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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

MASKNSFONRICREX
Joplin, Missouri

Exploration Project Contract Idm-E327
(Docket DMEA~2108)

Amendment #1

Contract Idm-E327 (Docket DMEA~-2108), dated May 28, 1952,
between the United States of America and Amedee A. Peugnet, et al,
is hereby amended as follows:

Stage I, Part 1, Independent Contracts, delete the word
"churn',

This amendment shall not be construed to increase the
“estimated total cost of the project, the amount of the Government's
contribution, or any item of allowable cost which is expressly desig-
nated {*fallowable maximum!",

- ne
Witness the Rllowing signatures this ‘q day of
s 19524 . ~

United States of America

Executive Ufficer .
Defense Minerals Exploration
© Administration

and as attarney in fact for We

Dou Peugnet, Claire A. Peugnet,

Je Sarpy Peugnet, William R. Peugnet
and Hubert B. Peugnet and as trustee
for Jeanne Y. Peugnet
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

IASHERGTONCISOEEK
Joplin, Missouri

Contract dated April 18, 1952, between Amedee A.
Peugnet and 0. B. Wardlow & Sons for carrying out certain
specified work under the provisions of Exploration Project
Contract Docket No. DMEA 2108 between the United States of
America and Amedee A. Peugnet is hereby approved.

This approval shall not be construed to increase
the estimated total cost of the project, the amount of: the
Government's contribution, or any item of allowable cost
which is expressly designated 'allowable maximum'".

Dated June 3, 1952.

UNITED STATES GF AMERICA

@m&@aé@ﬁw

Executive Q¥ficer\d DMEA
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o -(}‘&,ﬂ'ﬁf,’;?) ) - /’r’ 'A\l ) Docker No. DMEA 2108
(Revised Feb. 1952)
’ CoMMODITY _Lead-Zinc
Idm-E327

UNITED STATES OF AMERICA . | i
DEPARTMENT OF THE INTERIOR Government's copy
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT 15 AGREED this 28th das; of May._.-. e , 195.2__, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? Amedee A, Peugnet, for himself and. as atbtorney ..

in_ fact for W. Dou Peugnet, Claire A, Peugnet, .
__________________ . J. Sarpy Peugnet, William R. _Peugnet and Hubert .
__________________________ B.. . Peugnet, and as _trustee for Jeanne Y. Peugnet ... .
.......................... 20..North. 7th .St., St. Louis 1, Mo. . .

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of
Missouri , County ofSt.Francois & Ste.Genevieve  gescribed as follows:®

' See Appendix I attached to and made

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _..._....__.._.

None L e -

LACASH SO A KL oI5

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. p )

ARTICLE 3. Exploration project.—The Operator, within --___7_39 _____________ days from the date of this contract shall commence
work on a project of exploration for® Lead-Zinc :

in or upon the described land; and shall bring the project to completion within a period of Five Months. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
o¥ t(érawmgg télereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and.
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per.foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on’some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any

" such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s

- approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its

written approval of the independent contract.

(¢): Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: :

(1) Independent comtracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to=F g
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allows.
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contrac., - -
the Government will participate in the payments to the independent contractor only on account of work actually performed™. ~
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. N

(2) Labor, supervision, consultants.—Labor, supervision and technical services (inclﬁding engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.”, The requirements and related
estimated costs for supervision and technical services are allowable maximums. -~ ., « 3 \ - N

(8) Operating materials and supplies—Necessary materials and supplies including.items of equipment c.osting less th'a"p ’
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate.of' costs in Exhibit “A.” \

. A .
(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or thte allowable depieciation; as the case niay bé, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator;-and related initial allow- °
able depreciation, are allowable maximums. : : . . B R ' °

: (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installatibns,- fix-

" tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a. schedule'of which-is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. :

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes ‘of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytieal work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . i X . .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. . i

6 Name of mineral or minerals. 16—66328-2
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(b) The Government’s payments in all cases will be based on actual, necessary costs (including contract unit priced?
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. R

-(¢) No items of general overhead, corporate management,interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in

. which the Government will participate. - -

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ’ ’

(¢) Compliance with -requirements.—If, in the opinion of the Government, any of the Operator’s reports: are insufficient
or incomplete, the Government may procure the making or completion -of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchérs depending -upon insufficient or
incomplete reports. S . o L L ° ' :

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspeet and audit at any time. The Government may at-any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and ‘accounts for at least 3 years after the completion of the project or-the termination of this contract. Upon the com-
pletion of the project or termination of the contract thé Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 20 i percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $ 1—' 800.00 , which is _____ 5_0. ________ per-
cent of $--3_,_6.0_04_0.Q _____________________ , the agreed, estimated tqtal cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been renderéd to the Government, and ahy final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums ‘as it seesfit hot in excess of ten (10) percent of thé maximum total which
the Government might have been called upon to pay under the terms of the contract. IR )

(b) The Government may make any payment or payments direct to indepéndent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. ‘

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amguﬁt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and.one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
© (2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each

additional full fifty cents ($0:50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such net amounts. '

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or -would be gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
(.iesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have -
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. )

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. : v

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contzact: or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of

%any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
e tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
. buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. _
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Executed in seftuplicate the and year first above written. THE UNITED STATES OF AMERICA

Amedee A, Peugnet,for himself and tt
in gggt fgguwie%oﬁigiugnet,C%ai?e %? %guoﬁ§%¥ 7
. am R. ugne nd_Huber Ll
g.Beugggtmang"qggggys~een~er~-e-nne-%. Peugnet ™ pcEing Hdm niéﬁfifﬁf """" Kdl
: Defense Minerals Exploratio

By Administration

I, : ', certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. '

. CORPORATE
U. §. GOVERNMENT PRINTING OFFICE 16—66328-1 SEAL





APPENDIX I

Qperator's Property Rights

Partly in St. Francoils County and partly in Ste. Genevleve
County, State of Missouri. All of the South East 1/4 of Sec-
tion Seven (7), the South West 1/2 of Section Eight (8); the
North West 1/4 of Section Seventeen (17) and the North East
1/4 of Section Eighteen (18), Township Thirty-Five (35) North,
Range Seven (7), lying within United States Survey No. 3044 ;
Beginning at a point in the S. W. line of said Survey No.

3044 where the South line of the N. E. 1/4 of Section 18,
Township and Range aforesaid intersects the S. W. line of said
Survey No. 3044; running thence North 28 degrees west along
the South West line of said Survey No. 304l4; 62 chains and 94
1links to the N. W, Corner of said Survey No. 3044; thence North
62 degrees East along the N. W. line of sald Survey No. 3044 ;
22 chains and 34 links to a point where the N, W. line of
Survey No. 304L47i1scrossed by the dividing line between the
County of St. Francois and the County of Ste. Genevieve; thence
North 62 degrees East 23 chains and 53 links to the N, W. line
of said Survey 3044 intersected by the East line of Section 7,
said Township and Range; thence North 62 degrees East 5 chains
) 54 1inks to the intersection of said N. W, line of Survey No.
3044 and the South line of the N. W. 1/4 of Section 8, Town-
ship and Range aforesaid; thence East 45 chains and 41 links
along the South line of the N. W. 1/4 of said Section 8 to
the S. E. Corner of said N, W, 1/4 of Section 8; thence South
along the East line of the S. W. 1/4 of sald Section 8, 4o
chains and 50 links to the S. E. Corner of the S. W. 1/4 of
said Section 8; thence South at a variation of 8 degrees and
37 minutes East along the East line of the N. W. 1/ of Sec-
tion 17, Township and Range aforesaild to the S. E. Corner of
said N. W. 1/4 of Section 17; thence West 53 chains and 4O 1links
to the place of beginning, containing by Survey 535.43 acres,
except a strip of land 100 feet in width the right of way of
the Saline Railway Company, said strip in land containing
8.51 acres more or less.





EXPLORATION PROJECT CONTRACT
AMEDEE A. PEUGNET, et al,
DOCKET NO. DMEA-2108

Exhibit "A"

The exploration project consists of drilling through the
Bonneterre dolomite into the LaMotte sandstone at locations
approximately 2100 feet apart on the down-dropped side and
approximately 1500 feet southwesterly of a north-west striking
fault. The primary objective 1s the determination of mineral
possibilities in the Bonneterre dolomite.

The project consists of two stages of churn drilling,
with Stage II to be undertaken only if approved by the Gov-
ernment after completion of Stage I.

Approximate locatlon of the drill holes under Stage I
are shown on attached property map.

Estimated Costs of the Project
(¥ Indicates allowable maximum)

Stage I
(1) Independent Contracts

A maximum of 600 feet of churn drilling
@ $2.00 per foot¥ $ 1,200.00%

(2) Labor, Supervision and Consultants

1 - Supervisor @ $17 per day* for a
maximum of 20 days 340,00%

1 - Engineer-surveyor, part time 100,00%

(3) Operating Material and Supplies
None

(4) Operating Equipment

None

(5) Rehabilitation and Repalrs

None





(6) New Buildings, Improvements, Installations
None

(7) Miscellaneous

The necessary cost of sample bags and
analytical work -~ $ 160.00%

(8) Contingencies

None

Total estimated cost of

Stage I $1,800.00%
Government participation
@ 50% 900.00%
Stage II

The ldentical estimated costs scheduled for Stage I,
including the allowable maximums, also shall be deemed
the estimated costs for Stage II, if work under this
stage is authorized by the Government, and shall not ex-

ceed a total aggregate amount of $1,800.00%
Total estimated costs of project $3,600.00%
Government participation @ 50% $1,800,00%
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VHEREAZ, the undersigusd are owners of undivided interests,

as tenants in common with others, in the following descrided proper~

ties:

_ ~ {1) A percel of ground in Block 27 of the
City of 8t. Louis, Missouri, begiuning at the point of
intersoction of the West line of Pirst Strest and the
North line of property nov or formerly of 3t. Louis
Bridge Co., thence VWestvardly along ssid North 1ine of
property now or formeprly of St. Louis Bridge Co. 150
feot more or less to an alley, thenoe Northwardiy along
the Rast 1ine of seid alley 111 feet ¥ inches more or
less to s point 37 feel Bouth of the South line of Luoas
Avenus, thenoe Eastvardly and parallel with the South
1ine of Lucas Avenue 150 feet more or less to the West
line of First Staeet, thence Scuthwardly along said West
st 5 vaTamire; avsana Boreh Borers o7 sroRoe
& point of dDeginning. Bounded North partly by property
nov or formerly of J. C. Hirschbushlep g:, Inc,, snd
partly by property nov or forwerly of Robert R. Hirsch-
bushler snd wifs. -

{2) A 1ot in Blook 116 of ths City of 5t.
Louis, Nissouri, fronting 63 feet 9 inches on the North
line of Pine Street by & depth Northuardly of S8 feet &
inohes more o less, to property nov or formerly of Abs
Schudmak and vife. Bounded on the Vest by a line 82 fest
6 inohes Rast of the East 1ine of 6th Street.

,, {3) Lot in Bloek 116 of the City of 8t. Louts,
Nissouri, deginning at the intersection of the NWorth line
of Pins 3treet vwith the West 1ine of an alley, thance
Nortduardly along the Vest 1line of said alley 58 fest
5-1/8 inshes to the South liune of property nov or formerly
of Abs Schudmak and wife, thence Westwardly along the South
line of property of said Sohudmek 21 feet 5-1/8 inohes to
the BEast 1ine of property formeriy of Berthold Investment
Co., thenoe Southwardly along the Esst line of property of
s8id Berthold 58 feet 5-1/2 inohes to the North 1tne of
Pine Street, thence Eastuwardly along the North line of Pine
Street 21 feet 5-1/2 inches to the place of beginning.

{§) 211 that certain ‘lm;:-. piece, or parcel of
land vith the dutldings therson erected, situate, lying
and being in the Ninth Vard of the City and County of New

York: ,
Beginning st & point in the northerly line of
Bank Strest distant 249 feet 11-1/2 {nobes westerly from
the iutersection of the northerly line of Benk Strest with
the westerly line of Greenvich Avenus; running thense northe
erly 163 feet and 5/4 of an inch to the scutherly :ir of
West Tvelifth Street at & point distant 118 feet and ¥ inches
vestsrly from the interasction of ths southerly iine of
Wost Tvelfth Street with the westerly 1ine of Greemvioch
Avenue, whioh point i3 opposite the centre of a party wall
standing pertly upon the premises beredby descrided, and
partly upon the premises adjoining upon the east; running





thance westerly along the southerly line of West Tvelrth
Streat 61 fest -1/8 dnches to the centre of a party wall
standing psrtly upon the premises hereby desorided, and
partly upon the property adjoining upon the vests ruaning
banse soutberly through the centrs of said party wall, and
in continuation thexreof, 70 faet and 3/% of en inod; thense
waa'uvxg. and parallel with the northerly lime of Bank
Streot O feat 2~1/2 1uohes to & point in & 1ine in continua-
tion of the centre of & perty wall standing pavrtly upon the
premises No. 13 Bank Streot and pertly upon No. 15 Bank
Strest; ruuning thenoe southerly in a 1line in continuance
of, and through the centre of said psrty wall, to & point
in the northerly line of Bank Otreet 69 fest and 2 inches
vesterly from the point of beginning; and thence assterly
along the northerly line of Pank Strest €9 feet and 2 inshes
to & point opposite the centye of the party wall standing
partly upon No. 9 Bank Street, and pertly upon the premises
sdjoining upon the ssst, whiob point is the point or place
of Lesginning, BRING the same premises designsted an Wos.
9s 11 and 13 Bank Strest, Nos. 280, 242 end 288 Vest 12th
Street, on & map of survey by Prenois X. Yord, City Surveyor,
dated May 29, 1905, and filed in the Office of the Reglister
of the County of Nev York, by Villaxd, Gifford & Cox,

sttorneys, ou the 6th day of Juns, .19,.;;::!»&#_11,.

TOGRTHRR with the appurtensnces and—ell-the—estate—and—righ
£-the-paptiesofthe L£iet-peart)in and to e3id premises,
with the oxception of that part of ssid property numbered
and knovn as Nos. 280, 282 and 28§ West 12th Street which

has besn heretofore couveyed. _ ' ‘

- (3) & 1ot bounded on the South by Brosdvay 119
feot; on the West by the East Boundary 1ine of the Woodruff
Lo%; on the North b{ the River 8t. Lawponce; on the Rast by
the Weast boundary line of the Rogers lot; such Zast and West
boundary lines of the 1ot hevein are at right angles to
. Broadeay ~ perallel to emch other and of uniform distance
from oned other of 110 feet. The depth of the lot from
Broadway to the River is 372 faet. This lot 1s one of &
Block of % lots, 1ying betvesn Real and Kanady Strects in
the village of Cape Vimosnt, New York, the titls %o whiech
vas at ons time vested with other lands in three brothaps,

- Louis D. Pougnet, Hyaotuth Peugnet and Theophilus Peugnet,

In 1851, Naroh 15th, by deeds recorded in the office of the
Clerk of Jefferson Scunty, Wew York. In April of that yesr,
Book 100, ths sald lands vers divided betveen the three so
that what is nov the Woodpuff lot went to Hyeeinth Peugnst;
the Rogers lot to Theophilus Peugnet and this 1ot tc Louls
D. Pougnet; snd beling & uiddle lot, vas msde a 11ttle vider
than each of the two sorner lots. -

o {6) Partly in St. Prencois County and partly

10 Ste. Genevieve {ounty, State of Misscuri. All of the
Bouth East 1/8 of Seotion Seven (7), the South West 1/2 of
Sestion Eight (8); the North West 1/k of Section Seventeen
{17) sud the North Best 1/8 of Seotion &?mna (18), Town-
_ ship Thirty-rive (35) North, Reunge Seven (7), lying within
United Stutes Survey ¥o. JCM:  Beginning st & point in the
8, W. 1ine of said Survey ¥o. 30K vhere the fouth line of
the N, K. 1/% of Ssction 18, Townsbip and Renge efsresaid
intarsects tha 5. ¥. lipe of said Survey Wo. 3084; running
thense North 28 dgﬂn vest along the South West line of
said survey No. 30ME; 62 chaine and S8 links to the ¥, ¥,

-
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Cornsr of eaid Survey No. 308%; thanoe North 62 gmmw
East along the H. W. line of eaid Survey No. 3084; 22
ohains and 3% links to a point vhere the N. ¥W. line of
Survey No. 3083 1a orcssed by the dividing line betvesn

the County of St. Frenoois and the County of Ste. Censvieve:
thence North 62 degrees East 23 ohains and 53 1inks to the
¥, ¥. line of said Survey 3088 intersected by ths Bast 1ine
of Seotion 7, ssid Township and Renge; thance Nopth 62
degress Kast & ohains 5S4 1lipks to the intersection of sald
8 W. &%ﬁ»@f Survey No. OB and the South line of the

N, W. 3/4 of Section 8, Tovnship and Range aforesaid;

thenve Bast A5 cheins and 41 1inks along the South 1line

of the ¥. ¥, 1/8 of said Seotion 8 to the 8. B. Cormer

of ssid W, W. 1/8 of Seotion 85 thence South along the

East 1ine of the 8. W. 1/6 of satd Beotion 8, 40 ohains

and 50 1inks to the 8. X. Corner of the S. W. 1./% of ssid
8eotion 8; thence South st a veristion of 8 degrees and 37
minutes Zest slong the East 1ine of the K. W, 1/ of Saction
17, M%M;v and Range sforessid to the 3. X. Corner of said
N, ¥, 3/% of Bection 17; thence West 53 oheins and 40 linke
to the plsge of begioming, containing by Survey 535.43 acres,
except &4 styip of land 100 feet in width the pight of way of
the Saline Railvey Company, ssid strip in land oonteining
8.51 acres more or less. :

| (7) 1o 8t. Pransois County, State of NMissouri:
- A1l of that pert of the B. 1/2 of Section No. a'n?g{-mzm
29), Townsh: mzmzurgva ém Horth, Range Six (6) Rast,
lying within United States Survey No. JORD and partioculsrly
desoribed as follows: mg%mzw at a point in the 8. X,
iine of sald Survey No. 3083 vhare the same is i1atersected
by the Rast line of the 8, 8. 1/8 of seid Seotion 29; running
thence North along the East 1ine of ssid Seotion 293 thense
aoneguumg Northwardly along the seid B. 1ine of said Section
29, 40 obsins and 50 1links to the N. E. Cowner of said Seotion
29; thenos Vest slong the Nopth line of sasd Sec. 29, ¥0 ehaine
to the N. W. Corner of 8si¢ ¥, B, 1/4 of Sec, 29; thence Bouth
80 chatns to the South lime of said Seetion 29, doing the S, W.
Corvar of the 5. B. 1/8 of sait Seotion 23; thence Zast along
the South line of said Seotion 29, § ohains and 2% 1inke to
the 8. B, line of said Burvey No. 3083; thence North 52 degrees
East, along the 8. . line of said Survey No. 508%; 46 chains
and 32 1inks to the place of begipning, Contaiming by survey
266.83 aores in 8t. Frencois County, Misscuri.

WHEREAS, foy the convenience of the undersigned and v
in biéw to obtain effiolent snd effective management of theiy
repspoctive interests in sald properties, the undersigned desive
to unite the control of their interests in one person; and
| WHSRRAS, Amedes A. Pougnet 1s villing to undertake
the management and control of said Intspests for the undersigned
upon the terms, covenants and conditious hereinsfter set forth,

&8s evidenced by his signature affized hereto.
WOW, THEREPORE, XNOV ALL MEN SY THESE PRESENTS: That
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the undersigned do hesedy make, constitute end appoint said Awedes
A. Pougnet, whose signatuve appesrs below, ouy trus and lavful agent
and attorney, for us and in our name, plave and stead to recover and
recsive all rents, revenues, profits, accounts, income and demands -
Qmelmvw, a8 ars now or 48 shall heronfter boaom Gus, oving,
payadle or othervise balong to us or any of us from, w&ﬂm out
of, relating to or concerning our respective interests in the
propertiss above descrided; to have, use 'a.nis take all lavful vays -
and means, in our pames op otherwiss, for the resovery thereof by
‘mu, sttachwent or otheywise and to cmpmiao and agree for the
seme and to give relessos, reseipts and other sufficient discharges
for the sswe; to rent or lesse our respsctive interests in ssid
bmpawmm inoluding the granting of any sod &1l o011, gas and
mineral i-néomau, to such persons, firms or corporetions end upon
suoh tsrms and oonditions snd for such partom as our said sgent and
attorney-in-fact shall determine; to mcom. in our names and as our | v
act ant dead, any and an lesses, awmnu &nd other instipuments of
vhatever nature es mey be necessary or prapsr under the otroumstances;
to wmmz, mmw. fummw. furaish, equip or ﬂﬁhﬁﬂi” provide for the
buiidings or improvements on sny of seid pmmmxaa, for such purposes
and to such extent as ous said agent and attorney-in-fact may deom
advisable undey t.l:e sircumstances; to cut and sell timber; to fam
kw cultivate mw pmmm&n and mii the procm therefrom; to reiee
iivestock therwen and sell the same; to inam the improvements on any
of 8814 properties agsinst 1088 or damegs and to generally mnege our v
respective interests in said properties and the improvemants situzted
thereon and to sot for us with respect thereto as fully and with the (
sems effeat as though ve veve personsily present snd scting fov our-
selves, boreby granting full suthority to our uid mnt mﬁ attorney~ ;
in-fact to do and perform any ang ell acts or ‘things wmx respeot |
to the g@nﬁ&gﬂp} of said properties whioh ve could do or perform 1f
personslly present and soting in pesrscn. We hereby retify and confirm

14





® o
-5~

all that our said sgent and attorney-in-fact may do or ceuse to
be done by virtus of the provisions hereof.. '
~ The power and suthority herein grented to our said agent
and attornsy-in-feet with respect to the properties herein deseribed
shall extend %o and include any additional interests in said PIOPIT-
ties vhich we may horesfter scquise. | .
- XM WITHESS VHEREOP, we have hereunto set our hands and
soals in the City of St. Louts, Missouri, this ﬁ dey of January,
1951.

STATE OF MISSOURI - i
CITY OF ST, LOUIS

. On this é"’ dey of Jenuory, 1951, before me personslily
sppeared W, DOU PEUGNET, JEANNE- Y. PHUGNET, CLAIRE A. PEUONR?, J.
SARPY PEUGNRT and HURERT B, PRUGNET, to me known to be the persons
described in and who executed the foregoing instrument, smd soknovl
odged that they executed the ssame as their free act and dead.

IR TRSTIRONY WEFRECK, I buve horeunto set my hend and af-

fixed my officicl seal in the City and State aforesaid, the day and
yoay Tirst gbove written, : , ?« s ‘ ST s

3 Kv toim expires )717// et 309/
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COUNTY OF SEDOWICK

On this ~ —d&y of January, 1951, befors me personailly
appeared WILLIAN B, FECONET, ta<u‘.§g3vn ta'bt the person desoribed
in and who executed the foregoing inatrument, and soknowledged that
he executed the same a3 his free act and deed.

1N YSSTINONY WHEEROP, T have Dereunto met my hand snd afe
fixed my officisl #eal in the County and State aforessid, the day and
yesr first above vritten.

Ty ¥

"N

Ny torm oxpires 7 /67 7 , 19 .
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AMEDEE A. PEUGNET
CONSULTING MINING ENGINEER

20 North 7th Street
St. Louis 1, Mo,

.+ 20" September 1951

U,S. Department of the Interior, R p.(,u. ID(

Defense Minerals Administration,
22)] West 3rd- Street, :
Joplin, Missouri, -

 Gentlemen:

Please find attachedvvapplicatiox‘x for Government aid in
prospecting for lead in Sections 7-8-17-18, Twp. 35 N., R, 7 E.,

St, Francois and Ste, Genevieve 'cqunti‘evs’, Miss:ouri".'-"_

Application is submitted in qﬁa,druplioarb‘e,”eaxh set

consisting of: ‘
1) Form MF-103; S R
2) 5 attached sheets, to accompany MF=103;
3) Plate I, USGS "Fredericktown Quadrangle" topographic map,
to which has been attached a portion of USGS Fermington.
Quadrangle, with certain additions reffered to in text of ..
A application; ; » - :
. 4) Flate II, a print showing similarity of structures at Peugnet
property and at the Hickory Nut Mines; ‘ ‘

In addition , to the above, is su'bmit'bed one photustwiks copy of
Powers of Attorney frem the other co-owners of the property to the

applicent,

V'efy truly yours,

i Mt~





Form MF-103

torm ME_1 U. §JPEPARTMENT OF THE lNTERlc‘ Budget Bureau No; 42-R1085.
DEFENSE MINERALS ADMINISTRATION '
~ APPLICATION FOR AID FOR AN DO NOT TILL IN THIS rock
¢, ;EXPLORATION PROJECT PURSUANT TO Dockes No. . K2 A 2 240 [
e W P - .
L2 = MINERAL ORDER 5, UNDER Date received ... 9.7 2 I
. Zzo o . .
=15 DEFENSE PRODUCTION ACT OF 1950 Participation
TES
Zx5 [ s
e - L
[on) .
Amadee A. Peugnet
20 North 7th Street
St. Louis 1, Mo,
. ) Name and
L = | ovlicans
Date -

FILL IN THIS BLOCK

Date of application September 20, ;-951 Estimated cost $1760.00

Mineral or metal LEAD

Percentage of Government participation 50%

Location of mine . Parts_of Sections 7-8=17-18, Twp 35 N., R. 7 E., St. Francois and
Ste. Genevieve Counties, Missouri

Date of filing MF-100 _.._None

DMA Docket Number, if available 2.0 7

INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.
all accompanying papers. If any question is inapplicable, or

THE APPLICANT '

*1. Is applicant an individual, partnership, or corporation? Individual

*2, If a partnership, state names and addresses of partners.  See attached sheet

*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders. Inapplicable

*4, Describe the mining an% _genegal busjness, experience of (a) the applicant, and (b) the person or persons who will'manage the
project. Seeé attached sheet

*5,

Are you the owner or the lessee of the property? Owner
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
-7

None
If lessee, attach a copy of the lease and state if it is in good standing. Inapplicable

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Inapplicable

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 28 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? 1000.80 zSufficient under Section 9)

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1





THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. See attached sheet
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.Same as lO(a.)
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
*11. State the present and former names of the property, if any. None
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. See attached sheet :
*13. State source and quantity of water available for operations and its sufficiency at all seasons. See attached sheet
State amount of power to be used, rate per hour or other cost, and source. )
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. None ' )
*ig IS_It_ate in detail how the ore could be shipped and how and where milled. See attached sheet .
. History: .
(a) Give a statement; as complete as possible, of previous exploration, developmerit, operation; and production of property,
with reasons for any past suspensions of operations. ﬁot applica le ’ : :
(b) State briefly the known history and production of adjoining and neighboring properties. See attgched sheet
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations. See attached shee
*17. Production: '
 (a) If mine is in production, furnish the following information: Inapplicablé
Grade or Net value
o Tons per day analysis Cost per ton per ton
(1) Mining

(2) Milling
(3) Shipped -
or sold . -

*18. Ore or mineral reserves: (If property is or has been operating.) . Inapplicable
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circun:nstanc:as: regarduing the property not sufficiently brought out by the foregoing questions. = None

THE EXPLORATION: B

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Lead
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. See attached sheet

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

. 22. Furnish statement of the geological basis of the project with particular emphasis on factorsleading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as eolggical maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. ee attached sheet

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. See attached sheet
(b) Supervisors, by numbers and positions, with salaries of each. See attached sheet

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. None :

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. None

(e) Cost of items of equipment, not now Wne% by the applicant which must be purchased for operations at a cost of $50 or
more each. See attached shee

(f) Cost of rental for equipment which the operator proposes to rent. See attached sheet

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work. None
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. See attached sheet
(i) Cost of power, water, utilities, and any other items not provided for above. None

24. Furnish a time schedule of the project, stated in terms of months after project is apgrov\ed, showing progress expected to be
accomplished and the money expected to be spent. See attached shee

CERTIFICATION

The undersigned company, and thé official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge an lief.

By /4444@ ..... 2 ceq e S—
(Name of company) ' (Signatufe of authorized pfficial) :
C"—lm
(Date) . Fiblor

Title 18, U. S. Code (Crimes), Section 1001, mnkes.it a criminal ‘offense"to n.\nke a Willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. : 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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o Page 1 of 5
Amedee A. Peugnet, 20 North Seventh St., St. Louis 1, Mo, attached sheets

2. This property is owned by the applicant and five of his brothers and sisters as
co-owners; property was acquired by ‘inheritance, having come into the family as a land
grant, Applicant has long been manager for the various properties, including this one,
held by his brothers and sisters through inheritance; for this purpose he has been
constituted attorney in fact, (see the inclosed photostatic copy of latest unlimited
powers of attorney).

4. Applicant is a professional mining engineer, Missouri License No. E-3556; a graduate
of Missouri School of Mines & Metallurgy, Rolla, Mo., 1927, B.S. in Mining, who has
following mining since then. Experience has included 3 years with U. S. Smelting, Refining .
& Mining Co., Fairbanks, Alaska, prospecting, exploration and development work, examina-
tions and drilling; Resident Manager & Engineer for a very extensive diamond drilling -
program, Manganese Ore Co., Las Vegas, Nevada; Chief Engineer, Standard Tungsten Co.,
Santa Barbara, Calif., exploration and development; private examinations.

10. (a) That certain tract of land situated partly in St. Francois County and partly in

' Ste. Genevieve County described as follows, to-wit: All of the Southeast 1/4 of Section 8;
the Northwest 1/4 of Section Seventeen (17) and the Northeast 1// of Section Eighteen (18),
Township 35 N, Range 7 East, lying within United States Survey #3044; beginning at a point
in the Southwest line of said Survey #3044 where the South line of the Northeast 1// of
Section 18, township and range aforesaid intersects ‘the said southwest line of said Survey
#3044; running thence North 28°West along the Southwest line of said survey #3044, 62
chains and 94 links to the Northwest corner of the said Survey #3044; thence North 62°East
along the Northwest line of said Survey #3044, 22 chains and 34 links to a point where the
said Northwest line of said Survey #3044 .is crossed by the dividing line between the County
of St. Francois and the County of Ste. Genevieve; thence North 62°East 23 chains and 53
links to the Northwest line of said Survey #3044 intersected by the East line of Section 7,
said to@nship and range; thence North 62°East 5 chains and 54 links to the intersection of
said Northwest line of Survey #3044 and the South line of the Northwest 1/4 of Section 8,
township and range aforesaid; thence East 35 chains and 41 links along the South line of
the Northwest 1/4 of said Section 8 to the Southeast corner of the said Northwest 1/4 of
Section 8; thence South along the East line of the Southwest 1/ of said Section 8, 40
chains and 50 links to the SE corner of the Southwest 1// of said Section 8; thence South
at a variation of 8 degrees and 37 minutes East along the East line of the Northwest 1/4
of Section 17, township and range aforesaid, to the Southeast corner of the Northwest 1/4
of Section 17; thence West 53 chains and 40 links to the place of beginning, containing

by survey 535.43/100 acres.

The tract lies on rather flat ground, having a minimum elevation of about 900 ft. MSL and
a maximum of about 1000 ft., It is well covered with second growth hickory and osk, the
ogk being large enough for mining props and to some extent for railroad ties. The tract
is drained by a creek, and its tributary, which is a tributary of Back Creek. The: after:
mentioned county road lies along, or within, the southwesterly line of the property, from
this road the entire tract is crossed by a crude automobile trail giving access to the
farm of A, L. Hohen, whose farms adjoin on the east.

10. (b) Same as 10 (a).

SEE PLAT ON PAGE FOLLOWING





AMEDEE A. PEUGNET, 20 North Tth St., St. Leuis 1, Me.
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lz, See Plate I. ‘

.'The prOperty lies “two and one—half miles north of Libertyv1lle over a. county maintained
all-weather gravel road, which gives easy access to the tract, but which should be im-
proved 1f used for a continuous heavy trucking project.

: Libertyville is a hamlet one mile north of U.Se Highway 61 over an excellent county
maintained gravel-road which intersects U.Se. 61 nine miles south of Farmington, Mo,, and
ten miles north of Fredericktown, Mo., which is served by a branch of ‘the Missouri- -
’Pacific Railroad. :

FREDERICKTOWN
The property thus lies less than fourteen miles north of Ramsmimgdeswy an important lead
mining center., Of this distance, not more than two and one-half miles of road would
require improvement should the property become a. producing mine.

The Missouri-Pacific Railroad at Fredericktown, or near Mine La Mbtte, about four miles
closer, provides an excellent rail shipping point. :

'13. There are no large streams at hand to furnish a constant water supply for milling

purposes, it being approximately’5% miles distant to the St. Francois River. The La

Motte sandstone, however, is one of the most dependable aquifers, and it is believed that

little trouble would be encountered in developing sufficient water to supply a mill. Near

Avon, 2% miles to the east of the property, there are some flowing wells, and in general

the attitude of the strata is such as to permit surface waters to enter the beds through
the outcrops.

For the purposes of this project, adequate water is available from the main creek and its
tributaries which flow across the property and drain an area of s1x or eight square miles.

15. The lead ores of this district are very amenable to flotation, and numerous large
concentrating mills are operating at Fredericktown, Flat River, Bomneterre, etc, Ore from
this property could be truck hauled and milled at either Fredericktown plant of St. Louis
Smelting & Refining Co., which handles about 700 tons per day, -or at the nearby Mine La
.Motte mill; operated under the management of the St. Joseph Lead Co., which is presently
milling 1800-2000 tons per day. . _

16 b. See’ attached USGS topographic sheet. The closest commercial production of lead was
at the Avon Mines, about 2% miles west of the property. Mr. A. Smith, whose farm adjoins:
the property on the northwest, stated to the applicant on Sept. 3, l95l that "block lead"
has been found in the creeks flowing through the property, and that his father, who owns
the farm adjoining on the west, had encountered "block lead" when 51nking a well on his
' property. On Aug. 7, 1951 Mr. E. T. Conrad, who has 1500 acres adjoinirng the property on
" the south, told the applicant that the St. Joseph Lead Co. had drilled his land, had told
him that they found "good copper", but would not talk about lead. The property lies about
seven miles northeast of the known Lead Belt. Applicant was told by Mr. Geo. Detring,
"RR #1, Farmington, Mo., in August 1951, that his father-in-law had drilled sections 20-21
"and east" about 25 years ago, lead was found but amount is unknown to Mre. Detring. At
least two drill holes resulted in artesian wellsa :

P
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16 c. The appllcant employed Mr. Louis P. Pressler, E.M., Consulting Mining Engineer, of
Rlvermines, Mo., a former geologist for St.. Joseph. Lead Cosy to give an opinion on this
property. In a letter to the applicant dated April. 30, 1951, ‘he says: "The 535 acre
tract in Sections 7-8-17-18, Twp. 35 Niy R-7 E, Ste Francois and Ste Genevieve Counties,
 lies between two faults on the down side and should be.fairly broken up area, but it is

, such a long distance from the Simms Mt, fault mineralizers, as to: preclude any possiblli-
vty of ‘finding lead ore. -I would not recommend any drllling here "

21, Thls project proposes to sink two diamond drill holes into the La Motte sandstone,
which underlies the Bonne Terre dolomite (exposed at the surfact). The La Motte sand~-.
stone is considered by some to be the channel for the solutions which deposited lead in
the Bonne Terre. The estimated depth of these holes is 300 feet, each, a total of 600
feet for the projecte It is proposed to locate these holes approximately as shown on the
attached topographic sheet. .-

22. Geologic basis for the projects

Noter This property lies at the northeast corner of the FREDERICKTOWN Quadrangle, of
which a detailed geologic study has been made by Stewart & Aid, 1943, of the Missouri
Geological Survey. The Missouri Geological Survey has made available to the applicant
certain of the data from this study, including a preliminary geologic map of the area.
Inasmuch .as this study, Investigation No. 9, has not yet been published, applicant was
enjoined from making public use of this material. Applicant has, however, been assured
by the Missouri Geological Survey that it will be glad to make this data available to the
Federal agency investigating this application, and that it will cooperate fully in dis-
cussion of this application. For this reason, the applicant has not felt at liberty to
include in this appllcation data, such as location of faults, etc., whlch would otherwise
be properly included 1n such an application. .

1) The property subject of this application lies between the Avon Mines, a former small
producer. 2§-m11es east and the known Missouri Lead Belt, six or seven miles to the south-
west. There are eleven mines or prospects west of this property which lie within the
Fredericktown Quadrangle, (circled on Plate I for easy reference); there are twenty or
more producing mines or prospects to the south and southwest, .(also circled). Lead has
been found in the creeks on the property and in a well on the farm adjoining on the west.
In "Geology of Ste. Genevieve County, Missouri®, by-Weller and St. Clair, Volume XXII,
Second Series, Missouri Bureau of Geology & Mines, pp 347 348, there is mention of several
“occurrences’ of lead to.the north and east of the property, in addition to the Avon Mines.
All these occurrences aré more distant from the Simms Mt, fault mineralizer than is the
subject property. Therefore, either they are not too far distant.to be mineralized by -
it, or there is another .source of mineralization, thus subject property cannot ‘be’ ruled
out by reason of 1ts dlstance from the Slmms Mte fault mineralizer, :

2) .. The property lles in a well broken up fault block, prOV1ding favorable conditlons for
concentration of mineralizatlon..',_

3) 1In "Geologic Relationshlps of the Ore Deposits in the Fredericktown Area, Missouri',
by Jack A. James, 1949, Missouri Geological Survey & Water Resources, Report of Investi-
gation No. 8, pp 18-22, it is shown that structure may bo a large extent control the
‘deposition of lead in this area; and, referring to "Total Intensity Aeromagnetic Map of
Fredericktown, Missouri, Quadrangle", US Geological Survey in cooperation with Missouri
Geological Survey, 19491 (see Plate. II), there is a marked structural similarity between
the area around this property and that around the Hickory Nut Mines, about 2 miles west of
Fredericktown. S
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4) The ore-bearing formation of the Lead Belt, the Lower Bonne Terre, is exposed over
most of the property; about 800 feet northeast of the St. Francois-Ste Genevieve

County line, and completely across the property, a fault has dropped the Lower Bonne
Terre so that the La Motte sandstone outcrops over the portion of the property northeast
of it. The fact that the usually barren formations above the Lower Bonne Terre have
been eroded away will lessen the cost of both exploration and development of ore found.

i . Summary
The subject property is adjacent to the known Lead Belt.
The property lies between the Avon Mines, 2% miles east, and a discovery less than a
mile to the weste. '
Structural conditions around the property are similar to those at a known producing area.
The probability of mineralization is reasonable. : '
Known faulting suggests local rock conditions are favorable for concentration of
mineralization. :
The Lower Bonne Terre, usual host rock in the Lead Belt, is exposed at the surfacte
Any existing ore would be at a shallow depth, making for cheaper exploration and Mining,
Topographic and other features are favorable for a mining operation, should discovery of
sufficient ore be made.

23, (a) Labor: Drilling to be done by contract driller, at a stipulated cost of $1.60 per
foot, everything included and furnished.
(b) Supervisors: One experienced mining engineer, in charge of operation.

_ Salary $30.00 per day $400,.00
(c) None ,
(@) Nore
(e) None
Efg $1.60 per ft., estimated depth 300 feet each, for two holes . 960,00
g) None ‘
(h) Core boxes, sample bags, $100,00
Assaying - 200,00
Surveying, (lay-out) 100,00 :
‘ $400,00 _ 400,00
; S $1760.00

-

24e Two diamond drill holes, estimated depth BOO'feet each, @ 8 days per hole plus an
-allowance of ten days for moving, weather, stuck rods, etce ’ £

Total for project 26 days. (ONE MONTH). , . /e 28,
. V /‘:7" ;’;Ca
o -~

o
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(8)  TOTAL MAGNETIC INTENSITY CONTOURS NEAR HICKORY NUT MINES
\ ' , . (Mbewt two miles west of Frederioktown) :

B S TT————

“NRACTING FROM "TOTAL INTENSITY AEROMAGNETIC MAP OF FREDERICKTOWN QUADRANGLE, MISSOURI"
Ua ited States Geeleglaal Survey in cooperation with Missouri Geological Survey, 1949
‘ CONTOUR INTERVAL 60 Gasues |
.- 1 SR ~ ~3 miless
snownt’ SIMILARITY OF STRUCTURE AROUND HIGKORY NUT MINES

i
L

AND STRUCTURE AROUND PBYGNET PROPERTY,
| PLATE II
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Poverty Is Extravagant.

In discussing the urgent financial problem faced by St.
Louis, Mayor Darst of that city, in the course of argument
- for a proposed graduated earnings tax, recently called at-
_ tention to some vital facts regarding municipal financing.
He said: - '
“It is extravagant to be poor. More and-more this year
~ the truth of this phrase"ha_s been impressed upon me by
. the measures we have been forced to take in trying to live

within our income. :
’ “Every housewife knows it is cheaper to buy tomatoes

by the case instead of by the can. Multiply the economy
‘of wise purchasing in a single household by the needs of
'St. Louis institutions, and the extravagance of being poor
becomes disturbing. ’ '

“The city has been forced to defer essential repairs to
city institutions, streets and sewers because the money for
this purpose has not been available. The longer such re-
pairs are delayed, the more expensive they become. The
same situation results, when municipal services are cur-
tailed. One example is the Health Division. We have been
forced to delay needed expansion of municipal health serv-
ices because funds simply are not available...If, as a result,
a serious epidemic strikes St.- Louis, again it will be ex-
tremely extravagant to-be poor.. o :

“The greatest single need of the city today is a per-
manent solution of its recurring financial crisis . . . Prop-
erty taxes are now carrying as much of the load as can be
reasonably expected . . . To increase property levies will
not only add an unjust burden upon property owners, but
will accentuate the shift of population and industry out-
side the city limits.” A o

Incidentally, .Louisville apparently.has solved its fi-
nancial problem by a pay roll license tax of 1 per cent
on the incomes of all persons employed in Louisville. The
Missouri constitution, however, precludes any such tax in
this state, and St. Louis is trying to get the legislature to

" guthorize it to assess a graduated earnings tax.

—— '

x| — 7
Tri-State District Looks to Mr. Young.

It is to be hoped inter-agency disagreement in Wash-
ington over the best method to increase the supply of crit-
ical short nonferrous metals, including lead and zine, for
the defense effort, can be satisfactorily adjusted, and soon.

The interior department is reported'to favor increas-
ing the ceiling price of scarce metals, believing that to do
go would increase imports and also stimulate domestic
output. . The office of Price Stabilization (OPS) is opposed,
contending that to divert too much metal from world mar-
kets to the United States would hinder the defense buildup

~ of America’s allies, and at the same time would not mate-
rially increased domestic production. o

Tri-State mining men concede it is a knotty problem.
They think it requires a realistic approach, stripped of any
political or purely- mercenary objectives. With Howard I
Young, one of the nation’s foremost mining men, on the

. scene as the newly appointed deputy administrator of De-
fense Materials Procurement Administration (DMPA), they
are encouraged in the hope that a proper solution will be
found. ‘ ’

Young is a native of this distrigt and knows its prob
lems. As head of American Zinc, Lead and Smelting Com.
pany, he has had wide experience in production, smelting
and marketing problems. No better qualified man could
have been found in the United States.

Tri-State mining men regard the metal price freeze of
the last year as discriminatory in a period of mounting
production costs. They think it is especially harmful to a
mining field which must rely principally on marginal ores
even though it still has millions of tons of recoverable zinc
and lead. . '

Séme operators suggest a two-way attack on the prob
lem. Instead of removing ceiling prices entirely, they woulc
increase the zinc metal price from the present 17Y; cent:
a pound to, say, 21% cents a pound, which would send the
price of zinc concentrates up to around $145 a ton from the
present $115 price, Joplin market. It also would increas
imports, they believe. : .

Then, to stimulate domestic ‘production further, thej
favor restoration of the World War II premium price pay:
ments under careful controls. This, they believe, woulc
stabilize the market and encourage new venture capital
thereby saving for the national economy much valuable
marginal ores badly needed at this time, :

The metals problem still is under serious study ir
Washington. Administrator Jess Larson of the DMPA, the
agency to which Young has been named as deputy ad
ministrator, said in a recent statement that the problen
is not going to be solved overnight; that it will requir
patience, diligence, technical skill and co-operation.

' Meanwhile, production in this district lags. Operator:

are hopeful a satisfactory solution will not be delayed toc
long, lest much of the district’s skilled labor force be los
and production problems grow more difficult. In any event
they trust that DMPA will not turn out to be the flop tha
the Defense Minerals Administration (DMA) has been thu:
far for this field.® :

“&»
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Have y?u ff)rgotten a special twosome on their very special day?
It’s still not too late to say “Happy Anniversary” .,

_Say it with Flowers-By-Wire
The F.T.D. Florist in your communify is a Jocal businessman,
anxious to serve you well. '

The tamiliar Mercury Emblem identifies the yi,
right shops,
TELEGRAPH DELIVERY ASSO(;IATION, Headquarters: Detroit,

LORISTS’

Michigan

nan's wonderful warm woolens, Asg-
¢ to a smartly outfitted YOU. Lush

rnish inspiration for your smartest
e fine fabrics in our beautiful new

“LANKENAU'S" "%
" RAYON SUITING

This ever-popular crease-resisting fabric has the look
and feel of fine all-wool worsted gabardine, A very
popular weave for suits, skirts, and casual wear.

~ 'Solid shades of purple, green, brown, grey, black,
navy, and red. Plaids that will match these colors"
listed. 54 inches wide.

| $198 -

“"THEME SONG"”
RAYON DRESS CREPE

Here is that wonderful new crepe that has
taken the fashion world by storm. Beautiful
surface interest, woven for elegant wearing.
Drapes wonderfully. Available in the season's
- most wanted colors . . . rust, black, green, grey,
red and brown. 39 inches wide.

s $‘i98 _—

<

ED  WASHABLE RAYON
\ - BLOUSE CREPE

cos- So many charming colors that will blend
feta. or contrast your suits or skirts . . . aqua,
and lavendar, purple, dusty rose, pink, copen
new blue, brown, navy, yellow and black. Every
vide. yard washable. 39 inches wide.

- $199 ..,

‘LOOR ’

It Yourself!

is Most Luxurious

of !

)RDUROYS

AYDENE"
by

t. George

ery other corduroy
n. Raydene is differ-
1e is washable (saves
lls!), doesn't mar, is
ul, ‘stays beautiful.
h Rayon, it's so bulk-
ft, so supple, you'll
draping it in every-
casuals to formals!
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UNITED
TMENT OF THE INTERIOR ‘

STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER 0CT 27 1952

1953----,

Docket-No. DMEA «2108

Government_‘Partlclpatlo,n .. 90,

Delense Minerals ¢duministration

A"EYED

Contract No. __:@&-_E_sg'_l___,____

Minerals

- Amount, $.14800600.. ...

ITEMS OF COSTS,

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly .
Total

Totals Previously
Reported .

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling.__.

Bulldozing

Crosseutting..._..__ ..__......_.._.
Drifting....

}Contracts :

¥

A ’1,200.00

e

. Supervision._._______..._....___..._
- Technical Services....__..__.__._.
Operatmg Mat’ls and Supplxes:

-(3)

Tlmber .

¢

Deprematxon_, .....................
Imtlal Rehabilitation and Repairs. .
New Bldgs., Improvements, etc_.

%)
(6)
)

Repairs to

Sampling and Analysis

Payroll Taxes_......___.___._______

Liability Insurance_.-., ...........

-Surve

. _.ﬂdrt..bu aterial .

Contmgencles (specify) :

®

Operating vKtiipment:
+ Rental.__...
" Purchase ... ...

Miscellaneous:

Equipment._..______.

.......................

I certify. that the above bill is.

been received.

Title

corrgct: and ]ust and that, yment therefor has not
*Payee M ----------------

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person wntmg
the company or corporate name, as well as the ca acity in whlch he signs, must appear. For example: ‘
Doe Compsny per John Smith, Secretary,” or ¢

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

—_—

jurisdiction.

reasurer,’

’ as the case may be.

(Instructions on reverse)

Pursuant to authority vested in me, I certify

ment in the amount of:

that thls account is correct and proper for pay-

(See other sxde)





D el o
o ® "
o e .

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

oY

I certify that to the best of my knowledge and belief the contractor submitting this vouqhér is operating a Defense Minerals '

Exploration Administration project under Contract No. .Ikémf.-&l—.?in accordance wigh the termis of the contract. R
N ~ A ¥ : PS A
signature . E drinn of Coafeniin Title sin Date Bty 241942
i . Lo a i

APPROVAL B

;J\' 4

’

DMEA E&DX‘UTIVE OFFICER, OR ALTERNATE: :

(A Title . MC/@% Date Can( 25 (10 2

Signature __l_ (AL, /
7 (J , ) ()
V' MONTHLY REPORT OF OPERATOR -

The Operator (Contractor) of an exploration project is third party will be reported under “Rental’”’. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under *‘Purchase”’. The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him for geprecia-

: tion of equipment owned will be reported under *Deprecia-~
(a) Form MPF-104—Operator’s Monthly Report and tion”’. qup wed w P P

Voucher—This form details expenditures and consti-
tutes a voucher fot reimbursing the Operator for the

) Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; i

services, materials, etc., which are used in the initial rehabili-

. - tation and repair of existing buildings, installations, fixtures,
(b) Form MF-104A—Operator’s Unit Cost and_Prog- and equipmen%. These costg, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Ttem (6) includes the labor, supervision, technical services,
. . . . materials, etc., used in the installation or construction of new
(c) Narrative.—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. Jn ' 1nsurance, repairs ‘to equipment and sampling and analysis.
- the case of diamond drilling or churn drilling, the'loca-"" = Only that part of payroll taxes, liability insurance and
" tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The shage .pailddbg
is to be include

The Monthly Report of Operator should be prepared in f};%ef’?ggy‘fg) :: 1&5}“&3;_ deduction s o
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Ttem (8) includes any unforeseen costs not included in the
the month following, other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report * The original of Form MF-104 when submitted for reim-~
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. : unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,

. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)”, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. If the Executive Officer of the Region
hovyeygr, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. s an “on-site” audit,; that is, a Government auditor should

A make an audit of.the Operator’s books and:records of accoun
N Under Item (1) delete words ‘“Short Form” if the contract the Oper&tor need no‘g support his month]cy vouehef wit‘ﬁ
is & -sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. : Only the original of Form I\t'_IF-—lO4 if/[ required to be docu-
. i -104 are n

Under Item (2) include labor, supervision and. technical glix;tssppo’f_‘t};%:four (:,Pples of Form MF-104 are not to be
services incurred for the exploratory operations. Do not '
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-

quired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) of Form
used in the project other than that used under items (5) MF-104 by deleting as stated above the word ‘“Independent’
and (6). and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘‘Totals Previously Reported’”, and
The expenditures made for renting equipment belonging to a “Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRIKRTING OFFICE 205675





' Form MF-104A o ‘ ‘ Budget Bureau No. 42-R1151

(‘April 1952)» . Approval expires 6-30-563.
UNITED STATES DEPARTMENT OF THE IHTERIOR
DEPARTMENT OF THE INTERIOR Detense Minerals Administration

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

OPERATOR'S UNIT COST AND PROGRESS REPORT ~ 0CT 27 1352

Month of J_W“&W 19&.---- " Docket No. DMEA-!Q.IQS. ________ Contract No. 1“32—7---,- ......

Minerals ________ LBAD-

Operator’s Name ____ SRE/O5 AOMHE@ ______________________________________________
Address 20. Vﬂﬁ s—.!“tkst..n_spt_lﬁ“_’:‘_lg__u&o-- S S S S
. . : AUTHOBIZEQ BY CONTRACT
OPERATION Usr | OfToan® | PMoxma” || Costso Dazs | UNTSTO. | UNim Costs —
" Units _ Unit Costs
Drifting ISR I B DS | I FUUUN] MR | R S
Crosscutting......_______________ O IO - I - S SR | N S,
Raising e O RGOSR | S O UUUR) NUOROUU RO PSPPI | SO B
Shafts. e B B 0N SRR IR | R . SN
Winzes. oo |l DY ISR (R | N s S
Drilling: Core...—...._|. Eﬁﬁ.-P;mﬁ!ﬁgﬁﬁ 600 || $2,678480.... 600 |- 2462|600 |--$8400
Churn. e e et i —- .
V.

Auger____.___..__.______. Y SN | IS U | N I I A S
Stripping ... oo I - SN [ SUURUURUSRUNS | SOSSRRRNN
Trenching_ || Y PSSO P | SOOI
Test Pits oo e e S | KSR [N R U—— S S
Roads and Trails... |l I P I B | ES— S,

o 4. , By N ' ToraL Costs
ToTaL DISTRIBUTED COSTs__--.._r.&@Q‘!g_Q.&Q ..... 6 Q0 _21!5_?;3450.---- . cggﬁgﬁ?&w P
Operating Equipment Purchased SR DR | O e
Initial Rehabilitation and Repairs....._.{l.._____._________ O | R S
New Buildings, Improvements, ‘ete......||-..... ) SO | ESSR S (R s
Torarn Costs . 31;.5.'53;_36, ....600._ ’1,5}5‘30.____ - -
The lindersigned company, and the official executing this certification on its » )
behalf, hereby certify that the information eontained in this report is correet and RF‘MARKS - ¢ -4"‘;-1“:586"#:":
complete to the best of their knowledge and belief. ‘ gﬁ-.ﬂ..tﬂﬁl;-‘.ﬁﬁlt..Qf..“uﬁs."so‘ﬁ ...............
Gomtract 1imits drilling to--660-.£t.
- Date _§A1[52-- ________ Operator M.-.MZ??)‘ZS:.-
Per Title .. OWDkeN
w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ita criminallof{ense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within_
its jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS .

Preparation of Form MF-104A“Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well oversfate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as_reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active.for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable Basis. * “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. T I -

U. S. GOVERNMENT PRINTING OFFICE 205676
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“"&‘p?i‘ﬁaslz?“f , . | . Aprsoval oxpires 030 85"
: UNITED STATES b V.-
DEPARTMENT OF THE INTERIOR OEPARTMERT OF THE INTERIOR

Delense Minerals Administration
o ' REGEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORT 0CT 27 1952

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of .June & July 1952 Docket No. DMEA =2108 Contract No. . Idm=E327_
Operator’s Name _____AMEDEE A, PEUGNET e . - Minerals ________. LEAD .
Address .20 _North Seventh St,, St, louis 1, Mo, =~~~
. Costs Tais Units THIS UnNT U </3 AUTHORIZED BY GONTRACT
OPERATION Uiz T N, Costs 10 DATE o TS .
Units . Unit Costs
Drifting oo R SO | AU A DU | I [
Crosscutting ———- . . 3 O | Y PO (RO | AP S
Raising_ . S 0 | RSSOV | ESSORU PR S BRI | SO SO
Shafts O Y | R — IR SR RN | ESRR S
Winzes O R . Y R | Tee Tt _“l““- "“_““-'""_ L ._..--__.: _____________
Drilling: Core.——...—o............ _Foot|$1,573,30._600 | $1,573,30 | . 600 | 2,62/ 600.| . §3,00. ..
Churn ——- A I D | R IR | A (R
Auger......_____..___. OSSR | SO AU IR | I — -
Stripping.. oo . O O | R RO I e B | I e
Trenching ..o | SN | N (U | U I R | I K .-
Test Pits . J SR | I - — [ N
Roads and Trails R R | IO (R _ SO I | IS SO
T o ’ o ToraL CosTs
ToraL DisTrBuTED Costs..... ||$1.5573630 600 | $1,573430 . Sommmace™ ™¥
Operating Equipment Purchased......__.||._..__. I P R SN [
. Initial Rehabilitation and Repairs I | O PR OO
New Buildings, Improvements, etc i e S S B
Toran CosTs $1,573, 600 [l §1,5673,30.. -4$1,800,00..
The undersigned company, and the official executing this certification on its ; Y Sy o .
behalf, hereby certify that the information contained in this report is correct and REMARKS:-"'Ag-tually'“d‘:j’llgdmﬁ&ﬁ;'ﬁ‘ .
complete to the best of their knowledge and belief. at a total cost ef 1745,30. :
.Gontract limite drilling to 600 ft.
. ‘ - ) - ]
Date 8/ 11/52 _____ Operator w7 -/L&‘_é/_u _______
Per ... Title ..___Osmer :
3 NOTE.—Title 18, U. é. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





- | INSTRUCTIONS .

Preparation of Form M F’—104/f—0perator s. Umt Cost and Progress Report. —Apphca.ble
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have b&n*egclined in the
form. There are blank lines, however, for those unusual phases W'\}‘lich may need to be
reported for a particular project. It will be necessary for the Opera‘tor to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are! “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly b&SlS .is doubtless
clear to the ‘Operator, since such distribution might well overstate the dost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and’

cumulative costs. The “Total Costs” on Form MF-104A for each 'month should equal
the monthly “Total Costs” asreported on Form MF-104. This is atéo true of the “Total
Costs To Date”. /

In preparing Form MF—104A, it will be necessary frequéntly to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such. as, drifting, crosscutting, raising, etec., provided
that these items weére reported active for the month. Such distributions should be made
on the basis of time spent on the vanous phases, on'man days of labor charged to such
phases, or on some other equitable basis® “Operatmg Equ1pment” “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined.necessary. The last two columns headed “Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causmg excessive or
disproportionate unit costs. e e s
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~ Contract DN | Idm-E327 ‘ %
Decket # DM . ./ 2108
Amedee A, Pe. }

—"_"m ST, LOUIS, MO,
M

0. Survey| OWNER A, A, Peugnet
# 11915 20 N, 7th St., St, Louis, Mol

COUNTY PROPERTY WELL
1

rs.N ne. E_gm.ym 0.B,Wardlaw & Sons
20 Nel 8o B} DATE  ju1y = 1052

ELEVATION | PRODUCTION
961! for LEAD

7| || sAMPLES STUDIED
x|| Lewis Martin, July 8, 1952

REMARKS  yMineral Test

Cores split and taken to Missouri
Geological Survey for logging by
Inseluble Redidue Method,

0

BONNETERRE

LAMOTTE

4

~0. 33"

460

660

©50

Joo | .

150 |-
soal
LEGEND
850 &
Sy DOLOMITE
¥ |//| BROWN SHALE
]
| SANDSTONE
900
[Z| eLACONITE
—
, SHALE
950 g
jga o
N‘te by A. A.. Peugnet:

0 = 22' Surface materials & beulders

Driller: Beb Germany, Marion, Ky.
Helper : Carl Hahn, Kneblick, Mo,

Certified a true copy
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.Contract DMA « Idm-E327 .
Docket # DMEA 2108
~—Jdmedee A, Peugnet

ST. LOUIS, MO,

Mo, Survey | owNgr A,A,Peugnet
# 11935 20 N, 7th st,., St,. Louis Mo,

COUNTY PROPERTY WELL
Mo, 5

DATE July 2, 1952
ELEVATION | PRODUCTION
Vi 9351 For LEAD

SAMPLES STUDIED
S, Marinkovie, July 18,1952
REMARKS Mineral Test, CONFIDENTIAL

Cores split and taken to Missouri
Geological Survey for logging

s

2500

350 T Ik, D

B ONNETERRE

LAMOTTE

450

660

800

©50

700

150
800‘* —
— ——
LEGEND
Y
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o« — | SHALE
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e ——
[\ | Yo sapLe
950
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Certified to be a true cepy
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Driller: Bob Germany, Mariom, Ky,
Helper : Karl Hahn
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AMEDEE A.PEUGNET
CONSULTING MINING ENGINEER

20 Horth Seventh St,
st. mis »1’ HO. )

| Angust 11, 1952 |
¥r, David Gallagher, Exeoutive Officer, Re; Contract IdmeE327

DMA Field Team, Region VI, . Docket DMEA- 2108

Joplin, Missouri, : ‘ : - Amedee A, Peugnet,

Dear Mr, Gallagher :-

Reference contract is now completed, and the following is the narrative
- covering the project. 4 ‘ » ' . ‘

: Hole No, 1. Located in the S,E, querter of Sect, 7, Te35 Ne,Re7 E,, in
St. Francois County, Missouri, (see attached sketch). Work on Contract Idm-E159
was completed on June 1952 and dismantleing for the move to Hole No, 1 of
subject Contract beﬁ‘i‘ﬁé‘%'e'ﬁ'ﬁtely. The drilling ocantractor hired en extra men
and June 11, 12, end 13 were spent outting a long road through dense woods, moving,
laying water-line, setting up pump etc. in an effort to beat the severe droughth,
However, by the 12th, the creeks had dried up completely. FPreliminary work was
completed cn the 13th and a dam built on the nearby creek to impound water from the
first rain., The driller returned to Kentucky and I to my home, The first rain,
~June 22nd, took out the dam due to failure of the contractor to provide debris pro=-
-tection on his overflow pipes. Wardlaw & Sons, the drilling contractor, decided to
haul the necessary drilling weter from the Little St. Fremcis River, about three )
miles distent. I returned to the job on June 26th., - It was found necessary to impre
-ove our access road to carry the heavy load of water hauling, This was done,.and
drilling started on Juge 28th, on which day 56 ft, were drilled, The hole was
bottomed atgggl_ft. on July 3rd., A copy of the log prepared by the Missouri
Geological Survey is attached. No lead was ocored, but at about 280 ft, return water
indicated galena for several feet; however, no galena was cored although 9'-8" of
core were recovered from this 9'=10" run; this occured in the LaMotte Send, which
was entered at about 237ft, No, other indication of lead was encountered. '

Hole No, 2, Road building, sump digging, moving and setting-up were
completed by July 8th, on which date 19ft, were drilled: 9' of surface, (BX Stand
Pipe), and 10 ' dense gray dolomite, (19' of AX casing set). This hole cut the
usual dolomite and shale to & depth of 204 feet, where a trace of sand was found;

- ne appreciable amount of sand being cut above a depth of 235 ft., this in spite of
the fact that sand emounting to 50% or more was encountered in Hole No, 1 at a depth
of 168 ft, although Hole No, 1 has & surface elevation 26 ft, above that of this
hole, gg\%glxﬁlzgh drilling was stopped at a depth of 318 ft, and the cores were
 taken t5 thS Missouri Geological Survey, at Rolla, Missouri, for exemination because
the top of the Lamotte had been placed at a depth ef 242 in Hole No. 1. It was decided
that probably the lamotte had net been cut to any depth, if indeed it hed been cut.

© Drilling was resumed the following morning and the hole bottomed et 3556 ft.. See
.gttached logs. The top of the Lamotte sendstone has been placed at 299 ft, but,
with the exception of 8 ft of pure sand, even below the Lamotte the rock consists eof
about 40% dolomite, therefore this hole has not been carried deep enough te exclude
lead from it before a true sand of any real depth occurs. A comperison of the logs
indicates a structue of at least 83 ft., It was not possible to run the Insoluble
Residue tests on the cores until a short time ago as the current strike of truck
carriers had made it impossible for the Survey to secure sulphuric acid, =

: . The attached MF-104, and certified documents, cover this complete contract. -
This subject contract is in two stages, the first of which is now completed, and the '
second of which will be dropped. ‘ -





Amedee A, Peugnet
20 North Tth St.
St. Louis 1, Mo,

To accompany MF-104 dated Angust 11, 1952 Page 2,

Mr, David Gallagher, Executive Officer, DMA Field Team, Region VI,

I believe all the items included are self-evident. Centract allows the surveying
costs, supervision at $17/day, which amounts to 17 days @ $17/d4, or $289.00. Both
surveying and core box allowance, as well as enalyticael work, are much in excess of
the amount actually used, The one-half payment to the contract driller is im
aocordance with the contract with him, No'items have been included which are not
allowed by Idm-E327, and the total allowed, $1,800, is in excess of the costs
listed, :

Sincerely yours,

- W“‘]L‘






i\' () OFFICIAL FILE COPY
‘ Date Surnome Code
PROJECT SUMMARY REPORT
J. W, Alt L August 7, 1958
Docket No. DMEA-2108 (Lead-Zinc)
Contract No, Idm-E3R7
Property: None stated
: St, Francois & Ste. Genevieve Counties, Missouri
Operator: Amedee A, Peugnet
20 North 7th St.
St. Louis 1, Missouri
Operator's Property Rights: Owner
Contract dated May 28, 1952. To complete - 5 months.
Work Authorized
The exploration project consists of drilling through the Bon-
neterre dolomite into the IaMotte sandstone at locations 2,100 feet
apart, :
Estimated Costs of the Project
(* Indicates allowable maximum¥}
STAGE I
(1) Independent Contracts ' :
A maximum of 600 feet of churn drilling
@ $2,00/ft.* $1,200,00%
(2) labor, Supervision, and Consultants
1 supervisor @ $177day* for a maximum of
- 20 days 340,00%
1 engineer-surveyor, part fime : 100,00%
(7) Miscellaneous :
The necessary cost of sample bags and analytical :
work 160,00%
Total Estimated Cost of Stage I $1,800,00%
8623
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"~ to terminate at the end -of Stage I, The Field Team agreed that
. two additional holes were not Justlfled by the results of the

As no ore hsas been found by drilling the two holes of
Stage I, the Operator expressed to the Field Team the desire

first two holes of - Stage I.

Addltlonal exploration on this property with Government

~ -assistance does not appear to be warranted

, J., W, Alt.

JWAlt/ss 7/29/58

Copy to: Docket . . -
A Chron,





£<7 Audited ‘m( ANALYSIS SHEET - DMEA PBOJF“ [Z/fctual Cost

atlbusable. Gna g
Certified . Analysis as of 4 /A/SF %m Unit Costs
Ty, _ Incl, Fgucher for .
g Docket Noy2/ged - Z/08
Commodity é / %@(‘9 Idm-E No. __‘Z7Z;__
AUTHORIZED COMPLETED

OPERATION | Units Cost Units Cost NET COST

Drifting & Crosscutting

R

Raising

Shafts

Winzes , /
| i1lin /js@ \// 7 ) W v ‘
e, o grn| 5 e 30\ B 2
. S\u‘e Exca&at:.on

Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify) &%@m@@ en SUB .\ [ 250000
| Totals %ﬁ’ém

71626
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' WASHINGTON 25,D.C. ‘
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UNlTED STATES R &t
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON zs D.C.
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UNITED STATES : Boioase Clinerals Adinistralion
DEPARTMENT OF THE INTERIOR "
DEFENSE MINERALS ADMINISTRATION NOY 5 1952

Jopling Misscuri

Novenber 3, 1952
ﬁl‘q Ae Ao ?eugmt B ; o . S .
20 North 7th sStreet -~ Rea OContrsct No. Idm-E327

5t. Louvis 1, Missouri ’ . Decket No. DMPA2208
. ... . " ‘Amades A. Peugnet
Dear Mr. Peurnete o

I have your ketm of OQctober 31, 1952regarding the $81.00
for svrveyinz for which you were not reimbursed. '

This 881,00 item was queried by the Contract Aduinistration
and Audit Division on the srvundy that the survey work was dens
in early May &nd was paid for by you on Mxy O, whareas the contyact
- was dated May 9.8) 1952 and specifies in part in Article 30 *HO sees
wark performed or costs incurred befare the date of this sontrast,
shall be allowed as cosls of the project in which the Govervment _
will particivate." | o R

On Detober 3, 1952 T wrote a long latter to J. L. Chambers,
Chief of the Centract Administeation and Audit DMwision of HEA,
reviewing the entire history, correspandence, end documentation .
of contract Ian-T327, and reaching the conclusion that morally the
- Covernment awed you for the surveying, but thet legally it did not. -
. And I recormended that a Isgal way around be found to P&y you the
- money . . : - R

. Persmnally, 7 feel thnt yonr entive conduct of the exploration
Wan exemplary ad efficient, and that throughout you scted in good
faith. The delays that resulted in the contract being dated May 28 .
were, in my opinion, not your fault. Tewever, there appears Lo ba a
legal point here that cannot be snmounted.

- In & letter to me dated October U, 1952 Mr. Chambers asys, "I
an in apreenent with you thel unfertunate circumstances have worked
s herdship on Mr. Peugnet, whersby there appears tc be no lepal way

in wrich we could pay the cost of svaying the project.* _

| Dnder date of Octaber 7, 1952 ¥r. Chasbers issued a "Report of
- Review* of the financial aspacts of the contract disallowing the
$81.00 for surveying, and authorizing the pagment of §746.15..
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; {;-mmm oash it. - I would say definitely yes, cash 1%, I doubt if A

c 4o snything oould be scoomplished to. alter the ruling in this cess, = .

vt 1 beosuse 1 believe I have already made ag strong and factual ﬁ’plea
-7 4n your behalf ea eould be made. However, you have the right to

: © sppesl this yaling, md if you oare to do ¢o, you should probably

AR m}mﬁ the matter nm to Mre C.-De mm::rr, Adainistrator nf

I’n oorry tu uy thut. Zt hg\re no mtmt‘(m tiue mi.ght bo

B holpx‘ai to you rega.rding an  dron dmoi& o= have. you amrtmctod

B .Ed Tlark on tm.a?

Berh pemml roganh,

MA P‘h!d Tom, Rngim VI
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TW “& you hnn memrad tht cbmk tor 0?&6.15 md uk u you ,. '-

nmn Gﬁhghur, &xonutm Orfiuar o
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- : UNITED STATES e RRRTEI ¢ ¢ N
. :DEPARTMENT OF THE lNTERIOR_ P 5 1
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C UNITED STATES :

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

VP ASHERGPORK 25, KX b oy 3 TR

Joplin, Missouri e Lo

October 8, 1952

i
Mr. J. L. Chambers, Chief
Contract Administration and ' Re: Docket DMA~-2108X
Audit Division ~ Contract Idm-E327
Defense Minerals Exploration Amedee A. Peugnet

Administration
Washington 25, D. C.

Dear Mr. Chambers:

In response to your oral request of October 2, 1952 I have
studied the problem of $81.00 for surveying on the subject pboject.
Following is a chronological summary of the pertinent factse

This project is, in a way, inseperable from Peugnet's other
and similar project, Docket DkA-2037X, Idm-E159. Below I shall
for convenience recfer to E-159 as the first project (or contract),
and the subject one (E-327) as the second project (or contract).

Septe L, 1951 First project application received in Washington.

Sept. 25, 1951 Knox transmitted second project application to
Washingtion with memo condemning both projects and raising
query regarding $100 for surveying on second projecte

Oct. 1, 1951 First contract sent to me by Washington, dated Sept. 25,
1951,

Octe 2L, 1951 Memo from me to Mittendorf transmitting first contract
(signed by Peugnet) but recommending it be cancelled as not
worthwhile.

‘Octe 26, 1951 Memo from me to Washington opposing second project
alSO. ) ’ V

Oct. 29, 1951  Same opinion from me to Mittendorf repeated.

Nov. 8, 1951 Frank Johnson to me, approved by Coord. Comm.
overruling our objections and, in effect, ordering us to
get on with first project.

FROM THIS DATE ON IT WAS CIEAR TO ME THAT WASHINGTON WANTED THE

. FIRST CONTRACT. P
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Jane.

Jane.
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7, 1952 McKnight memo opposing my opinion and recommending
approvale ’

15, 1952 Mittendorf to me saying McKnight approves and
Mittendorf recommends I propose two stage second project to
Peugnet.

15, 1952 Coord. Comm. to me sgying same, and in part "It is
believed that the supervision and surveying listed and previ-
ously pointed out by Mr. Clinton Knox in memorandum of
September 25th, will be allowable on the understanding that
the amounts include all expense of preparation of all reports

requireds..."

FROM THIS DATE ON IT WAS CLEAR TO ME THAT WASHIﬁGTON WANTED THE SECOND
CONTRACT.

Jan.

23, 1952 I conferred with Peugnet at Fredericktown, Mo., pro-
posed two stage second project but he demurred on grounds that
he lacked authority to commit funds of the estate.

FROM THIS DATE ON IT WAS CLEAR TO PEUGNET THAT WASHINGTON WANTED
THE SECOND CONTRACT.

Feb,

Feb.

Mar.

Apr.

Apr.

8, 1952 1lMoulds to Peugnet recommending two stage project and
stating in part, "we have.... tentatively approved .... project
1"

ecss o

25, 1952 Moulds to Peugnet saying stage II not mandatory and
definite starting date needed before contract can be approved.

7, 1952  Peugnet to Moulds accepting two stage proposal and
promising starting dete info soon.

16, 1952 Field Team approval of drilling subcontract for
first contract. '

18, 1952 Peugnet to Moulds have drilling subcontract (to

start April 20) for both first and second projects at $2 per foot.
Projects should be consecutive and starting date as late as

July 2 "or sooner'" should be allowed for second contract to
provide for possible delay in finishing first contract. Hopes

the $100 for surveying will be approved.

FROM THIS DATE ON PEUCNET READY TO PERFORM SECOND CONTRACT.

Apr,

20, 1952 Work commenced on first contract.

May 1, 1952 Peugnet sent to me for approval the drilling sub-

contract for second project identical to that for first project
except for location.





® ~ )
May 3—8, 1952 SURVEY ING PRORILIIM DISCUSSED BELGH «

Mey 15, 1952 - I visited the first project and Peugnet informed me
second contract not yet received but first contract nearly
completed, asked me to stir up Washington. Showed me on map
proposed locations of the two holes for second contract but
did not mention that surveying then had already been done.

May 19, 1952 I phoned iloulds and he said contract idm—E327 was
being reviewed by Legal Sectione

May 26, 1952 Peugnet phoned Knox second contract not yet received
 but first project will finish next week.

"May 28, 1952 Op. Com. transmitted second contract to me dated
May 28, 1952 with request operator sign, and covering letter
states in part ".... drawing of the contract was delayed due
to inability to find a driller." The contract allows $100
for surveying.

WASHINGTON HAD BEEN INFORMED ON APRIL 18th THAT A DRILLING SUBCONTRACT
HAD BEEN ARRANGED.

June 3, 1952 I submitted contract to Peugnet for signature and
enclosed approval of drilling subcontract for second project
contingent on his signing the second contract.

June 5, 1952 Peugnet returned signed second contract to me and
- pointed out error of "churn drilling"

PREVIOUS CORRESPONDELCE MAKES IT ADEQUATEiX CIEAR THAT THE JOB WAS
DIAMOND DRILLING, NOT CHURN DRILLINGe '

June 9, 1952 Amend. #1 transmitted deleting "churn".

June 10, 1952 Starting date of work on second project according to
Peugnet's verbal statement to me when I visited second project
on July 15, 1952, Drilling on the first contract was completed
on June 10 and the move to the first hole of the second contract
commenced that same daye.

July 15, 1952 I visited the project.

July 18, 1952 Drilling finished on second hole of second projecte

This record brings out the following points clearlys

(1) The intent to award the second contract was well-known to
everyone long before the contract was signed.

(2) The similarity and interrelationship of the two projects was
well understood for a long time by everyone, but two contracts
were requiired because two separated tracts of land were involved.
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(3) It was well known and advisible that the two jobs bé done
consecutively and without interruption.

(4) Washington was advised adequately in advance that the second
contract should be processed expeditiously and the delay was
not Peugnet's fault.

(5) Surveying the holes is consistent with good engineering practice
and to do so had Washington approval as indicated by stipulating
in the contract $100 for surveyinge

It is certainly better engineering practice to survey the hole
locations in advance of drilling rather than afterward.

A paid receipt accompanying the first and final MF-1CL of the
second contract indicates that on May 3, 1952 thé twc hole locations
of the second contract were surveyed at a cost of $81.00 and that
amount was paid by Peugnet on May 8, 1952. However, the contract
" is dated May 28, 1952 and states in part in Article 10 "No .... work
performed or costs incurred before the date of this contract, shall
be allowed as costs of the project in which the Govermment will
participate."

My conclusions are that: (1) morally, the Government owes
Peugnet $81.00, but (2) legally we do not owe him $81.00.

My recommendation is that a way be found and executed to pay
Peugnet the #81.,00. Throughout the entirety of both contracts,
in my opinion, Mr. Peugnet has acted in good faith and has conducted
the work commendably, in workmanlike fashion, and in accordance with
good engineering practicess

Sincerely yours,:

David G&ljlagher k :

Executive Officer
DMEA Field Team, Region VI

/3d

cc: Operating Committee (1)
J. L. Chambers (orige. & 1)
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, UNITED STATES ® | ho
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION VI
OFFICE OF ROOM 814 BARFIELD BUILDING
REGIONAL DIRECTOR . AMARILLO, TEXAS
3 R
gL T  September 18, 1952
Beenzz ot
Mr. Jay L. Chambers, Chief 05 -~

~ o
S T e

Contract Administration and
Audit Division N
Defense Minerals Exploration :
Administration
' Washington 25, D. C. et
Re: Exploration Project
Contract Idm-E327
Docket No. DMEA-2108
Dear Mr. Chambers: Amedee A. Peugnet

-We are returning herewith for an audit report or a report
of review, the final report from Mr. Peugnet in connection with the
reference contract.

The second paragraph of DMEA Circular No. 19, Supplement
No. 3, dated June 16, 1952, reads in part as follows: "a determine
ation has been made that all final payments will be covered by ei=
ther an audit certificate (an audit report) or a report of review
issued by a representative of the Contract Administration and Au-
dit Division".

I have checked over the reference report and you may ap-
preciate my giving you a few comments in connection with my find-
ings on the report. First, the report is a carbon copy, which to
me is no small item of carelessness; two, the invoice of Walther
and Vandergriff, in the amount of $81.00, for surveying as claim-
ed on the report is dated May 3, 1952, and was paid by Mr. Peugnet
on May 8, 1952, while the contract is dated May 28, 1952, which
automatically eliminates this amount from the report; three, core
box material was purchased in the amount of $3.30. We might eeuwidd
possibly strain a point and consider this as analytical materials
or analytical work; four, I do not like the method of reporting
the amount for supervision as used by Mr. Peugnet. An invoice
from Mr. Peugnet, or a statement that he actually did the work,
would be much more to my liking.

I am of fering my comments as listed above for what they
may be worth to your staff, and I would appreciate receiving the
audit certificate or the report of review from your office.

Budgst and Finance Branch

Attachment Regvon VI
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
’ XESHINETON Z5XD00E

GEFARTGAERT OF THE IATERIOR

Joplin, Missouri Defense Hinerals Adninistration
September 8,1952. RECEIVED
SEP10 1952
Mr. J. L. Chanbers, Chief
Contract Administration and
Audit Division Re: Docket No. DMEA -2108
Defense Mineral s Explaration Contract Idm-E327
Administration _ Amedee A. Peugnet

Washington 25, D. C.
Dear Mr._Chambers:

A carbon copy of a letter to you from Mr. Ray C. Jonas
dated September L, 1952 regarding the subject contract states
in part: "This report as submitted to you is in the exact fomm
in which we received it without any documentation whatsoever."

The documentation accompanying Mr. Peugnet's form MF-104
was, by mistake, filed with our copy instead of being attachéd
to the copy sent to Mr. Jonase.

A1l of the documentation is transmitted to you herewithe.
It is believed by us to be complete, correct, and adequate, and -
was the basis far our approving the report by affixing our sig-

naturese.
Sincerely yours,
David Gallhgher
Executive Officer
DMEA Field Team, Region VI
pG/3d ‘

cc: Ray C. Jonas





UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES

REGION Vi
OFFICE OF ' ) ROOM 814 BARFIELD BUILDING

REGIONAL DIRECTOR . W W AR AMARILLO, TEXAS
ssmmﬁ“? §§\s m‘m‘\s\““‘“ September 4, 1952
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‘ . -y 9
Mr. J. Chambers . Sﬁj?

Defense Mineral Administration
WaShington 25, D. C. )

, A Attention: Mr. E. D. Talbert
Dear Sir:

We are transmitting herewith for your review, and re-
port if you find the voucher in acceptable order, Form MF-104, .
"Operator's Monthly Report and Voucher" as submitted by Amedee
A, Peugnet in connection with contract.Idm-E327.

"This report is being submitted to you, inasmuch as it
is indicated there will be no further work in connection with
this project, and this is the final report on this contract.

. We had some discussion in connection with Peugnet's
reports when Mr, Talbert was in Amarillo and Joplin, but there
was a semblance of documentation with the prior reports. This
report as submitted to you is in the exact form in which we re-
ceived it without any documentation whatsoever.

Any help that you can give us in connection with this
report will be appreciated. )

Attachment
cc: Dav1d Gallagher
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‘ UNITED STATES ~ . °~
DEPARTMENT OF THE INTERIOR

DEFENSE MI NEﬁALS ADMINISTRATION

WASHINGTON 25, D. C.
P et e oo o4
Joplin, Missouri
August 25, 1952

Mr, imedee A, Peugnet '
20 Narth 7th Street Re?! Docket No. IMEA-2Y
Ste Lomic 1, Missouri Contract Edm—EBngs

Amedee 4. :
Dear Iir, Peugnets e A. Peugnet

Your mixth}y Teport of exploration on Foms MF-10L and MF-30LA
for June and July, 1952 has been approved by this office. On this
date the original has been forwarded to the Regional Finance office,

‘U, S, Bureau of Mines, Amarillo, Texas.

Sincerely yours,

Devid Gallagher
Exscutive Officer
BMEA Field Team, Region VI
/3a |
cc: Operating Comlttes 4

BEPART:ERT OF THE [oa.0]
-Defense Blinorals Adminisirotion:
FEEERTD

AUE 2 6 1852
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/ é"? : amedee A. Pevgnet,
v wﬁ,}/ . |
A X sust 11, 1952 has been examined and
S f"!—f v’//féué wmﬁ’ﬁ vhe following reasonss
'Séd t"?@{ / / .Zd;e&mg;r item(3) would not pass
oF pe ,

pecifies under Exhibit A, stage I, item(1):
Tof 600 fest of churn |
e foot# $1,200.00%

‘ ) 2d item and therefore an allowabls maximua.
This 1%1aims reinbursement for $1,372.00 for 636 fest
Your e the temms of the contract we are forced to
2 axcess over $1,200.00, ar $172.00.

we could perhape speed up pavment by simply
Dant, but as the MF=10)'s have to be returned
_ _ als against the erasures, it seems adviasble
m for g" retype the MP-JOhts and submit s new set,
s end 81,200 for drilling in sccordamce with the terms
‘r 2 Blank set of MF-10L's is enclosed for your use,

iy

disallowing t

does not have the authority to revise upward :
(allowable maximmm), Hewever, at their discretion,

o so, You, of course, bave the right to take up with

offics, the matter of the $172.00 that we must disallow.

e fair consideration to your request that the contrset be

to reimburse you in accordance with the full amount drilled.

s wish to adhere to the original terms of the contract,

less you give convincing reasons for drilling 68 feet deeper

ted &i@.nally. : 7 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Re: Docket DMEA-2108
ATION
DEFENSE MINERALS ADMINISTR Contract Idn-E327

WASHICGUNXZE KBS A, .
Joplin, Missouri Amedee A. Peugnet
July 17, 1952

BEPART.ERT BF B faitaicl

Memo Befeass Finerols ;f talshation
Tos C. 0. Mittendorf FEGEN:

: JUL18 !352
Froms David Gallagher

Subject: Report of visit July 15, 1952

The first hole of this two-hole contract had been completed and
the second hole was expected to be complete in a day or two after the
visite

The first (northern) hole had encountered the top of the LaMotte
at 237 feet and had bottomed at 331 feet. No ore was found but at 278
feet the return water had run black with supposed galena for a few
moments. However, on pulling this run it was found that the core con-
tained no galena, although a few inches of core had been lost that may
have represented a small pod of galena.

At the start of work on the moming of July 15, 1952 the second
hole was down to 198.7 feet and had not yet reached the LaMotte. It
was expected to reach the LaMotte on July 15 or 16 and would thereby
be completed. No ore had been encountered so far.

Schedule of the operation:
June 10: commenced cutting road and mov1ng in.
June 28:. started drilling first hole.
July 3: finished first hole and started move.
July 8: started drilling second hole
July 15-16(est.) finish second hole.

About two weeks was lost due to the protracted regional drought
that ultimately lead to the necessity of hauling L00-500 gallons of
water a day fram a source 3 miles away.

The contract is set up as a two-stage affair. First stage:
Two holes. Second stage: Two additional holes if justified by the
results of the first stage. As no ore has been found Mr. Peugnet
expressed to me the desire to temminate at the end of .the first stage.
I agree that two additional holes are not justified by the results of
the first two holese





- L . .

-2-

I am convinced that every aspect of the operation has been
carried on efficiently, in a workmanlike manner, and in accordance
with the terms of the contract.

(oibJallnf

David Gallagher
Executive Officer
DMEA Field Team, Region VI

/3d





ot UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

TASHHIGTONX2EKRIXE.
Joplin, Missouri
JII]-y 3, 1952
~ Re: Docket DMEA-2108
Contract Idm-E327 (Lead)
Amedee A, Peugnet
Memo:
Tos Operating Committee, IMEA

From:  David Gallagher, Executive Field Team,Region VI

Subject: Justification for Amendment #1

This contract is: tantimount to a continuation of Peugnet's
first contract (Idm-E159) and the same driller is doing the work
under a continuation of the same subcontract.

The drill is a diamqnd drill.

Exhibit A of Contract Idm-E327, stage I, item(1l) specifies
"churn drilling." ,

As this is deemed by the Field Team to be a mistake, Amendment #1
was issued deleting the word "churn" so that the contract merely specifies
drilling, without limitation of the.method or machinery to be used.

(ot Cfaltefon

/ja
cc: Ray C. Jonas ‘

GEPARTLERT OF THE IRTERICR
Defezice Hinerals Admlnistration
RECEIVED

JUL 7 -1952
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UNITED STATES

DEPARTMENT OF THE INTERIOR 4 o -
DEFENSE MINERALS ADMINISTRATION ’
Joplin, Missouri
June 19, 1952
Operating Committee '
Defense Minerals Exploration Re: Docket Noe. DMEA 2108
Administration Contract No. Idn-E327

U. Se Department of Interior Amedee A+ Peugnet
Washington 25, De Ce _

Dear Sirs:

Forwarded herewith are the original and three copies of subject
contract with attachments of approval of drilling contract, and amend-
ment Noe. 1,for distribution by your office.

One copy has been retained by the operator and one copy has
been retained for our file. \

-
iy

Sincerely yours,

David G gher
Executive Officer
DMEA Field Team, Region VI

/3d
Encse

e ey
CEPETEnT OF THE Liicatsa v

Befease I deisiration b ‘
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. . ‘ / / SURNAME:

| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION i nar
WASHINGTON 25, D. C.

o

Mr, David Gallagher RERE TS
Executive Officer, Region VI .

DMEA Fleld Tean

221 Yiest 3rd Street

Joplin, Missouri

Re: Docket No. DMEA 2108

Amedee A, Peugnet
Dear Mr. Gallagher:

We are enclosing the original and five copies of the above
contract, signed by this office for the Covernment, together with
Exhipit "A" (2 pages) and 2 maps.

This project has been aset up in two stages with the second
stage to be approved only upen completion of the #irst stage in event
that results indicate further drilling ds warranted, The project has
previously been discussed with you and Mr. Peugnet and drawing of the
contract was delayed due to imability to find a driller.

If the ocontract and the provisions are satisfactory to you,
kindly present to the applicant for approval and signature, and when com~
pleted distribute in the usual manner.,  In event the contraet is not
satisfactory, return all copies with your recommendation concerning any
necessary modification,

Singersly yours, , (}S/\ 0
v

{#igned} FRANK E, JOHNSON '

a6

. Chairman, Operating Coumittee
Defense Minerals Ixploration
Enclosures - 6 Administration
APPROVED: DEMoulds/mef/hmj  5-22-52

Jg- }§e Hed&;es éW CC to: Ad_[n. Reading File
" N . Operating Committee
Member, Bureau of Nines Dgckeﬁ F?le Copy

4927) . XWW"J pié) Regiof VI = . .

o e : b Mr. Bisho
Member, Geological Surwy Mr. McKniI;ht
Mr. Moulds
P.5. Itwillbemmboinmtmwecmu'mtinﬂa Bpace
WWMWBWWMM@M&HG& of
the contruct in which work ahall cormerce.
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3& .' SURNAME:
~UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION %
| WASHINGTON 25, D.C. - [
| May 21, 1952 [T
Memorarndium S
To: Acting Administrator I
Through: D, E, Moulds |
From: Chief Counsel

Subject: Amedee A. Peugnet, Docket No. 2108
There is attached, in satisfactory legal form
for execution, megontract covering the subject project,
subject to the attachment of the property map to those
copies of the coniract for which maps are not in the file,
J. L. Eofflund’ |
J. L. Bofflund
Chief Counsel
- Attachments 7
HCRubin/em 4 _
Copy to: Mails and Files
J. L. Hofflund

H. C. Rubin
chron.
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AMEDEE A.PEUGNET_ i@gwf,:fﬁﬂ;.
' ‘CONSULTING MINING ENGINEER ' L ) )
' 80 NOrth Seventh Stc . L . ,.';E\,‘"j (‘Tv'r"’/_:f\?
'St. Louis 1, Mo, L T e
O S . )
o [-3pr11‘18,.1952. R f/
itr, D. E. Moulds; Chief, "~ "'Ré: Docket No. 2108 DEMA

U.S. Defénse liinerals Administration,
Washingten 25, D.C.

Dear Mr. Moulds:-

In your letter of February 25th, 1952, re reference
‘above, you request informetion s to edditionsl work, cost
pg?_fgot‘of"@rillipg,wanqwspggpigg‘datq before furthdr

'j‘consideration is given the project.

-1 have secured & driller te do both this project and
Contract 1am-E159, which is to commence April 20th. This
contract hes been approved by District VI office. The price |
15 $8.00 per foot. The arilling compeny, 0.3, Wardlew & Sons,
has ggrggdufo drill the Docket 2108 on the same terms, $2.00
per foot. o | | | |

It 1s my wish and that of the eontraotor to move

frem Idm~m159 directly to _this work on No. 2108 therefere
| I am submitting te District VI office a driller's contrapt
calling for work to commence Juno g, 1952, or sooner. 1f
2108 is approved -1 think it wouli be wise to allow asilate
as July 1st for date of starting in order to allow some E
: latitude in ecase difficulty is encountered in eompletien of
'Iam~E159. | |

‘Ifbelieve this cqmplqtes the infermatioa'you aéﬁedA





vor Rk RN T
end B R T

.18 Apryl 1952 . Page 2.

My‘lettgi of Karch 7th snswers the other questioems, 1
believe.

I hope that the item: Surveying, =----$100.00
can be appreved for this project. Even with the lew
allowance of $17.00/day_fq: ongigoe;ing“and_supgrvisi§g,
the cost of transportation, board an@l}odging‘etc. mekes

it cheaper te contract this small amount of surveying.
With thanks for your interest in this project,
Sincerely yours,

/mw%/ il

Amedee A4, Pougnet
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AMEDEE A.PEUGNET ot :;'iﬂﬁaﬁimi -
.CONSULTING MINING ENGINEER e Beﬂe""“’ Liee: U ? i
20 Nerth Tth Street, RIS

St leuis 1, Me, | MAR 1€ 1352
: 7 Marek 1952, ' . : :
| Re: Deoket He, DEMA 2108

United States Department ef the Imterier,’
Mr, D.E, Meulds, Chief Base Metals Divisien,
Defense Mimerals Expleratien Administration,

Dear Mr, Neulds:-

m you ter your letter ef February 25th 1952 whieh I
received today on ny return te st. Lonis. | greatly appreoiate
~ yeur olear summatien ef the points .hvolved o

Your olear statement, ia paragraph' 'four,'that additienal
drillhg to be pr&ided fer in Stage 2 of fiae oontraﬁt will net
be mdatory on ny po.rt mere then relieves any hesitation Ihad
as te tho adviseability of inoluding Stage 2 in the ceatract, It
&ppears te me that under thece oadit:lm, sush a Stage 2 will bo
benef:lc:lal 1:0 both pnrtios. '

Will y'on plea_se. th'oréfore‘, incofpofate- such a Stagé 2
inte any contract drewn cencerning the above~subject, |

in regerd to the startimg date end cost per foot ef this
piojeet I heve reoently eontacted two contraot drﬂ.lers Lfermerly
unkniwn te me, and hepe in the very near future to be able to give . i
_you a firm date end cest figure. ' ' '
Thenk yeu fer ycurjtroublo in this matter,

Sincerely yeurs,

imedee A, Pougnet
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SURNAMz:

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FEB 2 51952

Mr,Amedee A, Peugnet

20 North Seventh Street

St, Louis 1, Mesourl

Ret Docket No, DMEA 2108
Dear Mr, Peugnet:

With reference to your letter of February 12, 1952 and
the subject docket,

We appear to be in agreement with the engineering neces~
sity for checking the proposed holes in event that favorable in-
dications of structure or mineralizatiocn are discovered, We also
believe that a contract should eover exploration in such a wey as
to permit substantiated evaluation of the results, either proving
or disproving the ares, by the Government and the Operator for
future information,

It 1s noted that you do not care to commit the funds of
the estate for additiomal drilling if suoh drilling is mandatory
upon favorable core recovery from the initial drilling, You also
indicate there would be little difficulty in arranging for other
interests to continmue the exploration, In this respeet, we desire
to place the projeat on a two-stage basis so that in event favorable
indications are discovered, which you desire to check by sdditional
drilling and the results warrant additional expenditure in the esti-
mation of the Govermment, the additional work can be aontinued on
Oovernment participation without another contract., The second stage
propossd is thus entirely to your advantsge in event you want to do

the additional work, The only function of the Government, in relation

to Stage 2, will be to decide if edditional work is warranted and if
'so0, to approve the Government's participation in the ocosts of any
additional work done, '

We have attempted to show, by the above, that additional
drilling will not be mandatory and that sush work will be approved,
at your request, only if prier results warrant, The additional work
in our estimation will permit, if you desire, an integrated program
under one contraot, o





7

s,

N . RN [
T \‘f

. : In regard 'ho the starting data of work umier this dockei;,
we will have to have a reasonable sssurance thet work cen be started
within a definite period of time before a contract can be drawn, To
do otherwise would necessitate amendments such as were required on,

your other projact.

‘ - We will await your reply a8 to the additional work, cost
per foot of drilling, and starting da\te bei’orc further consideration .

| ; is given ‘bq your pro,ject.

DEMoulds/meh
- 2/25/52 '
ce. to. Adm, R, File

- Docket File Copy / : .

Mr, Moulds

‘Mr,” Bishop

Mr, McKnight =
~ Region VI (2)

e T

' Sm“r‘ly y"“'m‘sb:

o D. E. Moulds et

b. Eo Mds, thef :
Bage Metals Division

 Defense Minerals Exploration -

Adminlatmticn »

\\ e’y-‘
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AMEDEE A.PEUGNET. = .
* CONSULTING MINING ENGINEER. ~ ;. " o« o e

20 Nerth Sevemth St, R R

. St. leuis 1, M, N

| 12 Pebruary 1862, . walctEl
Taited States Departmemt of . ' |

the Imterier, = : o |
' Washingten 25, D.C, " Res Decket Ne, 2108

AMttentien: Mr. D. E. Meulds, Asting Chief, Base Metals Divisien,
Dear Mr, Neulds:- | B
 Thank yeu fer your letter ef Feb, 8th referrimg te the abeve,

- I am in eemplete agrecment with the theught expressed im the
. first paragraph ef yeur letter, and cenour in the theyght that sheuld
one, or both heles emcemnter faverable mineralizatiomn sdditiemal drill-
-ing weuld be bemeficial, ' e

+ In regard te paragraph twe ef yeur letter; Frem an engimeering
viewpoiat I weuld have liked te have made the eriginal application te
" cover a minimum of feur heles., . S _ '
The facts geverning the ocase frem my viewpoimt are that I have
te take eno pesitien as an engineer and amother as mansger ef the estate
ewming the preperty invelved, Therefere, in regard te paragraphs twe and
three ef yeur letter my position is that since I have ne assurance that
the estate will have funds te fimance drilling beyond the prepesed twe
holes, I camnet cemit it te such an expenditure before such finds becems
available, if they de beceme available. : ‘ -

, ' fhereofere, I de not believe it is adviseable to imcerperate
Stage 2 unless it is deme in such & msmner as te give us the priviledge
of drilling additional heles, witheut malking such drilling mandatory
after cempletion of Stage 1 - assumung thet faverable ceres are ebtained.
Furthermere, sheuld the twe heles prepesed, or even one, emcounter .
faverable results there weuld be little difficulty in arranging fer other

interests te continue the expleration, L

1 have disoussed this matter with Mr. Gallagher of the Regiensl
office. ' . ' e

In regard te the last paragraph ef yeur letter: It is new not.
~ possible te give & firm starting date because all ef the centract diamend
drillers ef the district are engaged at presemt, Respecting the the overe
all cest ef drilling: $§1.60 per feot is ne lenger applieable as prices

have increased meterially simce thea, v
| o Simoeroly yours,

i Moy~
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FEB 8 1952,

Mr, Amodee A. Peugnet
20 Horth 7th Btreet

St. Louis 1, Missowri Be: DRocket Mo, 2108
Dear Mr. Peuguets:

With reference to your application for exploring
Peugnet Tract situated im Sectioms 7, 8, 17 and 18, T.335K,, R ————
St. Francols and Ste. Gemevieve Countles by twe dismond-drill holes,
our review indicates that the two proposed holes will be approxi-
metely 2100 fest apaert and 300 feet deep. It 13 ouwr opiniom thet
such widely speced holes to explore for structure or mineralisatiom
would not present conclusive evidence of a discevery., In event that
one hole encountered favorable structure or mineralization, it is
our belief that additional drillimg to cheek such results would be
beneficisl to all concerned. '

' We have, in view of the above thinking, tentatively ape
proved & projest consisting of two stages with the two drill holes
initilally proposed as Stagell. In event either of these holes en-
countered fevorable structure or minerslisation, Stage 2 would be
approved and consist of two additionsl holes sggregating 600 feet,
drilled at locations satisfactory te the Govermment and to cheek the
favorable data. If both holes proved unfavorable, of ecourss, Stage
2 would not be spproved and the project terminated,

. As stated, ve bellieve that Stage 2 will be bemeficial and,
by incorporating the sdditionsl drilling into the contraet, the start-
ing of Stage 2 will be dependent only or the Field approval of the
Justification by results of Stage 1.

We believe this matter has been diseussed with Mr. Gallagher
of the Regionsl Office. We will, however, appreciate your comment om
the additionel stage with the resultant increase in expense invelved.

In view of the September date of your applicatiom, we will
also appresiate information as to the possible starting date of this
contract and if the $1.60 per foot overall cost of drilling is still

app!icable.
Sinceral ‘

DEMoulds/meh - v IS \l 59’
2/5/52 yots WA } ¢
oc to: Adm. R, Fﬂe / D. E. Ooulidio / ,

Docket File Copy:/ D. E. Moulds, Acting %iefa

iidrr. M?ulds Baase Metals Division

. BlSh?p Defense Miperals Exploration
Mr, McKnight Administration

Region VI
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

/

FEB .8 1952

Mr. David Gellagher
Executive Officer, Region VI 1 S — -
MEA Field Team
221 West 3rd Street
. Joplin, Missouri

Re: Docket No. IMA 2108
Amedeo A. Peugnet - lead

Dear Mr, Gallagher:

With reference to your letter of January 28, Minutes
No. 17 of the Operating Commitice refers only to a copy of memow
randum by Mr, E. T. McKnight and the letter relative to the two
stage project. The application had previously been reviewed by
your office and transmitted to the Coordinating Committee with
your mmorandum of October 26, 1951, ' ‘

. ¥We presume you received the memorandum by Mr. McKnight
which accompanied our letter to you of Jamuary 15, 1952,

Sincerely yours,

- "
C. 0. Mittendor? ( 7@») %\ig’z |

Chairman, Operating Committee

NG >
ACT? Defense Minerals Exploration
Administration
APPiOVED: ‘ D;:Mo}ulds/meh

“ 2/5/52 :
1. H. ‘Hedges . @N) cc tos Adm., R. File g
Docket File Copy/

Member, Buraau of Minea Mr, Moulds

0;2 : : Mr, Bishop

_ y. | 3 . Mr. McKnight
o o) _(Hi) Region VI

Member, Geclogical Survey










UNITED S’ES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

pate 1/31/52 .
REFERRED TO:

| 179 eehnseh
2. m. Mou].ds, m. 2616

3.

4,
-FOR:
____________ Action . ceseceeeee-- Recommendation
____________ Approval weeeem-:--- Record
____________ Comment (o)
____________ Conference eremm--z ' Referring
____________ Consideration 7 T,
____________ ' Filing wieemeeem--- Reply for signa-
____________ Instructions ture of oo
____________ Investigation wemmeeee---- REewriting
............ Initials . ceeeeeem---- Signature
e Mailing 00 Suggestions
____________ Previous correspondence ___..________ Your information
REMARKS: .As. I recall only a letter was>
.sent_to._the Field. This is a case Mr,Moulds

referred.

Check (X) before the items needing attention.

Mo,

J Initials of sender.

GPO 16—63815-1





o e
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

NG TFOTNRE

Joplin, Missouri

January 28, 1952

Memorandum
Tos DMEA Operating Committee
Froms " David Gallagher

Subject: DMA -- 2108, Lead, Amedee A. Peugnet

Minutes No. 17 of the Operating Committee suggests that
above docket has been referred to the Field Team Region VI, Joplin.
The docket has not been received in this office, and if sent a check
might be instituted to determine whether or not it has been lost in
the mail,

A letter was received, however, requesting that this office
take under advisement the possibility of discussing with Mr. Peugnet
revising his application into a two-stage exploration programs: Stage
I, the two holes requested; Stage II, a little additional drilling in
the event that one of the first two holes encountered ore.

This suggestion was discussed with Mr. Peugnet on the night
of Jamuary 23. Mr. Peugnet stated that the money involved belongs to
a family estate, of which he is Trustee, and that it would be impossible
for him to agree to the proposed revision because without consultation
with others involved he could not guarantee the additional funds that
would be necessary. Mr. Peugnet felt that in the event that ore was
found by one of the first two holes involved in the original appli-
cation, it might then be appropriate to consider a new application

for additional drilling.
(ouid Cfalte fore
David Gallagher -

DG/1h LERLSTSEST OF T ECD
Defease [linerals Admineirailen
RECEIVED

JAN 3 (1952
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. ’ . SURNAME:-
o UNITED STATES S
PARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
~ WASHINGTON 25, D. C. -

JAN1 51952, [T
Mr, David Gallsgher
. Executive Officer, Region ¥I
DMEA Field Team . _ , .
221 West 3rd Street o
Joplin, Missouri . Re: Docket %.an,gm, ~

3a

Dear Mr, Gallaghers

‘ The exploration project application of Mr. Amadee A, Peugnet
has been reviewed by Mr, E, T, McKnight in eognizance of the points
presented in your memorandum to the DMA Coordinsting Committes under
date of October 26, 1951, S -

¥r, McKnight's memorandum to the Operating Committee under
date of Januvary 7, 1952 disoussing the projeet end recommending approval
unless unfavorable factors, such as unrealistic costs, or impossible
drilling conditions exist, has the concurrence of the Operating Com- -
mittee. A copy of this memorandum is enclosed for your information and

It 3s sﬁggested for your eonsideration and recommendstion that
the applicant be requested to present a two stage project s follews:

Stage I: The presently proposed two holes aggregsting 600
: fest of diamend drilling. ’ o

Stage II: In event favorable structure or minerslisation is
- shown in either of the above holes in the estimation

of the Goverament, two sdditionel holes aggregating .

600 feet in depth may be drilled at locations satis-

factory to the Government and to ¢heck previous data,

o The estimeted costs for Stage II will, of course, be in addition
. to the costs now presented in the applicatiom, R

It is also suggested that the applicant be requested to confirm
. the estimated $1.60 per foot inclusive ecost, -

It is believed that the supervision and surveying listed snd
previcusly pointed out bty Mr. Clinton Kmox in memorandum of September 25th,
vill be allowvable on the understanding that the amounts include all expense 4
of preparation of all reports required and in a form and content satisfactory
~ to the Govermnment, 3 : :





!om* ammt\wiu be appreoaam at your mliut emvmim.

. Epolosure-l

 APPROVED:

~ Member, Buresu of Mines

Msnbcr, ﬁsological Survey

DEMoulds/meh
1/11/52 -
- ce to: Adm, R, 1“113

Docket File Copy -

Mr, Moulds
Mr, Bishop
Mr, McKnight
Region VI

Sinmely yours, .

" (signad) FRANK E. JOHNSON, 7@_0,)

Chairman, Opersting Comnities
Defense Minerals Fxnloretion
Administration
| d. )
ﬁ'\ ’.‘51’
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.A o T . g SURNAME:
| UNITED STATES |

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION = A %11 3 Bentle. .. -
WASHINGTON 25, D. C. | I
JAN1519520 [T
Amadoo A Deugnet | Res Docket No. Dik-2108 |

20 North 7th Street =
St. Louls I, Missouri

Genﬁ.amm

‘ !mr applicaties for ‘W ?:: upmwigg the
Predaricktomn Quadrangle preperty . ncede
St. Cenavieve comiies, Missouri, Docket No. DMEA-Z2108, has
besn reviewsd by the Base Mctels Divislien of ths Defenss Hinerals
Explovation Adaimdstretion dand kas been referred to Mr. David
" Gallacher, Executive Officer, UMEA Pisld Team, Reglon VI, mwm
3rd Stwset, Joplin, Missowri, for a fisld cxmmination. _

The Regional office will eontest you at tha mnm
sppertmwin regard to your project.

Sincerely Jouxrsy @ Y
c. 0. Miteudort ( ﬂ&w) , ?B ,|':7
: \
Aeting Ammw ' '
 Defenge Minavals Ezplmtim

Adninistration
. COMittendorf/hb

Copy to: Adm. Reading File

- Co 0. Mittendorf .
DMEA Mails and Flles o
Mr. Moulds ’

"~ Mr. Bishop

" Mr, McKnight
Region VI
Docket





o, S
-1
¥r. David Gallagher R
- Ixeewtive Officer, R»gian v
- MEA Peld Toan , .
221 Hest 34 Street - ' S
- Joplin, Miesowd B8t Pooket Ro. DMEA 2108

Desr Mo, Gallaghers

o The exploration projest appummm of itr, Amades A, Deugnot -
E mmnmimwmm.r HeZnight in cognizance of the poimts

N manmmyaurmw&mtotmmwmtmwtmm

M, %Kaigh‘b‘ra mororandue to the Upsrating Gth under
~date of Jamomry 7, 1952 disoussing the mmwmmmmg approval
unless uafavorablc faostors, such as wrealistic cosis s or {upoesible :

. 4rilling conditioms sxiat, has the sousurrense of the Opersting Come:
nittoe, A popy of this ammcmw is snclosed for yowr mfwtiaa and
files,

: I't. is auwesm for your eomsideraiim and mmndaum that }
- the apzxnmt be requested to nresent s two stage project as allm: ‘

ttgt Ix The Wmt'.!a' -'srapoau’ two hnlaa ax meegating (00 |
' fent o7 diwsond drilling, - Lo

;)tm II: In «mﬂ. s‘wm-abla struature or mimmunum is
: shouny In aither of the above holes in the estimmtion

of the Government, tuo additional holes aggrepating

600 feet in depth may uay be drilled at locatlons satise
fm&ory to the Gmwm and to chaok previove data,

“The wtimtod costs far Stage 1Y will, of ammc, be in additim

 to the costa mow nresented in the spplication, |

& A a.lw saw;g,mtad that the mﬁmﬁ ba mamt«d to ﬂmﬁm
thc mmm $1.60 per foot inclusive coat,

‘ It 1= delieved that tzxe swmimandawim mmm -
.mmmmw “r, Clinton Xnox in memorendun of September 25th,
mmnxmuathWtMthmmmmmma

utpmmtimcfanmmnmwmarmwcmtmuafwm_

'mmmm





Yuw cam%ﬂl be upprulaw at your mnm m&m.

| APPROVED

o mm,amw of Nines

. Tiewber, Seologienl Survey

: Dmaalds/mh
/1 /52
¢¢ to: Adm, R, File
.'Dagket file Copy
‘Mr. Houlds ~
Mr, Bishop
M, MoKnight
Region VI

S:mmly ym, ‘

) Mm, Operating Camditioe

. Dafense Minorals Emlmtim E
x\d:ainismtim





MR. MOULDS:

The Operating Committee concurred with Mr, McKnlght's
recommendatlon of approval.

They suggested that a letter be sent to Mr. Gallagher,
Region VI, pointing out that the Operating Committee did concur »
in Mr. McKnight's recommendation; also that a copy of Mr. MCKnlght‘
recommendation be send to Mr. Gallagher,

Hazel Berry
1/10/52





- | . FILE COPY

. ' - ‘ . . . Surname:
 UNITED STATES | o
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Janusry 7, 1952 [

Memorandum _ | Rez IMA-2108 | e

o ' Amedes A. Pougnet |

Tos Opersting Committee SE Missourl Lead distriet .
‘ . : Exploration loan 760

From: Hre. Es To MoKnight Lead [

Subjests Field team report on subjest docket S

In Southeast Migsouri and in the Tri-State Distrisct, the
reletion of ore deposits to recognizsble geologic factors is not
nearly so evident as in wost other mining distriots. Mineral deposi-
tion has been widespread sand most closely related to wderground water
movement along wide zones of jointing thet may be limited to ocertain
stratigrephic horisons. Such zones have sommonly produced little
recognizadble effect on the surface. Practically all discoveries made
to date have bsen either from recognition and further investigation
of minerel in surface exposures, from eccidental discovery in wells,
or from purposeful wildcat drilling in broad arsas that are known to
be mineralized. The one geologic principle that has been of great
~ walye has been the recognition that certain stratigraphic horizons
are far more favorable than others. Im regions of essentially flat-
lying beds,such as preveil in Southeast Missouri, the favorable
horisons may outercp over broad areas or mey be buried et shallow
depths over equally broad areas. The problem then decomes one of
finding the sones where the ore horizon was favorably jointed, leached
snd later invaded by the minersl bearing aolutiom. Such gones ere
cormonly several hundrod feot wide. ’

_ The nppucant't proposal is tc drill two dimond drill holes
nppmximately 2100 feet apart, each hole to be about 1500 feet from 2
pronpgunced NW fault that drops the Bonneterre dolemite egainat the
Laxotte sandstone. The holes will be on the dowmedropped sids, so
that the explorationy to a depth of 300 fest, will be in the lower part
of the Borneterre which is the main producing horison of the distriet.
Although the mineraliszation in SE Missouri is not intimately related
4o {anlts, the distriet is cut by several larze feults im NW and NE
patierns, and the smaller fractures in the minirz areas follow these
seme petterns. The lead bearing formations show much svidense of
leaching and econdensation, and it appears probable that the subsidiary
frecturing related to the nsjor faults had much to do with preparing
the dolomite fcr the mineral de;csiting sclutions. Hencs the appli~
cant's prnpo.nd exploration g short disterce frum e fault should be
. in & relatively favorable atructural location in addition to being .





" fevored by its stratigraphie position. The chiel umcertainty is
whether minerslising solutions have gained access to the ares. .

rpplicsnt cites sime evidence of the cccurrence of amsll smownts of
Josd on his own snd edjscent properties aand hes slso waduly stressed
the ocsurrenos of :ommercisl cre in sress from 2% miles o several
niles away, : : '

, On the whole, the srec thati the appliesnt proposes e
prospect could be reuked among the better of possible iracts for .
wildeet explorsiion, ihe St., Jossph Lead Compeny, whoes record in
., discovering lead ure in Sk Kissouri has been good, is reported by
. the applieent W heve drilled the edjeesnt property % the south, I
“doubt if they had sy wors fevorable geulegie evidence then that
presented by the 2 pliosnt. ‘ » ‘

N

r The ducket wes referrsd to the field echiefly for expense
appreisel but also to have field team spureaised of this projeet. They
hed tsken strong exoeption to spproval without their knowledge or
conourrence, ¢f sn eariier similar spplicstion frum this seme ‘
epplicant, -

: The field toaz has recommended thet this epplication be
denied ¢n the following groundss . .

1, 5 project pr'odica,tc& on driiling two holes 2100 feet
apart to explore s traot of lsnd 535 aores in extent ia not a worth-
while exploraticn projects,

, €. ™ere is no reascn to exprotn rhat the proposed oxploﬂ—i '
tion wiuld be sny more sucoessiul than the previous big company driiling
in thic seme pensral aree. ' .

3, The epplicant's ju#tif‘inaticn for his projeet in citing
" the presence of mines 6 end § miles sway is far fotched and lacks sny
sonviction, ' : . .

i do mot believe that the field ltesm prstinti valid reasons
fur & denial. -

1. In & drilling project, the units are individurl holes. If a
disoovery is made, it is made in one of the holes: It may be extended
by Arilling other holes, whose lecetions may have baen decided in the
original plen, or mey, on the other hend, have been influenced by what
hes been found in the discovery hole, The more holes that ere set up
in #n initial drilling plsn, the betier are ihe chances thet a dis-

' covery will be mede, though not inm (ireet propertion. In deposits of
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- ¢f the type ienght in Southeast Missouri, it,h-inpdkigbh w prediet

in edvance just rhich hole is most likely t0 muke a discovery. Hence
I believe thet £ holes in a 535 sore tract heve just se good a chanse
of meking & discovery us say 2 of, sey, 200 boles thet might be pro-
posed for en initial exploration on the ssme tract. The projeot would
heve only 1/100 the vhenee of » 200 hole project, but sise it would

. sost only 1/100 as much. The first 2 holes «re beiter bets than the

lest 2 holes of & 200 hole projest, if *athine; has bnn found up e

- thet singe.

I think the field team is confusimg exploration with dmlop-‘
mont, a.d is mistakenly sssuming thet the Governmsnt cennot be repaid

_unless & definadle tonnege cmpeble of ropaying the Government lomn is

found by the proposed projest. ubviously 2 holes would have little
value in blecking out ore unless they are bolatered by other holes. fut
one hole oan meke & discovery, enc il this is certified dy the field
team within 6 months after completion of the project, the whole acresge
involved in the projeet Lecomes liable for repayment of the loea.

From the stendpoint of netional welfars, » single hole in &

535 aore tract shat has sut a good grade of ore is far more significsnt

1if there &re no other holes on the tract then if it is surrounded by
199 blank holes. 1f either of Mr. Peuguet's 2 holes cut ore, I believe
it 18 gafe to mesume, that other holes will be Linsnced by someone, and
the Uovernment would have as good & chanes of getiing 1ts money baok
within 10 years as under the ciroumstance where a 200 hole projeat was
vutlised in the first plsoce.

2« The argumen® that sxtensive ﬁrilliaug on sn adjeoent kreot
should eliminate the Peuguet lind as e explorstion possibility is not
valide The Federsl Jarrett tract of sbout 70 acres in the Tri-State
distriot was drilled by 3 compenies. The first 2 projects were
feilures, wheress the third drilled cut s waluable ore body inter-
stitial tw the esrlier drilling. In this ease, unsuccessful drilling
on the seme traot did not rule cut the discovery of ore. iir. Peuguet’s
2 holes re better bets than the lsat 2 holu drilled by thc big com=
peny {m the ad;acmt tract,

3+  the third objwtion to the proposel, that ore & i Y miles
awsy is 1o argument for ore on the spplicantts traci, is walid. However,
this obviously weasi: erjument ¢f the applicrnt dous not invalidete the
relotively favorshle stratigraphio end siructural setup, which are es
good o8 conditions commonly deemed suffielent to Justily em up}.ormion
on Missliesippi Velley type ore dtpncitn.
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Although this projeet has much loss chinse of success
than other exploreiion projects in which cceurrence of ore can bde
related ¢ determinable geologic festures, it represents s typiosl
- Hisslssi;pi Velley type of exploretiom - initial sxploretion ss
contrested with & more fevorable type of "exploration®™ thet consists
in drilling out from & known ore oocurrence. I bolieve that, unless
there &re scme such unfawrable factors ss unrealistio costs or
impoasible drilling conditione = which herdly seen likely besause
the appliocent is & registered mining engineer = this spplieation

should be spproved. ,

Edwin T. Hoknight
Geologist

EMcEnight:emp

Copies to: Geol. Div. Files L4240
Br. files 4208
Directors r. files 421l
Br. r. files L2l
Ee Te McKnight

O+ M. Bishop 3423 Inmterior
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" UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGDONEKRIR, .- Reviewed by
Joplin, Missouri DMEA OPERATING COMMITTEE
October 26, 1951 _l-2-5»
(aate)
Tos DMA Coordinating Committee

Through: Olaf N. Rove _ 51¢,j
From: David Gallagher

Subject: Docket No. DMA-2108, Lead - Amedee A. Peugnet,
20 North 7th Street, St. Louis 1, Missouri.

Subject application is returned herewith for the follow-
ing reasons:

- 1, We do not feel that a project predicated on drilling
two holes approximately 2,100 feet apart to.explore a tract of land
535 acres in extent is a worthwhile exploration project.

As pointed out in the letter of September 25 from Clinton
C. Knox, transmitting this application to Washington, we doubt that
this program would enable "the Government, within six months there-
after to certify to the Operator, particularly describing and deline-
ating the estimate of the discovery".

2 It is our understanding that some big company drilling
has been done in the general area, but not within the specific tract,
without finding ore. We see no reason to believe that the drilling
propesed by Mr. Peugnet would be any more successful.

3.  Mr. Peugnet endeavors to support this proposal by point-

ing out that many successful mines lie to the south and to the west.
Inspection of the maps submitted by Mr. Peugnet, and enclosed with
the application herewith returned, shows that the mines to the south

. are nine miles away, and the nearest of the mines to the west is six
miles away. We do not believe that the presence of mines nine miles
away and six miles away indicate convincingly that this specific tract
of 535 acres is a likely place in which to find ore.

"WYY
_aL18-NO

This application bears a close resemblance to Mr. Peugnet's
previous application (Docket No. DMA-2037X), as a result of which he
was awarded Contract Idm-El59 without prior consultation with us and
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without our concurrence.

Contract Idm-E159 calls for exploring a 266-acre tract by
only two drill holes.

Under date of October 24, 1951 I wrote a letter to Mr.
Mittendorf voicing my objection to a contract for two holes to ex-
plore 266 acres.

This letter can be construed as my objection to a contract

to explore 535 acres by only two holes.

Sincerely yours,

Oaw' ) j&@d@&ﬁw
David G gher





/ ¢ SURNAME: .
UNITED STATES - . 350
' DEPARTMENT OF THE INTERIOR ‘ -.

DEFENSE MINERALS ADMINISTRATION
g WASHINGTON 25, D. C.

5T | ’ A | ’ " FILE COPY
\\\\'\\ . ) ‘

.. idre Amedes A. Pougnet
- 20 North 7th Street
- St. Louis 1, ¥issourl

Deer YMr. Peugnets |
Your applisation for an expiord‘;ion loan on pmpor‘;ty
located in St. Francois and sﬁe. Geuevieve Counties, Hissouri, hes
' bom nviwed by the i;ead-zinc Braneh of the Defense Hinersls Admin—
1atratio.n. : . |
 Further informetion is required in order --’w full;} ayémiu
your appilieation» For this reason, we are fo.mrs.r'c'iing; yeur applica«

glon to k. Dand finllagher, Bxecutive foiear. D& Field Team, 221

Viest 3d Street, Joplin, Missourd.

Very truly yours,

G 10-L4~51 o '
Copies to: Mr. David Gallegher Region VI (2)
: , Chief, Lead-Zinc Br.
E. T. McKnight 420l GSA
0. M. Bishop ,
Directors r. files )42114 GSA
Br. r. files 421, GSA

Administretors r. file
DMA docket files
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UNITED STATES
DEPARTMENT OF THE INTERIOCR #
DEFENSF MINERALS ADMINISTRATICN °
WASRINGTON, D. C.

Mr+ David Gallagher :
Executive Offioer, IMA Field Team
Region VI

221 W. 3d Street

Joplin, Missouri

Doae §ire

e atteeh "Reviev of Applicaticn for Expleration Asslotence®

on? A
Docket oo 2108 -
 Commodi%y_____ Lead

A@@M@@mmmmeﬁ&;zzmugnm“mmgm&gm L
Ste Louis 1, Missouri o

Pl@a@@ @za@di%e She @@ﬁ@id@f@%i@ﬁ of ¢this apolieation with

Berilonlar ?@f@?@n@@ to the p@in@a ralsed in ¢he atbached ®Review.”

. Yory tmely yours,

Ch&irmmn
Coordinating COWE&%%@@

For Buroan of Mimes

Por Geologieal Survey






o | @ | 6/5/51

Defense Minerals Administration
Review of Application for Exploration Assistance

Docket. No. 2108

- Commodity __ Lead

Total Amount $1760

Govt. Participation_50% $880

Name and Address of Applicant__ Amadee A. Peugnet, 20 North 7th Street

St. Louis 1, Missouri

Location of Property_Secs. 7-8-17-18, TWP 35 N., R 7 E., St. Frencois and

Ste. Genevieve Counties, Missouri

Mineral or metal _ Leed Is it listed in Section 9 of M0-5?

If not, application will be rejeofed.

Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good
b) Poor
¢) None

d) Don't know—needs field examination_X

e) Is there an alternative and favorable project?

(Ir so, attach an explanation)

Is the applicant's right to the property clearly stated?_Yes, owner

(question 5, 6, 7)*

If applicant is a lessee, is a copy of the lease attached?

Does the lease have sufficient time to run to cover a future

productive period?

*question numbers are those of MF-103

Page 1 of 4 pages





10.

Are subordination a!e"ements necessary? No

a)

b)

MF-201?

- MF-202

From the data presented, does the. proposed project appear feasible

the point of view of:

a)

b) .

c)
d)
e)

Is

Available manpower___ 1S

from

Equipment and supplies_ 1°S

(Question 14 plus general knowledge of availability)*

Accessibility (question 12)* Yes

Water (question 13)*__ Yes

Yes

Power (question 13)*

a field check needed on any of these points? No

Does the experience of the applicant appear‘to be adequate to assure that

he

can properly conduct the proposed project? (question 4)* YES

Is

a field check needed on this point? No

Exhibit A. (questions 21 and 22)*

a)

b)

Is the project adequately described?__Yes

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

Is there an adequate map or sketch of the proposed work?__Yes

Is the proposed work "exploration" under the definition of

Section 8, M0-57? -Yes

If not, what part of it is?

Page 2 of 4 pages





Is this part a worthwhile exploration project?

d) Are the cost estimates detailed?__ Yes
Can they be summarized, as on page 2 of Procedural InstruotionA5-A,
from the available data?mﬁh %2 If so, attach a draft.

e) Are the cost estimates reasonable?__ Yes, see 17

f) Should more information be requested from applicant? Yes

g) Is a field examination necessary to complete Exhibit A? Yes

Exhibit B (question 23-d)*

a) Is it applicable?__ No

b) If so, are sufficient data furnished? If so, attach a draft.

c) Is a field check needed?__No

Exhibit C (question 23-e, f and g)*

a) Is it applicable? Yes

b) Sufficient data? Yes If so, attach a draft.See 23 (f)

'c) Are rents and charges reasonable? _ Yes, see 17

d) Isa field check needed?__ Yes
Exhibit D (question 23-a, b)*

a) Are there sufficient data? Yes

b) Is the schedule adequate for the work proposed?_Yes

c) Is the schedule excessive for the work proposed? No

d) Are the proposed wages and salaries reasonable? No

e) Is a field check needed? Yes, see 17

Page 3 of 4 pages





14,

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable?__ No

b) - Sufficient data?

¢) Reasonable?

d) Field check needed? _ N©

In your judgment, can theAprbposed work be done in the proposed

time? YOS

(A1l exploration must be completed within two years)
If field examination is not needed, attach your recommendation.
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question? Superv1sor's salary is too hlgh end surveying costs should be

ebsorved in his salary. I question whether drlllmg; cen be done at

$1.60 per foot. Pleese note Missouri publications mentioned in answer to

‘question No. 22 - MF-103.

Reviewed by: E. L. Newcomb GS

Date 10-4-51

Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C.' 99009





' Subject: pMA-2108
- hndes e Pt Ro: Baploration Project
t. Louis 1, Missouri : B Fredericktown Quadrangle

My dear Mr, Peugnet:

This will acknowledge receipt of your application dated
September 20, 1951for a loan under the Defense Prodgctiog Act of 1950,

Your applicétion was assigned Docket Number DMA-yog and
referred to the y . 4_.4ne By,

Kindly refer to DMA=pypg in any future correspondence relat~

. ing to your application.

Sincerely yours,

Robert E, Adams, Chief
Reports and Records Unit

2463

SEP 28 1951 4
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/ UNITED STATES  wasuingTon, 0. c.

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRAVBN] | 27 PH ’51

WHASKINGTONCEI KL,
Joplin, Missouri

September 25, 1951

Qui A -20(0F

Tos DMA Coordinating Committee
Washington, D. C.

" Froms Clinton C. Knox, Acting for David Gallagher,
Executive, DMA Field Team, Region VI.

Subject: Amedee A. Peugnet, DMA Exploration, September 20, 1951,

Transmitted herewith are all 4 coples of another MF-103 appli-
cation received here today from Amedee A. Peugnet, 20 North 7th Street,
Ste. Louis 1, Missouri. A similar application from him, on his neighbor-
ing property, was transmitted to you through this office some 3 weeks ago.

I am taking the liberty of making the following few preliminary
comments based only on my limited field knowledge of that area relative
to those and other such applications:

le Only 2 drill holes on a 535-acre tract would hardly consti-
tute even an initial Phase I of such an exploration, and I doubt would
enable "the Government, within 6 months thereafter to certify to the
Operator, particularly describing and delimiting the estimate of the dis-
covery or development", as per article 14 in contract form MF-100,.

2 I doubt that any diamond driller would undertake such a
small contract at a price as low as $1.60 per foot.

3. I do not believe "one experienced mining engineer" at $30
per day will be needed sitting on the rig every day during the project —-
at least he should be required to do the surveying and mapping, so that
the $100 set up for that item would not be necessarye.

4Le More alarming, is the fallacy of spotting the proposed 2
drill hole locations on the basis of the aeromagnetic map alone. Recently
in connection with Dr. Duckworth's St. Clairy Missouri application (Docket
No. 1717X), an almost parallel-appearing case, now under field consider-
ation here, I've again had occasion to match the available maps of ore
deposits, geological structure and lithology, aeromagnetics, detailed
close-grid magnetic surveys on the ground and any other geology and geo-
physics which have been employed by many private concerns and the State
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Geological Survey in Missouri. It appears to me that the anomalies on
the aeromagnetic map are very generalized and that many little anomalous
details identified with ore deposits and geology were skipped entirely
by the aeromagnetic method. When structural geologic features are vir-
tually hidden as in such areas, I believe the policy should be to require
the concurrence of 2 geophysical surveying methods to pinpoint the pro-
posed dril] hole locations, much as the National lead Company at Frederick-
town (Contract Idm-E24) claim to be doing. I understand, however, that -
anomalies from electrical resistivity would probably. 'fade away! before
reaching the depths under condideration at the Dr. Duckworth property.

I want to be the first to agree that I am not qualified to
make such comments on geology, geophysics or exploration, but there
appears to be an increasingly desperate need for those tools in present-
day mining explorations and those tools must be made as reliable as pos-
sible. Wouldn't it be practical to match up a gravimetric survey with
the aeromagnetic map on the Duckworth, for instance, and an electrical
resistivity survey on the Peugnet properties? Otherwise spotting of pro-
posed drill holes on the above-mentioned 3 properties, as well as on
many others such as the Shelton (Contract Idm-1088X), is merely a 'long
shot in the dark'. '

With all the combined know-how and technical knowledge avail-
able from American engineers, geologists, geophysicists and miners, I
cannot believe that the DMA has to start 'grasping for straws' yet. If
DMA gets a chance to establish itself here as a responsible exploration
agency instead of a political grab-bag, I believe I see signs that some
more really worthwhile projects will begin to be presented by actual
mining people.

An editorial from this mornings local paper is attached which
again points out, as I know you have understood all along, some of the
many difficulties that David Gallagher has faced here.

The greatest thorn in our side, as you have heard many times,
is the Landlords Subordination Agreement. One possible solution to that
would be to require that the operator only sutmit on his exploration
application, Form MF-103, the usually small tract of land that he pro-
poses to drill on the project instead of all his hundreds of acres of
leases. For example, in the application of Tom King (Docket 1908X), he
only ask for a $13,000 project which probably wouldn't much more than

~ do the preliminary exploratory drilling on 20 acres, for which the land-

lord might have been more inclined to sign the subordination agreement
rather than jeopardize the entire farm. We even tried a revised Form
MF-202 which should be more acceptable in most cases in this region, a
copy of which, along with Tom King's letter of transmittal, is also
attached herewith for your study and comment.

Yoire C- 2o

Clinton C. Knox
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The United States Geological Survey is making a series of
standard topographic maps to cover the United States. This
work has been in progréss since 1882, and ‘he published maps
cover more than 47 percent of the country, exclusive of outlying
possessions.

The maps are published on sheets that measure about 16§ by
20 inches. Under the general plan adopted the country is
divided into quadrangles bounded by parallels of latitude and
meridians of longitude. These quadrangles are mapped on
different scales, the scale selected for each map being that which

is best adapted to general use in the development of the country,
and consequently, though the standard maps are of nearly uni-
form size, the areas that they represent are of different sizes.
On the lower margin of each map are printed graphic scales
showing distances in feet, meters, miles, and kilometers. In
addition, the scale of the map is shown by a fraction expressing
a fixed ratio between linear measurements on the map and cor-
l’e%ponding distances on the ground. I'or example, the scale
s eans that 1 unit on the map (such as 1 inch, 1 foot, or 1
meter) represents 62,500 of the same units on the earth’s surface.

Although some areas are surveyed and some maps are com-
piled and published.on special seales for special purposes, the
standard topographic surveys and the resulting maps have for
many years been of three types, differentiated as follows:

1. Surveys of areas in which there are problems of great
public importance—relating, for example, to mineral develop-
ment, irrigation, or reclamation of swamp areas—are made with
sufficient detail to be wused in the piblication of maps on a
scale of 55 (1 inch = one-half mile) or 55 (1 inch = 2,000 feet),
with a contour interval of 1 to 100 feet, according to the relief
of the particular area mapped.

Surveys of areas in which there are problems of average
public\importanee, such as most of the basin of the Mississippl
and its tributaries, are made with sufficient detail to be used in
the publication of maps on a scale of i (1 inch=nearly 1
mile), with a contour interval of 10 to 100 feet.

3. Surveys of areas in which the problems are of minor
public importance, such as much of the mountain or desert
region of Arizona or New Mexico, and the high mountain area
of the northwest, are made with sufficient detail to be used in
the publication of maps on a scale of z5 (1 inch=nearly 2
miles) or 545 (1 inch=nearly 4 miles), with a contour interval
of 20 to 250 feet.

The aerial camera is now being used in mapping. From the
information recorded on the photographs, planimetric maps,
which show only drainage and culture, have been made for some
areas in the United States. By the use of stereoscopic plotting
apparatus, aerial photographs are utilized also in the making of
the regular topographic maps, which show relief as well
drainage and culture

A topographic survey of Alaska has been in progiess since
1898, and nearly 44 percent of its area has now been mapped.

About 15 percent of the Territory hﬂm been covered by maps .

on a scale of ;. (1 inch==nearly 8 miles). For most of the
remainder of the area surveyed the maps published are on a
scale of 5 (1 inch==nearly 4 miles). For some areas of par-
ticular economic importance, covering about 4,300 square miles,
the maps published are ou a scale of ;75 (1 inch==nearly 1 mile)
or larger. In addition to the area covered by topographic maps,
about 11,300 squa® -miles of southeastern Alasln has been
covered by planimetric maps on scales of s and sbs e

The Hawaiian Islands have been surveyed, and the resulting
maps are published on a scale of &ig.

IHE TOPOGRAPHIC MAPS OF THE

i

The scale of

A survey of Puerto Rico is how in progress.
the published maps is g5

The features shown on topographic maps may be arranged in
three groups—(1) water, inclufing seas, lakes, rivers, canals,
swamps, and other bodies of water; (2) relief, including
mountains, hills, valleys, and other features of the land surface;
(3) culture (works of man), such as towns, cities, roads, rail-
roads, and boundaries. The sjmbols used to represent these
features are shown and explaingl below. Variations appear on
some earlier maps, and additiofial features are represented on
some special maps. i

All the water features are r¢presented in blue, the smaller
streains and canals by single b‘i e lines and the larger streams
by double lines. The larger ttreams, lakes, and the sea are
accentuated by blue water linihg or blue tint.  Intermittent
streams-—those whose beds are djy for a large part of the year—
are shown by lines of blue dots fnd dashes.

Relief is shown by contour lines in brown, which on a few
maps are supplemented by shafling showing the effect of light
thrown from the northwest acrdss the area represented, for the
purpose of giving the appearanpe of relief and thus aiding in
_the mtmpletagpyug,f_ _the contoyy lines.
sents an imaginary line on the glound (a eontour) every part
of which is at the same altitude above sea level. Such a line
could be drawn at any altitude, but in practice only the con-
tours at certain regular intervals of altitude are shown. The
datum or zero of altitude of the Geological Survey maps is mean
sea level. The 20-foot contour would be the shore line if the
sea should rise 20 feet above mean sea level. Contour lines
show the shape of the hills, mountains, and valleys, as well as
their altitude. Successive contour lines that are far apart on
the map indicate a gentle slope, lines that are close together
indicate a steep slope, and lines that run together indicate a
clift.

The manner in which contour lines express altitude, form,
and grade is shown in the figure below.

The sketch represents a river valley that lies between two
,hills.  In the foreground is the sea, with a bay that is partly
enclosed by a hooked sand bar. On each side of the valley is
a,terrace into which small streams have cut narrow gullies.
*The hill on the right has a rounded summit and gently slop-

STANDARD SYMBOLS

A _contour line repre-_  bulletins.

ing spurs separated by ravines. The spurs are truncated at
their lower ends by 4 sea cliff. The hill at the left terminates
abruptly at the valley in a stecp scarp, from which it slopes
gradually away and forms an inclined tableland that is tray-
ersed by a few shallow gullies. On the map each of these
features is represented, directly beneath its position in the
sketch, by contour lines.

The contour interval, or the vertical distance in feet between
one contour and the next, iz stated at the bottom of each map.
This interval differs according to the topography of the area
mapped: in a flat country it may be as small as 1 foot; in a
mountainous region it may be as great as 250 feet. In order
that the contours may be read more easily certain contour lines,
every fourth or fifth, are made heavier than the others and are
accompanied by figures showing altitude. The heights of many
points—such as road intersections, summits, Smflces of 1{11\88
and benchmarks—are alzo given on the map in figures, which
show altitudes to the nearest foot only. More precise figures
for the altitudes of benchmarks are given in the Geological Sur-
vey’s bulletins on spirit leveling. The geodetic coordinates of
triangulation and transit-traverse stations are also published in

Lettenng and the works of man are shown in black. Bound-
aries, such as those of a State, county, city, land grant, town-
ship, or reservation, are shown by continuous or broken lines of
different kinds and weights. Public voads suitable for motor
travel the greater part of the year are shown by solid double
lines; poor public roads and private roads by dashed double
lines; trails by dashed single lines. Additional public road
classification if available is shown by red overprint.

Each quadrangle is designated by the name of a city, town,
or prominent natural feature within it, and on the margins of
the map are printed the names of adjoining quadrangles of
which maps have been published. More than 4,100 quad-
rangles in the United States have been surveyed, and maps of
them similar to the one on the other side of this sheet have
been publizhed.

Geologic maps of =ome of the areas shown on the topographic
maps have been published in the form of folios. Iach folio
includes maps showing the topography, geology, underground
structure, and mineral deposits of the area mapped, and several
pages of descriptive text. The text explains the maps and
describes the topographic and geologic features of the country
and its mineral products.  Two hundred twenty-five folios have
been published.

Index maps of each State and of Alaska and Hawaii showing
the areas covered by topographic maps and geologic folios pub-
lished by the United States Geological Survey may be obtained
free. Copies of the standard topographic maps may be obtained
for 10 cents each; some special maps are sold at different prices.
A discount of 40 percent is allowed on an order amounting to
$5 or more at the retail price. The discount is allowed on an
order for maps alone, either of one kind or in any assortment,
or for maps together with geologic folios. The geologic folios
are sold for 25 cents or more each, the price depending on the
size of the folio. A ecircular describing the folios will be sent
on request. i

Applications for maps or folios should be accompanied by
cash, draft, or money order (not postage stamps) and should be
addressed to -

THE DIRECTOR,
United States Geological Survey,

November 1937. Washington, D. C.

NOTE:—Effective on and after October 1, 1946, the price of standdrd topographic

quadrangle maps will be 20 cents each, with a discount of 20 percent on orders
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