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‘I" UNITED STATES "l'

- DEPARTMENT OF THE INTERIOR -
Defense Minerals Exploration Administration

. OFFICIAL DOCKET FILE

(em—eaneeXted) without certification, IMEA No, /5 ¥ 3.

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manne r:
‘Left Side o Right Side
Vf;rtificate of Audit (Final). Project summary.
J/pterlm Audit(s). . “//ﬁork"bompietéd analysis.
\Report of Review. "/Zzl other material is filed in
" ' ' chronological order with ‘corre-
\/Tg}mination Notice.or Agreement. spondence inecluding the following

. .reports as. checPed
Recision Notice.
"f;;al Fleld Team Report. (Tab)

Assignment of Contract. c////
Operator's Final Report

v//bontract Amendments (latest on

',42£::éé‘ y e’f;terim Reports.

Lels /%%vﬁﬁ%ﬂ@ﬁ '

Contract with all exhibits and On-site Exam Report(s). (Tab)
annexes. : |

S Settlement Sheets,
_ Owner's Consent to Lien.

“Subordination Agreement.
Leases and assignments of leases.

’//Z;plication and attachments.

u/gchedule of Collecticns.

1/105;;;;;; 's monthly reports and

- all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below: :

Maps in folder number

,Operator's‘Monthly Reports in folder number

Q‘;)Q:) (//);:ReVie.wer' e Initials ~ .. . g‘ E\ .





T 'vot thc contraot.

-~

DEFENSRE MINERALS EXPLORATION ADMINISTRATICN
CONTRACT ADi‘INISTRATION -~ AND AUDIT DIVISION
I have examined the records and trensactions oft

Axbagsador Mines Corpout.iau :
LOL Bupire State Bullding -
Spohae 1, Vuhington

portuning to Exploration Project Contract No. Ida-K113, Docket los
DisA 159‘31&, for the period of August 2%, 1951 to Augutt 27. 1952.

' ; exacination was made in accordance with menlly accopt.od
standams applicaile 1n the circumstancu.

; The audit disclosed the following tact.l in uamd t.o the amount
, to be pnid the contractors '

Total cost as billed by contnctaor - +8,738.27
Lxceptionsy - s
5y certifying officor : 515622..52 :
8y audit report | 3h8.39°  _1aT68.31
. ‘foto.l,&coopte& cost . , $6,969.36

: ‘the contract calls for a 50 percent participation of uplorction
expenses Ly the United States Govermment., Therefore, payment to the
contractor by the Govermment in the amount or Thrn thousend tour
hundred oighty four and 62/100 Dollars

_ - 33.&&.68
' is valid and proper.
" This cortiﬁcato is issued on the prvr&sion thqt the Ruioml

E.S:nut.ive Officer, the Administrator, or other competent official has . |

accepted or will aceept the project as huing cthervise net the t-m

(
y

‘ ' R
_ ZD&A ZLW)\J

January 15, 1353 - Ciarles A. jurner, auditor






1__INTROQUCTION

On January 5 and 6, 1953, a final #wlit (oovering the period of
August 24, 1951 to August 27, 1952) was ade of the records and
- accounts df operetions pcrtuningto Contract No. 'Ith-m:i, Docket
| Ne. DMA 15931 (1ud-sin¢), (u amended by the DMEA Enc\xtin Officer
of Region II by uuadmntn d;t«l September 1, 1951 and May 9, 1952 ’
and t.omimtod by the Government on August 27, 1952) with the

Azbassador Ilinu Corporation
401 Empire State Building -

_ Spokane 1, Washington
A ‘,coverin‘g-r..‘ ?iojcct of exploration for lead and sinc, -

'fhe &coounting records under this comtract m located in the
Companyu office at AOL Expire State Building, Spokene, Washington,

Dﬁring‘tho course of the audit the follmd.ns officor and mu\mtmt
of the conpmy was consultod as r.quir'd 7
, mu E. 1. Finlm'. 8ocrotary-’rrmurer | ‘4 . |
z.iss Fiahor'a cooperation md u:isuncc gratly tacuitatod ‘the audit,

| 11 _CENE ATION ORDS - -
N ;m.' acﬁoﬁniing rooord torﬂth'o‘ miouticn projcct 1; ih’cegintod "
~ through an ;ppamtl, nodern’ sytt.em with the gmra.l acownt: covering
' the company'a oxp}.oration, dr:uling. croncu’cting and drifting,
other operations. | . ’
. ;ourcc docmnu covering t.hg costs of '(.hic project are recorded

-kon montlﬂ'yr‘_ work -t.hooh which form the basis for prcphutian of the .
wonthly F-104, “Operstorts Monthly Report and you&wf*; therefore,






this audit inwolved in general & check of the scurce documents against
the monthly work sheets and MF-104 as set forth in Exhibit AW,

The audit was limited to ucorﬁainin.g the accuracy, propriety

‘ lnd validity of thi, éoita as shown in "’I’c&h to Doic" colwm of ths

' final Form MF-104, %Operator's Monthly Report and Voucher® for the
month of Juvly. 1952. The extent of thc audit and tindings upder each
_of the Items of Cost® follow, ‘

) 1. g dg@mt Contragts

. Under the. tcm of tha subcontrect made Juns 7, 195! and approved -
’by the Governzeat on June 11. 1952, Ce Lo Shepherd, dismond drill con-
tmtcr of Ha.nacn, Idaho, mtuotod to drill holes EX sise at a prico
of $3.25 per foot for holes met muung 300 fest in d.pth. The

' .dxd.lling ccm‘.mctor was to furni-h his owa druling uehinc md o
drilling oqu;pmnt pononncl. ' |

It was faxmd that the tum costs proparly chu-gn.blv to md ullw- o

“able mdor this ftem mre , o
| 46l faet dlanond drilling & ss.zs/rt. $2,508.00
: 112 feet diamond drilling @ 32.50/&.*‘ o -M
| o §1,788.00
*Diascnd drilling AX hole to replace EX no:n lost.
During ths wonth ot July 1952, the drillars were st.ll.od at a
depth of one hundred twelve (112) fest by s cvre. Aa the ruult. of
this it was . agreod that tho ouboontnctor wuld rean to AX size and
case at an exbm cost of $2.50 per foot. That effort was nade and






1

th« drillcrt faeiled to mke 8 proper contact and could not do the

resring. Wiereupon, t.he + agreed to drill 2 new hole AX to the

extent of 113 feet for the same price as reaming, $2.50 per foot.

2. lator and Supervisien

A1l charges under this item were éhécked against the racofding:
on the monthly work shests and the MF-104, "Operstor's Monthly Repert

and Voucher.® In order to verify the labor time,f rates and payments,

the time boo:{s, pagroll and cancened checks mre mmmoé. -
’rhe au&it dincloaed that the costa lhmm undcr thia item on

the Jnly 1952 NF'-}.OA, as oompared to the oo;ts prcperly cha.rgeable

-and allowa‘"le under the terms of the contract, Ato bes

N SR ' . Deleted by “
labor m__ Certifying Officer Allowsble
September 1951 - $35L.00 == . $351,00
October 1951 354,00 = e 354.00
May 1952 - 568,10 - $568.10 ——
‘May 1952 Supplmt 159.00 —— , 159.00
June - 1952 . — .
: | 504 +60 58,30 936,50
 May Labor Clained |
}A'ugu: Hess _ o
23% days ® $350,00 month $16.10
Horbert Wilson - | .
" . 168 hours @ $1.50 per hour 452.00
Deleted by Certifying Officer $568.10
¥ay labor Performed -~ Heclaimed on May Supplement
' August Hess o
6 days @ $12.50 per day = $ 75.00

Herbert Wilson ' . ‘
7ma0$12.0090rdgy ' o By.0

Aeclaimed on May 1952 Supple by the Operator $159.00





Coduly 1952

Supervision
 September 1951)

Gotooer 1951) REXCE Y
Kay 1952 Supplement 200,00

Soptsmbor-October 1951
. Subsistence :
May 1952

.- Claimed full month ~ should be -

2/3 month or $200.00 .

* Was reclaimed on May Supplement

c.June 1952 - .
Contained “0.98 sxpenses

$300.00 reclaimed in July

July 1952

~ June and July salary md
-~ expenses $5668.81 .

© Expenses dolotod ‘

;Daletﬁd by Certifying Oﬂ‘iccr

g B.Qp_g rating Naterials and Supplies

‘Ttems deleted by Cextifyin Oﬂ‘i

Deleted oy ‘ .
M Ce &M Offjcer - Allowpble

n29.13 1 5La.76

300,00 —
il 200-00
-340.98

:12913
300000

30.98

$838.92

ALl charges against this category were checked against the

: aoﬁthly:work sheets and an analysis was made to determine pmprict.}

of?thi 3.tm charged. All purchases for the period wnder audit wirc ,

Ko supplies remained on hand.

L 'vnri!’iod for adequate acoomting support and wers spot checked t‘or .
‘ proof of payment against cancelled bank chcckl. '

 The total costs properly chargeable and allowails under this

dtem were found to consist of the follouing:





Gasoline and 04l ~ $471.09
Less Montana gas tax refund = 32,80

Other - Diaménd drilling supplies :

.

Transportation claimed - , ;
- Soptcnb.r-()etobor 1951 - 8 8145
Bay 1952 ; S 22200
: ; . $12245
Truupomtm M«n proved to be oxponu:
of managsment and not a.nmblo costs of -
the project,

Deleted by Certifying Officer -
 Dieallowsd by Audit L 8TBT.A5

Exhihit e ot thc mlouum mtucb md lmhmt !io. 1
or the c:plomﬁ.on contract provide ror monthly mtal allowances
t-o the Operator !or oqnipnt. turn:!.ohod
Charges m this nu were ndc at the authorized contract um

‘ ‘uhmmhqumtmiadiutdubdnsinuomthopmmt.

All oharg« for operating. qquipunt weare chock«l n.mm t.ho
' -mf.hly wrk sheets am u?-loa, 'Opcntor's llnthl.y Rnport uﬁ
| 'Vouehor.
o m:nontbomnrkodwrowwnutmmmdwrk
" shests. In some cases, tine sharged was Dased on sstimtes whieh
| cppnmd to be mt bln
'rm propor and aumblc m‘u for Operating Equpmt ware
fpmd to be:






_ Claimed  Dalsted
July 1952 by Certifying

Ml ger Al)gwable
Rental * | -
Diamend drill oquipmut $ 430,00 . — $ 430.00
u‘“ “_ X ) . . v . .
Mft‘l” ’ Mo” ¢3k lh.l6 )
Mucking mhinc 53.33 0 em o , 53,33
"Nine oars ’ : 26.66 A 8.33 18.33
Cempressor - 582.10 - SO 527.0
Light plant : 43,00 — 43.00
- Ventilating fan ‘ L Mbs00 e 46,00
o Amownt claimed $La63.09 ¢ - |
‘Deleted by Certifying Ofﬁocr oo 863,00
Allowed by audit LT $1400.02

o ‘*Contractor claimed $430.00 rent on drin esquipment wder "Drilling.¥ -
" This item was shown undcr *Rental® in corrected dictrlbutien on
mhibit A%, :

 wiContraster alained rental wider depreciation. These items shown
mdcr rental in em'ctod dlnrimicn, mm A", , :

5. MM&W .
Net applicable to this sontrect.

6. Now dings . ¢
' ﬂét.awpﬁuﬁio' 4o this eontrect.

| mwgnformnmmw.mnehukod }

_‘_.-byconpuutionstthc rates .hmbytmw- tilutoboin .

":etfect.. These rates w-ro: o
© Social gecurity Tax 158
Unuplmant - Mentans BT
- Federal - Rsne

e






- Montana Compensation Insursnoce _
Prior to July 1, 1952 5.6% of payroll
Cduly 1, 1952 on 8.08 of payroll

During the lifo of the cdntuqt; wage deletions, labor

.. and suporvision and payroll tax deletions were xmh by the Cortifying

' Officcr as rollm:

M' , Deletions
|  Mages  DoRo Taxes Jages  PoR. Tazes
May 1952 | 3.8 #6810 83.81

. May Supplesent . 359-00 35.19

-"W:195?. ¥3656.28 3%% _ﬁ]%f% ﬁi‘i‘%

Cladmed - MP-104 |
Labor and Supervision ‘ $3,658.28 - $368.94

Déleted by Certifying Officer ‘;l% %,_g}_

fllowed by awdit 2,252
Disallowed by auttt o sﬂ‘g‘ﬂ“

. bi Liability Insuren |
. Tnis iten covered nubmty 1murmce on oqnip'unt. Exume-

e ~ ‘ ~ ;:t.nttion of tho Aerhu Cuuulty and Suroty Conpmy policy roquiring m
. apnual prmim ot 850.00 makes th« claim of $12.60 appur juzt cnd

7  rouonnblo' M

T e Accog ting * SRR

. This ﬁm éonra. sQrviéu oi 'thfc' Oompaxu?'s accountant in
Pl'mrlng record: tor the eoupamr md Fom MF—th. ‘Examination of

~ the payrolls nrlficd thic claim, which appears to be Jult and’

reascnable, ' o






This audit has disclosed that all costs as charged to this

project, with the axceptions of the disallowances itemized under
Item (3), Operating Materials and Suppliss, and Item (7), Miscellaneous
of t_hnv preceding section of th&s' report, sﬁ rcu_oinblo snd proper
under the terms of the contract aa set forth in Exhibit "A%,

N

o

o /f) /X7,U.Mi—’\f

" Charles A. Turner, Auditer






AMBASSADOR MINES CORPORATION . =
Contract Idm-El13

Exhibit "A®
July 31, 1952 Dissllowed  Allowed
¥P-104 Distridution by by
Totals _sorresved  _Auditor = Audit
. l. Independent contracts . v e : o
: m‘ ) ‘2,218.@ 31,788.00 L e . $1,788¢m
| 2. Labor and Supervision o o . : '
.. kaber . 936-50 936'50 - ' 936050 S em— 936c50
3+ Operating Materisls = o R ‘ : : :
Gasoline and 0Oil . k71.09 , 470.09 - 52.80 k18. ‘ |
Transportatien | | S . T - VL 8745 |
Miscellaneous Supplies 691.97 - 693.82 - 693.82 v o
be Cmuuus Equipment o : _ _
D tamend ars1l cquipmmt , , 430,00 — " £30.00 ‘
Drifter 1416 AR 14.16 — B VW T |
Kucking machine . 53433 ' S 53433 — 53.33 '
Tramaire : - 267.50 - . C L 27.50 —— 267.50
o Mine cars ) 833 L 18.33 —— 18.33
. Conpressor , 521.7 ' 527.70 — 527.70
‘Light plant 43.00 o 43.00 - 43400
Ventilating fan . ___M ' ' o 456,00 -—— 46,00 -
' Depreciation : 970.02 ' ‘ 970.02 - S - : —— — .
o 7. Miscellaneous - o
| Repairs to equipment o : 1.8 — ——— —
| Liability insurance - 12,60 7 12,60 — 12.60
Acoountins : 160,00 - ~ 160.@. o 160,00
. o s wasas gues ) Horén.6 %
L, L : . ! - . K \

Charlu A. %?rmr, lnditcr
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT -
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this 27th day of August s 1952,
between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter
. called the "Government," and Ambassador Mines Corporation, Spokane,
Washington, hereinafter called the "Operator," parties to that certain
Exploration Project Contract Idm-El13, Docket No. DMEA 1593 (lead-zinc),
dated August 24, 1951, that the said contract shall be and is hereby
terminated as of the first date above written.

Any work prosecuted or costs incurred by the Operator after the
date first above written shall be for the sole account of the Operator,
except for (a) such necessary and reasonable costs and expenses as may
be incurred in preserving and disposing of any facilities, buildings,
fixtures, equipment, or other items, to the cost of which the Government
has contributed and in which the Government has an equity, and (b) the
costs of any reports, accounts, and winding-up and settlement actions
provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided. '

Witness the following signatures as of the day and year first
above written. ‘

UNITED STATES OF AMERICA

\
BYMM
M. E. Volin, Acting Exec. Officer

DMEA Field Team, Region II

AMBASSADOR MINES CORPORATION
(Operator)

By 7/2 / |
271 b
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AMENDMENT NO. 2

It is agreed this Jth day of _May 1952 ,between the United

States of America, acting through the Department of the Interior, Defense
Minerals Administration and Ambassador Mines Corporation, L16 Empire State

Building, Spokane 1, Washington

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm-E113

of _August 2h; 195 1 between the parties hereto be modified and

amended as described in Exhibit "F", attached hereto, which, with any maps
or drawings attached thereto, is made a part of this agreement. The

effective date of this smendment shall be_ M3V 1> — 1952,

This amendment is made by authority granted the Executive Officer,
DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of
the Interior.

This amendment shall not be construed to increase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of costé which the Government may Be
obligated to pay, under the provisions of Article 13 of the contract form.

Executed in sextuplicate the day and year first above written.

Ambassador Mines Corporation The United States of America

wﬂw ‘-

R ‘fj‘s ,’A. E, Weissenborn, Executive Officer
BN DMmA Field Team, Region IT

A2

i 141852
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Ambassador Mines Corporation
Amendment No. 2
Bxhibit nC®
Delete completely Items 2 and 3 under Description of Work
in Exhibit "AY,

Addﬁ

Description of Work Amount

2. Cutting drill station in Lulu adit at
intersection of main crosscut and short drift,
-approximately 250 feet north of Lulu vein. $ 250400

3., Drill one diamond drill hole, on bearing
S. 550 W., at -45° from drill station designated
under Item 2, This hole to be drilled a maximum
of 300 feet, or until Lulu vein is intersected.
If Operator and Government Field Team believe it
is warranted, additional drilling is to be done
to obtain at least one more intersection of Lulu
vein,

Total drilling, 700 feet at $6.50/ft.
Covers all costs not elsewhere itemized, $h,550,00
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Docket No. DMA-1593
Ambassador Mines Corporation
Sanders County, Montana
Contract No. Idm-E113 (Lead-Zinc)

JUSTIFICATION FOR AMENDMENT NO. 1

The original contract for exploration at the Ambassador Mine
allowed for extending the main adit crosscut 200 feet to intersect the
projected downward extension of the Wanda vein. By the time the
contract was finally approved, the Operators had rented diamond drill
equipment and were drilling a hole in the face of the crosscut in an
attempt to gain information insuring the existence of the Wande vein
at crosscut level before the called-for crosscutting was initiated.
Inasmuch as the originally proposed crosscut extension was somewhat of
a longshot exploration chance and since the Wanda vein was being pro-
jected dovn dip more than 600 feet, the Field Team concurred with the
Operator that information gained by diamond drilling would give fairly
conclusive evidence as to whether the Wanda vein existed at crosscut
level. Should the results of the drilling indicate the vein did not
exist, a considerable economy of time and expense in completing the
exploration project would be obtained. Consequently, Amendment No. 1
was prepared to allow for the drilling of one diamond drill hole from
the. face of the Lulu tunnel to check for the projected down dip
extension of the Wanda vein.
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DMEA-)T 7>
APPROVAL

Contract dated June 7 19 52 , between Ambassador

Mineg Corporation, Spokane 1, Washingbon

and Co Lo Shepherd Wallace, Idaho

for carrying out certain specified work under the provisions of

Exploration Project Contract Tdm-113 between the United States

of America and Ambassador Mines g;ozporation‘
i ate Buildin Spokane 1, Washington

is hereby approved,

This approval shall not bé construed to incfease the
estimateﬁ total cost of the project, the aggregate total amount
that the Government may pay, or the percentage of the costs that
the Government may pay, under the provisions of Article 13 of the

Contract form,

Dated June 11 19_ 52

The United States of America

¢
By
A. E. Weissenborn, Exec, Officer
DMEA Field Team, Rgogion II
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. CONTRACT 4““

THIS INDENTURE made thls;7ég;ay oﬁ/%g;?%gsz between
ANMBASSADOR MINES CORZ?ORATION, a corporatlon organlzed and ex;stlng
uﬁder‘the laws of‘the State of Washington, having its registered
offlce and principal blace of business in Spokane, Spokane County,
Weshington, the PARTY OF THE FIKpT»PART, and*C. L. SHEPHERD of
Wellace, Idako, the PARTY OF TH: SECOND PART, WITNESSETH:

That, WHEREAS, the Party of the First Part Owns and

operates & certain mine in Sanders County, Montana, and is desirous

of havihg certain diamoﬁd drill work pérformed in various locations
in said mine; . and,” |

’ WHEREAS the Party of the Second Part is the owner and
operator of a certaln dlamond drlll machlne and equlpment-

- NOW, THEREFORE, IT IS MUTUALLY COVENANTED AND AGREED
AS FOLLOWS: |

"1ls That the‘?arty~of tﬁe.Second Part herein is én
independent contraptor and there_éhall be nd privity of contract
between the Part& of’the<Fir§t‘Part'énd empioyees of fhe Party
of the Seéond Part. All such employees, whether on ﬁ wagé or
profit sharihg‘basié; shall be selebted;‘fired, directed and paid
by Party of the'Segoﬁd‘Part; and that subjeqt only to the séeeific
liﬁitations hereih sgtnoqt the Party of the Second Part shall
have exclusive doﬁihionﬁand confrol of the operations herein
contemplated.

That the Party of the Second Part shall furnish his

own machine, equlpment and helper or hélpers,‘aﬁd shall diligently

drill such dlamond drlll holes as the Party of the Flrst Part shall

'speclfy accordlng to sp601ficat10ns furnished by the Party of the

First Part. As payment.in'full for services‘performed by the Party
of the Second Part and for thefuse and rental of the said diamond

drill machine and equipment, the said Party of the Second Part
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shall be paid : 3 25 per foot per hole to a denth of 300 feet

and thereafter the said rate per foot shall be 1ncreased 25 cents
per each addltlonal 100 feet of depth that is to say the rate
shall be: o |
| . 0' to 300' depth .- $3.25 per foot,

300' to '400' depth =~ $3.50 per foot, . »
400' to. 500' depth =~ $3.75 per foot, and so forth.
. Seid dismond drill holes shall be EX size and in the event special
conditions prevail in the drilling of any diamond drill hole such

Aas reaming, ca51ng, or‘cemehting, the said Party of thé'First Part

shall pay to the Party of the Second Part a sum to be agreed upon :

by the parties hereto in additlon to the rates specifled aforesaid

, for his extra work and expense., :
3e »That the Party of the Sepond Part shall pérform‘all
diamond drill work under.regﬁlér mine conditions and during the
érdinary"working hours pfevailing at the mining property where
seid diamond drill work is to be perfcrmed.

4; The Party of the Second’Paft'will at hié own expense
carry Workmen's Compensation:InsuQanée and Oécupatiqhal Disease
Compeﬁsation Insurance Sovering himself andvény éméloyeeé. Tﬁat'
the Party of the Secqnd Partﬁwillfpgy ‘any taxes and/or make any
deductions ﬁhdéf the Federal SbciaIVSe;uritylAcf‘man& the laws of

| the State of Idaho in aid thereof for whlch the Party of the'
} Second Part may becone obllgated and w111 comply W1th other laws,
rules and regulations of gny_governmental authority affecting
the operatidﬁs'of the Party of the Sééond Paft in said premiseé,
©and w111 furnish the Party of the Flrst Part w1th supportlng
ev1dance of such compllance.

The Party of the Second Part‘wilivpay all such'p}emiums
reqnirédffor Workmen's CompénsatioﬁlInsurance and Oecupational

Disease Compensation Insurance and wil1‘fufnish the Party of the

~

-l -





"\.}3 . . ’ . b

 First Part evidence of compliance with said law and peyment of

ATTRST: f,yfx By

S o is

premidme due on such bolicies.

5. -That the said Party of the Second Part w111 perform
all work in said premises in a miner- 11ke manner and in accordance
with the mining laws of the State of Montana under such rules and
regulations as have been or may be issued by the Industrlal Accldent
Board of Montana or the State Mlnes Inspector.v

6. That on the flrst and lsth day of each and every
month during the life of this agreement, the said Party of the First
Part shall cause measurements to be taken of the diamond drill work
performed'by the ?arty‘of the Second Part during the interim periods,
and the compensatlon payable to the rarty of the Second Part for his
servlces performed shall be based upon the said measurements and
shall be paid at ‘the rate herelnbefore speolfled on the 10th epd
25th days of each and every month hereafter durlng the 11fe of
said agreement. .

7. Either party may terminate this'egreemenf“by eervingv
notice ﬁpon the other of intention so to.do fifﬁeen (15)_days after
the date of such notlce. Such notice may Be served upon either
party, or. may be dep051ted in the Unlted States Post Office, post=-
age prepaid addressed to the party to receivs same at hms<address
of record, and the time of final determlnatlon of thls contract may
be sooner forfeited or termlnated through the v1olat10n of any
convenant hereln agalnst sa1d }arty of the Second Oarf reeerved;

IN WITNEDS WHEREOF the Party of the Flrst Part has caused
these presents to be s1gned by 1ts Pre51dent and Secretary and ~the
Party of the Second Part has hereunto set h1s hand and seal thef‘
day and year flrst above wrltten. | ‘

AMBASSADOR MINES CORPORATION

esident

,fiea4fza,» o © PARTY. OF THE FIRST PART

ecretary

L /) W
PARTY OF THE SECOND PART

';5;'}Q‘
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UNITED STATES OF AMERICA lan-E113
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION - B

EXPLORATION PROJECT CONTRACT'!

It is agreed this ... R4th ___ dayof ... Auvgust o , 1951, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * _______________
_______________________ Anbassador Mines Corporation .. - R .

416 Empire State Building. ..o
________________________ Spokane 1, Washington ... .

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
...................... Montana ___________, County of _..._....___Sanders..............__ described as follows:? ___

with respect to which the Operator represents and undertakes: *

(a¢) Tiratireis-tie-svte-vwmers i possessiorrand entttied-to-possessiom-and that-theproperty s subject-onty-te thefottowing
et et orercumbramtes astoeachrof—whichr the-subordination-agreenrentrof-tire-hotderta-atbaetred:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within _-___Lhirfgx-.(BQ) ......... days from the date of this contract shall commence
work on a project of exploration for * . lead-Zinec ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of * .. SiX_operating months * from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. o

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project; the Government mill contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

: éi:;fﬁcient ;?1?1% is noi;,i provided fin any blank, utge an extra she%of _pz.p,ewd refer to it in the gank.
name, ress, and nature of organization if any. T Ea
8 Give legal description or enough to identify the propertys% seogf So& | Wk Not to exceed one calendar yeareg
¢ Strike out the provision not applicable. B A b
5 Name of mineral. DR {% Lo N .
€ Not in excess of 2 years, . " o T T - - 16640662
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7. Title to and dispostition of p'ropefr"All facilities, buildings, fixtures, equipment,.other items costing more than $50,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages. or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. T

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. . No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by.a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of 50 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $_J.1,524..5_Q-_-_,

which is ____ <~ ______ percent of the agreed estimated total cost of this project, $_23.,.0A9.'_0_Q _________

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability, Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ] :

(1% g)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
... . (1%) percent. - ... .. . . . e .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) pércent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute opérations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

-

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA
]

______ Ambassador MinesnCorporation .. ... 5
' y -

BYM ';“j """" CACALR - Defense Minerals Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2

Director, Production Expansion Division
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Exhibit "A"

Description of the project and the work to be performed at the
Ambassador Mine, Sanders County, Montana.

Continue the Lulu tunnel 200 feet so as to intersect the Wanda
vein and then drift 150 feet easterly and 150 feet westerly along the
Wanda vein for a total of 300 feet. This will permit determination of
width and grade of the Wanda vein at depth. This will require 6 months
time. 700 feet of diamond drilling will be drilled to determine the
extension in depth of the Lulu vein from a station to be cut 400 feet
north of the Lulu vein. Drilling will start with drifting.

Item Description of Work Amount

1. Crosscutting and drifting on Lulu level, 500 feet
@ $25.00 per foot. Covers all costs not elsewhere
itemized. $12,500,00

2, Cutting a drill station off the Lulu adit 400 feet north
of the Lulu vein. Covers all costs not elsewhere
itemized. - ‘ 250,00

3. Drilling one 350-foot diamond drill hole, on a
bearing S. 50° W., dipping -25° from the said drill
station. Drilling one 350-foot diamond drill hole
on & bearing of S. 68° W., dipping -23° from the said
drill station. Total drilling, 700 feet at $6.50 per
foot. Covers all costs not elsewhere itemized. 44,550.00

4e Assays of samples. 50,00

5. Cost of operating equipment to be purchased by operator. 555.00

6. Rental of equipment owned by operator, six months. 2,766.00
7. Cost of fixtures to be purchased and installed by oper-

ator. ~ 578.00

8. Supervision and general overhead. 1,800.00

Total estimated cost of project $23,049.00

Detailed list of additional facilities, buildings, and fixtures
to be purchased, installed, or erected by Operator. :

Description - _ Amount

800 ft. of 12 pound track $2484,00
400 feet of 2-inch black pipe and couplings 180.00
Rail spikes, pla@es, bolts, and nuts 150.00

$578.00
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Detailed list of operating equipment to be rented, purchased, or
furnished by the operator with the allowable rental, purchase price,
or rental value.

Rental
Description Cost Value
To be purchased:
Ventilation pipe, 10", galvanized sheet  $350,00
Air hose, 1", rubber; 50' at $1.00/ft. 50,00
Drill steel, 1 1/8" round; 60' at $1.75/ft.105.00
Miscellaneous small tools 50.00
$555.00
To be furnished by operator: Estimated Monthly Rental
- Value Value
One drifter with column, C. P. 50 $800.00 $ 25.00
One Gardner-Denver Mucking machine 2,800.00 100.00
One Universal Tramaire Locomotive 2,000.00 75 .00
Six mine cars @ $175.00 600.00 25400
One "cherry picker," mine transfer 200.00 10.00
One 2 HeP. water pump, air driven 350,00 10.00
One Schramm 210 cu. ft. portable, gas :
driven compressor. 6,000,00 186.00
One 1,000 watt light plant 250,00 10.00
One ventilation fan, 9 H.P. gas motor 500,00 20.00
TOTAILS $13,500.00 $461.00
Rental value, 6 months $2766.00

Note. The preceding schedule constitutes the maximum charge for
rental of equipment which will be allowed as a cost of the project.
Rental for any individual items is to be charged only during the portion
of the period in which they are used.

Schedule of labor

Number Name of Position Wage Rate
2 Miners $12.50/day
1 Blacksmith 12.00/day
1 Foreman 300.00/month

Overtime to be paid at the lawful rate.
The cost of items of labor listed above is included in the unit
costs for drifting, cbosscutting and drilling set forth in numbered items
of expense, Exhibit "A",

-2 -






Detailed schedule of existing facilities, buildings, installations
and fixtures on the Ambassador Property, Sanders County, Montana.

Item Description Quantity Remarks
1. Cabins near Lulu tunnel portal 2 Useable
2, Blacksmith and compressor shed 1 Useable

Cost of necessary repairs, - None





LAMDLORD'S SUBORDINATION AGREELENT

Know All Men By These Presents:

Whereas, the undersigned is the owner in fee simple of that certain

SANDERS spate or MONTANA

parcel of ground in the county of

described in a certain Exploration Project Contract dated August 24 ,

1951 | between Ambassador Mines x'COrporation

_*J>the Lessee of said property, and

the United States of America;

NOW, THEREFORE, the undersigned, as Lessor of said property under lease

dated June 30, 1936 , does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions of
said Exploration Project Contract, and agrees that the lien and claim of the
United States of America under the provisions of said contract shall be prior
to the undersigned's rights to rentals or royalties under the terms of said
lease; and '

The undersigned further agrees that if said leasehold interest should
be surrendered or if said lease should terminatc at any time prior to the
expiration of the rights of the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project
Contract to make repayment to the United States of America according to the
terms of said contract; and

The undersigned egrees to commit no act, nor assert any claim under
judicial process or otherwise thqt may contravene or conflict with the prior
lien and claim of the United States of America under the provisions of said
Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors,
and assigns of the undersigned.

Dated this __ 4%h  day or _8eptember 1951

S%WHING COMPANY
sl e d _Secy=Trsase.

)
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(Agfgi%glf - . . ‘ ' Docket No. pMa AT Y

Commodity .Lead~Zinc
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT?!

/
It is agreed this .__._.____________ day of , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administratiof, hereinafter called the “Government,” and? ______________
Ambassador--Minesy--Inc A : v

416 Empire State.Building -
Spokane. 1, Washington

7
s

L

hereinafter called the “Operator,” as follows: ’ ‘*

1. Authority for contract. This agreement is entered into under ‘the authorﬁij:%r of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government\éid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be cquuqt‘éd on that certain property situated in the State of
Montana County of ..____Sanders ‘ ¢ described as follows: ® :
________ Ambassador Mine located in T. 23 Ney R.-32.W, 20

DN

/o N

N
N\
N

with respect to which the Operator represents and undertakes: * .°

(a) That he is the sole owner, in possession and entitled to p/bssession, and thaf*the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordil}étion agreement of the “holder is attached:

/

¥

(b) That he is a lesseé, in possession and entitled/ to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within __. 5 days from the date of this contract shall commence
work on a project of exploration for © Lea.d-Z/i/nc ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to complefion within a period of ® -___S_i?S__QD.e__lf.a_-tz_‘.__ monkhs T from the date

of this contract. The exploration project and.the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. .

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project; the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. :

1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
: gt:.ate]nanlna, add.rcigs, and natulile of grgar}iziltlion if any. ’
ive legal description or enough to identify the property.
4 Strike out the provision not applicable. * NOt tO exceed one Ca.l_endar yea’rt
5 Name of mineral. .
¢ Not in excess of 2 years, ’ ° 16—64066-1






, 1. Title to and disposition of property. Ql facilities, buildings, fixtures, equipment, orQer items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and-
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. . )

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. -

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. ) .

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as-a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. .

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar .month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and alléwable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator . {0 N percent of the sumi of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $.....10,141450 ., which is .....50.____ percent of the agreed estimated total

cost of this project, $...20,283.00 . e

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the. Operator’s records.and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project.. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. :

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of'ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as.ore js.produced as a result of such discoveiy or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ) :

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and.one-half
(1%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton.of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. ) " .

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. . .

16. Termination and-completion. "The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the-Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining, }

Executed in triplicate the day and year first above written.
Z,_ THE UNITED STATES OF AMERICA

Froaa bon IO
perator)
Y

S%%Aw/@/@n. h

U.‘S. GOVERNMENT PRINTING OFFICE 16—64066-1
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Form MF-103 ¢ v
(April 1951) . .

.. S. DEPARTMENT OF THE lN'lQ;IOR
DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51. R

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

Docket No. M A5 75X

Date received ..&. -4 'ﬂ

Participation

r AMBASSADOR MINES CORPORATION

- ‘I’lgEfP;ABTMEI'N OF THE ImERica
nse Minerals Administratign

: . . RECEIVED
416 Empire State Building

JUN 5 = 1951 Name and

'_ Spokane 8, Washington __I mm F. smsﬂ. address of
e applicant

Ereuuthe Sewretay .o 31, 1951
FILL IN THIS BLOCK
Date of application .. May 31, 1951 Estimated cost . $21,000400

Mineral or metal .__Lead, zinc, copper

Location of mine ....Sanders County, Montana

Percentage of Government participation 50%

May 31, 1951

Date of filing MF-100

Not availab]. e

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

#2. If a partnership, state names and addresses of partners.

#3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
#4. Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will-manage the

project. :
#5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
1. 1f lessee, attach a copy of the lease and state if it is in good standing.

. NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

©

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your paft of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1





10.

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the Et of t?ir knowle, and belief.

’ , THE PROPERTY . ., “

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. .
(b) Give the legal description of the exact pareel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons. -~

State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.

State in detail how the ore could be shipped and how and where milled.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. . :

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations. .
Production:
(a) If mine is in production, furnish the following information:
Grade or Net value
: Tons per day analysis Cost per ton per ton
(1) Mining

2) Millin

233 Shippegd
or sold . . :

Ore or mineral reserves: (If préperty is or has been operating.) i

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data. . .
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS |

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etec.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}tlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. :

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. ’

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the jnformation con-

AMBASSADOR MINES CORPORATION By )
(Name of company) (Signature of aythorized official) SN~
May 31, 1951 Vice président
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction, .

*Same as footnote on page 1. ) 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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MF-103 AMBASSADOR MINES CORPORATION

416 Empire State Bldg.
Spokane 8, Washington.

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO -
MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

1.
2,
3.
4,
5.

6.
Te

8.

9.

10.

11.

16.
17.

18.
19.

See MF-1806
Not applicable
See MF=100
See MF-100

See MF-100

Propefty is operated under lease from Ambassador Mining Company,

which lease has been assigned to Sunny Peak Mining Company

Copy of lease is attached. Inasmuch as it is payable out of
production, it is in good standing.

Financial statement as of April 30, 1951 attached. No profit
or loss atatement as all costs of operation are charged to
Development or Exploration.

Lpplicant is prepared to invest $10,500.00 which is sufficient
to pay 50% of the estimated cost.of exploration program.

No property involved except the mining cleims which are held
under the U. S. Mining Laws and the mining laws of the State
of Montana,

(b) See map accompanying application.

See MF-100

See MF#100

See MF-1)0

See MF-100

Mill on property should be equipped so ore could be milled on
property. Concentrates could be loaded on cars at Trout Creek
Montana, and shipped to East Helena, or Bunker Hill Smelter at
Kellogg, Idaho. :
See MF-100

See MF-100 Not in production

Not in production =« no reserves

None
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AMBASSADOR MINES CORPORATION
MF=-103 416 Empire State Bldg.,
Spokane 8, Washington

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950.

THE EXPLORATION.
20, Primarily lead, zinc and copper.'

21, It is planned to continue the advance in the Lulu tunnel for anoth-
er 100 feet. This should intersect the Wanda Vein as indicated by sur-
face showing. We would then drift on this vein 200 to 400 feet to de-
velop sufficient ore reserves to run & mill continuously. If we fail to
locate this vein, we would then want to diamond drill on the Delonia

and Lulu veins from our present tunnel level, expecting that one or both
will show commercial ore with more depth. We would also plan to do some
surface exploration by bulldozing.

22, See report of Cecil G. Fennell, attached to MF-100. Geological
and assay maps not available.

THE REQUIREMENTS AND COSTS.

23. . (a) Labor - 150 days, three miners at $12,50 $5 625 00
(b) Supervisor = 6 months at $400,00 per month ' 2 400 00
(¢) None :
(d) None .
(e) One wood saw for framing timbers ' 500 00
(f) None

(z) Rental value of equipment now owned

1 Schram portable gas driven compressor $200. $1 200 00

1l C.P. compressor with Deisel power unit 150. 900 00

2 I. Ro D A 35 Drifters each 60. 720 00

1 C. P. 50 drifter 60. 360 00

1 C. P. 43 Stoper 50, 300 00

1l C. P. 42 Jackhammer 10. 60 00

1l Gardner Denver Mucking Machine 100, 600 00

I Universal Tramaire Locomotive 75. 450 00

6 Mine cars each $15 ' 90. 540 00

1l 4-wheel drive truck 254 150 00

1 Cherry picker 10. 60 00

1 1000 Watt Lignt Plant 10. 60 00 5 400 00
(h) Powder and caps 1 250 00

Rails, pipe and fittings 700 00

Hose 100 00

Bits and steel 1 000 00 3 050 00
(i)Gasoline 1 000 ‘90

Deisel oil 425 00

Lubricating oil ‘ 100 00

Road maintenance and snow plowing 500 0O

Overhaul of Deisel power unit, repairs to -

' equipment and miscellaneous expenses 2 000 00 4 025 00
- - $21 000 0O





(24)

4 . .

If we do not intersect the Wanda Vein as expected, within 100
feet, it is Mr. Fennell's opinion we should do some drifting
at a point about 1 400 feet from the portal at what seemed to
be a vein structure. This work should be completed by August
1st, at a cost not to exceed $5,000.00

A progem of diamond drilling to properly explore the Delonia
and Lulu veins would probably cost $10,000 and should be com=-
pleted with six months. At the same time we think some very
important work could be done by bulldozing the surface. This
would involve some road building and would probably cost a-
round $6,000,00

It is éstimated that this project could be completed in approx-
imately six months.

Drift to intersect Wanda Vein 6 weeks ' 84 500.00
Exploration of Wgnda Vein 2 months 6 750.00

If ore is encountered in Wanda Vein, alternative program of
diamond drilling is not necessary.

Road building to surface outcrop and bulldozing could be carried
on simultaneously, but early attention will be given to first
exploration program.






g . AMBASSADOR MINES CORPORA.ON

FINANCIAL STATEMENT

April 30,

ASSELS
Fixed Assets
Camp Buildings
Mill Building
Chmp Equipment
Mining Equipment
Roads
Lemnd and claims

Development & Deferred c harges
Exploration

Current Assets

Cash on hand and in bank
Accounts Receivable

Due from subscribers

Other Assets
Insurance Deposit

TOTAL ASSETS

LIABILITIES, CAPITAL AND SURPLUS

Current Liabilities

Accounts Payable

Notes Payable

Due officers & directors
Taxes Payable (withholding)
Subscriptions

Contingent Liabilities
EAllocated Stock (at par)
Production Notes
Land contract

Reserves :
Managers Expense
Surplus Allocated Stock
Accrued Taxes

Capital ’

In Treasury _ 1 199 60
Unissued : 45 068 00
Outstanding

Paid In Surplus
Capital and surplus

TOTAL LIABILITIES CAPITAL AND SURPLUS

1951

$ 2 400
250
341
20 799

1 497
234 102

(4]

00
00
09
11
32
89

262 390
94 116

41
58
79

20 981

4 588
671
2 480

86

04
00

11
1 000
2 056
4

2 770

833
5 700

99 877

110
416
42

13
00
25
65
00

40

00

46

38
60
30

200 000

46 267

153 732

118 874

00

60
40
11

$377 488 78

7 739 90

200: 00

385 428 68

5 842 03

106 410 86

569 B

272 606 51

385 428 68

S ESEEESRsEs





R T
At ‘
. » .
.
.

Assigned 11/17/48 © Assigned 9-6-46 Assigned 4/23/49
Vol. 2 Leases, Fage 123 Vol 2 of Leases P 94 Vol 2 Leases P 132
COMPARED
No. 6695/

This indenture made and entered into, in triplicate, this 30th day of June,
1936, by and between the Ambassador Kining Company, a corporation, organized in 1929 under
the laws of the State of llontana, having its head office at Trout Creek, Montana, party of
the first part, as lessor and optioner, and John 4. Walker of Spokane, Washington, party
of the second part, as lessee or tenant and optionee;

WITNESSETH: That the said lessor, for and in consideration of the payments
royalties, covenants and agreements hereinafter reserved, and by said lessee and optionee
to be paid, keot and performed, hath granted, demised and let and by these presents doth
grant, demise and let unto the said lessee all of the following described lode mining claims
and property, together with all the appurtenances thereunto belonging, to-wit:

The Dema; West Wanda; Wanda Extension; Wanda; Josephine, Florence; Clara;
West Delonia; Delonia; Lulu No. 3; Alma; Rena; Della; Placer Cabinj; Tunnel Site; Hazel;
Lulu No. 1; Lulu No. 2; Perry; Roy Junior; all of said claims lying and being in unorgan-
ized mining district on Granite Creek, a tributary of the East Fork of Trout Creek, and in
Sections 3-4-9 & 10, Tp. 23N., R. 32 W.M.P.M. Sanders County, State of Montana, as the
same have been located, staked, posted and recorded:

Each one of the said above mentioned mining claims being more particularly
and definitely described in each one of the respective certificates of location thereof
which were duly filed for record and ever since said filing have been a matter of record in
the office of the Clerk and Recorder in and for the County of Sanders and State of lontana
as aforesaid, reference to which filing and record is hereby made.

And it is understood and agreed that all and any ore mined and/or on the
surface or under ground is covered and included by and under the terms of this lease and
option.

To have and to hold unto the said lessee and optionee, subject to the terms
and provisions of this indenture of lease and option, for a continuous and indefinite period
of time and until one hundred thousand dollars ($100,000.00) has been paid as the full
purchase price, but with the understanding and guarantee that unless the royalties herein
provided to be paid shall have amounted to Ten Thousand Dollars ($10,000.00) within the
period and before the expiration of three years from and after the date hereof any deficit
in amount of royalties so paid shall be otherwise provided and paid, as aforesaid, all of
which is to be credited on said purchase price,

And in consideration of such demise, the said lessee and tenant doth hereby
covenant and agree with the said lessor as follows, to-wit:

1. To enter upon said mining claims and premises, and to work the same in miner-
like fashion, and in manner necessary to good and economical mining so as to take out the
greatest amount of ore possible with due regard to the development and preservation of the
same as a workable mine, and to the special covenants hereinafter reserved.

24 To work and mine said premises, as aforesaid, beginning immediately, (being
already in possession under temporary agreement) and to have aberaged, at least twelve
hundred (1200) shifts at the end of each year while this agreement is in force and effect,
and to keep said property posted against labor and material liens of all kinds when so
requested in writing by lessor. '

3. To well and sufficiently'timber said mine, at all points where needed, in

accordance with good mining practice and in compliance with any laws governing the same,
either State or Federal.

he . To allow said lessor and its authorized agents, from time to time, to enter
upon and into all parts of the said mine and property for purposes of inspection, only.

5. To keep at all times, the drifts, shafts, tunnels and other workings thoroughly

d;a?ned of water and clear of loose rock and rubbish, unless prevented by extraordinary
mining casualty. ' : )

D
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6. To do all stoping, sinking and drifting in minerlike fashion and according
to law and custom. :

7 To pay said lessor, as royalties, to be applied and credited on purchase price,
ten percent (10%) of the net smelter returns after first deducting the transportation costs
of moving the ore and/or concentrates from the said mining claims and property to a smelter,
plus all treatment and smelter charges, and costs on all ore mined, or to be mined, extracted
and handled from said premises and leaving with such smelter the vercentage of smelter
returns, as aforesaid, for delivery and payment to the said lessor,.during the life and
continuance of this lease.

8. To deliver to said lessor the said premises with the appurtenances and all
permanent improvements, in good order and condition, with all drifts, shafts, tunnels and
other passages thoroughly clear of loose rock and rubbish, and drained and the mine ready
for immediate continued workihg (accidents not arising from negligence alone excusing) within
ninety (90) days from and after forfeiture has been completely and definitely established
against the lessee for and on account of failure to fulfil his obligations hereunder.,

And in all cases where there is any claimed default or violation of the terms
of thisihdenture notice thereof in writing, specifically setting forbh in detail the same,
shall be mailed to said party of the second part, at his known post office address, vnostage
prepaid, and sent by U. S. Registered mail and signed receipt demanded. And it is hereby
specifically agreed that said party of the second part shall, thereupon, be entitled to have
and shall be given six (6) months time from and after the receipt of any such notice in
which to correct any such claimed defect, or violation, of any of the terms and provisions
hereof and when said corrections have been made (within said six month period) said second
party shall be restored to as good standing hereunder as if nothing of the kind had ever
happened.

And it is hereby represented that said mining claims and appurtenances are all
free and clear of all and any liens or encumbrances of whatsoever name or nature: and the ,
titles to each and every claim under proper location, vosting and recording clear and in good
standing according to Government and State laws and regulations applying thereto.

BOND AND OPTICN

&nd in consideration of the acceptance of the foregoing lease and the expendi-
tures to be made thereunder, and the well and faithful keeping of the covenants thereof, the
said lessee shall have, and he is hereby given and granted the right and option to purchase
the said demised premises by the payment of the sum of, as full purchase price, One Hundred
Thousand Dollars ($100,000.00); ten thousand dollars ($10,000.00) of which is to be paid
either in royslties, or otherwise and if the royalties shall have amounted to, at least, that
much the said payment shall be credited on the purchase price as having been fully paid in
royalties and if the royalties have not amounted to as much as ten thousand dollars
($10,000,00) within three years from and after the date hereof, the difference shall be pro-
vided and naid by lessee and optionee before the expiration of said three year period from
and after the date hereof; and the balance of ninety thousand dollars ($90,000,00) shall be
naid in the royalties as hereinbefore set forth, as and when the same are earned.

It is also understood and agreed that the Ambassador lining Company, narty
of the first part, will for an expressed consideration of One Dollar ($1.00) and other good
and valuable considerations, make execute and deliver a good and sufficient mining deed
conveying said mining claims to said John A. Walker, party of the second part, or his
nominees, said deed to be furnished and escrowed in First State Bank at Thompson Falls,
Montana; to be agreed upon; and in event he does not elect to name grantee it shall be left
blank to be written into said deed as reguested and directed by lessee and optionee or his
assignees and/or personal representatives when the said ourchase price has been fully vaid
into said escrow holder wherein and to whom all payments herein pfovided shall be made.,

Said escrow holder shall deliver said deed, only, when purchase price has been
paid in full and receipts given therefor, as and when paid, and final settlement has taken
place; otherwise and in case of forfeiture said deed shall be returned to first party by
escrow holder, and it is agreed escrow holder is hereby empowered to complete the business
and surrender all papers involved and in its hands, and shall give final_reoeipt or receipts
in full, to said lessee and owtionee, his assigns and/or versonal representatives including,
said deed when second party has fulfilled all of his obligations hereunder. ’






been made to lessor, if any, shall become forfeited to said lessor and optionor as and for
liquidated.damages.

< ) . | . . . .
The forfeiture, surrender or determination of the above and foregoing lease
for any cause shall render this option void; and in that event any remainder of the above
mentioned payment may not, thereafter, be tendered, and all previous vayments that have
It is further understood and agreed that said lessee and ontionee shall conduct
the operations and business, hereunder, according to prevailing laws and customs; and that
they shell file the ncecessary oroof of assessment work to nrotect the title to said claims,
unless the annual assessment is annulled by Act of Congress in which case necessary vroof
of intention to hold shall be filed legally to protect the titles thereunder.
|

It is specifically agreed that this lease and option may be assigned by narty
of second part to a corporation now in process of organization.

It is further understood and agreed that this Indenture of Lease and Option is
intended to take the place of and shall (in all respects when completely executed and
delivered), supercede in all things that certain writing and agreement of January 4, 1946,
given to said party of the second vart.

It is expressly stipulated and agreed that each and every clause and covenant
of this Indenture of Lease and Option shall extend to and be binding upon the lawful
assignees and/or personal representatives of the parties executing these oresents.

In Witness Whereof the Ambassador [lining Company, party of the first wart, has
hereunto exccuted these rresents by its Vice President and its Secretary, and its Corporatc
Seal,respectively, nursuant to a resolution unanimously passed by the stockholders at a
meeting held in the company's office at Trout Creek, llontana, on June 16, 1936, and the
party of the second part has hereunto affixed his signature, on the day and year in this
indenture first above written. ‘

In the presence of : ANMBASSADOR NINING COMPANY
N. T, Hurt BY__Roy E. Webb

|

|

As Jts Vice President, l

G. F. Davis ATTEST: ‘

Jay B. Townsley
Secretary.

(CORPORATE SEAL)

. __John 4, Walker
STATE OF MONTANA ) ss. Party of Second Part
COUNTY OF SANDERS)

On this 30 day of June, 1936, before me, a Notary Public in and for the State of
Montana, personally appeared Roy E. Webb and Jay B. Townsley, to me personally known to be the
Vice President and the Secretary, respectively, of the Ambassador Mining Company, a liontana
Corporation, which executed the above and foregoing instrument and acknowledged to me that
the said corporation executed the same pursuant to the aetion taken by the Board of Directors
and ratified by the stockholders in a meeting duly called for that purpose on Jund 16th, 1936,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal on
the day anfl year in this certificate first above written.

N. I, Hurt A
Notary Public in and for the State of Montana,
" residing at Trout Creek, Montana.
(NOTARIAL SEAL) My commission expires Dec. 18, 1937,

STATE OF MONTANA ) qq
COUNTY OF S4NDERS ) *

, On this 30 day of June, 1936, before me a Notary Public, in and for the State
of Montana, personally appeared John 4. Walker, to me known to be the person whose name is
subscribed to the above and foregoing instrument and acknowledged to me that he executed
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the same freely and voluntarily.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal
on the day and year in this certificate first above written.

N, I. Hurt m
Notary Public in and for the State of liontana,
residing at Trout Creek, Montana. n
(NOTARIAL SEAL) My commission expires Dec. 18, 1937

For and in consideration of One Dollar ($1.00), receipt and sufficiency of
which is hereby duly acknowledged, and other good and valuable considerations, I, John 4.
Walker, lessee and optionee named in the foregoing and within lease and option, do by these
presents and this instrument of assignement, hereby assign all my rights and interests therein
and thereunder, as well as the said lease and ontion to the AMBASSADOR MINES CORPORATION, a
corporation, organized under the laws of the State of Washington.

John A, Walker

June 30, 1938

Pursuant to notice mailed all stockholders of the Ambassador WMining Company
Meeting of the said companx/%%soﬁgi}egt the office of the Secretary in Trout Creek, Montana.
As per notice mailed the stockholders, the nurpose of the meeting was to consider an amend-
ment of the lease and bond given to John A, Walker on June 30, 1936, and by the said John 4.
Walker assigned to the Ambassador lMines Corporation.

Inasmuch, as insufficient stock was represented by verson and proxy, motion
was made by E. J, Reeves and seconded by "Hi: J. Townsley that the meeting be adjourned
until July 16, 1938.

Roy E. Webb Vice~-President

Jay B, Townsley Secretary

SEAL:
July 16, 1938

The adjourned meeting of the stockholders of the Ambassador Mining Company
was called to order at the office of the Secretary in Trout Creek, liontana.

Inasmuch, as insufficient stock was represented by verson and by proxy, the
meeting was again adjourned until July 30, 1938, '

SEAL: Hugh B, Townsley Act. Chm.

(CORPORATE SEAL) J. B. Townsley Secretary

July 30, 1938

The adjourned meeting of the stockholders of the Ambassador lining Company was
called to order at the office of the Secretary in Trout Creek, Montana. )

Seventy-five percent of the stock being represented by person and by proxy,
the stockholders unanimously adopted the following resolutions:

Resolution No., 1:

Be it resolved that the terms of the existing lease and bond given to John 4.
Walker dated June 30, 1936 on the AMBASSADOR WINE at Trout Creek, Sanders County, lMontana, by
the AMBASSADOR LMINING COMPANY, a Montana Corporation, and ty the said John 4. waiker assiéned
to the AMBASSADOR MINES CORPORATION, a Washington State Corporation, be and the same is hereby
altered and amended in that the ©en Thousand Dollars ($10,000.00) cash payment therein

specified and set forth and required to be paid on June 30, 1939, be and the same is hereby
extended for a '






further period of two years making it payable at its new maturity on the 30th day of June,
1941,

The above resolution was regularly offered and supported and unanimously adopted.

Resolution No, 2:

Be it resolved that the existing lease and bond of date June 30, 1936, that was
issued to John A, Walker by the AMBASSADOR MINING COMPANY, a Montana Corporation, and by the
sald John A, Walker assigned to the AMBASSADOR MINES CORPORATION, a Washington State Corp-
oration, be altered and amended in that the requirement to perform at least twelve hundred
shifts of work per annum be abrogated and annulled; and that there be substituted therefor
and in its place and stead, and in liew thereof, the provision that the said AMBASSADOR MINES
CORPORATION shall be henceforth obligated only to perform enough annual assessment, each
year on all the claims described in the said lease and bond, or tn enough of them to protect
the title to all of them as long as the said lease and bond remains in force and effect.

The above resolution was regularly offered and supported and after discussion and
deliberation it was unanimously passed,

No other business coming before the Company, motion was made by J., B, Townsley
and seconded by E, J, Reeves that the meeting be adjourned,

HUGH B. TOWNSLEY Act. Chm,

SEAL: '
(CORPORATE SEAL) _ JAY BE, TOWNSLEY Secretary
EXTENSION AGREEMENT
1. THIS AGREEMENT, Made in triplicate, this 30 day of Dec., 1939, by and between the

AMBASSADOR MINING COMPANY, a corporation organized under the laws of the State of Montana,
party of the first part, and the AMBASSADOR MINES CORPORATION, a Washington corporation,
qualified to transact business within the State of Montana, party of the second part,
WITNESSETH:

2. THAT WHEREAS, the first party on the 30th day of June, 1936, entered into a
mining Bond and Lease with one John A, Walker, for the sale to said John A, Walker of.

certain mining property situated in an vnorganized mining district, on Granite Creek,

Sanders County, State of Montana; and

3. WHEREAS, said John A, Walker has transferred and assigned said contract to the
party of the second part; and

b WHEREAS; first party, under date of July 30th, 1938, at a special meeting of its
stockholders, modified said contract, and amended the same, providing that the Ten Thousand
($10,000.00) Dollar cash payment mentioned in said contract due on June 30th, 1939, was

and is extended to the 30th day of June, 1941; and

5. WHEREAS, it is the desire of first party to further modify sald contract, so as
to give second party a better opportunity to develop said mine;

6. If IS THEREFORE AGREED that said party of the first part doess hereby consent and
agree to the amendment of said contract, as follows: That the Ten Thousand ($10,000,00)
Dollar payment, or any part thereof, due on said 30th day of June, 1941, which at that time
may remain unpaid, be and is hereby extended, and made payable as follows: That the royalty
payable under said original contract be increased from ten per cent (10%) to fifteen per cent
(158) of the net smelter returns on all ores shipped from said property from and after said
30th day of June, 1941, and that the said increase of five per cent (57) be applied in pay-
ment of said $10,000.00, or any balance thereof remaining unpaid, on and after said date,
until said balance is fully discharged; that, in addition to said payment of said principal
sum $10,000.00, or any part thereof then remaining unpaid, the Ambassador Mines Corporation
shall pay interest at the rate of ten per cent per annum on said balance, or balances, and
that said five.’ percent payments as made, shall apply, first, in the discharge of interest,
and the remainder thereof to apply on principal, until said sum of $10,000.00, or any part






femaining unpaid‘on said 30th day of June, 1941, together with interest, as aforesaid, is
fully paid and discharged.

7 DELETED,

8. IT IS UNDERSTOOD AND AGREED that $aid Lease and Contract heréinbefore mentioned
shall remain in full force and effect in all other particulars, and that the same is modified
only in respect to the payment of said Ten Thousand ($10,000,00) Dollar cash installment,
hereinbd®dwe mentinndd.

Dated at Trout Creek, Montana, this 30 day of Dec., 1939.

AMBASSADOR MINING COMPANY,

WITNESSES:: | By Roy E, Webb
Its Vice-President

Chas, Becher

ATTEST:__E, J, Reeves .
Secretary Pro tem,

WITNESSES: : AMBASSADOR MINES CORPORATION,
E, P, Sargeant By _Howard Ransom
"Its President
. ATTEST:
Secretary

Filed for record on the 28th day of September A. D., 1946 at 9:05 o'clock A.M.,
and recorded in Volume 2 of Leases on page 85,

Fee $5.30 Cecilia M, Krier, County Recorder

. COUNTY OF SANDERS )

STATE OF MONTANA  )°S-

I, Dorothy Dodson, County Clerk and Recorder, in and for said County and State,
hereby certify that the above and foregoing is a true,aflull and correct copy of a Lease
by and between the Ambassador Mining Company, and John A, Walker, filed for eecord this
28th day of September, A.D, 1946 at 9:05 A.M., and recorded in Wolume 2 of Leases on page 85,

‘ IN WITNESS WHEREOF, I hereunto set my hand and affix the seal of id C
this 16th day of January, A,D. i95o. w ‘ sa ounty

SEAL

ggg Dorothy Dodson

County Clerk and Recorder
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Qe 15{ Hanad Street
Jpokane &, Washington

June 20, 1952

Alr Mol

ire Uttc Uorres '
Chiet, Lead«Zinc Brench
Delense Minarels ,mamum

9
Dear lr. Herves:

. . _Ihed o phooe call from the Anbessador Mines people

| madars Coaty, ;;:m, stating that they hnd received an air-

oy mu’m requesting they send you 2 copy of & report
copy

I Tind that wa have & of this Teport in our £ile;
Mnrmum 1tv1ﬁsﬂaamieaumaﬁmu-;ct
vhich we sout in on June 20. This is enclosed hevewith,

I doudt if you will find the Yenpell report too inforue
ative,  All I can add is thot the Wanda um’mMmmt:e
bill above the Lulu sdit is nerrow but well minerniized. I doubt
Hhat 1 would have recomsended the long crosscut thet the applicente
Jeve driven. Hovever, anly = saell expeniiture B¢ req.ived to -
reach the point wieve the Wands vein should intareset the Liud. -
sdit and this does not Sesm 00 wild = proposal, slthowh it iw =
lae.g ojection fraw the surlsce. Some stoping wee done on e
Luls voing the proposed drilling secas Suivly rersonshble,

sincerely yours,

A, B Yelgsenbows DEPARTMENT oF g INTERIOR

Boecutive Officer, DM Defose Ming i
- = ' e 4 AN ra,s ‘dm s ..
ield Temn, Rogston 11 RECEIVED el

Feie e 40 Dot tove the SoeRet nuamer. - JUL 2 1951
‘ | LIDON £ §iaiua

Eaeculive Secrelory

Coz  UsaoBadleyiipolone
raciosire





“’w

TEE AMBASSADOR GULD MINE
Asnted in

Sanders County, Montans

Property of

AMBASSADOR MINES CORPORATION

Spokane Vashington

Cesil G, Feunell
Spokane ¥ashingten

i
- - x

» OF THE INTERIOD
Defonss Minerals Adminlslyation
RECEIVED

JUL 2 1951 -
LARDON F. STRUBEL
Exsation Sacrelary

DEPARTME:” o7 ;"
Defense -

c

JHL ~
Lull
Excoubivs Sewr:






IndeX ¢ ¢« « o o ¢ o ¢ o o
Letter of Transmittal « «
Purpose of Report « « « o
Title.'.....;..l

Structure o ¢« ¢ o ¢ ¢ o e ® 6 ¢ e 8 0 6 6 0 0 0 0 o 0 o ¢ 8.9;
Gengsis of Ore D.pOSitS * o a o e ® 6 6 0 e 8 0 8 @ o o o 10.11.
Mineralization . » "« o 6 8 6 6 @ P e o e s e oe o o0 12, '
Developmont. Underground o o o ¢ o & e 6 6 8 s e s e ol}olho].s.
Development. Surface., Subsurface « ¢ ¢ ¢ o e oo o o 16,17.18.
CoStE o ¢ 2 @ ¢ ¢ ¢ o . 0190200210

e 6 86 8 8 ¢ 8 6 0 @ s 8 6 0 0o
Profils ¢ o« « ¢ o s s ¢ ¢ ¢ o ¢ s 6 6 0 0 0 ¢ & s 00 ¢ 22,
Conclusions ¢ ¢ ¢ ¢« o ¢ o o o @ e 6 0 a0 s 0 0 o s o 02302,4025.
Recommendations o o o ¢ ¢« ¢ ¢ ¢ ¢ 6 ¢ 0.0 o o ¢ o o0 26027028029¢300310320 .
ADDENDA
A, Key to S‘mpling e o 0o 0 0 0 o o o o o o o ¢ s o 0 0 A.
B, Appl‘lilll o 8 6 6 8 o 8 o & ® o o 0 e 6o 0 e o o 0 s 0 Be
C. Map by J. He Zahner of surface « « ¢« o« ¢ o o o e a9oe Co

D, Map by R, D, Small, 1939, of Iulu Tunnel, Main workings
'and3mling.........-...-.......D.
E, Map by J. H. Zahner, 1930, Proposed Dry Gulch Permanent
let & Tumel S.tﬁ 2 8. 6 ¢ & 0.8 & s o o o o o o ‘0 . EO
F. Roport by Meredith JOCOlyn 1937 o o 6 0 6 8 @ 0 o 0 F.
G. Report by Co L. Butler « o« ¢ ¢ ¢ o o 0 s ¢ o 0 ¢ o o o Ge

H. Brief Report by Charles H. Goodsell, 1937 « e ¢ o o o He
Addenda C, D. & E,~maps—are bound in separate cover,

I. DryGulchPlant e o 0 o o @ e 6 0o s o o0 o o« o oo o o le
Je ReportbyV.D.Emmett,19hO'.........¢... Je






P ® o ®

CXCIL 6. FEIYELL
Soush 521 Cedsx Street
Fhone Riv. 0498
Spokane : Yashington

Jamuary S, 1945

Dear Sir:

I hand you herewith report on and appraisal of the value of the
Ambassador Gold Mine located in Sanders County, Montana.

This report is for your own and intimate associates' information
and, if you see fit, guidance. It is not¥ othervise for use or publisa-
tion. I% would involve me adversely with my Bastern eonnections and
interests, resulsing in possidble personal loss, wers ths report to de
otherwvise treated.

In late Septemder and early October last I made two visits o the
Asbassador, spending seven days thereen, with the view of making an
examingtion, and based thereon an appraisal of its value and warrant
for an investment therein by yourself and associates, In Addendum B
you will £ind the appratsal. '

I% 48 difficult to arrive at a fair, %0 $he mine and the invester,
vasis fer an appraisal. The Amdassadoer, sixilarly to many wndsveloped
small tut promising mines, gives reliable evidense of Vesoming, with a
comparesively small capital investment, satisfactorily productive at a
good to high profi{s. However, with a small tonnage of measurabls ore
4n sight in the lulu vein and the other five veins only developed at
the surface, there are many factors of uncertainty. It is bard e
attach a monetary value thereto. '

It 1s the volume of potential tonnage of ore of comparatively low, ‘
medium or high value that establishes the sise and thus value of sueh a

property. .

In the report is set forth the data and evidences upon which is
based the opinion that the further development of the Ambassador sey
demonstrate that such tomnages, values and profits exist..

It should bde understood, however, that thsre is no positive assur-

ance of the latter. Such assuranse can only be gained by actual develop-
ment., Nature, in mines as in human affairs, occasionally falls "to rum
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true to form” notwithstanding, (as is the case im ths Ambassador),
that the geologiosl and mineralogical indices as well as the actual
existing dsvelopment point to the sentrary.

Understanding that you desire te supply a numbsr of those with
wvhom you are asseciated with copies of the report, I have had 1% mimeo-
graphed, which entails less work than is involved in typing many coples.

Yor resly referense for the busy reader, and for information em
specific detalls, an Indix is attached.

I would like o0 tender my thanks and appreciation so Mr. C. L.

Butler, geologist, and several others who greatly sided by thelr presense

and assistance in the work on the ground, and to Messrs. Howard Ransome
and John A, ¥Walker who obtained and supplied a number of reports, maps
and other records, which have been of assistance in arriving at cerrect
and reliable conelusions, and in the furtheransce of the work in the
field and othervise.

Though I have mot met Nr. J, XK. Zalner, I desire to express the
great help derived frox his excellent comprehensive survey of the
property and detailed mapping of almost every salient surface
feature.

. This detailed mapping of the property saved several days in the
examination of the surface. I ¢hecked same clesely on $he greund, doth
as regards strikes, dips and mumercus elevations given. Though I used
a Brunten sompass and sripod with other field instruments, Mr. Zahner's
was made vith 2 $ransit and possidly by leveling-~though as 0 the
laster I am not aware--I found the acouracy in so far as field iastm-
ments would check same, deyond queluon of doubt,

Yery truly yours,

CECIL G. FENFELL






PURPOSE OF FEPORT

As stated in the letter of Transmittal, I understand it is yeur
degire that I exmine the Ambassador property and advise as to the
warrmt for a larger o smiller investment therein by yourself sod
apsoclates, and that I shonld give you an sppraisal of its valus,

The exmmination was primarily meds and report compiled with
these objectives in minds thus it deals more particularly with the
sconoxdc and commercial considerations involwed tham with the purely
teshnicals except that as regards the latter, sufficient data is
givm to suport the conclusions and momndatiom with which this

Ammurotmpomonmdupaorﬂummmm,
some of them accurate and good, and parts of one or two apparemtly
not so accurates The former were carefully verified both on the
ground ard from off-ground research, Copies of these reports and
naps, as set forth in the Index; can be supplied.

TITIE

These were not investigated, but as none of this group of mining
claims are patented, 1m¢tigationm3.deMu to the anmnual
aspesenent work having been performed and recorded, or in place there of
that exemptions under Dept, of thlmmlinga of the last five
years have been taken and FIIMY in place thereof.

HISTORY

Thess claims were origindly located about 1920 and abandoned a
few years later, MNost of the claims were relocated in July, 1928 vy
Ce L, Butler, Roy Webb, and J, and Hugh Townsley, 8mral additional
claime were locatid in 1928,

Rnlocation and discovery work was performed and filed in 192829,

The development. of the property was startod in. 1529 by Hugh
Townzley, '

The widsspresd forest fire of 1910 destroyed practically all bt
the timber in this region; but the second growth timber and some
tamarack which escaped the fire are sufficient for mine timbers and

' ~ other purposes.
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LOGATION

The Ambassador Mine is located near the head waters of UGranite
Oreek, in Township 23 X, Range 32 ¥., in Sanders Counly, Momtama, it
boing situated sleva miles Southwest of the small commmnity kmown
as Trout Creek, Montana.

T™he property consists of 29 mining claims, of whish 21 were
examined. The 8 ¢laims 1ccated to $he Soutwest of Oranite Creek
were not examined. These 8 claims are the least developed of the

group.

A comparatively level road, with only two or three stesp pitches
occurring as its upper end within a mile of the Lulu camp, has been
duils, some 47 4% excavated ous of s0lid rock., A% this date the read
1s out of repalr, bus ean, with the expsnditure of a few hundred
dollars, be placed in good condition. The road in its last six miles
follews Trout Creek and then Oranite Oreek, which two miles from ihe
camp flows inso Trous Creek.

A railroad 'tation of the lorthorn Pacific Railroad is located at
 Trout Creek, Momtgna, which would be the shipping pbiias for the property.

Trom the samp to the railroad station the grade is dowaward, which
favors low cost tramsportation of consentrates, or high grade shipping
ore.

Tor additional details of location and informetion of s goographe
ical and physical nature reference is mads %o the maps made from swvsys
¥y J. H. Zahner in 1930, as inﬁicatoa !.n sddenda C, D & B,
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GEOLOOY

The correct determination of the geology and ore gencsis is of
first importance in judging of the warrant for the asquisition and
operation of ary mining property and in its bearing on an appraisal
of the value of a mine,

The principal regional measures found in the Ambassador terrane
are Pre~-Cambrian metamorphicst particularly the Burke and Revette
quartsites. The Burke underlies in apparent conformity the Revetts.

The St, Regis, which in this geologicel series is found above
, the Revetts quartsite, does not sppear, glaciation and eresion having
no doubt obliterated it,

The Wallace, which underlies the Burks, is not in evidence. As
the Burke in this area probably extends to a depth of over 3000 ft,,
and as the Ambagsador is situated on its highest horison, this is not

surprising.

The Burke and Revette quartsites are definitely identified as
belonging to the Cosur d'Alsne geologic complex, :

The distinguishing feature between these two formations other
than a slight difference in texture is in color, the Revette quartsite
being when broken, sc as to get an wmweathered sampls, lighter in color
than the Burke quartsite. The difficulty in distinguishing between the
vtr: quartsites has lsd to a confusion of the Revette with the Burke and
C8 Yersa. :

Above t.ho Burke and Revette quartsite the talus slides and surface
wash obscure the upper primary formations.

Limited quantities of shale and slate—i.e. metamorphosed shalew
appear in the detritus at the upper horisones, Ths slate may be residuum
of the Pritchard formation as found in the Coeur d'Alene mining districts.

These slates have but little bearing, pro or con, on either the
geology or mineralogy of the Ambassador property.

Argillaceous slates on the West side of Dry Culch brought in by
lateral fanlting do not appear to have wxterded to sny great extent to
the Bast side of Dry Gulch., The Ambassador is situated easterly of Dry
Gulch, :

Gash veins have been reported in this area. Nonse were observed with-
in the Ambsssador boundaries. It is rare to sncounter a gash vein in met.
amorphics, they generally being found in the bedding planss in lime forma~
tions. The sppearance of slate within this terrane may have given rise to
this report,

. The quartsites are sheared and fissured by faults radiating from
the North and Southwest of this area and by antecedent titanic uplifts and

[
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orogenis processes.

The veins ocour as shear planss and true fissures in these meta-~
merphics, vhich ars intruded by measenisic stvecks.

Quarts-monsonite stosks were found in the Ialu fumnel and at the
surface in a number of places and in shallev surface werkings.

The Nepe fauls found about 12 miles $0 the Nerth of the Ambesssdor
is the deminant featurs of the Asbassader Serrans.

~ The axis of the Nepe fauld strikes Nerthwest-Southeast and tims
paraliels the faulis appearing ea the Asbasssdor property. This parallel-
isniis moded 1n 183 relationship ta $he sirike ¢f the velns which take
$ha same general course, ‘

v Minar 1jptera) shearing and fissuring are found, This evidenced
in the marrov vein or seam encountered 309 f£4. from the porsal of the Lulu
Sunnel to which reference is made in the Gsption "Development--Underground®,

A miner diagomal fauls or shear neay the fase of the drift in the
Iulu tunnel as mentioned in the same saption appesrs to be caused from a
moderate approximate verticyl shearing action, thns only changing $he
stirike of the vein on {is general eourse, in place of causing L4s displase-
sent. The latter would have eut off and lost the ¢re at least until
the fellewing of the fanlt along i%s strike might have pioked ap
the are.

The Dry Guleh fault sirikes Northeast~Sougthwast and thus its eourse
is approximately at right angles #0 the Hope fault, Though a minor fauls,
ut of seme magnitude, it 42 of importance in its relationship to the geology
and mineralegy of the Asbassader property. Dry Oulch Oreek outlines the
Nerthwest Youndary of the propertdy. . .

I8 18 well $o nete that the Dry Gulch fauld, the extensive throw or
displacement of which {s not determined, apparently eliminates frem thse
ubutag:i terrane much of the Pritchard alates appsaring %0 the Northwest
of Dxy eh. , \

_ A mumber of secondary tnﬂlts appear. Step faults are probable, though
none were observed,

Several reports and maps are available as indicated in the Addenda
herete. Two of these reports deal exhaustively with the geological and
mineralogical regional and local factors sffecting the genetios of the ere
and 13s valus, I checked these on the ground and agres substantialy wvith
the findings of the engineers making same.

The area South of Granite Creek to whigh reference is mady elsevwhere,
vas not examined. ’ :

Soﬁth of Granise Creek i: found a monzonite batholith, The extent
of the ocourrence of the Burke and Revette neasures Seuth of Oranite Cresk
cannot bs determined until this area has been further developed.
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STRUCTURE
For structural features and changes due to faulting see caption

Fiwnnddimdvodmmdaposaﬁled.xthvunaanmddm“
were exanined, These strike upon an approximate parallsl course E.W. and
8.E., the average course of which appears to he N, S8° W,

Unti) greater depth is obtained it carmot be determined pogitively
mtmocmmmﬁsm;,thwghmmmnymd ‘
all indications point to such begin the case, and thus the asswmption of
their extension dowrmard,

: Reference is msde under the caption Geology to posaible gash veins,
mmhtmmmmmmanmwm,pmammyufm
- West of the Iulu winse, was of this type.

Though the quarts~monsonite, presumably the principal wehicls of ore
dissemination, ma; not &ppear immediately in contsct with the Burie quartsite
or the Inlu vein itself in this area, it could have been and no doubt was
intruded and made contact at a depth beneath whickh a gash vein would extend.

It is wnsual tofindaguhwintmludcmtoalinitodomnt,or
that does not come to a "feather-edge" in its extension or degoent before
pinching out. The Lulu vein in its development horisontally and vertically
gives none of these indicaticms,

The some of oxidation is noticeably shallow, a favorable fact in that -
from the inception of development, the work has been done and will be done in _
formation in place with but shallow surface disturbance and thus prove with
celerity and assurance the primary mineralized ore bodies. ,

Glaciation combined with pronounced erosion has, from the highest
elevations to the lowsst, combined with, the stesp angle of the primary titanic
uplift to scorify the mountain slopew, resulting in most of the digappearsnce
of surface deformation, with the advantageous corollary of the exposure of
the formation and veinsg in place, S

This oivaibn appears to have occcurred to a greater extent in the
area than in the Coeur d'Alene area, In the latter the glacial
action may have been greatar, :

Thug in the development of this property the uncertainties so often
ariging due to surface disturbance of the formation is obviated,

The ghallow sone of oxidation im no doubt due to the depth of erosion
as above explainsd, and to the high angle of the mowntain slope, ranging from
30° to 5o, Fargle of repose” of the talus and detritus slides and gur—
face wash is 15°, Examples of these slides are fonnd in the narrow valleys
and gulleys debouching into Granite Creek whers they have come to rest forme

v
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ing nora.iml'mts or tongues.

These deep seated slides have, in conjunction with the meteorolog-
ical elsments, carried dewn hundreds of feet of thiclkness of formerly exi-
dised surface rock to an extsnt sufficient to expose the primary formation
in place at 'the swrface or immediate subsurfauce, This is of muech importmce
in its contribution to the esconomic development of the property and the
proving of ocre bodies at a minimml expense.
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GENSIS OF ORE DEPOSITS

The veing-efissurese—derived thely mireralisation frem the monsonitis
stooks intruded fyom deeply seated ores magua, It is on this theoxy that the
extensicn of the ¢re bodies % depth is anticipsted.

Genetically the ore may be Gotemporansous with the intrusion of the
quarts-monsonite through the Purks and Bevette quartsite and the ¢irculation
;st m{hc ;:::rdiud saturated selutions into fractures and fissures formed by

$ p L

The evidece postulates that two or even more perieds of faultiang and
fissuring ssourred Yotk antecedent to and suscesding the wonsonitis fatru~
sions and mineralisasion of the veins from deeply ssateld ore magmas,

The first peried of fissuring was probakbly incidental o the cooling
ef the primery resk masees, '

In the Purke Alstriet of the Coenr A'Alenes are found a numder of the
most profitadble mines which have attaiaed great depth in these formations.
fmn 5;; overy evidenoe to indlioste #hat $his should Be repeated in the

mhessador,

The fast of the generally ron~bearing mineral Priitchard slate fersa-
tion ss Hund in the Coepr dtAlenss, and of the sppearanss of detritus from
sush alate is immaterial as for as the favoysble minsralisation of the
Ambasaador ares is comsernsd, : '

Porpiyry dikes, small-«almost stringerse-and large vers found undere
ground and st the surface. This is faversdle to xinsralisasion,

Abgus 200 £4. {n fyom the portsl of the Lulu tunanel the first mensonite
stoek or sill is ensountered. The tuxnel from the winze $o0 ths Yweast is
driven mostly through a monzonitic stook or possidle datbolith, The breast
of the tunnel, (approximately 500f4, in towsrd the Delonia vein with dm$.

45 £%. %0 60 £8, to Be driven %o intarsact 13), is in momsonite,

If 4t 1s recognised that msdnito. vhather pure or guerts-monsonite,
sgcounts genetically for ths ore impregnation of the vains, the adyve bee
comes of persmount importanse, '

~ As mentioned in the caption Minerslogy in elsher caoe therve is Justie
fication for the bellief tha$ the minsral dspositions will be found in the
despest workings with the possibilisy or probadility that average width of
vein and values will {ncreass with depth. 1% may be more a question of the
valuss in the ere than that of depth or tennage.

Under 1ike conditions nature Sllews vith bud minoy veriations the

same pattern, ravely departing from this rule. In the Cosur 4'Alene mining
districts to wvhich the geclogy, minsralogy and ore tomplex of the Ambassader

10w .






are comparable, it is found that the greater the depth the higher the values,
the wider the veins and larger the lenses, or the greater diameter the so-
called chimneys, This occurs to a depth of betwsen 2500 ft. to 300ft.

At greater depths variations from this rule oceur,

" There does exist a noticeable variation between the two districts in
that in ths Coeur d'Alenes values are mostly found in lead, sinc and silver
ores; but that in the Ambassador district the predominant values are in
gold,

Another variation {s that in the former the fissuring of the formation
sesus to have been widers Therefore, larger depositions.

In the Butte mining district in which the quarts-monsonite predominates,
the sams pattern is follewed both as regards depth of veins and depesitions.
An exception occurs in the Butte district in that with depth copper in
immense bodies are encountered in place of the surface sinc, lead and silver,

Further study should be made of the ore genesis of the Ambassadoer

property. The going into this thoroughly should be helpful in gauging the
property and its value from the paragenesis angle.

»
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MINERALIZATION

As determined by snalyses of the rock snd e¢re taken from the despest
workings—i,e, nln twmel--and from the swrface workings, the gangue and
wein £1114ing consists of hard quarts, fiiable quarts, fractured quartsite
wallreck, disintegrated quarts-monsonite, and in two or three places
porplyrye .

Tests were made for csloite snd lime in other forms and for other
constitusnts with practically negative results.

The ore streak sppears both on the surface md in the Lulu ore shoot as
ahnrdb!mmdwm&cqumlyithmmmlmttmdnonmgbhqum

The gmgue and quarts are i-pregnated with metallics of finsly and
coarsely crystallised galena, small ssounts of sphalerite, pyrrivtite, mares-
site—uhite ivon sulphide—obhar pyritis metallics, and chalcopyrite in
small quantitiss. The ferropyrites provably carry most of the gold.

It should be noted that ferropyrites are not abundant in lead-gilver
x:inl, but predominate in gold veins, as is to be expected in the
bassador, :

: Though the metallics in the primary sulphide ores are of different
specific gravity, they ars subject to treatmsnt by the simplast of flotation
processes, at a low cost snd with a high ratio of concentration W th its

6o dingly reduced milling and marketing charges.

Iziumimmmmnztu&mwuumunboﬁm

The abows consist of primary metallios thoﬁghuf«uooﬁdmm
the product of altersticn, mey be foud. ’

The veing South of Granite Oresk are reported to carry a higher silver
ratio to gold than those North of Granite Creek and may carry more galena
and lsss of the ferropyrites. ' ~ ,
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As the Chiness say, eme pieture is worth a thousand werds®, For a
vigual understandiag and appresiation of the followiag amd of the next
section en &urface Developmant, refarsnse is made $0 Addanda C & D--mps
made W J. B, 3ahmer and R, D. Small--giving topegraphical and some strustuy-
al features of the Asbasseder surface, underground wrkings and the laln
Tannal, '

Addendtm Jewmpp--dupicts the cutersps of $he velns, aresseuts, shert
tunnels, shallow shafts and similar surfass features.

Miandnn Doemape-dspiets the Lulu vmusel vith 148 undergrewad workings,
te vhich maiy references are made in tha fellewing, and s sampling reserd
giving widihs and vaiues of 4he ore in the Ferthwest drif\. '

The samples and measurements were net takem or made fer the purpese of
shis repors, bus are useful for somparison wiih the sampling resord shewn
in Addendum 4, Doth as a check and as giving some additiens] information.
If differences in widths of samples $aken and length of ere sheet are
alloved far, i} is satisfactory and ensouraging te note that the twe
~ samplings mdstantially acheck each ether,

IULV GLAINS ¥O, ) and HO, 2. The priscipil wnderground development on
Shis prepexty bas Yean dons en these olaims and has opened W $the preperiy
sdvantagecusly. : : ' .

LY UKL, The sxteasion ef the Lulu Tumnal will cresssu$, develop
and prove the several veins of whigh dhis repert 4reats. The Tuwmmal is
driven as a crossoud at an migle of N, 340 K, for s digtance of 388.8 £y,
40 a vinge, vhish has been snuk ¢n ore 30 a depsh of 16 %,

IRIPY, From the winse a drift hasbeen driven K. 420 ¥, 8k £4, and X,
59° W, 6% £4., whare a fault is ensountered. The sourss of shis fauls is
appreximately X, 360 B, The drift has deen turned o follov this fault fer
-abous 20 £, at the same angle of N, 30° I,

The drift was drivea on an or's shoot whiah was sampled in the bottom :
of the level for a distance of 85 £4., and as adove mentioned by predecessors
 for a distance of 140 f£4.

In Addendum A will be found the key %0 this saxpling, giving valuwes
and vidths of each individual sample.

DRIFT ORE SEOOT, Samples were taken at right angles to the dip 4f the
vein at § 4. intervals over a length of 85 f£t. along this ors shoot,

Two shert stopes have been carried uwp for from 8 f£4. %o 16 4. abeve
the level on this ore shoot. JFrom these stopes ors of higher grade than
that found in the Bottom ¢f the 4rifs and given in Addendnn A was milled in
the small milling plant, concentration being made by flotation.






: This mill was built ome ten years ago within & few hundred feet of the
_portal of the Indu tunnel.

The width of ore stoped varied from 9" to 15%, and acoording to the records
ran from §15.00 to $25.00.
It will be noted from the sampling key that the ore smmpled in the
ore shoot was for a width of 27 incheg, which would acoount for the

sane
varistion in value. Had the samples been talken for a less width, the aver- |
uld range from $12,00 to $18,00 per ton, '

The pinching in the backs of these stopes{which give indications of
foxthering out) and of one or two upward excavations of the back from the
drift demonstrate that as far as this ore shoot is concerned in its wpward
extension it apexes below the surfacs. '

Thig lacks definite condirmation as the surface above the drift is se
completely covered by detritus and the remains of a talus slide that it
:}n Lulu ledge--cannot be located at a point immediately above the ore shoot
{

Thare 1is found Nare an 1llustration of possible "bline* ore shoots, the
apices of which are bolow the sirface, which may apply and probably do in
the finding and development of ore shoote in other veins on the property.

It 45 on this accomnt that it is suggested—see caption Recormendationse.
that only suffici#nt work be dons n the surface at higher horisons on the
veins to yisld dsta and guidanos for the opening of the property from the
Inlu tunnel horigon. .

, o
~ The ore shobt extends on ite N. 12°W, and N, 59°W, course from the
Winse to the fate of the dxift for 155 ft., but fer half of this distanoce

dossnot carry 7& values, and was not sarpled,

This wingle and the back above it yielded for a width of ore ranging
from 8" to 18% gold, silver and lead (lead at &¢ per 1b.) values of up-
waxds of ’15./ ¢ )

! : : ( .
. Idndted/stoping has been done above the winse and to the Sguth- -
Southeast of' the winge, and the ore milled with good returns, The width
of the ore r/hoat_, here averaged 3 ft,
| - ' -
TONMEL.. From the winse the Iulu tunnel has been driven §. 72°B.,
a distance of 38,6 ft. From this point it has been driven X, 39°E,, a
digtance of 170 ft., a total distance for the Lulu tunmel of 596.L ft.

At 183 £, from the the Tumel intersects a small seam
striking at an angle of N. 35" W, This was followad for 20 £t,

At .}§09 ft, from the portal the Tunnel intersects a second seanm or small
/i ‘

1
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veln striking at an angle of ¥, 20° ¥, wich hes been Arifted on fer 60 f3.
Toward the fase of Ahis seam Whe siviks has wraad \e-angle of ¥, 450

Y, wm_mamnmwumomxmmg

distance of 150 %, would intevesst ad an aoute angle the main &rifé firvst

_W. and wadd ym perallsl with the gourge o€ Ahe LAAlE meer
ast of the main drify on the fault's sastern expssnre. :

mwmutmmmﬂmmmmm.mwm;u
pmsanpbynnmwfwmmzuwumem N

MMsuMuunummommwnmh
ore Mansge, it is Gemonsivative of what may Yo ol slsevdure ea $he
property, mgmmumwammmmtsmwh
4he most esomorical menner. ' '

See osption Resommendations, for the {nvestigation and development of
the abeve mehtioned seen. .

A% adou$ 200 £%, mﬁiwmmmhutm Yor ths signifie
mwm‘w.nmhmtomuuwwmmdm _

Ab 535 1%, m:m portal o fault of mere o less extent and signifi-
sante ATPIATS. fwl} erosses the tuanel at ¥ight asgles. This may
be & mingr fanlt and its wigniglesnce cumos be deterninsd. ‘

Saguesticns of W the Lasefiste wxbension of the Ixlu Vamel vill be
fmmemtﬂwuﬂm ,

e
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DEVELOPMENTWS URFACE AND SUBSURFACE

Nussrous orosgcuts and tunnels varying in length fxom L0 ft. to 63 ft.
and several shallow shafts and winses have been driven and sk on the weins
&t the various elevations as deatribed below, -

It ws pmibhwgnmtamd:nphﬁnor-ﬁxo:m

above, m.u o0k sloughing from the walls, and caves at

airaons mﬁmmmmmm,mmmmnw
m&m&mum ?

MWMMMMMWWWMW
wummmwm,mdmnmmzerm
ad sampling,

: Mrﬂoumvpsottlnmmichdaw‘bmonthmwn
moummmgmmm+

Tlumouwmpou-mo ions parallel
each other aleng an sversge course orN. %flfr.ms E.y which
Wmuwmuanmmmuafmuanunmmoxm

* i

- With the exception of Wandit Mo, 2 there is a rather notabls uniformity
in the distance spart between Mmpmuuiy&rdlslm This
distance in thui.r vertical {M.on ong above other aversges 236 ft,

Inwmummmmmmmmmnmw

tween two points {3 & straight line, nature Las aided materially in the

econmmy and quick development #f \the Ambessader in that the Ialu tunnel

bing a divect crosscut at right ingles to all of the veins, the strikes

of whioch are parallel, yields ibe \shortest distance to driwe, This

g;:?a&mtuhv&im,thm getting the greatest depth possible on the
veins,

~ This uniformtyofatﬂhméhtmmﬁ*tm indicative, as men-
tioned alsewhere, of the absence of pxtend.w faalting in this area.

Kcrbmhuthmaidcdinmb.w cost development of the property by
permitting of one main crossout . 90 located as to intersect &l the
"~ veing at spproximately right angles. fmintm;cmmmum
in the caption "Conclusgions®. !

l

, In the oxder of their oo ;tarting at the lowsst ohvation,
tbauwimtxmdingmmtha ttomm:tmfoum“
followst
Elsvution
1. Ialau ﬂooo'oocto 37135
L. Delonigesececscse
Y 'm m. Omiio
Wanda No, MQQQ 1\275
5- DOMBeceveserrocs h53°
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In erder that, in the developmant of the property, Lf and whan the
first one or two ere shoods are uncovered, (presumsdly ia the Delonia vein)
avallahle measura¥le ionnage may be determined in cumestion with its future
developaent and future appraisal valus asd thus warrant for installatiex
of the Dry Gulch plant-——sse Restmmsndations«-it is essential that adeve
computations bo shesked and verified by transit survey and levellng, or in
Plase of leveling Y oarefully taken anzreid barometer readings.

- Tpom the Ialm tunnel level, estimating the average dip of ths veins as
608, the stoping distanse would vary fwom about 200 £%. in the Delonia ¥o
over 1000 £, at the Alma. If ere shoots were long and wide and mumerous,
a tremeadous fennags would thus be opwned,

LULU VEIN, Ses Gaptiom "Development. Underground®,

- DRLONIA VEIN, This iwfound at an elevation of 3876 £%. or appreximate-
1y 390 £4, on the mountain slope abevs the Lulu Tunnel, or appreximstely
130 f4, vertically abeve the Tunnel.

A erosscut tupnel, now partially caged, has been driven to intersect
_ this vein for a distance of &3 f8, At % f4, from the portal a vinxe has
been munk on the vein to a depth of 5 £4. : g

The ere showed on beth wvalls and eads of the winze. On the bask above
the winge 1t shewed for 2% f£4, width; at the bettom of the winze a width eof

51,

' The dip of the vein or ore ypeared here at an sngle of 60° %0 the
North and shersfors awvay from the Lresst e¢f the Lulu $wmel.

In the extension of the lulu tunnel #0 come under ths adeve Deleala
workings, allowanss must be mods for this dip te the North,

The saxples of ore at he Wt of he tuwmel and abgve the winse
gave bus traces of gold and ne silver, but the sample frem the bottom of the
vinse gave silver 3,8 osx., gold 7.10 ox., a total at preseat values of $251.19.

It might de considered thas ¥his was a fresk assay, partly ascountable
by the fast that Shere was considersble free gold observed in the sample.
This was a large sample and sarsfully quartared down,

- The ere glves ﬂh appearance here of apexing, and tlms of a probadble
ore shoot which can %e rapidly developed Yy sinking,

Samples have been obtained from this tunnel of wpwards ef $10.00 by
_ other engineers,

Semples of the dump by myself gave values of upwards of $10.00,

The tunnel on the Delonia is located almost immediately sbove tha
point at which the extension of the lulu tunnel would dring it.

WANDA VEIN NO, ONE--Hlevation 4205 ft.--a crossout and 10 £4, shaft ona
“this vein is lecated approximately 200 f¥. $0 the .yaet of a vertsical raise

from the Lulu tunnel on its present course of sxtension.

e






© At & distincs of spproximgtely 700 ft. to the East-South-East s 60 ft.
tume)l and two short open crosscuts have been driven,

As near as could be judged from the shallow gurface openings on the
Warida ledges, their dip is at an argle of to the Nerth-North-East,

!,.Atth-npoimotthc surface the Wanda vein outcreps appear to vy
from L £t, to 6 £t mmw.

large md eamfunymcnandqur‘hx‘dmphs gave the following results:

84lver Gold Tatal Value
#oLl Wanda Vein #1, inclind ou: ‘
1 £, in lmgt.h sanple talewm Sr CUwsd -

in face over width of 3 1L, 1.9 1.88 867:11:
#oLS Wanda Vein F1 incline out ’ '
B m incline h' wide. 7.5 091 ’”01’4
Wanda Vein arogsout n,
from fv“'zm” width, 3 1.1 oOh 3;18
WANDA VEIN KO, 2, As mearly as could be determined a second vein--here

duimudtmlz—appommwft to 90 ft. above Wanda Ko, l. Ko
mﬁmdwmmmmmmmpomtoMumm

besn made ¢lsswhere, s gives svidenocs of rumning parallel with and being
namuuinto!mdaﬂ it is possible, homyver, that this mey be a
EoTts vain canmed by & disgonsl Liering from Wesds F1 | '

- DEMA VEIN, Expesures on this lead are not as well defined ag on the
precedingts swfaoce wash and slides tedng to a greater extent at this horison
that at lewer horisons. Judging from the dipoovery  eut snd ons or two |
emmmmemomumgmum like the other
veins, a trus fissure: It gives mare evidences of & trus fissure type of
vein otmythingapprowhingtmhtm

Without additional work no fwrther determination can be made as to the

The detritug fiow from above obliteratas the surface to such an extent
that it would he necessary to do congiderghle wrk here to get to bed rock,

WO, mmronpossmmmmsoumoyammcmx These are
less developed ledges than those North of Oranite Creek but following the
mpu'a.lm:trihto those situated North of Gramite Creek.

Should developmt of thoee claims prove satisfactory they would add
materislly to the value of the whole property. This oonslderation is taen
into ascount in the appraisal, They wers not eximined nor sampled, nor coxs
within the scope of t report,

‘These are within the buundariu of the property 11mn of tb. Anbagsador
and ghould not be overlooked, as adding to the potential value ef this
property,






COBTS
Tm.qu)m-tiammhwmdwithopemting development and milling costs
only in their rela tothoappuiadoftknvdmofthtpmp.rty

Such costs arve upon: (a) cost of placing orewmtommsge--in sight,
(b) its value, %C) cost of m1ling, (d) marketing and (e) of the blocking
out of such a tormage as will replace ore oommrnntly sxtracted,

These in turn mbqnd upon the following assumptionss

1. TwmonnimdhmwuhhotextmﬁonuaatrdghtnAmm
muwmmmmmnfmthcomc}mntoth m1,

2, Thatanmmgewidthafomummdvoinofnothuthmh?imhu
" to 54 inchas is foundt ‘thus the avoidance of bresking and musking
of mich waste. '\

3. Tlutthnmagedipof%lnvoimbeatanmhatmtlnssthmh5°.

s Thummumfom\o:mtmmmnsmf.olsorc.m
length or in place thsmy : lenges of commercial ore of greatar width
_ if of less length, \

& ,,
Se That the average value ‘or} the lower grade ore brolqm and millede-inclusive
of the lirdited amount ?fwm%ﬂichvﬂlimﬁwhlrb‘bmm:ithit—
iz not less than §9,00'to §11.00 agsay valuet and that ore of meduim
grade ranges from $131,00 t¢ §13,00.

(Inttnpropoaodm*m (h plant of upwards of 200 tons capadity,
mmlminm

«00 o $7.00 per ton could be profitable
Profilts, Conclusions and Recossendations. )
(Ominmot 0.00 alue is treated as high grade in thig
type of gold mine and does not enter inte the ealculations here,
It is cansidered elsewhere! in this report,)
6. That pumping and ho‘.ttfti,ng will not be required

vTABUuTION OF Cog’ ] OF ?mnﬁt ONE TON OF MINE RUR ORE
» DELIVKRED AT MILL READ
with materisl yrices and rates as of Jamuary 1945

mwocoz.m.nhs

Column A, Opcrabmg through Inlu turmel and 1dlling in IMdu
will at capacity of not loug than 50 tons,

S L bt o s ey o o
Dry capacity
of not lsss than 'eomup#tuBSO'hont.






, Per ton o ton
ks, Based upon lader and material costs as of
amiary 1945 with a reserve of not less than 5,000
tons te 10,000 Sens dleaied emt and avallable,  $2.25 3o $3. $1.75
‘ !emvomt’o‘m“ﬁotuphdu
T wre uﬂam plus the gradual addisicn therete of
insreased reserves. This is essential in a1l mines te

establish their lengevity and sustain its valus ad a
sapital ssset, 1.50; 1 1) ;.ao 1.2%

As explained under caption "Mineraliszatien®
uunt&ciwodthhﬁuprw:uhmﬁm
simplest ores $¢ mill, carrying sufficient sulphide
metalliss %o permit of a recavery by siraight fleta-
4ion ia reatioc of xet less tham 10:],
Ses Teotnots A.
Under above eonditions milling costs should no#
exsesd 1.60 80 2,10 115

In belialf of eonservatism this is treate-
ulu though on shis particular ore, upwerds of
95% of $he tetal valuss should be ressvered, Ascept-
- ing the assay valug of the mill heads—mine Yun o¥e-- )
as $16.00, she talling loss wowld thus h. .70 .70 .55

"‘ﬂ”‘“’ Insludes (a) \ransportedion, (%) freight,
smelting shavges ¢n soncentrstes, snd (4) amels-
ing dedustions frem ¥ha market price of geld, silver
and lead in soncexirates, sad prexiws and pemalty
sllewances and dsdustions. If based wpon a ratie of
santaniration of 1011, marketing cests should ned
sxvesd, par Son of concentratex, $9.00 to $10.00, ox,
per ton of ore milled 90 % 1.00 75

wm,_ This 1nc1\u1u mpnrzntondcw 1lader= v
a.tory charges, sto, ; ¥ —'-?-—
| Total $7.20. %o 95.35 $5.65

AVEEASS $8.28

FOOTNOTE A. 7The flow sheet for the mill vill ne doub$ 6all fer the least
expansive of mashinery. It is Smprobable that sither selective or differene
tial fletation will be required, and prodable thaf culy a lesser peresutage
of the mill feed vill require fine grinding.

(Apparently the only foresesable complisations whish might arise wowld be
that such a fonnage of ore carrying free--metallis--gold is milled aa %o
require smslgamation. )

=20





These costs include all, at and upon the property, empenditures, and
all social security, industrial accident insurance and unemploymsnt compan~ |
sation taxes both State and Federal. :

They do not include fixed charges such as town office, engineering
services, fire insurance and capital and corporatinn taxes,

The above computations should be accepted as indicative of what should
and can be done rather than for any positive accuracy. ’

Some engineers, superintendents or miimen may take exception to
ahove costs as being too high or too low: however, they are given as a gen-
ergl g:ide allowing for ordinary every-day msnagerial, superintendsncy and
milling capability wiich is about the only help obtainable at this time,

If highly efficient superintendency and labor under far seeing and
experienced engineering advice can be obtained, the sbove costs might be _
bettered by from 10 to 20% provided an ors reserve of upwards of 20,000 tons
has been daveloped in advance of extraction. Under such conditions the mill
saving can be brought up to higher than 93%, ,

i\‘ | : -2~





PROPITS

This repert desls with the qusstion of profits in thelr relation-
ship to the valune--appraisal--of the property, btut {n no other way.. If
nedessary additional information pertaining %o this subjest n.n be emdodied
{n an addendum herete.

Agcepting the cosss given in the preceding caption as censervative,
upon ore of the value as sed forth below, the surmise i3 Justified that
the fellewing operating profit could and should bs made.

¥ish 50 ton With permanent plant
capacity mill of not less than 200
located at tons capacity located

Imlu Tunnel at Dry Gulech
On $6.00 assay valus ore at xillhesd No profit . $0.35
" 7.00 " ® Probadly no profit 1.35
*  8.00 %0 10.00 ' ,* " " $1.20 3.35
®. 15,00 » LA LA 6.70 . 9.3
¥ 20,00 %0 25.00 % * » ¥ 14,20 16.85

It should e noted shat the above are not nmed prafits, bus asp he
amount realiseadle--i.e, opsrating profits--at the mine after meeting all
operating and d«nlepmt costs and all sharges of every kind incurred at
the minas.

Actunl net profits can be determined by deducting from ths epmﬂ.u
prefits the sum of the fiexed charges, as indicated in caption Costs.
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CONCLUSIONS

The data and factors upon which thess conclusions are based will be
found throughout the preceding sections. For the sals of brevity they are
not repeated which accounts for the empirical method of statement,

The cutstanding gold mine of long life is one in which large tonnages of
mdarste or even low grade ore capable of supplying daily for many years a
mill of large capacity can be inexpensively developed and mined,

If developments tally substantislly with the shove and the requirements
given in caption Oests, this mine can be developed, operated and ore extracted
couparsbly with the lowest of low cost gold mines of this type in the Wegtern

Undted States.

In minss in which the ore bodies ococur ss large depceits, lenses or
veing of extreme length and width in which ore extraction can be mads Ly
;hﬁnhge methods or by slushing, the cost of prodiction would be further

The go&l at which to aim in commection with the Ambassador should as
- nearly as pogsible accord with the above.

It is axiomatic that a mine is not made by and cannot be juiged from
its surface ores, which are subject to surface and sub-surface disturbances
~and deformation or frem the value of ores found in oridised zones.

It is rare to encounter a property in wiich the zone of oxidation is
80 ah&nou.

The fact that the ginking of btut a few fest from the surface or the
extension of a surface tumel or cut reaches primary sulphide mineral soneg-—
in which are encountered the permanent ore bodies-—permits of a low de¥elop=
ment cost. :

0f equal impertance is the knowledge galned, with the minimum expendi~
ture of time and money, of the vdlue of such ore and its continuity,

The vital question is not so much of the lsdges or veins themselves,
the exiptence and extent of which are proven, as is the extent to which they
are mineralized and whether such mineralisation carries such goportion of
precious and bass metals in ratic to the nonwcommercial metallics as to insure
& profitable operation, ' .

Judged from the width of vein exposures in the ILulu tumel and from
measurements made of the surface cuts and shallow shafts on and of the five
veins of which this report trests, and sllowing in the latter for surface
disturbances and deformation, a width of vein of from 3 ft. to 5 £t., ranging
in places up to greater width, will Le found with depth,

23~
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"Rlind" ore shoots may escur. Veins which do not appear at the surface
as oulsrops may de found.

I2 and whea ore is foumd stoping ground--dasks £0r ore--frem the laln
Suanel horisen to the surface en the respective veins on their presunsd aver-
age 4ip would be approximately as fellows!

D”"“H“ﬁ""f}"‘?‘“:""" ggf-:t
¥anda . : R ST 755 ®

116 ¥
These backs would yleld a very large tonnui. |

Attention is dirested $0 the above and the parallel eccurrense ¢f the
veins as favorable $o the development of the proparty wvith low capital expen~
diture, . ‘

Burface develepments point to the possibility of encountering ore
shoots of greater length carrying ore of higher value and veins of greater
dimensions than so far defined in the ILulu tuanel,

Talus of ore 1s 1ikely to vary %otk as resards indlvidual veins and of
$he ere shoots in any one vein. ’

In the Ambassador as {n similar gold mines, it will prebably be foumd
Shat the marrowsr the ore seam and the shorter $he cre shoet, ihe risher ths
ore, and vice versa. ' -

The Delonta and Wanda #1 veins, either both er one of tham, may consti-
Sute the mest productive of the veins of this preperdy. Both are trasesdle
on the surface over a distance of from 3500 £4, %o upwards of HOOO £4.

The Lulu is traced fpr the same distance, dats whether it is as vide or
vill earry as high values as either or both of the foragoing is subjeet to
proof, ’ v

ALl veins give mdoacc of true fissures carrying, even as the surface,
somaersial values, : '

‘his property can be developed, proven, and brought imte preduction by
harisontal and lateral workings, besh in uncevering the veins and in driving
on them, and put in full scale operation through ome main opersting tunnel.

Yentilation can be odiained by raising from the Temnel _1_«-1.

DIrainage can be obtained through the operating Tunnel on a hori:ontal-
plam and thus the sveidanse of expensive pumping.

To elinzinate the eost of sinking and pumping is to cut down operating
costs by something bLetter than 254,

S
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The site for ths Dry Gulch plant and Tumnel is located Soutlawest of
and above the point at which the Lulu vein, if it follows the same strike
as seen in the Lulu Tunmel, would emerge at the surface on the mountain flsnk
East of the Tumel zits. The Tunnel portal would be at an elevation of about
150 ft. above the point of emergence of the Iumlu vein: thus the Tunnel would
not cut the Lulu vein in this ares,

A compensation exi#ts for this in that at such a point in the Tumnel,
as & survey would show suitable, a crosscut can be projected to the SBoutheast,
from which the ILuln vein could be develeped from the heart of the mountain,

|

|
It is patent that certain development work, both underground and on the ‘

surface, as set forth under "Recommendations", must be done to establish the

value of the property and to enable the management to plan an agenda for its ‘

. further development, operation and production. ,\
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RRECOMMENDATIONS

Alens 3e werld sdjust ihs %o ihe sctualities found as the work ywegrevtes.

It 1s regretted that thie ssetion sanned De condensed info less lemgid.
To derive full bensfit frem e Asdassador's present stage of develepment and
from $he sparation of Abe mil)l erested and used by former leassss at an aggre-
gate expendifure, bassd upon sests as of this date, of areund $50,000.00 and
fyom \he werk dene and expenss insurred im making this examinsdien, iV is
Resessayy thal nvmercus retemesndations be made in detail, '

To fasilitate thelr consideration thay are assesdled in m Loroupsi
CGenaral, Spesifis, and Miscellanecus.

GENERAL RBOOMMENDATIONS

In viev of the very limited tonnage of measurable are in sight ks first
step sheuld be 4o formulate plans for the rapid, mest efficient and scononie

’ % of the propertyt Thus %o gain definite knovledge as $¢ the ¥amnage
and  of the ore and other data affecting its value and permenent speration,

. LULY TOWKNL. Extension of the Lulu Sannel to the Delenia veln axt there-
after §5 the Vands f1, Yanda #2 ani Alme veins fyem 13s present bresst 600 feet -
from the Julu pertal for s distande of fyem 55 fest de 1400 feef. ‘

A The Tonael &8 drivex 80 interssct all vains at sppreoximatsly Ms angls
to thelr strike: thus its exisnsien ¢an bo mads at minimum oost.

PAXLIMINARY CAPITAL REQUIRED. A comparaiively small imrvestment te mest
cost of prelinminary equipment, miming supplies and laber would probably epen
up sush. a body or hodles of ore as o clear up a wusdber of important points
and thus $o wvarrant full séale davelopment and eperdtion as herein suggested.
17 desired, a material 1ist of the equipment and mizming supplies required foz
th‘i:'wpuo ean be supplied, together with an estimate of their ecost and the
labor cesnt, ' B

DELOKIA VEIN. After determining the psssidilities of the Delonia vein
the Imlu Tuunel showld be extended to {ntersest the Vanda 1, Wanda #2 and
pessibly Deme veins. Sush extension of the Tumnel and drifts would be govera
sd by considerations of fimance and tennsge of ors developsd,

EXTENSION OF TUNNEL, ASer the Delonia veinm is aut bhefore formlating
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plans for the further extension of the Tunnel as above suggested, a sareful
study should be made at the surface of wveins #3, #L & #5 at their outcrops
alang their strile East and West, Additional samples should be taken at the
outcrops and elevations and strike checked,

8¢ far the direction and angle of the rake of possible ore shoots in the
property is undetermined, To insure the development of the property at minie
mum expense this information must be obtsined, The rakes of an ore shoot will
deteruine the shortest distance to be drifted in the veins in order to produce
the largest possible tormage with the least developmsnt work,

MAIN DRIFT, ZAmongst the first work done should be ths extension of the
main drift in ths Lulu tunnel from its present breast for at lsast a suffici-
ent digtance to yield information as to the fault and possible continmtion
of the ore shoot,

LABOR, If will be found that a reduction of overhead ¢an be made by
contracting the preliminary work here recormended, Provided a close manager-
ial oversight is given the contractors, not alone wuld costs be reduced but
probably greater efficiency obtainad and the work expedited,

DRY GULCH PERMANENT PLANT AND TUNNEL. For details refer to Addendum I,
The proof of the warrant for the erection of thig plant and of the driving of
a permanent opsrating tunnel for a length of from 1500 feet to 2500 feet de—
pcnd: upon results obtained from the exploitation of the mine through the Lulu
workings,

SPECIFIC RECOMMENDATIONS

IM/EDIATE DEVELOPMENT, The extension of the Iulu tunnel for a distance
of from }6 fest to 50 feet as determined by the dip of the Delonia vein sheuld
bring it to the intersection of that vein, the first vein appearing on tht
mountain slope above the Imlu vein, .

The depth obtained at the Lulu Tunnel horison below the Delonia vein on -

its dip would be about 210 feet as gauged by its elevation and presumed dip.

- Thus any ore shoot found in the Delonia vein on its raise to the surface

would yield 210 fest of ore backs should the ore shoot continue to the grass
roots, ‘

If ore is found at point of intergection or by drifting ahort distances

Bast or/and West this would give about 210 fest of ore backs to the surface.
Unfortunately the Delonia vein dips approximately 50° to the north and thus

| ~27=
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avay from the breast of the Lulu Tumnel netwithstanding which tho distance
to drive is ahors.

Regardless of vhether ore is found at the intersection of the Delonia,
drifts on $his vein should be extended Doth east and west for not less than
150 feet in each direction: $his with aview of deteraining he length of any
ore shoot, Af fouad, er of ploking up an ore shoot, east or vnt. if not
foumd a% the phint of iaterssction.

Drifts should de driven in the ore until she length and widsh of an ore
sheot o e sheots are defined; also information derived as to vhether Shere
is a tendency for the ore to ecowur in the form of lemses., -

In drirnng cars must be exereised to provide, as nearly as is possidle,
for the angle of the rake of any ore shoot appearing at the surfase.

REDUCTION PLART, As soon as a few thousand tons of measuradle ore are
developed, concurrently with the development of addisional tonnage, ths present
mill should be re-equipped, making available where prastical sush wachinery

. a8 1% nov gontains, and brought up %0 a 50 ton capasity.

By milling at Shiseapacity upon ore ef an averags value of around $10,00
(2111 head) a sufficient net operating profit should de yielded to mest a
portion er all of the cost of development and the op-ni.n; up of ore reserves,
plus a possible moderate profis.

The tuning up of the mill t¢ insure a 90K to 93% and greater saving, and
14s use theredy as a pilot plant frem whieh a suitadle flow sheet san de draft-
od,vill yleld a neeled safety factor in warranting the large sapital invest
xent for the Dry Creek plant. ,

FRELIMIKARY MACHINERY REQUIRED, A 110 cu.ft. or 185 ow.ft. wp o 210 eu,
%, compressor shoule be installed and housed in the machine and ‘thmnith
shop already erected at the porsal of the Lulu Tunnel.

Such compressor driven preferably by gas engine should be sufficient te

-provide the air necessary for the preliminary donlepmt of she nin as here-

in suggested.

This equipment would De sufficient to permits of the extension of the Iulu
Tunnel %o the Delonisand possidly to Wanda #1 vein and of the limited work
suggested in the Lulw Tuanel, .

Rail and pipe is already laid' in the tumnel and 4rif$ with the exception
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of about 200 fest which 1s lacking to domplete the track to the breast of the

]

A tlewar md ventilating pipe would be required and ene or two drills of
tba‘mwnﬁumm,wwmmmmumm_
one additionkl ore car.

CaiP, mwmmimmmuwmdmwm
- them has mostly dissppesred. They should be inexpensively reccnditioned and
- oquipped for domsstic use mo as to give comfortable living quarters for a

Az the first wrk on the property may be dome bty contracters
could prebably be made with them to recondition and equip swme~the laiter
amcom’swmmmmmeuwﬁmw,
a woderste outlay, v '

at

An arrargement might be made with contractors for opening' the rosd to
mmmumwmmmmumyw,mnrm
‘ul, ,m. )

BM“&WNWTM}WMMﬁM& Soms work should
be done here and the semm followed from ite presant face along the strile of
mmmzwmmmumuwmmml This would re-
%mmatmomqumwmmw.mmmmm

_ ‘This could be dons after the Lulu Tummel has been sxtended to the Delemis
@ contempuransously tharewith, ‘ ,

WMtMnWMQ:WWW,MiM
breast for from 20 fewt to LO Lest. By 80 deing additions) ore may be found
wmm.ommym@mtbtﬁmwdthmu ‘

MISCELLANEQUS RECCMMENDATIONS

DIAMOND DRILLIND, A possible shortwout in proving he property to be
Mdbydimm&'ininxnhom:wthmﬂoom, dips of the veins
and probable raks of exe shoots are puch as to permit of spottiing holes at

FAULTS, The encountering of faults in one or.meﬁ or 811 of the veins:






ms$ net de operlocked. All evidenses point to sush faxl éing being of a

xiner mature. The. mest pronounsd fault of a mjeriype detected on or near

the property was that of the Dry Creek fauli at the Norshwest boundary of the
properdy. Aa {llustration of a minor famlt is feuni in the Imlu $wanel drifs
a8 noted elsewhare, :

OFEN CUT MINING. The possidility--—this is only abare possidvility-—of
redusing expenses by oper su$ mining shouls also not be overleoked. %his is
the least costly of all methods ef minimg., This s enly applissble when the
values occur almost at the surfage with not move Shan afew feet of over-
burden: alse vith a width of ledge matter of upwards of 15 feet. An immense
tonnage even of lew grade ore is necessary to warrant the installatiom,

GOLD MINING ORDER L 208, Should the reseinding of Order L 208 de delay-
ed, it might be possible to get a W.P.B. order to permis of working the prepe
erty by contract: all parties $eo the eontract being partnars. Ts obsain sush
poruission it would be necessary o show that all eontractors on the property
were deyond military age and not available for ene resson or snother for
essential war industrial wrk, ‘

IN CONCLUDING this repors attentlon is directel to the fact thas many a
meritorious preperty has been placed in the red or mads o requirs so largs
& Gapital investment Defore reching the profis atage that the entorprise has
bean abandonsd and a heavy loss incurred.

The oonscientious engineer resegnizes thas the financial hasard inherens
o the mining industry 4s greater ihax in most industries, and that the faster
of safely 1s against the investor. The pitfalls are many but most of these
csn be avoided and Wy such avoidance the percentage might be reversed in faver
of the investor. ,

The following are a few of the pitfalls pessidle to aveld:

Dae %0 the lack of adequate surface and undergrownd surveying the below
surface develepment of a property by shafts, tunnels, drifis, crosseuts and
raises may be 80 inadvisably performed as to miss $heir objestive. -

A redustion plant, even though small, may be erested withsus an adequate
tonnage of measurable ore having been developed anf plased in sight, thus the
exhaustion of eapital and the incentive %o contimme oparations missed sven
though sush consinuation were warranted.

A rather frequent cause of fallure is due mere o insxperiemsed engineer-
ing advice or to unecenerical managerial and superintendency incempetence than
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to lack of initial or permanent capital, The effect of this isg that prelimi.
nary availsble capital is exheusted before the goal is reached, with its
corollary, fadlure,.

Or relishls engineering and menagerial advice snd direction are obtained
togethar with a good tonnsge of ore mads availadble, peswitting of an excellenmt
operating profit: but the reduction and marketing of it tiough unsuitahle
néﬁimpm:cﬁmcrimumortatimmdumuzsmnpcmt

mﬂﬂo .

Head md adwinistrative offices outside of the property, together with
fixed charges can eaglly oongums a good margin of operating profit.

Bagically as particularly applied to the Ambassador disappointunt may
arise froms '

1. A lapse, 50 to speak, by nature to follow ber upual procsdure.

2. Incapable management and supsrintendency with its corollary ef increased
costs and lsssened profits,

3¢ The possibility that erronsous or mistaken engineering Mcowba
enbodied herin,

ke ZLack of capital, especially at critical stages of development,

Se Mmplv'imcmdiﬁoumdmhmm tius adding to the
cost of development, cperation, ere extrastion and .

6. The interpretaiicn planed upon the geology, mineralegy and structursl
data given throughout the text could be erroneous,

7+ Falluwre might ocowr to so integrate in such & msnner the facts and
suggestions exbodied throughsut this repert as to creste mt wnbalanoed
situation and add to the costs and retard operations te such an extemt
a8 to bring disaster, : :

8, It is conceivable, though not probablo, that a sufficient nunber of pre-
m made herein may so fail of fulfilment as to redically change the

0f the above all but Mo, !&5 involve the humsn equation, A saving
element is thus found and can be applied by the exsrcise of forethought, con-
servatism and care in checking smd confirming, as the work pregresses, such
data as i3 not now positive or quasi-evidence that is too indefinite to be re-

liable. )

?m‘oﬁghout the text an endsavor is made and the data given bjrwhiah mospt
of those possible contingencies can be avoided and the procedure outlined by
which to bring about such aveidance.






The indasselor mine a8 developed te date gives geod evidonse of Sestue
ing & meoessdel and profitadle operatien. '

Toudd $he 48ation and developmant of $he yroperty thyough the
Iulx Sannel plase in sig nmmummmumum
nint and Shas justify the eveetion and dxt of the Dyy Gulex Parsaient
frvm & Arnbeas Paping et aine e or Ayl St the Almsmdtr

a ‘ 3 s of {1 ng 89 »:
of $he Btate of Membana, Staniine csime
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AIDENDA A.

KEY TO SAMPLES & SAMPLING RECORD TAKEN IN
~ LULD ORE WEST DRIFT,

Ne, of Digtanos Width 8Sifper Valne lesd Valus Oold Value Total

3R 10 U* 12,5 88,87 1.8 $8.30 #5717
i 13 30" N .02 .70
1 2 21 1l 2 9,19

48 A gg- ¥o Trace |
SR 00 " 2,2 1.6 % 14,86
5 a 8* 1,7 1,20 73 8,76 . 15.56
6 3¢ 1.1 «78 : Lo +OL 2.18
R g5t » 2,7 LS a9 12,06
ix E: s 2 4 1752
9 R ' 2 N 6 5.60
2R 2 3 | w1 2ils
LR &l Ly 1 | *20 g::h

651 %* L1 .78 , A2 L.20
Av. 2721/3 Ave $LIS v, {‘58 Av. $8.19 Av, $10.22

Thtlhmmlobt#m'mmo%hotﬁ?imgddmm
mgom at § ;wmexﬁag;mnmummef »153 and in lead
at 8¢ 15, af 30,581 toral 1022, , |

This $10,22 is for 51 f%, length of orej the remaining 3k ft. of the
85 ft, luplﬁdhimufummrcﬁdmgmmtimludad.

For the reasons given elsewhers in this report it is evident the ore
ahootisoommeingtoapoxat&dchorimn,butudcpthhattﬁmdit
will lsngthen and widen, Thix spexing is partially verified in the shert
stopes above the lsvel, details of which are given elsewhere,

' Excepting where the width of the wain has contracted—see tekt else—

where—in this ares of the Lulv vein and ore shoot, but few lsad or sinc
metallics ocour, Determinations wore only made for same whare they appeared
of commercial value, 1

=~ Addenda A~






; mmmummaummm«m,mmx—
mimdtluprw-mtmcmnnu favewakle
Vil eh, Woh the seaprion ot S sien o€ 8 vermne) drveloped snt ereemres

, { ' : of ; omld Sperased
the xine 1 ts entizety. '

Dpy Oulch slong vhich in wet seasons flows Dry Oredk roghly delinsates
the Yorthwestern bevndnry of the Aubassader, Dry Greck empties ixto Oranite

The elevatimn of the portal of the Imlu tunnal is 3745 fecs.

m-zmuduum.pmaermpmmnammm«
mmnmmm&wu;mmu Orookhmrm,

A vertical depih ea all veins, uthmowtiuotmhm, is thus
obtained of frem 900 faed $o aooo-:m.rmm.m-mmmh
m&MmmmtomMmmnmupdm

This lodation weuld give & gravity site for the mll and thus obviate the
use ’o;n several elevators, and faollitate the most eoomomical fwpounding of

The eperating tunnel would inSerssct the respective veins en a horisental
plmctmommwgloof;bmwMuAMGMMmmm
&xy of the preperty, and tlms permit of opening the respective vaing to the
Southeast for a total distance of gwer one mile, '

Dus %0 the extremely favoradle situadion, from tho operating, meciemical )
and economic angles, arising from such A main gpurating tunel, 1% 18 destire
able that m-mmxy.ppmuaumzummmzyumwa the
property, :

Zhe operasien of she Anbassader through tha Dry Guleh Tnnel to
operation through $he Iulu Tannel, with t'gm of adequate onpasity tod
&% the Dry Guleh Tunnel, would yield from $3.00 %o
‘rﬁh mupioa'h'" his 4

ollweing - ven, s
mt":ga opmuo:x 3 the mine through the Imln Tumnal will dewonstrate
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Wm(l)mmwwmvutwumw
)mu,muwum.rwmnmm.ﬁ (3)
and cosks as of Jamary 1948, of (4) wpwards ef 40,000 tems.

Aoceph mmmmm(a&uunwmmmm
' mmuﬁmum.mmunmummnnnm s
eapacity '

I
;
i
:
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Maipional profts, Pey Ouleh Plaxt - RTI

Hany large geld mines of $he United 3tates in the 19308 wers well satise

Moler ore would give sn sdditanal profit in an asosnding asis.

mmwgomncm»mdmonmmmooum.oo.m B
fon valne, 7Ths gain as detween the ¥ $ would wake the Affference be-
tmmﬂtaum:mm_motth‘m. ‘

" 0e ,Wﬁumamummmumm.mm
xmuﬁ». mrginal valus ore prodused treugh the Imiu of $4.00 1
n.oonmmiamm; arit, ms if p ed fhrowgh the Dyy '
Plaxd » profit ef avewsd §1. m%mhm.

Bafore the srectien of the Dry Guloh Plant, an investigation wast be
made of the water supply far the mill, Mesipiing in an wmesmily dry seasen,
swple water can probably be ebtalned by gravity fyom Swanite Oreek, the ine
take fer same Veing about 1000 fest upstresm frem the N1, |

Presumable by the Vine $he erection of the Dey Guleh NiLL is cempleted the
pmtmthﬂnhawwmu-gnthaw.m -
“”&‘&&u&“‘uﬁi{;‘”m‘”‘“ iry masen sheriage of w |
age . pre sy dry seaspn | wser
208 oMained from Granite Oreek, - , | ~ _ ,

4
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INCORPORATED

MEMORANDUM OF ASSAY MADE FOR Q/ % .
1921-23 W. MAIN AVE ',/ZM?M&/ 57 \ j E 977 ‘Aé/—lgio—

] YN, 2

ASSAY VALUE PER TON OF 2,000 POUNDS AVOIRDUPOIS
SAMPLE MARK .

Zincat....cts. perlb. || Copperat.... cts. per Ib. Lead at.... cts. per Ib. Silver at.. .. cts. per oz. Gold at $35.00+ per oz.. Total

PER CENT. DOLLARS -||PER CENT | DOLLARS | CTS ||PER CENT| DOLLARS | CTS. | OUNCES | 10THS | DOLLARS .|| OUNCES [100THS| DOLLARS . || DOLLARS

Shr4ce /?E(‘F /gi ~ &t /& o|2L
2 o< /2 /= O[°z

g All samples saved for one year. Pulps can be had
from these samples for check assays, at any time.

Charges, $_C:£V—






ASSAY VALUE PER TON OF 2,000 POUNDS AVOIRDUPOIS
SAMPLE MARK

£ - rd
Zincat....cts. perIb. || Copperat2/ cs. per Ib. Lead at/S cts. per Ib. - Silver atf0Zts. per oz. Gold at $35.00+ per oz..

PER CENT. DOLLARS | CTS. |PER CENT | DOLLARS | CTS ||PER CENT| DOLLARS | CTS. | OUNCES | 10THS | DOLLARS .|| OUNCES [100THS| DOLLARS . || DOLLARS

None /% ¢98| /64| sddo| 23| ° 2/ . 3|2 | ,23 20/

All sampl d 1 . Pul be had ~
gﬁomgs:ssﬁgles%fgﬁgfﬁmwﬁfﬁ time. THE C.M.FAssEeTT Co.,Inc.
Engineering Laboratories






Standard Form No. 1034 a—Revised . D.O.Vou.No. ...
N ooy P&lc VOUCHER FOR PURCHASES AN
(Gen. Reg! No. 51, Supp. No. 11 RVICES OTHER THAN PERSONAL D P
Us. ... USRS Us SR U UTU RSN
tnt.rior’ me—' (Department, bureau, or establishment) PAID BY

Voucher prepared al .._gpokane, Wash. ] Feb+- 61953

(Give place and date)
THE UNITED STATES, Dr., Payec’s Account No'}dntEll‘i

(For use of Paying Office)

"""""" Lo1-Empire State Building; Bpokane I Washi g

ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
Order or Service schedule, and other information deemed necessary) Q
. Cost Per Dollars Cts.
Discount Terms
Jialy,1952 lance of 10% withheld 332 50
(see Voucher #ugh)
lus error in May Supplemental Report 10.00
#s disallowance by audit dated 342 50
PAYMENT, /15/53. 50% of $146.39 73 29
Complete [}
Partial J a » 7 <0
Fm.al U ) Use continuation sheet(s) if necessary
Shipped from to” . Weight Government B/L No. Total
(Payee must NOT use this space) 259 3¢
Differences ... .o ool
Account verified; correct for .___.._._._ ‘—269_3'6"'—
(Signature or initials) ...
Contract No. Date Regq. No. Date Invoice Rec'd.
269.30 /Y
MEMORANDUM
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
R Appropriation tite Limit S Prert. | Appopiation
Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount quugidated
Symbol Amount Symbol Amount
Check No. ... ... dated ... ... B L 0 3. T { on Treasurer of the United States in
Paid by favor of payee named above.
1 Cash, $_ ..., L S 9. 16—22900a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [ No [J
2. (@) Advertising by circular letters sent to ... dealers.
(b) And by notices posted in public places Yes [ No (O

(I notic;as w)ere not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.
4. Without advertising in acecordance With e

5. Without advertising, it being impracticable to secure competition because of ..

Note.—The above form “Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agréement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

¢ U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2






Standard Form No. 1034 a—Revised

Form prescribed by

Comptroller General, U. 8

September 7, 1950

(Gen. Reg. No. 51, Supp. No. 11)

Voucher prepared at ...

THE UNITED STATES, Dr.,

/

Plglc VOUCHER FOR PURCHASES
SERVICES OTHER THAN PERSONA

(Give place and date)

Payec’s Account No.I8m-E113

PR

PAID BY

, (Payee) ) X
401 Empire State Building Spokane 1 Wash. (For use of Paying Office)
""""""""""""""""""""" (Address) ewyy T (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
der or Service schedule, ané other information deemed necessary) Q
’ : Cost Per Dollars Cts.
Discount Terms .
July As per attached certified form MF-104 598 26
1952 | dated 8/16/52 '
PAYMENT:
Complete []
Partial O
Final O Use continuation sheet(s) if necessary o
Shipped from to Weight Government B/L No. Total 5&3 25
(Payee must NOT use this space)
Differences ... ... e[|
Account verified; correct for .__.__.__._ 8 26
(Signature or initials) _.._.___._..____..o.___._...o....
Contract No. Jam-E113 Date Reg. No. Date Invoice Rec’d.
598.26
.
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

R Sy B Appropriation il Limitr o Frart. | Appioeriation
ClXbhor Revalving Fund, Defense Production Act ... | ...
..................................... Interior

Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
Symbol Amount Symbol Amount
J Check No. .o dated ... B [N I S on Treasurer of the United States in
Paid by favor of payee named above.
1 ash, $_ ... B Y 19..__.. 16--22900a-2






METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes (O No [
2. (a) Advertising by circular letters sent to __.._.._____________ dealers.
(b) And by notices posted in public places Yes [J No[J.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.)

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance With ot e

5. Without advertising, it being impracticable to secure competition because of ... el

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘“Method of or Absence of Advertising”’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should. be used for abstracting the method of or absence of advertising and
award of contract: (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2






/
Form MF-104 (Rev.) V4 %%
(April 1952) / -
. ¢ ¢ L\
s " ' q’vﬂv/y /,,//’
- - e

s

.

UNITED STATES
RTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

e g t Biredii No!4%-R1036.3.
RTINS e Lo R oy

Is

Dfense [ha
Ez@::,. L

OPERATOR'S MONTHLY REPORT AND VOUCHER 7Y

P E e e
OFRIRNEN

el

ol /

Month of . July ,195.2_Y" Docket No. DMEJA&/L{?ﬁé”___X__ Contract No. Idm=E=113 ____
Operator’s Name _AINBASSADOR IMIUBE CORPORATION A~ Minerals .._Lead
Address 401 Impire Stade Bldg., Spokane l, imshe . s
Contract Amount, $.23_049 00 r Government Participation: .80 _9 Amount, $.].1-.!}..-29_§ 50 .
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved . Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent} Contracts:
Short Form / L
Drilling.._— oo .|.783 75! 1 434 25Y 2 218 00| 78A5| | y 3425 | Q21800
Bulldozing. ... . e e
Crosseutting ..o e e
Drifting._..__...._. P DN S IO | U T E
(2) Labor and Supervision:
PSSR N N 936 B0 | 936 500 ;Z_'zz_?fé ________ 79752
‘Supervision... ... | 668 81| 714 76 |1 383 BT\ levas| B/4.74 | J11#. 76
i Technieal Serviees- .o e e e
(3) Operating Mat’ls. and Supplies:
Timber............._.... e e e e
. Explosives. .. | e e
Pipe o e | e e
Track e e e e
" Gas . &.ooil . 166.82 | 504 27| 471 09| /CL.E8 304277 |  H421{.869.
lMisec. Supplies | 11 %3 (_‘.6_&@.--9_8_. ________ €91 97\ 4/ 95 CFB. 88 b (297
(4) Operating Equipment:
Rental e e | e e
" Purchase.. oo B | IS (N F .
Depreciation.________________.____ 16660 4_8_05 42 97002 [_é.é_g_éé’ g@ﬁ@.%? _-___{?_7.@.9.@..?_\?_
{5) Initial Rehabilitationand Repairs_|. .. | |
(6) New Bldgs., Improvements, ebe.. | .||
(7) Miscellaneous:
Repairs to Equipment___________|_ | . 1.85 | 1. 88| . _[_/Qg..-?f ........... /.‘.-?z_éjf,:
Sampling and Analysis._._..___| .| S (N
Payroll Taxes........._____. 7B 4) | 178 8Y | 281 72| 73.20 | J4f3.48. |  2ll 38
s Liability Insurance...__....._____|.__._. 4 20 | ... 8.40 | .. 12 60| . & Rel| . S ¥e | /21 6o
Accounting .55 00| .. 105.00| 160 00| 85,00 [/ 8.5,20 |) [£0.0:0
Transportaticn || 8745 | . 3745\ | & JatleS | . g 7045‘/
(8) Contingencies (specifya:
;_3—_@__‘?/”. y 2N ‘m M """"""""""" 1 |
Lo Bt Teadd dognryadl
e 2 A I R — 2.6 .| 12,00
LT 1930 545 26423 -7 18477/ 82524 §lnal | 73] .56
I certify that the above bill is correet and just and that payment therefor has not Pursué,nt to authority vested in me, I certify
been received. that this account is egrrget and preper for pags
DateAuge—-LG+; ﬁ*Payee Anbassador-llines-Corporation n?}n;m?‘t heﬁ%é‘? (?(2 75" ')
Per Ao [ Frati Title .. Preasurer. ... $b’?‘27;’
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be. Signature _...__ M S
— N;;E.——Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer)
;’alr?:ds;::it::ent or representation to any department or agency of the United States as to any matter within its Date . _é, -.-2.? é.m w. Now o
(Instructions on reverse) (See other side) 52
(07 widlttn f2 lprnyms e D 507 e 1070






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

........ in accordance with the terms of the contract.

Exploration Administration project under Contract No. ...______

Signature Title .. Date
AprprovAL BY DMEA ExtcuTiVE OFFICER OR ALTERNATE:

Signature . Title . Date _._.

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
‘tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form M F-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

() Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF—104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁ;er}t should sign the certification in the lower left corner of

e form,

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

. Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘““Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not.
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id( 61;1 the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’””. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zion, ,of equipment owned will be reported under ‘‘ Deprecia-
ion’’;

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as

" payroll taxes, liability insurance, workmen’s compensation

insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ¢Totals Previously Reported”’, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675





Form MF-104A . ‘ Budget Bureau No. 42-R1151
(Apsil 1952, ~ . Approval ex]:ﬂires 6-30-53.
B

(eritedt CF Tk

L VENT OF THE IT ‘ siense [iaercls “m.wmian
) DEPARTMENT OF THE INTERIOR W% bop o

DEFENSE MINERALS EXPLORATION ADMINISTRATION

"~

f '\V’ L Jud

OPERATORS UNIT COST AND PROGRESS REPORT

Month of ___Julg 1950 ___ Docket No. DMEA 34008 3. -Contract No. 2wl el i3 ..
Operator’s Name BUDRC AR D JIRNCD Ay AT T Minerals .. &8 - —oooeoeeeeee
Address 431 nnire. Ote i:e_--*}"-n.,--”- olicze 3 -t
’ AUTHORIZED BY CONTRACT
OPERATION Unr || CQgms THs | Uwis THS || Gogrs 1o Date Unirs To | Unir Oosts
Units Unit Costs
Drifting - SR | RIS SO | I U (N | N A
Crosseutting_______________.________ - . SO | S H U
Raising...._____ .. . - BN | IS (R R I FO
Shafts .. e I | N ) B
Winase... 3564800 S A S SRS SRSSREY NSO < X
Drilling: Core S T W 0 VX A (NRAY. S0 1 NV, S MRS Yol KPP PR ar, S
Churn USRI IR | I I | R S o e |
Auger..____. ||l S SUUUUNU USSR S N R N
Stripping .| L e i - . I | PO S
Trenching ... _____________. I . . : O PO | EE B
Test Pits e e _ I | U . I I IO A
Roads and Trails —— - - S O | IS R
T x TAL CosTs
. . . 5 Y
ToraL DiSTRIBUTED CosTs.._.. .. n..t-[:}.(:}..-s_ 2 Ang 7. 368 27 Connacy ~ ©
Operating Equipment Purchased. . . | O A I
Initial Rehabilitation and Repairs_..____||....___ N S I
New Buildings, Improvements, ete.____{l.__ | N e
ToraL CosTs . | e
The undersigned company, and the official executing this certification .on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
%:i Operatorf nbhasnedap O lacg. lg E) L
W it __<EU0LEPCY
~ Title ._ 2 £CEOUPOP
a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress” Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

_ statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

.form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless

“clear to the Operator, since such distribution might well overstate the cost for any one

month’or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-1044A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

~ to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided

that these items were reported active for the month. Such distributions should be made

" on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ““A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ )

U. 5. GOVERNMENT PRINTING OFFICE 206676
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August 7, 1962,

Trout Creek, M¥Montana

Defense liinerals Administration,
Bureau of llines

1201 North Division S treet,
Spokane 2, Washington.

Re: Ambassador Mines Corporation
Contract ¥o. Idm=E-113
Docket INo, DMA 1693 X

Gontlemen:
Subject: Progress Rejort for July, 1952,

At the beginning of the month drillers were stalled at a
depth of one hundred twelve (112) feet by a cave.

It was then agreed that they may'ream to A, X, size and case
at an extra cost to us of $2.,50 per foot.

That effort was made and the drillers failed to make a pro-
per contact and could not do the reaming. Whereupon, they
agreed to drill a new hole A X to the extent of 112 feet
for the same price as reaming, $2.50 per foot, :

Consequently, our progress for the month of July was 112 feet
A. ¥. hole as substitute for reaming and 166 feet of L. X.
hole at the regular contract price of §3.25 per foot.
Total footage, two hundred sixty seven feet.

" Yours very truly,

AmBASSADOR MIVES COHPORATI:j///

M. J. Unger, President






AMBASSADOR MINES. CORPORATION
Contract No. IDM-E-113 Docket No. DMA 1593 X

PAYROLL July 1952

SUPERVIS ION ‘
Rate of Time Ant Deduc=- Net
S.S.No. Pay Worked - Earnod tions Paid
’ ' M. J. Unger June 536-30-1638 $340.98 $39.81 $301.17 -~
| )
| M. J. Unger July 536-30-1688 $300/Mo - 1 Mo, 327.83 36.42 . 291.41 -~
| & board : *
§668.81 $76.23 $592.58
I hereby certify above payroll is correct. ,
4 ,; f d 5
\“7//ﬁé?i;/{i7/i;¢ﬁéﬁ;é//’ Treasurer.
Social Withholding Unemployment VWorkmen's
Security Tax Insurance Compensation
M. J. Unger, Manager  June : $5.11 $34.70 $9.21 $19.09
| . M. J. Unger, Manager July ' 4,92 ' 31,50 8485 26423/
$10.03 $66.20 $18.06 $45.32

NOTE: Social Security is figured at 1%% of employee's payroll.
Unemployment Insurance is figured at 2.7% of employee's payroll,
. Workmen's Compensation is figured at 8% of employee's payroll. (Rate was raised
. from 5.6% to 8% on July 1, 1952,






AMBASSADOR MINES CORPORATION

Contrget No. IDM~E~113 Docket No. DMA 1583 X
ANALYSIS OF EXPENDITURES July 1952
Depreciation Power Supplies
. Trammaire 18 days at $2.50 / $ 45.00 v
Compressor 18 days at $6.20 111.60 v~
| V Light Plant 1 MNo. 10.00 //
630 Gal. gas. at 25.90 $163.17 v
5 Gal., 0il at .73 3.65
Gill-Adams, Inc. [ $11.95
$166.60 j 3166.82 - $11.95

No receipt for gas and oil as amount of charge covers actual gallons used from

stoeck on hand,

Tp J winnd Hopey

~

v

~e ‘ 7~ o A b4
N (Langtt &7 00
a4 %






Standard Form No. 1034 a—Revised
ot gt by pult VOUCHER FOR PURCHASES AND (@
(Gen. Rité[.)tﬁ?)].l?lr, 78!.113?)0 No. 11) SERVICES OTHER THAN P ERSONAL Bu. Vou. No.Bﬁ'BzO -------------------

o. Vgu. NO. - e

UsS ... J.nfmaf SLBeS . PAID BY
(Department, bureau, or establishment)
Voucher prepared at ...... PAang, DLIEOM. 8/C/52. ..

(Give place and date)

THE UNITED STATES, Dr., Payec’s Account NoIiaeE 113

To fzbeszador Jiincs Corporabiony
(Payee) @
(For use of Paying Office)
....... L15 Tmpive State  Suilding, . Spokanc 8, iashington. . ...
(Address) (City) (State)
___ ARTICLES OR SERVICES UNIT PRICE AMOUNT
No.and Date of | Date of Delivery | (Enter ot o o T f ot e eaerory) PPIY | quanTITY — p
Discount Terms et Cost Per ollars ts.
May (Supplie) As per sttached certified Form [F~104
1952 dated July 9, 1952 137 (Lo
June :
1952 As per attached certified Form MF-10l
dated July 12, 1952 , 66h 25
PAYMENT:
Complete [
Partial O
Final 0

Use continuation sheet(s) if necessary

Shipped from to Weight Government B/L No. Total n .
- o533

(Payee must NOT use this space)

Differences ... .. ]

. Account verified; correct for ____._____. b
(Signature or initials) _________ ...
Contract No.Im 7 112 Date Reg. No. Date Invoice Rec'd.
851,35
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
Appropriation, limitati o 4 . Limit’n. or Proj’t. A iati
project lymb:l rom, oF Appropriation title " A".md;::ni ol ppfri":llp;‘u;t on

UMY fievolving Fund, Defense Production Act, ... -E51.38 . BL1.30
- B —— I ey O

§ i COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount cl)il:;l:fii:'&':
Symbol Amount Symbol Amount
. Check No. ... dated ... B LN - I S on Treasurer of the United States in
Paid by . favor of payee named above.
Cash, $.. . .. .. B 19...... 16—22900a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No [O.
2. (@) Advertising by circular letters sent to ____________________ dealers.
(b) And by notices posted in public places Yes No (1.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). : o )

ABSENCE OF ADVERTISING.

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance With e

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘“Method of or Absence of Advertising”’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 L 16—22000a-2






Form M¥-104 (Rev.)
(April 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHER
169% X

Month of ______: June

DE TMENT OF THE INTERIOR

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Contract Amount, $.._23,049400 .

Docket No. DMEA
Operator’s Name ._Ambassador Mines Corporation

Address ..401._Empire State Dldr., Spokane 1, Tin,
Government Participation: £0_.9

.Budget Biirea No. 42-R1036.3.

Approval expires 6-30-53.

Amount, $..11,604¢80 _____

ITEMS OF COSTS

FOR GOVERNMENT USE ONLY

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) xFxdem :
Short Form Contracts:
Drilling. .o
Bulldozing.........____...._________
Crosscutting.__.___.._..__..___.___.
Drifting. ..

Supervision._....._____.___...______
Technical Services.. ...
(3) Operating Mat’'ls. and Supplies:
Timber

_ Explosives_...._....._.__.._______

DaDo. supplios
(4) Operating Equipment:

Purchase .

Depreciation
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

|--1434426.

FOR OPERATOR’S USE
Monthly Totals Previously
Total Reportgd
1004,25....._. 430,00
. 72460|.. 864400
540,98 " 714,76
60469 237460
....................... 630,02

Repairs to Equipment....______|_ | __________ 1,36 -__lgBS ________ N N D
Sampling and Analysis...______ | | |
 Payroll Taxes.___._______.._______ 80451 170,21} | 210,72 | AT~ R R
Liability Insurance_l,/lg ____________ 4,20/ 4.20 | B840 || 777 S ]
Accounting | 58,00 50,00 | 108,00 | 5822 | o
_Zransportetion | | | 8745 | .. 8748 | . || -
(8) Contingencies (specify):
B % T T -|1T752482| 3924,74 | 667766 /32542 353/ 55 |t£86GD D L

I certify that the above bill is correct and just and that payment therefor has not-

been received.
Datduly 12

%ayeeAMBASSAQOR"_E INES CORP,

LY
..... xZid/éz/ TitleTX €08 UL Oxr

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the coropany or corporate name, as well as the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,” or ““ Treasurer,’” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

For example: “John

ment in the

Signature .

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

(Authorized Certifying Officer)

____________________ Vou. No. ..
(See other side)

Jjurisdiction.
(Instructions on reverse)






®

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration ygject under Sontract N o,/%&é://xz in accordance with the terms of the contract.
- 7 ‘” 0 )

Signature /4’”

AppProvAL BY DMEA ExXEcuTivE OFFICER OR ALTERNATE:

Title %éyﬂ ..... Date .2 =22/

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—~—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator. for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:lgl;ertl_t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MPF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). _

w .

Under Item (3) include the costs of material and supplies
usgd( é)n the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘ Deprecia-
tion”.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region

" determines that a contract under Form MF-200 should have

an “‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urcha,se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-.
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”’, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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¢ Form MF-104A

Budget Bureau No. 42-R1151

(April 1?_52) . . . Approval expires 6-30-53.

* UNITED STATES
DEPARTMENT OF THE INTERIOR o T -
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
OPERATOR'S UNIT COST AND PROGRESS REPORT ~ 5

Month of __June_______ 195.2.:. ~ Docket No. DMEA 1693 X Contract No. IdmeB .
Operator’s Name __AUBAGSSADOR UINES CORPORATION Minerals__ boad & Zine
Address 401 Empire Statc Bldge., Spokane 1, Washe .

’ AUTHORIZED BY CONTRACT

OPERATION - Unip || Oggrs Tais | Uxms Tis || Gogrs mo Dare Unims 10 | Unir Costs
Units - Unit Costs

Drifting " N . S
Crosscutting .| e e e
Raising oo M L o I | A
Shafts . J | I N | R N O | JE
Winzes I FO— LTEQEL| S D | |
Drilling: Core..oooooeeee . fte (2004535 800 || 1434,25 | -609- [2,35 (1000 | ... 6450 -

Churnooo | e e N |-

Auger e e e | |
Stripping. oo e e | e
Trenching .. ... | e s N .

Test Pits U | IS A | I E S I | I .-
Roads and Trails | N N | R e . O -
TXTAL CosrTs
Torar DisTrRIBUTED COSTS...... cg;l;'gfcl:'zrm o
Operating Equipment Purchased. .|| | e e S .
Initial Rehabilitation and Repairs_. || |l e
New Buildings, Improvements, etc I K | KO DU D
Torar Costs | . _ j _____________
The undersigned company, and the official executing this certification on its R
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief. ’
' % OperatorBBACGADOR ISIIES CORPa:
. ) N .
Zfo«//&v Title .. 2rQasurer -
3 NOTE.—Title 18, U. S. Code (Cl:ilnes). section 1001, makes it a criminal offense to make a willfully ~
false stat t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is -

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purcha,sed”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cosf, for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total]Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U.-8. GOVERNMENT PRINTING OFFICE 205876






Supervision

M. Jo. U‘ngor’
Payroll
August Hess

Herbert Wilson

M. J. Unger
August Hess

ferbert Wilson

AMBASSADOR MINBS CORPORATION
Contract Wo. Idm~E=113 - Dooket Xo. DMA 1593 X
PAYROLL JURE, 1962

Rate of Time Amt. Deduc=- Yiet
S. S. RO, Pay worked Karned tions Paid

§36«30-1688 $300 per Mo. 1 Mo. $230.98 ¥30.%1 ¥801617

Miner 566-01-6785 12.50 " day 1 day 12.50 1.93 10.62

" 519-03~-9082 12.00 " " 5 " 60.00 4.90 55410

$372.50  ¥6.78 $65.72

I hereby certify abovo payroll is correot as based
on amount paid to employcoes for the wouth of Junme,
1962, and ie prorated for the time actually worked
on operations specified in DMA contract.

: /\ ¢ ¢
\»4,//éfZ?T//7 ;fiﬁz4££42{ Yreasurer

Social Withhold~ Unemployment Worknen's

Security ing Tex Insureance Compensation
Manager 25.11 $34.70 5921 $19.09
Miner .18 1.70 34 .70
" + 90 4.00 ’ 1,88 B30
$6.19 $40.40 $11.17 wC3.18

NOTE: Social Security is figured at 1-1/2% of oemployees' payroll
Unemployment Insurance is figured at 2.7% of employees payroll
Workmen's Compensation is figured at 5.6%* of employees payroll.

sIncreased to 8% after July 1, 1952. .






AMBASSADOR MINES CORPORATION

Contract No. Idm=E-113 Docket No. DMA 1583 X

ANALYSIS Oy EXFENDITURES June, 1962
Iiepreciaticon Power
Trammaire 21 dayes $ B2.50
Compressor 8 " 99,20
Light Plant 1 Yo. 10.00
Mucking Machine 1 day 3.33
Drifter 2 " X 2.00
2 Mine Cars 2 " , 1.66
250 gals. Gasoline et 25.8 £ O 64450
3 " 0il " 734 2,18 o
. |
$168.6¢ L 664690

No reoeipt for gas and oil ae amount of chérgo covers actual sslloas uscd
from stock on hand.

@
Fo refund of tax as this gas was purchased in Oetober, 1951, und not uscd
within required six months. :






. Rulon Lee . July 23, 1952
T. E. Howard

June 1952 invoice, United Minerals Corporation,
Contract Idam-E18 \

The subject report is transmitted herewith for vouchering.
It is approved with the following exceptions.

| 1. The total smount alloved for rehabilitation and repairs
* in Amendment Xo. 3 has bheen exceeded.

: : 2. Transportation in the amount of $214.10 is not allowable
under the contract.

- ?. B. Howard
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July 3, 1962

Lafense Minerals Administration
Dursen of Mines

1801 Yec. Divisior S¢t,

Spokane 2, Washington
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

June 20, 1952
M. morand.s
Tos: A. L. Weissunborn, rxec. Jfficer, OMhA Field Team, Region II
From: R. £. Wa.llﬁ(:e, Ge‘)lo‘s‘i‘t, U. 5. G?Oiﬂ)‘icg s*"e’

J. W, Hosterman, Guologist, U, 3. Geologlical Surwvey

SubJect: Ambasgador Mine, Scoders County, Nontane, Routinc cxsmination,

The Ambassador mine vwas visited and examined in the compa:y
of Mr. Arthur Hess and Mr. M. J. Unger on June 19, 1952.

DMEA diamond drill hole, aimed et crossing the Luiu vein under
the 0ld sheft position, had reached a lemgth of 179 feet without having
showvn the Lulu vein. With a dip of 45° northeast for the vein and &
drili-nole plunge of 47, the hole should cross the vein st sbout 180
feet. It vas suggested that the hole not be drilied more than 220 feet,
for thet Jength would sliow en intersection of the vein <ven if it
steepsned to 2 (0° dip,

Mr. Hess had be.n doing exploratory work on the Wenda vein, and
had dug Boversl prospect trenches slong whet he believed to be the strike
of tae vein. The strike of tae vein uppears to be sbout N. 87° w. end
the vein dips 45° northesst. Tie Wanda vein 1s in ¢ monzonite stock sbout
100 foet wide.

Mr. Unger indiceted that he wes anxiovus tu us¢ some of the con-
trect deilling to test the %unde vein by driliing from the main crosscut
witis € hole aimed under tic oid sheft suak from the surfece where highe-
grede vaiues were obtuined. After exsmining this surfece showing, the
cxemigers uwrged Mr. Unger not to attempt this tust of the Wanda vein, us
it was felt the Wande vein vas too poorly known on the surfuce as yet, and
very pos:ivly represented & vein of only limited extent es along its strike
it seema ©o bo liwited to o very small stock, probsbly sn apophbysis of the

LECARTEENT OF TWE INizaign
Bsfeaze [Thcrals A2 ishation

.........

FESETES

JULT 41050






Cranite Cre-k stock. Mr. Unger wos urged fastesd to comcestrate o the
Lulu wein for the present and o oBs or two more drill holes atmed
west of the @sia crosscat sad one or tve simed esst of the mals crosscut,

K13 W L
. UsOs (had)
R, £ Hunace i J.il. !osumm
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UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No. 18

DEFENSE MINERALS ADMINISTRATION
SUPPLELENTAL REPORT

Name of Operator .. AMBASSADOR MINBS CORPORATION oo
Docket No. DMA .. 1893 X .

Total Contract Amount $....29,049400 .

Government Participation: 50 % Amount, $.___11 504.50

Distribution of Expenditures for Month of ._.____.____ Moy, 1952

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

- Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

AI'BASSADOR MINES CORPORATION By v/f‘% 7f¢/a/;é/v/

(Name of Company) (Signature of Authorized Official)
July 9, 1952 : Secretary-Treasurer
(Date) (Title)

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to x.nake a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16—64068-3






MONTHLY SUMMARY COST STATEMENT. . ... o

List as Shown on Exhibits Attached to Contract )

ForR GOVERNMENT USE ONLY

MONTHLY ToTaLs PREVIOUSLY TOTALS TO

ITEM o [ s
Torar REPORTED Dare Approved Approved Totals Approved Totals ™
Monthly Total Previously Reported 0o Date
. 1. Fixtures and Improvements: . 7
(a) Facilities - JR - . i USRS R WU LT SR N .

2. Operating Equipment: ) . : . T 1
(a) Purchased. ... | ... O R ) U PO

8_ I:{:ehablhta:;,ion a,nd Repa.irs: _ - :::::::“".-““-_::_ : ------------- :: :“"-“""““--"“"-- “---“----_“::::
SR R N S E— I B
SR
S






AMBASSADOR MINES CORPORATION
Contract Ho. Idm=EB=1l1l3 Docket Wo., DMA 1593 X

Supplomental Payroll MAY 1952

fate Tine Amovuut DNedugw Jat
S5+ Yoo of lay Vorked harned tion Paid
Supervision Manager 536=-30-1683 4300 per Mo. 20 days 200400 L2080 :175.20
Payroll
August Yess  Miner 566-01-67235  $3B0 per liocs O dse.at
: 12460 7500 3.30 66.70
flerbert Wilson ® 519=-03-~9082 12.00" day 7 Gse G440 4408 7061
158.00 12465 +140431
I hereby ocertify that above payroll ic based
on amount paid employees for the month of iay
and is prorated for the time actually worked
" on operations specified imn contract with De=
fense Minerals ﬁdministration. 4573
Treﬁsu or
Social Vithholding Unomploymont Compencation
Security Tax Compensation Iasurance
M. J. Ung’r ' % 5000 {?t\ 17,80 ) 13 5440 (\5 11.80
August Hess 1.13 7«17 2,03 4,20
llerbert Wilson , 1.26 © 3413 2e27 4470
§ 5439 § 28.10 3 9470 20.10

‘-qHOTEs Social Security is figured at le1/2% of employeos'payroll.

Unemployment Compensation is figured at 2.7% of enployees' payroll.
Compensation Insurence is figured at 5.6% of employees' payroll.






MONTHLY Q\JMA'RY COST STATEMENT-—Conti’d

ITEM

MONTHLY
TorAL

TOTALS PREVIOUSLY
REPORTED

TOTALS TO
DATE

For GovERNMENT USE ONLY

Approved
Monthly Total

' Approved Totals
Previously Reported

Approved Totals
To Date

5. Supervision

6. Supplies
(@) Timber

(b) Explosives..____.

(¢) Repair Parts
(d) Other

8. Transportation

9. Insurance

(@) Fire..._...__...____
(b) Public Liability
(¢) Workmen’s Compensation.
S5.4 Unemp. Compe -
10. Contract Work_...___
11. Other (specify)....___

15,09

104,47
______ 6674

Deletions........._________.__

Adjusted totals..

Totals previously reported

Totals to date.__

L Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. X
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—~Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

Vi

FOR}PVEBNMENT USE ONLY

Approved by

Amount approved for payment .._____N_________________

Remarks






*
S
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ______ Hay;--1052
! V. 4 (Supply Data Below Applicable Only to Your Operations)
!
Cosrs ' PROGRESS ¢
. e Wﬁ:r;egnd Equipment? [* . Supplies Other 3 Total Unit Ug-ig:zﬂis g%éi%%)é: Units to date (gggfl :;‘E’F‘i‘i’lfg?t 1};‘;
.Driff.ing - : i e - N PN F -
Crosscutting ' - T I N -
. Raising ..o : IS P - B [FOUESROES PRORSRSIRSIOINE PRI SO
Shafts e S B, JO P, - RN RS FESRSRREY PR
Winzes. oo - I 0N RN PR, Y [N U IR . -
Drill holes...—.......... S SESSUUUUU RSSUURUUSUURU R N SRS SOOI AUUUSUR (U R
Overburden... Station 30000 | - Y- 9 55 U PO R R
Rehabilitation and preparation.__|. : - - S D
_Geology and geophysics IR 1 . B -
Trenching SRR PR S I R PR S -
" Sampling and assaying. S P o J— i -
Roads and trails SR PO -
Test pits - : - y N
Other (specify) SRS S '. SO ISV N RS A
$65400 (o 86,39 |\ T
. ToTALs. : ' ) SO P -
! Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor,
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
$ Where entries in the ‘‘Other’” column (above) are more than 25 percent of the total expenditures; a breakdown of this item should be made.
. 4 Specify whether feet, cubic feet, acres, miles, etc. i . 16—64068-3  U. S. GOVERNMENT PRINTING OFFICE
e
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AXBASSADOR MIKES CORPORATION
1,16 Enpire State Bldg.
Smk‘nﬂ 8. Wash.

Trout Creek, Montana
June 8, 1952

Defense Minerals &dminietration
Bureau of Mines
Spokim' 2, Washington - ~
: Re: Contract No. Idm-E11l3
" Docket Noe DMA 1593X

' "nntlemm:
| SUBJECT - PROGRESS REPORT FOR MAY 1952

Preliminary work to reopen eperstiom at the mzba.sudor m.nn ‘
- Corporstion property was started on May 10, 1952. Road to mine

was cleared of slides and boulders by use of bulldoser; camp

was established; compressor which had been taken out for an

overhaul. was reinstalled, track in tunnel was cleared; one

air receiver unk was moved and truck was repaired. ,

The company then proceeded to blast and muck out otsuon prep-
aratory to starting dinond deilling in sccordmca with contract
with DMA. ‘ o

A contract with C. L. Shepherd of W&Haae, Idamo, was praptred
- and subn.ittcd ami was amiting ng;mturas u of Ney 31, 1952.

Dumnd drimng will aurt. ahortly after June 1, 1952.

" Three hundred feet of lumber valued at %2&.00 s u.aed for' ‘
tmbering, at.ation. ' v

An engineer has been employed to do some extensive exploration on K
surface but during the month of May zave assistance in rehabilitat-
ing camp and preparin; station ani has been classed in the capacity
of & miner in making this report. : - h ‘

. &Yours very tmly,
' I : SHGE R / 5/
Pz'eaident






§.@ )

’ . ’ o Coe . ’ Budget Bureau No. 42-R1036.2.
o . i - R Approval Expires 6-30-52.
UNITED STATES -
DEPARTMENT OF THE INTERIOR Contract No.
. Idm-E 113

DEFENSE MINERALS ADMINISTRATION

f
Name of Operator _.Am_bg,s_s..a.d__o_r___Mlx_l,g_s-___c_o_x:p_o_x:_a.ic;on ________________________________________________________
Docket No. DMA _.1 5.95 X

Government Participation: 50....9% Amount, $11,504.50 .
Distribution of Expenditures for Month of .. M&y, 1962

- STRATEGIC AND, CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense -Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative.—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All -applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersngned company, and the official executing this certification on its behalf, hereby certify that the information contained
in thls report is correct and complete to the best of their knowledge and belief.

| _.Ambassador Mines Corporation /égQj .....................

(Name of Company) (ngnature or Authonzed Oﬁ‘xclal)
Meay 10, 1952 Secretary-Treasurer
(Date) . (Title)

NOTE —Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

16—64068-3






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

MONTHLY

ToTALS PREVIOUSLY
REPORTED

TOTALS TO

FOR GOVERNMENT USE ONLY

Approved -

Monthly Total |

" "Approved-Totals

Previously Reported

Approved Totals
To Date

1. Fixtures and Improvements:
(a) Facilities

2. Operating Equipment:
(@) Purchased!

.+ *Mucking Machine
*Mine Cars '

rifter






e 22

- A
Sganddra Form No. 1034 a—Revised
“ Form prescribed by
; (fomptrol]cr General, U. S.
7 September 7, 1950

. (en RED T RS0 o 1) SERVICES OTHER THAN PERSONAL Bu. Vou. Now - oroers

U. S -.mmor’.mes-..._-_._........4,...A._____..,____.,..._..__,_A.__...___._.._.-._......-....._.'. ..... _ _____ PAID BY

D.0O.Vou.No. ... .

@ usLic voucser For purciases @ Th8 25

(Payee)

______ 116 Empire State Bldg., Spokane 1, Washington (For use of Paying Office)
(Address) (City) (State)
ARTICLES OR SERVICES
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY UNIT PRICE AMOUNT
der or Service schedule, nné other information deemed necessary) Q

Discount Terms Cost Per

Dollars Cts.

May
1952

PAYMENT:
Complete []
Partial O
Final O

As per attached certified Form MF-1Oh
Dated HMay 10, 1952

Use continuation sheet(s) if necessary

Shipped from

to Weight Government B/L No. Total 121 17

(Payee must NOT use this space)

Account verified; correct for __..____

{Signature or initials) _______________

Date Req. No. Date Invoice Rec'd.

Contract No. T@ri=R n}

121,17

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Approp;i:fii&r;,.l;mggltion, or Appropriation title Limitl;r;'.' o::‘r"lt’roj’t. App{r{opriutiorl
LAWXWOL | Revolving Pund, Defense Production Act, | 323,17 | <t :
............................................... Interior |
igati COST ACCOUNT ’ OBJECTIVE CLASSIFICATION
Allotment symbol Amount cl)::ll:fi::l&';' °
Symbol Amount Symbol Amount
Check No. ..o ... dated . ... L9 Bor 8 e on Treasurer of the United States in
Paid by favor of payee named above.
ash, $_____ .. VOM s 19...... 16—22000a-2

12317






METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No .
2. (@) Advertising by circular letters sent to __...________.______ dealers.
(b) And by notices posted in public places Yes [J No 0.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). .

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance With e

5. Without advertising, it being impracticable to secure competition because of ... .

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘“‘Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O-—75805 16—22000a-2






MON’I.Y SUMMARY_ COST STATEMENT—'nﬁnued

MONTHLY

FokR GOVERNMENT USE ONLY

ToTALS PREVIOUSLY TOTALS TO - "
ToraL REPORTED Date " Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date
(d) Fixtures e N - SN DR (N S
4. Labord...._..__. ~|B68..10 | 705,00 1273.10| == == |
5. Supervision......___._.___. 1300400 | 643.89 | . 943.89 e— o= | . __ Sl¥. 76
6. Supplies :
(a) Timber I S DR I i " -
() Explosives oo oo e e i
(¢) Repair Parts. ... || _ .- 1,85 | ... 1.85 . -
(d) Other N I 680,02 . 680.02 ) -,
7. Power._Gas_ & O3il | __ 19,28 | 2 _1_8_,__-'.’3_()_____ 237458 - -l -
8. Transportation..__....__......_____|___ 35,00 | .. 87445 | 122445 —~0 — | .
9. Insurance
(@) Fire .o e : R
() Public Liability. 1/12.__| 4,20 | ) 4,20 R I
(¢) Workmen’s Compensation. 48,61 ) B8B4,37 | . 132498| —0 — | oo
S.AS.._&_-_Unﬁmp.._C_Qmp.- 85,20 | . Bl.65 | 8685 — e 1
10. Contract Work N N DN IO R USSR - -
11. Other (specify).—cccoceoo .. SO U PR S DU A -
Accounting. 80,00 | | «..50.00| :

ToTAL - 242,39 | 3418.33 | 4660.72| __ J R F
Deletions . 129013 | 12913 e
Adjusted totals I ..3289.20 | 483159 |
Totals previously reported.......___ $289. 2 3.0 1 U R N R R
Totals to date B389 || 252.35 | 2289 20 | . 3,53/ S8

t Enter amount paid during month toward total purchase price.

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. N
3 Sub(llmt copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

-

FOR GoyﬁMp\IT USE ONLY

Note.—Indicate that portion of supervisory, office, and epgix;eering salaries that is chargeable to this project.






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Mey, 1952
: (Supply Data Below Applicable Only to Your Operations)
-
Cosrs PROGRESS ¢
ITEM : : Units pre- i i
. Wasgia:r‘iez;nd Equipment 3° Suppliés * Ottlier ¢ Total ¢ Unit Ug;gf_‘:gis vi;t;ig dre- Units to date cggltﬁzsx gg’ggﬂ%fﬁﬂ IXS
Drifting - -
. Crosscutting BSOS UI (RSUUN PR IO
Raising [, . N DR S
Shafts - O S R
Winypq ----------- - < « [ & ® o e . [ I S . < N B _ .
Drill holes. .o ooooomooeoooomee e : | Fte 300 ) 0 300 _{ ... 700
¢ copeadades.. Station R38.00 | e RB3400 e
Rehabilitation and preparation...|834..X0.. | | 374429 1008439 . |
Geology and geophysies......._..._. SO PO U R i A D e
‘ Trenching SO PR (ORI NN - -
Sampling and assaying... e Y FU L SR J ] S (SR P N D
Roads and trails .| || S
. Testpits o[ S (AT S B,
Other (SPecify)-.eemmoomeeeeeee e |- S O
TorALs 868.10 | 374.29 1_2__4_:2-39 =
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
1 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other’” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
¢ Bpecify whether feet, cubic feet, acres, miles, ete. 16—64068-3  U. S. GOVERNMENT PRINTING OFFICE

Rentals 182,00
Power 19.28
Transportation 35.00 ™, ..
Workmen's Comp. 48,61
S.8. & Unemp. Comp 35.20
Accounting 50.00 .
Insurance 4,20

374.29

— \
]






Budget Bureau No. 42-R1036.2.

fm e . ) Approval xpires 6-30-52

l'i'E:meTEs
DEPRRUI' ENT 'OF THE INTERIOR Contract No. 115
&Eé’%gSE’P‘\AT§F;%L%ZADMINISTRATION A

MF-104
(August 1951)

A Y4

,..

T
fv{
.’ &

“ «lw‘
]

ATTBASSADCE IIITIBS CORPOLATII

Name of Operator i T e
Docket No. DMA .. 18898K

Total Contract Amount $.23.. 04900 -

Government Participation: 59 % Amount, $.. 21604 60

Distribugion of Expenditures for Month of . S0p%a _,_-_.1..3.5.1_..3}.9__ October 80, 1951

S S
STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts may be made from time
to time. R

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained

in thls report is correct and complete to the best of their knowledge and belief. g ‘Z)

_Anbassador !lines Corporation By
(Name of Company) (Signature of Authonzed Oﬂicml)
_____ January 28, 1952 Seerotary-frcasuror
(Date) (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false stalement or representation to any department or agency of

the United States as to any matter within its jurisdiction,
. 186—64068-3






MONTHLY SUMMARY COST STATEMENT.

List as Shown on Exhibits Attached to Contract

For GOVERNMENT USE ONLY
ITEM MONTHLY TOTALS PREVIOUSLY ToraLs 10 - - T - -
. Torar REPORTED Dare Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date
1. Fixtures and Improvemenf,s:‘-i e
(a) Facilities.__________.____.|__ Heome | wome .| . - _ -
(b) Buildings.....ooooo | AToY L V=N R R Hone. ..
(¢) Fixtures ..o . s S I
2. Operating Equipment: -

(a) Purchased! - Hone| . £ 0one
(b) Rented? - o PO D

Dis. Drill Bquip, | 4380 00 | 430_00
(c) Furnished by operator..... -- SRR SRS
Irammaire - A82.80. ] 132 50
Conpressor . ..529 30 | 32930
Light Plant .| 1800 |.-18.00
Pan B 86 .00 | 36..90

3. Rehabilitation and Repairs:
(a) Facilities.._________________| Uomel | ] Hone
(b) Buildings......__..____________|..__. ZIOQ_G ___________________________________ I.] one
(c) Tnstallations_.__....._.________{_______ Yomg Uone
. &
-
y @






: ; @
AMBASSADOR MINES CORPORATION

401 &t&EMPIRE STATE BUILDING
SPOKANE:BI, WASHINGTON

’ ‘

Jan. 29, 1952

Defense Minerals Administration
Bureau of Mines

1207 N, Division St. ’
Spokane 2, Wash. ;

Gentlemen:

When our contract was approved Aug. 24 we had decided to ‘
put a diamond drill hole in the face of our tunnel, a dis- |
tance of 300 feet. Equipment had been rented and was being i
set up at the time contract was approved. Since this work

was not ineluded in our original contract, we submitted an

amendment to have this diamond drilling program made a part

of this contract., Amendment was approved Sept. 1.

In our first hole we encountered some difficulty in drilling
at a distance of 90 feet from the face and a new hole was
started Sept. 7. All expenses are dated from Sept. 7. This
hole was completed Oct. 29, a distance of 300 feet.,

We have tried to get an engineer to map our tunnel and log
the core. Late in October we secured the services of a man
but before he could complete his work we closed the camp and
snow on the road made it impossible for him to finish the
work. This will be completed and maps and core log submitted
just as soon as we can get into camp in the spring. At this
time we expect to contract the drilling on the Lulu vein.

Yours very truly,
AMBASSADOR MIN?%;ffRPORATION

777@/;4/

DL/T Viee-President





MONT. SUMMARY COST $TATEMENT+’Iinued

* '*‘
v -
f’ For GOVERNMENT USE ONLY
ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO
ToraL _REPORTED Dare * Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date
(d) Fixtures...._..__.____._______ | _______ ™~ '(ﬁIB ______ _ = STE s S
3
. ;’ab;” e QOO B 1 1 B - o
- Pup Tvisio B - 2 S 5 ] 643 B |
6. Supplies N
(@) Timber... . - I FN P
(b) Explosives I e eee R S
() Repair Parts_...__________.__| ______. 1 gEl- e 18§ - I
,‘;‘ 15? Other - 88002 T 58003 I
. Power GG ISR Y I S ) SN DO
8. Transpodety 6O 218730 218730
e B7 @G T T B7 g5 T -
9. Insurance
(a) Fire - N PN [ RS N S .-
(b) Public Liability i R SO - -
(¢) Workmen’s Compensation.|.._.. 8’4"37 ________________________________ 9437 O I
s2Soc Soe Tax & U Co B % 3 R Rt R 1| ] B e
18. Coﬁtra%t r¥ &0, C‘_- 51 ?? ................ 51 E_? _____ SN DR,
11. Other (specify) I JOSON R S RN DU HO N

Deletiqrn

Adjusted totals

Totals previously reported

Totals to date

1 Enter amount paid during month toward total purchase price.

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. .

3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same
data. '

"

1

Nore.—Indicate that portion of supervisory, office, and engineering;_ salaries that is chargeable to this projec@.

FOR GOVERNMENT USE ONLY

Checked by

Remarks

Entered by ... _ .
Approved by ....... L el
Amount approved for payment

¢ Diamond Drill supplies as per attached invoioces
a8 Social Security tax and Unenployment compensation





EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF - .

'

Overburden

R p'imbilita.tion and preparation___

Geology and geophysics
Trenching
Sampling and assaying

& -7 91 AR
(2 A VRN O d » & €Y
(Supply Data Below Applicable Only to Your Operations)
Costs PROGRESS 4
. ITEM : Units pre- s ;
‘ Wa&e:&gnd Equipment ? Supplies Other Total Unit Ugg;gj's vious%ydre- Units to date ctgggi 3{’{%‘5{,’&1 33
h porte o
Drifting. oo e e _
Crosseutting. ... e -
Raising oo e e e e
Shafts ... - SESURRSRUUN POVREU R DR I
L GATS O . o ' 4
DA holes... SRS RIS+ ~SLLE-GS 3900 |- 80| LT Ve W

Roads and trails

Test pits

Other (specify)

ToTALS

| 54329

945 80

..801_27.

44177

-8413--38

3
O

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

+ Specify whether feet, cubic feet, acres, miles, ete,

16—04068-3

U. S. GOVERNMENT PRINTING OFFICE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 500

April 29, 1954

PROJECT SUMMARY REPORT

By: W. R. Griswold

1.. Docket No. DMA-1593 (Lead-Zinc)
Contract No. Idm-¥113
Property: Ambassador Mine
Location: Sanders County, Montana

Operator: Ambassador Mines Corp.,
L0l Bmpire State Bldg.,
Spokane, Weshington

Operator's Property Rights: '
Lease and purchese option dated January 16,1950

2. Contract dated August 24, 1951

Work Authorized

500 ft. of crosscutting at $25 $ 12, 500.007
Cutting one drill stetion 250,00 v
700 ft. diamond drilling at $6.50 4,550.00 ¥
Assaying 50,00
Equipment purcheses 559.00
Equipment rental, 6 months 2, 7%6.00
Fixtures (track, pipe, spikes) 1578.00
Supervision 1,800.00

$ 23,049,00
Government participation 50% $ 11, 524,50
Amendments

No. 2, dated May 1, 1952
Changes location of dizmond drilling.

Work Completed

6,969.36

764 ft. diamond drilling at $9.122
3, 484,68

Government participation 50%

€ e

Work terminated August 27, 1952.
3. Audit Certificate issued January 15, 1953.

k. No certification of discovery.






‘ ° 6

5. Comments:

Greenish-gray to medium grsy argillaceous quartzites and fine
grained quartzites of the pre-Cambrian Prichard formation ezre exposed in
the Lulu tunnel from which the diemond drilling was done. Monzonite is
exposed at several places in the adit as dikes and at one place the
monzonite may be correlated with & monzonite outcrop of stock-like pro-
portions exposed east of the portal in the creek bottom and in several
treuches on the hill slope above the mine.

764 feet of diamond drilling was done in three holes to explore
the Lulu end the VWenda veins. Results were completely negative, so much
thet the project was terminated before completion. It would be unlikely
that any reason might exist to warrant further work in this property.

Costs were unduly high due to the Operator's inexperience.

P

W. R. Griswold
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

February 9, 1955

Memorandum
To: - Chief, Contract Administration & Aundit Division
From: Chief, Base Metals Division
Subject: Contracts for which no closing letters will be prepared
We have been advised not to prepare closing letters for the

following contracts as too long a perlod has passed $ince the comple-
tion or termination of these contracts.

Docket No. Contract No. Operator
1593 Idm;glgt_ - Ambéssador Mines Corporation
1936 F160 Sun Valley Lead-Silver Mines, Inc.
2037 E159 Amadee Peugnet
1630 F182 American Zinc, lead & Smelting Co.
208 E226 Linton Mines
2034 273 White Pine Lead Company
1426 E287 Buckskin Mines, Inc.
2471 313 Albert F. Carlson
2475 ‘ 318 Jim Creek Mines, Inc.

I\





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spokane U4, Washington

~ April 12, 195k

Mr. George C. Selfridge, Chairmen
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1593 (lead-Zinc)
Ambassador Mines Corporation
Ambassador Mine
Sanders County, Montana
Contract No. Idm-Ell3

Dear Mr. Selfridge:

Enclosed are four copies of the Field Team's final report
on the above-referenced contract, which has been prepared by Stephen W.
Zoldok, U. S. Bureau of Mines, and John W. Hosterman, U. S. Geological
Survey.

The field examiners do not recommend a Certification of
Discovery or Development be issued for work done under this contract,
and the Field Team concurs with this recommendation.

By Field Team, Region II

Q'Q,ww

A. E. Weissenborn, Executive Officer
U. S. Geological Survey

Enclosure
cc: USBM (2) Reviewed by
Hosterman DMEA OPERATING COMMITTEE

Y-23-5¥

(date) 4






DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXFLORATION ADMINISTRATION = =~ = ..
FIELD TEAM, REGION II £ e

FINAL, REPORT
Contract I1dm=FEL1l3

by
Stephen . Zoldok . John ¥, Hosterman
Enginser Ceologist
U, S, Bureau of Mines U, S, Gsolegical Survey

AMBASSADOR MINES CORPORATION
116 Papire State Building
Spokane 1, Washington

Dockst Ho, s DMA=1593X
Conmoditys Lead-Zinc
Contract dates August 2L, 1951

Termination dates August 27, 1952

Reviewed by
DMEA OPERATING COMMITIEE

' AVBASSADOR MINE A - )T S 4
Sec, by, To 23 Noy Ro 32 Wo, M.PHM, / i ato) v
Sanders County, Montana

Spokane, Washington April 195k






FINAL REPORT

AMBASSADOR MIWES CORPORATION
Ambassador Mins
Sec, Ly T, 23 No, R. 32 Woy M.P.M.
Sanders County, Montana

Contract Idm-EL1l3

3 * *® 3¢

INTRCDUCTION
Summary

The purpose of the project was to explore ab adit level the
Wande vein which was originelly found in 2 small cut on the surface,
and o explore below adit level the Lulu vein which has been opsemed
up by the underground workings, B

Between August 2L, 1951, end August 27, 1952, two diamond
deill holeg were drilled to test the wWanda vein and three holes were
drilled to test the Lwlu vein, A totel of 986 feet was drilled, of
which two holes totaling 222 fost were abandoned before they reached
‘their odbjective, Three holes totaling 76k feet did intersect the
area where the projected veins were believed to be, but neither vein
wag Lound, '

Two drill holes aggregeting L10 feet were drilled by the -
operator o test the Wanda vein at a cost of $8,02 per foot, Three
drill holes, aggregating 572 feet, were drilled by the subcomtractor
%0 test the Lulu vein at a cost of $6,02 per foob, Bxcluding abandonsd
holes the cost would be §.0,96 2nd $7.41 per foot respectively.

Recommendations

Mo certification of discovery should be made, The present
exxploration must be considered inconclusive since it i questioneble
whether all of the objectives were reached, Additional explorabion
may possibly be warranmted and it should congist of testing the Lulwn
vein et depth with drill holes trending southwest and west. Sems -
trenching and test pits on the Wanda vein might also be worthwhile,






Further Govermment participation ous unut sppasy worranted, unless surface

mapping and prospecting should discleoss ouhior vbjectlives,
LOCATION AND ACCESSIBILITY

The Ambasgszdor mine is in sec. Uy, T. 23 Noy R, 32 Woy M.P.M.,
Sanders County, Montana, The property is traversed by Granite Crack,
a tribu‘bary of Trout Oreek; 1t is approximately 6 miles by rough dix’&
road south of the Trout Greek Ranger Station,

PROPERTY

The follotring claims wers leased by the Ambassedor Minss Gor-
poration frem the Sunny Peek Mining Companys

1, , Placer Cobin 12, Lulu No, 3
2. Tunnel Site 13, Hazel
3. Dema ik, Josephine
i, Dema Extension 15, Alma
5. Wanda 16, Rena
6, Wanda Extenmsion 17. Florence
7. West Wanda 18, Perry
8, Delena 19, Clara
9, West Dslona 20. Della
10, Lulu No, 1 21, Roy,dr.

11, Lwluw Mo, 2

The underground workings consist of the Lulu tunnel, which
%8 appreoximately 1,800 feet long in 2 northeast direction, This tuanel
was originglly driven to intersect the dovmward oxtension of the Wanda
voin bub was stoppsed short of its objective., About 380 feet from the
portal a 350-foot drift exposes the Lulu vein, which is further devel-
oped by & smell stops and @ short winze, App”o: imately 670 feet from
the portal snother weak wein is exposed by a 150=foot drift, The
wnderground work totals approximately 2,uh0 feot, of which only 200
feet reguired timbering.

THE PROJECT

The project was started on August 2k, 1951, and Germimated
on August 27, 1952, Work was suspended between Nov@mbe)r 1, 1951, and
May 10, 1952, due 10 bad weather condz.tionso

The purpose of the project was to extend the Lulu tunnel 200
f@@% in a nertheast direction ©o intersect the Wande vein,and then o
explore the Wanda vein by drifting 150 feet to the northeast amd 150
feet to the soutbwsst, The Lulu vein was to be etplored by tvz?@ dm@nﬁ
drill holes, totaling 700 fest, from an underground station LOO feet
northeast of where the Lulu vein was exposed im the tumnel, The first





drill hele was to be 350 Fest in length and to dip -25° in o S, 50° W.
direction, The second drill hole was %o be a 350-foot hole dipping
=23° in & S, 68° W, direction.

_ Before the effective date of the contract, the operaters
@bended the Lvlu tunnel sbeut 165 feet without cutting the Hande vein.
Therefore, the contract was amended by Amendment Mo, 1 to substitule

a 300-foot pilot diamond drill hole for the crosscutting, to be drilled
on the sams bearing as the tunnel, This was %0 be follamed by a made
mua of 422 feet of crosscutting and drifting providing the drill hole
cut the vein, : '

Conforming with the conirect amendment, the Wenda No, 1 DDH,
boaring ¥, b5° E. and inclined ¢10°, was drilled %o test the Wanda
vein bud ebandonad at 90 fest due to caving, The Wanda Mo, 2 DD
(sce map appendix) was drilled pexrallel %o the first hole to &
depth of 300,2 feet bstween September 7 and October 29, 1951, The
cere racovery for this hole averaged about 75 percent., Ho sulphides
 were observed in the recovered core other than a little disscminabed
pyrite nor was there any other evidence that the Wandae vein had been
cut. The sludge, unfortunately, was not savod., Upon completion of thoe
gecond DDK and because of its inclusive resulis; an atbempl was mede
%o obtain another imtersection by despening the Lirst DDE, bub this was
ebandened abt 110 fest, ‘ »

Upon consultation with the Field Team, it was declded that the
Luwln vein could be advantageously drilled from a crosscub 250 feet
northeast of the Lulu vein, Amendment o, 2 was consequently drawm ©o
ellow this work, This shift in the contract was intentied to mekes &
cheaper drill station and to decrease the drilling footage, Alse, this
emendment, changed the drill hole from 8. 50° W., dipping <259, te
So 55° 17, dipping <b5°, thereby permitting an intersection with the
Lulu vein at a deeper depth., (The operatar’s final report ig im errex
wh@r@)h@ gbates that the drill station was LOO feet north of the Lulu
vein,

The Lulu No, 1 DDH (see map and appendin) bearing S. 35° 1,
and inclined <U5° wes drilled %o a depth of 197 fest., The core recovery
for this hole averaged about 80 percent, No sulphides other than a
Per7 opecks of gelena and sbundant pyrite wers observed in this core,
This hole shovld have been drilled to & depth of at least 220 feet %o
allow am intersection of the Lulu vein if it steepened to a 60° dip,

The Lulu No. 2 DDH bearing S, 10° W, and dipping -L6° wes
ebandonsd at 112 feet due %o caving, The Lwlu Wo. 3 DDH, parallel to
the Mo, 2 hole, was complebed at a depth of 267 feet (see map
eppendix), . (Here again the operator's report ig in error where he .
states that this hole is 167 feet deep. This apperemtly is & typographical






exror,) The core recovery for this nole avoragad about 90 percent.

Mo sulphides other than a fe spscks of galene and ebundand pyrite were
cbgerved in this core, MNr, Ray Robinson, now with the Kennecott Copper
Mining Company but formerly with the U. S, Goologicel Survey, and prior
%o that with the Sunshine ilining Company, visited the Ambassador mine
efter the project had termineted. Fe informsd the Fisld Team thet the
last ecore frem the Lulu No. 3 DDH contained galens, We do not think
thet the driller informad the operator of this before the contract was
terminated there is no mention of this in the operater’s finzl re-
port. Later inspection of the core showed that the last core from this
hole showed momzonibe with a little pyrite and a few specks of galena.
There is no reason vo believe that the few specks of galema represent
the Luluw vein or that they ere of any importance.

The project was terminated by mutual agreement becauss the
last drill hole (Lulu No. 3) was 150 feet in monzonite and in Che
Cosur d’Alene disbtrict the monzonite has besen proven to be unfavorable
for ore. Algo, the driller, ¥Mr. G, L. Shepherd of Osburn, Ideho,
informed the Government enginser on August 12, 1952, that he was plan-
ning Lo quit after one more shift because of insufficient compressed
aiw, Furthermors, 570 feet, of the 700 feet of drilling allowed %o
test the Luln vein, had already been used up and there wasn!¢ enough
left to test the Lulu veln with a third diamond drill hole,

Geology

Greenishegray to medium-gray argilleceous quartzites and

' Pine-grained quertzites of the pre~Cambrian Prichsrd formation ars
expoged in ¢he Lwlu tunnel, Monzonite is exposed ab severel places

in the adit as dikes and at one place the monzonite may be corrslated
with @ monsonite cutcrop of stock-like proportions exposed east of the
persbal im the creek bottom and in several trenches on the hill slops
chove the mins, At 113.5 feet, tho Lulu No, 3 DDH intersecied a large
bedy of monzomite which is probably pert of the monzonite exposed in
the ereek betitom.

The Lulu vein is exposed for a digbance of 130 feet along a
crosseut, 360 fest from the portal., The Lulu vein trends o 45° ¥, ,
and dipo LS® to 53° M, The vein is e mineralized fault contalning gold,
gome golena, and ebundant pyrite im a quartz-carvonate gengue, The
western end of the vein is cut by a north-trending pre-minsral faulb,
viich brings am elaskite dike in combact with the Pricherd Lormati on.
Th@r@lég gome minerelizaebion elong the fauld, which assays quite high
in gold,

The Wenda vein is exposed in several ¢renches on the slopa
ebout 600 foek cbove the perbeal, The strike of the vein appears o be
ebout N, 87° 1., and 1% ddps US® N, The Wamda vein, consisting of scme
totpehedrite, geleona, and other copper and lead minerels in & quarta
gengue, 19 in o momsenite stock about 100 Lfest wide,

I





Summary of ractual Data

A total of 76l feet of core dvii
terms of the contract at a unit cot of %9 32 per foot,
holes were on the ccntractor's account and were notv charged to the

project.
Expenditures
MF<10L's
Distribution
Corrected
1, Independent Contracts
(diamond drilling) $1.,768,00
2, Lebor and Supervision 2,251,26
3. Operating Materials &
Supplies 1,252.36
L, Operating Equipment :
(rental & depreciation) 1,400, 02
5, Miscellaneous L2l 12
Total $7,115.75

Total contract amoumt approved
Govermment 's share authorized
Govermment s valid share of costs

CGovernment's share unexpended

Value of production during project

operation

Equipment acquired under project

Discussion of Concluslons

The operator’s inexperience with the mechenics of core drill-
ing mede the unit costohigher than they normally would be if all the

ling was completed under the
Abandoned

. A1l owed
by Audit

£1,788,00
2,251,26

1,112,11

1,400,02
117,97
£6,969.36

$23,049.00
$11,52l,50-
8 3,48L,68
$ 8,039.82

None

None

diamond drilling had been subcontract@d {0 a compstent driller,

Enclosure 1
Distributions
DMEA(L)+~” Docket
USBM(5)  Hosterman
USGS(SRO) 5






LULY

Footage

Froea=To
Oe Q=>&LOO .
1&00990@
92,0-11.,0

llo 001506

15,6<20,0

20,0-21,0

21,0-26,0 -

26,0-28,0

28.0-37.0

370 Oc’L&éoO

146,0-50,0
500 O"SS ° 0

DDE No, 1

Recovery

(Percent )

13

100
35

76

82

70

100
85
160
99

35
86

APPENDIX
So 350 WQ ‘=‘L15°

Ambagsador Mine
Sanders County, Montana

Degcription

Medium-gray laminated argillaceous quartzit@
with disseminated pyrite (Pricherd formation)

Do,

Medivm light-gray fine-grained gquartzite
0.5 foot quariz vein comtaining pyrite at
10 faet. )

Grean;shegray fine-grained qpartzit@ with
some disseminated pyrite,

Banded greenisn-gray and madiwm-gray
argillaceous quertzite with disseminated

pyrite. Several small quertz stringers.

Mediume—gray argillaceous quertzite with dis-
ssminated pyrite; Several quaritz stringers,

Light-to mediumegray argillacecus quartzite
with very fine disseminsted pyrite., Several
calcite seams and quartsz stringers.

Greenishogray argillacecus quartzite with
very little disseminated pyrite,

Do, Some calcite seams and quarts
stringers with pyrite, '

Greenish-gray and medium-grey laminated
argillaceous guartzite with little dis-
seminated pyrite, Celcite seams awd quarta
gtringers containing pyrite up vo 3 inches.

Greenish-gray argillacecus quartzite.
Greenish-gray and medivm<zray banded argil-

laceous quaxrtzite with disseminated. pyrite.
One quarts vein combeining pyrite at 53 feet.






Footage Recovery

From-To (Percent )
55.0-57.6 100
57,6-6,0 83
6L,0-65.5 73
6505°6700 73
67.0-69.5 80
69.5-71,0 80
71:0-73.0 85
73.0-=75.5 88
75.5-76.5 100
?605‘:7805 . 65
78.5-83.5 100
830538700 8?
8?0 o°9105 71

Description

Medium-gray crgillaceous quartzite with some
disseminated pyrite. Several small quartz
stringers,

Medium-gray and greenlsh-gray argillaceous
quartzite with disseminated pyrite, A few
small quaortz stringers and calcits seams.

Grecnishegray ergillaceous quartzite with
disgeminabed pyrite. One inch quariz vein
at 65,5 fest,

Greenish-gray and medium-gray argillaceous
guartzite with considersble disseminated
pyrite. One-half inch quartz vein at 67.0
fest, '

Medium-gray fine-grained quartzite with
disseminated pyrite. Approximetely 1.5 foot
veln of quartz and muscovite begins at 69
fest, . .

Medium-gray ecrgillaceous guartzite with -
disseminated pyrite and quartz stringers
up to one<half inch,

Medium-to light-gray quartzite comtaining
disseminated pyrits, Several guarts
stringers with pyrite up to one-helf iach.

Light-gray gquartzite with considerable dise
seminated pyrite and some quartz stringers.

Greenish-gray quartsite with disseminated
pyrite and quarts stringers, '

Greenish-gray to medium-gray quartzite with
gsome disseminated £ine pyrite,

Medium-gray banded quartzite with some quarts
stringers apd pyriteo

Greenish-gray banded quartzite.
Medivm-grey banded quertzite with disseminated
pyrite and quarts stringers.

ok





[ N R :

F@@t&g@ ~ Resovery
Froz=To (Percent) Dzserinsion
91,5-96,5 1.00 Greenish-gray and medlum-gray banded quartzite.
’ About a 0,5-foot vein of guartz with dis-
seminated galenz and pyrite at, 91.5 fest,
96,5-98.0 67 Medivm-gray quartzite with disseminated
pyrive and quarts stringers,
98,0-1.00,0 65 Greenish-gray argillacecus quartzite with
disseminated pyrive and quartz stringers.
100.0-103,0 30 Light-gray quartsite with quarte stiringers.
103,0-106.5 sk Greonish-gray argillaceous quartzite.
206,5-109,0 b8 Greenish-gray argilleceous quarbtzite with
' considerable pyrive,
109,0-111.5 100 Greenishogray quartzite with considereble
pyrite and quartz stringsrs.
113,,5-112.5 100 Greenish-gray quartzite,
122,5-11.7,0 85 Greenishegray quartzite with severel one-
' helf inch quarts veins. One quartz vein ab
115,0 feet has pyrite and galena in very
small gquantities,
117,0-119,0 95 Greenish-gray quertzite with e little dise
seminated pyrite,
119,0-12k,0 38 Greenish-gray quartzite with considereble
. dissemingted pyrite., One-half inch gquerts
vein conbalning o smell amount of gelena
‘ ey 123.0 feet,
12l,0-1.25,0 69 Light-gray quartzite with disseminated
pyEite.
125,0-127,5 - 92 Mediva~gray quartsite with considerable
' disseminated pyrite and gome galena,
127,5-128,5 100 Mediume o light-gray quartsite with scme
disscninabed pyrite.
128,5-133.0 67 Light-gray ouarbsite with sems disseminabed

pyrite and querts stringers.

i3






Feotage
Frem-To

133 [+ 09135 °© S

135,5-140.5
140,5-1,0
1l 0-146,5
116,5<151.,0

151,0<155,.5
185.5-157.5
157 a§=1600 @
160,0-161.,0

161,0-1266,0

1.66,0=171,0.

172,0-174.0
17h,0-176.0

176,0-179,0
179,0-181.,0

181,0-1.84,0

184,0-187.5
187 o 5 '='191 [} S

Recovery

{ Persent )

60

€0

Sk
68

27
b5
és
8l
100

- 100
100

160
90
80
8o

100

28
90

Description

Light-gray quartzite with soms disseminated
pyrite and quariz stringers,

Do,
Do,
Do. A speck of galena at 1L6 feet.

Greenish- and mediumcgray quartzite with
disseminated pyrite.

CGreenish~ and msdium-gray quertzite with
disseminated pyrite and quarts stringers

up to one-half inech thick.

Light-gray quartzite with disseminated pyrite.

Light-gray to medium-gray quertzite with dis-
seminated pyrite and pyrite stringers,

Light-gray to mediuvmedark-gray quexrtzite
with dissemineted pyrite,

Medium=gray quartzite with disseminated pyrite.

Medium-gray quartzite with disseminat@d pyrite
and quartz stringers,

Medium-gray quartzive with disseminated pyrite.
One foot of lightegray quartzite, Secend

foot of granite with quarts, crthoclase, and
disseminated pyrite.

Monzonite,

Coargse-grained monzonite with blotite and
pyrite,

Coarse-grained monzonite becaming fime-grained.
The last 0,5 foot ig medivm-gray quartzite.

Light-gray quartzite with disseminated pyrite.
Light- to medium-gray quartzite with dis-
seminated pyrite, Specks of galena in quarta
stringers,

iv






Footage
Brom=To

192.,5<19k.0

194,6-297.,0

Resovery
~ {Percent)

92

67

Description

Light- %o medium-grey quartzite with some
disseminated pyrive and quartz stringers,

Light- to medium-gray quartzite with some
disceminated pyrite and querts stringers,





HANDA

Footage
Frea=To

0,0-5,0

5,0-20,0
10,0<11,0
11,0-16,7

26,7=17.7
17.7-21,2

21,2-22,5
22,5-26.5
26.5-28,7
28,7-36.1
36,1<440,5

40.5-k2,3
b2.3<47,3
b7.3<51.5
51,5-61,2
61.,2-72,2

7201°?709 .

7709¢8209

DD Ne, 2

Resovery

{Percent)

100

8lg
8o
h

70
100

Sk
68

68
91
98

100
90
T
70
k6

T2

100

W. L5° B, 410° Arbassasdor Mine

Sanders County, Montapa

Description

Fine-grained, darke-gray argillite, soms quart-
zive, scattered pyrite along bedding planes,

Very small quertz stringers at 6,0 and 7.0 feet,
Dark-gray argﬂli‘é@o

Dark-gray argillite, occasional pyrite along
bedding planes,

Daxrk-gray argillite,

Derk-gray argillite, occasional guarts stringer
with pyrite,

Grayish-green quartzite,

Quartzitic argillite and dark-gray argillite,
Argillite axnd bleached quartzite, sparses pyrite.
Quartsite,

Moderately quartzitic ergilliite and derk-gray

cargillite,

Dark-gray, quartzitic argillite,
Fine-grained, gray, moderately quartzitic argillite. ~
Greenish-gray banded quartziie and argillite.
Grey-banded, moderately guartaitic argillite,

Bendsd gray quartszite and gray afgilli‘@@g very
gparge pyrite.

Light-gray banded quartzite and argillite, fow
scattored blebg of pyrite.

Banded gresnlsh-gray quertzite and derke-gray
ergillite, some secattered pyrite.

73






Peovege Recovery
Frem-To (Percent ) Description
82,9-87.9 70 Light-gray quartzite and dark-gray quartzidic
argillite, )
87.9-92.9 100 Dark-gray argiiliteo
92,9<97,2 66 Daxk-gray argillite.
97,2-102,5 43 Gresnish-gray, laminated quartzite.
102,5-107.3 58 Greenish-gray, laminated quartzvit.e with
A scattered specks of pyrite,
107,3-108,5 67 Do,
. 108,5<109,8 L6 Do,
109,8-113,5 5T Do,
13.3,5=201,8 62 ‘ Do, |
11ky, 8-119,0 7 Massive quartzite with pyrite elong bedding planss.
J@.%@cl?@& - 76 Do. ‘
122,9<130,0 L2 Do, Two l-inch quartz veins at 123.0 and
. ‘ 12,0 feet.
130,0-142, 8 ol Banded dark-gray argillite and quartsite,
12,8-147,8 90 Dark-gray argmiﬁe with an escasional ugm
. greenish-gray band of quartzitiec argillite,
very gparse flecks of pyritve,
147,8-152.8 70 Light-gray to derk-geay argillite,
152,8<155,7 100 Do,
155,7<156,0 0 Do,
156,0-160,9 82 Do,
160,9-165.8 96 Do,
165,8<170,5 96 Do,





Tende  (Percem)
170,5-171.5 8o
1721.5-172.5 4o
172,5-173.9 93
173,9-175.0 . 160
175,0-185.0 83
185,0-190,2 87
190,2-192,5 91

‘ 192.5-300.2

Description

Light-grey to dark-gray argillite.

Do,
De,
Do.
Do,
Do,
Do,
Not logged.

viii






LULU

Feobage

Frcch@
0,0-6,6
6,6-9,0

9,0-15,0

15,0-21,0
21,0-26.0

26,0-32.5

320,5-37.0

370 OQZ&ga@

L2,0-47,0

47.0-50,5
SOO 5‘352 ° 5

DDE No, 3

Recovery
(Percent )

L6
100

100

100
100

160

100

100

100

100
100

S, 100w, -L5° Ambassador Mine
Sanders Counby, Montana

Description

Light- te medium-gray argillaceous
quartzite with disseminated pyrite.

Lighte to medium-gray argillacsous
quartzite with disseminated pyrite,

Light- to msdium-gray lamineted argil-
laceous quartzite with disseminated
pyrite. One and ons-fourth imch quarts vein,

Light- to medivm-gray lemineted argillacecus
quartzite with disseminated pyrite, Several
quartz stringers,

Seme light~gray, bui mostly dark-medivm-gray
laminated quartzite with abundant disseminated
pyrite and severel quartz stringers. _

Some light-gray, but mosily derkemedium-gray
laminated quartzite with ebundant disseminated
pyrite and helf an inch quertz vein at 28,0
Lfoet,

Light-gray and dark-mediuwn-gray laminated

argillaceous quartzite with asbundent dis-
seminated pyrite and several quartz stringers,

Light-gray and dark-medium-gray leminated
argillaceous quartzite with disseminated
pyrite half ap inch quarts vein containing
pyrite at 38,5 feet, : :

Light-gray end derk-mediuvm-gray leminated
argillaceous quaxrtszite with disseminated

pyrite and geversal quartz stringers,

Seame ag b2,0-L7.0 Lect.

Light-gray and dark-mediuvm-grey laminated
argillacecus quartzite with disseminated pyrite.
Pour inch quarts vein eombteining pyrite at 51,0
Leet, : :

dx





Footage Recovery

Froa<To {Percent )
52,5-55.5 100 -
55,5-58.5 93
58059630 @ 89
63 o @‘3679@ 1@@
67,0-71..5 100
71 o 5“760 5 1@@
76,5-81,0 100
e @985 o) @ l@@
85 o 0-87,5 -80
87°§e9©o© 100
9@0 @593 o 0 l@@
93 o 05’980 @ 1@@
98,0-100,5 .00
100,5-20k,5 00

Description

Light- ¢o medium-gray argillaceons quarvzite
with disseminated pyrite.

Light- to 'medim-agmy argillacecus quartzite
with disseminated pyrite, Quartz velm half an
inch thick containing pyrite at 55.5 feeb.

Light- to medium-gray argillaceous gquastzite
with disseminated pyrite, Several quarits
svringers containing pyrite,

Do,
Light- to mediuvm-grey argillaceous guertzite

with disseminated pyrite; Meny quaris
gbringers convaining pyrite.

" Light- to mediun-gray argillececus quartzite

with disseminated pyrite., Soms quarts stringers
eontaining pyrite,

Light- to medium-gray argillacous quertzitve
with digseminated pyrite. Two 1.5 inch quarte
velns containing pyrite at dbout 77.5 Leeb.

& 3 inch quertz vain containing pywite ab

790@ fe@to ' : ’

Light Yo medivm-gray ergilleceous quartzite with
disseminated pyrite. Two inch quarts veln com=
taining pyrite. :

Mediwm-gray srgillacecus quardzite wibh die- .
seminated pyrite and some quarts stringers.

Do,

Do,
Medivm-gray argillacaous quertzite with dis-
geminated pyrite, Half an inch quarts velns
conbedning pyrite at 93 and 9 feeb.

Light-grey gilla@@ém@ quarizite comtaining
disseminated pyrite and quartz S‘@Fing@mo

Do,

PXS





Footage

Sren=To

1%0 5“1@805

108,5-110,0
ll@o @c’llgo S .

113,5<1218,%

118,5-121,5
123.,5-12k,0
124,0-2.29,,0

129,0-13k,0
13k,0<136,0
136,0-111.,5
U, 5-1U6.5
156,5-152,0
152,0-157,0

157,0-162,5
162,5-168,0
168,0-17k,0
174,0-178.5
178,5-182.5
182,5-187.0
187,0-192,0
192,0-200,0

Recovery

(Pereent )

75

100

3
80

30
- 100
80

80
100
28
5l
3
100

60
91
87
78
100
89 .
(L
100

Description

Light-gray argillaceocus quartszite containing

disseminsted pyrite and quarts stringers.

Do,

Do, ‘
Fine-grained monzonite (consists of plagicclase
L0 percent, orthoclase LS persent, pyrite 5
percent, biotite 10 percent),
Fine=grainsd monzonite,

Do,

Fineagrained mopnzonite., Barren quarts veim
from 125 o 126 fesk.,

Fins-grained monzonite,
Do,

The monzonite becomes coarse-grained.

Coarse-grained monzonite,

Do,

Coarse-grained monzonite, biotite becoming
more sbupdant (15 percemt),

Coa}secgrained monzonite,
Do,
Do,
Do,
Do,
Do,
Do,
Do,

xi





Fooveage
Frem<To

200,0-203,0
203,0-208:0
208,0-21l,0
21k, 0-220,0
220,0-228,5

228,5-231,5
. 23.,5-2143,0
2k3,0-253;0
253,0-263.0

263,0-266,0

R@@@W@?y

(Percent )

33
80

75
sl

8ly
100
160
100

99

Dascription

Goarseagbained,m@nZoniteo
Do,
Do,
Do,

Coarse-grained monzonite,
is a 2 inch quartz vein.

Coarse-grainsd monzonite,
Do,
Do, °

Coarse-grainsd nonzom.te,
atv 261 feet,

A% 220,0 feat there

Diorite dnclusion

Coarse-grainsd monzonite composed of pligloclase
(4og%), orthoclase (LOF), tcurmaline (9%), amd
pyrite (19); elso a few specks of g@l@nao

(This secbion of core vwas logged by Hostermen
June 2k, 1953, becauss of & r@pOP% that the

core had expossd a vein. )
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR 07 )

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FEB 3 wame [
¥r. Charlss 4. Turner o I
IMEA Avditoy |
1301 Roxth Division Strest , " Ras Ambasssdor Hines Gerporetion
Spokane 2, Weshingbom Ewll3, DMALIOSX |
Dear ¥r, Turners : AW

mtmh%hm&ﬂtwutdhmuh
1953, of the above-eited sontrect. As & vhols the Andit Report

satisfectory. There are a few items, however, vhich you may wish

to state &ifferently in your future sudits, |

On page 5 of the report, the tetal, $122.45
mmammwaﬁuumém:«imww

uamommxnmmn:m.oo. It took me a little

time te figure eut the dissllevenss by sudit sines it was & swb- |

B
tf
4
;
AT
i
k2
iz
i
'l

shortecolumnad and dotaled Wier the $122,45 vith "0" allewence. /\/C’a//,
, The face of the Audit Certificate in the total msoumt

%i1led by the contreetor 1e given as $8,738.27, wvhich ia esrvest.

1 believe it would have been s 1itile cleerer under Exhibdt " »

which restatss the smoumt as set forth in the July MF=104 hed the

 total acolumn, $7,115.75, been starred and an explanation made to

- the sffeat that this doss not include the amount pmunaly dimals

Jowed Yy the Certifying Officer whicsh was &

You may distribute the above Audit Repcrt in the regulsy

nAIRISY,
| ‘Sincerely Fours,
’ (Sig‘ned) J. L. Chambers

Jay 1, Chanbers, Chief
Contract Adninistyetion
end Audit Diviston

JiChembers/ud | |

‘February 2, 1953

Copy to: Admr. Reading File .
Mails & Files
Mr. Chambers
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Ul\]l:r.ED STATES EPARTMEHT 63 TER WIERIOR
[ERAGTRE e Gl
DEPARTMENT OF THE INTERIOR Boforss Merals Aaisieblinn
DEFENSE MINERALS EXPLORATION ADMINISTRATION RESSIVED
WASHHNGFON-2B~DrCr CAE
NOV 10 1952

1201 N, Division St.
Spokane 2, Washington

October 24, 1952

MEMORANDUM
To: DMEA Field Team, Region II
From: E. G. Erickson, Mining Engineer, Bureau of Mines

Subject: Closing out Exploration Project Contract Idm-El1l3,
: Ambassador Mines Corporation, Sanders County, Montana
Docket No. DMEA 1593X (lead~zinc)

As the captioned contract has been terminated a review
of expenditures was made to determine what equities the Government
might have acquired. '

There was no equipment purchased under the contract nor
was any equity established through rental of equipment; therefore,
the only equity the Government might have would be in the following:

l. Unused materials or supplies.

2. Refund of State tax paid on gasoline used for non-—
highway purposes.

A review of the interim reports by H. T. Reno and T. E.
Howard, Mining Engineers, Bureau of Mines, indicates that work done
on the project, though poorly supervised, was accomplished according
to the terms of the contracte The report on drill holes, by John W.
Hosterman, Geologist, Geological Survey, indicates no ‘discovery was

made,

It is recommended that the contract be assigned to Mr. Hull,
DMEA auditor, for final audit in order that the contract may be closed
oute.

Ee Go Erickson
Orige & 3—DMEA, Wash.»////

USGS (2

DMER (2) ) Reviewed by

M /D DMEA OPERATING COMMITTEE
Mre. Hull HY-,9 -2 ;

- (date)
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CoviRimERT OF The 14iERIG3
UNITED STATES Yatoase Minerals Administrabisn
DEPARTMENT OF THE INTERIOR RECEIYED

DEFENSE MINERALS EXPLORATION ADMINISTRATION

NGV 10 1952

So. 157 Howard Street
Spokane 4, Washington

October.29, 1952

" Mr., F. E. Johnson, Chairmean
Operating Committee, DMEA
Dept. of the Interior .
Washington 25, D, C.

Re: Docket 1593X = Lead
Ambassador Mines
Sanders County, Montana
Contract Idm-Ell3

Dear Mr. Johnson:

Attached are the original and threecopies of a final
report submitted by the management of Ambassador Mines, together
with a memorandum from E, G. Erickson, Bureau of Mines Engineer on
the operation of the DMEA contract. The report from Mr3 -Fischer
cannot be considered as an "engineering" report in the technical
sense, Hovever, it appears to give the essential data on a relatives=
ly simply exploration project, and we have, therefore, accepted it
as a final report. An audit is scheduled, and a final DMEA report
on the project will follow in the near future.

Sincerely yours,

Q Weissenborn 2

Executive Officer, DMEA
Field Team, Region II

Enclosure
cc: USEM (2)
Wallace

Operator's final report detached in Docket and Control - 11/10/52 - bl

Rovioweq by
DMEA OPERATING COMMXTTEE

dl-14-S2

(date)






UNITED STATES
DEPARTMENT OF THE INTERIQEFRTET OF THE (ER0R

DEFENSE MINERALS EXPLORATION ADMINISTRATIOI‘Pefense H‘;géésw é‘g’“’“‘s"a‘“’"

r So. 157 Howard Strect 0CT 351 1352
Spokane U, Washington

October 27, 1952

Mr. Frank E. Johnson, Chairman
Operating Committee, DMEA
Washington 25, D. C.

Re: Docket DMEA-1593 (lead-zinc)
Ambassador Mines Corporation
Sanders County, Montana
Contract Idm=-E11l3

Dear Mr. Johnson:

'Enclosed are the original and two signed copies of a
termination form terminating the subject contract by agreement after
commencement but before completion of the work.

A copy of the termination form has been retained by the
Operator, a copy is being placed in our files, and by a carbon copy
of this letter we are sending a copy to the Regional Finance Officer.

Sincerely yours,

@ ¢

@QW
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure )

cc: USBM (2)

~ Reg. Finance Officer w/encl.
Hosterman

RECEIVED

U'}/\”\ | NOV ~4 1a50

GENERAL COUNSEL
DEFENSZ MINERALS
ADMINISTRATION
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AMBASSADOR MINES CORPORATION

401 M& EMPIRE STATE BUILDING
SPOKANE &, WASHINGTON U. 8 BUREAL o S
SN NS,

RE: gy
0CT24:.22

October 23, 1952

.S%Q&QNi‘mﬂﬁﬁgﬂﬁﬁmw

Defense Minerals Exploration Administration
Bureau of Mines
1201 North Division Street
Spokane 2, Washington
RE: Docket 1593X Ambassador Mines
Contract Idm E-113 (lead)
Gentlemen:
SUBJECT: Final Report of Operations at
Ambassador Mine, Sanders County,
Montana: :

Reference is made to.a letter from your department under date
of August 5, 1952, and our reply of August 15, 1952,

In presenting this final report and resumé of progress at the
said mine under the above numbered report, we have to advise
negative results.

The operation undertaken during the summer of 1951 consisted of
diamond drilling from the face of the existing tunnel as out-
lined under Amendment to Original Agreement authorizing a drill
hole a maximum of 300 feet., The first hole drilled encountered
difficulty in penetrating the formation at a 90 foot point and
the driller was unable to proceed. A new hole, (No. 2) was
started and at 110 feet encountered the same formation. A
special bit furnished by the company from which the diamond
drilling machine had been rented permitted the operator to con=-
tinue the hole to the 300 foot point. It is reported that at a
point approximately 115 feet from the tunnel face a mineralized
zone was encountered for a distance of about eight feet, after
which the hole was continued in barren rock. No satisfactory
cores were obtained, the driller reporting a very steady flow
of water from the drill hole. The sludge retrieved gave poor
assays.

Hole #1 was then continued and at approximately 110 feet from
tunnel face same mineralized formation was encountered but poor
assays obtained. Points of contacting mineralized zone were ap-
proximately 40 feet apart.

Operation was then closed down for the winter.

In May, 1952, work was resumed under subject contract after mine
was put in readiness for season's operationm, end consisted of
diamond drilling on so-called Lulu Vein, from which shipments of
lead and zinc had been previously made.

SIEQLTTESD

NI TYVTLE
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Under subject contract a drill station off the Lulu adit,

400 feet north of Lulu Vein, was cut at a cost of $239.00.

A diamond drilling contract was arranged with C. L. Shepherd
of Wallace, Idaho, submitted to the DMEA and approved June
11, 1952, By virtue of this agreement, Hole #1 was drilled

a distance of 197 feet, approximately parallel with tunnel
and a dip of 45 feet. Results were negligible.

Hole #2 was drilled from same station with a 45° dip, east
20°., At 112 feet drillers were stalled and advised reaming
and casing at extra cost to us of $2,50 per foot. An unsuc-
cessful attempt was made to ream, whereupon driller agreed to
drill a new hole for the 112 feet at $2.,50 per foot, balance
of hole at contract rate. This hole was continued to 167 foot
point but results were negative. It was, therefore, decided
to discontinue diamond drilling., ‘

Total cost of drilling, $6,945.77.
No equipment was purchased.

No accredited engineer was employed. Reports and suggestions
of DMEA engineers were relied upon.

Reference is made to monthly reports accompenying invoices.
Your attention is called to letter of W. Rulon Lee, Fiscal
Office, dated August 18, 1952, acknowledging shortage in pay-

ment of June invoice,

We enclose original and five copies of Termination Agreement
and trust our July invoice will be given consideration.

Yours very truly,

AMBASSADOR MINES CORPORATION

/f’g %;%e/c/

EF/t Secretary-Treasurer

Enc.

A





UNITED STATES /4"‘/

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
1201 ii. Division St.
Spokane 2, Wash.
Augast 238, 1952 v

Ambassador Mines- Corporation o
L16 Empire State Building
Spokane 1, Wash.

Subject.: Termination of exploration project
contract ldm-Ell3, Uocket DMEA 1593
(lead-zinc)

Gent.lemen:

The narrative of progress accompanying your July
1952 operating report indicates agreement that further work
on the subject exploration project is not warranted.

%riclosed for your approval and sipgnature, therefore,
is an agreeument in seven copies by which the contract may be
terminated. Please sign all copies, retaining one for your
files and returning the origina’ and five copies to this
office.

Uy tield Team, Repion Il

%, e Volin, Acting ¥xmc. Ufficer
(Ue S. Bureau of Mines)

Tuor Kiilspaard
for: A. E. Weissentorn
Tnclosure (U S. Geological Survey)

cc:s USGS, Spokane
DMEA, Wash. (2)a~"
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
30" M HN R PaEreet
Spokane &, Weshingtom

August 5, 1952

Mr. Dale Lanphere, Vice-President
Ambassador Mines Corp.
41€ Empire State Building

3pokane 1, Washington R=: Docket 1593X, Ambassador Mine

Sanders County, Montana
Contract Idm-E113 (Lead)
Dear M. . Lanphere:

The lust reports of the field team members who have visited
the DMEA project on your property give a somevhat discoursging picture
of the chances for finding significant smounts of ore. We under-
stend that diemond drill holes 1 and 2 wers drilled without finding
saything. ’

In viev Of the consistently negstive results of the work
it appeers to us that the best interest of bdoth yoursel? and the
Government would be served by closing out the contract. If you ayree
with this, kindly send us your final invoice and report so we cen
tlear up the sccounts. We will aiso prepsre the necesssry papers
for closing the work,

Should you feel that tue vork could profitably be carried
ova, we vould be glad to reviev any propossl you mey have for com-

. Pletion of the work. We emphasize, however, that our review of the

vwork 80 far dene indicates little chance for positive results.

3iacerely yours,

M. E. Volin
Acting Executive Officer, LMEA
Field Tesm, Region 11

t
[N ol -y
vy oL 7

ey uom {2)
s (v .
seeunlilace & J.w.{onterman






M. E, Volin, Member, DMEA Field Team, Reg, II July 29, 1952
H. T. Reno, }ﬁning Engineer, Hining Division, Region II

Periodic inspection Contract Idm-E113, Anbassador Mines Corp.,
Locket 1593x (lead-zine).

I inspected the work and discussed tne project with the
manager, Mr, Unger, July 9, 1952, Work remainirg on the project
" i3 to explore the Lulu vein by a mximm of 700 linear feet of
diamond drilling,

At the time of my visit, ons 197-»2‘001; bole had been drilled
to the veinj results were negative, A second hole caved at 110
feet and was abandonsed when either cementing or casing was found
to be too expensive, A third hole, replacing the No, 2 hole, was
down 5l feet, If the results of this hole are Mgat.ive, the
project should be terminated.

HQ T Reno

" ces Wash., D, C, (2) ;
U.S G‘.S. (2) o t - . ’ . .
HTR »

S»






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

S0. 157 Howard Street
Spokene &, Washington

June 26, 1952

M. morand.m
Tos A. k. Weissenborn, rxec. Officer, DMuA Fleld Tcam, Region IIX

From: R. E. W.llace, Guologist, U. S. G-ologilcal Survey
J. W. Husterman, Geologist, U. S. Geological Survey

Subject: Ambagssdor Mine, Sunders County, Montsne, Routine ¢xamination,
) June 19, 1952, Docket DMEA~1593, Lead.

The Ambassador mine was visited and exsmined in the company
of Mr. Arthur Hess and Mr. M. J. Unger om June 19, 1952.

DNEA dismond drill hole, aimed at crossing the Lulu wvein under
the old sheft position, hed reached = length of 179 feet without having
shovn the Lulu vein. With a2 dip of 45" northeast for the vein and s
drili-hole plunge of 47%, the hole should cross the vein at sbout 180
feet. It was suggested that the hole not de drilled more than 220 feet,
for thet length would eliow en intersection of the vein even if it
stuepened to » 60° dip.

Mr. Hess had be n doing explorstory vork on the Wanda wein, and
fied dug scverel prospect trenches along what he believed to be the strike
of the vein. The strike of the vein appears to be about H. 87* W. snd
the vein dips 45* northeast. The Wanda vein is in & monzonite stock wbout
100 f-et wide. _

Mr. Unger indicated that he was anxious to us: some of the con-
tract drilling to test the Wende vein by drilling from the masin crosscut
with 2 hol: aimed under the old shaft sunk from the surface where high-
grade valucs were obtained. After examining this surface showing, the
examiners urged Mr. Unger not to attempt this test of the Wands vein, us
it was felt the Wsnde vein was too poorly knowvn on the surface as y«t, snd
very pussibly represcnted =2 vein of only limited extent es along its strine
it seems to be limited to » very small stock, probably a0 apopnysis of the

F!" Pl SUNGUES C L

Emu»& ™
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
So, 157 Howard Street
Spokane L, Washington

June 2, 1952

Chairman, Operating Committee
Defense Minerals Exploration Administration

Department of the Interior
Washington 25, D. C.
: Re: DMEA 1593X, Lead-Zinc
Contract Idm-Ell3
Ambassador Mines Corporation

Dear Sir:

Enclosed are an original and two copies of approval to a
subcontract between the subject company and Mr, C. L. Shepherd,

Sincerely yours,

AUy

For: A. E, Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures _
RECEIVED R
JUL 31952 |

GENERAL COUNSEL o
DEFENSE MINERALS R
ADMINISTRATION N
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%s Eo Volin, Member, DMEA Field Team, Reg. II June 10, 1952
He To Heno, Mining Enjineer, Bureau of Mines

Periodic inspection, Contract Idm-E1l3, Ambassador F.inu, Sanders
County, Iwnt., Dooket 1593 (lead-sinc)

I visited the property June L, 1952. Remaining work on the
contract consists of 700 lin. feet of diamond drilling to intersect
the Lulu vein below the main level adit. The Operators had partially
completed a drill station and were waiting arrival of the drill
contractor. As they obviously had no conception of the spucc
required for a8 drill station I outlined the work that would be
' necessary before drilling could start.

- Two men were hand trenching to expose the Wanda vein on tne
surface. One phase of the project, which has been considered
negative by the ¥ield Team, explored for the downward extension
.of the Wanda veln. The Operators question this decision and believe
"that by uncovering the vein on the surface they may be able to induce
the Field Team to reconsider. 1 could see no reason from the evidence
~ #0 far uncovered for the project to be extended. Although mineraliged
. the vein is small and appears to be ouly a short lens that has little
pouibiliw of extension in strike length or at depth,

H. Te Reno

Orik. to "f%lgs :
ces USUS (2 : :
. ‘mhc, L.Ce (2)‘/
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UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR
MAY 28 1957

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. e
SPOKANE. WAEH

[TRY 2 81952

e
E.:lb;nw:s

Mr. A. E. Weissenborn

Executive Officer, Region II

DMEA Field Team

South 157 Howard Street

Spokane 4, Washington

: Re: Docket DMEA 1593X
Ambassador Mines Corp.
Lead-Zinc

Dear Mr, Weissenborn:
We are returning, herewith, the material sent to us under
date of May 9, relative to Amendment 2 for the subject contract.
The Amendment has been signed by the Operator but has

not been signed by you, and evidently was transmitted to Washington

in error,
Sincerely yours, ¢L_
,8)-
o o
airman, Operatjs Committee 5 ?
Defense Minerals loration o
Administration
Enclosures
APPROVED:
ember, Bur Mines '
k)

Member, Geological Survey 870 D)J"L
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« OFFICE ©OF THE ADMINISTRATOR
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So, 157 Howard Street
. Spokane L, Washington

May 9, 1952

Chairman, Operating Committee
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C. Re: Docket DMA 1593X, (Lead-Zinc)

Dear Sir:-

Enclosed are ‘vhsssuaiaudwwmd-three copies of Amendment No. 2
on Contract Idm-Ell3 for &mbassador Mines Corporation, l16 Empire State
Building, Spokane 1, Washington.

This amendment is to relocate a diamond drilling station and
to change bearing on the originally proposed drill holes. This change
will allow for a better angle of intersection with Lulu vein, obtain
this intersection with a shorter drill hole, and may result in sufficient
economy of drilling so that three, instead of two, intersections of the
vein may be obtained.

Yours very truly,

wMCPW

Willard P, Puffett

For: A. E, Weissenborn
Brecutive Officer, DMEA
Field Team, Region II

Enclosures.,

cc: USBM

Bt

otviuie [

S um&mg
[QJEMQQ

[

a0 ] gi@gQ

8041






g

500
: . FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

WAy 2813y e

Mr. A, E. Weiesenborm @ e

Executive Offiger, Region II .
DMEA Field Tea ]
South 157 Howard Street

Spokane 4, Washington

Res Docket DMEA 1593X
Ambassador Mines Cerp.

Lesd-Zing

Dear Mr. Weissenborn:
We are returning, herewith, the material sent to us wnder
date of May 9, relative to Amendmeat 2 for the subject eontract.
The Amendment has been signed by the Operator ut has
not been signed by you, and evidently was transmitted to Washingtom

in error,
Singerely yours, J/ 'Vb
5
‘wipgned} FRANK E. JOHNSON
Chairman, Operating Committese
Defense Minerals Exploration
Administration
Enclosures DEMoulds/mef/hmj
5-22~52
APPROVEDs CC to: Adm. Reading File
T S Operating Committee
_ v B. Fedges , Docket File Copy
Member, Bureau of Mines Region II
;4 Mr, Bishop
,ﬂ_- @7 ot , 4 Mr. McKnight
Member, Geological Survey Mr. Moulds
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
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MONTANA
SANDERS COUNTY

February 1, 1952

Ambassador Mines Corporation, Idm-Ell3, Pb-Zn
50-50 of $23,049.00
6 months

The purpose of the project is to find the Wanda vein
on the Iulu level and search for the extension of the Lula vein below
the ILula level, |

_ Crosscutting and drilling have failed to find the
Wanda vein, A limited amount of diamond drilling for the downward
extension of the Lulm vein will be started this spring.






. . FILE COPY

~ SURNAME:
UNITED STATES 400
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION é /

WASHINGTON 25, D. C.

G.0%

Contract Service Sestion ' SEP 2 7 1951
General Acecunting Office
Washington 25, D. C.

Re: Docket No. DMA 1593X

_Anbansador Mings, lno,. .
Expleration Project Contract

Idn-E113
Am 1 [J

Gentlemen:

Enclosed for reeording in your office is the original of
an amendment to the Exploretion Projest Centraet between the operator
named in the above reference and the Govermment of the United States.

Sinecerely yours,
©. 0. Nittendorf ( o
C. 0. Nitten (Z,’k) o .

C. 0. Mittendorf, Director
Produetion Expansion Division

Enclosure~l

Typed: 9/26/51

PBBlakemore/meh

cc to: Adm. Reading File J/
Reports and Records ’
Megsrs. Mittendorf, Olund !
Mr, Blakemore.
Docket






UNITED STATES 100
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

September 26, 1951

Memorandum

Tos Reports and Resords Unit

From: Direstor, Production Expansion Division

Subjectt Docket No. DMA 1593X, Ambassador Mines Corporation
The attached amendment to the above contraet is to

bs filed with your copy éf the contract,

SIGNED #* 4-*

Attachment-1 - C. 0. Mittendorf

PBBlakemore/meh

cc to: Reports and Records
Messrs. Mittendorf, Olund
Mr. Blakemore
Docket ’

DEFENSE MINERALS ADMINISTRATION L7

FILE COPY
SURNAME:

h






. .// G- géﬂ/(é *W,gw&
DEFENSE MiNERA) «
UNITED STATES AADSM:NJSTRA%%S
DEPARTMENT OF THE INTERIGRETON, . c.

'GEOLOGICAL SURJER | 8 37 AM "5l

So. 157 Howard Street
Spokane L, Washington

September 19, 1951

WU 1598

a ‘..a ‘- "‘—‘ \.y :‘a . "_V v
F2] (] p,a! 4 < % g :
L' 5 é-]héém 1 e :

Mr. C. O. Mittendorf T \
Production Expansion Division \ y |
Defense Minerals Administration \

Department of the Interior
Washington 25, D. C. 210 |

Dear Mr. Mittendorf:

Although Circular Letter 9 delegates authority to the
Field Teams to make certain amendments and approvals on DMA
exploration contracts and states that such amendment or approval
must be in writing, it does not specifically state where these
should be filed. I presume, however, that each copy of the
contract should receive a copy of any amendments or approvals.
Accordingly, I am enclosing 3 copies of an amendment to the ‘
Ambassador Mines, Inc., DMA-1593X. The original is being retained
here and copies are being sent to the contractor and to our fiscal
“officer. - ’ ' \

This emendment was made because the Ambassador Mines
had continued to drive the crosscut to the Wanda vein on its own
account while waiting for the DMA contract to be approved. The
remaining distance is in easy reach of a short exploratory diamond
drill hole and in our opinion, if preliminary probing by this
method failed to find the Wanda vein, the crosscut should not be
continued. The amendment therefore seems justified as it will
add little to the cost if the Wanda vein is found, and might save
considerable money if the drilling does not cut the vein. If the
vein is cut, there should still be sufficient funds to erosscut
to it and do the drifting provided for in the contract.

Sincerely yours,

q, Q,\)M
A. BE. Welssenborn
Executive Officer, DMA
Field Teem, Region II
Enclosures . ..






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FILE COFY
SURNAME:

e
« , & / {l v
Contract Service feeiion
Oeneral Accounting Office '
Washington 25; D, C.

“Ret Docket DMA 1593X
Exploration Projeect Contract
1dm-E113
Ambassador Mines Ccrpmtion
W‘ Washington

Gentlewen:

Enclosed for recording in your office is the original,
signed copy of an Exploration Project Coniract exscuted between the
opsrator named in the above reference and the Government of the

United States,

Sincersly yours,

C.o. Mittendors (ﬂ };) _
C. 0. Mittendorf, Director
Production Ezpansion Division
% ¥ 7y
Enclosure~1
PBBlakemore/bjs
9/11/51 ’

cc to: Adm. Re ading File/

: keports & kecords ¢/
lir. Mittendorf, IMr. Ojund =
lir. Blakemore

Docket
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Strest
Spokane 4, Washington

September &, 1951

Mr. C. O. Mittendorf, Director
Production Expandion Division
Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mr. Mittendorf:
e ,
Enclosed42§ the original and three copies of the Exploration

Projeot Contract, Docket No. 1593X, Ambassador Mines, Inc., Sanders
County, Montana. =

The contracts have been signed by the applicant and four copies
of the Landlord's Subordination Agreement with corrected date of the
exploration pbﬁbect contract are appended.

Very truly yours,

/%l/(«bé;a“g
Thor H. Kiilsgaard
For:A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II

Enclosures
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‘ ' FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

,‘\', 21&4\ ‘&):" e e
¥r. As Y. reissonborn p“ ZL, P
Exeautive Jfficer

J%A Fleld Team, Hegion [I : ¢
South 157 loward {treet
Spokane 4, Washingtaen

¥w: Dooket No. 1593X, Lead-Z'ne
Ambassador Mines, Corp.
416 Empire State Buliding
Spokane 1, Vashingbon

Dear My. mhunbaré t

The sxploration project soatyrsot with exhibits which was
sdgned by the opsreter and sent by your office to the Coordinating
Committes in Washimg ten, has been rewritten because it did not include
the rental cost of itemse of equipment owmed and furnished by the
operator. The estimated total cost of the project has therefore
been increased from $20,283.00 to $23,049.00,

Fnclosed are slx copies of revised comtract which have
been signed and aseizned & project number (Ide-Ell3) with effective
datl! a8 ,hm. ’

Only three copies of Tandlord's Subordination A reement
are enclosed and these are incorrectly dated. 7ash of the six eopies
of the eomtract must, of course, have a copy of the subordination
WM. .

Xindly have the sontrsct signed by the operator in the
pregence of some member nf your Leglon II office, There are to be
no alterations mide in said gontract.

pn completion of signatures, one copy of contract is to
be given the operator, one retained for your office. The ori, inal






and three copiesz are to be returned to the Preduction Expansiocm
Division of DMA. The copy required by the Fimance Officer of your
region will be forwarded at a later date by the Finance Division in

Washington.
Sincerely y ﬂ}(}ﬁ/
ours, :
. 0. Mittendort (7 7).
C. O, Nittendorf, Iirector
Production Expansion Division
Enclosures-6 FWHanson /jem
~ ’ - 8-23-51
APPROVED: :
' : CC to: Adm., Reading File
- Horg Lyon _ " Reports & Records -~
Chairman, Coordinating Committee  Messrs: Mit’cendorf-()lupd
' : t ' ~ Moon o
: . ' , , . McKnight
. Member, Bureau of Nines ' Billings .
: Hanson
N D5 p g — | Field Team, Region II
Membsr, Geo¥bgical Survey - Docket Copy :
- Chrone. Copy






.‘ ‘ : FILE COPY
) SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Ce 2. ¥ittendorf, :irect:r
‘paduction Wxmansiwn !ivision
‘elense ‘irerals duinistration ¥5371

14201)7 alaries an “xrenses,
:efense irotuetion ietivitie:, interior
4952, "100(430)

August 27, 1951

Aa T, BLLUENBOER
ST 187 IYeaki STr T
SRy LASH IRGT N

CTY T ae b 0TS e S ERLST LAY DUTEADT TATS AGT 24.

CET B ST Y e Tk Yy L N TE RS SDEATUE .

C. 0. Mittendort ( , %)
e Do ATV ORI VAT
FUORESTIDN YYRANOLCN T OV Tk

PBBLAKEMORE /jem
ccto: Reports & Records

Messrs. Mittendorf, Olund
Mr. Blakemore
Docket
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DL=Day Letter

_ @ Scr N1 hladd g ) 4
R _ ‘ ) ! i o NL=Night Letter
. ‘ w' ‘ e e e LT=Int'l Letter Telegram
3 s
Gl\éER ‘:-ETLOE ::ON E o N~ W. P. MARSHALL, PRESIDENT \VLT_IMI Victory Ln-./
3 N WO\ Tetters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination
\.SKAO4O GOVT NL PD SPOKANE VWASH 24" ’

TOM LYON, CHAIRMAN COORDINATING COMMlTTEE-
"DEFENSE MINERALS ADMIN DEPT OF lNTERIOR WASHDC=

;12 00

Un

PRESS RELEASE 8-21-51 STATES ANBASSADOR MINES, SANDERS
COUNTY; MONTANA HAS EXPLORATION CONTRACT APPROVED: NO
NOTIFICATION RECEIVED THIS OFFICES PLEASE ADVISE=

| THOR H KIILSGAARD FOR A E WEISSENBORN EXECUTIVE
.- OFFICER DBA FIELD TEAY REGION II:
C 8-2151 1=y K;r/ - (5T .
Lot Geus
J

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM IT8 PATRONS CONCERNING ITS SERVICE
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. ‘; FILE COPY

SURNAME:

UNITED STATES / 1ho
DEPARTMENT OF THE INTERIOR

DEFENSE. MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

August 20, 1951

HMemorandum 41 Q ,
Tos Director, Production Expansion Division () . I o
From: _heting General Counsel '1

X

Subject: Ambassador Hines, Inc. exploration contract -- Docket 3
Ro. Deihel593X - ‘ i

. -

_ The costract in the captioned case is spprovad as to legal

form and sufficiency subject tos B

1. Ascertainment of the correct nmme of the company
and its uss in the initial paragraph and in the signature.
There is a discrepancy between the two now.

2, The deletion of either paragraph 2(a) or 2(b)
and the attachment of any subordination agreements which
mey be called for,

3. Elinmination of the headings, “Fxhibit 'B!',"
- "Exhibit 'C!,® "Exhibit 'D'" and *Exhibit 'E'." Under
the new form of coatract used here, the data formerly
supplied under these headings is all supplied under
Exhibit "A." »

L. Péoper signature by the operator,
5. Dating as of the day of delivery to the @perator.
Your file is retumed herewith,

J. L. Hofflund

éhjg;tgg::eé?mi. Hofflund John G, Liebert, Acting for
" R. R. Guthrie - Js B+ Hotflund, General Counsel

/Reports & Record Unit
AttachmentPTOD- f
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6/5/51
: o ‘€& may
‘Defense Minerals Administration ‘ (F s ‘o ’Ns)
Review of Applicafion for Exploration Assistance
_ 7-¢ - 37

Docket.No.  1593X

Total Amount_§ 20,283.00

Govt. Participation $10,146.50

1. Name and Address of Applicant_ Ambassador Mine, L16 Empire State Building,

Spokane 1,

Washington

San é/éﬂs

2. Location of Property__ —bouders County, MNontene

3. Mineral or metal_Lead-zinc ' Is it listed in Section 9 of M0-57

If not, application will be rejeofed.

4, Geologic probability of discovery—based on data in application

(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a)
b)
o)
d)

e)

Good_ X

Poor

None

Don't know—needs field examination

Is there an alternative and favorable project?__No
(If so, attach an explanation) .

5. Is the applicant's right to the property clearly stated? Yos

6. If applicant

(question 5, 6, T)*

is a lessee, is a copy of the lease attached? Yes

Does the lease have sufficient'time to run to cover a future

productive period?_ Yes

*question numbers are those of MF-103

Page 1 of 4 pages






10.

Are subordination agreements necessary? Yes

a) MF-201°?

b) MF-202 Submitted by applicant

From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower adequate

b) Equipment and supplies_ adequate

(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)*_ Of ©8sy access

d) Water (question 13)* Adequate

Diesel equipped

e) Power (question 13)*

Is a field check needed on any of these points?

Already made

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* Yes

Is a field check needed on this point?_ No. elready made

Exhibit A. (questions 21 and 22)*

a) Is the project adequately described? Yes

If not, are there sufficient data given so that you can describe

the project? Yes If so. attach a draft§ee.a§tached
projestt ’ exhibits of

contract

b) Is there an adequate map or sketch of the proposed work? Yes

¢) Is the proposed work "exploration" under the definition of

Section 8, M0-5?_Yes

" If not, what part of it is?

Page 2 of 4 pages






14,

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable? No

b) Sufficient data?

¢) Reasonable?

d) Field check needed? No - see schedule "E"

In your judgment, can the proposed work be done in the proposed

time? Yes

(A1l exploration must be completed within two years)

If field examination is not needed, attach your recommendation.

Concurs with field team's recommendation of approval.

If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by:__A. L. Brokaw - GS

Date 7-6-51

Page 4 of 4 pages 97692






11.

12.

13.

° o

Is this part a worthwhile exploration project?

Yos, see exhibit "A"

d) Are the cost estimates detailed?

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data? If so, attach a draft.

e) Are the cost estimates reasonable? _ Yes

f) Should more information be requested from applicant?_ No

g) Is a field examination necessary to complete Exhibit A? No

Exhibit B (question 23-d)*

a) Is it applicable? Yes

b) If so, are sufficient data furnished? Yes If so, attach a draft.

¢c) Is a field check needed? No - see exhibit "B” of contract

Exhibit C (question 23-e, f and g)*

a) Is it applicable? Yes

b) Sufficient data? Yes If so, attach a draft. 4tteched to contract
c) Are rents and charges reasonable? _ 1e8

d) Is a field check needed? No  Field check made .

Exhibit D (question 23-a, b)*

a) Are there sufficient data?__Yes

b) Is the schedule adequate for the work proposed?__ 1°8

¢) Is the schedule excessive for the work proposed?_ o

d) Are the proposed wages and salaries reasonable? Yes

e) Is a field check needed?__ No

Page 3 of 4 pages





AMBASSADOR MINES CORPORATION G, 3678

- = =i-o—- —h16 EMPIRE STATE BUILDING -

SPOKANE £, WASHINGTON
‘ 1

LEPLRTHEST OF THC INTFRIOR
DG;GR.}O Fincrais k& Ur.,.wmssm
RECEIVE
° JuLz wﬁgﬁ’i

LANDON F. STROBEL

June 29, 1951.

) BExecutive Secretary
Mre. Otto Herres, Chief,
Lead-Zinc Branch
Defense Minerals Administration
Washington 25, D. C. Re: Docket DMA-1593

Dear Sir:

Replying to your airmail letter of June 22nd,
received, June 28th at this office, we have checked with
the DMA office in Spokane and learne& that the Fennell re-
port was in some way overlooked when our application was
submitted. We are advised by Mr, Weisenborn,that the re-
port is now on its way to Washington.

Yours very truly,

AMBASSADOR MINES PORATION

/@f'ﬂﬁ@wﬁﬁ/

. I. Fisher, Sec'y

Airmail






o ®
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane L, Washington

June 28, 1951

M &
. P o

Mr. Otto Herres / 9
Chief, Lead~Zinc Branch
Defense Minerals Administration

Washington 25, D. C
Dear Mr. Herres:

I had a phone call from the Ambassador Mines people,
Saunders County, Montana, stating that they had received an air-
mail letter from you requesting they send you a copy of a report
by Fennell.

I find that we have a copy of this report in our file;
presumably we forgot to send it with the applications and contract
vhich we sent in on June 22. This is enclosed herewith.

I doubt if you will find the Fennell report too inform-
ative. All I can add is that the Wanda vein where exposed on the
hill above the Lulu adit is narrow but well mineralized. I doubt
that I would have recommended the long crosscut that the applicants
have driven. However, only a small expenditure is required to
reach the point where the Wanda vein should intersect the Lulu
adit and this does not seem too wild a proposal, although it is a
long projection from the surface. Some stoping was done on the
Lulu vein; the proposed drilling seems fairly reasonable.

Sincerely yours,

Q»waw
A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II

DEPARTHIERT OF THE ItERian

-P.S. Ve do not have the docket number. Defense Minerals Administration
' ' RECEIVED
| JUL 2 1951
ce: U.S.B.M.,Spokane LReDs f, Siieufl

Enclosure ’ Execaiive Secreiary






FILE COPY
f‘ SURNAME :

r UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

!

Dirbecss ) FIT/_«(

Re: mm Dﬂ.l J?}

June 22, 1351

Airmail

Ambaasador Mines Corporstion
Empire State Buildisg

Spokane 8,.%¥aahirgtoa
Centlemens

The report by Cee¢il . Femnell tn wiich ;cu refer
appﬁrant}.g was ot t‘ransnittei_i to us when you suvmitted your -
epplication. lwould you please samd this to us as soou as possi~
ble so that further setion san be taken on yvour spplication?

Very truly yours,

. @mgenfes' |
Qtto Herres, Chief h
Lead~Zine Branoh - >
EJLyonszemp _ | i
G 6/22/51 - e
Coples tos A. E. Weissenborn Region II (2) T

Chief, Lead-Zinc Br.

E. T. McKnight 120l GSA »

R. H. Mote ’ {
R. F. Strobel

Directors r. file 421, GSA
Br. r. file 421l GSA
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
So. 157 Howard Street

Spokane 4, Washington

June 21, 1951

Mr. L. F. Strobel

Executive Secretary

Defense Minerals Administration
Washington 25, D. C.

Dear Mr. Strobel;

e F°X
Enclosed herewith .a.fs ore signed contract} 6 copies of

Exhibits "A", "BY,6 ®WC" WDM  and "EM  and a map for an exploration
project of Ambassador Mines, Inc. -

Will you please forward this to the Chairman of the Lead-
Zinc Branch,

Sincerely yours,

V. C. Fryklund

For: A. E. Weissenborn
Executive Officer, IMA
Field Team, Region II

Enclosures

cc: U.S. Bur. Mines
Spokane, Wash.






UNITED STATES o
DEPARTMENT OF THE INTERIOR N

DEFENSE MINERALS ADMINISTRATION

* WASHINGTON 25, D. C.
So. 157 Howard Street
Spokane 4, Washington

< 7

2 \4
June 21, 1951 N
R

o |

AV
o
Memorandum

To: Tom Lyon, Chairman
Coordinating Camittee
Defense Minerals Administration
Department of Interior
Washington 25, D, C.

From: Field Team, Region II

Subject: Ambassador Mine
Sanders County, Montana

e 97
) Enclosed herewith ié enexsigned contract, 6 copies of
Exhibits "A", "B",6 "C" 6 "D" and "E", also a map for an exploration
project of Ambassador Mines, Inc.

The Ambassador Mine was visited several years ago by
personnel of this office, although no report has been prepared.
The Wanda vein has a strong surface outcrop, and the proposed
exploration will permit the company to extend the Lulu crosscut
another 200 feet in order to reach the vein. This will be followed
by drifting on the Wanda vein to determine the thickness and grade.
If the Wanda vein is as strong at depth as on the surface, a
considerable amount of ore will be indicated.

Concurrently with crosscutting and drifting, it is
proposed to drill two underground holes which will determine the
depth extension and grade of the Lulu vein.

Inasmuch as only a relatively short drive is required to
reach the presumed projection of the Wanda vein, it is_recommended that
this exploration proposal be approved.

By Field Team, Region II

a

M. B, Volin, Mémber
(U.S. Bureau of Mines)

Enclosures

cc: U.S. Bur. Mines-Spokane, Wn.

A, E, Weissenborn, Exec. Officer
(U.S. Geological Survey)






’ ) - . FILE COPY
, Y ’ ’ ' SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION : """""""""""
WASHINGTON 25, D. C. I
June 15, 1951 I
Anbessader Nines Corperation - Subjeett DMA~1593 X
7 416 Rwpire State Bullding Res Exploraiicn Léan -
Spokane 8, Washington $21,000 (The m.mm,

(BOnm) s e

s

Gontlemens | ;
| Mcipt is ssknowledged of your application and
sttachments of Mey G1) 1951 frem the AMBASSADOR MIMES

OORPORATION for a Goveroment loan under the Defense
Produstion Aet of_ 3950,

The applieetion was assigned DBecket Jumver 1593 X
and referred to lh Otte Emu, Chief, Lead«Iinc Bmoh,
o June 11, 1951h

In any mo gorrespondence uhting te your | <
application, kindly refer to DMA-1S93 X, N
' ' : smunly youra. ;{
e

LANDON . STROBEﬂC o

- Landon ¥, Strobel
Exesutive Seoretary

. Pl
TR

LFSTROBEL/zec . ! |
cc: Strobel-2 -
Files 7 7~
Mr. Herres
Mr. Lyon

g
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane, Washington omA 1593 X

May 31, 1951

Mr. L, F, Strobel

Executive Secretary

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

" Dear Mr. Strobel:

I am enclosing four copies of Form MF-103, sutmitted
by the Ambassador Mines Corporation and four copies of MF-100,
submitted by the same company. Also included are four copies
of Form MF-202. '

A few years ago, I briefly visited the property, al-
though I did not map the mine. The outecrop of the Wanda vein
is an interesting showing, although I am not sure that I would
have been enthused enough about it to drive the long crosscut
that was required to test it at depth. However, I believe that
the relatively small amount of work required to complete this
crosscut and to drift on the Wanda wein, if found,as proposed
in the application, is probably worth doing. The plan proposed
by the applicant seems reasonable and his estimates of costs,
which have been hurriedly checked, seem in line with other ap-
plications we have received.

Sincerely yours,

A, B, Weissenborn
Executive Officer, DMA
Field Team, Region II -

DEPARTEIERT OF THE INTERIGR
Defense Minerals Administration
ce: M, E. Volin REGEIYED

JUN 5-1951

LANDON F. STROBEL
Executive Secretary

Enclosures
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