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UNITED STATES	 I 
DEPAR11ENT OF THE INTERIOR 


Defense Minerals Exoloration Adjjnjsratjon 


OFFICIAL DOCKET FILE 


Terminated (or cancelled) without certification. t4EANo.5 


This Is the official contract file containing all official 
records of . the project. Duplicate material has been removed. The 
records contained in the files are checked and are arranged in this 
manner:	 .	 . 


Left Side	 . 


-ificate of Audj.t '(Final)., 


Interim Audit(s).. 


Report of Review. 


—Trmination Notice. or Agreement. 


Recision Notice. 


Assignment of Contract.: 


L—€itract Amendments (latest on 
top). 


L-tract with all, exhibits and 
annexes.


Right Side 


£Pject summary. 


frrk completed' analy'is. 


All other material is filed in 
chronolo4cai order withcorre-. 
.spondence Including the following 
reports as.checked: 


L—Fial Field Team Report. (Tab) 


Operator's Final. Report. 


L Terim Reports. 


,/_site 'Exam Report(s). (Tab) 


Settlement Sheets. 
Owner's Consent to Lien. 


Subordjn.a tion Agreement. 


1ses and assignments of leases. 


klication and' attachments. 


4..#'8hedu1e of Collections. 


frator's monthly reports and 
all attachrnents'(latest'on top). 


If additional folders are required because of volume of records, 
show folder numbers and contents below: 


Maps in folder number______ 


Operator's Monthly Reports in folder number 


//	 'Reviewers Initials
7973







DEF48E KtNERAL8 U?LORAU0N At*(INISTRATIQN 
•	 CONTRACT AaaNIsTRATIo AND AUDIT DIVX8ION 


U4T hYI(LT 


I have examined the records and transactions of 


Castle Lied and Zinc Cc.ny 
a Montana Corporation 
Livingston, Montana. 


pertaining to Exploration Project Contract No. Idm.. E349 with Amendments 
Nos. 1 and 2, Docket No. mu 5651, for the period of January 18, 1952 
to April 1, 1953, covering an exp1oration project for lisA, sinc and 
silver ore. 


• My examjnation is mede in accordsnc• with generally accepted 
standard, applicable in the eircuatsnces. 


• The audit disclosed the following facts in regard to the amount 
to b. paid the contractor.	


I 


Total cost as billed by contraóior 
July 1952 )1 .104	 $19,092.00 


Less salvage for buildings	 1O0J 
$18992.00 


Exceptions:	 \ / •	 iiuring us aua3.t	 ________ 
Total accepted cost	 699.8 


The contract calls for a 50 percent participation of exploration 
expenses by the United $tates Gover'ns.nt. Therefore, payment to the 
contractor by the Gov.rmsent in the uKnrnt of Eight thousand three 
hundred torty rin. md 90/100 Dollars 


$8,349.90 


is valid *nd proper. 


This certific*t. is issued on the provision that the Regional 
ExecutirS OfLic.r, the Administrator, or other ocs,petent officiaL 
has accepted or will accept th. project as having otherwise met the 
terms of the contract. 


June 25, 1953	
A.	 Auditor
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L TRQU(O 


On Jun. 18, 19 and 20, 1953, an audit and investigation (covering 


the period of January 18, 1952 to April 1, 1953) was méde of the records 


and accounts of operations pertaining to Contract Nc, Idm-E240 with 


Amendments lbs. I and 2, Docket No. JL& 5651, it 


Castle Lead and Zinc Company 
a i,1ontana Corporation 


•	 Livingston, Montana 


covering a project of ezploration for lead, zinc and silver ore. 


This audit and investigation was aid. pursuant to Inst zuctions 


by Mr. C. 0. Kittendorf, Administrator, to Mr. A. 1. Weissenborn, 


Executive Offiè.r, I*4EA Field Team, Region II, dated May 20, 1953,. 


and instructions from Mr. Jay L. Chambers, Chief, Contract Adimsinistra. 


tion and Audit Division, to Mr. Charles A. Turner, DMEA audItor, dated 


May 20, 1953. 


Mr. V. Z. Johnson, t4EA Engineer, represented the Field Team, and 


Mr. Charles A. Turner, DMEA Auditor, represented the Contract Aduiinia. 


tration and Audit Division, in performance of th. audit and investigation. 


During the course of the audit the following officers md stock-. 


holders were interviewed: 


Martin T. Grande	 Secretary-Treasurer 
George Voldseth	 8tockbolder 
P. V.Grande	 ft 


A.L.Carter	 n 
•H.L.Nichols 
EdC. Hughes	 ft. 


Their cooperation and aseistance greatly facilitated the audit.
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Newland and Blinn, Certif3ed Pub1c Accountants, First Natiortal 


Bank i3uilding, I3utte, Montana, siso assisted in tho audit. 


The Castle Lead and Zinc Co. is the outgrowth of claimS controlled 


by A. 1.. Carter, Livingston, Montsn*. Mr. A. L. Carter' accepted as a 


partner Mr. H. L. Michols of Livingston, Montins. $cme work was done 


by thi* psrtner.hipj however, it was soon decided a. mining men was 


necessary to take charg. of the mine. Mr. Ed C. Hughes was selected 


and a corporation was fomed July 12, 1950.. Mr. Ed C. }{ighe. was made 


• president and was empowered to manage, operate and pr'omot. the miüe. 


GpM NYORHADION ON R*Q$ 


Th. accounting record.s 14ch cover the cost of the exploration 


project as well as the (per*tor's other activities consist 0 suppliers' 


• invoices, subcontractors' invoices, paid bank checks, and. bank state. 


mants. ' A geüeral ledger or cost ledger is not maintained. 


The Corporation also keeps a Minute Record md Capital Stock 


Record. 


The fira of Newland and DUnn, Certified Public Accountants, i3utte, 


Montana, prepared a report as of October 31, 1952. This report contained 


the Balance Sheet, Statement of Income, and the atatement of Cash 


Røc.ipts and Cub Disbursements. A pbotOstat of that report is attached. 


The source documents covering the costa of this project are 


recorded on a aonth] i.ork sheàt which forms the basis for preparation 


of the monthly 147-104 report.. Therefore, this *ud.jt involved in 


genera). a check of the source documents against the monthly work sheets, 
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.S 
AU cash transactions and issues of capital stock were e.xamined in 


detail.. AU costs were on a cash basis.	 S 


SC(F Q. Lii IT NT)3INI)I 


Th. audit 'ma limited to ascertaining the accuracy, propriety, 


and validity of the costs as skiom in the "Totals to Date" coln of 


tort NF_104, Operator's ionth1y Report and Voucher for the Tflonth of 


July 1952. The extent of the audit ari fIndings under each of the 


"Items of Cost" follow. 


(1)	 oveaent 


AU charges against this oategoy were checked against the 


monthly work sheets; an analysis was made to determin, propriety of 


the items charged; all purchs.s were verified against. inices; all 


contract wo* was verified by the subcontractors' 1nvoi*a,. and proof 


of payment was det.x,nined by paid bank chocks. Bank 'checks were traced 


through the bank statem.nts. 


Th. total costs properly chargeable and allowable undàr this item 


wer. found to be: 


(a) WsteSpl 
Pipe and fittings	 $ 32.82 
Second hand pnp	 17.00 
Hauling	 25.00 
H. L. Nichols, installation	 54.00 


Aliowei by Audit	 $8.8 


(b) uildngs 
H. L. Nichols contract 


Blacksmith shop and oompresser house $833.80 
WirAterieing building on property	 480.00 
Bunk house	 f.00


$2,963.80 


3.:







•• •S 
(b)	 Bding	 continued	 Total brought. forz'd $2,963.80 


Outside Toilets 
Lunber and zai1s	 $ 59.00 


• ROofing 6.15 
Doors 5.00 •	 H. L. Nichcls 84,(X) 


Total cost of buildings • $3,117.95 
Disallowed by Audit: 	 • 


•	 •	 Outsid• toilets (this item not 154.15 
•	 authorised by contract) •. 


42,93.8O 
Disallowed by Audit $33 
AUow.dbyiudit	 • ___ 


H. I,. Nichols, contractor, received r*a.nt for the buildings 


as follows:


March 1, 1952 Check )Io. 332	 $1,130.25 
*rchlO,1952-.	 " No.133 


Total	 .•	 $296. 


H. L. Nichols returned the check, No. 133, for' $1833.55 to the 


C&stle Lead and Zinc Co. who deposited it in the Flint Creek Valley 


Bank with the Ccspazy's other funds (to be used in the regular course 


of busi*.ss) Msrb 22, 1952. The result being a reduction in the cost 


of the building., which i. in evidence on the "Balance 8beet" dated 


October 31, 1952, prepared by the Cesnys accountaflts, Nevlánd and 


Blian, Certified Public Accountants, Butts Montana. While it is true 


that Newlwd and BUnn did not certify this ba1ance sheet, it was 


rendered to and accepted by the officers of the Castle Lesd and Zinc Go. 


(0) !uf$1	 • 


Hardware	 $7.60 
Lino1i.firfloor :	 47.19 • 
Bedforcookbouae	 ••	 30.00 • • H 
5 *econd band chairs 	 5.00 •	 • 
H. L. Nichols labor	 ______ 


Allowed by Audit	 ______ 


4 
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The Castle Le.4 md Zinc Co. made an offer of $50.00 to purchase 


the Government's equity in buildings and iaprovents on Dece*ber 8, 


1952. This offer was accepted by a letter trt A. L Weissenborn, 


1xeoutve Officer, I*4EA F&eld Teem, Region IX, dated December U, 1952, 


and a letter trcm Thomas Howard, Chief, DMEA 3.ction, Bureau of 


Nines, Region Ii, dated April 1, 1953. Copies of to. three letters 


are &tt&ob*d, 


A deduction of $50.00 wu *sda on the final settlement. 


(2)


The charge in this category was checked against the invoice 


rendered by the Hash Contracting Co. dated July 30, 1952, which 


rental for to. period of July' 0, 1952 to July 16, 1952. 


This invoice was paid by check No. 173, dated August 6, 1952, for 


$550.00. 


The proper and allowable cost for Operating Equipaent Rental' was 


found to be: 


Ju]y8to July16, 1952 
44 hours * $12.50 per hour	 $550.00 


This aunt was 'allowed by the audit. 


(3) bi1itat.on am4	 rs 


Not applicabl, to this contract. 


(4) Labor	 )	 '	 ' 
(5')	 sion)' 


AU charges under the items of labor and supervision authorised 


by Aa.nbsent No. 2 were covered by invoices from those p.rforoing the 


labor and supervision. The coinpany does not maintain a regular payroll, 


5







The audit disclosed that the costs properly chargeable and 


allcwablo under the ter*35 of the contract and Aanent No. are: 


Labor 
H. I., Nichols 20 days $15.00 par day $300.00 


3upervision 
EdC.Hughes	 50.00 


$650.00 
Disallowect by audit	 joo.00 


This labor was disallowed due to th. fact that 14r. Nichols. returned 


the check to the C&stl.. Lead and Zinc Co., who deposited it in their 


bank account and aide the funds available for use in the regular course 


of business. The refund of the $300.00 has the effect of reducing the 


actual cost to the projeCt.	 V 


(6)	 ppl1, 


AU charges 'against, this category were checked against the 
supp)4era' invoices, and proof of psment was checked by paid bank 


checks. The Company doss not aaintsin' a stores account, and all 


supplies were purchased direct for th. project. ': 


The tots]. costa properly chargeable az allowable undàr this Item 


as provided by the contract and Amendment No. 2 were found to. bS	 V 


Explosiv.m	 $ 22.50	 V V


	


V 	


V V


	


V V 


V	 Livingston Hardware Co. 	 V 


Gas andoil	 V 	 V 	 V 	
V 	


V 


Continents]. Oil Co.	 WV2()	 V 	


V V V
	


V V 


Allowed by Audit V V
	 V 	 k3Q?Q	 V 	


' 	


V 


No	 bi suppli remain	
V 	


V ;	


V 


(7) rower Not appLicable to thu contract. 


(8) ançport.ation Not applicable to this contract. 


(9) insurenc	 Not applicable to this. contraàt.' 	 V V


	


V 
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(10) çntct 


Not applicable to this coutract. 


(U) 0th.r: Aeuyin&-	 tg nd CroJcutting 


Al]. charges agsinst this category. were checked against the 


invoices to determine propriety, of the items charged. 


The total coats properly chargeable and allowable were found to be: 


_______ ' Claimed on MF ai.104	 •422.50 
GoodaU Bros. Assayers & Chemists, 


Helena, Montana invoice 
Disallowed by Audit	 4.50 


This deletion was made because the 
invoice was for $113.00. No other 
support could be found to cover the 
$4.50 item. 


Allowed by Audit	 S 


Drifting and Crosscutting 


Drifting and crosscutting as provided for in Amendment No. 1 


wee subcontracted on a unit coat basis of $53.72 per toot. 


It s found that the total costs proper3y chargeable to and 


allowable under this item are: 


• Drifting	 47 feet $53.72 per foot $ 2,524.84 
Crosscutting 220 t.t 453.72 per toot 11818.49 
Allowed by Audit	 4.343.2 


•	
IV CONCLUSIONS AND R]COM}&ENDAfl0Ng 


This audit has disclosed that all costs, as charged to this project, 


with the exception of the disallowarices itemised under items (1), 


Buildings, (4) Labor, and (11) Other - Assaying of the preceding 


sections of this report, are reasonable and proper under the terms 


of the contract and Amendments Nos. 1 j


C. A. Thrne' ', Auditor 
7







CASTLE LEAD AND ZIW CC4?ANY 

Contract No. Idm-E240 


1RIBIT "A" 


Totals 
July 1952 Distribution Disallowed Allowed 
MF-1Q4	 corrected	 byauit	 udi 


(1) Flit ires & Improve. 
a. Facilities 


Water Supply	 $ 128.82 $ 128.82 
b. Buildings	 3,117.95	 3,U7.95 


C. Fixtures -. 
Furnishings	 143.79	 143.79 


(2) ersti	 auip,,n 


	


b. Rented Bulldozer 550.00	 550.00 
(4) Labor	 300.00	 300.00 


(5) Supevieion	 350.00	 350.00 


(6) Supplies	
22.50	 22.50 b. Explosives 


d. Other Trsnsp. 
0	 Cas&Qi1 


(U)Oth.r	
22.50	 22.50
Assaying 


Drifting and
14 34344 14i43.24 crosscutting	


$19,092.00 $19,092.00 
Salvage	 _____ _____


$ 128.82 
$ 154.15)	 1,130.25 
1,833.55)


143.79 


550.00 
300.00


350.00 


22.50 


113.20 


4.50	 18.00 


_______ 144424 
$2,292.20 $I,799.8O 


-.0-	 100.00 
$j2
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CASTLE LEAD AND ZINC C(PANY 
Contract No. Ida-E240 


EXHIBIT "B" 


Bui1dosi	 A	 ris4byaendmsrit No. . 


(2) Qp.rating Equipment 
Buildour rental $	 50.00 


(4) Labor 300.00 


(5) Supervision 350.00 


(6) SuppUes - Sxplosiv.e 22.50 
'I	 Gssnd0il 113.29 


(U) Asssying _______ 
$1,353.70 


Disallowed by Audit 30C!1,Q9 
Allowed by Audit $l,O3.70 
Authorized øosti 1,700.00 
3s1ance $	 64
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Deceer 8D19!52 
ox 125 


Soulder 9	 tflni 


Mr. Robert . Hull 
D7EA Audttor 
Defenee iner9.1a x p lorat1on Admthetration 
outh 157 flowar atreet 


3pokane,!bingtOfl
Re:to your letter of Deoeber 2 


Dear r.liul1:	 Ot1e L.d nd irio Qopany 


I -	 edii r endet No02 of the bulldozing cjtret on the 
Lst1E3	 td	 zinC ODfl. 


In re5r'L t lipii.tinT t3e items oLt1y omod by the Ctot1e Lerd 
ci , d ino: Q o:pany nd the	 w hrve offered he items ftr stie 


hnv&reeived no bide. The at1e Lead ridthc Ooipany is in 
o ooeition t offar'50 .00 for the Government equity in these items. 


W 0 have cm1eted 240 feet of crosscut since October in n effort to 
corp1ete;develoent progrir o the Ye11ostiie vein; the ba1nce of 
the crosscut could be flnihd by February if 34. were poasible to get 
some Goveroent aid.


3incerely yours, 


O3TL LEAD	 ZL0 O?ANY 


Please address future siil to the above ddroe/







•. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


So. 157 }Iowerd Street 
Spokane 4, Washington


Deceiber U, 1952 


To:	 a. . Eindman, Certifying Officer, 	 A, Region 11 


From:	 A. E. Weissenborn, 1zecutive Officer., Dth Field- Team, 
Region II 


Subject: Castle head & Zinc Coanr, Docket ZXA 5651 (Lead.u'Zinc), 
Contract Idni..E24O1 Meagher County, 1'aOflt**. 


With reference to )Lr. Hughes' letter of December 8, 1952, 
offering a s of $50.00 for buildings on- the property of the Castle 
Lead and Zinc Company constructed as part of the D}EA project, it is 
reooided thst we accept this bid for the btiildings and that this 
amount be dducted from the final sett],esient, 


Furthez,ore, in ny opinion inasziiuch as any fina]. report 
prepared by Mr. hughes *uId be of somewhat doubtful value and inasmuch 
as we have -already available an adequate anunt of technical infonuation 
concerning the results of the exploration from 1i14 . engineers, it is 
reccenended that the requirenent that }&r. Hughes prepare a final report 
be waived. This is particularly justified because in order to obtain 
the fiscal information for a final settienent we had to make repeated 
atteeipts to contact )r. Hughes -and only after following this up on 
several occasions were we- able to get the infouation. Further attempts 
to get a technical report from Mr. Hughes wuld only delay the final 
closure of the contract, which we are anxious to get off the books. 


A. 1g.. Weissenborn	 - 
xecutive Officer, D1A 


Fe1d Teani, Region II 


cc: DA (2) 
US (2) 
Xlepper







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


120]. NOrth Division Street 
Spokane 2, Washington 


•O.. -	 .s,, 


April 1, 1953 


Mr. d CL 'Hughes 
Castle Lead and Zinc Co. 
552 Colorado Street 
Butte, Montana


Subjects Docket No. IA 5651 (1e&d-.jnc) 
Contract Idui-E240 
3tal inyojo. for Jime-
July, 1952. 


Dear Mr. Hughes: 


}ieference is made to our telephone conversation of March 31, 
1953 regarding peyasnt of the subject invoice submitted to cover bull-. dosing done under eaent No. 2 to the contract. 


Our records indicated that the invoice was aproed and fo 
rded to the Disbursing Officer for po,ylnent on ch 9, 1953.: The approved total of the invoice was $1,353.70 and you should have received by now a check for $626.4 in final settlement of the contract. 


Your bid of $50 for the Governmit', equity in a joint1y..oi.id building 
constructed as part of the pz'oject was accepted and this mount was 
deducted . from the Goverrunent'a share of the approved total. 


It is probable that the check was mailed to one of yonr 
foraer addresses six! has not yet bean forirded. It wotild be advisable, 
therefore, to check with the post of flees in Livingston and l3oulder. 


If, after further investigation, you cannot locate the check, 
please inform us and we will contact the Disbursing Officer and attnpt 
to trace it.


Sincerely yours, 


Thomas E. Howard 


I3uresu of Mine.,' Region Ii
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CASTLE LEAD i'ND ZINC CO?FAN!



AUDIT REB)RT



October 31, 1952


f.







• •.S.	 .s 
CASTLE LEAD AND ZINC COPANT 


RAIfi.NCE $iEET 


October 31, 19S2 


A$SET 


Current Assetet 
Cash in bank	 $7,836.70



Accounts Receivable 
Defence Production Adni. estimate	 600.00



1nventhry 
Eat !nated supplies on haM	 hOO.0O 


Fixed Assets (at co9t) 
Buildings	 1,130.25. 
Auto equipment	 1,227,73 
Compresebr	 750.00 


Gieger counter	 102.00

Total Fixed A5sets


$ 8,836.70 


3,209.



12,0I6.68 


LIALIT 


Capital Stocks 
Authorized	 32U,LJ0O.O0 
Less unissued	 74,19O.00



i1,5lO.OU 


'Jeduct: 
Stock issuod for miners	 minthç 
property	 $i6,885.o0 
Stock i3sued for incox'oration 	 25.O0 
Stock issued for sales	 l,5.00 
Promotiofl	 17,6LLO.0O



—T'çi7u.ot 


Deduct net operating lose	 3823.32

Not Capital l2,0.6.68







3 2hli.5l 


$6,8 8I.0l 
1,671.22 
1,591.25 
1,7Th • 59 


725.00 
90.61 
146.QO 
33.35 
21.89 
19 • lii


12,857.66 


12,613.15 


8,789.83 


$3,823.32


.S 
CATLELFAD A ND ZINC QO?PA!T_ 


STATE?'NT OF INCOT' 


September 29, 1951 to October 31, 1952 


Incone 
Net smelter receipts 


Deduct Expenses,

Wages 
Supplies 
Travel and auto expense 
5ales expense 
aent 
Administrative 
Attorney fees 
N fling claims 
Taxe8 
Interest 


Total expenses 


Net loss on operation 


Less ney advanced by D.P.A. 


Net lose sustairEd by stocko1dere







1,671.22 
l,591.2S 
l,7Th.59 


725.uO 
( . 


l,l3c.25 
500.00 
750.00 
102.00 


90.61 
)46.uO 
33.35 


1.89 
19.Th i!LIL1 97.&4 


5 7,836.70


.S 
CASTLE LEAD 'JD IWC CUWANY 


STATT'ETi' O CA5 RECIIPT A!h) DISURSF'W 


From Septentber 29, 1951 to October 31, 1952 


Cash Receiveds 
Sale of stock 
Reconstruction finance Corporation 
Srielter returns 


Total Cash received


300 .00 
8,769.83 


21t.51
23,33t.3 


Casi )i.buraEientss 
iagec 
Supplies 
Travel tiri auto eXpense 
Sales erense 
ient 
Auto equipment 
Duilding 
Loan 
Compressor 
Gie er counter 
Administration 
Attorney Fees 
Mining claii 
Taxes 
Interest







June 1), l93 
Butte, 1ontana 


P. . eisenhorn 
E.cnttve ox'ricer 
Defense	 .n r .:tls A'dj:iistratiun 
17 South iord street 
Spokane, Thsh.in:tan 


Dear irg 


Nr. C. T. Turner cnd *1. Z. Johnson have been exa'-iining the records 
of the Castle Lead and Zinc Coi.pany, of hich drin the ti 	 of their ex 
aiination, I was preiden.t o' the conpany and	 of the 1are stockholders

and handled the adiinistrtive work 


In the course o' their eamiriation they have ak€-d for additional 
eyrlLnation of two checks wh.ch were deposited to tht crdit of the corrany0 
The cjr'c were drawn in fa7or of	 L. Nichols in the amount of :l833.5S

tni..'3UO0UO 


Mr. Nichols is a lar-e stockholder in the coipany and a building 
certrctor The company had approval from your administration to build a 
bunk h)use, con:cssor roo"i and overhaul the cook house. Nr. Nichols is a 
co!1tctor	 hr was called upon to tke an estiiate and take ei coutract 
for this ork, This estirato	 for an amount slic'htly und.er 3OO(.00, 


hen thr soi'k was started he adrised the ofieers and stckholde;s 
Or tr cenpany,	 of Wi1O were working on th propr rty, that if they mould 
cooperte end help hii in e:ery way that all he wished to take ron the 
co'rny s actual rci.'bursr-irnt for monies r'aiJ oub b; hin not including any 
dcer ci: tion on his equipi: xt or copensatio..n for himself, althouh he did 
tuclude, I helievc, eome expen e mcney0 '.ho worJc"as copl ted ecordin, to 
schedule	 rrcjfjcabjais and was ap"rovrd b' your acncr. In addition 	 to 
1'r0 Nichols uock, the other eeople int.-ested in the copany helprd w:Lth the 
cnntructcn •n: reccire:I no co.p:risat.on.	 'tar paying; all o the bills 

and such other costs, Nr. Nichols dcteriincd that the armount above his 
aciiial erene was .lf33. r0 Nichols had a check drwi in this amount 
in flis avor which he in turn returned to the compthiy as a donatior tp the 
benefit of all interested 


The '3Ou.CiU check was drauri to Nr. Nichols for pa'rnent for co'iip-nsa 
tion "or eploration work for dozer and such other dties in connrction wth 
c:piorat.ion. -Je atsnt aptroxiately one month on the property nd everyone 
felt that his ared price of 3OO.00 waa 'oasonhle0	 hen the check was 
drawn	 :1Vfl to 'ir, Nichols he in turn refunded the check ana asiced it 
be ico ted	 + p	 t	 hM'fit of U inter-
ested 'n	 ' 
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IP42AL5 iX?LORA?ZO AI$I8ThATZON 
O5TMT AINI3?HATION AN AUDI? DIVISION 


*Wttt



I hays .zzmiried the records end trsnsitians of 


C$stIe Lm4 and Zinc Cosny

Livingstat, )sataaa 


pertaining to azplorsti.n Pro3ect Controt $0. 14e .j140, £ek.t No, 
4A %5i, aM Aaesdts 1 and 2, covering an aaq'atic. prej*ot 


for Lead, sine and silver ores, for the piriod o January 11, 1952 
toah1y25,195, 


My a iZtrii1on 4"a4. in accordance th geaerall3r accepted 
standards sus3iMb]A in tha circes,t.a&e.s. 


. a t sc3ossd the t.114	 rtset. in regard t	 anount t.obe	 d e	 rector: 


T	 cost as bi44d 4 canWeator	 ê^,992.00 
s Salvage ra1iV o buildings	 "/ i.0O.9Q 


Net cost	 fl,992.QO 
zc.ptLome	 to eMit	 _______ 


Total asot4..t 
V 


The aontz*ot	 for a 30 pic.st.	 cipation ot ezploztion e.n.ss by	 States Govert4\ Therefore, payment to the contractor by	 t in U	 of Nine thousand 1our 
h%uW.rsd .izt.in	 67/1) DoUiirj 


\ ' 
is	 proper. 


ThL cc fi4p issued on th. provision that the Pagtonsl c,4ive OtZtcsr'i, ,1i \Atnistrator, or other. coepetint of ficiel has accepted or w41 fcaptt4s preject as having otherwtøs met the terms 
ct the eantract,' 


February 9, 1953	
obert 1s: Hull, Auditor
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L JN 


C** Oqtsb.r 3 at 4 395* s tas3 **jt (so?srift t p.ro4 •t 


4smisr' 1* 1952 to July 25, 1953) s aMs ot tho eesrds n4 


sMi*ts .1 asi!stis p.rt.d*th te *z*st Io IJ24O, DosOt 


Ne0 56Y&, * Aita I aM * idth the 


Osetis Lied	 Zinc (c*y

LLuiaetee, Motani 


.everi*g . prejest of s1.istiin I ts, 1e4, sine s ailmrr .,os. 


the .kortti pr.3et isa torta*ted by tbs Owrsrissnt ae 


July 2S, 3952 is epsrstios Md ø.t ia4iest.d t* probebility , 


ieking any rthutii1s ttsaorvy, lad further epsrstton. sirs t 
justified. 


The CantI. Xsed sad Zinc Ceqsir is s J'%s*tsi* eorpoitien, and 


the 3ox*tLam pruj.ct is bested is the Castle $o4istmin sining 


43.stsiat, $esgbsr Cesity, 4oetans. The seotmting record. p.'t&nin, 


to this centrist are in the .IA of en1sn4 & .1inn, Cartifisd 


PuZic Mo.sntsnta, Pint Nittonel 2aM ui3dtni, 1'utt*, it*zi&. 


Dszt* the ccres of the a4tt, the President,, )r. £. C. 


H*h.., s oenodtod is required sad Ida	 taeiIitsts4 


the audit. 


The sc.eenUaj z'.00z'da for the 1erst4ss pz4oct onasist of 


aonthly uork sheets stpsrt.d by espies of purehese irEvsIss or 


s*pUsn' stetts and esneslied beak &seks. TM Qp.retor do.. 


net anthtM* $ 1U21M11 set of besksj therefee's, the sadit imo3vst in
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v.1 * shwk at U* euz'o.	 mento * Ut. oanaeU.d t*sw ehoeks. 


1*	 Lts*. the p*rsbu. invstses INV* t swfl*1. tsr ia' 


Sid 1.ti.es n.4 he sttach.4 to tM *nth1 'F% 1r* 


m4 flied is	 ian. with the dsciectstten raqdrossuts of the 


atu t.rtii*g Offtoor. Th, ossts imi rsssrv.tiM en * ess beau. 


The It S* U4t.4 to uO	 the eacwssr, prop4st 


sod iii1idtt of Ut. easts so t ** the "Totals to Ate oolo*& of 


bera X?4W,,	 tmr's Msuthly *spw't a*4 Venehsr, lor Jm...Jul' l92. 


The .xttt of Ut. sWit end the t1ni1tns endir ench at Ut. "Itsen of 


Cost" f.ilenz 


(1


	


the t.ven .f	 st k. I the (sz'st.r iso permitted to 


subeoetr*ct• to, dritttaj sod cr.stttng with the Go,.rnwt's co 


tribtien to be on an speed tt east best. of ,3.72 per toot tr 3iiu 


of *etuiil seat. 


It isa tOod thst the total seats pr.p.r chergesbi, to sod 


..ols uxd.r$Ms itse wersi 


	


1,7 teSt driSttnj	 S 53.'72 p.r SOot 


0 fast ereaseuttin 0 $3.7 p.r toot 


Tetmi 


(2)


This iton iso s1lbl. as pert of the total oset of 11700.00 


sthoriae4 b7 Aont 14o. 2, diitc Jwis 7, 195*, 4oh provided for 


*
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heM,e, 16fiti wtd.M *) tá.t 1mg,. r the si*of $133.0, the. 


wtiteriaing at a b.1ding iiuted se the property for the si* of 


$Q.00, s*4 the ometrestise at a bmkheise Z84ia' fOx the sn OS 


The s*eetaistor agreed te fgrsiah eU leae,, tsrimIs, trons-


stt	 wisenae aed imeting to eeuplet. the three but3A'ige 


tar $ totsi eest at $a,sy.ao. 


Tb. itee, of ti' eip3y1 in the aimt at $i.B1, aM ti*rnish.. 


i is the .*Wst *5 $143.79 are propirly aU.Is as prelideci for 


is ibit °4' at the saiLorett.s aozut. 


ma Castle LaM aM Zinc Gsxq' ottar.d $50.00 for the Govenasøts 


in the bd34iss, in a latter dsted Dec.er .0, 19&, sad this 


bid a seesptod by the eeuti Otft.s, DuEL ia3A 1eem, Re4on U, 


in s *1usraM to the CerU4isg Qfficer dated Deseabor U, 1952. 


(7)	 i1Mt (4a.ning) 


The Qpevst.r elsisad $*JO for tbia itee howeter, the sporting 


iaio. eeon4 *el r $11.00, therefore the awe of $4.50 iss prop.ri3r 


disallowed by the C.rtt41sj Otti..r. 


AtcIc4Pi1m 
The asdit he. disclosed that ali eeets as charged to this project, 


as reflected in 4'btt "A' sttash.4, an in eeooranoe with the oon. 


tx%*t. sad sawets thereto. 


Duriiig the cierel of the aqjloati.a pzij.ot the CerUing Qttior. 


d. the following


4















Deeaber 8, 1952 
oz 125 


loulder, Montana 


Mr. *ob.rt K. lull 
Z*A Auditor 
Def*nse Xinera.la Xx:plorat ion Mainistraton 
South 157 ird 8treet 
Spoken., Washington 


•	 Re: to your letter of Pecebsr 2 
Castle Lead and Zinc Caiejany 


Dear Mr. 1u112	 • 


•	 I s sending sndsent Jo. 2 of the bxlldozing cOntract on the 
Castle Lead and Zinc Cøsny 


In regard to liquidating the it*s jointly owned by the Castle 
and Zine Coapsny and the t*A, vs hsv* offered the items for sale 
and Mve re<eied no bids The Castle Lead and Zinc Co&pany is in 


•	 a position to offer $50.00 for the Govsi,nat equity in these ittias. 


8inc.rely yours, 


CASLTZ t*AD AJD ZII COMPANY 


By, /s/ . C. iu&ies 


c:Mr. A. I W0issenborn 
leas address future il to the abO'Vt *4di,es.	 :	 • 00.•
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Deceabr 11, 1952 


To:	 R J- Xtain, Cstifythi Offteer, £*$A, legion XX 


Tre*s	 £ 1 Vsiss,eboxu, lac*tive Officer, tA Ibid Tea, 
1agiU	 S 


Subjeet: Castle lead & Zinc Csay,. Docket JA565X (LsM4inc), 
Contrast I*2i O, Msa*.r Co!*ty, ibittana. 


With raf.reeoe t. Kr. IussI: letter of Dec.abar 8, 1952, 
offering a	 .1 $50.00 for b 4tOgK on the property of the C*itl*

Lead. and Line Ca*7 acestructad as pert of the 1L project, it is 
r.,*sadad that we ascapt this bid for the biLtidings and that this 
aut be £.dii*t d froui the fisl sttl.*ms*t. 


?urther*ore, in r eptaice tassanach as any final report 
prepez.t by Mr lugh.. would be of sceswhat dOabtfuI value and isasnuch 
s ye bays alrss4y awzU*bl• a ao4jmt. 	 t t teoheleel intorita'Uon 
concerning the results of the s*plorstion from field engineers, it is 
r.ccsMad that the rtIitresomt that Kr 1us prepare a final report 
be w*tVed This is pertisularly justified beeaus in order to obtain 
the ftsail iof*iatiom for a f tail .sttlansnt vs had to aske repeated 
sttts to ecetast Kr. Zughas and on'y stt*r following this up on 
s.vsrel ocessiess wore vs able to get the infox*atica. 7urthu sttenpts 
to get * teshai*i rOrt frcm Kr. Ibighes would cely daisy the final 
C1O'** of the contract, WhiCh We *Z4* a*ztous to get oft the bOoks.







NOTIe:OFTERMiNATION.OF '.EXPLORATION.:PROJECT.; CONTRACT, UNDER 
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE WORK 


TQ: Mr. Ed C. Hughes, President 


Castle Lead and Zinc Company 
P 0. Box 1L.5 
Livingston Montana 


Operator under Exploration Project 
Contract I-dm-E 21iO	 , Docket No, 
DMEA- 765X 	 , dated January i8, 


1972


The United States of America, acting through the Department 
of the Interior, Defenèe Minerals Exploration Adiiinistration, under 
the terms of the above-.mentioned contract,, hereby terminated the con-
tract on the following grounds: /


beoteine 


i* ccp apu etsoc 


(c) in the opinion of the Government, operations 
up to the time of this notice have not indicated the 
porbability of making any worthwhile discovery and in 
the opinion of the Government furth.o exat1r. are not 


Upon receipt of this notice, as provided in said con-
tract, you are required to dispose of any remaining materials, sup-
plies, facilities, buildings, fixtures, equipment, or other itehis, 
in which the Government has an interest, for the joint account of 
yourself and the Government; and to render to the Government a full 
and final accounting of your operations under the contract and of 
your expenditures of money on account thereof. 


Any work prosecuted or costs incurred by you after the 
receipt of this notice shall be for your sole account, except for 
(a) such necessary and reasonable costs and expenses as may be incurred 
in preserving and disposing of any facilities, buildings, fixtures, 


/ Strike out any grounds not applicable.







Q;2) 
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A


equipment, or other items, to the cost of which the Government has 
contributed and in which the Government has an equity, and (b) the 
costs of any reports, accounts, and winding-up and settlement actions 
provided for in the contract. 


Dated this	 2th.	 day ofuly,	 l95. 


UNITED STATES OF ANERICA 


87


A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II







Of' 


Amendment No. 2 


Exploration Project Contract No. Idin-E240 


Exploration Project Contract, docket No. DMk 565X, lead and 
zinc, Idm-E240, dated January 18, 1952, between the United States of 
America and the Castle Lead and Zinc Company is amended as follows: 


1. No further work shall be done under the contract in the 
Smuggler adit beyond the totals (drifting 47 feet, cross-
'cutting 220 feet) reported in the Operator's approved April 
1952 invoice without, specific authorization of the Field 
Team. 


2. In order to better determine the attitude, form, and 
extent of mineralization of the Yellowstone structure, 
a madmum of 80 hours of bulldozing at a inaidmum cost 
of $15 per hour shall be allowed. The bulldozing shall 
consist of excavating cross-trenches to bedrock, starting 
as close as practical to the Yellowstone shaft and pro-
ceeding to the north and south at intervals not to exceed 
100 feet until the desired information has been obtained. 
Additional test pits may be sunk by hand, if required. 
Total cost of this work shall not exceed $1,700 and shall 
include:


(a) the bulldozing, 
(b) the cost of moving the bulldozer to 


and from the site, 
(c) the cost of supervision, 
(d) the cost of labor to clean up trenches 


and take samples and sink additional 
test pits, if required, and 


(e) the cost of assaying. 


3. Upon completion of the bulldozing, the program will be 
re-evaluated, and further exploratory work, if it is 
deemed justifiable, may be authorized by the Field Team. 


This Amendment No. 2 to the Contract shall not be construed 
as increasing the estimated total cost of the project, the total amount 
iahich the Government may pay, or the percentage of the costs which the 
Government may pay, under the provisions of Article 13 of the contract 
form. 


Dated üne I	 , 1952.	 UNITED STATES OF AMERICA 


CASTLE LEAD AND ZINC COI'PANY 	 By


DMEA Field Team, Region II 
By	


A. E. Weissenborn, Exec. Officer 


- " •-







IANENDI']ENT NO. 1 



Exploration Project Contract No. Idm-E21O 


Exploration Project Contract, Docket No. DNA.-365X, lead and 
zinc, Idm-E2140, dated January 18, 1952, between the United States of 
Imerica and the Castle Lead and Zinc Company is amended as follows: 


1. The first sentence of Article 1 is deleted and, in lieu 
thereof, a sentence is added reading as follows: The Operator may, 
in his discretion, subcontract for drifting, crosscutting.and diamond 
drilling on a unit cost basis. 


2. A new paragraph is added at the end of Article 10 reading 
as follows: "$53.72 per foot shall be considered as the allowable costs 
of drifting and crosscutting to be done on the project, in lieu of 
actual cost. The drift and crosscut shall be 5' x 7' in the clear and 
timbered where necessary. Six dollars ($6.00) per foot shall be con-
sidered as the allowable cost for diamond drilling (Ax size unless 
smaller size is approved by Field Team) to be done on the project in. 
lieu of actual cost. Unit or allowable costs stipulated above include V 


all costs and therefore all items and costs under 'Summary of Estimated 
Costs' in Exhibit 'A' of the Exploration Project Contract with the 
exception of 'Installation and Construction- -----$8,500.00', are deleted." 


2. (a) The adit site chosen was the only practicable one due 
to the topography. It was necessary to crosscut from portal site to 
intersect the vein structure sought. The following change is to allow 
the necessary crosscutting: In Exhibit A of the Exploration Project 
Contract, delete the first sentence and substitute, "The work to be done 
under this contract shall consist of crosscutting (not to exceed 250 eet) 
from a portal site near bottom of Hamilton gulch (see plan sketch appended 
to contract) to intersect the Smuggler vein structure. Drift on the 
structure approximately 750 feet to 84 point opposite the Yellowstone 
workings."


3. That part of the second sentence in-Article 15 of the con-
tract which precedes the colon, is amended to read as follows: 


If and as ore is produced as a result of such discovery 
or development, the Operator and his successor in interest 
shall be obligated to pay to the Government a percentage roy-


- - - ;:alty on the net smelter returns or other net proceeds realized 
from such ore, concentrates, or metal mined or produced within 
ten (10) years from the date of this contract, including any 
mined or produced before the certification, until the total 
amount contributed by the Government, without interest, is fully 
repaid or said ten (10) years have elapsed, whichever occurs 
first, as follows:







11	 II 


AIYIENDMENT NO. 1 (continued) 


Exploration Project Contract No. Idm-E214.O 


This Amendment No. 1 to the Contract shall not be construed 
as increasing the estimated total cost of the project, the total amount 
which the Government may pay, or the percentage of the costs which the 
Government may pay, under the provisions of Article '13 of the contract 
form. 


Dated	 Atril 22	 1952.


UNITED STATES OF A}4ERICA 


CASTLE LEAD AND ZINC CONPA1'TY 


BYE







O
oZ' 


APPROVAL 


Contract dated January 10 19 52 , between Castle Lead 


and Zinc Company, Lenriup, Montana 


	


and	 H. L. Nichols, Livingston, Montana 


for carrying out certain specified work under the provisions of 


Exploration Project ContractIdm-E240 between the United States 


of America andCastle Lead and Zinc Company, Lennup,Montana 


is hereby approved. 


This approval shall not be construed to increase the 


estimated tota1 cost of the project, the aggregate total amount 


that the Government may pay, or the percentage of the costs that 


the Government may pay, under the provisions of Article 13 of the 


Contract form. 


	


Dated	 January l	 1952.


The United States of America 


By____________ 


A. E. Weissenborn, Exec. Officer 


L	
DMEA Field Team, Region II 
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0OTRACT T1EEN 


CASTLE LEAD ZIi'TC COPA:1Y, LiNUP, M0:TTANk 

AIID 


H • L .NIOHOLS , LIvIJaSTOlI, Mo:TkiA 
JANUXRY 10 ., 1952 


/ 


THIS AGREEiNT, entered into this 10th day of January 1952. 


I, H.L.Nichols, agree to furnish all labor, materials, transporation, 
insurance and excavating to complete the following buildings on or before 
February 0l952 , to the specifications listed below. 


BLA.0KMITH 3iI0P AD 00NPRE3OR hOUSE, 16 ft. wide and 20. ft. lonz 


1, Ground to be leveledfor dirt floor. 


2, Plates 2 X 4 bottom single, top doubled. 


	


,	 studs 2" X 4" X 8' 16" 0.0. 


4, Ceiling joist on ties 2 X 4 


5, Outside i-falls to be covered with 1/2" asphalt, 
emregnated celetex. 


6, Rafters 2 X 6' - 2 0.0. stri ed for sheet iron 
roof.	 A.......rox. 2'	 0.0. 


7, Roof, corrogated iron. Aprox. 6 1 overhang. 


8, 3ervice doors, one each end of building. IOI1 X 6'8". 


9, 1indow - 1, llest side, Aprox. O" X 6", 
1 South side, aprox. 23 X 24" - 0.R. 


Building complete for the sum of --------------------- 0 8.80 


'JIiTTELUZITG 3UILDLG 0! L0OATD 0.J ?ROPERTY 


1, Instll ceiling joist 2 X 4 X 2' on centers 


2, Insulation, standard baisom ,00l outside walls snd ceiling 


3, Inside - to be lived 'rith 1/2" celetex walls	 ceiling 


4, Check door and windows 


continued next page


I, J







Jinterizing building on propy, continued 


Building Completed for the sum of --------------4ao.00 


BUNKHOUSE 18' X 24' 
1, Foundation to be log skids placed so building can be 


moved at a later date. 


2, Floor joist 2 X 8 #1 fir 16" 0.0. 


3, ub floor, 1 X 8 sq. edge solid, #3 pine. 


4, Plates 2 X 4, single at hotto, doubled at top 


5, Studds 2 X 4, 16" 0.0. ceiling 


6, Outside sheeting - 1/2" asphalt erncregnated celetox. 


7, Ceiling oist 2 X 4 - 16" 0.0. every third joist fastened to 
rafters. 


8, Rafters - 2 X 6 24 " 0.0, 


9, Roof, corragated iron, nailers, aoDrox. 24" 0.0. 
er 


10, Jindowe 3, - 24 X 20"	 W. and frames 


11, Door, 1 door 28 X 6'8" and frame 


12, Inside liningwalle and ceiling 1/2" celetec 


13, Finish floor, 1 X 4 fir and larch flooring on 15 lb. felt 


14, Inside casing 1 X 3 # pine 


15, 1 X 4 bana over bunks for clothes hooks 


16, Build table, aprox, 42" X 54" X 31"hi:h 


17, Ceiling to be insulated with balsom wool 


Building complete for th total sum of -----------	 1650.25 


Thtal Contract for 3 buildings - - - 2,963.80 


SIGNED


H.L. Tichols, contractor
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1951-)'	 Docket No. DMA 
.	 0	 Commodity 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this ---- -1th-----day of ----------------JaflUa,17---------------, 195, between the United States of America, acting 
through the Department of the' Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


------------Cast1eLea&Zinc.CoinpaaCorparation)_____________________________________________________________________ 
------------Livingston,.Montana________________________________________________________________________________________________________________ 


hereinafter ca[led the "Operator," as follows: 	 , 
1. Authority for contract. 'This agreement is entered into under' the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulatiohs Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-MQfl.,tn& ----------------, County of ---------Neagei ---------------------described as follows:' 
•--------------------The	 Joun 


------------ 
jfl	


ptefltei 
------------Diatict.Township8 North, Range	 .at action 11 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


------------NQfleexCopt1eaeeen&bon&onXe1lovstonec1ajm.___________________________________________________________ 


--	 (b)
3. Exploration project. The Operator, within -----------90---------------------days from the date of this contract shall commence 


work on a project of exploration for' 1ea,zinc,si1verore-------- - ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ---------2yenl---------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached.hereto. The difference between the cost of' such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipnent. Any operating equipment to be rented, purchased, or furnished bj the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purcased , 'for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
4ot in excess of 2 years.
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$ 
7. Title to and disposition of pi 	 ty. All facilities, buildings, fixtures, equip 	 or other items costing more than $50 


each, paid for or purchased with fun s contributed jointly by the Operator and the Go ment, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have ny 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 	 .	 .• 


. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 
: Allowable costs of the project. The èosts of the project in which the Government will participate are limited to the 


necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 • each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Governmentwill participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cot of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the • Government with, monthly reports of work performed under the con-
tract upon forms to be provided by the Government.' Each monthly progress 'report shah bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period:coverdby .therep.'ort. 


13. Payvi'ent to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of .50...... percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $AI9.,925. -----------
which is ,...5O--------percent of the agreed estimated total cost of this project, $,.991.S5O--------------


14. Final reports by Operator. Upon completion of the project or terminatióñ of this contract, the Operator shall provide 
the Government with a comprehensive geologic , and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 	 . , - - 


15. Repayment. by Operator. - -If,i.pon-the comlrletiomof •the exploration project or termination of the ontract, the Govern -
ment considers that a discovery or development has resulted from the wbrk from which commercial production of ore may be 
made, the Government, -within6 rnonths .thereafter, shall so certify to the Operator,particulàfly describing and-delimiting its esti-
mate of the discovery or the development. Thereafter if and as ore isproduç ,ed as a result of such discovery or development, the 
Operator and his successor in interest"shall be and becme obligated to pa to the Government a peicentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten ( . 10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1½) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) 
percent, plus one-half ( 1/2) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of,five '() p c,ent. ,c ' .i...':	 .",,i.	 .:.:	 .	 .' ... 


This obligation to repay from net returns or proceeds shall be and remain a claith and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully ,paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any ternination of the. contract, whether by completion of. te.exprtion , project or otherwise. This article. 
is not to be construed' as' im'posing any obligation on the Operator or his suc'cessor in 'mterst'to rrdduce ote' from 'any such discovery 
or development. 


16. No assignment of contract. Without the written consent of .the Government,the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereundei.' - 


17. Termination and completion. The Government may, at any time, by written notice to' the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its, pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written. 


Cast1eead.&2izic 0o.,,(aeorporation,) 
( perator) 


By


U. S. GOVERNMENT PRINTING OFFICE


THE UNIT STATES O1 AMERICA 


By--------------
Acting Administrator 
Defense Ninerals Exploration 
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I. DSBt U4k-,%5X 
Conodtty - Teatiatnc 


1dthX 'A 


xploration project 


1. The work to be done und•r thie contract is to drift alonj the Siggler 
Yein to point oppoatte the !eflowstne wrkins, &pprOZime.tel7 One 
thousar4 (1000) feet. At this point crosecut epuoximt*1Z two hunt" 
red and fIfty (250) feet, to fully explore .. the Teiiovstone. 
stucte and vein systeL, se attechd "flea Ytev. Mdtttonal e. 
ploratox york viii be don. vith at least one thousand (IOQO) feet 
of Diaiond I)rtllin; location, depth end attit* to be E*tua117 
agreeable to the Contractor nU the 1egtonal 'teld 


uxrLazy of .ttt.d ot 


2. l50 feet of drifting pnd. crosscutting 
at 47.71 por foot	 $596110



2000 feet of &tarnont drt1tng at 6.00 per 
foot0	 12,000 


Instrilatton and Conetritction 	 8.500 
qutpnt to be pw?ciased	 10 750 


iqutpaent to be rented	 8.$0. 
ota1	 $ 99,850 / 


*Incl gs Labor, supplies. supervision, engtnesrtng, sE"'p1tr1e, 
an a.*aytn.


sttmated tirae cnethl# 


3. let qu.rt.r-a-.Znste3iatton of vater supply, constx'tet'Lon of C, 
purchase an installattin cf equipment, road reprtrs. prpnvtton 
for rintng 


2nd quarter-Drift	 feet	 9,925 


3rd qiarter-YYrift an crosscut I 25 feEt 
and dtaond drill 1000 feet	 25,925 


11th cuarter-. Lrtft and crc'sectt )25 feet 
and dtannd trtll 1000 feet	 _____ 


499,850 


0 eather c3fldttiofls and labor rp1 ms require extenst3n oi 
project beon." the proposed 12onth p*rtod, but ir no event ;'t13 the 
tire •xceed. 2 years.
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Fixtures and improvements: 


•	 Water Supply Lines $1000.00 
(1ack Smith shop R12 x 20 '	 1000.00 ' 
(ISupply House	 12 x 16 800.00


'<' Bunk House	 (.16 x 213 ,	 1700.00 
L..Cook Ronse	 16 x 213 1500.00 
•'. Furnishings and Equipment for the abo've bldgs. 2500.00 


Total 18500.00. 


Operating equipment: 


Items to be rented: 


1 copresaor 310 Cu. ft. ($1300.00 pr. month)	 $13800.00

Bulldozer R. D. 6 ($10.00 pr. hour) 8 hr. Pr. wk. 


	


52 weeks	 13160.00 
$8960.00,' 


Items to be purchased: 


2 Air receivers ($250.00 sa.)	 soo,00. 
2 Drifters and acoessories ($7O.0O ea.) 	 1500,00. 
I Mucking Machine	 3500.00 
1 Blower and 1200 ft. vent tubing	 3000.00. 
1 Pickup truck - 13 wheel drive	 .	 2250.00 


$1p,750.00 


Labor and simervision: 


Itemized schedule of labor an 	 supervision* 
based on one year operation. 


2 carpenters--At prevailing rate ($i64i8 pr. day) 
included in cost of installation and constructign 


I manager--rate $500.00 per mo.--half time 3000.00 
1 foreman--rate $500.00 per mo.--full time 6000.00. 
1 engineer--geologist--rate	 1350 per month, . 


part time--not to exceed 2000.00 
1 bookkeeper--rate $300 per month, part time--


not to exceed 3.200.00. 
13 miners--rate $15.00 per shift for 9 months 	 . . i350O.00 
I ti*berman--rate $15.00 per shift for 9 months 375.00 
1 coiressorman--rate $15.00 per shift for 9 month 3375.00 
1 laborer--rate $13.00 per shift for 6 months 1950.00 
1 truck driver--rate $15.00 per shift for 1 year 13500.00. 


Total	 .	 $j8900.O0 .	 - 
*Tax and Insurance is included in these figures. .	 . 


2
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ReILabilitation and repair8: 


One house now on property will be used for housing manager and foreman 
and a of fce. No repairs needed. 
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MF-200 Docket No. DMA (Airi1 1951)	 1	 1	 Commodity 1Lz1nc 
Idm-E223 UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


•	 . EXPLORATION PROJECT CO RACT' 


It is agreed this ---- -5th -- -- - da of	 , 195L, between the United States of Aerica, acting 

through the Department of the Interioi efense Minerals Administ ation, hereinafter called the "Government," a41 2 


Castle-----ad ---	 c) 
Livingston, Montana 


hereinafter called the "Operator," aollows:	 ..	 - 
1. Authority for contract. Tlts agreement is en red i o under the authority of the• Defense Productj n Act of 1950, pur-


suant to Mineral Order 5, entitled1 Regu1ations Govern g overnment Aid in Defense Exploration Projectfi." 
2. Operator's 'property rightØ. The exploration pr ct shall be conducted on that certain property j ituated in the State of 
-- ------, County of ------------er described as foflows/8 Tb 


Mt Mi ngitstrict,	 Qship--S-14r-th -R	 --Ea-t,--c-t-on--11-----------------------------------------------


with respect to which the 0 erator represents and dertakes: 


(a) That he is the sore owner, in possession a/d entitled to posse'ion, and that the prope/ty is subject only to the following 
claims, liens, or encumbr/nces- as to each of which/the subordination agiment of the holde / s attached: u.QkhOrn 
c1air11QI1e----------/----------------/-----------/ 


ncio,ø'd 


(b) That he isj lessee, in possession anj entitled to possession, and the srition agreement of the lessor is attached. 
3. ExPloration/ProJect. The Operator, 4thin ---------------------------------daysçom the date of this contract shall commence 


work on a project/of exploration for 5 ; sl)ill p\secute the work efficiently, expertly, in a 
workmanlike manner, in accordance with go'd mining standards, with suitable acd adeq\ate equipment, materials, and labor, all 
properly designe1 to bring the project to cqfripletion within a period ° ---------------------from the date 
of this contra4 The exploration project nd the work to be performed are ore fully descbed on Exhibit "A" attached hereto, 
which, with amy maps or drawings thereto ttached, is made a part of this co/tract. 


4. Perfomance of the work. The wrk shall be performed by the 0/erator, under his so1 direction and control: Provided, 
That with t1, e consent of the Governmen and its written approval of tle contract or contractsal1 or any part of the work may 
be performed by the Operator through cntract or contracts with indep9fident contractors. The çverriment shall have the right 
to enter and observe and inspect the w'k at all reasonable times, ai the Operator shall provide 'tJ-ie Government with all avail-
able meandfor doing so. The Governm?nt may consult with and adv, e the Operator on all phases c the work. 


5. Fitures and improvements. The Operator shall devote thand and all existing improvemets, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration poject without any allowance for the\'jse, rental value, deprecia-
tion, depletion, or other cost ofacquiring, awning, or holding poséssion thereof. Attached hereto, ma\ked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to bejpurchased, installed, or erected by the Qperator, with the esti-
mated cost of each, to which the Government will contribute i agreed pro-rata share of the cost. The\difference between the 
cost of such additional facilities, buildings, or fixtures, and th9 rsalvage value thereof at the conclusion of thework, shall be charged 
as a cost of the project to which the Government has contribted its pro-rata share. 


6. Operating equipment. Attached hereto, marked "E^hibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by t}1k Operator, with the allowable rental, purchase price, or rental value as 
the case may be, annexed to each. As to equipment purçftiased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between th'cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has cy4itributed its pro-rata share. 


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 7 'Give legal description or enough to identify the property. 7 Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years.
16-64068-1
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. 7. Title to and disposition of prop 	 All facilities, buildings, fixtures, equipme	 other items costing more than $50 
each, paid for or purchased with funds ributed jointly by the Operator and the Gove ent, shall belon to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such itemsin order torealizeits interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the• 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10.Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the ëosts of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the .cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11.Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. 	 fter approving the voucher, the Government shall pay to the 
Operator 5..Q-------percent of the sum of such costs incurred ; Provided, That the aggregate totalof all sums paid by the Gov-
ernment under this agreement shall not exceed $-----t9925----------, which is .-5Q--------percent of the agreed estimated total 
cost of this project, 	 ---------


12.Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13.Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14.Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such . discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half ( 1 1/2) per-cent, plus one-half (1/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development. 


15.No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16.Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract;. (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms. of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. TJpori the comple-
tion of the project or any termination of the contract the Operator shall render.to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplica the day and year first above written.


THE UNITED STATES OF AMERICA 


(Operator)	 Corpo tiO	 By 


By--------------------------e cp1oration 
U. S. GOVERNMENT PRINTING OFFICE 
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WHEREAS, the subordination agreement of the lessor, re-
quired by paragraph numbered 2(b) of the annexed contract, has not 
been obtained; and 


WHEREAS, the United States of America has agreed to waive 
requirement of the lessorts subordination agreement. 


NOW THEREFORE, in consideration of said eloration pro-• 
ject contract and of the foregoing, the Operator hereby undertakes 
and agrees to pay all sums that may fall due and owing to the United 
States of America under the terms of said contract in the same man-
ner and to the same extent as if the subordination agreement of the 
lessor had been given. If for any reason the net smelter returns 
from operations that would be subject under said contract to such 
payments to the Government are not available as a means of measur-
ing the amount of such payments, then the Operator agrees and under-
takes to make such payments according to the best estimates of the 
amounts that can reasonably be made, and in the event of dispute as 
to such estimates, the Operator agrees that the der4nation there-
of be either the Administrator of Defense Mineralfiii1nistration 
or by the Director of the United States Bureau of vines shall be 
final arid binding upon the Operator.
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4e/ar / 	 Exhibit 


1. It is proposed to drive a orift along the Smuggler Vein to a point opposite 
the Yellowstone workings approximately one thousand (1000) feet. At this 


1point it is proposed to cross cut approximate1 two hundred and fifty (20) 
feet, to. f;ifl; explore the Yellowstone Structure and vein system. Addtional 
exploratory work will be done with at least one thousant (1000) feet of Diamond 
Drilling. I is proposed to do an additional one thousand (1000) feet of piaiond 
drilling at selected interv ls, along the housani foot drift. These drill 
holes maj range from fifty (50) to four hundred (L00) feet each depending 
on advice of our Geóio4st. 


Summary of Estimated Cost 


2.	 1250 feet of drifting and crosscutting 
at .Lj7.71 per foot* 


2000 feet of diamond drilling at 6,00 per foot* 12,000 
Installation and Construction 8,500 
Equipmenb to be purchased 10,750 
FquLpment to be rented 8,960 


Total $99,O 


*Includes Labor, supplies, supervision, engineoring, sampling, and 
assaing. :


Estimated Time Schedule* 
*&&mao #2 


3. 1st quarter--installation of wter supply, constru.tion of canp, 
purchase and installation of equipment, road rep±, preparation 
for mining	 28,07S 


2nd quarter--Drift .)400 feet	 19,925 


3rd quarter--flrift anc crosscut L25 feet and diamond 
'drill 1000 feet	 25,925 


L.th quarter--Drift and crosscut L2 feet and diamond 
drill 1000 feet	 25,925 


*et1her conditions an: labor supply may require exbension of the 
project beond the proposed. 12-month period, but in no event will 
the time exceed 2 years.
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Water Supply Lines $1000.00 


Black Smith Shop	 12 x 20 1000.00 


Supply House	 12 x 16 800.00 


Bunk House	 16 x 24 1700.00 


Cook House	 16 x 24 1500.00 


Furnishings and Equipment for the above Bldgs. 2500.00 


Total 8500.00 


Items	 be rented: 


1 compressor 310 Cu. ft. (*400.00 pr. rr'onth) 4800.00 


BulldozEtr R. D. 6 ($10.00 pr. hour) 8 hr. Pr. wk. 
52 weeks 4160.00 


$8960.00


Items to be purchased 


2 Air receivers (250.00 ea.)	 500.00 


2 Drifters and accessories (750.00 ea.) 	 1500.00 


1 ucking Machine	 3500.00 


1 Blower and 1200 ft. vent tubing	 3000.00 


1 Pickup truck - 4 wheel drive 	 2250.00 


$10750.00 
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Itemized schedule of labor and supervision* 


based on one year operation 


2 carpenters--At pevai1ing rate ($16418 pr. da) 
included.in cost of installation an1 construction 
4FI]I ' .f 0-


1 manager--mte 4500 .00 per mo .--half time $30O0 .00 


1 foreman--rate	 5oo.00 per mo.--full time G000.00. 


1 engineor--geoloiist--rate $k50 per month, 
part time--not to exceed 2000.00 


1 bookkeeper--rate $300 per month, part time--
not. to exceed 1200.00 


L miners--rate $15.00 per shift for 9 months 13500.00 


1 timberman-rate $15.00 per shift for 9 months 3375.00 


1 co::pressorman--rate	 l5.00 per shift for 9 months 3375.00 


1 laborer--rate $13.00 per shift for 6 months 1950.00 


1 truck driver--rate $15.00 pr shift for 1 year L5oo.00 


Total $38900.00 


*Tax and Insurance is included in these ficures.


/	 % 


'L± 
One houe now on property will be used for housing manager and foreman. 


and as office, No repairs needed,
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AG_REEMEN 


•	 .7 
THIS AGREI11v1E1, made and entered into this 	 15th 


day of September, 1951, by and. between the CASTLE LEAD AJ.W ZI1IC 


COMPAI1Y, a Montana corporation, party of the first part, and. 


ROBXRT I. BENNETT, whose post office address is P. 0. Box #560, 


Butte, Montana, and. ROBERT L. lUND, whose post office address is 


Reserve, Montana, parties of the second part, .WIT1ESS2H: 


For and in consideration of the terms, covenants and 


agreements hereinafter set forth the party of the first part 


does hereby give and grant unto the parties of the second part 


the right and. privilege to enter in and. upon the mining claims 


and premises of the party of the first part situated. in the 


county of Meaer	 , State of Montana, and the parties of 


the second part hereby agree to drift one thousand (1,000) feet 


of exploratoty drift beginning at a certain point upon said. 


premises which the said party of the first part will designate 


in writing; the parties of the second part agree to enter in and 


upon said premises and to start preparatory work on or before 


October 1, 1951 and to start actual drifting on or before Novem-


ber 1, 1951; it is agreed by the parties hereto said drift will 


run in a northerly direction along the strike of the Smuggler 


vein and will Intersect the Smuggler vein and then follow the 


strike of said vein towards the Yellowstone shaft to a point 


designated In wrtting by the party of the first part, at which 


point a crosscut will then be driven to intersect the Yellowatone 


structure proper. 


It is agreed and. understood by the parties hereto that 


the parties of the second. part vii]. under no condition be required. 


to drive more than one thousand (1,000) feet of drift or crosscut 


under terms of this agreement; the parties of the second part 


agree that they will complete the one thousand (1,000) feet of
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drift by April 1, 1952, unless said contract shall have been 


cancelled after two hundred (200) feet of drift has been corn-


pleted, as hereinafter provided; In the event the parties of 


the second part shall be prevented from completing this work 


by accidents or conditions which are beyond the contral of the 


parties of the second part, it is agreed and understood by the 


parties hereto that a sixty (60) day extension for the co*ple-' 


tion of said drift shall be granted to the said parties' of the 


second part. 


The parties of the second part agree to furnish all 


labor, material, equipment, lumber and other mining supplies in 


connection with this drift; all operations of the parties of the 


second part shall be conducted at the sole cost and expense of 


said parties of the second part and said parties of the second 


part agree to hold the party of the first part harmless from any 


and all liens or claims which might be or become liens on the 


property arising out of such operations and will furnish a state-


ment each month to the party of the first part showing all accounts 


are fully paid; and in the performance of said work the parties of 


the second part shall conduct all operations in their own name and 


not under the name of the party of the first part. 


And it is further covenanted and agreed between the par-


ties hereto that the said parties of the second part will at all 


times during the life hereof comply with the Workmen's Compensation 


Act in the State of Montana and at their own cost and expense carry 


all compensation and insurance on employees and on persons who may 


work on or in the property herein referred to. 


It is further covenanted and agreed that upon taking possession 


of said premises the parties of the second part guarantee the 


completion of not less than two hundred. (200) feet of drift and 


for the faithful performance of this covenant the parties of the
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second part will post a bond or a check in the sum of not 


less than One Thousand ($1,0 00 . 00 ) Dollars. When two hundred 


(200) feet of drift has been completed, the par1of the first 


part agrees to release said bond or check; upon the completion of two 


hundred (200) feet of drift, the parties of the second part thall 


have the right to cancel this agreement and be released. from all 


obligations under the terms hereof, but in the event the said 


parties of the second part cancel this agreement after. completing 


two hundred (200) feet of drift, as herein provided, they shall receive 


no compensation for the work done. It is agreed and. understood, however, 


that all ore taken from the development work during the period of this 


agreement shall be divided fifty (50%) per cent to the party of the 


first part and fifty (50%) to the parties of the second part. Upon 


completion of a proposed mill upon the property, the party of the first 


part agrees to treat any ores obtained from the development work 


contemplated by this agreement at cost, it being understood, however, that 


the party of the first part does not agree to construct a mill upon the 


company's property for the treatment of ore. 


It is further agreed and understood between the parties hereto 


that the party of the first partwil1irbaa* all rails and pipe 


at every one hundred (100) foot interval at invoice cost. Upon 


completion of the said two hundred (200) feet of drift or the cancel.. 


lation of this agreement by the parties of the second part, theparty of 


the first part shall have the privilege to purchase any and all equip-


merit including cars, compressors, drilling machines or any other 


equipment, the property of the parties of the second part, and which 


the said parties of the second part have placed upon the premises of 


the Yellowstone Mine, at a price to be mutually agreed upon between 


the parties hereto.
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It is agreed between the parties hereto all oper-


ations of the parties of the second part shall be conducted 


in a minerlike manner in accordance with approved practices. 


The drift, hereinabove mentioned, must be driven five (5) feet 


wide, seven (7) feet high (minimum dimensions) and. track 


grade shall not exceed onehalf (4) of one (1%) percent 


grade; the party of the first part, or their agent, shall at 


all reasonable times have the privilege of entering upon and. 


examining all of the workings of said property and shall be 


given free and ready access thereto, so long as the same does 


not interfere with the mining operations conducted upon the 


premises by the parties of the second part and in the event 


the mining operations of the parties of the second part are 


not conducted in a minerlike fashion, upon notice from the 


party of the first part, the said parties of the second part 


shall have ten (lo) days in which to remedy any such complaint 


of the party of the first part. 


The party of the firit part agrees that when the said. 


parties of the second part have completed one thousand 


(1000) feet of exploratory drift, as herein provided, the 


party of the first part will deliver to the parties of the 


second part four hundred thouwand ( ii0O,000) shares of the 


capitol stock of the Castle Lead & Zinc Co., a Montana corpor-


ation, fully paid. and non-assessible, as compensation for the 


said work done under the terms of this agreement. 


In consideration of the foregoing provisions and the sum 


of One ($1.00) Dollars, lawful money of the United States, in 


hand paid and receipt whereof is hereby acknowledged, the said. 


party of the first part does hereby give and grant to the 


parties of the second part the right and privilege to purchase. 


one hundred-thirty thousand (130,000) shaires of the capitol stock
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of the Castle Lead and Zinc Co. upon the following terms, to-wit; 


on or before July 1, 1952 , for the sum of Twenty Thousand 


($20 , 000 .00) Dollars. 


IN WIT1SS WHEREOF, the party of the first part has caused 


these presents to be executed and. it corporate seal to be 


hereto affixed by its officers hereunto duly authorized and. the 


parties of the second part have hereunto set their hands and 


seals the day and year in this certificate first above written. 


CASTLE LEAD & ZINC COMPANY 


BY
President 


ATTEST
Secretary 


Party of the first part. 


IJb Vi. bLIe	 1..Ll#s
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This agreement, made this 	 j- day of January	 , 1950, 


by and between C. B. IFOWER, of Helena, Montana, Trustee for the Creditors and Stock-


holders of the YELLOWSTONE MINING COMPANY, a dissolved Montana corporation, First 


Party, and A. L. CARTEB L'rd H. L. NICHOLS, P. 0. Box hiS, Livingston, Montana, and


ED C. HUGHES, of Jens, Montana, Second Parties, WITNESSETH: 


That for valuable considerations, and with the approval of the District 


Court of Neagher County, Montana, in the Matter of the dissolution of said Yellow-


stone Mining Company pending in said Court, first party hereby agrees with second 


parties as follows: 


1. First party hereby grants to second parties the exclusive rights and 


option to purchase, within the time, at the price, and upon the terms and ôonditions 


hereinafter specified, those certain mining claims, situated in Castle Mountain 


District, in Meagher County, Montana, described as follows, to-wit: 


The Yellowstone Quartz Lode mining claim, patented, U. S. 
Survey. No. 3065A; the Yellowstone Milleite, patented, U. S. 
Survey No. 3065B; and the Hensley Nilisite, patented, U. S. 
Survey No. 3173; together with the appurtenances. 


2. The price to be paid first party by second parties for the property 


above described, in the event of the exercise of this option is the sum of One 


Hundred and Fifty Thousand Dollars (l50, 000 . 0O ), payable on or before December 


31, 1959.	 .	 . 


3. Second parties shall have the right of possession of said mining 


claims during the life of this agreement, and during such time may install upon 


said mining.claims such rnathinery, equipment, mills, and other facilities, and 


make such improvements, for the purpose of mining, milling, and otherwise operating 


upon said mining roperty, as they may desire, and may mine and extract. ore there-


from, and mill, concentrate, or otherwise treat for market any ores so extracted 


therefrom, or now severed and upon The surface or in the workings thereon, and may 


ship any of such ores and any Concentrates or other products of such milling or 


other treatment therof, to a smelter or smelters for sale, and shall retain the 


proceeds thereof, subject to the payment of royalties as hereinafter provided. 
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. Until said purchase price shall have been paid in full to first 
party, second parties shall pay to first party royalties as folléws: 


(a). 7*% of the net smelter returns from all concentrates, 
plus 7% of any premium payments made by the govern-f 
nient of the United States, if such payment is not 
prohibited by law or regulation. 


(b) 10% of the net smelter returns from all ores shipped 
crude, but not less than 2.S0 per ton; plus 10% of 
any premium payments made by the government of the 
United States, if such payment is not prohibited by 
law or regulation. 


"Net smelter . returns" as the term is used herein means' the amount paid 


by the smelter after deducting all smelting charges and deductions and railroad 


freight, plus $l.S0 per wet ton for trucking to railroad shipping point. In case 


of shipment to the smelter entirely by truck the same deductions for transportation 


shall be made as though trucked to shipping point and shipped. by rail. 


. All royalties shall when paid be credited as payments upon the 


purchase price. AU payments, whether of royalties or otherwise, shall be made to 


the Union Bank and Trust Company, at Helena, Montana, to the credit of first party. 


6. No ores, concentrates, or other products requiring smelting shall be 


shipped outside the State of Montana except for sale, nor unless and until second' 


parties shall notify first party in writing of the name and address of the smelter or 


other purchaser to which the same are to be shipped. Any smelter or other purchaser 


of ores, concentrates or other products is hereby instructed to deduct from all 


returns the royalties herein provided for and transmit the same to said Bank for. 


the credit of first party, together with a copy of the returns from each shipment, 


and to transmit a copy of such returns to first party at Helena, Montana. 


7. Except during the calendar months between November 30, l9SO, and Nay 


1, l9l, and between November 30, l9Sl, and May 1, 19S2, and except. during any other 


months when prevented by weather conditions or other Acts of God, strikes, when not 


due to the fault of second parties, or other causes beyond . their control, other than 


lack of . financial means, second parties shall, during each calendar month beginning 


with the calen4ar month of Nay, l9SO, cause to be performed upon said Yellowstone 
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,luartz Lode Mining Claim, in exploration, development, and/or mining, at least. 


Li.00 man-hours of work, or make equivalent expenditure for such purpose, so long 


as this agreement shall continue in force. 


8. If second parties shall drive a crosscut tunnel through ground ad-


joining said Yellowstone Claim to contact the main ore bodies within the Yellowstone 


Claim, they shall, before entering said Claim with such tunnel, convey to first 


party good title (except as against the paramount. title of the United States while 


such ground is unpatented) to said tunnel and a right of way for the maintenance 


thereof, over such adjoining ground, together with a right of way for a truck road 


at least SO feet wide over the surfact of such adjoining ground from the portal of 


such tunnel to or toward the nearest public road; all for the use of first party and/ 


or his contractees in the operation of said Yellowstone Claim If this option and lease 


shall be forfeited or surrendered. 


All ores, waste, tailings, and other residues of operations hereunder shall 


be deposited upon ground now owned by first party as such trustee, or upon ground 


good title to the surfact of which (with the exception noted in connection with the 


conveyance of such tunnel) shall, before such deposit, be conveyed to first party, 


with adequate right of ingress to and egress from tI same. 


All such tunnel, road, and other rights and title conveyed as in this 


Paragraph 8 provided shall form a part of the property hereby optioned and leased, 


and in the event of the purchase of said optioned property by second parties shall 


be included in the conveyance to them hereinafter provided for, without additional 


cost.


No credit shall be allowed second parties upon the work requirement 


contained in Paragraph 7 hereof for audi work done upon such adjoining ground until 


the conveyance to first party of such tunnel and rights of way; but when such tunnel 


is driven to said Yellowstone Claim and such conveyance is máde second parties shall 


be entitled to credit upon such work requIrement for the cost of driving such tunnel 


upon such adjoining ground, not exceeding Thirty Dollars (30. 00 ) per linear foot 


thereof, which credit may be spread over then süceeding months; but first party shall 
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not, nor shall said optioned property, in any. event be liable to second parties 


for any part of the cost of such crosscut tunnel. 


9. AU work done upon said optioned property by second parties shall be 


performed in a good, miner-like maImer, timbering to be done where necessary to 


preserve access tunnels, drifts and other workings, all consistently with good 


mining practice, and with due regard to the future operation of said mine. 


10. No ore, concentrates, or other products of operations hereunder, shall 


be reiioved from the property hereby optioned except for market; and arr ore, concen-


trates, or other products reiaiming upon said optioned property at the time of the. 


termination of this agreement, if terminated without the purchase herein contemplated, 


shall belong to first party, but the proceeds of any such ore, concentrates, or. 


other products then in transit to market, shall, after deduction and payment to first 


party of the royalty herein provided for, belong to second parties. 


11. First party shall have the right, at all reasonable hours, either 


personally or through his attorney or agent, to enter upon said mining property and 


into the workings therein or appurtenant thereto, and into the mills and other 


structures thereon, for the purpose of inspection and taking samples. 


12. Second parties shall pay all state and county taxes lawfully levied 


upon improvements and other property placed upon said optioned property by second 


parties, or against their operations hereunder, or against the products of such 


operations, including Gross Metal Nines taxes and net proceeds taxes, during the life 


of this agreement, all such taxes to be paid before they shall become delinquent. 


13. Second parties shall at all times during the life of this agreement 


comply with one of the Plans of the Montana Worknns Compensation Act, so that all 


accidental injuries to woikmen shall be compensated under said act. 


1L.. Second parties shall keep a record of all sampling data, which record 


shall be open at any reasonable times to inspection by first party, his attorney or 


agent; and beginning with the year l9SO, on or before January.l and July lof each 


year second parties shall file with first party (or mail to him at Helena, Montana) 
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a written report of the work done in each of the months in the then immediately 


preceding 6 months' period, showing the amount of money expended and the 


character and extent of the wozk so performed. 


15. Second parties shall conduct operations hereunder in such 


manner as not to sui:ject first party or any of said optioned property to any 


liability for debts or other obligations, nor to liability for damages; 


and second parties shall hold first party and said property harmless from. 


any and all such debts or other obligations and liability, and all costs 


and expenses arising therefrom; it being distinctly understood that second 


parties are not partners or agents of first party. 


16. Time is of the essence•hereof. In the event second psrties 


shall fail to keep, observe and perform each and every term and condition 


hereof on their part, as and when herein required, first party may, at his 


election, givesecond parties written noticeofhis intention to apply 


to said District Court br the cancellation of this operation and lease, 


stating in such notice the alleged defaults of second parties; and if second 


parties do not, within 30 days after service of such notice, cure and correc.t 


and defaults of which they may then be guilty, then first party may apply to 


said Court, upon at least lOdays' written notice to second parties, for an 


order terminating and cancelling this option and lease. In the. event of the 


termination of this agreement wi.thout tJe payment of the purchase price in full, 


all payments theretofore made shell be retained by first party as liquidated 


damages and as rental. Failure of first party to take advantae of any parti-


cular defaultshall not be construed as a waiver of any other default. 


Service of notice upm ne of second parties by oersonal deliv-


ery to him shall be. sufficient. Notice:may be served by mailing, in an
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envelope securely sealed, bearing the necessary postage and registered, and 


deposited in the United States Post Office at Helena, Montana. One such notice 


shall be addressed to Ed. C. Hughes, at Jens, Montana, one to him at Lenriep, 


Montana, one to A.L. Carter at Livingston, Montana, P. 0. Box iL, one to him 


at Lennep, one to H. L. Nichols at Livingston, P. 0. Box lii5, and one to him 


at Lennep, Montana. In case of service by mail service shall be complete upon 


such deposit in the post office. 


17. In case of the termination of this agreement without the purchase 


of said optioned property by send parties, second parties shall have 60 days 


thereafter in which to remove from said optioned property any machinery or other 


•	 equipment and personal property placed thereon by them, except that buildings arid 


other similar improvements set on permanent foundations, mine timbering, and 


trackage in the main tunnels shall become a part of the real estate and shall 


not be removed in any event; and all property removable under the foregoing 


provisions and not removed by second parties within the time herein allowed shall 


become the property of first party; provided, however, that if second parties 


shall be prevented from making such removal within said 60 days be weather or 


road conditions, then the time for such removal shall be extended so that 


second parties shall have 60 days during which such preventing conditions shall 


not exist in which to make such removal, but they shall so dispose said removable 


property upon the ground hereby optioned as not to interfere with another operation 


thereon.


18. Second parties may, at their option, at any time prior to January 


1, 19%, and while this option and lease is in full force and effect, purchase 


the property hereby optioned at the price of One Hundred Thousand Dollars 


(lO0,OOO.00); but failure to exercise such option shall not impair their right 


to continue hereunder for the full term specified in Paragraph 2 hereof. 


19. Upon the payment of the purchase price of $1OO,000.O0 on or before 


December 31, 19SL., under the conditions above specified, or upon the payment of 


the purchase price of lSO, O00.O0 on or before December 31, l9, while this 


option and lease is in full force and effect, first party will make return to 
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said District Court and apply for an order authorizing him to execute and deliver 


to second parties a conveyance to them of said optioned property. 


20. Second parties may assign this option and lease 10 a corporation 


which will operate hereunder, but second parties shall, before making such 


assignment, give first party thirty (30) days notice in writing of their intention 


to make such assignment, giving the name and address of the corporation to which 


they propose to assign, the state in which organized, and pertinent data concerning 


its character and responsibility-. Such assignment must be approved by said 


'District Court. Subject to the foregoing provisions this agreement shall be 


bending 'upon and insure to the benefit of such corporation, and shall be binding 


upon and insure to the benefit of first party and his successors as such trustee. 


21. This instrument is executed and delivered by first party in pursuance 


'of an order of the above named district court, entered in a proceeding pending 


therein, entitled: "In the Matter of the DissOlution o the Yellowstone Mining, 


Company, a Montana corporation dissolved by the lapse of time." 


IN WITNESS WHEREOF these presents have been executed by the parties 


hereto the day and year hereinabàvé first written. 


'Copy 


C. 3. iRQWB 
Trustee for the Creditors and Stockholders 
of the Yellowstone Mining Company, a Montana 
Corporation dissolved by the lapse of time. 


First Party. 


A. L. CARTER 


H. L. NICHOLS 


ED C. HTJQHES


Second' Parties.
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State of Montana,	 )
55. 


County of Lewis and Clark ( 


	


On this	 lst day of January	 , l9, before me, 


-, a NOtary Public for the State of Montana, 


personally appeared C. B. Power, known to me to be the person whose name is 


subscribed to the within instrument as Trustee for the Creditors and Stock-


holders of the Yellowstone Mining Company, a Montana corporation dissolved 


by the lapse of time, and acknowledged to me that he executed the same as 


such Trustee. 


IN WITNESS JHEREOF I have hereunto set my hand and affixed my 


notarial seal the day and year in this certificate fjrst above written.. 


cforthatofifltana, 
residing at Helena, ontana 


(Notarial seal)	 My Commission expires 1Dl. o, l9O







U• DEPARTMENT OF THE 1NTER	 Approval expires 6-30-51. 
Budget Bureau No. 42-R1035. 


DEFENSE MINERALS ADMINISTRATION 


Form MF-103 
(April 1951)


APPLICATION FOR AID FOR 	
DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO	 Docket	 -----


MINERAL ORDER 5, UNDER	 - Date received ------7 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


Castle Lead and Zinc Inc. 	
OEPARTMENT OP THE iNTERIOR 


BOX lLi5	 Uefense Minerals Administration 
Livingston, Montana	


RECEIVED 


J U L 2 19 I	 Name and 


LJ 	 àdress of 


LANDON F. STROBEL	 applicant 


Da15j y495J.---------------
supplement to application filet by A. L. Carter in January, 1951 
original application riled b,' A L. uarter for castle Lead and ZLne Cuiiipany 


FILL IN THIS BLOCK	 7 


Date of application jy3Q951------------------------- Estimated cost	 (____ 


Mineral or metal 1aZ Yr----------------- Percentage of Government participation 


J3ocation of mine Jic1------MQflLM4flgD-----ict 


Mgh--CyMPiima 


Date of filing MF-100 JUfl--------------------------------DMA Docket Number, if available 


INSTI 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


WCTIONS 


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in• space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, eu-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*If you have already answered these questions on MF-100, you are not reqiired to answer the questions for this application.	 16-64067-1







•	 THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any exiaing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11.State the present and former names of the property, if any. 
*12.State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost,, and source. 
*14.Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*j7,. Production: 


(a) If mine is in production, furnish the following information: 
-	


-	 G'radaor	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or 'has been operating.)	 . 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 . 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
.20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
:21.Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
:22.Furnish statement of the geological basis of the project with particular emphasis on factbrs leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(e) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned, by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) 'Rental value of items of equipment which the operator now owns and which wilibe devoted to the work.. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 	 •. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 	 - 


CERTIFICATION	 •. 
The undersigned co any, and the official executing this certification on its behalf, hereby certify thaj the information con-


tame n this f	 an c ompa ing papers is correct and complete to the best o their knowled and be ef. 


By 


/	


company)	 (Sig a re o a thorized official) 


,p	


(Date)	 .	 .	 (Title) 


FitIe 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1. 	 16-64007-i	 U. S. GOVERNMENT PRINTING OFFICE
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No. 1 Corporation 


No. 2 Not applicable 


No. 3 Names and addresses of officers of Cbrporation, who are also largest stockholders. 


Ed. C. Hughes, President, Maxville, Montana 


A. L. Carter, Vice-President, Livingston, Montana 


H. L. Nichols, Director, Livingston, 'Montana 


E. C. Ecklesdafer, Sec. Treas., Druxnrnond, Montana 	 . 


E. Culver Hughes, Director, Maxville, Montana 


No. 14 -A- Ed. C. Hughes, General Manager, has I ollowëd , the mining business for 


the past twenty-five (2S). years. From 19140 to 19146 he. was general manager 


of the Forest Rose mine, Jens, MQntana. Thiawas a lead- .zinc property, 


with a production record of over two million (2,000,000) dollars. during 


•	 his supervision. 	 . 


•	 -B- Mr. A. L. Carter who will be foreman for the Castle Lead Zinc project 


has been in the mining business for the past fifteen (iS) years and has 


a thorough knowledge of good economical, mining methods. 


No. 5 Applicant is lessee of Yellowstone mining claim U. S. Patent No.. 3065 and 


owner of 'Buck Horn Mining Claim held by valid location (unpatented) recorded 


at White Sulphur Springs Court tbouse, Meagher Co., Montana. . . 


No. 6 None	 .	 . 


NO. 7 Copy of lease and Bond attached. This lease has been checked by our 



	


attorney and is in good standing.	 .. 


No. 8 , 2,500, 000 shares of Capital Stock in the Corporation with 1,500,000 shares 


in the treasury. Stock has a ten cent (10 0) par value or one hundred. 


fifty thousand (1SO,000) dollars capital assets. Liabilities, none. 


No. 9 The applicant is prepared to invest 149,92S. This is sufficient to pay our 


part of the cost of the project as detailed in question 23..


*
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No. 10. Description of real property on which the work will be done. 


-A- and -B- All cxnloration work will be done on the following two claIms: 


The YeiLstone, U. S. Patent No. 3065, arid the Buck Horn Claim, unpaterted, 


recorded the 16th day of May 19L1.9, In Book 13 of Lode Location at pages 


I5-L56,. White Sulphur Springs Court House, Meaher County, Montana. Both 


of these claims a	 n Ca$tle Mt. Mining District, Meagher County, Montana 


as shown in sketch A. 


Nb. 11. The Yellowstone mining claIm is an original location, U. S. Patent No. 3065. 


The Buck Horn mining claim covers portions of former Smugglers and Tom 


Pain rnining claims, which were abondoned years ago. 


No. 12. The Yellowstone mine is located ten (10) miles from Lennep, Montana (a 


railroad station on the Chicago,'Milwaukee R. R. with general store arid 


post office). Seven miles of the road are maintained by Meagher County; 


the remaining three (3) miles are maintained by the U. S. Forest Service. 


It is an average mountain road that can be used the year around with some 


wiriter maintenance. Claims are on divide and slopes between Hamilton and 


Hensley creeks, in Sec. II, Township B North, Range 8 East, Castle Mt. Mining 


District, Meagher County, Montana. 


No. 13. In excess of one hundred (100) miners inches of water is available in 


Hamiltori creek, for mining and milling operations at all seasons. Hamilton 


• creek flows across the BuckHorn mining claim as shown in sketch A. All 


the power used at present will be Diesel power. 


No. lL. One cabin, size 16' x 2LL', is now located on the Buck Horn mining, claim.



It will be used as an office arid living quarters for the foreman. 


No. 
15. High grade ore can be shipped to the A. S. & R. Smelter at Eat Helena, 


Montana by railroad, a distance of. approximately eichty (80) miles. Also 


the applicant has a one hundred (100) ton mill which it owns, arid can. move 


to the property when sufficient milling grade ore is developed.
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FORM MF-l3 Page 3 


No. 16. Page one and page two or Carter report. (attached) 


-A- k.efer. to Carter report, page 2. 


-B-- Production of neighboring property: 


Cuinberland mine one (1) mile So. of Yellowstone had a production of 


•	 18-20 million lbs. 'of lead and 615, 000 oz. of silver during, the years 


1888-1893 with an average grade of 20-60 per 'cent lead, and 12-27 oz. 


silver per ton. The Great Eastern, adjoing the Yellowstone claim on 


the. Southeast had a recorded production of 500 tons ranging from 1,o-5o 


per cent lead per ton of ore. This information is taken from the Bureau 


of Mines circular No. 75!0 by Rcb'ert N. Roby, U. S. Dept. of Interior, 


date, Jan., 1950.. ,, , 


-C- Refer to report of A. L. Carter, and also to Dept. of Interior, Bureau 


of Mins Information Circular No. 7SLLO. 


No. 17. Mine is not in prOduction. 	 ' 


No. 18.-A- See: Sketch attached. The Yellowstone vein, from best available infor-


mation, is a replacement d3posit in fractured limestone at or near a 


pocphyry contact. The Smuggler vein is a replacement along a sheared 


bedding zone in the limestone, near a pocphyry contact It has 'been 


exposed.on the surface intermittently by open cuts and trenches for at 


least fifteen hundred (1500) feet. • The Smuggler vein averaged about 


five (5) feet in width and contains abundant timonite and specular 


Hemitite, and has given low grade assays in lead, zinc arid silver. 


-B- NO accurate survey or any maps are available. Sketch by applicaflt 


•	 is attached (Sketch A). 


-C- No, ore reserves developed at present. Exploration is planned to develop 


ore reserves in heretofore unexplored Smuggler vein, and to make available 


for mining, mill-grade ore reported remaining in the Yellowstone vein. 


19. None	 • 


20. Lead, Zinc, and Silver. Replacement in limestone near a contact with 


pocphy.	 .
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1o. 21.	 Drifting one thousand (1000) feet, cross cutting two hundred and fifty 


(250) feet.	 Diamond drilling two thousand (2000) feet.	 One year to 


complete project, unless weather conditions or shortage of labor require 


a longer period.	 In no case will it b.e more than two (2) years. 


No. 22.	 Refer to Carter report. 


No. 23.	 -A-	 4 miners l5.00 per shift for	 9 months l3,5OO 


1 timberman l5.00 per shift for	 9 months 


1 truck driver fl5.0O per shift for 12 months 4,500 


•	 1 compressor man 15.O0 per shift for	 9 months 3,375 


•	 1 general laborer l3.00 per shift for	 6 months - 1,950 


•	 Above wages include tax and insurance 26,70O 


-B-	 1 manager rate	 500 per mo. Half time 3,000 


•	 1 foreman rate	 50O per mo. Full time 6,000 


1 engineer á.nd 


geologist rate	 450 per ma., not to exceed 


2,00O for project.	 Part time 2,000 


1 bookkeeper rate	 3O0 per nio.	 Part time not 


•
to exôeed	 1200.O0 for project. ________ 


12,2OO 


-C-	 None 


-D-	 Water Supply lines 1,000 


Black Smith Shop, 12 x 20 • 1,000 


Supply House,	 12 x 16	 • 800 


•	
Bunk house,	 16 x 24	 •	 • 1,700 


Cook House,	 16 x 24 1,500 


Furnishings and Equipment for the above building 2,500 


Total •	 8,500 
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FORIt MF-103 


TO be purchased 


-E- 2 Air receivers. (250 ea.) 	 500. 


2 Drifters and accessories (7S0 ea.)	 1,500 


1 ucking machine	 3,500 


1 Blower and 1200 ft. vent tubig 	 3,000 


1 pick-up truck four-wheel drive	 2,250 


Total	 l0, 750



To be Rented 


-F- 1 Compressor 310 Cu. ft. ($L.00 per mo.) 	 L.,800. 


u1ldozer R. D. 6 (l0 per hour) 8 hr. per week 


52 weeks	 L,i6o 


Total	 8,960 


-G- None 


Qii-r11fl


pLts and Steel l,800 


•	 powder ruse Caps 6,000 


Tinber	 S 2,000 


Rail ?late Spike 1,000 


pipe	 1500--3 d 1,500 


11	 1500--i" 750 


"	 Fitting 250 


Ties 750 


Fuel and	 il for Coxipressor 1,200 


Vehicle Maint. and Gasoline 1,500 


iscellaneous Transportaion	 • 1,500 


0 	 Total l8,3L0 


--	 l,000 for installation O	 ater supply as scheduled 


in D above	 • ---


Grand Total 99,850
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REPORT BY



A. L. CARTER



onthe 


YELLOWSTONE MIWE 


CASTLE 1éCJJNTAIN MflUNG DISTRICT 


1EAGF1ER COUNTY, MONTANA
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LO('ATION: 


The Ye11owtone ?ine 1 locateE ten (10) i1:s North an'i et of Lennep, 


ontmi, a rii1roi ttion 1th ener1 ore nd po5t o'fice, In the	 t1



ountn iflfl Di'trjct, 


The fIrst even (7) ni1e: of ro fror: Lennep Is	 intaine bj 'jher 


County, Lh rernainIn Lhree (3) 'i1	 i .fore:t road. A11:of which couLi be 


used hrouL hout th	 at a ncnIn1 cost. 


FIfY: 


The at1e ountaIn ;Inin., istrict	 he 1are;t L&ad, iiver Cn.p	 : 


In the *tate of Montana £ror 1885 to 1893. A çrofitb1e productio: war: 


po s1tle only by rinin an shipping he high trade ore, 	 une cioc't rail-


roa3	 evnt, six iniles, vith or hu1In	 one b. horse	 : '.aon, wit co:t 


avera ring itt:' dollars ($%0.LO) per ton. Du to theze cn'I,i'.n, oni he 


hI.h rrade ore could be rnlner3 rofitah1y. All minjn; eirir. done bv han. 


en so, 'ith theie prI±tive netho-s, The Y'1lostone MIne nado a sieahle 


profit; until the craTh of •Th93 ani the Ieone½tori of i1ver thich CiOCd 


all the :ines in the district. 


In 1896 the railroad w built toLennop, 'onana anr later a branch line 


'' extended to within five (5) n1le of he Yel1otone rune, 1eport9 aDe 


that two other rallroa	 nae urvey. 1h the tntentlon of corin 'into the 


L1tLe %5fljflf irrIcc, tke"e be.n.. quite a rce on t t vho vrouj 


there .rir't. 


The yeLLow tone :ine ' &hen rurah'-ec 	 a	 oup of. mininL' ien in



Helena, ontana, at a reported price of l2,OOO.0O (n hunred an twent 


five thouan do11azs). Thl Aroup orrne the Ys1lowton Q., Inc. nd 


first shipment was rae sept. 1C99 aria cont1nu re;ulr rii;p1,ri w to and 


lncludirw the year 1'O1 when the b y rtl price a airs orct the mine to 


close down, an have nev teen reopened. Alhou&fri soine	 int- ot sl



and duro ore have been rnae at intervair since that t4re.
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PHTCAL	 ' CLIMATE:	 . 


The country is a 'utaineous area, of steeply tilted sedimentary 


rocks of camrainage, intruded b,. porphr$.andgrr1tte. 	 . 


The a1tituiç aae from about 6200 feet to.about 9000 feet. t the 


collar of the ye1lowtoné h: d!t, the altitude heina t about 7000 feet. 


TernperRtUreS var 1 Cro:-30 degrees in winter to 90 ereeS in sumner.	 he 


sirnimer'	 eneraU; cool and p1ea'ant. The snow ries in winter from 


one ' to three	 et.	 here is ample timbcr, tir, tanarack, spruce, 


Lodge pole pine. Abundance of vater for thin, nn.i iillin. purposes. on 


the propert1y. 


Q!	 tRVES:	 .. 


There are t.o parallel vein sjstems, one known a he yellowstone vein, 


which ha an average of 16 feet in width, he four to six ieet of shipping 


ore ben;: on the hanin'. al1 si e o the veio.; rewovei to the three hundred 


(30) feet level, for horionta1 wi. :th of about six hundred (600) feet and 


1eveloped between the three and four hun fred foot level, but only partially 


removed. The remaining ten to telve feet conrist of ; two foot partin 


and the rest a 10 grade ri1iin ore, reported to average about 9Z lead., 


7 zinc and 5 oz. in silver between S).000 an 60,000 tons developed ore 


roinin, in the mine. ihe loier and Northern e.xtre!nit of the ore body 


was not detc;rmiried. The other vein k:iown as the rriuggier wa rev€a1ed h.' 


a cro.scut tunnel from the, LiOO' foot level of the Yellowstone shaft on the 


opposite side of he sha't roi' he ye1lowsone Lad. prift.in  vas done on 


this vein for a distance ot soe ( to 1 0 feet, equiditant each wa from 


crosscut drift. In excess of 3 feet of or wa shwin. in each face, which 


was reported to as:a li	 Lead and 15 oz., 	 silver, zinc content not knon. 


Open cuts on the surface prove an extertiort of these veins for distnce of 


over 2000 feet, indicating, a verj sizeable ore reserve. Reports are that 


the yelio stone vein as the oul true arid c;riinuous Oifl developed in the 
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di'trict the others being pods and pockets. 'f he flreat astern and 


Cuii';erlan. being exapls. oi the latter. 


The 5mugler vein wa	 soverec just a short tirr:e before the nine 


as forced to close dawn. Allowing that this l0 feet ore shoot extends 


50 ft. further each ay and oes to the surface, of zone O oxiu:ition 


ais indicate. b open cuts, a 200 ft. setio hree oet wide and 300 


fct hih eua1s l,OOO cutic	 on il1owin 10 cuLlc L'ee to a ton, 


vouid give 18,000 tons, Twelve cent lead and nnot cent diver show ros value 


of in excess of 2,250,0O0.00. 11ocked ore in ye1iovtone vein shows a gro3s 


v;1ue of about 2,O0,U00.00 g;ivin . tot1 ro value .o2 ore reserves from 


both veins of ,L,7S0,000.00. 


PROPOSED DEVELflPMENT: 


s no vork has been done in the rel1owtone Mine since 1901the 4O0 


ftot shaZt is caved at the portal anr n dout will have to he retimbered 


to the water level. It is proposed to drive a 87() foo ree cttaaiA1; 


to intersect the workin1;s at the LLOO foot level of shaft, open and 


retiraber the shaft, thus giving two exits wiich will co.ply with the 


mining laws of the State of Montana. It will also insure the corpan;y of 


econoziical mining. 


There is now on the propert. a lóx2Lt foot ca;ln, suitable for housing, 


for all prelminar; wQrk. Livin;; quarters .md other neccsary buildings 


would have to e constructed. 


i11 buiidin ani power transr1i sio line of about ) 'iles is Droposed 


to insure economical operation nnd trcrent o he 1or" rde ores' uhen 


eve1oprrent justiies arne. 


FITANCE: 


It is proposed to allocate the necessar' funds for o:;enin, shaft and 


drivin, the 870 foot cros Cut tu nel fron funds raised tror.. an offering 


of shares at ten cents (iJØ) pe share. Upon completion of this work, 


the bai,e of the fund nede.i to put tho nine in operation will be offered 


at one io1iar (sl.O0) per share.
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COCLUION: 


in view of the past production record of the yeflowstone fine. The 


present h1h prices of metals to,, with over 1i,7SO,OOO.00 iridicate. ore 


reserves an ith aie :hree quarters (3/Li) of the vein stem unexplored, 


It i the opiniou of the writer that the yello4:tQne ' pine will make a very 


prot'itable operition.


/ 


1 S. The reco'ds of the zinc content of the oliov tone ore 1.s very 


ir3co plete a it the tiie 1t cs oper. ed zinc	 an nicportant metal. 


One shipnent listed zinc a l?.2, the h1hest hae arç record of. 


from :mpling dwrp ore and from Bo rie 20 tons of durp ore I 


.hipped, id1caion ar that the zinc content, will run in excess of 8%.
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TATE!ENT OF E'HI}4ENTS FROM YELLcS TONE VINE GiIVD AT iA.T flELENA. SELTER 


Net	 .• Dry. 
Date Lot No. , Oz. Silver %Lead Silica ProceIs Pounds Cars 


8/7/1899 12O-1 . 17. •	 3l 12.29 37;O1L 
8/11/1899 1237-2 i.$ i7.L 3!.)4 1L.O9 I86i8 
8/]J/1899 1270-3 LÔ 13.0 •	 •	 1LI.Ô 23.83 1i,399 • 
8/12/1899 1275-Li 3.L 13.L 39. 113.8.. 77,)45 2	 . 
8/15/1899 1292-s 4.2 lLt.1 W).2 .	 5c.o6 28,761 


•	 8/1/I899 1330-6 2fl 114.6	 . 37.0 .	 132. 142,379 
8/i8/1%9 13614-7 3.c 114.0 140.14 7.81 141,79 
8/19/18:9 1388-3 14.14	 . 114.6 38.14 197.11 83,788 2 
8/22/1899 11420-9 3.8	 . 13.3 141. 119.07 77,572 2 
8/23/1899 11455-lu •. 14.h 114.7 141.6 81.57 36,173 


•	 6/29/199 1527-12 14.8 13.2 140.0 192.81 108,628 3 
8/25/1$ 11487-11 3.8 114.5 38..' 227.141 113,705 3 
3/3u/1899 1565-13 3.8 114.0 39.0 187.3' 1014,35 3 


•	 9/14/1899 1616-114 . 3.2 Th.2 147.8 126.16 L1+2 2 
9/5/189 1o314-1; .14 114.0 39. 30o.37 103.314 3 
9/7/1899 161414-16 3.14 13.7 1914.63 119,1406 3 
9/10/1899 1691-17 14.0 15.14 36.6. 2314.51 914,9143 3 
9/12/1399 1733-1R 14.0 114.7 38.0 170.03 77,639 2 
9/1)401299 17146-1 14.0 13.0 39.14 11414.63 9S,1O 2 
9/16/1819 175-20 5. 36.0 30J 92.76 18,8514 
9/114/1899 175-?1 3.9 13... 143.2 98.80 66,3o8 2 
9/16/1899 177&22 14.2 13.2 142.8 232.7' 65,126 2 
9/20/1899 13C3-23 14.5 12.0 143.0 90.35 71,993 2 
9/22/1899 1810-214 6.2 13.5 142.0 1149.88 6)3,7145 2 
9/25/1899 1853-25 14.0 23.5 141.2 159.25 121,103 3 
9/26/1899 1909-26 14.14 12.8 141.2 161.99 1j: 3 
9/g8/189 1140-27 7.6 22.0 -- 514•..00 11423J2 3 
9/9/1899 1968-28 112 22.2 •	 35.14 1401.914 82,Q28 2 


• 9/30/1899 1981-29 7,0 19.14 37.2 281.53 77.770 2 
10/3/1899 2005-30 9 15.6 • 39.14 230.10 110,623 3 
10/2/1899 2051-31 7.14 18.0 37.0 1425.18 133,915 •	 3 
10/8/189 2075-32 7.0 17.6 37.6 106.25 38,5714 
lo/1uj1899 


•	 1o/1l899
2105-33 
2113-314


7.14 17.6 3.2 214l,0 80,132 • 2 
7.0 17.6 37.14 235.8 81,129 2 


10/114/1899 2167-35 •	 7.0 16.14 37.14 98.66 •	 140,608 
10/17/189 2186-36 51 16.5 36.14 •	 67.69 • 33,;09 
10/16/1899 2197-37 14.8 15.7 1414.0 60.93 39,6914 
lCe/20/18:;9 2221438 14.6 13.5 140.6 185.78 • 99,880 •	 2 
10/20/1899 2230-39 5.14 114.6 •	 38.2 85.145 33,978 
10/21/1899 2239-140 5.0 114.8 39.8 162.95 65,1493 2 
10/29/1899 2272-141 6.6 16.0	 • 38.0 S1.5o.	 • 214,692
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t	 ktL)	 Jix wt!I	 (con.,jrued--ae 2) 


. Net Dry 
Date Lot Oz.	 11ver Lead % ilica proceeds pounds Cars 


11/2/1399 2373-I2 6.0 15.2 37.6 1766 S9,026 2 
11/3/i 99 2396-1i3 .O JJ..9 39.8 • 93.99 37,1I9 • 
11/6/18 21U9-14i • L.6 1L.3 • 163.1 7O,23 2 
11/1L4/LJ9 2u-L .Q 1L.o 38.2 .i6L.1ô •	 7,175 2 
u/19/18c9 • 295-16 .2 12.6 •	 39.2 211.7L 119,96I 3 
11/2(/1899 2ô1j7-L7 3.8 11.0 LI.O.8 27.Lii 1,E32 
11/20/1899 2669-t8 14.0	 . 11.!


•
bO.6 3.58 38,882 . 


11/25/1899 272-L9 5.2 15.? 38.2 199.L7 68,310 2. 
11/28/1899 278).-O L..1t iL


,
39. 170.L48 78,2OL


• 
2 


12/1/1899 2862-1 14.0 13.0 38.2 13.14)4 82,799 2 
12/5/1899 287252 14.8 1)4.8 39.14 178.16 72,720 2 
12/10/1899 2967-53 14.14 1)4.3 3&.6 101.514 147,228 
12/15/1899 30214-14 14.6 114.14 35.2 206.81 89,530 2 
12/23/1899 3061-5 6.0 19.3 33.14 26U.5 92,607 2 
12/30/1699 3078-6 3.0 L.5 37.8 166.65 h7,!2 


12/2)4/1899 3112-57 .	 5.5 17.1 33.2 239.22 100,725 2 
12/28/1899 3176-58 .14.14 .1)4.1 37.2 10,214 130,9149 
12/29/1899 3177-59 5.5 15.8 38.14 .	 230.31 96,973 2 
12/30/11899 3212-0 5.6 18.3 35.0 281.88 97,033 3 
1/5/1900 3?145-61 5.5 16.0 39.,: 191.7 81,L')0 2 
1/7/1900 i1-62. 5.6 15.0 38.0 212.00 . ID2fl71 2 
1/11/1900 53-63 6.5 17. 39.0 14)42.31 1514,673 14 
1/14/1900 
i/i€/i000


117-64 
124-65


.4 
7.0


17.7 


20.7
39.2 17	 .93 62,929 2 


1/23/1900 256-66 7.0
39,2 2c1.0 ,S40 2 


1/26/1200
. 


257e67 6.0


l9.i 


19.0
39.4 


39.1


511.4 


355.29
15 


107,013


3. 


3 
1/29/1;o0 


1/31/1900
30C9 


337-69
6.0 17.7 40.6 101.08 2 


6/5/1	 0 391-70
0.4	 . 
7.3


17.7 4C0 304.51 104,23 3 
1	 4 39.0 27	 4 2 


2/7/1900 


2/12/lc;oo
410-71 


44'1-
7.0 


6.2
1.3 140.20 44,24 


2/13/1900 4J9-73
1.2 30.0 349.74 101,22R 2 


2/17/1900 505-74
6.6 


6.0
15.3 . 
17.2


40.4 


40.0
179.17 


226.92
9,56 


97,407


2 


2 
2/22/1200 
3/4/1900


54-75 
665-76


5.9. 16.0 41.2 199.09 92240 2 
6.2 17.4 41.0 .	 400.57 163,630 3 


3/6/1900 


3/4/100
703-77 


156-79
9.0 24.0 36.9 492.94 93,573 2 


. 
1569-79


3.7 19.0 31.4 99.63 59,706 


8/2f/19OO 2325-o
5.7 
9.2


19.2 
2.7


39.0 


32.6
126.72 


251.19
64,323 


45,504 
9/4/1000 io-cu 6.4 17.4 42.4 106.37 49,475 
D/4/100 
9/25/1901


2411-92 
1200-3


6.2 


5.0
19.9 


14.2
39.9 
45.0


.	 127.42 


.33.46
42,617 


30,233
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ST.T CF SiiIPTS	 P0 YELLOW TC' "I	 (continuod--pae 3) 


TTet Dry 
Dcte Lot	 o Cz. Silvr Lead '	 &11.ic Zinc rrocecd Pounds Cz:rB 


'/20/19O1 1224-4 4• 12.7 4.6 3.4G 30,23 
9/2/1901. 1265- l2. 44.6 25.0. 44,3f33 
;/3/1901 1269-6 14.2 32.30 39,91? 


9/27/1901 157-T7 4.4 13.0 42. 99.C? 103,52 3 
9/27/1001 150?-P" 4.6 14. 42.0 1300 136,620 3 
1/22/1902 2917-99 5.2 27. 26.c '53.15 34,059 
12/i/1O1 2415-2 5.4 32.7 24.9 130.46 32,574 


• io/o/1l7 1025-1 9,4 25.2 3.9 23.31 44,362. 
*11/16/1926 20151 2.6 9.3 .3 none '62,160 
*11/16/1926 2'192-2 '	 1.3 S.0 1.3 i'on 26,016 
*12/1/1926 3030-3 3l 12.0 4.3 27P.19 72,93 
*7/19/1927 177 -1 9.0 1.2 303.29 125,7I0 
*7/21/1)27 . 1793-2 .4 6.0 1.0 710.26 317,351 3 
*7/29/1927 1232-3 .5 7.3 .3, 741.77 321,473 3 
*7/30/1927 1295-4 .5 6.9 1.0 745.IM 332,914 3 
*2/7/1927 1909-5 .4 •4 , 1.6 210.6c. 316.739 3 
*9/17/1927 1959-6 .5 , 2.0 245,59 317,979 3 


2017-7 .3 .9 1.4 1010.72 370,.3 r 7 3 
* 2/30/102? 2051-0 5. .5 1,3 2T;7.31. 377,'U7 
*o/17/1927 2172-9 9.3 .L.4 5 Y5,TG4


24,175.57 D,754.221 192 


* Irdicates S1e 


I.vorie Less S1E	 6.7 
Shponts 


Ar!lerioa Sne1tin:; Reftrin Coiipay 
Est Polena 1ant 
Fast }Je1enc, TontarlR


16.53 
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MP-104 
(August 1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1036.2. 
Approval Expires 8-30-52. 


Contract No. 
Idin—E--------------------


Name of Operator ------------------- Zn---Ooup any 
Docket No. DMA -----------5X 
Total Contract Amount $----- -99..85Q.QO-----------
Government Participation: ----------50----------------- % Amount, s49,91PP 


Distribution of Expenditures for Month of 
me'idment No.2 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or skeIches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—AIl applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par .


-ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
iii this report is correct and complete to the best of their knowledge and belief. 


By	


gx u	 U 


ll-9-l52	 Presijent 
(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16---64068-8
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MONTHLY 
TOTAL


TOTALS PREVIOUSLY

REPORTED


TOTALS TO

DATE Approved



Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date


ITEM


(d) Fixtures 


4.	 Labor3----------------------------------
5.	 Supervision----------------------------
6. Supplies 


(a) Timber 
(b)	 Explosives-----------------------
(c) Repair Parts 
(d) Other tr	 tti.c 2 


8. Transportation 
9. Insurance 


(n'' Tiir.


oO 


JL3ko	 ii:L)c' 


MON •	 SUMMARY COST STATEMENT	 tinued 


FOR GOVERNMENT USE OHLY 


7. Power-----gQi.l	 --113 2O 


-- --------------------------------
(b) Public Liability 
(c) Workmen's Compensation. 


10. Contract Work 
11. Other (specify)-----------------------


aay1ng------------------------ 2O 


:::::::::::::::::::::::: ::::::::::::::::: 	 _____________________ 
TOTAL--------------------------------


Deletions---------------------------------------------
Adjusted totals-----------------------------------------------------------
Totals previously reported--------------------------------- 133.BO


 Totals to date 


III	 i.Ij? II&iIz.q 


TJ431J 
/00.00 


19,Q92	 iiri-
1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
S Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


..Norn.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FORNENS,ONLY	 I 
Checkedby-----------. ---------------------------------------------
Entered by ------------------
Approved by -------
Amount approved for payment	 - - 
Remarks................................................................................. 4/% 
16-64068-3 







cDtoo 


-


.	 . 


' 


So 0 


00 
(D(D 


0 


I.
005 


• ia 


00 


.( 


0 


55


D


4 


• 	 :


S-


cL


• BE. 


•
5,'. '--' 


:,-'


I 


'. 


: :	 : : : " 


0 


0


•


bci- E 


I :	 : : 	 : : 	 : I 
'5—, C;.). •0 


IIIIIII III,I''


z g .


S. 


.


• 


a-* - — 
ft,


CD 


• 


•	 .SLS I.:
•S.St • 


. 


•I.•I
4•	 S 


: S	 . 	 0q5c	 CD 


S'S	 ISS	 I.


5'


.5 


I'—	 r\):'u4 
'Ui • 'Ui	 00	 . '


••	
S 


5	 5	 •.. 


'•' .55


•tI
S. 


rI'


S 


5'


- 


o
:	 0	 00	 .


I 0 •o I	 •	 •I, 


0	 .	 .,


I 


I S 


o 0'	 0 : 0 :, I


- - 


• 
• B. 


'0


0 


•	 5I •
• 


CC 
\Ji 


o :	 :0; 1


0


CD 0 


• •	 : 	 .-	 •,:	 • S	 • .•.


cI 


: 0'! k5d	 : 


i'	 '-)i


'. . 


'. I	 I .:


S 


:
:r:o:	 . I.	


'.'	


:. .. .• 


-j :	 •;: .•••. 


0	 OC) -. 


I— —	 )O 


:E-'1'Ji	 :r-.i	 •	 •.
•


0 


'U4;0	 :r:i
' 	


•.:	 •	 . . .
0 


ro	 ii


S 


0 :o:o	 :0:0	 5	 .. .	 .•: SQ 


S	 '







4 
•1 


/ 
'Ii 


pk 


j1	 . 
A	 ;9	 ^4 I	 • 


4'


s 


' ii


/ 
/ 


I


cr	 Q 


C:4T	 5. Dp;3 iO 


i	 " 
\j,E1 1 VV .S 1')W ' .\j 


r .Th. '


S F	 L	 k S	 ; 
/	 /	


I J	 r 
L X ) L	 Li t 


	


I	 / 


't *3 OeTh U	 4O4 


r3	 - I	 ,I 


.•.	 .;., 


/







Stan1ârd Form No. 1034 a—Revised 
-	 Form prescribed by 


Comptroller General, U. S. 
September 7, 1950 


(Gen. Reg. No. 51, Supp. No. 11)


________D. 0. V9u. No. 
C VOUCHER FOR PURCHASES 


SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U.S.
(Department, bureau, or establis!ient) 


Voucher prepared at-----------------------
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. I!L4G 


To	 ----- neCompai,
(Payee) 


8S--LStre-------------------------------Living-tan, I4ontaria 
(Address)	 (City)	 (State)



ARTICLES OR SERVICES 
No. and Date of Date of Delivery	 (Enter description item number of contract or Federal supply 


Order	 or Service	 schedule, and oher information deemed necessary) 	 QUANTITY - 
ne'	 Cost Discount Terms	 _________ 


3 per attacbed certified frcc t4F.1OI 
ated May iI&, L92


Per	 Dollars	 Cts. 


2.L6 3: 


PAID BY 


(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


PAYMENT: 


Complete 


Partial 


Final	 Use continuation sheet(s) if necessary


2,1i69 Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences 


-
-----izii r2;I,6,-33 


(Signature or initials) 


Contract No.	 IdU"IIs 21&0	 Date	 Req. No.	 Date	 Invoice Rec'd. 


2,1169.33


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Oce) 
Appropriation, limitation, or 


jf
iect symbol 


Allotment symbol


Appropriation title 
Revolving I'un1, Deree Production. Act, 


------------------------------------------


Obligations	 COST ACCOUNT Amount	 liquidated _______________	 Symbol	 Amount


Limit'n. or Proj't. 	 Appropriation 


	


Amount	 Amount 


	


2,1169.33	 2,116Y.33 


OBJECTIVE CLASSIFICATION



	


Symbol	 Amount 


Check No. ------------------------dated------------------------------19------for $-------------------------------------- 5 on Treasurer of the United States in Paid by j	 1. favor of payee named above. 
Cash, $---------------------------------------------------------------. 19-----. 	 l622000a-2


/ 
-	 /
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MF-104	 .	 Budget Bureau No. 42-R1036.2. 
(August 1951)	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE. INTERIOR	 ContractN 24 


. DEFENSE MINERALS.ADMINISTRATION 


Name of Operator	 OASTLEADAZINOOOA	 --


	


-. .	 Docket No. DMA --------------------------------.-
.... . Total Contract Amount 99.,85,00----------------


Government Participation: ------------------------% Amount, $49,9.9O 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


7 
Operats re to submit monthly reports to the designated field 


representative :. df,tAie Defense Minerals Administration. Reports are 
to be submitted m quadruplicate prior to the 15th day of I the month 
following the reporting period. 


Narrative.—A - concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is. to be furnished. 


Maps.—Wherever. possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drffling or churn drilling, the 'loCation and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time. •'-.	 I 


CERTIFICATION 


• The undersigned company, and the official executing this certification on its behalf, hereby eertify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By 


----------------------------------------------------------------- ---------------------------------------(Date)	 .	 .	 .	 . (Title) 


NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.
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___	 A 
MONTJMM1RY COST STATEMENT-uned 


I
FoB GOVERNMENT USE ONLY 	 - -. 


Approved	 Approved Totals	 Approved	 Totals 
Monthly Total	 Previously Reported	 To Date 


ITEM MONTHLY
	


TOTALS PREvIoUsLY
	


TOTALS TO 
TOTAL
	


REPORTED
	


DATE


9669 6O ------]4,r43.; 


----


a-------------------


/ILCQ 


b


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts------------------
(d) Other 


7. Power---------------------------------
8. Transportation 
9. Insurance 


(a) Fire-------------------------------
(b) Public Liability.............. 
(c) Workmen's Compensation. 


10. Contract Work 
11. Other (specify)---------------------


8742/fL__________ 
(ksiperaiendment 
:No.1) 


TOTAL 


Deletions-----------------------------------
Adjusted totals 
Totals previously reported------------
Totals to date


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
'Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


NOTE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR V NMENT USE ONLY 


Checked by----------------'V' 
Entered by 
Approved by 
Amounb a r v d for a ment 	 "i-' ' 7. 


--
-
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MF.1O4	 Budget Bureau No. 42-R1036.2. 
(Augçl i9ij	 Approval Expires 6-30-52. 


5.


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Contract No. 


Idm—E 
DEFENSE MINERALS ADM IN ISTRATION 


Ctic Load ad iac oaj 
Name of Operator -------------------------------------------------------------------------------
Docket No. DMA	 . 


', Total Contract Amount $	 . 
Government Participation 	 % Amont, $	 • LaCJL, Distribution of Expenditures for Month of ---------------------------------------------------------- 4---------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to . be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be ifiled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


1-Loa	 By 
(Name of Company)	 (Si t(e of	 ofized Official) 


--	 ' --/ 7 - .^ =-	 2iIoa 
(Date)	 (Title)	 - 


NOTE.—Tjtle i8, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


iô-64068-3
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MONTIS SUMMARY COST STATEMENT—inud 


FoR GOVERNMENT USE OHLY 


ITEM MONTHLY 
TOTAL


•-TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE kpproved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d)Fixtures--------------------------


5. Supervision 
6. Supplies : 


4. Labor3----------------------------------


(c)RepairParts 
(d)Other 


(a) Timber---------------------------


7. Power 


9. Insurance 


(b) Public Liability 
(c) Workmen's Compensation 


(b) Explosives------------------------


10. Contract Work 


(a) Fire---------------------------------


8. Transportation.......................... 


333O.4 33-8.-96 969.6O------ --2	 t.57Z/ft.--------- ----- -
As per Amenamen--------


TOTAL-------------------------------


11. Other (specify)-----------------------


No----1)-----------------------------------


—ITT


Adjustedtotals


6302-.04--------------
Deletions-------------------------------------------------------------------


Totals to date------------------------------------------------------------------------
Totals previously reported--------------------------------------------------------------------


26ao
1 Enter amount paid during month toward total purchase price. 
B Payments for rental of equipment or prorated depreciation on equipment owned by contradtor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONY	 I 


Checkedby-----------------------JL\JL.,-


----------ii.iiiiiiiii:iiii -iiiiiiiiiiiiiij_ ---
Amount approved for payment -------------------------,'5..ts?'.i2 	 • 
Remarks ----------------------------------------------------------------------------------


16-64068-3
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2O&outh ; Street 
Livngstort, Morttana 
April 1, 1'J52 


United tates of Aterica 
Dapartoent of the laterior 
Defense 'inerals Adxriniatratior 
3ireau of Mines 
1201 North Division Street 
3po1Lane, aahtnton 


entleierz 


£nclosed you will find a scetth map of the 
cros5cut whiah has een cotploted by the 
Castle Lead and inc Company durinj the tnLi 
of rch. The advance was 2 feet, roin a 
total of 194.7 feet of	 scut, 


A heavy xinora1ized zone has hen ootmte'e4 
at 1E5 feet, showth heavy pyrite. 


tours trt1y, 


i'	 . A	 tD 
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FACE MARCH 3/, /952


UNDERGROUND WORKINGS 

CASTLE LEAD AND ZINC COAIPANY



A1(I4GHER COUNTY MONTANA 
SCALE 30 FEET To / INCH 


4







do 
(Name of Company) 


(Date)


By	
atur; - ozedRfa1 


(Title) 


MF-104	 - 
(August1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN ISTRATION


S	 Budget Bureau No. 42-111036.2. 
Approval Expires 6-30-52. 


Contract No. 240 
Idm—E-------------------------


Cai3tlo Lead ad.Zinc 
Name of Operator ------------------------------------------------------------------------
Docket No. DMA --------
Total Contract Amount )Y	


v.00 


Government Participation: -----------------------
Distribution of Expenditures for Month of --------------------------------------------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


t6-64088-3







PLI 'IOL 
AIllNO} 


£-S9O9-9I


. 


-suo!II%3suI () 


TSUJPI!fla (q) 


IT![ (z) 
:tdaj pu uo	 jqqoJ 


ioido cq	 () 


(q) 


•-------------------- jpOSqOJfl 	 (v) 
:uuidtnb	 tI!3Jdo	 g 


-------------------------JflX! 	 () 


-uTpITna (q) 


•---------------------- i°M (v) 
:suatuAo1dmJ pu soinxij 1 - 


oJ,	 poiiod,j ISflOiA91d	 P°J ItflUOJ,S 
soj pAoIdcIy	 s(oJpAoxdc1y	 pAo1ddy 


A'INO 1Sfl NWMIAOD LOd
oi ivoj


aaioaai

ALSflOIALd s'IvOJ.


•	 .I;uoD 03 pip;;y s3qqx uo uAtoq s ;s 


Na}V1S SOD AUV}N9S AIHIMOW







MONT* SUMMARY COST STATEMENT—Sinued 


FoR GOVERNMENT USE OiY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Approved Approved Totals Approved Totals 
Monthly Total : Previously Reported To Date 


(d)Fixtures-------------------------------------------------------


6. Supplies 


(d)Other 


8. Transportation 


4. Labor3------------------------------------------------------------------


9. Insurance 


5. Supervision----------------------------------------------------------


(a)Fire 


(a) Timber-----------------------------------------------


(c) Workmen's Compensation 


(c)RepairParts----------------------------------------
(b) Explosives..------------------------------------------


10. Contract Work 


7.Power-------------------------------------------------------


z9-7.GO ------o4i36


(b) Public Liability------------------------------------


_________________ 


11.Other(specify)--------------------------


end-ent--G.---1___________  


TOTAL------------------------------
Deletions


4297 ------------
Adjustedtotals 
Totals previously reported-------------------------------
Totaistodate------------------------------------------------------------------------------------


2Q4Jc.r36-----------------------------------------


	


'Enter amount paid during month toward total purchase price.	 ...-' 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form ified under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, offic and engineering salaries that is chargeable to this project. 


	


FOR GOVERNMENT USE ONY	 I 


Checked by--------------------------- : 


--------III	 IIII:IIII:IIIIIIIIIIIII4-iiii 
Amount approved for payment 
Remarks---------------------------------------------------------------------------------
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.1	 S 


outh	 tr'eet 
Lir.trLgston bntatu 
*rch 1, 52 


United 3tatee of srica 
DepartLent of the interior 
t)efenae Minerals Alzuinietratiofl 
3tu'au of inss 
lZ'XI, ?orth Division Street 
3pokane ashington 


!nclosod you wilt find a øketch ap of the croas-
ct that baa been cocpltod by the Castle Lead 
and Zinc Cpany drirtg the usonth of Pebzarj. 
Our advance was *O feet, stnc a total of l2.7 
test of csacut. 


The toUowing buildings have been coqleted: 


uuk House 18x24 at a coat of l,G5O.00 
alaokiith Shop -lz3O Coat of 
I 3ilding • IbX4, wtich was 


located on the ground *rld 
was winterisod and is being 
used tporsri3y as a cook 
house —	 at a cost of 4LOQO 


oura truly, 


CA51I2 LEAD AD ZINC CO?N 


ZdA4
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PACE FEBRUARY 29 1952


UNDERGROUND WORKINGS

CASTLE LEAD AND ZINC COMPANY 



ME4GHER COUNTY MONTANA 
SCALE 30 FEET TO //NGH 
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Budget Bureau M42-R1O36.2. 
Approval ExPires3O_52. 


Contract No. 
Idm—E 


MF-104 
(August 95i)	 .,.; 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Name of Operator 
Docket No DMA 
Total Contract Amount $ 
Government Participation 	 -'	 % Amount, $ 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted.. 


Cost Accounts.—A1l applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


of-Com;thiy 


,_SS.__S,S	
-
	


By 


(Date)	 (Title) 


NOTE,—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to, make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-6406$-3
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MONTI SUMMARY COST STATEMENT_(Iinued - 


FO GOVERNMENT UsE ONLY 


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO 
TOTAL REPORTED DATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d)Fixtures-------------------------------


5. Supervision 
6. Supplies 


(c) Repair Parts 
(d)Other 


8. Transportation 
9. Insurance 


4. Labor3----------------------------------------


(b)PublicLiability 
(c)Workmen'sCompensation 


(a) Timber----------------------------------
(b)Explosives-------------------------------


(a) Fire---------------------------------------


10. Contract Work 


7.Power------------------------------------------


11. Other (specify) 
,	 SS(S 


----------


, 


___________________________ 


TOTAL 


______________________________________ 


Deletions 
Adjustedtotals 
Totals previously reported---------------------------------------
Totaistodate------------------------------------------------------------------------ S -


I Enter amount paid during month toward total purhase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
'Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisor, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMEN]1, ONLY 


Checked by---------------------------2-JLJL.-


Ae.b; 
Amount approved for payment-----------
Remarks ---------------------------------------------------------------------------------- S 


16-64068-3	 -
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2O ,outh treet 
Ltvi3ton, oitana 
Februarr 1, 192 


IdM Uiited Jtates of Arerica 
Th.partcnt of the tterio 
ofene	 r41 AitistAtio 


)ureu oL nines 
1201 rth vi.ort treet 
3pokane, ashington 


Gent1cren: 


nlod you will fLti sketøh rap or the cros 

cut that has been conp1eted y the Castle Lead 
arid 4inc Company during th xionth of Jauarr, 
1952. 


epThriing Jarnary 1, to January 31, a tnie1 
was advaflced 3 Leet. Prior to January 1, there 
was 14.7 feet o.t cro.ssctt htch does not apply to 
the rovernrent contract, akiw a ota1 footae of 
52.7 feet ot crosscut to date. 


)uo to the severe winter weather, i1rittin, will 
probably be slow.


'Oir$ trly, 


CAJPLi ktÜA AD 1COPAi 


CH : bz: 


'4/
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UNITED STAS 
DEPARTMENT OF THE INTERIOR 500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


I


PROJECT SUNNARY REPORT


Nay 26, 195L. By: W. R. Griswold 


1.	 Docket No. DN.A.-.565 (Lead...Zinc) 
Contract No. Idm-.E21i0 
Property: Yellowstone, et al. Claims 
Location: Meagher County, Montana 


Operator: Operator was the owner of the group of unpatented 
claims cited in the Contract, except for the 
Yellowstone claim, which was held under lease and 
purchase option dated September 15, 1951. 


2. Contract dated January 18, 1952. 


Work Authorized 


1,250 ft drifting and crosscutting at $L7.71 
2,000 ft diamond drilling at $6.00 
Installation and construction. of 


surface buildings 
Equipmentto be purchased 
Equipment to be r ented 


Total 
Government participation, 50% 


Amendments 


No. 1 Dated Nay 1, 1952 


Permits subcontracting of mine work and 
diamond drilling. 


Increases allowable drifting and cross-
cutting costs to $53.72. 


Delineates where drifting and crosscutting 
shall be done. 


No increase in total project cost,


$ 59,6!o.00 
12,000.00 


8,500.00 
10,750.00 
8,960.00 


$ 99,850.00 
$ L9,925.O0







No. 2 Dated June 7, 19S2 


Stipulates no further work to be done in 


Smuggler Adit 


Allows bulldozing. 


No increase in project total cost. 


Work Completed 


267 ft of crosscutting and drifting @ tp 3.?2	 $ lI,3l.3.2lj. 
Construction, bulldozing, etc. 	 2,3S6.56 


Total	 $ 16,699.80 
Government participation, So%	 $ 8,319.90 


The project was terminated July 2, l9S2, due to 
the disappointing results of the work done to that 
time, 


3. Audit Certificate Dated June 2S, l93. 


No certification 


S. The claims are underlain by metamorphosed upper Cambrian and 
Devonian carbonate rocks that have been intruded by thick sheets 
and irregular masses of granite porphyry and are bordered to the 
west by the large stock of granite or quartz nionzonite that forms 
the core of the Castle Mountains. The metasedimentary rocks 
trend northwestward and dip approximately L5 degrees to the north'-. 
east. The largest bodies of porphyry also have a northwest trend 
arid at least locally conform to the dip of the metasediments (see 
map). 


The Yellowstone ore body appears to have been a steeply pitching 
chimmey-.like replacement in recrystallized dolomite in a small 
embayment along the east margin of a thick mass of porphyry 
(see- tipr). The body was explored by a discovery shaft and later 
was mined from a working shaft collared in porphyry and reported 
to have been sunk to a depth of !i.00 feet and to have had appended 
four levels totalling 500 feet of drifts and crosacuts. All of 
these workings have been inaccessible for many years. The ore 
consisted of galena and cerussite in a gangue of brown jasper. 
A little magnetite and unidentified secondary zinc minerals 
occur locally.


-2-.







. 


The Smuggler Zone consists of discontinuous exposures of limonitic 
gossan associated with epidote, coarse garnet, and other high tern-. 
perature silicate minerals and locally with specular hematite. 
These showings occur at about the same stratigraphic position near 
the top of an elongate septum of argillite and hornfels between 
two thick sill-like bodies of porphyry (see map) • The zone trends 
northwest and dips about 1i5 degrees northeast. Samples collected 
by the operator from some of the exposures of gossen contained 
traces of lead, zinc, and silver. 


The work of the WiA project disproved any reasonable likeli-
hood of ore in the SmugglerZone. Furthermore such work also disproved any 
reasonable likelihood of additional shallow ore in the Yellowstone area. 
Apparently the only remaining possibility would be to explore fox ores 
below the bottom level of the old Yellowstone shaft, a project ithich 
would involve excessively high expenditure3 not warranted by the scant 
information available..


W. R. Griswold







N


V	 r	 U'	 ©i 


L7	
IiG V©© 


o
	


^:' Agd Ui' 


D©ket O(3flEA -S?& 


J9 


---1 -
	


JE 


©J 


-


//1 
/ 'I	 6'	 'I' /	 1	 / 


Lang


aiA. 


I


I	 & 


I


I	 ©


S	 7







•


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


'IlQ7 , 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 ' U I# 


Q	 •_;V


: 


N	 Please refer to our letr. dated 1l/53 to . Ed. C. Hughes 
President, Castle Lead & Zinc Co., transmitting a copy of an audit 
Certificate and 4udit Report. Would you please destroy your copy of 


• this letter as it did not reach Mr. Hughes. We re-called it from the P.O. before it // 
was delivered because it was sent to Hughes in error. (signed EMR, rag. II 	 /. 


• 	 M.	 •	 • 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR :;:: . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ta 


C. 
LL /i


oit . L 
Cat1c Lz[	 :ic oz 


Coxitra	 ,	 - iit 


rw2x.	 ii	 ca 
2:t cit	 L; t 


LO	 T s cc1 
QUZ	 iT23


C


4 


cc: DbA (2) 
UBM (2) 
Con. Mm. & Auth Div.,	 D.. C.. 
C. A. TurLaer. 
B. M. Huli 
Weeks







UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SU RNA 


OC T20 1953 


)lr. CI*rlmo . Tur 
Th £i*dttor 
1Z1 North Divinko Street 
Spccens 2, thingt


Rez Ikekst No.	 565 
Caetl* TA1 & Z1c I 
- Nn 
Cctrttct No. biE2 


Deer ). Ts 


Reeelpt Ia ao1uv1edgd of _ latter of October 15, 1953, 
reetbg adiea ae to he	 dtetribiti of the Audit Ert, 


ir aadit of th xideed o3.et, is In order. 


letter of teeber 3, 1953, X advieed Mr. 1U, In 
abeeiiee, aa l]owss 


'!a are thareSbr. racpaet.d to ke the regular Iistrt. 
betice of Mr. Turasr'e audit rport and certificate end arrenge 
to he * - of r odg*asl report end certificate 
a*rksd 'd, ens audit repoTt end tifteete of Jtme 25, 
1953." In trenenittlag tl* rater's cow of the reprt )'* 
aijht erplain that thfetIen ftvniahsd the Cce*ny led 
to a Aarther Inieetigetkn end r.vlaed audit report 
tifiente mx thet the old audit report end certificate have 
been voI4ed. If you care to you sen expIat!I that the uev 
audit ae de i the reeudaticm of the Chief of the (k*.. 
tract Aderietrgticr* Audit Division end e*'oved tr the 
General C1 of I*fl?A."


Sinear'e37 youra, 


(Sned) J, 1 Chanibers 


3ey L, Chembera, Chief 
Contrmet Aatttoa 
end Audit Diviidca 


EDTalbert/wb 
October 20, 1953 


Copy to: Docket 
Admr. Reading File 
Mr. Chambers
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


.L 


1201 N. Division Street 
Spokane 2, Washington 
October 15, 1953


AIR MAIL 


Mr. Jay L. Chambers, Chief, 
Contract Administration and Audit Division, 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington 25, D. C.


Re: Castle Lead and Zinc Co.

Docket No. DMA 565X 
Contract Idm-E214.O 


Dear Mr. Chambers: 


The Castle Lead and Zinc Co. have repaid to the Government 
the amount indicated by my audit of June 25, 1953 . Mr. Weissenborn, 
being instrumental in making this collection, is anxious to close 
the case. I have not, however, had any authority to release the 
audit and was wondering if it would be in order to do so. 


Mr. Hull is in Southern Idaho on a field trip and is 
scheduled to return about October 22, 1953. 


Yours truly, 


C. A. Turner

Auditor
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$o. $7 1d rsst 
-', 't


Cct*s 8,. ]$53 


117 iSD 
cui1 
a411, RO U 
l2Gk 1. Diiidcs 


Wsagta


Ret Dacbst No. MN465L (lesd-sthc) 
c..ti. La.d *4 Un. 
ib' Cntj, Ma.tsn. 


rsst - (t.rst) 


Xii c seti.n with the Fisid !N*'s latter ot S *.øsr i, 
i93, to Na. 3sg. Tcdamh, Yirne'Prsii4N ot the 	 act $I*



the tnUa.ia hesks are e*sloead, 


Tr.aauri ohek No. 13,728,$2 i he .t. 
11am ZO, i953, dr sg4not the aeeaaat at the 


R.iLeeel 1ch*rwia flc. at Pariland,	 - No. 12O. 


Per*c* cheek at the O1e Zm.	 Zi. Canj i* the 
at SW)J3 (Xe. U), dated $sptsr 29, 1953 drsi 


- the .*j n.sce at the Oaatix*ntai Rati1 1k 
acetee, noedan., aed ondereed bJ Ia.arg. 14Mh, Vice-


	


4 M.rtus?. and., Secretary. 	 . 


he first ck . iaau.d to cover the Gfl. 'a parttCi. 
peti i* piro3eet *r invcteed b the operatar t' the iecntha at bme 
aed	 1952. Psst at this Cheek is aca.s*1y *itL peii 
an sdU iaieat4gatt ad cl*rttjsatjee at the op'* tr*U*IICtiZ. 
in ss in.tsras, ad	 a. * orsdlit to the aeou at he 


The aseod cheek P%weeea*a t n.t aeow* owed to the 
because the srator ovovpsM in the ameent at 


WL1I - n.ke par diapa.iUai at thece chec oo 
that this n.eouat can be cLsar.4 aCt the bo*a. 


V0I7 trAy js, 


/
£• 1. asetharn, eo. oe 
— Plaid eca, *egi Xx 00* aU(2)j UM(2)Auditar U•(]) 	 •.







S.	 •• 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 
September 8, 1953 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Chambers: 


Reference is made to your letter of September 3, 
1953 concerning the audit of the Castle Lead and Zinc Co., 
Docket No. DIIEA-565, Contract No. Idm-4O. Mr. Turner's 
audit report and certificate have not been signed; therefor, 
I cannot make the regular distribution. At such time as the 
distribution is made, the original audit and certificate of 
February 9, 1953 will be marked "Void, see audit report and 
certificate of June 25, 1953."


Sincerely yours, 


c2 IJ 2 . 7LZ-
Robert M. Hull 


Auditor







S. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


_____________ 
So. 
Spoks 1, Is1dn6tce


$epteaer 14k, 1$3 


*. Gsorgs Vbldseth 
Lennep, 
IIntaas


Subject: Xcket atA%Z (Ie4zinc) 
castle Lend and Zinc 
Contract	 (teinted) 


Dear *. Volduth 


eis letter a b.aj directed to you iisisich as you are 
familiar i&ith the investiatien of	 records by LISA sudit4rs

and as It is assued you are stilt interested in the copau, and that 
you viU direct this letter to the attention of the proper cospany 
officials. copy of this letter is being forwarded to W. rtia 
T. Grde, Secrstsry .4reuurer, Castle Lead and 4UC Oaepsny, however, 
we are ot sure t his a4dree* but we are se'%a it to the only 
address we have for' the eosny Liviston, )tsna. 


an eza*inettos of J1A auditors reports, it ipeers 
that the Castle Lead and Zine Coeny, hereafter referred to as the. 
Operator, save to one of it. prineip& atoüI1ders a contract to 


ve and reconstruct or cosatruct so buUdiss for the contracted. 
sum of $63.8O as part of the sseesur, rk on the subject A 
project. * Operator' .ctly paid the contract sum of $2,i63.80, 
but the stockholder repaid to the Opsrator the s of $1,833.55, so 
that th. net cost to the Operator, and the only cost reflected on its 
books, is U* sum of $1,130.25, n short, the Operator has c1sii4 
contribution fiva 1A on the beets of the gross asount of 463.8o 
instead of the sctai*1 net cost of $1,130.25. 


The Govsxt, as will as the Operator, should share in a1. 
diacounts, rebates, and Other beøst it$ received in the or4inar course 
of contract business It therefor, has been coecluded hi the 1i1A 
AiMnistretor that t Gov.ratnt should participate only in the s 
of $1,130 25, which isa the. Operator owic the Oov*rt the sum of 
$916.77 or 0 percent of *1,633.55, 50 percent of the difference be. 
tveen the gross asount billed and the actual cost of the rk inlved. 


di







2 


There t alao the art.r of $3O0 iS 1a: p*ii to

* 1.. 111$ tor be13sthi vark psrfbrasd aIor suthoriti of MU.dssnt 


• S t. eatract The S4 suttt a	 that cheek 1°. 188 atW

osoemsr 2, 1952, is 0* *t of $3OQ.i*s iuied s p.eest to 
Ii'. liohe]a 1 .eets4, eehire*1, *1 rstz4 the check to the. 
Ceriita, o	 dmpeeit.d it is the eomay bank scoot on 


, 1953 .	 aSou14 ala. p'tiSiPSt. in the ba.sfttI

of thla rk; thoa*rs, the ea'tor os the Goveranunt 50 peresat 


Ca	 1953 the IA Csrtifiiiá Off tear fOr this reios 
fUrrdmd to oiw	 abursi*i Off3oar the reooeasdation that the. 
(ezetor be	 a cheek fOr the see of $26.8 to oosr the Caverndt' S 
,rtteipatS is pze,$ot ixt iswela*d by	 srsIor for the **thsaf 
Jua. 4 J*ly 1952, this being the last iwvoiss r*o.$ved fron Qperatr. 
zt s **a.u.st1 read by the iautive Oftiaee that psyeat on 
Uds cheek be vithhe4, ee isat1y the aov.xnm.nt still os tbII$ 
to the Operator.


to the eei* 4iU**ton W osIcuists U* sus 
• f y owed t Ooreast by the Operator U tOUorm i 


watt	 credit 


5$.f$L,833 . 55. $934.17 
e____ . ;.. .	 ___ 


Thtsl	 $o66.Tt	 .	 tal 


TherefOre	 . 


$1,066.77	 .. :.. 
Less -_626.m 


$	 .53a $tsanutoedotheev.ri'nt 


1 deleting $26., the 'at owed the Operator, fron th* 
total o* the Oo.reMat, tied the Operator has b.e* ovsxpatd br 
the	 of $¼053.	 . 


IsfOr. the coltract *y be closed, it Vill be nscessr for 
the Operator p	 the aa.i*t o. . iust this 
be	 by * cheek penib1s to the Treasurer of the thtted 8t*t. but 
eailad to this office, j	 of the ai.suttv. Officer. 


We vish to thank yoi for	 sttentioc ou bev* tvnz this 

ease fOr the heasst aM fQrthrigkt eaer is *Jcb you have. b$ped 


	


in sorreeting the Opstor a	 .	 . 


*r 7114 This bgton U 


--	 .	 •	 T OIfld,r	 K. . Voii3s M)er 
(U. s. .Oslgca1 *urvey)	 .	 (V. s. lux.*u of Nice,) 
OCt 1rti* T	


DI4EA(2); UM(2); iiãit Hifl.
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3LChamberg/b 
September 3, 1953 


Copy to:	 Docket 
Admr. Reading File 
Mr. Chambers


- 
(Sinecj) J, L Charnber, 


L c1mis's, Gitlat 
C% AIsat* 
WI At V1g1







A. 
IMI*L*I 


11*1* Tesm	 U 
$th 1 i6 
9r TT: 4.


((1 
FILE COPY 


SURNAME: 


R** dt . D9Z*p% (Iduzao) 
Cut3 X & Z1tne Ca 
- C 1 M 
Ctreet Na. 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


AUG12 53 


' Mr. Wepo 


fipt is aiowi.4'id of	 of £vt 6, 19, 
to i$	 - *0 $O.CO to gss *id to Mr. 
0. 7*. $id*1s r	 to	 dTh 


i	 d	 is ..t to eeIato of 
- *s Oit iii3ma to s se3mIe of *0 


1Mb $iO WI	 *0	 of hg1i. 
The Gmi1 C1 . *0 Chief of 11w Ci*tract 
___ £it I)ii1	 be3Saw *bt the *i1es 'the 


d1 i *0	 t i - 
pit. to it. s of *0	 of,	 e 11w ecntt



to the


CMittendorf(F) 


Jtcbnmb.re/wb 
August 11, 1953 


Copy tot Doek.tL 
Ar. Rediug File 
Mr. ffofl2,. 
Mr. G*is*o1d 
Mr. Cbsbers
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 :: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


3fJ fWaI8 


So. iS? Howard Street
	 UL I 153 


Spokane !, Washington 


August 6, 1953 


Mr. C. 0. Nittendorf 
Administrator, DM 
Department of the Interica' 
Washington 25, D. C.


Re: Docket No. D?IEA-.565 (lead-zinc)

Castle Lead & Zinc Company 
Meagher County, Montana 
Contract No, Idm.-E2L.0 (Terminated) 


Dear Mr. Mittendorf: 


I have your letter of July 30, 1953, referring to the 
contributions made by one of the principal stockholders to the 
subject company, I concur - as I have stated previously - with 
the conclusion that the Government should participate only in the 
sum of $1,130.25, the net amount paid by the company to its 
principal stockholder for th construction of the buildings. 


There is also a matter of $300 wages paid to H. L. Nichols 
for work done in connection with bulldozing and stripping. I had 
suggested that there might be a different interpretation on whether 
the Government had a ôlaim to this amount or not, but you do not 
mention this in your letter. I am somewhat uncertain about this 
point but will assume that the Government should not participate 
in this payment either, and we wifl attempt to recover the amount 
due us on this basis. If I am not correct in this assumption, 
I would appreciate your advice imnediately. 


Sincerely yours, 


c ci 
A. E. Weissenborn 
Executive Officer, DMEk 
Field Team, Region II 


cc: USBM (2)
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SURNAME: 


r. A. E. Weiseenborn 
bbcnUve Officer 


Field	 , Itegion U 
South 157 !oi.sr Street 
Spksr* k, Washtzton.


Re: Docket No. DA565 (IsdZtnc).. 
Castle L.ad and Zinc C*ipaul 
II.sgher County, ont*m 
Contract No. XdaE2kO 


bear Nt'. Wetasenborn t 


in your latter to me of July 1 you malta a 	 in 
qi.tries ** to the propriety of *Uo*tng the tuU amount of 
payaent mad. by the Operator to one of its officers and 
stockholders to? earvices pert ermed., in view of the fact 
that all or	 part of the .ney paid was returned to the 
corporation. 


•	
It appears that the Operator gave to one of its 


own principal stockholders a. contract to move and reconstruct 
or construct ece bul]41us as part of the r*eeeear' work on 
a ISIEA pro3ect, for the coutr*et s of $2,963.80. The Opera-.. 
tot' did actually pay the contract price to its stockholder 
in the s of $2,963. &; but the stockhol4er repaid to the 
Operator' the e of $1,833.55, so that the net cost to the 
Opersto', and the only ecet reflected by its books, is the 
wt*i of $1,130.25 The Operator baa claimed contribution 


• from the Ooerneent o the basis of the gross amount paid 
to the atoco34*r in the s of $t, 963. O, instead of on 
the basis of the actual net cost to the Operator in the aai 
of $1,130.25.	 0 0 0	


0 


0 	


It is plain that the over'nnient as well as at • 0 0 • 0 


Operator should share in all discounts, rebates, or other 
benefits reseivad in the or mary course of business. Al 
thoui this trv*ssction between the Operator and its own 


tpai sto	 Ider oa.not readil.y be viewed as one tz 
the or4tnary course of basiness yet in the absence of some 
attirmativ showing by the Oprator Justifying the trans-j. 
action, the Sovrneent should not participate in anything 
but the aot&al net coste to the operator. The Goveraent







ehuid not participate on the baa&s of the gross amotuit 
originaUi paid by the Operator to its atoekholder in the 
absence of *n'atfireative showing by the Operator that 
the trsnasett•n was bon&Z1EI* aM tot the best interest of 
the Øoverient even on the basis of the gross amount paid 
to its stockholder. Such a showing would have to negative 
any intereace that the work could have been procured from 
scs other *Ubóontrs4tor for the net amount that was *ctu 
a11y paid by the Operator to its stockbolder. 


n short, froi* what I have before me and in the 
absence of any attir'aative showing to the contrary by the 
Operater, I ccic1ude that the Ooverr*tent hou1d participate 
only in the sa of $1,130.25, the net amount paid by the 
opafl to its principal stockholder. 


None of the foregoing is Intended to indicate 
that in sittble ease and upon a proper ahowing by an 
operator ret1ted ia his books and accounts, the opera 
tor mey not have the benefit of such gifts, contributions, 
or other benefits as be may receive in connection with the 
exploration work other than in the ordinary course of business. 


This letter has the approval of the Chief Counsel 
and the Chief of the Contract Adatnietration and Audit 
Division.


Sincerely yours, 


O Mittendorf 


Ad*inistrator 
JLHofflund/emd	 / 


7/29/53	 /1W w' 
Copy to 'Docket	 / , ' 


C 0 Mittendorf	 ff 
J L Chambers	 / 
W R Griswold 
J L Hoff lund 
Operating Committee 
3 H. Hedges 
T P Thayer 
chron 
pending
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UNITED STATES	
1 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/1	 11/;	 ,_,e 
WASHINGTON 25, D. C. 	 •-


1JU 


" Mr. A. E. Weissenborn 
Executivef!icer	 "	 (	 \ 
DMEA Field Te)niRegion ii 	 / 
South 157 Howard bet 
Spokane 8, Washington


RDocket No. DMEA-565 (Lead-Zinc) 
Ca1e Lead and Zinc Company 
Meagher County, Montana 
Contracbo. Idm-E2t10 


Dear Mr. Weissenborn: 


In your lettertotne of July 1 ypake some in-
quiries as to the propriety of allowing the fuk amount of 
payments made by the Operator to one of its off is and 
stockholders for serviceØ' performed, in view of the\fact 
that all or some part o the money paid was returnedto the 
corporation.	 I	 / 


Attached hereto is a copy of/draft of a circu-
lar enitled "'Costs Incurred'--Gift,(-Contributions, Re-
bates, 'çtc.," which has been prepar/d by the Chief Counsel 
and whic you may accept at least/f'or application to this 
particulaNpase which inspired )1ie circular. I believe 
that the ciI1ar will answerAll of your inquiries, 


The Chiëounse7's office advises me that em-
ployment by a corporbeerator of one of its principal 
stockholders and an off)e would not be considered procure-
ment "in the ordinary/cour&ëf business" as that expression 
is used in the circar. It frows, that this corporation 
may have the beneft of the moneytrned bac1 by the corpo-
rate officer whi^ was paid to him oaccount of the services 
performed. All/chat you have to deteriiiqe is that the ser-
vices perform are reasonably worth the àount claimed for 
them. The f)Le seems to indicate that thisis the case, and 
if it is t^ case the full amount may be a1lo4 as costs of 
the exploytion work In spite of the fact that tbe corpora-
tion recfIved back some of the amount paid. 


/	 For the sake of the record, we should requir 
that/the voucher for payment should disclose the full tra-
action, i.e., that it should show on its face the amounts \







.	 f7 


paid to the ofher and stockl3élder and the amounts returned 
by the officer an&stockhold, and that the full amount is 
allowed as the reasoiable vjlue of the services performed. 


Sincerely yours, 


/
Administrator 


Enclosure
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lix'. £.E.Wt8*tbOfl	 •'	 : 
Exeiatte Off •r 
MU Plaid T., Region XX 
South 151NOwax'd treat 


on
Retboeket No. UIIA565 (1d-Zir) 


C**t1 Lead *n Zizw4oa 
1.sØ*r County Ibpta** 
Contract No. IàiJO	 ' 


esr lb'. Wetseanborn,	 1 
/ 


Zn io* latt*r sa of Jsly	 sake e jfli. 
quirlas as to the propri. of *13.	 the full unt of 
psysents made by the Opera to one its otftoers sAd stoekbolders for serieas	 4, in view ef th fact that *3.1 or some part of the mey	 was returned to the corporation. 


AtWehed hereto is a opy of a draft of a ctrou-. lar entitled " tCosts Insurred 0 itt., Contributions, Re-. bates, etc.," hieh baa been	 by th Chief Counsel sad lah you asy accept at	 for application to this parttenlsr case *hieh inep	 circular, I believe that the circular will 	 r all t y inquiries. 
The Chief C	 l's off advise. me that ea 


ploynt by a corpora perator of	 of iti principal 
stoec34ezs sad an oft er mould	 be considered procure-
sent "in the ordinary	 se of burn	 that expression 
iaus*dinthec	 . Zttol3.owrs,	 tthiseorporation 
say have t*. benefit t the	 bsc by the corpo 
rate efirier which	 paid to him on aunt of the services 
Performed. AU that you have to det.rmi. Is that the aer 
vices pert orimed	 reasonably worth the	 claimed for

them. Th. tile seacis to iadie*te t th.i is the ease, aad 
it it is the ease the Zu]1 emeznt say be *1 owed as costs of 
the exploration sc in spite of the fact t the corpora-
tion reeived back a of the seount paid, , 


Per the uke of the reord, we ahou3 rquire 
tht the ocber toi' payment *beu3d disclose the full trans-. 
action, i.e., that it should show on its taoe th smo*mte
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UNITED STATES
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	
4 j953 


So. 157 Howard Street 
Spokane 14W, Washington


July 25, 1953 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMA-565 (lead-zinc) 
Castle Lead & Zinc Company 
Meagher County, }&ntana 
Contract No. Idm-E2140 


Dear Mr. Mittendorf: 


This will acknowledge your letter of July 21 regarding our 
difficulties with the subject contract. 


As you point out, the motive of Mr. Nichols taking this job 
and giving his earnings to the company is difficult to understand and 
the reasons for this are as incomprehensible to me as they are to you. 
The legal aspects of this matter are baffling to me, for as far as I can 
see there, was undoubted advantage to the company in these machinations. 
As far as I can determine there was no personal gain to any individual 
and therefore I have been hesitant to believe that there are grounds for 
any legal action. The whole thing is somewhat baffling to me and I will 
await Mr. Hofflund' s appraisal of the situation with interest. 


In regard to the postscript to your letter concerning how we 
can justify the sale of the buildings to the company for $100 when our 
engineer appraised them at $3,500 as of June 18, 1953. I wish to point 
out that the value that our. engineer has put on the building is 
essentially their replacement value. However, the actual value of 
buildings at an isolated mine far removed from any town is something 
else again and depends entirely on the market, which in this case is 
practically non-existent. The only possible market would be another 
mine in the vicinity, which is not the case, or some rancher who could 
use the buildings, and as we know of none the buildings are of no value 
whatsoever. At least we are unable to find anyone who is willing to 
make us an offer for them. We therefore are at the mercy of the company 
who could make any nominal offer they pleased and therefore we felt that 
we had no recourse but to accept their nominal offer of $100. Possibly 
had we put a man on the job of disposing of these buildings we might 
have been able to have sold them for their salvage value but we doubt 
seriously whether the amount that we would have recovered would have 
repaid the mans salary; therefore, we felt that we might as well turn







S	
-2-


the buildings over to the company for the nominal $100 which they 
offered.


Since Mr. Ed Hughes has been relieved of his responsibilities 
as president of the organization and as any legal action that we might 
take would only punish the stockholders who have brought this matter to 
our attention, my feeling is that we should merely recover such monies 
as the legal division may decide are Justly due us and take no further 
legal action beyond this point.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, D1€A 
Field Team, Region II 


cc: USBM (2) 
Auditor







U NI TED STATES	 IkO 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


,s".c	 '?!	
3u1y 21, 1953 


•	 Meaor*M. 


hr. i*7 L Cheabere Chief. 
•	 Contrast Ad*tnistrstion and Audit 	 ision	 .:	 = 


• Chief Counsel 


Sub3ests Ceatie Lead and Zine Cupeny, Docket No, 
DNIA5$5 (Le*dzi*) 


Referense i.e aade to your semorandum to se of 
July 9 king _: ir*niz'ie as to the propriety of al1ow 
i for oontrlbutlon b the Ooversaent pa3lnontB asde to an 
off leer of the corporate-operator, part at ithieb were re 
turnd to the aorpcn*tion.	 .. 


Attached hereto is a copy of a propoeed letter 
for the sir*ture of the kb.inistrator to Mr. Weieeenborrn, 
togthr ttb a copy of the proposed circular referred to 
thereia. I believe that the circular and the letter will 
anawer your in4ulry, but it not ,pleaee advise ne further. 
Of course, the circular and th. letter to Mr. Weisseriborn 
would probably have been rterred to you for your approval, 
but yo zw have thea in advanee, 


J. L. Wofflund	 .	 • •	 :	 • 


•	 .	 J. L. EoftIund	 .	 •	 . 
Chief Counsel 


Att.achieents 


JLHof I lund/emd 


/	 .	
•	 0 . 


Copy to Docket 
J. L. Hofflund	 • • •	 • 
chron.	 .
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Iiidtois s *133 * st$4	 of t pJeot, Thi 
ti,s at bt* tør'g * Job . 	 It*1 his osrntn to the 
dtfflm4t to daret4, 


	


The r*tn4sr at y .tter	 in m'*1 vith t. 
&zu11 be dc $ the ot &r th * a*o*s 'tht th.	 fb

th 4mo.p tekNi th the aestd it, C thi poir4 X th 
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ia and Files	
Q	 - -	 _____ 


The incoming letter to which this is in answer 
to i in Mr. Eofflund's office. As soon as Legal 
returns it to this office I shall forward it to 
you for attachment to this reply. 


WBorovies
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Chief Cow*eI fti sdviee d t14Ø hss be	 as Li the COUtZOt Ltu 
)**atcb. Kr, Chbsrs teUa t*t c. eop' 


of hie trim*dttri eiAzt to t Chief Csei hes be€s t to 
)r. nsr IdUL s r*set that r. m*r sis1ce it *aUab3* to 
I viii e	 a	 of the Chief Cow1' a deeiaiaet se eo a& 


X 4& to t&e Vita cptim$t to Uk	 for r ftt*

coopezticm in th$e ease. I iei thst the2e s * Lttt3. ida.. 
tstoiaditg U i*t of U*	 it	 th uiain 
* e of the audit zort. I g1 to	 ,	 that be did 


a eor 3ator *ca y' rect, The aI*Saet of aalktsig eapias 
Of tt t , *t sveiIsUa to	 fl14 Tse. ms dlaeaesed $n 
3et to	 wIsr date of J*17 15. It ii bo) 1t the proposed

ra!Oee* wfl' J*te,umt the i*ueas of ftwths tseitond 


Sit gird to the dIatributiaD of audit 	 rts. 


&itser*3 


C 0 Mitteridorf (?) 


1tCha*bers%jb 
JuLy 17, 1953 


Copytot Dookat 
3Y.Re1ditgFi1e 


Lniriistrtor 


ChlLlflbO?I 


P. S. Since your' engineer appraised the buildings at $3500, as of 
June 18, 1953, bow can the Administration justify their 'sale to the 
Company for $100?	 / 


O Mjtrj	
( 
/I\
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JUL 1 0 1953 


Mr. Cbsrl. L. Tun*r 
______ 


]ZZ Oth Divta$on Strest 	 .s IE2/.O, 1Ua.565 
6pc1cx* 2, W11IIgt	 Cet3 Tiid	 . Zinc Co, 


Ussr Jr. Thres*'*


iS S tO y	 dit of' th sb.ot$. 
tract d isr1*s ecrTespsmcS n3*ti* ttO. 


Chief Coiamel iesting legs] sdvice cri the acttcc *t&i 	 a]4 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11. , Washington


July 1, 1953 


Air Mail	 - 


Mr. C. 0. Mittendorf 
Acting Administrator, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DM1-565X (Lead-Zinc) 
Castle Lead and. Zinc Company 
Meagher County, Montana 
Contract Idm-E21$O 


Dear Mr. Mittendorf: 


Reference is made to your letter of June 30 and several 
other letters on the subject contract. As requested by you, Mr. 
Turner was asked to review the Castle Lead and Zinc account and to 
check for any evidence of irregularity. Mr. Turner has made an 
audit report which, with an accompanying letter, has been mailed to 
Mr. J. L. Chambers, Chief of the Contract Administration and Audit 
Division. I had expected that this letter and report would be• 
forwarded to you through me as it was you who had requested me to 
have this examination made. Mr. Turner, however, felt that his 
instructions from the Contract Administration and. Audit Division 
required that he send his report dect to Mr. Chambers pending its 
release by Mr. Chambers. This, I 	 is the standard procedure 
with all audit reports. As a result, there has been a delay in my 
reply to your letter, as I did not know immediately that Mr. Turner's 
report had been completed. I am not enclosing copies of Turner's 
report, but you should be able to obtain them from Mr. Chambers. 


Also attached is a memorandum on the physical condition of 
the buildings prepared by Mr. V. Z. Johnson, Bureau of Mines engineer. 
Mr. Johnson accompanied Mr. Turner on part of the investigation, and 
in addition, made a special trip to the property to inspect the 
buildings. You will note that two engineers have appraised the 
buildings as being worth substantially more than $1,130.25 book value 
which is discussed below. 


Mr. Turner found that two checks given to Mr. H. L. Nichols 
had been turned back to the company; one in the amount of $1,833.55 
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and one in the amount of $300.00. This had previously been pointed 
out by Mr. Hull. In a letter to me dated June 19, a copy of which 
is attached to Mr. Turner's report, Mr. Hughes explains that these. - 
checks were returned to the company by Mr. Nichols as 


Ugjf 
to the 


company. Mr. Nichols Is a substantial stockholder and has, therefore, 
a strong interest in the financial welfare of the company. This is 
a rather Interesting explanation, and I presume that there is nothing 
illegal in Mr. Nichols' making a gift to the company if he so desires, 
although we might question his good judgment in doing so. Nevertheless, 
Mr. Nichols' "gifts" have obviously reduced the cost of the work done 
under the DNEA contract; the question then arises as to what extent, 
if any, is the Government entitled to share in the savings that resulted. 


In the case of the $1,833.55 which Mr. Nichols turned back. 
on the building contract, it would appear to me that the Government 
has a valid claim to its appropriate share of the amount turned back.. 
As Mr. Turner points out, the company carries the buildings on its 
books at evaluation of only $1,130.25, and by Its own records, admits 
that this was the cost of the buildings to the company. Since the 
buildings were built on subcontract, the Government would seem to be 
obligated to share only in the actual costs and I believe that the 
company's own books show clearly that an overpayment has been made 
and, therefore, the Government should recover half of $1,833.55 even 
though two of our own engineers are convinced the buildings are worth 
much more thazi the $1,130.25 valuation. It should be pointed out 
that these facts were not determinable at the time of Mr. Hull's audit 
because at that time, Newland and Blinn had not compiled the company's 
financial records into a set of "books." The inclusion of check no. 112 
in the amount of $333.80 in the discussion may be somewhat confusing 
to you inasmuch as this check was in payment of services and purchases 
rendered before the start of the contract on January 18. Mr. Turner 
has included this, however, to show that there were some additional 
costs of the building, although it has no direct bearing on the contract. 
I am not so sure, however, with respect to the $300 check, as this 
represents money paid not for the fullfillinent of a subcontract but 
for wages, which we must presume were honestly earned. The $300 "gift" 
has obviously benefited the company, but I suppose it could be argued 
that once a man is paid his wages he is entitled to do as he pleases 
with the money, and if he chooses to give the money back to the 
company, It Is no concern of ours. The situation is sufficiently 
muddled so that we obviously should have the advice of the Legal 
Division before attempting to recover any of the money. 


If It Is decided that facts now available to us substantiate 
that an overpayment has been made, steps must be taken to recover the 
amount due the Government. Since an audit has been made, an audit 
certificate issued, and a check for final payment of the account sent 
to the company, the overpayment cannot be recovered merely by 
"disallowing" the overpayment on the audit. However, it was brought 
to our attention that the check in the amount of $626.81 In payment 
of the final l01 voucher had not been cashed. We have attempted 
stopping payment .on this check; the Disbursing Officer in Portland







has not been able to tell us yet whether payment was stopped before 
the check cleared the bank, but we believe that payment was topped 
in time.


As I mentioned in my last letter to you on this subject, 
a new set of officers has been installed and Nr. Hughes is no longer 
an official of the company. The new officers are understandably 
anxious to have the present difficulties straightened out, and I 
would appreciate your advice and instructions as soon as possible. 


Sincerely yours, 


c 
A. E. Weissenborn 
Ececutive Officer, DNEA. 
Field Team, Region II 


cc: USBN (2) 
DMEA Op. Comm. (2) 
Weeks
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June 30, 1953
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VIA AIR MAIL 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Castle Lead and Zinc Co. 
Contract No. Idm-E240 
Docket No. DMA 565X 


Dear Mr. Chambers: 


Mr. A. E. Weissenborri, Executive Officer, DMEA Field 
Team, Region II, today requested a copy of the Audit Report 
concerning the Castle Lead and Zinc Co., Contract No. Idm-E240, 
Docket No. DNA 565X, to enable him to make his report to Mr. 
Mittendorf. A copy was given to him. 


Sincerely yours, 


C. A. Turner, Auditor







UNITED STATES

DEPARTMENT OF THE INTERIOR J!.	 :'iIOfl 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RaD 
WASHINGTON 25,D.C. 


1201 N. Division St. 
3pokane 2, asangton



ue3O,93 


r. A. Ii. issenborn, xecutivofficer 
DkA Field earn, egon 11 
137 k)UUh WLf1 i1 
pokane, ashin'ton


ae: Castle Lead and Zinc Co. 
.ontr3c 2o. idm-E240 
Docket o. A 565X 


Dear 4r. Weissenborn: 0 


Herewith is a copy of rzy letter to 1r, J. L. Ckiambers 
Chief, Contract AdminisLration and Audit Division, Defense 


•	 i4inerale ploration Adwinistrstion, Washington, I). C., and a 
copy of the Audit Cert.ificate and Audit flepox't pertaining to 
Castle LearJ and Zinc Copaxiy, Contract No. 1di-4C, Docet No.	 0 


•	 1)A 5651, as requested by you today.	
0• 	 • 


ncere1 ours, 


nclosures	 U. A. Turnz', Audito' 	 0•
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UNITED STATES	 'iiJ

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 - 


1201 N. Division St. 
Spokane 2, Washington 


June 29, 1953


VIA AIR NAIL 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Castle Lead and Zinc Co. 
Contract Idm..NE240 
Docket No. DMA 565X 


Dear Mr. Chambers: 


Enclosed is audit report on the Castle Lead and Zinc Co., 
Contract Idmn-E240, Docket No. DMA 565X. 


The following information is in addition to the audit report. 


The records which were in the custody of Newland and Blinn, 
Certified Public Accountants, were examined June 18, 1953, by Charles 
A. Turner and V. Z. Johnson. Particular attention was given the cash 
receipts and cash disbursements, keeping in mind the questions raised 
by Mr. C. 0. Mittendorf, Administrator, in his letter of May 20, 1953, 
to Mr. A. E. Weissenborn, Executive Officer, DNEA Field Team, Region II. 
Certain findings disclosed by the audit were discussed with Mr. Ed C. 
Hughes, past president of the Company. 


On June 19, 1953, Mr. H. L. Nichols, Mr. A. L. Carter, and 
Mr. P. V. Grande (stockholders residing in Livingston, Montana) were 
interviewed and certain findings of the audit were discussed with them 
at Livingston, Montana. 


On June 20, 1953, further examination was made of the records 
in the offices of Newland and Blinn in Butte, Montana. Certain facts 
disclosed by the audit were discussed with Mr. Ed C. Hughes, Mr. George 
Voldseth, Mr. Martin T. Grande, and Mr. Mike Blinn. 


The following checks which were issued to H. L. Nichols raised 
pertinent questions. 


Dec. 20, 1951 No. 112 Harley Nichols $333.80 Mar. 1,1952 No. 133 H. L. Nichols 1833.55 Dec. 2, 1952 No. 188 Harley Nichols 300.00
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In a discussion with Mr. H. L. Nichols, Mr. A. L. Carter, 
and Mr. P. V. Grande, they stated that check No. 112 in the amount 
of $333.80 was in payment of materials and labor for the compressor 
house as follows: 


ll .-7-51 A. W. Miles Lumber Co. 
Building Materials	 $112.20 


No date Cash purchase Harlowton, Montana	 25.35 
TV	 Truck hire	 21.25 
It TI	 Material furnished by H. L. Nichols 	 75.00 
IT ft	 Labor	 100.00 


Total	 $333.80 


This transaction was completed prior to the existence of the explora-
tion contract, which was January 18, 1952. 


The building contract with H. L. Nichols, amounting to $2963.80, 
was paid as follows: 


Mar. 1, 1952 Check No. 132	 $1130.25 
Mar. 10, 1952 Check No. 133	 1833.55 


Total	 $2963.80 


The first check, amounting to $1130.25, was accepted and cashed by 
Nichols. The second check, amounting to $1833.55, was accepted, 
endorsed by Nichols, and returned to the Castle Lead and Zinc Co. 
who deposited it in their regular bank account on March 22, 1952 (March 
1952 bank statement) and used the money in the regular course of 
business. The returning of this check to the Company has the effect 
of reducing the actual cost of the buildings to the Castle Lead and 
Zinc Co. Newland and Blirin's report of' October 31, 1952 to the Castle 
Lead and Zinc Co. has taken into account this reduction in building 
costs by indicating on the Balance Sheet the item of Buildings $1130.25. 


H. L. Nichols rendered an invoice for 20 days labor @ $15.00 
per day, total $300.00. This labor was performed under the authority 
of Amendment No. 2 of the contract. Check No. 188, dated December 2, 
1952, in amount of $300.00 was issued in payment. Mr. Nichols accepted, 
endorsed, and returned this check to the Castle Lead and Zinc Co • who 
deposited it in their bank account on May 24, 1953 and used the funds 
in the regular course of their business. This item was disallowed by 
the audit. Interviews with the stockholders established the fact that 
the money was for work performed under Amendment No. 2. The return of 
the check to Castle Lead and Zinc Co. has the effect of reducing the 
actual cost of the work performed on the project.







...b 


Attached is copy of letter by Mr. E. C. Hughes, stating 
these two checks were gifts to the Company. I am not sure as to the 
legality of these items as gifts. The disallowances were made because 
they had the effect of reducing the actual costs of the project. 


Sincerely yours, 


Enclosures	 C. A. Turner, Auditor 
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Tha ronies were used h: the copny in Lurthering the intcet of the 
the nine and Nr. Nichols and the other stockholders o the coipany ho1ieod 


was in his ri;hts to nako uch a ccntribution if h so desircd0 


Since the ovrnpwnt has withdrawn from the property, the company ha 
been b1e.to do considrrb1e work inclthiinp extendng a drit more than 200 
feet and their is pos.ih1y enou gh money avail3hle to extend the drift an 
additional fifty feet which will hrng it to the nrojeetd ore ody0 You cn 
understand this work n1d not have been possible had it riot been through the, 
kind cooperation of Vr. Nichols in cIont1n the two checks expiathed above 
wii1cli we eeJ. were in Payment or reasonable comperk3atlon to him ..or work done0 


Very truly yours, 


. Ce Jughes 


0111 


cc	 Cast1e Lead and Z:nc Go. 
r.	 L. Ncho1s
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


June 25, 1953 


ME0RANDUM 


To:	 DI4EA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of buildings and review of their costs, 
Castle 'Lead and Zinc Co. exploration project contract 
Idni..E240, Docket No. DMEA 565 (lead"u'zinc) 


In company with Mr. Charles Turner, DMEA auditor, a visit 
was made on June 18, 1953, to the office of Newlund and Blinn, 
accountants for the Castle Lead and Zinc Co., Butte, Montana. The 
bills, statements and invoices related to the subject project were 
made available, as well as records of bank deposits, ledger of stock 
certificates, minutes of stockholders and reports of audits. 


Mr. Turner was able to find most of the' desired items for 
audit. A check for 4l833.55 returned to the company by building 
contractor, Mr. Harland Nichols, was the object of some questions. 
Mr. Newlund and Mr. Blinn expressed their belief that no stock deal 
or fraudulent payment was connected with the check being endorsed 
back to the company. 


Mr. Edward C. Hughes was contacted during the evening of 
June 18, and building costs at the project were discussed. When Mr. 
Hughes was questioned regarding the returned check from Mr. Nichols 
for the buildings, he described the difficult operating conditions 
experienced by the share holders, including Mr. Nichols who had a 
deep personal interest in the success of the operation and who was 
willing to contribute a substantial gift by reducing the charge to 
the company for the subject buildings. Mr. Hughes was informed that 
since the company's actual building costs had been reduced by the 
l833.55 check to and from Mr. Harland Nichols, the amount submitted 


as costs to which the Government would participate should be corre-
spondingly reduced. Further, it was suggested he explain the details 
by letter to the Regional DNEA officials so as to avoid an interpreta.. 
tion of intended fraud. The circumstances indicate that although the 
Castle Lead and Zinc Co. was billed 2963.80 originally for the 
buildings, and that this charge was submitted to the Government on







. 


1952 monthly reports and invoices to the DMEA Field Team, Region II, 
the check returned by Mr. Nichols actually reduced this cost to around 
$1130.00.


On June 19, 1953, an interview with Mr. Nichols at 
Living8ton, Montana, substantiated Mr. Hughes' statements and, in 
addition, Mr. Nichols called attention to the $333.80 check of 
December 20, 1951 as an advance to purchase building materials and 
the assistance of the company employees and equipment while opening 
the road and erecting the buildings in deep snow. He stated that the 
above items of assistance would probably not total in value the 
$1833.55 check returned to the company, but that he was interested 
in the success of the operation and the Operators were in need of 
cash. If the above is correct and road opening is not considered, 
the actual cost to the Operator was $1463.00. 


Mr. Carter, another share holder and official, was contacted 
in Livingston, and he expressed dissatisfaction with Mr. Hughes in 
organizing and operating the company the purposes for which Mr. 
Hughes was engaged and given controfling interest in the company. 
Recent transactions are supposed to have reduced Mr. Hughes' official 
status and holdings of shares, according to all those interviewed. 


The buildings were inspected at Lennep, Montana, during the 
evening of June 19, 1953 and were found to be as follows: 


2 two-room buildings 24 ft. x 18 ft. - bunk house and cook house. 
Of standard acceptable construction studs @ 16 in. c.c., 
diagonal sheathing, lap siding painted white, wil board lined 
and partitioned, with shingled roof painted red on 24-in, and 
16-in. c.c. 2x4 roof rafters, with double floor, diagonal 
sheathing and fir finish over 2x6 .-in. joists @ 16 in. c.c. 


Saw cut through ends along the center line with lengthwise 
2"x6" doubled stringers indicates these buildings were con-
structed or prefabricated elsewhere, then the halves were 
brought to the camp for erection. 


flat roof shack 20 ft. x 16 ft. - compressor house. 
Studs and roof rafter 24 in. c.c., cane fiber siding partially 
covered with light weight corrugated aluminum sheathing. 
Roofed with sheathing and corrugated aluminum .'. no ceiling. 
An incomplete center partition. Rough single floor of sheathing. 


1 Tool shed 9 ft. x 16 ft. 
Vertical boards on light 2x4-in. frame. 


2







S. 
The attached photos show arrangement of windows and other 


features as well as the saw cut which halved the buildings. Regardless 
of whether the buildings were constructed or procured, then divided for 
moving and reassembled, their worth at the camp would be at least 
t3500.00.


V. 2. Johnson 


Orig. & cys Wash. 
USGS (2) 
DNEA 
C. A. Turner 
VZJ/he
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WASHINGTON 25, D. C. 
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UNITED STATES	 :.i 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L, Washington


June 17, 1953 


Mr. C. 0. Mittendorf, Administrator 
Defense Mineral Exploration Administration 
Department of the Interior 
Washington25, D. C.


Re: Docket No. 565x (Lead-Zinc) 
Castle Lead and Zinc Company 
Meagher Co., Montana 
Contract No. Idm-E2LO 


Dear Mr. Mittendorf: 


This will acknowledge receipt of your letter of June 3, 1953, 
requesting us to have Mr. Charles Turner of the Contract Administration 
and Audit Division make another investigation of the activities of the 
Castle Lead and Zinc Company. We have delayed taking action on this until 
we heard from Mr. George Voldseth,with whom you have previously had corre-
spondence on this subject, regarding the results of the annual meeting of 
the company which was held at Deer Lodge, Montana, on the 29th of Nay. 


In his letter to me of June 11, 1953, a copy of which is 
attached, Mr. Voidseth discusses the results of this meeting. On the 
basis of this information, I am requesting Mr. Charles Turner, D1EA 
auditor, and Mr. V. Z. Johnson, Bureau of Mines engineer, to make another 
investigation of the company books during the term of the DMEA exploration 
contract.


In your letter of May 3 you take issue with Mr. Hull's state-
ment: "The majority of the work done under this contract was performed 
on a footage basis and the Operator, at his discretion, was allowed to 
subcontract the drifting, crosscutting and diamond drilling as provided 
for in Amendment No. 1." You state that the project is on an estimated 
cost basis and the Government is obligated to pay the Operator only the 
amount of actual incurred cost. I wish to call your attention to Amend-
ment 1 dated April 22, 1952, which does place the drifting and crosscutting 
on a unit cost basis. This amendment was patterned with slight revisions 
on an amendment suggested by Mr. Hofflund and made necessary because on 
reviewing, at our request, a subcontract submitted by the Operator, Mr. 
Hofflund determined that the subcontract (which provided for the payment 
to the subcontractor by the Operator in stock) did not provide a proper 
cost basis on which to determine the extent of the contribution by the 
Government. It is my opinion, therefore, that on the basis of Amendment 1, 
we need not concern ourselves too much as to how payment for the drifting 
was made.







•4
. 


The matter of the two ôbecks for the payment for the building 
is, however, another matter. The mine buildings were erected by H L. 
Nichols of Livingston, Montana, who built them on a subcontract approved 
by me as Executive Officer on January 10, 195 2 . This subcontract provided 
for the following: 


1. Erection of a 2LX18 foot bunkhouse	 i,65o.00 
2. Erecting a 20Xl6 foot compressor house 	 833.80 
3. Repairing of a cookhouse	 1480.00 


It was, and still is the opinion of our examining engineers 
in which I concur, that this is not an excessive price for the erection 
of buildings of this type in such an inaccessible location as the property 
of the Castle Lead and Zinc mine. If the contractor made an excessive 
profit on this deal, this would perhaps reflect on the judgment of the 
Field Team but would not in itself be considered as a fraudulent action 
on the part of the contractor or of the Castle Lead and Zinc Company. How-
ever, regardless of the approval of the subcontract, the Government is 
obligated in this case to pay the Castle Lead and Zinc Company only the 
amount actually billed it by the contractor. If, as contended by lIr. Void-
seth, it can be shown that Nichols billed the company for 2,953.80 for the 
buildings but actually "kicked back" 1,833.55 to the company and the com-
pany presented the full amount of the bill as 2,953.80, then it would 
appear there is indeed evidence of an attempt to defraud the Government. 
It would have been extremely difficult for us to detect this in a normal 
examination of the company books, for since we believe that the cost of 
the buildings was not excessive we would have had little .reason to suspect 
fraud. It is hard to believe that the buildings actually cost only 
1,100 odd dollars; if they did, Castle Lead and Zinc got them at a great 
bargain. The audit will review all of the activities of the company 
under the contract thoroughly and will review •'• Nichols' part of it 
with special care. If it is possible, the buildings will be reinspected 
and their value reappraised. 


j check for 628.00 in final settlement of the contract is 
still outstanding and payment on this check has been stopped until the 
matter is settled. 


We will advise you as soon as possible of the results of 
the audit.


Sincerely yours, 


cAt. 
A. E. Wissenborn 
Executive Officer, DA 
Field Team, Region II 


Enclosure 
cc: DIiEA(2 


USBN( 2 
Weeks
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


Mt.. 1Isr$4 E.	 Chief 
Cexat$m,e Comtxol *56 $t*t*mties Dtd4c 
j L	 ______	 (Signed) i, L Chambers 
C4t?SCt A*n&i1tI asd iilt Divia1 
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• Attsthe% 


• JLChambersjb 
June 22, 1953 


• Copr to: Docket 
Admr.. Reading File 
Mr. Chambers
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Mr. A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II


Subject: Docket No. DNEA 65x 
Castle Lead & Zinc Co. 
Contract No. Idrn-E2I.O 


Dear Mr. Weissenborn: 


Had meant to write to you sooner about the 
Annual Meeting of the Castle Lead and Zinc which was 
held as scheduled in Deer Lodge, Montana, May 29th, 
however, Mr. Mittendorf in his letter of May 19, stated 
that he had ordered an investigation and I have sort of 
been expecting a call from some of his investigators 
ever since. 


As for the meeting, I brought up several 
transactiOns appearing on the company report which 
were of an irregular nature including the 1833.S 
Check to Mr. Nichols which was deposited back into 
the company account. 


The discussion on this particular point 
went somewhat as follows: 


I asked Mr. Hughes to explain the circum-
stances surrounding the two checks drawn to Mr. Nichols 
in payment of a building contract. 


Mr. Hughes stated that the first check 
represented the actual cost of performing the contract 
and that the second check, No. 133 represented the 
profit on the contract. 


Then I asked Mr. Hughes if the actual cost 
of the buildings to the Castle Lead and Zinc Co. was 
the amount of the first check or $1l30.2S. 


He answered very obligingly 'Yes'. 
Then I stated that 'Yet the cost to the 


United States was the total of the two checks or 
$2963.80'


To this he also answered 'Yes'.







t[, ):1	 I	
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-page 2-


Then I stated; "Then it appears to me that this 
second check was issued for the sole purpose of padding 
the books to the government", " and that the company has been 
involved in fraud. 


Of course Mr. Hughes tried to shrug this off with 
"Oh, No, Anybody is entitled to make a profit.t' 


At this point, Mr. Howard Johnn, the attorney 
who is paid by the company but only represents Mr. Hughes, 
even admitted that there might be a questi:on of fraud in. 
this particular transaction. 


Then I questioned Mr. Hughes as to why this 
check (no. 133) and also check no.188 had not cleared 
the bank. This he denied and as you remember I was not 
positive on this point, therefore, I did not feel in a 
position to press this point further at the time. 


The big surprise of the whole day, however, was 
the election of officers. The group of stockholders which 
I represented received all the members on the board of 
Directors. Due to the fact Mr. Hughes controlled a majority 
of the stock, he must have decided that he was at the end 
of his rope, or that the company was, with him in the drivers 
seat, therefore to try to salvage what he could, he put 
us in.


The new board however, were in no mood to take 
on the responsibility of managing the company affairs as 
they stood, so yesterday, we met with him in Butte and 
tried to get things straightened out. The result was 
that we got 2L6,666 shares of stock returned to the treas-
ury and because of the fact that he would not release the 
company from a bill of 8OOO.00 for back wages, Mr. Bob Lund 
and Myself bought out the balance of his stock interest. 
The deal is tentatively scheduled to be closed in Butte 
Saturday morning. Of course a waiver for his wages is in 
the deal.


He did intimate that he was in a hurry to get 
the deal closed because he wanted to go to Canada. I rIVn 
wondered at the time if the fact that at least three/ Th1efnJ. Revenue 
Gov't. agencies were investigating him, had anything to I 


do with his hurried time schedule. 


If I can be of further service to you on this 
matter please let me know. Would certainly appreciate 
any information that you might feel free to dihilge concerning



	


your investigation. 	 Yours truly, 
/s/ GEORGE VOLDSETH 


George Voldseth
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UNITED STATES	 L1'. '''



DEPARTMENT OF THE INTERIOR i 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' 


J i 152 
So. 157 Howard Street 
Spokane ii. , Washington


May 27, 1953 
Air mail 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Departnent of the Interior 
Washington 25, D. C.


Re: Docket No. DMA-565x (Lead-Zinc) 
Castle Lead and. Zinc Co. 
Contract Idm.E2110 


Dear Mr. Mittend.orf: 


I have your letter of May 20 with reference to an additional 
audit of the Castel Lead and Zinc Company, Docket No. DM-565x (Lead-
Zinc), Contract No. Idm-E2 1 0, as well as. a copy of Mr. Chamber's 
letter to Mr. Turner on the same subject. 


Mr. Voldseth was in to see me on the 15th of May, and we 
discussed the matter with Mr. Hull. Mr. Voidseth pointed out that he thought 
that one of the checks had not cleared the bank, namely, one of the 
checks for the construction of buildings. On the basis of this conver-
eation, I suggested to Mr • Hull that the matter should be reviewed. 
Consequently, Mr. Hull went to Butte that night and reviewed the account, 
examihing all checks on Saturday morning, May 16. Attached are two 
memoranda from Mr. Hull describing the results of his findings. 


As a result of his investigation, Mr. Hull points out that 
some of the checks, after being endorsed by various individusls to 
whom they were paid, were endorsed back to Mr. Hughes and deposited 
to the credit of the company. However, inasmuch as all checks of this 
nature were in payment of work done on subcontracts, either for driving 
the 'drift or ' for building a specified set of buildings, and as our 
engineers have informed us that the work has been done and. the buildings 
have been constructed according to specifications, it does not appear 
to be any, concern of the Government as to what happens to the checks 
after they have been received and endorsed by the men to whom they 
were paid. If some of the men chose to turn back their checks to the 
company in payment of money advanced or for the sale of stock, which 
we are given to understand a number of the men bought, it would again







seem to be no concern of ours, but a matter of concern to the m'nge. 
ment, the employees, and. the stockholders. 


In view of the above conclusions, I do not believe that it 
would be necessary to have Mr • Turner make an additional audit of the 
Castle Lead and Zinc Company books, especially, in view of the great 
amount of work which is facing the auditors. Will you please advise 
by wire, when in receipt of this, if you are in agreement. 


Sincerely yours 


a. . LddL 
A. E. Weissenborn 
Executive Officer, I4E 
Field Team, Region II 


Enclosures 2 
cc: Operating Ccnniittee, DMEA (2) 


uSBM(2) 
Hull 
C. A. Turner, Pbilipsburg, Mont. 
c/o ¶[ylorKnapp Co.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


May 26, 19S3 


NEMORkNDUM 


To:	 DMEA. Field Team, Region II 


From:	 Robert N. Hull, Auditor 


Subject: Castle Lead and Zinc Co., Expl oration Project Contract 
Idm-E2O, Docket N0 DI€A. 56S 


As the result of the meeting on May l, 19S3, between Mr. 
George Voidseth, Mr. A. E. Weissenborn, and myself, I went to Butte, 
Montana, on May 16 and reviewed the cancelled checks pertaining to the 
subject contract. These checks were in the possession of Mr. Ed C. 
Hughes, president of the Castle Lead and Zinc Co., Inc., at S2 Colorado 
Street, Butte, Montana. Mr. Hughes made available to me all of the 
documents and records in his files pertaining to the Castle Lead and 
Zinc Co.


Mr. Hughes, who had no forewarning of my arrival, had pre-.. 
vious engagements and was on the verge of leaving his home at the time 
I arrived. He delayed his departure a few minutes in order to get the 
Castle Lead and Zinc files for me. Immediately upon giving me the 
files Mr. Hughes left his home, and I did not see him again nor did I 
have time to discuss the reasons for my visit or ask him any questions 
concerning the Castle Lead and Zinc Co. 


Some of the cancelled checks were with the monthly bank 
statements in envelopes and others were loose in a cardboard box. 
The maj ority of the stubs remained in the company check book. 


I reviewed checks numbered 100, dated 11/21/Si, through 190, 
dated ltL7/53. There were also several unnumbered counter checks 
dated 10/29/Si, 10/31/Si, 11/29/51, 11/30/Si and 11/31/Si. These 
appeared to be all of the checks pertaining to the exploration project. 


The following checks appeared to be questionable and this 
information is submitted concerning them.
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Check No. 101 
Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of 
Philipshurg, Mont. 
Dated at Butte, Mont., November 21, 1951. 
Paid to Culver Hughes in the amount of $398.00 for ttlabor.n 
This check was signed by Ed C. Hughes. 
It was endorsed: Culver Hughes 


For deposit only in 
The Old National Bank of Spokane 


Stamped below the endorsement is: 
Deposit to the credit of 


The Old National Bank 
In the blank space, signed in ink, is: Ed C. Hughes 


Check No. 114 
Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of 
Philipsburg, Mont. 
Dated at Butte, Mont., December 28, 19ç51. 
Paid to Earl T. Ellis in the amount of $600.00 for "sales commission." 
This check was signed by Ed C. Hughes, president, and Nellie Hughes, 
secretary. 
It was endorsed by Earl T. Ellis. Also, under the endorsement there 
appeared a stamped form which read: 


Credit account of 


First National Bank of Butte 
Written in ink in the blank space was the name: Ed C. Hughes 


On the January 1952 bank statement of the Flint Creek Valley 
Bank there is a withdrawal in the amount of $600.00 on January 5. 


Check No. 118 
Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of 
Philipsburg, Mont.• 
dated at Butte, Mont., January 14, 1952. 
Drawn to the order of Cash in the amount of $518.58 for "4.-wheel drive 
truck purchased from Norman Toweley, Helena, Mont.Tt 
This check was signed by Ed C. Hughes, president, and Nellie Hughes, 
secretary. 


On the endorsement side there appears: "For deposit only, Ed C. Hughes." 
The check is perforated with


P Al D 
1 16 52 


There also appears an unnumbered check of the First National Bank of 
Butte, Montana, dated January 12, 1952, payable to Norman Taweley in 
the amount of $500.00. On the check it states: "In full for weapons 
carrier," The check is signed by Ed C. Hughes. 


2
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Check No. 132 
Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of 
Philipsburg, Mont. 
Dated at Butte, Mont., March 1, 1952. 
Paid to H. L. Nichols in the amount of ll30.25 for "building contract.tt' 
This check was signed by Ed C. Hughes, president, and Nellie Hughes, 
secretary. 
On the endorsement side it was signed in ink by H. L. Nichols and it 
passed through the National Park Bank, Livingston, Mont. on March 18, 1952. 


Check NQ. 133 
Drawn by Castle Lead and Zinc Co. on Flint Creek Valley Bank of 
Philipsburg, Mont. 
Dated at Butte, Mont., March 10, 1952. 
Paid to H. L. Nichols in the amount of 4l833. 55 for "building contract." 
This check was signed by Ed C. Hughes, president, and Nellie Hughes, 
secretary. 
This check was endorsed in ink by H. L. Nichols and directly below Mr. 
Nichols' signature the following statement appears: "For deposit only, 
Castle Lead and Zinc Co. by Ed C. Hughes." 
The check had been perforated with 


PAID 
3 24 52 


The following is a tabulation of the Castle Lead and Zinc 
Co.'s bank statement for the month of March 1952 and an acknowledgment 
of a deposit: 


Name:	 Castle Lead and Zinc Co. 
Ed C. Hughes 


Address: Maxville, Montana


in account with 
Flint Creek Valley Bank


New Balance 
Date Checks in Detail	 Deposits	 Date Feb. 29, 52 


Balance Brought Forward 4935.03 
Mar 3 '52 100.00 Mar 3 '52 4835.03 
"	 4 '52 1.50 " 4 '52 4833.53 '! 11 '52 7.60 !'ll '52 4825.93 " 14 '52 350.00 !!l4 '52 4475.93 " 21 152 1130.25 "21 '52 3345.68 


24 '52 1833.55 2833.55	 "24 '52 4345.68 
TT 28 '52 60.30 "28 '52 4285.38 
" 29 '52 113.56 "29 '52 4171.82 


Last entry
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Acknowledgement - Advice 
Flint Creek Valley Bank 
Philipsburg, Montana	 3/24/52 


Your favor of the 3/22 has been received with enclosures as 
stated.


Yours respectfully, 
B. G. Paige, Cashier 


We credit you 
$2833.55 - Thanks 


G 
To: Castle Lead and Zinc 


Ed C. Hughes - 208 South K 
Livingston, Mont. 


Check No. 152 
Drawn by the Castle Lead and Zinc Co. on the Flint Creek Valley 
Bank of Philipsburg, Mont. 
Dated at Butte, Mont., May 10, 1952. 
Drawn to Cash in the amount of $750.00 for"315 cfm compressor." 
Check was signed by Ed C. Hughes, president, and Nellie Hughes, 
secretary-. 
It was endorsed: For deposit only 


Ed C. Hughes 


On the bank statement of May 1952, there is shown a with-
drawal of $750.00 on May 19; also a deposit of $6320.50. 


Check No. 162 
Drawn by the Castle Lead and Zinc Co. on the Flint Creek Valley Bank 
of Philipsburg, Mont. 
Dated at Butte, Mont., June 24, 1952. 
Drawn to the order of Forest Rose Syndicate in the amount of $175.00 
for "mucking machine rental." 
This check was signed by Ed C. Hughes, president, and Nellie Hughes, 
secretary. 
It was endorsed: Forest Rose Syndicate 


by Ed C. Hughes 


Check No. 181 
Drawn by the Castle Lead and Zinc Co. on the Flint Creek Valley Bank 
of Philip sburg, Mont. 
Dated at Butte, Mont., on October 23, 1952. 
Paid to Cash in the amount of $8.63 for "telephone." 
This check was signed by Ed C.. Hughes, president, and Nellie Hughes, 
secretary. 
It was endorsed: For deposit only 


Ed C. Hughes


4







S	 S 


The remainder of the checks appeared to be in order. 


Robert M. Hull 


cc: M. E. Volin 
Jay L. Chambers (2) 
C. A. Turner
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


\3Ø/
WASH INGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


May 27, 1953 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 Robert M. Hull, Auditor 


Subject: Castle Lead and Zinc Co.	 V 


Exploration Project Contract Idm-mE240 
Docket No. DNEA 565 


To clarify my memorandum of May 26, 1 would point out 
that the checks which I stated appeared to be "questionable T' are 
classified as such only as pertains to the viewpoint of the stock-
holders. My investigation of May 16 was made with this idea in 
mind, which was set forth in Mr. Voidseth's letter of May 10 to 
the Administrator, and that is the reason these checks were given 
emphasis and explained in detail. These checks are not to be 
considered questionable as far as they relate to the exploration 
project, but they could possibly be questioned by the stockholders. 


To further amplify this, checks Nos. 132 and 133, specifi-
cally mentioned by Mr. Voidseth, were in payment for the items set 
forth and approved in writing by the Field Team on January 18, 1952, 
covering work to be done by H. L. Nichols. This work was properly 
vouchered and paid by checks drawn to Mr. Nichols and endorsed by 
him. It would appear that we have no further concern as to what 
was done with the money after Mr. Nichols endorsed the checks. 


The majority of the work done under this contract was 
performed on a footage basis and the Operator, at his discretion, 
was allowed to subcontract the drifting, crosscutting and diamond 
drilling as provided for in Amendment No. 1. 


C222Lai1,1 . 7J4 
Robert N. Hull 


cc: M. E. Volin 
Jay L. Chambers (2) 
C. A. Turner 


RECEV 


2'3	 3 


UD.. .	 r
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


It1Qch 3	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


May 27, 1953 


M40RLNDUM	 : 


To:	 DM]A Field Team, Region II 


Frc:	 Robert H. Hull, Auditor 


Subject: Castle Lead and Zinc Co. 
Exploration Project Contract Ids-E240 
Docket No. 1EA 565 


To clarify my memorandi of May 26, I would point out 
that the checks which I stated app.ared to be 5quistionable5 are 
classified as such only as pertains to the viewpoint of the stock.-
holders. My investigation of May 16 was made with this idea in 
mind, which isa set forth in Mr. Yolds.th's letter of May 10 to 
the Administrator, and that 1. the reason these checks were given 


aphasis and explained in detail. These checks are not to be 
considered questionable as far as th57 relate to the exploration 
project, but they could possibly be questioned by the stockholders. 


To further a1ify this, checks Nos. 132 and 333, specifi-
cally mentIoned by Mr. Voidseth, were in;paymsat for the items set 
forth and approved in writing by the Field Team on January 18, 1952, 
covering work to be don. by H. L. Nichols. This work was properly 
vouchered and paid by checks drawn to Mr. Nichols and endorsed by 
him. It would appear that we have no further concern as to what 
was done with the money after Mr. Nichols endorsed the checks. 


The majority of the work done under this contract was 
performed on a footage basis and the Operator, at his discretion, 
was allowed to subcontract the drifting, crosscutting and diamond 
drilling as provided for in Amendment No. 1. 


Robert M. Hull 
cc: M. E. Volin 


Jay L. Chambers (2) 
C. A. Turner







1201 1 DiWisise atreet 
Spokane I, Wasbt*ton 


Kay 26, 1953
IIAAIKMXL 


Kr. Jry I.. Chaii.rs, Chief 
Contr*et M*Lnistrsttes sad Aud1t Division 
Defense *ia.r..1s Ixploratise MIzi*istraticn 
D.p*rtaset of the Intoner 
VashinatonRS,D.C. 


Dear Mr. Cha*b*rs: 


Thank you very such for your letter of Kay 20, 1953, cover-
ing contract Idn130, Western Koetena Isplerstion and bev1oasnt C.., 
(Jy.Dur) The audit report sad certifieat covering this project 
viii be isesed sad subaitted to yes as seost as the )peato.r subaits 
an offer for the nine ears, *ik bSildi*gs, md sine aupp3.las, and. such 
offer is accepted in writing by the SISA Yield Tese, *egiofl 11. 


On Yriday, Kay 15, 1953, I attended a nesting in 
Kr Weiseanbern' * offise with Kr. Gsor 'Voldsstb, a stockholdsr is the 
Castle lead and Zinc Co. Kr. 014a.th hod Yritten to Kr. C. 0. Xittendorf 
on May 10, 1953, cacerning acne irregalarities and indications of fraud 
on the part of Kr It C Kughen *th respect to his exploration .e*trsctv 
We &{seussed the case with Kr I34th sad explained the results of the audit tMt vu sad. on Ostobor 3 aM 1, 1952, covering the period, of 
January 18, 1952 to July 25, 1952. 


a r.nnj. of the a1ag, and at Kr Weissenborn's request, I 
mt to lutte on Friday evening, My 15, 1953 Unannounced, I arrived 
at the h of Kr It C lughes, FesiMat of the Castle Lead and Zinc 
Co. Mr. Iugk.s was just ready to	 his bas for a business appoint.. 
sent, but delayed iseg enongh to give *e the existing records which 
taiue the eanosUed checks pertaining to the ceatract Kr Rughes did 


long e*ugh, however, for as to disenas vith his, nor did be 
i*4uirs as to 'iy reasons for asking to i.e the records. 1 stayed at 
Kr. iugh*s' b for several hours while 2 thoroughly reviewed the avail.. 
able records. X en eflelosing a copy of sy oz'eattz to Kr. Weissenbor 
covering the subject. 


These fscts are subaitted for your thforatuón.











UNITED STATES 0 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


].]. . Divisio,t t.

pokax* 2, Wsabington



y 21, 195,3 


)r. M C. fluti.$, Prssidwt 
Castle Lead aM Zinc Gsfl)' 
552 Colorado Street 
Iutte1 Mntiit*


Subjects Doakt o. OM 54 (lead-'siuo) 
Cantrnct I'E240 


Dear $r. Husus 


.turne4 tiz*4th is your Check tar $50.00 a.nt to hr. 
eiasath.rn ec May 18, 1953, 1* psyowt for the Cev.rni*t's 
uity in $ building pnrcl*asd tebder the contract. 


La iadieat.d in )r. $.ward's l.ttr to you of April 1, 
1953, the seaust .1' *50.00 already haa be*t dadict.d !rci the 
Cereest'e share of ths apivv.d total of the pspient to yoir' 
.iaqe' La s.tUt of your final thivic.. 


Sincerely yors, 


Ineloeare 


ccx 1IA Wsóh. (2)-' 
U5J3' (2)


k. Z. Volin 
£ctin	 cntive Officer 


IA Field tsea, 3.e4cm II
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May 10, 1953	
T;;: Cs 


Mr. C. 0. Mittendorf', Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C. 	 v-il 


JL ) Jj 
Re: Docket Np. DMA-565X (Lead Zinc) 


Castle Lead and Zinc Company 
Exploration Contract No. Id.rn-E240 


Dear Mr. Mittend.orf:-


I have your letter of Apr. 29, 1953 wherein you state 
that any factual data of irregularities or indications 
of fraud on the part of Mr. Ed. C. Hughes with respect 
to his exploration contract, should be forwarded to 
your office. 


Since my original letter of April 6, 1953 to the Defense 
Minerals Exploration Administration, Spokane, Washington, 
I have had the opportunity of getting some of the in-
formation requested in that letter directly from the 
Castle Lead and Zinc Company records in Butte, Montana. 


During the brief time. that I had available for examining 
these records, I found at least one item that in my 
opinion might bear further investigation. 


It was in the matter of a certain building contract 
between Mr. Harley L. Nichols and the Castle Lead and Zinc 
Co. The total amount of this contract as shown on the 
Monthly Summary Cost Statements submitted to DMEA was 
2963.80. In payment of this contract, the Castle Lead and 
Zinc Co. issued two checks drawn on the Flint Creek Valley 
Bank of Phillipsburg, Montana in the following amoupts. 
Check no. 132 dated 3/1/52, payable to H. 1. Nichols in 
the amount of ll30.25 and check no. l3, dated. 3/10/52 
payable to H. L. Nichols in the amount of 1833.55.. 


The first cheäk (no. 132) was endorsed by Mr. Nichols 
and cleared through.a Livingston, Montana bank before 
payment by the Phillipsbu.rg bank. The second check 
(no. 133), however, was endorsed by Mr. Nichols first, 
and then endorsed for deposit only for the Castle Lead 
and Zinc Co. by Ed C. Hughes, Pres., and it is my 
recollection that this check carried no cancellation or 
payment stamp of any bank. Tberefore it is my opinion 
that this check was issued, to deliberately pad the
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company T s expense account to DMEA. 


It is difficult for me to give you the complete picture in 
a letter but if you feel that the information that I have 
given you warrants further investigation, I would. be glad. 
to meet with a. representative of your legal staff. 


There is to be a stockholders meeting of the Castle Lead. 
and Zinc Co. held. in Deer Lodge, Montana on May 29th, 1953, 
and if you feel that anything could be gained by having 
one oof your representatives attend this meeting, I am 
sure that I could arrange for a proxy. 


Yours truly,7 


George Vold.seth 


Copy to: 
A. E. Weissenborn 
Executive Officer, DMEA. 
Field. Team, Region II
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UNITED STATES. • .	 500 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 . 


J4a i 19$3. 


nisth'tr	 . 


	


chtef, !re Nete1 Dtfl!ton	 -. S• 


ubjct: oeket	 4565. cat1e Leati & Zinc CoEanj, Contr*et io. 


1ttr t in reti t fir. et9eflbOrn'. letter



	


data inDil pi .(COT)y of tt letter i ttc	 d.occt). 


since Vt! latter conetitites fort cbrge ol' ftaudilent 
rocpthire, it m,rbs ibould. b	 in co off tee. 


fiO 
W. !I. 


Copy to: Docket	 .	 . 
H	 .	 Admr. L Pile 


Op Coiñmittee 
ase Metals 


Chron.	 .	 .	 .	 . 


WRGriswold/bji	 ..	 .
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Mina sad 1*1. Yo]Ae.thwO*srs 


Ka	 , 1953 


Mr. C. 0. 1UtteMif, £inisat.r 
Deteae )Un*rds E1oz*ttob isi5st7eLti* 
Wubingtcm25,D,C.


Ba: De.k.t ao, XEL.'565X (Lead Zinc) 



	


•	 Cat3* Lead and Z Ccien7 
1oratioii Contrect No, X240 


Dear Mr. )&ttterndi,rtt.. 


I have yo 3attor of Apr. 29, 3953 dsre1n t state that	 tactia1 dats 
of irr.ta3ariU..s or i dioaticø of frd t the *rt ot K, Zd. C. flurne.. 
4th isap.st to his e1*r*t1 .tnat	 z3d be ltvn*xd.d to cer. 
ofioe, 


Sins. original letter of Aeil 6, 3953 to the Defasiae Minsre3s 1orfr 
tion MinSatzti*, Spsk*n. Vasbingt, I h*ii had * a ort,*it r of 
getting	 of the £nfbxe.t requested in that letter direetty tz the 

Castle Lead sd Zine Cmpit r race 1* Butt., Mcet*. 


During the	 f tb* that I bed available for e.4ibg thee. records, I 
tnd at least	 itst tbst in opiaiirne *igtt beer further inyestigatkfl. 


It *s Sn the netter of a certain beilding eertrsct b.be* Kr, Bsr1. L. 
bole sad the Castle Lead ød Zbse Ce, The total anmt of this ctract 


as sho'm on the %1t1y	 sry Coat Statsuiseta suittad to Y1 ims 
$2963.80, In pqat of this mtreet the Castle Lead end Zinc Co. Sa**4 


o .cks th'* t the Yltut Creek YsUar Bank of Thi31ipsburg, Montana in 
the foi1mdzg am*tts. Check e.. 332 dated 3/1/52, payable to 1, L, Nichols 
in the aaouut of $U),25 eM he* s. 133 dated 3/10/52 pysb1. to H. L. 
Nichols in the	 of $1833.55,	 •	 • •	 .	 • 


Th. first cbedc (as, 332) 1*5 endorsed br Mr. Nichols and cleared tbrc**i 
* Livingston, Montana bank befbre peymeat the Thilhtpeburg k, The 
second cheek (as. 13), bcveer, i*s doxaed b Mr. Nichola firsts and 
thest andax'eed for deposit cml7 Ar the Cattle Lead and Zinc Co. tr Ed C. 
Buss, Pres.,_nd it is r.eol]eetion t this check carried *0 
cel34stiaa or peiiant stp of	 beuik, Thsxfot, it is opinion that 
this cheik ass isaned to deliberately pad the epsny'e erqenae account 
toThtE.	 • 	 S 


It is difficult Or as to give yuu the ec*nplete $atra !n a letter bat $1 
yj fe3 that the i*fcuu.tias that I bar. giv 7e,i *rrsnt f*rtber Snyeat$. gation, I v]4 be gl*d to nest 4th a reçdeetta!tiy of	 legal staff. 
Ther. is to be a toCo34ers nesting of the Csjpt3.e Lead	 Zine Co. held
in Dear rdge, Montws i Nay 29th, 193, and if cu feel that anything could be gained t having on. of $ur_r.pr.santetiye attend this meeting, 


	


•	 Ionr 
•	 •	 •	 • •/ George Yoldeeth 


•	 •	 •	
•	 Georsa Vodeatt







Sincerely yours, 
FEjohnson/bih 
4/28/53 
cc to: Docket 


Admr. Reading File 
Region II (2) 


Messrs, Mittendorf 
FEJohnson 
Hoff lund 
Griswold


C. 0. Mitth 


Administrator


I	 FILE COPY 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


APR 2 9 1953 


'. George Yo14.eth 
e1GRsash 


Lssp, t4ontena


Docket No. IEA..56X (Zaad'Zinc

astle Lead and Zinc Ooapsny


1214Q 


Dear Mr. Yo3dssthi 


Tour letter of April 6, 19, concerning the subjs.t contrast, 
addressed to the Defense Kiiwrals Ltp3orstton Adainistrsti,n Spokane, 
Waahington, has been zterrsd to this office. You stati that you are 
* stocitholdor of the Castle Lead and Zino Coapa,W, and you bslieie that 
yu have reasons to qrsLon the integrity of Mr. d C. Hughes, Sr'., 
Preii4.nt of the Grpsny. 


In response to yoer r.zcet far copies of the MDrithly 
Progress t.ports subeittad bj Mr. Heghas, pleas. be add s.d that we 
are net in a position to 1u!n14% you i,ith copies o' these reports. 
*iwev.r, if you 411 fu.ritiah r.s with a letter sii4 by the Secretary 
of the Castle Lead and Zinc Coepany, stating that you 'are a stockholder, 
or seas other i4	 of this fact, we 411 have . objection to *ir 
inspecting the Monthly Reports, either in u' Spokane office or here in 
Washington. 


If you hair, any faetnsl dita indicating fraud o the part of 
Mr. øaghss 4th respect to his xp3orstion contrast, you should forwerd 
such inforsetion prouaptly to this office so that we 5*7 refer it to our 
Legal Division.


1I/ 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


So. L7 Jloiie1rd Street 
SpokeDe , VSØtDgtO


April 2, 13 


kJ3 


Mr. 0soige Yolds.th 
Mock 


Zanncp, Montona 


Deer Mr. Yoldeeth: 


I 'vs your letter in wbieh yot state tbst you are a 
stockholder of the Castle Lss* sad Zinc Ccpsny sad ask v)mtsr we 
sea supply you with espies of tke sthij s*ausery cost statausots •ubeittd by Mr. 1u	 in ccmaeetica with Docket Jo. 
Castle laM sad Zinc Ccspssy. This contract baa ncv been teraix*ted 
as you ssrontly are mrs. tters r.prding detail, of tho 
contract az's usually bsld esefi6onti&L between the operator sod 
the IWA. 1ear, I bsppea to bs goia into Washington sod I as 
taking your latter with - to discuss tba atter With tbe Adainistrator 
of the Defense ilinerals Zzploraticn Adaioistz'stion so as to det.raft* 
whether, in this case, an ezeeptioc can be asda. 


If you know of anything irrsg4*r in the operation of tba 
contract, you should contact either - or C. 0. )1tttsodorf, 
Ainistretos, Defense Minerals zplorstioa A4inistratiou, 
Washington 2, D. C. 


I ezsat to return frc* 1iasbingtoc in about a weak, and 
I will infora you at that tins.


Siacerely yours 


A. Z. Weissenborti 
Zmciatiwe Officer, a& 
Field ?s, Region U 


cc; USN (2) 
a (2) 
Weeks







REFER TO ACTION NOTED DATE 


-	 7/
-___ 


ANSWEREDJ __


Defense Minerals Administration 
Spokane, Washington 


Apr 6, 1953 


Tic
. -.c:'-	


\ 
- 


Eii MNCII 
MINA" NLLS VOs.bE1H • OWMR 


Gentlemen: - 


As a stockholder of the Castle Lead. and. Zinc Co., a 
Montana Mining Corporation, I am writing you. concerning 
a loan which oar company obtained from your agency 
which was referred. to as Docket No. DMA. 5651, Approved 
Jan. 18, 1951. 


From some of the dealings we as stockholders have had. 
with Mr. Ed C. Hughes Sr., President of the Castle 
Lead and. Zinc Company, I believe that we have ±eason 
to question his integrity. 


Therefore, I am writing you. to see if you. could furnish 
me with copies of the Monthly Summary Cost Statements 
submitted by Mr. Hughes in connection with the above loan 
from the date of its approval till the present time, so 
that we may ascertain whether anything of a fraudulent 
nature has taken place between Mr. Hughes and. the Gov't. 


Also, in the event that we should uncover anything of 
this nature, who would. be the proper authority to notify. 	


F 
Yours truly,


George Voidseth 


Cfl\1F0 


APR G 1953 


U.S. G. S.

'OKME \NASk. 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION I 


WAHIN(ZTQN 2, D-.-C. 


3201 North Didsion Strsst	 t 0 
3pcsi.2,Vuhinton


April 1, 1.953 


.1dC.LzØsi 
Oastia Lasd ax4 Ziaa co. 


• 552 Colorado $trs.t 
• putt, nttsna


Sub j.ct; Doekst No. DA 56i (]a.drn4ino) 
øcsttct Idm40 
Spisatal thvoie for Iuna.b 
July, 1952. 


&, Mr. Nughasi 


*sf.renas is i*d. to our telephone oonvsre*tion of iaych 31, 
1953 rsixding pmsnt of the subject in,oic. subaitted to cover bu11. 
dosing don, unO2' Aineat No. 2 to t contrsot. 


Oui records indie*t.d tt the invois. was approved 	 tor 
wardsd to the Disbursing Officer fop p.jiasnt on March 9, 1953. The 
approved total of the iuvotoe was $1,353.70 aM ou *hould Mve 
yec.j,sd by ni a cheek for $626.a4 in final .ttisii*nt of the øontrt. 
!our bid of $50 for the Govniasnt 'a .quity in a joirt1y .c*,n.d building 
onstri*t4 as part of the project was aoo.pt.d and this amount was 


d.dust.d fron the 0amwent 's ihers of the approsd total,. 


t is piobehis that the check vu IU.d to One øt UT 
foysiep sdd,.sa and baa not yet b*en forvard.4. It would be s4veable, 
therefore, to cheek with the post office. in ILvington and Boulder. 


If, after further tirrestigation, you cannot locat the cheek, 
please inform us end we viii contact the Disbursing OffLeer and attt 
totre.it.


Sine.rely yours, 


•	 Thorasa Z. 11fsrd 
Chist, •btA Section 


	


• •	 • •	 Bureau of Mines, Region II 


	


•	
•	 1(/vf	 •	 •	 •	 •	 •	


- 


cc: DMEA - Wash. - 2	 - • •	 •	 •	 •	 : 


	


•	 •	 USGS-2	 - •	 •	 • 


	


•	 •	 •	 A/B	 •	 •	 • •	 •	 •	 • 


	


•	 B/F	 •







DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 Rewritten bT


S 
UNITED SfATES. 


DEPARTMENT OF THE INTERIOR 


FILE COPY 
SURNAME: 


c±1d 


:!!]h 


2 5 i95 


Re: Docket No. DIIEA . 565 (Lea44tns) 
Castle Lead Zftm Ca, 
Meaghu' Count, Ibntax* 
Corttrac t No. l6E2kO 


Me'. 1, C, Rue, President 
C*etZó Lead st Ztiw Co. 


Boulder, onta 


Dear r. Thzghes:
C 


ThTh is with rar.ree to the eubJet explotiou 
contract between or compsrq aM the 0oez'rint. 


The fir*1 audit of .tI contract expenditures and 
tbe final reports of t* etetOr aM of the Field	 bmie 
bosa tecetved and esoepd b this Adsinietretion. Of the 
total u!It of $99,850.00 autbr1zed under the contract, 


of $18,833.35 was expsud*d, 50 percent of which, or 
$9,k16,Gr, represented the Oover1rtt'8 share. There were w. 
j umsed	 r$ala, plies, oquipnt to be disposed 
of for the 3etht account of the Operator end the Oovent. 


eoration woi1 perl*ozsed under this contract was dot* 
in a eatisrsci msmier, 


Beeuae the reaiilta of the exploration were un 
favorable, the 4overiient did not certify that a discovery 
or development resulted from the exploration work and no 
lien for repay.snt of the Goverxaent' a contribution exists 
against any property subject of the exploration project. 
we are, theretore e1osi our booka and recorc1 with respect 
to this pro3ect. Toer atteetion is called, howei,er, to 
£,ti*1. 11 of the contract, which requires the Operator to 
'keep and preserve said records and accounts for at least 
3 esre after the completion of the project or the tervnina-
bion of this eontrsct.r 


Tour interest in the eacploration progrme of the 
tuiise iirels Zxp1cistion &dei*tstretion and your wi11 


to participate therein are appreciated. 


WGri swoi/HCub in/em	 Sineorely J ' 	 :. 
Copy to:4ails & Pile8 


Mr. 1nkel	 Mm. . ?11e	 ) Mr. Bishop	 Op. Cosaittee 
Mr. Hoffiund	 Region ii (.)	 Ade3.ni Mr. Kane	 Mr. Griawoid







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMI NI STRATION 



WASHINGTON 25, D. C.


I 500 
FILE COPY 


SURNAME: 


r. . d. Hughes, reeident 
et1e O'44fld ?ninc co., 


iox 125 
3oer, hcntna


he: 1.iocket io.	 565 (L.( d4ne)-------
Czt1e Led & Zinc Co. I 
!'eher Countj, ontana 
ontract iO, IdaE24O 


Dear Mr. Rugheet 


This is iiith referee.. to the subject xploration Crct 
betwe.n your cp	 nd the Gov4rit. 


Tke final u'it or the zt&'act expendittres ni the ttnL 
reports of the Operator dr4 of thi Field Team have been received rd 
cc.pted by tkis .ztinistrattoe. 'Of the total uount of k99,5O.00 


approved under the contrtct, the 4t of l8,833.35 was e<pended, 
50 ercnt o. which, or .9,4]k.67,,, represented the 1oirenssent' s rbare. 
L'here were no unused ter'ii.1s, s*pUes or equipt to be Uispoed 
of for the joint count cf &.he uprator .z4 th 1ovennent. The 
.ploratioc mork s coip1sted in satisfactory nanner. 


the results of U. ezp1oratio were untvorvbie, it 
is ut our i teriot.. to ke ocr Sfietion of iscovey or dcvelopeent 
which ou],d cs'eate Ue	 inst tie subject property. e are, Uicrs-
fore, cloii our books ar recorcis with r&upect to this project. !our 


te ior. i calle, oweeer to 4ic1e 11 of the Contract which 
ruires the Op.r*tor to keep and rserve said records id accounts 
tor at Lest 3 yar 4ter the cu*p4tiori of thu project or t termina. 
tian of this conLactt. 


- four intcest in the lotion i-rogram of the ).feuse 
kieralu xp1oration dair.iatti aad yc*ar willingness to prtici-
pat. therein ire pprected. 


WRGriswold/hmj 	 ere] yrs, 


(318-53) 
CC to: ,Docket 


Adinin. R. File 
Op. Connnittee	 idZiziietrator 
Base Metals Division 
Region II (2) 
Mr. Kinkel 
Mr. Bishop 
Mr. Griswold 
Chron.
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• iai th DiiSdm $tNt
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Catz'!s.t XW2W


FILE copy 
SURNAME: 


sr


toitd bs,th sas ts	 oopi.s of the Aitt Cttfdl

Mits amid s. aeØi of 1 £t **çir aag Tho .b.dts* 


" '
	 ': 


loth 7 A*Iit c.rtiflts d Audit await dise3s tit 



	


bt s'.t.d $)) u th.	 i*3i* if UAIa.,	 tbm 
IIPU, all ps	 of tb* At	 . is tho tO3]4 t*tSu. 


	


'The S.at3s lied	 Ziac Cçms r .ftezced $.OD ftir 
i1ttsg. 1* a latter &ted Usnstii $, 1952, ud Ud. b14 isa s* 


ieptsd tbs	 *t*,s Offt',	 P5.34	 R.gtc* U, 1* * 
to . Cotit1ag OfS1ir tsd Dooembs 11., 1952.' 
spwr'. lattN of Dosi' $, 1952 e am ift 


if '$%4m fimr lb. Gaesamt oit', aud seiet3 latter 
bted Deamm 31. 1952 the 	 OftImter aetad this 'oU* 
if $50.00 Sw lb.	 .it'a odty m thea. itie*.0 


It *udd ae.* t*	 $Wi'e that s asli* i]*ll of 
thi befl&ti Ia UI.ø0 'e	 *m $50.00,	 tbi i . 
*111mg * Qaeam*smt puti*Ipe'tMi at 50 psirepat. It Is *ggesi.4



t lbs *OiPY isst4*s be muds Is beth lbs Audit C*rtit1rnt.
*d*mdttRsst. • 	 S 	 • 	 • 	 • • 


3 
(Signed) J. L, Chambers 


	


• Jsr L. ca.es, àbst	 • 


Camirsot Mmlslstastiea ? 
ami Audit t1akm 


S. 


• • •	 265 


to: Docket 
•	 • Air. .Raading Flie 


•	 ••	 Xi'. Ci*bers
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Li., Washington


January 9, 1953 


Mr. F. E. Johnson, Chairman 	 flCI'd8	 fr&ion 
Operating Committee, DNEA	 RECEVE 
Department of the Literior 
Washington 25, D. C.


Re: Thcket No. DA-565X (lead-zinc) 
Castle Lead and Zinc Do. 
Meagher County, Montana 
Contract No. Idm-E210 
Final report 


Dear Mr. Johnson: 


Enclosed is a report by Mr. N. R. Klepper, Geologist, 
U. S. Geological Survey and Mr. H. T. Reno, Mining Engineer, U. S. 
Bureau of Mines which is the final report on the Castle Lead and 
Zinc Couq,any exploration in Meagher County, Montana. 


Exploration done to date has indicated that the Smuggler 
structure is not likely to contain significant concentrations of 
base or precious metals and that although there exists possibilities 
of finding additional ore in the Yellowstone property, any plan 
submitted by the Operator for the rehabilitation and exploration 
of the property is prohibitively costly. 


The total amount of the contract was for $99,850.00; of 
this amount only $19,092.00 had been expended when the contract was 
terminated. Half of this amount expended was the Governments t 
share of the exploration cost.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure	


Rcvered b cc: IJSBM(2)	
OPAT' K1eppe'


\J	 J-23
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UNITED STATES


' 1 
DEPARTMENT OF THE INTERIj ç	 Athrbn 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1ECJ 


So. 157 Howard Street	 2 
Spokane 14, Washington


December 31, 1952 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 M. R. Klepper, Geologist, U. S. Geological Survey 
H. T. Reno, Mining Engineer, U. S. Bureau of Mines 


Subject: Docket No. DMEA 65x (Lead-Zinc) Final Report, Castle Lead 
and Zinc Co., Meagher County, Montana, Terminated Contract 
No. IDM-E214O.


SUMMARY 


A contract for exploration on the Yellowstone and adjacent claims 
in Meagher Co., Mont. was let to Castle Lead and Zinc Co. on January 18, 1952. 
Under this contract an adit was driven to and along the Smuggler Zone and 
a bulldozer cut was excavated and a shallow shaft sunk on the Yellowstone 
ore body. The work on the Smuggler Zone disclosed only massive and 
disseminated pyritic replacements in caic-silicate rock, and no target 
suitable for exploration was outlined by the preliminary work in the 
Yellowstone. Consequently, at the recommendation of the Field Team 
geologists, the project was terminated on July 25, 1952, before completion 
of the work.


LOCATION 


The Yellows tpne and adjacent claims are located in the NE 
Sec. 11, T.8N., R.3W., Meagher Co., Mont., about one mile west of the 
abandoned town of Robinson and about 9 miles by dirt road northwest of 
Lennep, a village. on the Milwaukee Railroad. The Yellowstone ore body crops 
out just east of the crest of the low ridge between Hensley and Hamilton 
Creeks, and the' outcrop of the Smuggler Zone angles northwestward up the 
slope from Hamilton Creek, several hundred feet west of the Yellowstone 
ore body.


OWNERSHIP 


The Yellowstone claim is owned by the Yellowstone Mining and 
Smelting Co. and leased to the castle Lead and Zinc Co. The Iron 
Mountain, Buckhorn, Ace in the Hole, and Brockway claims are held by 
location by the Castle Lead and Zinc Co.


evienr	 y 
MEA OPERTINQ COMMITTEE 


(date)
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GEOLOGY 


The claims are underlain by metamorphosed upper Cambrian and 
Devonian carbonate rocks that have been intruded by thick sheets and 
irregular masses of granite porphyry and are bordered to the west by the 
large stock of granite or quartz monzonite that forms the core of the 
Castle Mountains. The metasedimentary rocks trend northwestward and dip 
approximately 11.5 degrees to the northeast. The largest bodies of porphyry 
also have a northwest trend and at least locally conform to the dip of 
the metasediments (see map).


MINERAL DEPOSITS 


The Yellowstone ore body appears to have been a steeply 
pitching chimney-like replacement in recrystallized dolomite in a small 
embament along the east margin of a thick mass of porphyry (see map). 
The body was explored by a discovery shaft and. later was mined from a 
working shaft collared in porphyry and reported to have been sunk to a depth 
of 1iOO feet and to have had appended four levels totalling 500 feet of 
drifts and crosscuts. All of these workings have been inaccessible for 
many years. The ore consisted of galena and cerussite in a gangue of 
brown jasper. A little inagnetite and unidentified secondary zinc minerals 
occur locally. 


The Smuggler Zone consists of discontinuous exposures of limonitic 
gossan associated with epidote, coarse garnet, and other high temperature 
silicate minerals and locally with specular hematite. These showings 
occur at about the seine stratigraphic position near the top of an 
elongate septum of argillite and hornfels between two thick sill-like 
bodies of porphyry (see map). The zone trends northwest and dips about 
11.5 degrees northeast. Samples collected by the operator from some of the 
exposures of gossan contained traces of lead, zinc, and silver. 


DMEA EXPLORATION 


An exploration program with a two-fold objective was approved: 
(1) to drive an adit along the Smuggler structure to determine the nature 
of the unoxidized material beneath the gossan zone, and (2) to crosscut 
from this adit to the Yellowstone ore body, and, if additional work then 
appeared to be justified, to explore it by drifting, raising, sinking, 
and drilling. The Smuggler adit was .to be driven at the elevation of 
the bottom of the Yellowstone shaft (refer to Operator's sketch map and 
section accompanying contract) in order to drain the Yellowstone workings 
and. to intersect the lower part of the Yellowstone ore body, where, 
according to verbal information furnished to the Operator by former 
employees of the mine, substantial quantities of relatively low-grade 
lead ore had been developed and not mined in operations prior to 1900. 


Work under the contract commenced in January 1952, and by 
May 1 the Smuggler adit had been advanced 272 feet and had disclosed 
two zones of pyritic replacement in metasediments beneath the most 
conspicuous outcrop of gossan (see map and section).
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1 
The pyrite contained only traces of base or precious metals and. 


consequently, was judged to be a poor target for further exploration 
by drifting. 


On May 1 and 2 geologists representing the Field Team mapped 
the Smuggler workings and made a plane-table geologic map of the 
Smuggler-Yellowstone area. This map showed that the Smuggler adit was 
being driven at an elevation 125 feet higher than the bottom of the 
Yellowstone shaft and would neither drain the deeper Yellowstone 
workings nor provide direct access to the lowest Yellowstone level, 
which was the second objective of the project. The survey also indicated 
that about 614 0 feet of crosscut would have to be driven to connect the 
Smuggler adit with the Yellowstone shaft. As the Hsmuggler Zone proved 
to be an unsuitable target to be followed in drifting toward the 
Yellowstone shaft, and as the cost of crosscutting directly to the shaft 
appeared to be excessive in view of the fact that it would not intersect 
the shaft at the depth desired, the examining geologists recommended 
that work in the Smuggler adit be terminated (Memo of May 13 by Klepper 
and Quinlan). They also recommended that a limited amount ($1700) of 
bulldozing and test pitting be permitted at and adjacent to the outcrop 
of the Yellowstone ore body in order to obtain more information on this 
ore body and, if possible, to outline an extension of the Yellowstone 
structure that might provide a suitable target for exploration. This work 
demonstrated that the outcrop of the Yellowstone ore body was in 
elliptical mass of brown jasper with intergrown cerussite and some 
unoxidized kernels of galena; it also showed that the near surface 
part of the ore body had, been virtually stoped out, and corroborated 
the original opinion that the only suitable target in the Yellowstone ore 
body was at or near the bottom of the shaft. The Operator's estimate 
of $33,111.7 to rehabilitate the caved Yellowstone shaft was judged to be 
prohibitive in view of the. lack of factual information concerning the 
Yellowstone ore body. In view of this and in view of the negative 
results on the Smuggler structure, it was reconmiended. that the contract 
be terminated before completion of the work. 


This , recommendation should not be construed as condemning the 
Yellowstone property as a potential future exploration target. It merely 
indicates that in the opinion of the Field Team geologists, the program 
originally laid out, or any program subsequently suggested by the Operator, 
involves a larger expenditure of public funds than is warranted by the 
meager factual information that could be obtained concerning the yellowstone 
ore body. The exploration of the Smuggler Zone, however, is believed to 
have been adequate to demonstrate that it is not likely to contain 
significant concentrations of base or precious metals. 


EXPENDITURES 


Amendment No. 1 of the contract dated April 22, 1952, 
changed the contract to provide Government participation in the 
drifting and crosscutting on the basis of an estimated cost of $53.72 
per linear foot in lieu of actual costs incurred.


I







S
	


o 
Other parts of the project were subcontracted. Therefore, details of 
cost are not available. 


Total Amount of Contract 	 $99,870.00 
Amount Expended	 * 19,092.00 
Government's Share Authorized 	 11.9,927.00 
Government's Share of Cost	 * 9,514.6.00 


Government's Share Unexpended	 * 11.0,379.00 
Vaule of Production During Operation	 none 


*Subject to Audit. 


EQUIPMENT PURCHASED FOR PIWJECT 


None 


Three temporary buildings were constructed on the project 
for a total approved cost of $2,963.80, over half of which was labor. 
The operator has offered to buy the Government's equity in these 
buildings for $70.00. The buildings are remote from possible buyers, 
therefore, as it probably would cost more to recoup them than the 
material is worth, the possibility is very doubtful that other bids 
will be received. It is recommended, therefore, that the OperatorS's 
offer be accepted. 


Enclosure 1 
Dist: 


Orig & 3-DMEA 
USBM (2) 
USGS (sRo) 
Docket 
IClepper







UN! TED STATES 


DEPARTMENT OF THE INTERIOR	 r 
4i 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


p952 
l3o 157 lb'mx'd, 8treet 


ok* Ii, Waebint*i


either U, 1952 


A 
*. Z. C. Ru&, Presiôimt 
Caatla Te & Ziw



2Pê5- /S


s: Ootitzect L 


ir *


This is to ias u thst tim Oovernit wU1 aceept w 
bid for tim it	 Contract Idii.*sO JoiuU oismt by tim Cesti. 
iasd & Zinc (zy amd tim	 vu accept iour offer of $50.00 
ibi tim Gc1vs&'r.'I4t'e	 itr In these it*.	 e itsia cmiat of

vtsr sp1', bUil4e, 4 Airniabie. 


We	 Interested to isern t&*t u s oontiznin the 
crosscut at ur o xee We c act M1 that ou }mve pointed 
out	 evi. to cimz the zidatiasz of our fie1d uLthers 
Ie last ilr thet tim cosatract be tieeinahed.	 ver, sLLd tim 
z*aults of	 imrk d.isc].o	 Utti1 sviôsnce ithich augts t1t 
furtimr n'ospRctthg	 be itsd, im *u34 at y tine be &IM 
to cir a pesa1 frc* ya she' ctimr qi1ox*ticit coutract. 
This i*21d, ler, be a nmr contract, distinct fxoa the j,reeit 


[i!L 


A L Weiftsiborn 
cuti'vs Off iosr, X*W. 


Pistd. 'en 1tgon LI 


cc: $A (2)/

UM (2) 
KLepper







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 L.. I c 
WASHINGTON 25, D. C. 


So. 15T	 rd. Street

Spokwae 1, Waahixigto


Ice±er U 1952 
t) 


	


B J. I!1 L ) Cartifying Officer,	 i*m U 


A. Z, iaeon, ecutiw Offtcr, IIEA fla3. Thea, 


SiJect: Castle 11ast 1. Zi Ccy Thcket &565X (L.ed.Zinc), 
cct ZeO, *r Courst, 1nt, 


With retzeae to Nr. Uts lettar at Icezber 8, 1952, 
ofiring e of $50.00 for buil4ings on the prcperty of tbe Castle 
Lead	 Zinc Cy ccmtructed. as pert of t L$& pujeet, it is 
reo*aieitt tl2at ve accept this bid for t	 ii14ings az4 tlat this 
eimt be kvtsd. frog tbe final eett3iisjt. 


Furthexm*'e, in r opinion nch as any fina. xe,port 
prepared by *'. The *.i34 be of eiet ubtfu1 value ai eaish 
as w have alThedy awi1&1e aquatm	 t of tclmicel infonaation 
cosc*ning tha re.zlts of the . r 1oration tz%z field einaez, it is 
zeccisxerzed that the r qjairemst that *. *igI. prepare a final report 
be wived This is particularly justified because in or to obtain 
tl* fiscal infOu*ticb for a tUal sett3rn'eat w bed to 	 zeated. 
attsits to contact lb'. liuh.s and only aftar following this up on 
eewral occaaic*m wre w able to get t2* th0rttion. Further atteta 
to get a technical report fz 1. Th*ghes iuld only delay tha fina 
closure of tha contract, thith ve are anxione to t off the books. 


A. E 1Jeisa,orn 
EIcuti1.e Officer, ENE 


	


timid.	 , Region U 


cc: L1EA (2)"
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Dece*bez' 8, 1952. 
1ox125 


•	 Boulder, )otana 


$v Robert L RUU 
Auditor 


af,n Ilinerals *plorstioe M*tntstratioe 
$outh 157 lovard øtrset 
øpokaae, Washinijtc.


Re: to.your lettør otDece*bexr.2 


Dear Mr RuU*	
Castl* LaM aM Zinc Ccsny 


I a s,Mis sisdaeat 1*. 2 of the bu.Lidosin contract, on the 
Castle L.a4 aM i*o Cosay.. 


In ejsrd to liquidating the its ,joint1 ovned by the Castle Lead. 
and Line Cospany aid the II&, we have offered the it.*s for sale 
and have ree•ii( no bids. The Castle Lead and Zinc Company is u 
a position to offer $5OOO for the Oovsrraent equity in these tes3. 


8in.eroly yours, 


CA$LT* ZIXAP AID LIlO CCMPAJT 


•	 •	 Iy	 1.1 Id. C. Zughes 


cc:Mr A. I. W0iss.nborii	 •	 ,• 


Please address future sail to th. above address.







S. OF


DEPARTMENT OF THE INTERI9L :; 


DEFENSE MINERALS ADMINISTRATIOtef 

WASHINGTON 25, D. C. 


izi uorth	 '	 - < 92 7^' k 
Spokane 2, Washington



D.osxabsr 2, 1952


FEGTED HAiL 
FT1U BE IPT RFESD 


Castle Lead & Zinc .Couany 
Livingston, ?4ontana 
c/a ', Fd. C. flighee


Subjects Contract Idin-E240 
Dooket No. DA 5651 (1ead7.inc) 


Deer !z. Hushes: 


Reference is '*4s to Defense Minerals Exploration Aduint. 
stretion Contreet Idn'E169 aM Aindute 3. si 2. 


The D!IEA Field Teen baa no record of receiving Form W.lO4, 
perator's Mnth1y PTOgre 1?eport, aiwse April, 1952. Please furnish 


mh ttnthly Progress 1eporte, Forn WlO4 as have not already been 
subatttd.


Reference is further . to the audit on Qcxober 3, 1952, tf 
C.st1e Lead & Zinc Co • i order to coiçlete the audit report ax4 
certificate required to class this eontreCt, it is necessary that yc 
furnish the DA Field Teen a written etateønt of the action taken tc: 
liquidate the itea in which a jointly iined equity baa been established. 


It wuii be appreciated if you will take the iecesaary steps 
so that this contract may be closed as soon as possible. 1saae address 
your reply to the Exsczti.vs )!ficar, D1!A Eie].d Teen, South 15? Howard 
Street, Spokane, VaeKtngton.


Sincerely yours, 


Robert !4. Hull 
DtA J4itor 


Oct tC (2) 
Wash. (2) i-


DEA







-FFICE OF THE ADMINISTRAT


UNITED STATES 
DEPARTMENT OF THE INTERIOR.T 


DEFENSE MINERALS ADMINISTRATIONL 
Q'I'	 WASHINGTON 25 D C 


So. 157 Howard Street 
Spokane 4, Washington


August 26, 1952 


Mr. Frank E. Johnson 
Chairman, Operating Conunittee 
Defense Minerals Exploration Administration 
Department of Interior 
Washington 25, D. C.	 Re: Docket No. DMA-565X 


Contract No. Idm-E240 
Castle Lead Project 
Meagher County, Montana 


Dear Mr. Johnson: 


1952.
	 Reference is made to Mr. Selfridge's letter of August 21, 


Enclosed is an original copy of "Notice of Termination of 
Exploration Project Contract, under Terms of the Contract, before the 
Completion of the Work" in accordance with your request. 


Hereafter we shall send the originals in all cases. 
However, since this form is directed to the Operator it has been 
treated the same as a piece of correspondence. Apparently the 
form was not designed or intended to be used in that manner. 


Very truly yours, 


_ 


Thor H. Kiilsgaard 
Acting Member, DI'1EA 
Field Team, Region II 


Enclosure 
cc: USBM(2)


/







VFILECOPY 
SURNAME 


UNITED STATES 00 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


----------------------------------------------------------------------------------------------
/ /
	 WASHINGTON 25 D C


	


•--.	 --


Mr. A. 2. retae*bori 
bee*ttreOfften	 'L 
at'& Tt.ii ese bgton II 
louth 157 aM Street 
Bpektn* 4, Washtito*	 _________ 


2, Docket 10. DUr-55Z 
Co*tract Jo, 1daJ21IO 
Castle Zeal Project 
I(esgh Cnnty Je*tr* 


flear Mr. W,tiaborn 


In yoir letter of Agnst 5, t%2, yen eseloist thre eze. 
entod eopies of Boticm of Thibstton of bplarft* ten Project Con.. 
tiect, USd0? 1$ øt the Co*tract,, biters thi Cssp1ettn. of the 
Voyk* on the subjeet entract. 


Ye are returning ass of t1s opiei of the notice at tei. 
sin.tton, with	 rsueet that the ortgtnsl be sent to rolase it. 

In scr4anca vith the Operstieg Csuitttsm's )torsndi o. 10, the 
utgtul ef 4.eusent* such as the aboe should be •ent to this office, 
This procedure is neceosaly *0 that alt OTLgtnel coutreet 4aciien,s 
ca* be attached to the ortgMl et thO contract, which is the (o,-
etts


Sincerely esrs,


(41 
ACTINGCiJI*, Operating Csttte* 


HPKefler/bjl (written 8/20/52) 


,	 Copy to' '1'èket 


U	 Y	 Oper. 'Committee 
L P. Killer (2)
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UNiTED STATES



DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Mr. Robert N. Hull .	 .	 V 


do Mr.	 .. E. Weissenborn, 
South 157; Howard Street. 
Spokane 8, Washington


V 


V 


V 	


. Re:	 Contract No • Idm-.69 
V 	 V Docket No. DNA-1535X 


V 	


V 	
V


V 	 Columbia Mining Co., 5 Inc.	
V 


V 	 V 
arid	 V 


V 	 Contract No. Idm..-B240 
V 	


V 	


V Docket No	 D-565L	 V 


S 	 ..


V 	


Castle Lead & Zinc Co..	
V 


Dear BoB:	 V . 	 S. 	


V 	


VS 


•	 If there are no more payments to be made to the 


V 


contractors of the above cases, please give us clearance .to 


V 	
V 	 release the ba1nce of the allotted funds. 


V 	


cumulative 


V 	


expenditures on E169 are 6,745.8O and on E240,	 8,789.83	 V 


• 	 V 	 S


. 	 Sincerely yours,	 . 


V •V 


Signed: 


V 	


V


. 	 Jay L. Chambers, Chief 
V 	 S Contract Administration and 


•	 .	 . V 


. 	 Audit Division	 .5 	 S 


• .•	 JLChambers/wb	 V


S 	


V 	
• 	


S. 


August 14, 1952 •	 V	 •	 •	 V 


Copy to:	 Nails & files
V	


V	 V 	 ••	 V	
V 


•	 V Admr. reading file	 S	 •	 V	 • 
Mr. Ohambers •	 •	 V	 V







•1 .1. 


1tJG14 195 


Nr, JtoI*rt 14, Uu311 
i*fo )4r. L. E, V.*e*i 
ao	 1? Roimd Street 
Spoøe	 , WuK1trz


Iu Comtwiet No. X26• 
Doelm,t No. aA453x 
CobWt Mirlz2( C, tae, 


CAtr.ot No. X 


C*te Leed & Zbe Ccpi 


Deer sob,


U tb	 ase	 as	 pseist. to be *ds to the	 t.ero 


tei'* t th sbo,a.., pisias 4,. se	 to &&se.th 


)*1aos of	 . sl3ott.d fmds, (	 1atY*	 it*a.ø fl IL9 


ks, $4,lh$.$o $	 CD EO *$,%9.53, 


$ineere33r 


(	 j 


•	 •••• ____	 •. 
Ctrt Anjmt,tjo and 
MadL% DtvS4lasl 


JUhaber/,b 
August 14, 1952 


Cop r tos	 Mails & Yil.s 
Abnr. 1diug ?il. •	 • 
Mr. Chmb.re


//







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 1 1 
So. 137 Howard Street 
Spokane , Washington


August 5, 1952 


RECE1VEO 


AUG 13 952 Mr. Frank E. Johnson 
Chairman, Operating Committee 	 GENERAL CuL.LL 
Defense Minerals Exploration Administration 	 DEFENSE MINERALS 
Washington 25, D. C.	 Re: Castle Lead Project	 ADMINISTRATION 


Meagher County, Montana 
Docket DMEA 565x 
Contract IdmE2!1.O, Lead-Zinc 


Dear Mr. Johnson: 


Attached hereto is a memorandum on the subject property 
by M. H. Kiepper, Geologist, U. S. Geological Survey, that reviews 
the problem involved in the exploration program as amended June 7, 
1952 (Amendment No. 2). 


Amendment No. 2 calls for the stoppage of work on the 
Smuggler adit, which has been proven of no value, and the sub-
stitution of bulldozing, and trenching to determine the nature of 
the Yellowstone ore structure. Further work on the Yellowstone 
structure is dependent upon the evaluation of results of the trench-
ing and bulldozing and Klepper's memorandum gives this evaluation. 
Klepper reports that the bulldozing and trenching has not disclosed 
any information on the basis of which new targets for exploration 
can be recommended. The only possible objective is the lower part 
of the Yellowstone pipe. However, the pipe is small, an unknown 
amount of it has already been mined, no information is available to 
delineate a target for drilling and the cost of work to adequately 
explore for the postulated lower end of the pipe is estimated in 
excess of $33,000. The expectable discovery is not commensurate 
with the estimated cost. 


In view of these factors, the contract has been terminated 
effective July 25, 1952, and 3 copies of the termination are enclosed. 


By DIvIEA Field Team, Region II 


Ends.	 M.E. Volin, ActingExec. Officer 
1. Termination (in trip.)	 (tj. S. Bureau of Mines) 
2. Memo fr. Klepper-Wejssenborn 	 g 


dtd 7-19-52
S. Warren Hobbs, Acting Member cc: tJSBM, Spokane (2)w/encl. 	 (U. S. Geological Survey) 


USBM, Albany (l)w/encl. 
M.R.Klepper ( endl.already mailed) 7,







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO1 


WASHINGTON 25, D.C.	 -i i 
JLJL 


So. 157 Howard Street 
Spokane J4, Washington


July 19, 1952 


Memorandum 


To:	 A. E. Weissenborn, Exec. Officer, DMEA Field Team, Region II 


From:	 M. R. Klepper, Geologist, U. S. Geological Survey 


Subject: Inspection of Castle Lead project, Meagher County, Montana, 
Docket DMEA-565X, Contract Idm-E2 14.O, Lead-Zinc 


On July 15 I examined subject property in company with 
George Aronis, George Marinos, and Harley Nichols, an official of 
Castle Lead and Zinc Company. The examination was made at the re-
quest of Ed Hughes, President of the company. 


Prior to this examination, a prospect shaft had been sunk 
to a depth of 15 feet adjacent to the original Yellowstone discovery 
shaft and bulldozer trenches had been excavated adjacent thereto 
in an attempt to define the nature of the Yellowstone deposit. These 
new workings have been added to the Klepper-Quinlan map of the Yellow-
stone-Smuggler area dated May 2, 1952. 


The bulldozer excavation discloses an area of jasper that 
contains sporadically distributed galeria, cerussite, and manganese 
oxide and is approximately 35 feet long by 20 or 25 feet wide. This 
jasper mass, which replaces dolomite at or near the margin of a large 
porphyry intrusive, is probably the outcrop of the Yellowstone ore 
body. The prospect shaft sunk along the north margin of the jasper 
body encountered an old partly filled or caved stope at a depth of 
15 feet. This work appears to demonstrate that the Yellowstone ore 
body was a steeply dipping pipe-like mass formed in dolomite adjacent 
to a convex curve in the dolomite-porphyry contact. Presumably, the 
richer part of the pipe has been stoped, at least down to water level. 
No vein structure or other "leads" that would warrant additional 
exploration were found. The Yellowstone shaft was probably sunk in 
porphyry as a working shaft after the nature of the ore body had been 
determined by work in the discovery shaft, the depth of which is 
unknown.







-2-


The work done in the Smuggler adit indicates that the 
Smuggler structure is not likely to contain significant amounts of 
base metals, and the surface work at the Yellowstone herein described 
has not disclosed any new targets for exploration. Therefore, the 
only remaining exploration possibility appears to be a test of the 
lower part ofthe Yellowstone pipe. In my opinion the probable high 
cost of reopening and rehabilitating the Yellowstone shaft to make 
such a test possible (Hughes' estimate quoted in Erickson's routine 
inspection reported dated June 16, 1952, is $33,l!.7.58) would not be 
justified unless more specific evidence can be produced regarding 
the nature of the target and the basis for the belief that a large 
tonnage of ore remains in this pipe. I don't think diamond drilling 
would be feasible in this case where we know virtually nothing about 
the attitude, shape, or size of the target--if there is any target 
that has not been mined out. It appears that more specific evidence 
on the deposit is unobtainable except at unwarranted cost, in which 
case the only alternative is to close the contract. 


Enclosure 1 


cc: DMA (orig. & 3) 
USBM, Spokane (1) 
USBM, Albany (1) 
USGS (sRo) 
N. H. Klepper


N. R. Klepper 
Geologist







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
So. 177 Howard Street 
Spoknepgtp::1 


L;i3
July 16, 1972 


JUL 2flY52 


Memorandum 


To:	 Frank E. Johnson, Chairman, Operating Committee, DMEA 


From:	 DMEA Field Team, Region II 


Subject: Amendment to No. 2, Exploration Project Contract Idln-E2110, 
DMEA Docket No. 565x (Lead-Zinc), Castle Lead and Zinc Co., 
Cascade County, Montana. 


Enclosed are the original and two copies of Amendment No. 2 
for subject contract. 


This amendment stops work on the Smuggler adit, and allows a 
trenching program to determine the nature of the Yellowstone ore 
structure. The total cost of the trenching Is not to exceed $1,700. 
Upon completion of trenching, the program is to be re-evaluated to 
determine whether further work is justified. 


The original exploration program was planned with a two-
fold objective. • The contract allowed funds to explore the Smuggler 
structure by 1,000 feet of drifting to a point opposite the bottom 
of the Yellowstone shaft and thence crosscut to the Yellowstone are 
structure and drift along it. 


Work completed to date has shown that sulfide beneath the 
strong Smuggler gossan zone is pyritic without significant base metal 
content. The Smuggler adit is at an elevation 170 feet above the 
bottom of the Yellowstone shaft, and therefore will not drain and 
make the lower Yellowstone workings accessible. Consequently, the 
cost of driving the Smuggler adit along a zone now demonstrated to 
be devoid of base metals to reach a joint well above the bottom of 
the Yellowstone shaft does not appear to be justified. 


Exploration to date has explored only the Smuggler structure. 
Since the program was designed to explore the Yellowstone structure 
also, a trenching program has been authorized. This program is designed







S.	 S 
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to determine whether the Yellowstone ore structure is a pipe-like 
structure or a true vein, as reported by the operator. If the 
trenching program demonstrates that the Yellowstone structure merits 
further exploration at depth and the costs are coniniensurate with the 
target, a new program will be devised. 


- By DIVIEA Field Team, Region II 


A. E. Weissenborn, Exec. Officer 
(U. S. Geological survey) 


.. A, 


4T. E. Volin, Member 
Enclosure 1 (in trip.)
	


(U. S. Bureau of Mines) 


cc: USBM, Spokane 
USBM, Albany
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VVV V 	
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}. . Volin, Menber, DMJA Field TeaM, Reg. U 	 .51317 9, 1952 


E. C. ' Erickson, Mining zgineer., 3ureau of Mines	 " 


Routine inspection ot Castle Lead Ylning Co., Contract Idm24O,V 
Meagher County, Mont., Docket No D4Ik 5651 (lead-zinc) 


Mr. Ed C. Hughes, president and operator of the Castle Lead 
Mining Cc.pariy, was contacted in Basin, )iorxtsaa, JUGS 22 952. 


• He infornied i th*t a dozer was being bauled to the property and 
that nv z'k had been dons under the contract since the last 
inspection. 


The contract has been limited to a surface exploration 
pmgraa to expose more of the structurà so that feasibility of 
further izrticipation by the Government in . expioring the roperty 
can be determined..	 V 	 V 


V Mr. Klepper of the USGS was notifted of the statue of cux' 	 V 


tailed, program sod will visit property in ne&r future. 


. U. rickson 


Orig. to files 
cc: U803 (2	


V 	 V 	 V 	 V V	


V 


Wash. (2	
V 	


V 	 V 	


V 	 V 	
V 


V 	 EGE	
V 	


V 	 V
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Y • E. Volrt, Member, tVU Field Team,	 • II	 June 16, 1952 


. G. brickson, 4ining Engineer, Bureau of ttines 


routine inspection of Castle Lead !ining Co.'e exploration project, 
Contract Idm-E240, Docket No. I*IEA 565 (Lead-zinc), Heagher tounty, 
Eont.


Inspection of the project ms made May 10, 1952. Virtually 
all improvements allowed in the contract had been &de. Two out-
house had osen completed, water system installed, an'i nie furnish-
ings bad been added since y last visit.	 . . 


Crosscutting tO date (235 feet	 2Z) feet under the contract) 
has disclosed Only pyrite aineralisation and a small amount of 
drifting (47 feet) on this showing has been discouraging. SCS 
geologists ispped the work to date and the overall picture does not 
justify continuing th. drifting on the Smuggler structure. Operator 
has been informed that Government will not part cipate in further 
work in Smuggler adit at this time. Conse4uIutly, Mr. Thaghes has 
directed his efforts toward working out a fOasible program for 
openi.ug the Yellowstone shaft. 	 .	 .	 .	 . . 


I inspected the old Yellowatone shaft ste witn r. UaX458 


(the Operator) during my inspsction. The shaft collar as caved an 
).ory . hole indicates considerable sloun mucc has f&llen in shaft. 


All original timbers are out for as far down as eriaft is open, WtIiC}L 


is about 20 feet, There was snow in shaft and present op€un was 
made a few years hence and timbering is of a tempdrary nature ani 
would have to be replaced with a more permanent tixber.Ln job. 


It is thought that all tiiitber not under water will ,e dry-
rotted and have to be replacd should shaft bø opened. Lack r . 
xnmp of wori<ings and shaft ni&es it vexr difficult to esUiatc a 
reopening cost. 


X1r. }iu4ee was asked to suudt his estiiate for reopehin', 
tue shaft. He estinat1es it would cost $33,147.58 for renabjuit,atinF 
the 400-foot shaft. The job icar well cost that azount if water he 
anticipates is a reality. 


A reevaluation of the project øince exploration of 5mu'4er 
structure hia been diso*rded must be based almost entLrely on the 
merits of the Yellowstone. Lack of records make. it alioat izpoasble 
to ascertain how auth at the ore was mined and how much virgin vein 
xy be left to explore or sine. Therefore, it appears that wh*t 
might be found hardly justifies ' r. Hugue.' estimated cost for 
reopening. the shaft.	 ..	 .	 ...











UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


. j7 htd tt 
Ok* 4, *UCtOn
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?esidt 
Cit3. Lead	 Ziac Ccxr 
P C	 3J,5


iZODtt	 rO4 Oct Contret I..JLC 


On the 'eo mdatc* o the o*inin& t o1c iit1 10 t 
here dtI notifie ,u h^tt bo	 ,ill tot rtic 


in i'urthA? I*%TsCS CI' t}a tgLer adit noi Me riet uer 
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'n the ait2.er oee is pjrrittc dthout ini2i 	 oe zt I ntiit 


(2i the	 g3.er adit is at m eIey it4c 3.5k	 1ibove tLo kx't 
the ZU$veto$* shaLt, 	 thereazs 411 txt iain ni i*G 


the 3Øe5 -e ozstn. *in'e, czhee o'e Lv he3iovo * 
Gaquant3y, the ooet of drvtn the ssLer adit LIOflL ono rr 
ttZ8t4d to be d id of be aeta1e i rct a ',o1,i	 b 
botts cf the eUwetc** *tt does t a peer to b 


iiteid:., Ogr 


OEPM	
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• 4• :j JsiscIbO1%	 ttt$yo	 icGt 
i 1 1952	 (. . Cec10 ical z	 s 
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14, . Volin, 14.r, LA Fis)4	 F.gtc*i U	 192 


E,	 riokaou, 1ining ngia, Niz4ng Oiv]ai'n, Iecn U 


Koth Insit4.on, çontrot tdnE2O, too3c*t	 3ad a.nd stha) 
Cset3.. LoM Mintn Con., Møgher	 MmI 


'L proct izLt wa3 s*oted 1S*toh 28, 192 4th * operatoz',. 
14 Luiø ar1 ir L 4n1an of the	 . 3, SO 


•	 A c	 aorhouae (20 :tt,bi 36 ft.), * bUtLthOW9e (2J4rt. 
18 ft.) had o*n cnstrm tecX at os ette • An exiethig building (000k.. 
house 2 ft, by 16 it,) 1*d been r1a)zkljtatct and 	 teriS4 n Ltou 
of buil'i&ng a xww ookhowie, AU buildii ate. fre e stauctl*n	


S 


siuir o t ttd.tt w& Me4e, eue statican taa aet,.sd	
S
initial ttarttrk piei ueterrui.d, Thw to aketY codith,*i ot the 


	


•	 g1tc1 tiJ&)ered	 we'e ne$ry	 date and rói)M irn	
5 


	


•	 breaking" the desired csasectton,. The oro eeett bad advaxsd,,s total 


	


•	 at U fact under t1 ccitaect.	 S 	


5: 	


5 


Opeator' * aib..o*timt 4ontairied seYeral. unua1 onnditioris .thioh 
led Mr, Hofflunti., DWA legal oornel, to tecal r: the	 be a26flded:

to afl,* p*ynnt on a footage baa.ts, Thàendicnt, Uzn up b7 r, • 


	


•	 t3otf]irnd, wse rcvised in parb iw4 fowardod to atr rrtcrn by fl1 Team 
f9r apro*i, 142', A, E., Jeienbo yn h*a had tel&mhone converatne of 


	


•	 late vith 14aingt&rt, v'hereb unit ioa set forth • 
bsn*pproved, but aune zrwci	 rnade in , tèi wozdi o th endment. 


S 	


topophy and heavy averbu'cn, • the ottcrop o tiw VOi4 nCa*f. 
elevation of creek bottoe vaa not, d1o.od.	 e adit	 e tartod on a • 


	


• •	 • el*'nctur* that oyerat*r :a1ed and al&Laa oontaiued vlttea, roin edit	 S 


	


•	
•	 site it i.LU be neceieax'. to oro*ernit	 *tiy 2Q feet to uetcz'r4nc 


	


•	 it the *uggler vin atuniy exists .4% thie e1evtton. ThE oxnal data 
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The atricken atsria3 at the top of the tor* 
is a refereace to instruotiona on the reverse side of 
it. The reference has b r*efl deleted because of a dtftsr.. 
eat proeeduz'. for proeessi.ng the tore outlined in this 
letter. 


•	 ainc.r.l yours, 


•


	


	
C. 0. Mitendorf (/e4A) A4 


Acting Adsinietrator 


£ncloauri 


HCRuiin/eaa 
cc:VNails & Files 


C. 0. Mittendorf 
Adrn. Reading File 
Contract Audit Division 
Regional Finance Officer 
J. L. Hofflund 
H. C. Rubin 
Chron. 
Pending
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Mr. Chambers: 


The attached draft of- lette and "Notice 


of Assignment" form,were prepared pursuant to 


G.S.A. Circular No. 35, dated December 18, 1951, 


which was transmitted thin the Department 


by Budget and Finance Letter No. 54. 


Please review them and indicate whether 


the procedure outlined in the draft of letter 


will satisfy DA recuirements.







I 


April 12, l92


/' .+v 


•	 .• 


AF 1 b 


Mr. J. L. HoffLund, Chief Counsel 
U.S. Department of the Interior 
Defense Minerals Administration 
Washington 2S, D. C. 


Dear Mr. Hofflund: 


In keeping with your letter of March 17th, our attorney has 
prepared an Assignment and Consent to Assignment of monies 
due or to become due the Castle Lead and Zinc Company under 
Exploration Project Contract, Docket No. DMA-6X, Idm-E21iO. 


Will you please review this and advise us whether or not it 
is acceptable? 


enc. 
SHF:BH


Your ery truly, 


S. H. Finger 
Vice President


RECEIVED 


APR 1(J1f 


GENERAL COUNSE(. 
DEFENSE INERAI







KNOW ALL MEN BY THESE PRESENTS: 


That whereas, Exploration Project Contract________________ 


________________,. dated January l, 1952, was made and entered 


into b and between the. UNITED STATES OF AMERICA, acting through 


the Department of the Interior, Defense Minerals . Administration, 


hereinafter called the Government,. and CASTLE LEAD. & ZINC COMPANY, 


a corporation, of Livingston, Montana, hereinafter called the 


Operator, relative to the exploration and developmezlt of certain 


premises located in the Castle Mt. Mining District in Township 


North, Range	 East, M.P.M.;' 


And whereas, the said contract provided for the payment by 


the Government of not to exceed 50 per cent of the agreed estimated 


total cost of the project, or not to exceed the sum of 49,925.0O 


upon the approval of vouchers with detailed statements, of work 


done, and allowable costs to be submitted. by the said Operator; 


And.whereas, the said Operator is desirous of borrowing from 


The National Park Bank in' Livingston, a national banking . associa 


tion, of Livingston, Montana, hereinafter called the Bank from time 


to time, divers sums of money to assist the Operator in the financ 


ing of the work contemplated by the said contract, an4 of securing 


he said . Bank, for the repayment of sums so borrowed :'rom the said 


Bank, by an assignment or assignments of the sums payable.and to 


become payable from the Government to the said Operator on account 


of the said contract, and of securing the written consent' of the 


Government to such assignment; 


NOW, THEREFORE, the said Operator, for and in consideration 


of the sum of l.0O, and other valuable considerations in hand 


paid by the said.Bank, does, by these presents, sell, assign, 


transfer, and set over unto the said Bank, all moneys due and to 


become due to the said Operator on account of the said contract,







$ 


and the said Operator does hereby authorize and empower the said 


Bank to receive and receipt for all sums due and. to become due to 


the said Operator, under and by virtue, of the terms and provisions 


of the said contract. 


And the said Operator does hereby covenant and agree to make 


and furnish to the said Government, promptly, andin due.season 


as contemplated by the said contract, vouchers for payment, with 


detailed statements of work done and allowable costs (as defined 


in Article 10 of the said contract) in forms and with supporting 


data acceptable to the Government,.as required by the saidcontract. 


This assignment is.e,xecutedas collateral security for the 


payment to the said Bank of all sums to' be loaned to the said 


Operator by the said Bank,, and of all notes to be given by the said 


Operator to the said Bank,.according totheir terms and tenor. 


This assignment is made. subject to the written consent of 


the Government thereto, and shall be of no force or effect unless 


and until such consent is given. 


Arid, upon the written consent of the Government to this 


assignment, no liability of any nature of the said Operator to the 


United States or any department or agency thereof, whether arising 


from or independently of such.contract,' shall create or impose any 


liability on the part of the.said. Bankto make restitution, refund / 


or repayment to the United States of any amount hereafter received 


by the said Bank under this...assignment, or to which the said Bank 


shall become entitledfor payment of amounts loaned and advanced 


by it to the said Operator. 	 .	 . . 


IN WITNESS WHEREOF, the said:Operator , :has caused, its corporae 


name to be hereunto subscribed, and its.corporate seal tobe hereto 


affixed, by its proper officers thereunto duly authorized, all this 


_______day of	 , 1952. 


(CORPORATE SEAL) 


ATTEST:


CASTLE LEAD & ZINC COMPANY, 


By	 . 
' Its__. 	 . 


- Its	 SeCretarY.







S., 
PNSENT TO ASSIGN1VJEN	


0 


Comes now the undersigned, the United States of' America, 


hereinafter called the Government, and consents and agrees to 


the assignment by Castle Lead.& Zinc Company, hereinafter called 


the Operator, to The National Park Bank in Livingston, a national 


banking association, of Livingston, Montana, hereinafter called 


the Bank, ofall moneys due and to become due to the said 


Operator on account of that certain Exploration Project Contract 


No.	 ____, dated January l,1952, made and entered 


into by the said Government and the said Operator, relative to 


the exploration and development of certain premises located in 


the Castle Mt. Mining District, in Township North, Range 


East, M.P.M., in Montana. 


DATED: This	 day of	 , 1952. 


THE UNITED STATES OF AMERICA 


By_____________ 
Its







Ji 
.çOFT


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25 D C 


Ii	 V 	


2195 
Rewritten by 
5/1/52


FILE COPY

SURNAME: 


Hofl2unsi 
Mou1d& - 
Lemmon 


Memorandum	 i___ 
Executive Officer, DMEA Field 'ream, RegionZT 


Prom:	 Acting Administrator 


Subject: Amendment 10. 1 to Contract Id-E . 2k0, Castle 
Lead and Zinc Company (Docket Ia. 565X) 


Reference is made to your letter to me dated 
April 17, concerning Amendment 10. 1 to the subject eontract, V 


and to rour letter dated April 22, to the Chairman of the 
Operating Coittee enclosing copies of an executed Amend 
aent No. 1.


There is attached an Amendment No. 1 drafted 
along the lines of the amendment which you executed. This 
amendment should be executed and substituted for the amend 
aent which already has been executed, if it is possible to 
do so, because of the ambiguity in the last sentence of 
paragraph 2 of the V 


executed amendment concerning "all COBtBtI, 


and the omission of the item of 2000 feet of drilling which 
results from the deletion of *13 iteme under the "3y V 


of Estimated Costs" in Exhibit IA" except the item for 
Fixtures and improvements. 


Your letter dated April 17, does not indicate V V 


that the unit coat per toot of diamond drilling is less 
than the actual cost would have been or iS otherwise 
reasonable. Approval of the amendment is subject to such 
determination. V 	


V 	


V 


HCRubin/ema 
cc: J. L. Hofflund 
Attat1th 


Mails & Files 
C. 0. Mf.ttendorf 
Adm. Reading File 
VChron


Q1U 
C 0. Mit*.no' 


(i ). C. 0. Mittendorf 
Acting Administrator







r!TE
AMflK'1tf *, j 


*p11Pt1Gfl Pro3.et o*trnct o. 14( 


1,tttL.n ?jset Oo*tsct, Dock.it No. bMb6$7, 1.M t 
itse, !O dat*d Jiy 18, 1952, betimsi th. Uit.d 't*t* ,f 
AserI aM tb* Caetl* Le1 sad Ztac Cm**7 t* nendM si 


1. ?s fIit se*ten of Article 4 is d*letad aM, in lien 
tb*ieat, s ,ent	 is eMad eetio as taljsws; The t)perstQl *7 
sac,nt11*et fo di'ittiM, cresscatttag eM di'.M drtlli* on *it 
cest sts, er perf.vs all er ar *rt ef tide wa* tt1f, 


2. A * j*r.g'ra$ is 4M at t)* end at Article 10 reM. 
1a as te11s$ $5,,7t per teat b3l be considered as the s11ble 
costs at dviftbl sad c?.**t1 Lttt t4 be deae en the pN4eCt , in lien 
at st*1 cast. The &ytfl sad crasimit ibefl be 5' x 7' 1* th. clear 
sad tisbered her. ec*sssr7. Six dollars ($.00) per fast shall be 
ceseidered as the aUsvsbli east fr lImeM 4rtUt	 X site *len. 
se*lter eisa is ar,preiN& lieU 1eaa) to be dos en the project 1* 
lta* cf tnal costa The esit eta st forth	 ad the esfl.. 
atad costs of tastallattes nd en.troette* itesjiad *,dar the hes& 


r '1titu?e sad iepreusiests' In the ***t ef $$,$rO.c!0 soasti. 
tuta the entire aflavable seits sadar th entrMt. Therefre, all 
Itsee aM e,tt*tad eests e' the heMt 'sry of Itetisated 
Cott' 1* !iidbtt 1 A are IsIstad, azoa$ the estlaetM costs ites 
itait Mer the b.aa4a 'Plitias and Is vqesata', tots11a $8,5(O.O 


m d*serPpties of the Vi* is aaensd by detett* tiora 
rapb I of rthtbIt	 s*$ nbstttntisi te toii.'int The work t, 


be dons *dcr tt contisc$ ts1t cendit of cros,cttIei (aet t 
caM 25 feet) fres a portal site sear the bettoo of tlton Cuich 
(e.e plan sIteh .ppaMM to ceatrest) t. irtuseet the S1er veth 
etvtnre, rift on the trre ,prozIaatel7 750 teat te a paint 
istt* the Tellav,tiae ve*ts, At Utte point creset spprozi 
*SL$P17 %ipt hiMred fifty (250 ) feet 1 to fully ezplev. t)e !e21.wstntw 
structure end YeTh systes, 'as att**d 'Plas T1a+ &dtttaas1 ez-
p&aratel7 york yjfl be 4one with at lea*t ese thonssnd (1,CY) feet 
and set in uess at tro thsusit (2,Q()} font of U*ond driflIv; 
lodattas, depth a*4 attitada to be *tually e'reeablø to t) Con 
tractor sad the atoal flaIt ?.ss, 


4, That part of the second sentence Is ArtIcle 15 of The 
sontract which pr*C*ds thC colon, Is seeMed %*	 a tel1ow* 


lt,Masevetdnc.d*ssresultoteachdt* 
er	 t*ait, the $wmto? and his succes'sr in 


interest shalt be obIIstM to pay to te fesrneant a







4 
• pfi?e$t$ rO7$itl	 the iet s*elter rtUrflt or atbe?	 •. 


ut proceedii reeltsed fi seb or, ceae.etrte*, or 
set*1 atnM er r1 vttht* te UO) years tro* thi 
'ate of thi, contrsct, thdtg say *tu or proM 
before the eettf1*stI0fl *ttfl thO tts1	 flt ee 
tribstel 'by tha Cove11 et, witbo*t intersst, Is Ml) 
reT)std or u$A tsa (IC) yrs have eltpsei, tehet.r 
43CCV* ftrst, se follaws * 


Thts A..',ent!'eer* o, I to te Contr*ct at)I not be cnrL*14 
U iItCT*s1It the t Iats tota c*t of thø preject 1 the tota3 st 
whtd th	 ,rsnt y	 or th. pereentait of the costs wit!h the 
everment s*y py uter the prt*tone ,f ArttCi. 33 of the contrt 


fore,


-.


1$ 01 A4tcA 


C. 0. Mt*.norf 
-"rru..t*.	 rn- '.-	 a-..-	 i- - .- '- -iir 


Act1	 s1nrtfttor, i*hnse 
U.nerls 'xploratlo*t Met*tstr*ttsn 


cs1ru t' i a flNc 4AY 


U'1-L	 J 'r_J.U3
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


Ilayl, 1952 


•S 


Meorandu* 


To:	 C. 0. Nttendorf 
Acting Adalniatrator 


Proa:	 3 • L. Hoff lund	 . 4. , 
Chief Counsel 


Subject: Aaendaent No. 1 to Contract ld*-E2k0, Castle 
Lead and Zinc Coapany (Docket No. DMEA-.565X) 


We have reviewed the subject Aaendment No. 1, 
which baa already been executed by the Executive Officer, 
Field Teas, Region ii, and 8uggest that the Arnendient 
Mo. 1 which we have drafted, and which is attached, be 
executed to replace it, for two reasons. First, the last 
sentence in paragraph 2. of the executed Aaendaent No • I 
is aabiguous as to what "all coats" of the contract are. 
Second, in the aa sentence in paragraph 2, in deleting 
"all items and costa under the 'Suary of EstiEated 
Costs' in Exhibit 'k'"except the item of $8,500, the 
item of 2000 feet of drilling in also deleted and no pro 
vision made for it in the executed Amandment No. 1. 


T 1offlwic 
J. L. Hoff lund 
Chief Counsel 


HCRubin/eina 
cc: halls & Files



H.0 .Rubin 
J.L.Hofflund 
Chron.







0FFIC OF.THE ADMINISTRATOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON



WASHINGTON 25, D. C. 


So. J57 Howard Street 
Spokane Li,, Washington


April 22, l92 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2, D. C.	 Re: Contract Idm-E2Li.O 


Castle Lead and Zinc Company 


Attention: D. Moulds 


Dear Sir:


Enclosed are three copies of Amendment No. 1 to the subject 
contract. These contract changes were discussed today in a telephone 
conversation between Mr. Moulds and Mr. Kiilsgaard of this office. 


Sincerely yours, 


Kathr^rn Gy 
For: A. E. Weissenborn 


Executive Officer, DNEA 
Field Team, Region II 


Enclosures. 


cc: USBM


P 
CE1V 


APR 30 1952 


L


/L







UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGiCAL SURVEY 
So. l7 Howard Street 
Spokane Li, Washington


IN REPLY REFER TO: 


/c 


April 17, l9S2 


Mr. C. 0. Mittendorf 
Acting Administrator 
Defense Minerals Exploration Administration 
Department of Interior 
Washington 2, D. C.	


2 1952 


Dear Mr. Mittendorf: 


Referring to our phone conversation of this morning regarding 
the amendment to the Castle Lead and Zinc contract (Idm-E-2Li.0), I am 
enclosing the following: 


1. Proposed amendment drawn up by Mr • Hofflund (attached 
to his letter of March 17); 


2. A revision of the above, drawn up by the Field Team. 


It will be noted that we have followed almost the exact word-
ing of Mr. Hofflund's amendment, but we have expanded paragraph 2. 
Mr. Hofflund put the drifting and crosscutting on a unit basis but al-
lowed the original figures for equipment rental and purchase to stand. 
We have deleted any specific items for equipment, but have increased 
the allowance per foot to allow for equipment depreciation. It will be 
noted that the total cost is less than estimated in the original contract. 


There are two obvious advantages to the government: 


1 With payment for drifting on an overall-footage basis 
(including the cost of equipment depreciation), book-


C'	 keeping will be simplified and there will be no problem 
4/:)	 of the disposal of the equipment when the work is 


	


,% 'h-,	 finished; 
2. The work can be done if desired on subcontract with a 


subcontractor furnishing his own equipment. The type 


	


'Ms. 
4O	 and size of the equipment wiU not be any concern of 


ours,. 


Please advise us as soon as possible whether or not this 
amendment is agreeable to you. We are anxious to have the matter set-
tled, as payment of the contractor's first month's voucher is being 
withheld pending this or a similar amendment. 


cerely yours 
Enclosures


A. E. Weisseriborn 
cc: USBN


	


	 Eecutive Officer, DMEA

Field Team, Region II







AP 1 ;


itr. L. E. Weissenborn 
x*cutiTe Officer, Regioa Ii 


DM1A lield Teas 
Saiith 157 Howard Street 
Spokane 8, Washington


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


I°LE COPY 
SURNAME: 


Re: Docket 1Io. W A 565 
Castle Lead and Zinc Co. 


_._-t u-.- - 


Dear Mr. W.iss.riborn: 


With referenc. to your telatype of April 7, 1952 aM 
the subject contract; we are tmnseittiug herewith a copy of the 
subcontract I revicn1s1y supplied with the docket aM which was the 
subject of .Aa,ztdment 1 recently sent to you for approval. 


if the euiiient which the Operator was originally rquirii 
to supply is now to be su?plied by the eubcontractet, xhib3t SAW .f 
this AaeMm.nt will require modification accordingly. 


Enciseuree 


DEMoulds/meh/hinj 


CC to: Adm. Reading Pile 
Docket Pile Copy _-
Region II 
Mr. Maalde


Sincerely yours, 


- )). E. Moil 


D. L Moulds, Chief 
Baa. 4et*1 Y)ivteion 
Del enee Minerals xp1orat ion 
Administration
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o.	 .	 FILE COPY 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


April 10, 1952 


Memorandum 


To.:	 Donald K. .Mou]ds, Chief 
Base Metals Division 


Prom:	 J. L. Hottlund 
Chief Counsel 


Subject: Castle tad and Zinc Co. 
Contract Idm-E2k0	 '•Y\


13-t. 
The subject docket is returned to you here- U' 


with.


The subcontract for drifting which Mr. Weissen-
born desires to have returned to him, is near the top.. .1 
suggest that you send the subcontract to Mr. Weissenborn 
as he has requested. 


In Mr. Weissenborn 'a teletype message of April 7, 
he says "Minor changes are required in your proposed amend-
ment because subcontractor will provide some equipment now 
listed under equipment to be rented and purchased." The 
point is, of course, that if equipment which the operator 
was originally required to suply is now to be supplied by 
the subcontractor, Exhibit "A must' be modified accordingly. 


J. ;L. Hofflund 
Chief Counsel 


JLllofflund/ema 
Copy to: 'Malls & Files 


J. L. Hofflund 
Chron,







_____________________________	 -


. 


A38 WA SF /I—C-S—G/


SPOKANE 4-7-52 12150P	 - 


MR. C. 0. NITTENDORF	 . 


ACTING ADMINISTRATOR DEFENSE MINERALS EXPLqRATION ADMIN, 	 • 


DEPARTMENT -OF INTRIOD 


-	 WA 


PjEASE AIRMAIL YOUR COPY OF OPERATORS SUBCONTRACT RELATIVE TO 


IDM—E-240 CASTLE LEAD AND ZINC. MINOR CHANGES ARE REQUIRED IN YOUR 


PROPOSED AMENDMENT BECAUSE SUBCONTRACTOR WILL PROVIDE SOME EQUIPMENT 


NOW LISTED UNDER EQUIPMENT TO BE RENTED AND PURCHASED. YOU HAVE OUR 


ONLY COPY OF SUBCONTRACT AND OPERATOR CAN NOT BE READILY CONTACTED. 


A. E. WEISSENBORN, EXECUTIVE OFFICE, DMEA FIELD TEAM,. REGION II 


IDM—E-2L0 


VA 12 lOP	 -.	 EPART;i 
Ufcje 1Jirth	 airt 


8 1952
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SURNAME: 


I.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25 D. C.


March 1?, 1952


Mior*ndna 


•	 Mttng !xec1ztiYe Officer, FIeld teas, Region 11 


Through: Oprntlng Ceaaitt 


Free:	 Chief Cowteel 


nbjeet: Contract tda.. 1K), Castle Lead and Zinc. Coepeny (Docket 
lo. 1kA..55X), sotsl of subeontract 


Te rneeoren dated ?ehrwry 21, 1952, to the Chatran 
of the Opertii cee*Ittee of DM!A conceina subcontract under 
the shows described contract, bs been referred to ne for reiponse. 


I have revteveti the subcontract ant an of the opinion thet 
it should Mt be tønrowed My oitnion is based, In zrt, upon tIe 
facts that (1) th ,rovIton in the subcontract for the transfer of 
stock by the Operator to the subcontractor toes not provide a proper 
baste of cent fros vhtch to deteridne the extent of the contribution 
to be usda by the (oeruaent; and () the royalty sraneeent in the 
snbeentraet does not centeeplate the qment of a percentage ro$lty 
to the Ceveruaent. 


1fover, In lieu of approvIin the subcontract, e hrve re, 
pared an Aenduent We. 1. to th contract, which will ennble the Ter'. 
ate? to sbcontraet the rifting nd crosscutting work without the 
naccuitty of sssht the (eyeruaent 's consent The f%rt protistn 
In Mieadu*nt We. I perette subcontracting without the cnsent of the 
Go'vetuaent. The second roleton authorizes the use of a. fired Butt 
cost for drifting and crosscutting as the baste for cntrtbution by 
the Qavernuent, in lieu of actual co gt. The third proiiston clan-
fle* the ebligatton of the operator, and his successor in interest, 
under the contract to py a percentage roynity on all ore mined and 
produced, including ore mined and produced rtor to the certifi*tton, 


It is noted that the subcontract vu executed on Septem-
ber 15, 1951. In this regard, as the xp1.ratton ?roject Contract It 
dated January 18, 1952, care should be taken to In'ure that no %zork







•0	 H w 


&ens or esete which way Iiee been incurred. by the contractor prior 
to the date of the Ziplorstion Pro3fct Contract are allowed as cot 
of the project in which the Ganrnwent wtU srttclpate. 


it to' noted sloe that you hae not n4tssted that the siount 
of $4O.(x per toot is a proper unit cost for drtfttn€ aM eressitttr 
Icc.rdtugl7, approval of Lsend*ent Jo. 1 ssiies aM i subject to your 
deterwinatton that the tt 'ost price is certainly Mt $O?O then thO 
actl csstü v.s14 hove been. 


Please wake the saw. distribution of copies of the endwen.t 
as was wade of the copies of the contract.


0 


J. L. etfluM 
Chief Counsel 


•	 Attschweuts 


Copy to: Mails & Piles 
Admin. Beading File 
J. L. Hofflund. 
H. Rubin 
Docket 
Division File 
C. 0. Mitt end.orf 


• chroh.
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UNITED STATES (J DEPARTMENT OF THE INL7RIOR 
DEFENSE MINER ADM1N1PTJON 


REFERENCE SLIP 


DATE REFERRED TO: 


Actjo	
Recommendation Approvaj	
Record Comment	
of-------------------Conference	
Referring Consideration	
to Filing


TES 


IE INTERIOR 


INES 


on St.	 4crt 
rash. 


1952 


[ittee, DIvIEA, Washington, D. C. 


---Instructions	 Reply for signa	 utive Officer, Field Team, 
--Investigati	 ture of--------------/ 


--Initials	 Rewriting 
--Mailing	 Signature	 Le Lead and Zinc Co., Meager 


Previous correspondence ------------Suggestj05
	 ál of subcontract for drifting. 


REMARKS:	 Your information
sed subject subcontract contains 
basis for referral to you for 


-	 1 section and contingent approval. 


Check (X) before the items needing attention 	
bted to the provision that the 
a. oniy oy company stock on 
ct; Meanwhile, the Operator will 


°° 16-g.	 !!J47 basis at the rate of 4O per foot 
undoubtedly has been devised to 	 / 


aally borne by the Operator. 
subcontract are so evident that 
visao±e to rexer tne matter to you. 


The Operator has presented his initial invoice and 
—'d ' requests immediate action because of a deficiency of funds. 


c


L..
RECEIVED 5i 


FEB 26	 52 


GENERAL COUNSEL 
cc:	 USGS, Spokane DEFENSE MINERALS 


ADMINISTTIOJJ


VIA AIR MAIL

SPECIAL DELIVERY 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 JIi4j 
WASHINGTON 25 D. C.


March 17, 1952 


'• • U. Tti€er, V1ce-Pres1dent 
lederal Iatioial Park .nk	 . 
Livingston, Moitana 


My dear r. Pinger: 


This responds to your letter date4 March 5, to the Acting 
Adsinistretor tn*tiring whether the Qoernnent say properly consent 
to an uzignasnt to yonr bank of pay*ente of sasunts which are duo 
or say becose due to the Cast1 LeM and Zinc Cospeny, uMer lxplor&-
tion Project Contract, Docket Mo. DNk-565X, i4*240. 


Toni' attention is directed to the Act of MarCh 27, 1908, 
as asendet by the Act of October 9, 191K), anti the Act of .u]y 2, 
1947 (31 U.S.C., 19k6 ed., see. 2O), concerning assignnentsot 
dams against the Goternsant which petaits, under certain cond$-
tiens, sssigni'tonts to bsnk of soneys due or to becose due under 
ovez'nsont contracts. It is suggest ed that you draft, for our re-


and con*iteration, a proposed ass.gnseut a1on the lines you 
hae in sind, taking into consideration the reoutrements outlined 
In the statutes cited above. 


If your draft is satisfactory we foresee no objection to 
•xcitt lug it.


•••••••• 
. T1.	 fTh'd 


J.L.aofflnn4 
hlef Counsel 


BBubin/bjl 


Copy to: nails & Files 
Adrnin. Read. File 
J. L. Hofflund 
H. Rubin 
Docket 
Division File 
C. 0. !4ittendorf 
M. E. Volin (Reg. II) 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 3/11------------
REFERRED TO:


2.
3.
4. 


FOR: 
------------Action	 ------------ Recommendation 
------------Approval 
------------


Record 


------------
C0mmentRECEIVED °	 -------------------
Conference	 -- Referring 
Consideration to 


1	 1 ------------ Filing	 I Reply for signa-
------------Instructions ture of 


GEEHAL COUNSEL ------------Investigaiaon------------
----


Rewriting 
------------Initials DEFENSE MINBA


----
Signature 


------------Mailing	 ADMINISTRATION Suggestions 
------------Previous correspondence 	 ------------ Your information 
REMARKS:	 inCeohthes11h(!pntratoI1..


Check (X) before the items needing attention. 


GPO 16-638i5-1	 Intsals of 8ender 
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ONITED TkrES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


1.
2.
3. ----------------------------------------------------
4. ----------------------------------------------------


FOR:
----- Action Recommendation 
----- Approval Record 
-----Comment of------------------
-----Conference Referring 
-----Consideration to 
-----Filing Reply for signa-
-----Instructions ture of 
-----Investigation Rewriting 
-----Initials Signature 
-----Mailing Suggestions 
-----Previous correspondence ------------Your information 


REMARKS:


Check (X) before the items needing attention. 


GPO 16-63815-1	 Initials of sen T• 







- 
11 


CUJJT


r--"-' 


R i1952


S	 S 


March , l92


j1,lI
)J9 Ø/J0 


Re: Castle Lead & Zinc Co. 
Docket No. DMA S6 X 
Lead & Zinc 
1dm E 2140 
Exploration Project Contract 


Mr. C. 0. Mittendorf, Acting Administrator 
Defense Minerals 
Exploration Administration 
U. S. Department of Interior 
Washington, D. C. 


Dear Sir: 


The subject company has inquired of us whether it would be possible for 
them to obtain temporary loans from time to time secured by an assignment 
of funds due to them by your department for completed work. At the 
present time they have sufficient operating capital and the need for 
borrowing may not occur until 90 or 120 days from now. Their contract 
with your department has been. given to us for review and we notice that 
assignments of the contract may be made with your department's consent.. 
As an aid to assisting the subject, will you please tell us what procedure 
must be followed in connection with assignments? 


You very truly, 


S. H. Finger 
SHF:BH	 Vice President 







OPY	
.•	 •. 


February 15, 1952 


M. E • Volin, Acting Executive 0fficer 
D1FA Field Teams, Region II 
U. S. Bureau of Mines 
1201 No. Djvjølon 51	 0• 


Spokane, Washington 


Dear Sir: 


Reference is made to Exploration Project Contract Idm-E2k0 
between the United States of America, Department of Interior and. 
Castle Lead , and Zinc Company ( a corporation) dated January 18, 
1952 


It is respectfully requested that approval of the attached 
contract be granted as per (Li) of page 1 of the contract 
between the United States of America and Castle Lead and 
Zinc Company. The contract provided that 1000 feet of drift-
ingbe performed for Castle Lead and Zinc Company at the rate 
of $li.O 00 per foot. 


Thecontract for the drift was entered Into after thedateof 
the loan application and before approval of the loan was made, 
and. performance under the contract was begun before the loan 
was approved It is submitted that the cost of drifting as 
provided by the contractor is reasonable and thet the work will 
be expediously performed there under 


Your immediate attention to this wattez' will be greatly 
appreciated.


Yours truly, 


CASTLE LEAD AND ZINC COMPANY 


/4 Ed C High
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane !i, Washington


February 13, 1952 


-	 2 


Mr • Frank E. Johnson	 F 
Chairman, Operating Committee	 - 
Defense Minerals Exploration Administration 
Department of Interior 
Washington 25, D. C.


Re: Contract Idm-E2ILO, Castle Lead 
and Zinc Company, Livingston, 
Montana. 


Dear Mr. Johnson: 


Recently this office forwarded three signed copies of Exploration 
Project Contract Idin-E2LjO, Castle Lead and Zinc Company, Livingston, 
Montana. In the enclosed letter we noted that only three copies were 
being forwarded, inasmuch as the operator had retained the original 
signed copy of the contract. We also noted that we were returning one 
carbon copy of the contract to the operator and suggesting that he 
send us the original. 


The original c opy of the c ontract has now been received from the 
operator, and is forwarded herewith to be placed in the Government 
files.


Sincerely yours, 


JL 4')ci€a, oP 
Thor H. Kiilsgaard 


For: A. E. Weissenborn 
Executive Officer, DMEk 
Field Tean, Region II 


Enclosure.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


Jsiuisr U, 


Nr. D, I. $44s 
Chiet CousMl


FILE COPY 
SURNAME: 


RRGuthrie/em 
Copy to: RePorts & Records 


J. L. Hoff lund 
R. H. Guthrie


i •s	 i.	
I 


chron


•	 Castle Lead aM Zinc CciWaz, Dook*t 10. 
II4U.565X 
1etareeo is s4e to arour incraM*ø of Januu7 


On this sub*Ot. 
It appears to us that it would be well to isodify. 


r.dr*tt the oo*tr*st so as to ino3 the c)&Ias to 
ihieh the appUosat hes reseatly aouired title sn provide 


apropi.iat. parts of the projeot to be pertor*ed upon 
h recently acquired elaine, We would not, hoever 


raiov, the *llowstsne clam frosi the contract or fron a 
plas in the project. As ir. Weissez*born's letter of 
January 2 indicated, if the Yellowstone ela$* contains 
valuable o'e, the applicant will probebl.y find it as a re 
suit of this project and will nine it under the option 
Punning to I99. It is therefore to the Goverent' a 
advantage to have the claim included in the contract even 
though there is no accaaying subordination trcm the 
owner or guarantee fr the operator. Such inclusion will 
insui ue Gove it of its royalty on any ore ta3cmn fran 
the claim y th. operator, ithereas it the ciaim is not 
ecifieaUy included in the contrast, we would not be 
sure of that. 	 r the s1ventanees of this ease it 
woul4 be .ars beneficial to the Gov.rnt to leave the 
Yellowstone slain in add the other claims, and waive azw 


on the Yellowstone clain.. 
Toni tile is returned herewith. 


3. L. Eoffluth 


J L. loft lund 
Chief Counsel 
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DENou1ds/meh 
1/9/52 
øó to: Mr. Mlttendorf 


JMalls and Files 
Mr. Moulds 
Docket


(2) 
B. E. lu1ds


S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


*nuar' 9, 191.


500 
FILE COPY 


SURNAME: 


To	 Mr. k Jii&, General xis.Z 


Fi	 B. E:. )k*4d 


b.ct* Dockst lb. EWA 565k, Ceej(esd	 Z. 


The applio.at is **b1.e to obt&Ln i*ndi's sudintioe 
fa!' Gee of the c3.aiaa invol,,d in the wzporetiae projeet. A gt*r*rtty: 
airsi,set yea therof* attec**d to the cntraet az4 the ccntraat 
isne4tt.d to the ftiZ4 f eigaig ot agre.mient and ocatreet. 


A.	 by attached letter, the cantrect has been re-
turned te the sppiieeat sicssg vith a suggeetioe tc' odifjing the 
oGetreet to ac&d t*t.d gsxiiz*t of odt*et&ca frca the ólda nc 
being leased, 


Xt appears that the project ould be worke4 out	 th. 
p3.eraticn vtepotnt it the euggesticee advanged by the aiplicea$ 


in regard to rapqi, ar's sat!atactcry to the Go*ernmenl. 


Uafly raviev a*d re.oeesa& scti* tQ be taken cn the 
app]it's prepoaala presesttad by the R.gicó. Office. 
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C. 


T. ;, z. A.
D. L $ou2ds 


jL37 a3arie* sM	 j9	 4070 D.fins. Pro Wtto ictiyiU.., nt.rioz L92. 


	


i r. A. i. eiss.nbor*, 	 e. tTicr, Rs. U• uth 17 rownr4 t. Sokan Washfliton 
rk.t 55X Castie Lø*4 nz4 Zinc Coin*y 


	


c:w	 vis u 


	


U$Xzi SWW24 O $V'rC1{	 XY SO ZLL	 CORRECTED	 & IN 


I crnI r1cA noN I11S LEAZ CU1R 


DEMould.s/hznj	 D. . 1 ULciS,C•ni	 }UZP l-8-52	
:AL$ DiYXI(,J cc to: thin. Reading File	 rz LNts Mails and. Piles Br.---


Mr. Mittend.orf 
Mr. Moulds 
Docket	 •0







DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane Li., VIa shington


January 2, 1952 


ET:EI CF ThE 


Defcsc fnerai 
Mr. ?rank . Johnson 
Chairman, Operating Committee 	 r; 
Defense Minerals Exploration Administration	 1 2 


washington 25, 1). C. 


Dear Er. Johnson: 


Your letter of December 18, ref errig to an exploration contract 
for the Castle Lead and Zinc Co., Livingston, Montana, (Docket DLA 565X), 
has been discussed with Mr. d. C. Hughes, President of the Castle 
Lead and Zinc Co. Inasmuch as the comany is not at present an 
operating company, loss of the lease to the Yellowstone claim could 
conceivably make Mr. Hushes and Er. Carter personally liable to repay 
the government's share of he exploration costs, even though the ore 
might be produced by somebody else. Ir. Hughes, therefore, feels 
that he is not in a position to sign the Annex I, which you have 
appended to the contract, in lieu of a subordination agreement for 
the Yellowstone claim. 


The situation has chan red somewhat since the original application 
was submitted, in that in addition to the Buckhorn. unpatented claim, 
the company has attained clear title to the Ace in the Hole, l3roadway 	 4WC 
and Iron Mountains unpatented claims (see sketch map attached to 
contract). It would, therefore, be possible by making slight changes 
in the proran to carry out the proposed exploration without actually 
doing any work in the Yellowstone claim itself. This could be done 
by continuing the drift on the Smuggl.er vein an additional 250 feet 
and crosscutting to the Yellowstone vein beyond the end lines of the 
Yellowstone claim. Such work is legitimate exploration (Mr. Hughes 
states that work done last summer on -the Smuggler vein has yielded 
encouraging results) but would, of course, benefit the Yellowstone 
claim and would put the contractor in a position to explore the 
Yellowstone claim itself at minimum cost and with no obligation to 


4 repay the government, should the bulk of the ore be found in the 
Yellowstone claim. 


Mr. Hughes recognizes this, and to protect the government, he 
states that he would be willing to sign an agreement by which any ore 
produced by him from the property, whether it came from the Yellowstone 
claim or from the other four claims, would pay its share of the royalty 
due the government as provided for in -the contract. In short, the 
Yellowstone claim would be excluded from the exploration contract,







and any exploration on the Yellowstone claim would be wholly at the 
expense of the Castle Lead Zinc Co., but any ore from the Yellow-


stone claim would count toward repaying the cost of exploration as 
long as this claim is controlled by the Castle Lead Zinc Co. I 
do not imow whether the lc'al division will regard Icr. Hughes' 
proposal favorably, but it is the only practicable solution to the 
problem. It seems to be fair to both parties to the contract and 
would permit a desirable piece of exploration to get underway. If 
LTughes, et al, mine ore from Yellowstone ground, it will count toward 
repayment; if Castle Lead & Zinc can't nine the Yellowstone or 
profitably, the probability is that no one else can either, so that 
the-Government is not likely to lose out in any royalties due it. 


If the proposal is accepted, the contract would remain essentially 
unchanged except that an additional 250 feet of drifting would be 
required, which if figured at the 0L7.7l, provided for in the contract 
for drifting and crosscutting, would amount to an additional 011,927.50, 
thus bringin'2 the total cost of the contract to 0110,777.50. Also 
the contract would have to be changed to include, the Buckhorn, Ace 
in the Hole, Broadway and Iron Ilountairi claims, and to exclude the 
Yellowstone claim. The original contract, therefore, is returned 
herewith. 


If the plan suggested above is acceptable, will you make the 
necessary changes on the contract and have the legal division draw 
up a suitable form of agreement for the Castle Lead & ZincCo. to 
sign.


Sincerely yours, 


A. B. Ueissenborn, 
Ececutive Officer 


Enclosures 


c.c. to: U. S. Bureau of Lines 


Ed Hughes
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.
o	 Iiiii.i 


A. L ..1inbrn 
Zuosuttt* ff t.as D* 
Ieth 157 Ra,.td Wast 
çes 8, Vasrom 


Py, •tsoenborn*


DEC 1 8 1951 


* Locket	 ii%5X (;&-,

Castle II ewd. Ztc Gornpsi 


inclosM ftM stz eotas of the abee sopttonsd .plsrattou 
cootrast. The wirittn iMaw *lerattea PJest - l to t* OD3 
ghsas msti* 1 tho esatiast oiMttnd r 3'O. This COJIt*'*et will be 


* ida"Z ub and dnd*d abon ritiw.d to htnØon for t}m 
Adatatsbot0r35 stiaatS. 


To ij1 note boa eu ittas to the /pp1tasnt (cope' 
closed) tt	 5 zsquivtj on ss*t*aaent of the 1a? lowstGns loa*• 
t the C,*'peratt.s. 


lettsa fz'om th* plteont dated	 4br 214 , 191. tt 
to stated tttat the Landlord s	 dtnetion iesnt to	 btti&b11e. 
This to pie babl a to the fast that the pro yarty La 0, 


.rdti*i7 VS baYs ini*.d in the oontract imix I w4ch to t 
*ad e4y in eases slmre the ppltoon$ to ftuoct*U c'*.tszt. e 


, jntor*tion so to t ho lMtar bat o.sti r efttce L* 
have. If j feel tbt the ubo4Loatto* &g2eezIoxtt	 be sfely

1.sjud in this csos have the contrast st.d bc tte !ttCJjtnt 
ret all st,r espies to this offies. 


lMl7 see tlst the loose *tnaent to att8csd t t'• 
contrast before ratvrnin s*ce to a*Matn. 


4nosrsly yours, 


- 1't.xisii'	 -


(signed) FRANK E. oi-iset 


*tie. *ttftg Coxd ttse 
Usfanse ti'a1e	 brat i fl 
Adr*nistrattnn 


Wi1ts/w 12/10/51 
CO tot Ada. edtng kilo 


J4tls and kt1ee Btànch 
Doalest 
/sssrs. }ittsndorf 


?4sKtvght 
te



11t* 
held ean eio XX


nc1osuss
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SURNAME: 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, 0. C.


!Itt r 


December 17, 19S1 


!r, .. L. (arter, Vice 'res. 
Cat1e ead * inc Co*any 


O Ioz :u 
Lfttngton, Montena


r*: _____________ 


i)ear 4r. (.arter: 


is 411 accrowtede	 of your letter u.ted ioie*ber 2t, 
19S	 erttiig to e o c&ptinwd 'oc3-et. 


In ro' to preverit vx	 ir is	 re :orvari3ing 
nc C	 rtct	 ' r.	 . cts enbox	 '*	 t4"j	 4)rt 1 
aam tegion LI v'ose ediresEc is ou	 L? o9urd trt.i c t, 	 w* 8, 
'si, ;it. the receut Urt	 ui;rit	 he rl1	 o'ie 1eae



rsetett to subject nrctox' b ottxLnel n!.I ru'e part of said 


e elieye you wiI1 'e tb:. 'Utt;	 ttc	 cecrt. 
iiice nOtthst&uhn tue i'c t t'i't the oc	 t e cr	 cr re 
Lso the	 tat4 it Ioe de ilot 4irc t	 e 


p1r;tion privi1ege*. 


it is a gest.d you contact 'r. c ce o tgrdin iai 
sinrerLt.


Sincerely yours,	 51 


rzat . L1.s, icti Cief 
srs and iec, '&etalr dTision 


EWE1Us/je* 12--5 
cc to; Adit. Reading File 


Nails & Files Lranch 
Docket 
Messrs. Mittendorf 


i'cXnight 
Mote 
Ellis 


F11d Teas, Reg. IX (2) 


$1)
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


•	


July 20, 19 -----


Memorandum 
JIL 


L)J 


To:	 Chief, Production expansion Division 


•	 Jrom:.	 Counsel 


Subject:	 fttle Xsd and Zno Company exploration

oontr'9ct . Doeket No. DM565X 


•	 I u unable to approve the subjeót contract as 
to legal form or content for the following reasons: 


•


	


	 1. The lease to the Yelloistone claim 
runs to three indiyithaale rather than to the 
applic8nt, a corporation. It is true that 
these indtvidua1 are officers and stock. 
holders of the corporation, but that tact 
does not give the corporation any right to 
engage in exploration for minerals on the 
land.


2. The subordination. agreement of the 	 • 
lessor of the Yellowstone claim is missing. 


3. The fact th5t the appiloant is a •	 • 


	


corporston should be indicated in the con.-	 -	 -

tract after the name of the applicant, both 
in the first paragraph and on the signatire 
line.	 •	 •	 •	 • 


Your' tile is returned herewith.	 •• • ••	 • 


••	 V	 •	 J. £, Boft3.und 
Vér*1 Counsel •	 - •	 - • - 


Attachment	 •	 -	 •	 -• •	 •	 • 
W.C.Jones/em • -	 -	 •	 - • • -: 


Copy to: J. L. Hoff1unj. 	 •	 • •	 • • •	 • 
W. C. Jones	 •	 •	 • -• 


4'1 le s


•	 -	 •	 •	 • 
•	 •/ 


•	 ••	 •	 •	 1;: 
• 	 -V.	 • 	 __


• H• 	 •	 •
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	 6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.	 565X. 
To:	 Directof-, Production Expansion Division 


CommodityLead-zinc 


From: Director, Supply Divia ion	 Total Amount 99,850 


Govt. Participation50% 


1. Name and Address of Applicant Castle Lead Zinc, Incorporation 


Box lLi 5, Livingston, Montana 


2. Location of Property Castle Mountain Mining District, Meahe.r County, 


Montana 


3. Mineral or metal _Zinc, lead 	 Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good Risk is great, but worth the gamble 


b) Poor 


c) None 


d) Don't know—needs field examination__________________________ 


e) Is there an alternative and favorable project?__No 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?__ 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? Yes 


Does the lease have sufficient time to run to cover a future 


productive period? _Yes - see lease and option to purchase 


*question numbers are those of MF-l03 
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-	 7. Are subordinatio agreements necessary? 


a) MF-201? 


b) MF-202 


8. From the data presented, does the proposed project appear feasible from 


the point f view of: 


a) Available manpower	 Adequate for project 


g	 ______ 
b) Equipment and supplies Therearesmall _suppis and areprobablyavailable. 


(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* Averagemountainroads 


d) Water (question l3)* In excess of100minersinohesAfor_miningand milling. 


e) Power (question 13)* Diesel 


Is a field check needed on any of these points? No,already_made 


9. Does the experience or the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*
	


Yes 


Is a field check needed on this point?No 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?Yes 


If not, are there sufficient data given so that you can describe 


the project?See field team report and 	 If so, attach a draft. 
contract 


b) Is there an adequate map or sketch of the proposed work?Yes 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? Yes 


If not, what part of it is? 
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Is this parta worthwhile exploration project?_______ 


d) Are the cost estimates detailed? 	 Yes - see contract 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?__________ If so, attach a draft. Draft attached 
to contract 


e) Are the cost estimates reasonable? 	 Yes 


f) Should more information be requested from applicant? 


g) Is a field examination necessary to complete Exhibit A? ° 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?Yes 


b) If so, are sufficient data furnished?	 Yes	 If so, attach a draft. 
See exhibit "B" attached 


c) Is a field check needed? Alreadychecked 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? Yes 


b) Sufficient data?	 Yes	 If so, attach a draft. See exhibit "C" 


c) Are rents and charges reasonable?Yes 


d) Is a field check needed?__________ Field check made 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?Yes


Yes b) Is the schedule adequate for the work proposed?_________________________ 


c) Is the schedule excessive for the work proposed? No 


d) Are the proposed wages and salaries reasonable? Yes 


e) Is a field check needed? Checkedbyfieldteam 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?	 Not applicable 


b) Sufficientdata?__________________________________________________ 


c) Reasonable?	 _ _ _ -


d) Field check needed?__________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Yes. See schedule and field team report 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 
Lead-Zinc Branch concurs with field team for approval. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewód by: A.L.Brokaw _GS 


G. A. Apell BM 


Date 7-10-51 
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UNITED STATES	
DEPARTMENT D ThE I? EIOR 


DEPARTMENT OF THE I N ' E RI nse Minerals Athninistration 
GEOLOGICAL SURVg'Y	 RECEfYE 


'South ].57Howard Strect,	 JUL .2 1951 
Spo1.ne, Wa8hingtOn	 LANDON F. Sku6EL 


June 27, 1951	 Executive Secretary 


..


10R&NDUM 


To: L. F. Strobel, E*ecutive Secretary, Defense Minerals Adm. 


From: Field Teem, Region II 


Subject: Transmittal of Aplioation and Contract - Docket DMA 565. 


Enclosed are six copies each of an application for exploration project 
and contract forms prepared by Castle Lead and Zinc, Inc. The'applicant 
proposes to expend 99,850 to explore the Smuggler "vein" and the Yellowstone 
"vein" in the Castle Mountain Mining District of Meagher.Cou.nty, Montana, 
half of the cost of the project to be borne by the Government. 


The applicant proposes to drive a drift along the Smuggler "vein" to 
a point oppoèito the Yellowstone shaft and thence to crosscut to,the Yellow-
stone "vein" and drift along it. Although no accurate survey has been made., 
it is believed that the exploratory drift and crosscut will be at about the 
same elevation as the . bottom of 'the Yellowstone shaft. The applicant also 
believes that the Smuggler and Yellowstone structures converge down dip and 
may intersect not far beneath the bottom of the Yellowstone shaft. His views 
are depicted on the sketches attached to his application. 


M. R.. K].epper and Val Freeman . , f the U. S • Geological Survey examined 
the property on June 18. A synopsis of their observations follows: 


The Smuggler "vein" is a persistent zone of sheared and mineralized 
impure limestone beds on the west side of, but not in contact with, a porphyry 	 (r 
mass of unlaiown configuration. The mineralized structure has 'been traced for 
at least 1500 feet by pits and bulldozer cuts. It trends approximately N. 200 
W., dips 45-60° E. and appears to follow .a definite stratigraphic zone from 
4 to 8 feet in thickness. Limonite and jasper occur in all excavations, and 
spocularite, epidote, and other silicate minerals are present in a few. 
Samples taken by the applicant at several localities along the zone assayed 
very small amounts of zinc, lead and silver. There is little doubt of the 
strength and continuity of the Smuggler structure. The persistent gossan 
containing traces of valuable metals suggests the possibility that significant 
concentrations of zinc,' lead, or silver may be found beneath the oxidized zone.' 


The Yellowstone "vein" is nowhere exposed at the surface. It appears to 
have been a replacement deposit in limestone at or near the east margin of
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the porphyry mass mentioned above. No maps or factual information coil-
corning the nature of the Yellowstone deposit could be obtained. The 
applicant's description and sketch maps are based on his conversations with 
former employees of the Yellowstone Corp., all now deceased. His investi-
gating over a period of years has convinced him that a large tonnage of 
mill-grade zinc-lead ore was left above the bottom level of the Yellowstone 
mine. He also is convinced that a high-grade lead vein reported to have• 
been intersected in the west crosscut from the bottom level of the Yellowstone 
mine is the Smuggler "vein". Pro jeotion of the Smuggler "vein" downward from 
the known outcrop at the observed dips do suggest this as a reasonable 
hypothesis, but if this be the case the body of porphyry that occupies most 
of the interval between the Smuggler "vein" and the Yellowstone "vein" must 
taper or die out downward.	 -	 - 


In this connection it should be mentioned that the Yellowstone mine 
was a substantial producer of lead prior to 1902. It is interesting to 
note that the grade of the last two shimients made before the mine closed 
down in January 1902 was almost double that of any recorded shipments made 
during 1889-1901. This evidence lends some support to the beliefthat a 
high-grade lead vein was encountered in the last work done on the bottom 
level of the Yellowstone mine. 


The Smuggler structure because of its continuity and presistent gossan-
like outcrop does seem to warrant exploration beneath the oxidized zone. 
The desirability of exploring the Yellowstone structure is not so readily 
demonstrable, but cannot be summarily dismissed. 


The applicant's proposal is an ambitious one, but it will be costly 
to conclusively test the Smuggler and Yellowstone structures by any method, 
whether it be the one proposed by the applicant or diamond drilling, to 
which the topographic situation is adverse, or reopening the caved Yellow-
stone shaft and then crosscutting to the Smuggler. 


The proposal must be regarded as one involving a very considerable 
amount of risk. The geologic structural condition and the presence of 
formerly productive ore bodies on the property and in the near vicinity 
(Cumberland and Great Eastern mine) suggest that the risk is not too great, 
provided the need for lead and zinc is real. If the ep1oration is succes-
sful a very appreciable tonnage would be developed. The management appears 
to be sound.


-	 FIELD TEAII, REGION II 


A. . Weissenborn, Executive ö?ficer 
(Geological Survey) 


•
(Bureau of Mines)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


Memorandum 


To:


GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane 8, Washington 


•'/ 


Coordinating Committee


/TMET OF Ti-


Dcnse /Uncr2is	 rr u uufl 


, 


AY2 11951 


LANDON F. STh1 L



Executive SecreL f ' 


From:	 Executive Officer, Field Team, Region II 


Subject: Application of Castle Lead and Zinc Company, Livingston, 
Montana. 


This memorandum is in reply to your letter of May 1 to the 
Field Team, Region II. 


A field team attempted to examine the Yellowstone mine in 
Meagher County, Montana on April 24. Due to the snow conditions in 
the vicinity of the mine the property at that time was not accessible 
for examination. 


Mr. A. L. Carter was interviewed at his home at Liiingston, 
Montana. A recently completed report containing the history of the 
property, smelter shipments and maps showing the proposed exploration 
program were supplied the field team. 


Financing of the project on a 50-50 basis was discussed 
with Mr. Carter. He indicated to the field team that there was 
some doubt about his ability to carry out his share of an exploration 
program unless past work upon the claims could be considered part of 
his share of the total cost. 


Another examination of the property will be attempted when 
snow conditions are favorable. This may be possible in late Jtie 
but it is not certain that the property can be reached before July. 
We will hold the docket here pending a further exami.ation. 


1L4 


rn 
Executive Officer, DMA. 
Field Team, Region II 


cc: U.S. Bureau of Mines


AY	 195
	


1,
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UNITED 1TE\/ 
DEPARTMENT OFE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP
MAY 21 1951 


REFERRED TO


- 


----Action	 Recommendation ---------Approval	 Record 
Comment	 of-------------------


-----------Conference	 Referring 
-----------Consideration	 to-------------------
----------Filing	 Reply for signa-
---------- Instructions	 ture of--------------


--------Investigation 	 Reiting 
Initials	 Signature •	 Mailing	 Suggestions 


----------Previous correspondence ------------Your information 
REMARKS: ------------------------


Check (X) before the items needing attention. 


LANDON F. STROB 


GPO 16-83815-1	 Inttzal.s of 8ender.


I
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


Vy 1, I95 
Me*rsAdu* 


To:	 x.outive ti..ffPie1d Teem,	 II 


Fr'om	 Coor4iI1atiJ2 Ccaittee 


ueet: Applicetior ot	 Re Locket 1k 
CaetIe Lead atd tine 
tTh.ston, ontana 


The e4Zi.rc lfranch ha3 reviewed the pp1icatiQrt submitted 
by A. • Uarter in behalf of the Ccst1e ead eid Ziac Company for a 
1on ,o open up the Yellowstor.e rine. iu eaher Coity, Mont&it. 


here tire two T5iT o the £irci 3 erty, the Yellowstone tid 
the ueLorn. The ellowetone vein hs bess opened p by a shaft s4 
iour ivs1a &t 100 ft. irtervris.	 le Loo ft. level wea trii over 
to he ihtokhorn vein which parallels the eUowstone vein :.n atrihe 
but converes toard t down dip. it preeet the shaft is caved nd 
toe rkiri;8 iiccesible. 


tcrdiu to U.S.3.'. 1nfornt.or. Circulsr 714O,. Ltons of 
ore &sSayin 1.0 oz. ka, 19 oz. L, a.l6,e Pb, ad i.6 Zu were 
shipped i l916. This fobab1y ws from duaps as the mine was elosed 


1901. The açj1iotnt c1iras that the average assay o. the ore 

ship	 1'r the me rea 6.7 os.	 , i6.53 Pb. Jit1u,h the zte 
recors re incop1ete, he hihcst zinc	 s; rws 17.2,. it s eett' 


o the appl.cant that 2,OOO tors of tilliu ore se'L 14.14 0*. 


A, .9, .b, a.d i	 Zn wore left i the stoes of the Yellowstone 
.he i5okhorn veip w€s undeveloped. exoet by tht oro secut £rom 


the Yellowstone eheft. 


The compeny's original applicatioii. ws for l0O00O to driv. 
a 870 ft. ttmnel, open and retimber the YeUowstone shv!t for an air. 
way, build a four mile transmission 1&ue provide living quarters for 
the enp3oyee*e s d te ereot a m.11 buil4in end shop, The exe .tures 
were not itemized. 


The eppliosnt has bean informed that st least that jart of 
his propoe.1 1 drive the tunnel nd ope up the shaft could be eon -
sidered under the exploration pro 0rar nd he has signified that he is 
wil1inr to furnish hii part of th. cost Insofar as be Is a1e,but 
ztLtemsnt is nade as to the azixrnt or meena.


1	
()











7. 	 FILE COPY 
•	


(1	 SURNAME: 


UNITEDSTATES	 • 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 i/f 


•


	


	
1951. 


Rei Docket 


:r.	 . ctrter Vice President 
sWteed i' Zinc Co 


Li!Q., O?1tnt 


Des.r Mr. carter:	 - 


Yrur letter T	 'or ..11ies t 


th the e 1crLtiQn pr:i. hs t,ee. r'ecoived. 


•	 cox'in; t Jte 1st prrh o &etio 13 o Frr 


MO, which W88 sent to ou vi our ieter c	 12, 


cred.t cc be allowed •.r cor	 ih h	 irea bcei'	 riorcd. 


Ikowever, crei.it i the iom of rert&l can oe o	 £.'r jjchi-


ery or ouirrent which is oted by the applieart t.d tih is 


r.quire to crrj o the rojec. 


Yi	 pliction has eer	 to th .xetive }rficer 


of the bie1d T.nm,ir. A.	 iieiasenbrn, . 157 Bo-ad S'e,t, 


•okane 8, *hiton for review. 


EJLyoris:emp	 .	 very truly yours, 


G 5/1/51 
Copies to: A. E. Veissenborn Region II (2)



Chief., Lead-Zinc Br. 
E. T. McKnight 
L. B. Moon	 .	 Lyo!, Direetor 
R. H. Mote •	 3upp1y Dtvisioi 
L. F. Strobel 
T. Lyon 
Files







• . :. FILE COPY 
W	 %. SURNAME: 1


UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


April 17 1951 


Airmail _.-r-.1- L :.t,


lii 
. ieissenborn 


1.1. S. i.o1ofica1 iU21,Y 
South 
Spokane 8, Wasbimgton 


Dear Yr. Weissenborns 


In reply to your letter of April 5 the eppliostio 
of kr. A. L.Carter of Li'rinetone, ontsn, with reference to 
the yeiiirs.tone Mine in. leagher Cozty, lSontana, is rusbered 
t&. 1equ.st for ezplor*tion assistsice. A letter 
was sent to r. Carter on April 12 euc1osin the .xploration 
forms and aekin it he wished to perticipste in an ezploraton 
1oa. A carbon of this letter should have reached you by. this 
tLae.	 . 


The statematt tro lr. J. F. Fee.c.erstone of the Convnon 
wealth Lead Mining Company that his applie*tion had been torward,d 
to your office represents a sl1bt error on our pert. in sending 
SRB Form 16 to hia n early January we stated thet his tp1iea 


ttom would be forwarded to the field teem fez' urtbez' considers" 
tion. Iioweer, by the time we had received the form iUèd out by 
him it seemed that the exploration. prorsnt would be out alroet ay 
ti*e arid we held his application in order to clear with him first 
as to ihether he would be willing to perticipate tider the explors' 
tion program. A letter was sent t him on April 12 requesting this 
d.oision from him. A copy f this letter should heie reached you 
by this time. The docket number is XitA'49. 


In view of your statement that you expect to have a party 
in the vicinity f this ane in th. near future we wifl transmit the 
docket iediat.ly through the Coordinstin Committee and will let 
you know as promptly as we can. what Mr. Featherstone' a reply to our 
April 12 letter is.


ELMcI(n ight:emp 
G L1./17/51 
Copies to: Chief Lead-Zinc Br. 
E. T. MoKnight L12OL. GSA 
L. B. Moon 
R. H. Mote 
L. F. Strobel 
C. 0. Mittendorf 
Files


Very truly yours, 


{4 
EfE$ Chief 


Lead.41nc. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	
APR 1? 195 


Zn reply please 
Mr. A. L. Cart,r. Vioø President	 refer to DM&

Castle Iad and Zinc Companr 
Ltthigston, liontens 


D.ai' ir. Carters 


One of the purposes of the Difensi Production Act of 
is the encouragement of exploration 1 d.ielopmemt and u4x4n of 
strategic minerals end metals. WMr. an applicant has provem ri 
series of strategic materials, Pederal aid in *ning oem be tven 
through ppoour.miant contracts for such materials as are in short 
5Ule Ufl the strength of tbss• eontrsots, the applicant cen 
obtain private financing in st inStances. 


The prorsm recently approved for encouragement of ex-
ploration of strategic materials calls for partieipstion on the pert 
of the applicant. For sine end lead deposits it will be necessary 
to m*toh Governunent f*ztds on an equal basis Ftutde advanced by the 
Governimnt will be Considered a loan, to be repaid it the explora 
tiort is profitable, but to be canceled if wisucossitul. The details 
of the plan, explaining the projects that will be eligible fole 
assistance, the terms and sobødulei of financing, repayment, and 
other pertinent information, are enclosed. 


A review of your application (r$Lt*565) for financial aid 
in exploring the Buo]c)wrn vein end reopening the old Tllewøtone 
shaft indicates that part of your proposal may be considered i*der 
this exploration program. Details oonoerntn' expendiUr.s that etU 
be considered chargeable to exploration aid will be subject to a 
final determination by negotiation. As a prelimiflary appraisal, we 
believe that the proran will apply to only :that part of your appli 
oation related to driving the 870 ft. crosscut tnd reopening the 
shaft.


Before we can prOo.ed further with consideration of your 
application • which may or may not require a field examivation,p]sa*. 
ndicsite your willinnese tu provide your share of the funds needed 


to carry out the proposed exploration. Any modification of your 
original proposal that you may wish to make will be considered, but 
you *hould be specific concerning the work you wish to undertake. 


&LBrokaw:emp G li4i/5l	 Very truly your., 
Copies tot 2 - A. E. Weissenborn 


Region II 
Chief,Lead-Zinc Br. 
E. T. McKnight L2O4 GL	 0 T) NRR]$, Cbet 
L. B. Moon	 Lead.Zino flrsnoh 


R. H. Mote	 0 


inolosur.s	 L. F. Strobel	 c 0. Mittendorf	 Files
/Thc /	 '







S. LANDON . STOSEL 


UNITED STATS



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


So. 157 Howard Street
	


CtA4 
Spokane 8, Washington


April 6, 1951 


Mr. L. F. Strobel 
Executive Secretary 
Defense Minerals Administration 
Department of Interior 
Washington 25, D. C. 


Dear Mr. Strobel:


DEPI\RTMUT OF THE INTERIOR 
Defense MineralS IdminiStrat10fl 


RECELVED



APRi2l9S 


LANDON F. STROBEL.

Executive SecretarY 


It has come to our attention that a number of appli-
cants have received letters from the Defense Minerals Administration, 
stating that their loan application has been referred to this 
office. In some cases this has been as long as two weeks ago, 
but to date we have not received copies of this correspondence nor 
of the docket. 


Specifically we have just received a letter from Mr. 
Featherstone of the Commonwealth Lead Mining Company, stating that 
the application in connection with the loan on. the Calvjn mine 
near Meirose, Montana, has been referred to this office. To date 	


/ we have received no further iiifoxmation on this. We have also 
been advised by the Pacific Mining Company, which is applying for 
a loan on a tungsten property in the Bluegrass Mountain area, 
Stevens County, Washington, that their application has been denied. 
We have not received official word of this either. 


I would appreciate it if you would check to determine 
why some of this mail is not reaching us. 


We are particularly anxious to receive the docket in 
the Calvin mine as we will have a crew in the field in that general 
vicinity next week and this would be an opportune tine to examine 
the property.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DJflA 
Field Team, Region II


APR 17
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
So. 157 Howard Street 
Spokane 8, Washington


April 5, 19


1pj 
(1( 1.?	 .'


V/7 


Mr. Tom Lyon 
Chief, Supply Division 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Mr. Lyon:


Lc


L


A;


DV


..fl 


I 


I had a letter from Mr. A. L. Carter of Livingston, 
Montana, with reference to an application for the Castle Lead 
and Zinc Company, which has under lease and bond the Yellowstone 
mine and other adjoining claims in the Castle Mountain district, 
Meaghor County, Montana, We do not have the Docket number of 
the application. This apparently is an exploration proposal and 
I would appreciate it if you would advise me of the status of the 
application as it has not yet been received here and Mr. Carter 
is pressing us. Furthermore, within the next few weeks we may 
have a field crew in the general vicinity and we might save time 
by looking at Mr. Carter's property now. 


Sincerely yours, 


cx e 
A. E. Weissenboi-n 
Executive Officer, DMA 
Field Team, Region II 


5 s-
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