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(Revised June 1954)	 Docket No. DMEA 


	


•	 :	 Commodity--------------


	


•	 -	 Contract No. Idm-E 


UNITED STATES OF AMERICA 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


•	
EXPLORATION PROJECT CONTRACT1 


It is agreed this day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


*;*1-


N Paeori1a4 p*tA	 Vi1Ls&s 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, andth1 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property right .—(a he land which is the subject f this contract (here-
inafter called "the land") is in the State of--------------------------, County of --------------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of tb*	 X1Lt* 


in the land, in possessi n and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 — , - recorded in Book -----------------, page --------------------
official records of said County; and 	 S 


(2) The Operator's right, title, or interest (whether as o. ner, lessee or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows --------------------------------------------------------------
......................... 


(d) 'The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before S..EPJ.iJ956--------shall commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—_see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A."	 ,.,.. -. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis' (such as per 
foot of drilling, per foot of.drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less. of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and' inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
•operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. . 


ARTICLE 5. Contribution by the Govrj4n—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sumg $ 
The Government sha çQte percent of the allowable costs as they are incurred in a total sum 
not in excess of $-----------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whiëhever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs•of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement : or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any . such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified.either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the, estimated total allowable cost of the work: 
• CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—Al1 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A1l elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimatedtotal of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 	 . 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred paymertts.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reduction,s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the Ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 13. 


ARTICLE 7. Reports,. accounts,'audits.—(a) Operator's records.—The Operator shall keep'suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any• 
obligation to pay royalties to the Government has terminated. The Government may. inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said 'records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until. the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records. of the 
Operator. All of the Operators vouchers and records and accounts, relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction .with any other operations, or if labor, supervision,. 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting iieriod and costs incurred for 
each type of work; and (3) a Narrative Report of the. work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


-'797-







.	 S 


•	 (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
• contribute to costs, the Operator shall furnish the Government with five copies a final report (in 


addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


• (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification, of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the GOvernment without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular .course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid' by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus Qfl-half (½) 
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percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 


• per ton, but notin excess of five (5) percent of such amounts. 
(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-


half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
• (f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to .produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of prOperty.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: , (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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.	 . 


date such proerty was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract, as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(,b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be. necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 	 . 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights 'as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to b,e?vefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 . 


ARTICLE 3. Change. and added provisions.-
Zn rtje, (c)- th* rsf*snc- t Ar1e3	 -to- kftc1e 9. 


----------.-----------'-?-- ----------------------------------------------------------------------------------------------------------------------------------------------
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Executed in sextuplicate the day and year first above written. 


-	 .. .,	 THE UNITED STATES OF AMERICA 


By	 # 


	


PARI MZNXl AND i 4$	
E*IO1$ttOfl Ad*lrEtstr*tion 


By	
çf_) 


'it1e 


I, -----------------------------, certify that j am the 
secretary of the corporation named as Operator herein; 


that ------------------------------------------who igned this contract on behalf of the 
Operator, was then -----------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.	 .


Q-s 


[CORPORATE	 . 
L	 SEAL.	 - ... 


U. S. GOVERNMENT PRJNTiNG (EFIcE	 16--706171
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Revied March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of


2Q!rnn1.! §JQn1L....... 
EXPLO ION PROJECT CONTRACT 


Operator 


Docket No. DMEA-


Contract No. Idrn.-E_________________ 


Contract Date_JUL 13 195S 


JUN297956 
_________________ State of 


'1ery	 described as follows:1/ 


Anne 


which isthe subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the! : undersignèd hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lIen upon all of the undersigned's. right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims,, liens, or encumbranceè upon the undersigned's 


right, title, or interest in the land prior, to that hereby granted to the Government other than 


the following:/


None 


3. Undertakes and agrees ne ,ither to commit any act nor assert any claim 'in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent'transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or(b) strike out the words "as follows" 
and insert.. "in a lease br contract, deed, or'other document] dated ________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, 'use an Annex, and refer to the Annex in the space. 


2j Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.
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Docket 1o. DMA	 JUN	 \ Oøodity 
1-	 -. --	 .	 T	 T	 • •	 '58 CorItrBct Ito. tdr* __________________________ 


:	 •	 . --	 _:-L	 :	 .	 .	 .	 -	 j-----	 ,-	 ,. 


Unitea States of Aiex1oa, Depertmerrt o the ItitexiOr, 1efense Mner1$ 
]bcp1oxat1on Administretion, Fxp1oxaton Proect COutxact, wiih: 


,	 Lr	 ...	 .	 .	 .	 -- V 	 • 	 S 


ATh;Ex I, Deaørlption o lead subjeet to -the tezrri$ o the cøritraot). 


.	 .-	
:j _ .	 -.	 :	 .t•-i-	 . 1.	 ,	 rir • i	 . •-	 T .	 __ 


PARCEL It Begizrnin for same at a tono planted it 'tthe end o __-_ 


the 'iret line ir a deed to Lganore Coppet £o. flrom 3nies H. Harr1, 


ad hz.s ife, dated Apxil 16, 1909, and recorded in Liber SH 287, folio 


217, one of 1he Land Records Prederick County, and running thence with 


said deed aa follows* (1) N. 20° V. 166 perohe3, (2) N. 12° W. 17.1 


percheS to a point in the nid61e of the public road leading from Li.beZty.. 


towu to Unioxwi.11e, thence 3, O W 42 perches, N. 77-	 . 20.5 perches 


N. 34-° F. 2 perches N. 82 W. 14 perches, 1. 46° W. 7 perches N. 530 


W • 20 perches to the beginning of the New t,od on Road, thenoe 5. I7 


W. 25 perches 5. 22.25 perches S. i8° 1. 46 perches, S. 17° 'r, 38 


pecbes, S. 16° W. 73.9 perches, 5. 45° B. 81.75 perches, . 53 3/4° 


B. 10,5 perches 8, 78	 . 14.5 perches,r 8, 17° S. 2.5 perches N. 760 


E. 119.8 perches, N. 38° 5. 42.3 perches N. 550 W. 19 perches W. 1.5 


perches to place of beginning; containirl! 225 acres, 2 roóds nd 1658 


square perches, less cli that piece or parcel of real estate reserved 


unto the Linganoxe Copper Co. its successors and assigns contaiui 


19 acres and 7 sq. perches of land, it beiri all and the sante land 


desori.bed in a deed to Phoias B. Haysrd and hi wife, from the 


I4nganore Copper Co, da'ted the 26th dear of 00tobe, l9l2, and recorded 


in Liber H.W . • 302 folio 283, one of the Land Records of Prederiok 


County.


/
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______ 4 


C*t*or7 ()	 Qor. 


6o0 fs,t ot aiM r%UtgS $3.O/ft .	 $*OO.00 


Cst,$orl (a) 


Cst,gori 3) 


38 eoz'* bs	 $340/Wx i33 OO 


Cst7 (k) Qi 


Cst*T7 ()	 tj 


Cat.goiy (6) ii	 i4	 s


on* 


Cat*gor7 (7) 


Io	 4zeyt te	 Uthj tt.az 


bzit*1 of øe tør es. at.rq. 
i $o.00/**s* 1.00 


6 s1Pip1.s ssuyM tr çppr, 1.s4, s*4 
00/se	 * 


6	 suy*t fo eopp.t', sinc	 iaad, 
. 4iI.oO/i.	 ________ 


zt1*tI	 I*t*3. 2ot ot Ztij. Zi _______ 


*rttiptS4tS o% _______
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UNITSTATES DEPARTMENT OF THE 1RIOR MF-103	 'C r (Revised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


5 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by 


Docket No.	 4A- 4----
Metal or Mineral 
Date Received 
Estimated Cost--
Participation (Government %) ------------------


INSTRUCTIONS 


1. Name 01 appl'icant.—(a) State here your full legal name, in the form in which 1 you will wish to contract, and your 
mailing address -----


------------------------------
•--------------------
•--------------------


(b) If other than an individual, add to your name above whether a corporation, partrership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


S	 iTh('f 
2. GeneraL—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit, :this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet' of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the' Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description f the land upon which you wish to explore, including all 
land which you possess or control that may' be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contracllLt11at farj'j -LandoLt in oarJ.o,I' ox. 2-25 


------


er 
(bl	 te 7h1ri2e	 by which, the property is known. Dolly Hyde Mine	 A 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Leee. 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
youcontroltheproperty.	 Copy of leaRe is attached 


(e) If you own the land, describe any liens or encumbrances on it--------------- not api c-ab1e 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. not apD 11 c b 1 e 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See at t a chm en t 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. s e e& attachment 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but' not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See at tachment 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 See attachment 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. S e	 at t achmen ti—eessi-i







£ 
5. The exploration project.—(a) We the mineral or minerals for which you wi	 explore Ccppe 


(b) Describe fully the proposed work, including a map Or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See at ta chment 


(c) The work will start within	 days and be completed within	 ----- months from the date of an exploration 
project contract. 	 . 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons whowill supervise the operations.See at tachrnent 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.--If the . applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling,, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). See at tach.rnent 


•	 (b) Labor, supervision, cortsultants.—Include an itemized schedule .of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and 9igineering and geological consultants, no t app ii cable	 - 


(c) Operating materials ar[d suppliès.—Furnish an itemized lit, including items of equipmeih costing less than $50 each, 
and power,water . and fuel. not . apolicable	 ' 


(d) Operating equipment.--Furnish au itemized list of any operating equipment to be rented 1 purchased, or which is owned 
and will be furnished by the Operator, withthe estimated rental urçhase price, or suggested use-allowance based on present 
value, as the case may be. . 	 not ap1i-c able 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable o ,erating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 not applicable 


(f) New buildings, improvements, in.stallation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration projeflo t apol Ic abi e (g)' Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' . ifability insurance, and payroll taxes. no t aop 11 cable 
-' (h) ContingencAes.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 



NOTE.—NO items of general 'overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of costs. 	 .. .	 not app ii c.ab 1 e 
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government participation (Sec. 7, DMEA . No. 1)? , Yesr 
(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his'knowledge andbelief. 


Dated ---------------------------------------------, 195..'>..	 .	 I 


• 
I : ..	 -	 -	


:	 ..	 .	 ...	


• 


By_____ 


Title .18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 
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PARKER MINING AND DEVELOPMENT COMPANY	 I	 M4!	 . 
---	 RFD, PAEONIAN SPRINGS, VIRGINIA 


QUESTION 4 
4a The Dolly Hyde Mine wasopened about 1839 and flooded out 
In 1855. The old mine shaft is now filled in, hence not available 
for )nspection. No records describing the extent of the workings 
were found, except the notation that the shaft extended for a depth of 
several tens of feet. A brief description of the history of the 


,I 	 mine occurs in Singewald, he Pysical FeaturesofCarroll County 
' . .. .


	


	 .Dept..:of Geology, Mines and WaterResources, 	 . : : 
State of Maryland, 1946, page 156 


-7	 4b	 The only record of roduction is for the period 184-.53: 
191,933 lbs. of 22% Cu 
284,481 lbs. of 10% Cu 


These production figures are in__Mi4,pg Magazine, Series I, Vol. 1, 
July - December 1853, pages 476-480. A copy of this may be found 
in the Library of Corgress. 


40	 Sirigewald (1946) states thatin th.s mine and the neighboring 
Liberty Mine and New London Mine, the copper Qre, chalcocite, and 
bornite are disposed linearly along a schist-limestone contact and 
replace the linestone. Mineralized material as seen in the Liberty 
Mine follows this pattern. Two h.and speciniens from the Liberty Mine, 
five inches across and about 90% chaloocite, are in the State 
Mineralogic Collection at the Smithsonian Institution. Since the 
Dolly Hyde property is under cultivation, outcrops are scarce and poor. 


It is believed that the Dolly Hyde property offers an 
excellent prospect for findin commercial quantities of copper, 
based on the following facts: 1) high-grade copper ores were found 
there when the mine wa.s inooeratiOn;..2) .minin o perations apparently 
ceased not because of the depletion of ore but because of water 
encroachment, which was to be expected because of the low topographic 
site of the workings and their proximity to a stream, 3) the host 
rock for the Ore, a dolomitie marble, and the adjacent schistose 
rocks are identical to those that produced in the New London Mine, 
four and, a: half. thiles to the south, and the Liberty Mine, to.'•id 
a half miles to the north of the Dolly Hyde Mine. 


Although no production figures have been found in the 
literature for these two mines, the extent of the existing wrkings 
indicates that substantial tonnages were rroducd. 


4d	 The site of the old mine shaft lies about 1,000 feet from 
a paved highway, Maryland State Highway 26, one mile, east of 
Libertytown, Maryland. The property is eight miles from Union Bridge, 
Maryland, where both ,,the Pennsylvania and the Western Maryland : 
Railroad have sidings and a station. The property is 12 miles 
from Frederick, Maryland, and 30 miles from Baltimore. 


4e	 Electric power and a telephone are already' available on 
0


	


	 theproperty. •:Asmally'ear-round.stream traverses the oroper.ty.' Labor,. 
eq'iipment and repairs are readily available from Frederick, since the 
area abounds in large active limestone quarries.















DIAMOND & SHOT CORE DRILLINGt	
FOUNDATION GROUTING 


FOUNDATION INVESTIGATION	
TEST PITS 


SOIL SAMPLING	
MINERAL & IUARRY TESTING 


CUNNINGHAM CORE DRILLING AND GROUTING CORP. 
P. 0. Box 513, SALEM, VA. 


TELEPHONE 2396 


December 10, 1955 


Parker Mining & Development Co. 
Paeonian Springs, Virginia 


Attention: Mr. P. E. Parker 


Dear Sir:


Confirming my recent telephone conversation 
with you in regard to a possible drilling program for you 
in the vicinity of Frederick County, Maryland, drilling 
about 8 holes for a minimum of 1100 feet of BX size cores 
in me4iurn soft lime stone with no chert or flint in a rela-
tively open field surface condition, we quote a flat price 
of $3. 50 per foot measured from surface of ground to 
bottom of hole, properly logged and boxed with no extra 
charge for moving equipment in and out due to the amount 
of minimum footage stated. 


We would probably be able to move a drill to the 
job on a very few days notice if work is done in the next 
two or three months0


Very truly yours, 


CUNNINGHAM CORE DRILLING 
AND GROUTING CORPORATION 


Sam J. Cunningham 


SJC: d







	


' 'P'ARKER MINING W) DEVELOPMENT COMPANY, RFIPAEONIAN SPRIN	 VA. 
V .	 V.	 ..	 . 	 V.,


'4!/ 
COPY


This Lease, made this 23 day of November 1955, by 


and between W. Clinton McSherry, Jr., and James McSher-ry and 


Marian S. McSherry, his wife, Parties of the First Part, 


heretnafter called "Lessor'", and Parker Mining and Development 


Company, a body corporate of the State of Colorado, hereinafter 


called "Lessee". 


WITNESF2H; That for and in consideration of the sum 


of One Dollar (l.00) paid by each of the p.rties to the other, 


tl-ie receipt of which is hereby acknowledged, the lessor does 


hereby lease and demise unto the Lessee all its right, tle and 


estate in arid, to the mineral rights, together with the right to 


enter for the purpose of prospecting, sampling, drilling, mining 


and transporbation of any and all ore, or pertinent equipment per-


taining to the following described premises. 


All thst farm land consistin c of approimately 225 acres 


in Liberty District, in Fre.erick County, Maryland, known a the 


"Dolly Hyde Farm tt , as described in deed from Maria Tyler Hayward, V	 4.'	 V	 , 	


V	


. 	
'V	 . 	 V	 V. 


V	


• 	 . 	 V	 •.	 . 	 V 


widow a? W. Clinton McSherry, and his wife, dated Feb. 7, 1940, 


and recorded among the Land Records of Frederick Gounty in 


Liber 423 folio 86. 


Further leases unto the Lessee, a presently undetermined 


location and descr3,ptlon, two (2) acres, which two (2) acres 


shall be located as provided upon the followipg terms and conditions: 


(1) This lease shall be for a period of Ten (10) years 


beginning on the 23 day of November 1955 and ending oi the 22 day 


of October 1965, and shall not be renewed thereafter except upon 


the mutual con.ent of the parties,











4 iAit M.UU$G PDEVv4 COMY,	 sEOUI.tN S?IqSA. 
'.4 coPY 0? LEASIE	 3	 viA/,, 


('i)	 Lee prom1se 'and aree to 11Ow rree an4 


onp1ete aooes to 1I books pate, docwne&° and rteor1 tr 


any connected with ny n4t1n opeattor crred on bir the 


Leaee on the pre*ies above referred to, to the Lessor. 


(8) The Lesee rwointses and arreet to ecnuct any md 


all OTeratQn i.n AOoQrd*no with. OQd minn nraotioe, and 


comply vith all State and t1cderal miring ritlation8. 


(9) The Leee Airtber promises and areea to protect 


the Leior, and arty other partte in interest, a p int t,ub)4e 


liability by rne*ns of a policy or toliiea of 1 p urnoe iied 


by a eonpan coept*ble to the Leso. 


(1)) Lhe tesee promter itn aro	 to oQmren5ate the



farniri ten&nt and the owner of the preniiesor any cam}peto 


crops, t,astiu'e, tencin or farmu btijiAtn. 


(u) The Lesee acree to pay to the LerOr fifteen 


pez!cnt or any and all Aet rOfit rulize from tnninr oieratiOrxii 


coduote on the prmie, after the deduction froa the ra 


profite of till ot the ordinary and nee arirexpene p of mining, 


proc sinp an tuelt1t, icludth but not Ii ited to the cote of 


matorils, uplies, Uibor, ore trin orta 1cm cott 	 ea1arte, of 


resident aittce3t	 emp1oyee of ri 1etser . vi1	 naret In 


effort a diD4otiy p tdnth' to the x4ntn .	 1flgi nd taze3 


(tnclLulinr Cttt 	 Fede&1. norte ii	 and Coun reti1 etGte), 


but b'fore the ded cUon al3owed by th Ier. revenue Code of 
the United &ttteq for depletton.


Parker Minix&Levelopment Lo. 
Zielen te*at (Nôtr7)	 :'by Pierre F. P8rcev, Pre. (AL) 


. Clinton .!4oSherry,Jr. 	 (Ai) 
(st. ecretary)	 (AL) 


Mrian .Mc8herr	 tSEL)







PARKER MINING ND DEVELOPMENT COMPANY, 
!F-2O3 


1evised March 24, 1955


. 
RFD, PAEONIAN SPRINGS, VA. 


Foy _Q y__-
'EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-___________________ 


Contract No. 1dm-S_________________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in 'the. County of Frederick	 , State of 


Maryland	 , described as follows:1/ All that farm land consistin of 


aproxirnate1y 225 acres in Liberty District, knows as the Dolly Hyde 


Farm", as described 'in deed from Maria Tyler Hayward, widow to W. Clinton 


MeSherry, uhi wife, daLed Feb. 7, 1940, and recorded among the Lana 
Records of Frederick Co0 in Liber 423 folio 86. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


7 or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents 'and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the foliowing:/
none 


3. Undertakes and agrees neither to commit any act nor assert any claim 'in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of' any 


of the undersigned's right, title, or interest in the land; and 


)_/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert. "in a lease [or contract, deed, or other document]dated 


and recorded in book - page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government.	 . 


J Write "flQne" if that is the case. - Do not leave lines blank.







• Interior—Dupltoatta Seotton, Washington, D. C.


•	 .	 .	 .	 .	 96L	 c w 


4. Consents, to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 none	 • 


Dated this 19	 day of	 flece	 r	 , 1955. 


•	
•	 _[seaij 


	


[Seall	 •	
.: 


	


[seaiJ	 • __ 


I,	 €r..y	 t' ''CC	 rtify that 1 am the ___________ 


(Secret' etc.) of the c pOration med herein; that _______________ 
___________________ who signed this agreement was then -____________________________ (President 
ôr' Vice—presjdent, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its •governing,.body, and was within the scope of its corporate 


powers.	 .	 , 


•	 .	


.0	 - 


•	 Icorpoate seaiJ 







PARKER MINIIG A1D IELOPMENT COMPANY, RFD, PA•IAN SPRINGS, VA. 


•MF-203 


Revised March 24, 1955
Fornmen _Qy - 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-___________________ 


Contract No. Idm-E__________________ 


Contract Date_ -


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of 	 Frederk	 , State of 


JVIarv1nâ	 , described as follows:1/ All thnt farm land consisting of 
approximately 225 acres 'in Liberty District, known as the Dolly Hyde 
Farm as described in deed from Maria Ty ler Ha prd, widowto W. •CUnton 
MeSherry, and his wife, dated Feb. 7, 1940, and recorded smong the Land 
Records of Frederick Co, in Liber 423 folio 8'6, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in cànsideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that' property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the 'Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment ' to the 
Government of a percentage royalty on production as may -be provided for by th'e contract;2/ and 
represents 'and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 
right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing:J


NONE 


'3. Undertakes and agrees neither to commit any act nor assert any claim In conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to'any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


3_/ Either (a) ' insert the legal description ,of the land, or(b) strike out the words "as follows" 


and insert, "in a' lease [or contract, deed, or other document] dated _______________________ 
and recorded in book ____ 	 page	 '	 ' official records of said county." If (b) is 


0	 .	 .	 . 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







Interior—Duplicating Seotion Waahington, D. C.


4. Consents to all amendments and assignments of the àontraàt without notice thereof, 


and agrees that this Consent to Lien shall extendand apply théretô. 


5 Added provision:	 S - S •NQE.. 


Dated this 19	 day of fle p.mhAr	 __...,,l955.. 


/s/ Jae McSherrv	 -	 [Seal]	 . 


• Is! Marian S. McSherry	 •	 [Seal]	 ..: 


	


/s/ iv. Clinton McSherry	 [sea].]	 • : .. - 


I _________________________________________________- certify that I am the ____________ 
(Secretary, etc.) of the corpOration named herein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of Its corporate 


powers.	 .	 S 	 S 	 - 


- 	 I 
-.	


S 	 Icorporate Sealj	 S 	 - 







PARKER MINING AND.,D VELOPMET COMPANY, RFD, PA hAN SPRINrYS, VA. 


MF-203 


Revised March 24, 1955
Foy _Qy_ 


EXPLORATION PROJECT CONTRACT 


Operator	 H 


Docket No. DMEA-___________________ 


Contract No. Idin-E - 


Contract Date________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of 	 Frederick , State of 


Maryland , described as follows:l/ All that farm land consisting of 
approximately 225 acres in Liberty District, known a the "Dolly Hyde 
Farm,asdescribedindeedfrom _MariaT ylerHayward,widowto.L _Clinton 
MeSherry, and his wife, dated Feb. 7, 1940, and recorded among the Land 
Records of Frederick Co. in Liher 423 folio 86 


which is the subject of a proposed exploration project contraot, hereinafter called the "contract," 
with the United States of America 1 hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement' to the Governmeiit to enter into it, the undersigñéd hereby--


1. Underta1s and agrees that' property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the-contract; 'and\ the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 	 - 


- 2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/


NONE 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of-this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and , 


)/ Either (a) insert the legal description of the land, or (b) strike óu the words "as follows" 


-and insert "in a lease [or contract, deed, or other document] dated _________________________ 
and recorded- in book ______ page - -' official recOrds of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absencè of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank. 	 -







4. Consents. to all amendments arid assignments. O.f the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and, apply; thereto.: 


5. Added provision: ... 


Dated this	 19	 day of	 Drnhr_	 _, 195_5. 


	


Is]	 Mc3he	 [SeaiJ	 ' 


JJ Marian S. McSherr	 .	 [Seail	 .	 .. . 


:;,.	 '' J/ W. . Clinton MeSherry' -	 ___ [seaJ 


I ______________________________________________________ certify that I am the _____________ 
,	 (Secretary, etc.) of the corpOration named herein; th .at ______________ 


____________________ who signed this agreement was then (!resint 
oiVice. Fieside'nt, etc.) of said corporation; that said agreement wasduly' signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


'o*èrs	 ""•	 ,	 , 


•	
[corporate SealJ 


• 


•'' I


Interior—Duplicating Section, Washington, D. C.







PAØIAN SPR INGS ' , VA. 


Fp !_Q y__-


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E________________ 


Contract Date_________________________ 


V 
PARKER MINING AND 


ISELOPMENT 
COMPANY, RFD, 


I,IF-203 


evised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the, County of 	 Prer1k	 , State of 


Maryland	 , described as fol1ows:/Al1 thatfarm land consisting of 
approximately .225 acres in Liberty District, known as the Dolly Hyde 


adecr1bed in deed from Maria r1r, wi1ow to W	 1int.on

McSherry, and his wife, dated Feb. 7, 1940, and recorded among the Land 
Acord of Frederick Co. 1n Liber 423 folIo p, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees thai property inwhich the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; "and the Government's interest and equity in such property shall be prior 
and superior to any adverse right, or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents 'and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


NONE 


3. Undertakes and agrees neither to commit any act nor assert any claim 'in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to 'any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


./ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert. "in a lease [or contract, deed, Or other dOcumenti dated _______________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







.4. Consents to all amendments and assignments of the-cbntrat without notice thereof, 
and agrees thatthis Consent to Lien shall extendand apply theretâ'. 


5 . Added provision:	 NflN1	 ___________________ 


Dated this	 19	 day of Dec_emher	 ____, l95. 


/s! James MeSfterry	 [Seail 


Js/ Marian S. McShery-.	 [sei1 


is! W. Clinton McSherry	 [Seai 


I, __________________________________________	 certify that I am the ___________ 


(Secretary, etc.) of the corpOration named herein; that ______________ 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of seid corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers


[Corporate Sealj 


Intorior—Dup1icatii Section, Washington, D. C.	 -	 . 
-	


.
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CONFIDENTIAL 


ACCOUNTANTS REPORT
NR. E. ELLIS, 
CHIEF, RARE AND MISCELLANEOUS METALS DIVL3ION 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
DEPARTMENT OF THE INTERIOR 
WASHINGTON	 - .jj 
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PLEASE DO NOT FOLD
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I. OFFICIAL FILE COPY 


JPte	 SurnDme	 Coj 
orm7


PROJECT SUMNARY REPORT 


By: J • W • Alt	 August i1, l957	 I	 I 
1. Docket No. DMEA I.44111 (Copper) 


Contract No. Idm-E966 
Property: Dolly Hyde Mine 


Frederick County, Maryland 


Operator: Parker Mining and Development Comparr 

Pierre E. Parker, President 
RFD, Paeonian Springs, Virginia 


Operator's Property Rights	 Lessee 
Lease W. Clinton NcSherry, James McSherry, 


and Marian McSherry. Dated November 23, 


1955. 
Consent To Lien Received June 29, 1956 


2. Contract dated July 13, 1956. To complete December 31, 1956. 


Work Authorized 


To drill not to exceed L diamond drill holes of not ]ess 
than BX size and not to exceed 1250 feet of holes. 


Stag II 


Not to exceed 600 feet of diamond core drilling of not 
less than BX size.


Estimated Costs of the Project 


Stage__ 


Category (1) Independent Contracts 


1250 feet of diamond drilling © $3.50/ft.	 $ L,375.00 


Category (3) Operating Materials and Supplies 


80 core boxes @ $3.50/box	 280.00


0623







. 


Estimated Costs of the Project (cont.) 


StaeI (cont.) 


Category (7)	 Miscellaneous 


Renta]. of space for core storage, 
2 months @ $10.00/month $ 20.00 


3I samples, assayed for copper, zinc, 
and lead @ $8.00/sample 272.00 


•	 l	 samples, assayed for copper, zinc, 
lead and silver @ $].2.00/sample 168.00 


Estimated Total Cost of Stage I $ 5,115.00 


Stage II 


Category (1)	 Independent Contracts 


600 feet of diamond drilling	 $3.50/ft. $ 2,100.00 


Category (3)	 perating Materials and Supplies 


38 core boxes @ $3.50/Ltox 133.00 


Category (7)	 Miscellaneous 


Rental of space for core storage, 1 month 
@ $10.00/month 10.00 


16 samples assared for copper, lead, and 
zinc © $8.00/sample 128.00 


6 samples assayed for copper, zinc, lead and 
silver © $12.00/sample 72.00 


Estimated Total Cost of Stage II $ 2,L3.00 


Estimated Total Cost of project $ 7,%8.00 
Government's participation, S0% $ 3,779.00


2 







.	 . 


Amendments 


No. 1 Dated November 7, 1956. 


Delete item 1 of Stage I, and substitute: 


1. Five drill holes shall be diamond core drilled 
in not less than 13X size, and the total footage 
of the five holes shall not exceed 1,250 feet. 


Work Completed 


Stage I 


5 diamond drill holes total 9147 feet 
@ $3.50/ft.	 $. 3,3114.50 


Total Expenditures	 $ 3,3114.50 
Government's participation @ 50%	 $1,657.25 


Work on the project was started on August 15, 1956 and 
by mutual agreement was stopped on September 12, 1956. 


3. Report of Review (In lieu of final audit), dated Novfnber 20, 1956. 


Total cost as billed by Contractor	 $ 3,311j.S0 
Exceptions	 0 - 


Total accepted cost	 $ 3,3114.50 


Government 1 s participation, 50%	 $ 1,657.50 


Operator 's Final Report - not dated, received October 22, 1956. 


Field Team Final Report - dated October 22, 1956. 


Termination Agreement dated October 22, 1956, effective date 
September 114, 1956. 


14. Certification date: 


No Certification of Discovery or Development was made as 
the project was unsuccessful in discovering ore. 


S. Comments


Exploration work was accomplished without trouble or delay. 


3







. 
j


Only holes No. 1 was drilled as laid out by the examiners. 
The location, bearing and inclination of the remaining four holes 
were changed in accordance with data obtained as drilling progressed. 
Core recovery was fair considering the fact that numerous caverns 
were encountered. No one foot section of core contained sufficient 
copper mineralization to warrant assay. 


No ore was found by the drilling and no structure that 
might make significant ore is inferred. 


The ore mined about the middle of the 19th century at the 
northwest end of the trough or baSin is said to have consisted of 
copper oxide, malachite and chalcocite. The gangue of the primary ore as shown 
by numerous lumps and by cores from drill holes No. 3 and No. b consists 
of fractured 'and brecciated marble • The suiphides, bornite, chalcopyrite 
and sphalerite, occur principally in or with hairlike quartz veinlets 
in fractures in the marble. 


Considering the geological information gained during this 
exploration and the fact' that 'no significant mineralization was found 
by diamond drilling, it is concluded that further exploration of the 
contract area is not warranted either by private interests 'or with 
Government assistance.


9 ji/4 
W. Alt 


JWA1t/er 
Copy to: Docket 


'hron.







DA	 17	 DSE	 LS E)LOTION ADN*ATION S 


Fb. 58	 ..	 .. 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only

-	 and. file in official docket 	 _________________________ 


• Actual Cost 
Parker Mining and Deve1opnnt Company I 


State Aged.Unit 
Maryland Cost 


Final Report Commodity	 . . Docket No. 
of Audit


Copper
DMEA-14111 


Contract No. Final Report 
of Review X __________________ _______


0	 Idm-E966 
Authorized by ..	 . Net cost after 


Operation Contract and Completed sale of Govern-
• Amendments. .	 . ment Property 


Units Cost Units Cost _______________ ________________________ 


Drifting & Crosscutting


. . •:	 . Raising 


Shafts 


Winzes 


Drilliniaxnond (BI) 
(Speclfy)Stages I & ]] $3,3114.5O 


1,850' @ 
$3.50 6,1475.00 97' $3,35° 


Core, Boxes for Stages 1 & II 
118	 $3.50	 j ]3•(j .	 .	 ________ _____________ 


Rental of Spac.e for Core Storage 
3 p	 30.00 _______ ____________ 
$10.00/mo 


Re4-i4	 _______ I	 ____________ 


Operating Equipment Purchased	 _________ _________ ______________ 


Surface Rehabilitation &. Repairs _________ 
Assays. for Cu,Zn,PB, 	 $8.00 So


_________ _______________ 


Underground Rehabilitation Assays 	 Loo.00 _________ ______________ 


New Building, Improvements, etc. ________ 
Assays for Cu., Zn., Pb, & Ag. 	 • 2i40.00


________ _____________ 
. 


Other (Spcify)	 20 Assays ________ ______________ 


$12.00	 .	 . .	 * 
Totals	 .	 $7,558.00 $3,33J4.50	 •$3,3Th.50 


* Net cost total must agree with final report of audit or review. 


• Prepared by We P. Kluges.cheid/er 	 Date________ 
31390







0 Audited 11/20/56. WORI ANI2IS SHET DI€A PPOT	 0 Actual Cost 


Certified	 Anarsis as of _____________	 Agreed Unit Costs 
Inc 1. Voucher for _I'VATT



Name PARXR MINING MID DEVELOPMENT COMPANY	 Docket No.	 L fl 


State	 M&RYLAND	 Commodity COPPER	 Idm'-E No.	 966 


•	 .•. 


OPERATION
AUTHORIZED	 - 'COUiTED 


- NET COST Units Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


nze 


Drilling	 i'-- @) 
(Specify)	 ______2Z


•' •.


•: 


7t7' 4 4 


i^'


_____ 


:7:•-	 Q41 


"	 1 (3 


C' 
Linde ground. Eiccavation 	 .• 


Dperating Equipment Purchased 


surface Rehabilitation & Repairs


'' U 


U 


s1ew. Building, •Inroveinents, etc.	 : 


4. aA4 


Dther ('Specify 	 12


72 


/8c O


•• 


•'


.


__________ - 


• - _____________ 


__________


_____________ _____________ ___________ 


72 . . 


•..	 •


.	 • H. 
OD 


- _________________________


Totals. _____ . 


Date of contract-Ju 13,1956. 
* Indicates an allowable maxitnum/. 
Amendment _No._.1 	 noted. •	 •	 • •	 .	 • .	 • •	 ••	 .	 • •	 • 


Termination .Agriement-.-dated October 22, 1957. .. 	 •

Operator's Final Report received October 22, 1956. 
Pie1d Team Final Report received December 10, 195epared 


by _________________________ 


•	 .	 71626 







O


___ 
__-_______ _____ 


__	 __	 ____ 


/a 


f


__	 ______ 


: 


- -	 I	 __







..	 . 


-__ 
TIIiTiiI____-:	 __
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. 1' (i UNITED STATES 
DEPARTMENT OF THE INT RIOR 


h 3 DEFENSE MINERALS EXPLORATION ADMINIS RATI9cC	 L ä9I,.L COpy 
.	 D Itl E A 


KNOXVILLE 2, TENN.	
RECCIVD 


MPR 


April 


Dr, toseph?, ling.wa].d, Jr., Dteate 
Dept. o	 (3eolog3r, Mines & Water ltezoui'i* 
102 Latpobe Hall 
The Jo)me Hopldns tnierai 
Baltire 18, Marrlan 


Dear Voctor $iitgewa1c*	
/ / 


me one D?A eontract in Marylind vac for explersu. 
tion for copper at the Dolly Hyde lime in Frederick Cotnty. 
The Operator was Parker Mining and Development Coany, 
Paeoniari Spr.ng, Virginia, and the contract wae terinat.d 
en September Th., i6. 


We ar	 not authorized to 4ivulge results of a 
DMM exploration prosot, but of course the Operator	 y 
do eO if hs wishos.	 r. rlerre 5, Parker i	 the prea.dent 
of	 arkr tthing and 1evrelopint Oomçany. 


Sincerely your$ 


Robert k. Laurence 
Executive Officer, DML 
1?egion V 


RAL/as 
cc 
Opr. Coin. 2V 
Lynch 
Millar 
Files







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


Decebr 12, 1956 


Meioradu 


To:	 W. R. GriBwold., Defense Minera1 Exploration Aditration 


Fron:	 Aietant Chief S, Branch of Base Metale 


Subject: Review of Field Team final report, Docket No.	 L.fl1, 
Contract Idm-E966 (ccper), Parker Mining and Development 


•, Dolly de Mine, Frederick County, Maryland 


Unler this project, five BX-eize core holee were drilled, 
aggregating 914 7 feet, at a total coet of $3,3111. .5o. The contract 
between the Government and. operator wa terminated. by, itua1 are 
ment effective September ]A, 1956. 


No o wae fnd by the driUin and. no eigmificnt ore 'ae 
inferred.


I concur with the rec •datione of the Field Tam that 
no Certificate of Discovery be made. 


J. W. Penninton 


Copy to: Divieion. of Minerale 
Branch of Baee eta1e (2) 
Thor Kiil rd, U,S.GS. 
F. D. Lamb 
Fi1e


2







V. J. LCH 


MEMBER, BUREAU OF M1NE 


•	 v1ad b 
oPERAT1G OX2


•


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSFIROIOEc2LD3. 
KNOXVILLE 2, TENNESSEE 


n December il-, 1956 


Memorandum 


To:	 Operating Committee, DMEA - Wshington 


From:	 DMEA Field Team, Region V - Knoxville, Tennessee 


Sub ect:	 Final Report - 	 idrn-E966 (copper) 
Paker Mining And Development Co. Dolly Hyde MIne, 
Frederick County, Maryland 


Enclosed are four copies of the subject report. 


We are in agreement with the recommendation that certificaê, of 


discovery should not be issued.


obert A. Laurence 


EXECUTIVE OFFICER 
DMEA REGIONV 







. :	 ? ' ' •	 .,	 .	 . FINE RPQRT ON TERMINATED C(JNTRA.CT 	 •; ; :	 , .,• .. .	 . .	 . .	 - 
•1	 by	 i	 - - 


	


H. L. Buxneister and N. E. Nelson—' 	 / , -j---


N 


DM Docket No Lull	 (copper) 
Contract No Idin-E966 
Operator. Parker Mining & Development Co	 I 
Pierre E Parker, Pres , R F D.Paeonian $pgs.Va. \2. 


H Property.: Dolly Hyde Miné,.éderick County,Md.
/ 


Summary 


The purpose of this exploration was to determine if significant 


reserves of copper ore remained on this old mine property. The Dolly Hyde 


Mine is located in Frederick County, Maryland, approximately 1 mile south-


easterly fran the village of Libertytown (Location Map) The entire Dolly 


Hyde farm of 225 acres- is under lease to the applicant The old Dolly Hyde 


Mine is contained within the 225 acres (Fig.l) 


"Consent to Lien" was furnished, there are no mortgages or liens 


on the property and none of the 225 acres was excluded from participation 


in the contract. 


By contract the exploration work was divided into two stages, 


entrance into Stage II being dependent upon results obtained in Stage I 


Stage I provided for an aggregate total of 1250 ft of BX-size core drill-


ing in four holes, two of which had definite locations and two had alternate 


locations dependent upon current results of drilling. Stage II provided for 


an aggregate total of 600 feet of BXsize core drilling in an unspecified 


number of holes in unspecified locations 


The unpredictable geologic aspects of this deposit became un-


mediately apparent upon completion of drill hole No 1 Not even the 


alternate holes provided for to meet thus contingency would satisfy- good 


exploration practice and consequently four holes were altered in various 


specifications in an attempt to meet changing conditions Fig.p	 by 


1/ H. L. Burmeister, engineer, U S. Bureau of Mines 	 D1EA 0PATING COMITTF



N. E. Nelson, geologist, U. S. Geological Survey


(t)







Five BX-size core holes were drilled for an aggregate of 91.i7 feet 


at a total cost of ip3,31).j.5O. It was concluded by both the operator and 


the Government that no useful purpose would be served by entering Stage 


II, and therefore the contrdct was terminated by mutual agrenent effective 


September hi, 1956 


The operator's September progress report has been accepted to 


serve also as iis final report. 


This exploration was not successful in finding significant copper 


mineralization but has provided further geological data on the district 


No core was obtained which would 3usti±r an assay being made. 


• 	 •. 	 V.	 •••••	 I	 V 


Conclusions 


The body of copper-lead-bearing marble was not 'drilled out', 


but it is fairly determined that the marble filled trough is shallow and 


probab1y little ore was left by the early operators. Old reports suggest 


shaft depths of perhaps 100 feet were attained If so they may have bottomed 


in the volcanic rocks. No new information was obtained concerning the easter]y 


part of the basin A iiaU amount of bulldozing would determine how much i 


any ore is left in the northwesterly part of the mine but such work is not 


recommended As i.ndicated by the sections on the drill holes, a shallow 


canoe-shaped basin, the result of folding, is strongly suggested but not 


proven. Fig. 3 


Considering the geological information gained during this 


exploration and the fact that no significant mineralization was found by 


diamond drilling, it is concluded that further exploration of the contract 


area is not warranted either by private interests or with Government 


assistance 


* Addition subsequent to completion of report, page 8 


2











.	 . 


Filled-in pits and dumps suggest in oct of the mining was done at 


the northwesterly end of the trough-filling body of znarblc. By inlerence 


the bottan of the trough or basin pitches southeasterly and. at diamond 


drill hole No. 3, 325 feet from the shallow end of the trough, the indi-


cated depth of the basin is about 100 feet. Drill holes ios. 1, 2 and Ii 


encountered no marble and tend to confirm the shallow basin concept 


indicated by holes No. 3 and No. 5. 


The cOres of holes Nos. 3 and 5 indicate the w est or southwest 


wall of the basin is irregular, swings abruptly or it may be offset by a 


fault between the two holes It is possible a well squeezed and twisted 


interbedded lens of marble is present rather than a shallow infolded lens. 


Should such be the case the marble bed may twist around the drill holes 


and extend to a greater depth than now inferred. 


No drilling was done east and southeast of hole No. 2. As the 


map shows, marble crops out to the southeast of the mine. It is unminalized 


and may or may not be a part of the body explored Nothing is known con-


cerning the rocks immediately south of the outcrop of volcanic rocks near 


the 'old mine building' As interpreted, marble probably undeDlies part, 


perhaps all Qf the area between the outcrop at the 'old mine building' 


and the marbie-volcanics outcrop 250 feet south 


The Ore Zone 


The ore mined about the middle of the 19th century at the north-


west end of the trough or basin is said to have consisted of copper oxide, 


malachite and chalcocite. The gangue of the primary ore as shown by numerous 


lumps and by cores fran drill holes No 3 and No. 5 consists of fractured 


and becciated marble • The sulphides, bornite, chalcopyrite and sphalerite, 


occur principally in or with hairlike quartz veinlets in fractures in the 


marble.


14







.	 . 


Little is known as to the quantity of primary ore that nay have 


been mined. From visual inspection no primary - or secondary - ore was 


encountered in the drill holes One foot of material in drill hole No S 


(at about 53 feet) carries borrn.te and galena, az as judged by eye, is low 


grade ore. No core was assayed. 


Oxides of manganese blacken the dumps where the surface mining 


was done and considerable was recovered with the core Cf drill hole No. 5, 


especially near or from large vugs or mine openings. 


The black manganese and brown pianganese stain common to the marble 


drill core probably result from the breakdown of nanganiferous marble 


Between 39 and 76 feet in hole No S only iSI feet o core was 


recovered. As interpreted a 10-foot cave or mine opening exists from 65 


to 75 feet. From 76* to 97 feet, 8 feet of core was recovered. At 97 feet 


the hole entered the volcanic rock wall. 


Hole No. 3 is in marble from bedrock at 27 feet to 128 feet, most 


of it solid Scattered spe dcs o1 borrate and galena occur with the marble. 


lhaznond Drilling 


Diamond Drill Hole No 1 Direction: N. 63° E Dip LiS° Deth.28O ft. 


0-20 feet, casing, overburden, no core 


The foliation cuts the core at from LIS° to 70° but no synclina]. fold 


such as is suggested by dips of outcropping rocks, is indicated 


Diamond Drill Hole No. 2 Direction: S 20°W Dip: 1iS° Depth 271 feet. 


0-11 feet casing, overburden, no core 
11-271 feet meta volcanics 


Diamond Drill Hole No 3_ Direction: West Dip -35° Depth 161 feet 


0-27 feet casing, overburden, no core. 
27-38	 Dense white fine-grained marble with an occasional 


speck of chalcopyrite anl pyrite, manganese 
dendrites of fracture faces







• 


Diamond Drill Hole No 3 continued 


38- ljO Two-foot zone of scattered solution cavities, roughly 
l/Li"xl" openings, fine recz'ystallized' ,calcite. on 
surfaces. Parallel lines of' stylolites roughly in-
clined IIS° to the core hole 


140- 62 White marble with no sign of mineralization. 
.2-. 65 Marble brown from manganese 'stain , 	 ', 
65- 69 Two feet of core missing, opposing ends of core rounded, 



granular and dark brown, wad adhering to core 
.69- 72 . Marble, 'dense, . gray, barren of mineralization, closely . 


fractured, 'eaks normal to core 
72- 73 Greenish, talcy, schistose marble. 
73- 79 White to tannish marble 
79- 81 Two feet of core missing, heavy brown staining and wad 


at 'opposing ends of . core. •'	 . . , 


81- 914 Normal vthite marble. 
9'14-..99 Missing, with usual brôwn'stainingat ends:of core. 
99-120 Normal marble 


120-1214 Missing, with usual brown staining at end.s of core 
l2Li-l25 Brown stained marble 
125-128 Missing 
125-161 Neta-volcanics 


When the surface condition of the recovered core material per-


mitted, the marble showed signs of brecciation. On the 


log, when not indicated as barren, there could be seen 


an occasional fleck of bornite and malachite staining, 


usually along a fracture plane. Several minute grains of 


native copper were observed on a cleavage face. 


Diamond Drill Hole No. Li Direction West Dip' -35° Depth l2 ft. 


• 0-12 feet casing, 'overburden, no core 	 '. ...	 . 
12-128 " meta volcanics. 


Diamond Drill Hole No S Direction West Dip -35° Depth. 107 ft. 


0-22 feet casing, overburden, no core 
.22-23 " Marble, brownish from manganese stain, a few specks. 


of galena 
23-26 " Marble, granular,'with occasional' snall masses of..:	 •0 


bornite, 1/8" in diameter, malachite staining. 
26-32 " Core missing, deep brown staining and wad at 


opposing core ènds	 ..	 ....	 .. 
32-1414 " Marble dense and wh.te 


..........
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DEFEEHNERAEXPLORKUONADMftBSNV" \ 
y 


KNOXVILLE 2, TENNESSEE	 J7 


November 20 !, 1956


?1 r) 


Memorandum 


To:	 Operating Committee, DME A Washington 


From:	 DNEA Field Team, Region V Knoxville, Tenn. 


Subject:	 Termination Agreement - Idm-E966, DMEA4.11l(copper) 
Parker Mining & Development Con, 
Dolly Hyde Mine, Frederick County !, Maryland 


Transmitted are three signed copies of the 


termination agreement on the subject mine, effective 


September 14, 1956.


Robert A. Laurence 
XECUTIV, 
MEA	 IP1'* 


v J. YNCH 
MMEB,	 'E?. 


KNOXVILLE 2, TENNESSEE











.


UNITED STATES

DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNESSEE



November 16, 1956 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 Executive Officer, DMEA - Region V Knoxville 


Subject: Signed Amendment. Idm-E966 DMEA-L1l (copper) 
Parker Mining & Development Co. Maryland 


Transmitted are three executed copies of the 


subject amendment0 The usual distribution of the other 


copies has been made by this office0 


Robert A. Laurence











GEOLOGICAL SURVEY	 #1% 


WASHINGTON 25, D.C.


October 31, 19 


ReL DMEL 411', 
Parker Ktnirig o., 
Dolly Hyde Nine 
Frederick Co., Maryland 


Copper 


Mnoranduni 


To:	 W. R. Griswold, Defense Minerals Bxploraticn Adfliinistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Justification for Amendment No. 1 to Contract 


Because it ias inposaible to adequately explore the ore 
zone at the Dolly Hyde mine with 4 dimond drill holes as: specified 
in the contract, a fifth hole was drilled. The total footage for 
the 5 holes, 947 feet, was less than the 1,250 feet approved for 
the 4 holes.


Therefore I recommend that an amendment appro'ing the 
dri11{t g of 5 holes aggregating not over 1,250 feet, be approved. 


Lç , £-tA 
N. B. Nelson
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DEPI 
q.	 DEFEN


I, 
UNITED STATES 


kRTMENT OF THE INTERIOR 
SE MINERALS EXPLORATION ADMINISTRATION 


FBLD	 . OCr 
OX/LLEE 2, TE\L	 - . 


October 26, l96 


Memorandum 


To:	 Operating Committee, DNEA, Washington, D. C. 


From:	 Executive Officer, DI€A Field Team, Region V 


Subject: Docket No. DUA .14lU, Contract Idin-E966 (Copper) 
Parker Mining & Development Company 
Dolly Hyde Nine, Frederick County, Maryland 


Reference is made to Mr. Selfridge's telegram of 
October 2l. 


I do not see any need for anamenc1xnent. Changes in hole 
locations were approved by 1fr. N. E. Nelson, of the Geological 
Survey as the Field Team representative. Each revised hole location 
was based on	 and Nelson's interpretation of results of 
previously completed holes, and was, I think, authorized by the 
second sentence of Exhibit A, Description of the worke None of the 
holes exceeded the stated maximum footage. 


I will withhold the termination agreement until I hear 
from you. If you think an amendment is required, pleas ,e prepare 
one, using the justification in the preceding paragraph of this 
letter. Possibly Mr. Nelson can provide additional information, 
if needed.


In general, I think it unwise to describe hole locations 
and depths as precisely as they are in this contract. 


Robert A. Laurence
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UNITED STATES	 OC7 
DEPARTMENT OF THE INTERIOR	 22195 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KOXVLLE 2, TEI\N.


October 19, 1956 


Memorandum 


To:	 Operating Committee, DNEIL, Washington, D. C. 


from:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Docket No. DNEA-'14111, Contract Idm-E966 (Copper) 
Parker Nining & Development Co., Paeonian Springs, Va. 
Dolly Hyde Nine, Frederick County, Maryland 


Enclosed are four copies of the Operator' s final report 


on the subject contract. It was submitted as the narrative 


- accompanying his first and only voucher; therefore, we are 


accepting it as the final engineering and geologic report. 


obert A. L urence 
Executive Officer 


Member, Bureau of Nines
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Re: Docket No. DMEA 4111-
OCT 18 95b	 Contract 1dm - E966 


Parker Mining and Development Co. 
Dolly Hyde Mine, Frederick 


c:,	 .	 County, Maryland 


COMPLETION RE?ORT ON DOLLY HYDE MINE DRILLING PROGRAM 


The purpose of this project was to - ascertain if a 
commercial copper sulphide ore body could be found th the Wakefield 
marU. The possibility of such a find was suggested by the old 
workings of the Dolly Hyde Mineon the property where, a century 
ago, a few hundred tons of very high-grade c:opper had been produced. 
It appeared probable that these old workings, known to be shallow, 
were pockets of secondary enrichment lying along the base of the 
current zone of oxidation, and derived from primary copper mineral-
ization in the limestone itself. It was assumed that the early 
miners found most of the residual ore but it was hoped that core 
drilling would find that the primary mIneralization in the marble - 
would prove of sufficient tenor to be commercIally exploitable. 


-	 At the time that the Dolly Hyde Mine was abandoned, about 
1855, the technology of ore dressing did not allow of the exploit-
ation of primary ore minerals of a grade possible to us today. 


The drilling on the projeôt began August 15, 1956 and 
was completed September 15, 1956. Five holes in all were drilled, for a total of 947 feet. 


•	 .	 Hole. 1 having intersected only xneta-volcanics, it was 
agreed between Mr. Nelson of the USGS and Mr.. Parker, the project 
geologist, to drill hole DD4 Alt B. This second hole also cut only 
meta-volcanics so it was further agreed to drIll closer to and at a 
lower angle in order to find the marble that should underlay the 
old diggingw. It was assumed that the marble must be following the 
regional dip of about 50° to the East inasmuch as it was not en-
countered. on Hole 1 which went right under the old.woridngs at 
a 450 angle. 


Hole 3 was successful in intersct1ng the marble although 
it was found to . be only faintly mineralized.	 0 


Hole 4 was a step-out from Hole 3 in order to determine the 
upper contact of the marble and meta-volcanics. This too encountered 
only meta-volcanics, indIcating the marble must either. be a small 
lens with no depth or that the marble was faulted out at around 100 feet 
depth, or that it was the very bottom of a tight fold. 


Hole 5 was again brought in closer to the old workings and 
it encountered themarble although a narrower section of it than in 
Hole 3. Again the mineralization was the same as in Hole 3.
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;Docket No. DMEA 4111 
- 2 -	 Oontract•Idm - E966 


•	 The marble appears to be mineralized very slightly and 
sporadically, wherever intersected, by copper minerals -. mostly 
bornite. One instance each of chalcopyrite, pyrite, native copper 
and galena was observed. The' best six inches of core would not 
yield 1/2 of i% Cu, so it was not deeme,d worthwbileto have any 
analyses made. 


The presence of bornite widely distributed in the marble 
would suggest a hydrothermal origin for the copper. The assumption 
that the old mine workings were in small residual shallow pockets of 
secondary enrichment pears to be confirmed by the drill data. 
In the literature on the Dolly Hyde. Mine there is a reference to a 
manganese wad filled cavity. 


From the tenor of the ore seen ' in the. two drill hole,s that 
penetrated the marble, it is concluded that no ore of commercial 
value, may be expected below the zone 'of ozidation, which in this 
area is' only a matter of a w tens of feet, and therefore further exploration is not juscifiaDle.. 


Financial 


1.. Free storage space for core boxes'was provided by 
the landowner.	 S 


2. Free core boxes were provided by the drilling 
contractor.


3. No assay charges were incurred since the cores 
recovered were not sufficiently mineralized to arouse interest. 


2 Drill Holes 


Core Hole #1, dip 45° bearing N63°E 
Total length of 280 feet; intersecting only unruineralized 


meta-volcanics. 


Core Hole #2, dip' 450 bearing 820°W 
Total length of 271 feet; intersecting only unmineralized 


meta-volcanios. 


Core Hole #3, dip 35° bearing West 
Total length of 161 feet •	 0- 27 Overburden 
27- 38 Dnese w1ite fine-grained marble; with an occasional 


speck oX chalcopyrite and pyrite, manganese dendrites 
on fracture faces.. 


38- 40 Two fot zone of scattered solution cavities, roughly 
•l/4"xl' openings, fine recrystalized calcite on •	 .	 - surfaces. •	 • Parallel lines of stylolites roughly inclined 45° 


• to the core hole. 
40- 62 White marble with no sign of mineralization •	 62- 65 Marblè'brown from manganese. stain 
65- 69 Two feet of core missing; opposing ends of core 


rounded, grsnular and dark brown, wad adhering to core.
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Core Hole #3 (contd.) 


69- 72 Marble, dense,. gray, barren of mineralization, do sely 
fractured, splitting normal to core 


72- 73 Greenish, talcy, shistose marble 
73- 79 White to tannish marble 
79- 81 Two feet of core missing, heavy , brown staining and 


wad at opposing ends of core 
81- 94 Normal white marble 
.94- 99 MIssing, with usual brown staining at ends of core 
99-120 Normal marble 
120-124 Missing, with usual brown staining at ends of core 
124-125 Brown stained 'marble 
125-128 MIssing 
128-161 Meta-volcanics 


When the surface condition of the recovered core material 
permitted, the marble showed signs of brecIation. On the' 
log, when not indicated as barren, there could be seen an 
occasional fleck of bornite'and malachite staining, usually 


along a fracture plane. Several 'minute grains of native copper 
were observed on'a cleavage face.. 


Core Hole #4, dip 350. bearing West 
Total length of 128 feet; intersecting only unmineralized 


meta-volcanics. 	 .	 ' 


Core Hole #5, dip 35° bearing West 


	


Total length of 107 feet	 , 


	


0- 22'Overburden 
0	 ' 


22- 23 Marble, brownish from manganese stain, a few specks 
of galena 


23- 26 Marble, granular, with occasional small massesof 
bornite l/8' in diameter,' malachite staining 


26- 32 Core missing, deep brown staining and' wad at opposing 
core ends 


32- 44 Maredense and white 
44- 56 Core missing, tsual dark staining 


	


56- 64 Marble white	 .	 . 
64- 74 Core missing, usual dark staining 
74- 81 Marble white with rare fracture fillings of bornite 


and malachite staining , 
81- . 94 Core missing, usual dark staining and wad adhering to 


core ends 
94- 97 Marble heavily fractured; contact with meta-volcanics 


not recovered.	 0 '	 , 


97-107 Meta-volcanics
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


October 19, 19S6, 


Memorandum" 


To:	 The Administrator 


from:	 Chief, Base Metals Division 


Subject: Justification for Mutual Termination Agreement for 
Docket No. DNEA.l11, Parker Mining and Development 
Company, Dolly Hyde Nine, Frederick County, Maryland, 
Contract No. Idm'..E966, Copper. 


Five diamond drill holes (total footage approximately 
9S0 feet) of Stage I of the contract were completed without find.. 
ing any ore. The drilling was done at a cost of not more than 
3.SO per foot. As of this date, we do not have an MF-.101 report 


for the project. 


Mr. Ned Nelson, of the Geological Survey, visited the 
Dolly Hyde project September 12, and reports that: 


"It having been shown fairly conclusively that the 
northwesterly third of the marble area is a shallow basin 
and if any ore remains it is small in quantity." 


Mr. Nelson recommends termination of the contract, and 
the Operator agrees. 


We are in accord with the Field Team that the contract be 
mutually terminated. They state that certification will not be 
recommended.


W. IL Griswold











Memorandum 


To: 


From: 


Subject:


.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


§LDGS 


KNOXVILLE 2, TENN. 


October 8, 1956


0 1953 


Operating Committee, DMEA - Washington 


DMEA Field Team, Region V - Knoxville, Tennes see 


DMF.A- 11-ll1, Idm-E966 (copper) Parker Mining Co. 
Paconian Springs, Va. Doily Hyde: Mine, Frederick County, ML 


Reference is made to our memo of September 25, requesting 


termination. 


Mr. Burmeister writes that the Operator chaflged his mind and 


that the termination request was withdrawn, pending an office conference 


between Mr. Parker and Mr. Burnieister. After that conference, Mr. Parker 


and Mr. Burmeister are agreed'that the contract should be terminated. 


We are in agreement, and therefore request that the termination 


be approved as originally recotnrnended. 


gçhix,4. 
Ro ert A. Laurence 
Executive Officer, DNEA 
Region V 


Ver 
Bureau of nes
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 OO 


WASHINGTON 25, D. C. 


October 1, 19s6; 


Memorandum for the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Parker Mining and Development Company, Dolly Hyde 
Nine (Copper), Contract No. Idm.-E966, Docket No. 
DMEA-iilll, Frederick County, Maryland 


On this date 1r. Burmeister of College Park, Naryland, 
phoned me regarding the cited contract. He told me that Mr. Parker 
does not wish to have this contract terminated, but desiresto have 
a conference with the Field Team with respect to doing more drilling 
under the terms of the contract. 


I told Mr. Burmeister that we had sent a memorandum to our 
Legal Division this morning requesting them to prepare , a mutual ter .


-niination agreement for this contract. This was done in conformance 
with the request from Robert Laurence, Executive Officer, IEA Field 
Team, Region V. This is contained in the memorandum to the Operating 
Committee, dated September 2S, 19S6. I informed Mr. Bu.rmeister that 
we would recall our memorandum from the Legal Division and would wait 
for further information from the Field Team as to what action is to 
be taken.


a. W. Alt 


JWA1t/er lO/2/6 
Copy to: Docket 


Base I'Iethls 
Chron.











UNITED STATES 
DEPARTMENT OF THE INTERIOR . 4 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. . s 


ROØMSHL IE%L1XJ.	
.	 & 


KNOXVILLE 2, TENN. 


September 25, 1956 


Memorandum 


To:	 Operating Committee, D1VIEA Washington 


From:	 DMEA Field Team, Region V- Knoxville, Tenn. 


Subject:	 DA-1ll, Idm- .E966 (copper) Parker Mining Co. 
Dolly Hyde Mine, Frederick County, Maryland 


Mr. Ned Nelson,'of the Geological Survey, visited 
the Dolly Hyde project September 12, and reports' that It 
having 'been shown fairly conclusively that the nbrthwesterly 
third of the marble area is a shallow basin and !jf any ore. 
remains it is small in quantity." Five holes (total footage, 
approximately 950) have been completed without finding any 
ore.


Mr. Nelson recommends termination of £he contracts, 
and the Operator agrees; he has already stopped drilling. 


Therefore, we request permission to terminate the 
contract by mutual consent, effective September 11 
Certification will not be recommended. 


,Lr,4. 
Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 


Win. A. Beck, for V. J. Lynch 
Member, Bureau of Mines
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ELLIS J. SOBOL 
ATTORNEY AT LAW



SUITE 516 MILE HIGH CENTER



DENVER 2, COLORADO



AC 2-5793


1UG 11956 


July 31, 196 


Mr Pierre Parker 
Paeonian Springs 
Virginia 


Dear Sir: 


On behalf of Parker 1&ing and Development Company, a 


Colorado Corporation, I am enclosing here with five copies 


of Defense Minerals xp1oration Administration contracts. 


Very truly yours, 


Z].lis J. Sobol 


EJS/db
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JAMES McSHEPRY 
ATTORNEY AT LAW 


EDERICK. MARYtAND 


MONUMENT 2-2290
JUN 291956 


June 26, 1956 


Mr. W. R. Griswold, Chief, 
Base Me-tale DivisiOn 
Uni-ted States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. 0. 


Re: Your Docket No. DNEA-4111 (Copper) 
Parker Mining & Development Co. 
Dolly Hyde Mine 
FrederIck County, Maryland 


Dear Mr. Griswold: 


olosed is the consent to liOn form '-2O3 with 
reference to the above property; a metes and bounds de-
soription has been included, and the consent to lien is 
signed by all of the present owners of the property. 


I might add that Mrs. W, Clinton MoSherry pre-






deceased Mr • MoSherry, and that the word "of" in the lease 
as referred to in your letter of April 17th, is a typing 
error and should be "to". 


Five copies of t consent -to lien form are enclosed. 


• Yours very truly, 


JMoS.S















O
4JAMES MCSHEPRY	 0t'JA 


ATTORNEY AT LAW	 U 
FREDERICK, MARYLAND 


MONUMENT 2-2290	 APR 2 1956 


April 25, 1956 


Mr. W. R. Griswold, Chief, 
Base Metals Division 
United States Department of the Interior 
Washington 25, D. C. 


Re: Youx Docket No. DMEA-4111 (Copper) 
Parker Mining & Development Co. 
Dolly Hyde. Mine 
Frederick County, Maryland 


Dear Mr. Griso1d: 


Your letter of the 17th addressed to Mr. Pierre 
E. Parker, President, Parker Mining and Development Co., 
has been referred. to me. 


Before executi..ng . the revised consent to lien 
I would. appreciate having a copy of the proposed con-
tract beteen Parker Mining & Development Company and 
DNEA. If this is not possible, I would. then like per-
mission to strike from the form the iord.s which give 
to the government consent to lien on the land itself. 
The other title holders gould. have no objection to sign-
ing the consent if it pertained, to the mineral produced. 
only.


The other matters in your letter ill, of course, 
be taken care of.


Yours very truly, 


JMc S . S







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


Apr11 17, i56 


Mr. Pierre I. Parkers resi4ent 
p .r	 Dere1o.eat •	 . 
U, ?a..aiaa $pris, Virlinia	


/ 
£0: ck.% là.	 Aaii eopper} 


	


•	 :	 . ..	 •	 Parker Niaiag&	 lp*t o. 
)1jyde,Min. 
Frederick o*et IarlaM 


Dear Mr. parker:	 •:' 


In order to process yr application for eploratio of 
•	 the Cited property cer .egal Division zeqaires the following 


infornation:	 •'	 •. 


1. A notes and tounds deseription of the la*c since the sketch 
of the pronises which be. been fureisbe4 deos not appear to bs tied 
to any reference p.int. It is believed that the description tey 


	


0	
dily be obtained. Lyon the eeaty records. 	 00. 


.2. ?eorigiley.fleaskoId*lse.b.eza.4zsd4 


	


•	 clarify the phrase,. 1*arie Tyler Rawar4, widow ef Clizton Z8herry, 
and kis wif* contained n the third porsrsp ? the. copy in ur



	


•	 filo. The word of° nay be. a typing error and. sbond 
• . .	 . 3. it is noted that the Consent to 14.n is signed by 


• •	 Msherry far hinseif ned for Marina 3.. .Mc3berry and Ii. Clintea 
Ns$hsrry, Jr. iltbogh the foregoing persona are anaed in th .. 


	


• 	 lean, as the lessors of the pr.rty sebect to the proposed c4atrant, 
vs bay. zotk to indicate the authority by which Js MeSh$try 
signed for h.s o..lusors. . whould either swpply a Power ,tAttarasy 


	


• • ..	 or other iadicatio* of authority, or the Consent to ise aho*4 be 
• signed by sack of the. oaera. .	 .	 • • ..	 • •	 •











.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 

WASHINGTON 25, D. C.


c


APR 3195 


Memorandum 


To:	 Administrator, DMEA 
Attention: Chief, Base Metals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Preparation of Contract for Parker Mining and. 
Development Company, Dolly Hyde Mine (Copper), 
Docket No. DMEA4lll, Frederick County, Maryland 


--As discussed with Mr. Alt, we are returning the subject 
docket and request that the following information be supplied: 


1. A metes and bounds description of the land for incorp-
oration in Annex I, since the sketch of the premises which has 
been ±urnished, does not appear to be tied. to any reference point. 
It is believed that the description may readily be obtained from 
the County records. 


2. Applicant's original copy of lease should also be ex 
amined. to clarify the phrase "Maria Tyler Hayward., widow of 
W. Clinton McSherry, and. his wife" contained. in the third para-
graph of the docket copy. The word "of" may be a typing error 
and should read "to." 


3. It is noted. that the Consent to Lien is signed. by James 
MeSherry for himself and for Marian S. McSherry and W. Clinton 
McSherry, Jr Although the foregoing persons are named. in the 
lease as the lessors of the property subject to the proposed 
Contract, the- file does not indicate the authority by which James 
MeSherry signed for his co-lessors. He should either supply a 
Power of Attorney or other indication of authority, or the Con-
sent to Lien should. be signed by each of the owners. 


It is also noted, from the copy of the lease supplied 
by the applicant, that although the premises apparently were 
acquired by W. Clinton McSherry and. his wife from Maria Tyler 
Hayward, Mrs. W. Clinton McSherry is not named. as a lessor. In-
quiry should be made of applicant to d.eterinine that Mrs. W. 
Clinton McSherry is not a necessary party to the lease.







• 


In the event the Consent to Lien is re-executed, it is 
•	 siggested that the description to be obtained for Annex I also be 


included in the Consent to Lien. 


It is also suggested that the exterior boundaries of the 
area included in the contract be marked in color or otherwise on 
the map to facilitate identification of the area.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


w p 
College Park, Maryland


April 12, 1956 


Memorandum 


To:	 Jacob W. Alt, Room lil4Li, Interior Building 


From:	 H. L. Burmeister, Bureau of Nines, College Park, Nd. 


Subject: Docket No. DMEA.-LjlU (copper) - Dolly Hyde Mine, 
Frederick County, Maryland 


Herewith are the prints for the above report which 


you requested.


H. L. Burraeister 


Enclosures











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 500 
WASHINGTON 25, D. C.


&pril L, 1956 


Nejnoranduni for the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Parker Mining and Development Company, Dolly Hyde Mine, 
(Copper), Docket No. DMEA .-14111,. Frederick County, Maryland 


On this date, I phoned W. T. Millar, College Park, Maryland, 
and told him that in order to process the cited application, we would 
need a property map showing the location of the proposed drill holes. 
The map accompaning their report, indicating the location of the pro-. 
posed drill holes does not tie it in with the property map submitted 
with the application. From the map submitted with the Field Team report 
there is no way to locate these holes on the Applicant t s property map. 
Mr. Millar said he would supply the requested map. 


I pointed out to Mr. Nillar that, on page ll.i. of the Field 
Team report under "Allowable Costs of Project", the items of analyses 
for copper, zinc, lead @ $8.00 and for copper, zinc, lead and silver 
© $12.00 are excessively high and that we think these should be greatly 
reduced. In the western regions we are allowing an average of $3.50 per 
sample for three determinations. It was ágre to allow $ii.O0 per sample 
for three determinations and $5.00 for four determinations. 


Later Mr. Millar phoned to ask 	 he could borrow our docket 
for the cited application. I told him that we could not send our docket 
but would endeavor to send him the Bureau of Mines Docket. I borrowed the 
docket from J. W. Pennington, Bureau of Mines and sent it to Mr. Millar 
with instructions to return it to Mr. Pennington. 


In this later conversation, Mr. Nillar objected to lowering the 
allowances for analyses and recommended the costs as proposed by the Field 
Team. He contends that these are recognized and approved costs in the 
East and to send these samples to Western laboratories would delay the 
work of Stage II; there is only a small, amount of drilling to be done 
under this stage and the drilling contractor would not keep his equipment 
on the property until the assay determirations would be received from 
the west.


2,41t 
4 W. Alt 


JWA1t/er 
Copy to: Docket 


Base Metals 
Chron.







OF ?	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


March 29, 1956 


Re: DNE 4111 
Parker Mining and Devel. Company 
Dolly Hyde mine 
Frederick Co., Maryland 
Requested $3,990.00	 Copper 
Recommended $7,903.00 ) 


MemorandtmiV 


To:	 W. iL Griswold, Defense Mineral Exploration Administration 


From:	 T.H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of application 


The applicant reqtiested assistance in exploring at depth, 
by diamond drilling, a copper deposit, the basis of an early mining 
operation.


The work proposed by the applicant consists of 114 0 feet 
of drilling at an estimated cost of $3,990.00. 


The examiners and Field Team reconunend an alternate 2 
stage work program consisting of: 


• Stagel 
Diamond drilling 1250 ft.	 $4, 375.00 
Core boxes, analyses etc.	 973.75 


Total	 $5,34.75 


Stage II 
Drilling 600 feet	 2,100.00 
Core boxes etc.	 455.00 


Total	 2,555.00 
Totals Stages I and II 	 $7,903.90 


I concur with the recommendation of the examiners and the 
Field Team.	 •


c7.j. 'r-4_ 
T. H Kiilsgaard







•	 f 
UNITED STATES	 V 


DEPARTMENT OF THE INTERIOR 
ch3	 BUREAU OF MINES	 MAR 231956 


WASHINGTON 25, D. C.


March 22, 1956 


Memorandum7 


To:	 W. R. Griswold., Defense Minerals Exploration Administration 


From:	 J. W. Pennington, Branch of Base Metals 


Subject: Review of Field Team Examination Report, Docket No. D 
Ii.fl1 (copper), Parker Mining and Development Company, 
Inc., Dolly Hyde Mine, Frederick County, Maryland. 


The examiner's alternate proposal to explore the Dolly 
Hyde mine appears reasonable and. sound. Ecplóx'ation would be done 
by drilling in two stages with the second stage;being dependent 
upon the results of the first stage. 


No. 1 stage would consist of 5 holes aggregating 1,250 
feet at an estimated cost of $5,31i.8.75. Stage 2 would consist of 
2 holes totaling 600 feet at a cost of $2,555.15. Total costs 
estimated for both stages are $7,903.90,. 


Although the discovery of a large copper deposit is not 
anticipated to result from the exploration, the discovery of a 
minable one may assist in the development of other occurrences in 
the district. 


I recommend approval of the exploration program as out-
lined in the Field Team Examination Report.. 


W. Penninton 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
B. W., Geehan	 - 
Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HQMHI N3 QFji.BLDG. 
KNOXVILLE 2, TENN 


MM 1 96 


March 16, l96 -. 


MeniorandwV 


To:	 Operating Committee, DML?A Washington 


From:	 DMEA Field Team, Region V Knoxville 


Subject:. Docket No. DNLAU1 copper, Parker Mining & Development 
Coinpaiy, Inc. Virginia, Applicant. 
Dolly Hyde Mine, Frederick County, Maryland 


Enclosed are the original and three copies of the 


subject Field Examination report, 


The Field Team is in agreement with the recommendations 


of the field examiners. 


We believe that the estimated costs of the project are 


reasonable, 1jJhi1e the cost of diamond rilling is not based on corn-


petative bids,	 per foot for DX core is not unreasonable 


especially when tho 10 madium footage is considered. 


Robert A, i'ence, 
Executive Officer, D1EA 
Region V 


V0 J.	 C	
by Bureau of	 es	 DI	 OPERATING COMJRITT
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REPORT OF FIELD EXA.MINT ION 
by 


Alien V. Heyl, N. E. Nelson 
and H. L. Burnieister 1/ 


DME& Docket No. Liii	 (Copper) 
Parker Mining and Developm?nt Company,Inq\ 	 i 


Pierre E. Parker, President, 
R.F.D. Paeonian Springs,Va. 


V - Summary - 


The Dolly Hyde mine property was examined on February 13, l96 


by Field Team representatives H. L. Burmeister, Alien V. Heyl, and N.E. 


Nelson in company with the Applicant, Mr. Pierre B. Parker. Theexaminers 


spent fifteen man-hours on the property. Geologic data. obtained by Mr.Heyl 


during an unrelated study in 1955 was of great assistance. 


AU visible workings are completely caved and all available in-


formation indicates that subsurface workings are in the same condition. 


Surface pits and shallow shafts were dug in manganiferous e arth contain-


ing considerable quantities of malachite and chalcocite. The main underground 


workings are in marble and consist of two shafts, several short shallow 


drifts and a few small stopes. 


The known ore occurs in a brecciated, crescent-shaped marble 


lens which is itself enclosed by metarhyolite and metabasait. The marble 


lens is mineralized by bornite, chalcopyrite, some chalcoite and locally 


colorless sphalerite and argentiferous galena. Presently available infor-


mation indicates that mining was not suspended by ore depletion but r ather 


the laàk of modern pumping equipment. 


Visible contacts between the ore-bearing marble and the meta-


rhiolite or metahasalt are extremely few and difficult of interpretation. 


1/ Allen V. Heyl and N. B. Nelson, Geological Survey, H. L. Burmeister, 
Bureau of Mines	


Rev1ua by 
OPRATI
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It is believed that the Applicant's interpretation of contacts was in 


error and that the examiners' map and sections more nearly represent the 


true conditions. 


The Applicant's cost structure was changed to include several 


items believed to be in the Government 's interest. Only one bid was 


received for contract drilling. 


- Conclusions -	 - 


Available geological data indicate that the exploration program 


here outlined may develop a substantial but probably not large tonnage of 


economic copper mineralization. If minable ore is developed at this property 


it may well indicate the possibility of further production from comparable 


occurrences in the district. 


The single drilling bid submitted was from a responsible con-


tractor at a very reasonable rate and should be accepted. 


- Recommendations - 


On the basis of the above conclusions it is recommended that 


this application be approved subject to the specifications of drilling 


plan and costs as outlined in this report of examination. 


- Nain and Location of Property - 


The Dolly Hyde mine is lOcated in the cU.nganore Copper District 


of Frederick County, Maryland. To reach the property from Libertytown, Md. 


proceed eastward on Rt. 26 approximately one-half mile to its junction 


with Rt. 31. Continue eastward on Rt. 26 a distance of 0.15 mile to a 


black-top country road entering from the south. Follow the country road 


south for 150 yards to a farmhouse on the left. The mine lies approximately 


0.2 mile eastward along a farm equipment road from the farmhouse. The farm 


equipment road is the only portion of the approach not paved .nd in 


year-round condition.


2







•	 ThVIF)4lll 


.	 . 
•	 - Competency of Applicant - 


Mr. Parker states in his application that he is a graduate geolo-


gist of the University of California and that he has been employed as a 


geologist by various concerns. Mr. Parker also statesthat he is now and 


has been for a everal years past a producer of uranium ores on the Colorado 


plateau. The financial responsibility of the applicant was not investigated. 


' Applicant's Property Rights - 	 * 


The Applicant holds under lease the mineral rights and right of 


entry to the approximately 225 acres of land caaprising the Dolly Irde 


Farm. The lease is dated Nov. 23,1955 and runs for 10 years from that date. 


The engineer was not furnished with a copy of "Consent to Lien" but was 


assured by the operator that the required number of copies had been sub-


mitted to the Washington office as a part of his application. The applicant 


also states that to the best of his knowledge there are no mortgages or 


liens on the property. 


None of the 225 acres comprising the Dolly Hyde Farm and held 


under lease by the Applicant is excluded by the Applicant from inclusion 


in an exp1oraion.contract and subject to royalty payments to the Govern-


ment (Applicant's property map). 


- Description of Property 


No useful surface facilities remain ,on the property. The walls 


of a stone cornish walking-beam puinphouse remain to the southiest of the 


main shaft (fig.l) ar1 the foundation of a similar stone building also 


to the east across the valley. 


All maps and mining records on the property were destroyed in 


recent years by the son of the last mine operator according to Mr. Parker. 


3







DNEA 14111 


Therefore, the o 	 known in.formation of the mine rkings are fragmentary 


descriptions in several published reports. Figure 1 is a map of the exist-


ing surface workings. No outcrops of ore are exposed so that no representative 


samples of the ore could be taken. 


The Dolly Hyde mine consists of two groups of workings (fig. 1): 


(i) The oldest group is a cluster of shallow shafts and pits in the 


northwestern part of the mine area. These workings are probably 


those begun by the Coales, who discovered the deposit in 1839. 


They were later operated by Isaac Tyson in the period between 


18145 and 1853. They are reported to consist of shallow shafts 


20 to 140 feet deep in malachite- and chalcocite-bearing mangan -


iferous earth. Sinilar mining elsewhere, and the present surface 


appearance of this part of the area, suggest that nearly all 


of the copper-rich earth between these pits and shafts was 


mined by shallow drifts and stopes which were later allowed 


to cave. 


(2) The main workings consist of two shafts into unweathered marble, 


one to the east of the creek in the valley flat and the other, 


now filled (1955), west of the creekat the northeast end of 


the old stone pumphouse ruin. According to Singewald (191i6, 


p.156), these shafts are no more than a few tens of feet deep. 


Although the depths are not known, the size of the dumps sug-


gest that they are not more than 100 feet deep, and that the 


one to the east of the creek was probably much less. One 1853 


report says the workings were 25 to 4.iS feet deep, but a pros-


pectus illustration (Jackson, 1853) in the same year shows a 


70-foot shaft from the bottom of which extends a short level. 


14
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DNEA 


-	 Most probably the shaft illustrated is the main shaft at the 


pumphouse and the shaft was not extended later much below this 


depth. However, plans were being made (Jackson, l83) to deepen 


this shaft in l83 to a depth of 120 feet, but there is no fur-
ther record except that the mine was probably drowned out while 


sinking the shafts deeper. Therefore, the deepest workings are 


probably above 120 feet, and the volume of rock on the main 


shaft dump suggests that it is no more than 100 feet deep. Some 


time between l8Li6 and l83 a level was driven from one of these 


two shafts, probhbly from the shaft oimtthe east side of the creek. 


This level was driven in an easterly direction at a depth of 20 


feet below the surface for a length of 55 feet and to a width 


of 5 feet. Undoubtedly, other old drifts and stopes were made 


at ahallow depths. 


The Applicant's map shows the presentproperty lines which in-


elude the former holdings of the Dolly Hyde Copper Company that last 


produced ore in the eighteen fifties. The workings are located approximately 


at the center of the Dolly Hyde Company's property. 


- Geology - 


The Dolly Hyde deposit is in a lens of slightly brecciated fine-


grained Wakefield marble. According to Jackson (1853) and observations in 


the field, the lens is about 100 to 300 feet wide, forms a I that opens 


westward. The east arm of this 1-shaped body strikes N. 70°-75° E. and 


dips Li5to 50 degrees to the south. The northwest arm strikes N.30°W. 


and dips steeply westward. The broad south ann strikes nearly south and 


dips eastward. Quite possibly this I-shaped lens is at the nose of a 


southward-plunging anticline. The marble is white where mined, but gray 


S
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at the single exposure to the southeast of the mine (fig.l). The original 


marble was probably fine grained and saccharoidal in texture, but locally 


dolomite in coarser grains and manganese as manfaniferous calcite has re-


placed it, possibly in the early stages of mineralization. 


The marble is surrounded by and is in part interbedded with 


purple and gray metarhyolite, and greenish-gray basalt and tuffs. Meta-


rhyolite is most abundant to the north and sotthheast of the marble lens 


and metabasalt is most abundant to the west, although all three lithologies 


are found on all sides. The available outcrops indicate that the wall rocks 


strike and dip generally parallel to the lens, but noteno ugh outcrops are 


available to determine the configuration of the lens and its contacts with 


any certainty. 


The northwest arm of the lens appears to dip southwestward from 


the available outcrops. However, old reports indicate that this part dips 


northeastward. Drilling alone can determine the actual dip in this arm. 


- Ore Deposits - 


The known mineralized rock is confined to the full width of the 


northwest arm (about 70 to 100 feet) of the lens and to the junction area 


of the three arms in the valley flat. The ore body appears to form a crescent-


shaped body withth 120 feet of the northerly edge of the marble lens and 


following it. The old workings, waste rock, and. available outcrops suggest 


that ziuch of this crescent-shaped lens is mineralized. The lens is about 


300 to LiOO feet long and up to 120 feet wide. It is mineralized with a low-


grade ore body of bornite, chalcopyrite, and more locally, argentierous 


galena and colorless sphalerite. The ore is fine grained and is deposited 


in crackle-brecciated marble as:	 -
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-.	 1. Small very irregular repiacnent veinlets. 


2. Clusters and bands of minute replacement crystals. 


3. Veinlets filling uall fractures and cementing breccia 


fragments. 


Most of the fracturing is pre-ore in age, but a little post-ore 


fracturing was noted. Richer bands or veins of ore may exist northwest of 


the main shaft. These veins appear to strike north and extend for 30 to 


100 feet in an echelon pattern across the marble lens at intervals of about 


30 feet. Jackson (1853) reports that mineralization was richest in the area 


near and between the two main shafts. At the eastern end of the mine work-


ings argentiferous galena was abundant. Jhitney (1853) states that the 


available, descriptions indicate that "there is no vein here, but a broad 


band of crystalline limestone, which, where best developed, is 100 feet 


thick, and contains numerous segregated parallel layers of ore . .." 


The ore body, although described and mined as a copper deposit, 


is more strictly a silver-bearing copper, lead, and zinc deposit. The ore 


contains enough copper and silver to be recoverable as is shown by the 


recorded production of the nearby New London and Liberty mines. The presence 


of argentiferous galena, in addition to the copper minerals at the other 


mines, suggests that the ores at the Dolly Hyde are richer in silver than 


at the other mines, although no silver assays o the ore are known. The 


pure galena may carry as much as uS ounces of silver to the ton (Whitney, 


l8SLi, p. 318), but the average quantity in the ore is probably very much 


less. The presence of sphalerite in the ores was not previously known 


until detected in 19SS by the Survey examiner in the dump rock. The fine-


grained and colorless habit of the sphalerite makes any estimate of its 


abundance in the ore a pure guess before drilling, sampling and assaying. 
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But its presence should be very carefully watched for in the drill cores, 


to determine if it is in commercial quantities. 


- Reserves - 


Geologically the deposit could contain a small to sizeable tonnage 


of low-grade silver-bearing copper sulfide ore with possibly some r ecoverable 


lead and zinc. Not enough information is obtainable from the outcrops, mine 


dumps, or old reports to justifr any estimate of ore reserves. The nearby 


New London and Liberty copper mines, which are geologicaLLy similar, were 


commercially successful mines for considerable periods of time, and since 


1900, the New London and Liberty mines produced more than 600,000 pounds 


of copper and 2,LiOO ounces of silver. The largest ore body that can be ex-


pected is a crescent-shaped breccia and replacement lens up to L0o feet 


long and up to 100 feet wide in its central area. Probably the ore body 


is considerably smaller than these maximum possible dimensions. The most 


probable elongation is down the southward dip of the marble lens. The average 


total metal content will probaily not exceed several percent of combined 


copper, lead, zinc and silver, but after fine grinding should make an easily 


concentrated ore because of the marble host rock and rarity of pyrite. 


A hundred-ton Hardinge pebble mill, tranmels and slime tables successfully 


recovered the New London ore before 1920. 


If the ore body is not just a few scattered veins but a larger 


mineralized deposit that continues down the dip of the marble lens, then 


the deposit probably has some future as a small base-metal mine. The above 


possibilities, plus the fact that no modern exploration has been done, 


warrants a judicious nall exploration program as outlined by the exam-


iners to determine the extent and grade of the deposit. 


8







S
	 oDMFA 11111 


- Past Operations - 


The deposit was discovered in 1839 and worked fairly continuously 


until 18SS, first by the Coale brothers, then Isaçc Tyson, and then the 


Dolly Hyde Copper Company. A recorded total of 12,1480 pounds of metallic 


copper was produced, much of it from copper-bearing manganiferous earth 


above a 140-foot depth. In 18140 Richard Coale produced 60 to 80 tons of washed 


concentrates that Ducatel (18141) estimated would yield 2 to 30 percent 


copper. However, the average grade of the oxide ore concentrates was th-


tween 10 ans 23 percent copper. The last operations produced sulfide ores, 


the average grade of which is not known, but the richest ore was estimated 


by the mine captain to contain 18 to 20 percent copper. 


Sixty years later, a brief but unsuccessful attempt to reopen 


the mine was made by the United Milling and Smelting Company. All that is 


known is that they started to retimber the main shaft. Apparently the work 


was stopped almost as soon as it was started. 


- Availability of Manpower, Supplies, Power, etc. - 


?ranpower or wages are not Of consequence in the exploration 


project as no personnel will be employed. If mining should result it might 


be possible to find underground men from among those presently employed in 


quarries in the vicinity. Supplies and equipment could be readily obtained 


from Baltimore, 30 miles to the southeast on Rt. .26. Electricity at 14140 


volts is connected at the farm building. Water is available from Dolly 


Hyde creek, a year-around stream at present six feet wide and eight inches 


deep.
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- Applicant's Proposal - 


A plan arid cross-sectional sketch accompanying the application 


indicate that Mr. Parker assumed the western contact of metabasalt and 


marble to have a fairly constant dip of approximately !i5° eastward. On this 


assumption it was proposed to core drill eight BX-size holes in a westerly 


direction. Four holes were planned to average 80 feet and four to average 


205 feet in length. Holes were to be drilled in four vertical westward-striking 


planes, with each plane containing one short and one long hole and the planes 


to be spaced at 100-ft. north-south intervals (Applicant's map and section ). 


The examiners believe that the dip of the western contact as 


assumed by the applicant, does not conform with available indications. In 


his application Mr. Parker stated that he did not want remuneration for his 


services in superintending the exploration, nor did he provide for any costs 


beyond those of subcontract drilling. The examiners believe that certain 


other costs should be provided for. AU of the above points were discussed 


with and agreed to by the Applicant. 


The Applicant states that exploration cOuld start within 30 days 


and be completed within three months. 


- Examiners.' Alternate Proposal - 


Allen Heyl, one of the examiners, did considerable geological 


work on this deposit in 1955. These data in addition to the information 


obtained during the present examination indicate the need for a revised 


drilling program. The Applicant has agreed to the revisions. 


It is proposed to divide the program into two stages. All diamond 


drilling to be done under subcontract and the core to be BX-size. Due to 


the probable and unpredictable variance in contaàt dip, it is necessary to 


provide for alternative drill holes. 


i1iJ







DMEA Lull 


I	 I 
tagI' 


Hole No. 1 is to be collared on a line bearing due west (magnetic) 
abr%ifl4tetY 


from the north corner of the old stone pumphouse and at a POifltA l2O feet 


from the puxnphouse: the hole to be drilled on a N.70°E. magnetic bearing 


and to be inclined at an angle of Lu5°; maximum length to be 300 feet. 


Hole No. 2 (Alternate tlAtt) will be drilled only if the results obtained 


in hole No. 1 are encouraging. If drilled it will be collared at a point, 


106 feet fran the collar of hole No. 1 arid on a line bearing N.30°W. (magnetic-) " 


from the collar of hole No. 1. The hole is to be drilled on a N. 70°E. 


(magnetic) bearing, on a Lu0° inclination and to have a maximum length of 


275 feet. 


Hole No. 2 (Alternate "B") will be drilled only if the results ob-


tamed in hole No. 1 are not encouraging. If drilled it will be located on 


a line bearing N. !z7 °E. (magnetic) from the north orner of the o11 s tone 
pr;ritcy 


puinphouse and collared at a point28S feet from the same corner. The hole 


to be drilled with a LuS° inclination and on a S.77°W. (magnetic) bearing. 


The hole to have a maximum length of 350 feet. 


Hole No. 3 will be located on a line bearing S.53°E. magnetic) from 
g/)Jroo mk!, 


the north corner of the old stone pumphouse and collared at a point29O 


feet from the same corner. The hole will be drilled on a Lu5° inclination 


and have a maximum length of 300 . feet. 


Hole No. Lu Will be drilled either under (Alternate "A") or (Alternate 


ttBtl) depending on information obtained from previously drilled holes. 


Hole No. Lu (Alternate "A") will be located on a line bearing S.11°E. 


(magnetic) from the north corner of the stone pumphouse and collared at 


a pointAl7O feet from that corner. The hole to be drilled on a N.26°E. 


(magnetic) bearing, inclined at Lu5° and have a maximum length of 300 feet. 
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Hole No.Li (Alternate "B") will be located ona line bearing N.56°E. 


(magnetic) fran the north corner of the stone pumphouse and collared at a 


point12l0 feet from the same corner. The hole to be drilled on a S.26DW. 


(magnetic) bearing, inclined at LiS° and have a maximum length of 300 feet. / 


Stage II 


Stage II is to be entered only if in the opinion of the Government 


the results obtained in Stage I justify further exploration. Under Stage II 


it is proposed to drill two holes for a maximum total of 600 feet. 0ing to 


the probable extreme variations in dip and strike of contacts, it is not 


possible to intelligently designate the bearing, inclination or length of 


these holes at this time. 


- Additional Proposals - 


Although only one contract drilling bid was submitted it is pro-


posed that the quoted rate of 3.S0 per foot be considered as acceptable 


for BX-size core drilling. 


It is proposed to accept the offer of the Applicant to superin-


tend the project without remuneration as being in the tEst interest of the 


Government. 


It is considered in the Government's interest to provide for the 


purchase and storage of core boxes and the cost of assays. The number of 


assays being indeterminate it is proposed to provide for more than may be 


needed to be accounted lor outside the unit cost. 


All core to be analyzed is to be split and one half retained in 


core box. Certified copies of assay results and assay costs to accompany 


each monthly report.
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Allowable Costs of Project


'	 DiALilll 


•	 STAGEI 
•	 Independent Contract 


Diamond core drill BX-size, maxiniuni 12501 © $3.50 375.00 375.00 


Operating Materials & Supplies 


80 core boxes, each for 16' of BX core 	 $3.50 280.00 280.00 


Storage Rental 


Core storage space - 2 months © $10.00 20.00 20.00 


Total 1675.Q0 


Contingencies @ 5% on•).00 233.751 233.75 


Total for unit: cost basis !i908.75 


Unit cost per foot (excluding analyses) 	 $3.92? 


3) analyses for copper, zinc, lead	 ©	 8.0o 272.00 


1L1	 "	 •	 "	 It	 " & silver ©	 l2.O0 • 168.00 10.O0 


Total Cost Stage I $538.75 


STAGE II 
Independent Contract 


Diamond core drill BX-size, maximum 600' © $3.50 $2100.00 $2100.00 


Operating Materials & Supplies 


38 core boxes, each for 16' of BX core @ $3.50 133.00 133.00 


Storage Rental 


Core storage space - I month @ $10.00 10.00 10.00 


Total, $22L3.O0 


Contingencies @ 5% on $22L3.O0 112.15 112.15 


Total	 iünit::coat.basi $235.l5 


•	 Unit cost	 per foot (excluding ana]yses)	 p3.925 


16 analyses for copper, zinc, lead @ $8.00 $128.00 


6	 "	 "	 "	 " silver " @	 l2.O0 72.00 200.00 


Total Cost Stage II $2555.15







')


•	 .	 . 


Allowable Costs of' Project 

continued


DNA L1111 


Total cost of Stage I
	


5,3L8.7S 


Total cost of Stage II
	


2,5.lS 


Total cost of Project
	


903 .90 


H. L. Burmeister, Mine Examination 
& Exploration Engineer, Bureau 
of Mines 


Allen V. Heyl, Geoiôgist 
Geological Survey 


95ij 
N. E. Nels6n, Geologist 
Geological Survey 


February 29, 19S6 
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I	 File Copy 
Surname 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS.EXPLORATION ADMINISTRATION 	
Y."' / 


WASHINGTON 25 D C 


JAN 18195 


• Pierre L Parker, President 
?rker 4inin, and Dv.l.prt Co. 
FD, Paniazi Spring Virgtnia


te Docket o. Dhx . illl (Copper) 
Parker Mining & Development Co.



	


• "	 Dolly Hyde }iiae 
Frederick Couity, :aryiand 


Dear	 "	 : 


bar ppUcation for Gov*rwent assistance to explore the 
cited property has beei reviewed by the Base MetaLa Livisiot of the 
Dafex.se Minerals xploratioi drniiiatratioi . amd baa been referred to: 


!r. Robert A., Lawrence 
J.ecutive .ifiicer	 .• '. 


	


DM yield Team, rtegtoi V,	 . 
•	 Rooit 33, Pot iffice Buiiin 


	


Xrville 2, Tnnes see	 .	 . .	 .	 .	 . . 


If a field examination of y-onr property is uecesarr, the 
•	 , .: 1eiàna1 t.)ffi'e will contact you at zn carly datc. Jiy asist.nce 


that you may give the mbers of, the 11d Team &rin the examiria-
tion will be appreeiateci.	 ,	 ,	 .	 . .. ,	 . . 


Sincerely. your, . , , 


C 0 ttt?r&rT J, ,) 


	


.tdinistrator	 ..	 . .	 . 
JWA1t/bj 1 (l/17/S6) 


Copy to: ' cket	 .	 ..	 . .	 ,	 ,	 . 
Admr. 'R. File '	 .	 '	 ,.	 . 
Op. Cornniittee	 • . •:	 ,	 ,	 '	 . , 
Base Metals	 ,	 . .	 .. ..,.	 .	 '	 .	 .	 .	 ., .	 •	 '	 .	 .	 •	 . 
Mr. Pennington:	 ,	 ..• '	 .	 ,	 ,	 , 


Mr..Kiilsgaard .'	 .' .	 '	 'i".	 .	 , 
Region V (2)	 . • ,	 ' . .	 '	 .	 . 
Chron. '	 '	 , .	 '	 .	 '	 ,
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 'J,4i\j ii1956 
BUREAU OF MINES 


WASHINGTON 25, D. C.


January 11, 1956 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 J. W. Pennington, Branch of Base Metals 


Subject: Review of application, Docket No. DME& 11.11]. (copper), 
Parker Mining and Development Company, Dolly Hyde Mine, 
Frederick County, Maryland. $3,990.00 


The Dolly Hyde mine was examined in l93 and the results 
were published in a War Minerals memorandum. 


The examiners found no outcrops and were unable to in-
spect the old workings or determine the character of the ore deposit. 


Hence, a Field Team examination would be of little value 
as the workings are inaccessible and no evidence,, of mineralization 
is evident on the surface. 


Although the proposed exploration is modest with low esti-
mated costs, it is doubtful if any extensive mineralization would be 
discovered. Furthermore, the applicant offers no data to support his 
concept of the deposit.. 


It seems to me that the applicant should supply more geo-
logical information on the property to warrant the exploration pro-
gram.


For these reasons, I recommend denial f the proposed pro-
gram to explore the Dolly Hyde mine.







OF	 IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


Jahuary 6, 1956	 JAM 


Re: Dt 4111 
Parker Mining and .Develoçanent 
Dolly Hyde Mine 
Frederick Co., Maryland



	


$3,990.00 - Copper	 CL1L 


Memorandum 


Tol	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in drilling eight diamond 
drU holes (core) a total of 1,140 feet, near the old Dolly Hyde 
shaft, at an .estimated cost of $3,990.00. 


The following information is taken from, The physical 
features of Carroll County and Frederick County, State of Maryland 
Board of Natural Resources 1946, p. 156. 


"The Dolly Hyde mine was opened in 1839 and was acquired 
aboutl845 by Isaac Tyson, Jr., who operated it until 1855 
when he sold it to the Holly Hyde Copper Company. This company 
was soon after drowned out and no further attempt to operate 
the mine was made until 1914, when the United Milling and 
Smelting Copper Company made an attempt to reopen the • mine but 
abandoned operations again before achieving production. 


Description of the ore deposit and of the ore are available 
only in the literature dating back from 1860. The deposit occurs 
in a narrow limestone valley bounded on each side by volcanic 
schists. The workings did not attain to depths of more than a 
few tens of feet and apparently did not extend below the super-
gene ores.Ducatel in 1839 described the ore as soft and friable 
oxides of iron and manganese, copper black and copper carbonate 
with occasional large masses of copper carbonate. )hitney in 
1854 said galena containing 45 to 50 oz. silver increased in. 
quantity in depth. Jackson in 1853 said the limestone had a 
strike of N 750 E and dip of 45° SE and that a branch of the 
limestone went off to the northwest. The richest mineralization 
occurred at the split in the limestone where bornite occurred 
in the marble over a width of 2 to 3 feet. The few specimens 
remaining at the surface found by Overbeck consisted of limestone 
with thin stringers of chalcop3rrite and bornite and disseminated 
grains of galena".







The óopper ores occur in shear zones in the Wakefield 
marble near its contact ,ith the overlying volcanic rocks ae '$ 
fillings of fissures and breccias and as replacement of marble. 


Of the Dolly Hyde mine, IL M. Overbeck, 1916, Economic 
Geology says,"Two other deposits - the Dolly Hyde and the New 
Windsor deposits - were considered promising when they were opened, 
but later work did not fulfill their early promise". 


No mention of diamond drilling having been done is made 
in either reference. 


RefexJ. to the Field Team is indicated and so recommended. 


N. E. Nelson







January S, l96 
Subj 
Re 14 ' Ofl Assistance. 


oi] Bide Mine 
Parker Uining & Develoiznent Conipax 
RFD Paeonian Springs, Virginia 


Oentlemefl:


The receipt of your application datec Cbe .30, 19SS, 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket NumbeiTh4 


and referred. to theB80 Metals Division. 


Kindly identify 1l future correspondence relating to your 


application by this docket number.


Sincerely yours, 


1 Robert E. Adams, Chief 
Operations Control and 
Statistics Division


a


to, J2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OXVeLL. 2 TEM.


Augus 28, 19S6 


Memorandum 


To:	 Operating Committee, DHfA?, Washington, D, C. 


From:	 Field Team, DMEA, Regior 	 Knoxville, Teirnessee 


Subject: DMEA-Illl, Idm-E966 (Copper) 
Parker Mining and Development Company, Paeonian Springs, Va 


Dolly Hyde Nine, Frederick County, Narylaid 


Enclosed are four copies of the first interim report on 


the subject contract. 


It is our opinion that tLe changed order of drilling 


(skipping holes 2B and 3) does not require an endment, because f 


the unsatisfactory results of hole No. 1. If this is incorrect, 
- 


please advise us..


Pobert A. Laurence 
Executive Officer 


n. A. Feck for V. J. Lynch 
I'.amber, ureau cf iLines 


nclosures )4







IN REPLY REFER 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


August 23, 1956 


AUG2fl956
	


Re: DNEA 4iii, Idm-E966 
ve
	 Parker Mining Co. 


cth3C )IVt
	


Dolly Hyde Mine 
Frederick Co., Maryland 
$7,903 .90 Copper 


Memorandum 


To:	 R. A. Laurence, Executive Officer, DNEA Field Team, Region V 


From:	 N. E. Nelson, Geologist, :U. S. Geological Survey 


Subject: Interim Report 


I visisted. the project August 22 and inspected the core 
of DD Hole #1, 20 to 280 feet, the bottom. I was accompaxied by 
Miss Nancy Pearre of the Beltsville office of the U. S. Geological 
Survey and the Operator, Pierre Parker, was present. 


Hole No. 1 is in metarhyolite and metabasalt from top to 
bottom. No marble was cut and, as the copper minerals occur in 
brecciated marble, the hole is barren. The dips of' the schistose 
volcaniôs as read. on the core suggest the hole went under the 
lens(?) of' marble, that is at . 1.5° the hole is too steep and remained 
in the footwall rocks whereas it was thought it was beiig drilled 
toward the footwall. Reference to the map shows two sets of dips, 
one practically vertical, the other 50°+. How they 'conrpose' is not 
yet known, but it appears likely the northerly wall is something 
like that shown by the curved. dashed line on the DD 1 section. 


Due to the failure to cut marble in No. 1, Hole DD2A pr 
2B appeared useless for the time being at least, and. DDl Alt. 
was agreed. upon, thus changing the sequence. It will be drilled 
at -40° and may indicate the attitude of the northerly wall of the 
marble. No. 3 might do it also, but it would riot do it so high in 
the hole.


I trust I did not exceed the authority intended in the 
contract, Exhibit A, Paragraph 2, and. you will write Parker confirming 
the change. We may wish to change some other holes somewhat, and 
if the contract does not do so, a limited blanket authority, if' 
consistent, could be useful in that the drill would not be 'hung up.' 


L £9C&J 
N. E. Nelson











UNITED STATES	 Budget Bureau No. 42-R1036.5 


•


	


	 DEPARTMENT OF THE INTERIOR PAID ON VOUCHER .& SC1DUU

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMEN'rS Ic-. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


orfMF-IO4 /Rev.) 
(AprJl 


Month of ----- -Sept. --------------, 195.6W	 Docket No. DMEA 4-iLL	 Contract No.ID!LE96& 
Operator's Name Parkv-JnLng--&--Dev.e1.opmerit....Ca.. ----------------Minerals ..C.oper 


Address PaeonnLngs,iLLrinLa--------------------------------------------------------------------- - - 
Contract Amount, $7.,5.Q.Q---------Government Participation: .5Q%	 Amount,	 ------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Ap roved	 Approved Totals -- Approved Totals Reported	 Montly Total I Previously Reported	 To Date 


i2,4j4t14 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti Contracts: 
Short Form 


DrillingDiarnQfld----------3314.5 
Bulldozing------------................................. 


Crosscutting-----------------------------------------
Drifting----------------------------------------------


(2) Labor and Supervision: 
Labor------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------


Explosives------------------------------------------
Pipe------------------_. _______________________________ 


Track-----------------_______________________________


::::::::::::::::::::::: :::::::::::::i::::::: :


iizii 


(4) Operating Equipment: 
Rental---------------
Purchase-------------
Depreciation-------


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis------------
Payroll Taxes 
Liabilitylnsurance 


(8) Contingencies (specify): 


-----------------------------------------V....... 


TOTALS--------------------------------,-3-1-4.-5O - --------- ------ •--3-,-314.50---- --


	


I certify that the above bill is correct and just 4and that payment therefor haá not	 Pursuant to authority vested in me, I certify been re ived.	 -	 .	 that this account is correct..and proper for pay-
*Pay	 6	 mentm thourof 


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_('ornpany. per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---
-	 NOTE.—TitIe 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a wliifuliy 
false statement or representation to any department or agency of the United States as to any matter within its	 Nov jurisdiction.	 Date-------JL36 Vou. No. ------------.: 


	


(Instructions on reverse) 	 (See other side) 


/'¼(7	 -







(Fo, Government vs. only) 


CEnTwIcAnoN BY GOVERNMENT REPRESENTATIVE: 


I certifythat to the beat of my knowledge and belief the contractor submitting this voucher 18 operating a Defense Minerals 


Exploration Adm st at project under Contract No. ---	 in accordance with the terms of the contract. 


-----'---------------Title ,%!.1I4-	 Date 


APPROVAL n( D,MEA EXE FIVE 0 ICER OR ALTERNATE: 	 EXECUTIVE OFFICER 


Signaturej 'Lf
	


Tit	 Date 


MONTHLY REPORT OF. OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, andY any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub. contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations; Do not 
include labor, supervision and technical, services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in..the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte.1 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).'	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction, is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of. Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RI 


Month	 ----- 195..&....	 Docket No. DMEA ....41]J------
Operator 's Name -2ker-..inLngan1e.veLntQuian 


Address -P-eonian--SgsMLigthia------------------------


2-R1151.2 I 


ç..;;3 .QP 


cont?1;aa..... 
Minerals Goop.er................ 


U Cosvs Tais I UieTs '1'ffl3 It OPERATION	 UNIT 


II 
Moa	 Motrn	 C08T5 TO DA?


AtTnoEuIn BY CONTRACT 
UNITS TO	 UNIT Coal's _________________________ 


DAm	 TO DATR	 I 
Jnita
	


Unit Costs 


Drifting.............................. 
Crosscutting.._.... 
Raising.. 
Shafts 
Winzes------------------------------
Drilling: Core-------X-------------


Churn.. 
Auger 


Stripping 
'Trenching........................... 
Test Pits 
Roads and Trail&..... ............


.Eei ..33.145 ....47---------14...5..Q--------9.47-------35C 1a5a


TOTAL Co8Ts 
AUTRORIZZD BY 
CONTRACT TOTAL DISTRIBUTED Cosm----- -II..----------------------Ii...... 


Operating Equipment Purchased._-------------------------------------------
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL CosTs-------------------------------14.....5t 	 32d4J5.Q................................................. 
Th 'e undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information oon tained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. 


Date4	 Operator 


Per	 Titlo 


NOTE.—TltIe 18, U. S. (de (Crhnes). section 1001, makes It a crimInal offense to make a wfllfWly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







..r.
INSTRUCTIONS. 


Preparation of Form MF-1O4A—Operator'; Unit Cost ani Progress Report.—Applicable 
places on Form 104A should be filled in by .the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


'phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for. a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
rnents, etc." •The reason for not distributing these items on a monthly basis is doubtless 
èlear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Forri MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man dayof iabor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-


• tion and Repairs", and "New Buildings Improvements, etc.",, will be distributed to the 
several phases of the project by the Washington Office of DMEA at the cloe of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention tp any unusual circumstancs causing excessive or 
•	 disproportionate unit costs. 	 •	 •	 •
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oezbe' 15, 1956 


*emoraxum	 LL' " 
l'o:	 Helen ?i11er Pinanc, Officer, Regior V (DA) 


From:	 ExeeUveOftcet, D4A ieión .Y KnoxiUe, Tenn. 


ubjeci: DMA4l1l, Ida'm!966 (c9pper} Parker Yinin & i)evelopment Co. 
I)olly Bid. Mine, 7rederick County, Jaz'y1and 


Enc1o,ed i the epesber (alsø first nd final) 


voucher Lox the nibject contract. itarting date wa AuuBt 151,b, 
and wa terminated effective eptmber 14, 196. 


A this i the only voucher, the Operator' narrative 
as been accepted a hi fin1 nineering and geologic report; 


therefore, it ba been detacbei from the voucher arid pent 
directly to the Waehington office.


Robert A. Laurence 


uretter' 
Lynch





		00000001

		00000002
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		00000008

		00000009














UNITED STATES	 0 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


ELECTROTECHINCAL LABORATORY 



NORRIS, TENNESSEE 


Region V


P. O.Box217 
November 16, l9S6 


Memorandum 


To:	 Jay L. Chambers, Chief, Contract Adthinistration and 
Audit Division, Defense Minerals Exploration .Adminis tiE tion, 
Interior Building, Washington, D. C. 


From:	 Administrative Assistant, Electro technical Experiment 
Station, Bureau of Mines, Region V, Norris, Tennessee 


Subject: Report of Review in lieu of final audit Docket No. 
DIVIEA.. LL11, Contract Idm-.E966, Parker Mining & DevelopnE nt 
Company 


We are enclosing t}e original documents covering contract 


Idm ..E913, Docket No. DIEA. L1U, Parker Mining & Development Company, 


requesting a Report of Review in lieu of a final audit. 


All claimed costs have been documented and. are enclosed 


herewith, and according to Mr. Robert A. Laurence's memorandum dated 


November lSth, the Operator's narrative has been accepted as his 


final engineering and geologic report, and has been transmitted to 


your office. 


• 	


S . 


Attachment	 O 
/hbm 
Copies to R. A. Laurence	 c4 


V. J. Lynch	
•	


t4 
Norris files	 S 


Day files
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tii!-1O4 (Rev.)-'


	


	 UNITED STATES	 Budget Bureau No. 42-R1036.5
(April 1052) 
DE TMENT OF THE INTERIODO VOUCHER & SCk1W 


DEFENSE MINERALS EXPLORATION ADMINISTRATNpAyS & 3 
OPERATOR'S MONTHLY , REPORT AND VOUCHER 


Month of	 Sept.--------------, 19f6	 Docket No. DMEA --4 .1.11	 Contract No. --I-DM—E- -96----






Operator's Nam&rkeMtnLng--&nd---v-e1opmt...Co---------------Minerals 
Address	 --------------------------------------------------------


Contract Amount, $5a.-QO-----. 	 Government Participation: ..g%	 Amount,	 ........ 


FOR OPERATOR'S USE	 '	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 


-----------__jjjj.	 IIIZIIIIIIIIII jIjIll 	 ?E11111111111 
Crosscutting-----------------------------------------------------------------------------------------------------------
Drifting	


iz:izziz:	 iiiiziiiiz jjjjjjIjjjjjjjjjj 
(2) Labor and Supervision: 	 - 


zzzz 
TechnicalServices.e-------------------------------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 	 .	 / 


Explosives--------
Pipe----------------
Track--------------- ----------------------------------------------------------------------------


(4) Operating Equipment: 
Rental-------------
Purchase----------
Depreciation-----


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------------------------------------------------
Sampling and Analysis 
PayrollTaxes............................................................................................................................................................ 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 I	 1t.45O H 3	 i 
I certify that the above bill is correct and just nd 'that payment therefor has not 


been re eived.	 / 
Dateh'	 *py 


Per -	 •Tit.le 
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4'. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority, vested in me, I certify 
that this account is-correct--and.proper for pay-
ment in the a dit of: 


$-----


Signature ----


aUnt,
Vou. No. -. 


(See other side) 


/'.2







(Fo, Govsnimsnt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor Submitting this voucher is operating a Defense Minerals 


Exploration Administr tion project under Contract No.	 in accordance with the terms of the contract. 


--------------- Title.,%1-t 	 Date 


APPROVAL B D EA ExEcuTivE 0 CER OR ALTERNATE: 


4	 EXECUTIVE OFFICER 


Signature	 REGION —DaJtV	
1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contraót under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse , him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)' and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability' insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7) The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of puichase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate .descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total', amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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14P-1OtL 
'"(Aprll1P52)	 '


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATOR'S UNIT COST AND PROGRESS REPORT


Rudget' BureatL No. 42-R 1151.2 


Month of S.ep..t.	 195&..	 Docket No. DMEA 4111 	 Contract No. IDM ------
operator's iName 


Address	 nanSpgsiLiiLn1 


OPERATION	 UNIT	 COSTS Pats I UNITS Pats 
II Mowra I MONTE Coers TO DATE UNITS TO UNII COSTS


AUTBOBIZZD 
_______


BY CONTRACT 
_____________ 


UnitCmts 'Units 


j31---------947------' .Je!o


Minerals iQI1Dr 


Drifting 
Crosscutting_------------------------
Raising 
Shafts 
Winzes 
Drilling: Core-------------------------


Churn. 
Auger 


Stripping 
Trenching--------------------------------------
Test Pits 
Roads and Tr


i145------


TOTAL DISTRIBUTED Cosits------II14OI---------------II----


Operating Equipment Purchase&_ 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


	


ToTAI COSTS	 32LL5Q 
The undersigned company, and theofficial executing this certification on' its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator fit1L 


	


Per 2.1L".-J	 Titlo


AuTnonizan BY 


REMARKS: 


—k NOTE.—Tltte 18. U. S. Code (Crimes), sectlonlOOl. makes Its criminal offense to makes wfflffly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove.'nment use only) 







o 


1
INSTRUCTIONS, 


Preparation of Form MF-104A--Opera gor'; Unit Cost and Progress 'Repor.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other adtninistrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The nore important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three iteths are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Building, . Improve-
ments, etc." The reason f9r not distributing these items on a.. mon'hly basis is doubtless 
clear to the' Operator, sincä such disfribufiozi might wll overs'ate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–,104. This is also true of the "Total 
Costs To Date".	 S 


In preparing Form MF-104A, it will be' necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,' provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man aysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authoriied by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention t.o any unusual circumstances causing excessive or 
disproportionate unit costs.	 '	 .
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/ 
4' -	 a W	 w - 


•	 tveiber 15, 3956 


To:	 Eel I4ilier ?inanc* Officer, egion Y (IA) 


xøutie Officer, Z4EA Region V	 noxviUe, Term. 


ubjeot4 1)24A.4i11, 1d*Z9$6 (cpper) Parker Yining & D,e1opment o. 
Dolly He Mine, ,Frederick Counts, ar'yiaud 


Encloeed is the < sptes1er a10 fir,t and Linal) 


voucher ror the subject contr'act. 3tarUng date wa Augjzt 1b, 


and ae terminated effective eptembex' 14, 1956, 


&e thi, i the cxmly &ch*r, the Opar'aor's narrative 


ha* been acceptd a, hii final engineering and gologic repor 


therefore, it ba8 boet det.ached roa the voucher and dent. 


directly to the Waahington office,


Robert A. aurence 


CC.	 .	 - 
r*eFstr 


Lyuch	 ••	 •	 •	 •	 •	 ••	 •	 • 
i1ee.	 S 	 •







I,


C 


• •	 -	 P.
Y. 


November 6, 1957 


Memorandum	 .•	 • - 


To: Jay L 1 Chambers, Director 
Division of Contract Administration & Audit 


From Director, Division of Base Metals 


Subject Concluded Projects 


The following dockets are closed and no further action 
remains No closing letters are being sent due to excessive time 
lag but please consider them as hainvg been finalized 


Contract No	 Docket No Name 


Idm-E21 DA-1lOO United Park City Mines Company 
Idm-E279 D14EA_2OL1Li. Harry	 Briggs 
IdmE5LI6 . DIvtEA.2856 Neuberg. Bros. & Sloan, Inc. 
Idm-E709 D'TA-3198 Chewelah Copper Company, Inc..	 • 
idm-E798 DA-3396 Yuba, Dike MInes, Inc. 
Idm-E821 DN&-3684 Ogle Swingle 
Idm-E878 DA-36O5 Hurst, Majors	 . 
Idm-E966 DMA-4-lfl Parker Mining & Development Company 


1'!	 R	 Griswold 


WRG/er 
Copy to: Docket	 • .	 .	 :.	 • 


.Admr R.	 File	 .	 .. •	 . 
Mr. Dakan, Code 200 •	 .• 
Chron







: ' Govment's copy 
,7	 ,c, 


I	 \ 
- 


TERMINATION AGREEMENT 


It is agreed this 22 Oober 1956, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration,, hereinafter 
called the "Government," and Parker Mining and Development Company, 
hereinafter,called the "Operator," parties to that certain Exploration 
Project Contract IdmE66(Docket No. DMEA-4111)', dated July 13, 1956, 
hereinafter called the "tract," that: 


1. Effective September 14, 1956, the contract and all obligations 
of the parties thereunder, except as otherwise herein expressly provided, 
shall be and are hereby terminated. 


2. The Government shall contribute to allowable costs incurred 
prior to said effective date; and shall contribute to allowable costs 
incurred or to be incurred beginning with said effective date in per-
forming winding-up and settlement actions provided for in the Contract, 
including (a) the preservation and disposal of property to the cost of 
which the Government has contributed, and (b). the making and rendering 
of reports and accounts. 


3. Any work or operations prosecuted or costs incurred by the 
Operator beginning with said effective date, except as otherwise pro-
vided in this termination agreement, shall be for the sole account of 
the Operator without contribution by the Government.. 


4. The Operator shall promptly pexform all winding-up and settle-
ment actions provided for in the Contract, including (a) the disposal 
of any facilities, buildings, fixtures, equipment, or other items to 
the cost of which the Government has contributed; and (b) the rendering 
of the final report and final account. 


5. All rights of the Government provided for in the Contract with 
respect to a certification of discovery or development, percentage 
royalty and lien for its payment, reCords, audit, and recovery of any 
overpayment, are pre served. 


6. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said 
Contract, except as otherwise provided in this termination agreement. 


IN WITNESS 'WHEREOF, these parties have executed this agree-
ment as of theday and. year first above written. 


PARKER MINING AND	 THE UNITED STATES OF AMERICA 
D*VELOPMEWr COMPANY	 . 


By áL 2L By________ 
Administrator, Defense Mtnera 


Title__________________________ 	 Exploration Administration







Go1nment'S copy 


EXPLORAIION PROJECT CO!1RA( 
PARKER MINING AND DEVELOPMENT COMPANY 



DOCKET NO. ,DMEA-41l1 


APENDMENT NO. 1 


It is agreed this 7th - day of November 	 , 1956, 
between the United States of America, acting through the Department of 
the Interior,' Defense Minerals Exploration Administration,, and Parker 
Mining and Development Company, that Exploration Project Contract No. 
Idm-L(Docket No. DMEA-41l1), dated July 13, 1956, is hereby amended, 
effective.as of the date of the contract, as fo1lows 


In Exhibit "A," under the heading Descriptton of the Work, 
all eight paragraphs which comprise item 1 of Stage I are deleted, and 
the following sentence is substituted: 


"1. Five drill holes shall be diamond core drilled, 
in not less than BX size, and the total footageof the 
five holes shall not exceed 1,250 feet." 


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total' amount which the 
Government may be required to contribute, nor the ambunt of any item 
designated as maximum. 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES CF AMERICA 


ACTING Administrator, De e e Minerals 
Exploration Admin stration 


PARKER MINING AND DEVELOPMENT 
COMPANY











ContIraN.o. Idm-E_'_ 


/	 Dockct N	 ' '11: - 


DEPARTMENT OF THE INTERIOR 


DEFENSE IIINEJIALS EXPLORATION ADMINISmATION 


TO: Chief, Finance Section, Budget and Finance Branch,Bureau of Mines 


Please make the following entry on the rcords of the 
Defense I4ineral Exploration.AdministratiOn under the Strategic and 


Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodity 


JL	 v 
'Name,and Address 


•	 of Operator: tiu	 e1opint C. 
Pr S • 


POA	 Va 


Reserve	 ObligatIon 


'Prior Amount	 G 


Increase 


Decrease	 _______	 __________ 


Revised Amount 


•Remarks: 


•	 '


Opt1on Qnti 
•$tc4	 4ofl 


Date Delivered to Bureau of Mines,


98983







Contrao. Idm-E 66 - 


•	 Dockct No.14n3 


1EARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Miner 


Please, make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Coñtraç	 •	 •State	 Commodiy 


JU2	 , 196	 V	 Copper 


'Name arid Address 
• •	 of Operator:	 •P$rker. Mining & Developxnent Go. 


Pierre £. Psrker, Preeidnt •	 "	 '	 •
P*eonii $priuge Virginia 


Reserve	 gat{on 


Prior Amount	 3,779.00 


Increase	 0	 $,?79.00 


• • •	 Decrease'	 ________	 '	 •o••	 • 


Revised Amount	 0	 3,77.0O 


• Remarks: •	 •	 • • 


•	 (iame) 
•	 •	 • • &bet	 Cbi'f 


Qporata.ons Cntro1 and 
$tctttJee	 tio 


• • Date Delivered to 'Bureau of Mines, Washlngtn 6ft/ 1tle) :• 


•	 •	 •. •	 98963







SGovernment' S


UG1956 


(Revised June 1954)	 Docket No. DMEA kill 


Commodity---------------Copper


 Contract No. Idrn—E 


UNITED STATES OF AMERICA

DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATI ON 


EXPLORATION PROJECT CONTRACT' 


•JJL 13 1956 
It is agreed this -----------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department. of the Interior, Defense Minerals Exploration 
AdministratiQn, hereinafter called the "Government," and 2	 --


-. ____________ 


----


whose mailing address is Pierre E 2arker President,. Perker Mining and DeveJ.oj!ment 
---------------------------------Co, qniaztSpringa,Yirginia  


hereinafter called the "Operator," as follows : - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2..map 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of aryland.----------------------, County of Fre.d.erick ----------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------ .iesee -----------------------------------of 5the:mineralrigh.ta _________________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 lease------------------------------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


------------------------------------------------------------------------------------------- the lease.. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in, any blank, use an extra sheet of paper and refer to it in the blank. 
- Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal descriplion or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to'the Government's percentage royalty. 
Insert "owner," "lessee," "cOntract purchaser," "locatOr," etc.	 P 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


O Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting"un."
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of the land (lessor, seller, optionor, etc.), are attached, as fol1ows 
---------------------------------------------------OmersCnseatto.j,jen. ___________________________________________________________________ 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----- -Copper------------------------------------------------------------------------------------- 	 -	 . The work to be performed 
is described an .E'xhibit "A." The Operatô on or before ...IEJ.-195o ----------shall commence 
the work, and on or before ----- Deeemher3i,J.9.-------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs. (see Article :6) 4nasum not less than.5,the estimatedtotal allowable cost set forth in 
Exhibit "A."	 '.	 -.': ', ': :. -•.	 'V 	


V 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 '	 V 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not. be allowable costs unless the Governmen.t gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the 'pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party 'thereto, and its rights under 
this contract,' including the right to terminate its contributions," shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit,prices for the work under the independent contract to be 
reasonable.	 '	 S 	 S 


() 


Gdvernmènt may insjec —The' Operator shall consult with and inform the Government on all 
pVhases of the work as it progresses.' The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $Z,558.QQ 
The Government shall contribute .5O. percent of the allowable costs as they are incurred in a total sum 
not in excess of $---3-,'T9-.00- -------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from V the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by . the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—.-The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any . such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his' agreed percentage 
of the estimated, total allowable cost of the work. 
• To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so' specified either, here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be . performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated co'st of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—All elements of this subcategory . (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A1l elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subeategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 'each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per. hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory : is a maximum. 
Subcategory (c) —Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category 'is a maximum. 


Subcategor'y (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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• CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0uS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


• THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 	 . 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed. or costs incurred before the date of this contract; and 
(4) Defe'i'red payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
inent contributes to costs; and such amounts shall be. treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records..—The Operator shall, keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public' 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the 'Operator 2s vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) . Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurredfor 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


16- 70017-1







S 


(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, sucI 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 
• (b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the GOvernment a royalty on all minerals mined Or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes, a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arrivingat the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating' operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is orwould be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus Qfl-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.). 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to. furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in ts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall befree of. all obligation to contribute to costs not then incurred other than such as may be allowable 
under the proyistons of the ccntract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free 'of all obligation toprosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the' Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than . such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion t any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall 'be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted tO any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ' 


ARTICLE 13. Changes and added provisions.-
-------


'-


----------------c,-_-------------------------------------------------------------------------------------------------------------------------------------------------
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals 



Exploration Administration 
(Operatoi 


________________ -- ,certifythatlamthe 
secretary of the corporation named as Operator herein; 


that -----------------------------------who signed this contract on behalf of the 
Operator, was then ----------------------------------------------------of said corporation; that said contract 
was duly signed foi and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


- ...-.-'.-	 -	 -	 -'5-	 .'	 .-	 .-	 --	 '.	 \i	 -	 -.	 '-


[CORPORATEl 
[ SEAL I 


U. S. GOVERNMENT PRINT!NG (VEICE 	 16-70617-1
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EXPLORATION PROJECT CONTRACT 	
i w-


PAR1R MINING AiID DEVELOI4ENT COMPANY 
DOCIT NO. DMEA-lilU 


I 


The land. referred to in Article 2 of the Contract con-
sists of approximately 225 acres in Liberty District, in Frederick 
Cunty, Maryland, known as the "Dolly Htde Farm," as described in 
deed from Maria Tyler Hayward, widow, to W. Clinton. McSherry, et 
ux., dated February 7, 19h0, and recorded among the Land Records 
of Frederick County in Liber li.23 folio 86. The foregoing land. 
consists of two parcels, described by metes and. bounds in the 
Consent to Lien received June 29, 1956, from Marian 5. McSherry, 
W. Clinton MoSherry, Jr., and James McSherry, attached hereto 
and made a part hereof. 


The property is shown on the map entitled "Parker Miii-
ing & Dev. Co., Dolly de Mine, FrederIck Co., MD., Docket No. 
DI4EA 11.111, after Applicant's Map - with additions," attached 
hereto and made a part hereof.
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Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of


F	 QyQfl_Q_ 
EXPLO	 N PROJECT CONTRACT 


Operator 


Docket No. DMEAr.: 


Contract No. Idth .E	 ' 


Contract Date_31 13 1956 


JUN291956 
Frederick 


__________________________ State of 


'iary1and	 , described as follows:/ 


See Annex I 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
oontraôt and as an inducement to the Government to enter into it. the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and r,emoved,. as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fol1owing:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent, to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert, "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 	


.	 ,!. 


J Write "ncne" if that is the case. Do not leave lines blank.







4; Consents to all amendments and assignments of the contract without notice thereof. 


and agrees that this Consent to Lien shall extend and apply thereto.' 


5. Added provision:	 "	 ' 


Dated this '	 day of	 -, l95_. 


L&tL. N &LQJUip/	 [SeaiJ 


	


'	 [Seail 


[Seaij 


I __________________________________________________- certify that I am the _____________ 
(Secretary, etc.) of the corporation named herein; that _______________ 


____________________ who signed this agreement ' was then	 '	 '	 (President 
or Vice—President, etc.) of said corporation; that saldagreement was duly signed for and' in behalf 


of said corporation 'by authority of its governing body, and was within the scope of its corporate 
powers.	 :	 '	 ' 


'S 
Interior—Duplicating Sootion, Wa8hint. C. 


A'.
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Contract No. Idm-E 


United States of America, Department of the Interior, Defense Minerals 
Exploration Administration, Exploration Project Contract, ith: 


A3TNEX I, Description of land (subject to the terms of the contract). 


PARCEL 1: Beginning for same at a stone planted at the end of 


the first line in a deed to Linganore Copper Co. from James H. Harris, 


and. his wife, dated April 16, 1909, and recorded. in Liber STH 287, folio 


217, one of the Land. Rec ords Frederick County, and. running thence with


said. deed as fo1los: (1) N. 20 W. 166 perches, (2 N. 12° W I 17.1 


perches to a point in the middle of the public road. leading from Liberty-. 


town to Unionville, thence S. 68° W I 42 perches, N. 77 0 W. 20.5 perches 


N. 34	 E. 2 perches N. 82 W. 14 perches, N. 46*° W. 7 perches N. 530 


W I 20 perches to the beginning of the New.Lond.on Road., thence S. 17° 


W. 25 perches S. 22.25 perches S. l8° W. 46 perches, S. l7° W. 38 


perches, S. 16° W. 73.9 perches, 5• 450 E. 81.75 perches:, N. 53 3/4 


E. 10.5 perches S. 78° E. 14.5 perches, S. 17° E. 2.5 perches N. 76° 


E. 119.8 perches, N. 3 8*° E. 42.3 perches N. 55*° W. 19 perches W. 1.5 


perches to place of beginning; containing 225 acres, 2 rodds and 16.58 


square perches, less all that piece or parcel of real estate reserved. 


unto the Linganore Copper Co. its successors and. assigns containing 


19 aóres and 7 sq. perches of land, it being all and. the same land. 


described, in a d.eed to Thomas B. Hayward and his wife, from the 


Linganore Copper Co., d.ated. the 26th day of October, 1912, and recorded 


in Liber H.W.B. 302 folio 283, one of the Land. Record.s of Frederick 


County.	


:'	 / 
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PARCEL 2: All that property known as Dolly Hyd.e Nine x x x x 


beginning to include said. parcel of land. at the end of 4.6 perches on the 


4th or N. 77° W. 20.5 perch line of the aforesaid d.eed. to Thomas B. 


Hayward (1) S. 8° E. 48.58 perches (2) S. 660 W. 15 perches (3) S. 


38° W. 20 perches (4) S. 12° W. 32. perches, (5) N. 710 E. 52 perches 


(6) N. 65 3/4° E, 50.2 perches to the end of 100 perches on the first 


line of aforesaid deed to Thomas B. Hayward and which said first line 


one course (7) N.' 20 0 W. 20 perches (8) S. .87 ° W. 54.24 perches to a 


stake at the end of a line drawn N. 81*° E. 1.5 perches from the end. of 


t he 1st line of this tract (9) N. 8*° 'W. 48 perches to the end of 3



perches on the 4th line aforementioned, and which said line (10) N. 


W. 1.6 perches to the 1st mentioned place of beginning, containing 


19 acres, and 7 sq. perches.
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XPL(ATION PROJECT CCN'1!AC 


DOCiT NO. 1A-	
G 111956 


XEIBIT NAN 


Description of the Work 


The work consists of diamond drilling for" a co per deposit 
and. is divided into two successive stages. The Operator shall per-
trm the Stage I work and so much of the Stage ii work as is approved 
in advance by the Government 


The location, direction, inclination, and length of all 
diamond drill holes shall have prior approval of the Government. 


Stage I 


1. Not to exceed 1250 feet of diond core driilifl&of not 
less than BX size, shall be "done, in holes as follows: 


Role No. DD1 shall be collared on a line bearii]g due vest 
(magnetic) froni the zorth corner of the old. stone pumphouse and at a 
point approximately 120 feet from the pumphouse. The hole shall be 
drilled approximately on a N. 69° F.. magnetic bearing and be inclined 
at an angle of approximately 1i50 and shall have a maximum length of 
300 feet.


Role No. DD2A. (Alt. A) will be drilled only ifthe results 
obtained in hole No. DD1 are encouraging. if drilled, h 1 le No. DD2A 
will be collared at a point approximately io6 feet from the collar 
of hole No. DD1 and on a line bearing approximately N. 300 U. (inag-
netic) from the collar of hole No. DI)1, and. shall be drilled on a 
bearing approximately N. 63° F.. (magnetic), on an inclination-of ap-
proximately 11.00 and shall have a maximum length of 275 feet. 


Role No. DD2B (Alt. B) will be drilled only if the results 
obtained in hole No. ]DI are not encouraging. If -drilled, hole No. 
DD2B will be located. on a line bearing approximately N. 17O F.. (meg.. 
netic) from the north corner of the old stone pumphouse aM collared 
at a point approximately 285 feet from the same corner, and shall be 
drilled with an inclination of approximately 11.50 8nd a bearing of ap-
proximately S. 70 U. (magnetic) , - aM shall have a maximum length of 
350 feet.







. 


Hole No. DD3 shall be located on a line bearing approximate-
ly S. 530 E. (magnetic) from the north corner of the old stone pumphouse 
and collared at a point approximately 290 feet from the same corner. 
The hole shall be drilled. on an inclination of approximately 11.50 and. a 
bearing of approximately N. 17° U. (magnetic) and shall have a maximum 
length of 300 feet. 


Hole No. 1 shall be one of the following alternate hOles, de-
pending on information obtained from previously drilled holes: 


Alt. A, 1)1)11. --shall be located on a line bearj.ng approximate-
ly S. 11° B. (magnetic) from the north corner of the stone pumphouse 
and collared at a pOint approximately 170 feet from tba corner, shall 
be drilled on a bearing of approximately N. -26° B. (magnetic), inclined. 
approximately at 11.50 , and shall have a maximum length of 300 feet. 


Alt. B, DDII -- shall be located on a line bearing approximate-
ly N. 56° B. magnetic) from the north corner of the stOne pumphouse 
and collared at a point approximately 210 feet from the same corner, 
shall be drilled. on a bearing of approximately S. 26° W. (magnetic), 
inclined at 11.50 and shall have a maximum length of 300 feet. 


2. Not to exceed 80 core boxes, each for i6 feet Of BX core, 
shall be provided. 


3. Space for core storage shall be rented for not more than two 
months. 


11.. Not to exceed 311. samples for copper, zinc, . and. lead, shall 
be assayed..	 - 


5. Not to exceed. lu. samples for copper, zinc, lead and silver 
shall be assayed. 


The approximate location of the drill holes is shown on the 
map entitled. !'Map of the Dolly Hyde Mine and drill holes proposed for 
Stage I," attached hereto and made a part hereof. 


Stage II


1. Not to exceed 600 feet of diamond core drillin, of not less 
thai BX size shall be done. The location, direction, inclination, and. 
extent of the holes to be drilled shall have prior approval of the Gov-
erument.


2. Not to exceed 38 core boxes, each for 16 feet of BX.. core, 
shall be provided.
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3. Space fcr core boxes may be rented for not mon than one month. 


1, Not to exceed 16 samples shall be assayed for copper, zind, and. 
lead.


5. Not to exceed 6 samples shall be assayed for ccpper, zinc, lead, 
and slIver.	 -. 


Estimated Costs of the Project 

(*lndjcates an allowable maximum) 


Stage I 


Category (]) 'Independent Contracts 


1250 feet of diamond drilling $3.50/ft. 	 $11,375.00	 S 


Category (2) Personal Services	 S 


• 	


S 	 None 


Category (3) Operating Materials and Supplies	 S 


None except 
80 core boxes I $3 . 5c/box 	 280.00 


Category (1) Qprating Equiient


None 


S 	


Category (5) Initial Rehabilitation and Repairs 


S 	


None 


Category (6) New Buildings,Flxtures and. Installations 


None 


Category (7) Miscellaneous 


None except the following items: 


Rental of space for core storage, 2 months 
@ $10 .O0/month*	 00 


311 samples, assayed for copper, zinc, and 
lead I $8.00/sample 


5 	


212.00 


111 samples, assayed for copper, zinc, lead 
and. silYer@ $12.00/sample	 168.00 


Estimated Total Cost of Stage I 	 5,U5.00 


3







.


	 I 
Stage II 


Category (1) Independent Contracts 


600 feet of diamond. drilling 1 $3.50/ft.
	 $2,100.00



Category (2) Personal Services


None 


Category (3) Qperating Materials and. Supplies 


None except 
38 core boxes I $3.50/box	 133 .OQ 


Category ( Ii) Operating Equipment


None 


Category (5) litial Rehabilitation and Repairs 


None 


Category (6) New Buildings, Fixtures and Installations 


None 


Category (7) Miscellaneous 


None except te following items: 


Rental of space for core storage, 1 month 
"1 $1O.00/month*	 10.00 


16 samples assayed for copper, lead, and 
zinc $8.00/sample	 .	 128.00 


6. samples assayed for copper, znó, lead, 
and silver I $12.00/sample	 72.00 


Estimated Total Cost of Stage II 	 $2, I43 .00 


Estimated Total Cost of Project	 $7,558.00 


Government Participation 1 50%	 . $3,779.00.. 


'I.	 I,







. : • 


'	 , . 
.	


•1
.


• 
. I, . 


.	 On'°	 . 
10 


1	 N I'


.	 '
. 


(I	 -- .. - -	 :	 N


,	
: 


. ,


I	 o	 /;d	 •	 • .	 .


•	


. 


:	 '	 .	 t. 


,	 .	 .	 .	 • . . , ' ' I
f/


\ 
I H -


/1	 :	 5hQ//e	 5bt/s


. '	 . 


..	 - /	 .


---


ouf//h	 .	 , . .	 ,. 


. .
0 //er diy • /	 ak/•	 .	 " 


I
/	 4ppro	 co/?i	 $f I	


fre tie/cl iiia4'1e /8#vS


,	 . • 


I	 I j	 . 
S . . 	 . I I	 //5 N de	 pefry - Af	 • 


1	 . I	 part 0 1	 //5
, 


Hyde	 o	 pert of 
JtfZA yroud Q ?C,o 7	 . 


I 


// 
/I 


/	 DOLLY HYDE PAN 


1 


4


/ 


L .	 I 
I,


.. 


.	 .
.


.	 " 
, 


I


S • .	 . 


I
I ,


•• 
• N	 • 
\


, 


.:,	 ..


.	 '. 


.


:	 • 


,	 .	 .	
.	 ,	 .


. 


.	


H	 1 


\\


r


k' 


\
1 


\ '


PARHEfl N/N/Ne	 EV Co 
DOLLY HE	 /NE-PiDE,Cfl CO /rn 


V'OCAET iV fl/1E	 /// 


i
PPLICNr5 7AP	 W/r 


€


cQ/	 /"= 203 


j	 I


/j53







Contrao, Idm-E_966 


-	 Dockct No.D41. 


	


DF2ARTNT OF £HE INfERIOR	 £,psve4 aontveet 


DEI ENSE MINERALS EXPLORA LION AIJMINISTRA LION 


TO' Chitf, Finance Section, Budget and Finance Br'rnch, Bureau of Mines 


Please make the folloiig entry on the records of the 
Defense Minerals Exploration Adidnistrãtion under the Strategic and 
Critical MInerals Exploration Program.	 ; 


Date of Contract	 on	 State	 Commodity 


Ju3y 1, 1956	 V	 Maryland	 Copar 
Name arid Address	 S 	 S 


of Operator.	 ?ker Htntrig & Deielopaent Co. 
E. Parker, Preeident 


Peontan $pringe, Virginiz 


Reserve	 Obligation 


Prior Amount	 0	 () 


Increase	 $,7?.00	 0 
Decrease	 0 -	 0 


Revised Amount	 3,179.0O	 0 


Remarks' 


• 	 S 	 • 	 S 	 S 	 (me) 
Robert Es Adams, Ctiiet 
Operatios Cortrol and 


•	 •.'	 .	 . .	 8tattstic. DiViiozi 
Date Delivered to Bureau of Mines, Wash lngt'ri ,(fitle) 


• 	 S 	 •	 •	 .	 •	 .	 •	 98963
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