Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


IMEA Form 9 .

Rev. 6/57 UNITED STATES

DEPARMENT OF THE INTERICR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE Idm-E NO. ?l IMEA NO./9\2

Application - Contract _
Denied Terminated - Not Certified EICancened
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No, 1

Left Side Right Side
Royalty Audits . . PSProject summary (final)
Certification of Discovery Work Comoleted analysis (final)
Closing Letter - All other material filed in
Cost Audits . o ' chronological order including the
Termination Notice or Agreement following reports if checked:
Recision Notice : . [ |Field Team Semi-Annual Report for
Assignment of Contract Certified Project
Contract Amendments Final Field Team Report (Tab)
Contract with all exhibits and Operator's Final Report (Tab)
annexes . Interim Field Team Reports
Owner's Consent to Lien and Operator's monthly reports and all
Subordination Agreement attachments
IsgApplication and attachments On-site Exam Report (Tab)
o Settlement Sheets
Drill Logs
Additional Folders:
Left Side : Right Side
Folders No. <Q\ ¢ Reports Field Team Semi-Annual Report for
[[JAnalysis of Semi-Annual Certified Project
Inspection Reports : N.|{Field Team Interim Reports
[:]Progect Summary (Interim) by IMEA |Operator's Monthly Reports with
Engineers transmittal, narrative and maps.
Folders No. 25 ~: Maps (Use pocket folder or qnveIOpe)
Folders No. ¢ Settlement Sheets
Folders No. . - ¢ Dril) Logs
. Folders No. ) : Royalty material

Reported Inactive 12/28/59

17963





s, through September 8, 1959,

o -r-_"f(‘l;"‘) ‘The adninistrative ‘cost to. the Gmrment ‘of &n on--

aulting from the discovery or dmlomt have becn mada and no

OFFICE 'OF MINERALS m’mmnm‘ é) 225
comaacr ADMINISTRATION AND AUDIT DIVISION s
asmam cr RCYALTY amm

I have rcvimd the filn of tha Ofﬁce of Hinsrals Bx-.
plorstion, Waahingtm D, 0., gortaining to Contrast No. Idm-ES81,
Docket No. nm.zwx ( dated July 23, 1951, with

Bonnctt ?‘Hning Ctmnany

P, 0. Bax 1135 .
GI'QQ@ Flll!g Hantana

ror the purmse ¢£ detamining the smount p! royalty dua tho U S, I
Government cn sales of minerals from pronerty referred to as Dacotah - -
Mine located in Cascade County,. Kontnna, during tho pericd July 23. '

A certiﬁcatim of dis::overy or develamiinh uaz iaaued on j

- March 16, 1953, and, in accordince with Article i of the cantract

- royalty 1s payable o 8)1 ninerals mined or'produced as a result of - s
.. -such discovery or development for a period.of 10 years from the date . ... . °

" of the eontract or until the total net amount contributed by the Gove " .

ermment without interest 1 fully repaid, whichever occurs first:

“An Audit Certificate dated Jamuary 30, 1953, indicated accepted costs. RN

under the exploraticn: contract amounting to £85,392,55 with the Cov- L '
ernmnt's contributim, on 8 50 pqrcent mﬁ_, ’ b,,_ng 8&2,696.27. Sl

- This revisf as made n Liau'of m me,s:u;e audit of the Lo

= QPera.tar’s accoxmts aml recorde for ‘the rollmﬂ,ng muona:

(1) The mine has ot bean operated since termination o:t‘.
- the -contract on Septenber.10, ‘1952, bricr to cam~
‘pletion of the exploration work;

o (2) Semi~annusl yeports by reprasentativea od' the . Fiold

“Team, Reglon-I, and other documents in the files do - . " .=

“ not. disclose sny sales of minerals from this property e
-gubjact. to Govemant royalty dm';iﬁ the exnloraticn RN BT

<. porfod .oF ‘subseqiiont - theretos B i,

) Ore stackpﬂed diring: the eacplaraﬁion has aot been.

. milled as such action i#'not deumd to be profitable

~ .on"the present metal merkets and

. site -royalty audit at this tims would be cxcespivo
4n.relation to the ‘amoumnt of poseible additimal
:‘oyalty mich might. be discloaed. o :
-!'he review hu :Lndieated that no sales: o.t’ nroductim T

royalt.y is dne ¥ho. Gmrnm’a. N

| September 16, % e





VME Form 22

April 59

.- . DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

. CHECK SHEET OF EXAMINING ENGINEER

™~
N

Operator's Name Bennett Mining Company

Exploration Contract No. Idm-E81 Docket No.

(a)
(b)
(a)

(b)

(a)

(v)

Address Box 1135

Great Falls, Montana

Does the Operator stockpile ore subject to royalty repayment?

If so, 1s segregatlon and identification procedure adequate?

Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

If so, do you consider the allocation of the commingled |
production equitable?

Does‘the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc. ) that may have potential value
within the royalty payment period?

‘If so, are adequate records maintained on such material to

protect the Government's interest?

‘Do you consider the assay controls in effect are adequate?

Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?

Do your periodic examinatiohs of operations indicate the

Operator is properly reporting his production of ores subject |

to DMEA or OME royalties?

September 8, 1959

Does the Operatbr buy from or sell to other Operators?

Comment on any item 2 (b) to 6 if answer is No.

Propeity inactive.

DMEA-129

Check One

Yes

TNo.

e 20

Date : o “ 7 Mintng Engineer

S. W. Zoldok

533¢2
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\’ A : | | ‘ } FILE COPY N

‘ SURNAME:
UNITED STATES

| DEPARTMENT OF THE INTERIOR ' o &
DEFENSE MINERALS EXPLORATION ADMINISTRATION X
WASHINGTON 25.D. C. - sAfp”
] ’ ("0.. 2an QL L~
. : N 1; 1{/
o IL’I:: ALA0E BY THE URITED T4 O 2 RICA I
F oo DLOGOVESY OR OVWELOM NT UNpsR AN [ YU orsl—
ToPLUR TIGE PROIICT CONTRACT S i
T0: EP. Us e Lemsiett, rresidemt 00 - . [T
Lennett A-“xining GQQ’ -

¢irst . AVOLUB, outh :nd Uinth trest
Great Fails, joulena '

Furcuart Lo the nr aviqlon: ef plorabion rrojoct soulr.et:
.0 Idm=E81, . ted July 23, 1951 ( ocket » 0. i -1539}, narein fler
ceiled the ontreet!, between you und ihie Upiled oole of caries, -
uereincrier eallesa the "Sovermsent® to asiiblish .nd 1ix vhe hovem- .
nent's perceniige roy:lty en production :nd its iien tucreon znd on -
the miner:l deposit hich 1s the subjeet of the sxplor:tion project,
the Covernment conciders, .1d Lierefore tertifies th-t : diucovery.
or developreni hus resulled -rom :he vork frow =.ich corercivl Droe
Jueilon of nre ruy e msde, ' :

The coverrment'r escincte of said aimu; ry or . evelop)mt
1. prrticul-rly Jeseribad srd delinested »s.follows:

H*o’se cert-in u.’m:\m clzime krown snd described - s the .
i Ot"tn lot ! Qe 2;21%, { .LL)JUL, 1ot [ 0. 53; ot 3 avige, let Io. 55}5.

This group iy knowh o3 ccotaii nihe nd 15 loe ted in U:scnde County,
t...*;e of iontina, - : B :

Lesdezine ores cortsinine ~dnor cocunts of sitver kve beei'x

Pomd o5 o vooult of the work dome under tie worus 0f Gondrdct Lo,

I0me £ She ore boddes eqcur in veins in i aluceed co. .pleh of
ﬂiorite ond L.,.phibolito. ' :

4 2kt e

Dated_ March 16 , 1953

' : 14t m«uw ATt UF 3THI0k
WRGriswold/hmj (2-26-53) roe
CC to: Docket .=

Cont. Adm. & Audit Div,

Region IV . (2) By

Finance Office idministrstor, ielense Finer:

?xg;i Mlizzgngig‘ile rplorrtion .dministration

Op. Committee

Mr, Hedges

Mr. Thayer

Mr. F. E. Johnson

Mr. Murkland

Mr, Hofflund

Mr. Howard I. Young, Dep. Adm., GSA.
Aer (Nnd eurnt A OChron
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DEFENSE MINERALS EXPLORATION ADMINISTRATION L
CONTRACT ADMINISTRATION AND AUDIT DIVISION - A

s 1) : . i o P
g 1 o  Audit Certificate _ S !

e : . :
//« I have examined the records and transactions of Ww “ ,,“_c e
| Bennett Mining Company o

A
Box 1135
Great Falls ’ Yontnnn

pertaming to. Exploration Project . Contract No, Tam-ES1, R Docket .

No. DMA 129, and Amendments 1, 2, 3, 4, 5, and 6, covering an

exploration project for lead and sinc, for thc period of July 23,
: 1951 to December 31, 1952, :

: Hy cxa.mination was made in accordanee with generally accepted
standards applicable in the circmtances. A :

The aud:.t disclosed the following fact: in regard to the amount.
to be paid the contractors - .

Total cost as billed by contractor 889.321;.61
- Less: Sale receipts for equipment .. 3,202.00
Net cost claimed : PR ~$86,
Exceptions during audit : T 1,0§306
Total accepted cost o $85.392.55

The contract calls for a 50 percent parbicipatlon of exploration
.expenses by the United States Government. ‘Therefore, payment to the
contractor by ths Government in the amount of Forty two thousand six
hundred ninef.y six and 27/100 Dollars,

: o 3&2,696.27
ie val:ld and proper. '

This certificate is iuuod on the provision that t.he Regiona.l
Executive Officer, the Administrator, or other competent official has

accepted or will accept t.he project as having otherwise met the tams
of the contract..

January 30, 1953

‘Robert M. Hull, Auditor

g 34 -





' - ] ’ .

| 1INy N |
On October 28, 29 and 30, 1952, an interim audit, :covering the
. period of July 23, 1951 through Gstober 30, 1952, wes made of the
roeom and acoountu of opont:lonl pertaining to Cantruct No. Idm-ESl,
Dockct No. uu 129X, dated July 23, 1951 and as aubuqucntly anended
‘an October 3, Oetobcr 11. and November 27, 1922 and Fobrury 18,
Karch 26, and th 15. 1952, with
. Bennett Mining Ce
: Box 1135
» _ Great Falls, Hontlm -
A rcviu m ud. of the oh;rgu nubnqumt to th- intorm audit
. (covoring the period of Novmbcr 1 through Dceubar 31, 1952) which are |
:lncludod ‘with the intﬂ'h audit as a ﬁml amﬂ.t» ‘
The omtmct oovers a proj.ct or wlomuan tor lud and d.nc
\ and is lceattd at Hoihnrt, Cascade Co\mty, lbntm. The accoutrbing '
rccom pertdning to this eontract are locutod in tho Bcnmtt Pontiac '
"‘Mn Conplny tmﬂ.ding, Great Falls, Hmt&m
N During tho aaurn or thc audé.t. the rollow:lng ofﬁc;rs ot t,he R
¢°m9m3’ ware conaulted as requirad: ' o - T

Hr. Gumll Re Bumntt, Pruidmt ’
_ Mrs. Franou A. Clarke, Soaruuryulceomtmt

' Thoir coopcn’oion &nd assistance ;rut.ly faeilitatod ‘the audit, Mr.

g w.bmr Andtmn, llining hgimr, United Bht.u Buruu of Hinu, Uho
'had mﬂouly inspected the opont.iona of the Bennett Mining cmpuny,
vas aho cmultod as tho occuim desanded,





‘!'hn acctunting roeordo for tha mcuuon pra;]oct eonoist of -
mry mnthly mtcunn tupportod by conprahmain pqroll rquord-. -
copies of purchuc :hwoiccl or mpplicr:' stltemcnt:, md the cancellod. |
bank checke. B ' ' -

~ The accomxxing records and books wor' aptabl:llhod t.o covox' the ‘.
exploration projaet. :I’he aourco doemnta caw:ing th- cont: of th.tc : |
| project nro x'ocordod en mthly mrk ahut-, whieh fam the huis tcr S
rcparation of tho mnthly !'!F-l% roports. Tharafbr', the mdit 1n— S

volved 1n gmeral & chcck of tho aonrca docments agpimt. tho monthly g
- work ahaeta ;nd a roeonciliation o!' the p&ymmts with the canccllod |
bank chock:. ALL costs ware ueﬁrdod on & cash basis. -
‘ ""-I;; ggsozammmrmmw R

| Thc audit. and review cemsi:ted of s dcuilod mmination ot 0.11 |
' aecount.ing dau u to memcy, pmprioty, and nlidity of the co-t- _"' :
| shown in the “Totals to Dato' colm of I-‘om EF-IQ&, "Dperator'o

Ywnthly RSPOrh and Voncher" !.’or ifecember 1952, The extent of t.hc andit -

R and the findinga unm- uch of ‘the "Itm of cmw follows ..

<1> M&m_éza_mm_g

Not applicable to this ‘oontmot. |
() Labor and Supervigton -

The chnrgn wder thia it.un were ehocked lg;imt. “the pqrrcll
- records. The weekly time reports, suknitted by ‘the luperintmdent.,
were oas.tmd as to hbor timc, mtu and chargu. They uro traced





. . - ) .

to the seml-monthly payrolls and computed for accurecy for the period
under audit. ’Ifho.'coz_npn.r)y makes no accounting distribution of super-
visory and enginsering sslaries. The full time of both the superin-
tendent and the 'b‘ookknper are chnrged to the MA prejict. .

" The audit disclosed that t.hc costs’ ahom under this item on.
the final MF-104 covering Octobor, Noveuber and December 1952, s
| eompu.m to the costs properly churgublo qnd qllomblo under t,he t.erms '

" -of the cmtmct, to bo:

Supervisions . -
As claimed . 10.903-16
As should have been T _
claimeds . S . ' ' L
:. Fo Criswell 37.u.5;§ &) o 50,00 {b;
rances Clarke " 3,458, 8) . 300.00‘ ¢ S
. : &10,903.22 _— 310.553.22 AT

' (l.) 'Iho sun of 30,06 was omnoon:ly ch:rg-d to Labor and in '
| pmporly ohargeable under aupemuon. 'I‘h- $0.06 was droppod tm _
'auporvision when the division hotwnn 1abor and supdniaion v rtport.odr o

: 1"{“—

-on. t.he HF—].OI; for the mont,h of Gctobar 1951. :

(b) ‘I‘he auperintendent, Zar. W. Fe crimll, m m and Off the S

~ 3ob for one-half menth ‘during October 1952 and cmm was made for $300.00. o
u the contract providu for a supsrintendent at $500.00 psr month only |
ono-hnlf mth urvicu or 3250.00 was allowed and 350.00 s diullowd
(c) The bookk«por, Mrs. Frances Chrko, clnmd 3600.00 for: the
period of QOctaber, Homber and December 1952. The coatraet provides
for a bookkeeper at $200.00 per month; however, during_ the last three





months only 50 peroent or $300.00 is allowed as the full-time services
- of a bookkesper would not boroquiroddurng the final period . of clon:.ng _
. out the contract. | o |
~ (3) Opereting Materials and Bupplies
_ 'l'he ‘charges apimt this category \nrc ehcckcd agu.n:t tho
_ .‘ "‘.’-"‘monthly sut.am  The purchun tor the period undor audit wore
- voririod for tdOQUIt«Q tecount.ing aupporb and were checkod !or pmt‘
'f cf puymnt ago.im thc cancelled bank chcclu. Tho ccu;imy does not _
| ndﬂ.nuin ¥ ltom aceount- 'fho trticlu purchuqd cro ohnrgod dlrootly

| - 'v.to tho projuct.

Thc tom ¢eota roporly ch&rgublo and Qllmblo undcr thi- SR '

e _itm mrc tound to cenuint of tho follwing:

L T Explolinl 3 82,98
l&acellameus K 6,&31.35**

| * m op.mor c:.amd ss'zo.so tor timber on the Aprll 1952 HF-IOA;
L howovar, tho purchnc imoi.cu cmred only $569.90 md thmforc
: . %0.60 s dtaallowod. coe » |
S5 . M ‘I’he eperator haa 1nc1uded all other materid.s and aupplies under
S :t-hia hudi.ng a.nd they includo mils, ntmr hosc. pipq, mok, cable, »
‘n'ocal and bita, mnehu, pipo ﬁtting:, and other mccolhncous itm; -
) ’ Whon tho Operat-or nuhnitted tho i.nithl HF-th (appronﬂ April
':‘1951) tho form uquirod a brukdmm of Explosiv« and. Ot.hor Swplin; |
howmr, on the revised m-zoh (approved April 1952) the breakdows
E undtr Itcm 3, Operating Hgterials_ and Supplies, pg m,hrqu to :u_acludc





‘ . .
’
. . ) T . .

timber, explosives, pipe, track and miscellansous. The breakdown by
the Operator under this item was not made beyond timber and explosives,
and for this reason there is the large sum under "Hicccllmcous.'

An ftem of §427.20 for “Small Tools" had erronecusly been’ '
chniﬁ.od undor- Itea 8, Contingencies, and has now been uéh‘ui-l-‘
f1ed under "Opsrating Katerials and Supplies.” |
(4 Cpsreting Equipment

The chargu for opmting equipmmt. rent.ed, purchued, and

‘furnished by the Operator were checked against the monthly work sheetl |
' and the rates spocifiod in Exhibit "C" of tho eontrsct ‘and amendments | o
" Hose 4; 5, and 6 thereto. 'thert were 1o daily tim logs covering the’
use on the project of the rented oqud.pnont or that tumithed by the
Opero.tor. The chnrgu for these itm were nade at the authoriud |

rates when such equipment wes mdiut-d ag boing in use on t,ho jaot.. \-
" The total tllmmble coutu for "Opera.ting .qtupnont" were fomd '

%o be 316,230.56, vhich connistsd of the following 1tade:

o 'aumd equipmmt e R 35,11&.78" .
.- -Deprecidtion . . . - REUE 15.3&2.25
- quipment, purchased; S
~ .1 Ingersoll Hand 25's pump e .
(Serial ;30811-13051-361) o % 305.00 :
4 mine cars, 20 cu. ft. cap., 18' ' , .
- gauge {used) oo 3310
1 Tremaire, Univmcl, 18* gauge L 1862.04 -
1 Mucking machine, mw Hadal 12, - L
18% gauge T - 3059.07
© 1 Tungar charger 6 RB, 90 volis DC, _
60 cycles (used) © 50637

1 Sinker drill. Denver Gardner Co., 355w, .
Model 1308, wet hand held sinker drill
complete with 7/8% hex ckmck, serial
#159900 -365.00





. ) ) .

Equipment purchased (eont.)s _ .
1 Lamb air mover, 3% Hodel $ 55.65
1 Sump puxp, Denver Gardner, complete ' .

with exhaust, hoge connections and ‘ )
~ VPi=T1 discharge hose adapter 305.00

1 mine skip (used) ) , - 65.00
1 wine skip (used) , o 75.00
1 air hoist, Ingersoll and . —300:00  $6,773. 53

. #The Opontor claimed 380.00 rent.al ror a tx'uck for the month of Octobor, '
and 866.67 for the use of ono air aump pump. As the na jority of the " |
. work bad becn conplcted thou itm \m-c, :;ttor a diucuuiﬁn vﬁ.th the
nining mgineor nsigmd to tho projcct., comiderod unnoceaury ami

| therefore diullovod- o

” 3132-36. o

(a) w_te.xss_ims.

| ‘rho ‘charges for this itcn wcro emined, anal;ynd as to pro-
N prioty and fuund to be pmporly mppothod. The umount proporly clurgc- :

M}

‘ablu to thia item is 81&2
(v) Mw TR |
Tho Opouto:* mmmctly chuified thio :).tcm nnder *CGntin- o -
, .'gencies,ﬂ 1‘3 *’as Préperly mpported and. is allmble in thc amouxrh of

(c) Payroll Taxu and Social Stcurltx

‘ ALI chargn for payroll tuu md aoem security were checked
| by computation at tho rates thom by the conpany'a files to ba m effoct.. :
Thon rate- were: ' L

Social Seourity tax’ f 1.5%

- © Unemployment: Federal = .3

LeS%





" Workmen's Compensation Insurance: .
| 23, 1951 to June 1952 July 1, 1

- Compressor man $,.80 per £100 $5.00 per $100 v
Miner-underground 5.60 ® » . g,00 ™. |
Truckers L 2,00 ® w250 w " |
Surface labor. Lo ® w 5.00 . on

‘The Social Socmw taxes in th¢ amount of “639.72 wex-e _— S
omncoualy chimed undor "Contingenciea." 'Ihey hun been propgrly
ch.uified "iﬁ:cellaneous Pa.yrcll Taxes.*

| (d) Trnnlmmtian ] |
‘ The chargea undtr thig ftem vcre revievad and are sllowd
with the following excaptionr | - o ‘
The Opcrator ch.imd one Chomlet engine in the smouztt ef co
$151.89 on the July 1952 Mmoa. m iten was dlsallowed by tae audlt N
nitmox—contnot.-f e S
' .. . The cost of hauling oro fmm tho nine to the mill site in
N-ihart. Hontm, was includod in t.he tr;nsportation costs. : Appmmtely
.840 tonn of ore vcre haulod fm t.he mine ta the mill at an avemge coat. 7
- -_Aot 6%(: por ton mile. .t‘or a round trip of 6 milu. In collabomtion wit.h -

'the U. 8. E‘nreau of I.ines engineer aasigneci t.o th,e pro:;ect it was ",_ -.‘*7:55 SRR

\ ”dctominod that the sun of w327.60 be disallowed. T}Le sun m arrived  ' '-' L
at by the tollowmg calculations: | o

630 cars, 20 cu. ft. per car ,‘
15 cue ft. per ton of broken ore

%%L%Q = Smtomotorc ,

Truck hauls 5 tou por trip

Q.‘g.o. = 168 trips
30 ton miles per trip & 6§¢ per ton mi.lc = 81.95 per trip .

, _.153 tﬁ-ﬂ' x $1.95 = $327.60 - cost of ore haullge..

7





The cost ot"'m haulage was not considered as part of the
sxploration costs. - , R |
(o) Tho'.chirgn for Power were reviewed for the poriéd July 23,
1951 through September 30, 1952, The powr consists of current pur-
éhntéd'-frcn the Montana Pdﬁr Company. The mnihzy bills were com- -
pared with the cmccllod chockl and the co:ta ars allowable, -
(8) Cogtingencies L "
~ The Oporator claimed numerous nm. some: pmperly allowable,
| undcr "!liacolhu-ou," as !'ollmz
~ Mine mlpcction - L @5-00

’ ‘Blw-priuting R o 155.81
Social Security - - . - 639.72

mv.y I LT W00 .

. 'rhe 1tm or Him Impoetun, %5.00. and Tmnl, 3&0.&0, were d.u- o |
nllmd as thty -Were consideroa mrhead :M;m amd not. coverod by the
'oxpxouuon untrut. An item under mu-pnnung in tho amounts of

},6.50 m diullowed aa thaz-e uu no adequatb nupport.. ' .

Tho nm of 'tolcphou and A”mng nave been 1nc1udod unﬁer T

}ii-ullanhou. and Seeul Sccurity hn bun includod with ?ayroll Tn.xu. )
thus cluring Ttem 8, Contingencies. - . N .

' The charges tor these items wore m-ined by checking the’ nor'k

: uhom and’ rwicwing the invoices And canqcllod chlckl by whi.ch ptyment

was mdc.





The audit hu disclosed that all costs as churgod o this '
project, with the exception of the diullmnncoa mdar Itm (2),
Labor and Supervision, (3) Opcuting Lhtcrida and Supplin. (3

Operating Equipment, (7) Hi-colhnaouc. a.nd (8) (,‘onting«xci.ot of tha
preceding uetion ot thi- report, as ronoctod in Exhibit "A" Qttaehed,

are in acoordaneo with tho mtmct lnd mnndunts th-rcto. :
During the course of thc uplorntion pmject thc Corti!&ing
Officer m. the tenmng dinllonncu. ’

HF-1¢
October 1951 Chtrgo for slusher hoist (not in m) 3 25.00 L
Decembar 1951 Pontise Motor's bill (psx'lml itm) B BV " S
Jamury 1952 %1 air mover _ L 5585
%1 mine bucket o 4500
‘ - #] air hoist S 300,00
Fobrunry 1952 - Brror ik payroll (lmr) a0 65458
Taxes L W98
Supplies (othcr).not. cupportcd oo 12,80
~Telephoue, not supperted SR 's 79 ¢ HE

Transportation chargu. not suppoz-tod .}_12;22

- *These item vere reélaimed on tha imrch iz?-lﬁb md are allowubl.; T

‘ undor th. pm‘im Of Amudncn’c Eo. 5’ d‘t’d H‘m “’ 19520 : ThB
. rmmi.ng dolctim are eoneurrtd in. o





. BENNETT MINING COMPAMY .

Ccmt.nct No. Idm-ESl

EXKIBIT 'A"
Totals " ) '
_ Decs 1952 Dm:ﬁ.bution Diullmd Alluwd
HF-104 _corrected by sudit by audit
(2) LabortmiSupn'daion e PR "
Labor - A §35,344,.96 - $35,344.96 O $35,344.96
upom.ion . . 10,903.16 10,903.16 $ 350.00 10,553.16
(3) Operating Haterials & Supplica. K o S ‘ :
Timber ) - ‘ 11-.6660‘}9 N h,ﬁééo&g ’ 060 ’ ‘05665089 .
BExplosives - ” ; - 3,282.98 3,282.98 - 3,282.98 v
Pipe o o o : : v
Miscellaneous . 6,00ke15 6,:.31,.35 6,431.35
(4) Operating Equipment e o :
Rental o 5,26Leh5  5,201e45 67 . 5,114.78
Purchase 6’773¢53 ’ 63773053 ; - S 6.773053
Depreciation "y 342,25 byI2.25 by 342425
(7) Miscellansocus e o _
Repairs to equipment . 142,98 142.98 142,98 v
Sampling and analysis R 132,36 - . 132.36
Payroll taxes . 3,613.53 “:253025 . oo L,253425
Liability insurance ' : e I o
Tun:pomticn ‘ - 3,733.06 3,733.06 47949 3,253.57
P’Mr A . 3,6229& 3’622‘% . ) 3,622‘% .
Telephone 233.10 233.10
(9) Contingencies. ’ L
Mine im‘@tm L 5.00 5000 ' 5.00
Telephone ; : 233.10 o
Blueprinting - . 185.81
~ Social Security - 639.72 L
. Travel o 4OJ80 : 40.80 40.80
Small tools 427,30 1.633.99 -
- Totals T $89,32h 61 ;389,321;.61 51.029006 m;295-55

Mv\")

. Robert M, Hull, Auditor '





DOCKET COPY

TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this 10th day of September , 1952,
between the United States of America, acting through the Depatment of
the Interior, Defense Minerals Exploration Administration, hereinafter

called the "Government . and the Bennett Mining Coumly, Pg 0. Box
1135, Great Falls, Hontens

. : 14
hereinafter called the "%ferator," parties to that certain Exploration
Project Contract I-dm-E_©1 , Docket No, DMEA-_ 129X , dated

July 23, 1931 » that the said contract shall be and is here-
by terminated as of the first date above written,

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Goverrment has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and:agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the following signatures as of the day and year first
above written,

UNITEQQ§Q$I§§ gF AMERICA

éi E. Weissenborn .
By Exec, Officer, DMEA, Field Team Region II.

EENNETIT MINING CQMPANY
(Operator)

By ¢ A

18262-1
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RECEIVED . _ | .

MAY 27177
s s AMENDYENT NO.__6

-

It is agreed this 15th _day of - 'May - 19551, betwéen the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and Bennett lMining Company, Great Falls,

Nontana (Docket No, DMEA 129, lead-gzinc)

each acting in consideration of the agreement of the other to the terms herein-

after set forth, that the Exploration Project Contract __Ildm-ES1

of July 23 l95j;between the parties hereto be modified and amended

’ ”

as described in Exhibit "F", attached hereto, which, with any maps or drawings

[

attached therto, is made a part of this aggrement. The effective date of this

amendment shall be "4> Apfil'i'A 195‘2'°

Pl

This amendment is made by authority granted the Executive Office, DMA

Field Team, Region II in Order No. 2653 by the Acting Secretary of the Interior,

This amendment shall not be constued to increase the estimated total cosﬁ
of the project, the aggregate total amount which the Government may be.obligated
to pay, or the percentage of costs which the Government‘may be obligated to pay,
under the provisions of Article 13 of the contract form;

. Executed in sextuplicate the day and year first above written,

-~ BENNEIT MINING COMPANY The United States of America
(Operator)

By QvQM

A.'E. Weissenborn, Exec. Officer
DIEA Field Team, Region II
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BENNETT HINING cw.unr
- Docket No. DMEA 129 (laad—ainc) ;
Exploration Em,jc_ot Contract Idm-E81 -
AMWT NO. 6
mm ngw. ‘1

'l‘he follouing a.ddltion to B.xhibz.t "C" un,der "Gperating
Eqnipmen‘b - to bc purchased" is meonary to replace prwieusly !

pureha:ed mme bncket which was deatﬁoycd ina ho:.ating accident. B

. i

lmine ‘bucl‘cet_.; . L " 375.00

ISR
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AMENDLENT NO.__ 5
It is agreed this _ 26th day of Varch 1652 , between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and __Bennett, Mining Company, Great Falls, -

——Hontana

each acting in consideration of the agreement of the other to the terms herein-

.

after set forth, that the Txploration Project Contract ___Idm-ES1
of July 23 Al95g;between the parties hereto be modified and amended

as described in Exhibit "F", atta hed hereto, which, with any maps: or drawings

-

attached therto, iz made a3 port of this aggrement., The effective date of this
; ; ggre

amendment shall be Jduly 23 195_1 .

’

This amendment is made by’ antporlt granted the uxecuulvc Offlce, DiA

Tield Team, Region II in Order Jo. 2653 by the Acting Secretary of the Interior,

This amendment shall not b2 constued to increase the estimated total cost

of the project, the aggregzte total amount which the Government may be oollgated

to pay, or the percentzge of costs which the Government‘may be obligated to pay,

under thie provisions of irtic 13 of the contrzct form,

hxecuted in sextuplwchub the day and year first above written,

. ] G . _ The United States of America
Operator

¥ ot f 9 . 2) o . \ -
\'\) ) A. E. Weissenborn, Exec. Officer
DIEA Field Team, Regzion II





RECEIVED
APR 15 1952

u.S. 6. S.
SPOKANE. WASH.
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BENNETT MINING CO. - DOCKET NO. 129
Exploration Project Contract Idm-ES81
(lead-zinc)

Amendment No. 5

EXHIBIT #p»

The following additions and changes are deemed necessary to

allow payment and to expedite the work under the contract to the -
best interest of the Government and the Operator.. :

Changes and modifications _

Under Exhibit ®C" in paragraph "To be purchased™ add the - -

following: L ' '
1 - air mover . I $55.65
- {(a) 1 «~ mine bucket - - ' 65.00
(b) 1 - sump pump o o 305,00
- (e) 1 - air hoist . o B 300.00 , _
(a) Bought in lieu of ™mine skip™ as stipulated in original contract.
(b) Original contract called for 1 sump pump costing $610 - Operator
- . chose to buy two pumps for $305 each.
- {(e) Original contract allowed for purchase of electric hoist at |

- $6,000 - Operator chose to use air hoist costing $300 (used).

The Abo'v'e additions will not add to the total amount allowed

in original contract for equipment to be purchased,
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AMENDMENT NO. &

It is agreed this _ 18th day of ___ Pebruam 1952 , between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and __the Bemnett !lining Company,

——_Great Palls, Lontana

each acting in consideration of the agreement of the other to the terms herein-

.

after set forth, that the Exploration Project Contract I-IMIA=-TR]1

of July 23 - 195L;between the parties hereto be modifiqd and amended
as described in Exhibit "F" attached hereto, which, with any maps or drawings
attached therto, is made a part of this aggremeit. The effective date of this

amendment shall be ‘Jénjgyy 1"' 195:1;0

-

This amendment is made by au?hority granted the Executive Office, DA
Field Team, Region II in Order No, 2653 by the Acting Secretary of the Interior.
This amendment shall not be éonstued to increase the estimated total cosf
of the project, the aggregate total amount which the Government may be obligated
to ﬁay, or the percentage of costs which the Government‘may be obligated to pay,
under the prévisions of Article 13 of the contract form.

. Executed in sextuplicate the day and year first above written,

BEMETT, MINILG. COPAIY The United States of America

. (Operator)

By

Me Ge Volin, Acting Ixec. Officor

R
Dofease [lincre's [ﬁ:ﬁ:ﬁggaﬁsa cen, Reglon I

[ESERE)
AR 3 - 1952
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BENNETT MINIKG COMPANY
Exploration Project Contract Idm-ES1

Amendment oe 4 .

EXHIBIT wpw»

Changes and amodifications

In Extibit "A", add the following ttens:

55 feet of crosscutting (int.o the hanging wall
for winge location) at $30 per foot, '

estivated cost - - - ‘33-‘5650-‘ -

Station cutting, tiuberim_, and wingze preparation, )
estimated cost , _ - 3,5006

In Exhibit "C", Operating equipment - to be
urchased, add: ‘

lsinkingdriil - _ ‘ %‘365;
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AMENDMENT No. 3 .t i
g i 952

l
{
It is agreed this 27 -27__day of _November 1951 between the United .

w
PR gy y !

States of America, actlng through the Department of the Interlor, Defense

i
Minerals Administration and Bennett MiniggﬁComnanY

P. 0. Box 1135, Great Falls, Montana L,

each acting in consideration of the agreement of the other to the terms

herelnafter set forth, that the Exploration Project Contract Idm-E81

of July 23, 1951 between the parties hereto be modlfied and

amended as described in Exhibit "F", attached hereto, whiéh, with any maps

or drawings attached thereto, is made a part of this agreement. The

effective date of this amendment shall be November 1 ; 1951

This amendment is made by authority granted the E#eeutive Officer,

DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of
the Interior. - ' -

This amendment shall not be construed.to increase the estimated total
cost, of the project, the aggregate.tetal amount which the Gpvernment may be
obligated to pay, or the percentage of costs which the Government may be
obligated to pay, under the provisions of Article 13 of the contract form.

Executed in sextuplicate the day and year first above written.

Bennett Mining Company The United States of America

By : 4
A. E. Weissenhorn
Executive Officer, DMA
Field Team, Region II






EENNETT MINING COMPANY
Exploration Pro,je'ét Ida-501

Amendment No. 3
Exhibit "F'f

Changes end Modifications.

Exhibit “A", Item No. 1 to include: 43 foot
footwall crosscut, located 200 feet north of the north

drift face of July 23, 1951,
| Croqscutting ks feet at $30.00 'pe.r foot, $1290,





mmxmxm 29X
mmmm
Cuscats Comty,

thbnm

' mm« mmwm 3

: Wl@.sstoﬂautm’a‘lb. mmmmws-mf"
srosscut % eploye the footwsll of the lDacotah veix on the Bo. & - -
%g? vm~mﬁormsmu¢utmmwut$3w.mm%tw
1@ ) ‘

: : Maw'wwmmmmmmml[
of the mm vein. Geoslogic evidence indicated the possibilivy of

ore-bearing stractures in the feotwnll of the Dacotel vein. The Mot

- vall of the alteretion soms along the vein vas 0ot exposed in the

| ,wmmmmmmmmumuuwmxﬁmmm]h“”
mt2£MchMwMﬂam . o






AMENDMENT NO._2

It is agreed this_J]) day of October 1951 ,between the United

States of America, acting through the Department of the Interior, Defense

Minerals Administration snd ___ Bennett Mining Co.

e ™ L — . ot S T Y W O o e 07

sach asuing i considerzation of the agreement of the other to the terms

hereinafier sat forth, that the Expleration Project Contradt.l‘nmnéEsl

—— 9 1m oy o——"

of 23 _dJuly 195 1 between the partics hercto be modified and
aitensed a3 descrived in Exhibit "F", attached hereto, which, with any maps
o~ Argsings atiacned thereto, 1s made a part of this agreement. The

effzctive Jat

W

of thie amendnent shall be 23 July 195 1 .

Tale ererdnent Is made by suthority granted the Fxecutive Officer,
D¥i Field Teem, Regilon II in Crder No. 2653 by the Aciing Secretary‘of
the Interior,

This amendment shall not be construed to increase the estimated total
cost of the project, the aggregate total amount‘which the Government may be
obligatéd to pay, or the percentage of costs which the Government may be
obligated to pay, under the provisions of Article 13 of the'contract form,

 Executed in sextuplicate the day and year first above written.

Bemnett 1ining Co. _ The United States of America
(Operator)

by Boaey G 2 X NNV P I

) '7 Executive Officer,

DA Field Team, Region II
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Bennett Mining Company
Exploration Project I DMA-ESY

AMENDYENT # 2
EXRIBIT W -

i L

Item #3 in Exhibit AS change to read a8 fo..lowss
Drift 200 fest (extending Izo. 2 level) ,
at - $30 00perfoot L &‘.6 000
Tten #‘7 in Exhibit "A' cha.nge to rea& as foJlows: :

: Rehabilitation and mintenance

 of.Yo. 4 level S '$5,ood_ |





"IMA Dochet Mo. 12
» mmm
Cescade Covaty,
: mtl‘b, Idn-%

- m'mmmw o ;um w2

' Mmﬁﬂb'ﬁwaﬂmﬁh Léu-ﬁﬁh.hnmaa s.eam c
afanrt.mmmzf‘f leval fyem 0 feet to x: fewt, wnd also chondes .
T the cost of rebabilitetion uﬁmm of the ua, h v.mml m

"ﬁanmmﬁarim .

mumtam,mﬂnm»m‘ww

rebabilitate the Bo. & lovel was §3,.0U low. The change in the msnmt

cr«trmue;mmsmm”mwmmmmmw
- #3, 300 needed to relubilitate the Bo. & level.





APPLOVAL

- Qetober 3, 1951

under autnority granted by Order No, 2653 of the Acting Secretary
of the Interior, approval is hereby given to the following contract rates
paid by the Lennett Mining Company in driving the 400 level drifts

Specifications

Timbered, 4 foot minimum cap 1ength between posta, 5 foot mixmmnn '
2t track level, 7-1/2 foot posts, 5 foot 4 inches between sets,
larred as necessary and complete with track, pipe and water ditch.

£q uig._."zen’t;
Hand shoveling, hand trammed
$17,50 per foot of completed drift

‘Hote: ‘The above contract rate is necessary because of the long tram over
- bad track and because no mucking machine or trammer was available

- during the period July 23, 1951 {o Septewber 1, 1951, As delivery

of a leading machine and trsmmer was had on August 29, 1951, tﬂis .
-contract rat.e has been abandoned. : . ‘ o,

“The follomn“ ratcs per foot will be paid for mmpleted drift on the
M}O level perforwed with the assistance of loading machine and tranmer:

Item : . - Hate per foot
First 200 feet  $9.00
Haxt 200 feet C 10.00

fext 200 feet = 11.00

An approved copy of t.liis document shall be kept on file in the Regio‘m;l‘
Uffice of the DMA Field Tearz#, fegion II, for a portion of the work to be

performed under Exploration Contract Idm-i8l dated July 23, 1951.





N\

> e

This approul shall not be construed to increase the estimated
total cost of the projgcjt, the aggi‘cgate total amount whiéh the Go_vam-
ment may be obligated to pay, or the percentage of the coﬁtn which the

Government may be obligated to pay, under the provisions of Article 13

of the contract form.

A. E. Welssenborn ,
Exescutive Officer, DA
Fleld Team, Region IX

© For: H. E. Volin, Kembsr
Field Team, Region II
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AVMENDMENT NO. _pct 19 3 51 PH ’

It is agreed this 3y _day of Gotoher 1953 ,between the United

States of America, acting through the Department of the Interior, Defense

Minerals Administration and

Ronmats

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract_Ute Ido-Td)

of July 23 1951 between the parties hereto be modified and
amended as described in Exhibit "F#, attached hereto, which, with any maps
or drawings attached thdéreto, is made a part of this agreement. The

effective date of this amendment shall be July 23 1951 .

This amendment is made by authority granted the Executive Officer,
DMA Field Team, ﬁegion II in Order No. 2653 by the Acting Secretary of
the Interior.

Th#s amendment shall not be constrﬁed to increase the estimated total
cost of fhe project, the aggregate total amount which the Government may be
obligated to pay; or the percentage of costs which the Government may be
obligated to pay, under the provisions of Article 13 of the contract form.

Executed in sextuplicate the day and year first above written.

Vennott Aning Co. The United States of America

o (Operator A |
:2:;;zi;reég;;zg;;:§154~w8<\ Byl (DgéLL&2=g44444uﬂnﬁgr3

By

Cmeoutive Officor, lesdon Il






Bennett Hining Conptnﬂ 52 \)“
Contract 1d Eﬂﬂ 3

EXHIBIT MP®

‘Changes and Modifications

1. On Exhibit mpe of Exploration Project Contract under
Labor and Supervision substitute the attached schedule -
- of Wage and Salary Classifications and Lates. .

2. Labor for the project may be paid at shift rates or
“ unit contracts &t the discretion of the company, but
- rates are not to exceed standards for like work in this
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Bennett Mining C 2?“ 3‘
Dacotah Mine, Cascade Co Mont.

Exploration Project Contract

Labor and Supervision

Maximum rate

No* - Classification R per shift
1 Superintendent | | | ' $500.00 (per mo.)
1 Hoss _ ' = | o lh.OO 4
b Miners (shaft) o 12.81 = |
8 _ Miners (rggﬁiﬁr) e R ; s 12.31 e
2 'H.voistrmen" L - R 13.06
2 Tramers R T
C2 Laborersa _ : ' 11.81 |
1 ~ Bookkeeper . o R - 200,00 (perﬂmq.)
1 Teamster | . 1200 .
2 -A.C.o‘mpi_"essozﬁen | _ :  j ' .z S  12'.‘2‘5 |

*2-an1ft operation » _ T S _
. Wage rates are subject to changes to comply with 1ocal union cantmcts.
- A ghift, differential of 8¢ and 12¢ per hour is paid for afternoon and
" graveyard shifts, respectively. Work over 40 hours per week may be
paid at one and one-half t.imos the base mte.

_ “H'Da.y's pay rate for theu clauifications. HOWever, it is contemplated
these men will be working on a contract basis and their wages will depend
on footage maue at contract rate, which will not exceed standards for
like work in this diatrlct.. ' :





C | ¢ U-> %3
/ ;Aﬁfﬁr?gfm . N Docket No. Daa 129 X

kx‘f,”"'{‘,‘" 1 A . . " ° Commodity Ph.._};;
o, ) - UNITED STATES OF AMERICA i S §
7 DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS ADMINISTRATION v
A
o ot
EXPLO_RATION PROJECT CONTRACT'!
It is agreed this ___‘l_ég_:‘_ ...... day of C‘::Q , 195e>, between the United States of America, acting

through the Department of, the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ______________
%Gﬂl{ﬁtt ?}i !lg Coe - g_om_or_&tion ______ : .
Po Ue DBox 1135 - Carroll 1. Bennett, President

............. Creat. Falls, Yontana

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
ontana , County of dascade : described as follows:® Dacom!
lot no. 2224; Giipin, lot no. 53; Sam Savage, lot no. 5595 Group known
as Dacotah mine.

with respect to which the Operator represents and undertakes: *

) R R AR AR R AR R R KRR
claims, lieR 6B oR e mbrANeeX RS Tl & G e SNt

:. i fy SpReir
4T TR I AR AT

(b) That he is a lessee, in possession and entitled to pbssession, and the subordination agreement of tHe lessor is attached.

3. Exploration project. The Operator, within en days from the date of this contract shall commence

work on a project of exploration for * lead and ginc ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitgble and adeguate equipment, materials, and labor, all
: ' é cﬁeugnr months - o .

properly designed to bring the project to completion within a period of ¢ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. i

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating. equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years, 16—64066-1





7. Title to and disposit%;z of property. All facilities, buildings, fixtures, equipment, or other Rems costing more than oo g -
each, paid for or purchased &vith funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have.any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ]

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. ]

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. .

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with_supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator _____ 2> ______ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $-_50.QQQ__________‘_-_, which is 50 percent of the agreed estimated total
cost of this project, $-.1:an@ _________ '

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Goverament
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. .-

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the

" Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have

elapsed, whichever occurs first, as follows:

]/())f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. .
, Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development, : : ‘ : - :
15. No asstgnment of contract. Without the written consent 6f the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecuté operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to thé Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining,

Executed in triplicate-the da'ty and year first above written. _ . .
T et ey THE UNITEDR STATES OF AMERICA
Eennett ining Co., ' &%' .
By AN P "Director, Production Expansion Division

u. s. s}zm«nzw PRINTING OFFICE l&—MOGGDefense mnera’ls AdmniStratlon
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LANDLORD’S. SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Cageade , State of tontess , described in a

certain Exploration Project Contract dated A ‘ July 23. , 195_1, between
Zooelb fdodeg Co., Do O, Bow 1135, Grest Folls, foctars

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated .

June i, 1931 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to-the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this &ad day of : , 195.2 1

@mm M/f M

U. 8. GOYERNRMENT PRINTI
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Form MF-103
(April 1951)

.

u. ’DEPARTMENT OF THE INTERIC‘
DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
P P Approval expires 6-30-51,

N

APPLICATION FOR- AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DO NOT FhLL IN THIS BLOCK

Docl;et No. ..__;_M - (29 X

Date received

DEFENSE PRODUCTION ACT OF 1950

| Part_icipation
o T
!_ T g S R RS T %S eary eewyaved | _] gt
Do Do AASH ‘
IR R N TN N
Comx Ty aian
; i Cugi by B TR - 1 Pey ey :
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S 3¢ L c -, f
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. . [ el T ks BN N o™
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LIS
e ¥ (‘,,{)
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DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governjng Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington .
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLI
*1. Is applicant -an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3, If a corporation, state names and addresses of officers, directors

*4.

project.
*5. Are you the owner or the lessee of the property?

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in-space

for answei'. " If the application is approved, you will be pre-

- sented with an exploration project contract on Form MF-200,

for your signature.

CANT

, and five largest stockholders.

Describe the mining and general business experience of (a) the applicant, and (b) the person or persohs who will'manage the

oo

. If owner, state what claims, liens, or encumbrances, 1f any, are against the property.

. If lessee, attach a copy of the lease and state if it is in good standing. . R .

" NOTE.—It will be necessary-to procure and attach to the exploration project contract agreements of claimants, lienors, en-'
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. '

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not reguired to answer the questions for this application. 16—64067-1
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(a) Give a description of the real property that w1ll be in any way involved in the exploration prOJect mcludmg any existing
mine or operating property. C-

(b) Give the legal description of the exact parcel, plot, or area upon which the exploratxon is to be conducted.

NOTE.—If both areas are the same, so state, The only obllgatlon to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property. with reference to towns, railroads, roads, shipping points, mcludmg distances
and directions and kinds and conditions of roads. .
*13. State source and quantity of water available for operations and its sufficiency at all seasons.
. State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facllltles, equipment, bulldmgs, or structure now on the property that W111 be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History: :
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and productlon of’ property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
: recommended exploratlon and development, and metallurgical 1nvest1gat10ns
*17, Production:
(@) If mine is in production, furnish the following information:
‘ Grade or Net value
Tons per day analysis ' : Cost per ton ~ per ton
(1) Mining
(2) Milling
(8) Shipped '
or sold .
*18. Ore or mineral reservés: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
THE EXPLORATION
20. For what mineral or niinerals and for what types of deposits and ores will the exploration be:conducted?
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.
22, Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the

23

finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estlmated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

" (a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

ol (b) Supervisors, by numbers and positions, with salaries of each.

24.

tained in this form and accompanying papers is correct and complete to the

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent._

(g) Rental value of items of equipment which the operator now owns ‘and which' will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(¢) Cost of power, water, utilities, and ary other items not provided for above.

Furnish a time ‘'schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. .

CERTIFICATION

The undersigned company, and the official éxecuting this certification on its behalf, her ce ify that the information con-
pf their kno d belief.

BRI US76 Gounny By ..

(Name of Lompany) (Slgr}ature of authorlzed oﬂicxal)

Ugr 15th, 31951 : _ircallond

(Date) " (Title)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16-—64067—-1  U. S. GOVERNMENT PRINTING OFFICE
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R i St e A .

"'111 refer you to atuwmnts ar rmort x:mh by O er*zimers wo ineretted
fro perty on Aireil 27, 1951, n answer to shis question, - ' SR
tted naps and gasey é:x‘bs to cmmm"s at time of 3 ’kin erxmination C

or t e Pl rooaty, - - o

singy - Imad,  Cadalun -

ixttension mwm.uy of e 720 w t‘w Ay lmula "
Exnlorrtion betm the ¢200 lmfel and suyfzce -
Sinlvinge below the 4G level :

’ 'sm;tef tio o carleler | mnd Loyeur , ‘ ‘
ALS maps m&z peclogiedi wtmi Wi rimx to aninecrs ab 't.ma of v..zzi'h to

zrcmerty L inonutien widi ke gm»ittozuytm
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Asagmaleaﬁm, driting ooste are about .wafaot,

wigh includes labor, supplies, remtel of mw R
Anticipating d-ifting 300 fowd m the FLOC level 70,00
a0 , G foet on the 7200 lovel . 1.\:’0
Sricinstin 165 feet of raties hetween t&h TS TR
and the loveis 2t 320.7°C a Took & 3,,:»“00
faticl ting 250 feet raise at 120,07 » foot fyom the ' |
el to the muriioe ™ £ 0
J:tici tiw?ﬁafaetufwinmbch the % level at T
250,05 5 foot - 12,500,00
RAA T, I fast of Mﬂaf._botmofmawt '

below the 7 level ot ‘30..” . fost e 12,000,00

e e i
)i ?, W : ,0(7 i

This is mﬁhtmmﬁmdﬂmwl&aﬁm‘ymm&m mﬁddo
andhaaodmprwlmm,t?ammaoshwmmmaimm

m;hanm tad under Ysem 23, s |
(a) 1odey i mnkaw, &ma, ate) a&a«m blishodsot&a I w
b)  pervigors |
icg Cont o Wmmmmﬁw, atmctums ant

{ Walvﬂmofimatﬁ@immxmchthomwr m
&) and wirddh vAL1 be fevated to the worlk: A

(h) Cost of end Jnclu&lng ftons of o pmnt
costing Iass thes %93 aach

v(i)' Cogt of pewer, mt.a:‘, ufi J.Ws md ey other itme “wt vavida'i

Lesx :
g fut oo (£ ol e r'ﬂxﬁinomt n, xﬁ :f';{m** ol e**u,m.u |
Cogene. e wdohd oun s tigh ag NG00 o TTO,000 A T

it wouls prove advlauble 4o mt a awking wchine, eloctric -

hauler e any other qudmt t might bo wsrranted.

Six maths b0 a year oy mm b sf,_ma mmy, thxxdng

mmmmmmmm .‘mgnodmbtzolem

 taedr fonilies belund thw on acoount of 1 »
e comty, ‘ ‘m:wrmmumemm_
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IS AUV nuto amd enbernd dnbo this 1ot doy of arilollew 2006

IR e ST g
.L. wdud y Qo TG ."\,.AR-J?,

T and botsioon VIGICHS f. CLOOILD ond JODIDII TN N, W
suseade County, lontang, hereinafter called lessers an’ DUERIY NI
K.y off Grouk Falls, Coseio Gounty, Lonbana, horeiniiNer cndlod ooooo,

SEYH I WY
[ TN S 3 " SRR & N L

o oond dn conadeny en of tho poyuontd of royulty hereloofbor ooosiilod
17 thn performancs oo *Glm covenonte and corecoents herolnaldes coptllned, Lo
Tessors have granted, deadood end let and by thooe prosents do (rant, duiloe
) et wnbo the leseco oll pfl v i‘cﬂmﬁm nomed and, degenibod Debhondol stus
lode ninine elodms cliwoted dn the Uellwwd Dining Dlotiled, Shvelle oy,
Liorrtanio, oot
1. Tho Docotah lode nidaing olodn desligknd by the ovevgror o nnld
as Lot Tlo. 220k
2. The Mdinde lede wining cloin dosignotod by the owevoyow penem
c8 Lot Jo. 538
3a The Sem Sovare lodo wining olaim dosdgmoted by tho werveror o nowild
o Tat Lo, 5595,

75 have end to hold unte the 85id lesses for & tawm of five (B) yours Irou
and afber Soptombor 1, kO, uwnlons sooner forfeited or determrmed Sxough the
violabion of oy covenmnt horeinefber agoinst tho soid lescee rescwed, Jiv' Lith
opbion to roney for oo additional peried ¢f five (5) yeurs &5 hewvinuitor sob
Zorth,

m consldarcdion of such dendse, the lessec coveniobs ol Jowacs bl
lossors s Lollovm, to-irib:

1. To fortinith ontor upon sueh mindny cloimg ~pd to wovke oud enonb
the a:ne as & group and 4o dilirently explors on? dovelop thy sume to the end

.

that within o ressonchlo dine fron the dote hereof culyiciont conur.ocinl ore
Aoowcine quontitdes el b developed to enobleo dho Joooun Vo o e dnu
nropron o roosonubly contimicus ohipmumt of ore fvon sodd eladmn, oAl covk
uoy Bo norfortied  on oty one or wmore of suid ol dns, twovided, nwoover, Wil
logoce shicdl zob bo poliowed of LU0 onldgatlon: hoseandor Coolng Lho fein ol

1 A S S . e PR et e e
ux‘. 3 hwe 1‘11&!-.1»— MY f.,,:} @»QUO‘:\&AL .«(y KA} “Ua. [ w“&- u i \MM@\ Se OV AYG I;'JWJ'.:J.Q&S Waar -

Susthor eomlorcblon ood dovelovmend on ol of el el i voud” oo necloul.
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Jenett [indnn Conpay, Creat Folls, Uonbuus

2, To oporate gold geoup of nining clotns in o good oinoe-ilic
nanner condormiible $0 tho propey dovelopuont of goid cloing, binboring vhen
Sl wWhere necesuary, oid Jegsco ohell Lo povermed ab all dimes In Lo oooro~
tlons Uy the »les of mood mining obsorved in the Cighylich vhore oiil olodug

clodnms nre located.
e To afford the lessors ond tholy ogenta the micht nd nrdvilere
of ontoring uron spdd nlndas cloiog for the purpose of inspoctior, nording,
svaying or protocting thelr rights dn the nradoco.
S e To not aacign tils Jease without the wwitton e-nocent o losoovs,

U To peot in o consnicuous plocs  on some wewdk of ool ob o o
notdee thuot lessen is oporabing soid roportles wnder locpe oo $act 4% Jdone io

sodonsible for cll dobte contracted in conmectlon dth tho opevetion of oodd
vronorty,

Ga To propore and £41o in tho pwoper offices alld voopts reovdve to
Yo filed by wino operotors under the laww of the Stute of lonbonn anl e United
Stotas, @l to noy on or bofore the reguired dato all twomws ond assesoionto
reraired Yo bo padd under the lows of the State of Uonlonc an Y Ladted L :L‘r:s:;

ma, upon demard, to dumish loeoore with coplos of such wosorbo cn’ moso’dbs

107 Mng oment of such $oies onl aonorcronts.
T To mke proper avplication to the (nited Stotes for i womnt to it

of sueh b g, el or suboidy as 1oy be pryoivle Lo the ~wamstian of mUnnls
by losooe. '
Ve %o doserve 0l laws, rules and regulations of She 5ot of Lontono
cnd the UYnitod ftotes applicchble to its wining oporation: on suld el

o, 2o protest Yho properties dendsed heveunder cgpinot ooy ool gl
Lilens filod ogainot the onue,

3, Yo keep b &ll times the drifts, shafbs, fwmols ond othor worlings
Phoroughly droined ond cloor of loone rock and rulibiah, wilcss wwovoirsod by
extreordinory nining cogpualty, an’ to swrender the provises %o lesuors 4n ouch
conditlion upon the axpiration of the tewn of thic Toooo or 400 ccatder Ooboe
winnbion,

r

LN To poy o lescors as royolby o (Wil don por cend ((3.0) of
recolipts Uy sald losgoe from all not wmielter rotwrns, bomoes, povdans el

abmidies vooaived Ty loosce fyon the rmﬁnﬁ, mdiidne oF aolo of ova, concoutRahos
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Tommett Udndne Coupomy, Grest Tolles lowbing

&t

or watol Drow sald clodas; pokd poyeliy o b~~ agyable Sive ow eone (Do

pery
2

Pronges L. Clorlte ool five por cond (30) to Jesephing 4. Denwebb.  weh
royoity shall bo puyoble disectly e lossora by the sieller or oulel nition

mchaing the ore o copegatratos.

b H To oivip oil Qmﬁw“m’*wﬁm Abidn pinety (F0) Gys color tho oo
vrastlon o the ove Yrun the fwaixiseo ceemiood, peoviding votd wydl wmeloor

conliblons nomds, W o and thod royelty poouonts ohalld not Do wdnly do-
1% Zo survonlcy the prouises e lecosors ob the onl of o toun
other deberninabdn of ‘iml\; locoe without the necon:dlty of cowrd poonen ums,
or coweh owder or suthordiy.
T 10 IUTU AT MO A0 RO, ?;CB BeT)

1. There the aploratery ok perfovmed Uy losgoo on wr oladng
clodm mocsonably inllecton Ve rmweximm of minecrals earoblo of oin: daed

and mdlled at a sofis, tho aoid lesset noy give notdeo thereol oot muronler
mueh cladn to lessers mid {loreafter lessoe shull be rellivad fron Ly wlidighe
tions hoveunder as to ouch cladin,

2. £33, Seildings, stuchures and Jmpvoveuonts tilch, ofter bolng pluced
won s ol proporty Docare fimtures wiar e lows of Tontpnancll Lesauo tho

mroperty of lotsers woen the teerdoctdon of Bhis Iotae.

Se Togsoo chadl hove the optdon to renow s lonve Lov o cdfibiond
torn of fve (5) rems wwen wing notice dn wwiting o lesvors of thw omovoisiag
of gach aptism ab lenot ol (C0) doys prior o Toptorbor lob, 19902, A4 Tanie

al to be uwpen e sine texnz oo herein sob fopth,

e Sexrvice of ony notdcs provided to bo made wndor tho terws herpof
shall be mede iy miling the sane, postage propodd, to dogocors ob Ceaot S,
sonbong, and to locsaco a% Greoi Prils, Uonbona, op By dellivertos Vo oon
poreonsly fo lestors end to «.,z@ coent of lossco,

D In tm: overth lesges choll 20381 Go poy the woyally sonooved horoinder

o o pexisum ry of Who covenanto or agrectonts on Ato noxt Lo Lo pordomind,
tho dessers sholl huweo the zipht fo comcel ond Semunado $his losue wwen Shole
ofwing to lossee oowndbbon notdes stoting the popbicvlors liewoin looooe oo
fulled in its perlormangs, and regulring performinee thorced or o syrronder nd

tortdnotdon of the Jeoce.,  Iegsee nholdl hawe Wiirdy (30) dwys oftor couvico

- ‘l\-. S e i
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ormobt Lintnn Comoey, Gresh Pollo, Domiono
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ol saeh nevdoe  fn el bo porforn cueh covenants of por oueh R iy, alle
od pouioriince eon be radsmidbly cuploted wittin ool Whldy (GL) S
¢ 4f not, shem lesseo within sald poriod mull comionce Yo Dol

ﬁzmmof wd A3igently condlame wntdl corpletion. In tho mmni: ol Hhe

Fallurs of lessos, oiter poitlce, as aforosnid, bo confons to Uhe provicions

a7 e norageoch godd denso ohald Shoroupon be of ne fuwrthor Jolee (il ciloet,

.

md e prondoes el b poscehly currenderel W Iponers.

O, e prawislons of thio buose sholl be Linddng wen $he hodvo,

ooy, eddindottorp ad agulgas of the perticos,
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Bennett lining Coﬂgjr‘y; .great Tollsy Uontzne - :
Muestion #16 ’

Tho Dmoto.h Hine ia 1oouted at the head oi‘ Rock Creek: in the Little B.l‘b
llountaim a milo b.nd L half northeast of Hu.thart, llontam, vhich 1a 66 miles -
,aouthout oi‘ Grat l?alla. Th. proptrty comiata of three elui:u N tho Do.cotah,
the Gilpin, and the Sam. s«vagu. ‘A1 ‘were paton‘bod in tha m-ly nineties snd have
beén in the fa.mily sime that ti:u ulthaugh not worked cxc.opt h.t odd times and_
thon anly by lnsers for ahort pori.oda. In tho early daya, the prop-rty oould
" not be eparated prmubly owing to the ‘predominance of sing in the ore and the
then penalty which was “sttached to thia imm by the smelters, FPrior to 1943
(when we ‘reopened ‘bho proporty) thero had been three adita driv-n on the vein;
_the #1 level ns in a distance of ubout 800 feot (this lovel has botwun 300 to
400 foo*t of back on the vein befare auri‘acing) 5 the #ﬂ level had been driven in
'« distance of tbemt 400 foet md is about 85 feat lower on the mountainside
than #1; and the #4 level had been driven in ‘about 1000 feet. The porttl of
| .tho #4 lavel i 150 foot .lmr on the mqumbgimido then the #@ lovpl.»m m:-o‘ R
aleo iz » #@ilwobl, ‘_w'b‘t;his is om . difrﬁrent vein o.nd had baon ‘driven in about
800 feet, with the vein Ae'g:;,:puod i‘or 'y Idiatancn of about 50 fest from the: fa'.so,
I and ;t ﬁfosent is a'bou'!; five fest in width, hﬁt it s a law grido lead and lino
ore which ocould not be mmed yrafit:bly in itself but tho nhdvd.ng Juatiﬁed ‘
further dovolopnont of t.ha vo:l.n. We ho.n done no mork on ﬁul 3 level othor |
* than to open it up o.nd to do sou umpung. - o ' |
| Sinca starting t6 work tho preparty undor 1nu 1n 1943 » ‘we have drim tho
¥#1 lcvol ahead about 500 feet; the #2 level about 800 feet and the 4 1m1 about
600 feet, A11 this. work hu boen dom on the sams vein at the various lovelu
with are still 1n tho i‘aoo ot‘ each drirt. Isach of these drifts hu oxponod .
vein varying m width frcn 5 i‘»t to ao fest, with an average width of ¢} reet;
o Aauyn for tho ontiro drii‘t amagc a‘bout 3% lud. 8% uinc and fron 2 to 5 ouncez
in n:llvar._ .'\’he floor of the 4 dri!;’t. 11' sampled, wauld rm&l ‘ore of this typo
. and grade for the greater purt of the 600 fost wiﬂ.ch we have advancnd it.
We did cansiderable minmg abm both the A and the ﬁ% levels for a di--
tence of cbmt 300 feet in the 1}1 level and about 500 .t‘eet in tho #ﬂ 1m1
during the years 1948, 1944 aund 1945, hnvs.ng mined ubout 25,000 tom of ore
© . during that poriod and ahipped a‘bout ‘8200 tem of coneontuﬁu.' In 1946 we changed
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" Bennett lining Company, Great Falls, Montana -

- managers and did our mini.ng on 'l“.ho #4 1evol a.nd in 194.3 a.nd 1947 mined nbvwb
- 12,900 tons of ore i‘rm tha‘l; lowl. tnd sh.tppod sbout 1100 tons of concmtrutu.
Concentrate o.voragu havo boem Lead 53%, Z:lnc 54%, Silver 18 ounces, Our
.lud shipmenta have: boan fornrdaa to tho Amr:l.aan Smlting & Rtﬂ.ning canpm,y at
.' East Holon, Monum, and tho zinc has gom to the Amssonda Goppcr lﬁ.nins
Gapuny'l 2ine Plant u; cm-.t Falls.
During the time we havo b«n ninin;, wq hn.vo dom eomideublo oxplontory
'rork and have devalopod another yein pa,r-.uel to tho one on'«hich we wore lut N |
vvvox'king. that appears. to bo at leut aqw.l to and porhnpa bettor in lead vo.luol
. than the original "Dacota.h" win. This "Hew" vein -hould be just u ommivo
a8 thn Dacotnh; it b“ ‘beon opomd up on both the #8 and #4. levels t‘er a diaunco
of about 200 feet on’ each lovol. This vein slso outoropl on the surfuce in abw'c}
. the same relaticn to 'bhe “Bnccftah" voin as exists on both the #2‘ and §4 levels,
" indioating con:idorable oro beftwoun these lmh nnd the surre.co. An drif¢
‘ ftees , the # and the Pl on tho "Daootsh' vein and tho same on the "new" vein,
" . are in ors and have giwn comidornble produotxon 1n thomaelvos. Several raises
have besn put thru on th_e Dacotah vein from the 4 to the #2 and to the §l1; how=
_evsr, the ares Boﬁootx’.,ﬂ'xe. 2 nnd the 1 on the Dcotsh vein is pretty well
‘mined out umbil beyand about 1000 feet in from the portal, This ares from hore
into the mountain Andto the surface is virgin' gx?eund. There is mrio virgdﬂ
grw.nd between the #& jc'\‘nd}f*t;he #ﬂ and this nection of tho mine ia whore we wers
torking when we cnsad oparo.tiema Juns 1, 1949. Tho mins should be oxnminnd for
B porlon to see the mmber of working placen whoro ore. oan bo taken cut on the
"Dacotah" vein snd a.lso on the "llw win. | |
Thc nrine ii daveloped to & point Lndicating that [ mnch lo.rgor oporo.tion
cauld ba had if & empany duired. !.‘he nlll of course, » would hnvo to be onhr;ed
. ‘nnd if this were done. it ahculd be moved to tho mine site; this would uvo the
'- udditioml ore hnuling oxponu, u mll &s having the mining and nilling oper;-
tions under one roof as 1'(: vmro, thus ninplifying the luporvision of both departe
‘ments, The nin iu naw locatcd in the’ tmm of Noiho.rt and tho proaont ore huul
fron the mine to. the mnl is 3 miles, - - o |
A good road on’ which we have apont. at various timaa, tho ‘sum of @7500..
hne besn built from the town of Reihart to the mine; it :I.z a high gonr roud
under ordimry conditions ror tho avorage mtmnobuo,. 1 ‘ )





Bermett, 1ning conmmxw Gm:a Fa 115 y U Tont:ma ‘
l‘hn mine is ealpletoly oquippod with n-eosnry buildinga, two ore bim
~ and with all tools, oto. Therq :u s Ingerucll Rand Imporiul 10 Compressor
| that t‘urniahes more d.r than 18 ever necdod. _Much of th. oquipmon‘h hes boon
purchased during the past faw years and 9.11 of it is in Al conditinn. :

The m:lll is cenplete with assay oquipmnt for both fire ‘and wet work,
seleotive flotation Donwer Sub A (Demror 1946) and anm Iron Works eollt. A
Denver filter new in 19&6, l&u-cy 5¢ Ball lﬁll, 'ralsmith Jaw Type Crusher, ote,
eto,, and was purchnaed by the Company in 1943, . ‘

This ia . quiok, ganeral dncription ot thc nino ami mi.ll oquipune. During
the last ¥ months of our oporaticn ondin; i.n June, 1949 s our shipmntu werc
‘10643 tons of 1ud concexm'ataa, with an avmgo ssoay of 54.8$ Iud; 8.68% zinc;
16,35 ounces silver. - Imd 223.6 tonl of nino coneontratou 2 vith an wongo |
asaey of 52,96% stnc, s.se% lesd and 6,32  cunces silver, -

Iho Company ulmys n;n.do a lit‘tlo monsy until tho price of 1ud and zinn _

" dropped to 9 aad m{ por pound in tho urly pllrt of 1949. During the last t-% |
months cf oporatien, the loas rotorrnd ta in tho forpurt of tho application fm'
loan was due to a conti.nued opcrution on our part in tho hope of bo‘btor uotal
.pricos remrning and m tu;t ‘due to inofficiont umgemnt. !ha Ccupa.m; has
umya been solvent and oreditora are miting unt.u property cm ag&in be opewo.tod
'boliuving it will be a- profitablo operstion undor fuvorabie motal pricu. o

Tho C ompany ma all of the mining tnd milliu; equipuont o.nd opero.ten undor
Ileaao- held on tho Dl.cotah and Florenca granp of mining cluiu. Thgu laqu )
.rangc from 8§ to 10% x-oyalty to tho mino owmrl. |
| Propwty at pruont is zlnsurcd for 015,000.00. - '

Should tho preperty ba ag&in reepou&, we belim it wonld bo udvmta.gaoua
to incresse daily tonmge. and for thia reason are roqunting nuiat-.neo by mnni

of this loan,






- Jonnett M Re Sompiyy Greot B, Doend no

f-}uestionj#lé_/‘(c).;

July 24, 1946

- Mr, Carroll Bemnett .
Bennstt Motor Company -
404 First Avenue South -
Great Falls, Montans

Dear ¥r, Bemmott = " DACOTAH MINE' .

I am enclosing a copy of my report on the Dmcotah, Ordinarily
- this information is not made available by the Company, but in
this inetance we are glad to do so,  The report in genersl is
- quite favorable and our decision not to take over the property
is simply because the tonnage to be expscted is a bit too
limited, As an operation for en individusl or small company,
the property has considerable merit, . o

I trust that you will bs successful in your efforts to recpen.
the property and hope that our information may be of some benefit
- to you, . . - o L .
With best regards, -
o | o Yours very truly,

Encl
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AT ?hmm% Lilaing Company, Grout '3;?:._;113, Tontana

DACOTAH MINE -
nmn&m uoxmm. o

 The Dmcotah mine is’ located well up on the mountsin slope & little over &

mile northerly from the town of Heihart, The mine together with the Florence -
mill, situated or Belt Creek.jusi below town, is owned by the Bennett Mining Co,,
with ¥r, Carroll Bomwtt of 404 First Avnnua Scuth, Gro-.t F:llu, Montens, President,

: During the poriod Ja.n. 1944 thru March 1948 the prcpor'by was actively opera.tod
and soms 25,000 tons of .ore produced, This ore was treated in the Florence mill,
a B0 ton selective flotation plant, Concentrate productlon amcunted to 801 dry
tons of lead comsentrate having an average assay velue of Au 0,0814, Ag 26,086,
Pb 39,745, Zn 9,378, which were shipped to the East Holena plant md 2,018 dry toma
of zinc concentrates having an average essay valus of Au 0,018, Ag 7.4352, Fb 3,022,
Zn 49,147, which were shipped to Ansconda at Oreat Falls, Zero-A and B premivms
wére received on lead production, and sero A, B, 26 ton € on zinc nntil June 1.1945,
‘after which time & zero C premivm was rocoivod.

As » ruult of thin production the propnrty produood an oporutmg proi‘it of
$61,000,00 being $2.44 per ton of crude ore, Mining costs were $5.16 per ton ami
milling $2.44, the total cost of {7.60 per ton including e vory moderate smmount of
overhead, Xet smelter returns amounted to $4.69 per ton of crude ore, showing a
loss of $2.91 per ton before bemefit of premiumg. Recoversble axssy value per ton
of crude ore was upproxima.‘cely An 0.008, Ag 1.4, Pb 1.5 and Zn 4280

. During the latter morrbhl the opmtion nustained e 1o¢a dus to exhaustion of
accessible ore reserves on the upper levele, accompanied by heavy development oxpense
on the lowest or No, 4 tunmel level, Thism development was conducted in & rather aime
- less fashion, and as the continuation of the ore shoet. was not encountersd the prope
erty was closed, Howcver, detsiled mmpping of the geslogy on the upper levels
indieates quite definitely that the present face of the No. 4 level would not have
to be extended mr L'y hundrod foot to piek up the ddmnrd eontinnation of tho ore
shoot, -

M, Bcn'nott is quite anxious to diapoaa of tho proporty to e reaponsible
company, and accordingly has presented the cutlins of an attractive deal which
proposes that during the period of development on the Xo. 4 lovel, all present
mining equipment would be remted at a resscnabls cost. Following this development,
and dependent on its ocutcome, the campany could then sslect to purchase part or all
of the mining and milling squipment and commonce mining on a leuo and .option bn.tl .
or twn the property back ‘urithout further cbligation, : _

It is believed the proporty can be developed to produce in tho mighborhood
of 80 to 75 tons per day at a very moderate expense., Further that some improvement
could be expected over passt mining and milling practice. The property has demone
strated its ability to:produce a medest profdt at the high prevailing premium prices,
and if the campany is interested in & 50 ten operation which could be expeoted to
produce about one car of lead concentrates per month and show & small profit at
prices above 9.28¢ for lead and ll¢ for. zinc, then the Ducotah oculd be recommended
for ouptmy op-rctiom; othexwiae note ,

Geology

The vein syatm of the meotu.h mina consiats of urise of N»S and N-E fissures, .
dipping W and N-f at angles from 40 to 80 degriées, These fault-fissures are present
in & wallrock of the Pinto Diorite formation, a Pre-Beltian series consisting of -
masgive, fine grained amphibolite gneiss, type pinto diorite which is a diorite
gneiss containing prominent knots of white feldspar and. gradational feoies, Expo=
sures of Tertisry igneous rock are presently limited to & small brsccia pips on the
- Noe 4 level which is intruded along and mar . ﬁ.snure intoraectian probnbly a8
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result of oxploni?ve typeignequu aqfivity. This brocoiu contains angular, and
subanguler fragments of gnoiss, pinto diorite and quarts porphyry, in a matrix of

‘rock flour, and in some exposures bears some resemblance to pebble dikes, The

breecia is itself weakly pyritized, and while it ocuts two vein structures it is
neverthsless thought to be pre-mineral, . . - : :

The principal ore shoot occurs along & N~3 vein to tlis north of its intersection
with a N 40 E vein, The latter oclearly truncates the former, but movement along '
both is believed to be dominmmntly pre~minersl ss the ¥ 40 E structure is itself
weakly rineralized, This imtersection is exposed on the No, 2 level and reference
is made to the attached geological map for detrils, From the interseotion the ore
shoot extends comtimuoualy northward for about 300 feet at which points the vein

‘is out by another B-E structure with a nice conoentration of values along and near

the intersection as shown on the attmched aseay map, samples No, 2 to 11 inclusive,

. From sample No, 11 northeastward the No, 2 level drift contimues on the vein far

approximately 150 feet, but the values decrease rether rapidly., In and near the

‘present fmos the vein is & bit over & feet in width and contsins oonsiderable pyrite

with a few hundredths in-gold and little else, Thus the ore shoot has s strike
length of around 400 feet, although marginal mmterial has been stopped so that the

- tetal stoping length is around 5§00 fest. Vein widths rangs up to 9 feet, but average

around 4 to 5 feet, The veéin £illing ordinsrily consists of ors or more pay streaks
of concentrated sulphides separated by greater widths of jouge or weakly mineralized
enclosed wall rock, . L ' L ‘

- A N3 vein scme distance in the hanging wall of the main workings is developed
for a short distance on the No, § turmel level, This vein is pretty well mineralixed
as shown by sssays D 138 to D 146 inclusive, and is up to 6 feet in width,

A amall vein is present an the No, 4 level footwall drift. This contains s

small lens, up to 8 inches in width of quarts with considerable galens and good

gilver values, A small lease rreduction might be expected from this vein,

The mineralization ig 'prmry and of intermediate r&nge. Along the main ore
shoot the sulphides are dominantly pyrite and usrmatite with lesser smounts of

galena, all associated with varying amounts of quartz and accompanying mized

carbonates, The N.E veins sometimes contain a mineralization hipher in glens and
silver, assooiated with quarts. On the north end of the No, 2 level there is a
slight incrogso in gold content, probably in association with pyrite, .

" The mineralization is ,bf 8 type which should persist for some distance in depth
without appreoisble change, ' .

Past Mining and Milling Practice

. Iwo methods were resorted to in mining the ore., The first being shrinkege
stoping snd the second being open stoping on stulls end incléned square sets,
Neither method was particularly successful, Stoping wes oarried on contract at so
muchk per cubic yard, based on conditions in the stopea, Dilution wesz high aod

much ore was "lost" dus to caving,

The Bennett mill is a ‘60 ton capacity mill, Considerable of the 'equipuerre

is fairly new, and with a few changes and additions it should be quite satizfactory.

Crushing is single stage, (9 x 16 Jaw orusher) and the ball mill feed omsequently
quite coarse, , : e T . . o 3

‘Conclusions

As previously stated, the recoverable agsay value pur ton of o'e mined is about
Au 0,003, Ag 1.4, Pb 1.5, In 4,26+ On the other hand the weighted aversage of 36
samples taken on the ore shoot on the ¥o. £ level by R.F«Cs Engineers is width 2,9,
Au 0,01, Ag 8,17, Pb 3,5, Zn 9,34, Unquestionably thers was an unnecessarily high
dilution of the ore in mining, sand hipgh losses in milling.  With improved nietisls

- the recoverable valus of the ore might be incressed as much ms 50 per cent,
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Horizonto.l out a.nd 1'5.11 atOping would 11k¢1y prove a swint‘actory mining
method, and while the production of orude ore per man shift would be somewhat less
than in the past, an inoreau in yade could bo oxpcctecl whioh ‘would more ‘than orft
sot the reduced tommge, : , . _

A total of 310,000 ahould be lufficient to devolop the ore shoot on the No, 4
level, If decision was then made to proceed with mining a total of 350,000 would
be sufficient for purchaao of oquipnent md operating oup:.m. o

With improved mothods, and asauming the eontimation of the ore ahoot to tho
No, 4 level the property should show a modest profit at 9,25¢ lsad and 11;! zino.
Tossible btmmge above the Nos 4 lwol is not less than 20,000 tom.

Additiaml dmlopment oi‘ tho vein ozposed on the No. 3 l.aral would bo dni.rablo.
ihould the property be reoponad. ,

Respeoti‘uuy submitted s
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PROJECT SUMMARY REPCORT

July 8 1958

Docket No. DMEA-129X (Lead-Zinc)
Contract-No., Idm-E81

Propertys

Operator:

Operator!

Contract

-Dacotah Mine
Cascade County, Montana

Bennett Mining Co.
P; O. Box 1135 =
Great Falls, Montana

s Property Rights: - Lessee

OFFICIAL FILE VCOPY

Date | Surnamc

Cade

Mininz Lease dated September 1, 1946
Iandlord's Subordination Aﬂreement dated

June 1, 1951,

dated July 23, 1951.

Work Authorlzed

'Drlftlng 800 feet. (extendlng No. 4 level)

€ $30/ft.

o Ralslng 165 feet, from new drift on No, b

~ level to Nol 2.level @ $35/ft, o
Drlft 300 feet (extendlng No, 2 level)
QBO/ft.
Raising 250 feet from No. 2 level toward
surface @ $35/ft. '

Sink winze 250 feet from new drifting on

No. 4 level & $81,.34/ft.

Drift 400 feet off winze at elevation 200

feet below No. 4-level @ $30/ft,
Rehabilitation of No. 4 level
Cost of equipment to be purchased
Engineering, assaying, and sampllng, etc.

Total

To comolete - 15 months. .

$ 24,000,00

1 5,775000

9,000,00
8,750.00
20, 335,00
12,000, 00

2,000,00
15,015,00:

3,125.00

$100,000.00

8623
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.Amendments
No., 1 Effective July 23, 1951.

Changes and modifications in schedule of Wage and Salary
Gla531f1cat10ns and Rates,

No. 2 Effective July 23, 1951.

Change in the description of the work in Items 3 and 7 of
Exhibit "av,

No. 3 Effective November 27, 1951,
Change in the description of the work in Item 1.
No. 4 - Effective Januafy 1, 1952,

Change in the description of ‘the work and in operatlng equipment
to be purchased. :

No. 5 Effective July 23, 1951,
Adds list of equipment "to be purchaéed".
No. 6 Effective April 6, 1952.

Allows the purchase of one mine bucket to replace bucket which
was destroyed in a hoisting accident.

-2
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Hork Completed

. 479 feet of drifting - 400 ft. level (30 feet .
of the 479 feet lost by cave) cost @ $64,01/ft. $30,660,79
94.5 feet of crosscutting - 400 level @ $39,16/ft,  3,700.00

138.5 feet of winze € $186,23/ft, '25,792.86
189 feet of drifting and crosscutting on the '
500 level @ {364.08/ft, 12,111.12
- Rehabilitation of 400 level ' 4,998.00
‘Operatinz equipment purchased - o 6,773.53
Enlarging for winze station 2,723.78
Total Costs » . $86,760.08
Estimated costs from August 31, 1952 to October ) h
31, 1952 ' . . ~ 3,645.05
Total to October 31, 1952  $90,405,13
Sale of equipment in which Government has an '
equity 2,550,00
Approximate Total Cost _ | $87,855,13

Work on the project ﬁas started on July 23, 1951.-
The contract was terminated September 10, 1952.

3. Report of Review (Audit Certificate) dated January 30, 1953.

Total cost as billed by Contractor $89,324.,61
Iess: ~ Sale receipts for equipment 2,903,00
Net Cost Claimed . . - ' - . . $86,421,61
'Ekceptiqns during audit - . 1,029.06
Total Accepted Cost : $85,392.55
Government Participation € 50% 342,696 .27

. Operator's final report - no date - received February 3, 1953.
- Field Team final report dated January, 1953, '





4.

5.

h . .

Certification date: March 16, 1953,

Lead-zinc ores containing minor amounts of silver have
been found as a result of the work done under the terms of the
contract. The ore bodies occur in veins in an altered complex
of diorite and amphibolite.

Ore lengths and volumes are indeterminate in that drifting
was inadequate to effect any delineation. Presumably the ore 4
occurs as intermittent and erratic lenses along the course of the
vein and a large tonnage could hardly be expected.

Comments

As only 40% of the total work proposed under the contract
was completed with an expenditure of 85.9% of the funds, it is
evident that costs were much higher than anticipated. Factors -
which contributed to these excessivly high costs are: :

1. Inability of the Operator to obtain and keep an exnerlencedl
labor force.

2. One hundred percent timbering was required in all drifts
and most crosscuts, and no allowance was made in the con-
tract for timber.

3. Continued sloughing of the back and walls requlred tlmber
to the face after every round.

L. Additional labor required to maintain roads durlng winter
months., -

The work partially outlined an ore body that is estimated to
contain 2,400 tons of indicated ore above the 500 level and 1,500
tons of inferred ore to a depth of ‘50 feet below the 500 level,

~ The 1ndlcated ore averages 2,25 £t, thick with 2.0 oz. silver,

2.6% lead and 11.9% zinc; the inferred ore averages 2.2 ft. thick
with 2.0 oz. silver, 2.1% lead and 14.1% zinc. An extenslon of -
the main ore body above the 400 level is inferred to contain 1,250
tons -of ore that averages 3.8 ft, thick with 3 5 oz, of silver,
6.2% lead, and 10.0% zinc. '

It is regrettable that the Operator was financially unsble to
continue with the contract for work accomplished suggests that, had
it been possible to complete all of the work authorlzed, a few tens
of thousands of tons of ore might have been outlined in bodies 2 to
4 feet thick and containing 2 to 4 oz. 51lver, 2 to 6 percent lead,
and 5 to 14 percent zinc,





.- .

The property warrants additional exploration and development.
Further work should consist of completing the raising, drifting,
and winzing specificied in the subject contract,

) % W. Alt
S Jualt/ss  7/2/58
Copy to: Docket

Mr., Johnson

Chron.





L5 Audited - ' .)RY ANALYSIS SHEET - DMEA PROJ‘ X Actual Cost

ﬁCertified Analysis as of ﬁ/gé’i‘ [/ Agreed Unit Costs

Incl, Voucher for

M 'e C)é" ’ Docket No.PMEA ~ /2N
State %mﬁo Commodity 0&4[— fw)@ : Idm-E No. L 74

AUTHORTZED COMPLETED
OPERATION Units Cost Units Cost NET COST
s . / | / <
Drifting & Crosscutting | 44.575— Uﬁ‘jmm v 7é£ S %ﬁ/ﬁdﬁtfﬁfg GAF
Raising N 2SS /V/ — —_ -~
A s o0
Shafts |
Winzes | 1% 50/ 223500 /38,5 AUtk }?’%Mf‘fa
2 / ’ ’ \\/ ﬁ/ ‘ﬂ "/ »
Drilling
(Specify)
A Sur.;e Excavation :
Underground Fbccavation% % A émm ,g;}:s:f/o i/%ﬁfs/ﬂ
Roads and 'I;rails : ' .
Operating Equipment Purchased v /&ﬁ?&fw 6 ﬁ 73. S3: /‘g‘? 70, 83
Surface Rehabilitation & Repairs
Underground Rehabilitation A S ozp. b0 CRAIA) €I spof
New Building, Improvements, etc, ,
Other (Specify) % &W%J gg/zfd'ﬂ -

Totals _#/JZW 02 #f!j}éﬂ” 58 L#fgjjg &

» T Aicbaced -F#5 57
. Prepared by

71626
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Tot Chbief, Diviston of Fisld Operations | ]
From:  Acting Field Officer, Region I o

‘Subject: Royslly ¥ 4 T :
‘ -~ Boss Mines, Inc,
Boss and Atlantus Claims -
. Cascsde County, Montana -
Centrsct Tdm-ETA3 .

DRA-129 (Lesd-Tine) ’
Cascads County, Nontans
Contract 1aw-EH1

on August 28, 1962, Mr. Essterlik, cwvmer of & grocery store in
 Nethsrt, Montems, Vas intervieved, He has lived in Neihart for - -
many yonrs snd is familisr with both the sudject properties. He
steted with flat certainty that no ore bas besn shipped from the
wlgum.mmaimwmmﬂmsmm :

‘According to Hasterlik, at both properties the builidings are de- .
‘teriorating, and the workings are being allowed to cave and flood,
The sccess rosds have not been maintained and at best could be -
nagotiated only by a Jeep-type vehicle. Therefore, the properties
were not visited, - : : L o

s
-~ fo . Cod
— _”“‘"‘\#

| D. R, Macleren -
Distribution: o

sacd . DmeAerg






OFFICiag F,LE cory

0.
. RECEIvep
_ 80. 157 Boward Street 4
amﬂ §, Washington Tﬁ\ AY 31”9_62

" My, Csrroll Bemnett
Bennett Nining Co.
P. 0, Box 1887

- Great FPalle, Montans

 Re: m-m {m-zme)-
Bannett Mining Co.
Decotah Hine
Cascade County )Inntm
Contract Idm-

Dur M. Deunett:

mu refers to your uwer of )&y 25, 1962 Your letter of u.y 7s
1962, sddressed to the U, S. mmoflunnofﬂct in Spokane, was
forvarded through this office to our Washingten, D, C,, office and
was mrod by the Dirnctor*a letter of My 16, 1962,

I ap gure that by now you hn.w uceivcd the m:-cetor‘a letter o‘.r
May 25, 1962, stating that OME is closing the books and records on
this contract spd calling to your attention the contract provisious o
which rcqum the O;peratqr to hnp ana prom certain records for s

ety yourn,

_ _D.R !kcm 2 P
Act:u:g Field Ofﬁm,ml
ec: OME 7
Reading copies to)
Kolan
Hobbs
uild





MME Form 7
(10-58)

. . . OFFICIAL FILE COPY _

Date Surname | Code

Y24 | Myanoy. 500
Y5 | e de <00
Sl / , 20|

LAY 110
527zt | 100

1
220

Nay 25 ’;952

Banaett Mining Co.
Coxner Ninth Street and
Fivst Aveone South
Creat Falls, Montana

Re: IMEA-129 (Lead-Zinc)
' Bennett Mining Compauy
Dacotsh Mive
- Cascade County, Montana
- Contrect Idm-E81

Dear i‘h‘.‘ Bexunett:

By the terms of the subject Exploration Project Contract and the
certification of discovery or devslopment, dsted Mexch 16, 1953, all
minerals mined or produced from July 23, 1951, to July 23, 61, were
subject to the Government's percentage royalty as set forth in seid -
contract.. ‘ B I . B .

' :Ag the pirm during uhich.‘pmtim was subject to royaity has now

expived, the Government according to its present records retains no
claim or lien against the property subject to the contract or any

| future production therefrom, We, therefore, axe closing our books

" and records on this contract. Your attemtion, hovever, is called to . . . .
. the provisions of the contract vhich require the Operator to.keep - . .. -
. .and prescrve certain records for the periods dndicated. . @ - 5

. ec to: Director's Reading File -

| Sineoté!y yours,

Geprge Fumiich, Jg*

-

GLAult/a

5-24-62 o
Contract Division - : o
Region I (2) w/cys Mr. Bennett's letr. May 19, 1962
Docket : ; ' .

Code 500

43683





MME Form 7
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. v ‘ OFFICIAL FILE COPY _
' Date Surname Code

Y

5/24 M 500

T8l Tas fl/ 1800
:% < /’,b4/LL¢%?
e

110

MAY 2 5 1362 T arm

—
220

Miss Frances A. Clarke

Great Falls, Montana

Re: DMEA~129 (Lead-Zinc)
Bennett Mining cvmpany
Dacotah Mine
Cascade County, Montana .
Contract ldm-ES1

Dear Miss Clarke:

Enclosed is a self-explanatory letter of today to the Operator
under the subject contract.

This correspondence relates to the Landlord's Subordintion Agreement
signed by you on June 22, 1951, under the Defense Minerals Adminise
stration program which has been succeeded by the Office of Minerals
‘Exploration program. .

‘Sincetely yours,

. George F“nﬁcthr,"
T S ¢
- Director - : (\;

Enclosure
Identical letter to Miss Josephine A. Bennett, Great Falls, Montana

GLAult/a : o ' g
5-24-62 _ . o ‘
cc to: Director's Reading File :
Region I (2)
Docket . -

Code.SOOI

L4368l
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UNITED STATES 100
DEPARTMENT OF THE INTERIOR 220
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Memor andum May 2 5 198
To: The File
From: -W. R. Griswold, Chief, Division of Minerals

Subject: DMEA-129Lead-Zinc)
. Bennett Mining Company
~Dacotah Mine
Cascade County, Montana
Contract Idm-E81

Since the mine in question has not been operated for many years, we are
only concerned, before releasing the Government lien, with a stockpile
of some 800 tons of ore that has been lying on the surface almost ten
years. No milling facilities exist at the property for treating such
<>ore; hence, the problem is whether it would be .worth while for the
. Govermment to load this material, ship it to a custom mill, and take
the resulting concentrate and sell to a smelter.

For the purpose of this calculation, we shall assume.that this stock=
piled ore is still amenable to flotation milling, though this is question-
able. Many lead-zinc sulphide ores (probably the majority) break down
rapidly when exposed to air, with the formation of ferrous and ferric
sulphates, lead and zinc sulphates, et cetera. Such ores are pure venom
in a flotation circuit. '

However, let us assume that in this case the ores could be milled,
obtaining a 75 percent extraction, whi¢h assuredly would be a maximum
in this instance. Our next question is millhead grade. The indicated
ore reserve in the mine shows a grade of 2.0 oz. silver, 2.6 percent
lead, and 11.9 percent zinc, across a width of 2.25 feet. Obviously,
the ore could not be broken to such a narrow width, all drifts were
driven to a 5-foot width, so we must reduce the theoretical grade . by
one-half to get a fair approximation of actual stockpile content.
Therefore, we may make the following calculations: Millhead 1 oz. Ag,
1.3 percent Pb, 6.0 percent Zn.

Zinc at custom mill

800 tons ore x 6% zinc grade x 75% extraction.=
36 tons zinc + 547 (concentrate grade) =
66.67 tons concentrate assaying 54% Zn.





Zinc concentrate at smelter

549 % 85% (smelter pay) =
918 1bs. Zn @ 11.5¢ per 1b. = $105.57

. Smelter charge 34.50 per ton

Freight on
concentrate _ 6.00 " "
40.50 40.50
Net per ton concentrate 65.07
. 66.67 tons concentrate @ 65.07 = 4,338.22

Silver and lead at custom mill

800 tons x 1.3 Pb grade x 75% extraction =
7.80 tons Pb. = 60% (concentrate grade) =
13 tons Pb conc. of 60% grade.

Ag

800 tons x.1 oz. x 75% extraction =
600 ozs. . 13 (tons Pb conc.) = 46.2 ozs. Ag
per ton lead concentrate

Lead concentrate at smelter

60% - 1.5% deduction from rnet assay x 90% (smelter pay) =

1053 pounds x (9.5¢ - 1.8¢) = 81.08
46.2 oz. Ag x 957 @ $1 = 43,89
124.97
Smelter charge412.00 per ton
Freight to smelter 6.00 " 18.00
'106.97
13 tons concentrate =
13 x 106.97 1390.61
Zinc liquidation 4,338.22
Lead-gilver liquidation 1,390.61
Total cash from sale 5,728,.83





C:ude Ore Expenses

Loading $1 per ton, 800 tons - $ 800.00

Freight $4 per ton, 800 tons 3,200.00
Custom milling, $4 per ton,

800 tons 3,200.00

Total $ 7,200.00

Hence, from the above, and under present metal market
conditions, about-all the Govermment could hope for by utilizing
the stockpile would be to realize $5,728.83 after spending $7,200.00.
Hence, it appears simple common sense to forget it and release the

royalty lien against the property. ){x<)\)L/l/kAfw’éL§§\5
. L

WRGriswold/gla
cc to: Docket
Mr. Selfridge





MOTORS

PHONE 4-4361

GREAT FALLS, MONTANA
May 19th, 62.

Department of the Interior OFFICIAL FILE COPY;

Office of Minerals Exploration L 0. M. E.

Washington 25, D. C. RECEVED 314y 22 1962
CATE 1 INMIALs | CCOE

. . ;f““ : | .
Gentlemen: 57ZZ3 Wéﬁ‘:&‘
Re: DMEA-129 (Lead+Zine). fo ]
Bennett Mining|Company A ¢
Dacotah Mine
Cascade Count%gzmaﬁtﬁfa

ol e e

SRS AP

Contract Idm-EZL

220

Thank you for your letter of the 7th re the abov
contract.

Answering your letter: there has been no activity
whatever at the property since July 1lst, 1958.

The mill which was situated at a different location
from the mine and where the ore was stockpiled has
been dismantled and the buildings raised. The
buildings at the mine are gradually disappearing
also and the tunnels are inaccessable because of
caving.

Our reason for wishing a release of obligation
in connection with this contract is that we may
dispose of the land where the ore, which is of no
commercial value, was stockpiled. The land may
have some value as summer cabin sights.

We would appreciate a field examination as soon
as possible and a statement of release for our
files.

Yours very truly

CRB/b






. ‘ ’ ‘ . OFFICIAL FILE COPY _
. Date Surname /) Code
?¥§_§g§m T - | {5715 o, 2500
- | Tho L Tpebo o0
| _%ZQL ) 20“]

MAY 1 6 1962 - A7 # 22 o

:faz;??i;:;Auzg 100

220

Mr. Carroll R. Bennett
Benrnett Mining Co. '
Corner Ninth Street and
. Mrst Avenue South
Creat Falls, Montana

-Re: DMEA-129 (Lead-Zinc) .
Bennett Mining Company
. Dacotah Mine
. Cascade County, Montana
Contract ldm-E31

Dear Mr. Bennett:

We have your May 7 letter concerning obligations under the
referenced contract. We had contemplated a final field exami~"
nation of the property but it has not been made so far, due to
8NOwW conditions.

Wﬂl you kindly advise us 1if there has been any activity at
.. the property since July 1, 1958, and, if 8o, was any further

amount of ore produced and stockpiled in addition to the 800
* tons presently stockpiled at the miu. :

_Sincerely | yours,

S,

" George Fumich, Jr. \ )
~ Director &Qﬁ -

'WRGriswold/gla C ‘
"5-16-62 . : ’
cc to: . Director's Reading File
~ Region'I (2) w/cy incoming letter
.Docket ‘

Code ' 500

ROTE TO MR. MAC LAREN: _
With reference to Mr. Selfridge's memorandum of November 21, 1961,

and Appling's memorandum of January 2, 1962, wuld appreci.ate
receiving any coments you may have.

w3883
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MME FORM-6 _ REFERENCE SLIP

REV. 2255 " OFFICE OF MINERALS EXPLO ON

TO: DATE |INITIALS
1. Chief, Divn, of Field Operations

2.

3.

4.

5. M""

FRoM: D. R. Maclaren 5/11 /62

Acting Field Officer, Region

FOR: Check items for action desired

X _ 'A,ction Reply for signature of

_ . Approval ____ Investigate _____ Surname

_____"Comment ___° Reécommendations ____ Signature

______ Conference ___ Rewrite ___ File
Instructions Your information

REMARKS: Letter requesting information res
Docket DMEA-129 (Lead-Zinc)
Bennett Mining Company
Dacotah Mine
Cascade County, Montana
Contract Idm-E81

" INT.-DUP. SEC.. WASH.. D.C. M50943





. @ RECEIVEp

GIREAU OF Minpsg

BENNETT Powntiac MOTORS MAY1 0 1962

B C/ l::: 1 C‘;AL | WAS
Corner Ninth Street and First Avenue South & 0 nf“‘g CO-PY s

GREAT FALLS, MONTANA . " EWED 4y 7 4 1962 ?

May 7th, 1962. TR

| e LT igey
Defense Minerals Exploration Administfation S O
1201 North Division Street, e R G 60
Spokane 2, Washington. e N :

]

V -

Gentlemen:

Dacotah Mine
Cascade County, Montam
Contract Mo. Idm-ES1

A
L)

L.

Would you please advise the status of the above
contract? We are under the impression that any

liens that the Government have had on this production,
if any, automatically expired on the 23rd of July, 1961.
Incidentally there has been no marketable production. Is
the property or claims on which this development was
done in any way encumbered?

We will appreciate being brought up to date on the
status of this contract.

Yours very truly,

CRB/b

o _ A RECEIV
olure W r W | ED
’9’““2‘ C BUY MAY 111962

57/‘4‘/09/ UsaG.s

SPOKANE, WASH,





O Nov'2 11967

e w.uruu eumr. u;m P
rems "(’.’huf, Divisien of Field. o,mtm

- Subjegt: m-mz a.ou-M)

o mnxmmumm
Pige Nisie - :
mcmy Iddn
Seatract u-—nnas ‘

 Neference 14 made te yowr m« Mr li, 1961, sim

informatien relating te your. work ;Im _
mwcmuum.muithpnﬂh@mcmm-

. out mw:«.n the hlm dnhtsz

mﬂ m s lnliu Mg m*m. Kﬁm
date w 31. 1“10 -._._: P

lmtt Winjag m m-m. . mmtton M
JQ!’ z3t 19‘10 ". -

mcimd on lgv uimt ﬂoa, u:k n —uh aetivi:y h ymt' '

mi:, 1t probadly veuid be wall that you sesk ald fn ¢losing omt - .
‘ z.'"munydmjnuumun«mmnhtwa S

l thutt. .
George C. Selfndge .

L GCSelfridge/hb (11/21/61)
'Copy to'~ - DMEA-129
- DMEA-700 .- : o
~jDirector s Reading File
- Mail & Records -
- G.C.Selfridge
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UNITED STATES
DEPARTMENT OF THE INTERIOR /// /
OFFICE OF THE SECRETARY
WASHINGTON 25, D. C. -

-

DEC7 08B

Administrative Confidential

3t

3

Memorandum
: / et
Tos Administrator e

Defense Minerals Exploration Administration o

From: Director of Inspection L// e
L

Subject: FBI reports -- Carrol R. Bennett--fraud against the
Government

You were recently asked to comment on FBI reports
covering investigation of alleged fraud against the Government
by Carrol R. Bennett. Your office noted no irregularities in
transactions between DMEA and the Bennett Mining Company, of which
Carrol R. Bennett was apparently the principal. You are now ad-
vised that a further FBI communication just received indicates that
the United States Attorney at Butte, Montana, has concluded that
the allegations against Bennett are unsubstantiated and no prosecu-
tion will be undertaken.

The FBI investigat.:.on has accord:.ngly been concluded and

I think we may likewise consider the case clos





. L o

UNITED STATES
DEPARTMENT OF THE INTERIOR.

OFFICE OF THE SECRETARY
WASHINGTON 25, D. C.

NOV9 f3BB

it P Tt D2
Bf/ /// /‘//i"ff /ﬁwi”;’ e
et B v,d rdl/ r/”j

Administrative Confidential

Memorandum

To: Administrator
Defense Minerals loration Administration
From: Director of XHispection

Subject: FBI report dated October 29, 1956, at Washington Field--
Carrol R. Bennett—-fraud agalnst the Government
The attached report is malnly devoted to matters already
covered by your memorandum of November 1. No additional comment
appears necessary. The report may be regarded as being transmltted
for your information.

Please return the report when yoﬁ have had an opportunity
to review it.

Attachment
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
_ WASHINGTON 25, D. C.
AMnivistrative Confidemtial

NOV 1 - 1956
Hemorandum A Y A,
. ':L}.,;L:{/-*_,t gt e P
To: Mrector of Inspection _ e eet jf{n S AR R

AR

Adwini strator

Subjeet: FBI Repart dated Ostober 8, 1956, st Seattle, Weshingten
. PBI Report dmted Ostober 12, 1956, at Butie, Montena _
Re: Carroll R. Bennett - Fraod against the Govermment

The purpose of this mesorandum is to record my sctivity in
this caass betussn Octeber 18, when I received a cepy of the first FBI
port, and October 29 shen I received 2 copy of the secend FBI report.

On Octedber 19, 1956, Mr. Albert E. Weissenbern, Executive
ore Region I, Northweet Districs, ealled at my office. AL that
time I had the first FBI report in hand, and I allewed Al to review i%.

wes & correst and factusl summery of his discussion with the
BI agent ea Septeamder 27. 4t .

: A3 stated that he &id not prepare a memotrandun oovering the

- disoussions also that he did net furnish the FBI agent with copies of
any of the official docwments in the flle. He Tegussted clearance
from Washingten to do the latter, wbich clearanee was Lmediately
granted, Howewer, the FBI agent had already osmpieted his preliminary -
investigation and bad not returmed fer additicomsi infcreation uwp to the

é

.

© time A1 left Spokane for Washington,

o ~’A1 believes, as we a0, that the first report relates to an
- RFC loan and is not of mmacmmh the Department,

‘ Daring the merning of October 23, Mr. Armbraster, Spscial
Agent of FBI, phoned me to request a meeting during the afterncon. It
wag st wp for 2 p.m, : ' ’

. Meanwhils Mr, Talbert, Assistant Chief of the Comtract Adwin-
 4strstion and Andit Division, agsin reviewed the Bennett Mining Company
“docket. Mr. Talbert was present during my discussion with ¥r, Armbruster,

Mr,. Arsbruster had no knowledge of the FBI report dated Octo-
ber §, whioh covered the interview with Weissenborn. He did, however,
have a ocopy of another veport which I now identify as the October 12
report thet you have just forwarded to me. He did not pase the report
to Talbert or mywelf to resd, but he did quote excerpts from it which
became topits of disoussien,:





We were confused Dy the allsgatien that Bemnett berrowed
$30,000 from she Government d\n'ins 1950-52, We felt that the state-
mk 4 have referred to the DMEA cordract, but we peinted oul
+had srmment undes that oordrast actually advanced $42,000 on

an $8L,000 project on a stristly "mstching® basis. We briefed N
Awmsuronthacnﬁromwgrmmnthhamand'wmm
our interim inspections and Iinll audit had failed to rwﬁl any

irregularitiss,

Ambruster was quiu certain that th- ooupnint related to
the oid RFC lean, HMe said he bad chacked with RFC by phore and wes
. t8l& by them that they had no »ecord of ever having made a loan %o
. Penrett, Our docket, however, geve evidence that Bennett did at one
tims have an RFC loan. Armbruster decided to again check with RFG,

and be promised to phone me later o report his findings.

_ On Ootaober 25 he mporhd that hs had personally viszited
the sucocesser offiees Lo the EFC in Washington. Altheugh the official
docicets in this cape had long since been sent to Archives, the office
didhanuudmrj.u&tnehuu. '

He said that esrly in 19h2 R¥FC & loan for $5000.
This loan was yepaid in full. lLate in 1952 thwy granted anocther loan
for $2%,000. That loan wes also repaid in full. You will note that
shese tws loans total $30,000 and perhaps ascount for that mystericus
figure which is shewn in both FBI reports, Armbruster was teld that,
bad any irregalarities ocowrred {n the use of these funds, a proper
notation wid have hesn mads on the card summry. None wes.

. Mmurteldu;thath'd«amtbolimmmwf
axist, so far ag be can determine, to indicate fraud or misuse of

Government funds in the case of Demrett Mining Company. He sald he. LT
“did not plan to return to my office for & {urther umction of our ' ’

. files, and that his immediate task would be to prepare sowe sort of
£inal mavice'andun which weuld close the case for the time being.

Imﬁhththﬁpm@aphmpapzdm?nnpwt
dstod October 12 that a formar partner of Benmett reported rumors teo
the effect that Bonnest wilfully closed the Dacotah Mine down in 1953,
at the %ims he had ore in sight, for the sxpress purpose of waiting
out the ten-yesr period within which the Gourmnb is entitled W
Teosive royalties on produetﬁ.on.

: Our files reveal mtmwmmmummmbymm
. tmemt on Septamber 10, 1952, before completion of the work author- :
1ised under the contrect. The opsrator was financially unsble %o continue
the work. Our files confirm the allsgetion that "ore wes in sight,*
Decause o sxamdrers in the field noted that all working faces were

in ore when weak wnder the sortract was terminated. Since the wark





oampleted up to that time dtnolnod thres irtermittent exe seres
m«mmmmmmumaac«mﬁumnot
Bimcevery ar Development, DMEL aoquissoed to the operster's request
for a termimation agreement. By the lssuance of a Certification of
Diseovery er Development, the Governasnt attached a lien eu all pre~
ductien sold np te July 23, 1961, »mumm,&& 2? hubun
repaid, whichever occurs first.

Our £ield repressntatives haive made semiamnual im-etiant
o:’. this property throughout the entire peried ainee the centrast was
termingted, They have gonsistently reported that thsrw has been no
work or produstion at the Dacotah Mine since the tersimation of the
oontrast, and that mn.mlns nplanmdumt.ilummmuhmm
rmrorabh.

Undey tho tens ot DMRA eentm:ta, the eperator is not obl.’m o
gated to produce, even though the project is certified. Even if Bennett
ﬁkﬂhmm%mM&mmmmWo{mﬂmwﬁtm
ten~year pericd, I do not belisve that mhmaetmldmﬂtm
- fraud mimt the Govermment. : ,

| The mrnpm m.ammr 12, 1956, u uttwhnd

" COMittendorf/fw

'-. ;Uv%

cc . Mails &F:Lles '
.- Admr. Reading File _
Administrator I

Field Team, Reg. I, B4
Mr. Johnson ' L
Mr. Selfridge
Mr. Chambers
Mr. Griswold





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON 25, D. C.

06T 20 @56
Administrative Confidential
Memorandum
To: Administrator, Defense Mine;"als Exploration Administration
. From: Director of Inspeétion
Subject: FBI report, dated October 12, 1956 at Butte--Carroll 0~ ‘V&;
R. Bennett--Fraud against the Goverrment QYA grﬁ'l‘
Trensmitted herewith for your information is -an additional’ | : %4

FBI report on the above subject.

Kindly retui'n the report when it has served your purpose.

AtAta'c_hment' '





o 10/23/56

Mro M:

Mr, Armbruster, FBI, wants to come over between
1:30 and 3 p.m. to discuss Bemett Mining case,
He will call back and confirm the time,

(He called Mr.Dakan,) | \}\ ’Lé’7 3

S /%a@q,(u@ﬂ) %M

| { \quz ‘ﬂA;\J/)fLﬁ«L[/‘}(”T Q@Q /”J/%M/M/(ﬁ

ML( B

;
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m,mﬁw S ekt it Wh.Crmbiasley a¥
ZL1m. ofprfse | bihlavicd e Atacy, and solpered
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. ®os Dlrectorof!mpueﬁm o L T
- Subjeck: MBI rsmt, datod Oetober 8, 1956, at Sutth, Huhingtes-— 2“’3‘\

. 3
_‘winfamtimmmmﬁlmhnu%mmm& vahjoct A
. e . ) : T <\(«

. nm Fiela Tem, Region I, Nortiwest District.,

" Velasenborn's letter snd our teletyped 7eply dated October 5, 1956
are ;ttuhd

- Docket copy*

. S o . . Surname:
UNITED STATES co % ‘
. DEPARTMENT OF THE INTERIOR bt tacn

- 2 4
DEFENSE MINERALS EXPLORATION ADMINISTRATION B J\Q_‘J‘ VT (\
-~ WASHINGTON 25, D.C.. | W

0CT 22 1958

Frost. - Adafnistrator, Defense m::amh xzplmum Ldainhtmﬁun L d
: ')',. WA

Carroll R. Bemmett-—Fraud agaim the Government (DMFA - - - rﬁ o
refereuse: Docket Mo, DMEA-129, Comirect No. Tdm-281, = - ..
‘Bmttxining(:m,smﬁon} : S

!mmmaofﬂatchr 3;8, 1956, zuqnuts sdvies 28 %0 i

o mammm»wmzmﬂmmum.mf
ammmtdmmmmuxww;mmwm ¥
ber 28, 1956, sddressed to me by A. E. Hcinmbam,znaﬁﬁ officer, - .

The FBY report; together with tuo odples erch of Mr. }

aemntendorr (/Z/,) " ‘&E

1&1:1;&5‘&0!

"Atm -

EDTalbert/ub -

‘October 22, 1956.

- .Copy to: Docket {

Admr, Reading File -
) ‘Administrator @ -
- . Mr. Johnson
Mr. Selfridge
Mr. Chambers
. Mr., Griswold





UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON 25, D. C.

0CT 1 8 1956

Administraﬁive Confidential
Memorandum

To: Administrator, Defense Minerals Exploration
Administration

From: Director of Inspection

Subject: FBI report dated October 8, 1956 at Seattle, Washington--
Carrol R. Bennet~--Fraud against the Govermment

. The subject report of investigation is herewith trans-
mitted.

No special recormendation is required in connection with
this report but if Mr. Weisenborn has filed a memorandum based on
his interview with FBI agents, we would appreciate a copy together
with any information DMEA may have as to the origin of the case.

Please return the report with your reply.
s d,/

Attachment
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'UNITED STATES e i,

DEPARTMENT OF THE INTERIOR
. DEFENSE. MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D. C.

BET -5 _1956 | , /
' L wzmu.mum.m.ssésv

. . LR N o Base Vivisto
- TEL !K!u{l v f | m xcm.- sion |
‘ ' xmmmm S M(01) l‘nlm '“4) .
: Defenss Production Ast, Isterier (alle-
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ﬁ\ms , . . A
Tes xr. A. E. ’dai-nnbon, Incutiu Ot‘nmr, m rma 'rm, T
nqion I, !erthwut Diatriet, Spokm Mu‘tol.

I Buriat. Sqtubu' 28, »ocm lfo. m-m, com-m io. m-m. ..5
a.mtt xmm Compw, n 1. our’ poney %o co-opn'ah tmy ws.m th- )5 3 _' o
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTORZE XS,

So. 157 Howard Street
Spokane 4, Washington

September 28, 1956
) ) o Alr Mail

Mr. C. O. Mittendorf, Administrator

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Re: Docket No. DMEA-129 (Lead-Zinc)
Bennett Mining Co.
Dacotah Mine
Cascade County, Montana
Contract Idm-E81 (Completed)
Dear Mitt:

Yesterday we were visited by Mr. J. Bowker, local agent
of the FBI, who is investigating the Bennett Mining Company, There
apparently has been a squabble within the company and a former
employee and a former partner have alleged misuse of funds, and
fraud in connection with a $l0,000 RFC(?) development loan made
about 1942, end also in connection with .our DMEA contract--mostly,
I judge, as regards the nonpayment of royalty to the DMEA. As
yet these allegations are hardly more than rumors and may well
be without substance as, insofar as DMEA is concerned, the result
of lack of understanding of the Government contract, specifically
that even though a discovery has been made and certified the
Operator has no obligation to produce.

The FBI, however, is investigating the allegations. If
there has been fraud in carrying out the contract, or if there have
been unreported sales of ore on which royalty is due the Government
we will, of course, want to know this; consequently, I have discussed
the DMEA contract verbally quite freely with Mr. Bowker. Mr. Bowker
informs me that in their investigation the FBI may wish to utilize
our records. Possibly Mt.:Turner, DMEA auditor, or other DMEA
personnel (including myself) may be called on to assist or interpret
the contract. I presume that we will wish to cooperate fully but
I am uncertain as to what is required before I am authorized to
give anyone outside DMEA access to these records or to turn them
over to another organization.

Please advise me by airmail letter or teletype what
procedure should be followed.

Sincerely yours,

#Gr- A. E. Weissenborn
Executive Officer, DMEA
USBM (2) Field Team, Region I, NW District





) ‘ File Copy
‘ . : Surname

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. '

AUG -2 1955

n"q A. B, w.i‘mr.
Exscutive Officer ,

MEL Field Team, Region I
Northwest Distriet =
South 157 Howard Street

 Spokans 4, Washington

- Res Decket No. IMuA~129 (Lead-Zine)
Bernett Mining Company ‘
. Caseads County, Hontana
- Contrast No. Idm-EBL

" Dear ﬁr. Weisscnborn:

: ~ Rtfd-riid to jour letier of Jume 21;, eovering royaity Apag'm',ntl" |
- under the cited comtract, we are quotisg from a memorandum dated July 25,
¢ . prepared by the Aeting Assistant Solieitor. o T

. . "IThe eontract is dated July 23, 1951, and is written cn the
. very sarliest form used by this Administration., The Exesutive Officer
has advised the Operater substantially te the effect that its obligations .
with respect to royalty are the sams as if the comtract had been written
.~ --on the latest forms - those of 195k. This adviee to the Operator follews
- substantially the instructions contained in INZA Circular 32, Supplement

o - "As you know, Supplement No, 2 te IMEA Circular 32 laid dowm a
uniform rule with respeet to the computation of reyalties which is there
stated 10 be applicable to all conriract forms, As you also know, I have

- heretofere indicated that in my epinion this attempt te make a uniform
. Tule to apply to all owr contract ferms wowld not Meld up in ecurt. With
this in view, no doubt, the last paragraph of the Supplement states;

tShould any eperator insist that the provisiess of its
particular comtragt ars swsceptible to soms other interpre-
tation and refuse to pay royaltics pursuaat to the rule, the
matter skould be referred to the washingtom Office.* :





S "Ido notimovifthis omc.torﬁnwmpf, the ruln i
utaf,ed by Mr, Weisssnborn, Executive Officer, If it does not, .the,
“'matter ‘should be referred te ithe Wuhinzton Gf.t:l.ce a8 inéicatcd in
8upp1n¢nt Koe 2 %a Gircnlur 32. o o SRR

3’-“'”17 7"‘”04-&‘.-.. ':i | -"t;' "” ?‘: -

. /s/ Bobert W Geehtm
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.
JUL 25 175

Memorandunm

To: " The Administrator, DMEA —
Attention: W. R (Griswold

From: Acting Assistant Solieitor, Defense Minerals

Subject: Computation of royalties (Bennett Mining Co.,
Docket No. DHEA-1291, Contract Idm—E81)

By memorandum tc me dsted July 7, the Chief of
the Base Metals Division has called my attention to & let-
ter of June 24, from the Executive Officer of Region I to
the Operating Connjxee, which refers to the letter dated
June 8 from the Operator to the Executive Offiger, and his
reply thereto, dated June 22. The Executive Officer has
advised the Operator with respect to its liability for
royalties, and now requests the Operating Committee to
advise him if his statements to the Operator are correct,

The contract is dated July 23, 1951, and is writ-
ten on the very earliest form used by this Administration.
The Executive Officer has advised the Operator substantlially
- to the effect that 1ts obligations with respect to royalty
“are the same ag if the contract msd been written on the
latest forms - those of 1954. This advice to the Operator
"~ follows substantially the instructions contained in DMEA '
“Circular 32, Supplement No. 2, dated April 6, 1954,

As you know, Supplement No. 2 to DMEA Circular 32
laid down a uniform rule with respect to the computation of
royalties which is there stated to be applicable to all con-
tract forms. As you also know, I have heretofore indicated
that in my opinion this attempt to make a uniform rule to
apply to all our contract forms would not hold up in eourt.
With this in view, no doubt, the last paragraph of the
Supplenont utates.

“Should any operator insist that the pro-
visions of 1ts particular contract are suscept-
ible to some other interpretation and refuse to
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pay royalties pursuant to the rule, the matter
should be referred to the Washington Office.’

: I do not know if this operator will accept the
rule as stated by Mr, Weissenborn, Executive Officer. If
it does not, the matter should be referred to the Washing-
“ton Office as indicated in Supplement No. 2 to Circular 32.

Regardleas of the basis for computing the royalty
in this particular case, the Government's right to any
royalty at all ison a sketchy basis. The contract was .
terminated by an agreement dated September 10, 1952, The
‘certification of discovery or development is dated March 16,
* 1953, which is more than the six months from the date of
1¢¢ termination allowed by the contract for making a certifica-
, tion. The Operator does not appear to have made any objec-
" tion to the lateness of the certification, but all things
- ¢onsldered I hope that we do not have to initlate any
proceedings to enforce the payment of royalty from thia
operator. -

I think there is nothing to be done unless and
untill the Operator objects to Mr, Welgsenborn's construction
of the contract, .

15 "“‘?““ _‘

3 1. Hofflura - -
Acting Assistant Solicitor,
Defense Minerals

JLHofflund'gjb

Copy to: ‘vDMEA Docket
- 'Sol. Docket
W. R. Griswold (2)
J. L. Hofflund
Chron. File





. : : - ,b File Copy ‘
~‘l’ ‘ ' ‘I[‘ Syrname

UNITED STATES | | ‘

DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D. C.

INTERIOR DEPY, -

JUL 8- 1955 o
souclroa "“’f Ty 2955 -
Mexorandum | R o

Tos. Acting Assist.mt Seuciwr, Befonu nmral.

Froms Chief, ; Base Hotals Division

" Subject: Royalty Repaynent for Docket ¥o. m—:.zn (l@ad-zmc).
: Bennett Mining Company, Decotah Mine, Cascads Gounty,
Montana, Contract No. Id:-EBl (rerminatcd) 4 .

| Wo eall your attention to the attached Yetter Erom
_ Mr, Weissenborn dated June 24, and also his letter to the -
;Operator dated Jm 22. o , R

o ‘We believe ‘that Mr. ‘:’eissenbarn has correctly e.dviaea
* _the Operator as to his royalty obligations, lavertheless, ve
: prefnr to check with yon beforc replying to hiu 1nqn1ry

PR crswld

W. R, Griswold
WRG/er A
COPY'tQ: Docket

Base lMetals
Chron. ’
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

TASHIRISTFON2EX D00

So. 157 Eoward Street ~ RECEIVED
kane l, Washingt
Spokane ashington | JUL.~.11955
June 2l, 1955 .

O

Mr. George C. Selfridge, Chairmanvf

Operating Committee, DMEA
Department of the Interior
Washington 25, D, C.

Re: Docket No, DMEA-129 (lead-zinc)
Bennett Mining Company
Dacotah Mine
Cascade County, Montana
Contract No. Idm-E81 (terminated)

Dear Mr, Selfridge:

Yesterday we mailed to you copies of a letter dated
June 8, 1955, from Mr. Carroll Bennett regarding payment of royalties,
together with our reply of June 22,

You will note we have advised Mr. Bennett that if he mills
the ore dump at the Dacotah mine,he will owe the Government royalty
whether or not he actually sells the resulting concentrate. We
believe that the Government is entitled to this royalty and certainly
would be under the contract form which we are now using; however,
the contract form, which, in this case, is the MF-200 dated April
1951, may be ambiguous on this point depending on the meaning of
the word Yproduced."

We would appreciate your advising us whether our attitude
is correct on this point and whether it will stand up if questioned.

By Field Team, Region I, NW District
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K, E. Weissenborn, Exec. OIfficer
(U. S. Geological Survey)

cc: USBM(2)
USBM(AD)
Auditor Fisher
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 te mﬂ'ion St. . B PR
Spokans 2, Washington ST S
June 22, 1955 : :

N

. Great ralls, Vontana
S o He: Backot No. DMEA 129 (lud-:inc)
Sennett ¥ining Company
Dacotah ¥ine
Cascade County, HMontama -
mntract Ro. Idn-,Esl

Bcar hr. Hennett:
Rcrcrencc is made to ynnr letter of Jnnc 8, 1955.

i Follomg ia DEEA yolicy on rwmt of the Government's
contribution for exploration in the case of certified projects. This

-~ - _ should answer the questions brought up in your letter, homvor. we

L will answer your questions in more dc’uﬂ

: lee refer to Artielc 14 of ;wur cmtnct. Cortitiution ,-
'and myalty on production are discussed undar tha:tMng. L

| Basis for computation. - The Governuent's royalty shall be a
" percentage of the gross procesds (including any bonuses, presiums, .
allowances, or other benefits) froa the production sold, in the form

. (the f.0.bs point); except, that charges of the buyer arising in the
- regular course of business, and shown as’ deducticmt on the buyer'a

+ settlement sheets, on account of the cost of treatment preecesses -
performed by the buyer, sampling and assaying to determine the walue -
of the production sold, and freight paid by the buyer to a carrier (not
‘the Operator), shall be allowed as deductions in arriving at thé “gross
proceeds® as that term is used herein. Any costs of treatment processes,
saupling or assaying, or transportation, performed or paid by the
Operator or by anyone other then tis buyer, are not deductible in
arriving at the "gross proceeds® as that tem: is here used. The term
"treatusnt processes,” as hers used, means thoss processes (such as -
milling, concentrating, meelting, refining, or equivalent) applied to
the crude ore or other production after it is extracted from the ground,
to put it into a commercially marketable fom; excluding fabricating or .
mutcctxu'ing. .

sold (ore, concentrates, metal, or equivalent), at the point of delivery .
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S Mm. - If any productien (ore, concentrates,
- . nmetal, or equivalent), after the lapse of six months frem the date the
: ore was extracted frem the growx, remains neither sold mor used by the
Operator in integrated manufasturing or fabricating operatiens (for
instance, if it is stockpiled), the Government, at its optien, as long
43 it #0 rexains, may require the computation and paynent of its royslty
‘on the value of such production in the ferm (ore, concentrates, metal, or
equivalent) it is in when the Covernment elects to require computation and
‘payment. If any preduction is used by the Operator in integrated manu-
facturing or fabricating operetions before the Coverneent makes its
- elgetion, the Government's royalty on such production shall be computed
on the valwe thersof in the form in which and at the time when it is so
- used. "Value® a3 here used msans what is or would be zross inceme from
‘zining operations for percentage depletion purposes in Federal inoeme
tax determination, or the market value, whichever is greater. : '

The Government?s limm on production is effsstive on any

production frwe July 23, 1951 to July 23, 1961 or witil $42,696.27 has <

been repaid, whichever ocewrs first. The perceatage royalty is mot to
excesd 5 peroent eof net smelter returns. N

You are at liberty to make an agresment with an operator to

run your stockpiled ers through a mill, You are under no obligation
to well the concentrates at the time they are produced; hewever, the
Governamat, at its option, may require cosmputation of their value and o
payuant of royalty (see Upsold Predustion sbove).  For the aversge smell
mins it is not econcaic to bold venamirates for a more faversble market.

. interest on predustion costs, sterage costs, possible concentrste loss,

: u:u handling, etc. uswally offwet any additions) price that might be

obtained. : ;

' ";'aét .anelter returns™ or “zross proceeds?,. ‘iransportation. charges are "
 dedustible if paid for by the smelter but not if paid by shippers, -

Suelting costs are deductible (see lLisais for computation abeve).<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>