !rTTI PI 


Iwff


II 


vjv awir ,.L7Fr


Dear !r., i1dny: 


This will acknowlede your letter of October 8, 1957, to 
. aobert A. Laurence, Executive Officer, D Field Team, Region V, 


reçuseting status of the sub*ct contract. 


Please be informed that tho contract a in default beeauøe 
no work baa been dons and the time for completion of the work was 
October 1, l97. We are transmitting to *. Fraser a form for 
rescission of the contract and are requesting that he sign and return 
it.


Therefore, aince the .contrct is in default, it cannot be 
assigned. However, if you are still interested in exploring the 
Lingang Property, you may submit an application for exploration as. 
sitancs, referring to the subject docket and contract nmbers. It 
will be necessary that you obtain a Lease and Consent to Lien and 
Subordination Agreement, signed b J, W. Lingang and his wife, 
Sheila Ic. Lingang. This office will require one COpy of the Lease 
and five opiee of the Consent to Lien and Subordination Agreement. 
Zn addition, please dviee whether any change in the work is con-P 
templated. It so, p1ese give, in detail the xp1oration work you 
have in mind. As is customary, we require three bids for diamond 
drilling.


We assure you that when the abo've'out1ined information is 
received, we will give the matter imaediata attention. 


Sincerely yours 


C. 0. Mittendorf WCAnderson: rsi 10/17/57 
Copy to: Adnir. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. MeDougal, 3522 


'Mr. Houk


Administrator


B623 











REPLY TO

PARTS DIVISION



2000 SOUTH NINTH STREET

LOUISVILLE I, KENTUCKY


. 


REYNOLDS METALS COMPANY 
REYNOLDS METALS BUILDING 



RICHMOND 19,VIRGINIA


October 8, 1957 


United States Department of the Interior 
Geological Survey 
Room 13, Post Office Building 
Knoxville 2, Tennessee


Re: Docket No. DMEA-Ii.159 (Fluorspar) 
Joe Lingang Property 
Livingston County, Kentucky 


ATTENTION: Mr • Robert A • Laurence 
Executive Officer 
DMEA Field Team, Region V 


Dear Mr. Laurence: 


I have your letter of October L, 1957 wherein you say that your Wash-
ington office will advise us of the status of the contract. We should 
like to receive this advice as quickly as possible. Therefore, if you 
can expedite the advice, please let us know. If not, if you would please 
advise us of the person with whom we should correspond in Washington, 
we could attempt to expedite the matter. We hope that the cancellation 
can be waived for we are interested in taking over the contract. 


Yours very truly, 


IEYNOLPS	 T1T cn1vrpMTv 


ire'ti iTs. iine,r. \ 
Attorney 


FRE:jh \l 
:	 : 


\-:----	 -1\a 
\/ o/,t_ - - £—'- - k2 Q -- - 


----- ---


;	 i	 niP 


- çcc







.


 REYNOLDS METALS COMPANY 
RLrYNOLD$ MTA1.$ BUILDING



IICHMOND 19,VIRQINIA 


REPLY TO

PARTS DIVISION



2000 SOUTH NINTH 5TEET 
LOUISVILLE I, KENTUCPY 	


October 8, 19S7 


United States Departnent of the Interior 
Geological Survey 
Room 13, Post Office Building 
Knoxville 2, Tennessee


Re: Docket N D}iEA-41S9 (Fluorepar) 
Joe Lingang Property 
Livings tn County, Kentucky 


ATTENTION: Mr Robert A • Laurence 
Executive Officer 
D1'A Field Team, Region V 


Dear Mr • Laurence, 


I have your letter of October Z4 197 wherein you say that your Wash. 
ington office will advise us of the status of the contract. We ehOuld like to receive this advice as quickly as possible, Therefore, if you 
can expedite the advice, please let us know. If not, if you would please 
advise us of the person with whom we should correspond in Washington, 
we could attempt to expedite the matter. We hope that the canoellation can be waived for we are interested in taking over the contract. 


Yours very truly, 


REYMLDS ?€TAIS COANY 


Attorney 
FiE
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MILJ	 / 


October )4 197	 !	


; iaI I--	 4 - 


Manoranduif 


To:	 Operating Committee, DMEA, Washington, D. 


From:	 Field Team, D1'EA, Region V, Knoxville, Tennessee 


Subject: ;oA19 (fluorspar 
Rob3rt N. Fraer, Marion, Kentucky 
Joe Lingang Property, Livingston County, Kentucky 


Enclosed are three copies of two letters from Reynolds 
Metals Company, and three copies of our replies. This was di 
cussed by phone with Mr. Houk today. 


We have never received the assignment of lease or new 
Consent to Lien which Mr, Frzer promised to send "shortly', in 
his letter of July 9, l97.


Rrt'	
A



Laurence 
Executive Officer 


Member, Bureau of Mi.nes 


Enclosures
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NEYNOLDS METALS COMPANY 
EVNOLD5 MCTALS UILDI4G 



ICHMONO I9,VIOtPA 


(PLV TO 
PAIS O,vISIOp 


2000 $OUTH NINT !TfCCT 
LOU ISVILLC $. EWTUCPY	 Cktober 2, 1957 


Mr. V. J. Inch 
Acting Ez.cutive ficer 
DME& Field Team, Region V 
Room 13 Poet ffie Building 
Knoxville 2, Tenn.saes


Re: Docket No. D1L-J4S9 - Fluorepar 
obsrt N. Fraser 


Joe Lizang Prcpw 
Livingston Couaty, entuc 


Dear Sir: 


I am enclosing a letter dated September 30 from Mr. Walter L. Ric, 
Vice President, Riinolda MetaLs Comp.xq, asking that the contrast 
numbered I-E 10k8, dated D.c.mbsr 31, 1956, be assigned to this 
Coapsx. I have a copy of a letter from Mr. Robert N. Fraser dated 
July 9 to you asking the consent and saying that he wiU s.nd you 
uhort]y an assignt of the Lingang Lease and seven copies of 
the new Consent to Lisa from Mr. Li-gang. Will you please adviss 
as when this aaeignar't has beco coiuplets so that operations 
comqencs.


Tours very truly, 


• RITh	 )ETAW C 


Fred R. Zdw&r 
£ttor. 


c1osurs


RECEIVt} 
OCT 4 1957 


U.S. 8UREAUOFMI 
OEF. MIN AOM.







I
Rtr p oLo$ MtTALS COMPANY 


Rr,OLD$ METALs SUILDINO

!U CNMONO lS,Vp3lN$A 


CXEcUnV( Orric(s	 'eptb.r 30, 1%7 


*. V. J. Lyn.b 
Aeting scutj, (fiosx 
TAL Plaid T, 1.gic. 'F 
Rocr 13 .t 'tioe Bididing 
Zizvi1ie 2, Teee.s


Mo: Dosket 10. E&-4i9 Plsp 
Robert 1. Prss 
Jo. Lingaa ?t'cty 
Livingston C, Ksnt 


Deer Sir:


riqi*et that the & om'aot Mo. Id*-Z 1QS, 
dated Dsosber 31, 1956, bstip..n the Iited States D.per of Interi D.f.floe	 a]a 1ip1ci*tiai 11flj,atj Robert N. Fraser, b. saaigd to Rono1ds t.1 


loin's very tru1, 


Rfl	 &I 


1ter L. hoe 
floe Froej.


t 
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SEP 1 1957 


Mr. ftooert N. azer 
President, entuckr Eluorspar Company 
P. 0. Box 4l 


rion, Kentucky
Re: Docket No. D9Fluorspar 


Robert N. Frazer 
Joe Lingang Property 
Livingston County, Kentucky 
Contract Uo. Im1O4. 


Dear Mr. Frazer: 


Reference is made to the subject contract which you 
signed and returned on iy 20, 1957. 


As work has not been started under the contract and, 
therefore, cannot be completed by October 1, 1957, (the time 
*or completion) the contract is considered as being in default. 
ThIs Administration feels that there has been ample time for 
starting the work under the contract and may take stops to 
cancel it if immediate action is not taken to remedy the default. 


3ineereiy yours, 


IE.	 SZ 


XCTIN AdmLtt a 


WCAnderson:gac3. 9/13/57 
Rewritten 
LGHouk :WTCAnderson:gad 9/16/57 
Copy to: Adior. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. 


Mr. Houk


8623 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


O? 3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ROW 


YNOXVILLE 2, TEN N. 


September18, 1957 


Memorandum" 


To:	 Operating Committee, DMEA - Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject:	 DMEA-4159, Idm-El04.8(fluorspar) Robert N. Frazer, 
Marion, Kentucky. 
Joe Lingarig Property, Livingston County, Ky. 


Enclosed are the copies of Mr. Johnsons letter 


to the Operator. We have forwarded the original to Mr. 


Frazer.


We have repeatedly urged both Mr. Frazer and 


Reynolds Metals to do something about this. It appears that 


neither party is going to do anything and cancellation of 


the contract would be the most appropriate action. - 


Robert A. Laurence 
Executive Officer, DMEA-Region V 


Wm. A. Beck, for V. J. Lynch 
Member, Bureau of Mines
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Mr. Robert A. laurence 
Executive Officer, ))A 
Pie24 Tewt, Eegion V 
Rocn 23, lóst Office Uldg. 
Knoxville 2, tennessee 


S 


600 


SEp 16 7957 


P IrTT i i 


OFFICIAL FILE COPY 


fle; Docket To. DW4159u..fluorapar 
Robert !.- Fraser 
Joe Lingang froperty 
Livingston County, Kentucky 
Contract 1o. r.E1O48 


Dear i&, laurence: 


Enclosed is a letter to the subect Operator prepared 
in thie office. 


II' it xieets with your approval 1indly torrard, retain 
Lug your copies and returning the reiaintng copies. 


-	 Sincerely yom's, 


George C. Seifridge 


Approved: 


Fr	 D, Lamb 
?iuber, i3ureau of Mine 


Thor U. Kiilsgaard 


ember, Geological Stulve 


Enclosure 


WCAnderson.:gad 9/3.3/57 
Copy to: Adxar. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Diètrich, 3061 
Mr. Houk


- :)
-
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EYNOL,DS MTAL$ COMPANY	
5. 


SOYLI SUILOING 


LITTLC NOCI,AN$çANSAS	 - S 	 S 


Salem, Kentuck4f 
July D, 1957jjc . %)	 Zoo 


.Df	 .á. (oc., 


Mr. Robert A Laurence 
Executive Officer	 ..	 S 


EA Field Team, Region V 
Post Office Building 
Knoxville, Tennessee


Rei Docket No. I}IEA-4l9—fluorspar 
Robert N. F'azer 
Joe Lingang Property 
Livingston County, Kentucky 


Dear Bob:


I reget the delay in starting the Lingang project, but 
we can do nothing until we have legal clearance. Pert of the 
delay wae due to the very inaccurnté legal description of the 
property. We have just completed a new survey of the property 
and have located most of the corners. (The corners which are 


still in question are adjacent to a property which we will soon 
control,


Our lawyers are checking the title to the property 
and drafting the aasigninent. They estimate that everything will 


be completed within two weeks. 


I will, start the drilling aa quickly as possible after 
the assignments have been made.


John W. Hook 
Resident Geoloprist 


cc: Mr. Fred Fney
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7/10/57 


DNEA-4159 


Mr. Houk calling Mr. Laurence 


Laurence will write 60 day letter to Frazer. No answer to his letter 
to applicant of May 22, 1957.







Mr. V. J. Lynch 
Acting Executive Officer 
DMEA Field Team, Region V 
Room 13 Post Office Bldg. 
KnoxvIlle 2, Tennessee


M A R I 0 N	 K E N I U 


July 9, l9S7 


cc: Mr. Fred Edney 
Mr. John Hook 
Mr. John Moses


f	


L L7 
JUL	 S57


o 


KENTUCKY FLUORSPAR COMPANY 
INCORPORATED 


t48LE
GROUND,	 LUMP	 AND	 GRAVEL 


F I U 0 R S.P A R	 PHONE 247 


Re: Docket No. DMEA-L159--Fluorspar 
Robert N. Frazer 
Joe Lingang Property 
Livingston County, Kentucky 


Dear Mr. Lynch:


Replying to your letter of May 22, I request that 
the DMEA assign the contract No. Idm-E1014.8 dated Dccember 31, 
196 to the Reynolds Metals Company of Richmond, Virginia. 


I feel quite sure that in the very near future you 
will receive a letter from Reynolds Metals stating that it is 
willing to accept this contract. I will also send you a copy of 
the assignment of my lease on the Lingang Property to the Reynolds 
Metals Company. I also expect to send you shortly seven copies of 
the new Consent to Lien from Mr. Lingang to the Reynolds Metals 
Company.


Thanking you, I am


Yours very truly, 


KENTUCKY FLUORSPAR COMPANY 


Pres ident 


RNF: Jo 







UN I TED STATES	 I 
DEPARTMENT OF THE INTERIth	 f 24 13957 
DEFENSE MINERALS EXPLORATION ADMI N ISTRATIb i ©-


RQ LDG 


May 22, 1957 


Memo randum' 


To:	 Operating Committee, DMEA - Washington 


From:	 DMEA Field Team, Region V - Knoxville, Tennessee 


Subject: Signed contract Idm-ElO4, DMEA-4.159..fluorspar. 
Robert N. Frazier, P.O. Box 431, Marion, Ky. 


Transmitted is the original and two copies of 


subject contract, with copies of Mr. Frazier's transmittal 


letter and three copies of our reply to his letter pertaining 


to the assignment of the contract to Reynolds Metals Company. 


The date to start work on this contract expired 
March 1, l957.


V. J. Jig2i/ Acting Executive Offic 
DMEA Fie1d'Team, Region V 


C 
S. C. Bergma Geologist 
U. S. Geological Survey
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KENTUCKY FLUORSPAR COMPANY 
INCORPORATED



GROUND,	 LUMP	 AND	 GRAVEL 


FLUORSPAR
	 PHONE 247 


M A R I 0 N
	


KENTU 


May 20, 1957 


Mr. Robert A. Laurence, 
Executive Officer, DMEA 
Field Team, Region V 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Knoxville 2, Tennessee 


Dear Mr. Laurence: 


I am attaching hereto signed contract No. Idm-E lOLi..8 
covering diamond drilling on th.e Lingang property. 


For your information I have made an agreement with 
Reynolds Metal whereby they will take over the Lingang property and 
will therefore want this contract assigned over to them, This Is 
in line with recent telephone conversation between Mr. John Hook, 
you and the writer. 


Thanks for your kind cooperation. 


Yours sincerely, 


KEI'TFUCKY IFLX)RSPAR COMPANY 


Rdbert IFzr, 
Pres de 


RNF: j 0


1957







S .	 . 


May 22, 1957 


Telephone conversation 


Robert A. Laurence, Knoxville, Tennessee 


Washington Office: Mr. L. G. Houk 
Mr. W. C. Anderson 


Docket No. DMEA-4l59-Fluorspar" 
Robert N. Frazer 
Kentucky Fluorspar Company 
Livingston County, Kentucky 


Executed contract just received. Applicant states he 
has an agreement with Reynolds Metals to take over. Advised 
Laurence that Reynolds Metals must supply us with a copy of the 
instrument of transfer and request an assignment and provide new 
Consents to Lien. When this is received the shington Office 
will prepare the assignment. The beginning and completing dates 
of the new contract should be changed in the assignment.
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FRAZER LABORATORIES 


MARION, KY.	
I 


May 15,195? 


Schedule of charges for ore Analysis 


CaF2 5102 CaCO3 	 4.5O each sample 


Ba504	 6.00 " 


	


Pb Zn Fe A]. S BaSO4 etc. 	 3,00 " determination 


Discounts on monthly accounts: 



l0O to 150	 10% 


150	 O0	 .15% 


200 up	 20%
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFCE BLDG. 
KNOXVW 


May 2, 1957 


Memorandum V 


To:	 Operating Committee, DMEA Washington 


From:	 Executive Officer, DMEA Region V - Knoxville, Tenn. 


Subject: DMEA-4.159 (Fluorspar) Robert W. Frazer, Marion, Ky. 
Joe Lingang Property, Livingston County, Ky. 


In a telephone conversation today, Mr. John Hook, 
Geologist, Reynolds Metals Company told me that Reynolds still 
expects to acquire the Lirigang property and wants to explore for 
fluorspar on it. Mr. Frazer is still holding the unexecuted 
contract, pending completion of the deal with Reynolds. 


I advised Hook to tell Frazer he should sign and 
return the contract promptly, and request an assignment to 
Reynolds later, if the transfer materializes, 


Robert A. Laurence


951
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tt4EA Form 7	 . 
(l2-6)


APR 26 1957 


*. Robert N. Prazsr 
Pree4ent, Kentucicy fluorpar Company	 _________ 
P. 0. Box433. 
Merion, Kentucky


Docket No. D4l59P1uorapar 
Róbeit N. Frazer 
Toe Iingang Property 
Livingetozi County,' iCentucky 


Dear )' Fz'azer: 


Reference ie made to our letter of April 3, 1957, 
requesting that you execute the proposed contract signed by 
the Aiministrator for the Government aid forwarded to you on 
'ebruar7 8, 1957. 


We feel that you have had ample time. to reach a 
decisiofl aid would appreciate yotn' returning the executed con 
tract prczpt1y.. However, if the executed contract is ziCt received 
by )y 25, 1957, the Governaient t8 proposal to contract with you 
will be' autqzatiôall7 gjtMrawn aa of that c3te. 


Sincerely yours, 


o
Aministiet 


WCAnders on:gad 4/25/57 
Copy to: Adrnr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. McDougal, 3522 
Mr. Houk


Re


B23







S 0
UNITED STATES 


DEPARTMENT OF THE INTER] 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


OO 3 POST 


April 5, 1957 


Memorandum 


To:	 Operating Committee, DNEA, Washington, 


From:	 Executive Officer, ]NA F,e1d Team, Region V 


Subject: DMFA-Ll59 (Fluorspar) 
Robert N. Fraser, Narion, Kentucky 
Joe Lingang property, Livingston County, Kentucky 


Reference is made to Nr. Nittendorfs letter to the 


Applicant, dated April 3, 1957. 


It is my understanding that the Applicant is negotiating 


with Reynolds Metals Company for the sale of this property, and 


that if Reynolds acquires it, they will ask that the contract be 


assigned to them.


Robert A. Laurence







7 
1A Form 7 


1l2-6)
o	 a 


600 


APj 3 1957


OFF1trAt. FTi rOPv 


PrrrIppyir


Mr. 'Robert N. ' Framer 
President, Kentucky Fluorspar Company 
P. 0..Box43l 
Marion, Kentucky


Re: Docket No. DEA."4159i.fluorepar 
Robert . P'razer 
Joe Lingang Property 
Livingston County, ICentucky 


Deer Mr. razer: 


On February 8 1957, we transmitted to you the original 
ari five copies of a contract,signed by the Administrator for the 
Goverr*ent, tr executou and retuxn to this office. 


We wish to cooperate 4th you fully in allowing ample 
time to reach a decsion. We would appreciate very much your 
returning the executed oofltract promptly; however, if you have 
lost interest in the exploration project please return all copies 
to this office and we vii]. consider the application as having 
been withdrawn.


Sincerely yours, 
/ 


C.	 do 


Administrator 


CAnderson:gad 4/3/57 
Copy to: Admr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. MeDougal, 3522 
Mr • Houk


8623 







OFFICIAL FILE COPY 


Date	 Surname	 Code 


_______ 600 


•q	
jZ 10 V 


(, ,,IL9L7 110 


42	 C._-'220 


I 
Docket No. DMEA-4159$luoi spar 
Robert N. Fraser 
Joe Lingang Property 
Livingston Cotmty, Kentucky 


Dear Mr. 7'azer: 
•	 Reference is sade to your letter of January 31, 1957, 


requesting the contract be 'returned for execution. 


We are enclosing the original and five copjes of a 
contract, signed by the Gove nt, for the cited exploration 
r. The complete contract includes the contract form, 


Annex 1 (2 pages), Exhibit "A" (3 ptges), and two maps. 


It the contract meets with your approval pisea. sign 
all copies, retain the "Operator ts Copy" for your files, and 
return the others to this office. 


Also enclosed are six copies. of form MF. 1O4, 'Operator's 
Monthly Report and Voucher,' and six copies of form )W-104L 
"Operator's Unit Coat and. Progress Report.' At the' end of the 
firat calendar month after work is eeneed, and monthly there-
after, you are required to submit the original and four copies 
of each form to Mr. Robert A. laurence., Executie Officer, D)A 
Fe1d Tean, Region 1, Room 13,, Post Office Building, Knoxville 2, 
Tennessee The extra cow is for your records. 


In the. tter of your claim for reimbursement of dril-
ling coats under the terms of the contract, reimbursement to you 
will be on the basis of a hole or holes completed to the objective, 
which has, or have, been drilled in compliance with the conditions 
under the "General Provisions" section of Exhibit "A" of the con-
tract, Therefore, your monthly report should include only such 
boles which are , completed to that extent, and the required records 
made a' part of your claim for reimbursement. 


The contract is prepared on form MF-200, and under 'its 
provisions, and as outlined in exhibit "A", the estimated costs 


FEB 8 1951 


}. Robert N. Fraser 
President, 'ientucky Fluorspr Compair 
P. 0. Box 31. 
Marion, lentucky


Rez


8623







of pez'forining the work are broken down in categories, which conform 
to the "Categories" in "Lrticle 6" of contract form MP' .2OO end to 
the numbered items for reporting on form *''4O4. Under the 
provisions of the contract, the work outlined in Exhibit "A" under 
Category (1) is to be performed by an independent subcontractor, 
and the unit cost established for each item of the work for all 
stages is the mum average unit cost, which cannot be exceeded. 
The aøtual eost of the work completed is to be recorded under item 
(1) of form MF'..104 and must be supported and documented by a 
certified copy of the billing from the subcontractor. The charges 
under all other categories are to be documented in conformance with 
the instructions in the next to the last paragraph on the reverse 
side of fore I..lO4. The actual properly documented coat, up to 
the aeximia average uiut cost established and/or the maximum total 
cost estabb.shed for each category, will be the basis for reimburse-' 
mont to you under the terms of the contract. 


The location of the boles to be drilled under Stage i 
are ir4icated as approximate on the map, "Figure 2 w', attached to 
the contract. Should conditions encountered necessitate any 
appreciable change in the location of any of the boles, approval 
of the Government for the change must be obtained prior to perfons'-
ance of the drilling. Otherwise, the drilling may not be acceptable 
for roimbuz'sent to you under the terms of the contract.. 


or your information your project will be examined 
periodically by Government engineers who will also check the forms 
IIF-104 and MlO44 sent to Mi' • Laurence • If the forms are in order 
a check will be issued by the Treasury Department for the Govern-' 
xnant 'a portion of the approved costs • If you have any difficulty 
in completing these forms anti the reports you may call upon 
W. Laurence or the engineer who checks your monthly progress. 


Stncerely yours, 


Administrator 


LGHouk :GCSelfridge :gad 2/8/57 
Copy to: Adinr. R. File 


Operating Counnittee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. McDougal, 3522 
Mr. Houk


\>







KENTUCKY FLUORSPAR COMPANY 
INCORPORATED 


4 8L iSHES GROUND,	 LUMP	 AND	 GRAVEL 
F I U 0 R S P A R	 PHONE 247 


MARION	 •KENTUCKY 


January 31, 1957 


Mr. C. 0. Mittendorf, AdministratorV 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


In re: Docket No. DMEA-)4159-Fluorspar 
Robert N. Frazer 
Joe Lingang Property 
Livingston County, Kentucky 


Dear Mr. Mittendorf: 


OCL FJL	 COPY 
DMEfl


4	 '957 
_____I________ ODE 


%b( lc4Q 


---


_


Replying to your letter of the 28th, it was not 
my desire to cancel the contract because of the two objection-
able features which I brought up, and if It is not your in-
tention to further negotiate on these two matters, may I ask 
that you return the contract as is for execution. 


Yours very truly, 


KENTUCKY FL SPAR COMPANY 


RoS raeI,3 


RNF : Jo
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OFFICIAL FILE COPY 


Mr. Robert N. ?razex 
President, Zentuc1y F1uorpar Company 
P. 0. aox 43 
*ron,. Zentucky


Docket ItO. D5rorspar 
lobert N. Fraser 
Joe Z4ngang Property 
Uvingston County, antueky 


Reference is de to your letter of January 1?, 195?, 
to Mr. Robert A. Laurence, Ezecutive Officer, DMU fleld Tea*, 
Region?, returning the unsigned. contract. 


Mr. Robert A • Lawence in his letter of January 22, 
1957, has pointed out in the second paragraph that the Qoverm-
niant is never desir'ous of entering Stage II of a contracf where 
the fLret stage results have been unfavorable. However, an 
operator may not tereinate the contract at ai tSxe unless the 
Government agrees. Our experienc, in your area indicates that 
very few drill holes are lost or uncompleted, aixi most lost boles 
are due to ifficiency or igligenee of the driller. it has 
been customary for the Goverissent not to participate in the cost 
of az lost or inecpletd holes in this district. 


We regret tiat you fiaxi these conditions of the con-
tract objectionable. Under the ciretastancee if we do not hear 
from you further by )rcb 1, l97, we will consider your applica 
tion for a contract as having been withdrawn. 


Sincerely yours 


Mini nistrator 


LGHouk:gad 1/25/57 
Rewritten 
LGHouk :gad 1/2/57 
Copy to: Adinr. R. File 


Operating Coinriittee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. McDougal, 3522 
Mr. Houk 


Dear Kr • Fazers
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EEEA Form 7	 o 
(12-6Y


OFFICIAL FILE COPY 


Mr .ot t N. Frazer 
.Prestd , Xentuciy Fluorspar Capa 
P. 0.	 431 
Marion,


Re: Docket No. D)59-.?luorspar 
Robert L rrazer 
Joe Lingang Pz'operl 


Dear :Mr. 'razer'
	 Livngstpn County, Kentucky 


Reference. is nade to your letter at January 17., 1957, 
to Mr. Robert A. Laarence, ecutive Officer, DMEA Field eai, 
Region V, returning hs unsigned contt'act. 


Mr. Robert. A. Laurence it his letter of Jaiary 22, 
1957, has pointed out in the secoi paragraph that the Gov.rn-
ment is ever desirous 0fk enter1g Stage ti of contract where1 
the fix'at stage results hairs been unfavorab1e,('5I has been 	 (2 
custaary for the Gcvernnant iot to participate in the coat of 
arty lost or iziconipleted holös ti this district, 


Je regret that 'on fial hese coLttiona of the con-. 
tractesti.3i,iit wish to tbaak\you for your interest in 
the D1(FL Progra


Sincersi youz, 


Administrator 


LGHouk:gad 1/25/57 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Killsgaard, 5222 
Mr. MoDougaiL, 3s22 
Mr. Houk


B623







•5/57 
Mr. Seifridge 


Suggested changes in letter
	


67't'• 'ir 
Inserts 


(i) However, an operator niay.not terminate the contract at any 


time unless the Government agrees. 


(2) Our experience in your area indicates that very few drill 


holes are lost or completed, and most lost holes are due 


to inefficiency or negligence of the driller. 


(3) ,R5'bjectionable. Uner the circumstances if we do not hear 


from you further by February 15, 1957, we will consider your 


application for a contract as having been withdrawn.







UNITED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


wa 


TNO 
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Januarpr 22, 


I__________________________ I 
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_________________


To:	 Operating Comeittee, DMEA, Washington, D. C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Unsigned Contract, DNEAL1S9 (Fluorspar) 
Robert N. Frazer, Narion, Kentucky 
Joe Lingang Property, Livingston County, Kentucky 


Enclosed are all copies of the subject contract Mch 
were returned unsigned by the Applicant, together 'with three 
copies of his letter of explanation. 


In his first paragraph, he raises a point which many 
Applicants and Operators have questioned, though in only a few 
case ejias the situation actually arisen. He is obviously afraid 
that we might insist on completion of Stage II even though by 
that time he might consider the remaining work unjustifiable. 


He sends no supporting data for the second paragraph, 
and we see no reason why the Government and the Operator should 
share the cost of lost holes. No mention of payment for lost 
holes i made in the drilling bids. Unless the Applicant submits 
evidence that the contractora bids were based upon payment for 
lost holes by the Operator, we can see no reason to change that 
provision of the contract.


Robert A. Laurence 


cL


	 Executive Officer 


V. J. yflci'!ffiviemher 
U. S.' Bureau' of Mines 


Enclosures
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KENTUCKY FLUORSPAR COMP 
INCORPORATED 


U R 0 U N 0,	 1 U M P	 A N 0	 6 R A V E 


FLU 0 RS PAR


ALFLCOñj 


9vj1 24 1957 


MARION	 KENTUCKY 


January 17, l9S7 


Mr. Robert A. Laurence, 
Executive Officer, DMEA 
Field Team, Region V / 
United States Department of the Interior L 
Defense Minerals Exploration Administration 
Knoxville 2, Tennessee 


Dear Mr. Laurence: 


question 
and Stag 
or not I 
if Stage 
Stage 2.


Thanks very much 
I have is whe;ther 


a 2, or whether or 
will be committed 
1 is not successf


for your letter of the lL.th, and one 
I will 'be committed for both Sta9 1 
not I can complete Stage 1, and whether 
to complete Stage 2. In other words, 


111, I would be inclined to forget about 


I suggest you make this change in event you think it 
is necessary. 


While I do not anticipate any incompleted hole, and 
for sure which will be no fault of mine, I do not want to be 
wholly responsible for the incpmpleted hole. I would prefer 
this provision be changed to make both s and the government 
equally responsible. As suggested, I am returning all copies 
of the contract unsigned. 


Thanking you greatly, I am,


Yours sincerely, 


KENTUC FL ORS PAR COMPANY 


Roert N. Fraz r, 
Presider/ 


RNF:jo 
Encs.
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KENTUCKY FLUORSPAR COMPANY 
INCORPORATED 


4BLIsHEO	 GROUND,	 LUMP	 AND	 GRAVEL	
PHONE247 F	 U OR SPAR 


MARION	 KENTUCKY 


January 12, l97	 j©LEcoPV. 


bT 


Mr. V. J. Lynch	 ______ ____

Acting Executive Officer 
DMEA Field Team, Region V 
United States Department of the Interior 	 ____ _____ ___

Defense Minerals Exploration Administration 
Knoxville 2, Tennessee 


Dear Mr. Lynch: 


I am returning herewith seven copies of Form MF-20S 
signed by J. W. and Sheila Lingang. 


J. 0. Pierce retained a one-half interest in these 
mineral rights so long as he lived, but upon his death all 
the mineral rights became J. W. and Sheila Lingang's, and in 
as much as Mr. Pierce is dead we are returning the Form MK-2O 
which you sent for his signature.


Yours very truly, 


KENTUCKY UORSPAR COMPANY 


Pres S	 t 


RNF: Jo 
Encs.


JAN 14 57 


•_
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DOCKET COPY 


..	 UNITED STATES :	 Surname: 


fl)	 DEPARTMENT OF THE INTERIOR , 
' 8 '	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 <	 'lJ!__ 


WASHINGTON 2 D C	 I0 
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P1*14 t 4 1.Ø V	 1.bst 1. busr 
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IiiaoiviU., 2, ?sa*iaau	 Uvttm*	 ty, itu 


Dier *. Lawsz


ar. the 024Ø.u1 a*d t&vs spJiH 
mi f * 0.t*ut skp.4 k the I *t*tttcv ti, the e.v* 


a.w. xt 0.e*ata of	 2 (2 p.), 1.tb&t *A* 
(J_g.), *M 4w. *.. Aao	 We sitra e.pLea of 


I, W*t 'A' a the * t,r?**24 ? *.. 


zs*t4i. f t3i* oøe*ret, pla&a. hev the i*. 
4ppo4 Cw.u*i to LL0. aM b.tL* hjr.aoet. s*iM by 
. L aM IheLle 1ta*og 1* ow. .*a., aM by 4 Pt.re. ta the 


ether.


U the	 a..te idth 
Jeeseftt it to the spplt*e*t t aw.tt. ?Lw.a. .zj*i* to e 
appUcaLt that the oeetraot I,. a ftr* .c0.tt	 to oeeZ.to the

york o*t3.i*44 at the sr*ed t4 Qopt,e of the .xw.*t4 .3xWsmt 
r. to be ts*rLhet.4 te the	 ie'. 


U an, t of thi. *p4 Øp 
44th' rw.r apMi ar that of the appUe.at eM asw..t be *Ne&e4 
wtthtD y 4e3*pted *s*hortt, thon the .r*Ø.aI aM aU apLsa 
of the .oetre aM the two zt sepiso at u I, libibit 
aM the aepe are to be rstiw*M % *b of1t.e, t.isthez db the 
proposed ebeej.s. f.' w.a&$iMitL*. 


.pt.s of	 a's*M dated *.tbarS, .4	 1, JP56, 
by *. L 1. 1.oeia1., N, eM *. i 2. 1U.a]r*, 1$, ?S0pS0t&V*7, 
reZatg to the peoJ..t ire 


- - 


P F Yopeg IiL dAd I	 George C Smijcre 
(, e4i() 


Tb "E	 I*iZ1M* Opeiroi* Ctt.. 


d80flScke2/28/56 


• Operating Committee 
*pi 26	 . Killsgaard, 5222 


!'. M1DougaI, 3522 
N±. Houk	 .	 'A 
Adinr. R. File	
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


December 13, 1 


DNEA 4.159 


Lingan Property 


(Fluorspar) 


Livingston C0 Ky. 


Re: 


\ 


Memorandum 


To:	 L. G. Hou1 Defense Minerals Exploration Administration 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field Team Report. 


Field examiners recommend a modified exploration contract 
for the applicant, The Field Team coxcu.rs with this recommendation, 


As proposed, the work is to be in two stages with Stage I 
consisting of two diamond drill holes aggregating 700 feet of drilling 
and Stage II to consist of 1,400 feet of drilling in four holes. 
No work is o be done in Stage Iruniess results from Stage I are 
favorable. Cost of the project is estimated at ,O24.00. 


Recojmnendatjo for the project are justified: on: 1) 
Outcropping of fluorite in old diggings on the property, 2) Favorable 
location of the property with respect to other fluorspar producing 
properties in the surrounding Kentucky fluorspar district, 3) The 
structural trend of nearby fluorspar deposits passing throtigh the 
applicant's property, and 4) Similiarity of host rocks on the ap.. 
plicant's property with those of nearby deposits. 


As described, the chance of finding mineable fluorspar 
deposits by the proposed work is weak but there is a possibility 
and the work may accurately be described as justified exploration. 
I therefore concur with the field examiners and recommend approval 
of the proposed contract.


T. H. Kiilsgard
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


C 'L$ 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Chief, Nonmetallic Minerals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. D1A-1l-l59 (Fluorspar) 
Robert N. Frazer 
Lingang Property 
Livingston County, Kentucky 


As requested in Mr. Houk's reference s1ip dated Decem-
ber	 1956, we have prepared the attached contract. 


However, a new "Consent to Lien and. Subordination 
Agreement" will be required from the lessors, because the Consent 
to Lien in the dockerefers to "see copof lease attached" and. 
there is no attachment. We have attached a Consent to Lien and 
Subordination Agreement for your use. We have also attached a 
Consent to Lien and Subordination Agreement to be executed by Mr. 
3. O.ierce, who owns a life estate in an undivided one-half 
Interest in Thact 3.


••-







Date	 - 


DT Docket No.	 11.]59	 ____

Contract No0 ________________________ 


Commodity Fluorsa.z, Lead and Zinc 	
V 



Name of apIicant Robert N. Prazer 
Name of property Lingg	 V 


/	 Location of property -Livinston County, Ky. 
odum V	 Estimated cost of project _3 


To:	 Lawrenôe G. Houk, Chief, Non-Metallic . Minerals Division, 
Defense Minerals Exploration Administration 


Prom:	 Robert B. MeDougal, Commodity Specialist, Branch of Construction 
and Chemical Materials 


eld Team Re ort 
V 


Subject: Review 


1. Date of subject document: 11/20/56. 2. Date received by reviewer: U/27/56 


3 . Prior reports on this property known to reviewer: Yes L7 No 
3. Prior reports on nearby properties known to reviewer: Yes j7, No L.:7. 
5. I.nformatlon available on past production: Yea	 , No	 7. 
6 Other pertinent factors known to reviewer: Yes 7, No 
7. Explain items marked yes above: 


8. factors needing special consideration: 
a. Location	 e. Proposed exp1oratin method 
b. Ownership (J	 t. Alternate exploration method	 V 


c. Evidence of mineralization U	 e Costs	 V 


d. Geology ,7	 h. 


9. Action advised: 
a. Obtain 1nfoxatjn frun applicant ,7 e. Disagree with 7ield Team 
b. Refer to Field Team	 f0 Sug;est alternate plan 
c. Denial	 g. Request another examinat 
d. Agree with Field Team	 h. Approval j7 1. Consult with Mr. _____________ at	


V 	


AEC office. 
10. Remarks: (Use back of page if necessary)


Robert B. McDougal







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TEO


November 20, 1956 


Nemoranduiu'" 


To:	 Operating Committee, DMEA, Washington, D. •C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Field Examination Report, Docket No. DMEA-I159 (Fluorspar) 
Robert N. azer, Marion, Kentucky 
Lingang Property, Livingston County, Kentucky 


Enclosed are four copies of the subject examination report. 
Iiè are advised that Mr. Harry Burmeister, Mining Engineer, USBM, 
College Park, Maryland,' who is familiar with the property but was 
not available to participate in the field examination, has conferred 
dth Mr. Trace during the preparation of this report, and is in 
agreement ith the conclusions and recommendations. 


We recommend approval of a two-stage contract as outlined 
in the report.


pei 44--
Robert A. Laurence 
Executive Officer 


V. J. rn'h/mber 
U. S. bureau6f nes 


Enclosures l


DTj
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STANDARD FORM NO. 64 


Office Memorandum • UNITED STATES GOVERNMENT 


TO	 : Field Team, JIE, Region V
	


DATE: November iS, 1956 


FROM : Robert G. Trace, U.S.G.S. 


SUBJECT Field Examination report, DMEP. Li.159 (Fluorspar) 
Robert N. Frazer, Marion, Kentucky 
Lingang Property, Livingston County, Kentucky 


Enclosed are five copies of the subject examination rjqrt. 
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/
Field Team Report on Examination of Property 


by 


Robert D. Trace :/ 
D	 Docket No. lil59 (Fluorspar) 
Robert N. Frazer, Marion, Kentucky 


CONCLUSIONS AND RECONNENDATIONS 


The geological conditions are considered to be reasonably favor-' 


able for the possible discovery of a fluorspar deposit at comparatively 


shallow depths. Justification for exploration of the western part of the 


Lingang property and the above conclusions is summarized as follows: 


1. The Lingang property is favorably located in reference to 


nearby known ore deposits, particularly the Reynolds Metal Company deposit. 


2. A fault probably is present with displacement not so great 


as to be unfavorable for ore deposits. 


3. The most favorable geologic horizon is present probably at 


reasonable depths below the surface. 


It is recommended that this application be approved and that 


diamond drilling be done in two stages as outlined in this report under 


"Description of Project" and "Allowable Costs of Project." 


TINE SPENT ON PROPERTY 


The writer discussed the proposed project with the applicant, 


Mr. Robert N. Frazer, for half a day, and exaiiiined the area for half a day 


in company with Mr. John S. Tibbs, consulting geologist for the applicant. 


Two additional days of field work were done by the riter. 


I 
- Robert D. Trace, geologist, U. S. Geological Survey.	 ©	 r 


1
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NE AND LOGA.ITON OF PROPERTY 


The property is known as the J. W. Lingang property and is in 


Livingston County, Kentucky, 3-3/14 miles west of Salem via U1 S Highway 


60 (fig. 1). The proposed drilling would be no more than 500 feet from 


U. S. Highway 60.


COMPETENCY OF APPLIQANT 


The applicant has been In the fluorspar mining business for at 


least 25 years and is well known in the fluorspar district for his 


capabilities and financial responsibility. The writer has known the 


applicant personally for 114 years. 


APPLICANT' S PROPERTY RIGHTS 


The applicant has a 5-year lease on the Lingang property, dated 


October 7, 1953, and signed by J. L Lingang and Sheila Lingang. Copies 


of the lease and consent to lien are in the Washington DNE& files. 


DES CRIPTION OF PROPERTY 


The surface of the exploration area is hilly and wooded, but no 


difficulty is anticipated in setting up drill rigs as the slopes are 


gentle and woods are fairly sparse. 


Three shallow pits or shafts were sunk 20 to 30 years ago on the 


property. No other workings or facilities of any kind are on the property. 


GEOLOGY 


The ore deposits of the Kentucky-Illinois fluorspar district 


consist of fluorite with subordinate quantities of sphalerite and galena. 


Calcite and barite are the principal gangue minerals. The ore deposits
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occur (1) as veins along steeply dipping normal faults that displace 


relatively flat or shallow-dipping shale, sandstone, and limestone beds 


of the Meramoc and Chester groups of Nississippian age, and (2) as bedding 


replacement deposits in the lower part of the Chester group and the upper 


part of the Neraxnec group. With the exception of the Carrsville bedded 


deposits, the Kentucky part of the district is known to contain only vein 


deposits. Most of the major vein deposits in Kentucky are in a NE-trending 


belt that is about 10 miles wide and 20 miles long (fig. 1); the applicant's 


property is within this bolt, about l-'3/li miles northeast of the Klondike 


area.


The geology in the vicinity of the Lingang property, and also 


the northern part of the Kloridike area, is shown on figure 2 • The area of 


the proposed projet is in the western part of the Lingang property (locs. 


a and b, fig. 2). 


The nearest known ore deposit is owned by the Reynolds Metal 


Company and is in the Kiondike area, about 1-3/li miles southwest of the 


Lingang property (figs. 1 and 2). According to local fluorspar operators, 


this deposit may contain about half a million tons of fluorspar reserves. 


The nearest known exploration is about 2,000 feet south of the 


proposed project area, and consisted of diamond drilling by the Reynolds 


Metal Company. The three northernmost Reynolds drill holes are shown on 


figure 2; they did not find ore. 


The rock formations that are either exposed or underlie the 


western part of the Lingang property probably include the following forma-


tions of Mississippian age:


Li
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Golconda formation (limestone and shale) 


Cypress sandstone (sandstone and shale) 


Paint Creek shale (shale and sandstone) 


Bethel sandstone (sandstone) 


Benault formation (limestone and shale) 


Ste. Genevieve limestone (mostly limestone, 


some sandstone, Rosiclare member)


150 feet thick 


110 feet thick 


20-I0 feet thick 


85 feet thick 


115 feet thick 


200 feet thick 


Although the maj or structural elements of the area shown on 


figure 2 seem relatively well outlined, many details of faulting are 


obscure, particularly in the northern part of the mapped area and within 


the block of ground shown as undifferentiated Cypress-Paint Creek-Bethel. 


Only sandstone with a little associated shale crops out in most of the 


western part of the Lingang property, The identification of these outcrops 


as Cypress-Paint Creek-Bethel is based mostly upon the known presence of 


these formations to the southwest of the Lirigang property, with no visible 


evidence of cross faulting between the Lingarig property and the area to the 


southwest. It is relatively impossible, however, to identify a sandstone 


formation where no overlying or underlying limestone formation is present. 


Therefore, sandstone other than the Cypress or Bethel may be present in 


this area.


Based upon the evidence of localities "a" and "b" (see below), 


a fault that trends northeast probably is present in the area of the 


proposed project. Because of the presence of only sandstone, however, no 


faults could be traced in sufficient length to show on a map. Displace-


ment of the beds is probably less than 200 feet. 
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I 
Most of the rock outcrops in the vicinity of the proposed project 


are in a small creek that flows south and southwest through the area (fig. 


2). Three localities of interest were described by the applicant's con-


suiting geologist. Locality "a" (fig. 2, inset) consists of three shallow 


prospect shafts or pits, all within a radius of about 0 feet • Two of the 


holes are completely caved and filled; one hole was timbered, however, and 


stands open for about 5 feet downward, exposing sandstone beds that strike 


N. 25° E. and dip 10 degrees southeast. The entire exposure is broken by a 


series of closely spaced joints or fractures that dip 70 degrees northwest. 


No minerals or displacement could be seen in the shaft. On the dump of 


the shaft, however, slickensided sandstone fragments and a few thin veinlets 


of calcite and fluorite were found. 


Locality "b" is in the creek bed and is about 300 feet north of 


locality flI• At "b", another series of closely spaced joints or fractures 


are exposed that strike N. 50 E. and dip steeply northwest. No fault plane 


is exposed, as at locality "a", although in both places the closely spaced 


joints strongly suggest that a fault is close. 


Locality "c" is about 1,000 feet northeast of locality "b" and 


is shown by the applicant's map as having an exposure of fault gouge. 


This exposure is probably a weathered shale, as about 150 feet northeast 


of locality c11 an outcrop of the same material was found in a bed that 


underlies a relatively flat-lying bed of sandstone. 


DESCRIPTION OF PROJECT 


The application provides for exploration by diamond drilling in 
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two stages. Stage I provides for 2 holes one hole to cut a fault near 


locality "b" and one hole near "c". The two holes are about 700 feet 


apart. Stage II provides for 14 holes, contingent upon the results of 


Stage I.


The following alternative program is recommended for Stage I: 


the site for hole 1 should be located no more than 250 feet southeast of 


locality f btt (fig. 2, inset), as suggested by the applicant. The hole 


would be drilled at an angle of about 1450, in a northwesterly direction, 


and may be as deep as 350 feet. The location of hole 2 is modified 


slightly, as the no. 2 hole suggested by the applicant is too far to the 


north • Hole 2 should be drilled at a location from 300 to 600 feet north-


east of the site of hole 1. The exact location would depend upon the results 


of hole 1 and may be left to the applicant. Hole 2 should be drilled in a 


northwe ster].y direction at an angle of 145° and may be as deep as 350 feet.


The minimum core size for all drilling should be Ax. 


A Stage II program of 14 holes totalling no more than 1,1400 feet 


is recommended, as suggested by the applicant. Any or all of these holes 


should be drilled only with the approval, of the Field Team. 







.	 . 


ALLGñABLE COSTS OF PROJECT 


Stage I 


Independent Contracts 


700' diamond drilling (Ax) at $3.25	 $2275.00 


Drillers standby or cementing time, 8 hi's. 
at $7.50 per hr.	 60.00 


Subtotal $2335.00 


Personal Services 


Supervision (part time) 25 bra.	 100.00 


Operating Materials & Supplies 


29 core boxes at $3.00	 87.00 


Miscellaneous 


Payroll taxes and insurance at 6 on. $100 	 6.00 


Lost time not due to contractor 


Lj. hrs. at $7.50 per hr.


Assaying 


10 assays for CaP 2 , Pb, and Zn at $12.00 	 120.00 


Subtotal J 3143.00 


Stage I Total	 $?678.oO 
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Stage U 


Independent Contracts 


1, Lj.00' diamond drilling (Ax) at $3 .2S
	


$)4S50.00 


Drillers standby or cementing time, 16 hrs. 
at $7.0 per hr.	 120.00 


Subtotal $lj670.Oo 


Personal Services 


Supervision (part time) 50 hrs.	 200.00 


Qperating Naterials & Sipplies 


58 core boxes at $3.00 	 17!i.00 


Niscellaneous 


Payroll taxes and insurance at 6% on $200.00	 12.00



Lost time not due to contractor 


8 hrs. at $7.50 per hr.


	


	 60.00 


Assaying 


20 assays for CaF2, Pb, and Zn at $12.00 	 21i0.00 


Subtotal $ 686.00 


Stage II Total	 $5356.00 
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CONPETENCY OF DRILL BIDDER 


In the field referral letter from the Operating ComntLttee to 


the Field Team of Region V, we were asked to connnent on the coiretency of 


one of the drill bidders. Canton Tabor operates a large service station 


in Marion, Kentucky. He has one drill and has operated it spasmodically 


since 191j.6, including some work for the Minerva Oil Company. His com-


petency as a driller is average for the district. His financial resources 


probably are linited.
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JY	 KENTUCKY FLUORSPAR COM PANY UG 195 
IO4	 o'	 INCORPORATED 


'1OLlsHE0'	
GROUND,	 LUMP	 AND	 GRAVEL 


F I V 0 R S P A R	 PHONE 247 


MARION	 KENTUCKY 
August 6, 1956


ftj 
Mr. Lawrence G. Houk, Ch1ef 
Nonmetallic Minerals Division 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Houk: 


Thanks for your letter of August 3rd, together with 
copy of your letter of February 27th, and which letter I turned 
over to Mr. J. S. Tibbs, a geologist presently 	 th Pennsalt 
Manufacturing Company, and whom we are sometimesable to employ 
for consultation and field work. We attach the original and 
several copies of Mr. Tibbs' report covering the Lingang Property. 
We might further point out that this property is situated on 
the same fault system as is the famous Klondike Fluorspar Mines, 
and the big deposit which Reynolds Metal developed on the Coaker 
and Donaky properties. Mr. Tibbs was the geologist in charge, 
for Reynolds Metals, of the drilling on this property, and core 
lengths of iL1..'-i6' pure fluorspar were not uncommon, with one 
hole returninga true width of 35' high grade fluorspar. 


To answex your questions regarding the drill cost, 
I am attaching bids by Joy and others, as I already have them in. 


I have the original lease here in my office, being 
dated October 7, 1 953, with and signed "J. W. Lingang" and 
"Sheila Lingang". If this is not sufficient evidence let me 
know and I will have a photostat made and send in to you. 


Let me know if there is further information you 
require.


Yours very truly,



KENTUCKY FkUQRSPAR COMPANY 


RObe)rt N.Fr'zer 
Presidet ,' 


RNF: Jo 
Encs.







REPORT ON THE J. W. LINGANG PROPERTY 


Near 


SALEM, KENTIJCKY



By 


JOUR S. TIBBS


-


S 


Apr1	 Ci;6 
I, S1	


:: S	 '







.	 . 


a minimum vertical drilling depth of 350 feet in order to expect 


economic ore deposits of 500 feet on a i4.5° angle. This is probäiDly 


too deep for the present leaseholder to consider diamond drilling, 


or mining at the present time. This fault has a tOtal length on the 


Lingang property of about 600 feet; and if an economic ore deposit 


were proved on it, then it might be expected to contain over 


300,000 tons of CaF2 ore.


Respectfully submitted, 
j/ 


Join S. Tibbs 
Registered Geologist 


3 and last.
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April 28, 19S6 


To: Robert N. Frazer 
Marion, Kentucky 


For report and professional services on the 3. W. Lingang 
property 4ao.00







• 
O B WARDLAW&SONS 


CORE bRILLING CONTRACTORS 
•	 •	 Box4lO	 . 


MARION. KENTUCKY	 '• 


March 5, 1956
5] 


TO	 '	 .	 INVOICE NO.. 
Kentucky Fluor Spar Company	 . 
Box 1.3l . 	 '	 .	 " CUSTOMER'S NO.__________ 


Marion, Kentucky	 ,	 AUTHORIZATION___________ 


REQUISITION NO.____________ 


TERMS: NET	 '	 .	 '	 '	 CONTRACT_______________ 


Gentlemen:	 -'	 '	 , 


We herewith submit a bid ' for a maximum of 8000 feet of vertical or angle 
diamond core drilling in the area of Livingston, Crittendon, and Caidwell 
counties, Kentucky, said holes to be limited to a maximum depth of 1000 
feet, at the following prices: ,.	 , 


NX Drilling	 '.	 $ 3.25 
BX Drilling	 '	 ,	 3.00 
AX Drilling , "	 '	 2.75 


Cementing	 '	 $ 5.00 per hour 
Acid Surveys	 ' .	 5.00 per hour 
Waiting on Orders . 	 5.00 per hour 
Cement	 '	 per 100 lbs. . 


In hard rock formations such as chert or quartzite, '	 '	 the' price will be:	 $ 6.50 per foot' 


Yours very truly, 


'0. B. WARDLAW & SONS 


By


0. B. Wardlaw 


OBW:lcl	 '	 .	 •	 '': , .	 '•	 '







J%J.• 


flrill Division 


.	 S 
Joy MANUFACTURING COMPANY


I4UG 81956 
MICHIGAN CITY, INI)LANA 


T L	 -4 C) N4	 7-7	 I	 EXCUIvE OFFIC9 
HENRY W. OLIVER BUILDING 


	


March S, 196	 PITTSBURGH 22,PA. 


/ 
Mr. Robert Frazier 
Marion, Kentucky 


Dear Mr. Frazier: 


In accordance With your request, we have prepared and attach herewith 
for your consideration, our core drilling agreement in duplicate which 
sets forth in detail the terms and conditions under which we are pre-
pared to undertake a minimum of L.5o ft. of drilling in the vicinity of 
Salem, Kentucky. 


The agreement in brief, stipulates a price of $Li.O0 per ft. for a minimum 
of b5o ft. of "AX" drilling in holes not to exceed a depth of 300 ft. - 
For all drilling in excess of 1j50 ft., the price will be at the rate of 
$3.00 per ft. If it is your desire to,save cores of the drilling, then 
it will be necessary that you furnish the proper containers for same. 


We will arrange to furnish and punp water for drilling purposes provided 
that an anple source of supply is located not more than 2S00 ft. from any 
one drill hole. 


In the event it becomes necessary to resort to reaming, casing or cementing, 
then such work will be performed at the rate of $Lo.00 per 8-hour shift 
plus cost of materials used up. Any casing lost or ordered left in place 
will be invoiced at cost. 


We will furnish for this proposed drilling one of our Joy, #12-B gasoline 
driven core drills conplete with operating equipment, and will conduct 
the drilling operations on the basis of one or two 8-hour shifts per day 
and not less than six days per week. 


If the agreement is in order and acceptable, please sign both copies of the 
agreement and return to us for execution by an officer of our company, after 
which one duly executed copy of the agreement will be returned for your 
reference. 


Thanking you for giving us an opportunity of quoting on your requirements, 
and hping that we may have the pleasure of being of service to you, -we are, 


TrTT







• (T	 .•	 ±WED. 


CORE DRILLING AGRE6MENT
NO. 
PAGE 


1. THIS AGREEMENT, made and entered into, this .. . . 4	 ............day of........... 
••Nrçh, 1956. by and between....... 
of ...........1'1.91, .Iccntu. ckY .... the party of the first part 
and the JOY MANUFACTURING COMPANY, of Pittsburgh, Pennsylvania, party of the sec-
ond part, 
Witnesseth: 


2. In consideration of certain payments hereby agreed. to be made by the, said first party to the• 
said second party, the said second party hereby agrees to drill, sink or prospect with a diamond 
core drill from . .. . .Uria?............in or near........Salem,. Kntuc1 ............... 
at siteS.... to be selected by the said first party, subject to the conditions hereinafter mentioned. 
It is further agreed by the said first party that the depth of none f the herein specified drill holes 
shall exceed a depth of . . .........•. feet, and the total amount as guaranteed must be drilled 
in not more than . .. .	 ......holes. 


3. The said second party agrees to use for the above described work . .. .O.rie .....Diamond 
Core drill.., and men skilled in operating same; to operate the drill.., both day and night when-
ever practicable, and to furnish only such person as the said first party may designate by written 
order, all core taken out of said prospect hole s.. Size , of core to. be approximately . ?-. /.8.". .(AX). 
inches in diameter. The said first party shall provide suitable boxes if it desires to save the core, 
and if it also desires may have a man at the drill at 'all times to remove and take charge of said 
core. No information whatever regarding the records and results of this drilling is to be given 
any other party, without the written consent of the said first party. 


4. The said first party hereby agrees to pay to said second party the following price . for 
the herein described drilling. 


.....	 .	 9.	 .. 9.	 ..............	 99. p•e•x ft. 


....,	 •eç•	 .	 P. et	 ..3,9Q. pr .,.. 


.......................................................................i.,,........ 


..................................................................................... 


5. In accordance with this agreement, the said first party hereby guarantees the said second 
party a minimum total of . . l4O... feet 'of drilling at the priceS, as herein provided in Clause 
Four.	 ,	 '.	 .	 . 


The said second 'party shall have the option of withdrawing from this contract after a to-
tal of . ., 0pP.. feet have been drilled under the terms . of this agreement. 


JOY MANUFACTURING' COMPANY 
Form 6215 (1A)







____ CORt ORILLING AGRMEI')L2
PAGE 


• . . .	 9. P.0 wa rfor dr1IIin purposes provided that 


the holes are spotteçl ipt	 •,•O	 om ar aple pçe 9f Wabei' 
supply. 


7 • 1. Should the party of the first iart fail to perform its part of the contract 
sites, as herein agreed, regardless of 


cause, or should the party of the first part issue instructions that delay operations for any reason 
or in any other way interrupt the continuous operation of the said diamond drill, it shall pay the 


• second party the labor expense of drifling crew while idle through such delay, at the rate of 


----per shift, consisting of 8 hours, for each shift or part thereof that the operation 
of the said drill is delayed. 


8. It ithcagreed by both parties hereto that should cavities, soft, broken or caving material 
be encountered so that the drill hole will not remain open after being bored, and it becomes necessary 
or advisable to resort to cementing or reaming and casing in order to protect same until the depth 
desired by saidfirst party is reached, then the said first party agrees to pay for such reaming, casing 
and cementing at the rate of $_i40.00----------per shift plus cost of materials used up, lost or destroyed. 


.?. ?-9. . .	 be iyo4 o the first party at cost. 


9. 1	 The party of the second part agrees to cover its employees with Workmen's Compensation 	 / 
Insurance under the State Laws of .. . . 	 ......... and agrees to furnish the first party 
with insurance certificate as evidence of such coverage 	 /// 


JOY MANUFACTURING COMPA/ 
Form 6215 (2A)


N







COR DRILLING AGR6sAENT
NO. 
PAGE 


10. The payments 'for the herein-described work are to be made on the first of each month for 
all invoices rendered for work done up to the 25th day of the previous month. 


11. The party of the second part hereby agrees to ship the outfit for the herein described work 


within-----1$-------------days from the date of notification of acceptance of this agreement, but the said 
second party shall not be responsible for delays caused by strikes, railroad accidents or blockades. 
This proposition is for immediate acceptance, but although accepted does not constitute a con-
tract until approved by an . officer of the Joy Manufacturing Company, at its office in Pittsburgh, 
Pennsylvania, U. S. A., and is subject to change or withdrawal until so approved. 


It is expressly agreed that there are no promises, agreements or understandings outside of 
this contract, and that no agent or salesman has any authority to obligate the Joy Manufactur-
ing Company, by any terms, stipulations or conditions not herein expressed. This contract may 
be altered only by written consent of both parties hereto. 


JOY MANUFACTURING
	


YANY 


By.z 


IN' WITNESS WhEREOF, the parties hereto have	 hands and seals. 


by JOY. MANUFACTURING . CO. 



By .............................................



Date ....................................... 



Title. ....................................Title ...................................... 


MANUFACTURING COMPANY'
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Marion, Kentucky 


March 13, 1956 


Mr. Robert Frazer 


Marion, Kentucky 


Dear Mr. Frazer: 


I am submitting my bid on core drilling thatyou asked 


me for. My price for the drilling is 3.5O per foot. 


Yours truly, 
êQ4/4 7J 


Canton Tabor







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D (O1) 


$r. Robsrt I.. frs.r 
rre.N.at, Ieat*cy P1*orap.r Oc*ps*7 
P. 0. Box 431 
1ri*, X.teky


2.. 2.st I.. a4359.f1a'sp.r 
øbert 1. Pruer 
. Li 


Livinpton enty, Xentucky 


Dear Mt. Fraser: 


2ef.ro* is aMs to yoar letter of Jaly 27, 1956, ststis 
that yoa viii st1*it the irztorastic*t vs r.ç*st*d ct 7,bmryr 27, 1956. 


zs*at to y.ar r.qteat, we cr. cacissiag * copy of this 
letter bic1i we note you are waabl. to lesets. X.sr proapt attsati.* 
to t.h.t* wetter iiill .ssbl* ua to give farther o. .r*tioa to 
application. fleece be iDforaM that ye will noed all the data re-
-a


Stn.*rely 7ours, 


1evr.os. .	 k, hist 
IFcstaUic Iinsrsls )ivi*ics 


1ae1owvr.



•	 WCAnderson;ms 8/2/56 
Copy to: rocket	 S 


Operating Committee	 .• 
Field Team, Region V 
Mr Kiilsgaara, 5222 
Mr. MeDougal, 3522 
Mr Houk 
Admr R. File


eK
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KENTUCKY FLUORSPAR COMPANY 


INCORPORATED 
'BLIsHEO	 GROUND,	 LUMP	 AND	 GRAVEL	


PHONE247 
FLUORSPA R 


MARIONKENTUCKY



July 27, l9S6 


Mr. Frank E. Johnson, Acting Administrator 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 2S, D. C. 


Dear Mr. Johnson: 


We are replying to your letter of the 23rd, we wish 
to advise that we are Just getting ready to send you the 
additional information you wanted, but we have been unable to 
locate your letter of February 27. Therefore, in order for 
us to give you all the data you asked for will you please send 
us a copy of your letter of February 27. 


Yours very truly, 



KENTUCKY F UORSPAR COMPANY 


tNa 
Presid 


RNF: Jo


(A







KENTUCKY FLUOR SPAR COMPANY 

Box 431



MARION, KENTUCKY


• Mr. Frank E. Johnson, Acting Administrator 
United States Depai-'tment of the Interior 	 // 
Defense Minerals Exploration Administration 


•Washinkgton 2S, D. C.











Field Team Visit to DNEA Applicant 


Docket No. DMEA-Li159 (Fluor spar) 
Applicant: Kentucky Fluorspar Co. 	 - 


Marion, Ky.	 MY 7 1956 
Property: Joe Lingang Property, 


Livingston County, Ky. 


lrjhile engaged in other DNEA work in the area, the offices of 


the Kentucky Fluorspar Co. were visited on April 23, 1956. 


Mr. Robert N. Frazer, President of the company, was interviewed


in connection with furnishing additional information on this application. 


The application was sent direct].r to the Knoxville office which trans 


mitted it to Washington' on February 6, 1956. Mr. Anderson of the Nonmetallic 


Minerals office sent a letter to Mr. 'azer on February 27 requesting 


additional information. To the date of this visit no action has been 


taken by Mr. Frazer. 


In this interview and in response to questions, Mr. Frazer 


stated that he had not seen this occurrence for several years but that 


in his memory the deposit outcropped in only one place. This outcrop was 


in a draw or gully and consisted of three or four stringers of fluorspar, 


each about 1/li-inch wide and all contained in a rock width of three or 


four feet. Mr. Frazer did not seem to think that he would do any work to 


justify a DMEA loan and stated that it was his understanding that the 


D1EA embraced what is interpreted as prospecting. In justification of his 


view he cited recent Government diamond drilling on the Tabb fault. It 


was explained that this had been a Bureau of Mines project and not con-


nected with the D11FA. In my opinion, no work will be done toward furnish-


ing additional information on Docket No. lilS9. 







Di"1EA-1.il59 


Mr. Frazer stated that his company was considering submittal 


of a D?A application (fluorspar) on a property owned by Robert Frazer 


and located in Caidwell County, Ky. This property has no showing of 


fluorspar mineralization and is assumed to be on the northwestern ex-


tension of the Tabb fault. The Williamson and Schwenck fluorspar niines 


are operating on the Tabb fault about l miles southeastward of this 


property. Mr. Frazer's property is on the approdmate strike of the 


Tabb fault. 


All forms necessary for an application were furnished Mr. 


Frazer and all information required by the Government was reviewed with 


him.


H. L. Burzneister 


May 1, l9S6
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DOCKET COPY 
Surname: 


UNITEDSTATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5 D C	 600 


.Iobert I. 1rase'	 FEB27 1956 
P. 0. Box 431	 .	 .	 . 
J(rtoit, Xtky


10: cket Jo.	 41941uor.per 
c'2	 .	 .	 .	 aobert I. Fraser 


Joe Li	 froprt 
C'


Decr )r. Praier: 


&eferese is soda to yosr app1ieatio for (vernsot assist 
asce to explore the subject propezty. 


70*21' appiic.tios, 70U refer to the oposati work as 
proopecting. Proøpeetij, as this exprsszio&t is c.oe1y un&.ratood, 
is sot ecnteplated is the .feos. tsers1e Ixpleratien Ainistration 
exploration pragren. e inforsation suP*itted with yer application 
is too aesijer to iroper1y enlu&te it, It is donbtfnl if the ezaiiiniag 
.agiaesrs could properly .vs1atc the exposure of f]orspsr sisl.ts 
b an o . site sinstion. Perhepa yen ha ys, c can obtain itieaa1 
infraatios on the exposure. 


To eontlas* 4th the processing of your opUestien, additional 
inforsation VIII be eppr.eiat.d. We vezld like yor cioents on the 
featiwes that you think will uaIify yavir property for Gearmaent 
sxp) or*tio assistance. A ske'toh sap of the locality in *ich the v.in 
lets oc would be helpful. This sketch y ehev the extant of the 
uinIets, on estisate f the fisorspar content md the frtio* in 
which th isinleta oeenr and the lecatios end direction of the drill 
holes. . would lik, to know the else end depth of your pIaod dril). 
holes • ton indicate a coit of $2.50 to $3.25 per feet of dxLlIi*g 
pins the nenal charges far' rousing, eseeting, etc. iat are these 
usual charges? 1* this ee*nestioa, pleas, be advised that if a contract 
is rsecesdod, yea 411 be required to furnish three bids fres drilling 
contractors.	 ..	 ,	 . .	 . 


The lease attached to the application o.s not har. a date or
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


February i6, 1956 


Memoranduin" 


To:	 L. G. Hauk, Chief, Non-Metallic Minerals Division, DNEA 


From:	 Commodity Specialist, Branch of Construction and Chemical 
Materials 


Subject: Review of application, DMEA DOcket No. 14.159, Robert N. 
Frazer, Lingang Tract, Livingston County, Kentucky, Fluor-
spar-Lead-Zinc, Estimated Cost $3,000. 


The application states only that assistance is requested 


to "prospect" a fluorspar showing, and as submitted does not contain 


sufficient information to warrant a field examination. However, it 


is my understanding that the applicant has been asked to furnish addi-


tional data, and in view of the applicant's long experience in fluor-


spar mining, it is recommended that the application and such further 


information as is furnished be referred to the field team for further 


evaluation and appropriate action. Possibly a visit might be made if the 


field team is in the district on other DMEA business. 


nE.Holg 


Copy to: FILES 
Div. of Minerals 
Br. of Const. and Chem. Mats. 
Mr. Holtzinger 
Mr. Robert W. Geehan 
Mr. Thor H. Kiilsgaard, USGS, Room 5222







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


WASHINGTON 25. D.C.	
F	 :1 0 1956 


February 10, 1956 


Re:aA1i159 
Robert N. Frazer 
J W. Lingang Tract 
Livingston Co., Kentucky 
$3,000,00 - Fluorapar 


/ 
Memorandum	 // 


To:	 L. G. Kouk, Defense Minerals Exploration MYnintstration 


From:	 L B. Nelson, U 5 Geological Se 


Subject: Review of ap1ication. 


The applicant requests Government participation in the 
3iamcn& dri lling Of an outcrop of fluorspar-bearing . rock. No work 
has been done on the showing and no information concerning it is 
given, other than the statement, "I fow a few little veinlets of 
flucrapar in a rocky branch and. have always wanted to prospeot this 
exposure."


The applicant would. seem to have characterized. the proposed 
work correctly vhen he called it 'roapecting 


Referral of the application to the Field. Team for apprqpriate 
action is reccnded


N. B. Nelson







I


February 8, 19S6 
Subject' DM:U4459 
Re: Exploration Assistance 


)fr:	 N. Fraser

P. 0. Box II31 
Marion, Kentucicl 


ifir ,4,,, !hi £ 


The receipt of your application date7 2, 196, 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket NumbeP''.



	


and referred to the	 MifleralS Division. 


Kindly identify £tll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and. 
Statistics Division


tO3







Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region V. 


DMEA	 N Frazer 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


INT.-DUF., SEC. • WASH., D.C.	 84855
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By


AudIt Copy 


RESCISSXON O EXPLORATION PROJECT CONRACP 


It is egreed thIs 18th day at Qctober 
1957, between the united Sta	 of *meroa,T1ng 
through the Department o.t the Interior, Defense Minerals 
Exploration Administration, and Robert N. Prazer, Marion,. 
tCentucky,prtiee to that certain Exploration Project 
Contract , IdmEJ)Jj (Docket 1 o. DMZAl59), dated 
Deoembez' 31, 1956) that said Contract is hereby rescinded, 
revoked, and eaneelled e of December 31, 1956, before any 
work has been performed or any coats have been incurred 
thereunder, without any obligations whatever one parto 
the other, the same as it the Contract had never been 
entered into. 


Executed in quirttuplicate the day arid year 
first above written.


TEE tnirw si'i's o'	 nzci 







DMEA Form li4.	 Contr4No. 1dm- _____________ 


Docket No.__________________ 


DEPARTMENT OF THE INTERIOR. 	 CanceUed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


	


Date of Contract	 Region	 State	 Commodity 


	


eceiber 31, 196	 V	 Ketuck 
Name and Address 


of Operator:
	 aób.ert . Erazer 


p. 0. Box 1431 
$iri•on, ntuok7 


• Reserye	 Obligation 


o	 3,906.00 


0 


o	 3.906.00 
o	 0 


Prior Amount 


Increase 


Decrease 


Revised Amount


Remarks:


ALLEN S. DAKAN 


(Name) 
0	 • Allen . Dkan, iet 


Operations Control aid 
Ststietic3 Diviaiøn 


(Title) 


Date delivered to Bureau of Mines,. Washington 	 12/W7
228s
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July 9, l9S7 


Mr. V. J. Lynch 
Acting Executive Officer 
DMFA Field Team, Region V 
Room 13 Post Office Bldg. 
Knoxville 2, Tennessee


Re: Docket No. DMEA-L..i59 - Fluorp3r 
Robert N. Frazer 
Joe Lingang Property 
Livingston County, Kentucky 


Dear Mr. Lynch:


ReplyfnJ to your letter of May .22, 1 request that the DMA assign the contract No. Idm-E1OL8 dated Loemb€' 31, 
l96 to the Reynolds Metals Company of Richmond, Virginia. 


I feel quite sure that 5'i the very near future you 
will receive a letter from Reynolds Metals stating that it is 


willing to accept tlis contract. I will also send you a copy of 
the assignment of my lease on the Lingang Property to the Reynolds 
!'!etals Company. i also expect to send you shortly seven copies of 
the new Consent to Lien from Mr. Lingang to the Reynolds Metals 
Company.


Thanking you, I am


Yours very truly, 


KENTUCKy FLUOR SPAR COMPANY 


Ro&2)) 
President 


RN?: Jo	
I 


cc Mr. Fred Edney	


I	 rriai Mr John Hook	 U John Moses	
I	 JJL 


N)







U4EA Form ]Jj.


	


	 Contrallo. Idm-E 
w 


•	 Docket No. ZL19 


	


DEPARTMENT OF THE INTERIOR 	 ecuted contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


•	 Please make the following entry on the records of the 
•Defenà.e Minerals .cploration Adninistration under the Strategic and 


•	 Critical Minerals Thcploration Program. 


•	 1te of Contract ; 	 Region	 State	 : Comdit1 


December 31, 19S6	 V	 aentueky	 Iluorspar 
•	 Name and Address 


of Operator:	 Robert N. Fra*er 
P. 0. Box13l 
llarion, Kentucky 


Reserve	 Obligation 


Prior Amount	 03,906.00	 0 


Increase	 0	 33,906.00 


Decrease	 J1906.0O 


ReviàedAinount.. • 	 0	 03,906.00 


Remarks:


Uen $. Dakn,t 
Operations Control and 
$tatistica Divin 


.te Delivere.d to Bureau of Nines, Washington •	 •	 •	 • 
•	 •	 •	 •	 •	 •	 •	 •	 •	 •	 161
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Docket No. DMEA A159 


Commodity--------Fluorspar


 Contract No. Idm–E------


ICA 
RIOR 


MF-200

(Revised June 1954)


U 
DEl 


r' 
/


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1 


It is agreed this 	 day of --------------------------------------------------, 195, between the 

United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called tli3e 'Government," 'and 2	 - ----;--------------------------


-----------------------------------------------------------------------------------------------------------------------


whose mailing address is 	 P. 0 Box. 31 


1ntky hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2maps 


--------------------------------------------------------------------------------------------(Figures Land. .2) ........................................ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a)' The land which is the subject of this contract (here-
inafter called "the land") is in the State of ..Xentucky-----------------------, County of -----Liiington------------
and is described in Annex I. 


(b) The Operator represents' and undertakes that: 
(1) The Operator is the LesseOptionee---------------------of the..minera1xig12t&.(exc.ept..as & 


in the land, in possession and entitled to possession for all of the purposes of this contract, under oil) 
and by virtue of aLeas an QptiDnoit1tiLrecorded in Book ----------------, page -----.------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------ntere.ats.oLJ.essora............................... 


---------nd utstand.in 1ndiYie&Qia-A	 ----
---------- inThact4 ....................................................................................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space' is not provided in any blank, use an extra sheet of paper and refer to it in the blank' 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 ,	 . 
'State on a separate sheet marked "Annex I" the legal descriptibn or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
0 Insert "deed," "lease," "contract," "location notice," "patent," etc. 


If not recorded, so indicate by inserting "un."
16-70617-1







. ...	 I 


of the land. (lessor, seller, optionor, etc.), are attached, as follows --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities,, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein,.nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).


s:t1 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undevelopeddeposits 
of ------------Fluorspar---------------------------------------------------------------------- The work to be performed 
-is described in Exhibit "A." The Operator on or befOre -----------------------------------shall commence 
the work, and on or before QctoherL,19j---------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than theestimated total allowable cost set forth in 
Exhibit"A.", except as otherwise provided in Exhibit "A" with respect to stages of work. 


ARTICLE 4. Performance of the work.—(a) Operator's résponsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the tiniê fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations) , the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will iiotbe allowable costs unless the Government gives 
its written approval of the contract. Any such indepeiident contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploratipn contract; but the Government shall not be considered a iarty thereto, and its rights under 
this-contract incl'udin : the: right to terminate its conti'ibutions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof,. )the Government will participate in payiientsto the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govemeht .may. inspect.—The Operator shall consult with. and inform the Government on all 
phaTof the work as it progresses. Th& GOvernment may enter at all réàsonable imes .to inspect the 
work under the contract, and also after a certification of discovery or developmeht to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by .t he Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $i,B12...00-----------------------------------------------------.-e 
The Government shall contribute 5O. percent of the allowable costs as they are in.curred in a total sum 
not in excess of $39O6.00------------------------- - ----------------- - ------------------ -: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribut,ion on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean cOsts that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator. rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or 'related 'cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—Al1 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS' AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) —OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per'month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tio'ns (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


'Subcatego'r'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.	 '
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximums 


CATEGORY (7)—MIsCELLANE0uS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from roduction which are subject to the Government's percentage royalty under the 
provisions of Article 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the wOrk performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated.. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records. and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final, report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen.'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—.If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the. Operator is the producer, or as suiety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. See Article 13. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of. business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at. its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing, or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half ( '1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—AIl costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free:of' all obligation lo:cntribute:to costs not then incurred other than such as may be allowable 
under the proviion of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 	 -	 -.	 - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion t any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 - 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— - 


IGtgcry---
h11 heaonstru to me	 ía tha purpasesoft is contcact:----


........................................................................................................... 
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Executed. in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


•	 By ' 
Administrator, Defense Miner s



Exploration Administration 


---------RTN.--
(Operator)


----- . 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


•	 -•	 ..-	 --	 .•.	 U	 •	 .	 .•..'.	 _\ ..•_--'..--.-	 -..	 .-----	 --.' 


[CORPORATE 
1.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1
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AY 24 


EXPLORATION PROJECT 
ROBERT N. FRAZ 


DOCKET NO. DMEA 


ANNEX I 


The land. referred to in Article 2-of thçCitra 
known as the Lingang Property; is located in 
Kentucky, 3 3/11. miles west of Salem via U. .S. Highway 6o (See 
attached Index Map, Figure 1); and is the same land conveyed to 
3. W. Lingang and his wife, Sheila Lingang by a -deed recorded 
in Deed-Book 76, Page .603, records of LivingstonCounty. Clerk's 
Office. The land consists . of three tracts and is more partic-
ularly described as follows: 


Tract #1: 


Parcel 1: BeginnIng at a stone on west side of the road 
running from U. S. Highway 60 to Farris Bridge; thence 
north 86* W 88 poles to a hickory and ash near the top of 
the bluff; thence S 28 W 18 poles to a stone- (did call 
for 2 black oaks); thence 5 5 E 116 poles to whiteoak; 
thence N 61* E 66 poles to stone (did calIfor a white 
oak); thence.. N 72* E 68 poles to same road -as started; 
thence with the road N 14.5 W 14.2 poles; thence N 8 W 14.1 
poles and 13 feet to the beginning, containing 76 acres 
more or less. 


Parcel 2: Beginning at a stone corner to Richardson and 
McDaniel; thence S 86 E 511. poles to a stone; thence S 28 
E 66 poles to a poplar and stone S 8 E 114. poles to a 
stone on top of the bluff; thence with bluff S 52 W 22 
poles, S 73 W 22 poles, S 511. W 13 poles, S 13 E 36 poles 
S 18 W 20 poles to Little's line on west side of bluff; 
thence with Little's line S 62 E 112 poles to ash and 
black oak on east side of bluff; thence with the meanders 
of the bluff N 18 E ho poles N 11.0 E 32 poles N 10 E 30, N 110 W 
20 poles, N. 111. W36 poles, N 3 E 10 poles, N 3 W 18 poles, N 
20 W 314. poles to a hickory, white oak and elm sapling; thence 
N 11.2 E 13 poles to white oak corner N 5 W 116 poles to a 
stone near hickory and ash N 28 E 50 poles to a stone; thence 
N 70 W 71s. poles to a stone; thence S 69 W 50 poles to a stone; 
thence S 19 E 14.9 -poles to a white oak; thence S 16 W 19 poles 
to a white oak- - --; thence S 20 W 115 poles to a white oak;
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iti N 70 W 2 poles to double white oak, S 20 W 14.8 poles 
to Richardson corn5r, the beginning, containing two hundred. 
acres more or less, 


And. being the same tract or parcels of land. con-
veyed. to the Party of the First Part by J. 0. 
Pierce by deed. of record in Deed Book 76 at 
Page 603 of the records of the Livingstonc 
County Clerk's Office. 


Tract 2: 


Beginning at a stone at the old. beginning corner; thence 
5 149 E 38 poles to a stone; thence N 20 E 16 poles to 
three ash . trees; thence S 61 E 14.5 poles to a spanish oak; 
thence 5 86 E 514. poles to a stone, was red. oak;. thence 5 
28 E 147 poles to a stone in or near the old. Cochran line; 
thence N 77 W 72 poles to a stone on drean; thence N 711- W 
92 poles tcra stone; thence S 21 W 50 poles following the 
old road. to a hickory; thence N 21 W 37 poles to a stone; 
thence N 147 B 6 poles to a white oak stump; thence N 21 
B 20-i poles to stone, the beginning corner, containing 
39 acres, more or less. 


Tract 3: 


Beginning at stone on south side of Highway corner to 
W. L. Richardson; thence with Richardson line 5 140 W 23 
poles, S 6° W 31#-2/3 poles to Lyman Raniage Line; thence 
S 790 B with Lyman Ramage line 67 poles to a stake, did. 
call for a cotton wood.; thenóe S 81 0 B 140 poles and 114. 
feet to hickory tree in lane; thence N 214° W 37 poles to 
a stone; thence N 147° B 56 poles to white oak stump; 
thence with McDaniel line N 65° W 160 poles to a stone in 
J. N. Alsobrook line; thence S 10° B 61 poles, crossing 
U. S. Highway 60 to south side; thence with said Highway S 


W 9 poles to the beginning containing 80 acres more or 
less, as surveyed. by W. C. Loyd., September 6, 1950. 


This being the same land conveyed to Parties of the First 
Part by deed. recorded. in Deed. Book 76 at Page 603 of the 
records of the Livingston County Clerk's Office. There 
is reserved to-J. 0. Pierce a undivided interest in and. 
to the minerals and. mineral and. mining rights on the last 
described. tract, during his natural life, and upon his 
death the same to revert to J. W. Lingang and. Mrs. Sheila 
Lingang, their heirs or assigns. 


The land. was leased. to the Operator for a period. of five 
years with a purchase option, by J. W. Lingang and. wife, Sheila in 
an instrument dated. October 7, 1953. 
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EXPLORATION H(OJECT CONACT

ROBERT N. ERAZER



DOCKET NO. DNEAJI159 


EXHIBIT "A" 


Description of the Work 


Explore for fluorspar by AX standard diamond core drill-
ing. The holes shall be drilled into the fault zone, as indicated 
on map, Figure 2, entitled "Reconnaissance Geologic Map of Lingang 
Property and Nearby Areas, Livingston County, Kentucky," attached 
hereto and made a part hereof. 


The work is divided into two stages as hereinafter de-
scribed. The Operator shall complete Stage I, and shall perform 
as much of Stage II as the Government approves in writing. 


General Provisions 


The Government shall not contribute to the cost of an 
incompleted hole, or one that bottoms less than AX size,. 


Records of each hole drilled, together with assay certi-
ficatès of samples taken (CaF2, Pb, and Zn), shall be submitted 
with the Operator's monthly progress report, which shall also in-
clude a map showing the location of all holes drilled during the 
reporting period. All samples shall be operly identified as to 
drill hole number and the depths represented. 


The location, inclination, direction, and extent of all 
drilling are subject to the approval of the Government. 


Stage I


Stage I consists of drilling 2 diamond core holes, one 
hole to cut a fault near locality "b" and one hole near locality 
"c," shown on the attached Figure 2. 


Each drill hole shall be approximately 350 feet in length, 
and the total drilling for this Stage I shall not exceed 700 feet. 
The holes shall be drilled on a 1450 inclination, but the Operator 
may, on the basis of information gained, during drilling, modify the 
inclination of the holes, subject to the approval of the Government. 


Stage II


Stage II consists of drilling 14. diamond core holes, each 
approximately 350 feet in length, and totaling not in excess of
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i3 O0 feet for the 1. holes. The number, locations, inclinations, and. 
depths of the holes shall be determined by agreement between the Oper-
ator and the Government.


Estimated Costs of the Project 


Actual Costs 


Stage I 


Category (1) Independent Contracts 
700 feet diamond core drilling	 @ $3.00/ft. $2,100.00

(Includes all costs for reaming, casing, 
cementing, and. moving in and out) 


Drillers stand-by time, 12 hours @$7.50/hr.	 90.00 


Category (2) Personal Services 
Subcategory (a) Supervision- 1 Supervisor 


25 hours (part time)	 @ $1i .0O/hr.	 100.00

Subcategories (b) and (c) Technical 


Services and. Labor 	 None 


Category (3) Operating Materials and Supplies 


	


- 29 core boxes	 @ $3.00/each	 87.00


Category (Ii ) Operating Equipment	 None 


Category (5) Initial Rehabilitation and 
Repairs	 None 


CategOry (6) New Buildings, Fixtures 
and -Installations 	 None 


Category (7) Miscellaneous 
Accounting and office expenses, 


2 months @ $50.00/mo. 100.00 
Payroll taxes and. Insurance @ 6% 6.00 
10 sanples assayed. for CaP2, Pb, and Zn 


@ $12.00/sample 120.00 


Estimated Total Cost - Stage I $2,603.00 


Stage II 


Category (1) Independent Contracts 
i,1i.00 feet diamond drilling (core) 	 @ $3.00/ft. $1i,200.00 
(Includes all costs for reaming, casing, 
cementing, and moving in and out)
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Drillers stand-by time, 21i. hours @ $7.50/hr. $ 180.00 


Category (2) Personal Services 
Subcategory (a) pervision - 1 Supervisor 


50 hours (part time)	 @ $L00/hr.	 200.00 
Subcategories (b) and (C) Technical 


Services and Labor	 None 


Category (3) erating Materials and. Supplies 
core boxes	 @ $3.00/each	 1711..00 


Category (1#) •p'ating Equipment	 None 


Category (5) Initial Rehabilitation 
and Repairs	 None 


Category (6) New Buildings, Fixtures and 
Installations	 None 


Category (7) Miscellaneous 
Accounting and office expenses, 


lj. months © $50.00/mo. 	 200.00 
Payroll -taxes and Insurance 6%	 12.00 
20 samples assayed for CaF2, Pb, and. Zn 


© $12.00/sample 	 211.0.00 


Estimated Total Cost - Stage II	 $5', 206.00 


SUMMARY 


Estimated Total Cost - Stage I	 $2,603.00 


Estimated Total Cost - Stage II	 5,2o6.0o 


Estimated Total Cost of Project (rounded) $7,812oo 


Government Participation @ 50%	 $3,906.00 
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MF-205 


(Combines and supercedes MF-20	 d MF-203) 


June 1956


F	 overnment's Use Only 


EXPLOR	 N PROJECT CONTRACT 


Operatoxobert N. Frazer 
Docket No. DMEA- .159 


Contract No.	 _________________ 
Contract Dat.( 


CONSENT TO LIEN 


and	 . 


SUBORDINATION AGREEMENT / 


To the United States of America:


Referring to that certain land in the County of
	


State of 


Kentucky	 , described as follows: V 


La and nptinn contract dated October 7, 195's, between J. W. Lingang and wife. 


Sbei1a,and Robert N. Frazer, said description being incorporated herein by 


reference. 


which Is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to. enter into it, the undersigned hereby--


1. Undertakes and agr .ees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any .adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the. undersigned's right, title,. and 


interest in the land ,and upon any production of minerals therefrom, to secure the payment to the 


'Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against ,the 


land and many production therefrom to the rights of the Government under the contract with respect 



	


to' royalty' on production and liens to secure same;	 . 


4 Represents and undertakes that there is no claim lien or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If"none" insert the word "none." Do not leave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


Obligation to pay royalty to the Government.	 . 


2/ Either (a) insertthe legal description of the land,, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in Book 	 ., Page ____________, off.iciai . records of said county." If(b) 



is used, the book and page of recordation cannot be dispensed. with. If;the space provided is - 


insufficient, use an Annex and refer to the Annec in the space.	 . -
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5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of' any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of.such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this	 day of	 19577 


/	 [Seal]	 - [Address] 


[Seal]	 -	 [Address] 


_______________________________________________ [Seal]	 [Address] 


[Seal] -


	 I	


[Address] 


I, _________________________________________________ certify that I am the - 


______________________ (Secretary, • etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by.authority of its governing body, and was within the scope of its corporate 


powers.


[corporate Seal] 
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5	 KENTUCKY FLUORSPAR COMPANY 
INCORPORATED 


	


GROUO	 [UMp	 AND	 GRAYEI 
F I. U 0 A S P A A 	 C, 


	


MA	 ION	 KEN TV 


May 2', 1 9	 \


	


I	 - 


A. Laurenc,	 - 
Officer . T)A 


Tew, Region V 
States Departmt of the Interior 


:fese inera1s exploration 
Admi nistration thOXV111C 2, Tennessee 


)ear Mr Laur2nce: 


1 am attaching hereto signed contract No. 1dm- lOJ8 Ccjflo 
diamond drilling on the Lingang Property. 


For your i nformation i have made an ag reement with Metal whereby they will take over the Linqang Propcty and 11i	 want this contract as signed over to them, This Is th	 1th recent telephone conversation between Mr. John Hook, you	 the wrjtr. 


Thanks for your kind COOperati3n 


Yours Sincere iy



XE1\UCW' FL)RSFAR CuMPAr' 


çi'iJ't t•) 
Rbert 1\T-;' Frzr, 


Presde 
j)


k' 2 2 1951
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	 Coritr	 No, Idm-E0 


DockctNo,_______________ 


• DEpAR'r!Nr OFTH E INTERIOR
Approved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finanôe Section, Budget ardinance Branch, Bureau of Mine8 


Please make the following entry on the records of the 
Defense Nineral xploratiori Administration under the Strategic arid 
Crt1ca1 MInerals Exploration Program. 


•	 Dat•ofContrt.	 on	 State •	 •	 Commodity 


December 31,:	 V •	 Lentuc	 flrspsr 
NamO.ánd Addiess 


of Opera tor	 •	 obet H. Fruer • • 
P..Q.ioxL3l 


• • •	 •	 Marion, KeatucMr.	 •. 


	


Reserve	 Ob)4gaion 


Prjr Amount	 •	 0	 0 


Increase	 906.00	 0 


Decrease	 • 


RevisedAmount:	 o 


Remarks: 


•	 •	 ________ •	 (Name) •	
•	 AUen 3. flikan, Chief	 • 


	


•	
• 0peration Control ax 


•	 Ststietics Diiio 
Date Delivered to Bureau of Mines, Washlngtn


989.
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