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(Juns 1951) . R 4314 b S
A ' PPOF AMERICA
. F THE INTERIOR
DEF LN TS INERALS ADMINISTRATION
‘ Finance Office 's copy

EXPLORATION PROJECT CONTRACT'!

It is agreed this .._____...._..___. day of , 195___, between the United States of America, acting

through the Department of the Interior, Defense

55 Baith Styoes, Hissoula, Montans

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

ntana ! , County of _.mn_.m .......... S described as follows:* .. Cable

Loded Patented Claim, Survey No., 1220, In TSN, RI3 ", of the
_Montena Principal Meridian, ~

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following

claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .. NOD
(b) mame-rgwregsaaﬂrmg*éssm‘am-—emmse SIOTE, N e thre sabord ihetion sagreentent ot thedessor senttached.
8. Exploration project. The Operator, within 2% o\ ) days from the date of this contract shall commence

work on a project of exploration for ® ..__¥4 2t ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable an% ﬁquate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® stz meneins from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the

. project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ S
Not in excess of 2 years. 16—64066-2
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her items costing more than $50
ent, shall belong to the Operator and
nation of the contract, if they have any
fing, waives its interest in any such items.
y such items in order to realize its interest
al of the items shall be for the joint account of the

7. Title to and disposition of propert
each, paid for or purchased with funds contributed jointly b
the Government jointly, in proportion to their respective contribit
salvage value, shall be disposed of for their joint account unless th®
The Government may require the dismantling, severance from land, an
in the salvage value thereof, and the cost of any such removal and of the dis
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cést of the
project is set forth in Exhibit “A’ attached hereto. . : .

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” '

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at-any time require an audit of the Operator’s records and accounts by a
certified public accountant,.the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. :

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report..

13. Payment to the Operator. T‘her_monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government, Payment shall be made in the amount of _-ﬁﬂ.- percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under th'gﬁg %ntés&all not exceed $-12}355;¢;QQ4,

' o | 130, -

which is __2M_______ pércent of the agreed' estimated total cost of this project, $.

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. L :

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and-delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: B ’

@ )Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. : ) . :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)

percent, plus one-half (34) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. ) ) . B
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No asstgnment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. '

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his.share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written. o
THE UNITED STATES OF AMERICA

* Beting Adminintretor, Defense

B e Minerais Exploration Aduinistratiy

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2





EXPLORATION PROJECT CONTRACT
CANYON LODE MINING COMPANY
" DOCKET MO. DMEA-2323
Statement of the work

The purpose of this project is to wmater and rehabil-
1tate that partion of the Cable mine belew the msin adit
level and to dismmond Arill ore blooks A-3 and A~ as shown
on the sttached maps. The p will provide access to
the 6%5-foot, 140-foot, 214-foot, and 300-1’20: levels for
geologte mapping and sampling and to the 140-foot and 214-
foot levels for diamond drilling to determine if ore bodies
outlined by previous operators contaln sopper values in

o Eight vertical diamond drill holes will be drllled
. from the 140-foot level to the 2lli-foot level to explere
bloek A-3, and twelve vertical dfamond drill holes from
" the 214-.foot level to the 300-foot level to explore Block
A-L, at locations shown on the attached waps for a total
 of 1500 feet. Diamond @rill holes shall be of AX sisze,

. Summary of Estimated Costs
uma-gmm‘, vehabilitation and

pumping | | % 6,250.00
Suppltes . . 1,900.00
: ‘Driiling--1,500 feet of AX hole at o |
. §r00/M%F. . o 10,500.00
‘Enginsering snd sssaying S 1,700.00
mmm L : S 1,000.00
rmrer_v‘ L ‘ 500.00
Comtingemeies - _1,000.00 S
| . woter - 10,00
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% mmmmmft 91-@‘

N M&mm»hm st §50/m0. | aoooo'
. Betst - Bmos. atfl00/me. __ 50, ..n.soooo:
| Compressor- mmmm » ot

260.00

| owis; st o, (etrie
:me“mi&mm~ . .
- tageet, amli twola) T 300,00 560.00
R ¢ mvma $450/mo. rar 5 woe. 2,850.00

3 W 2 tll/m (:l.acmm S
oes, g ﬂ.m.oo
(W. et:e ) at 18 o N






. Engimeering e sssaying . $1,700.00
| mmtm e 50000
 supplses (1900 Peet of amea cabl&) ©1,900.00 :
o -?'-contmmy o _1,000.00 §6,100,00

ﬂl’ill **1:503 mt ﬁf “ twle at

 47.00/11 ..mm

| 'mu estimete = $28,710,00

vmrpemﬂ mmmmuwmm~

~ tion with umormxu taken oomursrently with the advance
. where warranbed are to b included in the repost re-
quirved under Sectimn 1R of the projeet t. -
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EC ANYON LODE MINING x.oO o
v/ CbE

BYRNE GROUP, SILVER. LEAD PROPERTY
4tH OF JuLy CANYQN; IDAHO

CABLE, GoLD, COPPER PROPERTY =
ANACONDA. MONTANA

Cable Mine Box 48
Anaconda, Montana
April 5, 1952

DA -2 2% 3

Mr. C. O. Mittendorf

Acting Administrator

Defense Minerals Exploretion ndm1nistration
Washington D. C.

Dear Mr; Mittendorf:

Your letter of March 31 received informing me of the denial
of the $24,710 copper participation loan. Thank you for going into
details as to why it was denled.

Of course I only see things from a miner's point of view,
but I cen not understand why a production loan could be turned down on
a property due to the undetermined grade ‘of ore and then not considered
exploration to establish grade, We cannot intelligently substantiate
the grade with our present data on the copper ore and have no information
of any kind on the tungsten that may be on the lower levels. It is
becoming clear to me that we will have to struggle along with a small
production of gold ard tungsten ore from the upper levels,

As to my interest in copper production for National Defense,
I do, as a citizen have a very large interest, but perhaps I should go
back into the Marine Corps where my efforts were appreciated.

Yours teuly,

R. R. WaEEEZZ. Presgident

BEPARTHERT OF THE Litenidd Canyon Lode Mining Company

Defense [iinsrels Ldainlstraiion
KEQGEIVED

APR 141952
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\ g o , SURNAME:

- UNITED STATES :
DEPARTMENT OF THE INTERIOR. %—‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION 4 MENL

WASHINGTON: 25 D. C.

Mr. R, R. m‘.,
Canyon leode Mining
L25 Edith Street

Miesoula, Montans

Dear Nz, Wallace:

betwson the 140 and 2Li~foot lok MWMMWNM
300-foot levels, have been suffigiently mw by &rifts; sreaseuts,
and diamond drill holes 8o that the projest samwt qQualify as
an Explorstion Project as defimed \n section 7(s) of M0~5 as amended
(Renht&m Geverning Goverament Ald in Defense Rxploration MM)

for an cxphmtim vontraet is denied, /

Inviwofthepmmminer tion and your erigisal appli-
cation for a production loan, we are erring this applisatien to the
Defonse Materials Procuremsnt Age for\thedr oconsideratisn. Showld
yv¥a deelide to recpen jyour uppnu
lean, it ia saggested that yeu advise Def

_Agenoy ascordingly.

It has beem neted that 90 persent & the diawond drill ceres
on the property in numbered bexps. You have ‘
diamord drill logs are also lable, It is ﬂ.m that nulwuu of
the drill cores from the ssetipms

the other data svailadle may W
éation for a production loan

' We apprediate you eanm this properdy\to our attention and
your interest in the production of «op;m- for Nat Defenne.
. AP@ED: - » / Sincerely your
. Member ea ofMinesf"
B \ S A Acting Aduinistrapor
~ Member, Geol}»gical Suryey M‘i““tm

FRut] dge/FEJohnson/jem/b:Lh 3/4/52
--Docket * Admr's, Reading File Operating Comm, y

Nelson R~ 6 GSA CHJohn. R~36
]Iz.g %21 FEJoh ngonson Rgglzg'n II (2) /






‘ ‘_ ’ 7LECOPY
) . A = URNAME:
UNITED STATES

DEP.ARTMENT OF THE INTERIOR

DEFENSE MlNERALS ADMINISTRATION
‘ WASHINGTON 25, D. C.

X sl
AR e

(e He s  8livge, \resident _ va
Cuayon Lode Aning Lgm. any _ ' B
fiet Deckel ho. i =2373 {Lopp

(eble “ine T

5

. bPS cdith . wreet
Deer lodge Count;, onts

risroula, bontinm

D HeRr Cre slleces
o m eyploration con.vact 4n the smount
of Gol, T Jor your Lablc hes boen sateasively reviewed by
the efenre izmraxa xploraw edmnim.ratinn. 1% 18 cur opinjen
thst the ore bodies in cuemion,\ Bl.ck =3 beiween b 1L0- and
2lh»fuut luvels srud bluck sel mw‘e o e glig= &na 300=loot lcovels,
heve been s Uileien]  develops: u:g drifty, eposecuts, snd aiemond
drill holee =0 t.at the rropssed pn Ject gan not be ocuslified wuler
explorsidon ap deffousd ia seelion T(g, of =% ar srendes (i-guletions
tovernlng (overnm iy +8d in Jefense J/mf.im rrajecte}.

onpy aprilc:iion £

nler the circumrtancet, ve *u ret 1o iafurm yor that
rour app‘lic'“ion Jor an ¢xplorstion cunip:et is d.eniad. in view
ol Lhe nroven mineraliz:tion snd youx- ordginel spplicstion for a
prodquetion loan, wv sre reverring tays spaiication to the Jefense
manls troducilon /iminister vion y s thode evnmider:tlon,

. It hae ieen nomu it (]’ percent Q! the cifmmond Jrilld
cores driloed in 1903, 1905, 1900, md 1007, X21,% 9 feet), are
stlii rtorcd on the praperty i mymbered boxes, You have stated
that as cy mepe an. cismond drdly Yoor :re alesd svsilavle, It is
possilile thut ana.}.ya‘ of the .pil. cores !rom Lo seciions
werteinin o nlocks =3 anig H-}; with the oiher Nais avallavle may
FLegton 3t your ove regerver/in (ke sp ilestion\for & produetion
Llosn,. » v
: 7
- 'm.mci«thr . mweal R ¢ oie proverty oup wtanu D
sm,i *'cmr 1nt«u Wk ﬂz‘ vr;;mrtiun of copper ior Halon:l x)enmua.

;;i,:me;‘c;;: ym;rm,

Seting; amdcde irator

cefense 1oursls xYorsiies

cdministrstion
Fhutledge/jem 2/1%/52 cc tos Adm, Heading
“Jocket  Mesers, John:on, H km. 3621
helson, Ned R, L216 f.xmr Ellis (2)
sutle tegion II Field Team (2
e o U SElon '

xémber‘, Geological Survey
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Lhrona‘hopical m.ftary of Dockat '71%!«-2323 (Copper)
Lanyon Lode ﬁining Lowam

Jan. 2k, 1951 Criginal prodxxction applicetion regucsti-n ,10,000 00

{Date of 7prlie.) - ar follows: |
' ¥ine ecuipment  ©15,000.00
Pumping shaft & rehb. 5,000.00
Pill equipment & rehb. 9,750.00
Lnderground development  28,000.00
- Loe ating capitsd 12,250.0C
o ' 70,000.00
O Jane 30, 1953.'\ ~ weissenborn to Leyd - tragemierion of application,

Montion made of dats & mine including 90 percent
of old drill cores in numbored boxem

Feby 6, 1951 ipplication rec'd by D

:ebs 9, 1951 ‘ vema to DMy Fleld lesm, leglon 11 asrigning docket
number DMa-S9L4

Fob. 9, 1951 " liecuest from o, K'.,hichsrdson, (hief, copper branch
' 1o Mr. 3. R. Walince, (7nyon Lode Mining Co, for
adiitional infor.:nation '

Feb, 20, 1951 | . letter fronm Tom Lyon to dallace notii’:,ring him that

a fialu. stidy of his property hae been requerted,
Feb, 20, 1951 Request to UM Flold Lecm for irwortigat.ian and
| _ report. on wrmerty
Feb, 26, 1951 letter from kisher, .ec.~iress. o hichardson, DM,
AP © that information already irinsmitted to  eiscenborn
Xarch '16, 1951 Jom Tyon to Fisher notifying hinm of meting with
‘ . welssenborn o
Fordl S-6, 1951 = ideld .eam sxaminetion of g»roaerty by Thurston, U.5,6.5,

BRid Hchabb, L.V;Bu e

 snecormunded that the sp licant bea granted a ~roduction
loan of 72,4504 which would have been repaided
in three ycars on 2 10 percent of net smelter returne.

() Report reviewe! by Glenn keed of the iuresu of ¥ines.
to d-te or data in file. :esults that nince no ore
reserves could s subrtantisted any that therefore
JMi would be unlikely to aporowe loan. lie investigated
reports of sc‘zeelite. in old etope gob and mine dumps,





j’ FR ’ ’ .

“Jdune 27, 1951 - tield Teem report. In it velsconborn mentions that
i _ - the company nas-mill in cxperimentsl operation on
mill teilines snd has decide: to withirsw his ,
- original apnlication pendiny results of preliminupy
© mill run, . oPter diecuseion of the problem, an
- aprlication for tunceten ir being prepared.

June 23, 19%1 " Jpplication for explbration as Iuny pten-copuer project.
: ’ Cpen ine DHA-S59LX 438,670 total rovernment percentage
75 percent - . |
© June 29, 1951 . ~ ‘elrsenborn to U 4., Trenemirsion of shove apnlication

Auguet 9, 1951 Hero from D. M, Temmon, L.S5,0.S, to Iunprten Eranch,
. DMi, recommeniing that tungsten explor:stion be
- denied and apnlicetion be returned to Coprer Braneh
 Tor whatever consider:tion it moy merit for copper.,

tept. 28, 1951 temo from Llton 4. Young-erg, L.u.0,{, to weiscenborn.
L S Yew examinstion of property. iungsten showince too

small and limiteq in cxtentto warrant explor:tion

for tunjzzten. N . _

Cet, 2, 1951 ~ liero from Field leam to J. U, Gowan, Copoer Lranch,
o OMA.  necommendsiion that tunpsten applicotion be
denied, 4Also stated that applicant did not wieh
mine (o be considereu for ¢ copper explor:tion
.. contract at thiz time. C(oncirsionsr " he property
. should nol be considersd further for tunysten or
copper explor:tion unless the work in the Lncle
Billy shaft reveals o fessible tungsten target or
the company reaue t ald to explore Tor copper.

Get. 9, 1951 . Memo from Gowen, Coprer ranch, 1o Reports and Records

~that the apulicstion has been withdrawn by .he
_ applicant. '
oV, 9, 1951 kew applicstion for oxplorétion contract for copuere
'(Apalic. ute) gold tvagsten dated ti is dote. Proje -t totals

#2h,860.00 for dewatering, rehb,, and diamond drilling.
New docket numoer assigned, DMFRe2323, -

Dec. by 2951 . letter from Gowen, Cop.er Hranch, iy to Lanyon lode
' fdning Lc. Stated since the exploration loan had been
withdrawn did vhey et411 want » production .osn
contidered, , Do '

Dec. 16, 1951 Tetter fron Fisher, Lanyon Lode Mining Co. to Gowen.

hotification that revised applicotion hmd been submitted
for explorution contract. R :

2





T Jane
Jan.

Ajan.

Jan.

- Jan,

- ¥an.
‘Jan«

Jan,

Ay?ﬁbo

.. Feb.

- Feb.

21,

2h,

25,

2t,

29,

1951

1952 -

1952

1952

1952

1952

1952

1952

1952

1, 1952

9, 1952

1, 1952

Vamo from DMi‘ Field ieem to L. U. Mittendorf

tranemitiing above applicstion. Hecom’endation
that frvorable eamidaraticn be ginn.

rprlication received by DM

fppliecation iven to Feitler

© Ficld Team veport by Youngberg, 1.0 .G.5%. recommending

contract.. :ssay meps and diamond drill logs that
have been obitained by the Canyon lode “ining Co.
from previous operators indicate that sipnificant
toniages of coprer=-gold ore may exist m seversl
ore bodies bulmc ‘the mein adit level of the (eble
mine,

Docket to !ngnl “ﬂ.v. with contrsct co: ies and suagcztod

. changes by Yr,. bllis.

‘feport menticned. in report of 1-18-52 finslly received.

Heport by Nelson, U.L.G.E. recd. : avarsble consideration
of this appllicaiion is werrentcd but suggested angle
draft holes instesd of vertical holes.

‘Uocket and ¢ontract draft returned by Legal section,

utabemnt of the work tmd exh, "E¥ asatisfactory.
asigned to Ruthdge. ’

Exh, vAY regritien and docket and c¢ ntracts ret‘ roed
to chal.

Jocke‘ and con*crac;t.~ retw% 4 from Yep'al.

.wt.t.er to weiasanbom sendir. mpies of cont.ract for

sirnawrv .

letier to t1llis, MEs, from G, il Johnﬂon, S of M

- necommendation thit dismond Jrilling ie inneceesary.
felieve that oniy rehb. an. sampling lis necessary.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION
- - WASHINGTON 25, D.C. @,Ef}

Mr. B, R, Wallaos, Frosident | | Mag $ligs, |
425 Raith Street a Bet . NMEA Docket ¥o. 2323 (Copper
Missculs, Montssa R Cable Mine [

Dear Mr, Vallace!

. Yowr applieation for an exploration contract in the amount
of 524,710 for your Gable mine has beea carefully reviewsd by the
Defonse Minerals Exploration Administration,

it 1z our opinion that the ore bodies in question, hlook A3
betwecn the 140 ~ and U 4-Lo0t levels and blogk A-4 Detween the 214 -
end 300-fool lavels, Mave been sufficiently developed Wy drifts, eress-
. owhe, and dlamond drill holes mo that the proposed Jeot cannot qualify
ar s exploration projest ae defined in meotion 7(a) of M0eS as smanded
 (Regmlations Governing Govermment Ald in Defenss Exploration Frojests).
 Under the sireumstances, we regret to inform you that yowr spplioatiom
for ap exploration eomtract is denied.

In viev of this action, and for the reason that your original
. application was for a predustion loen we are advising the Defense
~ Materials Preourement Agenty of our decision with regard to the eape
. tiomed explorantion applisstion. '

It has been moted that 90 pervent of the dlamond drill cores
drilled in 1903, 1905, 1906, and 1907 (21,509 feet) sre still stered
on the properdy in mwbered hoxes., Jou have stated that assay mepe

 and dismond drill logs are also awilable, It is possills that analyses
of the drill corcs from the sestions purtaining te blocks A~ and A4
with the other data available may substantiste youwr exe vessrves ia the
application for a production loun. Ghould you decide o reopea your
application for a development and production loan, it is sugpested
that you edvipe DI¥A accordingly.

, ko ap reciate your calling this property to our attenticn and
your interest in the production of cepper for National Defense.

Sincerely yours, (o
- ko Mittendort / v/jléiﬁ
‘ (7

Meumber; Burean of Minss |
Defense Minsrals Explera

Adninistration e

\ s - //
Member, Gaolégical Survey . ) |

L tled; Mitinders/ /31/52 Dogket,” Admr's. Reading F 1

l\ | Thulladoe/FRdohnson COM tadart o DA O om S e aram, LT ]

. APPROYED:






Ghronological History of Docket DMEA~2323 (Copper)
© Canyon Lode Mining Company

Jnﬁ. 2L, 1951 = urxglnal.productian applicatibn raquestirn #70,000.00

(Date of Applic.)  ac follows.
‘ ¥ine equlpmant ‘ $15,ooo.oo
Pumping shaft & rehb. 5,000.00
Mill equipment % rehb. 9,750.00
Underground development 28,000.00
Upe ating capilal 12,250.00
| | 76,G00,00
Jan. 30, 1951 weissenborn to Boyd -~ transmiscion of applicationm.

Hention made of data & mine including 90 percent
of old drill cores in numbered boxes.

Feb. 6, 1951 Application rec'd by DM?

Jéb. 9, 1951 i. Kemo to DMa bield Team, hegion II assigning docket
~ number DMA- -590

Feb. 9, 1951 lequest from J. K. kichardson, (hief, copper branch

to Mr. R, R. Wallace, (anyon Lode Kining Co. for
additional information

Feb. 20, 1951  Letter from Tom Lyon to Wallace nbtifying him that

E , a field study of hie property has been requerted.
Feb., 20, 1951 Request to DMA Field Yeam for investigation and

' report on property
Feb, 26, 1951 Letter from Fisher, iec.-ireas. to Richardson, DMA,
‘ ‘ that information already irznesmitted to reissenborn

March 16, 1551 Tom Lyon to Fisher notifying him of meeting with

' , ' : weissanborn
April 5-6, 1951 Field ieam examination of progerty by Thurston, U.S.C.S.

Bnd Mcﬂabb, .w.B.f‘ ie

' hecommended that the ap:licant be granted a production
loan of $72,450.0G which would have been repaided
in three year:s.on a 10 percent of net smelter returns.

(?) - - Report reviewed by Glenn heed of the Bureau of Mines.
o dite or data in file. =rHesults that since no ore
‘reserves could Le substantiated and that therefore _
DM/ would be unlikely to aporove loan. le investigated
reports of scheelite in old atoge gob and mine dumps.





“June 27, 1951 Eield Teau ruport. In it Weissenborn mentioms that
S the company has mill in experimental operation on

. mill tailinge and has decided to withdraw his

- original application pending results of prcliminary

mill run, After discussion of the problem, an
- application for tungsien is being prepared.

June 23, 1951 .vApplicatioﬁ for exploration as ‘ung: .cn-copner project.
I A Open rine DMA-S9LX $38, 670 total government percentage
(4] percent ‘
June 29, 1951  Welssenborn to D'A. Transmission of above application
 August 9, 1951 Memo from D. M, Iemmon, U.5.G.%. to Tungsten Brench,

DMA, recommending that tungsien exploration be
- denied and application be returned to Copner branch
for whatever considerztion it may merit for copper.

Sept. 28, 1951 ~ Hemo from Elton &, Youngherg, L.&.G.E&. to weissenborn.
S . New examination of property. Jlungsten showings too
small and limited in extentto warrant exploration
for tungsten.

Oct. 2, 1951 . Memo from Field leam to J, (i, Gowan, Copper branch,
SR - DMA., Hecommendetion that tungsten applicction be

denied., Also stated Lhat applicant did not wish
mine Lo be considered lor & copper explorition
contract. at thic time, Conclusions: "“.he property
should not be considered further for tungsten or
copper explarstion unless the work in the Unecle
Billy shaft reveals u feasible tungsten target or
the company reque:t aid to explore for copper.

Oct. 9, 1951  HMemo from Gowen, Copper !ranch, to Reports and Records

that the application has been withdrawn by the
| applicant,
Nov. 9, 1951 = Hew applicatian'fbr exploration contract for copper=-
(Aprlic. late). gold-tuugsten dated inis date. Project totals

#24,860.00 for dewatering, rehb., and dlamond drilling.
~ New docket number assigned, DMFA-2323.

Dec. L, 1951 Letter from Gowen, Copoer Eranch, "MA, to Canyon Lode
L ' Mining Co. Stated since the exploration loan had been -
withdrawn did vhey still want a production Loan
" considered.

'Dec. 10,.1951 _" lstter from.Fisher, Lanyon Lodé Mining Co. to Gowen.

Notification that revised application had baen submitted
for exploration contract.

2

\





28, 1951  Memo from -DME! Field Team to C. 0. Mittendorf
: . transmitting above spplication. Recomrendation
- that favbrable’considoration'be given.

‘ Jgn. 11, 1952 ' , ﬂpplicatibn‘xeqeived'by DME £

. Jan. ih, 1952 | Applicstion riven to Feitler
Jan. 18, 1952 Field Team'feport by Youngberg, U.5.0.8. recommending

. coniract. . #ssay maps and diamond drill logs that
~ have been obtained by the Canyon Lode Mining Co.

from previous cperators indicate that significant
tonnages of copuer-gold ore mey exist in seversl

ore bodies below the main adit level of the Cable

} - mine. -
Jin. él, 1952 Docket to Legallniv; with contract cepies and suggested
 , : | changes by ¥r. bllis.
Jan, 2L, 1952 . Report mentioned in report 6f‘1~18~52 finally received.
dan, 25, 1952 Report by Nelson, U.E;G.S.‘fecd; tavorable consideration

of this application is warranted but suggested angle
draft holes instead of verticsl holes.

Jan. 28, 1952 ~ Docket and contract draft returned by Legal sectiom,
: : : Etatement of the work and Exh. "A" unsatisfactory.
Assigned to FRutledge.

Jan. 29, 1952 Ixh. "A" rearitten and docket and contracts ret: Tned
to Legal.
Feb. 1, 1952 ' Docket and eontracts returned from legal.
Feb, 1, 1952 Letter to Weissenborn sendinr coples of contract for
‘ - oignature. v
o Feb,i9, 1952 letcer to mllis, Myi, from U, H. Johnson, B of M

- dlecommendation thet diamond drilling is unnecessary.
Believe that only rehb. an. sampling is necessgary.
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A \/L DEFENSE MINERALS ADMINISTRATION
“\ \ REFERENCE SLIP

DATE .2/15/592 .

REFERRED TO:

DMEA-2323 _
4 Mr. Mlttendorf
5 .
FOR: 6 v raned)
____________ Action " eeeee----- Recommendation
____________ Approval ieeeemmm--- Record
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............ Consideration 70 T
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____________ Instructions ture of .
____________ Investigation weemeemee--- Rewriting
____________ Initials . wirn X Signature
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 8, 1952

Memorandum
To: E, W. Ellis, DMEA
From: C. H. Johnson, Bureau of Mines

Subject: IMEA 2323 (DMA 59L) Canyon Lode Mining Company, Cable Mine,
Deer Lodge County, Montana (Copper)

I have reviewed the subject application and the field team
report as well as the field team report on the earlier production loan
application (DMA-59L) which I understand is still pending.

I regret very much differing with the proposal at this late
stage, but after discussing the matter with Mr. Nelson and Mr. Rutledge,
T believe that the orebody already has been sufficiently explored and
that no further holes need to be made in it. What is needed is to
unwater and sample the openings systematically.

There are four levels, 60 to 75 feet apart. The orebody is
almost completely silled out on the top or 65 foot level. There is
300 feet of drifting on the second or 10 level where the orebody has
a horizomtal section about 50 by 150 feet. There is 350 feet of drift
on the third or 210 level in an area about 60 by 150. On the bottom
or 300 level where the orebody has pinched down to about 60 feet in
diameter there are two crossing drifts totalling about 125 feet. If
there is an orebody of any consequence in this block of ground it will
be shown clearly enough for any practical purposes by sampling the
walls, backs and floors of the existing drifts, The drilling is unnecessary.

I trust the DMEA can in some way justify partlcipatlon in an un-
watering and sampling program., I should think, perhaps, it would be
profitable to confer with the Copper Branch of the DMPA to see whether
or not a production loan could be made if the supposed grade and tonnage
of the orebody were definitely established. .

C.H. Jahnson

Copy to: Mr. Nelson - GS
Minerals Division
C.H.Johnson
Files





.A . ‘ FILE cBEY

. v SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION : ol 4

WASHINGTON 25, D. C. | | A
. fjﬁ XL _
_ N
'ir. ia e eloseniorn \ R e
cyacrtive Uf:dger, :saylen 1 \ ______________________

DFLE Fleld seam \ . Y. 4

Louth 157 dosard . %rwp o Her Qocked noe LA«2323 10 [{};_‘Q}f; ___________

Can gn Toue “ining, 8 ( oF7 .2
sxploration s roject tonwract

' ‘)w..,m;_‘w, sghing ten

‘}ear E 8 Aeisrm‘tmm:
/'

' - ' . Bre crwluslnv i i or*igi"wu \é,m five ¢o-les of the & ove

£y *juct eontract, slgned '+ thie ofice 33\ e overnment, together
witr :thibxt AR {3 an. em} ST Lo sape. \

if t*w texrms and comiiumw of mir\\\cmx rect meat uwith
30 o np ’mvai mni ore sstlsfroeiir to the Loevator, all #lr copics
sho Id be eippod oy @ duly moliordzed o liglal oF oo Lom anve Une
copy nhe.} A4 o ziven to the wberstor, »ne cop: retojne: by your
of fice, and the originsl mdﬂm copler returnrd *{.\o this office.
‘owever, 17 toere ste sny chanrer rew.ired ». le oniio! be made by
amrnding the contreet Ly mmwr*ty uaw.zsw o sl \11 the conurs: t
coples ahoul.d be veiurn:il to this cifice »ith our cosgentr re-srding
the pro osed ChANFoR. _ :

y
/ ' cdnecivelr oire,

Cheirman, Lyerstiag Lommitiee

/
L vifense Flnerale cxolorstion
. Ciministiretion
TR . Fikutledge/Jem  2/1/52
. : cc to: Adm. Reading File
) | Docket —
Temuir, vures.. of rines . bessrs. Johnson,C,d, Rm, 3621
: Nelson,Ned nm. 4216 G.M.
o o o Eilis

TomRT; LedTerTeNl Curvey Tutledge

- Field Team, Region 11
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

ATR MATL

Mr. A, E, Weissenb
Executive Officer,
DMEA Field Team
South 157 Howard Street
Spokane 8, Washington

: Docket/ No. DMEA-2323 (Copper)
Canyon Lode Mining, a corporation
E@lggration Project Contract '

7

Dear Mr. Weissenborn:

subject contract, signed by this office for the Government, together
with Exhibit "A® (3 pages) and two maps. _ '

If the terms and conditions o
your approval and are satisfactory to the Operator, all six copies
should be signed by a duly authorized official of the Company. One
copy should be given to the Operator, one é«gpy retained by your
office, and the original andthree copies retikrned to this office.
However, if there are any changes /’equired which cannot be made by
amending the contract by authority delegated to, you, all the contract
copies should be returned to this/office with your comments regarding
the proposed changes. /

§ this contract meet with

Chairman, Operating Committee
Defense Minerals Ejploration
Administration

APPROVED:

Member, Bureau of Mlne/é
/

Member, Geological Sﬁ}vey
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UNITED STATES 140

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

January 25, 1952

Memorandum
To: Acting Administrator
From: Chief Counsel

Subject: Cahyon Lode Mining Company explorétion project —- Docket No.
' DMEA-2323

This case is returned to you without placing the proposed
contract in final draft for the reason that we believe the "State-
ment of the Work" set forth in Exhibit "A" to be unsatisfactory.

The "Statement of the Work" calls for diamond drilling in
blocks A-3 and A-4 "as shown on the attached maps". The attached
maps indicate the drilling of twenty holes, while we note from the
Field Team's report that the Operator has proposed to drill only
eight holes in each block. Perhaps it is intended that all twenty
holes be drilled, but if such is the case we believe that the spe-
cified number should be mentioned in the "Statement of the Work".
The "Statement of the Work" further provides that the drilling will
be performed at the 65-foot, 140-foot, and 300-foot levels, vhereas,
the maps irndicate that the drilling will be done at the 140-foot and
214-foot levels.

The "Statement of the Work! calls for the unwatering and
rehabilitation of a portion of the mine with no other statements
regarding that work other then that in the schedule of costs $6400.00
is provided as the estimated cost of performing that work.

Unless the work to be performed under an Exploration Pro-
ject Contract is to be left to the discretion of the Operator (and
if so; it should be so stated) the work to be performed should be
described in as great a detall as possible in order to avoid any
future conflict of understanding between the Government and the
Operator as to the method of performance. It is not objectionable
to rely upon déscriptions contained in attached maps providing the
maps are prepared in sufficient detail to describe the extent, na-
ture and manner in which the work should be performed. Otherwise,
particularly as to drilling, the location, depth and manner of per-
formance should be expressly stated.

/ L. Hofflun
Chief Counsel

Attachment
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UNITED STATES

.DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Jenuary 25, 1952

Nemorandun

To: Acting Administrator

Prom: Chief Counsel

Subject: Canyen lede Mining Company exploration project — Docket Fo.
DMRA-2323

This case is returnsd te you without placing the propesed
contract in final draft for the resson that we delieve the *Siate-
ment of the Work® set forth in Exhibit "A* te de unsatisfactory.

: The "Statement of the Work®” calls feor dismond drilling in
blocks A-3 and A-R *as shown on the attached maps". The attached
maps indjcate the drilling of twenty holes, while we note from the
7ield Tean's report thaet the Operator has proposed to 4rill ealy
eight holes in each dlock. Perhaps it is intended that all tweaty
holes be drilled, but if such is the case we believe that the
cified mumber should be mentioned in the "Statement of the Work®.
The "Statement of the ¥Work® further prevides that the drilling will
be performed at the £5-feot, 140-foot, and 300-feot levels, whereas,
the maps indicats that the drilling will be done at the 140-foet and
214-fost levels. ,

The "Statement of the Work® calls for the unwatering and
rehabilitation of a portien of the mine with no ether statements
regarding that verk other tham that in the schedule of costs $6400.
is provided as the estimated cost of performing that vork.

Unless the work to be performed under en Exploratiea Pro-
joet Contract is to de left to the discretion of the Operator (amd
{f sa, it should be so stated) the work to be performed should be
deseribed in as great a detail as possidle ir order to avold any
future confliect of understanding betwesn the Goverament and the
Operator as to the method of performance, It is mot chjesticomable
to rely upon dbwsziptiens comtained in attached maps providisg the
saps are preparsd iz sufficleat detail te descride the axteat, me-
ture and manner in vhich the work should b Performsd. Otherwise,
particularly as to drilling, the lecation, depth and msnnsr ef per-
formance should be expressly stated.

J. L. Bofflund
Chief Counsel

Attachment
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X lm SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR 77%%\
' /4

DEFENSE MINERALS ADMINISTRATION » v -
WASHINGTON 25,D.C. |/

January 25, 1952 |-

Memorandum | - :

To: Acting Administrator -

Trom: Chief Counsel

Subject: Canyon Lode Mining Compsny exploration project — Docket Fo.
DiFA-2323 |

, This case is returned to you without placing the proposed
contract in finmal 4raft for the reason that we belisve the “State-

 pent of the Work" set forth in Exhidit *A® to be unsatisfactory.

' The *Statement of the Work" calls for diamond drilling in
blocks A-3 and A~ "as shown on the attached maps®. The sttached

. maps indicate the drilling of twenty holes, while we note from the

Field Tean's report that the Operator has proposed te 4rill only
eight holes in each block. Perhaps it is intended that all twenty
holes Ye drilled, dbut 1f guch is the case we believe that the spe-
cified mumber should be mentioned in the *Statement of the Work®.
The "Statement of the Work® further provides that the drilling will
be performed at the £5-foot, 140-foot, and 300-foot levels, whereas,
the maps indicate that the drilling will be done at the 130-foot and
214-£00% levels. ' : .

_ fhe "Statement of the Work® calls for the unvatering and
rehabilitation of s portion of the mine with no other statements
regarding that verk other then that in the schedule of costs $64/400
ig provided as the estimated cost of performing that work.

Unless the work to de performed under an Exploration Pro-
ject Contract is to be left to the discretion of the Operator (and
if so, it should be so steted) the work to be performed should de
deseridad 1n ss great = detall as nossible in order to aveld any
future conflict of understanding betveen the Government and the
Operator as te the method of performance. It is not objectionmable
to rely upon &iscréptions contained in attached maps providing the
maps are prepared ip sufficient detail to describe the extent, me-
ture and manner in which the work should b¢ performed. Otherwise,
particularly ae to drilling, the location, depth and mauner of per-
formance should be expressly stated.

R - . _ : s/ o to: R '
- o ©J. L. Botfiuma  OPY Po: Tepis. & Records
CJKoontz/bjl . : - Chief Counsel C. J. Koontz

Attachment | ' . | | Chron.





. ‘ IN REPLY REFER TO:

UNITED STATES //z 5”/5-,,7@\
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Jenuery 24, 1952

Memorendum
Tos Mro E. mo Elliﬂ ’bz,yb
Froms Mr. N. E. Nel

son m
- PSS 1%
Subjects IMA-59.,” Canyon Lode Mining Company, Cable Mine,
Anaconda, Montana

Conclusions

This application fits the target much better than did its
predecessor. If 2%+ copper is a reasonable expectancy, and such is
deemed possible by Thurston, McNebb and Youngberg, the application is
justified and & contract is warrantede.

Comment . _

To comprehend several aspects of this application it is
necessary to review the earlier epplications and reports, viz: DMA=-
59, a Loan Application transmitted Jen. 30, 1951, end supported by
e Field Teem Report by R. H. Thurston end John S. McNabb. The report
is dated Jume 27, 195l The loan was not granted.

Later the property figured as & possible tungsten producer.
Probably no formal application was mede asking for assistance in
producing this metal - tungsten. No emncouragement wes given.

fovember 9, 1951, aid for an Exploration Project, based upon
the copper content, was filed by R. R. Wallaces

Bulletin of GSA, Vol. 61, No. 10, October 1950, contains a
report by W. T. Holser entitled "Metemorphism end Associated Minerali-
zetion in the Philipsburg Region, Montena." The geologic feetures of
the Cable Mine are mepped and commented on at some length.

A better sequence for working at this old mine, having
been evolved as a result of two unfavorable verdicts, it now becomes
necessary to eveluate the property on the basis of its copper content.
If as estimated - guessed - the ore will average 2%+ copper, the
copper and gold are of about equal importence end the gross value of
the possible tonnege in the pipe-shaped ore bodies assumes respecteble,
if not imposing proportions.





It is to be regretted that in opening up the four levels

65, 140, 214 end 300, in the A3 and Al blocks, the copper possibili-
ties were not carefully noteds The level intervals being short and
the openings liberal the proposed drilling might have been obviated.
Even so, a somewhat lesser footege of angle holes along with a
thorough sempling of the ribs of the openings should tend to indicate
the gredes of the A3 end Al blocks. Such economy in drill hole
footage in these blocks should yield footege for the B-3 block.

The tonnage of ore and poundege of copper which tempt this
work are not large, but the new progrem is realistic. Such deposits
often spring pleesing surprises. Skarn zones are likely places for
scheelite end this mineral could be worth while.

Favorable consideration of this application is werranted.

A S A el

Ned E. Nelson
Geologist





UNITED STATES .
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Jenuary 2L, 1952

Memorand\m
Tos Mr. E. §m. Ellis
Fromg- Mre No Eo HGE.SO!Z

tubjects DMA-59L, Canyon Lode Mining Company, Cable Mine,
Ansconda, Montana

Conolusions

' This epplication fits the target much better than did its
predecessor. If 2%+ copper is a reasonsble expectancy, and such is
deemed possible by Thurston, iicNebdb end Youngberg, the epplication is
justified and a contract is warreanted.

Commen t

A ' T comprehend several aspects of this applieation it is
necessery to review the earlier applications and reports, viz: [MA-
594, a Loen Application transmitted Jan. 30, 1951, end supported by
a FMield Tean Report by R. H. Thurston and John S. McNebb. The report
is deted June 27, 1651. The loan was not granted.

Later the property figured as a possible tungsten producer.
Probably no formal epplication was made asking for essistance in
producing this metal - tungsten. No encoursgement was given.

November 9, 1951, aid for an Exploration Project, based upen
the copper content, was filed by R. R. liallsce.

Bulletin of GSA, Vel. 61, Ho. 10, October 1950, contains &

- report by W. T. Holser entitled "Hetamorphism and Associated Minerali-
gation in the Philipsburg Region, Montene."” The geologic features of
the Cable Hine are mapped and commented on at some length.

-
A better sequence for working et this old mine, heving !(
been evolved es a result of two unfewvorable verdiots, it now becomes
necessary to evaluate the property on the basis of its copper content.
iIf as estimated - guessed - the ore will average 24+ copper, the
copper end gold ere ol about equal importance and the gross value of
the possible tonnage in the pipe-sheped ore bodies assumes respectable,
if not imposing proportions.





. It is to be regretted that in opening up the four levels
65, W0, 21 and 300, in the A3 and Al; bloecks, the copper possibilie
ties were not carefully moted. The level intervals being short and
the openings liberal the proposed drilling might have besn obviated. -
Even so, & somewhat lesser footage of angle holes along with a
thorough ssmpling of the ribs of the openings should tend to indieate
the grades of the A3 and Al blooks. Such economy in drill hele

footage in these blocks should yield footage for the B~3 bloek.

fhe tonmage of ere snd poumdage of copper which tempt this \/
work are not large, but the new progrsm is realistic. Such doposits
often spring pleasing surprises. Sksrn zones are likely places for
scheelite and this mineral could be worth while.

Favorable consideration of this application is warrsnted.

Hed B. Nolson
Geologist





. UNITED STATES ,
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

L 6 1)‘ Havnrd Strcet
- ‘spokame 4, Washington

oz  Opersting cmm,- DMEA

. From: Elton A, Yoxmg‘berg, Geclc 8%, U. S. Ceological Survey

. AubJect: Docket. DMA 59k Cuon D”’CH"””’B)
~ Cenyon Lode Mining Co. ,
. Cable Mine .

Enclosed ﬁrv % coplea af a report, meps, and O coples of
o tentative cootreet for the pubject property. ihe Field Team's
‘.rnccunnndation was sent at an carlier date.

© . The aboveﬁnentianad information was foarwarded froa this
office previoualyg but appesss to have been lost in transit.

"Elton A. Youngberg
¢ Geclogist

ﬁncloaunes

ce: UM, dpokane






‘ UNlTED STATES
o DEPARTMENT OF THE INTERIOR

/ ‘4 Y . ]
GEOLOGICAL SURVEY Reviewed by

"DMEA OPERATING COLMITTER

0. 157 Howord stzect |
k i h A “ b ”“m"”—’“ e et et e e b
Spoksni: B » Wishington " {aate) |

Decembor 29, 19951

Memorandias

Tor  Au B ’ﬁ«:isaenbum, X cntiva officer, DA
| ,,_e.;,d maum, &.5; an II - o R RET 0 " ;
N ' - gL "iT:: 0
From: . than L Youngberg, Geua.ogiat ‘ _ 5'918 132 Liineral; Ll .m‘:::
" Ue J.. Guological '%urwy S : R FECENED
Subjecty *xplors»tion \ppli.cmtion (wpp.r} o N1 <1952

‘Docket DMA 594
Canyon lode Minme; Co.
‘Cable Hine o

o m\monmw, Moantene

Ri: cmrm ‘\"IOﬁ

_ It is mcmndm Ll t the applicmxts pm;:oaal to expiorq
the Coble mime be gilwen i‘uvombu— congiderastion provided that DML:
‘ conslaurs womarginal c.appur-guld ore=body to bc o Justifisble
_ explorstion mrmt. . »
mmanx**mm .

, m.¢cnyon Lode Mining Co. n‘us previcusly sutmitted to
the .kft nsc Minerals Administration sa wpplicstion for a production
lon for copper end an applicntion for cxplorztion nssistance for
tm@ten, both of which have been denieds The pro@uction loon
wpplication wns denied Incgmuch ng the o~ reserves upon which _
the spplicotion was bused could not be substontiated. Examin:tions
of tue property for tungsten resulted in the denlsl of the exploxe
ution spplicetion as. there wes no indficution that exploration
- woald disclose economie quantitles of this metul. The present
cxplorstion magietince for copper is being made by the applicont

- to substuntitate in purt the coppere-gold ore peserves thet were the
A .Imsia for his flret prcxlua‘ticm doan wpplicution.

wmimxorm

: S ABSLY mADS und uimﬁ drill logcs that have been ua&dmd

by the Conyon' Lode Mintng Co. from previous operators indicate thet

- sipnificint tonnsges of copper-gold or: .y exist In seversl orc
bodies beLow thu main *dit Jevel of t.h»e Cable x:inu. Exiating data

I
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 indicates that these ore bodics avre oo J.cm'%to' be nined for their

gold wvalues slone. 2t the time these orebodles were being explored
thore was 1ittle intercst 1in thedy copper content and no attempt
wos mede to semple thom systemstically for copper. Howevey,
sporadic sssays made at this time indicate copper does exist
within the ore bodies sndl poseibly in sufficient quantities, when
canbined with the gold velues, to permmit the ores to be mined at &
profit,. ‘ o :

PROPOSAL

The applicant proposes to wnwuter the shuft to permiy
mapplng and further drilling of ore blocks A3 =nd A<h, as showmn
on tiw nttached mape, which are pertially explored by drifting on
thre. levels, and some diemond drilling. Eight wirticel d4owm holes
in each block, totaling fifteen undred feet, sre proposed by the
aspplicant. Datu odbtainod frem this drilling and from mapping and
ssapling on the lovels, plus the informstion avail.blc frem previous
cxploretion, is believed sufficient to definttely cstablish the grade
cod tomnege in these Wlocks. The results of this drilling ere zlso
ex;ected o afd In the interpretotion of the diemond drill core logs
that sre availadle for other ore blocks.

; e total cost of ﬂm mjecﬁ has beon cstimated by the
applicagt to M w'w}tw«

GEO0:.0GY

The geology of the deposit has been deserided in previocus
DMr reports wnd in scme detcli by W, 7. Holser in Vol. 61, Geo. Soc.
Am., in o paper ontitled “Motsmorphism and Associated Minarsmlisation
in the Philipsburg Regicn, Montans.” If geociogic informetion is
degired it is recommended that these reports be reviewed, particulurly

the lutter. VM w.&“l |

An inspection of old stopes above the main kdit level
indicates that the primary copper mincraoligation is chalcopyrite,
which occurs ss lenticulay pods within o recrystollised limestons.
Meygnetite, pyrite, native gold, and occasional graine of schoelite
arc sesoclated minarcls. The ocesgiomal high coppsr sssays on the
sccompanying meaps are balicved to ropresent the intsrsection of these
podip of sulfide mineralization by dianond drill holes. It is delicwed
that the copper content outoide theoe hiph grade aress is considere
ably lower and the cwverage copper comtent of the ore blocks as shown
on the mops moy be in the ordor of le3 percent copper. If the
individusl lenticular high-grade bodies cre of sufficient gize,
selective nining night b comgidered. ' .
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ORE RESURVES | -
- [y
ore rescTves expecm to b utablmhvd by the zpplicant's ‘Pﬂﬂ ,;‘,’

 proposal in A3 and A~k blocks cre calculated to be 85,ooom Ay,

field tesm repart by Ralph B. Thurston and John 5. McNobd, Jr. of

the Y. 8. Geological Survey snd the U. 3. Buresu of Mives, mpocuvel;y,
describe the ore reserves of the mine in some detail end ghould be
referred to for additionel information.

If the program under consideration succeeds in establishe:
ing that ore blocks 3 and A<k contein important reserves of copper,
1t i» anticipated udditicnal exploration may be required {n other
m&s to substantizte the aﬁditional reserveg estimated by 'annton

Mabb. ‘





UNITED STATES :
DEPARTMENT ‘OF THE lNTERlOR Revlewed by -

GEOLOG[CAL SURVEY DMEA OPERATING COMMITTEE

ﬁ{ ‘Bo. Kowrd Btroet / 1/5
Spokaaw &, Washiogton __L[L]
R B i A TSP £

 December 29, 1331

'*f"uaaorauim"

for A E. Velssenborn, Pxecutive uffuer, DMEA
-~ Tie18 Toem, Region II

EF’rqm . - Bltom A.‘ !swhug, Bcologisi
o - U. 8. Gaological Survey .

‘Bubjects Lxplorstion Apyncatiou (Coppur)

" Docket(DMA 394) DMEA-23¥3.
Canyon Lode Hininz gos .
Cedle Mine - o
&me{ﬂh, Montm :

mmmmnau h

S 4 4 h Ncmnded thet the upplic:mta propossl to explore
the Coble mine be given favorable considerstion provided thst DMEA
congiders » urg&nal copper-gom ore-body to bc [:3 j\utu’mble cxplortt.lon
t:xrg@t. e _

IITROOGLTI OR

. : Tho Cemyam Lndc mnlng Co. has pmvimly laha.tud to0 the
 pefenge Minersls Administration sn eppliestion far s production loan

' for copper and za application. tor exploration cssistemce for tungsten,
_both of vhich have been deamted. The production loan sppliecation wss

" “-denied inssmuch as the ore reserves upon which the application was dased

could not be substantisted. Xxaminstions of the property for tuagsten

.| repulted io the denial of theé exploruztion application »s there wus no

" ipdiestion thet explorstiop would disclose econasic quantities of this
metul. To# present exploration sssistance for copper is being mede by
. the sapplicant 10 substantiate la part the éopper-gold ore reserves thet
---"wre the buis for his nut production 1oun spplication.

CWCLU&IODU

: X Ansy I&PC apd Aimnd artll logs. that have been obtaibed
by ‘the Canyon. iode Mining Co. from previous operators indicete that

significeat tonneges of copper-goll ore may exist in several are
bodies balow the main sdit level of the Cable mine. - m-uu dmta
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indicstes thot these ore bodles are t00 low 1o be mined for their gold

yaluss slone. At the time these ore dodies wure being explored, there

ves 1little interest in their copper content sbd Do attempt was mads to
ssnple them systemstically for copper. Aowever, sporedic rssoys mede

st this time indicate copper does exist within the ore bodies and

possibly in sufficient quantities, when combined with the £0ld values,
to permit the ores to be mined at & profit.

PROPOSAL

The applicent proposss to uuwater the ahsft 10 permit mapping
end further drilling of ore blocks A3 and A-k, s» shown on the sttached
msps, which are partislly sxplored by drifting on three levels, and some
atsmond drilling. Eight vertical down hole¢s in each block, totaling
fifteen hundred feet, are proposed by the npplicsat. Dste obtained from
this drilling end from mepping and seapling on the levels, plus the
informetion sveilable from previcus exploration, 1s believed sufficient
to definitely estsblish the grede and tonnage in thess blocks. The
results of this drilling sre slso expected, to aid in the interpretation
of the diemond drill core loge thst are availeble for other ore blocks.

The total cost of the proJect hss been estimated by the
-ﬂpplic“t teo “ ”5,860¢00. ' .

GBOLUGY

The geology of the deposit has been deseribed in previous
pis reports and in some detsil by W. T. Bolser in Vol. 61, Geo. Soc.
Am., in & peper entitled "Metsmorphisa und Agsociated Nimerslization
in the Philipsburg Regioam, Montsna.” I geelogic information is
desired it is recommunded thet these reports dbe reviaved, psrticularly
the latter.

An inspection of old stopes sbove the main sdit level indicates
thst the primery copper minerslizetion is chaloopyrite, which ocecurs as
lentieular pods within a recrystallized limestone. Megnetite, pyrite,
native gold, snd occesional grains of scheelite sre assooisted minerals.
The occasionsl high copper sssays on the mccompsnying maps are believed
to represent the interswction of these pods of sulfide minerslisstion by
dismopd drill holes. It is delieved thet the copper content cutside
these high grode sreas is considerably lover end the average copper
content of the ore blocks as shovn or. the meps mey be in the order of
i~ percent copper. If the individunl lenticuler high-grade bodies are
of sufficient size, selective mining might be considered.
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CRE. RESKRVES

Ore reuserves expected to be sstablished by the spplicant's
propossl in A-3 and Ak blockmare csleulated to be 85,000 tona. A
field tesm report by Ralph H. Thurston and John S. Melabd, Jr. of the
U. 8. Ceological Survey and the U. 8. Buresu of Nynes, respectively,
describe the ore reserves of the mine in some detail and should be
referred 1o for sdditional information.

If the progrsa under considerstion succeeds in estadblishing
that ore dlocks A~% and A-k gontein importsnt reserves of copper, it
is enticipated sdditional exploration may dbe requirded i{n other areas
to substantiate the sdditinnal resexrves eatimsted by Thurstom and
Nelalkd, _ ‘
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Memorandum

To: A. E. Weissenborn, Executive Officer, DMEA
Field Team, Region II

From: Elton A. Youngberg, Geologist
U. S. Geological Survey

Subject: Exploration Application (Copper)
Docket(DMA 594) OPMEA -2 323,
Canyon Lode Mining Co.
Cable Mine
Anaconda, Montana

RECOMMENDATION

It is recommended that the applicants proposal to explore
the Cable mine be given favorable consideration provided that DMEA
considers a marginal copper-gold ore-body to be a justifiable exploration

target.
INTRODUCTION

s .?,’ The Canyon Lode Mining Co. has previously submitted to the
e 65 gense Minerals Administration an application for a production loan
'ﬁg hg . .
I =] r copper and an application for exploration assistance for tungsten,
Léﬁi%g bEFh of which have been denied. The production loan application was
%E‘%E d&e&ied inasmuch as the ore reserves upon which the application was based .
3-‘35 z could not be substantiated. Exsminations of the property for tungsten
&e‘. :';‘% resulted in the denial of the exploration application as there was no
,:J ﬁég i@ication that exploration would disclose economic quantities of this
¢n -~ me#pl. The present exploration assistance for copper is being made by

the applicant to substantiate in part the copper-gold ore reserves that
were the basis for his first production loan application.

CONQLUSIONS

Assay maps and diamond drill logs that have been obtained
by the Canyon Lode Mining Co. from previous operators indicate that
significant tonnages of copper-gold ore may exist in several ore
bodies below the main adit level of the Cable mine. Existing data
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indicates that these ore bodies are too low to be mined for their gold
values alone. At the time these ore bodies were being explored, there
was little interest in their copper content and no attempt was made to.
sample them systematically for copper. However, sporadic assays made
at this time indicate copper does exist within the ore bodies and
possibly in sufficient quantities, vwhen combined with the -gold values,
to permit the ores to be mined at a profit.

PROPOSAL

The applicant proposes to unwater the shaft to permit mapping
and further drilling of ore blocks A-3 and A-l, as shown on the attached
meps, which are partially explored by drifting on three levels, and some
diamond drilling. Eight vertical down holes in each block, totaling
fifteen hundred feet, are proposed by the applicant. Data obtained from
this drilling end from mapping and sampling on the levels, plus the
information available from previous exploration, is believed sufficient
to definitely establish the grade and tonnage in these blocks. The
results of this drilling are also expected to aid in the interpretation
of the diamond drill core logs that are available for other ore blocks.

The total cost of the project has been estimated by the
applicant to be $24,860.00.

GEOLOGY

The geology of the deposit has been described in previous
DMA reports and in some detail by W. T. Holser in Vol. 61, Geo. Soc.
Am., in a paper entitled "Metsmorphism and Associated Mineralization
in the Philipsburg Region, Montana." If geologic information is
desired it is recommended that these reports be reviewed, particularly
the latter. :

An inspection of old stopes above the main adit level indicates
that the primary copper mineralization is chalcopyrite, which occurs as
lenticular pods within a recrystallized limestone. Magnetite, pyrite,
native gold, and occasional grains of scheelite are associated minerals.
The occasional high copper assays on the accompanying maps are believed
to represent the intersection of these pods of sulfide mineralization by
dismond drill holes. It is believed that the copper content outside
these high grade areas is considerably lower and the average copper
content of the ore blocks as shown on the maps may be in the order of
1-3% percent copper. If the individual lenticular high-grade bodies are
of sufficient size, selective mining might be considered.
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ORE RESERVES

Ore reserves expected to be established by the applicant's
proposal in A-3 and A-b blocksare calculated to be 85,000 tons. A
field team report by Ralph H. Thurston and John S. McNabb, Jr. of the
U. S. Geological Survey and the U. S. Bureau of Mines, respectively,
describe the ore reserves of the mine in some detail and should be
referred to for additionel information.

If the program under consideration succeeds in establiéhing
that ore blocks A-3 and A-4 contain important reserves of copper, it
is anticipated additional exploration mey be requiréd in other areas
to substantiate the additinnal reserves estimated by Thurston and
McNabb.





;.,, ‘ ONEAH- 2323

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

December 28, 1951

Memorandum
To: C. O. Mittendorf, Acting Administrator, DMEA

‘ Through: Operating Committee
From: DMEA Field Team, Region II

Subject: Exploration Application - Copper
Docket DMA 594
Canyon Lode Mining Company - Cable Mine
Anaconda, Montana

Enclosed are four copies of an exploration application from
the Canyon Eede Mining Company on the Cable mine, Anaconda, Montana,
and four copies of a memorandum report by Elton A. Youngberg of the

U. S. Geological Survey describing the project and recommending that
the application be given favorable consideration. Also enclosed are
six copies of a proposed exploration contract.

The gold ore-bodies at the Cable mine are known to contain
copper; however, the content has never been definitely established.
It is believed that the copper content is low as it has not been re-
covered in previous mining operations. One tailing pile, however, con-
tained sufficient copper and gold values to permit its shipment to the
smelter at Anaconda. Even though the copper content is below average,
the indicated reserves of 200,000 or more tons of ore would add a signi-
ficant amount of copper to the nation's reserve if the combined copper

and gold values are high enough to permit the establishment of a mining
operation. ‘

The field team recommends that the application be given favor-
o ,ab‘% consideration if ore bodies of this character are, in the opinion

:55 ‘of-gﬁhe Defense Minerals Exploration Administration, Justlfla.ble explora-
=9 tidn targets.

x99

,:l’ff.@ <

:;E § od By DMEA Field Team, Region II

wEs

{T?i %j) = @ {_ U@ %ﬁ@ Lahan

Sai = A. E. Weissenborn

= = Executive Officer

MW/

MY E. Volin
Member

v

Enclosures:
cc: USBM - Spokane
USBM - Albany
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Frowg R | ?uld Toam, a‘,,im il
Subjmm ..xplomtion Awuuuan -« Lopper
. Docket [FA 594

- Canyen Leode rining prmw - ubler i:m'
Anscorda, ‘ontana

: ‘inelosed are four voples of an uplorat ion application fruo
the canyon Bade - ining Company. on the Cable mine, Ansconda, :ontana,
‘and four coples of a rerorandus report by dlton A. loungberg of the
Je de e0logieal Survey deseribing the project and recocmending that

 the application be given favorable consideration, Also saclesed are
s5ix copina of a propoaed explorstion contract,

“The sold ore-bodies at the Cable mias are xriown Lo eontain
r; nowkver, the contant has never bee: d»finitsly established,
- It mu.nd that the copper content 1s low &8s it has not been re-
‘coversd in previcus xining opsrations, ine tailing pile, however, con-
~ talnsd safficlent copper and gold values to perwit its shipmant to the
stelter at Anaoconda. Jven though the copper content is below averege,
. the indicated reserves of 200,000 or more tons of ore would add a signi~
ticurat szount of copper to the nation's reserve if the coebined copper
~ and gold values are high anougl Lo pormit the establishuent of a mining

opouumm

' fhc ri-m toar recowrands wat the application bs given favor-
abls consideration if ore bodies of this charactar are, in the opinien
of uha Lefense *inmls Wh:nt.im wuu.-t.ution. jutﬂi&bh «nom-

tion Largots, _ ,
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RLTI 0. m.tmrt. Aoliny Administrater, DSA
o : : 'fh,mshu Opnuting cmem
- Froms  QMZA Ficld "’un, ;*ugion i,

Jubjeats. sxplornm maumim - CW

Dooket [V:A 59 . :
-Gwonudnﬂmn;mpuvv»tnh Fire
Anaoonda, zmm g .

. tnolosed are four copiu of an oxploution oppnuuon from

tho Caryon Wnde tiintng Company on the Cabls mine, Anacomda,  Onians,

and four soples of & memoranduu repert by Slten A, Youngberg ef the
4. 3. Ceologioal Survey deseribing the project and recommending that

‘the applisation be given favorsble consideration,  Also enclesed are

six oapiew of a mpond cxplonum mtmt..

“’hogoldm—bouunmo ahlouinem known to acontain
howaver, the content has never been definitely setablished.

. oopper}
It is belisved that the copper content 1s low as it Lhas not besn Te-
covered ia previous miniag vperations. Cne talling pile, howsver, cen-

tained sufficient copper and gold valuss to permit its ahipum to the

B stsltor at Anacenda, Zven though the copper content is below average,
© the indickted reserves of 200,000 or more tons of ore would add a eigni-

ficant amoumt of oopper to the nation's reserva if the coabined copper
mpmmmwwuopmtmummm«.mg

i .opcramn.

. The ﬁm tean mm t.hat tho q:pnutim bs given :cwr-
»h consideration if ore bedies of this sharscter are, ta the

. of the iefense rdmuh mhnmn A&mxut.ut.ion, jutus.abh xplore~
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. 4 Through: OUperating qmmittéa
. Fromt - DHEA Fiold Tm, kc;,j.on LI

Subjects Zxploration Application - ﬁOpper ‘
- Docket DiA 59 (g DMEH- vz»s)
" Canyon lLode lining Compuv - Cable 3—*1:1&
Anaconds, hentana ,

taclosed are four uapm of an cxplomtion application from
. the Canyon k¥ade !ining Company on the Cable mine, inaconda, rontana,
and four copies of a wemorandum report by iltem A, Younpberg of the
Ue 3o Coological SBurvey describing the project and recermending that
‘the application be given faverable consideration, Also enclosed are
8ix copies of a proputd axploration contract, o

. - The gold ors-bodles at the Cable mine are known to contain
‘vopper; lLowsver, the coatent has never been definitely established,
It is belisved that ths copper contant is low aa it has not bsen ré-
covered in previous mining operations. (re tailing pile, however, con-
tained sufficient copper and gold values to perrit its shipment to the
smolter at Anaconda, Oven though the copper content is below average,
the indicated reserves of 200,000 or more tons of ore would add a signi-
ficant awount of coppsr to the nation's reserve if ths combined copper
and gold values are higb onough to permit the sstablishment of a mini.ng

~ operation le

Tho field tear recomanda that the application be given favor-
able consideration if ors bodies of this charactar are, in the opinion

of vhe Uefense ainlrlll vxploratien Administration, Juzti.ﬁablc axplora~

tion t“&'tﬁo E : .
.v.y u.,i& Figld T&a‘m._ﬁpgion i1
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/,/ | 6 ‘ DEPISTMERT OF ThE EATEion

CANYON LODE MINING CoO. EGENED
DEC1 41Ybi

Defense Minerals Administration,
Tmm—— | Production Expansion Bisin,

CABLE, GoLp, COPPER PROPERTY
ANACONDA. MONTANA Vool e WALL & o WASHING TON

425 Edith St.
Missoula Montana

December 10, 1951

Mr, J. B. Gowen, Chief Copper Branch
Defense Minerals Exploration Administration
Washington 25, D.C. Oma-g;355

Dear Mr. Gowen: _ Re: DMA Docket\59k

. In answer to your letter of December %, 1951, regard-
ing the application of the Canyon Lode Mining éompany for an
Exploration Project, you are hereby notified that the Company
revised its originai application and submitted such revised
application dated November 9, 1951, to the Reglonal Office

at Spokane Washington headed by A, E. Weilssenborn. In conn-
ection with this revised application Mr. Welssenborn “asked for
more information, which was recently furnished his office.

It is expected that the revised application of the
above Company will reach your office soon.

" Thank you for your careful consideration of this
matter.

Yours respectfulfié2;¢44;/1/7

Herbert C, Fisher, Secy.
Canyon Lode Mining Company.

BEPAHT AT OF THE LiTERIOR
Defeise Hlinerals Admiaist-atlon
'RECEIVED

CEC 1 41951





Subject: DMEA-2323
Re: Exploration Loan

Canyon Lode Mining Company Cable Mine

Mr. R, B, Wallace, President & Manager
425 Edith Street
Missouls, Montana

My dear Mr. Wallace:

This will acknowledge receipt of your application dated
Rovember 9, 1951 for a loan under the Defense Production Act of
1950.

Your application was assigned Docket Number DMEA-2323 and
referred to the Rare & Miscellaneous Metals Division.

Kindly refer to IMEA-2323 in any future correspondence
relating to your application.

Sincerely yours,

ROBERT E. ADAMS

Robert E; Adams _
Acting Administrative Officer

7862
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1 Form §F-108
‘t. o(Revised June 1951)
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UN%D STATES DEPARTMENT OF THE INTEi. IOR

Budget Bureau No. 42-R1085.1.

EFENSE MINERALS ADMINISTRATI

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

o

Not To Be Filled in by Applicant
Docket No. .. 22 &£ o222.3 .
Metal or Mineral
Date Received
Amount $
Participation (Government %)

) rs06-3 =

Canyon Lode Mining Company

Cable Mine

L Anaconda Montana

.

Name and
. address of
applicant

Filed NSRB-1l46 January 25, 1951

If you have alrea.dy filed MF-100, give date filed

DMA Docket Number (if available) ___... sy e -

, type of assistance requested Copper & GOld

& Tungsten

o~3
. "
(7] (-J' -
~ ez -
4 o D [ OO
L.RYea%’Mme Order 5, Regulations Governing Government

AR a:uCDefense Projects, before completing this application,
Sl%ltiit‘&‘pur Gaﬂles each, of the signed application form, Gen-

Te%mcal Data Form MF-100, and answers to questions
as wg;lﬁed t&Befense Minerals Administration, Department
of @e:l erlorJVashmgton 25, D. C., or to the nearest field
executivéFoffic ereof, with your name and address on each
she&t'of the application and all accompanying papers. If you

INSTRUCTIONS

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure.
ment contracts, etc.) and DMA Docket Number, if available,
When a question ts itnapplicable it should be so stated. in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing'

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreemeﬁts under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

N OTE (1) If both areas are the same, so state. The only obligation to- repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
.. copy of agreements.of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
"“erty ‘to the interest of the Goverriment under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies. Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing w1dth and grade, please send them with apphcatlon stating whether or not you wish to have them returned.

16—64067-2
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The information requested in stions 8, 4, 5, 6, 7, 8, and 9 below should be aM®wered specifically and in detail, as this .

information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into il

with you by the Government : .

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.
3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and('o)ross section, if needed) of the present ‘mine workivngs
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5. Furnish an itemized list of existing facilities, buildings,. installations; and fixtures with a.statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

-

6. Furnish a detailed list of addltlonal fac111t1es, buildings, and fixtures to be purchased, installed, 6r erected by you, with the esti-
mated cost of each item.

7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented

- ~(b) Purchased _ o ‘ _-T: ) 3. T e R
(c) Furmshed by you
with the rental, purchase price, or depreclatldhf-each item, as the case may be, to be charged as a cost of the project.

8. Furmsh an’itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of superv1sors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each 1tem for materials, supplies, engmeermg, assaymg, accounting, power,
: Water, utlhtles, and any other items not provided for above

- e e [P, s s e

10. (a) How inuch are you prepared to invest in the proposed pro;ect" »

- (b) Is this amount sufficient to pay your part of the cost of the pro;ect in accordance Wlth the reg'ulatlons on Government
i partlclpatlon (Sec. 9 of MO-5)?

11. State any" condltlons or: c1rcumstances regarding the property not sufficiently brought out by the foregomg questlons

C . CERTIFICATION

The undersigned company, and the official executing. this certification on its behalf, hereby certify that the 1nformatxon con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Canyon Lode Mining Company

(Name of company)

(Slgnatme of authorlzed ofﬁclal)

November 9, 1951 President and Manager

(Date) ) “(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

. U. 5. GOVERNMENT PRINTING OFFICE 16—64067-2
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Form MP=103 == Supplemental Dats and Fxhibits tos DMA=59%

APPLICATION FOR AID FCR AN EXPLORATION PROJECT

Pursuant to M. 0. 5, Under iﬁefe:mé Pﬁodu&t&.on Act of 1950,
CANYON LODPE MINING COUPANY

Office 429 Sadith 5t,. liissoula fHontana
~ Mine addresss Cable Htine, Anaconda ifontuna

Date of Application November 9, 1951 Estimated Cost $24,860.00
Mineralss Copper, lungsten ané Uold. Forcent Govermment Part 503

Form N3EB-)46 was filod Jun 25, 1991. DMa Docket No. DMA-59%

1, (a) %he propozed projoct of exploration is to be carvied out in
the Cable ldne, 19 mwiles west ol Anaconda liontana, in Deer lLodge
County, rontana. ' L o

{b) The Canyon Lode ¥Mining Company 13 the legal cwner in fee
- simzple of the patented minine claims. :

- {c) fThe exploration will take place in tho porticn of the Cable
Mine below the main adit levalg on the shaft levels, 65' level,
140! level, 214' level and 300' level. 4ll of these workings
are located within the boundaries of the Cable Lode Patented
Claim, Survey Ho. 1220, and in Township Five (%) North ci Hange
Thirteen (13) West of the Montana Princiyal Heridian, in Deer

I@:&ga fCounty, ifontana.

2+ Copper, Tungsten and gold.

(b) See exhibits, maps, and reports in provious aprlication
and supnlementary iap showing locatlon of proposed diamond drill
holes, accompanying this application. .

3. f{a) %he proposed work project consists of repairing and roplace
ing some timber lu the :ain tunnel level, pumping out the shaft
to the 30C' Yevel, rehabilitute shaft, rehablilitate shaft levels
140! and 214" such as mey be necessary to carry on a diamond drrill
project from those levels, installation of an electric cable,
and hoist and pumps. The total cosgt of the project is estimated
to cost $24,860.

b, See uxhibits, maps, reports in HSUBe146, DMA-5%%, Yorm MF-103.

5« The only known facilities in nced of repalr is the replacenent
of 6 timber sets in the adit tunmel at ¥25. each, total $150.

6, Purchase of 1,900 feet of electric cable for carrying electric
current to and down shaft for operation of pumps. Cost 31,800,

7. (8) iented: Large pump for 'ﬁewatariag(% 2 months v 3300, %5500.
| Station xmxgp 42 months ( 450, 200,
Holst % 5 months (& $100. 500,

(b) ' None,

{(¢) Compressor Four months & $65. per month $260.
Tools, equipment ete. consisting of electric grinder
electric drill, electric welder, acetylene welder pipe
threading set, electric lamp charging set, smell {ools
all ¢ $60. per montk for ¥ months %300,

8. Llabor schedule, One supervisor (' $450 per mo. § months $2,250.
3 pumpmen ¢ $1%, per day ¢ for 2 months, y#00.
2 miners, repairmen, samplers etec, 31, 2 months 1,600,

a)lw
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. Page 2. e
o103 gy Jole Jning Sy, PP
8. Continued: | .
Dicmond Lrill contract for 1,500' of holes { $7,00  $10,500,00
7 heaaying ° - . 1,300:60
gt 2
Total A1l costs w2ty 00,0
10, (a) ?he Canyan Lode T4ning ﬁompany is prepured to 1nvest |

@12 »330.0C in this project.,

: (b)- Yes,

CLRTIFICATION
The undersignod Company, end the cfficial executing this

cortification on its behalf% hereby certify that the infornation

contoined in this form and

he accompanying papers is correct and

complete to the best of their hknowledge an& bcliﬂf.dl

Canyon Lode Mining Compeny )

Novenber 9, 1951,

§
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n rem MF-103 " UNITEgRSTATES DEPARTMENT OF THE lNTERliR Budget Bureau No. 42-R1085.1.

K2 (Rev\ii\ed June 1951)
. ENSE MINERALS ADMINISTRATION
v MF-103 Should Be Filed With General Technical Data Form MF-100
Not To Be Filled in by Applicant
APPLICATION FOR AID FOR AN Docket No. . LMEA-RX260~P.
EXPLORATION PROJECT PURSUANT TO Metal or Mineral ... - :
Date Received . /= /.9 ~ged .
MINERAL ORDER 5, UNDER Amount 8.
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %) A
[ ] S '
Canyon Lode Mining Company Name and
. address of
Cable Mine . ) applicant
Anaconda Montana
L _] ‘Date __November 9, 195]
“ g .
T B Filed NSRB-146 January 25, 1951 _,
fif %&hav'@ready filed MF-100, give date filed - , type of assistance requested Copper & G°1d
~:=5<£2 — & Tungsten
&= E o DMA Docket Number (if available) W
wfO o '
SEE
[P Sy
D - INSTRUCTIONS
[ A % . . ;
Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above

the type of assistance previously applied for (loans, procure
ment contracts, etc.) and DMA Docket Number, if available,
When a question is inapplicable it should be so stated in the

Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions

as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any

executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU
sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE. :

1. (a) Give a description of the real property that will be in any way involved i in the exploration project, including any existing

~

mine or operating property ‘
(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NoTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from. the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that

area or to work necessary to perform the exploration in that area.

If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors.subordinating their interests in the prop-
‘erty to the-interest of the Government under the Exploration Project Contiact will be required for attach-

ment to the Contract. °

(2)

2. (@) What metals or minerals do you expect to find?
(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.
16—64067-2
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The information requested W questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this-f

information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

8. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and, the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5 Furmsh an 1temlzed list of existing facilities, bulldmgs, 1nstallatlons, and ﬁxtures mth a statement of the cost of any neces-
sary rehablhtatlon or repairs to put into useful and operable condition. . -

PR .,

6. Furnish a detailed list of additional fac111t1es, buildings, and fixtures to be purchased mstalled or erected by you, w1th the esti-
mated cost of each item.: o IS
7. Furnish a detailed list of operating equipment, separated into items to'be—
‘ (a) Rented . .
() Purchased. E L Tt e e
4 (o) F.urnished‘.'_by yoﬁ . - ' ' :
with“thekr‘ental, pprchase price, or depréciatf?)h of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each 1tem for materials, supplies, engineering, assaymg, accountmg, power,
: Water utllltles, and any other items not provided for above.

10 (a) How much are you prepared to 1nvest in the proposed prOJ ect"

(b) Is this. amount sufficient to pay your part of the cost of the pr03ect in accordance Wlth the reg'ulatlons on Government
partlclpatlon (Sec 9 of MO-5)7 .

11 State any- éondltlons or circumstances regarding the property not suﬁic1ently brought out by the foregoing questions.-

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying. papers.is correct and complete to the ‘best of their knowledge and behef

Qg_r_!yg.n___leo.d.e_-m_r_l_i _______ Qmp any.. - By Q 7] £ 0

(Name Fof company) . (Slgnatute of authorized ofﬁcxal)
_November 9, 1951 . L President.and Manager. . ...
(Date) e (,’I.‘itle)‘

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or_agency
of the United States as to any matter within its jurisdiction.

T Lo . . U. S. GOVERNMENT PRINTING OFFICE  16-—64067-2





Fonﬁ MF=103 =~ Supplemental Data and Exhibits to: DMA=59%

APPLICATICN FOR AID FOR AN EXPLORATION PROJECT
Pursuant to M. 0. 5, Under Defense Froduction Act of 1950.
 CANRYON LODE MINING CONUPANY

Office 425 Edith St. lMissoula liontana
Mine address: Cable Mine, Anaconda ontona

Date ofAApplication November 9, 1951 Estimated Cost $2l,860.00
~ Minerals: Copper, Tungsten and Gold. Fercent Government Part 507

1,

2e

3,

5e
6,

7.

8.

Form NSRB~146 was filed Jan 25, 1951. DA Docket No. DMA-59%

(a) The proposed project of exploration is to be carried out in
the Cable Mine, 19 miles west of Anaconda llontana, in Deer Lodge
County, Montana., - !

(b) The Canyon Lode Mining Company is the legal owner in fee
simple of the patented mining claims.

(c) The exploration will take place in the portion of the Cable
Mine below the main adit 1evel, on the shaft levels, 65' level,
140! level, 214* level and 300' level. All of these workings
are located within the boundaries of the Cable Lode Fatented
Claim, Surveg o, 1220, and in Township Five (Y5) North of hange
Thirteen (13) West of the Montana Principal Heridian, in Leer
Lodge County, Montana. - \

Copper, Tungsten aﬁ& gold.
(b) See exhibits, maps, and reports in previous application

~and supplementary Map showing location of proposed diamond drill

holes, accompanying this application.

(a) The proposed work project consists of repairing ané replace
ing some timber in the main tunnel level, pumping out the shaft

to the 300' Tevel, rehabilitate shaft, rehabilitate shaft levels
I40* ‘'and 214" such as may be necessary to carry on a diamond drrill
project from those levels, installation of an electric cable,

and hoist and pumps. The total cost of the progect is estimated

to cost 524,860,

See Exhibits, maps, reports in NSKB-146, DMA«5%, Form MF-103.

The only known facilities in necd of repair is the replacement
of 6 timber sets in the adit tunnel at $25. each, total $150,

Purchase of 1,900 fest of electric cable for carrying electric
current to an& down shaft for operation of pumps, Cost §1,800.

{(a) Hented: Large pump for dewatéring, 2 months < $300. 600,
@

Station pu?p 42 months & $50. 200. .
Hoist % 5 months & $100. 500,

(b) v None, ‘ \

(¢) Compressor Four months & $65, per month $260,

Tools, equipment etc. consisting of electric grinder
~electric drill, electric welder, acetylene welder, pipe

threading set, electric lamp charging set, small tools

all (& $60. per month for 5 months , $300.

Labor schedule. One supervisor ¢ {450 per mo, 5 months $2,25(
3 pumpmen € $1%. per day ¢’ for 2 months, 2,400
2 miners, repairmen, samplers etc. (:f$14, 2 months 1,60

wlw 4
L B
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Page 2.
Form MF=103 - . Canyon Lode ining Company DHA=59%+.
. Cable Minc Anaconda Montena, : _
8. Contimued: . |
| ' Diamond Drill contract for 1,500' of holes ¢ 87.00 $10,50C.00

9, BEngineoring = .. . o 400,00
- Agsaying 1,300,000
Accounting. . A 500,00
Power ' '

Total AlL costs w2&,820.00

10, (a) The Canyon Loﬂe Mining Company 1s prepared to invest
$12,430.00 in this project,

 (b). VYes.

CERTIPICATION
The undersigned Compeny, and the official executing this

“certificztion on its bchalf% heroby certify tihat the juformation

contained in this form and the accemnenjin~ papers is correct and
complete to the best of their knowledge and belief,

Canyon Lode Mining Company by 44;;?/7)§ZZ%éééZ§;b€

Pregident and Mananpr.
November 9, 1991.






Form MF-103
‘Revised June 1951)

UNlTE.a.STATES DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1085.1.

ENSE MINERALS ADMINISTRATION

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN
. EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant
Docket No. 20 E5 = o2 32 3 .

Metal or Mineral
Date Received .£=/9 =T &
Amount $
Participation (Government %)

=
Canyon Lode Mining Company

Cable Mine
Anaconda Montana

Name . and
address of
applicant

Date

November 9, 1951

1PH[52

Filed NSRB-146 January 25, 1951

type of assistance requested

If m\ﬁn@e alr@ady filed MF-100, give date filed

DMA Docket Number (if available) _.m--.-----.

& Tungsten

dwid 2

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available,
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that w11] be in any way involved in the exploration project, including any existing
mine or operating property.

(b) 'If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that

. area or to work necessary to perform the exploration in that area.

If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
- copy of agreements of claimants,. lienors, encumbrances, and lessors subordinating their interests in the prop-
‘erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2)

2..(a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.
16—064067-2
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The information requested&uestions 3, 4, 5, 6, 7, 8, and 9 below should ‘nswered specifically and in detail, as this ot
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION. '

8. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketeh of the property involved showing a plan (and cross section, if needed) of the present mine workings
and. the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5. Furmsh an itemized list of existing facilities, buildings, installations, and fixtires with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. -

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. : :
7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented
, (b) Purchased . : o L AT .‘,3:« B
(c) Furmshed by you - A ‘

with the rental, purchase price, or depreciati'on of each item, as the case may be, to be charged as a cost of the project.

‘.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of superv1sors by numbers and
positions, with the maximum wages or salaries to be paid to each

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engmeermg, assaying, accountmg, power,
' water, utlhtles, a.nd any’ other items not provided for above. .

10. (a) How much are you prepared to invest in the proposed project?

. (b) Is this . amount suﬁ“lclent to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

11, State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

- CERTIFICATION R ‘ ]

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

;:;__'____Canyon__Lode__mmn%___company ____________ QF W Mc/@_

Name of company (Signature of authorized official)

November 9, 1951 o President and Manager

(Date) e, T (Title)
Title 18, U. S. Code (Crimes), Section 1001, makes 1t a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRiNTING OFFICE 16—64067-2
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Form MF-103 -~ Supplemental Data and Exhibits to: DMA=-59%
.APPLICATION FOR AID FOR AN EXPLORATION PROJECT

Pursuant to M. 0. 5, Under Defense Production Act of 1950.
CANYON LODE MINING COMPANY

Office 425 Edith St. Missoula Montana
Mine address: Cable Mine, Anaconda Montana

Date of Application November 9, 1951 Estimated Cost $24,860.00

Minerals: Copper, Tungsten and Gold. Percent Government Part 50%
Form NSRB-146 was filed Jan 25, 1951. DMA Docket No. DMA-59%

1. (a) The proposed project of exploration is to be carried out in
the Cable Mine, lspmiles west of Anaconda Montana, in Deer Lodge
County, Montana. -

(b) The Canyon Lode Mining Company is the legal owner in fee
simple of the patented mining claims.

(¢) The exploration will take place in the portion of the Cable
Mine below the main adit 1eve1‘ on the shaft levels, 65' level,
140" level, 214' level and 300! level. All of these workings
are located within the boundaries of the Cable Lode Patented
Claim, Survey No., 1220, and in Township Five (5) North of Range
Thirteen (l3¥ West of %he Montana Principal Meridian, in Deer
Lodge County, Montana.

2. Copper, Tungsten and gold.

(b) See exhibits, maps, and reports in previous application
and supplementary Map showing location of proposed diamond drill
holes, accompanying this application.

3. (a) The proposed work project consists of repairing and replac-
ing some timber in the main tunnel level, pumping out the shaft
to the 300! Ievel, rehabilitate shaft, rehabilitate shaft levels
140' and 214' such as may be necessary to carry on a diamond drrill
project from those levels, installation of an electric cable,
and hoist and pumps. The total cost of the progect is estimated
to cost $24%,860.

4. See Exhibits, maps, reports in NSRB-146, DMA-59%, Form MF-103.

5. The only known facilities in need of repair is the replacement
of 6 timber sets in the adit tunnel at §25. each, total $150.

6. Purchase of 1,900 feet of electric cable for carrying electric
current to and down shaft for operation of pumps. Cost $1,900.

7. (a) Rented: Large pump for dewatéring, 2 months @ $300. $600.,

Station pu?p 42 months @ $50. 200,
Hoist months @ $100. 500.
(b) None.
. (¢) Compressor Four months @ $65. per month $260,

Tools, equipment etc. consisting of electric grinder,
electric drill, electric welder, acetylene welder, pipe
threading set, electric lamp charging set, small tools

all @ $60. per month for 5 months $300.

8. Labor schedule. One supervisor @ $450 per mo. 5 months $2,250.
3 pumpmen @ $1%, per day @ for 2 months. 2,400,

2 miners, repairmen, samplers etc. @$1%. 2 months 1,600,

~1-





Page 2.
Form MF-103 Canyon Lode Mining Company. DMA=5%%.
Cable Mine Anaconda Montana.

8. Continued:

Diamond Drill contract for 1,500!' of holes @ $7.00  $10,500.00
9. Engineering 400,00

Assaying 1,300.00

%ccounting : . | 508.00

ower
Total All costs 32&,820.00

10. (a) The Canyon Lode Mining Company is prepared to invest

$125h30.00 in this project.
(b). Yes.

CERTIFICATION
The undersigned Company, and the official executing this

certification on its behalf, hereby certify that the information
contained in this form and the accompanying papers is correct and
complete to the best of their knowledge and belief.

Canyon Lode Mining Company by,_JQ;ZK;?>§%%ééﬁézch€_—

November 9, 1951.

President and Manager.






MF-200 ek m 4
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) UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR ~
DEFENSE MINERALS ADMINISTRATION

&

EXPLORATION PROJECT CONTRACT'!

It is agreed this ... day of , 195___, between the United States of America, acting

through the Departmenzpf Ehs iﬁteqoiigsfwl " ?:lliaQW i %w E:led.the “Government,” and* __________..__.
425 raith “tywet; 'luzsouls, 0 =

hereinafter called the “Operator,” as follows: .
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

- 2. Qperator’s property rights. The explorati iec be conducted on that certain property sitwotad¥pathe State of
BonVabe ¥ - g

mamrm‘@% 3000, TS HETR PRl the
o Prinsipal teridisn; —— -

with respect to which the Operator represents and undertakes: *

(a) That he is the-sole owner, in possession and entitled to possession, and that the property is subject Mthe following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

» S G S5 5 G 8 T s RSO T S 55 MR 06 o I S A S S S A6 B TRENR TR e N 3 L e A o S A e e A e ) o T i
(b) That he'is a lessee, in possession and entﬁ%semyjny the subordination agreement of the lessor is attached.

3. Exploration project. The Operatoii, withigt _______________ day§ from the date of this contract shall commence
work on a project of exploration for ® .Y ¥¥TTT G ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitabjij$l Mamt, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. .

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cdst of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cdst of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name ‘of mineral. )

6 i ' o
Not in excess of 2 years. 16—64066-2





:
’ !

7. Title to and disposition of property. . facilities, buildings, fixtures, equipment, or‘er items costing more than $50%
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator-and:
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the -cost thereof to be treated as a cost of the project.- The Operator shall keep and preserve said
records and accounts for at least 3 years.after the completion of the project or the termination of this contract. )

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification -of the Operator
and shall constitute the Operator’s invoice.of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the ext%appmved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of ----:ff'percent of the approvem%lrw
. 2y 5.

Provided, That the aggregate total of all sums paid by the Government under thigaer enpt 11 not exceed §._ - X y
A Lo P i e e

which is ______. A percent of the agreed estimated total cost of this project, $ )

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. a . .

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production ‘of ore miay be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(134 §)f net str;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

4) percent. : o : ) : : : . :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. o .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .. . . .

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
‘tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

::m[ 3& Em gm THE UNITED STATES OF AMERICA

------------------------------ T By - Aeting Adainistyator
Tefense Klowrad :tmtm '
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“e . ", - ' . Commodity __Q‘_' Z;‘—?.’f‘::.
S UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT !

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Montana , County of . Deer Lodge described as follows:® ___Cable
Loded Patented Claim, Survey No. 1220, in T 5 N, R 13 W, of the Montana Principal
Meridian.. ' v L .

~

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: __.____ .

(b) -

8. Exploration project. The Operator, within 30 - days from the.date of this contract shall commence

" work on a project of exploration for® __COPpPeY . ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of “m?ét_dsie months from the date
of this contract. The exploration project and the work to be performed ar¢ more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost-of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, addrees, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

& Name of mineral, ’

6 Not in excess of 2 years. . 16—64066-2
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7. Title to and disposition of p'rope'r,All facilities, buildings, fixtures, equipment,' other items costing more than $50”
each, paid for or purchased with funds contributed jointly by the Operator and the Governmeént, shall belong to the Onerator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs-incurred on the project during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of ...50.. percent of the approved costs incurred;

Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-_H."i-.1:i:§9_‘:’.e_ef___,
which is .50 ____.. percent of the agreed estimated total cost of this project, §2U-866-00 .24, 7/0 00 /2,3 S5, 00

14. Final reports by Operator. Upon completion of the project or termination of this contra{:t, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount conttibuted by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(‘1 ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder,

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (e) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written.

_______-__Qéz’_{?‘__é’_{? _____ 4.0-;/% ..... /’27 mw;;,ﬂma ARy

THE UNITED STATES OF AMERICA

< By .-
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2 DMA Docket No. 594
Commodity -- Copper

/for‘/ﬁ-y&};

mine below 1 ain adit level and to diamond
<3 and A-4 as shé’ m on\the attached maps., Thafpro-

de access to 65-foot O0-foot, and 300-foot levelg

drilling and ologic mapping o determine if ore bodies

outlized by previc;%?ators contain coppyr and gold values in

OF ESTIMATED COSTS

Labor-(reopen:.ng, rehabilitation and pumping] iﬁkﬁes { W ?]

“Supplies 1,900
® Drilling eembwaet 1,500 feet of AX hole ‘

at $7.00/ft. 10,500

Glfademe Bryivi pment; ' 1,860

Engineering 'and assaying 1,700.

Accounting 500

Pover foleetrie) ‘ ' 1,000

Contingencies : 1 1,000

' TOTAL e $2¢—860

724, ’710

ESTIMATED TIME SCHEDULE

1st and 2nd months: Repair adit, mstall ho:.st and pumps, and unwater
shaft.:

3rd 4th and 5th monthss 111 ond rill 6 ocis A-3 and A-/.
éégzzﬂji: ; : IXTURES Igégbmmﬂnns

‘I“; ", Mu;;;:: = eaat — i

o uipment

1

i \ Heo-ﬁem:um /V AN M
Equipment to_be rented ‘

Large pump for dewatering shaft - 2 mos. at $300/mo. 600

~ Station pump - 4 mos. at $50/mo. ‘ 200

Hoist - 5 mos. at $100/mo. : 500

Equipment to be furnished operator A
Compressor-4 mos. depreciation at $65/mo. 260
Tools, equipment, etc. (electric grinder, :
electric drill, electric welder,
acetylene welder, pipe threading set,
electric lamp charging set, small tools)
5 mos., deprec:l.atlon at $60/mo. : 300
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‘(; o~ OHRB SR, LABOR AND SUPERVISION

1 supervisor at $450 per mo. for 5 mos. $2,250,00
3 pumpmen at $14 per day (including taxes, etc.)

for 2 mos. 2,400.00
2 miners (repairman, etc.) at $14 per day

(including taxes, etc.) for 2 mos. : 1,600,00

o f A LIV \
Ko REHABILITATION AND REPAIRS

None
h}

Engineering and assaying e e s sasane 20§ 1700 400
Accounting — . : f~ﬁmcm¢mmca%%;;g&;kAﬁ;:;“*é500.OO
Power A L g 1,000.00
Dod vk /g | W@J\&)_&aw.m

/3 - = © ) — - P T . 'T‘{*}‘\\t».@&/ 0 0 1) “) D

Und¢rground maps sBowing the monthly progress of explora-
tion with assays of samples taken concurrently with the advance
where warranted are to be included in the progress report required
under Section 12 of the project contract.
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* . UNITED STATES OF AMERICA
‘ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

L Defease [inerals Adninisiration
EXPLORATION PROJECT CONTRACT! ' RECEIVED

. JAN 161952

It is agreed this _________________. day of , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ___.__......__.

Canyon_Lode Mining Ca., 425 Edith Street, Missouls, Montana ... . ... .. .

" hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Montana. _________. , County of _______D_?S?.I.'.-_];@Q-&e____ ______________ described as follows:? Cable
Loded Patented Claim, Survey No. 1220, in T. 5 N., R. 13 W., of the Montana

Principal Meridian.

(a) That he is the sole owner, .in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

8. Exploration project. The Operator, within .30 days from the date of this contract shall commence
work on a project of exploration for® _____.________CQPPEY _ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® _________: five months : from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As.to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
ard the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the broject

/ “hich the Government has contributed its pro rata share.

\gﬂicient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
‘name, address, and nature of organization if any. .

al description or enough to identify the property.

=t the provision not applicable,

ineral. -
ss8 of 2 years. . 16—64068-2
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7. Title to and disposition of p'ropefrty.q facilities, buildings, fixtures, equipment, o‘xer items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs, A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” .

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. ‘The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of -0 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.12,430.00_.___,

which is ... 90______ percent of the agreed estimated total cost of this project, $..2%,860.00 .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. .

15. Repayment by Operator. If, upon the completion.of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and asore is produced as a result-of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(13%) percent. ’ .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

- This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon thé mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. . ]

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) By.

B Y -

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2






. ' . DMA Docket No. 594

Commodity -- Copper

CABILE MINE
CANYON LODE MINING CO.
DEER LODGE COUNTY, MONTANA

EXHIBIT "A"

‘The purpose of this project is to unwater and rehabilitate
the portion of the Cable mine below the main adit level and to diamond
drill ore blocks A-3 and A-I as shown on the attached maps. The pro-
gram will provide access to the 65-foot, l4O-foot, and 300-foot level
for diamond drilling and geologic mapping to determine if ore bodies
outlined by previous operators contain copper and gold values in
economic quantities.

SCHEDULE OF ESTIMATED COSTS

Labor--reopening, rehabilitation and pumping $ 6,400
Supplies ,900
* Drilling contract 1,500 feet of AX hole

at $7.00/ft. 10,500
Cost of equipment 1,860
Engineering and assaying 1,700
Accounting . 500
Power (electric) 1,000
Contingencies 1,000

TOTAL . B

'ESTIMATED TIME SCHEDULE
1st a';hd.. 2nd months: Repair adit, install hoist and pumps, and unwater
3rd, bth, and 5th monigt.Diamond drill ore blocks A-3 and A-k.
FIXTURES AND IMPROVEMENTS

Equipment to be purchased

1,900 feet armored cable $1,900
Equipnent to be rented
Large pump for dewatering shaft - 2 mos. at $500/mo. 600
Station pump - 4 mos. at $50/mo. 200
Hoist - 5 mos. at $100/mo. 500

Equipment to be furnished by operator
Compressor I mos. depreciation at $65/mo. 260
Tools, equipment, etc. (electric grinder,
electric drill, electric welder,
acetylene welder, pipe threading set,
electric lamp charging set, small tools)
5 mos.. depreciation at $60/mo. 300

*¥ As indicated in Section 4 of the contract, all subcontracts are
subject to approval by Government in writing.





‘ | | .

SCHEDULE OF IABOR AND SUPERVISION

1 supervisor at $450 per mo. for 5 mos. - $2,250.00

3 pumpmen at $1b4. per day (including taxes, etc.) .

for 2 mos. . ' . 2,400.00
2 miners (repairman, etc.) at $14 per day

(including taxes, etc.) fr 2 mos. 1,600.00

REHABILITATION AND REPAIRS

None

OTHER ALLOWABLE COSTS
Engineering and assaying $1,700.00
Accounting . 500.00
Power 1,000.00

Underground maps showing the monthly progress of exploration
with assays of samples taken concurrently with the advance where
warranted are to be included in the progress report required under
Sectionl? of the project contract.
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'

It is agreed this _________________ day of , 195---, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinaftér called the “Government,” and * __._.._...__._.

Canyon Lode Mining Co., 425 Edith Street, Missoula, Montame. ... .

hereinafter called the ‘“Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Montzna , County of . Deer Lodge . . __________ described as follows:® .. QCable __ ____________

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .. . ...

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ________ 30 . days from the date of this contract shall commence
work on a project of exploration for® __CQPPe¥______________________________________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® _____. five nonths from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
.& Name of mineral. :
¢ Not in excess of 2 years. : 16—64066-3





7. Title to and disposition of propeq-t’All facilities, buildings, fixtures, equipment, ')ther items costing more th&SQ .

each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatér™apnd™ =

the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to. realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions; or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an -audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project.-- -The Operator shall keep and preserve said
records and :accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall.provide the Government with monthly reports of work performed under the con-
tract upon forms to ‘be provided by the Government. -Each monthly progress report-shall-bear the-certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

138. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of -..5Q__ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this a%'%ebment shall not exceed $-J.2,.1}5.Q._0_°__---,
' ' 860.00"

which is-.. 90 percent of the agreed estimated total cost of this project, -$23#-, 4

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government... . -~ @'

15. Repayment by Operator. If, upon the completion of the exploration. project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which ¢commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: e

(1% ;)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

4) percent. : : : i : S
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from:such discovery. or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his sucéessor in interest to produce ore from any such discovery
or development. ' : U LT o R

16. No assignment of contract. - Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any:rights thereunder. . :

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant. to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective-interests; and shall pay to the
Government its pro-rata share of any money remaining. : <L

Executed in sextuplicate the day and year first above written. _ - : Sl
THE UNITED STATES OF AMERICA

""""""" ©Operatony _ S By iiol: ' AR

K ) Cae T

U. S. GOVERNMENT PRINTING OFFICE 16-—64066-2
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SCHEDULE OF LAROR AKD SUPSRVISION
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Commodity — . _______ -
Ry UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

-

EXPLORATION PROJECT CONTRACT'!

It is agreed this ... day of _._. , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,™and * __..__...___._.

Canyon Lode Mining Cos, 425 Edith Street, Missouls, Montana e

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Montensa -eeeeaey County of ---ﬂgg;l.'_}m ..................... described as follows:* Cable
1oded. Patented Claim, Survey Ho. 1220, in % 5 N, R 15 ¥, of the lMontana Principal

Mexridian.

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... .

work on a project of exploration for”® ... COPPOT - ---coieeemieeneeoeeeee ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ ____._ L£ive months from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5"Name of mineral. .

€ Not in excess of 2 years. 16—64066-3





7. Title to and disposition of prope'rty.ll facilities, buildings, fixtures, equipment, o!other items costing more than $50.
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they h‘;ave an
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any suca ité‘rﬁ’é’
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. .

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” :

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government-may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the cost thereof to.be treated as a cost of the project. -The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of ._5§} . percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-12,l&50‘m ..... ,

which is __-_EQ ....... percent of the agreed estimated total cost of this project, $-2§;&§£1Q§ ________

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the -Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project, or termjnation of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which' commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ’

(114 ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

4) percent. - :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. - o ) A B

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. . L. ..

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. . ) ’

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified, Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : . :

Executed in sextuplicate the day and year first above written. .
' THE UNITED STATES OF AMERICA

(Operator) o ‘ B B}" )

U. S. GOVERNMENT PRINTING OFFICE 16—64066—2
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(June 1951) . Docket No. DMA ____.____.
’ & - . . Commodity .- oo -
UNITED STATES OF AMERICA -

- s | DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

Itis agreed this _...._________ day of __ - , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® ____._.._._.__.

__Canyon lode Mining Coi, 425 Fdith Street, Missoula, Montans

hereinafter called the “Operator,” as follows: :
1. Authority for contract. This agreement.is entered into under the authority of the Defense Prodiction Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

Montana : , County of _Deex Todge described as follows: * .Cable

Meridian..

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or ericumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ______ 30 days from the date of this contract shall commence
work on a project of exploration for® ______ COPPe e ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ ___.__ five months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-

. lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute

- currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-"
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
‘hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
* 4 Strike out the provision net applicable.
5 Name of mineral. -
¢ Not in excess of 2 years. 16—84086-2
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7. Title to and disposition of pfropefrty.‘ facilities, buildings, fixtures, equipment, o er items costing more than 55‘7’;0
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatot and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any suth iteﬁ
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit ‘A’ attached hereto. . - :

9. Rehabilitation and repairs. A statement of the cost of any necessafyv rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” o

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Axrticles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract; shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep. suitable.records and accounts of operations, which the Government may
inspect and audit at any time.  The Government may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of -the project.---The-Operator .shall keep.and preserve said
records and accounts for at least 8 years after the.completion of the project or the tegniqa@ion of this'contract.

12, Progress reports. The Operator, shall provide the Government.with monthly reports of work :performed under the con-
tract upon forms to be provided by the Governmént. Each horthly progress report shall-bedr the ¢éftification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government, Payment shall be made in the amount of - 50 __ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $_12.}459.Q.QQ ..... ,

whichis. .90 ______ percent of the agreed estimated total cost of this project, $ 24, &

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four-copies of all reports shall be furnished to the Government.. o ' ..

15. Repayment by Operator. If, upon the cqmpletion of, the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which “commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal-produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichéver occurs first, as follows: ’ ‘

(1 ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. - - : )

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such’ discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of -the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor-in.interest to produce ore from any such discovery
or development. ; - e L

16.. No assignment of contract. Without-the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’ T T

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (e) If the Operator fails to provide his share of the money necessary to_prosecute operations pursiant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute ‘operations-pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to ‘the Government a full and fina] accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : S

Executed inisextuplicate the day and &ear first above written. ’ :
THE UNITED STATES OF AMERICA

(Operator) . . - ; By
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MF-200 '
(une T@D) Docket No. DMA ________.

N ' ) . Commodity - ______.__ -
' UNITED STATES OF AMERICA

ki * - DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this .___._______.____. day of «o . 195__., between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ...____________

Conyon Lade Mining Co., 495 Téith Street,-Iidssouln, oatono oo oo

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of
Montona , County of _Deer Ledge described as follows:?® __{oble S—
Ioded Patented Cloim, Survey 0. 1220, in T 5 3, R 13 W, of the [lontono Prineipol .

Moeeidion. .

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ___.______

Lemal owncr ia fec simple of Comyom Io8e CIodm
(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration p'roject. The Operator, within _______. L1 N ---- days from the date of this contract shall commence
work on a project of exploration for® . QOPROX . ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ _____ Live_months from the date

‘of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contraets with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable,

& Name of mineral.

¢ Not in excegs-of 2 years. 16—64086-2





7. Title to and disposition of property. Q facilities, buildings, fixtures, equipment, or‘er items costing more than $50,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and «
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they haveany
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any stich itenss.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall-keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. ‘The Government may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the cost ‘thereof to.be treated as a cost of-the -project. --The Operator ‘shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. -Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period.covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of ...5(.. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-;§,§.,h§@.@@----,

which-is .G ______ percent of the agreed estimated total cost of this project, $:?_i}_38§@..@3 ......... . :

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. ; .

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: . )

( §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

11%4) percent. : - : : -

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. : : - e ) P .S

16. No assignment of conbract. Without the written consent of thé Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further.operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and-shall pay to the
Government its pro-rata share of any money remaining. : o

Executed in sextuplicate the day and year first above writtén. - .
N THE UNITED STATES OF AMERICA

""""""""""""""""""""""""" (Operator) ... .By..

U. S. GOVERNMENT PRINTING OFFICE  16—64066~2
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« (June 1931) . . ‘ Docket No. DMA ________.

o - Commodity — . _____ -

T » UNITED STATES OF AMERICA
: . DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT
It is agreed this ... dayof .. , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® __.____._______.

_Canyon_iode Hining Co., 525 Edith Gtreet, Mssouls, Montenn

hereinafter called the “Operator,” as follows: :

1. Authority for contract. This agreement is entered into under the 'authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Hontana. , County of _Detss® Tkipge described as follows:® &:obde.

ided Patented Clndm, Gurvey Jo. 4220, 4 © 9 0, 8 33 W, of he Montana Principsl
Heridian.

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within _______ . -.’.’;3 ....................... days from the date of this contract shall commence
work on a project of exploration for® ___._. .Y . . S ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® _____. @, ;%W“ﬁ& Ahe from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. - i

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64086-2
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7. Title to and disposition of property. Iﬂ!l facilities, buildings, fixtures, equipment, mger items costing more than $59
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Opergtor and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.:
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A’ attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” :

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs .
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as .costs of the project in which the Government will participate.

11, Accounts and audits. The Operator shall keep suitable records  and accounts of operations; which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the cost thereof to.be treated as a cost-of the project. - The Operator shall keep. and preserve said
records and accounts for at least 3 years after the completion of the project or the termination-of this contract.

12. Progress reports. The Operator shall provide-the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear-the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13, Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of -.S!@--- percent of the approved cosﬁs incurred;

Provided, That the aggregate totalef a.ll sums paid by the Government under this agreement shall not exceed $.12:_7:ﬁe§3§?_ _____ ,
which is .-G ______ percent of the agreed estimated total cost of this project, $.€ A Rk

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.," . - - -~

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly deseribing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, .or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, i§ fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: . e '
§)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. : R i .
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)-
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. B ’ L o
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or developmerit;“in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any .obligation on the Operator or his successor in interest to producé ore-from-any such discovery
or development, ) : - . . C ) ) ’

16. No assignment of contract. Without the written consent of the Gpvernment, the Operator shall not assign or otherwise

transfer or hypothecate this contract or any rights thereunder. . .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations:pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials; supplies, and equipment
for the joint account of the Opérator and the Government in the proportion of their respective interests; and shall pay to the

Government its pro-rata share of ‘any money remaining. -
Executed in sextuplicate the day and year first above written. '{ » Co o
THE UNITED STATES OF AMERICA

(Operator) oo _ T _By

3 QR LI

U. S. GOVERNMENT PRINTING OFPICE 16—64066-2
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, G ' Docket No- YA . o o
' . . . Commodity ___m_;.
o UNITED STATES OF AMERICA
& DEPARTMENT OF THE INTERIOR
i DEFENSE MINERALS ADMINISTRATION

M

- Docket copy

EXPLORATION PROJECT CONTRACT'!

It is agreed this ... day of , 195_-;, between the United States of America, acting

through the Departmentof the Interjor, Defepse Minerals Administration, herei led the “Government,” and® __________.___.
T Ganyon Lods Hining Co. . 8 SOpiret |
425 Batth Street, M 116, Monter

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploratiop, projectyshall be conducted on that certain property sit i the State of
Montane. . Gounty of beer todge Cibie

Patented Ciaik, Survey No. 1220, In TS W, W 13V or the
ne Principal ¥ersatan.

(a) That he is the‘sole owner, in bossession and entitled to possession, and that the property is subject mthe following

claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _ - ...

..........................................................................................

..-'_ SsEdNE ';Emé” SuBOFRIMTALIST AAFEMEE VLIRS TLTLB P M.

(b) TR I TR AP A A

3. Exploration project. The Operator, within %% st S 2 " days from the date of this contract shall commence
work on a project of exploration for ® copper. ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suiltab]aw a{l&}awn materials, and labor, all
properly designed to bring the project to completion within a period of ¢ _ o ' et from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which: the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,

and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the proiect
to which the Government has contributed its pro rata share. & projec

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. L

¢ Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of prope'rty..l facilities, buildings, fixtures, equipment, 0"161‘ items costing more thad $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatér and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such itemss
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

.. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. 'The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear-thecertification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of Lad percent of the approved costs incurred;

Provided, That the aggregate total of all sums paid by the Government under this ah,grgen‘}g{lt shall not exceed $.. &g F oINS
which is _____. 5&--- percent of the agreed estimated total cost of this project, $_.ﬁ£§n1ﬁ$&;:.§§---.

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. .

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or ether net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of ‘this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

a )Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent. : . : i
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. . . . ) .

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

‘Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

By '%ém"‘:'z e AN
BY oo e ~ Defense RHinerai- Exploration
U. S. GOVERNMENT PRINTING OFFICE 16—64066-2 m& * k ,iﬁn
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_— UNITED STATES OF AMERICA

. , County of _ MUWS" AN _ d scri%ed ag follows:

_Looed Patented Ulaim, Survey No, 1220, InT 5 W, R

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Division copy

EXPLORATION PROJECT CONTRACT'!

It is agreed this , 195___, between the United States of America, acting

through the ]%trapartment of the Interior,

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Qperator’s property rights. The exploration project shall be conducted on that certain property situaé%ri the State of

3
g QL‘"W

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject tg the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

P N ‘é?@?x‘fd‘ the B oTnation 5 S eement of The TeBeti™s Aftachad.

3. Exploration project. The Operatq;? .w,sthig Rssssncaling’ . 1" ind SO days from the date of this contract shall commence
work on a project of exploration for® _____ R, 2.t ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suita}gjl d{ﬁ}qumﬁlent, materials, and labor, all

iblg. an
properly designed to bring the project to completion within a period of ¢ ___-* E from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,

- depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to

be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. :

¢ Not in excess-of 2 years. 16—64086-2
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7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50}
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatet, and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such-removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

~ 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project.. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. .

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms-to be provided by the Government. Each monthly progress report shall bear the certification -of the Operator

and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.
13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of --,‘:‘.ﬁ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under thfg‘igg;‘gepg,ent all not exceed $3§;%£ﬂ,

which is . _______ percent of the agreed estimated total cost of this project, $ il

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. .

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

114) percent. : : : ’
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. . . o '

16. No assignment of-contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. ’ .

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA
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Commodity ... 2 Co____ -
- UNITED STATES OF AMERICA
o DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Field Team's copy

EXPLORATION PROJECT CONTRACT!

Cmnven 106e VARIng 50., B €0

#1265 Fa1th Street, Missoula,

through the Department of the Interior, Defensg‘Mjnerals Administratioyg, hereinafter called the “Government,” and*

hereinafter called the “Operator,” as follows: )

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

' 2. Operator’s property rights. The exploration project shall be conducted on that certain property situa&d igihe State of
---m , County of ___&/3e% ' b i

Toded Patentsd GIals, Gurvey Do, 1220, Ia TS W R 1V erwhe

_Montams Principal ler

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject Whe following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ..

(b) THILHE T"a em&e™ 'f)%ﬁ(%ﬁdi“ﬁﬂ"é’ﬁfﬁ ‘ .%’%‘&E@ﬁiﬁ%ﬁgﬁﬁoﬁfﬁ%&ﬁgmemﬁﬁf e Tessor s attached.
8. Exploration project. The Operator! withia o i . ___f __________ days from the date of this contract shall commence
work on a project of exploration for® ____ TTERTTT ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suita% d{fgjum‘ﬁﬂent, materials, and labor, all
-~ (W 4 2

properly designed to bring the project to completion within a period of ¢ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and-appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the broject
to which the Government has contributed its pro rata share.

 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.
3 Give legal description or enough to identify the property.
¢ Strike out the provision net applicable.
Name of mineral.
¢ Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of p"roperty‘l facilities, buildings, fixtures, equipment, ther items -costing more than™ $%
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such itergs.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest

in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

- 8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. ’

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” :

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of __ﬁﬁ;- percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under thj g%m&all not exceed $3§,w5*m-,

which is W& percent of the agreed estimated total cost of this project, $:

14. Final reports by Operator. Upon completion of the project or termination of this contfact, the Operator shall provide
. the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. ‘ '

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

" )Of net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. : i : : :
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. : )
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development, . L. . Lo

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. )

Executed in sextuplicate the day and year first above written.

Canyons Lode Nining Sombany

(Operator) By _

| KNCEE AOEARISERRLAR, DETeRsE
By S S Kinerals Expicestion Administratio

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2

THE UNITED STATES OF AMERICA
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. UNITED STATES OF AMERICA
e DEPARTMENT OF THE INTERIOR
’ DEFENSE MINERALS ADMINISTRATION

Operator's copy

EXPLORATION PROJECT CONTRACT'

It is agreed this _______._________. day of - , 195___, between the United States of America, acting

through the %e artment of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® _.__...____.__.
anyon Lode Mining Co., 8 corporation
425 Edith Street, Missoula, Montans

hereinafter called the “Operator,” as follows::

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. %perato'r’s property rights. The exploration project shall be conducted on that certain property situated in the State of
MOn ana : , County of _Deer Lodge described as follows:® ___Cable ... _____.
Loded Patented Claim, Survey No, 1220, in T S5 N, R.13 W, of the

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .NON@

(b) THRaT RE T5™4 18EEE, N DOYTasSton~yn ¢ ot itied~to - SHorre s e iverting H onmagucemon - of -tho-lessar ds-attached.
3. Exploration project. The Operator, within mtym BQ) .......... days from the date of this contract shall commence
work on a project of exploration for® ..copper ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® -__§M___.(_5);_mn1‘:h8 from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. -

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. l

'3 . N N
Not in excess of 2 years. 16—64006-2
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7. Title to and disposition of property. JAll facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and:
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. )

8. Labor and supervision. An ijtemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. :

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reéports of-work performed under the con-
tract upon forms to be provided by the Governmerit. Each monthly progress report shall bear-the certification -of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of --.59_ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $_3_3,:355_,gg-,

which is __-5.0 _______ percent of the agreed estimated total cost of this project, $-2.4;7.3‘:Q&.QQ.-_-_.

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to thé Government. :

15. Repayment by Operator. If, upon the completior of the exploration project-or terminatién of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

a ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. : : :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (115)

percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the

subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-

ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-

ment shall survive any termination of the contract, whether by completion of the exploration project.or otherwise. This article

is not to be construed as imposing ‘any obligation on the Operatoror his successor in interest to produce ore from any such discovery
" or development, . " . . .

16. No assignment of contract. Without the written consent of the Governiment, the Operator shall not assign or .otherwise
transfer or hypothecate this contract or any rights thereunder. : :

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the.
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

BY oo :
Acting Administrator, Defense

B Minerals Exploration Administratis

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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(?gf;ﬁg?) ‘ ‘ Docket No%e:_?_ig3
) . Commodity _C_Qpp;el'.u

s UNITED STATES OF AMERICA

Y, DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS ADMINISTRATION

Sy

Governmént's copy

EXPLORATION PROJECT CONTRACT!

ity

It isagreed this ... day of : , 195.__, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ....._.........
__________________ Canyon Lode Mining Co., a corporation..

425 Edith Street, Missoula, Montana . ... ...

hereinafter called the “Operator,” as follows:

1. Authority for contract. This.agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

Montana .., County of __Deex_ Lodge.. ... described as follows:?® ____ Cable ...
-..Loded Patented. Claim, Survey No. 1220, in T 5 N, R 13 W, of the

--Montana Principal Meridian. ...

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: . None_

(b) Fhet-ke-ig & lesgeey dn=possession- and-ontitied -ﬁo-poeeessien,-ahd-bhe suberdination a@ecneni-of the dosser-is attachod.

3. Exploration project. The Operator, within _Thirty.___(BQ_) _________ days from the date of this contract shall commence
work on a project of exploration for® ._._CORPEX ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® --__SiX___(.6_)-_.anthS ____________________ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may -
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

_ 5. Fixztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference betweern the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed ‘its pro rata share.

- ... 6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its-agreed pro rata share of the cost thereof,

and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project

to which the Government has contributed its pro rata share. :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

& Name of mineral.

¢ 5
Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of prope’ All facilities, buildings, fixtures, equipment” other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have anhy
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any suth items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. ’

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition -and which are to be allowed as costs of the project is
included in Exhibit “A.” : .

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the cosfs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. . Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period:covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of __50._ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under thig ﬁgr'%einsnt Sléall not exceed $_l2,355..O.Q-,

s 0

which is __-5.0_ _______ percent of the agreed estimated total cost of this project, $ 2

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. A

15. Repayment by Operator. ~If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from" which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly deseribing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1 §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent.
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. :
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development,

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

By
. Acting Administrator, Defense
B oo Minerals Exploration Administratim

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2





. e

EXPLORATION PROJECT CONTRACT
CANYON LODE MINING COMPANY
DOCKET NO. DMEA-2323

EXHIBIT "A"

Statement of the Work

The purpose of this proJect is to unwater and rehabil-
itate that portion of the Cable mine below the main adit
level and to diamond drill ore blocks A-3 and A-4 as shown
on the attached maps. The program will provide access to
the 65-foot, 140-foot, 214-foot, and 300-foot levels for
geologic mapping and sampling and to the 140-foot and 214~
foot levels for diamond drilling to determine 1f ore bodies
outlined by previous operators contain copper values in
economic quantitles,

Eight vertical diamond drill holes will be drilled
from the 140-foot level to the 214-foot level to explore
block A-3, and twelve vertical diamond drill holes from
the 214-foot level to the 300-foot level to explore block
A-4, at locations shown on the attached maps for a total
of 1500 feet. Diamond drill holes shall be of AX size.

Summary of Estimated Costs

Labor--(reopening, rehabilitation and

pumping) $ 6,250.00
Supplies 1,900.00
Drilling--1,500 feet of AX hole at

$7.00/1t. 10,500.00
Equipment 1,860.00
Engineering and assaying 1,700.00
Accounting 1,000.00
Power 500,00
Contingencies ' 1,000.00

Total @24,710.00





* ¢

Estimated Time Schedule

1st and 2nd months: Repair adit, install hoist and

pumps, and unwater shaft.

3rd, 4th, and 5th months: Diamond drill ore blocks

A-3 and A-L,
Estimate of Costs

Fixtures and Improvements

None

Operating quipment

To be purchased

None -

To be rented

Large pump for dewatering shaft - 2 mos.
@ $300/mo.

Station pump - 4 mos. at $50/mo.
Hoist - 5 mos. at$100/mo.

To be furnished by Operator

Compressor-4 mos. depreciation at
$65/mé6.,

Tools, equipment, etc. (electric
grinder, electric drill, electric .
welder, acetylene welder, pilpe
threading set, electric lamp charg-
ing set, small tools)

Labor and Sugervision

1 supervisor at $450/mo. for 5 mos.

3 pumpmen at $14/day (including
taxes, etc.) for 2 mos..
2 miners (repairman, ete.) at $1l4/day
(including taxes, ete.) for 2 mos,

600.00

200.00

500,00 $ 1,300.00

260,00

300.00

2,250.00
2,400.00

1,600.00

560,00

6,250.00

/





¢

Rehabllitation and Repalrs

None
Miscellaneous
Engineering and assaying $ 1,700.00
Accounting _ 500,00
Power ' 1,000.00
Supplies (1900 feet of armored cable) 1,900.00
Contingency 1,000.00 $ 6,100.00

~

Independent Contractor

Drilling--1,500 feet of AX hole at
$7.00/ft. 10,500,000

Total estimate $24,710.00

Underground maps showing the monthly progress of explora-
tion with assays of samples taken concurrently with the advance
where warranted are to be included in the progress report re-
quired under Section 12 of the project contract.
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