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“United States Department of the Interior

GEOLOGICAL SURVEY

301 WEST CUMBERLAND AVE,
KNOXVILLE, TENN. 37902

T

1

pdr Mail e

;

Memorandum
To: Mr, Harold Kirkemo . .G
' Office of Minerals Exploration T
U. S. Geological Survey, Washington, D. C. 20242 S

From: Margaret Gower ]
U. S. Geological Survey
301 West Cumberlahd Ave. s Knoxville s Tenn, 37902

Subject: Application for financial assistance |

(copper and silver)

Property - Harriman Ground, Bluehill, Maine, U.S.A.

Torcan Explorations Limited (NPL)

Suite 2 '

111 Jarvis Street

Toronto 1, Ontario, Canada
Application for financial assistance from the above named company
was received this morning in the absence of Mr. Laurence. It is
being mailed to you today, instead of waiting for MNr. I.aureﬁce's
return to the office - March 1 - as it would be delayed a weeks;\/

in reaching you. No copies of anything have been retained in the
Knoxville office.

M- et Gower

Yy

Enclosures 15
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MME Form 40

(Revised Tiov. 68) 7 'UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS 'EXPLORATION Mt

Pursuant to Public Law 85— 701 (72 Stat. 700 30 U.S.C. 641)

NAME OF APPLlCANT (Full legal name and mailing address as they .rlJould appear on APPLlCANT DO NOT. USE THIS BLOCK
contract if one is executed.) o

DOCKET NUMBER

TORCAN EXPLORATIONS LIMITED (NPL) . ' ‘ [98 b q
SuilTeE 2 ] DATE RECEIVED

111 JaRvis STREET - 1 A }'&377 2-

TORONTO, CANADA S o REGION F___éf,—
, /

/

DIVISION CODE

BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
( Check one) NAME ADDRESS. TITLE

PATRICK Jo SULLIVAN, 105 TREVERTON DRIVE, SCARBOROUGH,

'INDIVIDUAL . ONTARIO PRESIDENT
CORPORATION “[WiLLiam D. MACLEAN, 290 RIVERSIDE DRIVE, OAKVILLE, _
PARTNERSHIP ONTARIO . Vice-PRres.
OTHER  (Specify) 0. E. SMITH, 5 ELM AveEnueE, TORONTO, ONTARI1O ‘SECRETARY=
: TREASURER

STATE IN WHICH FIRM IS -
ORGANIZE :

QUEBEC_COMPANY _ - ~

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION T

COPPER AND SILVER NAME (COUNTY STATE

“ESTIMATED COST OF PROJECT v v HARRIMAN GROUND, BLUEHILL, MAINE, U.S.A.
$140,000 : : , : :

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regulations for ‘ and after it write "not applicable.” Maps or sketches should be used
Obtaining Federal Assistance in Financing Explorations for Mineral to supplement narrative descriptions of the -property location and
Reserves (30 CFR Chap. I1). To assure prompt action, your application boundaries in item 2, existing mine workings and geology in item 3,
must provide all applicable material and information specified on the and the proposed exploration work in item 5. When this information
back of this application form. Avoid unnecessary correspondence and is not too complex, all of it may be shown on one map or sketch. All
delays by submitting complete and accurate inforzuation. Please submit documents and other attachments submitted as a part.of this applica-
two copies of this application and all accompanying papers except as tion, except those in item 3(g) which you mark to be returned, become

' otherwise noted. Place your name and address on each sheet. Each the property of the Government and will not be returned to the appli-
item of information, maps, and reports required as a part of this cant. Send true copies, not originals, of leases, contracts, and other
application is described on the back of this form. Identify each attached documents which are an essential part of your business records. File
statement by the item number to which it applies. If an item does not - this application with the Depariment of the Interior; U.S. Geologizal
apply to your application, show the item number on your statement Survey, Office of Minerals Exploration, Wa:bmgton D. C., 20242, or

: with the nearest OME Field Office.
CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner, papers is correct and complete, to the best of his, knowledge and belief,
or otherwise, both in his own behalf and acting for the applicant, and that he would not ordinarily undértake the proposed exploration
certifies that the information set forth in this form and accompanying under current conditions and circumstagces at his sole expense.

FeBrRUARY22, 1972

DATED ‘ , / BY (Srgnalurc) L ‘ o -
o PRESIDENT

TITLE T .

A wilfully false statement or certification to any Department or Agency of the United States Govemnment is a criminal offense.
U. S: Code, Title 18, Sec. 1001.





- and page number and official place where recorde

NFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of eff&ts made ‘within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit.  Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms.
requested, and proposed use of loan funds and (2) true copies. of
replies from credit sources. If the loan was offered under terms
which you ponsidef'unreasonablej state why you consider them so.

(b) _List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to furnish your share of the cost of the )
exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or othet document
(with address of owner) under which you control the property. Describe -
all liens, mortgages, or other encumbrances on the land and state book

(b) State the legal description (section, township, and range; metes -
and bounds; patent number of claims) of the land upon which you".
wish to explore and. ‘all ‘adjacent  land which you own' or control.
Describe any part of the land or workings: which should not be subject .
to Government royalty and liens. “If the land consists of unpatented-
claims, state book and page'riix}n‘bér'fdi_"e_ac}{ recorded location roticé,
including dinended locations, and officiil place where recorded. State -
all-the, names by which you know the property.: . 7.

(c) For-all land or mineral rights encumbered or not owned, submit -
five copies of Lien and Subordination Agreements signed by-owner on -
MME ‘Form 52: If.the agreements cannot be-obtained, state reasons
and whether you can fumish a performance bond. :

3. Physical Descriptio;i:

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations-which you know have. been or are being, .
.conducted updn thé land. " Include’ existing’ miné 'workings and all' "
production facilities.

(b) State your interest, if any, in operations described in (a)

(c) State, if you know, the past and current production, supporting -
your statement with copies of settlement sheets, mine records, or pub-
lished data if available. :

(d) Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.). ) ,

(f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates.. State your reasons for expecting to
find ore. :

(8) Send with your application -at least swo copies of all geologic or
engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid fhc‘OM‘lE‘jgépfeseg(ative who may examine the property

' state name, -address, -and telerhone number of person who will meet

him; give,diréctions for reaching the property; and describe accessibility

of property’and ‘Qf\)any: mine workings.

to the property. ,

(b) Narg ¥he shipping and supply points and ‘state the distances -

1

g

T e .- L~
5. Exploration’ Work:® » /5

/l/;j

N piiay SN el
(a) "Desctibe fully the propos d.e€xploration work 'giving individual
footages ’éjt}d:s‘lﬁjes of "opehig;gs)j?;i'~2'acb item of work. Use narrative,
Yy, ~ -~ . N :
NS

L, A
SCTTTITRARY

maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,

contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to /and boundaries or

to the closest identifiable corner. S
_ {b) If an access road must be built, show the proposed location on

"+ the property map-and state the length, .type and construction methods

proposed. o

(c) If an OME contract is.executed, state how'.soon' thereafter work
would be started and finished. . State your, anticipated average daily or
monthly rate.of progress for each type of work:~ * - - |

6. ‘Experience: Lot

. LT e T .
State your operating experience and background to conduct this
exploration work and also that of th person who ‘will supervise the

© work. ’

7. Estimate of Costs: ‘

Furnish detailed estimates of the necessary costs for time -and
materials for each item of the work proposed in 3(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an .independent
contractor-should be listed separately under category (a) below. -Costs

.for;any wotk that is:not to;be performed by an independent contractor

should be listed under categories (b) 'thlfouigh. (g).
. (a) Indepéndent contracts. State the total cost of any proposed
independent contract for all' or any part of the work, and the number

. of units and the unit cost for-each type of work, such as per foot of

drilling, per foot of drifting, per hour of bulldozer operations, or per

" cubic yard of material moved. Cost estimates should be supported by

bids from three. contractors if possible. (Note—If none of the work is
to be contracted, write “"none” after this item. )’

(b) ‘Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor §_bogld be.itemized
by numbers and classes of employees; rates of wages, salaries or fees;
and periods of emplovment. ~ State whether these services are available.

(¢) Operating materials and supplies.- - ‘List items of materidl and

- supplies giving quantity and price of each. Include under this heading

power, water, and fuel, and units of equipment and tools; costing less
than $50 each. . » T R

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. ‘- Give specifications and indicate how each
item is to be acquired—i. e., rented,. purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present
fair market value. _

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtures, installations. Describe each building,
‘fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show also the costs of ana‘lygnga]
work, accounting, workmen's compensation and employees' liability
insurance, payroll taxes, and other required costs that do not fall w_ithin
the previous categories. [Note—The Government will not contrlbu{e
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, ,jgs.ta‘ll_atio_n_s.. and appurtenances,
or the depreciation and depletion-thereof; (2) general overhead,
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance):
and (4) damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).}





TORCAN EXPLORATIONS LIMITED

LISTED: CANADIAN STOCK EXCHANGE 111 JARVIS STREET
TORONTO 1, ONTARIO

FEBRUARY 22,

FEB25i972

T. 8. Suatagtent
Eeologis Divisien

L B R IR T

mei‘

Mo elysen L oren

DEPARTMENT OF THE INTERIOR
Room 11

Post OFFice BuiLDING
KNoxsviLLE, TENNESSEE 37902

DeArR SiRrs:

WE WISH TO MAKE APPLICATION FOR FINANCtAL ASSISTANCE

363-4700

1972

IN

EXPLORATION ON OUR PROPERTY IN THE STATE OF MAINE AND IN THIS CONNEC=

TION ENCLOSE THE FOLLOWING MATERIAL:
TWO COPIES OF FORMAL APPLICATION = YOUR FORM MME LO;

FinanciaL ELiGiBILITY

1. (a) COPIES OF OUR LETTERS TO THE CANADIAN IMPERIAL BANK
oF COMMERCE AND THE GUARANTY TRUST COMPANY OF CANADA,
DATED DeceMBeR 10, 1971, REQUESTING A LOAN ofF $20,000
TO ASSIST US IN THE WORK TO BE PERFORMED ON OUR
PROPERTY, AND THEIR REPLIES, WE WERE UNABLE TO
OBTAIN A LOAN BECAUSE TORCAN DOES NOT HAVE ANY

COLLATERAL;
() NOT APPLICABLE}
(c) TORCAN HAS $20,000 ON HAND WHICH 1S BEING RESERVED

FOR THE PERFORMANCE OF EXPLORATION WORK ON OUR
PROPERTY IN MAINE.

APPLICANT'S RIGHTS IN LAND

1. (a) WE OWN THE MINERAL RIGHTS TO THE HARRIMAN GROUND IN
BLUEHILL, STATE OF MAINE AND HOLD 10 MINERAL CLAIMS
UNDER PRosPecTOrR's PerMIT No., 72=15, GOOD UNTIL
DeceMBeR 31, 1972, ALSO LOCATED IN BLUEHILL, MAINE;

(8) A corPy OF THE HARRIMAN DEED IS ENCLOSED GIVING THE
LEGAL DESCRIPTION OF THE PROPERTY, THE 10 MINERAL
CLAIMS HELD UNDER PROSPECTOR'S PERMIT ARE UNDER
FIRsT PonD, BLUEHILL, MAINE;

(c) NOT APPLICABLE.

*0 000 2





DEPARTMENT OF THE [NTERIOR -2 - FEBRUARY 22, 1972

PHysicaL DeEscrRiPTION

3. (a)
(8)

(c)
(o)

(e)
(F)
(a)

NO MINE EQUIPMENT ON THE PROPERTY}

OUR INTEREST IN THE WORK TO BE PERFORMED ON THE
PROPERTY ts 100%;

NOT AVAILABLE;

SEE REPORT ON THE PROPERTY DATED AuGusT 25, 1971,
PREPARED BY H. GRANT HARPER, P, EnG. EconNoMic
GEOLOG!ST;

SEE ABOVE REPORT;

SEE ABOVE REPORT;

Two COPIES OF REPORTS ENCLOSED, WE DO NOT
REQUIRE THEIR RETURN.,

ACCESSIBILITY OF PROPERTY

4, (a)

(s)

ROBERT G. DovLE, STATE GEOLOGIST, AucusTA, MaINE, O4330
Terepnone (207) 289-2801;

THE PROPERTY 1S READILY ACCESSIBLE BY CAR AND IS REACHED
BY A BRANCH ROAD FROM THE GRINDLE ROAD WHICH LEADS SOUTH
FROM HiGHwAY 176 NEAR THE TOWN OF BLUE HiLL.

EXPLORATION WORK

5. (a)

(s)
(c)

EXPERIENCE

6. (a),

SEE LETTER DATED.DECEMBER 2, 1971, FROM OUR CONSULTANT
He GRANT HARPER, P. ENG. OUTLINING THE EXPLORATION WORK
TO BE CARRIED OUT ON THE PROPERTY;

NOT APPLICABLE;

As SOON AS A SUITABLE CONTRACT IS SIGNED = IMMEDIATELY
IF POSSIBLE,

IT 1S ANTICIPATED THAT THE WORK WILL BE PERFORMED BY
PROFESSIONAL DIAMOND DRILLERS AND WiLL BE SUPERVISED
BY AN INDEPENDENT CONSULTANT,. :

EsTIMATE OoF COSTS

7.

IT IS ESTIMATED THAT THE COST TO WEDGE ONE HOLE WILL
BE APPROXIMATELY $20,000 AND TORCAN IS ABLE TO PROVIDE





-

DEPARTMENT OF THE INTERIOR -3 - FesruarYy 22, 1972

PJS:s
Encs,

THESE FUNDS. |F WE ARE ABLE TO RECEIVE FINANCIAL
ASSISTANCE IN OUR PROGRAM WE WILL WEDGE TWO HOLES.
THE WORK WILL BE PERFORMED BY AN OUTSIDE DIAMOND
DRILLING CONTRACTOR AND THE COMPANY WILL NOT HAVE

TO PURCHASE OPERATING EQUIPMENT, MATERIALS, SUPPLIES,
ETC., AND WwWiLL NOT HAVE A PAYROLL AS ALL EMPLOYEES
WILL WORK FOR THE CONTRACTOR.

PLEASE LET US KNOW IF YOU REQUIRE ANY FURTHER INFORMATION.,

YOURS VERY TRULY,

TORCAN EXPLORATIONS LIMITED

Za

PATRICK J.
PRESIDENT,
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pAs® ADDRESS REPLY TO BAY AND RICHMOND

HE MANAGER . 375 BAY ST
y . . TORONTO 105, ONT. |

CANADIAN IMPERIAL ' '
BANK OF COMMERCE : 4

February 16, 1972

Torcan Explorations Ltd., A ' '
111 Jarvis Street,
Toronto, Ontario.

S T e

i | Att: Patrick J. Sullivan Esq., President

g ars

Dear Sirs

In reply to your letter of December 20, 1971, wherein you have

S e e e e

reqested our consideration of a loan in the amount of % 20,000, we regret

to inform you that we are unable to grant your request.

Yours very truly,

I T T

: . D. T' NOI‘quay,
DIN/eu ‘ | Assistant Manager.
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THE NANAGER

CANADIAN iMPER:AL BANK OF Comwzacs

::5 375 Bav STREET

o Tonomro, ONTAR!O

DEAR S|R°-“'

L WE ENCLOoE HEREwITH FINANC!AL STATEMENTS OF OUR COMPANY
DATED Novzmam 30, 19715 e j_ S - j-_ :

"
2

‘CRIBED IN:THE _REPORT OF, OUR: COVoULcANT: do CRANT HARPER, A, COPY. OF
wnjcu lS ATTACHED. e : : -

UDON A CLOSER PVRSONAL EXAMlVATIOV OF THE PROPERTYES IT

)
4

":s EST!MATED THAT THE TOTAL cosr UiLL BE APPROXIMATELY $h0 OOO OO.‘

WE H?RCBY REQU’ST YOUR CONS!DERATION OF A LOAN IN THE

N AMOUNT or ?20 CG0, OO YO PROCEED W!TH QUR-DRILLING. PROGRAM, THE |

fﬂ'COMPANY BE!NG PREPARED TO SUPPLY ANY COLLATERAL WITHIN ITS POWER.

Youas vcnv YRULY,

. TO"{CAE\ EXPLORAT!ONS ann'rzo '

'PATR:CK Jo . SULL!VAN,»
»PRESIDENTa Do

i o OUR PLANS AQE TO WEDGE THE TWO DlAMOND DRILL HOLES ON
- OUR MINING PROPERTIES IN HANCOCK Counvy, MAINE, AS'MORE FULLY: DES-u
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Guaranty Trust Company of Canada

Offices and Agencies throughout Canada

TEL. No. 863-5093 -
366 BAY STREELT
TORONTO, CANADA

January 11, 1972

In reply refer to

Mr. Patrick J. Sullivan
President

Torcan Explorations Limited
111 Jarvis Street

Toronto 1, Ontario

Dear Mr.'Sullivan:

In reply to your letter of December 20th wherein you have
requested our consideration of loan accommodation in an amount
of $20,000.00, we regret to inform you that we are unable to

grant such accommodation.

Yours very truly

R. L. Armstrong ) '

. General Manager
RLA:mh






THE MANAGER S . PR
KR o GUARANTY TrusT COMPANY oF CANADA §

Fos e 366 BaySTREET, Tl :

T Toron.o, ONTARIO.Q-‘ '

‘"DEAR SIR‘IT :{

S R WE_ ENCLOSE Hsacwxvu F!NANCIAL STATEMENTS or oun COMPANY
S \DATED NOVEMBER 30 1971° ;;f;,g", e o

RS [N

: - Oun PLANS ARE TO WEDGE THE TWO D! AMOND DRILL 'HOLES oN .

_-’oua MlNlNG 'PROPERTIES. IN HANcock CouNTY, ‘MAINE; AS MORE FULLY DES- K

U “CRIBED IN THE R’PORT»OF OUR CONSUL;ANi, H. GRANT HARPER, A COPY OF ..
,fwnscu :s ATTACHCDo D o Ve

: ' :;_wg HEREBY REQUEST YOUR CO&aIDERATION OF A LOAN tN THE
'"AMOUNT or VZO,OOO 00 TO PROCEED wsTH GUR DRILLING.. PROGRAM, THE
'5COMPANY BEING PREPARED TO:SUPPLY ANY COLLATERAL WITHIN ITS POWER.

A Youas VERY TRULY,

;TORCAN EXPLORATIONS LIM!TED

.PAlPiCK Jo
“»PRESiDENT-





KR 7 AusTinN He Witkins, Esq.

Sz DTt CHAIRMAN ' :
Lo L oo MarNe Minine: Bureau
Ul . Svave House :

‘AueusTa, Matne. 0h330

-fDEAR MR, WILKINS..

-~Mmm<; ‘Clatms 65, 68 85, 86 87, 88 ::{'
1185, 1186, 1187, 1172, Figst PoND, .’
BLUE H:LL, HANCO”K Couavv, MAINE 5

AREE ‘.."THANK YOU FOR YOUR LeTTER o; Dsccmasa 22, 1971 AND
. OUR PROSPECTOR s PerMIT .Noo 72=15 COVERING RENEWAL OF THE "ABOVE .-
ﬁCLAoms FOR TME PERIOD JANUARY ?, 1979 70 DECEMBER 31, 1972.

e el WE uxsa T0 onrss THAT VE - AGREE ?o THE RENEWAL TERMS

‘“CALLING FOR THE EXPEND!TURE OF A MINIMUM OF %15,000 00 onN OuR * i

" PROPERTIES IN- MA!NEo THE DR!LLING WL BE DONE .ON THE HARRIMAN'
cnouno IN 1972°' X : P ;

Gl - PATRICK J.-SULL|VAN,ﬁ.,an.”
AU Pacgrmzur.-';

N






* Form B

STATE OF MAINE
MAINE MINING BUREAU

PROSPECTOR’S PERMIT NO. 72— 135

Expires Midnight, December 31, 1972

These presents certify that  Torcan Explorations Limited
111 Jarvis Street
Toronto 1, Ontario

is anthorized to enter upon lands owned by the State of Maine, including lands held in trust,
when the trust is such as to be consistent with mineral development, for the purpose of pros-
pecting for valuable minerals and metals except watér, sand and gravel, in accordance with
the provisions of the Maine Mining Bureau, M.R.S., Chap. 401, Sec. 2102, as amended. If
machinery or cxplosives are to be used for prospecting on state land, the methods to be
cemployed and the amount of explosives to be allowed must first be approved by the Mining
Bureau, and a permit obtained from the Bureau,

—— —r - First ISSU€ e
Date of Birth Weight  Height o 77
y;..«;'/f,f// A /}énewa.;?giJL...-..._._-....
December. 21, 1971 LT A s P4 Bt
Date : Authorized Signature /’

‘Maine Mining Bureau

T

T

Loamasi o

IR 24cian plirE i o e e g

Keep this certificate on your person when prospecting on state lands.

TS T T TS T

T RN

(2 g s s e L b L 3





® .
State of Maine
MAINE MINING BUREAU

Augusta, Maine 04330

TEL. 207-289-2801

AUSTIN H. WILKINSB
CHAIRMAN

ROBERT G. DOYLE December 22, 1971

ADMINIETRATOR

Mr. Patrick J. Sullivan, President
Torcan Explorations Limited

111 Harvis Street

Toronto 1, Ontario

CANADA

Dear Mr. Sullivan:

The Maine Mining Bureau has, by recent vote,'approved your appli-
cation for renewal of the ten claim block covering the overwater

“w area of parts of First Pond, Blue Hill, Hancock County, Maine. These

claims are Maine Mining Bureau numbers 65, 68, 85, 86, 87, 88, 1185,
1186, 1187, 1172,

This renewal is for the period from January 1, 1972 to December 31,
1972, Control of the claim block by Torcan Explorations, Ltd. beyond
that time is subject to review and approval by the Bureau.

Approval of the 1972 renewal is predicated on your letter of
October 28, 1971, indicating your firm intention to expend $15,000

. minimum on the Torcan properties. A letter from your consultant, H.G.

Harper, dated December 2, 1971, describes the detailed plan for expend-
iture of this money. The Bureau. further accepts that the work will be
done on Hole No. I in the Harriman Property north of First Pond.

Your assessment'balance on the First Pond claim block is $14,121.13.
The assessment for 1971 of $1,000 is subtracted from the total amount
leaving you a balance of §13,121.13.

Mr. Doyle acknowledges receipt of your check No. 0557245 in the amount
of $§105 (U.S.F.) to cover the renewal fees for your claims and
Prospector's Permlt

Would you please advise me if the conditions for renewal are in agree-
ment with your plans. Upon receipt of such letter from your office,
the claims are renewed for 1972.

Very truly yours,

AUSTIN H. WILKINS
Chairman
AHW:as





MEMBER: C.LM.M.

G.AC.

H. GRANT HARPER, P.Eng.
ECONOMIC GEOLOGIST

314 HENDON AVENUE
WILLOWDALE, ONTARIO

BOARD OF TRADE

December 2, 1971.

Mr. P. J. Sullivan, President,
Torcan Exploratlons Ltd.,

111 Jarvis St.,

Toronto, Ontario.

Dear Mr. Sullivan:

As requested by Mr. R. G. Doyle, Geologist for
the State of Maine, here are the exploration plans I envisage
for developing your Hancock County property during 1972 and
1973.

During 1972 Torcan's work effort will be concen-
trated on the Harriman ground. Here, the No. 1 drill hole will
have about 850 feet of AX casing permanently replaced. The hole
will then be non-directionally wedged at about 1900 feet and

some TOO to 800 feet will be cored to provide intersections of

the 4 horizons which returned base metal values that have
commercial potential, This drill hole will then be in ex~
cellent shape for future directional wedging which will allow
more accurate appraisal of the ore meking potential in the
viecinity of this hole.

At the present time Phil Douglas of Blue Hill has
been engaged to manually probe to see if the collar of Hole
No. 2 drilled on the staked claims can be re-located. Douglas
worked on this drill hole. If Douglas is successful an
attempt will be made in 1972 to re-establish BX casing in this
hole in preparation for re-casing with AX to about 1200 feet
and wedging this hole in 1973.

If the 1973 program is successful then drill hole
No. 2 will be in excellent condition to be used to increase
the mining potential of the staked claims.

- Yours truly,

AT

HGH:m H. Grant Harper, P. Eng.,

BA. 5-7412






TORCAN EXPLORATIONS LTD.

BASE METAL PROSPECT

HANCOCK COUNTY, MAINE, U.S.A.

INTRODUCTION

This is a report on a mining property located in
Hancock County, State of Maine{ U.S.A. and owned by Torcan
Explorations Ltd. The purpose of this report is to summarize
the exploration work completed on this property and to recommend
a program for its further development.

This report is based on the following sources of
information.

1. Company reports by E.A. Hart, Registered Engineer,
Province of Manitoba, including diamond drill logs
and assay results,

2. I have not made a personal inspection of this
property. I have examined the adjoining property
of Black Hawk Mining Ltd. and engaged in the

exploration of the Cape Rosier Mine, the only
producer in the immediate area.

PROPERTY & LOCATION

The Torcan property includes the Harriman ground and
First Pond. Torcan owns the mineral rights under the Harriman
ground and holds 10 claims under First Pond under Prospector's
Permit 71515. The claims are numbe;ed 65, 68, 85 to 88 inclusive,
1186, 1187 and 1172,

The Torcan property is located to the south and east of
that belonging to Black Hawk Mining Ltd. and adjoins that of Roman

Corporation. It is located near Blue Hill, Hancock County, State

of Maine.





ACCESS & FACILITIES

The property is readily accessible by car. It is
reached by a branch road from the Grindle Road which leads south
from Highway 176 near the town of Blue Hill,

Facilities on the property of note and of use are two
deep drill holes (2815 ft. and 3253 ft., deep) which can be wedged
to obtain further intersectidns of the known deep-seated mineral-
ization.

There is no mining equipment on the property.

'HISTORY & DEVELOPMENT

Sulphide mineralization has been known in the Blue Hill
area of Maine for about 100 years. About the time of the first
world war some outéroppings of copper ore were mined from the
Black Hawk Property about 1/2 mile northwest of the Torcan property.
Commencing_aboﬁt 1954 and sparked by C.H.E. Stewart, P.Eng. and
the A.W, White interesté, Canadian exploration companies became
.aétive in the State of Maine. The chief results of this activity
was the placing into production at.500 tons per day the Cape
" Rosier Mine on Penobscot Bay which was the center of the A.W. White
interests' activities; the development of a considerable tonnage
of marginal grade ore by Black Hawk Mining Ltd., and the diséovgry
~of potentially valuable mineralized zones of which the Torcan
property is an example. | |

The most recent activity in the area is the optioning
of the Black Hawk and Roman Corporation properties by Keradamex,

Inc., the wholly owned American exploration arm of Kerr Addison

2.

L_____________________________4___;;__________________;;'





Mines Ltd. This property adjoins that of Torcan on the north-
west and Torcan owns the down dip extensions of the sulphide

bearing geological horizon.

GENERAL GEOLOGY

The general geology of the mining areas of Maine have
not been deciphered to the same degree as the mining camps of
Canada.

Within the Penobséot-Blue Hill area of Maine, the rock
types include volcanics, sediments and intrusives of either
very late preCambrian or very early Cambrian age.

On the Black Hawk and Torcan properties the major
formations are a series of sediments predominantly quartzites
with minor beds of argillite, arkose and conglomerate which have
been intruded by sill-like bodies of granite. The occasional
lamprophyre dike is encountered.

At a certain horizon in the sediments surface exposures
of sulphide mineralization have been known for years on what is
now the Black Hawk property. This horizon dips onto the Torcan
property at an angle of about 30 degrees, reaching the Torcan

property at a depth of about 1900 ft.

ECONOMIC GEOLOGY

The Black Hawk property has been developed and explored
by a 698 foot shaft, 5 levels at 100 ft. intervals and by exten-
sive surface and underground diamond drilling. Several sulphide

zones have been developed and a summary of these follows:





re According to the Northern Mincr, May 27, 1971 "pfoven}ahd'probable
ore reserves bcf01e dilution are estimated at 41? 000 tons grading
20% zine: and 0.5% copper and ?09 000 tons bradlng Zo)ﬁ COppers
There are pos°1bly 650, OOO tons of hlgh 5rade zinc mlneralizapion
and 900,000 tons of copper mincralléatlon in extensions of the

‘proven and probab]e zones",

Torcan has completea two drlll holes, approxlmately
lhOO ft. apa*t on the Harriman groum,0 The nortn hole, which
is nearest the Keradamex option, was drilled to a aepth of
2815 ft., the south hole to a depth of 3253 ft, The"following

intersectians were obtained.

DEPTH - - WIDTH % CU. %N, % PB. . 0ZS. AG.
‘Hole Mo, H-1 L T T

11{25 1506 . ) “‘ B - o . .. bl o » Oelo
2020 15,0 0k~ . 0,3
2135 62 198 - - 0.8
2290 .90 225 - - 0.3
2465 2.5 113 085 - 0,16
2585 - T 6.6 0,98 ~~ & . L - -
Hole Nog H-2 L
2028 06 . 0,08  0.85 10,92 21,98
2885 2.0 159 - - e
2950 6.2 0,30 26.13 - 6.26. - 3.53
2975 W9 1.3 - - D

Hole hoe H-1 is locaced abou* ?/OO feet. southoas* of

the Black Ha\k ohaft and Hole H-2 is located a further 1400 fcet

southeast. The drill results cloarly 1nalcatc Lhe-eycellent explora-

' ”- t1on potential of the Torcan ground and, in addltlon, certa:n ”COlOglhu]
<§:3 COndltlonu indicate a further “otmnt'alo"

The followmng geologzical facts need consideration when';

~exploring the Torcan«property: o

ko






1. Ore shoots occur belcw the bottom of the Black Hawk
shaft.

2. The last occurrence of valuable mineral in Hole H-1
is 55 ft. above the bottom of the hole.

3. The last occurrence of valuable mineral in Hole H-2
is 100 ft. above the bottom of the hole.

Since no clearly defined "basement rock" has been encountered

in either drill hole and since the several horizons of mineral-
ization extend over a vertical height of several hundreds of feet,
there is a reasonable possibility that more zones of mineralization
lie beneath the bottom of Holes H-1 and H-2,.

There is a further geological consideration which
enhances the potential of the Torcan property. The better zones
of mineralization indicated on the Black Hawk property and in
the Torcan drill holes line up reasonably well considering the
distance between them. This suggests that the Torcan drill holes
have intersected the horizons favourable for mineralization on
the Black Hawk property. However there are differences in the
rock sequences. This might be an indication that the Torcan |
sulphide horizons are still stratigraphically above the sulphide
horizons on the Black Hawk Property. 1In either event the course
of action is clear, - a greater knowledge of the Black Hawk and

Torcan stratigraphies is necessary.

CONCLUSIONS & RECOMMENDATIONS

1. Two deep drill holes on the Torcan property, 1400 feet
apart, have intersected copper, lead, zinc and silver
values which approach mineable grades across mineable
vertical heights. The size of the mineralized zones
is unknown.

2. Torcan should place wedges in its drill holes to deflect
the line of the holes so as to gain further intersections





of the known mineralization at a low cost. This type

of exploration does not allow the accurate calculation
of ore reserves but it provides information which

allows a crude estimate of tonnage and a better estimate
of grade.

3. Torcan should take all possible steps to acquire strati-
graphic information on the Black Hawk property and
should correlate this information with its own; for it
seems likely that the ultimate development of the Torcan
property will be through mine workings on the Black Hawk
property.

COST ESTIMATES

It is very difficult to estimate the cost of wedging
diamond drill holes, for the placing of wedges is seldom done
on a contract, but rather on a cost-plus basis. Therefore
the cost of placing 2 or 3 wedges in drill hole H-1 is likely

to be around $10,000.00.
My report is respectfully submitted.

Willowdale, Ont. ‘ H. Grant Harper, F.G.A.C., P.Eng.
August 25, 1971 _ ' Economic Geologist






CERTIFICATE

I, HUGH GRANT HARPER, of Metropolitan Toronto, in the
Province of Ontario, certify as follows with respect to
my Report entitled Torcan Explorations Ltd., Base Metal
Prospect, Hancock County, Maine, U.S.A., dated August
25, 1971:

1. For over ten years I have been practising as an
independent economic geologist, carrying on business
aa

H. Grant Harper, P.Eng.
314 Hendon Avenue
Willowdale, Ontario.

2. I graduated from the University of Toronto with the
degree of B.A.Sc., 1950 and M.A.Sc., 1951 and have
been engaged in my profession since that time. I am
a Fellow of the Geological Association of Canada, a
Member of the Ontario Association of Professional
Engineers registered in the Mining Branch, a Member
of the Canadian Institute of Mining and Metallurgy,
and a Member of the Board of Trade of Metropolitan
Toronto,

3. I have no interest, nor do I expect to receive any,
either direct or indirect, in either the property or
securities of Torcan Explorations Ltd. :

4. I have not made a personal examination of this
property. My report is based on the sources of in-
formation outlined in the body of the report and on
my experience in exploring for mineral in the State

of Maine.
O/ é?‘/'}?f«;_

Willowdale, Ontario H. Grant Harper, F.G.A.C., P.Eng.
August 25, 1971 Economic Geologist
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Kuom Al Mew by These Presents,

Zlh&f I, Winfred L. Harrlman of Blue Hlll, Hancock County,
State of Maine, -

in consideration of - one dollar and other valuable considerations,

pald by Coastal Mining Ltd. a Canadian corporation having its
principal place of business in Montreal, Province of Quebec,
Dominion of Canada, :

the receipt whereof I do hereby acknowledge, do herebyxrmﬁw.nﬂmuw.

‘bargain, sell and ronney and forever guit-rlaim unto the said Coastal Mining
Ltd., its successors

Xk and assigns forever,

all the metals, ores and minerals of every kind 31tuated in or under
the following described premises in the Town of Blue Hill, Hancock
County, State of Maine.

FIRST LOT: Being part of Lot Number 57 of the Third Division of lots
according to the plan of said Blue Hill bounded and described as
follows, to wit:

Beginning at a point on the southeasterly side of the Grindlevil
Road, so-called, where said road is intersected by the east line of -
said Lot Number 57, thence South 11° 34' East, true bearing, 2165
feet, more or less, to the shore of First Pond' thence following
the shore of said pond in a generally southwesterly direction to the
east side of the Grindleville Road at a point where Carlton Streamn,
so-called, crosses sald road; thence following said road northerly
and northeasterly to the point of beginning.

Excentlng and not hereby conveying the metals, ores and minerals
situated in or under the premises described in the following
instruments:

l. Lease between Winfred L. Harriman and Blue Hill Fish and Game

Association dated June L, 1958, and recorded in Hancock County,
Malne, Registry of Deeds in Book 822, Page 480.

2. Deed from Winfred L. Harriman to Robert G. Henderson et al
dated June 26, 1960 and recorded in Hancock County, Maine,
Registry of Deeds in Book 867, Page 408,

3. Deed from Wlnfred Ls Harriman to Theodore A. Horton et al
dated Sept. 3, 1958 and recorded in Hancock County, Maine,
Registry of Deeds in Book 82, Page 109.

L. Deed from Winfred L. Harriman to Theodore A. Horton et al
dated Aug. 10, 1959 and recorded in Hancock County, Malne,
Registry of. Deeds in Book 86, Page 210.

5.~ Deed from Winfred L. Harriman to Francis Grogan et al dated
Nov. 10, 1961 and recorded in Hancock County, Malne, Registry
of Deeds in Book 899, Page 102.

SECOND LOT: Being located on the west side of the Grindleville Road
and bounded and described as follows:

Being eight (8) rods from the bridge on the road and bounded
northerly, westerly and southwesterly by a fence and easterly by the
Grindleville Road.

|~
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| minerals in or under the premises described in the fol

B-OU?'i@OS PAGE &7

Excépting and not hereby conveying the metals, ores and

lowing

instruments:

1. Deed from Winfred L. Harriman to Cecil L. Grindle dated

Sept.

6, 1961 and recorded in Hancock Count

of .Deeds in Book 899, Page 295.

Y, Maine, Registry

~

* premi
cal to

- 2. Lease between-Lerovaarriman and Harry E. Tyler et al

dated Sept. 1, 1961 and recorded in Hancock County, Maine,

.. Reglistry of Deeds in Book 894, Page L53.

fhe%above described first and second lots are part of the
ses described as conveyed in a deed from George M. Allen et
Florence M. Harriman dated May L, 1927 and recorded in:

" Hangock.County, Maine Registry of Deeds in Book 635, Page 533.

Also being part of the premises described as conveyed in a
deed from Florence M. Harriman to Winfred L. Harriman dated
March 20, 1956 and recorded .in Hancock County, Maine, Registry of
Deeds in Book 782, Page 595. -

o have aud to oy’ the same, together with all the privileges apd
appurténances thereunto belonging, to the said Coastal Mining.Ltd.
its successors o :

krirx and aszigng foravor. o
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that T will WWeggant and Forever Befeud the premiges to it the said
%cessors

Grantee , its / xkkekrX and assigns forever agalnst the lawful

PaLY

claims and demands of all persons claiming by, through or under me,

i 0 In MWitnens Wherenf. I, the said | Winfred L. Harriman, widower,
1

| = |

- e

I~ |

! O

D " .

|~ xekkex REXXRBRERTAX

i o

; &

| FOPHPRECPAX A R EXRBHE XK XQURKKOIX XX,
! xzﬁéxmmqumngaqutémwm . POERUSX RN A E SO XAV XK R e
' R EEHEE X RHOURHOVEX GEAS FIBSE BROVHIEE, have hereunto set my }
hand and seal this‘ 23rd day of  March -

| | il the year of out Lord done thousand nine hundred and sixty-six.

Stigned, Sealed and Belibwbed
it pregencs of

State of Maine. : Hancock 6. March 23, 1966 .

Ull- Personally appeared the above named Winfred L. Harriman

" and acknowledged

S

the above 1nstrument to be his free act and deed.

Before me,

Jus%*es=o£=%hesﬂﬁace
Notary Public

! STATE F MAI E, HANCOPK COUN Y REGISTRY OF DEEDS.
| Rodd ek A6 ot ShFom. = M/a“d recorded in b09V00é Paga ¢

| by | \3/,\/4 i B ﬁ Zo7e Regigir
:’ . L7 O/Zﬂf acL( V(/L..(%
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WITH COVENANT. S

FROM

Winfred L. Harriman

TO

Coastal Mining Ltd. -

Dated March 23, f‘t 10.66

Stute nf Maine,

\Z/a/wu:/c"—z :2;/ p 11N I{ggistry of Deeds
Received _ // ?Z/‘/"‘—"é AT @,
at \') H., ........ Qgé M, ..... "0“ M., and

recorded in Book /ﬂﬂé Page ... 7/ é .......

.ATTESTy R p -
SE- \;Z-\/L/L{,ﬁ /C/(%C'chxsmx .

77 i

7/ i/
\ FROM THE OFFICE OF
\ :

NS : ’ .
Blaisdell & Blaisdell
Ellsworth, Maine '

L. L.AMARTIN. PORTLAND, ME. — OFF!CE FURNITURE AND SUPPLIES
TYPEWRITERS, ADDING MACHINES, FILING CABINETS, SAFES, ETC.

'"MARTIN'S FORM NO. 2 — STANDARD REGISTRY FORM
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MME Form 7

o January»4;51973

Date

4 - OFFICIAL FILE COPY_

- Surname | Code

Fro N
b

(2/63).
Memorandum.- '
'lo: - The File
"From: Chief Office of Minerals Exploration
Subject: OME-6869 (Copper-Silver)

cce

' Harriman Ground.

Director's . reading file R

Mineral ResourceS'

OME reading file .

- Mr. Kirkemo

130

HKirkemo/cac 1/4/73

Hancock ‘County, Maine

Region IV = Mr. Laurenceﬂ'

- Torcan Explorations Limited (NPL)

 .The Applicant has not replied to. our letter of September 14 1972
: , Accordingly, the subJect docket is referred to the. inactive file

‘and ‘the application considered as having been w1thdrawn.

%%m,,

Harold Kirkemo K






Date Surname

‘ ’ OFFICIAL FILE COPY

Code

9 [ M///é/

SEP 14 872

Torcan Explorations Limited {NPL)
Suite 2 - 111 Jarvis Street

Toronto 1, Ontario, Canada

Re: OME-6869 (Copper~Silver)
Torcan Explorations Limited (NPL)
Harriman Ground
Haneock County, Maine

Gentlemen:

.~ On May 18, 1972, we requested additional information concerning

your application for exploration assistance, but to date we have
not heard from you.

1f you need additional time to prepare this information, please

let us know. I1f we do mot hear from you within 30 days from the
date of this letter, we must assume that you are no longer interested
in proceeding with your application, and we shsll consider it as
having been withdrawn. You may subsequently reinstate a withdrawn

application at any time by reference to the docket number and by

furnishing the information necessary to update letters to and from
banks, cost estimates, and work plans.

Sincerely yours,

o &y
,;z§?%§&4a¢4§32_\fxﬁéi»»ﬁﬁﬁaw»ar-

Harold Kirkemo
Chief, Office of
Minerals Exploration

cc: Director's reading file
Minerals Resources
OME reading file
Region IV
Mr. Weeks

RWeeks/cac 9-14-72






‘ OFFICIAL FILE COPY

Date Surname Code

5/18 lfoed, ~ B-Wee

-7/? cet  JlB pmd

Torcan Explorations Limited (NPL)
Suite 2 - 111 Jarvis Street .
Toronto 1, Ontario, Canada

Re: OME-6869 (Copper-Silver)
Torcan Explorations Limited (m)
Harriman Ground
Hancock County, Maine

Gentlemen:

After studying all aspects of yonr application for financial assistance
to explore the Harriman property we have the following comments to offer
for yeur consideration:

MAY 18 1972

1. The feasibility of the drilling proposal has not been confirmed
by bids from competent and experienced drilling companies. The estimated
cost of reentering, wedging, and drilling from drill hole H-1 f8 not sup-
ported by actual bids. The uitimate cost may be much greater or perhaps |
iess than estimated. |

2, What would be the dimensions, length and width, of the drill
hole pattern as viewed in a horizontal plane assuming that more than one
hole is proposed? Would the holes be designed to intersect the upper
mineralized layers at distances of at least 100 feet from hole H-1? 1If
not, the project would be considered development rather than exploration
and, therefore, not eligible for OME assistance. How many holes are
contemplated?

3. The assays from samples obtained from hole H-2 show that the
principal value is due to the content of zinc and lead, neither of which
is eligible for OME assistance. As the principal values in an OME ex-
ploration target must be due to the presence of eligible minerals, what
additional information can you provide which would show that one could
reasonably expect the principal values in your target area to be in
copper and silver?





= ‘ .
. . S . .
. - . : . .

Demands to date on our limited budget this fiscal year meke it impossible
to support before July 1 a project in the amount you have requested even
£ the applieation had been approved. As in the past sevaral years because.
of budget constraints, only modest fssistance can be given to a few of the
more promising proposals in the next fiscal year. :

Answers to Items 1, 2 aﬁdis will help us in giving further coniidc:atién
to your proposal. Submittal of new information should nrot be construed
4s a commitment by the Government to grant a contract.

- $incerely yours,

R >3 ) 2 ‘_
mgﬁ%?xaauﬁézﬁg' ,4’§é;¥m§ikamgg9

Harold Kirkemo

Chief, Office of

Minerals Exploratien

o7

cc: DRF - S ' - o
Mineral Resources ' ‘ S
" OME reading file
Region IV
- Mr. Kirkemo
-Mr., Weeks’

. HKirkemo:cac 5/18/72 , ' ‘A . - : . B






TORCAN EXPLORATIONS LIMITED

LISTED: CANADIAN STOCK EXCHANGE

UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOG I CAL SURVEY
WASHINGTON, D. C. 20242

ATTENTION:

HAROLD KIRKEMO, CHIEF
OFFICE OF MINERAL EXPLORATIONS

DeAar SiRs:

111 JARVIS STREET
TORONTO 1, ONTARIO
363-4700

ArRIL 12, 1972

/\""nm.,*

[ P
0 Copy

: :3 M. g,
“ECETVRD

,L

Your FiLE OME 6869 (CopPer=SiLVER)
TORCAN EXPLORATIONS LIMITED
HARRIMAN GROUND, HANCOCK COUNTY, MAINE

FURTHER TO OUR LETTER OF APRIL U,

1972, ENCLOSED PLEASE

FIND TWO COPIES OF A BREAKDOWN OF THE COSTS ESTIMATED FOR THE WORK TO
BE PERFORMED ON OUR HARR!MAN GROUND, TOGETHER WITH A REPORT ON THE
PREVIOUS DRILLING AND THE DRILL LOGS.

OES:s
Encs.

YOURS VERY TRULY,

TORCAN EXPLORATIONS LIMITED

O. E. SMITH,
SECRETARY.





TORCAN EXPLORATIONS LIMITED

LISTED: CANADIAN STOCK EXCHANGE

111 JARVIS STREET
TORONTO 1, ONTARIO
363-4700

ApriIL 4, 1972

5 P P CTCRAS » RIS

CFFICIAL
coPY
.'\,_‘. 0 L) 1\\1 ° E o
' RECEIVED
UNI1TED STATES DEPARTMENT OF THE INTERIOR o . 1972
GEOLOG!CAL SURVEY ; PR OIC
WasHINGTON, D, C, 20242  INITIALS|CODE
: it
ATTENTION: HAROLD KIRKEMO, CHIEF CL&/Q« V2€>7b£)

OFFicE OF MINERAL EXPLORATIONS

DeEAR SIRS:

Your FiLe OME 6869 (CopPER=SiILVER)
TorRcAN EXPLORATIONS LIMITED :
HARRIMAN GROUND, HANcOCK CouNTY, MAINE

IN REPLY TO YOUR LETTER OF MARCH 6, 1972, wE suBMIT THE

FOLLOWING INFORMATION AND MATERIAL, REPLYING TO YOUR LETTER BY
PARAGRAPH NUMBERS?

YOUR PAR.2 ENCLOSED IS A COPY OF OUR AUDITED FINANCIAL STATEMENTS

" 3.
",
" 5.
"o 6.
u 7.
" 8.

PREPARED BY STE~-MARIE & MASSON, CHARTERED ACCOUNTANT,

- FOR THE YEAR ENDING Decemser 31, 1971;

ENCLOSED 1S A COPY OF SUPPLEMENTARY LETTERS PATENT
CHANGING THE NAME OF COASTAL MINING TO TORCAN EXPLORA=
TioNs LIMITED EFFECTIVE MARcH 22, 1968;

ENCLOSED ARE TWO COPIES OF THE HARRIMAN DEED CONTAINING
THE COMPLETE PAGE 3;

THe $20,000 SHOWN ON OUR FENANCIAL STATEMENTS AS A SHORT
TERM DEPOSIT 1S OUR SHARES OF THE EXPLORATION EXPENSES.
WE ARE PREPARED TO PLACE OUR FUNDS IN A TRUST ACCOUNT OR
PROVIDE A PERFORMANCE BOND AGREEING TO SPEND THIS AMOUNT
IF NECESSARY;

WE HAVE NO ASSURANCE FROM THE STATE OF MAINE THAT WE CAN
OBTAIN RIGHTS TO DEVELOP AND MINE STATE LANDS, HOWEVER, WE
PLAN TO DO OUR WORK ON THE HARRIMAN GROUND;

QUR MAIN TARGET IS COPPER, WITH ZINC THE BY PRODUCT;

. Our CONSUYLTANT HAS BEEN OUT OF TOWN FOR SEVERAL WEEKS
AND WE DO NOT HAVE THE DETAILED INFORMATION RE. COST
ESTIMATES, THIS WILL BE SENT TO YOU SHORTLY,

L N N 2





UNITED STATES DEPARTMENT OF THE INTERIOR V
WAsHINGTON, D. C, -2- ApriL Y4, 1972
" 9, ENCLOSED ARE TWO ADDITIONAL COPIES OF THE FOLLOWING MATERIAL:
REPORT PREPARED BY Ho, GRANT HARPER DATED AucusT 25, 1971;

LETTER REPORT PREPARED 8y H. GRANT HARPER DATED DECEMBER 2,

1971; o

OUR LETTER TO THE CANADIAN IMPERIAL BANK OF COMMERCE REQUEST=
ING A LOAN AND THEIR REPLY} )

OuR LETTER TO THE GUARANTY TRUST CoMPANY OF CANADA REQUESTING
A LOAN AND THEIR REPLY;

ProsPECTOR's PERMIT No. 72=15 Goop unTiL Decemser 31, 1972
COVERING THE 10 cLAIMS UNDER FIRST POND AND OUR LETTER TO
THE MAINE MINING BUREAU CONFIRMING OUR AGREEMENT TO THE
RENEWAL TERMS;
APPLICATION FOR FINANCIAL AssISTANCE DATED FEBRUARY 22,1972,
YOURS VERY TRULY,
. TORCAN EXPLORATIONS LIMITED

Vi

Srer = /22:22ff:£ﬁ?’
PJS:s PATRICK Jo SOLLIVAN, . ==
ENncs. : PRESIDENT, e by

=





® e
Guaranty Trust Company of Canada
' Offices and Agencies throughout Canada :

rEL. No. 863-5093

366 BAY STRELET
TORONTO, CANADA
January 11, 1972

* Inreply refer to

Mr. Patrick J. Sullivan
President E
Torcan Explorations Limited
111 Jarvis Street . :
Toronto 1, Ontario

Dear Mr. Sullivan:

In reply to your letter of December 20th wherein you have
requested our consideration of loan accommodation in an amount
of $20,000.00, we regret to inform you that we are unable to

grant  such accommodation.

Yours very truly

R. L. Armstrong
General Manager

RLA:mh






Decemser 20, 1971

THE MANAGER

GUARANTY TRusT COMPANY OF CANADA
366 Bav STREET

ToronTO, ONTARIO

DEAR SIR!

WE ENCLOSE HEREWITH FINANCIAL STATEMENTS OF OUR COMPANY.
pATED Novemser 30, 1971.

OUR PLANS ARE TO W€DGE THE TWO DIAMOND DRILL HOLES ON
OUR MINING PROPERTIES IN HANcock COUNTY, MAINE, AS MORE FULLY DES=
, CRIBED IN THE REPORT-OF OUR CONSULTANT, H. GRANT HARPER, A COPY OF
P WHICH is ATTACHED,

_ UPON A CLOSER PERSONAL EXAMINATION OF THE PROPERTIES IT
IS ESTIMATED THAT THE TOTAL COST WiLL BE APPROXIMATELY $40,000.00.

: WE HEREBY REQUEST YOUR CONSIDERATION OF A LOAN {N THE

AMOUNT OF $20,000.00 TO PROCEED WITH OUR DRILLING PROGRAM, THE _

COMPANY BEING PREPARED TOSSUPPLY ANY COLLATERAL WITHIN TS POWER.
Youas VERY TRULY,

TORCAN EXPLORATIONS LIMITED

PJS:s . PATRICK J. SULLIVAN,
Encs., ' , o - PRESIDENT,

-~





PLEASEADDRESS REPLY TO } BAY AND RICHMOND

“THE MANAGER , T ~ ‘ . : 375 BAY ST,
- A TORONTO 105, ONT.
| g | |

CANADIAN IMPERIAL
-BANK OF COMMERCE

" February 16, 1972

Torcan Explorations Ltd.,
111 Jarvis Street,
Toronto, Ontario.
Att: Patrick J. Swllivan Esq., President
Dear Sirs
In reply to your letter of December 20, 1971, wherein you have

reqested our consideration of a loan in the amount of $ 20;000, we regret

to inform you that we are unable to grant your request.

/ o . o Yours very truly,

D. T. Norguay,

DTN/eu : ’ Assistant Manager.






DECEMBER 20; 19N

THE MANAGER

CANADIAN IMPERIAL BaANK OF COMMERCE
375 Bay STREET

TORONTO, ONTARIO

DeArR SIR:

WE ENCLOSE HEREWITH FINANCIAL STATEMENTS OF OUR COMPANY
pATeED Novemser 30, 1971.

OUR PLANS ARE TO WEDGE THE TWO DIAMOND DRILL HOLES ON
OUR MINING PROPERTIES IN HANCOCK CoUNTY, MAINE, AS MORE FULLY DES=-
CRIBED IN.THE REPORT OF OUR CONSULTANT, H. GRANT HARPER, A COPY OF
WHICH 1S ATTACHED, ~

UpON A CLOSER PERSONAL EXAMINATION OF THE PROPERTYES IT
IS ESTIMATED THAT THE TOTAL COST WiLL BC APPROXIMATELY $40,000, OO.

WE HEREBY REQUEST YOUR CONSIDERATION OF A LOAN IN THE
AMOUNT OF $20,000,00 TO PROCEED WITH OUR DRILLING PROGRAM, THE
COMPANY BEING PREPARED TO SUPPLY ANY COLLATERAL WITHIN ITS POVER.

LA et

‘Youns VERY TRULY,

TORCAN EXPLORATIONS LIMITED

- L

PJS:s ’ PATRlCK Jo SULLIVAN,
Encs., ‘ . PRESIDENT. ‘





* MemBER: C.L.M.M.
G.AC.
BOARD OF TRADE

o | @
H. GRANT HARPER, P.Eng.
ECONOMIC GEOLOGIST

314 HENDON AVENUE
WILLOWDALE, ONTARIO

December 2; 1971.

Mr. P, J. Sullivan, President,

- Torcen Explorations Ltd.,

111 Jarvis St.,

. Toronto, Ontario.

"Dear Mr. Sullivan:

As requested by Mr. R. G. Doyle, Geologist for

- the State of Maine, here are the exploration plans I envisage

for developing your Hancock County property during 1972 and
1973.

During 1972 Torcan's work effort will be concen-

- trated on the Harriman ground. Here, the No. 1 drill hole will

have about 850 feet of AX casing permanently replaced. The hole
will then be non-directionally wedged at about 1900 feet and
some T00 to 800 feet will be cored to provide intersections of
the 4 horizons which returned base metal values that have
commercial potential., This drill hole will then be in ex-
cellent shape for future directional wedging which will allow
more accurate appraisal of the ore making potentlal in the
viecinity of this hole.

_ / At the present time Phil Douglas of Blue Hill has
. been engaged to manually probe to see if the collar of Hole

Wo. 2 drilled on the staked claims can be re-located. Douglas

- worked on this drill hole. If Douglas is successful an

attempt will be made in 1972 to re-establish BX casing in this
hole in preparation for re-casing with AX to about 1200 feet
and wedging this hole in 1973.

If the 1973 program is successful then drill hole
No. 2 will be in excellent condition to be used to increase
the mining potential of the staked claims,

~

Yours truly,

W /ﬁw

HGH:m H. Grant Harper, P‘Eng.,

BA. 5-7412





ground and holds 10 claims under First Pond under Prospector's

TORCAN EXPLORATIONS LTD.

BASE METAL PROSPECT

HANCOCK COUNTY, MAINE, U.S.A.

INTRODUCTION

This is a report on a mining property located in
Hancock County, State of Maine, U.S.A. and owned by Torcan
Explorations Ltd. The purpose of this report is to summarize
the exploration work completed on this property and to recommend
a program for its further development.

This report is based on the following sources of
information.

1, Company reports by E.A. Hart, Registered Engineer,
Province of Manitoba, including diamond drill logs
and assay results,

2. I have not made a'pérsonal inspection of this
property. I have examined the adjoining property
of Black Hawk Mining Ltd. and engaged in the

exploration of the Cape Rosier Mine, the only
producer in the immediate area.

PROPERTY & LOCATION

The Torcan property includes the Harriman ground and

First Pond. Torcan owns the mineral rights under the Harriman

Permit 7lf15. The claims are numbered 65, 68, 85 to 88 inclusive,
1186, 1187 and 1172,

The Torcan property is located to the south and east of
that belonging to Black Hawk Mining Ltd. and adjoins that of Roman
Corporation. It is located near.Blue Hill, Hancock County, State

of Maine.





ACCESS & FACILITIES

The property is readily accessible by car. It is
reached by a branch road from the Grindle Road which leads south
from Highway 176 near the town of Blue Hill,

Facilities on the property of note and of use are two
deep drill holes (2815 ft., and 3253 ft. deep) which can be wedged
to obtain further intersectiﬁns of the known deep-seated mineral-
ization.

There is no mining equipment on the property.

'HISTORY & DEVELOPMENT

Sulphide mineralization has been known in the Blue Hill
area of Maine for about 100 years. About the time of the first
wo;ld war some outéroppings of copper ore were mined from the
Black Hawk Property about 1/2 mile northwest of the Torcan properey.
Commencing,aboﬁt 1954 and sparked bf C.H.E. Stewart, P.Eng. and
the A.W. White interesté, Canadian exploration companies became
‘aétive in the State of Maine. The chief résults of this activity
was the placing into production atISOO tons per day the Cape
' Rosier Mine on Penobscot Bay which was the center of the A.W. White
interests' activities; the development of a considerable tonnage
of marginal grade ore by Black Hawk Mining Ltd., and the discovery
.of potentially valuable mineralized zones of which the Torcan
property is an example.

The most recent activity in the area is the optioning
of the Black Hawk and Roman Corporation properties by Keradamex,

‘Inc., the wholly owned American exploration arm of Kerr Addison

2.






Mines Ltd. This property adjoins that of Torcan on the north-
west and Torcan owns the down dip extensions of the sulphide

bearing geological horizon.

GENERAL GEOLOGY

The general geology of the mining areas of Maine have
not been deciphered to the same degree as the mining camps of
Canada.

Within the Penobscot-Blue Hill area of Maine, the rock
types include volcanics, sediments and intrusives of either
very late preCambrian or very early Cambrian age.

On the Black Hawk and Torcan properties the major
formations are a series of sediments predominantly quartzites
with minor beds of argillite, arkose and conglomerate which have
been intruded by sill-like bodieé of granite. The occasional
lamprophyre dike is encountered.

At a certain horizon in the sediments surface exposures
of sulphide mineralization have been known for years on what is
now the Black Hawk property. This horizon dips onto the Torcan
property at an angle of about 30 degrees, reaching the Torcan

property at a depth of about 1900 ft.

ECONOMIC GEOLOGY

The Black Hawk property has been developed and explored
by a 698 foot shaft, 5 levels at 100 ft. intervals and by exten-
sive surface and underground diamond drilling. Several sulphide

zones have been developed and a summary of these follows:





According to the Northern lMiner, May 27, 1971, 'proven and probable
ore reserves before dilution are estimated at 412,000 tons grading

20% zinc and 0.5% copper and 209, OOO tons grading 2.3% coppers .

- There are possibly 650,000 tons of hlgh grade zinc mineralization
-~ and 900,000 tons of copper mineralization in extensions of thé'

‘proven and probdb]e zoaov"

Torcan has compietea two dr11] holeo, approxlmatcly

- 1AOO ft. apart on Lhe Harr¢mun ground, Tho nortn ho]c, which
; LS neareot the Keradamex optlon, was drlllcd to a d iepth of

 '“>281) ft., the south hole to a deoth of 32 53 fto'AThe following

intersections were'obtainedo

2975

© DEPTH - - WIDTH % CU, %N,  %PB.  0ZS. AC.
Hol > No. H-1 ' , g e T :

200 15,0 0k o~ . =TR o35
2135 6,2 1.98 - - 0.85
2290 9.0 225 - . o3

2465 2.5 L3 0,85 e - 0,16

L R585 66 0,98 AL
" Hole No, H-2 - co B
2028 ’ 006 ' . 0008 Oo 85 10092 A’ 21c98
2885 2.0 159 - - -
2950 6.2 0,30 26,13 6.26 . - 3,53
ke 113 ~ -~ -

Po1 hoe H~ 1 is locaucd abouV ?700 1ceL °0Uth0a8b of

| thc Biack Hawk uhalt ﬁnd Holc H 2'is lObaLCd a further 11,00 chL

"fsouthoast. The orLll results charly indicate the cxccllent enplora~

‘tion potential of the Torcan ground and, in- addltnon, certain £e0l OglLu
COHQLLIOHQ indicate a further oLmnt* 2l

- The followmng geologlcal fact° nced congldcxleon when

\ﬁrexp1oang th Tor can property,

40» -





1. Ore shoots occur below the bottom of the Black Hawk
shaft.

2. The last occurrence of valuable mineral in Hole H-1
is 55 ft. above the bottom of the hole.

3. The last occurrence of valuable mineral in Hole H-2
is 100 ft. above the bottom of the hole.

Since no clearly defined "basement rock" has been encountered

in either drill hole and since the several horizons of mineral-
ization extend over a vertical height of several hundreds of feet,
there is a reasonable possibility that more zones of mineralization
lie beneath the bottom of Holes H-1 and H-2,

There is a further geological consideration which
enhances the potential of the Torcan property. The better zones
of mineralization indicated on the Black Hawk property and in
the Torcan drill holes line up reasonably well considering the
distance between them. This suggests that the Torcan drill holes
have intersected the horizons favourable for mineralization on
the Black Hawk property. However there are differences in the
rock sequences. This might be an indication that the Torcan |
sulphide horizons are still stratigraphically above the sulphide
horizons on the Black Hawk Property. 1In either event the course
of action is clear, - a greater knowledge of the Black Hawk and

Torcan stratigraphies is necessary.

CONCLUSIONS & RECOMMENDATIONS

1. Two deep drill holes on the Torcan property, 1400 feet
apart, have intersected copper, lead, zinc and silver
values which approach mineable grades across mineable
vertical heights. The size of the mineralized zones
is unknown.

2. Torcan should place wedges in its drill holes to deflect
the line of the holes so as to gain further intersections





of the known mineralization at a low cost. This type
of exploration does not allow the accurate calculation
of ore reserves but it provides information which

allows a crude estimate of tonnage and a better estimate
of grade.

3. Torcan should take all possible steps to acquire strati-
graphic information on the Black Hawk property and
should correlate this information with its own; for it
seems likely that the ultimate development of the Torcan
property will be through mine workings on the Black Hawk
property.

COST ESTIMATES

It is very difficult to estimate the cost of wedging
diamond drill holes, for the placing of wedges is seldom done
on a contract, but rather on a cost-plus basis. Therefore
the cost of placing 2 or 3 wedges in drill hole H-1 is likely

to be around $10,000.00.
My report is respectfully submitted.

G e

Willowdale, Onto : . HO Grant Harper' F.G.AOC.' PoEngo
August 25, 1971 A ' Economic Geologist






CERTIFICATE

I, HUGH GRANT HARPER, of Metropolitan Toronto, in the
Province of Ontario, certify as follows with respect to
my Report entitled Torcan Explorations Ltd., Base Metal
Prospect, Hancock County, Maine, U.S.A., dated August
25, 1971:

1. For over ten years I have been practising as an
independent economic geologist, carrying on business
aa

H. Grant Harper, P.Eng.
314 Hendon Avenue
Willowdale, Ontario.

2. I graduated from the University of Toronto with the
degree of B.A.Sc., 1950 and M.A.Sc., 1951 and have
been engaged in my profession since that time. I am
a Fellow of the Geological Association of Canada, a
Member of the Ontario Association of Professional
Engineers registered in the Mining Branch, a Member
of the Canadian Institute of Mining and Metallurgy,
and a Member of the Board of Trade of Metropolitan
Toronto.

3. I have no interest, nor do I expect to receive any,
either direct or indirect, in either the property or
securities of Torcan Explorations Ltd. .

4. I have not made a personal examination of this
property. My report is based on the sources of in-
formation outlined in the body of the report and on
my experience in exploring for mineral in the State

of Maine.
/ /71 /”/74/' p<
- . ’ { C / b' -

Willowdale, Ontario H. Grant Harper, F.G.A.C., P.Eng.
August 25, 1971 Economic Geologist
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as gold, copper and zinc mgner

Despite the closing of the Quemont
mine, the higher prices for both gold and
silver plus a gain of 1.8¢ per share on
the sale of securities, increased the

. profits of Kerr Addison Mines in the

first three months this year, President
J. H. Stovel informed the annual meet-
ing. Net profit for the quarter improved
to 14.8¢ per share as compared with 12.1¢
in the same quarter a year ago. .

Financial position also showed im-

provement, it was revealed. At end of/

March, net value of current assets ang
mvestments at quoted market value, pjus

Agnew Lake Mines, was $110 mi
equivalent to $11.53° per issued Y

production during the first quartqr was
802 tons per day having an average grade
of 0.48 oz. gold per ton as comparedy
1,003 tons daily averaging 0.41 oz. pen\
in the same quarter of 1971. Produged
was 34,625 ozs. of gold which was sO

on the open market at an average o

$US48.47 per ounce.

Production at the Normetal mine was

996 tons daily averaging 1.81% copper,
5.55% ginc, 1.57 ozs. silver and 0.028 oz,

Represents 5,000 members

gold per ton. This was a slightly higher
rate than in 1971,

Joutel Copper Mines is 63% owned by
Kerr Addison. It had net income in the
first quarter of $207,040 as compared
with $212.80 in the same period a year
“4go.

Kerr's share of abgul 21% of the net
earnings of.tie~TEODn Sullivan joint ven-
ture for~the first three months {his-year
~Placed at $61,000 as compared with

7%$39,000 a year ago.

Black Hawk Mining
The concentrator and all the other
surface buildings have been enclosed and
milling equipment is 40% installed at the
Black Hawk Mining project in Maine.
The decline from surface has been ad-

vanced 1,342 ft. and has intersected ore '

as predicted, Mr, Stovel told the meet-
ing. All state requirements concerning
mining, milling and environmental as-
pects of the operation have been fulfilled.
Marketing arrangements are being made
for the zinc and copper concentrates.
Production is scheduled for late this
year at the rate of 1,000 tons per day,
it was said.

During * the first quarter, a drilling
program further defined the ore zones
hjch are to be mined first. Drilling
S2 BETTER PRICES, I-'*a»gel Pourteen

Seven leading societies form
Canadian Geoscience Counal

Seven of Canada’s leading national

geoscience societies have formed a co--

operative group to be known as the
Canadian . Geoscience Council. Dr.
Duncan R, Derry, president of the Geo-
logical Association of Cansada, stressed
the need for. such a coordinating agency
in the geoscience community at a meet-
ing of the GAC's Cordilleran Section in
Vancouver ea.rLer this year (N.M,, Feb.
10).

The council’'s aims are to coordinate
the activit'es of its member societies; to
express and interpret authoritatively the
scientific facts gathered through ther
varied activities for the guidance of gov-
ernment and industry; and through the
cooperative medium to be in a better

.position to provide governments and

Canadian public with the views and
aspirations of members. :

One prime . need, which the' council
has already begun action to satisfy, is
conceived 1o be the attraction of talent-
ed youth to the field of science, for the
kette. ment of the country. This can be
ach'eved in part by making science cur-
ricula at the high school level more at-
tractive and more relevant, through ef-
fective introduction of earth .science as
a basis for illustrating the principles of
physics and chemistry.

S

As it stands, the council now comprises
representatives from the Geological As-
sociation of Canada, Canadian Society

- of Exploration Geophysicists, Alberta

Soclety of Petrolenm Geologists, Minera-
logical Association of Canada, Earth

‘Physics Division of the Canadian Asso-

ciation of Physicists, Association of Ex-
ploration Geochemists (Canadian sec-
tion), and the Canadian Exploration
Geophysical Society, altogether repre-
senting more than 5,000 scientists and
engineers. Other socleties representing
a further 3,000 geoscientists are sending
observers to meetings, pending decisions
to join. .

‘Newly elected officers of the council
are Professor Roger . A. Blais, of the
Ecole Polytechnique, Montreal, and past-
president of the Geological Association

of - Canada as chalrman; Dr. D. J. .
McLaren, director of the - Institute of

Sedimentary and Petroleum Geology,
Calgary, and past-president of the Al-
berta Society of Petroleum Geologists as
vice-chairman; Dr. A, R. Graham of

Falconbridge Nickel Mines, president of

the Mineralogical Association of Canada
as secretary-treasurer; and Dr. R. O.
Lindseth, of Computer Data Processors,
Calgary, past-president of the Canadian
Society of Exploration Geophysicists.

QUALWE - biD yoas Loeu. <
of $768,714, equivalent to
as compared with $1,179,%
share, in the same quar.

However, this includes $.

exploration of the new

which was charged direct

Aside from the above,

three months this year :
zone exploration was $1 .
pared with $1,179,114 a .

President P. M. Reyr. -

that 1f it -were not for

was 50.61¢ b, as
48.42¢ per 1b the sam:
ago.

' Concentra revenue
months w $5,23’1,957 w

bme three monti -

'hree months were l¢

nolds says. Seven diar-

four rotary drills are be.

The annual report is -
shareholders on May 19,

meeting to be held a<

June 8.

Active on Peso @5:
finances consolid.

Peso Silver Mines has
its 163 claims in the M:
Yukon, to Alaskex Mlnlr

antimony vein system
Nansen pro-erty.

“The agreement does s

&, porphyry-type deposit.

ceed to explore and ¢~
body”, said D. M. Mert
dent.

Alaskex .will start a Qf:

tion program as soon as

Under the terms of a
between Mount Nansen

sidiary of Peso, and Az’
Area will carry out morx
Mount Nansen property °

spent. $130,000 on the g-:

Peso’s financial pictur:.
proved, according to Mr -

. planned issuance to. :-

Mines to settle-a $123,000

‘then be in a position t¢

financing, he said.
At Jan, 31, 1972, Péso -
capital deficlency of $?.

“to a deficiency of $1,114,7%

A and sundry exp.

f compared with $3,726 -
~ Exploration of the J
ceeding at an accelerates
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(Continued from Thirteen)

was also carried out in the vicinity of  parther. Ground exploration and dia-
the high grade hole 72-1 which was mond\drilling will foilow.

drilied early this year south of the Mams-" Bul Mountain Mining declined to
moth copper zone which was the south- concludd & formal agreement ooncern-
westernmost ore 2one gnown on the ing Bulliyn's zinc-lead-sllver praperty in
property. The drilling has indicated & the Yukoh based on the terms and con-
new ore zone estimated to contain, after  ditions a: understood by Kerr Addison
dilution, 370,000 tons grading 4.6% zinc of the teftative agreement reached late
and 1.7% copper. The zone is not de- last year.] As & result negotiat ons have
limited, Mr. Stovel remarked. been susgended, Mr. Stovel smid.

As & result of all the drilling in the An engjneering evaluation of the rock
past quarter the estimated diluted proven and hydfological characteristics of the
and probable reserves on the property Fernandgs joint venture's deposits In
were significantly increased to 630,000 New Mexjco {s in progress
tons grading 15.2% zinc and 0.6%. cop- During
per; 750,000 tons grading 5.2% zinc and joint venjure 8 crosscut on the 1,000~
199 copper; and 150,000 tons grading 1t level yas advanced 908 ft. toward &
227 copper. In addition, there are copper zohe previously indicated by both
possible reserves of 1,000,000 tons of high surface a! d underground drilling to cn-
grade zinc and copper ore in extensions tain app: ximately 160,000 tons graaing
and repetitions of the proven and prob- 2.5% cop, er after dilution. 1t is esti-
able zones. Expectation for additional mated tat the zone will be reached
high grade zinc and copper ore on the during t second quarter this yesr.
property are excellent, Mr. Stovel in- Other joutine business was transacted
formed the meeting. and shgreholders approved By-Law No.

Exploration 8, cing the Board from 13 to 10

A $15 milllon exploration program jg memphers. Allan Findlay was elected 8
urrder way-mamty 11 Carrxdn ane e - tor, with Haroid. leathe: and K C.
Limted Siates, and includes participation  GTay retiring from the board.

with Noranda Mines in the United Bing-

Qe and Treland, it Was said. M
s ownipahy 18 pecoming & major Atla“tlc coaSt copm'
shareholder in Minjur Mines Pty. Ltd., .

~wall privately-owned exploration buys Bﬂlnswuk' Rambhy
RIVIITT S B L A {1 Territory of ’ R
Papua anid New vumnea. Minjur holds Atlantic Coast Copper Corp. pur-
exploration rights on 15 concess:ons in chased an sdditional 289600 shares of
varicus parts of the Territory. ©Of par- Cons. Rambler Mines during the month
ticular interest is & 900 sq. mile conces- of February on the open market at o
slon in the western highlands in which cost of $509,433. In addition, the com-
a high grade copper-zinc-silver surface pany reports that it purchased 845,162
float and stream boulder occurrence has Brunswick Mining rights for $12,903
recently been found and interpreted to which 1t exercised to buy 200,000 shares
be not far removed from its source. Be- of Brunswick stock at $250 per share
cause of heavy follage n the area, geo- for a total cost of $500,000.

physical surveys will be carried cut and e
it is anticipated that a diamond drilling .- KAMAD SILVER
program will follow; Mr. Stovel sald. Kamad Silver has entered into am

An airborne geophysical survey has agreement whereby AM.C. Construction
been completed over 250 sd. miles of the will provide Kamad with interim f{insos-
650 sg. mile Advocate concession, in ing of up to $200,000 to assist in Biing-
Newfoundland, under & joint venture in ing the Homestake propexty into Ppro-

which the company 1§ the managing duction.

SUBSCRIBER SERVICE

e PN i

PLEASE ATTACH ADDRESS LABEL HERE
to ensure prompt service whenever yovu
write us about your subscription.

mail to: The Northern Miner,
Circulation Sales Department,

77 River Street, Toronto 247, Canada.
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_ : Estimated Contract Cost of wedgino Dr111 Hole No, T -
"5located on the Harrlman Property, . o o

g

1,- Wobilization & de-mob. of drlll equipment ....$2616 .1"{; ﬁ'{i:f ?
,;2;; Cost of 900 feet: of AX CASING wevevavrsvescnns 2236, - -
.jf3;-‘p1ac1ng ca81ng in hole (probably hlgh) U 1500‘if~f';‘

v‘*ﬁ 4?!Awed°lng Drill hOIe ooon--oq.o--.oon.ooooooooco_ 367-

Swe DT s S
P ST S

;ithﬂ.ijjf;s;;ﬁDrxlllnp 100011near feet between 2000 and '
‘i; ‘{TJ;" TR 3000 fOOt hOfiZOHS ;oonnoooooc.-ooooooc0016000

'T’ ffGenera1 Superv151on & Accomodatlon cereraeieceasss 1000,

T Ty

7@7 - Logglng, sampling, assaylng (Cu, Zn,. Pb, ' PR
T - Au, Ag) core boxes, express etc. ceeves 1000, '

‘8‘.- rravel bxpenses .l'.‘...l‘t..‘......'.'lOC..‘..__5__.__“00

lOtal ..........°.$25219

o

el e

e - Upon completion of this work Drill Hole No, 1
... would be in good shape for further directional wedging .
“ . ' which is necessary to evaluate the original ore grade
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STATE OF MAINE
MAINE MINING BUREAU

PROSPECTOR’S PERMIT NO. 72— l
Expires Midnight, December 81, 1972

These presents certify that Torcan Explorationsg Limited
111 Jarvig Street

Toronto 1, Ontario

is_ authorized to enter upon lands owned by the State of Maine, including lands held in trust,
when the trust is such as to be consistent with mineral deve]opment, for the purpose of pros-
pecting for valuable minerals and metals except water, sand and gravel, in accordance with

.the provisions of the Maine Mining Bureau, M.R.S., Chap. 401, Sec. 2102, as amended. If
machinery or explosives the methods to be

)

are to be used for prospecting on state land,
employed and the amount of explosives to be allowed must first be approved by the Mining
ureau, and a permit obtained from the Burea ’ '

u,
o :B— —h- ..... ; W_ hh 1;— '-ht First Issue/./ S
ate of Birt _ ‘Weight __ Heig A
' : ‘ : NV S Reewal . £2%
T A e
December 21, 1971 Vil ) T
Date Z

Authorized Signature /
Maine Mining Bureau

. Keep this certificate on your person when prospecting ph state lands,






- DecemBer 29, 1971

v

AUSTIN He Witkins, Esq.
/
. CHAIRMAN
—MatNE Mining BurReau
StaTte House
Aucusta, Maine 04330

DEAR MRe WILKINSS
Mining Cuatms 65, 68, 85, 86, 87, 88,

1185, 1186, 1187, 1172, FirsT Pono,
BLue HiLL, Hancock County, MAINE

’ THANK YOU FOR YOUR LETTER OoF DECEMBER 22, 1971 AnD
. OUR PROSPECTOR"S PERMIT No. 72«15 COVERING RENEWAL OF THE ABOVE
CLAIMS FOR THE PERIOD JANUARY 1, 1972 7o Decemser 31, 1972,

WE WISH TO ADVISE THAT WE AGREE TO THE RENEWAL TERMS
CALLING FOR THE EXPENDITURE OF A MINIMuM OF $15,000.00 oN ouRr
PROPERTIES IN MAINE., THE DRILLING WILL BE DONE ON THE HARRIMAN
~GROUND IN 1972, ' ‘
YOURS VERY TRULY,

= "~ TORCAN EXPLORATIONS LIMITED

PJS:s E o PATRICK J. SuLLivan, ¢
PRESIBENT, -

cc: H. GRANTY HARPER

-






[ ®
State of Maine
MA]INE MINING BUREAU

Augusta, Maine 04330 .

TEL. 207-289-2801

AUSTIN H. WILKING
CHAIRMAN

ROBERT G. DOYLE ' December 22, 1971

ADMINIBTRATOR

Mr. Patrick J. Sullivan, President
Torcan Explorations Limited

111 Harvis Street

Toronto 1, Ontario

CANADA -~

Dear Mr. Sullivan:

- The Maine Mining Bureau has, by recent vote, approved your appli-
cation for renewal of the ten claim block covering the overwater
v area of parts of First Pond, Blue Hill, Hancock County, Maine. These
claims are Maine Mining Bureau numbers 65, 68, 85, 86, 87, 88, 1185,
1186, 1187, 1172. ' : :

" This renewal is for the period from Jénuary 1, 1972 to December 31,
1972. Control of the claim block by Torcan Explorations, Ltd. beyond
that time is subject to review and approval by the Bureau.

Approval of the 1972 renewal is predicated on your letter of

October 28, 1971, indicating your firm intention to expend $15,000
minimum on the Torcan propérties A letter from your consultant, H.G.
Harper, dated December 2, 1971, describes the detailed plan for expend-
iture of this money. The Bureau further accepts that the work will be
done on Hole No. I in the Harriman Property north of First Pond.

Your assessment balance on the First Pond claim block is $14,121.13.
The assessment for 1971 of $1,000 is subtracted from the total amount
leaving you a balance of $13,121.13.

Mr. Doyle acknowledges receipt of your check No. 0557245 in the amount'
of $105 (U.S.F.) to cover the renewal fees for your claims and
Prospector's Permlt

i

Would you pléase advise me .if the conditions for renewal are in agree-
ment with your plans. Upon receipt of such letter from your office,
"+ the claims are renewed for 1972,

"Very truly yours,

(e R T

AUSTIN H. WILKINS
Chairman





Law and Commercial Stationers

NOTARIAL CERTIFICATE OF TRUi COPY - LONG FORM Dye & Durham Limited, 76 Richmond Street East, Toronto
Form No. 167

CANADA To all twhom these Presents

Province of Ontario

To Wit may come, be seen ov knoton

%, anTHONY caMIsso

a Notary Public, in and for the Province of Ontario, by Royal Aufhority duly appbinted, residing
at the City of Toronto, in the County of York, . in said Province,
Po Certifp and dttest that the paper-writing hereto annexed is a true copy of a document produced

and shown to me byx

and purporting to be a photostatic copy of Supplementary Letters Patent
of Torcan Exploratlons Limited

s
dated the 22nd day of March _ 1968 ,
the said copy having been compared by me with the said original document, an act whereof being

requested I have granted under my Notarial Form and Seal of Office to serve and avail as occasion

shall or may require.

In Testimony Whereof I have hereto subscribed my name and affixed my Notarial Seal of Office at

Toronto
this .- 3rd day of March .. 19 69, .

A Notary Public in and for the Province of Ontario.





Supplementary Letters Patent

TORCAN EXPLORATIONS
' LIMITED
(No Personal Liability)

Recorded the
/74 of M /76§
Libro /9’»/7 : ‘
Folio 3 /

Deputy Proyincial Registfar

CANADA
PROVINCE OF QUEBEC

ELIZABETH THE SECOND, BY THE GRACE OF GOD OF THE UNITED KINGLOM,
CANADA AND HER OTHER REALMS AND TERRITORIES QUEEN,
HEAD OF THE COMMONWEALTH. DEFENDER OF THE FAITH.

~To all whom the present letters may concern or who may see ‘
them, ' : ' ' -

GREETING

WHEREAS "COASTAL MINING LTD." (No Personal
Liability) was,incorporaﬁed by Letters Patent |
dated October 12, 1962, and is governed by the

Mining Companies Act, Revised Statutes, 1964,

'chaptér'283; -------- e~ - e e - - = - - - -

WHEREAS - the Comoany has presented to the
Lieutenant—Goverhor of Our Province of Quebec a
petition'praying that its By-Law No. B-l,.adopted
by the directors on February 2, 1968, and approved
'by the shareholders of the Company on February 27,
1968, and a resolutxon passed by the said share-
holders on February 27, 1968 be now confirmed- by

Supplementary Letters Patent; sm e - - -

WHEREAS the provisions of the Companies Act,

" Revised Statutes, 1964, chapter 271, apply, mutatis

mutandis, to companies.governéd by the Mining Com-

- ‘panies Act; = = - = = == = - = === -~ f - ===






AND WHEREAS it has been established to Our

satisfaction that the Said Company has complied with
the conditions precedent to the*granting of the desired

Supplementary Letters Patent; - -~ - - - - -- - - ===

'THEREFORE, in virtue of the powers conferred
'upbn Us by the said Companies Act, We have confirméd;
and, by these Our Supplgmentary Letters Patent, do con-
firm ghe said By-Law No. B-1 and resolution of V"COASTAL

MINING LTD." (No Personal Liability), which By-Law and

resolution read respectively as follows, to wit: = = = =

"BY-LAW NO. B-1

-being a By-Law rcduclng -and subsequently

increasing the capital of the Company and

author1z1ng a petition for supplementary

letters patent -

WHEREAS the authorized capital of the Company
consists of $5,000,000.00, divided into 5,000,000 shares
with the par value of $1.00 each, of which 3,102,642

shares have been issued and allotted and are outstanding

as fully paid; e e e e e e - - — e e e e e e - - -

AND WHEREAS it is deemed necessary and expedient |’
in the interests of the Company that its capital be re-

. duced and subsequently increased as herein provided; - -

NOW TIHEREFORE BE IT ENACTED AND IT IS HEREBY

ENACTED as By-Law No. B-1 of COASTAL MINING LTD. (No

Personal Liability) (herein called "the Company"): = - -






1. that the capital of the Company be and is

hebeby reduced by the pro rata cancellation of 2,068,428

issued shares of the par value of $lg00‘each (on the

_ basis_whereby shareholders will receive one reconstituted

éhare of the Compény for each three shares in the cépital
df the Company as presently conétituted, held as of.the
date. of the supplementary leﬁters'patent), provided that
where such procedure éesults inﬁleaving a fraction of a
share in the name of any shareholder, such shareholder
shall not be entitled tdvbe entered on the books of the
Company in respect of such fraction of a share nor to
receive a share certificate theréfqr; but shall be en-.
titled tb receive a transferable fractional certificate
therefor and, on presentation at the head office of the
fractional certificates for fractions which together

constitute a whole share, to receive a share certificate

‘'for such whole share and to be entered on the books of

the Company as the holder thereof;'and subsequently in-
creased by the creation of 2;068,428 shares with a par
value of $1.00 eacﬁ, ranking on a parity with the then'
issued and'unissued‘shapes of the Company, so that the
authorized capital of the Company shall consist of
$S,000,000, divided into 5,000,000 shares with a par
value.of $1.00 cach whereof 1,034,214 shares will then

be outstanding; = = = = = = = - = R T

2, that, subject to confirmation by supplemen-
tary letters patent, the sharcholders shall incur no

bersonal liability in excess of the price paid or. agreed






" to be paid to the Company for the said newly created

2,068,428 shares; - - - - - - - - - - R

3. that the Company be and is hereby authorized
to.make'a‘pctition'to the Lieutenant-Governor of the
Province of Quebec for supplementary letters patent con-

firming this by-law; and - = = = = = = = = = = = = - = =

4. that the Directors and Officers of the Com=-
pany be and are heréby authorized and directed to do,
sign and execute all things, déeds,and‘documents neces-
sary or desirablelfor the due carrying out of the fofe-

GOINg." = = = = = = = 4 - = & - e s s et d e me ==

WRESOLUTION OF SHAREHOLDERS

RESOLVED:

. THAT the name of the Company be changed from

COASTAL MINING LTD. (No Personal Liability) to TORCAN

EXPLORATIONS LIMITED (No Personal Liability); and - - =

THAT the Company be and is hereby authorized
to make a petition to the Lieutenant-Governor of the
Province of Quebec for suppleméntary letters éatent

effecting the said change; and = = = = - - - - === --

THAT the Directors and Officers of the Company
be and are hereby aﬁthorized and directed to do, sign .
and execute all things, deeds and documents necessary

or desirable for the due carrying out of the~fprégoing."






e e e

- EXPLORATSONS LIMITED"

s on and fronm

- AND WE DO HEREEY DECLARE that

the date of these Our Supplementary Letters Patent

the authorized capital stock of "COASTAL MINING -
LTD." (N

o‘Personal Liability) shall be and remain

reduced and

» subsequently, increased, and the

name of the Company changed to that of "TORCAN

(No Personal Liability), the

whole as provided respectively in the Company'sg

By-Law No. B-1 and resolution herein quoted, such _‘

By-Law and resolution being confirmed, as afore-

said, by these presents. - - - -

IN TESTIMONY WHE REOF, We have caused these Our Let-
ters to be made Patent, and the Great Seal of Our Province to be
thereunto affixed; Witness: Our trusty and well beloved the
Honourable HUGUES LAPOINTE, P.C. ,
Governor of Our Province of Quebec
Mr. Jacques Prémont, in conformity with the Compa=-
nies Act, Revised Statutes, 1964, chapter 271.

Q.C., Lieutenant=-

this twenty-second day of March - - - - _ in the year of
Grace one thousand nine hundred and sixty-

eight - - apdof
Our Reign the seventeenth,

ssistant Pyovincial Secretary

By Command,

|
Given at Our Government House, in Québec, -
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- said Lot Number 57; thence South 11° 34' East, true bearing, 2165

aomﬂ)@@ m;’(icﬁ 4019 @
Ko ALl ﬁﬁm hy Gi;wsp WHrezents,

ZII&@ I, winfred L. Harrlman of Blue H111 Hancock County,A
State of Meaine, : :

L)

in consideration of - one dollar and other valuable considerations,

paid by Coastal Mining Ltd. a Canadian corporation having its
principal place of business in Montreal, Province of Quebec,
Domlnlon of Canada, :

the receipt whereof I do hereby acknowledge, do hereby temine, release,

bargain, sell and ronuey and forever qutt-rlatm unto the said Coastal Mining
Ltd., its: successors

[l

»sf¥y// | o _ ek and assigns forever,

all the metals, ores and minerals of every kind situated in or under
the following described premises in the Town of Blue Hill, Hancock
County, State of Maine.
FIRST LOT: Being part of Lot Number 57 of the Third Division of lots
according to the plan of said Blue Hill bounded and described as
follows, to wit:

Beginning at a point on the southeasterly side of the Grindlevil
Road, so-called, where sald road is intersected by the east line of

feet, more or less, to the shore of First Pond; thence following

the shore of said pond in a generally southwesterly direction to the
east side of the Grindleville Road at & point where Carlton Streamn,
so-called, crosses said road; thence following said road northerly
and northeasterly to the point of beglnning.

Excepting and not hereby conveylng the metals, ores and minerals
situated in or under the premises described in the following
instruments: i .

l. Lease between Winfred L. Harriman and Blue Hill Fish and Game

Association dated June L, 1958, and recorded.in Hancock County,
Maine, Registry of Deeds in Book 822, Page u80.

2. Deed from Winfred L. Harrimaen to Robert G. Henderson et al
dated June 26, 1960 and recorded in Hancock County, Maine,
Registry of Deeds in Book 867, Page LO08.

3. Deed from Winfred L. Harriman to Theodore A. Horton et al
dated Sept. 3, 1958 and recorded in Hancock County, Malne,n
Registry of Deeds in Book 82, Page 109.

li. Deed from Winfred L. Harrlman to Theodore A. Horton et al
dated Aug. 10, 1959 and recorded in Hancock County, Malne,
Registry of. Deeds in Book 846, Page 210. :

S.‘ Deed from Winfred L. Harriman to Francis Grogah et al dated-
Nov. 10, 1961 and recorded in Hancock County, Malne, Registry
of Deeds in Book 899, Page 102,

SECOND LOT: Being located on the west side of the Grindleville Road
and bounded and described as follows:

Being eight (8) rods from the bridge on the road and bounded
northerly, westerly and southwesterly by a fence and easterly by the
Grindleville Road. .

1

i~





o | o
| * e 1006 e @7
Excepting and not hereby conveying the metals, ores and

minerals in or under the premises described in the following
instruments:

1. Deed from Winfred L. Harriman to Cecil L. Grindle dated
Sept. 6, 1961 and recorded in Hancock County, Malne, Reglstry
of Deeds in Book 899, Page 295.

i2 Lease between Leroy Harrlman and Harry E. Tyler et al
dated Sept. 1, 1961 and recorded in Hancock County, Maine,
. Reglstry of Deeds in Book 89L, Page L53.

The ébove described flrst and second lots are part of the

' Q premlses ‘described as conveyed in a deed from George M. Allen et
~al to Florence M. Harriman dated May L, 1927 and recorded in:
“.Hancock County, Maine Registry of Deeds in Book 635, Page 533.

Also being part of the premises described as conveyed in a
deed from Florence M. Harriman to Winfred L. Harriman dated
March 20, 1956 and recorded .in Hancock County, Maine, Registry of
Deeds in Book 782 Page 595. .

P e T . TR






Tu liaue mthmhnlh* ‘ same, together with all ‘ privileges and

appurtenances thereunto belonging, to the sa1d Coastal Mining.Ltd.
its successors

kexrx and assigns forever.

successors .

Amd I do rovenant with the said Grantee ’ its_/ hekrx and assigns,

that T will MWarrant and Foreucr Befeud the premises to it the said
successors

Grantee , its / xkExERX and ass1gns forever against the lawful

100

jriigify

- EEHES IR PRI BB E S FEF S XFHAFKSGE, have hereunto set wmy

.- — . e T——— r—

' claims and_demends of all persons claiming by, threugh or under nme,

f

{

In Wittess f%ﬁl}trmf I, the said ‘Winfred L. Harriman, widower,
KK
XRER&X OFXAREXEHEEX

FOTHDHEOURX AN BX BEH & XSS XOVARVOTKXX,
XEHEFSTHIGUISHONEX BERXESHESEIAE - FORRUSK IR RS S K& xR

hand and seal this - 23rg day of March.
in the year of our Lord one thousand nine hundred and sixty-six.

Sigued, Sraled aud Belivered
: m presence of

.ﬁ%%;%éwﬁ/’?ﬁ’g%zcbhh4;;°¢h/‘

™
®

o xg,{ﬁ;'x’z&-‘»ﬁ

State of Muine. Hancock @& March 23, 1966 .

Personally appeared the above named Winfred L. Harriman

. »ﬁ o M " and acknowledged
the _above 1nstrument to be 0ls  free act ana deed.

v Before me," 4
| 4 , )
Justree=cf=the=Poace
Notary Public

STATEPF AINE HANCOCK COUN )Y REGISTRY OF DEEDS
Redd ///V A LAY ot FhFom. M/;a nd recorueo in bool(/ﬁoé Paq@ v A

g | N2 :tv 5 /j Lz Regasea

/ﬁ/w. /// v? |

p ~
P . a R (! <






TORCAN EXPLORATIONS LIMITED

(No Personal Liability)

FINANCIAL STATEMENTS

AS AT DECEMBER 31, 1971 .

STE-MARIE & MASSON, CA.






‘ v ' ‘ TELEPHONE 733-8295

STE-MARIE & MASSON, C.A.
. COMPTABLES AGREES
CHARTERED ACCOUNTANTS : SUITE 280

6555, COTE- DES-NEIGES

JOSEPH STE-MARIE, L.8.C,,C.A.
'HENRI MASSON, L_S.C,C.A.

MONTREAL

)
f

_ To. the Shareholders
" TORCAN EXPLORATIONS LIMITED
Montreal, '

. We have examined the BALANCE SHEET and

~ schedules of DEFICIT ACCOUNT, DEFERRED ADMINISTRA-
TIVE EXPENSES and DEFERRED EXPLORATION EXPENSES of
TORCAN EXPLORATIONS LIMITED (No Personal Liability)
drawn up as at December 31, 1971, Our examination
included a general review of the accounting proce-
dures and such tests of accounting records and
other supporting evidence as we considered necessary
in the circumstances.

In our opinion, the said BALANCE SHEET .
and ATTACHED STATEMENTS, together with the notes
appended thereto, present fairly the financial
position of the Company as at December 31, 1971, and
the results of its operations for the year ended on
that date, in accordance with generally accepted
accounting principles applied on a basis consistent
with that of the preceding period.

(L Moo

CHARTERED ACCOUNTANTS..

February 18, 1972.





QRCAN EXPLORATIONS LIMITED .

(No Personal Liability)

(INCORPORATED UNDER THE LAWS OF THE PROVINCE OF QUEBEC)

'BALANCE_SHEET S iy

DECEMBER 31, 1971

ASSETS
~ CURRENT -
Cash ! $ 4,383
Short Term Deposit : 20,000 $ 24,383
MINING RIGHTS AND CLAIMS - |
First Pond Bluehill Property, Maine, U.S.A. 8 20
Harriman Bluehill Property, Maine, U,S.A. 3,400 3,420
DEFERRED EXPLORATION AND DEVELOPMENT - |
First Pond Bluehill Property, Maine, U.S.A. $ 31,378
Harriman Bluehill Property, Maine, U.S.A. ‘ 53,42k 84,802
DEFERRED ADMINISTRATIVE EXPENSES 142 ,269
INCORPORATION AND ORGANIZATION EXPENSES 62917
_$ 261,791
f——————
LIABILITIES
CURRENT -
Accounts payable '$ 5,841
CAPITAL, STOCK -
Authorized - )
5,000,000 shares of $ 1.00 par value
Issued and Fully paid - '
For property - 300,000 shares $  300.000 ‘
Less - Discount thereon 270,000 $ 30,000
For cash - 1,234,21L shares $ 1,234,214
Less - Discount thereon 1,054,583
, 179,631 o
Less - Authorized commission : 736 178,895
« $ 208,895
CONTRIBUTED SURPLUS ‘
Upon reorganization - 279,262
o . 488,157
DEFICIT, per statement - 232,207 255,950
$ 261,791

Directors. Montreal, February 18, 1972.

——_—

OF EVEN DATE

7 ) . SUB 0 OUR REPORT
< . > . Certce~ Yo co
’f’f'f)%zi;:;%ijféig . e e e e s m CHARTERED ACCOUNTANTS.

STE-MARIE & MASSON, CA.
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TORCAN EXPLORATIONS LIMITED "%

(No Personal Liability)

STATEMENT OF DEFERRED ADMINISTRATIVE EXPENSES

'FOR THE YEAR ENDED DECEMBER 31, 1971

i

Balance January 1 $ 133,029
Add -

Office and secretarial o ' $ 3,600

Transfer Agent's fees and expenses. ‘ 1,150

Legal and audit ' 1,225

Shareholders' information 4 o 751

Certificate costs : 264

Exchange listing , 345

Directors' fees ‘ ' 200

Travel 617

Government fees and taxes - 65

Sundry : 71 8,268

Expense from prior period ' ' 972
Balance Decenmber 31 4 ‘ $ 142,269

e

2

STATEMENT OF DEFERRED EXPLORATION EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 1971

Balance January 1, First Pond Bluehill Property ' - $ 31,379
Add -
‘Harriman Bluehill Property, Maine - prior expenses written
off to deficit transferred back to deferred exploration - $ 52,577
- Harriman Bluehill Property - current expenses o 846 53,423
Balance December 31 $ 84,802
: . ’
STATEMENT OF DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 1971
Balance January 1 : . | : ‘ $ 288,184
Deduct : . ' ’
Harriman Bluehill Property, Maine, U,S.A.
Cost and expenses written off in 1967 transferred back
to cost of properties and deferred explorations -
Cost o : $ 3,L00 ,
Exploration and development ‘ A 52,577 55,977
Balance december 31 - ' $ 232,207

STE-MARIE & MASSON, CA.






@ ooy exprorarIONs LIMETT."

(No Personal Liability)

NOTES to the BALANCE SHEET drawn up as at December 31, 1971.

NOTE I =

NOTE II -

Subsequent to an underwriting and option agreement dated
October 4, 1971, intervened between BOUCHARD & CO. LID
acting on behalf of its client, Exchange Underwriters Ltd,
and Torcan Explorations Limited (No personal liability),
500,000 fully paid and non assessable shares at a par value
of $ 1.00 each in the capital stock of the Company were

issued and paid for at a total price of $ 70,000.

In consideration of said firm purchase the Company has hereby
irrevocably granted unto BOUCHARD & CO. LTD. acting on behalf
of its client, an option to purchase all or any part of

. 500,000 fully paid and non-assessable additional shares with

a par value of $ 1.00 each, in the capital of the Company ,
as follows ) .

No. of Shares Price per Share Time within which Option Exercisable

100,000 20 ¢ L months after effective date
200,000 25 ¢ 7 months after effective date

200,000 ' 30 £ 10 months after effective date

On May 26, 1971 a writ of summons was issued against this and
another company by Newman Drilling and Exploration Limited for
the sum of $ 4,140.70, which is denied except to the extent of
$ 625.00 which amount is reflected in the Balance Sheet dated
December 31, 1971.

These are the notes referred to in our auditors' certificate

dated February 18, 1972.
S ,/’§Z$?§§EZ§EEE;A- A atfan s

- CHARTERED ACCOUNTANTS,

-

STE-MARIE & MASSON, CA.






Black Hawk Mmmg Ltd.’s an-

nual report to .stockholders

claims that estimates of ore re-.

serves in the Bluehlll -property
have increased ‘since the com-
pletion of a drilling program
through the ice of Second Pond,
the area which will be mined

first when operations get under--

way - in a few months.
& ’ % ' Pp.
Says the report:

“Black Hawk’s" copper - zinc
mineral properties near Blue
Hill, Maine will come into pro-
duction in late 1972 as a result
of your Company’s successful
efforts over several years to
explore, evaluate, finance and
develop these valuable resour
ces. Kerramerican, Inc. (a
wholly owned subsmhary of Kerr
Addison Mines Limited) is un-
dertaking - the financing. plant
. construction -and . management
of mining and processing facil-
ities and operations under ‘the
terms of its agreement with
Black Hawk. Oh completion of
its commitment to bring the
properties to production Kerra-
merjcan will earn a 60 percent
interest in the propertles ‘and
operations.

- . “Progress on surface .p,lan‘t-

. buildings

"zone initially in April.

s
b

The Ellsworth Americah, May 4, 1972

construction and on excavatlon
for access to uriderground during
1971 was most satisfactory and
act1v1ty continues at a - rapid

pace in 1972. The mine and sur-

face plant are designed and

. scheduled for a production rate

of 1,000 tons of ore daily. At
the time of writing the concen-
trator and all other . surface
have  been enclosed
and mlllmg equipment is 40 per
cent installed. Dams to control
waste products from the con-
centrator will be completed this

spring. Access to the ore de- .

posits for production operations
will.be an inclined excavation
and roadway for rubber-tired
haulage and loading units. This
“‘decline”’, now 1.340 feet  in
length, should penetrate the ore
Dewat-
ering of the former underground

workings and vertical sha®t will -
begin this month, Six staff hous-. -

es will be built this year,

“Kerramerican . has . worked

_closely with state and federal

agencies and all state -require-

‘ments concérning mining, mill-

ing and environmental aspects
of the operations have-been ful-

. filled. Marketing arrangements-
are being made for the zinc
and copper concentrates.

. lent,

MAINE

“Durmg the first quarter .of
the year a drilling program from
the ice on Second Pond further
defined the main ore zone$ which
will be mined first. As a result
the estimated diluted 'proven and
probable reserves were signifi:
cantly .increased to 630,000 tons
grading 15.2' per cent zinc and
0:6 per cent copper, 280,000 tons
grading 5.8 per cent zinc and
2.0 per cent copper, and 150,000
tons grading 2.2 per cent copper.
In addition there are possible -
reserves of 1,000,000 tons of high- |
grade zinc and copper ore in °
extensions and repetitions of the -
proven and probable zones.

“Dnlhng has recommenced in
the vicinity of the high-grade
hole 72-1 which was drilled this -
year., south of the Mammoth
copper zone- which is the south-
westernmost ore.zone known on
the property ‘

F)ve of six -additional hgles

‘which have been completed to

date have 1ntersected minerali-

‘zation visually estimated to :be

ore.. No assay results from the
holes have been received yet.

‘“Expectations for ~additional

_,hlgh-ﬁrade Zine and copper ore
e

on t property are excel-






.Suite 2,111 Jarvis Street DT

,'~fGent1emen'.

'fﬁjPlease furnish a copy ot the Iatest financial statement of your company st

- and of any subsidiary companles who may have an 1nterest in the. Harriman .
‘ 'Ground Because of the foreign base of the company, we must have jf~v -
. assurance. that the Applicant can’ post a- performance bond with a .’“

' nshare of a contract 1n the event an OHE conttact is executed. L

: ‘The quit cla o deed to the mxneral rights on: the Hartiman property
 .indicates that Coastal Mining Ltd is' the owner. of those rights; but B
 there is no documentary evidence that’ they were trangferred to- Torcan ;ﬁfi o
_,Exploretions Limited. We. note also that five areas in’ Lot 17and: two §;Pf%.n};‘"

‘ S orncmz. FILE. cory

a mro 7 .;‘ SRS e R § Date Surnome Code
R L3, litgdie") 120) -
(2/63). S0 A/MM 20
[ . e o 120

| AIRHAIL o | RPN G SR
'"'fTorcan Explorations Limxted (NPL) ":~4iym§ s'fﬁgﬁfiﬁﬁj":"bi,"ﬁti WV."‘:Z?OfL

Toronto 1 Ontatio, CauadaIJ.

OMB-6869 (Coppet-Silver) ; ﬂ*f;‘gféfg"':~i NS
Torcan Explorations Limited (RPL,”‘H“ '

Bar:iman Ground i —
Hancock<County, Haine

K ,1-,

'fo preliminary review of your application for financial assistance to f:"‘. h
“‘explore the Harriman . Ground indicates ‘that a&ditional information is
. needed for several 1tems 1isted on the back of the application.v‘W~'

. ._&/-")C

Vo - L
domestic (U.S.), bonding company in-the amount of the Government's - SR,

areas in Lot 2 are excluded. - Because’ ‘the property map is. nearly '

- 111e31b1e, and is at a very swall scale, please indicate on a larger ‘ﬁ_}?ﬁﬁil*“
¢ scale map the location of the areas whose mineral. rights ere conveyed -

or retained by the Harriman: interests._ it would slso be -useful to

. 'M‘*indicate the location of the: areas: covered by Haine.ﬁinins Bureau -

" claims numbered 65, 68, 85, 86, 87, 88, 1185, 1186, 1187, and 1172, =~ .
- 'and’the telatzonship of your lands to. landl associated thh the Black B
‘:3Bawk mine. o : S , D '

. One or moTe lines of information ‘were trzmmed from the top of page 3 of.jgf;Q,*¢L"

the quit claim deed. Please send us- two copies of :he entixe page.n L

"-'With regatd to Item 2(c) of your epplication, you state«that the minerai

rights in the lands under First Pond are owned by the State. of Maine,"

- - It has been our experience ‘that States wiil not subordznate stete-owned ;Qg;'
"lands under Lien and Subordination ‘Agreements , so in lieu thereof we . .

W,

would require the performance bond previously mentioned. *1'"? A _«f“






“cct  Director's Reading File

E el
. co e ! .
.»‘l'} : B DA RN TR ‘l’
" S o o B .

A Uhat assurance do yau.huvc that you eoald ehtain rtghzs tb dqvclap | (.."
and mine state lands upon succassial conclusion of wnrk undct a
;proapoctot's permit? : ,

It {s evident frow the waterial f.utaﬁcheé that a oimﬁicut part
" of the vederves in the Black Rawk sine are sinc ore, and that a

similar situation sppears possible from assays of samples from your

" drill hole N-2. Zinc is net eligible for assistance under the (ME -
. program. rotunttal targets sxplored with OME fwnds mist clesrly

have their wajor value iz minerals eligible for support. Aamy futthctvl.

.information you uay have on the minersl eentcnt of thc ninetalizcd
x>zonn§ on your ptepctcy should bc fuxnished.- i}

Tho iuforultion, mnys, eott eatina:ot, and htas -ubnitted fot Itenn 5, .
6, and 7 of the application were not furnighed {n sufficient detail
far us to nvnluatc tha usrit:, plans, and conts of‘t&o pKO#Oitd wo:k.ﬁ

Only one copy of the apvlteation and. acconpunyins uaterlal was fﬁtlilh‘d.‘
Please gend us the required second copy 1ne1uding daplicanca cf the -

ﬂ‘mate:iai mentioned in tais letter.h

" This request for addittonal 1n£orﬂ¢t1¢n shoulﬂ aot bg conscrutd as &

commitment by the Goveriment to grant an. exploration comtract, We

. shall hald your a;plicaéion in ou: aﬁtive file pnnding rcccipt of the
vd&tc rcquested : . -

| ‘; | SIncerciy yours,

. .::¥;426f;?zy "53,5:,
Harold Kirkeso = .

Chief, Offfca of
Minerals Exploxration . o

3
S

" Mineral Resources -
~ OME Docket o
- OME Reading File
- OME Region IV ~
- Mr. Weeks
Mr. Kirkemo

'RAWeéksyﬂKirkemo/gla x34&-i2-
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© February 28, 1972 .

Torcan Explorations Limited (NPL)
Suite 2 - °

111 Jarvis Street :
Toronto 1, Ontaria, Canada

Subject: OME-G869 -
“Acentlemenz o ' i
'Your application for exploration assistance, dated February 22, :
1972, submitted to our office at Knoxv;lle, Tennessee, hes been -
assigned Docket.No. 0ME»6869.- : : T

Please identify all futnre cortespondencerrelating to your
applicatiou by :hla dockat number.{ E

Sincerely youts.-

Harold Rirkemo =
Chief, Office of - .
- Minerals Exploration . . -

o © ces Region IV- with éopy'bfkw :
’ appln, & rpt. by H. Grant
B Harper EA :
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| | .»‘.vebrmy 28, 1972 o ;Z%%ZU
e datl : - '

« Patrick J. Sullivan, President -
4 ;Torcm ﬁxplmtlon: Muﬂed e
111 Jarvie Street

Torente 1, Gntario, Cazxadﬁ

‘ .mr Hr. aulliwm \‘ _ ‘ »
B fow nppucxuon far utsisw.ca .’m mlmtitm zor wpper and
o a:llver Oa &hc mrrim hrmd ;}repcrty, Bhahill, Mﬁe, Uelsle o
m “neeu fcrwdéd to ouy mmgtm offies in wcordmca with
estabmshed mcadm. ‘i‘hey vall proc:ess the a.ppucauon md
sdn advise xmn 3 any .fm'thor hzmmn 1s nam '

A ' Yery ,f.ml;y y‘purs, RS

- w:amrt A, murmca ' ‘
" Geolegist B
Bramh of Eaatm :ﬁnaral ﬂqsm:rcn

ee « Director's Hesding File
Minersl ‘ieaourcea ~

= Bram‘n
Fﬂes L
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THIRD EDITION

FOREWORD

This booklet has been prepared to assist prospectors, mining or-
ganizations, and oil and gas operators to understand the procedures
whereby certain State-owned lands, and offshore territory, may be
acquired and developed for mineral production under the authority of
the Maine Mining Bureau. It is concerned with Title 10, Chapter 401,
Revised Statutes 1964, as amended by Public Laws of 1965, 1967 and
1969, and does not discuss other statutes which may bear on the general
subject of mining. For specific questions or problems, interested persons
should contact the State Geologist.

—y






THE MAINE MINING BUREAU

General Description

1. INTRODUCTION

The Maine Mining Bureau has administrative jurisdiction over
prospecting and mineral development on lands owned or held in trust
by the State of Maine. The Bureau is made up of seven members from
administrative departments of State government including one repre-
sentative each from the Departments of Agriculture, Forestry, Sea and
Shore Fisheries, Economic Development, Inland Fisheries and Game,
and the Environmental Improvement Commission, plus the State Geolo-
gist. The jurisdiction of the Mining Bureau does not extend to mineral
activities on private or Federal lands, and persons interested in conduct-
ing exploration on such private or Federal lands should seek permission
directly from the land owner or appropriate management agent. Not
all of the lands which the State owns or holds in trust are open for
mineral exploration, since the title, trust, or use status of these lands
restrict these lands for specific purposes not consistent with mineral
development. Any person wishing to enter State lands for commercial
mineral prospecting purposes should inquire at the office of the State
Geologist, Augusta, Maine, to determine whether the lands of his in-
terest are open to prospecting.

It is generally held by the Mining Bureau that ‘“rockhounds,” or
persons interested in casual mineral collecting for hobby, educational,
or recreational purposes only, need not acquire Mining Bureau permis-
sions to pursue their activities on State lands, so long as they observe
normal standards of consideration for safety, and do not create sig-
nificant damage to the areas visited. ’

2. OWNERSHIP OF MINERALS -

Over 97% of the dry-land mineral rights in Maine are privately
owned. Usually minerals and other land rights are in the same owner-
ship. These rights were originally obtained through grants or sales
from the English Crown, the Commonwealth of Massachusetts, and
the State of Maine. In the case of private lands, permission to prospect
and mine must be obtained from the owner.

The State holds in trust small, scattered public (school) lots that
are available for prospecting through the Mining Bureau. In most
instances the timber and grass rights for these public lots are in private
ownership. There are about 180,000 acres of located public lots, vary-
ing in size from 120 to 1000 acres. There are in addition 1053 acres
of public domain which are open to prospecting through the Mining
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Bureau. The locations of these public lots and public domain land areas
are shown by appropriate colors on a map folded inside the back cover
of this booklet. Information on exact locations of these lands may be
obtained in the office of the Forest Commissioner, Room 614, State
Office Building, Augusta.

The State owns the fish and fowl in Great Ponds, that is, ponds
over 10 acres in area. State ownership of mineral and land rights
under these ponds is dependent upon how the lands around the ponds
were granted or sold, flowage rights, and other factors. Prospectors
should bear in mind that the primary interest of the State in Great
Ponds is to keep them in proper condition to grow fish, and that any
exploitation of minerals will have to avoid conflict with this purpose.

Game protection area, institutional lands, and military lands are
held for special purposes and are open for prospecting only when it
does not interefere with their special uses.

Exploration and development of minerals underlying ocean waters
from the mean low tide line seaward for 3 miles are considered by the
Mining Bureau to fall within its jurisdiction.

Certain other State lands, such as lands acquired by gift or dona-
tion for public park purposes, are owned for special purposes which
prohibit mineral development.

3. PROSPECTING AND DEVELOPMENT PROCEDURE
ON STATE LANDS

The following brief descriptions outline the procedure to be fol-
lowed in prospecting or development. Diagrams are presented to assist
in understanding procedure.

There are four classes of rights under the State Mining Law.
A. Prospector’s Permit ’
B. Claim
C. License to Mine
D. Mining Lease

A. Prospector’s Permit—Any person over 18 years of age and any
corporation may prospect on available State lands upon receipt of a
Prospector’s Permit, for which there is a fee of $5. Application for the
Permit should be made to the State Geologist, Augusta, Maine. The
permit is effective from date of issue until the following Deecmber 31st,
when it may be renewed for the next year upon payment of the $5 fee.

B. Claim—Any holder of a Prospector’s Permit may stake claims
on available State lands. There is no limit to the number of claims
which such prospector may stake, whether in the organized towns or
unorganized townships. The maximum dimensions of any claim are
600 feet wide by 1,500 feet long. Posts must be securely fixed at each
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of the four corners of a claim, and they must stand at least four feet
high and be at least four inches in diameter. Each corner post must
be marked with the name of the persons who staked the claim, and if
that person staked the claim for another person, that person’s name
must also be placed on each post. (See Diagram 1, Plate 1.) In addi-
tion, each post must be numbered, and on post No. 1 the person stak-
ing the claim must mark his name, the number of his Prospector’s Per-
mit, the date the staking was accomplished, and if he staked for an-
other person, the name and Permit number of the other person. (See
Diagram 2, Plate 1.) Along the boundary lines of the claim, trees must
be marked with paint and underbrush trimmed, in order to outline the
boundaries plainly. If there are no trees, piles of stones or pickets
must be placed at intervals along the boundaries, so that the boun-
daries may be clearly designated.

In staking claims on ponds or other bodies of water buoy markers
may be secured in the water at over-water corner locations, or posts
may be placed on shore with a description of the location of the over-
water corner written on the post (see Diagram 3, Plate 1). The pros-
pector should exercise special care, in areas where private lands adjoin
bodies of water, to place his posts below the normal shoreline for fresh
water ponds, and below low-tide line for tidal areas, in order to avoid
trespass on private lands. Care should be taken in staking a claim and
marking boundaries or witness posts so that the claim may be readily
located by anyone not familiar with the area. In the event of a flurry
of prospecting, a clearly marked claim will be safer from infringement
or over-staking than one which is not easily identified. It is of direct
interest to the prospector to lay out his claim carefully, clearly, and in
accordance with the mining law. The diagrams shown in Plate 1 in-
dicate suggested methods of staking and marking claims.

In order to acquire the right of possession of a claimed area, the
prospector must record his claim or claims with the Mining Bureau.
The State Geologist handles recording and issues standard forms for
this purpose free of charge. The fee for recording claims is $10 per
claim. At the time of recording, the prospector must submit a map or
drawing showing as accurately as possible all features which help to
locate his claim or claims, as well as information showing the mark-
ings on the corner posts and distances and compass bearings between
corners. Plate 2 indicates a typical method of showing this informa-
tion. At the time of recording, each claim will be assigned a perma-
nent number and aluminum, tags will be issued to the prospector bear-
ing the number of his claim. The tags should then be nailed to the
four corner posts of the claims for permanent field identification.

A claim will be in effect from the date of recording until the fol-
lowing December 31st, and may be extended from year to year for a
total of four such extensions. The Mining Bureau may, upon written
application and for good reason, grant an extension of claim title to
the claim holder for additional periods of time beyond the original 5
year period up to a maximum of 5 more years. At the end of the five-
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year period the claim automatically lapses, unless the person owning
the claim has applied for and received a License.to Mine or Mining
Lease. If a locator allows his claim to lapse, he may relocate after
sixty days, if no other person has staked and recorded the area during
the sixty day waiting period.

Since all State-owned lands are not available for mineral develop-
ment, it is advisable after recording a claim to apply to the Mining
Bureau for a ruling as to whether mining operations can be under-
taken consistent with any prior or proposed other use by the State.
Upon such application, the Mining Bureau will study the case and re-
port its findings and rulings to the applicant within ninety days after
his application. A ruling favorable to the applicant will be binding and
irrevocable.

When a prospector has located and recorded one or more claims,
he has at least five years to prove the value of the mineral deposit on
his claim. He must work on his claims each year to the minimum ex-
tent of 50 man-hours or $100 worth of work per claim, and this work
must be conducted for the purpose of revealing the shape, size or min-
eral content of the deposit. Acceptable work includes such activities
as sampling by trenching, test-pitting, boring, drilling; geologic, geo-
physical, or geochemical mapping or surveying; shaft sinking; mineral
dressing or refining studies; and so forth. The time consumed in stak-
ing a claim is not acceptable work for the purpose of proving the
value of a claim. In order to renew a claim at the end of the year, the
prospector must file before December 31 of that year an affidavit stat-
ing that the required work has been done, and describing the work.

Where a prospector has a group of two or more contiguous, or
connected claims, he may fulfill his work requirement for all the
claims by working only on one or more of the group, so long as the
work done equals the total of 50 man-hours or $100 multiplied by the
number of claims in the group which he wishes to keep. Conversely,
he may work a little on each of more than one of the claims and use his
total working time or cost to keep any of the claims he wishes, so long
as his costs or working time equal at least 50 man-hours or $100 per
claim kept.

A claimholder of over water claims may apply to the Mining
Bureau for an extension of time to conduct exploration on an ice
cover over a claim group. A written request must be made to the Bu-
reau describing the type of work to be done and the approximate
dates of that work. The expenditure may be applied to the current or
following year. Extension will be granted only until the work is com-
pleted or the ice is out.

Any assessment work done which is far in excess of the required
$100 per claim may, with the Mining Bureau’s approval, be applied
all or in part to future years of assessement work up to the authorized
5 years of claim hold. As an example, if a claim holder with a 5 claim
group expends $5,000 during the first year of claim hold, he may apply
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for “banking” of the $4,500 for the subsequent 4 years. Any or all of
this amount may be granted for assessment “banking”.

If machinery or explosives are to be used in prospecting on min-
eral claims, the methods to be employed and the amount of explosives
to be allowed must first be approved by the Mining Bureau.

C. License to Mine — Any person or corporation with a recorded
claim may apply to the Mining Bureau for a License to Mine. The
application must be accompanied by a report from a geologist or
mining engineer describing the proposed mining operation; the license
fee of $25.00 per claim, not exceeding $500 for coverage of a single
mineral deposit held by the licensee, and an accurate survey of the
property boundaries. The License to Mine will be in force until the
following December 31st, and may be renewed for each successive year
for the same fee, not exceeding $500. The Mining Bureau may apply
certain conditions on the annual License Renewal.

There is no requirement that work be done on claims held under
a License to Mine. There is, however, an annual rental charge on such
claims of $5.00 per land acre included in the claims, not exceeding $500
for coverage of a single mineral deposit held by one licensee. If min-
eral is produced from the claims, a royalty is charged at the rate of
5% of the adjusted fair market value of the mineral produced. If
royalty payments exceed the rental due in any one year, the rental
charges are eliminated, the only payment then due being the royalty.

D. Mining Lease — Any holder of a License to Mine who has
complied with the requirements of the Mining Bureau and of his
License may secure a Mining Lease of the mining rights covered by
his License. Mining Leases are negotiated individually by the Mining
Bureau, taking into consideration the various factors which may influ-
ence an effective development program. Rental and royalty payments
are the same as those required by the License to Mine. In some cases
the Bureau may require one year’s operation of a property before
granting a Mining Lease.

4. APPLICATIONS AND FORMS

In order to maintain a uniform system of administering activities
on State lands, the Mining Bureau provides printed forms to record
the various steps taken in development. Forms may be acquired only
as needed from the State Geologist, Augusta, Maine.

Form A — Application for Prospector’s Permit (to be filled out by
the prospector)

Form B — Prospector’s Permit( issued upon a payment of a $5 fee)

Form C -— Application to Record the Staking out of a Claim (to be
filled out by prospector)

Form D — Notice of Transfer of a Claim (to be filled out by pros-
pector)






Form E — Application for Land Use Ruling (to be filled out by
prospector)

Form F — Land Use Ruling (issued by the Mining Bureau within
90 days of application) '

Form G — Application for Permit to Use Machinery and Ex-
plosives (to be filled out by prospector)

Form H — Permit to Use Machinery and Explosives for Prospect-
ing (issued by Mining Bureau)

Form I — Affidavit Affirming Investigatory Work on Claim (to be
filled out by prospector) :

Form J— Application for License to Mine (to be filled out by
prospector)

Form K — License to Mine (issued by Mining Bureau; fee of $25
per claim limited to $500 for a single mineral deposit)

Form L — Annual Report of Claim Holder (to be submitted an-
nually by all claim-holders)

OIL AND GAS

5. The Oil and Gas Development Control Act was prepared by the
Maine Mining Bureau during the Spring of 1969. With the advent of
increased exploration and drilling on the offshore Continental Shelf off
the northeast coast of North America, it became evident that this State
should take immediate action to establish oil and gas laws commensu-
rate with modern state and federal statutes. Under the purview of this
act, the Maine Mining Bureau has gained the authority to administer
and enforce this legislation. As the regulatory agency for this act, the
Maine Mining Bureau recommends that all potential oil and gas opera-
tors become conversant with this law and all regulations and orders
of the Bureau.
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SUBCHAPTER 1
MINING LAW

Sec. 2101. Establishmeént. The Maine Mining Bureau, as hereto-
fore established, shall consist of 7 members, one each from the State
Departments of Agriculture, Forestry, Economic Development, Inland
Fisheries and Game, Sea and Shore Fisheries and the Environmental
Improvement Commission, plus the State Geologist. The State Geolo-
gist, by virtue of his office, shall be the consultant to said bureau.
The State Geologist shall act as administrator and recorder to keep
the records of the meetings and activities of the bureau and to main-
tain all prospecting, development and mining records and data as
shall be necessary to the bureau and the mining industry. The juris-
diction of the bureau shall extend to all onshore land and offshore
substrata owned or held in trust by the State. The Mining Bureau
shall have the power to make such reasonable rules and regulations as
it may deem proper with respect to all sections of this subchapter, in-
cluding safety and resource conservation.

1967, c. 170, § 1; 1969, c. 508, § 1.

Sec. 2101-A. " Purpose. It shall be the purpose of the Maine
Mining Bureau to admunister, regulate and control:

1. Mineral development. Mineral development and mining on
state lands, inland waters and offshore territory of the State of Maine;

2. Natural resource conservation. Natural resource conservation
as it relates to mineral and oil and gas development.

1969, c. 508, § 2.

Sec. 2101-B. Definitions. As used in this chapter, unless the con-
text otherwise indicates, the following words shall have the following
meanings:

1. Development. “Development” shall include all of the methods
used in the preparation of a known and presumed economically extract-
able ore deposit for mining.

2. Exploration. “Exploration” shall include all of the manual,
mechanical, electronic or chemical methods of determining the presence,
size and unit value of a mineral deposit.

3. Hard minerals. “Hard minerals” shall mean all naturally
occuring mineral deposits exclusive of oil and gas, coal and lignite.

4. Machinery and explosives. “Machinery and explosives”, shall
include:

A. Any equipment or machinery exclusive of vehicles which are
used to prospect, explore, develop or mine a mineral deposit;

B. Any explosive materials which are used for the above-named
procedures. '
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5. Mining. “Mining” shall include all of the extractive and
beneficiative processes necessary to remove and prepare for market a
mineral deposit. :

6. Ore. “Ore” shall mean any hard mineral or an aggregate of
hard minerals which from the standpomt of a mlnmg operator can be
worked at a profit. -

7. Prospgctmg. “Prospecting” shall mean a preliminary examina-
tion of an area for the, purpose of discovering the possible presence of
valuable minerals.

1969, c. 508, § 2.

Sec. 2102. Authority to prospect. Any person over 18 years of
age or any corporation may enter upon state-owned land, including
lands held in trust, when the trust is such as to be consistent with
mineral development, on receipt of a prospector’s permit from the
Mining Bureau for the purpose of prospecting for valuable hard min-
erals and metals, except water, sand and gravel, unless otherwise in-
dicated in this subchapter. A prospector’s permit shall be issued upon
payment of a fee of $5 and shall apply to state lands owned or held in
trust within the jurisdiction of the bureau. A .prospector’s permit shall .
bear a number and be dated on the date of issue thereof and shall ex-
pire at midnight on the 31st day of December then next ensuing. The
holder of a permit is entitled to a renewal of his permit upon expiration
thereof, upon making application to the Mining Bureau on or before
December 31st including payment of the prescribed fee, which renewal
shall take effect on January 1lst and bear the same number as the ex-
pired permit.

If machinery or explosives are to be used for prospecting in areas
under state jurisdiction, the methods to be employed and the amount
of explosives to be allowed must first be approved by the Mining
Bureau.

1969, c, 508, § 3.

Sec. 2103. Location of claim and maintenance of right of posses-
sion. Any person or corporation who has secured a prospector’s permit
may locate one or more claims by defining the boundary lines of the
claim or claims. No claim shall be greater than 1,500 feet in length by
600 feet in width. The location or record of any claim shall be con-
strued to include all surface found within the surface boundary lines
thereof and all ledges throughout their entire vertical depth, but shall
not include any portion of such ledges beyond the end and side lines
of such claim, or timber and grass on such claim. As nearly as circum-
stances will permit, a claim shall be staked out in the following manner,
namely:

1. Posts and monuments. By erecting a post or other reasonably
permanent monument -at each of the 4 corners of the claim and num-

13





bering the posts or monuments consecutively, one through four, begin-
ning in the most northeasterly corner and proceeding about the claim in
a clockwise direction. Every post or monument shall stand not less than
4 feet above the ground, shall be not less than 4 inches in diameter, and
shall bear the following information:

A. Post or monument #1. The name of the locator, the number
of his prospecting permit, the date of staking, and, if the claim
is staked on behalf of another person, the name of the other
person and the number of his prospector’s permit.
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B. Posts or monuments #2, #3 and #4. The name of the
locator, and if the claim is staked for another person, his name.

2. 'Trees or underbrush. By plainly marking the trees with paint
and by trimming the underbrush along the boundary lines of the claim
to indicate clearly the outlines of the claim; where there are no trees
or underbrush, by piling stones or placing pickets at reasonable inter-
vals along the boundary lines of the claim.

3. Post or buoy markers. By establishing post or buoy markers to
witness claim corners which fall in a body of water, by placing posts on
dry land and marking thereon exact distances and directions to over-
water claim corners, or by such other method as the bureau may by
regulation establish.

Any person or corporation who has located and recorded any claim
or claims shall, subject to this subchapter, have the right of possession
of the premises covered by said claim or claims, for the purpose of con-
ducting thereon mining operations and shall own any hard minerals or
metals found therein, and shall have the right to remove the same, and
shall have the right to use such water, sand and gravel found on said
premises for mining and processing operations. Such rights of possession
and such ownership shall be alienable in the same manner as real estate.
No alienation or transfer of the rights of possession or ownership con-
ferred by a located and recorded claim shall be effective against the
bureau until the transferor shall have notified the bureau of such trans-
fer and shall have received an acknowledgment by the bureau of receipt
of such notification. The claim shall in no way interfere with harvest-
ing timber or leasing campsite lots until actual mining operations are
being carried on.

1969, c. 508, § 4.

Sec. 2104. Recording of claim. No person or corporation shall
have the right of possession of any claim or claims until such claim or
claims shall have been recorded with the Mining Bureau. The pros-
pector who first records with the bureau a validly staked claim or
claims in any area shall be deemed the claimholder of record for pur-
poses of this subchapter. This record shall contain:

1. Name. The name of the locator.

2. Description of minerals. A general description of the min-
erals or metals sought;

3. Location. The date of the location and description of the lo-
cation of said claim, with reference to such natural object or perma-
nent monument as will identify the claim;

4. Locations of each corner and markings. The locations and
description of each corner, with the markings thereon;

5. Plan of claim. An outline sketch or plan of the claim show-
ing with reasonable accuracy claim corners, witness points and prom-
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inent natural objects or permanent structural features, so that. the claim
may be located on the. ground by members of the Mining Bureau or
their representatives; o

6. - Fees. The fee for recorc‘iing,vrenewing or transferring a claim
shall be $10; ' - o I

1969, c. 508, § 6.

7. Expiration date. A claim shall be in effect until December
31st following the date of recording, and shall be extended for further
12-month periods, not exceeding 4 in number, upon application to the
Mining Bureau on or before December 31st and upon payment of a
like fee as paid when the claim was recorded, and upon filing an affi-
davit that during the period about to expire investigatory work has
been performed on the claim to the extent of not less than 50 manhours
or $100-worth of work. The Mining Bureau may, upon petition of the
claimholder, allow all or part of any such excess expenditure to be
credited to assessment requirements in the following years, as long as
the claims are held during the 5-year claim period defined in subsection
9. Where the holder of the claim has 2 or more contiguous claims, the
required amount of work for-all the claims may. be performed on one
or more of said contiguous claims, or the required amount of work for
one or more said contiguous claims may be fulfilled by work done on all
or any of the contiguous claims. The work done shall be described in the
affidavit and shall include only work which tends to reveal such charac-
teristics of the material sought as length, width, depth, thickness,
tonnage and mineral or metal content. If the date of recording a claim
is after the 30th day of September in any year, the bureau shall extend
such claim until the 31st day of December of the next ensuing year
without requiring such affidavit, upon payment by the locator of the
required renewal fee. If the normal exploration plans on overwater
claims or a claim group include drilling or geophysical work which re-
quires an ice cover, the Mining Bureau may allow the exploration ex-
penditure to be applied either to a present year or the subsequent year,
if requested by the claimholder. Extension will be granted only to those
claims which are of record 3 months prior to December 31st of the
year in which the request is made.

1969, c. 508, § 7.

8. Forfeiture; appeal. The failure to comply with any of the re-
quirements for renewing claims under subsection 7 shall operate as a
forfeiture of said claim or claims. Written notice of such forfeiture
shall be sent by registered or certified ‘mail to claimant’s last known
address. Any claimant who is aggrieved may file a written petition for
a hearing before the Maine Mining Bureau within 14 days after notice
of forfeiture has been given. If the petition for a hearing is filed with
the bureau within said 14-day period, the bureau shall within 30 days
grant a hearing on the forfeiture and give the claimant 10 days’ notice
of the time and place thereof. For good cause, the bureau may ex-
tend the time for filing such petition.
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If any claimant is aggrieved by the decision of the bureau result-
ting from the hearing, he may within 30 days thereafter appeal to the
Superior Court, by filing a complaint. therefor. The'court shall fix a
time and place for hearing and cause notice thereof to be given to the
Maine Mining Bureau; and after hearing, the court may affirm or re-
verse the decision of the bureau and the decision of the court shall be
final. During the pendency of all proceedings under this section no
person or corporation shall lay claim to the area in dispute.
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9. Time claim may be held. No claim may be held through
authority of the prospector’s permit for a period of more than 5 years
from the initial date of recording, unless such occurs prior to August
28, 1957, in which case date of recording is construed to mean August
28, 1957. By the end of the 5-year period, any title to the claim will
lapse unless the right to the claim has been established under the
terms of section 2105. The Mining Bureau may, upon application and
for good reason, grant an extension for an additional period not to ex-
ceed 5 years. Upon lapse or upon filing of notice of abandonment of a
claim, no person or corporation holding the claim immediately prior to
date of lapse or abandonment or his representative, partner, or leasing
associate may relocate on the same area for a period of 60 days.

1969, c. 508, § 8.

10. Ruling from Mining Bureau. Any person or corporation
with a recorded claim or contiguous claims may make application to
the Mining Bureau for a ruling as to whether operations can be car-
ried on consistent with any prior or proposed other use by the State
or any agency or instrumentality thereof. Such ruling shall be made
within 90 days of the date of such application and when obtained shall
be binding and irrevocable.

1969, c. 508, §§ 5-8.

Sec. 2105. License to mine; fees. Any person or corporation
with a recorded claim or contiguous claims in accordance with section
2104 may make application to the Mining Bureau for a license to mine,
accompanied by a report from a geologist or mining engineer in good
standing, describing proposed operations, together with the required
license fee, plus an accurate survey of the property boundaries certified
by a qualified surveyor. If said applicant has previously received a ruling
from the Mining Bureau under section 2104, subsection 10, that the
proposed mining operations will not conflict with any prior or proposed
state uses, a license to mine in the area specified shall be granted under
such terms and conditions as the bureau may require. If no such ruling
has previously been given, then no license to mine shall be granted until
the bureau is satisfied that no such conflict exists. The license to mine
shall expire on December 31st of each year. The annual fee shall be $25
per claim included in the license to mine, not exceeding $500 for
coverage of a single mineral deposit held by one licensee. The license
to mine shall be renewed on expiration providing the licensee satisfied
the bureau that he has complied with the terms and conditions imposed
by the Mining Bureau in his license.

The holder of a license to mine shall make royalty and rental pay-
ment as follows:

1. Rental. Property within the terms of a license to mine is sub-
ject to an annual rental of $5 per acre, payable in advance, except as

18






™y

provided by section 2109, not exceeding $500 for coverage of a single
mineral deposit held by one licensee.

1967, c. 120, § 2.

2. Royalty. Royalty payment of 5% of the adjusted fair market
value of the minerals or metals removed from the ground is charged
on an annual basis, and shall be applied to defray rental charges up
to the maximum rental chargeable in any one year. All royalty pay-
ments in excess of the maximum rental charges shall be paid annually.
Each mining license or lease may contain a provision for a minimum
royalty applicable to all mining operations on or under state-owned
lands. Minimum royalties shall be applied against actual royalties set
forth herein. A minimum royalty shall be based on each ton of ma-
terial removed from state-owned land. The amount shall be negotiated
by the Maine Mining Bureau and the lessee to provide an equitable
return to the State for removal of the natural resources and shall not
be an unnecessary burden to the development of mining operations in
the State.

A. The adjusted fair market value shall be:

(1) For such products as have a posted field or market price
at the mine head, the posted field or market price at the time
of removal from the ground after deductions of those ‘ex-
penses of mining, hoisting, crushing, and loading necessary to
place the severed products in marketable form and at a
marketable place, or

(2) For such severed products as must be processed or bene-
ficiated before they reach a marketable form, the fair value
of such severed products in their first marketable form as ore
concentrate at point of concentration, after deduction of ex-
penses of mining, hoisting, crushing, loading, transportation,
processing, benefication including the capital costs of a con-
centrator and mining equipment, amortized or depreciated
over periods of years agreed upon by the Maine Mining Bu-
reau and the lessee, and local administrative costs, or

(3) In case said severed products have no market value at the
mine or as a concentrate, the adjusted fair market value shall
be the value of such severed products when they first reach a
marketable form, after deduction of expenses of mining, hoist-
ing, crushing, loading, transportation, processing, beneficia-
tion and smelting, including the capital costs of a concen-
trator and mining equipment, amortized or depreciated over
periods of years agreed upon by the Maine Mining Bureau
and the lessee, and administrative costs and after deduction
of the value of any other materials or articles which are com-
bined with, mixed with, absorbed in, or absorbed by said
severed products in the process of turning said severed prod-
ucts into their first marketable form. There shall be deducted
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the expenses of such combining, m1x1ng or_ absorbing pro-
cesses.

In the event the lessee mines or concentrates ore from land owned
other than by the State only that percentage of capital costs of the
concentrator, mining equlpment and administrative costs directly at-
tributable to the material removed from state-owned lands and pro-
cessed through the concentrator- shall be deducted in determining the
royalties due the State. -

All fee, rental and royalty moneys accruing from’ operations under
prospectors’ permits the license to mine or mining lease shall be paid
into the Maine Mining Bureau for administration and control of all
prospecting, development or mine activity conducted in areas admin-
istered by the bureau. Such fund shall be nonlapsing. The State
Geologist, acting as administrator and consultant to the bureau, shall
be paid from this dedicated, nonlapsing fund such an annual sum for his
work on these duties as the bureau, with the approval of the Governor
and Council, may designate. The bureau may, with the approval of the
Governor and Council, assign such sums as it deems proper to other
state agencies for preservation, development or replacement of natural
resources.

1967, c. 120, §§ 1, 2; c. 170, § 2.

Sec. 2106. Mining lease. Any holder of a license to mine who
has compiled with the requirements of the ‘bureau and.of his license
may secure a mining lease of the mining rights covered by his license
to mine for such term and under such conditions as the Mining Bureau
shall establish. The following additional preliminary requlrements must
be.complied with:

1. Rental in advance. That he has dep051ted with his applica-
tion the required rental in advance of the first year’s tenure;

2. Tract surveyed. That the tract to be taken under lease is
accurately surveyed; :

3. Previous activities caused no damage. That the applicant’s
previous prospecting or mining activities in this State have caused no
unreasonable damage to adjacent properties;

4." Bond or financial responsibility. That the applicant is bonded
against any damage he may cause to the adjacent areas, or upon the
substitution and acceptance by the bureau of other adequate proof of
ﬁnanmal responsibility to satisfy Judgments for damage claims.

The Mining Bureau may require that ‘the applicant for a lease

conduct bona fide mining operations under said mining license for not
more than one year prior to the granting of a lease.

20






The mining lease is to be negotiated by the Mining Bureau and
shall provide for the payment of the same rental for the property and
the payment of the same royalty fees as prov1ded under the terms of
the license to mine. . ;

Sec. 2107. Repealed by P.L. 1969, c. 508, § 9.

Sec. 2108. Rights of way. Any person who has located a claim
and has been issued a license to mine or mining lease in accordance with
sections 2105 or 2106 shall have the right of access to any lands owned
or controlled by the State to and from said location, and the right to
take from public reserved lots all wood and timber necessary to be used
in the operation of the mine, by paying to the State or to the owner of
the right to cut timber and grass, a fair and just price for the same. The
bureau may issue a permit to the holder of a license to mine or mining
lease giving him authority to open, construct, put in, maintain and use
ditches, tunnels, pipes, conduits, flumes and other works through, over
and upon said Tand for drainage and passage of water, together with
the right to construct dams, provided same flows on no land of others,
in connection with the working of his mine to bring thereto water neces-
sary or convenient for its operation with such conditions and restrictions
as the bureau may impose. :

1969, c. 508, § 10.

Sec. 2109. Mining underwater. The same royalty as provided in
section 2105 shall be paid to the State on all hard mineral or metal
commodities under the territorial sea, produced from mineral deposits
situate beneath bodies of water, where the title to the land beneath
the water is in the State. No license shall be granted to mine or remove
deposits of sand or gravel located under the territorial sea except in
dredging operations in aid of navigation. Where any mineral is situate
under or in the bed of a stream or lake and for the efficient working of
the mineral it is necessary to divert the water of such stream, within
the boundaries of public land, or drain any lake, the Mining Bureau may
permlt the same to be done, subject to such regulatlons or alternative
provisions for the benefit of any persons or corporations who are en-
titled to the use of the water of such stream or lake in its natural state,
as to the bureau may seem just and expedient.

1969, c. 508, § 11. . o

Sec. 2110. Annual reports. Any person or corporation with a
recorded claim, license to mine, or mining lease engaged in exploration,
mine development or mining under this subchapter shall file an annual
report with the Mining Bureau and pay all applicable fees, rentals and
royalties in the month of January following the year such operation was
carried on setting forth:

1. Location of operation. Location of the operation;
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2. Quantity and grade of products. Quantity and grade of min-
eral products or metals produced;

3. Rental. The amount of rental which has accrued on property;

4. Royalty. The amount of royalty which has accrued on ma-
terial extracted:

5. Number of employees. The number of persons ordinarily em-
ployed at operation below ground and above ground;

6. Other information. Other information as required by the
bureau. '

1969, c. 508, § 12.

Sec. 2111. Forfeiture. In the event that any prospector, claim-
ant, licensee or lessee violates any of the provisions of this chapter or
any rule or regulation of the Mining Bureau, the bureau shall notify
such prospector, claimant, licensee or lessee, as the case may be, of
such alleged violation and of the nature of such alleged violation, by
sending such notice by registered or certified mail to him at his last
known address. If such violation is not remedied within 30 days after
the date of mailing such notice, the permit, claim, license or lease of
such violator in existence at the time of such violation shall be liable to
forfeiture. For cause, the bureau may extend such further time for
compliance as it may determine. No forfeiture shall be vaild until a
second notice in writing shall have been served upon the person, firm or
corporation- holding the prospector’s permit, claim, mining lease or
license to mine, setting forth the alleged violations of law or rules and
regulations, or both, 30 days prior to the date set for hearing. 'The hear-
ing shall be held before the Administrative Hearing Commissioner as
designated in Title 5, chapters 301 to 307. If the forfeiture relates
to a claim or mining lease, an appropriate entry shall be made on the
records of the State Land Agent, after the time for appeal has expired
or the appeal finally determined.

The fees of witnesses required to attend any hearing shall be the
same as those allowed to witnesses appearing in the Superior Court.

SUBCHAPTER 1V
OIL AND GAS CONSERVATION AND DEVELOPMENT
CONTROL ACT
Sec. 2151. Short title. This subchapter may be cited as the “Oil
and Gas Conservation and Development Control Act.”
1969, c, 301.

Sec. 2152. Purpose. The prevention of waste of oil and gas, the
protection of correlative rights and public natural resources are de-

22






clared to be in the public interest. The purpose of this Act is to prevent
such waste and to protect all correlative rights.

1969, c. 301.

Sec. 2153. Definitions. Unless the context otherwise requires,
the terms defined in this section shall have the following meaning when
used in this Act:

1. Bureau. “Bureau” means the Maine Mining Bureau.

2. Certificate of clearance. “Certificate of clearance” means a
permit prescribed by the bureau for the transportation or the delivery
of oil or gas or product under, in or on the offshore territorial waters
of this State.

3. Certificate of compliance. “Certificate of compliance” means
a certificate issued by the bureau to the owner or operator of a well or
refinery indicating that the owner or operator has complied with the
oil or gas conservation laws of the State and conservation rules, regula-
tions and orders of the bureau.

4. Condensate. “Condensate” means liquid hydrocarbons that
were originally in the gaseous phase in the reservoir.

5. Developed area. “Developed area” means a spacing unit on
which a well has been completed that is capable of producing oil or gas,
or the acreage that is otherwise attributed to a well by the bureau for
allowable purposes.

6. TField. “Field” means the general area underlaid by one or
more pools.

7. Gas. “Gas” means all natural gas and all other fluid hydro-
carbons not defined as oil originating from any well in the State, in-
cluding condensate, as it originally was in the gaseous phase in the
reservoir.

8. Tllegal gas. “Illegal gas” means that gas which has been pro-
duced from any well within the State in excess of the quantity per-
mitted by any rule, regulation or order of the bureau.

9. Illegal oil. “Illegal o0il” means oil that has been produced from
any well within the State in excess of the quantity permitted by any
rule, regulation or order of the bureau.

10. Ilegal product. “Illegal product” means any product de-
rived in whole or in part from illegal oil or illegal gas.

11.  Just and equitable share of the production. “Just and equit-
able share of the production” means, as to each person, that part of the
authorized production from the pool that is substantially in the pro-
portion that the amount of recoverable oil or gas or both in the de-
veloped area of his tract or tracts in the pool bears to the recoverable
oil or gas or both in the total of the developed areas in the pool.
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12, Oil. “Oil” means crude’ petroleum oil and all other -hydro-
carbons, regardless of gravity, that are produced in liquid form' by
ordinary production methods, originating from any well in the State,
but does not include liquid hydrocarbons that were originally in a
gaseous phase in the reservoir.

'13. Oiland gas.' “Qil and gas” means oil or gas, or both.

14. Owner. “Owner” means the person who has the right to drill
into and produce from a pool and to appropriate the oil or gas that he
produces therefrom, either for himself or for himself and others.

15. Person. “Person” means any natural person, corporation,
association, partnership, receiver, trustee, executor, administrator, guar-
dian, fiduciary or other representatives of any kind, and includes any
government or any political ‘subdivision or any agency thereof. The
masculine gender, in referring to a person, includes the feminine and
the neuter genders. ‘

16. Pollution. “Pollution” means the contamination of the en-
vironment by any activities utilized for the development, production or
refining of oil and gas.

17. Pool. “Pool” means an underground reservoir containing a
common accumulation of oil or gas or both. Each zone of a structure
that is completely separated from any other zone in the same structure
is a pool.

18. Producer. “Producer” means the owner of a well or. wells
capable of producing oil or gas or both.

19. Product. “Product” means any commodity made from oil
or gas, and includes refined crude oil, crude tops, topped crude, pro-
cessed crude, processed crude petroleum, cracking stock, uncracked fuel
oil, fuel oil, treated crude oil, residuum, gas oil, casinghead gasoline,
natural-gas gasoline, kerosene, benzine, wash oil, waste oil, blended gaso-
line, lubricating oil, blends or mixtures of two or more liquid products
or byproducts derived from oil or gas, whether herein enumerated or
not. :

20. Protect correlative rights. “Protect correlative rights” means
that the action or regulation by the bureau should afford a reasonable
opportunity to each person entitled thereto to recover or receive the oil
or gas in his tract or tracts or the equivalent thereof, without being re-
quired to drill unnecessary wells or to incur other unnecessary expenses
to recover or receive such oil or gas or its equivalent.

21." Reasonable market demand. “Reasonable market demand”
means the amount of oil reasonably needed for current consumption,
use, storage or working stocks, within and without the State, or the
amount of gas of any type reasonably needed for current consumption,
use or storage, within and without the State.
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22, State. The words “in the State”, “within the State”, “in this

State” or “within this State” mean in the State of Maine or under, in

or on the offshore territorial waters of the State of Maine, wherever the
context permits.

23. Waste. “Waste” means and includes:

A. All uncontrolled discharge of oil and gas, hydrocarbon pro-
ducts, and those materials, equipment and chemicals coincident to
production, beneficiation and transportation of oil and gas;

B. The inefficient, excessive or improper use, or the unnecessary
dissipation of, reservoir erergy;

C. The inefficient storing of oil and gas;

D. The locating, drilling, equipping, operating or producing of
any oil or gas well in a manner that causes, or tends to cause, re-
duction in the quantity of oil or gas ultimately recoverable from a
pool under prudent and proper operations, or that causes or tends
to cause unnecessary or excessive surface loss or destruction of oil
or gas; '

E. The production of oil or gas in excess of reasonable market
demand; the amount reasonably required to be produced in the
. proper drilling, completing or testing of the well from which it is
produced; or oil or gas. otherwise usefully utilized; except gas pro-
duced from an oil well or condensate well pending the time when
with reasonable diligence the gas can be sold or otherwise usefully
utilized on terms and conditions that are just and reasonable;

F. Underground or above ground waste in the production or
storage of oil, gas or condensate, however caused, and whether or
not defined in other subdivisions hereof.

1969, c. 301.

Sec. 2154. Waste prohibited. The waste of oil and gas is pro-
hibited.

1969, c. 301.

Sec. 2155. Authority of the bureau. This Act shall apply to all
lands located in the State, however owned, including submerged lands
on the continental shelf within the territorial seaward boundary of this
State, and any lands owned or administered by any governinent or any
agency or political subdivision thereof, over which the State, under its
police power, has jurisdiction.

The bureau is authorized and it is its duty to prevent waste of oil
and gas and related materials to protect correlative rights, and to pre-
vent pollution, and otherwise to administer and enforce this Act. It has
jurisdiction over all persons and property necessary for that purpose.
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Without limiting its general authority, the bureau shall have the

specific authority:

1. Require. To require:

A. Identification of ownership of oil or gas wells, producing leases,
tanks, plants, structures and facilities for the transportation or re-
fining of oil and gas;

B. The making and filing of electrical or nuclear well logs, or both,
directional surveys, and reports on well location, drilling and pro-
duction, provided that the log of an exploratory or wildcat well
need not be filed before 6 months after the completion of the well;

C. The drilling, casing, operation and plugging of wells in such
manner as to prevent the escape of oil or gas out of one pool into
another, the detrimental intrusion of water into an oil or gas pool
that is avoidable by efficient operations, the pollution of fresh
water and ocean water by oil, gas or salt water, and blow-outs,
cavings, seepages and fires;

D. The taking of tests of oil or gas wells;

E. That every person who produces, stores, transports or refines
crude or untreated oil and gas which originates from within the
territorial jurisdiction of the State shall furnish a performance bond
with good and sufficient surety, as required by the Mining Bureau
for each facility, conditioned for the duty to plug each dry or
abandoned well, to remove all obstructions to commercial fishing
operation, and to repair each well causing pollution or waste; and
shall furnish evidence of liability insurance to indemnify commer-
cial fishermen, riparian owners, owners of boats and shore installa-
tions or state resources agencies for damage caused by pollution or
waste; :

F. That the production from wells be separated into gaseous and
liquid hydrocarbons, and that each be measured by means and upon
standards that may be prescribed by the bureau;

G. That wells not be operated with inefficient gas-oil or water-oil
ratios, and to fix these ratios and to limit production from wells with
inefficient gas-oil or water-oil ratios;

H. Metering or other measuring of oil, gas or product;

I. That every person who produces, sells, purchases, acquires,
stores, transports, refines or processes oil or gas derived from within
or offshore this State keep and maintain complete and accurate
records of the quantities thereof, which records shall be available
for examination by the bureau or its agents at all reasonable times;

J- The filing of such reports or plans with the bureau as it may
prescribe;
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K. Certificates of clearance in connection with the transportation
or delivery of oil, gas or product; under, in or on the offshore ter-
ritorial waters of this State;

L. Owners or operators of oil or gas wells or refineries producing
or operating within or offshore this State, before connecting with
any oil or gas pipeline, to secure from the bureau a certificate show-
ing compliance with the oil or gas conservation laws of the State
and conservation rules, regulations and orders of the bureau. No
operator of a pipeline or other carrier shall connect with any oil or
gas well or refinery until the owner or operator of such well or re-
finery shall furnish a certificate from the bureau that such conser-
vation laws and such rules, regulations and orders have been com-
plied with; provided, this section shall not prevent a temporary
connection with any well solely for the purpose of taking care of
production and preventing waste, provided that in the event of such
temporary connection, the operator of such well shall forthwith
make application for such certificate.

2. Cancel. To cancel:

A. Any certificate of compliance issued under this subchapter
when it appears that the owner or operator of a well or refinery
covered by this subchapter has violated or is violating, in connec-
tion with the operation of said well or refinery or the production
of oil or gas therefrom, any of the oil or gas conservation laws of
the State or any of the rules, regulations or orders of the bureau
promulgated thereunder;

B. Any certificate of clearance issued under this subchapter when
it appears that the owner or operator who in the course of trans-
porting or delivering oil, gas or product under, in or on the offshore
territorial waters of this State has violated or is violating any of
the oil and gas conservation laws, regulations or orders of the
bureau promulgated thereunder.

3. Regulate. To regulate:

A. The drilling, producing and plugging of wells, and all other
operations for the production or refining of oil or gas;

B. The shooting and treatment of wells;
C. The spacing or locating of wells;

D. Operations to increase ultimate recovery, such as cycling of
gas, the maintenance of pressure and the introduction of gas, water
or other substances into a producing formation;

E. The operation, abandonment and proper plugging of wells to
prevent the pollution of the streams and public bodies of surface
water of the State;

F. The location and routing of submerged pipelines for the trans-
portation of oil or gas or product to minimize the unnecessary pro-
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liferation of pipelines, conflicts between individual producers and
fishing interests; -

G. The transportation or the delivery of oil, gas or product under,
in or on the offshore territorial waters of this State.

4. Limitations. To limit the production of oil, gas or condensate
from any field, pool, area, lease or well, and to allocate production.

5. Classification. To classify and reclassify pools as oil, gas or
condensate pools, or wells as oil, gas or condensate wells.

6. Regulations. To adopt, amend, repeal and enforce regula-
tions necessary to prevent and measure waste and pollution, protect
correlative rights, and to administer this Act. In adopting, amending or
repealing regulations, the bureau shall follow the procedure prescribed
by Title 5, sections 2351 and 2352 for the adoption, amendment and
repeal of rules of practice before it.

1969, c. 301.

Sec. 2156. Allocation of production. Whenever the bureau limits
the amount of oil that may be produced in the State, the bureau shall
allocate the allowable production among the pools on such basis as it
deems reasonable.

Whenever the bureau limits the total amount of oil, gas or conden-
sate that may be- produced in any pool to an amount less than the
amount that the pool could produce if no limitation were imposed, the
bureau shall, subject to the reasonable necessities for the prevention of
waste, allocate the allowable production among the several wells or pro-
ducing properties in the pool so that each person entitled thereto will
have a reasonable opportunity to produce or to receive his just and
equitable share of the production.

In fixing oil allowables based on reasonable market demand, the
bureau shall not be required to determine the reasonable market de-
mand applicable to any single pool or group of pools, except in relation
to all other pools and in relation to the reasonable market demand ap-
plicable to the State. In allocating oil allowables to pools, the bureau
may consider, but shall not be bound by, nominations or purchases to
purchase from particular pools or groups of pools. The bureau shall allo-
cate the oil allowable for the State in such manner as will prevent undue
discrimination among pools that would result from selective buying
or nomination by purchasers.

1969, c. 301.

Sec. 2157. Well spacing. The bureau shall promptly establish
spacing units for each pool.

An order establishing spacing units shall specify the size and shape
of the units which shall be such as will, in the opinion of the bureau,

28






result in the efficient and economical development of the pool as a whole.
The size of the spacing .units shall not be smaller than the maximum
area that can be efficiently and economically drained by one well. If, at
the time of a hearing to establish spacing units, there.is not sufficient
evidence from which to determine the area that can be efficiently and
economically drained by one well, the bureau may make an order
establishing temporary spacing units for the orderly development of the
pool pending the obtaining of the information required to determine
what the ultimate spacing should be. ‘

Except where circumstances reasonably require, spacing units shall
be of approximately uniform size and shape for the entire pool. The
bureau may establish spacing units of different sizes or shapes for dif-
ferent parts of a pool or may grant exceptions to the size or shape of
any spacing unit or units or may change the size or shape of one or more
existing spacing units. Where spacing units of different sizes or shapes
exist in a pool, the bureau shall, if necessary, make such adjustment of
the allowable production from the well or wells drilled thereon so that
each person entitled thereto in each spacing unit will have a reasonable
opportunity to produce or receive his just and equitable share of the
production.

An order establishing spacing units shall specify the location for
the drilling of a well thereon, in accordance with a reasonably uniform
spacing pattern, with necessary exceptions for wells drilled or drilling
at the time of the filing of the application. If the bureau finds that a well
drilled at the prescribed location would not be likely to produce in pay-
ing quantities, or that surface conditions would substantially add to the
burden or hazard of drilling such well, or for other good cause shown,
the bureau is authorized to make an order permitting the well to be
drilled at a location other than that prescribed by such spacing order.
In so doing, the bureau shall, if necessary, make such an adjustment
of the allowable production from the well drilled thereon so that each
person entitled thereto in such spacing unit shall not produce or receive
more than his just and equitable share of the production.

An order establishing spacing units for a pool shall cover all lands
determined or believed to be underlaid by such pool, and may be modi-
fied by the bureau from time to time to include additional lands deter-
mined to be underlaid by such pool or to exclude lands determined not
to be underlaid by such pool.

An order establishing spacing units may be modified by the bureau
to change the size or shape of one or more spacing units, or to permit
the drilling of additional wells on a reasonably uniform pattern.

After the date of the notice for a hearing called to establish spacing
units, no additional well shall be commenced for production from the
pool until the order establishing spacing units has been made, unless the
commencement of the well is authorized by order of the bureau.

1969, c. 301.
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Sec. 2158. Integration of interests in spacing units. When 2 or
more separately owned tracts are embraced within a spacing unit, or
when there are separately owned interests in all or a part of a spacing
unit, the interested persons may integrate their tracts or interests for
the development and operation of the spacing unit. In the absence of
voluntary integration, the bureau, upon the application of any interested
person, shall make an order integrating all tracts or interests in the
spacing unit for the development and operation thereof and for the
sharing of production therefrom. The bureau, as a part of the order
establishing a spacing unit or units, may prescribe the terms and con-
ditions upon which the royalty interests in the unit or units shall, in
the absence of voluntary agreement, be deemed to be integrated with-
out the necessity of a subsequent separate order integrating the royalty
interests. Each such integration order shall be upon terms and con-
ditions that are just and reasonable.

1969, c. 301.

Sec. 2159. Unit operations.

1. Hearing. The bureau upon its own motion may, and upon
application of any interested person shall, hold a hearing to consider the
need for the operation as a unit of one or more pools or parts thereof
in a field.

2. Order. The bureau shall make an order providing for the unit
operation of a pool or part thereof if it finds that:

A. Such operation is reasonably necessary to increase substantially
the ultimate recovery of oil or gas; and

B. The value of the estimated additional recovery of oil or gas
exceeds the estimated additional cost incident to conducting such
operations. '

3. Terms. The order shall be upon terms and conditions that
are just and reasonable and shall prescribe a plan for unit operations
that shall include:

A. A description of the pool or pools or parts thereof to be so
operated, termed the unit area;

B. A statement of the nature of the operations contemplated:

C. An allocation to the separately owned tracts in the unit area
of all the oil and gas that is produced from the unit area and is
saved, being the production that is not used in the conduct of
operations on the unit area or not unavoidably lost. The allocation
shall be in accord with the agreement, if any of the interested
parties. If there is no such agreement, the bureau shall determine
the relative value, from evidence introduced at the hearing, of the
separately owned tracts in the unit area, exclusive of physical
equipment, for development of oil and gas by unit operations, and
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the production allocated to each tract shall be the proportion that
the relative value of each tract so determined bears to the relative
value of all tracts in the unit area;

D. The time when the unit operations shall commence, and the
manner in which, and the circumstances under which, the unit
operations shall terminate; and

E. Such additional provisions that are found to be appropriate for
carrying on the unit operations, and for the protection of correlative
rights.

4. Effective. No order of the bureau providing for unit operations
shall become effective unless and until the plan for unit operations pre-
seribed by the bureau has been approved in writing by those persons
who, under the bureau’s order, will be required to pay at least 85% of the
costs of the unit operation, and by the owners of at least 65% of the pro-
duction or proceeds thereof that will be credited to interests which are
free of cost, such as royalties, overriding royalties and production pay-
ments, and the bureau has made a finding, either in the order providing
for unit operations or in a supplemental order, that the plan for unit op-
erations has been so approved. If the plan for unit operations has not been
so approved at the time the order providing for unit operations is made,
the bureau shall upon application and notice hold such supplemental
hearings as may be required to determine if and when the plan for
unit operations has been so approved. If the persons owning required
percentage of interest in the unit area do not approve the plan for unit
operations within a period of 6 months from the date on which the order
providing for unit operations is made, such order shall be ineffective,
and shall be revoked by the bureau unless for good cause shown the
bureau extends said time.

5. Provisions. An order may provide for unit operations on less
than the whole of a pool where the unit area is of such size and shape
as may be reasonably required for that purpose and the conduct thereof
will have no adverse effect upon other portions of the pool.

6. Property and income. The portion of the unit production
allocated to any tract, and the proceeds from the sale thereof, shall be
the property and income of the several persons to whom, or to whose
credit, the same are allocated or payable under the order providing for
unit operations.

1969, c. 301.

Sec. 2160. Approval of unit agreements. An agreement for the
unit or cooperative development or operation of a field, pool, or part
thereof, may be submitted to the bureau for approval as being in the
public interest or reasonably necessary to prevent waste or protect cor-
relative rights. Such approval shall constitute a complete defense to any
action charging violation of any statute of the State relating to trusts
and monopolies on account thereof or on account of operations con-
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ducted pursuant thereto. The failure to submlt such an agreement to
the bureau for approval shall not for that reason imply or constitute
evidence that the agreement or operations conducted pursuant thereto
are in violation of laws relating to trusts and monopohes

1969, c. 301.

Sec. 2161. Orders; hearings.

1. Generally. Except as otherwise provided, all orders of the
bureau shall issue only after notice to and hearing with the persons
upon whom such order will operate.

2. Notice. Hearings required to be held pursuant to this Act
shall be called by the bureau on its initiative or upon application there-
for by any interested person. Notice of such hearing shall be given to all
persons whose interests, in the judgment of the bureau, will be affected
by the outcome thereof at least 20 days before the date upon which
such hearing is to be held. The notice shall be signed by the chairman
or secretary of the bureau, shall contain the date, time and place of the
hearing and the matters to be discussed thereat. Service of such notice
shall be made in the manner provided by law for the service of civil
process within this State.

3. Hearings. A quorum of the bureau for the purposes of con-
ducting hearings shall be 3 members. All witnesses shall be sworn by the
bureau 'member presiding, and all testimony shall be recorded and
transcribed by a stenographer.

4. Orders. Within 30 days after the close of a hearing, the
bureau shall make findings of fact and, if it finds that an order should
issue, issue an order. A copy of any order issued shall be served, in the
manner provided for service of notices of hearings under th1s Act upon
all persons upon whom such order will operate.

3. Powers of bureau. Any member of the bureau shall have the
power to summon witnesses, to administer oaths and to require the
production of records, books and documents for examination, at any
hearing before the bureau.

6. Emergency orders. If in the judgment of the bureau an emer-
gency exists requiring immediate action, the bureau may make an
emergency order which shall be effective when served. No €mergency
order shall be effective for more than 15 days.

1969, c. 301.

Sec. 2162. Oil and Gas Fund. A fund shall be established to be
known as the Oil and Gas Fund. Money from this fund shall be ex-
pended under the direction of the bureau for administration of this Act.
Those funds shall not lapse. All fees, fines and penalties collected under
this Act shall accrue to the Oil and Gas Fund.

1969, c. 301.

)
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Sec. 2163. Penal offenses.

1. Illegality. It shall be unlawful, subject to punishment by a
fine of not less than $100 nor more than $500 or by imprisonment for
not more than 6 months, or by both, for any person:

A. To violate any provision of this Act, or any rule, regulation or
order of the bureau. Each day of such violation shall constitute a
separate offense;

B. To commence operations for the drilling of a well for oil or
gas without first giving to the bureau notice of intention to drill,
or without first obtaining a permit from the bureau, under such
rules and regulaions as may be prescribed by the bureau;

C. To do any of the following for the purpose of evading or violat-
ing this Act, or any rule, regulation or order of the bureau; make
any false entry or statement in a report required by this Act or by
any rule, regulation or order of the bureau; make or cause to be
made any false entry in any record, account or memorandum re-
quired by this Act, or by any such rule regulation or order; omit,
or cause to be omitted, from any such record, account or memo-
randum, full, true and correct entries as required by this Act or by
any such rule, regulation or order; or remove from this State or
destroy, mutilate, alter or falsify any such record, account or memo-
randum.

1969, c. 301.

Sec. 2164. Illegal oil, gas and products. The sale, purchase, ac-
quisition, transportation, refining, processing, or handling of illegal oil,
illegal gas or illegal product is prohibited. No penalty by way of fine
shall be imposed upon a person who sells, purchases, acquires, trans-
ports, refines, processes or handles illegal oil, illegal gas or illegal product
unless such person knows, or is put on notice of, facts indicating that
illegal oil, illegal gas or illegal product is involved, or such person fails
to follow any other method prescribed by an order of the bureau for the
identification of such oil, gas or product.

Illegal oil, illegal gas and illegal product bought, sold, carried,
transported or found in possession of any person shall be contraband
and shall be forfeited to the State. Whenever the bureau finds any illegal
oil, illegal gas or illegal product, it may seize the same without warrant
and keep it for a reasonable time. The bureau shall with a reasonable
time after such seizure file with a judge a libel against such illegal oil,
illegal gas or illegal product setting forth the seizure thereof, describing
the same, and that it was bought, sold, carried, transported or found
in possession in violation of this Act and pray for a decree of forfeiture
thereof. Such judge shall thereupon fix a time for the hearing of such
libel, and shall issue his monition and notice of the same to all persons
interested, citing them to appear at the time and place appointed and
show ‘cause why such illegal oil, illegal gas or illegal product should not
be declared forfeited, by causing a true and attested copy of said libel
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and monition to be posted in 2 conspicuous and public places in the
municipality where such illegal oil, illegal gas or illegal product was
seized, or in such place or places as the judge may order, 10 days at
least before the day to which such libel is returnable. Copies shall be
served on common carriers.

If no claimant appears on the day fixed for hearing, the judge shall,
upon proof of notice, decree that such illegal oil, illegal gas or illegal
product is forefeited to the State, and shall further order the sale thereof
by the bureau in the same manner and upon the same notice of sale as
is provided by law for the sale of personal property on execution of
judgment entered in a civil action. Upon such sale, title to the oil, gas
or product sold shall vest in the purchaser free of the claims of any and
all persons having any title thereto or interest therein at or prior to the
seizure thereof. All proceeds derived from such sale shall be paid to the
Treasurer of State for the use of the bureau.

If any person appears and claims such oil, gas or product, or any
part thereof, as having a right to the possession thereof at the time when
the same were seized, he shall file with the judge such claim in writing,
stating specifically the right so claimed and the foundation thereof, the
items so claimed, the time and place of the seizure and the name of the
bureau official by whom the same were seized, and must declare that
the same were not had in possession in violation of this Act, with his
knowledge or consent, and state his business and place of residence and
shall sign and make oath to the same before said judge. If any person
so makes claim, he shall be permitted to intervene in the cause, and the
judge shall proceed to determine the truth of the allegations in said
claim and libel. If the judge is, upon the hearing, satisfied that said oil,
gas or product was not had in possession in violation of this Act, and
that the claimant is entitled to the custody of any part thereof, he shall
give an order in writing directed to the official having the same in cus-
tody commanding him to deliver to said claimant the oil, gas or product
to which he has been found to be entitled, within 48 hours after demand.
If the judge finds the claimant entitled to no part of the oil, gas or pro-
duct seized, he shall, in addition to the decree required to be made,
render judgment against such claimant for costs, to be taxed as in civil
cases before such judge, and issue execution thereon. The claimant may
appeal and shall recognize with sureties as on appeals in civil causes
from a judge.

The forms set forth in Title 12, section 3101, with such changes as
adapt them for use in the proceedings described in this section, are
sufficient in law for all cases arising under the foreging provisions. The
costs to be taxed and allowed for libel shall be the same as provided in
Title 12, section 3101.

1969, c. 301.

Sec. 2165. Injunctions against violation. Whenever it appears
than any person is violating or threatening to violate any provision of
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this Act, or any rule, regulation or order of the bureau, the bureau may
seek an injunction against such person in the Superior Court of the
county in which the office of the bureau is located or of any county
where the violation occurs or is threatened, or in the county in which
the defendant resides or in which any defendant resides if there is more
than one defendant, to restrain such person from continuing such viola-
tion or from carrying out the threat of violation. In any such action, the
court shall have jurisdiction to grant to the bureau, without bond or
other undertaking, such prohibitory or mandatory injunctions as the
facts may warrant, including temporary restraining orders and pre-
liminary injunctions.

1969, c. 301.

Sec. 2166. Judicial review. Any person aggrieved by any order
or decision of the bureau acting under this Act may, within 30 days
after notice of such order or decision, appeal therefrom to the Superior
Court. Notice of the appeal shall be ordered by the court without a
jury in the manner and with the rights provided by law in other civil
actions so heard. The court shall receive in evidence in any proceedings
hereunder a transcript of the proceedings before the bureau and a copy
of the bureau’s order or decision and shall receive such further evidence
as the court in its discretion deems proper. The court shall have juris-
diction to enter such judgment, and orders enforcing such judgment,
as the public interest and the equities of the case may require.

1969, c. 301.
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The Ellsworth fmericarn, July 6, 1972

MAINE

Torcan Ltd. To Drill
On Blue Hill Property

Torcan, Litd, originally
known as Coastal Mining, Ltd.,
expects to resume diamond
drilling on land it has rights to
in Bluehill. The property ¢ 0 n-
tains a very deep continuation
of the orebody at the Black
Hawk mine now being ex-
ploited by Kerramerican.

News of the exploration pro-
gram was announced in the
company’s latest report to
stockholders. The report reads
as follows:

“In November of 1971 your
company received funds from
a financing agreement that per-
mitted the company to pay its
obligations and further pro-
vided funds for additional ex-
ploration.

“The company has called for
tenders for a diamond drilling
contract for the express pur

pose of wedging an existing
drill hole on the property
known as the Harriman Blue-
hill Property situated in the
State of Maine, USA.

“The purpose of the wedging
program is to secure further
geological information concern-
ing the property and, it is an-
ticipated, will also produce
further intersections of the
mineralized zones cut in the
former drilling program there-
by extending the known zones
and possiply permitting the in-
ference of a potential orebody.

«Shareholders are reminded
that this property is contiguous
to, and apparently on strike of,
the Black H-awk property
which is currently being read-
jed for production at a rate of
1000 tons per day by a sub-
sidiary of Kerr Addison Mines.”

. mrmasmsors N






The Ellsworth American, July 6, 1972 MAINE

Torcan Ltd. To Drill v
On Blue Hill Property

Torcan, Ltd, originally
known as Coastal Mining, Ltd.,
expects to resume diamond
drilling on land it has rights to
in Bluehill. The property ¢ o0n-
tains a very deep continuation
of the orebody at the Black
Hawk mine now being ex-
ploited by Kerramerican.

News of the exploration pro-
gram was announced in the
company's latest Treport to
stockholders. The report reads
as follows:

*‘In November of 1971 your
company’ received funds from
a financing agreement that per-
mitted the company to pay its
obligations and further pro-
vided funds for .additional ex-
ploration.

“The company has: called for
tenders for a diamond drilling
contract for the express pur

e

|

pose of wedging am, existing
drill hole on the property
known as the Harriman Blue-
hill - Property situated in the
State of Maine, USA.

“The purpose of the wedging
program is to secure further
geological information concern-
ing the property and, it is an-
ticipated, will also produce
further intersections of the
mineralized zones cut in the
former drilling program there-
by extending the known zones
and possibly permitting the in
ference of a potential orebody.

«Shareholders are reminded
that this property is contiguous
to, and apparently on strike of,
the Black Hawk propertg'
which is currently being read-
jed for production at a rate of
1000 tons per day by a sub-
sidiary of Kerr Addison Mines.”
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DRAFT 5/10/72 A
RAWeeks/gla

ol

Torcan Exploration Limited ( NPL)
Suite 2 - 111 Jarvis Street
Toronto 1, Ontario, Canada

Re: OME-6869 (Copper-Silver)
" Torcan Explorations Limited (NPL)
Harriman Ground
Hancock County, Maine
Gentlemen:

Careful study of your application for financial assistance in exploring

the subject property, together with the information avallable to us

sugges i e prmﬁ/pe//
(indicates) that @ significant part of the metal?values in the proposed
Wcl/ be

exploration target Epéﬁ%?ﬁ:fﬂ:?fﬁin zinc and lead, neither of which
’

5
&releligible for assistance under the OME program. In addition, the

voﬁ@\”e—qﬂ
amount of'information likely to be obtained by theAexploratlon program
. &@al@l b expocte d,‘h@tf?Q/ Ia'fbv'm‘?"hmﬂ b ) Q&@cﬁ" e ep@ﬁ»’\ﬂ‘/‘[/’“

l you--proposedr woukd notVadd enough beyond what is already known to=
P waraer 6oveen mpa pq#%ae:mﬁém

[f;rlve at a final decision on the development of your property.g
Within our limited budget, we could not assist significantly in a
more extensive program. Accordingly, we regret to inform you that

yéur application is denied, but without prejudice to the property.

N

We wish to thank you for your interest in the minerals exploration

program, for your cooperation in supplying additional information,

i .
and success with your plans to explore the property.

Sincerely yours,

Harold Kirkemo
Chief, Office of
Minerals Exploration

(Usual distribution)






DRAFT 5/10/72 RWeeks/cac

Memorandum
To: The Files
From: Robert A. Weeks

Subject: OME-6869 (Copper-Silver)
Torcan Exploration Limited (NPL)
Harriman Ground
Hancock County, Maine

Justification for Denial of Application

| ot/
The subject application for exploration assistance in the,amount of

$40,000 would provide for reoccupying a previously drilled deep ex-

ploration hole, placing a wedge, and drilling an offset diamond drill intersee—

intersection of the copper and zinc mineralized horizons intersected

.in both the original hole and a second deep exbloration hole. The ore-
zoné is a possible down-dip extension of mineralized horizons that are
now being brought into production at an adjacent mine, the Bluehill
property of Black Hawk Mining, Ltd.

The following facts and conclusions support a recommendation to deny the
application.

The ore material being sought may be more valuable for the non-eligible

24 '4 < /e
metals ftead and zéﬁeéthan eligible [¢re§ copper and silver. Exploration

!

and pre-production development at the adjacent Bluehill mine has identi-

fied reserves that are described as zinc-copper ores. Grades and tonnage
that

figures given in the annual report of that company showhcopper accounts

for only 26.65 percent of the value while zinc comprises over 73 percent

of the value in the 1,160,000 tons of '"proven and probable'" ore reserves.

Thfesefigures as published have been used to compute the relative value

of contained metals #§ shown beth'Aijzzlk/‘





Gross Market value

Table I

Relative Cu value

Gross Value

$38,442,600

15,914,400

3,465,000

$57,822,000

Total Value

Tons of reserve Reported gradeg%L per ton in percent
Zn Cu °  Zn Cu  Total
©630, 000 15.2 0.6 $54.72  $6.30 ¥61.02 10.3
380,000 5.8 2.0 . 20.88 21.05\‘41.80 50.2
150,000 - 2,2 . - 23.10 23.10 100.0
- Total
Copper value as percent of total gross - 26.65
Table II A
B Ca Zn Pb By

H-1 S £ Value at © Value at Value at oz. Value at
Depglv,‘:r'Width,n % _52.5¢/1b _% 18c/1b % 15.5¢/1b ¥ :_$1.46/e=

2135 6.2 1.98 $20.59 - - - - 0.85 {%424 $25.83
22;90 9.0 2,25 23.62 - - - - 0.34 0;49 24,11

8

2{235 2.5 1.13 11.87 0.85 3.06 - - 0.16 0.23 15.16

25,85 6.6  0.98 10.29 - - - - - - 10.29
Aﬁél |
A e Kooy #

2028 0.6 0.08 $0.84 0.85 73.06 10.92 "33.85 21.98 32.09 69.84
2885 2.0 1.59 16.70 - - - - - - 16.70
29507 6.2 0.30 3.15 26:13: 94.07 6.26 19.41 3.53 5.15 121.78
2975 4,9 1.13 © 11.87 - - - - - - 11.87

Cu Value

$3,969,000

7,980, 000

3,465,000

$15,414,000





g 2
hale -
. . . R Y
The several ore horizons 1nt§rsected by the appllcant’ 1qqone=eﬁ{£be1 37/c4

ﬂ
deepuhe%es‘show similar high contenqﬁ;of the non eligible materials zinc and
lead, which together comprise about 53 and 93 percent of the contained metal
g, . : .
valueﬁln thg:ggg&:hzghex:g:aﬂg}two of the four analysesgf?%m=hvfe =25 Zinc
and lead assays are not reported for 3 of the ore horizons in hole H-1. The

comparative metal grades and value in these ore horizons are shown in Table 2.

F—

The depth to the ore horizons is more than 2100 ft. in hole H-1, and 2885 to
2975 ft. in hole H-2, precluding the simple and less expensive exploration

techniques that may be used with near surface mineralized targets. The pqﬁt
.g/r///l:; Freom '

posed program of wedging and [o Effse%=mu%ffpte=eemp%e%ieaszeé-égégexisting drill

holes, while a iogical choice from the standpoint of increasing the ratio of

footage drilled in horizéns of potential interest to total-footage drilled,

has an associated disadvantage in clustering the locations of thé data ob-

tained. To some degree, this kizd of drilling program approaches development
type WK

rather than exploration4 One quite plausible strategy for the ultimate ex-

anef

ploitation of this deposit, in view of its depth, adjacency to a developing

A

mine)and possible continuity of ore horizons)is to demonstrate that continuity

&_,@j&*w >hen wa A
byfsﬂﬁh drilling and[make;ax%angemeaﬁs=to exp101t the deposit Egiextend {

the adjacent workings. Unless that continuity is shown, the metal valug«re-
ported in the applicantg hole H-1 do not appear to be sufficiently high-grade
to warrant deep development. The values obtained in hole H-2 are attractive,
but mainly for their lead and zinc content.

The small increment of knowledge about the mineralized horizons likely to be
obtained by the proposed exploration»would not be commensurate with the cost
of the program, and if successful, would probably still not be definitive
enough to determine the viability of an independent mining operation. Further

exploration at considerably higher costs would be needed to demonstrate broad





limits of the extent, continuity, and grade of the ore occurrences followed

by expensive development to demonstrate minability of the ore occurrences.

' e
For the reasons stated above, that is, the probablyxlarge content of the

e Z:n% /&Q(’/)

non eligible materialsJLead and zinc, in the reported ore occurrences in

this region, the depth to the ore horizons, the sméll increment of knowledge
that would be obtained by the proposed explgéation, and the clustered loca-
tion of data points that would arise from the kind of exploration proposed,
I recommend denial of this application, but without pregydicecto Z:E% property.
As suggested above, the ore occurrences have geologic potential that should
be explored, but for the reasons cited plus the }imited funds available

Q@R Pe e, v,

within OME's overall budget preclude the)E}nd of| exploration program that
Fo explore.

is needed<bzﬂthis property.
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MME Form 10

ME Form 4 o ( Budget Burcau No. 42-R1368
(Revisad Mov. 68) ; b UNITED STATES ' N Approval expires Dec. 1971

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700 30 U.S.C. 641)

NAME OF APPLICANT ( Full legal name and mailing address as they J‘/Jﬂll/d appear on HAPPLICANT DO NOT USE THIS BLOCK

contract if one is executed. )

TORCAN EXPLORAT!ONS UMXTED (NPL)
Suite 2 . ;
111 JARVIS SYREET '

T0R0NTO, CANADA

DOCKET .NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

( Check one) NAME

‘lNDIVlDUAL

ADDRESS TITLE

Pn‘mcx Jo SULLNAN, 105 Taavmron DRIVE; SCARBOROUGH,

OnTARIO PRESIDENT
CORPORATION Wit 1AM De MACLEAN, 220 RiversipE DRivE, OARVILLE, '
PARTNERSHIP OnvARIO Vice-PRES,
OTHER (Specify) 0. Eo SMiTH, 5 ELn AvEnug; TORONTO, CNTARIO - SECRETARY=
' . TREASURER
STATE IN_ WHICH FIRM 1S ) V ) ) e -
QiEoEe” Tonpany \
. - -MINERAL(S) FOR WHICH YOU WISH TO EXPLORE : PROPERTY LOCATION '
| CoPPER AND SiLVER NAME COUNTY STATE
: sinmrso CoST OF PROJECT HarriMAn Grounp, Bluexiti, MAINE; UeSJA,

GENERAL INSTRUCTIONS

Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. I1). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforzuation. Please submit
two copies of this application and all accompanying papers except as
" otherwise noted. Place your name and address on each sheet. Each
item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached
statement by the item number to which it dpplies. If an item does not ‘
apply to your application, show the item number on your statement -

’ Before filling out this application, please read the OME Regulations for
|
|

and after it write "‘not applicable.” Maps or sketches should be used

to supplement narrative descriptions of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex; all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to- the appli-
cant. Send true copies, not ongmalx of leases, contracts, and other
documents which are an essential part of your business records. File
this application with the Department of the Interior, US. Geologizal

Survey, Office of Minerals Exploration, Washington, D. C., 20242 or’

with the nearest OME Field Office.

CERTIFICATION

The undersxgned whether as an individual, corporate officer,partner, papers is correct and complete, to the best of his knowledge and belief,
or otherwise, both in his own behalf and acting for the applicant, and that he would not ordinarily urdertake the proposed exploration
certifies that thesinformation set forth in this form and accompanying under current conditions and circumstances at his sole expense.

Fearuary22, 1972

N Pw‘a. %ozizwnm {NPL)

DATED

BY .\:gmznm)

{‘{F’.ES!DENY

TITLE

A wilfully false statement or certification to any Department or Agency of the Umted States Government is a criminal-offense.

U. S: Code, Title 18, bec 1001.

f {





TORCAN. EXPLORATIONS LTD.

BASE METAL PROSPECT

HANCOCK COUNTY, MAINE, U.S.A.

INTRODUCTION

This is a report on a mining property located in
Hancock County, State of Maine, U.S.A. and owned by Torcan
Explorations Ltd. The purpose of this report is to summarize
the exploration work completed on this property and to recommend
a program for its further development.

This report is based on the following sources of
information.

1. Company reports by E.A. Hart, Registered Engineer,
Province of Manitoba, including diamond drill logs
and assay results,

2. I have not made a personal inspection of this
property. I have examined the adjoining property
of Black Hawk Mining Ltd. and engaged in the

exploration of the Cape Rosier Mine, the only
producer in the immediate area.

PROPERTY & LOCATION

The Torcan property includes the Harriman ground and
First foﬁd. Torcan owns the mineral rights under the Harriman
~ground and holds 10 claims under First Pond under Prospector's
Permit 71-15. The claims are numbered 65, 68, 85 to 88 inclusive,
1186, 1187 and 1172.

The Torcan property is located to the south and east of
that belonging to Black Hawk Mining Ltd. and adjoins that of Roman
Corporation. It is located near.Blue Hill, Hancock County, State

of Maine.





ACCESS & FACILITIES

The property is readily accessible by car. It is
reached by a branch road from the Grindle Road which leads south
from Highway 176 near the town of Blue Hill,

Facilities on the property of note and of use are two
deep drill holes (2815 ft. and 3253 ft. deep) which can be wedged
to obtain further intersectidns of the known deep-seated mineral-
ization.

There is no mining equipment on the property.

'HISTORY & DEVELOPMENT

Sulphide mineralization has been known in the Blue Hill
area of Maine for about 100 years. About the time of the first
wo:ld war some outcroppings of copper ore were mined from the
Black Hawk Property about 1/2 mile northwest of the Torcan property.
Commencing,aboﬁt 1954 and sparked by C.H.E. Stewart, P.Eng. and
the A.W, White interesté, Canadian exploration companies became
‘aétive in the State 6f Maine. The chief results of this activity
was the placing into production at 500 tons per day the Cape
' Rosier Mine on Penobscot Bay which was the center of the A.W. White
interests' activities; the development of a considerable tonnage
of marginal grade ore by Black Hawk Mining Ltd., and the discovgry
.of potentially valuable mineralized zones of which the Torcan
property is anvexample. |

The most recent activity in the area is the optioning
of the Black Hawk and Roman Corporation properties by Keradamex,

Inc., the wholly owned American exploration arm of Kerr Addison

2.






Mines Ltd. This property adjoins that of Torcan on the north-
west and Torcan owns the down dip extensions of the sulphide

bearing geological horizon.

GENERAL GEOLOGY

The general geology of the mining areas of Maine have
not been deciphered to the same degree as the mining camps of
Canada.

Within the Penobscot-Blue Hill area of Maine, the rock
types include volcanics, sediments and intrusives of either
very late preCambrian or very early Cambrian age.

On the Black Hawk and Torcan properties the major
formations are a series of sediments predominantly quartzites
with minor beds of argillite, arkose and conglomerate which have
been intruded by sill-like bodies of granite. The occasional
lamprophyre dike is encountered.

At a certain horizon in the sediments surface exposures
of sulphide mineralization have been known for years on what is
now the Black Hawk property. This horizon dips onto the Torcan
property at an angle of about 30 degrees, reaching the Torcan

property at a depth of about 1900 ft.

ECONOMIC GEOLOGY

The Black Hawk property has been developed and explored

by a 698 foot shaft, 5 levels at 100 ft. intervals and by exten-
sive surface and underground diamond drilling. Several sulphide

zones have been developed and a summary of these follows:






According to the Northern Minef, May 27, 1971, "provqn‘énd_probable
ore reserves befdre.dilution are estimatea at hlz’OOO tons grading
20% zinc and 0.5% copper and 209, 000 tons grddan 2.3% coppers
There are possibly 650,000 tons of hlgh Lruae Zinc mlnerale tion
and 900,000 tons of cdpper mincrallzatlon ;n exten31ons of the

proven and probable zoaes"° , o
" Torcan has completed Lwo dr11] hole S, approximately

lhOO ft. upaYb on Lhe Harriman groumo The north hole, which  '
is noaregt the Yerao¢mey optlon, wa s drlllcd Lo a depthvof |
?81) ftoy the soubh hole to a depth of 34 33 ft The following

1nnersec01ons were obtained,

DEPTH ~ - WIDTH % CU, . % 2ZN. = %PB. . 02S. AC.
Hole WNo., H-1 L B . -
1/4.25 15e6 : ) '~ : ' _ ,-._,-4'- . »,f L= :.' ' OelO
SL2020 150 0k« =TT o35
) 2135 o | 602 X 1098 : "' . | "_ 0985
A6 2.5 L3 085 e - 0,16
2585 7 6.6 0,98 i - . .
Bole No., H-2 - o T S
2028 ) 006 . : ang ’ 0985 . ) 10092 4 21098
2885 2.0 159 - el
2950 6.2 0,30 426,13':“ o 626 0 3053
2975 9 . L. B - N

Hole o, H 1 is JOCdde about /700 feet southcast of

>thc Bldck Havk . shaft Qnd Holc H ? is located a fufther»ThOO Feet

“southeast. The or¢ll 1cuulLu cluarly Jnulcaue the cyccllent ezp1ora-

»'ftlon potential of the lorcan ground and, in- dddntnon, 001La1n Feoio&1ca
condLLLons indicate a further otﬂntlalo ‘

The followLng geolog lcal fact need_consideration when
”‘;wnemploang th Tor can properiy'






1. Ore shoots occur belcw the bottom of the Black Hawk
shaft.

2. The last occurrence of valuable mineral in Hole H-1
is 55 ft. above the bottom of the hole.

3. The last occurrence of valuable mineral in Hole H-2
is 100 ft. above the bottom of the hole.

since no clearly defined "basement rock" has been encountered

in either drill hole and since the several horizons of mineral-
ization extend over a vertical height of several hundreds of feet,
there is a reasonable possibility that more zones of mineralization
lie beneath the bottom of Holes H-1 and H-2.

There is a further geological consideration which
enhances the potential of the Torcan property. The better zones
of mineralization indicated on the Black Hawk property and in
the Torcan drill holes line up reasonably well considering the
distance between them. This suggests that the Torcan drill holes
have intersected the horizons favourable for mineralization on
the Black Hawk property. However there are differences in the
rock sequences. This might be an indication that the Torcan |
’sulphide horizons are still stratigraphically above the sulphide
horizons on the Black Hawk Property. In either event the course
of action is clear, - a greater knowledge of the Black Hawk and

Torcan stratigraphies is necessary.

CONCLUSIONS & RECOMMENDATIONS

1. Two deep drill holes on the Torcan property, 1400 feet
apart, have intersected copper, lead, zinc and silver
values which approach mineable grades across mineable
vertical heights. The size of the mineralized zones
is unknown.

2. Torcan should place wedges in its drill holes to deflect
the line of the holes so as to gain further intersections

5.





of the known mineralization at a low cost. This type

of exploration does not allow the accurate calculation
of ore reserves but it provides information which

allows a crude estimate of tonnage and a better estimate
of grade.

3. Torcan should take all possible steps to acquire strati-
graphic information on the Black Hawk property and
should correlate this information with its own; for it
seems likely that the ultimate development of the Torcan
property will be through mine workings on the Black Hawk
property.

COST ESTIMATES

It is very difficult to estimate the cost of wedging
diamond drill holes, for the placing of wedges is seldom done
on a contract, but rather on a cost-plus basis. Therefore
the cost of placing 2 or 3 wedges in drill hole H-1 is likely

to be around $10,000.00.
My report is respectfully submitted.

G /%/7»"'» -

Willowdale, Ont. : , H. Grant Harper, F.G.A.C., P.Eng.
August 25, 1971 . ' Economic Geologist






CERTIFICATE

I, HUGH GRANT HARPER, of Metropolitan Toronto, in the
Province of Ontario, certify as follows with respect to
my Report entitled Torcan Explorations Ltd., Base Metal
Prospect, Hancock County, Maine, U.S.A., dated August
25, 1971:

1. For over ten years I have been practising as an
independent economic geologist, carrying on business
aa

H. Grant Harper, P.Eng.
314 Hendon Avenue
Willowdale, Ontario.

2. I graduated from the University of Toronto with the
degree of B.A.Sc., 1950 and M.A.Sc., 1951 and have
been engaged in my profession since that time. I am
a Fellow of the Geological Association of Canada, a
Member of the Ontario Association of Professional
Engineers registered in the Mining Branch, a Member
of the Canadian Institute of Mining and Metallurgy,
and a Member of the Board of Trade of Metropolitan
Toronto.

3. I have no interest, nor do I expect to receive any,
either direct or indirect, in either the property or
securities of Torcan Explorations Ltd. .

4, I have not made a personal examination of this
property. My report is based on the sources of in-
formation outlined in the body of the report and on
my experience in exploring for mineral in the State

of Maine.
. ‘7 /'?'(2/7';4(‘;,_

willowdale, Ontario H. Grant Harper, F.G.A.C., P.Eng,.
August 25, 1971 Economic Geologist
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MME Form 40

()

{Revised Mow. 68)

UNITED STATES o

Budget Bureau No. 42-R1368
Approval expires Dec, 1971

0O

DEPARTMENT OF THE INTERIOR-
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN" MINERALS EXPLORATION

?ursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPUICANT (Full legal name and mailing address as

contract if one is executed.)

TORCAN EXPLORATIONS LIMITED (N.PL)
Suirte 2 ‘ . i
111 JARViS STREEY"

ToronTo, CANADA

they should appear on

APPLICANT DO NOT USE THIS BLOCK

| DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

PARTNERS HERE, IF APPLICABLE

BUSINESS ORGANIZATION LIST CORPCRATE OFFICERS OR

- ( Check one) NAME o : . - ADDRESS , . TITLE
‘ ' - |PATRICK Jo SULLIVAN, 105 TREVERTON DRIVE, SCARBOROUGK,
INDIVIDUAL ™ /. : o ‘ ' ONTARLO- PResIDENT
cORPORATION [ x| - |WiLtyan De Maclean, 290 Riversipe DRivE, OAKVILLE,
PARTNERSHIP | |7 | A " ONVARIO Vice~PRES.
OTHER (Specify) || 0+ Ea SMitH, 5 Eute AvEnve; ToRronTo, ONTARIO SECRETARYw

- : - TREASURER

STATE IN WHICH FIRM IS ) - - g
RGANIZ

é)UEBEC E(?OMPANY .

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

COPPER AND SILVER NAME COUNTY STATE

Eg‘TlMATED COST OF PROJECT
)

HARRIMAN GROUND, BLucHitL, MAINE, UeS.A.

Before filling our this application, please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. 1I). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforzation. .Please submit
two copies of this application and all accompanying papers except as

' otherwise noted. Place your name and address on_each sheet. Each

item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached

statement by the item number to which it applies. If an item does not

apply to your application, show the item number on your statement

GENERAL INSTRUCTIONS

and after it write "'riot applicable.” Maps or sketches should be used

to supplement narrative descriptions of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex; all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become

the.property of the Government and will not be returned to the appli--

cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business records. Frle
this application with the Department of the Interior; U.S. Geologizal
Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
with the nearest OME Field Office. .

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the applicant,

certifies that the information set forth in this form and accompanying

- e LR D
TORCAN EALORYT] 088 LIMITED (NPL)
o Lo B RSt v oot ot

Fearuarv22, 1972

DATED

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily urdertake the proposed exploration
under current conditions and circumstances at his sole expense.

// BY (3ignature)
Bresipeny

TITLE

- A wilfully false statement or certification to any Department or Agency of the United States Govemment is a criminal-offense.

" U.S: Code, Title 18, Sec. 1001.






GuarantyTrust Company of Canada

Offices and Agencies throughout Canada

In reply refer to

Mr., Patrick J. Sullivan
President _
Torcan Explorations Limited
111 Jarvis Street .

Toronto 1, Ontario

* Dear Mr;‘Sullivan:.

riL. No. 863-5093

366 BAY BTRERT
TORONTO, CANADA

January 11, 1972

In reply to your letter of December 20th wherein you have

- requested our consideration of loan accommodation in an amount

“of $20,000.00, we regret to inform you that we are unable to

‘grant such accommodation.

'

Yours very truly

R. t. Armstrong
General Manager

RLA:mh






Decemser 20, 1971

THe MANAGER

GUARANTY TrRUST COMPANY OF CANADA
366 Bav STREET

"TORONTO, ONTARIO

" DEAR SIR?

WE ENCLOSE HEREWITH FINANCIAL STATEMENTS OF OUR COMPANY

paTeo Novemser 30, 1971.

OUR PLANS ARE TO WEDGE THE TWO DIAMOND DRILL HOLES ON
OUR MINING PROPERTIES IN HANCOCK COUNTY, MAINE, AS MORE FULLY DES=
CRIBED IN THE REPORT-OF OUR CONSULTANT, He GRANT HARPER, A COPY OF
WHICH IS ATTACHED,

UPON A CLOSER PERSONAL EXAMINATION OF THE PROPERTIES (T
IS ESTIMATED THAT THE TOTAL COST WILL BE APPROXIMATELY $40,000. 00.

. WE HEREBY REQUEST YOUR CONSIDERATION OF A LOAN IN THE
AMOUNT OF $20,000.00 TO PROCEED WITH OUR DRILLING PROGRAM, THE
COMPANY BEING PREPARED TOI3UPPLY ANY COLLATERAL WITHIN ITS POWER.

3

YOURS VERY TRULY,

TORCAN EXPLORATIONS LIMITED -

PJS:s . . . PATRICK J. SULLIVAN,
‘ PRESIDENT.

-





.\.u 'SE ADDRESS ‘REPLY TO . : ‘
" THE MANAGER - o - : : ' o A ?7'?3&32?
, o >
il
%ih]z. :
Yy
E,

. TORONTO 105, ONT..

- CANADIAN IMPERIAL
BANK OF COMMERCE

February 16, 1972

Torcan Lxplorations Ltd.,
11l Jarvis Street,
Toronto, Ontario.
_Att: Patrick J. Sullivan Isq., President
~ Dear Sirs
In reply to your letter of December 20, 1971, wherein you have

reqested our consideration of a loan in the amount of $ 20,000, we regret

to inform you that we are una‘ble to grant your request.

3

Yours very truly,

D. . T. Norguay,

DTN/eu Assistant Manager.






; o o - Decemser 20, 197

THE MANAGER

CANADIAN IMPERIAL BANK OF CONMERCE
375 Bay STREET

. TORONTO, ONTARIO

DeAR SIR:

WE ENCLOSE HEREW!ITH FINANCIAL STATEMENTS OF OUR COMPANY
oATED Novemser- 30, 1971.

OUR PLANS ARE TO WEDGE THE TWO DIAMOND DRILL HOLES ON
OUR MINING PROPERTIES IN HANcOCK COUNTY, MAINE, AS MORE FULLY DES=
CRIDED IN THE REPORT OF OUR CONSULTANT, H. GRANT HARPER, A cCOPY or

-~

WHICH IS ATTACHCD.

UPON A CLOSER PERSONAL EXAMINATION OF THE PROPERTYES IT
IS ESTIMATED THAT THE TOTAL COST WiLL BE APPROXIMATELY $40,000.00,

WE HEREBY REQUEST YOUR CONSIDERATION OF A LOAN IN THE
AMOUNT oF $20,000.,00 TO PROCEED WITH OUR DRILLING PROGRAM, THE
COMPANY BEING PREPARED*TO SUPPLY ANY COLLATERAL WITHIN 1TS POWER.

N

Youns VERY TRULY,

.TORCAN EXPLORATIONS LlM!TED

i . . v ¢

PJS:s . - ‘ - PATRIcK Jo SuLtivan,
Encs, - B PRESIDENT, ! !





H. GRANT HARPER, P.Eng.

ECONOMIC GEOLOGIST

314 HENDON AVENUE
WILLOWDALE, ONTARIO

MEMBER: C.1LM.M,
- G.AC. ,
"BOARD OF TRADE

' . &’;///.' . o ~ December 2, 1971.
i

Mr. P. ' J. Sulliven, President,
Torcan Explorations Ltd.,

- 111 Jarvis St., :
Toronto, Ontario.

Dear Mr, Sulliven:

As requested by Mr. R. G. Doyle, Geologist for
the State of Maine, here are the exploration plans I envisage
for developing your Hancock County property during 1972 and
i973.

During 1972 Torcan's work effort will be concen-
trated on the Harrimen ground. Here, the No. 1 drill hole will
have about 850 feet of AX casing permanently replaced. The hole
will then be non-directionally wedged at about 1900 feet and
some 700 to 800 feet will be cored to provide intersections of
"the 4 horizons which returned base metal values that have
commercial potential. This drill hole will then be in ex-

‘ . cellent shape for future directional wedging which will allqw
‘ more accurate appraisal of the ore meking potentlal in the
| ' vicinity of thls hole.

| At the present time Phil Douglas of Blue Hill has
| been engaged to manually probe to see if the collar of Hole

‘ . No. 2 drilled on the staked claims can .be re-located. Douglas
‘ worked on this drill hole. If Douglas is successful an
attempt will be made in 1972 to re-establish BX casing in this
\ hole in preparation for re-casing with AX to about 1200 feet:
and wedglng this hole in 1973.

If the 1973 program is successful then drill hole
No. 2 will be in excellent condition to be used to increase
the mining potential of the staked claims.

. ~

Yours truly,

) Aé

HGH:m - , - H. Grant Harper, P Eng.,'

BA, 5-7412






C HGRANT HARPER, PEng
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‘Ejh&ﬁ I, wlnfred L. Harrlman of Blue H111, Hancock County, ,

> the following described premises in the Town of Blue Hill, Hancock

. BOLMOO@ PAG‘Q@ R Er T @
| 'szm All ﬁ}ﬁm hy Uﬁmv Heesents,

State of Maine,

in consideration of one dollar and other valuable cdnsiderations,

~paid by Coastal Mlning'Ltd. a Canadian corporation having its
prineipal place of business in Montreal, Province of Quebec,
Dominion of Canadsa, :

the receipt whereof I do hereby acknowledge, do hereby remise, release,

bargain, sell and ronuey and forever qutt-tlatnt unto the saiq Coastal Mining
Ltd., its successors : .

[l

sEinex and assigns forever,
all the metals, ores and minerals of every kind sltuated in or under

County, State of Maine. ) v
FIRST LOT: Being part of Lot Number 57 of the Third Division of lots
according to the plan of said Blue Hill bounded and described as ’
follows, to wit:

Beginning at a point on the southeasterly side of the Grindlevill

Road, so-called, where said road is intersected by the east line of
salid Lot Number 57; thence South 11° 34! East, true bearing, 2165
feet, more or less, to the shore of First Pond thence following

the shore of said pond in a generally southwesterly direction to the
east side of the Grindleville Road at a point where Carlton Stream,
so-called, crosses saild road; thence following said road northerly
and northeasterly to the point of beglnnin

Excepting and not hereby conveying the metais, ores and minerals
situated in or under the premises described in the following
instruments:

l. Lease between Winfred L., Harriman and Blue Hill Fish and Gamsl

Association dated June l, 1958, and recorded.in Hancock County,
‘Maine, Registry of Deeds in Book 822, Page u80.

2. Deed from Winfred L Harrimean to Robert.G. Henderson et al
dated June 26, 1960 and recorded in Hancock County, Maine,
. Registry of Deeds in Book 867, Page LO8. :

3. ,/Deed from Wlnfred L. Harriman to Theodore A. Horton et al
“~dafed Sept. 3, 1958 and recorded in Hancock County, Malne,_
- Registry of Deeds in Book 82, Page 109.

. Deed from Winfred L. Harriman to Theodore A. Horton et al
dated Aug. 10, 1959 and recorded in Hancock County, Maine,
Registry of. Deeds in Book 846, Page 210. :

5.' Deed from Winfred L. Harriman to Francis Grogan et al datedf
Nov. 10, 1961 and recorded in Hancock County, Malne, Registry
of Deeds in Book 899, Page 102,

SECOND LOT Being located on the west side of the Grindleville Road
and bounded and described as follows:

Being eight (8) rods from the bridge on the road and bounded
northerly, westerly and southwesterly by a fence and easterly by the
Grlndleville Road. .

W
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Exceptlng and not hereby conveying the. metals, ores and
minerals in or under the premises described in the following
1nstruments

1. Deed from Winfred L. Harriman to Cecil L. Grindle dated
Sept. 6, 1961 and recorded in Hancock County, Maine, Reglstry
of .Deeds in Book 899, Page 295.

{2 Lease between Leroy Harrlman and Harry E. Tyler et al
dated Sept. 1, 1961 and recorded in Hancock County, Maine,
» Registry of Deeds in Book 894, Page U453,

The above described flrst and second lots are part of the

: Z‘premlses described as conveyed in .a deed from George M., Allen et
-al to Florence M. Harriman dated May L, 1927 and recorded in:
f.Hancock County, Maine Registry of Deeds in Book 635, Page 533.

Also belng part of the premises described as conveyed in a
deed from Florence M. Harriman to Winfred L. Harriman dated
March 20, 1956 and recorded in Hancock County, Maine, Registry of
Deeds in Book 782, Page 595

A1 .






@ e auhmhnlh}' 1. same, together with all t. privileges and

appurtenances thereunto belonglng, to the sa1d Coastal Mlning Ltd.
its successors’

kepxrx and assigns forever.

successors
Amd I do roupnan? with the said Grantee |, its / kxkmx and assigns,

that I will FWarrant aud Forever Befeud the premlses to it the said
successors »
Grantee , its / xhakRX and assigns f_orever, against the 1aw;’ul

claims and 'demands of all persons claiming by, through or unaer me.,

1

¢ Iu Witwess Wherent. I, the said Winfred L. Harrimen, widower,
g9 o :
= AT X
dw]
a
D .
“t:i XREREX REXARBXERIFX

| | y@@mxygmmmxsxawangmu;mxg
R TR DS SR S ENUEFLNE R
Mg?wstxmwwméwmmngmﬁ@@g have hersunto set my
hand  and seal this 23rd . day of 'March

~in the year of our Lord one thousand nine hundred and sixty-six.

- Sigued, Sealed and Belivered
in presence of

Stute nf Maine. H‘ancock - BE. . March 23, 1966 .

Personally appeared the above named Winfred L., Harriman

. e S  and acknowledged

{

the above 1nstrument to be his free act and deed.

s . e Before me,

Tustiee=of=the=Poace
Notary Public

R e ——

STATE F MA‘NE, HA'\}COFK COU\ )Y RECISTRY OF DEEDS. '
ﬁ@sd v I N e v_~‘~319/oé at = Shdom. M/,ard recorded in boak/006 Page v A '
' ' xZ\\4./(g’ éi? ;é; 5254" Registar.
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. Keep this certificate on your person when prospec

STATE OF MAINE
MAINE MINING BUREAU

PROSPECTOR’S PERMIT NO. 72— 15
Expires Midnight, December 31, 1972 '

These presents certify that Torcan Explorations Limiteg
111 Jarvig Street
v Toronto 1, Ontario
is authorized to enter upon lands owned by the State of Mzu’nc, including lands held in trust,
when the trust is such as to be consisten

: t with mineral development, for the purpose of pros-
pecting for valuable minerals and me

tals except water, sand and gravel, in accordance with
the provisions of the Maine Mining Burcau, M.R.S., Chap. 401, Sec. 2102, as amended. If
machinery or explosives are to he used

for prospecting on state land, the methods to be
employed and the amount of explosives to be allowed must first be approved by the Mining
Bureau, and a permit obtained from the

Bureau,
- :;"h" : W‘ "h i T_ht First Issuc-77__....»»_..,.
ate of Birt - Weight eig] s .
B -y , NI s
P e Retewal dix
December 21, 1971 ity WA a2
Date

Authorized Signature /’
‘Maine Mining Bureau

ting on state l;inds.






- DeceMser 29, 1971

Austin H.o WiLKins, Esq.
CHAL RMAN '
MAaiINE MintnGg BUREAU
State House

Aucusta, Matne 04330

DEAR MR, WIanﬁs:

Minine CLaims 65, 68, 85, 86, 87, 88,
1185, 1186, 1187, 1172, FirsT Ponp,
BLue HiLt, HaNCOCK CouMTv, MAINE

THANK YOU FOR YOUR LETTER OF DecemBER 22, 1971 Ano
OUR PROSPECTOR’s PErRMIT No. 72-15 COVERING RENEWAL OF THE ABOVE
CLAIMS FOR THE PERIOD JANuARY 1, 1972 7o Decemser 31, 1972.

WE WISH TO ADVISE THAT WE AGREE TO THE RENEWAL TERNS
CALLING FOR THE EXPENDITURE OF A MINIMUM OF $15,000.00 oN OUR"

" PROPERTIES IN MAINE, THE DRILLING WiLL BE DONE ON THE HARRIMAN

GROUND IN 1972,
~ YOURS VERY TRULY,

TORCAN EXPLORATIONS LIMITED

PJS:s ' B - " PATRICK Jo:SuLLIVAN,

PRESIBENT.

{

cc: H. GRANT HARPER

~
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State of Maine

MAINE MINING BUREAU

Augusta, Maine 04330 .

TEL. 207-289-2801

AUSTIN H. WILKINS
CHAIRMAN

‘ROBER‘I’ G. DOYLE December‘22, 1971

ADMINISTRATOR

Mr. Patrick J. Sullivan, President -
Torcan Exploratlons L1m1ted

111 Harvis Street

Toronto 1, Ontario

CANADA )

Dear Mr.’Sulliyan:

The Maine Mining Bureau has, by recent vote -approved your appli-
cation for renewal of the ten claim block covering the overwater

-*w area of parts of First Pond, Blue Hill, Hancock County, Maine. These

claims are Maine Mining Bureau numbers 65, 68, 85, 86, 87, 88, 1185,
1186, 1187 1172. '

This renewal is for the period from January 1 1972 to December 31,
1972. Control of the claim block by Torcan Explorations; Ltd. beyond
that time is subject to review and approval by the Bureau.

Approval of the 1972 renewal is predicated on your letter of

October 28, 1971, indicating your firm intention to expend $15,000
minimum on the Torcan properties. A letter from your consultant, H.G.
Harper, dated December 2, 1971, describes the detailed plan for expend-
iture of this money. The Bureau further accepts that the work will be
done on Hole No. I in the Harriman Property north of First Pond.

Your assessment balance on the First Pond claim block is $14,121.13.
The assessment for 1971 of $1,000 is subtracted from the total amount
leaving you a balance of $13,121.13.

Mr. Doyle acknowledges receipt of your check No. 0557245 in the amount '
of $105 (U.S.F.) to cover the renewal fees for your clalms and :
Prospector S Permlt .

Would,you please advise me if the conditions for renewal are in agree-
ment with your plans. Upon receipt of such letter from your office,
the claim§/are renewed for 1972.

. Very truly yours,

oy AU

AUSTIN H. WILKINS
Chairman
AHW:as .
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o 600 1200 1800 . TORCAN EXPLORATIONS LTD
? | - HANCOCK . COUNTY, MAINE
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