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UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration


OFFICIAL DOCKET FILE


Tam&nebe&-(or cancelled) without certification. DMEA No. ]


This is the official contract file containing all official
records of the project. Duplicate material has been remove.d. The
records contained in the files are checked and are arranged in this .
manner:


Left Side Ri¢bt Side


Certificate of Audit (Final). roject summary.


Interim Audit(s). Work completed analysis.


Report of Review. All other material is filed in
chronological order with corre-


V Termination Notice.or Agreement. spondence including the following
reports as checked:


Recision Notice.
Final Field Team Report. (Tab)


st* ssignment of Contract.
Operator's Final Report.


yr 'Contract Amendments (latest on
top). Interim Reports.


Contract with all exhibits and p/'On-site Exam Report(s). (Tab)
annexes.


Settlement Sheets.
Dwner's Consent to Lien.


p/'Subordination Agreement.


eases and assignments of leases.


Application and attachments.


Schedule of Collections.


'Operator's monthly reports and
all attachments (latest on top).


If additional folders are required because of volume of records,
show folder numbers and contents below:


Maps in folder number


_Operator's Monthly Reports in folder number


evieww's Initials







DEFENSE MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


Audit Certificate


have exa ined the records and transactions o


American Alloy Metals, Inc.
401 Symons Building
Spokane, Washington


pertaining to Exploration Project Contracts No. Ida-ElO5, Docket \
No. 148, for the period of August 1, 1951 to November 15, 1951,
and No. IdmE127, Docket No. 1951, for the period of August 24,
1951 to November 15, 1951.


These two contracts, for purposes of accounting, terminating,
and winding up, have been treated as one contract.


My examiriation was made in accordance with generally accepted
standards applicable in the circumstances.


The audit disclosed the following facts in regard to the amount
to be paid the contractor:


Total cost as billed by contractor $33,196.08
Except,ions: .


Prior to this audit 100.00
During this audit 2.257.91 2.357,91


Total accepted cost 30¿834.17


The contract calls for a 75 percent participation of exploration
expenses by the United B†,atee Government. Therefore, payment to the
contractor by the Government in the amount of Twenty three thousand
one hundred. twenty eight and 63/100 bollars,


. $23,128.63


is valid and proper.


This certificate is issued on the provision that the Regional
Executive Officer, .the Administrator, or other competent official has
accepted or will ade pt the project as having otherwise met the terms
of the contract.


January 18 1953
obert M. H Auditor







I INTRODUCTION


On Novemb 25, 26, 2 and 28, 1952, a final Audit was made of


the records and accounts of operations of Browris Lake Tungsten, a


partnership camposed of E. A. Julian, E. L. Cleveland, and Frank


Eichelberger, pertaining to Contract Ida-8105, Docket No. IMA 1A81


dated August 1, 1951, and Americart Alloy Metals, Inc., pertaining to


Contract Ida-E127, Docket No. DMA 19511, dated August 24, 19512 These


contracts were aubsequently combined by an agreement signed by the


American Alloy Metals, Inc. and the Government, dated October 1, 1952,


into one contrac for the purpose of accounting, terminating, winding


up the project, and to resolve any confusion in the descriptions of


overlying clAims


The exploration project is located in the Vipond Mining District,


Beaverhead County, Montana. The accounting recorde pertaining to the


project are located at 401 Symons Ëuilding, Spokane, Washington, and


the cancelled bank dheóks are maintained in the San Francisco office


of the American All y Metals, Inc. at One Montgomery Street, Suite 1225.


uring the course of the audit the project engineer, Mr. N. J.


Roby, was consulted and his go erotion and assistance greatly facili-


tated the audit. Mr. Chatles A. Turner, DMEA Auditor, collaborated in


this audit.


GENERAL INFORMATION ON REÇORDS


The accountín cords for the exploration projÃct consist of


copies of the perato e monthly work sheets supported with purchase







invoices or a ppliers statements receipts for monies received for


serviota performed, and a payroll covering labor from August 1, 1951


through November 9, 1951.


A comp1 te analysis ož all the cancelled bank checks pertaining


to this project was made by Mr. George Motor, DKEA Auditof, Region III


San Francisco Calif. This analysis as forwarded to the $pokane DNEA


office.


At the time of the audit the Operatorts MF-1014 for the month of


November 1951 had not been processed for payment because of the pending


termination o the projeet.


III scora or Acorr HD FINDINGS


The audit consisted of a detailed examination of all accounting


data availables to ascertain the accuracy, propriety and validity of


the costs As shown in the "Totale to Dato column of Form MF-104,


Operatorte Monthly Report and Voucher, for the month of NoYember 1951.


The extent of he audit and the findinga under each of the Items of


Cost" follows


(1) 144epende Contracts


Under the terms of the ubcontract effective August 1, 1951 for


Exploration Contract Ida-8105 and effective August 24, 1951 for


Exploration Contract Idm-E127, both approved by the Government on


December 14, 1951 the subcontractor agreed to do the diamond drill


program, consis Ig of druling a minimum of ,3000 linear feet with


holes ranging from 250 feet to 500 feet in depth, at the following


rater


ot eet per hole at $7.75 per foot







This quotation rovided for the furnishing by th subcontractor of


all .material, labor equipmen water line pumping plants, and


diamond bitei ecossary to complete the holes.


An additi nal charge of $3.50 per foot was provided in the event


of the necessi or roaming and landing the casing or placing cement


nd redrillir the cemented section of the hole.


The monthlý statements of charges rendered by the subcontractor


era checked anc computed for accurae


Labor and ertision


he charges ‡or labor" were checked against the payroll records


maintained by R S. Mcclintock, West A16418 Second Avenue, Spokane 8,


Washington, te ubcon ractor performing the diamond drilling, One


payroll coveriilg both projects mas submitted for the.period of August 1


1951 through No ember 9, 1951, in the amount of $1,908.10. This pay-


roll did nút include any supervision.


L or Cla a by Contractor


gust 1951 - Idm-E105 $ 587.81
Incliided in Item #11 Incidentals


Getober 1951 - Ida-2127 479,25
Item # Labor


Nottnbet 4951 1,908.19
It•m # Labor


2 915.25


Not Allowed b Audit


August il Included in Now, claim 587.81
October I e - Included in Nov olaim .2 1 067.06


$1 908.19







he item of 1,908.19 claimed in Noirember 1951 as thé payroll


for the entire period ‡or both contracts; hence, the charges in


August and Gotober were duplicated in the November charge and were


properly disallowed by the audit.


The following suma were claimed for supervision and were paid


directly to Mr. . W. Melrose, project engiÂee by checke drawn on


the First National Bank of Dillon, Montana.


Contract Idm-E10 Contract Idm-E12'(


August 1-31, 1951 Š600.00 *August 22-dept. 30, 1951 #800.00
September 600.00
October 200.00 October 400.00
November 100.00 November 100.00


Total $1500.00 Total $1300.00


*Contract Idm-E127 effective date August 24 1951


The cancelled checks revealed the following sums are paid to


Mr. Melrose.


Check No. Date Amount


104 9-6-51 $ 600.00
119 10-4-51 800 .00
143 11-1-51 600.00
161 12-4-51 600.00
179 1-14-52 600.00
tal $3200.00


total supervision charged to ou 2,soo.oo


Total Received by Mr. Melrose 3,200.00


The projoet ngineer Mr J. W. Melrose, supervised and received


a salary for hi services rom both projects which were running con-


currentlyt


Contract ida-E105 August 1, 19$1 to November 15, 1951
Contract Ida-2127 August 24, 1951 to November 15, 1951







The audit allows the sum of 2,1 0.00 to supervision of the


contracts as followa s


Atigust 1951 $600.00
September 1951 600.00
October 1951 600.00
g vember 1-15 300.00


2100.00


The amount claimed on Form NF-10 $2800.00
The amount allowed by audit 2100.00


Disallowed 700.00


(3) pperating materials and supplies


The chargés for operating materials and pupplies were checked


and verified from the suppliers' invoices. There had been erteneous


distribution, And the items that should have been classified under


this heading ere claimed under Item 11, *Other (specify)*.
Combined


Idm-E105 Idm-E127 Totale


Tran ortation 62.17
Equipment rent 318.88
Repair parte 14.00
Oil and gasoline
supplies 384.99
Explosives 52.95
Services 587.81
Timber 60.60
Sampling and assaying --
Freight on compressor --
Tires
Chains


. o
Deleted by Certifying icer


October 1991
Equipment rent


tuai. o


100.00
10.30


350.16
219.88
237.86


1060.68
115.04
80.45
17.00


2191.37


too.oo
2091.37


$ 62.17
418.88
24.30


350.16
604.87
290.81
587.81
60.60


1060.68
115.04
80.45
17.oo


3672.77


loo,oo
$3572.77







The prop istribution s follows
Combined
Contracte


Ren ed àquip ent $ 418.88
Setorice 587.81
Timber 60.60
Expl sives 290.81
Repair parts 24.30
Mise. supplies 1167.52
Transportation 62.17
Sampling and assayin 1060.68


3672.77
Lega deletion by Certifying Officer


Equipment rent 100.00
3572.77


Supplies ee found to bet


Timber . 60.60
Explosives 290.81
Repair parts 24.30
Miscéllaneous 1019.24


Miscellaneous supplies were found to be


Claimed 1 "/.52
Disallowed by audit


Ïtems unsupported 3.2
Duplicate chargea 148.28


Allowed by audit $1019.24


(4) Operating guipment (rented)


Exhibit "A of the exploration contracts provides for equip ent


to be rented by the perator and allowable as follows:


Compressor 1614.00 per month
Rock dgill 36.00 per month
Rose and oteel 16.90 per month
D-8 tractor w/an le doser 15.00 per hour (316 hre. $14,7/40.00)
Bulldoser Ï$.00 per hour (100 hrs. #1, 500.00)


The chárges for operating equipment rented were checked and veri-


ed against the supplierst invoiets.







The prope and allowable costs for Operatin q paent opted


ere found to b


Compressor 2 mo. @ $164.00 328.00
Rock drill 2 ato. @ 36.0 72.00
Hose añd steel 2 me. * 16.90 33.80
Bulldoser 100 hrs. O 15.00 1500.00
Bulldoser 316 hrs. O 15.00


Corrected distribution 6992,68
Not allowed by audi ')18.88
Allowed by audit 6673.80


Disalioned by audit
Rock drill 2 me. O $30.00 duplicated $60.00


This item was claimed under equipment rented during September


and October 1951 as well as under miácellaneous supplies. . An item


of equipment rental was claimed during August 1951 under No. 11,


Other (specify) in the amount of $258.88 There was no supporting


evidence for this item nor could it be substanti ted by the Operator


therefore, it is disallowed.


5) Rehabili ation and Repairs


The Operafor classified under this heading the sum o 99 .


which is properly chargeable As follows:


Buildings 381.29
Installations 545iCO
Fixtures 67.20


993.49


The charges to his itent are verified for adequate ecounting support.


(6) Transportation


The charge SOinst this category was ohecked against the work


sheet and is allowable in the amount olaimed -162.17







(7) Miscellaneous


Samplin and As aying


the invoices for satapling and assaying were reviewed. The


Operator claimed the sum of $1,198.68; however, an itent for #23.69 .


ootld not be suýported and therefore was not allowed. The amount of


#1,060.68 properly chargeable to satapling and essaying was erroneously


classified under Item 11 (b), Other - Incidentals. The total allow-


able under this item is $1,17 .99.


- b. Jayroll taxes and insurance


All charges for payroll taxes and insurance were checked by


computation at the rates shown by R. 8. McClintock, the diamond drill


contractor. R S. NcClintock carried the American Alloy Metale, Inc.


payroll due to he fact that American Alloy Metals, Inc. were not


licensed in the state of Montana.


Sócial Security Tax 1.5 $
State Unemployment Compensation 2.5 $
Federál Assistance - State Unemploy-


ment Compensation .03$
Montana Employment Comp. Insurance 2.8 $


The Operator igured taxes on the amount of the payroll - $1,908.19.


IV 00NCLÙSIONS AND RECOMMENDATIONS


This audit he disclosed that all coste se charged to this project


with the exception of the disallowances under Items (2) Labor and


Supervision, (3) Operating Materials and Supplies, and (4) Operating


Equipment - Rented of the , preceding section of this report, as


reflected in Exhibi A* attached, are in acconiance with the terms


the contract and amendments thereto.







. . erta ning to this project were inadequate and


utained in n indifferent manner.







AMSRICAN ALLOY METALS, ING.
Combined contracts


Ida-E105 and E127 Exhibit "A"


Ida-E105 Idm-E127
Total Total Combined Disallowed Allowed


Nov. 1951 Nov. 1951 Totals Distribution by by
MF-104 MF-.104 MF-104 Corrected Auditor Auditor


Operating Equipment
b) Rented $ 4,740.00 #1,933.80 $ 6,673.80 $ 6,992.68 $318.88 $ 6,673.80


Rehabilitation and Repairs
(b) Buildings --- 381.29 381.29 381.29 381.29
(c) Installations --- 545.00 645.00 545.00 545.00
(d) Fixtures --- 67.20 67.20 67.20 67.20,


Labor --- 2,387.44 2,387.44 2,975.25 1,067.06 1,908.19-
Supervision 1,500.00 1,300.00 2,800.00 2,800.00 700.00 2,100.00-
Supplies


(a) Timber 60.60 60.60
(b) Emplosives 290.81 290.81
(c) Repair parts 24.30 24,30
(d) Miscellaneous 1,167.52 148.28 1,01


Transportation 62.11 62.17'
Contract 11,154.00 5 241.11 16,395.11 16,395.11 16,395.11
Other


(a) Sampling and Assaying 138.00 138.00 1,198.68 23.69 1,174.W
(b) Incidentals 1,481.40 2,091.37 3,572.77
(c) Payroll taxes .


FCAB . .--- 28.62 28.62 28.62 28.62
State Unemplopent --- 47.70 47.70 47.70 47.70
Federal Unemployment * --- 5.72 5,72 5.72 5.72
Workmen*e Compensat.ion -- $3.43 53.43 53,43 53,4)


9,013.40 14,082.68 $33,096.08 33,096.08 $2,257.91 $30,838.17


Federal Assistance i State
Unemployment Compensation


Robert M. Hull, Auditor







GOVERJOENT COPY


AGREEMENT COMBINING TWO EXPLORATION
PROJECT CONTRACTS AND


TERMINATING THEM


This Agreement entered into this day of ,
1952, between the United States of America, acting through the Department
of the Interior, Defense Minerals Erploration Administration, hereinafter
called the "Government" and American Alloy Metals, Inc., hereinafter
called the "Operator",


- WITNESSETH THAT:


WHEREAS, these parties are parties to three Exploration Project
Contracts, as follows:


1. Docket No. 148, Idm-E105, dated August 1, 1951:


2. Docket No. 1951, Ida-E127, dated August 24, 1951:


3. Docket No. 2292, Idm-2247, dated January 29, 1952: and


WHEREAS, the land which is the subject of the first contract
includes 16 mining claims one of which is designated as the "Fox"; and


WHEREAS, the land which is the subject of the second contract
includes the same 16 claime.and in addition a claim designated as the
"Tvanhoe Lode Mining Claim," upon which the work referred to in the
second contract is to be performed; and


WHEREAS, the land which is the subject of the third contract is
the same "Ivanhoe Lode Mining Claim" referred to in the second contract;
and


WHEREAS, the said "Fox" claim and the said "Ivanhoe Lode Mining
Claim" cover practically identical ground, as was discovered after said
two contracts had been entered into; and


WEEREAS, the work described in contracts Nos. 1 and 2 has not been
completed, but is suspended.in favor of work being prosecuted under
contract No. 3; and may not be resumed; and


WHEREAS, under date of April 28, 1952, a "Certification of Discovery
or Development" was made by the Government with reference to the second
contract, I&n-2127: and


WEEREAS, for purposes of accounting and to resolve any confusion
in the descriptions of overlying claime, and for terminating and winding







up the first two contracts, without prejudice to the possibility of
entering into a further contract at some subsequent date for a
resumption of the work therein described;


NOW THEREF0EE, it is understood and agreed as follows:


1. The first two contracts above described, Idm-2105 and Idm-E127,
for purposes of acco3mting, terminating, and winding up, shall he treated
as one contract.


2. The Certificate of Discovery or Development dated April 28,
1952, above referred to, shall apply to all three contracts and shall
subject the land described in all three contracts and the production
therefrom to the Governmentis percentage royalty and lien for the payment
thereof, as provided in those contracts.


3. The Operatorts guarantee in lieu of a Landlordia Subordination
Agreement attached to the second and third contracts, Idm-2127 and Idm-2247,
shall app3,y equally to the two contracts here combined, Idm-E105 and
Idm-E127, with the same force and effect as if they had been made and
entered into with reference to those two contracts.


4. The work under the first two contracts, Idm-Elo5 and Ida-2127,
shall be and is hereby terminated as of January 1, , 1952.
Any work prosecuted or costs incurred by the Operator after the date
here fixed for the termination of these two contracts shall be for the
sole account of the Operator, except for (a) such necessary and reason-
able costs and expenses as may be incurred in preserving and disposing
of any facilities, buildings, fixtures, equipment, or other items, to
the cost of which the Government has contributed and in which the
Government has an equity; and (b) the cost of any reports, accounts,
and winding-up and settlement actions provided for in those contracts.
The Operator hereby releases and agrees to save harmless the Government
from all claims and demands under or arising out of said first two
contracto, Idm-3105 and Idm-E127, except as herein expressly otherwise
provided.


5. The thira contract, 18.-2247, remains in full force and effect,
according to the terms thereof, subject, as above provided, to the
Certificate of Discovery or Development above referred to. Except that
the Certificate of Diecovery or Development above referred to is made
applicable to said third contract, Idm-2247, and to any and all work
performed or to be performed under the terms thereof, the work and the
accounting under said Contract Idm-E247 is readily severable and
distinguishable from the work and accounting under the first two con-
tracts hereby combined and terminated, and said Contract Idm-2247 is
here mentioned only for the purpose of explaining the relationship
between the three contracts, and for the purpose of applying the
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Certification of Discovery or Development to the third contract.
The third contract, Idm-E247, is not amended, terminated, or other-
wise affected by this agreement.


IN WITNESS WHEREOF, this Agreement has been made and entered
into the day and year first above written.


THE UNITED STATES OF AMERICA


BY
Acting Administr r
Defense Minerals oration


Administration


AMERICAN ALLOY METALS, INC.
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(June 1951)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


Böcket No. DMA .


CommodityTung_She Ore


Idm-ElO5


It is agreed this ____.IË¾ .___. day of .............AUgW.i..................., 1951., between the United/Stage f e iba $ti•ng


through the Department of the Interior, Defense Minerals Admilíistration, hereinafter called the "Government ' a ...g--.


...Browns--Lake--Tungsten,--«--par-tnershipy---with--ita-principaL-place-'o£--husin'ess


...at--¥)l---Symo-ns--Building-,---Spokane, Washingtorip composed or-E.¯¯t¯ Julian, ¯r. L¯¯¯
¯¯ 01ëvëläñd äñd WãñTc¯ EiähëIbefgëf. ¯¯¯¯¯¯¯¯¯¯ ¯¯¯ ~
hereinafter çalled the "Operator," as follows:


1. Authority for contract. This agreement is entered into under the authority of the Defense Prodpction Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulátiòns Governing Government Aid in Defense Exploration Projects."


2. Operator's property rights. The exploration project 'shall be conducted on that certain property situated in the State of


.... .MOntang....... ...................., County of ---Beaverhead----------------- described as follows: . 16 unpatented


-mini-ng--olaims--located.. in...the...Yipond .Mining _Distrigt, B9.Avgrhp gun y,
-State--of---Montana,--irt-Sections..3 and 4, township S, R ge O and


c


subordination agreement o e eanor s attached.


3. Exploration project. The Operator, within ....._. 3.Û,..................... days from the date of this contract shall commence


work on a project of exploration for " --------TungStSIL2 ------------------------; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 ....... ..-------12---ROR-thS------------------. from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the soork. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may.consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes'of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purch ed, installed, or erected by the Operator, with the estimated cost of each, to which the Goverñment will contribute
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its, pro rata share.


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or delireciation,. as the- case may be, is listed under appropriate headings in Exhibit "A" attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged. as a cost of the .project
to which the Government has contributed its pro rata share.


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
= State name, address, and nature of organization if any.
a Give legal description or enough to identify the property.
' Strike out the provision not applicable.
* Name of mineral.
• Not in excess of 2 years. - 1&-64066-2







'7. Title to and isposition of prope All facilities, buildings, fixtures, equipmen r olher items costing morg t a 0
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Opera'tor and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items"
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Lahor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit "A" attached hereto.


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit "A."


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing thetexploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. . No items of .general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Gevernment may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


12. Progress reports. The.Operator shall provide the_Government with monthly reports of work performed under the con-
-tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of 'the Operator
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. _ s.


> 13: Payment to the Operator. The monthly þrogfess report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of ....7.5. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $..2A 96.2...§Û.,
which is .... §........ percent of the agreed estimated total cost of this project, $_J3.,.29.ÛÊÛ.....
\ 14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the.Government.


, 15. Repayment by Operator. If, upon the coinpletion of thã exploration project or termination of the contract, the Govern-
ment considers that a discovery or developmènt has resulted from the work ffoni. which coinmercial production 'of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, patticularly describirig and delimitingsits,esti-
mate of the discovery. or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall.be and become obligated tò pay to the Governinent a percentagè. royalty on'ther net
smelter returns ör other net proceeds realized from such ore, concentrates, or metal produced withinsten (10) year from the date
of this,contract, until the. total am.oynt contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
. --(1½) peiceñt. . . . .


Of net smelter returns or other net proceeds in.exceis of äight dollažs ($8.00) per ton of ore: One and one-half (1½)
percent, plus one-half (½) percent for each additional full fifty cents ($0.50-) in excess of eigh dollars--($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.


This obligation td repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit.which is the
subject of the expl ration project and upon apy þroduction resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Göveínment'à right to repay-
ment shall-survive any termination of the contract, whether by completion.of .the exploration project or otherwise. This article
is nót to be cónstriied as impäsing any obligation on the Operatoror his successor in interest to produce ore from-any such discovery
or development.


16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide.his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in sextuplicate the day and year first above written.


THE UNITE TES OF AMERICA


Browns L Tungst,en,__a__partnership


a..partner. 1)irector Erdttetion Fapansion Division
DGÎ9BSe Minerals Administration


U. S. GOVERNMENT PRINTING OFFICE 16-64066-2







Brown's Lake Tungsten
DMA Docket No. 148X, Tungsten


Time Schedu :


Month:


1st 1. Build road, trail and cut trenches.


lst, 2nd.
and 3rd. 2. Drill 3,000 feet of diamond drill hole,


an estimated 14 holes.


3. Sample trenches, and core and sludge from
drilling.


ork to be done and estimated cost is as follows:


1. Build road and trail.and cut trenches
316 hours at # 5.00 per hour. #l 740.00


2. Drill 3,000 eet of diamond drill hole
at #7.75 per t. (see attached drilling bid) 23,250.00


3. Incidentals 1,500.00


4. 400 tungsten assays, each #5.00 2,000.00


5. Supervísion, hree monas at #600.00 per month 800.00


Totai ‡33 290.00


HIBIT "An, Page 1.







Brown's Lake Tungsten
DMA Docket No. 1481, Tu gsten


Operating Equipment:


To be Rented:


1 - D-8 tractor with angle dozer fully eanned,
with fuel and oil supplied by owner; 316 hours
at ‡15.00 per hour 740.00


Labor and Supervision:


Engineer and Superintendent, for three months
at #600.00 per nionth 1, 800.00


The existing facilities consisting of eight (8)
log and frame cabins need no repair.
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. McCLI OCK E
Diamond Drill Contracting W. 416-418 Second Ave.


Diamond Drills and Supplies / Spokane 8, Washington


Castset Bits
July 6, 1991


Mr. Frank Eichelberger
Doing business fort E. L. Cleveland


_ Estey A. Julian
Frank Eichelberger


Suite 401 Symons BuiMing
Spokane, Washingbon


Dear Mr. Eichelberger:


With regard †,o a proposed diamond drill program at your Brown Lake
property near Melrose, Montana.


We understand that you will drill a minimum of 3000 linear feet
holes ranging from 250 ft to 600 ft in depth, AX size, that you will furnish
access road to the site including a bridge across Rock Creek and that you will
furnish a tractor which will assist in mobilising our equipment.


Based on the above, we quote you as follows:


O to 500 ft per hole . $ 7.75 per ft


The above quotation provides for our furnishing all material, labor,
equipment, water line, pumping plants and diamond bits necessary to complete
these holes.


In the event loose and caving material or water courses are encountered
that will tend to make drilling impractical without the use of casing or cement,
an additional charge of Š3.50 per foot will be made for reaming and landing the
casing or placing cement and redrilling the cemented section of the hole.


If, upon completion of the contract our cost figures reflect a net profit
in excess of 10% of our expenses which include a 12(¾ overhead, we will refund
the difference. ' "


Our employees will be covered by Workmants Compensation to comply with
the State Act and our operation will be covered by Public Liability in the
amounts of $100,000 and $300,000 and Property Damage in the amount of #100,000.


Yours very tru3y,







LANDLORD'S SUBORDINATION AGREElãENT


Know All Men By These Presents:


Whereas, the undersigned is the ownér in fee simple of that certain


parcel of ground in the county of Beaverhead , state of Montana ,


described in a certain Exploration Project Contract dated August 1 ,


1951, between


, the Lessee of said property, and


the United States of America;


NOW, TH2REFORE, the undersigned, as Lessor of said property undpr lease


dated Jantuney 17,1951, does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions of


said Exploration Project Contract, and agrees that the lien and claim of the
United States of America under the provisions of said contract shall be prior
to the undersigned's rights to rentals or royalties under the terms of said
lease; and


The undersigned further agrees that if said leasehold interest should
be surrendered or if said lease should terminate at any time prior to the
expiration of the rights of the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project
Contract to make repayment to the United States of .knerica according to the


teens of said contract; and


The undersigned agrees to commit no act, nor assert any claim under
judicial process or otherwise that may contravene or conflict with the prior
lien and claim of the United States of America under the provisions of said
Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors,
and assigns of the undersigned.


Dated this 13th day of June , 1951


Fluorescent Mines Corporation


By he
Presiden







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


\NksHINGTON25,D.C.


Contract Service Section
General Accounting Office
Washington 25, D. C.


Re: Docket No. -LABI, Tungsten
Idm-Elos,
Ameriëiii Alloys Metals, Inc.
San Francisco, California


Gentlemen:


Please find herewith a copy of the assignment of Exploration
Contract Idm-E105, Docket No. DMA-148X by Estey A. Julian, Frank
Eichelberger and E. L. Cleveland, a partnership, to the American Alloy
Metals, Inc.


This assignment has been approved by this office for the
Government and the American Alloy Metals, Inc. thus assume all of the
perogatives and obligations under the subject contract.


The copy herewith is to be attached to the contract in
your possession and future correspondence made in the name of the
American Alloys Metal Inc., 1 Montgomery St RFaWisco,


Tärifornia. SEA B SEP


. Sincerely yours' NBCE


C. O. Mittendorf, Director
Production Expansion Division


Enclosure . ..


ant.Senr.Sec.


Shange Order







KNOW ALL MEN By THESE PRESENTS ESTEY A. JULIAN, FRANK


e, the undersigne , of the 'Operators'


EICHELBERGER and E. L. CLEVELAND, beiect aContract (Docket No·


referred to in that EXPioration Prof led April 18, 1991) be-


148 and for which apPliacat ne DanSited States of America,


tween the undersigne f the Interior, Defense


actin6 through the Departme erning exploration for tungsten


Minerals Administration, co do hereby assign and set


ore in Eeaverhead CountY,h en a and our interests therein


over all of our rights a Nevada corporatiCD


to AMERICAN ALLOY METALS, INC.
forever.


successors and assißu


s hereby accepted, and


The above assignmentNevada corporation, hereby


AMERICAN ALLOY METALS, INC., imposed on, or aßreed to by,


assumes all of the obligations the above-mentioned Explor-


the 'Operator,t as provided 10


ation Pro jectDaCoend rac


AMERICAN ALLOy METALS, INC.


By


t the foregoing assiBD~


Consent is heraebbyve eenn ned EKpioration Pro jec


and transfer o


eor e dministration
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APPROVAL


December 14, 1951
Date


Under authority granted by Order No. 2653 of the Acting


Secretary of the Interior, approval is hereby given to a sub-


contract between American Alloys Metals, Inc,,


1 Montgomery Street, San Franciscoy-Salif,


Contracting Officer, and R. S. McClintock ,


Contractor, described in attached copy of letter dated July 6, 39¶ ,


an approved copy of which shall be kept on file in the Regional Office of the


DMA Field Team, Region II, for a portion of the work to be performed under


Exploration Contract Idm-ElOS dated August 1, 1951 •


This approval shall not be construed to increase the


estimated total cost of the project, the aggregate total amount which


the Government may be obligated to pay, or the percentige of the costs


which the Government may be obligated to pay, under the provisions of


Article 13 of the contract form.


Executive Officer, DMA
Field Team, Region II


ANAC
Member,~ DMA
Field Team, Region II







Mr. Frank Eichelberger
Doing business for: E. L. Cleveland


Estey A. Julian · .
Frank Eichelberger


Suite 401, S.ymons Building
Spokane, Washington


Dear Mr. Eichelberger:


With regard to a proposed diakond drill progron at your Brown
Lake property near Melrose, Montana.


We understand that you will drill a minimum of 3000 linear feet,
holes ranging from 250 feet to 500 feet in depth, AX size, that you will
furnish access road ix> the site including a bridge across Rock Creek and
that you will furnish a tractor which will assist in mobilizing our
equipment.


Based on the above, we quote you as follows:


O to 500 feet per hole $7.75 per foot


The above quotation provides for our furnishing all material, labor,
equipment, water line, pumping plants and diamond bits necessary to
complete these holes.


In the event loose and caving material or water courses are
encountered that will tend to make drilling impractical without the use
of casing or cement, an additional charge of $3.50 per foot will be made
for reaming and landing the casing or placing cement and redrilling the
cemented section of the hole.


If, upon completion of the contract our cost figures reflect a net
profit in excess of 10% of our expenses which include a 12¼% overhead,
we will refund the difference.


Our employees will be covered by Workman's Compensation to comply
with the State Act and our operation will be covered by Public Liability
in the amounts of ŠlOO,000 and #300,000 and Property Damage in the amount
of $100,000.


Yours very truly,


. /s/ R. S. McClintock


RSM/is







APPROVAL


December 14, 1951
Date


Under authority granted by Order No. 2653 of the Acting


Secretary of the Interior, approval is hereby given to a sub-


contract between .knerican Alloys Metals, Inc.,


1 Montgomery Street, San Francisco, Calif.


Contracting Officer, and Paul W. Smith
AGREEMENT


Contractor, described in attached copy of the / dated July 16, 19ßl ,


an approved copy of which shall be kept on file in the Regional Office of the


DMA Field Team, Region II, for a portion of the work to be performed under


Exploration Contract Idm-ElOS dated 1 August lÿÿl ,


This approval shall not be construed to increase the


estimated total cost pf the project, the aggregate total amount which


the government zugr be obligated to pay, or the percentage o the costs


which the Governgent may be obligated to pay, under the pçovisions of


Article 13 öf'the-contract form.


Exec'útive Officer, DMA
Field Team, Region II


Member, DMA
Field Team, Region II
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AGREEMENT


This agreement made and entered into this 16th day of


July, 1951, by and between Frank Eichelberger and Paul W.


Smith for the purpose of bulldozing at the Browns Lake


tungsten property.


The work will be charged for at the rate of $15 an hour,


with a minimum of 300 hours worth of work to be done, and a


maximum of 500 hours worth of bulldozing under this contract.


The work is to be continuous until completed.


/s/ Frank Eichelberger


/s/ Paul W. Smith







LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL 1VIEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of ------...... TESi"RË-----------, State of ............. ... ER_..............__, described in a


April 18 1
certain Exploration Project Contract dated ..____........... . ....................................., 195...., between


E. L. Cleveland et al


the Lessee of said property, and the United States of America;


NOW, THEREFORE, the undersigned, as Lessor of said property under ease dated
January 17, 19¾


... ........ ..... ... , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


13t.h June 1
Datedthis dayof ---. ........... .......................... .............., 195....


U S. GOVERNMENT PRINTING OFFICE 940768
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between GEORGE W. PARLXW, lessor, nad E. L. CLEVELMfD, losseo


dated Bay 80 y 1961, and covering tho XVanhos Lode Nintag


Oleta, Loße New 89 locateA in Township 4 South & Rango 10


Woot, M.P.S. and eituated in Beaverhoaa County, State of


tentena; and


i MAS, the underaigned are the assignees ož


that eartain option to buy real yr oporty given on June 134


1981 by B. 04 McLAGGRIN to 24 L. CLEWLAND, and govering


the property known as Browns take, dituate in Beaverhoed


County, Montana y and more partiou3arly described no f0110We i


Beginni at Octuor om 1 a red får tree twenty÷
four ta es in atometer øÅrkod 1*4690 y from which
a red fit tree ton inches la dianotor market 1-4500
84?» bears south twenty 4087000 and thirty minutos
east ninetoon feet åtetant) a roß fir tree thirteen
inches ta dianoter marked 1•4500 B.T. beste north
eistyaeight degroes and thir ty minuten east twentye
seven 2004 distant, and Initial Point Nov 1, ¾aars
south thirty»oicht degrees and thirty rainntes woat
two thousand and eighty-three foot distante
thence, first ecurce, ménotto variation eighteen
degroom and thirty minutog east, north sixty•five
degroca and thirteen minutes cast one thousand three
hundred and coventy*three and three t onthe feet to
coraûr Nos 24
Thence second ocurso magnette variation eighteen
degees and thirty minutes east morth tortyweight
degrees and £190 minutoo weet oh h¾atrot and fifty
feet the west end et Bee 1 excavatten, seven hundred
and fifty feet to cornar Ne4 3.
Thence, third course, magnotto vertation ei hteen
degroco and fittoon minutes eact, north otcht•five
degrees and twenty minutes oest one thovenad five
hundred and thirtywaevon out four tenthe foot to
corner Nog 44
Thence fourth contoo y memetto variation seventoon
degr¢oo and thirty minutes east y acuth forty•two
degroes and thlety otattes cast sovanty-fîvo toet
to corner New 54
Thence, fifth coutco, regnette variotdon noventeon
degroce and minutee Gaet, north coventywfito


fifteen
degroes and nine minutoa osot too hundred and sixty-
two foot to cornor No. 6,
Thence sixth course, eacnetic variation eighteen
degrooÂ end thirty minutos east, acuth eighty-throo
degrees and t ontystoo clautes cost four hundred and
fifty-seven foot te a point fran which the center of
Do, 4 excavation ocaro acuth fîtty oight degrees west


8.
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cae hundred and toonty foot d istant; aaß the
nort east corner of a dem 40roes ¾ook Greek
hears south twenty-four degroes and thirtyacight
minutes weet to hundtpd and forty•tour foot
distant; five hundrog and ninety-nine fut to
corner No. 74 .
Thoned y - novogth cource, manoite verta tion eighteen
degrées and fifteen.rdnutes emety peuth tWonty•
three degroom and fifteen minuten east fiftydivo
foot to said Book Greek; five hundred Gud 016hty÷
nino feet to canor Now 84
Thence, etchth courae, ancnette variation eightoon
gegrees and · thirty minutos oeste coath tæ ty.mino
degrees ard thirtystive minutes cost three hwaaroð
und fifty-fivo feet to'coraar 20, 0, .
Thenoey ninth course, ognotie variaMon otthteen
doctees and fifteen minutes caot, touth oicht-six
degroes and thirty•two minutes woot one hundred
and tigteen foot eroppings of lino rock; nino hua•
drod and eevoutttethree and eight-tentha foot to
corner No. 14, from watch corner Wo, 8 of this
survey. beare north seventy-three destooo and ton
$11autoa aset nine hundred and tuo feet distant,
Thenco, .tonth course, menetic variation eighteen
degrooà and fifteen minutoo cast y south forty de-
Groes and: twenty-four ränatoo coat, one hundred and
018hty•five feet troppings of limo rock; f ive hundred
à¤4 016hty**Wo foot to earner Bow 11.
Thonce, elevanth couroo, ognette variatica eißhteen
degroos wat, south sixty-six degroes and forty
minutes test seven hundred ead twenty-throo fo i
oroppinga of lîmo tooki one . thoneenŒ aeV¢n hundred
and thirty+two foot to ocenor 96, 184
Thence, twelfth ocuraa, angnette variation etchtoon
deCrees east aceth eine degroce and fifty÷¾ive
tainutes West four hundred and ninety foot to said
Rock Crook; etsat hundred and Weaty-seven fest to
scruer Nov la the 71004 Of 4001aWine, containing
10410 adres, awe or 10001


NON, TiBEFŒß, the mzdoreigned y for and in


ecmideratica of the cum of Tea Do11erg ($10400) and other


goed and valuable comeiderations to theri p14, raccipt


heroet le hoeby acknoledged, horeby 8011, relea¢oy tuu


olaim and Gesign unto RBIOS ARGY STAG, WO., a Govede


corpwation, its neceaeora and acatGno forever, 011 of our


right, titio and taterest in and to the aforemid 10aeos,


agrooncate and opticap.


IN WINDas WHim07, we have herovato act our







hande this day of , 1961.
Utn August


S 2stey A. Juliax
Es toy A. «Tu lian


8} Frank Elohelt erger
Frank Richelberger


S) E. L. Cleveland
E. L. 01evekad







GTAR OF California
og,


Cynty & San Francisco


On this y of August . 4 1961


bofwo m a Notary Public


in and for the Congty og San Franetsoo , roeiding


therein, duly ocaciacioned and morna y eenally appearca


UTH A. JULIANg Imptm to 00 to be the pereen 4000 name


10 aubseribed to the within instraent and 80knoW100Cod to


me that ho excavt04 the same,


IN WIT 38 WWB2074 I haTO heretato got my


hand ud affix¢4 my official seat a t my c¢fice to the


Canary og san Francisco , tha day cad year in this ear-


tificate first ebeve writtene


S) Eugene P. Jones
NO'ARY kWLIC


in and for the County et San Francisco
State of California,


(SEAL)


Ga







. STATE OF Waaklagten )
) 80


Geenty of Egehane ) .


Ga this .9 447 ¢t Aucust , 1961,


before m, & 2. Ellegick , a Notary Public


in and tœ tho ¢ounty.et Spohne , reaW1¤3


therein, duly comientonod ont sworn, personally appeared


PRNE. AICIMBROS, know to me to 30 the peson chaea name


10 emboeriboû to the within indtronaut and sehne loûcod to


e that ho óxëeuted the emot


IN WINESS ©2280F, I hevo boreunto act my


hand and effixe4 my official seul at tay offise la the.


County of SpÑÑáne . , the day and year in this


eartifí¢sto ftrat abefa writtena


QSeal)


8) - . .L Ellairatok
R&kdY 200110


in and for the County of
State of Ge&&9ew&ay


. Washington


Spokane


14







STATE OF Nevada )
)Raw


County of ashoe )


On this 15th day of Austut · , 1961,


efore mey Oliver Os Caster, a Notary Publio


in and for the 40Muty Of Washoe , residing


thereing dulý commissiched and sworn, personally appeared


& 14 GLEValaßb; known to as to be the person whose name


la subscribed 40 the Within inatrumnt ani acknoWloiged


to me that he executed the game,


IN TIITRESS WEROF, I have hereunto set my


hand and afftred my official seal at my office in the


County et Washoe y the day and year in this


certificate first above writteny '


B).'Oliver C. Caster
OTARY PtBLIC


in and for the County of
State of 48149eaka .


dvada


Washoe


Beal) My comaission expires February 10 y ??99







SSIGNMENT


For and in consideration o.f One Dollar ($1.00) and other consider-


ation, the receipt, whereof is hereby acknowledged, the undersigned


E A. JULIAN, No 1 Montgomery St,reet, San Francisco, California,


E. L. CLEVELAND, Box 2267, Reno, Nevada, and FRANK KE CHELBERGER, &Ol


Symons Building, Spokane k, Washington, hereby assign, set over and


transfer to the Browns Lake Tungsten, a partnership, all their right,


title and interest of any kind and character in the mining lease hereto


attached and made a pa hereof.


/s/ E. A. JULIAN


s/ E. L. CLEVELAND


s/ FRANK EICHELBERGER







19 - U. ARTMENT OF THE INTERI No 0 .0¾.


DEFENSE MINERALS ADMINISTRATION


DO NOT FILL IN THIS BLOCK
APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO Docket No. .


MINERAL ORDER 5 ..UNDER Date received .


DEFENSE PRODUCTION ACT OF 1950 Participation


E. L. Cleveland
15 East First Street
Reno, Nevada


Name and
address of
applicadË


FILL IN THIS BLOCK


Date of application ..April__ld,..1 1 ... .._.. Estimated cost ......$.9. .9. ....


Mineral or metal .. Angy_¶_ÿn 9 .. ... Percentage of Government participation .


Location of mine ... ÊÊ.YÊThÊ$ ...Ñ9 ..


Montana


Date of filing MF-100 DMA Docket Number, if available


INSTRUCTIONS


Read Mineral Order 5, Regulations Goterning Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in·space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.


THE APPLICANT


*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will·manage the


project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.


NOTE.--It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, n?
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the


project as detailed m question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?


*If you have already answered these questions on MF-100, you are not reunired to answer the questions for this avolication- 16-64067-1







THE PROPERTY . A. X -


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any exis'ting
mme or operatmg property. . - '


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.


NOTE.-If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.


*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances


and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.


State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the


exploration work.
15. State in detail how the ore could be shipped and how and where milled.


*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(o) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
*17. Production:


(a) If mine is in production, 'furnish the following information:


Grade of Net value
Tons per day analysis Cost per ton per ton


(1) Mining
(2) Milling
(3) Shipped


or sold
*18. Ore or mineral reserves: (If property is or has been operating.)


(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


THE EXPLORATION


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.


NOTE.-The Government will not participate in a project that will require more than 2 years to complete.


22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.


THE REQUIREMENTS AND COSTS


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or


more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.


24.-Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.


CERTIFICATION ..


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of the nowled and belief.


(Name of eampany) (Signature of a orized official)


(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.


•same as footnote on vage 1. 16-64067-1 U. S. GOVERNMENT PRINTING OPPICE







. L. 01evalerid
1 East Firot Stree
Reno, Nevada


1. Partnershin


2. E. Is. Cleveland, 15 hast First Street, Reno, Nevada.
Ester A. Julian, 1 Mon¾gomery Street. San Francisco, California.
Frank Richolberger, Symons Raildine, Spokane, ashington


5. Inapp3icable.


4. . L. Cleveland has beep in business for himr,elf for 20 yo,rs mostly oceagod
in mining.
Julian and Wichelberger are graduate raining en ineers and have been actively
engesed in mining for 40 years.


5. Lessee.


6. Inapplicable.


7. Loaos is in ood-standing. I"nere-are no liene or oncumbrances againot p oporty


8. Impopeible. Do work has been started so there are no-assota or lie-bilit 20 and
no profits.or looces.


9. ,000 - It is sufficient to pay our part of the cost of project.


10. (a) E.ee attached list of claims.
(b) Both arece era the same.


11. Floureccont Minini Gorpóration io both preaent and former naco


12. Property loca ed ab u 15 miles S.T. of Melrose, MontcÀa, in loavarhead
County in T,4 0, alpW, Secs..) a d 4 e.ad T. § 30uth,.3 10 oct, 3eetion
)?, 95 and 54. It ik miles fron U.S. Highwar 91 ½u 'e-est Servi na ?.agd.
The Figfray end 0.0.0 Railroad parallel each other and are adjacent where
+M, ymd osses. But e is e ont 60 mil e north on Fiet ay 91 and the
Oregon Short Tine.Railroad.


la. ater supnly, Bro n'a Lake.- plentiful supply all year.
Pomar win.have to be idetalled, probably diesel conpreen rs of the portable
type. As this is an expioration loan amount of poner needed is conjoctared,
but probably 1 or 2 portable diesel driven compressors uov1d be sufficiant
for all purposes of exploration.


14. A emall mill on the pioperty could be rehabilitated sufficiently to permit
ito use as a sampling mill and ac an office and storehouse for tools, supplia ,
etc.


No living facilitìÄs available.. .A. otor camp on Erownic Lake could be used
for workere.


15. If ore in sufficient quantities and of commercial 3rade is developed, tb¢
omall mill on the property will have to be furthcr equipped.and rehobilitated
or production. It ay be used as a sample raill.







E. L. Cloveland - 2 -
1) 2aet Firot Street
Reno, Noveda


16. (a) See Report of 'Talter E. Bauer, attached heroto.
(b)


17. Property is dor nt


18. (a) and (b) See attached report.
(c) 25,000 tons are estimated of .50% or .606 rade is indicated, and 11,000


tone probable of like grade ao given in Bauor Report.


19. 3ureau of Hines an U.S.G.S. hava ste.ted verbally that more exploration and
sampling should be dd e before considering the building of a mill


20. For tungsten minerals Scheelite predominating and Powellite. These-.orea occur
faa tacite in the Ausdén and Madison formation.


21. ';1e propose to do bulldoming where feasible, diamond drilling for depth,
tunnelling and shafting for deter ining widths of denosite as well as
permitting extensive sampling.


29. See attached resorte by 1:1. E. ßauer.


25. a 2 Minere C 814.00 each - $28.00 - Ò days -.- - - - 114Ò0
2 Helpers 6 $1).00 each - 026.00 - 50 days -.- - 1500


. 1 Common Laborer & $12.00 - 50 days - - 600


(b) Supervising Geo ogist and Sampler G 3 00 per month-) months- 1500


(c Rehabilitating'old mill for use ao offico, warehouse, storage,
etc.1000


(d Freight or trpc in of equìþment.to proderty - - - - - - - - 00
Installation of Ã¶uipment and starting expens - - - -.- - - 900
Labor and yatchmen durin inotallation - - - - - - - - - - - -500


(e 2 machine drills co plete u th steel, ho e, bits, water
tank, etc. - - - - - - - 2000


Pipe, taila, ties and emall toole - - - - - - - - - - - 500


(f) Rental of Diesel Compressor 8 00 per month, 2 months 9 - .1000
Billdo or 10 days i 36).00 pe- day - - - - - - 650
2 ore cars O $2).00 per honth, 2 months - - - - 100
Pic'aip Truck 3150 per month - - - - - - - - - 500


" " Laboratory crushing and sampling equipment - - - 200
" " housing facilities for Managing Geologist - - - 100


) Fothine, no rentals will be charged .
h) Powder capo, fuse, drill bito, machine repair narts - - - - 900


Fuel 013, gasoline, lubricants, car repairo - - - - - - - 1500
Assayin , ea-ple sacks, and express on se.mples - - - - - - 500
Diamond Drilling on contract 04.90 per foot, 1000 ft.- - 4500


(i) Unforeseen expenses incurred in starting and operating - - 1250
To§al. 20,000







E. L. Cleveland
15 Daot First Street
Reno, Nevada


24. Time Schedule


It is believed a crew could be assembled, equipnent rented and supplies purchased
in one month aftpy prpject is proved arid money mede available. Two ¤onths
of intensive expláratigng diamond drilling. and sampliii; should be oufficient
to prove tonnages and values to warrant the erection of a mill and minine
plart. .


During the first onth of preparation and purchasing about $7, 00 would be spent,
the second month ,000, and the third month $4, 00,- irin« the total to #20,000.







EP0aÌ ON THE ÐRO'IN'S LAK2 TUFOST I
PROPERT NSAR MELR0SE, BEAVERREAD COUN MONTANA


By - Walter . Bauer June 2 1948


Introduction:


The exaininationo the Brown'& Lake Tungsten Ëronerty was made at the re est
of Mr. R. Q. McLaughlin, President of the Fluorescent Mining Corporation. I was
undertaken primárily for the purnose of determining the ektent and geologic con-
ditions under which the iunge en tactite zones were occurring. The field study was
ade on Ju.ne 2,,5,4, and lj48.


ocationi


The property is locateil5 miles so thwest of lelroke Montana in T 4 S,
R 10 W, Sec. 3 and : T § S., R 10 W, Sec.35, $$ and 54.


Ownership.


Seventeen unpatented lode .claims comprise the presant holdings. TheLe
claims were incorporated in April 194) asthe Fluorescent Mining Cor oration.
Present owners are R. C. McLaughlin Slf, Vernon W. McLaugl,1ìn 20f, Mrs. R. C.
McLang?1in 15¾, W. H. Perkins 8°Â A os L. ?!right . , and A. E. Contway 1 .


Physical Features:


A.good Forestry Servi e roadrextende from Èighway 91 8 miles away) Brough
the center of the claigs. Abundant timber and water for mining and milling are
available on or near the.claims. The c].a a .lit on the sides of a large glacial
valley and all proposed mining would be either.from open outs mde available by
bulldozer roeds.to the outcroppings, or by tunneling to the lodes from just above
the morestry Road., 9/integ ogrations need not be 'ourteiled for any large operation
Anowfall in moderate for this section of te country.


e


Geologo


The .country rocks in e area are pal soic edirÀents intruded by a t,e
cretaceous-early tertiary ränitic stock. The Scheelite-Powellite areaa are
contact-metamorphic tacti kones ormed at intervals arËœnd the northern edge of .
the granitic intrusion. no£eworthy exception is the Ivánhoe-Fox lode which was
formed in a.roof pëndan o Nadison Limentone. Tais lode wasthe largest Abserved
during the exarJinat.ion.


Smal
Large scale faultin is evident and is ah n on the geologic map (Fik.


ler f ulta are to be expected and were oted in .the Mamooth Tunnel.


Tactite Occurrences:


here actmäl tactite utorops vere noted thev occurred within the ii estones
("ig. 2) ten or twenty eet from the granit and paralleliny the bedding lanes.
These udnes arein both the Madison Limestone and the Amede Formation. Of the two tle
Nadison Timestone is the mòre favorable ao a 'oat rock.


3xcluding the For-I¾a hoe lod , which will be considered a
tactite outcrops were obsen ed. They are airong, persistent an
averaging 100 ft. in strike :length and +10 ft• in Width. (The
Tunnel is 19 ft. thîck. ) They pave an ayerase. dip of O - 0
side of the property, arid soûth on the southerr side.


eparately,.nine other
d quite massive bodios
exposure at the Maunoth
north, on the north







The o--Ivanhoe exposuro includes a large tactite sono 1700 feet lons havins
an averase width of 50 feit. This tactite dips from lo to 4 to the south with the
otooper dip being observed on the Fox claim. A fault with a horizontal displacement
o:7 ))0 to 400-feet cut throw:h the.roof pendant naar the Fox-Ivanhoe endline. The
Fo outeropping lies 380 eet abovs·tto road; the IvanPoe section 290 foot.


Oro Minore.la


All economic valves near to lie within the tacti e zonas, although it is
cuito possible that vain xist within the granit .ard Tiill be found by letar
ining operations.


The cohealite-poi.rellito combination in the tactito fluorences a light .crea
color end su beto a 2-)fo_molybdenue irupprity. .in interesting occiirrance of pure
cobselite waa noted at the tarnet mill-site, as well as some molybdonite. The VO
values very rom 1/2 to 1¶o or mord, with the better values being confinod to t're


tactite ::ithin the madison Limantone, han-oper con÷ena of the tect ta ..aom>rring
as chalcopyrita) shevid e invootigated to 893 if it should be caved by flotation


all e
ite (


lidito


nondemnce .of overta was noted (np to 404) within the tactite zones, no
rnets, enidote, actinolite, magnotito, specular tomatito, and bodenber-


?). The warnetite and epidote vere observed occurring outside of the ore
of the tac ite in br.rtan tyctite. On one apodimen of ûctinolite was


noted.


Semplaa and Tonne e 24.ti tes:


Chin oe.noles have been taken at various places in the t ctite and r vpal 07
values £9om 1/24 to . Tovever I don't believe tþie io the proper procedere Tot
.samoling such a lar e exposure. Anyone ipterected in obte,ining,en overall ostium e
of the grade of the tactite ores sho ld lamp all expoopres in'order to visually
obtain a que.ntitative concept of the 0 content of the tactite zones. Thic
usually reonires an expprienced tungsten men, oroferablv one who has lamoed cimil r
tungsten oroo before..-The only accurate method of sampling eveh a de'poret io by
a representative sample of several hundred tone of mill Éeed. I 7.oeld erpact a
large tonne a mill feed to .run .0.6% o 0.7 . A high,er grade could.be obtained by
lenþ corting or selective mining.


At precent the on leree ore reserve is on the Nemme b claim.which.kao
,600 tono of aroven ore and 11,270 tons of probable ore. Additional tonnae:e


will develop rapidly with more work. In addition to the Mammoth lode, a tot 1
of 90,000 aq. ft. of outcrop vtas exa ined which when given a depth of 100 ft.
vould develoo 1,COO,000.tona. I do not su:gent hat the ore-bo3ies will only
extend a 100 feet, but that for each 100 feet o development dorn the dip of the
vain an additional 1,000;OOO tono ay be expected.


It io difficult o predict the depth t,hat one rav.expect from on ore body


o2 this type. As lops e the ore occurrs elon3 bedding planes it will radually
leave the influence of the granite, and I would expect the ore to lene out
ithin a few hundred feet of this point. However another strop; possibility is


that oeveral difforent layers of tactite may occurr one over the other but


cenarated by Limestone gangue.







The actual depth of those tactito toneo can only. Le detsr¤ined by a nin
or diamond dril ling. Ho ever I would ou gest plannin on 500 foet ont,il p van
otherviso.


ÛODC .USiOR.


It is quite evidefrt, Mr. claurblin, that you have a large low-grade
tungsten property. It a future will depend upon the Trrl:etabili+" of tM to sten
concontrateo and upon,the a ornt of capital available for development. . In this
resnect it may requird someone yith sufficient determination and means to cerrv
tha nroject through to ompletion. This type of denosit is "o31 loown in


evada and California .but so far as I 1:now youre is the on y opo occurring in
Montana,


eenectfully submitted,


(S ' alter 2. Sauer
Mining Geolo ist







Feb. 17, 1951


SUPPLEMIST TO THE BRO NS LAX3 TURGSTSH REPORT.


. April , 1949


ICr. Otto Rohlfs has sugiested a supplement in order to bring my previous report
u to data. I believe this is an excellent idea.


A few months amo Mr. McLaughlin sent me a representive sample of a scheelite-
nowellite concentrate obtained from his small mill last fall. I had this assayed for
him and found that it contained 62.8¶a WO and -2;9)fo Mo with no other impurities that
would be penalized for. The Wah Chany Trading Corn. of New York informed ut that they
would buy this concentrate at $26.00 per unit.on a standard of 65 904 and 0.4§ Mo,
and that for each ¾ of Mo over 0.4¾ thev would deduct Šl.)0. Therefore a concentrate
of 6)¾ WOg and §§ Mo would be worth 32).00 per unit and a 0.66 NO ore with §§ Mo
would be worth #14.00 a ton.


I have a7so prepared for you a 1000 scaio map of this area showing a somewhat
generalized location of the.claims, contour lines, and outoroppings of.tactite ore.
The contours and section lines, as far as I know, were obtained from a forest-y


ap and are fairly reliable. HcLaughlin and I believe the clain locations to be
fairly close but no formal survey has been made of th m. Outcrop locations
are located from their positi.ons as mapped on aerial photographs or from claim .
corners where possible.


Additional information on outcrops was suggested and the following is taken
Pro field notes obtained during June 2-1?, 1948 and will be presented by claime.


Fox. This lode 10 (see 1000 scale map) outcrops conspicuously and there
is not mueb avestion aboutzthe length and width shown on the map. There .euse at 3east
four pite and short adits .in it (see sketch 10 below). It is possible t3at the
two steep dips shown are actually faults.; in that case a fault would form a western
limit of the ore as shoun. .Dianong drilling would be very useful in determining the
full extent and grade of thîs ore. ($getch 10.)


Ivanhoe. Thie.olgie is not owned by McLaughlin, but he.can obtain a lease.
and option Bill to turn over to any interested third party. The key point here would
be to conduct any further investigation quietly until the-claim was tied up. I did
not spend a great deal of time on this property although I did walk the outcrop.
A plane-table survey would give ooite a bit more detail. The outcrops are quite strong,
forming ridges and even small cliffs. As far as I know this is the largest auteropping
in t½e district. See sketch 11, also 11 on 1000 scale map. (Sketch 11)


Lost Copoer. I"dì¥claim h a two small pite op it as thoun in sketch 12.
Other than tha liÌtÏe is known aSou the claim due †,o the overburden and duff. A
bulldozer .here would expose the lode without much trouble. (Sketch 12)


Garnet. ior te sake of diácuseión .this is bioken into three parts.
Sketch 1 siÃ$itie Garnet Âdit 1 which may have intersected a oplit from a firsore-
like tactite zone efriking i 4 . This irl. turn may he the same fissure 2 that has
several vite on it and lies Èurther .N.E. of he adit. Thic ore je characteristically
pulvorant or crumbly and the scheelite-powellite oácure at Íeaa+, in part as.loose
dieseminated graßns several m.m..in size. It's width on the surface is from 2 to 5 .
Teet; the gradé varies ‡rom 1 to 2f NO . (Sketch 1.)







Par 2 is a lode 110 feet north of the adit which has been exposed by one
incline (now caved) and.a surface trench. The tactite in the inc'ine was massive
while the trench had a pulverant tactite.. I .had the impression that an ore body


0 feet long by )O feet wide could be expected althov3h a bulldozer miaht expose
more. Throughout the.entire district this pulverant tactite will assa twice as much
or more than the massive tactite See sketch 5. (Sketcli ¶)


£1 ) is an areaof-tactite floatA lying 2
found in rather large piedes over an area 50 f'oet i
tactite and should be investigated further.


2004 north of Part 2, and is .
n diometer. Thie is the unesive


ptar o_. 2.. There are two exposuree on this claim. One, at 5 is an area
120 feet loog a'ong which massive tactite is found. The other is at 6 and hen two
cita on it. One pit wâe obviously in the footwall while the other had about 8 feet
of massive tactite in the pit. I believe the grade would be lower than avera-e.
See eietch 6. (Skatch 6)


tar 5. This lode with one.pit and two very Rood e:<noenres is a 3ode at
least ß50 met long with a vidth of 5 to 20.feet. Thio io the maecive tactite.
claudlin talla me it assays arouñd a falf 4 WO . See oketch 7. (Sketch 7)


he Mammoth-Ri Roy. These can be divided into the unter and lower grour.
The lower one 9 he o the ifammoth 44i ven in it for 80 feet and is a well definod
exposure, see Fig. 2 and sketch 9. This outeron la ec.cil, traced for 150 feet and
wit½ the .one a½ove it 8 offers first c3res mining pocaib Tities.


The unpar lode he a:.260 Peat exposere Ud.th a suggested width at its wident ooint


of 45 feet. It is enife pose 41- th"i the two lodes hill join at depth. (Pketch )


one Gamle-Lon ome. Each a thene oldne beve a sma outoroo of tactite
2 to Š feet thic". I dovht if ther Pre of inmedin9 value although .thev ay reprecent
the tone of 1 rger lodes. McIa blin has cho' e me several lèrge piecea of scheelito-
povellite the sine of- the first joint of a finger and they came rom these outcrone.


."ater supolv may be3of further interest. There is one water rirht on the creek
o:.rned by a rancher a mile or two below Brown's Lake, but I don't think it covere the
full floy of t½.e ptream which in auite large. McIanghlin was talking to a-Foyestry
official about the water supply foi a futùre mine and mill operation. The of"icial
said there would be plenty of water for that and soggeoted that the water from
Rainbow Iake (see Fi". 1) could be used to generate electricity for the mill. This
water would bevo a drop of450 feet.


Otto uas wonder nyphere Melrose, Lbntana was; it lies 56 miles south of .
Butte, Montana on Piyhway 01.


Regardine any fatore examination of the claims, one should not attempt to cover
the claims in _a day or two. To illustrate my point, it tekee nearly a fell day to
walk from the Carnet adit noribward to.the -ßtar claims and-eastward to the Nighë
Boy lanmoth group stoppingonly for a general observation of the outerone. Mua of


this, altho,7> not mountain climbing, is strenuous and Dy engineer exuecting to'
fully cover the property ghould-plen on two weeke, v th an.ascistant, to sep, cample,
and 1,mp the property. .McLaughlin h a a fishing resort at Brown's Lake and would make
any examining engineer feel foite welcome. He also has a collection of tungsten
specimen from his propertX that will impresa anyone interestád in this sort of thing,


Two more items are wo thy of note. ihe leaoer who dr ve túe Garnet adit also
sank a short shaft abont 10 feet west.of the 3arnet adit. (1?) In 10 feet or so he
ot through the overburden and found.himsel.? in a large massive tactite area. He
ined out about 60 tons nd piled it just across the road from the adit. Since he
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bad enough ore for a mill test, and a ye ently not wan ng other people to know
about it, he filled the shaft in. Lo t gf tMs are siil lies where he put it.
Some of the finer .stuff McLaughlin van through hie sa:alt gravity will. The ore
looks very promising to me and a3 tho b I did no put this ore-body in any ore
estimate that I have made I ao posi it is there and eel that anyone operatino
the property should uncover this ore-body again.


The last item I have to offer io that a underground exposure in the Ivanhoe
is reported to have assayed 1, WOy for its three foo dth of pulverant tactite.
I would not be too auick o discredit the tale. I haye lamped the exposure and it
in the richast I have en although my impression was that the Mo content was
higher than usual. An int resting problem cÍevelops y en one assumes the 18¾ WO to
be correct with a 10 o impurity of Mo. Such an ore would still have grose value
of 3288.08 per ton.


Respectfully submitted


!alter E. Bauer


flalter E. Bauer
Mining Geologiat


P.S. A small mill is located just south of the Garn dit and consists of a
§0-ton Jaw Crusher, 3 ton ball mill, small classifer and a L;i lflay concentratin
tablo. ',ii+L the addition ofa small set of rolls this could be converted to a
25-ton capacity sample mill.







COPY BOND AND LEASE
FOR


MINING PROPERTY


This agreement of lease made and entered into this 17 day of January, 1951,
by and between FLOURESCENT MINES, a corporation, of Dillon, Montana, hereinafter
called the lessor, and E. L. Cleveland, of 1) East First St., Reno, Nevada,
hereinafter called the lessee;


UITNESSETH that the lessor for and in consideration of the rents, royalties,
covenants and agreements hereinafter expressed to be paid, kept and performed by
.the lessee,.has leased, let and demised, and by these presents does lease, let and .
demise unto the lessee the following described mining property and premisee, situate
in the VIPOND mining District, Beaverhead County, State of Montana, to-wit:


All of the following named mining claims, the notices of location of which
are of record in the office of the County Clerk & Recorder of Beaverhead
County, Montana and to which notices of location reference is hereby made
for a more particular description of such claims; and which notices of
location are each identified by the filing number assigned by said Clerk &
Recorder, hereinafter set out following the name of each of such claims:


NAME OF CLAIM INDEX NUMBER


Star No. 1 - 66802.
Star No.'2 - 6680)
Star No. 66804
Black Bottle 66014
Los.t Copper 6)924
Tin Horn 69986
Lode Eagle 66012
Granite 69988
Red Raspberry 6601§


\ Red Metal 6 987
Trail No. 1 66011
High Boy)( ----65989
Lonesome 6601)


¡Mammoth $ ---69990
iaarnet / 65974


To have and to hold the above described premises for the purpose of mining,
from the 17th day of January, 1991, to the 17th day of January, 1961, unless
sooner forfeited or terminated through the violation of any of the covenants and
conditions herein contained.


The lessee in consideration of the premises has covenanted, contracted and
agreed and by these presents does covenant, contract and agree to and with the
lessor, his executors, administrators and assigns, as follows:


1. To enter upon said leased premises and to work the same in mine fashion
in manner necessary to good and economical mining, so as to take out the greatest
amount of ore possible, with due regard to the development and preservation of
said mine or mining premises, as a workable mining property, and to the special
covenants herein contained.
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2. To enter upon said mines under the terms of this contract and to prospect
the same and remove ore therefrom and do development work in order to ascertain
the location, extent, and value of the ore bodies of said mines.


. 5. To allow the lessor or his agent from time to time to enter upon and
descend into all parts of said leased premises, for the purpose of inspection,
surveys or taking samples therefrom, and to render to said parties proper assistance
in making such inspection, surveys or examination.


4. To occupy and hold as the property of the lessor all cross and parallel
lodes, spurs and mineral deposits of every kind which may be uncovered, disclosed or
discovered within said leased ground by the said lessee or any person or persons
under or in privity with him, with privilege to said lessee to work and mine the
same as part and parcel of said premises.


5. To keep at all times, the drifts, shafte, tunnels and other workings,
thoroughly drained and clear of loose rock and rubbish, unless prevented by
extraordinary mining casualty.


6. To make all working shafts at least four (4) feet by (8) feet in the clear;
all drifts and tunnels at least three and one-half (Ji) feet by six and one-half
(6¼) feet in the clear, and all winzes and raises at least three and one-half (J¾)
feet by seven (7) feet in the clear.


7. The lessor reserves the property and right of property in and to all ores ·
extracted from said premises during the period of this lease, and the lessee covenanta
and agrees to pay and allow the lessor as royalty upon all ores mined, shipped or sold
from said leased premises in any manner during the life of this lease, as follows,
to-wit:


A Royalty of 8¶ of net Smelter or Mill Returns from the sale of ore
or concentrates.


All settlements to be made upon the smelter, mill or sampler net assay
values, deducting therefrom only the actual cost of transportation and treatment.


8. Lessor agrees that lessee may enter upon said mines or claims, and each
of them, at any time while this agreement is in force. Lessee agrees to perform,
all assessment work required by law to be done upon said claims if this agreement
is in force on June 17, 1991.


9. Lessee agrees that in the event the royalty return paid to the lessor for
the period from March 18, 1951 to April 17, 1991, or from April 18, 1991 to May 17,
1951, or either of such periods shall not amount to $100.00, then lessee shall
pay lessor such an amount as will, when added to the royalty actually paid lessor
luring either or any of such periods, amount £6 ŠlOO.00.


.. Lessee agrees that in the event the royalty return paid to the lessor for
the period from May 18, 1991 to June 17, 1991 or from June 18, 1951 to July 17, 1951,
or from July 18, 1991 to August 17th, 1991, or either of such periods shall not
amount to $200.00 then lessee shall pay lessor such an amount as will when added to
the royalty actually paid lessor during either or any of such periods, amount to
$200.00.
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10. Lessee further agrees that thereafter he will guarantee a minimum
royalty return of $500.00 per month to lessor for the monthly period ending at
midnight on September 17th, 1991, and for each monthly period thereafter ending on
the 17th day of each and every month as long as this agreement is in force,


11. It is expressly agreed by and between the parties that in the event lessee
shall default in the performance of any of the acts required to be performed by him
under the terms of this agreement and if he shall continue to refuse to perform
any of said conditions or acts for more than 50 days after receipt of notice thereof
in writing, forwarded by registered U. S. Mail, return receipt requested, postage
prepaid, addressed to lessee at the above address, then this agreement shall immedi-
ately terminate and each of the parties shall be released from the terms hereof
and shall not be held liable for performance of any further acts required by the
terms of this agreement.


12. All bills and expenses incurred by the lessee or those in privity with
him shall be promptly paid by the lessee, and by such prompt payment said lessee
shall prevent the filing of any and all liens of miners, mechanics or materialmen,
against said demised premises; and if by reason of the failure of lessee to pay such
bills or expenses, any lien or liens shall be filed against said premises the lessor
may forthwith pay off and discharge the same, and the lessee holds himself bound
to pay to lessor all sums so advanced or paid to clear said premises from liens which
may be filed as aforesaid, and the lessor may also at his election declare a for-
feiture of this lease.


13. Upon the violation of any covenant or condition herein contained, this
lease shall at the option of lessor expire, and terminate, and the said premises
with the appurtenances and all buildings and other improvements shall become for-
feited to the lessor, and the lessor or his agent may thereupon, after demand in
writing for possession, enter upon said premises and dispossess all persons occupy-
ing the same, with or without force, and with or without process of law, or at the
option of the lessor the lessee and all persons found occupying said premises or
any part thereof may be proceeded against as guilty of unlawful detainer, provided
that Lessee may within 30 days after termination of this lease remove all personal .
property and machinery installed upon the claims leased to Lessee and installed by
him.


Time is of the essence of this agreement, and each and every clause of
this indenture and all the covenants and conditions contained herein expressed or
implied shall extend to the successors, heirs, executors, administratoro and lawful
assigns of all of the parties hereto.


In witness whereof, the parties hereto have hereunto subscribed their names
the day and year first above written.


FLUORESCEXT MINES, a Corporation FLUORESCENT MINES, a Corgoratioil.


Attest: Vernon McLaughlin By R. C. McLaughlin


Its Secretary . Its President. Lessor


(SEAL) E. L. Cleveland
Lessee


Residing at_Reno, Nevada


KNO ALL MEN BY THESE PRE3ENTS, that FLUORESCEFT MINES, a Corporation of Dillon,
Montana, described as the lessor in the foregoing lease, party of the First Part,
is held firmly bouninnte E. L. Cleveland of 15 East First St., Reno, Nevada, des-


cribed as lessee in 3aid lease, party of Second Part, in the penal sum of







Twenty Thousand DOLLARS, for the payment of which well and truly to be made, the
said corporation hereby binde itself, its heirs, successors and assigne firmly by
these presents.


WITNESS, the signature of the authorized officers of the above named
corporation, this 17 day of January, A. D. 1951.


Attest: FLUORESCENT MINES, a Corporation


Vernon McLaughlin , .. . By R. C. McLaughlin
Its Secretary Its President


(SEAL)


But the condition of the foregoing obligations is such that whereas the
above bounden party of the first part has on this day agreed to sell to the party
of the second part the following described mining property, to-wit; situated in
the VIPOND mining District, Beaverhead County, State of Montana,


All of the following named mining claims, the notices of location of
which are of record in the office of the County 01erk & Recorder of
Beaverhead County, Montana and to which notices of location reference is
hereby made for a more particular description of such claims; and which
notices of location are each identified by the filing number assigned
by said Clerk & Recorder, hereinafter set out following the name of each
of such claims:


NAME OF CLAIM INDEX NUMBER


Star No. 1 66802
Star No. 2 6680)
Star No• 5 66804
Black Bottle 66014
Lost Copper 65924
Tin Horn 69986
Lone Fagle 66012
Granite 65988
Red Raspberry 66019
Red Metal 6§987
Trail No. 1 66011
HighlBoy 65989


VLonesome 6601)
-- VMoramoth 69990


- v Garnet 69974
-- V Fox 6592)


and being the same property as embraced in the forgoing lease, hich is simultaneously
executed herewith upon the following terme:


That the total purchase price shall be the sum of $500,000.00 payable in cash
upon delivery of a good and sufficient deed conveying said claims, provided however
that lessee, his heirs, executors, administrators or assigne shall be credited with
the full amount of all royalty or other payments made by him or them to lessor as
rental or royalty during the term of the above mentioned lease, upon the said
purchase price so that said purchase price of $500,000.00 shall be -reduced by the
aggregate amount of said credits.


Now if the said party of the second part shall well and truly make the
aforesaid payments within the time above limited, the party of the first part







will forthwith convey said property to the party of the second part by a good and
sufficient mining deed, and will also furnish an abstract of title to said premises,
certified by a competent abstractor, showing title to said premises in lessor,
free and clear of all liens and incumbrances at the time of said conveyance.


The further condition of this bond is that if by reason of the violation of any
of the covenants or conditions contained in the foregoing lease said lease shall be
forfeited under the terms thereof, then the forfeiture of said lease shall likewise
operate to terminate this bond and to release the party of the first part from any
further obligations hereunder.


Now if the party of the first part shall well and faithfully perform the
foregoing covenants and conditions then this obligation to be null and void,
otherwise to remain in full force and effect according to the terms hereof.


It is mutually agreed between the parties hereto, and this bond is executed by
the party of the first part, and received by the party of the second part, with the
understanding that should a portion of said purchase price be paid and default should
thereafter be made by the party of the second part by reason whereof the party of the
first part shall be relieved from any further liability to carry out the terms of
the foregoing obligation, then all moneys which have been thus paid prior to said
default shall be forfeited to the party of the first part as liquidated damages and
second party shall be liable to no other payments under the terms hereof provided
all royalty payments then due have been paid.


ATTEST: FLUORESCENT MINES, a Corporation


Vernon McLaughlin By R. C. McLaughlin
Its Secretary Its President


(SEAL)
E. L. 01eveland


Lessee


State of Montana, )
( ss.


County of Beaverhead)


On this 17th day of January, in the year 1951, before me the undersigned, a
Notary Public, personally appeared R. C. McLaughlin and Vernon McLaughlin known
to me, respectively to be the President and Secretary of the corporation that
executed the within instrument, and acknowledged to me that such corporation
executed the same.


W. G. Gilbert Jr.
(Notarial Seal ) Notary Public for the State of Montana,


Residing at Dillon, Montana;
My commission expires October 19, 1992.


STATE OF MONTANA, )
( ss.


County of Beaverhead. )


On this 17th day of January, in the year1991, before me the undersigned, a Notary
Public, personally appeared E. L. Cleveland, known to me ix> be the person whose
name is subscribed to the within instrument and acknowledged to me that he executed
the same


W. G. Gilbert, Jr.
. Notary Public for the State of Montana,


Residing at Dillon, Montana;
( Notarial Seal ) My Commission expires October 19, 1992.







COPY
Letterhead of: Estey A. Julian


San Francisco


April 14, 1951


Mr. R. C. McLaughlin
Fluorescent Mines
Dillon, Montana


Dear Sir:


Please find enclosed check for $100 to
Fluorescent Mines, being payment for the March 18-
April 17 period in accordance with paragraph 9 of
the "Bond and Lease For Mining Property of
January 17, 1951, between Fluorescent Mines,
lessor, and E. L. Cleveland, Lessee.


Very truly yours,


Original signed by)(Stamp)
Estey A. Julian )


Estey A. Julian


EAJ/m
encl


oc Mr. E. L. Cleveland
P. O. Box 2267
Reno, Nevada


Mr. Frank Eichelberger
Washington, D. C.
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This agreement made as of March 1, 1951, by and
between E. L. Cleveland of Reno, Nevada, Frank Eichelberger
of Spokane, Washington, and Estey A. Julian of San Francisco,
California:


Witnesseth:


Cleveland, as lessee, has a "Bond and Lease for
Mining Propertyn dated January 17, 1951, from Fluorescent
Mines, a corporation of Dillon, Montana, covering sixteen mining
claims in the Vipond Mining District, Beaverhead County, Montana,
recorded under index numbers 66802, 66803, 66804, 66014, 65924,
65986, 66012, 65988. 66015, 65987, 66011, 65989, 66013, 65990,
65974, and 65923 in the County Clerk and Recorder's office,
Beaverhead County, said claims being known by the parties hereto
as the Brownis Lake Tungsten Property. Cleveland has to date
out-of-pocket expense in acquiring the rights to this property
in amount of $1,500. It is expected that the present Bond and
Lease will be replaced by a straight lease agreement and the
parties hereto agree this daould be done and Cleveland is under-
taking to accomplish this.


Eichelberger and Julian hereby join Cleveland in a
project to explore, develop and finance the Browns Lake Tung-
sten Property with purpose of putting it in production, the parties
hereto agreeing as follows:


1. Eichelberger and Julian have reimbursed Cleve-
land his out-of-pocket expense of $1,500, and further agree to
advance such additional money, up to #3,500, for exploring,
developing and financing the property as in their judgment
seems advisable.


2. In consideration of the above financing, Cleve-
land agrees that Eichelberger and Julian shall each hereby have
a thirty percent (30§) interest in the said Browns Lake Tung-
sten Property, making the interests of the parties hereto EicheL-
berger 30¾, Julian 30§ and Cleveland 40§. Cleveland is obli-
gated to the extent of 10§ in obtaining the Bond and Lease
covering the Browns Lake Tungsten Property and agrees to take
care of this lOfo obligation out of his 40§.


3. Should the exploration and development of the
property be encouraging, Eichelberger and Julian shall use
their best efforts to finance the property and get it in
production.


4. The parties hereto will make no charge for their
time in connection with use of the money mentioned above;
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however, to the extent of the money mentioned above, all out-
of-pocket expenses of Cleveland shall be financed by Eichelberger
and Julian, and out-of-pocket expenses of Eichelberger and Julian
shall be returnable to them or count as advance against the
#3500.


5. In replacing the present Bond and Lease, Cleve-
land agrees to consult Eichelberger and Julian to the end that
the new lease will have terms satisfactory to all parties.


6. Should Eichelberger and Julian decide to withdraw
at any time during the period of financing covered by the here-
inabove mentioned #3,500, they may do so by written notice to
Cleveland, in which event the 30p interests of the withdrawing
parties shall revert to Cleveland. After such withdrawal
should the project become profitable to Cleveland either through
operation or sale he will return, as soon as there are profits
out of which to do so, the money paid or advanced under this
agreement.


7. After the point of #5,000 of expenditures as
mentioned above is reached, each interest of the parties hereto .
shall bear its proportionate part of all further costs and
expenditures, but there shall be no obligation on the part of
any of the interests or parties hereto to advance further
money or stand further costs or expenses after the $5,000 point.
However, should further money be advanced or there be further
costs and expenditures not put up proportionately by each
interest of the parties hereto, such outlays shall be return-
able to those advancing them first and before any participation
of the ownership interests of the parties hereto.


8. It is also agreed that Eichelberger and Julian
shall be entitled to have returned them the #1,500 and up to
the #3,500 provided for in paragraph numbered 1 hereof before
any participation of the ownership interests of the parties
hereto.


IN WITNESS WHEREOF the parties have hereunto
subscribed their names.


(signed) Estey A. Julian


(signed) E. L. Cleveland


(signed) Frank Eichelberger







aTe Ë1). U. S. DEPARTMENT OF THE INTERIOR Fo o .No. 42-R1026.
DEFENSE MINERALS ADMINISTRATION


GENERAL TECHNICAL DATA ' NOT TO BE FILLED IN BY APPLICANT


FOR USE UNDER THE Docket No. f. ........ ..... ..


DEFENSE PRODUCTION ACT OF 1950 I)ate received


E. L. 01eveland
15 East First Street


Reno, Nevada
Name and
address of
applicant


INSTRUCTIONS


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124--A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.


GENERAL TECHNICAL DATA


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:


1. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:


(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts. •
(c) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed above supply the following:


(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(c) Township, Section, Range. '
(d) County, State.


4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:


Owner.
Lessee.


O Contractor.


5. Number of years in production


If not in production or operation, estimated date when production will begin


6. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
1M3792-1







8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a
corporation.


TOTALOF
ANNUAL NUMBER OF SHAREs LIFE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR


OMMIS- CORPORATION BENEFIT OF APPLICANT


SIONS,


BONUSEs' ESTIMATED
OFFICIAL TITLE ETc., NET


NAME AND ADDRESS FCEIM OU IRDEHOF 10 OTOS Net Cash
by "D") APPLICANT INTEREST IN Surrender


E APPLICANT XÖR LX Preferred Amount Value


DURG


FISCAL
YEAR


(a) (b) (c) (d) (e) (f) (g) (h)


E. L. Cleveland Lessee None DO 000 o Interest None


over
Estey A. Julian Partner " 100,000 0¶o


over
Frank Eichelberger " " 100,000 )Ofo


TOTAL---- ---- ......... XXXXX XXXXX XXXXX


If more lines are needed continue on separate sheet.


9. Capital Stock Issues: None For Corporate Applicants


ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHAnas DIVIDEND RATE
OUTSTANDING LAST PAin*


(a) (b) (c) (d) (e)


Commonstock......________................ _.._.. $____ .._ ______ g__ ____ __ __ g


Preferredstock________..__...____ ________ .. $_ __ ___ ________ g_ ___ ____ __ g
*Indicate period covered.


10. Production:


PRESENT
KIND OF 1948 1949 1950 AVERAGE


ITEM PnonucT TOTAL TOTAL TOTAL MONTHLY


(a) (b) (c) (d) (e)


1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; etc.) None


2. Quantity of product processed (specify unit of
measure and type of process)


3. Quantity and grade of product sold or shipped
(specify units of measure)


11


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly
Yes. We expect to develope property bv underground work and


production and basis of change. . .
diamond drilling.


12. Ore or Mineral Reserves:


(a) Describe the ore or mineral deposit briefly. Accompany the application by any available report on the geology and
ore rese es.


- * 16-63792-1
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(b) If deposit is other than placer: Adgo€T MCMED


(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:


TOTAL ORE OR MINERAL RESERVES


METAL OR -
MINERAL RECOVERABLE ESTIMATED COST


oRE on MINERAL RESERVE ESTI INASTED CONTENT Gnoss VOALUE UNIT VALUE OF PRODUCTION
PER TON PER TON PER TON
(Grade)


(a) (b) (c) (d) (e)


Measured (proved) _ 2)_ _6_00__ _ _ ______. _go______ 5_ _Q_9______ _ ___¶_ _9_·_9_9______ ___9_ _¾_•0


Indicated (probable) 11 000 .60¶o 9 00 $)).00 $2).00


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


13. Access Roads:


Give road distances to shipping, supply and residence points, stating kind and condition of roads. Answered in ).


14. Water Supply:


State source and quantity of water available for operations and whether sufficient for all seasons of year.
Brownr s Lake -- a rather large lake.


15. Power:


State amount of power used, rate per hour, and source thereof. No Power available.


16. Labor: None now -employed


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.


17. EquipmentandFacilities: A small mill partially equipped in fair condition.


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.


No .
. CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.


(Name of company) (Signature of author ed official)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFicE 10--63792-1







E. L. Cleveland
1) East First Street
Reno, Nevada


1. Materials produced:


(a) Tungsten concentrates of Scheelite and Powellite will be
produced if and when a mill is erected.


(b) There are no byproducts.
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E. L. Cleveland
1) East First Street
Reno, Nevada


2. The name of the mine is the Flourescent Mine. The names of the claims are
given in the attached lease. This is a tangsten ore prospect which needs
further exploration, careful sampling and diamond drilling (U.S.G.S.
recommendation) before a mill would be warranted.


(a) About 60' of shafte, 8 pite of varying sizes and depths.


(b) About 180' of adits and prospect holes scarecely large enough to be
called adits.


(c) Answered in (b) above.


(d) Some bulldozing and trenching have been done as well as some small
digging¶ but many of these are now filled either by sloughing or
intentionally.


None of these workings are flooded and all mining will probably be done by
open quarries or adits and drifts, at least for the foreseeable future.
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E. L. Cleveland
15 Edet First Street ,
Reno, Nevada


(a) Nearest town and shipping point is Melrose, Montana, 15 miles in
air line NE of mine workings, 8 miles by Forest Service Road and
12 miles by surfaced road (U.S. Highway 91). Butte, Montana, is
nearest large town where supplies of all kinds are.obtained - §§
north of Melrose.


(b) Vipond Mining District.


(c) T. A ,R. 10 W Secs. 5 and 4 and T )S - R 10 W - Secs. )2, )), and 34.


(d) Beaverhead County, Montana.







E. L. Cleveland
15 East First Street
Reno, Nevada


(a) Property is not in operation.


(b) Will operate as Lessee.







E. L. Cleveland
1) East First Street
Reno, Nevada


. Not in Production.


This project is to follow recommendation of U.S.G.S. to further explore and
develop property by mining, bulldozing and diamond drilling and to thoroughly
sample ore exposed by this work.


This exploration work can be started 50 days after exploration loan is


granted and money made available.







E. L. Cleveland
1) East First Street
Reno, Nevada


6. E. L. Cleveland has been engaged in business for about 20 years most of
which time he has been ih mining.


Estey A. Julian and Frank Eichelberger are graduate engineers with years
continuous experience in mining. Actual operations will be under their
supervision.
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E. L. Cleveland
15 East First Street
Reno, Nevada


7. -


(a) I do not know very much about early history of property, because
actually little mining has ever been done, and rumore and gossip have
no supporting factual data. Some operations were attempted when
tungsten was high in 194) and 1944, but the ore could not be produced
at a profit when the price of tungsten fell. Also, the early
operators were never adequately financed.


(b) There are no adjoining or adjacent properties.


(c) Report of flalter E. Bauer of Salt Lake City is appended hereto.
Mr. Bauer is a consulting geologist of Salt Lake City.
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E. L. Cleveland
15 East First Street
Reno, Nevada


17. There is a small partially equipped mil.1 on property which Bauer, in
his report, states could be made in a 25-ton per day sampling mill.
The condition of mill is'only fair .and will require some rehabilitation
to be useable for storage warehouse, office, and sample preparation.


The mill has a small jaw crusher, ) tons per hour Ball mill and classifier
and I Wilflay concentrating table, driven by diesel engine. 'dith the
addition of a fine crusher or set of rolls, it could be used as a sample mill,
but this is not contemplated in our program, which is to be purely
exploration and development. If the results warrant, a proper mill
would have to be erected.
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Stantiar<1 Form No. TO34a--Regised D. O. Vou. No. ............ .......


Com trr 11 te 1, . 8. P IC VOUCHER FOR PURCg3ESR .
(Gen. R Slr, u i No. 11) RVICES OTHER THAN P OÑAL . No. .... ....... ..


U S.
(Department, bureau, or establishment) I - .1. o 1 1 00


Vouc/rer prepared at ---------------------- - ---Peb.--10,-1953-----
(Give place and date)


THE UNITED STATES, Dr., Payee's Account Nhda-2105 and 14x•E127


To Amertesa-A11er Metala,--Inc. ......
(Payee)


(For use of Paying Olllee)
en,-Nontana


(Address) (City) (State)


ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or Federal supply


Order or Service schedule, and other information deemed necessary) QUANTITY
Discount Terms Cost Per Dollars Cts.


November contract Idm•R127 2,‡ì26
1991


November Contract Idm•B109 100 Of
1991 3,041 M


Iess deletions by No En11, audit report
i PAYMENT:


c le A pyroved total 3 31
Paompa lesa Operator's pro-rata share of 25§ approved cost 195


Final
Use continuation sheet(s) if necessary


Shipped from to Weight Government B/L No. Total


(Payee must NOT use this space)


Differences


Account verified; correct for ..........


(Signature or initials) ........


Contract No. Date Reg. No. Date lnvoice Rec'd.


MEMORANDUM


ACCOUNTING CLASSIFICATION (For completion by Administrative OfFace)


e Appropriation, limitation, or Appropriation title Limit . or Proj't. Appropri ion


Allotment symbol Amount Obl io a COST ACCOUNT OBJECTIVE CLASSIFICATION


Symbol Amount Symbol Amount


Paid by Check No. dated ----.. 19...... for $------ ............... on Treasurer of the United States in


Cash. $...-- .................. on 19 favor of payee named above.
16--22000n-2







METHOD OF OR ABSENCE OF ADVERTISING


METHOD OF ADVERTISING


1. Advertising in newspapers Yes O No O


2. (a) Advertising by circular letters sent to .................... dealers.


(b) And by notices posted in public places Yes O No O.


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.)


ABSENCE OF ADVERTISING


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.


4. Without advertising in accordance with .......... .........


5. Without advertising, it being impracticable to secure competition because of


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)


NOTE.-The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036--Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)


U. S. GOVERNMENT PRINTING OFFICE : 1950 O-75805 16-22000a-2
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'MF-104 - Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-30-52.


- , UNITED STATES
DEPARTMENT OF THE INTERIOR Contracdt No
DEFENSE MINERALS ADMINISTRATION


Name of Operator


Docket No. DMA ....1kÛX..ldB1-E.-10.


Total Contract Amount 8.....33,290 0


Governmerit Participation: ............."._ ...... Amount $ .. .$O.Ú.Î_ -9........


Distribution of Expenditures for Month of . _f. ...t ................................ ....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY. PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difEculties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will fonn the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) ture of Aut ized Ollicial)


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-3











NA kutIVE


ar n pped with the start of cold weather e fir


of Noirembef. However, it was possible to corttinue suÁeying on


the Ivanhoe aim preparatory to fúture work in the spring.


Linee vero rúrr front the last drill holes on the east end of the


Ivanhoe claim down the cliffs to the lower old workings and to


the end e eep road. This ork continued unti the 15th o


the nth,


J. w. elrosa
Project Engineer







EXPLANATION LABO


At the beginning of the exploration prodeot, August i, 1991, it was soon


found certain labor would be needed to get the job done. This included labor


on the access road, sampling, camp repairs and mapping.


. American Alloy Metals, Inc. was not registered in Montana at the time, so


an arrangement was made with the R. S. McClintock Diamond Drilling Company to


i


handle the payroll.


The men working for American Alloy Metals, Inc. Also at times worked for


R. S. McClintook American Alloy Metals only used the :nen when it was absolutely


necessary to aid in getting the job done in the most expeditious manner possible.


There were days when it was necessary for the men to work their regular


shift of eight hours £or McClintook and put in overtime for American Alloy


Metals. As a consequence, it will be noted on the accompanying payroll that


some men are shown as working fradtions of days and yet receiving overtime for


this work.


J. W. Melrose
Project Manager







PLANATION


At the clo e our' surface exploration work at Browns Lake we had not


ubmitted items o expense totalling $797.62, and a labor item of $838.61.


The former expense had to do with supplies purchased and should be charged


to Idm-R-127. In dur contract we have an item of $1,800.00 for sampling, assay-


ing and miscellarleous supplies but have used ly293.76 of this amount. Although


the supply cost is 301.49 over the amount remaining under the above item, we


feel that because his was a legitimate expense in getting the job done it,


should properly be vouchered from remaining funds.


To date we have submitted labor costs of $$87.81 listed as services in


August Idm-E-105, $138.00 on September Idm-E-109, u$der sampling costs, and


$479.25 on Octolm Idm-E-127, under labor. This totals $1,205.06. He did not


break the labor down into unit costs at the time of submission because of the


difficulty of doing this through our arrangement with the HcClintock Company.


A certified copy of our payroll is attached. Our total labor costs, including


F. O. A. B., Sta e $nemployment and Industrial Insurance, were 2,043.67,


leaving a balance og $838,61.


The labor recap s as follows: Access road 882.19
Mapping kl7.00
Sampling 299.90
Repair buildings 3h9.50


In order to prepa e the unit cos properly, the original labor items have been


deleted from each contract and the total labor submit d on November #127 contract.


Page 1







ollowing e supervision reeapt


isíon Rooap


Char ed Should Save Been Ch


105 #i


430.00 ß0 .00 ey ¼00.00 230.00


<ao.co soo ou o.ca


200.00 400. 333.00 330.)0


None 100.00 100.00


00.00 1 0.0 1 130.00 1 100,00


elon n .00


Deletion ted 28.00 each oontraat.







XPLANATION CA OF ATTAC ED RECEIPTS


saay - Union Aasay of toe 6.00


Repair chain saw Batte Machinery ).30


Assay • Ashington Technical Laboratories 26.00


aas - George Steel ompany 19.30


Tires - Huggins Ohe n Service Dillog 30,¼$


en»ún•a - accan . anas
asoline - pickup ovember 21.6$


Pickup repaira Lychanan Chevrolet Ú0tapan .00


aratung supplies crahans .56


Chains for pickup aggina Chevron Service 17.00


011 - unggina Chevron Service 5.50


Hardware - Actie eroentile, Melrose 3. 6


Blueprints e dzo Company, Spokane 12.bl


das and oli - Sage ervice h6.32


reight on co pr¢ r - Andr9w quip o. 116.0h


Total 879 .62







MONTHLY MARY COST STATEMENT-Cont d


OR ÛOVERNMENT ÜSE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total . Previously Reported To Date


(d) Fixtures........


4. Labor


5. Supervision................ .... --19& S------i S-1.IN- ---1-,- ------ ------ ------- --------------- -------------------
6. Supplies


(a) Timber......


(b) Explosives...


(c) Repair Parts


d) Other.......


7. Power...........


8. Transportation


9. Insurance


(a) Fire.........


(b) Public Liability.
(c) Workmen's Compensation.


10. Contract Work--------------- ----- ---¾DG------ -----11 1 - -11 -1 3I
11. Other (specify).... ....


TOTAL......... .


Deletions.................


Adjusted totals.........
Totals previously reported.


Totals to date............


I Enter amount paid during month toward total purchase price.
* Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form ûled under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.--Indicate that portion of supervisory, office, and engineering salaries that is char able to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by ... .............. ... .......


Approved by ....


Amount approved for ayrient . . .... . 4 -


Remarks ---------'------ O-N-- - mLc. .. der.


10-64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF .....
(Supply Data Below Applicable Only to Your Operations)


CosTs PROGRESS 4


ITEM


Was ieand Equipment : Supplies Other i Total Unit Units this Units to date
ported


rifting..................


Crossoutting......


Raising.............


Shafts..............


Winzes............. ............. ...... ..


Drill holes......... ..


Overburden....... ..


Rehabilitation and preparation...


Geology and geophysics..... .......


Trenching...... ........


Sampling and assaying.............. -


Roads and trails.......................


Test pits.................................
Other specify).........................


ToTALs.............................


1 Prorate supervisory, engineering, and ofBee salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
I Specify whether feet, cubic feet, acres, miles, etc. 16--64068-3 U. S. GOVERNMENT PRINTING OFFICE







MF-104
(August 1951)


. Budget Bureau No. 42-R1036.2.
Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR , contracdt No
DEFENSE MINERALS ADMINISTRATION


Name of Operator ----ANOIiCRE.A1107..MR Ri&g...IDO.A..... ..............


Docket No. DMA .....1 Û.Ï..ldm-·E·-lQS.


Total Contract Amount s....33,.B.Q.DO


Government Participation: .......20.__..__ _ _ _ _ .. Amount, $__.24962 50.


Distribution of Expenditures for Month of ....Octobar_,..19.R. ....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate. prior -to the .15th day of the month
following the reporting period.


Narrative.---A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All. applicable parts of this form are to be filled in.
This report will form the basis for paynients of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CEltTIFICATION -


The undersigned company, and the oflicial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


American..Alloy..Metals, Inc.__ _ _ _ _ _ _ _ _ sy
. (Name of Company) (Signature of Authorized Oflicial)


. W. Melrose
. _Norgmher..la..1251 . ______________ _Projec$ Xanager


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-3
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FAIIBIT EXPLANTION


Iten 2 (b) Rented


See attached bulldoming invoice $619.00


$ Supervision


ee exc1:mation attached letter and
statement 230.00 .


11 Indidentals


.Lumber suoplies $60.69


raftint suoplies .ÿ6


Mardware . 9.79


08PS h.50


Nock 111 rentale n ,10
105.65


See attache invoice







lATI STATEMENT


During the month a bulldoser road was begun up the north side


of Rock Creek Valley to reach orebodied expose ota the ¾annoth and


High Boy 0101 s att an elevation of 8, O feet,. Because of the early


severe weather, we had to stop or the year approximately 3,030 feet


from our objective. IIouever, a nossible eormercial orebody was dis-


closed while building the road, at a point wo had not expected to


ind 14.


The lower anion of the claims and roar. on the a rth valley


11 were manned duri the n uth.







MON Y SUMMARY COST STATEMENT tinued


Fod GOVERNMENT IÎSE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total . Previously Reported To Date


(d) Fixtures.......


4. Labor 8............


5. Supervision............. 200.0(......l.t29Q.QQ... ..1À99.•99


6. Supplies


(a) Timber...........


(b) Explosives.. ....


(c) Repair Parts.....


(d) Other........


7. Power.............


8. Transportation.


9. Insurance


(a) Fire..........


(b Public Liability.


(c) Workmen's Compensation


10. Contract Work..... ..... ...None... ....ll,19.QQ... 11 1 4.00.


11. Other (specify) . .Ô_
samp1.ing and assayi Rout ........138,00


Incidentals .106.65......1,325.65. 1 h61AQ.


Deletions........................


Adjusted totals..............


Totals previously reported.


Totals to date....................... -___..120.Û.5 _ __ 1Îy992OG. 1 7


1 Enter amount paid during month toward total purchase price. 2
2 Payments for rental of equipment or prorated depreciation on equipment owned by
a Submit copy of the Social Security form filed under the Old Age Insurance system showmg complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


pe ed .


Amount approved for payment . .. .... .... ........ .


Remarks


16-64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF -Gamg---1-9§1--------
(Supply Data Below Applicable Only to Your Operations)


CosTS PROGRESS


ITEM Was ieand Equipment = Supplies Other Total Unit Units this v Units to date


Drifting............... ....


Crossoutting......... ....


Raising.. ..... ....... ......


Shafts................. ......


Winzes................ ...... ...


Drill holes............ ......


Overburden.......... ....


Rehabilitation and preparation_.


Geology and geophysics............. ..g g.g... ..._............... .....__ _...._...... ....... .. ... ..ag. ... ... ...


Trenchmg....... .......... .....


Sampling and assaying..............


Roads and trails....l....._---- ----- Ña Û --- --619. TO----- ------- --All--------- --2 ------ 316 -------- ------316
Test pits.................................


Other (specify).........................


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work.in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


Specify whether feet, cubic feet, acres, miles, etC. 16--64068-3 U. S. GOVERNMENT PRINTING OFFICE







MP-104 • . Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expkes 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E ....106. .......
DEFENSE MINERALS ADMINISTRATION


Name of Operator ....American--AllOy MetalS,...IRC......-- .. ........ ......


Docket No. DMA ....MSI.Idm-E-106


, Total Contract Amount 8...33,290.00.


Government Participation: ...........T.S........ ... __% Amount, $..496'l 50


Distribution of Expenditures for Month of _September.,...lÿ_gl... ... ..._...


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
. 2 OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. . . . .


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, th'e narrátive is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.--All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of_their knowledge and belief.


.....American..Alloy--Metals,--Inc....... By ... ........ .................... ...............
(Name of Company) ' (Signature of Authorized Official)


401 Symons Building, Spokane h, Wash. J. W. Melrose


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-3







N00380 'AWSE MONTHLY SUMMARY COST ,STATEMENT


(g6 ? 3 130 . List as Shown on Exhibits Attached to Contract '


03M393"
FcR OOVERNMENT USE ONLY


ITEhí MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Iinprovements:


(a) Facilities....................... ................. _ _ _ _....._.......... _ _ _ _ .. _ _ _ _ _ _...__,_:


(b) Buildings .....


(c) Fixtures. .......


2. Operating Equipment:


(a) Purchasedi


(b) Rented2..........._.. ...... _Û. .. • •


(c) Furnished by operator.


3. Rehabilitation and Repairs:


(a) Facilities.................


(b) Buildings.................


(c) Installations.............


164068-3







NARRATIVE STATEMENT


The access road td the orebody on tap south s e of Rock Creek


Valley was completed October 1 (See map) . It wa Beemed not feasible


o spend mo e money t,o continue to road east alopg t,he ogntainside


because of the rugged terrain. Theref re the dianond drill contracting


co pany erected- a high line to hoist this equipment to drill hole leyels


and are building tote †,rails to tug machines and a rial the remaining


distance to theeast.


Two more machines were brou ht in by the co ähy during the month.


Three holes were comnieted. Two did not show or but the third looks


favorable. Thia makes a total of t,hree holes ( two in August) that en-


countered tactite.


An access road to clgims on t,he north side óf Rock Creek Valley was


started during the month in order to trench, sa ple and otherwise explore


claims. in this area. Although difficulty will be e countered in- build-


ing this road, it wi31 not be as difficult as the south side road.


Building repairs which included a shower ro greatly boosted †,he


orale of the aën.


Bulk sampleis for metallurgical at dy by the U. S. Bureau of Mines


are being taken. Because of the preciþitous natúre of the face of the


orebody the seouring of these samples will †,ake time.


Attached is a preliminary geologic ma of the south pide orebody.


A map is now being made of the north side.


Project Manager







, GUR AU OF N
ygg


0 CT 2 41951
Y, OREGON







EXHIBI


PLANATI


. ITEM


2(b) Tiented
1 38 caterpill et y or 70


trail, per contract
32 hours comp14ted to date 1 30 00


10 ontract work
996 ft of hole drilled a :7.75 per
foot $7,719.00 and


20 ft of reamkug 3,50 pr
foot 70.00


789,0


1 Other (specify)
noidentals por contraat


Equipment rental 30.00
Supg11es 87.47


117A7


Sampling & asaaying
Services, for oreparation o
surfacing sampling 138.00







s. BUREAU OF NES
RECEWED
CT 2 41951







NTHLY SUMlkARY COST TAT T-Continued -


FOR OVERNMENT USE ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO
ToTAL REPORTED DATE


Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures..


4. Labor t.........


5. Supervision.... ÛxÛÛ _


6. Supplies


(a) Timber...
(b) Explosives


(c) Repair Parts


(d) Other......


7. Power............


8. Transportation


9. Insurance


(á) Fire.........


(b) Public Liability.


10. C ntyVorkWmoen's Compensation


11. Other (specify) ......


Samuling.&..aaanying 13LOG None 138.00
Incidentala_ par..cant ll2.h? 1 258,08 1 325.55


Tom......... ........... 9, 874.h2 - 8,118.08 7 9ÿ2.59


Deletions.................


Adjusted totals..............


Totals previously reported.


Totals to date..............-... 2, ÛÎ$462 ...8,118.08.. 992.


I Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
a Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.--Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMEN S ON


Checked by ............


Amount approved for payment


Remarks .


16 64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF tem.ber._1 Om .


(Supply Data Below Applicable Only to Your Operations)


CosTS PROGRESS


Was rielmd Equipment i Supplies Other i Total Unit Units is v Units to date


Drifting..


Crosscutting.


Raising..


Shafts....


Winzes...


Drill holes .00 1 18 .oo foot 996 d 3


Overburden.


Rehabilitation and preparation.
Geology and geophysics............. . .600..00 600.00 month


Trenching.........


Sampling and assaying 13 ,00 130,00


Ooads and trails_..._..._.......___ .23. . C _1 _23Û, b_Ollrs 82 193__ 275 16


fest pits....................... ........


Other (specify)


Incidentals per contract............. 117.h7 .....117.h7


Torses...........___ ___ 600.00 9,27h. 't 9,87h.h7


1 Prorate supervisory, engineering, and ofBee salaries in proportion to man-sbifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
I Specify whether feet, cubic feet, acres, miles, et0• 1644068-3 U. 5. GOVERNNENT PRINTING OFFICE







Stand orm r Ê1b084a-Rev. PUBLI CHER FOR PURCHASES AND SERYICES OTHE PERSONAL
Cdtoptroller General, U. B. COPY '


May 26, 1938
(Amended August 15, 1941)


US Dept. Interior, Bureau of Mines
GENERAL ACCOUNTING • • ---- -------------- -- ----------------------------------------- ---------


(Department, bureau, or establishment)
OFFICE PREAUDIT


Voucher ared at Albany, Oregon October 12, 1991
Certified for payment in the prep ... ........ ..


(Olveplace and date)


sum of $................. THE UNITED STATES, Dr.,


OCT 15 1991
D. O. Vou. No. ......
Bu..Vou. No. _"ËÔ_


PAID BY \


Comptroller General of the Û


United States (Payee)


Address ..... 9.l..pymppy guil ing p a ng or
By¯¯¯¯¯¯¯ ·¯¯¯°¯¯¯¯ 3 Account No. Idm-y-1 "°'"" °r raytos omee>


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) Quantity
Terms ....._....__ _ _% Discount Cash _ _ _ _ _ __....... days Cost Per Dollars Cts.


Brought forward from continuation sheet(s)


8/1-31/91 Certified form MF-10h, dtd 10/1/51 6,08E $6


9/1-30/91 Certified form MF-104, dtd 10/1/91 7,405 85


Shipped from . . .. ........ to Weight _...._ _ _ _ _ _ _ _ _ _ Government B/L No. Total..... ..134k .$1
(Payee must NOT use this space)


Differences


Account verified; correct for. ....


(Signature or initials)


Contract No. .......Idm-E-105........ Date ..6/13Á$1_. Reg. No. _ _ ...............__ _ _ _ Date _ _ _ ....___ ........ Invoice Rec'd


13,494.41 .
MEMORANDUM


ACCOUNTING CLASSIFICATION (for compÎetion by Administrative Office)


Appropriation, limitation, or Appropriation title . Umit'n or Proj't Appropriation


Project symbol Amount Amount


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligations


liqwdated Symbol Amount Symbol Amount


Check No. .... ................ dated .._ _ __.. .., 19. ., for $_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _.. .. [on Treasurer of the United States in favor of
Paid by \ payee narned above.


Cash, $ ..... ............. on ... . __.... _ _ _ _ _ _ _ _ _ _ _, 19_ _ _ _, Payee. ..... -- - --------------------------


16--22000a-1 ¯¯¯¯¯¯ ¯¯¯¯¯ ^""¯ °¯¯







METHOD OF OR ABSENCE OF ADVERTISING
(Beation 8709 of the Revised Statutes)


1. After advertising in newspapers.
2. (a) After advertising by circular letters sent to ................ ....._..-.-.....-- . dealers.


(b) And by notices posted in public places.


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.


4. Without advertising in accordance with


5. Without advertising, it being impracticable to secure competition because of


(Here.state in.detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)


NOTE.--The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under .
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036--Itevisedshould be used for abstracting the method of or absence of advertising and award
of contract. (See General Regulations No. 61, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)


U.S. GOVERNMENT PRINTING OFFICE:1946 0-88934 16-22900-1







MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) . . Approval Expires 6-30-ô2.


UNITED STATES
DEPARÏMENT OF THE INTERIOR contracdt No.
DEFENSE MINERALS ADMINISTRATION


Name of Operator AmeriCan AllOy QBLS18, ÎRC.


Docket No. DMA ....lb...$. I .01Û . ..


· Total Contract Amount $...33429Û a .. .


Government Participation: ...........Î$...... .....% Amount, $_..$. s _Î_e .


Distribution of Expenditures for Month of _Jygs_t-a.__1Ÿ_$


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
ollowing the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.--All applicable parts of this form are to be filled in.
. This report will form the basis for payments of the Government's par-


ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) (Signature of Authoriz d Official)


401 Symons Building, Spokane 4, 'dash.


. (Date) (Title)


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44008-3







NOO380 'ANYSW


MONTHLY SUMMARY COST STATEMENT
03M3038


S3mW 30 DV3gns 'S I;ist as Shown on Exhibits Attached to Contract


FCR GOVERNMENT 178E ONLY -


ITEli MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approvéd Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities......................_ •


(b) Buildings.......


(c) Fixtures.....


2. Operating Equipment:
(a) Purchasedt


(b) Rented2__.._________ .0 90BO __¾ .


(c) Furnished by operator.


3. Rehabilitation and Repairs:


(a) Facilities....


(b) Buildings....


(c) Installations


I


16--64068-3







Extremo di ficulty was encountered at the start of the project,


due to the r god terrain it was necessary to negotiate to reach the


drill a tes


here we ad anticipated but a few days for the road to be


completed, took just a onth to reach the footwall of .the For


claim orebod 0pon digging into the overburden, we encountered


many very 3 rg bouldere and ha to ihoot our way ahead of the doser.


In the cantime, the diamond drill crew had to tug their equip-


ment up a 45--degree slope, approxi ately 1,200 feet to the first


set-up, he ok 16 days.


Lack of accoss r d also slowed down may work and sampling.


sual ráiny weather wa of no help to the mappirig.


o that he road i eo p eied to the ore horizon, all phases


o the project ill be gr atly facilitated.


Two ho ere completed on the Fox claim during the month, be.


1 near the we end of the orebecÍy, ericountered 41 feet of teotite


and No. 2 ll feet to the east, 54 eet.of factite. o. 1 is 50


eet acuth o the -cropping and Ëo. 2 100 feet. The t etite has .not


been esayed bt under the lamp appears favorable.


plar le map has been to ted and will be co pleted during


September.


J. W. Melrose
PrSjent Manage







e e
HIBIT


LANATI


BM


2 b) Ren ed - DB õeterpillar tractor for road
and trail
por contract - 193 hours go pleted
to date $15 per hour 2, 39§.00


10 Contrac ork LOS £eet of hole dri Lled 7.75
per foot $3,1 2.00 and


$8 feet of reaming 3.50
per foot 203.00


3,36 .00


11 Othe (specify)
Incidentals as per contract


ransportation 8 62.17 /
Equipment rental 25ß.88
Repair parts 1LOO
Suþplies 282.27
Explosives $2.ý¾
Services 587.81


1 253.08







00 1951
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THLY SUMMARY COST STATEM -Continued


. Poa GOVERNMENT Û8E ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


TEM TOTAL REPORTED DATE roved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures. ....


4. Labor 8........ ..... .....


5. Supervision.......... .. Û_..Û _.....__ËOllO___ ____ÑÛ_ÑÛ ..___ _. ____ ____)


6. Supplies


(a) Timber. .....


(b) Explosives.....


(c) Repair Parts..


(d) Other............


7. Power.................


8. Transportation_....


9. Insurance


(a) Fire...............-


(b) Public Liability.......


(c) Workmen's Compensation


10. Contract Work________ _______ _3 _,9 O 3,365_, Û
11. Other (specify)


In_cidenta:Ls__as pat _1 0,0 one 1,253,03


TOTAL......... ..... .... ...6.) e e. ... ...


Deletions......---------.
Adjusted totals.. .....-...


Totals previously reported...... ......Ë


Totals to date................----..... . ...ÛpÀlÛ• _aÛ


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data. 4


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .......... -----


Approved by ..


Amount approved for payment .........


Remarks ..... ......... .. ........


10-64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _ .. ..
(Supply Data Below Applicable Only to Your Operations)


COSTS PROGRESS


ITEM


Wagal riiennd Equipment i Supplies Other Total Unit Unitsn v 1 Units to date a o L


Drifting......


Crossoutting


Raising. ..


Shafts. ...


Winzes. ...


Drill holes... ... ..... .... ...


Overburden. ..


4Rehabilitation and preparation


Geology and geophysics..........


Trenchmg.................
ampling and assaying... .......


oads and trails....................


est pits.............. ............
Other (specify)


: Prorate supervisory, engineering, and office salaries in proportion to man-shifts of diFect-labor.
s Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


Specify whether feet, cubic feet, acres, miles, et0• 16-64068-3 U. S. GOVERNMENT PRINTING OFFICE







e
NARRATIVE STATEMENT


Extreme difficulty was encountered at the start of the project,


due to the rugged terrain it was necessary to negotiate to reach the


drill sites.


Where we had anticipated but a few days for the road to be


completed, it took just a month to reach the footwall of the Fox


claim orebody. Upon digging into the overburden, we encountered


many very large boulders and had to shoot our way shead of the doser.


In the meantime, the diamond drill crew had to tug their equip-


ment up a 45-degree slope, approximately 1,200 feet to the first


set-up. This took 16 days.


Lack of access road also slowed down map work and sampling.


Unusual rainy weather was of no help to the mapping.


Now that the road is completed to the ore horizon, all phases


of the project will be greatly facilitated.


Two holes were completed on the Fox claim during the month. No.


1, near the west end of the orebody, encountered £1 feet of teetite


and No. 2, 140 feet to the east, 54 feet of tactite. No. 1 is 50


feet south of the cropping and he. 2, 100 feet. The tactite has not


been assayed, but under the lamp appears favorable.


A plane table map has been started and will be completed during


September.


- J. W. Melrose
Project Manager


0







EXHILIT


EXPLANATI:N


ITEM


2(b)


10 '


11


Rented
1 98 caterviller tractor for road-


trail, avr critract
32 hours corapleted to aate 1,231.00


Contract won
996 ft of hole drilled 9 17.75 oer
foot ??,719.00 and


23 ft of roaming 3.50 per
foot 70.03


7,75).30


Other (soecify)
Incidentals ner contract
E2uipment rental i, 33.00
Supolies 07.47


ll7.h7


a ling i assaying
Ecrvices, for preparation of
surfacing saaeli 8 130.00







Eru3IT


Il


2 (a) unted 1 - DS catercillar tractor for road
and trail
eer contract - 193 hours comoleted
to date ? Slg ,er hour 62, 17§.30


10 ->stract work 438 feet of hole dri lea · ?7.75 .
pûr foot 3,16·2.X) and
yd foet of rea¢ing 4" 3.39


: per ¿>ob - 203.00
3,365.00


11 ' 09er (specify)
Incideucale as yr aantract
Transpartation & 62.17
laa paent rental 258.58


. Repair aarts ih.30
Sapplies 232.27
Explosivaa 52.99
Services ¾37.31


1,251.08
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADM1NISTRATION


WRENTMIMR"MtYMrf 11r


1201 North Division Street
Spokane 2, Washington


ebruary 23, 1956


Mr. Jay L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. c.


Re: Royalty Receipte
American All s Metals Inc.
Contracts Idm-E105, Idm-.E12
and Idm--E247.


ear Mr. cua.


It looks as though we were in error in crediting all of
the royalty payments received t Ïdm·-E247. While the Ceátificate
of Discoyery coxers all three contracts, I think only IdwE105 and
Idm-E127 were actually combined. I have transferred $23,128,63
from the repayment,s previously crodited to Ida-E247, to Idm-E127 to
correct this error. This leaves a total of $43,725.17 in the repay-
ment account of Idm-E247.


Yours very truly


/s/ Myrtie Purdy


Nyrtle Purdy
Authorized Certifying fficer
Region I, W Dist,rict







Copi.ed frem the NINDIG Jeunary page


300 000 TUNGSTEN RELL IN OPERATION


A view of the new .300-ton gravit and flot.ataton mill. near Ghan Montana
is shoun above. Omed by the Minara2.s Engineer Compay of Grand J tdan
Colorado, the mill is treatdag are from Ninerals ering's Imat Creek
aine on Sugarloa£ lbuntain in Heavedead County, M-t*=n. It is aho
milling œe froni a mine ok the other sida at the apuntain operated by
Minerale Enginewing fór American Alloy Metals, Inc. Exploration and
development of the pr4perties began in JS$1, and construction of the
still atarted in July 196 mine is by open..phma Mill a
centraté everaging 10 poseena Wy la shipped t.o 'Thp Salt & Tungsten
Compay refinery at, Salt I.alce Cig làaere it, is retreated to produce a
high-grade concentrate. Salt Lake Tungsten is jointay anned by
Minera3a Engineering and Sylvania Blackyle Producta Company of
Towanda, Pennsylvania. R G. Sullivan, vice president, af Minerals En..
gineering, is in charge of the onnMand Glem, Montana operations.
Anerican AIJoy is owned by E. A. Julian of San Francisco and Franlc
Eichelberger of Spokane, Washington.







Copied from The MLning Record - - - Thursday, January , 19¾


COLORADO FIRM IS DOING GREAT WORK IN TUNGSTEN AREA


Wallace, Idaho-- Mineral Engineering Company's new 300-ton mill at
Glen, Mont., has been in full operation since mid-November treating ore
on a three-shift basis from two new tungsten mines on Sugarload mountain
in Beaverhead county, the state ts most southwester],y county.


Brought into production wLth the starting of the Š300,000 plant were
the Grand Junction, Colo., firm's Iost Creek mine and American Alloy
Metal's Brownis Lake mine, on the opposite side of the mountain. Both
are now operated. by Minerals Engineering, the Brown's Lake property
under a lease arrangement concluded last summer, Ray G. Sullivan, vice-
president of the company, is in charge of the entire mining and milling
project. Both mining operations are by quarry methods.


Much productLon is being taken from a new ore body disclosed in
bulldoming a road to the known deposit. The new deposit has proven


- to be 800 feet long with an average width of more than 60 feet and average
values approximately Š25.







Copied from The Mining Record - Thursday, October 22, 1993, Page §


NONTANA PIANT FOR TUNGSTEN ORE WILL HELP MINERS


Butte, Mont.-- Minerals Engineering Co., Grand Junction, Colo. is
building a 300-ton flotation mill, four miles northwest of Glen (P. Reichle),
Beaverhead county, about 40 miles south of Butte, to beneficate tungsten
ores from Lost Creek mines of the company and Brownts Lake mine of the
American Alloy Metals, Inc., the latter company being a subsidiary of Gold-
field Consolidated Mines Co. of Reno, Nev., and San Francisco.


The new plant is approximately one mile west of the Big Hole River
basin, to prevent pollution of that stream. Roads are being built to facili-
tate the development of outcrops of ore in the area and to prepare for
mining. A '7,000 foot water line is being installed to serve the mill from
wells in the district.


Montana Power Co. is putting in a high tension line from Maiden
Rock, Silver Bow county, to service the area. The concentrates from the
Glen mill will be shipped to the Salt Lake Tungsten company's re£inery at
2160 Indiana Ave., Salt, Lake City, which is owned jointly by Minerals
Engineering Co. and Sylvania Electric Products, Inc.


The Salt Lake refinery shortly will issue a schedule giving terms
of delivery and refining charges for custom tungsten ores and concentrates.
Blair Burwell, Grand Junction, Colo., is president and general manager of
Minerals Engineering Co. and also president of the Salt Lake Tungsten Co.


The American Alloy Metals, Inc. has sub-leased its Brown's
Lake tungsten operations to the Kinerals Engineering Co., according to
William Toby, superintendent for Minerals Engineering in Beaverhead county.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


an. 157 Imart street
symano 4, teshinataa


Webruary 10 1953


16•• Pranic metel eraar
anomaan Ausy lbtals
4GL wums annains
apolnene, maahanaton


aus contracta las-mos and mi
Browne tehe amanten .
a..nra..« county, mas.na


Dear Mr. Stoimi r


sneannea a.... nua . cow or en anate e.retrie.a., ».naan..
ing to e a deat, contracts, and a cayy of a list etxaring stema dia.
aboued by the audit.


You v311 note in the audit that the Goverment han been
ainas for a tota or $33,0 408 of which #2,37/41 haa been Mann¾
1eavsna en seeestemme total of $30,838.17. of this total YS 1xament or
¢a3,1aß.63 ta veenale Þs the oevasemana. Yn--·* as $22,541.10 man
already been pasa there mannine as payable #587.53, snich amunt vin
reach you abortly.


Iteco that have been disonnued are appena in ne
a¤coupanying mtlee. the bulk of Oe a ta.u-a amuut consisted of


ages, c3adas 207 which had been edbedtted in dqplicate, and of eqper-
vision which ta2 heen main.na ga anmana, 0¢ goga ainaurmaan staca, if


you con16 Ingprg substantiate pour claim of August 19§1 for $250.88
fr other eqp:lytet, and your annipling and esenying c2aias of August
ena september Im, w coulâ probably recommens etr þŒ EBOta


as son i>xotabay know, an ÀAsano-a- have been moroughly
discusses with Mr. Men soby. At me time or this steensaien there suo
no evidence 9:eaented that could ¾e used to substantiate thaeo claime
usted as sinnunged by antit, and it see therefore zum.mnana that the
Govazzannt not aptietpate in payment areot.


Sincerely youra,
cc: DBA (2)


U M (2)


ther H. Kiussaard
bre A. 3. Weissedborn


Baecutive Otticer, a a
meas team, megaa xx


ame2oeurea
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


aë¾&cD
50. 19/ Ba.ent :treet,
Spokane L, cL tes


February 6, 1793 \


Mr. Ny sist
Cortifing: Lear, a ., f.eylos a
U. 5. Burea inoe .
1201 . MY


okem, tan
te a Catieted Contracts Ida 139


ad i M127
korican Alloy etals, lae.


Daar ::r, a a


to infona you that a report dated Detoint 11., 1991
entitled, "O t on to Ten eten Occurrences - ilrowne Wo,
ontma ma a ran for ik-loration and roduction" submitted


by Pr. J. . Scote, ceremy Project encineer, le considered b
tae Field 2 ar an acceptable caerator's re acrt for the avel
cited e Ole 1 00 stacts.


By Field Tee i, Region y


A• a• eis euern, c. Ricer
. S. 3e d.o ical utvey)


• L. Voling , ciúuc
(U. 2. Iromu of ne


oc: (3)







1201 N. Division $t,
Spokane 2 hehington


naary 21 1953


Mr. Jay L. Chambora Chief
contract Administration & Audit Division
Defense Ninerala Eleploration Administration
Department of the Interior
aehington 25, D. C.


Re Contracts E-105 ond E-327
American Alloy Metals, Inc.


Dear Mr. Chambers:


eference is made to Nr. MaVor's letter of December 16, 1952.
It states that t.he MIP-101.½ in the San Francisco office of American
Alloy Metals, Inc., show the cost of the projects to be as follows:


2-105 August 1951 to October 1951 $19,509.27
E-.127 August 1951 to November 1951 12,705


The records available in Spokane show the oost of the projects
to be as ollovet


E 105 August 1951 to October 1951 $19,01.3.140
E-127 August 1951 to November 1951 1/4,082.68


Théde figures do not take into consideration the disallowance
ade by the. audit.


It would appear that the records maintained b the Spokane
office of American Alloy Metals, Inc., and their San Francisco offica
are not in agreement.


There are numerous items that were expended by the Company
that ver* not properly chargeable to the Government, therefore, their
total costs are greater than those reflooted by the forms NF-104.


The audit was made very difficult due to the poor records
maintained by the Operator. The audit report is being forwarded to
you under separate cover.


Sincerely you


obert Hull







201 North Di sion Street
Spokane 2 shington


nuary 20 19 3


ltr. George Mato
DŒ& Auditor
1012 Flood Building
870 Market street,
San-Francisco 2 Californ


Daar George:


Thank you ry much for the examingtLon yo made on the


cancelled ban1 cheeks pertaining to Contracts O and E•127


American ino metals, Im.


The information availablé in Spokane has been rather limited


and Nr. Melr se did not keep very good records.


I will look forward to seeing you in Denver,


Sincerely yours


obert M. Rúll


et Mr. L. Chambers
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UNITED STATES
DEPÁRTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADIÝIINISTRATION


WASHINGTON 25, D. C.
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(Signed) J. L Chambers


ay L. Cingibers; thief
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218 WA SP /I-BOM/


SPOKANE 11-21-52 900A


ED TALBERT


ACTING CHIEF CONTRACT ADMINISTRATION AND AUDIT DIVISION


DEFENSE MINERALS ADMINISTRATIOR '


WASHiNGTON DC


' ~ REUR TT 11-19-52. AUDIT SCHEDULED NOVEMBER 24 1952. THI S


DATE OPËRATOR REPRESENTATIVE WILL BE AVAILABLE.


ROBERT M. HULL, DMEA AUDITOR, US BOM, SS.


Defensa Minerals Administration
VA 901A RECEllED -


WOV21 1952
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3719 MR
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own er 144952
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mter n, les


eer Doolest
Mme. Readine M2e
En Min** Aur114
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UNITED'$TATES DEPARTMENT OF THE INTERIOS
DEPARTMENT OF THE INTERIOR Defense Minerals Administration


RECElfEO
DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C. OCT1 1952 ja


So. 157 Howard Street
Spokane 4 Vashington


September 29, 1952


Air Mail


Mr. Frank Eichelberger
e/o Windsor Park Hotel
Washington, D. C.


Dear Mr. Eichelberger:


Enclosed are the original and five copies of a proposed
agreement eceabining two of your exploration projects (Ida-ElOS and
Ida-E107) and terminating them.


127


If this meets with your approval, would you please sign
all copies and insert on page 1 the date this is done. After signa-
ture, retain one copy, marked "Operator's Copy", and return the rest
to this office for distribution. If any part of the agreement does
not meet with your approval, please return all copies to this office
together with appropriate co-ents.


Sincerely yours,


A. E. Weiseenborn
Executive Officer, DMEA
Field Team, Region II


inclosure


P. S. In the event this does not meet with your approval, it might
save time as long as you are in Washington, to take the enclosures
cc: DMEA (2)/ to DREA and discuss it with Mr. George Selfridge.


USBM (2)


AEW







O O


MONTANA GROUP ON ROAD TO 8000388


American Alloy Metals, Inc., headed by E. A. Julian, San


Francisco, an& Frank Riche1¾erger, Spolrann, has completed work pro-.


Vided by a Government exploration loan on a group of tungsten claime


in Beaverhead county, south of 3atte.


The work has been certified, which means that the company


now is in a position to seek other federal help for development of


the deposits. A compressor has been installed, a 250-foot double


track driven to the adit level which has been advanced about 50 feet


toward the underground extension of the orebody from outcrops on the


surface.


: Exoerpt from The Mining Record, Thursday, September 25, 1952·
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UNITED STATES
DEPARTMËNT ÒF THE INTERIOR .


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


SEP 2 2 1952


Mr. A. 2. eissenborn, Exegativo Offieer
IMBA Tielä team, 2egion 11
$9ath 157 Soward $4reet
Spokane 4, Waëhington


Re Bookets Ros. 148, 1951, & 2292 - Tu amaten -
Ameriean All et.als, Inc.
3rowne Lake property
3eaverheat County, Montana
Contraota Nos. Ida-x-10), E--187, A 2-247


Dear Mr. oiseenborat


2nclosed ake the original and fire copies of a proposet agree-
ment combining two exploration pro,1eets ($da-¾-105 and Ida.h·-127) aat .
terminating them. We have lett blank the date of the agreement in the
first Itne of the first page aat the date of the termination under
section 4, y e 2, to be completet by you.


Please have the above exeontet by American Alley Metals.
Inc., and roturneg to us if the agreement is satisfagtery te the
Operator. If any part of the agreement does not here the Operatoria
approval, please retura all six eoples to this office, together with
the proposed ehanges for consideration.


In addition to the foregoing, we are returning herewith all
the copies of a Guaranty signed by Mr. Trank 31ohelborgissy which we
have lof4 undated because 14 will not he required if the proposeA
agreement is conenamated.


staaer.17 years,


igned) FRÁNK E JO


Obatraan, Operating Committee


nolosures
WSMartin:1s 9/16/52


Approved; cc: et


.- H Hedges Admn. Esad. File
Field. Team, Region 2


Member Sareau of Mines Operating Committee
W. S. Martin
G. C. Selfri ge
D. M. Lemmon, USGS
2. W. Geehan, USB


Nember Geological Survey







0 PT


August 31 19 2


r Bill


te on DN 26 4 McRae, Red Inff property. Talket part


of i over with boys. Reno ap show‡ag new road an claims is not correct


as far as i concerned. The road in the contract is from Middle fork


Smith Creek t cla No. 1. Reno e meno ears 2 860 tons. This was based


on a depth of 179 feet from surface. Is oþtimistic. I told them the X-eats


on 40' conte a 100 ft. was blocking out ore. 1 suggested the inaia x-cat


should cut thru the vein and may¾e 2 others 1/3 and 2/3's of the way over to


the S end of the drift on the ore. Maybe 20 x-cuts for this main X-cut


should allow som leeway. Lemmon suggested eliminat.ing the raising. If the


values on th surfice come down uniformly in the dìif I would agree with


Lemmon that raising would e development. If they don't, then allow ail


raisin to (in¢ ¾otto of ore ud explore it to the extent necessary to get


some idea of valaos. alk it over with hia and then get the thing out as


quickly as possible. I understand the guy is already on the property and will


pick no when contract is dated. I am going .to thé Ro. 3 project at 3radley s


Ima mine and they ell me here that they sent us a review on the new costa


hich encarently didn't see before leaving.


he boys have a lot of auditing problèms. The i ed unit costs an


actual cost* in same contract may be a headache.


lease tell the I wyer, Hofflund, that Veissenborn thinks the agree-


eut 0.K. I di t have a chamee to check the Docket No. 1951 about 16 elaina


ut I guess it is O E. On page 2, paragraph 2 hree ontracts should read


wo contracts nd refer to Ida-3-105 and 8-.127. arte closing out" would be


preferable to ' índing up" paragraph 5 on sama page.


cation on E-127 is sufficie ly complete to ake car of


page .


Please check certifi-


paragraph No. 2 on







aking aMantage of the week end. 111 leave 'faeaday and


reach SLC tah, c/o R. J. Roberts USGS Room 208, 222 South West


Temple, Nonday orning Septem er 8. Will leave L. C. ednesday 10th


enVer.


Hasta la Vista


Signet: George
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UNITED STATES 800
° DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


A¾gust 27, 1952


Memoranda


Chief counsel


Praat Ed¶ Le Chambete, ChieÈ (Signed) J. L Chambers
Contygt Aamtatattat(90,


subjects Amerieen Alloy Metale, 2nc., Docket No..] ,_
IdwÆl04 Don1st No. 1951, Ide4127; arid
Docket No. 2292, Idadm?


Reference to unde to your memorarAsa of Angest 26, 1952


in regard to the above.eeterenced progeets.


I have read gent proposed amendment to eenhine these


three progeste; I boltan this proposed amendaent vl11 ao19e the


difficulties which we have experlowed ta certifying the reimburse-


mente on these progeota,


Attentmente


JIchambers/wb
August 27, 1952


Copy to: Maila & Files
Admr, Reading File
Mr, Selfrîdge
Mr. Chambers
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UNITED STATES 140
DEPARTMENT OF THE INTERIOR


EFENSE MÑERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


August 26 1952


o: Nr. J. L Chambeis


Prom: Chief Counsel


Subject: American Alloy Netais, Inc ., Docket No. 148,
Ida-2105; Docket No. 1951, Ida 8127; and
Docket No. 2292, Ida-E247


Attached is a rough draft of "Agreement Combining


wo Exploration Project Contracts and terminating them,"


which I have made puravant to Mr. Selfridge's request and


his memorandum to me dated August 6. I understand that


this propose contract is largely for the benefit of account-


ing and auditing the two contracts in question.


Mr. Selfridge left today OA his trip Vest, and


took a copy of this draft agreement with him, It has been


examined by My Martin of Mr. Selttidge is office, who ad-


visea me that he thinks it is in good order, but sußgests


that we wait until we hear from Mr. Selfridge ¾efore we


put it in final form. In the meantiae please examine this


draft agreement and see if it. will accomplish the purpose,


. L. Hofflund
Chief Counsel


Attachments
JLHofflund/em
Copy to: Mails and Files


. S. lviartin J. L. Hofflund chron
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UNITED STATES
EPARTMENT OF THE INTERIOR


Mr. John L. HB E4ÀINEÊ¾9ÊX0 AMI W NISTRATION


WASHINGTON 25, D. C.


Iron and Fe o-Alloy Division. NBA


ConsolidAtion of two exploration contracts--
Dockets Nos. (Mg 148 and DMA 1951
American Alloy Metals, Inc.
3rowns Lake tungsten deposit
3eaverhead County, Montana
Contracts Nos. Ida-3-105 and Ida-t-127


3ecause of auditing dif icultîee, it has been proposed
that the subject contracts be combined and considered as one.
Contract No. Ida-E-lo5 was executed August 1, 1951, and provided
for work on a group of claims held by the Fluorescent Mining
Company. With the exception of one claim (the Fox), all of the
claims lie on the north side of a valley. Contradt No. I&n-S-127
was executed August 24,19$1, and pr vided for work on the Ivadhoe
claim adjoining the Fox claim, both on the south side of the
valley. Shortly after exploration work was started, it was âig-
covered that the For claim laid practically inside of the Ivanhoe.
claim an& that it as the younger claim. Thus, work that had
been mone on the For claim un er Contract No. Inm-2-105 really
had been done ,on the Ivanhoe claim. A certificate of discovery was
issued under Contract No. Ida-E-127.


$ecause of this, auditing difficulties arose in separat-
ing the charges to the respective contracts,.and seemingly the
only method of .straightening out these dif 'iculties is to combine
the two contracts and consider them at one. It has 3een thought
that this can be taken care of by formulating a statement setting
forth that they can be considered as one contract.
contreets have new expired and it is believed best
closed, leaving a third contraót in operation.


3oth of the
that they be


Attached are a number of copies of a guaranty that.
Mr. Trank Ëichelberger has signed to take care of arg' legal diffi-
culties with regard to repayment of the exploration loans.. Under
Contract No. Ìdm-E-105 e subordination agreement was secured from
the lessor, while under Contract No, Ida-E-127 a guaranty was sub-
mitted in lieu of a subordination agreement. It is noted that in
the attached guaranty the Contraot No. Îom-3-105 is used. Actually
no ore has bee found on the claims included unâor Contract No.
Ida-E-105 maid it woula he impossible to issue a certificate of
discovery or development under that contract. As previously stated,
a certification of discovery and &svelopment has been issued based
on the explor tion work on the Ivanhoe claim Contract No. Ida-E-127.







lluring the r view of oÙ contrae file it * * note
that th Ivanhoe olaim had been 1easect by Mr. McLaughlin anA
then as ned to a Kr. Clevelan& on a small additional royalty
basis. inter the lease was ¢hanged. It is not clear.Just how
Americanalloy Metals received control from Mr. Cleveland. 14
might be well to check the legal chala before reaching * definite
coac1 sion regarding the ultimate combining of the two contracts.


G. C. Selfridge, Chief
Iron and Ferro-A11oy Myision


ooseirr
8/6/52


cc: o. DMA 148
Admn Reading File


O Selfridge
Docke o. DMA 1951







G. c. selfridge, Ra· 3538, Ext· 5¾


OF y U. S. D twent of tbleldatainter
Defense Minerale Explo E:


UNITED STATES Administration
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


STRAIGE M
maca 2o, 195:


A. E. WEISSWBORN
soDTE 157 HowARD STEDm
SPOKB3 8, WASHINGTON


WB EATE NO RECORD REGARDING CANCBIJATION OF ONS AMERICAN ALLOTS (El 0 S LA


connace. PrzAss sano courims umAtz,s.


c. o. xmensort


C. O. MITTENDORT
ACTING ADMINISTRATOR
DEFENSE MINERALS SKPLORATION ADMINISTRATION


GCSelfridge:1s
3/20/52


ce: Adan. Read.ing File
Stroket
Confirmation to Reg. 2
G, C. Selfri ge
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FEB 1 8 952


Mr. A. E. Reissenbora
treentive Officer, Region 11
'"outh 157 Howard Street
Snokane 8, Washington .


Re: Dodket No. DNA-148 - Tungsten
Browns Läke Property
American Alleys Metals, Inc.
IXploration Project Contract


No. Idn-210


Dear Mr. Weissenborn:


Reference is made to your letter of January 31, 1951, on


the above sábject.


The employment of labor on what is commonly termed a con-


tract tesis does not constitute a subcontract within the meaning


of Article 4 of the Etploration Project Contradt form. Accordingly,


it is neither necessary nor reonired that employment of labor under


those conditions be in writing or soproved by the Government.


Sincerely yours,


Acting Administrator '


GCSelfridge;CJKoonts/bjl (written 2/14/52)


Copy to : Admin. Reading File
s-MSils & Files


Dodket
Field Team, Region II
D. M. Lemmon, USGS
R. W. Geehan, USGM
G. C. Selfridge
J. L. Hofflund
C. J. Koontz
Chron.
Pending







0 0


MONTANA


. BEAVERHEAD COUNTY


February 1, 1952


Browns Lake Tungsten, Idm-E105


75•-25 of $33, 290.00


One year


The work is to consist of road and trail building, bulldozing,
and a diamond drilling program totaling 3, 000 feet.


Werk to date has been inconclugive. The exploration pro•-
gram has been largely discourraging but more work is needed
before a final appraisal can be made,







Ngszon.o. C. UNITED STATES
a s LENTI AFLTHE INTERIOR


So. 157 Howard Street
Spokane 4, Washington


January 31, 19 2


Mr. C. O. Mittendorf
Chairman, Operating Committee
Defense Minerals Exploration Administration
Department of the Interior
Washington 2), D. C.


Dear Mr. Mittendorf:


This is in reply to your letter of January 24 re the approval
of a subcontract between American Alloy Metals, Inc., (No. Idm-ElOS)
and Paul W. Smith. This particular subcontract did actually include
in the Šl§.OQ hourly charge for bulldozer rental the wages of operator,
field lubrication, repairs, etc., although it is not specifically
stated in the approval. In the future, we will see that these sub-
contracts are more specific.


There is some difficulty in doing this because a good many
of our subcontracts, including this one, are merely informal verbal
agreements between the operator and the subcontractor. In this case,
it would have been relatively easy to provide all the information that
the legal department requires. In others, it will be more difficult,
for, as you know, it is not uncommon that the contract price for the
labor in driving a drift may be the result of only a verbal agreement
between the operator and some miner. The miner may work for one or two
weeks and then leaye the job and be replaced by somebody else, continuing
under the smae agreement. This, of course, is particularly true in some .
of the small prospects in the hills. I hope it will not be necessary
to make a separate approval for each miner that may operate under a
subcontract for labor, but that a "blanket" approval can be given to
the subcontract that will cover all the various persons who may operate
under the same agreement. _I would appreciate your opinion on this. I
urge that every effort be made to keep all the contracts and subcontracts
as simple as possible.


Sincerely yours,


A. E. Weissenborn
Executive Officer, DNEA
Field Team, Region II


cc: USEM, Spokane







or Fg COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. AN 2 4 1952


Mr. A. .E. Weisseaborn
Executive Officer .
DMEA field team, 2egion 11 - --
South 157 Howard Street
Spokane, Washington


Ret Docket No. DMA 148 - tungsten
2rowns Lake Property
American Alloye Metals, Inc.
Exploration Project Contract


No. Ida-210


Daar Mr. Weiseenborn:


Please refer to your approval fora dated December 14, 1951,
transmitting a copy of a subcontract between American Alloys Metals,
Inc., and Paul W. Smith.


The subcontract agreement calls for en hourly rate of $15
ithout qualižichtion other than a minimum of 300 hours worth of


work to be done. All subcontract agreements such as this one should
epocify that the hourly charge includes the wages of an operator,
fuel, lubrication, repaire, and transportation unless otherwise
specified. Œhe Legal Department states that, the size aña nature of
the equipment involved should be specified in the tulldoser su¾con-
tract.


Sincerely yours,


C. O. Mittendorf


Acting Administrato
Defense Minerale Exploration
Administration


GCSelfridge:1s
1/23/52


Copy to: Adm. Reúding File
Jo"cYet
2. W. Geehan, USEM
D. Lemmon, USGS
G. C. Selfridge
Field Team, Region II







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


1201 N. Division St.
Spokane 2 Wash. Reviewed by


' DMEA OPERATING COMMITTEEJanuary 11, 1952


MEMORANDUM .


To: Chairman, Operating Committee, DMEA, Washington 25, D. C.


From: Field Team, Region II


Subject: Analysis of revised exploration program, Docket DMA 148,
Brown's Lake Tungsten, Beaverhead County, Mont. -


An analysis of the subject revised exploration program
by M. R. Klepper, U. S. Geological Survey, together with pertinent
notes by M. E. Volin, mining engineer, Bureau of Mines, is for-
warded herewith for your information.


The Field Team recommends approval of the project as
revised for reasons developed in the enclosed analysis.


By Field Team, Region II


. E. Wei'ssenborn fficer
(U. S. Geological Survey)


M. E. Volin, Member
att (U. S. Bureau of Mines)
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


1201 N. Division St.
Spokane 2, Wash.
January 11, 1952


MEMORANDUM


To: A. E. Weissenborn, Executive Officer, DMEA Field
Team, Region II


From: M. E. Volin, Member, Field Team


Subject: Revised exploration project contract, Docket DMA 148,
Brown's Lake tungsten, Beaverhead County, Mont.


In reviewing the costs given for the proposed subject
contract it seems to me that an item for payroll taxes in the
form of Workments Compensation and Old Age Benefits, amounting
to an estimated 10 percent of the wage rates shown, would have
been in order and allowable.


Attention also is called to the fact that there is
provision for a.superintendent at the rate of $600 a month. At
this rate a qualified mining engineer should be obtainable. It-
does not seem to me reasonable, therefore, that a separate charge
should be made for engineering as is shown under Item 9 because' ·
the superintendent should be able to take care of that work.


I do not think it would be too much of a burden on the
superintendent also to be responsible for the field accounting
work.


In view of the fact that there is an item for geology,
it is suggested that the Field Team should require that geologic
information to the extent necessary for direction and evaluation
of the project be required.







OFFICE OF THE ADMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR -


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


So. 157 Howard Street
Spokane h, Washington


December 19, 1951


Chairman, Operating Committee Re: Exploration Contracts
Defense Minerals Exploration Administration Ismäß-ke & Idm-E-105
Department of Interior
Washington 25, D. C.


Dear Sir:


Enclosed are three copies of an approval to amend contract 145-8-183,
and five Field Team approvals concerning contract Idm-E-105. These
copies are to be appended to copies of the exploration contract which


you have retained for your files.


One copy of each of the approvals has been retained at this
office, one copy forwarded to Fiscal Office, Albany, Oregon, and one


copy forwarded to the Operator.


Sincerely yours,


Thor H. Kiilsgaard
For: A. E. Veissenborn .


Executive Officer DNBA
Field Team, Region II


DEPARTMEilT OF THE ISTEniOil


Enclosures Defense blinerals Administration
REIDEffED


o.a. to: U.s.B•"• DEC 2 61951







r. Mittendorf,
""" " , om 4640 Interior 3uilding.


0þce Meynorandum • UNITED ST TES GOVERNMENT


To : 0. O. Mittendorf, Acting Administrat07 DATE: 3eeember 26, 1951
3. M. E. A. TERU James 3ouglas


FROM : J. 3. BRTlan, ÛORBultant, $¾ŸA


SUBJECT: 3eaverhead County, Montana - Tungsten


Attached is a copy of Harlants memoran&œn on
.eubject. It was written to cover the 3rownis Lake
Minerals Engineering projects to date, and also to


the
and
one


close a list of supporting documents and maps. A ¢opy
of the list and a set of maps are enclosed for your files.


It is probable that you have received a second ay-
plication on the 3rownis Lake project, and it is expected
you will receive an application from Minerals Engineering.


A copy of the memo and a set of maps have ¾een given
Swight Lemmon in Room 5214 GSA 3mil&ing.


All of the 4ecuments as listed and one set of maps
he attached to the original of the memo for Holdererte
files.


Attachments. J. 3. Harlan







To: George 3. Holderer,Chief,Ferro Alloys 3r. BMP


Through: Depaty Ad ind strator MPA Beoember 1951


From: J. D. Ratlan


sut,ject: Tungsten -- Beaverhead County Nantana
(Mmerandua in 3 Parts)


ammut


the following en the sabgeek is quoted tre page 10 et amorandma
of November 23 - 26 (Harlan to To-g) "Procarmesh of Tungsten*. On a
recenk field trip an its that was covered in Dillen and Batte, Montana
was 'the Brom's Lake and Minerals Engineering projeets in Beaverhead
Coenty, Natana, including a comprehensive proposal by Barwell and Griswold,
copies of which were sent ahead for a reading and to await further data
from the principale and to be diseaseed fully thereafter prior to decision.


Later these same progeets were discussed with Barwell and
associatee in Grand Janation, Colorado, with Richelberger 1:g phone, and
again with Weissenborn and staff in Spokane. The latter isoladed discas-
sion of a reporb on the subject by John D. Hardill, metallurgist, an
important document in the matter. All will be fully discussed in Washingte
In the meanthee, however, any proposals of further
projects should be expedited all possible."


exploration of the


PART I - Brownte Lake Project (UKA Deskg4 148X)


This project is otherwise known as the Elohelberger project, the
principals being Frank Etoholberger of Spokane, Estoy Julian of San
Francisoo and a ¾r. Cleveland.


References to the subjeek here been made in letters to Howard
Young, Oetober 27; Normber 11 and Newmher 2A, The latter is quoted
as follows:


MA participated in diamond drt11tag the past season, Results of
four or five holes a* the westerly end of the Ivanhoe olate were . disap-
pointing as empared with outerop and some mine development. Dr1114ey of
holes 6 to 12 er 13 toward the southerly and of the claist is inocnolnsive
in that three holeä under way were stopped for the winter before the ore
some could be intercepted.


Nevertheless the proje64 is sufficiently hopethi to justify
thrther exploration eintly by DKA and Elohelberger. By phone yesterday







from San Francisco 3ichelberger indicated that his group would now
proÞoso ex¾ensim of a tunnel, beginning soon, that would be aimed
to intercept the orebod¶ m its 25 to 35 degree pitch at a depth that
waald be good exploration and at the same time provide a basis of


egaration angoitation. Ù the field agineers under
WeissenboraWWi agreement that the tunnel proposal is a worthy


est for GIA partielpatica 1 hope it will be approved V promptly
so that the operators may go right ahead with plans before her
winter weather adds to cost."


Following the letter of Normber M the anbject was diseassed
in Spokane with A1 Weiseenborn of Region II and J. W. Melrose, agent
for Eichelberget. They were then planning a progre of mine explore-
tica that woo14 he proposed to DNBA for additional loan. A "Report
on 2¾agsten Otourrenees - Brown's Lake, Montana" by J. W. Melrose,
dated October 31, and supplemented by a letter Eichelberger te No1Nee,
November 1, describes the new exploration progest as conceived at that
time. In telephone conversation with Melrose December 8 it was
indiented that the application would be mailed from Spokane about
Monday, December 39.


On December 13 the enbjeet was discussed on the telephone with
Selfridge who will be on the look-eat for the application. The
principals are opening up a winter road to the point of approsoh to
the proposed underground work and have some adners available who will


and the present 90 featánnnel To thro the taotite erebody on
the contaet. In order to justify the prificijiils in continuing the
present roadwork, holding miners, and keeping the camp open it is hoped
that the application for additional loan will be exþedited it at all
possible.


PART 17 - Lost Creek an4 Greenstone Pr spee44


Minerals 2ngineering Company of Grand Junction, Colorado, of which
Blair Burwell As president and prise mover, has under6aken surface and
outsarface explokation of these two prospeets which lie on the same
igneous setimentary contact as the Brown's Lake property. The work that
was completed prior to dissentianamoe before winter is desoribed in
Barwell's letters of Normber 24 and Desember 5 to Harlan and enmarised
in the latter. Acompanying the letter of Deeember § were three sets of
three maps each. Two maps which may be joined on coordinates show the
work on the Lost Creek proppect, while the third map showa the work
on Greenstone.


The following paragraph is quoted from the letter of November 24:


"I am preparing an appli,gion for Government Development loan
to dimand drill this property/greater denh".


When the application appears the letters of November 24 and Deember 5
along with the maps will be very good supporting data.


-2-







The last page of the letter of ilecember 5 recape the reem1ts
of prospectirig as followes Positive or measured ore to a depth of
50 feet, 404,000 tone weighted average asaar 0.414 g) possible or
indioate¢ ore to depth of 500 feek 2,845,000 tone.


Asaming a dilution in mining of abomb 15% with ne 6 estet
the tennage of positive or measured ore would be AGS,000 with an
average assy 4,36 WO). On this basis it should not be unressanable
to assme an overall mill and digestien recovery of 0.30 unite WOg
per ton, equivalent to $3 3/3 $. From what is known near of the
Brom's Lake project to the north, it might also be ressmably con-
sidered on the ease basta for the purpose of epoonlating on the
future possibilities of the three prospoots.


I is not expoeted thab Minerale Engineering Capany will
do further ork en the Lost Creek and Greenstone proepects this
winter, but they are looking forward to resuming as early in the
Spring as weather and road condities will permit. Meanwhile, both
Riaerale Engineering and the Brownte Lake principale hope to have
their negotiations with DNBA and DNPA completed.


PART TH - A Progres for Tunaste Protuation in Romhana


Blatt Burwell of Minerala Engineertrg Compmy and
George 0. Grisso14, Jr., Domestio Maggenese and Developant Compær,
Butte, Montana, prepared a proposal as of October 14, 1951, two copies
of which were forwarded to Mr. Young with the letter of Novenber 14,
from Mitch the following is quotett


"In order to lose no preolous time in seeing their proget
through to prodmotion Berwell and George Crismo14, Jr., metallurgist
of Entte, have prepared a proposal two oopies of which are enolosed.


Here again I had expected te visit Weissenborn in Spokme before
expressing my tull thougha about the Burmell project hat following a
day with Burwell and associates in Grand Justion (Nov. 12) 14 seems
advisable to edad en the proposal in present fora with the nebe theb
without doubb etteral revistmas will be proposed as exploration and
thrther study proceed.


Inaannuih as the propeaal would involve a OSA plank which it
appears has althedy been assignet to the omganese program it should
be considered from that male at the outseb. Following a visit in
Spokane nex6 Nonday, November 19, I have in mind to discuss the matter
with the GSA offlee in Seattle in a preliminary W¶ and then to write
ikl17 ay ideas of the entire proposal. Neanwhile, it the Washingt0¤
office of OSA feels that the Mee of the plant in Butte for milling of
tungsten ores abould be approachei er determined without av diseassing
it in seattle please advise me....•







A cógy the proposed program was given to M. E. ¶olin, Chief,
taing Div4eion Regian II, Spokane, Washington, wheet metallurgist,


.Tohn D. Hardill, made an analysia and report to Volta October 30, a oopy
of which is in the files of the Bransk of Ferro-Alloys. It is an
important document in the analysis of the entire pro,14e in Beaverheat
County and should he given careful study.


Batte
The orogran proposee the use of the Dementie Mangenese Mill at


for the milling of Beaverheat Conaty tungsten ores. Imamash as the
mill has already¾ea assigned to the treatamt of manganese orea, p>
vided sufficient ore osa he stookpiled and-an additional amenn4 promised
to ,1astify operating the mill for aanganese, George Griswold was consalted
and stated his opinion in a letter to Narlan of Novaaber 16 with the
conclusim as follows:


Theëefore, we feel that eneficiation of mangwege eres will not
be in question þefore Spring of 1953. So, no present sentliet existe,
as between mangenese and tungsten programs. The plant yards of Domestie
Ranganese Company are aaply large for the stookpiling of both maaganese
and tungsten oxy as well as for the proposed Tangsten Reftaing Plant.*


A o of Griswoldts letter was provided the GSA Offles la
Seattle end the subject of using the mill for begaten ores was discussed
at eeneiderable length with ¾esers. Grabill, Iblanteldt and two othere
of the GSA group on Desember 44. 14 appearet that the question as between
aanganese and tun5eten in the mill at Butte weald rest largely with
Mr. Grievold. On the other hand, the field inspector for the Seattle
GSA offiee statie that if the estimates of the aanganese produters in
the Phillipsburg region are worth anything the mill at Butte will soon
be swamped with are and there would not be any spaae for tungsten ores.


The ca ity of the mill le estimated -at 300 to 400 tons per day.
Assuming say 35 days operation per year, the mul could treat 121,000
tone per year and an t¾¾e basis could operate the full time of approxi.
mately fear years on the estimated positive or measared ore of the Lost
Creek or Oreenstone prospects alone and would yield approximately ¼0,000
unite WO3 and probably between 20 and lg of that amount in molybdenna.
This basis would leave no spese in the at11 for ore trem the Brown's
Lake property whidh no desb4 would be in positten to prodnee about as
early as would the Lost Creek and Greenstone prospoots.


briás then milling espacity for orpor the other or both o
these projects will neeg he proyided. If additional exploration and
subsequent developmenk work prove up even a fair part of the possible
or indicated ore it is apparent that a mill of at least a 1000 tons
capacity per day nould be required. There are excellent sites for
auch a mill within a few mi&es of truoking distance of eseh property.
Consideration of aúch a mill would be the next step followinS explora-
ion of all 4f the prospeets at greater depth.







The proposal of a program for the use of the mill at Sutte
includes the prospect of providing pressure digestion plant for the
chemical treatment of low-grade and complex tungsten concentrates
from the tungsten milling operations. A digester will proYide a
completely integrated plaat but at this stage it is not rescamanded
that definite action be taken on the digestion proposal. It may
eene later, but in View of recommendations in †,he report of December 1
to Nr. Tenn; that digestion plaa¾a be provided either la Utah or
Nevada as soca as possible, the proposal for such a plant at htte
should be tabled for the present.


Since the program wss proposed by Barwell and Griswold the
above ideas about taking the Beaverhead County projoets la definite
steps have been diseassed with Barwell and it is belisted that he
toneers. Just at present the status of the business as far as
DKPA er GSA ai•e coneernet may be summed up with a reeenmendation
that (a) the questien of use of the aanganese mill at htto for
tungsten ore be determined as soon as possihte3 (b) the teras of a
parehase contract for concentrates frem the mill be determinet ant
proposed to the prinoipals, Enrwell, Griswold and Eiehelberger. The
schedules in the Burwell protram and the Bordill report of October 30
should be consideret and analysed carefully in arriving a* a schedule
of parehase prices for caneentrates. . Also the latter should take into
aooobat a Government-operatet er soonsoret plant that, would operate
at cesh with the martmum return †,o the prodneer.


. D. Harlan


JDHarlan s amb
Typed: Dec. 19 1951


Copies: Mr. Harlan







or FILE COPY
SURNAME:


' UNITED STATES
DEPARTMENT OF THE INTERIOR


a ise DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C. V


August 30, 16 SL.


Mbaorandna


TO: Chief, Finance Section --------


FRON: C. O. Mittendorf, Director
Production Expansion Division .


SUBJECT: Copy of assignment of Exploration Contract
Dooket No. WA-1481, Ida-E105
American Alloys Netals, Inc.
San Francisco, California


Please find herewith a copy of the assignment of Exploration
Contract Idm•E105, Docket No. DNA••l48X by Estey A. Julian, Frank
Eichelberger and E. L. Cleveland, a partnership, to the American Alloy
Metala, Inc.


This assignment has been approved by this off'ice for the
Government and the Americian Alloy Metals, Inc. thus assume all of the
perobatives and obligationa under the subject contraat.


The ¢opy herewith is to be attached to the contract in
your possession and future correspondence made in the nu a of the
American Alloya Metals, Inc., 1 Montgomery Street, San Francisco,
California.


C. O. Mittendorf
Attachment


DEMoulds fjem
cc to: Adm. Readhag File


Reports & Records
Mr. Mittendorf-Mr. Olund
Mr. Moulds
Docket







or FIL.E COPY
SURNAME:


UNITED STATES 140
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


August 28, 1951


Memorendon


To:


Prom:


Subject:


Director, Production Et ansion DiYision


Cederal Counsel


Doc¼et 2o. DEC 148
2totins Ldke inngsten
Contract No. Ida-•E105


Ne perceive no legal objetpion to the assignment of the


entject exploretion contract and it appears to be in order for you


to execute eo cent to euch action.


The papero transmitted with your memorandum of August 27


in this case are returned.


7. L. gafftend


J. L. Rafflund
General Conneel


Attachment


CJKoontz/bjl


.Copy to: J. L. Hofflund
C. J. Koontz
Chron.
Reports & Records
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/ SURNAME:


UNITED STATES
40DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


August 27, 1951


Nemorando


90: Mr. J. L. No flaan
General Cotasel


ik]¾: br. C. C. Mittentort, Areator
Proc2tetion Expansion Divi i


8031202: Socket No. WA 148
3rowns Iake tungsten
Contract No. Ida-3105


e subject operator, a partnerehty composet of Estoy A. Julian,
Frank Elohelberger and 8. L. Cleveland, has recluested government approval
of the assignment of the subjeet oontract and the obligaticas imposed by
the contraat to the American Alloys Metals ino., a corporation la which
the partnerehîp is now a%serlet.


In the estimation of this office, the American Alloye Metals, Inc.,
who have an a proved Exploration 00atraat, Ida-8127, on an adjacent tract,
are competent and able
Contract.


to assume the obligations of the subject Exploration


The original doenments asáigning the leases held by the
partnership to Aaerican A11oye Metals Inc., and agreement to assume
obligations of the partnershly by the American Allega Netals Inc.,
upon approval of the assignment by the United States of America is
attached hereto for your eensideratîoa and approval of signing by
this office for the government.


, D. Nittendorf
0. O. Mittendort


Attachmente-2


Moulds/meb
cc to. Admris Reading File


Reports & Records
Messrs.Mittendorf Olund .
Món1ds
Docket
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


' WASHINGTON 25, D. C.


AU G 1 7 195


Mr. A. E. Weissenborn
Executive Officer
Region II
Defense Minerals Administration
South 157 Howard Street
Spokane, Washington


Be i Docket No. DMA IhôI
Tungsten
Browna Lake Tungsten


Dear M . Weissenbornt


Please find herewith two copies of contract for the subject
exploration project which have been signed by this office for the
Government and by Mr. Frank Eichelberger with register number and
effective date as shown, Enr11Y transmit the operator's copy of the
contract to Nr. Eichelberger.


The following has been added to the opening paragraph of the
contract signed and forwarded by the operator *) composed of E. A. Julian
E. L. Cleveland and Frank Eichelberger."


A copy of the contract required by the Regional Finance Of£1ce
will be forwarded directly by the Washington Finance Section.


Sincerely yours,


O. Mittendorf


C. 9. Mittendorf, Director
Enclosures•2 Production Expansion Division


APPROVEDs


2'om Lyon DEMoulds/bjs
8/1h/91


Chahman, Coordinating Committee cc to: Adm. Reading File
Reports and Redords


Lowell B. Koor Mr. Mittendorf, Mr. Olund
Mr. Moulds


Nember, hureau of MLnes Mr. Holderer
31a x go, . Thayer


Region II .
Neaber, Geological Survey Docket copy


Dhron. copy
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


AÜÛ 1 0 185


Contract Service Section
General Aeoounting Office
Washington 25. . 0·


et Docket DNA 1A8x
2xploration Project Cena f


$do.2 105
rowns Lake Tu¤&sten


Spokane, Washington
Gentlemen:


Enciose for recording in your office is the original,


signed copy of an Exploration Froject Contract exeentet between the


operator named la the a ove reference and the Government of the


United States.


Sincerely yours,


0. O. Mittendorf, Director
Prodaction Expansion Divisio


aciosure-1


DEMoulds:mjs


Send copies to: Administrators R. F.
Field Team, Reg. II
Mr. Holderer
Mr. Thayer
Mr. Mittendorf, Mr. Olund
Mr. Moulds
Reports & Records
Chron. and Docket copies







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATIÒN


FILE COPY
SURNAME:


WASHINGTON 25, D. C.


August 3, 1951


Memorandum


To: Director, Production Expansion Division


Froms General Counsel


Subject a Brown Lake Tungaten exploration contra 4 - Docken
No. IR-lh8g -


The redra£¾ of the contract in the captioned case, submitted
by your memo of July 31, 1991 is approved as to legal form and su£ficiency
subject to the following stipulations.


1. The Operat r, Brown Lake sten, does not appear
to be a formal recorded partnership, there£ore the names of
all of . the partnora must be stated in the opening paragraph.
This can be accomplished by adding the worda, "composed o£
8. A. Julian, 2. L. Cleveland and Frank Lichelberger.


2. The new subordination agreemena is not attached but
we underatand from Dr. Clark' s letter of July 29, 1991 to
Mr. Warren that it will be available be£ore delivery of the
contract.


. ' 3. thile iho earlier objection to the payment arrange-
ments in the drilling contract has been withdrama, the letter
of July 6, 19§1 from R. S. McClintock, submitted with the £ile,
is not a contract ia itself; and the actual contract must be .
approved by the Government before it can be acted upon by the
Operator in the execution of the project.


h. The confract should be dated as of the day of deliv-
ery to the Operator.


Your £11e is returned herewith.


J. L. Sofflund
General Counsel


Attachment
RRGuthriefema


Copy


Reports & Records Unit
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WAŠHINGTON 25, D. C.


uly 31 1991


Nemorandna


70s 4. L. Ref£1tnd


FRO¾t C. O. ML4tendorf


SUWECTt Brown take Tungsten DNA lh81
Frank Riche3berger
401 Syneus Building, Spekane, Washington


In your memorandna of July 24, 1991 you called attention
to several conditiong you wished corrected about the Exploration
contract with captioned applicant.


We have attached hereto a letter from Mr. Wellman Clark,
who happened to be available for consultation at the time we received
your letter of July 24.


Would you kindly review $k•• Clarkte letter and the data he
has forwarded with it and give us your comments?


Attachments


SPWarren/bjs
cc to:: Hofflund .


Mittendorf, Olund
Warren
Reports and Records V
Docket copy
Chron, copy







.illif
LAW DFFICES


of


WELLMAN CLARK
711 HUTTON BLDG. - PHONE Rt. 1198


SPOKANES,WASH.


July 29, 1951


AIRMAIL
SPECIAL DELIVERY


Mr. S. Power Warren
Defense Minerals Administration
Department of the Interior
Washington, D. C.


Re: Docket 1481, Browns Lake Tungsten, Application


Dear Mr. Warren:


I am enclosing herewith, seven newly prepared
explorlation project contracts, all of which have been re-
vised in accordance with discussions with you and with Mr.
J. L. Hoflund, General Counsel.


For your files, but not as part of the contract,
I am enclosing the copy of the bond and lease which was
formerly part of the first exploration contract, and copies
of an agreement between Cleveland,.Eichelberger and Julian,
and copy of an assignment to the partnership by the above
three.


I am having additional copies of the map prepared
so that.they can be inserted in the contracts, thus making
seven completed contracts.


I am also returning documents handed to me in
Washington to enable me to get this contract in shape.


As I informed you, I discussed with Mr. Hoßlund,
his memorandum of July 24th.


The Ivanhoe claim is not included in the new project
contract.


The partnership name has been corrected and is now
properly executed. Items 3 and 4 of his letter of July 24th
have been corrected and the lease and bond mentioned has been
removed as part of the contract, but left with you as part of
your files.


The letter from McClintock concerning the diamond
drill program is made a part of the contract without change.
Mr. Honiund, after discussing the matter with me, agreed to







e e
Mr. S. Power Warren
Page 2
July 29, 1951


withdraw his objection to that letter.


The map is physically attached and marked as
Exhibit "A". You now have in your files assignments of the
bond and lease to the partnership.


Mr. Hoñ1und's principal objection to the subordination
agreement was the fact that it was dated. I agreed to get new
subordination agreements undated, and he indicated that if
these subordination agreements were delivered to Mr. Weissenborn's
office in Spokane before the contracts were handed over and
substituted, or included for copies in the contract, that he
would not insist that they be on hand before approving the
contract for execution.


I would appreciate.it if you would wire me or call
me collect if you have any further questions in regard to the
contract, and would particularly, advise me by wire the date
the same has been signed.


I wish to .take this opportunity of thanking all
members of Mr. Mittendorf's staff for the courtesies they ex-
tended to me on my recent business. I assure you it was a
pleasure to do business with such men as he has on the staff,
including yourself.


Sin ours,


WAC:gc
enc.
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UNITED STATES
- DEPARTMENT OF THE INTERIOR ,


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


To: Chiety Production Expansion Division


Froma General Counsel .


Subject: Julien, Sichelberger and Cleveland • exploration contract


We are unable to approve the contract in captioned case for
the £ollowing reasono e


1. The contract should not be executed until the
prospective operator has obtained appropriate rißhts in
the Ivanhoe olaim.


2. I£ tuhe contract is to be signed in the partnere
ship name, that name should be shown in the initial para•
graph. The name in the opening paragraph and on the sig• .
nature line abould he identical.


3. Inaanuch as all o£ the land will be leased, param
graph 2(a) and the matter typed in the blanks should be
stricken out.


4. If the lease and bond is to be mentioned in para-
raph 2: it should be identi£1ed by date and parties.


§. The contract for drilling is subject to approval
by the Government 4 The letter of July 6, 1991 £ron R. 8.
McClintock, attached to this fîle, does not constitute a
contract without the accompaniment o£ an acceptance by the
prospective operator. Moreover we do not believe Abat the
approval of a contract in these terme is good policy since
it necessitates cost accounting before final settlement can
be made.







6. Irg is to be attached it should Þe referenced
a t,be co tiáct, or physically attached t.* Exhibit A, as
tated in e don¾ract form.


7. fli bond and lease run t.o Mr, Cleveland only,
ere ahoû3.d e *n assignadsk from him t.o the partnership.


8. In te subordination agreement the 4ate of the
sploratiod contract should be left bhak 1Aasmuch as that


contracto has not yes been dated. The signat,ufe cannot be
accepted asit isnot..$nproper tom. Moreover the seal
does not appear to be that, of the Fluorescent Kinas Cor-
poratdon. A ew subordination inst.rument should be obtatae
in which the signat.ure appears as followst


Fluoreschah Mines Corporation
By R. C. KoLanghlin, Preai¢ant.


our a reenrned herewith.


L. unk
ral Counsel


Attachmat


RRGüthrie/ema


copy to: R. R. Gut r
J. L, H iund
Chron.
Files







OF y FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 20, 1951


Nemorandum


TOs J. 1. Hoftlung


FROMs C. 0. Mittendor‡


SUBJECT s DNA lhôI Tungsten
Julian ichelh•rgetagtgewisad
Edi symous aniliinä spokane 4, Washington


There vili accompany this memorandum various data pertain-
ing to the captioned application.


The Ivanhoe etsim appears on the exploration contract but
not on the lease and bond. This is because the Fluorescent minine
company does not own this claim but has a lease and bond 00 it from
a third party.


The mining company has agreed lo lease this claim to
captioned applicant and has agreed to furnish satisfactory evidence
of such a lease às soon as the owner's subordination agreement, can
be obtained from the third party.


Ï¾ îs suggested that the following statement be placed
below the data under Exhibit A, Ao quoto:


*It is understood that no claim for participat,ion, by
the *Governmentn, in the oost of exploration work done on the
Ivanhoe claim will be presented for payment until applicant furnishes
evidence of possession of a lease on this claim and also an Owner's
enhordination agreement covering this claim.


The data aret


6 - signed Exploration Project, Contracts
6 • each of Szhiþits A, 8, C, D, E.
6 - Owner•s subordination agreement,s
6 • Claim maps showing position of work
2 - ¢opies of ytning Lease and Bond
Original and five copies of contract, for drilling


Nay we have your comments?


Attachments-32


SPWarren/bjs
cc to : Hofflund


Mittendorf, 01und
. Warren
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


So. 157 Howard Street
Spokane 4, Washington


July 12, 1951


Memorandum


To: Chairman, Tungsten Commodity Branch


From: Field Team, Region II Through: L. F. Strobel


Subject: Brown's Lake Tungsten Property, Beaverhead County, Montana,
Docket DMA-148 X


Enclosed herewith are six copies of a revised contract
and six copies of Exhibits "A", "B", "C", "D", and "E" for the Brown's
lake Tungsten Property, Beaverhead County, Montana, DMA Docket 148X.


The contract has been revised in light of a bid of
Š7.75/ft. by a drilling contractor, also the applicants have increased
the enount of bulldozing.


The applicant authorizes the moving of the two holes
located outside the Fox clain side lines to a point within the claim.
This change should be ma'de on the maps in the original contract and
attached to the new contract. The holes will actually be spotted on
the ground where the terrain permits.


The subordination agreements required to complete the
revised contract are attached to the old contracts in your office.


Sincerely yours,


Elton A. Yo berg V DEPARTMEffi OF TifE INTE.TG3
For: A. E. Weissenborn Defense Encrals Adminidration


Executive Officer, DMA RECEIVED
Field Team, Region II


Enclosures . .. JUL 1 61951


LAliBOR F. STROBEL
cc: U.S. Bureau of Mines, Spokane EleniHeSenky







want a i era.»
oing busines forg E. L. C)4emland


aster A. Julian
Frank 3t¢he3berger


Suite 401 mong +4184n
Spekene, Waddagten


Dear ¾r. Richw3bergert


ith regard to a proposet drill program at your
BroWo Lake property near Mitose, Manitana,


uriderstand t.bet yes vul. drill a rdninsaa of 3000 linear
fee4, helas savgina WW $$0 ft to 500 $4 da depth, R alas, that
yes will IWalth sooses road to the site inshaint a bridge acrose
acek cemen an« that you man turnsah a traetw sten usu ...ise 14


414 nr Og gpment.


Based on the above, we gaebe you as toltaus:


0 to 500 ft par hele 4 7.75 pe te
s


the above estattaa
2aber, esaspasat ster is..
to comptst• these holes.


**Wides tw our taratahing an
esping pasate ont diameng atte


anterial,
necessary


a the evenk 24eee and saving material er mee oeurnes
•4 thet will asas t• make deutsas Amiseetsoal witheat


the noe et asing er easset, an a.amus=•> eherse et ‡>.50 pe test
1sL31 be ande tar koandag ang lanMag the otsing a plaoing eenan¾
and redruling the genented at*41en et the bele.


If, spa eenpaneten at the eentreet
a not pretAt in enese et IW e¢ ear empeness
overbet, we vilkrofant the 4ttroenee.


se cost figures retloot
hieh inotado a 22)


om ao34ees sin b• eserei W inante n-.pana.man
een¢y sta the state see as our operetten sin be eewared y
unne*¥ SA **M et 30 and 9 00 y
a m. an.s er p,oo,ooo.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25 D. C.


une 29, 1951


Noa. Sales M. Foton
fatted States Senate
ashington, D. C.


bear Senator Estent


in reply to your letter of June 19 eoneerning a possible tungsten
steekp11e depot at Mllon, Montanas


Tungsten deposits that may prove of importance are present in
the vioimity of Brown*a aarthwest of Silloa. A Pield Team from
Defense als nistration aminna the deposits during .Tane and
reoommended that en caploration loaa be granted to determine the size saa
grade of the deposits. It is empeated that this exploration will start
soon and vill progress far amongh by the end of sumer to permit a teois-
ion whether a mining and as tung operation is possible.


If enough ore is found to $wstify the costs of a concentrating
plant, 14 te expected that this plant will accept ore from any other
diseoveries in the region. The kneva ores are of lov grade end ere not of
sufficient value to warran shipment 2eng distanoes to ogneentratore now
in operation.


Currently, the Goverament will buy, through General Services
Administration, all concentrates offered at the high price of $63 per short
ton unit, provided these concentrates contain 60$ of tungsten trioxide ang
meet specifications. The Goverament will aeoept delivery at the mine or
mill. The prios had been guaranteed for e period of 5 years. General
Services Aantnistration does not buy low grade ore because this material
would have am value to ttaticaal defense naloss a large enough quantity
were aballable to warrant building a concentrator. The purchase of anall
quantities of manaable ore at central depots, such as Dillon, or at the
mines is not contaplatwa ‡or this reason.


Defense Minerals Maintatration la encouraging the search for
tungsten ore bodies by exploration loan projects toward which the Govern-
ment contributea 75 percent. Whenever enough ore te fonad in any district
to gestify a mining enterprise, and milling facilities are not available,
DNA, GSA, and RFC are prepared to reconstand loans for mill oonstraction.


Sincerely yours,


Mministrator







6/5/51


Defense Minerals Administration


Review of Application for Exploration Assistance


Docket No. 148 x


Commodity Tungsten


Total Amount $26,300.


Govt. Participation $19,725.00


1. Name and Address of Applicant E. A. Julian, Frank Eichelberger, and


E. L. Cleveland. 401 Symons Building, Spokane 4, Washington


2. Location of Property


and the Garnet, Star Nos. 1, 2, and 3 and High Boy and Mammoth claims


Montana


3. Mineral or metal Twaasten--scheeliteIs it listed in Section 9 of MO-57


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


a) Good Very Good (field team,recommendation)


b) Poor


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project? No
(If so, attach an explanation)


Yes
5. Is the applicant's right to the property clearly stated?


(question 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached? TAR


Does the lease have sufficient time to run to cover a future
Yes


productive period?


*question numbers are those of MF-103


Page 1 of 4 pages







EMA 148 I an, Eichelberger, Cleveland
' (ik
7. Are subordination agreements necessary? E


a) MF-201? No


b) MF-202 Yes, attached


8. From the data presented, does the proposed project appear feasible from


the point Of view of:


a) Available manpower Yes


b) Equipment and supplies Yes
(Question 14 plus general knowledge of availability)*


c) Accessibility (question 12)Tes


d) Water (question 13)* Yes


e) Power (question 13)* Yes .


Is a field check needed on any of these points? No


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the proposed project? (question 4)* ype


Is a field check needed on this point? No


10. Exhibit A. (questions 21 and 22)*


a) Is the project adequately described? Yes


If not, are there sufficient data given so that you can describe


the project? If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work? Yes


c) Is the proposed work "exploration" under the definition of


Section 8, MO-5? Yes


If not, what part of it is?


Page 2 of 4 pages







I)MA 148 I rown's Is.ke Tungsten


Is this part a worthwhile'exploration project?


d) Are the cost estimates detailed? Yes


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


from the available data? Yes If so, attach a draft.Attached


e) Are the cost estimates reasonable? Yes


f) Should more information be requested from applicant? No


g) Is a field examination necessary to complete Exhibit AT Exam made


11. Exhibit B (question 23-d)* '


No
a) Is it applicable?


b) If so, are sufficient data furnished? If so, attach a draft.


c) Is a field check needed?


- 12. Exhibit C (question 23-e, f and g)* .


a) Is it applicable? ypg


b) Sufficient data? Yes If so, attach a draft. Attached


c) Are rents and charges reasonableÿ Yes


d) Is a field check needed? No


13. Exhibit D (question 23-a, b)*


a) Are there sufficient data? Yes


b) Is the schedule adequate for the work proposed? Yes


c) Is the schedule excessive for the work proposed? No


d) Are the proposed wages and salaries reasonable? Yes


- e) Is a field check needed? No
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14. Exhibit E (question 23-c)*


a) Is it applicable? Yes


b) Sufficient data? Yes


c) Reasonable? Yes


d) Field check needed? No


15. In your judgment, can the proposed work be done in the proposed


time? Yes


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


questionŸ Field examination has been made. The field team reenmmande
approval of this application for the sum requested. The Tungsten
Branch of DMA concurs in this_recommendati_o_a_.for a.oro.imät _ha_ca.st
$26,303.


Reviewed :
Dwi t M. Iemmon


treorg derer


Date June 26, 1951


Page 4 of 4 pages 97692







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.
So. 157 Howard Street
Spokane (O', Washington


June 20, 1951


Through: Coordinating Committee


Mr. P. R. Bradley Jr., Chairman
Tungsten Commodity Committee
Defense Minerals Adainistration
Departaent of Interior
Washington 25, D.C.


Dear Sir:


Forwarded herewith are the signed copies of an exploration
project contract for the Brown's Lake tungsten property, DMA Docket-
148-x, together with signed copies of MF-202, Landlord's Subordination
Agreement. Also included is a report prepared by the DMA Examination
Team, and the original docket material.


The DMA teen exanined and sanpled the several claims as
indicated in the report, and as a result of their work, strongly
recommends this exploration project. Approximately 10,000 tons of
tungsten ore reserves are now measureable or inferred, but it is
believed that between 500,000 and 1,000,000 tons averaging slightly
under 0.5 percent WO3 may reasonably be expected to be developed
as a result of the relatively small exploration program.


The accompanying maps are a part of Exhibit "A" but have
been prepared or modified in part by the Exonination Team from
Bauer's report that accompanied the original application. The
geology shown on Bauer's map has been checked and is reasonably
accurate in general.


We believe that this is perhaps the most promising project
on a geological basis that has been turned up so far. Furthermore,
the operators are experienced and canpetent. We, therefore, recamnend
that it be given a high priority and urge its favorable consideration.


Sincerely yours,


A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II


Enclosures


cc: U.S. Bur. Mines
Spokane, Wash.
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UNITED STATES
DEPARTNÐNT OF LITERIOR


OSCAR L. CHAPMAN-SECRETARY


DEFENSE MINERALS ADMINISTRATION


Report by Examinat ion Team
Region II


DMA-148-X--Brown's Lake Tungsten Property


Beaverhead County, Montana


Robert A. Weeks, Geologist
Mont.is R. Klepper, Geologist


U. S. Geological Survey


R. Neal Roby, Mining Engineer '
U. S. Bureau of Mines


June 18, 1951







Brown's lake Tungsten


RECOMMENDATIONS


The field team recommends that an exploration loan in
the amount of Š26,300.00 be granted. Of this amount, $6,575.00 or
25 percent will be provided by the applicants and Šl9,725.00 or
75 percent will be provided by the DNA.


LOCATION


The Brown's Lake Tungsten deposits are in secs. 3 and 4,
T. 45, R. 10 W. and secs. 32 and 33, T. 3 S., R. 10 W., Beaverhead
County, Mont. Butte, Mont. is about 35 miles northeast of the
deposit. The deposit is reached by 8 miles of Forest Service road
from U. S. Highway 91, 8 miles south of Melrose, Montana.


OWNERSHIP


The property consists of 18:nnpatented mining claims and
g patented placer claim around Brown's Lake. The property is owned
by the Fluorescent Mining Corp., Melrose, Montana. The applicants
have a lease and option to purchase all the property. All the claims
are held by location.


HISTORY


No tungsten ore has been shipped from the property except
small amounts for ore dressing tests. A small gravity mill was
erected in 1942 but it produced no commercial concentrate.


The U. S. Bureau of Mines excavated two bulldozer cuts on
the Garnet claim in 1942. This work failed to indicate ore contain-
ing sufficient tungsten for profitable exploitation at that time.
Two additional dozer cuts were made in May, 1951, by the applicants.


DESCRIPTION OF THE PROPOSAL


The applicants propose to explore the deposits by diamond
drilling and by bulldozing. This work largely has been outlined for
the deposits on the south side of the canyon (Ivanhoe and Fox claims)
but the applicants plan to spend about 25 percent of the funds on
the deposits north of the canyon.







It is reasonable to expect that this work will indicate
from a half million to a million tons of ore,


TECHNICAL FEASIBILITY


The tungsten deposits are located in a contact zone of a
quartz monzonite batholith that has intruded a sequence of sedimen-
tary rocks of Mississippian and Pennyslvanian age. The broad structure
of the sedimentary rocks is an anticlinal dome whose axis is followed
by Rock Creek. The anticline plunges to the east. The beds in con-
tact with the quarts monzonite are believed to include the Madison
limestone, the Amsden formation, and the Quadrant quartzite, although


the limited amount of field work has not established the exact
stratigraphy of this area.


The tungsten deposits now known occur in contact-metamorphosed
sediments of Madison and/or Amsden formations within a range of a few
feet to a few hundreds of feet from known igneous contacts. The con-
tact of sediments and intrusive rocks are broadly concordant, but in
detail the contact crosses the bedding irregularly. The anticline is
broken by a number of north-trending faults, with indicated vertical
movement amounting to a f.ew hundred feet. Intrusion of the quartz
monzonite is believed to be later than the folding and faulting, in
that somewhat linear tongues of igneous rock separate the fault blocks.
Thin sills of quarts monzonite extend into the sediments from some of


these tongues.


Mineralization and metamorphism of the sedimentary rocks
has resulted in a scheelite-impregnated garnet-rich tactite inter-
bedded with marblized limestones, and lesser amounts of argillite and
hornfels. The scheelite is accompanied in many places with chal-
copyrite and pyrite, and occurs primarily in a gangue of andradite,
quartz, calcite, epidote and a little actinolite. The scheelite is
in small to very fine grains and contains enough molybdenen to
fluoresce a pale creamy yellow, although some bluish-white fluorescing


material was noted.


The Ivanhoe and Fox claims contain the largest amount of
exposed mineralized tactite. These adjacent claims are located on
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separate roof pendants of sediments surrounded by quarts monzonite.
A stratigraphic section at the Ivanhoe shows the following:


2001) covered (Lake Agnes moraine and hillwash)90 1 uÃr nzand hornfels


40' covered interval, slope wash consists of 50% meta sediments
- and 50% rounded qtz. mons.


40' limestone-coarsely recrystallized forms bluffy outcrop
6' hanging waii tactite


57' sampled interval below hanging wall .
701 interbedded limestone, argillite and hornfels


quartz monzonite


The minimum stratigraphic thickness of the sedimentary
sequence of the Ivanhoe roof pendant is about 200 feet, and may be
greater, since the slope wash from the Lake Agnes moraine quite
effectively blankets the hillside. The Fox claim is in a roof pendant
of similar to slightly greater thickness. The two pendants are sepa-
rated by a tongue of quartz monzonite that is believed to occupy a
fault. Quartz monzonite crops out in a few widely scattered places
above the Fox claim, as well as between the two .claims. The lateral
extent of the pendants as shown on Bauer's map is exaggerated slightly,
but the Ivanhoe pendant is at least 600 feet long and the Fox pendant
is exposed for more than 300 feet. Exploration is needed to determine
both the strike length and the down-dip extent of these pendants.
Measured and inferred ore on the Ivanhoe claim in the hanging-wall
bed amount to 5,250 tons of ore. The 57 feet of beds with a grade of
0.45 percent WO would contain 57,000 tons for each 100 feet of strike
length and 100 feet of down-dip extension of the beds. With the known
strike length of 600 feet, and a minimum probable down-dip extansion
of 200 feet, 784,000 tons of geologically probable ore are estimated


for the Ivanhoe. A similar tonnage may be expected on the Fox claim.


The Mammoth and High Boy claims contain the most developed
ore of the several claims on the north side of Rock Creek. The claims
are adjacent and are believed to be on the same tactite bed. The
tactite bed is not continuous between the two claims, being intruded
by a tongue of quartz monzonite; however, a limestone bed about 40
feet stratigraphically above the tactite is continuously exposed from
the High Boy to the hammoth. The mineralization is identical to that
of the Ivanhoe and Fox, but is apparently limited to a single bed 6 to
8 feet thick. On the Nammoth the ore is exposed for about 30 feet
along the southwest facing canyon wall, for over 50 feet in a north-
trending adit, and for over 90 feet along the northeast facing wall
of a side ravine.


-3-







Its base is 15 feet above the quartz monzonite at the are point where
a measurement could be taken, but the contact is irregular and seems
to dip more steeply than the bedding, so that the down-dip extent
of the ore zone is unknown. About 4,500 tons of measured and inferred
ore are present on the Mammoth claim. The grade of this ore is be-
lieved, on the basis of mineralite examination, to be equal to ore
seen in the Ivanhoe, or about 0.5 percent WO .


At the east end of the Mammoth claims, a tactite bed of
similar appearance crops out on a cliff face. Where seen, the
tactite is five feet thick, and contains mineralization only slightly
less intense than the best grade ore seen in the adit. The tactite
here is directly in contact with the quartz monzonite, and is separ-
ated from the bed at the adit by a tongue of quartz monzonite.


The tactite does not crop out on the High Boy claim, but
the discovery pit exposes four and one-half feet of garnet-tactite,
the lower two and one-half feet of which are estimated to contain
about 0.4 percent WO3 and the upper two feet contain somewhat lower-
grade material. Exploration to determine the extent of the tactite
bed on these two claims by bulldozing the outcrop, and diamond-drilling
to.determine down-dip extent seems justified.


The Star claims, especially Star No. 2 have showings of
scheelite-impregnated garnet-tactite up to 6 feet thick. All of the
exposures are poor in the.vicinity of these claims, so that continuity
of tactite beds cannot be established without bulldozing. A tongue
of quartz monzonite, apparently emplaced along a fault, cuts through
the Star No. 3, and a sill from the tongue appears to extend into
the Star No. 2. The detailed surface geology should be studied at
the time of dozing in order to direct further exploration of these
claims.


The Garnet claim is at present the.most accessible of the
several claims that contain appreciable showings of scheelite. Two
separate small deposits are exposed, one near the old mill, and the
second at the highest bulldozer cut. Both of these are believed to
be in isolated roof pendants of fairly small extent, although the
lower one might be in a landslide block. No exploration of these two
showings is recommended at this time.







DESCRIPTION OF THE WORKINGS


The present mine workings consist only of four or five
short adits at most a few hundred feet long. The principal workings
which are on the Ivanhoe claim were driven to explore and mine a
small deposit of copper sulfide ore occurring near the top of a
garnet zone.


None of these workings would be used in future mining
operations.


Reserves


Measured and inferred reserves are small, estimated to
total approximately 9,750 tons with 5,250 tons on the Ivanhoe claim
and 4,500 tons on the Mammoth claim. The weighted average of ten
channel samples in the Ivanhoe adit give a grade of 0.65 WO3 for
2,000 tons. The ore in the Mammoth claim may be considered to be
about the same grade. Potentially, as much as a million tons of ore
may be discovered by the proposed exploration.


Nine chip samples across a 57-foot thickness of tactite
exposed in the Ivanhoe claim averaged 0.45 percent WC).


Mining Methods


The rock overlying and underlying the.tactite zone is
principally limestone intruded by quartz monzonite. Workings should
stand with minimum support. ·The existing old adits are for the most
part untimbered. Use of a low cost large scale underground mining
method is indicated.


Billing Methods


Ore dressing tests are currently being made by the Metáb
lurgical Division of the Bureau of Nines at Albany, Oregon. Appended
is an ore dressing report by The Galligher Co. of Salt Lake City,
Utah, on ore from the Garnet claim. This is similar to that which is
to be expected as a result of the exploration program.


Equipment an_d_ Facilities


The only facilities on the property are eight cabins now
used for fishing resort purposes at Brown's Lake, together with the
remains of the gravity mill plant. The mill equipment includes a
small jaw crusher,_ a small ball mill and a Wilfley table.







Power


The nearest power line is about eight miles distant.
This is a 16l-thousand volt line extending from Anaconda, Mont.
southward through Dillon into Idaho.


Transportation .


The deposit is eight miles from the Butte-Salt Lake City
Branch of the Union Pacific Railroad, and the same distance from
paved U. S. Highway 91.


Adequacy g Requested


The funds requested appear adequate, however, if suffi-
cient reserves of ore are indicated before all the funds are spent,
it would be well to grant a production loan so that the applicants
could start on the construction of a milling plant and make prep-
arations for mining.


Comoetence g Applicants


The applicants are exceedingly competent. They are the
instigators of several successful mining operations in the western,
part of the United States. .


Discussion of Proposal


The exploration proposal appears feasible. The most ex-
tensive showing is on the south side of the canyon. An ore reserve
can more quickly be indicated in this area. It is recommended that
work be done on the south side first.


I
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THE GALIGHER CONPANY
Salt Lake City, Utah


October 2, 1942


Mr. John T. Potts
228 South West Temple St.
Salt lake City, Utah


SUBJECT: ORE TESTING REPORT ON SANPLES OF TUNGSTEN ORES


RECEIVED FROM DILLON, MONTANA:
SAMPLES MARKED l, 2, 3 AND 4; 1 AND 2 BEING


JOINED AND 3 AND 4 BEING JOINED AND RESPECTIVELY
DESIGNATED AS OUR LOT NUMBERS 322 AND 323.


Dear NW. Potts:


In accordance with the arrangements made with you, we are pleased to sub-
mit herewith our ore testing report on samples of tungsten ores received
from Dillon, Montana, September llth, 1942. Four samples were received
marked 1, 2, 3 and 4. Samples 1 and 2 were joined as well as 3 and 4,
per your request, and designated respectively Our Lot Numbers 322 and 323.


The ores as received were crushed through a jaw crusher and set of rolls
to pass 20 mesh, thoroughly mixed as above noted and sampled by means
of a Jones splitter. The head analyses of the two samples are as follows:


Heads Lot No. 322 0.45%
Heads Lot No. 323 0.55%


LOT NO. 322:


A total of nine tests was run on Lot No. 322, details of which may be
found on the accompanying data sheets, these tests involving both gravity


concentration and flotation. No success was obtained in the few prelim-
inary attempts employing flotation, but the ore was found to be very
amenable to granity concentration. Test No. 8 shows what can be done


when treating ore as represented by our Lot No. 322 by table concentration
as far as recoveries are concerned. The grade of concentrate is low but
subsequent tests show that high recoveries can be obtained with high
grade concentrates. In Test No. 8 the ore was stage ground to pass 48
mesh and the ground ore tabled on a Laboratory Deister Table. A rougher
table concentrate was made which was cleaned, but in both operations,
recovery was emphasized in the manipulation of the test rather than grade.
The results of this test are as follows:


§ ASSAY %DISTRIBUTION
WEIGHT $ WOg WO


Table Conc. -. 1.73 22.45 86.0
Table Mid. 9.97 0.19 4.2
Table Tails 88.30 . 0.05 9.8
Heads 100.00 0.45 100.0
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ASSAY g DISTRIBUTION


§ WEIGHT $ WOg WO


Combined Mid and
Concentrate


or Rougher Conc, 11.7 3•¾7 9 •2


In practice the above recovery·of 86¾ could be expected with at the same


time a concentrate assaying 60.0¾ WO , for the scheelite mineral is
largely freed at the 48 mesh grinding, as indicated by the assay of the


tailing.


LOT No, 32):


A total of seven tests was run on Let No. 323, the details of which may be
found on the accompanying data sheets. Both gravity concentration and
flotation were tried on this ore and although this ore proved more amenable
to flotation concentration than Let No. 322, nevertheless gravity concen-
tration produced very satisfactory results at 48 mesh grinding and this
method of concentration is recommended for the treatment of such ore.
Test No. 6 shows what can be done when treating ore as represented by
Our Let No. 323 by table concentration when grinding to 48 mesh as regards
recovery, and as was stated for Lot No. 322, the recovery shown can be
obtained in practice with 60.0§ WD) concentrates, since the scheelite
mineral is largely freed at the 87•inding employed for the test in question.
The results of Test No. 6 are summarized as follows:


ASSAY $ DISTRIBUTION
gWEIGHT § WO WOg


Table Conc. 1.32 42.15 87.8
Table Mid $•28 0.35 3.5


Table.Tails 92.40 0.06 8.7
Heads 100.00 0.63 100.0


Combined Mid and
Concentrate
or Rougher Cone. 7.60 7.6 91.3


COMPOSITE LOT NUMBERS 322 AND 323:


From the preceding tests on the two different ores, table concentration at


48 mesh grinding proved to be the optimum procedure of treatment for the


ores in question. To further confirm the results obtained on the two
different samples of ores, a composite was made by mixing equal portions


of the two lot numbers and treating as follows:


1. A representative portion of the composite -20 mesh sample was
screened on 48 mesh and the oversize stage ground in a laboratory


ball mill to pass 48 mesh.
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2. The minus 48 mesh material was then tabled on a Deister
Laboratory Table, products made from this operation being
a rougher concentrate and final tailing.


3. The rougher concentrate from Step No. 2 was cleaned on the
Deister Table, the products from this operation being designated
as concentrate, Mid. No. 1, and Mid. No. 2.


The above procedure gave the following results:


§ ASSAY $
PRODUCT WEIGHT § WOg DISTRIBUTION WO


Table Concentrate 0.68 65.05 79.1
Table Mid. No. 1 l.90 3.24 11.1
Table Mid. No. 2 6.80 0.14 i.8
Table Tailing 90.62 o.os 8.0
Heads 100.00 0.56 100.0


Combined No. 2
Mid and Tailing 97.42 0.0565 9.8


From the above table it will be noticed that the Table Mid. No. 1 amounts
to 1.9% by weight of the total ore, assays 3.24§ WOg and carries 11.1% of
the total tungsten. It is reasonable to assume that at least 75% of the
tungsten in this product will be recovered in the final high grade con-
centrate by recirculating this product either to the ball mill or to the
head of the rougher table circuit. It will be further noticed that the
Mid. No. 2 or table cleaner tailing can be rejected ae a final tailing,
this product raising the assay of the rougher table tails from 0.05% to
0.0565% WO3•


With this report is attached a flowsheet showing our recommendatias for
the treatment of ore as represented by our Lot Numbers 322, 323 and a
composite of the two ores. When treating an ore such as the composite
in quostion according to the enclosed flowsheet, Test No. 1 on the com-
posite shows that when treating 100 tons of ore per 24 hours there would
be produced --


0.68 tons of table concentrates assaying


Wi S P Aa Mo


65.05% 0.55% 0.02% None 0.24§


accounting for 79.1% of the.total tungsten in the ore.


1.9 tons of cleaner table middling assaying 3.24% WCg
and accounting for 11.1% of the total tungsten in the
ore, and







97.42 tons of final tailing (Rougher Tailing and
Cleaner Table Tailing combined) assaying 0.0565¾


and accounting for a loss of 9.8% of the total
t sten in the ore.


By circulating the above middling product, which accounts for 11.1%
of the total tungsten, according to the enclosed flowsheet, it is
safe to assume that over 85¾ total recovery of the tungsten will be
obtained in the final high grade concentrate.


We wish to thank you for the opportunity of cooperating with you on
the problem of concentrating tungsten ores from the district around
Dillon, Montana, and assure you of our best interests on your behalf at
all times.


Yours very truly,.


THE GALIGHER COMPANY -


(S)L. H. Iange
LHL/0H Metallurgist
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 21, 1951


Air Mail


Mr. Frank Eichelberger
Frank Eichelberget.14Jingaciatag
symons Building
Spokane 8, Washington


Dear Franks


This will acknowledge your air mail letter of the


which reached me last Friday. I have already contacted Mr. Hofflund;


he had not as yet received the letter you mailed to him the same day.


I will check with Mr. Mittendort today and you should hear


further from us during the week. We will do our best to speed up


this matter. With kindest personal regards, I remain


Faithfully,


JULIAN W. FEISS
Assistant to the Administrator


Ji7Feis s :mme


Copy to: Mr. Mittendorf
Mr. P. R. Bradley
Mr. Hofflund
Mr. Feise
iles
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 19, 19.¾


Att RU


Wr. A. E· JfoiAasa¾orn, 5:eentive Offiter
BWA he1Tream, Region it In reply refer to 148
South 1.57 Howart $4reet
spoksne, Weghingten.


Dear Eg. Weissenhoras


t am sorry that i was not able to tranater you to Mr.
Estres last night,. We were dat ett aaA t osa14xit eten get the
operator back.


As to Rocket No. 148, this left my offies on Nay 8 for
approval foi a 71416 Tees examination. It was signet by the
Ooordinating 00snit¶e* on Weg 16, anA a atter advising the app11-
eent of this action was **at o.a May && so that you Will probably
have béen adviset by the time this'renehes yea.


46fge 2. Holderer
George 3. Holderer
Aeting thist, tungsten staaeh


O'Iglolderertmem


oct Adm. Reading file
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SURNAME:


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 8 , 1951


Mr. A. 8. Ueissent Executive Officer
DMA~1$1TYolim, Region II Inrep1 please tefer to
South 157 Howard Street DMA - 1 2
Spokane, Washington


Tyrough: Coordinating Committee
Director Supply Division


Dear Mr. Weissenborn:


Mr. Frank Eichelberger of Snokane has applied for a loan
to finance a $20,000 ërplotation project on the tungsten property.
of the Fluorescent Mining Corporation at Brovn*s Lake, Beaverheed
Courty, Montana. Mr. Richelberger and E. A. Julian are in part-
nership with E. L. Cleveland, who has a lease on the property.


Please review this application in the light of what you
know about the property, and advise us whether the loan is war-
ranted. If the exploration is undertaken and is successful, the
owners 9111 doubtless ask for funds to develop and equip the prop-
erty, and therefore it is important that any exploratory program
should give concrete results. If you feel that the property has
some merit (as tentatively indicated in a memorandum by S. W. Hobbs
in 1944), you may wish to go over the pronosal with Mr. Eichelberger
in an attempt to outline the project in more specific terms as to
'location, amount, and kind of work to be done.


It is reported that Mr. Eichelberger left Washington, D. C.
on April 21 by car, .enroute to Spokane.


We are enclosing a copy of the application, accompanied
by geologic reports by Walter E. Bauer dated June 25, 1948 and April
5, 1949, which please return with your report.


Very truly yours,


P. R. Bradley, Jr.
Chief, Tungsten Branch


Enclosure DMLemmon:ec


Approved: CC: Adm. Reading File


Lyo . r bel Eureau of Mines


Chairman, Coordinating
Mr. Bradley


Committee
Geologicab'SurreyMr. Lemmon


Field Team Region II Files
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' SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 8, 1951


Mr. $†ank Sichelberger la reply alease a tter-to¯-


ûpoksne 8, Eastington


Dear Frankt


De are today forwarding to Mr. A. 2. Selssenborn,
recutite Officer, NL Tield Team, Region II, Spokang, a re-


quest that he review yout 49911cation for an etloration loka
upon the Brow's Lake tungsten property.


o have notified him that you any be reached in
Spokane in case it 16 necessary.


s toon as we ro¢elve his renort, our fin:1 cetton
will be ta en en your à licettoa.


Very truly yours,


tem Lyon
Director, tapply PLvision


PRBradley:ec


CC: Ada. Reading File
Mr. Strobel
Mr. Lyon
Mr. Bradley
Field Team Region II
Files







1870 Wyoming Avenue, N.W.
Washington, D. C.
April 18, 1951


Defense Minerals Administration
South Interior Building
Washington 25, D. C.


' Re: Docket No. 148
Fluorescent Mines Corp.


Dear Mr. Strobel:


Herewith are four copies of Forms MF-100 and
MF-103 on the Fluorescent Mines Corporation's proper-
ties near Brown's Lake, Beaverhead County, Montana.


On December 12, 1950, Mr. R. C. McLaughlin,
President of the Fluorescent Mines Corporation applied
for an exploration loan and was given Docket Number
148.


On January 17, 1951, the Fluorescent Mines
Corporation entered into a lease with E. L. Cleveland
of Reno, Nevada for a period of ten years.


Su'osequently, Estey A. Julian and myself
entered into partnership with E. L. Cleveland to the
extent shown, that is, 40§ to Cleveland and 30§ each
to Julian and Eichelberger.


As partners we now come to you for aid in
carrying out an exploration program and we trust that
this application can be acted upon promptly.


Very truly yours,


Frank Eichelberger
Acting for E. L. Cleveland


and Estey A. Julian
DEPiu?TMENTOFTHE INTERIOR
Defense Minerals Administration


Enclosures RECEIVED
APR1 91951


LANDON F.STROBEL
E×ecutive Secretary







Letterhead of: stey A. Julian
a grancisco


April 14, 1961


kr. R. C. cLaughlin
Fluorescent kines
Dillon, Montana


Dear Sir:


Please find enclosed check for $100 to
Fluorescent kines, being payment for the March
April 17 period in accordance with paragraph 9
the *Bond and Lease For Mining Property of
January 17, 1951, between Fluorescent Rinea,
lessor, and 5. L. Cleveland, Leesee.


18-
of


Very truly yours, .


Original signed by)
Estoy A. Julian )


Estoy A. Julian


enel


oc ar. L. L. Cleveland
P. C. Box 8267
heno, Wevada .


kr. Frank Gichelberger
Washington D. C.







R. H. Ridgway


DGENSE MlNbML3 ADNINÏ3TRATI N


Referral of Applications for Govern eut Aid


DNA - 149Docket No.


Commodity: tungsten


R. C. McLaughlinName of Applicant


Dillon, Montana
Addreas of Applicant:


Brown' s Lake Tungsten PropertyName of Property:


Near Melrose, Beaverhead County, Montana '
Location of Property:


Nature of Application: Loan to operate mine.


Action Dates


Application: 12/ 9/50


12/14/50Receivad:


Acknowledged:


Referred tc FERROUS METAM Comiittee: 12/15/50
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URNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Jamary 11, 1950


r. R. C. Datangblin


o ,1 hlin:


a reply to your letter of Dooember 9 requesting
a loan of $50,000 £or operation of a property near
Bromia Lake, Beaverhead County, Mon


Evidoneo that you sulnit, ils congenetion with that
troa on older examination of the property by a geologist of
the Department of Interior, does not indicate the presence
of a comercial ore body eligible tmder the prosent policies
of the tra for the loan requested, and your request rust be
denied.


Yours truly,


. 2. Bradley, Jr.
Chiefy Tungsten Division







on, onlana y/


c.. .; a
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REPORT ON THE BROWN*S LAKE TUNGSTEN


PROPERTY ÑEAR MELÉO E, BEAVERHEAD COUNTY, MONTANA


Introduo 10


Tho examination of the Brciwn's Lake Tungsten
Froperty was made at the requëst of Mr. R. Ce Mc-
LauShlin President of the Fluorescent Mining
Corporationa 14 was undertaken primarily for the
purpose of determinin6 the extent and geologic
conditions under whîoh the tungsten taetite zones
were occurring. The field study was made on June
2, 3, 4, and 12, 1948.


Locations


The property is located 15 miles southwest of
Nelrose, Montana in TAS, R 10 W, Sec. 3 and 4; T38,
R 10 W, Sec. 32, 33, and 34.


Ownerships


SeWenteen unpatented lode claims comprise the
present holdin5s. These claime were incorporated
in. April 1943 aa the Fluoregoent Mining Corporatiën.
Present ownera are R. C. McLaughlin 51§, Vernon W.
McLaughlin 20¾, Mrs. R. C. McLaughlin 15§. W• H•
Perkina 8¾, Amos L. Wrisht 5¾ and A. E. Contway 1¾.


Physical Featuress


A good Forestry Service road extendsafrom
Highway 91 (8 miles away) through the center of the
claims. Abundant timber and water for mining and
milling are available on or near the claims. .The
claima lie on the sides of a large glacial valley
and all proposed mining would be either from open
outs made available by bulldoser roads to the out•
oroppingsk or by. tunneling to .the lodes from just
above thy Forestry Road. Winter opBratione need not
be ourbailed for any large operation. Snowtall is
moderate for this section of the country.







Geology:


The country rocka in the area are Paleozoie
sediments intruded by a late Cretaceous-early
Tertiary granitio st.ock. The scheelite*powellite
areas are ohntact.metamorphio tactite sones formed
at intervalá around the northern edge of the gran-
itie intrusione A noteworthy exception, is the
(vanhoe*Fog lode which mag formed in a rook pendant
of Nadison linestques Whis lode was he largest
obserweÀ dyring the examinatione


on:
to


Large scale fautting is evident, and is shown
the ,5éologio map (Fig. 4) 4 emaller faults are
be expected and, were noted in the Mammoth Tunnele


actite:Ocourtancess


Where actual tactite outorops were notede they
occurred within the limestones (Fig• 2) tèn or
twenty 'feet, from the granite arid paralleling thé '
bedding plânes; These sonée are in both the Madison
linestone and the Amadem formation. Of the two the
Madison.iimestone is the more favorable as a host
rock.


Excluding. f,he Fox-Ivanhoe lode, which will be
considered separate3,yy ,nine other tactite outorops
were ovserved. They are strong, persistqnt and
quito massive bodies averaging 100,teet La atrike
length and 10 feet in width. (The exposure at the
Mammoth Tunnel is 19 feet thick) . They have an aWeÞ•
age dip ož 30 « g§ northy on the north side of the
property, and 12 • 549 -southy -on the southern.
side,


he Fox-Ivanhoe 0xposure includes a large
tactite mone 1700 feet long having an averaSe
idth of 50 fette This tactite d&ips from 12 to


544 to thé south with the steeper dip being observed
oli the Fox olaia. Atault with a horizontal dis-
placeg*a€ of 350 to 400 feet. cuta through the Wof
pendant near the Fom*Itaghoe end linea The Fox
outeropping lies 380 feet above the road; The Ivan-
hoe section 250 feet.


Ore Mintrals:


All economic values appear to lie within the
tactite zones, although it is quite possible that
veins exist within the granite and wilabe found
by later mining operations,







The scheelite-powellite combination in the tactite
flu rasces a light cream color and suggest a 2•3§
molybdenum impurity. An interesting occurrance of
pure scheelite was noteŒ at the Garnehmil1•site, as well as
some molybdánite. The WO Values vary from Š¾ to 1¾ or
more, with the better valËos being confineŒ to the
teetite.within the Madison lineatone The copper con+
tent of the tactite (occurring as o copyrite) shgüld
he intestigeited to see if it, should saved by flotatr•
ion methodse


Gangue NinŠrales


A preponderance of quarts way noted (up 4050§)
within the tactite zoneas,as-well as garnetag epidote,
actinolitey gagne44té, specular hematite, and heden•
bergite(1). The magnetite and epidote were observed
accurring outside of the ore limits of the tactite, or
in barren tactite. Only one specimen of actinolite
was noted.


samples and Tonnaße Estimates:


Qhip.samples have been taken at various places in
the tactite and reveal WO values from à to 3p. How-
ever -1 don *t believe this is the proper precedure for
sampling such a large exposure. Anyone interested in
obtaining an overal estimate of the grade of the .
tactite ores should lamp all exposures in order to
Visually obtain a quantitative concept,of thesWOg con-
tent of the tactite.aones. This usually requires an
experienced tungsten man, preferably one who has
lampedì similar tungsten ores before. The only aco ate
method of ammpling auch a deposit,is by a representative
sample of several hundred tons of mill feed. I would
expeak a large tonnage mill feed to run 046§ to 0.TÄ.
A hi6her grade could be obtained by lamp sorting or
selective mining.


At. present the only large ore reserve is on the
Mammoth claim which has 25,600 tons or proven ore and
1143"[O tons of probable ore. In addition to ths
Mammoth lode, a total of 90,000aq. ft. of outorop
was examined which when given a depth sof 100 feet
would develop 1.,000,000 tona. I do not . sußSeat that
the ore•bodies will.only extend 100 feet, but that
for each 100 feet of development down the dip of all
tactite sones:and additional 1,000,000 tons may be ex-
pected.







It la difficult to predict the depth that one ,
may expect from an ore body of this type. As long as
the ore occurra along bedding planes it. will
gradually leave the influence of the granitey and
I would expect, the ore to lens out within a few .
hundred feet of this point. However another strong
possibility is that several different layers of
tactite may occurr one over the other but separated
by limestone 1puligne


the actual depth of these tactite zonee.ogn only
be determined by mining or diamond drilling.. However
I would suggest planning on 500 feet untill proven other•
wise.


Conclusion


It, is quite evidenty Mr. McLaughlin, that you
have a large low-gradetungsten property. It's future
will depend upon the marketability of the tungsten
concentrates and upon the amount of capital available
for development. In this respect it may require
some.one with sufficient determination and means to
carry the proJect through to completion. This type
of deposit.is well known in Nevada and California but
so far as i know yours is the only oneoccurring in .
Montana.


Respectfully submitted


Walter E. Baue» .
Mining Geolosisk


Keetley, Utah
July 28, 1948


was/wwn

















		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		11114_001

		11114_002

		11114_003

		11115_001

		11115_002

		11115_003

		11115_004

		11115_005a

		11115_005b







