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UNITED STATES
DEPARTMENT OF THE INTERIOR o

bidred

A T At studn ke |

[evs woobBadewit

nisiralan

So. 157 Howard Street o ¢
Sp0kane )‘": ‘WaShington ) Ay [1IT

December 8, 1952

Mr. Frank E. Johnson, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket DMEA-2217 (Lead-Zinc)
Clark Mines, Inc.
Powell County, Montana

Dear Mr. Johnson:

The application concerning the captioned property was
referred to the field on January 25. Owing to inclement weather the -
examination was postponed until spring, and on May 1l we interviewed
Mr. W. L. Henderson, Secretary of Clark Mines, who reported that the
company's lease and option had expired and the owners had granted a
lease to another party. We were subsequently informed that Clark
Mines had secured a new lease on the property and that the shaft would
be pumped at which time we would be advised so that an examination
could be made.

On October 29 we wrote the applicant asking whether the
shaft had been pumped and whether we could schedule an exemination in
the near future. We inquired in that letter as to whether the appli-
cent was interested in preparing the property for examination or
whether we should consider the spplication as withdrawn.

No recent communication has been received from Clark Mines »
Inc. We therefore conclude that they are no longer interested in the
application and suggest that it be removed from the active files.

Sincerely yours,

LK I lly00 R
Thor H. Kiilsgaa:n?

For: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

cc: USBM2)
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DEPARTMENT OF THE INTERIOR = = =+
DEFENSE MINERALS ADMINISTRATION beicwra o w RS 2
WASHINGTON 25, D. C. U
S0. 157 Boward Strest PR r»an,é
Spokane L, Washington -

Re: Doclet DMEA-2217 (Lead~Zinc)
Clerk Mines, Inc.

exeination was postponed until spring, snd on May 14 we interviewed
Mr. W. L. Hendersan, Secretary of Clark Mines, %o reported that the
apired and the ouners bad granted a
lease - We were subsequently informed ihat Clark
mmhﬂmundamlmomtbmrwmthﬁmmmd
be be advised 30 that sn exsminstion

g
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Inc. We therefore conclude that they are no longsr interested in the

Sincerely yours,

Thor H. Kiilsgmard
For: A. E. VWeissenborn

Executive Officer, IMEA

Field Tean, Region II

ces M(a)
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UNITED STATES

DEPARTMENT OF THE INTERIOR W@

DEFENSE MINERALS ADMINISTRATION ) d £ A
WASHINGTON 25, D. C.

y4l
DEC1 8195 (}f/

My, ¥, L. Henderson
West 618 Spofford Avemns

Spolane, Veshingtn T
Ret Docket No, THiA-2217 (lead-Zine)
Clark MHines, Iac,
rowell County, Homtana

Dear lHr. Hendersom:

Hrp. a. £, Welssendora, ‘zecutive Ufficer, IMuA I‘iold Team,
Rogioa 11, Spokane, i’uhingtoa wrote you comcerning your applioatioa
for exploration assistanes on ictodber 29, 1952. Ia that letter Mr,
Weiszenborn asked whether the shaft on your property had deen pumped
out and vhether an examinatioa could de schaduled in the near future.
Ee aleo stated that your application would be withdrawn from the
active files if he did not hear from you within a mmblo time.

: Since no further word has been recsived from you, I regret
to inform you that the subjeet docket is clomed and is belng yhm
ia the 1nmctive file.

The Government appreciates your interest in bringing
your property to its astention. if at soms future date you wieh
te have your aposlicatioa reconsidersd, the sudject dooket will de
aveiladle for referencs.

Sinosrely yours,
% 439’
C. 0. Mittendors ( )
Adninistrator
HFKeller/bjl/hmJ
(12-16-52)

CC to: Adm. Reading File
Operating Committee
Docket
Mr. Keller (2)
Region 1I
Mr, Kinkle
Mr. Bishop
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| UNITED STATES | -
DEPARTMENT OF THE INTERIOR el

DEFENSE MINERALS ADMINISTRATION M

HASHINGEON ISR o

So. 157 iHow nrd Street
Spckane L, “iash. octorier/2), 152

re We Lo tiendersen .
Jest 610 Suofford Aveaue R -t
Sookane, vasillabon

Dear .ir. ienderson:

In reviewing our file, I note that your a’:glicatm“ o
the exploration contract of Clark !lines, Inc. Docket ! NMEe-2417
is «blll pending. OGur records show that you iaformed us “at the
company e lease and cptlon on the sroperty had expired Lut tnat a |
new leare wae Lelnr obtained, I also nute that we were to Le
iaformed when the chcft was numped out €6 that an inspection |
could Le nade.

Will you ¥indly advise me at once whether the shaft can
te puyped out in the imcediate iuture co inat an inswction can
ve nade. While the ;ood weatlnr holds out, it will still le
sossinle Lo .whke an exasination althou i it vill not te feasible
witaln a very short tiase, You enould, therelors, crrsu ¢ 1o do
this, or e raould cousider tle oy L-c.ut*o“ ns withdrawm,

“va

Sineerel rours

A, U, reissea:ora
“xecutive Cfiicer, i 2
rield Tean, leglon [

cec: D;:GA (2)/'

UsH (2)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
Sa, %5& @E 3 gm.t

CSpokene b, Yashington

(£¥7¢ ¢

_ “Uetober 20, 1452 W
kp, ¥, 5, Johnnon, Cheirumsn '

unerating “ommittes, ‘iia

"{f'ﬁ»t; of the interior ' o W . 2217

'alhing!nu 3 . ’7‘ (‘o
Vear ~p. Jonnsoni

In & recont hone eonversation betwern Fy, b, ¥, Volin
and Hr., Keller zbout another retter, ir. Aeller reguesteld infor.asion
28 the statux of five dnckedw which coe atill pemding, Jollowing
is the inforretion which “r. Mller has regquested. '

sxploration proposti has been worked cut with ihe bpout.or wnd
& tentative contract wea Arawm u;; on & widt coet basie. :1his was
sent to the . erator aome tce age te find out vhethier he wo - 1d b
sgreesble to the costa that were etipulated. .he-e was & irng delay
while Hy, Yoon wae & areatly taking this u; with his bomyd of
directors. ln rec onse to & very recent letter from me, he has
stated that the Serzs of the rogc eed contrset are satisfactory

to his compnay. The re.ert las the temdative contract hes

alresdy gone forward vo you.

- TR ; ‘ b « <he s pilesat
has shown nttle in'an't in chcunsmg shis oro osal with us
iresunsbly beceuse he has bdssn dickering vith a rdning oorpany for
the s:le i the  rroeriy. “s s e noted recently iz the . vers
that the (rouerty nas been a21d %o the =+, ., and «. Simce then

~ wa h.ve baen trying to contaet ithe Upernior to zet written confirma-

tiha of this so thut the s, ulication con be withorawvn, %e sare writing
iz sgmin to this effect Bad will state that 1f we 4¢ not heer from
hir, we will congider the a lication withdrewn,

ket sany Wl Wl o . ‘1 g
BeRSADR - Ahi& vae d‘enlod in July with the 'b!‘O’?i-lO thnt ir hulmo:.m
then in rocress thmud u; snything, the a;uifcati n enuls be
rec.neidered. &r. k, K, tle  er of shis ufﬂct has bsen in the
goneral ares and has !mm k.oping AR gye on the work st ‘o ‘uleh.

As 3 have not heard from Hr. Elepper recently, 1 presune thv t either
the bulldosing has not been dsne, or the results were ac unfavorable
that Sp, &le ey 418 not think 2ay further sction was reguire,






“afertunately, cir. £le;.er i 5o leave at the mnt. g hiw mma.
1wvill ohuin fiml wr‘si 8o ‘_:"‘9 % uh: miter can M cioué..

Sey e ' the & plireant wua
%o infom us whan m :m*”t has Bna maum ﬁo bag never fone
ea, Yo will contact hi  agasin and sither insist on unwetering the
shaft so t’:hat »n exexminati n can be zjsmia. oy v!u deny the up’;.luutzqn.

L2050 . “he a&m nwm a8 sore at m omn deacﬁ’b« abaw. A
proger sporeisal of the roposel coulé pot be made until mome old .
wary inge hat hesn cleened mt, “he & licent war o edvise ue when
thin wag ¢ ne, -ue of o.x nen I» o'w {n the fAell checking on this.

»u reviewing the situatio it e clesr that we have been

raking an error in ur tremiment of sone of these dockets,  Some of .
then loek retty hnreless, but sur field uen hesitete to zake a negative
regomcendati - becaune 1¥ & shaft were uswktered, ex old working '
tlsmned nut, or & It or twe dug me that s we defimite faformetiin
vers evailotie, there is & dere chence that e wmthi ng cdght de worked
out, ‘he & licant usaally stster he will do. this, but quite ;e ‘
come:only fails t- fullfill tle ~rorise.  i9 w result, the field AD
neually :akes two or threr mtten;tx %o f£ind ~ut who ¢ e ha o ered,
ant when ne worress in re orted, he is iiclined to Eroc the whole
ratter forgetting that the record s om our book am &n vafinished
exnripation. this .erheys does 38 zreat harm, houd it clutters up our
records and makez it & .osar that we are taking tos lons to exemine &
roperty, 1 think in meet crpes thin san be avoided by the Fiold
oum making B Asfinite negative recomsendnticn ou the Basle thet ﬂu
informating resented is Insufrigient to ,raprriy u“rahe the \
applicant's .rinesl. 4 streterent can te mace thut 17 the o - licant
will do & certain specified avount of work, sey, to pexg o.% & shaft
or make workinss safe Jor immiectica, the case cam te veconsidered,
In other wordn, we should strive o uske ihis the applicant’s ,
responsitility to uresent the neresenty infortesi-n, and 4L he Aoes
not do o, then the d~rket will be ¢ usidered Yee’ until ant uniess
he Anes wo., 1 shink this wuld save us guite a Int of tyeouble “ad
remn a iot Af dead wnod from our unfinighed 7iles. I‘his is ot

the »nly resson for the delay iz setting in reorte o x ay of @'&ru.
bt a m\:or of dorkets. are in thit condition,

: l voult? & ireclate v ur m_ﬂmi A oon thin watder.

. Sincerely yurs

T o o Ao Wefssenboras .
god uE(2) , ' © O ¥xecutive Uffleoer, 54

ey - Fleld less, Hegion II





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
So, 157 Howard Street
Spokane L, Washington

-

July 10, 1952

Mr, Frank E, Johnson

Chairman, Operating Committee

Defense Minerals Exploration Admlnlstration
Department of the Interior -

Washington 25, D. C. '

Re: Docket DMEA-2217, Lead-Zinc
Clark Mines, Inc.
Powell County, Montana

Dear Mr, Johnson:

The application concerning exploration assistance for the
subject company was referred to the field January 25, 1952,

Owing to inclement weather conditions the field examination
was postponed until spring., This office talked to Mr, W. L. Henderson,
secretary of Clark Mines, on May 14 in regard to a field examination.
At that time Mr., Henderson reported that the company's lease and
option on the property had expired and the owners had granted a lease
to another party,

Since that date Clark Mines has secured a new lease on the
property., At the present time the examining team is awaiting pumping
of a shaft at the mine in order that an inspection can be made,

Sincerely yours,

Kathryn Gr Z

For: A, E. Weissenborn
Executive Offlcer
Field Team,

JUL 141982
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

@tl e

 JAN 2 51952

Mr, A, B, Weissendborn .

Executive Officer, Region II
DMEA Tield Toam = . '
South 157 Howard Street Re: Docket No, DMEA 2217
Spokane 4, Weshington : k Mines, Ine,

hingron
Dear M, Weissenborns

We are transmitting herewith a copy of Review of Applieation
for Exploration Assistence from the Clark Mines, Ine, Your letter of
transmittal of November 3, 1951 states that one set of the application
forms has been retained for use in field examination,

In event that the field examination of the subjest exploration
project indieates the possibility of worthwhile Government participationm,
the fellowing informetion and material will be necessary to process a
contraet, '

(1) The lesse and option is in the name of Williem L.
Henderson while the applieation is by Clark Mines, Inc,
An sssigmeent will be required of the lease and option
to Clark Mines, Ime, ' o

{2) An itemized listing of equipment to be purchased
or rented with purchase price or rentsl] indicated, For
oquipment to be furnished, the value of each item is
l“q‘ﬁr‘d. .

(3) It is believed that a portsble ecmpresacr remted for
the project would result in economy until such time as pro-
duetion was assured, This should be investigated,

(4) Detalls of sdze and necessity for coupfosao‘r, shop
anddry room eonstructiom, '

(5) Qlarifieation of lsbor and supervision as to whether
this 4s contract besis, what is ineluded in $25.00 esti-
mated cost and necessity for supervision on each shift
along with cempressor attendant, o

{6) Clarification of what is included in emgineering
services, - ,





We belleve that Snasmuch as o Field Team examination &
nesesssry to evaluate the projeet, the apnlicaat could be requested
. at that time to fumish the foregoing information and materizl, if
ecoaxination indiosted the possibility of approval of the project for
a oontract. In this way the processing of a favorsble project can
be expedited upen review of the field report. Alsc, if the project
appears unfavorable and a denisl in order, the sppliocant will not
be involved in the expense and sffort of sending material requested
by this offioce, and not used,

Sinoersly yours,

£ ex? e g em ‘ ’
(Gigaed)  FRANK &, JOHNSON

- Cheirman, Operating Committoe

 Defense Minerals Ixploration

. Administration
Enclosure-l .v

AFPRONED: ' : | | .‘é. g/gw
. i ‘ ) v
Do idges A \

-

Manber, .Burnu of Mines 2

Manber, Ceologiesl Survey

DEMoulds/meh

1/15/52

ce to: . Reading File
iDocket File Copy
Mr, Moulds
Mr. Bishop
Mr, McKnight
Region I1
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UNlTED STATES

DEPARTMENT OF THE INTERIOR

- DEFENSE MlNERALS ADMlleSTRATlON
WASHINGTON 25, D. C.

JAN 2 51952,

Mr. W, L. Henderson
W. 618 Spofford Avenue
- Spokane, Washington

Dear Mr. Fenderson:

. ’ o .
FILE Copy .
SURNAME:

Your apvlication for asgietance in exploring the Clark

Mine in Montans, Docket No, DMEA 2217, has been reviewed by the Base

Metals Division of the Defense Minerals Etploratioﬁ Administration

and has been referred to Mr. A. E. ﬁeiaaenbcrn. Executive Officer,

Region II. South 157 Héward Street, Spokane 8, W‘a‘.shington.‘ for &

field emimtion.

The Region office will contact you at the earliest oprortunity -

~ in regard to your project,
_Sincerely yours, .7
. D. E. Moulds

D. E. Moulds, Acting Chief
Bage Metals DNivision

Defense Minerals Exploration \

DEMoulds/hmj - - = : édminittration.
l=15-52 .
cc to: Adm. R, File

" Docket File Copy\\ L

Mr. Mowlds
Region II (2)





UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

January 14, 1952
Memorandum
Tos Acting Administrator, DMEA
From: D, E. Moulds

Subject: Review of Application, Docket No, DMEA 2217, Clark Mines, Inc.
. Spokane, Washington

Application:

Application Forms MF-100 and MF-103 filed under date of
November 2, 1951 with the Region II office, Region transmitted three
copies to this office and retained one set to facilitate field exami-
nation, weather permitting,

Property:

Property consists of all of Section 19, T,9N., R,6W,, MPM,
except that portion lying East of the Little Blackfoot river road and
conveyed under deed to Joseph M, Gabel dated September 25, 1930 and
recorded on page 10 in Book 26 of Deeds of Powell County,

Property held by lease and option in name of William I, Hen-
derson for six years, Subordination to Clark Mines, Incorporated and
signed by Joseph M, Gabel,

Develoggent

Vein has been superflclally explored by one tunnel 157' long,
a 50' deep winze from the tunnel and a shaft 172! with a 31' crosscut,
Facilities consist of shaft headframe, 50-ton ore bin and trestle and
two cabins, ‘

Geology:

Veins are in undifferentiated limestone, shale and conglomerate
of the fissure type well defined, The north vein is the ohly one on which
work has been done,

Semples from the dump averaged $4.85 gold, 9 oz, asilver, 2% lead
and 14% zinc, Two samples taken in the crosscut showed the following re-
sults (1) 28 feet long, 5.9% lead, 5,1% zinc, 2,5 oz, silver, (2) 3 feet
long, 20,8% lead, 13,4% zinc, 12, 7 oz, silver,

E





Project: The p&r&m is very indefinite as to w to be done, time required
and expense breakdown, The program as stated consists of drifting from a
point approximately 75' above the river westward on the North vein with
crosscuts at intervals to test the South vein, Ultimate plan to drift to a
point under the present shaft and raise to it, This can be accomplished well
within the two year period. The cost of the project is listed as follows:

Item Total - Per Foot (1320!')
Labor and Supervision . $33,000,00 $25,00
Supplies 8,440,00 6.39
Utilities (power) 4,4500,00 3.1
Equipment rental 9,760,00 740
Equipment purchase 1,350,00 1,00
Additional facilities - transformers 2,000,00 1.50
" " " buildings 2,000,00 1.50
Road 450,00 o34
Engineering services 000,00 3,80
$66,450,00 $50.34

It appears that the labor and supervision includes all explosives
and this supply is not specifically mentioned, The cost for electrification
for the tunnel appears too high, as the cost of transformers and power
amounts to $6,500 on $4.51 per foot, For tunnel work a compressor would be
the only equipment necessary as air could power all drills, locomotives and
fans, Equipment rental is not broken down into items and appears high per
foot, Supervision of one for three men, probably contract, is high, En-
gineering services are not specified and along with supervision are approx-
imately 15% of the total,

The geological feasibility can only be determined by field re-
ferral and clarification of costs appear necessary. The following points
are listed as being necessary for processing a contract if the project
appears worthy after field examination,

(1) The lease and option is in the name of William L, Henderson
while the application is by Clark Mines, Inc, An assignment
will be required of the lease and option to Clark Mines, Inc,

(2) An itemized listing of equipment to be purchased or rented
with price off rental, For equipment to be furnished, the
value of each item is required,

(3) It is believed that a portable compressor rented for the
project would be less costly until production was assured,
This should be investigated,

(4) Details of size and necessity compressor, shop and dry room
construction.

(5) Clarification of labor and supervision as to whether this is
contract basis, what is included in $25 estimated cost, neces-
sity of supervisor each shift along with compressor man,

(6) Clarification of what is included in engineering services,

ATl
D. E, Moulds
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: SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

e

Jenuary 14, 1952 | .

Memorandua IR - B

Tos Acting Administretor, DMEA

Subject: Review of Application, Docket No, DMEA 2217, Clark Mines, ine,
Spokane, Washington _ » |

 Appliestion:

Application Formg MF-100 and MF-103 filed under date of
November 2, 1951 with the Regionm II office, Region transmitted three
eoples to this office and retained one set to faeilitate field exami~
pation, weather vermitting, : '

Eroperiy:

' Property consists of all of Section 19, T,9N,, R.6V¥,, MPM,
exeopl that portion lying East of the Little Blackfoot river read and
conveyed under deed to Joseph M, Gabel dated September 25, 1930 and
recorded on page 10 in Book 26 of Deeds of Powell County,

Property held by lease and option in name of William L, H@-
dsrson for six yeers, Subordination to Clark Mines, Incorporated and
signed by Joseph M, Gabel, .

Developgent: .
| Vein has been superficially explored by ome tunnel 157! long,
2 507 deep winse from the tunnel and s shaft 172 with a 31% crosseut,

Facilities eonsist of shaft hesdframe, 50-ton ore bin and trestle and
two oabins, B |

Geologys
Veins are in undifferentisted limestone, shale and conglomerate

500

of the fissure type well defined, The north vein is the ohly ome on which

work has been dome,

Samples from the dump averaged $4.85 gold, 9 oz. silver, 2% lead

and 14% zinec, Two samples taken in the crosscut showed the following re-
sults (1) 28 feet long, 5.9% lead, 5.1% zinc, 2.5 oz. silver, (2) 3 fee
loag, 20.8% lead, 13,4% sinc, 12,7 oz, silver,





Mt-m&ﬂ.icwimrmuutov,ctahm,umm\&rad
 and expenye breakdown, The program as stated consista of drifting frem a’

- point approximately 75! above ths river wvestward en the North vein with
crogseuta at intervels to test the Scuth vein, Ultimete plan to drift toa
~ point under the present shaft and raise to it, This oen de asocaplished well
within the two year periocd, The cost of the projeet 15 listed as follows:

" Isbor and Supervision . $33,000,00 $25,00
Supplies 8,440,00 6.9
silities (power) o - 44500,00 , 34l
Equipment rental T 9,760,00 T 740
AMdatsional m:imm - trapsformers = 2,000,00 ‘ 1.50

* ' tuildings 24000,00 : 1,50
Romd A50,00 o34
Engineering services

+450,00 "S'S%f%

It appears t.hat the labor and supervieion 1m1udm 81l explosives
and this supply is not specifiocally mentioned, The ocost for elestrification
for the tunnel appeers too high, ss the cost of trensformers and power
smounts to $6,500 on $4.51 per foot, For tumnel work a oompressor would be
the only equipment necessary as air eould power all drills, looomotives and =
fans, WMM&IMMMWMuimw&WM@W
foot, OSupervision of coe for three men, prodebly contract, 1s high, BEne
’ ng services are not speeifwi and almg with eupmiw A 8PPTOX-
. imately 15% of the totsl.

The g»logienl Peasibility can only be dlummvyﬂcldm
ferral and clarifiesticn of costs appear neeessary, The follewing pofnts
ars listed as being neesssary for protessing e contrset if the projaat
appesrs worthy after field exeminetiom,

(1) The leaze and option is in the nsme of Willism L, Henderson
while the application is by Clark Mines, Ino, An sgsigmment
will be required of the lease and option to Clark Mines, Ing,

{2) An itemised 1isting of equipment to be purchesed or rented
with prise or rental, For equipment to be furnished, the

) value of esch itewm is required,

- (3) It is Delieved that & portabls ocompressor remted for the

' project would be less costly until production was assured,

~_ This sheuld be investigated,

(4) Details of aise and neceesity ccupresscr, shop and dry room
construstion,

(5) Clarifiesticn of lador and supervision es to whether this is
sontrmet beais, what 1s dncluded in $25 estimated cocat, necesw
a&tydaw-fswuohahiﬁmnth sumpressor wmn,

(6) .Mum«mm«mumauwmmmﬁm.

DEMoulds /meh , . :
cc to: Docket File Copy - S
Mr. Moulds o D4 E, Moulds
Chron.,





Tor  Msting Muintstreter, DEA

Prow» B, K, doulds 0 |

Subjeots Review of Applisetics, Doeket No, DMEA 2217, Clark Mines, Ine.
. Spm,mmm ‘ | - T __’

" Applicstion Forme MP-100 and ME-103 flled under date of

Novewber 2, 1951 with the Region II office, Reglon trensmitied three

' up&nmmmmm”m;mmhunmm

Exoasxty: o

Preperty sonsists of all of Sestfen 19, T.98., B,6H,, M2,
oot Fiver read and

SW}MMWM‘W»R;GSIM 9‘ . 81} 251“&
sine, Two samples taken in the ahzmdc:ha mmngw
sults (1)zamms,9sm.s.ﬁmc.e.5«.-mm (2) 3 rest
' , e ,lﬂm,lzﬂm.» silver, ', ; _

|






momgmiswwﬁﬁ%um.muudm -kmroquixod
and axperse breakdowm, mMuusMcwhumeMa -
podnt approximately 75' above the river westward oa the Borth wein with
crosaouts at intervals to test the South wein, Ultimete plan to drift doa
point wnder the present shaft and reise to it, This can be aceamplished woll
withintbotwowrpuried. mmtwmmmummu rmws

labor md Swvisicu o -$33,000,00 $25,00
mum- (powar) . 450000 0 341
- Equipment renta) = ) ' 9,760.00 740
Additicoal M.uﬁu tmt‘m 2;388.&9 - %.gg
Baginwering servi S 00 B
| 240,00 ¥350.%

~ ' It appears that the labovmdawmiw includes allcxplmim ,
and this supply 4s not specifically mentiomed, The acst for elestrificetion
for the tunnel apposrs too high, as the soet of tramsfoxwers and power
mto%,mm%nwfm, For tumel verk a oompresscr would be
mmmmm-mummmmmm,lmwumm
fans, Equipment rental is not hrokem down into items and appesasw Mghpw
fiaesring survioes re mot soochried S“ﬁtwm’ Yo arn sopra
services are spe. ong mmprwv
mm,ymarmmu.

The geclogleal uuimuty can only be detarmined by field roe
ferral and clarificstion of costs appear nedessary. The following podnts
are listed azs being neceasary for procesaing a contrast if the pmjwt
appeRYs wou-thy after fisld examination, _

(1) mlmommﬂmuiﬂtﬁamwmkﬁmm )
while the applioation 1s by Clark Mines; Ino, An sasigement
will be required of the leass and option to Glark Mines, Ing,

{3) An itemized 1isting of equirment to be purchased ow remted

. with price o rental, mmmuuwm,m

~ value of ench ftem 1z requived, ‘
(3) Itwmup%moammmtwm
would 8 ¢on widl production was assured,
This should be investipgated,

'(A)vMumatauoanamﬁvmm,ahapM&ym
sonstruetion,

- (%) mwmm.wmaswmmmu
contract basis, what is ingluded in $25 estimmted coot, neges~
. #ity of supsrvisor esch shift aleng with compressor man,

(6) Clarifiocaticom wmummmwawﬂ.

DE!‘bulds/meh Lo o
co tot Docket File , : _ '

- Mr. Moulds - , Dy B, Moulds
Chron, o .






| © Jamary 4, 1952
Tar  Asting Mministrator, DIEA

 Fromt D, E, towds

Subjeots Reviev of Appliowticn, Docket Ro, DMEA 2217, Clark Mines, Ine,

y

Amnlismtions

»?Amvmmmwsmqmauor .
Noveaber 2, 1951 with the Region 1T offics, Rogion transmitted three
mummwnmmmMmmmmnmmw
mum.mmm , _

Bxooartys

oconists of all of Section 19, T.9%., R.évn WM, -
of the Little Dlackfoot river read and

v M, Gabel dated September 2%, 1930 and

mm«.mmumzeamwpmw

Property held Yy leass and cption fn nems of Willtap L, Heoe -
dorwen for wix years, Subordination to Clark Mines, Incorporated and
signed By Joseph M, Gabel, o IR ,,

- Revelogmmds ) |
‘!dnhnb-uawm 187" long
”'Mmmm‘m&lﬂ‘lmr?gﬁm& ¢ ;,

orosasut -
mmmutwsmm,mmmmmm S

, vmmmwrmmuwnmm ahnhuulomalmm
wmmwmm NMwmuwﬂmNMQ

..m;.a'wm $4.85 gold, 9 oz, tlver, %m
mi&ziw.'i\ns:plnm mmm&mﬁu
‘ 28 feet long, 5.9% lead 5.15&”,3.5«‘:11”, &)SM |
1343 sine, 12.7 os, stiver, |






ﬁmtmgmnnmmunw’@

axpews breakdown, 'memwsmmhtoatm'm
podnt approxcimately 75¢ above the river wvestwmrd am the North vein with
mamnwtomtgmm whgi““m%
polmt wnder present shatt raise osn be aoncaplished well
ﬂmwwomm& Tumz«mmwumm«armms.

g
»

m‘ ' 8;‘@0@ 6,39
[ties (power) 4500,00 3.42
Equipment rental 95760,00 Tod
Equipment purehase - 1,3%0,00 1,00
Additim). mam t&mt‘m 2,000,00 1.50
| animr&ng arvi | 20 ‘ gw‘”
services : S ‘ ,

It appears that the labor and awv:a:on Inalndes m. sxplonives
and this supply is not specifioally mentionmed, mmtrwdmuﬁuum
~ for the tumnel appsavs too high, as the sost of trersforwers and pover
,mmoa,mmu.szmrm,. For tumwl work a ooapressor would be
ths equipuent nogessayy as air oculd power a)l &ills, locomctives and

mmmummmmxmmwww
M. Wamxmrwtmm&mwmw,um. B
Mam&mmMsMﬁ umgwlthawmimmtpprw
imately 15% of the total,

The Mmmsumymmzymmmmuuam
farral and alarificatian of sosis sppeay nevessary, The folloving nointe
muaudubamgmmfowprmmsmnmmhu
sppeare worthy after fleld wmmtwation,

(1) The lease and ontion 45 in the nane of Wi1liam L, Henderwan
viile the applicetion 13 by Clark Mines, Ino, An assigmeent

_ wmnmmwmm.mcpamumxm,m

R} An ttemined listing of equimment to be purchesed or remted

g

{3) Ithhﬁnﬁthtnmunowmmmm
~ project would de less ﬁamﬁlpraﬁwtimmmsw
This ebould be investiguted,
(4) mwmgam.aammmw,nmmmm
{5) Wmmmmawiﬁmwmwh
| vhat 3 insloded in §25 estimated soot, neces-
' ,ulﬁafnmmfnw%a%umﬂwma«m
- {6) Mﬁﬂﬂ&d%hmhwlm.

Mﬁglds/mh, . ' ,
sc 3321«%1‘1180@ | | D, B, Hould
Chron, ' . : '
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Memorandum
To: Acting Administrator, DMEA
From: D, E. Moulds

Subject: Review of application

Re: Docket No. DMEA 2217
.Clark Mines, Inc,

Spokane, Washington

Application

Application filed Form MF-100 and MF-103 under date of November
2, 1951 ::;g the Region II office. Reglon transmitted three copies to
this office and retained one set to facilitate field examination, weather
permitting. |
Property

Property consists of all of Section 19 T 9N, R 6 W MPM, except
that portion lying Fast of the Littie Blackfoot river road and conveyed
under deed to Joseph M. Gabel dated September 25, 1980 and recorded on
page 10 in Book 26 of Deeds of Powell Coﬁnty. P

Property held by lease and option in name of Wi;liam L.
Henderson for six years. Subordination to Clark Mines Incorporated
and signed by Joseph M. Gabel.
Development

Vein.has been superficially explored by one tunnel 157! long,
a 50' deep winze from the tunnel anﬁ a shaft 172' with a 31' crosscut.
Facilities consist of shaft headframe, 50 ton ore bin and trestle and two G&ti;s‘
cabins.
Geology

Veins are in undifferentiated limestone, shale and conglomerate
of the fissure type well defined. The north vqin is the only one on which

work has been done,





@

~ Samples from the dump averaged $4,85 gold, 9 oz. silver

2% lead and 14% zinc. Two samples takeﬁ in the crosscut showed the
following results (1) 28 feet long, 5.9 % lead, 5.1% zinc, 2.5 oz
silver (2) 3 feet long, 20.8% lead, 13.4 % zinc, 12.7 oz silver.
Project

The program is very indefinite as to work to be done, time
required and e#pense breakitiown. The program as stated consists of
drifting from a'point approxim;tely 75'above the river westward on

the North vein with cfesscuts at intervals to test the South vein.

" Ultimate plan to drift to a point under the present shaft and reise to

it. This can be accomplished well within the two year pefiod.

The cost of the project is listed &s follows:

Item Total Per Foot (1320')
Labor and supervision $33,000.00 $ 25.00
Suppliesr 8,440.00 6.39
Utilities (power) u,sbo.qp | . >3.41
Equipment rental 9,760.00 ' 7.40
Equipment purchase 1,350.00 1,00
Additional facilites-transformers 2,000.00 , 1.50

" " buildings  2,000.00 1.50
Road 450.00 L34
Engineering serviges . 5,000,00 : 3,80

| 66 ,450,00 ¢ 50.34

It appears that the labor and supervision includes all explosives
and this supply is not specifiéaliy mentioned. The cost for electrification
for the tunnel appears too high as the cost of transformers and power

amounts to $6,500 on $4.51 per foot. For tunnel work a compressor would

2,






° e
be the only equipment necessary as air ould power all drills, locomotives
and fans. Equipment rental is not broken down into items and appears high ‘
per foot, Supervishqgéf one for three men, probably contract, is high,
Engineering services are not specified and along with supervision are
approximately 15% of the total. |

The geological feasibility can only be determined by field
referrel and clarification of costs appear necessary. The following.
points are listed as being necessary for pfocessing a contract if the
project appears worthy after field examination.

(1) The lease and option is in the name of William L.

Henderson while the application is'by Clark Mines, Inc.

An aséigment will be required of the lease and option to

Clark Mines, Incorporated.

(2) An itemized listing of equipment to be purchased on

rented with price on rental. For equipmént to be furnished

the valve of each item is required.

(3) 1t is believed that a portable compressor rented for the

project would be less costly until production was assumed.

This should be investigated.

(4) Details of size and necessity cOmpréssor, shop and dry

room construction,

(5) Clarification of labor and supe?vision as to whether this is

contract basis, what is included in $25 estimated cost, necessity

of supervisorveach shift along witﬁ & COompressor man.

(6) ularificgtion ofvhat is included in engineering services.
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Defense Minerals Administration

Review of Application for Exploration Assistance

Docket No. THMA=2217

Mr. 2. B. Weissenborn

Executive Officer, Field Teem o Commodity__ Lead, zine
Region II : _ .
~ South 157 Howerd Street , Total Amount_§66,450

Spokene 8, Washington o
‘ Govt. Participation_504 - $33,225
1. Name.and Address of Applicant We Ls Henderson, V. 618 Spoffbfg Avenue,
. . - R I

Spokane, VWeshington

2. Location of Property

Powell County

3. Mineral or metaleno, leau. copper, Is 1t ‘listed in Se&tlon 9 of MO-57
silvar '

If not, application will be. reJected \

i

\
\

4. Geologic probablllty of .discovery——based on' data in appllca

tion
(question #16 17, 18, 20 and R2)* ;A

2 e
; . pas
Mines or Suryey reports, etc., do youirate chances: [ I

ot

I3

a) -Good ' iy

{
\

-
‘
!

T
. '
N

|

7

\

b) Poor_ .. }
‘ T

S . ! o

c) Nong. . ‘ ! ‘ﬁ\ \

tl \
d) Doﬁ”t}know——needs field examination X ./ \ \
. [
i \ i‘{

e) Is there an alternative and fa orable prOJect9

(If so, attach an explanatlon)ﬁ\ : \ W\

5. Is the applicant's rlght to the property clearl y stated? xaﬁi‘ '\@
(questlon 5, 6, 7)* ! \ 31\ )
_ W I ‘ \\
6. If applicant is a 1essee _1is a copy of the leq%e attached?__ Yds A
. " l"\‘v t A
! \ \

Does the lease have suf?lclent time to run togcover a future
i ; :

ook ,!\:‘, -‘ /’! ‘. ; '\‘ ‘\ \\
productive period%f Yas ik Coh \

N ( i 4t i
! | \ " ! A ! h
*question numbers are those of MF-103 %; ! {\ !
: \ /

N

4 . A
AR} It \ ‘. \\
Page 1 of 4 page“ ' = \ \
S ‘ A





. E | . ; {l'f
T. . Are subordibation agreements necessary? i
‘\‘ ; H

‘\‘ By
la) MF-2017__No

— i
o

\ ;
B) MF-202°_| A4

I
v

X
‘
8.

I . H
\\the point of view of: E ‘ ; :
\

) Avallable manpower Yés

From the data presented, does the proposed prOJect appear feasible from
\

AN ] .
bQ Equlpment and supplles/ o Lo
\

(questlon 14 pluSJgeneral knowledge of avallablllty)*

i
c) Access1b111ty (questlon 12)* _ Yeg :

d) Water (questlon 13)*aj Yes \
e) PoWer (question 13)*_. Yes Y
Is a field check needed on:any of these points? (ﬂ) Yes

A S
. A
9. Does the experience of the.applicant appear to be}
\

{édequate to assure that
he can properly conduct the prOposed project? (qub tion 4)*

Not certain
/\‘ \_

{‘I

o

\ D

Is a field cﬁeck needed on ﬁhis point?

1
Yos A
10. Exhibit A.

|
Qquestion 21 and'22)*
~a) Is the proaect adequately described?_ Yes

If not, are there sufflclent data given so that you can describe
the prOJeot? '

1

If so, attach a draft.
b)

Is there an adequate map or sketch of the proposed work?_ Yeg

1
'

c)

Is the propdsed work "ekploration" under the definition of
11 ' .
i
Section 8, MO-5°7
’ \!\
If not, whatipart of it is?

i

1

Yes

§

|
i
\
! \\

Page 2 of'4 pages






11.

12.

13.

'c) Are rents and charges reasonable?

\b

Is this part a worth@hile exploration project?
d) Are the cost estimaﬁes detailed? Yes
Can they be summarized, as on page 2 of Procedural Instruction 5-A,
i

{
/
!,

from the available/data? If so, attach a draft.
1

e) Are the cost estiﬁates reasonable?__ Don* % know

/
/

f) Should more infa}mation be requested from applicant? Yes

g) Is a field examination necessary to complete Exhibit A?__ Yes

S

Exhibit B (question 23-d)*.

Yes

a) Is it applicaﬁle?

b) 1If so, are suﬁficient data furnished? No If so, attach a draft.
¢

c) Is a field check needed?__ Yes

Exhibit C (question 23-e, f and g)*

a) Is it applicable? Yes

b) Sufficient daﬁ%? Ho  If so, attach a draft.

[
4
i

Don*t know

"l - R

.d) Is a field check needed?  Yes

b

Exhibit D (queStipnﬁzs-a, b)*
t\ i ‘. No

a) Are there suffggient data?

b) Is the scheduié;édequate for the work proposed? Don*t know

¢) Is the schedulq excessive for the work proposed? Don' t know

d) Are the proposeﬁ wages and salaries reasonable? Yes

e) Is a fleld check needed? Yes

\\ .
/,\

Page 3 of 4 pages





10 (d) Estimate of costs: _ P '

1320' Drifting at‘*25/"‘&-.00‘.000.0.-s-ocoo}u.wo-o‘ 33.000
Road 5ﬂ& mile.’....._....-.............-‘;‘.... . hoo

Equimcﬂt and s_upplies; . etCesscssnnas .3\".; ese 38,050

Engineering SGrViCeSOn.-oo..ooonooot.od,éo‘o 5,000

| § 66,450

A
'





14. Exhibit E (question 23-¢)*

a) Is/ it applicable? Dont* ¢ know
b) Sufficient data? No
c) Reasé;able?- Don'! t know

d) Field check needed? Yes

15. In your judgment, can the proposed work be done inl‘ the proposed

time? Yes - 1“

-« i
(A1l exploration must be completed within two years)!

16. If field 'examination is not needed, aftacfl ydur recoﬁxmendation.
17. If field examination is needed, do you have any Speci,"\el instructions for
. i
: o Ay
the field team not indicated by your answers to the fé\regoing

N
question?_A ficld exemination is ueeded in order to aﬁpmue the

applicent's proposal. A mod.i.f.’aed md rcduced\ project may be

allowable. Hcmever, a field MVeatighiﬁon wﬁ.l provide the

h

needed inf‘ormatmn more easxly than farther /c&» respondance.

[

/ an

| ! y! E, o Nogw 12-19=51 " Gs

| - W*

| ‘.,‘-' i Qe e Bishop, BM
\z ) l‘ . g T l\\

. Date_ 1-18-52 | ‘\‘

‘ [

|

i

i
!

INT.-DUP. SEC., WASH., D.C
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. 0"4“ coe
Tomm Mpclee N U ngPARTMENT OF THE INTERIO il
“ » DEFENSE MINERALS ADMINISTRATION '

v

‘, RO M A ey
P N

GENERAL TECHNIC AL DATA B o "'.f W Ner j“'l“E)’"BEgF.ILi;ﬁb IN BY APPLICANT
FOR USE UNDER THE | Docket, No, PR, 22T
DEFENSE PRODUCTION ACT OF 1950 | | Date received 7. x52.

St

.Cf%ggmwhcorporated o Rk ‘ o »
Ellissen, Montenae . L S /

y
L
¥Mala orfioo. W 618 Spofford Ave.. : : : ‘

Name and

Spokane, Washington, ‘ R Nomo and

—-l . . applicant

P““ -3071--.25."‘"1'9'5'1'-""-“"“--*-.

INSTRUCTIONS

This fornf {5 W'ﬁled with Defense ‘Miner als Adrmmsfv. R ¢ 4) signed cople’é of the fom;, and accompanying - papers.
tration, Department of the Interior, Washmgton 25, D. C. Name and address should be stamped or typed on eacli sheet
- Tt should be accompanied by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- tional sheets may be attached in answering any questions
.ernment guarantee of a private-loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintedance, repair and NOT ANSWER A QUESTION SO STATE.) If a ques-
operating supplies, and: (5) other forms of Government - tion is answered elsewhere indicate where answered. It is

. assistance that might arise under the Act. Submlt four not necessary to answer it agam
' : GENERAL TECHNICAL DATA '
Supply the followmg 1nformat10n on sepa1 ate sheets arranged, numbered and lettered as mdlcated

. 1. Materials produced:
() What are the chief mme, mill, or smelter products"
(b) What are the byproducts, if any?

‘2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), plt(s), quarry (1es), dnllmg operatlon (s). Include old

‘names of property, if any. Show extent of workings, mcludlng the followmg.
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosseuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain brleﬂy) o N
Indicate whether mine is flooded or not.. Describe any pumping problems. . Give size or prodqctifz”e“caggcity.
" 8. For each operation listed above supply the following: ' L e o
(@) Distance and direction from nearest town and shlppmg point,
(b) Mining district.
- (¢) Township, Section, Range.
(d) County, State,

4,~(¢). State. whetber or not property. is now in operatxon. and if in operation, by whom operated '/ 85 ] 4
(b) Areyou operating thls property as:
O Owner. .
x[:] Lessee.

O Contractor.
5. Number of years in productlon
If not in production or operation, estimated date when productlon will begln

6. Experience of operators :
Describe the mining and general busmess experlence of (a) the apphcant and (b) the person or persons who manage the
project. ‘

7. History: .

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and productxon of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommgnded exploration and development, and metallurgical investigations. |

16—-08792-2 -

/)
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. Clark Hines, Imoorporated.

.

1, Materials produoed, ,
- &e Property is mot in produotien. Ore in sight ia
‘ lead, sinc, silver, v
b. No byproduots kaown yet.

2. Sherman Glark mine. old namo. Quértz. ‘Balance o'f"
questions= nono. : ‘ . IR
. ‘p' -
el ALL shown on map acoompuing form 11?-105
Oq(
a.(
A 3 3.5.0.& de all answered bn fonh ﬁF-ibS

4, a. Property w111 be epera.ted under lease ald optlon ’
- to purchase by Clark nines. Ino. :
b. Leaseo .
5; Never haa been in production. |
6.. Axswered by 1tem 4 form HF-IOS.

e -Anawered by i.teml 12, 13, 14-. 15, & 16 form W'-IOS.






- (b) If deposit is other than placer.. ) . .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicgte type of ton) and grade of.each class of ore reserve, as above; and show how
" computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR :
MINERAL . RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Es?&:“ CONTENT G“ggi ¥g§um UNIT VALUE OF PRODUCTION
Per ToN PER TON PER ToN
(Grade)

(a) (b) (c) ) (d) (e)

Measured (proved)

Indicated (prdbable)

(¢) If placer:
(1) Give estimated total yard_age and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, sﬁpply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of wateér available for operations and whether sufficient for all seasons of year.

15. Power: _
State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned compahy, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

.08 ; ® . Twre B :
‘ M:KEM'( ﬁé.-“;of P y v “Signature of authorized official)
S e B’ﬂm"rﬁme)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Form MF-103
(April 1951)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

. S. PARTMENT OF THE IN Q}OR
cNSE MlNERALS ADMlNlSTRAT ’
APPLICATI,()N FOR AID FOR AN N DO NOT FILL IN THIS BLOCK ) ‘
EXPLORATION PROJECT PURSUANT TO ket o, AP, 2o LT
' MINERAL ORDER 5, UNDER Date reccived 2 ~d 57

DEFENSE PRODUCTION ACT OF 1950

Participation ... .
Clark  siwes, Isoorporuted o
51ke%com, & aitm.
. Name and
[ Katn otfico t'“—sls &»poffori Ave, Spokam b 4 address of

‘" Daté

Date of application __-.

§664480,00

'
. L e e e e

Mineral or metal __Mﬂ.-ﬁmg'-:{)a‘ppur'__m.;_.. S Percentage of Government part1c1patlon ...... 5.3 _________________ )

IS S toe

Location of mine --3& nil1es £ iEe -of Elliston, iacntm. |

.......... ———- c e .

\

Date of filing MF-100 ..__.. ' DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government 1f you cannot answer it, so state on the form., Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
shéet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. :

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, part.nershlp, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers; directors, and five largest stockholders.
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the
project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordmatmg their interests in the property to the interest of the Government under the
contract.

8. Furnish current financial statement showing assets and liabilities, and a proﬁt and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? v .

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067~1
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*11.
*12.

*13. -
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22.

23.

24.

THE PROPERTY g ,
. (a) Give a description of tnal property that will be in any way involved in the exploration I;i‘OJe , including any existing

mine or operating property. . ,
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to beconducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. ) :

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work. .

State in detail how the ore could be shipped and how and where milled.

History: . . :

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. - :

(b) State briefly the known history and production of adjoining and néighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including, results’ of mine examinations,
recommended exploration and development, and metallurgical investigations. i

Production: . ’ ‘
(a) If mine is in production, furnish the following information: o _
Grade or ' Net value
-Tons perday - analysis - Cost per ton ) per ton
(1) Mining '
(2) Milling '
(3) Shipped
or sold : . o
Ore or minéral réserves: (If property is or has been operating.) . |
(@) Describe the ore or mineral deposits briefly. : ‘ -

(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator t(')‘expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps

(b) Submit available maps and assay data. . : . o —_— '
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

that the total will give the estimated cost of the project in which the Government will participate, as follows:
(¢) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost oi;éﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent. . »

(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(¢) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing piogress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify tﬁat the information con-

tained in this form and accompanying papers is correct and complete to the besﬁ their knowledge and belief.

 Glark Lines, incovsorated By ... . P70 Eeodd e~
_______________________ (Name of company) (Signature of authorized official)
Yo 2 195/

(Date) ' (Title) .
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representationf to any department or ageney

of the United States as to any matter within its jurisdiction.

®Same as footnote on page 1. . . : 16—84067-1  “U. 5. GOVERNMENT PRINTING OFFICE

- -

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so





o QHE APPLICANT

1. Olark line:. Ineo:porated,_ Inc. State of Nontana, August 13, 1951.
2. Fot Applicablc. BT |

.3, Kolan Browx, chouey. Washington. Presidend -and Diroctor., : ;
Bugene Lyammois, N6902 Regal, Spokano; Wlw.ViG.-PIODident & Director.
WeL.Henderson, W618 Spofford, Spekane, Wn., See¢-Treas, & Director .

. Brown & Holter Motor Co.,Cheney, Wash,.....::.,50,000 Shares
J.G.Ogilvy..wuz4 Teentyninth, Spokanedﬁash.....ao 000 =
W.L.Henderson,¥-618 8pofford,Spokane, Wash.,..,30,000 ™
0 FQD&Vi‘, 3-1018 @-1388 9 sp(’kaﬂ’. Waaho sees 0 .e .20 000 ‘ . "

“Bugene Lyanneia. N-6902 Regal Spokano,,Wash....15 000 n

4¢ 2, "The dirootorl are. all men of wide. businesa experienoe. '
b W.L.Henderson with geveral yers experience developing mininz - . -
projects in the Goeur D'Alere mining district with the ald of

Prank Bickolbergtr & Asseciatol as conlultins anginoers w111
managc thia projoot.v :

ba Loaso, oopy and assignment aa Exhibit 1. A

6e N@t applicable.

P4 Landlord's aubordlnation agreement Exhibit 2.

<a. Reaivod from atock sales.................................$ 8, soo 00
Paid Co Davis £Or 108@..c.crsvrerescssees $ 2,000,400
- Paid J.M.Gable 1951 payment on lease...... 1,000.00
Bull Dosed 1 mile 0f ro@deceisciyivesecsis 360,00
‘1951 Labor.pumping shafb,rehabiliting . SO
shaft,erecting head frame €tGess.cvsescsee  R4605,00
laohilery rental amd Mise eupplios........ ~.355.00

Total oxpenditures......................;.........‘... 8,300,00
' ca'h a"att‘..‘.l.‘..ll'il......'.‘t'.‘ 0

9. ’33 325.000 Ye‘l

1o¢ The land eovorod by the leaso (oxhtbit 1 ) and shown by'lap, (exhibit 3)
’ LIS The same as abmve..

11, Clark linot.lnc@rporatel, formely Knowa a: the Sherman Glark Hine.

124 Proprty is aituata appreximataly 3 miles S.E. of Ellisﬁen, leltana, whioh
© 1s 2% miles S, of Helens, Homtana, Elliston is on U.S.Highway No.10 ard
the H.P‘Railrsad with leading dookss A good graveled County road extends
to and beyomrd the property(water grade)from Highway Ko.10 to the North
~ line of eur property, from which polmt we Bull Dozed a good grado road 1
mile to the portal of the present ahaft; ‘

1Su Tho‘West Fork of the Little Blaokfoot Rivor, a sizeable ltream in &11 :
| seasons, traverses the property for a distance of over i mile and is about
100 feet from site of proposed ‘exploration. The Xontana Power Compamny . - -
has & Prausmition line accross this property for mere tham a mile and it 1s
stipulated in their Right of'Way eontraet that we are th recsive power any -

time we desire. This power 1s available about 75 feet fromhproposed gite
of exploration,

144 50 tom ore bin, 172 £t 45 dogroo inoline shaft, 5 x 8, New head frame. '

trestle to ore bin and two eabins at shaft. i 16<x 56 1@3 oabin in MBe
ablo conditieuz . ,

5(1_)






15. By truok to Baain>leﬁals COmpany at Basil, nontana. a distance of 64
“miles via Helema. If a large tomage is developed the Porestry service _'
. has agreed to colstruot approximately 6 miles of road which would -
reduce the distance about 30 miles. The milling chargs wiil be sbout _
. §$3,50 per tom and the Basin Metals Co has arramgements with ore buyers =
1) purchaaa tho ore at the mill. Can also ship by rail 1£. desired. :

164 &, The late W.A.Clgrk ef Butte, Montana, "Grub Stakod" 8 prospaotor-‘

whe loeated this property about 1890, Upon the death of W. A. Clark
Shermam Clark fell heir to the property amd he and assooiates ran a
tunnoll. which is mow caved at the portal, about 60 feet above the
river level at the East. end of the ridge that traverses the property
from east to West., some ere {8 viszable on this dump, They then moved .

~ abeut 1,300 West and almost on top of this ridge -and drove & tunnel

_ Basterly on the vein a distance of 175 feet and sunk a winze some 15 .
or 18 feet, Then they moved about 200 feet West from this tunmel portdl '
‘and sunk an eight by five, 45 degree, shaft & dileanee of 172 feet, N
{ 120 ft. vertical ) im ore all the ways, At the bottom a 31 £t, oross.
‘cut failed to oross the: vein, ‘Owing to low metal prices at that time ',
and stiff pemalty on £ing, Mo ore was shipped. About this time Shermam .
Clark died amd mo further development was dome. In ¥ay and Jume 1951

- We pumped the shaft dry and samplel taken frem the crous cut asaayad
as f@llows: o ; ) .

Lead . Zils :'“ Silv@fi L

Sample‘l. 28 £ o “ 5.9% . 519 245 oz
Sample 2. 3£t S zo.e% _ 13,4% . 1247 o3

e Qhoro are several minos from 1 ‘to 7 milen of our property but we
havc RO data or history on thema :

‘o. ?rom lurfaoo oxaminationl wo aaem it sdviaable to atart oxploratien,_
at the River tumnmel where it 1s easy of acoess and if commercial ore

‘18 discovered we would have about 500 foet of backa. See Lancaaters

: roport Bxhtbit 4, .

llu lot in produotion

184 No ore reserves have beon blocked eut. There. is ore avory plase
work has been done om the Korth veia. the South vein has not boon
explored as yets ‘ : . :

19, Nome _
20, Lead, Zino, Silvor and. 1ndieations of somo eoppera

2l. Btarting apprezimatoly 76 feet above the Bivor level, absut 1,000
foet West of the West boundry of the property amnd drift West on the
~ Nerth veim until eommercial ore is foumd, Drill or eress cut at inter-
" vals to test the South veim. Commercisl ore could be emgoumtered at any
point, however we desire to drift to & point under the present shaft and
raise to it. This can be accomplished well within the tweo yosr porlod.

22 800 Lancsstora report Exhibit ‘»

.23, 8 oaoh shift N 2 minerl. 1 o@mprossor man. 1 mporvi.sor e &15.00 ea.

"be 1 supreviser 1isted aboval ‘
Cs *1,000 00" :

" ds 2,000,00 : ‘
e+ Plan to rent equipment .. -~
f. Approximately $400,00 per month
8. $ 50,00 por month .
h., $7,000.00 -
1. $4,500.00

o ‘Clark.nines'lnc. 77 E - R 3.)_






24, Two months to install machinery and erect bulldings._‘ .
1 shift basis, 125 feet per month; 2 shifts 250 ft per month.
Total time 1 shift per day would require 13 months ”
2 shifts per day would require 8 1/2 months, -

1,320 £t of Arift @ $25.00.c0ieeriocnnscnss $33, ooo oo
5/4 mile 0f road alomg the river.i.....eeeees - 400,00
DPANSfOTMATS ¢ evvssvsssnassorsssivansssssnnsns | 25000,00
-1,320 £t VeNt DIPEeseiecrsesnoressiossnssenes  1,500.00 °
1,520 ft 3in air 1ine Dide...ceeivivsrrsscaas 2,640.00

'1,320 ft 1 in water’ line........‘............_-' 400,00 -
1,320 ft track , 16# 72118 ceseiosovenssoanas ”1 500.00
" 1,320 ft Elect Wire...........;.;............" © 240,00
1,320 £t Messenger cable..ﬁ.................. - 600,00
" 700 tles and SViIKES.eeseesccscssesecenasces - 260,00

© Machine rentale.eeceseceeeiisninesssioseoeesn 9,760,00
Eleotric DOWErveesseessscsossvossnotoosssssse  4,500,00
- Drill Bits =nd Steel........................." ©1,000.00
Receiver TonK.i..eesesssseiioaiooancssesisases 50000
" Commressor, Shov & dry TOOMeesevossssesssoess  2,000,00
Purchase 1 Conto Drilliveeevecesecovsvsnacsns . 850,00
" Enninesing services.c..ccectisesricrienciinain *j5 000.00

TOtalo..o.o.coo’co.onlochlono-tbno.‘._ 66 450 00 ..

© Olark Mines Inc. . ( 3,)'_¥f‘~"
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clwt Hims. lnoorporatcd. ‘

fammr-u,fmwm$ﬂm L
-~ Mining Enmgineer . .
ERIEEA, MOSTEA.

ncport oa snnaxss cmw WINING ?ROP&:R'"I. ‘*’owll cownty. kontma. e
Scptmbor 14. 1934. S . . ~

BEIY st T IR TET TR LFTLEISETLIY :tiz"::: '°?:: zél ssisrisesses sesr
0: Scptombor ‘First at. the reguest of m-. J.K.Ga.’ool. I visited and o
axamined what is known and gonerally cslled the SBERMAN CLARK MIKING PROPERTY
thc result of ny vuu and examination is embodied in my report,as follows.
13@33530@103,‘ o

?hc oxtnt of tho m!.nmg area mrroanding Kolou, uontm. is so

‘oxtonstvo that 1t becomes manury for one to confine hie remrks onm an.

individual ;proyporey more Or less, to one spesific district. The property
under examination is situated ia vhat is dougmtud and mwn as the
lnuﬁon llning Dhtriet. . .

| ﬁouArxbu.

'zho proporty 18 100.304 in Sccﬂon 19. 'l’ownnh.lp 9 !oreh. Rango ] Wut.

' n Powsell County, Momtana, Three and a half miles from Blliston, the first
station west of the Ooatuonul Divide on the main line or the n.r.a.a.

AQOBSSIBILITY

The proporty 1s roclhed from Beiou. llontna. over U.B.mghuy ﬁo.m,

‘after orossing the Continental Divide by way of MeDonald pass. At a distanae
. of twenty three miles from Helena. and nine-tenths of a mile east of Tlliston,
‘we leave the paved highway and follow up the Little Blackfoot River over a
-graveled oounty road s distance of three miles and reasch the mine workings

over & private road leading to the mine ocamp. Anor reaching she property, :
the last quarter mile approaching the mime {8 rather steep, & matter that may

_ealisly de eliminated at small orpmo. totc, Wu aosod & new good grudo road
in June 1951 to tho vorkinga. ' _ B A ‘

_ _ ‘ rnopxxmr
The proporty ombrmod iu 011 thﬂ portton of Beotion 19.Tonnth 9

'Iorth. Range 6 Vest, which lies west of the Little Blackfoot river road.

The easterly boundry of the property is desorided a traverse lime begining

. on the south side of the section, wakxfelivwixe at a poiat 1048.50 feet
westerly from the southeast cormer of the sestion, and following the goneral

eourse of the road by sourses and distances to an intersection with the

" morth bouadry 1ine of the ssctiom at & poimt 280.9 f8 east of the yuarter
‘seation gormer, batween section 18 and '19. The proporty under mn!ution

govers a totul srea of 502.36 aoru. E
| | roroaaarar

The Mttlo Blackroot mnr zruvorul the proporty, ﬂowins &n T

 direetion & little west of morth, approximately parallel to the eastern

boundry line. The river bottom is covered to & comnsideradble depth by 31&01&1
drift, and possibility of its comtaiming placer deposita of importaunce is:
worthy of some consideration. The elevation of the river bottom, or ths

" emstern boundry of the property, is approximatly 5200 fest above ses level,
. Prom the river bottom the ground ascends rather sharply to the west and

southwest, and at the point where the mine workings are losated, which is
mear the ceater of the area, the elevation is approximately 400 £t higher

. than river bottom, and I estimate the southwest sorner of the proporty to

be approximsoly 600 feet. highor than the r!.vor 1"91.






PITLE

Mr, J. M. Gabel of Helena, Montana, who is now sole owmer, asquired -
-title to the propert; under examination in the year 1929, and he assures
me that the abstract has been brought up - to date and has been examinod bJ
competent legal talent, ‘ -

GEOLOGYY\

The vein occurs in what is classxf1ed by the United States Geolovioal
Survey as undifferentiated shale, limestone and conglomerate, Thevalley to .
the east of the property is covered by deqp glacial drift and is undoubtedly
underlain by quartz monzonite of the Boulder Batholite. The' formation to-the
sonth of the property 1s the andesite lava flows, while east of the property -
ia a 1arge area of sbyolite. North is- the 1uadrant quartzite and lime stones.

XEEI N S T R U ¢ U RE

-The vein i35 a charucterlstic eastawest fissure and outcronS’verJ prom-
inently at the tunnel and shaft, and can readily be traced on the surfice for
-~ 8ome consider“ble distance both easterlJ and westerly from the shaft. It tx
undoubtly traverses the fvll east-west width of the property, aporoximately
three-fourth of a mile, The vein is remarkably well defined as to strike and
dip. The foot wall of the vein is more especially well defined, yet it does .
not represent the limit of mineralization. As a metter of fact, it is rather -
‘difficult for me to arrive at a decision as to the width of the vein, from
what I can see in- the tullel and shaft, in so far as it is exposed, as the
present development does. not expose the full width of the vein.

"PRE S E N T,D BV L 0 P M E N

The mininv develonment on this pronerty~un to the present ‘time is rather
superficial and does not extend far from the surface. A tunnel driven as a drift
on the vein in an easterly direction as indicated on the sketch map for a total
distance of 157 feet. This tunnel in its easterly direction follows under a
ravine and zains but little depth from the surface &b it face. Nineteen feet

“back from the face of this tunnel a winze has been sunk on the vein for a ‘slope
distance of 50 feet, on a dip of approximately 50 geﬂrees. From the boftom of '
this a drift has been extended 50 feet easterly.

Just west of the portal of the tunnel an incline shaft has been. sunk fol-
‘lowing the vein downward at an angzle of 50 decrees for an incline distance of
125 feet, I was able to go down this ahaft only about 45 feet. below the collar
on account of water. From what I could see thru the lagsing and tinbers of the
ghaft, it would be my opinion that this incline is on the foot wall of the vein.
The shaft is well timbered and in good shave in every respect. My comments on -
what might be in the bottom will be determlned by the mnterlal on- the dumm

'.w%ich undodbtly came out of the haft. o

0 R E :

: Ore at z.denth of =zny of the workinos I exumined is not of much imnortarce,
as 1t is: reely not to be exnected in a vein of this nature. Near the surface

the vein is zltered, and the vclues thot were formely near the surface rre
.usnally redonisited at e11*”*t1v sroater denth. ,

To me the plexsing fenture of the nronevtd is the 1mnrovment in the value

-and nature of the ore: extracted from the shaft, wblcb is the most convincing
nroof that I haove been ‘able to observe, as to whnt may be exnected 1f the shaft
is extended from 200 to 500 feet deemer. This: stotement is based on the visihle
‘evidence ~and the natvre of the material on fhe dumn. What I consider a fair
" zveragesarple of the material on the dump, assayed;’ $4.85 per ton'in zo0ld, 9.0z -
of silver, 2% lezd ond 14%. uivc. Flaked samples: from the dump ore may be taken .
‘that will run- in excess of $£.00'in 3old, 15 0z silver, 18% lesd und 20% zine. -
. The nzture of this materinl would 1rd1cete an igeal mill feed. The width -
ond extont of the nresent devalopment indicates o larze: devosit, The imerovmemt
in the grade of the ore with slizht devoth obtained, indicates an increased value
tha at oli”htly arester depth sbould mean an imnortﬂnt ondv of m1111n° ore.

Clove Mines, Inc. - . . (21





KATURKL AIJVAKT.&Q&.S

.Under this hudiug is 1iltod paragraphxoany @ few of the points that -
are of 1mportanco in the dovolopment of any mining proporty. :

TIMBER; The entire acerage of thls proporty is. coverod with heavy 5roth of

" virgin timber. I am informed that the National Forest people have
estimated the valus of the saw timber alone st $8000.00. The smount of timber
suitable for underground uiaing is adoquate to lupply any ra,utremnt that
might ever be nesded for tbac purpou. o -

wuzm ‘Z‘he Little Slwkrooc rivor wh&oh, at mst seasons of the year is a
o ‘sixesdble stream, would furnish suffisient water for any milling
uses that might ever be needed on the propsrty. Vater for domestic and camp
uses is sunpllied by numerous mountain springs. Numerous side hill sites are
available on the property at moat eonvenient plaoea. .

ROADSS "‘hia uub.‘ject has boen oovorod nndor previoua headinge. Less than a
Co mile of new road would be tho only requiroment. :

PO"‘EB; Jne of the high volcage trammisa&on lines of t.ho Montana Power Co.,
, is within five miles of the property, and ample electric power '
would be available at all times should the propsrty developes into a mine. .
Note. Since this report was written the Montana Power Co. has deen granted.
' an easment acoross the property and a poansmission line oronstructed
aooross the east part of the property and panu less the 100 feet
from the proposed explorntaion site. _ .

BUILDIH‘}S; There ars several wall built lcg oadbins at the mime that would S
furnish ample agocomodations for a small orew during the further R

development of the property. There ia also & log ore bin with-a capisity of

2ifty to -paventy-five tons that would be available in case high grade ore.

might bfp ommteraﬂ that could be lhi.ppod directly during development. '

PRESENT : ' ‘ '
wxmm In addition to the above oucuned buildings and other advantaan .

~ the property has at present time a well comstructsd hoist-house
the machinery enclosed therein consists of a Falrbanks-lorse gasoline engiam
belted to a hoist, & Jack pump, cable, pullies and other tools.

The overhead expenses required to start the further development

of thig property would be very small, and the amount required to exdsadthe
’prnont shaft an additiomal 200 toet would bo & modest sum. :

COHOLUSIOY

liy conclusion concarnius this proporty is & rt.vorablo one., Finally I
would uay that I consider the preseat showing abukdently Justifies vigorous
develonment, ana offers a reueoublt prospect for profit on the axpeuditnru
required.

N ‘8igned. HE.HRY M. LANCASTKR.
S'pt.waﬁr 14g 1934,

Clark Yines Inc. o3y

\
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Subject: DMA=2217

Clark Mines, Incorporated Re: Exploration Loan
Main Office: W-618 Spofford Ave., Clark Mines

Sookane, Washington

Iy dear Sirs:
This will acknowledge receipt of your application dated
November 2, 1951 for a loan under the Defense Production Act of 1950,

Your applicétion was assigned Docket Number DMA-2217 and
referred to the Base Metals Branch.

Kindly refer to DMA=2217 in any future correspondence relat~
ing to yoﬁ.r application,

Sincerely yours,

WW

Robert E, Adamsy; Chief
Reports and Records Unit






' | \. MJ@W7

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

November 2, 1951

i -ﬂ'g ;FP"E: rﬁ*m
@ W z!; L A ot g

T tebes | LS
Mr. Tom Lyon, Chairman T | fe oy wal
Coordinating Committee : \ \
Defense Minerals Administration
Department of Interior l )
Washington' 25, D. Co 7,3@ l \

Dear Mr. Lyon:

Enclosed are three popies of an application for ex-
ploration loan submitted by Clark Mines, Incorporated of Powell
County, Hontana.

One copy of the application has been retained by this
office to facilitate a field examination, ueather permitting.

Sincerely yours ’

D€ losiewto 4

Ll WL A. E. Weissenborn
(i G5 Exéecutive Officer, DMA
oV O (5 Field Team, Region II

" Enclosures






_ . " N No. 42— .
Taitimn. u. SQPARTMENT OF THE INTERIO e ol menires b0 2
: ot " DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

@

@\g{» ,

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO | Docket No. .20l L Z L T ...
MINERAL ORDER 5, UNDER Date recsived .= G254,
DEFENSE PRODUCTION ACT OF 1950 *

Participatidn .....
=
Clark Mines, Incorporated
Elliston, Montana.,
? ' . Name and
[_Main office V/-618 SpOffOI'ﬂ Ave, SPOKane W‘?j . address of
applicant
Date
FILL IN THIS BLOCK
' 3 50,00
Date of application ______________________________ Estimated cost ‘i?;’ ﬁ '61’:;;_::..*_' h
Mineral or metal k028, Zine, Copper. Silver Percentage of Government participation _._-__59% ______________
Location of mine ___5_%’._-.1@-_1.@_5 See 0f Elliston, Montana.
Date of filing MF-100 ............._.. s DMA Docket Number, if available ..
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington . for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature. :

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. - . ’
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. .
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. . : : :
. e -
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. '

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. ' 16—64067-1





' THE PROPERTY q Y
10. (a) Give a description of the Yeal property that will be in any way 1nvolved it the exploration project, mcludmg any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obhgatlon to repay the Government is from the net earnings from
any commercial discovery 'made in the area specified in (b) above in which the exploration. is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shlppmg points, including distances
and directions and kinds and conditions of roads.

*13, State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useablé facilities, equipment, buildings, or structure now on the property that w111 be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History: NN IR G ) oo I

e
(a) Give a statement, as complete as possible, of previous exploration, development operatlon, and productlon of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring* propertles' ¢ S

(¢) Furnish any available (private) reports that may apply to this application, 1nc1ud1ng results of mme exammatlons,
recommended exploration and development and me’callurgucal mvestlgatlons C R .

*17. Production:
(¢) If mine is in production, furnish the following information:

‘Grade or Netvalue
Tons per day analysis ‘ Cost per ton . per ton

(1) Mining -

(2) Milling -

(3) Shipped

orsold <y

*18. Ore or mineral reserves: (If property is or has been operating.)

(@) Describe the ore or mineral deposits briefly. . ‘ . i

(b) Submit available maps and assay data. ' R R L SR AP TR

(¢) Give estimated tonnage and grade of each class of ore reserves. i v

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of‘dep’osits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geologlcal basis of the project with particular emphasxs on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. i

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of éflems of equlpment not now owned by the appllcant which must be purchased for operations at a cost of $50 or
more ea

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(¢) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of-the project, stated in terms of months after project is approved, showmg progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certlﬁcatlon on its behalf, 'hereby certify that the information con-
‘tained in this form and accompanying papers is correct and complete to the b t nowledge and belief.

e Clork Mines, Incorporated By

(Name of company)

. Signature of authorized oﬂ’iclal)
________________ Mo 2125/ _ Y VOV - A

(Date) ( )
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represgntation to any department or ageney
of the United States as to any matter within its Junsdlctlon

*Same as footnote on page 1. ’ 16—64067-1  U. S. GOVERNMENT PRINTING OFPICE





THE APPLICANT .

1. Clark Ilhet. Ineorpor_acoﬂ In,c.' Sta;to‘ot Montana, Aixgusf 13, 1961, ‘A

K

2. lot Lpplioa‘ole.

3. l’ohn Brown. Ohoney. Wanhington. Prcaiaond and m:-actor.
Eugene Lyannois, R6902 Regal, 8pokane, Wn.,Vice-President & Vireotor,
W.L.Bondornon. W618 Spofford, Spokene, Vn., Sec-Treas, & Director .

Brown & Holter Motor Co.,Cheney, Washeeoaseses50,000 Sharu. ,
J.QoOEllVyg W¢24 TUQntyninth. Spoknnoﬂwaah.....so 000_ _”
Wel.Honderson,#-618 Spofford,Spokane, Wash.....30,000
C. Fonﬂvi.. 301018 Gl‘... Spokanl. Wlﬂh....o....ZO 000

nugono Lynnoh, X-.6902 803&1 Spokau. Wash.u.lb »000

I 33

. 4- a. The directors are all men of wide buﬂ.non axparionoo. :

b. ¥.L.Hendersor with several yers experience developing mining
projects in the Coeur D'Alene mining district with the aid of
Prank Elckelberger & Ascooutea na cauultlng ongiaaorl will -

- manage this projeot.

8+ Leans, oopy and atsignmont as Exhibit 1.
6o Fot anpuonhlc.
7. Landlord's aubordlunuon agreement. Exmbit 2.,

8. ROOiV‘d from stook .‘1..0-0-ooo..oo.ooaltu....lcuoo..t.b.& 8'300000
Pald Co Davis fOr 16A80.sscesaccsnasescnes : 2.000 00 .
~ Paid J.M.Gadle 1951 paymeat on lease...... 1,000,00
Bull Dosed 1 milo'of'road......;......;..c 360,00
1951 Labor,pumping shaft,rebadiliting =~ . - -
!hlft.&tiotiat head frame 8t0esceescscscie 2‘605600‘
Machinery rental and disg supplieScecccses 3.335.00

Total prCIdiﬁurcl................-............q.....o' 8,300000
' . Cash au!'tt!............-..-....-...... . : O_

9 ”3 325000; Y.lo

10, The land covered by the lease (oxhibit 1 ) and shown by M¥ap, (oxhibit 3)
b. The same as above. .

11, Ohrx luuu,Inoorporatu. formoly knovn as the Shermn clarx Hine,

12 Proprty 1- situate approximately 3 miles S.E. of Elnuton. Kontans, which
is 23 miles S.W. of Helema, Montana. Elliastor is on U.S.Highway No.1l0 and-
the ¥.P.Railroad with loading dooks. A good graveled County road extends -
to and beyond the property(water grade)from Highway No.10 to the North
line of our property, from which poiat we Bull Dosod & good ‘grade road 1
mile to the portal of the present shaft,

13, The West York of the Little Blwkfoot Rivor. ‘sizeable stream in all
’ seasons, traverses the property for a dissance of over i mile and is about
100 feet from site of proposed exploratiom. The Montana Power Company
has a Trassmition line acaoross this property for more than a mile and it is
stipulated in their Right of Way contract that we are th receive power any
time we desire. This povur ls suilablc about 75 feet from proposed aito
of oxplorntion. : :

'14e 50 ton ore bin, 172 ft 45 degres inclime shaft, & x 8, New head frame, .
. trestle to ore bin and two cabins at :haft. 116 x 36 lag cabin in us- -
‘ able oondition. L ,

(1)





A . . o, e . ‘ ) ¢

15. By truok to Buh Notals Company at Buin, nontana. & distance of 64
miles via Helema. If a large tonage is developed the Forestry service
has agreed to comstruot approximately 6 miles of road which would
reduce the distance about 30 miles. The millimg chargs will be about -
$3.50 per tom and the Basin Metals £0 has arrangements with ore buyorl

%o purohuo the ore at eho mill. Can al-o ship by rail if duirod.

164 a. The late W.A.Oh.rk of 3ucto. !&ontm. "Grub Staked” & prospector’
© #ho loeated this property about 1890, Upon the death of W, 4, Clark
. Shermar Clark fell heir to the property and he and assooiates raa a

~ tunnell, whish is now caved at the portal, about 60 feet above the
“piver level at the Bast erd of the ridge that. traverses the property
from east to West. some ore is visable on this dump. They them moved
_about 1,300 West and almost on top of this ridge amd drove a tunnel
Easterly on the vein a distance of 175 feet and sunk a winse some 186
or 18 feet, Then they moved sbout 200 feet West from this tuamel porm

 and ‘sunk an eight by five, 45 degree, shaft a distance 0f 172 feet,

- { 120 ¢, vertical ) in ore all the way. At the bottom a 31 ft, oross
cut failed to oross the veim. Owug to low metal prices at that time
and stiff penalty on gine, no ore was thippod. About this time Sherman
Olark died and no further dsvelopment was done. In May and June 1961
we pumped the shaft dry nd nmylos takon from the oross cut assayed

_.'u fonont '
o . " ‘Lead ' Zing  Silver
s.mpxu 1. Bt 5.98 0 8,18 3.5 ox
Sample 2. 3 1t e ao.aﬂ 1348 127 o8

"B, There are. uvoral wines from 1 to 7 miles of our property but vo
hg,vo 20 data or mnory on them. .

g. From surface examinations we ‘dosm 1t advisable to start axplorauon
at the River tuanel where it is easy of acoess and if commercial ore
is discovered we would havo about 500 feot of hekl. See I.ucutora
‘report Bxhibit 4. ~ < , o

' ‘13. lot 1n prod'aneloa

18, lo ors reserves havo bnn blocm out. There is ore rury plaoo
work has been done on the North vein, tho Bouth vein has not bou
explored as yet, ' , S

. 19, lono _
. 20, Lcad. Zino. Silver and 1ndications of some ooppor.

| L L 2la. Bea.rting approxlutoly 76 foot ahou the River level, about 1,000
' feot West of the West boundry of the property and drift West on the _
North veim until commercilal ore is found. Drill or coross out at imter-
" vals to test the South veim. Commercisl ore could be encountered at any
point, however we desire to drift to & poiat under the present shaft and
'raiu to 1'6. This can be acoompluhod -nn within the two yo-r pqriod.

- 23, Soo Mca-tora rcport Exhibit &

23. a. _oaoh shift ' 2 minoz't, 1 oomprouor mn. 1 suparvisor ¢ $16.00 ea, .
b, 1 suprevisor ustod abovol ) ‘
o. $1,000.,00 .
d.  2,000.00 - . L
e. Plan to ront oquipment - IECE
f. Approximately $400.00 por mnth o
g § 60,00 per month . & . =
N : B _ he $7,000,00 @
R 1. $4,500.00






84. ™wo mnths to lnatall maohinory and oreat buildlngs.

1 shift basis, 125 feet per momth; 2 shifts 250 ft per month. :

Total time 1 shift per day would require 13 mouths
2 shifts per day would require 8 1/2 months. '
1 220 £t of Arift o %5900000!00‘.-.‘0.00.00. Q&’:,OO0.00 '
3/4 mile of road alomg the river..i.v-ceeeses - 400,00
l’r“ﬂfomnoau-oo.c-n thlt.u&‘.o!..bltlp.(t? 2 000.00
1'320 % vent yipc......-.................u.‘ 1;500900 .
1 320 £t 3in alr line pipeopn;nuﬁtdonocoo'vtd. ) 2’6‘0000 ‘
1,320 ¢ 1 i water. linc.........u.uu..n.»- - 400,00
1 320 £t track ’ 1“ rails... ‘.."...“,‘,‘...,',.‘ 1,600-00

1, 320 £t Elect WSrO.......u.......n»....n. 240.00 »
1.300 t 41 n“l.ﬂg’r cableu..n....-......uu- A 600000 .

" 700 ties and .pik"oo‘ooo.-;..ioitooov‘oouor . 260,00 S
l.ﬁhl‘.ﬁ re‘t'ldoo.uﬁonot vu«yoop..qcotl.toll"‘ 9.760.00 )
3loctrio p°'°ro‘oooono-&.-cocn.-‘ttooalhiooot" 4.500.00
Dl‘ill Bit' and S‘e‘.locooooccoapc"uoioonocott 1.000000

Bﬁc‘l"r Q“‘ooboao-oollcn.coooongiql.ooquobo 500000 C .

. Oomprtuor, 8hop & dry room....-.u....u..u - 3'000000
Purchase 1 Oopto Dx‘ill...-.-...u-......u.-. 850.00
mhlltlnm 'Cﬂicﬁl............uun-u.-...‘ ‘ 5.000.00

' !ot‘lptcooo-ooo;-.;oo;.ot»:-.;.oeo. 66.450.00

Olark Mines Ime, (3 )
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Form approved.
Budget Bureau No. 42-R1026.

u. S.QEPARTMENT OF THE lNTERlOF’
DEFENSE MINERALS ADMINISTRATION

Form MF-100
(May 1951)

BeNT T j A LT ST RN

o R PN

GENERAL 'TECHNICAL DATA

ey

RN

as

-1 . . o
8T A o7 ar e v

2¢
NOT TO BE 'FILLED IN BY APPLICANT

Docket -No.. M&.&ZZ ..... |

Date received //L"/ “% /

by

FOR USE UNDER THE

' DEFENSE PRODUCTION ACT OF 1950

_l.-—-".o:!.grk ‘Mines;; Tucorporated & - . *
BlIiston, Lontanae } "
Liala Mtiw, % 618 Tpofford Lve,,
K - Cpokesey Sushingron, R ‘ adirens of
" I_ ,. —J ' ) applicant
‘ L n’»teme-f.-;----&ss%----——-—--—-----.-:
INSTRUCTIONS

This form' rsv‘to be Hiedl with ‘Défense MIFAAR AdifinisT
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-

(Y SJgned copu;s of the form- e}nd‘a@companyu}g papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question -
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

or in supplying additional information. (IF YOU CAN-

ernment guarantee of a private loan, (4) priorities-or allo- '
NOT ANSWER A QUESTION, SO STATE.) If a ques-

cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered It is
assistance that might grise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA -
Supply the following information on separate sheets, arranged, numbered, and lettered asindicated:

1. Materials produced: »
(@) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), plt(s), quarry (ies), drilling operatlon(s) Include old
names of property, if any. Show extent of workings, mcludmg the followmg i . !

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain bneﬂy) e EEE
Indicate whethér mine is flooded ‘or not. Desc¢ribe any pumping problems. Give size or productive capacity.
8. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping pomt
(b) Mining district.
(¢) Township, Section, Range. : . .
(d) County, State. o ;
40 (0)-Statd whéth’er\ or, :nq; ‘propaxty.. is now in operation, and if in operatlon, by whom operated. e
(d) Are you operatmg this property as:
-0 Owner. L : ) ) R E
~ X Lessee. ‘ - . :
[ Contractor. - . R ' :
5. Number of years in production
If not in production or operation, estimated daté when production will begin

6. Experience of operators:
} ; Descrltl;)e the mining and’ general business experience of (a) the applicant, and (b) the person or persons who manage the
| projec
7. History:
(a) Give a statement as complete as possible, of previous exploration, development, operatlon, and productlon of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adgommg and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examxnatlons,
recommended exploratlon and development, and metallurglcal investigations.

16—63792-2
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Clark Mines, Inoorporated.

1. Materials produned. " - S
8. Property 1s not in produotlon. Ore in sight is
o lead, sing, silver, A IR
g . be Ko byproduot- knowa yot.

2. Sherman Clark mho. 01d mame, éapar-tzf.: -Ba"ignc. of
quution- non. co , PR

‘o’ ‘

be { A1l shown - on Bap aooompaning form u?-los

Ce ) ‘
a.f

Se | 5.6.0.& de all n.nswared or foi?m lﬁ‘QIOS

4. a, Property wnl bo Oparated under haso ald option
to purchase by Clark Mins. Ine. - «
b, Leasee ‘

5, Kever nas bo_e;n ixi production.

6o Amswersd by item 4 form MP-103,

7. Amswered by items 12, 13, 14, 16, & 16 form MP=103,






. . - ) .
(5) If deposit is other than placer :’ - '

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage, (indica‘te.typqof_. tqn) ; and grade of eag:h.glgss of ore. reserve, ,as,ab:ove'", and show how
computed. Tabulated total ore reserve asfollows: "

TOTAL ORE OR MINERAL RESERVES

METAL OR E Co
MINERAL RECOVERABLE STIMATED COST
ORE OR MINERAL RESERVE ESTIMATED CONTENT G“f,zi %‘)‘;UE UNIT VALUB OF PRODUCTION
PER TON PER ToN PER ToN
(Grade) '

(a) (b) (c) (d) _(e)

Measured (proved)

vty ot \"‘“‘li‘.,""f‘af.:

Indicated (probable) - .

(¢) If placer:
(1) Give estimated total yardage and average ‘marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, Shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property; including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Clark Kinen, Ing

By ... L v -
(Name of company) y (Signature of authorized official)
Wow, 2, 194
Ssoretary
(Date) . _ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or répresentation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Clark M Y
MF-202 rk Mynes, In EXHIBIT 2.

LANDLORD'S SUBORDINATION AGREEKENT

Know All Men By These Présents:
Whereas, the undersigned is the ownér in fee simple of that certain.

Dowell dontia

parcel of ground in the county of , State of ,

described in a certain Exploration Project Contract dated )

Clark 11008, iﬂaurgara!eﬂ

195, between

the Lessee of said property, and

" the United States of America;

NOW, THEREFORE, the undersigned, as Lessor of said property under lease
Y i ( %L

dated &3 3, 250 , does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and ‘interest of the United States of America under the provisions of
said Exploration Project Contract, and agrees that the lien and claim of the
United States of America under the provisions of said contract shall be prior:
to the undersigned's rights to rentals or royalties under the terms of said

lease; and

The undersigned further agrees that if said leasehold interest should
" be surrendered or if said lease should terminate at any time prior to the
expiration of the rights of the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project
Contract to make repayment to the United States of America according to the
terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under
judicial process or otherwise that may contravene or conflict with the prior
lien and claim of the United States of America under the provisions of said
Exploration Project Contract. : C

This undertaking and covenant shall be binding upon the heirs,_sucéessors,
and assigns of the undersigned. ' :

Dated this 2 day of November , 1951

. ‘M%{%@
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Clark Mines, Inc.‘KHIBIT 2, ’\

IF-202
LANDLORD'S SUBORDINATION AGREELENT-

Know All Men By These Presents:
Whereas, the undersigned is thgwgwmQ? in fee simple of i&ﬁiﬁﬁﬁ?tain
parcel of ground in the county of , State of ,

described in ? cem ﬁ*mx;aima,gs%%a Contract dated : ‘ ,

195, between

, the Lessee of said property, and

the United States of America; ,
Nojj, THZRER ; the u i d, as L or of said propert under lease
¥¢;§H§§“¥?¥i' e undersigned, essor property e

dated S , does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions of
said Exploration Project Contract, and agrees that the lien and claim of the
United States of America under the provisions of said contract shall be prior
to the undersigned's rights to rentals pr royalties under the terms of said
lease; and :

The undersignéd further agrees that if said leasehold interest should
be surrendered or if said lease should terminate at any time prior to the
expiration of the rights of the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project
Contract to make repayment to the United States of America according to the
terms of said contract; and

The undersigned egrees to commit no act, nor assert any claim under
judicial process or otherwise thgqt may contravene or conflict with the prior

lien and claim of the United States of America under the provisions of said
Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors,
and assigns of the undersigned.

Dated this 2 day of Nkvenber , 1981 _

(pact T Spdt






° Clark Mines, I EXHIBIT 2. L
MF-202 ’ '. 2 . J

LANDLORD'S ‘SUBORDINATION AGREEMENT

Know All Men By These Presents:
Whereas, the undersigned is the ownér in fee simple of that certain

parcel of ground in the county of Powell , State of Montand s

described in a certain Exploration Project Contract dated e cy

195 _, between Clark Mines, Incorporeted

,'the Lessee of said property, and

the United Stétes of America;
NOW, THEREFORE, the undersigned, as Lessor of said property under lease

dated Mav, '8, 1951 , does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions of
said Exploration Project Contract, and agrees that the lien and claim of the
United States of America under the provisions of said contract shall be prior
to the undersigned's rights to rentals or royalties under the terms of said
lease; and ‘

The undersigned further agrees that if said leasehold interest should
be surrendered or if said lease should terminatec at any time prior to the
expiration of the rights of the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project
Contract to make repayment to the United States of America according to the
terms of said contract; and ;

The undersigned agrees to commit no act, nor assert any claim under
judicial process or otherwise that may contravene or conflict with the prior
lien and claim of the United States of America under the provisions of said

Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors,
and assigns of the undersigned. '

Dated this 2 day of ' November

el
i






o EgHIBI? &
Clark Mines, Incorporated.

HENRY M. TANCASTER
. Mining Engineer
. FEIENA, MNONTANA.

‘Report on SHFAMAN CL:RK MINING PROPERTY, Powell County, Wontana. -
o Septenber 14, 1934, - E - o

: On September First at the request of Mf;‘J.M.Gabél,'I visited'and“"'A
. axamined what is known and generally called the SHERMAN CLARX MINING PROPERTY
the result of my visit and examination 1s embodied in my report,as followss -

INTRODUCTION

The extent of the mining area surroundingvﬂelena,.Mdntana, is so
extensive that it becomes necessary f£or one to confine his reamrks on an.
individual property more or. less, to one specific district. The property
under examination 1s situated in.what is deslgnated and known as the
Elliston Mining District. - L ‘ R

LOCATION

: ‘ The property is located in Section 19, Township 9 North, Range 6 West,
"in Powell County, Montana, Three and a half miles from Blliston, the first
station west of the Continental Divide on the main line of the N.PJR.R.

ACCESSIBILITY

. . The property is recahed from Helena, Montana, over U.S.Highway No.10, "

- after crossing the Continental Divide by way of MeDonald pass. At a distance
of twenty three miles from Helena and nine-tenths of a mile east of Elliston,
we leave the vaved highway and follow up the Little Blackfoot River over a
graveled county road a distance of three miles and reach the mine workings .
nver 2 private road leading to the mine camp. After reaching the property,
the last quarter mile approaching the mine is rather steep, a matter that may
eaisly be eliminated at small expense. Note, Ve dozed a new 2ood grade road
in June 1951 to the workings. - R ‘

PROPERTY

The pronerty embraced is all that portion of Section 19,Tovnship 9
North, Range 6 West, which lies west of the Little Blackfoot river road.
-The easterly boundry of the property is described a traverse line begining
on the south side of the section, smgxfstigwiwg at 2 point 1048,50 feet
westerly from the southeast corner of the section, and following the general
course .of the road by sourses and distances to an intersection with the
north boundry line of the section at a point 280.9 ft east of the Quarter
‘section corner, between section 18 and 19. The property under excmination
covers a total area of 502.36 acres, W - : .

TOPOGRAPHY

: .The"hittlé Blackfoot Bivef;traverses the property,-flowing in a
~ direction a little west of north, approximately parallel to the eastern

boundry line. The river hottom is covered to a considerable depth by rlaclal

drift, and possibility of its containing placer deposits of importance is
worthy of some considerations The elevation of the river bottom, or the '
_eastern boundry of the property, is approximatly 5200 feet above sea levels-
From the river bottom the Zround ascends rather sharply to the west and ‘
southwest, and at the point where the mine workings are located, which is
near the center of the area, the elevation is approximately 400 ft higher
than river bottom, and I estimate the southwest corner of the property to
‘be approximately 600 feet higher than the river level. o






TI'!LE

nr. Je M. (Mbol of Holen. ilontana, who is now aolé ovvnar. mquircd
- title to the property under examination. in: the yesr 1929, and he assures
me that the adstract has been brougm up to duﬁo and has bean uxminod by
canpotent mm talent. 3 S L

GIOLOG?

. The vou ogours in whst is chuinod by the Uattac Statn Goologieul
Survey as undiffersntiated shale, limestone and comglomerate. Thevalley to -

the east of the property is covered by deep slacial drift and is undoudtedly-

' underlain by quarts momnsomite of the Boulder Batholite. The formation to the
~ south of the property is the andesite lava flows, while east of the property

x. a lo.rgc aﬂa of shyolite. lorth 13 tht gundrant quurtsuo ‘and mu :tonn. o

:au' mvcruax

. The uin u a ohnracceruno oast-wut ﬁ.um and ontcropa v.ry pron»
" inently at the tumnel aad shaft, and can readily be trsced om the surface for
.some considerable distance both easterly and westerly from the shaft. It tx
 undoubtly traverses the full sast-west width of the property, ‘approximetely

three-fourth of a mile, The veln {s remarkadly well defimed as to strike and e

dip. The foot wall of the vein iu more espeoially well deflmed, yet it does

not represeat the limit of mimeralization, As a matter of fast, it is rather
_aifficult for me to arrive as & devision as to the width of the vein, from

- what I can see in the tullel and uhnft. {n so far as it is exposed, as eho :
‘present dovolopment dou not pron the mu width 0of the vein, .

PRKSEI"LDE?ELOP&EKT-

" The miume dovélopmant oa tma prcmerty up to the prosont tine 1: ‘rather

superficial and does not extend far from the surfase. A tumnel drivea as a drift
om the veia in an easterly direction as indloated on the sketoh mep for a total

di{stance of 187 feet. This tummel im its sasterly dirsction follows umder a
ravine and gains but little depth from the surface &b it face. Nineteen feet
“back from the face of this tunnel a winse has beea sunk om the vein for a slope
distance of 50 feet, on & dip of ‘approximately 50 gegrses. rram tho bottom. o!’
this a drift Res bVeen extended 5O feet sasterly.
Just west of the portal of the tunmel en incline Ih‘fﬁ has been sunk fol-
“lowing tbe vela downward at an angle of 00 degrees for an imcline distance of
125 feet, I was able to go down this ahaft ‘only about 45 feet below the collar
on nocou:t of water, Prom what I could see thru the lagging and timbers of the

- shaft, it would be my opinion that this incline is on the foot wall of the veim.

" The shaft is well timbered and in good shape in every respect. My comments on
. what might be im the bottom will ve determined by the materisl on the dump
- - which undoubtly came out of tho shtt't. : ‘

ORE

Oro at @ dapth of any of tho work.tngu 1 oumin-a is not of muoh 1mpormee.
as 1t is realy not to be expected in a velm of this nature. Near the surface
the vein is altersd, and the values that were romoly Rear tho -urfnoo are
nsually redopisited at slightly greater depth,

To me the yhalng feature of. ths property is tho improvmt 1u tho valuo
.afid nature of the ore extraoted from. the shatt, which is the most oconvincing .
proot that I have been able to observe, as to what may be expected if the shaft
‘19 extended from 200 so 500 feet deeper. This statement is based on the, visible
evidence and the nature of the material on. the dump, What I coasider a fair

o averagesample of the material on the dwmp, uuyod: §4.85 per ton in gola, Os

~of silver, 2% lead and 147 zinoc. Plaked smuples from the dunp ore may be taken

- that will run in excess of $6.00 1n gold, 15 Oz ailver, 18% lead and 20% simo.
The mature of this material would inmdlcate an ideal mill feed. The width '

" and extent of the present development indicates a large deposit, The luprovment

in the grndo of the ore with slight depth obtatnod. indicates an increased value.

' " that at slightly grester depth should mesn an important body of milliag ore.






I\Tl’I"U»R "DVANT"GES

Under this heﬂdln@ is: 11sted nnregrqohic;?lv few of tbe no*nts thg
are of importﬂnne in. tne develcpmeat of Jny miﬂlﬂ“ ﬂvwwerty.'

TIUBER, The eﬂtire acer'“P of thic. nroverty is chvered with beﬁv ‘mwoth of
L virgin timber, I 2m informed-thst the National Forest neovle hove .

_ estiméted the v2lue of the sav timber alene . ot #3000, 00.. Tre amonnt of t1Mber

suitable for undergrounﬂ rmining is- lde\u te to sunnlv "nv re.; vwrement th:t

mizht ever be needed for that nurn09

. W%TER: The Little 31ﬂckfoot river w%ich at moéﬁlse‘ 8000 6~ the ven % is o

sixewb1e stream, would furnish sufficient vater for any m:l!id)

" nges that misht ever be needed on- the »ropérty. Vater for domeatis and camn

nses is supnlied by numerous mowﬁtﬁin aprinas, Nuwerous cxde hill sitns are
ﬂvailable on tbe w?qﬁertv at moqt conveninnt nla 60T, : :

ROuﬁ%;»V Thia eﬁb*aot has been onvered Lnder nrevious. bebdinos. L@u than a

' mile of new rOQd Would be the onlv reﬂuiremert;

PO”RR' One of the hizh vo1t°@e transm1331o .1inés of ‘the Montana Power Co.,
is within five miles of the property, :nd ample elsctric power
wovld be ”VllluOlQ 2t all times should the wramorty. deve1one into ~ mine,

- Notes Since this renort was —mitten the Montons Power Go. hog been cranted

an easrent 2ccross the nronerty and o bopensrission line c"onstructed‘
" acnross the east nart of: the nronertv and nﬂﬂsps 1ess tbe 100 fcnt
from the nronosed exnlorwtlon qite,

' BUILDINGS." There are several rell bullt 1o cabiﬁs'at the mins that wonld -

furnish ample: aocomodations for 2 -smzll .crew dvrinv the further -
development. of tha- nronerty‘ There 1s also a 1oz ore bin with = canisity of -
fifty to seventy-five tons that would dbe availadle in cse hivh srade ore
mizht be encountered thnf coﬂld be~=bioned direotly dur1n~ development.

‘P°?%UNT ‘
BLUIDYRNT; In ﬂddition to the above outl*ned bulldin s’ and other advnntages

- the property has ot present time a well constrneted hoist-house
the machinery enclosed therein consists of a Fairbanks-Morse zasoline envln.

belted to a hoist, a Jaek numm, cable, pullies and other tools.

"The overhead exneriges required to start the furtrer develonment

of this pronerty wonld be very smxll, and the smount reguired to exiendthe

present shaft an additional 200 feet would be a. modest sum. .
| | ‘comoLusxonr”

Ny conclusion concernin~ this pronerty s a favorable one. Finally I
would say that I consider the present showinz abuhdently Justlfles vigorous
development, and offers a reasonﬁble prospect for nrofit on the expenditures
required, . : _ . B

' R . Signed. H“NRY M. L“NOXSWE?‘
September 14, 1934, .’ et e , )

01ark Mines“Iﬁc;- N ' ;.?  ( 3')  o
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,Clark Mines, Inc., EXHIBIT 1.

LEASE AND OPTION AGRERMLND

THIS AGRERNINTY made and entered into this Stbh day of May, 1951, by
and vetween Joseph L. Gabel, of Helena, Moutana, party of the firss part,
aad William L. Henderson, of Spokane, Vashiugton, party of the seaond part.

VIMNBSSETR; That tors’ aad in gonsideration of the sum of one dollar,
to him in hand paid, dy the Hecond party, the receipt whereof is herebdy
acknowledzed, and payment of the purohase price hereinafier designated, sand
the agreements and covemaats herein comtained to be done and preformsd by
the said Second Party, the Firat Party Rersby govenants and agrees to convey
and transfer to sald Second Party, in fee simple, clear of all incundrasces
whateoever, by a g00d Jeed, the folloswing described property, situate awd
lying and beiag in the County of Powell, State of lMomtans, to-wit;

All of Beotion 19, im towmship 9 north, Range 6 West, M.P.il.,
exgept that portion of sald Seotion 19 lying east of what {(»

soaorany xnown as the Little Slackfoot river road, being approxi-
pately 502,36 agres, being the same property coaveyed to the
sald First Party by the -herisf of Powell County, dy deed dated
Seplembeyr Z5th, 1950, and recorded ia bHook 26 of desds page 19,
records of said countys togather with all and singular, the tea-
ements, hereditments, and sppurtenansse thereunto belonglsg and
in any way avg'ttuinhg.

he purchase price of said property is to be the sum of Thirty-five
Thousand Xbonmg {$36,000,00) lawful money of the United Btates, to be
peid by the Party of the Secomd part to the said Prist Party, his heirs
and sssigus, at the tize and ia the manner as follows, to-wit;

Dne Hamdred Dollars (100,00} upon execution of this agweement,
regeipt whereof is heredy ackmowledged by mne RBarty.

¥ine Bundred Lollars (§900.00) to be paid ox or before May 15,1951,
or at suab time as the Nine has been pumped out §f such Job is completed
prior to Nay 18, 1961,

Gwo Thousand Dollars ({2,000.,00) to be pald on or before the lbth
day of April, 1962, ,

Thires Thousand Five Humdred Dollars ({3,500.,00) tc be paid on or
before April 18, 1958,

Rane Thousand Five Hundred Dollsrs ((5,500,00) to be paid on or
before April 15, 1964,

Hine Thoussnd Five Hundred Dollars {£5,500.00) to be paid om or
before April 16, 1968,

Hine Thousand FPive Hundred Dollars (59,600,00) to be paid om or
vefore April 15, 1566, bdeing in all the total sum of Thirty-five Thousand
Pollars ({35,000.00) to be paid by the Sesond Party to the Pirst Party,
his heirs or assizns as the purshase price for ssid property within siz
(6] years from the date hereof.

in the event that purchass price, and the payments to be made there-
on are not paid {an the amounts and withia the time herein provided, then
this agreement shall be and becoms terminated and void, and in the svent
of the failure of said Fesond Party to wake such payments or any thereof,
or to preform any of the conenants on his part heredy made and entered
into, then thw whole of any payments theretofore made shall, at the option
of siad First Party, be forfeited by giving sald Second Perty, tes (10)
dsys aotlice im writing, of the intention of the First Party $o candei amd
terminate this contract, 1f within sald ten days the ocovensnts is complied
with, countraot to remain in full force and effect.

(1)






It i agreed hovever, that unless, or until such time as Seoond Darty
takes possession, aud comnenoes work and operations upon sald property as
herein provided, no notios of termination shall de requirsd, it delag in-
tended that 3£ Second Party falls to eater upon salid premiaes, ok to GOt
mence work therson by Way 186, 1961, this Lease agreoment shall forthwith
terminate without any notice ahatsosver, and of no further force and effect,

1t in understood and agreed that this 1s a miaing Lease and Uption to
purchase, afd that it is iatended to extend for a period of six (6) years
frop the date hersof. Sald Second Party shall enter upon said premises on
or cefors May 18, 1951, and vegin working the sams, and shall thercafter
preform or have preformed uson said preuises at lesst Ueventy-eight {78)
shifts per month from April 15MAEX to Decemder LB, of euch yesr.

1t is further understood and sgreed that suid Seoond Party will, at
bis own expanse, place upon said premises all necessary and adequate equipe
ment for proper minimg operations thereom, and that he shsll bave full control
and massgeent of the mining operatioss conducted upon sald premises under the
terms of this agresmont, provided howevar that the party of the First Part,
or his agent, may from time to tims, enter upos and into all parts of said’
premises for purposes of imspection.

Second Party shall pey all taxes levied or asseseod upom sald property
Quriug tho term of thia egresment and agress that he will keep posted in
eonspioovs places upor said premises, notiees advising the public and esch
and overy person, that the First Purty hrerein is not lieble for any indebt.
ness coniracted by Second Pasty during the term of this agresment, and is ot
13able for any injury to ant workman or other persom,

It is also understood snd agreed that said Siecond Party shall pay for
a1l work and labor preformed, and material used on said premises, and shall.:. .-
suffer ay lein or encumbsrance to be plaged on sald property during the term
of this agresmsnt, and further that sadd Segemd Party, bhis. successors and asignes
shall comply with the Workmen's Compensstiom Laws of Moatans, szd all other
lawe of the United States and Stats of lontans pretsinisg to the operation of
mines and mining.

1t §s further agreed that during the 1ife of this sgreement, the Party
of the First part shall be pald twelve (12) per cent of the net smelter re-
turns from all ores or minerale Saliten, shipped or treated from sald prpperty,
less tramsporation and treatmant charges, as royalties and reats for the use
and ocoupation of said premises, and Second Party shall furnish First Party
with the name of the smelter or place whers same is shipped, and such smelter
or othe place 0f traatment shall deduct seid twelve per cest {1230 royalty

.and pay the same direst to the Pirst Party, and tRat the amount of any anéd all

of said royalty pald by Second Party to First Party shall bs eredited on the

purchaso price of said property ia the case Uecond Party shall exercise his

option fio purchase the sams, otherwise suoh royalty shall be retained by First

Party an ressomable coxpensation for the use of seid premises by said Segond

Party and as liguidated damsges. K

1t is agreed that Second Party shall make all payments ok the purchase
price ss herein spesified, directly to First Party at Helena, Lontans, and
that upom full and final peyment of ¢ald purchase price as hessin designated
s2id First party shall sake, exicute and deliver to Ssoond Party & good aad
sufficient deed, transferring,selling snd conveying, unto Second Party, all

of the property saad premises hereinsbove described, free of any incumberances,

Second Party shall be entitled 30 and shall receive from First Parily, prpper
receipts for all payments made upon said purchase price herein,

(2)
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Ty m mr firss adove mun.

o SRl e s i . .
| oL e T : . S - v

: It 1s. wtim* uﬂu that thu mnmt m u msm hy mmr
of the parties berete, and Shat auy sueh ssaigameny shell earry witk it
sll the rights, eenditions and abumﬂau gim u or. imml upu m
auicm- by the tom of this m%. A ‘ _

: !t !t ngrul tbat time 10 the usmc of thu mmt. ud ms
all of Ao sovenants and sgreemeats herein svasained shall exteund to and

Yo odligntery upen the Min, M-muw. mwu m mim of the

ycriiu hareso.
1% mm wmw. the uid Mttn mu lwu mmu “t their

hands and seals the €an and year first abeve writtem, asd Bthel i, Oadel { sl
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Clark Mines, Inc. EWBIT 1. '

LEASE AND OPTION AGREEMENT

THIS AGREEMENTH made and emtered into this 8th day of May, 1951, by
and between Joseph M. (Gabel, of Helena, Montana, party of the first part,
aad Williem L. Henderson, of Spokane, Washington, party of the second part.

WITNESSETH; That for and in consideration of the sum of one dollar,
to him in hand pald, by the Second party, the receipt whereof is hereby
ackmowledged, and payment of the purchase price hereinafter designated, and
the agreements ard covenants herein comtained to be dore anrd preformed by
the said Second Party, the First Party hereby covenants and agrees to convey
and transfer to sald Second Party, in fee simple, clear of all inounbrances
whatsoever, by a good deed, the following described property, situate and
lying and being in the County of Powell, State of Momtama, to-wit;

All of Section 19, in towmship 9 north, Range 6 West, M.P.M.,
excopt that portion of said Section 19 lying east of what is

generally knowr as the Little Blackfoot river road, being approxi-
patoly 602,36 aores, belng the same property coaveyed to the
sald First Party by the sheriff of Powell County, by deed dated
Sepfiember 25th, 1930, and recorded iam Yook 26 of deeds pags 10,
records of said countys togather with all and singular, the ten-
ements, hereditments, and appurtenances thereunto belonging and
in any way appertaining,

The purchase price of said property is to be the sum of Thirty-five
Thousand Dollars, ($365,000.00) lawful money of the United States, to be
paid by the Party of the Secomd part to the said Frist Party, his heirs
and assiges, at the time and im the mamner as follows, to-wit;

One Hundred Dollars ({100.,00) upon exeéution of this ageeement,
receipt whereof is hersby ackmowledged by First Rarty.

Nine Hundred Dollars (§900.00) to be paid om or vefore May 15,1961,
or at such time as the Mine has been pumped out if such job is completed
prior to May 15, 1961, ‘ '

Two Thousand Dollars ($2,000,00) to be paid on or before the 15th
day of April, 1962, ' '

Three Thousand Pive Humdred Dollars ($3,500,00) to be paid om or
before April 15, 1953,

Nime Thousand Pive Hundred Dollars (§9,500.00) to be paid onm or
before April 15, 1954,

lline Thousand FPive Hundred Dollars ($9,500.00) to be paid om or
before April 15, 1956.

Nine Thousand Five Hundred Dollars {§9,500,00) to be paid on or
before April 15, 1956, bdeing in all the total sum of Thirty-five Thousand
Dollars ({35,000,00) to be paid by the Second Party to the First Party,
his heirs or assigns as the purchase price for said property within six
(6) years from the date" hereof. '

In the event that purchase price, and the payments to be made there-
on are not paid in the amounts and within the time herein provided, them
this sgreement shall be and become termimated and void, and in the eveat
of the failurs of sald Seoond Party to make such payments or any thereof,
or to praform any of the ocomenants on his part hereby made and entered
into, then thw whole of any payments theretofore made shall, at the option
of siad First Party, be forfeited by giving sald Second Party, tea (10)
days notice in writing, of the intentiom of the First Party to cancel and
terminate this contract, if within said ten days the covenants is complied
with, contraot to remain in full force and effect.
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It {9 agreed however, that unless, or until such time as Second Party
takes possession, and commences work and operations upon sald property as
. herein provided, no motice of termination shall be required, it being in-
tonded that if Second Party fails to enter uponm said premises, ob to come
mence wWork therson by May 16, 1951, this Lease Agreement shall forthwith
terminate without any notice ahatsoever, and of no further force and effect.

It is understood and agreed that this is a mining Lease and Option to
purchase, and that it is intended to extend for a perlod of six (6) years
‘from the date hereof. Said Second Party shall emter upon sald premises on
‘oF befors May 15, 1951, and begin working the. sams, and shall thereafter
~ _preform or have preformed upcn sald premises at. least. Seventy-sight (78).

- shifts per month from April 156 XBEL to December L5, of each year.

1t is further understood and agreed that said Second Party will, at
his own expemse, place upoa said premises all nmecessary and adequate equip-
meat for proper mining operations thereonm, and that he shall have full control
and managment of the miming operations condusted upon said premises under theé:
terms of this agreement, provided however that the party of the First Part,
or his agent, may from time to time, enter upon and into all parts of sald
premises for purposes of inspection. ‘

Second Party shall pey all taxes levied or assessed upom sald property
during the term of this agreement and agrees that he will keep posted in
conspicous places upon said premises, notices advising the public and each
and every persom, that the First Party hrerein is mot liable for any indebt-
ness contracted by Second Papty during the term of this agreement, and is not
1iable for any injury to amt workmam or other person. '

It is also understood and agreed that said Second Party shall pay for
gll work and labor preformed, and material used on said premises, and shall &
suffer no lein or encumberamce to be placed on said property during the term ‘
of this agreement, and further that s&34 Secomd Partiy, his successors and aslgues
shall comply with the Workmen's Compensation Laws of Montana, and all other
1aws of the United States and State of Montans pretaining to the operation of
mines and mining. , _ . '

It is further agreed that during the life of this agreement, the Party
of the First part shall be pald twelve (12} per cent of the net smelter re- '
turns from all ores or mimerals taken, shipped or treated from said prpperty,
less transporatiom and treatment ocharges, as royalties and rents for the use
and occupation of said premises, and Second Party shall furnish Pirst Party
with the name of the smeltsr or place where same is shipped, and such smelter
or othe place of treatment shall deduct said twelve per cent (12%0 royalty
and pay the same direct to the First Party, and that the amount of any and all
of 8aild royalty paid by Second Party to First Party shall be credited on the
purchase price of sald property in the case Secomnd Party shall exercise his
option to purchase the same, otherwise such royalty shall be retained by First
Party as reasomable compensation for. the use of said premises by sald Second
Party and as liquidated damages. : L

It is agreed that Second Party shall make all payments on the purchase
‘price ai herein speoified, directly to First Party at Helena, Montana, and
that uponm full and final paymeat of sald purchase price as hesein designated
* sald Pirst party shall make, exicute and deliver to Second Party a good and
sufficisnt deed, transferring,selling and conveying, uato Second Party, all
of the property and premlses hereinabove descrived, free of any incumberances,
Second Party shall be entitled to and shall recelve from First Party, prpper
receipts for all payments made upon #ald purchase price herein.
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It ils furthor agread that ‘chis agreement may be assignod by eithey
of the parties heret.o, and that any Such assignment. shall oarry with it
all the rights, conditiona ‘and oblogutions given to or 1mposed upon tha '
assignor by the terms of thie agreement. A

It 1s agreed that time is tzhe essence of this agreement, and that
all of the covenants and agreements herein contained shall extend to and
be odligatory upon the heire, admissrators, executors .and asaigns of’ the -
parties hereto. ‘

IN WITNESS WEREOF. the said Parties hereto have hereunto set their'

~hands and seals the dan and year first above written, and Bthel M. Gabel

wife of gaid First Party herein, has also signed the same as evidence
that she will joinr im a deed and convey her dower rights in sald prpperty
in case the optioa hereby given to sald Second ‘Party to purchaso tho same
shall be. exoroisad by him. '

Joseph . Gable

o 1o
First Party _

Sedond Party. -

t o

STATS OF Mowmama ' )y
88

Oounty of Iaewi.s & Glark )

On this Bth day of May. 1951, ‘before me , Floyd Q. Small. a Ketary C
Public for the State of Montana, peérsonally ‘appeared Joseph M. Gable and - ;
Ethel M. Gable, his wife, and William L. Hendersom, and aoimowledged to
me that they oxeoueed the foregoing agreement to- whioh their names are:
respeotively subsorived.

IN WITNESS WHEREOF, I have hrereunto set my hand and aoal. the day

and year first above written. .
Floyd ‘0. Small R

Notary Public for the State of uone-'- '

- SEAI' :: ., o . aha. Reaidmg at Helena, MOntana. My
= oommiasion expires Jan, 6, 1952.

ﬂ‘hu Leaso and Option agreement ‘was ausigned by W. L. Henderson v
to Clark Mines,lnoorporated said assi@ment recorded on ‘page 326 of Book
9 of Misoellaneous Reacords of Pwell Caunty, Eontana, at 4;15 Be Mo

: August .a?. 1951. R
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Clark Mines, Inc. EXHIBIT %,

LEASE AND OPTION AGREEMENT

THIS AGREFMENTHm made and entered into this 8th day of May, 1951, by
and between Joseph M. Gabel, of Helena, Montana, party of the first part,
and William L. Henderson, of Spokane, Washington, party of the second part.

WITNESSETH; That for and in consideration of the sum of one dollar,
to him in hand paid, by the Second party, the receipt whereof is hereby
acknowledged, and payment of the purchase price hereinafter designated, and
the agreements and covenants herein contained to be done and preformed by
the said Second Party, the First Party hereby covenants and agrees to convey
and transfer to said Second Party, in fee simple, clear of 2ll incumbrances
whatsoever, by a good deed, the following described property, situate and
lying and being in the County of Powell, State of Montana, to-wit;

411 of Section 19, in township 9 north, Range 6 West, M.P.M.,
except that portion of said Section 19 lying east of what is

generally known as the Little Blackfoot river road, being approxi-
mately 502.36 acres, being the same property conveyed to the
said Pirst Party by the sheriff of Powell County, by deed dated
September 25th, 1930, and recorded in book 26 of deeds page 10,
records of said countys togather with all and singular, the ten-

~ ements, hereditments, and appurtenances thereunto belonging and

in any way appertaining.

The purchase price of said property 1s to be the sum of Thirty-five
Thousand Dollars, ($35,000,00) lawful money of the United States, to be
paid by the Party of the Second part to the said Frist Party, his heirs
and assigns, at the time and in the manner as follows, to-wit;

One Hundred Dollars ($100.00) upon execution of this ageeement,
receipt whereof is hereby acknowledged by First Party.

Nine Hundred Dollars ($900,00) to be paid on or before May 15,1951,
or at such time as the Mine has been pumped out if such job is completed
prior to May 15, 1951. ‘

Two Thousand Dollars ($2,000.00) to be paid on or before the 15th
day of April, 1952,

~ Three Thousand Five Hundred Dollars ($3,500,00) to be paid on or
before April 15, 1953,

Ntne Thousand Pive Hundred Dollars ($9,500.00) to be paid on or
before April 15, 1954,

Nine Thousand Five Hundred Dollars ($9,500.00) to be paid on or
before April 15, 1955.

Nine Thousand Five Hundred Dollars (%9,500.00} to be paid on or
before April 15, 1956, being in 211 the total sum of Thirty-five Thousand
Dollars ($35,000.00) to be paid by the Second Party to the First Party,
his heirs or assigns as the purchase price for said property within six
(6) years from the date hereof.

In the event that purchase price, and the payments to be made there-
on are not paid in the amounts and within the time herein provided, then
this agreement shall be and become terminated and void, and in the event
of the failure of said Second Party to make such payments or any thereof,
or to preform any of the conenants on his part hereby made and entered
into, then thw whole of any payments theretofore made shall, at the option
of siad First Party, be forfeited by giving said Second Party, ten (10}
days notice in writing, of the intention of the First Party to cancel and
terminate this contract, if within said ten days the covenants is complied
with, contract to remain in full force and effect.
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It is agreed however, that unless, .or until such time as Second Party
takes possession, and commences work and operations upon said property as
herein provided, no notice of termination shall be required, it being in-
tended that if Second Party fails to enter upon said premises, or to com=
mence work thereon by May 15, 1951, this Lease Agreement shall forthwith
terminate without any notice ahatsoever, and of no further force and effect.

It is understood and agreed that this is a mining Lease and Option to
purchase, and that it is intended to extend for a period of six (6) years
from the date hereof. Said Second Party shall enter upon said premises on
or before May 15, 1951, and begin working the same, and shall thereafter
preform or have preformed upon sald premises at least Seventy-eight (78)
shifts per month from April 15 EBX to December L5, of each year.

It is further understood and agreed that said Second Party will, at
his own expense, place upon said premises all necessary and adequate equip-
ment for proper mining operations thereon, and that he shall have full control
and managment of the mining operations conducted upon said premises under the
torms of this agreement, provided however that the party of the First Part,
or his agent, may from time to time, enter upon and into 21l parts of said
premises for purposes of inspection. -

Second Party shall pey all taxes levied or assessed uporm aaid property
during the term of this agreement and agrees that he will keep posted in
conspicous places upon said premises, notices advising the public and each
and every person, that the First Party hrerein is not liable for any indebt-
ness contracted by Second Paety during the term of this agreement, and is not
liable for any injury to ant worikman or other person.

It ic also understood and agreed that said Second Party shall pay for
all work snd labor preformed, and material used on said premises, and shall ..
guffer no lein or engumberance to be placed on said property during the term

of this agreement, and further that sasd Second Party, his successors and asignes

shall comply with the Workmen's Compensation Laws of Montana, and all other
1aws of the United States and State of Montana pretaining to the operation of’
mines and mining.

It is further agreed that during the life of this agreement, the Party
of the First part shall be paid twelve (12) per cent of the net smelter re-
turns from all ores or minerals teken, shipped or treated from said prpperty,
less transporation and treatment charges, as royalties and rents for the use
and occupation of said premises, and Second Party shall furnish First Party
with the neme of the smelter or place where same 1s shipped, and such smelter
or othe place of treatment shall deduct said twelve per cent (12%0 royalty
and pay the same direct to the First Party, and that the amount of any and all
of sald royalty paid by Second Party to First Party shall be credited on the
purchase price of said property in the case Second Party shall exercise his
option to purchase the same, otherwise such royalty shall be retained by First
Party as reasonable compensation for the use of said premises by said Second
Party and as liquidated damages.

It is agreed that Second Party shall make all payments on the purchase
price as herein specified, directly to First Party at Helena, lontana, and
that upon full and final payment o# said purchase price as hesein designated
sz21d First party shall make, exicute and deliver to Second Party a good and
sufficient deed, transferring,selling and conveying, unto Second Party, 2ll
of the property and premises hereinsbove described, free of any incumberances,
Second Porty shall be entitled to and shall receive from First Party, prpper
receints for all payments made upon said purchase price herein.

(2)






It is further agreed that this agreement may be assigned by eithep
of the parties hereto, and that any such assignment shall carry with it
all the rights, conditions and oblogations given to or imposed upon the
assignor by the terms of this agreement. :

It is asreed that time is the essence of this agreement, and that
211 of the covenants and agreements herein contained shall extend to and
be obligatory upon the heirs, admistrators, executors and assigns of the
parties hereto.

IN "7ITNESS VHEREOF, the said Parties hereto have hereunto set their
hands and seals the dan and year first above written, and Bthel M. Gabel
wife of saild First Party herein, has also signed the same as evidence
that she will join in 2 deed and convey her dower rights in said prpperty
in case the option hereby given to said Second Party to purchase the same
shall be sxercised by him.

Joseph M. Gable

_Ethel M, Gable
First Perty

W Yo Henderson
Second Party.

STATE OF MONTANLA b
88
County of Lewis & Clark )

On this 8th day of May, 1951, before me , Ployd O. Small, a Notary
Public for the State of Montana, personally appeared Joseph M. Gable and
BEthel M. Gable, his wife, and William L. Henderson, and acknowledged to
me that they executed the foregoing agreement to which their names are
respectively subscribed.

IN WITNESS “HERFOF, I have hrereunto set my hand and seal, the day
and year first above written.

Floyd O. Small

—_ Notary Public for the State of Mont-
SEAL ana Residing at Helena, Montana. My
- commission expires Jan, 6, 1952.

Tris Lease and Option agreement was assigned by We L. Henderson
to Clark Mines,Incorporated said assignment recorded on page 325 of Book
9 of Miscellaneous Records of Pwell Cdunty, Montana, at 4;15 Be M
August 27, 1951, '
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Sherman Clark Mine. - . A\
Sec. 19, Twp 9 N, »
. Powell County,

Range 6 V.
Montsna. 502,35 Acres,

Elliston Mining District. .

Leasee CLARK MINES, INC.

Scale 660 ft per Inch.
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