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ft 
• Ic DF AMERICA 


THE INTERIOR 
DEF'tvilNERALS ADMINISTRATION


L)ocket jo."U11 


Commodity 


Finance Office's copy 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


C*non Lode Mn.tng Co a oporatto 
1 25 Iflth trcet iiBsøu1a, flontaz* 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


Montar --------------------, County of	 described as follows: 8	 -'ab1e 
Loded £'a(ented C1a*, twve N 1220, tn ¶ 5 R 13 ot the 
Kontena L'thctpa1 Meridian. 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


(b) Thr	 aene	 teiel. 
3. Exploration project. The Operator, within	 -------------- days from the date of this contract shall commence 


work on a project of exploration for 6	 cooper--------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and1	 quate e9uipment, materials, and labor, all 
properly designed to bring the project to completion within a period of-------------ttXL-from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any, operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the , cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property. 


'Strike out the provision not applicable.	 - 
Name of mineral. 
Not in excess of 2 years.	 36-64066-2







7. Title. to and disposition of p'rope'rtj11 faciIit1	 ,ther items costing more t1an $50 
each, paid for or purchased with funds contributed jointly by	 'ient, shall belong to the Operator nd 
the Government jointly, in proportion to their respective contribi. 	 ination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the .	 ing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and y such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the di1 of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable c3st of the 
project is set forth in Exhibit "A" attached hereto. 	 .	 .	 .-


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than 5O each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or wdrk performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bçar the certification of the Operator 
and shall constitute the Operatccr's invoice of costs incurred on the project during the period covered by the report.. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of	 percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under 	 not exceed $..i,355,iOOt, 
which is ..5O-------percent of the agreed estimated total cost of this project, j !±'"-----


14. Final repo'rts by Operato'r. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Governiñent. 	 ...	 - 


15. Repayment by Operator. If, upon the completion of the exploration project, or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from .which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and-delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds .not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1) percent.	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1) 
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 	 .	 . 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by. completion of the exploration pro.ject or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a.) If the Operator fails to provide his . share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con -
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


M1n13 
(Operator)	 By__________________________________________________________________________ 


Act2 M nXfiur*toz, Defense 
By ----------------------------------------------------------------------------- rea1 	 pQftOfl AknZatr*ti.t, 


U. S. GOVERNMENT PRINTING OFFICE	 1O-64066-2











-


lit a*	 asthia	 Ies1r	 t, 1*irtsU ts* s 
*.*ter	 tt. 


3, *th, ss	 5t*t	 thet Di	 *rill r* b1Oo 
£3 s	 £4


t


f* dau'*	 istt - 2
$	 ()c) 


sts*	 pump	 st $5O/ 200 


5	 is *t*O0/. JjOq $ 1,300.00 


,	 pee1*tics *t
960 


*1e, *qu1jpuMnt, ewsi tar, *Zeetrlo	 iU i1r, aaety1*,	 1dr pipe 
iit, .1mtrt	 lamp obsg 


2z	 t,	 1l tools) O 


I s*'avi*	 st $5Oii	 tO	 s. #M0,00 
3 pn a $1*/dai (ilt1 
Imiss, .t*j f	 I 


(repsix* ebe.) at $]4/r 
*eatt	 °" 6,o. 


2


7











-I


4
ANYON LODE MINING Co. 


BYRNE GROUP, SILVER. LEAD PROPERTY 


4TH OF JULY CANYQN; IDAHO 


CABLE, GOLD, COPPER PROPERTY 


ANACONDA MONTANA
	


W-,&LLA W4LLWA1ThL.T-bL 


Cable Mine Box L8 


Anaconda, Montana 
April 5, 1952 


Mr. C. 0. Mittendorf 
Acting Administrator 
Defense Minerals Exploration administration 
Washington D. C. 


Dear Mr. Mittendorf: 


Your letter of March 31 received informing me of the denial 
of the $21i,7lO copper participation 'loan. Thank you for going into 
details as to why it was denied. 


Of course I only see things from a	 point of view, 
but I can not understand why a production loan could be turned down on 
a property due to the undetermined grade of ore and then not considered 
exploration to establish grade. We cannot intelligently substantiate 
the grade with our present data on the copper ore and have no information 
of any kind on the tungsten that may be on the lower levels. It is 
becoming clear to me that we will have to struggle along with a small 
production of gold and tungsten ore from the upper levels.-


As to my interest in copper production for National Defense, 
I do, as a citizen have a very large interest, but perhaps I should go 
back into the Marine Corps where my efforts were appreciated. 


DEp i;i	 THE :;1E 
Dfts 1iTh 


fliE 


APR 141952


Yours truly, 


It. It. Wa lace, Presid9nt 
Canyon Lode Mining Company







•	 UNITED STATES 
DEPARTMENT OF TI-IE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON :25 D.C;


FILE COPY 
SURNAME:


LiI' 


---Cf---------------


Kr. R. L
I 


42 Zith SIre.t	 \	 *. DISA Docket Ksj. 223 ( 
Kiasonla, Montana	 \	 Cah. )ne / 


ar r, Wi1sas: 


rotz' applieation'\for an exploratiea **trsst La the .ame*at 
of $24,,710 for	 Cable *i. has b..* *sreA1y revi= by the 
Osfoas. n*a1s 2..ratio&4atnistratiaa. / 


it is onr opinion	 the ore b41•s in testiae,. hleck Lu.3 
between the 140 and 214.foot 1e.1s and bloftk 4 betwse* he 21 sad 
3OO. teot ley.1a, hat. beesi mifS11ent17 d.1.lsp.4 by f$*, sseasts, 
and diamond drill holes so that tka roposd prosst esm*t alU as 
an Exploration Project as dsfiaed n s*oton Its) of MI'4 as a.*nte4 
(Regl*tiaas ewert4itg eolv.nuIent Ad in D.fei*s plorstien PzoSeotm). 
Tinder the drmotanass, we regret t lifora you thtt yesr sltasttaa 
for an .xplerat4on contract is dniItt, / 


in iair of the prowen nine 
cation for a produe%ion loan, we are 
Jhtf.as* J(at'ia1a Preert Agsacj 
- 4sMe to reopen your applioat4 
leazi, tt is ieete4 that	 at. 
Apoy aesordtng3.	 /


i\isaU.on and your .rLtM1 sppLt' 
..rring this applicaties to the 



tor\their oon.td.retien. 	 3A

foz a 4.m1.eat sad pre4a.tto 


Mats,La* Pr.earet 


it has been itod. that O p.r*ent k the diamond drill c.i.a 
driU.d in 1903, 1903, 19Q, an41 19, (21,9 test), are still stored 
ca the pr.ert3r in nerad bs. Ton have 4t.d that astay pc sad 
diamond drill legs are ala. avUab1e. It is p.sibL. that sn'bs .1 
the drill cores fo* the s.*tiva pertaining t*$1r k* £4 and 1r4 iith 
the other data satlsbls may abetaz*tiat. your °k. r.s.rs in *. appli" 
eatLo* for a p'.dnoticn 


•	 W appr.diste yon calling this property to our attention and 
your interest in the produc.ion of copper for Nat	 Defesa. 


APøVED:	 •, •	
• /	


SiflO*1'517 


Member,Beau of Mines /
	 • AC41U 


_____________________	 Df.nas )1Lr*l ns3er*tics 
mber, Geol)glcal Surtey	


AdIUIt*I*tratI** 
• • • •	


•FRut]te4ge/FEJohnsoz/jem/bih 3/4/52 
•	 Dock4t	 Admr's. Reading File	 Operating Coirnn, •	 •	 1JedJNe1son R-4216 GSA.	 CHJohnson R-362J.	 /QWJ Efls	 Rutledge	 IEJohnson	 Region.II (2)
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DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON 



WASHINGTON 25, D. C.'


LE COPY 
'URNAME: 


.. sL:c, xuiLent



	


Cnyot LOU •iuin	 man 
t4!oet 


	


iero4la oit*	 \ *.
•1.	 I-----------------


Bsr	 tont	 ont*iik •-*L 


on *pii . tio	 nr. trpioratii coit i the *urt 
,7i .(X	 /0 -r	 $ h L*en tvriv1 x'vte.teiJ by 


the efen,e	 tintirut.ton1.	 is r opinion 
th o bodiG in &r tion\ hi c "3 bt t	 ,e iQ nd 


2ot itve1	 r4 b1 k	 btt;	 t	 11	 nti 3O('J'oot 1cvsiø, 
been * 1Cir t 1 leve lope t dr'it, crrscu ti anU i.tusond 
. ir o t t he roi	 t n nct be Ous liriru w&Uer 


enJ r io ap	 ecLion T, o t	 it rk.tje ( ui tioAr 
Yt1/"rY	 In	 p),'T*tion. ruj.ctr. 


Tht the cirutcct,	 to i'r	 thst 
oisr ppLte;t1on or n	 1o*tton cti . et i 4erded. £n view 
i tk	 zovet Irra1i t3ofl *nd ,yotir1 or+iur1 spp1itr tioxt ir a 
pz'oucti,n loan,, wv *z rse?tIr 	 (% *picRtot to the Jef*tse 
InSX*1s roducUon ninistr	 - i tL &*' neicter t ion. 


it har en	 ii• t - q:pa'cent " te i*oh 4riU 
or tri1 cd in 19(3, L9(	 I9Gf *iit 19 ,	 9 eet), *r* 
ii tor U or that 2xiperty iu nfl zttrø.1 boxeA, 	 nsyt 'ttet 


tec ,)' mtips	 dt1	 rt a'L	 sv*t1t. It is 
øssb1e tJi L nys of the	 twQe rc ^It 
ttii.xt to 'r iji;k ' *3	 th 1e	 .e	 vflat.1e ,iay 


rt i 5 t yo r 0 rte 's	 he	 Ltc o\t	 vr1atio 
icn	 '	 I	 - 


•o precit .iix c4 ii	 tB pr	 tezti . 
it*.'ti i t1v p •Iiction o'V ,oper ioz ea	 ie1. 


/	 ec	 \ 
•1	 . ctin ]thrtor j	 i	 Y OD 


*initratim 


1Tha5 


Mnbó, Gec1oica1 8urvey


FRi,tiedgefjtm 2/i/52 cc tos Athi. hedtng 
ocket	 esre. omon,U hjn, 3621 


.e1son, ed Thi ! t216 t4&	 Ellis 
itle.jge	 II Field am (2)







S 
rono1ogic1 11itozy 'of Docket )}J*2323 (Copper) 


Canyon Lode iining Coran 


Jwi. 2, 191	 Cri.ginal production app1ic:tion reqti'n 	 'O,00O.OQ 
(Date of /ppiie..) '	 a


vine ecutpitant	 :'is,000.00 
Puiiing shaft & rehb.	 5,000.00 
1±11 equipnt t relib.	 9, 7O.0O 
T4dergroufld deY.1opient	 28,C00.00 
( e t1ng cpii I	 121250.C(3 


Jan, 3O, 1953. 


1eb. 6, 1951 


:eb 9, 1953. 


l'eb. 9, 1951 


•	 '	 ?0,CO0.(X) 


seziborr& to Lod trneiiçzi of application. 
&rit±on made or data minr' inc1udin 90 percent 


• of o34 drill cores in nw*reU box,, 


iplication rc 'd b' jf 


'e* to DL4i Fi1d i'iu kion 11 stigning docket 
nwer' )M .59 


eouezt £ro,ri t • IC. kictrdson, C)i.f, copper branch 
to Mi'. . IL a1itce, (nyoa Lode ithig Co. for 
nd4tional lnfornation 


Letter fror Iom Lyon to 4aUace notifyiig h.tn that 
fi1d. sttdy of.hi propez't ha been reuerted. 


Recaiest to	 Field	 for trwtiRation and 
• report on proerty 


• i:ettX' fran 1iher, ec.reos. to hichardton, )MA, 
• that information aLrtdy t 	 ttftd to sieenborn 


4om Ijon to isher notify1n hit of rweting with 
'eis&enborn 


Field 'e8n .x thati of proert by Thurston 
nt P.cabb, 


• ccorniided that t.	 1iczt b rnted a rroductjon

1on of 72,5O.0( which ou1d have beefl repaid.d 
in three	 W percent of Aet s*1tei' Z'eturn. 


Itport revieweJ by Glenn ieed of the Lureau of Iinet. 
to d' te or data ia file. ' .teaiilt that rince no ore 
z'eervei co1A ,,u 'subtantjntet anA that therefore 
4JM wot3.d btW31ik17 to P.:'!'0 lo9n. • lie investigated 
reports of cheeUtc. in ol'i toe gob and tine duxna,


Feb. 20, 1951 


i?ob. 20, 1951 


Feb. 2, 1953. 


1arth 1.6, 1951 


pz'i1 5-6, 1951


I'







'4: 
June 27, 19l iald Teas	 pert.	 n it ói	 nborn mentions	 t 


the compn.. nas inili. in	 intJ. operation on 
p,ilI tailtru s	 nd hits 4kcjie	 to	 ithrsw his 
original ap1tctiou ?ondin 	 results of preliNi.m.J 
i1l run,	 ter 4iscsion of the prob1e',	 n 


ap'ljcatjon for twwEten ir being p epared. 


*Lric 23, 191 Jppliiatin tar rzplov tion	 s	 E'ten,.coper proect. 
pen	 cA..59IX	 36,6(O total roYeiuerit percentne 


75 percent 


June 29, 191 eienborn to	 t. Trfnnnjrjon of above apliajjon 
Mtgust ,, .1951 4erio 1'om 1). 4. Ie*mon,	 to iunptten Eranch, 


DMA, recoamen4ig thzt tunpsten explor tion be 
denied and aprliction bt: returned to Coper lIranch 


• for whater,r coie;tion it iitoy	 rit for copper. 
.ept, 2, l9,3. erno fz'on ilton	 . Young crp, L..0	 • to	 ejecenborn, 


Now exaathwtion of property.	 nsten	 hodnn too 
smaU and liaiteu. in	 tertttc warratt exp1c:tion 
for tungsten. 


Oct. 2, 19I 1'emo from	 ieid Lem to J. (. Gowan, Cuprer branch, 
D1IA.	 4'ecomflendtjojt that tungsten applic'tion be 


• denied,	 Also stated that app1ic;nt did not iih 
o be considereu br	 copper explorition 


contrsct tt thi	 t1m.	 Loncli sicns	 he property • shot1d not be considered further for tuti. 1ten or 
copper explox tion wilesr the work in the Lc]a 
13i117 shaft reveal,	 feaaible tingsten tar.at or 
the coiany	 t aid to explore nor' copper. 


0t. 9, 1951 Memo tron (owen	 C.oprer	 ranch, to ROports and liecorde 
thz t the apulic&tion has beon	 ithdrawn by ..he 
applicant. 


ov. 9, 1951 
(p'flc.	 te).


he	 ipplic tjon for eyploritjon contraet for copr. 
• gold ti .igten dated tir. dtø.	 ProJe:t totals 


216o.00 for dewatering, ralb,, and diamond drilling. 
•	 New docket number aneined, UflFJ.'2323, 


Dec.	 ., l91 .	 Itter from Gowen, Coper Hranch,	 to (.anyøn Lode 
inin!r (o. Stated since the eaploration loan	 ad been 


withdrawn *Jid they z,ttll want u production .oan 
C)flti4eZ'd, •	 .	 •	 • 


De. 10, 19l Tetter froi Fiehcr, Utnyon Lode	 ining Co. to t'owen. 
otittcation t at revieed appliettion tied been 'ubnaitted 


tar explor ition contrict. 


S	 : S	 2.	 .S







Dec. 28, l3. amo fron DM1	 A isid	 et to t. 0.	 ittendort 
tratig above appliestion.	 ltecoendetion 
tbt ttorable coeideration b given. 


Jan. 11, l92 -p itcation reccivod by DJ4J 


Jan. 11, 192 !;ppUcbtim 4ven to Feitler 


Jan. 18, 1952 Fi1d	 m rspo t by Younbt'r, 	 . .O.b. z'ecoanending 
contract,.	 sesy maps	 nu diamond drill logs tlrnt 
hwv	 been obtained b7 the Canyon 'ode Mining Co. 
from previous operaton Lndicte t}ut significant 


• ton ages of COpTeZgQ1d ore	 sy exist in several 
ore bodies below the main adit level Of the (able 


• •• iE21a. 


Jan. L, 19'2 Docket to Legal )iv, with contract cc ie	 and suggeetd 
changes by	 Jilts. 


Jan. 21., 1952 hepert metioneU in report0 of ].-i852 finally received. 
•	


ian. 25,. 1952 k4eport by Nelson, U.Z..O.E. x'ecd.	 aorsble coneiration 
of this nplicatton t! wrrantcd but Euggtstsd angle 
draft ho1e	 instead of vertical hoe. 


• 2t, 1952 Uocket and	 ontract draft returned by Lea1 section,. 
tatement of the work tand i..*h.	 us 4tifactory. 


i.ssjned to Rutlde. 


Jan. 29, 1952, reWrItten and docket and cntract	 ret rrd 
to Legal. 


,b. 1, i92 Jockt	 and contracts: retuzc	 from lepal. 


Feb. 1, 1952 Lttsr to	 stssenborn	 edir	 opieE o	 cortract ±cr 
einatttr. 


Feb. 9, 1952 Leter to	 1liv,	 frt1m	 . H. io1mon, s of ?1 
h coi*m.uiation ti t diaronU tiriflinr i	 nrtceasazy. 
*1ieve that onLy r&b. an	 sa1in	 o	 ocesenry.







UNITED STATES

DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,.D.C.


FILE COPY 
SURNAME: 


R. R. WeUen., Pesiient 
XGdO - 


45 Mith street 
$seou1a, Nntene


rrM&A&. 


1v 81 is 


a.s.	 A	 kst $o. 22 (Cøçp.r 
Cblø Nine 


isr . WsU*i 


leer qppUostton toy en 1oration sontrast In ta asount 
of *24,?1O for	 .h1. nine kes been oez'etuUy revieimd W 
Deteas )W*rals *xptorstten Meinistration. 


	


is	 inLen that the ore bottes in q'iasstion, be.k £.3 
between the 140 and ZWtoot lavels sad bo* M4 bs.n tbe 214 
and 400t leiels, bni been suttistsMly de ,lsped lriftsb t*S*.b 
ante, and uod driU boles so that the proposed pro3sat ast qselif7 
as en ezplrstten psojeat sa f1awd 1* ssette* I(s) f *)4 as 
(Iteguladons Governing Uoveaasnt Aid in Itenas zplorstien }roJsots), 


si cast see, e regret t# infore you that yaer eppiloetion 
for en ezploretion eantrast is denied. 


In 14ev of this action, end for th. reason that your original 
*pj 2 iøation was tar a prednetion loan are advising the tenee 
N*t.risle Pr.anreasnt gea of o decision 4th regard to the sep' 
tinned exploration eppliention. 


It ha been acited that 90 psrosnt of the d.tsaoad drill sores 
drilled in 1903, 1905, l90, sad 1907 (21,909 test) ore still tor.d 
en the prop.r in bered bes, loi have stated that assq 


dtmad drill iogs are also available. It is possible that aeelyos. 
of the drill son fran the section. pertminin to bodra £4 sad £4 
4th the other data available soy ibstastists yaw re eserses in t 
application for a pv4wtton loa*.. ou1d yon decid, to reopen yOiW 
application for a devslopnent and proth2ctioa loan, it is suggested 
that you advise	 aacordirigl. 


1 ap. resists your osUing this property to sur attention and 
your interest in the production of ssipsr for *aUonsl DsThnse. 


t
	 incero1y yoaro, 


Là. Mitt.ftd()f 
Bureau of Mines


Acting Ainictrstor 
-	 tenss Minerals zpl.ratioa 


ri.mtx,r,	 ogical Survey	 tr*tion	 tj 


I \	 Yztl.&ze/1onaonJCQMittnd*rX/ipIbi 	 3/52 Do2ke, V £dmr' a. Reading Ffl/ 


	


raozni	 °n'	 'A	 /







Chronological th.story of flooket DME12323 (Copper) 
Canyon Lode 4ining Conipanr 


Jan. 214, 191 uriginal production. application requesti;n 	 70,000.00 
(Date of Ipplic.). a	 foilows 


• Mine equipment	 ].,000.0O 
• Pumping shaft & rehb.	 5,000.00 • Mill equipment & rehb..	 9, 7O.00 


• Underground development 	 28,000.00 
• (.pe nting capitol	 12,250.00 


70,(40.00 


Jan. 30, 1951 ieiasenborn to Bojd	 transmission of application. 
• èntion made of data t mine including 90 percent 


of old drill cores in numbered boxes. 


•	 keb. 6, 1951 Application rec 'd bi D. 


ieb. 9, 1951 :	 Memo to 024k Field Team, hegion II assigning docket. 
•	 S


:number rM-5914 


Feb. 9, 1951 itequest front	 . K.	 ichardson, Chief, copper branch 
to Mr. R. IL Wallace, Canyon Lode Mining Co. for 
additional information 


Feb. 20, 1951 Letter from Tom lyon to !allace notifying him that 
•	 • a field sti;dy of his property ha	 been requerted. 


Feb. 20, 1951 Request to DMA Field	 cam for investigation and 
report on property 


Feb. 26, 1951 Letter from Fisher, 	 .ec.-ireas. to Ri.chardeon, DMP,, 


• that information already transmitted to t,iasenborn 


March 16, 1951 Tom Lyon to Fisher notifying him of meeting with 
Weissenborn 


April 56, 1951 Field ieam examination of property by Thurston, 
and McNabb, 


recommended that the ap:licant be granted a production 
• loan of	 ?2,145Q.O0 which would have been repaided 


in three Yc8x' : on a 10 percent of net smelter returns. 


•	 (?) •}kport revieweu by Glenn 1eed of the Bureau of Min.. 
to d;te or thta in file.	 esults that	 ince no ore 


•	 •• • reserves coLld it substantiated anu that therefore • .	 DMi would be unlikely to ap'rove loan.	 He investigated •	 •	 • •	 reports of scheelite in. old etope gob and mine dumpe.







•	 1une 2?., 19S1 ield Teaa report.	 In it 4eissénborn mentions that 
•	 the company has mill in expertmental operation on 


•	 mill tailings and has decided to withdraw his 
original apnlication pending results of pr.1iminar 
mill run	 Ifter discussion of the problem, an 


S application Lor tungsten jS, being prepad. 


Jine 23, 195). tpplication for exploration as 	 un	 'n-coper project. 
S 	


S Open iine. D59tX	 38,67O total	 overunent percetage 
S 


S 	
S 	


• 	


S l5percent 


June 29, l9J. tieienborn to ') A. Tranmiriori ot above apolication 


August 9, 195L Memo from D. M, Lmon, U.S.G.S. to Tungsten Iirsncb, 
S DM/, reconnuending that tungeen exploration be 


S 	 •. dmieU and application be returned to Coprer 1ranch 
for whatever cônsidertion it may merit for copper. 


ept. 28, l9l tlemo from Lltcrn A. Youngerg, t.S.G.. to 	 eiesenborn. 
S New examination of pperty, 	 lungaten eho4ngs too 


S 	


S


small and limited in extent to warrant sxplcrttion 
•	 S


for tungsten.	
S 


• Oct. 2, 1951 ?emo from $i.ld	 eain to J. G. (iowan, Copper 	 rach, 
S 	


S DMA.	 kecommend.tion that tungsten applictttion be 
S


denied.	 Also stated that applicant did not wish 
S 	


• mine	 o be considered for	 . copper exploration 	 S 


• 	


S


• contract. at thi	 thne.	 Concltsion : 	 " he property 


•	 S should not be considered further for tungsten or 


S	


• 	 •
copper expiatation unless the work in the Uncle	 S 


• •


• 	 Billy shaft reveals a feasible tungsten target or 


S 


• 	 S 	 • 	 • 	 • 	


• 	 •


• 	 the company reque t aid to explore	 or copper. 


•	 Oct. 9, 1951 • •
	 Memo fror Gowen, Copper Jr nch	 to Reports and Records 


S tb t the appZ.jc tion has been	 ithdrawn by Lhe 


•	


5 	


5 	


•


S 	 applicant.	 S	 • 	 • 	 S 	 S 	 S 


Nov. 9, 1951
	


• • 	 Mew applicatIon for exploration contract for copper 


S	


• 	 (Apnlic. nate)
•	 gold-ttngsten dated this date. • Project totals 


21 ,86Q.00 for dewatering, rehb., and diamond drilling. 


•	 S 	 •
• New docket nwnber asei ned, DMFA


'2323.


•	 Dec. ii, 1951	


Letter frOm Gowen, Copper Branch, )*1 , to Canyon Lode 


•	 S •	 S 	


S ?4ining Co. Stated since the exploration loan had been 


•	


S 	 .withdrain did hoy still want a production .oan 


considered. 


Dec. 10, 1951	
latter from Fisher, Canyon Lode 4ining Co. to (}oven. 


• S	


• • • Notification that revised application had been Eublnttted 


•	 S	 • •	 • •	


• for exploration contract.	 • 	 S 


S 	 • 	 S 	


• 	 • 	 2. • 







Jan. ii, 1952 


4!*fl. fl, 1952 


Jan. i8, 1952 


•	 i*fl. 21, 1952 


•	 Jan. 2L, 1952 


ITan..25, 1952 


Jan.28, 1952


Jan, 29, i952 


•	 Peb. 1, 1952 


Feb. 1, 1952 


Feb. 9, 192


Memo fromDME. Field Team to (, 0. 14ittendor1 
tzan8mittirig above application. Recomxendation 
thdt favorable consideration be given. 


ip1ication received by DNEP 


ppliction .çiven to Feitler 


fleld eam report by Youngberg, t ..O,S. recommending 
contract. issay maps and diamond drill logs that 
have bean obtained by the £ayon Lode Mining Co. 
from previous operators indicate that significant 
tonragea of cop'ergo1d ore may exist in aeera1 
ore bodies below the main adit level of the Cable 
mine. 


Docket to Legal Tiv. with contract copies and suggested 
changes by r. .11is. 


Report nntioned in report o 118 .52 finally received. 


Report by Neleon, U ..G .S • recd. 'favorable consideration 
of this app1catton is warranted but suggested angle 
draft holes instead of vertical holes. 


Docket and contract draft returned by Legal section, 
Ettement of the work and Exh. "/'" unstitisfactory. 


issigned to Rutledge. 


Itxh. "A" reritten and docket and contracts retrzwd 
to Legal. •.. • 


Docket and contracts returned from legal. 


Letter to Weisseuborn sending copies of contract for 
signature. 


Letter to 1lis, flL, from U, if. iohnson, B of 14 
kecommendation that diamond drilling is unneceaaary. 
Believe that only rehb. an sampling is necessary. 


Dec. 28, 1951 







-	 /	 UNITED STAT 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


1 '\ REFERENCE SLIP 


DATE .2/15152.. 
REFERRED TO: 


DNEA"2323	 2. 


	


3.	 21 
Mr. Mittendorf 


FOR: 


----------Action	 Recommendation 


----------Approval	 Record 


----------Comment	 of------------------


----------Conference	 Referring 


----------Consideration	 to.................... 


----------Filing	 Reply for signa-


----------Instructions	 ture of	 .._ ........ 


---------- Investigation	 Rewriting 


----------Initials	 Signature 


----------Mailing	 Suggestions 


----------Previous correspondence ------------Your information 


REMARKS: ------------------------------------------------------------------


Please Surname 
-: :-- : = -- -- - 


heck (X) before the item needin	 nt n. 


E, Rm. LI614O 
GPO 16-63815-1	 Initial8 of 8ender.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, 0. C.


February 8, 1952 


Memorandum 


To:	 E. W. Ellis, DNEA 


From:	 C. H. Johnson, Bureau of Nines 


Subject: DMEA 2323 (DMA. 59l) Canyon Lode Mining Company, Cable Nine, 
Deer Lodge County, Montana (Copper) 


I have reviewed the subject application and the field team 
report as well as the field team report on the earlier production loan 
application (DMA-59J4) which I understand is still pending. 


I regret very much differing with the proposal at this late 
stage, but after discussing the matter with Mr. Nelson and Mr. Rutledge, 
I believe that the orebody already has been sufficiently explored and 
that no further holes need to be made in it. What is needed is to 
unwater and sample the openings systematically. 


There are four levels, 60 to 75 feet apart. The orebody is 
almst completely sifled out on the top or 65 foot level. There is 
300 feet of drifting on the second or lli.0 level where the orebody has 
a horizontal section about 50 by 150 feet. There is 350 feet of drift 
on the third or 210 level in an area about 60 by 150. On the bo ttom 
or 300 level where the orebody has pinched down to about 60 feet in 
diameter there are twD crossing drifts totalling about 125 feet. If 
there is an orébody of any consequence in this block of ground it will 
be shown clearly enough for any practical purposes by sampling the 
walls, backs arid floors of the existing drifts. The drilling is unnecessary. 


I trust the DMEA can in some way justify participation in an un-
watering and sampling pro gram. I should think, perhaps, t w uld be 
profitable to oDrifer with the Copper Branch of the DMPA to see whether 
or not a production loan could be made if the supposed grade and tonnage 
of the orebody were definitely established. 


Copy to: Mr. Nelson - GS 
Minerals Division 
C.H.Johnson 
Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


IR MAIL 


qr. A. E. Weissenbrn 
Executive Officer, gion II 
DA Field Team	 N 
South l7 Howard Street 
Spokane 8, Washington 


Dear Mr. Weissenborn:


Re: Docket/No. DMEA-2323 (Copper) 
Canyoi Lode Mining, a corporation 
Eloration Project Contract 


We are enclosing the or	 • and five copies of the above 
subject contract, signed by this o	 for the Government, together 
with Exhibit "A n (3 pages) and two 


If the terms and conditions	 this contract meet with 
your approval and are satisfactory to;tIOperator, all six copies 
should be signed by a duly authorized offiial of the Company. One 
copy should be given to the Operator, one py retained by your 
office, and the original anithree copies ret'ned to this office. 
However, if there are any changes equired whh cannot be made by 
amending the contract by authorityt delegated t you, all the contract 
copies should be returned to thisf office with y&ir comments regarding 
the proposed changes. 	 /	 \ 


Sincerely yous, 


Chairman, 0peratiIg Committee 
Defense Minerals Eçploratión 
Mninistration 


APPROVED: 


Pmber, Bureau 


, Geological Survey


I







UNITED STATES	 l'0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


January 25, 1952 


Memorandum 


To:	 Acting Administrator 


From:	 Chief Counsel 


Subject: Canyon Lode Mining Company exploràt ion project - Docket No. 
DMEA-2323 


This case is returned to you without placing the proposed 
c9ntract in final draft for the reason that we believe the "State-
ment of the Work" set forth in Exhibit "A" to be unsatisfactory. 


The "Statement of the Work" calls for diamond drilling in 
blocks A .3 and .&-4 "as shown on the attached maps". The attached 
maps indicate the drilling of twenty holes, while we note from the 
Field Team's report that the Operator has proposed to drill only 
eight holes in each block. Perhaps it is intended that all twenty 
holes be drilled, but if such is the case we believe that the spe-. 
cified. number should be mentioned in the "Statement of the Work". 
The "Statement of the Work" fu.rther provides that the drilling will 
be performed at the 65-foot, 140-foot, and 3OGfoot levels, whereas, 
the maps indicate that the drilling will be done at the 1140-foot and 
2l1 -.foot levels. 


The "Statement of the Work" calls for the unwatering and. 
rehabilitation of a portion of the mine with no other statements 
regarding that work other than that in the schedule of costs $61400.00 
is provided as the estimated cost of performing that work. 


Unless the work to be performed under an Exploration Pro-
ject Contract is to be left to the discretion of the Operator (and 
if so; it should be so stated.) the work to be performed should be 
described in as great a detail as possible in order to avoid any 
future conflict of understanding between the Government and the 
Operator as to the method of performance. It is not objectionable 
to rely upon dscript ions contained in attached maps providing the 
maps are prepared in sufficient detail to describe the extent, na-
ture and manner in which the work should be performed. Otherwise, 
particularly as to drilling, the location, depth and manner of per-. 
forinance should be expressly 


Attachment
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


January 25,. 1952 


Xeeorendue


Act ittg Adeillistrator 


Tree:	 Chief Counsel 


Subject: Canyon Lode Ktnl C.apany exploration poject 	 bocket o. 
D23Z3 


This case Is retvnsd to 70* without 1acing the preposed 
contract in ft1 dr	 for the reason that we beltere the State 
sent of the Werk	 t forth In Jxhtbtt TMA' t. be nsstishctoz'y. 


The tateant •f th* Work' Calls fOP diasond drilling in 
bloeks * and b..k "as shown an the attached saps'. Yb. attached 
*es indicate the drilling of twenty holes, *hile we note fro* the 
Yield Yeas' e report that the Operator ha* proposed to drill 0517 
eight holes in isch bloek. Perhaps it is intended that all tweaty 
helee be drilled, but if such Is th. case we beltere that the spe-
elf ted nnsber should be neuttoned in the 0 Statesent of the York'. 
The 'Stasseat of the WaTt1 further provides that the drilling VIII 
be perforwed at the 65-feet , lO-feet, and OO-teet levels, whereas, 
the saps indicate that the drilling i11 be done at the lOfo.t and 
Zt1.4o,t levels. 


Thi 'Statesent of the York' cails for the nnvatertng and 
rhabiiitatten of * pørtiaa of the sine with no ether statasents 
rsrdtng that work other than that ii the schedule of costs $6koo. 
Is provided as the estisated cost of parforsing that work. 


'Unless the york to be p.erfoxsed under an pI.rsttsn Pro-
jeet Contract Is to be left to the discretion of the Operator (and 
if so, it should be so stated) the work to be perforasd should be 
described tn as great a detail as osstble In order to avoid any 
future conflict of underitanding between the Coversseztt and tIe 
Operator as to the aetbod of peirfoteauce. It is not obeati*sabie 
to rely upon dt tens contained In attached saps providing the 
saps are prepared n sufficient detail to describe the extent, aa 
ture and manner In which the work 	 ltWerfo'rsM. Otherwise, 
T*rtiCularly as to drilling, the location, depth and	 er of per-
forisence should be expressly stated. 


;. L. Uofflund 
Chief Counsel 


Attahant







/5/ 
J. L. HoffluM 
Chief Counsel 


I\


Copy to: Repts. & Records 
J. L. Hofflund 
C. J. Koontz 
Chron. 
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Attachment


FILE COPY 
SURNAME: 


.'	 OF


UNITED STATES




DEPARTMENT OF THE INTERIOR 
41 q 	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


January 25, i9$2 


Mernoranun


Actiu &d,*inistrator 


Ciiet counsel	 F 
Subject: Canyon Lode Mtniu Coaj*ny exploration project - Docket &o. 


DA2323 


ThIs case is returned to you without placing the proposed 
contract in final draft for the reason that va believe the "State 
ent of the Work" set forth in bbibtt L" to be unsatisfactory. 


The wgtateeent of the Works calls for dia*oM drilling in 
blocks A4 aM A "as shown on the attached issips. The attached 
Maps Ii4tci&te the drilling of twenty holes, while we note froa the 


Thu's report that thC Operatr has proposed to drill only 
e1tt holes in each block. ?erb.	 it is intended that all twenty 
holes 'be drilled, but if such is the cue we beltere that the spe-
tilled ynaber should be aentioned in the "Statesent of the Work", 
The "Stateeent of the Work" further proildes that the drtilin will 
be perforeed at the 65foot, 11IOfoot, and 300-foot levels, whereas, 
the aeps indicate that the driiliut viii be done at the lO-f'ot end 
2l .foot levels. 


The !$tateaeflt of the Work" calls for the unvatering and 
rehabIlittion of a portion of the mine with no othe? statements 
regarding that work other than that ifl the schedule of costs $4O10O 
te proied as the estlaated cost of perforaiDg that work. 


Unless the work to be perforaed under en 1xplorattsn Pro-. 
ject Contract is to be left to the discretion of the Operator (and 
it so, it shquld be so stated> the work to be performed. should be 
described in s great a detail utouible in order to aeid any 
future efitct of understanding between the Government and the 
Onerator as to the method of perforMance. It is not objectionable 
to rely upon $ser*pt tens contained. in attached maps providing the 
saps are Drepared % sufficient detail to describe the extent 1 ma-i 
tnre and sanner in which the work hould be performed. Oth•rwtse, 
particularly as to drilling, the location, d.pth end. ,,s"er of per.. 
foreance should be expressly stated.
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IN REPLY REFER TO: 


UNITED STATES	 /2 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


January 2L, 1952 
Memorandum 


Tot	 Mr. B. &n. Ellis
,-f 


From:	 Mr. N. B. Nelson 


Subject: LW-59LI. , Canyon Lode Mining Company, Cable Mine, 
Anaconda, Montana 


Conclusions 
This application fits the target much better than did its 


predecessor. If 2%+ copper is a reasonable expectancy, and such is 
deemed possible by Thurston, McNabb and Youngberg, the application is 
justified and a contract is warranted. 


Comment 
- lb comprehend several aspects of this application it is 


necessary to review the earlier applications and reports, viz: t&A-
59Lj., a Loan Application transmitted Jan. 30, 1951, and supported by 
a Field Team Report by R. H. Thurston and John S. McNabb. The report 
is dated June 27, 1951. The loan was not granted. 


Later the property figured as a possible tuflg8terl producer. 
Probably no formal application was made asking for assistance in 
producing this metal - tungsten. No encouragement was given. 


November 9, 1951 aid for an Exploration Project, based upon 
the copper content, was filed by R. R. Wallace. 


Bulletin of GSk, Vol. 61, No. 10, October 1950 , contains a 
report by W. T. Holser entitled "Metamorphism and Associated Minerali-
zation in the Philipsburg Region, Montana." The geologic features of 
the Cable Mine are mapped and commented on at some length. 


A better sequence for working at this old mine, having 
been evolved as a result of two unfavorable verdicts, it now becomes 
necessary to evaluate the property on the basis of its copper content. 
If as estimated - guessed - the ore will average 2%+ copper, the 
copper and gold are of about equal importance and the gross value of 
the possible tonnage In the pipe-shaped ore bodies assumes respectable, 
if riot imposing proportions.







•	 It is to be regretted that in opening up the four levels 
65, iLiA), 211i. and 300, in the A3 and Ah blocks, the copper possibili. 
ties were not carefully noted. The level intervals being short and 
the openings liberal the proposed drilling might have been obviated. 
Even so, a somewhat lesser footage of angle holes along with a 
thorough sampling of the ribs of the openings should tend to indicate 
the grades of the A3 and th blocks. Such economy in drill hole 
footage in these blocks should yield footage for the B-'3 block. 


The tonnage of ore and poundage of copper which tempt this 
work are not large, but the new program is realistic. Such deposits 
often spring pleasing surprises. Skarn zones are likely places for 
scheelite and this mineral could be worth while. 


Favorable consideration of this application is warranted. 


Ned E. Nelson 
Geologist
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


January 2, 1952 
Memoran Iu


Mr. E. Wrn. Elite 


rromt .	 Mr. N. E. Nelaqn 


ubJect:	 A-5, Canyon Lode Mining Cozipany, Cable Mine, 


Maconda, Montana 


Conclusions
Thie application fits the target much, better than did its 


predecessor. If 2%+ copper is a reasonable expectancy, and euch is 
deemed possible by Thurstori, cWabb and Youngbet'g, the application is 
justified and a contract is. warranted. 


Comment
comprehend several aspects of this app1teaori it is 


necessary to review the earlier applications and reports., vise tEAi 
59k. a Loan Application transmitted Jan. 30, 1951, arid supported by 
a 1io1d 'ewn Report by R. i. Thurston and John $. McNabb. The report 
is dated June 27, 1951. The loan was not granted. 


tater the property figured as a possible tungsten producer. 
Probab].y no formal application was made asking for assistance in 
producing this metal tungsten • No oncouragenent was given. 


Noveziber 9, 1951.. aid for an Exploration Project, based upon 
the copper content, was filed by R. R. 1al1ace. 


Bulletin of G.&, Vol. 61, No. 10, October 1950, contains 
report by . . Th1ser entt1ed "Metamorphism and Associated 1&insrsli-' 
zation in the Philipsburg Region, Montana." The geologic features of 
the Cable Mine are mapped and conimented on at some length. 


A better s.ueuoe for working at this old mine, having 
been evolved as a result of tvo unfaorable verdiot&, it ncw becomes 
necessary to evaluate the property on the basis of its ooper oontent. 
if as estiniated guessed the ore will average 2.4+ copper, the 
copper and gold ar 1aut equal importance and the gross value of 
the possible tonnage in the pipeahaped ore bodies assumes respeetaule, 
if not imposing proportions.







I 


It is to i. regretted that in Op6fling up the tour l,rsl* 
65, 1O, 211k end 300, in the A end 1 blocks, the copper possibiU" 
ties were not carefully noted. The level intervals being abort and 
the opiingc liberal th. proposed drilling *igbt have been Obyi*LtSd. 


1ven so, a so*ewhat lesser footag. of engis holes along with V 


thoraugh ssa&pthag of the ribs of the openings should tend to indicate 
the grades of the A3 and .*h blocks. Such •oono*y in drill bole 
footage in these blocks should yield footage for the B3 block. 


The toun4. of or. *nd pouad*ge of copper *bicb tempt this / 
work are cot large, b i*t the new progren is realistic. Such deposits 
often spring pl.asiri,g surprises. Skarn zones are likely pieces for 
aeheeiit and this inør*l could be worth while. 


Favorable consideration of this application is warranted. 


Ned g. Neisci 
Geologist







Al 0 
•	 ••	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


1	 ward tz'cet 
3pc1ciDo, Wash1nton


JeI12U11Z7 16, 192 


tL ' -, 


Dec4,	 T 


To:	 Oratin Cc*z*itte, I*Z 


.a	 Qeo1 Tst,.i S. Ceo1ogca1 3w.er 


	


Docket i	 A--r DP1E/z'' 
Ccxi'zi Ide Mining. Co. 


•CableMjne	 .• 


Ansc1a, ntaua 


Enclosed are i4 copies cit c re,ort, xaas, and 6 copiae of 
A tc2ttatilVe cGnt for tb	 bJect ropertr. rL Fielil Te a 


seat at an earlier dtc.	
• 0 


The bowntied 0infotio a tz'vsr3M fr this 
office previous1, but apssz's to bave been lost in trwsit. 


P. Tçberg 
Oecloijiat 


cc:	 (,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


,O. l	 1VZX'( 
4, '( sthtc	 -	 -	 - 


(d3to) 


eemb..r 29, I91 


Miiu 


Tci:	 . L. pI1eeenburn, * tive (jtftcer, 14L 
held Toi, Rou XI


D'	 1CrTF,.., 
} rci:	 Lltas't	 !tbrg, Gt4ujiut	 ai. td, 


U. J. G.oieI 3rvtj	 REOE!ED 


xpIortton p ctirz (Cpr)	 JIN 1 1952

Doeket £*4A 94 
Ldfl lode	 Co. 
cable Lithe 
n.coti1r, )k*itana 


s!tt C*UIcD"TIO 


It is reec	 tht the tpLictuita pvooeil to ez.Lor 
th	 miu be glvt.n favortb.0 eonsl4srtlab provided that Nt 
criatdøre iwrjinai €.golcL ore%xxty to be justifitibic 
x,lt1on tiot.


XTI 


ncn Lode thitn' o. s p riQue su1zttt.4 to 
t e f net. 4tner.Ls ; ithziBtrtton n AppltctiOfl for 
4 n for copper tti tn plicntio for oxplar-tior assistance for 


•	 tten, both of. v1c hvt been denied. The prodwtian loon 
pli::tti	 r's denied iuuthh. a th or reserves upon. .vtieh 


•	 .te	 lictio W.s b*&ci CO4I(1 rtot be eUbtozitiated,	 tnitis 
t tc popert for taten r Ited Lu the deniaZ. of the ezpler.' 


• Iietian a• there v no lri1tcten ttt exploration 
tio4d dic1ia ciie antLtic of thia uxt. The present 
xpihor'tion ins etnce for cower is be1n msde bv the appUctut 


to ebsttutitcite in part the 	 croJ4 ore reaervs that were the 
M'Sio fOX' his first proL*'tion ..onn	 it.tticzi. 


k	 Y	 Ai. UWI4 dXilI 10(8 that 1t à'L 1JCCU L4'Jt tUCd 
the nton Lode. iintn ço. frz prevtos	 tors iiiite th*t 


strn1fi nt tcinfl 0 Q	 rgOltt or	 exist n leVer*Lt or 
xtis be.Low tht m'dn '1it Level of tht L .bL. inc. E.zi*tLn th.ta







0	 o 


5.nttiatee thtt these a'e bo&ts are	 1tb athd for ttr 
o34 vU.ue ir* • t- the ftaa tv2e ot41s vere bein4j e3.ore4 


tbre sam litt1h Interest in their cper .cautnt szd DO ntt(*zipt 
vi mede to al th sjet ticUy for cper. veVes', 
spoi4ie easiqs ma4m st this te ix*1icat cop*r does exist 
vithin t)* cie bodies ind possibl r is eiffieient qiaeintities, i4n 
c*b5.d with the p1d vee, to permit the res to be s1ed t a 
profit.


T zpUcart proposes to w1vuttr the sht to pezi% 
appi.n aM further d IlUng of ore blacks A .'.) M A"l$, em eh 
Q tO attached *w, which are partiU. explored by drIttPLD€ os 
thre levcla.1 aM s diemaM driUing. itj*t *rticsl & 1w3.es 
in oth blQek, totaling fifteen zstred fet, .re proposeit by the 
applicant. Date obtainod tP this dri11in end from *ojpthg z4 
splXng ot the levels, pus the infsition v$Lblo trn previous 
exploration, is beiiewd eftioit to deftmit.1 1y establish the ds 
M touage in these blocks. The results of this CLrLl3tng are also 


ezected, to i4d in the tnt atation of the ditiaond drill ace's 
that are available for other ore bl,c1cs. 


e totcii.l cost of the project hem been cstieated by the 
p1icx*t to be 4a,86o.aO. 


ha olo of the d.epoait ham been d.eecribo4 is previous 
rcpc*'tu aM in	 detail by W. !. i1aer In VOl. 61, fMu. Soc. 


Am., in popor utitled "totaeorphiam aM Moiated Utneraliv.tion 
is the Phitipsber	 )ntan • 0	 gsoi.oie tnfcswttan is 


,,j. I desired it is	 thit these reports b reviewed, P1e'4 
J the latter.	 "i 


An inspection of old stopee above the math edit level 
i*iioates that the rz7 copper mineralization is chelcortte, 
which occurs s lenttc1ar pods within a recr)'atnlliaed lLemts. 
*etito, Write, intft goLld, und a eastonol 'eira of Icheelite 
arc .osociatad ud.nerale. ¶Vt occasintl bih cower amss's on the 
scoanying maps ar'C believed to represent the iutarssction of them. 
pods of sulfide	 r1iztS.on b d13M drill holes. It is beltved 
that the copper' content Outid these high rQdo areas is consider.' 
tbj lover aM the ever toppor content of the ore blocki as chavn 
cm the ps miy be in the oor of 15 percent copper. It the 
iMtv1dwl lenticu3ar hi .'jrad bodies e of efftcient size 
zelectiw mining ntit be ccezctdexed.







t'R ?3VS 


or rearvs ezpocttt to b estebliebtt b the *ppUcant's 
P1VDO**. in A) &z A. bloeke aze uXtd to be 8,000 tcns. Aj 
f1t tC repQrt by	 lie ThUt*t(a) M John S Nc1kbb, Ji'. Of 
the U. S. G oCtcl S&n	 n4 t U. S. *ar.au of )ines, respectively, 
iese1?ibe t ore reserves of tbe Mine in acmr datail M slxiald be 
reterred t for 1dtttonel inttion. 


Zt t1 progr Wer Ooirtio& suceseis is estbiSah. 
ing tt ore blocks A') and A. 1ê ocntaiu iapertt reserves ot cower, 
it is antictp%t54 4ditioo4 e ratios ar be required thotr 
treAs to eubstantt4e the 4diticnal reserves estiasted by rst 
tx ichbb.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 OPERATING COMMITTEE 


	


•	 fl '0o. iow'rc 3treet 
okan* ., asintsi


Diue*br 29, ) 


•	 To:	 A. E. i.t,s.nborA,	 itt )ftjver,

! , eg1on U 


Frcrnt	 1tOn ft. X r,&bsrg, Oologist 
U 3 OOiC1 8I1Y •	 . 


• •	 bct ftplortiofl.ApplicstiOfl (copper) 
.Dock5t((A 9) P P1 A - 


KftU*i 
Cable )Iina •	 • 
*fl*CO$, NontiSfl 


It 1* *vcrnq n&e4 that the. uppli Csnt .propos to ezpLore 


tb. (eibl.e àine be ivn forsb11e onidrz&tiofl .proidM thet	 A 
•


	


	 ... ccetd.rs s asrgS.n*1 coppr ..goi'I ore .bod' to be c ju.tUiab exploration 

tArgft.


•	 H	 ION 


Th..• CAii1QU Lad. I*intii Co • baa prvto14a1y I	 ttII(L tO tbi 


fnI*t K1nBZ'ei. .ô*iniatittøc fl epplieittoi feZ' pr$MctiO* 1Q* 
•


	


	 • for éop.r si n itpplt cetton. for eXploratton tas tateaCa for tw4st'n, 
both of vkztc* hv. been 4entei. Tb. pro&&ctl on loan pitettico was 


• denvd insemicb as tb. r. reserves upon fl1cb tb. spltC*ttQA vaa based 
coLd. not be .tbsUntiatea. !z,k*tn*'t ions of the propert for tg*t.a 
reu1te in the dan1. l of tM exp1OTtt&oD appicationa. tber as no 
tsflcet11ontbt epiorattozwI4discioø* econaIto qiesntities of this 
s tar. Toe prasot ezplorattOn ala tatsaca for' copper ta b.ta mede b 


• •	 . tb	 icszt to sLbstsatiat. In pert tbe coppr . ,oId ore reserves that 
ware the beats for his fZrst pro6ction lotfl application. 


)NCLU$IQJ 


• • • ....... ••.,•• $s	 riU 1os. tb	 ve been obtnied 


	


• ••• bj thi Cnyou . '-	 op.rr* 1iet.	 t 
• $ inifieet toaneus of copper .'goid ore ma exist in sveral are 


bodtes below tb. ma4.n adit level of the. Cab.m mine. Jiiatta	 ta 


•	 •• 
•:	 .	 ••	 ••	 .:	 •	 • 


•	 •	 .


N







indicetes that these ore bodies nrc too lc to be ained for their gold 
vsiieu s.one. At the tine. thee. ore bodies vtre being explored, there 
v.a Little interest in thir copper ectent sad. no stta*pt vex salS to 
asap2.* thea ejstMatiCsU7 for copper. beaver, .porsdic sasys aeda 
et this tine indicete copper. doe. ist vithin the or. bodies and 
possibly in sufficient qiaanttties, *en ccmbtned vith the ol4 values, 
to perait the ores to be *.tn.4 st e profit. 


The spplicflt proposes to uwater the eheft to perait sapping 
ez4 fwrther drilling of ore blocks k3 sat .'4, as shown on the sttsched 
asp., which are partially explored by drifting on three levala, end 
4i*acrnd drilling, Light vertical clown holes in cech block, totaling 
fifteen hundred f..t, are proposed by the nppltcsnt. Deta obtained tro* 
this drilling sad frcm sapping sat aaspLin on the levels, pls the 
information available frc prevto%e ezplortion, is believed rnifftcient 
to 4sf initely establish the gtad sat tonnege in thes. blocks The 
results of this trilling are al expeeted t eLd is the interpretation 
or the dieaond 4rUl core lop that nra airailable for other ors blocks. 


Th. total cost of the project hex been astiasted by the 
pyLic*at' to be $21i,86Q.00


GOLG 


me geology of the deposit has been described in pr.vios 
reports end in .e detail by V. T. bAser in Vol.. 61, Qo. Soc. 


Pa,, in a paper entitled '$etsaorpbiu ,M Associated KtsersUZ$tiOXl 


in the PtUlipsburg Region, *ntns. It geologic information is 
desired. it I.e r.00iussz4ed that these reports be revieved, psrtiCieXl.3' 


the Latter. 


An inspection of old stopes tibove the asin edit level indicates 
that the prtaa*'y copper ninaralisatiOn is cbsl.Ocpylite, *ioh occurs am 
Lentic&lat pods vithin a recry.talliss lisestone. Kagnetits, pyrite, 
native gold, and occasional grains of scb*elitt mrs ss.oistod ainersis. 
The occasioflal high copper eas*ys on the mcc*panyiflg saps are believed 
to represent the interseetioS of tbe.ø pods of sulfide *inerslisstian by 
die*oat drill bolts. It La believed thit the copper content outside 
these high grate areas is considerably lover end the average copper 
content of the ore blocks as shown ov the asp. amy be ix the order of 
l..3 percent copper. If the tz4tvUw.]. 2.enttculsr high u grade bodies are 
of sufficient size, selective liming sight be considered, 


-	 -
2
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ORE. R8RYU 


Ore reservsa ezpected. to be established by the appLicant's 
proposal in *3 ant AJi blocksares1cUlate4 to be 8,oOo ton.. A 
field te report by Ralph I. Th*rstou ant Jotn S. Ks*abb, Jr. of the 
0. 8. OeoJ,egicsl Survey and the U. S. Burest of Mjn.s, respectively, 
describe the ore reserves of the sins in susa detail ant ehou)4 'be 
referred to for additional Lnforsation. 


U the progr under const*.r*ttoa succesda in estabLishing 
that ore blocks A end *' contain i*portant reserve, of cop.r, it 
is nttcip.ted additional ezplorattos say be requix4d in other areas 
to substantiate the additinnal reserve. ssttast*d by Thrston and 


3
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UNITED STATES 
DEPARTMENT OF THE INTERIOR -	 eviewed by 


GEOLOGICAL SURVEY DVIEA OPERATING COMMITTE 


Spokane 11, Washington


December 29, 1931 


Memorandum 


To:	 A. E. Weissenborn, Executive Officer, DMEA. 
Field Team, Region II 


From:	 Elton A. Youngberg, Geologist 
U. S. Geological Survey 


Subject: Exploration Application (Copper) 
DocketDMA. 39") D,'1E4 - '- ' 3 
Canyon Lode Mining Co. 
Cable Mine 
Anaconda, Montana


BECONIIEDATION 


It is reconimended that the applicants proposal to explore 
the Cable mine be given favorable consideration provided that DMEA 
cons id,ers a marginal copper-gold ore-body to be a justifiable exploration 
target.


INThODUCTIO'I 


The Canyon Lode Mining Co. has previously submitted to the 
fense Minerals Administration an application for a production loan 


copper and an application for exploration assistance for tungsten, 
bh of which have been denied. The production loan application was 
died inasmuch as the ore reserves upon which the application was based 
could not be substantiated. Examinations of the property for tungsten 
ru1ted in the denial of the exploration application as there was no 


• i1ication that exploration would disclose economic quantities of this 
ml. The present exploration assistance for copper is being made by 
the applicant to substantiate in part the copper -gold ore reserves that 
were the basis for his first production loan application. 


CONCLUSIONS 


Assay maps and diamond drill logs that have been obtained 
by the Canyon Lode Mining Co. from previous operators indicate that 
significant tonnages of copper-gold ore may exist in several ore 
bodies below the main adit level of the Cable mine. Existing data







indicates that these ore bodies are too low to be mined for their gold 
values alone. At the time these ore bodies were being explored, there 
was little interest in their copper content and no attempt was made to. 
sample them éystematically for copper. However, sporadic assays made 
at this time indicate copper does exist within the ore bodies and. 
possibly in sufficient quantities, when combined with the gold values, 
to permit the ores to be mined at a profit. 


PROPOSAL 


The applicant proposes to unwater the shaft to permit mapping 
and. further drilling of ore blocks A- and A- Il, as shown on the attached 
maps, which are partially explored by drifting on three levels, and some 
diamond drilling. Eight vertical down holes in each block, totaling 
fifteen hundred feet, are proposedby the applicant. Data obtained from 
this drilling and from mapping and sampling on the levels, plus the 
information available from previous exploration, Is believed sufficient 
to definitely establish the grade and. tonnage in these blocks. The 
results of this drilling are also expected to aid in the interpretation 
of the diamond drill core logs that are available for other ore blocks. 


The total cost of the project has been estimated by the 
applicant to be $224,860.00.


GEOLOGY 


The geology of the deposit has been described in previous 
DMA. reports and in some detail by W. T. Holser in Vol. 61, Geo. Soc. 
Am., in a paper entitled "Metamorphism and Associated Mineralization 
in the PhilIpsburg Region, Montana." If geologic information is 
desired it is reoommend.ed that these reports be reviewed, particularly 


the latter. 


An inspection of old stopes above the main adit level indicates 
that the primary copper mineralization is chalcopyrite, which occurs as 
lenticular pods within a recrystallized limestone. Magnetite, pyrite, 
native gold, and. occasional grains of scheelite are associated minerals. 
The occasional high copper assays on the accompanying maps are believed 
to represent the intersection of these pods of sulfide mineralization by 
diamond drill holes. It is believed that the copper content outside 
these high grade areas is considerably lower and the average copper 
content of the ore blocks as shown on the maps may be in the order of 
1-3 percent copper. If the individual lentic1ar high-grade bodies are 
of sufficient size, selective mining might be considered. 


2
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ORE RESERVES 


Ore reserves expected to be established by the applicant's 
proposal in A-3 and A-1$ blocks ae calculated to be 85,000 tons. A 
field team report by Ralph H. Thurston and John S. McNabb, Jr. of the 
U. S. Geological Survey and the U. S. Bureau of Mjnes, respectively, 
describe the ore reserves of the mine in some detail and. should be 
referred to for additional information. 


If the program under consideration succeeds in establishing 
that ore blocks A-3 and A- 11 contain important reserves of copper, it 
Is anticipated additional exploration may be required in other areas 
to substantiate the additional reserves estimated by Thurston and. 
McNabb.


3
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane 4, Washington


Déember 2, 1951 


Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator, DMEA 
Through: Operating Committee 


From:	 DMEA. Field Team, Region II 


Subject: Exploration Application - Copper 
Docket DNA 594 
Canyon Lode Mining Company - Cable Mine 
Anaconda, Montana 


Enclosed are four copies of an exploration application from 
the Canyon Lode Mining Company on the Cable mine, Anaconda, Montana, 
and four copies of a memorandum report by Elton A. Younbgof the ___ 
U. S. Geological Survey describing the project and recommending that 
the application be given favorable consideration. Also enclosed are 
six copies of a proposed exploration contract. 	 _______________________ 


The gold ore-bodies at the Cable mine are known to contain 
copper; however, the content has never been definitely establishth 
It is believed that the copper content is low as it has not been re-
covered in previous mining operations. One tailing pile, however, con-
tained sufficient copper and gold values to permit its shipment to the 
smelter at Anaconda. Even though the copper content is below average, 
the indicated reserves of 200,000 or more tons of ore would add a signi-
ficant amount of copper to the nation's reserve if the combined copper 
and gold values are high enough to permit the establishment of a mining 
operation.


The field team recommends that the application be given favor-
a	 consideration if ore bodies of this character are, in the opinion 
ofhe Defense Minerals Exploration Administration, justifiable explora-
tièi targets.


By DNEA Fild Team, Region II 
'Mi ;


A. E. Weissenborn 
-	 Executive Officer 


•	 MVolin 
/	 Member 
Enclosures: 
cc: USBM - Spokane 


USBM - Albany
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


* I ? owsi'd .tr.et 
14,


her 2', 1951 


*& 


o:.	 0, ittsi4or(, thtj a%d&.nieUste, A 
Thz*outzs Gp.rOt1n o.*ttt.. 


A ?t.L3 T&r, eia ii 


ub1 ect z


	


	 pXor*t ion ApplicaLton - Mpper

ocket iA 94 
Coi Lode thira Cotpaz - 


ontan*	 . 


C1osed are fout uoptes of ac .&plorat ion appUcaUon fror 
the anycn 4. irking Cc.çaz o the	 stth* Anaconda, e ontana, 
a 1Qa copiOs *1 a	 rsndu report by. Itoz	 owber of the 


the project &4 reeozen4in that 
the sppl.catton be iv.n fsvorablo oorst1.ration. Also enclosed are 
eb copts of $ proposed explorat ion cont.ract. 


O'd oibo4jes at the Cable m.the are own to eont&in 
Gppsr; loi*Y.r, the content has nevet bees fnte]y estabUsbed., 


It. i.e beUsved that th. copper óontezt is 2.ow as it ha not. b.0 ro. 
covered in previozs r4ittrg operations. (me ttiri pile haweysr con 
tairied atfLeiwt copper	 go4 values to pex'wit its shi*mnt to the 


at £naoona. v.n though the copper content is bslesv *v.rs., 
U. thdicat.ed rosrvea c 2c,QOO or zaor toes of or. would d * sini. 
fic*rt1 aowit of copper to the nation's resrv. if the coeb3ned copper 
and .oId s1u.á are Pih.	 40•	 f 
op0zstic).	 . 


•	 .	 h. 11.1 t.&. rooc ends that .hs application be given favor. 
sb].. consideration . U ore bodies of this .Cii3$*,,Øf ire, In the opinion 
o1 the .fens.	 jastt.ti*bi, 
U.OLI taegs1	 :,	 •'• 


	


A ii*14	 jc,- jj 
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• 	 . 	 . 	 . 	
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DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


o. 357 hoz'd 1.z'.st 
Spoka.. 4, Washington


I,øamber 2, 1951 


arL4uzt
C. 0. Ltttezoz'f, Aet**ij Adiristrator, DI .4 


Thzoujhi Operating CGt*ittas 
AA Pi.i4	 ?*gion ti 


ubJ.cta £qoratt AppUostis Copper 
Docket t¼A 4 
Csvron Led. inthg Cctp.z	 tab1. 
AnIoons, oata 
tnolo.ed are four copies at u exploration spli.ation fr 


the Carn de b4Dg Ciisparq on the Cabi. sin, Anooda, r*ntas, 
w$ tour copies of a s.esraw refl by 1ton A. njberg at the 


J. S. C. ilogical 8urvey 4.uribtug the pve.j.ct md .ca*.ndis th*t 
the appiio*tt.n be iv.n fa.wabLe consi4srati. Also .ona]as.d are 
six aopies at a proposed exploration osntrsot. 


The ol4 ars43odi.S at the able i*ine are	 to aantsin 
oq p.r; hier, the content baa never been dstinitly estsbUaM*, 
It is bat1aad that the aoer centant is low as it lass ot bs m 
covered is previous minisg operation.. Gn L*i1ii, pile, however, 
tamed suffisient oupper ai gol4 i*laaes to perilt it. shipiat to tk. 
sia1tor ftt AMCend*, even tbOUI h the oopper content is below sveraa, 
the tidtcst.d reserves of 2OO,O or or. tons of ox'. wsiald add a 
tiomt estmt of capper to the nation ts reserve if the combined eo,er 
and ge4 valu.s are b1tgh enoub to p.mtt the establiabomot of a stn1ng 
opersUon.


The ttsld teen rsovi*.iida that the pLtsation be iivsn faivs'.. 
able uons4eration it or. bodies .t this eharut.r are, ta the epimion 
of the ttous. iinara1s xp1orstton AdainistraUon, ietUiable acrs. 
ticO


A tilo te, agion LX 


Lr -r	 1	 U *	 ----r -1---1_ 
• einbrn 


ectt3V1T 


MIIàt	 ii 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


o. 17 ord treet. 
3pokaze 4, iaehjrgton


.ebr Z3, 1951 


eor&ndtL


C. 0. iittsndorf, AotLA Admthiatrator, U 
Through; Opersthi.g Cowtttee 


Frt	 A Field Team, hegion U 


•ubj.ct; ffcploration AppUcation . Coppez' 
I)ocket EA 4	 m 
Cazyon iode intng Company - Cable 'ine 
Azaconda, ant 


Lnclos0d are four copies of an exploration applicatiol2 froir 
tb. Canyon 1de inin Ceaipany on tb. Cable mine, Anaconda, ontana, 
and tour copies of a ,iororsnd report by lton A. ortberg of the 
U. 3. Ceo logical. 8un.1 describing the project and recoz1T.rxUng that 
the appUostion be &iv.n tarsbl. consideration. Also enolosed are 
ei copi.s of a propsied .pioratio contract. 


The sold or*-bodjea at the Cajl tame are itnown to contain 
copper; hoiØvs, the cot,nt his never bein tiLte1,r established, 
It is beLieved that the copper content is low as it has not been r. 


•	 covered in previous iriinin operations. Cite taIling pile, howsv', con. 
• in4 sufficient copper and gold values to perit its ehipiient to the 
eaciter at Anaconda. van though the copper content is below average, 
the .indicatd reserves of 2(X),000 or more tons of or. would add a 
fica.nt sioant of copper to the nation's reserve if the combined copper 
and gold valus are high bcough to permit the establistm*nt of a mining 
op.ratioi •	 .	 .	 .	 . 


Th. field tsar recoende that the application be given taiez 
ab)e considerstion it or bodies of this character are, in the opinion 
of iho .Lefense nerala zçloratto AdaintstrsUon, Justifiable aqora.. 
tion t*rets,


4 11114 Team, rejor U 


- l	 - L	 tj 1ir* _r* I**	 j__	 - 


A.	 i5flbfl 
ecutfLVe 
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CANYON LODE MINING Co. 


NGROU,SiEa LcA—orEn-rr 
4Ti-F- O iii LV CANYQ4, tDAII-8--


DEPt1MET OF •t 
RECEIVkO 


DEC1 'i9b 
Defense Minerals Administration, 


OdUq iO!! Ep!is!q!! Division, 


CABLE, GOLD, COPPER PROPERTY 


ANACONDA. MONTANA


)+25 Edith St. 
Mis soula Montana 


December 10, 1951 


Mr. J. B. Gowen, Chief Copper Branch 
Defense Minerals Exploration Administration 
Washington 25, D.C. 


Dear Mr. Gowen:	 Re: DMA Docket59 


In answer to your letter of December + 1951, regard.. 
ing the application of the Canyon Lode Mining ompany for an 
Exploration Project, you are hereby notified that the Company 
revised its original application and submitted such revised 
application dated November 9, 1951, to the Regional Office 
at Spokane Washington headed by A. E. Weissenborn. Inconn-
ection with thls revised app1ication Mr. Weissenborn asked for 
more ifoñuitfon,'whichwas recently furnished his office. 


rt is expected that the revised application of the 
above Company will reach your Office soon. 


Thank you for your careful consideration of this 
matter.


Yours respectfully, 


Herbert C. Fisher, Secy. 
Canyon Lode Mining Company. 


DEPARThEÜ1 OF TIlE I:Tfi 
Defense 1dineraJ 


RECEIVED 


CEC11951







Subject: DNE.2323 
Re: Exploration Loan 
Cable Nine Canyon Lode Mining Company 


Mr. R.. R. Wallace, President & Manager 
L2 Edith Street 
Missoul, Montana 


My dear Mr. Wallace: 


This will acknorzledge receipt of your application dated 


November 9, l9l	 for a loan under the Defense Production Act of 


19S0.


Your application was assigned Docket Number FkIEA..2323 and. 


referred to the Rare & Miscellaneous Metals Diviio.. 


Kindly refer to ThiEA2323 in any future correspondence 


relating to your application.	 . 


Sincerely yours, 


ROBERT E1 ADAMS 


Robert E Adai	 . .. 
Acting Administrative Officer 


786Z







UNI ED STATES DEPARTMENT OF THE INTE IOR 	 Budget Bureau No. 42—R1035.1. 


EFENSE MINERALS ADMINISTRATI 
J Form F-103 
\. .(Revised June 1951)


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in byA 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Docket No. 
Metal or Mineral 
Date Received 
Amount $ 
Participation (Government %)


Name and Canyon Lode Mining Company 	 address of 


Cable Mine 
Anaconda Montana	


I	 Date L


Flied NSRB..])+6 January 25, 1951 
If you have already filed MF-100, give date filed --------------------------------, type of assistance requested çppper - 


& Tungsten 
DMA Docket Number (if available) ------:tDNA-- W-


RJCTIONS 


uR4. (ine1 Order 5, Regulations Governing Government 
.A cincefense Projects, before completing this application. 
Sit pur	 ies each, of the signed application form, Gen-
erJ	 nica1 Data Form MF-100, and answers to questions 
as	 tPefense Minerals Administration, Department 
of erioVashington 25, D. C., or to the nearest field 
exectiofficereof, with your name and address on each 
she&'of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-, 
ment contracts, etc.) and DMA Docket Number, if available, 
When a question is inapplicable it .sh,ukl be so stated. in the 
foi-ni. Additional sheets should be attached in answering any 
questions or in supplying additional information; IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing' 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (i) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements.of claimants, lienors, encumbrances, and lessors subordjnating their interests in the prop-
erty to the interest Of the Government under the Exploration Project COntract will b required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned, 


i6-64067-2







The information requested in Wstions 3, 4, 5, 6, 7, 8, and 9 below should be Wwered specifically and in detail, as is 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (andross section, if needed) of the present mine workings 
and the location of the proposed explo'ration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, insfaflati6ns, ' and iixtires with a sTtatement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or deieciatiáJ :each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by . numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above.	 - . 


10. (a) How much are you prepared to invest in the proposed project? 


(b) . Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
.participatiQn (Sec. 9 of MO-5)? 


11. State anyOnditions or: circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 
The undersigned company, and the official executing. this certification on its behalf, hereby certify that the information con-


tamed in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Canyon Lode Mining Company 	 By 
-.	 (Name of company)	 (Signature of authorized official) 


____	
PresIdent and Manager 


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any.department or agency 
of the United States as to any matter within its jurisdiction.


	


U. S. GOVERNMENT PRINTING OFFICE 	 1C—e4067-2







• 0 /	 I 
Porm MF4Q3 • Suppienenta1 tat and x4bits. tos 


APP LXCTXON ?OR Xt	 Ii ZXPLOBtZ0N PROjECT 



Pursuant to M. 0. , Under 1cfeusc o6ietion 1ct ot 19O. 
Z0 (D	 MIN24G CAN 


Ofiice 12 iditI 3t. Lissou1 'ontna 
iue address Cable the, Ancouda ontna 


Date ot ApUoation ovmher 9, 1951	 stiriatcd Cost $2,86O.00 


i4inera13: Coppers ungsten and Uold. orcent Government Part 
orm Nii3a'3)6 was 1i1d Jar. 2, i91. D D.ciet 1o. A9+ 


1. (a) The roposcid yrooct o exioration is to be zried out In 
th	 b1e Ithe, 1 i1es west o 4inacona ontana, in Zeer Lodge 
COUntY, iOfltafla. 


(b) Tbo ianyon ide 4iuing CQInpan Li the legal owner in tee siple of the patented ainin o1drs. 
(o) The exploration wiLt tike 1aco in the portion of the Cable 
ine below the main a1it level, on the sha1t levels, 65' level, 


1'O' level, 23k' ivel and 300' loyal. IiU at these world.ngs 
are located within the boundriee ot the Cable Lode Patented 
C1atm Survey No • 1220, and in ownship 'ive () North cf ibuge 
Thirteen (13) West of the 1ontana iuc4a1 eridian, in 1eer 
Lodge County, tontina, 	


0 


. Copper, Tung3ten and gold. 


(I,) See exhibits saps, irnd reports in previous application 
and sup1ementary (ap aliowing location of proposed diamori4 drill 
holes, aeeompnn this application. 	 . 


3. (a) The proposed work pro3ect consists of repairing and ropac. 
ing some tirbr ic the nain tuuieZ lvo1, pumping out the shaft 
to the 300' revel, rehabilitate shafts rehabiUtate $haft levels 
1O' end 2l' such as may be necessary to carry on a diamond driiXL 
project from those levels, installation of an electric cab1e 
an hoist and pumps. The tot4 003t Of the i1'OjeCt is estimated 
to cost $2'f,860. 


3e? ;bit5 maps, reports in	 i46,i)?A 59+, orrn	 l03. 
5. The only known facilities in nd of repair s the repiacaent 


of 6 timber sets in the adit tmre1 at 	 each total l5O. 
6. Purciiase of 1 900 feet of electric cable for carrying eiectrio 


current to an down shaft for operation of pumps • Cost $1,,00, 
7. (a) ieutd: Large pump for 6e4triU 2 months $300. $600. 


itatiou pump I4 months	 200. 
foist	 5iionths 0 400,	 500. 


(b) irone. 
(c) Compressor Wour months 0 65. pet' month	 *26G. 


oo1s, em4pnurnt etc. eonisting of electric grinder, 
electric drill, electric welder, acetylene welder, pipe 
threading sot, electric lamp charging set, smell tools 
all	 6o. pe' inont. for months	 $300. 


8. Labor schedule. One supervisor 0 5() par mo. months $2,250. 
3 puapmen L	 per day & for 2 nionthe,	 240O. 
2 ainers, repairmen, samplers eta, c4l1., 2 months	 1,600.







0 
Page. 


	


Form Mi . iO3	 Car.7on Lole ixtthg Ccnny	 DMA$9+ 
Cablo 1ne izaeonaa ont-na. 


8. Continu'd: 


tirtond Lzil1 contract for 1,500' of holes ( 7,O0 flO,00.O0 


9. nnor1ug



	


./ayin	 3300.O0 
Accounting	 500.00 


• )ower


	


	 3,OQQO

Thta3 All costs 


30. (a) The Canyon Lode thig Comptny is. rrepu'ea to i*cet 
•a2,k30.00 in this pro3ect. 


' (b). yes.


ClZCX)N 


	


e	 Copanr, and the official executin this 
certitiction on its behLf, hereby cetUy that the infornation 
coutnined in this form an ithe ccoipaning papers is cor'ect and 
complete to the best t their Irnowledge ctnd bolif. 


Cenyon Lode 4inin Compaxy	 by _______________________ 
resi .ent iud Ianager. 


Noverber 9, 1951.







r ?w Form MF 103 
' (Reved June 1951) UNIT	 TATES DEPARTMENT OF THE INTERJ R 	 Budget Bureau No. 42-R1035.1. 


ENSE MINERALS ADMINISTRATION 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in byA 
APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Docket No. 
Metal or Mineral 
Date Received 
Amount $ 
Participation (Government %) 


Canyon Lode Mining Company 	
d Cable Mine	 applicant 


Anaconda Montana 


L	 I	 Date ----- 99L_ 


Filed NSRB-1+6 January 2 5, 1951 
hav1ready filed MF-100, give date filed ---------------------------------, type of assistance requested 


r-4


	


	 _________	 & Tungsten

DMA Docket Number (if available) ----'j fi-


w-2	 C\j 


u: 
i	 INSTRUCTIONS 


	


Read Mineral Order 5, Regulations Governing Government
	


have previously filed MF-100, it is not necessary to file it 


	


Aid in Defense Projects, before completing this application. 	 again. However, you should indicate in space provided above 


	


Submit four copies each, of the signed application form, Gen-	 the type of assistance previously applied for (loans, procure., 


	


eral Technical Data Form MF-100, and answers to questions 	 ment contracts, etc.) and DMA Docket Number, if available, 


	


as specified, to Defense Minerals Administration, Department
	


When a question is inapplicable it should be so stated in the 


	


of the Interior, Washington 25, D. C., or to the nearest field
	


form. Additional sheets should be attached in answering any 


	


executive office thereof, with your name and address on each	 questions or in supplying additional information. IF YOU 


	


sheet of the application and all accompanying papers. If you	 CANNOT ANSWER A QUESTION, SO STATE. 	 : 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government isfrorn the net earnings 
from any commercial discovery made in the area specified in (c) abôvein which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessorssubordinating their interests in the prop-
erty to the . interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned, 


16-04067-2







The information requested ... questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this' 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


,5 Furnish an itemized list of existing facilities, buildings, installations, and fi.xtures'with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 	 . 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the eti-
mated cost of each ite'iñ.'. 	 . .T 


7. Furnish a detailed list of operating equipment, separated into items to' be—


(a) Rented	 - 


(b) Purchased 


(c) Furnished.by you 


with the rental, purchase price, or depiciati3n of' each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
vater, utilities, ai'id any other items not provided for above. 	 . 


1O (a) HOw much a'&you prepared to invest in the proposed project?	 '1	 "	 - '	 . 


(b). Is this.. amount sufficient to pay, your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)?	 .	 . '	 . 


11. State any éOnditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify 'that the information con-
tained in, .tiis,;'pm and accompaying.,pp.ers. is correct and complete to the best of their knowiedge and belief. 


Canyon L9de Minin.g CQulaz1y	 By ............. (Name of company)' ,	 -	 (Signature of authorized official) 


Pidntan&11anagsr 
(1'itle) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or re presentation to any department or agency 
of the United States as to any matter within its jurisdiction.	 ' - 


-	 --	 ' -,	 '	 ' '	 .	 .	 U. S. GOVERNMENT PRINTING OFFICE 	 16--64067-2	 ' 


(Date)
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form 4F4O3 - Supple!enta1 Data and ExhibIts to s 


.A?LLIC4TXOU FOfl AID OR AN iXPLOR1TXQN PROCT 


Pursuant to M. 0. , Under Defense ProlucUon Act of 1950. 


CANYON ZODE MINING COI.PAN 


Offièe )i25 Edith t. Z4issoula iontana 
Mine address: Cable tre, Anaconda onthna 


Date ofAppllcation Norembei 9, 1951	 stiinated Cost $2+,86o.0O 


Minerals: Copper, Tungsten and Gold. Percent Goverzunent Part 50$ 


Form N$BB-16 was filed Jan 25, 1951. .DI1 Docket No. A59f 


1. (a) The proposed project of exploration is to be carLied out in 
the Cable Mine, 15 miles west of Anaconda IZontana, in Deer Lodge 
County, Nontana. 


(b) The Canyon Lode Mining Company is the legal, owner in fee 
simple of the patented mining claims. 


(c) The exploration Will take place in the portion of' the Cable 
Mine below the main adit level, on the shaft levels, 65' level, 
ILfO level, 21k' level and 300' level. AU of these workings 
are located Within the boundaries of the Cable Lode Fatented 
C1a1m Survey No. 1220, and in Township Five (5) North of inge 
Thirteen (13) West of the Montana Principal leri6ian, in teer 
Z.ode County, Montana, 


2 , copper , Tungsten and gold. 


(b) See exhibits, maps, and reports in previous application 
and supplementary Map shoWing location of proposed diamond drill 
holes, accompanying this application. 


3. (a) The proposed work project consists of repairing and roplac 
ing some timber in the main tunnel level, pumping out the shaft 
to the 300' tevel, rehabilitate shaft, rehabilitate shaft 1eve1 
))+O' and 2l4' such as mar be necessary to carry on a diamond drr'IU 
project fror those levels, installation of an electric cable, 
and hoist and pumps. The total cost of the protect is estimated 
to cost 2,86o. 


. See :ibits, maps, reports in W3R8.16, D.59+, Form MF-103. 
.5.. The only known facilities in neod of repair is the replacement 


of 6 timber' sets in the adit tunnel at 25. each, total 15Q. 
6. Purchase of 1,900 feet of electric cable for carrying electric 


current to and down shaft for operation of pumps. Cost $1,900. 


?. (a) Rented: Large pump for .dewatêring, 2 months	 3OO. 6OO. 
Station pump 2 months	 50.	 200. 


•	 Moist	 5 mOnths Q 1O0.	 500. 
(b) one. 


(c) Compressor Four months	 65. per month	 $260. 
Tools, erniipnient etc. consisting of electric grinder, 
electric driU, electric welder, acetylene welder, pipe 
threading set, electric lamp charging set, small tools 
all $60. per month for 5 months 	 $300. 


8. Labor schedule. One supervisor Q )+5O per mo, 5 months 42,25( 
3 pumpmen € $]+ • per day ( for 2 months • 	 2 IfQ( 
2 miners, repairmen, samplers etc. (j)4, 2 months	 1,60 


-1.







rr


. 


•	 .	 Pace 2. 


Form 11F103	 . Canyon Lode 41n±ng Corany 
•	 Cable ino Anaconda onta, 


8. Continued: 


Diamond tr111 contract for l,OO' of holes C 7.0O $lO,CO.00 


9.. Ergineoring •••	 sOO.00 
Assaying	 .	 1,300.00 
Accounting	 .	 00.00 
Power	 .	 . 


Tothi All costs	 24,56Q.00 


10. . (a) The Canyon Lode 4.ing Company is prepared to invest 
$12 ,1+30.00irz this project. 


(b), Yes.


CRTiPiCATI0N 


The undersigned Copriy, and the official executing this 
certification on its behit, hereby certify that the inforiation 
containédin this fôrrt nd the,aøcomanyin papers is correct and 
complete, to the best of their kowiede and belie2. 


	


• Canyon Lode 4inin2 Company	 by ________________________ 


	


•	 Pre ident and Manager. 
Novcbor 9, 195)..







r	 , 
4rorm MF-103	 UNITEJI STATES DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42-R1035.1. 


Revised June 1951)
ENSE MINERALS ADMINISTRATION 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not ToBe Filled in byA 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950 


Canyon Lode Mining Company 
Cable Mine 
Anaconda Montana 


L


Docket No. 
Metal or Mineral 
Date Received 
Amount$,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 
Participation (Government %)


Name and 
address of 
applicant 


I	 Date -----


	


4J—	 - Filed NSRB-l6 January 25, 195]. 
If	 andy filed MF-100, give date filed ------------------------------, type of assistance requested QPIi1' 


	


w2	 & Tungsten 
DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing, this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
fo.rin. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your aplication. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the explOration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest Of the Goverhment under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2.- -(a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


1O-64007-2







The information requested 	 uestions 3, 4, 5, 6, 7, 8, and 9 below should 	 nswered specifically and in detail, as this 
information will be attaáhed to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government.	 0 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed expkration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a stàtemènt of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed; or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciatton of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 	 . 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this. amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of M.O-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained hi this form and accompanying papers. is correct and complete to the best of theirknowledge and belief. 


Canyon Lode 141n1 Corripany	 By 
(Name of company	 ..	 (Signature of authorized official) 


November --------------------. ---------------------Pesident ad Manager 
(Date)	 . (Title) 


Title 18, U. S. Code (Crimes). Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


0	 0	 U. S. GOVERNMENT PRINTING OFFICE 	 16—e4007-2	 0







I 
Form I1F.-l03	 Supplemental Data and Exhibits to:	 DMA..591f 


APPLICATION FOR AID FOR AN EXPLORATION PROJECT 


Pursuant to N. 0. 5, Under Defense Production Act of 1950. 


CANY.'ON LODE MINI1G' C0MPAN 


Office	 2 5 Edith St • Mis soula MOntana. 

Nine address: Cable Mine, Anaconda Montana. 


Date of Application November 9, 195]. Estimated Cost $2+,860.0O



Minerals: Copper, Tungsten and Gold. Percent Government Part 50 



Form N$RB-])^6 was filed Jan 25, 1951. DMA. Docket No. DMA..591+ 


1. (a) The proposed project of exploration is to be carried out in 
the Cable Mine, 15 miles west of Anaconda Montana, in Deer Lodge 
County, Montana. 


(b) The Canyon Lode Mining Company is the legal owner in fee. 
simple of the patented mining claims. 


Cc) The exploration will take place in the portion of the Cable 
Nine below the main adit level, on the shaft levels, 65' level, 
l0' level, 2l+' level and 300' level. All of' these workings 
are located within the boundaries of the Cable Lode Patented 
Claim, Survey No. 1220, and in Township Five (5) North of Range 
Thirteen (13) West of the Montana Principal Meridian, in Deer 
Lodge County, Montana. 


2. Copper, Tungsten and gold. 


(b) See exhibits, maps, and reports in previous application 
and supplementary Map showing location of proposed diamond drill 
holes, accompanying this application. 


3. (a) The proposed work project consists of repairing and replacu 
ing some timber in the main tunnel level, pumping out the shaft 
to the 300' revel, rehabilitate shaft, rehabilitate shaft levels 
l+O' and 2l+' such as may be necessary to carry on a diamond drrill 
project from . those levels, installation of an electric cable, 
and hoist and pumps. The.total cost of the proect is estimated 
to cost $2+,86O. 


See Exhibits, maps, reports in NSRB-l+6, DMA-59+, Form MF-.l03. 


5. The only known facilities in need of repair is the replacement 
of 6 timber sets in the adit tunnel at $25. each, total $150. 


6. Purchase of 1,900 feet of electric cable for carrying electric 
current to and down shaft for operation of pumps. Cost $1,900. 


7. (a.) Rented: Large pump for dewatthring 2 months @ $300. $600. 
Station puiip +2 months @ 5O.	 200. 
Hoist	 5 months @ $100.	 500. 


(b) None. 


Cc) Compres sor Four months @ $65. per month	 $260.

Tools, equipment etc. consisting of electric grinder, 
electric drill, electric welder, acetylene welder, pipe 
threading set, electric lamp charging set, small tools 
all @ $60. per month for 5 months	 $300. 


8. Labor schedule. One supervisor @ $5O per mo. 5 months $2,250. 
3 pumpmen @ $])f. per day @ for 2 months.	 2,1I00. 
2 miners, repairmen, samplers etc. @$l+. 2 months	 1,600.







Page 2. 


Form 4F ..103	 Canyon Lode Mining Company 	 DM-91+.

Cable Mine Anaconda Montana. 


8. Continued: 


Diamond Drill contract for l,00' of holes @ $7.00 $].0,00.00 


9. Engineering	 +O0.00 
Assaying	 1,300.00 
Accounting	 OO.00 
Power	 J.QQ0.0 


Total All costs 	 $24,860.00 


10. (a) The Canyon Lode Mining Company is prepared to invest 
$l2.,+30.O0 in this project. 


' (b). Yes.


CERTIFICATION 


The undersigned Company, and the official executing this 
certification on its behalf, hereby certify that the information 
contained in this form and the accompanying papers Is correct and 
complete to the best of their knowledge and belief. 


Canyon Lode Mining Company


	


	 by ___________________________ 

President and Manager. 


November 9, 1951.







(	
Docket NoVX 


Commodity 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the	 teif	 •	 the "Government," and2 


----------------------- 54tth1t 	 T-----


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
rer*r's property rights. The	 conducted on that certain property sit	 the State of 


p 


Ii1U1I --------------------------------------------------------------------------------------------


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subjectthe following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


5-	 s,*4ã	 - (b) That he is a lessee, in possession and enti, 	 sse'Lnci the subordination agreement of the lessor is attached. 
3. Exploration project. The Operato withi----------------days from the date of this contract shall commence 


work on a project of exploration for' ---- --------------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitab$1 (cGiajrjnt, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and oberve and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other c&st of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a c6st of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excessof 2 years.	 le.-64066-2







7. Title to and disposition of property. facilities, buildings, fixtures, equipment, or er items costing more than$5O 
each, paid for orpurchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator•an& 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referrej to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of . the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years. after the completion of the project or the termination of this contract. 	 - 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the -certification -of the Operator 
and shall constitute the Operator's invoice,of costs incurred on the project during the period .covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extapproved by the Government, shall be 
processed for payment by the Government Payment shall be made in the amount of - percent of the 
Provided, Thate aggregate total of all sums paid by the Government under thireet	 not exceed 
which is -------	 percent of the agreed estimated total cost of this project, 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of ,all reports shall be furnished to the Government. 	 -.	 . 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial productionöf öre. ñiäy be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1 i/) percent.	 -	 .	 -	 .	 -	 -	 - 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11,) 
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 	 - 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. ,	 - .	 . - 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-


'tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written. 


;s . ':	
THE UNITED STATES OF AMERICA 


(Operator)	 By 


By
U 5, GoVERNMENT PRINTING OFFICE	 i6-64066-2
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MF-200	 - 
(June 1951)	 Docket No. DMA 


• . 1 . -	 Commodity 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 



1	 ti 


r 
It is agreed this ------------------ d)I--------------------- I---------------------, 195, between the United States of America, acting 


through the Department of the Intejlr, Defense Minerals Administration, hereinafter called the "Government," and a 


---------


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


Miita.n.-------------------------------------, County of DiLd.ge described as follows: ------
-------------WPQMP c1-


Ne.ridian. -----------------------------------------------------


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------


- 


(b) That he is—a--4essee, in poccoccion and entitled to 
3. Exploration project. The Operator, within ---- - ---0 -days from the date of this contract shall commence 


work on a project of exploration for' cQppeir; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suit;ble and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of----------------from the date 
of this contract. The exploration project and the work to be performed ar more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perfor-nuince of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvementk. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any .operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property. 
Strike out the provision not applicable. 
Name of mineral. 


6 Not in excess of 2 years. i6-64O6-2







7. Title to and disposition of p'rope'r All facilities, buildings, fixtures, equipment, other items costing more th $5O' 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator an 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowabl'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs. incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 5fl.. percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement s, a11 not exceed $JE9 ---
which is -----50------ - percent of the agreed estimated total cost of this project, -- ---7 /0 O	 ' /2)3J5 0 0 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of• this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1i/2) 
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


/	 (Operator)	 I,
	


By 


By
U. S. GOVERNMENT PRINTING OFFICE iO-64066-2


	 M I' ;,	 M/ ,	 / 
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S
DMA Docket No. 594 
Commodity -- Copper 


QIiflEA,./ 
CANYO)( LOD%MII co. 


DEER	 GE yOur' .1(ONTANA 


de2 T "f> 
p' )hV'J/ )(	 The purpose of this project 


L., /i thportion of the Ceine below jh11 
drill ore block.Aand A-4 ashm on\ 
gram will p'e access toë 65-foot, 
for dia Ia drilling ang(ologic mapping 
outjéd by previousflêrators contain co 
26nOmiC quantitiefl


0F ESTIMATED COSTS 


Labor_4eopening, rehabilitation and pumping 
"Supplies 


* Drilling eintiiee 1,500 feet of X hole 
at $7.00/ft. 


ptipnient 
Engineering 'and assaying 
Accounting 
Power a1eetrie') 
Contingencies


TOTAL 


ESTIMATED TIME SCHEDIJIIE


V 
(1 


1,900 


10,500 
1,860 
1,700 


500 
1,000 
1,000 


/ 


;jbOu1flWater and rehabilitate 
am •adit level and to diamond 
the attached maps. TbPpro-
4O-foot, and 300-foot level, 
\o determine if ore bodies 
ppr and gold values in 


1st and 2nd months: Repair adit, install hoist and pumps, and unwater 
shaft. 


3rd, 4th, and 5th months;	 and A-4.	 V 
___	 L_ 


BTXIURES P4D BPROVEMENTS 


(	 uinent o be p chased 
-j9O0 fewb	 cab1 V 


Equipment to be rented 
Large pump for dewatering shaft - 2 inos • at $300/mo.	 600 
Station pump - 4 mos. at 150/mo.	 200 
Hoist - 5 mos, at $100/mo. 	 500 


uipment to be furnished by operator 
Compressor4 mos. depreciation at $65/mo. 
Tools, equixnent, etc. (electric grinder, 


electric drill, electric welder, 
acetylene welder, pipe threading set, 
electric lamp charging set, small tools) 
5 mos. depreciation at $60/mo,


260 


300
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LABOR MID SUPERVISION 


1 supervisor at $450 per no. for 5 mos. 
3 puznnen at $14 per day (including taxes, etc.) 


for 2 mos. 
2 miners (repairman, etc.) at $14 per day 


(including taxes, etc.) for 2 mos.


$2,250.00 


2,400.00 


l,600.00 


REHABILITATION MID REPAIRS 


None 


Engineering and assaying 
Accounting	 5OO .00 


Und rground maps s owing the monthly progress of explora 
tion with assays of samples taken concurrently with the advance 
where warranted are to be included in the progress report required 
under Section 12 of the project contract.
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- UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


DEThEiT F i; 
Dcfesc 1rneraIs	 gris 


	


EXPLORATION PROJECT CONTRACT1	 flECEVE 


JAN :[ C; 1952 


It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


------------nyo1aeMiningCQ2EditILStreeMisao11l&,Montm1a ------------------------------


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


, County of -------- Lcge-------------described as follows:' ---- -Ca.Ne 
•----------d	 l yNo	 0,---------------13	 of the Montana 


---irci.iL)a.l---Meridian 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


Legal owner in fee simple of Canyon L4e Claim 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within --------- - 3Q--------------------- days from the date of this contract shall commence 


work on a project of exploration for' ---------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of ° -five -niøxitlis - from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made apart of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent èontractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As. to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
arcl the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 


"lich the Government has contributed its pro rata share.


Docket No. DMA 


Commodity _____________ 


'ufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
"name, address, and nature of organization if any. 


description or enough to identify the property. 
'it the provision not applicable. 
'nineral. 


"ss of 2 years, I&-64006-2







'p 


7. Title to and disposition of property. facilities, buildings, fixtures, equipment, o er items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value,' shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress • report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), tQ the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of .5..- percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $J.2,i3o.Oo--- -
which is ..5O--------percent of the agreed estimated total cost of this project, $2&,86O.00------ -


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion.of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularlj describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result• of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of .ore: One and one-half 
(1'/) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1") 
percent, plus one-half () percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Governments right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)	 By__________________________________________________________________________ 


By----------------------------------------------------------------------------
U. S. GOVERNMENT PRINTING OFFICE 	 i6-64066-2







-4 


/


	


.


	


DNA Docket No. 5914. 
Commodity - Copper 


CABLE MINE 
CANYON LODE MINING CO.



DEER LODGE COUNTY, MONTANA 


EXHIBIT "A" 


The purpose of this project is to unwater and rehabilitate 
the portion of the Cable mine below the main adit level and to diamond. 
drill ore blocks A-3 and A-li. as shown on the attached maps. The pro-
gram will provide access to the 65-foot, 114.0 -foot, and 300-foot level 
for diamond drilling and geologic mapping to determine if ore bodies 
outlined by previous operators contain copper and gold. values in 
economic quantities. 


SCHEDULE OF ESTIMA1!ED COSTS 


Labor--reopening, rehabilitation and pumping 	 $ 6,1400 
Supplies	 i,00



* Drilling contract 1,500 feet of AX hole 
at $7.00/ft.	 10,500 


Cost of equipnent	 1,860 
Engineering and assaying 	 1,700 
Accounting	 500 
power (electric)	 1,000 
Contingencies	 1,000 


TOTAL	 $2k,ö60 


ESTIMATED TIME SCHEDULE 


let and 2nd months: Repair adit, install hoist and. pumps, and unwater 
shaft. 


3rd., ii.th, and 5th months: Diamond drill ore blocks A-3 and A-11. 


FIXTURES AND IMPROVEMENTS 


Equipment to burchased 
1 ,900 feet armored cable 	 $1,900 


Equipment to be rented 
Large pump for dewatering shaft - 2 moe. at $300/mo.	 600 
Station pump - ii. moe. at $50/mo.	 200 
Hoist - 5 mos. at $100/mo.	 500 


Euinment to be furnished by oterator 
- Compressor 14. mos.depreciation at $65/mo.	 260



Tools, equipment, etc. (electric grinder, 
electric drill, electric welder, 
acetylene welder, pipe threading set, 
electric lamp charging set, sm' 11 tools) 
5 moe.. depreciation at $60/mo.	 300 


* As indicated in Section ii. of the contract, all subcontracts are 
subject to approval by Government in writing.







.


SCHEDULE OF lABOR AIW SUPERVISION 


1 supervisor at $1t50 per mo. for 5 mos.	 $2,250.00 
3 pumznen at $i1 . per day (including taxes, etc.) 


for 2 mos.	 2 ,iOO .00 
2 miners (repairman, etc.) at $lli. per day 


(including taxes, etc.) r 2 mos. 	 1,600.00 


RERABILITkTION A14D REPAIRS 


None


OTHER ALLOWABLE COSTS 


Engineering and. assaying	 $1,700.00 
Accounting	 500.00 
Power	 1,000.00 


Underground maps shoving the monthly progress of exploration 
with assays of samples taken concurrently with the advance where 
warranted are to be included in the progress report required under 
Section 12 of the project contract.
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UNITED STATES OF AMERICA 



DEPARTMENT OF' THE INTERIOR

DEFENSE MINERALS ADMINISTRATION


Docket No. DMA 


Commodity --------------


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and I 


________________________________________________________ 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


Montana-------------------------------------, County of DeerLQdge ---------------------described as follows: 
Lade&Patente&Cry1Q,22Q,jn-- -T LRWtJ1oana--1ci.p1 
Merid.iarL. 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


Legal own----


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within -------- 30------------------------days from the date of this contract shall commence 


work on a project of exploration for----------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period ----------------------------------------- from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote 'the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to. which the Government has contributed its pro rata share. 


1 If sufficient space Is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'State name, address, and nature of organization if any. 


- 'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years, 	 .	 640662







7. Title to and disposition of piopert . All facilities, buildings, fixtures, equipment, 	 Other items costing more th . $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Opera - ajid 2' 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The èosts of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and- referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at anytime require an audit ofthe Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project The Operator shall keep and preserve said 
records and accounts for atleast 3 years after the completion ofthe project or the termination of this contract. 


12. Progress reports. The Operator shall:provide the Government with monthly reports of work performed under the con-
tract upon forms to 'be provided by the Government. 'Each monthly progress report'shall bear thecertification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 	 percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this aeement shall not exceed $,,O-----
which is ':5Q------ - percent of the agreed estimated total coit of this project; $? 	 ---------


14. Final reports by Operator. Upon completion of the project or termination Of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall befurnished to the Government. a.,.. 


15. Repayment by Operator. If, upon the completion of the exploration, project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work, from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to 'the Go' ierniiient a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced. within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 ..	 . -. 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1Y2) percent. 	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1) 
percent, plus one-half (1A) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim' and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting froth such discovery, or develop .ment,'in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and 'lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion pf the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his sucqessor in interest to produce ore from any such discovery 
or development.	 '	 ,'	 -' - . . '	 ' -	 1.	 '	 , 


16. No assignment of contract. 'Withoutthe written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any:rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute,operátions pursuant, to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations' pursuant to 'the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time 'of 'the notice have' not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of ,any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their ±espeëtive-interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 .	 -	 ' . 


Executed in sextuplicate the day and year first above written. 	 - 
THE UNITED STATES OF AMERICA 


(Operator)	 By 


By----------------------------------------------------------------------------- ':'	 .:' 


U. S. GOVERNMENT PRINTING OFFICE 	 iO-64066-2	 '	 .	 -	 '-
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


• It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government,"- and I 


Caop Lode Minng.	 lI FIi.t street,, Missouls, Montana 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


MQflti-------------------------------------, County of Dee!!0d.Ce------------------described as follows: 8 


Ii	 Iat1ente1 C1aIn urve' lo. 1220, in	 N, B 13 W, of tie flontana Principal 
Meridian. 


with reapect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


feepIfCanto--Lode C21ra 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within --------- 30-----------------------days from the date of this contract shall commence 


work on a project of exploration for' ------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 .iVainoritia ----------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property. 


' • Strike out the provision not applicable. 
Name of mineral. 
Not in excess of 2 years. 	 16-64066-2 
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7. Title to and disposition of property.	 1 facilities, buildings, fixtures, equipment, o other items costing more t n $iQ 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Opera r and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they hve any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any su iteii 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this eontract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to-be treated as a cost of the project. -The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 	 percent of the approved costs incurred; 

Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $].2,b3G.00--- -
which is	 ------- percent of the agreed estimated total cost of this project, $.2kQAO -------


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the -Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploratioi project , or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which • commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
( 1 1/2) percent.	 - 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1) 
percent, plus one-half (1A) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per. ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 	 .	 - 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursUant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any terminatioTi of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 . 


Executed in sextuplicate the day and year first above written. 	 - 
THE UNITED STATES OF AMERICA 


(Operator)	 -	 .	 '	 •..	 By__________________________________________________________________________ 


By------------------------------------------------------------------------------- 	 -	 -.	 - - 
U. S. GOVERNMENT PRINTING PF- tCE	 16-64066-2	 .	 . .
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UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


Montana 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement. is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


----------------------------------------, County of Drl1od,ge------------------described as follows: Cable 
Lat Sur-veyNo	 in--TN1R13W1oth--Montana--Principal 
Meidian.. 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


Legal	 infsle of Canyon Lode -Claim 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ---------30-----------------------days from the date of this contract shall commence 


work on a project of exploration for' ------ -copper-----------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ------ fiireinoii±hs-----------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-• 
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If suIficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision nt applicable, 
'Name of mineral. 


Not in excess of 2 years. 	
-	 16-64066-2
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7. Title to and disposition of property.	 facilities, buildings, fixtures, equipment, oier items costing more tlan O 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the OperatoI and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any suh ite 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 	 .	 . - 


9. Rehabilitation and repairs. A statement of the cost of any necessary . rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful . and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract shall. be  allowed as costs of the project in which the Government will participate. 


11. Accounts and av4its. The Operator shall keep. suitable. records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time. require an audit ofthe Qperator's reëords and accounts by a 
certified public accouitant, the cost thereof to be treated as a cost of . the project.....The Operator shall keep . and preserve said 
records and accounts for at 1east3 years after the ..cornpletion of the project or the termination of thiscontract 


12. Progress reports. The Opérator.-shall provide the.Government..w.ith monthly ,reorts of work :performed under the con-
tract upon forms to be provided by' the"Gb r hinênt. EcIi ñ-foiithly prógress tepdrt shallbèar 'the 'èftifi"catiön of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of	 percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $]2,.k3QQQ---


-which is.5°--------percent of the agreed estimated total cost of this project, $_? 1! A86000-------
14. Final .reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 


the Government'.with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability Four copies of all reports shall be furnished to the Government 


15 Repayment by Operator If, upon the cQmpletion of the exploration project or termintion of the contract, the Govern 
ment considers that a discovery or development has resulted' from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and'his successor in interest shall be and become obligated to pay to the 'Governiñent a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal -produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1/2) percent. ' 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11/2) 
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mj-ieral deposit which is the 
subject of the exploration project and upon any prdduction' resulting from stich' discovery or development, 'in' favor of the Gov-
ernment, until fully paid, or until'said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract,'whether by completion of the exploration project oi otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor-ininterest to produce ore from any such discovery 
or development. 	 '	 -.'.'" -	 ." 


16., No assignment of contract. Without-the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide.his share of the money necessary to.prosecute operations purstiant to the terms of the 
contract S (b) if the Operator in the opinion of the Government fails to prosecute 'operations- pursuant to 'the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government, a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 '	 . 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)	 -	 .. -,...".	 By........................................................... 


By----------------------------------------------------------------------:. 
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UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA 


Commodity -----


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


----------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


Uontcna----------------------------------, County of 	 --------------------- described as follows:
_____________ 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


Lç-awn 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within --------------------------------days from the date of this contract shall commence 


work on a project of exploration for-------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period ----- 11VZQ21'th& -----------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 2 State name, address, and nature of organization if any. 
Give legal description or enough to Identify the property. 


'Strike out the provision not applicable. 
Name of mineral. 


6 Not in excess :p 2 years. 16-64066-2







7. Title to and disposition of property. facilities, buildings, fixtures, equipment, or er items costing more than 5O 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator an 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they h3eany 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any ch iten. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The èosts of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall-keep suitable records and accounts Qf operations, which the Govrnment may 
inspect and audit at any time. The Government may at any time require an audit ofthe Qperator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of-the project. - The Operator ha1l keep and preserve said 
records and accounts for at least 3 years after the completion of the project or theierminatipn of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the 'Government. -Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice, of costs incurred on the project during the perio&covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of	 percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 
which is	 ------- percent of the agreed estimated total cost of this project, 	 ---------


14. Final reports by Operata'r. Upon completion. of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. ,Four copies of all reports shall be 'furnished to the Government. 	 .,	 - 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which • commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the 'Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1 1/2 ) percent.	 -	 , 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1/2) 
percent, lus one-half (/2) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has e)apsed; and this claim and lien and the Government's nght to repay-
ment shall survive any termination of the contract, whether , by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 	 .	 .	 .	 --------'	 ,	 -,	 ' ..	 .	 ' -',-' 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations , pursuant t,o' the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of. ,the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further. operations are not j.ustfied. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and- shall pay to the 
Government its pro-rata share of any money remaining. 	 '	 ' 


Executed in sextuplicate the day and year first above written. 	 ' - 
THE UNITED STATES OF AMERICA 


(Operator)	 '	 . -.	 By------------------------,.
	 ----, 


By --------------------------------------------------------------------------------------- 	 - 
U. S. GOVERNMENT PRINTING OFFICE	 iO-64068-2	 -	 -	 ' . -' - ' - -.
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MF-200
Docket No. DMA 


Commodity _____________ 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


rwon hk Miag 1	 idit1i trect,.	 itn 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-------------------------------------, County of 11d,fl----------------------described as follows: 


L1e1 z'iatent £:ti, 9zw	 22	 13 1, ot te rtnia inci1 
__________________________________________________________________________________________________________________________________________________________________ 


with reapect to which the Operator represents and undertakds: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 


claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


______________________________________________________________________________________________________________________ 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 


3. Exploration project. The Operator, within---------------------------------days from the date of this contract shall commence 


work on a project of exploration for------------------------------------------; shall prosecute the work efficiently, expertly, in a 


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 


properly designed to bring the project to completion within a period of ° 	 --------------from the date 
of this contract. The exploration project and the work to be performed are more fulJy described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


5 Give legal description or enough to identify the property. 
Strike out the provision not applicable. 
Name of mineral. 
Not in excess of 2 years. 	


-64066-2







7. Title to and disposition of property. t 1 facilities, buildings, fixtures, equipment, or er items costing more than $59 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the OpertOr and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing,. waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs. 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,• 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or, work . performed or costs 
incurred before the date • f this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and av,dits. The Operator shall keep suitable reTcoids and accounts of operátions,which the Government may 
inspect and audit at any time. The Government may at any time require an audit ofthe Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost -of the project - The Operator shall keep. and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract: 


12. Progress reports. The Operator shall provide-the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report' shall bear- the -certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during 'the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 	 percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agment shall not exceed 	 ------
which is 4t)----------percent of the agreed estimated total cost of this project, 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall befurnished to the Government. '. 	 - 


15. Repayment. Vy Operator. If, upon the completion of the exploration projector termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of öre maybe 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, -or metal produced -within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, i fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows:	 .	 ..	 ...	 -. 


Of net smelter returns or ther net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1%) percent.	 .	 - .	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1,) 
percent, plus one-half ('/) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent.	 -	 . -	 -. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or develOpment :in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination, of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator orhis successor in jnterest to producé ore-from-any such discovery 
or development. 	 -	 - . - - - -	 .	 ..	 .	 .	 - 


16. No assignment of contraèt. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 	 -	 - 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (cv) If the Operator fails to provide his share of the money necessary-to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operationspursuant to the terms of the con -
tract; or (.c) if in the opinion of the Government, operations up to the time- 'of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of y unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of 'any money remaining.	 -,,	 - -: - 


Executed in sextuplicate the day and year first abovewritten. '	 -	 '	 -- . -	 . 
THE UNITED STATES OF AMERICA 


(Operator)	 .	 _'.; 


By----------------------------------------------------------------------------- 	 .	 - 


	


U. S. GOVERNMENT PRINTING OFFiCE	 i6-04066-2
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(Juiie 1951)	 0 Docket No 


Commodity S
UNITED STATES OF AMERIcA



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Docket copy 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195, between theUnited States of America, acting 
through the Deartmen 	 the "Government,"	 2 


-----------------------425 Edith--¶leso**X#, 


hereinafter called, the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2.0 erator's property rights. The exploratio	 ro 'cc sh 1 be conducted on that certain property sit 	 he State of 


II	 County of	 cr'hod	 f 11ows 
Lo6ed ?atexste C1ai*, twve No, 1220, in T 
$oist*fla Pr1r*ips1 ert6sn. 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject kthe following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


3. Exploration project. The Operator, within	 ------------ days from the date of this contract shall commence 
work on a project of exploration for'	 ------------------------------------ ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitab]E	 materials, and labor, all 
properly designed to bring the project to completion within a period of' from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion Of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 Jf sufilcient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


° Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
'Not in excess of: 2







7. Title to and disposition of property. facilities, buildings, fixtures, equipment, o er items costing more thai1i $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Opeiatbr and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have aiy 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid. to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab,e costs of the project. The èosts of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of opérâtions, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear-the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 	 percent of the approved costs incurred;

Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 


44 which is ------	 percent of the agreed estimated total cost of this project, $J11 
14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 


the Government with a comprehensive geologic and engineering rnport, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows:	 - 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1 1/2 ) percent.	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1:1/2) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development.	 .	 - 


16. No assignment of coniract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if. in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of mone7; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written. 


U. S. GOVERNMENT PRINTING OFFICE


THE UNITED STATES OF AMERICA 


By-----
Istxat3r 


rerense tira	 xp1ci*tiOn 
16-64006-2 ft4Cm.L 


c.ron
(Operator)	 - - 


By
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MF-200 
• une 1951)	 Docket No. 


Commodity 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Division copy 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 


Cø Z	 tthi 
Ji Et1th 't*t r41siau2a cmtU,4 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situa ed I the State of 
-, County of ---------------- d scribed a follows: 


Ptten	 Ws, Sur 3. 2,	 o 
dZ. 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject 	 t the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached


(b) 1i Téii 
3. Exploration project. The Operato, wthi	 days from the date of this contract shall commence 



work on a project of exploration for' ---------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with 	 materials, and labor, all 
properly designed to bring the project to completion within a period of 6 . ---------------------------------------------- from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perfo'rnvance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to It in the blank. 
name, address, and nature of organization if any. 


8 Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excessof 2 years.	


15-64066-2







.	 . 7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatøi and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor rind supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification -of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 	 percent of the approved costs incurred; 
Provided,	 the aggregate total of all sums paid by the Government under 	 all not exceed 
which is	 -------- percent of the agreed estimated total cost of this project, 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10 .) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1/) percent.	 - 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1,2) 
percent, plus one-half (/) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 	 -	 .	 - 


16. No assignment of-coniract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and ccnnpletion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written. 
-	 THE UNITED STATES OF AMERICA 


Zode $1id .. ................. 
(Operator)	 -	 By 


By
U. S. GOVERNMENT PRINTING OFFICE 	 16-64086-2
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UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Docket No. __________-


Commodity --


Field Team's copr 


EXPLORATION PROJECT CONTRACT1 


It is agreed this ------------------day of --------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense. Minerals Administratio 	 ereinafter called the "Government" and 


2125 !4tth tat iouia, Moñtsa 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Reg-ulations Governing Government Aid in Defense Exploration Projects." 
2. 0 erator's property rights. The exploration project shailbe conducted on that certain property situad' he State of 


------------------------------, County of 	 decrihd	 fo1ws: 
LQG l'at.esitod C1a	 3uru 2.	 in 9 5	 or U 
ont* PrtIiI*1 tran4 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject 	 following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


(b) 
3. Exploration project. The Operator withi	 days from the date of this contract shall commence



work on a project of exploration for' ---------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitae4 d;	 materials, and labor, all 
properly designed to bring the project to completion within a period of 6 --------- from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the O.perator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years. 	 .	 16-64066--2







.	 I 


7. Title to and disposition of property. 1 facilities, buildings, fixtures, equipment, o her items costing more than" $ each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they ha'e any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such itens. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ..5O percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under thg 	 nll not exceed 
which is ----------percent of the agreed estimated total cost of this project, 	 ----


14. Final reports by Operator. Upon completion of the project or termination of this contiact, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1½) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development.	 - 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con 
tract: (a) If the Operator fails to provide his share of the money necessaryto prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con 
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


-C	 - 
(Operator)	 By


cth Adn trstcr tee 
By	 Adsi*2sti 


U. S. GOVERNMENT PRINTING OFFICE	 16-64000-2
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Docket No'!3 
Commodity LQopper.. 


1'4F-2OO 
.(June51)	


..-


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Operator's copy 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 
through the De artment of th Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


--------$nyc nLode Mining---
45 Edith Street, Missoi4, !(ontana 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. pe'rator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


Mon-ana--------------------, County of Dee.LOdge------------------described as follows: 2 -----abIe Loded Patented C1aS, Survey No, 1220, ir4 T 5 N, B 13L LW, of the 
Montana Princlpal Meridian, 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .Nox 


(b) 
3. Exploration project. The Operator, within days from the date of this contract shall commence 


work on a project of exploration for------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period $t.j6)m.Onths ---------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal -
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 
'Strike out the provision siot applicable. 
'Name of mineral. 


Not in excess'of 2 years. 16-64000-2







7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $O 
each, paid for or purchased with funds contri uted jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they ha,re any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such itèips. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide' the Government with monthly rports of'vork performed- under the con-
tract upon forms to be provided by the Governmeiit. Each monthly progress' report shall bear. the certification -of- the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of	 percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 
which is 5O --------percent of the agreed estimated total cost of this project, $a'4,71Q.QQ--


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the, best - of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of ,theexploration projector termiratión of the contract, the' Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delintiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years -from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1½) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) 
percent, plus one-half ( 1/2 ) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by . completion of. the exploration project or. -otherwise. This article 
is not to be construed as imposing 'any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion,. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the. 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Go'vernment further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


carw- deMCrnpany 
(Operator) 


By
U. S. GOVERNMENT PRINTING OFFICE


By
Aeting Adniiniatrat,or, Defen8e 
iinerais Expioation Adrninistrati 
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fP-2OO 
(Jtth1951)	 Docket 


Commodity QPP 
UNITED STATES OF AMERICA 


/	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Govrrnnéni 'S copy 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


------QayonLodeNin1ngCoacorporation___________________________________________________________________ 
----------2Edith2treetiasirn1a,1V1ontana________________________________________________________________________ 


hereinafter' called the "Operator," as follows: 
1. Avthority for contract. This .agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


---Montana---------------------------, County of _DeeLodge-----------------described as follows:' ---- -C-able-------------
____________________ 


MontanricipaLMerid1an. ___________________________________________________________________________________________________________ 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: None 


(b) T b-le-is	 4pe€ii+€l-+t4.e4 4e €.	 4iei#	 €i-e th	 e4s 
3. Exploration project. The Operator, within Thirty(3O)---------days from the date of this contract shall commence 


work on a project of exploration for------cQppe]?--------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner,.in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' s1x(6)iiionths--------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasohable times, and the Operator shail provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The O.perator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute itsagreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, addresB, and nature of organization if any. 
8 Give legal description or nough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years. 	 lO-64O68-
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7. Title to and disposition of prope . All facilities, buildings, fixtures, equipment r other items costing more thai $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator an4 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have a'n 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account f the 
parties in proportion to their respective interests. 


8. Labor an4 supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto.	 S 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are . to be allowed as costs of the project is 
included in Exhibit "A."	 . 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. . Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the periodcovered by the repoi?t. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ..5ü.. percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this 1agree,ment, hall not exceed $..12.,355OS1, 
which is -----------percent of the agreed estimated total cost of this project, $?L9!..?P--


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial . production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing arid delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1½) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net retuims or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposiffany obligation on the Operator orThis successo in intrst to prOduce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


Canyon Lode Mining Company 
(Operator)	 By __________________________________________________________________________ 


Acting Administrator, Defense 
By ----------------------------------------------------------------------------- Minerals Exploration Administratth 


U. S. GOVERNMENT PRINTING OFFICE 	 i6-64068-2
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EXPLORATION PROJECT CONTRACT 

CANYON LODE MINING COMPANY 



DOCKET NO. DMEA-2323 


EXHIBIT "A"



Statement of the Work 


The purpose of this project is to unwater and rehabil-
itate that portion of the Cable mine below the main adit 
level and to diamond drill ore blocks A-3 and A-b as shown 
on the attached maps. • The program will provide access to 
the 65-foot, ibO-foot, 2lb-foot, and 300-foot levels for 
geologic mapping and sampling and to the lb0-foot and 2]M-
foot levels for diamond drilling to determine if ore bodies 
outlined by previous operators contain copper values in 
economic quantities. 


Eight vertical diamond drill holes will be drilled 
from the 1140-foot level to the 2114-foot level to explore 
block A-3, and twelve vertical diamond drill holes from 
the 2l14-foot level to the 300-foot level to explore block 
A-b, at locations shown on the attached maps for a total 
of 1500 feet. Diamond drill holes shall be of AX.size. 


Summary of Estimated Costs 


Labor--(reopening, rehabilitation and 
pumping)	 $ 6,250.00 


Supplies	 1,900.00 


Drilhing--1,500 feet of AX hole at 
$7.00/ft.	 10,500.00 


Equipment	 1,860.00 


Engineering and assaying 	 1,700.00 


AccountIng	 1,000.00 


Power	 500.00 


Contingencies	 1,000.00 


Total
	


2b,710.0O


0 







6 
Estimated Time Schedule 


1st and 2nd months: Repair adit, Install hoist and 
pumps, and unwater shaft. 


3rd, 4th, and 5th months: Diamond drill ore blocks 
A-3 and A-k.


Estimate of Costs 


Fixtures and Irnprovements 


None 


Operating Equipment 


To be purchased 


None 


To be rented 


Large pump for dewatering shaft - 2 mos.
$	 600.00 @ $300/mo. 


Station pump - 4 mos. at $50/me. 200.00 


Hoist - 5 mos. at$100/mo. 500.00 $ 1,300.00 


To be furnished by Operator 


Compressor-k mos, depreciation at 
$65/me. 260.00 


Tools, equipment, etc. (electric 
grinder, electric drill, electric. 
welder, acetylene welder, pipe 
threading set, electric lamp charg-
ing set, small tools) 300.00	 56ô,ôô


Labor and Supervision 


1 supervisor at $450/mo . for 5 mos.	 2,250.00 


3 pumpmen at $14/day (including 
taxes, etc.) for 2 mos..	 2,1400.00 


2 miners (repairman, etc.) at $14/day 
(including taxes, etc.) for 2 mos. 	 i,600.00 6,250.00 


4 


/


2 







1.	 0	 a 1.


Rehabilitation and Repairs 


None 


Miscellaneous 


Engineering ançl assaying 


Accounting 


Power 


Supplies (1900 feet of armored cable) 


Contingency 


Independent Contractor 


Drilling--1,500 feet of AX hole at 
$7 .00/ft.


Total estimate


10,500.00 


$2k,71o.00 


$ 1,700.00



500.00



1,000.00 


1,900.00 


1,000.00 $ 6,100.00 


Underground maps showing the monthly progress of explora-
tion with assays of samples taken concurrently with the advance 
where warranted are to be included in the progress report re-
quired under Section 12 of the project contract. 


3
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