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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASI-HNGTON 25, D. C. 	


APR 12 195 


fl\ 


/4i
In reply please 


Mr. I. N.Clark 	 refer to DM-656 
R. F. D. 4, Box 245 
Joplin, Missouri 


Dear Mr. Clark: 


• On of the purposei of the Defense Pràduction Act of 1950 
is the eñcourágemént Of éxplö'ation, develOpment 'nd mini'ñ of 
stiátégic miñerals and metaJ. . Whale an appliCant has proven ré-
serves of stMtegiC mâté±'ials, Fedé'á1 aid In mining can be given 
th±'Oügh procurement contracts for such materialC a' are in short 
supply. On the strength of these cOntracts, the applicant can 
obtain private financing in most instances. 


The program 'recently approved for encOuragement Of explo-
ration of st±'átegiC matérial s calls 10±' partiCipation on the part of 
th& appliCant. Fo±" zInC, lead and copper depOsits it will be neces-
sary tO' match Government' Lu dsT on an éqtthl baéIs. '' Funds advanced by 
the 'GOvC±'nñt'will be COnsIdered a lOan, to be repaid 'if the 'explo-
ratlonis ±'ofitable,but"toThe' canCeled ff'unsuCcéssful. The de-"' 
tails of • the •• plan, explaininj 'th&rO eCt that 'wifl be eligible for 
assistanCe,' , the tCriñë and' schedulC of "financing, repainent, and 
other, pertinent ibformátion, are enclosed.


S 	


- 


• A revI&i of your appliOatiôn' (DM-66) 'for finanCial,aid in 
±'opeñing' th& O1éii Mine in NewtOn Cbt.inty',' MissbU±'i indicateé that 
á±'t' or your proposal méy be COnsldérCd Imdér this explore.tion" 


'Details cb'iicérxiing eicpénditu±"és that iill be considé±'ed 
chargeable tO explOration aid will 'bé'übjéCt to' a fInal determination 
br 'nCgbtiation', but as 'a 'réIiiia±'j appraial, we believe that the 
program will applr t& yOir 'ehtlré proposal excepting that part per-
taming to acquisition of a mill. 	 S 


BefOre we Can rOcOedfu±'thèr with con'sidérátion, ôf'yOur 
'application, whiCh mayor mày not require a 'fIeld examination, please 
indicate your williñ±iéss to" pi'OvId tour share of th& funds ±ieéded 
tO carry out" the' prOpOsed' eploration - AI modificatiOh of your : 
original proposal' that yOu	 wish 'to ke will be cOnCide±éd, but 
you should be specific concerning the work you wish to undertake. 


Very truly yours 


OTTO HERBES,' Chief 
Lead-Zinc Branch 


Enclosures
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