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This is the official contract file containing all official
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\Cortificate of Audit (Final). Pfoject summary.
Interim Audit(s). L;W6§k completed analysis.
Report of Review. ' L/Ki; other material is filed in
’ o chronological order with corre-
\/TE;;ination Notice. or Agreement. spondence including the following

. reports as. checPed‘
Recision Notice.
: . L/F{;;l Fleld Team Report. (Tab)
Assignment of Contract.
Operator's Final Report

.~ Contract Amendments (1atest on

top). y/IﬁEerlm Reports.
\ALontract with all exhibits and \ZQﬁ:site'Exam Report(s). (Tab)
annexes. , '

: Settlement Sheets.
_ Owner's Consent to Lien.

Subordination Apreement.

Leases and assignments of leasss.
v//kpplication and attachments.

Schedule of Collecticns.

\Aperator's monthly reports and
all attachments: (latest on top).

Ir additional folders are required because of volume of records,
show folder numbers and contente below: : :

Maps in folder number

Operator's Monthly Reports in folder number

‘Reviewer's Initials .. .
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

AUDIT CERTIFICATE R

I have examined the records and transactions of

Albert Dance and Jewell Dance
& partnership
Townsend, Montana

pertaining to Exploration Project Contract No. Idm-§166, end Amendments
. , .

Nos. 1 and 2, Docket No. DMA 1132X, covering an exploration project for
lead and zinc ore for the period of April 1, 1952 to July 13, 1953

My exsmination was made in accordance vith generally accepted
standards applicable in the circumstances
The audit disclosed the following facts in regard to the amount to
be paid the contractor:

Potal cost as billed by contractor $9,k10.85

Total accepted cost $9,410.85
The contract calls for a 50 percent participation of explotation
expenses by the United States Government. Therefore, payment to the
contractor by the Govermnment in the emount of Four Thousand Seven Hundred
Five and 42/100 Dollnra

$L4,705.42
is valid and proper.

This certificate is issued on the provision that the Regional
Executive Officer, the Administrator, or other competent official has

accepted or will accept the project as having othervise met the terms of
the contract.

- RhtL

. Rovert M. Rull
. Auditor
July 1k, 1953. :

CONTRACT ADMINISTRATION AND AUDIT DIVISION ;
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1 INTRODUCTION

On July 13 and 1h, 1953 & final audit (covering the period of April
1, 1952 through July 13, 1953) was made of the records and accounts of
operations pertaining to Contract Xo. 14n-E166 and Amendments Nos. 1 and 2,
Docket No. DMA 1132X, with |

Albert Dance and Jewell Dance
a partnership
Townsend, Montana
covering a project of exploration for lead and zinc ore.

The exploration jro.joct contract was granted effective October 2,

1951 and smended on January 28, 1952, changing the starting time from 150
days to 180 days and completion time from 15 to 18 months. The allowance
vas made due to veather conditions. An additional amendment dated April 17,
1952, vhich was effective as of October 2, 1951, provided for bulldozer
rental for snow removal at a cost of $720.00.

During the coﬁrle of the audit Mr. Eric G. Erickson and Mr. E. W. Buel,
Engineers, U. 8. Bureau of Mines, were consulted. Their cooperation and
assistance facilitated the sudit.

I GENERAL INFORMATION ON RECORDS

'.l‘h§ a.ccounting records were adequate to properly account for the
expenditures made for the exploration project. The Operator did not malin-
tain any formal records and submitted all receipts, original invoices,
copies éf Montana Industria.l Accident payments, and certified copies of pay-
rolls in support of the monthly MF-104. The Operator sutmitted a detailed

statement supporting the various claims made and these were backed dy the
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various receipts, invoices, peyrolis, ete. This audit involved in
general a check of the source documents. The costs for the project were
recorded oz a cash bagis.

III SCOPE OF AUDIT AND FINDINGS

A complete analysis of all sxpenditures was made in order to
ascertain the aceuracy, propriety, and validity of the costs as shown in
the "Totals to Date" coluan of the form m;loh s Operator's Monthly Report
and Voucher, for the month of July 1952. ‘

The work under this exploration project consisted of that item marked
"Sub-Project No. I" as set forth in Exhibit .“A" of the contract.

"Continue the Whitehorse tunnel, crosscutting approx-
~ imetely 300 feet to explore for tvo mineralized veins
which have been exposed on the surface."

At the completion of the work set forth in Sub-Project No. T, the
Field !roaxn and the Operator mutually agreed to terminate the ﬁroaect and

it was their Joint opinion that it did not warrant further exploration by
‘drifting or raiaing

Thereforc the extent of the audit and the findings under each of the

items of cost pertain to Sub~ProJect Ro. I.

‘Labor and Supervision

The payroll records for the period of April 1, 1952 to July 31, 1952

- were examined. The Oparator 8 payroll shoved the employee's name, rate of

ey, hours worked. gross earning, payroll deductions, and net amount earned.
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There was claimed for labor and supervision the follewing, all of

vhich is allowable. v
Period Amount Claimed and Allowable

April 1952 Labor § 968.00  Supervision $§ 390.00
May 1952 " 966.50 " 390.00
June 1952 " 950. 50 " 390.00
July 1952 " 68ls.00 " 292. 50%

$3,569.00 $1,k62.50

®The Operator claimed only three weeks supervision during the month of
July, 1952“ The contract provided for $4,200.00 for labor and $1,950.00
for five month's aujnrvisicn. The amounts claimed by the Operator, Labor
$3,569.00 and Supervision $1,462.50, are within the amounts specified in
Exhibit "A" of the contract.

Operating Materials and Supplies

The ché.rgas claimed in tﬁis cateéory wvere checked and an anslysis
wvas made to determine the propriety of the items charged. The various
purchases for the entire period under audit were verified against either
the original invoice or a.- certified copy. The invoices were stamped or
marked "paid”.

A portion of the costs under this item were ¢classified as

"Miscellaneous" Repairs to Equipment. An analysis of this sum was made
and such redistribution as wes necessary recorded.

The costs properly chargeable and allowable under this item were:

Explosives $1,628.07
Track 231.30
Gas & Oil T11.29
Drill steel 360.30

Miscellaneous (bolts, nuts,

small tools, ete. ©195.16
| 3‘1%2“3, 12






An inventory of the unused materisls and supplies was made by Mr. D. R.
Irving, Mining Engineer, U. 8. Bureau of Mines, on July 31, 1952. There
rcniud én hand the following:

150 gallons gasoline

200 lbs. k0% Gelex

138 ¥o. O caps

TO ¥o. 1 caps

21 No. 2 caps

k5 Ne. 3 caps

In a letter dated July 13, 1953, the Acting Executive Officer, DMEA

Pield Team, Region II, ‘waived the Government's equity in the remaining
supplies. No value was Placed upon tﬁnu suppiies.
Operating Equipment

A1l charges for operating equipment were verified as to paid invoices -

and rates specifiéd in the contraet and Amendment No. 2.
Rental . $330.00
Depreciation . 623.12
' 3.75.
The equipment rented consisted of a bulldozer at $15.00 pcr hour for 22
hours for snow removsl Thi: 1tom was provi.ded for by Amendment No. 2 end
supported by & peid invoice from §. E. Have '
The depreciation cne.rges vere mde up of the following items and vere

in agreement with the contr&ct Aterms: -
Monthly Rate Months Depreciation

Compressor, 105 cu. ft $ k2.00 3-3/k $157.50
2 Receivers , . 16.00 3-3/h 60.00
Liner and bar ’ " 16.00 3-3/k 60.00
Stoper - complete - 13.00  3-3/k 48.75
Jackhemmer - complete 6.00 3-3/4 22.50
Blower and 750 feet vent tube 30.00 3-3/k  112.50
2 Mine cars _ g.oo 3-3;:: 2;00
1 Jeep truck ; : .00 3-3 1h2.
E , ;‘27-1 700 363 3".":7%

No items of‘equipn'xen’c were pﬁrchased'






Miscellaneous

The sudit of 'mi;ccilumous charges included sa exsmination of
invoices and other supporting dats pertsining to payroll tazes snd
liability inuurunge. The Opeutor has serronecusly clessified several

of the items of cout.

Repairs to !quipnent ' - $643.71L
Pransfer to: . .
Bteel $360.30
Niseellansous (nuts, boltl, eto) 158.27 v
Track 29.70 Shk. 27
Allowed by sudit $ 99-5h

These items have been transferred to the proper categoriss. An item of
v"snovplawins“ in the smount of $330.00 has been transferred to Bquipment~ -
Rented and the item of "Raincoats”, !ho.89, was transferred to Operating

_lhteriuln and Supplies-Miscellaneous.

The chu'gu for payroll taxes and liability insurance were verified
by computation at the rates shown to be :.n grreet.» !hou rates vere:

Social Becurity -  1.5%
Lisbility Insurance  .056

The proper and allowsble payroll taxes are $73.3%, and Liability Insurance
is $116.70. | | '
| v COBCLUSIONS AND RECOMMENDATIONS

The audit has disclosed tha'c the cottn as charged to the projsct are
reasonable snd proper under the terms of the contrsct and Amendments l!oa-
1 and 2. '






During the month of June 1952, the Certifying Officer d_isal;owed
the charge of $6k.65 for Liability Insurance as the item was not
supported. It was reclaimed in July 1952 properly supported and is
alloveble. |

The audit also diseclosed that the qtatus as of July 13, 1953 of

"alloweble maximums” vere: ,
‘ Maximum Total

~Item Allovable Costs Balance
Compressor- 105 cu. ft. $210.00 $157.50 $ 52.50
2 Receivers 80.00 60.00 20.00
Liner and Bar 80.00 60.00 20.00
Stoper-~complete 65.00 L8.715 16.25
Jackhemmer-complete 30.00 22.%0 T-50
Biower and 750 ft. vent ‘

tube 150.00 112.50 37.50
2 Mine cars "40.00 30.00 10.00
1 Jeep truck 190.00 142.50 47.50

$8u5.00 $633.75  $211.25
These "maximum allowables" are based on five months as providsd in

Exhibit "A" of the econtract.

@/LM7M

Robert N. Hull
~ Auditor

July 1k, 1953






$9,410.85
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Re.-..D
ALBERT DANCE AND JEWELL DARCE . a -y
Contract Idm-E116 Yo e
SCHEDULE "A"
o ~Totals To Date Corrected Distribution ~— Allowed
July 1952 Plus - Minus By Auvdit -
Lsbor and Supervision
Labor $ 3,569.00 $3,569.00
Supervision 1,k62.50 I,W 50
Operating Materials and Supplies
EJcplo%%res <EP 1,628.07 ' o 1,628.07 -
Track 181.60 (a; 20.00 231.30 ..
(v 29.70
- Gas and 0il T11.29 T11.29
Hauling 20.00 (a) 20.00 -0~ .
Steel - (v) 360.30 360.30
Miscellaneous (safety clothes, small (b; 154.27 195.16
tools, bolts, etc.{ (e) 10.89 :
Operating Equipment
Deprecietion 633.75 . - 633.7%
Rented (a) 330.00  330.00 -
Miscellaneous ' - - =
T Repairs to Equipment (steel) 643.71 (v)  99.44 (b) 643.72 99.hk |
Payroll Taxes 73.34 3.3k
Liability Insurance 116.70 ‘ 116.70
Raincoats 40.89 (c} Lo.89 - -0-
Snowplowing _330.00 . (&) _330.00 -0~
$1,034.60  $1,034.60 $9,hm 85






1201 N. Division 5t. P

Spokane 2, Washington Y
July 13, 1533

Hr. R. J. Bindman
Certifying Officer, DMEA
Bureau of Minss, Region I
Spokane , Washington

SubJjects Comtract No. Idm-E166
Docket No. DMEA 1132 (lcad-zinc)
Albert and Jewell Dunce
Brosdwater County, Moatans

" Dear Mr. Hindmen:

The Government hereby waives its equity in the following
unused waterisls and supplies at the subject projlect, as inven~

toried on July 31 1952, by D. R. Irving, Mining IZnglneer, U. .

Bureau of Mines.

150 gau gasoline
200 # k0¥ Gelex
138 Ro. O caps

T0 No. 1 caps

21 Ro. 2 ceps.
L5 No. 3 caps

Sincerely yours,

Thomas -E. Howard
Acting Executive Officer
DMEA 7ield Team, Region II

e,

PR,

et o






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

JBL ¢ §1953

Mr. Robert M. Bull

IMEA Avditeor
1201 Borth Division Street
Spokane 2, Washington ‘
Re: Ida-§)66, DMPA-1132
Albert Dance and Jewoll Dance
Towmeend, Vontana o

Dear Mr. Hull: o |
| Reference is made to your lstter of July 24, 1953,
trenaitting two sopies of Audit Report end three copies of Audit
Certificete, covering the sbove-cited emntrect. |

The Report end Certificate are arproved end may be dis-
tribtuted in the usual mermer; however, plesse list this project on
the agenda for discussion during lr. Telbert's Spokve visit.

| - Sincerely yours,

(Signed) J, L, Chambers

~ Jey L. Chambers, Chief
Contract Administration
and iudit Division

EDTalbert/ub
July 28, 1953

~ Copy to: " Docket , | .
' Admr. Reading File
Mr. Chambers .~
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DEPARTMENT OF THE INTERIOR .. m:r;j ,QEW“'L‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECLLE
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1201 Nr D1v151on St
Spokane 2, Washington
July 2k, 1953

Mr. Jay L. Chambers, Chief,
Contract Administration and Audit Division,
Defense Minerals Exploration Administration,
Department of the Interior,
Washington 25, D. C.
Dear Mr. Chambers:
Transmitted herewith are‘2 copies of the Audit
Report and 3 copies of the Audit Certificate pertaining to
Contract Idm-E166, Docket No. DMEA 1132, Albert Dance and

Jewell Dance, Townsend, Montana.

Yours very truly,

Cldudry 2L M

Enclosures: ‘ Robert M. Hull
2 cys audit report ‘Auditor
3 cys audit certificate '






- GOVERNMENT'S COPY

TERMINATION OF EXPLORATION PRQJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION CF THE WORK

It is agreed this Lth day of__September , 195_2,
between the United States of America, acting through the Depatment of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and_Albert Dance and Jewell Dance, a partnership

Townsend, Montana

?
hereinafter called the "*Operator," parties to that certain Exploration
Project Contract I-dm-E__ 44 , Docket No. DMEA-_1713o% , dated

that the said contract shall be and is here-
by termlnated as of the flrst date above written,

- Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and:agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided,

Witness the following signatures as of the day and year first
above written,

UNITED STATES OF AMERICA
M.E, Volin, Acting Executive Officer

By D% Fégag Tean., Region IT

7L DANCE
§) erator)

By

Wﬂ WW
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 lioward Street
Spokane 4, Washington

September 8, 1952

Msmorandum

Tos A. E. Weissenborn, Executive Officer, DMiA Field Team, Reglon II
Froms M. R. Kleppur, Geologist, U. S. Geological Survey

Subject: Termination of Contract Idm-E166, Albert and Jewell Dance,
(wWhitehorse) Broadwater County, Montana. Docket No. DMEA
1132X (Lead-Zinc) )

I recommend that papers be dramn up to terminate subject
contract "before cempletion of the work."

On September 3 I oconferred with Mr. Al Dance, contractor,
and revisited the Whitehorse property in his company. Mr. Dance and
I agree that the work done to date, which consists of 300 feet of
crosscutting on joint account (sub-project No. 1 of contract) and
bulldoser trenching on private account (not chargeable to contract),
has adequately tested the exploration tarrets, and that further
expsnditure of either Government or private funds is not warranted.
No discovery has besn made.

The exploration crosscut passed beneath the manganiferous
lead ore body that formerly had been mined from near surface workings
and intersected only & narrow stringer of manganiferous carbonals with
some galena and sphalerite. This stringer does not appear to justify
additional exploration. Several altered pyritic zones were also cross-
cut by the adit, but nons of these appear to justify further work,

After the stipulated 300 feet of crosscutting (sub-project
[o. 1) had been completed, the operator, on his own account, did.
additional bulldoging to provide more dstailed inforumation concerning
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the second (western) target vein. This work disclseed a strongly
altered sone that ecentains e or more lentiewlar bedies of leached
coeksoonsb garts, but no stntizuous or projestable vein, suitable as
an sxplaration targst, was found,. :

- The cperator feels, and I concur, that tha targets have been
tely tested and that the oast of additional explerstion work
weatld not be Justified in view of the findings te &te, 1 therefors
recommend that the projest be terminsted as pramptly as possibls,

M, R. Klepper

cos DMELE#)
use(a)
USGS(SRO)
MiKleppsr






UNITED STATES
DEPARTMENT OF THE INTERIOR

2SN e ce pemia
LeraniiEA] OF GE naeadt

DEFENSE MINERALS ADMINISTRATI(N G, Giverels *dxiistration.
WASHINGTON 25, D. C. rEcT )
CrTyg L

doe 197 Boward »treet
spokene &, wWashington

september 25, 1952

Hro Frong oo Jaanson, Che o mmon
wo Tl cooma o4y, DMEA
vepartment of the laterior
washington 25, T, C.

Rer Docket DMEA 11524 (leadeiinc)
Albert and Jewell Dance
{writehorse Mine)

Broadwster County, Montuna
contract Idmeslol

ear dr, Johnsons

Attached ere the uriginal sbd tws coples of a furnm
gxreing o tne terminetion of the subject cxplurstion contract
cefure completion of the work, The attached memorandus, in
quadruplicute,. by Nr. Klepper deted september & provides the
Qecegsary justification for this ection. Copies of the termie-
naftt'ioa aave been sent to the Uperstor snd the Reglonai Fiscei
Sfficer.

Jincerely yours,

e e axispenbiora
Lageutive Jfficer, ua
fls 3d Team, deglon I3

Lrtlugures 2
SO (B

wps Flaeur SfT{cer wiencl,

S lupper
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AMENDMENT NO, 2

PRY

It is agreed this 17th day of ____ April 1952_, between the

United States of America, acting through the Department of the Interior,

Defense linerals Administration and __ Albert and Jewell Dance, a partnership,

__Townsend, Montana, Docket No. DMEA 1132X (lead-zinc)

each acting in consideration of the agreement of the other to the terms herein-

p

after set forth, that the Wxploration Project Contract Idm-E166
of October 2 195};between the parties hereto be modified and amended

as described in Exhibit "F", attached hereto, which, with any maps or drawings
attached therto, is made a part of this aggrement. The effective date of this

amendment shall be _ . October 2 _195>1‘.

This amendment is made by authority granted the Executive Office, DA
ield Team, Region II in Order Mo. 2653 by the Acting Secretary of the Interior,
This amendment shall not be constued to increase thé estimated total cosﬁ
of the project, the aggregate total amount which the Government may be obllgated
to pay, or the percentage of costs which the GovernmentAmay be obligated to pay,
under the provisions of Article 13 of the. contract form,
. Executed in sextuplicate the day and year first above written,

,/52522;225/9425 /{;12;v2w ¢ The United States of America

Operatdr)

By 5/92241*136221 é{fgiiéﬂ'eli‘f By (]LFEA4~)\94/b1Jﬁagﬂgg—~

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Reglon 11
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ALBERT AND JEWELL DANCE
Docket No. DMEA 1132X (lead~zinc)
Exploration Project Contract Idm-E166

Amendment No. 2

EXHIBIT “Fn

Additions and modifications

Add to Exhibit A", Estimated Cost of Project, the
following: '

Bulldozer rental, fully operated, for snow
removal, 48 hours @ $15/hour $720.00

This allowance is made in the joint interests of the
Government and the Operator to permit the earliest

possible start of work under the exploration project
contract.
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AVENDMENT NO.,_ X £8 111952

It 4§ agreed this__28 -day of Jag- vary 1652 ,between the United
States of America, acting through the Department of the Interior, Defense

Minerals Administration and _ Albert Demce and Jewell.Danoa,.a.Partnarship .

each acting in consideration of the agreement of the other to the terms
hereinafter set forth, that the Exploration Project Contract_Idm=E166 _
of __Ootober 2 1951 between the parties hereto be modified and

"B“
amended as described in Exhibit /JJff attached hereto, which, with any maps

or drawings attached thereto, is made a part‘of this agreement. The

effective date of this amendment shall be__ January 28, ' 1952 .

This amendment is made by authority granted the Executive Officer,

DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of

the Interior.

This amendment shall not be construed to increase the estimated total

-cost of the project, the aggregate total amount which the Government may be

obligated to pay, or the percentage of costs which the Government may be
obligated to pay, under the provisions of ﬁrtic‘le 13 of the contract form.

Executed in sextuplicate the day and year first above written.

W%W( j M The United States of America
ry_( o) Sease lovn

A. Be Weissenborn
Executive Officer, DMEA

,(‘ F.; q Field Team, Region II

213 |5, A3

(Operator)
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AIBERT DANCE AND JEWELL DANCE, A PARTNERSHIP

Exploration Project Contract Idm-E 166

Amendment Noe. 1 Exhibit B -

In Item 3 of the ¢ontract the figure "150 days" shall
be changed’ to ™80 days", and ™'ifteen (I5) months™ shall be
changed to "eighteen (18) months".






. - ‘ Docket No. DMA _l13.2.X
Commodity Lead—Zinc
UNITED STATES OF AMERICA \\Idm-Eléé B

DEPARTMENT OF THE INTERIOR —
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this _____ 2nd day of October N 195_3:, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ...

Albert Dance and Jewell Dance, a Partnershin

_____ Townsend 3
Montana R -
______________ ~ g . v SRR
hereinafter called the “Operator,” as follows: Kov i 85

1. Authority for contract. This agreement is entered into under the authority of the Defense Prodyction Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulation's Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

Montana , County of _...___. Broadwater ... described “as follows 3. . I
Whitehorse, Quartz Lode Mining Claim in E1/2 Sec, %05 T, 7.N., R 1 W and

Emma, Quartz Lode Mining Claim in Sec 10, T 7 N, BT We. —\ o . —/o

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ... __

3. Exploration project. The Operator, within _____ 150*% days from the date of this contract shall commence
work on a project of exploration for® ___Iead and. Z2inc. QOre. ... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ Iif_teen,-ﬁl )-_mon,th.s ................... from the date
y

of this contract. The exploration project and the work to be performed are more fu escribed on Exhibit “A’ attached hereto,

which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
‘be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall-be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

; If sufficient :ﬁﬁce is no{;,i provided fin‘ any _b]atr}k, use an extra sheet of paper and refer to it in the blank. _
ggﬁfﬁé‘miescrfﬁf}?;& onough o saentity the property. * Allowance for delay if weather prohibits starting
s Siaike ot the provision not applicable. of project. 10 months actual working time required

¢ Not in excess of 2 years. for the projec’t 16—64066-2
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Exhibit "A"

Performance of Work

Work will consist of:

Sub-Project No., 1

Contimue the Whitehorse tunnel, crosscutting approximately
300 feet to explore for two mineralized veins which have been

exposed on the surface.
Sub-Project No., 2

Alternate (&). If one or both beins are intersected by this
crogsscut, the Operator will drift along one or both veins for
distances not to exceed 200 feet of total drifting., If after
completion of the crosscut and 200 feet of drifting, and after
examination by Government Representatives, the Government
considers:

(1). That sufficient ore has been discovered to warrant
.commercial production from the mine, the project will be
terminated, In this case, the total cost of the prOJect
is not to exceed $14,672,00,

(2). That additional exploration is justified, the
Operator, with approval of the Government, will raise
approximately 100 feet on the vein showing the most
promising mineralization, In this case, the total cost of
the project is not to exceed $17,940,00

Alternate (b) If the crosscut does not intersect either
vein within 300 feet, the Operator will raise vertically, ap-

proximately 100 feet, from the end of the crosscut, attempting
to cut the veins above the drift. Total cost of the project
if this alternative is followed is not to exceed $12,369.00.

Estimated Cost of the Project

1.

Crosscutting - 300 feet

Labor, 100 shifts @ $42,00 per shift $ 4,200.00
Supervision, 5 Months @ $390.00 per month 1.,950.00
Depreciation on equipment, 5 months @ $169,00

per month 845,00
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Supplies

Explosives, caps, and fuse 300 feet

'@ $3.00 per foot
Drill steel and bits 300 feet

@ $0,.38 per foot
Pipe and fittings 300 feet @$0.60 per foot
Rail, ties, traék spikes etc. @ $1..8 per foot
Miscellaneous - Fuel, hand tools etc.

200 feet @ $1.50 per foot

Total cost of crosscutting

2. Drifting - 200 feet

Labor, 60 shifts @ $42.00 per shift

Supervision, 2 months @ $390.00 per month

Depreciation on equipment, 3 months @ $169,00
per month

Supplies:

Explosives, caps and fuse 200 feet @ $3.00
per foot

Drill steel and bits, 200 feet @ $0.38 per foot
Pipe and fittings, 200 feet @ $0.60 per foot
Rail, tires, track spikes, etc., 200 feet

@ $1.48 per foot

Miscellaneous - Fuel, hand tools etc.,
200 feet @ $1.50 per foot
Total Cost of Drifting

3. Raising - approximately 100 feet

Labor, 40 shifts @ $42,00 per shift

Supervision, 2 months @ $390.00 per month

Depreciation on equipment, 2 months @ $169,00
per month

Supplies:
Explosives, caps and fuse, 100 feet @ $3.00

per foot
Drill steel and bits, 100 feet @ $0,38 per foot

Miscellaneous, Fuel, hand tools etc.@$l.50 per foot

Total cost of raising

900,00
114,00

180,00
L4, 00

450,00
$9,083.00

2,520,00
1,170.00

570.00

600,00

76.00
120.00

296,00

300,00
$5,589.00

$1,680.00
780,00

338,00

300.00
38,00
150.00

$3,286.00






Fixtures and Improvements

Does not apply to this contract.

Operating Equipment §Estimated2

Depreciation on Equipment (to be furnished by Operator)

a. Compressor 105 cu, ft. $ 42,00 per month
b. 2 Receivers 16,00 n.
c. Liner and bar 16,00 "
d. Stoper, complete 13.00 " n
e. Jack hammer, complete 6.00 * "
f. Blower and 750 feet vent tube 30,00 " "
g. 2 Mine cars 8,00
h, 1 Jeep truck 38.00 "

Total $ 169,00

///~""* =T

Labor and Supervision (Estimatéqz///

-

—/

1, Labor
3 miners @ $14.00 per day
2., Supervision
1 Foreman @ $15.00 per day
1 Engineer - surveyor - bookkeeper etc. @ $450,00 per month
approximately 1/5 of time to be spent on project.

Rehabilitation and Repairs

Does not apply to this contract.
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UNITED STATES DEPARTMENT OF THE INTERIOR
DEPARTMENT OF THE INTERIOR RECEIVED
GEOLOGICAL SURVEY OCT 2 3]951
So. 157 Howard Street Defense Minerals Administratien,
Spokene 4, TWashington Production Expansien Dirisisn,

October 19, 1951

Mr. Ce O Mittendorf, Director
Production Expansion Division

st
|

Defense Minerals Administration Re: DMA 1132X I\W‘

Department of Interior Dance Property

Washington 25, D. C. Broadwater County, Montana
Dear Mr. Mittendorf: .

Enclosed are the original and three copies of the subject contract
which have now been signed.

Sincere yours,
u-iwm
A. E. Weissenborn

Executive Officer, DMA
Field Team, Region II
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Budget Bureau No. 42-R1035.

Form -MF-103 ~
Approval expires 6-30-51.

*  (April 1951)

u. s. l’ARTMENT OF THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

ﬂ .
: /
Docket No. @j@ﬂa - 119 %__4_%
s %,

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

~ MINERAL ORDER 5, UNDER e rcsived JEIBR
: A
DEFENSE PRODUCTION ACT OF 1950 Participation P o
" Albert arid Jewell Dance R Ta
Townsend, Montana e
Name and
address of
L = s‘::iplicéht:
Date .. May 4, 1951
FILL IN THIS BLOCK
Date of application .___May_ 4, 1951 Estimated cost $20_’ 000 -

Percentage of Government participation S O%

Mineral or metal ... Lead S

Location of mine ______. Park Mining District, Broadwater County, Townsend, Monians

DMA Docket Number, if available %ﬁ Wi .e L L. 32A

INSTRUCTIONS

if you cannot answer it, so state on the form. Where the

Read Mineral Order 5, Regulations Governing Government

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Partnership

*2. If a partnership, state names and addresses of partners. Albert and Jewell Dance
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the

project.
*5. Are you the owngre gr &%qg’sggeo‘% tgg Ie)ret;%erty? Owners

6. If owner, state what claims, liens, or encumbrances, if any, ‘are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. .

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en+
cumbrances and lessors subordinat\ir@\\their interests in the property to the interest of the Government under the

Townsend, Montana

None

b contract.s v o t
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. None
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulatiops on Government participation
(Section 9 of Mineral Order 5)? I am prepared to invest $10,000 which is deposited in the

e State Bank of
. *If you have already answered these ques,}ons onal? —109, yog‘gygrrl)gterg]qfired to answer the questions for this application.

O 0o

16—64067-1

MAY 9

Koo
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HARRY Q. ANDERS

Additio information for Form MF-103 ‘ AL DANGCE

THE MARIETTA MINE

TOWNSEND, MONTANA

%4 I have been mining since 1917. I have always handled my own business
and my own property as I saw fit without any help from anyone. I will also
be the one who will manage this project. I am now operating the Marietta
Mine. '

10.(b) The exploration will be conducted on the claims known as the Emma and
the Whitehorse. I am enclosing Certificates of Location.

12. This property is located 15 miles from Townsend, godd road, East Helena .
Smelter located 20 miles from Townsend. .

14, Equipment consists of compressors, liner, jack hammers, stopers, cars,
track, pipe, and all other equipment fov a mining venture. -

16.(a) This mine was worked before the turn of the century. There was a -
considerable amount of lead encountered from the showing thet we found upon
this property. This lead was hauled and shipped during World War I.” E -~
went 737 lead and 30 oz. in silver. The old workings were completely caved
and there was no entrance to the mine. The old workings were very shallow
and did not exceed 60 feet in depth.

. Three years ago, I decided to develope this property. I runm & cross-
cut paralleling the old tunnel with the idea of exploring this vein.  After =
I run this crosscut and came into the old workings, I found it was impossible
to hold this ground. The old stopes were all open, and before I could
explore the workings, it caved in from the surface and I lost my crosscut.

I went below and immediately started another crosscut. This one will give
me 150 feet vertically under the old workings. Since I lost my first T
workings, I have taken a bulldozer and made an excavation of 40 feet' in depth
on the surface, so I could get exactly the location and strike of the vein.
After locating the course, strike and dip of the vein, I found that I wbuld”_
have to run ¢onsiderable distance béfore tapping the vein as it was pitching
away from me. I havée gottem this tunnel in, in the neighborhood of 700 feet,
and I will have to run from 500 to 700 feet further before reaching my
destination. I have invested upward of $20,000 on this project.

T have traced on the surface with cuts and excavations the Marietta
Vein which I am working at the present time, and I know I will cut this vein
also at a depth of about 200 feet vertically. I will also cut the Bullion
King vein with the same tunnel. I havé had both of these veins surveyed out
correctly and also have explored them upon the surface. Enclosed find lead
shipments and a Geological Report on the Bullion King. The Marietta Vein has
shipped over a million dollars net smelter returns. in World War II, I had
an A-1 Priority on the lead contents mined from that vein. -

(v) Ajoining this property on the North is thé Kleinschmidt Mine, the
Vosburg, and the East Pacific. T hey have produced several million dollars
worth of ore. The East Pacific. being workeéd at a depth of 1600 feet. '~ The
Marietta Mine on the South, which we own, ‘consists of 16 patented claims,
10 of which were patented last year, and 15 unpatented claims.

, ]
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Ze TESTING o RATORY CERTIFICATE usumEnsmirs 10
/ . c & 1 . AMERICAN CHEMICAL SOCIETY
Q:u N AMERICAN SOCIETY FOR TESTING MATERIALS
“ ? - [ AMERICAN SOCIETY FOR METALS
u P / AMERICAN WATER WORKS ASSN.
AMERICAN PUBLIC HEALTH ASSN.
: E N CERTIFIED MARINE CHEMISTS
A c CHEMISTS —— BACTERIOLOG‘STS —— ENG‘NEERS AMERICAN SOCIETY OF CIVIL ENGINEERS
T T ’ACI:::R':'::\’: :::;'lo‘:' ‘::’:mul. CHEMISTS
i i 2340 8. W. JEFFERSON ST. ATWATER 9663 AMERICAN COUNCIL OF COMMERCIAL
o [«] P. O. BOX 1048 LABORATORIKS
N N P
e RESEARCH o ‘ PORTLAND 7, OREGON
TO: Al Dance LABORATORY NO. 25260
Townsend,
Montens
SUBJECT: Rock , DATE Februaery 9, 1950

Rec'd 1/23/60

AQUALITATIVE SPECTROGRAPHIC ANALYSIS
Estimates to Naarest Power of Ten

Elements Present . Estimated Percent
Calcium (Ca) | | over 10
Silice (Si) over 10
lead (Pb)- ) o over 10

. Alumimm (A1) ‘ 1+to 10

“Iron (Fe) 1 to 10
 Magnesium SM;) ‘ | 1 %0 10
COPPQ!' (cu : . 1l to 10
Zine (Zn) ' . : 1 to 10
Janganese (Mn) o 0.1 to 1
Titanium (T1) | 0.1 to 1

— _gamgg__tsg_A, - » ' 0,01 to O41 —

Chromiux ( Cr) 0,001 to 0.01
Nickel (M) 0,001 to 0,01
Antimony (Sb) . : : 0,001 to 0,01
Silver (Ag) 0,001 to 0.01
Molpbdenum (Mo) -~ - Trace
Tin (Sn) Trace
Tungsten (W) ~ Praoe
Thorium (Th) Trace
Gold (Au) | Trace

= CHARLTON LABORAT(ORIES £
‘} s } A '.'J;I?ZI‘:‘? f; 4"}{’ T s

A8 A MUTUAL PROTECTION TO THE CLIENT, T P 3 4 PORT | : TY T
T by ENT, THE PUBLIC AND OURSELVE ' P T| PERTY OF T T )
. : : S ALLI REPORTS A'Ré SUBMITTED AS THE CONFIDENTIAL PROPER' O HE CLIENT.

AY BE US
OF ANY PRODUCT WITHOUT wemioD AUTHomnrngN,m CONNECTION WITH THE ADVERTISEMENT OR SALE
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T v’
SHIPMENTS FROM RETURNS ON FILE IN THE OFFICE OF THE AMERICAN
SMELTING AND REFINING COMPANY AT EAST HELENA, MONTANA.
Returns from the BULLION KING Mine.
Date Lot No. Net weight Lead Silver Gold
~ Pounds % 0z. — 0z,

22296 14 22,851 2645 5.6
2e22«06 15 39,089 225 SeR '
2~25=06 16 29,586 84 47 11,0 ‘ ;
3= 2«96 18 39,799 o 8363 13,1 . |
3= 9=96 19 38,700  B87.8 14,2 |
5“ 9'95 20 21.540 ' 68.2 1400
3=17-96 21 41,909 _ 62.2 11.6
3e23=96 22 37,278 8446 12,8
J3e30«96 23 - 34,333 60,0 12.8
3«30«96 24 39,550 64.4 ' 16,4
4- B=98 25 41,128 - 803 6e2
4«)3-96 26 79,695 60.8 4,8
4+)4-96 27 33,224 . 6046 14,3
4)7=96 28 35,046 60,0 12.4
4-25-96 29 42,715 55,5 11,8
4-30 30 50,261 : 56.6 12.5
S« 8 31 27,496 42,5 567
5«21-07 1 7,187 61.5 17.0
5«21«07 2 5,681 2549 13,0 0.04
6=30-99 6 11,229 , 48,0 : Pe0 0,02

g 110-20-00 7 2,338 _ 62,6  13.0 0.05

Total net weight........ 680,645 lbs.
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BROTHERS

ASSAYERS AND METALLURGICAL CHEMISTS
46 SO. MAIN ST, HELENA, MONTANA

Date.

UMPIRE ASSAY____

CONTROL ASSAY

HAND SAMPLE

Ul B

ASSAYED FOR:

‘ 2 MARKS:

SAMPLE DESCRIPTI Gowe SILVER | wer LeaD | coppER INSOL.
ON 0z8. 0zs.
NoO. R PER TON PER TON PER CENT | PER CENT PER CENT | PER CENT
0.0f %7/ ‘/,i 7

Gold not deducted:

ol
Charges $‘i”/_~

THURBER'S, HELENA

ZROTHERS

CT 22 1949






A. V. TRENT, : /

Owner-Manager \ & (
. k \
ASSAYERS AND METALLURGICAL CHEMISTS . i ;
. MONT po s T e
> ) 46 SO. MAIN ST, HELENA, :: f": Y e S
S FE e o A Lh A e Sl e e .
TEL. 628 ey o L // AR SEP 26 1950 *\
P. 0. BOX 537 / e M & : B N Ry Vs " P //,)’ﬁ)-& {,’ A/T/\ Date ... . 0. = \\
. 14 ;
UMPIRE ASSAY ................ . CONTROL ASSAY.. ... HAND SAMPLE. ... ;’
i /
ASSAYED FOR: MARKS: f
GOLD SILVER WET LEAD COPPER ZINC IRON INSOL. Total Value
Sample DESCRIPTION Ozs. Ozs. Per Cent Per Cent Per Cent Per Cent Per Cent |Per Cent Per Ton
No. Per Ton Per Ton
203 Ri /L L N
) /
!‘
,!
|
|
\ Gold not deducted:........... ... GOOD}LL«L BROS.

\ Charges s?g By %Z ............ A }

k %NPCO B-6101 —Form 1






Sr,:i’ndqrd Form No‘. 1034 a—Revised - D.O.Vou.No. _ L. .. A .
e Pl.C VOUCHER FOR PURC_}_IA§_I§§0§ND. . i
(Gen. Reg: Nov 31, Sune No. 11) SERVICES OTHER, THAN nggsomg_ Bu.Vou. No. fyipegpe .
gneaelo BRLASTE-ESh

PAID BY

Voucher prepared at ... F1Vanry s Orepon - > L’

(Give place and date)

THE UNITED STATES, Dr, Payee’s Account No.zameE~266

(For use of Paying Office)

e Tousend, Hontana .

(Address) (City) (State)
ARTICLES OR SERVICES. IT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY UN ¢
Order or Service schedule, and other information deemed necessary) Q
Discount Terms Cost. Per Dollars Cts.
‘wv ——

July |45 per attached certified form HF-104 :
1952 dated fugmet 1, 1952 698|92

PAYMENT:
Complete [
Partial J

Final O Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. Total

(Payee must NOT use this space)
Differences ... ...
Account verified; correct for ...__._. ..
: {Signature or initials) _________.______ ...
Contract No. JdmeFw350 Date Req. No. Date Invoice Rec'd.

698492
MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or Limit’n. or Proj’t. Appropriation
project symbol Amount A mount

Ao Revolving fun’, Defenme Production Act 690492 | 69,92

Appropriation title

i i COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount ??l:lgi'::&': -
9 Symbol Amount Symbol Amount
] 'f Check No. oo dated ... 19....., for $ o on Treasurer of the United States in
Paid by favor of payee named above.
l Cash, $. ., [ 19.___.. 16—22900a-2






METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No [0
2. (a) Advertising by circular letters sent to _________.__________ dealers.
(b) And by notices posted in public places Yes O No [

(If cxiloticizs w)ere not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made helow. . .

ABSENCE OF ADVERTISING

3. .Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance With e

5. Without advertising, it being impracticable to secure competition because of .

Note.—The above form ‘“Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or

_less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and

award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22900a~2






FQorm MF-104 (Rev.)
(April 1852) -« .

{/ﬂ\/‘ a ’@W

E. UNITED STATES
DEMARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1036.3.

EE iR basopelypeeisee S0 23100

OPERATOR'S MONTHLY REPORT AND VOUCHER

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Befense [inerals Aanistratton
RECEIVED

SEP12 g5

i\)/fonth of" gy , 195, Docket No. DMEA 1188 X antract No. 1dmeE=166 -
perator’s Name = a) pyypt —gyd--Jowwll Dange - Minerals pqqd-#-z4ne-——
Address __..._. SN MOMBRE -~~~ oI et e

Amount, $-gg90

FOR OPERATOR'S USE FOR GOVIERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals App
Total Reported Monthly Total | Previously Reported
(1) Independent
Contracts:
Short Form onbra
Drilling ... e e s
Bulldozing_ ..o e
Crosseutting... ... | e
Drifting_ ... U PO R FU S | K AU N

(2) Labor and Supervision: . :

Labor. oo oo 684400 |- 2885500 |-~ 3589500 - ------------rror|-orrrreeeeeeeereoeneone e
e 292450 | 1170500 | 148850 ||| oo oo
: Technical Serviees. ..o el e

(3) Operating Mat'ls. and Supplies:

EXplostves. . oo 1638407 |-- 168 QT |- ooeoneee oo o
I HIH 181,60 Y T
VRGN TSR S P — 711429 11429 S S ——
(Hauling. ..o e DY e

(4) Operating Equipment:

e o T I [ B 1. T B B Bt e e
[ e e e e | e
Depreciation :.._ ||| e e e

(5) Imitial Rehabilitationand Repairs.-| ... .||

(6) New Bldgs., Improvements, ete_.| . f e e

(7) Miscellaneous: : '

“iv. Repairs to Equipmen{gteel|-134.33--|--509.88 - Y V'C WU & U | O NN ISHU
Sampling and Analysis._ .| |
Payroll Taxes. ... . 43,56 | 29,98 |- [ T'CY W SR HSSSR N IS—

1 Liability Insurance .....__._.____ 116.90 | - S .V N 7, TN | S (NSNS [ ——
-Rainsoats ..l 40489 | Y S
-Snowplowing. .| . 1 i B B L ¢ 1 ] e
(8) Contingencies (specify): |
TOTALS..__— oo 1397,84_(80138,01 . 940,85 /39 7. 84| 50/ 30 ] | Qs llr 85 .
I certify-that the above bill is correct and just ‘”ﬁﬁ@!ment therefor has not Pursuant to authority vested in me, I certify
been received. ' that this account is correct and proper for pay-
' . .. *P i ment in the amount of:
Date iuz_.'"i'.'iisz ayee (?
/
Per - $é¢£ ..........
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing (%

the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John

Doe CornpaEy_, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be. Signature _________________________ S —

——> NOTE~Title 18, U. S. Code (Crimes), section 1001, makes ita ﬁlﬁsl!ninnl offense to make a wilfully 3, fj/ (Authprized Certifying Officer)

se stat t i1 rtment or agency o ni tates as to tter within i
jil'i:tﬁc‘:i::.‘en or representation any aepal ent or ageucy € 1 as any matter wi n i Da,te 3 _“___f'_/;:_‘K Vou. No_ --------------------
(Instructions on reverse) (See other side)
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