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UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
So. 157 Howard Street
Spokane lj, Washington

April 6, 1953

Mr. George C. Selfridge, Chairman
Operating Committee, IMEA :
Department of the Interior
Washington 25, D.C.
- Rer Previous Docket DMA—1176X - Declined

c (Uramum)

Boulder Mercury Group

Jefferson County, Montana

Dear Mr. Selfrldge- '

_ ) Enclosed are three copies of an app]_lcatlon submi tted by the
Uranium Star Mining Company on the Boulder Mercury Group, Jefferson
County, Montana. One copy of the application has been retained at this
office. , _

Also enclosed are four copies of a memorandum by Mr. George
Becraft, U. S. Geological Survey, pointing out that recent exploration
work by the Uranium Star Mining Company has failed to disclose any
evidence suggesting that further work is warranted. Mr. Becraft
-recommends that the enclosed apphcatlan be .denied.

The Field 1Eam concurs with Becraft ‘and recomends demial of
- “the application. No further consideration will be given this application
o unless requested by IMEA off1c1als in Washlngton, D. C. '

By IMEA Field Team, Reg!.on 11
/s/ A« E. Weissenborn

A. E, Welssenborn, Executive Ofﬁcer
(Us Se Geological Survey)

‘M. E. Volin, Member
M. E. Volin, Member -
(U. S. Bureau of Mines)

, Enclosures
ce: CUSEM. (2)
" Becraft.
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UNITED STATES
DEPARTMENT OF THE INTERICR
Defense Minerals Exploration Administration
So. 157 Howard Street
Spokane L, Washington

April 6, 1953
Memdrandmn . |
To: IMEA Field Team, Region I1I
From: George E. Becraft, Geologist, U. S. Geological Survey

Subject: Report on resutmitted application for TMEA loan, Boulder
. Mercury Group, Jefferson County, Montana, Previous Docket
No. - DMA-1176X - Declined - (Uramum). |

An appllcamon for IMA assistance on t.he Boulder Mercury

(N group was denied in 1951, Since then 300 feet of adit has been driven -

. to intersect a large chalcedonic vein zone which crops out at the crest
- of a low ridge. Because this work has supplied no additional evidence

. to indicate the possibility of a uranium deposit, the situation oh this

group of claims is in no way different from when the original application
was denied. Therefore, I recommend that this second application also be
denied. ’ : ' '

The writer has spent two field seasons mapping in the vicinity
~of the Boulder Mercury group of claims. As a part of this study the _
adit on the Boulder Mercury group was examined. It is situated in quartz -
monzonite which is slightly altered and cuts a few very small veinlets
- (less than one inch) of chalcedonic silica. No anomalous radioactivity
was detected in the adit and no uranium minerals were recognlzed. ‘

, A few very weak radloactlnty anomalies have been detected
along chalcedonic vein zones exposed at the. surface on this group of
’clalms, ‘rlmt they are too weak ’oo warrant exploratlon. '

S A 'Ihe increase in counts per minute on a scn.n'blllometer in the
S adlt reported in the application can be dupllcated in most mines in the
~ area and certainly the applicant's judgment is not good when he states
~ that "we....eshave disclosed positive evidence of mineralization in
sufficient amount, in our judgment, to warrant further development”,

: : I support the original denial and strongly recommend that thls
second application be denied for the. same reason: no evidence to indicate
~the poss:Lbility of a uramum ore body.

D:Lstrlbutlon- - L - R

. DMEA gol)vig, & 3) . R . B R N SN S s S
USEM (2) ... . S . '
Docket . . o ' J/“ 2” ‘5\3

Béc:aft
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SURNAME:
UNITED STATES ) )

DEPARTMENT OF THE INTERIOR 97?
/=

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

Leoc J. Kottas, Esquire MAR 1 71953 oo
Unicn Benk Bullding Coay
Helena, Uontans U |

Ret [MA-1176X (Declined) (Ursniumm} |~
Urapnium Star Hining Cos,

Boulder ¥ercury Jroup, #onta:é oo

Dear ir. Xottas:

‘ %e mcknowledge your letter .If warel 3, 1953,
referri; g to the above application which was ienled om
June 2}, 1951, by the lLefense Hinerels Ada‘nistration.

It is noted ihat you wian %o ra-sutnit the
apilication on De alf of “r. Je Ie Listle and Uranium
Star <ining Uom.any, shom you now represent, following
the sonpletion of sdditlonal work on ti.e tunnel and the
disclosure of “mineralization in sufficlent asount, in our
Judgment, to warrant further developmen te" -

For jour irformation, this Agenoy is the sucecessor
$0 the Defense Minerals Administration, amd deals with
exploratiop omlye You will [ind enclosed i formation and
ot.or zatter pertaining to the exploration pro?!ﬂ, After
studying tiis inforwatlion if it 1s deolided tha Arplicant
ras disclosed an ajrreciable tomnase of ureniwm ore then,
of course, & "discovery” has Leen wade and the Applieant
probably would not e ellislile for assistance under the
“efanse i rerals Iiploration progren. However, the Tefense
gaterials :rocurexent a ;.;one{ (address: Gensral 5ervices
Buumn%. F Stpeet between 10th and 19th, Eeiiey waspinzton,

5.0«) is set up to advance financial aid for ties furtler
devslojment of presently known atrateslo mineral deposits.
On the opther hand, il the work nas revealed only & zood
indleatis: of & uranius deposit, t.en Agplleant way be
211 ible for ald on & §U-10% parbticipation basise.

“no5 e asem,bion tat Loe latter is the case, lf
Apglieant wishes %0 U0 30, & ne¥ ap;licationy in quedruplicate,
may be suik: bted on tle Uorms nerewiin rrovidede Suoh &pplica-
tiom siould be Torvarded to the followins Regional Offices

4re fie be oissenborn
Teegutive 2ificey

“naA #leld Team, fe lan IX
‘Bouth 157 ovard streek
Spokane G, ousnington






1t an application is filed, 18 "1 be iiis.gmd
& new dooket nuaber by this offise,

A oopy of your letter of uamh 2 hu been forwarded
o Hr, Welesenbern ﬁogatl.ar with a copy of this replys

» 81npo.re1y yom, ‘

Em‘t Yim. Llliﬁ, C?‘iet '
Rnro and &ilso. ato.la ﬁiviaion i

. simu‘m'.

‘EWElliS/zla o o B ;(‘ S Ses
- 3.16-53 ' o e »%/76‘.9
- o8 to:r Adm.Read gFilo oL - e .
' ‘Dosket e
Messars. ‘HDKeiser, Rﬂv 561{1
APButler, Jr.; Rus 3206 GsA |
' . Mre Ellis R
; DMEA Fiold. 'ram, Region II (2) w/e 1ncom 'ng lat;tez-
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LEO J. KOTTAS
ATTORNEY AT LAW
UNION BANK BUILDING
HELENA, MONTANA

March 3, 1953
=aa BERTiEil OF TAE TERIOR

L -
Defense Minerals Administration Deferso Milnerals Administration
Supply Divis ionh .I t' . RECEIVED
Department of the lnterior . .
Washington 25, D. G, MAR & 1953

Attention: Mr. Tom Lyon
Director Supply Division

Dear lMr. Lyon: Ré: D,M,A" I176X-Exploration Loan
: ‘Bou;derfMercury‘GrQup, Montana

With reference to the above application we wish to state that we
have completed driving of the tunnel to a distance of 300 feet and =
have disclosed positive evidencé of mineralizsation in sufficient amount,
in our judgment, to warrant further development. For that reason we
wish to re-submit application for loan. '

Mr. Iistle states that the costs of further development will be
as follows: / .
y

 Driving of said tunnel at price of §25.00 perfoot o
Tunnel should be driven an additional 300 feét 8nhd drifting 50 feet each
way on vein . 'This work can be contracted for the pricé of $25.00 per
foot, money payable as each 50 feet 1s completed to specifications. Totsl
costs of proposed development work is $10,000.00.

(‘)/)We wish to re-submit application for loan to cover ninety percent
9)%) of above costse

" Will you have the kindness to address all ¢ommmunications to this
office as this officée is now representing Mr. J. I. Listle and Uranium
Star Mining Company. -

Very truly yours,
Eﬁéﬁf&;féé;éitas ;

LJK:CEB
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Q‘ SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 21, 1951 ............ A

¥r, J. 1. Listle .
—~Qranium Star Mining Company |
e 4BED West B8R Street o He: Uranivm Star, Colorado

Los Angeles 5, California , IMA docket 1176z | .

Dear Mr. Jistle:
Your appltcation of April(30, 1951 for an explorstion
: groject in tﬁe aacunt o_:f $42,037.70 has beeﬁ seceived by the xmr
| and Rars Metszls Branech, Sipply Division.
After careful review sad study by the DMA enginsers we
' gind imeufficient evidence to justify government participstion
in the dxp-lor?tiun nroject subnitied by you. ir tﬁ; assessnent
work soon to be performed dy your group revesls ncre’positive

evidence of minerslization I would sugzest you msubmit your

provossl.
| Yours very truly,
Tom LyoR =
Tom Iyon, Direcior o
' ' Sup 1y Division
¥Bourret /bf ‘
cc: Adm. Reading File
Lyon
Strobsl .
Kaiser-~Hosted i
Field Tesan II (2) S ' L
Bourret ‘ .

Files
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; FILE COPY
M ) SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR = -
DEFENSE MINERALS ADMINISTRATION ST Tud
" WASHINGTON 25, D. C.
Jume 21, 1951 [T
- MEMORANDUM _

K hn&on Strobel, Xxecutive Secretary = |TTTTTTTTTU
. e W ______________________

Throngh: Director, Supoly Director
Frem: . NMiner aacx Rare Netals Braach

Subject: Ursnium Sisr, Colerado
DHA docket 1176x

I am atisching hereto letier of even date addressecd to
the Uranium Ster Nigiog Cowpsny denying their request for an

i L

exploratior vroject in the zmount of %42,037.70.

Ye are rot‘nrﬂing hereto the compl-ts rocket, which ineludes
tho following: (z) two conies form ¥F-103. {b) assignment of lqm
{¢) modification of mining lesse znd covtion. {d) certificate of .
articles of partnershiv. (e) report om the Boulder groun by .

W. V. Tewis & J. %, Levwis. () memo for A, E. Weissenborn dsted .
nay 27 stzting that there is insufficient evidence %o ;mttify

this nraject. | x\.
: A N
z‘eﬁ - ::WZLYDnv . : O
___¥esion Bourret, Chief - \3 |
Y7773 77, ﬂ " “"“Hinor ang Rere Netals Bra.nch A |
/é RN, \
M:tschnent PR
¥Bourret/vf TN
ect Adm, HeuCing File : ; ’
LYOR : “5
Strobel ' /o
EKsiser-Ho tod ;
Field Team II (2) ‘ . f
Bourret
Files e E

SERN
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FILE COPY
; \ SURNAME:
RN UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION v
WASHINGTON 25, D. C.
dJuly 10, 1951 I
_kre Jd. Ls Listle, eneral danager |
i:ranimx - tar wduing Company
TTTTT 3950 West Lighth Street
Los /n;eles 5, California
el ¥ir. Listles
Thank you for your let er afﬂ Jady 1, advising tht you
are procecdin o drive the cixelundred oot crocsect tunnel,
Woer coplotion of tuis Cevelopuent vork cvd in the eveut you
siouid ceeide Go resvbalt tlds projuct, I would sus;esi that you
contact iry . .. lelssenborn, DA luetiiive Officer, .ejloa I,
wouth 18T Dhuard Ltueet, [pokaue, sl in tem, e zre all very wueh
interasted in followin; your work ond Lill be sleased to learn of
Idure develooments,
Yours very iruly, §
Tom Tivon e
S
Yo Lyon, rivector ~
WBourret/ mh_ “upply sivision -
‘ N
" cct Adm. Read. File
Reports and Records
- Lyon
Field IT
Hosted & Keiser AEC
Bourret
Files 7
o
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URANIUM %TAR NING COMPANY

FIELD HEADQUARTERS . > - BOULDER, MONTANA

J. I. LISTLE, GENERAL MANAGER

3950 WEST EIGHTH STREET

LOS ANGELES 5, CALIFORNIA 320 N, Warren St. Apt 2
‘Helena, Montana

pezaEmi i S by LR
Defense Iiincra’s fcminisiraiicn

RECEIVED
Defense Minerals Adm; JUL 6 -1951
Supply Divisd¢on
Washington 25, D. C. LANDON F. STROBEL

Attention: Mr. Tom Lyon :EXecutNe Secretary

Dear Sir:

Your letter of June 2Ist has been forwarded to the above

address and just received.

In regard to Uranium Star, Colorado D.M.A. docket 176X 1 am‘\\
sorry to hear that the atomic engineers of the Spokane oftice;
do not agree with the two private enginaers reports; which | i
submitted and as a result the U. S. Government does not wish /

\ to aid in the development, ‘/
For your information and files we are going ahead with the
development and driving a cross cut tunnel, Total proposed
length of the tunnel 600 ft. OQur engineer Frank R. Wicks

thinks that the tunnel will disclose commercial ore when it
is 300 or 350 tt. long. I+ this should prove correct |
will accept your kind suggestion and;fubmif our pooposal.

Thanking you for past courtesies.

Sincerily,

JIL/AMS
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UNITED STATES T
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMIN

WASHINGTON 25, D. C.

Mr. J. I. Listle

Uranium Star

Mining Co.

3950 West 8th Street
. los Angeles 5, California

# dear Mr, Ls.’tl.‘

‘ : - FILE COPY

SURNAME: |

ISTRATION R :

May 16, 1951

Subjects DMA- 1176X | .
Ret Exploration loan =
Boulder Msrcury Group
(Montana)

,_Rccdpt -is acknowledged of your appiiatian and
attachments of Aprn 30, 1951 for an exploration loan under the
Dof;nu Produetion Act of 1950.

'l‘he applic;tion was sssigned Dockct Number 1176X and

referred to Mr. Weston G. Bourret, Acting Chief, Minor and Rare
Metals Branch on May 16, 1951,

A In any future corrnpondence relating to your applicw-
tion, kindly reter to DHA 11761.

LFSTROBEL:mab
ccs Strobel 2.

Files / |

Bourret
Lyon

- Sincerely -youra $

/

3?""\-
“T p Q‘N{QOB'_‘T

Landon F, Strobel
Fxecutive Secretary






tﬁlonu Orrick - VANDIKE 3384
o7 . *  mus. - LAPAYETTE 8276

FRANK R. WICKS
CONSULTING MINING AND INDUSTRIAL ENGINEER
108 WEST SIXTH STREET.. LOS ANGELES 14, CALIF.

day 22, 1951
REPORT OF EXAKINATION.

"ch.ni * MERQURY" aaoup
JEFFERSON COUNTY, MONTANA. 62{/1 e //4Z§§;b/777j?§xav2?;
(24

RS N

Date of this Beport: Way 22, 13851.
Dates of Examination: Lay 13-13, 1351.

Report Prepared for: iiestern .ines, Inc.,
. » ¥r. John G. Gemmill, Atty., :
530 ‘West Sixth Street, :
Los Angeles 14, Calif.
Fnone: VA-8147. :

N

Name of Property: Boulder wercury Group.

Types of Ores: Primary and secondary Uranium .inerals,
: with considerable silver, some zold and
some mercury and lead in spots..

Hames of Claimsg: Boulder iercury.
: Boulder Mercury Nos. 2-3-4~ and E.
East iercury Nos. 1 and 2.
ercury Connection.

Area: 8 Lode kininz claims. Net area actuvroxirately
145 acres. 1In a contiguous =roup.

- Location of Property: One mile northerly iroms :ouluer,
‘ Jefferaon Gounty, Jontana.

Legal Location: A portion of Section 20:T-3=NiR-4~-":...F...
' ~Mostly in the north half of that section. Nearest
‘reference point in N.V. Corner of section 20.

Titleg: Unpatented lode claims held oy -.ineral Locaticn
f under U. S. iining Laws. Original locations Ty
Sanford R. Davis, etal. S3Suosecuently leasecd to
the Elkhorn Mining Company of Boulder, .ontana,
.and later Subleased to Jonn I. Listle of Los
Angeles, - Cslif., vhose uresent adcress -is:
Apt. 21, at 320 .arren 3t., Helena, ..onz=ua.
. (Phone: 1419-R. ) Lease zna sublesse corry 3 Tio:

-1 -






< : FRANK R. WICKS

Boulder "Mercury" Group' g
Vestern Mines, Inc.,- ir. John G. Genunl., ASEY. L s
lay 22, 1951. ' B i

to purchase and provide for p

to apply in part to purchase t
Jefferson cunnty ronardl ﬂqp

Assessment Work: All ¢
hold claims

Maps: Reference
ie approlelﬂili
Boulder !Qrcn:
survey. The
‘ Ul 80 nmﬂ v

Mining ‘t
sublenso to Jdﬂn 1

Mining Districtz Inown !ﬁ
as a part of th&
~ definite boundarie

Federal Reservatibnl: Pro;
of the Elkhorn F¢
to provisions ¢
cattle sra.ntnc.-_
fere with normal
land, railroad 1
right-ot-'ay'of
‘extreme end of

Shipping Point: Boulﬂﬁ*“
Railroad, t
track and 0
runs aorat. j

Roads: DBoulder is on
~ property is
property to

' have to be

“hillside £

or three o

Road Distances:
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ﬁumtiﬂmﬂ; gkl S
Boulder "Jercury' Group

Vestérn lines, Inc.,- Joﬁh G Gclmill
May 22, 1951. ‘

GENERAL DESCE

A descrtption oi thil
ghould 1nclude mention of thc ad

> ¢
Ll

really under one ownership,.

claims have been set 0;52 1ntﬁ

The claims of the _
and Southeasterly slopes qyl;,%
the Elkhorn Range, borderihgai'wg
the Boulder River. The main Llni—
through this valley, enroute .'

There is no eubstan@;il
groups ae to surface appearance bfwg
characteristics. As the situation is
property was con81dered to be larggr'!
Company could develop, with faoillttmllo
g0 they leased one part of it to tlt lu
and another part to John Liltlo, Ih&lﬂ
cont inued to operate the original lllho:n e
located some 60 miles northoast of. Bouldav.-i ut
the Sunshine Gompany gave up their letae on .
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FRANK R. WICKS
Boulder “Mercury" Group

. Teetern Mines, Inc.,- Ir{ thn ﬂi
¥ay 223, 1951. ; :

Scentillometer surveys e.nd explo‘.u
likely to carry mineralintion ta
because of certain conditiona her |

There are a very g!ut 3 |
the monzonite and the borderiq
cut by a series of leter intm ,
dikes, or flows, of a fine-gfﬂ;@,“”“
rock which is locally classiﬂ&ﬂ u M :
found as thin dikes and as thin fut & ,_"‘
into cracks in the main structnm, andv
panied by quartz veins of myw size.

These oonditio;m; uﬂﬂe‘ri‘n
the properties mentioned herel:n., md Ve
other nearby areas. The same g@nem el
at several places north and ewc of Bou der,
the fringes of the granitic bathlilth, g,_a. |
near, but not in, the older udinan r{

To be attractive, so u: a8
ie concerned, t.‘:"ie full seqneaoo ﬁ‘ ;

must be found: 1. Limestone or
3. Massive grcﬂ.ﬁh

3. Monzonite or p

4. Aplite, £ 1 _

5. quartz or quart
borderin tm '

. Rare metal and octmq

in the fissure vei:
the matrix of the
absorption of both nri
minerals in the softer
grainsg and crystals.

(g)










. FRANK R. WICKS .
ﬁtc than likely, the aplite, the quartz and
st ﬂgiu mxod oimltmbuﬁly, with the latter
_ﬁ ing iﬁ@ some time, or as long as the structure
=1 'tion M magmatic solutions.
' nﬁuﬁ ﬂ‘rkl m here interposed as a

n the mt of mtm dewlopmnt work

'-' tonnage of developed, commercial ore

re ‘Group. None could be ‘reasonably ex—
w other than isolated spots. Experience
mmy shows pretty well that commercial










At ths surface and in jf'Vi
that the Gaigcr counto: 1: not A‘IE ab.
the probe is within a faoi:ﬂz ﬁ
Underground, the Yeiger becomes viff'
thus is not very useful as a gﬁh
On the other hand the mmam
directional on the auztluo and u
are more nearly a reflejt&on et.flnl
than an indication of mase or .

Because of these Him :
mst at the outset bc.guiéeduhgrﬂhaﬁ'il{
ship between surface activity and Iﬁqg
mercial ore in-the workihgclétniﬁtjﬁf
well as an understanding of the basic [

the uramium oreg are or were doposim;-';

on & orownieh—black color, 13'5.11 ,_
as ‘uch as f;""S.n dimension. Presu
duéts are é.utuni.te and 'tart{c.mﬂ

no 1mportant miner;ﬂat’ﬁigﬁ)z tﬁ
\ = pes










FRANK R. WICKS

; wwnd mgna_ is some mineralization that can
w% that excites the counters within 3 or

. From there down, in the mine
‘the ._.“.n.w_.,ueu.w owu.»a. there is a gradual in-
H...,.gﬂpu.ﬂ.utauou with both the primary and
ey in E ore. Autunite is found at 80 feet
:&waﬂ »- as deep as I was able to observe
nnuvaa,ooa»»uson to some point below the
at 120 feet. There is not enougzh
as to this type of ore in this type
aw predict whether a zone of in-
_..61_:9ra is known as secondary enrichment,
vkulﬂ.dv_‘u level such as ie often
,,nu all probability, such
ium apmauvu.n because of
%»uuon noun-.
d spots that are 352&
g8, have been »nobn»m»ma
‘They look so much lixe
.@mu!n ..oﬂaiw gave rise to
avu.aa-y-i were located.

_ | survey had

g oﬂggwua which
he n rly claims of the
cl mribaﬁv,ou the readings
ed th M_Lwruumsw figures were approximately
t, nwﬂ-avyylrw iwa&hs reasonable range of accuracy.
3 ._.m is -_q coneidered opinion that the parallel ledges to the

Sﬁ.n? &ow are Houuavnw.ﬂuau? are likely to contain
11










FRANK R. WICKS

a higher average mineral content, andha
. for initial prospecting and developwﬁnta,.

referred to later in this Teport.

could be taken, as there e no I
sample. HNumerous epecimen samples

and these were used in the pr.f“

uﬂlkﬁﬁ'

."1

Znerzy Commission, or agenta ut the Cc
from the adjoining group u&hiﬂg
authorizied buyer, snd sent § Balt

B oy .
plant there. j""."_ Y

P

There ies a fixed _
the Cor anission and recnntl) mm '
is from 33 50 to $8.00 per ganna gi‘
at shipping point. For uﬂﬂm ]
these ores at Boulder ocn be ﬁ

until the operations reach a dqpfh,d~
is wainly the primary uraninite and

Thése ores are very desir ble
processers and the Commission m _1 l‘;_f
is and will be a continuing market and no 1
schedule within the foreseeable future.
a lower pricev range, but there is no probabﬂif_l_

carnotite will be encountez‘e)sd in this strnotm;
(12










FRANK R. WICKS

- 1 I have been able to get no accurate information
m ﬂmﬁjﬂaa but am of the opinion that the operations
By 35 __|'j an the ldjoining property have as yet been un-
if we ﬂ.gure total expenditures against total
M the sale of some 350. or 400 tons of ore
;I-Sb{ou't'-tiur pounds of uranium oxide per ton.

~ High costs incident to shaft operation with in-

LN E <
;

aipment and the relatively shallow depth of
ﬁxe lﬁln contrlbuting factors. Dealing with =
m amﬂ a po.rly understood geological pro-—

ction. The present management

;‘-hxmrﬁ*; &onp will show at least as good
:‘depth and. Wna.lly improving grade with
"ﬁ'ﬂl_e.- silver content of the ore onm this
n‘é@'u‘ very important. I am advised
h&tef arranzed to pay for silver in
.,.ﬁucn h&s not heretofore been done.

,3_9-1: gxpoct sizable amounts of commercial










I woulid expect such drilling to bn incc ive
disappointing. Diagonal or lloping drlﬁ 'ﬂlﬁ
better if the drill ie directed to a!ﬂildui

Taken as a vhole, it appears to e
initial results will be obtained by crosscut tun
ment work. For thie purpose, I uluct'ad
for portal tunnels, either one of whids
for the first work. : il

An adit tunnel at ‘cjither Ofv
more or less true north, would cut |
dikes in about 800 feet of xsdgth,h
would nave about 200 feet of quﬁh;
tne main dike. However, as pre ”
that the softer and less. p:o!&nlﬂﬁ
posed portal and the main dtﬁu trﬁ

diamond drilling if desired._~§§§*
two 500 to 500 feet would be indlf

drill 'work takes considarablc

. L

very 5ood or very bad.:

v

(AT :










luaiuan and the underground con-
23 property are good. The initial
dﬁﬂﬂ’u&pcﬁwﬂu property and its

r.-
nw,sﬂ to show what may be expected

where the same geological conditions

._..,.w...un this time of year, ordinary
\ﬁwm monzonite should be done on
,uo,.,ou. #16.00 per lineal foot
; f Bpm surface work is done

ﬂb\gwu&. Very little timber will
| & goo g.‘.gb make 200 feet of tunnel
sred it will then De an easy
mte and truck bin for

.ﬂ.

for ouuwoumﬂ»ob mbg mining
( ie ready to sell, then both
be licensed, which is meeely
Qommission at the proper time.
ﬁba engineers representing the
!‘ recently examined thie general
3 ; are not yet known to me.
_g.__nwo data can be obtained from
a& ,’. Commisgion if one can ehow a
non getting it. The Depastment of Interior

ﬁ.ﬂa oﬂ the ground nono.««»um gection corners a

(15)
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UNITED STATES :
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

S0, 187 Howard Street
Spokane 8, Washingten .
My 7, 1981

Mnﬂm |
Tos L, 7. Skrcbel, Bmscutive Seeretary, Defense Kinerals Admintetration
Froms  A. E, lviinabom, lumiw Ofticer, m Field !’cu. Regien 1IX

inbjuta Trangmittal of Appliocation for B:phntion antnﬁt
_ Umlm Star ninmg Company. -

_ Your copies ar Yorm NF-108 sabmitted o this oma by the - ‘
Ureniom Star Mining Co., 3950 W, Eighth Street, lLos Angeles §, Cali~
fornie, are Srmmmitted herswith. The applioant proposes that a
- sam of 3&2,037.70 be expended in exploration for ursniwm en the
. Boulder Mercury Group of cleims in Jefferson County, Montsna, 90 per-
oent of this sum to be furnished by the Govermeat,. The exploratien
would consist of 1800 feet of dismond drillin(, 100 feot of shaft
sinking tnd 200 feot of arifting.

. Daring the past mamer a field party of the GQOlltMl
Survey made 2 detailed study of the geology and radicawtey ef parts
of Jeffersan 04., 3ontana, ineluding the olaims on which the pro- -
possd explorstion would be dome. The repert axd maps of this study -
is Jjust about ocompleted and will de tranwmitted to L. R, ?;go in .
sz- within ten days. :

, I% seems spprepriate h mh in this trmmittux ‘that ne
wmsual radicsstivity and only one small spot of week to moderste
sedivity was meted on the Boulder Mersury Group of claims, The elaims
. Are oyossed dy st least two silieified vein zones similar %o those
in whieh the meerdy Fres Interprise ursniwn~silver mine is located.
In this conneekion, however, it should be pointed out that similar
. strustures are oommen in an ares of & few square miles north and east
of the Free Enterprise mine, and that moderate surfieial radiesstivity
~ hes been noted at $wo loealities within this area and wesk %o moderate
;' radicashivity has been noted ab a muaber of locslities, one of whieh
a 1: nw tht Free Enterprise nine.






It i8 our opinion that the week and completely unexplored
radioactivity on the Boulder Mercury claims is not suffieient te
justify Government participation in an expleration projeet unless
the Government is willing to take a wild gsmble., If assessment woik
soon to be started by the applicant should reveal more interesting
anomalies, his proposal might be reviewed again,

ccs M.E, Volin
.M. Shelton
L.R. Page
E.E. Thurlew






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

- 8o, 187 Eeward Btrest
Spoh‘p. 8, Washisgbon

Moy 7, 1981

Nemorandvm
't‘cu , Lo Fo strobvl, Bmoutivo suntary, Dnrmc Nimerals Adrinistration
Froms Y Es Naitunbarl. Exomiw Otriotr, DML Field 'rnm, Region IX |

Sub;j«atp Gmrnl ttﬁﬂh‘b oonoerning .@pmmm cf Elkhorn Niming
IR anmy and Uranium Star Mining Company.

m; brief noh i3 an ﬁtnpt to place the two tppli-
uﬁm mm sbove in their proper pcr-poaﬂﬂ. ,

Both spplications propese that uplomtion be done for .
uranivm near Boulder, in Jeffersen Co,, Montama, in an ares reeently
sbudied in detail by the Geolegiocal Survey and the Adomio Emergy
Commission, The resalis of the Survey imvestigation are now being
~oompiled in this off{os and should be available through ¥r. L, R.
Page, Trase Elexwnts Unit of the Ueolegioal Survey in Denver, within
8 fow weeks, It uy be perkinent o sumarise th.u results here,

An ares of abouk four square miles in tho Boulder batholith
mear Boulder, Montans, is eut by mmerous sillioified and altered somes.
Uranium mineralirzs$ion is known to be present in one of these vein
- sones and weak %o moderate radicactive ancmalies have been detested
in several ethers. The one zons of known uranium minersliration is
arrently heing explored by the Elkhorn Nining Ce. (Free Pruverprise .
mine on Silver Bell cleim) amd & small amount of uraniwm-silver ore
has desn shipped from i%. It is proposed in the spplication of Elkhorn .
Mining Co, that this sone be further explored by drilling and ether
‘upderground work, The Field Team end Nr, Thurlow, Chief, Spokané Exe
plorstion Braneh, A.E.C., favor this plan with certain ressrvotions
set Mh in the lettor of transmittal socempanying that gppnmm. 5

: In the applioation of Uranium Star ¥ining Ce., it is pro~
- pon& $0 best by drilling axd other underground werk oms of numsrous
~vein structures on which a weak radiosctive anemaly has been deteqted,
bu¥ on which no exploration work other than & scintillometer swrvey
has been done, It is the opimion of beth the Field Tesm and Mr,

Thurlew that the axnomwaly om this zome, as shown on meps submitted by

’ 'thu ‘pplicam:. 1s not autriciontly ntrong or vidﬂym to Juutiry






 seen to De starded Dy the spplicant should reveal more Interesting

‘oms M.E, Volin

Goverment partisipation at the present tims, If senesemmt work
sswmalies, his proposel aighd be reviewed agnin,

. Exkpa goples of bﬂh e sneloned mezes are ncluded fer
trasnanittal %0 the mpropriste somedity scumitbess.

S¥, ﬂnﬁon :
- LeBe Page l ; ' ' ' R
E,Ey Thurlew e
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Form MF-103
(April 1951)

u. ,DEPARTMENT OF THE INTERI&

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DO NOT FILL IN THIS BLOCK

Date received . 4 / -;Y ,I

DEFENSE PRODUCTION ACT OF 1950 ‘Partieipation ..o
S Uranium Star Mining Co. 1
3950 West 8th Street
Los Angeles 5, California
L c/o J. 1. Listle N , L emeend
applicant
.. April 30, 1951

FILL IN THIS BLOCK

Date of application _. April 30, 1951

Mineral or metal Uranium

Location of mine ______

Estimated cost $l"2 ,037.70

Percentage of Government participation _____ 9 .QZ; ________________

Date of >ﬁling MF—lbO ___f\_RK_i_l__ﬁ_Q_’__l_?il. .......................

DMA Docket Number, if available M—IIW}X

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploi‘ation project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Partnership
*2. If a partnership, state names and addresses of partners. See copy Partnership Agreement Attached.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. .Inapplicable

rportion, reses o of . e
e S e e R DR U i (ORE R (T

project. employe
*5. Are you the owner or the lessee of the property? Jessee A V. Lewis as Engineer
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Inapplicable
7. If lessee, attach a copy of the lease and state if it is in good standing. Attached and in good standing
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
curxébratr;lces and lessors subordinating their interests in the property to the interest of the Government under the
contract. )
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Attached

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)? piye Thousand - Yes.

0

*If you have already answered these questions on MF-100, vou are not regnired to answer the questions for this application. 16—64067-1





o o g

THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. See legal description in lease & map in geological report.

(@ She BSUTHe HERCHY CESIRG ol 5o Se8 “epa} AShe PIRION S FesUeieiHap in geo.Rep

areas are'the same, so state, Thé only o repay the Government is from the net éarnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any. Same as question #10 (a)
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. Same as question #10 (a ‘

*13, State source and quantity of water available for operations and its sufficiency at all seasons. ity Water {rom Boulder
‘State amount of power to be used, rate per hour or other cost, and source. Truck from Bou &e¥ - § miles
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. aone : .
*%g IS{tate in detail how the ore could be shipped and how and where milled. S€€ geological report attached.
. History: : i
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. f\i(one . at,t,aihed,
(b) State briefly the known history and production of adjoining and neighboring properties. See  geological repo t/
. (¢) Furnish any available (private) reports that may apply to this application, ig luding dresult of ming examinations,
.. recommended exploration and development, and metallurgical investigations. Attached geologica report
*17. Production: :
' (a) If mine is in production, furnish the following information: Inapplicable

Grade or Net value
Tons per day analysis ) Cost per ton per ton

NOT

1) Minin
22; Milling L
(8) Shipped
or sold . _
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. - or o S PR
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. None

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration i)e conducted-? Uranium
21. Describe briefly, but concisely, the proposed work and the estimated time required to completef{. 18 g% 3 fglgaf t.& 200

- mos
NOTE.—The Government will not participate in a project that will require more than 2 years to complete: 7 soee

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. Geological- report, attached.

' THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so ‘
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.See attached estimate
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. -
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items-of equipment costing less than $50 each.
(7) Cost of power, water, utilities, and any, other items not provided for above. :
.24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. Attached. : ‘

‘CERTIFICATION

(Name of company)

April 30, 1951

neral Partner ...
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE






R ® Q
o oy U. S. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Form approved.
Budget Bureau No. 42-R1026.

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

o

Docket No. _---.m--:l./ﬁj@.x .....

FOR USE UNDER THE

DEFENSE PRODUCTION ACT OF 1950 Date received ..., S/ ia [ &/
r Uranium Star Mining Co. -]
3950 West 8th Street
Los Angeles 5, Calif.
L c/o J. I1 Listle N %‘%}%{E

pate . April 30, 1951

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C,
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a) What are the chief mine, mill, or smelter products? Inapplicable
(b) What are the byproducts, if any? : .
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
- names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.

(b) Linear feet of drifts and crosscuts.

(c) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.

(b) Mining district. '

(¢) Township, Section, Range.

(d) County, State. L : . PR
(a) State whether or not property is now in operation, and if in operation, by whom operated. Not in operation
(b) Are you operating this property as:

0 Owner.
A Lessee.
1 Contractor.
5. Number of years in production
If not in production or operation, estimated date when production will begin .-

6. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project. Se1f employed in geological oil development for over 20 yrs. (b) Will employ
7. History:  Wade V. Lewis as Engineers.

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. None

(b) State briefly the known history and production of adjoining and neighboring properties. See Geological Report

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
? recommended exploration and development, and metallurgical investigations.’ Geological Report Attached.

16—63702-1
L

Inapplicable

@

See legal description in lease and
map in geological report attached

L

None

Inapplicable
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-0 ® A
(b) If deposit is other than placer: Inapplicable

(1) Submit assay plans and/or sections showing locatlon and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE EsTIMATED COST
ORE OR MINERAL RESERVE Es’,‘i}MATED CONTENT Gkgsi }I/‘::\LIUE UNIT VALUE OF PRODUCTION
ONS PER ToN E * PER ToN PER TON
(Grade)
(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(c¢) If placer: Inapplicable
(1) Give estimated total yardage and avérage marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads: See Geological Report & Map

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: City water from Boulder. Sufficient all seasons.

State source and quantity of water available for operations and whether sufficient for ail seasons of year.

15. Power: See itemized statement for estimated cost of exploration attached.

State amount of power used, rate per hour, and source thereof.

16. Labor: Same as 15

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities: None
I

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation. :

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Uranium Star Mining Co.

(Name of company)

April 30, 1951

(Date) (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63702-1
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Items O HP-103
Urenius Star Hining
(Limited Mp;
Halance Sheet

April 30, 1932

“Partnership Capital
Lesa: Ganeral Partner - Current Account

0TAL CAPITAL

$ 5,000.,00
e $20230

& 3,559473
45730

@ls.éaa.w

§ 5.563.76

5,810.,30

R0





- <«
Itenm 23

y — Item 2
Sheet 1 of 2 ~ ‘ . Installing . Sheet %. of 2 .
' ' _ Core FPacilities & Sinking
Total Drilling Tquipment Shaft Drift Other
(a) LABGR . - - -
Holstman = 2 et $15,00 per day = 60 days & 1,500,00 $1,050,00 § 750,00
Miners « 2 at $1l;,0C per day 50 days 1,5630.00 980,00 © 700.00
Yuckers - 2 at §12,00 per day 60 days 1,L440.00 - o 84,0400 600,00
Gerisral Utility - 1 et §$16.00 per day 60 days 960,00 . 560,00 1,00,00
Kechanics « L} at 514,00 per dsy 10 days 560,00 & 560,00 .
Total Labor . 2 _6,14440,00 $& 560,00  $3,430,00  $2,450.00
(o) SUPEEVIZION ‘ A ] o
Foreman = 1 at $13.00 per day 70 days i 1,260,00 $ 130.00 & 630,00 £ h50,00
(d) COST OF NECUSSARY INSTALLATION OR
- COUBTRUCTIOH OF ADDIPIONAL PACILITIED:,
Hoist House and Gallowa Frame ~ 1,600,00 $ 1,600,00
Road work snd dozer cuts 1,000,060 1,000,00
Construction of powder magazine, out
houses and other facilities 300,00 800,00
Total % 3,400,00 § « U0
,(e) G.8T OF E?@IP&FNT ,
Air Compressor = 220 cu, rt. - complete i
with hose and air hammer ; 6,500,00 & 6,500,00
Hoist 1,250,00 1,250.00
Cable and attachments 300,00 300,00
Flectric light plant 750,00 750,00
water Pumps 00,00 00,00
Pipe, 2ir and water, 300 ft. L:wl 60 per ft, 130,00 80,00
Blowsr, air 350,00 350,00
Ore bucket 55,00 55,00
Ore Cap ) 100, 00 100.00
Halls = 16 1b., - 700 ft. & {150.00 per ton 325,00 322,00
Total cost of equipment $10,210,00 £10,210,00






. . , _ SR o R Ren 23 4
Item 23 W . , ' ’ ‘ . ‘ . .77 Shest 2 of.
Sheet 2 of 2 ~  ° Installing 4 A

: Core Facilities Sinking )
Totel Drilling ¢ Equipment Shaft Drift - Other
(h) ¥ATFRIALS AKD 3UPLLITS ,
Puel $ 1,260,00 $ 735.00 %  525.00
Powder, csaps, fusss, etc, 1,300.00 1,050,00 750,00
Steel blts (Xena ¥etal) 3Lo.00 490,00 350,00
Tiaber and planking:
6200 board ft. & .200,00 per 4.7, 1, ;0600 1,2l0,00
2000 boerd ft. € 130.00 per E.P. 360,00 o 360400
7000 board ft, & 150,00 per ¥.F. 1,050.00 1,050,00
Steel hsngers -
Eil in, - 1400 ft. &« 509! per ft. 700,00 700,00
¥iscellaneous hardware : :
steel washers, nails, stc. 800,00 ‘ 550,00 250,00
Miscellaneous small tools - 200,00 3 200,00
Total Haterisls & Supplies §8,250,00 % 200, . 235,
(1) PQ“EB, WATER, UTIL TIES & OFIRR COSTS 4 :
Industrial Accldent Inaursnuo $ L31.20 $ M.y § 227.36 & 162.10
Payroll Taxes 315.50 33.30 182,70 130,50
Trucking & Freight 1,500,00 300,00 700,00 500.00
welding & Wisc, Repairs 1,200,00 700,00 500,00
Assays 150. $ 150,00
Scintéllomeur grid sgrv-oys, . ,
surface, underground radiation
equi;smez’xt repl%xc.amants 1,200,00 1,200,00
Core drilling « 1800 ft. at
$4.25 ft, (12 core holes, 150
ft. sa, which will cross cut
the ore zone at 100 ft. in
depth, v ,
Protal T 1,010,050 § 1,292,90 ¢ 1,350,00
SUMIARY : ‘
(a) Labor ‘ @ 6, 404 CC § 56{)000 & 3, 30,00 ‘45’ 2,4 50,00
(b) Superviston  1,260,00 130.0C 30,00 450,00
(d) .Installation or conatruction of
additionsl facilities, etc. 3,400,00 3,400,00
(e) Equipment 10 210,00 10,210.00 ,
(k) Materials and Supplies:. . ’825.00 200,00 5,815.00 2,235.00
(1) Power, water, utilities & ¢ ‘ -
Other costs | 12,477.70 1,310,06 1,292.90  § 1,350,00
GRAND TOTAL ©$_42,037.70 $11,635.06 ¢ 5. 1,350.00






Ttem 2l,. Page 1 | | o ~—j~—.~ o . Im@k, ?age 10 q
T 13%¥x0, 2nd No.  3rd Ko Q&th L‘o. 5213 Mo, - 6th MO ?th 40, Qb Mo.  9th g"‘ o Tot \

The following schedule
is based on an averuze

_of twenty (20) working
days per calendar mch
CORE DRILLIEC

90 days at $35,00 por day 3 | o R - : L .
© 20 days at  55.00 £1,700, 00 . | | ¥ L ;gg;“

20 days at 85.00 $1,700.00 . | - o o : 1'709.

22 days at gg.gc : ' “1,700.,00 aq 709,00 : : 1.?09. 00

20 days st 85,00 - _ w1, 0PV0 , : » , =

10 days at 35: o ,.’ $ 850,00 ' o _ 850. OG

INSPALLING PACILITING | . , .

%u,tgimmd 15t of - . - o R
o s8¢ and rece ’b 9 o - ' : - .

Bquipment . T | - $10,210.,00 . | 10,210.00 -

Purchase of balance cr

fagiiitiga snd agul en%i . _ ‘ , -
“and completion of installation . D ,

- 10 days after beginnina of 6th o, - o &h,?lh.?lp o .h. 711#-71{‘
SIERKING SuART

' '3,338.80 ;

35 days at @333.36 per day R R Lo §

10 aars ot §§§'§s L Co e worneo &l

’ &ys & » o ' _ ’ s ‘ ’
S days at 33388 - - 8, 668.66 1,663.66
Dﬁ a t $257.12 a | | | | |

. 2 ,aysa ¥ . per day ‘ : . om , -

10 dave £t T2 | | | ) ’ $2,571.10 IS?z.zo
OTHER . | » . » o |

- Assays, etc, . 135.00 270 .00 135,00 135,60  135.00 135,00 135.00  135.00  135.00 1.250-90

 POTALS - $1,335.00 ©2,070.00 $1,335,00 $1,335.00 £11,195.00 $3,133.54 46,812,060 §5,660.46 §2,706.10 §l42,037.70 |






" UNITED STATES
DEPARTMENT OF THE INTERIOR
GEQLOGICAL SURVEY

S0, 157 Howard Street
Spekane 8, Washington

My 7, 1981

Kemorandus

Tos | Le Fe 8trodel, Ikécuﬂw Seeretary, Defense ¥inerzls Administration

Fromi A E, ioaa«ibom. Exeoutive Officer, TMA Field Team, Region IX

Subjeat; ?ramit’nl of Applioation far F’mloration Contraot; .
© Uranium Star Mning Company.

Four ecpies of Form MP~108 submitted to this office: by the

Ursalum Star Mining Ce., 360 W. kighth Street, los Angeles 5, Cali~

- fornis, are trmsuitéed herewith. The applicant proposes thet &
 sum of $42,057,70 be axpended in expleration for uraniwm on the
Boulder Mereury Group of elaims in Jefferson County, Montams, 90 ver-
cent of this sum %0 be furnished by the Governmenb, The emloration
would consist of 1300 fest of dismend Mlliﬂg, 100 foet of shaf$h
sinking and 200 feet of dritiing.

: Dmng the put suamer a mn party of the Geolegical
‘Burvey made a detailed study of the geolozy and rediometry of parts
of Jeffersom Co., Montane, including the claims on which the pro-
posed expleration would be done, The revort and msps of this ltmly
ig just aboub completed and will be tmamittod to L. R. Pags in

Denver within 'hn days. ,

1t seems apprepriate to note in thiu trmuitt-l that no
unusua). radicactivity and only one smal) spot of wesk %o moderate

sokivity was noted on the Boulder Meroury Group of olaims. The olaims |

are crosssd by ab least two silioifief wein szones similar to thoae
in which the rearby Free Enberprise uranium-silver mine is loeated,
~ In this connection, however, it should be pointed out that aimilar
strustures are common in su area of a few square miles north apd east
of the Free Enterprise mine, and that moderate surficial redicastivity
hag been noted at two locslities within this area and wesk to moderate
radiosctivity hos been noted at a mumber of lscalities, one of whieh
is now the I'ree interprise mins,






: I% is our opinion that ths weak and completely unexplered -
rediocastivity on she Boulder Meroury olaims is not suffioiews to ‘
Justity Govermment participation in an exploretier project wmless
the Goverrments s willing %o take a wild gsadle. If assessmens work
soor S0 be started by ¥he epplicant should reveal more inton:tiax
sacmalies, his proponl aight be reviewed again,

. -1 !czo Velin
qu’. Pm .
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ot u. S.-ZPARTMENT OF THE lNTERlOl‘ Budget Bureau No. oy 00
DEFENSE MINERALS ADMINISTRATION" LY

AR 1

APPLICATION FOR AID FOR AN ;DO NOT FILL XN THIS BLOGE,
EXPLORATION PROJECT PURSUANT TO - | Docket No. ama - 117C 7(\
- MINERAL ORDER 5, UNDER | Date received .. 5/’ / & // Rl
DEFENSE PRODUCTION ACT OF 1950 Pasticipation | |
[— . . . . _] et L. .'-'u:u-:;:‘
Uranium-Star Mining Co.
3950 West 8th Street "
Los Angeles 5, California 4 Name and
’ ] 7" address of
t.11" - applicant

| c/o J.: I Listle :
/ : " pate____ April 30; 1951

FILL IN THIS BLOCK

Date of application _Apl‘il 30, 1951 S _ Estimated cost _3’[4'2 ’037 .70 - —

Mineral or metal Uranium : Percentage of Government participation 90% -

ceeee.@ttached, - o .
Date of filing MF-100 _____April 30, 1951 DMA Docket Number, if available .. gV V.U"](ﬁX
' s INSTRUCTIONS ' R

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer.on 3 separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to:it.in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will;be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature. :

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?  Partnership
*2. If a partnership, state names and addresses of partners. See Partnership Agreement attached.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. Igapplicable )
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persqQns who will manage the
project. Self employed in geological oil development for over 20 yrs.%rb‘s Will employ Wade
*5. Are you the owner or the lessee of the property? Lessee V. Lewis as Engineer
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Inapplicable
7. If lessee, attach a copy of the lease and state if it is in good standing. Attached and in good standing
NOTE.—It will be necessary toprocure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébra?ces and lessors subordinating their interests in the property to the interest of the:Government under the
contract.
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Attached

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost -of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ? Five Thousand - Yes.

o]

*If you have already answered these questions on MF-100, vou are not required to answer the q'uestions for this application, 16—64067-1

S
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o oy U. S. DEPARTMENT OF THE lNTERlO’ B e B roven No. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE

Docket No,

DEFENSE PRODUCTION ACT OF 1950

Date received

M 1

Uranium Star Mining Co.
3950 West 8th Street
Los Angeles 5, Calif.

. . Name and
C/O Je. I. Listle address of
L ._l applicant
pate . April 30, 1951 .
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (38) Gov-

ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts. Inapplicable
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
For each operation listed above supply the following:
(@) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State. R : '
4. (a) State whether or not property is now in operation, and if in operation, by whom operated. Not in operation
(b) Are you operating this property as:
[ Owner.
Bd Lessee.
[ Contractor.
5. Number of years in production None .
If not in production or operation, estimated date when production will begin 222
6. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
projectSelf empioyecf in geological oil development for over 20 yrs. 8) b) Will employ
7. History: Wade V. Lewis as Engineer.
(a) Give a statement, as complete as possible, o{‘\’previous exploration, development, operation, and production of property,
with reasons for suspension of operation. None .
(b) State briefly the known history and production of adjoining and neighboring properties. See Geological Report

(¢) Furnish any available (private) reports that may apply to this application, inqluding.results of mine examinations,
recommended exploration and development, and metallurgical investigations. Geological Report Attached

16—63709-1

Inapplicable

Give size or productive capacity.

L

See legal description in lease and
map in geological report attached






8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largésf s'tockhold.ers if applicaﬁt isa

| corporation. ; . .
B . - S S %’\};‘:{;25 NUMBER OF SHARES LIFE INSURANCE
. . SALARY, HELD IN APPLICANT CARRIED FOR
Commis- | - . C?RP.ORATION- N - BENEFIT OF APPLICANT
SIONS, - - |
BOIE‘{,SCES’ ESTIMATED ‘
. ((%gmi%mb TITli.E RE cr-m}x,«:n NET
officer is also ‘WORTH T
NAME AND ADDRESS director indicate APEE%]:‘A[NT OUTSIDE OF | R . | NetCash
by “D” AND AF- INTEREST IN - - Surrender
FILIATES APPLICANT Common Preferred Amount Value
DURING After N
LAST Loans
FISCAL
YEAR
(a) ‘ (b) (¢) (d) (e) (f) (g) ¢h)
See Copy of Partnership Agreement Attached
______ -- TOTAL o || X X X X X |ececcccciicce|ccicecccceeeeee X X X XX [ XXX X X
If more lines are needed continue on separate sheet.
9. Capital Stock Issues: .
For Corporate Applicants Inapplicable
I A NUMBER OF SHARES DivIDEND RATE
TEM UTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LAST PAID®
(a) (b) (c) (d) (e)
Common stock . S - S R
Preferred stock. S S $.. - -
*Indicate period covered. ’
10. Production: Inapplicable
- PRESENT
. R KinDp oF 1948 1949 1950 AVERAGE
 Imem N ) Propuct TOTAL TOTAL TOTAL MONTHLY
: (a) (b) (¢) (d) (e)
1. Quantity of product mined or quarried (Short, long,
. metric tons; barrels; pounds; etc.) cocooomomoeoee | SR (RSN A _ .
2. Quantity of product processed (specify unit of
measure and type of process) e | e e e e
3. Quantity and grade of product sold or shipped

(specify units of measure) .________

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

production and basis of change. Inappli cable
12. Ore or Mineral Reserves:

(a) Describe the ore or mineral deposit briefly. Accompany the application by any available report on the geolbgy and
ore reserves. ‘
16—68792~1

See Geological Report Attached






_ o ®
(b) If deposit is other than placer: Inapplicable
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR :
RECOVERABLE ESTIMATED CosT

MINERAL
ORE 0R MINERAL RESERVE ES%IMASTED CONTENT G"f,zi ¥3;UE UNIT VALUE oF ProDUCTION
oN PER ToN PER ToN PER ToN
(Grade)
(a) (b) (¢) (d) (e)

Measured (proved) » [ P

Indicated (probable) . .| . .

(¢) If placer: Inapplicable
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(38) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads: See Geological Report & Map.

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: City water from Boulder. Sufficient all seasons

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power: See itemized statement for estimated cost of exploration attached.

State amount of power used, rate per hour, and source thereof.

16. Labor: Same as 15
State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.

17. Equipment and Facilities: None

Deseribe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Uranium Star Mining Co.

(Name of compa;xy)

April 30, 1951 General Partner

“(Date) . T (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOYERNMENT PRINTING OFFICE 16—63702-1





Items 8 MP-103
Ureniur Star iining
(Limited Partnershi f .
Balance Sheet
April 30, 1951

Cash in Bank
me
Development. Bpense 155973
Organization Expense 459,20
' TOTAL ASSETS

-cmm

ership Capitad $15,000,00
Less: General Partner - Curvent Account 32329750

TOTAL CAPITAL

$ 5,563.76

5,810.30





Item &3 ~. ..
Sheet 1 of 2

Instal’lg

Item 23
Sheet 1 of 2

Core : Facilities & Sinking :
Total Drilling Equipment Shaft Drift Other
(a) LABOR :
Hoistman = 2 at $15,00 per day - 60 days ¢ 1,800,00 - $1,050,00 § 750,00
Miners - 2 at $1,00 per day 60 cays 1,630,00 980,00 700,00
Muckers = 2 at $12,00 psr day 60 days 1,&%0.00 840,00 600,00
General Utility - 1 at 216,00 per day 60 days 960,00 560400 400,00
Mechanics - L at $1l,,00 per day 10 days 560,00 $ 560,00 : - ,
Totel Labor $ 6,L10,00 § 560,00 $3,430,00 _ $2,450,00
(b) SUPERVISIOR- , : : ‘ : ) o g “
Foreman = 1 at $18,00 per day 70 days & 1,260400 $ 180,00 § 630,00 & 450,00
(d) CCST OF HECESSARY INSTALLATION OR ‘ ,
COISTRUCTION OF ADDITIONAL FACILITIE., ETC. 3 i
Hoist House and Gallowa Prame & 1,600,00 $ 1,600,00
Road work and dozer cuts 1,000,00 1,000,00
Construction of powder magazine, out , _ _
houses and other facilities 800,00 800,00
Total T 1,100,00 — ¢ 3,100,00
(e) COST OF EQUIPKENT
' Air Compressor « 220 cu, ft. = complete _ ‘
with hose and sir hammer & 6,500,400 ¢ 6,500400
Hoist . 1,250,00 1,250,00
Cable and attachments 300,00 - 300,00
Flectric light plant 750,00 750,00
fiater Pumps 00,00 00,00
Pipe, air and water, 300 ft, @ $1,60 per ft. 30,00 80,00
Blower, air s 350,00 350,00
Ore bucket 55,00 : E.00
Ore Car 100, 00 -100.00
Rails « 16 1b, = 700 ft. @ $150,00 per ton 825,00 825.00 —
Total cost of equipment {310,210400 $10,210,00






Iten

Item 23 - - .
Sheet 2 of 2 ® ® Installing ® SheetT2 of 2
. ' Core Facilities Sinking :
Total Drilling & Equipment Shaft Drift Other
(h) MATFRIALS AND SUPPLIES S L
Fuel $ 1,260,00 ¢ 735.00 § 525,00
Powder, caps, fusss, etc, 1,300,00 1,050,00 750,00
Steel bits (Xena stal) 840,00 1490.00 359,00
Timber and planking: : , '
6200 board ft, & §200,00 per }.P. 1,20,00 1, 240,00
2000 board ft. € 180,00 per ii.F, 360,00 360,00
- 7000 board ft. &€ 150,00 per il.F, 1,050,00 1,050,090 .
Steel hangers - ' :
-1 in, = 1400 ft. & S0¢ per ft,. 700,00 700,00
~ ¥iscellaneous hardware : o
~ steel washers, nails, etc. 800,00 550,00 250,00
HMiscellaneous small tools . 200,00 $ 200,00 ,
Total Haterials & Supplies  $8,250,00 § 200,00 $5,0815,00 § 2,235.00
(1) POUER, WATER, UPILITIUS & OTHER COSTS - : .
Industrial Accident Insurance $ h;l.zo % L.k §  227.36 § 162,40
Payroll Taxes , 3116450 33430 182,70 130,50
Trucking & Freight 1,500,00 300,00 . 700,00 500,00
Welding & ¥isc, Repairs 1,200,00 | 700,00 500,00
 Assays ‘ 150,00 $ 150,00
Scintillometer grid surveys,
surface, underground radiation
equipment replacements 1,200,00 1,200,00
Core drilling -« 1300 ft, at .
$he25 ft, (12 cors holes, 150
ft, ea, which will cross cut
the ore zone at 100 ft, in
depth. -
Total _ 7&-7& $ 1,34-5‘55 3 I!z§2.90 W 1'250‘00
SUMMARY ‘ . .
(a) Labor $ 6,440,00 § 560,00 & 3,4430,00 % 2,450.00
(b) Supervision 1,250,00 130,00 30,00 150,00
(d) Installation or construction of
additionel facilities, stc, 3,400,00° 3,400,00
(e) Bquipment 10,210,00 10,210,00 |
(h) Materials and Supplies 825.00 200,00 5,815,00 2,235,00
(1) Power, water, utilities & '
Other costs C12,477.70 & 7,650400 37he7h 1,810,06 1,292.90  $ 1,350.,00
GRAND TOTAL $_042,037.70  $7,650.00  $ 1L,92L.7h ©11,685,06 ¢ 6,1,27.90 & 1,350,00






Iten 2k, Page 1

3rd Ko. %th Ko,

TR eamanagEao Tt LT

Item 2}4,, Pago l.

1s? Mo, 2nd Mo. Sth Mo,  6th Mo, Ytk‘oe Bth Ho. 9th No. Total ‘
The following schedule
is based on an average
of twenty (20) working
days per calendar ;onth
CORE DRILLIggS .
- 90 days at 00 per day : .00
20 days at 85,00 $1,700,00 § 1.700.08
20 days at 85,00 $1, 700,00 1’70000‘ ;
20.days at 85,00 $1,700,00 1.700.00 |
20 days at 85,00 : - %1,700,00 . .850.00 :
10 days at 35,00 , % 850,00 T
IHS?ALLIEG FACILITIFS : ' o :
UIP»‘EEHTG e
Purchase eceipt of } ]
Eqnipmantan r ® , £10,210,00 : 10»210000"
Purchase of balance of ‘
facilities and equipment . o
and completion of installation - el
10 dasys after beginning of 6th ilo, gh"?lh??h l‘:’ 71’“7_‘*_ ’
S?KING SHAFT 88 ) -
35 days at $333 per day , ‘ : ' 3
10 aa?.-.- at 333,88 3,338,80 y | & 2:238-28 .;
20 days at 333.88 $6,677.60 : ‘ ’ 67‘7. 66
5 days at 333.88 $1,668,66 1,663 ]
DRIFTS o '
12 ¢ d
i s 3 T R 3,856080 3,856.80
OTHER , . ;
Assays, otc. 135.00 270 +00 135,00 135,00 - 135,00 135,00 135,00 135,00 135,00 1.350.00 |
- TOTALS $1,825.00 ¥1970 .00 £1,335,00 %31,8 5,00 $6,812,60 $ $2,706,10






URANIUM STAR MINING COMPANY
CERTIFICATE OF ARTICLES

of
LIMITED PARTNERSHIP

The undersigned, for the purpose of forming and entering
into & limited partnership in accordance with the provisions of
Section 15501 to 15530, inclusive, of the Corporation's Cods of

the State of California, hereby mutually agree:

I
The name of th;s ;1mitod partnership shall be and is
URANIUM STAR MINING COMPANY
II _

The character of the business to bs carried on and transe
acted by this limited partnership shall be mining for, produciﬁg
and marketing uranium and other minerals; and in the performance
of and purpuit of said business saild limited partnership shall be
and is authorized to do and perform every act and thing which a
,natural‘peraon could, would or might do, subject, however, to the
provisions of the laws of th@ State of California concerning limited
partnerships. |

III

The location of the ﬁrincipal place of business is 34}y Marion

Avenue, R. 1, San Bernardino, California,
v

The partnership shall exist for a term of fifty (50) years,
unless previously dissolved in accordance with the laws of the State
of California,

v
The name,lplace and residence of the General Partner 1is

J. I. Listle, 3950 West Eighth Street, Los Angeles 5, California,





The name, place of residence end contribution of eidh

of the limited partners is as follows:

NAME
E. T, Dorsett

W, L, Tipton

" Walter M, Crawford

Priscilla L, Zander

George A, Davis
Louis J. Witte
Leslie E, Webster
Marqudl H. Zuk;r
Frank Goldman

W, C. Norby
Everett Wétt

V. A, Oertle
Nels Beck

A. K. Barbtcur
Margaret Barbour
James Courtney
Earle E, Brown
Louis H, Wicks

Eugene Fox

RESIDENCE

3400 La Cresta Drive
Bakersfield, Calif,

208 East 6th St,
Bakersfisld, Calif.

Lo Prospect Ave,
Long Beach, Calif,

L6443 Los Feligz Blvd,
Lo: Angeles 27, Calif,

31476 viest Sth Ste
Los Angeles 5, Calif,

17201 Rancho
Encino, Calif,

1167 N. Rosemead Blvd,
San Gabriel, Callif.

233 3/4 8. Rexford Dr.
Beverly Hills, Calif,

Box 6LL
Bakersfield, Callf.

1316 N. Fuller
Los Angeles L6, Calif.

11 west Kuntinzton Drive
Arcadia, Calif,

1816 Woolley St,
Temple City, Calif.

Box 205 -
San Luis Obispo, Calif,

27 West Huntington Drive
Arcadlia, Calif,

27 West Huntington Drive
Arcadia, Calif,

716 Ocean View Ave,
Monrovia, Calif,

126 N, Edgemont
Los Angeles, Calif,

133 MW, Primrose Ave,
Monrovia, Calif,

9822 Alcott St,
Los Anzeles, Calif,

2w

CONTRIBUTION

$ 1,000,00
200,00
500,00
500,00
500,00
750400
750400
300,00
500,00
500,00
300,00
200, 00
500,00
500,00
500,00
500,00
500,00
500,00

500,00






John D.. Moorse
Dr, BE. W. Kurrle
H, G. Boover
Johhll. Barbour
J‘ok Steindberg
Jos, Baumel

| E. H, Christiean
M. J. Stansbury
Harvey Davis
Leo Black

Jo M, Hildremyr

Lloyd G. Rainey

Chas. R. Pearman

812 N, Alta Vista Blvd,
Hollywood, Calif,

1108 N, Western Ave,
Los Angeles 27, Calif.

Security Bank Bldg.
Pasadena, Calif,

604 Citizens Bank Bldg,
Pasadena, Calif,

625l Del Valle Drive
Los Angeles, Calif,

2212 Spruce
Bakersfield, Calif,

221 Columbus St,
Bakersfield, Calif,

2710 La Cresta Drive
Bakersfield, Calif.

2211 Quincy Drive
Bakersfield, Calir,

3909 Pierce Road
Bakersfield, Califr,

171l Beale Ave,
Bakersafield, Calif,

5249 Ranchito Ave,
Van KNuys, Calif.

616 Roses R4,
San Gabriel, Calif,

500,00

500,00
300,00

300,00

900,00

300,00
500,00
500,00
500,00
500,00
200.60
200,00

300,00





The contribution of the General Partner shall consist
of his'efforta in locating mining claims containing uranium de=-
posits of potential commercial value and the agsigmment to the
partnership of certain leases and options for a cash considera=~
tion of $5,000.00, to be paid him by the partnership covering
eight claims known as the Mercury Group in Jefferson County,

VI

Montana, which claims are known as follows:

1.
2,
3.
L.
Se
6o
Te
8.

an assignment of said mining leases and options to Js I. Listle
being recorded in Book S, Page 596, of Miscellaneous Records in
the office of the Recorder of Jsfferson County, State of lontann;
together with th use of the instrument which he used in the loca-

Boulder Mercury
Boulder Mercury No, 2
Boulder Mercury No, 3
Boulder Mercury No, L
Bast Mercury HNHo, 1
East ﬁiroury No, 2
Mercury Connection

Boulder Mercury No, 5

tion of said deposits,

In order that the intoieat of each bartnor in the partner-
ship assets and the right to receive partnership profits shall be
dofinifoly aof forth, and for convenience in accounting and in
distribution of income, it 1s aérood that the partnership 1is divided
into three hundred (300) units, of which the limited partners shall
have one unit for each One Hundred Dollars ($100,00) contributed
as aforesaid, and the general partner shall have units in a number

equal to the aggregate number of units held by the limited partners

VII

but not exceeding one hundred and rifty (150) units,

.






; VIII
No limited partner shall have any liability for the
obligations of the partnérship, nor shall he be obligated to
make any contribution tofthe partnership capital in addition
to that provided in Paragraph V hereof.

X
Subjeet to the provisions of the laws of the State of

California, profits shall only be distributed out of net income,
and each_partner,'whether limited or general, shall receive from
said net income the proportion thereof which the number of units
"held by him bears to the total number of units in the partnership.
-Said profits shall be distribuped quarterly. Provided, however,
that the General Partner shall retain out of the income of the
parﬁnership prior to the distribution of net profits sufficient
mohies for the payment of all obligations of the partnership and
& reserve not exceeding at any time the sum of Fifteen thousand

($15,000.00) Dollars for the purpose of carrying on the business

obligations of the partnership.
A limited partner, subjdet to the laws of the State of"

‘ California concerning limited partnerships, may substitute an
assignee in his place, upon condition that both said limited>
partner and said assignee shall execute such documents concerning
said transfer as the General Partner may prescribe.

| XI
Additional limited partners may be admitted by agreement
of all parties hereto on such terms as may be provided in said
agreement.
XII .
No limited partners shall have any priority as to contri-

butions or as to compensation by way of income, nor shall any

- 5-

o





. - .
I i .

limited partnef be entitled to any other preference.
XIII

Upon the deatn or insanity of any general ﬁartner, the
wife of the deceased or insane general partner shall take his
place as suche.

XIv

No limited partner has the right to demand property other

than cash in return for his contribution.
XV

The General Partner shall have full charge of, and have the

supervision and management of, the business of the partnership.
XVI ‘

The General Partner shall keep true, accurate and complete
records of all of the business affairs of, the pért&%rship; in-
cluding an accurate accounting system, all of which shall be open
to the inspection of any partner at all reasonable times during
business hours.

Annually, and oftener if the General Fartner shall so de-
sire, a written report of the financial condition of the partner-
ship shall be mailed to the last known address of each member
thereof. '

XVII

The General Partner shall devote so much of his time as
may reasonably be required to conduct the business. of the partner-
shib and as compensation for the services to be rendered by him
as such general partner shall receive his actual travelling exXpenses,
reasonable living expenses, reasonable costs of car upkeep, gaso-
line, o0il, and reasonable office expenses.

X¥III

The General Partner may prescribe such methods and rules

for the conduct of the partnership as are legal and proper.

The General Partner shall cause a bank account to be ‘

- i






opensd in the name of the partnership, and may designate such
person, or persons, including himself, as may endorse checks
for their encashment, and sign checks for withdrawal of funds
from said partnership account.
. X
This certificate may be amended, as provided by the
Corporations Code of the State of California.

| IN WITNESS WHERLOF, the above named General and Linited
' Partners have hereunto subscribed their names as of the First

day of Pebruary, 195l.

’ ' neral Partner

Address:__3990 West .Sth St
—Log Anzelea 2, Callfs .





STATE OF CALIFORNIA, } :
: ss.

Coun/tg of Los Angeles
‘ .
on This_ @072 _day of  LEBen Y  AD., 1957, before me,
oy A/l

a Notary ‘Public in and for_gsaid County and State, personally appeared
2 15citdm L Zavosn

known to me,
(or proved to me on the oath of i _ ).
to be the person_ whose name. i subscribed to the within
Instrument, and acknowledged to me that =2 he: executed the same.

IN WITNESS WHEREOF, [ have hereunto set my hand and aﬁixed my official
seal the day and year in rh:s certificate first above written.

My Commss;
Tssfo v :
n E“P"esxugus’, ara : NotargCRAblic j# and for said County and State.
S< / , .

ACKNOWLEDGMENT—GENIRAL—WOLCOTTS FomrM 232

B ———





STATE OF CALIFORNIA,

County of Los Angeles

ON THiS_Z_Q_,li_day of FESNvAR y ., A.D., 194/, before me,
~ Ygany Mi//et 4

a Notary Public in and for said County and State, personally appeared

Eemp & L Xdds
(4
- - . known to me,
(or proved to me on the oath of ).
to-be the person___ whose name_— 1S _subscribed to the within

Insteument, and acknowledged to me that — he. executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written. .

/-#-WW—% ,

My Commiss; ‘ FPodlic i i
ssion . Notad ic indnd for said County and State.
EXQ[(M AL ,/

‘CKNOWLEDGMENT—Q!NIIAL—‘WOLCO"‘ FomrM 232
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" ACKNOWLEDGMENT—GENERAL—WOLCOTTS FORM 232

/
STATE OF CALIFORNIA,

County of Los Angeles

. ON THIs__20%2 _ day of Fetruary A.D., 19_5L, before me,
Thelma Vivias Wood

a Notary Public in and for said County and State, personally appeared

Co R. Pearran g

known to me,

to be the person___ whose name_— _ is subscribed to the within
Instcument, and acknowledged to me that —_he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in thyf certificate ﬁrst above written.
Horrh

Notary Public in and for said County and State.
Mo iaad j -y A TR AR T-rXY
4 ye APTL &7y WIIX

¢






.STATE OF CALIFORNIA,

. County of Los Angeles
' On Twis_14th 4 or_February A.D., 19.51_, before me,
e Jessie Merritt Martin a Notary Public in and for said Coumg

and State, personally appeared. Walter M, Crawford

known .o me to be the person whose name is subscribed fo ‘the within Inmummt,w
AR REFTX XHXX
and acknowledged to me that WMWW

: xmxmmxmummmmm

‘lN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and
year in this cestificate first )

L

. % " . My Commisdion expires Apr 22, Notary Public in and for said County and State.
. . ACKNOWLEDGMENT—ATTORNEY (N FACT—BLANK CO. —Won.corru Foru 218 .






88.

STATE OF CALIFORNIA, }

County of Los Angeles

ON THIs / 3 % QJW AD., 193~/ . before me,
: . N R aig AJ

A oA

a Notary Pu%or said ‘Couynty and _State, personally appeared
i ! ?\/ £ M"V‘*’k——— known to me,
(or proved to me on the oath of s ),

to be the person___whose name. L) subscribed to the within
Instrument, and acknowledged to me that —_he executed the same.

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

O IR NYI="C SO

< : Notary Public in and for said Co\unry and State.

ACKNOWLEDGMENT—GENERAL—WOLCOTTS FORM 232






tobe the person_L whose name3__ W %y% bscribed to the within
Instrument, and acknowledged to me that _ Yhe, executed the same.

IN Wrrness Waeneor, I have hereunto set my hand and affixed my official seal
the day and year in this certfﬁaate first above written

%«b&mmmmcmmsm

My Cormrdiceion Bxpires Mav 19, 1962

N ACKNOWLEDGEMENT—GENIRAL—WOLCOTTS FORM 231






STATE OF CALIFORNIA )

. sS
County of Los Angeles )

Each of the undersigned, being first duly sworn, for him- i
self, deposes and says:

That he 1s the person named in the foregoing Articles
of Limited Partnership, as a partner therein, and that his signa=
ture is affixed theretoj that he has read said Articles of Ligited

Partnership and that the statements therein made are true.

E; ? z Limited Partner . Limited Partner

Limited Partner

Limited Partner

72~
Limited Partner

Limited Partner

. imited Partner
"&%artner Mv %&»

/j Limited Par tner / Limited Partner

MZ L C -”"l"’ x A j.,(;( _& /&42
x- 7 Limited Partner ‘C. Limited?artner
s« J 4

MM_ j{ Ve
Limited Parfner J T/ Limited Partner

( /c’/

. Limitveﬁ “Partner Limited Partner

. 195 Subscribed and sworn to before me this day of
N 951. '

“Notary Public in and for sald
County and State.






STATE OF CALIP.I ; » ‘

COUNTY OP KERN )
Bach of the undersigned, being first duly sworn, for
himself deposes and sayﬁ:
That he 1s the person named in the foregoing Articles
i of Limited Partnership, as a partner therein, and that his signa-
ture is affixed thereto; that he has read said Articles of '

" Limited Partnership, and- thaet the statements-therein made are true,

LIMITED PARTNER : LIMITED PARTNER
T LINTTED FARTNER ~———LIWITED PARTNER

T LIAITED PARTNER _~— LINITED PARTNER

"LINITED PARTNER -LIMITED PARTNER
¢ SUBSCRIBED AND SWORN TO BEFQBE ME
THIS lst DAY OF February .
1951

Notary Public in and for sald .
County and State. . : . ‘ .
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STATE OF CALIFORNIA,

County of Los Angeles

}ss.

ONTHIS_198B.  dayof Rabemary A.D. 1981, before me,
" the undsraigned

a Notary Public in and for said County and State, personally appeared
¥. C. Xor Margaret Bardour, A. )]

x J -1 ] , known to me,
(or proved to me on the oath of ).
to be the person.S__whose name 2 _ subscribed to the within

Instrument, and acknowledged to me that__.they_executed the same.

IN WITNESs WHEREOF, I have hereunto set my hand and affixed my official

seal the day and year in this certificate first above written.
-7 N

T Ayuter

Notary Publ %nd for said County and State.

ACKNOWLEDGMENT—GENERAL—WOLCOTTS FORM 232

2 'y
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STATE oF CALIFORNIA, »
. S
County of Los Angeles

a Notary Public, x"': ﬂr:d'{ormsgiﬁ.County and State, personally appeared

known to me,

to be the person___ whose name subscribed to the within
Instrument, and acknowledged to me that ____he. executed the same.

IN Wrtness WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above/wrmen. .

4

Notary Public in ar}d g‘ said County and State.

ACKNOWLEDGMENT —— GENEZRAL — WOLCOTTS FORM 232

[4
My Commission Expires April 28, 1953
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STATE

OF CALIFORNIA, .
ss

County of Los Angeles

ONTms__1Uth. dayof JYebxuary A D, 198 before me,

a Notary Public in and for said County “and " State, personally appeared
known to me,

to be the person__ whose name subscribed to the within
Instrument, and acknowledged to me that —_he executed the same.

In WrrNess WraEReor, I have hereunto set my hand and affixed my official seal
. the day and year in this certificate first above

‘/A//M

Notary Public n and for/said County and State.






STATE OF CALIFORNIA, ' ‘ 1
SS.
County of Los Angeles }

ONTims_19%h.  dayof — Pebruarg — — A D., 195 before me,

a Notary Public in and for said County and State, personally appeared
Joha-D. Mosre— -

known to me,

to be the person— whose name_ bscribed to the within
Instrument, and acknowledged to me that ____he___ executed the same.

In Wrrness WHeReoF, I have hereunto set my hand and affixed my oﬂidal seal
the day dnd year in this certificate first above }:ﬁtten .

o .«%Wrz_
Notary Public (nagldﬂw‘d County and State.

ACKNOWLEDGMENT — GENERAL — WOLCOTTS FORM 232 :,T o (4 - . i .I ii Iiil





LE
STATE OF CALIFORNIA, )

> S8
County of Los Angeles 5

OnTwis__19th  doyof __ Fabruary A D, 195  before me,

a Notary Public in and for said County and State, personally appeared
Earle R. Brown

knbum to me,

to be the person___ whosename____ subscribed to the within
Instrument, and acknowledged to me that —__he executed the same.
- In Wrr~ess WHEREOF, I have hereunto set my hand and affixed.my official seal
the day and year in this certificate first above 2 goritten.
L X T v
Notary Public in ang fof said County and State.
t

ACKNOWLEDGMENT — GENERAL — WOLCOTTS FORM 232 ,
My Commussion kxpres Apni 28, 1953

o o |
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STATE OF Cmqmm, }
ss.

. - County of Los Angeles

ONTms_ 1988 g5, February A D, 1951 before me,

a Notary Public in and for said County and State, personally appeared

, known to me,

to be the person__whosename___________ subseribed to the within
Instrument, and acknowledged to me that ____he executed the same.

In Wrrvess Winreor, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above wrigten. -

(s
Notary Public in and for sAd County and State.
7

.« 4 ACKNOWLEDGM!NT—GmmL,—WoLccns FORM 232 ‘ — o
My Commussion Expires A i .93






STATE oF CALI!?'ORN‘IA,.

8s.
County of Los Angeles }

OnTms 19th  dayof  Rebruary A D, 1951 before me,

a Notary Public in and for said County and State, personally appeared
: : Lonis N, Wicks : ‘

known to me,

to be the person___ whose name » bscribed to the within .
Instrument, and acknowledged to me that —_he executed the same.

INn Wriness WaeReor, I have hereunto set my hand and affixed my official seal
the day and year in this certiﬁca!e first above %tten

A X % m.
Notary Pubuc in and jof 58id County and State.

My Commussion %xpu'es April 1’9, 1953

" ACKNOWLEDGMENT — GENERAL — WOLCOTTS FORM 232

!
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v S;I‘AEOPCAI.WORNIA,
I County of Los Angéles }88 ‘ .
ONT_IS.ﬁh.,_dayof__mmﬂn’_'—A.D.,Isﬂ_,béfoteme,:
a Notary P-fbuc in and for said County and State, personally appeared

, known to me,

t0 be the person___ whose naine__ . _ subscribed to the within
Instrument, and acknowledged to me that ____he____ executed the same.
INWmmszor,Ihawherewuosetmyhaudandaﬂixedmyoﬁicialseal
thedayandyearlnthiacefﬁﬁcateﬁmabooewdg}gn

. ) NataqubllcthWCowumdState
' rye : ACKNOWLEDGMENT — GENERAL — WoLcoTTs Form 292

7 Co
- My Commission Expires April 28, 1953






. STATE OF CALIFORNIA }
88

Vhlley Office & Bchool Bqu!p. Co

On this f4ret.. ..day of .. . Pebruary, --- ...A. D. 19.6].... before me, :

-Co- RORSCH e 8 Notary Public in and for the said
Coct?n y ans St@e resﬁimg therem duly commissioned and sworn, person- -

ally appeared .Be. T.. DORSETT, AND E.. L. TIPTON AND. FRANK.-GOLD--
AN AND. E..H...CHRISTIAN. AND..JOSEPH..BAUMEL

known to me to be the person.s... whose name..& . subscribed to the within
instrument, and acknowledged to me that....they... executed the same.

IN WITNESS WHEREOF: Jiye ntonget my hand and affixed my
official seal the day and yeat 38 até first above written.






STATE OF CALIFORNIA,

SS.
County of Los Angeles }

, before me,

ONThis___19%he 45 of__ Pebruary AD. 199}
__the nndoru‘nod .

a Notary Public_in _and for said County and State, personally appeared
Jo 1. Listle

-

. known to me,
_ (or proved to me on the oath of ),

to be the person___whose name____ . subscribed to the within
Instrument, and acknowledged to me that_,_he_executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

.
2 —
Notary Publj/{ﬁnd for said County and State.

ACKNOWLEDGMENT—GENERAL—WOLCOTTS FORM 23 2

My Commisston Expires April 25, 1953
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State or_Cal ifornie
} -

County of __Kern

OnTmis__9th  dayof February [ AD, 19_0.L, before me,

Marisn | Evans
a Notary Public in and for. said County and State, personally cppeared
Leo Black
known to me,
o be the person___ whose name. is subscribed to the within

nstrument, and acknowledged to me that —_he___ executed the same.
IN Wrrness WrEreor, 1 have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written. KQ ’
' Prsecn, . ———
S Notary Public in and for said County and State.

OWLEDGMENT — GENERAL — WOLCOTTS FORM 231 Wy Comamizsion Expites Fabitary 27, 169}






) ONT A D., 195/, before me,
a Notary %aw County and State, personally appeared
- . \ known to me,

to be the person—_ whose name Y subscribed to the within
Instrument, and acknowledged to me that ___he___ executed the same.
INWmmemr,lhaoehefeun{osetmyhandandaﬁixedmyoﬂicihlseal
thedaymdyearinthlsceﬂ*ﬁmﬁrstabooe written.

-

. \W( D“"__fﬁﬁw IR A W 2N Notary Public tn and for said Cour'y ond Size
ACKNOWLEDS EM AT —GENERAL—WoLCOTTS FORM 231 .
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~ STATE or_mjﬂlmd)

County of "”MMJ | }}”’ ’

O Tas ,ajll_ﬂof#.dﬂ&?ur___‘ A.D,19_51, before me,
44 AlLnae

a Notary Public in auddfor said County and State, personally appeared

P T

?IK W . IW—QMJ: A , known to me,
to be the permn hose name. v M subscribed to the within
Instrument, and acknowledged to me that ___he___ executed the same.

In Wrrness WaEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first gbove writte;)\rf
INL0 1414 2 }

Notary Publif in and for said County and State.

ACKNOWLEDGMENT — GENERAL = WoOLCOTTS FORM 231
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STATE OF

California

County of.

Kern

gss.

ONTms_ I gayof  February A.D, 1951
R.E. Mitchell

a Notary Public in and for said County and State, personally appeared
M.J, Stansbury - Harvev Davis

and Lloyd G. Rainey

before me,

known to me,

to be the person3__ whose nameS__ _ﬂ____ subscribed to the within
Instrument, and acknowledged to me that _theY | executed the same.

IN WrrNess WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this cerﬂﬁca!e first above written.

\_/YM/)ZL&/A <)

Notary Pubucmm_gi‘lozfddcmandsm.

LEC

- WOLCOTTS FORM 231 A mml 8§ 5 [=1&=00
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ASSIGNMENT BY IESSEE AND OPTIONEE
O
g;GHTS.TO DESCRIBED PROPERTY

THIS AGREEMENT, mede and entered into this __é:/f&ay
of December, 1950, by and between ELKHORN MINING COMPANY ,

a corporation organized and existing under the laws of the
State of Montana, wiﬁh corporate offices at Boulder, Jeffer-
son County, Montana, herein called FIRST PARTY, and J. I.
LISTLE, whose address 1s 3950 West Eighth Street, Los Angelss,
Californias, hereinafter called SECOND PARTY, WITNESSETH:

That First Perty is the party of the Second Part and
Lesseé in and under that certain written Mining Lease and
Option, dated the 23rd day of November, 1949, wherein San-
ford R, Davis, a single man, of Boulder, Jefferson County,
Montana; Edward C. Miles, a single ﬁag, of Helene, Lewis and
Clark County, Montana, Wade V. Lewis of Boulder, Jerferson'
Couﬁty, Montena, and Clyde R. Davis, P. b. Box 69, Boulder,
Jefferson County, Mcontana, aie Parties of the First Part
and Lessors, a true copy of sald Mining Lease and Option
being hereto annexed, marked Exhibit A, and by this feference
made a part of this Asslignment, and sald Mining Lease axzd
Option is, at the date hereof in full force and effeop; and
First Party speéifically represents that all of its rights
as lessee and optionee under said Mining Lease and Option
are valid, operative and effective at this time, and that
First Party has the right to make and enter into this Assign-
ment; and

Saild Mining Lease and Option embraces two (2) groups of
mining claims, the first group consisting of thirteen (13)
lode mining claims known as the Free Enterprise Group, and the
second group comprises cight (8) lode mining claims known as the
Mercury Group, and Second Party is desirous of securing for

himself and his assigns all of the right, title and interest of






. ‘ * . ‘

g

paid lessors in and to the following described ‘eigkst:(s)» clains
of said Mercury Group, viz.: '

Jefferson County Record

Neme of Lode Claims
- - Book Page Instrument No.
‘‘Boulder Meroury L5 353 - 55067

Boulder Mercury No, 2 L5 391 56286
Boulder Mercury No. 3 L5 392 56288
Boulder Mercury No. & L5 393 58034

East Merocury No. 1
. Fast Mercury No, 2
| Mercury Conneotion
*JBoulﬂer Mercury No. 5

: a;—q: OVWN -\ N b=

-eubjeot, nevertheless, to full and complete perfcrmance by
. Second Party of all and ‘singular the ternms, provisions, oon»

ditions and covenants of said Mining Lease and Option, dated

f Navember 23ra, 1949, and said 1essors under- said ‘Mining Lease
and 0ption tcnwit,said Sanford R. Davis, Edward C, Miles, Wade
_va LewiS«and Clyde R. D&vis, and said lessee under said Mining

.Lrvse and Option, to—wit Elkhorn Mining Company, are w1lling

ffﬁhaé;Second Party. shall have and secure all of the right title
'.and interest of Blkhorn Mining Conpany in and to said eight. (8)
,iclaims in said Meroury Gwoup, in consideration of the execution
- af thia Aasignment for the benefit of said lessors and said

| 'iessee under said Mining Lease and Option of November 23rd

‘1f19b9, and upon perfwrmance by Seeend Party hexaunder of all |

‘ of the obligatione of Elkhorn Minirg Company, a’ corporation.

'applicable to said eight (8) claims, as in said Mining lease
‘and Option of November 23rd, 1949 set forth, and as herein

set forth.

NOW, THEREFORE, for and in consideration of the sum of

One Dollar (§1.00) in hand paid by Seeond Party to First

Part: .. the receipt of which is he*eby acknowledged by First |
Party, and for and in consideration of the overriding royalty
to be paid by Second Party hereunder, in addition to the Six and |
two-thirds percent (6 2/3%) royalty on the Mercury Group, undaé
the‘terms of said Mining Lease and Option of November 23rd, 1949,

ahd,for and in consideration of Seecond Party further agreeing

-.-2"-
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and covenanting as herein set forth, it is hereby understcbd

anﬁAagreed by aﬁd between First Party and Second Party, as
folloﬁs: |
‘ ..
ON _THE PART OF FIRST PARTY
(1) First Party hereby ASSIGNS, SELLS, TRANSFERS and SETS OVER

unto Second Party all of its right, title end interest in and to

- paid Mining Lease and Option dated the 23rd day of November,

19&9, TOGETHER WITH its righta to purchase thereunder, insofer
as the same pertains and is applicable to, the fallowing ﬂescrib—
ed 1oﬂe mining claims, (and no others,) viz.:

Neme of Lode Claime Jefferson County Record

Book Page  Instrument No.

ﬁl) Boulder‘Meroury - L5 353 55067

2) Boulder Mercury No. 2 - 45 391 56286

(3) Boulder Mercury No. 3 L5 392 - 56288
L)} Boulder Mercury No. & L5 393 5803h
'5) East Mercury No. 1

(6) BEast Meroury No. 2

(7) Mercury Conneotion

,(8"Boulder Mercury No. §

an&, also, TOGETHIR WITH all of the rights; privileges and
powers of Second Party under said Mining Lease and Option of
the 23rd day of November, 1949, as contained therein, subject,
nevertheless, to full and complete performance by Second Party

of the terms of said Mining Lease and Option as such terms per-

tainhand are applicable to said eight (8) mining claims (out of

the Mercury Group) above desoribed, and the faithful performance
by Second Party of its promises, agreements and covenants here-
under.
(2) First Party agrees to cause lessors in aaiﬁ Mining Lease
and Optién to approve of this Assignment, etc., consent there=-
to, and joln therein, concurrently with the execution and de-
livery hereof. -
(3) First Party agrees to do énﬁ perform on its part all
promisea, covenants and undertakings and all other things
required to be done under said Mining Lease and Option by
Elkhorn Mining Company, & corporation, and to keep the

3
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said Mining Lease and Option valid and in full fbfee and effect,
éxcept that First Party shall not be required to perform, execute
or carry outftheﬁAgreemgnts, covenants and undert&kinggg withvrespggg
to the sald eight (8) lode mining claims, unless Second Party shall
default or fall in its covenants so to do, :as herein stated, in
which event First Party shall have the right to perform, execute
" and carry out said agreements, promises and undertakings for 1ts own
- account to the end of keeping said Mining Lease and thien in rull
';{rorce and effect, said Mining lLeage and Option being dated Nbvember 2354,
19’1-9 S . .
e I,

BN @HE PART OF 8EGGND PARTY
(a) Te carry eut and perform 1n eaeh annual labor perioa

fﬂ a11 annual labor reqnired by the laws of the United atates to keep
5f!aaid eight (8) 1ede mining claims, and each thereof, in full rorce
Ky and efrect as valid locations and claims,
| (b) To work said 10&@ mining elaima as reqnired by the
.termd Oanaid Mining Lease and Gpticn and te expend on said eight
(8) olaims not less than Five Thousand Dollars ($5,000.00) in the
aggregate in each twelve-month period during the term of said Lease,
and‘within each lease year. 8ald expenditures to be made for shifts
of mining labbr, er for surface or underground improvements or install- |
ations, diamond drilling, or other expenses related to ore mining,

to mining development, or to preparatory work for mining development

or mining, oﬁ'saié:eight (8) lode mining claims, N
| (¢) To pay, ggga&dition\ggrand.éver and beyond the 8ix
and Two~thirds ber cent (6 2/3%) royalty to be paid on the eight (8)
claims of the Mercury Groy;

;u.réquired by said Mining Lease and

Option, a furtherﬁd vefriding royalty of Three and One-third per -
cent (3 1/3%) on the net returns from all ores or concentrates
milled or‘shipﬁéd and sold directly to a smelter or ore bﬁjer, or
buying agent, from said eight (8) claims, and in an amount to- aqual,
and not to be less than, Three and One-third per cent (3 1/3%) of
the said net smelter or other treatment plant returns, as the

terms "net returns" are defined in said Mining Lease and Option.

-






. e . - N .

e

{(d) Faithfully end punctually to carry out and perform,
';‘aa respects said eight (8) lode mining claims, all the-agreementa,
promises, undertakings, terms and conditions in said,Mining;Leaa@
‘vand'aptién appiiﬁéblé to sald eight (8) 1ede mining claims, as
stated in satd Mining Lease and Option of November 23vd, 19#9, and

 herein. :
| To enter into and commence active development work

| h”a““de" f‘?zxé WRTALEY UndERSo0D AND AGREED BY AND
' BETWEEN FIRST PARTY. AND SECOND PARTY: -
i (1) That upon voluntary surrender\by Second Party af |

ffzhgg r@ghts hereunder, and 1nAaccordanca with the terns of said .

1 1M1ning Lease and Option, or, in the event of forfeiture under~the
  fterm@ of said Mining Lease and Optien, ory: in.the event ef failure
“lﬁor default by secona Party a8 respects ita obligations, er-any cf

g(}them, under this Aaaignment ete., Second Party will quietly and
:fpea°°ably yield up possessian,of all of said describad property,
ffitm First Party, and make, exeeute and aeliver ‘written releaae to
vﬂlFirst Party of all of Second Party's rights hereunder, forfpuhli¢
aijremord for the bencfiﬁ and advantage of First Party in Ord@r’th&t
'ﬁizt may preserve and pr@bect 1ts rights and 1nteresta under: said
_iiﬂining Lease anﬁ @Ptien dated November 23rd, 1949. Qf’[ﬁ?f .
wi (2) That,second Party shall, in the avenb that he - |
ffdetermines to ¢xerciae the options to purchase, transferred to him.
hareby, as respeets pa1d eight (8) mining alaims (and~na other
'“,alaims described in aaid Mining Lease and Optien dated Nbvember 23rd,
igug), pay therefor the sum of Two Hundred Thousand end No/100
Dollars ($200,000 .-__00.;),. in the amounts and at the times scheduled
in said Miningineagq;and Option, ndwithstanding that this Aasignpi
| ment does not rélate to or affect, er?invest’aecond Party with :

any rights to work or to purchase the Carolyn Lode Mining CIaim,

4 certificate of Location of which is reeorded in Book U5 of Lo&e
 Locations at Page &30, Ingtrument Number. 58034 Records of

- Jefferson County, Montana, and there shall be no abatement or.






. decresse in said option price of Two %unéred'whousand'D&iiﬁ?g"($gco;a¢p.bo),
herein made applicable to said eight (8) claims, for and ¢n account of the
exclusidn»of sald Carolyn Lode from'thia‘Aasiéﬁméht and the option rights
thereunder, | | | |
(3) That this instrument, and all rights of Seécond Party here-
under, shall be assignable, without restrictign,.a&ve.that any assignee
(ahali'take subject to the terms and provisions Gf‘said.mining_nease.and
Option of November 23rd, 1949, end the covenants, agreements, promises and
undertakings on.thkvbértlof Second Party hereunder.

- (4) That lessors, in said Mining Lease &nd Option of November
23rd, 19%9;¢$ha11 endorse their apbrévai of, and consent to, this Assign-
ment, ete., and_adkhowledge their aéxd~approval and consent, at the fdot
heéeof, and that, theréby, they snaii be obligated and bound to Second
Party as fully and perfectly as 1f‘said<Mining Lease and Option dated
November 23rd, 1949, had named J, I. Iistle and assigns as Second Party
thérein, in the place and stead of Elkhorn Mining Cémpany_, a corporation,
subject always, to the faithful and punctual pérformance by the said J. I.
Listle and his assigns of said Mining Lease and Option of November 23rd,
1949, and this Assignment, and without Qaiving any rights of saild lessors
as respects Elkhorn'mining-eompany, a cefparatioﬁ, unéer sald Mining
Lease and Option. ' | V

o IN WITNESS WHEREOF, First Party has caused i1ts corporate name
to be hereunto affixed, and attested by its duly authorized ofricers, and
Second Party has subscribed his name hereto, thiauassignmént, ete., being
executed in four (u)'mnltlple counter parts, each of which coﬁtainq;;m__géf{)
pages, including acknowledgments, Approval and Gonsent and Exhibit ”A"
hereto attached, of whieh this is counterpart No. //vuo ( 2 ). Each counter-

part hereof shall have full and identical force and effect. The under-
signed each acknowledge receipt of one of said counterparts, all on the
day first above written.

ATTEST: | ELKHORN MINING COMPANY, a Corporation

O o Uf.

. horn Minlng Company ¢
(GORPORATE $EAL) FIRST PARTY






STATE OF MONTANA -.3 a5
County of Lewis apd Clark)

- On this,\sﬁ day of December,
a Notary Public in and for the Sta

1950, before me, the undersigned,
te of Montana, personally appear-
known to me to be the Presldent

ed Wade V. Lowis snd J, T. Lewis, . . | on

seretary, respectively, of Elkhorn Mining Company, the oor- _
gggaiiggegha{’subsgribed thé within "Assignment By lLeasee anq Opiéonee
of Rights To Described Property", and acknowledged to me that sa

corporation executed the same.

| IN WITNESS WHEREOF, I have hereunto subscribed my name and
affixig ny gﬁ?arial Seai the day and year in thi certificate

first above written. <i2§r'\:§?)/ |
Notary Publlc for the otate gf Montana
Residing in Helena, Montana

My Commission expires May 1, 1953.

- STATE OF MONTANA -

County of Lewls and Clerk

- On this __day of December, 1950, before me, the undersigned,

a Notary Public, personally appeared J. I, Listle, personally .
konown to me to be the person who subscribed the foregoing "Assign-
ment By Lessee and Opticnee of Rights to Deseribved Property", and
acknowledged to me that he executed the same,

IN WITNESS WHEREOF, I have hereunto subsoribed my neme and
affixed my Notarlial Seal the day and year in this certificate
~ first above written. .;Ejft;%7,//

Rotary Public for the State OF A
Residing at Helena, Montana
My Commission expires May 1, 1953.

fontana

APPROVAL AND CONSENT OF ASSIGNMENT BY LESSEE AND OPTIONEE OF
RIGHTS TO DESCRIBED PROPERTY

, Ve, Sanford R, Devis, Edward C. Wiles, Wade V. Lewis and
Clyde R. Davis, being the same persons referred to by said
nameg in the foregoing instrument, and being the Parties of
“the First Part, called Lessors, under the liining Lease and
Option of the 23rd day of November, 1949, have read the fore-
going "Assignment By Lesses and Optionee of Rights to Describ-
ed Property" and fully understand the same, and for and in con-
sideration of the sum of One (§$1,00) Dollar to us and sach one
of us in hand paid by J. I. Listle, Second Party, and Elkhorn
Mining Company, & corporation, the receipt of which is hereby
acknowledged, and for and in consideration of the said Elkhorn
Mining Company, & corporation, and the said J. I. Listle msking,
exeocuting and delivering and putting in full force and effect,
as between them, and the undersigned, said "Assignment By Lessee
and Option of Rlghts to Described Property"™ hereby approve
the seme, and consent to the same, in each and every respect,
and agree to be bound thereby, as in said "Assignment By lLessee
and Option of Rights to Desoribed Property" set forth.

-7






IV WIFNESS WHEREOF, we have hereunto subseribed our names
this 5 day of December, 1950. -

STATE OF MONTANA E
County of Lewis and Clark

On this day of December, 1950, bafore me, the under-
slegned NHotery Pub 1c, personally appeared Sanford R. Davis,
Edward C. Miles, Wade V., Lewis smiICIyde R_Davis, personally
known to me to be the persons who subscribed the foregoing
Approval and Consent of Assignment by Lessee and Optionee of
Rights to Desoribed Property, etc., and acknowledged to me
that they exeeuted the same.

IN WITNESS wEERnOF I have hereunto subscribed my name
end affixed my Notarial Seal the day and year in this certifi-

cate first above written. éggij;&%’/"

Kotary PUblic ToT Lhe Statve Of lontana
Residing at Helena, lNontana :
My Commission expires May 1, 1953.

STATE OF MONTANA )
| : am.
County of Jawis gnd Clasi )

_ On 'ﬂhiﬁ “day of Degember, 1950, before me the understgred
o Sl AR TR, ST, Bty
P I3 80N W name -
soribed ‘l-‘b thﬁ vitm inptrument, ex at L ..m..g:g t of gi';u:ugs
ik pmmaed b 8 St b el e i
atwmyumﬁhm, principal, his own nam name as

N WITNESS WHEREOF, I heve thmto subgoribed my nane and
_ai’mud Notsyial Seal the
Tiret above wiitten. day and year in this Certificate

(SEAL OF
{ SATD -§ ota 15 757 the ‘
| NOTARY! Residing st Helena, Momtana.

My Commiission expirw May 1, 1953,






THIS AGREEIENT, made aud envered fnto thils 23vd duy of Wovane
ber, 1949, (Wwalch date ip voferrsd to hovein ag “the date of thie
loaes,® bedng the date wiee this lease wae dolivered by Lopsors
to lossee and vhen the térm of this lease bogdno) by ord botwcon,

SAIWORD B, DAVIS, & singlo mbwy of Douvlder, Jefferson
C@mﬁm Montano,

LUOMARD ©. HILES, n single men, of Holena, Lewlo aud
Blarl Cownls Slontanss

UARE Vo LOWVIS, of Douvlder, Jeffervon Uounty, Honbens,
and .

CLYDE B, DAVIS, Dox 69, Doulder, JefPorpon County,
Lontana, v
PARTINS OF THE PIRST PART, hepolinaftor colled the L E 880D 5
| and .

ELEHONY VIHING COURPANY, o corporation oppanized and
cxlating under bhe lowe of the State of Jlontoms,
with corporate offiees at Donldors Jofforson
County, Hoabang,

PARTT OF THD SDCOND PART, hoveinafter colled the LE B S L I

ANTICIS Yo Begeristion of the Propeptu.

That tho Iopsors, bedng all of the ownorp oF all the prope
ery heroinafter doseribed; Loy and in ¢onpidevaticn of the sws
of G DOLLAR {$1.00) veo then $n hand pald by the leseco, the pe-
b din hereby aelmowledged ond for and in considepte
sioplter voserved and o bo paid by the
mants of the Lozcoe horoins

codpt of wh

tion 6f the royvaliios b
Lopsee, and of thoe covenonts and aswes

afor conbalued gnd by the Lossse to bu hopt and perfomuod, 0O
TS LEY AlUD DEMESE AUD GIVE AND CRANT unto %ho said Lesseo,
ite ouccepuors and acsignt all of the following doseribed umpate

onted quarts lode mining clains, lying and belng in the Douddes

Hindng District (uaergamised) in the County of Jefferwen, Stave






(a)
(b)
(c)
(a)
(e)
(£)
(g)

(1)
(1)
(m)

(n)
(o)
(p)
(q)
(r)
(s)
{(t)
{u)
(v)

(n)
(1)
(3)

. € . .

of Montana, to-wit:

Silver Bell

New Era

Free Enterprise
Free Enterprise: No.
Free Enterprises No.
Free Enterprise: No.

Free Enterprise: No..

W Ww N

Free Enterprise: No.

Free Enterprise: No. 6

Free Enterprise: No. 7

The above named claims being owned jointly by Sanford R.

" Davis, Edward C. Miles and Wede V. Lewis.

Powderhouse L5 609 6562
Big-J 45 61 65629
Depot #5 610 65625
The above theee mentioned claims are owned jointly by Vade

Ve Lewis and Sgndord R. Davis. All of above claims hereinafter

called Free Enterprise Croup.

carolyn 45 430 58034
Boulder Mercury 45 353 5506?
Boulder Mercury No. 2 'iS 391 56286
Boulder Mercury No. 3 45 392 5628
Boulder Mercury Ho. 4 | 55 '393 58034
East Mercury  No. 1 | |
East Mercury Ho. 2

Hercury Connection

Boulder Mercury No. 5






‘ « » .

The last above mentioned group of claims hereinafter called
the Mercury Group being owned by Sanford R. Davis and Clyde R.
Davis or Sanford Davis alone, all being one contiguous group of
adjoining,éuartz lode nmining claim§ and situated in Sections 19
and 20 of Township 6 Worth, Range 4 West, M.P.M., Jefferson County,
IMontana.

ARTICLE 2. Terms of Lease.

TO HAVE AND TO HOLD all of said property unto the said Les-
see, its successors and assigns for the full term of thirty(30)
years from the date hereof first above written, expiring at noon
on the 23rd day of November 1979, unless sooner forfeited or de-
termined through the violation of any of the covenante herein
contained and against the Lessee reserved, or unless sooner can-
celled, terminated or surrendered.

ARTICLE 3.

y_and Right to Lease.
The Lessors hereby covenant that they are the true and law-

Owmershi

ful owners of all of the said leased property however described
or referred to, and that the leased preperty and thw whole there-
of is free and clear from any and all eﬁcumbrancesg liens and
debts whatsoever, and that the Lessors have good and absolute
right to lease and dispose of the said propertys and all thereof,
in the manner and form as herein set forth, exception and refer-
énce being made to whatever interest the U. S. Government may
claim in such unpatented mining claims, and in addition such in-
terestes as may exist upon lands covered by United States patents
only, with mineral rights reserved for location under the U. S.

Hining Laws.

ARTICLE %4. Possession and 8ontrol of Property.

The Lessee shall have and it is hereby given and granted the
right to enter into and take over immediately the sole and exclu~

sive possession and control of said property and the whole and
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every part thereof, and during'the‘term_ef'this lease and option,
to remain in the sole and-exclusive'pcsaeSsion.and ¢ontrol there-
of, and to investigate, measure, sample, examine,'test, develop,
work, mine, operate, manage and control the samé and the water and
water rights appurtenant thereto, and to mine, extract and remove
from said property the ores and minerals therein and appurtenant
and belonging thereto, and to treat, mill, ship, sell or other-
wise dispose of the same and receive the full proceeds therefrom,

subject to the royalties hereinafter reserved.

ARTICLE 5. Entry, Manner of Work and Conformity.

In consideration of such Lease, the Lessee covenants and
agrees to enter upon and take possession of all said 1eased prop-
erty at the date of this lease, and to cause all work, develop-
ment and mining to be done in a careful and minerlike manner, and
to conform in all respects to and with the mining laws and regula-

tions of the State of Montana.

ARTICLE 6. Work Requirements.

Lessee agrees to work said leased property as aforesaid and
to expend thereon not less than Pive Thousand Dollaxa:(%saOOO.QO)
in cach twelve-month pericd during the term of this lease, and
within each lease year. Said expenditures to be made for shifts
of mining labor; or for surface or underground improvements or
insﬁallations, diamond drilling, or other expénses related to
ore mining, to mining development, or to preparatory work for
mining development or mininge.

ARTICLE 7. Royalvies.

Raoyalties on gll ores or concentrates milled or shipped and

sold directly to a smelter or ore buyer, or buying agent, shall

be an amount equal to Ten Per Cent (10%) of the net smelter or
other treatment plant returns. ¥Net returns®. shall be all sums

-l
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paid to the Lessee for the values of the ores, or products there-
‘of, by a smelter, licensed buying agent, or government agency,
after deducting all charges for truck and railroad transportation,
smelter charges, reduction chages, milling charges, and all
charges for control and wmpire assaying, om the Free Enterprise
Group, and 6 2/3% royalty on the Hercury Group determined in the
same manner as above provided for the Free Enterprise CGroup roy-
alties.

ARTICLE 8+ Division and Remittance of Royalties.

The royalty payments to be made by the Lessee under the terms
of thig agreement shall be payable by the remitting smelter or other
agencyto the Union Bank and Trust Company of Helena, Montana, and
by said bank distributed a5-the interests of the respective owners
may then appear, and pursuant t@;directions by such owners, provide
ed, however that said royalties shall be remitted monthly and for
each and every calendar month on or before the zﬁth day of the sue-

ceeding calendar month.

ARTICLE 9. Protection from lLiecns and Dimages.

The Lessee ghall keep said prapa?tyvan&'ﬁhe-whalavand every
part thereof free and clear of liens for laber done or performed
upon said property or materials furnished to it, om or for said
prﬁpertyy or for the development arvoperation thereof under this
lease and while the same is/in foree an&‘efﬁectg and will save
and keep harmless ihe'Lessorsfrom all costs, loss or damage
which may arise by reason of injury to any persoms, livestock or
other property as the result of any work or operations of the Les-

see or its possession and occupancy of the property.

ARTICLE 10.

Lessee agrees to post or cause to'be posted in three (3) of
the nost public'placgs upon the saig,leased proparty-a,noticéto
the effect that the said property is being worked and operated by
Ellhorn Mining Company, a corporation, its successors or assigns,

5






under an agreement of lease with the Otmers and that the Lossee
is in actual control and management of the said operations, and
that neither the Lessors nor their said property shall be in any
way liable.forniabcr; supplies, or any other debts contracted by
the Lessee, its officers or agents or its suctessors and assigns,

in connection with said operations.

ARTICLE 11. Insy 2ssors or Reprosentatives of Loss
Lessee agrees to allow said Lessors, or any of them, and
their duly‘auﬁnrized‘agents and representatives, at their owm
cost, expense, and their own risk, to enter upon the said leased
property, or any part ther@of,lat ény-and gllkreasanable tines for
thg purpose of‘examining-the cagdition,cf same, and to sample and
assay the ore, mill heads, tails, and concentrates; and the Les-
sors shall.have“the right to keep one or more representative at
all times upon sald property, but always at the sole cost, risk
- and expense of said Lessors.

ARTICLE 12.

' Lessors shall pay"When due and before delinquent;”all.ta&
es upon all the real property and upon the imprﬁvemantg owned by
Lessors upon all the real property, during the full term of this
lease, and Lessors ahll pay ali‘thea_df whatever nature or de-
scrigion on their receipt of royalties, and Lessee shall not be
in any respect liable for taxes on any royalties pa;d>tc Lessors.

The Lessee shall pay when due and before delinquent, all
taxes upon any an§‘all personal property,wmachinery and equip-
ment placed upon aa;d property by the Lessee du;ing_the term of
this Lease..'The Lessee shall also pay all sales taxes, net pro-
ceeds, ocegpation, output, severance Qr‘production taxes, and li-
cense taxes of every kind, character and demcription levied upon
or measured by ores or minerals extracted by Lessee from said prem-

ises during the term of this Lease, and all taxes levied against the

b






- Lessee as an employer of labor, all such taxes to be promptly
péid when dﬁe and before delinquent. Each, the Lessors andAthe
Lessee, upon the payment of taxes, ahall promptly furnish the

other~with.éatisfa¢tary evidence of $ﬁch payment.

ARTICLE 13. Workmen's Compensation Act.

| The Lessee sﬁali carry at all times during the term of this
lease, effective coverage for all its operations and all employees
in said operations un@ér this lease, under one of the authorized
Pléns of’thé qukmen'g Campensagioh‘Act of Mentagag an& such 1li~
‘abilitiy aﬁd‘cther7iﬁaurance required by the laws and mining reg-
ulations of the State of Mbnténa- ‘ |

ARTICLE 14, Bools

~ The Lessée'shall'keep accu;gte,aﬁﬁ infgrmative boogsvof ac=
count relating to the milling, salg and é}sposai of ores, miners-
vals, conéentrates or omher'prnéucts from saié groperty. and“the
marketed metal content of the sa@e,;which books of account shall
be open to inspection by the Lessors or thelr duly authorized

agent at all reasonable times.

ARTICLE 15.

I it mutually understood and specifically agreed by and be-
.'tween’bessora,and Lessee that any and all machinery, equipment,.
implements, dévicesa'rails, pipes, piping én& tools of whatever
nature that have been or may hereafter be place in and upon said
leased property, or any part thercof for any purpose by the Les=~
see, or the successors and assigns of the Lessee, shall be and re-
main the property of the Lessee and shall not, however affixed to
the land or ipiprovements, become a part of the realty or real es-
tate, or a fixture or fixtures,Agnd.that,all thereof shall be per-
sonal proper§g, removable by Lessee, &and may be removed from the

realty by Lessee or its successors or assigns at any time prior to
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the'expi?ation Qf.th§ termina@ign,gf t@isflease ?r~§t any time
within six (6) months after either of such events (see Ar§191@ )
20)§ PROVIDED, HOWEVER, that all timbering in place in_amygghafts"
drifts, tumels, or other underground worlsings shall remain in and
upon the premiae§ and become a part thereof, and Lessee shall not
'?9ﬁ°ve any of said timbering.

£l

ARTICLE 16: Forfed

ture Clause.

The failiwre of the Lessee to make or cause to be made any pay-
ment hevein provided for, or to keep or perform any agreement on
its part to be kept and performed according to the terms and pro-
visions hereof shall, at the election of such of the Lessors as
reprosent a majority interest in the leased property, work a for=- .
feiture hereof, and any and all moneys which shall have been paid
by Lessee to the Lessors as royalties, or otherwise, shall be deem~
ed forfeited to the Lessorsy PROVIDED, HOWEVER, that in the event
of a default én the part of the Lessee, and the-elect%cn of a ma-
jority of the Lessors, as aforesai@,'tq t§rm;nate-this lease on
account thereof, a majority of the Lessors as aforesaid, shall
glve to the Lessee a written notice of their intention to declre
a forefeiture of this lease and ﬁa~§erminate the Same on acgount
of said default, specifying the @art;euiar-default or d@faﬁlﬁs‘
relied upon by them, and the Lesses shall have thirty (30) days
after the reeeipt of such writgen notice frém~afmajaﬁiﬁy‘af'said
Lessors in which to make good such defaultlar'aefaulns, in which
event there shall be no forfelture therefor. 4 waiver by the
Lessors, or any of them, of a particular breach of any'cdvanant
or agreement shall not be deemed or held to be a ﬁaiver of, or
affect any~¢ther=brea¢h.or‘impair their rights resﬁlting there-
from. |

ARTICLE 17. Unaveidable Delayi

If the Lessee shall be delayed at anhy time in keeping or pér-

forrming any agreement on its part to be kept or performed accord-

-






ing to the terms ané prov@sion$.h§red£s by any act or neglect of
the Lessors, or by strik§s or lbgkouﬁs eit@er-in the mine or re-
ducpion works; fire, unusual de}ay‘in'tran§portétien. orders éf“
the’Governméntg or'aﬁy’duly chstituyedLinsﬁrumﬁntali%y’ﬁhéfeof;
ﬁnayoidable césualﬁées,'o:,any»causas beyond the control of the
Lessee, such delay shall not be deemed a breach of this lease or
adefaﬁltfon‘the pagt of the Legse@ eenétituting a cause for for-
geituye“of‘this,leasa and thian, apd éuring any_time said Lesa
see ia‘sb dgiaye&,“i§ §h&li¢beféxcﬁéed from the pevfdrmancéjoﬁ
'thelwbrk reqpibemenﬁg specified in Articl@ 6 hereof until the

cause of the delay is removed.

ARTICLE 18 Additional Work Requirements.

The‘Lessee~agrees on or before June lst, 1950 to start o
on the Mereury‘§;oup, development work coneisting of either cross
cut, twnnel or shaft, that will attain a depth of at least 100
feet below the outcrop on the surface Qf-thig groupuef claims,
all of such work to be done at the Qlace ar~plac§sseléctad,by
the Lessee, its successors and assigns. A1l of such development
work shall be based on geological study or prospectigg or etger
exploration work whichever in the judgment of the Lessee, its
successors and assigns is the most likely pointl If work ceases
for a period of 90 days on said groups of elaimx'aghreéuired
herein then said claims will be released to the Lessors and
this lease will end. If there are any conflicting provisions
herein with this arbicle, then these provisicns shall prevail

over such conflicting provisions if any.

Ao

The Lessee expressly reserves the right to
cancel, terminate and surrender this lease
and to relinquish and surrender said prop-
erty to the Lessors at any time during the
ternm hereof by giving the Lessors written

Qe

.






Notice of its intention to do so thirty (30)
days prior to the termination date. -

B. Uritten R¥linquishment.

On or before the termination date specified
in the notice of intention to ¢ancel, the
Lessée shall deliver to the Léssors a
written relinquishment of this lease.

C. Release for Rgcord.

Upon termination of this lease by expiration

of its thirty (30) year term, or termination
prior thereto without liability on the part of
the Lessors to Lessee, Lessee will make, exe-
cute and acknowledge a good and sufficient re- -
lease of this lease for recording in the of-
fice of the County Clerk of Jefferson, Nentana

ARTICLE 20,

In the event of a valid forfeiture, surrender ar~0theritere
mination of this lease, the Lessee will surrender peaceable pose
session;of“said pro§§r§y~and the‘wholé and every part thercof %o

the Lessors, and Lessors m&yiﬁake immediate possession thereof,

ARTICLE 21. Rem al'ef.Machin_r»,aﬁ~.E‘ui ment, ot

The Lessoe shall have, and it is hereby given and granted
six'(é)-months after a valid forfeiture, surrender or other ters
minaﬁiqn of this lease to remove from said property, all ware-
house stocks, merchandise, materials, tools, hoists, compressors,
engines, motors, pumps, transformers, electrical accessories,
metal, o?'woodén'tgnks; pipgsxgné conh@Qtions,mmina car§iand any
and éilpoﬁher mac§in§?y;.equipmant, implements, devices and tools,
railways and‘raixs erected or place in or upon sai&‘prbpgrty»by
it, together with all ore broken in the sﬁapes‘érwwcrkins, ex~
cept mine timb@gsiin.place and permanent dme;lings or structures
for housing pepsonnel or machinery, and which dwellings or struc-
tures are,permaneﬁt%ywaffixed to the realty‘

ERTICLE 22. MNogicess

ALl motices herein provided for may be given by mail at the

folloﬁing addresses until otherwise changed by written reguest

-10~
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of the parties:
70 THE LESSOR:

At their respective addresses as the same appear
on Page 1 hereof.

TO THE LESSEE:
Elkhorn.wiﬁing~8cmgany. Bouider, lHontana
ARTICLE 23."' £ the ]

“he Lessee or its asgigns may at any time surrender thzs

1easeyu@0n~the tender to the Lessors of a Quit Claim or release
of thé above and within desariﬁad property and the payment of
Gng‘Dollarl(ﬁl-ﬁﬁ}_toweach of said Lessors, and thereafter the
Lessee, its successors and assigns will be released from the
‘performance of'anyxfgrﬁher obligation under this lease there-
after accruing, but shall not be released of any existing obli-
gations theretofore not completely performed and the Lessee shall
have the right to remove its property within the terms and pro-
visions of this lease elsewlmre provided.

[ P s -

Lessors agree and covenant withflegsae'bhat in the event all

of the Lessors desire and elect to sell the leased property at
any time within the'thiﬂy (Bb) year term of this-lgaae;_ér.at

the expiration of th@ thirty (3?) yeaf«tepm.of’this‘leasg, or

at the termination thereof, Lessee shall have the first right

and privilege, and the continuing preferential right and privil-
ege, over all others to purchase all of the leased property upon
the same terms as may be offered by Lessors to any buyer, or upon
terms not less favorable than may be offered to, or by, any buyer.
Each Lessor herein individually agrees for himself or herself,
and for the undivided interest in and %o all the leased property
individually owned at any time within the thirty (30) year verm
of this lease, or at the expiration of the thirty (30) year term

~11-






of this lease, or at the termination thereof, Lessee shall have
the first right and privilege, and the continuing preferential
right and privilege over all others to purchase such undivided
interest upon the terms as may be offered by Lessors to any buy-
er, or upon terms not less favorable than may be offered to or
by any buyer. -

And in cansiderétién,of‘the acceptance of the foregoing
lease and the expenditures to be made thereunder and the well
and faithful keeping of the covenants thersof, the said Lessco,
its successprs or assigns shall have the right to p urchase the
gaid demised premises by the payment of the sum of QlE0,000,00
to Sanford R. Davis, and a like sum of @150,990;09 to EBdward C.
Miles as the purchase price for the Free Enﬁer@risa Group, and
the further sum of @200,000.00 to Saafa?d-ﬁavia and Clyde R.
Davis as the pur;hasa'pr;ee for pha Mercury Group, during the
term of this lease, all royaltiés theretofore paid to any of the
owners of these leased premises shall be deducted from such pur-
chase price and the purchase price to all said owners skl be
payable annually in fifteen (15) eéual installments after allow-
ihg credit for any royalty theretofore paide Sgzid anpual wy -
ments to be payable on the anniversary of the date of the notice
to exercise sald option givem to the owmers by the Lessee or its
assigns and upen the giving of notice that the Lessee exercise
this option within thirty (30) days théreafter the lLessors will
nake, execute, acknowledge and deliver at their own costs and
charges, good and sufficient deed or deeds of warranty as against
everybody but the Uhifed States of America to be delivered into
escrow in the Unianaﬁagk and @rust Company of Hslena, Montana, to
be held until the'finai payment is made on the purchase price of
the above described lands and premises, Such conveyance shall
convey the said premises clear of encumbrances except such as

might be placed thereon by the Lessee or its successors and assignss
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The forfeiture, surrender or termination of the above lease
for any cause shall render this option void and the above men=
tioned payments may not thereafter be tendered, and the failure
%o make'such payments shall at the,pption of the Lessors render
said option foffeited«aﬁd‘voido} B

If the Lessee its successors and assigns so desires it méy
exercise the above option to purchiase either the Free Enterprise
Group of claims or the Hereury Group af‘claimStithout exercising
the option as to-thé other group, and if the hesseé, its succes-
sors or assigns exercise this optiah a5 to one of these groups
only then this lease and option to purhase shall contimue ac-
cording to its térms as to the other group.

ARTICLE 25. Litigzation.

 In case any litigation arises, whether actual, pending or
threatened, in relation to the herein leased mininr property and
premises, Lessee agrees immediately after receiving notice of the
same, to notify each of said Lessors concerning same, with view
to giving all Lessors the privilege of aiding and supporting
Lesgsee in such.action, and of defending themselves and their

interests againstvany such litigation.

ARTICLE 26. Law_of Leass .
All of the property which is the subject of this lease being

situate and lying in Jefferson County, Montana, and this lease
being delivered in the State of lontana, Lessors and Lessee agree
and stipulate that this lease shall be construed under the laws
of the State of Hontana, and said laws are hereby designated as
the laws»applicab;e to this lease.

. ARTICLE 27.

Any Bonus or reward for the discavéry'ﬁf any ores on any of
the claims among the Free Enterprise Group shall be paid to or
divided equally betwoen Sanford R. Davis, Edward C. Miles and Wade

~13~
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V. Lewis and like bonuses or rewards for discovery of ores on

Mercury Group shall be paid to Sanford R. Davis alone.

(ARTICLE 28, Inurement.

The tams, provisions, covenants, and agreementa herein con=
tained shall extend to, be binding upon and inuvre ta:the benefit
of the heirs, executors, admini$trator$g successors and assigns

of the »arties hersto.

IN WITNESS WHEREOF, the Lessors have cach subscribed their
;‘ respective names hereto, and the Legsee has caused its corporate
- name to be hereunto affixed and attested by its duly authorized
afficeré (executing this lease in four (8) multiple originals,

containing 17 pages each, including aeknowledgements, of which

this is Orighal No. Ly as of the day and year first above

writtens

/s/_.__ Sanford R« Dayis
Principal j

By._

Attorney in fact for said sanford Re
_ Davis

5 Clyde R. Davis
é‘éncipal ‘ =58 R

ELKHORY MINING COMPANY, a corporation
By _/s/ __ Uade V. Lewis

Its President |
. Hereto specifically authorized and em~
ATTEST: powered.

LESSE

lt"’
=
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STATE OF NONTANA

)
' $ 88
County‘of Lewls and Clark )

On this 23rd day of Hovember, l?é?»iﬁeforefme, the undersign-
ed NQtary‘Public in and for the State of lontana, personally appear-
ed WADE V. LEWIS, to me parsonaliy known, who, being by me duly
sworn, did say* ' ‘ ‘

That he is the President of Elkhorn Hxning Company,
corporation. party to and dewcribed in the foreg01ng instrument, and
that the seal affixed to 5&id instrument is the corporate seal of
said corporation, and that said instrument _*w‘aé signed and sealed
in behaif @f»ﬁai@ corporation by him, the said President, as such
President by authority of said corporation, and said Wade V. Lewis
acknowledged said instrememt to be the free act and deed of said
corporatione.

IN WITHESS WHEREOF, I have hereunto set my hand and affixed
my Notarial Seal uwpon the day and year in this Cerificate first

above written.

¥ Piblic for the Btate of

Mgﬁfana -
Rbsiding at Helena, lMontana
ly Commission expires Jan 29, 1950

{SEAL)
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STATE OF MONTANA
County of Lewis and Clark
On this 23rd day of November, l949a before me, the

)
s 88
)

underﬁigned Notary Public iﬂ‘&nd for the State of Montana, per-
sofnally appearcd SANFORD R. DAVIS for himself, and SANFORD R.
DAVIS, known‘ﬁo-me %o belﬁhe same person whose name is subscribed
to the within instrument as Attorney in Fact for Clya@ R+ Davis
of Boulder, Jefferson County, Montana, and the 341d Sanford R.

Davms acknowledged to me that he subscribed his name to said
| instrument for himself, and the said Sanford R. Davis acknow-
ledged to me that h@'subﬁcribed the name of Clyge R. Davis, as
principal, and his own nane as Attormey in Fact for said Prin-.
cipal;iand also before me, the undersigned Notary Public in and
for the State of Montana, personally appeared WADE V. LEVIS,
known to me to beﬂthe same person whose name is subseéribed to
the within instrument, as principal. '

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

ny Nohar&&'Seal-upon the déy and year in this Certificate, first

above written.

/s/ __Ralph J. Anderson

fgtary Public for the State of Mbntana '
Residing at Helena, lontana
HyQCommission‘exPires Jan. 29, 1950

(SEAL)
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ASSIGNNENT BY IR33%0 AN) CPTICNET

OF

RIGHTS TO_DESCRIBFD PROPFRTY

THIS AGREEMENT, made and entered into this _ 5th day
of Decoember, 1§SO, by and between ELKHORN MINING CONPANY,
a corporation organized and existins under the laws of the
State of Montana, with corporate offices at Boulder, Jeffer-
* son County, Montana, herein called PIHST P«RTY, anva. I.
LISTLE, whose address is 3950 West Eighth Street,‘Los Angeles,
California, her.inafter called SECOND PARTY, WITNESSETH:
Thut Pirst Party is the party of the Second Part and
Lessee in and under that certain written Mining Lease and
Option, deted the 23rd. day of November, 19&9, wherein San-
ford R, Tavis, a single man, of Boulder, Jefferson County,
Montana, “dwird C. Miles, a single man, of Helena, Lewis and
Clark County, Montana, i‘ade V., Lewis of Boulder, Jefferson
County, !fontana, and Clyde R. [avis, P. 0., Box 69, Boulder,
Jefferson Comty, Montana, are Parties of the First Part
and Lessors, a true copy of said Hinin~ Iease and Option
belng hereto annexed, ‘marked Zxhibit A, and by this reference |
made a pert of this Assignment, snd saild Mining Louse and
Option is, =zt the date hereof in full force and aflect, uhd
First Party specifically represenss that all of its richts
as lessee and opticnee under saild Ninin~« Leaéa end Uption
are valid, operative and effective at this time, and that
Firat Party has the right to mare and enter into tlhis Lssign-
ment; and
Said Mininc Lease and Option embraces tWo (2) groups of
mining claims, the first group consisting of thirteen (13)
Lode mining claims known as the Free Enterprise Group, and the
second group comprises elght (3) lode mining claims known as the
Mercury Group, and Second Party is desirous of securins for

himself and his assigns all of the right, title and interest of
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said lessors in and to the followlng described eight (8) claims

of said Mercury Group, viz.:

Name of Lode Claims . Jafferson County Record
Book Page Instrument No,
(1) Boulder Mercury 353 067
(2) Boulder Mercury No, 2 ;s 391 56286
(3) Boulder Mercury No. a L5 392 56287
(ﬁ) Boulder Mercury No. I 393 5803l
(5) Bast liercury. No. 1 -
(6) East Mercury No, 2
(7) Mercury Connection
(8) Boulder Mercury No. 5

subject, nevertheless, to full and complete performance by
Second Party of all ad singular the terms, provisions, con-
ditions and covenants of sald Hining Lease and Option, daged
November 23rd, 1949, and said lessors under said Minihé Lease
and Option to-wit, said Sanford H, Davis, Rdward C, Miles, Wade
V. Lewis and Clyde K. Davis, and said lessee under said liining
Lease and Option, to-wit, Elkhorn Mining Company, are willing
that Second Party shall have énd secure all of the right, title
and interest of Flkhorn Mining Cormpany in and to said eight (8)
claiﬂg in said Mercyry Group, in consideration of the execution
of this Assignment for the benefit of said lessors and said |
lessee under said Mining Lease and Option of November 23ra,

1949, and upon performance by Second Party hereunder of all

of the obligaﬁions of Elkhorn Mining Company, a corporation,
applicable to said eight (8) claims, as in said Mining Lease
and Option of November 23rd, 1949 set forth, and as herein
set forth,

NOW, THEREFORE, for and in consideratién of the sum of
One Dollar ($1.00) in hand paid by Second Party to First

Party, the receipt of which is hereby acknowledged by Pirst

Party, and for and in consideration of the overriding royalty

to be paid by Second Party hereunder, iﬁ addition to the Six and
two-gpirds percent (6 2/3%) royalty on the Mercury Group, under
the terms of’said Mining Lease and Option of November 23rd, 1949,

'and for and in consideration of Second Party further agreeing
-2-
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and covenanting as herein.set forth, it is hereb, understood
aﬁd agreed bj and between First Party and Second Party, as
follows: |
I,
ON THE PART OF FIRST PARTY

(1) PFirst Party hereby ASSIGNS, SEILLS, TRANSFERS and SRTS OVHR
unto Second Party all of its right, title and interest in and to
sald MNining Lease and Option dated the 23rd, day of November,
19h9, TOGETHFR VITH its rights to purchase thereunder, insofar

a3 tho samo pertains and is applicable to, the following describe

ed Lode mining claims, (and no others,) viz.:

Name of Lode Claims Jefferson County Hecord

B ook Page Instrument No,
(1) Boulder iercury L5 353 55067
(2) Boulder liercury No., 2 L5 391 56286
(3) Boulder Nercury No, 3 L5 392 56237
(ﬂ) Boulder HMercury No. ﬁ L5 393 - 58034
(5) East Kercury No., 1
(6) East iiercury No, 2
(7) Mercury Connection
§8) Boulder Mercury No, 5
a

nd, also, TOGETHRK WITH all of the rights, privileges and
powers of Second Party under said Hining Lease and Option of
the 23rd, day of November, 1949, as contained therein, subject

nevertheless, to full and complete performance by Second Party

of the terms of said Mining Lease and Option as such terms per-
tain and are applicable to sald eight (3) mining claims (out of
the Mercury Group) above described; and the falthful performancé
by Sedond Party of its promises, agreements and covenants heree
under,

(2) First Party egrees to cause lessors in said Mining Lease
and Option to approve of this Assignment, etc.,, consent tierse

to, and join therein, concurrently with the execution and de-

livery hereof,

(3) Pirst Party agrees to do and perfofm“on its part all
promises, covenants and undertakings and all other things
required to be done under said Mining Lease and Option by
Elkhorn MiningFCompany, a corporation,'énd to keep the

=3
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said miﬁﬁng Lease and Option valld and in full force and effect,
except ﬁﬁat First Party shall not be required to performi execute

or carry ovt the Agreements,.covenants and undertakings,bwith rospect
to the said elieht (8) lode mining claims, unless Second Party shall
default or fail in its covenants so to do, as herein stated, in

which event First Party shall have the risht to perform, execute

and carry out sald a~recmenta, promises and undertakingss for its own
account to the end of keeping saild mxndng Iease and Opticn In full
force and effect, sald Mining Lease and Option beins dated Wovember 23rd,
1949, |
| II, _
ON_THE PART OF SFCUND PAHTY

(a) To carry out and perform in each annual lubor period

said eight (3) lode mining claims, and each theraof, in full force

and effect as valid locations and claims.

all annual labor required by the laws of the United States to keép
(b) To work saild lode mining clains as required by the

terms of said Winint Iease and Opticn and to expend onfaid eisht

(8) claims not less'than Five Thousand Dollars ($5,000,00) 4n the

agareprate in each twelve-month period éurinq the term of said Lease,

and within easch lease year, Said expenditures to be made for shifts

of mining lebor, or for surface or undergrouand improvements or install-

ations, diamond drilling, or éther expenses related.to ore mining,

tc mining development, or to oreparatory work for minine development

or mining,on said eight (8) lode mininz claims. ‘A ' :

(c) To pay, in addition to and over and beyond the Six

and Two~thirds per cent (6 2/37%) royalty to be poid on the eight (8)
claims of the lercury Group as required by said lininz Lease and
Option, a further and perpetual overriding royalty of Three and (ne=

third per cent (3 1/3%) on the net returns from uall ores or concen-

trates milled or shipped and sgold directly to a smelter or ore buyer,
or buying agent, from said eight (8) claims, and in an amount to equal,
and not to be less than, Three and One-third per cent (31173%)af

the said net Sﬂelter or other treatment plant returns, u. the

terms "net returns" are defined in said Ninine Lease and Option,

-1*-






(d@) Faithfully and pundtually to carry out ad perform,
as respects said eight (8) lode mining claims, all the agreements,
promises, undertakings, terms and conditions in aid Mining Lease
and Option applicable to said eight (8) lode mining claims, as
aéated in said Mining Lease and Option of November 23rd, 1949, and
hérein.

" (e) To enter into and commence active development work
hereunder not later than May 15th., 1951,

IT IS FURTHFR MUTUALLY UNDERSTOOD AND AGRTWED BY AD
BETWEEN FIRST PARTY AND SFCOND PARTY:

(1) That upon voluntary surrender by Second Party of
his rights hereunder, and 1in accordance with the terms of saild
Mining Lease and Option, or, in the event of forfelture under the

" terms of said Mining Lease and Option, or, in the event of fallure
or default by Second Party as respects its obligations, or ay of
them, under this Assignment, etc., Second Party will quietly and
peaceably yield up posséssion of all of said described property,
to First Party, and made, execute and deliver written release to
First Party of all of Second Party's rights her cunder, for public
record for the benefit and advantage of First Party in eder that
it may preserve and protect its rights and interests under said
Mining Lease and Option dated November 23rd, 19&9._

"(2) T hat Second Party shall, in the évent that he
determines to exercise the options to purchase, transferred to him
hereby, as respects said éeight (8) mining claims (qﬁd no other
claims described in said Mining Lease and Option dgted November 23rd,’

1949), pay therefor the sum of Two Hundred Thousand and No/lOO |

Dollars ($200 000,00), in the amounts and at the %;mes scheduled

in sald WMining Lease and Option, not withstandlnp*that this Assigne

ment does not relate to or affect, or invest Seconé.Party with

any rights to work or to purchase the Carolyn Lode\uining'CIaim,
Certificate of Location of which is recorded in Boo

h5 of Lode
- Locations at Pape 130, Instrument Number 5803, Records of

Jefferson County, Montana, and there shall be no aba?ement‘or

5 J
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herein madé apﬂl}cable to said eight (8) clalms, for an on account of the
exclusiongof'sayd Carolyn Lode frémAthis Assigﬁmant and the option rights
thereunde%, % ‘

| ?3) %hat thls instrument, and all rights of Second Party heré-
under, shail be %ssignable, without restriction, save that any asslgnee
shall takeasubjeét to the terms and provigions of said Mining Lease and
Option of ﬁovembe; 23rd, 1949, and the covenants, ngreements, promises and
_ undertakihg; on the part of Second Party herounder.

(L)' Thet Lessors, in said Fining Lease and Option of November
23rd, 1949, shall endorse their approval of, and consent to, this Assigne
ment, etc., and acknowled-e their said approval and consent, at ths foot
héreof, and that, thereby, they shall be obligated and bound to Second
Party as fully and perfectly as if said Minin~ Lease and Option dated
November 23rd, }9&9, had named J. I, Listle and assigns asSecond Party
therein, in the place and stead of Rlkhorn Fininz Company, a corporation, .
subject always, to the faithful and punctual performance by the said J, I,
Listle and his assizns of said ¥inine Leas? and Option of Hovember 23rd,
1949, and this Asslgnment, and without walving any rights of sald lessors
as respects Klkhorn lining Company, & corporation, under aid Yining |
Lease and Option, A

I wiTNESS VHEREOFP, First Party has caused its corporate name
to be hereunto af fixed, and attested by its duly authorized officers,and
Second Party has subscribed his name hereto, this Assignment, etc., vneing

executed in four (L) multiple counter parts, each of which contains 2l

pages, includinz acknowledgments, Approval and Consent ad %xhibit "A"

hereto attached, of which this 1s counterpart No, One (1) F®ach countere

part hereof shall have full and identical force and effect, The unders

signed each acknowledme receipt of one of said counterparts, all on the

day first above written,

ATTEST: ‘ ELKHORH IINING COMPANY, a Corporation
. ‘ By__ /s/ Wwade V, Lewis

_ /8/ 3. T. Lewis Its President

Secretary, Elkhorn Lining Company .

(CORPOHAT@ SEAL) FIRST PARTY

/s/ J. I. Listle
SWCOND PARTY
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County of Lewls and Clark )

/

STATT OF MONTANA )
' ’ + 88,

On this Sth. day &f December, 1950, before me, the undersigned,.
g Notary Public in and for the State of Montana, personally appeared-
Wade V., Lewis and J., T. Lewis, known to me to be the Praesident and
Secretary, respectively, of Elkhorn Wining Company, the corporation
that subscribed the within "Assignment by Lessee and Optionee
of Rights to Described Property", and acknowledged to me that said
corporation executed the same, . g

IN WITNTSS WHSRTOF, I heve hereunto subscribed my name and
affixed my Notarial Seal the day and year 1n this certifilcate
{'irst above written,

/s/ E. G. Toomey

flotary Fublic for the state oF Wontana
Residing in Helens, Nontana
My Commission expires May 1, 1953

. (8=AL)

'SPATT OF MONTANA _ )

) ss,

© County of Lewis and Clark )

On this Sth., day of December, 1950, before me, he undersigned,

. a Notary Public, personally appsared J. I. Listle, personally
i known to me to be the person who subseribed the foregoing "Asslgne-

© ment by Lessee and Optionee of Rizhts to Described Property", and
- acknowledred to me that he executad the same.

IN “ITRTas WETRROF, I have hereunto subscribed my name and

" affixed my Notarial Seal the day and year in thils certificate

first above written,

/s/ E. G. Toomey

Notary Public rfor tho State of Wontena
Residing at Helena, Nontana
My Comnission expires lay 1, 1953

(S®AL)

APPROVATL AND CONSPNT OF AUSIGNMENT BY LTSSHER AND OPTIUNWE OF

RIGHT3 TC DEICRIDTD PROPURTY

We, Sanford R, Davls, IEdward C. Miles, Vado V. LeJils and
Clyde k., Davis, being the same perscns referred to by said
names in the foregoing instrument, and boin~ the Parties of
the First Part, called Lessors, under the INMininz Lease and
Option of the 23rd. day of MNevember, 10l|9, have read the fore-
going "Aaslgnment by Lessee and Optionee of Rights to Deacrib-
ed Property" and fully understand the same, and for and in on-
sideration of the sum of One ({1.00) Dollar to us and each one
of us in hand pald by J. I. Listle, Second Party,and Elkhorn
¥Minihg Company, & corporation, the receipt of which is hereby
acknowledred, and for and in consideration of the seid Wlkhorn.
Minlhg Company, a corporation, and the said J. I. Listle making,
executing and delivering and putting in full force and effect,
83 between them, and the undersigned, said "Assignment by Lessee
and Option of Rights to Described Property" hereby approve
the same, and consent to the same, in each and every respect,
and agree to be bound thereby, as in sald "Assignment by Lessee
and Option of Rights to Describod Property" set forth. .

; : | -7=
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IN wITNé8S WéEREOF, we have hereunto subscribed our names
this 5th day of Decembor, 1950,

~ /s/ Sanford R. Davis

i

/s/ Bdward C. Miles

/s/ Viade V. Lewis

/s/ Clyde R. Davis

D e

5 His Attorney in fact.
STATE OF LONTANA )

County of Lewls and Clark) ss

.On this S5th day of December, 1950, before me, the under-
signed Notary Public, pcrsonally appeared Senford R. Davis,
Fdward C. wiles, Lade V. Lewils, personally inewn to me to be
the perscns wnho subscribed the foregoing Approval and Consent
of Assignment by Leecsee and Optlonece of Rights to Pescribed _
Property, etc., and acknowledged to me that they oxecuted the same,

IN WITNTSS WDRRTOF, I have hereunto subscribed my name
and affixed my Hotarial Seal the day and year in this certificate
first sbove written, :

(S7AL) /s/ E. G, Toomey

Notary Public for the State of lontana
Resideing at Helena, [iontana
My Commlssion expires May 1, 1953

STATE OF LCNTANA )
_ ) ss.
County of Lewls and Clark )

On this 2th day of December, 1950, bafore we, the undersipgned
Notary Public Tor the State of Montana, personally appeared
Sanford K. Davis, known to me to be the person whose name is sube
gseribed to the within instrument, as attorney-in-fact of Clyds R. .
Davis, and acknowledged to me that he subscribed the name ¢ the
sald Clyde K. Davis thereto as principal, and his own name as
attorneyein-fact, .

IN UITKFSS LHERTROF, I have hereunto subscribed my name and
affixed my Notarial Seal the day and year in this Certificate
first above written,

/s/ E. G. Toomey .

Notary Public for the State of Ncntana
Reslding at Helena, llontena.
¥y Conmmission expires Nay 1, 1953

(S®AL OF )
( SAID )
(NOTARY )






MINING LEASE AND OPTION

THIS AGREENTNT, made and entered into this 23rd. dsy of November,
19&9,(which date is referred to herein as "the date of this lease,"

being the date when this lease was delivered by Lessors to Lessee
and when the term of this lease berins) by and between,

SANFORD R. DAVIS, a single man, of Boulder, Jefferson
County, lontana,

BOUARD €. ¥ILES, a single man, of Helena, Lowis and
Clark County, !lontana,

WAPE V. LFUIS, of Boulder, Jefferson County, Vontansa,
and '

CLYD® R. PAVIS, RBox 69, Bdulder, Jef{ferson County,
Montana,

— Mewe  Gean  cm  Cate  Gwm e

and

BLEHORY MINING CUOUPANY, a corporation orgenized and
existine under the laws of the State of [ontana,
with corporate offices at Boulder, Jefferson
County, iontana,

PARTY 07 ¥UW S#COND PART, hereinafter callod the L ® 3 § T ™

e wsw W e e

WITHTSSTTH

ARTICLE 1, Description of the Property.

That the Lessors, being all of the owners of all the property
hereinafter described, for and in consideration 6f the sum of ONF
DOLLAR(%$1,00) to them in hand pald by the Lessee, the receipt of
wich is heréby acknowledred ané for and in considerction of the
royaities herminafter regarved and to bo pald by the Lesses, and
of the covenants and aprcements of the Iessoe hereinafter contained
and by the Lessee toc be kept and performed,‘DO BERR-BY L?T AED DIISTE
ARD GIVY AWT GR@NT unto the said Lessee, its successors and assigns
all of the followlins described unpatented quartz lode mining claims,
lying and being in the Boulder I’inins District (unorgdnizod) in the

County of Jefferson, State
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of Montana, to-wit:
NAME Book Page Instrument No,
(a) Silver Bell | 65383
(b) New Era | | 65386
(¢) Frec Lnterprise 65385
. (d) Free Snterprise: No., 1 65498
(e) Free FEnterprise; No, 2 65199
(f) Free FEnterprise: No, 3 65500
(g) Froee Iinterprise: No. L 65456
(h) Free Fnterprise: No. 5 6555
(1) Free Fnterprise: No. 6 | 65457
(J) Free ¥nterprise: No., 7 65458

The above named claims being owned Jointly by Sanford R,

Davis, Fdward C. Miled and Wade V. Lewis,.

(k) Powderhouse 45 609 6562l
(1) Big-J L5 611 65629
(m) Depot L5 610 65625

The above three mentioned claims are owned jolntly by Vade
V. Lewis and Sanford R, Davis. All of above claims heroinafter

called Free Enterprise Group.

(s) East Meréury No.

(n) Carolyn L5 130 58034
(o) Boulder Mercury L5 353 55067
(p) Boulder HMercury No..2 L5 391 562386
(a) Boudder Nercury No, 3 L5 392 56287
(r) Boulder Kercury No, L Ls 393A 53034
1
2

(t) BEast Mercury No.
(u) Mercury Connection

(v) Boulder lercury No. 5

«De






The last aboﬁe mentioned group of claims hereinafter called
the Mercury Group being owned by Sanford #, Davis and Clyde R.
Davis or Sanford Davls, alone, all being one contiguous group of
adjoining quartz lodé mining claims and situated in Sections 19
and 20 of Township & North, Rancve L West, MP.M., Jefferson County,

Montana,

‘ARTICtE 2. Terms of Lease. _

TO HAVE AND TO HOLD all of said property unto the said Les-
see, 1ts successors and assigns for the full term of thirty (30)
years from the date hereof first above written, expiring at noon
on the 23rd, day of November 1979, unless sooner forfelted or de-
termined through the violation of any of the covenants herein
contained and against the Lessee reserved, or unless soonser éan-
celled, terminated or surrendered,

ARTICLE 3, Ownership and Right to Lease,

The Lessors hereby covenant that they are the true and lawe
ful owners of all of the said leased propérty however described
or referred to, and that the leased property and the whole there-
of i1s free and clear from any and all éncumbrances, 1iéns and
debts whatsoever, and that the Lessors have good and absolute
right to lease and dispose of the said property, and all thereof,
In the manner and form as herein set forth, exception and rofere
ence being made to whatever interest the U. 8. Government may
claim in such unpatentéd mining claims, and in addition such ine
terests as maj exlst upon lands covered by Unifed Stat es patents
only, with mineral rights reserved for location under the U. S.
Mining Laws,

ARTICLE L. Possession and Control of Property.

The Lessee shall have and it is hereby given and granted the
right to enter into and take over immediately the sole and exclu=-

sive possession and control of said property and the whole and
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every part thereof, and éuring the term of this lease and option,
to remain in he sole and exclusive possession and entrol there-
of, and to investigate, measure, sample, examine, test, develop,
work mine, operate, manage and control the same and the water and
water rights appurtenant thereto, and b mine, extract and remove
from said property the ores and minerals therein and appurtenant
and belonging thereto, and to treat, mill, ship, sell or other-
wize dispose of the same and receive the full proceeds therefron,
subject to the royalties hereinsfter reserved.

ARTICLE 5. Entry, Manner of lerk and Conformity.

In consideration of such Lease, the Lessee covenants and
agrees to enter upon and take possession of all said leased prop-
erty at the date of this lease, and to cause all work, develop-
ment and mining to be done in a careful and minerlike manner, and
to conform in all respects to and with the mining laws and regula=
tions of the State cf lontana,

ARTICLE 6. Jork Requirements.

Lessee agrees to work said leased property as aforesaid and
to expend thereon not less then Five Thousand Dollars (@S,OO0,00)
in each twelve-mohth period during the term of this lease, and
within each lease year. Said expehditures to be mde for shifts
of mining labor, or for surface or undergrouna improvements or'k
installations, diamond drilling, or other éxpenses related to
ore mining, to mining development, or to preparatory Work for
mining development or mining.

ARTICLE 7.

1
'

Royalties.,
Royalties on all ores or concentrates milled or @ippeé and

sold directly to a smelter ofgbre buyer, or bﬁyiné agent, shéll

be an amount equal to Ten Per Cent (10%) of the net smeltér or

other treatment plant returns. "Net returns" shall be ali sums

i
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paid to the Lessee. fo;%the values of the ores,_o!l%roducts there-

of, by a smelter,. 1icensed buyinﬁ agent, or Government agency,

‘after deducting all charges for truck and rallroad transportation,

smelter charges, reduction charges, milling charges, and all
charges for control. and umpire assaying, on the Free Enterprise
Group, and 6 2/3% royalty on the Hercury {roup determined in the
same manner as above provided for the Free Enterprise Group roy-
alties, |

ARTICLE 3. Division and Remittance of Royaltles.

The royelty payments to be made by the Lessee under the terms
of this arreement shall Le payeble by the remitting smelter or other
agency to the Union 3ank and Tﬁust GCowpany o7 Helena, lontana, and
by said bank distributed as the interests of thc respective owners
may then appear, and pursuant to directions by such ownevs, provide
ed, however that said royaltlos shall ue remitted moathly and for
each and every calender month on or before tho 25th. day ot the sué-
ceeding calondar month.

ARTICLE 9. Protection from Liens aad Darases.

The Lessee shall keep said property and the whole and every
part thersof freec and clear of liens for labor done or pe rforaued
upon sald property or materials furnished te it, on or for szid
property, or for the development or operation thereof under this
lease and while the same is ir force and effect, and will save
and keep harmless the Lessofs from all costs, loss or danaze
which may erise by reason of injury tc any persons, livestock or
other property as the result of any work or operations of the Les=-
see or 1ts possession and occupancy of the property.

ARTICLE 10, Notices of Non-Liability.

Lessee agrees to post or cause to ba posted in three (3) of
the most public places upon the said leased prope ty a notice to
the effect that the sald property.is being worked and operated by
Elkhorn liininz Company, a corporation, its successors or assigns,

-






under anzagreéﬁeﬁt of lease with the Owners and that the Lessee
1s In actual control and management of the said operations, and
that neither the Lessors nor thelr said property shall be in any
way liable for labor, supplies, or any other debts contracted by |
the Lessee, its officers or asents or its successors gnd assigns,
in connection with said operations,

ARTICLE 11, Inspection by Lessors or Representatives of Lessors.

Leésee agress to allow said Lessors, or any of them, and
their duly authorized agents and representatives, at their own
cost, expense, and their own risk, to enter upon the said leased
property, or any part thercof, at any and all reasonable times for
the purpose of examing the condition of same, and to sample and
assay the ore, mill heads, tails, and éoncentrates; and the lLes-
sors Bhall have the right to keep on or more representat ive at
all times upon said property, but always at the sole cost, risk
and expense of said Lessors, |

ARTICLE 12, Payment of Taxes, Reaspective Liability of Lessors,
and Lessee,

Lessors shall pay when due and bazfore delinquent, all taxes
upon all the real property and upon the improvements owned by
Lessors upon all the real property, during the full term of this
lense,and Lessors shall pay all taxes of whatever nature or de-
scription on their receipt of royalties, and Lessee shall not be
in any respect liable for taxes on any royalties paid to Lessors,

The Lessee shall pay when due and before delinquent, all
taxes upon any and all personal property, machinery and equipe-
ment placed upon said property by the Lessee during the term of
this Lease. The Lessee shall also pay all saleé taxes, net pro-
ceeds, occupation, output, severance or production taxes, and 1i-
cense taxes of every kind, character and description levied upon
or measured by ores or minerals extracted:by Lesgee from said prem-

1ses during the term of this Lease, and aii'taxes levied against the
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Lessee aé an employer of Labor, all sﬁch taxes to be promptly
pald when. due and before delinquent. Qach, the Lessors and the
Lessee, upon the payment of taxes, shall promptly furnish the
other with satisfactory evidence of such payment,

ARTICLE 13,  Workmen's Compensation Act.

The Qgssee shall carry at all times during the term of this
lease, effective coverage for all its operations and all employees
in saild operations under this lease, under one of the authorized
Plans of the Vorkmen's Compensation 4ct of llontana, and such 1i-
ability and other insurance required by the laws and mining reze
ulations of the State of lortana.

ARTICLE 1llj.  Books of Account.

The lL.essee shall keep accurate and informative books of ac-

count relating to the milling, sale and disposal of ores, minere

als, concentrates or other products from said property, and the
marketed metal content of the same, which books of acecount shall
be open to inspection by the Lessors or their duly authorized
agent at all reasonable timos,

ARTICLE 18§. Lesgsee's Bquipment to Remain Personadl Property Re-
riovable by Lessee: Exception as to Timbering, .

It is mutually understood and specifically apreed by and be-
tween Lessors and Lessee that any and all machinery, equipment,
implements, devices, rails, pipes, piping and tools of whatever
nature that have been or may hereafter be placed in and upon said
leased property, or any part thereof for any purpose by the Les-
see, or the éuccessors and assigns ofAthe Lessee, shall be and rew=
main the property of the Lesseec and shall not,  however affixed to
the land or 1mprovements,'become a2 part of the realty or real es-
tate, or a fixture or fixtures, and that all thereof shall be per=
sonal property, removable by Lessee, and may be removed from the

realty by lessee or its successors or assigns at any time prior to
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the expirétion of the termination #% this lease or at any time
within éix (6) months after eiﬁher of such events (see Article
20); PRCVIDED, HOWEVER, that all timbering in plae in any shafts,
drifﬁs; ﬁunnels, or othép underground workings shall reméin in and
upon the premises and beéome a part thereof, and Lessee shall not

remove any of said timbering,

ARTICLE 16, Forfeiture Clause,

The failure of the Lessee to make or cause to be mde any pay-
ment herein provided for, of to kéep or perform any agreement on
its part to be kept and performed according to the torms and pro-
visions hereof shall, at the election of such of the Lessors as
represent a majority interest in the leased property, work a fore
feiture hereof, and any and all moneys which shall have been paid
by Lessee to the ILessors as royalties, or otherwise, shall be deem-
ed forfeited to the Lessors; PROVIDED, HOWEVER, that in the event
of a default on the part of the Lessee, and the election of a ma=
Jority of the Lessors, as aforesaid, to terminate this least on
account thereof, a majority of the Lessors as aforesaid, shall
give to the Lessee a written notice of their intention to declare
a forefeiture of this lease and to terminate the same on account
of sald default, specifying the particular default or defaults
relied upon by them, and the‘Leséee shall have thirty (30) days
after the receipt of such written notice from a majority of said
Lessors in which to make good such default or defaulté, in which
event there shall be no forfeiture therefor, A waiver by the
Lessors, or any of them, of a particular breach of any covenant
or agreement shall not be ddemed or held to be a walver of, or

affect any other breach or impair their rights resulting there=

from,

ARTICLE 17, Unavojdable Delays.

If the Lessee shall be delayed at any time in keeping or per-

forming any agreement on its pért to be kept 6r pérformed accord=
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ing to the ﬁermsAénd promisions hereof, by any act. or neglect of

the Lessors, or by strikes or lockouts either in the minc or re-
duction works, fire, unusual delay in transportation, orders of\\

the Government, 6f any duly const@tuted instrumentality ﬁhereof,\

c : s \
unavoldable casualties, or any causes beyond the control of the R
Lessee, such delay shall not be deemed a breach of tis lease or |\

\

a default on the part of the Lessee constituting a cause for for- \

feituﬁé of this'iease and option, and during any time said Ie = \
see 1s so deléyed; it shall be excused from the performance of ',\
the work requirements specified in Article 6 hereof until the lf

cause of the delay is removed.

ARTICLE 18. Additional Vork Requirements.

The Lessee agrees on or before June lst. 1950 to start
on the Mercury Group, development work consisting of either cross
cut, tunnel or shaft, that will attain a depth of at least 100
feet below the outcrop &n the surface of this group of claims,
all of such work to be done at the pdace or places selected by
the Lessee, its successors and assigns, All of such development
work shall be based on geological study or prospecting or other
exploration work whichever in the Judgment of the Lessee, its
successors and assigns is the.most likely point. If.work ceases
for a period of 90 days on said groups of claims as required
herein then said claims will bé released to the Lessors and
this lease will end, If there aré any conflicting provisions
herein with this article, then these provisions shall prevail
over such conflicting provisions if any.

ARTICLE 19, Cancellation by Lessee.

A. Notice,

The Lessee expressly reserves the right to
cancel, terminate and surrender this leuse

-9-






Notice of its intehtion to do so thirty (30)
days prior to the termination date,

B. Written Relinquishment,

On or before the Brmination date specified
in the notice of intention to cancel, the
Lessee shall dliver to the Lessors a
written relinquishient of this lease.

Ce Release for Record.

Upon termination of this lease by expiration
of its thirty (30) year term, or termination
prior thereto without liability on ths part of
the Lessors to Lessee, Lessee will make, exe-
cute and acknowled»e a good and sufficient re-
release of this lease for recording in the of=-
fice of thne County Clerk of Jefferson, Liontan.

ARTICLE 20, Surrender of Property.

In the event of a valld forfeiture, surrender or other ter-
mination of this lease, the Lessee»will surrender peaceable pos=
session of sald property and the vhole and every part theresof b
the Lessors, and lLessors may tske imnediate possession thoeof.

ARTICLE 21. Removal of Machinery and Tgeipment, etc. by Lossne,

The Lessee shall have, and it is hersby civen and ranted
six (5) months after a valid forfeiture, swrender or other ter-
mination of thic lease to mmove from said praperty, 211 ware=-
house stocks, merchandiss, materials, tools, hoists, comprassors,
engénes, motors, pumps, transformers, slectrical accessories,
metal or wooden tanxs, pipes and connections, mine cars and any
and al other machinery, equipment, implements, devices and bols,
railways and ralls erected or place in or upon said property by
it, together with all ore brokxen in the stopes or workings, cx-
cept mine timbers in place and permanent dwellings or structures
for housing personnel or machlnery, and which dwellings or struc-.

tures are permanently afrfixed to the realty.

ARTICLE 22, Notices, e

P

All notices herein provided for may be given by mail at the
following addresses until otherwise changed by written request,

=10~

N






_—__,_v_—_————' o~
. ! .
. . Kl N . N : . .

of the paﬁties:
TO THE LESSOR:

At their respective addresses as the same appear
on Pajge 1 hereof.,

T0 THE LESSEE:

Flkhorn Mining Company, Boﬁlder, Montana

ARTICLE 23, Voluntary Surrender of the Lease.

The Lessee or its assigns may at any time surrender this
lease upon the tender to the Lessors of a Zult Claim of release
o' the above and within desfribed prope~ty and the payment of
One Dollar ($1,00) to each of said Lessors, and thereafter the

Lessee, its successors and assigns will be released from the

performance of ay further obligation under this lease there-
after accruing, but shall not be released of anyexisting obli=

gations theretofore not completely performed and the Lessese shall

have the right to remove its property within the terms and pro=-
visions of this lease elsewhere provided,

ARTICLE 2. Lessee has Pirst Right to Purchase Leased Property
on Terms Wot less Favorable Than Offered to any Buyer,

Lessors agree and covenant with Lessee that in the event al
of the Lessors desire and elect to sell the leased property at
any time within the thirty (30) year term of this leaée, or
at the terminatlon thereof, Lessee shall have the first right
and privilege, and the continuing preferential right and privil-
ege, over all others to purchase all of the leased property upon
the same terms as may be offered by Lessors to any buyer,Abr upon
terms not less favorable than may be offered to, or by, any buyer.,

Fach Lessor herein individually agrees for himself or herself,

individuélly owned at any time within the thirty (30) year term

|
and for the undivided interest in and to all the leased property
of this lease, or at the expiration of the thirty (30) year term

|
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of this lease, or»at the termination therecf, Lessee shall hawe
the first right and;privilege, and the.continuing preferential o
right.and privilege over al others to purchase such undivided
Interest upon the terms as may be offéred by Lessors to any buy-
er, or upon terms not less favorable than may be offered to or
by any buyer,

And in consideration of the acceptance of the Bregoing
lease and the expenditures to be made thereunder and the well bvt
and faithful keepling of the covenants thereof, the said Lessee,
its successors or assigns shall have the risht to purchase the
sald demised premises by the payriont of the sum of $150,000700
to Sanford R. Davis, and a like sum of %$150,000,00 to T®dward C.
Miles gs the puréhase price for the Free Enterprise Group, and
the further sum of $200,000,00 to Sanford Davis and Clyde R. ?_\
Da?is as the purchase price for the ilercury Group, durinz the : |
berm of this leasc, all royalties theretofore pald to any of the f-~
owners of these leased premises shall be deducted from such pur-

chase price and the purchase price to all said owners shall be

payable annually in fifteen (15) ecqual instal lments after allow=
ing credit for any royalty theretofore paid. 8Said annual nay=-
ments to be payable on the anniverséry of the date of the notice ;

to exercise said option given to the owners by the Lesses or its : |
assigns and upon the giving of notice that the Lossee cxercise

this option within thirty (30) days thereafter the Lessors will

make, execute, acknowledre and deliver at their own costs and

charges, good and sufficient deed or deeds of warranty as aginst

everybody but the United States of America to be delivered into

escrow iﬁ\thf Unlon Bank and Trust Company of Heleﬁa Montana, to

be held untilithe final payment is made on the purchase price of

the above described lands and premises, such conveyance shal]

convey the uaia\fpremises clear of encumbrances except such sas

might be placed thereon by the Lessee or its successors and assigns,

-1%-
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The foffeiture, surrender or termination of the above leage
for any cause shall render this option void and the above men=
tioned payments may not thereafter be tendered, and the falure
to make such payments shall at the option of the Lessors render
sald option forfelted and void,

If the Lessee its successors and assigns so desires 1t may
exercise tne above option to purchase either the Free Enterprise
Group of claiums or the Mercury.sroup of claims without exercising
the option ag to the other group, and if the Lessee, its succes-
scrs or aésiqns exercise this option as to one of these groups
only then this lease and option to purchase shall continue ac-
cording to its terms as to the other group.

ARTICL®™ 25. Litigation,

In case any litigation arises, whether actual, pending or
threatened, in relatlon to the herein leasad mining property and
premises, Lessee arroes imnediately after receivins notice of the
same, to notify esch of said Lessors concerning same, with view
to giving all Lessors the privilege of alding and supporting
Lessee In such action, and of defending themselves and their
interests apainst .ny such litigation.

ARTICLE 26. Law of Lease.

All of the property which is the subject of this daise being
situate and lyinz in Jefferson County, Montana, and this lease -
being dellvered in the State of MNontana, Lessors and Lesssee agree'
and stipulate that this lease shall be construed undev the laws |

of the State of Ilontana, and said laws are hereby designeted as

the laws anpplicable to this lease.

ARTICL® 27, Bonus or Awards,

Any Bohgs or reward for the discovery of any ores on any of
the clatris among the Free Enterprise Group shall be paid to'on’

divided equally between Sanford R, Davis, Edward C. MNiles and Wade

~13-"






Ve, Lewis?and like bonuséé of rewards for discovery of ores on.
Mercury CGroup shall be'péid to Sénford R, Davis alone,
ARTICLE 28, Inurement.

The termé, provislons, covenants, and agreeﬁents herein con=
tained shall extend to, be binding upon and inure to the benefit
of the heirs, exscutors, administratoré, successors and assigns
of the parties heresto,

IN WITNESS WHEREOF, the Lessors have each subscribed their
respective names hereto, and the Lossee has caused its corporate
name to be hereunto affixed and attested by its duly authorlzed
officers (executing this lease in four (8) multiple originals,
containing 17 pages each, including acknoledgements, of which

this is Original No, l4, as of the day and.year first above

written,
'/s/  Sanford R, Davis
Principal
By
Attorney in fact for said Sanford R,
. Davis
/s/ Bdward C. Niles
Principal
- By —
Attorney in fact for said Fdward C., Miles
/s/ Clyde R, Davis
Frincipal
By Sanford R, Davis
Attorhey in fact for sald Clyde R. Davis
/s/ Wade V, Lewis
- Principal
By :
Attorney in fact for saiad wade V. Lewis
LESSORS -
ELKHORN KINING CONPANY, a corporation
by /s/ _Wade V, Lewis
Its President -
Hereto specifically authorized and eme
_ - powered,
ATTEST; LESSEE
J. T. Lewis /s/
Seeretary






STATT OF MONTANA )
:. 88
County cf Lewis and Clark )

' On this 23rd. day of November, 1949, veforo me,'the unﬁ%rsikn-
ed Notary Public in and for the 3tate of ilontans, pefaonallj bpp%&r-

. A |
ed WADE V, LAWIS, to me personally known, who, belng by me;dmxy |

sworn, did say: b
\

\

B

corporation, party to and described in the foregoing instrumgnt, and
e

that the seal affixed to said instrument is the corporate seép o?
i

said corporation, and that sald instrument was signed and seale%ﬁ

That he is the President of Blkhorn lining Company, a

1n behalf of seid corporation by him, the said President, as such
. i
President by athority of said corporation, and said Uade V. Lewis

rot
acknowledred said instrument to be the free act and deed of said \

.
|
|

corporation,
IN WITHTSS WHTRTOF, I have hereunto set my hand and affixed

my Notarial Seal upon the day and year in this Certificate firs

|

\

|
\
above written, ;

/s/ Ralph J. Anderson ,
Notary Public for the State of
Montana
Residing at Felena, liontana
¥y Commission expires Jan. 29, 1950

(SPAL)
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STATE O LONTANA )

38
County of Lewis and Clark)

On this 23rd., day of November, 19&9, before ma, the .

undersigned Notary Public iIn and for the 3tate of Montana, pef-

\

sonally anneared SANFORD R, DAVIS for himself, and SANPORD R, \

DAVIS, known tc me to be the same person whose neame 13 subscriﬂpd
. 4\‘

to the within instrumoent as Attorney in Pact for Clyde i, Davis |,

of Boulder, Jefferson County, Montana, and the sald 3anford R. z

Davis acknowledged to me that he subacribed his name to said

Instrurent for himself, and the sald Sanford k., iavis acknow-

ledzed to me that he subscribed the name of (lyde k. Davis, ag

R
i
"
[
-\;l
N ¥
i i

cipal; and also before me, the undersigned Notary Public in and f.§

principul, and his own name as Attorney in Fact for aid Prin-

for the Stete of Montana, personally appearsd LADE V, LT nIs, kncwnf

. {
to me to oe the same person whose name 15 subscribed to the with= | |

in instrument, as principal.

IN WITH™SS WHWETOF, I have hereunto set my hand and affixed

my Notarlal Seal upon the day and year in this Certificate, first

above written,

Nal
P

/3/ _Ralph J. Anderson i
Notary Public for he State of MOntana
Reslding at Helena, Montana ‘ ,/k i
My CommissLon axpires Jan. 29, 1950 T

(S©@AL)
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THIS AGREEAENT, made sad entered into this 5th day of Decem~
ber, 1950, by and between Sanford R. Davis, a single man, of Boulder,
Jhr}nrson County, Nontena, Bdward C, Miles, a single man, of Helema,
Lewis and Clark Sounty, Moatana, Clyde R. Davis, Bex 69, Boulder,
Jefferson County, Montana, Wade V, is, of Boulder, Jefferson
Oounty, Momtsns, pertiss of the riret part, hereinsfter salled the
lessorat and Rlkhorn NMining Company, a ¢orporation organized and
-xintins wader the lsws of the State of Montana, with eorporate offioces
at Boulder, Jefferson County, Montana, party of the second part, here-
inafter eailed t2e Lesses, WITNESSETH! ,

WHEREAS, foregoing named lessors and Lessee 418 on the 234 day
of Novembar, 1949, snter into a certain agreement, known &8 "“MINING
‘LEASE AND oirxen'. relating to groups of mining olaims knpown es the
"Fres Enterprise” groap and the "Mersury" group, situated in Tewn-
ship 6 Norsh, Range A Weat, M,P.M., Jefferaon County, Moatanm, s
shown by recorded inatrument ut the offios of the County Clerk and
Reoorder, at Boulder, Jefferson County, Montana, and

WVHEBRRAS, 4t is now the odbjeot and desirs of the parties hereto
L 1) ngzify suoch "HINING LEASE AND OPTION®™ to the extent hersinafter
stated,

¥OW THFREPORE, the parties hereto, for and in coasideretion of
the sum of ONE DOLLAR ($1.00}, paid {» hand by She lessee to lassers,
the reselipt of whisoh {s heredy asknovledged, and for further considex~
Ations of mutually asoruing sdvaatuges nequirod herein, herein agroe
hereimaresy as follows, to-witi :

That *Artiocls 18 AMditionsl k. . .
deserided, and oontafimed in original "MINT SE AND OPTION" dated
and seknowledged the 23rd¢ day of November, 1949, is heredy voided and
£ now and hemosforth of no further force and effest, as respects the .
Meroury Orogg only, somprised of the rfollowing lode linimng Claims, viz.
(1) Boulder Meroury, Book 45, Page 353; (2) Boulder Mersury No, 2,

Book A5, Page 391; [3) Boulder Mercury No, 3, Page 45, 392}
&2; Boulder Meroury Ko. ? Paght 45, Page 393; (5) East Keroury ¥Wo. 1}
East Meroury No. 2 ‘5) MNeroury Connectionj {8) Boulder lMereury
No., 5, all references being to records of Jefferson County, Montana,
gut‘sald work requirements shall ocontinue as to the Free Enterprise
roup.

The terms, provisions, oovenants, and agreements herein eon-
tained shall extend to, be binding upon end inure to the benefit
of the heirs, sxecutors, ad:inistrators, suceessors and assigns eof
the parties Seroto.

IN %I 8s WHLiWOF, the lessors have eadh subsoribed their respeo-~
tive nemes hereto, and the Lesses has ceused its eorpor:ste name ¢ bde
hereuntc afrixed and atitested by its duly authorised officers (execut-
ing this instrument in six (6) multiple originels, containing 4 pages
eaoh, inoluding acknowledgments, of which this is Original
No. 2, a8 of the dey and year first sbove written.






ggeretary.

pincigtl

f'adm.a/@ Y2celg -
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y l Ma/m

rrincihal j
Ly a1
At%orazzg/n Vack 1or Ulyde H. Davis

Principal

Loscors

BLK&@HJ/P JIH& GOLFANY, a Jornoration

Its ?re@ident
Hereto epceiricelly authorized ond
empowercd.

Lessee






SYATE OF OLTALA
County of Lole snd Clork) se

On thic Stk @ry of Decomber, 1950, before me the uwndersicmod
Hotary Public iu cnd for the State of Nomtenn, perconnlly ennenrzed
Scnford R. Jdrvic, for hirceolf, and Somford R. Lavic, kaouUun $0 126 0 be
tho Sé@o person Uhoce none 20 subseribed %o the vithin instruacat as
Atsorncey in Foct Poz @Wy«o R. Dovis of Boulder, Jeiforcou Couwaty,
Uontoke, on@ seid Senford ii. Davic ackmeulcdged to ne thot hoe subseribed
hic namce $0 20id instruncnt for hizsclf, and the sold Scuford il. Dovie
acknowlcdged to me that he subsecribod the namc of Clyde . bavi@, as

priacipal, and hic own namc a2 Attornoy in Poct for sclé‘f'v

and also boerorc me, the undersismcd Votary Public iu cad Ffor tho State
of ticntuna, personzlly cpmoared both Hduard 6. iiles and wade V. Leuis,
both knoun to me to be the saue persons whote nEace arc subserived
to tho,within instryaont, oo principels. au:‘-&&lludﬂuj&éﬂdizg
Dl - ) .
4 WITNLNY VHSRE0P, ¥ have hercunto set my hend sad affized

ny Uotarial Seal upon the dey and yeer in ¢his Cortificete first above
Urivten, . J;%//ﬁéa
V.

POtary PUbLLIC 0T bho wigte 0% Lontana
Rosidiag ot Helene, Cloatom .

(Seal) Ly Cormicsion exp O__m_, / /7583 .
] L4






STATE OF LIONTANA )

Gouaty of Lowic oud Clork)so

On this Sth doy of Vocomber, 1980, boforc o, the wndersigncd
Hotary Public ian 2nd for thce State of X@mtaﬁa, porcoually aspoazed
Uade V. hevig, $6 mc porsomally lmoun, who , b@iﬁg bﬁ me Culy swvorn,
¢id say:

That ke 1o the President of Flkhorn lliniung Gompony, © corpora-

ticn, perty to and deceribced in the foregeing iustruwsoant, and that

O LI S RS SR i

the soal affized o scid dastrzuacat it $ho oovpertde anol IUT T DO
of scid corporatipn,'aﬁd ﬁh&t seid iustrument was sigacd aad cenled
in behalf of ocid cormorobion by him, the ssid Preoident, os sueh
Precident by auﬁhori%y.of 3aid corporation, omd seid “ode V. Lsuwis
acknowlcdged said instrumé@t 0 ke the frec act and @ooé of said
corporaticn, |

I UITLESS WIIHRE0F, I have horcunto sct oy hand ocad afrfized

nay siotariel Leal uvon thce doy cand yoar in this Cextificalc fizst

above writion. ' | yﬁy////ﬂ

#do%ary Public for tuc &ﬁagz 0% woutans

(v20L) Residing of Licloue, Jontog.
.y Commiocgion oxpires /ﬁ /?2?3 .

L4
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MODIF;Q&TION OF MINING I.EiSE AND OPTION
RELATING TO MERCURY GROUP ONLY

THIS AGREEMENT, made and enterasd fnto this 5th. day of Decem-
ber, 1950, by and between Sanford R. Davls, a single man, of Boulder,
‘Jefferson County, Montana, Edward C. Mlles, a single man, of Helena,
Lewls and Clark County, Montana, Clyde R. Davis, B ox 69, Boulder,
Jefferson County, Montana, lade V, Lewis, of Boulder, Jefferson
County, Montana, parties of the first part, hereinafter called the
Lessors: and Elkhorn Mining Company, a opporation organized and
existing under the laws of the Stat e of Montana, with corporate offices
at Boulder, Jefferson County, Montana, party of the second part, here-
inafter called the Lessee, WITNESSETH: -

WHEREAS, foregoing named Lessors and Lessee did on the 23rd. day
of Nowember, 1949, enter into a certain agreement, known as "MINING -
LEASE AND OPTION", relating to groups of mining claims known as the
"Free Enterprise" group and the "Mercury" group, situated in Town-
ship 6 North Range L West, M,P.M.,Jefferson County, Montana, as
shown by recorded instrument at the office of the County Clerk and
Recorder, at Boulder, Jefferson County, Montana, and

WHE+®AS, it 1s now the object and desire of the parties hereto
to modify such "MINING LEASE AND OPTION" to the extent hereinafter
stated, '

NOW TI'EREFORE, the parties hersto, for and in consideration of
the sum of ONE DOLLAR ($1.00), paid in hand by the Lessee to Lessors,
the recelvt of which 1s hereby acknowledged, and for further consi:er-
ations of mutually accruing advantages acquired herein, he~ein agree
hereinafter as follows, to=-wit:

That "Article 18 Additional Work Requirements", herceinabove
described, and contained in original "MINING LEASE AND OPTION" dated
and acknowledred the 23rd. day of November, 1949, is heraby voided and
is now and henceforth of no further force and effect, as respects the
Mercury Group only, comprised of the following Lode Mining Claims, viz,.
(1) Boulder Mercury, Book L5, Page 353; {2) Boulder Mercury No, 2, M
Book 45, Pape 391; (3) Boulder Mercury No. 3, Page L5, 392: |
(4) Boulder Mercury No. L, Book 45, Page 393; (5) East Mercury No. 1;
(6) East Mercury No, 2; (7) Mercury Connection; (8) Boulder Nercury
No. 5, all references being to records of Jefferson County, Montana,

g ut sald work requirements shall continue as to the Free Enterprise
roup.

The terms, provisions, covenants, and agreements herein cone
tained shall extend to, be binding upon and .inure to the benefit
of the heirs, executors, administrators, successors and assigns of
the parties hereto.

IN WITNESS WHEREOF, the lessors have each subscribed their respec-

tive names hereto, and the Lessee has caused its corporate name to be
hereunto affixed and attested by its duly authorized officers (execut-
ing this instrument in six (6) multiple originals, contining l} pages
eachq’including acknowledgments, of which this is Original ‘
No. — , as of the day and year first above written,

-1-
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Principal

/s/ Edward C. Miler
Principal

/s/ Clyde R. Davis
Principal

/s/B Sa [ S
Attorney %n Fact for Clyde R. Davls

__/s/ vuade V. Lewis
Principal ’

Lessors

ELKHORN MINING COMPANY, a Corporation

By /s/ Viade V., Lewis
Its President .
Hereto specifically authorized and
empowered, '

Lesaee

ATTEST:

/s/ J. T. Lewis
Secretary

(SEAL)
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‘STATE OF MONTAKNA
county of Lewis and Clark ) ss

On thls 5th. day of December, 1950, before me the undersigned
Notary Public in and for the State of Montana, personally apmeared
Sanford R. Navis, for himself, and Sanford R. Davis, known to me to be
the same person whose name i1s subscribed to the within instrument as
Attorney in Fact for Clyde H.'Davis‘of Boulder, Jefferson County,
Montana, and sald Sanford h, Davis acknowledzed to m that he subséribed
his name to said instrument for himself, and the said Sanford k., Davis,
acknowledsed to me that he subscribed ﬁhe name of Clyde K, Davis, as
principal, and.his own name as Attorney in Fact for said Principaly
and also before me, the undersigned Notary Public in and for the State:
of Montaena, personally appeared both Edward C. Miles and Wade V. Lewis,
both known to me to ba the same persons- whose names are subscribed

to the within instrument, as principals, and acknowledged to me that

they executed the same.

IN WITNTSS WHRREOF. I have hereunto set my hand and affixed

my Notarial Seal upon the day and year in this Certificate first

above written,

/s/ B. G. Toomey
Notary Public for the State of Montana
R381dlng at Helena, Montana

My Commission expires iay 1, 1953

(SEAL) -






STATE OF MONTANA )
S8S.

County of Lewis and Clark )

On this Sth. day of December, 1950, before me, the undersigned
Notary Public in and for the State of Montana, personally appearqd
wWade V. Lewils, to me personally known, who, being by me duly swofn,
did say: |

That he i3 tho President of Elkhorn liining Company, & corpofa-
tion, party to and described in the foregoing instrument, and that
the seal affixed to said instrument i1s the corporate seal of sald
corporation, and that said instrument‘was asigned and sealed in,

behalf of said corporation by him, the said President, as such

President by authority of said corporation, and said ‘.ade V. Lew{s
ackﬁowlodmed seld instrument to bte the free act and deed of said:
corporatién.

IN WIiTHNTSS WHEREOQOF, I hav? hereunto set my hand and affixed
my Notarial Seal upon the day and year In this Certificate first

above written.

/s/ B. G. Toomey

Wotary Public for the State of Montana
Residing at lielena, Liontana.

NS

My Commission expires iay 1, 1953

————

o (sEAL)
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ELKHORN MINING (PANY o s e @ s e

OFFICES:
PHONE 2121 . . . Boulder Bank Building

BOULDER, MONTANA

April 13%th, 1951.

Hon. Oscar Chapman,
Secretary of the Interior,
f?ashington, 9. c.

Dear Secretary Chapman: ‘
: This will certify that that certain Lease

and agreement executed and acknowledged the 5th day of ﬁecember,
1950, by and between Elkhorn Mining-company, a lMontana Corporation,
wlih offices at Boulder Bank Building,'ﬁoulder; Jefferson County,
Montana, Lessor, and one J. I,:iistle,vof Les Angeles, California,
Lessee, has been since initiation and is now 4in good standing and
in full force and effect, pertalning to that group of quartz lode
mining c¢laimse knéwn as the "Boulder Mercury" group, consisting of
eight lodeclaims'and dﬁly recorded in the office of the County

Clerk and Recorder of Jefferson County, at Boulder, Montana.
Respectfully,

Attest:

ol A,

8, Asst.S5ec.

,,,,,,,,,,
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REPORT ON THE

'BOULDER MERCURY MINING CLAIM

GROUP
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BOULDER, JEFFERSON COUNTY,"
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S REPORT OF THi BOULDER MERCURY GROUP

of Lode Mining Claims
In.Jefferson County, Boulder, lfontana

i - SULMARY

‘The Boulder Mercury Group of Lodé mining claims is con—
-%aincd within a Jontana area :ccontly discovered to contain
commorcial urénium ores, bofh secondary and primary in occurr-
ence and rcpresénfihg the first kndwn‘occurreﬁée'of pitchblende
" and ureninite to be found in fissure type veins within the
_monzonite of the Boulder batholith. It ymmediately adjoine the
Free Enterpriee uranium‘group-being onerated by the Elkhorn
¥ining Company and.lncludeg éround favorable.fot nranium ore
éxplo:atipn. |

- LOCATION

' The Bouldef Megcury mining claim gr&up consists of
elght unpatented claims situated in Township 6 iorth, Range
4 West of the Hohtah# Piinciple Meridian, in Jefferson County,
near Boulder, Montana, a county seat. It represents one con-
tiguous claim group as dnﬁicted on map, -Exhibit 1’hé;ow1th
vattachpd, and lies within oﬁe mile in a westerly direoction
from the Great Ndrtherﬁ Railway depot énd_ore loading ramps
at Boulder. It is situated in a'rpcognized productive mining
area midway between Butte'andlﬁalena, Mbntana, and'bofders

U, 8. Highway Ko. 91.






PROPERTY

The Boulder iiercury group consists of the followinyg

named claims: , L
,Boulder lercury

" Mercury Connection
Boulder Xercury No.<Z
Boulder Kercury No.a,
Boulder llercury No.,
Boulder Mercury No.5
East Mercury No. 1 . -
East Mercury No.Z2,

S . .

all contalned within.T.-6 N., R. 4 w,, M.p.4.,Jefferson

County, Lontana. 4
BTATUS

‘ All claine contalned in the Boulder mercury:Grouﬁ»
‘were acquired by location thrdugh Sanford R. Davis, et al,
~ of Boulder, iontana, were 1ﬁc1udedvunder.lease and option
to the Elkhorﬁ Eining’comp&ny; a Montana Corporation, with
offices at Boulder Bank Building, Boﬁlder, Lontana, on the
23rd day'of November, 1949, such group having been transferred
 under an "Assignnent by Lcssée and Optionee for Described
Property" on the 5th day 6f'ﬁecember,ji9504to J. I. Listle
of Los Angeles, Cslifornla. Lands covered by these clai&a
represented origiﬁaliy stock.raieiig lands with mineral rights
theréin sungCt to location under the mining laws of the United
States. Recorde show there héﬁe been no transfers %y deed or
ofher conveyance of any titles from Sanforcd R. Davie; et al,
to agy other pioncipals. Exhibit No.l further shows proximity
of the property to thé Great Northern Rallway right-bf-way,

which crosseé the claim group. Attention is invited to apparent
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conflict between the Boulder Mercury No.l claim and the New

Era and Free Enterprise Vo 6 clatue of ‘the adjoining group.
The Boulder Mercury No., 4 is the aenior claim as to date of
location so that the area shown as covered by the three locap
tions 1s validly contained within the Boulder Qereuiy No. U4
only, As regarding a.small unimportanﬁ ségmenf covered by the-
Mercury Connection, Aspen, and Free Enterprise No.6 olaims,

such segment is valid as to the two 1atter namod claima.

HISTORY OF URANIU: ”IAIVG I ﬁONTg&_ T

As discovery °furan1um in Montana is of recent occurrenco
some background hiﬂtory of radioactivity 1n Montana may be men-

tioned.

Kadioactivity in Lontana has been .known since the turn of

" the céntury, first occurrences having been noted in pegmatite

dikes, of which there are estimated several hundreds in western
ldontzna. A part of these show radioactlvlty due to 1nc1uded fer—
gusonite, euxenite, or other uranium-bearing.minera1§, lilese

ordinarily nov presant in commercial Quzntities,

duch of tne firet pianned prospecting for commercial uran=-

ium iu lontana has been carried on through the Elkhorm Miniug Com=

pany, of Boulder, ﬁontana,,which company began 1its prospe€ting

. two years ago. First iuvestigation included qhecking with a Geiger
‘Counter thousands of assay pulps found in smelter and assay offices,

- these pulps representing materizal mianed from many counties in Mon—v‘

tzena. Hundreds of museum and piivate mineral cabinet specimens
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were likewise chcckad during this preliminary 1nvestigation'

'period. Radioactlvity found at these sources yielded & def-
1n1to pattern for aearch, ‘1m1t1ng areas for first examination. o
- Many eilvgr—lcad ores shipped to the amcltcrs over a period of .
_years showed radioaétivity, not hccéssqyily indicating commo£-~
cial uranium values, but indicating possibilities of finding
uranium ores in or near certain siléef—lcgd distriots. Inci-
dentdlly, Elkhorn Miniﬁg Company has béen able to trace maskod
ailver—load orebodiea on the surface due to contained radio-
activity, likewiso, to indicate the positions of such orobodios
in underground workings. Initial work was performed with an

. E1-Tronics Geig;ﬁ Oounter, more accurate and detailed work now
being nerform@d .by the compahy'with the iatoat Canadian Halross

Sointlllomoter, this 1natrument betng one hundred times more

sensitive and effeotive than the orﬂinary Geiger Counter.

,?h° first uranium discovery by Elkhorn Mining Company
‘was made in gold plécer sands 1ﬁ its Silver Bow County operations.
Radioactivity was due to the presence of euxenite, monazite and
other minerais, thoee rgsistant.to weathering processes and cone
taiﬁgd in black sand concentrates. ,
: ~ Over a period of several months, investigzations for-rgaio-
activity were conducted in Jefferon, Silver Bow, Beaverhead,and
'Lewis and Clark counties in Montana, extending north from Boul@er
to Helena, and south to the ﬂontané-ldahoxline. Radiocactivity
was found 1nx§egmat1tés, sedimedtary and metambrphic rock masses,
rare earth deposits, radou gas emanations, and , finally,'onvvein'
type deposits in grano-aplitic phases of the B&uldei granite bath-

Sy -
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olith, After searching overione hundred‘fiftyvmiles of territory

in several counties, one of the moét promising‘uranium prospects
was- found near the office of Elkhorn Mininb Comoany, snecifioally,
thirty-six hundred foet west of the ureat Northern Depot at Boulder,
Montana. This find is now inckuded in the orOperty known as'the Freo
',Enterpriae group, developed to date by a 150-foot .s8haft with about |
three hundred fifty feet of auxiliary work, zncluding croescuts
“drifts and raises. For the amount of work performed to date, ore
' production has been very satiafactory, low-grade uranium ores beinw N
,‘stockpiled and high-grade ores being sacked. Very satiefactory coop- -
eration through the United States Atomic Bnergy Commiseion is pro-
viding for acceptance of these ores through the Commission or agent
buyers appointed by the Commisaion. Government ore buying and stock—
A piling of Montana uranlum ores, as in other afeas, 1is a normal step
" preceding an ultimate uranlum recuction ‘plant for liontana.
| It should be noted that in recent months much detziled
3001ogic field work hes been perforﬁtd(through.the United States .
Geological'Survey and U. S. Bureau of ﬁines, working in oonjunction‘~
with objectives of the U, $. Atomic Energy Commission. Results of
thie work can not be quoted at this fimokbut‘mapping of'the‘Boulder
locélity through these agencios of the government will beavailable
to'mine:operatora'1nteresﬁod. '
VGEbLOGY'

The uranium-bearing vein currently under.devolooment at
the Free Ent;rprise proparty is part of a lode system as yet une
.'cxplored and 1y1ng within the Boulder batholith It is one of eight
or ten vertical rissure velus striking northeast-southwest all

7 noarly parallel. Nearly all the uranium ore found in the quartz-






' monzonite appears to be associated with intrusive splitic sills

~/orlhakes. Evidence indicates that uranium mineralizatiqn may be
derived fiom the original apiitic segrcgatlon.or‘the'diffexdfiated
product formed whén the granite magma cooled.  The Free Enterprise
vein system obviously is later than the apiife, the latter appar-
ently being a favorable host rock controll@hg ore deposition, sérving
also from a;confining, impervioﬁs structural sﬁandpéint, trapping or-'
iginal mineral solutions and acting aa'é barrier for retention of
aeqondary minerals. In passing fhroughlthb gplif;i the veins ﬁarrow;
while the ore shoots widen where monzonite is encountered. ParadoX-
1cally thg‘firatvprqblem during'éarly development at the Free Enter-.
prise was ftﬁding qﬁértz-monéon;te, or granite of the Boulder bath-
olith during dévelbpmont vork by drifting from the main shaft, whioch
by cpincidznce,'extendéd into recurrent flat dipping aplifié dikes
withiu the granite, the gradation of one rock into the other often
'being 6f a hybrid character commonly called grano;aplite.

The Boulder Mercury group is likewise contained withi:the
Boulder G:anite batholith and is traveieed by a Gein‘syateh'aimilar
to tﬁat found at the adjoining Fiee Enterprise group, in fact some |
of the vélns of the Hercury group represént extensions of’part of
the loqn system to be found on the Free Eﬁtérpriee group. All of the
' rooks found within the Boulder Mercury group and 1ts immediate vicin-
1ty are of igmeous character,'cbnsistlng mainly of mongonite in which
1s found geologic conﬁitibns simliar to, those at the Free Enterprise,
together with attending sills or dikep of'aplité, a later segrogation

differentiated from the granité magmﬁ. Discussion of the two mining
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- difficult problems In_day to day mining orerations the character— -

‘ claiu groups above named is necessary to show 1ater~relationsh1p

from a structural stundpoint

mII\LRAbI ZAL ION

>uran1um minsrals in the Jef*erson Louuty district and pare
ticularly ia the i‘rece Lntexpriss pxe have oeen identifisi ae
autunite, éeunerite; the.mefaptorbernites, more recently rhos hur-
‘enylite, a hydrateé'uranyl ph0°ﬁhnté, pitchblende’and uraninite.
Other aﬂsociated ore minerals are argentite, ﬁyrarbyritp and native
silver, bes1des sparse occurrencee of ayrite and galen@. A recent
asoay yielded 17 1 per. cent U303 anc 1, 760 ounces of silver per ton.‘

Hand snecimens gxceed cap U3Og Averdbe valuac of ore mined 15, of

" .course , 1ese ietallurglical work oerformac to d«te indicates no

istic brilliant emerald-gréen color'of'ﬁﬁtuhite; as disclosed by the

ultmwviolet ray laﬂp, 12 used as a guide underw*ouna as to the pres=

- ence ana distribution of uraniur ores, auxiliary instrunents useg dedly

are the Dl—Ironics Gelger Lounter with rortable Amplifier end the

- Halross ¢ciutillomet P, Al al,ha-ray counter is 11kevise evnloyed

occa81ona11y in checking certain typea of ores,
aARKET
Two sources are avail&ble for marketing hontnna‘u”anium orea
ihecent agreement through the U, S, Atomic Energy uonmiqsion has
provided for acceptance of boulde; uranium—silver ores, the American
umelting and Pefiaiug Company smelter at Zast Fﬂlana, llontana, 35

miles nistent being agent ouyer for tne AEC, -ayment i1s to be made

~for uranium on the basis of ;2.00 per pound for first four'pouﬁds

e
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of U30g contained per ton, %2.25 per pound for next 6 pounds of

‘ 808 contalned, $2.50 vper pound for Uz0g contalned in excese of
10 pounde per ton. A deVelopment allowance of #0.50 per nound of
~contalaed Us0g will also be _paid, together with a haulage allow=
“ance of - 86 ver ton mile for transportation of ore paid for up to
a maximum of 100 miles. Silver is pald for at the market price. :
This item i1s important acs silver values often run high together
with uranium values in the Boulder area.

' A secoud market for uranium-ailvcr ores 1is being provided :
through the Kalunite plant in Salt Lake, City, Utah, recently pur=
chased by the Vitro Chemical Company, a supeidiary of Vitro ianu-’
facturing Company, of Pitteburg, Peunsylvaniz. It 1s understood .
that payment rates for crude uranium ores may be as favorable or
. more favorable than those Quoted for acceptance at the East Helena,
-~ lontana smelter. At Last Helena ores will e stockpiled, at Salt
.Lake the uranium will be chemically recoversd. Ore acceptance in’
eltiher iastance cdlls for nayment for ores d89¢jiug as little as

. 0. 2/-’ U3080 . BN
_‘DCINLILLUmETﬁR SURVuY

In connection with examination and report on the Boulﬂer
Hercury group, Scintillometer °urveys wnre made asg shown on ex= -
hibits attaéhed, Instrunent'used was & Cnnadian made.ﬁalross o
5éiﬁtillometér,:modoi usé( having reC?ntly been released for sale
- within tnp Uniteu btutes. Field 1nvestigatious were ranidly
4ccelerated by use of this 1nstrumnnt oae hundred timeﬂ as sensitt1e
B and effective as a Geiger Coun?er.,”‘ o | \

In principle t§§~bcint1ilomefer intercents gaﬁ“ rays 1%-(
vinging on =2 dense'érﬁétal cnueinb'elecrical oioturbancea in the
cryetal structure.:lhese qiuturb4nces prodnce light or °cint11lationa

, their brightdess beins “rovortional to. tne energy of tne gamma ray.
A The crystal sciatiliatlous are aetbcted axd amplified by a nhoto—
electric tube anich feeds correqnoadinr electrical pulses to an’ %
JelectrOuic measuring circuit Although the cryatal is sensitive to
e éésmic radiation, 1t offers 8 much larger iicrease 1u ratio of gamma

- rays to cosmic rays than 1s found 1n the ordinary Geiger Counter,

so that cosmic radi?tion becomes 2 negligible factor.‘
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Ihitlal‘Ségntillometer survey was started on the Boulder

Mercury No.3Z2 claim at a.-point "A" from which the”southwgst corger

of this claim bears South 290 Eéstf29h feet. Readings.iﬁ counts per

second were made at 3 foot 1ntérﬁalg on liﬂes«dzfocted cue north éﬁ@z
south in crossihé veln well einbsednon tlis portion of the claim._'
witn a background count of readinge 28 low as 38 counts ner second,
anomaliee as high as 70, 100, 175, 225, <260, anc. 5c5 were recorded

at points encountered in crossing the veln, here designzted as a

‘"ledge" for reason that the velun at many pointe jutted above the

ordinary ground surface, due to differential erosion oroceases,
the silicified vein " gangue velnz more resistdnt to erocion than the
surrounding monzonite. - - o \if e

P

‘. Last of the area ehown on mxhibit o, 2 scintillometer read-

‘jings were takan on north—sauth east-west lines: along .the eame vein. B

Lode line readings hereagatn show & definite increase irom re&dings

takeu at north-south c¢5 foot intervals fron vein dnd at 15 foot ;

1ntervals &long lines taken parallel to the vein and directed duwe east--

west, Low backgrouna count is zs.lwith vein reading anomalles up to

‘-

92 counts per second, Internretation of these readings will be hpre- N
¥

inafter discussed. This grid survey 18\denicted on chart, Exhibit 3

Third_Séintillometer survey results are shown on chart

: attached, Exhibit'ﬁb 4, Thiadnurvey‘extended from the eaet'nort10n~

of the Bouldar bercury No 3 claim into the west nortion of the Boulder

Mercury Wo., claim, Interval readings for the most\gart were taken

:every 50 feet along lodc'line over a total distance of 2,200 feet,
‘end at 25 foot intervals north-south, on either side of the veln. A

‘consistent increased count was obtained whe:évgr veiln was encdunfered.
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-1t should here be noted thit the count increases were consit-

.V-Qnt,P;n~this instance, rather than high, also that at one point on
the.East inercury Ho.l when highest anomal& &0 was encountered,'that
this?boint represented the only point where the éurfa.e had been
’distuxbed by an open cut dug years ago during early prospectigg
days. Any excavation ia a radioactive aréa or upon a radioactive
outcrop oftén'shows increzsed count.

Fleld investigations over several sontana regione have shown
radio§ct1v1ty to be due to many causes:urcnium , thoriwa, low grade
rock masses such és~ap11te, even granite, raion gas emanations L

(a decomposition product of radiwm, in turn a decsy vroduct of
uraﬂium)-,?ieldeork has shown that (eiger Counter or Scintillometer.,

A}8r1d Survey. readings ghowiny increased anomalies are important, but
that the intercretztions of suéﬁ readings are of as great or gfeater.
1mportance. | . |

| : fIn the Boulder, iiontana 1oca1ity it has been fouud that even

: a small incre=zsed cdunt ian crossing a-vein structure may be of con-

sideraﬁle 1mportan¢e. To 111ustréte this point reference is made to zt
‘attached ixhibit 5. showing scintillometer survey made a short aAis-
tange\ffom the Free Eunterprise ehaft, sité of commereial uraanlum
produétion from a group of cleius adjoining'tne Boulder Mercury group.
Initial northwest-southeast line was run from compressor house to

A ehaft coilar and across ore dump. A maximum reading of 820 counts

| per second was secuied on mediﬁm grade cormercial uranium ores.

-FurtherAre&dings on uorthwest-southeaét lines were taken at 5 foot

intervals in an area apvroximately 150 feet northeast of the sheft

- -10-






location. These neadings crossed the lode line of the Free Enter—.
_-prise vein; known to contain yranium. Thc vein at the site of

| these readings is masked by sonc_overourden, eroded cein material
can account for irreguiarity in readings, but known minerazlization

1

P
G BLOWES

-

A - a
il Duwrl

he gemeéral lods 1lin
. some increase in counts per second as compared to more distant
points, but the highest reading ,evfnin close proximity to known
nigh gréde nranium ore shoots, is only 540 compared gg a low of 39,

_ | In view of the foregoing, two points are important in giib
| iag oonsideration to scintillomete& grid surveys in the Free Entér-
prise-Boulder Mercury arca.,Fi:ct, tne fact that radioactivity in
the area 18 due to uranium only ratier than thorinm, or,othervcausea.
3econd, that even a few counts per cecond increase 1n’croscing é
vein structure may be significant. Thie can not be sald of all other
Nontana locallties heretofore eiamined._ |

The latter may be best iliustrafed by reference to a surface

" cut located South'57°’West, 125 feet, f;om the Free Enterprise-shaft
collar}'This cut,labOut 8 feet deep, éhows the Free Enterprise vein
‘With a‘count of 120 counts per second, no uranium countent visible
or'dcterminable by commercial assay methods. However, in the Devel-

opment of the Frée~Enteroriae vein, dfift was Tun at the 85 foot

“‘level to a point directly beneath the cut mentioned, where high grada

uranium ore, containing pitchblende, uraninite and accompanying
secondary uranius minerals, wae found. In other wordb,'mild radio=-
activity at the surface, recognized in relation to gcologic sfructure,
resulted in high grade uranium ore less than 100 feet beiow‘the

surface, on the same vein. -
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CONCLUS ION

1. The Boulder mercury mining clatnm ¥Ou?13 included in 3h area

proﬂucin“ the first commerclal urantum ores‘fouﬁd in.ﬁontana and_

,cf

the Bacific Northwest and inned ately  ¢391& the malin distrl

procucer.

2, It is contained in the Boulder-granite batholith, is traversed

by fissure vein ore structures together with attending aplitic dikes

_aac sills, a8 yet unexpiored but favorable for uranium occurrence.

2, The veln systeu containeu witbih the Boulder ﬂercury group

rShovs definite radioactivity and 1ncreased count through Scintill—

oueter gril surveys-of.vein structures Anomalies at eeveral points
appear quite sigﬁifiﬁant1 . »
 RECO.LEEDATIONS

In view7of the foregoing;'fha follovwing recommendztions

~are submitted with reference to the Bould°r hercury groun.

1. That further oeologicneXdzlnation be ron@uctod for qtruc-
- tursl detall. o S :

Y

.;hat Scintillounetergsurvaeys be extended to other veins
contgined within the Boulder Uercury group.,

. That a program of élamond dr1111n; ve entert: 1ned, with
initial holes locateca at points showing nost favorable
structures, combined with increased count ag& shown by
Scinti’lometer grid surveys over radioative areas.

ol

4, That tne vein system eXposec on 'the Boulder Mercury 1 and
. Boulder :iercury 3 claims be penetrzted by an a2dit to obtain
> a depth of 100 to 200 feet below the surface, deceper mining
to. be nlanned, based on results obtained. - -

':15-






Tne Boulder uranium area is developing very fwvoraoly

for the amount of district development work nerformed to date.

It 1s contained in one of the best minerulized miqing resions .

of the United “tates is in a deeé-seuted ore>miatrict, ét a -

éoipt_épproximately éh miles northeast of tue rutte =zrea being

mined to a dapth of 5,000 feet;'and is gpproiimately's niles

southwest of ‘the KX horn Jstrict where minin; heas been exténdr
~ed to the 2, 300 Toot level, measured on slope of ofequy.

- The Boulder arez in which the Boulder &ercﬁry group 1is
contalned is only beginning exploration, vut werits developmeﬁt Wi§h~
s view to finding deep~-seated commercial uraniunm urgniu@-silvef
ore depdsits.

With’governmept‘ufanium oré acceotance aﬁd a 1oﬁg~term
,'minimgm market priéevguarantee, togétherhwith war time emnloyment‘
for the atomic bomb in natiohal defenee end gh;usaud@ 6f industri-
al medical and pe?cetlme uses clmrelmirrr from day to day, the

future of uranium miuinf is asqured for years to come.
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Frar SHowinG

BOULDER MERCURY GROUP
OF '

LonE MininGg CLAIMS.
LOCATED IN '

- Secrions 19 ann 20,
T ON., R4IW, MPM. |
JEeFFeErsON CoUunTy, o o
Mon TANA. |
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PLAT SHOWING

SCINTILLOMETER READINGS

ov .
WEST PORTIONorl EDGE
. . ON .
.BOULOE/‘? MER(:Y/RV Ne3F CLAIM

READING INTERVALS.
IN-S———BE-wW
READINGS IN COUNTSSECOND
WITH HALROSS SCINTILLOMETER.
ScALE ) =20 ——

DECLINATION.Z! F.

: ] ) CE
140 72 1250 ,, 5L[DODEE7M
1260 oF _t62—1225 S. 5/
<»/7j——%‘ﬁ"'«-75 $/05 :
/08 _ 180 /0
192 165 165
190 . 160 168
178 175 165
178 155 145
168 152 145 |
160 148 150
<Lw &‘5 4-60
1»52 »‘5 4»‘5
50 160 . 145
150 145 155
154 145 {45
148 150 145
155 148 152
155 145 146
35 148 150
- 155 150 145

ENNET 2
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VIEW SHOWING VEIN OUTCROP
ON

- : BOULDER MERCURY NO, 3 CLAIM

VIEW LOOKING WESTERLY
ALONG LODE LINE
ON
BOULDER MERCURY NO. 3-BOULDER MERCURY NO. 2





VIEW OF
BOULDER, MONTANA
AS SEEN FROM | "
BOULDER MERCURY GROUP

VIEW SHOWING
GREAT NORTHERN DEPOT
WITH REFERENCE TO
BOULDER MERCURY GROUP
(FAR BACKGROUND, AT LEFT)





VIEW SHOWING
FREE ENTERPRISE URANIUM MINE
AT
BOULDER, MONTANA

VIEW SHOWING
GENERAL TERRAIN
OF
BOULDER MERCURY GROUP
AS SEEN FROM
FREE ENTERPRISE NO. 6





VIEW LOOKING EASTERLY
ALONG LODE LINE
ON
BOULDER MERCURY NO, 3-EAST MERCURY NO. 1
(BUTTE-HELENA HIGHWAY, U. S. NO. 91, IN BACKGROUND) -

VIEW SHOWING
PORTAL OF ADIT
BEING DRIVEN BY
NEWMONT MINING CORPORATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

¢ -
WASHINGTON 25, D. C. G € .

June 21, 1951
MEMORANDUM

Tos Landon F. Strobel, Executive Secretary
Through: Director, Supply Division

From: HMinor and Rere Metels Branch

Subject: Uranium Ster, Colorado
DMA docket 1176x -

I am sttaching hereto leiter of even date addressed to
the Uranium Ster Mining Company, denxlng their request for an

exnloratlon vroject in the amount of $42,037.70.

e are returning hereto the complete docket, which includes
the following: (a) two copies form MP-103. (b) assignment of lease.
(c) modification of mining lease and option. (d4) certificste of
articles of vartnership. (e) report on the Boulder group by
W, V., Lewis & J. T. Lewis. (f) memo for A. E. Veissenborn dzted
May 27 stating that there is insufficient evidence to justify

this project.

Weston Bourret, Chief
Minor end Rare Metals Branch

<%,

~Dirzctor, Supp:

Attachment






STANDARD FORM NO. 64

Oﬁ‘ic‘e Memomndum e UNITED STATES GOVERNMENT
o 2w Wedbrw T Bond Dmﬁw /7
NG (N T

suject: DMA [176-X | Yranivm Star /7/0/:7j Co. (Boukler ITerevry clarzs) .
mo//am o A Nrait Zf‘ ofurnci. M/Zﬂx /7





STANDARD FORMN NO. 64

Oﬁ‘ice Memomndum e UNITED STATES GOVERNMENT

oo . W. Bawnd" ot 731 /57
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Soe 157 Howard Street
Spokaene 8, Washington

Mey 7, 1951
. 4l
' 0() Y
lﬂM V‘lf),
Memorandum '
Tos L. F. Strobel, Executive Secretary, Defense Minerals Administration
From: A. E. Weissenborn, Executive Officer, DMA Field Team, Region II

Subject: Transmittal of Application for Exploration Contract;

Urenium Sta;9¥1n%ng CompanyKAMﬁwbdﬁﬁé)

Four copies of Form MF-%OS submitted to this office by the
Uranium Star Mining Co., 3950 W. Eighth Street, Los Angeles 5, Cali-
fornia, are transmitted herewith. The applicant proposes that a
sum of $42,037,70 be expended in exploration for uranium on the
Boulder Mercury Group of claims in Jefferson County, Montana, 90 per-
cent of this sum to be furnished by the Govermment. The exploration
would consist of 1800 feet of diamond drilling, 100 feet of shaft
sinking and 200 feet of drifting.

During the past summer a field party of the Geological
Survey made a detailed study of the geology and radiometry of parts
of Jefferson Co., Montana, including the claims on which the pro- -
posed exploration would be done. The report and maps of this study
is just about completed and will be transmitted to L. R. Page in
Denver within ten days.

It seems appropriate to note in this transmittal that no
unusual radioactivity and only one small spot of weak to moderate
activity was noted on the Boulder Mercury Group of claims. The cleims
are crossed by at least two silicified vein zones similar to those
in which the nearby Free Enterprise uranium-silver mine is located.

In this connection, however, it should be pointed out that similer
structures are common in an area of a few square miles north and east
of the Free Enterprise mine, and that moderate surficisal radioactivity
has been noted at two localities within this area and weak to moderate
radioactivity has been noted at a number of localities, one of which
is now the Free Enterprise mine.





It is our opinion that the weak and completely unexplored
radioactivity on the Boulder Mercury claims is not sufficient to
Jjustify Govermment participation in an exploration project unless
the Government is willing to take a wild gamble, If assessment work
soon to be started by the applicant should reveal more interesting
anomalies, his proposal might be reviewed again.

cc: M,E. Volin
S.M. Shelton
L.R. Page
E.E. Thurlow






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Soe. 157 Howard Street
Spokane 8, Washington

May 7, 1951
Memorandum
Tos L. F. Strobel, Executive Secretary, Defense Minerals Administration
Froms A. E. Weissenborn, Executive Officer, DMA Field Team, Region II

Subject: General statement concerning applications of Elkhorn Mining
Company and Uranium Star Mining Company.

This brief note is an attempt to plece the two appli-
cations listed above in their proper perspective.

Both epplicetions propose that exploration be done for
uranium near Boulder, in Jefferson Co., Montana, in an area recently
studied in detail by the Geological Survey and the Atomic Energy
Commission. The results of the Survey investigation are now being
compiled in this office and should be available through Mr. L. R.
Page, Trace Elements Unit of the Geological Survey in Denver, within
a few weeks. It may be pertinent to summarize these results here.

An area of about four square miles in the Boulder batholith
near Boulder, Montena, is cut by numerous silicified and altered zones.
Uranium mineralization is known to be present in one of these vein
zones and weak to moderate radioactive anomalies have been detected
in several others. The one zone of known uranium mineralization is
currently being explored by the Elkhorn Mining Co. (Free Enterprise
mine on Silver Bell claim) and a small amount of uranium-silver ore
has been shipped from it. It is proposed in the application of Elkhorn
Mining Co. that this zone be further explored by drilling and other
underground work. The Field Team and Mr. Thurlow, Chief, Spokané Ex-
ploration Branch, A.E.C., favor this plan with certain reservations
set forth in the letter of transmittal accompanying that applicatione

In the application of Uranium Stear Mining Co., it is pro-
posed to test by drilling and other underground work one of numerous
vein structures on which a week radioactive anomaly has been detected,
but on which no exploration work other than a scintillometer survey
has been done. It is the opinion of both the Field Team and Mr,
Thurlow that the anomaly on this zone, as shown on maps submitted by
the applicant, is not sufficiently strong or widespread to justify






Government participation at the present time. If assessment work
soon to be started by the applicant should reveal more interesting
anomalies, his proposal might be reviewed again.

Extra copies of both the enclosed memos are included for
transmittal to the appropriate commodity committees.

ccs M,E., Volin
S.M. Shelton
L.R. Page
E.Ee Thurlow
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Form MF-103
(April 1951)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

U. S. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

DO NOT F'I}“L IN THIS BLOCK

' Docketi No. ...______] M V-//?é ........

‘// / /{/’/ ;,f.j .........

APPLICATION FOR AID FOR AN
* EXPLORATION PROJECT PURSUANT TO

Date received ...

MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950 | participation ... L
o 7
Uranium Star Mining Co.
© 3950 West -8th Street
Los Angeles 5, California )
’ . . o . . ) Name and
'L ¢/o J. I. Listle N . oddressof
pate APT1L 30, 1951
FILL IN THIS BLOCK
Date of application .___April 30, 1951 Estimated .cost .._____ $42,037.70 .
Mineral or metal _______ Uranium Percentage of Government participation _______ 9 O% ..............
" Location of mine ..___o¢€ Legal description in lease and map in geological report
______________ attached.
"“"‘"'"‘“""""“""_".T """""""""" : A .
D;:xtg Qf filing MF-100 4__'___'___-41_\p1‘i4.'!.__39 21951 DMA Docket Number, if available --.ﬁﬂjlz---/l-lé.--x

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals- Administration, Department of the Interior, Washington
25, D. €., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. .

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Partnership
*2. If a partnership, state names and addresses of partners. See copy Partnership Agreement Attached.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. Inapplicable
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. Self employed in geological oil development for over 20 yrs.(b)Will employ Wade
*5. Are you the owner or the lessee of the property? Lessee V. Lewis asEngineer
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Inapplicable
7. If lessee, attach a.copy of the lease and state if it is in good standing. Attached and in gocd standing
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cun;braélces and lessors subordinating their interests in the property to the interest of the Government under the
contract. :
- Furnish current firiancial statement, showing assets and liabilities, and a profit and loss statement. Attached

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? Five Thousand - Yes.

© o

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






10.

» 3

THE PROPERTY

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

J(b)nﬁneoropmaﬁngpnmeﬁy-See legal description in lease & map in geological report

*11.
*12.

*13.
*14.

15.
*16.

17,

Give thecloal des MBHE A0 OSSR RS Sl ' SE WuapaTh ot SEBPRUHT A e R e tthp ingeal rep-
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from

any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any. Same as question #10 (a)

State, in detail, the location of the property with reference to towns, railroads, rogds, shipping points, including distances

and directions and kinds and conditions of roads. Same as question ﬁ?lo (r a3 .

State source and quantity of water available for operations and its sufficiency at all seasons. City Water from Boulder

State amount of power to be used, rate per hour or other cost, and source. Truck from Botilder - miles

Describe any existixﬁ useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work. one .

IS_Itate in detail how the ore could be shipped and how and where milled. See geological report atta]c}]ed
istory: : o
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. one geological
(d) State briefly the known history and production of adjoining and neighboring properties. See / report attac hed
. (¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. ~ Attached geological report
Production: .
(a) If mine is in production, furnish the following information: Inapplicable
Grade or Net value

*18.

19.

20.
21.

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the b

Uranium Star Mining Co.

. Tons per day analysis Cost per ton : : per ton
(1) Mining .
(2) Milling
(3) Shipped
or sold ‘
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. .
(¢) Give estimated tonnage and grade of each class of ore reserves. i
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. ane

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Uranium
Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 1Q0 £t ? shaft & 200

NOTE.—The Government will not participate in a project that will require more than 2 yeajl'g 8 c plgtg.l ts - mose .

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. Geo]_oglcal report - attac hed.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirenients and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. See attached estimate
(b) Supervisors, by numbers and positions, with salaries of each. '
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. )

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. ‘

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

() Cost of power, water, utilities, and any other items not provided for above: i

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. Attached

CERTIFICATION . )
The undersigned company, and the official executing this certification on its behalf, hereby certify thatfthe information con-

April 30, 1951

(Name of company)

(Date) ) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. . 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE

]





Form approved.

Form MF-100
Budget Bureau No. 42-R1026.

(March 1951)

U. S. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA >

FOR USE UNDER THE

DEFENSE PRODUCTION ACT OF 1950

~ ]
Uranium Star Mining Co.
3950 West 8th Street : )
Los Angeles 5, California A

B R . Name and
i ’ « address of
l_ ' C/O Je. I. Listle _J !;p;lei::nt
- u April 30, 1951 B
N
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.

" It should be accompanied by appropriate application form

when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When o question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any? . .
2, Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts. Inapplicable
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
8. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d)- County, State. R . - .
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
1 Owner.
® Lessee.
[J Contractor.
5. Number of years in production ________ 0¥¥8%

| If not in production or operation, estimated date when production will begin ......._-

Inapplicable

Give size or productive capacity.

See legal description in lease and
map in geological report attached

Not in operation

6. Experience of operators:
. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project. Self employed in geological oil development for over 20 yrs. (b) Will employ
7. History: Wade V. Lewis as Engineers
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. None
(b) State briefly the known history and production of adjoining and neighboring properties. See Geological Report
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations. Geological Report Attached
16—63709-1






8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the ﬁve'la.rge‘st.stdckholders

if applican{: is a

corporation.
) K g‘;&‘:;:ﬁ NUMBER OF SHARES L1FE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR
; ~ CoMMIs- - CORPORATION " BENEFIT OF APPLICANT "
" SIONS, —
BO‘E{%ES' ESTIMATED
OFFICIAL TITLE R i NET
NAME AND ADDRESS (If officer is also L WORTH
director indicate Apiroesr | OUTSIDE oF Net Cash
by “D” e eeT | INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value
DURING After
LAsT Loans
FiscaL
YEAR
(a) (b) (c) (d) (e) f) () (h)
See copy of Partnership Agreement Attached
: TOTAL oo e XXX XX |eemomcoaees XXXXX|XXXXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
For Corporate Applicants Inapplicable
ITEM AUTHORIZED OUTSTANDING PAR VALUE Nuggﬁ‘s‘l?:Niﬁ?é‘Es D&‘J’z‘iﬁg Rate
AID
(a) (b) (c) (d) (e)
Common stoek_ .. -8 S S e
Preferred stock S S S -
‘#Indicate period covered.
10. Production:  Inapplicable '
~ KIND oF 1948 1949 PRESENT
. Item | , Propuct ToTAL ToTAL '1‘131?21, Iﬁxggﬁtﬂ
: (a) (b) (c) (d) (e)

. Quantity of
metric tons;

measure and type of process)

(specify units of measure)

product mined or quarried (Short, long,
barrels; pounds; ete.) -cocomcocmommomemmamooe

. Quantity of product processed (specify unit of

. Quantity and grade of product sold or shipped

production and basis of change,

12. Ore or Mineral Reserves:

ore reserves.

Inapplicable

See Geological Report Attached

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

(@) Describe the ore or mineral deposit briefly. Accompany the application by any available report on the geology and

16—68792-1






(b) If deposit is other than placer: Inapplicable

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

f»M/IETAL N ’ RE EstiMATED CoOST
INERAL COVERABLE STIMAT .
ORE OR MINERAL RESERVE Es',‘i}MAmD CONTENT G“f,:i ¥g§m«: . UnIt VALUE OF PRODUCTION
oNS Per TON PER TON PER TON
(Grade)

(a) (b) (c) (d) (e)

Measured (proved) -

Indicated (probable)

(¢) Ifplacer:  TInapplicable
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:  See Geological Report & Map

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: ~ City water from Boulder. Sufficient all seasons.
State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power: See itemized statement for estimated cost of exploratlon attached.
State amount of power used, rate per hour, and source thereof.

16. Labor: Same as 15

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities: None

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.. ’

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Uranium Star Mining Co.

(Name of company)

April 30, 1951 General Partner. .

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. 8. GOYERNMENT PRINTING OFFICE 16—63792-1





Items 8 MF-103

Uranium Star Mining
(Limited Pa.rtnors

Balance Shest.
April 30, 1951
Guh in Bank
Hiniaghucs‘ S $ 5,000.00
Bovolopnmt Expense o $1,559.73
" Organigation Expcmo T 659420
General Expmo ‘ : e di03:51
- Toml, DEPYRRED RNARL
NET WORTH

| Parbnorlhip Capital $15,000,00

- Less: General Partner - Current Account . _1,197.50
TOTAL CAPITAL

$ 5,563.76






Ite

Installing

Item 23

Sheet 1 of 2 . Sheet 1 0f2
Cors Pacilities & Sianking
Total Drilling Equipment Shaft Drift Other
(a) LABOR ‘ ‘ : -
Hoistman -~ 2 et $15,00 per day = 60 days $1 800;00 ~ $1,050,00 $ 750,00
Miners - 2 at $14,00 per day 60 days 1, ) 680,00 ‘ 980,00 700,00
Muckers ~ 2 at $12,00 per day 60 days ,th.OO 84,0400 600400
General Utility - 1 at $16,00 per day 60 days 960,00 560400 400,00
Mechanics ~ li at $14,00 per day 10 days 560,00 $ 560,00
Total Labor $ 6,110,00 $ 560,00 $3,430,00 $2,0450400
(b) SUPERVISION ' . N : . » oo
Foreman = 1 at $18,00 per day 70 days  $ 1,260,00 ~$ 180,00 $ 630,00  $ 150,00
(d) COST OF NECESSARY INSTALLATION OR ‘
CONSTRUCTION OF ADDITIONAL FACILITIES, ETC. ’ ' ' ' ’
Hoist House and Gallows Frame $ 1,600,00 $ 1,6005,00
Road work and dozer cuts 1,000,00 1,000,00
Construction of powder magazine, out ' )
- houses and other facilities 800,00 800,00
Total ¥ _3,000,00 ¥ 3,500,00
(e) COST OF EQUIPMENT
Air Compressor =~ 220 cu, ft, - complete : ’ )
with hose and air hammer $ 6 SO0,00 $ 6,500,00
Hoist 1,250,00 1,250,400
Cable and attachments 300.00 300.00
Electric light plant , 750,00 750,00
Water Pumps ' 00,00 004.00
Pipe, air and water, 300 ft. @ $1, 60 per ft, 80,00 80400
Blower, air 350,00 3?0.00
Ore bucket 55.00 - B5,00
Ore Car 100,00 100,00
Rails = 16 1b, = 700 ft, @ @150 00 per ton 825,00 825.00
Total cost of equipment $10,210,00 $10,210,00






Iten 23
Sheet 2 of 2

Sheet 2 of 2 Installing -
. Core Facilities Sinking S
Total Drilling & Equipment Shaft Drift: Other
(h) MATERIALS AND SUPPLIES I . Sl - v
- PFuel ‘ $ 1,260,00 $ -735.00 $ 525,00
Powder, caps, fuses, etc, 1,800,00 1,050,00 750,00
Steel bits (Kena Metal) 840,00 ‘L90,00 350400
Timber and planking: S ' ' . ‘ g
6200 board ft, @ $200,00 per M.F. 1,2,0,00 1,240,00
2000 board ft. @ 180,00 per M.F, 360400 - s , 360,00
7000 board ft, @ 150,00 per M.F, 1,050,00 1,050,00
Steel hangers - ' ' :
1 in, - 1400 ft. @ 50¢ per ft, . 700400 700,00 )
Miscellaneous hardware ’ , ‘
steel washers, nails, etc, 800400 4 . 550400 250400
Miscellaneous small tools 3 200,00 $ 200,00 - o
Total Materials & Supplies. $8,250,00 $ 200,00 $5,0815,00 $ 2,235.,00
(1) POVER, WATER, UTILITIES & OTHER COSTS : . o
Industrial Accident Insurance $ L31,20 $ Ll $ 227,36 § 162,40
Payroll Taxes 346,50 33.30 ' 182,70 130;50
Trucking & Freight 1,500,00 300,00 700400 500400 .
Welding & Misc, Repairs 1,200,00 700400 500400
Assays 150,00 $ 150,00
Scintillometer grid surveys, o
surface, underground radiation g ' '
equipment replacements ’ 1,200400 1,200,00
Core drilling = 1800 ft, at
"$lie25 ft, (12 core holes, 150
ft. ea, which will cross cut
the ore zone at 100 ft, in ‘ ’ - ) }
depth. 7,650,00 $ 7,650,400 N ‘ )
Total $T2,077+70 % 7,050,00 % 37herl § 1,010,006 ¢ 1,292,90 ¢ 1,350,00
. SUMMARY. SRR | o S
(a) Labor $ 6,440,00 $ 560,00 $ 3,430,00 $ 2,450400
(b) Supervision 1,260,00 - 180,00 30400 450400
- (d) Installation or construction of o ' ’ B
- additional facilities, etc, 3,1400,00 3;14004,00 ) _
(e ) Equipment : 10,210,00 10,210,00 : :
(h) Materials and Supplies 825,00 200,00 5,815,00 2,235,00
(1) Power, water, utilities & : ' ‘ ' ' : . ' '
- Other costs - _ 12,477.70 8 7,650,00 37he7h 1,810406 1,292,90 $ 1,350,00
GRAND TOTAL. . .~ $ L2,037.70 $7,050,00 & 1L,92L.74 $11,685.,06 $ 6,427.90 $ 1,350,00






age 1

- 3rd Mos

" lith Moe

. Sth Moe

fteit o, pags 1
8th Mo, - 9th Mo.

Total

The foilowihg‘schedule
is based on an average
of twenty (20) working

lst Mo,

days per calendar geénth
CORE DRILLING
at $85,00 per day

90 days’
20 days
20 days
20 days
20 days
10 days

INSTALLING FACILITIES

at 85000
at 85 «00
at 85,00
at 85,00
at 85400

& EQUIPMENT

Purchase and receipt of

Equipment

Purchase of balance cf

$1, 700.00

facilities and equipment
and completion of installation
after beginning of 6th Mo,

‘10 days
SINKING
35 days
10 days
. 20 days
5 days

25 days
15 days
10 days
- OTHER -
* Assays,

SHAFT

at $333.88 1 per day

at - 333,88

at 333,88 xfs-a
at 333,88
DRIFTS -

at $257;12 per day

at 257,12
etc.

 TOTALS |

135400

- 2nd Mo,

$1,700,00

270400

$1,700,00

135,00

$1,700,00

135,00

$ 850,00

$10,210,00 .-

:135.00

2133550 46,677460

3,856,80

$1,668,66

$2,571.10

135400

$ 1, 700300
1,700,00 °
1,7004,00 |
11,700,00

'8 0.00
> 8

© 10,210,400 ;

3,856.80
2,571‘10j

1,350,00 .

§42,037,70 -

- $1,835,00 $1970 ,00 $1,835,00 $1,835,00 $11,195,00 $8,188,5) $6,812.60 $5,660,46 $2,706,10






Kr, J. 1. listle

Uranioe Ster Miming co.

3950 tiest 8th Street o

Los Angeles 5, cdifam

)!y dur Mr. u-nu , .
~ Reseipt is aehmadodgod of mtvp&iﬁh&m ,

J tttaemmo of April 30, l951 for an explorstion loan m the

4 Defcnu Produstion Act ef 1950.

*he tpplicltim wvas auignd Docm Nunber 11761 and

A' ~-"'.-vrorernd to Mr, Westem G, m, Aoting Chht, Minor and Ru‘

| }f,'Hetal.s Mch on May 16, 1951,

!n any fut.uro eomopendmce rcluting to your lpplio&-

 tdon, nndzy refer to DMA 1176x. ’
Sincerely yours,

ALTS
p“ vy

hndon Fe -.trobel
: Exscutive Secretary
LFSTROBEL:mab
¢c: Strobel 2
Files -
_ Bourrdn/
. Lyon -
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

80, 157 Howard Street
Speksne 8, Weshingion

Wy Y. 1981

Kerorandim

Tos Le Fs Strobul, Exacutive Seeretary, Tefense Ninerals Idainistretion

Froms  A. E. Welssonborn, ixooutive Officer, TA Field Tesn, Reglen II

Subjeet: Tnﬁiﬂzﬁ of Application 'i‘qr Faploretion Conbracty
Uranfum Star Mining Cempany. SR s

© Four copies of Form MP~108 submitted o this offics by the
Ursuium Star Mining Ce., 3960 W. Bighth Street, los Angeles 5, Coalie
. fornis, are trmmmitted herewith, The spplisant proposes thak & ’
am of 242,087.70 be expsuded in exploration fer uranium on the
 Boulder Mereury Growp of elaime in Jefferson County, iontama, 90 per-
- gent of shis sum €c bs furrished by the Govermmenh, The sipleratien
would consiss of 1800 feet of diamend drilling, 100 feet of shaft
sinking and 200 foot of drifting. o .
During the past summer & field parby of the Geodogicsl
Survey made & detailed study of the geology sxd radiomeiry of parks
of Jeifsrson Co,, Momtsnma, inoluding the claims on whieh the prro-
posed expleration would be done, The report and maps of this study
is just about completed und will be transmithed to L. E. Page in
Denver within tem days. o o : 4

' 1t seems apprepriste to note in this trsnmmittal that no
usasual radionctivity ané only one mmal) spet of weak to moderate
soiivity was nosed on ths Boulder Meraury Croun of olaims, The olaims
sre ovossed by at lesst two silieified vein somes similar to those
in whish the meavby Fros Enterprise ursniwesilver mine is located,

In this connestion, hovever, it should be peintsd out hat sinilar
structures are nommon 13 an eres of & few square miles north amd oot
of the Froe Enterprise miue, and that modersts surficlal radiceotivity
Yag bosu noted at two loouilties within this ares and weak o moderate
radlonctivity has heen noted st a mmber of localities, one of whioh
“As now the Tres I nterprise mine, o ' '

| Una 11905

K
N,






It 18 our opinion that the weak and completely unexplored
radioactivity on the Boulder Mereury claims is not sufficient to
Justify Gevermment partieipation in an exploration project tmless
the Gevermment is willing to take a wild gamble., If assessment work
soon to be started by the applicant should reveel more interesting
snomslies, his propesal might be reviewed again.

ce: M.E, Volin
S.)M. Shelton
LR, Page
E.Ei Thurlew






UNITED STATES
DEPARTMENT OF THE INTERIOR
 GEOLOGICAL SURVEY

Bo. 157 Howard Street
Spekane 8, Washingbon |

f?morm A _
. Tes Le ¥, '8@511'}.; Mouﬁimﬁﬁm, Defense linerals Admimistration
Frome A E. Welssewborn, Exeeubive Offiser, TML Field Tews, Regien 11

Subjeot: Genmersl stebewsnt comeernimg spplicadions of Elkhorn Miwing
S - Company and Urenium Star Mining Compeny

.~ U+ Thie brief nete is an attewpt to place the two sppli-
catlions linted sbove in their proper perspective,

. Beth spplicatiems propoae that expleration be done for '
ursnive near Beulder, in Jefferson Co., Montssa, in an ares reoemtly
studiad in deteil by tho Coolegioal Survey amd the Avomis Exerpy
Commisaions The results of the Survey iwwstigstion are now Deing
owpiled in this effice and should be savailable through Mre. L. R,

- Page, Trese Elemsuts Unit of the Geolcgical Survey in Denver, withinm
- & fow weuks, 1% may Do pertinent to swmarise thewe results hers. :

- An ares of sdeut four square piles in the Boulder batholith
mear Boulder, Montens, 18 ew$ Dy mmerous silfeified and altered senes.
Ursnium minersiisabion it krown to be present in ene of thess vein
. vonoe and wask %0 mderete radioactive anomalise have besm deteoted

~An soversl others. The ono sone of knewn ureniue minerslizatien is
 ourrently being sxplered by the Elkhorn Mindng Co, (Free Pnterprise
ning on Silver Bell olaim) and & empll amomt of uranium~silver ore
has been shipped from i%. It is proposed in the sppliocstion of Eldhern
Minipr Co, that this sone de further explored by drilling and ether
. underground work. The Field Tewm and Xr, Tharlew, Ohief, Spoksné Ex

- plerstion Braneh, A.E.C., faver thiz plan with certain reservations
~set fordh in the letter of tranmmittel sccompanying that applloabion.

IS

o In the applioation of Urentum Ster ¥ining Ce., it &s proe
L. peked Yo tast Dy driliing and vther undergromné werk ome of nmmerous

- vein structures on which a weak radioactive anomaly hea besn detected,
but en which no expleration werk other then a seintillometer survey
~ has Dean done, It is the opimion of both the Field Tesm and My,
- Thurlew that the snomaly on this sone, a3 shown on msps submiited by
sue spplicant, is not sufficiently strong or widespread %o Justify






Goverrmint partisipation st ¥w present time, If ssscsmment work
se0n 40 da starded Dy she 1icant Ahould reveal more lnteresting
wm, s xprqponl be reviewed apnin,

~ Txkre soples of both the culuaisruun}m insluded for
trannittal 40 the spprepriete commodity committoos.

oss  iels 'fom
Ba¥y Shelbon
LeXe 'Pg’ o
EsE, Thurlew
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Form MF-103 U. S. DEPARTMENT OF THE INTERIOR Budget Bureau No, 42-R103s.

(April 1951)
DEFENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN - PO NOT FILL IN THIS BLOCK
EXPLORATION PROJECT PURSUANT TO Docket No. ... ﬁ&/yu_._____/_/_.fz_é_x_-_-
MINERAL ORDER 5, UNDER , ’ .1 Date received ... _.________. // / 5 // 5 [ -
DEFENSE PRODUCTION ACT OF 1950 Participation
r Uranium Star Mining Co. 71

3950 West 8th Street _
Los Angeles 5, California

- ' - . . ) C Name and'
l_ - C/Q Je I. Listle __I . : address of
applicant-

pate __ APTil 30, 1951

FILL IN THIS BLOCK

Date of application .__APril 30, 1951 R Estimated cost $42,037.70

Mineral or metal Uranium ) Percentage of Government participation 90% .

_____________________ attached. S
Date of filing MF-100 _APril 30, 1951 DMA Docket Number, if available .. ¢/ -.?._[l_-fZé.X
’ ‘ INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

"*#1. Is applicant an individual, partnership, or corporation? Partnership
*2. If a partnership, state names and addresses of partners. Gege copy Partnership Agreement Attached.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. napp]_ica.ble
*4. Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will-manage the
project. Self employed in geological oil development for over 20 yrs. (bs Will employ Wade
*5. Are you the owner or the lessee of the property? lessee V. Lewis as
6. If owher, state what claims, liens, or encumbrances, if any, are against the property. Inapplicable ineer
7. If lessee, attach a copy of the lease and state if it is in good standing. Attached and in good stagg ng
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cun;brazlces and lessors subordinating their interests in the property to the interest of the.Government under the
contract.
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Attached

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)? Five Thousand - Yes.

*If you have already answered these questions on MF-100, you are not reguired to answer the questions for this application. 16—64067-1





Paud 3

THE PROPERTY

10. (a) Give a description of the real property that will be in any way invglved in the exploration project, including any existing
mine or operating property. See legal description 'in lease 2: mgp in g%oioglcali rgepoyr%.
®) BRTaaEhdeeipoRatine s rare! 300 S8 BpTHEL i o i 1ehewndtiah in geo. rep.
.—I1 both areas®are the same, so state. The on y obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. :

*11. State the present and former names of the property, if any. Same as question #10 (a) )
*12. State, in detail, the location of the property with reference to towns, railrgads, asls, shipping points, including distances
and directions and kinds and conditions of roads. Same as question (0] '(oa
*13. State source and quantity of water available for operations and its sufficiency at all seasons.City Water from Boulder
State amount of power to be used, rate per hour or other cost, and source. Truck from Boulder - 3 miles .
Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. None.
15. State in detail how the ore could be shipped and how and wh illed. i
*16. History: pp w and where milled. See geological report attached.
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. one - : attached.
(b) State briefly the known history and production of adjoining and neighboring properties. See geo]_ogica]_ report /
(,c,) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
.. recommended exploration and development, and metallurgical investigations. Attached. geologlc al report

7... Production:

*14

by

(a) If mine is in production, furnish the following information: Inapplicable.
. Grade or Net value
Tons per day analysis . Cost per ton- - - : per ton
(1) Mining

(2) Milling
(3) Shipped
or sold
*18. Ore or mineral reserves: (If property is or has:been operating.)
(a) Describe the ore or mineral deposits briefly. ’
(b) Submit available maps and assay data., B B S

(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. None.

THE EXPLORATION

. 20. For what mineral or minerals and for what types of deposits and ores will the exploration be cond’ucted;! Uranium
'21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. %'go F}. Sh%{t & On(l)o
NOTE.—The Government will not participate in a project that will require more than 2 years to ¢ ﬁle%. rifts - 7 MoS.

' :22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supatérting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. Geological report attached.

THE REQUIREMENTS AND COSTS

93’ Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
=+ ~that the total will give the estimated cost of the project in which the Government will participate, as follows:

- (a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. See attached estimate

w1 (b) Supervisors, by numbers and positions, with salaries of each. '
(c) Cost of necessary repairs to existing facilities, structures, and buildings. - .
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. o
(e) Cost of i;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or

more each. :

(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment whi¢h the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(7) Cost of power, water, utilities, and any other items not provided for above. . .

-24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. Attached. : ’ '

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereh
tained in this form and accompanying papers is correct and complete to the best i e

- (Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE





Form MF-100
(March 1951)

~

Form approved.
Budget Bureau No. 42-R1026.

U. S. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE

DEF ENSE PRODUCTION ACT OF 1950 Date received ._.......... J// / 14 ‘5;/ "5’ .i-
[ ]
Uranium Star Mining Co.
3950 West 8th Street
Los Angeles 5, Calif.
- - Name and
L ¢/o J. I. Listle - opieant
Date April 30, 1951
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering

any questions or in supplying additional information. (IF

tificate pursuant to the provisions of Sec. 124-A (Amorti-
YOU CANNOT ANSWER A QUESTION, SO STATE.)

zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

Materials produced:
(@) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any? -
. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts. Inapplicable
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly). .
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
. For each operation listed above supply the following: |
(a) Distance and direction from nearest town and shipping point. See 1ega1 description in lease and
(b) Mining district. 3 3
(6) Townthip. Seetion, Range. map in geological report attached ‘
"(d) County, State. . - ‘
(@) State whether or not property is now in operation, and if-in operation, by whom operated. Not in operation ‘
(b) Areyou operating this property as:
0 Owner.
X1 Lessee.
[0 Contractor.
. Number.of years in production None . .
If not in production or operation, estimated date when production will begin ... Inapplicable 2

Inapplicable

6. Experience of operators:

7. History:

Describe the mining and general business experience of (a) the applicant, and () the person or persons who manage the

project. Self employed in geological oil development for over 20 yrs. (b) Will employ

Wade V. Lewis as Engineer.

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. None

(b) State briefly the known history and production of adjoining and neighboring properties. See Geolo gical Report

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.Geological Report Attached

16—83709-1






8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest >stockholders. if applicant is a

corporation.
. . TOTAL OF
-, o ) e ANNUAL NUMBER OF SHARES LIFE INSURANCE
. ) i N SALARY, HELD IN APPLICANT . CARRIED FOR
: : 1. Commus: . COREORATION : BENEFIT OF APPLICANT."
SIONS, - -
B"NE‘;I%ES ESTIMATED
OFFICIAL TITLE RECEIVED NET
NAME AND ADDRESS (If officer is also FroM WorTH A
director indicate AppLicant | OUTSIDE OF . . - “Net Cash
by “D” AND AR INTEREST IN ‘ Surrender
FILIATES APPLICANT Common Preferred Amount Value
DURING After
Last Loans
FiscaL
. YEAR
(a) (b) (c) (d) (e) (f) (2) (h) |
See Copy of Partnership Agreement Attached
- S - j < 7S 7 P XXX X X et e XXXXX|XXXXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
For Corporate Applicants Inapplicab]_e
L d
ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES DiviDEND RATE
OUTSTANDING LAST PAID*
(a) (b) (c) (d) (e)
Common stock_.___ I - B S L S
Preferred stock : T S $
*Indicate period covered.
10. Production:  Inapplicable
o PRESENT
o ‘ KIND oF 1948 1949 1950
ITEM - . i ProDpUCT TotAL ToTAL TorAL 1\1{&:135:?1(:.%1
(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) cooooeocmeoe .

2. Quahtity of product processed (specify unit of
measure and type of Process) o oooooooiiiomemaioees

3. Quantity and grade of product sold -or shipped
(specify units of measure)... .

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly
production and basis of change. Inapplicable

12. Ore or Mineral Reserves:

(¢) Describe the ore or mineral deposit briefly. Accompany the application by any available report on the geology and
ore reserves.

A

10—63702-1

See Geological Report Attached






(b) If deposit is other than placer: Inapplicable
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ORE 0R MINERAL RESERVE ES}IM“ED CONTENT G“{;fj; ¥ALUE UNIT VALUE OF PRODUCTION
ONS PER ToN oN PER TON PER TON
(Grade)
(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer: Inabplicable

(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit.

logs of each hole and test pit with depth and average value of each,

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads: See Geological Report & Map.

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: City water from Boulder. Sufficient all seasons

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power: See itemized statement for estimated cost of exploration attached.
State amount of power used, rate per hour, and source thereof.

16. Labor: Same as 15
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities: None

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Uranium Star Mining Co. ,

(Name of company)

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Ttems 8 MF-103

Uranium Star Mining Company
(Limited Partnership)
Balance Sheet
April 30, 1951

ASSETS
CURRENT ASSETS
Cash in Bank
FIXED ASSETS
Mining Leases $ 5,000.00
Equipment 810.30

TOTAL FIXED ASSETS
DEFERRED CHARGES

Development Expense $ 1,559.73
Organization Expense ' _ 459.20
General Expense 409.51

TOTAL DEFFERED BHARGES

TOTAL ASSETS
NET WORTH
CAPITAL

Partnership Capital . $15,000.00
Less: General Partner - Current Account 1,197.50

TOTAL CRPITAL

$ 5,563.76

5,810.30

$ 13,802.50






f%emj§3

Item 23

Sheet 1 of 2 Installing Sheet 1 of 2
Core FPacilities & Sinking
Total Drilling Equipment Shaft Drift Other
(a) LABOR ‘
Hoistman = 2 at $15,00 per day = 60 days $ 1,800,00 $1,050,00 $ 750400
Miners = 2 at $1,,00 per day 60 days 1,680.00 980,00 700400
Muckers = 2 at- $12,00 per day 60 days uuo.oo 8l40,00 6004 00
General Utility =~ 1 at $16,00 per day 60 days ?960,00 560,00 1400400
Mechanics « l at $1l;,00 per day 10 days 560,00 $ 560,00
Total Labor $ 6,0110,00 $ 560400  $3,1430400 $2,450,00
(b) SUPERVISION | ‘ -
Foreman ~ 1 at $18 00 per day 70 days $ 1,260400 $ 180,00 $ 630,00 $ 150,00
(d) COST OF NECESSARY INSTALLATION OR
CONSTRUCTION OF ADDITIONAL FACILITIES, ETC. ’ ; '
Hoist House and Gallows. Frame $ 1,600,00 $ 1,600400
Road work and dozer cuts 1,000,00 1,000,00
Construction of powder magazine, out
houses and other facilities 800,00 . 800400
Total ¥ 3,000,00 $ 3,000,400
(e) COST OF EQUIPMENT
Air Compressor = 220 cu, ft, =~ complete ,
with hose and air hammer $ 6,500,400 $ 6,500,00
Hoist 1,250,00 1,250,400
Cable and attachments 300,00 300400
Electric light plant 750400 750,00
Water Pumps 00400 00400
- Pipe, air and water, 300 ft, @ $1 60 per ft. 80,00 80400
Blower, air 350,00 359000
Ore bucket 55400 55.00
Ore Car 100,00 100,00
Rails « 16 1b, =~ 700 ft. @ $150,00 per ton 825,00 825,00
Total cost of equipment $10,210400 $10,210,00






) <
Item 23

' Iten 23
Sheet 2 of 2

Sheet 2 of 2 Installing
Core Facilities Sinking ‘
Total Drilling & Equipment Shaft Drift Other
(h) MATERIALS AND SUPPLIES . -
Fuel $ 1,260,00 $ 735.00 $ 525,00
Powder, caps, fuses, etc, 1,800,400 1,050,00 - 750400
Steel bits (Kena Metal) 810,00 1490400 350400
Timber and planking:
6200 boarg Tt @§$200.00 per M.F, 1,250,00 1,240,00 6
2000 board ft, @ - 180,00 per M,F, 360400 , A 360600
7000 board ft, @ 150,00 per M.F, 1,050,00 1,050400
Steel hangers =~ - ,
1 in, = 1400 ft, @ 50¢ per ft. 700400 700,00
Miscellaneous hardware : ‘
steel washers, nails, etc. 800,00 ‘ 550400 250400
Miscellaneous small tools 200,00 %ﬁ 200,00
Total Materials & Supplies  $8;250400 200,00 _$5,815.00 § 2,235.00
(1) POWER, WATER, UTILITIES & OTHER COSTS i
Industrial Accident Insurance $ L31.20 $ hiGLly $ 227.36 $ 162.40
Payroll Taxes . 3[16450 . 33430 : 182,70 . 130450
Trucking & Freight 1,500,400 300400 700400 500,00
Welding & Misc. Repairs 1,200,00 700400 500400
Assgys , 150400 $ 150400
Scintillometer grid surveys, :
surface, underground radiation
equipment replacements 1,200,400 1,200,400
Core drilling = 1800 ft. at
$4e25 ft, (12 core holes, 150
fte ®a, which will cross cut
the ore zone at 100 ft, in .650 00 & 7650400
- depth, 7 . 3 -
Protal ST 7770 5 7.550.00 37070 F 1,810,063 1,292,90 __§ 1,350,00
SUMMARY '
(a) Labor $ 6,141,000 $ 560,00- - $ 3,430,00 $ 2,450400
(b) Supervision 1,260400 - 180,00 « 30,00 . 150400
(d) Installation or construction of
: additional facilities, etc, 3,400,400 3,400,400
() Equipment 10,210,00 10,210,400
(h) Materials and Supplies 825.00 200,00 5,815,00 2,235,00
(1) Power, water, utilities & _ _
Other costs 12,477.70 $ 7,650400 37he 7k 1,810,006 1,292,90 $ 1,350400
GRAND TOTAL $ L2,037470 $7,650,00  $ 1l,92h47h4 $11,685.06  $ 6,L27.,90 $ 1,350400






Item 2}, Page 1

o

Item 2&, Page 1

1st Moa 2nd Mo, 3rd Moe lith Mos. S5th Mo, 6th Mo 7th Mo 8th Moa 49th.M0§ Total
The following schedule | -
is based on an average
of twenty (20) working
days per calendar menth
CORE DRILLIgg5
90 days at 00 per day 0000
20 days at 85:00 $l,700‘00 4 $ ::}: ;OO:OO
20 days at 85,00 $1,700400 1.700.00
20 days at 85?00 : $1’7OOOOO 1 700600
20 days at 85,00 : A$1,70ﬁ000 850‘00_
10 days at 85400 ‘ 850,00
INSTALLING FACILITIES
& EQUIPMENT
Purchase and receipt of ~
Equipment Y P $10,210,00 1:10,210400
Purchase of balance of ‘
facllities and equipment S
- and completion of installation
10 days after beginning of 6th Mo, $ht, 714470 b, 71k 7l
S%NKING SHA%T 88 .
35 days at $333 per day .
10 days at - 333.08 $3,338.80 » - 31897260
20 days at 333.88 %6,677460 3 * 666466
5 days at 333,88 ‘ $1’668’66~~f 1,000
~ DRIFTS 4
d .

82 J2vs ab $257412 per dey 3,856,480 3,856489
10 days at 257:12 $2,571,10 2,571.1
OTHER A . : _ : : P
Assays, etc, 135,00 270400 135,00 135,00 135,00 135,00 135,00 135,00 135.00 1,350,00

TOTALS $1,835,00 $1,970,00 $1,835.00 $1,835,00 $11,195,00 $8,18845k $6,812.60 $5,660.46 $2,706,10 %Q;O—"?-?Q






URANIUM STAR MINING COMPANY
CERTIFICATE OF ARTICLES

of
LIMITED PARTNERSHIP

The undersigned, for the purpose of forming and entering
into a litjtcd partnership in accordance with the provisions of
Section 15501 to 15530, inclusive, of the Corporation's Cods of

the State of dalifornia, hereby mutually agree:

' I
The name of this limited partnership shall be and is
URANIUM STAR MINING COMPANY
II
The character of the business to be carried on and transe
acted by this limited partnership shall be mining for, producing
and marketing uranium and other minorals; and 1& the performance
of and purpuit of sald business said limited partnership shall be
and is authorized to do and perform every act and thiﬁg which a
natural person could, would or might do, subject, however, to the
provisions of the laws of the State of California concerning limited
partnerships,
I1I
The location of the principal place of business 1s 34y Marion
Avenue, R. 1, San Bernardino, California.
Iv
The parﬁnorship shall exist for a term of fifty (50) years,
ﬁnlosa previously dissolved in accordance with the laws of ‘the State
of California,
v

The name, place and residence of the General Partner 1s

J. I. Listle, 3950 West Eighth Street, Los Angeles 5, California.






The name, place of residence and contribﬁtion of eich

of the 1limited partners is as follows:

NAME
E. T. Dorsett

W. L, Tipton
Walter M. Crawford
'iriecilln L. Zander
boorgo A, Davis
Louis J. Witte
Leslie E, Webster
Marquil H. Zuker
Frank Goldman

W. C. Norby
Everett Watt

V. A. Oertle

Nels Beck

A. K. Barbcur
Margaret Barbour
James Courtney
Earle E, Brown
Louis H; Wicks

Eugene Fox

RESIDENCE

34,00 La Cresta Drive
Bakerafield, Calif,

208 East 6th St,
Bakersfield, Calif,

L9 Prospect Ave,
Long Beach, Calif,

L4643 Los Felis Blvd,
Los Angeles 27, Callf,

3,476 viest Sth St.
Los Angeles 5, Callif,

17201 Rancho
Encino, Calif,

1167 N. Rosemead Blvd,
San Gabriel, Calif,

233 3/l 8. Rexford Dr.
Beverly Hills, Calif,

Box 6Ll
Bakersfield, Calif,

1316 N. Fuller
Los Angeles L6, Calif.

11 Wwest Huntingzton Drive
Arcadia, Callif,

1816 Woolley St.
Temple City, Calif,

Box 205 .
San Luis Obispo, Callif,

57‘Wost Hunt ington Drive
Arcadia, Calir,

27 West Huntington Drivo
Arcadia, Calif,

716 Ocean View Ave,
Monrovia, Calir,

126 N. Edgemont
Los Angeles, Calif,

133 R, Primrose Ave,
Monrovia, Calif,

9822 Alcott St,
Los Anzeles, Calif,

-2'

CONTRIBUTIOR
~$ 1,000,00

200,00
500,00
500,00
500,00
750600
750,00
300,00
500,00
500,00
300,00
200, 00
500,00
500,00
500,00
5oo;oo
500400
500,00

500,00






John D. Moore
Dr., B. W."Kurrle
#. G. Hoover
Jbgn‘l. Barbdour
J‘ok Steinberg
Jos. Baumel
"B. H. Christian
VI. Jo Stansbury
Harvey Davis

» Loo‘Blnck

Jo M. Hildremyr
Lloy& o. anihoy

) Chjq. R. Pearman

812 N. Alta Vista Blvd.

-Hollywo_od, Calif,

1108 N, Western Ave,
Los Angeles 27, Callif,

Security Bank Bldg.’
Pasadena, Calif,

604 Citisens Bank Bldg,
Pasadena, Calif,

6254 Del Valle Drive |
Los Angeles, Calif,

2212 Spruoe
Bakersfield, Calif, .

221 Columbus 3t,
Bakerafield, Calif,

2710 La Cresta Drive
Bakersfield, Calif,

2211 Quincy Drive

. Bakersfield, Calif,
.3909 Pierce Road v

Bakersfield, Calif,

171 Beale Ave,
Bakerafield, Callf,

152h9 Ranchito Ave,
Van Buys, Calif,

616 Roses R4,
San Gabriel, Calif,

500,00

500,00
300,00

300,00

- 900,00

300,00
Boqéoo
Sdo.od
Sdo;oo
500,00

200,00

. 200,00

300,00






VI
The contribution of the General Partner shall consist

of his.efrorts in 1océting mining-claims containing uranium de-
posits of potential commercial value and the assignment to the
partnership of certain leases and options for a cash considera-
tion of $5,000,00, to be paid him by the partnership covering
eight claims known as the Mercury Group in Jefferson COunty,
Montana, which claims are known as follows:

1, Boulder Mercury

2. Boulder Mercury No, 2

3. Bouldsr Mercury Ko, 3

llo Boulder Mercury No. L

Se. Bast Mercury No, 1

6, East l‘rcury No, 2

7« Mercury Connection

8. Boulder Mercury No, 5
‘nn assignment of said mining leases and options to Je I. Listle
being rocordid in Book 5, Page 596, of Miscellaneous Records in -
the office of the Recorder of Jorforsaﬁ County, State of Montana;
together with th use of the instrument which he used in the loca-

tion of said deposits.
R VII |
In order that the interest of each partner in the partner- .
ship asssts and the right to receive partnership profits shall be

dofinitély set forth, and for convenience in accounting and in

distribution of income; it 1s agreed that the partnership 1is divided

into three hundred (300) units, of which the limited partners shall
have one unit for each One Hundred Dollars ($100,00) contributed

as aforesaid, and the general partner shall have units in a number
equal to the aggregate number of units held by the limited partnors‘
but not exceeding one hundred and fifty (150) units, |

.





VI
No limited partner shall have any liability for the

obligations of the partnership, nor shall he be obligated to
make any contribution to the partnership capital in addition

to that provided in Paragraph V hereof.

x

- 8ubject to the provisions of the laws of the State of
California, profits shall only be distributed out of net income,
And each,partner,.whether limited or general, shall receive from
said net income the_pfoportion thereof which the number of units
"held by him bears to ‘the total number of units in the partnership.
-Sald profits shall be distribuged quarterly. Provided, however,
- that the General Partner shall retain out of the income of the
partnership prior to the distribution of net profits sufficient
mohies for the payment of all obligations of the partnership and
a reserve not exceeding at any time the sum of Fi;teen thousand
($15,000.00) Dollars for the purbose of carrying on the business
obligations of the partnership,

A limited partner, subjdet to the laws of the State of
‘ California concerning limited partnerships, may substitute an
assignee in his placé, upon condition that both saild limited
partner and saidvassignee shall execute such documents concerning
said transfer as the General Partner may prescribe.

XI

Additional limited partners may be admitted by agreement
of all parties hereto on such terms as may be provided in said
agreement,

XII
No 1limited partners shall have any priority as to contri-

butions or as to compensation by way of income, nor shall any

- 5-.






limited partnef be entitled to any other preference.

XIIX ‘
Upon the death or insanity of any general partner, the
wife of the deceased or insane general partner shall take his
place as such, |
XIV
No limited partner has the right to demand property other
than cash in return. for his contribution. | i
| XV '
The General Partner shall have full charge of, and have the
supervision and management of, the business of the partnership.
XVl
The General Partner shall keep true, accurate and complete
records of all of the business affairs of, the pért&%rship; in-
cluding an accurate accounting system, all of which shall be open
to the 1nspe§tion of any partner at .all reasonable times during '
busihegs hours. C
Annually,vand oftener if the General Partner shall so de-
sire, a written report of the financial condition of the partaer-
ship shgll be mailed to the last known address of each member
thereof.
XVII
' The General Partner shall devote so much of his time as
may reasonably be required to conduct ‘the business of the partner-
ship'and as compensation for the services to be rendered by him
as such general pﬁrtner shall receive his actual travelling expenses,
reasonable living expenses, reasonable costs of car upkeep, gaso-
line, oil, and reasonable office expenses.
X¥III
The General Partner may prescribe such methods and rules
for the conduct of the partnership as are legal and proper.

The General Partner shall cause a bank account to be

-6






opened in the name of the partnerahip?-and may designate such
person, or persons, including himself, as may endorse checks
for their encashment, and sign checks for withdrawal of funds
from said partnership account,
| ‘ XX
This certificate may be amended, as provided by the
Corporations Code of the State of California.

IN WITNESS WHERLOF, the above named General and Limited
Partners have heresunto subscribed their names as of the First

day of February, 195l.

ner artner

Address:__3990 Foat Gth Sta






STATE OF CALIFORNIA )
County of Los Angeles g 58 .
Each of the undersigned, being first duly sworn, for him-
self, deposes and says:
4 That he is the person named in the foregoing Articles
of Limited Partnership, as a partner therein, and that his signa--
ture is affixed thereto; that he has read sald Articles of Ligited

Partnership'andvthat the statements therein made are true.

i; f Z -~ Limited Partner , - Limited Partner

Timited Partner

Limited Partner

Limited Partner

%7/{/3’%

Limited Partner Limited Partner

X e ‘:."agé X \{4/45 ¥ ; oo Ll
7 Linited Partner 7 ’ Linited Fartner
RaLle 2 (gl m-—v—/e/ a'
Limited Partner //' T Limited Partner
c S oo 4 -
L ' ( : //21 Ly

LimiBel Partner Limited Partner

day of

Subscribed and sworn to before me this
1951. .

“Notary Public in and for sald
County and State.

Y
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0
STATE OF CALIFORNLA, }
ss.

County of Los Angeles

O Toms 9the —doyof __Pebavarg A D, 195 before me,
a N Public i
otary | ic mJ and for said County and State, ?ersomay appeared

, known to me,

to be the person____ whose name. ‘ p
— —— _ subscribed
Instrument, and acknowledged to methat ___ he S to the within

IN WrrnEss Wi I have her. executed the same.
R HEREOF, ve eunto set 1
the day dnd year in this certificate first abm:y ‘We”md offixed my official seal

i . ACKNOWLEDGMENT — Gmmm —Worsors o = otary Public én and 1 soid County and State,

[
R AIY Commxssmn Expires Ap”] 28. 1953

€ . o

’ STATE OF CALIFORNIA, )

o . : ss.
" County of Los Angeles ;

OvTms__19th dayof  Pabraary A D,195 _ before me,
a Notary Public in and for said County and State, personally appeared
2arle R. Browm '

R

, known to me, «

to be the person___ whose name___ subscribed to the within
Instrument, and acknowledged to me that he executed the same.

IN 'Wrr~Ess WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above e written. - -

Notary Public in and fof said County and State.
|4

. ACKNOWLEDGMENT — GENERAL — WOLCOTTS FORM 232 -
My Commission Expues April 28, 1953

STATE OF CALIFORNIA, o ] y
ss. S . ‘o
S

. County of Los Angeles

Ox Tras 3981 day of - FebTAsTY A.D., 1951 _, before me,

a Notary Pubﬁc in and for said County and State, personally appeared
__ Marquil A. Sucker :

, known to me,

subscribed to the within
executed the same.

to be the person___ whose name—
Instrument, and acknowledged to me that — he i
In Witness WHEREOF, I have hereunto set my hand and affixed my official sea

the day and year in this certificate first above wn en. )
| . Ty,
Notary Public in and for y‘d County and State.
, 953

. 7
: EYSRU
ACKNOWLEDGMENT — GENERAL — WOLCOTTS FORM 232 My Commissii £Xp.68 A






Q6 .
STATE OF CALIFORNIA, }
s8

County of Los Angeles

OnTms 198h  doyof  Rebraaxy A D.J951, before me,

@ Notary Public in and for ssid County and .State, personally appeared

= - _known to me,

to be the person— whose name—— ' : subscribed to the within "~
Instrument, and ac_knowledged 20 me that __he____ executed the same.
In Wrrness WrEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above W P .
_ : ' ,,/f X k2
Notary Public in and jof gfid County and State.
My Commission %x?)ixes April 28, 1953

—_— R
ACKNOWLEDGMENT — GENERAL — WOLCOTTS FomrM 232

K12

- STATE OF CALIFORNIA,
County of Los Angeles }“

dnrm_mh._dagof_nm;—_.AD..19Q_,béfmem,
a Notary PubBchahdforaddCougtty and State, personally appeared

.lmo_wntome,

to be the person— whose name_ «/; subscribed to the within -

lnstmment,mdqchwwledgedtoméﬂnaiJ__maded the same. |
memszor,lhaoeheremtosetmyhmdmdaﬁxedmyoﬂidalwal

tbe'daymdyeafinthucemﬁoateﬁrstaboveww .

Notary Public in and for/Agj8 County and State.

LN g aATxNOWI-mr MENT — GENERAL — WOLCOTTS FORM 232 My Comm ¥ E

' ' A ission Expires April 28, 1953
| a

l STATE OF CALIFORNIA, } .

| ) ss

County of Los Angeles
- ON THIs_Zﬂ.’.‘é_-day of_LEBLNA Y A.D., 1957, before me,
Saray Pli//eR )

a Notary Public in and for Zid County -and State, personally appeared
5y 1S cr M L. ZAvOEX - :

¢

- : known to me,
(or proved to me on the oath of i ),
10 be the person— whose name— hd _subscribed to the within

executed the same.

Instrument, and acknowledged to me that _=3 he
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official .

N

seal the day and year in this certificate first above written. =
1»' MYCommfuyon Bt .
by ' *Piros August 12 Y5y Notorg@Bdlblic jA and for said County and State.
[
| ) ACKNOWLEDGMENT—GENERAL—WOLCOTTS FORM 232 -/
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STATE OF CALIFORNIA,

County of Los ‘Angeles

4
ON. TH!S_Z_Q_,.__day of FESvAN Y AD., 1952, before me

Hrany i/ /a v

a Notary Pub
y é lic in and for said Counry and State, personally appeared

R E YT . Do ves

hnown to me,

S
e f—
myeomm«ssmng%g A

(or proved to me on the oath of ' .
to-be the person__ whose name. ¢S5 .
Instrument, and acknowledged to me that ____he

subscribed to the within
executed the same.

IN WITNESS WHEREOF, I have-hereunto set my hand and aﬁixed my official
seal the day and year in this certificate first above written.

Z
Nataﬁudhc iymd for said County and State.
7

ACKNOWLEDGMENT—GENERAL—WOLCOTTS FORM 232

STATB OF CALIFORNIA,

Los Angeles

4 330
uSTTZ1952.

County of

STATE OF CALIFORNIA, .

" County of Los Angeles

" ON THlS___-'_C_“‘_Jay of_’_L____.——————
Thelma Vivias Wood

a Notary Public in and for sai

"IN WITNESS _anop,

‘On Tais.14th o of _Fe€brUAry A.D., 19.51_, before me,
Jessie Merritt Martin a Notary Public in and for said County -

and State, personally | apmaﬁd__mu—l—LrAHf ord
XXREX

Anown .to me to be the person whose nome is subscribed to the within Instrument,

AEFELRE R0 XHEX .
hat MWW

- and acknowledged fo me ¢

1 baw bcmmto “set my hand and’ “affixed mv official seal the day and

e ummn -

year in this certificate first

22, Nomv Public in and for said Coumy and State.
I.ANK co. —wouco‘r" 'Ol“ 218

-

rruary - A.D., 1951, before me,

/
id County and State, personally appeared

C, R. Pearrad ; :
1c  subscribed to the within
at ____he__‘execated the same.

set my hand anfi affixed my official

known to me,

10 be the person—— whose name_——
Instrument, and acknowledged to me th

IN WITNESS WHEREOF, I have hereumo

seal the day and year in thigcertificate ﬁtst above written. .
Notary Pubhc in and for said County and State.

4
> Aprit23; 195t

ACKNO'

WI.!DGMENT—GlnmL—WoLcom FoRmM 232






STATE OF CALIFORNIA, }

County of Los Angeles

9 L AD., 1937/ before me,

) ty and State, personally appeared

?—
» known to me,

#4\ o
(or proved to me on the oath of. s ,
to be the person___whose name__ —%9  subscribed to the within
Instrument, and acknowledged to me that —bhe___ executed the same.

‘IN WITNESS WHEREOF, | Agve hereunto set my hand and affixed my official
seal the day and year in this certificate first aboye written. :

Notary Public in and for said County and State.

ACKNOWLEL EN‘r—ccumL—WOl.com Form 232

— ———

/(_ d the
u#mmwmmcwmsm.
MENT wolcomrs Fomu 231 My Gormricsion Bxpires May 19, v





- scribed'to_"he within
to be the person_— whose name— he___ executed the same. .

al seal
mwmwgmor,tmmeummmwmaﬁuamyaﬁadw
ﬂwdaymdywhth!soemfiweﬁmabooewten.

T QMW %Fé‘ LAl /A ) 7~2 Nbtary Public in and for sid C and Stats. .
YW - e - pﬁlﬂ&—wm/ |
ACKNOWL! EMPNT—GENKRA —WOLCOTTS FORM 231 . ‘ , \

74 : . .
s STATE OF CALIFORNIA, - } ' , -
ss .

<

T County of Los' Angeles

= ~ ONTHIS _19th, ‘day of. February ‘A.D., 1951 , before me,
the undersigned N

a Notary Public in and for said County and State, personally a : ed
v Jo. 1. Listle ' y P Y appear

_, known to e,

. (or proved to me on the oath of. ' ).

“ to be the person— _whosename— ______ subscribed to the within
Instrument, and acknowledged to me that__he__executed the same.

-

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed my’ official
seal the day and year in this certificate first above written. :

Notary Pllbly{;and for said County and State.

ACKNOWLEDGMENT—GENIRAL—WOLCOTTS FORM 232 My Commsston Expiures Apnl 28, 1953
BRI T
3 ’ :
’ . .
Stareor_Californls
° 8S.
CO““ty of KeI‘n

On Tas ;&hh_'dayof_Egmgﬂ__——AD.,IQ_ﬁk, before me,
_Marian | Euans y
@ Notary Public in and for said County and State, personally appeare.

Leo Biack
known to me,

0 be the person__ whose name_ 13 subscribed to the within

nétrument, and acknowledged to me that __he executed the same.

In Wrrness WaEreor, I have hereunto set my hand and aﬁised my official seal

the day and year in this ificate first above written. f

‘ P TIRe (7< . il A
~ Notary Public in and for said County and State.

AC LED T - - WoLCOTTS Form 231 v Comaission Exgites §aliuany 27, 193






~ e . o o » -

STATE OF CALIFORNIA ;
COUNTY OP KERN’ 3 )

Bach of the undersigned, being first duly sworn, for
himself deposes and says:

That he is the person namgd"in the foregoing Articles
1'or Limited Partnership, as a partner therein, and that his signa-
ture is affixed thereto; that he has read said Articles of
Limited Partnership, and that the statements therein made are true,

PARTN LIMITED PARTNER

LINITED PARTNER LIMITED PARTNER

PARTN ~LIMTT§D PARTNER
SUBSCRIBEb AND SWORN TO BEFORE ME
THIS ist DAY OF pepruary .
1951

Notary Publlc In and Tor sald
County and State.

. R






: i

On this fiprgt.. ..day of . - February,.--.-....A. D, 19.5) ... before me,

e O« ROESGH, - --- ---.... 8 Notary Public in and for the said

i Cool?n y ans St*a?é, reshing therein, duly commissioned and sworn, person- -
ally appeared -Be. T, DORSE?T, .

Ann.x...ni.ﬂmnwn.mnx..oom-»-
JJAN‘.AND..E...H....CHRISTIAM.ALD..JOSEPH..BAUMEL :

...................... S
, ) known to me to be the person.s... whose name..&_subscribed to the within
e . instrument, and acknowledged

to me that...ghey.. executed the same, ‘l
IN WITNESS WHEREOF : S Hyeh pet my hand and affixed my i
official seal the day and yeaf b first above written, i

" € -

Valley Office & School Bquip. Co.
No. 100—General Acknowledgement,

to be the persoL whose name___

T-\
5 U ————— 44 subscribed
- Instrument, and acknowledged to me that ___he f0 the within
IN Wrrvess Waenzo,

o —— executed the same,
¥, I have hereunto set m, hand and offize official
the day and year in this certificate first gbope ti,)rmen : 4 my . seal

) , ACKNOWLEDGMENT ~ GENERAL ~ Wotcorrs Foru 23
—

California
STATE OF. 83

Kern

‘_County";‘

O e Tiitonell

appeared

tate,

Public in and for said c;%unty and S : personally

¢ gojarysmnsbury - Harvev Dav —
ar.\d.Lloyd G. Rainey :

1 -
9th February AD,195% before me

to the within

be the person®_ whose nameS__ msubscﬂlz'ez . "

to -
nstrument, knowledged to me __Vhe cuted same.

l ,mp Ihaoehereuntosetmyhandandaﬁkedmyoﬁidd
In WrTNESS ; ot aboos
the day and year in :hw )dette: L o
N ot 4 a2z nd State.
= ’Nomv Publlchm_d_fm‘fddCoum .

=1&=o0
omm T
— WolLcoTTs Form 231 U

ACK? EC NT —





TaE

STATE OF.

 County of

Kern

California
}”

onTaos I __ day of —February
R.E. Mitchell ) . .
a Notary Public in and for said County and State personally appeared
M.J, Stansbury - Harvey Davis )
and Lloyd G. Rainey : ___ known to me,

to be the person® whose name S are ____ subscribed to the within
Instrument, and acknowledged to me that __theY . executed the same.

In WrTness WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

N oy, J Ut o)

ACKNOWLEL

NT —

Notary Public in m_d_for‘fdd County and State.

“woicorrs Fonu 231 DY LOmM =ia=o0

,A.D, 1951, before me, -






URANIUM STAR MINING COMPANY
3950 West 8th Street
Los Angeles 5, Calif.

April 30, 1951

United States Department of the Interlor
Defense Minerals Administration

South 157 Howard Street

Spokane, Washington

Attention: Mr. M. E. Volin

Dear Sir:

In accordance with the Defense Production Act of 1950 and Regulatiodﬁiy;

MO~-5, please find enclosed Forms MF-100 and 103, also included are copies
of lease and modification agreement, partnership agreement and geological
report. All reports are submitted in quadruplicate.

"I am leaving today for Boulder, Montana. My mail will be forwarded
to'me, but during the,néxt niﬁéiy»days please send my mail to: J. I.
Lisﬁi%i Boulder, Mbntaha}}c/l Elkhorn;ﬁining Company.

Very truly yours,

URANIUM S G COMPANY

Jeo I. Listle
General Partner

JIL:v






Aoril 19th, 1001,

ton. Uscor Chopmon,
socgetory of the Fatoriow,
4 t’i‘.ﬁﬁiﬁ;’;‘&@n, e @4

Lecy Uecretury Ghoymunt
. ihin will cortify that thot certuln Loos

and oorecnent executed cnd cckuowledzed the Hth day of Tocomber,
1950, by and botwecn Dlkhorn [dutng Corrany, & Uastons Corroration,
with offlens ot Dowldor Danb Dulidimrr, Souldsy, Jefforson County,
Contone, Lescor, aad one J, I, Tistle, of Loo Ancelas, Goliforalsn,
bogsos, bes bocn cince tnisictlon cnd 4o now fa grod stondine ond
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Clerk Cn? Rocosdey of Jofforcon Couwaty, ot Doulder, entoans,
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MODIFICATION OF MINING TF.5E AND OPTION
RELATING TO MERCURY GROUP ONLY

THIS AGREFVENT, made and entered into this 5th. day of Decem-

ber, 1950, by and between Sanford R. Davis, a single man, of Boulder,
Jefferson County, Montana, Tdward C. Miles, a single man, of Helena,

| Lewis end Clark County, Montana, Clyde R. Davis, B ox 69, Boulder,
Jefferson County, Montana, liade V. Lowis, of Boulder, Jefferson
County, Montana, parties of the first part, herainafter called the
Lessors: and Flkhorn Mining Company, & opporation organized and
existing under the laws of the 5te e of Montana, with corporate offices
at Boulder, Jefferson County, Montana, purty of the second port, here-
inafter called the Lessee, WITNESSETH:

WHEREAS, foregoing named Lessors and Lessee did on the 23rd. day
of November, 1949, enter into a certaln agreement, known as "MINING
LEASE AND OPTION", relating to groups of mining claims known as the
"Free Enterprise" group and the "Mercury" group, situated in Town-
ship 6 North Range l} West, M.P.M.,Jefferson County, Montana, as
shown by recorded instrument at the office of the County Clerk and
Recorder, st Boulder, Jefferson County, Montana, and

WHErTAS, 1t is now the object and desire of the partles hereto
to modify such "MINING LRASE AND OPTION" to the extent hereinafter
stated,

NOW THFREFORE, the parties herato, for and in consideration of.
the sum of ONE DOLLAR ($1.00), paid in hand by the Lessee to Lessors,
the receipt of which is hereby acknowledged, and for further consiier-
ations of mutually accruing advantages acquired herein, he-ein agree
hereinafter as follows, to-wilt:

That "Article 18 Additional Work Requirements", hercinabove
described, and contained in original "MINING LEASE AND OPTION" dated
and acknowledred the 23rd. day of November, 1949, is heraby voided and
is now and henceforth of no further force and effect, as respects the
Mercury Group only, comprised of the following Lode Mining Claims, viz,.
(1) Boulder Mercury, Book L5, Page 353; Y2) Boulder Xercury No. 2,

Book L5, PaBe 391; (3) Boulder Mercury No. 3, Page 45, 392;

(4) Boulder Mercury No. %, Book L5, Page 393; (5) Bast Mercury No. 1;
(6) East Mercury No. 2; (7) Mercury Connectlon; (8) Boulder Xercury
No. 5, all references being to records of Jefferson County, Montana,
g ut sald work requirements shall continue as to the Free Enterpris
TOoup,. :

The terms, provisions, covenants, and agreecments herein cone-
‘tained shall extend to, be binding upon and inure to the benefit
of the heirs, executors, administrators, successors and assigns of
the parties hersto.

IN VTTNFSS WEEREOF, the lessors have each subscribed their respec-
tive names hereto, and the Lessee has caused 1ts corporate name to be
hereunto affixed and attested by its duly suthorized officers (execut=-
ing this instrument in six (6) multiple originals, contining l; paces
each, including acknowledgments, of which this is Original
No, _1 , as of the day and yeur first above written.

'1-






Principal

/s/ Edward C. Niler
Principal

/s/ Clyde R, Davis

/s/BI Sanford R. Davis
Attorney in Fact for Clyde R. Davis

/s/ iade V. Lewls
Principal

Lessors

By /s/ Viade V. Lewis
Its President

empowered,

Lessee

ATTEST ¢

/8/ J. T. Lewis
Secretary

(SEAL)

. -.2— ‘

Principal , P

ELKHORN MINING COMPANY, a Corporation

Hereto specifically authorized and :

2






STATE OF MONTARA
county of Tewis and Clark ) ss

On this Gth, day of PDecember, 1950, before mo the undersigned
Notary Public in and for the State of Montana, percsonally appaaréd
Sanford R. Davis, for hiwuself, end 3anford K. DJavis, kﬁown to me to bel
the same person wrose name 1is subscribed to the within Instruwent ﬁs

- - - 3 [
Attorney in Fact for Clyde ~. Tavis ol Beulder, Jeflerson (ounty, y

Montsna, and said Sanford L. Tavis cetnovwledsed ton that he subscribed

his name to said instrumont for himself, and tha said Sanford k., Dsvis, .

acknowladred to me that he subserived the naue of Clyde h, Davis, as

rincinal, and his onn naue as Attoracy in Tact for sald Principaly;
& ’» o IS »

and also befors me, the undorsirned Notary Publiec in and for the State ..

of Montona, personally apreared both Hdwerd C. #iles and liade V, lLewis,
both known to me to b> the same persons whose namss gre subscribed
to the within inatrument, as principals, end acknoewledsed to wme that

~they executed the sane.

I LTTNS3S UHPRBOFP. I have hereunto set my hand and sffixed
my Notarial 3eal upon the dey and year in thi: Certificate first -

above written,

4§/ % Go—Toemey
Notary Publle 10r 4he Stute of Kontana

Residinm at Helena, kontans

Ky Commission explres , . . . ._.

weF—I3IIO0

(SEAL)






STATE OF MOWTANA )
County cf Lewis snd Clark ) o8

On this Sth. day of December, 1950, before me, the undeésigned
Notary public in and for tho State of Montena, personally ap?aared
wade V. Lewls, to me personally known, who, being by me duly sworn,
did say: . »

That he 1s the President of Elkhorn ilining Company, & cprpora-
tion, porty to and described lnvthe foregoing instrument, an@ th&t
the seal affixed to sald instrument 1s the corporate scal of said
corporation, and that sald Instrument was ﬂiénod and sealed in
behalf of saild corporation by him, thé sald President, &s such
President by authority of sald corporation, and said ‘Viade V. Lewls
acknowledred sald instrument to be the freév&ct an deed of<said 
corporaticn, | -

IN WITNTSS WHEREOF, I have hereunto set my hand and ﬁffixed
my Notarlal Seal upon the day and year In this Certificate first

above written.

/s/ B. G. Toomey

[

Residing at Helena, llontana.

My Commlssion expires_lay 1,-19531

Totary Public for the State of Nontana
|

(SEAL)
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'BOULDER MERCURY MINING CLAIM -

GROUP
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- ‘BOULDER, JEFFERSON COUNTY,
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REPORT ON TH& BOULDER MERCURY GROUP

of Lode Mining Claims

In.Jefferson County, Boulder, ifontana

i - SULLIARY

The Boulder Mercury Group of Loae mining claims is con-
taincd within a Jontana area rccontly diecovered to contain '
commercial uranium ores, both secondary and primary in occurr-
ence and rcpresénfing the first known occurtehce of pitchbléndn

- and uraninite to be found in fissure type veins within the
.monzonite of the Boulder batholith. It 1mmodiately/adjoine‘the
Free Enterpriee uranium group~being onerated by the Elkhorn
Mining Company and includes éround favorable>for uranium ore

éxpioratipn.
| LOCATION
The Boulder ifercury mining claim group consists of
-eight unpatented claims situated in Townwhip 6 ilorth, Range

4 vest of the Montana Princinle Meridien, in Jefferson Gounty,

near Boulder, Hontana, a county seat. It represents one con-
tiguous claim group as dnplcted on map, -Exhibit 1 herewith
.attachod, and lies within one mile in a westerly direction
from the Great Northern Rallway depot énd4§re loading ramps
at Boulder. It is situated in a recognized productive mining
area midway between Butte'and’Helena, Montana, and bordefa

U, 8. Highway No. 91.






PROPERTY

The Boulder iercury group consiste of the following

“named claims: A .
,Boulder Mdercury

" Bercury Connection
Boulder Mercury No.<
Boulder Xercury No.
Boulder Mercury No.
Boulder Mercury No.5
East Mercury No. 1 .

‘ East Mercury No.2 ‘

all contatned wfthin T. 6 K., R. B W.,,L P. m.,Jefferson

County, iontana. o _
' ’ STATUS

o All clalﬁs contained in the Boulder Mercury;Group
‘were acGuired by location through.Sanford R. Davis, et al,

~ of Boulder, &ontana, were 1nc1uaed under lease and option
to the Elkhorn Mining Company, a Montana Corporation, with
offioes at Boulder Bank Building, Boulder, MOntana, on the | )
23rd day of Novembor, 1949, such group havins been transferred
| under an "Aesignment by Loseec and Ootionea for Describod
Pronerty on the 5th day of Decembar, 1950 to J. I Listle

of Loa Angeles, Ozlifornia. Lands covered by thgae clains
represented origioaliy stock'raisiog lands with mineral rights
therein subject to location under the mining laws of the United
States. Recorde show. there have been no transfers by deed or -
ofher*conVeyanpo of any titles from Sanforc.R. Davis, et al,

to any othorlpioncipals. Exhibit No.1l fﬁrther shows oroximity‘
 of the prOperty to the Great Northern Railway rlght-of-wey,’

which crosses the cladinm group. Attention is 1nv1ted to apparent

-






conflict.botweon.the Boulder Meicn&y No.l4 claim‘ahdyfhe'ﬁei
Era and“Free.Entcrprise £6;64ciéime of the sdjoining group.
The Boulder lercury Ho, 4 is the senior clainm as %o date of
location 80 that the area shown aﬁfcoveredfby ﬁhe,fgrae 1608»
tiona 1s validly contained within the Boulder ﬁe:euiy No.4 |
only, As regarding a small unimportanﬁ,ségmenf covered by the-
Mercury Connection, Aspen, and Free Enterprise No.6 olaime,

such segment is valid az to the two 1atter namod claims.

HISTORY OF URANIU” HINING IN MONTANA ~

As discovery °fur¢nium in Montana is of recent occurrenco
some background hiﬂtory of radioactivity 1n Hontana may be men-
t;oned | . }
hadioactivity in Lontana has been. known since the turn of
" the century, first occurrences having been noted 1n pegmatito

dikes,' of which there are estimated several hundreds in weestern
Montana, A part of thése show'radioacﬁ;yity due to included fer<
gusonite, euxenite, or other urén;um—bearing.mineralg, these
ordlnarily nov preeent in commercial quentities.
buch of the first pianned proupecting for commercial uran=-
fium in lontzna has béen carried on through the Elkhorn Miniug Com=
pany, of Boulder, Mogfana,‘which company began its prospefting
. two years ago. First 1nvest1gatldn included qhecking,yith a Geige:
Counter thousends of assay pulps found in suelter aand assay offices,
f_theee pqus represent1ng material mined from many countiee in ilon=- .

tena. Hundreds of museum and private mineral cablneét specimens
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" period. Radioaetivity found at these sources yielded a8 def-

- Many éilvgrelead orcs ahipped to the smelters over a period of

years showed radioaéttvity, not neobssgxily indicating commer-

. El-Tronics Gelger Counter, more accurate and detalled work now

.being perform@dqby the_compahy‘with.the latest Canadian Halross |

‘Was made in gold placer sands 1n its Silver Eow County onerations. '

, activity were conducted in Jefferon, Silver bow, Beaverhead, and

" Lewis and Clark . counties in ﬂontana, extending north from Boulder

were likewice checked during this prelimlnary 1nvest1gation'

1n1to patxorn for aearch ‘1m1t1ng areas for first exemination.

7

cial uranium velues, but indicating possibilities of finding
uranium ores in Oor near certain silver-lead distriots. Inci-
dentdlly, Elkhorn Minihg Company has been able o trace masked
ailver—load orcbodies on the surface due to containod radio-
activity, 11kewiso, to indicate the positione of such orobodies

in underground workings. Initial work was performed with an

Scintillometer, this instrument being one hundred times more
sensitive and effeotive than the orfiinary Getger Counter.

The first uranium discovery by Elkhorn Nining Company

Radioactivity was due to the nresence -of euxenite, monazite and
other minerals, those resistant to weathering proceeses and cone
taingd in black sand concentrates.

3~

Over a period of several months, investizations for radio-

to Helena, aﬁd south to the iontana=Ildaho line. Hadloactivity
was found in.pegmatites, sedimentery and metamorphic rock masses,
rare earth deposits, radou gas emanations, and , fioally, on vein

type deposits in grano-aplitic pﬁases of the Boulder granite bath-
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olith. After searching overione hundred‘fifty miles of territory

1

in several connties one of the most promieing uranium prospects

was- found near the office of lehorn ﬁininb Comnany, enecifically,
thirty-six hundred feet west of the ureax Northern Depot at Boulder.
Montana. This find 1s now inckuded in the property known as the Frec
.Enterpriae group, developed to date by a 150-foot .shaft with about |
three hundred fifty feet of auxiliary work, zncludino crosscuts,
drifts and raises.,For the amount of work performed to date, ore
productibn has beeﬁ'very sﬁtiefactory, low-grade uranium'orés bein&' '
stockpiled and highegrade. ores being sacked. Very satisfactory coop- -
oration through the United States Atomic Dnergy Commission 19 pro-
viding for acceptance of these ores throuph the Commission or agent

buyers appointed by the Commiseion. GOVernment ore buying and stock—

plliang of liontana uranium ores, at in other afeas, 1is a normal step

' preceding an ultiméte uranium recuction plant for Montana,

It should be noted that in recent months much detailed

-‘geologic field ﬁork.has béen perforﬁed_through.the United States .
Geologicai Survey and U. S. Bureau of ﬁines, working in conjunction‘*
with objéctives of the U, 9 Atonmic Energy Commission. Results of

" . this work can not be quoted at this time but mapninp of the Boulder

locality throuoh these agencies of the government will beavailable

P to mine operators ‘interested.

GEC.)LOGY'
The uranium-bearing vein currently under develbpment at |
the Free Ent;rprise prOporty 18 part of a lode system as yet un-
—_— . explored and 1y1ng within the Boulder batholith, It is one of eight
—_ or ten vertical rissurq velns striking northeast-southwest, all

-

nOafly parallel. Nearly all the uranium ore found in the Quartze





"mbyéonite appears to be assoclated with intrusive aplitic sills
4or134kes. Evidence indicates that uranium mineralization mai be

: derived f£rom the original apiitic segregation or the diffemtiated
product formed whin the granite magua cooled. The Free Enterprise
vein system obviously is later than the apiifo, the latter appar-
ently being a favorable host rock controll?ng ore deposition, serving
also from a;confinidg. imporvioﬁs strnctural standpoint, trapping or—4~
iginal mineral solutions and acting as 2 barrier for retention of
secondary minerals. In. pasesing through.thé aplitd, the veins marrow,
while the ore shoots widen where monzonite 12 encountered. Paradox—
ically the firat problem during oarly development at the Free Enter-.
prise was flnding quartz-monzonite, or granite of the Boulder bath-
olith dnring deveIOpmont work by drifting from the main’ ehaft, which
by coincidznce, extended into recurrent flat dipping aplitic dikes
within the granite, the gradation of one rock 1nto’the other often
being 6f e hybrid character commonly called granoQaplite;

The Boulder Mercﬁry group is likewise contained withir:the
Boulder Granite batholith and 1s traversed by a vein system similar
to tgat found at the adjoining Fiee Enterprise group, in fact some |
.0f the véina of the lercury group renreaént extensions of part of
the lode system to be found on the Free Bnterpriae group. All of the

rocks found within the Boulder Meroury group and its immediate vicin-

1t1_axg_gi_ignggugﬁchaxggtgr.'consisting mainly of monzonite in which

1s found geologic couditibns simliar to those at the Free Enterprise,
together with attending sills or dikes ef'aplité, a later segrogaﬁion
differentiated from the granité magmé. Discussion of the two mining

-





'.claio grouos above named 1s ‘neécessary to show 1xter-relationsh1p

from a structural standpoint.

MINERALIZATION

‘Uraniuﬁ minarals in the JefPerson County district and pare
ticularly ia the rree Enternriﬂe oxe have ceen 1dent1f1ci an
autunite zounerite, the meta—toroernites more recently rhosshur-
:anylite, ‘a hydrated uranyl phoonhnte, pitchbleade iﬂd uraniunite.
dkher aasociatcd ore minerals are argentite, nyrarpyrite and native
silver, bes1des sparee’ occurrences of cyritc and galnnz A recent
asoay yielded 17 1 per. cent U3Os and 1 760 ounces of gilver per ton.l

Hand specimons exceed 20% U3Og Averdbe values of ore mined 13, of

’,course , lesm, iretallurgical work performcd to date 1nd1¢atea no

- difficult problems In'day to day nmining oceratlons the character—-

istic oriTIiant emerdldsgreen color of Putunit " as disclosed by the

-~

ultnbviolet ray 1amp, i= used as a guioe underw*ouna as to the pres—

- ence and distribution of uran1u¢ ores auxiliary inetruments useo daily

are the Bl—Ironics Gelger Counter with rortable wmplifier and the

- Hzlross acintillomcter. An alpha-rdy counter is likewvicse employed

occasionally'in checking certain typee of ores,
| aARK iT
Two sources are. available for marketing nontana uranium ore&

‘Recent agreement through the U, S.- utomic Eunergy Conmi«sion has

provided for acceptance of bouldéj_ﬁféﬁiﬁmistrver—or?srthe~ﬁmertcan——f—
qmelting and Refiaing Company 8melter ‘at Zust Helena, lontana, 35

miles cistant beinv agent ouyer for tne AEC, ayment is to be made

for uranium on the basis of 2,00 per pound for first four nounds

’ \
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~ N . . ~

. of U308 contalned 3er “ton, §2. 25 per pound for next & pounds of |
‘ 808 contained, $2.50 per pound for U}Os contalned in excess of
1

pounds per ton. A development allowance of #0.50 per pound of
contaiacu U;0g will also be pald, togsther with a haulage allow=
86 ver ton mile for transportation of ore pzid for up ¥o
a waximum of 100 miles, Silver is naid for at the market price.
This 1tem is iuportant as silver values often run - high together
with uranium valuee in the Boulder area,’

A secoud market for uranium-eilver ores 1is being provided -
through the Kalunite plant in sz1t Lake, City, Utah, recently pur-
chased by the Vitro Chemical Company, a subesidiary of Vitro iianu--
facturing Company, of Pittsburg, Peunsylvaniz. It 1s understood
that payment rates for crude uranium ores may be as favorable or
more favorable than those quoted for acceptance at the East Helena,

' lontana’ smelter. At EBast Helena ores will de stockviled, at Salt

-Lazke the uranium will be chemically. recovered. Ore acceptance in’

eituer lastance calls for naymeat for ores assayiug as little as

| scn?mn,mmfa sm'zv"y

In connection with examination and report on the Boulder
»ercury wroun, Scintillometer eurmeys wsre made asg ehown on ex=
hibits attached, Instrunent used was a Oenadian made Halross‘

_séintillometér,:model usec havlng recently been released for smle

' Within the United %tutes. ‘Field 1nvestigations were r&nldly

lacceleruted by use of this 1nstrument one hundred times aq sensitrve

Cand effective ag a Geiver Counter.j“

In princinle the bcintiilometer interceots gqmwa rays 1m.
vinging on & dense cryst«l causinb elecrical ai turbancee 1n the
cryctal structure.’xhese aisturbrnces produce light or °01nt111atlona

<

thoi) briz ntiess beinu provortional to. the energy of tne gwmma ray.

-y

v

The cryst¢1 scintillatioas are oetbcteu ad’ amplified by & nhoxo-

) elactric tube which feeds correqnoadinr electrical pulses to an

€lectroaic measuring circuit Although the crystal is sensitive to

6ésmic radiation. 1t offers a much larger iiicrease 1n ratio of gamma

-rays to cosmic rays than 1s found 1n the ordinary Geiger Counter,

so that cosmic radigtion becomes 2 ueﬂligible factor. o

- -






of this claim bears South 290,maet_29h feet. ReadingaAin counts per

'”ledge” for reason that the vein at many poihte Jutted abovedthe

_jings were takau on north—south east-west lines along .the eame vein. B

Lodc line readings hereagatn show & deflnite increase from readings

Y ' s .
Inltial oeintillometer ;urvey was started on the Boulder
Kercury No.} claim at = point YA" from which the southwest corner
second were made at 3 foot 1ntér§als on 11des.dttbcted Que north dudi
south in crossing veiu well exnosed on this portion of the claim,
wita a background count of readings a8 low as 38 counts ner second,.'_lﬂ
anomalies as high as 70, 100, 175, 225, 260, and. R25 were recorded |

atipoints'encountered in crossing the veln, here designated as a

ordinary ground surface, due to differential erosion oroceﬁses,
the silicified vein gangue beinz more resistant to eronion than the
surrounding monzoaite. I L SR

-

‘. Laet of the arez shown on mxhibit uo 2 solntillometer’readr

taken at north-south 25 foot 1ntervals fron vein and at 15 foot -

intervals along lines taken parallel to the vein and directed due east-.

. west. Low background count is 48. with vein reading anomalies up to '

‘

92 counts per . second, Internretation of these readinge will ve here-
¥

inafter discuased. This grid survey is\depicted on chart, Exhibit 3

Third Sointlllometer survey results are shown on chart

~attached, Exhibit No 4. This ‘survey extended from the eaet nortion

of the Boulder hercury No 3 claim into the west nortion of the Boulder

Mercury No 3 claim, Interval readings for the most(yart were taken

‘every 50 feet along lode 1llne over a total distance of 2, 200 feet,
"and at 25 foot intervals northesouth, on either side of the vein. A

- conslstent increased count was obtalned wherever vein was encountered.
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_iIt should here be noted thdit the count increases were conskt-

~ ent, in- this instance, rather than high, also %hat at one voint on

the East nercury lo.l when highest anomal& 80 was encountered, that
thisfﬁoint represented the only point where the surface had been
'disturbed by an open cut duyg years ago during early prOSpectihg
dayé. Any-eicavation ia a radloactive aréa or upon a radlozctive
outcrop oftén'shows increzsed couat.
Fleld investigations over several sontunx reglone have shown
radioqctivity to be due to many causes:urcnium , thoriuwm, low graﬁe}
rock masses such és aplite, even granite; Tadon g=zs8 emanations L
(& decommosition product of radiwa, in turn & deczy nrocduct of
uranium). #leld work has shown that Geiger Counter or Scintiilometer
rrid survey. readings showiny 1ncreased'anoma1ies are imvortant, but
that the lnterpretations of suéh readings are of as great or gfeater
importance. | |
v.ﬁIn the Boulder, i:iontana locality 1t has been found that even

. a small increzsed count in crossing aAveiu structure may be of con-
sideraﬁle importance. To 111ustréte this point reference 15 made to zt
attached ExhibituSZ showing scintillometer survey made a snport dis-
tance \from the ¥Free Luterprise shaft, sité of coumercial uranlua
produétion from a group of cleaius adjoinlng‘tne Boulder Xercury groun.

4tial northwest-southeast line was run from compressor house to
n

—shaft—cotlar—and across ore dump. & maximum readling of 820 counts
per second was secured on medium grade cormercial uranium ores.

‘Further readings on uorthiwestesoutheast lines were taken at © foot

intérvals in an area apuroximately 150 feet northeast of the shaft

~10=-





location. These readings crossed the lode line of the Free Enter-

"prise vein, known to contain yranium. The vein at the site of

these readings is masked by some overburden, eroded éein material
can account for 1rreguiar1ty in readings, but known mineralization

is contained along the vein., The generzl lode line strike shows

- some increase in counts per second as compared to more distant

points, but the hlghest reading ,ev@nin close proximity to known
high gréde uranium ore shoots, is only 60 compared gg a low of 39,

In view of the foregoing, two points are important 1n giv-

inyg consideration to scintillometel grid surveys in the Free Entér—

prise-Boulder Mercury area..Fi:at,'tﬁe fact that radloactivity in
the aréa 18 due to uranium only rather than thorium, or other causes.
Second, that even a few counts per second increase in crossing a
iein structure may be signlficant. Thie caﬁ not be said of all other
Mohtana.looaiitias heretofore eiamined.» |

The latter may be best 1liustrated by refereunce to a surface
cut located South.57°'West, 125 feet, f;om the #ree Enterprige shaff
collar. This cut,iabOut-s feet deep, éhows the Free Lnterprise vein
with a count of 120 counts per eeéond, no uranium coutent visible

or determinable by comrnercial assay methods. However, in the Devel-

. opment of the Free knterprise vein, drift was run at the &5 foot

level to é..point directly beneath the cut mentioned, where high 'g‘racb

uraniun ore, containing pltchblende, uraninite, and accompanying

secondary uranium minerals, was found. In other words,'mild radio=
aotivity at the surface, recognized in relation to géologic structure,
resulted in high grade uranium ore less than 100 feet below the

surface, on the same vein.
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.coNciUS:ON

1 ‘The Boulder mercury minlng claim ggoupis 1nc1uded in an area
producinh the first oomzercial urantum ores found in Hontana and

the Pacific Northwest and 1maed1ate1y adjoius the main distrlct
. : : [

_procucer.

-2, It is contained ia tne Joulder granite butholith is traversed

by fissure vein ore. structures together with attending aplitic dikes

_anﬂ sille, es yet unexplored-but favorable for uranium occurrence,

2. The vein syetem contuineu Withiu the Boulder Mercury group

'ishors definite radioactivity and 1ncreased count through Scintill—

qmeter grid surveye-of.vein structures. Anomelles at aeveral points
appear quite sigﬁifi?antj _ | -
 RECO.EEDATIONS

In view?of the foregolng,ithﬂ following recommendations

. are subqitted with reference to the Bouldpr ﬁ9rcury groun.

1. That further geologic. exawination be conducted for 9truc-
turzl detall. : -

'ghat Scintillometergsurvays be extended to other veins
contgiaed within the Boulder ”ercury group. :

Y.
.

That a progran of Glamond dr1111n; ve entertc 1ned, with
initial holes located at pointe showing most favorable
structures, combined with increased count a& show¥n by
Scinti‘lometer grid surveys over. radioative areas.

AWY}
.

| Y, That the velin. system eXposer ou-‘the Boulder Lercury 1 and
.. Boulder siercury 3 claims be penetrated by am adit to obtain

> a depth of 100 to 200 feet be1nﬁgxpe—sux£aee—~deeper*mtﬁtug——"“

to. be nlanned, baeed on resulte obtalned.

DY

.:1;;
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"/ The Boulder uranium area is developing very fzvorably
for.the_émounf of distriét development work performed to date.

It 1éipontaihed'in one of the~bést'm1neralized miq}ngrregiOns .
-0of the United States; 1s in a deeg—seatediorév&istrict,‘&t &

: ﬁoint ipnrbximately 2l miles northeast of~fne.ﬁutte zrea being '
mined to a depth of 5,000 feet ‘and iﬂ gbnro}imately g miies'
‘southwest of ‘the Elvhorn District where mininy heas been extendr

- ed to the 2, 300 foot level measurea on slone of orebody.

- The Boulge: aresz in which the Boulder &ercury‘group ise .

- contained is only beginning explorat;on,'bui nerits developmeht Wi?h'
,} view to.finéinglqéep-seated.cémmerciglvurénium ﬁraniuﬁ-silvef
ore deposits. | o |

Wiith government uranium ore accentance and a. long-term

'minimum market nrice guaruntne, tovether “with war time emnloyment

| for the,gtomic bomb in national defense, and thouscads of industri-

“al, medical, éqd.peacetime ueeé.deveiOping from day to day, the

e -

future of uranium mining is assured for years to come.

L I
- B : Tode V. Lewis
) - -17%=
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VIEW SHOWING VEIN OUTCROP
ON
BOULDER MERCURY NO. 3 CLAIM

VIEW LOOKING WESTERLY
ALONG LODE LINE
ON
BOULDER MERCURY NO, 3-BOULDER MERCURY NO. 2











VIEW OF
BOULDER, MONTANA
AS SEEN FROM
BOULDER MERCURY GROUP

VIEW SHOWING
GREAT NORTHERN DEPOT
WITH REFERENCE TO
BOULDER MERCURY GROUP
(FAR BACKGROUND, AT LEFT)










VIEW SHOWING
FREE ENTERPRISE URANIUM MINE
AT
BOULDER, MONTANA

VIEW SHOWING
GENERAL TERRAIN
OF
BOULDER MERCURY GROUP
AS SEEN FROM
FREE ENTERPRISE NO. 6










VIEW LOOKING EASTERLY
ALONG LODE LINE
ON
BOULDER MERCURY NO, 3-EAST MERCURY NO. 1
(BUTTE-HELENA HIGHWAY, U. S. NO. 91, IN BACKGROUND) -

VIEW SHOWING
PORTAL OF ADIT
BEING DRIVEN BY
NEWMONT MINING CORPORATION











“ASSTARMENT BY LESSER AND OPTIONEE

OF
RIGHTS TO_DESCRIBED PROPERTY

el

THIS AGREEMENT, made and entered into this J ~ day
of December, 1950, by and between ELKHORN MINING COMPANY,
a corporation organized and existing under the laws of the
State of Montana, with corporate offices at Boulder, Jeffer-
son County, Montana, herein called FIRST PARTY, and J. I.
LISTLE, whose address 1s 3950 West Bighth Street, Los Angeles,
California, hereinafter called SECOND PARTY, WITNESSETH:

That First Party is the party of the Second Part and
Lessee in and under that certain written Mining Lease and
Option, dated the 23rd. day of‘November, 1949, wherein San-
ford R. Davis, a single man, of Boulder, Jefferson County,
Montana, Edward C. Miles, a’ single man, of Helena, Lewis and
Clark County, Montana, Wade V. Lewisyqf Boulder, Jefferson

County, Montana, and Clyde R. Davis, P. 0., Box 69, Boulder,

- Jefferson County, Montana, are Parties of the First Part

and Lessors, é true copy of said Mining Lease and Option
belng hereto annexed, marked Exhibit A, and by this reference
made a part of this Assignment, and said Mining Lease and
Option is, at the date hereof in full force and effect, and
First Party specifically represents that all of its rights

as lessee and Optibnee under said Mining Lease and Option

are valid, operative and effective at this time, and that

First Party has the right to make and enter into this Assign~-

‘ment; and

Said Mining Lease and Option embraces two (2) groups of
mining claims, the first group consisting of thirteen (13)
Lode mining claims known as the Free Enterprise Group, and the
second group comprises eight (8) lode mining claims known as the
Mercury Group, and Second Party is desirous of securing for

himself and his assigns all of the right, title and interest o






said lessors in and to the following described eight (8) claims

of said Mercury Group, viz.:

Name of Lode Claims Jefferson County Record
' Book Page Instrument No,

(1) Boulder Mercury L5 353 “550067

(2) Boulder Mercury No, 2 Iy 391 56286

(3) Boulder Mercury No. a L5 392 56287

(ﬁ) Boulder Mercury No. L5 393 5803l

(5) East Mercury No. 1

(6) East Mercury No. 2

(7) Mercury Connection

(8) Boulder Mercury No. 5

subject, nevertheless, to full and complete performance by
Second Party of all ad singular the terms, provisions, con~-
ditions and covenants of said Mining Lease and Option, deted
November 23rd, 1949, and said lessors under said Mining Lease
and Option to-wit, said Sanford R, Davis, Edward C, Miles, Wade
V. Lewis and Clyde R. Davis, and said lessee under said Mining
Lease and.Option, to-wit, Elkhorn Mining Company, are willing
that Second Party shall have and secure all of the right, title
and interest of Elkhorn Mining Company 1n"and to said eight (8)
claims in said Mercwyry Group, in consideration of the execution
of this Assignment for the benefit of said lessors and said
lessee under said Mining Lease and Option of November 23rd,

19449, and upon performance by Second Party hereunder of all

of the obligations of Elkhorn Mining Company, a corporation,
applicable to said eight (8) claims, as in said Mining Lease
v . and Option of November 23rd, 1949 set forth, and as herein
set forth,
NOW, THEREFORE, for and in consideration of the sum of
One Dollar ($1.00) in hand paid by Second Party to First

Party, the réceipt of which 1s hereby acknowledged by First
Party, and for and in consideration of the overriding royalty

to be paid by Second Party hereunder, in addition to the Six and
two-thirds percent (6 2/3%) royélty on the Mercury Group, under

the terms of said Mining Lease and Option of November 23rd, 1949,






and covenanting as herein set forth, 1t is hereby understood
and agreed by and between First Party and Second Party, as
follows:
I.
ON THE PART OF FIRST PARTY

(1) First Party hereby ASSIGNS, SELLS, TRANSFERS and SETS OVER
unto Second Party all of its right, title and interest in and to
said Mining Lease and Option dated the 23rd.»day kf November,
1949, TOGETHER WITH its rights to purchase thereunder, insofar
as the same pertains and is applicable to, the folloWing describ

ed Lode mining claims, (and no others,) viz,.:

Name of Lode Claims Jefferson County Record

B ook Page Instrument Nole
(1) Boulder Mercury L5 353 55067
(2) Boulder Mercury No, 2 L5 391 56286
(3) Boulder Mercury No, L5 392 56287
(ﬁ) Boulder Mercury No, ﬁ L5 393 5803l
(5) East Mercury No. 1
(6) East Mercury No. 2
(7) Mercury Connectim
§8) Boulder Mercury No, 5
a

nd, alsb; TOGETHER WITH all of the rights, privileges and

powers of Second Party under said Mining Lease and Option of
the 23rd. day of November, 1949, as contained theeein, sub ject

nevertheless, to full and complete performance by Second Party

of the terms of said Mining Lease and Option as such terms per-
tain and are applicable to said eight (8) mining claims (out of
the Mercury Group) above described, and the faithful performance
by Second Party of its promlises, agreements and covenants here-
under,

(2) First Party agrees to cause lessors in said Mining Lease
and Option to approve of this Assignment, etc,, consent there~
to, and join therein, concurrently with the execution and de-
livery hereof,

(3) First Party agrees to do and perform on its part all
promises, covenants and undertakings and all other things

required to be done under said Mining Lease and Option by

Elkhorn Mining Company, & corporation, and to keep the -
u3r-)






‘said Mining lease and Option valid and in full force and effect,

K
.

except that First Party shall not be required‘to performi execute
or carry out the Agreements, covenants and undertakings, with respect
to the said eight (8) lode mining claims, unless Second Party shall
default or fail in its covenants so to do, as herein stat ed, in
which event First Party shall have the right to perform, execute
and carry out said agreéments, promises and undertakings for its |own
account to the end of keeping sald Mining Lease and Option in full
force and effect, said Mining Lease and Option being dated November 23rd,
1949,
IT.
ON_THE PART OF SECOND PARTY

(a.) To carry out and perform in each annual labor period
all annual labor required by the laws of the Unlted States to keep
said-eight (8) lode mining claims, and each thereof, in full force
and effect as valid locations and élaims. ' .

, (b) To work said lode mining claims as required by | the
terms of said Mining Lease and Option and to expend onSaid eigh
(8) claims not less than Five Thousand Dollars ($5,000,00) in the

aggregate in each twelve-month period during the term of said L ase,
and within each lease year, Said expenditures to be made for shifts

of mining labor, or for surface or underground improvements or [install=-
ations, diamond drilling, or 6ther expenses'related to ore mining,

to mining development, ér to preparatory work for mining development

or mining,on said eight (8) lode mining claims,

(c) To pay, in addition to and over and beyond the Six

and Two-thirds per cent (6 2/3%) royalty to be paid on the eight (8) ?
claims of the Mercury Group as requlired by said Mining Lease and
Option, a further and perpetual ovérriding royaltj of Three and One~
third per cent (3 1/3%) on the net returns from all ores or co cene~ -
trates milled or shipped and soid directly to a smelter or ore| buyer,
or buying agent, from said eight (8) claims, and in an amount [to equal

s

&nd not to be less than, Three and One-third per cent (3:'18%) |of

the said nét smelter or other treatment plant returns, as the

terms "net returns" are defined in said Mining Lease and Option,

ey






(d) Faithfully and punctually to carry out ad perform,
as respects said eight (8) lode mining claims, all the agreements)
promises, undertakings, terms and conditions in sid Mining Lease
and Option applicable to said eight (8) lode mining claims, as
stated in said Mining Lease and Option of November 23rd, 1949, and
herein,

(e) To enter into and commence active development work
hereunder not later than May 15th., 1951,
IT IS FURTHER MUTUALLY UNDERSTOOD AND AGREED BY AD

BETWEEN FIRST PARTY AND SECOND PARTY:

(1) That upon voluntary surrender by Second Party of
his rights hereunder, and 1in accordance with the terms of saild
Mining Lease and Option, or, in the event of forfeiture under tHe
térms of said Mining Lease and Option, or, in the event of failure
or default by Second Party as respects its obligations, or afy o
them, under this Assignment, etc., Second Party will quietly an
peaceably yield up posséssion of all of said described property
to First Party, and made’, execute and deliver written release t
‘First Party of all of Second Party's rights hereunder, for public
record for the benefit and advantage of First Party iﬁ eder thajt
it may preserve and pfotect its rights and interests under sai
Mining Lease and Option dated November 23rd, 1949,

(2) T hat Second Party shall, in the event that
determines to exercise the options to purchase, transferred to |him
hereby, as respects said eight (8) mining claims (and no other|
claims described in said Mining Lease and Option dated Novembe 23rd,
1949), pay therefor the sum of Two Hundred Thousand and Né/lOO
Dollars ($200,000,00), in the amounts and at the times schedul
in said Minlng Lease and Option, not withstandlng that this 4s

ment does not relate to or affect, or invest Second Party with

any rights to work or to purchase the Carolyn Lode Mining Clai

Locations at Page 130, Instrument Number 5803, Records of

Jefferson County, Montana, and there shall be no abatement or






shall take subject to the terms and provisions of said Mining Lease
Option of November 23rd, 1949, and the covenants, agresments, promise
undertakings on the part of Second Party hereunder,

(4) That Lessors, in said Mining Lease and Option of November

ment, etc., and acknowlédge their said approval and consent, at the
hereof, and that, thereby, they shall be obligated and bound to Sec
Party as fully and perfectly as 1if said Mining Lease and Option dat
November 23rd, 1949, had named J, I. Listle and assigns asSecond Pa
therein, in the place an& stead of Elkhorn Mining Company, a corpor
subject always, to the faithful and punctual performance by the sai
Listle and his assigns of said Mining Lease and Option of November

1949, and this Assignment, and without wailving any rights of said 1

as respects Elkhorn Mining Company, a corporation, under aid Mining

Lease and Option.

IN WITNESS WHEREOF, First Party has caused its corporate name
to be hereunto affixed, and attested by its duly authorized officens,and
Second Party has subscribed his name hereto, this Assignment, etc., being
executed in four (l) multiple counter'parts, each of which contain 2 )
pages, including acknowledgments, Approval and Consent ad Exhibit "a"

hereto attached, of which this is counterpart No, (22541 (1) Each countere

part hereof shall have full and identical force and effect, The u derp
signed each acknowledge receipt of one of said counterparts, all on the
day first above written.

ATTEST: ELKHORN MINING COMPANY, a Corporation

By. /s/ Wade V. Lewis
/s/ J. T. Lewis Tts President

Secretary, Elkhorn MinIng Company
(CORPORATE SEAL) FIRST PARTY

/s/ J. I. Listle

SECOND PARTY
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STATE OF MONTANA )
¢ ss.
County of ;éwis and Clark )

6; éﬂié S5th. day &f December, 1950, before me, the undersigned,

a Notary Public in and for the State of Montana, personally appe
Waede V. Lewis and J. T. Lewis, known to me to be the President a
Secretary, respectively, of Elkhorn Mining Company, the corporat
that subscribed the within "Assignment by Lessee and Optionee
of Rights to Described Property", and acknowledged to me that sa
corporation executed the same,

IN WITNESS WHEREOF, I have hereunto subscribed my name and

ared-~
nd
ion

ia

affixed my Notarial Seal the day and year in this certificate
first above written. S

/s/ E. G. Toomey

Wotary Public for the State of

Montana

Residing in Helena, Montana

My Commission expires May 1, 1&53

(SEAL)

STATE OF MONTANA g
ss.
County of Lewis and Clark )

On this 5th. day of December, 1950, before me, he undersigned,

a Notary Public, personally appeared J. I. Listle, personally

known to me to be the person who subscribed the foregoing "Assign-

ment by Lessee and Optionee of Rights to Described Property",
acknowledged to me that he executed the same.

IN WITNESS WHEREOF, I have hereunto subscribed my name and
affixed my Notarial Seal the day and year in this certificate
first above written. ’

/s/ E. G. Toomey

jnd

Notary Public for the State of
Residing at Helena, Montana

Monteana

My Commission expires May 1, 1953

(SEAL)

APPROVAL AND CONSENT OF ASSIGNMENT BY LESSEE AND OPTIONEE OF

RIGHTS TO DESCRIBED PROPERTY

We, Sanford R. Davis, Edward C. Miles, Wade V. Lewls and
Clyde R. Davis, being the same persons referred to by said
names in the foregoing instrument, and being the Parties of
the First Part, called Lessors, under the Mining Lease and
Option of the 23rd. day of November, 1949, have read the fore-
going "Assignment by Lessee and Optionee of Rights to Describ-
ed Property" and fully understand the same, and for and in on
sideration of the sum of One ($1.00) Dollar to us and each on
of us in hand paid by J. I. Listle, Second Party,and Elkhorn
Mining Company, a corporation, the receipt of which is hereby
agknowledged, and for and in consideration of the said Elkhor
Mining Company, a corporation, and the said J. I. Listle making,
executing and delivering and putting in full force and effect
as between them, and the undersigned, said "Assignment by Les
and Option of Rights to Described Property" _hereby approve
the same, and consent to the same, in each.and every respect,
and agree to be bound thereby, as in said "Assignment by Lessee
and Option of Rights to Deserlbed Property" set forth.

-7
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EEEPEEN

IN.WITNESS WHEREOF, we have hereunto subsceribed our names
this ©5th day of December, 1950, _

/s/ Sanford R. Davis

/s/ Bdward C. Miles

/s/ Wade V. Lewis

/s/ Clyde R. Davis
by Sanford H. Davils
3 His Attorney in fact.

STATE OF MONTANA )
County of Lewis and Clark) ss

On this 5th day of December, 1950, before me, the under-
signed Notary Public, personally appeared Sanford R. Davis,
Edward C, Miles, Wade V., Lewis, personally known to me to be
the persons who subscribed the foregoing Approval and Consent
of Assignment by Lessee and Optionee of Rights to Described
Property, etc., and acknowledged to me that they executed the same

IN WITNESS WHEREOF, I hawe hereunto subscribed my name
and affixed my Notarial Seal the day and year in this certificate
first sbove written,

(SEAL) | /s/ E. G, Toomey

Notary Public for the State of Montana

Resideing at Helena, Montana
My Commission expires May 1, 1953

STATE OF MONTANA )
) ss.
County of Lewis and Clark )

On this 5th day of December, 1950, before me, the undersigned
Notary Public for the State of Montana, personally appeared
Sanford R, Davis, known to me to be the person whose name is subT
scribed to the within instrument, as attorney-in-fact of Clyde R, .
Davis, and acknowledged to me that he subscribed the name & the

sald Clyde R. Davis thereto as principal, and his own name as
attorney~in-fact, v

IN WITNESS WHEREOF, I have hereunto subscribed my name and

affixed my Notarial Seal the day and year in this Certificate
first above written,

/s/ E. G. Toomey

Notary Public for the State of Montana

Residing at Helena, Montana.
My Commission expires May 1, 1953

(SEAL OF )
( SAID )
(NOTARY )






MINING LEASE AND OPTION

THIS AGREEMENT, made and entered into this 23rd. day of November,
’ 1949, (which date is referred to herein as "the date of this lease,"

being the date when this lease was delivered by Lessors to Lessee

and when the term of this lease begins) by and between,

\ SANFORD R. DAVIS, a single man, of Boulder, Jefferson
| County, Montansa,

EDWARD C. MILES, a single man, of Helena, Lewls and
Clark County, Montana,

WARE V. LEWIS, of Boulder, Jefferson County, Montana,
and

CLYDE R. DAVIS, Box 69, Bwulder, Jefferson County,
Montana,

PARTIES OF THE FIRST PART, hereinafter called the LE S S OR S;

and

ELKHORN MINING COMPANY, a corporation organized  and
existing under the laws of the State of Montana,
with corporate offices at Boulder, Jefferson
County, Montana,

PARTY OF THE SECOND PART, hereinafter called the L E S S E E;

WITNESSETH: -

ARTICLE 1, Description of the Broperty.
" That the Lessors, being all of the owners of all the property

hereinafter described, for and in consideration of the sum of ONE

DOLLAR($1.00) to them in hand paid by the Lessee, the receipt of

wHch 1s hereby acknowledged and for and in consideration of the
royalties hereinafter reserved and to be paid by the Lessee, and

of the covenants and agreements of the Lessee hereinafter contained

and by the Lessee to be kept and performed, DO HEREBY LET AND DEMISE
AND GIVE AND GRENT unto the said Lessee, its successors and assigns
all of the following described unpatented quartz lode mining cla ms,
lying and being in the Boulder Mining District (unorganized) in the
County of Jefferson, State






of Montana, to-wit:

NAME Book Page Instrumept No.
(a) Silver Bell 65383
(b) ©New Era 65386
(¢c) Free Enterprise | | 65385
(d) Free Enterprises No. 1 65498
(e) Free Enterprise: No, 2 | 65499
(f) Free Enterprise: No, 3 65500
(g) Free Enterprise: No. L 65456
(h) Free Enterprise: No, 5 65455
(1) Free Enterprise: No. 6 65457
(j) Free Enterprise: No. 7 | : 65,58

The above named claims being owned jointly by Sanford R.
Devis, Edward C., Miled and Wade V. Lewis,

. (k) Powderhouse L5 609 6562l
(1) Big-J L5 611 65629
(m) Depot L5 610 65625

The sbove three mentioned claims are owned jointly by Wade
V. Lewis and Sanford R. Davis. All of above claims hereinafter

called Free Enterprise Group.

(n) Carolyn Ls 430 5803k
(o) Boulder Meréury ' L5 353 55067
(p) Boulder Mercury No. 2 L5 391 56286
(q) Boudder Mercury No., 3 Ls 392 56287
(r) Boulder Mercury No. L L5 393 58034

(s) East Mercury No. 1
(t) East Mercury No. 2
(u) Mercury Connection

(v) Boulder Mercury No. 5






The last above mentioned group of claims hereinafter called
the Mercury Group being owned by Sanford ¥, Davis and Clyde R.
Davis or Sanford Davis, aldne, all being one contiguous group of
adjoining quartz lode mining claims and situated in Sections 19
and 20 of Township 6 North, Range l Wést, MP.M., Jefferson County,
Montana,

ARTICLE 2, Terms of Lease.

TO HAVE AND TQ HOLD all of said property unto the said Les~
see, its successors and assigns for the full term of thirty (30)
years from the date hereof first above written, expiring at noon
on the 23rd, day of November 1979, unless sooner forfeited or de-
termined through the violation of any of the covenants herein
contained and against the Lessee reserved, or unless sooner can-
celled, terminated or surrendered,

ARTICLE 3. Ownership and Right to Lease,

The Lessors hereby covenant that they are the true and law-
ful owners of all of the said leased property however described
or referred to, and that the leased property and the whole there-
of 1s free and clear from any and all encumbrances, liens and
debts whatsoever, and that the Lessors have good and absolute
right to lease and dispose of the said property, and all thereof,
in the manner and form as herein set forth, exception and refers
ence being made to whatever interest the U. S. Government may
claim in such unpatented mining claims, and in addition such in-
terests as may exist upon lands covered by United Stat es patents
only, with mineral rights reserved for location under the U. S.
Mining Laws, |

ARTICLE 4.  Possession and Control of Property.

The Lessee shall have and it is hereby given and granted the
right to enter into and take over immediately the sole andAexclu-

sive possession and control of said property and the whole and

3






every part thereof, and during the term of this lease and option,
to remain in he sole and exclusive possession and entrol there«
of, and to investigate, measure, sample, examine, test, develop,
work mine, operate, manage and control the same and the water and
water rights appurtenant thereto, and b mine, extract and remove
from said property the ores and minerals therein and appurtenant
and belonging thereto, and to treat, mill, ship, sell or other-
wise dispose of the same and receive the full proceeds therefrom,
subject to the royalties hereinafter reserved,

ARTICLE 5. Entry, Manner of Work and Conformity.

In consideration of such Lease, the Lessee covenants and
agrees to enter upon and take possession of all said leased prop-
erty at the date of this lease, and to cause all work, develop-
ment and mining to be done in a careful and minerlike manner, and
to conform in all respects to and with.fhe mining laws and regula~
ticns of the State of Montana,

ARTICLE 6. Work Requirements.

Lessee agrees to work said leased property as aforesaid and
to expend thereon not less than Five Thousand Dollars ($5,000.00)
in each twelve-month period during the term of this lease, and
within each lease year. Saild expenditures to be mde for shifts
of mining labor, or for surface or underground improvements or
installations, diamond drilling, or other expenses related to
ore mining, to mining development, or to preparatory work for

mining development or mining.
ARTICLE 7. Royalties.

Royalties on all ores or concentrates milled or hipped and
sold directly to a smelter orcore buyer, or buging agent, shall
be an amount equal to Ten Per Cent (10%) of the net smelter or

other treatment plant returns. "Net returns" shall be all sums

L






pald to the lLessee for the values of the ores, or products there-
of, by a smelter, licensed buying agent, or government agency,
after deducting all charges for truck and railroad transportation,
smelter charges, reduction charges, milling charges, and all
charges for control and umpire assaying, on the Free Enterprise
Group, and 6 2/3% royalty on the Mercury Group determined in the
same manner as above provided for the Free Enterprise Group roy-

alties,

ARTICLE 8. Division and Remittance of Royalties.

 The royalty payments to be made by the Lessee under the terms
of this agreement shall be payable by the remitting smelter or other
agency to the Union Bank and Trust Company of Helena, Montana, and
by said bank distributed as the interests of the respective owners
may then appear, and pursuant to directions by such owners, provid-
ed, however that said royalties shall be remitted monthly and for
each and every calendar month on or before the 25th, day of the suc~
ceeding calendar month,

ARTICLE 9. Protection from Liens and Damages.

The Lessee shall keep sald property and the whole and every
part thereof free and clear of liens for labor done or performed
upon sald property or materials furnished to it, on or for said
property, or for the development or operation thereof under this
lease and while the same is in force and effect, and will save
and keep harmless the Lessors from all costs, loss or damage
which may arise by reason of injury to any persons, livestock or
other property as the result of any work or operations of the Les~
see or 1ts possession and occupancy of the property.

ARTICLE 10, Notices of Non~Liability.

Lessee agrees to post or cause to be posted in three (3) of
the most public places upon the said leased property a notice to
the effect that the said property is being worked and operated by

Elkhorn Mining Company, a corporation, its successors or assigns,

i‘s-
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under an a greement of lease with the Owners and that the Lessee
is in actual control and management of the said operations, and
that heither the Lessors nor their said property shall be in any
way liable for labor, supplies, or any other debts contracted by
the Lessee, its officers or agents or its successors and assigns,
in connection with said operations,

ARTICLE 11, Inspection by Lessors or Representatives of Lessors, “

Lessee agrees to allow said Lessors, or any of them, and
their duly authorized agents and representatives, at their own
cost, expense, and their own risk, to enter upon the said leased
property, or any part thereof, at any and all reasonable times for
the purpose of examing the condition of same, and to sample and
assay the ore, mill heads, tails, and concentrates; and the Les-
sors Bhall have the right to keep on“or more representative at
all times upon said‘prOperty, but always at the sole cost, risk
and expense of said Lessors,

ARTICLE 12, Payment of Taxes, Respective Liability of Lessors,
and Lessee,

Lessors shall pay when due and before delingquent, all taxes

upon all the real property and upon the improvements owned by

Lessors upon all the real property, during the full term of this
lease,and Lessors shall pay all taxes of whatever nature or de-
scription on their receipt of royalties, and Lessee shall not be
in any respect liable for taxes on any royalties paid to Lessors,
The Lessee shall pay when due and before delinquent, all
taxes upon any and all personal property, machinery and equip~
ment placed upon said property by the Lessee during the term of
this Leése. The Lessee shall also pay all sales taxes, net pro-
ceeds, occupation, output, severance or production taxes, and 1i-
cense taxes of every kind, character and dewcription levied upon
or measured by ores or minerals extracted by Lessee from said prem-

ises during the term of this Lease, and all taxes levied against the

o





Lessee as an employer of Labor, all such taxes to be promptly
paild when due and before delinquent. Each, the Lessors and the
Lessee, upon the pagment of taxes, shall promptly furnish the
other with satisfactory evidence of such payment,

ARTICLE 13. Workmen's Compensation Act,

The Lessee shall carry at all times during the term of this
lease, effective coverage for all its opérations and all employees
in said operations under this lease, under one of the authorized
Plans of the Workmen's Compensation Act of Montana, and such 1i-

ability and other insurance required by the laws and mining reg-

ulations of the State of Montana,

'ARTICLE 1. Books of Account.

The Lessee shall keep accurate and informative books of ac-
count relating to the milling,‘sale and disposal of ores, miner~
als, concentrates or other products from said property, and the
marketed metal content of the same, which books of account shall
be open to inspection by the Lessors or their duly authorized
agent at all reasonable times,

ARTICLE 1§. Lessee's Equipment to Remain Personal Propertj Re~
. movable by Lessee: Exception as to Timbering.

It 1s mutually understood and specifically agreed by and be~
tween Lessors and Lessee that any and all machinefy, equipment,
implements, devices, raills, pipes, pilping and tools of whatever
nature that have been or may hereafter be placed in and upon said
leased property, or any part thereof for anj purpose by the Les-
see, or the successors and assigns of the Lessee, shall be and re-
maln the property of the Lessee and shall not, however affixed to
the land or improvements, become a part of the realty or real es-
tate, or a fixture or fixtures, and that all thereof shall be per-
sonal property, removable by Lessee, and may be removed from the

realty by Lessee or 1ts successors or assigns at any time prior to






the expiration of the termination 6f this lease or at any time
within six (6) months after either of such events (see Article
20); PROVIDED, HOWEVER, that all timbering in plae in any shafts,
drifts, tunnels, or other underground workings shall remain in and
upon the premises and become a part phereof, and Lessée shall not
remove any of saild timbering,.

ARTICLE 16. Forfeiture Clause,

The failure of the Lessee to make or cause to be mde any pay-
ment herein provided for, or to keep or perform any agreement on
its part to‘be kept and performed according to the terms and pro=-
visions hereof shall, at the election of such of the Lessors as
represent a majority interest in the leased property, work a forée
feiture hereof, and any and all moneys which shall have been paid
by Lessee to the Lessors as royalties, or otherwise, shall be deem-
ed forfeited to the Lessors; PROVIDED, HOWEVER, that in the event
of a default on the part of the Lessee, and the election of a ma-
jority of the Lessors, as aforesaid, to terminate this least on
account thereof, a majority of the Lessors as aforesaid, shall
give to the Lessee a written notice of their intention to declare
a forefeiture of this lease and to terminate the same on account
of saild default, specifying the particular default or defaults
relied upon by them, and the Lessee shall have thirty (30) days
after the receipt of such written notice from a majority of sald
Lessors in which to make good such default or defaults, in which
event there shall be no forfeiture therefor. A waiver by the
Lessors, or any of them, of a particular breach of any covenant
or agreement shall not be ddemed or held to be a waiver of, or

affect any other breach or impair their rights resulting there-

from,

ARTICLE 17. Unavoidable Delays.

If the Lessee shall be delayed at any time in keeping or per-

forming any agreement on its part to be kept or performed accord-
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ing to the terms and promisions hereof, by any act or neglect of
the Lessors, or by strikes or lockouts either in the mine or re-
duction works, fire, unusual delay in transportation, orders of
the Government, or any duly constidtuted instrumentality thereof,
unavoidable casualties, or any causes beyond the control of the
Lessee, such delay shall not be deemed a breach of his lease or
a default on the part of the Lessee constituting a cause for for-
feiture of this lease and option, and during any time said Les-
seo 1s so delayed, it shall be excused from the performance of
the work requirements specified in Article 6 hereof until the
cause of the delay is removed. |

ARTICLE 18. Additional Work Requirements,

The Lessee agrees on or before June lst. 1950 to start
on the Mercury Group, development wokaconsisting of either cross
cut, tunnel or shaft, that will attain a depth of at least 100
feet below the outcrop tn the surface of this group of claims,
‘all of such work to be done at the pdace or places selected by
the Lessee, 1its successors and assigns. All of such development
work shall be based on geological study or prospecting or other
exploration work whichever in the judgment of the Lessee, its
successors and assigns 1s the most likely point. If work ceases
for a period of 90 days on said groups of claims as required’
herein then said claims will be released to the Lessors and
this lease will end., If there are any conflicting provisions
herein with this article, then these provisions shall prevail
over such conflicting provisions if any,

ARTICLE 19. Cancellation by Lessee.

A, Notice.

The Lessee expressly reserves the right to
cancel, terminate and surrender this lease
and to relinquish and surrender said prop-
erty to the Lessors at any time during the
term hereof by giving the Lessors written

..9_.






Notice of its intention to do so thirty (30)
days prior to the termination date.

Be. Written Relinguishment.

On or before the trmination date specified
in the notice of intention to cancel, the
Lessee shall éliver to the Lessors a
written relinquishment of this lease.

Ce Release for Record.

Upon termindtion of this lease by expiration
of its thirty (30) year term, or termination
prior thereto without liability on the.part of
the Lessors to Lessee, Lessee will make, exe-
cute and acknowledge a good and sufficient re-
release of this lease for recording in the of-
fice of the County Clerk of Jefferson, Montan.

ARTICLE 20, Surrender of Property.

In the event of a valid forfeiture, surrender or other ter-
mination of this lease, thé Lessese will surrender peaceable pos=
segsion of sald property and the whole and every part thereof b
the Lessors, and Lessors may take immediate possession theeof,

ARTICLE 21. Removal of Machinery and Equipment, etc. by Lesses,

The Lessee shall have, and it is hereby given and ganted
six (6) months after a valid forfeiture, swrender or other ter-
mination of this lease to epmove from said property, all ware-
house stocks, merchandise, materials, tools, hoists, compressors,
engdénes, motors, pumps, transformers, electrical accessories,
metal or wooden t anks, pipes and connections, mine cars and any
and al other machinery, equipment, implements, devices and bols,
railways and rails erected or place in or upon said property by
it, together with all ore broken in the stopes or workings, ex-
cept mine timbers in place and permanent dwellings or structures
for housing personnel or machinery, and which dwellingw or struc-
tures are permanently affixzxed to the realty.

ARTICLE 22, Notices,

All notices herein provided for may be given by mail at the

following addresses until otherwiéeAchanged by written request,
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of the parties:

TO THE LESSOR:

At their respective addresses as the same appear
on Page 1 hereof.

TO THE LESSEEs
Elkhorn Mining Company, Boulder, Montana
ARTICLE 23, Voluntary Surrender of the Lease.

The Lessee or its assigns may at any time surrender this
lease upon the tender to the Lessors of a Quit Claim or release
of the above and within desﬁribed property and the payment of
One Dollar ($1.00) to each of said Lessors, and thereafter the
Lessee, 1its éuccessors and assigns will be released from the
performance of ay further obligation under this lease there-
after accruing, but shall not be released of anyexisting obli-
gations theretofore not completely performed and the Lessee shall
have the right to remove its property within the terms and pro=-
visions of this lease elsewhere provided,

ARTICLE 2. Lessee has First Right to Purchase Leased Property
on Terms Not less Favorable Than Offered to any Buyer.

Lessors agree and covenant with Lessee that in the event al
of the Lessors desire and elect to sell the leased property at
any time within the thirty (30) year ﬁerm of this lease, or
at the termination thereof, Lessee shall have the first right
and privilege, and the continuing preferential right and privil-
ege, over all others to purchase all of the leased property upon
the same terms as may be offered by Lessors to any buyer, or upon
terms not less favorable than may be offered té, or by, any buyer.,
Each Lessor herein individually agrees for himself or herself,
and for the undivided interest in and to all the leased property
individually owned at any time within the thirty (30) year term

of this lease, or at the expiration of the thirty (30) year term
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of this lease, or at the termination thereof, Lessee shall hawe
the first right and privilege, and the continuing preferential
right and privilege over al others to purchase such undivided
interest upon the terms as may be offered by Lessors to aay buy-
er, or upon terms not less favorable than may be offered to or
by any buyer,

And in consideration of the acceptance'of the Bregoing
lease and the expenditures to be made thereunder and the well
and faithful keeping of the covenants thereof, the said Lessee,
its successors or assigns shall have the right to purchase the
sald demised premises by the payment of the sum of $150,000.00
to Sanford R. Davis, and a like sum of $150,000,00 to Edward C.
Miles as the purchase price for the Free Enterprise Group, and
the further sum of $200,000,00 to Sanford Davis and Clyde R.
Davis as the purchase price for the Mercury Group, during the
term of this lease, all royalties theretofore paid to any of.the
owners of these leased premises shall be deducted from such pur-
chase price and the purchase price to all said owners shall be
payable annually in fifteen (15) equal installments after allow-
ing credit for any royalty theretofore paid. Said annual pay-
ments to be payable on the anniversary of the date of the notice
to exercise said option giveh to the owners by the Lessee or itsk
assigns and upon the giving of notice that the Lessee'éxercise
this option within thirty (30) days thereaftef the Lessors will
make, execute, acknowledge and deliver af their own costs and
charges, good and sufficient deed or deeds of wérranty as aginst
everybody but the United States of America to be delivered into
escrow in the Union Bank and Trust Company of Helena, Montana, to
be held until the final payment is made on the purchase price of
the above described lands and premises, such conveyance shall
convey the said premises clear of encumbrances except such as

might be placed thereon by the Lessee or its successors and assigns,
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The forfeiture, surrendervor termination of the above lease
for any cause shall render this option void and the above mene
tioned payments may not thereafter be tendered, and the failure
to make such payments shall at the option of the Lessors render
said option forfeited and void,

If the Lessee its successors and assigns so desires it may
exercise the above option to purchase either the Free Enterprise
Group of claims or the Mercury Group of claims without exercising
the option as to the other group, and if the Lessee, its succes-
sors or assigns exercise this option és to one of theée groups
only then this lease and option to purchase shall continue ac-
cording to its terms as to the othervgroup.

ARTICLE 25, Litigation,

In case any litigatiOnAarises, whether actual, pending or
threatened, in relation to the herein leased mining property and
premises, Lessee agrees immediately after receiving notice of the
same, to notify each of said Lessors concerning same, with view
to giving all Lessors the privilgge of aiding and supporting
Lessee in such action, and of defending themselves and their
interests against gy such litigation.

ARTICLE 26. Law of Lease.

All of the property which is the subject of this Base being
situate and lying in Jefferson County, Monténa, and this lease
being delivered in the State of Montana, Lessors and Lessee agree
and stipulate that this lease shall be construed under the laws
of the State of Montana, and said laws are hereby designeted as
the laws applicable to this lease.

ARTICLE 27. Bonus or Awards,

Any Bonus or reward for the discovery of any ores on any of
the claims among the Free Enterprise Group shall be paid to or

divided equally between Sanford R, Davis, Edward C. Miles and Wade

-13-






V. Lewis and like bonuses or rewards for discovery of ores on
Mercury Group shall be paid to Sanford R, Davis alone,
ARTICLE 28, Inurement.

The terms, provisions, covenants, and agreements herein con-
tained shall extend to, be binding upon and inure to the beneflt
of the heirs, executors, administrators, successors and assigns
of the parties hereto.

IN WITNESS WHEREOF, the Lessors have each subscribed thelr
respective names hereto, aﬁd the Lessee has caused 1ts corporate

name to be hereunto affixed and attested by its duly authorized

officers (executing this lease in four (8) multiple originals,
containing 17 pages each, including acknoledgements, of which
this is Original No. L, as of the day and year first above

written,
/s/____Sanford R, Davis
Principal
By -
Attorney in fact for said Sanford R.
Davis
/s/ Edward C. Miles
Principal
By '
Attorney in fact for said Edward C. Miles
/s/ Clyde R. Davis ‘
Principal
By Sanford R, Davis
Attorhey in fact for said Clyde R. Davis
/s/ Wade V. Lewls
Principal
By : :
Attorney in fact for said Wade V. Lewls
LESSORS
 ELKHORN MINING COMPANY, a corporation
by /s/ Wade V. Lewis
Its President
Hereto specifically authorized and em-
powered,
ATTEST: LESSEE
J. T. Lewis /s/
Secretary






STATE OF MONTANA )
County of Lewils and Clark 5 >

On this 23rd. day of November, 19,49, before me, the undersign~-
ed Notary Public in and for the State of Montana, personally appear-
ed WADE V. LEWIS, to me personally known, who, being by me duly
sworn, did says

That he is the President of Elkhorn Mining Company, a
corporation, party to and described in the foregoing instrument, and
that the seal affixed to said instrument is the corporate seal of
said corporation, and that said instrument was signed and sealed
in behalf of said corporation by him, the said President, as such
President by athority of said corporation, and said Wade V. Lewis
acknowledged said instrument to be the free act and deed of said
corporation,
IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my Notarial Seal upon the day and year in this Certificate first

sbove written,

/s/ Ralph J. Anderson
Notary Public for the State of
Montana
Residing at Helena, Montana
My Commission expires Jan. 29, 1950

(SEAL)
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STATE OF MONTANA )
ss8

County of Lewis and Clark)

On this 23rd. day of November, 1949, before me, the
undersigned Notary Public in and for the State of Montana, per-
sonally appeared SANFORD R. DAVIS for himself, and SANFORD R.
DAVIS, known to me to be the same person whose name 1s subscribed
to the within instrument as Attorney in Fact for Clyde R. Davis
of Boulder, Jefferson County, Montana, and the said Sanford R.
Davis acknowledged to me that he subscribed his name to said
instrument for himself, and the said Sanford R. Davis acknow-
ledged to me that he subscribed the name of Clyde R, Davis, as
principal, and his own name as Attorney in Fact for aid Prin-

cipal; and also before me, the undersigned Notary Public in and

for the State of Montana, personally appeared WADE V. LEWIS, known
to me to be the same person whose name is subscribed to the with-

in instrument, as principal.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my Notarlal Seal upon the day and year in this Certificate, first

above written.

/s/___Ralph J. Anderson
Notary Public for he State of Montana
Residing at Helena, Montana
My Commission expires Jan. 29, 1950

(SEAL)
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PHONES: OFFICE - VANDIKE 5384 ) M // ¢&X

Rus. - LArFAYETTE 8276
~
FRANK R. WICKS
CONSULTING MINING AND INDUSTRIAL ENGINEER

108 WEST SIXTH STREET., LOS ANGELES 14, CALIF.

.8y 22, 1951
REPORT OF EXALINATION.

- BOULDER "MERGCURY" GROUP.
TOPE UINITNG CLAYTNS.

— —

JEFFERSON COUNTY, LONTANA.

Date of this BReport: .ay 23, izZi.
Dates of Examination: .ay 13-13, 1351.

Report Prepared for: western .ines, Inc.,
0 XX, Jonn 3. Semniil, Atty.,
530 ‘iest Sixth Street,
Los Angeles 14, Calif.
Faoone: VA-8147. :

Name of Froperty: Boulder .ercury Group.

Types of Ores: Primary and secondary Trernium .inerals,
. with considerable silver, some zold and
some mercury and lead in spots..

Names of Claims: Boulder :lercury.
3oulder iuercury Nos. 2-=3-4~ sné E.
Zast ..ercury Fos. 1 zmnd 2.
dercury Connection.

Area! B8 Lode iinins claims. Yet srea azuroxinately
145 acres. In a conticuous .roup.

Location of Property: OUne mile northerly iros Boiiler,
Jefferson County, ..ontana.

Legal Location: A porticn oI Section 2J:T-o-HiR—a— .t 0P eum.
ostly in the north halrl ol trat rection. lerresct
reference point in N... Correr of osaczion 20.

Titles: Unpatented lode claims znel: oy ..incrsl Laces
! under U. 5. .inirn. Laws., Uri.-inal ioc=tis ’
Sanford H. Davis, etal. su-secuently ieassl, 10
the Elknorn kinin. Comormny of 3ouidsr, ..riTtans,
and later Subleasec tu Jonn I. Listls 27 Las
Anzeles, Jalif., vnos» resent 0 ressz i
Apt. 21, at 3Z0 .arren 3t., neL2un, L Lotoln,

(fhone: 1412-.) Leaae .. =.
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RS FRANK R. WICKS
S CONSULTING MINING AND INDUSTRIAL ENGINEER
3 108 WEST SIXTH STREET.. LOS ANGELES 14, CALIF.

¥ay 22, 1951

May 22, 1951.
; 3
May 13-18, 1951.

Western Wines, Inc.

LR % Mr. John G. ‘aaanwww. Atty.,
Bl 530 West Sixth Street,

e T AT Los Angeles 14, Calif.

> wm . FPnone: VA-8147. :

er :nncﬁ.w Group.

- E secondary ‘Uranium Hinerals,
erable silver, some gold and
E lead in spots..

muonﬁ.
L?Q Bu.o uou.«waaww from Boulder,

-noa»ou 20:T-6-N:R-4-Wil.P .M.
»ﬁ half of that section.  Nearest
»ﬂ uwﬁ. Corner ow Section 20.

eub»nl held by dineral Location
Laws. Original logcations by

by .:ﬁw. Subseguently leased to
uﬂr ‘of Boulder, kontana,
ed to John I. Listle of Los

- whose present address is:
fuﬂou 8t., Helena, lontana.

& Lease and sublease carry option

g s e -
et p —
o=
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< FRANK R. WICKS

Boulder ..nauocuu.. Group L
Vestern uines, Inc.,- lr. John G. Gemmill, Atty.
Lay 22, 1951, < g (L

to purchase and provide nun_. :
to apply in part to

Jefferson County §n¢ u

Assessment Work: All nﬂimww_w:
hold claims until J

daps: mononnano by |
ie -vvun'uwh-" 1
Boulder Uercur
survey. ..9._.
for vnoosnosaﬁ
required to l!._ :

g nap
but not uPH. of a
Uini W
mcgwm.o to uomB

Mining o»adﬁaﬁ“.,._ﬂaounmnl

to provisions ¢
cattle grazing.
fere with normal
land, railroad :
unmv»loul:a% om

Shipping Foint: Boulder,
m&uno&.w 0 1
track wo
runs across the

Roads: Boulder is on b’«fm

property is good,
property an rea

‘hilleide mﬂb
or three oﬂu.dﬁa. s iﬁ

Road Distances: Boulder t
moavann










er - ﬁns :. puoqu gea level;at
,cn b erty - 5200 ft.

.«»a.ocucﬂﬁ few rock out-
::w range grass.

1er uoomlvon to March.
aﬂnw«woﬁu can be carried
awﬁon property is ecuipped

..Dﬁoﬁn. one mile away.
er .nnon that line is

for g»nm vﬁnbouom
ow well in main canyon
ground operations will likely
) ft. elevation. The properties
the woﬁu_huu River, which

_._,.._v_n Wueg!-n pmmnaga»um
Bw-héw.

d pﬁ. wﬁ.&.a ﬁow. Mostly American
in vicinity. ;

\

,,,.u... yet. Yo underground work as
nt work as surface «u:aw»um. in
utﬁ:o dozer.

ditions: Exceptionally good.










FRANK R. WICKS

Soulder "lercury" Group % ot I
Westérn lines, Inc.,- Hr. John G. Gemmill, A
May 28, 1951. . |

GENERAL DESCRIPTIOR

A deacrtption ot“iﬁi;';
should include mention of tha'hﬂ:e
Claims. Together, the two ﬁf |
claims or<somwth1ng more ﬁhﬁ; ;-
really under one ownerahlp, >,‘ A
claims have been set over 1nf§ t _f?l
~ Listle, while about 22 clalil atﬁ ‘
sining Company for their oporutial!b

'me claims of the two g&onp&
and Southeaaterly glopes di o
the Elkhorn Range, bordering a w;ﬁ%??
the Boulder River. The main line

through this valley, enroute from !
: 1.4

characteristics. As the situation 1l
property was considered to be larger titﬂ ﬁﬁ;
Company could develop, with faciliti.l ‘and -.,
so they leased one part of it to the lnalhﬁqp'
and another part to John Listle, vh!l’ ihgf 3;
gontinued.io operate the original Elkhorn i»!”
located some 60 miles northeast of Bouldnr. .
tne Sunshine Oompany gave up their lease on th‘

—’4 ——










FRANK R. WICKS

er "iercury" Gro
;9&.’ " i

l‘

h’m n#. hmad that group back to llkhorn. Further

B —

|| gEﬁit'bQon no production from the Boulder

l Qﬂ hterprlu workings have produced 350 to
1:;[ﬂntn; LA cenaideration of tho prior cir-
| i to understand the present situation.

‘ 1941,'tha ground covered by some of

e Group, were located by Sanford Davis
ting showed some gold and silver <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>