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Folder No., 1:

Left Side | " Right Side
Royalty Audits ' Project summary (final)
Certification of Discovery —%/5‘ (2 Work Comoleted analysis (final)
Closing Letter All other material filed in
Cost Audits , ~ - chronological order including the
Temmination Notice or Agreement following reports if checked:
Recision Notice [[|Field Team Semi-Annual Report for
Assignment of Contract . . Certified Project
Contract Amendments Final Field Team Report (Tab)‘/ 3
Contract with all exhibits and Operator's Final Report (Tab)- 47/2%
annexes _|Interim Field Team Reports
Emmer's Consent to Lien and iOperator's monthly reports and all
Subordination Agreement _ attachments
MApplication and attachments - |On-site Exam Report (Tab)
Settlement’ Sheets
. Drill Logs
Additional Folders:
Left Side Right Side -
Folders No. ﬂ . ¢+ Reports @Field Team Semi-Annual Report for
[X] Analysis of Semi-Annual Certified Project
Inspection Reports X|Field Team Interim Reports
DProgect Summary (Interim) by IMEA Operator's Monthly Reports with
&1g1neers transmittal, narrative and maps.
Folders No., ¢ Maps (Use pocket folder or envelope)
Folders No. j ¢ Settlement Sheets |
Folders No. : Drill Logs
Folders No. ¢ Royalty material ‘ ‘






- " OPFICE OF MINERALS Exm.omcxox

CORTRACT ADMINIQTkATION AND AUDIT DIVISION

REPORT OF ROYALTY REVIEW

I have reviewed the files of the Waahingtbn office pertﬁxning to
with

Dale nining-combany B
- 811 Kentland Drive
Neosho, Hiasouri

for the purpose of datataining the amount of tOyalty payable to the
U. S. Government ot sales of minerals from property referred to as
the Patterson, Dale, or Big Pour Mine located in Newton County, .
Milaouri dur!ng the period ?ebruary 14, 1957, thtough September 1,
1960, ‘ , .

A certification of discovery or development was issued on Pebruary
6, 1956, and, in accordence with Amendment No, 4 and Annex I of the
contract, tbytlty is payable on all winerals producad from the . land
described in Article 2 of the contract for a period of 12 years frow

. ‘the date of the contract or until the total met amount contributed
by the Govermment without interest is !ully repaid, whichever occurs

firat. A Report of Review dated March 13, 1956, indicated accepted

 costs under the exploration contract anounting to $21,820.80 with

the Govcrnn.nt'- conttibution on a 50 percent basis balng SIO 910 40.

'I‘ha status of the ptopct, the scope nf rcvicw, and the reasons
therefor are atated on page 2, , .

~This review gstablished no tales sub ject to fhcicovernhént'svroyalty
subsequent to the period covered by a prior Royalty Audit Certificate

which found the sales subjact to the Goverament's royalty through
February 13, 1957, to bs $126,454,32. The royalty account as of
F‘bruaty 13, 1957 was L » -

Total Royalty Payable ) ‘$6;322.69

Total Royalty Paid 6,322,69
Balance of Royalty Due ‘ 3-’;0- ‘.

As of Scptember 1, 1960, the royalty account of this project was
found to ba., 4 .

fTotdl Royalty Paysble n$6,322}69 :

‘Total Royalty Paid . 6,322.69 -
" Balance of Royalty Due = $ 0= .

Mareh 6, 1962 - / . /v albert, OME Auditor

Contract Idm-E325, Docket DMEA-2085 (lead-zinc), dated June 22, 1952,





: ‘PigcAz

Idh;83257 - »:‘. Dale Hinlng Company , . _ f<- DMBA-?AQ;” -

STATUS or ?RGJECT SCOPE OF REVIEW
AND REASONS THEREFOR

.Under the provisions of Annex I (which by Anendnent-ﬂo;'s.wsl~tuba
. stituted for Article 6 of the contract) the Operator, as principal

if the producer er as sutety if not the producer, is obligated to
pay the Governmant a royalty on any mineral production froam the land
urder the contract, as amended. The contract form contains the so- -
called "abandenment" provision; however, thia provision was deleted
by Amendment No, 4, The Operator (a partnership composed of D, P.

' Klapinger, 203 W. Dartwouth, Kansas City, Mo., J. A, Worley, Baxter

Springs, Xans., and G, E, Klepinger, 811 Knntland, Neosho, Wo.) ‘was
in possession of the 1and as lessees,

The lend under the eontrnct. ‘when originilly gxncutid..gonoisted,ot
all of the NB} of Sec. 30, T. 25 N,, R, 30 W, except ground within
2%0 feet of the Patterson shatt This tract was acquired under a

. May 19, 1951, Mining lease from Dennis and Mary V. Patterson, ¢/o

Pirst National Baak, Neosho, Me. In connection with Asendmwent No.
4, whieh ¢liminated the "abandonwent” provision and extended the ‘
royalty period to 12 years, the Pattotaons ezecutcd an Owncr'n Con
oont to L&nn dated July 2, 1955

Auandunut No. 1 addud to the eontract. ptoparty dcscribad ‘as the 8%

of the NE} of the NWi of Sec. 20, T. 25 N., R, 30 W. This tract was -

leased to the Operator by Silas and Velma Clark on December 10, .
1951, During 1954 the Clarks sold the property to N. R, and Bertha
Sf{tler and, {n connectfon with Amendment No, & to the contract. the
Sitlers executad an Owner's Consent to Lien dated July 7, 1955,

Expleratery drilling‘under,the contract unc'suspénddd at the end of
Pabruary 195% and never resumed. Hining operations, which were car-.
ried on coneurrently with the exploratory work and resulted fn the

sale of 242.15 SDT of sinc cemcentratas and 4,30 SOT of lead concenw

tratea, had pruviounly been diacontinutd and the mine ullowcd to
floed, _ o

In Novewmbsr 1935 the wine was dewatcred and rehnbilitated by the Big
Four Miniamg Cowpany, Picher, Okla,, under & lease agreement with the .
Oparator. Thereafter, under operations which continued until Sep- ‘
tember 1936, the sub-lessees produced and sold 1,157, 48 SDT of aine :
conccuk:n:cn and 10,87 SDT of lead ceaccntratei. :

~ All of the atora-ontionsd sales of prodnction are set forth in a
Royalty Audit Report and Certificate dated March 8, 1957, covering
an audit of the Operator's production. and sales tecotds. ‘Subsequent
examinations of the property and {nquiries disclosed no further
activity during the pcriod covernd.by this" rgvieu. -
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' Page 3

4m-§325 - Dale Mining Cowpany ~ . DMEA-2485 . .

V,On Fcbfunrj 23, 1937' the Operator’ 's executive pattnﬁr . E; ‘

: Klaplngnr) advised of the "surrender and complete abandonment”, 31 .‘

. subsequent check of the Newton County Circuit Court records by a

Government tcprescntattva found that the Oparator's release to the -

Pattevsons had been recorded and that "the ownership of thc Clark
/Sitler/7 portion has been trannferred to Dattcrson"

-y et

~In a September 1, 1960 reply to an inquiry on MME Form’ 63 G a.
© Klapinger, tigntng as secretary-treasurer, indicated that neither

production nor change in property status had occurred since October

1956, but added a note: “This company is no longer operating and
will never operate again, Algu}ganen have been rgtutncd“to ‘1and-
owners”, o : o C

» 'Th£a toview wvas wade in lieu ot an on-eite and;t of the Operator'a ,

accounts nnd records for the tollouing reasona.

(1) Thn files indfcate that the propcrty under. the conw: .
tract has been inactive during the period cove!‘ed
by tbia review: o .

(@ All priot vroduction sudb ject to royalty is covered
;by a Royaltv audit Raport and Certiflcate. ang

 (3) The adwiniatratlve cost to the Government of mt.7
. omnssite royalty audit at this tiwe would be
* excessive in relation to the amoynt of poaa!ble
additional royslty whlch nigbt be dlscloted .
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IMM%MM.M uleiwn
Mummammmmwmmw
June 22, 1952, to Februsry 13, 1997.117 |

Dals Mining Miniay Caupeny, a m mituag of -

'ME.XW&J.D,P. Dlﬁhpt mda‘enwwlq
- -rxm.mmm : :

nmmm :cm, loestod snmcamy m.enuﬁ.
, mmanyummu.s.wwmatcmx»

2325, Docket Ro, DHEA-2485 (Leadeline), Goted Jume 22, 1952, a5 mended.

: m&mmmMWﬁwwmm
‘.mnmmm in the ciremstsnces.

mw:nmmumwlmamm

for this period, ebiect o DiEA ¥ 39" [ e:zé.m‘i.d Rcynlty

dmmwmfrwmt
mhmuﬁonﬂn o

‘rmmu Due 69

. Balsnve of Royalty Due 'P.g 0=

" Mareh 8, 1957
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' ml'ohrmryla 195? n“&tmm&dmm uﬁlﬂ.
uamnwmu'nwi- ST

‘ nm cm,.mmmu
Oexeld ¥, ¥e D. P, Klgdm aﬁhnwwhy
' »hmmn lve

Mﬁﬁuhofﬁuﬂhﬁmmmmm
Juwe 22, 1952, to Yebrvery 13, 1957, produeed fyem preperly known s
-mmu«wum{n Commty, Misesurd, on Whish is
mmv.s‘wmmmnmmm.

m'wcm).mmm,mz,um

mesorendun weok sheets eod ummmwm

m“:hmwm“nm llgm gima W
e

::nm mmﬁ. ’,w,mwou;tmﬂm

o Aecarding to a yepert of veview in lieu of final vest wulit

 dubed Mexech 13, 1996, p W E. D, Talbart, THEA Auditor, the totel
seesphed costs of the tion moembed Yo $21,620,80, vith the Govern-

 mest's oontrflutlen, on & 50 pevesnt besis, being m,uo,m. -

: | Aomtmvmmmmmlm(&-.mﬂamund;’
,ﬁbhuumt o . - ,
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(u) The wlzu%t mmmmu . * -
MEA yoyalty; nor sre rede oFes or mdddMugs . -

mummummmhmw. ‘
e thumrnugnd-mmmhmonm

.

(&) mmo:um-m pmmau 19 oomsidered
u@mmwmzmmdwm .

. {(¢) Exminstion indigated thet the Opu'aiu- e wﬂv
reported Mﬂm mbject to DMEA Toyally, ‘

(f) mmmdmmwmn ullwm:mm

: AMW#M&mxmwmhm
 DMEL offSees in Washingten, D, G, Missourd, ,
‘Cklahoms, pedor to the Pieid eudtf, , .
m-r Muammm,mo:mmmuw
a Mg-n $o suppart of paynents made 4o the reglemnl

- ‘ammwmnmnmm ALl of the duta inelnded dn
~ the wtatemstit were oonfirmed. This stetawnt, vhich is £1lsd 2 2 pu't
of wy sudit werk pepers mmwﬂmbnmmm stles
Mmmmumva - :

mmmmmwmmwmuuu ;
;ut:huam m:“ Hegler Zinc tg ,~ mmi. éhcuh«t :
esd conesntye vap xade Mining ompaiy, Jeplin,
Miowouri, aml two sales of lead cenventyates were made to the Onlens,
- Kemses, meelier of The Fagle-Pichesr Capamy. Thone melters d4d met
umiam«mrmmmmmmmhm
mmmmmmammw tho,.

'cmt mmmm tve wM- ammsly, April to September, 1953,

nynmuns?emmm, Be I:oxyzghggpgzb,w!k
}unhg‘ .':ﬁ“"" J mm&ﬂ'

m»wu,m,mmmwummw
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During first period produstion wee ssoamplished frem the
portion of the mine insluded from Avaisle 2 ef the oontrest as well ue
from the lend subjest to DIEA payslty, It is the epinion of this euditer
and the Expoutive Offfcey that the alloestisn of such remilted
in preper ruyslty peyments to the Govermaent. FRayelty vas paid os all
production during the ssoord peried,

the en-sits sudit, the matter of pessible surrender of
the Opewvetorts of Patterson Mine was disoussed with My, .
Fe wvaa advised that mndey Avtiale 7 of omntraet Id-E32% such
of 14 eoupled with complete sbepdmrment of all intereet in oy

| N, COCUISIONS -
A swmery soalysis of the Operetor's production snd seles of
aine snd lead Mﬂ%q mibjest ta DMFA royelty follows:

& esem
o Osavk S & M Co, S | o o
430802 —ah7 WO 2197
Totala-April e Sept. 1953 LR YA K] | £.880.49
3 M & Ce. | o :
, o l0.87sDPC a6 ALY - . Py
. Totals-Des, 1955 to . 19% § | $
Grend twotals Bept : $E&ﬁk§ o $ v
Royelty Paid - A - 6,322,609

Bolsmoe Royalty Due R - -l










Check Sheet of Examining Engineer

' OperatOr's Nane »‘-'Dale Minin ﬁ

Address ]] Kgnﬂ,and Drlve

._____Neoshp Missourl

Exploration Contract No. _Idm 2325 . Docket No. DMEA-21.85(Pb-Zn)

Check One
Yes - No

S AR (a) Does the Operator stockplle ore subject to royalty

repayment? X

- (b) If so, is segregation’and identificdtion procedufe
adequate? :

" 2, (&) Does Operator commingle production subject to DMEA
royaltles with exempt production?

'(b):If so, do you consider the allocation of the com-
“ mingled productlon equitable ? X

3. (a) Does the Operator stockplle mine or mill rejects
(low grade ore, tailing, middlings, etec,) that
. may have potential value within the royalty pay—
ment period? . : X

(b) .If so, are adequate records maintained on such
material to protect the Government's interest? -~ = -

“4e Do you consider the assay controls in effect are.
- adequate? 5 _ o X

5, Do you consider that the manner of dispoeing of
‘ production gives the Govermment its fair royalty .
returns?

6. . Do your periodic examinations of'Operatione:indi-
cate the Operator is properly reporting his pro- A
duction: of ores subject.to DMEA royalties? . X

7. Does the Operator buy from or sell to other ‘ , S
Operators? , ' o X

'8, Comment on any item 2 (b) to 6 if enswer is No., : ' g

#I consider that there might have been some room for doubt on the small

1953 production due to poor accounting fiethdéds but entirely unintentional;
entirely equitable in 1955- 56, The productive operations were disbanded

- September 28, 1956. _ . e

Clinton C. Knox
Mining Engineer

Date March 5, 1957

82uus
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- UNITED STATES o }1”4}/
- DEPARTMENT OF THE INTERIOR .. = ° ~
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN -
' ~ WASHINGTON 25, D.C. / ﬂ -

CERTIFICATION BY THE SNITED STATES OF AMERICA
OF A DISCOVERY OR DEVELOPMENY VEBER
AN TXPLORATION PROJECT CONTRICT

+ 7 et Wre Gerald Xispinger, Executive Partmar
" Bale Kining Cempany . . '

811 Xeatlaad Drive

Peesho, Missouri

Sl Pursuant to the previsions ef Expleration Preject Coemtract

Vi ges Idm-B325, dated dume 22, 1952, Deskes Wo, EMEA2LES, hereimafier
called the "seniract®, betwesn you and the Unlled States of Ameriea,
bereimaficr selled ke *Ooverament®; o esteblish and fix the Sevara-
M*':Mmﬂtyuwmﬂd its lien thereea and or
the lemd desorided in the cemtract, the Jovermment oonsiders and there-
fore certifies that discovery er develepmeat frem whieh produstion may
be made bas resulited from the expleration werk. o

The mature of said discevery or develepaent is deseribed
breadly or indicated as follews: Ghura drilling done en the Pattersea
mmwthmmwnmmﬁm-wunm :
as a shest-greund type of depesii inm limsstens recks, :

Deted FEB £ - 188

WRGriswold/er (1/27/56) " $EE SRITED STATES OF AMERICA
Copy to: . '
¢-Docket

Ce As Fredell, Dra;MD,EPS
Mr, Bishop, 3617

Mr. Kiilsgaard, 522L
Admr R. File

Ops. Committee

Base letals
Conta.Adm.&Audit Div. -
Finance Office

Region IV (2)

Mr. F. E. Johnson
ir. W. R. Griswold
Chrone. v






S ‘ ' ‘ " OFFICIAL FILE COPY
‘ ’ : : Date Surname Code

MME Form 7 | '
(20-58) o | {//f L0
' g | ~ e
) ?/4 e é;
Wi, Lelifniartido
64 .
_ 7//Jg&4g /10
c# _ 4 ) //ﬂ
220
Dale Mining Cospany
clo Mx. Gerald
811 Xentlsnd Drive
Reoaho, Missouri

Contract m:m
Gentlemen:

By the texws of the subject Kuplovation Preject Coutract, as |
amended, sod the certification of discovery or developmant dated
Febzuary 6, 19536, all minerals mined or preduced from June 22,
1932, to June 22, 1964, vere swbject to the Govermsent's roysity
as set forth in said centymct, ‘ '

As the parfod during which production was subject to roysliy bas
v enpived, the Government according to its present reeords _
retaing no claim or lien against the preperty subject to the ‘
contyact or aay future preduction tharefrom. e, therefore, are
closing our books sod records en this eceutract, Yeur attention,
howewvar, is called to the provisions of the contract which require
thwzmumuﬂmmumm&:m”th

. simmlﬁ yours,

George Fumighl: §r.« Q‘\% :

Acting Director
FMMurphy/mm (7/15/64) ,
cc: Mr. and Mrs. Dennis Patterson, Route 2, Granby, Missouri
Mr. and Mrs. N. R, Sitler, Route 2, Granby, Missouri
Director's Reading File '
CA&A Division : '
R. A, Laurence w/cy of Form 63 dated 6/22/64
Docket :
120M

LW3esl






DEFENEE MINERALS EXPLORATION ADMINISTRATION

CONTRACT ADIINISTRATION AID ATDXS DIVESXN 2520
I twve veviowsd the Nemthly Reports of:

' Dale iining Cospury

£11 Xentlapd Drive
M.M

mmm.l,z,s,m‘.mmmuwxm,
‘hrtm 1955, inelueive, svtvering a projest for .
Jead snd sine on property, imown as the Patherson Mine lossted in Newten
County, Missouri, .

Wy W !
MF~104) sod docmmsnts attashed therwie, ’ of the evets
elaimed vith mwm tluotm‘k'
porfermed Yy refevense to Jogs and Yisld Team yeports, snd & detor-
nination of the resscenblencss axd propristy of the ewsts,

mmmmhm-nmmuruumwu
acosmts and reserds for the felloving rwason:

a1l of the costs inmrred wers wmder & oonbysot pre-
visiom for puxyment Wy the Coveroment sn the besis of
agreed entizated ssets of units of work sebmlly

L

mmwmmnwnmumm
anhwmm

Total sost an billed ty Contwactor  $21,820.900
t
By DMELA Pinemoe Officer  § wl
WAWG.:’% , SmW

The stutract calls for & 50 pesyoent participution of exploswtion
expwmses bty the United States Coverrment, Therefore, paymmt to the oen-
mwmmmnmmsumwmmm
end 40/100 Dellars

#4$10,910 40%

ummuwmm rovided that the Regiomal Exscutive Offi.
sor, the Aduinistyator, or other empetent offiefal hes ascepied or vill
socept the pruject as mmmmmuﬂum

Mareh 13, 195






| _ - Xtii.wml 27th MQI‘ o
1955, between the Uaited auﬁl‘fa o Mar%m ;
the Departmse

,

 work be resumed befors the terminstion of the period here

. hereinafter omlled the "Gmtmt," thats

. aummmnmmmmx,mss,m»mmt |

' pericd of suspension shell be allowable for semtribution

~ opiniep, would not have ossurred if there had been no t\u-ﬂ_

 without contridution by the Gevernment, during the period
" of suspsnsien shall preserve and prouet the project work

EELAVIRR

- DALE MINING COMPANY - |
m m, m"’% gﬁ)ﬁ«m

AeOmET RO 5 ot

' mmnou PROJRCT cmc'r ‘. J% ;2L ]é g ‘

t of the Interior, Defense Minerals Explore- - -
tion Administretion, hersinafter called the thnmmt,
and Dule Maming Company, hereinafter salled the “Operator,”’
partiss to that certain wmuum Project Contreet Idm-
' E39%, Docket No, DMEA-2485, dated June 22, 1952, as mmd,

1. {8) vork under the Contrect shall be ampmacd
latexr then Desember 1, 1958,

{v) nocuumbytmOpcnmrdum tm -

by the Government, and the Gevernmsnt shall not contribute
to any eosts of m&xntaem or repair which, in its

pension of the work.
(c). he Operater at his own mt and expanse,

and sny property in whieh the aonmncm has an intereat.

‘@, The time fixed for the cwluti.on of the wrk 13- N
further extended to June 22, 1956.

3. :{n mzcla 7 of the Gmtmat t‘m, th;t mt 01'
:m“u;mm mtmu bozmm w:.th tho m Providod
s ' ,

a,lmmmrimtorrmltymmumm o
for the e 1; m:not, pmvid.d tor :m th.c cmtuct, s

-5, ‘It 1s of the um« of this cmtmt that the
fixed for suspension; aind if it is not #0 reswmd in the -

mr required by the Contruct, the ronm.m; visions
th.m become atfmtiv‘x pre






tmwuw Mreh 1. 1955; thc Cmtmt and J‘-V:'f.,f

,f,o.:n obuutim of the parties
- wise herein mnly previénd, : w m m honhy
| umm ,

: ﬁ::c mt mts er m mfamd pr&m’ w sald a:‘mun

| (c) m mm :mx prwny pnrtom a1
. winding-vp and setilesent setioms mvim Lor in the Cen-
-*tmt,mxmmmmot mulmortm :
f;tMtumt..,- ‘ S

b (a) AL runt:l ot‘ tlu ummmt wvim rér , ;
m thc cmtmt with respeot to a eertifieation of dis-
,emrywmmtmaammmltymm

"rariummtm R
{e ™e cpomtor hnrcw muuu m s ta T
) agree

| ;wmdolmmwt.
| Mlmtumtuudtow"‘

 save tm Government haraless from all claims or
under or srising eut ef said cmtmt, mnpt be otmwiu

" the utmm total sost of the project nor the sggregate
total amount whish the Governmenmt way be required to con-
- tr&lm% uder the m‘v&:am er the cmtmt. E |

- ‘umwm,mmmmwcmuwf”
.tma m&u of the WMmr first abowe mam,

m mxm 3‘!‘&'!!8 0’ sm:cs

r, SX6ept 88 ath‘r# -

"(b) The Govermment ahall gontribute enly to cm“ o
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MF-203 ’ : : ﬁgr Government's Use Only

Revised March 24, 1955 : o EXPLORATION PROJECT CONTRACT
Operator_Dale Mining Company ___
Docket No. DMEA-_2L85 -
Contract No. Idm-E3Q5

Contract natem;z.z_._mz_w__

CONSENT TO LIEN RP@E’W
FCEIVED
To the United States of America: JUL 1 4 108e
Referring to that certain land in the County of ____HNewten , State of

Misgonrd , described as follows 1/

/ of Soetion a. Township 25 ll. 2

; 20 acres more or less,

which is the subject Oﬂfé.nxnpnsed exploration project contract, herelnafter called thig"co tract,"
with. the United States of America, hereinafter called the "Government;" P Sqeﬁhe
contract and as an indudement to the Government to enter into. it, the‘under51gned hereby-—

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and‘;
interest in the land and upon any production of minerals" therefrom to secure "the payment to the. )
Government of a percentage royalty on production as may be prov1ded for by the contract;2/ and
represents and undertakes that there are no claims, liens, -or encumbrances: up g der31gned'

right, title, or interest in the land prlor to that hereby grantedItéﬁﬁﬁﬁ%aiqzéggg'ﬂﬂ j"t.han
the following:3/
Beme- J g QM}‘L % 'H@,Eagg 5 ..
pOREES DORAENES

| TCEHHNIEO.
3. Undertakes and agrees neither to commit any act 'nor assert any claim 'in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rlghts
under this Consent to Lien to any 'subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

’

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
.and insert "in a lease [or contract, deed or other document] dated ,
and recorded in book page : ‘ official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do pot g.eave lines blank.
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MF-203 : lilkf BTy For Government's Use Only
Revised March 24, 1955 EDEXPLORATION PROJECT CONTRACT

JU’L 14 19m S Operator_J s

Docket No. DMEA-_2L88

Contract No. Idm-E 328

Contract Date Juna 22, 1952

CONSENT TO LIEN
-To the United States of America:
Referring to that certain land in the County of _Newton : , State of

Y Miasouri described as follows:L/
All of the NE} of Section 30, Townahip 25 l!., Range 30 w..

except ground within 250 feet of the Patterson shaft,

which is the subjéct o%/u-paﬂpasadbexploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Governmenth m*siugfakont%f/the
contract and as an inducement to the Government to enter into it, the undersigned hereby-- .

.

1. Undertakes and agreeS»tha£~property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, ‘and removed, as may be pro-
vided in the contract; and ‘the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a-lieﬂ upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals thereffom to secure the payment to the
Government of a percentage royalty on production as may be prov1ded for by thezﬁpg%gact ;2/ and
represents and undertakes that there are no claims, liens, or encumbranéégjup qﬁ}¢he ung%rs1gned'

== dagd

EC .
right, title, or interest in the land prior to that hereby granted to the Gm@f@y&t%th@r«&man‘
the followin . : , - MR

g3/ s . ERALS TECHN oGy

J@LV@IMQSS
et &as,

TFans.
FPASL Y A A]
Eﬂfﬁﬁﬂ@[’()? Eﬁgimg

3. Undertakes and agrees neither to commit any act nor assertﬁg@lﬂglﬁé&>1n conflict
with the provisions of this Consent to Lien; and to give advanée notice of the Government's rlghts
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of ‘the undersigned's right, title, or 1nterest in the land; and ’

done:

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ___ ,
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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. EXPLORATION PROJECT mcm
DALE JOITNE CONPANY
DOCEET NO. DIEA-2485

MW.S

It is agmd July
195& betweesn tm mm !mu, ac
i n-m Minerals Iqut.un

thtm "Government
Gereld X. , D. !. R - Jesa iqr,
mx-tmu, &oﬁu

buinua Congany ,

m«aa?Tmt No." m‘i‘f&u'ﬂ‘“a.“"‘“;‘fﬁﬁt °1§§e"‘°“
bereinarter called the "Contraet,” 18 Purbhar

m. sffeotive an of June 22, 1952, as follown!

1. mm3umwm,mrmz
mmnmwmronm:

The Oparaier shall continue woak on &
projest of exploration for lesd and xinc in
wtmmm mcmh'ut

Jtet to ltt:l

’Jmu. uzma.vm s 1954,
mﬁm by Amsndm 'o
2. m X m m e 2 mt hexveo!
1s substituted for Artisle 6 of the Contrast farm.
in Article & of the trast form, delete the
sums "37,776 00" and "$15, 55&.“* vided by

" ¥
No. £, and substitute the suvme $15,55& 00" m $31,104, 00,‘
renpestively.

4. XExhibit “A" is reviszed to ™ad s x'oum:
- RXHIBIT "1"
Wm |
: ihe objestives of tha project are tha deternina -
m«muunmmmuw of sny ore runs,

'!htmrk mmumnma.





areund the Mtterson mine. Tentative locsations ‘of the
- entitied "Pale Mning Co., D Mtterson lssas mtgc

- the obmum of t:!n pmjoet:.

m ahall ho subject to the mi of tm ummut

ot of ohurn &rilll
380 O A5 e drtiiine

M::wocmucrmmﬁumf

um of roximately Z7Q faet each in an aren
&Mm%m&mﬁtmm and

mumxummmmmm attaumwth-cmtm

MRl of Sec. 30, T. 25 N., R. 30 W., Newton County

Aetual louat m and dapth of the holes are, mr, -
subject to medification with approval of the Goverrmmt .
as 4rilling progresses; to the sxtent mumry to achiwve

o Twslve holes shall be chum drilled to & th

of spproximmtely 270 feet sach, 6 of shich are to be ted
an the Patterson lease in the of Ssction 30, ’
28 K., Barnge 30 ¥., and tentative Meatodmmw
attached to Ne. 2; and 6 holes on the €lark
Jease in the B ortmntorumntormumm,m~.. :
man.,mmw.,mmuuwzmudmm _

np attached to Amt No. 2,

The loeation, d.’woatzon, m mmaum of -.11

Twenty-four holes shall be ehurn drilled to & o
dapthh of approximately 270 feet each, at tha tentative
lecations on the lands known as the fa,ttemw and Clark

'Wuia&utcdmt»up:wmmmw

& pxrt herectl.

The 1mtim, dimtim, tnd ismliutim of ul ' '
holes mxbcmuot o thanppromarthtmt. o

#7,776.00





"3"'"3'&3.%"" """ "" o mms.an

M"M"ﬁg/z‘:. | e

| Agewed Ratumted Total Gest of peoject 43100000
,f‘mtmnmmcw S . BasRe

, ‘ Mmmmtupnau thtmwmnnt
mmm '

| THE m;-.smmsw m;

L e T i e o T S W? o
. . i L. .





The following provisions are in lieu of Article

LI

: - Repayment by Operator.--a. Certification.--If the
Government conslders that a dIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. - -

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator 1is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of -any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certific tion of dis-
covery or development, for a period of ten years” from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first. '

¢. Basls for computation.--The Government's royalty:
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the OPerator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or-pald by the

“tan gong Beied “cloven years” 1s nubstituted for G poried






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds” as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. S

~ d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and.payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

i1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which .
~and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the Government’s royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds' or "value") not in excess of
f eight dollars ($8.00) per ton of production in
! the form in which sold, held, or used, plus
! one-half (%) percent for each additional full
- fifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. R

(For instance: the royalty ‘on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton,.three and one-half-

- (3%) percent.) o , '






o ¢

f. Lien for payment.--To secure the payment of
1ts percentage royalfy, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1s fully paid.

g. Notice to purchasers.--The Operator shall
glve notice of. the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final

and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or production operations.

S 1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' - :

“869Yy
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MF-203 . .
{Revised July 1, 1953) OWNER'S CONSENT TO LIEN yrrog @ e

RSN NI PRty

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __Missouri , County of Newton , described as

follows:1l/

All of the NE., of Section 30, Township 25 N., Range 30 W.,
T except ground withln 250 feet i the ngtgnggn shaft,

an

which is the subject of/e=g=apased exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/_ Dale Mining Company, a partnership consisting of Gerald F.
Klepinger, D. P. Klepinger, and Jess Worley,

811 Kentland, Neosho, Missouri

hereinafter called the "Uperator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

Amendment No. 3 to

NOW THEREFORE, the undersigned, in consideration of/said contract and as an inducement

to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon ‘the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. ‘Changes and added provisions

day of _dune , 1954

V T [t oo

“Pennis Patterson

Dated this

[Seal]

.Wfary V., Patterson
77’15()14/(1 U, }QM [seail

—.. 1/ Either (a) insert the legal éescriptlon of the land, or (b) strike out the words "as follows"
‘ and insert "in a lease [or contract, deed, or other document] dated . , and
\‘“Qd in book page __ __ official records of said county." If (b) is used,
and page of recordation cannot be dispensed with. If the space provided is insuf-
use an Annex, and refer to the Annex in the space.
he name of the Operator as it will appear in the exploration project contract.
pr production from the land is not required, and in the absence of production there is
gation to repay the Government.

o]
N'-)'
[
\J






Repesye : - : : 1
a discovery or development from which production may be made has resulted from the exploration
ork, the Government; ati-any time not later than six months.aftsr:.the Operator has rendered the
fidgl report and final account, may so certify in writing to the Operator., Such certification
shal\ describe broadly or indicate the nature of the discovery or development.

b.. Peroen__ge _gy_l_y —~-The Operator,.or his - successor 'in’ 1nterest shall pay to the
Government a royalty on all mlnerals mined or produced from the land descrlbed in Article 2,--(1)
regardless o any certification of: dlscovery or davelopment ~from ‘the date -of the‘contract until
the lapse of Xhe time within which the Government may make such certification of discovery or
development, or\until the total net amount contributed by the Government, without interest, is
fully repaid, whidhever occurs first, unless the Government‘waives'its right to a royalty; or (2)
if the Government kes a certification of discovery or development for a period of ten years
(or other period fixyd by the contract) from the date of the contract, or until the total net
amount contributed by e Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a, ercentage of the nnet smelter returns, .the. net concentrator returns, or
other net amounts reallzed rom the sale or otherdlsp051t10nof any such productlon (1nclud1ng any
bonuses), in whatever form digposed gfnilnclud;ngio;e,_cqncenﬁrate;,“oq.metglf a§:follows.

(b) One and one-half (1}) pBrcent of any such net amounts, plus one-half (}) percent

exceed eight dollars ($8 00) per ton but not in excess of five (5) percent of such net
amount..

A s . . \
A D I SN R A

(For instance: the percentage royalty\on a net amount of five dollars ($5.00) per ton,
would he one and one-half (1i) percent; on net amount of ten dollars ($10.00) per tonm,
three and one-half (3%) percent.) ’

c. Qggiglgigg§.~-As here used, "net smelter turns”, '"net concentrator returns", and
"other net amounts realized from the sale or other dispodition", mean gross revenue from sales;
or if not sold, the market value of the material after it mined in the form in which and the
place where it is held. In the case of integrated operations Iy which the material is not disposed
of as such, these terms mean what is or would be gross income frdg mining operations for percentage
depletion purpoées in income tax determination,

d. Lien for Payment.--To secure the payment of its percendage royalty, the Government
shall have and is hereby granted a lien upon the land described in Aricie 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by Mapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of\the production of
the Government's royalty interest, and shall authorize and direct the purchaser td pay the royalty
directly to the Government and to furnish the Government with copies of the settlemwnt sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liakility to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing a obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or proddction

—operations—

Interior—-Duplicating Section, Washington, D. C.
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MF-203. . ’ SRR

{Revised July 1, 1953) OWNER'S CONSENT TO LIEN

sy,

win,

/
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an AEL kngs%”ln certain

u\-;r\,/ :

property in the State of ' Missouri , County of Newton , described as

follows:1l/

East 3 of the NEL of the NWi of Section 30, Township 25 N.,

Range 30 W., containing 20 acres more or less,

an

which is the subject oﬁA%=p==pussé-exploration project contract, hereinafter called the "éontract",
between the United States of America, hereinafter called the "Government", and

2/ Dale Mining Company, a partnership consisting of Gerald E.

Klepinger, D. P. Klepinger, and Jess Worley,

811 Kentland, Neoého, Missouri,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production =££ z phh—an—dba—posoras de—hopas and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

Amendment No. 3 to

NOW THEREFORE, the undersigned, in consideration of/said contract and as an inducement

to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this 29th  day of Jun;/ L1954
,Sm% f? . /M’f&'n, [sea1]
2f3ivuzgéig‘__ézflaiié;z;__ [sea1]

s=Velma=Clark

[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a 1ease_[or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,

L






wark, the Government at any time not later than- six months after the Operator has rendered the

finsl report and final account, may so certify in writing to the Operator. Such cerﬁlflcat%On
shall\describe broadly or indicate the nature of the discovery or development. R
ve e ) . . o e e e T e Co

*\B. Pe}centage royalty ——The Operator, or his successor in interést, shall ‘pay to the
Government royalty on all minerals mined. or produced\from the land descrlbed in Article 2,-—(1)
regardless ol\ any certification of dlscovery 'or deve10pment ‘from the date of ‘the Pontract until
the lapse of e time within which the Government may make such certification of discovery or
development, or \Wntil the total net amount contributed by the Government, without interest, is
fully repaid, whichgver occurs first, unless the Government waives its right to a royalty; or (2)
if the Government mdkes a certification of discovery or developmqntﬁ;fpf.a period of ten years
(or other period fixe8 by the contract) from the date of the contract, or until the total net
amount . contributed by t Government, without interest, is fully repaid, whichever occurs first.
Said royaity..shall ‘be'a) prcentage’.6f:the. net smelter:returns, the' net .concentrator returns, or
other net amounts realized om the sale or cther dispositionof any such production (including any
bonuses), in whatever form disRosed of, including oré,” concentrates,-or metal;’as-follows:

(a) One and one-half (1) percent of-any such net aﬁouﬁtsznottiﬁ:ek;eééibf-éiéht dollars
(88.00) .per ton. ' . .

"(b)- One and ‘one-half (1}) pelgent of any such net amounts, plus one-~half (4) percent
of such net amounts for each:additidnal: full:fifty cents: ($0:50) -by: which such net amounts
exceed eight dollars ($8.00) per ton,\but not in excess of five (5) percent of such net
amounto. &p. oo J.LAw“;.;,LI«“;.

(For instance: the peféentage royalty a net amount. of five dollars ($5.00) per ton,
~ would he one and one-half (1}) percent; on a\net amount of ten dollars ($10.00) per tonm,
'three and’ one—half (3%) percent.) o ' o

-d. Definigigggl——As here used, "net smelter r urns";lfnet concentrator returns", and
‘"other net amounts realized from the sale or other disposNion", mean gross revenue from sales;
or if not sold, the market value of the material after it id\ mined in the form in which and the
place where it is held.. In the case of integrated operations inm\which the material :is not disposed
of as such these terms mean what is or would be gross income from\mining operatlons for percentage
deplqtion purposes in_income tax determination. :

d. Lien for Payment.--To secure the payment of its percentage. royalty, the Government
shall have and is hereby granted a lien upon the land described in Artyclie 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid x

. Notice to Purchasers.--The Operator shall notify any purchaser of Yhe production of
the Government's royalty interest, and shall authorize and direct the purchaser topay the royalty
directly to the Government and to furnish the Government with copies of the settlemel 'sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liabNity to pay
any-royalty falling due.- :

f. No Obligation to Produce.—-This article is not to be construed as imposing any\pbli-

—operations— : - N
: N\

\. » o
Interior—Duplicating Section, Washington, D. C. 47318






- ~ Docket Copy, =~ =77
 EXPLORATION PROJECT CONTRACT
.. DALE MIKING COMPANY
" DOCKET NO, DMEA-2485

AMENDMENT NG. 2

a -1t is agreed this 7th_ day of October .,
1953, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and the Dale Mining Cospeny, & pertnership
consisting of Oerald E. Klepinger, Ir. D P. Xlepinger and
Jess Worley, each acting in consideration of the agreement ‘
of the other to the terms hereinsfter set forth, that Ex- =
ploration Project Contra¢t 1dm-K325, Docket No. DMBA-2485,
dated June 22, 19552, as amended. betwsen the parties hereto; -

‘be further modified and amended as follows: .

| 1. This amendment shall be effective as of = A
August  2&£ . 1953. - o
.2 To the description of land in Artiecle 2, the
following is added: The E} of the NE{ of the NW} of Seetion -
30, Township 25 N., Range W., in Newton County, State of o
|

, \

Missourl, known as the Clark lesse, and containing 20 acres
. more or less. : D SN
N 3. In Article 3, the first sentence is replaced -
“by/the following: The Operator shall continue work on & e
project of sxploration for lead and zin¢ in and upon the . '
~ desoribed lands and shall bring the project to completion
prior to el iaris 2z 5,198, - . ;

4., Exhiblt "A" is revised to read as fdnm}
. ExmmBIT A" |
/. | ~ Deseription of the Work

> T»na work is to cm.inﬁ of two steges.
! L - _The exploration project is to consist of chum .
/)' N drilling 12 holes to an aversge depth of 270 feet in an area

. between the Pederal Moss and the Patterson Mines, and arcund
. the Patterson Mine. The objectives of the project are tne
N\ determination of minerelization and the delineation of possible
\' ore runs. S SRR |
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MF—?OS — LA T - .
“(Revised July 1, 1953) OWNER'S CONSENT TO LIEN ’

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Missouri , County of ﬂgm&__, described as

follows:1/ Y

________All of the Northeast Quarter (NE:) of Section 30, Township
25 North, Range 30 West, exéept ground within 250 feet

ft.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government”, and

811 Kentland, Neosho, Migsourd __ Phone Neosho 974=#- /567

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as én inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes:

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, -successors, and assigns
of the undersigned.

4. Changes and added provisions

[sea1]

Y [Seal]

[sea1]
1l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear inh the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the vaernment, '
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' RELEVANT CONTRACT PROVISIONS . S

Repayment by Operator.--a. Certification.——If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, - at any time not later than six.moﬁths'after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the dieeovery or development.

o : i ‘ Vo . . . .

b Percentage royalty.--The Operatof, or 'his 'succeéssor in intefest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, Lfrom the ‘date of tHe”oontract until
the lapse of the time within which the Government may make suohcertlflcatlon of dlscovery or
development, or until the total net amount contributed by the Government without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be: a, percentage of. the ‘net smelter returns,‘the net concentrator returns, or
other net amounts reallzed from the sale or other dlSpOSltlon of any such productlon, in whatever
form disposed of,’ including ore, concentrates, or metal -as follows:

(a) One and one-half. (1}).per cent of. any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts

exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

. -(For instance: the percentage royalty on a net amount of-five dollars ($5.00) per ton,
would be one and one-half (1) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢. Definitions.--As here used, "net smelter returns", '"net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue. from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its peroentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation_ to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 43737

~
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GXPLORATICN PROJECT CONTRACT
" DALE MINING COMPANY
DOCKET NO. DMNEA-2485

AMENDMENT NO, 1

 APRI4 1953

f it 1s agreed this llthday of April » 1953,
between the United States of America, acting the
Departament of the Interior, Defense Minerals Bxploration
Administration, and the Dele Mining Compeny, & partnership
consisting of derald E. Kiepinger, Dr, D, ¥, Klepinger, and
Jess ¥Worley, each acting in consideration of the agreement
- of the other to the terms hereinafter aset forth that Ex-
ploration Project Contract Idm-£325, Docket No. DMEA-2485,
dated June 22, 1952, between the parties, nareto be modified
and amended as follows:

| 1. This amendment shall be effective as of June
22, 1952. i - |

7 2. To the deacpiption of land in Article 2, the
following is added: The Ei of the NEL of the WWi of Sec-
tion 30, Townshlp 25N, Rangce 30W, in Newton Coumty, State of
Masouri, and containing 20 acres mere or less.

3. 1In Article 2, the first sentence is replaced.
by the following: The Operator shall continuc work on &
project of exploration for lead and zinc in and upon the
deseribed land and shall bring the project to completion
prior to November 1, 1953. o

4, In Article 4, the tigﬁrws“$3 385.00 and

"$7,7T76.00" are changed to $7,776.00° and "$15,552.00° pe-
spectively. , . ~ .

5, Exhibit "A” is revised to read ms follcws:
EXHIBIT “A" |

 Deacription of the Work
The work is to consist of two ntages.

stage 1 ) ‘ | N

T : 2 SR
. _The exploration project is t¢ cousist cr churn
drilling 12 holes to an aversge depth of 270 feet in' an ares
between the Federal Moss and Patterson Mlnes, and around .the
Patterson Mine. The objJectives of the project sre the déter-
mination of mineralization and the delineation of possible

ore runs. _ - , ' -






. fanteilve jocaticns o (ha orill holes are saown
on the map attache: to the Explorstion Froject Contrast on-
titlea "Dele Mining Co. Dennis Fattereon Lesse in the Wk
of Snc. %, T.25K., RIOW, Newton Cu., ¥o.' Actual lgeations

and depth of the nvles, Are, however, aubject 1o modification

with approval ol the Sovernment as urilliing progresucs By
to tie extenl necessary %o senléve the objective of the
projact. : ' : :

| Svige LI

Tweive Holes shall te ohum dililed to man averege

depth of 27, feet as tentatively indiceted no tue map attanied

nereto and mnce & part nereol and entitlied "Fatteraon lease

Cin the MW of  3ee. 30, TSN, N30W, Newton loumty, MWe. Tne

total amount of driiling shell :’wt_umes 3,2&0 foat .

- The igecation, direction and inclination ef ali
holes sasll by subjest o the approval of the Goverammt .

igroed Unit Costs of Preject
%243 feet Of ohurn uru.&.m, e 40 par fout 5; ,}{7& e
o segedr |
5,230 foet of shum drilling © $2.90 per foot [, [76.04

Total Agresd Unit Cost of Frojest , 15

Gove rnnant Parthip.tlm 5 50

Tzecuted in tés:tupiwnu, the day anc yea: fipet
AbGve writtem., o |
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MF-203 - . OWNER'S CONSENT TO LIEN

Docket Copy

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interes£ in certain

property in the State of Missourl ___, County of Newdon =, doscribed as

follows:l/

U
¥

Bost v of N B %ol W4

Gece 303 ¥. 255 R. 30 contalning 20 acres, wore or lossg

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Dale Mining cam, a partnership consﬁ.sting off
Gorald E, Klepinger; Drs D. P nepinger, and Jess wOrley
€11 Kentland, Keosho, mssuuri Phone Neosho 97LeW

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the under31gned
in said property; :

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is_fully paid in the amount of
the Government's contribution, not in excess of 4/% 7:71&,00 , or ten
years have elapsed from the date of the contract. : ‘

3. The undersigned shall commit no act nor assert any claim that may contravense or con—
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

-

Dated this ZZ% day of W , 105 .

;ﬁé@@ %A— ' [ses2]
@/’ﬂ)‘e/@WL@.— W - [ge=t}
. [seas}

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration proaect contract.

3/ Mining or production' from the land is not required, and in the absence of production there is
no obligation to repay the Government. ’ :

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from whlch production may be made has resulted from the exploration work, the
Government, at any time 'not later than six months after’the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from,the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns; or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and oné-half (1}) pér cent of any suck net amounts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed.
eight dollars ($8 :00) per ton, but not in &xcess of five (5) per cent ‘of such net amounts.

'(Fdr instance: the percentage royalty on a met amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b)'As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom. until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in -interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributionms,
and upon the completion of the .work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-.
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, . the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interesfs.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. 18264
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR - D°%KeF copy
- DEFENSE MINERALS. EXPLORATION ADMINISTRATION
~ EXPLORATION PROJECT CONTRACT:.
T : " (Short- Form) v
Ir 15 AGREED this ....220G . day of .ol g e , 1954, between the United States of America, acting

through the Departmént of the Interior, Defense Minerals 'Exploratior_x Adminisfrat;ion, hereinafter called the “Government,”

and”® .- Daky- Windng - Sonpuy, -5 paxttarship sonelsting of -
----------- Savald By Eleaphngety I0s D Po Klephnoewty and Jeon Wapdage - rrroooonormoone i
----------- mmmmfmam% - e

hereinafter called the “Operator,” as follows: .

ARTICLE 1, Authority for éontract.—This agreement is entered into under the authority of the Defense Production-Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State 'of ...... m.___;____;-._
County of _....... Nowton , described as follows: * N

----------- S mmm 3)-0f-Sention- 10, Toumehip 25 Northy -
----------- mewwi‘?&am&mm

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within m_{“}_-- days from the date of this contract shall commence
work on a project of exploration for® _____.______ Y ; ' ‘ :

in or upon the described land; and shall bring the project to completion within a period of _g# ﬁ}_m i _... from th
date of this contract. The work to be performed is more fully described in Exhibit “A” atM\e , which, with any map:\
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, éxpertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. : :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ___.ﬁﬂ-.- f 'El_ _______________ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that coniorm ‘The description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $-M.--, which is ... €¥%....____._ percent of ,$-i! “ y
the agreed, estimated total cost of the project in which t ove ent will participat®: Provided, That until t perator’s
final report and final accounting have been rendered to the Government and any final check or auditing re uired by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from. the lgst voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total, which the Gové;Ement nfight have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, '}nake payménts direct to the Opera-

tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. -

o %

" ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall; provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms Provided By-the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the.blank.
2 State name, address, and nature of organization if any. - :
2 Give legal description or enough to identify the property, particularly ‘excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable. e
5 Name of mineral or minerals. . 7 - 16—66329-1
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(b) Final report.—Upon completion of,eexploration work or termination of the cont!ct the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o ) .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts foi at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from_ the date of this contract, including any mined or
produced .before the certification, shall be subject to a percentage .royalty which the Operator or his successor in- interest shall
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of ‘any such production, in whatever form disposed of, including ore, ¢concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,

as follows: . .
(1) One and one-half (1%%) percent of any such net amounts not’in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1% ) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. B : L ] B )
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (13%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent:.) -~ ° ’
] (b) As here used, “net smelter returns,” “net concentrator returns,” -and “other net amounts realizéd from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the grdss income from mining operations for percentage depletion. purposes in income-tax
determination. . ' o L o . o :
. (¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
de?fcrlilbed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. o v : L T

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. = - S .o : ’

- ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
‘without making suitable provision for the preservation-of-the Government’s right to & percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall bé and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production.. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
.as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from

ARTICLE 9."Cha‘.nges‘ arnd ddded provisions . : -

Executed in sextuplicate the day and year first above written.

b ( Operator)

Acting Administrator
Defense Minerals Exploration

Administration
) _ ) , certify that I am the ) secretary
of the corporation named as Operator herein; that ‘ ‘ , who signed
‘this contract on behalf of the Operator, was then of said corporé,tion;

that said contract was duly signed for and in behalf of said corporation by authority of its gdx-rerning body, and is within the
scope of its corporate powers.

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Isnonrd , County of _ described as

follows:1l/

which is the subject of a propcosed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Hake Tes s Culply B a*f“‘ &uuxwfﬁﬁﬁvaaﬁmar of

Sy 500 60 3 R ok car T R A ey
fmmwmu\MM‘wm“ Yiie I3 LA Cian weal bORICE

O3 Seatdand PIREL e O IR te e Famain Doaegie ‘f’ﬁﬁr‘?
hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict w1th or be adverse to the interest of the under51gned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract,.or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated. or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ __3*ﬁ8ﬁ§§x} » {, or ten
years have elapsed from the date of the contract. o '

3. The underéigned shall commit no act .nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ’ I

Dated this day of , 195
’
' '[Seal] o
/4] [sea1] -
[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book - page i official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS ’

the Government considers that a discovery
, the

(a) If, at any time,

Repayment by Operator.
or a development from which production may be made has resulted from the exploration work
at any time not later than six months after ‘the Operator has rendered the required
The certification shall

In the event of such

Government, .

final report and final account, may so certify in writing to the Operator

describe broadly or indicate the nature of the discovery or development
shall

certification, any minerals mined or produced from the land described in Article 2 within 10 years
including any mined or.produced before the certification

from the date of this contract,
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the net concentrator returns, or other net amounts

upon. the net smelter returns,
realized from the sale or other disposition of any such production, in whatever form disposed of

the Government,
concentrates, or metal, until the total amount contributed by the Government, with-
i , as follows:

including ore,

out interest, is fully repaid, or said 10 years have—-elapsed, whichever occurs first
(1) One and one-half (i;) per cent of any such net amounts not in excess of eight dollars

($8.00) per ton.
(2) One and one-half (1l}) per cent of any such net;amounts plus one-half (%) per cent

1
z
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per tom, but not in excess of fiye (5) per cent of such net amounts
(For instance: the percentage royalty on a net amount of five:dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.) ' i ‘
"net smelter returns", "net'conoentrator returns”,
mean gross revenue from sales

and "other net
or if not

_ (b) As here used,

amounts realized from the sale or other disposition"

sold, the market value, the market value of the material after it is mined in the form in which
In the case of integrated operations in which the material is not

and the place where it is held.
disposed of as such, these terms mean what is or would be gross income from mining operatlons for
percentage depletion purposes in income tax determination. -

the Government shall have and is

(c) To secure the payment of its percentage royalty,
hereby granted a lien upon the land described in Article 2 and upon any production of minerals

therefrom, until. the royalty claim is extinguished by lapse of time or is fully paid

(d) This article is not to be construed as imposing any obligation on the Operator or

the Operator's successor in interest to engage in any mining or production operations.
equipment,

All facilities, buildings, fixtures,

Title to and disposition of property
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall

belong to the Operator and the Government jointly, in proportion to.their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly

by the Operator for the joint account of the Government and the Operator, either by return to the

vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
as may appear to be for the best interest of the Government, unless the Govern-
If necessary to accomplish such dispo-

the cost

wise be obtained, ‘may
ment, in writing, waives its interest in any such item
sition, the Operator shall dismantle, sever from the land, and reﬁove any such item,
thereof to be for the joint account of the parties in proportion to their respective interests
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
or refuses to dispose of such property, the Government may itself enter upon the 1land,

neglects, )
take possession of, and remove .and dispose of any such property as above provided

iy ) / =
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Atonhracs UNITERRSTATES DEPARTMENT OF THE INTZRIGR Budget Bureau No. 42-R1035.1.
v NSE MINERALS ADMINISTRATION

MF-103 Should Be Filed With General Technical Data Form MF-100

Not To Be Filled in by Applicant

APPLICATION FOR AID FOR AN Docket No. DHER -2 4ES
EXPLORATION PROJECT PURSUANT TO Metal or Mineral
MINERAL ORDER 5, UNDER Date Received 4o /A2
INER 0 } ’ Amount $
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
[ 1 N ‘
i1 i : ame an
Dale Mining Companyy _ address of
. applicant
811 Kentland ,
Neosho, Missouri " cq
L |1 pate._ April 12, 1952
If you have already filed MF-100, give date filed ---ﬁiay.._ZQ,-.JQ.il-, type of assistance requested -
DMA Docket Number (if available) _..___________________
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-.
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available,
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each ~ questions or in supplying additional information. IF YOU
- sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE. :

1. (a) Give a description of the real propezty that will be in any way involved in the exploration project, including any existing
mine or operating property. ttached ) :

(b) If you are not the owner of the property, submit a copy of the lease, purchase op{ion, or other agreements under which
you are authorized to operate the property with each copy of your application. ached

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. ( Attached )

NoTe: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to’perform the exploration in that area. (BO th. areas sane )

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinatinEEﬁQET"fifﬁfeg?stpjg_m [?.-}}'E, F9P-
erty to the interest of the Government under the Exploration Project ContractMsbe&‘gﬁg&i;e@gfpr it ch-
ment to the Contract. ( Attached) B[JS.@EEU ;BTMHEs raion

Culerliis

APR 151952
(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
. commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

(Attached) 16—64067-2

2. (a) What metals or minerals do you expect to find? (,Zinc and Lead:)






: A

K

The information requeste‘ questions 3, 4, 5, 6, 7, 8, and-9 below should nswered specifically and in detail, as this

information will be attached to and mcorporated as palt of the Exploratlon Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

8. (a) Describe fully the proposed work and give the total cost of the project. (Attac'hed)

(b) Statethe fclme req_m_;‘ed to start the project and to complete it. (SlX month S)

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed explo’ratwn work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. (Attached)
5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of thé cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. ( Does not app ly)

6. Furnish a detailed list of additional faclhtles, buildings, and fixtures to be purchased, mstalled or erected by you, with the esti-

mated cost of each item.
(Does not apply)

7. Furnish a detailed liét of operating equipment, separated into items to be—
(a) Rented (None) | |
(b) Purchased (None ) ) 7
()’ Furnished by you (Nione, Drilling to be ceﬁtracted)
with the rental, purchase price, or depreciation of each item,.as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each. (NOII e ’ Job to b @ contrac te é)

9, Furnish a detailed list with estimated cost of each item for matemals, supplies, engineering, assaying, accounting, power,
water, utlhtles, and any other items not provided for above. ( Att ached)
10. (@) How much are you prepared to invest in the proposed projéct" (Flfty per cent- 507)

(b) Is this amount sufficient to pay your part of the cost of the prOJect in accordance with the regulatlons on Government
participation (Sec. 9 of MO-5)? (Ye S)

CERTIFICATION

The undersigned company, and the official executing this certiﬁcation on'its Behalf, hereby certify that the information con-
tained in this form and accompanying papers.is correct and complete to the best of their knowledge and belief.

(Signatl)z'e of authoriz

A/Z, /2,/7J7

(Date)

(Title)  ~

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representatlon to any department or agency
of the United States as to any matter within its jurisdiction. .. k

U. 5. GOVERNMENT PRINTING OFFICE 16—64007-2

11. State any conditions or circumstances regarding the prof)erty not sufficiently brought out by the foregoing questions. ( Norie )
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MINE VALUATIONS ' . REGISTERED PROFESSIONAL ENGINEER PHOTO-COPIES
MINE AND LAND SURVEYS MISSOURI No. E-831 ©  OKLAHOMA NO. 448 BLACK LINE PRINTS

DRAFTING

DHER-Qygs

MEMBER A.|. M. & M. E. - BLUE PRINTS
DISTRICT MAPS

WILLIAM M. STEWART ENGINEERING CoO.
MINING AND CIVIL ENGINEERS

40 YEARS EXPERIENGE IN TRI-STATE DISTRIGT
216 WEST THIRD STREET
PHONE 11

JOPLIN, MISSOURI

dpril 11,1952

Dale Hining Company
811 Xentland
lieosho, Mlssouri

Gentlemens:

Pursuant to your request, I have analized and classified
all the avallable data relative to your mine and lease
situated in the Cranby Mining distriet and herewith submit
ny report thereont -

This deposit has not been adeguately explored. Therefore
from the examinations of the property, we feel this area
warrents drilling and it appears that a relatlvely small
drilling progranm would extend the existing ore body.: ~

The ore in this district consists of Lead Sulphide, Zinc
Sulphide and Codium Sulphide.. :

The TLead Sulphlde

The lead sulphide (PbS) in this area oceurs chiefly in cubic
erystals usually in aggregrates weighing up to several pounds,
vhaile the gangue materilal has been removed from the ore the
concentratesis a very high grade Galena containing sbout 843
metal, the zinc sulphide (2nS) in this area occurs in rosin
colored erystals, in irregular shaped particles disslminated
through the £lint, and limestones The zinc sulphide also carries
codium sulphide in this area, it occurs as a bright yellow coat~
ing on the surface and along some of the cleaverage planes of
zine sulphide, this ore adds approximately ten($10,00) dollars
to twelve(/i12,00) dollars per ton to zinc on long term contractss

History

Mining was started in Cranby about 1853, thus making Granby one
of the oldest mining comps in the Tri-State Zinc & Tead District,
(Kan., 0., & Okla.). One of the largest operations was started

in 1865, when the Granby Mining and Smelting Company was organized
The lease in question lies in ALL THE NB} SEC.30, T=25I7,R-30W,
NEYTOI! COUNTY, MISSOURI. _

The nmine uasy%irst~operated by the St. George lMining Company in
1925, the decline in the prices of Concentrates in 1927 made it

Continued
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M¥NE VALUATIONS ° . REGISTERED PROFESSIONAL ENGINEER . PHOTO-GCOPIES
MINE AND LAND SURVEYS MISSOUR! No. E-831 OKLAHOMA No. 448 BLACK LINE PRINTS

DRAFTING MEMBER A, 1. M. & M. E. BLUE PRINTS
DISTRICT MAPS

WILLIAM M. STEWART ENGINEERING CoO.
MINING AND CIVIL ENGINEERS

40 YEARS EXPERIENCE IN TRI-STATE DISTRIOT

216 WEST THIRD STREEY Pﬁtge 2“D&1 e iﬁning

PHONE 11

JOPLIN, MISSOURI

necessary to suspend operations in 1925 pending a betteyr market
for the ore.  The St. George Mining Company operations was at
' the 271 £t level, vhich was below the ore Horizom. The property

vas dormant until the present operators pumped the water and
started mining in 1951, The mine was unwatersd to the 271 f£t. level

. with a good showing of ore as outlined on the accompanying mape

- Ve have gpotted what ve belelve to be the logical places to drill
~on this lease from a study of the underground workings. Therefore
we are recommending that the holes be drilled on this property,
and that this drilling would undoubtly result in the discovery
of considerable additional tonnagess Based on the evidence from
exominations of the Federal lMoss and the 260 ft. level of the
Potterson Mine. While we have spotted 12 churn drill holes, the
location of the proposed holes after the first six(6) holes have
been drilled would be changed as warrebted by the evidence showm
in the first six(6) holes. The present recovery on the 260 ft.
level is 3. 5% ZnS and 0.5 ¢ PbS, on a present price and 6%
Rajally this gives gross value to the operator of $5.92 pers

rock ton. e estimate the cost of this exploration as followss

EXploration Costs

18.&9133 270 £t. deep = 3,240 £t. @ SQ,GG ger,ft,,gé,&80.g0
Baginecring Consulting 2 éﬂ?ﬁ”p@@‘mmthm @ 550400 per.da. £300,00
Supervision, Bngineering, Sampling(this inecludes drill hole
locations, elevations, lan lines, d?afting,'ma@s, ete.) $1,372.00

Total cost Project. $8,152.00

Regpectfully Submitted
William M. Stewart Engineering Co.
By =

e ——aThg e

GWLsld
ENC:
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D. C.

PROJECT SUMMARY REPORT |
Bys J. W. Alt © July 16, 1956

l. Docket No. DMEA-2L85 (Lead-Zinc/
Contract No. Idm-E325
Property: Patterson Mine
Newton County, Missouri

Operator; Dale Mining Company
811 Kentland Drive
Neosho, Missouri

Operator's Property Rights: Lessee
Mining Lease - Dennis & Mary V. Patterson,

dated May 1951.
Mining Lease - Silas Clark, dated December
10, 1951.
Owner's Consent to Lien « Dennis & Mary V.
Patterson, not dated.
Owner's Consent to Lien = Silas & Velma )
Clark, dated April 11, 1953.
Owner's Consent to Lien -~ Dennis & Mary V.
Patterson, dated October 29, 1953.
Consent to Lien - Dennis & Mary V. Patterson,
dated July 2, 1955,
Consent to Lien - N. R. & Bertha Sitler,
: dated July 7, 1955. -
2, Contract dated June 22, 1952,
To complete -~ Eight months.

Work Authorized: (Short Form Contract)

The exploration project is to consist of churn drilling
12 holes to an average depth of 270 feet.

Estimate of Cost

3,240 feet of chrun drilling @ $2.40 per foot $7,776.00
Govermment's participation at 50% $3,888.00






Amendments
No. 1 Effective date June 22, 1952.
The work is to consist of two stages.
Stage 1
The work as proposed under the terms of the contract.
Stage II

Twelve holes to be drilled to an average depth of 270
feet on the Clark Lease.

Agreed Unit Costs of Project

Stage 1
3,240 fet of churn drilling @ $2.40 per foot $ 7,776.00
Stage IT
3,240 feet of churn drilling @ $2.L0 per foot $7,776.00
Total Agreed Unit Cost of Project $15,552.00
Govermment's participation @ 50% $ 7,776.00

No. 2 Effective date August 28, 1953,
Extends completion time to June 22, 195L.
Changes Stage II of Amendment No. 1 - Twelve holes
are to be churned drilled, six to be located on the
Patterson lease and six holes on the Clark lease.
No change in costs.
No. 3 Effective date June 22, 1952.
Extends completion time to June 22, 1955.
Stages I and II remain the Same as in Amendments Nos. 1 and 2.
Stage III- Twenty four holes shall be churn drilled to a

depth of approximately 270 feet on the Patterson
and Clark leases,






Amendments (Continued)

No. 3 (continued) Agreed Unit Costs
Stage I
3,240 feet of churn drilling @ $2.L0/ft. $ 7,776.00
Stage II
3,240 feet of churn drilling @ $2.40/Tt. $ 7,776.00
Stage ITI
6,L80 feet of churn drilling @ $2.L0/ft. $15,552,00
Agreed Estimated Total Cost of Project $31,104.00
Govermnment Participation @ 50% $15,552.00

No. L4 Dated May 27, 1955.

Recess work of project from March 1, 1955 and
ending not later than December 1, 1955.

Extends completion time to June 22, 1956.
Increases royalty payment period to 12 years.

If work is not resumed on December 1, 1955,
Contract is automatically terminated as of March 1,

Work Completed

9,092 feet of churn drilling @ $2.40/ft. $21,820.00
34 holes were completed, 28 on the Patterson o
lease and 6 on the Clark lease.

Work on the project was started on July 15, 1952.
Project was automati¢ally terminated on March 1, 1955,
when Operator failed to resume operations on December 1,

1956,






3e
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5.

Audit Certificate (Report of Review) dated March 13, 1956.

Total Cost as billed by Contractor $21,820,80
Exceptions = None ) = e
Total accepted cost of the project $21,820,80
Govermment's participation, 50% $10,910440

Operator's final report dated February 23, 1956.
Final Field Team report dated March 29, 1956.

Certification date February 6, 1956.

The discovery consisted of zinc~lead ores occurring as a
sheet-ground type of deposit in limestone rocks. The ore reserve
indicated as a result of such work consisted of 240,000 tons with
an average grade of 3.0 per cent zinc and O.1 per cent leade

Comments

The project results were reasonably satisfactory considering
that the Operator had never conducted an exploration program.

Marginal sheet~ground type ore was indicated by 15 of the
total 35 holes drilled by the Operator (Costs of hole No. 22 were
disallowed under the contract) which, as estimated in the Interim
Field Team Report (dated May 6, 1955) upon discontinuance of the
project work, amounted to about 240,000 tons of indicated reserves,
averaging about 3400 per cent zinc and 0,10 lead; additional ex-
tensions of these reserves were inferred from the drilling data which
showed 11 of the other hdes penetrated less significant zinc-bearing
strata than the 1} per cent cutoff grade used for calculating the
indicated reserves., The important indicated reserves are in chertified
areas of the Reeds Spring formation, ranging to 273 feet below the
surface; on flanks of the indicated slight structural basins occupied
by those important-appearing reserves some obviously spotty ore is
indicated and inferred as shallow as 215 feet below the surface in the
Grand Falls chert stratas

The Field Team states: "Additional exploration and development
is warranted, financed either privately or in part by the Government."

Yo

JWALt/er 7/17/56

Copy t o3 «Pocket
Base Metals
Chrono
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17 : DEFE. MINERALS EXPLORATION ADMINIST‘ION

. After final audit or review report is received,

WORK COMPLETED ANALYSIS

and file in official docket

prepare original only

Operator Actual Cost
Dale Mining Company ‘
~ State Agreed Unit
. Missouri » Cost | x
Final Report Commodity Docket No. - -
of Audit : DMEA-2L85
Final Report . , - Lead-Zinc Contract No.
of Review X Idm-E325
Authorized by e Net cost after
Operation Contract and. Completed sale of Govern-
Amendments.’ .-, {ment Property
Units Cost Units Cost
Drifting & Crosscutting
Raising
Shafts
Winzes
12, 9601

~ New Building, Improvements, etc.

Drilling GChurn
(Specify)

Fu_ $2.40  [$31,104.09

9,0921 $21,826.8c $21,820.80

Surface ExcavationA,
Underground Excavation

Roads and Trails

Operating Equipment Purchased
Surface Rehabilitation & Repairs

Underground Rehabilitation

Other (Specify)

. Totals

| $ 31,104.00

$21,820.8

* Net cost total must agree with finsl report of audit or review.

Prepared by _W. P. Klugescheid/er Datel/1/58

31354
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£ Audited .,g/@/% wo.mmmszs SHEET - DMEA PROJECT ‘ [/ Actual Cost

O Certified Z4ky, Analysis as of f%/{//;&;ﬁ L2< Agreed Unit Costs
‘ . Incl, Voucher for 52Z255a£é4443§§>
Name DALE MINING COMPANY. J Docket No, _ 2,485
State =~ MISSOURI Commodity  LEAD-ZINC. Idm-E No, 325
AUTHORLZED COMPLETED

OPERATION TRt Tost Tnits Tost NET COST

Drifting & Crosscutting

Raising

Shafts

Winzes

| AR iy T
wty don  (Z78 g 1o Byttt foysinte

~Surface Excavation

‘Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

- Totals “% A, 7‘77%// 5 ff/ £24, 80

B o 2T G @@ @
/e S (%//ﬂa./f 0 <//¢V/( f Total Royalties to.. // $Z" ? %

m@ 3///§s°==/,¢//x Coupliliciy dils ¢/25/5%.
A V/&ﬁé§?%ﬁfﬁﬁﬁ%%%a/ ) 3/66,
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MME Form 7
(10-58)

. . OFFICIAL FILE COPY
‘ _ ' ' : Date Surname Code

st | 101
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Mr, and Mrs. Dennis Patterson

Route 2

Granby, Missouri _
Re: DMEA-2485 (Lead-Zinc)
Dale Mining Company
Patterson Mine -
Newton County, Missourd
Contract ldm-E325
Dear Mr, and Mrs. Patterson:

Thank you for returning the couplet:ed Form 63': mailed to you
on June 22, 1964. '

Enclosed is a ulf-'explanatory hf.ter of :oday to the Operator
under the subject contract.

This correspondence relates to the Consent to Lien ttgned by
you on July 2, 1955, under the Defense Minerals !aqaloucion
Administratien program.

Sincerely yours,

George: Fumlch Jr (@\

Acting Director

Enclosure 7 _ - -

MMerrithew/mm (7/15/64)

cc: Director's Reading File
Region IV - Mr, R. A, Laurence
Docket
120M

Wles3l
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OFFICIAL FILE COPY -
. < ; ‘ Date Surname Code

Zat DT AIVEILL |
Z (38 V74e.

pn
X120
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220

JUL 1 6 1964

Mr, and Mrs. N, l. Sitler
Route 2

Granby, Riamti

Re: DMEA-2485 (Lead~Zinc)
Dale Mining Company
Patterson Mine

Bewton County, Missouri
Contract Idm=K325

Dear Mr. and Mrs. Sitler:

Enclosed is a self-¢xplanatory letter of teday to the Opcratar
under the nubject contract.

This correspondence rtlates to the C(munt: to I.ian qigned by
you on July 7, 1955, under the Defense lu.mral- kxploration
tdninutration pmguu.

‘Sincerely yours, -

George, Fumich, Jy.

~ MActing Director |

: 'm.‘tuuu

MMerrithew/mm

7/15/64

cc: Director's Reading File
R. A. Laurence
Docket
Code 120M

LW3e83l





MME Form 7
(10-58)

. ' ‘ " OFFICIAL FILE COPY

Date Surname_ | Code

bl e 120

Tty
MNemorandum , ‘
To: Chief, Tiscal Swtion, Divisinn of Mnmi:nramm' ' ‘ X
T Servlc:eo. Office of the &cxetu‘y ) ' :
From: Chief, Division of Field Oparations, OME

Subject: IDIRA-2485 (Lead-Zinc)
Pale Mining Company
Patterson Mine
Newton County; Missouri
Contract Idm-E325

Enclosed for your files is the aﬂgtnlﬂ of & Report of Royaity
Review on the':ubjdgt contract.

George C. Selfridge . éfﬁ )

Enclosure

GCSelfridge/hb (3/8/62)
cc to: Docket DMEA-2485
Director's Reading File
- CA&A Division
G. C. Selfridge .
R. A. Laurence, Region IV, w/cy of Report of Royalty
Review dtd 3/6/62 & orig. cy of memo dtd 3/6/62 to
Chf., Div. of Field Operations from CA&A Division.
Avery Reed, USBM, Reg. IV, w/cy of ea, item sent to
Mr. Laurence.

w3683
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. , - S s . o OFFICIAL FILE COPY

-Date Surname Code
: 220
MR 6,
teworandun
Tos - Chief, ﬁivisibn'df Field'Gperatiohs
~Frow: . E. . Talbert Acting Ghief - . Tatbert
Conttract Aﬂmluistration and ﬁudit Bivieion
Subfect: DHFA-2405 (Lead-Zine)
. ‘Dnlc ﬂining Coupany
Patterson tiine
Newton County, Missouri
Pontract Idm~,5°5 ‘
‘Enclosed are tne erlglnal and t&n anifs 0? a &eport,o“ 1ovsity__‘
- Raview eovering Lhe subject Regfon IV eontract. Lf you concur in
the facts stated there;r please make the following disttibutioczv
" (a) Orxgxnal to the Tiscal *ect:on Division of Admin-
,1strati“e “*ervxces. If€Eice of the, ‘“ecretaty, and
(b) Two copies to Region 1V fites ﬁ
This report is for’ OMP record putpoaeq onlv. thete!o"e, no copy has
been provided for the O»erator. ‘ . S
As evidence of ycu: concurtenca 'a cop& of'your mémnrgndun trans-
mitting the original of the report to the Dvoprtm»nt'e Fiscal See-
tion should be furnished this Division, "I for any reason you do
_not coheur, the original’ and both copies ahould be r'turned to thiﬁ
Division with your comaents. - ‘ ;
| Enclosures
EDTalbert/ama 3_6;62'?v 
T eCe
" Docket : o
Director's Readlng Fllef
"CA & A Division v
Mr, .Rothrock
: ‘ ' ' u_!sal“
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' V4 109
it
) 220

Mr. Gerald E. Klepinger Y W};//grz/éﬁ/’/_:/ﬁ

Neosho, Missouri

Re: IMEA=2485 (Lead-Zime) P
Dale Mislag Compamy (a par7ner 5P
Pattergon Mine ’ :
Newton County, Missouri
Contract Idm-E325

Dear Mr. Klepinger:

If known to you, would you be kind emough to provide us with the
address of R. R. Sitler and Bertha Sitler, and of Dennis Patterson
and Mary V. Patterson, who executed the Consents to Liem pertain~
ing to the referenced project contract.

In this same commection, you stated im your notation of September 1, /
1960, that the Dale Mining Company was out of busimess and all
leases had been retuwrned to the owners.

You had already advised us of this on February 23, 1957, and under
date of February 26, 1957, Mr. Clintom C. Kmox advised you that

the partmership (which ebviously imcludes ell partmers, individually
and collectively) would remain respomsible, ss surety, for the pay-
ment of royalties on preduction from the lasd in question, even if
you were mtt the producer. ’

Sincevely yours,

George Fumich, Jr. &N
 pirecter \

WRGriswold/gla 11-24-61
Rewritten: 11-27-61
cc to: Director's Reading File
Region IV
Decket
Code 500

43603






MME Form T
(10-58)

i

E. Klepinger

Neosho, xi:b%ri
' \ Re:
. %

A

OFFICIAL FILE COPY

Date

Surname

Code

11/24

Mvenn

500
\

800

120

110

100

220

DMEA~2485 (LeadeZinc)
. Dale Mining Company .
Patterson Mine

Newton County, Missouri

'~ 1960, that the Dale Mining Compas

‘\‘g% ' Comtract Idm-E325
E%, .

If known to you, would yau be kind enough to provide us with the

address of N. R. Sitler and Bertha Sitler, and of Dennis Patterson

and Mary V. Patterson, who 'gxecuted the Consents to Lien pertain-

ing to the referenced project comtract.

Dear Mr. Klepinger:

In this same connection, you stated in your notation of September I,
ny was out of business and all
Wners. '

_ 5 . -

You had already advised us of this de Pebruary 23, 1957, and under
date of February 26, 1957, Mr. Clintén C. Knox advised you that -
the partnership (which obviously includes all partners, individually
and collectively) would remain responsibije
royalties on production from the land in ¥

leases had been returned to the

tha—iand.
Sincerely youtaz&
. #%K
| %,
Director Yy
. ‘ kS
. ' W
WRGriswold/gla ™
11-24-61 , - . 4
cc to: Director's Reading File kN
Region IV - '
" Docket
Code 500

, 43683
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100]

11/2 45180
_|120
e
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October 24, 1961 ' T
220

Memorandum to the File

From: W. R. Griswold, Chief, Division of Minerals

Subject: DMEA-2485 (Lead-Zinc)
Dale Mining Company
Patterson Mine
Newton County, Missouri
Contract Idm-E325

Reference is made to the November 8, 1961, memorandum of Mr. Talbert
to the effect that:

(1) Form 63 should be sent to the people who executed
Consents to Lien.

No addresses, are avaiiable in the docket.

(2) A letter should have been sent to each of the Dale Mining
Company partners upon receipt of a notation on Form 63,
received September 1, 1960. :

This matter was fully covered in a February 26, 1957, letter by
Clinton C. Knox to Gerald Klepinger, advising the partnership of
continuance of royalty responsibility, regardless of whether or not
the leasehold was maintained.

The September 1, 1960, notation to which Mr. Talbert refers contains
no information which was not conveyed to us by Mr. Klepinger in his
letter of February 23, 1957. This letter was replied to promptly

by Mr. Knox in a proper and comprehensive manner.

© W3e83
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h&iﬁEST FOR_INFORMATION . | | . UNITED STATES _-
'FROM OPERATOR ON CERTIFIED PROJECT B DEPARTMENT OF THE INTERIOR

AND PROJECT UNDER ROYALTY AGREEMENT . OFFICE OF MINERALS EXPLORATION
From: ACTINGField Officer, OME .Concerning:
Region IV Docket No. DMREA-2485
Washington 25, D, C, Property e Mining Compan;
’ : Loca‘tion Newton Q- ount.y, Missouri
Date: August 29, 1960 ' ' Lontract Idm-E325

;al Mining Compa: % % Lo |
. 8116Ken21§d ey W\, 2l M ,@M %’M»/
.Neosho, Missouri ’/bz;zfikizztégJQ /;ééy» 2; Q

With the certification of the exploration project identified above, you were asked to
inform our office about changes in the status of the property and p;oduction from it.
! ,

To assist you to furnish this information and to assure .the accuracy of our records,
we ask that you answer the questions below and return one copy to this office with

copies of any pertinent documents. ¢£2745;7
ACTINGg Field Offic ///M W

1. Since OQOect. 18 1956 has there been a change in ownershlp, lease,
or sublease about which the OME has not been notified? If yes,
please state details of the transaction below and provide a true or o '
signed copy of the pertinent documents. Yes [ No [}

2. Since Oct, 18, 1956 , has there been any production from the property?*Yes [:] No EE}’
A. If so and‘it‘was shipped, give name and address of purchaser?

Quantity - Value

* B. If stockplled awaiting sale, state quantity, grade, and location.

Type Quantity Estimated Grade ' Location
Ore : Tons |
Concen-
trates 3 Tons .

Other : Tons

DateA f ~ _’/ - é‘ﬁ

MME Form 63 8-60 * Property means land subject to the contract. . . 79340~60
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REGION IV

g

Mr, R, K, Stroup
P.O. Box 308
Baxter Springs, Kansas

Re: DMEA-2485 (Lead-Zinc)
Dale Mining Company
Patterson Mine
Rewton County, Missouri
Contract 1dm-E325

Vear Mr., Stroup:

Reference is made to your letter of April 29, 1960, addressed to
Mr. Robert A, Laurence, former Executive Officer, Region V, and
referred to me for reply, Following are answers to your four
questions: .

1, The official records on docket DMEA-2485 in your aistody may

not be made available to the landowners, This information is for
the use of the Government only and there are no procedures for
removing the restrictions.

2. The smount atill due the Government is $4,587.71,
3. The Government lien against the property expires Jume 22, 1964,

4. The Clark lease (E3 of NE % of NW} of Sec, 30, T. 25 N,, R-30W)
iz included in the contract area,

Sincerely yours,

Acting Field Officer

LGHouk/fw-5/4/60
cc:/Pocket
CA%A Division
Chron.
Reg,. IV. oty

w383






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

ROOLY 11 POST OFFICE BLL.
KNORXVILLE 2, TENN,

May 2, 1960

Memorandum
Tos L. G. Houk, Acting Field Officer, Region IV
From: R. A. Laurence, Knoxville, Tennessee

Subject: DMEA-2485, Idm-E325 (lead-zinc), Dale Mining Company,
Patterson Mine, Newton County, Missouri

The enclosed letter from R. K. Stroup, concerning the subject
contract is being referred to you for reply. From documents
and correspondence in the former Joplin files, I would assume
the following answers to Mr. Stroup!s question to be correct:

1, Can't be done,

2, $L,587.71 (letter, Knox to Piper, 12-4-56).

3. June 22, 196l :{item L, amendment L).

Lo Clark lease (Ef of NE % of NW % of Sec. 30,
T, 25 N., R=-30W) was included by terms of
item 2, Amendment 2, dated 10-7-53,

PAetA o

Robert A, Laurence

Enclosures
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 UNITED STATES
JOEPARTMENT OF THE ‘l;NTERlQR
" OFFICE OF MINERALS EXPLORATION : -
'ROOM 1, POST OFFICE: BLDG.

. KMNOXVILLE 2, TENNESSEE
May 2, 1960

/Im. Re B Scroup :
P.0. Box 308 SRR
Baxter Spring, Kansas S

Res DMEA~2L85 (leed-zinc)
Dale Mining Company
Patterson Mine ‘

: . . - Newtecu county,/Missouri

: - .+ Contract No. idm-mszs

~ Dear Mr. Stroup: o

,; Ybur letter of April 29 is being referred 
to ilr. Laurence G. Houk, Acting Field Officer, Begion 1v,

Office of Hincvals Exploration, thhington 25, D. C., for‘

reply. The former Field,?eamlfRegion‘Vruas«superseded on

April 18, 1960 by the Acting Fleld Officer, Region IV, and

all inquiries concerning DMEA and OME inithis‘region‘should

no% be directed to him, |

Sincerely yours,

| quert~A;.Laureﬁce

Flles






is

Fost office Box 308.
Baxter 3prings Kansas.
April 29 1960.

Mr. Robert A, Laurence, Executive Cffilcer.
office of Mineral Lxploration,
Room 13 Federal Building.
Knoxville 2 Tenn.,
Dear Mr, laurence:

Reference 18 made to Docket DMEA-285 concerning the
prospecting by the Dale Mining Co. on the Fatterson ahnd Clark
lands near Arocma, Newton County Mo. You have seen copies of some
correspendence between Clint rnox and myself on this matter, I as
custodian of the Bureau of “ines records remaining in tiwe Jorlin
have been asked by the landowner to furnish that data to some
interested partles. Since that time however the former operator
has made his flles available. '

The county court records now show that the release
given by the pDale Mining Co. to Mr. Fatterson has been recorded
and that the ownership of the Clark portion has been transfered
to patterson, There is no record of the goveﬂhents lien against
the property on record,

The land owner and other jnterested parties would 1like
to be clear on the following points and Mr. Knox has suggested
that we contact you.

' - What steps would be required to remove all restrictions
on this file making the informatén available at the land owners
request?

2_ what is the amount st11l due to the government?

3- what 1s the date which this obligation will explire?

l- Does all the above points jnclude the Clark or was
it a seperate contract?

wWe will greatly appreciate this information.

Very truly yoyrs,
pel Aot
R.K.Strou#?'

RECEIVED

MAY 2- 1960

U. ’ Geo&.m(“ s‘"&’
Geolrgic Invision
Knorville, Tess.






UNITED STATES

'DEPARTMENT OF THE INTERIOR . =~ -
DEFENSE MINERALS EXPLORATION ADMINISTRATION . - """~

Box 431
Joplin, Missouri
.~ March W, 1957

Mr, Gerald Klepingar, hxecutive Partner
Dale Mining Company _

811 Kentland Drive
Neosho, Missouri

_ Re: DMEA-24,85 (leadesinc)
~_ Patterson mine, Newton County) Mo,
. Project Contract Idm-£325

Dear Mr, Klepinger'
In accordance with ‘the stated intent when Mr, Fisher and
I conferred with you and examined your production records February 13, .

forwarded herewith is your . copy of the First Royalty Audit Certificate 7
and Report as received yesterday from the washlngton Office of DMEA '

Sincerely yours,

CCK/enn | y * .~ Clinton €. Knox
: S Executive Officer
DMEA Field Team, Region IV

encl,

cc: . DMEA Op. Com (2)1»/
24,85 file =~ -






- UN[TED STATES |

DEPARTMENT OF THE lNTERlOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION., 1. . -

Box 431

A
N

_Joplin,~Missouri,, PR ;‘ff"_ cyg@@
March 14, 1957 e e T o
e L O 1_.,% 2o |
IR Tl C2F st
" S -'.5&5"\;
lrs, Cora A, Plper, Regional F:Lscal Of’flcer LT o
U. S. Bureau of Mines , e : g . : 3
206 Federal Building S A
Bartlesville, Oklahoma e Q
~ Re: DI‘EA'-?A% (#ead-a he)... WLM

.. Dale Mining Company
. Patterson mine, Newton County s Mo,
‘ jProject Contract Idm-E325 '

| Dear ’*{rs Pipar:

I Furnlshing you with the original of - the First Royalty Audit
o Certificate and Report, enclosed herewith for your files on the cited -
Project Contract, signifies ny concurrence w:.th the findings set

~ forth therein

‘ ‘One copy has been furnishad to the aub,ject Operat.or and
another retained in the Field Team fa.le here

. SlncerelyA you;;s;

CCcKfem - . Clinton C. Knox
C ST Executive Officer ;
DI{EA FJ.eld Team Region IV e

'encl (2) w/c encl let.

cc_; DMEA Op Com, (2)1/'
2485 tile | - .





DMEA Form 7
(12-56)

MAR 11 1957

¥r, Clinton C, Knox
Executive Officer\

DMPA Field Teem, Region IV
P. 0, Box 431

Joplin, Missouri

Desy Mr, Knoxs

OFFICIAL FILE COPY

Date Surname Code
P11 h A lled | 200
5/]2— C/

/ 228

Res TNocket No. DMFA-2485 (Iecd-Zinc)

Dale Mining Company

Fatterson Mine

Newton County, lilssonri

Contract No. Idn-E325

Fnclosed herewith sre the original and two coples of
First Foyelty Audit Certificate snd Report pertaining to the

above~cited project.,

If you concur with the findings therein, the originel
should be forwerded to the Regionel Finence Officer for £iling with
the contrect, one of the copies should be furnished to the Operstor,
end the other copy should be retained in your files,

Enclqsure ,

CEFisher/wb
March 11, 1957 o

Copy to: Docket o ‘
Admr, Reading File
Mr. Chambers

Sincerely yours,
(Signed) J, L. Chambers

Jay 1. Chembers, Chief
Contract Adninistretion
end Andit Division )

8623l
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- 'UNITED STATES | s L
1 1 RECEWED avr
DEPARTMENT OF THE INTER|OR m ﬁgjﬁ,ﬁ“gig- ¢§§é~-
DEFENSE MINERALS EXPLORATION ADMINIST ATON : - ‘
' AEASHRBHONRETCC. 27 | 1220 -
Box 431 = J5| 3 ¥ | Ww 580
Joplin, Mo, 7 | A5

Yarch 5,1957 = S

Mr. C. E. Fisher, Auditor

DMEA Contract Administration

o and Audit Division ' :
| Department of the Interior
wastlinstm 25’ De Cu ’

Re: Docket No. Dm-mss(uad~zlnc)-
: Contract No. Idn-E325
- Dale Mining Company
Newton County, Mo.

Dear Mr. F:Lsher.

_ Thanks for your 1etters of February 20 and 26, respectlvely
calling my attention to "Provided" clause deleted by Amendment #4 to
the subject contract, and the erroneous. mpression given in my check :
sheet. for -you for the royalty audit on that contract.

: The original and three coples of my corrected check shect
are enclosed.

S:mcerely yours,

G

Cox/3d L . Clinton C. Knox
' o Executive Officer
v - DMEA Field Team, Reg. IV
encl. 4 N : ’

cc: DMEA Op.Coxn. :
2485 Filc(z)






e e

T OFFICIAL FILE COPY

DME A v
tox 432 | receweDmAR 1 \957
Joplin, Missouri ~DATE | INITIALS |
= LA ~ & j p/ '
l‘ebmw 2&3, 1557 . _:Tl f/ 47 M R n;
. : A
i're Uerald Klepinger | o
er ' :
Qgggkegg§hg?¥? 1ve
Neosho, Missouri o
Ne: DMEA-2485(1ead-zinc)

Patterson 'MMe
llewton County, Ho.
Project Contract Idm-E325

Dear ¥r. Klepinger:

This will acknowledge receipt yesterday of your letter
formallf notifying that Dale ¥ining Company has surrendered its
mining leases on the ulfler(CIark) and Patterson tracis, and com-
pletely abandoned all initerests and mining operations. '

You will recall the discussion Mr. Ce Ee. Fisher, JMEA
Auditor, and I had with you concernines this abandonmen: when we
came to your home office on February 13, 1957. e referred to the
second sentence of Article 7 of the copy of the Contract in your
files, and particularly to that part bepinning with the word
"Provided”" which stated that "surrender of & leaseholdueescsces
coupled with complete abandonment by the Operator of all interesi
in or operations on the land for a period of 10 years {rom the
date of this contract, shall not constitute such a transfer or
conveyarice', '

' I also received & letter from ¥r. Fisher yesterday stating
that he just had returned to Washingion and wished to ¢all my ate
tention to Paragraph 3 of Contract Amendment Mo. 4 reviewed in ilhe
f 1ew there, which upon your signature had been made effective

oy 27, 1955, specifically deleting the above~mentioned "Providec®
clause fron the original contract.

‘thus, this is primarily to advise you that under the
Contract, as amended, no voluntary or involuntary transfer or con-
veyance of the rights of the Dale liming Company in the Sitter and
Patterson mining tracts shall be made without making suitable pro-
vigsions for the preservation of the Governmentts right to a pers
centage royalty.





o

o ‘
@ e ®

Therefore, I believe you will realize that under the
Contract, as amended, mere abandonment of your leaseholds and all
interests in the mining operations will not release Dale lMining
Company from the responsibility for payment of any royalty that
may accrue on production from the property even though production |
henceforth may be accomplished by other than the Dale Mining Company.

I will study the matter and be glad to discuss it further
w1th you on the next opportunity for us to meet. '

Sincerely yours, .

H A ' Clinton C. Knox
: Executive Officer
o DMEA Field Team, Region IV
ces DNEA OpaCone(2)u/c _
Klepingser liy
Laurence,J5G3,8noxville
w/c Klepinger Lir
King,USCS,Denver ,w/ic
‘ Klepinger ltr
65 File
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DALE MINING CO.
(Plant,Stark City, Mo.)
811 Kentland Drive

P.0., Neosho, Mo.

Feb. 23, 1957

Mr. Clinton C. Knox
DMEA Field Team Region 4
‘Joplin, Mo.

. DMEA 2485
Patterson Mine
Contract Idm E325

Dear Clinton:

We have discontinued mining the Patterson lease
and returned the lease to the land owner. Also returned
the N. R. Sitler lease which was the Clark lease.

: This surrender of the leases and complete abandon-
ment by the Dale Mining Co. of all interest and _
operation on the land terminates the above contract.

Very‘truly yours;

/s/G. E. Klepinger

/t/G. E. Klepinger
Dale Mining Co.
Partner

QFFIGIAL FILE COPY
BUMEA .
RECEWED 7% 1. 1957
| DATE | INITIALS @ows]
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Date Surname Code

FEB 26 1957 2- | leaoihscd Fpp |

' .27 €~ |224
Mr, Clinton C, Knox _ ) A26]
Ixecutive Offlcer o . G
DiTh Field Temny Region IV
P. C. Zox 431

Joplin, HMissourd

Re: Docket No. DiFi2485 (lesd-Zinc)
Contract Fo. Idu-£325
Dale Mining Cotpeny

Deﬂr;ﬁri Kbﬁxi

1 so roturning check sheet of exrnirirg engineer pertaining
to the subjcet contrect with the Tequest that further explanztion be
furnished or thet the report be revised es you mey find necessery
upon further conslderation. : '

ly unCerstending was that the Operstor does not buy from
or sell to other operstors, unless i% could be thet acme quentities
of ore mey heve been purchased et the Sterk (311, It would seen
thet if any ore vere milled for other operctors it would be hendled
on & toll busls, Perhaps your ensver to Guestion No. 7 should be
"Ro¥,

tith respect to the footnote, I wonder whether fchandoned™
is not too inclusive., I understend thet mining opercztions heve
ceased hut we have not cs yet fully cetermined thet Dele llining
Conpeny has surrendered its lecse, removed its equipment fren the
property, end taken other sctions indiceting sbondomment. The no-
tation "po further production to sccoumt for® should be amitted,
See my letter to you deted February 20, 1957.

T wish o thenk you for your meny courtesics during uy
recent visit to Joplin end our tour of & part of Region IV.

S Sincerely yours,
gfﬁgj@

. DIEA Auditor
Enclosure
CEFisher/wb

February 26, 1957 -

=

Copy tos Dockét‘/
Admr. Reading File

Mr. Fisher
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IMEA Form 7
(12-56)
OFFICIAL FILE COPY
Date Sn.r.nage Code
| Lo \WHZ G 0D | Fo0
Raol &~ |20
¥Mr, Clinton C. Knox FEB 20 1957 51
Fxecutive Officer’ TZL
DME2 Field Tesm, Region IV
Pox 431
Joplin, Missouri _
Res packet No. mm-zass {Tegd-Zihc)

Dale liining Company

Patterson lilne

Rewton County, Mispsouri

Contract No., Idm-E325
Dear ¥r. Xnox: . :

During our meeting with Cereld Klcpinger of Dale Mining Compary
on Februery 13, 1957, the matter of surrender of that operatorts lesse
of Petterson Nine property was discussed,

T called attention to the second sentence of Article 7 of the
contract and particularly to thet part begiming with the vord "Provided”
which stated thet "surrender of & lezschold %8% coupled with complete
ebendonnent by the Operator of all interest in or operetions on the land
for a period of 10 yeers from the date of this contraet, shall not con-
stitute such & transfer or cénveyence.® '

Since returning to Veshington, Y have noted thst peregraph 3
of Anendment No. 4 has specificelly deleted the "Provided™ clause fron
Artiele 7. Thus the contrect, ss zmended, provides that the operator
shall not make sny voluntary or involuntary trapsfer or conveyence of
its rights in the lond without meking sulteble provisions for the pre-
servation of the Government's right to s percentage royalty.

. I belleve that you should call lir. Klepinger's sttention to
the smendment so he will realize that sbandorment of the leasehold will
pot release Dale Nining Compeny from the payment of any royalty that nay
accrue on production from the property subject tothe contract even th :
the production may be sccanplished by scmeone other than Dele iiining

Compsny « ,
Sinceyrely yours,
, ' €. E, Fisher
CEFisher/wb DA Luditor

February 20, 1957 -

Copy to: Docket!
Admr. Reading File
Mr. Chambers.
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7 o o DMEA

'~ UNITED STATES RECE'VED FEB %7 1957
DEPARTMENT OF THE INTERIQRATE | INITIALS

DEFENSE MINERALS EXPLORATION ADMINISTRATI Nal Tl C—lainl
i | ol ey
o ' : Box b31 o
‘Airmail : Joplin, Missouri

 Febriary 35, 1057 _

|
Mr, Jay L, Chambers; Chief ‘ I : ‘
Contract Administration and Audit D.w:.sxon ' : S
Defense Minerals Exploration Adminlstration
Department of the Interior
Washington 25, D, C, '
: ~ Res Docket o, DMEA-1371 (lead—c per)
’ Contract No, Idm-Ek8 (Amended
) Naticmal Lead Company :

Docket No, nxﬁaezaes (lead-zinc)
Contract No, Ydm-E325-
'/‘Dale Mining Company

Dear Mr, Chambers.

In reply to your January 30 let ter I am pla.nn:r.ng to be in
this office all next week and will expect Mr, Fisher to arrive '
February 12 for the audits you mentioned on the subjec‘c dockets,

If not already done, I gladly will arrange for inspections
- also of the records of the Bureau Finance Officer at Bartlesville-
and the respective Operator's offices at Fredariektown and Neosho,

The December MF-104 Report received from the National Lead
Company January 28 is being processed for approval, which will permit
making the audit as of December 31, 1956, ‘ _

Sincerely yours »

o o M 677M
CCK/enn ~Clinton €, Knox

Executive Officer :
. DMEA Field Team, Region IV

o DMEA Op.Com, (Z)V
1371 file

F%%trice r,Bértlesville






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date Surname Code

“ JAN 30 1957 (-IoNAo e |3 00
Hr. C1i C. Enox L3 c—’ ’{E&
Executive Officer . ' - AL S
DMEA Fleld Teem, Region IV
Box 431 Re: Docket No. DiFA-1371 (Te Togper)
Joplin, Miseourd , Contract No. Idm-E4 wded)

. National Ieed Com

Docket No. DA »-'sswﬁmd
Contrect No. Idn-E305
Dale (iining Company

Pear lir. Xnox:

It is plemmed thet Clerence F, Fisher, on suditor represento-
tive of this Division, will arrive el your office Tuesdey morning,
February 12, 1957, for the purposs of conducting en interim cost sudit

pertaining to contract Idn-Bi8 and & flyst royalty eudit of contreset |
Idm-E325. ) ;

Such eudits will ‘/incln&e review of your records and those of
the Regionsl Finsnce Officer, relating to these contrects as well as
inspections of the sccounting records kept by the operators. It is
believed that the field eudit work can be completed by the end of that

/

o
veek. |
' |

Y11l you plesse advise promptly whether the proposed date
can be fitted into your schedule, If some other time will be more
satisfactory to you plesse suggest & date.

Sincerely yours,

(Signed) J. L. Chambers

Joy L. Chembers, Chief
Contrect Adninistretion
and Audit Divialon

CEFisher/wb
January 30, '19.57

s

Copy to: Docket ‘(2)/ C
Admr. Reading File
Mr. Chambers

8623
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. o o C . Surnamed  JWALt
: Q/ . N ' Griswold
' DEPARTMENT OF THE lNTERlOR " L : -

DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON 1&0 o
ﬁ WASHINGTON 25, DC ST P

R | bEc‘",i 8__1956'
: itr.’ Gerald Klepinger v
- Dale Mining Compsny

T . 811 Eewtland Drive

 Becsho, Missouri

" Ret Baekct ¥o., ~2¥8§ (I.md zm)
7 Newten County, !ismri
- Comtract No. Idm-R325 -

. Bcar M. ncpinger.

. - Mr. €linton 6. M m«:tin Otﬁ.m, lkxian IY ’
hn forvarded to us tomnplwywrhttortohh, M&.
: eetobor 2k, 1956 L L

o Ve are in mthy ﬁth the wobla ata.tod in
- your letter, However, nvoﬁndmmutmminzto T
the Goverament from the facts stated im your letter, there .
i3 no legal basis upon which granting the request to re- -
duve the reyaliy percemtages could be supported. ‘l&unfon, :
it u rmmd tht mmﬂw‘th unue.,

simmlyym;, i

o : ' . 2NN ST .
i C. 0. Mittenuar - (4{/ R T

| Administrator .

JWAlt/ HCBu‘bin/wog ,
- "~ December 130 1956 e T e T T }
Copy to: PDMEA Docket ~ - . el T
. Admin. Reading File ST T e :
© Operating Com. ‘ : -f.iFRoM SOLlcrroR
| JLChembers T ppa ot
. T,H. Kiilsgaard Usas e g 41856
~ 0.M.Bishop DT ORSJGNATURE |
. W.R.Griswold (@) - R ST sl |
. Field .Team, Reg. v (2)
RPDwyer S
'.‘Chrqx;‘.’ LTl e e ‘






. . UNITED STATES -~
DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORAT]ON ADM]NlSTRATlON

Box 431
Joplin, Hissouri -

itrs, Cora A, Piper, Fiscal Orficar
U, S Bursau of .{ines, Region IV
206 Federal Bldg. -
Bartlesville, (kla,

Re: DiEA-2485 (lead-sinc)
Dale Mining Co, - -
Patterson nine
Newton County, Mo, -
iCertified COntmct Idm-E325

Dear lrs, P:lper: '

- In the Nov:ambor ? lett.er from Washington advﬁ.aing that the
DMEA Contract Administration and Audit Division after January 1, 1957
would audit the Project Cost Claims of the National Lead Co,, Auended
Contract Idm-E48, it alsc stated that the auditor on the sane trip
will nake a royalty audit on the ac¢count of thq a’bova-c:ltad Operator,

As yet I nasver have participated in a royalty audi.t but
with reference to the DMEA manual entitled "Procedure For Royalty -
Audits", a copy of which I sent you last March 7, and information .
Donald Fineh imparted when last here in February 1955, I should . -~
alert you for an itemised list of the royalty payments which have = -
been made and the documentary supporb thereof in your files, o

- - The Field Tean file on the sub,)ect royalty account contains
coples of ore eettlemnt sheets, certified to be correct by this
Project Operator, covering the following sales of zinc and lead S
concentrates and royalty payments received thereon as I have pwtedm
the Production and Royalty Record sheets horc. ,

Date Gar o Dry Weight {tonsz ‘ Va.;ue : t Pald
4~i=53 - 11.337.' - 37.350 - 32,725.75 4/.8 :!313% 25,

duplicate paymant by Opentor's srror . v 5[26 136,29
5-23-53 15323 45,115 3,139.53°6/8 156,98
6-6-53 77768 3148 2,179.4k 7/0 108,97
7-11-53 1072, = 37.450 - 2,768

102657 42,260 o 2,96& 89 9/ 283,97
G-4=53 160700 1 48490 3,446,22 10/6 36,02

10-16-53 163h2 - 4300 559,47 12/9 27,97
(Shut dcxm) , A : _ L
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Cosase dam 30.3.00 e
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©© The total Gmmn% mﬁicipatim by the £l Dmm fudit e

L (hrt:tfieabo dated March 13, 1956, amcunted to $10,910,40, - Therefore,
- according to my royalty ledger sheets, a balance of M,S&? n mins S
40 be paid on this aceount, I would sppreciate bcing advised it these '
o reeorda are not in accordanct with yours ERTE B

i -‘-.;:anerciy mm SR

CCK/enn . cuinton €, Rnax

L ;"f“r:h:-cutiu Officer -

, Laumu,mss’xnoumef‘, ST

e wmane

22,69





UNITED STATES
DEPARTMENT OF THE INTERIOR /Y
DEFENSE MINERALS EXPLORATION ADMINISTRATION | —

' b)Y 7.43.5,80C0000, 070000004
Box 431
Joplin, Missouri

November 26, 1956

Mr, George C, Selfridge

Chairman, DMEA Operating Committee
Department of the Interior
Washington 25, D, C,

Re: DMEA-2485 (lead-zinc)
Dale Mining Company
Patterson mine
Newton County, Mo,
Certified Contract Idm-E325

Dear Mr, Selfridge;

With reference to my October 26 letter regarding this contract,
please advise when I may expect to receive the policy position of the
Washington Office as background for replying to the Operator's October
24 letter, copies of which were furnished you,

Evidently this Operator has failed to interest any mining
concern in resuming production there, however, because I noticed in
the local November 24 newspaper that all of the mining equipment is
advertised for sale,

Sincerely yours,

Clinton C,' Knox

Executive Officer
DMEA Field Team, Region IV

cc: DMEA Op,Com,
2,85 file





 UNITED STATES -~ ' |
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION / . lﬂ e
L WASHINGTON 25,D.C.0 D R

.f . mw-rma.m,m M -
sl on W shove.aited ummuww .
- mmm:.w. W s &mm
T vl & repuly safis ﬂmmm L N, POEAL485,
mm_m i B ’
George C. Selfmdg'e Lo
APYROUEDs
- Frank Do Lamb o

- 1horH.Kulsgaa.rd " ; |
‘-‘JI.CMM-BM e
- Novembar 6, 1956 R

_ Copy o3 noam. (2)’ ) :‘, L e






® o
UNITED STATES R
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON: 25, Ds@xe -
3 do& 433
Jonlin, Tinsousi

Cetober 26, 2936

e Ceorge G Bnifriwc, Chairman
Ope,r.xt n;* Commiitbee, VLA '
Department of the Interior
Washintton, D. C.

Pes Dockeh Jo. DL A=R405 (Lead-gzine).
. Dale Ginlng Conpany :
- Pattorson mine ,
"’e‘*rton Gounvy, Migsourl
Sontract lln. Idne325

bear 1. Gelfridge:

 In response £9 o Sep eaber 20 letier voferring "co A
statenent In my Scni-Annnal Renord oo Em cited Certilicd Crojeet
for the pericd crding Jund 30 1946, ko following eosy Tiw W g for
the ~ine de*vaterw\, and rehamlitaﬁi@n, end 211} pepoirs during
November and Docember 1954, weve furnished by the Gnemt.o:es*

Imx? tra nsforaer connechion ci‘w% L7 Po0EY G0uevonnonsnsses1ONG
"Elect. power 30 ancrats ho O" Qorp=moll pumn = G kSeyeyeal 400
2 pump watchmern 6 'tis ab 50,00tk e deeevecscecneneas (20

&pproka_azc total for ¢ et?aLer‘L'zu,.......,..,..........__,1, D20

- et

underzround re-cgquinpings : .
Uineh truck *efta}. ond o oxza'z,or........‘.........'.......,..,;*.453(3
Labor lowerin® throu-h he {xb-1o0t chaft ronscrmbling
old equipment mdervrou*ﬁ................................”‘i‘m
(inci. erawler-mounted drilling ;;v:nbo.,, hig -w{‘i,
loaders, rubber-tired diesel haulage ! mcl:s, ond install
shuttle can-loadin: mechnniom ond ventilation faz:s) :

apr I'Qxim.tc total for Teme nipvm,‘,.................." Lyl Ow

Hehabilitation of vndersvou-d i rlu ane and $vuel lenf‘@“af a8
labor or =inc cleavup and bulldozer-grading of uzder-
W}‘OUJ‘@ Ma&lldr'f‘ }:IOMN s 700X e tptulnbovo Peebvevrancaiive ‘= j- f“‘
Wray,mat totel opent or the nime rehabilitationss 4,030
. Ly MJ.;; Pour [, Cos, the wining conbra ‘L;’R‘, as vclated
| by Tre Durl ""I evins, Txeeubive Tartncr ”‘ﬂ Jine Fo ovenai,
\ . whs alse £0ic thub 144le the fijares siven woro roundcd, he
N , - bLeiieved thot to e substandially eorrcet althoush no boolke
tecper had been cmlored ab the $inmo,






Ur, Gerald Klepinger, Fxecutive Partmer of the Tiale Iinlng
Co., vhich entered into the mining countract described in Operator's
Final Engineering-Ceologic Report of February 23, 1956, stated that
about ({2,750 aleo was gpent by the Dale !'ining Co. lagt Decenber at

- 1to mill in Stark Clty im repairing and changing over from tho previouc

trial tailing retroatment operations to resume Pattersen mine pro-
duction which inelnded cutting a sube-surface poeket at the mill into
which the ore trucks could dump and can- heisting arrasscnent in the
upper part of the old Dunmy mine shaft thoro for elevatlng the ore
to the mill crusher bin, replacing the ramp arrangcment thch tas loot
in the cavxng reported as of July 1954, :

Thus, altowether rrobablv about 74900 has boen cpent in

, %ehpbi]$tatlon for resunption of the Pattcr%on mire preductions

ir, Klepi ﬂger alse said thah the Bip Pour Uinzrq Co. paid
from its share of tho returns the (30.25 per ton for surface haulage of
the orc fron the Patterson mine t@ the Stark City mill, 4 niles to the
east; the Dale liining Co. paying fron its sharc the averawo wages of
"125 por weck for the hoistman and car-loader who elevatod the ore to
the erushinz nlant bin ot the mxll. : o

The Big Four rining Co. digecontinued all mlazmg operatxons
September 28, reportedly because its 60 percent of all the nill pro~
éuction returns had failed to cover the actual mining costo, [ire
Klepinger stated that dpparent direct financial operating losses in .
asgregate for both conpanies concerned wero roughly egiivalent to the
K6,3 2.69 whick hac been paid the Government in royalties from January .
16 through October 17, 1956, presumably e¢xcluding the initial ¢ 7,000
reohabilitation outlay last Hovember and December,

. Supplementing my latest Semi-Anmual Report, tre Klepinger
hag reported this Patterson nine production from Decembor, 1955 to
September 28, 1956 as 46,065 tons of material from which about 10,9 |
tons of lead concentrate, averaging 73 perceat lead, aud 1,157.5 tong .
of zine-cadmium concentrate, which I caleulate averaged roughly 63.5
percont zine and 0.5 cadmium, reportedly were sold to local buying
agents; according to the representatives of both companies involved, .
mill tailing averaged under (.50 percent sine with the one taillnﬁ
sample assay I was shomr containing 0 42 percent.

!Ire Klepinger T@C“nulj oxplaincd that some 5,000 or 6, 000
tons of that mine production was sub-marginal matericl from %he minc .
clean up, from an cnlargement north of *he 270-foot level shaft pocket’
to -ease turning of the underwround diesel somi-trailer haulage trucks,
and from some unsuccessful rrospect:n for lead ore in “he roof along
the south wall of the stoped areu. Evon considering that, the metallic
content of ore minerals evidently averaged little ovor 2 percont, or
only two-thirds tho average content I calculu%ed in the Field Yeom Finol
Report of May 6, 1955, for the Lnu%cated 240 000=ton roserve thero.





4s indicated on my sketch nmap attached here from my latest underground
inspection there on August 8, 1956, however, stoping to that date had
cut only two of the holes churn drilled on the subjcet DITA Projoct
Contract; also stoping heights averaged at least 10 feet whereas tho
actual thickness of the indicated ore rarecly excceded 6 feet,

The Dale Ifining Co. has been negotiating for another mining
concern to resune the production operations but so far nonc have
indicated any willingress, %he Fagle~Picher Co. reportedly cxamined
it carefully three months ago but although it is said to have acquired
new properties and have started rather aggressive exploration projects
anew. in the Kansas cector of the Picher nining field, evidently at
least these srall margingl !fissouri mining properties appear insufficiently
attractive to entice it into setting up an organizaticn and milling
facilities at such a distance from its centralized Picher operationg.
lir. Harold 'Y, Sheeran, formerly a geologist of tho Bagle-Picher Co.,
and since one of its nost productive sub-leoascrs, and others, reportedly
have examined the Patterson nine and records more recently. ASARCO
reportedly is planning a rather large exploration project centered some
ten niles northwest of the Patterson mine, and own much ninine property
adjacent to the north, but evidently is not showing any interost in
this Pattorson property.

In a phono call to me on October 22, lr. Klopinger urged that
DITA agree to reduce its royalty percentage sufficiently so that he
could afford to offer a more atiractive deal to prospective mining
contractors in hopes that productive operations could be resumed which
might result in at leost a livelihood for those involved here, and
eventual repayment of all the (4,587.71 yet due the Government under _
the subject Projeet Contract. I suggested that he reiterate his position
in a letter vhich was roceived today (copics attached), cnd said that I -
doubted if D'EA had authority to chanse the Contract stipulation involved
but eince. it appeared to be a top-level policy matter, I would be happy

to refer his request to the lashington Office of DUEA for an authoritative

reply; also, I assured him that all in DEA porsonally would be in
sympathy with hic problem, and from a practicel standpoint would rather
be receiving some royalty than fail $o colleet the remainder due. Ho
also pointed out that the londotmer's had been very veasonable in thoir
royalty demands. S - o

Pleaseba&vise.

Sineerely yours,

CCKE/ern o o Clinton C. Knox
encl.(6) e . Dxccutive Officor
ces DIEA Opy,Come & . DA Flold Team, Region IV

Laurence, USG5, Knoxville w/2 onel.
Seni-Annual Rop.fil
2485 file :
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: ' S Copy
DALE MINIKG COMPANY :
(Plant, Stark City, Io,) %%
‘ ‘ v 811 Kontland Drive _ 007‘ 29
Mry Clinton C. Knox ~ P,0,, Neocho, Iio. 19
Defense Ilinerals Adm,
Joplin, llo, - _ Oct, 24, 1956

‘ The Big Four MMining Co. that has been operating the Patterson nine
for the last 10 months diseontinued operation last nonth, o

Ve are now puiping and keeping the water out of the rine; hopinn to
find another nine operator, ' ‘

So that we may be able t0 help et the mine started we are asking if
the Government will reduce the royalty that the Dale ining Co. is paying
on their exploration drilling loan, ’ .

Our dirt runs approximately 33% and we receive about #90,00 per ton
of Zinc; that makes our rock worth (33,15, The landovmer receives 4
royalty leaving the nine operator $1.,81 and the Dale Ilining Co. receives
1e21 per ton of rock milled. The mine is 4 miles from the mill and this
costs +25 per ton for haulinz, leaving the mine operator {31.56 per ton.

Since we are anxious to get the mine in operation again we are going
to assume the hauling costs; therefore, our costs will be greater. We
would like the Government royalty payments cut to 2i% as this would reduce
our immediate cost one half and spread the costs over a longer periocd of
timeos : ' : .
( Our royalty payments to date total $6322.67 leaving a balance of

~ Of course, the best idea of milling thisg large body of ore would be
to move our nill to the Patterson mine eliminating this costly rock haul.

Sincerely yours,

/s/ G. E. Klepinger
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 UNITED STATES -
- DEPARTMENT OF THE INTERIOR | o
DEFENSE MINERALS EXPLORATION ADM[NISTRATION e , m

= T SR 700719‘7953"

- d oplm, Hisscuti , |
| - Gotober 17, 1956

dr, Gerald Klepinger, uxecutive Part.ner
. Dale Mining Conmpany : .
811 Kentland Drive
Neosho, Hissouri -
' D 1£A-24,85 (Pb-Zn) '
- Patterson mine, Hlewton County, ‘Io
iject Contract Idrm-£325

Dear iir, Klspmger.

. Th:.a is to ackno.fledge receip’e t.oday of your cozpany's czteck
in the acount of $342, 63 for royalties on the two shipmeants of zine~
cadmiur: concentrate sold during Septeuber frou your Patterson mining
and milling operations, with a carbon copy of each of the purchasert®s
sattlerent sheets thereon, The check has been forwarded to the Finance
Officer, Bureau of I{ines, Bartlesva.lle, Oklahoma, for credit on the
subject account, ‘

: S_incerely ;yours, ;

~ CCEfenn . S : Clinton C, Knox
: -. . _ Ixecutive Officer
. - DiEA Field Teaw, itegion IV
ce:  DMEA Op.Com. (2) & '
‘ Fiscal Off.,USBd,iteg, IV
21,85 file





o ~ File Copy .
’ S Surname |
UNITED STATES - |

DEPARTMENT OF THE lNTERIOR ;
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
WASHINGTON 25, D.C. |

SEP @ 1 BB

. Clinton C. Knox
Eosovtive OZfisor L
IMEA Field Teanm, Region IY
Yost Office Sex L1

Jeplia, Nissewri

RQ: Mkct No. m—% (Milt)
Dale Mining Company
Pattecoen Mime
Newton County, Nissouri
Comtract ¥o. Idn-EXR5

Mlt. Kmoxe

With referenes to the Seal-Ammmal Report of the cited
Ceriified Frojeet for mmmmc x, lysé,mam
e statement:

A *During the waderground umnumxmat 7,
1956, Nr. Klevins, Partasr snd Nine Boss fer the Big Four -
Rinisg Co. whish vehabilitated and operated the mime wader
a comiract srrangesent simce last Boveder, explained that
it wman preving to be an wnprofitadle operation for anyome

| Ve would appreciats it if you could cbtain the sost
of reladiliteting the mime.

o Mll yours, : | | :
| “George C. Selfridge ‘ 1

 Chairmen, Operating cmu.ﬂ}.(a <)

APIROWD: ,  JWAlt/er 9/19/56 o ‘ : ‘
‘ o L Copy tos Docket S o
P, P, Yopes ‘p‘.‘r _Admr R File
- Kaber, Turena Ef—ﬁnn ' _  Ope Committee -
S _ Base Metals
rﬂThor H. ,Kulagaard‘ | % . Mr. Bishop, USBM
Tonber, Gsolagical Barwy  \ Nro “iilsgaard, USGS
) . B Chron,





UNlTED STATES

DEPARTMENT OF THE INTERIOR -~
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Box 431
d oplin, Missmm.

Septecber 20, 1956

Yy, Gerald Blapinger, Executive Partner
fale Mining Conpany ~
811 Kentland Drive ‘
Yeosho, Missouri .
| Re: DUEA-2485 (Pb-Zn)
Pattersen aine, Newton count.x, E{o
Project Contract Tdr-E325

Dear Mr, Klep:i.ngerb

This 1s to aclmow}.edge recaipt today of your conpanyts check
in the amount of $571.59 for royalties on the three shipments of zinc-
cadmium, and one of lead concentrate sold last month from your Patterson
nining and milling operations, with a carbon copy of each of the pur-
chasert's settlement sheets thereon, The check has been forwarded to the
' Finance 0fficer, Bureau of Mines, &rtlosvine, Oklshoma, for credit on
the aubject. account, ‘ ‘

S’in.cerely yonrs >

CCK/enn : ~ Clinton C. Knox
A . : ' Exscutive Officer ,
' \ - - DMEA Field Team, Regien IV
ccs DMEA Op.Corm, (2)~ _
: Fiscal Off, U;:BM,Reg Iv
2&85 file , ‘





. L . ' . . Docket copy
Y, ‘ R - o Sumane:

UNITED STATES
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATlON

WASHINGTON 25, D.C. '

Baeseviive OffSser S SEP T 4958
Box {31 _
Joplin, Wiesouri
: Ic: Bmht ¥o. M&M (M-&iﬂ}
- Bals Miwing Company
Patteroom Mine .
Nowien Coumty, M
. Comtrast Bo. Idm-E325
Doup My, Emex

The Washingion offies files pertaining te reyalty collected
mmw&mmmmumﬁmﬂm
on vhish Peyslty das besn ressived syplisadle to 4he December
lm,hénhm.m&)rmhmmr& M@u—

nittoe Minutes Bo. 194, March 2%, 1953, hewewsr, we are unabis b0 loeate
mrormmmmwmwmmWMm
mmumdammm

ﬂgmmmaamnwmwmu‘
otﬁ:isotﬁn? :

,ithnﬁdi&twmlmum

- Ineddentally
I.M 29, 1956, tn connwstiics with this esxtified prejest states that

\
tion date of the royelhy repspment is Juws 22, 1963. Yowr S
a is dirested % Anwndnint Be. , which sxbemied the wepegmwent
mummmummmummmmm - :
dasted Pedrunyy &, m.wmmmxmwmw
mtmm mmubma,m

sw m,

» George C. Selfrldgs |
Chaimman, Opsrating Gu-ith

APPRINED

Pranh . . - 5@) s L

eaber i\un% P Mines : Copy to: Docket : '
r = S Adnr, Reading File

: g ©© Operating Committee
_por H. Kiilsgaard ) ) . HM-;- g;;l}lggaaggmms
= . R : ,

il , ‘ . Mri Griswold
CEFisher/b - .© . .~ - . Mr.Chaubers
September 13, 1956 R N






' ‘ .. 'UNITED STATES - . . =
'DEPARTMENT OF THE INTERIOR |
'DEFENSE' MINERALS EXPLORATION ADMlNleRATION ‘
. Bex 431
. Joplin, Missouri

: : . ) August 27, 1956
lr, Gerald Klepinger, Executive Partner
" Dale Mining Company ‘ : ‘ ,
811 Kentland Driwve
- Heosho, Missouri SRR . ‘
- ~ ' Re: DMEA-2485 (Pb-Zn) ,
Patterson mine, Newton County, Mo,
. Projeet Contraet Idm-E325 »

" Dear Mr, Klepingsr:

oo This is to acknowledge receipt today of your company's check -
in the apount of $541.82 for royalties on the four shipments of sine-
cadwium concentrate sold during July fram your Patterson mining and
Milling opsrations, with a carbon copy of sach of the purchaser!s
settlement sheets thereon, The check has been forwarded to the Finance
Officer, Bureau of lines, Bartlesville, Oklahoma, for credit on the
subject account, ‘ - S .

~ Sincerely yours,

© CCK/enn - Clinton C, Knox
: T Executive Officer o
- DMEA Field Team, Region IV

ce: . DMEA Op'.Cbm.(2) ’/ -
Pigcal Off,,USBM,Reg, IV
2485 file , '






UNITED STATES -
DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION - BBCENED S
.~ B4l - AUG-~G1956 .
| |  August 1, 1956

Xr. Coyald mpinw* xuentiw Pamm-
Dale Mining Company = .
811 Xentland Drive . Lo ,
Neosho, Misscuri S L 7 N
| : - " 'Re: - DMBA=2485 (Pb-Zn) -
R o R Patterson mine, Newton County, Mo,
| o e e o S Projut cmmet.IMBZS ‘

Dur !r mpim!‘%

2 - This ie te tcimwldge unipt today a:t xonr em'a ehcek
in the amownt of $549.73 for umthethm:hipmuotﬁno—
‘ csduium concentrats sold/ vor your Patterson minimg and
| "~ milling operations, with'a ca copy of each of the purchaserts .
‘ ~ settlamsat shests therson, The check has been forwarded to the Finance
- : Officer, Burean of Nines, Blﬁuvillo, Okhhou, for crqdi.t. on the
subject account.

' o xpmwmmamnnsa uni—ammlinapcetionof
your httcnon mining operstions next Tussday afterncon, August 7th, '
Unless something arises to prevent sy being there at th:.t time, X will
contact your office in lmho about cne o'clack that m hofon gcing
to the -an

3inemla yem,

‘v . - v - Exscutive Officer : o
B o N o - DMEA Pield Team, Region IV .

ce: .. DMEA Op. co-.(z) L
7 Hiseal Off.,USHReg.IV
%85 filo v






UNITED STATES By,

DEPARTMENT OF THE INTERIOR - B
DEFENSE MINERALS EXPLORATION ADMINISTRATION - i L 2 - i956 | .
Box 431 o -

Joplin, Missouri B .
| ‘ June 27, 1956 .

Mr, CGerald Klepinger, Executive Partner
Dale Mining Company o :
811 Kentland Drive
Neosho, Missouri ' , )
~ Re: DMEA-2485 (Pb-Zn) ‘
' - Patterson mine, Newton County, Io,
Project Contraet Idm-E325

Dear Mr, Klepinger: .

This is to acknowledge receipt today of your corpany's check. .-
in the amount of $616.17 for royalties on the three shipments of zine- -
cadrium concentrate sold last month from your Patterson mining and
milling operations, with a carbon copy of each of the purchaserts
setilement sheets thereon. .The check has been forwarded to the Finance
Officer, Bureau of Mines, Bartlesville, Oklahoma, for credit on the .
subject ageount. = ' oo C . A _

Thanks for coming in to properiy certify the settlement
sheets of the preccding month, o .

Sincerely yours, -

- CCK/enn -~ - Clinton C, Enox .
- Exscutive Officer ' o \
. . DMEA Field Team, Region IV
ce: . IMER Op..cam,(z)‘/ T o . : o '
: - Fiscal Officer,USBM,Reg. IV - o : 1S






~ UNITED STATES
DEPARTMENT ‘OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATIO&"ECHVED -

e WAYS 11066

 Box 431
Jd oplin, mssouri

w.:-.ﬂay.ugg; __1.956 )

Mr Gcnld chpingor, Executwe Partnar |
Dale Mining Company

811 Kentland Drive

Neosho, Missouri . '

| ‘Re: m—zz.ss (Pb-Zn) a

- Patterson mine, Newton County, Mo
o ’ ~ Project Cmtmct Idm~3325 .
Dear Mr, Klopinger:
~ This is to acknowledge reeeipt today of your company’s check

" in the amount of $710,04 for royelties on the three shipments of sinc~

caduium, and one of lead concentrate sold last month from your Patters&m
mining md milling operations, with a carbon copy of each of the pur-
chaser?s settlement sheets thereon, ' The check has been forwarded to the

" Finance Officer, Bureau of Hinos, Burtleaville, a:lahom, for credit on

the subject account,

g Because signed or:-.g;.mla ot the.se purchaser's settlement shests .
or properly certified copies thereof, were not submitted as the documentary
support requrod with this check, pleass furnish such a’c your earliest con=

venience,
Sineerql,y yo‘um,
COKfemn " Clinton C, Knox -
_ - _ : o Executive 0fficer
DMEA Field Team, Region IV
co: DMEA Op, com(z)/ | |

Fiscal Officer,USHH,Reg, g
. 2A4B5 file





-* ' UNITED STATES =~
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION =~

- Box 431 _
‘ . ‘ B . . Joplin, Missouri -

April 27, 1956

Mr. Gereld Klepinger, Executive Parbner
Dale Mining Company ‘
811 Kentland Drive 4
Neosho, Missouri . - ' ,
' Re: DMEA-2485 (lead-gine) -
' Patterson Mine, Newton County, Ko,
Project Contract Idm-E325

‘Dear Mr, Klepinger' |

This is to aclmowladge recci.v:mg today your canq:any's check
in the amount of $681.67 for royalties on the four shipments of zinc--
- cadmium concentrate sold last month from your Patterson mining and
milling operations, and the carbon copy of éach of the purchaser's
settlement sheets thenaon, certified by you, The check has been for-'
warded to the Finance Officer, Bureau of Mines, Bartlesville, Oklahoma,
to be credited to the account or the Dale Mimng Company under the
eit.ed project contract, _ . : ,

Sincerel'y_':rom, -

CCK/enri o ' Clinton €. Knox
: ' : Executive Officer
- DMEA Field Team, Region IV

‘ect DMEA Op. Com, (2)/
‘-Reg,IV Finance Ofr
2485 file -
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UNITED STATES © - - \\dw
>,

.~ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATIQN'ADMINISTRATION -

- Booxt 431 B

april 2, 1956

ie, Georgs C, Selfyi dge, Chairan
Dopataunt: of the Tnterior
- Dopartaeat of the erior o
Washington 25, D, C, Lt
: S - Set mm;mm o, 24
Dear ¥r, Selfridge: R R
In respanse to your letter to me on Febroary 2, I have widtten
the requested reviews of seul-ammumal reports with pertinent up-to-date

informstion svallsble on each of the follading, tiunsuitted herewith in
the original and three copies: T v

197 and 2002 (W) Westmoreland Manganese G and 13
1371?'%) . Natiooal Yeed . 48

1 i Leaving on a trip to Tews vhers, along with other DIEA
- work next week, I hope to obtain wore adequate informstion an the latter,

Gnly o otber Diii projects in Region I¥ have been certified,

For the latest such infarmation svailable on Froject Coatrect
1808325, Dale Mining Co,, DMEA-2485 (lead-sinc), please refer to the final
Fleld Toau report theresn which I|autmitted March 29, 1956, '

. Or Preject Contract Idn-E122, Shelton Mining Co,, DMA-1088X
(dmmud),.thmmamwwmmmmmsmrmm
fimal project reperi was submitted April 10, 1953, Nr, Sheiton obtained
BMEA application ferms in thie office 2 months ago, however, <n which to
W}ﬁwmm;mmmmmmmtmmmonmm

o }ﬁmcm‘m, ,

o emel, 12 o . DHER Field Team, Region IV
. eet gggu Op,Oom, (3} o o -
- Bame | A ie

s
A0z tile . Seui-Arnusl Beport file

\






UNITED STATES = - RECEIVED

‘ DEFENSE MINERALS EXPLORATION ADM]NISTRATION

T Box 431
Joplin, Missm;ri :

| o April 18,1956

DMEA Operating Conmittee

- Department of the Interior S _

Washington 25, D, 0 '

‘ L m~2l¢.85 (1ead~zinc)

‘memm.ngco R

. Patterson Mine, Hewton CGunty, Mo
Pfoject COntract Idm-EBZS :

IDearSirs"':;'..‘. ({}SQQ

As per the attached meﬁo copy, notification was: recenred toda'y
that the Region IV Finance Officer certified the final settlement to the
- Uperator under this account in accordance with the DMEA Auditor?s final
report of review, To camplete your records, the voucher was in the
~anount of $150.00, Bureau No. DMEA-4,-3, paid April 16, 1956, to be .
‘ ;poated on. your - copies of the Opsratort's February 1955 t-ﬂ"-lﬂt. report

Smcerely yours,

CCK/enn o ' Clinton C, Knox .

. v N ~Executive Officer )
encl. . mEA Field ‘i‘aam, Reg.on IV
ce: . - DMEA Up. Com P
' . Finance Officer, deg.IV

2485 file

"‘/?7@ W Ve

 DEPARTMENT OF THE INTERIOR  APR2gyqr
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‘ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WRSEANNGTONDECDE0C E§§§E§V@§@
Box 431 APR 1 51956

Joplin, Missouri
| April 5, 1956

Mr. George C. Selfridge, Chairman
DMEA Operating Committee
Interior Building
Washington 25, D. C.
Re: DMEA-2485 (lead-zinc)
Dale Mining Co, )
Patterson mine, Newton County, Mo,
Project Contract Idm-E-325

Dear Sir:
This is to acknowledge your letter of March 28 advising that
the subject Operatorts report is acceptable to your office. I have

authorized the final payment being made to the Operator on this account,

The original and three copies of the final project report I
prepared for the Field Team, also is transmitted herewith,

Sincerely yours,
MC’.W
CCK/enn _ Clinton C. Knox -

Executive Officer
DMEA Field Team, Region IV

encl, 4

ce: DMEA Op.Com,(3)
Finance Officer
2,85 file

Revieweq by
DMEA OPERATING COMMIZTER

- Y-/3_5¢

- (Gate), .-






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

P. O. BOX 431 \
JOPLIN, MISSOURI

W Sy

91958

FINAL PROJECT REPORT
' .. for the .
D.M,E,A, Field Team, Region IV

by -
Clinton C, Knox
Mining Engineer

on

Project Contract Idm-E325

- Dale Mining Company
811 Kentland Drive
Neoshe, Missouri

Docket DMEA-2485 (lead-zinc)
Patterson and Clark leases.
NE; and Ej NEi NW:, Section 30, T, 25N,, R. 30W,
near Granby, Newton County, Missouri

Tri-State Zinc-Lead Mining District

March 29, 1956

Reviewed by
DMEA OPERATING COMMITIER

-/ 3 §E

(date) —-






Sumua ry:

Under DMEA Centract Idm-E325 the exploratory project work by
the Dale Mining Company, near its Patterson mine in Newton County, Missouri,
from July 15, 1952, to the suspension authorized by Contract Amendment
No, 4, March 4, 1955, amounted to 9,092 feet of echurmn drilling in 34 com-
pleted holes, 28 on the Patterson lease and 6 on the Clark, The ac-
ceptable total project cost was $21,820,80 on which the Government's 50
percent participation payments of $10,760.40 have been made, $150,00
being withheld pending acceptance of the Operator!s Final Reports sub-
mitted February 23, 1956, o

Marginal sheet-ground-type ore was indicated by 15 of the total
35 holes drilled by the Operator (costs of hole No, 22 were disallowed
under the contractg which, as estimated in my Interim Field Team Report
(dated May 6, 1955) upon discontinuance of the.project work, anounted to
about 240,000 tons.of indicated reserves, averaging about 3,00 percent
zinc and 0,10 lead; additional extensions of those reserves were inferred
from the drilling data which showed 11 of the other holes penetrated less
significant zinec-bearing strata than the 13 percent cutoff grade used for
calculating the indicated reserves, The important indicated reserves are
in chertified areas of the Reeds Spring formation, ranging to 273 feect be-
low the surface; on flanks of the indicated slight structural basins occu-
pied by those important-appearing reserves some obviously spotty ore is in-
dicated and inferred as shallow as 215 feet below the surface in the Grand
Falls chert strata,

The contract terminated automatically under the terms of Amend-
ment No, 4, when the Operator was unable to resume the project drilling by
December 1, 1955. As recommended in my above-mentioned Interim Field Team
Report, the Certification of a Discovery was issued by the Administrator
February 6, 1956, :

Unable to complete the contract, the prime objective of the
Operator to indicate sufficient ore reserves to warrant moving its mill
to this Patterson mine was unattainable., Royalty paid the Government by
the Operator on ore mined there from March 1953 until disbanding the
Patterson mining operations due to the collapsed zinc market in Septenmber
1953, amounted to $886.49. Sinee dewatering and rehabilitating the mine
in November 1955, the Operatorts royalty payments to the Government have
totaled $1,422,55 on ore mined .there and milled at its Stark City mill
threugh February 1956, _

Recommendations:

(a) Additional exploration and development is warranted, fi-
nanced either privately or in part by the Government,

(b) The Government should consider that the project was success-

ful and partially reached its potential objective, entitling the Government
to collect its royalty #3 per the Certification issued February 6, 1956,

1l






(e¢) Although production operations there now obviously are
being conducted with increasing efficiency, the profit margin is ex-
pected to be very thin,

(d) The Operator!s Final Project Reports should be accepted
by the Government and the final settlement made,

Description of the work:

Exploratory churn drilling on a unit price basis under project
contract Idm-E325, dated June 22, 1952, was started July 15, 1952, and
continued. with only one rig employed somewhat intermittently until the
final suspension of the project work March 4, 1955, authorized by Amend-
ment No,' 4, In the meantime, three extensions of time, expansions of the
scope of the exploration program, and incyeases in the allowable max-
imum project costs, had been granted by Contract Amendments No, 1, 2,
and 3, respectively,

A total of 28 exploratory holes on the Patterson lease (hole
No., 22 was entirely at the Operator?s expense) and 6 on the Clark,
altogether aggregating 9,092 feet, were churm.drilled under the contract
and amendments thereto, with results as previously reported in the Oper-
ator?!s monthly reports and logs attached thereto, and in the periodic )
Field Team project inspection reports,

The Operator prepared and submitted its Final Engineering and
Geologic Report and ore reserve estimates on February 23, 1956,

Expenditures:

“Costs totaling $21,520,80 have been approved on which the
Government's 50 percent participation payments have been made, Approval
on the final $300,00 of the Operatort's cost claims is withheld pending
the Governmentts acceptance of the Operator?s Final Report and ore
reserve estimate, Thereupon, the acceptable total project cost will be
$21,820,80 of which the Government's share is $10,910,40, leaving un- -
expended $h,641 ‘60 of its share authorized under Contract Amendiment No, 3,

‘The Operatorts royalty payments to the Government on prorated
Patterson mine production from April through September 1953 amounted to
$886.49 or 5 percent of the total $17,798,98 received for sales of 246,45
tons of zine concentrate and 4,30 tons of lead concentrate, Those con-
centrates reportedly were recovered by milling 35,379 tons of, crude ore
as calculated by the Operator to be the part of the Patterson production
subject to Government royalty payments under the contract, mined prior
to disbanding those operations in September 1953 after the zinc market
collapse, Estimates in my Interim Field Team Report dated May 6, 1955,
based on the pertinent drill hole sampling data, indicated that poss:.bly
three times the reported tonnage of ooncentrates should have been re-
covered from the reported 35,379-ton crude ore production,” Ore from the
Patterson, both subject to the Government's percentage royalty and not,






was comingled with that from all the company's mines during milling at
that time and no actual figures exist with which to authoritatively
dispute. the reported recovery.’

Under a contract arrangement between the Dale Mining Company
and long-experienced leasers from Picher, Oklahoma, doing business as
the Big Four Mining Company, the Patterson mine was dewatered and re-—
habilitated in November 1955, Big Four conduets the mining operations,
assuming all direct mining costs and responsibilities, pays two percent
of the royalty to the landmmer, hauls the ore 4 miles to the Stark City
mill, and regularly samples the mill tailings for 60 percent of the gross
concentra.te sales, The Dale Mining Company mills the ore, furnishes all
major items of the mining equipment, pays the other two percent royalty
due the landowner and the five percent. to the Government, and markets
the concentrates for the remaining 4O percent of the gross sales,” Thus
beginning in December, the production for the 3 months through February
1956, all subject to the Government's percentage royalty, probably totaled
12, 000 tons of crude ore (only my guess available for the February tomnage).
Sales of 311,9 tons of zinc-cadmium concentrate reportedly recovered there-
from have amounted to $28,451 10 on which five percent royalty or $1,422,55
was paid to the Government, Thus the total reported value of productlon
which was subject to royalty payments under this contract was $46,250,08
through February 1956 and royalty totaling $2 309,04 has been p&ld to the
Government,

My first underground inspection and production check at the mine
was made February 29, 1956,

Efficiencx' of the project work:

The project results were reasonably satisfactory considenng that
the Operator previously had ne##conducted an exploration program, the general
mining experience and background of it and Mr, Gerald E, Kepinger, Manager,
was relatively limited, and such engineering consultation as it found avail-
able proved incompetent "~ Of the other two partners in the Dale Mining Co,,
Mr, J, A, Worley is a mill operator of long expem.ence in Missouri, and /
Dr, D, P, Klepinger, retired from medical practice in Kansas City, f1~
nancially has been interssted in several relatively small Tr.instate mining
operations for many years, Mrs, Gerald E, Klepinger, Bookkeeper, until
recently was not informed on recording mine data properly for any eventual
DMEA royalty accounting,” The churn drilling and sampling was performed by
a driller long experienced on Tri-State explorations under the supervision
of Mr, Gerald E,' Klepinger, He prepared all except the first few Operatorts
monthly reports and drill hole logs which were prepared by members of the
‘William Stewart Engineering Co,, J op]j.n Mo,, who later made the drill hole
location and underground surveys,'

Geology and ore reserves:

In regional geologic setting, the Patterson mine is in the south-
east part of the highly productive Tri-State mining district on the gently
sloping northwestern flank of the Ozark uplift, far from any igneous out-
crops,” Available logs on some of the few deep wells which have been drilled
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in region indicate that shale, sandstone, limestone, chert, and sedimentary
strata of the Pennsylvanian, Mississippian, and Ordovician systems, on the
normal average regional slope to the northwest of about 30 feet per mile,
overlie granitic basement rocks to depths varying from 1,045 to 1,815 feet
below the surface,” The various authoritative concepts on Tri-State region
geology have been presented adequately in the following publications:

1. Winslow, Arthur; Lead and Zinc Deposits; Missourl Geol,' Sur,,
Vol, VII, Sec, 2 189h, pp.’ 543-639. .

2. Buckley, E. R., and Buehler, H, A, Geology of the Granby Area;
Missouri Bur, of Geology and lMines, Vol, IV, 2d Sec., 1905, pp. 29-4l.-

3. Smith, W. 5. T.; and Siebenthal, C, E,; Atlas of the United States,
Joplin District, Folio. 148 Missouri-Kansas, U, S. Geol, Sur,, 1907,

h. Slebenthal C. E,; Origin of Zine and Lead Deposits of the Joplin
Region (Mlssourl-Kansas—Oklahoma), U, S. Geol, Sur, Bull, 606, 1915..

5. Fouler, George M,, and Lyden J. P.; The Ore Deposits of the Tri-
State District; Trans, A4,I.M.E,, vol, 102, 1932,

6. Fouler, George M,; Tri-State Geology; Eng. & Min, Jour., vol, 144,
No. 11, Nov, 19h3, pp. 73-79.

Regardless of the uncertainty of the origin of the ore deposits,
which has been ascribed controversally to decending ground waters, artesian
clrculatlon, and ascending hot solution, much tangible evidence is exposed
in the very extensive mine workings throughout the phenominal Tri-State
mining district in support of the commonly accepted concept that geologic
structures and related alteration played the important part in localization
of the ore deposits, They invariably are found only in some of the more
pervious areas and zones of structural configuration where more or less
solution action, alteration, chertification, and dolemitization took place,

Ordinarily 16 normally recgnizable thin-bedded strata designated
as "B to R¥ beds comprise the Mississippian-Boone formation which with a
few. sporadic areas of the overlying Missippian-Chester limestone and
Pennsylvanian-Cherokee shale, have been the host rocks for all important
Tri-Stabe ore depositions. Beds “E, G, H, K, M, O, P, and R® have been
the most productive, - S -

As a result of the decline of Tri-State exploration activities
from the employing of up to 800 churn drills in the greatest development
period during World War I, to operation of only a few churn drills durlng
the past 10 years, very few new extensions of ore depoesits have been in-
dicated. The ore indicated by this DMEA project on the Patterson deposit
is one of the few successes of the relatively little surface churn drilling
explorations done in the Tri-State during the 10 years prior to 1956,
Largely from clean up operations and systematic following of favorable
underground indications in the very extensive open room-and-pillar stopes
of the Picher field, however, approximately 51 million tons of ore have
been mined during that 10 year perlod,in the entire Trl—State district of
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Oklahoma, Kansas, and Missouri. The average return for mining and milling
all that crude ore was only about.$4.00 per ton, averaging in terms of
metallic recovery about 2,00 percent zihccand 0,50 lead, Obviously much

of that ore was found underground during the clean up operations because

of the 66 million tons of reserves estimated here 10 Yyears ago hy the Bureau
of Mines (R.I. 4490), it appears that some 50 million tons yet probably re-
main intact.. .

Only about one fourth of the 51 million tons of ore produced
during the past 10 years is roughly estimated to have been mined from the
sheet-ground-type deposits in the Grand Falls chert strata (N, 0, P, and
Q" beds). Because they are generally low heading (7 to 18 feet in ore

_thicknesses) and relatively low zinc content, however widespread, few
‘mining operations on that lower flat-bedded horizon survived the dis-

asterous zinc market collapse 3 years ago.

Probably about 4 million tons of the lowest grade part of that
ore production during the past 10 years was obtained by open pit mining
tried on several of the deposits in Wsink-hole™ structures of Missouri and
Kansas where the Pemnsylvanian-Cherokee shale overburden on the ore was not
too great. The higher grade ore in many of those generally shallow deposits
as at the well-known 7-acre Oronogo Circle mine in Missouri, had been mined
mostly during World War I in underground stopes closely timbered to support
the friable shale roofs.. A few of the open pit mining operations, especially
from 1950 to 1952, were profitable but virtually all have been dormant or
abandoned since,

The balance of the production during the past 10 years, probably
some 34 million tons of ore, has come from the shear-zone-type deposits
largely in Wi* bed and in many instances extending up through "K, H, G, or
E® beds, and in a few places, down into "R bed, L

, The Dale Mining Company's Patterson ore deposit is the only one

I have seen in the Tri-State where consistent-appearing sheet-ground-type

ore may extend throughout an appreciable chertified or silicified area of

the Reeds Spring (“Rnbed) strata. Most MRI* bed ore deposits, particularly
in the Missouri sector of the Tri-State, .are in partially %“mud-filled® and
altered shear zones. .

Like in most Tri-State sheet ground mines, the Patterson ore con-
sists of zinc and a little cadmium and lead sulfides in the innumerable bedding
planes and tiny fractures of the chert predominating Reeds Spring strata,
Therefore, it is exceptionally free milling as indicated by the Operatorts
February 1956 composited mill “tailing sample which reportedly contained only
0.42 percent zinec sulfide.

‘In the area of the Patterson mine, erosion has removed the strata
down to about "G' bed of the Mississippian-Boone formation and no pronounced
dissolution slumpages or Wsink-hole® structures were evidenced by the project
drilling or underground mining. The stratigraphic section as I interpeted
from the churn drill cutting samples during project inspections, is as follows:






\

Reeds Spring (R bed)
limestone and.chert.

: : ¢ Thickness
System : Formation : Character of rocks : (feet)
: : soil, clay, and chert : . ;
Reeent : Residuum : boulders : 2 to 33
: Boone : : :
H : Warsaw t G~J bed limestone and : 10 to 20
: H : chert :
: : : K and L bed limestone :
s H :_and_chert s 15 to 25
$ +  Keokuk : M bed (Short Creek :
s : + oolite) upper 5 to 12! :
: : ¢ with limestone and s
Mississippian: 3 :_chert strata beneath :80 to 110
$ : : Grand Falls ZN 0,p, :
: : Burlington : and Q bed) Chert and :
: : s_some limestone :50 to 70

2

As ‘estimated upon discontinuance of the project, in ny Interim
Report for the Field Team dated May 6, 1955, and as 111ustrated by my
map attached thereto,.15 of the 35 holes drilled on this project indicated
ore reserves amountlng to about 240,000 tons with an average content of
about 3,00 percent z1nc and 0,10 lead ‘Those calculations were made on
a cutoff basis of 13 percent zinc on a minimum mining thickness of 7 feet,
Additional extensions of those reserves may be inferred geologically from
the drilling data and from submarginal zinc-bearing material reported in
11 of the other holes, The larger and more important part of the in-
dicated reserves are in chertified areas of flat~bedded Reeds Spring for-
mation, ranging from about 235 to 273 feet below the surface. The obviously
more spotty reserves on flanks of the indicated slight structural basins
occupied by the more important-appearing ore body, also eventually might
be mineable on levels as shallow as 215 feet,

Since this project contract was on a unit cost basis, no equip-
ment was purchased thereunder,

M?M

CCK/enn Clinton C. Knox
ce: DMEA Op.Com, (3)
: 2485 file ,
C. C. Knox






 UNITED STATES S
DEPARTMENT OF THE INTERIOR = gpeprin

DEFENSE MINERALS. EXPLORATION ADMINISTRATION ~ ~ =" =
MASHNOTRRTRSE APR101956
. Box 431 ' ‘ I ,

Joplin, {issouri
| | . April 5, 1956
r. harold N, Suith, Regional Director

U 5. Bureau of ti:lnes, degion IV

206 Federal Building

. Bartlesvills, Uklahoia

ﬁes DiBA~2485 (1ead-ainc)
Dale Mining Co. .
‘Patterson mine, Newton County, :io.
Project COntraei; Idn-E325
‘Atfention: ‘Regiqnal» Pihanca Offiqer
Dear Sir: - | ‘

With reference to the last paragraph of oy letter tor;}cu*. -

. dareh 1G, this is to advise that the Operator?s final report on the cited

project has been found acceptable to the Government, and that you are
hereby authorized to certify for payment the final §150.00 clained due
the subject Operator on its February 1955 MF-104 report

Sincsrely yours ’

CCK/erm - " clinten C. Knox
: : o ‘ mxecutive Officer
DHEA ?ielci Tea.m, ﬁegion IV

| encl, 1

ces DMEA Up.Com.(2)
Hr, G, E, Klepinger
2,85 file






I ) -~ FileCopy
~ UNITED STATES o M

DEPARTMENT OF THE lNTERlOR SR M

DEFENSE MINERALS EXPLORATION ADMINISTRATION 5@0 e v

WASH]NGTON 25, D.C.

- MAR281956 -

W, CXWG.
Exscutive Officer
DEEA Field Tean, MM '

Bex A2
Amm.uum |
Res Deoket No. m-zuss (nmu-un)
Dale Mining Company
"~ FalSterson Xine
nmcmw,mm
| | {.'.mtmctlo. I.dh-t%
B . Dear Mr. Keexs o

| this t8 with reference to the copy nz’yu& letter %0
o Nr. Rarold M. Smith, Regional Direstor, U. B. Bureau of Mimes,
i Reglon IV, deted March 19, 1556, We wish to advise you that the
| Operstor's fimal repect is ssceptable to the Wsshingbon effice
amd that fimal payment cap be made te the Gperator.
 Sineerely yours,

George C. Selfrldge

Chairmen, Cpereting cm&m@@)

- - JWALt/er 3/26/56
ovED: Copy to =+ Docket
Admr R File

/s/ Hoben w. Geeha'n ﬁ@  Op. Committee
© Base Metals ,

Mr, Bishop, USBM
N. E. Nelson ' ,‘ Mr. Xiilsgaard, USGS

| 2 \-@ Chron‘ :






o 'UNITED STATES R

'DEPARTMENT OF THE INTERIOR =~ RE@EFVED
'DEFENSE MINERALS EXPLORATION ADMINISTRATION A - ‘

AR 211955

" Box 431
’ . Jopl:m, Hissauri

Maveh 19, 1956

Mr, chld Klepingcr, Eteeutive ?artmr '
Dale Mining Company
811 Kentland Drive
Neosho, Missouri
P mm»%es (lud-zinc)
- Patterson Mine, Newton County, ie,
Projcet COntraet Idan325

Dur Mr, chpi.nprs

: This is to aclmowlodgc raceiting today your eonpany'a chack
in the amount of $716.19 for royalties on the four shipments of gine-
oadzium coneentrate sold last month from your Pattersen mining and -
zilling opereticns, and the carbon eopy of each of the purchasert's
settlement sheets therson, certified by you. The check has been for-
warded to the Finance Officer, Buresu of Mines, Baptlesville, Oklahoma,
to be credited to the account of the Dale M’ming Qompany mdor the eit.od
project cmtmct , _ , :

I mmld .ppreehu rccoiving at. your carlicst convmienae the
tmgs of crude ore mimd at the Patterson durmg Febmry. :

Sinecrcly yonn ~

CCX/enn o - . Clinten C, Knox -
_ : S Executive Officer
' o ' 3 / . DMEA Fleld 'rean, Rcsion IV
ces " DMBA Op. Com, (2)° .
- Reg.IV Finance Off
2&85 filo -
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UN I TED STATES

DEPARTMENT OF THE INTERIOR . ECEY g,
* DEFENSE MINERALS EXPLORATION ADMINISTRATION M/fl : c
| W o R2 1195
Box 431 K ‘ ' .
Joplin Missouri ' - N
. L March 19, 1956 |
' Mr. Harold U, Smith, Reglonal Birestor’ . - g
U. §. Buresu of I'!:mu, Region IV . P e 4
- 206 Federal Building , ‘ - ' _ , M/

Bartlesville, Oklahoza S :
_ o Res DMEA-2485 (lead-zine) -
- Dale Mining Co, '
Patterson mine, Newton county, Mo,
Project Contract. IDM—P325

Atténtion: chional Finance foicer
Dear Sir: ‘ , . o :
" Forwarded herewith is a check received to&ay trom the Dale

- Hining Company in the amount of $716.19 payable to D.M,E. A, for royalty

due under ths subject project contract from the zinc-cadwium concentrate
sales last month as 1ndicated by the attaehed copies of four ore bmr'a
settlement shests, )

With reference to the Fiscal Officar's March 8 Mexo to me, I '
would appreciate any such acknowledgmnt that you have received t.his check

Also enclosed herewith are the oxdgiml and one copy of the -
DEA Auditor's Report of Review for & final settlement under this term-
inated project. -Although I concur with the facts stated in this Report

- of Review, my authorization for payment of the indicated §150,00 balance

due the Uperator is withheld psnding acknowledgment that its final report

~ was received in Washington and found: aceeptnble as recommended in my

Mareh 13 tmnmittal letter

' ’Sincérely yonx?s,

CCK/enn - Clinton €. Knox

Executive Officer
DMEA Field Team, Reglon IV
encl (8) - . 5 .
ce: DMEA Op. Com. (2)1/
21485 file -
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March 14, 1956 = Adur. Reading File ' - . . . R

o UNITED STATES .

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D, C. |

 MAR141956

_ 8imesvely ywurs,
(Signed) 1, L. Chambors |
Jay L. ﬁMr Chdef
s Awdit Divistem

EDTalbert/uwb . ec to; Docket o oo QQ\

Cors Plper S oo
Messrs. Griswold and Chembers =~
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVER
Box Iﬁl MAR 1 5 1958
Joplin, Missouri
| March.13, 1956

- DMEA Operating Committee
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D, C. '
: Re: DMEA-2485 (lsad-zinc)
: Dale Mining Company
Patterson mine
Newtoen County, Mo,
Project Contract IDM-E325

Dear Sirs:

: Forwarded herewith are the original and one copy of the Oper-
atorts final engineering-geologic report and ore reserve estimate re-
quired under the cited project contract., One copy is being furnished
the Regional Finance Officer, USBM, Bartlesville, with a copy of this
‘letter., This Operator originally brought the report to the Field Team
Office on February 23 but after a review it was retumed for some .
suggested revisions and rechecking of production figures after which
it was resubmitted today in what I believe is an acceptable form;

Therefore, I recommend: (l) acceptance of the report by the
Government, and (2) issuance of the final Audit Certificate by the
DMEA Contract Administration and Audit Divisien so that final settle-
ment can be autherized,’ .

I am preparing the Field Team'!s final report on the preject
and a review of my last semi-annual production report,

Sincerely yours,

Moa M
CCK/enn . Clinton C, Knex
4 ' Executive Officer
DMEA Field Team, Region IV
encl (2) . . :
cc: . . DMEA Op, Com
Finance 0ff,Ww/c of report
Mr, Klepinger
24,85 file
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.dgrourl, including thet fron the Prtterson, coounted to ~_'“0’
ietely 100,000 rock tons nilled cltor ec“e in our Sterlz City

pl 2t frou ““3 wntil we discontinued the DUﬂ,v tkLlln; retrect-
ment in Jcnuarj, 1955, AL totel of cniroxina co-v 12,250 tons of

Zinc concentrate ond 200 tons of lead concentrete Vﬁq recovered
py milling thet cvudo 0rC, -

Jdning in the Patterson stone foces begen emerzing froa the
cirecle of 250 foot radius 1ﬁ16 ot on the : men oetesened to the
Ve colculated ch9t one—Lourth or

Cﬂ“(?“cv9 during Illorch, 1953,
the crude cre mined ot the Detterson fro:m then to the shut-dovm
of Ehat nine in Sevuewoef 1953, came fron outside that circle,

» a totel of 235,379 tons Tow those 7 months, as detcilaed
recently, veogc subjocet to DIZA fOVﬂTLy noyaments s s aad
neriodically to the DIML Field Teem jwiedictely “07?ovjﬁg each
of thosc menths, end vhich totzled 3686.:0, These neyaent
covercd the o OPLLOQO@ concentrate recovery vhich we set ceide
end cold cenarctely each of those onths as )LOderly soodect to
Dﬂd; “OVd"tJ 7ilents ond vhich totcled qbout 2li2 tons of zinc
ond U tons of lead COQCOﬂtV”LOo The other three-fourths of the
“rocucc1on care fyo:l inside the 01“010 decisnoted on thnie contrect
men In the nrevionsly knowr ond & veWOped ore nody., Production
for tThe nast 3 zo0a 1ths since recently reoncning the Rotterson nine
ves cll froa outsicde the vocifieé circle, Thus checks for
356,00 and 5L, 70 vere subiiitted to you Ffor 5 9orcent ol ¢
the nrocduction sales res“@cclvoTv for Decexber, 1955, end Jen.

1“56 totaling over 1556 toneg of zinec CODC“T»T“LOS Tron the
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DALE MINING CO.

(PLANT, STARK CITY, MO.)

. KLEPINGER 811 KENTLAND DRIVE CEMENT PRODUCTS

WORLEY CHAT, SAND,

. KLEPINGER P. O., NEOSHO, MO. LEAD, ZINC.

Geolozy
The Geolosy of the Grornby erea by Zuclley ond Zuenler,
:is:ouri Jurecou of Geology end Iineu, voluae 4, 2ac¢ series,
1905, aleacuetely deccribes ;Lﬂy fecturcs of tiig locolity,
lueh C@CltiOﬂ&l ~eolosic inforantion nertinent to this and all
orecs orf the Tr1=5tbte ;1@1:3 To;ioa in g“ﬂer:l, ig siven by

Colho zcgmmol9 Crisin of the Zinc and Leaft Denog its of the
JO?lld R_gion, Ceolozical Survey “nlletin 606, 19165 ond by
goorse i Fbv“ei9 Tri-Stete Gcolo;y9 Inrincering and Zdining
Jourzel, Tovemben, lC‘L.-B9 naces 73 to 79, In detcll mertinont
hera, LhO De ttO“sow—“l?rk aonears to he o tiynicel Tri-Gtrote chaet
cround denosit but the most prouising ore obv1ou~1v is co*”jﬁied
cencrelly to the most c*d?*y creos of the Re~ds Uohring fornmetion

o
in o thin-bedied norizon ﬂ"ﬂulﬂ" froa 240 to 270 feot ijov the
surToce vith an everaZe Alﬂlﬂg thicimess of only cbout 1C Leeto
Tilke in nost Tri-Utete sheet QfOUlﬂ nincs, thgore congilsts of
s elerite vith o smell content of codmiwa end colle other goré
rere troce metclg, end o little cuite »ure golenc. The ore
senorelly occunies the Dedding nlenes cnd innumerable sgell
frectures vith only slicht discendinetvions thwrouslh the £
chort co it is very Ifroc mllTLp' snelysis of ¢ COMUO°1i“d mill
teiling saple inm ”ebllzﬁv 55 inciceted thwezine sullide
content everczes only O.h 2 Uchenuo

The Zrmlorction ork

Thder the NiIL Project Controct Id:-3325, a total of 9,357
feet wos churn Crilled to coumlete 29 holes on tiie Petterson
lecse and 6 hnoles on the Clerk. Cost cloins for 34 of thosc
holes, epnroved on our monthly renorts cnd vouchers sul Jltted

from July, 1952, throuzh Iebrucry, 1955, totel 1521,820.80 on

vich the ”ovo QAent's 50 Je;ceht norticinction neyaente will
~sount to 510,910.M0 vith the 150,00 held boclz nendins our
cubnittrl oF thig ronort CQI ﬁ“ accentoace by DIEL.

Loy
e gole‘ end asseys of cll scinles
Justifyin-g loborctory enclysis, veTe ovoaitteﬁ in quintunliccte
ith eceh resnhective nonthly renort we lade curing this nroject
work., iole locctions cnd unde“fround vorknh"o vere surveyved
ond moms cubnitted ot odequet Tntorve als, cnd nrints of the
JSTinel wen showingz arees of prouable cnd nHossible ore reserves

are attncJeQ hererith.

e logs of ol tihwose .
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DALE MINING CO.

(PLANT, STARK CITY, MO.)
KLEPINGER 811 KENTLAND DRIVE CEMENT PRODUCTS

G.E.
J. A. WORLEY . CHAT, SAND,
D. P. KLEPINGER P. O., NEOSHO, MO. LEAD, ZINC.

Hesults of the kxploration work

Based on our drilling results on this exploration project
probable and possible ore reserves. are considered to extend over
an area of 900,000 square feet. Underground mining of that area
on an average stope height of 10 feet, deducting 10 percent for
supporting pillars, over 600,000 tons of crude ore or.at least
16,000 tons of recoverable: zinc concentrate and some lead should
be produced under favorable market prices. Details of our ore
reserve estimate are given on the attached sheets; the areas of
probable. and possible ore reserves are shown on the attached maps
which also shows the drill hole locations: and the mine workings
as of a year ago.

I trust that the foregoing report will be: found acceptable
by D.M.E.A.

Sincerely your&;'

Gerald Klepinger

Executive: Partner
Dale Mining Co.






Hole'.

No.

Collar

Elev.

1213
121k
1216,
1207
1211
1215
1213
1212
1213
1212
1207
1213
120
120
1210
1210
1215
1214

1212
1212

121k -
1216

1215
1213

1216

1217
1218

1218

1219

Total
depth

270!
288 -
270
280
2725
292
260
267%
265
272%
309
270
276
260
260
265
276>
257

25
268

265
275

255
265

266..

261
270

283"

261

Area of ore. Reserves

-
'

ESTIMATE OF ORE RESERVES

Qre bed

none
2k2% 250
245 255
240 252%
2472 255

265 272%

2424 250
250 257%
none
none:
2423 260:
250. 25%
none.:

none: -
225 232%

nonec
225:.:232%
215 222%
2024 230
220 2275
225
240; 247%
205 2122

235 2425

250 257%
none:

2&7L 2424

255,
235 2h2%
oL7 255,
2475 255
215 265
215 222%
217z 232%

240 2525
257% 265
220 227%

Tons mineable
Zinc content

Tons of concentrate

RECEIVED
MAR 1 5 1958

'80% Pb.__

Assay Feet

Conct.  ZH.8 ™ Pb.

101.40
43.80. -
34.13

8.77
18.38
24,15
32.48

49.87
17.17

-18.38

15.08
8.25
1%.48
13.88
9.38
9.60
19.88
22,50
19.73

8.78
33 75
k5

22 .48
11.25
125.50

1.3% 1

.36 35.85
27 50

.10 6 68

-—em s en wsen

768.93

PATTERSON
Ore 60% Zn.
Face: Conct.
;%5” 13952
10 4,38
12% 2.73
T 1.17
74 2.5
3 22
72' 4.33
15% 2,85
7% 2.37
73 2.5
-.7-';' 2.01
3 .1.10
75 1.93
73 1.85
i% 1.25
7% 1.28
7% 3.00
7 2.63"
7% 1.17
73 4,50
7% .86
8 2.81
50 2.51
7%
15_ 2.39
125 2.20
7? 1.17
75 .89
296% 2.59
825,000 sq. ft.
59? 4 000
15,384

S.

5&






Hole:

No.

ownF WpE

Collar
Elev .

1206
1206.
1206

1206:
1207
1207

:

ESTIMATE OF ORE RESERVES

.Totai Ore. bed
depth

2701 none .
258- 2474 255
266 237* 245
275 none
265 ohs  252%
565 220 227
250 2574;

- CLARK

Ore. 60% Zn.
Face: Conct.
7: 1.0

7% 1.59

1.59

7% 1.80

75 2.53.

X 850
42k 3.11.

Area of ore Reserves.

Tons mineable:
Zinc: content
Tons. of concentrate:

80% Pb.
Conct.

Kssay Feet:

Zn.S.

8.25
11.93
7.95

21l.52
18.97
63.75

-t o -Gy G

132.37
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e _UNITED STATES  ~  RECHVID
oA DEPARTMENT OF THE INTERIOR "+
DEFENSE MINERALS EXPLORATION ADMINISTRATION o
Bex 31 :
Joplin, Missowri

. FEB 271956 .

Tebruary 23, 1956 -

*ro Cerald Xlepinger, Sxecutive Partner

Dale 4ning Company o - :

311 Yentlemd Trive . = - . Rer DX"A=285 (lesdwzinc)

Yeosho, Vissouri , Patterson “ire, Yewton County, Mo,
' ' o ' . Project Contrect Idme1325

- Jear r, Tleninger:

This is %o acknowledrs roceiving today yowr comdery's check In
the amount of 351,70 for royalties on “he three shipments of Bince
cadmium concentrate sold last month fron your minins and rdlling
operations. I assure you that your oromyt atiendance o this mattor
each wonth is eppreciated preatly. Thenks also for your note ehtached
w9 your lottor of transnittal advising that you expect to have your
final project reports completed for subnittal by the cnd of this week,

o

paynents you have hade to date have not Leen certified to be correct
in a formal manner by the purchaser's signmature on each, as requestcad
by the Administratorf's letter of Pebruary 6, I “elieve you should so
certify and sizn conies of all those settlomont. sheets hero the next
%time you come to this office, ‘ : -

- Since the éettl'emént sheets accorpanying i;he varicus foyaity

Sincerely yours,

Clinton Ce Xnox
“xrecubive OfPicer

Pt 10 AR
sl .tA 4

. "ield Teamn, Region IV

~cc: PUA Tnerating Committee (2}
© 0 Cinence 2ff,, 33, Partlesville
2485 file R -
" royalty coll, file






| . o  ‘. ' ' _ o File Copy -
‘ ST B : ' .~ Surname .
. UNITED STATES

DEPARTMENT OF THE INTERIOR W

DEFENSE MINERALS EXPLORATION ADMINISTRATION - -
. _ WASHINGTON 25,D.C. W
| S FEB-61956 &Lamﬂ
Mr. Gerald Klepinger, x:ocntin Partner N

Dale Nining Company
811 Keatland Brive
Neosho, Misseurl

Re: Dosket Weo. DMEA-2485 (Lead~Zinc)
hﬁm'm‘ Mine
Newleon County, Missouwri
Contract No. Idn-8325

Bear ¥r. Klepinger:
Transmitied herewith is a eurtificatién of di‘saoury or de-

velopment related to the Exploration Project Contrast ¥o. Idm-E325,
dated June 22, 1952, on the lands deseribed in the contrast.

lire ¥, ¥. Johnson
Mre W, R, Griswold

Finance
Chron.

By the terms of the Explorstion Project Comtrast and of the
Certification, all preductien frem the land deseribed in the contract
aftexr Jume 22, 1952, the date of the eontract, is sudbject to the Gov-
erament’s percentage reyalty as set forth in the said contract until
the sum of $10,910.k0 (subject to audit) which the Covermmemt has ad-
venoed as its partisipating imterest is repaid, or wntil Jume 22, 1981,
whishever sscurs first.

Paymenta should be mads te Mr. Clinton C. Knox, Executive
Officer, DMEA Field Team, Region IV, P. 0. Bex #431, Joplim, Missouri.
Checks should bs drawn in favor of the Defense Mimerals Exploration
Aduinistratien. The purchaser should be advised to deduct reyalties
frowm the amount uemum&mtmdfmardmchwksto the
Bxecutive (fficer,

Cont«Adme&Audit Div,

Ops Committee

Base Metals
Region IV (2)

Admr R File

lcra}.ty paymeats to the Geverrnment should be accompanied by
uitahlo evidence, sueh 33 copies of settlemsnt sheets, showing gquan-
$ity and grade of the products sold, the mame of the purchaser, and
the price and charges, certified to be sorrect by the purchaser,

You are requested to motify Mr, Knox of any changes in ocwner-
#ship er production rights that might affeet the Gevermmeni's right te
1¢s percemtage royaliye. Also, if preduction ceases at amy time for an

extended period please motify Mr. Emox at six-moath intervals ihat
seck iz the case.

Docket -~
~ Mr. C. A. Fredell, Dr.,MD,nP5

Sineerely ycu'sv,

¥re Bishon, USBM
Mr+ Kiilsgaard, USGS

: Lo
G € MlGtenalory ( Aot

wRGriswold/er 1/26/56

Copy to:

luluml






- L “",‘Fvilé"copy"

’ . SR ST ' . LT ‘S,uI‘n.ameb
. UNITED STATES- .~ =~ déﬂ

DEPARTMENT OF THE lNTERlOR e

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. &

| FEB -6 ;955

Mr. Claremce A, Ml}.. Mtin‘ mracwr

Materials Mvision ‘ _ ,

. Emergensy Frecurement fServies
Genexral Sexrvices thimmuu
Vuhiuc\on 26, B. 0. '

. Rer m lo. m-w (md-xine)
. Dale Miming Compary o
Patteseon Nins
Rewton County, Nissourl
Gontzract Ne. Iom-X325

Dear Mr. Fredell:

Enclosed i3 a copy of a mufication of discovery or de-
Telopment rmtad %o Expleration l’rejoct cenm lﬁ.« Idn~R325.

miemmmmumwsowumnmwmim project
ertimatod to cortd $31,108,00, Actual expenditures {swbject o mm)
mmtw ,with the Geverament's share hium:o!m
m’ ,.7{0 o :

- The omtuct was dated Ju- 22, 1952, wish the Government = ‘ ‘
|
|

mwMMofmkwiadfwwwm _
consisted of 12,960 feet of chwrn drilling, m&nlmgmm
mmﬂ.at%m t«tmmmnydou

‘ mummwdune-hﬁorumua
sheet-ground type of depesit in limestens redks. The ere reserve
indicated as & result of suck work comsisted ef 240,000 tons with
mmmgrmats.ommtmcwﬂ.lmcuthm

stnunl,y nws,
: wRGrlswold/ er. (1/ 26/ 56)
4, U, Nittend:a? Copy 103 $Bocket ‘
' d‘(f,/,« - . Cont,Adm&Audit
-7 . Region IV (2)
- Base Metals
. Admr R File
Op. Committee = =~
Mr, Bishop, USBM -
Mr. Kiilsgaard, USG,
F. E. Johnson
W + 2, Griswold

Administrater





" COPY - Dfﬁ Operating Com

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ‘RECEIVED

JAstiééé -

" P 0. Box #431
Joplin, Hissouri

-
.

L e

~ Jenuavy 23, 1956

#r. Gerald Klepinier,
Txecutive Partner
. Dale Mining Company DU -2485 (1ead—zmc)

£11 Kentland Drive R Potterson ine, lUowion Geunty, "0
Neosho, Lissouri ' : Project Ccntraet Idm-E325 . ‘

*

Dear ¥r. Klepinger:

. This is to aclmowledge your company'!s royalty check of (156,66
made payable to the Defense ‘'inerals Fiplor:tion Administration, under
date of January 3.6 1956, and found on my desk this mornin? uzon return-
ing from work in #:shin ton, D.C., the past week. '

Based only on the carbon copy of the settlement sheet attached
to the cheek, which obviously covers the royalty due the Covernment
under the subject contract on a carload of zinc-cad-iuz £lotation and
jig concentrates, shipped to Natthieson & Legeler, presumably produced
by millin;: some undisclosed tonnase of crude ore mined since you de-
watered und rehabilitated tho Patterson mine in lovember. . Your check
with a copy of tho settlement shect has been submitted throu&h the .
Bureau of 'fincs'! fiscal officer at 3artlesville, Oklahome, to be cred:.t—
ed to your account undex th* above-cited contract.

"It is rat.ifyin" to learn that you have resumed producmon ,
there. 1 assure you that your promp’ submittal of this oheck is greatly
appreciated, .

In the near future I hope to be able o arrasge a vist to the
mine with you, and a study of your tomnage fi urcs on cruie ore product-
" iom, which vere the basis for this determination of that portion of the
previcus production st} #t to royalty wmier tho contract, vwhich I be-
lieve was covered by 'our provious royslty checks. You may recall
mention of those needed i‘igures in my letter to- you on #areh 31. ’

Alao with rcgard to ny December 5 le ster to JGL, I beliove
it would be to your advantaze to submit your final reological and
engineering report, :.ncluding an estimate of the ore rescrves resulting






_ rru the axplomtina work, within thirty days. Dtharwiae u t.hm v

¥ill besoms necessary:to ¢loso: that dacket leaviug the wlthholﬁ balanée’_ o |

of yom‘ clains mottled. RO ”
" Sluarity yowss,

R L  ortaten o, oios
Lo T Exseutive Officer '
COKfvks. . Dmmeld Tean, chionitv

L ccxb.,"f DHEA Op. Coms' (2)‘ “

. H. ¥, Sth






| UNlTED STATES o
' DEPARTMENT OF THE lNTERlOR
) DEFENSE MINERALS EXPLORATION ADM[NISTRATIQN

Wm‘ﬁ
o ~ Joplin, Missouri, ,
P
Y o L : December 23, 1955
B R Adrmail
Mr. George C. Selfridge, Chairman
DMEA Operating Committee ,ﬁ{
. Department of the Interior = ﬂ/
Washington 25 ? Do Co v ‘ ﬂ
Dear Mr. Selfridge: | %

In response to your telegraphic request dated December
20, this is to advise that no royalty repsyments were made in Region .
IV during this month, In fact none were received during the entieg

last half of 1955. ‘ o L

During the first half, as per my SemieAnnual report to
you dated August 9, the only royalty collected in Region IV was that
by a deduction of $179.80 from the final settlement last March under
Project Contract Idm-EL68, Amerimex Mining Co., Docket. DMA=2202X
(mercury)s. That amount ostensibly covered all 1953 productmons;
there was no production throughout 1954. o o

Under that contract, I tentatively plan making a proe -
daction inspection at the Fresno mine, Presidio County, Texas, at
the earliest opportunity, probably about February. Then I again will
make every effort to obtain the complete 1955 production data from -
the present operator of that mine, the Terlingua Mereury Corporation,
‘and try to collect the royalty payments due the Government in ac-
cordance with implied instructlons in your September 29 letter to ne.

With the addition of the following tabulation, however ) |
this is intended also as my Semi-Annual Production Report on.
"Certified™ projects in Region IV as of January 1, 19563.

: ', A Tot. Roya]_.-
Contract Mineral s S Date Production ty Paid
Number Commodity . -Operator Certif:.ed gtatus  to data
. E-8 Mn Westmoreland Corpe. 2/27/52 None reported None
E-L8 Pb, etc. National Lead 11/12 53 Nons . None

E«122 Zn ~ Shelton Mng. Cos  5/7/5 None - None






Tot.e Royal- -~

Contract Mineral = - Date Production ty Paid

Number Comodity_ Operator Cortiﬁed status  to date =
E-139 Mn~  Westmoreland Corp. 5-8-52 None reported None

,//E:igg Pb=Zn Dale Mng. Co. (pending) None in 1955  $886. h9
B

CCK/vks

Hg Amerimex Mng. Coe. 1-8-51; 1955 output
o . undetermined $179.80

With thc Season's Gree'oings, I an

Sineerely yours ’

Signed/ Clinten C. Knox
Clinton C, Knox

Executive Officer

‘DMEX Field Team, Region IV





UNITED STATES A nEC‘:"NED |
DEPARTMENT OF THE INTERIOR . ...+, '
DEFENSE MINERALS EXPLORATION ADMINISTRATION

SR LALRCE G F2 T RS

P. 0. Box #431
Joplin, Missouri

Deconber 5, 1955

Mr. Gerald Klepinger, Executive Partner
Dale Mining Company T
811 Kontland Drive _
Yeosho, lissourd . . o - :

o * Re: DMEA-2485 (lead-zinc) P

‘ Patterson Mine, Newton County,
B o . Hol. : S

Dear #ir. Klepinger: .. Project Contract Idm-E325

_Confirming conversation in ry telephons call to you on
the evening of November 30, since the project work was not resumed
before the termination of the period fixed for suspension, the
provisions under item 5 of the Contract Amendment No. 4 becane
effective, and your final geologic and engineering report includ-
ing an estimate of ore reserves resulting from the exploration work,
is due as required under Article 5(b) of the subject contract. '

I regretted that circumstances prevented ccmpletion of
the exploration project. Please advise as to when that final re-
port to the Govermment can be expected to permit cloeing this
account, : R C

With best persona.’l‘regaﬁds, I remain
Sincerely yours,

| Clinton C.'I.(nax;
~ , - - Executive Officer
CCK/vks _ '~ DMEA Field Team, Region IV

ees - DHEA Op.‘Co‘m.v' (2)/ /_






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ RECFIVED

P. 0. Box #431
Joplin, Missouri

. Ve .
Mr. George C. Selfridge, Chairman’
DMEA Operating Committee
Interior Building -
Washington 25, D. C.
Re: DMEA-2485 (lead-zinc)
Dale Mining Co.
Newton County, Mo.
Dear Mr. Selfridge: Project Contract Idm-E325

Enclosed herewith are the three Washington Office copies
of Amendment No. 4 to the referenced project contract, executed
yesterday by Mr. Gerald Klepinger, Executive Partner for the Dale
Mining Co. Also enclosed are the necessary executed copies of the
new Consents to Lien you requested which were received yesterday.
A set of the proper copies of each of these documents has been
furnished the Field Team, the Finance Officer, and the Operator
(with extra Consents to Lien for the land owners).

With reference to the last paragraph in your letter of

~

May 31, 1955, I note that you concur with my June 4, 1954, recom- "\‘;i

mendat.ion that this project can be certified. I believe, however,
that to the best of my ability, my May 6 report to you on this
project brought up to date that recommendation and the information
needed for preparing a "Certification®, including a revised map

for "3 description of the discovery, an estimate of the ore reserves |

with ana.lyses, the cost of the project to date", etc., as per
instructions in your "“Special Notice', Minutes of the Operating
Committee, April 29, 1953. Please adv.l.se if you desire me to try
to comp:n.le any additional information for preparing such a
"Certification™.

Sincerely yours,

Pl Yo O Fo3

Clinton C. Knox
Executive Officer
CCK/vks DMEA Field Team, Region IV

Encl (6)
cc: DMEA Op. Com. (1)

Finance Office w/2 encl.
2,85 file






" UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION * | kii@:lfVLD |
IR UL 1 4 1o
P. 0. Box #1131 '
Japlin !ﬁssouri | _
. July 12, 1955

HMr. Gerald Klapinber, Executive Part.ner
.. Dale Mining Co. E
811 Kentland Drive .
Neosho, Missouri ‘ -

o Re: DMBA-2485 (lead-zinc) |
- Patterson Mine, Hwt.m Comity,
- : o ' Mo. '
Dear Gerald: o ‘ Project Cmtract Iom—-3325

. Returned hurewith is your copy of the contmt amendoent
No. 4, signed here for your company yesterday, and your copies of

~ the two new Consents to Lien which you submitted then. Alsc a copy

" of each of the latter are emloscd hereuith for you to rumish to
the rospectiw landowners. :

- I trust that the attlamsnt of the Eagle-Pichsr strike
Sunda.y enabled you to resume your mining opsration in the Picher
fisld and that it will be economically feasible for you to resume
opsrations at this Patterson mine by the Decenber ) deadline set
in this Amendment No. 4. I mgret tha’c I was wwhm you cane in

yesterday ovuning

With best pomml regards, 1 rema.‘m

Simeroly y(mrs, ‘
Ciinton C. Knox
: o Executive Officer
CCK/VES o - IMEA Field Tean, Region IV
Enoclosuwre (5) ‘ | |
ee: . DMEA Op, Com. (2)

2485 £ile






. " coPT: IMEA o'pe‘j.ng Committee
UNITED STATES

DEPARTMENT OF THE INTERIOR  RECEIVED
| 4D.E-FENSE MlNRALS EXPLORA_TION AD]NISTRAT[QN jUN - 6 1955

June 2, 1955
Nr. Gerald XIepingar, Executive Partmr L
Dale Mining Co. ‘ |
811 Kentland Drive _
Neosho, Missowri . 3 s '

o ' | DMEA-2485 (lead-zinc)
. S Patterson Mine, Newton county, ifc.

Dear Gerald: . - Project Gontract Idm-EBZS '

o Enclosed herewith is a c.opy of the proposed Amndment No.
L to your above-cited contract. The original and fiwe copies of
that document, received from Washington this moyning, are here for
~ your signature of acceptance. This amendnent was drafted upon your
request of Mareh 8, to permit cmtinuance of the work suspsansion on
your projoat-. ,

. : Before axacuting ‘this amendwmt however, it will be

necessary oz you Lo obtain the property mmars' signatures on the
seven copies of each of the two new Owner?ts Consents to Lien also
enclosed herewith. The reason for desiring new Consents to Lien is
that the royalty payment period has been increased to twelva years
by this tendered amandment

ir this amendnent neets with your apprml kindly have -
- all copies of the enclosed Consents to Lien signed by the property
owners, bring them to this office and properly execute all six copies
of the Amendment No. 4. I will be on vacation but Mr. Perkins or
Mr. Ryan will be here in my place. In the event you do not consider
~ thie amendment satisfactory, please return all the enclosed documents

- with a coneise statement of your objeetions and prapoud modifxca‘bions.

Sincnrely yonrs,

Clintan €. Knox
' _ . Executive Officer
CCK/vks . ' DMEA Field Team, Region IV
Enclosures (15) o S

cc: D.M.E.A. Op. Com. (2) -
. Mr. Perkins -
-+ - Mr. Ryan
2,85 file





L | e S Flle”Co‘py
o UNITED STATES = ? -
DEPARTMENT OF THE INTERIOR® Soo 0 s

' DEFENSE MINERALS EXPLORATION ADM]NISTRATION
WASHlNGTON 25, D. C.

Mr, Clinton C, Knox = o : M
Executive Officer MAY 3 1 1955 : »
IMEA Field Team, Region IV a

Post Office Box k31

- Joplin, Missouri

Ros Docket lo. m-ﬂaﬁs (um-zm)
Dale Mining Company . - .
Patterson Hine
“Bewkon County, !iiuouri
Contract No. Idm-E325

_ Dear Br. Xnexs

Ve are onelo:ing mmz Bo. k to the eitod oontuct, signed
by the Administrater. This amendment has bQon propmd in conformance
uthyowmnduoflq&”n , , o

Before the amendmant cam be mcatod, it nn be muury for :
the Operator to obtain new Consents to Lien, The mecessary copies of '
these Ioru are saclosed, The reason for desiring mew Cemsents to ILien
- is that the reyslity pqmt period has been increased to twelve years .
by this mm:t. _ - . ‘

I tho mendnent msets with your appraul, kindly prevent it ‘
to the Opcrator for approval and signature and, when completed, distribute
the coples in the wsual manner, In the evemt that it is not satisfactory
and cannct be amended within your delegated authority, return all copies
» xith yenr Mﬁm caa«rniu any medification.

As this projoct can be ccrtu'm, we would approeiatc it ir
you would send us, at your earliest convenienes, a preliminary report
giving us the necessary information. Upon rocoipt of this iaformation
.we will prepare & sertification, . _ v

| ' | slncerch' yom's,

George C. Selfridge

Enelosures , : R chairun, Op-rating Cmit .)' :
N ; JWALt/er 5/26/55

APFROVZD: K .. Copy to: f/ﬁocket

. Admr R Fil
. Js H. Hedges —— M S op_‘Connnittze
s mr' )mm of m‘ : : . Base M_etals ) ) .
‘ o . " Mr, Bishop, USBM =

or H Killsgaa,rd - MQ o lr, Klllsg;ard USGS - '

Member, Gtoloziculﬁ Survey ‘ ‘ Chron. . Q_ .





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

« . . . R
- . 3 . - ) . . . ,
) ¥ . .
’ ¢ ’ i . »
&
v

MAY 23 1955,

Tos - ‘The Administrator, DMEA , |
' Attention: M. W. R. @riswold

Prom: Asting Assistant Solieitor, Defense Minerals

Subject: Dociet No. DMEA-2485, Dale ! Company
© Contract I4n-X325 (lead-zinc

Pursuant to Mr. G@riswold's memorandum dated May
10 we have prepared the att Anendment Wo. & (Suspen-
slon-fermination Agreewsnt), in satisfaotory 1 form
for exmoution. ' :

As the period for payssant of the Ocvernment's

royalty ie extended to "12 years" and as the Consent-to-

, - Lien form last executed by the camers grants a liem for

. "ten years' it would be desireble to have a Consent to
Lien executed by the owners en the latest form. In this
vegard, the amount of the sontrast is small, and the
owners (Shere are four) slready have exesuted s second
Owner's Consent to Lien in connection with the change of
the royalty provisions under Amendment Mo. 3. BHowever,
the dsoision whether to request new consents is an
administrative one, and 1f the decision is in the affirme-
tive we shall prepare forms to replace the two submifted
in connsation with Amsndment No. 3, if so dasired.

3. L. Hoffivnd

4. L. Hofflund

Acting Assistant Solieitor
HCRubin/emd Defense Minerals
Attachments

Copy to:*DMEA Docket
. Selicitor's Docket
W. R. Griswold (3)
J. L. Hofflund . .
H. C. Rubin
chron.






w . ' o R i - 'File Copy

‘ ) I oy | _ Surname R
- UNlTED STATES g ' _
_DEPARTMENT OF THE INTERIOR 500 Lo '

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
" WASHINGTON 25, D. C.

May 10, 1955

, “ouorandm

Tos Aetinz !«aahmt Solicim, notcnn Minerals
h'olu.‘ chiet, Base Netals mmﬂ.on ' -

,%NTER"N\‘ Dtﬁ;.ct: Preparation of Amendment lo. L fer Dale lu.ning Gonpw

MAY 111957

Doeket ¥o. IMEA-24E5, Contraet No. Idm-E325 (x.oad-zm),
‘ lmn Comty, Kiuouri

\OUGITJ“) Will you pleass prepm Anndunt lo. L to mo cited contract,

this amandment to allow a recess of operations from March 1, 1955 to not
later than December 1, 1955. In the event that the Operator does not
resums operations on that date, this amendment should be so worded that
this would be considered an automatic termination of the eontrast. Ths
completion time of the project is to be extended by one year, or to not

- later tham June 22, 1956. The date of the sontract is June 22, 1952,

and by Amendment Ko. 3 the work was to be completed prior to June 22, 1955,

The mynny payment provi:ion ahonld be inercased to tmlu years.
Annex I of Amendment No. 3 chamd thc royslty pa;unt period n'om ten to
sleven nara. ‘ .

Please refer to letter and memcrandm daud Ray 6, 1955 from

Clinton €. Knox, Executive Officar » Rogion Iv .

JWAlt/er .
WRffex / '
‘ Copy'to:./Dockét'
, Base tMetals -
Chron.

7. R. Griswold
W. R, Oriswold
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UNITED STA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o . .
RO NS { DR

P. 0. Box #431
Joplin, Missouri

May 6, 1955

DMEA Operating Committee
Department of the Interior

Washingbon 25, D. C.
~ Re: Docket DMEA-2485 (lead-zinc)

Dale Mining Co.
Patterson mine
} Newton County, Mo.
Dear Sir: Project contract Idm-E325

: With reference to Mr. Ault!s telephone conversation with
me on April 25, I believe my Memo and data submitted herewith and
intended as a Field Team Interim Report, will give the desired
information on the status of the cited project contract.

Sincerely yours,

Uilly, O st
Clinton C. Knox

‘ Executive Officer
CCK /vks DMEA Field Team, Region IV

ce: DMEA Op. Com (3)
2485 file





~ UNITED STATES
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

April 27, 1955
* Memorandum for the File
From: J. Ws Alt, Base Metals Division

Subject: Dale Mining Company, Patterson Mine, Docket No. DMEA-2L85,
Contract No. Idm-E325, Newtown County, Missouri, Lead-Zinc.

On this date, in a phone conversation with Clinton C. Knox,
Executive Officer, Region IV, I inquired as to when we could expect
his recommendation regarding a recess or a termination agreement re-
garding this property. I referred to the copy of his letter to Mr.
Gerald Klepinger and told him that we have been waiting for his re-
commendation,

Mr. Knox said that he would endeavor to get a memorandum
with  his recommendation to us as soon as he was able to do so.

I told him that if he was going to recommend a recess of
operations that we would need the date when work was suspended and
when the Operator expects to resume operations. Also, we would need
to know when. the work would be completed, as the Operator would
unquestionably need an extension of time to complete this remaining
Worke

/el

J. Wo Al
JWAlt/er L/28/55

Copy to: Docket
Base Metals
Chron.
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DALE MINING, CO.
(Plant, Stark City, Mo.)
- 811 KENTLAND DRIVE
_ P.0. NEOSHO, MO.
| | ‘ | | Aprll 19, 1955 -
Mr. Clinton Knox =~ T | o /'
P. 0. Bax #431 o ‘ L A
Joplin, Mo. ' ‘ R S o
Dear Sir: . | DbiEA—ZhBS Idm-E325

: In reference to your letter of March 31, 1955, concern-

~ing the ore settlement sheets; they were sent to your office in N

~ Joplin along with our check following: settlement with the ore buyer.:
If these settlement sheets have been lost or misplaced we can get.

copies from Matthiessen & Hegeler Zinc Company, the ore buyer.

The tailings that we are now runnlng over owr Stark City
mill are not tailings from the Patterson mine. These tailings are.
from the mine or ground on whlch the mlll is now located We are -
‘getting about 1/2% recovery :

Slncerelylyours,.b

/s/ Gerald Kleplnger
~Dale Minlng Co. °°






’ ey - . COPY - m. Operatlng comma.ttee
" UNITED STATES o o

DEPARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION N

P. 0.Box #431 : A R A
Joplia, Hissouri SRR A

larch 31, 1955 -

Mr. G rald Klepmg,er, uxecumve Partmr
Dale .lim.ng Co. ‘ :
811 Kentland Drive
lleosiio, Jiissouri

: Resd Docket DIEA-2485 (lead-zmc)
} _ Dale dinlng Co.
- . ' o - Patterson ifine, Hexwton County, iio.’
Dear ifr. Klepinger: =~ = Project Contract Ida:-i325

In our discussions on Marci 8, wnen you last visited this.
office, I mentioned the need for your settlement sheets (or certificd -
copless pertaining to the royalty account with the Governrent under
your progect contract and "Annex I" of t.ne No. 3 Amendmnt. txer’eto. |

- . 1 believe the deta:.led basis for your royalty pay**ento to
the Government could be presented to your advantage with my report
anc recommendations relative to your request for a prolonged recess
of the project work. I also am convinced that it would be mutually

1_ . advantageous to have your royalty account with the Governzent set up

| L in this office with sufficient detail to satisfy any finite audit v

I h that might be made. Therefore, in addition to the pertinent settle«

| rment sheets from the ore buyers, I urge that you also submit your

|  statements showing the tomnages and lead-ginc content of the ore
‘rock milled from that part of your Patterson mine subject to the
Governnent?'s percentage royalty, or in other words, your derivation

of the auounts of tae royalty’ payments subizitted on that mine pro-

duction prior to its shutdown in S ent.ex“ber, 1953.

Although the pecessary co-mingling of productmn at your
Stark City central rillinz plant presents a problem all recopnize,
I an assured that your royalty accounting to the separate owners of.
‘the various mines you operated has been equitable. -I am confident -
tnat your statements and calculations on the accounting for the
' Goverrnient?s royalty would prove l:xkewa.se upon scrut;my by an
auditor. » . :






: It is my understanding that the royalty audits also
must take into account such as the potential value of the mill
tailings from the Patterson mine production that was subject to
the Government'!s percentage royalty. I noted that the tailmgs _
at your Stark City mill are co-mingled from all your mines in - "
- the one large pile. With reference to your letter with the MF-104
report for February, 1955, requesting the recess of the project
work, in which you also mentioned starting to rerun those tailings,
I suggest that beginning July 1, and at the end of each six months
thereafter, you submit a statement showing the tonnages (if any)
and the lead-zinc content of the tailings rerun which would be
subject to the Govermnent's percentage royalty. -

In¢idently, in this connection, I also wish to notify
you that henceforth all checks for royalty or any other payments
in comnection with this program are to be made payable to the
Defense Minerals Exploration Administration.

With best personal regards, I am

Very sincerely yours A

Clinton G. Knox
. o Executive Officer '
CCK/vks - ’ IMEA Field Tean, Region puis

cc: DMEA Op Con (2)‘/
21,85 fxle ,





Mr DMEA Opera g’nmittee

Washington 25,

UN}EEE‘D STATES I
DEPARTMENT OF THE INTERIOR - -
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

- P. O. Box #1431
Joplin, iissouri

‘ ilarch 15, 1955
- dre il K. amth, Region al D:.rector - :
" U. 5. Bureau of Mines, Region IV
206 Federal Building 4
- Bartlesville, Cklaioua

Attentioni Regional Finance fficer

‘Re: Docket DB A~2485 (lead—zmc)
' o - Dale iining Co. .
"Dear lir. Suithe v Proaect Contract Ign-B325

: Tranam.tted herewith is %le original of the above—c;ted
‘(peratorts ¥F-104 deport for the Feoruary project work. Please
note tihat I nave indicated on the iiFf-104L Cost claim that it has
- been approved by tiis office cnly in the amount of $1,005.60 for
. your certification for this advance on the Govern:ent 's participa-

tion payuzent. - ' - = ’ :

I have deternined this withnroldinz of -approval of $300.0C

- ,' tiierein to be adequate and proper to assure rendition of the |

- Operatorts final report and accounting to the jovernnent if such
should become due following prolongation of the recess of the
project work racently ranted at tt:e Operator?s reque;t..

Subrittal of the two copies required by tae Wasainﬂtcn
DHEA Office awaits receipt of yowr woucher data to be posted “there-
on. Cne copy each of tie Operator's (F-10LA, Ularrative, logs,
assays, iap, ete., however, is being fomrded to Washington now
for its inforiation pending receipt of my Interim Report which will
give tie details and iy recommendations regarding the prolonged
suspension of tixe project requesteg by the (perator. ,

olncereikv yours, .

, _ Clinton C. Knox
T : Executive Officer :
CCK/vks 4 ' DMEA Field Tear, Regmn v
(Snelosure) ' _
cc:  DIEA Cp Con (2) wf ﬂ"lOl;A Repcri:
2&.85 file






o COPY - DMEAgOperating Committee
. . | WasH on 25, D. C. '

' UNITED STATES
DEPARTMENT OF THE lNTERIOR' o
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ w - Mw“;“fs
VIS : 1a;h{3o“h:}umskau
ERCH

Joplin, iisscuri AR

”, M

ey 4 n (lzw‘ﬁ -

Hareh 15, 1955
Cip. Gerald chm.,,bcr, Txecutive xixirtrez-
Dale liining Co. ' '
811 Kentland Drive ‘ les ngect wrtram; I :;w

lleoslio, Hisscurd . ', ‘Dale : .ﬁ.m_uu Coe . ~
: o Patterson line, Jewton County, .c.
Desar Ur. Klspinger: Docket DA %5 (lead«»zu;c}

Tae costs claied on your ~wwl*;{’h‘; “-Eepﬁrt, Jr::uf,xt ‘tu 543
office on garch 8, coverin; the two holes ciurn drillsd on your
project in February, were approved by use in the amount of $3,005.62.
The original of that report today has been trans:itted to the
Regionil Finance Officer for certification for the Goverrcentts

/ advance of 50 percen‘ﬁ participation in taut amount.

Ay withholding of ay; yeoval on the «,3300 ualq ice of your
zost claim was deternined adequate aid proper uader tic provisicn :
in Article 4 of your contract to allow for tue eventwil rendition of
your final reports, ete., if the contract should be tumiinated by
ut.ual consent mthout any resunption of t“*m exploratery drillin .

‘Very smcerelj Jcm%,

Clictoa C. Knox
. , A Cxecubtive Gfficer
COK/vks : B . DYLA Field Tean, legicn w

‘ce: DMEA Operating Com. (2)
Region IV Finance Officer
2485 file
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PRI . 5 COPY DMEA Operating Committee

’ L < . Washington 25, D. C.
UNlTED STATES = - '-" L

DEPARTMENT OF THE INTERIOR " B

DEFENSE MINERALS EXPLORATION ADMINISTRATION

" P. G. Box ‘#ABI
' Jophn, isissourl :

ir. Gerald Klepi.nger, nxecutwa Partner

* Dale Mining Company - , ) L
811 Kentland Drive _ : SR R '
Haosha, Hissouri o : I_ie':‘ ‘ ﬁocket DEA-2485 (lead-zirc)

: - 'Pstterson iine, Newton County, Ho.
Dear Gerry.} S ‘ Project contra.ct 1&1—3325

_ This is to cenfim ny verbal approval of the ‘hole 29 lccatior
you proposed two weeks agos also wy verbal approval you requested by
telephone on February 25, to recess tne project drilling when nole 29
is coh.pleted. . .

That recess is F,ranted wit: the underatanding that its pemod .
will not extend beyond the time required for you to: (1) have a sur~
vey coupleted anc a proper map prepared siiowing the locations ancd collar .
slevations of all the drill holes, (2) present the justification with

- your February MF-104k Report for the rore prolonged recess or terminatica

of the ccntract by mutual consent whichk your company desires, (3) until

. I can prepare ny report and recommendations with respect to that desire,
and (4) until tne decision then can be reached by the IMEA Cffice in K
. Washingten as to whether the Government?s "Certificaticu of a Discovery*
best would be secured by entering into a nTarrination®, < by con.*s.'.‘.derinc

your coupany was in default of the contract if it contirued the recess
beyond tris lnmted authorized period. . )

: "I point out that latter merel:r as an extreme possn.blh,ty. Km*v- ‘
1ng t"xe financial hazarc. to you in continuing tiils exploration progran in
the face of the depressing zinc rarket outlook and the otuer unforeseen

tough luck that has befallen you, however, I an confident that an equit-
able solution to your problerms under ’mis project contract can be worked
out to mut.ual satisfaction. : : o

Very sincerely yours,

Clinton C. Knox. .
S - Executive Ofﬁcer
.CCK/vks » S DHEA Field Teaz, Region .

/,
cé:' j3.6T59:N Qp» Coiz. (2)
2,85 fils .
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UNITED STATES LT G
DEPARTMENT OF THE INTERIOR  Luwc it finingys.
DEFENSE MINERALS ADMINISTRATION RECZVED

DEIE — A ”f’\”’

S e g NG

WASHlNGTON 25 D C

P. U« Bax #24-31
Joplin, tissouri

February 2, 1955

¥Mr. Gerald Klepinger, fixecutive Partner

Dale Mining Co.

811 Kentland Drive Re: Project contract Idiu-:325

Neosho, ([issouri Dale Mining Counpany
Patterson fine, Hewton County, io.
Docket MIBA-QABS (1ead-zine)

Dear i{r. Klepinger:

This will coniirm ny verbal approval when you telephone e
January 22, of your proposed location for churn drilling nole Ho. 28,
about 100 feet southward fror hole 27 in which you reported the good
ore discovery. I suggest, however, that you submit with your February
UF-~104 Report the required prints of a map of an enbinear's surveyed
locations and collar elevations of all the holes churn drilled on the
project to tiat date.

This also is to inforu you that your iontnly Rerort for
January, received yesterday, today was approved and forwarded to the
Region IV Finance Ufficer, U. 5. Bureau of Mines, Bartlesville, to
be certified for the Government's participation payment.

Enclosed nerewith are fiwe sets of the Forus {F-10Q4 and
MF-104A to use in preparing your next project reports.

Very sincerely yours,

Clinton C. Knox
_ Executive Officer
CCK/vks DiMEA Field Teau, Hegion IV
Enel. (12) :

cc: DMEA Op. Com (2) ‘
Reg. Iv Fiseal Officer
2485 file






UNITED STATES
DEPARTMENT OF THE INTERIOR

AT TR
DEFENSE MINERALS ADMINISTRATION Lo el @u ioul
WASHINGTON 25, D. C. QECECED
v L e

P. G. Bax #431
Joplin, Missouri

February 2, 1955

Mr. H. }I. Smith, Regional Director
U. 3. Burcau of Mines
206 Federal Building Re: Project contract Idm-E325
Bartlesville, Oklahoma Dale Mining Co.
Docket DMEA-2485 (lead-zinc)

Attertion: Reg. IV Fisgcal Cfficer
Dear !fir. Scith:

Transnitted herewith is the origiml of the above~cites
Operatorts F-104 Report for tne January project work, approved
by this office for your certxficat.ion for the Governmant. participa-
tion payment.

Subndttal of the two copies required by the Washington
IMEA Office will await receipt of your voucher data to be posted
thereon.

Very sincereiy yours,

Clinton . Knox
Executive Ufficer .
CCK/vks DiEA Field Tean, Region IV

Enel.

cc: DMEA Op. Com. (2) .//
285 file
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UNITED STATES : o "

DEPARTMENT OF THE INTERIOR. 300
DEFENSE MINERALS EXPLORATION ADMINISTRATION - A
- WASHINGTON 25, D.C.

@4\: C
| o mg@f@g@
Mre Clinton Co Knox R
Exegutive Officer
Dics Pield Team, iegion IV
Bureau of Hines

- Kolla, iissouri

Res Docket No. DMEs=2UB5 {Zead-ﬁuc)
Dale Mining Cospany
Patterson Hine - .
Newton County, ﬁisnm
Contract No. Idm=E325

Dcar Mo m:

We have your letter of January 17, regarding pmenta wndar
ths cited contracts You may be very sure that we ﬂish, at all times,
to be of maximum assistance to the Field mbwra.

. In the p&rmu‘.hx' case referred to, the contraei; stipulates
®the location, direction and inclination of all holes shall be subject
to the approval of the Gevermment®, Therefore, when we received your
memorandwe of Decewber 2 aignifying disappreval of drm hole Moo 22,
we considered the queatmn &8 closed.

"In your letter of December 22 you stated:s "Bocaua of m
Opeutor's implied reclainm ¢ « « o I therefors, thought the Contrsct
Administration and Audit Division « ¢ « ) might wish to review the
dimﬁ e o o o o o¥

we therevpon complied with your awggcstion and refn'rw the
matter to this divisions aiter review, they advised us that, under
the contract tarms, the only applicables criterion for paymsnt was -
whather or mot the. hole drilled was mptablo to the meauvc otficoro
Ve so advised yuu on Jamury 104






L Let us ropeat that we shall andtavor to aasiat tho Fi.eld
in every manner possible to us at all timesy On the other hand,
when your considered judgment has been that an item of work was done .
in an illeadvised manner that doés not warrant yowr approval, we

would actually be doinz ynu e disservice if we did not raspect your
:jwdgmcnt. ‘ , ,

* Reforring to the final pa.ragraph of your 1etter regarding
the location at Rolla, we were merely conforming to arrangements which
we understood had already been made by the Bureau of Mines, We have
no prefergnce of location of the Regional Office between Rella and
Joplin, because the Certifying Officer is mot located at either places
nor are we aware that any movement has been mads or contenplated to .

_ replace you as Executive OI'ficcr of Region IV, =~ =

Sinceroly yours, . B

George C, Selfridge )

| : Chairman, Operating Gomit‘be& 4
APPROVED:
- 3o B Fodges, ) WRGr:stold/er l/ 1//55 |
Member, Bureau of Hines {#‘ -~ Copy tos - Docket B

ypor H. Knlsgaard Admr. R. Flle S
. Ope Commlttee
‘ l{mbor » Gcolegical Survey//g;%)  Base Metals
‘ ( . . Mr, Hofflund, Asst. Actg Sollcrcor

fire J» Chambers

Mr. Bishop s USBM -
Mrs Klllsgaard, USGS
‘Chron.






UNITED STATES
DEPARTMENT OF THE lNTERlOR B u !
 BUREAU OF MINES , o
© - PLO. BOX 431 - : N M;N@ L1803
_JOPLIN, MISSOURI : N LAt

Jumvary 21, 1955

| ‘ﬁomrmdm

%0t L T i‘{é'mvam, Chief, Nining Branch, Rolls, Missouri

Subjects = Your January 19 Memo raqmst mgarding m’ Jmawy

ki let'bor to Selfridge on Docleat mz.ss £abe Waman 5 ‘
I do mt believe I could yrepm you an acceptam |
Juutiﬁutim for the position I took in the subject letter. It
has an involved background of many ineidents and cosmnmicatioms

. betwesn the Washington Offices and Pield Teams. The instructions

I protested, adwittedly with crude emphasis, were only two of the
exauples where I firmly belisve soms frank exchanges betwesn the
effices would have resulted in a betmr understandin; and a better

' job being accmnahad.‘

I had no fear that simore mronioa of uy views in
1ntar-~o£ticc comsnications on problems we are all striving to
polve, could be construed to reflect on any perticular psrsen other
than myself, and certainly not on the Burean of Mines. I have been
desply comcerned, however, with making every effort to prevent poor

- public relations that mdght result in adverse reflection on the

Bureau of Mines, D.M.E.A., and possibly other Governmment agencies,

1f another unhappy aitmtion is allowed to develop like that in the
Anerinex case. It seems to me that the Field Teams are

most moud to public tmtiny and thersfore sust kesp themselves

on & solid footing for the prompt, firm, fair, and daociai_w actions

sxpected gomml!.y to win the :’mdustry's respect.
'!’he four copies you roquestad of each of t}m two o‘ther |

- -letters Gf the subject docket are enclosed herewith. At the risk -

of "jumping from the frying pan into the fire", I also will enclose
herewith copiss of wy most recent letier to the Amerimax Company .
which 1is dirsctly related to one of the two paragraphs you condenmed :

in my letter to aulfri&ge ’ |

L . Executive Qﬁticor .
ccxlvks S DMEA Field faam, Region IV

CC» C-l". cm (9% )
- L. Te HcElwemny





UNITED STATES ~
DEPARTMENT OF THE lNTERlOF&"“‘“““
BUREAU OF MINES

e o .

bl _qu_uia C

’ 7 V\"- .' Qs
\du uuu Q 3 d;ﬂvu '

¢ . P.o. Box #136

o . .. PRolla; Missouri | | |
.PY' P | ;j;: P 'f,} o f.;Januéry.l9,:l9§5'!‘
cMemorandﬁm, | '- | o 3
CTor . C. Knox
.ffomiA = L. T McElvenny'

. Aéubject:‘_ Your letter of January 17, 1955 to G. C. Selfridge ‘
- . re Docket DMEA—ZhSS .

'I ‘am in recelpt of a copy of your January 17, 1955, ,
letter to the Chairman of the D.M.E.A. Operating Committee regard-
ing Docket IMEA-2485, in which you mention a December 22 letter
from you to him and his January 10 reply thereto, copies: of .
‘neither of which were forwarded to the Rolla Offlce. Please send

" me four copies of each.

, I am deeply concerned over the contents ‘of the two h
last paragraphs of your January 17 letter to Mr. Selfridge. I
can neither understand the need for nor condone such undignified
"~ and indiscreet statements by a member of the staff of the Branch
of Mining. Made by an engineer in a position of high responsibil-:.
ity such as you occupy, they reflect discredit not only on this
staff but the entire Bureau of Mines and I urgently request an
immediate explanation and justification for your having made them.

- /s8/ L."T. McElvenny





A DMEA Qgerating Committee,
. Washington 25, D. C
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION™ i, o ik Wickds - 28
WASHINGTON 25, D. C. L.icnse Kinorals Aawisetabl M
REC D

KR DO RN NN
TRERO N o~ P

P. 0. Box #431 v B U 12D
Joplin, Missourl :

3 January 18, 195%

Mr. Gerald Klepinger, Executive Partner

Dale Mining Company
811 Kentland Drive

Neoeho, Missouri | g
‘ , Re: Project Contract Idwm-K325
Dear Gerald: : Docket DMEA-2485 (lead-zinc)

This is to formally eoafirm my approval during cur tele-
phone conversation last wesk, of your propossd location fer churn
drill hole Re. 27, about 150 feet due south of hole 26A, wpon
completion of which you reperted the favorable indicatioms.

Word has been received that yowr November and December
MF-104 Reports were certified for the Government's participation
payments which you inquired about, so I trust you will receive those
two checks in due time to meet your emergencies.

Errers on your MF-104 and HF-104A Reports were called
to my attention. In November, the “totals to date® should have
been $18,602.40; in December, *the "tctals previocusly repcrted"
should have been $18, 602.1.0& and the "totals to date™, $19,24,0.80.
Please reflect those corrections in your forthecoming teporta.

Sinesrely yours,

€liaton €. Knox
- Executive Officer
CCK/vks /, EMEA Field Team, Eegion IV
cc: DMEA Op. Com. (2)°
Finance Off., Reg. IV
2,85 file .
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UNITED STATES +_
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

P. 0. Box F31
Joplin, Kissouri

January 17, 1955
Mr. George C. Selfridge, Chairman

DMEA Opersting Committes Re: Docket IMEA-2485 (sine-lead)
Department of the Interior Dale Nining Ce.
Washingtom 25, D. C. Pattersen Mine
. - Mewton County, Mo.
Desr Mr. Selfridge: Project Contract lda-E325

Pleass note the attached two copies of a letter receiwved
today from the Region IV Fiseal Officer which are self-explanatory.
The Vousher data are given therein to be posted on your two coples
of the sudbject Operator?s Nevember 1934 Repert which I forwarded
with xy Decexber 22 letier te you.

In your Janwary 10 reply to that letter, you seemesd to
have ignered the faste I had presented to inform you that, by ny.
interpretation of the eantrtat 1 kad already determined tblt the
drilling of hole No. 22 was not in aceordance with the contraect, and
furthermors, I astually had disallowed its costs elah-d in tho

Opsrator's October MF-1Q4 Report.

As I frankly have advised all aleng, Iaunotqnlificd
to be the final authority oa legal imrpmutim of DMEA comtracts

‘and therefore wish to make certain that I de not appear as such by

trying to deprive Opsrators of recourse in instances whers well-
founded differences of opiniom are presemted; much less would X like
for the impression t6 be obtained that I would want to usurp any of
such functions for which I long have understood that your Committee,
the Contract Administration, the Legal Counffl, and other divisions
of the Washington DMEA Office were set wup to handle.

In this particular instanse to which you referred,
mentionsd in the last paragraph of my December 22 letter concerning
the Operstorts protest of my deoision to disallow the cost of hole
22, primarily wvas intended as a common courtesy to you, the Contract
Adainistration, and to the Operstor, but zlsoc was offered in the
interest of better ccordimmtion so that you might be made aware of<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>