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® - UNITED STATES = .
- DEPARTMENT OF THE INITERIOR '
Defense Minerals Exploration Administration

- OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification. DMEA No, 54.5

~ This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contained in the files are checked and are arranged in this

manne rs
‘Left Side I Right Side
~Cortificate of Audit (Final).  HFToject sﬁmmany.
Interim Audit(s). o éfwgrk completed analysls.
Report of Review. A1l other materlal is filed in
- ,J‘ . ' chronological order with corre-
+~Termination Notice or Agreement. spondence including the following

, .reports as. checked°
Recision Notice.

‘ : Lff’hal Field Team Report. (Tab)
Assignment of Contract.:

Operator's Final Report.
L-€ont ract Amendments (1atest on

top) . L-Thterin Reports. ,
L/’ﬁg;tract with all exhibits and L/(scesite'Exam Report(s). (Tab)
annexes.

Settlement Sheets,
_ Owner's Consent to Lien.

'Subordination Agreement;
L-teases and assignments of leases.
L~4Pplication and attachments.
4-BChedule of Collecticns.

&fﬂgzzctor s monthly reports and
all attachments: (latest on top).

Ir additional folders are required because of volume of records,
show folder numbers and contents below.

Maps in folder number

,Operator's Month1y Reports in folder number

: ///// 1913

'Reviéwer's Initials .
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION -

AUDIT CERTIFICATE S UT o T
I have examined the Vrmrdu and tru_b.nctiom of T 3 o
Castle Lead and um Company ~ - e
a Montana Corporation ' _ .
Livingston, Montana

pertaining to Exploration Project Contract No. Idu-E4Q with Amendments
Nos. 1 and 2, Docket No. DMA 565X, for the period of January 18, 1952
to April 1, 1953, cevering an exploration project for lead, sinc and
silver ore. : ‘ T h

- My examination was meds in accordance with generally accepted
standards applicable in the aircumstances. . ,

The audit disclosed the following facts in regard o the amount
to be paid the contracter. ’ ) '

Total cost as billed by contrackor : "‘

Less salvage for buildings . - 100,00

. Exoeptions: o ’ ‘!/
. During this audit S .
Total aocepted cost o . 2699,80
The contract calls for a 50 pofcm» participation of exploration
expenses by the United States Government. Therefors, payment to the

. oontractor by the Government in the amount of Right thousand three
_hundred forty rilne and 90/100 Dollars _ o

, $8,349.90

~ 1s valid and proper. | ’ _ ,
; This certificate }is_ issued on' the provision that the Regionsal
Executive Officer, the Administrator, or other ocompetent official

has accepted or will accept the project as having otherwise met the
terms of the contract, o - o o

June 25, 2953 - | éAO/

Co A Tm’r,’ Auditor .
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1 INTRODUCTION

On Junc 18, 19 and 20, 1953, an audit and investigation (covering
the period of January 18, 1952 to April 1, 1953) was mnde of the records
and acccunts of operationa portaining to Contract Nc, Idm-EZhO uith
Aendments Nos. 1 and 2, Docket No. DMA 565X, with |

Castle LeadAand Zinc Company
a Nontana Corporation
I1ivingston, Montana ‘
covering a project of explorstion for lead, sinc and silver ore.

This audit and investigation was made pursuant to instructions
by Mr. C. O. Mittendorf, Administrator, to Mr. A. E. Weissenborn,
Executive Officer, DMEA Field Team, Region II, dated May 20, 1953,
and instructions from Mr. Jay L. Chambers, Chief, Contract kdministra-
tion and Andit Division, to Mr. Charles A. Turner, DMEA auditor, dated
May 20, 1953. |

" Mr. V. Z. Johnson, DMEA Engineer, r?preaented the Field Team, and
Mr. Charles A. Turner, DMEA Auditor, represented the Contract Adminia—

tration and Audit Division, in pcrfbrnance of the audit and inveatigation.
During the course of the audit the rollouing ofticort and stock-
holders were interviewed:

Martin T. Grande
George Voldseth
Po Ve Gr‘ndﬂ

A. L. Carter
‘He L. Nichols
Ed C. Hughes

Secrotsry—Treaaurer
Etockholder

"
”
”.

LI I B B I |

-

Their cooperation and assistance grestly facilitated the audit.
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Newland and Blinn, Certified Public Acoountants, First National
Bank Building, Butte, Montana, also assisted in the audit. o
The Castle Lead and Zinc Co. is the outgrowth of claims controlled
by A, L. Carter, Livingston, Kontans. Mr. A. L. Carter accepted as a
| partner Mr. H. L. Nichols of Livingston, Montana. Some work was done
by this partnership; howsver, it was scon decided o mining man was
noéeuary to take charge of the mine. Mr. Ed C. Hughes was selacted
and a corporation was formed July 12, 1950. Mr. Ed C, Hughu was made
president and was empowered to manage, operate and projpto the mine.
| G NFORMATION ON RECORDS '

The account,ing mordu which cover the cost of the cxplomtion
project as wall as tho Operatorts other wtivitiu conaiat of suppliar"
invoices, subcontractors? inwicen, paid bank checks, and bank ntate-
ments. A general iodger or cost ledger i not mintﬂncd. -
| " The Corporation also keeps a Minute Record and Capital Stock

'Record.

The firm of Newland and Blinn, Certified Public Accountants, Butte,
- Montana, prepared a report as of October 31, 1952. This ropox't‘ contained
- the Balance Shest, Statement of Income, and the Statement of Cash |
‘Rccdpts and Cash Disbursements. A photostat of that report is attached.
| The source documents cevering the costs of this project are
| ‘recorded on & monthly work sheet which foras the basis for prepaution
of thc mnthly MF-104 reports. Therefore, thia audit inwlved in :

gencral a check of the source documents agl.inst the monthly work shcetn.
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All cash transactions and issuea of capital stook were examinod in
dcuil. All costs were on a cash basis.

I11 m 01? AUDIT AND FINDINGS
The audit was limited to ucort;inin; the accuracy, proprioty,

and validity of the costs as shown in the "Tota.h to Date® column of
form NF-104, Operator's Monthly Report and Voucher for the month of .
© July 1952, The extent of the andit and findings wider each of the .

tItems of Cost" follow.

(1) Fixtures and Iggroveﬁentg |
o ALl charges against this category v'rei‘o checked against the
monthly work sheets; an anﬂ.y:is. was made to determine propriety of
the items chargod; all purchases were voritiod @gainat invoices; all
contract mrk was verified by tho suboontractors! invoicoa, and proO*‘
of paymont vas determined by paid bauk chcoks. Bmk'ohecks were traced
through the bank statements. 7 | ’

The totai costs properly chnrgagblo and allowable under tﬁis iten

wore fonnd to be:

() Water Supply R .
Pipe and fittings o $ 32.82
Hauling 4 25.00
Ho Lo NiCh01', in'un‘tion éﬁ.m
Allowel hy Audit : $128.82
(b) Buildings

H. L. Bichols contract

Blacksmith shop and coupmm house $833.80
Winterising building on pmptrty 480,00
Bunk house 650,00

$2,963.80
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(b) Buildings - continued  Total brought forward  $2,963.80
Outside Toilets | |

Lumber and nails . $ 59.00
Doors 5 5.00 '
 He L. Nichols 84,00 . _ 154,15
Total cost of buildings ' $3,117.95 ,
Disallowed by Audit: o L -
Outside toilets (this item not : 154.15

authorized by centract) .
Disallowed by Aundit ‘ 33.
~ Allowed by Audit -

Ho L. Nichols, contracter, received payment for the buildings

as follows:
March 1, 1952 - Check No. 132  $1,130.25
March 10, 1952 - " No. 133 : . ) 833.

Total | o | .80

| He Lo Nichels returned the ohack,yﬂ‘é. 133. for &1833 55 to the" .
Cutlc Lead and Zinc Co. uho dopoaitod it in tho Flint Crcok Valley |
Bank with the Ooqcny's other funds (to be used in tho rogul;r aourso »
of buaiuu) Margh 22, 1952. The result being a roduction in the co-t '
of the buildinp, which is in evidence on the “B&lmco Shestn datod o

. October 31, 1952, prepared by the co-pmy'a accountants, Nawlmd and

~ Blinn, Certified Pu}_:lia Aomtmtt, Buttq,- Montana., While it is true

th&t')lewl.a'ud and Blinn did not certify this balance ah§ot. it was

rendcrod to and accoptcd by the otficcrs of th- Castle Lead and Zinc Co.
(e) m:.mm :

‘ Q 7,60
Linolm for floor 47.19
Bed for cook house : 30.00
. .5 second hand chairs 5400
. He Le Nichols - labor . '
. Allowed by Audit ' ﬁ
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Tﬁe Castle Lead and Zinc Co. ﬁde an offer of $50.00 to purchase
the Gonrmont"s equity in bui;dinga and inpmmnﬁs on December 8,
1952. This offer was accepted by a letter from A. 3. Haiumborh, ‘
E:ocutive Officer, IMSA Field Tean, Begion 11, dat’.or.l. December 11’,-1952,-
and a letter from Thomas . Howard, Chief, DMEA Section, Bureau of
Mines, Region II, dated April 1, 1953, Copies of the thres lettere
are attached, | . '

A d@uatim of $50.00 was made on the final settlement.
(2) : , I

rné charge in this category was checked sgainst the invoice
rondex%od by the Hash Contracting Co. éatod July 50, 1952, which
covered rental for the period of July 8, 1952 to July 16, 1952.
This invoice was peid by check Ne. 173, dated Augus‘c 6, 1952, for
$550.00, S |
| The proper and alloweble cost, for Operating Equipment Rontal wAg
found to be: o ' -

July 8 to July 16, 1952 | S
ki hours @ $12.50 per hour $550.00 "

This amount was allowed by the audit,
(3) Rebabilitation and Repairs
Not applicable to this contract.

) Labor )
) Supervision)

All charges under the items of labor and supervision authorised

(4
(5

by Amendment No. 2 were covered by invoices from those performing the

labor and supervision. The company does not maintain a regular payroll, |

5






The audit disclosed that the costs properly 'charguble and‘
allowable under the tqm of the contrsct and Amendment No." 2 ares |
Labor | |

Ho L, Nichols - 20 days ® $15.00 per ay $300.00
Supervision

Ed C, Hughes . "gzg.oo,
: : , , 50.00
Disallowed by audit ‘ | %.00

Thiﬁ labor was disallowed due to the fact that Mr. Niomln,retm:nod "
the check to the Castle Lead and Zinc Co., who deposited it in their
" bank account md made the funds afuiiabln for uﬁc in the regular ’courso
of business. The refund of the $300.00 h;c the effect of roducing tho
act.ual cost t.o tho project. '
(6) Supplies | |

Al charges against this category were checked agsinst t’ﬁc
'suppliers' invoices, and proof of p‘ymnt was checked by paid bank .
checks. The coupmy does not maintain a at.oru necount, ‘and all
. .supplies were purchuod direct for the projoct. . ,
The t.ou_l costs properly ehargub;e and allomﬁie undor this_'iteﬁ
| as provided by the contract and Amendment No, 2 Were fouﬁd tobi; |

Explosives $ 22,50
Livingston Hardware Co. - :

Gas and oil S S
Continental 0il Co. ‘

Allowed by Audit. - _ ﬁ

No useable suppliu remain on hand,
(7) EM Rot applicable to this contract.
(8) W&Q_ - Not applicablo to this contract. :'
(9) Insurance - Not applicable to this contract. . .
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(10) Contract Work
Not &ppl;i.oable to this contract,

(1) Otho'g_:v' Assaying - Drifting and Crogscutting

All chirggn against this category were checked against the
4 invoices to determine propriety of the items .charged.
The total costs properly chargeable and allowable were found to be:

Aszaying - Claimed on MF-10 ~$22.50

Goodall Bros. - Assayers & Chemists, '

Helena, Montana - invoice | ,
Disallowed by Audit -~ Le50

- This deletion was made because the
~ invoice was for $18.00. No other

support could be found to cover the

. $4.50 item, ' '
ltllowod by Audit : 18,00

Drifting and Crosscutting

britting and crosscutting as provided for in Amendment No. 1

was subcontracted on a unit cost basis of $53.72 per foot.,
It was found that the total costs properly chargeable to and
allowable under this 1tu are: '

Drifting A7 feet @ $53.72 per foot $§ 2,524.84
Crosscutting 220 feet @ $53. 72 per foot = 11,818.40

Allowed by Audit ﬁ_.&&&

- IV__CONCLUSIONS AND RUCOMMENDAT IONS

This audit has disclosed that all costs, as charged to this project
with the exception of the disallowances itemized under items (1),
Buildings, (4) Labor, and (11) Other - Ao.ay:lng of the precoding
sections of thia report, are mlomble and proper under the terms
of the contract and Amendments Nos. 1 md 2.

bl

Ce A. Turne’r, Auditor ‘






* CASTLE LEAD AND ZINC COMPANY

Contract No. Idm-E240

BXHIBIT wA®
Totals
July 1952  Distribution Disallowed Allowed
MF=104 _corrected by audit by audit
(1) Fixtures & Improve. '
8. Facilities -~ '
Water Supply § 128.82 $§ 128.82 $ 128.82
| 1,833.55)
¢. Fixtures -
Furnishings 143.79 143.79 143.79
(2) tir ont |
b. Rented - Bulldoszer 550.00 550,00 v © 550,00
(4) Labor ~ 300.00 300.00 300.00 -0
(5) Supervision 350,00 350400 350,00
(6) Smlio: ‘
b. mo’iveﬂ 22050 22050 22050
d. Other -~ Transp. :
, - Cas & 01l 113.20 . - 113.20 113.20
(11)Other : _ A _
Assaying 22.50 2250 4450 18.00
Drifting and :
crosscutting 1o 343020 14,343.24 %,3&;.3& :
Salvage - : £8 . 00,00 =0 _.100.00
' 18,992.00 :l&;§§2.00 3&,.322.30 1 +80
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CASTLE LEAD AND ZINC COMPANY
Contract No. Idm-E240

BXHIBIT wpw

Bulldosing Authorised by Amendment No. 2

Item
325 Operating Equipment ' :
: Bulldoser rental $ 550.00
(4) Labor o » 300.00
(5) Supervision | 350,00
(6) Suppliu - Explosives o 3 . 2250 |
o . " Gas and Oil : 113.20
(11) Assaying o 18.00
: ) . ’ 81’353~70
Disallowed by Audit ’ o
Allowed by Audit . . tl 0 3.70
Authoriged costs - . : l .OO

Bo.lanco v : - ,$
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Deccrber 8,1952
, Box 125
S Bounlder, kontans

Mr. Robert ¥, Hull ,
DMEA Auditor ?
Defense iiinersls Exploration Adminstration
South 157 Howard Street
3pokane, ' ‘ashington

o Resto your, letter of Dece=xber 2
Dear r,.Hulls Cactle L**d and Zinc Comxpsny
; .

I seﬂ&iaw amenduent No.2 of the bhulldozing C?ﬁtfﬂct on the

Gestle u?ad 1wd Zine Joviuny. ;

In rngawd ta li@ 1iqtix~ the items i611tly Ofnod by the uaatle uend
a:d Zinc,Cozpony and the DEMA, we hnve offered the items Lor snle
and have received no bHids. The Usstle Lesd «nd:&inc Ooupany is in
a position to offar 230,00 for the Government eéuity in these items.

l

We have comoleted 240 feet of crosscut since Octoler in an effort to
complete develoruent program on the Yellowstone veln; the balance of
the croqecut could be flnished by Fsbruary if it were possible to get
some Jovernument qid.

3incerely youfs,

OASTLE LEAD AND ZI4C COMPANY

e
PR .- b

Pleass address future mail to the above nddrege;//w
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" UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. ’

S0. 157 Howard Street
Spokane L, Washington

December 11, 1952

: Memoran'&tm :

Tos R. J. Hindman, Certifying ‘Otficer, DMEA, Region II

me‘ A. E; Weissenborn, Executive Officer, DNiA ?ield-'i‘eum, .
Region II |

Subject: Castle Lead & Zinc Company, Docket IMEA 565X (Lead-Zinc),
Contract Idm~E240, Meagher County, Nontana.

_ With reference to Mr. Hughes' letter of December 8, 1952,
offering a sum of $50.00 for buildings on the property of the Castle
Lead and Zinc Company constructed as part of the DMEA project, it is
recoumended that we accept this bid for the buildings and that this

.. awmount be deducted from the final settlement.

Furthermore, in my opinion inasmuch as any final report
prepared by Mr. fiughes would be of somewhat doubtful value and inssmuch
as we have already available an adequate amount of technical information
concerning the results of the exploration from field emgineers, it is
recommended that the requirement that Mr. Hughes prepare a final report
be waived. This ie particularly justified because in order to obtain
the fiscal information for a final settlement we had to make repeated
attempts to contact ¥r. Hughes and only after following this up on
several occasions were we able to get the information. Further attempts
to get a technical report from Mr. Hughes would only delay the final
closure of the contract, which we are anxious to get off the books.

A. E. Weissenborn
Executive Officer, DNEA
Field Team, Region II

ccs DMEA (2)
USBM (2)
Klepper





| ~ UNITED STATES S
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D. C.

COPY S /1201 North Division Strest
: Spokane 2, Huhingbon

April 1, 1953

Mr. Ed C. Hughes :
Castle Leed and Zinc Co.
552 Colorsdo Street ‘ ‘
Butte, Montana _ ’ f
o Subject: Docket No. DMEA 565X (lead-sinc)
Contract Idm-E240 o
Supplenental invoice for June-

Dear N;r. Hughes:

Reference is made to our telephone conversation of March Bi,
1953 regarding payment of the subject invoice submitted to cover bull-

doxing done under Amendment No. 2 to the contract.

: v Our records indicated that the invoice was approved and for-
warded to the Disbursing Officer for payment on March 9, 1953. The
approved total of the invoice was $1,353.70 and you should have =
received by now a check for $626.8) in final settlement of the contract.
Your bid of $50 for the Govermment's equity in a jointly-owmned building
constructed as part of the project was accepted and this amount was
deducted from the Government's share of the approved total. o

: It is probable that the check was m}dledi to one of your. .
former addresses and has not yet been forwarded. It would be advisable,
therefore, to check with the post offices in Livingston and Boulder.

' 1f, after further investigation, you cannot locate the check, |
please inform us and we will contact the Disbursing Officer and attempt
to trace it. : -

. Sincerely yours,

Thomas E. Howard
Chief, DMEA Section
Bureau of Mines, Region II
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CASTLE LFAD AND ZINC COMFANY
AUDIT REFORT

Octobér 31’ 1952






A o
N °® ®

CASTLE LFAD AND ZINC CCMPANY

RAIANCE SHEET

October 31, 1952

|
w ASSETS

Current Assetss
!\ Accounts Receivable
] Defence Production Adm. estimate 60C .00
» Inventory
i Estimated supplies on hand k00.00
..: Fixed Assets (at cost) '
: Bui1dings 1,130.25-
| Auto equipment 1,227.73
. Compressor 750.00
Gieger counter 102,00
Total Fixed Assets 3!209.98
: 812,046.68
|
' LIABILITIES
Capital “tocke
Authoriged 3250, 00,00
' Less unissued 76,490.00
! I73,510.00
Jeduct:s (*
Staock issned for miners axd mining>
property $1$/6{885.00
Stock issued for incorporation 255.00
Stock 1ssued for sales IISOO.OO
“romotion 157,640,060
‘..) 8'?0 is‘;
N , L ]
Deduct net operating loss 3!823.32
Net Capital _ 812,0L6.68
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CASTLE LFAD AND ZINC COMPANY

STATEMENT OF INCOMR

September 2§, 1951 to October 31, 1952

Income
Net smelter receipts

Deduct Expensest
Wages
Supplies
Travel and auto expense
Sales expense
Rent
Administrative
Attomey fees
M ning claims
Taxes
Interest
Total expenses

Net loss on operation
Less money advanced by D.P.A.

Net loss sustained by stockholders

$6,864.01
1'671022
1,591.25
1,77h.59
725.00
”.61
L€.00
33435
21.89

19.7h

$ 2LL.51

12,857.66
12,613.15

8,769.83
$3,823.32
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CASTLL LEAD 73D VINC COMPANY

STATIMENT QT CAS:: RECUIPTS ANy DISAURSITMINTS

From September 29, 1951 to October 31, 1552

Cash Received:

Casn

Sale of stock 81l;,300.00
Reconstruction finance Corporation 8,769.83
Smelter returns . 2ul.51
Total Cash received 323,33L.34
Hshursementss :
viapes ; 5,814.01
Supplies 1,671.22
Travel and auto expense 1,591.25
Sales exrense 1,77L.59
itent : 7125400
Auto equipment 1,227.73
Duilding 1,130.25
Loan 500,00
Compressor o 750.00
Gie er counter 102,00
Administration o ‘ 9G.61
Attorney Fees ' L6400
Mining claims 33.35
Taxes ' 21.89 '
interest S 19.74 15,L97.64

$ 7,836.70





June 17, 1953
Butte, Montana

A, 7. Telssenborn

Exrentive Officer

Defense Minecrals Administration
157 South lloward Street

'

Srokane, ashincton

N

Dear Sirs
Mr. C. T, Turner cnd V. 4. Johnson have been exarmining the records
cof the Castle Lead ard Zinc LQMpany, of which dvring the time of their ex=
amination, I was pre uwert o' the company and ore of the large stockholders
ani handled the administrative work,

In the course o tneir examination they have asked for additional
exr lunation of two checks which were deposited to the credit of the comrany.
The curcks were drawn in {favor of 4. L. Nichols in the amount of :31833.55

3300 .CU,

ﬁﬁ. ilichols is a larse steckholder in the company and a building
contrictor. The company had approval from your administration to build
bunk house, comn:.essor room and overhaul the cook house, lHr. Hicheols is a
cont~oetor and he war callsd upon to make an estiwate and take a contract
for tnis work. This estimate was Zor an amcunt slishtly under $33000.00,

Waen the work was started he ardvised the officers and stockholders
ol thie company, some of whon were working on the property, tiat if they would
cooperate and help hiw in evary way that all he wished to take iron the
comany was actual reimbursewrnt 1or menics pall out by nim not including any
deprociztion on his equipw b or compensation for himself, altiacurh he did
inciude, I helieve, sowe expen e mcney “he work”was com plftoa according to
schedule ond rrecifications and waz aprroved by your agency. In addltion to
Mr, idichols work, the other reonle inteoested in the company helped with the’
constructicn »nd reccived no copinsation. A7ter paying all of the bills
and such other costs, Mr., HNichols determincd tihat the amount shove his
acival exrense waa J1E33.55. Mr,. Wichols had & check drawn in this amount
in his Tavor which he in turn rolurned to the company as a donation to the
henefit of 2ll interesteds

The 730U.ULU check was drawm to “ir. Nichols for payment for comp-néas
tion for exploration work for dozer and such other duties in conncction with”
cxnloration. He spent aprrozimately one month on the property «nd everyonse
¥elt that his aﬁreed nrice of 3300,00 was ieasonsble. ‘hen the cieck was
drawm and <iven to "ir, dicholsp he in turn refunded the check and asked it
he deposited ti the cred+ o pb?*s@;@anv—anq *b% thé henefit of a1l inter-
ested in it ‘ §Wm< NS
RN | Li
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DEFEMBE MINEKALS SXPLORATION ADKINISTRATION -
COMTRACT ADWINISTRATION AND AUDIT DIVISION

Audit Certificate
I have exanmined tM Mrd- and trensactions of

Castle Lead and Zine
Livingston, Mentana -

pertaining to kxploration Projest Contract No. I , Dooket No,
DMA 565K, amd Amendmemts 1 and 2, covering an tiom preject
for lead, sinc and silver ores, for the period of Janvary 18, 1952

to July 25, 1_9

. Ay
made in sccordance 'ﬁth generally accepted

b in the chW;.

hundred sixtewm|a 67/100

t % /; (’ .

1s mﬁ& proper. ¢ V | 4

: eort 1@% iesued en the provision that the Reglonal

Exncutive Of r \Aduinistrater, or other competent official has

;:W : mpt;kt’o project as having otherwiss met the terms
° rac ‘ :

February 9, 1953 (4B :
Robert M. Hull, Auditor
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'.xamry 18, 1952 te July 25, 1953) wes sede of the recerds and
- amta of operations pom te Contrest Xo. mm:zm. ihdm. "
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The Castle Lead and Zinc Compeny is & Fontana serporwtion, and

‘the exploration m:ont 1s looated 1a the Castle m sdning -

- fmma. uughr Cownty, Montana. The aomti.ng records min:lnx

‘um.cmmtmnmcmmotmemm.mnm

Pudlic Asoewntants, Pirst Nationsl Dank ‘Bullding, Butte, Neatana.
Mug the course of the audit, the rmm. Mre %o Co

Hughes, was oeneulted as mum snd s asxivtance facilitated

the andit, S ' '
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not maintain & forsal set of besks; thersfers, the awdit iavolved in |






Ma‘ihquot the source documsnts and the cancelled benk eheckss
um'mmm'mm-mm.wm- for wmm
mma. Such invedces mmm.mumwwmm fors
and tiled in compliance with the devwmentatien mm-m of the
i A Cortitying Offiser. mnmmmm;mm'.

. The amdit s Mm to aseertaining thqn um‘v, proprht)

mmuwofm.mumnmwmumtw solwn of
Forn ¥P-104, Qperster's Mhl: lmrt snd Vousher, for June~July: 1.952.
xmmammzmmmmm«m."nmot
Cost* follow: '

mwmummlmo’mmmmtmw
mma for Mtt&u and cmmtun; uuh the Covernsent's conr
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-‘.mmmounum, R
AT fowt drifuing 835372 per fect £ 2,52t
w Loot mung 2 353.72 per foot  ALa818040
 Total | o 514,3&3.2&
(2) laber spd Bwpervisien .
| m.xmmum.umormum“-tornm.w ‘
- awthiorised by Ansndeeat lo. 2, dated June 7. 1952. which provided m R
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 and sink adtivienanl test pits, if r.qum

(o) Cost of assaying
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per day) ruerdethtwtmmmm:wn |
aamimumxm Ue e m::.tmmmwwum '
pnjm. ‘ '

(3)
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,mmumxnumrcnmua‘ | |

aum-u 4113.30
© Totad . ana

(4} Leerating Fulimegt
| mmmmuu-mmmua:muoxm
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{6) e ' . -
A mhmtm, W in writing: w thc wnmmt. on Jummm 1&,‘ .
”1952. WA entered into betwesn the mua Laad anc ua» d.pa.n,, and T
a. Lo umu for the mtmtm of & blukadw ohop and mremr
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huu. 16 tm ﬁ.dc and 20 tm hu. M the sum er 3!33.30, tm
vxmmonmmuhumnmmmmmmor ‘,
'mw.mmmmuammwmvmuuma:,
 §1690.00, R
| ‘mm».mwmmmm.mmm.tm
"pmu.mm“nmunqummmmmp
'hra total Mo: $2,963.80. R T _
mzmotum-m.umw-tmm,mmmm
Mu&m.:%.ﬁw;mwcumdﬁtor
in Bhibit "A® of the explersties somirest. |
o mwmmmmmwmmmmmmu
mtyummmm.uammmumm”s,msz.mm-
b s asovpied by the Exsoutive o.f!tm. mm Field Team, chxon u,
in & mmorendwm to the Certifying ommmvnm:- IJ.,. 195&
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The Operater slained $22.50 for this iunx hmnr, the umortiag
aveice severed emly $14.00, thereters the ems of n.sowmp.rz.y
Wuymc-mmuntmm

) The mut has disclosed \het all eeets . ohmgod to this pm:cct,
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. | - Exhibdt MM
 Totalstodate  Disallowed by
‘ S Juse-July  Distribution . Certifying Allowed by
n!ﬁ.l.w@l . 85.8&& Ufficer audit
mwvgwogﬁg ‘ o . :

~ Driftiag & crosscutting Ewruur . . ‘
Drifting  $ 2,528 . $ 2,52,.84

- Cresscutting ‘ ‘ 11,88.50 . . : 11,818.40
(2) lLaber and Supervision .
, labor : 300.00 300.00 " 300,00 ,
- Supervisiom 350.00 356,00 . : 350.00 :
(3) Operating Msterials and - , .
Supplies : o
Rxplesives 22.50 2.5 2.5
Other - oil and gas 113.20 113.2 : , 113.20

5500 550.00 o 550400

(6) New «au.g » imprevements, . | , -
Snetalletioms 309056 3,00.56  fISaas 3,236.41
Assaying 22,5 __22.% Y Y. 18,00

. $19,002.00 $19,092.00 $158.65 $18,933.35

£ buildings - : . : ; 190,
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December 8, 1952
- Box 125%
Iou.l&cr, Kontana

Nr. Robert M. Hull
DMEA Auditor
Defense Minerals Explantion Lhiniwution '
South 157 Howard Street
Spokane, Washington

" Re: to your letter of December 2

: " Castle Lead end Zinc C
Deer Mr. Null: ¢ , ne Lompany

I am sending smendment Ke. 2 of the bulldozing cmtract on the A
Castle Lead and Zinc chnpmy

,In regard to liquida.tmg the items jointly owned by the Castle Lead
and Zine Company and the IMEA, we have offered the items for sale
and Bave received no bids. The Castlé Lead and Zinc Company is in

s positica to offer $50.00 for the Government equity in these items

Siaotroly yours,

CASLYE LEAD AND ZINC COMPANY
By, /s/ Ed. C. Rughes

cEiMr. A. l W_issenborn
Please address future mail to tho cbon tddren






‘COPY

»
8o. 157 Novard Street
Spokane &, Washingtom’

Becember 11, 1952

To: R J. nm,'cmum bru»r, INRA, Region II

From: | A. R lftium, Execubive Mtim, IMEA Pield Tean,
Regiem 1X : .

Subject: Castle Lead & Zinc Compeny, Docket IMEA-565X (m-zm),
Contrast 1dn-B20, Meagher My ’ luutm

v With reference to Mr. Nughes' letder of December 8, 1952,

orrarmamd‘»-»rwmmnpmmympmyummnu :
Lesd end Zime Company comstructed as part of the IMEA project, it is

mmamtm“uumm.u&rwmmlmmwm--

wmmmmrmmum

thu mWopManmmahumytmlmrt .
prepared by Mr. lum- wvould ke of somevhat doubtful value snd imasmuch
a$ ve have alresdy avallable an adequate amount of technisel information
. comcerniag the results of the explorstion from field enginsers, it is
. recommsnded that the requirement that Mr. Rughes prepare a final report
be waived. This is partiowlarly Justified beasuse in order to obtain
the fiseal information for & fimal settiement we Mad to make mmtod
attexpts to contest MNy. Hughes and only after foliowing this up on
ssveral ocossions were we able to get the information. Further attempts
to get & tachnickl report from Mr. Rughes would only deley the final
closure of memmt, which we mmimto get off thubookn

/8/ A. E. Wetesemborn - -
Executive GIficer, IMEA
Tela teu, Rmon II

ces DMEA ‘(a}
USEM (2
Klepper






NOTICE OF“TERMINATION:OF. EXPLORATION. PROJECT. CONTRACT UNDER: .
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE WORK

Ta: Mr. Ed C. Hughes, President

“Castle Lead and ‘Zinc Company
P. 0. Box 145
Livingston, Montana

Operator under Exploration Project

Contract I-dm-E 240 | Docket No,
DMEA- 565X dated January 18

1952 .

The United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, under
the terms of the above-mentioned contract, hereby terminated the con-~
tract on the following grounds: 1/

(memwwmmmmwmmw

(¢) 1In the opinion of the Government, operations
up to the time of this notice have not indicated the
porbability of making any worthwhile discovery and in

the opinion of the Government further operaticrid are not
Justified.

Upon receipt of this notice, as provided in said con-
tract, you are required to dispose of any remaining materials, sup-
plies, facilities, buildings, fixtures, equipment, or other itehs,
in which the Government has an interest, for the joint account of
yourself and the Government; and to render to the Government a full
and final accounting of your operations under the contract ahd of
your expenditures of money on account thereof,

Any work prosecuted or costs incurred by you after the
receipt of this notice shall be for your sole account, except for
(a) such necessary and reasonable costs and expenses as may be incurred
in preserving and disposing of any facilities, buildings, fixtures,

1/ Strike out any grounds not applicable,






e
o
.
'
sl . .
\
L,
[RRPOEN .
(\
)
. N N
.
a
. . . . . .
’ .
'
.
o R T . . PrOIv N ~






@

equipment, or other items, to the cost of which the Government has
contributed and in which the Government has an equity, and (b) the
costs of any reports accounts, and winding-up and settlement actions
provided for in the contract.

Dated this 22th . day of July, »195_2.,

UNITED STATES OF AMERICA

By C)»Q‘OLUQA<uw~4LA~

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

2 18262-2
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Amendment No. 2

Exploration Project Contract No. Idm-E240

: Exploration Project Contract, docket No. DMA 565X, lead and _
zinc, Idm~-E240, dated January 18, 1952, between the United States of
America and the Castle Lead and Zinc Company is amended as follows:

l. No further work shall be done under the contract in the
Smuggler adit beyond the totals (drifting 47 feet, cross—
‘cutting 220 feet) reported in the Operator's approved April
1952 invoice without.specific authorization of the Field
Teame.

2+ In order to better determine the attitude, form, and |

extent of mineralization of the Yellowstone structure, |
- @ maximum of 80 hours of bulldozing at a maximum cost

of $15 per hour shall be allowed. The bulldozing shall
consist of excavating cross-trenches to bedrock, starting
as close as practical to the Yellowstone shaft and pro-
ceeding to the north and south at intervals not to exceed
100 feet until the desired information has been obtained.
Additional test pits may be sunk by hand, if required.
Total cost of this work shall not exceed $1,700 and shall
include:

(a) the bulldozing, '
(b) the cost of moving the bulldozer to
and from the site,
(c) the cost of supervision, : N
(d) the cost of labor to clean up trenches . TR IER2
: and take samples and sink additional
test pits, if required, and
(e) the cost of assaying.

3. Upon completion of the bulldozing, the program will be
re-evaluated, and further exploratory work, if it is
deemed justifiable, may be authorized by the Field Team.

This Amendment No. 2 to the Contract shall not be construed
as increasing the estimated total cost of the project, the total amount
which the Government may pay, or the percentage of the costs which the

Government may pay, under the provisions of Article 13 of the contract
form,

Dated June: 7 Ty 1952, UNITED STATES OF AMERICA
CASTLE LEAD AND ZINC COMPANY By @.@QW\
//&7 . A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II
By zc}’ ’

i
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AMENDMENT NO. 1

Exploration Project Contract No. Idm-E240

Exploration Project Contract, Docket No. DMA-565X, lead and
zinc, Idm-E240, dated January 18, 1952, between the United States of
America and the Castle Lead and Zinc Company is amended as follows:

1. The first sentence of Article 4 is deleted and, in lieu
thereof, a sentence is added reading as follows: The Operator may,
in his discretion, subcontract for drifting, crosscutting.and diamond
drilling on a unit cost basis.

2. A nev paragraph is added at the end of Article 10 reading
as follows: “$53.72 per foot shall be considered as the allowable costs
of drifting and crosscutting to be done on the project, in lieu of
actual cost. The drift and crosscut shall be 5* x 7' in the clear and
timbered where necessary. Six dollars ($6.00) per foot shall be con-
sidered as the allowable cost for diamond drilling (AX size unless
smaller size is approved by Field Team) to be done on the project in.
lieu of actual cost. Unit or allowable costs stipulated above include Vv
all costs and therefore all items and costs under 'Summary of Estimated
Costs' in Exhibit 'A' of the Exploration Project Contract with the
exception of 'Installation and Construction------ $8,500.00*, are deleted."

2. (2) The adit site chosen was the only practicable one due
to the topography. It was necessary to crosscut from portal site to
intersect the vein structure sought. The following change is to allow
the necessary crosscutting: In Exhibit A of the Exploration Project
Contract, delete the first sentence and substitute, "The work to be done
under this contract shall consist of crosscutting (not to exceed 250 feet)
from a portal site near bottom of Hamilton gulch (see plan sketch appended
to contract) to intersect the Smuggler vein structure. Drift on the
structure approximately 750 feet to & point opposite the Yellowstone
workings." .

3. That part of the second sentence in .Article 15 of the con-
tract which precedes the colon, is amended to read as follows:

If and as ore is produced as a result of such discovery

or development, the Operator and his successor in interest

shall be obligated to pay to the Govermnment a percentage roy-
e .salty on the net smelter returns or other net proceeds realized
“from such ore, concentrates, or metal mined or produced within
ten (10) years from the date of this contract, including any

v-" . mined or produced before the certification, until the total

o Qg;ﬂﬁﬁé amount contributed by the Government, without interest, is fully
A repaid or said ten (10) years have elapsed, whichever occurs
first, as follows:

e 2
\” : R
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AMENDMENT NO. 1 (continued)

- Exploration Project Contract No. Idm-E240

This Amendment No. 1 to the Contract shall not be construed
as increasing the estimated total cost of the project, the total amount
which the Government may pay, or the percentage of the costs which the
Government may pay, under the provisions of Article 13 of the contract

form.

Dated April 22 » 1952.

UNITED STATES OF AMERICA

Bywﬂw

CASTLE LEAD AND ZINC COMPANY

By






’ ¢ Arwa) -4 5
Lead, Five

APPRCVAL

Contract dated January 10 19 52 , between_ Castle Lead

and Zinc Company, Lennup, Montana

and H. L. Nichols, Livingston, Montana

for carrying out certain specified work under the provisions of

Exploration Project Contract Idm-E24,0  between the United States

of America and Castle Lead and Zinc Company, Lennup, Montana

is hereby approved.

This approval shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
that the Government may pay, or the percentage of the costs that
the Government may pay, under the provisions of Article 13 of the
Contract form,

Dated____January 18 19 52,

The United States of América

ar_ (LR G) oeeen Lo

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II

L ovionds
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COJTRACT DBATWEEN

CASTLE LZAD & ZINC COMPANY, LI.JWUP, MOUTANA
AID
H.L.MICHOLS ,LIVIIZSTON, MOUTAINA
JANUARY 10, 1952

THIS AGREEMENT, entered into this 10th day of January 1952.
I, H,L.Jichols, agree to furnish all labor, meterinls, transporation,
insurance and excavating to complete the following buildings on or before

Februery 30,1952, to the specifications listed below.

BLACKSMITH SHOP A-D COMPRE3S3OR IIQUSE, 16 ft. wide and 20 £t long

1, Ground to be leveled for dirt floor.

2, Plates 2 X 4 bottom single, top doubled,
3, Studs 2" X 4" X &' 16" 0.C,

4, Ceiling.joieg on ties é X4

5, Outside walls to be covered with 1/2" asphalt,
exnresnated celetex.

6, Raiters 2 X 6' - 2' 0.0, stri:-ed for sheet iron
roof. A rox. 2' 0.C,

7, Roof, corrozated iron. &swrox. 6" overhang.
8, Service doars, one each end of building. 3'0" X &'8",

9, Window - 1, Vest side, Approx. 30" X 36",
1 South side, a2nrox. 28 X 24" - O.R., .

Building complete for the sum 0f - = = = = = = = = = = = = = = - = = = - -

WITTEZRIZ G DUILDIIG 0V LOCATEID 0. rRCOPZIRTY

1, Inst,ll ceiling joist 2 X 4 X 2' on centers

2, Insulation, stondard balsom wool outside walls =nd ceiling
3 Inside - to be lined writh 1/2" celetex i & ili
3, ¥ to be lined +sith 1, celetex walls & ceiling

4,  Check door znd windows

continued next page






Building Completed for the sum of = == = = = = = = = = = ~ $480.00

BUNKHOUSE 18! X 24!

7

Foundation to be log skids placed so buildiag can be
moved at 2 later date.

Floor joist 2 X 8 #1 fir 16" 0.C.

3, Bub floor, 1 X 8 sq. edge solid, #3 vine.
4, Plates 2 X 4, single at bottom, doubled at top
5, Studds 2 X 4, 16" 0.C. ceiling
6, Outside sheeting - 1/2" asphalt emoregnated celetox.
7, Ceiling’Poist 2 X 4 - 16" 0.0, every third joist fastened to
rafters, -
8, Rafters -2 X6 24 " 0.C,
9, Roof, corragated iroﬁ, nailers, approx. 24" 0.,C,
10, Vindows 3, - 24 X 20" géég, and frames
11, Door, 1 aoor 218" X 618" and framé
12, Inside liningjﬁails and ceiling 1/2% celetex |
13, Finish floor, 1 X 4 fir and larch flooring on 15 1b. felt
4, Inside casing 1 X 3 3#3 pine |
15, 1 X 4 band over bunks for clothes hooks
16, Build table, apvcrox, 42" X 54" X 31™aich
17, Oeiling to be insulated with balsoxm wool
v ' 17 ”\
Building complete for ths total sum of - = = - - = = = = - = § 1650.25

Total Contract for 3 buildings - - - $ 2,963.80

SIGNED ¢%9?4x4%5€7215%4€g&é§Q

H.L.Fichols, contractor
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0 ; _ Docket N?;' DMA‘k ;56552
e . , ’ ’ ‘ Commodity _M:Z;m
, " UNITED STATES OF AMERICA 1dm-E2h0

DEPARTMENT OF THE INTERIOR ] /
DEFENSE MINERALS ADMINISTRATION W¢Ju Lt /‘QM
EXPLORATION PROJECT CONTRACT!

It is agreed this ____. 18th day of ... Jammary . , 1952, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® ______...__._._.
Castle Lead & Zinc Company ( & Corporatdoenm) ... .
Livingston, Moniansa e e e

hereinafter called the “Operator,” as follows: ‘ RO ;
1. Authority for contract. -This agreement is entered into under the authority .of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled ‘“Regulatiohs Governing Government Aid in Defense Exploration Projects.” ’

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
i Moptana. , County of _........ Meagher . described as follows: ® ..
The Iron Mountein, Buckhorn, Ace in the Hole, Brockway ' and Yellowstone all
.................... being unpatented mining claime situated in the Castle Mountein Mining . ‘
Digtrict, Townsghip 8 North, Range 8 East,. Section 11 ]

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ...

(®)

3. Ezxploration project.
work on a project of exploration for® lead,..gine¢, silver ore. .. . ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of * ._______2 _YOATS: from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached.hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased-for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share,

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
? State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
Name of mineral.
¢ Not in excess of 2 years,

16—064066-2
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7. Title to and disposition of pfr’ty. All facilities, buildings, fixtures, equiplvgI or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Go ment, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items sl.all be for the joint account of the
parties in proportion to their respective interests. '

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. ’ o )

. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

-10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50'each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits, The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with. monthly reports of work performed under the con-
tract upon forms to be provided by the Government. - Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period. covered by the:report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of ..5Q... percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $k9...925 ........... ,

which is ... 5Q._____._ percent of the agreed estimated total cost of this project, $_.9.9.'B.§0. ..............

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his

ability. Four copies of all reports shall be furnished to the Government. Gl

15. Repayment. by Operator. - 1f, upon-the completion,of the exploration project or termination of the contract, the Govern-
ment considers that a ‘discovery or developmient has resulted from the wbrk from which dommercial production of ore may be
made, the Government, within:6 months-thereafter, shall so certify to the Operator,-particularly describing and-delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is-produced as a result of such discovery or development, the
Operator and his successor in interest shall be and becdrne obligated to pay to the Government a pefcentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

@ §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. : . :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five «(5) percent. .« i i oo Lioosvl T 3l g

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-

[N Y

ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article.

is not to be construed as imposing any obligation on the Operatoror his successor in‘intérest to produce ore from any such discovery
or development. ’ .

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise .

transfer or hypothecate this contract or any rights thereundet. ) )

17. Termination and completion.  The Government may, at any time, by written notice to the Operatot, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of tl_1€; con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations-under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its, pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written.

a2y /70y,

, Acting Administrato |
W Defense Minerals Exploratio
U. 5. GOVERNMENT PRINTING OFFICE  16—64060~2 Administration
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) STATES OF AMERICA
T . '

___ca.a;le},m;&_zinc _Co, (a_Corporation)..

' perator)

\
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Exploration project:

1.

2.

3.

The work to be done under this contract is to drift along the Smuggler
Vein to = poimt opposite the Yellowstone workings, spproximately ene
thousand (1000) feet. At this point crosscut approximately two hund-
red and fifty (253) feet, to fully explore explore the Yellowstions .
structure and veln system, see attached "Flan View.® Additional ex-
ploratory work will be done with at least one thousand (1000) feet

of Diamond Drilling; location, depth znd attitude to be rutually
sgreeable to the Comtrector :nd the Reglonal Field Tean.

Sunrary of ietimated (osd

- 1250 feet of drifting ~nd crosscutting

at L7.71 per foot® 259,640
2050 feet of diamond drilling at 6.00 per o

foot® 12,000
Instrllation and Conetruction : - 8,500
iquipment to be purchased o 10,750,

BEquipment to be rented —8.960.
Total $ 99,85

*Includes labor, awpiies. eupervision, enginesring, la,ewpltrt.
anc assaying. '

Astimeted Time Schedulé

18t quarter——Installation of water supply, construction of czip,

purctase and installatiom of equipment, rozd reprirs, nreparztion
for rining _ : +28,075 '
_ an‘quarter--Drtft o feet 19;925
Zrd quarter--Nrift anc crosscut 225 fect |
2and diamond drill 1000 feet 25,925
4th cuarter--irift and crosscut 425 feet ‘
apd diamond «rill 1000 feet - 25,925
$99,850

*dgather conditions and lzbor supply may i'aquire ‘sxtension of tle
project beyoni the proposed 12-wonth psriod, dut in no event wil) the
time exceed 2 ysars. _ <






/. ‘

Pixtures and improvements:

Water Supply Lines ' | o , $1000,00

Black Smith Shop IV12 x 20 .7 1000.00 ~
[Supply House 12 x 16 : 800,00 P
Bunk House 16 x 2 - 1700,00 7 -
Cook House 16 x 24 5 lggg 83
Furnishings and,Equlpmsnt for the above 1dgs. 2500,

Operating equipment:

Items to be rented:

1 compressor 310 cu. ft. (3&00.00 pr. month) $4800.00
Bulldozer R. D. 6 ($10.00 pr. hour) 8 hr. Pr. wk.
. 52 weeks 4160,00
. ) 9 .00/\

Items to be purchaséd*

2 Air receivers ($250. 00 ea.) ' . 500,00
2 Drifters and accessories (&750 00 ea.) ‘ 1500,00.
1 Mucking Machine 3500,00
1 Blower and 1200 ft. vent tubing 3000.00 .
1 Piekup truck - L wheel drive : . 2250,00

515"@0'00‘,/

- Labor and supervision:

Itemized schedule of labor and supervision¥*
based on ome year coperation .

2 carpenters--At prevailing rate ($16-$18 pr. day)‘
included in cost of installatioen and construction’

1 manager--rate $500.00 per wmo.--half time "$3000QOO°

1 foreman--rate $500.00 per mo.--full time ‘ 6000.00 . -

1 engineer--geologist--rate $450 per month, , ,
part time--not to exceed - 2000.00.-

1 bookkeeper--rate $300 per month, part time--
not to exceed _ - 1200.00 -

L miners--rate $15.00 per shift for 9 months - .13500.00

1 timberman--rate $15.00 per shift for 9 months - 3375.00

1 compressorman--rate $15.00 per shift for $ monthg 3375.00

1 laborer--rate $13.00 per shift for & months 1950.,00

1 truck driver--rate $15 00 per shift for 1 year 4500.00

Total L $3 900.00
*Tax and Insurance is included in thece figures.

2






Rehabilitation and repairs:

One house now on property will be used for housing manager and foreman
and as office. No repairs needed. '
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(AETaoR!) £ ‘ | Docket No. DMA _;{5_.3" K

Commodity Jead=-zinc
UNITED STATES OF AMERICA Ldm-E223
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
\:\
R
EXPLORATION PROJECT .CO RACT!
December , 1951 _, between the United States of A /erica, acting
through the Department of the Interior“, efense Minerals Administfation, hereinafter called the “Government,” a'7Z‘ S,
Castle Lead & Zinc Company, (& Corporation

Livingston, Montana { N\ /. ‘ /

hereinafter called the “Operator,” af follows: - - [ _
1. Authority for contract. This agreement is entered iyfto under the authority of the Defense Productjon Act of 1950, pur-
suant to Mineral Order 5, entitled #Regulations Governigg Fovernment Aid in Defense Exploration Projectd.”

2. Operator’s property rights. The exploration prdjfct shall be conducted on that certain property/ituated in the State of
Montana , County of

with respect to which the Operator represents and upidertakes: *

(a) That he is the sofe owner, in possession afd entitled to posse
claims, liens, or encumbrgnces as to each of whichfthe subordination agragment of the holde
claim, none

AN

(b) That he i7£ lessee, in possession angl entitled to possession, and the subgr
3. Explorationzbroject. The Operator, within 90 days

work on a project/éf exploration for® __]:9.9_:__ zinc, silver ore ; s

workmanlike manner, in accordance with ;S‘ mining standards, with suitable 7«

properly designdd to bring the project to cafnpletion within a period of years from the date
of this contracy{ The exploration project and the work to be performed are plore fully descijbed on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

il

4. Perfon’;na,nce of the work. The wprk shall be performed by the Operator, under his solg direction and control: Provided,
That with the consent of the Governmenf and its written approval of the contract or contractshall or any part of the work may
be performed by the Operator through contract or contracts with inde%?; dent contractors. The Gpvernment shall have the right

'rﬁration agreement of the lessor is attached.
om the date of this contract shall commence
11 pxosecute the work efficiently, expertly, in a
d a%eq ate equipment, materials, ahd labor, all

to enter and observe and inspect the wof(i'k at all reasonable times, and the Operator shall providehe Government with all avail-
able meang for doing so. The Governmt?’_nt may consult with and ? e the Operator on all phases of the work.

5. Fix/tu'res and improvements. The Operator shall devote the/land and all existing improvemehts, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration pfoject without any allowance for the'yse, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding posgéssion thereof. Attached hereto, mayked “Exhibit ‘B,” is a
detailed list of additional facilities, buildings, and fixtures, to be/purchased, installed, or erected by the perator, with the esti-
mated cost of each, to which the Government will contribute it{ agreed pro-rata share of the cost. The\difference between the
cost of such additional facilities, buildings, or fixtures, and the/salvage value thereof at the conclusion of theork, shall be charged
as a cost of the project to which the Government has contribfted its pro-rata share. hY

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by thé Operator, with the allowable rental, puz'g::ha(,lse IIJ)I'ice, or rental value, as
the case may be, annexed to each. As to equipment purghased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the/cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable. p
5 Name of mineral. 7
¢ Not in excess of 2 years,

1 If sufficient space is not provided in any blank, use an e;(/t,;a sheet of paper and refer to it in the blank.
/ .

16—64066-1
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7. Title to and disposition of prop All facilities, buildings, fixtures, equipme other items costing more than $50
each, paid for or purchased with funds ributed jointly by the Operator and the Gove ent, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to*realize’its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the-
parties in proportion to their respective interests. :

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, ete.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. :

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the -cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. ~ No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. . )

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as-defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable-to the Government. After approving the voucher, the Government shall pay to the

Operator .__8Q._______ percent of the sum of such costs incurred; Provided, That the aggregate total'of all sums paid by the Gov-
ernment under this agreement shall not exceed $....49,925 , which is __.50...__... percent of the agreed estimated total
cost of this project, $...99,856Q_________ . : .

12. Accounts and .audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
" with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. v : )

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
‘mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such.discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: :

]/Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00). per ton of ore: One and one-half
(1%2) percent. . : : i
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. :
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. . )

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms. of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicage the day and year first above written.

, @ fg % , THE UNITED STATES OF AMERICA

¥
) (Ope: By i {"—- :
Actin ministrator .
Byﬁ 1% _____ Dgfen%e Minerals Exploration
3 U. S. GOVERNMENT PRINTING OFFICE MﬂiStration
y fwa ﬁ )






ANNEX 1 -

WHEREAS, the subordination agreement of the lessor, re-
quired by paragraph numbered 2(b) of the annexed contract, has not
been obtained; and

 WHEREAS, the United States of America has agreed to waive
requirement of the lessor's subordination agreement

NOW THEREFORE, in consideration of said exploration pro- -
Ject contract and of the foregoing, the Operator hereby undertakes
and agrees to pay all sums that may fall due and owing to the United
States of America under the terms of said contract in the same man-
ner and to the same extent as if the subordination agreement of the
lessor had been given. If for any reason the net smelter returns
from operations that would be subject under said contract to such
payments to the Government are not available as a means of measur-
ing the amount of such payments, then the Operator agrees and under-
takes to make such payments according to the best estimates of the
amounts that can reasonably be made, and in the event of dispute as
to such estimates, the Operator agrees that the de ination there-
of be either the Administrator of Defense Mineral ézéaiﬁistration QgE::wamhm
or by the Director of the United States Bureau of #ines shall be -
final and binding upon the Operator.
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1. It is proposed to drive a drift along the Smuggler Vein to a point opposite
the Yellowstone workings approximately one thousand (1000) feet. At this
,point it is proposed to cross cut approximatel, two hundred and fifty (2-0)
\ feet, to fully explore the Yellowstone Structure and vein system, Ad:itional .
o exploratory work will be done with at least one thousani (1000) feet of Diamond
\qy Drilling. It is proposed to do an additional one thousand (1000) feet of niamond
Qﬁ, drilling at selected interv' ls, along the thousani foot drift. These drill

holes may range from fifty (50) to four hundred (LOO) feet each depending
on advice of our Gealojrist.

L

Summary of Estimated Cost

2. 1250 feet of drifting and crosscutting

at L47.71 per footx $59,6L0
2000 feet of diamond drilling at 6,00 per foots . 12,000
Installation and Construction - 8,500
Equipment to be purchased , 10,750
Fquipment to be rented : 8,960
. Total $99,850
s¥Includes Labor, supplies, supervision, engineccring, sampling, and
assaying. |

Estimated Timevséhedule*

3. 1st quarter--Installation of water supply, constru:tion of canp,
purchase and installavion of equipment, road repaits, preparation
for mining ‘ _ ~ $28,075

2nd quarter--prift 40O feet - | 19,925

3rd quarter--nrift anc crosscut 425 feet and diamond -
drill 1000 feet . | 25,925

.~

‘bth quarter--prift and crosscut 425 feet and diamond

drill 1000 feet - 25,925

$99,850 -

#Fe-ther conditions an. labor supply may require extension of the
project be.ond the proposed l2-month period, but in no event will
the time exceed 2 years. ' :
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Water Supply Lines ’ ' ' $1000.00
Black Smith Shop 12 x 20 ' 1000.00
Supply House 12 x 16 | | 800.00
Bunk House 16 x 24 . | 1700.00
Cook House - 16 x 24 : , 1500.00
Furnishings and Equipment for the sbove Bldgs. 2500,00
Total $8500.00
o Qw) ; e
Gporating  ogbey ot
Items Zbe rented
1 compressor 310 cu. ft. ($400.00 pr. month) $4800.00
Bulldozér R. D. 6 ($10.00 pr. hour) 8 hr. Pr. wk.
. ‘ 52 weeks 4160.00
$8960.00
Items to be purchased | ‘
2 Air receivers (Széo.oo ea.) ' . B00.00
2 Drifters and accessories (§750.00 oa.) : 1500.00
1 MuckingFMachine - 3500.00
"1 Blower and 1200 ft. vent tubing - 3000. 00
1 Pickup truck - 4 wheel drive o 2250.00
$10750.00
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Itemized schedule of labor and supervisions
based on one year operation

2 carpenters--At prevailing rate ($16-$18 pr. day)
included in cost of installation ani comstruction

1 manager—-réte $500.00 per mo.--half time :.3000,00
1 foreman--rate $500.00 per mo,--full time $000,00
1 engineer--geolo;ist--rate $450 per month,

part time--not to exceed | ' 2000.00
1 bookkeeper--rate $300 per month, part time-- : |

nov. to exceed _ 1200.00
b miners—-rate $15.00 per shiftfor 9 months 13500.00
1 timberman--rate $15.00 per shift for 9 months 3375.00
1 coipressorman--rate $15.00 per shift for 9 months | 3375.00
1 laborer--rate $13.00 per shift for 6 months 1950.00
1 truck driver--rate $15.00 per shift for 1 year 14500.00

: Total - $38900.00 °

#Tax and Insurance is included in these ficures.

’ Y B LN 1 . j - % Eth
/ﬂa Free b o/ e f/q:z N7 A 4

o e L R
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One‘house now on property will be used for housing manager and foreman

and as office, No repairs needed.






GREEMEN

THIS AGREEMENT, made and entered into this 15th

day of September, 1951, by and between the CASTLE IEAD AND ZINC
COMPANY, a Montana corporation, party of the first part, and
ROBERT I. BENNETT, whose post office address is P. O. Box #560,
Butte, Montana, and ROBERT L., LUND, whose post office address is
Reserve, Montana, parties of the second part, WITNESSETH:

For and in congideration of the terms, covenants and
agreements hereinafter set forth the party of the first part
does hereby give and grant unto the parties of the second part
the right and privilege to enter in and upon fhe mining claims
and premises of the party of the first part situated in the

county of __ Meager , State of Montana, and the parties of

the second part hereby agree to drift one thousand (1,000) feet
of exploratoty drift beginning at a certain point upon seid
premises which the said party of the first part will designate
in writing; the parties of the second part agree to enter in and
upon said premises and to start preparatory work on or before
October 1, 1951 and to start actual drifting on or before Novem-
ber 1, 1951; it is agreed by the parties hereto said drift will
run in a northerly direction along the strike of the Smuggler
vein and will intersect the Smggler vein andvthen follow the
strike of said vein towards the Yéllowstone shaft to a point
designated in writing by the party of the first part, at which
point a crosscut will then be driven to intersect the Yellowatone
structure proper,

It is agreed and understood by the parties hereto that
the parties of the second part will under no condition be required
to drive more than one thousand (1,000) feet of drift or crosscut
under terms of this agreement; the partiés of the gecond part

agree that they will complete the one thousand (1,000) feet of
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drift by April 1, 1952, unless said contract shall have been
cencelled after two hundred (200) feet of drift has been com-
pleted, as hereinafter provided; In the event the parties of
the second part shall be pfevented from completing this work
' by accidents or conditions which are beyond the gontral 6f thei
parties of the second part, it is agreed and understood'by the
parties hereto that a sixty (60) day extension for the cogple-
tion of said drift shall be granted to the said parties of the
second parte.

The parties of the second part agree to furnish all
labor, material, equipment, lumber andAothervmining suppliea-in |
connection with this drift; all operations of the parties of the
second part shall be conducted at the sole cost and expense of
said parties of the second part and seid parties of the second:
part agree to hold the party of the firpt part harmless from any
and all liens or claims which might be or become liens on the
property arising out of such operations and will furnish a state-
ment each month to the party of the first part showing all accounts
are fully paid; and in the performance of said work the pérties of
the second part shall conduct all operations in their own name and
not under thé name of the party of the fifst part,

And it is further covenanted and  agreed between the par-
ties hereto that the said parties of the second part will at ail

times during the life hereof comply with the Workmen's Compensation

Act in the State of Montana and at their own dost and expense carry

all compensation and insurance on employees and on persons who may
" work on or in the property herein referred to,

It is further covenanted and agréed that upon taking ﬁoseession
of sald premises the parties of the second part guarantee the
completion of not less than two hundred (200) feet of drift and

for the faithful performance of this covenant the parties of the

=2
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gecond part will post & bond or a check in the sum of not
less than One Thousand ($1,000.00) Dollars. When two hundred
(200) feet of drift has been completed, the partyof the first

part agrees to release said bond or check; upon the completion of two

- hundreé (200) feet of drift, the parties of the second part shall

have the right to cancel this agreement and be released from 2ll
obligations under the terms hereof, but in the event the said

parties of the second part cancel this agreement after completing

two hundred (200) feet of drift, as herein provided, they shall receive
no compensation for the work done. It is agreéd and understood, however,
that all ore taken from the development work during the period of this
agreement shall be divided fifty (50%) per cent to the party of the
firet part and fifty (50%) to the parties of the second part. Upon
completion of & proposed mill upon the property, the party of the first.
part sgrees to treat any ores obtained from the development work

contemplated by this agreement at cost, it being understood, however, that

. the party of the first part does not agree to construct a mill upon the

company's property for the treatment of ore,

It is further agreed and understood between the partiés hereto
that the party of the first part;willipurcbase all rails and pipe
at every one hundred (100) foot interval at invoice cost. Upon
completion of the said two hundred (200) feet of drift or the cancel-
lation of this agreement by the parties of the second part, theparty of
the firset part shall have the privilege to purchase any and all eqnip;
ment including cars, compressors, drilling machines or any other |
equipment, the property 6f the parties of the second part, and which
the said parties of the second part have placed upon the premises of
the Yellowstone Mine, at & price to bﬁvmutually agreed upon between

the parties hereto,






It is agreed between the parﬁiee hereto all oper-
ations of the parties of the second part shall be conducted
in a minerlike manner in accordance with approved practices.
The drift, hereinabove mentioned, must be driven five (5) feet
wide, seven (7) feet high (minimum dimeneions) and track
grade shall not exceed one-half (%) of one (1%) percen§
grade; the party of the first part, or their agent, shall at
all reagonable times have the privilege of entering upon and.
examining all of the vorkings of said property and shall be
given free and ready access thereto, so long as the same does
not interfere with the mining operationé conducted upon the
premises by the parties of the second part and in the event
the mining Ope;ations of the parties of the second part are
not conducted in a minerlike fashion, upon notice from the
party of the first part, the said parties of the second part
shall have ten (10) days in which to remedy any such complaint
of the party of the first part.

The party of the first part agrees that when the said
parties of the second part have completed one thousand
- (1000) feet of exploratory drift, as herein provided, the
party of the first part will deliver to the parties of the
second part four hundred thousand (400,000) shares of the
capitol stock of the Castle Lead & Zinc Co., & Montana corpore
ation, fully paid and non-assessible, as compensatibn for the
said work done under the terms of this agreement, |

In consideration of the foregoing pro%isions and the sum

of One ($1,00) Dollars, lawful money of the United States, in

hand paid and receipt whereof is hereby acknowledged, the said .

party of the first part does hereby give and grant to thé

perties of the second part the righf and privilege to purchase

one hundred-thirty thousand (130,000) shaires of the capitol stock

-l






of the Castle Lead and Zinc Co. upon the following terms, to-wit;
on or before July 1, 1952, for the sum of Twenty Thousaﬁd
($20,000.00) Dollars.

1IN WITNESS WHEREOF, the party of the first part has causéd
thesg presents to be executed and it corporate seal to be
hereto affixed by its officers hereunto duly authorized and the
parties of the second part have hereunﬁo set their hands and
gseals the day and year in this certificate first above written.

¢

CASTLE LEAD & ZINC COMPANY

BY

President

ATTEST

Secretary

Party of the first part.

Parties of the second part.
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LEASE AND OPTION
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YELLOVSTONE MINE

IEAGHER COUNTY, MONTANA
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This agreement, made this 31st,  day of Jahuary : : s i95£l,
by and between:C. B. POWER, of Helena, Montana, Trustee for the Creditors and Stock-
holders of the YELLOWSTONE MINING COMPANY,‘A dissolved Montana corporation, First_
blParty, and A. L. CARTER .ud H. L. NICHOLS, P. O. Box 145, Livingston, Montana, and

ED C. HUGHES, of Jens, Montana, Second Parties, WITNESSETH:

Tha£ for valuable considerations, and with the approval of thé District
Court of Meagher County, Montana, in the Matter of the dissoiution of said Yellpw-
stone Mining Company pending in said Court, first party hereby'agrees with second
-parties as follows:

1; First'party heréby grants to second parties the exclusive rightsAand
option to purchase,-within the time, at the price, and upon the terms énd COnditions
hereinafter specified, those certain mining clahns, situated.in Castle Mountain
District; in Méagher.Couhty, Montana, described as follows, to-wit: |

. The Yellowstone Quartz Lode mining claim, patentéd,‘U..S;

. Survey No. 30654; the Yellowstone Millsite, patented, Us S.
Survey No. 3065B; and the Hensley Millsite, patented, U. S.
Survey No. 3173; together with the appurtenances.

2.‘The pricé to be paid first party by second parties fof the propérty
above desc:ibed, in the event of the exercise of this opfioﬁ, is the sum of One
Hundred énd Fifty Thousand Dollars ($150,000.00) , payable on or before December
31, 1959. | |
| 3. Second parties shall have the right of possession of said mining
claiﬁs during the life of‘this agreement, ahd during such time may‘inétall upon
said mining.ciaims such machinery,'equipment, mills, and‘other facilities, and
make such iﬁprovements;.fdrAthe purpose of mining, milling, and otherwise operating
upon said mining property, as they may deéire, and may mine and extract ore there-
from, and mill, concentrate, or otherwise'treat for market any ores So éxtracted
.therefrom, or now severed and upon the sﬁrface or in the workings thereon, and may
ship any‘of such ores and any concentrates or other‘producfs of such milliﬁg or

other treatment therkof, to a smelter or smelters for sale, and éhall retain the

proceeds thereof, subject to the payment of royalties as hereinafter provided.






.- ‘

L. Until said purchase price shall have been paid in full to first
" party, second parties shall pay to first party rqyalties'as follows:

(a) 74% of the net smelter returns from all concentrates,
plus 73% of any premium payments made by the govern-
ment of the United States, if such payment is not
prohibited by law or regulation.

’(b) 10% of the net smelter returns from all ores shipped
crude, but not less than $2.50 per ton; plus 10% of
any premium payments made by the government of the
United States, if such payment is not prohibited by
law or regulatlon. '

"Net-smelter returns" as the term is used herein means the amount paldb
by the smelter after deductlng all smelting charges and deductlons and rallroad
freight, plus $1.50 per wet ton for trucking to rallroad shlpplng point. In case
of shipment to the smelter entlrely by truck the same deductions for transportatlon
shall be made as though trucked to shipping point and shlpped by rall. | |

5. All royalties shall when pald be credited as payments upon the
purchase price. All payments, whether of royalties or otherwise, shall be made to
the Union Bank and Trust Company, at Helena, Montana, to the credit of first party.

6. No ores, concentrates, or other products requiring smelting shall'be
shipped’ outside the State of Montana except for sale, nor unless and untll second -
'partles shall notlfy flrst party in writing of the name and address of the smelter or
other purchaser to which the same are to be shipped. Any smelter or other purchaser
of ores, concentratesbor other products is.hereby‘instructed to deduct from all
returns the royalties herein provided for and transmit the same to said Bank for.
the credit of first party, togetﬁer with a copy of the returns from each snipment,
‘and to transmit a copy of such returns to first party at Helena, Montana. _

| '7. Except during the calendar months between November 30, ;950, and May
1, 1951, and between November 30, 1951, and May 1, 1952, and<except:during‘any otner
months when prevented by weather conditions or other Acts oprod, strikes,-when not
due to the fault of second.parties, or other causes beyond their control, other than
lack of financial means, second parties shall,vduring eacn caiendar'nonth beginning
with\the calendar month of‘May, 1950, cause to be performed upon said Yellowstone
-2a
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Juartz Lode Mining Ciaim, in expioration, development, and/or mining, et leasfi
uOO-man-hours of ﬁork, or make equivalent expenditure for such purpose;‘eo long
as this agheement shall continue in force.

8. if second parties shall drive a crosscut tunnel through ground ad-
joining‘said Yellowstone Claim to contact the main ore bodies within the Yellowstone
Claim, they shall, before entering said Claim with such tunnel, convey to first
party good title (except as against the paramount.title of the United States while
such ground is nnpatented) to said tunnel and a right of way for the maintenance
| thereof, over such edjoining.ground, together with a right of way for a truck road

a£ least 50 feet wide overxﬁhe surfact of such adjoining ground from the portal of
such tunnel to or toward the nearest public roadj all for the use of first party and/
or his contractees in the operation of said Yellowstone Claim if this option and lease
shall be forfeited or surrendered.

All ores, waste, tailings, and other residues of operatlons hereunder shail
be deposited upon ground now owned by first party as such trustee, or upon ground
good title to the surfact of which (with the exception noted in connection nith ihe'
conve&anoe of such tunmel) shall, before such‘deposit, be conveyed to first party,
wiﬁh adequate right of ingress to and egress from tte same. |

All such tunnel, road, and other rights and title conveyed as in this -
_Paragraph 8 provided sha.l form a part of the property hereby optioned and leased,

and in the event- of the purchase of said optioned property by second parties shall
be 1ncluded in the conveyance to them hereinafter provided for, without additional
cost. | |
| - No credit ehall be allowed second parties upon'the work requirement |
oontained in Peragraph 7 hereof for such work done‘upon such adjoining ground until
the conveyance to first party of such tunnel and rights of way; but when such tunnel
is driven to Sald Yellowstone Claim and such conveyance 1is made second parties shall
be entitled to credit upon such work requirement for the cost of dr1v1ng such tunnel
upon such adjoining ground, not exceeding Thirty Dollars (30. 00) per linear foot
thereof, which credit may be spread over then suceeding months; but first party shell

3-
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not, nor shall said optioned property, in any‘event be liable to'seoond parties
for any part of the cost of such crosscut tunnel.

9. 411 work done upon said 0ptioned property by seoond»parties shall be
performed in a good, niner-like manner, timbering to be done where.necessarj'to
preserve,acoess tunnels, drifts and other workings, all consistently with good:
nining praotice,vand with duetregard to the future operation of said mine.

' 10. No ore, conoentrates, or other products of operations hereunder, shall
be removedvfron the property hereby optioned except for market; and any ore, concen-
trates, or other prodicts remaining nponysaid.optioned property at the time of the
termination of this agreement, if terminated without the purchase herein contempiated,
shall belong to first party, but the proceeds of any suoh'ore, concentrates,‘or
other products then in transit to market, shall, after deduction and.payment to first
- party of the royalty hereln prov1ded for, belong to second partles.

11. First party shall have the rlght, at all reasonable hours, either
personally or through his attorney or agent, to enter upon said mlning property and
into the work1ngs thereln or appurtenant thereto, and into the mills and other
structures thereon, for the purpOSe of 1nspect10n and taking samples.

12. Second parties shall pay all state and county taxes lawfully lev1ed '
upon imprOvenents and other property placed upon said optioned property by second
parties, or against'their operations hereunder, or against the products of such
»operations, inolnding Gross Metal Mines taxes and net proceeds taxes,'during the life
of this agreement, all such taxes to be paid before they shall become dellnquent.

13.. Second partles shall at all times during the life of this agreement
 comply with one of the Plans of the Montana Workme ns Compensation Act, - so that all
acc1dental injuries to workmen shall be compensated under said act. .

| 1L, Second parties shall keep a record of all sampllng data, which record
‘shall be open at any reasonable times to 1nspect10n by flrst party, his attorney or
" agent; and beginning with the year 1950, on or before January .15 and JuLy315_of each

year second parties shall file with first party (or mail to him at Helena, Montana) -

“L-






a writbten report of the work done in eaéh of the mbnths in the then immédiafely'
‘preceding 6 months' period, showing the amoﬁnt of money expended and the
charactér and extent of the woxk so performed.

| 15. Second perties shall conduct operations hereunder in such
menner as not to suLJect first perty or any of sald optioned property to any
11ab111ty for debts or other obl1g9t10ns, nor to liability for damages,'
end second parties shall hold first perty and said property harmless from
any end all such debts or other obligations and liability, and all éoSts
and expenses arising therefrom; it being distinctly undersfood thet second
parties are not partners or agents of first party.

186. Time is of the essence hereof. ‘In‘the event second parties:
shail fail to keep; observe end perform each énd every term and condition’
hereof on their part, as and when herein required, first party may, at hlS
elect10n,>g1ve second parties written notlce -of his intention to arply
to said District Court .for the cancellstion of this operation and lesse,
stating in such ngtice the alleged defaults of second parties; and if second
parties do hot, within 30 deys after service of such notiée, cure and‘éornect
and defauiﬁs of which they mey then be guilty, then first perty mey apply to
said Court, upon at least 10‘days' written notice to second parties, for an
order terminating and canceiling this option and lease. 1In the event'of the: .
termination of this agpeementvwithout tre paymént of the purchease priéé:in full,
-all payments theretofore made shall be retained ﬁy first party as liquidated
damages and as rental. TFailure of first party to take advantége of any parti-
cular default'shall not be construed as & waiver of any other default.

Service of notice up-n one of second parties by personal deliv-

‘ery to him shall be sufficient. Notice'may be served by mailing, in an
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envelope securely'sealed, bearing the necessary postage and registered, and
deposited in the United States Poe%‘Office at Helena, Montana. One such notice
shall be addressed to Ed. C. Hughes, at Jens, Montana, one to him at Lennep,
Montana, one to AiL. Carter at Livingston, Montana, P. O. Box 1L5, one to him
at Lennep, one to H. L. Nichols at Livingston, P. 0. Box 1h5,Aand one to him
at Lennep, Montana. In case of service by mail service shall be eomplete upon
such deposit in the post office. | |

“ 17. :In:caseloffthe termination of phis agéeement”without the purchase
of said ob%ioned property by second partiee,vsecond parties shall have 60'days
thereafter in'whieh to remove from said optioned property any machinery or other
equipment and persbpal property placed thereon by them, except that buildings and
other similar improvements set on permanent foundations, mine timbering, and
trackage in the main tunnels.shall oecome a part of the real estate and sha;l
not.be removed in any event; and all property removable under the foregoing
_ provisions and not removed by second parties within the time herein allowed shall
- ‘become the property of first party;.provided, however, that if second parties
| shall be pre%ented from making such removal within said 60 days be weather or
road condltions, then the time for such removal shall be extended so that
second partles shall have 60 days durlng which such preventlng conditions shall

not ex1st in which to make such removal, but they shall so dispose said removable

broperty upon the ground hereby optioned as not to interfere with another operation

thereon.

,‘18. Second partles may, at their option, at amy time prior to January
1, 1955, and while this option and lease is in full force and effect, purchase
the property hereby optioned at the price of One Hundred Thousand Dollars
(3100,000.60); but failure to exercise such option shall not impair their fight
to continue hereunder for the full term specified in Paregraph 2 hereof.

19. Uoon the payment of the purchase price of $100,000.00 on or before

December 31, 195L, under the conditions above specified, or upon ﬁhe payment of
the purchase price of $150,000.00 on or before December 31, 195q,.while this -
option and lease is in full force and effect, first party will make'return'to

b
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said District Courtignd apply for an order authorizing him to ekeéute and deiivér‘
to second parties a conveyance to them of said optioned property. |

20. Second parties may assign this option and lease %o a corpdratipn'
which will operate hereunder, but‘seéond parties shall, before makiﬁg such
assignment, give first party thirty (30) days notice in writing of their intention
to make such a351gnment, giving the name and address of the corporatlon to which
they propose to a531gn, the state in which organlzed, and pertinent data concerning
its character and responsibility. -Such assignment must be approved by said
‘District Court. Subject to the foregoing provisions this agreement shall be
bending upon and insure to the benefit of such corpé;ation, and shall be'bi;ding
upon and insure to the benefit of first party and his successors as such trustee.

2l. This instrument is executed and deliveredfbyvfirst party iﬁ'pﬁrsuancg
-of an order of the above named district cdurt, entered in a proceeding pendihg ,
therein, entitled: "In the Matter of the Dlssolutlon of -the Yellowstone Minlng
Company, a Montana -corporation dlssolved by the lapse of time."

IN'WITNESS WHEREOF these presents have been execiited by the partaes

hereto the day and year hereinabove first written.
COPY
C. B. HQWER

Trustee for the Creditors and Stockholders
of the Yellowstone Mining Company, a Montana
Corporation dissolved by the lapse of time.

First Party.

A. L. CARTER"

H. L., NICHOLS

ED C. HUGHES.

Second Parties.






CcOoPY
State of Montana, )
County of Lewis and clark ( =8 ' .
On this 31st  day of January | , 195 Qs _befdre me,

C. F. PFW , a Notary Public for the State of Montana,

personally appeared C. B. Power; known to me to be the person whose name is
subscribed to the within instrument as Trustee for the Creditors and Stock-
holders of the Yellowstone_Mining Company, a Montana corporatlon dissolved
by the lapse of time, and acknowledged to me that he executed the same as
such Trustee. |

IN WITNESS WHEREOF I have hereunto set my hand and affixed my
notarial seal the déy'and year in this certifiéate first above written.

A

 C..E__PEW '
Notary Public for the State of Montana,
residing at Helena, Montana ' .
(Notarial seal) My commission expires gept, 30, 1950 -
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' e If owner, state what claims, liens, or encumbrances, if any, are against the property.

—yes .

L

Rt U@ DEPARTMENT OF THE INTER@ Rl s o o
DEFENSE MINERALS ADMINISTRATION

o1
; DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN , ‘
EXPLORATION PROJECT PURSUANT TO " | Docket No. . 19777 G sz s X

MINERAL ORDER 5, UNDER _ | Date received -2 - 4~ /
DEFENSE PRODUCTION ACT OF 1950 | participation ‘
" castle Lead and zinc Inc. R " DEPARTHERT OF THE INTERIOR
Box 145 : Defense Minerals Administration |
Iivingston, Montana . RECEIVED .
I | | JUL 2 1951 Name and
- - LAKDON F. STROBEL applicant

Dngﬂmﬁsﬂql%s_l_ _____ I

- supplement to application filed by A. L. ‘Carjter in January,
original application Iiled b} A« L. Cartcer 1or debD:Le Teasarma Zinc Compary

FILL IN THIS BLOCK

VA )
Date of filing MF-100 _June 25, 1951 DMA Docket Number, if available Y
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, b(f,fore completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and - for your signature.

all accompanying papers. If any question is inapplicable, or -

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the
project.

*5. Are you the owner or the lessee of the property?

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure _and.attach_to.the exploration project contract agreements of claimants, lienors, en-’
cunébratr_}ces and lessors subordinating their interests in the property to the interest of the Government under the
contract. N
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

8
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 238 of this application form, in accordance with the regulations on Government icipati
(Section 9 of Mineral Order 5)? g ent participation

i

*If you have already answered these questions on MF-100, you are not reguired to answer the questions for this application.

16—04067-1






. THE PROPERTY ‘ S

10. (@) Give a description of the real property that will be in any way involved in the exploration project, including any exxstr.mg
mine or operating property. N\

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the pro_]ect must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, rallroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water availableifor operations and its sufficiency-at all seasons.
‘State amount of power to be used, rate per hour or other cost,. and source. :

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History: -

(a) Givea statement as complete as possible, of previous exploration, development operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring propertles

.., (c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical 1nvest1gat10ns

*17 ‘Production:
(a) If mine is in production, furnish the following information:

- Grade.or . Net value
Tons per day analysis - - Cost per ton - -perton
(1) Mining : ’ :

(2) Milling
(3) Shipped
or sold
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits bl‘leﬂy
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

. 20. For what mineral or minerals and for what types of deposits and ores will the exploration be coﬁducted?
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22, Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

“23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
. that the total will give the estimated cost of the project in which the Government will participate, as follows .

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each
"7 (b)) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and bmldlngs :

(e) Cost of 11t1ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac| .

(f) Cost of rental for equipment which the operator proposes to rent.

(9) - Rental value of items of equipment which the operator now owns and which will be devoted to the work. .

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

() Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showmg progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The unders1gned company, and the official executing this certification on its behalf, hereby certify tha f'che information con-

tain@n this fzz ;:n:;;ayrmg papers is correct and complete to the best of their I}vvled
; g ﬁ g of company) | o @(ng athre of-d thorlzed official)

______ (Date) . . . (Title)

|tle 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
ot‘ the United States as to any matter within its ]unsdlctlon

*Same as footnote on page 1. ‘ 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE






FCORM MF-103 Page 1

No. 1 Corporation
No. 2 Not applicable
No. 3 Names and addresses of officers of Corporation, who are also largést'stockholders.
Ed. C. Hughes, Presidgnt, Maxville, Montana | |
A. L. Carter, Vice~President, Livingston, Montana
He Lo Nicﬁols, ﬁirector, Livingston, ‘Montana
B. C. Ecklesdafer, Sec. Treas., Drummond, Montana
E. Culvef‘Hughes, Director3'Maxville, Montana |
No. L4 -A- Ed. C. Hughes, General Manager, hésrfoilowed,the mining bﬁsinéss for
the past twenty-five_(?S),years. From 1940 to 1946 he was general manager
- of the Forest Rose:mihe, Jens, Mqﬁtana. This ﬁas‘a léad;zinc propérty,
with a production record of over two million (2,000,000)‘dollars during
his supervision.
-B- Mr. A. L. Carter who will be foreman for the Castle Lead Zinc project
has been in the mining business for the past fifteen (15) years and has
a-thorough knowlédge of good‘economical‘mining methods.
No. 5 Applicant is lessee of Yellowstone miniﬁg claim U, S. Pﬁtent'No. 3065 and
ownér of Buck Horn Mining Claim held by valid location (unpatented)»recorded ‘
"at Whiﬁe Sulphuf Springs Court flouse, Meagher Co., Montana,
No. 6 None | | | |
No. 7 Copy of iease and Bond attached. This 1ea$e has beéﬁ checked by our
\ attorney and is in good standing. | o e
No. 8 2,500,000 shares of Capital Stock in the Corporatioﬁ ﬁith 1,500,000 shares
in the treasury. Stock has a ten cent (10¢) par vélge or one hundred
fifty thousand (lSQ,OOO) dollars capital aséets. Liabilities,»ﬁone.

No. 9 The applicant is prepared to invest $L9,925. ‘This is sufficient to pay our

part of the cost of the project as detailed in quéstion 23,






No. 10.
-

Nb L] llo

No. 13.

No. lb.

No. 15.

. the applicant has a one hundred (100) ton mill which it owns, and can move

No. 12.

FORM MF-103 . Page 2

Description of real property on which the work ﬁill be done.

and -B- All cxploration work will be done on the following two claims:

Thé Yellcwstone, U. S. Patent No. 3065,}and the Buck Horn Claim, unpatented,
recorded the léth day of May.19h9;‘in Book 13 of Lode Location at pages

L55-156, White Sulphur Springs Court House,~Meagher‘County, Montana. .Both

~of these claims an& in Castle Mt. Mlning District, ileagher Pounty5 Montana

as shown in sketch A.

The Yellowstone mining claim is an original location, U. S. Patent No. 13065,
The Buck Horn mlnlng claim covers portlons of former Smugplers and Tom

Pain minlng clalms, Whlch were abondoned years ago.

The Yellowstone mine is located ten (10) miles from Lennep, Montaha (a
railroad station on the Chicago,-Milwaukee R. R. with generai store énd
post office). Seven milés of the rdad are maintained>by Meagher County;

the remaining three (3) miles are maintained by the U. S. Forest Service.

It is an average mountain road that can be used the year around with some

winter maintenance. Claims are on divide and slopes between Hamilton and’
Hensley creeis, in Sec. 11, Township 8 ﬁbrth, Range 8 East, Castle Mt. Mining
District, Meagher Count&; Montana. “ |

In excess of one hundred (100) miners inches of water is available in
Hamilton creek, for mining and milling‘operations at all seasons. Hamilton
creek floﬁs‘across the Buck Horn mining claim as shown in‘skeﬁch A, All
the'power_used at present will be Diesel power.

One cabin, size ié' x 2, is now located on the Bﬁck'Horh mininé.ciaim.‘

It will be used as an office and living quarters for the foféman.

High gradé ore can be shipped to the A. S. & R. Smelter at East Helena,

Montana by railroad, a distance of. approx1mate1y eighty (80) miles. Also

to the property'when sufficient milling grade ore is developed.
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No. 16. Page one and page two or Carter report. (attached)
-A- Refer,to‘Carter report, page 2.
~B~ Production of neighboring property:
Cumberland mine-one (1) mile So, of<Yellewstone had a production of
18-20 million 1bs. of lead and 615,000 oi. of silver dufing.the years
1888-1893 with an average grade of 20-60 per ‘cent lead, and 12-27 oz.
siiver pe: ton. The Great Eastern, adjoing the Yellowstone claim en
‘ the.Southeast’had a recorded broduction of SOO_tons ranging from 10-50
per cent lead per ton of ore. This information is taken from the Bureau
of Mines circular'No{ 7540 by Rebert No Roby, U. S. Dept. of Interior,
date, Jan., 1950.
-C- Refcr to report of A. L. Carter, and also to Dept of Interler, Bureau
'of Wines Information Circular No. 75LO.
No. 17.  Mine is not in production.
No. 18.=A- See Sketch & attached. The Yeilowstone_yein, from best available iﬂfor—
| matioﬁ, is a replaeemeht dspoeit in frectured limesﬁone ai or near a
, pocphyry conﬁact.‘ The Smuggler vein is a replacement along a sheafed
| beddlng zone 1n the 11mestone, near a pocphyry contact; It has ‘been
exposed .on the syrface 1nterm1ttently by open cuts and trehches for at
least fifteen hundred (1500) feet. The Smuggler vein averaged about
flve (5) feet in w1dth and contains abundant llmonlte and specular
Hanltlte,~and has glven low grade assays in lead, zinc and silver.
~B- No accurate survey or anybmaps are aveilable. Sketch‘by appliean£"
\ - is attached (Sketch A). o |
! ~-C- No ore reserves deveioped et present., Exploration is planned to develop
) ' ore reserves in heretofore unexplored Smuggler vein, and to make available
for mining, mill-grade ore reported remaining in the Yelldwstene vein,
19. None | |
20, Lead, Zinc, and Silver. Replacement in limestone near a'contact with

\' pocphyry.

\
|
)
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No. 21. Drifting one thousand (1000) feet, cross cutting two hundred and fifty
(250) feet. Diamond drilling two thousand (2000) feet. One year to
comélete pfoject, unless weather conditions or shortage of labor réQuife
a longer period. In no case will it‘be more then two (2) yeafs.

No. 22. Refer to Carter report.

No. 23, =A- 4 miners $15.00 per shift for 9 months $13,500
1 timberman $16.00 per shift for ¢ months 3,375

1 truck»driver ~ $15.00 per shift for 12 months - 4,500

-1 compressor men $15.00 per shift for 9 months : 3;375

i’general laborer $13.00 per shift for 6 monthé 1,950

"Above wages include tax and insurance 426,700

-B= 1 manager rate $500 per mo. Half time $ 3,000

1 foreman rate $500 per mo. Full time 6,000

1 engineer and

geologist rate $450 per mo.; not to exceed
A $2,000 for projéct.. Part time 2,000

1 bookkeeper rate $300 per mo. Part time not
to exceed $1200.00 for project. 1,260
$12,200

-C; None

-D-  Water Supplyllines : $ 15000
Black Smith Shép, 12 x 20 ’ o 11,000
Supply House, 12 x 16 : 800
Bunk House, 16 x 24 o . 1,700
Cook House, 16 x 24 '. : | 1,500'
Furtishiﬁgs end Equipment for the above buildings 2,500

Total - , $ 8, 500






FORM MF-103

To be purchased
-~ 2 Air.receiversf($250 ea.) |
2 prifters and accessories (%?SO ea.)
1 pucking machine
1 Biower and 1200 ft. vent tubing
l'pick—ﬁp truck four-wheel drive -
| Total
To be Rented
-F- 1 Compressor 310 cu. ft. ($L0OO per mo.)
Pulldozer R. D. 6 (10 per hour) 8 hr. per week
52 weeks

Total

-G- None -
-H- Supplies
| Fits and Steel
Powder Fuse.Caps
'Timber.
- Rail plate Spike
Pipe 1500--3m
n 1500--1n
v wivting.
Ties
Fuel and ®il for Comwpressor | .
'yehicle pMaint. and Gasoline
viscellaneous Transportacion

Total

-I~ $1,000 for installation of vater suppl; as scheduled

in D above

Grand Total

4 500
1,500

3,500

3,000

12,250

- $10,750

1,800

'h,léo

o ————

38,960

$1,800

6,000

2,000

1,000

1,500

750
250

750 -

1,200

1,500.
11,500
$18,340

499,850






REPORT BY
A. L. GARTER

on the
YELLOWSTONE MINE

CASTLE MOUNTAIN MINING DISTRICT

MEAGHER COUNTY, LONTANA .






LOCATION:.

The Yellowstone Mine is located ten (1U) mil:s North and iest of Lennep,
ifontangy, a railroaa statlon with yenerwl store ond post oifice, in the CU~513’
wountain Hining District,

The first seven (7) mile~ of roei fron Lernep is maintained by #anavher
County, tLhe remainin; three (3) rilus is foreit road. All §f which could be
used througheout the ycar at a ncminal cost.

HI " ORY e

Thé fastle Yountain iinin; Tistrict was the larpest Lead, llver Carp
in the -tate of vontana from 1885 to 1893. 4 grofitable productio: wa:
bo sitle only by minin; ani shipping the hiph rrade ore, s une closnst, rail-
road was revent:. six miles, with ore houling one b, horse an kagén5 wita cost
averaving Jifty dollars (§50.L0) per ton. Duo to thens cunti;iung, énlg the
high crade ore could be mined profitably. All mining teing doné bjthanﬁ.

Zven so, with these primitive methods, The y=llowstone wmine made a sizeable
profity until the crash of 1853 ani vhe ‘emonettzstion of silver vhich closed
all the nines in the district.

In 1896 the railrcad was ﬁuilt to, Leunnep, “onmwena and later a tranch line
vae extended to within five (5) mfle; 6f Lhe‘Yellowstcne‘mipa. Heporis are
that two other raiqua;s_haae survey - {£h the intéhtion of éominy‘into thefl
saslle ﬁiniﬁg“istrict, shere being.duiteua ra&a on a: %o whblﬁoqlg_gét '
vhere [irct, |

i

The Yellow tone iine -  ihen purshae a.b;‘a group of mininérmen in
Helena, Yontana, at a reported price of 3125,000;00 {one huﬁdré& an: tﬁenﬁj
five thousan: dollars). This.group rormed the Yellowstone Boy Tnc. and
first shipment was ma:e Sept. 1899 ana cdntinueﬁ re;uler shipawnﬁw‘up Lo énd
including the year 1701 when the low metsl prices a ain iForced the mine to
cioae down, an: hé?e neve= teen reopenecd. Albhouuh some shlprents of élag_

and durp ore have been made al intervales since that tire.






PH¥STICAL ?E%PURE“ % CLIMATE:

The coﬁntry is a v~untaineous area, of steeply tilted sedimentary
rocks of camhrain age, infruded b; porphyrysﬁand.grantte.

The altitudd raages from about 6200 feet to.about 9000 feet. At the -
collar of the vellowstone Sh-t, | the altitué.,e being at about 7000 feot.
Tempefatures var; irom-=30 ¢e;rees in winter to 90 ec'rees in summer. ?hé
summers zve enerall; cool and pleavant. The”sno% wries in winter from
one to three izet. Llhere is ample timbér, ir, tamarack,.spruce, an)

Lodge fole_Pine. Abundance of waver Cor minin,, ani nillin purposesAoﬁ
the ﬁroperty.A |
ORE RTTHERVES s

Therz are t{o parailel'vein s;stems; one'knbwn ac the Yellowstone vein,
which has an average of 16 feet in width, -fhé four to six feet of shipping
ore beinz on the hanginy wall =i.e of the vein; rewovei to the three hﬁndred

'(3b0) fest level, for horiédntal ¥i ith of about six hundred (600) feet and
developed between the three and four runired foot level, but only partialiy
removed. The remaining ten to_twelve fact éonrinb of » two foot parting
and the rest a lov pgrade rilling ore, reporied to average ébout 9¢ lead,
7¢ zinc and 5 oz. in silver between 50.000 and‘GC,OOG tons developed ore
reriining in the mine. Yhéllower and Northernvexbremity of the ore body
was not det:rmined. The oher véin kuown as the “muggler waé revzaled by
a crosscut tunnel from the LOO foot level of the yellowstone shait on the
opposite side of vhe shatt rou che Yellowstone lead. Drifting waé done‘bn
this vein for‘a distance of some (U to 1 O feet, equidictant each ﬁag lrom-
crosscut drift. Ih exzess of 3 feet of orn was showin, in each face, which
was reported to as:ay L5% Lead and 15 oz, 41 silver, zinc cénteﬁt'noﬁ known.»l
Open cﬁts on the surfaoe prove én extention of (hess veins for a disfunce Qf'
over 2000 feet,‘indicating a very sizeable ore réserve. Reports‘are that |

the Yellowstone vein was the onl true and continuous veln sdevelcped in the






disbrict the others ‘:eing pods and pockets. IhencreaL,Eastern and
cuterland being exarplzs of the latter.
The Smuggier Qein wasl diécovered'just a short time before the nine
vwas forced to close down. Ailowing that this L0 feet ore shoot éxtends
50 ©t. further each way and ;oes Lo the surface.of zone of oxidnbion
as - is indicave. b; open cuts, a 200 ft. secvtion bthree fecet wide and BDC
oot hiph equals 180,000 cutic feeb, ond allowing ;U cubic Ueeb to a ton,
would give 14,000 tons, Twelve cent lsad and ninet. cent rilver shows :ross value
of in excess of %2,250,000.00. Rlocked ore in Yéllomvtone vein shows a fross
vialue of about.SZ,SOO,QO0.00 giving % totsl sroex value ol ore reserves from

both veins of &h,750,000.00.

PROPOSED DEVELCPMENT:

As no work has been done in the Yellowstone Mine since 1901 the LOO
fsot shalt is caved at the portal and no douyt will have to be retimbered
to the water level. It 1s proposed Lo drive a 870 foou crees cuv-bagngl. . . Ll
to intersect the workings at the LOG foot level of shaft, open and
retimber the shaft, thus ziving two exite which will co:ply with the ‘ ’ » .
mining laws of the State of Montana. It will also insurs bhe corpany of
econormical miﬁing.

There is now on the propert; a 16x2l foot cal:in, suitable for housing,
for all préliminarg work. Living quarters ond other_necossary buildings
would have to Le constructed.

¥ill building and power transmiision line of about L riles is proposed
to-insure economical operation and trecasreni of She lover éxﬁde ofés when
cteveloprent justifies wame.

FINANCED:

It is proposed to allocate the necessary funds for opénin; shaf't and
driving the 870 foot cross cut tu nel from funds raised fror. an offering.
of shares at ten cents (lG¢) per share. Upbn completion of ihis work,
the ba;;nne of the funds needen to pul the mine,in operabion will be bffered

at one uoliar ($1.0U) per share,






CONCLUSIONs

In view of the past production record of the yellowstoﬁe *ine. Thé
present high prices of metals tOuag; with over $l, 750,000,00 indicate ore'
reserves an: with swme -hree quarters (3/L) of the vein sjstem unexplored,
it is the opinion of the writer that thé vellowvtone *ine will make a‘véry

profitable opcration.

|zl

P.S.  The records of the zinc content of the Yellow-tone ore is very

incavpleté as at‘the time it ﬁﬁs'oper;bed ziﬁc'was an uninportant metal. .
One shipment listed zine és 17.2%, the highest I have an; record of.

However, from.:ampling durp ore and from someAQO toﬁs of dump ore I

shipped, indicavions ar that the zinc content will run in excess of 8%. )
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STATEVENT OF CHIPMENTS FROM YELLOWSTONE WINE RECEIVSD AT EAET:HELEEA.SﬁELTERfv‘

. Nev : Dry .- .
Date Lot No. 0z, Silver ¢ lead ¢ Silica  Proceeds pounds  (ars
8/7/1859 12041 L.5 17.5 bl $125.29 37,014
8/11/1899  1237-2 1B 17.4 3ok 16k4.09 48,618
8/1L /1899  1270-3 Lio 13.0 . 4k.o 23.83 1h,399
8/12/1899 1275-4 3.4 13.4 39.5 113.8.0 77,58 2
8/15/189¢  1z%2-5 .2 1.1 ho.2 54,06 28,7061 -
8/15/1899  1330-6 211 1.6 37.0° - 132..h 42,879
£/13/1769 136L-7 3.0 1.0 Lok 75.81 Wl,7:.9
8/12/18:9 1358-8 L.k 14.6 38.4 197.11 83,788 2
§/22/18%9 1L20-¢ 3.8 13.3 hi.: 119.07 77,572 2
3/23/1899  1L4t5-10 ol 14.7 b1,6 81.57 36,173
8/29/1595  1527-12 4.8 13.2 h0.G 192.81 108,628 3

C8/25/18vy  1487-11 3.8 1.5 38.0 227.41 113,705 3
8/35/1899  1565-13 3.8 1.0 39.0 187.37  10k,38¢% 3
9/L/1899 1616-1l; 3.2 1k.2 7.8 126,16 Tog0 2 2
9/5/18:9  163L-15 3.4 14,0 39.. 300,37 103.5h 3
9/7/1399 16LL-14 3.4 13.7 LGC. & 194.63 119,406 3
$/10/1899  1691-17 4.0 15.h 36.6 234.51 9L,9L3 3
9/12/189 1733-1# b0 1.7 36.0 170.03 77,539 2
9/1Lf1899  17h6-1 L.0 13.0 39.4 Uh.€3 95,150 2
9/16/18::9 1755-20 5. 36.0 30.6 92.76 18,854 :
9/1h/1899 17521 3.9 13, h3.2 98.80 66,308 2
9/16/1899 1776022 h.2 13.2 h2.8 232.7) 85,126 2
9/20/18%%  18(3-23 L.5 12.0 L3.0 90.3% 71,993 2
9/22/1899  1810-2L 8.2 13.5 L2.0 149.838 81, 7L5 2
9/25/185%  1853-25 4.0 23.5 k1.2 159.25 121,103 3
9/25/1899  1909-26 L.b 12.8 L1.2 161,99  1Bhy59¢- 3
$/28/189 1040-27 7.6 22,0 - 515,00 14259322 3
9/26/1899 1968-28 11,2 22.2 . 35,4 Lul.9h 82,008 2

- 9/30/1899 1981-29 7.0 19.1 37.2 281.53 17.770 2
10/3/1899  2005-30 AS 15.6 39, 230,10 110,623 3
16/2/1899 2051-31 7.4 18.0 37.0 425.18 133,915 - 3
10/8/189 2075-32 7.0 17.5 37.¢ 105,25 38,57h
10/14/1899  2105-33 7.4 17.6 38.2 241, 20 80,132 2

- 10/178%9  2113-3L 7.0 17.6 37.L 235.38 81,129 2
10/14/1899  2167-35 7.0 16.4 37.k4 98.58 - L0,e08
10/17/18%  2186-3% Siks 16.5 36.4 67,69 33,509
10/156/18%9  2197-37 4.8 15.7 Lh.0 60.93 39,49
10/20/18+9  2221=38 L.6 13.5 Lo.6 185.78 199,860 - 2
10/20/1899  2230-39 5.k 1.6 38.2 85.45 33,978
10/21/1899  2239-L0 5.0 14.8 39.8 162.95 65,493 2
10/29/1899  2272-41 6.6 16.0 38.0

61.50 °  2L,592
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Sl pedin . Uk culbeoavgc FRUG ifoniey Ot Mlive (con-{,inued_.;m e 2)

ry

14.2 46,0 . 33.46

. : Vet
Date Lot Wo. 0z. Silver ¢ Lead % Silica Proceeds Pounds (Cars
11/2/1899 - 2373-k2 €.0 15.2 37.6  § 176,65 59,026 2
11/3/1799 2396-13 5.0 1h.9 39.8 93.99 37,149 :
11/3/18<  2hL9-LL b6 4.3 - Lok 163.81 70,235 2
11/1L/1698  2550-LS 5.0 14.0 38.2  16L.15 0 75,475 2
11/19/1829  2595-L6 5.2 12,8 39.2 211.7k 115,96k 3
11/20/1899  2647-L7 3.8 11.0 10.8 27.hk  L1,582 |
11/20/1899 2669-18 L.0 11.5 L0.6 35.58 38,882 =
11/25/1899  2752-L9 5,2 15.7  .36.2 199,47 68,310 2
11/28/1899  278L4-~50 bl bk 39,00 170.148 78, 20k 2
12/1/1899  2862-51 4.0 13,0 36.2 135.Lk 82,729 2
12/5/1899  2872-52 4.8 1.8 39.k 176.16 72,720 2
12/10/1899  2987-53 boh 1h.3 . 30.6 161,64 L7,228
12/15/1899  302l-sk b6 1h.h 35,2 206.81 89,530 2
12/23/189y  3061-55 5,0 19.3 33.4 260, 2 92,807 2
12/30/1859  3078-56 5.0 1o.5 37.5 166,65 L7,6h2
12/21/1899  3112-57 5.5 17.1 38,2 239.22 100,725 2
12/28/1899  3176-58 L.h 1.1 37.2 10,2l 140,949
12/29/189%  3177-59 5.5 15.8 384 . 230.31 96,973 2.
12/30/189%  3212-50 5.6 18.3 35.0 281.82 97,033 3
1/5/1900 321561 5.5 16.0 - 39.% 191.7¢ . 81,00 2
1/7/1900 11-62 . 5.6 15.0 38.0 212.00 23171 2
1/11/1960  53-63 6.5 17.6 39.0 Lh2.31 154,673 L
1/14/1900  117-64 ! 17.7 29.2 172,93 62,328 2
1/16/1900  124-65 7.0 20.7 39.2 291.90 P9, 540 2
1/23/1500  256-66 7.0 16,7 39.4 511.4% 131,656 3
1/26/1700 25767 6.0 18.0 39.7 365,29 107‘013 3
1/26/16500  309-68 €.0 17.7 40.6 101.08 sq'%éé 2
1/3}/&900 357-69 5.4 17.7 4¢30 304.51 104,295 3
2/5/1500 30170 7.3 1.4 59.0 527.84  as,cic 2
2/7/1900 410-71 7.C 13.3 7.7 146,26 4425 )
2/12/1500  444-7% 6.2 15.2 32,0 349,74 101,220 2
2/13/1500  449-73 6.6 15.3 40,4 179.17 ﬂs’rig’ 2
2/17/100  505-74 5.0 17.2 40.0 226,92 7407
2/%5/1900 54775 5.2 16.0 41,2 Ta0.06 - 03240 1
3/1/1900  665-76 6.2 17.4 41.0 400.57 163,630 3
3/6/1900 70377 9.0 2¢.0  36.9  492.%4 93,573 2
6/4/1500 156R-75 3.7 19.0 31.4 o7 63 53706 ;
6/4/150¢ 1569-79 5.7 12.2 39.0  126.72 64,323
8/20/1500  2325-70 9.2 22,7 - 32.6 251.19 45,504
9/4/1900 . 2410-71 6.4 17.4 42,4 106. 57 49,475
9/4/1200  2411-n2 6.2 18.9 33.9 127.42 it
7/25/1901 120023 5.0 5.0 . 30" 275
30,283
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STATTIRNT CF STIPMEYTS FRO™ YRLLOW'TSUE *IMET  (continued--pare 3)

‘YFet

‘ S , . : Dry
Date o Lot No. Gz, Silver % Lead & S8ilice Y Zine Troceeds  Pounds Cors
1/2;/1901 1224-74 4. 12.7 47,6 ¥ 33.46 30,293 1
9/2/1901 1265-"5 Al 12,9 44,5 25,07 44,373
¢/3/1901 126%-"6 L2 4.2 . 404 32.30 33,51
9/27/18C1 1507-737 4.8 13.9 42, 29,07 103,642 3
9/27/1001 1507-07 4.6 14,5 42.0 . 130960 136,670 3
| 1/22/1902 2917-89 5.2 £7.5 26.¢ 58,15 34,059
‘ 12/6/1501 2415-2 5.4 32.7 24 .7 130.46 32,574
10/9/1¢17 VEG-1 9,4 25.2 : 3.9 623,31 44,362
*11/16/1926 2715-1 2.6 9.3 6.3 none 62,160
*11/13/1926 2700-2 1.3 6.6 Ll 1.3 nona 26,016
*15/1 1026 3030-3 z.1 12.0 4.3 277,12 78,88R
*7/19/1027 177 -1 WA 2.0 1.2 303.29 125,710.
*7/21/1827 1793-2 4 6.9 1.0 710.26 . 317,351 3
*7/29/1927 17252-3 .5 7.3 2.3, 741,77 321,473 3
*7/30/1927 1795-4 5. 6.9 1.0 745.46 332,814 3
*3/7/1027 1909-5 4 N4 1.6 710.68  $16.735 3
*9/17/1927 1953-8 5 N3 2.0 . 745.52 517,078 3
*3/17/1527 2017-7 G 2,9 1.4 1110.72 375,377 3
*7/30/1927 . 2081-" NN 2,5 1.3 267,01 377,017 =
+9/17/1927 2172-9 .8 9.3 L4 “veu.ol 275,464 T8
& 24,175.57 5,754.221 127
* Indicates Slag
\
fverece Less Slag 6.7 16.53

Shipnents

Ansrican Smelting & Refining Compeny
Fast Yielena 'lant
Fast Helena, ontans
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.For Schedule of Collections No. DMA-86,'dated October 14,

- 1953, giving rebate of overpayment of $440.53, see E-41,
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dareh - 1953 - k83080 - o

3/10/53- o ‘ A -
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2 Budget Bureau No. 42-R1038.2.
. ‘ Approval Expires 6-30-52.
UNITED STATES

DEPARTMENT OF THE INTERIOR Contract No. )5
DEFENSE MINERALS ADMINISTRATION

Docket No. DMA ___._.__. 565X _______________________

Total Contract Amount $...___ 99.850.00 .

Government Participation: __________ 5. N % Amount, $._L|’9.;92_700 ___________ .
Distribution of Expenditures for Month of __._____. Junﬁ_‘&__lg_l_y__l974 - s

Amendment No.2 —_

STRATEGIC AND CRITiCAL MINERAL EXPLORATION PROGRAM

OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated ﬁeld
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be -
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of thelr knowledge and belief.

Castle Lead & Zinc Coupany By / W

(Name of Company) i (6 g S %ﬁ]onud Official)
11-5-1552

President

(Date) i ' (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16--64068-3
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MON" SUMMARY COST STATEMENT—‘tinued

For GOVERNMENT USE ONLY

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO "
ToTaL REPORTED Dare Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date
(d) Fixtures.......______.__ R I, - SN SR
4, Labor3 .. oo 300,00 | ___BQQ,_Q_O_,'
5. Supervision........._.___.._..___.___ 350,00 .- R . Zsv.00.
6. Supplies

(@) Timber. ... S P, S P - - -

(b) Explosives..........___o_...|o. 22.50 . . 2-2.850 | . . L1, 8D

(¢) Repair Parts e e e e -

(@) Other.tramsporbation

7. Power_... £38=011 A13,2000 - Y 72 25~ 2 AT
8. Transportation..___________________ e - -
9. Insurance

(a)- Fire.. - -- O OSSRV ORURUR PSP PR

~(b) Public Liability..........._. - O U RSSO P _—
(c) Workmen’s Compensation. O SRS, FR R SO,
10. Contract Work - B DR . R
11, Other (speeify) oo e - -

N1 L0 R U SN 22,30 | Lo | [Si oo
Deletions......___. (NSO PRI . <> oS " ¢ S - oo an - I SO P A - X3 - X - | S WY A it
Adjusted totals .. | W - I P
Totals previously reported L219,092.00 e
Totals to date N i x93 320 1259285 [ §&33.35"

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

OR GOVERNMENWJSE ONLY

Checked by ... 328 Seerd Rmprrie-

Entered by -......_.__

Approved by ... &7 £ --M-- _________
Amount approved for payment -.-.é-.?(..é--.i.% ........

Remarks

16—64008-3

7, #60 © /
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- [ . {
I B - P
T ‘EXPLORATION UNIT COST AND PROGRESS REPORT FOR. MONTH OF _____June = duly 1952 | .
i . . (Supply Data Below Applicable Ob_w.,? Your mOumawacumv . ~
: ' Ty N -
cro s ' : g B B
: i K : \ ! ) .
i N . Costs - -t i ) B PROGRESS* ,.t.t%
-t ) ' . :
K p H . - — - ¥ T -
T - i 1 ) . ’ ] . Units pre- - ) o -
‘ . .w ) DN ay.ﬂwwmmm_owua Equipment 2 Supplies “Other3 A Unit dwh%umwa ﬂmwwﬁw mnm. du_ﬁw\o date %Mwwwwﬁmmwﬂwmmﬂ_&
Y- . = - N BTN ¢ i o
Uu.&.?dnr - - < - SN L 7t : ; . SR B [— ame wxﬁmme&-.-m 2=
N OaOmmoca::m I e o = ..“-J...A--- e ol N - L e ) o HN.O‘O..‘OO----

N WPZH:M”“ S A L it R EAA P RS ] DT =
Shafts_|. e T : : “ i S ] SO NN L S [ B I ST )
Drill, dowmm ................. L S [ I R S . SR R MU S SR
O<m~dﬁdms ......... ST S SN NSNS TS R EEAE S [ J—— -

, Wormvnﬂmiou and vum@@ame_ou:- ...... e ) PR NSNS (RS I . S (R
1 o Qoo_omﬁpum moowr%mpom B | R NSRRI R IR I ) e SR () P
4 ! K M~ la s —
.Hnmbogum ................. : --..MOO .0.0: R 22,50 | . .5%0,00 872.50 | ... e S [ o
o H I 5
mmBﬁ:um and mmm@v:bm ----.NOO OO - - S U 22,90 NNN .50 |. -
. . Roads m%a trails_....._3 R R — - S S SO S
,Homﬁ m: S Hvo .00 3 P SR NSRRI NN .
os§ (pecify) ST KON O S 113.2 .
3 : o b
. J . s DR s e B F e e - )
Tobags......_ e 650,00 22.50 685.70 - 1358,20 1700.00 . . %
"1 Prorate supervisory, engineering, and ommom salaries in proportion to man-shifts of direct labor. i L 3
. 3 Prordte charges for equipment that is not exclusively for one type of job (such as compressors) against: wagoauma units & work in each category. Lo B
8 Where entries in the “Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. .
¢ mvcg ﬂggﬂ feet, cubic ».mwr acres, E:wm. ete. ] i 16—64068-3  U. S. GOVERNMENT PRINTING OFFICE
SE . 4
i
=4






g:}{;jg

Gagrple *y é‘ﬁvﬁfg P2 i

Sample T2 #ig.2%,pb 3

/

mple®B i AL pb 2T

¥

o

Cut Fa Pt 0|

! usuealizad Lime
wnGavend at & PepTh

i

cut ®1 Deft 0

eu? 8 Degmv 10’






& o 1034 a—Revised”
T presoribed by VOUCHER FOR PURCHASES

Comptroller General, U. S.
September 7, 1950
(Gen. Reg. No. 51, Supp. No. 11)

Voucher prepared at
THE UNITED STATES, Dr.,

‘ SERVICES OTHER THAN PERSONAL

D. O. Vou.No. .___.

Bu. Vou. No. _._m_-.zsz ..............

PAID BY

(Payee)
. . (For use of Paying Office)
. 2085. K, Street, Livingston, Montana
(Address) (City) (State)
E a ARTICLES SR SfERVICF-f Federal \ UNIT PRICE AMOUNT
ipti ite mber of contract or Federal supply
Ne- andd?: te of Dat:rosfelr):il::cry i Di( nte:c::‘:l:lls, lao: :; l::r';:formatio: deemed necessary) P QUANTITY Cost Per Dollars Cte.
scount ferms
April As per attached certified from MP-1O0L
1952 dated May 1k, 1952 2,169 33
PAYMENT:
Complete [}
Partial O
Final 0 Use continuation sheet(s) if necessary .
Shipped from to Weight Government B/L No. Total | 2 ,h69 33
‘ (Payee must NOT use this space)
Differences ..o | e
Account verified; correct for .____._____ _2‘).]69_33_

(Signature or initials)

Contract No.

Tdm=-E 240

Date Req. No. Date

Invoice Rec'd.

2,169.33
MEMORANDUM

2

Appropriation, limitation, or
Jproject symbol

Appropriation title

ngoL

"Revolving fund, Defenze Production Act,
P £ 1.7 -5 o= >

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Limit’n. or Proj't.
Amount

Appropriation
Amount

- Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
. Symbol Amount Symbol Amount
. Check No. _ o dated ... ... ... 9o S . { on Treasurer of the United States in
Paid by : favor of payee named above.
Cash, $..._ . W OM s 19 ..

16—22900a-2
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o | : ’ | : & ommnsEe
‘ UNITED STATES - o
ST L DEPARTMENT OF THE INTERIOR Contract No. 240

Idm-E__ €% ..
. DEFENSE MINERALS ADMINISTRATION .

COASTLE LEAD AND ZINO COMPANY

Name of Operator _____________________________________________________________________________ e e em )
Docket No. DMA ______.. 565K - ' ’

Total Contract Amount $. 99 ’850900. ................

Government Participation: ._____ M _____ -% Amount, $ 49)_925 ,00

Distribution of E\pendltures for Month of Apri)_._, _____ 1 _95_2 e

/J/féf.é'.?

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

A VA
Operatfs ire-to submit monthly reports to the designated field
representative idﬁﬁt e Defense Minerals Administration. Reports are
to be submitted quadruplicate prior to the 15th day of the month
following the reporting period

Narrative.—A -concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is.to be furmshed

Maps.—Wherever . pos&ble, the narrative is to be ﬂlustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and-inclination of holes is to be
shown on a map; logs and assays also are to be submitted. -

Cost Accounts.—All apphcable parts of this form are to be filled in.
\ This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time

to time. ~ . !

CERTIFICATION

. The undersigned company, and the oﬂiclal executing this certification on its behalf, hereby certlfy that the information contained
in this report is correct and complete to the best of their knowledge and belief.

Oastle Lead and 2inec Odmparq ' By 2=
(Name of Company)
________________________ 5_14.52 ' ' Presideht.
(Date) ) . .. (Title)

NOTE —Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction. .

16~~64068-8" '
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MMARY COST STATEMENT—ne'd '

ITEM

MONTHLY
ToTAL

'ToTALS PREVIOUSLY -
REPORTED

TOTALS TO
Darte

ForR GOVERNMENT USE ONLY

- Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

o

. (d) Fixtures

. Supplies

(a)' Timber......_.
(b) Explosives....._.

(¢) Repair Parts

(@) Other ..o

. Power

. Supervision____.___._____________.___ '

[ ]

. Transportation
. Insurance
(@) Fire

(b) Public Liability
(¢) Workmen’s Compensation.

10. Contract Work

11. Other (specify)

87' @ $53.72/fbe.....
_(Aa_per_smendment.

.No.1)

Deletions.

Adjusted totals
Totals previously rep

Totals todate ... __________

orted

17,735.,80

_ésﬁzé_’_--é,x_

LR 6 EL Do

(757265

1 Enter amount pmd during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable bto this project.

FOR,

VPNMENT USE ONLY

Checked by

Entered by

Amounb ap\prg;rzd

Approved by &sﬂ-@-— ﬁ

for paym t






°

April 1952
HNHHOH?».EOZ GZE., OOmH >ZU wwOQNHmm REPORT FOR MONTH OF P
. . . Am—_uc_«. Data Below Applicable O:—w to Your Operations)
. Cosrs ° .M. PROGRESS 4

r , - : . its pre- : N

- . Wagesand | guipment 2 Supplies Other s Total - Unit dwmﬂwmwa MW_WMWQ_,M Units o dato e o Y
Uuﬂi:n e ; NMN#. &4 ..NUNNT@.P.- -.,-.He.m‘..m&b.,”. , b.N : none 47 750 Ftr -
- Crosscutting............. S R R NS 2148,.80 | 2148.80 | % ol 4o - 180|220 500. £ -
Raising 2 oo e n S IS S
‘Shafts - DY (RSN N AR R e : --
2 inzes........_:...___ RN PN RIS B - —— U [ --
_Drill boles.... oo e e e e [ I -
Overburden - - U IR [ SSN (RN RS NN N --
Rehabilitation and vuovpnméou ................................................................ SR B DU N o .-
Qmopom% and geophysies..... oo oooooooo e LA (R I - --
.Hnmbow:um.-:--.-:---,---.--: .............. S S I NN I R S
. Sampling and assaying.....___. SRR RS NSO _ - -
Roads and trails.bmildings | 84,00 | 70-e15- |- 154,15 |- 154,15 |
Test pits...._.....__£ixtures . 54,04 82419 - |---136.,19 |- 136,19 |-
Other (specify)-..water—supply 54,00 .| . 74,82 128,82 |- 128482 -

TOTALS oot oo 192,00 .o .227.16.-|-5092.80- .--.wowm_..mo. -

1 Prorate supervisory, engineering, wua office salarfes in proportion to man-shifts of direct labor.
. 3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ““Other”” column (above) are more than 25 percent of the total expenditures, a breakdown of this item mwo:E be Bm.ao
4 mvmo_nw Sbagﬁ feet, cubic feet, acres, miles, ete.

*

16—64068-3  U. s.

GOVERNMENT PRINTING OFFICE
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Kay 14 1952 ;
- 208 Sou‘bh X Street
Livlngston, Montana. |

‘ ~Unitod Ma‘bu of i\!urino. '
'Wmn‘b of the Interior o
.Defense Minerals Administration
Buresu of Mines
1201 North Division Street
'Spcmw, Nuhington '

“iBnelond you will fm& a report and a aketch. map of the crou-ont
and drifting thst has been completed by the Gastlo Load and’ Zinc
, Oonpuw &uring the month. of April 1952, _

", This report includes all the drifting snd erou-—cut.ting up to, and
1nclwding May 3rd. when the drift was shut down. o

.8419 16 wae cpont on the eamp which 1ncluded the follow:lng:

. 1y two outside toilots '
o 2,' installing linoleum on the oookhouae floor B
5y mttalling a water system in the cookhouse

, Upm nceipt of a letter from Hr Neissenborn e.nd Mr .M, E Volin .

. on May 15th, that the Government has withdrawn from the Smuggler -
-»julit, but that mndmnt ma,y provido for tha r»opcning or tho o
Iollow-tonc shaft, . o

* Yours very 't.ruly,

GASTLE LEAD. AJD ZINC GOMPAR!
/://4 m%a |
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Plan of Main Adtt |
CASTLE LEAD&ZfNC CO.






GOODALL BROTHERS
ASSAYERS Eﬁv METALLURGICAL CHEMISTS

46 50, MAIN ST., HELENA, MONTANA

TEL.G8 &“&9\\% &, 2ee? pate... MAY 17 1957

Al sy

CONTROL ASSAY... . .. .. . HAND SAMPLE. .
;-
&, 204 x&u mm\ o&a\%\g} %W&\\Qw&\eﬁmu\
B | mm | mer | | S [ [ e R
Losf ihey 2.8 /3.0 AL
e A S S m | /6.8 1 ._ )
|.\hu.wm A\V\ m\ ﬂ\.\:ﬁx\n ' Ru Q— \w\ﬁo ) ﬁ.n%
- :
Gold not deducted:................. . GOODALL BROS.

Charges $. ... ... @m\\& By §N§ eerememe s benen e emennen
€52 NPCo. B-8027—Form 1 . -






= 4 o - Budget Bureau No. 42-R1036.2.
( A]f,gg ;1&451‘ . ‘ Approval Expires 6-30-52.
o< i .
' UNITED STATES

; 2L
DEPARTMENT OF THE INTERIOR Contract No. 250
DEFENSE MINERALS ADMINISTRATION

Name of Operator ..______ Py < SN

Docket No. DMA ____ 2924
TGYL,TO0GO0
Total Contract Amount $..7Z =G I - &9 92 5 00
Government Participation: 2Yp ‘% QAmmiz..t.,,$ YT el
adelh, 1ys52

Distribution of Expenditures for Month of

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

Cagtle Lead aad Zinc Goipany By ..£. a

(Name of Company)

ofized Official)

A=) P oS Rrogidont
(Date) . (Title)

NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64068-3
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A

@ MONTl. SUMMARY COST STATEMENT.—Oinued
* . .-
Fon GOVERNMENT USE ONLY
ITEM MONTHLY -~TOTALS PREVIOUSLY TOTALS TO — -
ToraL REPORTED Date . Approved | Approved Totals Approved Totals
M_ontp]y Total |+ Previously Reported To Date
(d) Fixtures | e S M .-

[+

. Supervision............._._______.
. Supplies
(@) Timber_...........______ el
(b) Explosives. ...
(¢) Repair Parts
(d) Other_ ...

o]

. Transportation..._.____.___________
. Insurance .
(a) Fire oo

(b) Public Liability

(¢) Workmen’s Compensation.

10. Contract Work

11. Other (specify). oo
21 D .353..72/f8 ¢
As__peﬁ__gfgmgn___mnp ______
NO.].) ........................

Deletions .oococomoooo .
Adjusted totals

Totals previously reported....._____._
Totals todate ...

[
1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contra%

3 Submit
data.

Norte.—Indicate that porf:ion of supervisory, oﬂic? and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE Q
VN

Checked by
Entered by

Amount approved for payment
Remarks

Approved by - M ________

copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same






3

EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF

(Supply Data Below Applicable Only to Your Operations)

March , 1952

Costs PROGRESS 4
. e Wages! and . ] . Units this Units pre- . Units authorized by
‘. salaries Equipment 2 Supplies Other ? Total Unit month imww_nw\a re- | Units to date contract (Exhibit A)
Drifting - - N -
Crosseutting S SO RO R 3330.64.3330.60( feet | 62 | . 118 |..180_ | . 500
Raising._ [ R P I e e e o
Shafts. R R R e [
Winzes_...__. S — - R (R FRU SO PR - JR, . - --
Drill holes - N U S SRS e . e R F— SRR SO
Overburden ... . B e e 4---
Rehabilitation and preparation___{_________________| o ) . S I
Geology and geophysies......_.__.__| || |- [ IR,
Trenching..______ - : [ I I I S PO -
Sampling and assaying..._.. SO [ SR SR B I SRR RS SRR S
Roads and trails_ ... | _c )i e - -
Test pits__..... e | e e SR DRSO (SR FO
8R0S%eu@l Buildings | .- 2963.80.2963.80 ||
urnishings for B e I e e e .60

*&E?mm

- TorAaLs

6302..04

~6302.Q4

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. .
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other’” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

4 Specify whether feet, cubic feet, acres, miles, etc.

16—64068-3

U. S. GOVERNMENT PRINTING OFFICE






20& Gouth L Streel
Livingaton, ‘lontana
April 1, 1ysd

‘United Jtates of Arerica
Department of the Interior
Defense inerals Adrministration
Aureau of Mines

1201 Horth Division Street
Spokane, Washington

Gentlemens

Inclosed you will find a sketch map of the
crosscut which has seen conpleted by the
Castle Lead and iinc Company during the nonth
of i#arche. The advance was &2 feet, naking a
total of 194.7 feet of crosscut,

il
A heavy nincralized zone has heon circountered f/
at 1&5 feet, showiny heavy pyrite.

Yours truly,

CASTLE LEAD A0 JINC SO ATy

Lol shr
Bic.

L}

\o*






PORT AL

FACE MARCH 31, 19852

UNDERGROUND WORKINGS
CASTLE LEAD AND Z/INC COMPANY

MEAGHER GOUNTY MONTANA
SCALE 30 FEET TO | INCH

fd/i/( E 2406






- ) ) Budget Bureau No. 42-R1036.2.
(Altz’{gﬁstl%%sx) . . Approval Expires 6-30-52.

“ ['* .

‘ UNITED STATES

DEPARTMENT OF THE INTERIOR Contr*}«:{m{tﬁ
DEFENSE MINERALS ADMINISTRATION

250

Castle Lead am& sine Company
Name of Operator ________ 5 ______________________________________________________________________

&~
Docket No. DMA --..._.-?_9(3.’_@;5.0....@@_ ...........
Total Contract Amount § Lo - Z&@ 025 G0
Government Participation: ANy T M $_1{/ 52_.‘?_' _____________

Distribution of Expenditures for Moqth Of oo

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
’ OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps. —Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, herebi certify that the information contained
in this report is correct and complete to the best of their knowledge and belief. )

__________ Cactle Lead aad sime Coupony By 6@/@

(Name of Company)
27 =S Prodideat
(Date) (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64068-3
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o
o monT#) summary cost sTATEMENT—@inued
¢ RS .
For GOVERNMENT USE ONLY
ItEM MONTHLY TOTALS PREVIOUSLY TOTALS TO - +
ToTAL REPORTED DATE . App

roved .
Month]y Total :

* Previously Reported

Approved Totals App&(\)ved Totals

o Date

(d) Fixtures

U‘ .

. Supervision

6. Supplies

o]

10.
11.

(@) Timber ...
(b) Explosives.....
(¢) Repair Parts_..____..___._____
(d) Other -

. Transportation._.._.______.________
. Insurance

(a) Fire

(b) Public Liability...._.....____
(¢) Workmen’s Compensation.

Contract Work

Other (specify)
G002 £583.72/8%
{ac-per-eocatract-
Acendient--How--1)-

Adjusted totals ...

Totals previously reported

Totals to date

r

1 Enter amount paid during month toward total purchase price. :
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
2 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Note.—Indicate that portion of supervisory, oﬂi? and engineering salaries that is chargeable tp this project.

FOR GOVERNMENT USE M

Checked by
Entered by

Approved by

Remarks

Amount approved for payment

16—64068-3






\u‘
A.\w; . . . =, mw u. WN . .
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _SGRrUARY , 4 95¢
(Supply Data Below Applicable Only to Your Operations)
Cosrs PROGRESS ¢
. ITEM - . Units pre- s "
. ; Wages | and Equipment ? Supplies Other 3 Total Unit | Units this &MWWMMM? Units to date %M%wm%%wﬁmw A
Drifting : R - - ;
* Crosscutting.—........__._____|.. . @N@QP@@ 2297.60. | Lot @@ 138 118 500
Raising S I A I R N I F ) .
- Shafts S A A , SRS SRS (RS O
Winzes_ . e e e e e e | |-
Drillholes_.___.__.:. o) . R | [N [ RO [—
Overburden.__..... S [ . SN [ - 2 IS PR SRS
Rehabilitation and preparation___ - RS I S SN SRR IR ) -
Geology and geophysies.._..._..____ SR DU [N NS NS S A
Trenching. ... e | e I I U JN U L
“Sampling and assaying............._|.________________ R I B I -
Roads and trails..__.__....._..._..... - S — . R IO
Test Pits- oo e ) U PR IO O
Other (SPecify) ceeemmoeememmeecece | - - . e -
TorALs Y DN AN A @N@Qo@@ @N@Mn@@ . . - B,

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. N . ..

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

3 Where entries in the “Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

4 Specify whether feet, cubic feet, acres, miles, etc. ’ ’ v : 16—64068-3  U. S. GOVERNMENT PRINTING OFFICE






¢

205 .outh K Street
Livingnton? Hontana
March 1, 1952

nited 3tates of America
Departmeant of the Interdor
Defense Ynerals Administration
Bureau of Yines

1201 North Divielon Street
Spokane, «ashington

Gentlemen:

Enclosed you will find a sketch map of the cross-
cut that has been completed by the Castle Lead
and Zinc Company during the month of February.
Our advance was 80 {eet, making a total of 132.7
feet of crosscut. ’

The following buildings have been corpleted:

Bunk House - 18x24, &t a coat of $1,650.00
Alacksmith Shogéléﬂo Cost of  833.¢0
1 Building « 10x2,, which was

located on the ground and

was winterised and is being

N uged temporarily as & cook
house «- at a cost of 460,00
%D Yours truly,

CASTLE LEAD AND ZINC COMPANY

‘ W

\ - , |

\\“)})V ECH:bin s | sident
Q)’) . Enc. v

Zdm £ 290






FACE FEBRUARY 29 1952

UNDERGROUND WORKI/NGS
CASTLE LEAD AND ZINC COMPANY

MEAGHER GOUNTY MONTANA
SCALE 30 FEET TO I INCH

PORTAL B
T A M £ 2¢ 4






-104

MF-108_ : Budget Bureau Nag12-R1036.2.
(August 1951) . . Approval Expires 630-52.

'.,‘L
UNITED STATES

DEPARTMENT OF THE INTERIOR Contr*;g;ml‘{% e

DEFENSE MINERALS ADMINISTRATION

Name of Operator -
Docket No. DMA ...z

Total Contract Amount $..7. /7.~ %22 ‘
Government Participation: Claivt “;”?%f . ‘Ag%ountz,‘&-

LLodea ity e g IR LA

Distribution of Expenditures for Month of .. X I e

'STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted..

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

________ NP P Py R T e T ~‘,,—_~:__:\,Vi\»;, By . /. /|
LY ‘N"ame of-Compdriy)~~ AN TETEST 1\_} DOt v:ﬂ.-._i‘ B, y
A& @/_77&154*“2 ) . Y ”
(Date) T ity

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its Jurisdiction.

16-—64068-3
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“ . ) -
MONTI. SUMMARY COST STATEMENT-'inued "

Fo';z GOVERNMENT USE ONLY

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO B
ToraL REPORTED Dare Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date
(d) Fixtures .| O RN R R

o

Supervision

6. Supplies
(a) Timber

(b) Explosives

(¢) Repair Parts...._..____

(d) O’gher

i

Transportation
9. Insurance
(a) Fire

(b) Public Liability

(¢) Workmen’s Compensation.

10. Contract Work

11. Othe

r (specify)..

ihe -~ 7
P P
(eSO

“h o

IS ey

T s U

ToTAL

VIR

Deletions

Adjusted totals

2 IR
Wt - g oy

Totals previously reported

Totals to date

; %4
1 Enter amount paid during month toward total purchase price.

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable tb this project.

FOR GOVERNMEN
P,

ONLY

Checked by ... T YT

Entered by
Approved by

Amount approved for payment
Remarks

16—64068-3






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF

(Supply Uﬁw Below Applicable Only to Your Operations)

January, 1952

16—64068-3

Cosrs PROGRESS ¢
o Wages and | gquipment Supplies Other 3 Total " Unit Units this MWWMWMM Units to date | onits aufhotized by

. Drifting ~ R ) J D BN
QnOmmoﬁgmum ............................ e .NOPH.WO. N.Omvu..ow@ mammd ..... .ww ...... None w 8 m 00
Raising. .. I B S S
Shafts.....__ ) DR I SR S R I —]--
Winzes_..___._____________. S I I I [, -

"Drill holes_ oo e I J. S S
Overburden N DR [ [ SR JRR . --

" Rehabilitation and preparation___|._______......_ |\ e
Geology and geophysics SRR [N R R I DS SUNUUUTA PRV U (RS P
Trenching. ... e -

. Sampling and assaying SN P IO S, ---

" Roads and trails . - . S I -

Test pits - . SR DR (R S e
Other (SPeCify) eemmemeeeee S N F PR - -
T OTALS | NO&Houm -NOﬁow.@ . -
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor,
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
..mwwwmw o%wwmm Mwnwwm .mmww“mm,om.owﬁlwm %wwwmw wwmo more than 25 percent of the total expenditures, a breakdown of this item should be made. 4. 5. COVERNMENT PRINTING OFFICE
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. , .

N

20& uouth &L Street
Livingsten, Dontana
February 1, 1952

United states of America z 4{44
Dapartrent of the Intsrior

Jafense Sinerals Aduinistration

Jureau of lines

1201 Jorth Division Street

Spokane, %ashington

Gentlemnent

tncleaed yvou willi find shketehn vap of the crosye

cut that has been completed Ly the Castle Lead

gggqainc Comipany duping the nonth of January,
Vil e

Beginning January lu, to January 31, a Sunael

was advanced 3¢ leetl. Prior to January 1€, there

was 14,7 feet of crosscut, which does not apply to
the governrent contract, uaking a total footare of
52.7 fest of crosscut to date. B

Jue to the severe winter weather, driftias will
probably be slow. o

Towrs truly,

BCH b
Enc.

v
‘ g
b QOO

-

E 290





FACE JANUARY 31 1852

UNDE RGROUND WORK INGS
FACE JANUARY 18 1952 CASTLE LEAD ANO ZINC COMPANY

MEAGHER GOUNTY MONTANA
SCALE 30 FEET TO /INCH

PORTAL

T I Ezo






By

1.

2

UNITED STATES |
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

PROJECT SUMMARY REPORT

W. R. Griswold . May 26, 1954

Docket No, DMA=565 (Lead-Zinc)
Contract Noe. Idm-E240

Property: Yellowstone, et al. Claims
Location: Meagher County, Montana

Operator: Operator was the owner of the group of unpatented
.claims cited in the Contract, except for the
Yellowstone claim, which was held under lease and
purchase option dated September 15, 1951.

Contract dated January 18, 1952.

Work Authorized

1,250 ft drifting and crosscutting at $L7.71 $ 59,6L0,00
2,000 ft diamond drilling at $6.00 12,000,400
Installation and construction of
surface buildings : 8,500,00
Equipment to be purchased 10,750.00
Equipment to be rented 8,960,00
Total | $ 99,850400
Government participation, 50% $ L9,925.00
Amendments h

Noe 1 Dated May 1, 1952

Permits subcontracting of mine work and
diamond drillinge.

Increases allawable drifting and crosse
cutting costs to $53.72.

Delineates where drifting and crosscutting
shall be done.

No increase in total project coste






3e
Le
Se

Noe 2 Dated June 7, 1952

Stipulates no further work to be done in
Smuggler Adit

Allows bulldozing.
No increase in project total coste

Work Completed

267 ft of crosscutting and drifting @ $53472 $ 1h,3h3.24

Construction, bulldozing, etce , , 2,356456
Total ‘ $ 16,699.80
Government participation, 50% $

8,3L9.90

The project was terminated July 25, 1952, due to
the disappointing results of the work done to that
time, .

Audit Certificate = Dyted June 25, 1953.
No certification

The claims are underlain by metamorphosed upper Cambrian and
Devonian carbonate rocks that have been intruded by thick sheets
and irregular masses of granite porphyry and are bordered to the
west by the large stock of granite or quartz monzonite that forms
the core of the Castle Mountainss The metasedimentary rocks

trend northwestward and. dip approximately L5 degrees to the north-
eacte The largest bodies of porphyry also have a northwest trend
and)at least locally conform to the dip of the metasediments (see
map/e .

The Yellowstone ore body appears to have been a steeply pitching
chimmey-like replacement in recrystallized dolomite in a small
embayment along the east margin of a thick mass of porphyry
(see-mep). The body was explored by a discovery shaft and later
was mined from a working shaft collared in porphyry and reported
to have been sunk to a depth of LOO feet and to have had appended
four levels totalling 500 feet of drifts and crosscutse All of
these workings have been inaccessible for many years. The ore
consisted of galena and cerussite in a gangue of brown jasper,

A little magnetite and unidentified secondary zinc minerals
occur locally.






hood of ore in the Smuggler Zone.

The Smuggler Zone consists of discontinuous exposures of limonitic
gossan associated with epidote, coarse garnet, and other high tem-
perature silicate minerals and locally with specular hematite,
These showings occur at about the same stratigraphic position near
the top of an elongate septum of argillite and hornfels between
two thick sill-like bodies of porphyry (see map)s The zone trends
northwest and dips about L5 degrees northeast. Samples collected
by the operator from some of the exposures of gossen contained
traces of lead, zinc, and silver,

The work of the DMEA project disproved any reasonable likeli-

reasonable likelihood of additional shallow ore in the Yellowstone area.
Apparently the only remaining possibility would be to explore fore ores
below the bottom level of the old Yellowstone shafty a project which
would involve excessively high expendituresnot warranted by the scant
information available.. : :

NENAG

-

W. R. Griswold

Furthermore such work also disproved any
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UNITED STATES

e
. ; " * .
;

DEPARTMENT OF THE INTERIOR

,
*W

R IR P It

Dotonsy iinercls Administratisn

RECEIED -
b oY181983

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHINGTON 25, D. C.
- XK I K AAAK K HK
we 157 Fowar i s

SUDRREG Wy @B e lh0 . ﬁ %X
NOTE Please refer to our letr. dated 11/4/53 to ¥r. Ed. C, Hughes E‘\
President, Castle Lead & Zinc Co,, transmitting a copy of an audit K / |
Certificate and Mudit Report, Would you please destroy your copy of ;o
this letter as it did not reach Mr, Hughés., We re-called it from the P.O, before it
was delivered because it was sent to Hughes in error. (signed EMR, reg. II : /Q
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UNITED STATES
DEPARTMENT OF THE INTERIOR I u; ek
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SURNAME:
UNITED STATES %O

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

0CT 2 0 1953
Mr, Charles A. Turner - :
DMEA Auditor e R —
1201 North Division Street '~ Re: Docket No. IMFA-565 .
Spokene 2, Vashington Castle Load & Zinc Gompemy

Mesghes County,
Contaviot No, Idmi
Dear Mr. Turners

Roceipt is soknowledged of your letter of October 15, 1943,
requesting sdvice as to vhether distridution of the Audit Report,
covering your sudit of the referenced project, is in order.

By letter of September 3, 1953, I advised Mr. full, in your
abeence, as follows: ’ * ’

"You are therefore requested to meke the regular disteri~
bution of Mr. Turner's sudit and ocertificate andi srrenge
to hxve the copies of your roport and cextificate
marked ®woid, see sudit report and esrtificate of June 25,
1953.* In trenmitting the Operatorts copy of the report you
night explain that infomation furnished by the Compeny led
0 & further investigation and revised audit report and eer-
tificates and that the 0ld sudit report end certificate hove
been voided. If you care to you ean explain that the nev
audit uas made on the recommendation of the Chief of the Cone
tract Administration and Audit Division and epprowed by the
Gemeral Counsel of DA

Sincerely yours,

(Signed) J. L. Chambers

JW LQ c’m. Chief
Contrest Administration
" and Audit Division

EDTalbert/uwb
October 20, 1953
A//
Copy to: Docket
Admr. Reading File ’
Mr. Chambers C ?(’5
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UNITED STATES O N
DEPARTMENT OF THE INTERIOR _HE@JE@
DEFENSE MINERALS EXPLORATION ADMINISTRATION AN Bt

IVRBPIHIS FORKBE XX,
1201 N. Division Street
Spokane 2, Washington

October 15, 1953

AIR MAIL

Mr. Jay L. Chambers, Chief,

‘Contract Administration and Audit Division,

Defense Minerals Exploration Administration,
Department of the Interior,
Washington 25, D. C.
Re: Castle Lead and Zinc Co.
Docket No. DMA 565X
Contract Idm-E2LO

Dear Mr. Chambers:

The Castle Lead and Zinc Co. have repaid to the Government
the amount indicated by my audit of June 25, 1953. Mr. Weissenborn,
being instrumental in making this collection, is anxious to close
the case. I have not, however, had any authority to release the
audit and was wondering if it would be in order to do so.

Mr. Hull is in Southern Idaho on a field trip and is
scheduled to return about October 22, 1953.

bl i

C. A. Turner
Auditor
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UNITED STATES : EN.\,.,\.\,.Q‘; ,.J. vv’, T

DEPARTMENT OF THE INTERIOR @ o

DEFENSE MINERALS EXPLORATION ADMINISTRATION
Ql’**‘!’!’lﬁi“‘

so.zsumm
Spelane L, Weshington

| Ostdber 8, 1953

¥r. sy Kiadaan

Certifying Offioew

PMEA, Begion 11

1m N, Divisiom

Spokme, Weshington ,

" | Re¢ Docket No, DNEA-S65X (lead-sinc)
Cestle md Zine Company
m Y, Hontana
Coskrast 14m-Ek0 (terminated)
Desx Ray:

' mmzuuummrm-.mmoramzs,
1953, to Mr, George Yoldasth, Vise-President of the sbject mining
.m.mmxmmnmmg \ ‘

mmxu.u,m,m in the amoumt of $626.84 .
duted March 10, 1953, drewmn againet the scocunt of the
wmmmmdmu,m ¥o. 420, 7

Perscosl. chwek of tha Castle Leed and Zine Company in the
smount of $Ws0.53 (Ne, 11), dated Septewber 29, 1953 drmm
sgainst the scapany avsount of the Omtinental Netiomal Bank,
Harlowton, Mombana, ummwwvm, Vice=-
W,udmth!.m Secretary,

mmm&mmummmmmux-
paticn in project work invoiced by the operater for the movtha of Juns
sad July 1952, Pxymsmt of this check wes subsequenkly withbeld pending
an sudit investigation and clarifisation of the cowpamy's transactions
in some instances, umtmmtommutwmw.

mmmwmmmwww.w
mwmwmﬂumlmmatm.ﬁ.

' mnmmquMu#m m
that this ascount can be cleared off the books, o0e ¥s #o

Yery truly yours,

A+ B, Ueisserborn, atm

‘oo DIEA(2); VBM(2)shuditor B(L) o """“‘ C /






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION _ -

1201 N. Division Street ro .

Spokane 2, Washington }’ LJQ*-'ﬁLéé/ﬁ

September 8, 1953

Mr. Jay L. Chambers, Chief

Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Dear Mr. Chambers:

. Reference is made to your letter of September 3,
1953 concerning the audit of the Castle Lead and Zinc Co.,
Docket No. DMEA-565, Contract No. Idm-E240. Mr. Turner's
audit report and certificate have not been signed; therefor,
I cannot make the regular distribution. At such time as the
distribution is made, the original audit and certificate of
February 9, 1953 will be marked "Void, see audit report and
certificate of June 25, 1953.n

Sincerely yours,

Ot 2 Yy

Robert M. Hull

Auditor “jféi/
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UNITED STATES g ”L ey,
DEPARTMENT OF THE INTERIOR (& 7.0 "

e A [PUNN - FLATN
[ T T S T Lovis s Aol I

DEFENSE MINERALS EXPLORATION ADMINISTRATION . ~

YASHINGTON 25, D.¢. e T
v S i “'7 e

Mr. Ceorge Voldseth
Sontans

Subjeet: Docket DMA-565% {lead-sinc)
Castle Lead and Zine Company |
Contract Ko. Idm-E2k0 (1 nated )

Dear Mr. Voldseth:

This letter is being directed to you inmsmuch as you are
faxiliar with the investigation of coppany records by DMBa auditors,
and a8 it is assuned you are still interested in the company, and that
you will direct this latter to the stteation of the proper company
officials. & copy of this letier is deing forwarded to M. Martin
T. Grande, Secretary-Tressurer, Cestle Lead and Zinc Cospany; however,
we are not zure Of his address Dut ws axe sendisg it to the only
address we have for the compeny - Livingston, Montana. ‘

From an exanination of IMEA auditors reports, it sppears
that the Castle lead and Zinc Company, hereafter referred to as the
Operator, gave t0 ops 0f its principsl atockholders & contract to
move and reconstruct or comstruct some Duildings for the contracted
sun of $2,463.80 as part of the pecessary work cn the subject DMBA
project. The Operator sctually peid the contract sum of $2,63.80,
but the stockholder repaid to the Operator the sum of $1,833.55, so
that the nst cost to the Operator, and the only cost reflected on its
books, is the sum of $1,130.25. In short, the Operator has claimed .
contribution from DMEA on the Dasis of the gross smount of §2,%63.8C
instesd of the sctual net cost of $1,130.25. :

The Government, as well as the Operator, should share in sil
discounts, rebates, and other benefits received in the ordinary course
of contract business. It therefore hes deen concluded by the DMEA
Administrator that the Government should participate omly in the sum
g::. 21%%30.2% which :u:a &3?;;‘?6 owes the Government the sum of

» or m ° 2 » ? t of m diff " bg“'
twesn the gross amount billed and the nm“cost of the w.;?” involved.

J/%
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‘mummutmottm.ooummdw
x.n.mmmmmmmmmmmotmt
0. 3 of the sontract The DMEA sudit shews that check No. 188 dated
Decesber 2, 1952, in e emsunt of $300.00 wes issved in payment %
W, Nichols whe mcespted, endorved, sdd retwrmed the check to the
mmmumxmunmmmmtm
May 2b, 1953. The Govermmeit should also participate in the besefits
otmm;mu,mm»rmmmtsomt
ornoo.ooorwooo.

- mms,x%smmmmmxmmrmnm

mwmmmmmmmmmtw

. sun of $626.84 %0 cover the Governmsat s

mmummtmmmwmwmmmm«
last invoise received from the Operator.

It vas subeaq - yeccumendsd by the REmscutive Officer that payment on
this eheek be withheld, comsequestsly the Government still owes this money
%0 the Opsrater.

ormmmmuxmmwumunm
. Debit Credit
50% of §3,833.55« § N6.TT
S0 of  300.00« _130.00 $626.24
Total $3,066. 77 otal $626.2h
Therefore
| $1,066.77
Less __626.24

$ W»ﬁ- Fet amount owed to the Government -

By deleting $626.2%, the amount owed the Cperator, fiom the
wmmmm,ummo’-uwrmmmﬁw
ﬂumofﬂws;’,.

‘ mmmwsmucm,nwiuummmmr
the Opersator to pay the Goverament the amount owed. We suggest this
be dome by a check payable to the Tressurer of the United States but
mailed to this office, in cave 0f the Bssoutive Officer.

wish to thank you for the sttemtion you have given this
mmxmmwwmmmnmmuzm ,
uammmmams.

3ymmmmmn

t

Hmmé i & Voiin, Teber
{U. 8. Geslogical Burvey) 1 (V. 3. Bureau of !ﬂa»)

cer Martin ¥. Qremde ,p.(0); ymM(o). Auditor Hull ,






UNITED STATES '

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMlNlSTRATlON
WASHINGTON 25, D. C.

SEP 31953

JIChambers/wb

September 3, 1953 ey L.

Copy to:  Docket = bkt Divicten
Adnr, Reading File |
Mr, Chambers

£/FILE coPY

SL%ME:






® ¢

UNITED STATES

)

FILE COPY
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
avG12wW%3 [T
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IMEA Fisld Temm, Pagion

b » 4
South 137 Boward Strest
Spokene 4, Vashington Res Doslet No. DTFA-S6S (Lead-Zine)

Case loed & Zine Compemy

The Cemsvul Coumeel end the Chief of the Contract Admin..
Sstretion and iudl$ Divisien belisve that the prineiplcs in the






UNITED STATES | b
DEPARTMENT OF THE INTERIOR B T3 T TIENd
DEFENSE MINERALS EXPLORATION ADMINISTRATION biimoa [inerals Déministeila

‘ ELEHED

1577 1C
So. 157 Howard Street RUd 121583

Spokane l, Washington

August 6, 1953

Mr, C. 0, Mittendorf
Administrator, DMEA
Department of the Interior
Washington 25, D. C,

Re: Docket No, DMEA-565 (lead-zinc)
Castle Lead & Zinc Company
Meagher County, Montana
Contract No, Idm~E240 (Terminated)

Dear Mr, Mittendorf. -

I have your letter of July 30, 1953, referring to the
contributions made by one of the principal stockholders to the
subject company, I concur -- as 1 have stated previously -- with
the conclusion that the Government should participate only in the
sum of $1,130,25, the net amount paid by the company to its
principal stockholder for the construction of the buildings,

There is also a matter of $300 wages paid to H. L. Nichols
for work done in connection with bulldozing and stripping, I had
suggested that there might be a different interpretation on whether
the Government had a claim to this amount or not, but you do not
mention this in your letter., I am somewhat uncertain about this
point but will assume that the Government should not participate
in this payment either, and we will attempt to recover the amount
due us on this basis, If I am not correct in this assumption,

I would appreciate your advice immediately,

Sincerely yours,

a- q wwﬂwﬁﬁ
A, E, Weissenborn
Executive Officer, DMEA
Field Team, Region II

cc: USBM (2)
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o ) - UNITED STATES , o '

- DEPARTMENT OF THE INTERIOR =~ . [}

DEFENSE MINERALS EXPLORATION ADMlN_ISTRATlON ) AP

WASHINGTON 25, D. C. I / _____ :

=3

L 3 01953

Rr., A. E. Welzsenborn
Rxacutive Officer

DMRA Field Team, Region IX " _ L |
South 157 Howard Street . S S §

Spokane 4, !ruhington _ ,

Re: Docket No. DNMEA-565 {Lead-Zinc)
Castle Lead and Tine Company -
Heagher County, Montans
Contrect No, Idm-Eio

nea:r"!r. Welssenborn:

In your letter to me of July 1 you make some in-
quiries as to the propriety of allowing the full amount of
payuents made by the Operator to one of its offlcers and
_stockholders for services performed, in view of the fact
' tmtulwmweofmmmmdmmturmdwtm
corporation, ,

It appears that the Oparatot gave to one of its

own principal stockholders a contract t0 move and reconstruct
or commtruct some buildings as part of the necessary work on
& DMEA project, for the contract sum of $2,963.80. The Opers~
tor 414 sctually pay the contrest price to its stoockholder
in the sum of $2,963.80: but the stockholder repaid to the
Operator the sum of $1,é33 55, so that the met coat to the
- Operatoy, and the only cost reflected by its books, is the
. s of 1, 130.25. The Operstor has claimed contribution
. from the Qoverrment om the dasis of the sg amount paid

o the stockholder in the sum of $2,963.80, instead of on
the basis of the astusl net cost To the Operator in the sum
of 31.’130.25. T

It i3 plaln that the Government as well as an
Operator should share in all dilssounts, rebates, or other
benefits reseived in the ordinary course of business, Al-
though this transaction between the Operator and its own
principal stockholder canuot readily be viewed as one in
the ordipary course of business, yet in the absence of soue
affivmetive showing by the Opsrator Justifying the trens-
sotion, the Government should mot participate in anything
but the mmx net coste to the Operator., The Govcmnt






» e B

should not partieimte on the basis of the groes munt R
originally paid by the Operator to its stoekholder in the R
abzence of ansaffirmative showing by the Operator that L
the transsction was bonafide and rcr the dbest interest of
the Govermment even On the basis of the gross amount pa:ld ,

- to its stockholder. Such s showing would have to negative
any inferemce that the work could have been procured from

~ gome other subdontrastor for the net awount that was 2ctu~
- ally paid w the Operator to ite stoeknolder.

' . In short, from what I have berore me and in. the
absence of any affirwative showing to the contrary by the
Operator, I comclude that the Govermment should participate
only in the sum of $1,130.25, the net mmount paid by the

company to its prineipal stockholider. S

None of the fore;omg is mwnded- to indicate .
‘thet in & suitable case and upon a proper showing by an
operator reflected in his books and ascounts, the opera- *
- tor may ot have the benefit of sueh gifts, comtridutions,
- or other benefits as he may receive in copneetion with the .
exploration work other than 1 the ordinary course of business,

~ This letter has the approval of the Chlef Counsel
‘g.;sditzf chicr of the Contract Munismticn and Audi’c S
vas On.

Sincerely yours,
| ,c.' 0. Mittendorf - ‘;\7 o

AMM: mtor

: JLHofflund/émd » S
7/29/53 P -
Copy to: Docket
4 Cc. O. Mlttendorf
J. L. Chambers
W. R. Griswold

J. L. Hofflund

Operating Committee

J. H. Hedges

T. P. Thayer

chron.

pending






UNITED STATES 140
DEPARTMENT OF THE INTERIOR 3
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,;M/
WASHINGTON 25, D. C. ﬁ W ,£, A"‘M

Mr. A. E. Welssenborn

Meagheg County, Montana
Contrac o. Idm-E240
Dear Mr. Welssenborn:

-In your letter: to me of July 1 youx
quirles as to the propriety of allowing the fu amount of
payments made by the Operdtor to one of its offiders and
stockholders for serviceg performed, in vliew of the\fact
that all or some part off the money paid was returned’to the
corporation.

Attached hereto is a copy of draft of a circu-
lar entitled "!'Costs Incurred!--Gifts4” Contributions, Re- .
tc.," which has been prepargd by the Chief Counsel
you may accept at least, fTor application to this
case which inspiriiépﬁe circular. I believe

particula

ployment by a corporate-gperator of one of its principal
stockholders and an officer would not be oonsidered procure-~
-ment "in the ordinaryCourse~Qf business" as that expression
1s used in the circydlar. It follows, that this corporation
may have the benef}t of the monei\tgrned back by the corpo-
rate officer whigh was paid to him oh\ggcount of the services
performed. All/that you have to determine is that the ser-
vices performed are reasonably worth the ount claimed for

fle’ seems to indicate that this the case, and
& case the full amount may be allow as costs of
the exployation work in spite of the fact that t corpora-
tion recgived back some of the amount paid.

_ For the sake of the record, we should require
that’the voucher for payment should dlsclose the full trans-
actfon, i.e., that it should show on its face the amounts g

N,






paid to the offiger and stockgé{;er and the amounts returned
by the officer an stockholdgé, and that the full amount is
allowed as the reasapnable v#lue of the services performed.

Sincerely yours,

! Administrator

Enclosure
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, UNITED STATES ~ .10 o
DEPARTMENT OF THE INTERIOR -~ % |
DEFENSE MINERALS EXPLORATION ADMINISTRATION. o ] F .

WASHINGTON 25, D. C.

Kr. A, E. Veissendorn
Executive Offiver
DMEA Pield Teeam) Region n
- South 157 Howard ftreet
Spokane &, Washington
L - Re tDocket No, DHEA-565 (w-zm)
’ Castle Lead and Zins cm |

Beagher County,
Contract No. Iam
Dear Mr. ﬁeiaunbam: , x /j
Mymntmuorm: /you make some in-
quiries as to the o 93‘&1 y mm:x smount or
- payments uade by the 0 one of its officers and
stookholders for services péxrforwed, in view of the rw:

ﬂutnlormmtermmy 4 was returned to the
: ommtion. g . o o

| Attached hereto is a\fopy of a draft of & circu~ .
lar entitled "*Costs Imm.-md' u'ts. Contributions, Re-
bhates;, ete.,” whieh has m by the Chief Counsel

and which you way asccept at deas fw spplisation to this
particular case whish inspiled the ecircular, I believe -
that the cireular will anmher ul mquuiu., :

The Chief Co 1'. oﬂ' cy sdvises we that em-
pmuntbyucorpm ator of ome of its principel =
stockholders and motr 77 mld not bo considered procure-
ment "in the ordinery gourse o¢f busindes” as that expression .
is used in the circulat, It fonm. hat this corporation
mey have the benefit ¢f the money turnel back by the corpo- -

rate officér which was paid to him mu gount of the services ._
pertormed. ulthltmhawto«tmi is that the sey- -
vices perforeed are ressonably woerth the smount claimed for
thew. The file ssems to indicate that thid iz the case, and
unumemmmxmmuum”aunox

the explcration work in spite of the faot t tho corpora-
zunminamxmormmma. TR

rwmmotmmm,wemd m
mtmmheg for paywent should disclose m:.m
sotiom, i.e., that it should show on its face the smounts -






21d to the officer and Ntockholder and the smounts returned ' o
the officer amd stockhylder, and that the full amount is -
allowed as the reasonable Yelue of the ‘services performed,

epély yours,

” pdministrator

L y
Enclobure /
JLHoffIund/emd /

Copy to:“Mails and Files
C. 0. Mittendorf
J. L. Chambers ..
W. R. Griswold
J. L. Hofflund
Operating Committee
J. H. Hedges
T. P. Thayer
chron,
pending
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UNITED ST ATES Bofonse [insrale Adminisiraiig
DEPARTMENT OF THE INTERIOR UBLERED

DL A
DEFENSE MINERALS EXPLORATION ADMINISTRATION Abu © 4 ‘dggg

So. 157 Howard Street
Spokane L, Washington

July 25, 1953

Mr. C. 0. Mittendorf, Administrator
Defense Minerals Explorstion Administration
Department of the Interior

Washington 25, D. C.

Re: Docket No. DMA-565 (lead-zinc)
Castle lead & Zinc Company
Meagher County, Montana
Contract No. Idm-E24O

Dear Mr. Mittendorf:

This will acknowledge your letter of July 21 regarding our
difficulties with the subject contract.

As you point out, the motive of Mr. Nichols taking this job
and giving his earnings to the company is difficult to understand and
the reasons for this are as incomprehensible to me as they are to you.
The legal aspects of this matter are baffling to me, for as far as I can
see there was undoubted advantage to the company in these machinations.
As far es I can determine there was no personal gain to any individual
and therefore I have been hesitant to believe that there are grounds for
any legal action. The whole thing is somewhat baffling to me and I will
await Mr. Hofflund's appraisal of the situation with interest.

In regard to the postscript to your letter concerning how we
can justify the sale of the buildings to the company for $100 when our
engineer appraised them at $3,500 as of June 18, 1953. . I wish to point
out that the value that our engineer has put on the building is
essentially their replacement value. However, the actual value of
buildings at an isolated mine far removed from any town is something
else again and depends entirely on the market, which in this case is
praectically non-existent. The only possible market would be another
mine in the vicinity, which is not the case, or some rancher who could
use the buildings, and as we know of none the buildings are of no value
whatsoever. At least we are unable to find anyone who is willing to
make us an offer for them. We therefore are at the mercy of the company
who could make any nominal offer they pleased and therefore we felt that
we had no recourse but to accept their nominal offer of $100. Possibly
had we put a man on the job of disposing of these buildings we might
have been able to have sold them for their salvage value but we doubt
seriously whether the amount that we would have recovered would have
repaid the mans salary; therefore, we felt that we might as well turn






. M |

the buildings over to the company for the nominal $100 which they
offered.

Since Mr. Ed Hughes has been relieved of his responsibilities
as president of the organization and as any legal action that we might
take would only punish the stockholders who have brought this matter to
our attention, my feeling is that we should merely recover such monies
as the legal division may decide are Jjustly due us and take no further
legal action beyond this point.

Sincerely yours,

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

cc: USBM (2)
Auditor
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* UNITED STATES , Wwo ?%5
DEPARTMENT OF THE INTERIOR -
. DEFENSE MINERALS EXPLORATION ADMINISTRATION L ‘ ﬁ

WASHlNGTON 25,D.C.

A/ ,/ e / ﬁ July o1, 1953 ) — :

Pos ., Jxy L. Chambers, C ’
' cmtmt mmumuon md Audit Divuion

From:  Chief CWI

Subjest: Caatlo Lud and Zinc cm, Docket no.
DMEA-565 (Lead-Zine) .

Referense 1is uadt to your wmemorandum to me of
July 9 making sowe ingquiries as to the propriety of allow-
ing for eontyibdution by the Goversment payments wmads to an
officer of the corporate-operator, part ff whi.ch wore re-
turned to the corporation. , .

e - Attached hereto is & copy of a proposed Ietter o
ror the s ture of the Administrator to Mr, Weissenborn,
together with & copy of the propossd circular referred to

“therein. I belisve that the cireular and the letter will

. answer your ingquiry, but if not,please sdvise me further,
Of course, the aireular and ’cho etter to Mr, Weissenborn .
would prodably have been referred to you for your approval, -
mtmmhwe tm:.nadm

J. L. Hofflund

J. L. Hofflund
Chief Counsel

Attashments
JLHofflund/emd
Copy to:”ﬁocket

J. L. Hofflund
chron.
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UNITED STATES . - e

P

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. .

JUL 2.1 1853

Castls Jotd wnd zine Com
Feagher Coomty, Fontane
- Centract Ho. 1dmeE240

spoksne 4, Vaehington ~ Bey Dooket Bo. HkwS65L {mam} ------------ |

Tosy *'p. Velsperibomm:

Seference is made ta your latter of July I, 1953, in te.
mwmwmmmmm, 1 ehgll
stteept $0 cover tho pointe nontioned 10 your Jettor Uy ceverrrrdig.

Ty Erdidetion of e sueondt suddt of Mo cordroet wog Lo
as 8 veoult of & vewsest fron e, gmm 3 To sy ot stialied
vith the Irvertipetior cede by l'r. Hull, hﬁmw 4% wn Lsm@ L5 1
tirely wporn Inforsetion In mﬁﬁ fo ohaek €lorrrreee end G ned
attapt 4r ony Wy o obiciy dhe edrounsierces whieh wuld rrvodues
such pocuiler tyoes of trenoretions o o CovepTiond v rredtete
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The incoming letter to which this is in answer
to is in Mr. Hofflund's office. As soon as Legal
returns it to this office I shall forward it to
you for attachment to this reply.

WBorovies
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Chiaf Coumpel for advies, snd thiz has been done by the Contracd 2de
nindgtretion wd Audit Division, Mr. Chembers tells ne that ¢ sopy
of his tranmitie]l nemorendn to the Chief Coursel has been sent o
Kr. Torner vith o request that Mr. Twrner meke it swailable to you.
.:&uﬁlﬁw;m«hm«rm’amu'mm

‘Sinceraly yours, _
C. 0. Mittenddrf ' ( 7({ ;@). |
Adninintystor
JiChanbers/Aib
July 17, 1953

P. S. Since your engineer appraised the buildingv - '
s at $3500, as of
June 18, 1953, how can the Administration Justify their 'salé to the -

Company for $100? '
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UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

My, Charles i. Turper
WEL Auditor
1201 Noxth Divisgion Styeet

Dear Mr, Turoer:

JUL 101853

Ty TdmE240, Mhe565Y

FILE COPY

. SURNAM%

Castle land and Zine Co.

Mhaﬁ%mw&tammvwiwm
mawmwmmm

I an sending you & 9opy of £ Wemorandus fyom me to Bw
cmrcmxmmhmMmmmmmm

be taken By the Goverrment en ¥hila aseount,
Vi1l you plesse lot Fr, Velssenborn see the enclosed

. mamtrandon .,

Enclosure

JiChambers /b
my 10' 1953 P ‘//

/
Dockc'b
Admr. Reading File
Mr. Chenbers

Copy teos

Sincerely yours,

(Signed) J. L. Chambers o

Jay L. cmm, Chief -
Contrast

Adnintstyetion

amd kudit Divigion
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Controot Adninigtrstion and Audit Division S

Subjests Nosket IHMA-565X, Contrect Ide-E240
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Mr, Velspanborn wrote My, Hittendorf under Cate of June 17,
1953, and enclosed s copy of & latter reesived by hin from iy, Voldseth,
stookholder in the above oompany. Amr.ldm*ohttah
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mnhawatw.uponmw.c 4. Turner,
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1 want %0 thenk vou for your effartc in getiing the facte
?mmm‘michmmaumwam@ofﬂw
APEDY

Sinserely youors,

- (Sianed) J, L, Chambers

Jay L. Chembers, Chief
Contysct aw;mm
amd pudit WMISM!

 JiChembers/ub

July 8, 1953 }

Copy tos Docket

A _ Lanr. Reading TFile
© Mr. Chanbers
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Ibm%etmmﬁmwbanmumi‘owym
tobcmminquisitiwmdhm crodulous 4n future mudits,

Sinecerely yours,

| (Slgned).l L, Chambers

Juy L. Chanbers, Chief
Contract ioninigtration
end Auvdit Division

| JIChambers/vb
July 1, 1953

ces Docket
Mr, Chambers






UNITED STATES -
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VSO SEONORRROE -

So. 157 Howard Street

Spokane ki, Washington

July 1, 1955

Air Mail -
Mr. C. 0. Mittendorf
Acting Administrator, DMEA

Department of the Interior
Washington 25, D. C.

Re: Docket No. DMA=565X (lLead-Zinc)
Castle Lead and Zinc Company
Meagher County, Montana
Contract Idm-E240

Dear Mr. Mittendorf:

Reference is made to your letter of June 30 and several
other letters on the subject contract. As requested by you, Mr.
Turner was asked to review the Castle lLead and Zinc account and to
check for any evidence of irregularity. Mr. Turner has made an
audit report which, with an accompanying letter, has been mailed to
Mr. J. L. Chambers, Chief of the Contract Administration and Audit
Division. I had expected that this letter and report would be
forwarded to you through me as it was you who had requested me to
have this examination made. Mr, Turner, however, felt that his .
instructions from the Contract Administration and Audit Division
required that he send his report direct to Mr. Chambers pending its .
release by Mr. Chambers, This, I ee&; is the standard procedure
with all audit reports. As a result, there has been a delay in my
reply to your letter, as I did not know immediately that Mr. Turnert's
report had been completed. I am not enclosing copies of Turner's
report, but you should be able to obtain them from Mr. Chambers.

Also attached is a memorandum on the physical condition of
the buildings prepared by Mr. V. Z. Johnson, Bureau of Mines engineer,
Mr, Johnson accompanied Mr. Turner on part of the investigation, and
in addition, made a special trip to the property to inspect the
buildings. You will note that two engineers have appraised the
buildings as being worth substantially more than $l 150.25 book value
which is discussed below.

Mr. Turner found that two checks given to Mr. H. L. Nichols
had been turned back to the company; one in the amount of $1,833.55





-
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and one in the amount of $300.00, This had previously been pointed

out by Mr. Hull. In & letter to me dated June 19, a copy of which

is attached to Mr. Turner's report, Mr. Hughes explains that these. .
checks were returned to the company by Mr. Nichols as a"g1f€ to the
company., Mr, Nichols is a substantial stockholder and has, therefore,

a strong interest in the financial welfare of the company. This is .

a rather interesting explanation, and I presume that there is nothing:
illegal in Mr. Nichols!' making a gift to the company if he so desires,
although we might question his good judgment in doing so. Nevertheless,
Mr., Nichols' "gifts" have obviously reduced the cost of the work done
under the DMEA contract; the question then arises as to what extent,

if any, is the Government entitled to share in the savings that resulted.

In the case of the $1,833.55 which Mr, Nichols turned back -
on the building contract, it would appear to me that the Government '
has a valid claim to its appropriate share of the amount turned back,
As Mr, Turner points out, the company carries the buildings on its
books at evaluation of only $1,130.25, and by its own records, admits
that this was the cost of the buildings to the company. Since the
buildings were built on subcontract, the Government would seem to be
obligated to share only in the actual costs and I believe that the
company's own books show clearly that an overpayment has been made
and, therefore, the Government should recover half of $1,833.55 even
though two of our own engineers are convinced the buildings are worth
much more than the $1,130,25 valuation. It should be pointed out
that these facts were not determinable at the time of Mr. Hull's audit
because at that time, Newland and Blinn had not compiled the company's
financial records into a set of "books." The inclusion of check no. 112
in the amount of $333.80 in the discussion may be somewhat confusing
to you inasmuch as this check was in payment of services and purchases
rendered before the start of the contract on January 18, Mr. Turner
has included this, however, to show that there were some additional
costs of the building, although it has no direct bearing on the contract.
I am not so sure, however, with respect to the $300 check, as this
represents money paid not for the fullfillment of a subcontract but
for wages, which we must presume were honestly earned. The $300 "gift"
has obviously benefited the company, but I suppose it could be argued
that once & man is paid his wages he is entitled to do as he pleases
with the money, and if he chooses to give the money back to the
company, it is no concern of ours. The situation is sufficiently
muddled so that we obviously should have the advice of the Legal \//
Division before attempting to recover any of the money.

If it is decided that facts now available to us substantiate
that an overpayment has been made, steps must be taken to recover the
amount due the Government. Since an audit has been made, an audit
certificate issued, and a check for final payment of the account sent
to the company, the overpayment cannot be recovered merely by
"disallowing" the overpayment on the audit. However, it was brought
to our attention that the check in the amount of $626.84 in payment
of the final 104 voucher hed not been cashed., We have attempted
stopping payment on this check; the Disbursing Officer in Portland






has not been able to tell us yet whether payment was stopped before
the check cleared the bank, but we believe that payment was stopped
in time,

As T mentioned in my last letter to you on this subject,
a new set of officers has been installed and Mr. Hughes is no longer
an official of the company. The new officers are understandably
anxious to have the present difficulties straightened out, and I
would appreciate your advice and instructions as soon as possible.

Sincerely yours,

A, E., Weissenborn

Executive Officer, DMEA
Field Team, Region II

cc: USBM (2)
DMEA Op. Comm. (2)
Weeks
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UNITED STATES
DEPARTMENT OF THE INTERIOR  [erifiuedi 67 a2 Hiesi0d
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ Dofonse Mincrals Mdminisiration
WASHINGTON 25, D. C. RECEED

~ =2 1953

1201 N. Division St.
Spokane 2, Washington
June 30, 1953

VIA AIR MAIL

Mr. Jay L. Chambers, Chief

Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Re: Castle Lead and Zinc Co.
Contract No. Idm=E240
Docket No. DMA 565X

Dear Mr. Chambers:

Mr. A. E. Weissenborn, Executive Officer, DMEA Field
Team, Region II, today requested a copy of the Audit Report
concerning the Castle Lead and Zinc Co., Contract No. Idm-E240,
Docket No. DMA 565X, to enable him to make his report to Mr.
Mittendorf. A copy was given to him.

Sincerely yours,

C. A. Turner, Auditor






UNITED STATES | - R —
. : B L L T PV TR ISR | 1Y)
DEPARTMENT OF THE INTERIOR Boicaze Mo~ s ddntishiadon
DEFENSE MINERALS EXPLORATION ADMINISTRATION R, 5D
WASH]NGTON 25, D.C. - L --"L-"l%ﬁ
1201 N. Division St.
Spokane 2, aasuingtion
June 30, 1953

¥re. Ae Le deissenborn, Lxecutive Ufficer
UMFEA Field ‘Yeam, degion II -

1537 Soutu doward Sirceel
Spokane, Washinston

Re: Castle Lead and Zinc Co.
: Contracs live ldm-E240
Docket Noe UMA 565%

Dear Mr., Welsaenborn:

. Herewith is a copy of my letter to Nr. J. L. Chaubers,
Chisf, Contract Administration and Audit Division, Uefense
Mmerala Exploration Administretion, Washington, D. C., and a ,
copy of the Audit Certificate and Audit Report pertainin; to
Castle Lead and Zinc Company, Contract No. ldm-h2i0, Uocret No.
DMA 5652, as requested by you today.

Sincerely yours,

Enclosures Ue Ae Tummer, Auvditor






o8 - - o9
w * ~ . S

UNITED STATES BEelGisENT 67 Tag firenibu
Ann

DEPARTMENT OF- THE lNTERlOR B.iense Binarals Mﬁifﬂfﬁ%i?ﬁﬂ

DEFENSE MINERALS EXPLORATION ADMINISTRATION !BE&;&:':B .
WASHINGTON 25, D. C. L= 11533
1201 N, Division St.
Spokane 2, Washington
June 29, 1953
VIA AIR MAIL

Mr. Jay L. Chambers, Chief

Contract Administration and Audit Division

Defense Minerals Exploration Administration

Department of the Interior

Washington 25, D. C.

Re: Castle Lead and Zinc Co.

Contract Idm-E240
Docket No. DMA 565X

Dear Mr. Chambers:

Enclosed is audit report on the Castle Lead and Zinc Co.,
Contract Idm~E240, Docket No. DMA 565X,

The following information is in addition to the audit report.

The records which were in the custody of Newland and Blinn,

Certified Public Accountants, were examined June 18, 1953, by Charles

A. Turner and V. Z. Johnson. Particular attention was given the cash

receipts and cash disbursements, keeping in mind the questions raised

by Mr. C. O. Mittendorf, Administrator, in his letter of May 20, 1953,

to Mr. A. E. Weissenborn, Executive Officer, DMEA Field Team, Region II. |
Certain findings disclosed by the audit were discussed with Mr. Ed C.

Hughes, past president of the Company.

On June 19, 1953, Mr. H, L. Nichols, Mr. A. L. Carter, and
Mr. P. V. Grande (stockholders residing in Livingston, Montana) were
interviewed and certain findings of the audit were discussed with them
at Livingston, Montana.

On June 20, 1953, further examination was made of the records
in the offices of Newland and Blinn in Butte, Montana. Certain facts
disclosed by the audit were discussed with Mr. Ed C. Hughes, Mr. George
Voldseth, Mr. Martin T. Grande, and Mr. Mike Blinn,

The following checks which were issued to He Lo Nichols raised
pertinent questions.

Dece 20, 1951 No. 112 Harley Nichols  $333.80
Mar. 1, 1952 No. 133 H. L. Nichols 1833.55
Dec. 2, 1952 No. 188 Harley Nichols 300.00
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In a discussion with Mr. He L. Nichols, Mr. A. L. Carter,
and Mr. P. V. Grande, they stated that check No. 112 in the amount
of $333.80 was in payment of materials and labor for the compressor
house as follows:

11=-7=51 A. W. Miles Lumber Co.

Building Materials $112.20

No date Cash purchase - Harlowton, Montana 25.35
L Truck hire 21.25

noon Material furnished by H. L. Nichols 75.00

LU Labor 100,00

Total $333.80

This transaction;was completed prior to the existence of the explora-
tion contract, which was January 18, 1952.

The building contract with H. L. ﬁichols, amounting to $2963.80,
was paid as follows: .

Mar. 1, 1952 Check No., 132 $1130.25
Mar. 10, 1952 Check No. 133 ' 1833.55
Total §2933.80

The first check, amounting to $1130.25, was accepted and cashed by
Nichols. The second check, amounting to $1833.55, was accepted,
endorsed by Nichols, and returned to the Castle Lead and Zinc Co.

who deposited it in their regular bank account on March 22, 1952 (March
1952 bank statement) and used the money in the regular course of
business. The returning of this check to the Company has the effect

of reducing the actual cost of the buildings to the Castle Lead and
Zinc Co. Newland and Blinn's report of October 31, 1952 to the Castle
Lead and Zinc Co. has taken into account this reduction in building
costs by indicating on the Balance Sheet the item of Buildings $1130.25.

He L. Nichols rendered an invoice for 20 days labor @ $15.00
per day, total $300.00. This labor was performed under the authority
of Amendment No. 2 of the contract. Check No. 188, dated December 2,
1952, in amount of $300.00 was issued in payment. Mr. Nichols accepted,
endorsed, and returned this check to the Castle Lead and Zinc Co. who
deposited it in their bank account on May 24, 1953 and used the funds
in the regular course of their business. This item was disallowed by
the audit. Interviews with the stockholders established the fact that
the money was for work performed under Amendment No. 2. The return of
the check to Castle Lead and Zinc Co. has the effect of reducing the
actual cost of the work performed on the project.
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Attached is copy of letter by Mr. E. C. Hughes, stating
these two checks were gifts to the Company. I am not sure as to the
legality of these items as gifts. The disallowances were made because
they had the effect of reducing the actual costs of the project.

Enclosures C. A. Turner, Auditor
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" The monies were used by the company in furthering the intevest of the
the =mine &nd Mr. Nichols and the other stockholders of the coipany believed
i was in his ripnts to make such a contribution if he so desired,

Since the government has withdrawn {rom the property, the company has
been able to do considerable work including extending a dri”t more than 200
feet and there is poasibly enoush money available to extend the drift an
additional 7ifty feet which will bring it to the nrojeeted ore body. You can
understand this work wonld not have been possible had it not been through the
kind cooperation of ¥r. Nichols in donating the two checks explained ahove
whichh we “eel were in payment or reasonable compensation to him or work done,

Very truly yours,
¥+ C. Hughes
em

cce Castle Lead arnd 2inc Co.
Mr, 7. L. Nichols
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1201 N, Division St.

Spokane 2, Washington
June 25’ 1953

MEMORANDUM
To: . DMEA Field Team, Region II
From: Ve Z. Johnson, Mining Engineer, Bureau of Mines

Subject: Inspection of buildings and review of their costs,
Castle Lead and Zinc Co. exploration project contract
Idm~E240, Docket No. DMEA 565 (leadnzinc)A

In company with Mr. Charles Turner, DMEA auditor, a visit
was made on June 18, 1953, to the office of Newlund and Blinn,
accountants for the Castle Lead and Zinc Co., Butte, Montana. The
bills, statements and invoices related to the subject project were
made available, as well as records of bank deposits, ledger of stock
certificates, minutes of stockholders and reports of audits.

Mr. Turner was able to find most of the desired items for
audit. A check for $1833.55 returned to the company by building
contractor, Mr. Harland Nichols, was the object of some questions.
Mr. Newlund and Mre. Blinn expressed their belief that no stock deal
or fraudulent payment was connected with the check being endorsed
back to the company.

Mr. Edward C. Hughes was contacted during the evening of
June 18, and building costs at the project were discussed. When Mr.
Hughes was questioned regarding the returned check from Mre Nichols
for the buildings, he described the difficult operating conditions
experienced by the share holders, including Mr. Nichols who had a
deep personal interest in the success of the operation and who was
willing to contribute a substantial gift by reducing the charge to
the company for the subject buildingse Mr. Hughes was informed that
since the company's actual building costs had been reduced by the
$1833.55 check to and from Mr. Harland Nichols, the amount submitted
as costs to which the Government would participate should be corre-
spondingly reduced. Further, it was suggested he explain the details
by letter to the Regional DMEA officials so as to avoid an interpreta-
tion of intended fraud. The circumstances indicate that although the
Castle Lead and Zinc Co. was billed $2963.80 originally for the
buildings, and that this charge was submitted to the Government on
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1952 monthly reports and invoices to the DMEA Field Team, Region II,
the check returned by Mr. Nichols actually reduced this cost to around

$1130.00. .

On June 19, 1953, an interview with Mr. Nichols at
Livingston, Montana, substantiated Mr. Hughes! statements and, in
addition, Mr. Nichols called attention to the $333.80 check of
December 20, 1951 as an advance to purchase building materials and
the assistance of the company employees and equipment while opening
the road and erecting the buildings in deep snow. He stated that the
above items of assistance would probably not total in value the
$1833.55 check returned to the company, but that he was interested
in the success of the operation and the Operators were in need of
cash. If the above is correct and road opening is not considered,
the actual cost to the Operator was $1463.00.

Mr. Carter, another share holder and official, was contacted
in Livingston, and he expressed dissatisfaction with Mr. Hughes in
organizing and operating the company - the purposes for which Mr.
Hughes was engaged and given controlling interest in the company.
Recent transactions are supposed to have reduced Mr. Hughes! official
status and holdings of shares, according to all those interviewed.

The buildings were inspected at Lennep, Montana, during the
evening of June 19, 1953 and were found to be as follows:

2 two-room buildings 24 ft. x 18 ft. = bunk house and cook house.
Of standard acceptable construction studs @ 16. in. CeCoy
diagonal sheathing, lap siding painted white, wll board lined
and partitioned, with shingled roof painted red on 24~in. and
16=in. cec. 2x4 roof rafters, with double floor, diagonal
sheathing and fir finish over 2x6-in. joists @ 16 in. c.c.

Saw cut through ends along the center line with lengthwise
2nxH" doubled stringers indicates these buildings were con-
structed or prefabricated elsewhere, then the halves were
brought to the camp for erection. '

1 flat roof shack 20 ft. x 16 ft, - compressor house,
Studs and roof rafter 24 in. CeCe, cane fiber siding partially
covered with light weight corrugated aluminum sheathing.
Roofed with sheathing and corrugated aluminum = no ceiling,
An incomplete center partition. Rough single floor of sheathing.

1 Tool shed 9 ft., x 16 ft.
Vertical boards on light 2x/~in. frame.
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The attached photos show arrangement of windows and other
features as well as the saw cut which halved the buildings. Regardless
of whether the buildings were constructed or procured, then divided for
moving and reassembled, their worth at the camp would be at least

V. Ze Johnson

Orige & 3 cys - Wash.
USGS™(2)

DMEA

Co Ae Turner

VZJ/he
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGRONXREXDIXEX o

So. 157 Howard Street
Spokane L, Washington

June 17, 1953

Mr. C. O. Mittendorf, Administrator
Defense Mineral Exploration Administration
Department of the Interior

Washington.25, D. C.

Re: Docket No. 565X (Lead-Zinc)
Castle Lead and Zinc Company
Meagher Co., Montana
Contract No. Idm-E240

Dear Mr. Mittendorf:

This will acknowledge receipt of your letter of June 3, 1953,
requesting us to have Mr. Charles Turner of the Contract Administration
and Audit Division make another investigation of the activities of the
Castle ILead and Zinc Company. We have delayed taking action on this until
we heard from Mr. George Voldseth,with whom you have previously had corre-
spondence on this subject, regarding the results of the annual meeting of
the company which was held at Deer Lodge, Montana, on the 29th of May.

In his letter to me of June 11, 1953, a copy of which is
attached, Mr. Voldseth discusses the results of this meeting. On the
basis of this information, I am requesting Mr. Charles Turner, DMEA
auditor, and Mr, V. Z. Johnson, Bureau of Mines engineer, to make another
investigation of the company books during the term of the DMEA exploration
contract.

In your letter of May 3 you take issue with Mr. Hull's state-
ment: "The majority of the work done under this contract was performed
on a footage basis and the Operator, at his discretion, was allowed to
subcontract the drifting, crosscutting and diamond drilling as provided
for in Amendment No. 1." You state that the project is on an estimated
cost basis and the Government is obligated to pay the Operator only the
amount of actual incurred cost. I wish to call your attention to Amend-

oy T s e s
@:ﬂfﬁi.ul“.uw. R NIV NS

DEPARTMENT OF THE INTERIOR Domss el el

ment 1 dated April 22, 1952, which does place the drifting and crosscutting

on a unit cost basis. This amendment was patterned with slight revisions
; on an amendment suggested by Mr. Hofflund and made necessary because on
reviewing, at our request, a subcontract submitted by the Operator, Mr.
Hofflund determined that the subcontract (which provided for the payment
to the subcontractor by the Operator in stock) did not provide a proper
- cost basis on which to determine the extent of the contribution by the

Government. It is my opinion, therefore, that on the basis of Amendment 1,

we need not concern ourselves too much as to how payment for the drifting
was made,
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The matter of the two checks for the payment for the building
is, however, another matter. The mine buildings were erected by H. L.
Nichols of Livingston, Montana, who built them on a subcontract approved
by me as Executive Officer on Janvary 10, 1952, This subcontract provided
for the following:

1. Erection of a 2418 foot bunkhouse $ 1,650,00
2. Erecting a 20X16 foot compressor house .833.80
3. Repairing of a cookhouse , 1180.00

It was, and still is the opinion of our examining engineers
in which I concur, that this is not an excessive price for the erection
of buildings of this type in such an inaccessible location as the property
of the Castle Lead and Zinc mine. If the contractor made an excessive
profit on this deal, this would perhaps reflect on the judgment of the
Field Team but would not in itself be considered as a fraudulent action
on the part of the contractor or of the Castle Lead and Zinc Company. How-
ever, regardless of the approval of the subcontract, the Government is
obligated in this case to pay the Castle Lead and Zinc Company only the
amount actually billed it by the contractor. If, as contended by Mr. Vold-
seth, it can be shown that Nichols billed the company for 2,953.30 for the
buildings but actually "kicked back" $1,833.55 to the company and the com-
pany presented the full amount of the bill as $2,953.80, then it would
appear there is indeed evidence of an attempt to defraud the Government,
It would have been extremely difficult for us to detect this in a normal
examination of the company books, for since we believe that the cost of
the buildings was not excessive we would have had little reason to suspect
fraud., It is hard to believe that the buildings actually cost only
1,100 odd dollars; if they did, Castle Lead and Zinc got them at a great
bargain., The audit will review all of the activities of the company
under the contract thoroughly and will review fdmE= Nichols' part of it
with special care. If it is possible, the buildings will be reinspected
and their value reappraised,

A check for $$628,00 in final settlement of the contract is

still outstanding and payment on this check has been stopped until the
matter is settled.

We will advise you as soon as possible of the results of
the audit. o

Sincerely yours,

a\ Q_\J%@s@&%"\
A. E. Weissenborn

Executive Officer, DMEA
Field Team, Region II

Enclosure
ce: DMEA(Z;
USBM( 2

Weeks
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 SURNAME:
UNITED STATES

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

Jme 22, 1953 [

Tor Mr. Robert E. Adems, Chisf R —
. - mmcm.ﬁsmmnm e

Cemtrest Adwinipteation and Awiit M ------ Em——

%Sépug
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an sendnent to Contyuot No. Tan2240, Dooket No. TMA-S65X,
Onml’.udmdﬂmﬁm :

There were an mmm«wmw
nent filed in the dosket « I have pulled one of these
'mummmammmamtmm
Attactmant
' JIChembers/ub
June 22, 1953

Copy to:s Docket
Admr. Reading File
Mr, Chambers .
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION = - '
MUARENNGEON 28K B C-
30. 157 Bowerd street
Spoksne &, Washington .
© Juoe 16, 139%

Mr. Mertin T. Grande
Martintale
Mootams

Re: Hocket No. DMEA-SCY {lesde-zinc}
CCastle Lead and Zine Company
¥eagher County, Kontans
Contract Tdm-204%0

sear ¥Nr. Grande:

1z reply to your letter, this is to iafors you thet
paynent on the check for $628.00 whizh was for the Tinal settiensnt
of the Castle lead UMEA contract was atopped at the request ¢f
Mr, Bughes. 4 new check ia this amount casnot be fssued until &
re-exmaination of the Compeny books ie made., This exacingtiocn wilil
e nade by one of our auditore tuis week. .

3incerely yoars

4. BE. ~eissenborn
Executive Officer, M
Hai;t Temn, Rezicn 11

cer DMEA (@) e
- 0eks
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THE T G RANCH
MINA AND WELS VOLDSETH - OWNERS DOCKET COPY
LENNEP --MONTANA

June 11, 1953

7

Mr. A. E. Weissenborn ,  3 ‘

Executive Officer, DIEA waw&/ N
Field Team, Region II '

4 y
Subject: Docket No. DMEA 565X

Castle Lead & Zinc Co.

Contract No. Idm-E24,0

Dear Mr. Weissenborn:

Had meant to write to you sooner about the
Annual Meeting of the Castle Lead and Zinc which was
held as scheduled in Deer Lodge, Montana, May 29th,
however, Mr, Mittendorf in his letter of May 19, stated
that he had ordered an investigation and I have sort of
been expecting a call from some of his investigators
ever since.

As for the meeting, I brought up several
transactions appearing on the company report which
were of an irregular nature including the $1833.55
Check to Mr. Nichols which was deposited back into
the company account.

The discussion on this particular point
went somewhat as follows:

I asked Mr. Hughes to explain the circum-
stances surrounding the two checks drawn to Mr. Nichols
in payment of a building contract.

Mr. Hughes stated that the first check
represented the actual cost of performing the contract
and that the second check, No. 133 represented the
profit on the contract.

Then I asked Mr. Hughes if the actual cost
of the buildings to the Castle Lead and Zinc Co. was
the amount of the first check or §1130.25.

He answered very obligingly 'Yes!.

Then I stated that 'Yet the cost to the
United States was the total of the two checks or
$2963.801

To this he also answered 'Yes!. C o ae
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Then I stated; "Then it appears to me that this
second eheck was issued for the sole purpose of padding
the books to the government'", "and that the company has been
involved in fraud. '

Of course Mr. Hughes tried to shrug this off with
"Oh, No, Anybody is entitled to make a profit."

At this point, Mr. Howard Johnson, the attorney
who is paid by the company but only represeats Mr. Hughes,
even admitted that there might be a questién of fraud in.
this particular transaction.

Then I questioned Mr., Hughes as to why this
check (no, 133) and also check no.188 had not cleared
the bank., This he denied and as you remember I was not
positive on this point, therefore, I did not feel in a
position to press this point further at the time.

The big surprise of the whole day, however, was
the election of officers. The group of stockholders which
I represented received all the members on the board of
Directors. * Due to the fact Mr. Hughes controlled a majority
of the stock, he must have decided that he was at the end
of his rope, or that the company was, with him in the drivers
seat, therefore to try to salvage what he could, he put
us in.,

The new board however, were in no mood to take
on the responsibility of managing the company affairs as
they stood, so yesterday, we met with him in Butte and
tried to get things straightened out. The result was
that we got 2L6,666 shares of stock returned to the treas-
ury and because of the fact that he would not release the
company from a bill of $8000.00 for back wages, Mr. Bob Lund
and Myself bought out the balance of his stock interest.
The deal is tentatively scheduled to be closed in Butte
Saturday morning., Of course a waiver for his wages is in
the deal.

He did intimate that he was in a hurry to get
the deal closed because he wanted to go to Canada.
. wondered at the time if the fact that at least three/ ?Mgefnal Revenue
Gov't. agencies were investigating him, had anything to
do with his hurried time schedulz.

If I can be of further service to you on this
matter please let me know. Would certainly appreciate
‘ any information that you might feel free to divulge concerning
your investigation. Yours truly,
/s/ GEORGE VOLDSETH
George Voldseth
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UNITED STATES e o o
DEPARTMENT OF THE INTERIOR i
DEFENSE. MINERALS EXPLORATION ADMINISTRATION

So. 17 Howard street
Spokane 4, Washington

May 27, 1953

Mr, C, O, Mittendorf, Administrator
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D, C.

Re: Docket No. DMA-565X (Lead-Zinc)
Castle lead and Zine Co. .
Contract Idm-E240

Dear Mr. Mittendorf:

I have your letter of May 20 with reference to an additionsal
sudit of the Castel lead and Zinc Company, Docket No. DMA-565X (Lead-
Zinc), Contract No. Idm-E24O, as well as. a copy of Mr. Chamber's
letter to Mr. Turner on the same subject. :

Mr. Voldseth was in to see me on the 15th of May, and we
discussed the matter with Mr. Hull. Mr. Voldseth pointed out that he thought
that one of the checks had not cleared the bank, namely, one of the
checks for the construction of buildings., On the basis of this conver~
sation, I suggested to Mr. Hull that the matter should be reviewed. ‘
Consequently, Mr. Hull went to Butte that night and reviewed the account,
examining all checks on Saturday morning, May 16. Attached are two
memoranda from Mr., Hull describing the results of his findings,

As a result of his investigation, Mr., Hull points out that
some of the checks, after being endorsed by various individusls to
vhom they were paid, were endorsed back to Mr. Hughes and deposited
to the credit of the company. However, inasmuch ag all checks of this
nature were in payment of work done on subcontracts » either for driving
the drift or for building a specified set of buildings, and as our
engineers have informed us that the work has been done and the buildings
have been constructed according to specifications » 1t does not appear
to be any concern of the Government as to what happens to the checks
after they have been received and endorsed by the men to whom they
were paid. If some of the men chose to turn back their checks to the
campany in payment of money advanced or for the sale of stock, which
we are given to understand a number of the men bought, it would again






seem to be no concern of ours, but a matter of concern to the manage-
ment, the employees, and the stockholders.

1.

. In view of the above conclusions, I do not believe that it
would be necessary to have Mr. Turner make an additional audit of the
Castle lead and Zinc Company books, especially, in view of the great
amount of work vwhich is facing the auditors. Will you pleese advise
by wire, vhen in receipt of this, if you are in agreement,

Sincerely yours

Q. € Wz Lo

A. B, Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures 2

cc: Operating Committee, DMEA (2)
UsEM (2)
Hull
C. A. Turner, » Philipsburg, Mont,
c/o Taylor-Knapp Co.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1201 N, Division St,.
Spokane 2, Washington
May 26, 1953

MEMORANDUM
To: DMEA Field Team, Region ITI
From: Robert M, Hull, Auditor

Subject: Castle Lead and Zinc Co., Exploration Project Contract
Idm~-E240, Docket No, DMEA 565

As the result of the meeting on May 15, 1953, between Mr,
George Voldseth, Mr., A, E, Weissenborn, and myself, I went to Butte,
Montana, on May 16 and reviewed the cancelled checks pertaining to the
subject contract, These checks were in the possession of Mr. Ed C.
Hughes, president of the Castle Lead and Zinc Co., Inc., at 552 Colorado
Street, Butte, Montana, Mr. Hughes made available to me all of the
documents and records in his files pertaining to the Castle Lead and
Zinc Co,

Mr, Hughes, who had no forewarning of my arrival, had pre-
vious engagements and was on the verge of leaving his home at the time
I arrived., He delayed his departure a few minutes in order to get the
Castle Lead and Zinc files for me. Immediately upon giving me the
files Mr. Hughes left his home, and I did not see him again nor did I
have time to discuss the reasons for my visit or ask him any questions
concerning the Castle Lead and Zinc Co,

Some of the cancelled checks were with the monthly bank
statements in envelopes and others were loose in a cardboard box,
The majority of the stubs remained in the company check book,

I reviewed checks numbered 100, dated 11/21/51, through 190,
dated 1/17/53. There were also several unnumbered counter checks
dated 10/29/51, 10/31/51, 11/29/51, 11/30/51 and 11/31/51. These
appeared to be all of the checks pertaining to the exploration project,

The following checks appeared to be questionable and this
information is submitted concerning them,






Check No. 101
Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of
Philipsburg, Mont.
Dated at Butte, Mont., November 21, 1951.
Paid to Culver Hughes in the amount of $398.00 for "labor."
This check was signed by Ed C. Hughes. .
It was endorsed: Culver Hughes
For deposit only in
The 0ld National Bank of Spokane
Stamped below the endorsement is:
Deposit to the credit of

The Old National Bank
In the blank space, signed in ink, is: Ed C. Hughes

Check No. 114

Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of
Philipsburg, Mont.

Dated at Butte, Mont., December 28, 1951.

Paid to Earl T. Ellis in the amount of $600.00 for Msales commission.™
This check was signed by Ed C. Hughes, president, and Nellie Hughes,
secretary.

It was endorsed by Earl T. Ellis. Also, under the endorsement there

" appeared a stamped form which read:

Credit account of

First National Bank of Butte
Written in ink in the blank space was the name: Ed C. Hughes

On the January 1952 bank statement of the Flint Creek Valley
Bank there is a withdrawal in the amount of $600.00 on January 5.

Check No. 118
Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of
Philipsburg, Mont.
dated at Butte, Mont., January 14, 1952.
Drawn to the order of Cash in the amount of $518.58 for "i~wheel drive
truck purchased from Norman Toweley, Helena, Mont." .
This check was signed by Ed C. Hughes, president, and Nellie Hughes,
secretary.
On the endorsement side there appears: "For deposit only, Ed C. Hughes."
The check is perforated with

PAID

116 52

There also appears an unnumbered check of the First National Bank of
Butte, Montana, dated January 12, 1952, payable to Norman Toweley in
the amount of $500.00. On the check it statess: "In full for weapons
carrier." The check is signed by Ed C. Hughes. .






Check No. 132 ' .

Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of
Philipsburg, Mont.

Dated at Butte, Mont., March 1, 1952.

Paid to H. L. Nichols in the amount of $1130.25 for "building contract.t
This check was signed by Ed C. Hughes, president, and Nellie Hughes,
secretary.

On the endorsement side it was signed in ink by H. L. Nichols and it
passed through the National Park Bank, Livingston, Mont. on March 18, 1952.

Check Ne. 133
Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of
Philipsburg, Mont.
Dated at Butte, Mont., March 10, 1952.
Paid to H. L. Nichols in the amount of $1833.55 for "building contract.®
This check was signed by Ed C. Hughes, president, and Nellie Hughes,
secretary.
This check was endorsed in ink by H. L. Nichols and directly below Mr.
Nichols' signature the following statement appears: "For deposit only,
Castle Lead and Zinc Co. by Ed C. Hughes.™ .
The check had been perforated with

PAID

324 52

The following is a tabulation of the Castle Lead and Zinc
Co.'s bank statement for the month of March 1952 and an acknowledgment
of a deposit: : _

Name: Castle Lead and Zinc Co.
Ed C. Hughes

Address: Maxville, Montana
in account with

Flint Creek Valley Bank
New Balance

Date Checks in Detail Deposits Date Feb. 29, 52
. Balance Brought Forward 4935.03

Mar 3 *52 100.00 Mar 3 152 4835.03
"o 152 1.50 " 152 4833.53
"1l 152 7.60 "1 152 L825.93
" 1L 152 350.00 ", 152 44T75.93
" 21 152 1130.25 ’ o m21 152 3345.68
"2, 152 1833.55 2833.55 w24 152 4345.68
" 28 152 60.30 n2g 152 4285.38
™29 152  113.56 1n29 152 4171.82
: : Last entry






Acknowledgement - Advice
Flint Creek Valley Bank
Philipsburg, Montana 3/24/52

Your favor of the 3/22 has been received with enclosures as
stated. :
Yours respectfully,
B. G. Paige, Cashier
We credit you
$2833.55 ~ Thanks
G

To:s Castle Lead and Zinc
Ed C. Hughes - 208 South K
Livingston, Mont.

Check No. 152
Drawn by the Castle Lead and Zinc Co. on the Flint Creek Valley
Bank of Philipsburg, Mont.
Dated at Butte, Mont., May 10, 1952.
Drawn to Cash in the amount of $750.00 for"3l5 cfm compressor.!
Check was signed by Ed C. Hughes, president, and Nellie Hughes,
secretarye. .
It was endorsed: For deposit only

Ed C. Hughes

On the bank statement of May 1952, there is shown a with~
drawal of $750.00 on May 19; also a deposit of $6320.50.

Check No. 162

Drawn by the Castle Lead and Zinc Co. on the Flint Creek Valley Bank
of Philipsburg, Mont.

Dated at Butte, Mont., June 24, 1952.

Drawn to the order of Forest Rose Syndicate in the amount of $175.00
for “mucking machine rental."

This.check was signed by Ed C. Hughes, president, and Nellie Hughes,
secretary. A

It was endorsed: Forest Rose Syndicate

. by Ed C. Hughes

Check No., 181
Drawn by the Castle Lead and Zinc Co. on the Flint Creek Valley Bank
of Philipsburg, Mont. '
Dated at Butte, Mont., on October 23, 1952.
Paid to Cash in the amount of $8.63 for "telephone."
This check was signed by Ed C.. Hughes, president, and Nellie Hughes,
secretary. ,
It was endorsed: For deposit only
Ed C. Hughes






-

The remainder of the checks appeared to be in order.

Ol 24

Robert M. Hull

cc: M. E. Volin
Jay L. Chambers (2)
C S Ao Tumer






