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N .C\/ Docket Copy .
AUG = 11956
(Revised Tane 1954) : Docket No. DMEA L S

Commodity ........... Coppes

Contract No. Idrhl,—]] SBS ............

UNITED STATES OF AMERICA oo
DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON -
EXPLORATION PROJECT CONTRACT!

It is agreed this ... JUL 131958 ... day of . | , 195.__, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the ‘“Government,”

sarey st Development Compe

whose mailing address 1smg* w % & s
: __Company, RFY). Paeconiam
hereinafter called the “Operator,” as follows:

- ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

The Operator shall not transfer or assign this.contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject gf this contract (here-
inafter called “the land”) is in the State of M"& .......... , County of fm‘“ .................. ,
and is described in Annex 1.3 . :

(b) The Operator represents and undertakes that:

(1) The Operator is the + . JWSINE of ¥ minere, rights
in the land, in possessia% and entitled to possession for all of the purposes of this contract, under

and by virtue of a ¢
official records of said County; and

(2) The Operator’s right, title, or interest (whether as o nér, legsee, or, otherwise) 1s subjec
- only to the following claims, liens, or encumbrances: .. M d mﬁu s oot ﬁ:ﬂ{l i“
4 nm . & . .-

, 7.....recorded in Book .............. , PALE o ,

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
*Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of

" partners, etc.).

# State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.

5 Insert “the entire interest,” ‘“the mineral rights,” “an undivided one-third,” ete.

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

"If not recorded, so indicate by inserting “un.”
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cof . Qopper

e attached, as follqws: .....

of the land (lessor, seller, optionor, etc.), ar
. 't

10 Lies

(d) "The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession théreof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of .the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bc)l%iln)l against the land or any production therefrom except for any production referred to in Article
/2 5, iy

' ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

. e The work to be performed
is described in Exhibit “A.” The Operator on or before'.-.S.EP 15

4 ‘ Operator on or before 2L 14 1986 shall commence
the work, and on or before L Lok 936 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

aélo}ryg.%le Acos'ts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibi €« .n L s

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, .expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. .

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis' (such as per
foot of drilling, per foot of .drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government. gives

_its written approval of the contract. Any such independent contract shall refer to some specific and

identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent -contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tk})lat the Government deems the unit prices for the work under the independent contract to be
reasonable. : '

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. -The operator shall provide the Government with all reasonable

means of access for such inspections.

ARTICLE 5. Contribution by the AGob%%%The estimated total allowable cost of Athe project,

set forth in Exhibit “A,” is the sumygf $....

The Government shag : ibute ... %~ percent of the allowable costs as they are incurred in a total sum
not in excess of $ L b _ - s : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs.of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement: or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than hlS agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the followmg categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

. "CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums, .

CATEGORY (2) —PERSONAL SERVICES

Subcategory (a)—Supermswn —All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technlc1ans,
periods of employment, rates of pay, and total) are maximums.

Subcategory (e¢)—Labor.

CATEGORY (3)——-OPERATING MATERIALS AND SUPPLIES. —Includes such items as drill blts and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximumes.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-’
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial frehabzlztatwn and 'repaws of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) . —The estlmated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7 )—MISC?}LLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,

liability insurance covering employment, travel, communications, and any other items of requirement or-

cost that do not fall within any of the first 6 categories.
THE ESTIMATED TOTAL ALLOWABLE COST of the work is & maximum. .
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; '

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; : .

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
. they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the

provisions of Article 9. See A¥ticle 18.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after

final payment by the Government, and those with respect to production for at least three years after any-

obligation to pay royalties to the Government has terminated. - The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work

under this contract is carried on in conjunction with any other operations, or if labor, supervision, -

services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) ~
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| (¢) Final report.—Upon completion of the work or termination of the Government’s obligation to

contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or-
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ' o

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months-after a sufficient final report: and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ‘ :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification: of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. 4

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular-course of business, and shown as deductions on'the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ““Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the

. market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’é royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not-in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
curﬁently u}l)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account ; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. ‘

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is'a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the

16—70617-1
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
- and (2) the Operator shall be free of all obligation to prosecute the work other than such as may b
necessary and incidental to winding up, reporting, and accounting. - - :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. .

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : , ~

ARTICLE 11. Notices to be given by the Government méy be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to b,eweﬁt.——No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. - . ‘ : :

ARTICLE 3. Changes and added provisions.— |

. . -

In Artsels-S{e)-the-reference to-Avtdels 8- $o-chonged to-Artiele gy
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Executed in sextuplicate the day and year first aboVe Writteh.

Mministmtor, hefem mmruls o
Explont;on Adminiatmtion :

Pitle

7 N o - , certify that I am the

S S secretary of the corporatlon named as Operator herein;
that ... ?'m C_ P ANMBRA .o who signed this contract on behalf of the
Operator, was then f? XTI of said corporation; that said contract

was duly signed for and in behalf of sald cor poratlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL.

|
|
\
|
U. S. GOVERNMENT PRINTING GFFICE 16—70617-1 )
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x : . o “',,;;-"5 a __&gggernment's Use_Only
Revided March 24, 1955 : T EXPLO ION PROJECT CO“TRACT

Operator
=
Docket No. DMEA--

Contract No. Id=E_- S-S_-g

Contract Date__JUL 13 1958

CONSENT TO LIEN . m

To the United States"'of Amer;ea: | - JUN2 9 1956

, State of

Referring ‘to that certain land in the County of fredordek

vgeylend ., described as follows:l/
Bee pnneg 1 , fi

»

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government " in consideration of the
contract and as an inducement to the Government to enter into it, the!undersigned hereby—-—

1. Undertakes and agrees that property in which the quernment may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims,. liens, or encumbrances upon the undersigned’'s
right, title, or interest in the land prior to that hereby granted io the Government other than

the following 3/

Hone

'

3. Undertakes and agrees neither to commit any act nor essert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights

‘under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any

of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated :
and recorded in book’ ‘ page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ! '

2/ Mining or productionifrom-the land is not required, and in the absence of production there is no
obligation to repay the Government. - .

3/ Write "none" if that is the case. Do not leave lines blank.

’
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- AFNEX z, nascx1pe1on Qf 1and (subjgct to‘the texms;or the cpntract); ‘

Docket No, DMEA R R, S JUR% N

. . — 4 ;Vg =
Conmodity . R ' - 8
Contract Nb. IdmnE ;,"‘- o . e ';g R ‘,SBB

~ United Statas of Amexica, Department of the Intezzor DefenSe Minezals
Exploxation Administzation, Exploxaﬁman.?zo;ect Ccntxaot v¢th*' '

- the first line in a deed to Llnganoxe COppex Co., fiom Janes H. Hazzis, .
. and his uife, dated Apxil 16, 1909, and: recozdea in Iibex STH 287, folio.

E. 10.5vpezcbes Se 78° E..14.5 pexches, S. 17 E. 2.5 pexches N 76° -
“E. 119.8 pexches, N. 38' B. 42.3 perches X. 55 10 s 19 pexches W. 1. 5

'_squaxe pexches, 1ess a11 that piece ox parcel of Ieal estate zesexved

: unto the Linganoxe Coppex Co. its sucaessoxs and . assigna contamnlng

PARCEL 1: Beginning foz same at 8 stona planted at tne end of

A
\
‘ \

217, one of‘the Land Recozds Fredezick County, and ‘xunning thenca with
seld deed as Iollows: (1) ¥. 20° ﬁ.1~66 pexchez, (2) N, 12 W. 17, 1
perches to a p01nt in the midéle of the publle xoad leading Ircm leezty-.--‘
town to Unionville, thence S, 68° W, 42 perches, ¥, 77%° ¥. 20, 5 pexches -
¥. 34 B2 perches N, 82° W, 14 pexches, X, 464° W. T perches N, 53
W. 20 pexches to the beglnning of the Eéw London Road, thence s. 17°
We 25 perches 5. 22, 25 pexchea s. 1850 w 46 perches, S. 1"‘0 . 38
pexches, S, 16 w 73.9 perohes, S ' 45° E; 81.75 perchea, ¥. 53 3/4

' perches to place of bgginning; containing 225 acxes, 2 rodds and 16 58;“'

19 aexes and 7 sq. pexches of 1and it being all ané the same land
deaeszed in e ﬁeed to mhomae B. Haywszd and his wite, Ixom the >
Llnganoxe Coppex 00., dated the 26th.day of Ootober 1912, and xecazdea; [\
in Libex H.W.B 302 folio 283, one of the Land Reooxds of erderick. |
County. ' o o |






SR o e2e | - oD

| ?ARCEL 23 All tha‘b pxopezty knmm as Dolly ‘1yf"e Nine x: x x x \\3"

. beginning %o include ssid parcel af'land st the end of 4.6 pexches On the f

4th or ¥. 77@3 w 20,5 pexch line cf the ai‘oresaid deed to Thomas B, |
IIIaywaxd (1) S. 84 E. 48.58 perches (2) s, 55 x}’. 15 perches (3) s

339y, 20 pexches (4) s, 12° n. 32 pexehes, (5) B 71 E. 52 perobes -
| .(6) ¥. 65 3/4 P. 50,2 parchﬂs to the end of 100 pexches on the :eixst

A

o

‘1ine of aromnaid deed to Thomss B. Haywrd aad uhioh uid first 11ne
" one ccmrae (7) ¥, 200 W. 20 pezc:hea (8) S. 8‘7 Yo 54.24 perches to a
stake at the end of & line dxawn W, eu" B, 1. 5 pexches rxom the ené of
t he st hne of $his 1*3:&01: (9) ¥, 8i° 1, 48 parchea to the end of. 3
pe:rohes on the 4th 13139 afoxemantioned and uhich said line (10) To
??:r Te 1e6 pexchos to 'the lst men‘!;ioned ylaoe o:t begiuning, con‘kaining
19 acres, and 7 aq, pm:ches. ” ‘ "
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(Reviennod sy (€ UNITIQS'TATES DEPARTMENT OF THE l&RIOR. Eﬁ%ﬁgzzzzsdm «2-R1085.2,
DEFENSE MINERALS EXPLORATION ADMINISTRATION \~E@
7oz

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO. Docket No. KD ME L =AM/

Metal or Mineral

DMEA ORDER 1, UNDER THE DEFENSE Date Bosctond . £ 27 -

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost Y9, 3 ___Q_‘?ﬁ__QQ____

Participation (Government D0) e

INSTRUCTIONS

1. Name of applicant.— (a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ‘__--Park&n.-MirLing.--and.--De.vel,opm,ent.--(}ampan,y.-_iin,c,o rnorated.in.Colorado)
------------------------------ RED, -Paeonlan Springs, Vipelnia. .

: Pierre E._Parker, Pres 1den_t, __BﬁD,___E_aeoni an_Sorines,. Va.
_____________________ John Spelght, Secretary, 124 N. 8th St., CGrand _.lunction, Colorado

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. .

(d) If a partnership, add to the above statement the names and addresses of all partners.

[ . o . .

2. Glene'ral.—rl%ead DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit .this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet- of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State t[he legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploxation, and excluding any land or interest in land which is
not to be included in the exploration project contractill __.that fa rn_land. con sisting of approx..225
acres in Liberty District, known as the "Dolly Hyde Farm™, as_de seribed. in
deed _from Maria Tyler Hayward, widow to. W. C1 inton McSh p-,,m, and._his wife ddted
Feb, 7. 1z 9_.4.0*___&t_r_lxi__rﬁgg_rded___amonp the Land Records of Frederick Co.Méin
Liber dte gx%llege Gre by which the property is known. DOlly Hyde Mine A

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .Lesgee oo

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. Copy of lease is attached
(e) If you own the land, describe any liens or encumbrances on it not. apnlicable

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. not apolicable

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attachment

(b) State past and current production, and ore reserves, if any, giving quantities and grades. seewattachment

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See attachment

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence

points. See attachment
(e) State the availability of manpower, materials, supplies, equipment, water, and power. See attachmen t—ssssi-1
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5. The exploration project—(a) Wfe the mineral or minerals. for which you was’ explore -Ggpp.e;'

(b) Describe fully the propoeed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. See attachment ,

(¢) The work will start within _.__30... days and be completed within ___ 3 ____. months from the date of an exploration
project contract. ) '

(d) - State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who.will supervise the operations.See gttachment

6. Estimate of costs. —Furmsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headlngs Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note. —If the -applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.). See attachment

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. not applicable

© (¢) Operating materials and supplies. —Furnish an itemized. hst mcludmg items of equipment costing less than $50 each,
and power, water and fuel. not--app licable o .

(d) Operating equipment.—Furnish an itemized list of any operatmg equ1pment to be rented, purchased or which is owned
and will ‘be furnished by the Operator, with_the estimated rental; purchase price, or suggested use-allowance based on present
value, as the case may be. . not appllc gble

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. not appli cab e

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
1mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration projerto t a'p'o]_ icable

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipmerit), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. not applicable
" (k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

"NoTeE.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or' costs incurred before the date of the contract, should be included in the
estimate of costs. , not applicable

7.(a) "Are you prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?% = Yeg o
' (b) How do. .you propose to furnlsh your share of the costs"

e " L n Money : D Use of equlpment owned by you EI ! Other e e .

B 3

Explain in detall on acompanymg paper

"&

) CERTIFICATION

"The undersxgned whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in hls own behalf and acting for
the applicant, certifies that the 1nformat10n set forth in this form and accompanymg papers is correct and complete, to the best

of his knowledge and belief.
Dated a@.;be- _3.6_ . ' 195--- P
- WVA/\F (AP"/;%?ML\W
o C ' ' ) By, AM,

N

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represenlahon to any depart-
ment or agency of the United States as to any matter within its junsdlchon

e 0 S GOVERNMENT PRINTING OFFICE 16—66551-1
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© PARKER MINING AND DEVELOPMENT COMPANY - 4 Jﬁﬁ/@ |
-~ RED, PARONIAN SPRINGS, VIRGINIA ' . ?.*,AH e
. R QUESTION 4 P A L
o The Dolly Hyde Mine waSOpened -about 1859 and flooded out L
©in'1855." "The o0ld mine shaft is now filled in, hence not available.

- several tens of feet., o
- mine ‘occurs in. Slngewald, fne Physical Features of Carroll County
- and Frederick County, Dept ~of Geology, Mines and Water Resources,

i ”Tnese prodnction figures are.in Mining Magazine, Series I, Vol. 1,

: in the Library of Congrese.

4b

4??@4\:

for inspection. ' No.records deseribing the extent of the workings‘fﬂ'f'g
were found, except the notation that the shaft extended for a depth of
‘A brief description of the history of the - ‘

State of. Maryland 1946, page 156

~f The only record of " gﬂoduction 1« for the oerlod 1843-55?1 L
C..0191,933 1bsi of 22% Cu. - ‘ ; n
284,481 .1bs, .0f 10% Cu .

July - December . 1853, pages 476-480. A copy,of this may be . found

4c : Singewald (1946) states thatin this mine and the neighboring

- Liberty Mine and New London Mlne, the copper. ore, chalcocite, ‘and

.'Mine follows .thigs pattern.

bornite are disposed linearly ‘along a. schist-limestone contact and .

replace the linestone.: Mineralized material as seen in the Liberty

. .Two.hand Specimens from the Liberty Mine,

' five inches across and about 90% chalcocite, -are in the State

'Mineraloglc Collection at the Smithsonian Institution.

Since the —
Dolly Hyde property is under cultivation, outcrOps are .scarce and poor..

It is believed thet the Dollv Hyde prOpertv offers an

Uexcellent prospect for flnding commercial quantities of copper,’

based on the following factss 1) high-grade copper ores were found
there when the mine was in ooeration°-2) mining operations apparently
ceased not because of the depletion of ore but because of water .

'°f'encroechment, which-was to be expected because of the low topographic

-site of the workings and their- proximity to a streem*.&) the host:

rock for the ore, a- dolOmltic marble, . and the adjacent schistose

" rocks are identical to those that produced in the New London. Mine,
‘four and a half miles to thé south,

and - the Liberty Mine, two and R

t‘L'a half miles to the north of the Dolly Eyde Mine.

Although no - production flgures have been found 1n the

‘f‘literature for these two mines, .the. extent of the existing w;rkings
lindicates that substantial tonnages were nroduced.

Laa
Libertytown, Maryland. -

- Railroad have: sidings and a- station.

; The site of’ the 0ld mlne sheft lies about l 000 feet from
a paved highway, Maryland State Highway 26, one mile east of ' ~
The property 1s ‘elght miles from Union Bridge,‘s~
Maryland, where both the PennsyIVania ‘and the Western Marvland ‘

The property is 12vmiles .

. from Frederick Maryland and 30 miles from Beltlmore.

. 4e
.the property. -

Electric power and a. telephone ‘are. already available on’
A small year-round stream traverses the oroperty.

equipment and repairs are readily avallable from Frederick
area abounds in large active- limeetone querries.:

Labor,,
since the C
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' 'PARKER MINING AND DEVELOPMENT COMPANY L Ty f}ﬁﬁﬁggﬁﬁ?‘hyj.
- RFD, PAEONIAN SPRINGS, VIRGINIA . . . - . e 2

Cfuestlon 5 . T RSy

BB fDiéménd-driiling“iéfpfbﬁdéed{ip'Qfdéf;tovrécdqéf}gbrésA‘j;‘
- from the mineralized zone in'the marble, 'Drill holes will ‘be - '

orténted so as to interseét*the'zone;close}tO*right'angles'at

' depths of 50 and 150 feet -down dip from the surface, and at 100 foot .

.-intervals along the strike.g’Eight.holes*in.all.will,be.drilled, four
_about 80 feet in length and four about 205 feet in length. It is .
-felt 'that this spacing ofgholes*shouldibe-sufficient,to determine .

‘:’_whéther;or not commercial ore exists.

.54 .”_f .The.?afkérxMinihg‘ghﬁfDeveldpmeﬁf7CBMpany Was'ihdorpdrhﬁed;ih :
- 'Colorado in 1952. It has,engaged,in.Several»drilling_programs,on" '

the Colorado Plateau; these programs were personally conducted by its |
president, Mr. Plerre Parker. ' The company has been mining carnotite
ore from the Bean Patch Mine, Slick Rock Mining District, Colorado,

- for the last three years. . Mr, -Parker iSJaftrgined‘geologistAwith an., 

'AB and MA from the University of California. He has been :employed as

a geologist by_SocOny'Vacuum7Oil,Company; United States Steel Cor-. .

.. poration, and by the Unites States Government in the C.I.A, = = = '
. During the last few years he has done consulting work. on subsurface
. problems in both the United States,and'Canada;5partigu1arly'WithV -=

respect to orenreservé*estim&tesgfrpm“cbrejdrilling._,d‘






- PARKER MINING AND DEVELOPMENT COMPANY = . = - g, —e
_RFD, PAEONIAN SPRINGS, VIRGINIA . ~ ~ - = = . /6

- QUESTION 6 . | |
'lsa'w*ﬁ* ;:Itfis-probbsedft6?ébhtrabf”theﬁdfilling‘on a fdétéée}.;-Q'

basls.  Inasmuch as there are an estimated 1,140 feet of drilling, =

" at & rate of $3.50 per foot the entire projéct will cost_$z,990; ;"

The company does not seek any reimbursement ‘for supervision, = .-
.samplingior‘analyses;;jA‘qopyﬁqf;atbid'op{tﬂis'drilling Job 1s .
attached. . 0 o o T e T

Ty






DIAMOND & SHOT CORE DRILLING( J) % v,) FOUNDATION GROUTING

e
FOuNDATION INVESTIGATION %o b

SoIL SAMPLING

CUNNINGHAM CORE DRILLING AND GROUTING CORP.

]
PO ', \

TEST PITS

MINERAL & QUARRY TESTING

P. 0. Bax 513, SALEM, V.

TELEPHONE 2396
December 10, 1955

Parker Mining & Development Co.
Paeonian Springs, Virginia

Attention: Mr. P. E. Parker

Dear Sir:

Confirming my recent telephone conversation
with you in regard to a possible drilling program for you
in the wicinity of Frederick County, Maryland, drilling
about 8 holes for a minimum of 1100 feet of BX size cores
in medium soft limestone with no chert or flint in a rela-
tively open field surface condition, we quote a flat price
of $3.50 per foot measured from surface of ground to
bottom of hole, properly logged and boxed with no extra
charge for moving equipment in and out due to the amount
of minimum footage stated,

We would probably be able to move a drill to the
job on a very few days notice if work is done in the next
two or three months,

Very truly yours,

CUNNINGHAM CORE DRILLING
AND GROUTING CORPORATION

o oo

Sam J. Cunningham

SJC: d

LY
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'P’BRKBR MlNING .) DEVELO:PIVIEI\I'T1 COMPANVv RFI’PAEONIAN SPRINf‘ﬁh VA. :

"COPY v | R
This Lease, made this 23 day of November 1955 by\
iand between W Clinton McSherry, Jr., and James McSherTy and
" Marian S. McSherry, his wife, Parties of the Fimst Part,
"Lhereinafter called "Lessor“, and Parker Mining and Development
o Company, a body corporate of the State of Colorado, hereinafter“
? called “Lessee . Lo o ! o |

WITNESQETH- That for and in consideration of the sum

ﬁ'of ‘One Dollar (@l OO) paid by each of the parties to’ the other,‘

: the receipt of which is hereby acknowledged the lessor does
hereby lease and demlse unto the Lessee all*its right title and
estate 1n andcto the mineral rights, together with the right to

"enter for the purnose of proScecting, sampling, drilling, mining

\‘and transportation of any and all ore, or pertinent equipment oer—ﬁ

-'taining to the following deecribed premises"

All that farm land ccnsistincy of.. approﬁ.mately 225 acres‘

7iin Liberty District, in Frederick Oounty, Maryland known as the
.i"Dolly Hvde Farm", as described in deed from Maria Tyler Hayward,
widow: of We Clinton McSherry, and his w1fe, dated Web 7, 1940,

1 and recorded among the Land Records of Frederick dounty in
’fLiber 423 follo 86. N i' R |

| Further 1eases unto the Leseee, a presently undetermined

o location and description, two (2) acres, which two (2) acres_

'shall oe located as provided upon the following terms and condition5°

(l) This 1ease shall be fcr a period of Ten (10) years

~‘beginning on “the .23 day of November 1955 and ending on the 22 day

of October 1965, and shall not be reneWed thereafter except upon

;the mutual consent of the parties, cxexexeﬁamzxcxa;sxea&xzm&xzaﬁa
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’ {7 COPY OF LEASE o = 2 —

co e
y

(2) The Lessee agrees to the terms hereinabove, and

phereinafter set forth and further agrees that at the expirationffﬂt

"'of this 1ease it shalW return the premises to the Lessor,,in

tu,qubstantially the same condition as when received, necessary ex-

'~taken from any new shaft shall be pumped to a point north of this dam.

?cavations excepted.;' . Rl . } L
(5) The Lessee further agrees that 1t shall remove all the |
.~r“pbuild1ngs and in addition will csp with reinforced concrete, at

) a;f;least eight inches thick any and‘all mine shafts..7”

(4) The Lessee further agrees that should 1t desire to

:Jt dewater the old mine presently on the premlses,‘or should dewatering
ISOperations be necessary for any new shaft it will deposit the

‘.!'dirt removed from ‘the shaft in.such & fashion as to dreate ‘an i{t-75ﬁ

‘“;fearthen dam at a point in the present meadow and lying along
;iDolly Hyde Creek°'such location to be determ.ned by the Lessor-

:ti‘and further that any water taken from the old shaft and any water .

(5) The Lessee agrees that should it 1ocate a concen—

’trator on’ the premises herein described, that any water used in
”the operation thereof will be denosited at-a point south of - the

.“above described dam.»‘

i
A

(6) The Lessee promises and agrees to conduct no

'e_vstripping Operations during the process of mining; that is, it e

,]fshall not remove tOp soil or overburden in substantial quantities |

8o as to exnose a large area of underground ore, it being the. wl‘
:intention of this provision that insofar as practicable, farming

';operations on the premises herein described will not be dlsturbed,

‘fnor the farm rendered useless for farm ng.
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OO?Y CF m:,m.ra j L =3 xl*ijf."‘%f’/??'fﬁrjg

‘-oomnlate aaeesa to a1l booka, paners, docum.enM and records in

mmx mmm Qnmwwpumg.;57coupmr, RF'D, Q&E@uxm SPEI: a@bgg}{ﬁ.

v (g

) /t:;‘ﬁ';.‘ )
(7) Tho Leasee pramiae~ and agreea to allcw free and @i,4ﬁu

El

. sny wav conneoted with any mining Qpep&tlcn, carried onAbv thc ;fﬁ:“':

“  Leaaee on thp premiwea above rafarred tc, to tha Lenaor.

(8) The Laqsae'promiaes and apraaa.to ccnduct anv andll.v

1n}a11 onarationm 1n aecoraanca with gcod minmng mractioee, and

i_cemply with all btate and “edaral miniﬁg regulations.

(9). The Legaee furthsr promiaes and agreea to urotect‘

." fﬁh° LQESOP: and any other partiea in 1nterast, ayainat aublzc
| -fliability by meuns of 2 pclicy or bolicies of inaarance 1cqued f'
‘7fby a comp&ny acceptuble to the Lessor., ‘  .f'

(13) The Leszea promi«oa and agress to. comnonsate thejf;}g¢?@ B

'-rrarm1n~ tan&nt an& the owner Qf the premi«esfor any damayeto | ';y“lf]

croPs, nasture, fencing or farm buildin

(11) ‘The Le-see agreee to pay to the Lersar fifteen

 ”f'percant Of ahv and all net nrofitv realizad from m*ninr operatlons

:,conduotod on fhe premisea,.after the deductiem from: the rrOEs '

’

‘“profita of 811 of Lhe ordin&rw and nace varv expences of mining, e

 ~proc seing &nﬁ ameltiﬁg, i"cluﬂing but naf 11 lted to the caqta of

- materihls, auppliea, Labor, ore traﬂ oortusion costﬂ' «alariea or

]\racident otficerr anf employnen of gne 1eason< N;ilo Pngared 1n

:;,fforb directly partaining to Lhe mlnin 09*"& 10“; and taxes .v,:_.

(1ncladi“r “tate anﬁ Federal ;ncmme dﬁﬁ htu*a and Goun’v raal estate),‘: f

:but befors the ded ction a13awed by 1he Internul Hevenue Gode of -
tng Uﬁibgd &ta*aq for &splettanr

‘-Parker Mining&vevelopment Co.

"Helen, Stewart (Nota '  “'vfﬁbV Plerre F, Parker, Pres. (SEAL)
' Helen O. Parker ry) .+ A, Clinton McSherry,. Jr. - (SEAL)

o ,' . James MeSherry : ~(SRAL)
. oretar : .
(hr: Se v | Mertens. ?JcSherry - . (SEsL)






PARKER MINING AND DEVELOPMENT COMPANY, RFD, PAEONIAN SPRINGS, VA.

MF-203 . For Government's Use Only
Revised March 24, 1955 “EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in ‘the County of _FEredepiock , State of

Maryland _» described as follows:l/ All that fal"m 1and conSiStinéT Of

aporoximately 225 acres in Liberty District, knowm as the "Dolly Hyde
Farm", as described in deed from Maria Tyler Hayward, widow to W. Clinton

McSnevry——unT“nrs—wtfe-ﬂiated—Feb——7—“T940——Eﬁa“FEEU?a‘ﬁ—ﬁmBﬁﬁ“tﬁe—r‘ﬁa
Records of Frederick Co. in Liber 423 folio 86.

»

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

N

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigﬁed's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for ‘by the contract;2/ and
.repfeeents'end-undertakes that there are no claims, liens, or encumbranceé'upon the undersigned's
right title, or interest in the land prior to that hereby granted to the Government other than

the following:3/
. none

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbtancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page _ official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘ -

2/ Mining or production from the land is not required, and in the absence of production there is no

obligation to repay the Government.

3/ Write "none" if that is the case. " Do not leave lines blank.






o . | <38l g yp
\ : :» QE’MEI OTY
4. Consentsqto all amendments and aseignments of the contract w1thout notice thereof
and agraes that this Consent to Lien shallvextend and apply thereto.

.

5. Added provision: ‘none
Dated this 1955,
} [Seal]
[sea1] ' ‘
[sea1] —

rtify that I am the
(Secret etc.) of the cgsfporation hmed herein; that

who signed this agreement was then
or'Vice-President, etc. ) of said corporation that said agreement was duly s1gned for and in behalf
of said corporation by authority of its governing body, and was within the’ scope of its corporate

(President

powers. o
‘ . ! . - J . .

[Corponate Seal]

< : . .
| . ® )
- 87113

. Iuterlor——Duplicatink Seo‘ion. Washington, D. C.






PARKER MINING AND I.ELOPM ave coupany, &Fp, a@iTan serines, VA,

MF-203 , For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
’ Operator,

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of Frederick , State of

Marviland _,» described as follows:1/ All that farm land consistine of
approximately 225 acres 1n Liberty District, known as the Dblly Hyde
Farg™, as described in deed from Maria Tvler Havward. widow.to W. Clinton
McSherry, and his wife, dated Feb. 7, 1940, and recorded smong the Land
Records of Frederick Co. in Liber 423 folio 86,

’

which is the subject of a proposed exploration project contract, hereinaffer called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

N

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

‘ | ,

2. Grants to the Government a lien upon all of the undersigned s right, title, and
interest in the land and upon any productlon of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than

the following:3/

NONE

‘3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the under51gned s right, title, or 1nterest in the land; and ‘

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
-and insert "in a-lease [or contract, deed, or other document] dated ,
and recorded in book ' page : - official records of said county." If (b) is
used, the book andﬁﬁage of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Mining or production'from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






Consents to all amendments and assignments of the contraot without not1ce thereof

4.
and agrees that ‘this Consent to Lien shall extend and apply thereto

AL ('\T\T T?

TNV

5. Added provision:

Dated this __19 day of _Decemher , 1955 .
| /s/ Jemes MeSherry [seai]
/s/ Marien S. McSherry [sea1]
/s/ W. Clinton McSherry [Sea1] S
certify that I am 'the -

(President

(Secretary, etc.) of the corporatlon named herein; that

who signed this agreement was then
or Vice-President, etc.) of said corporation; that said. agreement was duly signed for and in behalf

of said corporation by authority of its governing body, and was within the _Sscope of its corporate

o

powers.
M

)

[Corporate Seal]

1

<t€iEI§§gL)r

BRE
Al

* e
i _ - - e7113

Inte‘r!.or—Duplicating Seotion, Washington, D. C





PARKER MINING 4.A<ND.,D%ELO.PMENT COMPANY, RFD, PAWIAN SPRINGS, VA,

MF-203 ' ' For Government's Use Only

Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
! Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America: , ‘ |

. Referring to that certain land in the County of Frederick , State of

Marvland , described as follows:1y A1l that farm land consisting of
approximately 25 acres in Liberty District, known as the "Dolly Hyde
Farm!, as described in deed from Maria Tyler Hayward, widow to W. Clinton
McSherry, and his wife, dated Feb. 7, 1940, and recorded among the Land .

| ‘Records of Frederick Co. in Liber 423 folio 86.

which is the subject of a proposed exploration project contract, hereinaffer called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideratlon of the
contract and as an inducement to the Government to enter into it, the undersigned hereby~--

N

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the.contract; and, the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

| >

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure'the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

NONE

‘3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
‘and insert "in a lease [or contract, deed, or other document] dated s
and recorded. in book page : ' official Trecords of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absean»of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and ‘aésignments. 6f the contract without notice thereof,
and ‘agrees that this Consent to Lien shall extend and apply-thereto..

| 5. Added provision: i Ngﬂgg;"
Dated mg 19 day of Dpdomﬁer , 195.5.
SRR | | /e) James MoSherfv : [Sea1]
) /s/ Marian S; McSherrv . [émﬂ]r
o /e/ W.‘Clinton MeSherry R [seal] - =+
# | '5¥; | L ‘ | certify that I am the ;

(Secretary, etc. ) of the corporation named herein, that
who signed this agreement was then

(President

of said corporation by authority of its governing body, and was within the scope of its corporate
powers. ' , _ . 0

Bl L] w

'[Corporate Seal]

‘ ) ; 87113

. Interior—mplicating Section, Washington, D c.
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PARKER MINING AND I.ELOPME'NT COMPANY, RFD, PA"IAN SPRINGS, VA.
MF-203 ' For Government's Use_Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
" Operator '

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Maryland » described as follows:1/A11l thatfarm land consisting of
aporoximately 225 acres in Liberty District, known as the "Dolly Hyde
Farm", as described in deed from Maria Tyler, widow to W. Clinton
McSherry, and his wife, dated Feb. 7, 1940, and recorded among the Land
Becords of Frederick Co. in Liber 4?5 F0110 86 ‘

Referring to that certain land in the County of Frederick , State of
which is the subject of a proposed exploration project contract, hereinaffer called the "contract,"
with the United States of America, hereinafter called the "Government;" in cpnsideration of the
contract and as an inducement to the Government to enter into it, the undersigﬂéd hereby—-

1. Undertakes and agrees that property in-which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; ‘and the Government's interest and equity in such property shall be prior
and superior to any adverse right. or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to sSecure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

NONE

~ 3. Undertakes and agrees neither to commit any act nor assert any claim.in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer. or lessee of any i
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert. "in a lease [or contract, deed, or other document] dated ,
and recorded in book ' page " official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production‘from the land is not required, and in the absence of production there is no ‘
obligation to repay the Government. ‘

3/ Write "none" if that is the case. Do not leave lines blank.






—.

4. Consents to all amendments and assignments of the" contract w1thout notice thereof
and agrees that this Consent to Lien shall extend- and applv thereto.

NONE

" 5. Added provision

Dated this __l___ day of _December , 195_8.
/s/ James McSherry [Sea1]
/s/ Marisn S. McSherriv,\,‘Vi [sea1]
/s/ W. Clinton 'MicSherrvv . [Seal]
fi;i : | N ____ certify that I am‘the T

(Secretary, etc.) of the corporatlon named herein; that
who signed this agreement was then

(President

or Vice-President, etc. ) of said corporation that said agreement was duly 51gned for and in behalf
of said corporation by authority of its governing body, and was within the scope of -its corporate

powers. -
‘-A . 2 . 4 _t o “

o ' ‘ ~ [corporate Seal]

»rae T

. ‘

. Interlor-—Duplioatiu% Seotion, -Washington, D. d. . -
v -

87113
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WASHINGTON 5, D. C.

CONFIDENTIAL
'~ ACCOUNTANTS REPORT

FIRST CLASS MAIL
- PLEASE DO NOT FOLD
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MR. E. ELLIS,

CHIEF, RARE AND MISCELLANECUS METALS DIVISIOW
DEFENSE MINERALS EXPLORATION ADMINISTRATION
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D.C.
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' ) ’ . ' ‘ Date Surname Code
¥ . £ r

PROJECT SUMMARY REPORT

By: J. W. ALt : Avgust 1L, 1957

le Docket No. DMEA-L111 (Copper)
Contract No. Idm-E966
Property: Dolly Hyde Mine
Prederick County, Maryland

Operators Parker Mining and Development Company
Pierre E, Parker, President
RFD, Paeonian Springs, Virginia

Operator's Property Rights Lessee
' lease =~ We Clinton McSherry, James McSherry,
and Marian McSherry. Dated November 23,

1955.
Consent To lLien - Received June 29, 1956
2, Contract dated July 13, 1956, To complete - December 31, 1956.

Work Authorized

Stage‘I

To drill not to exceed )} diamond drill holeé of not Xess
than BX size and not to exceed 1250 feet of holese

 Stage II

Not to exceed 600 feet of diamond core drilling of not
less than BX size.

Estimated Costs of the Project

Stage I
Category (1) Independent Contracts

1250 feet of diamond drilling @ $3.50/ft. | $ L,375.00

Category (3) Operating Materials and Supplies

80 core boxes @ $3.50/box ‘ 280,00

8623





Estimated Costs of the Project (cont.)

Stage I (cont.)
Category (7) Miscellaneous

Rentdl of space for core storage,
2 months @ $10,00/month

, 3l samples, assayed for copper, zinc,
and lead @ $8,00/sample

1l samples, assayed for copper, zinc,
lead and silver @ $12.00/sample

Estimated Total Cost of Stage I

Stage IT
Category (1) Independent Contracts

600 feet of diamond drilling @ $3.50/ft.

Category (3) Operating Materials and Supplies

38 core boxes @ $3+50/Box

Category (7) Miscellaneous

Rental of space for core storage, 1 month
@ $10.00/month

16 samples assayed for copper, lead, and
zinc @ $8.00/sample

6 samples assayed for copper, zinc, lead and
silver @ $12.00/sample

- Estimated Total Cost of Stage II

Estimated Total Cost of Project
Government's participation, 50%

$ 20400

272,00

168,00

$ 5,115.00

$ 2,100,00

133.00

10,00

128.00

72,00

$ 2,L43.,00

$ 7,558.00
$ 3,779.00

4





3.

Lo

Se

Amendments
No. 1 Dated November 7, 1956.
Delete item 1 of Stage I, and substitute:
le Five drill holes shall be diémond core drilled

in not less than BX size, and the total footage
of the five holes shall not exceed 1,250 feet,

Work Completed

Stage I .
5 diamond drill holes total 947 feet ; .
@ $3.50/ft. : $ 3,31h.50
Total Expenditures : $ 3,31L4.50
Government's participation @ 50% $1,657.25

Work on the project was started on August 15, 1956 and
by mutual agreement was stopped on September 12, 1956.

Report of Review (In lieu of final audit), dated Novémber 20, 1956.

Total cost as .billed by Contractor $ 3,31h4.50
Exceptions . ) “ 0 -
Total accepted cost , ~ $ 3,31h.50
Government's participation, 50% -~ $ 1,657.50

Operator's Final Report - not dated, received October 22, 1956.
Field Team Final Report - dated October 22, 1956,

Termination Agreement - dated October 22, 1956, effective date
September 1L, 1956.

Certification date:

No Certification of Discovery or Development’ was made as
the project was unsuccessful in discovering ore.

Comments

Exploration work was accomplished without trouble or delay.






Only holes No. 1 was drilled as laid out by the examiners,
The location, bearing and inclination of the remaining four holes
were changed in accordance with data obtained as drilling progressed.
Core recovery was fair considering the fact that numerous caverns
were encountereds No one foot section of core contained sufficient

copper mineralization to warrant assay.

No ore was found by the drilling and no structure that
might make significant ore is inferred.

The ore mined about the middle of the 19th century at the
northwest end of the trough or basin is said to have consisted of
copper oxide, malachite and chalcocite. The gangue of the primary ore as shown
by numerous lumps and by cores from drill holes No. 3 and No. L consists
of fractured and brecciated marble. The sulphides, bornite, chalcopyrite
and sphalerite, occur principally in or w1th hairlike quartz veinlets
in fractures in the marble,

Considering the geological information gained durlng this
exploration and the fact that no significant mineralization was found
by diamond drilling, it is concluded that further exploration of the
contract area is not warranted either by private interests or with
Government assistances

Y74

. We Al

JWAlt/ex
Copy to: Docket
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DMF.‘.A Form 17 / | DEQISE MINERALS EXPLORATION ADNL[NIQ{ATION

Féb. 58

WORK COMPLETED ANALYSIS

. After final audit or review report is received, pfepare original only"
and. file in official docket : : .

Operator ' ' Actual Cost |-
Parker Mining and Development Company ‘ X
' State S Agreed Unit
A Maryland , . ' Cost
Final Report Commodity : : Docket.No. :
of Audit : : _ e DMEA-L111
Final Report ‘ Copper : : Contract No. = .~
of Review X : Idm=-E966
Authorized by ’ i |Net cost after
Operation Contract and. Completed sale of Govern-
o Amendments. . ' . jment Property

Units Cost Unlts Cost

Dfifting & Crosscutfing-

Raising

Shafts

Winzes

b1 ltngiamnd (sx)  |1E0' G| L
(rerirSeams s &rx |83.50  B6,75.00 | oh7r 83,350  $3,30.50

Core Boxes for Stages 1 & 11
EUREREECRRRENDGEE -~ 118 @ $3,50 | L413.00 | .

Rental of Space for Core Storage
Undergreuﬁdrgmeaﬁe? Aien 3 mos @g 30,00

$10.00/mo

Reaésre&ﬁk33$53£r

‘Operating Equipment Purchased '

Surface Rehabilitation & Repairs
Assays for Cu,Zn,PB, @ $8.,00 50 _
Underground Rehabilitation Assays 1,00,00

 New Building, Improvements, etc.
Assays for Cue, Zn.;, Pb, & Age

Other (Spécify) 20 Assays @ 2L0.00 . _
, - $12.00 ‘ ' : *
 Totals , $7,558,00 $3,314.50]  $3,314.50

* Net cost total must agree with final report of audit or review.

Prepared by W. P. Klugescheid/er Date

31358






7@ Aud:.ted 11/20/56 /.wom( ANALYSLS SHEET -, DMEA PROJQT E’ Actual Cost
- _n 4 ' /

| 57 Certlfled R Analyols as of - [:7 Agreed Unﬁi Costs

Incl, Voucher f or -

‘Neme - PARKER MINING AND DEVELOPMENT COMPANY Docket Now _ 4,111
State  waEYLAND . c:ommodlty COPPER - Idm-ENo. ____ 966
T T TUTHORTZED T GOMPLFTED _ T
OPERATION = = |~ Umits ] Cost Tnits | Cost NET COST.

_Dri.ffing & Crosscutting

‘Raising

- Shef_ts

| '4 o ')',I 4233’ ' — ~ / — /
| s W % W) daid IR 53/6‘6’0 gol s

' -/

Drilling %W ég,g 2 , "
2.2°
o , I- 800&2&;@@36‘ %

Swﬂ&ee&cwation 38w v 135 123,00

Undepground Ebccavation ; A, SR Y A B o
@:’@‘Z WA OATTHAIT 27725, 5 N I R
oadE=4 ' ST (s @K 1654 /0. 0D ’ 1 S L

Op'e'rating Equipméﬁt Purchased

Surface Rehabilitaz}on & Repairs R
040825 st T-440eayl
Undﬁggf’&und’ hab;ut_ati G A 3

New Building, Improvements ’ etc.

Qactsgo fb Cu 5o, Clt T 14 W«'ﬁa —
Other Specli‘yf@ 12, %EE o | : ,
. rotals _% {s"ﬁm - ja/%sa| 33/4(0;
Date of contract—-July 13.1956 SR R o ﬂ%@d/@ WJ
* Indicates an allowable maximum/, . .' f

gengent No. 1 —= noted.
ATermina.tion Agreement-~dated Octo'ber 22, 1957.» .
' Opera,tor's Finsl Beport received October 22, 1956.

" Field’ Team Final E.eport received Decem‘ber 10, 1956 -
o Prepared by A

T 11626
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- .:7 : .,,‘ ;;j(fﬂ : ,',"VA,:v 
o UNITED STATES |
:I;DEPARTMENT OF THE INTERIOR
~ DEFENSE MINERALS EXPLORATION: ADMINIS] RATBﬁF '@ﬂ ‘**i- Hs.L COP
- ROBMISHIFGEYORFIDEBLDG, DmEA

" KNOXVILLE 2, TENN. "RECEIVED APR 19195,
ST R -~m~nw[coo

f';‘r;v«:x,l

s -

aprnran, 1957

Dapt, of Geology, Mincs & ‘Wat,er Ruourec

102 Letrobe Hall R —_— r

| The Johns Hopkins t?n&.wraiw Lo , o A ——
e B-ltiloro 18, Harylmd e b

e m». Jcseph | 53ngwald; dres Direeto? 4 ' G

_._,m” Dostor Singewalde e S .71 ///

SRR the one BHEA oen%ract m mrylmd was . for oxplen-
tion for cappor at the Dolly Hyde Mine in Frederiek County.

‘Phe Operstor was Parker Mining and Development Company,

~ Paconian Springs, Virginia, and the cantraci‘. was terminated
- en Septenber 1h, 1956. R o o

oo o We are not authoriud t,o divulga roanlts of ‘&
- DMBA exploration projest, bud of course the Operatof may

. do 80 if he wishos. Nr. Plerre S. Parker is the prosxdont
of Parkar mning and Develepmnt Company, - ,

: 'Sincerely ycurs, |

Robert A. Laurerics - u
Executive . Ot'ficer, DHEA
Rogion v

| . RAL/as ‘, S B S S o

. . opr. Com. 2./ e |
Millar ¢ -

Files |





UNITED STATES

DEPARTMENT OF THE lNTERlQR
BUREAU OF MINES
WASHINGTON 25, D. C.

Decenber 12, 1956

Memoxandum A
Tos W. R. Griswold, Defense Minerals Exploration Admimitmtign
From: Assistent Chief, Breach of Base Metels

Subject: Review of Field Tesm f£insl report, Docket No. DMEA L4111,
Contract Idm-E966 (copper), Parker Mining and Development
Co., Dolly Hyde Mine, Frederick County, Merylend

Under this project, five BX-size core holes were drilled,
aggregating U7 feet, at a total cost of $3,314.50. The contract
betwveen the Govermment and operator was terminsted by mutusl agree-
ment effective September 14, 1956. :

No ore was found by the drilling end mo significant ore wes
inferred. '

I concur with the recommendetions of the Field Teem thet
no Certificate of Discovery be m=de.

de Wo Pennington

Copy to: Division of Minersls
Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
F., D. Lamb
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROGksHIRGSDONOES, | OECBLDG.
KNOXVILLE 2, TENNESSEE

n December k4, 1956

" Memorandum

To: Operating Committee, DMEA - W-shington

From: DMEA Field Team, Region V - Knoxville, Tennessee

Sub ect:  Finel Report - DMEA-4111, Idm-E966 (copper) .
Paik er Mining And™ Development Co. Dolly Hyde Mine,
Frederick County, Marylend :

Enclosed zre four copies of the subject ‘report.

We are in agreement with the recommendation that certificade of

g

discovery should not be issued.
M

obert A. Laurence
EXECUTIVE OFFICER
DMEA REGION V =

1!

V. J. LYRNCH s/(,\/ g
MEMBER, BUREAU OF MINES.. \

kS

o Reviéﬁeﬂ by N
DHEA OPERATING COMMERTRR

J2a_ jo-SC

= (date), - ‘






P T FIMR&PORT ON TERMINATED CONTRACT,
~ H. L. Bumeister ‘and N}_E.“Nelsonl/'“‘

.. DMEA Docket No. L4111 l] ' ~gf_ (copper)
. Contract No. Idm-E966 ’ ' SO
.Operator: ~ Parker. Minlng & Development Co.ff'lw
B ‘Pierre E. Parker, Pres., R.F.D.Paeonian Spgs.Va.
© .: Property: Dolly Hyde Mine,.Frederick County,Md.

"Thelnurposejof thls exploratlonvwas to determlne 1f 51gn1f1cant
reserves of copper ore remalned on thls old m1ne property.yThe Dolly Hyde :
Mlne is located in Frederlck County, Maryland, approxlmately l mile south~~
easterly fram the v1llage of leertytown (Iocatlon Map) The entlre Dolly

‘~>Hyde farm: of 225 acresgls under lease to the appllcant The old Dolly Hyde-.
o Mine is- ‘contained w1th1n the 225 acres (Flg l)
*‘ "Consent to Llen" was furnlshed there are no nortgages.or llens
f on the property and none of the 225 acres was excluded from partlclpatlon
in the contract.‘ ,v . | o |
By contract thevexploratlon work Was dlvided rnto two stages,

'fentrance 1nto Stage II belng dependent upon results obtalned in Stage I.

.'Stage I prov1ded for an aggregate total of 1250 ft of BX-Slze core drlll- '

g 1ng in four holes, two of whlch had deflnlte locatlons and two had alternate

locations dependent upon current results of drllllng. Stage II prov1ded for '
‘an aggregate total of 600 feet of BXGSlze core drllllng in- an unspeclfled
“ number of holes in unepeclfled locatlons. o A ' o
' The unpredlctable geologlc aspects of thls dep051t became 1m--
nmedlately apparent upon completlon of drlll hole No. 1. Not even the | _
‘lalternate holes prov1ded for'to meet this. contlngency would satlsﬂy good
"exploratlon practlce and consequently four holes were altered in various

”'speclflcatlons in. an attempt to meet changlng condlglons. Flg.ﬁ@végwga by

1/ H. L. Burmeister, engineer, U. S. Bureau of Mines . DWEA OPLRATING COUMITIEE
N E. Nelson, geologlst, U. S. Geologlcal Survey e /.;2 /29 S C:

(entel






exploratlon and the fact that no 51gn1flcant mlnerallzatlon was found by

.'. . o Y .

Flve BX}51ze core holes were drilled for an aggregate of 9b7 feet

'ﬂﬁat a total cost of b3 31h SO It was concluded by both the operator and

‘,uthe Government that no useful purpose would be served by enterlng Stage :

II, and therefore the contract was termlnated by mutual agreement effectlve

i:;.September 1h 1956

The Operator's September progress report has been accepted to

,‘serve also as hlS flnal report.

ThlS exploratzon was not successful in: flndlng 81gn1flcant copper e

o mlnerallzatlon but has prov1ded further ge01001cal data on the dlStrlCt. .'

"fNo core was obtalned whlch Would Justlfy an assay belng made.

-J*,p' . B
' Conclusrons

' The body of copper-lead-bearlng marble was not 'drllled out'

'4but it is falrly determlned that the marble fllled trough 1s shallow and

probably llttle ore was left by the early operators Old reports suggest

shaft depths of perhaps 100 feet were attalned If so they may have bottomed

in the volcanlc rocks. No new 1nformat10n was obtalned concernlng the easterly .
'part of the bas1n. A small amount of bulldoz1ng would determlne how much 1£
any ore. is left 1n the northwesterly part of'the mlne but such work 1s not

:recommended.- As 1nd1cated by the sectlons on the drlll holes, a shallow

canoe-shaped bas;n, the result of foldlng, 1s strongly suggested but not

iproven. Flg.xi,lff'y

Con81der1ng the geologlcal 1nformatzon galned durlng thls 1

T

' leamond drllllng, it is conoluded that further exploratlon of the contract

,.area is not warranted e1ther by private 1nterests or w1th Government

ass1stance. e

R Addltlon subsequent to completlon of report, page 8

- j2_' .





B make 31gn1flcant ore is 1nferred Therefore 1t 1s recommended that no. -

3 hole was drllled in f1ve holes. ;,“

iﬂ_certlflcatlon of dlscovery be made. Production 1s not economlcally

‘reasible. . .

. . RN i

Recommendations }f;

No ore was found by the drllllng and no structure that mlght

Descrlption of the‘Work Completed

| WOrk under thls contract started Aug. 15, and.stopped Sept. l2

- 1956 by mutual agreenent An aggregate total of 9&7 feet of BX -size core,z

.‘.' e

Only hole No 1 was drllled as lald eut by the examlners. The

locatlon, bearlng and 1nc11natlon of the remalnlng four holes were changedi_f‘

:ln accordance w1th data obtalned as drllllng progressed (Flgs. 2 and 3),, o

L Core recovery was falr cons1der1ng the fact that numerous caverns were

encountered. No one foot sectlon of core contalned sufflclent copper .

' tmlnerallzatlon to Warrant assay. Drill hole data is recorded 1n the

follow1ng sectlon. :

Geology - ' . ,

General

The Dolly Hyde Mine area is underlaln by pre-Cambrian znarble
and metavolcanlcs, metarhyollte and metabasalt The marble (Wakefleld),

in whlch the ore occurs is an 1nfolded or 1nterbedded body or lens 1n

. the metavolcanlc rocks. As 1nd1cated by drllllng, the body of marble,.
fln the mlne area, is- up to 150 feet w1de and 100 feet deep. Two<ilamond

“drlll holes, No. 3 and No 5, drllled from the marble 1nto the volcanlcs,

L crossed the contact 1n two places. Conformlty ls 1ndicated as 1t is at

in. contact. F1g 3.= -

' :the one outcrOp, southeast of the’ mmne, where the two rocks are practlcally






_ Fllled-ln plts and dumps suggestxnost of the mlnlng was done at
‘ the northwesterly end of the trough fllhng body of marble. By 1nierence o
: the bottan of the trough or ba51n p1tches southeasterly and at dlamond h
o drlll hole No. 3, 325 feet from the shallow end of the troubh, the 1nd1-.?¥
B cated depth of the basm s about 1oo feet Drlll holes Nos. 1,2 and. L -
- ,encountered no marble and tend to conflrm the shallow ba31n concept
.1ndlcated by holesNo. 3 and No. Sc = heﬂjjiﬁ A:~f"'u‘;l£ -
The cOres of holes Nos. 3 and 5 1nd1cate thetvest or southwest fff::'h
‘_wall of the bas1n is 1rregular, sw1ngs abruptly or 1t may - be offset by a. |
ttlfault between the two holes. It is pGSSlble a well squeezed and tw1sted »
;,ilnterbedded lens of’marble is present rather than a shallow infolded lens. h . i
| Should such be ‘the case the marble bed may tw1st around the drlll holes .
and extend to a greater depth than now inferred.‘3] . ,it- L |
k No drllling was done east and southeast of hole No. 2 As the “ 
map shows, marble crOps out to ‘the southeast of the mine.: It 1s unmlnerallzed ‘
1and may or may not be a part of the body explored Nothlng 1s known con- B
cernang the rocks 1mmed1ately south of the outcrop of volcanlc rocks near
the 'old mlne bulldlng' As 1nterpreted, marble probably underlles part,
bperhaps all of the area between the outcrop at the 'old mlne bulldlng' o

- and the marble-volcanlcs outcrop 250 feet: south. ';j

| The Ore Zone .

The ore mlned about the mlddle of the l9th century at the north— :
: west end of the trough or bas1n 1s sald.to have con31sted of copper ox1de,-,;
malachlte and chalcoclte The gangue of the prlmary ore as sh0wn by numerous t
V' lumps and by cores frOm drill holes No 3 and No. S cons1sts of fractured

g and biecciated merble. The, sulphldes, bornite, chalcopyrite and sphalerlte,

| occur prlnclpally 1n ‘or w1th halrllke quartz velnlets 1n fractures in the Af'

, marble. ?;o<‘1‘13v;‘
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Little is known as to the quantity of prlmary ore that may have
been nlned. From v1sual 1nspect10n no prlmary - cr secondary - ore was
‘ encountered in the drlll holes. ‘One fbot of‘materlal in- drlll ‘hole No.'S
:n(at about 53 feet) carrles bornlte and galena, and as Judged by eye, is low ‘
~ grade cre. No core was assayed _ d‘ . | i _
Ox1des oi’manganese blacken the dumps where the surface minlng
‘was done and considerable was recovered'w1th the core of drill hole No. 5,
-especlally near or from large vugs orlnlne openlngs. __- : N
: . The black manganese and brown manganese staln common to the marble
.:drlll core probably result from the breakdowncd‘manganlferous marble. o
"_ Between 39 and 76-feet in hole No. 5 only 155 feet of core‘was
'frecovered. As 1nterpreted a 10-foot cave or mlne openlng ex1sts from 65 "w
to 75 feet. From 762 to 97 feet, 82 i‘eet of core was recovered Ab 97 feet : “

the hole entered the volcanlc rock wall. ;;

Hole No. 3 is in marble from bedrock at 27 feet to 128 feet, most «;'

"‘of 1t SOlld Scattered specks of bornlte and galena occur w1th the marble. :

Inamond Drllllng

: Dlamond Drill Hole No l Dlrectlon.,N 63 E._de. b5° Depth:280 ft.
0-20 feet, ca51ng, overburden, no core._ F"f j o
The follatlon cuts the core at from L5° to 70° but no syncllnal fold

r<i_‘such as is suggested by d1ps of outcropping rocks, 1s indicated.

‘ '_Ddamond Drlll Hole No. 2 Bnrectlon~ S 20°W; Dlp. h5°‘ Depth 271 feet.A L

0-11 feet’ cas1ng, overburden, no core.'f:
11-271 feet meta volcanlcs

x“Dlamond Irlll Hole No. 3 Dlrectlon. west D&p “5355'dDepthf1613féetiff‘f'

0-27 feet ca31ng, overburden, no core. _ ' ‘
27-38 . Dense white fine-grained marble w:th an occasmonal
" speck of chalcopyrite amd pyrite, manganese
dendrltes of fracture faces.,f; A
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Dlamond Dr111 Hole No. 3 continued s

x"-

38- hO Two-foot zone oi scattered solutlon cav1t1es, roughly .
1/Lnx1" openings, fine recrystallized calcite'on
surfaces. Parallel lines of stylolites roughly in-
* clined L5° to the core hole. -

LO- 62 White marble with no sign.-of- mlnerallzatlon.

62-. 65 * Marble brown from mangsnese stain . - : o

65- 69 Two feet of core missing; opposing ends of core rounded,_
~granular and dark brown, wad adherlng to core.. . . .

69- 72 Marble, dense, . gray, barren of mlnerallzatlon, closely
fractured, treaks normal to core.:

72- 13 - Greenish, talcy, schistose marble. _"‘;j

73- 79 White to tannish marble. - SRR .

79-81 Two feet of core missing, heavy brown stalnlng and.wad v
. at opposing ends of core. - _

81-"94 Normal white marble, - - - : :

9lj-. 99 Missing, with usual brown stalnlng at ends of core.

99-120 Normal marble. o B

120-12); Missing, with usual brown stalnlng ax ends of core.
12};-125 Brown stained marble R ,

125-128 Missing A

128 -161 Meta-volcanlcs

i

When the surface condltlon of the recovered core materlal per-_i;
mltted 3 the marble showed s:.gns oi‘ brecclatlon. (n the
1og, when not 1nd1cated as barren, there couldlae seen

an occasxonal fleck of bornlte and malachlte stalnlng,

usually along a fracture plane. Several mlnute gralns oizf."

natlve copper were observed on. a cleavage face.

Dlamond Drill Hole No. n Dlrectlon° west D1p° ~35Q Depth léﬂﬂft.

0-12 feet ca31ng,roverburden, 0 core  7?7
12-128 meta volcanies. - - -

o

Dlamond Drlll Hole No 5 Dlrectlon, West. Dlp& -35° 'Depth:.lO7rft;
O 22 feet ca31ng, overburden, no core. i

22-23 " ‘Marble, brownish from manganese staln, a few specks
of galena o

23-26 " Marble, granular w1th occa51onal snall masses of
bornite, 1/8" in.dismeter, malachite staining.

26-32 " Core missing, deep brown. stalnlng and wad at
opposing core ends. “ .. :

32-4y ¢ Marble dense and Whlte.y D





v . . . N v
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Dlamond.Drlll Hole No 5 contlnued

. hh '56. Core m1381ng, usual dark stalnlng
56- 6L Marble, white
- 6= 7k Core missing, usual dark stalnlng L
~:7b— 81 . Marble, white with rare- fracture. fllllngs of
: "+ bornite and malachite.staining.
.9k *Core missing, usual dark stalnlng and.wad adherlng to
. .- .. core ‘ends. :
'9h 97 Marble heavily fractured, contact w1th meta-volcanlcs
' " not recovered. : i
‘9h-107 Msta-volcanics

: 81 -

Expendltures jf =

;jjTotal approved L "‘15w547f3._",";x‘375558?°°

111Total cost of progect ' ‘.;;?; "j;tjffjiVB,éih.SO

":G0vernment's share of cost @ 50% T'..vi"lw T1‘6§f 25
'\f';Government's share unexpended ‘ alﬂldﬁl 2 121 757'

:;Value of productlon - .f7j‘f‘;,¥ ;;'. ‘: f'ln one

-;ﬁchernment?s royalty . ... . - hione
o oqtment vas puchased for ths oject.

i

Efi1c1ency of operatlons and competency of Operator

7r%Exploratlon work was acoomplished w1thout trouble or delay.-.

':t The operator's September monthly report coverlng the entire 2
vperlod of exploratlon was recelved at College Park Oct. 1 1956. The
'report contalned no map, cross-sectlons, or logs of drill holes. These &
"‘1tems are of partlcular 1mportance due to the fact that wlth Government
‘Aperm1351on, four of the flve holes drllled.departed from contract .

"_speclflcatlons.: ;u‘





N. E. Nelson, geologlst, Lgfff
Geologlcal Survey e

o * This' report was held at College Park relatlveLto g p0351ble amendment.

~Amendment. No, 1, smgned Nov. 7, 1956 -was, effective. as o }
~the contract, July 13," 1956 The amendment changed the,number oi holes ?
in Stage;I frem b to. 5 D ‘ ,
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UNITED STATES
DEPARTMENT OF THE INTERIS

Memorandum
Tos Operating Committee, DMEA - Washiﬁgton
From: DMEA Field Team, Region V - Knoxville, Tenn.

Subject: Termination Agreement - Idm-E966, DMEA- 4111 (copper)
Parker Mining & Development Co°
Dolly Hyde Mine, Frederick County, Maryland
Transmitted are three signed copies of the

termination agreement on the subject mine, effective

September 14, 1956. ;

Robert A. Ladrence
EXECUTIVE GFFICER

DMEA REGION Y

V. J. anch?
MQMBEB mwpméawﬂ&\tfﬁ.
KNOXVILLE Z'TENNESSEE
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' UNlTED STATES

DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION: ADMINISTRATION
WASHINGTON 25, D: c
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RO@MsH IRQIDOEE| G BLDG. :
KNOXVILLE 2, TENNESSEE

November 16, 1956

Memorandum

Tos Operating Committee, DMEA - Washihgton
Froms Executive Officer, DMEA - Region V % Knoxville
Subjects Signed Amendment. Idm-E966, DMEA-4111 (copper)
Parker Mining & Development Co. Maryland
- Transmitted are three executed copiés of the
subject amendment. The usual distribution of the other

copies has been made by this office.

%[/HM«««

Robert A. Laurence






> UNlTED STATES 500
DEPARTMENT OF THE lNTER[OR
* DEFENSE MINERALS EXPLORATION: ADM[NISTRATION
SR WASHINGTON 25, D.C.

© RBxeeutive Vfficer -

. DiMEA Field Tean, Reglom ¥

. Reom 13, Post Office mm,;
mmno, !m

" Mr. Robert . Lecreoce S NoyeTse

m’ Dockat, Mo, DMRL-AITL (Gopper)

LT Ty

Flle Copy . . .

- . e BE

- Parier Mining & mwlapnnt Cos "

. Delly Erde Miwe
. Frederick me, mym.e
e wmct Ko. 1«:»3966

SRR “’da are. oncloﬁn;mmgimwﬁw eop}.u of, A-om!mt
o, 1 to the cited sontrwst, eigmed By ihe adminlstretor, slwen-
'closﬁmmmacapinafwthomaftuﬁcldm '

. . Ir the mndm m swbh ywz appmnl, kindly pmt
'it %o the Operator for approval aad signature and, when soupieted,
- digtribute the copies in the usmal msmner. Ia the sveunt thal the

. awendment 1s ne} satisfactery smd cammot be amended witkin your dele-

gated authority, retwrn all ugim vith mr momﬁu comoern~ o

"‘,ingmmﬁtmmu. : § IR
- | sincera.la? 'jom'u -
George C Selfndge

- m;mg o _' : JWAlt/bal (11/6/56)

" Frank D. Lamb ‘ /&‘) g Copy to&—*"D"ocket S
‘ Wxber, Burean ema RO -0 .. Admr. R File. '
| o “Thor H. Kiilsgaard -

= Ope Committee

© Base Metals, .
Mp, Fennington.
“r, Kiilsgaard
‘Chrons.

cm ap.m,xn, ceun.m(é@) -





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

October 31, 1956
Rel DMEA 4111,
Dolly Hyde Mine

Frederick Co., Maryland
- Copper

To? W, R, Griswold, Defense Minerals Exploration Administration
From: ‘N, E, Nelson, U, S, Geological Survey
Subjects  Justification for Amendment No, 1 to Contract i

Because it was impossible to adequately explore the ore
gzone at the Dolly Hyde mine with 4 diamond drill holes as specified
in the contract, a f£ifth hole was drilled. The total footage for
the 5 holes, 947 feet, was less than the 1,250 feet approved for
the ’Q holes.

. Therefore I recommend that an amendment approﬂng the
drilling of 5 holes aggregating not over 1,250 feet, be approved.

N. E, Nelson

Parker Mining '





e ‘ | FideCopy
. UNITED STATES | |
'DEPARTMENT OF THE INTERIOR .

" DEFENSE MINERALS EXPLORATION ADMINISTRATION o
WASHlNGTON 25,D. c S

o w.rea:, 1986
,Kenorandm . ' R
for ) ', = steeiau Soliciwr, Division of xineral Rasourcr,s

" Froms: . o I:hiof, Bau Ket&la m.viaien ‘

Subjects Preparation of mndnent ¥o. 1 for ﬁoclmt Yoo m-&an
. ‘Parker Mining and Development Company, Dolly Hyde Mine,
. ?rtdcrick Comty, !arylmd, Contract lo. I&-E%é coppox'.

il you plem pr.pm-e mmnt xo. 1 for m- cmd
contract. A draft of 'd\is mnduent 15 atuched to this -uoundm.
Plsnse refer 1o thc tslc&ype tron Gocrge c. Seli’ridgc to .
ux-. Robart A. hmncc, xxcm.m ofticer, dated Ocmber 2k, 1956.

é/ lR° GHSWOIQ{
. R. _Griswold

 Attachment

| JWAlt/er 7 ]
Copy to: Docket ST : o :
“Base Metals’ o

Chrone -

Dt e - -
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
AWASH INGTON 257P(e: BLDG
HKNOXVILLE 2, TENN.

‘October 26, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region V

Subject: Docket No., DMEA-4111, Contract Idm-E966 (Copper)
Parker Mining & Development Company
Dolly Hyde Mine, Frederlck County, Maryland

Reference is made to Mr. Selfridge's telegram oi‘
October 2l.

I do not see any need for an-amendment. Changes in hole
locations were approved by Mr. N. E. Nelson, of the Geological
Survey as the Field Team representative. Each revised hole location
was based on Parker's and Nelson's interpretation of results of
previously completed holes, and was, I think, authorized by the
second sentence of Exhibit A, Description of the work. None of the
holes exceeded the stated maximum footage. :

I will withhold the termination agreement until I hear
from you. If you think an amendment is required, please prepare
one, using the justification in the preceding paragraph of this
letter. Possibly Mr. Nelson can provide additional 1ni‘ormatlon,
if needed. ‘ ‘

In general, I'think it unwise to describe hole locations
and depths as precisely as they are in thls contract.

LY

Robert A. Laurence
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- ‘File Copy.

“ L UNITED STATES .
DEPARTMENT OF THE INTERIOR

o DEFENSE. MINERALS EXPLORATION. ADMINISTRATION
’ WASHlNGTON 25 D c.

S Qam 21.;

~ Bxesutive Otfm S A R AT SRR
" IMEL Pield Tesm, Region V. SRR SRR T T S

© Boom 13, Post Offfes Bdg.

A.:‘xnaxﬂllcz, 'hmsssc . C P ., R

u-: AMi:ct ¥o. m-un (cmw} o
- Rarker Mining & Developwsnt ce-ptqr

© Dolly Hyde Mine =

. ¥rederiek County, mw
. ‘Qontrwt iu. Iﬂ-xﬁé ‘

- Dear lir. hnrmn
S hwwmlommwmmaumpasa:a
‘I'minam Agresment for the eited property, signsd by the

Aduinistrator. This termination agreement has bess pr
‘ m sonformsnte with your mm:am, dam ueteher 6, 3.956. )

SR ‘ ummmwmuuthmmm,
_Mwuwmumwawmwmdmmmm
" when completed, distridute the sopies in the ussal menner, In the
. ‘event that the agresment is not satisfactory, and cannot de amended
S withim your delegated asthority, retwrn a1l scpies tiﬂx ym Tescl-
g muen wm&u w modificatien, - - - YT

Simeml;r yonrn , f h

e s
Ghtirm, Qpauﬁ.ng Gonnitta
‘ L L JWAlt/er: 10/19/ '
MIMGB - oL T . Copy tos Docket
_ | ..~-~,fAderF11e
‘ APPROVEII& S Sl - ', A f_ Ope Committee -
: : " Base-Metals:

Ch Frank D. Lamb . /‘\, ‘5 Lo
P o .,f ) Mr. Penm.ngton, USBM
Baxber, muu of nma Su e, Klilsgaard, USGS

o | 'lhor H. Knlsgaard E | '>~Chron.
- Member, Geclogical Survey B (%
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

BOMPHINGIONS RS oG

KNOXVILLE 2, TENN.

October 19, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessée

Subject: Docket No. DMEA-I111, Contract Idm-E966 (Gopper)
- Parker Mining & Development Co., Paeonian Springs, Va.
Dolly Hyde Mine, Frederick County, Maryland
Enclosed are four copies of the QOperator's final report
on the subject contract. It was submitted as the narrative

- accompanying his first and only voucher; therefore, we are

accepting it as the final engineering and geologic report.

e gt

obert A. Léureﬁce :

Executive Officer

Vg

V. J. &ynch :
Member, Bureau of Mines

Enclosures L
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log:c i IR . .
Geologc .. 7% o County, Maryland

CEIVED | | o OCTapgg

Re: Docket No. DMEA 4111

0CT 181956 ' | Contract Idm - E966
' " ' © Parker Mining:and Development Co.

ot , Dolly Hyde Mine, Frederick

~ COMPLETION REPORT ON DOLLY HYDE MINE DRILLING PROGRAM

The purpose of this project was to ascertain if a
commercial copper sulphide ore body could be found in the Wakefield
martie. The possibility of such s find was suggested by the old
workings of the Dolly Hyde Mine. on the property where, a century
ago, a few hundred tons of very high-grade copper had been produced.
It appeared probable that these old workings, known to be shallow,
were pockets of secondary enrichment lying along the base of the
current zone of oxidation, and derived from primary copper mineral-
1zation in the limestone itself. It was assumed that the early
miners found most of the residual ore but it was hoped that core
drilling would find that the primary mineralization in the marble .
would prove of sufficlent tenor to be commercially exploitable.

At the time that the Dolly Hyde Mine was abandoned, about
1855, the technology of ore dressing did not allow of the exploit~
ation of primary ore minerals of a grade possible to us today.

The drilling on the project began August 15, 1956 and
was completed September 15, 1956. Five holes in all were drilled,
for a total of 947 feet. : ‘ ‘

Hole 1 having intersected only meta¥voicaniCS, it was

’ agreéd between Mr. Nelson of the USGS and Mr. Parker, the project

geologist, to drill hole DD4 Alt B, This second hole also cut only
meta-volcanics so it was further agreed to drill closer to and at a
lower angle in order to find the marble that should underlay the
0ld diggings. 1t was assumed that the marble must be following the
regional dip of about 50° to the East inasmuch as it was not en-
countered on Hole 1 which went right under the old workings at

a 45° angle.

Hole 3 was successful in intersecting the marble although
1t was found to be only faintly mineralized. o ‘ \

Hole 4 was a step-out from Hole 3 in order to determine the
upper contact of the marble and meta-volcanics. This too encountered

only meta-volcanics, indicating the marble must either be a small

lens with no depth or that the marble was faulted out at around 100 feet .

depth, or that it was the very bottom of a tight fold. -

Hole 5 was again broﬁght in closer to the 0ld workings and
1t encountered the marble although a narrower section of it than in
Hole 3. Again the mineralization was the same 8s in Hole 3.






Core Hole #1, dip 45° bearing N63°E

| | " Docket No. DMEA 4111
-2 - Contract Idm - E966

The marble appears to be mineralized very slightly and
sporadically, wherever intersected, by copper minerals --mostly
bornite. One instance esch of chslcopyrite, pyrite, native copper
and galena was observed. The best six inches of core would not
yield 1/2 of 1% Cu, so 1t was not deemed worthwhileto have any
analyses made. ,

The presence of bornite widely distributed in the marble
would suggest & hydrothermal origin for the copper. The assumption
that the 0ld mine workings were in small residual shallow pockets of
secondary enrichment sppears to be confirmed by the drill data.

In the literature on the Dolly Hyde Mine there is & reference to a
manganese wad filled cavity.

From the tenor of the ore seen in the two drill holes thsat

‘penetrated the marble, it is concluded that no ore of commercisal

value may be expected below the zone of oxidation, which in this

%ﬁSioratQS%Y1§ %%Etﬁus%{fiagf ;ens of feet, and therefore further

Financial

l. Free storage space for core boxes was provided by
the landowner. ‘

2. Free core boxes were provided by the drilling
contractor.,

3. No assay charges were incurred since the cores
recovered were not sufficiently mineralized to arouse interest.

Log of Drill Holes

Total length of 280 feet; intersecting only unmineralized '
meta volcanics.

Core Hole #2, dip 45° bearing S20°W
Total length of 271 feet; 1nterseoting only unmineraliﬁed

meta-volcanlces.

Core Hole #3, dip 35° bearing West
, ' Total length of 161 feet

. 0= 27 Overburden .
27- 38 2333% b3 1gga{%g§§§§%%nggdm§§?%%e?iggnggngggagggg;%tes
on fracture faces.
S v/ TR R s R R I
Parallel lines of stylolites roughly inclined 45°

to the core hole.
40- 62 White marble with no sign of mineralization

62- 65 Marble brown from mangsnese stain
65= 69 Two feet of core missing; opposing ends of core
rounded, granular and éark brown, wsd adhering to core.





| _ Docket No. DMEA 4111
-3 - Contract Idm - E966 .

Core Hole #3 (contd.)

69~

72-
75-
79-

81~
94-

72

73
79
81

94
99

99-120
120-124
124-125
126-128
128-161

Marble, dense, gray, barren of mineralization, closely
fractured, splitting normal to core

Greenish, talcy, shilstose marble

White to tannish marble

Two feet of core missing, heavy brown staining and
wad at opposing ends of core :

Normal white marble

Missing, with usual brown staining st ends of core
Normal marble

Missing, with usual brown staining at ends of core
Brown stsained merble

Missing

Meta-volcanics

When the surface condition of the recovered core material
permitted, the marble showed signs of brecéiation. On the-
" log, when not indicated as barren, there could be seen an
occasional fleck of bornite and malachite staining, usually
along a fracture plane. Several minute grains of native copper
were observed on a cleavage face. '

Core Hole #4, dip 35° bearing West

meta-volcenics.

Total length of 128 feet* intersecting only unmineralized

Core Hole #5, dip 35° bearing West
Total

0-
22-

25=-
26~

32-

44-
56~
64~
74«

8l-

94~

22

23
26
32

97-107

length of 107 feet

Overburden

Marble, brownish from manganese stain, a few specks
of galena

Marble, granular, with occasional small masses of
bornite 1/8" in diameter, malachite staining

Core missing, deep brown staining and wad at opposing
core ends

Marldedense and white

Core missing, usual dark staining

Marble white

Core missing, ususl dsrk staining

Marble white with rare fracture fillings of bornite
and malachite staining

Core missing, usual dark staining and wad adhering to
core ends

Marble heavily fractured; contact with meta- volcanics
not recovered.

Meta-volcanics
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

October 19, 1956

Memorandum\/ ‘J.
Tos The Administrator
From: Chief, Base Metals Division

Subjects Justification for Mutual Termination Agreement for
Docket Noe DMEA=i111, Parker Mining and Development
Company, Dolly Hyde Mine, Frederick County, Maryland,
Contract Noe. Idm-E966, Copper.

Five diamond drill holes (total footage approximately
950 feet) of Stage I of the contract were completed without find-
ing any oree The drilling was done at a cost of not more than
$3.50 per foote As of this date, we do not have an MF=-10l4 report
for the projectes . ‘

Mr. Ned Nelson, of the Geological Survey, v131ted the
Dolly Hyde project September 12, and reports that:

"It having been shown fairly conclusively that the
northwesterly third of the marble area is a shallow basin
and if any ore remains it is small in quantity."

Mr. Nelson recommends termination of the contract, and
the Operator agrees.

We are in accord with the Field Team that the cbntract be
mutually terminateds They state that certification will not be

recommended,
\Jﬁ\iv\(\*‘\’" el

W. R. Griswold






R File Copy
- :’:_”j?_': “. L 11 ‘.*“i ? Surmmm
B UNlTED STATES =
| :DEPARTMENT OF THE INTERIOR -

. DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 o
L WASHINGTON25 D.C.. EEER

:o:”- . Assocuu 501icitor, Division of Hineral auourcu
CFrom: hief, Base Netals Division . ‘
: Snbjoct: Praparat.wn of Mataul rmu-zmn Agroemnt for coatuct
. Fo. Idm-E966, Docket No. DMEA-h111, Parker Mining and o
- Develepmsat cmpmy, nolly Hyde uim (Coppor), !‘rodnrick
Tzf..countr, Maryiand B : : . ny, o
v S ‘u;m. yw plnso prepnre a :utnnl tmimtion amm i’or -
ﬁu ciud eoat.ract. m et!tebiw a.m of ths azromat :.- Scpmw- 1&, ‘
w6 SRR > | |
- ' _} B Pleau rcfer* to the maram i’m Robert &. hnrmo,
thocutive Otticcr, MA Field ?aan, anion I, d&ted Soptabcr 25 ald
 October 8, 1956,

i)o uot :Laclude . !'puado certiﬁcatmn‘ in this ternmtion SRR

| W. R. Briswold =

Sltfer oo

L’OP.V to' Docket’ e . ‘ s B

o "7”‘Base Metals -
Chron. o






o ®
UNITED STATES :
DEPARTMENT OF THE INTERIOR | REce |
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) P
ROONASHPISFPYFACE BLoa. 0T 2 01955
KNOXVILLE 2, TENN.
October 8, 1956

|

Memorandum

To: Operating Committee, DMEA - Washington \
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4111, Idm-E966 (copper) Parker Mining Co.
- Paconian Springs, Va. Dolly Hyde:' Mine, Frederick County, MA.

Reference is made to our memo of September 255 requesting
termination.

Mr. Burmeister writes that the Operator changed his mind and
that the termination request was withdrawn, pending an <J:ffiée conference
between Mr. Parker and Mr. Burmeister. After that conférence, Mr. Parker
and Mr.vBurmeiste;\are agreed that the contract‘should be terminated.

We are in agreement, and therefore request tlfiat the termination

be approved as originally recommended.

Robert A. Laurence
Executive Officer, DMEA
Region V i

\') 7%}% ?Memb er
Bureau of nes ' ' :





UNITED STATES o
DEPARTMENT OF THE INTERIOR !
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D.C. :

October 1, 1956,
Memorandum for the Files
Froms J. W. Alt, Base Metals Division ;,

Subject:s Parker Mining and Development Company, Dolly‘ﬁyde
Mine (Copper), Contract No. Idm-E966, Docket No.
DMEA-L4111, Frederick County, Waryland

i

On this date Mr. Burmeister of College Park, Maryland,
phoned me regarding the cited contract. He told me that Mr. Parker
does not wish to have this contract terminated, but desiresto have
a conference with the Field Team with respect to d01ng more drilling
under the terms of  the contract.

I told Mr. Burmeister that we had sent a memorandum to our

Legal Division this morning reguesting them to prepare a mutual ter-
mination agreement for this contract. This was done in conformance
with the request from Robert Laurence, Executive Officer, DMEA Field
Team, Region V. This is contained in the memorandum to the Operating
Committee, dated September 25, 1956. I informed Mr. Burmeister that
we would recall our memorandum from the Legal Division and would wait
for further information from the Field Team as to what action is to
be taken,

%Q. W/ 428
. We ALt

JWAlt/er 10/2/56

Copy to: Docketﬁy//
Base Metals
Chron. '
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o JWAlAt/‘e;f'-‘lO/A‘]‘.V/Sé

Copy to: Docket

" File Copy

T UNlTED STATES =
, DEPARTMENT OF THE- lNTERlOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION 5°°

‘ b WASHlNGTON 25,D.C.

 omen e

Tor Asseciate solicm:-, mvisiu ef mmml B“wcu |

l"mm cxmr, Bau ﬁumn D:iviam
Snbjdeta Prmntion of mutual tenimuea ureucnt tar contract

No. 1dm-B966, Docket No. DMEA-41ll, Parker Mining amd -
' Development va, Bany xydc uinu (copper‘), mw:
- Oounty, lnrylnd R

wm yma plaase propnro a mml tcrnimtion Wom

for tho cited mtrwt. m effective duto et the agrmant is
s.pu-harm, 1956, |

LT Plun mtﬂr to the mamm-n to» tho Oyautm Cmiim‘ ’

o frm Rohort Ao Lnreneo, lxouti’u oz::mr, m P:Lﬂ.d ‘rnn, Ro;iea 1,
';'dn.aa Sop'unbnr 25, 1956. | . l o o
' P.S. Do mot :i.ndndo l "pundo etrtiﬁcauon" in thiz tornimtien agrcmlt. :

NY R Gnswold )
v R.. aumm .

-Chron. .
- Base Metals. ..






UNITED STATES
DEPARTMENT OF THE INTERIOR .

7/
DEFENSE MINERALS EXPLORATION ADMINISTRATION - Sp \v@/f@@
RODMSHIPGBYOREIBEBLDA. L2 » 106en
KNOXVILLE 2, TENN. , ' Q’@
September 25, 1956 - 3
Memoréndum :
Tos Operating Committee, DMEA - Washingto@
Froms DMEA Field Team, Region V- Knoxville;.Tenn.

Subject: DMEA-3111l, Idm-E966 (copper) Parker Mining Co.
Dolly Hyde Mine, Frederick County, Maryland

Mr, Ned Nelson, of the Geological Survey, visited
the Dolly Hyde project September 12, and reports that "It
having been shown fairly conclu51vely that the northwesterly
third of the marble area is a shallow basin and if any ore.
remains it is small in quantity." Five holes (total footage,
approximately 950) have been completed without flndlng any
ore.

Mr. Nelson recommends termination of th@ contract,
and the Operator agrees: he has already stopped drllllng.

Therefore, we request permission to termlnate the
contract by mutual consent, effective September 140
Certification will not be recommended.

Rl i

Robert A. Laurence
Executive Officer, DMEA
Field Team, Region V,

o2 Qe

Wm. A. Beck, for V. J. Lynch
Member, Bureau of Mines





© UNITED STATES .
DEPARTMENT OF THE INTERIOR -
DEFENSE M[NERALS EXPLORATION ADMINlSTRATlON

aoﬁ’ﬁsﬁ'i“fg%.?ﬂ %LDG o
KNOXWLLE 2 ?ENN '

| buguat 28, 1956

Me. Plorre S. Parlwr, l’x-uimt
ng & Devslepment Co.
W W, Virzim - LT
xm mm-h:m Coppw

~ Dolly Hyde Mine . -

I?nr !h'. Mkarz . ; : .
“Armﬂucmmmma»mmplmmmm
mhut.a,mmozznwa,uwbnmmmmm
1ast week. m»m»mumummm,mmmu
- fiad sgresments wWith our f1eld exmmisers will be omx.amy mﬂmd
'ummmtwmmametumumw |

Rebert & Lasrence

MV; Officer
T ' WMTm,Momy N
. Oper. foma, (2)—" T T I
Nelson = RUELEPEEE e o

~ Lynch
- .File





_ UNlTED STATES

DEPARTMENT OF THE INTERIOR

+.  DEFENSE MINERALS EXPLORATION ADMIN}STRATIQN_

* ROGIASE AGSTONFESCE.RLDG
'KNOXVILLE 2, TENN.

o  hugust, 20, 1956
Adr Mail L '
Tor M. W. T. Milar, Mining Engineer, Bureau of ?ﬁms -
| ) | Collage Park Karyla..d e R
- From: ‘_‘ _smutive Ofﬁcar, DMEA Field ‘!'eam, Reg:mn v Knazville
" Subject: Docket No. DMEA-L111, Contract I&-E%é (Copper) |
.- Parker Mining & Development Company .
x)ony Hyde Hine, Frederick Colmty, Haryland
. Ve have received not:.ce fmm the Operator ‘that drill.tng

A wasbegunonAugust 15.»

, Robert A. Lanrence
Exscntiva Offlcer

: 'RAL/ng
cc
‘ Lynch .
- files . |
. Operating Commlttee (2) /

g Nelson N






e Arm(mm

- 'Mcr, Bureau af Mines

> UNITED STATES |
DEPARTMENT OF THE INTERIOR. |

' DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON 500

’ WASHINGTON 25 D C. .

N - ¢ ' ~ o . S . P
\ . . " PN . : . Lo . .
)

Nr. dovert Laurence
 Executive Officer '
. DHkA Field Team, Region V

Room 13, Post Office Dld:,
Kmoxville 2, Tenresaes - o | ‘ R v
" . Re: Doeket No. DRkA«}11l Eopper)

. Parker kmining & Developaent Co.
" Delly Hyde Mine
Fredsrick County, Maryland

- Contract No. IdmE966

|  Dear Kr, Laurence: D | s
, - Encloud sre the Field ?;ean and ms l'iunea Ofticn -
| Mpiu of the rnfmnand contr&ct tigna& t;y t.hc Opcrator aﬁd e

the Govcmunt. o | |

Sincarc},y ycm's s

W S M\G

“s57

ACTING Ghairuan, Opsmtmg cmzuc 1

- JWAlt/er 8/2/56 . i
. Copy tot Yocket =" .
. Bdmr R File. .
© Ope Comnuttee
A R A'--BasePr’Ietals _ .
R b o W e Toer o . Mrs Pennington, USBM o
c“ fsq L Mae Kl:.lsgaard, USGs
"«Chron. SR

l xaclomreé

. E el A0 25?

'm, Geoloxical Quﬂq






ELLIS J. SOBOL
ATTORNEY AT LAW
SUITE 516 MILE HIGH CENTER

DENVER 2, COLORADO m@m@
’ LUG - 11956

July 31, 1956

Mr. Pierre Pafker

Paeonian Springs

Virginia

Dear Sir: | ‘
On behalf of Parke: Hining and Development Company, a

Colorado Corporation, I am enclosing here with five copies

of Defense Minerals Exploration Administration contractse.

Very truly yours,
7~ Gl

Ellis J, Sobol

EJS/db





UNITED STATES :
rDEPARTMENT OF THE lNTERlOR :
" DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON 500
WASHlNGTON 25,D.C. . T :

S Mlagese o
M. Robers A, Lowremce < o
" Bxecutive Officer
BMEA Pield Tesm, Regiom v

. Reom 13, Pest Office Bldg. . - S S S A
: lmvina 2, Mun ST i

Re: Docket Bo. DMEA-4111 (Cepper)
‘ - Payker Miming & Development Co.
~ Delly Hyde Mime -
!fumm (:mw, Hurylmd

o . ‘M h. Lmremz

, . We are owlocimg thc arigml and fivo copica of a contract
‘ tar the eited preperty, signed by the Administrater, togsther uwith S
" Annex I, Comsemt te Lism with Ammex I sttached, Exhikit “A" (k pages), .
Mwonpcwﬂ;analnmlm‘woutuwmozsnmx, :
khibit ! A and two mﬁ ﬁm the uss of the ncld h«. ‘

. Ittillbemmnrywmmtintmmtrut,uthtm«
mumm Artiele 3, m uu when the Gpcn’ur siaall sommencs
Amknthwntrm , ,

. ‘ If the oommt mh with your amml, khﬂr pmunt 1t
- to the mnzm fer approval and sigsature and, when complsted, dis~
© tribute the eopies in the esual memmex. In the event that the contracht
is net satisfachery, and canwot be amesded within your delegated su-
. therity, retura all wp&u with your mmmm eemm any
- __.mmieaﬁm. : . P Y

Sinmlr jm, '

George C Selfrldge

Enclosures = - L 0 JWAlt/er 7/11/56 / ~)
. ' S T Copy tos ‘Docket
co wmms T IR A __-Admr R Flle
‘,no-har,‘inxcan of lil.8>'v'-‘ ©Mre Pennlngton, USBM
' a © Mre Kulsgaard USGS

§ @
N. E. Nelson ... : p . ',:_‘_ ,Chron.

. m, mi“i v : - % |





 UNITED STATES ?
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION Sm
j WASHINGTON 25, D. c ' '

- Niss Helem O, Parker
Assistant Secretary

- Parker Niming and meiownt co.
-RFD, Pasoniam Sprimgs, Vi;'ginia

Re: Docket No. BMEA-4111 (Copper) -
Parker Mining & Development co.
- Bolly Hyde Mime =
miek Gemty, !n‘ylmd

Daa.r Mes Parker' |

. Thie 1s to ackmewledge your letter of Jume 27, 1956,
- to advise you that en June 29 we received the requested inrorution
rcmding the eited property from ¥r. Jms He&crry. '

‘ ‘We will aake every attempt ta expaﬂiu the pwccssing ef
this applisation tor Gowmut sxpleration tssismmo. o

_ sineomly yom 3

N B Gﬁ'iéwziﬁ

| | Base Metals Divisiem
JWAlt/er 7/5/56 s
Copy to:. Docket”
- Admr‘R Fﬂ@'
o p—fﬁﬁﬂﬁﬁi’i"bee
Base Metals - - .
qurr-Permihgtonﬂ*HSBM d
. Mrw'lfxﬂsgéérd“ USGS '
vﬁez'ﬁ‘ﬁ’ V(@)






' ‘b.z 4f S f”f‘j - ' ,' : Flle Copy
© ' UNITED STATES 5°° S RIS
DEPARTMENT OF THE lNTER[OR s o ‘ ‘
' DEFENSE MlNERALS EXPLORATION ADMINISTRATION Sl S
-  1 WASHINGTON 25, D c :

; Tes "-Asminm 8@11@%&* biviuon of mmrd Mamu
Rrom: . Chief, Base Netals bivision SRR

i Subsam Pmpuamu of Contract for Parker mm mw ‘
CW:» m H’& Nins (W), Wt !Qo W. ,
Fro&ensk cmnty, Naryland - :

'ﬁuympmmamwtfwmaim lica~
tion, A drafi of the coutract, Exhibit "as, mmxumw*
e this memoramdan. Alscwtmh-dmthnmc copien of Lthe
mmmnweomuaacmmwmummx ‘
tion of lend. Apmmcawulmxmmcemtwmm
mmmaauwem : L

A ' PmmrwmlstwfmeﬁcShem

: Hruindritshmnwaidmdmrkcdmm&rm:ofm
eontract, Exhibit *A¥; aud Annex I, which were forwarded to your
office on A.Ml 5,» 1956 1& '

' W R. Gr}SWQ :

. ‘w. Eﬁ.’emsuom”
JWAlt/le |
| Copy to: Docket o

Base Metals S
_ Chron .






L JUL2-1958.

RFD Paeonian Snrinps,'Va.

PR 27 June 1956 o ‘
f«Mr..W R.. Griswold Chief/

_Base Metals Division ol T “*\:. . o
' U.S. Department -of the Interior & - . e

Defensde Mingrals: Eyploration Administration v v
Washington B8, DoCor (01 TR oL T

RE' Docket No. DMEA 4111 (Copber) LR
2.+ Parker Mining & DeveIOpment Co.*“
... Dolly Hyde Nine - -”
  Frederick Countv, Marvland

, Dear Mr. Grls:old

. I belieVe the additional 1nformation COncernAng the
Dollv Hvde Mine, which you requested. in your recent undeted. .
letter, is now.in your hands. . I ‘spoke to.the owner, fro Mhom
‘we lease tne Droperty, last Monday evening, June 25 ~and the
necebsary info;mation had been qent to you on: that date.

- : Pleaqe let us know if there 1 further 1nformat10n or
. data mhich you recuire, since we are. certalnlv interested in -
. maintaining our applioation for Government exnlorarion acsistancw
‘ron an active baqis. SR : Co

;slncerelv vours,.

va,QEM D ?@m{&v\

“Heleén ©1 Parker'ﬁ
_— Ascietant Secretary
_ .Parker Mining and Wevelooment Commany

e LT L

IS
N S e T
D e ¢
In A '
: N 'T\ . 1,
| W
oy ar/:
g n 4 /J






' JAMES McSHERRY

ATTORNEY AT LAW : Q@m

FREDERICK, MARYEAND JUN 29 195;

MONUMENT 2-2290

June 26, 1956

Mr. W, R, Griswold, Chief,

Base Matals Division

United States Department of the Interiox
Defense Minerals Exploration Administration
Washington 25, D, €.

Re: Your Docket No, DMEA-4111 (Copper)
Parkexr Mining & Development Co.
Dolly Hyde Mine -

Frederick Countz, Maxyland

Dear Mr. Griswold:

Enclosed is the consent t6 lien form MF- 203 with
reference to the above property; a metes and bounds de-
scxiption has been included, and the consent to lien is
signed by all of the present owners of the property.

‘I might add that Mrs. W. Clinton MoSherry pre-
deceased Mx. McSherry, and that the word "of" in the lease

as referred to in your letter of Apxil 17th, is a typing
exrror and should be "to",

Pive coples of thg consent to lien form are enclosed,

- Yours vexry truly,

b

JMeS.S

2y
ol






o Parker Mising & Develepment Co.

. File Cozy
“Smmuw

" UNITED STATES . .ﬁ' g}‘ }
'DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINlSTRATlON -
‘ WASHlNGTON 25, D. c L

EEUTTE: R

' Mr. Pierre E. ?lrker, Prestdent et

RFB, hwnim minga, Virginia | - | ) , | o

' ' .7 Res Dacket No. mu-hm (copger)
Parker Mining & Development 60.

. Dolly Hyde Mine - .
‘ ?redorick County, Raryland

Bear nr. Parkcr:

s On April 1?, 1956, we wrate to you for additional infor-
" mationm regarding your app?f.icatien for the eited property. As we
have not heard from you since that date; we' aro dosiroms of.‘ Iamdu

o your inteat rogarding this applieatien.

. ‘Please advise nz, -at your mlius% eanveniemo regardmg
: rmr application for Government exploratien assistance, If we do
' not hear from you within thirty days, we will consider that you are
mom int.rcsud, and will pl;cc your apphcation m ovr Amactive
S e '

Sincergly‘yoﬂrséAj

W R. G‘llsw.li

" W. R. Grioweld, Chief
- Base Ketals Division

JWArt/er 6/25/56 u".f“*
. Cony tos Jocket .
o ﬂ&u‘ﬁblle S
tho, Comnltteev
'Base megals - :
M. Pennlngton ) USBM ‘
Vr, niilspasrd, UuGS 4
- RegionV (2) - '
- Chron. '






L . File Copy -

L e L e o Surpame - -

v : UNITED STATES o N w A
DEPARTMENT OF THE INTERIOR o

‘ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
' . WASHINGTON 25, D. C

Capess 3, 1956
Jm :m Wry
Attorney A% Law. o
Be:. Dooket No. BMER-YIL (Cepper)
rmnmamnmmt Go.
Bolly Nyde Mine ,
rrmiek Gounty, MM

Mxr. Mz

mnumm»mmmmmuhmrﬁmuﬁ, -
1956, We cannot send you & complete sopy of the semtrsst at ihis o
m.uwwmmwmmmmnmu.mmn
mumamumxwmnmmnm ‘ .

- mmhmmm,ummmammwrdﬁ-
copkrest ferm, Thers will be eerixin atisciments to the centract
whieh are: (1) smnex 1 deseriding the land mibjeet to the terss of
the eomtrast; (2) RAxhibit A% deseribisg the drillisg work to be done.
and the alleveble eesis for this weriy u}mmmthelmt
»memimmmmnwmm )

, ' hmuummmmmmunt,mnnw
mucMwmmMMachwmthum :
and winerals are mined or yreduced from the lend, Even if a diseovery
is made and predustiion of mimerals oucurs, the cbligaticn is pey reysliy
. ad the lien to secure ite paymest will both teumisaie ten years frem

" the date of the eentrachs er when the totel eceniridution by the Govera-
‘nntkmmﬁmumm,miehmmafm ‘

’ nnma,rms,

W R Gﬁsweld_ |

 W. R. Griswold, Chief

- JWAlt/er L/30/56
Copy to: Vﬁocket . L .
' .~ Admr R File . Mr. Klllsgaard, USGS

‘Ope Committee = . . Region V, (2)
~ Base Metals o Chron..

© Mre .Pénn:}ngton', USBI I,r., P. E. Parker





Mr. W. R. Griswold, Chief,

- United States Department of the Interiorx

JAMES MCSHERRY

ATTORNEY AT LAW - “ . ( ‘5
FREDERICK, MARYLAND ‘ m&@

MONUMENT 2-2290 ‘ APR 2 ? 1956
April 25, 1956

Base Metals Division

Washington 25, D. C.

Re: Your Docket No. DMEA-4111 (Copper)
Parker Mining & Development Co.
Dolly Hyde Mine ‘
Frederick County, Maryland

" Dear Mr. Griswold:

Your letter of the 17th addressed to Mr. Pierxre

 E. Parker, President, Parker Mining and Development Co.,
has been referrxed to me.

Before executing - the revised consent -to lien
I would appreciate having a copy of the proposed con-

.tract between Parkexr Mining & Development Company and
i DMEA. If this is not possible, I would then like per-
‘mission to strike from the form the words which give

to the government consent to lien on the land itself.

'The other title holders would have no objection to sign-

ing the consent if it pertained to the mineral pIoduoed

-only.

The other matters in your letter W111, of course,

be taken carxre of.

'
[

Yours very truly,

o K

JMeS .S | 1





- File Copy

. ~  Surname
UNlTED STATES SR
'DEPARTMENT. OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION .- 500 '
T WASHINGTON 25, D. c.. o

hpril 17, 1956 - |

Perker Mining ard Developmemt Co.
RFB, Pacenian Springs, Virgimia .

" Dear Mr. ?arm-

In order to pkt%'ss ywr applieauon for axpleratim at '
the cited property our m:l a:mmn requirea ﬁae !onewing
information:

~ 1e A metes and bounds ﬁu@rigtion of thc land smn thnr ;htch
at the premises which has been furnished does mot appsar te be tied
1o any reference poimts It is believed that the ﬁucriptian m
<vrudi};heebtamdfrumeom;fmerds. o ,;
© ‘2. The original cepy of lease should &lsa be txmimd
elarify the phrase *Maris Tyler Hayward, widew of W. Clintea l)g:&hom,
and Bis wife¥ cemtained in the third paragraph o the copy im four
. £iles. m word 'oi" may be a typisg errer and sheﬁlé read *

3. I% is mt&d that the Comsent teo Mon ig signed by Ji

&Shorry for hinself and for Marian S. MeSherry and W. €linten

MeSherry, dre Although the foregeing persons are named im the

Jease as the lessers of the preperty swbjeet 3o the proposed cﬁ;tract,

we have mothing te indicate the autherity by which James MeShe .
. sigued fer his ce-lessors. He should either supply a Pewer of Attermay =

or other indication ef authority, er the Comsent te L:hn shau], be
‘ agmdbyueiof themers. ‘






, ke It is also noted, from the copy of %he leass | M.od by :
- youw, that al¥keugh She premises spparently were ssquired by W, Clintem
" MoSherry and kis wifs from Muria Tyler Hayward, Mrs, W. Olimben NeSherry
4% not namad as. a lesser, IV should be determined that nn. v, mmeen

KeSkerry is not a mssu&y pardy o the leasse

$. In the evint the Consent v Lien is rc-amnm, :n
mgcma that the dasesiptien of lemd be includeds

We are cnchtm oix copiea of t&w Gmmt o m foarms,. -

Te M‘h the precessing o: Your wlmtiea. we mu
wuuu mnﬂ.vm tho Ms tnimation :t w au'ls.ut mwiemﬁ.'

: '-Mmelv ywn s

W B Griswold

¥, R. GRISWOLD, Chief
. Base Hetals m’{mﬂ

 Bmelosures

| Jwilt/e’r
“WRG/er

Copy to."’"ﬁ;cket _
- . Admr R File--
Op+ Committee
"~ Base ‘Metals
. Mr. Pennington, USBM
~ Yr. Kiilsgaard, US(:S
- * Region'V, (2)
L Chron.





UNITED STATES
DEPARTMENT OF THE INTERIOR .

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

'R 131956

Memorandum
To: Administrator, DMEA
Attention: Chief, Base Metals Div151on
From: Associate Solicitor, Division of Mineral Resources

Subject: Preparation of Contract for Parker Mlning and
Development Company, Dolly Hyde Mine (Copper),
Docket No. DMEA-4111, Frederick County, Maryland

~As discussed with Mr. Alt, we are refurning the subject
docket and request that the following information be supplied:

1. A metes and bounds description of the land for incorp-
oration in Annex I, since the sketch of the premises which has
been furnished, does not appear to be tied to any reference point.
It is believed that the description may readily be obtained from
the County records.

2. Applicant's original copy of lease should also be ex-
amined to clarify the phrase "Maria Tyler Hayward, widow of
W. Clinton McSherry, and his wife" contained in the third pera-
graph of the docket copy. The word "of" may be a typing error
and should read "to." : \

3. It is noted that the Consent to Lien is signed by Jemes
McSherry for himself and for Marian S. McSherry end W. Clinton
McSherry, Jr. Although the foregoing persons are named in the
lease as the lessors of the property subject to the proposed
Contract, the- file does not indicate the authority by which James
McSherry signed for his co-lessors. He should either supply a
Power of Attorney or other indication of authority, or the Con-
sent to Lien should be signed by each of the owners.

It is also noted, from the copy of the lease supplied
by the applicant, that although the premises apparéntly were
acquired by W. Clinton McSherry and his wife from Maria Tyler
Hayward, Mrs. W. Clinton McSherry is not nemed as a lessor. In-
quiry should be made of applicant to determine that Mrs. W.
Clinton McSherry is not a necessary party to the lease.





,<

In the event the Consent to Lien is re-executed, it is

siggested that the description to be obtained for Annex I also be
included in the Consent to Lien.

It is also suggested that the exterior boundaries of the
area included in the contract be marked in color or otherwise on
the map to facilitate identification of the area..

) ‘Rovert P.%w%"‘"/
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| UNITED STATES

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EAGEH KR IRIN 2B DX
College Park, Maryland

April 12, 1956

Memorandum
Tos Jacob W. Alt, Room LLLL, Interior Building
From: H. L. Burmeister, Bureau of Mines, College Park, Md.

Subject: Docket No. DMEA-L11l (copper) - Dolly Hyde Mine,
Frederick County, Maryland

b

Herewith are the prints for the above report which

H. L. Burmeister

you requested. .

Enclosures





v UNITED STATES =
DEPARTMENT OF THE INTERIOR -

' . DEFENSE MINERALS EXPLORATION ADMINISTRATION - 800
WASHlNGTON 25, D c ‘

e .‘?#ﬁ#zs#wﬁ'-;‘ , L
e ‘ro: ‘Associate Solici’aor, Iiiviﬁnn ef !ﬁw&l Wcss o |
!rem . cmcr,nmu.uh Divison S
&bjosts Prowaﬁon of Genmcs Lox Parkar Nining and Eavalemt

| ,mmmm ;{a &gym (cw), Docket Ne. BMEA-4111,
4 » wm ycm pkua prepuo a cantraet ter tho cited applicaum.
- 'A dratt ot the amtrnct, Bxhibit *A%, and M I are att&clud ta this
mam 11» atuehcd are fa&r s@pica of thn Ocmmt to Lien.
| ' The munz-y eegim ei’ the maps tor the eopies of thc
:.eoat:aots will be mam-a to your office in s tn days.

~W“ B ! 11.1%"‘5]0-:;1

B | woR arimu
.. JWALtfer

B ) Copy‘toai'z%ocket SRR
. KHii¥ Base Metals . -
Chron., '

A 'P.S. The following statment in the thirdparagraph of the lsase (Mb S
o is con:maing to us: “ag described in deed frem Maria Tyler Hayward,
. widow of W. Clinton }'eSherry, and lu.s wii‘e, dated Feb. Uz 19}40...






. ‘ .

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D. C.

April L, 1956

Memorandum for the Files"”

From: . J. W. Alt, Base Metals Division

Subject: Parker Mining and Development Compény, Dolly Hyde Mine,
(Copper), Docket No. DMEA-L4111, Frederick County, Maryland

!

On this date, I phoned W. T. Millar, College Park, Maryland,
and told him that in order to process the cited application, we would
need a property map showing the location of the proposed drill holese
The map accompaning their report, indicating the location of the pro-
posed drill holes does not tie it in with the property map submitted
with the application. From the map submitted with the Field Team report
there is no way to locate these holes on the Applicant's property mape
Mr. Millar said he would supply the requested mapa

I pointed out to Mr. Millar that, on page 1l of the Field
Team report under "Allowable Costs of Project", the items of analyses
for copper, zinc, lead @ $8.00 and for copper, zinc, lead and silver
@ $12.00 are excessively high and that we ‘think these should be greatly
reduceds In the western regions we are allowing an average of $3450 per
sample for three determinations. It was agreed to allow &h.OO per sample
for three determinations and $5. 00 for four determinations.

Later Mr. Millar phoned to asknlf he could borrow our docket
for the cited application. I told him that we could not send our docket
but would endeavor to send him the Bureau of Mines Dockete I borrowed the
docket from J. W. Pennington, Bureau of Mines and sent it to Mr. Millar
with instructions to return it to Mr. Pennington.

In this later conversation, Mr. Millar objected to lowering the
allowances for analyses and recommended the costs as proposed by the Field
Team, He contends that these are recognized and approved costs in the
East and to send these samples to Western laboratories would delay the
- work of Stage II; there is only a small amount of drilling to be done
under this stage and the drilling contractor would not keep his equipment
on the property untll the assay determlnatlons would be received from
the weste

%%/%/
° w. Alt
JWAlt/er.

Copy to: Docket

Base Metals
Chron.





‘ ; ' IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ,
WASHINGTON 25, D. C.

March‘29, 1956

Re: DMEA 4111
Parker Mining and Devel, Company
Dolly Hyde mine :
Frederick Co., Maryland
Requested $3,990.00 )

Copper
Recommended &;7,903000 ) OPP
Memorandump/
Tot W, R, Griswold, Defense Mineral Exploration Administration
Froms - T. H. Kiilsgaard, U. S. Geological Survey

Subject: Review of application
The applicant requested assistance in exploring at depth,
by diamond drllllng, a copper dep031t, the basis of an early mining
operation. . ‘

The work proposed by the appiicant consists of 1140 feet
of drilling at an estimated cost of $3,990.00.

The ‘examiners and Field Team recommend an alternate 2
stage work program consisting of:

Stage I o

Diamond drilling 1250 ft. $4,375.00_

Core boxes, analyses etc, 973,75
Total “ $5,348.75

Stage 11 : :

Drilling 600 feet 2,100.00

Core boxes etc. 1 455,00 _
Total ) : 2: 522000
Totals Stages I ‘and II ‘, $7,903.90

I concur w:Lth the recommendatlon of the examiners and the
Field Team,

GH I loagnand—

T. H, Kiilsgaard





UNITED STATES |
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C. 3‘

March 22, 1956

Mbmoram&mn“y o - o ! |
To: - W. R. Griswold,ADefense Minersls Explération‘Administration
From: J. W. Pennington, Branch of Base Metals .

Subject: Review of Field Team Examination Repoft, Docket No. DMEA
4111 (copper), Parker Mining and Development Company,
Inc., Dolly Hyde Mine, Frederick County, Marylend

The examiner's alternate proposal to explore the Dolly
Hyde mine appears reasonsable and sound.. Exploration would he done
by drilling in two stages with the second stage being dependent
upon the results of the first stage.

No. 1 stage would consist of 5 holes aggregating 1,250

feet at an estimated cost of $5,348.75. Stage 2 would consist of

2 holes totaling 600 feet at a cost of $2,555. 15 Total costs
estimated for both stages are $7,9o3 90.

Although the discovery of a large copper deposit is not
anticipated to result from the exploration, the discovery of a
minable one may assist in the development of other occurrences in
the district.

I recommend approval of the exploratlon program as out-
lined in the Field Team Examination Report.
W Penniz on
Copy to: Division of Minerals o
Branch of Base Metals (2)

Thor Kiilsgaard, U.S.G.S,
R. W. Geehan ‘
Files

BUREAU OF MINES = MAR 23 958





A UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRATlON RE@QV@D
RQ@MHINBISH QFFICE.BLDG. MAR 1 9 1956
KNOXVILLE 2, TENN, .
%; L
March 16, 1956 _ . £ 3
s _ \ } .
N SO
' : | < <
v ! R ! ™
Memorandum ¢ L —
To: Operating Committee, DMFA - Washiﬁgton
From: DMEA Field Team, Region V = Knoxville

Subject:s  Docket No. DMEA=}1l)l = copper, Pai‘ker Mjning & Development
Company, Inc, Virginias Applicante
Dolly Hyde Mine, Frederick Cow.n:z.*i:y9 l‘&aryland
Enclosed are the original and thrf‘ee copies of the
subject Field Examination reporte |
The Field Team is in agreement v:j;th the recommendations
of the field examiners.
We belie;ve that the estimated co#ts of the project are
reasonable, While the cost of diaﬁpnd Mﬂiing is not based on come

petative bids, $3.50 per foot for BX core ié not unreasonable

especially when the low. maxdimum footage is considered.

T -

Robert Ao urence,
Executive Officer, DMEA
Region V |

Bureau | Rex,‘riei‘ved by
ot DMEA OPERATING commzzrgﬁ

T-25 5S¢

(date) _ =






REPORT OF FIELD EXAMINAT ION
by '

Allen V, Heyl, N. E, Nelson:
and H. L. Burmeister 1/

: RECE
DMEA Docket No. L4111 (Copper) EIVED
Parker Mining and Development Compahy,Inq%AQ 191956
Pierre E. Parker, President
R.F.D. Paeonian Springs,Va.
- Summanyyy-
The Dolly Hyde mine property was examined on February 13, 1956
by Field Team representatives H. L. Burmeister, Allen V. Heyl, and N.E.
Nelson in company with the Applicant, Mr. Pierre E. Parker. The examiners
speﬁt tifteen man-hours on the property. Geologic data obtained by Mr.Heyl

during an unrelated study in 1955 was of great assistance.

All visible workings are completely caved and all available in-

. formation indicates that subsurface workings are in the same condition.

Surface pits and shallow shafts weré dug in manganiferous e arth contain-
ing considerable quantities of malachite and chélcocite. The main underground
workings are in miﬁbie aﬁd consist of two shafts, several short shallow
drifts and a few small stopes. ‘

The kpown ore océuré in a brecciated, crescent-shaped marble
%Sps which is itself enclosed by metarhyolite and metabasalt. The marble
lens is‘miﬁeralized by bornite, chalcopyrite, some chalcoSite and locally ~-
colorless sphalerite and argentiferous galena. Presently available infor-
mation indicates that mining was not suspended by ore depletipn bﬁtzrather
the lack of modern pumping equipment.

Visible contacts between the ore-beaiing marble and the meta-

rhjpolite or metabasalt are extremely few and difficult of interpretation.

1/ Allen V. Heyl and N. E. Nelson, Geological Survey, H. L. Burmeister,

Bureau of Mines Revigued by

DMEA OPERATING COMMITIEE

3_23_s2

(dstej,
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. - DMEA l111

It is believed that the Applicant's interpretatioh of contacts was in
error and that the examiners' map and sections more nearly represent the
true conditions; |

The Appldicant 's cost structure was changed to include several
items believed to be in the Govermment's interest. Only one bid was
received for contract drilling.

- Conclusions - -

Available geological data indicate thaﬁ the exploration program
here outlined may develop a substantial but probably not large tonnage of
economic copfer mineralization. If minable ore is developed at this property
it may well indicate the possibility of further production from comparable
occurrences in the district.

The single drilling bid submitted was from a responsible con-
tractor at a very reasonable rate and should be accepted.

- Recommendations -

On the basis of the above conclusions it is recommended that
this application be approved subject to the specifications of drilling
plan and costs as outlined in this report of examination.

- Namé and Location of Property -

The Dolly Hyde mine is located in the Iinganore Copper District
of Frederick County, Maryland. To réach the proﬁerty from Libertytown, Md.
proceed eastward on Rt. 26 approximately one-half mile to.its junction
with Rt. 31. Continue eastward on Rt. 26 a distance of Q.lS mile to a
black-top country road entering from the south. Follow the country road
south for 150 yards to a farmhouse on the left. The mine lies approximately
0.2 mile eastward along é farm equipment road from the farmhouse. The farm

equipment road is the only portion of the approach not paved #@nd in

year-round condition.





; DMEA L2111
® R o
- Competency of Applicant -~

Mr. Parker states in his application that he is a graduate geolo-
gist of the University of California and that he has been employed as a
geolégist by various concerns. Mr. Parker also statesthat he is now and
haé been for several years past a prodﬁcer of urénium ores on the Colorado
plateau. The financial responsibility of the applicant was not investigated.

~ Applicant's Property Rights - )

The Applicant holds under lease the miﬁeral rights and right of |
entry to the approximately 225 acres of land comﬁrising the Dolly Hyde
Farm. The lease is dated Nov. 23,1955 and runs for 10 years from that date.
The engineer was not furnished with a copy of "Consent to Lien" but was
assured by the operator that the required numbef of copies had been sub-
mitted to the Washingtbn office as a part of his application. The applicant
also states that to the best of his knowledge theré are no mortgages or
liens on the property.

None of the 225 acres comprising the Dolly Hyde Farm and held
under lease by the Applicant is excluded by theAApplicant from inclusion
in an exploration contract and subject to royalty payments to the Govern-
ment (Applicant's property map).

‘- Descripticn of-Property} -

Nb useful sufface facilities remain,sn the property. The walls
of a stone cornish walking-beam pumphouse remain to thé southwest of the
main shaft (fig.l) and the foundation of a similar stone building also
to the east across the valley.

A1l maps and mining records on the property were destroyed in

recent years by the son of the last mine operator according to Mr. Parker.





_ DMEA U111
_Therefore, the o’ known information of the mine%rkings are fragmentary

descriptions in several published reports. Figure 1 is a map of the exist-
ing surface workings. No outcrops of ore are exposed so that no representative
samples of the ore coﬁld be taken.

The Dolly Hyde mine consists of two groups of workings (fig. 1): -

(1) The oldest group is a cluster of shallow shafts and pits in the
northwesternl part of the mine area. These workings are probably
those begun by the Coales, who discovered the deposit in 1839.
They were later operated by Isaac Tysoh in the period between
1845 and 1853. They are reported to consist of shallow shafts

"~ 20 to LO feet deep in malachite- and chalcocite-bearing mangan-
iferous earth. Similar mining elsewha:‘é, and the present surface
appearance of this part of the area, suggest that nearly all
of the copper-rich earth between these pits and shafts was
mined by shallow drifts and stopes which were later allowed
to cave.

(2) The main workings consist of two shafts into unweathered marble,
one to the east of the creek in the valley flat and the other,
now filled (1955), west of the creek at the northeast end of
the old stone pumphouse ruin. According to Singewald (1946,
p.156), these shafts are no more than a few tens of feet deep.
Although the dépths are not known, the size of the dumps sug-
gest that they are not more ‘than lOO‘ffeet deep, and that the
one to the east of the creek was probably much less. One 1853
report says the workings were 25 to )45 feet deep, but a pros-
pectus illustration (Jackson, 1853) in the same year shows a

70-foot' shaft from the bottom of which extends a short level.






DMEA 4111
@

Most probably the shaft illustrated is the main shaft at the
pumphouse and the shaft was not extended later much below this
depth. However, plans were being made (Jackson, 1853) to deepen
this shaft in 1853 to a depth of 120 feét, but there is no fur-
ther record except that the mine was pfobably drowned out while
sinking the shafts deeper. Therefore, the deepest workings are
probably above 120 feet, and the volume of rock on the main
shaft dump suggests that it is no more. than 100 feet deep. Some
‘time between 1846 and 1853 a level was driven from one of these
two shafts, probably from the shaft Qmﬁhe east side of the creek.
This level was driven in an easterly direction at a depth of 20
feet below the surface for a length of‘SS feet and to a width
of 5 feet. Undoubtedly, other old drifts and stopes were made

at shallow depths. ,

* The Applicant's map shoﬁs the present property lines which in-
clude.the former holdings of the Dolly Hyde Copper Company that last
produced ore in the eighteen fifties. The workings are located approximately
at the center of the Dolly Hyde Company's prope}ty.

- Qeology -

The Dolly Hyde deposit is in a lens éf slightly brecciated fine-
grained Wakefield marble. According to Jackson (1853) and observations in
the field, the lens is about 100 to 300 feet wide, forms a Y that opens
westward. The east arm of this Y-shaped body strikes N. 70°-75° E. and
dips bSQto 50 degrees to the south. The northwest arm strikes N.30°W.
and dips steeply westward. The broad south arm strikes nearly south and
dips eastward. Quite poésibly this Y—shaped‘lens is at the nose of a

southward-plunging anticline. The marble is white where mined, but gray

5






.A . DMEA U111
at the single exposure to the southeast of the miﬁe (fig.l). The original
marble was probably fine grained and saccharoidal in texture, but locally
dolomite in coarser grains and manganese as manfaﬁiferous calcite has re-
placed it, possibly in the early stages ofznineralization.

The marble is surrounded by and is in part interbedded with
purple and gray metarhyolite, and greenish-gray basalt and ﬁuffs. Meta-
rhyolite is most abundant to the north and southeast of the marble lens
and metabasalt is most abundant to the west, altbough all three lithologies
are found on all sides. The available outcrops iﬁdicate that the wall rocks
strike and dip generally parallel to the lens, bﬁt nofenough outcrops are
available to determine the configuration of the lens and its contacts with
any cer£ainty. |

The northwest arm of the lens appears‘ﬁo_dip southwestward from
the available outcrops. Howewer, old reports indicate that this part dips
northeastward. Drilling alone can determine the actual dip in this arm.

- Ore Deposits -

The known mineralized rock is confined to the full width of the
northwest arm (about 70 to 100 feet) of the lené and to the junction area
of the three érms in the valley flat. The ore bédy appears to form a crescent-
shaped body within 120 feet of the northerly edge of the marble lens and
following it. The old workings, waste rock, and available outcrops suggest
thatmch of this crescent-shaped lens is mineralized. The lens is about
300 to LOO feet long and up to 120 feet wide. It is mineralized with a low-
grade ore body of bornite, chalcopyrite, and more 1oc#lly, argentiferous
galena and colorless sphalerite. The ore is fine grained and is deposited

in crackle-brecciated marble as:
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1, Small very irregular replacement veinlets.
2. Clusters and bands of minute replacement crystals.
3. Veinlets filling small fractures and cementing breccia

fragments.

Most of the fracturing is pre-ore in age, but a little post-ore
fracturing was noted. Richer bands or veins of ore may e#ist northwest of
the main shaft. These veins appeér to strike north and extend for 30 to
100 feet in an echelon pattern across the marble lens at intervals of about
30 feet. Jackson (1853) reports that mineralizatioh was richest in the area
near and between the two main shafts. At the eastern end of the mine work-
ings argentiferous galena was abundant. Whitney (1853) states that the
available descriptions indicate that "there is no vein here, but a broad
band of crystalline limestone, which, where besﬁ developed, is 100 feet
thick, and contains numerous segregated parallel layers of ore ..."

The ore body, although describéd and mined as a copper deposit, _
is more strictly a silver-bearing copper, lead,jand zinc deposit., The ore
contains.enough copper and silver to be recoverable as is shown by the

recorded production of the nearby New London and Liberty mines. The presence

- of argentiferous galena, in addition.to'the copper minerals at the other

mines, suggests that the ores at the Dolly Hydesare richer in silver than

at the other mines, although no silver assays of the ore are known. The R
pure galena may carry as much as L5 ounces of silver to the ton (Whitney,

185k, p. 318), but the average quantity in the §re is probably very much

less. The presence of sphalerite in the ores was not previously known

until detected in 1955 by the Survey examiner in the dump rock. The fine-

grained and colorless habit of the sphalerite makes any estimate of its

abundance in the ore a pure guess before drilling, sampling and assaying.

7
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" But its presence should be very carefully watched for in the drill cores,
to determine if it is in commercial quantities.

- Resefves -

Geologically the deposit could contain é small to sizeable tonnage
éf low-grade silver-bearing copper sulfide ore with ﬁossibly some recoverablé
lead and zinc. Not enough information is obtainaﬁle from the outcrops, miﬁe
dumps, or old.repofts to justify any estimate ofrore reserves. The nearby
New London and Liberty copper mines, which are geologically similar, were
commercially successful mines for considerable @eriods of time, and since
1900, the New London and Liberty mines produced more than 600,000 pounds
of copper and 2,h00 ounces of silver. Thellargest ore body that can be ex-
pected is a crescent-shaped breccia and replacement lens up to 40O feet
long and up to 100 feet wide in its central area. Probably the ore body
is considerably smaller than'these maximum possible dimensions. The‘most
probable elongation is down the southward dip of the marble lens. The average
total metal content will probahly not exceed several percent of combined
‘copper, lgad, zinc and silﬁer, but after fine gfinding should make an easily

concentrated ore because of the marble host réck and rarity of pyrite.
A hundred-ton Hardinge pebble mill, trammels aﬂd_slime tables successfully
recovered the New London ore before 1920.

If the ore body is not just a few scéttered veins but a larger
mineralized deposit d&hat continues down the dip of the marble lens, then
the deposit probably has some future as a small base-metal mine, The above
possibilities, plus the fact that no modern exploration has been done;
warrants a judicious small exploration program as outlined by the exam-

iners to determine the extent and grade of the deposit.
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- Pasf Operétions - :

The deposit was discovered in 1839 and ﬁbrked féirly continuously
until 1855, first by the Coale brothers, then Isaéc Tyson, and then the
Dolly Hyde Copper Company. A recorded total of 12;h80 pounds of metallic
copper was produced, much of it from copper-beariﬁg manganiferous earth
above a LO-foot depth. In 18L0 Richard Coale produced 60 to 80 tons of washed
concentrates that Ducatel (1841) estimated would yield 25 to 30 percent
copper. However, the average grade of the oxide o%e concentrates was be-
tween 10 ans 23 percent copper. The last operations produced sulfide ores,
the avefage grade of which is not known, but-theirichest ore was estimated
by the mine captain to contain 18 to 20 pefcent copper.

Sixty years later, a brief buf unsuccessful attempt to reopen
the mine was made by the Unitéd Milling and Smelting Company. All that is
known is that they started to retimber the main shaft. Apparently the work
was stopped almost as soon as it was started. |

- Availability of Manpower, Suppliés, Power, etc. -

Manpower. or wages are not of consequence in the exploration
| project as no personnel will be employed. If miﬁing should result it might
be possible to find underground men from among those preséntly employed in
quarries in the vicinity. Supplies and equipment could be readily obtained
from Baltimore, 30 miles to the southeast on Rt;A26. Electricity at LLO
volts is connected at the farm building. water\is available from Dolly
Hyde creek, a year-around stream at present six‘feet wide and eight inches

deep.





: | DMEA 4111
. - Applicant's Proposal - .
A plan and cross-sectional sketch accompénying the application
indicate that Mr. Parker assumed the western contagt of metabasalt and
marble to have a fairly constant dip of approximately L5° eastward. On this
assumption it was proposed to core driil eight BX-size holes in a westerly

direction. Four holes were planned to average 80 feet and four to average

205 feet in length. Holes were to be drilled in four vertical westward-striking

planes, with each plane containing one short and one long hole and the planes
to be spaced at 100-ft. north-south intervals (Aéplicant's map and section ).

The examiners believe that the dip of the western contact as
assumed by the applicant, does not conform with aQailable indications. In
his application Mr. Parker stated that he did not‘want remuneration for his
services in superintending the exploration, nor did he provide for any costs
beyond those of subcontract drilling. The examiners believe that certain
other costs should be provided for. All of the above points were discussed
with and agreed to by the Applicant.

The Applicant states that.exploration could start within 30 days
and be completed within three months. ‘

- Examiners' Alternate Proposal -

Allen Heyl, one of the examiners, did considerable geological
work on this deposit in 1955. These data in addition to the information
obtained during the present examination indicate:the need for a revised
drilling program. The Applicant has agreed to the revisions.

it is proposed to divide the program iﬁto two stages. All diamond
drilling to be done under subcontract and the cofe to be BX-size. Due to
the probable and ﬁnpredictable variance in contact dip, it is necessary to

provide for alternative drill holes.

10






‘ | ‘ DMEA L4111
Stage-l

Hole No. 1 is to be collared on a line bearing due west (magqetic) \
from the north corner of the old stone pumphouse apd at a poiggﬁzggazeet
from the pumphouse: the hole to be drilled on a N.70°E. magnetic bearing &
and to be inclined at an angle of L5°; maximum length to be 300 feet. \

Hole No. 2 (Alternate "A") will be drilled dnly if the results obtained i

- ap ﬂmmmﬁ&
in hole No. 1 are encouraglng. If drilled it will be collared at a p01ntA

106 feet from the collar of hole No. 1 and on a llne bearing N.30°W. (magnetlc)

T
\

from the collar of hole No. 1. The hole is to be drilled on a N. 70°E. \
(magnetic) bearing, on a LO°® inclination and to have a maximum length of |
275 feet. '%u |

Hole No. 2 (Alternate "B") will be drilled only if the results ob-
tained in hole No. 1 are not encouraging. If drilled it will be located on
a line bearlng N.LUT7°E.(magnetic) from the north corner of the old s tone
pumphouse and collared at a p01é¥ E%gr?iét from the same corner. The hole
to be drilled with a L45° inclination and on a 8.77°W. (magnetic) bearing.
~ The hole to have a maximum length of 350 feet. ‘

Hole No. 3 will be located on a line bearing S.53°E. ;magnetlc) from

- ‘ 4 M)rm{-mf@
the north corner of the old stone pumphouse and collared at a p01ntA290
feet from the same corner. The hole will be drilled on a 45° inclination
and have a maximum length of 300 feet.

Hole No. L Will be drilled either under (Alternate "A") or (Alternate
"B") depending on information obtained from previously drilled holes.

Hole No. L (Alternate "A") will be located on a line bearing S.11°E.
(magnetic) ﬁroﬂ the north corner of the stone pumphouse and collared at
a poiniAQ$8f?e;t from that corner. The hole to be drilled on a N.26°E.

(magnetic) bearing, inclined at L45° and have a maximum length of 300 feet.

1l






: IMEA L111

o ~ @ :
Hole No. L (Alternate "B") will be located on-a line bearing N.56°E.

(magnetic) from the north corner of the stone pumphouse and collared at a
approti matel

point,210 feet from the same corner. The hole to be drilled on a S.26°W.

(magnetic) bearing, inclined at L5° and have a maximum‘lehgth of 300 feet./;

Stage I1

Stage II is to be entered 6n1y if in the opinion of the Government
the results obtained in Stage I justify further e#ploration. Under Stage II
it is proposed to drill two holes for a maximum total of 600 feet. Owing to
the probable extreme variations in dip and strikeuof contacts, it is not
possible to intelligently designate the‘bearing,:inclination or length of
these holes at this time.

- Additional Proposals -

Although only one contract drilling bid was submitted it is pro-
posed that the quoted rate of $3.50 per foot be considered as acceptable
for BX-size core drilling.

It is proposed to accept the offer of ﬁhe Applicant to superin-
tend the prbject without remuneration as being in thebest interest of the
Government.

It is considered in the Government's interest to provide for the
purchase and storage of core boxes and the cost of assays. The number of
assays being indeterminate it is proposed to prbvide for more than may be
needed to be accounted for outside the unit cost.

All core to be analyzed is to be split and one half retained in

core box. Certified copies of assay results and assay costs to accompany

each monthly report.

12





. Allowable Costs of Project .

STAGE I
Independent Contract

'Diamond core drill BX-size, maximum 1250' @ $3.50 $L375.00

Operating Materials & Suppliés

80 core boxes, each for 16' of BX core @ $3.50 280.00
Storage Rental

Core storage space - 2 months @ $10.00 20.00

Total S

Contingencies @ 5% on. $L675.00 \ 233.?%?

Total for unit cost basis
$3.927

Unit cost per foot (excluding analiyses)

3l analyses for copper, zinc, lead @ $8.00 272.00

woov "om o ngsilver @ §12.00  168.00

Total Cost Stage 1

STAGE II
Independent Contract
Diamond core drill BX-size, maximum 600' @ $3.50  $2100.00
Operating Materials & Suppliesj
38 coré boxes, each for 16*' of BX core @ $3.50 133.00
Storage Rental
Core storage space - 1 month @ 10,00 10.00
- Total
112,1

Contingencies @ 5% on $22L3.00
A Total far.unit:cost.basis

Unit cost per foot (excluding analyses)

$3.925
16 analyses for copper, zinc, lead @ $8.00 $128.00
6 n omoom " silver " @ 12.00 72.00

Total Coét Stage II

13
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$L375.00
280.001

20.00
$L675 .00
233.75

$L908.75

440,00
$53L8.75

$2100,00
133.00

10.00
$2243.00

112.15

§2366.15

200.00

$2555.15
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| CDMEA 4111
Allowable Costs of Project
continued
Total cost of Stage I | $5,3L8.75
Total cost of Stage II | 2,555.15
Total cost of Project ’ $7,903.90

H. L. Burmeister, Mine Examination

& Exploration Engineer, Bureau
of Mines

Cltey Y HerV
Allen V. Heyl, Geolbgist
Geological Survey

%KW

N. E. Nelson, Geologist
Geological Survey

February 29, 1956
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.. ¥r,., Plerre E. Parkar, Pmident

UNITED STATES o
- DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

JAN 18 1958

Parker Mining and Develepment Co.
RiD, Pasonian Springs, Virani;

.. Res Docket afo. D}m-hlll (Coppar)
- Parker Mining & Bevelepment Go.
Dolly Hyde Mine

o l“rademck County, uaryland

.Dear Mr, Parkmr:

o Your applicatwa for Government asaistance to explore 'Lhe
“eited property has been reviewed by the DBase Metals Livision of the
) -Dafense Minerals xp]nratieu Adm;ustration and has been referred tm

¥r, Houert L Lawrsnce
Bxecutive yfficer ;

- DMZa Field Team, Region V.
Room 13, Post Jffice "‘uilding
Kmxville 2, Tennessee

' If a !mld eminat:z.on of your propertv is necessary, the
- hegional Uffice will contact you at an carly date. fuy aseistance
that you may wzive the membars of the ¥ield Team duun.., the examina-
tion will be apprer:iateq. _

. Sincerelj yaur:;_;" o
€. O: Mittendirt ( /é/ A;}

o . ' -'_'vm:mistrator
JWALt/bjL (1/17/56)

Copy to: Uocket .
- Admr. R. File "

Op. Committee
Base ketals
Mr. Pennington -
Mr, Kiilsgaard -
Region V (2)
VChI"Oﬂo ‘





' !!r. Robert A, W '
. Bmecutive Officer

' xmtillsz rem@smj

Dmnr. mex

_ MYQMCMGo :

Flle Copy o

. . BT . e Surname o

UNlTED STATES 5“ |

DEPARTMENT OF THE INTERIOR
o DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
: WASHINGTON 25 D.C.. . -

DMEA Field Team, Regiom ¥ .
Room 13 Pest Offiee Nldiﬁ&

Rn Docket No. ﬁH»Avhlll (copm)

Parker Mining & Dmlopunt Coy

Delly Hyds Kine
- Fredsrick Cmmtw, mlm

A review ei‘ ﬁhe mm applio&tion, ci‘ wmch you have a

eaow,}indicat.as that it will need a complele st the Field
< Tesm.  Af yow think that & field examinstion afngi?ptwuty is' |
T _lmwsuxy, villm plmo have ons nade,

" Brelowed are n;xics ur mmnudum datm January 6 and 13.,

",'1956 byu.s.mmmm.. .
vﬁﬂ;ﬁ thcirm » m;.‘ Jde B rmninnon, usm, rwpoctzwlnv;

Phuo subnit ym recommndauma ’w ns at yaur urliarh :

' ) Simoraly you:rs,

300"86 c Selfrmge,

S SR - Ch“im’ %"nting Cam‘me@@)
APPRUVW‘ ' o JWAlt/bJ:L (1/17/56)

O/ M. Biéhop : ‘“ - ‘ /t\)ﬁ J ‘. Copy t° ' Egl?tlf‘?tR.' Flle |

. Wember, Bureau of Kines  \ - _ .. Op. Committee

~ Base ligtals
Mr, Pennington

" Thor H. Kiflegsard

o, TR ) R
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UNITED STATES =~ HECENVED

'DEPARTMENT OF THE INTERIOR  JAfi {1 1958
BUREAU OF MINES
WASHINGTON 25, D. C. *

@

‘;Ianuary 11, 1956

i

Memorandum ' B
To: W. R. Griswold, Defense Minerals Exploration Administration
From: - J. W. Pennington; Branch of Base Meta.lfc

Subject: Review of applica.tion, Docket No. DMEA 4111 (copper),
Parker Mining and Development Company, Dolly Hyde Mine,
Frederick County, Maryland. $3,990.00 .

The Dolly Hyde mine was exa.mined in 191+3 and the results
were published in a War Minerals memorandum. {

The examiners found no outcrops and were uneble to in-
spect the old workings or determine the character of the ore deposit.

Hence, a Field Team examination would be of little value
as the workings ere inaccessible and no evidence of mineralization
is evident on the surface. ‘

Although the proposed exploration is modest with low esti-
mated costs, it is doubtful if any extensive mineralization would be
discovered. Furthermore, the applicant offers no date to support his
concept of the deposit..

It seems to me that the a.pplicant should supply more geo-
logical information on the property to warrant the exploration pro-
gram.

‘ For these reasons, I recommend. denial of the proposed pro-
gram to explore the Dolly Hyde mine. ‘






. ' IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY S
WASHINGTON 25, D. C. : Shem s ]

Jamary 6, 1956  JAN O \!o

Re: DMEA 4111
Parker Mining and Development
Dolly Hyde Mine -
Frederick Co,, Maryland
- $3,990.00 = Copper

Memorandum _

Tos We Re Griswold, -ﬁefénse Minerals Exploration Administration
From:  N. E. Nelson, U. 5. Géologicé.l Survey

Subject: Review of épplication

The applicant requests assistance in drilling eight diamond
drill holes (core) a total of 1,140 fest, near the old Dolly Hyde
shaft, at an estimated cost of $3,990. 004

The following information is taken from, The physical
features of Carroll County and Frederick County, State of Maryland
Board of Natural Resources 1946, p. 156.

"The Dolly Hyde mine was opened in 1839 and was acquired
about.1845 by Isaac Tyson, Jr., who operated it until 1855
when he sold it to the Holly Hyde Copper Company. This company
was soon after drowned out and no further attempt to operate
the mine was made until 1914} when the United Milling and
Smelting Copper Company made an attempt to reopen the mine but
abandoned operations again before achlev:mg production,
Description of the ore deposit and of the ore are available
only in the literature dating back from 1860, The deposit occurs
in a narrow limestone valley bounded on each side by volcanic .
- schists, The workings did not attain to depths of more than a
few tens of feet and apparently did not extend below the super-
gene ores.Ducatel in 1839 described the ore as soft and friable
oxides of iron and manganese, copper black and copper carbonate
with occasional large masses of copper carbonate, Whitney in
1854 said galena containing 45 to 50 oz. silver increased in .
quantity in depth, Jackson in 1853 said the limestone had a
strike of N 759 E and dip of 459 SE and that a branch of the
limestone went off to the northwest. The richest mineralization
. occurred at the split in the limestone where bornite occurred
in the marble over a width of 2 to 3 feet. The few specimens
remaining at the surface found by Overbeck consisted of limestone
with thin stringers of chalcopyrite and bornite and dlssemlnated
grains of galena',






* .

The copper ores occur in shear zones in the Wakefield
marble near its contact with the overlying volcanic rocks are o5
fillings of fissures and breccias and as replacement of marble.

Of the Dolly Hyde mine, R. M. Overbeck, 1916, Economic
Geology says,"Two other deposits - the Dolly Hyde and the New
Windsor deposits - were considered promising when they were opened,
but later work did not fulfill their ea.r]y prom:.se"

No mention of diamond dmll:mg having been done is made
in either reference.

Refez{al to the Field Team is indicated and so recommended.

A S W treoS

_— : N. E. Nelson






Janna:j Ss 1956111
Su%‘?m ration Assistance
bolly Hyde Hh:na .

Parker Hining & Development Company
RFD, Paeonian Springs, Virginia

Gentlemens : ' . )
The receipt of your application datedDecembér.}Q,,l955§
for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.
Your application has been aséigned Docket Numbeﬂnmm’hlxl

and referred to theBase Metals Division.
Kindly identify all future correspondence relating to your

i
applicaéion by this docket number.
Sincerely yours,

|

| : |

/ . .

! . Rovert E. Adams, Chief -

/ ' Operations Control and -
Statistics Division

00932
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

rOUAPHNGETN B %L0a.

KNOXVILLE 2, TENRN.

bugust 28, 1956

Memorandum
Tos Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMFA, Regior V, Knoxville, Tennessee

Subject: DMEA-L111, Iam-E966 (Covper)
Parker Mining and Development Company, Paeonian ‘mr:e.ngg, Va,
Dolly Hyde Mine, Frederick County, lMaryland

Enclosed are four copies of the first interim report on

the subject contract.

It isour opinion that the changed order of drilling

(skipping holes 2B and 3) does not require an amendment, b‘;’ecause of

the unsatisfactory results of hole io. 1. If this is incorrect,

Bl A oBe

Robert A, Laurence
Executive Officer

Vs =0

tm. A, Feck for V. J. Lynch
lember, Bureau cf Mines

Please advise us..
=y

/

nclosures L ) ELANES T TR
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“ ' ‘ IN REPLY REFER TO:
,

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

T E | WASHINGTON 25,D.C.
RIS RV L D '
A R E ; Avgust 23, 1956
AUG B 71956 Re: DMEA 4111, Idm-E966
oy : Parker Mining Co.
Y sodleie UiVt Dolly Hyde Mine .
Tanitto, B _ Frederick Co., Maryland
$7,903.90 - Copper
Memorandum | | | o
To: - R. A. Laurence, Executive Officer, DMEA Field Teqh, Region V

From: N. E. Nelson, Geologist, U. S. Geological Survey:

Subject: Interim Report

‘ I visisted the project August 22 and inspected the core
of DD Hole #1, 20 to 280 feet, the bottom. I was accompanied by
Miss Nancy Pearre of the Beltsville office of the U. S. Geological
Survey and the Operator, Pierre Parker, was present. =

Hole No. 1 is in metarhyolite and metabasalt from top to
bottom. No marble was cut and, as the copper minerals occur in
brecciated marble, the hole is barren. The dips of the schistose
volcanics as read on the core suggest the hole went under the
lens(?) of marble, that is at -45° the hole 1s too steep and remained
in the footwall rocks whereas it was thought it was being drilled '
toward the footwall. Reference to the map shows two sets of dips,
one practically vertical, the other 50°+. How they 'compose' is not
yet known, but it appears likely the northerly wall is something
like that shown by the curved dashed line on the DD 1 section.

Due to the failure to cut marble in No. 1, Hole DD2A or
2B appeared useless for the time being at least, and DD4 Alt.
was agreed upon, thus changing the sequence. It will be drilled =~
at -40° and may indicate the attitude of the northerly wall of the - -
marble. No. 3 might do it also, but it would not do it so high in
- the hole. ' ‘

I trust I did not exceed the authority intended in the

contract, Exhibit A, Paragraeph 2, and you will write Parker confirming

the change. We may wish to change some other holes somewhat, and

if the contract does not do so, a limited blanket authority, if

consistent, could be useful in that the drill would not be 'hung up.?!

A LA lewns

N. E. Nelson
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ri MF-104 (Rev.)

UNITED STATES

Budget Bureau No. 42-R1036.5

PAID ON VOUCHER & SCHEDULE

3J

Contract No.IDM. ~-E. 966....

& (Ap;u'm&)w # \
ot - DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K-
. OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ......S8pta. ... ., 1956... ~Docket No. DMEA 4111 ..._.. |
Operator’s Name Parker Minlng &.-Development. Co, ...

Address Paeonian-Springs,--Virginia

Contract Amount, 3.7, 558,00 ----.-

Government Participation: 5Q .9,

Amount, $.3, .7.79..-00

Minerals .Copper................

ITEMS OF COSTS

FOR OPERATOR’S USE

' FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

‘Ap) roved

Approved Totals

Montgly Total | Previously Reported

Approved Totals
To Date

1)

2

(3)

“)

%)
(6)
)

®

Independent

tracts:
Short Form }Con racts

Drilling... Digamond ..
Bulldozing........... -
Crosscutting......... T
Di‘ifting .............. -~ een

Supervision......_...=__.__._.
Technical Servicese- ...
Operating Mat’ls. and Supplies:
Timber....._...___.. ———-

Operating Equipment:

Rental ... ...
Purchase.........._. —-———
Depreciation....... ————
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc._.

Miscellaneous:

Repairs to Equipment.___..
Sampling and Analysis__._____._
Payroll Taxes._________.__..._.__.
Liability Insurance......_..

..... 3,314.5

i

3,314.50...

..... 3,-314.50

- T certify that the above bill is correct and

been regeived.
Date«!‘@l.‘}:ﬁ; ______ be

just and that payrhent therefor has not |

G

L

-

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or *

easurer,”” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fal.uedsln‘tcmenl or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

68D 2y”

Pursuant to authority vested in me, I certify
that this ‘account is_correct_and proper for pay-

ment in the amount of:

Signature .

’d

(Authorized Certifying Officer) _

Da.te‘.v..o.y__.z.g__lgﬁﬁ Vou. No.

30

(See other side)





. . ~ .
VN

(For Government Qn only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
(. '

’

1 certify that to.the best of my knowledge and-beliefnthe' contractor-submitting this voucher is operating a Defense Minerals

Explora:% project under Contract No. é.Zé.é... in accordance with the terms of the contract. Y,

° - . . . 7 . o - -

Signatu el M Title Z%A/qu Z@A/ Date /e/{i/} J
— -

ArrrovaL BYl DMEA Exscumvx%ncmn OR ALTERNATE:

Signature /W V7 j\(zfé‘i @Wm

Z
v

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

. (b) Form MF-104A—Operator’s Unit Cost and Pro;-
. ress Report.—This is a statistical report of expenditures
Whédl shows costs for the various types of operation;
and . .

(¢) Narrative—A concise narrative description of °

progress made, results accomplished, and- any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. ) i

Under Item (1) delete words ‘“‘Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the eontract reported is on Form MF-200
(A). Also, Ti)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not .-

include labor, supervision and technical services used for
"work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

o ? . M
third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in_the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as lator costs.

JItem (8) includes any unforeseen costs—not included in the’
other stven categories.

The original of Form MF-104 when submitted for reim- -
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of B:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. | o

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’”’ columns should also be filled 1n.

GPO 872893





'mm.l . .

(Apr!! 192) ) ,
= I ' UNITED STATES |
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of .__Sept. .. 1956 __. Docket No. DMEA __4111 .. “ 2
Operator's Name . Parker Mining and Develaopment Company. .  Minerals Cnpp er
Address -Pgeonian Springs, Vi rginla :
- F AUTHORIZED BY CONTRACT
OPERATION unr | OQTme™ | UNMSTES || Cosmsro Dare | UpTSTo | UNmr Cosrs |
‘Units Unit Costs
Drifting. oo . . e ——
Crossoutting ) . ;
Raising. .
Shafts : . N— i -
Winzes SR | SRR PO | R U, -
Drilling: Core...... X ........._... Feet|3314,850....947 . ___5314;50_._ 947 ...3.50.1.1880 2.50
Churn G| RPN AU | RS i
- Auger. -
/Stripping : ‘ B eemeenman
Trenching - - - —— - .
Test Pits , ' .
Roads and Trails . -

Torar Costs

Torar Distrisurep Coste.... | 9914. 50 : 3314. 50 : . Autnonuzn By

Operating Equipment Purchased S - |- i e
Initial Rehabilitation and Repairs - e
New Buildings, Improvements, ete...._.||___.._____.____. i

Toran CosTs 391450 ..3314.50Q__.

/ .
The undersigned company, and theTofficial executing this certification on' its R K
behalf, hereby certify that the information contained in this report is correct and EMARKS:.
complete to the best of their knowledge and belief. :

w 8 4 - Txtloﬂ\M'

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agcncy of the Unlted States as to any matter within
its jurisdiction.

"/ y/y‘.}é

(Instructions on reverse)

(For Government use only)






N B

.
... INSTRUCTIONS .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
‘phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, -Improve-
‘ments, etc.” -The reason for not distributing these items on a monthly basis is doubtless
clear to the-Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of ‘the “Total
Costs To Date’””. o o

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumsjtangcis causing excessive or
disproportionate unit costs. ° - . ¢ .

GPO 872894






~'§ov¢nb¢p 15,;1956_

Mamorahdum
To: Helen mner - Finance omicer, aegian v (B ABA)
~ From: ‘Mxeeutive Offlcer, DMEA - Regian V = Knoxrille. Tenn.

Subjects DEEA*blll Idm-E966 {copper) Parker<Nininw & Development Co.
- 1ly Hide Nine, 'Fraderiek County, Maryland .
_ cloaed is the ?epxenb&r (alsa first and £inal)
voucher for the subject ccnzract. ﬂwtarting date was A&gust lsgh, |
and wae terminated effective September 1k, 1955. ’
‘ ée-this iz the only voucher, the Ogerator', narrative
has been accepted<as his final angineertng and geologic rcporn*
: tharafare, it has been dacachtd.frcm the voucher'and }ent '
. directly to the W&shington affica, o

Robert . laurence

" RALfam

ec
ﬂurmeiatar :

Lynch.

Files
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o Noveaber 26, 19§6 |

| m%mm*mm ADMINIBTRATION
CORYRACT ADHINTSTRATION AND ATDIT DIVISICH

thmmuwmmmmor: ,

mmmnmwcm .
el e n.,r.m,mmsmm,vmm BT
mdm t Txploretim Projest Contrwst No, I Dodked No, DMEA-
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‘ UNITED STATES .
DEPARTMENT OF THE lNTERlOR

BUREAU OF MINES

ELECTROTECHINCAL LABORATORY
NORRIS, TENNESSEE

Region V 7
’Po O, Box 2 17
November 16, 1956
Memorandum _ ‘
Tos Jay L. Chambers, Chief, Contract Administration and

Audit Division, Defense Minerals Explorat:.on Administra tion,
Interior Building, Washlngton, D, Ce.

From: Administrative Assn.stan'b, Electro technical Experiment
Station, Bureau of Mines, Region V, Norris, Tennessee

Subject:s Report of Rev1ew in 1leu of final audlt ~ Docket Noe
DMEA=};111, Contract Idm=E966, Parker Mining & Development

Company

We are enclosing tle original documents co#eri_ng contract
Idn~E913, Docket No, DNIEA-hJJi, Parker Mining & Development Company,
requésting a Report of Review in lieu of a final audi'b.

All claimed costs have been documented and{l are enclosed
herewith, and according to Mre. Robert A. Laurence's memorandum dated
November 15th, the Operator's narrative has been accepted as hié

final engineering and geologic report, and has béen' transmitted 'to

elen R. MHWJ

your office,

Attachment

/hbm

Copies to Re A. Laurence
Ve J. Lynch
Norris files
Day files






Budget Bureau No. 42-R1036,5

ON VOUCHER & SCHEDULE

PAYMENTS K= JJ

0 v
-//' 74
FHE-104 (Rov) g :Q UNITED STATES
DEFWRTMENT OF THE INTERIORy7p
DEFENSE MINERALS EXPLORATION ADMINISTRAT&N
. OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ___... Sepbtoe . , 19%_.__. Docket No. DMEA __4111.....

Operator's NaméParker Minlng -and.-Development--Co.
Address .. Paeonlan-Springs,--Virginis

. Contract No. --I-DM-E--96€>-—-
Minerals .Goppen- - -oomea

Contract Amount, $.7, 558,00 ------ Government Participation: 50.-% Amount, $3,779.00-- -
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Dat: A d .
onthly otals Previously 0 0 Date "‘Approve Approved Total A d Totals
Total Reported Montgly Total Preglrt)):ls]vg Reopo!:ts:sd pp’lis)(;, f)ateo :
1) Independent
o P Contracts:
Short Form
Drilling.... Diamond........ B5,314.90 m Qo m {3,314 .50

Bulldozing........= ...

Crosscutting

Drifting.._... e e e

(2) Labor and Supervision:

Supervision.._._.=____________.
Technical Services..s........_._.

(3) Operating Mat'ls. and Supplies:

Timber.........._. P

(4) Operating Equipment:
Rental ___. ...

Purchase.......... e mmamnnen

Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment.

Sampling and Analysis......._..
Payroll Taxes......______..........
Liability Insurance___......._.__.

TOTALS e ceecceccccceccaeees 3,314,080 . B3.314 .50 ||3 Ir4sa... B3k SO
- 1 certify that the above bill is correct and just and that payment therefor has not Pumt;dnt to authority. vested in me, I certify
been regeived. that this account_is-correct-and rf -
: - g . 5, . ] = _proper for pay
Dated@:fz.‘.’?‘.z_-g.é *Payee [ < A (‘ _____ ment in the améunt of: ;

Per _le/‘-"/:’\"n“-

o2

Title

Jd

(e

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity In whic

Doe Company, per Jobhn Smith, Secretary,” or **

———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue etatement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

he signs, must appear.

easurer,” as the case may be.

(Instructions on reverse)

For example: “John

Signature ___/
& (Authorized Certifying omegé)

Date‘vp.v.z-é-_(lgss J D

Vou. No. oo

/457. Vs

ee other side)






JS“ji

e

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

[

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

‘ £ JBe.

7

in accordance with the terms of the contract.

Exploration Administration project under Contract No. .4-...7 “e.
. W ' . i : / “ v,
Signature (2 AN W‘@%_% Title%/uf‘lsr % 23, Date /2,
7 7

7

EXECUTIVE OFFICER

AprPrOVAL BY|D EA“EXECUTIVE OBFJCER OR ALTERNATE:
Signature /%/‘/! - = = ~arnDMEA___REGION V

MONTHLY R_EPORT‘ OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Onperator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Proig‘-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

" tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of .

the form.

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
- however, this form is readily adaptable for use in reporting
activities under other contract forms. ) )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contra¢t under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form' 1VFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include.fhe costs of material and supplies
us%d(ér)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

~

third party will be report:ed under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia- * *

gon, ,of _equipment owned will be reported under * Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéems
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability- insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

. the employee as a payroll deduction is to be included

under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the’

other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“‘Certified True COFY (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original .or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘?urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

R .
Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate.descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893
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3}‘*\%‘,‘;}2‘,’“ . b ‘ Budget Bureau No, 42-R1151,2
S UNITED STATES ~ . "

DEPARTMENT OF THE lNTERlOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of __Sept. . 1956. " Docket No. DMEA 4111 . Contract No. IDM=E___966

Operator’s Name . Parker. Mining and Devel opment_ Compsny.. ~ Minerals _Conner .
Address .Pgeonian Springs, Virg ginia o ‘
o ‘ AUTHORIZED BY CONTRACT
OPERATION Umr || Cqge e | Unms TS || Cossro Dare | UNTITO | Unim Cosrs
: Units ' Unit Costs
Drifting : e N y . B9 F—
Crosscutting . I ' . ‘
Raising i —
Shafts . 1- | F——
Winzes.... 1--
Drilling: Core...._.. X .. | . Feet ;5.514 « 50947 9514.50. . 947 | 3.50 | 1850 3.5Q
Churn
Auger ' _ ' _ _
Stripping.eeeoeeee : . 1. .
Trenching . ‘
Test Pits .
Roads and Trails ;
) ‘ ToraL Costs
ToraL DisTRIBUTED CoOsTs...... .-:'2.5.14 50 e iemen ..9814,580 | - ‘ . 68:’:223“’ B
Operating Equipment Purchased " e eoeee : SO S
Initial Rehabilitation and Repairs : ‘ U PO
New Buildings, Improvements, eto......||---. |l e
Torar CosTs 3:314.50 _I..3314.50... I [

The undersigned company, and the~official executing this certification on' its R L
behalf, hereby certify that the information contained in thxs report is correct and EMARKS
complete to the best of their knowledge and belief. :

Date M &7, . 5¢ Operator %M ’OM G/
Per &/"\A o @/\/L"\v Title

P NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

‘ (For Govenment use only) : .
W ' ,





.. .~ INSTRUCTIONS: . e

Preparation of Form M F-104A—Operator's Unit C’Iosl'and Prégress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, ete.” The reason for not distributing. these: items on a. monthly basis is doubtless |

“clear to the® Operator, sifice such distribufion might ‘well overstate the cost for any one
month or period short of the entire contract period. . o .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

- cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . : : . :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention,_t:o any unusual circumstances causing excessive or
disproportionate unit costs. < o

GPO 872894





Hovambar 15, 1956

A;mmam

Tb: . ﬁtlen Killer~~ 31nnnc¢ Offic&r, chion T (DHDA)
Froms Execut.im Gfficer, DMEA « Region V- Knoxvinu, Tenn.
 cubjects anﬁtnblll, Idn~2966 {cq r) Parker—yining & Development LO*
: . Dolly Higde Eine, Fradcrick COunty, &arylanﬂ R
Enclosed is the Qoptanher (alaa fir@t and final) \
~v¢ucher for the snbject contract. ?tarting date wae August, lsth
and was tarminatad effactive Zeptember 14, 1956¢
Aa this is the anly voucher, the Opcra‘ﬁ.or'a narrative
has bean.aucaytcd as hia final engineering and gnologic repart*
.'thercfore, it has been detaehe& {rom tho'veuchar and dant
dirnctly-ta bhﬁ washington office.

Jobert A. Laur@ﬁca






'Memorandum

: LYY
F
B SN

Nﬁvémber 6, 1957

To: .Jay L, Chambers, D1rector :
o D1v1sion of Contract Admlnlstratlon & Audlt

- From: Dlrector, Division of Base Metals

Subjecfﬁ Concluded Projects -

. The following dockets are closed and no further action
remains., No closing letters are being sent due to excessive time
lag but please consider them as hainvg been finalized.

‘Contract ‘No.

Idm-E21

1dm-E279

1dm-E546

I1dm~E709

- Idm-E798

. Idm-E821

" 1dm-BE878
1dn-E966

WRG/er
" Copy to: Docke
- Admr R. File
» Mr, Dakan, C
Chron

" Docket No;

DMEA-1100
DMEA-2044
DMEA-2856
DMEA-~3198
DMEA-3396

. DMEA-3684
‘DMEA-3605
DMEA-4111

t,

ode 200

'bﬂamé

Unlted Park City Mlnes Company

Harry B. Briggs

Neuberg Bros. & Sloan. Inc.
Chewelah Copper Company, Inc.
Yuba. Dike Mlnes, Inc.

Ogle Sw1ng1e

Hurst Majors

Parker Mining & Development Company‘

'W. R. Griswold
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TERMINATION AGREEMENT ¢

\\\,,e AN ‘

- It is agreed this _ 22nd “day of October , 1956,
between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter

| called the "Govermment," and Parker Mining and Development Company,

| hereinafter .called the "Operator,’ parties to that certain Exploration
Project Contract Idm-E966 (Docket.No. DMEA-4111), dated July 13, 1956,
hereinafter called the e "Contract," that: .

1. Effective September 14, 1956, the Contract and all obligations
of the parties thereunder, except as otherwise herein expressly provided,
shall be and are hereby terminated.

2, The Govermment shall contribute to allowable costs incurred
prior to said effective date; and shall contribute to allowable costs
incurred or to be incurred beginning with said effective date in per-
forming winding-up and settlement actions provided for in the Contract,
including (a) the preservation and disposal of property to the cost of
which the Govermment has contributed, . and (b) the making and rendering
of reports and accounts, e

3. Any work or operations prosecuted or costs incurred by the
Operator beginning with said effective date, except as otherwise pro-
vided in this termination agreement, shall be for the sole account of
the Operator without contribution by the Government.

4., The Operator shall promptly petform all winding-dp and settle-
ment actions provided for in the Contract, including (a) the disposal
of any facilities, buildings, fixtures, equipment, or _other items to
the cost of which the Government has contributed; and (b) the rendering
of the final report and final account. - -

5. All rights of the Government provided for in the Contract with
respect to a certification of discovery or development, percentage
royalty and lien for its payment, records, audit, and recovery of any
overpayment, are preserved. ;

6. The Operator hereby releases and agrees td save the Govern-
ment harmless from all claims or demands under or arising out of said
Contract, except as otherwise provided in this termination agreement.

' IN WITNESS WHEREOF, these parties have executed this agree-
. ment as of the day and year first above written.

PARKER MINING AND THE UNITED STATES OF AMERICA
DRVELOPMENT COMPANY u '

.ﬂwfpé .

, ) Administrator, Defense Minerals
Title : : ' ~ Exploration Administration






. Gojknment's copy

EXPLORATION PROJECT CONTRACT ‘
PARKER MINING AND DEVELOPMENT COMPANY
DOCKET NO. .DMEA-4111 :

| AMENDMENT NO. 1

It is agreed this _ 7th = day of _ November , 1956,
between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, and Parker
Mining and Development Company, that Exploration Project Contract No.
Idm-E966 (Docket No. DMEA-4111), dated July 13, 1956, is hereby amended,
effective as of the date of the contract, as follows:

In Exhibit “A," under the heading Description of the Work,
-all eight paragraphs which comprise item 1 of Stage I are deleted, and
the following sentence is substituted:

"1, Five drill holes shall be diamond core drilled,
in not less than BX size, and the total footage of the
five holes shall not exceed 1,250 feet."

This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total' amount which the
Government may be required to contribute, nor the amount of any item
designated as maximum.

‘Executed in sextuplicate the déy and year first above
written, :

THE UNITED STATES OF AMERICA

AC’I’ING Administrator, V De .@Y e Minerals
Exploration Admiristration

PARKER MINING AND DEVELOPMENT
COMPANY

@wé’%

Title
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. ) _ : Contra.No. Idm-E ﬁﬁﬁ
' | . Docket No. 1999

DEPARTHMENT OF THE INIFRIOR ; Posninabed controsd

DEFENSE MINERALS EXPLORATION ADMINISTRATION

i
i

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please make the following entry on the records of the
Defense Minerals Fxploration. Adm:\.nisnratlon under the Strategic and
Critical Minerals Exploration Program. |

Date of Contract | Region ~ State Commodity
Joly 13, 1986 B wrgland - Geppew

‘Name .and Address . A

of Operator: e , '
s ' - Pavker Flalng & Developuent Goo

%grm Be pPasker, mgiﬁ@m

. Pgeondan Sprzmga, V’irgﬂ.nig

i
N
\

Reserve ' Obligéﬁion

Prior .Amount. o - B3, 779400

incréase O | ﬁ'o% ..
.Decrease 9 - 3 ‘l ;
| Revised Amount ) @1;55‘}%‘@?

Remarks: , ‘ g“

[
\
%\
,\

- Mien 8, x‘ahém( fm
Operotions ﬁmﬁt@l amk
Statieticn Chdston

Date Delivered to Bureau of Mlnes, Waohinstmn/g ;Tltl e)

98963






"~ TO:

. " o Cdntra‘o. Idn-E g6
o o Docket No._hiid,
DEPARTVENT OF IKE INTFRIOR Em@¢u%gd coutract

- DEFENSE MINERALS EXPLORAPION ADMINISTRATIQN

’

Cthf Finance Sectlon, Budget and Flnance Branch, Bureau of Mlnes

Please make the following entry on the records of the

Defense Minerals Exploration Admmlst,ration under the Strateglc and

Crltlcal Minerals Exploratlon Program.

Date of Contract _R_gg_l_gu_ . State v. b Qg@_d_i_px
July 13, 1956 v Harylend  Copper
‘Name and Address -

of Operator: Parker lﬁning & Developuent ﬁo.

- - _ Ag;grm E. Parker, President .

Paeonian Springs, Virginia i

 Reserve obligation
-Prior7Aﬁount"- . 33.7?9;00 : o
Increaéé : '0.' | ' 33,7791,.00:
| ﬁecres'.se‘-‘ | 83,779.00 ____Q__

Revised Amount . . '0:' . 33;779-09

' ' . vRemarks'z '

e

= (Wamg)
Robert E, Adang, Chicf
Oporations Control ang
Stetistics Division

Date Delivered to Bureau of Mlnes, Washingtm 8/2 /(,,.61t19)

98963






',7’ - ’ . .
. : Government's c:‘

RUG = 11958

= e oy | - Docket No. DMEA _ 4111 ..
R ' o | ' Commiodity .. Copper
Contract No. Idm- E. C,_C ______________

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

EXPLORATION PROJECT CONTRACT1
-JUL 1 3 1956

It is agreed this _ day of , 195__.., between the
United States of America, acting through the Department of the Interior, Defense Mlnerals Exploratlon
Administration, hereinafter called the “Government,” and ? N

.................... Barke:: Mining and_ Beyeloment Csmpa.ny (Incermzated An. Qolora.de)__._____.,_---__--..-:

whose mailing address is ... Plerre E. Parker,. Presisient, Pa.rker Miding and Develppme‘nt_-__«.

.............. Company,. RFD... Raggfitan . Springs . Virginds
heremafter called the “Operator,” as follows:-

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and 2 maps..

The Operator shall not transfer or assign this contract or any mght thereunder without the ertten
consent of the Government. :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”’) is in the State of .__Marylsnd. ... ... , County of ._Frederiek . _ . ,
and is described in Annex 1.3

(b) The Operator represents and undertakes that: ‘ '

(1) The Operator is the* ____legsee of °the.mineral rights. .. ...

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® ... leasge “ecey "o.....tecorded in Book ... . ,page ... R

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: Eeraentage. of .profits_as_set forth in
. ...Ihe lease...

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
. Inserttcn;;tme, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, e
® State on a separate sheet marked “Annex I” the legal descrlphon or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
* Insert “the entire mterest ” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “contract ” “location notice,” “patent,” ete.
. "If not recorded S0 mdlcate by msertmg “un.” !

N
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- - of the land (lessor, seller, optionor, ete.), are attached, as follows: ...
' _-s!--consent..te.-Lien N

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification .of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

gc()bc)l?iln)l against the land or any production therefrom except for any production referred to in Article
’ ' RN it

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of __._Copper e e me e n e e me et e e meeeen e The work to be performed
is described iin .Exhibit “A.” . The.Operato} on or before SEPlS 1956 ... shall commence

the work, and on or before ... December 31, 1956 ... (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

%lloryg%le Xosts.u(see«Articl_e /6) in-a:sum not less than: the estimated:-total allowable cost set forth in
xhibit “A.” Wy Sl o ) .

3 c.a :
e v SRS FCIN -
AR

RN -~

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to -
bring it to completion within the time fixed. ‘ :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not.be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
- identifiable part of the work, and shall be subject to all of the ‘pertinent terms and conditions of this

exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent ttl)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. ‘ ' '

" 7(E) "Government miay inspect—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. Tle Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $..7,558.00 : - : ST

The Government shall contribute .59... percent of the allowable costs as they are incurred in a total sum
not in excess of $...3,779.00 : -t Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from.the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by.the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
"‘Operator rather than to the Operator. : :

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the Work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are

estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is =

omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
-the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work., To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his'own account
without contribution by the Government; but except for any. such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. :

To the extent specified in this article or in Exhibit “A” the following categ%ries, subecategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be.performed under independent contracts
- (see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. '

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategoryl (number of technicians,
periods of employment, rates of pay, and total) are maximums. \

Subcategory (¢)—Labor.

CATEGORY (3)——0PERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.~—The estimated total of this subcategoryf is a maximum.

" Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. ‘

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. :

. Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated

total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
. cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints-and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

'THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.

(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; : : : :

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; ‘

(3) Previous work performed.or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-

~ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-

sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the: Government’s percentage royalty under the
provisions of Article 9. See Article 13. C g :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred.for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) . ‘
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(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. i

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

" (c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving.at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or'would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e)- Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8. OO)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.).

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
curﬁently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
“in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.~Nothing i in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government mot obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9, Interests in purchased property.—(a) Title and ow’ne'rsth —All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completlon of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of.all obligation to contribute to costs not then incurred other than such as may be allowable
under thie provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all-obligation to.prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and ‘accounting. - ' Tttt

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. - , ,

(c) The giving of any notice by the Govgrhment under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ?;

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : ‘

ARTICLE 18. Changes and added provisions.—
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Executed in sextuplicate the day and year ﬁrst above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
Exploration Administration

....... PARKER. MINING. AND m:..omm' COMPANY

Pitle ﬁdn..j

I . , certify that I am the
.................................. CAQLAC eeeeeeeeee S€CTEtATY of the corporation named as Operator herein;
that ... \ME,‘?@AJ&M ...................................... who signed this contract on behalf of the
Operator, was then _. ?MA -J.LJ ______________ of said corporation; that said contract

was duly signed for and in behalf of sald corporation by authority of its governing body, and is within
the scope of its corporate powers. : :

[CORPORATEJ .
SEAL ]

U. S. GOVERNMENT PRINTING OFFICE  16—70617-1






EXPLORATION PROJECT CONTRACT AUS - 11855
PARKER MINING AND DEVELOPMENT COMPANY :
DOCKET NO. DMEA-L4111

ANREX I

The land referred to in Article 2 of the Contract con-
sists of approximately 225 acres in Liberty District, in Frederick
C6unty, Maryland, known as the "Dolly Hude Farm,™ as described in
deed from Maria Tyler Hayward, widow, to W. Clinton McSherry, et
ux., dated February 7, 1940, and recorded among the Land Records-

_ of Frederick County in Liber 423 folio 86. The foregoing land

consists of two parcels, described by metes and bounds in the
Consent to Lien received June 29, 1956, from Marian S. McSherry, -
W. Clinton McSherry, Jr., and James McSherry, attached hereto

and made & part hereof. ‘

The property is shown on the map entitled "Parker Min-
ing & Dev. Co., Dolly Hylde Mine, Frederick Co., MD., Docket No.
DMEA 4111, after Applicant's Map - with additions,‘ attached
hereto and made a part hereof. .
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-MF=203 - ‘ ' _ Rﬁgvernment's Use_Only
Revised March 24, 1955 { . EXPLO N PROJECT CONTRACT

Operator,
Docket No. DMEA*T A
Contract No. IAm:E 365

Contract Date__ 'JUL 1 3 1956

CONSENT TO LIEN | - RECRIVED

To the United States of America: : | ‘ JUN 29 1956
Raferfing to that certain land in the. County of Fred?f19k ; , State of
Maryland , described as follows:l/

See Annex I

- »
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in cpnsideration of the
contract and as an inducement to the Government to enter into it, the undersigrned hereby-—-

1. Undertakes and agrees that property in which the Government mgy acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such p?operty'shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's ‘right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents ‘and undertakes that there are no claims, liens, or encumbrances mupon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim ‘in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated f ,
and recorded in book ' page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex. and refer to the Annex in the space. \

2/ Mining or production from the land is not requlred and in the absence of productlon there is no
obligation to repay the Government. :

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to al; amendments and assignments of the contract without notice thereof,

and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision::

Dated this _ day of o o , 195__.

T , C
_ﬂm_ﬂ;m%; [Sea1]
_ 2

(& L Zeee oy [sea1]

.[Seall

certify that I am the
(Secretary, etc.) of the corporation named herein; that

: who signed this agreement was then
or Vice-President, etc.) of said corporation; that sald agreement was duly signed for and in behalf
ion by authority of its.goVerning body, and was within the scope of its corporate

I,

(President

of said corporat
powers.,

L4

[Corpord{e Seal]

. Interior—Duplicating Seotion, washmgt‘a. c. ‘ ' . ' C 87113
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Docket No, DMEA <

Commodity
Contract No, ldm-E

United States of America, Department of the Interior, Defense Minerals
Exploxation Administration, Exploration Project Contract, with:

ANNEX I, Description of land (subject to the terms of theé contract).

PARCEL 1: Beginning for same at a stone planted at the end of
the first line in a deed to Linganore Copper Co. from James H., Harris,

and his wife, dated April 16, 1909, and recoxded in Liber STH 287, folio

217, one of the Land Records Frederick County, and running thence with
said deed as follows: (1) N, 20° W. 166 perches, (2 N.j12° W. 17.1
perches to a point in the middle of the public road leading from Liberfy-
town to Unionville, thence 5. 68° W, 42 perches, N. 774° W. 20.5 perches
N, 3459'E. 2 perches N, 82° W, 14 perches, N. 464° W. 7 perches N, 53°

W. 20 perches to the beginning of the New.TLondon Road, thence S. 17°

W. 25 perches S. 22.25 perches S, 183° W. 46 perches, S. 174° W, 38
perches, S, 160 W. 73.9 perches, S. 45° E. 81.75-perche§, N. 53 3/4°

E. 10.5 perches S, 78° E. 14.5 perches, S. 17° E. 2.5 p@iches N, 76°

E. 119.8 perches, N. 384° E. 42.3 perches N. 55:° W. 19 perches W. 1.5 :
pexches to place of beginning; containing 225 aéres, 2 roods and 16,58

square perches, less all that piece ox paicel of real estéte resexved

unto the Linganore Copper Co. its successors and assigng containing

19 acres and 7 sq. perches of land, it being all and thq same land

described in a deed to Thomas B. Hayward and his wife, from the

Linganoxe Copper-Cb., dated the 26th day of October, 1912, and recorded

in Liber H.W.B. 302 folio 283, one éf the Land Records of Frederick
County, | | ‘
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PARCEL 2: All that propexrty known as Dolly Hyée Mine x X x X
beginning to include‘said parcel of land at the end of 4.6 perches on the
4th or N. 774° W, 20.5 perch line of the aforesaid deed to Thomas B.
Hayward (1) S. 84° E. 48.58 perches (2) S. 66° W. 15 perches (3) S.

389 W, 20 perches (4) S. 12° W. 32 perches, (5) N. 71° E4§52 perches
(6) N, 65 3/40 E., 50,2 perches to the end of 100 pexchesfbn the first
line of aforesaid deed to Thomas B. Hayward and which said first line

| ‘ one course (7) N, 20° W, 20 perches (8) S. 87° w. 54 .24 perches to a

stake at the end of a line drawn N, 81£° E. 1.5 pexches from the end of
t he 1st line of this tract (9) N. 82° w. 48 perches to the end of 3
perches on the 4th line aforementioned and which said line (10) N.

27:° w. 1.6 perches to the 1lst mentioned placé of beginning, containing

J\
19 acres, and 7 sq. perches. |






EXPLCRATION PROJECT CONTRACT
PARKER MINING AND DEVELOPMENT COMPANY P@“@@V@
. DOCKET FO. DMEA-W111 1
- - AUE ~ 1 1g55
EXHIBIT "A" -

Description of ihe Work

The work consists of diemond drilling for a copper deposit
and is divided into two successive stages. The Operator.shall per-
orm the Stage I work and so much of the Stage II work as' is approved
in advance by the Government. . ‘

The location, direction, inclination, and length of all
diemond drill holes shall have prior approval of the Government.

Stage I

4 1. BNot to exceed 1250 feet of diamond core d.rilling, of not
less than BX size, shall be -done, in holes as follows:

Hole No. DDl shall be collered on & line bearing -due west
(magnetic) from the north cormer of the old stone pumphouse and at a
point approximately 120 feet from the pumphouse. The hole shall be
drilled approximately on a N. 69° E. magnetic bearing and be inclined
at an angle of approximately 45° and shall have & maximum length of
300 feet. : :

Hole No. DD2A (Alt. A) will be drilled only if the results
obtained in hole No. DDl are encouraging. If drilled, hole No. DD2A
will be collared at a point approximately 106 feet from the collar
of hole No. DDl and on a line bearing approximately N. 300 W. (mag-
netic) from the collar of hole No. DD1l, and shall be drilled om a
bearing approximately N. 63° E. (magnetic), on an inclination-of ap-
proximately 40O and shall have a meximum length of 275 feet.

. Hole No. BDZB (Alt. B) will be drilled only if the results
" obtained in hole No. DDl are not encouraging. If .drilled, hole No.

DD2B will be located on a line bearing approximately N.- h7° E. (mag-
netic) from the north corner of the old stone pumphouse and collared
at a point approximately 285 feet from the same corner, and shall be
drilled with an inclination of approximately 459 anda bearing of ap-

proximately 8. T0° W. (ma.gnetio) , and shall have & maximm length of
350 feet.
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.Hole No.. DPD3 shall be located on & line bearing approximate-
ly S. 53° E. (magnetic) from the north corner of the old stone pumphouse
and collared at a point approximately 290 feet from the same corner.

The hole shall be drilled on an inclination of approximately 45° and a
bearing of approximately N. 17° W. (ma.gnetic) and shall have a maximum
length of 300 feet.

Hole No. 4 shall be one of the following alternate holes, de-
pending on information obtained from previously drilled holes:

Alt. A, DD4 --ghall be located on a line bearing approximate-
ly 8. 119-E. zmagnetic) from the north corner of the stone pumphouse
and collared at a point approximately 170 feet from that cormer, shall
be drilled on a bearing of approximately N. -26° E. (magnetic), inclined
approximately at 450, and shall have a maximum length of 300 feet.

Alt. B, DD4 -- shall be located on a line bearing approximate-
ly K. 56° E. (magnetic) from the north cornmer of the stone pumphouse
and collared at a point approximately 210 feet from the same corner,
shall be drilled on & bearing of approximately S. 26° W. (magnetic),
inclined at h5° and shall have a maximnm 1ength of 300 feet

2. Fot to exceed 80 core boxes, each for 16 feet of BX core,
shall be provided.

3. Space for core storage shall be'rented for not more tham two
months. ‘

L, Not teo exceed 34 samples for copper, zinec, . and lead shall
be assayed.

5. Not to exceed 14 samples for copper, zinc, lead and silver
shall be assayed. A

The approximate location of the drill holes is shown on the
map entitled "Map of the Polly Hyde Mine and drill holea proposed for
Stage I," attached hereto and made & part hereof.

Stege II

- 1. HNot to exceed 600 feet of diamond core drilling, of not less
than BX size shall be done. The location, direction, inclination, and
extent of the holes to be drilled shall have prior approval of the Gov-
ernment. :

| 2. Not to exceed 38 core boxes, each for 16 feet of BX core,
shall be provided.






3.‘ Space for core boxes may be rented for not more then one month.

k. HNot to exceed 16 samples shall be assayed for copper, ziné, and

lead.
5. Not to exceed 6 samples shall be assayed for copper, zinec, lead,
and silver. E v
Estimated Costs of the Project
| (¥indicates an allowable maximum)
Stage I -

Category (1) Independent Contracts : ‘ ‘

1250 feet of diamond drilling @ $3.50/2t.  $,375.00

Category (2) Personal Services

None

-Category (3) Operating Materials and Supplies

None except
- 80 core boxes @ $3.50/box

Category (&) eggrafigg Equipment

None

280.00

Category (5) Initial Rehabilitation and Repairs

None

Category (6) New Buildings, Fixtures and Installations
None -

Category (7) Miscellaneous

None except the following items:

Rental of space for core storage, 2 months

%@ $10.00/month¥* | 20.00
34 samples, assayed for copper, zinc, and o
lead @ $8.00/sample 272.00 .
14 sampies, assayed for copper, zinc, lead
and silver @ $12.00/sample 168.00
Estimated Total Cost of Stage I $5,115.00

. T






Stage 11
Category (1) Independent Contracts

600 feet of diamond. drilling @ $3.50/f%. $2,100.00

Category (2) Personal Services

None }

Category (3) Operating Materials and Supplies

None except ’ 1
38 core boxes @ $3 So/box _ 133.00

Category (&) Operatingjquipment

None-

Category (5) Initial Rehabilitation and Repairs

None

Category (6) New Buildings, Fixtures and Installations
None V

Category (7) Miscellaneous

None except the following itens:

Rental of space for core storage, 1 month

#8 $10.00/month* ' 10.00

16 samples assa.yed for copper, lead and : :
zinc @ $8.00/sample _ 128.00

6 samples assayed for copper, zinc, lea.d, - ‘
and silver @ $12. oo/sample 72.00
Estimated Total Cost of Stage II - '$2,443.00
Estimated Total Cost of Project $7,558.00
Government Participation € 504 ) " $3,T79.00..
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e Céntrat‘lo. Idm-E 955 |
' _ ‘ ' Dockct No.nﬁﬁu&igg]
DEPARTVENT OF IHE INTFRIOR - = Approved cnntmct.

DEIENSE MINERALS EX?LORAEION AUMINISTRAPION

Cthf Flnance Sectlon, Budget and Flnance Branch, Bureau of Mlnes

Please make the following entry on the records of the

" Defense Minerals Fxploration Admlnlsnration under'the Strataglc and '

Crltlcal Mlnerals Fxploratlon Program.

..Date of Contract L Reélon«_: li' State i j ' 'A‘demméditx;.
gyl 986 0 v Harylanﬂ  Copper
* Name and Address = - ' ‘ '
of Operators Parker lﬁning & %velopment. Go. ‘
- " o m:rm E. Parker, President

Paconﬂ.m Springﬁ, Virginu

| lv'Hesérve g ; o ObligaQEQn...'
.Prior.Ahount;-  _ ll Ql, N ‘l 'b‘ |
Iﬁcfeaééf r 83‘779?09‘ | ia‘ﬂ
Decrease .0 o
Ré?ised Amountl':ﬁé,f79;go | ) 6'

' Remarks:

w2 &
' - (Name)
Roberd E. Adoms,; Chief
Operamona ﬂantml and

Statistics D
sTltle)

Date Delivered to’ Bureau of Mlnes, Washingta1
| 7/1 /56

98963 -
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