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UNITED STATES:

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
" WASHINGTON 25.D.C.

April 7, 1952

Memorandum
To: D E Moulds, DMEA
From: 0. M. Bishop and H, E. Olund, USBM

Subject: DMEA Docket No. 2395, Exploration loan request for $1k,322
' by Elliston Consolidated Mining Company, Elliston, Montana -

The applicant supplied very little information with refer-
ence to the mineralization and none on the grade,

Mr. James Quinlan, U.S.G.S. reports that mineralization is
a complex, low grade ore of gold and silver with minor amounts of
copper, lead and zinc., A more recent report made by Mr. M. W,
Rankin was available to the field team. It.confirmed Mr, Quinlan's
facts, .

Since the percentage of base metals is quite low, the
metallurgy involved, and no reasonable program of exploration appears

likely to demonstrate a tonnage to warrant a mill, the field team
recommends denial,

We concur with that recommendation.

L

0. M, Bishop :

H. E, Olund






April 7, 1952

Memorandum
Tos. D Ec Maulda, DMEA 4
Froms 0. M, Mshop and H, B. olund, USB&

suﬁ:joqt;a DHEA Deokob No. ‘239 Bxploration 163:1 reqnos‘o for Slh,322
' by Elliston cmolidateﬁ Mining Company, Ellist.en, Montana

' The apriicsnt supplied very little information with refere
ence to the mirsralization and none on the gmdo.

Mr. James Quinlan, U. S..G Se rcpor'ha that nimralizauon is
a complex, low grade ore of gold and silver with minor amounts of
copper, load and zinc. A mors vecent report made by Mr, M, W,
Rankin was available to the ﬁ.eld team., It confirmed Mr. Cuinlan's
flctG' :

Sinee the percentage of base metals is quite low, the
metallurgy involved, and no reascnable program of exploration appears
likely to demonstrate a tonnage to warrant a 1\111, the field tean
recomuends denial,

We concur with that -memndatipm '}
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N 'SURNAME :
UNITED STATES °
- DEPARTMENT OF THE lNTERlOR

. DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Mr; Datzg‘;mﬁaum, Secretary = o
Ellis olidated Mining Campany, Ine.
Ellistom, Montana -

Re: Docket No, DIEA 2395
Mm.——._.—.._

Dear !fr, fewmans:

With reference to your spplication o sxploration project
asolstance in the 1411y “ine, the Government has reviewed the information
%r;aente& in your applicatiom relative to the proposed drifting on the

foot lev . . ) V

Ye find that the geologioal and sampling data does not sub-
stantiate the nossibilities of diseovery and eventual production of a
significant amount of besc mineral or metal ewen in event the Xnown ore
areas cxtend, as assumed, and will be developed by the mroposed work on
the 127 foot level, Your application for exploration project assistance
under Mineral Order 5 is, therefore, dented. ‘

. Ve appreciate the opportunity to review your project in the
interest of strategic mimeral disgovery and ultimate production, and
regret that it does not fulfill the requirements for Government partici-
vation, o : : o ,

Sincerély yours, |
G. 0. Mijttendort &7 |
PN

Acting Adninistrator
| Defense Minerals Exploration

DEMoulds/meh  3/20/52 - Mninistration ‘
cc to: Adm, R, File o :

Docket File Copy -«

Cong. Mitchell

- Mr, Moulds

Mr, Bishop

1‘41'. }%Knight

Region II

| 6’0“’“‘7)@‘”‘“"5






. co - FILE COPY
! ' SURNAME:
UNITED STATES :
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D.C.

22 pret &9 [
D

&g%éasﬁf“ T —

fon, Hugh B, "tchell
Houce Office Building

B Te: Doclet No\g’& 2395
- lly Mue o

My desr Hr, Hteholls

, _ ith reference to your teleph@na' cali, relative ‘o the

subject exnloration projoct, the a”plicstion has been denied and

& copy of the letter infurming the applicant i< emclosed for your
fim. ’ " .o

The revicu of this projeet has indicatod that although
there exists a possibility of the cxtemsion of *he ore arecas knowm
“on the twmel level, the ore tommage, even on the nost favorable .
assumptions, would be small in comparison to the expense necessary
to produce a marketable concemtrate from the low rrade cammlax ore -
shown by the previous work. The eontribuiion to the strateric mineral
- supply by the proposed work, thus, does not appesr to sutetantiate
- Goverrment participation,

va trust this information will fulfill your request con~
oerning final action on the case, - o

_ Sihcerély Fours, 5(
©. 0. Mittendore 3\9' _
Acting Administrater
Defense dnerals Dxploration
Administration

Znclosure-1

DEMoulds/meh

3/20/52

cc to: Adm, R, File =~ .

-~“Docket File Copy

Mr,. Moulds . ~
“Mr, Bishop
Mr, MCKnight -
Region II
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. :

|
i

March 20, 1952
Memorandum _ ‘ | g
To: ‘Mr. C, 0, Mittendorf, Acting Administrator

' ‘ .
TFrom: D.'E. Moulds S 1

Subject: Review and Recommendation for Deénial, Docket No, DMEA 2395,
Elliston Consolidated Mining Co., Inc,, Iilly Mine, Montana

The application was initially presented for a $193,000 loan
to explore and develop the Lilly, Copper Queen, and Julia Mines, in
Powell County, Montana, This application was denied on the basis of
small proven reserves and low grade of ore,

A field examination of the Lilly Mine'was made at the request
of the Company to determine the possibilities of exploration, This
examination indicated that thée ore was primarily gold-silver with minor
amounts of lead, zinc and copper, The ore appeared to be too low grade
for direct shipping and would require a complex conéentrating plant,

At the time the examination was made the company was rehabilitating the
39' and 127' levels and final decision was withheld until the results
of sampling and geological examination were obtained,

* A copy of the report and map made by M, A, Rankin, independent
engineer, has been supplied with the application for exploration project
assistance, Based on the indicated geology and ‘assay values of this
report, the Field Team has recommended denial on the basis of lack of
exploration target and low grade lead-zinc ore exposed. The commodity
specialists concur in this denial, :

A Review of the map indicates that the weighted average of -
samples taken prior to the rehabilitation and subsequently on the 39!
and 127! levels by M, W, Rankin, are as follows:

Samples  Drift Average ~ Weighted Average
Area _Taken Iength Width ~ Au. Ag. Pb.  Zn.
Iilly Tunnel NE of Shaft 9 75! 5.7' 0,199 2,95 2,04 0,93
Iilly Tunnel SW of Shaft 1 160! 4,6 0,172 3,90 1,65 2,99.
1illy Shaft 39' level 6 1251 © 4.9' 0,188 3,82 2,75 3,28
Iilly Shaft 127! level 23 230! 5,3' 0,047 0.96 0.73 0.7

The ore area northeast of the shaft, partially stoped above the
Lilly Tunnel level and the continuation of which is indicated by the above
assays on the 39' level, appears to be cutoff above the 127' level as drift-
ing has extended approximately 40' south and other 200' north of the shaft.,
The map indicates that the ore bodies may rake to the south on a -35° pitch

b
|






® @

which would place the downward extension of this ore area approximately
50' ahead of the present 127' level drift. The ore area southwest of
the.shaft is somewhat lower in grade and variable in mineralization,

This is illustrated by two samples taken in the 20' winze and stub drift
with one sample, over 3,7' width, showing 0.14 gold, 1.9 silver 0.8%
lead and 0.2% zinc and the other, over ; 3' width, showing 0.28 gold,
12,1 silver, 5.6% lead and 7.1% zinc. <he average over 3.5' is thus 0.20
gold, 6.7 silver, 3.1% lead 3.5 zinc.

The report by Rankin proposed that further exploration be
accomplished to the southwest on the 127' level to determine if the ore
rakes as assumed. Approximately 55' of drifting is required to reach
this projected zone and a total of 300 feet would adequately outline the
NE ore shoot and explore possibilities of the SW ore shoot on this level.
The report, therefore, proposed an exploration, objective.

The assured ore above the 39' level is shown as 1500 tons and
the possible ore as 11150 tons. Calculating the ore below the Lilly
Tunnel on the basis of length and average width, the above figures
appear to be conservative. The total ore to be made available by the
exploration and on the basis of extension of presently known ore areas,
therefore, is 12,650 tons. The ore appears too low ¢n grade to ship
direct and, on the basis of a 50 ton mill, less than a years run of
ore will be available from this mine.

It, therefore, appears that even though en exploration target
is at hand and there exists a favorable possibility of the ore shoots
extending, the possibility of a significant production of base metal ore
warranting the expense of concentrating to achieve marketable base metal
is not indicated. The application is, therefore, recommended for denial,

T o

D. E. Moulds






Memorandum
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FILE COPY
. : SURNAME:
UNITED STATES
| INTERIO
DEPARTMENT OF THE IN E' ; Q-’ P
DEFENSE MINERALS ADMINISTRATIQNW,

- WASHINGTON 25, D. C.

Froms D, B, Moulds i S N—

Subjeat: Review and Reconmendstion for Denial, Docket Ko, DMEA 2
Elliston Consolidated Mining Co,, Inc,, .Id.lly Mine, Mantana

The appliution was initially presented for a $193,000 loan
to explore and develop the Iilly, Copper Queen, and Julis Mines, in
Powsll County, Montana, This application was denied on the basis of
small proven reserves and low grade of ore, '

A field examination of the Iilly Mine was made at the requast
of the Company to detérmine the possibilities of exploration, This
examination indicated that the ore was primarily gold-silver with minor
amounts of lead, zine and copper, The ore appeared to be too low grade

Tot , H!’.. c. 0, Mittendort s Acting Administr&tqr B

 for direct 8hippi.ng and would require a complex concentrating plant,

At the time the examination was made the company was rehabilitating the
39! and 127' levels and final decision was withheld until the resulta.
of sampling and geologicel examination were obtained.

A copy of the report and map made by M, &, R&nkin, independent
engineer, has been supplied with the applicstion for exploration project

- assistance, Based on the indicated geology and assay values of this

report, the Fleld Tesm has regommended denial on the basis of lack of

‘exploration target and low grade lead-zine ore expoee& The commodity
~ epoaialista oconour in this denial.

: Review of the nap :h\dicates that the weighted average of =
samples teken prior to the rebabilitation and subsequently on the 39!

" and 12'7! lmh by M. ‘H Rankin are as fOllM‘

Samples Drift Average | Weighted Average

Ares ' Jeken. longth  Width Au. Az Eb.  In.
Iilly Tunnel BE of Shaft 9 - 78 . 5.7% 0,199 2.95 2.0 0.93
1411y Tunnel ¥ of Shaft 14 60" - 4.6' 0,172 3,90 1,65 2,99
1111y Shaft 39! level 6 25 4.9 0,188 3,82 2,75 3,28
1811y Shagt 127! level 23 ' 230' - 5.,3' 0,047 0,96 0.73 0'.'74..

' The ore ares northeast of the ahai‘t, partially stoped above the
Ii1ly Tunnel level and the continuation of which is indicated by the above

assays on the 39' lsvel, appesrs to be cutoff Wbove the 127! level as Grifte

ing has extended sprroximately 40' south and other 200 north of the shaft,
The map 1nd:!.catee that. the ore bodies may rake to the south on a ~35° piteh

, \/\\}J Maroh 20, 1952 I





which would place the downward extenuion'of this ore area approximately
50' shead of the present 127! level drift. The ore area southwest of
the shaft iz somevwhat lower in grade and veriable in mineralizetion.
This is illustrated by two samples taken in the 20' winsze and stub drift
with one sample, over 3.7' width, showing 0.14 gold, 1.9 silver 0.8%
lead and 0.2% sinc and the other, over ? .31 width, showing 0.28 gold, _
12.1 silver, 5.6% lead and 7. 1% sinc. ‘he’ average over 3.5' is thus 0.20
gold, 6.7 silver, 3 1% lead 3.5 sine,

The roport by Hankih proyosed that. further explora:ion be

- agccomplished to the southwest on the 127' level to determine if the ore

rakes as assumed. Approximaetely 55' of drifting ia required to reach
this projected zone and a total of 300 feet would adequately outline the
NE ore shoot and explore possibilities of the SW ore shoot on this lovol.
The report therefore, pr0ponod an oxploration obJective.

The assured ore above the 39' lavgl 1s shown as 1500 tons and
the possible ore as 11150 tons. Calculating the ore below the Lilly
Tunnel on the basis of length and average width, the above figures
appear to be conservative. The total ore to be wade availadle by the
exploration and on the basis of extenaion of presently known ore areas,
therefore, 1s 12,650 tons. The ore appears 00 low dn grade to ship
direct and, on the dasie of a 50 ton mill, loss than a years run of
ore will be availuble from thie mine.

1t, thorefbro, appears that even though &n exploration target

1e at hand and there exists a favorable possibility of the ore shoots

extending, the possibility of & significant production of base metal ore
warranting the expense of concentrating to achieve marketable base metal
is not indicated. The application is, therefore, recommended for denial, .

'D. 2 xmouva~ ;;’*'jL{)
D. E‘.uoulda (;. o
DEMoulds/meh/hmj |

| 3-20-52

cc to: Adm. R, Eile
. Docket File Copy/u///~-
. Mr, Moulda :






. ' IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL. SURVEY :
WASHINGTON 25, D. C.

‘Merch 1, 1952

Memorandum : ~Rez: IMEA-2395
: Lilly Mine
Tos Mre. D. E. ¥Moulds Elliston Mine
, Powell County, Montane
Froms E. L. Newcomb $1,,322.67

Subjects Geological review

The applicent requests exploration essistance to extend the
west drift 300 ft. on the 127 level, and to:raise 127 ft. from the 127
level to the Lilly tunnel. The proposed drifting and raising will
explore the possible downwerd extensions of 2 ore occurrences on the
Lilly vein which ere exposed in the Lilly tunnel, e.nd/or the mineraliza-
tion on the vein at a depth of 127 ft. below the Lilly tuanel.

The property was included in en earlier application, DMA-L1l,
which requested & loen of $193,000 to explore snd develop the Lilly,
Copper Queen, and Julia mines, Powell County, Montana. The application
was denied by the Defense Minerals Administration, because of the small
proven reserves end the low grade of the inferred reservese.

According to a letter of February 25, 1952, from the field
office, Spokane, Washington, & field examination has been made on the
Lilly property. The examination was mede, &t the request of the applicent,
to determine whether the property was worthy of exploration assistances.

At the time of the examination, the operator was rehabilitating the 39 and
127 levels, and the field tesm was unable to examine these levels. However,
as & result of the examination in the Lilly tunnel and & review of the M.
W. Rankin report, which was done after the rehabilitation work was com-
pleted, the applicant was informed that the mineralization exposed by
rehabilitation appears to be too low grade in lead end zinc to be con-
sidered under the IMEA program.

The applicent has submitted his application, in:spite of the
field teem's conclusions, because he personally believes that the grade
is sufficient to warrant consideration. '

The field examination indicated that the Lilly mine is primarily
&a gold-silver prospecte Although the ore contains minor amounts of copper,
lead and zinc, the mineralization is too complex and low grade to be a
direct shipping ore. The present reserves are small, and it is unlikely






that sufficient base metal ore can be blocked out to Jjustify the
erection of a mill. A review of the Rankin report, on the rehabilitated
39 end 127 levels, indicates that the ore on these levels is low grade
end compareble to the ore exposed at the time the application was

originally denied.

‘ The field team's denial appears to be justified, end I comcur
with their recommendation. : '

E. g'Newcbmb
Geologist





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY “

WASHINGTON 25, D.C. !“

lerch i, 1952

Memorandum - Ret IMEA-2395
‘ Lilly Mine
- Tos ¥r. D. E+ Houlds Elliston Mine
Powell County, Montana
Frome Ee. L. Newconb SH;.BEE.&?

Subjeots Geologicel review

The applicent requests exploration assictence to extend the
wost drift 500 ft. on the 127 level, and to raise 127 £t. from the 127
level to the Lilly tunnel. The proposed drifting and raising will
explore the possible downwerd extensions of 2 ore oocurrences on the
Lilly vein which are exposed in the Lilly tunnel, end/or the mineralisas
tion on the wvein et a depth of 127 ft. below ‘the Lilly tunnel.

The property was included in sn earlier applioation, IMA-Lll,
which requeated a loan of §193,000 to explore and develop the Lilly,
Copper Quesn, end Julia mines, Powell County, Montana. The application
wes denied by the Defensse Minerals Administretion, because of the smal.l
proven reserves and the low grade of the infeérred reserves.

According to & letter of Februery 25, 1952, from the field
office, Spokane, Washington, & field examinetion has been made on the
Lilly property. The examinetion was made, &t the reguest of the applicent,
to determine whether the property was worthy of exploretion assistance.

At the time of the examinetion, the operator was rehabilitating the 39 end
127 levelas, erd the field tesm was unable to exemine these levela. However,
as a result of the examination in the Lilly tunnel end a review of the M.
W. Renkin report, which was done after the rehabilitation work was com=
pleted, the applicent was informed that the mineraliszation exposed by
rehabilitation appesrs tc be too low grude in lead and zine to be oon=~
aidered under the IMEA program. ‘

The epplicant has submitted his application, in spite of the
field team's conclusions, because he personally believes that the grade
is suffiojent to warrant consideration. ;

The field exemination indicated that the Lilly mine is primarily
a gold-silver prospect. Although the ore conteins minor smounts of copper,
lead end zinc, the mineralization is too complex end low grade to be a
direst shipping ore. The present reserves are small, and it is unlikely
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that sufficient base metal ore can be blocked out to justify the :
erection of & mill. A revisw of the Rankinm report, on the rehabilitated .
39 and 127 levsls, indicstes that the ore on these levels is low grade
and comparable to the ore exposed at the tine th; appltcaticn was

or:.gina.lly demied.

The fiold team's denial aypoarm to bo justiﬁed, and I conour
with their recmcndation. ‘ :

Ke Qf !monb

Geologi st
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EZP}OR&TION
]
_ | | Subject: DMEA-2395

Re: Exploration Loan
r. Dave E. Newman, Secretary Lilly Mine

Elliston Ccnsolidated Mining Company Inc. Febwary 29, 1952
BFlliston, Montana f

]

Yy dear ilr. Newmans - 1

This will acknowledge receipt of yoﬁr application dated
Janvary 23, 1952 for a loan under ﬁhe Défense Production Act of |
1950.

Your application was assigned Docket Number [}TA-2395 and
referred to the Bsse Metals Division. “

Kindly refer to DNMEA-2395 in any future correspondence
relating to your application.

Sincerely yours,

i:
ROBERT E, ADAMS

Robert E. Adams _
Acting Administrative Officer

7862






UNITED STATES
: 3395
DEPARTMENT OF THE INTERIOR W 7
DEFENSE MINERALS ADMINISTRATION 4
WASHINGTON 25, D. C. %

it OF THE FiTERISA :
mmMﬁhmqﬂﬂ@lmﬂﬂﬁﬂﬂm“ So. 157 Howard Street
deﬂ_laﬂE‘B Spokane 4, Washington

FEB 2 1952 E ‘ February 25, 1952

f — Reviewsd by

DMEA OPERATING COMMIT!

Mr. Frank E. Johnson o 5- S-S 2 I
Chairman, Operating Committee | (date)‘lm@%ﬁf>
Defense Minerals Exploratlon.Administration

Department of Interior Re: Docket DMA-414k (Lead-Zinc)
Washington 25, D. C. Elliston Consolidated Mining Co.

Elliston, Montana

Dear Mr. Johnson:

Enclosed are the original and three copies of an explor-
ation loan application, submitted by the Elliston Consolidated Mining
Company. The application details a limited exploration program cost-
ing $14,322.67. The proposed exploration is to be conducted on the
Lilly vein, Lilly mine, Powell County, Montana.

The company originally applied for a loan of $193,000 to
explore and develop the Lilly, Copper Queen, and Julia mines, Powell
County, Montana. This loan request was denied on March 12, 1951, as
the evidence supporting the application indicated the ore to be low-
grade in lead and zinc, and the possible ore that might be developed
would be equally low in grade, ;

After the original loan application was denied, officers
of the company requested that a DMA field engineer exemine the proper-
ties to ascertain the possibility of resubmitting an exploration loan
application. Mr. James Quinlan, U. S. Geological Survey, exemined.
the properties in July 1951.

Quinlan's examinstion showed the properties to be gold-silver
prospects containing minor amounts of copper, lead, and zinc. Before
any quantity.of copper, lead, or zinc could be realized from the pros-
pects, sufficient ore to Justify a mill would have to be blocked out,
as the ore is complex and too low-grade to be considered direct shipping
ore. At the time of Quinlan's examination, the company was rehabili-
tating the 39- and 127-foot levels of the Lilly mine. The company
reported that M. W. Rankin was to map and sample these workings when
rehabilitation was complete. A copy of M. W. Rankin's report, showing
the geology and assay value of the ore encountered in the rehabilitated
workings, accompanies the new application.






| interest to the DMA.

-2-

Quinlan's examination showed no expioration target of

However, he reported that the DMA might be

interested in the Lilly mine if rehabilitation showed.:

ation.

cc:

(1) The gold-silver ore contained appreciable amounts
of lead and zinc.

(2) A sufficient tonnage of ore (approx1mately 70,000
tons) could be realized from a moderated exploration
program to justify a mill (100 tons).

Rankin's report indicates these conditions do not exist,
and that the ore exposed by rehabilitation is equally as low in grade
as the ore exposed at the time the application was originally denied.
The applicant has been advised that the ore exposed by rehabilitation
appears to be too low-grade in lead and zinc to be considered under
the DMEA program.
an application as he feels the grade is sufficient to merit consider-

USGS, Spokane

However, the applicant insists on resubmitting

The Field Team recommends that this application be denied.

Yours truly,

//%2%£4€;tf%£2¢éZ1Al_‘
M. E. Volin |
Acting Executive Officer, DMEA
Field Team, Region II

U. S. Bureau of Mines

Sl X )Gleyanr 0

Thor H. Kiilsgaard
Field Team, Region II, DMEA
U. S. Geological Survey

i
[
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REMARKS .Attached is a copy of a letter .
which accompanied a revised appiications -
As you will note, DMEA=2395 was assigned to
‘the revised applmeatlon. Only original
a.ccompanied application, but it appeared the
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~ So, 157 Howard Street . Jmfﬁ~'°?3‘75

Spokane L, Washington

February 255 1952

Mr, Frank E., Johnsan

Chairman, Operating Committee ' :

Defense Minerals Exploeration Administration

Department of the Interior - Ré: Docket DMa=-lll (I.ead-ZJ.nc)

Wash:.ngton 25, D, C. , ' Elliston Consolidated Mining Co.
Ell:.ston, qutam

Dear Mr., Johnson:

Enclosed are the original and three copies of an explore
ation loan application, submitted by the Elliston Consolidated Mining
Company. The application details a limited exploration program coste

ing $1h4,322,67. The proposed exploration is to be conducted on the
Lllly'veln, Lilly mine, Powell County, Montana !

The company orig:v.nally applied for a loan of 35193 ,000 to
explore and develop the Lilly, Copper Queen, and Julia mines, Powell
County, Montana. This loan request was denied on Maréh 12, 1951, as
the evidence supporting the application indicated the ore to be low=
grade in lead and zinc, and the possible ore that m.ght be developed
would be equally 1ow in grade,

. After the original loan appl:.catlon was denied, offlcers
of the campany requested that a DMA field engineer examine the propere
ties to ascertain the possibility of resubmitting an exploration loan
application. Mr. James Quinlan, U, S. Geolog1ca1 Survey, exam:.ned
the propertles in July 1951. . .

" Quinlan's exam:.natz.on showed the propertles to be gold-311ver
prospects containing minor amounts of copper, lead, and zinc.. Before
any quantity of copper, lead, or zinc could be realized from the pros-
pects, sufficient ore to justify a mill would have to be blocked out,
as the ore is complex and too low=grade to be considered direct shipping
orees At the time of Quilanh's examination, the company was rehabilie B
tating the 39« and 127«foot levels of the Lilly mine, The company = -
reported that M, W. Rankin was to map and sample these workings when - .
- rehabilitation was complete. A copy of M. W, Rankin's report, showing
- the geology and assay value of the ore encountered in the rehab:.lztated
workn.ngs, accompanies the new appln.catn.on. :

: Raviawrsd by :
_ DWEA»O“EﬂﬁxlmC COMMITISES

(da?n)

i
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e Quin?..an's exam:.natmn showed no exploratlon ta.rget of

interest to the DMA. However, he reported: that the DMA' might be
: ,:.nterested in the Lllly mine J.f rehab:.litatlon showed._

) ; (l) The gold-s:leer ore contained appreclable amou.nts
oi‘ lead and’ z:.nc.

-"(2) A suffic:.ent tonnage of ore (approxlmately 70,000.:
“tons) could be realized from a. moderated e:qaloratlon
. program to. .)ustlfy a mlll (100 tons). 4

; : ‘Rankin's report 1nd1cates these condltlons do not exist,
and that the are exposed by rehabilitation is equally as low in grade

© . as the ore exposed at the time the application was origmally denied.
.- The applicant has been advised that the ore exposed by rehabilitation

“appears .to be too low-grade in lead and zinc to be. considered under
the DMEA program. However, the applicant. insists on resubmitting

‘. . an application as he feels the grade is sufficient to merit considerw-
- ation, The Fn.eld Team recormnends that th:.s appl:l.catlon be dem.ed.

: .'.‘Yours tmly,

) '(s:Lgned) M. E. Vol:.n
" M. E, Volin- ‘
“Acting Executive Officer, DMEA
. Field Team, Region IT
- Us Si Bureau of Mines .

. cos 'USGS, Spokane o 4
. o , ‘(sn.gned) Thor H, Killsgaard
Thos H. Kulsgaard

‘Field Team, Region II, DMEA
Ue So- Geolog1ca.l Survey :

PR N
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\{ Form MF-103

(Ap

Budget Bureau No. 42-R1086.
Approval expires 6-30-51.

‘s. DEPARTMENT OF THE INTI-_’OR :
‘ DEFENSE MINERALS ADMINISTRATION '

ril 1951)

' DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

.. MINERAL ORDER 5, UNDER

Docket No. . DHER:2395

; Date regéivé@ .,_Q‘_T_Q:-_q..f_:?fg_-l__--_-_-____-__;_;__v

DEFENSE PRODUCTION-ACT .OF 1950

Pa:xitiéipatioA e
l" [ N _l . H
ELLISTON CONSOLIDATED MINING |
COLPANY INC. L |
L ELLISTON, LONTANA =~ - - , apslicans

pate . January. 23, 1952

FILL IN THIS BLOCK

Date of application ________ January 23,.1952

$14322.67

Estimated cost
- S 50%
Percentage of Government participation _____._2V 1

B

Date of filing MF-100 ____Jung 1 4_',:._519 51
“Serial Number 0241 —

Aid in Defense Projects, before completing this application.
Submit four sighed copies of the application to Defense Min-

erals Administrat.iongf“ T; 6Rf the Interior, Washington
25, D. C,, Wh'mm rzgg Aﬁs?‘?x cutive officer thereof, with
yourrnamgmgk ddiderala Aﬁmg& ﬁ“s%eet of the application and
all accompanying mfﬁﬂ If any question is inapplicable, or

FEB 2 ¢ 1952

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners. .
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

DMA Docket Numﬁer, if a§ailable ok 3as

- INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government * .

if you cannot.answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate

. sheet, annex it to.the application form, and refer to it in-space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

Addenda, pege 1.

*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who wi ‘manage the

project.
*5. Are you the owner or the lessee of thé property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Addenda , page 1.
7. If lessee, attach a copy of the lease and state if it is in-good standing. ; . -

NOTE.—It will be .necessb.ry to procure and attach to the ex
cumbrances and lessors subordinating their interes

contract.

O 0o

ploration project contract.agreements of claimants, lienors, én-'
ts in the property to the interest of the Government under the

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Addenda , page -
. How much money is applicant prepared to invest in proposed project?

Is/it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

Addenda, page 1.

*If-you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1
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o |
) THE PROPERTY . v

10: (@) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property. A
. o e Aqaen o o -
(b) Give the legal description of the exacl dparceq,%lbt, Eza ai'ga u:%)on which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area, .

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its suﬂiciéncy at all seasons.
_State amount of power to be used, rate per hour or other cost, and source.
*14

Describe_ any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History: pp Addenda, page 1.
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

:... (c¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
; recommended exploration and development, and metallurgical investigations,

*17. Production:
' (@) If mine is in production, furnish the following information:

Grade or . Net value
Tons per day analysis . - Cost per ton - _per ton

(1) Mining
(2) Milling
(3) Shipped

or sold

*18. Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data." -
(¢) Give estimated tonnage and grade of each class of ore reserves. .
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

Addenda, page 1. THE EXPLORATION

_ 20. For what mineral or minerals and for what types of deposits and ores will the exploration be conductediddenda page 1.
" 21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

Addenda, page 1.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

: Addenda, page 1.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
i that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each. ‘ A e
(c) Cost of necessary repairs to existing facilities, structures, and buildings. ddenda » bag 3.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent. v
(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. .
(i) Cost of power, water, utilities, and any other items not. provided for above. - :
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. Addenda , page L.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

-Elliston. Consolidated liining. Co. By74ézudéw(ﬂ _____ A A IR AR
(Name of company) (Signature of» authorized official)
¢ Q5 e, Secretary. ...
Lan uary--23 ""']Fxfate) Y- (Title) ,

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

- #Same as footnote on page 1. ’ 16—64067~1  U. S. GOVERNMENT PRINTING OFFICE






Elliston Consolidated Mining Co.
£lliston, Montena

LE - lOB
Addenda to LF-103
Page 1.
3. Directors elected at annual meeting June 1951.

10.

15.

19.

ZEOO

R2.

Leo T. Newman, Pres. - Dir., £lliston, lontana.

Carl L. Helgren, V-Pres. - Dir., 1903-35th Ave Jest, Seattle 99, ‘Jash.
Victor Irost, Treasurer Box 1558, Rt. 1, Redmond, iashington.

Dave &. Newman Secretary - Dir., Elliston, lontana.

John Hattson, Director, 141, State St., Olympia, “Washington.

Edward Olson, Director, 3521 Jest Howe S5St., Seattle, Wwashington.
Charles J. Johnston, Director, 423 White Bldg., Seattle 1, Wash.

See: IF-100 for five largest stockholders.
No claims, liens, or encumbrances against‘the minang claims.
Our Company has made an offering of 50, OOO shares of common stock

at $1.00 par, and will be able to match any amount allowed by the
Dli&4 under thls loan application.

(a) Lilly Mine, Patented Lode Iining Clalm, fiineral Survey i 4938
(b) Same.

Ore will be shipped to: A3&R, Tast Helena,luontana
ACli, ‘“Jashoe Sampler, Butte, i.ontana.-
USS&R, kidvale, Utah
Comblnedretals, balt Lake City, Utah.

The Lilly liine is now unwatered to the 127 ft. level below the
Lilly Tunnel, and the water is being held below that level.
Facilities and equipment, with exceotlon of a slusher type mucking
machine, installed and all in good worklng order to proceed with

the proposed prOJect now. Our Company has during the past two years
spent app. 26,000 for the purchase of mechlnery and equipment, and
526,000 1nstalllng the present facilities, unwatering, and reopening
the mine, to a condition where the proposed project is able to be
started.

Lead, Zinc, Copper., Lode deposit, Sulphide ore.

Advance the face of west drift on the 127 ft level, 300 ft.
rRaise 127 ft. to the Lilly Tunnel.

Time required to complete ghe project --- Six months,
See: Report by liason W. Rankin, dated Sept 6th., 1951, also

map by Rankin, with proposed prOJect and rake of ore shoots
drawn in with penc1l by Leo Newman, Gen. lMgr.

N~





Elliston Consolidated Kining Co.
Elliston, Montana
HF - 103 k

Addenda to IuF-103

Page 2.

Statement of Assets and Liabilities as of Aﬁgust 31, 1951.

Assets:
Cash on hand $1121.36 :
achinery 26430.18 f
Stock sub. unpaid 90.00 ﬁ
liining Claims 1,36000.00 :
Exploration and ;
Development 26217.48 |
Organization expenses  2080.00 u
TOTIL ASSEZTS +ovven... e .$491939.02
Liabilities: |

Common stock issued “484910.00
Stock sub. but

unissued . 90.00
iotes payable to
Directors 5000.00
Surplus item 1939.02
TOTAL LIABILITIES ©ovvvnenenenonennen .+ $491939.02

4is our income has been from the sale of our securities, and there
has been only miscellaneous earnings, there is no Profit and Loss
Statement. ‘ ‘ '
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Elliston Cénsolidated iiining Co.
wlliston, llontana
o HF - 103"
- iddenda to 1F-103 | o
.Fage 3. : o ‘ S |

23. (a). 2 - Liners, .13. ﬁO per 8 hr. shift, time & 3 - N
over LO hrs. 87,75 per wx.. for 40 wks. - $3510.00
1 - lioisting engiheer, 2nd class, -,14.65 per ‘ | ' y
& hr. shift, time & » over 4O hrs. B

~.u95 25 per k. for 4,0 wks | 1905.00
(p) 1- Du3er1ntendent to act as punpnan frame tlmber,
andvkeep books.. )AOO per mo. IQP 5 months. o 2000.00
Jorkman's ‘ccident Compensatlon ,€~ .0)6 |
Unemployment Compensation --------- 027
FICA employer's contribution ----- 015 : ‘
S .093 S 726.67
(c) None - o
(a) None , : .
(e) ~700 ft. 3/8" ‘slusher cable ' $210.00
600 ft. 3 wire / 6 Tlesctric cable . 2600.00
liegnetic switbh & push button station | 56,00
30” slusher scranper (used) : 50,00 :
o ‘ L ; : '916.00
(f) . Rent. for 2nd hand, 2 drum electllc slusher, 5 months 375.00
‘ 75 per mo. 3 no. dowvn., o o :
(g) - D-8600, 55 '], Diesel ilectric Genera*or
105 cu. ft. It,vMC Gas uonpressor ‘
dock drill, hoses etc. o
15 HP. elpctrlc hoist, mine cage, cars etc.
15 HP. electric punp. R
3/L EP. Air blower. , | “
. 5 months rent at’ 400 per month “ : :f 2000.00
(h)"Powdef, caps, fuse "“ ‘ ' gllOO 00 -
- Pipe S - ' - .200.00
i.ine rail ; ; 150.00
~ Track spikes, fish plutes, nalls etc.,, ¢ 100.00
UetuChuOle bits & st el : S - 440,00 -
o S o T 1990.00
(1) Diesel fuel, gasoline, oil o o o . 900,00
| | | Total G 14322.67






Addenda to MF-103

Page L. .

- lst. onth

2L, ‘leges .
Insurance
Rent

Power .

(el & (n)..

ond. iZonth

Z1liston Consolidated liining Co.
s1liston, LHontana
[ - 103

%1565.90

153.45
625,00

35,30.35

Progress of work

.%OﬁmH_m

.2906.00..
- .180.00 .

%1565.90
153045
© 100,00

2nd.

3rd. n
Lth. #
mdw._ i
EoBdSm_,

©1180.00
$2299.35

1st. iionth
a1

3rd. l.onth  L4th, lionth  5th, iionth

"1565.90
153.45
1,00.00

7 180.000
- $2299.35

.m@<mdomMawwwd

T 1l
oy 7
BRI i

“mmﬂmsomkawwwﬁ

Total _
1565.90 . .%$1151.40 ©7385,70
153,45 - 112,87 " 726,67
175,00 475.00 2375.00
e o e e 22906700
180.00 180.00 ~_900.00
237,35 41919.27 % 14322.67
91 ft.
91 ft. |
91 ft. S
27 ft. advance raise - 04 ft.
- wo W L 63 ft,
300 ft. advance raise 127 ft.






J1@ston Consolidaeted [iining Co.
. L1 W¥ston, nontana
nda to 1:#=-103 bl lO) :

22500 . RAHATH B COFY
Ilining Geologist ‘

708 Herrlson ave,

Helene, r.ontena

“dept. 7, 1931

}
wevman bro's

©lliston Consolidated liining Co.
slliston, i-ontane

Lilly i:ine

Gentlenen:

following your dewatering of the Lilly:Shaft, the
workings on the levels below tne Lilly Tunnel were examined
on Aug. 15, 1951 and the vein exposures werc systematicelly
sanpled, 1.y conclusions end reconmendations follow.

The two levels which have been devatered are 3)' and
127" respectively below the floor of the Lilly Tunnel. - The
teeply inclined shaft and the levels are open and in good
condition, excepting only the northeast portion of the 127°

Lievel vhich &s ceved.

The 39" Level exposes quartz-nyritic mineralization
very similar to that shown on the tunnel level. The ore
block above this level conteins 750 Tons of assured ore.
The anLCHtGQ averags value is avoroximetely the saue as
prev1ouoLy renorted., Theé southwest drift on the 39 Levél
shotis better wineralization then is found imredietaly ebove
on the tunnel level., This fact suggests & possibility that

the northeast . ore shoot may, on its dovnwerd reke, join the
southirest ore shoot.

The 127' Level shows a strong quertz-tourmaline winerel-
izetion which is very low in sulohideb;x 'This mineralization
is non-coinerical, elthough anproching low grade ore at
sexeral points. Inasmuch as this level ‘exposes the vein
dix ectlv down dip from the northeast ore shoot on the tunnel
and 39' Levels, it nmust be assumed either that this ore shoot
has nincked, or has taken a strongly inclined position ( rake )
within the vein. It remains for additional develonment to
definitely establish the facts.

4s your most -important current development project, it
is recormenced thet the southwest face of the 127' Level
be advenced for the purpose of developing the doun dip ex-
tension ol the southwest ore shoot exposed on the tunnel level.





T
' » . : ;

v ' . #lliston Consolidated I:ining Co.
' »1liston, i.ontane
LA - 103

Addenda to 1:.4-103
‘are 6,

]

2. ’

Unly 55' of work is required to place the face directly
telow the northcast edge of this shoot, end a total of

250 to 300 feet of drifting should be adeouate to fully
outline this ore shoot. based upon the results obtained
decision could then be made as to the -advisability of
pursuing develosment to the northeast, and also to greater
depth. f

A number of short test holes should be drilled in
both walls of the 127' Level to de flrltely deteruine whether
small shoots of sulphides might be present

I understend that your company has recently acouired
the Surething Group. ‘“/hile I have not examined this property
for severel years I may say that it shows & wide vein, wvhich,
locelly &t least, is well mineralized. Considerable mllllnT
grade ore 1is oreoent in a dump at the Surething Shaft, end
rehob111tablon of this opening followed by further develoament
on the ore would appear to be lovlcul and worthwhile develop-
ment abjectives. :

Respectiully subnitted,

T

gs/ i.ason i, dankin

Helena} Mohtaﬁa
Sept. 0, 1951





Form MF-f03 u. EPARTMENT OF THE INTERIORs . Budget Bureau No. 42-R1035.

(April 1951) . Approval expires 6-30-51.
. o ENSE MINERALS ADMINISTRATION ™ Lo dn

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN | '
EXPLORATION PROJECT PURSUANT TO | Docket No. Dr€A-0345
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

| Participation ... '
r ) o 7 t : ff S
© SLLISTON CONSOLIDATED NINING | | | oo
CULPANY INC
_ . - Name and
L ELLISTON, LONTANA _ o R v

Date __January__,ZB ,-_19 H2...

FILL IN THIS BLOCK e )

Date of application -__Jann,ua_r:;z‘..23.,.-_3,9.52.....-...-....., . Estimated cost .$1A322+6.7

. ) . : . ‘e "A i i '

Date of filing MF-100 - " June 14 1951 o * DMA Docket Number, if available ... HFE% !

Serial Number 0241 - .. . INSTRUCFIONS - e , S

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state. on the form. Where the
Aid in Defensg Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed .copies of the application to Defense Min- sheet, annex it to the application: form, and refer to it in-space
erals Administration, Department of the Interior, Washington = for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with | sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable,.or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. Ifa corporatlon, state names and addresses of officers, directors, and five largest stockholders Addenda age 1.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who wﬂ?manage the
project.

*5. Are ﬁ%&pi’xﬁg ﬁ iﬁdﬁg @ e of the property? ‘
6. If o 3! 3 ns, or encumbrances, if any, are agalnst the property. Addenda s page l o
7. If leMGa&t‘fﬂlﬂhmiac&ﬁmmﬂease and state if it is in good standing.

NOTE.—It wiFdidBcessary to procure-and attach to the exploration project contract agreements of clalmants lienors, -eny
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

FeBr2t 1952
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement Add enda page 2

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the 1egulatlons on Government participation
(Section 9 of Mlneral Order 5)

_ - Addenda, page 1.

*If you have already answered these questions on MF-100, you are not required to answer the questiong for this application.

© 00

e
BEEKES

16—64067-1





10.

*11.

*12.

*13.
*14

15.
*16.

£17,

*18.

19.
20.

21.

22.

23.

~ (b) Supervisors, by numbers and positions, with salaries of each.

24'5

. Q THE PROPERTY Q o
(a) Give a description of the ] property that will be in any way involved in t exploration project, including any existing
mine or operating property. - Addenda page .
(b) Give the legal description of the'éxaét parcel, plot, of area fipon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which ‘the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.  Add enda page 1.

History: : !

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

_(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Production:
(a) If mine is in production, furnish the following information:
Grade or ‘ Net value
Tons per day analysis - Cost per ton © perton

(1) Mining '
(2) Milling
(3) Shipped

or sold
Ore or mineral reserves: (If property is or has been operating.)

(@) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
Addenda, page 1. .

THE EXPLORATION
For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Addendg , D age]_ R
Describe briefly, but concisely, the proposed work and the estimated time required to complete it. Addenda , page 1.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
ﬁ}ld}lng of com(rinercial ore bodies. This statement should (})e iccompanied lziy supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

Proposed openings and assay maps, sampe Usts, an P Addenda, page 1.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requlirerr'l‘ents and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. Addenda) page 3.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. :
(7) Cost of power, water, utilities, and any other items not provided for above.
Furnish a.timesgh(i;iule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.
P v exp P Addenda, page L.

CERTIFICATION

- . The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Elliston Consolidated Mining Co, . oy M. E Pee .
(Name of company) (Signature of authorized official)
January 23, .1952. O Secretary .
: (Date) (Title) :

Title 18, U. S. Cede (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency '
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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o Elliston Consolidated liining Co.
' ' Elliston, Iontana

MF - 103
Addenda to MF-103 |
Page 1.
3. Directors elected at annual meeting June 1951.

10.

15.

19'

'Leo €. Newman, Pres. - Dir., Elliston, liontana.

Carl L. Helgren V-Pres. - Dir., 1903- 35th Ave ‘jest, Seattle 99, Jash.,
Victor Frost, Treasurer Box 1558, Rt. 1, Redmond, Jashington.
Dave E. Vewman Secxetary - Dir., olllston liontana.

John lattson, Jlrector 1414 State St. Ulympla, wWashington.

Edward Olson, Dlrector, 3521 ilest Howe S5t., Seattle, .Jashington.
Charles J. Johnston Director, 423 White Bldg , Seattle 1, ‘jash.

See: MF-100 for five largest stockholders.
No clalms, liens, or encumbrances against mlnlng claims.
Our Company has made an offering of 50, OOO shares of common stock

at 1,00 par, and will be able to match any amount. allowed by the
Dlih ynder this loan application.

(aJ Lilly Mine, Patented Lode kining Claim, sineral Survey # 4938.
(b) Same. |

Ore will be shipped to: AS&R, East Helena Iiontana.
, ACM, Wwashoe Sampler, Butte, Montana,
USS&R Midvale, Utah.
Combined hetals, Salt Lake City, Utah.

The Lilly Mine is now unwatered to the 127 ft. level below the
Lilly Tunnel, and the water is being held below that level.
Facilities and equipment, with exception of a slusher type mucking
machine, installed and all in good working order to proceed with

the proposed project now. Oue Company has during the past two years
spent app. $26,000 for the purchase of machinery and equipment, and
226,000 1nstalllnc the present facilities, unwatering, and reopening
the mine, to a condition where the proposed project is able to be
started.

Lead, Zinc, Copper., Lode Deposit, bulphlde Ore.

Advance the face of west drift, on the l>7 ft. level, 300 ft.
Raise 127 ft. to the lilly tunnel

See: Report by liason J. Rankin, dated Sept 6th., 1951, also
map by Rankin, with proposed project -and reke of ore dhoots
drawn in with pencil, by Leo Newman, Gen. Mgr.
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Elliston Cohsdlidated lining Co.
Elliston, Montana
MF - 103 15

Addenda to MF-103
Page 2.

Statement of Assets and Liabilities as of August 31, 1951.

Assets:
Cash on hand $1121.36
liachinery 26430.18
Stock sub. unpaid 90.00
Mining claims 4,36000,00 .
Zxploration and ) :
Development 26217 .48 ?
Organization expenses 2080.00 2
TOTAL ASBETS wvvrvvnreenvueeneeneenns eeen . $491939.02
Liabilities:
Common stock issued 54,84,910.00
Stock sub. but
unissued ' 90.00
Notes payable to : |
‘ Directors 5000.00 . r
Surplus item 1939.02 =
TOTAL LIABILITIES tvvevernreneeneoneenncnns $491939.02

As our income has been from the sale of our securities, and there
has been only miscellaneous earnings, there is no Profit and Loss
Statement.






Ei}iﬁton Consolideted lining Co.
Elliston, Liontana
LF - 103 ‘

Addenda to .:#-103
Page 3.

23. (a) 2 - miners, 13.50 per 8 hr. shift, tlme & o
over 4O hrs. 387.75 per wk. for 40 wks. $3510,00
1 - Hoisting engineer, 2nd. class, 214,65 per
8 hr. shift, time & % over LO hrs

995 25 per wk. for540 wks. 1905.,00
(b) 1- Superlntend 2nt, to act as pumpman, frame timber,
and keep books 5,00 per mo., for 5 months 2000.00
‘forkman's Accident Compensation -- .056
Unemployment Compensation =------ 027
FICA employer's temtribution ---- .01l5 |
: 088 mmmmemmee - 726.67

(e) 700 ft. 3/8" slusher cable 1210.00

600 ft. 3 wire # 6 flectrie cable 600.00
liagnetic switch & push button station  56.00
30" slusher scrapper (used) 50.00 ‘
* 916.00
(£) Rent for 2nd hand, 2 drum electric slusher, 5 months . 375.00
375 per mo. 3 mo. down | -
(g) D-8800, 55KiJ. Diesel Electric Generator
105 ta. ft. IR, AC Gas compressor
Rock drill hoses etc.
15 HP. electric hoist, mine cage, cars etc.
15 HP, eletric pump ‘
3/4 HP. Air Blower :
5 months rent at {400 per month’ ‘ ' 2000,00
(h) Powder, caps, fuse ‘ #1100.00
Pipe 200,00
‘line rail '150.00
Track spikes, fish plates, nails etc. .100.00
Detachable bits & steel 440,00
. 1990.00
(i) Diesel fuel, gasoline, 0il ; 900.00
Total i $ 14322.67






' Elliston Consolidated i.ining Co
iddenda to LF-103 Zlliston, lontena

Page 4. ¥ - 103
1st. lonth 2nd. :onth 3rd. ionth Lth. Mionth 5th. b.onth Total
2L, ‘lages $1565.90 £1565.90 % 1565.90 & 1565.90  § 1151.40 w 7385.70
Insurance 153.45 153,45 153.45 153.45 112.87 726,67
Rent 625.00 L00.00 400.00 L75.00 475.00 2375.00
(e)&(h) 2906.00 - - - - 2906.00
Power 180.00 180.00 180,00 180.090 180100 900.00
554,30.35  $2299.35  $2299.35  2374.35  $1919.27 § 14322.67
Progress of Work  Ist. Honth  advance drift 91 ft. e
' 2nd. w " " 91 ft. ‘
3rd. 19 i1 "o 91 ft.
Lth. A " w 27 ft. advance raise 6L, ft.
5th, . ¥ " w 63 ft.
Total 5 months advance drift 300 ft. édvance raise 127 ft.






3lliston Consolideated ..ining Co.
. - ulliston, ;.t‘ana
o to 1./-10%" Lit - 163

e300, ULETL
1ining 3colouzist

706 errison ‘ve.
Ilelena, Lontana

sept. 7, 1951

liewman uro's
Tlliston Consolideted .:ining
wlliston, ..ontane

«
(o]

Lilly :iine

Gentlemen:

following your dewatering of the Lilly Shtaft, the .
workinzs on the levels bzlowu the [illy Tuunel were examined
on .uz. 15, 1951 and the vein exposures vere systeuaticelly
samnlecd. .7 conclusions and recomnendetions follov,

The tio levels vhich heve been dewatered ere 397 cnd
127" respectively belor the floor of the Lilly iunnel.
steeply inclined shaflt and levels ere open: and in good
condition, excepting only the nortlheast portion orf the 127°
i:evel which is ceaved.

tn-.
Lae

The 39' Level exposes ocuertz-oyritic wuineralization
very siniler to that shown on the tunnel level. 1he ore
block above this level conteins 750 Tons of assured ore.
The indiceted average value is avdroximetely the same as
sreviously reported. The southwest arift on the 39" Level
shows better mineralization than is found imueculately above
on the tunnel level. ™his fect sugzests a possibility thet
the northeast ore shoot uay, on its dowawverd rake, join the
southviest ore shoot. * :

The 127' Level shows a strong quartz-tourmalince imineral-
ization which is very low in sulphides. -This . mineralization
is non-commerical, although enproching low grade ore at
severzl points. Inasmuch as this level exposes the vein
diractly down dip from the northsest ore shoot on the tunnel
end 32' Levels, it must be assuned either that this ore. shoot
has pinched, or hes taken a strongly inclined nosition ( rske
within the vein. It remains for additional developuient to
definitely establish the facts. '

)s vour most importent current development project, it
is recorviended thet the southwest face of the 127' Level
be advanced for the purpose of desveloping the down dip ex-
tension of the southwest ore shoot exposed on the tunnel level.






.' u‘llliston‘n‘solidated liining Co.
y

siliston@ontana

: - 1.7 2 103
adaenda to 1u™-103 - :
Page 0.

2.

Cnly 55' of work is required to place the face diréctly
below the northeast edge of this shoot, and g total of

250 to 300 feet of drifting should be adequate to fully

outline this ore shoot. Based upon the results obtained
decision could then be made es to the advisability of
nursuing develooment to the northeast, and also to greater
depth.

{ number of short test holes should be drilled in
both walls of the 127' Level to definitely determine whether
small shoots of sulphides might be present.

I understend that your company has recently acquired
the Surething Group. ~hile I have not examined this property
for several years I may say that it shows a wide vein, which,
locelly at leest, is well mineralized. Considerable milling
crade ore is present in a dump .at the Surething Sheft, and
rehcbilitation of this opening followed by further develooment
on the ore vould eppear to be logicel eand worthwhile develop-
ment objectives. :

Resncectfully sutmitted,

ss/ .ason &. Rankin

Helena} rontana
Sept. 6, 1951
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Form MF-103

Budget Bureau No. 42-R1035.
(April 1951)

Approval expires 6-30-51.

S. DEPARTMENT OF THEINTQOR‘
DEFENSE MINERALS ADMINISTRATION

¢

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

. DOcket No. ..Dr.‘l.&ﬁ:.-iz.?:_.‘i.i __________________

~ MINERAL ORDER 5, UNDER Date received .3 = 9.- Sk
DEFENSE PRODUCTION ACT OF 1950 asticipation o
" ELLISTON CONSOLIDATED MINTHG i |
COMPANY INC. |
L ELLISTON, MONTANA 0 ’3:'“1;2

pate . daNUAry 23, 1952 = -

FILL IN THIS BLOCK

Date of application January 23, 1952 _ Estimated cost _:Al:_lfj 22,67

Mineral or metal _....Le€ad=Zinc-Copper

) o
Percentage of Government participation __.____. 5__(_)4? _____________

Location of mine Powell Count .,

Date of filing MF-100 _____dune 14, 195] DMA Docket Number, if available 15

Serial Number 0241

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application,
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest. field executive officer thereof, with
your nm ﬁ S % ea}&h sheet of the application and
all acct . g m; ';‘f;f any question is inapplicable, or

Defense Hinerels Admiaisiration
" RECEIVED

*1. Is aeriE@t gr{jﬂ@ﬁﬁual, partnership, or corporation?
*2, If a partnership, state names and addresses of partners.

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. Addenda , page 1.
*4., Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will'manage the

project.
*5. Are you the owner or the lessee of the property?

_6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. :

NOTE.—It will be necessary to procure and attach to the ex

Addenda, page 1.

ploration project contract agreements of claimants, lienors, én=

cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 00

project as detailed in question 23 of this application form,
(Section 9 of Mineral Order 5) ?

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. A
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

in accordance with the regulations on Government participation

Addenda, page 1.

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—064067-1

ddenda, page 2.





. THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing N

mine or operating property. Addenda , bage 1. . .

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both-areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. ’ :

*11. State the present and former names of the property, if any. . ‘
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping ‘points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. i :
‘%g Islt.ate in detail how the ore could be shipped and how and where milled. Addenda , page 1,
. History: e .
(@) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, -
with reasons for any past suspensions of operations. t
(b) State briefly the known history and production of adjoining and neighboring properties.

... .(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. .

#17. Production:
(a) If mine s in production, furnish the following information:
' Grade or . : Net value
Tons per day analysis » Cost per ton per ton
(1) Mining :
(2) Milling
(38) Shipped
or sold . i
*18. Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. .
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
Addenda, page 1.
e L ., - THE EXPLORATION e
. "20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Addenda page 1.
: :21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. Addenda, page 1.
: NOTE.—The Government will not participate in a project that will require more than 2 years to complete. ’

' :22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
Aﬁ?dliqng of commercial ore bodies. This statement should be ﬁccompapied lzly supporting maps such as geological maps, maps
of t e proposed openings and assay maps, sample lists, and other pertinent data. Addenda , page 1.

IR | . _ THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. o

+"% (b). Supervisors, by numbers and positions, with salaries of each. o : '
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. . -~ Addenda, page 3.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be p{n'chased-for[operations at a cost of $50 or
more each. : o :

(f) Cost of rental for equipment which the operator proposes to rent. :
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(7)) Cost of power, water, utilities, and any other items not provided for above. .
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. n .
hddenda, page 4.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

i
--Elliston.Consolidated iiining Co. Byddzz&gﬁhwgg ............... - o B = A
(Name of company) (Signature of authorized official) ]
R denuary. 23, 1952 ... .. Secretary e
: (Date) : (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfull‘y false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. ° R

*Same as footnote on page 1. 16—04067-1 U. S. GOVERNMENT PRINTING OFFICE
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Elliston Consolidated Mining Co.
Elliston, liontana '

MF - 103
Addenda to MF-103
Page 1.
3. Directors elected at annual meeting Juﬁe 1951.

9.

10,

15.

19,

20.
gl.

22,

Leo T, Newman, Pres. - Dir.,, Elliston, Montana.

Qarl L. Helgren, V<Pres. - Dir., 1903-35th Ave West, Seattle 99, Wash,
Vietor Frost, Treasurer, Box_15§8,,Rt¢ 1, Redmond, Washington,

Dave E, Newman, Secretar{ -« Dir,, Elliston, Montana.

John Mattson, Director, 141k State St,., Olympia, Washington.

Edward Olson, Director, 3521 West Howe St., Seattle, Washington.
Charles J, Johnston, Director, 423 White Bldg., Seattle 1, Wash.

See: MF-100 for five largest stockholdeﬁs.
No claims, liens, or encumbrances against the mimtng claims.

Our Company has made an offering of 50;000 shares of common stock

~at $1,60 pari and will be able to match any amount allowed by the
s - |

DMA under th |
(a) Lilly Miﬁe, Patented Lode Mining Claim, Mineral Survey # 4938.
(b) Same. | . |

loan application,

Ore will be shipped to: AS&R, East Helena, Montana. .
ACM, Washoe Sampler, Butte, Montana.
USS&R, Midvale, Utah.
Combine’Metals, Salt Lake City, Utah,

The Lilly Mine is now unwatered to the 127 ft. level below the
Lilly Tunnel, and the water is being held below that level.
Pacilities and equipment, with exception of a slusher type mucking
machine, installed and all in good working order to proceed with

the proposed project now., Our Company has during the past two years
spent app, $26,000 for the purchase of machinery and equipment, and
$26,000 installing the present facilities, unwatering, and reopening
the miﬁe, to a condition where the proposed project is able to be
started, *

Lead, Zinc; Copper., Lode deposit, Sulphide ore,

- Advance the face of west drift on the 127 ft. level, 300 ft.
Raise 127 ft, to the Lilly Tunnel. {

Time required to complete ghe project --- é;x months,
See: Report by Mason W. Rankin, dated Sept. 6th,, 1951, also

map by Rankin, with proposed project and rake of ore shoots
drawn in with pencil, by Leo Newman, Gen. Mgr.
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Blliston Consolidated ilining Co.
Elliston, Hontana

MF - 103

Addenda to MF-103 “
Page 2.

8, Statement of Assets and Liabilities as 6f August 31, 195L.

Asgetal
Cash on hand 81121,36
Machinery 264,30,18
Stock sub., unpaid 90,00
Mining claims 436000,00
Exploration and
Development 26217.48
Organization expenses 2080,00 |
TOTAL ASSETS sevusnsssnsvnsssnsessaneneessse§h1939,02
Liabilities: '

I

Common stock issued $4,84910,00
Stock sub, but

unissued 90,00
Hotes payable to ’
, Directors 5000,00
Surplus item 1939.02

TG?AL LIABILX?I&S tﬁiOiidévonni&ila@atoﬁ‘f‘%#glgagnez

As our income has been from the sale of our securities, and there
has been only miscollanseous earnings, there is no Profit and Loss
Btatement, E






Addenda to MF—lOB
Page 3.

230 (&)
over 4O hrs.

(b)

and keep books.

Workman's Accident Compensation -~
Unemployment Compensation
FICA employer's temtribution ---- .01%

(¢)
(d)
»(e}

None,

None,

(f)

(g) D-8800,

Roeck drill hoses eto.,

15 HP, electric hoist, mine cage, cars etc.

15 HP, eletric pump
3/4 HP. Air Blower

5 months rent at $400 per month

(h) Powder, caps, fuse
Pipe

|
|
30" slusher scrapper
‘ Mine rail

Track spikes, fish plates, nails ete.
Detachable bits & steel

(1)

2 - miners, $13.50 per 8 hr. shift time & &
887.75 per wk.
1 - Hoisting engineer, 2nd. class,
8 hr., shift, time & %
$95. 25 per wk. for L0 wks,

l- Superintend°nt, to act as pumpman, frame timber,
- $4,00 per mo. for 5 months

700 ft. 3/8" slusher cable -

600 ft. 3 wire # 6 Electris cable
Magnetic switch & push(butt?n station
used

Rent for 2nd hand 2 drum electric slusher, 5 months
$75 per mo. 3 n0. down

55KW. Diesel Electric Generator
105 6. ft. IR, AC QGas compressor

Diesel fuel, gasoline, oil

Elliston Consolidated Mining Co.
Elliston, Montana
MF - 103 :

for 4O wks., $3510,00
@lh.65 per
over 40 hrs.

1905.00

2000.00

.056
.027

- . e - a wn

.

$210,00
600,00 -
B
916.00

2000.00

$1100.00
200,00
150.00
i
B 1990.00

900.00
$ 14322.67

Total






fddenda to MF-103 °
Page L.

1st. Month

24, VYages £1565.90
Insurance 153.45
Rent 13
{e)&(h) 2906.00
Power 180.00
$5430.35
Progreas of Work - Ist.
o Z2ndé.
3rd.
Lth,
Sth.

Total 5 months

Elliston’cansoiidated Hining Co

BElliston, ¥Montana

MF - 103

2nd. Honth 3rd. HMonth 4th. Honth Sth. Honth

$1565.90

$2299.35

[ -

8 1565.90 & 1565.90

153.45 153.45
1,00.00 475,00
180.90 1180.00

$2299.35

$2374.35

" T g1 ft.

= w27 ft.

advance drift 300 ft.

§ 1151.40
112.87
£75.00
180.00

21919.27

Eﬁﬁth:“'”adﬁaﬁéé"diifzﬁél’fg;q' A
hid )

advance raise
# "

advance raise

Total

$ 7385.70
7726267
2906.00

~200.00
- $ 14322.67

6k f£t.
63 ft.

127 ft.






) S - Ellg@lton Consolidated Mining Co.
~ % E11¥5ton, Montana
k Addenda to MF-1 . MF - 103
Page 5. .

MASON W. RANKIN COPY
Mining Geologist

708 Harrison AQe.
Helena, Montana
Sept. 7, 1951

Newman Bro's
Elliston Consolidated Mining Co.
Elliston, Montana
Lilly Mine

Gentlemen:

Following your dewatering of the Lilly Shaft, the
workings on the levels below the Lilly Tunnel were examined
on Aug. 15, 1951 and the vein exposures were systematically
sampled, My conclusions and recommendations follow.

The two levels which have been dewatered are 39' and
127' respectively below the floor of the Lilly Tunnel. The
/ steeply inclined shaft and the levels are open and in good
condition, excepting only the northeast portion of the 127!
Level which &s caved.

The 39' Level exposes quartz-pyritic mineralization
very similar to that shown on the tunnel level. The ore
block above this level contains 750 Tons of assured ore.
The indicated average value is approximately the same as
previously reported. Thés southwest drift on the 39' Level
shows better mineralization than is found immediately above
nn the tunnel level. This fact suggests a possibility that
the northeast: ore shoot may, on its downward rake, join the
southwest ore shoot.

The 127' Level shows a strong quartz-tourmaline mineral-
ization which is very low in sulphides. This mineralization
is non-~commerical, although approching low grade ore at
several points, Inasmuch as this level exposes the vein
directly down dip from the northeast ore shoot on the tunnel
and 39' Levels, it must be assumed either that this ore shoot
has pinched, or has taken a strongly inclined position ( rake )
within the vein, It remains for additional development to
definitely establish the facts..

As your most important current development project, it
is recommended that the southwest face of the 127! Level
be advanced for the purpose of developing the down d1p ex-
tension of the southwest ore shoot exposed on the tunnel level.






. Ellisthn Consolidated Mining Co/,
2 £lliston, Montana '

EF 2 103 :
Addenda to MPF=103 ' :
Page 6.

2.

Only 55' 6f work is required to place the face directly
below the northeast edge of this shoot, and a total of
250 to 300 feet of drifting should be adequate to fully °
outline this ore shoot. Based upon the results obtained
decision could then be made as to the advisability of
pursuing development to the northeast, and also to greater
depth. ,

A number of short test holes should be drilled in -
both walls of the 127' Level to definitely determine whéther
small shoots of sulphides might be present,

I understand that your company has recently acquired
the Surething Group. While I have not examined this property
for several years I may say that it shows a wide vein, which,
locally at least, is well mineralized. Considersbloe milling ,
grade ore is present in a dump at the Surething Shaft, and /
rehabilitation of this opening followed by further development
on the ore would appear to be logical and worthwhile develop-
ment objectives. ,

Respectfully submitted,

ss/ Mason;W. Rankin

Helena, Montana
Sept. 6, 1951
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