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‘December 29, 1961

' OFPICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPORT OF ROYALTY REVIEW

1 have reviewed the files of the Washington office pertaining to
Contract 1dm-E299, Docket DMEA-2419 (uraniul) dated April 17, 1952. '
with '

bwm Niewinen, A. H. Biselein, and Maurice Nuugan
" 4/b/a Lone Eagle Quartz Mine
. Beulder, Montana

for the purpose of determining the amount of royalty payable to the
U. S, Government on sales of minerals from property referred to as
the Lone Eagle Quarts Lede Mining Claim and Lone Bagle Mine located
in Jefferson County, Montana, dnring the period May 5, 1955, through
Daceunber 8, 1961,

A certification of discovery or development was issued on'Dicenbor =
10, 19854, and, in aceordance with Article 9 of the contract, royalty
is payable on all minerals produced from the land described in
Article 2 of the contract for a period of 10 years from the date of
the contract or until the total net amount comtributed by the Gov- :
ernmant without intarest is fully repaid, whichever occurs first,.

A Report of Review dated July 27, 1954, indicated accepted costs
under the exploration comtract amounting to $13,807,80 with the Gov-
ernmant's contridution on a 90 percent basis being $12,427,03, '

The status of the project, tha scope of review, and the reasons .
therefor are stated on page 2, A

This raview established no sales subjsct to the Government's royalty
subsaquent to the perioed covered by a prior Royalty Audit Certifi.
cate, which found the sales sub ject to the Government's royalty
through May &, 1955, to bc $2 505,80. The royalty account as of

May &, 1955, was: ‘ ‘ '

Total Royalty Payablc $125,29

Total Royalty Paid 66,95
Balancn of Royalty Due - $.58,34

As of December 8, 1961, thc royalty account of thit project was found
to bik: ‘ '

Total Royalty Payable $125.29
Total Royalty Pald 125.29
Balance of Royalty Due $ -0~
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Page 2

14u-5299 Niesinen, Eiselein, & Nelligan DMEA=2419

STATUS OF PROJECT, SCOPE OF REVIEW
AND REASONS 'I'usnmron

At the time the expleration preject contract was executed, the Opera-
tors wera the owners of the property thereunder by virtue of a July
28, 1941, re-location of the claim by David Nieminen and a March &,
1950, sale of undivided interests to A, H. Riselein and Maurice
Nelligan. In reply %o an inquiry of the Acting Field Officer, OME
Region I, the Operators advised on December 8, 1961, that no change
in ownership had occurred and that no production had been made from
the propcrty :1nce 1954, . :

The {'iles disclose that inspections and inquiries by tield teptuent-
atives have established that the property has been inactive, except
for annual assessment work, since the period covered by a Royalty
Audit Report and Certificate dated May 9, 1955, Only two sales of
production, one during the exploration work and ome shortly there-
after, were found by that audit as having been made since the date of
the contract. The £files disclose that during 1957 the property was
leasnd, with an optien to purchase, to Joe Brenan and associates of
Helena, Montana, but only anmul'anumnt work was ptrfomd

‘The $38.34 stated in the prior Royslty Audit Certiticate as due the
~ Governwant was paid during June 1955,

This review was made in lieu ot an on-site audit of tht Gperator s
accounts and records for the following Teasons:

(1) The property has been {nactive since 1954;

(2) A1l sales of production have been accounted for
and proper royalty thereon paid; and

(3) The administrative cost to the Government of an

on-site royalty audit at this time would be exces-
-sive in relation to the amount of possible addi-
tional royalty which might be disclosed.






"pmducaa from tand in Jefferson county mnt.m undor

- accep!;od standerds applicable to the circumstances,

 CONTRACT gm@rxsgmrm AND AUDIT DIVISION
B ; LTY A CERTIFICATE |
1 have examined the recor&a md sales dacmnta

' ar- -
tai’:ing to the sale of umnium ore for tha period April 17,
‘5423 to f‘hy ‘b, 1‘9553 bY: R ,

ﬁwid Hieminen, A. He Eigeleln and
o Maurice xiehigan, Partners
Boulder, I‘ionmna

terus of Contraet Idm-E299, Docket No. m-m.MM .
' My examination was made in accordunce with guxwmlly

The audit. established the total sales of uranium ore

| for this periad. bgoat to repayment royalties, to be

VA 4 505480, ue the U, S, Government at the com;xﬁéf..
rate of 5 per cant is #125.29. Tha royalty paid and balance

due are as followss

Total Royalties Due O B125.29
;i‘otau,. Royalties Paid . f . 66:55 H T
Balance of Royaitios, Due g 2.’%52& } f\ .

- T ’/n""\

. 'ﬁ%ﬁ/ﬁdf

e e ner, Audfbor

¥ay 9, 1955
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EIRST ROYALTY AUDIT REPQRT

On May 4, 1955, an audit was iudi of the sales and
royaluy #ccounts and records of3 = = o

- David Nieminen, A. H. Eiselein and
- Maurice Nelligan, partners
Boulder, Montana

- pertaining to the sale of uranium ere during the period
April 17, 1952, to May &4, 1955, from lone Eagle Quarts Mine,
located {in Jefferson Count » Montana, in accordance with
Contract Idm-E2G9, Docket No. DMEA-~2419, including Amendments

Nots. 1l chrough 6., S :

Mre A. H. Eigelein, one of the partners, and Mrs. Maurice
Nelligan, wife of another partner, and bookkeeper for the Pro-
sct were visited at Boulder, Montana. Mr. John Bardill,
- Mining Enginesr, Bureau of Minn, Spokane, Washington, was
present during the audit, ' :

IX. GENERAL INFORMATION IR
~The exploration contract was dated April 17, 1952.
According to Report of Review dated July 27, J.le the
accepted costs of this lorstion amounted to 15 »807.80;
and the Government's portien, on 90 va cent basis, subject
to repayment royalties amownted te $12,427.02, A certifi-

cate of discovery or development was issued under date of
December 10, 493. o | SR

- ITI. SCOPE QF AUDIT AND FINDINGS

' The audit disclosed that only two sales of ore were made
- from this mine since the date of the contract. Both ship.
ments were made to Vitro Chemical Company, a qualified uranium -
mili under the Atomic Energy Cemmission's Domestic Uranium
Program. American Smelting and Refining Company, acting as
ore purchasing agent for R.E.C. withheld from settlements
with the operators and paid to DMEA amounts purport to
represent the 5 per cent repayment royalty due under the - ‘
- exploration contract. However, errors were made in comput-

the royalty due, resulting in underpayments aggregat

$1.10 as followss . — B Ry
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It dut on ulu: SN : -
Eﬂg‘.‘lp‘ ‘ 3293679
Developmant alloumn o hLe97
mzmim ox; o;mm over 17.99 -
Hiiage allowance | 10,08
Losst Handl mﬁ;::pﬂng
charge a/c less thi .
. tons o - - th0ua) :
Amonnt subject w 5% royalty m ne.w
‘coqpma;im of royalty paddt |
Base ent o | '3223-;?9 '
et pnym : .
Total on nhieh 5% myalty
was paid B8 M .--=§9.
Total underpayment o 109 10}
the sudit 1‘» was sacertained that thﬁ itﬁoCc had
made: addit onal payments to the tors in amounts of

. iéségo unm: t;' t}:a tugn mguonu:.w ;‘nd $293.79 mm:mg " s
0 sec n ar s w nt |
o el o L g o i T Pl
- tie 8. ep at 5 per ¢mm are

" due and unpaid on such bomus pamnt'.s H . ‘

A sumiary of the audit findings followat

‘Short Dry Toms of ore  §0.0895 . k9893,
Bage payments | _ - & 851,08 § 293.79
Dwe&g‘m allowances o , 121.58 197
Presium paysents . | 3040 - 17.98
Haulage owances . eelly 10,08
Less: Handling and umpling S {40,129
AvEsCe bonus payments T 851,10  ,393.79

 Total subject to royalty B TRTTSTI WOV






o Item R /53 9f23/5
Royalf:les due - 55 . L3 Ghehd $20.88 ., ¢
Less: Royaltles Paid ' 5136 - _l15.59

‘Balince royalties due S h3505 529

Hay 5, 1955
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Check Sheet of Accompanying Engineer piuse v
o “\V‘& Q i
Operator's Name Nieminen, Eiselein & Melligan, Partners AR
Address Boulderl Montana
Exploration Contract No. _ Idm-E299 . Docket No. DMEA-2419
| Date _ May 4, 1955 Check One
Yes No
1. (a) Does the Operator stockplle ore subject to royalty
repayment? R 4
(b) If so, is segregation and 1dentification procedure
adequate? : :
2. (a) Does Operator co-mingle production subject to IMEAf P .
royalties with exempt production? , ‘ b

(b) If so, do'you ccnsider the allocation of the co-
mingled production equitable?

3. (a) Does the Operator stockpile mine or mill rejects:
(low grade ore, tailing, middlings, etc.) that x
may have potential wvalue within the royalty pay- )
ment period?

(b) If so, are adequate records maintained on such
material to protect the Government's interest?

L, Do you consider the assay controls in effect are
adequate? : bl

‘ 5. Do you consider that the manner of disposing of
| production gives the Government its fair royalty
| _ . returns?

6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duction of ores subject to IMEA royalties? X

7. Comment on any item 2 to 6 if answer is No.

John D. Bardill
,’ Mining Engineer
Note: Mine is inactive and not in prodggtiéﬁ: ., 67958

/
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Whing/Aa 1a-8-51 ' :
Originals David Nieminen, Wiskes, Montans

oo to:

- Tor avid Menimen, Viskes, %'auw

Docket copy

CEETIPICATION BY THE UNITED STATES OF AVERICA
TV oF A DISCOVRY OR IEVALOPGNY VISR
AN FXPLORATION PROJ CT COVTRACT

A.hmuhimm:m.ﬂmm o
ad Yawrise felligan, Boulder, Mortane
(Pmat:wre) | . C o

quant to f.ho mim of thion Trojeet nmm
o, T:imwid99, dated Aperid 17, 1952, ( ‘e DEA=2LLY)
Dt e e iract? Setoams son ant the muited Pustee ot
Anerien, hmmnmmw*gummunm
ﬂnmmwm 1%y oo produstion and ite liem
thoreon ani <n the lamt in the contrest, s Government '
coziders wd therefore eertifiss thet ardmm fron
which ;-vm-:wm wbo mde hes rexultad o sxplevation work.

‘e mature w.waw«mhm

- uat, 19 1 ;",u;ru offued by Dailtin m emh!m
uranium o ut mm eveldae w g

Lpteds_ Dic g o m" ‘ ‘ R
| - | TK UNTESD STATS (T HLRICA

Ae Heo Eholm:l.n. Boulder, Montans
Maurice Nelligan, Boulder, Montans py

Contract Achmg. & A\ﬂg: l&\;ﬂ.sim . . -

Fiold Team ~igh

¥ineace O ri" MF - !Wm fminumt‘m
Tare & Wizco. Yeotals Divifim - :
Docket £ils ‘ , v
My Trving Owbel, Actirg mmw, - | / .

Hatorisds Divicion, EPC
Admre's Reading Fila :

Onerating Cermittee , . el =~ |
Mr. Kimmm, Fm. 5220 o i ‘ . .
¥r, T¢ o Johneon, Rme kGO - T | _

!Wr. Ching





IMEA Fom 7 Date Surname Code
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A /.
Ay ¥ ¢o
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(12-596)

‘ ' OFFICIAL FILE COPY

4

Yo

5

/

- ' ’ / 2o
MAR 1 2 195, %/;m /10

Mr. A, H, Biselein

A2C

Boulder, Montana

Re: DMEA-2419 (Uranium)

Nieminen, Riselein, and Nelligan
Ione Eagle Quarts lode Mining Claim
Jefferson County, Montans

Contract Idm-8299

Dear Mr. Lisslein:

By the terms of the subject Explorstion Preject Contract, ss amended,
and the tartification of discevery or develepment dated Decembsr 10,
1954, all minerals mined or preduced from April 17, 1932, te April 17,
1962, were subject to the Govarmsent's royalty as set forth in said
contract. . , .

As the paripd during which preductien was subject to royalty has
now expired, the Government accerding to its pressnt records retains
00 claim or lien against the property subject to the contract or any
future production therefrom. We, therafeve, are closing our books
and records on this contrsct. Your attentien, however, is cslled
te the provisions of the contract which require the Operator to keep
and preserve certain records for the perieds indicated. L

' 81nc¢fciy yours,

George Fumich, Jr. | & \
Director {\ '

FMMurphy/mm .
3/7/63
cc: Director's Reading File
CA&A Divisien .
Region I (2)
Docket
Cede 500

Above lefter also written to Mr. David Nieminen, Wickes, Mentana

8623





IMEA Form 7
(12-56)

. ’ b ' OFFICIAL FILE COPY
. Date Surname Code

MAR 1 2 1963 <?4/ S:é&ééa;f

Mrs. Grace Nelligan W27, 5%

Boulder, Montans

f%; 522
N i

&7’

debf s lize
1/7¢
W e
1 226

Ro: IMEA-2419 (Ursniwm)
Nieminen, Kiselein, and Mell

lone Kagle Quarts lede Mining| Cl

Jeffereon County, Montana
Contract ldm-E299

Dear Mrs. Melligan:

Thank you for returning the completed MME Form 63, relating to the
subject centract.

By tha torme of the subject Emploration Project Contract, as amended,
and the cextification of discovery er dewelopment dsted December 10,
1954, all minerals mined or prc ivced from April 17, 1952, te April 17,
1962, were subject to the Goverument's royalty as set forth in said
coutract.

As the period during which production was subject to royalty has
new expired, the Covernment according to its present records retains
no clais or lien against the property subject to the contract or any
future production thersfrom. e, thersfere, are clesing our books
and records on this contract. Yeur attention, however, 1is called
to ths provisiens of the centract which require the Opsrator to keep
and presarve certain records for the perieds indicated.

Sincerely yours,

George Funﬁdm Je. jSx
Directer &

FMMurphy /mm
3/7/63
cc: Director's Reading File
CA&A Division
Regioa I (2) w/cy Form 63 completed by Mr$§ Nelligan 2/13/63
Docket
Code 500

8623
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IMEA Form 7 . . _ Date Surname Code

7 v L
. 9{,{,9/&‘ Sce

(12-96)

/ D' | . 0 p;' T ;707 T ’ o A N TS .
/ irector's Reading File ;f s
. BT Y 4
// Reglon'I (2) // AL Ma‘% E70 ,,44&4%:9
Division . .
/ ecket ' TINE L@V o T i
= . v &9
- Code 500
Zj‘/ ‘/‘//’/ﬁ:’ﬁ:’ / Az /)/go/;%(: SR e A—«”%“i“‘ /ﬂ; 2 A
- ’ e /s T Ty TRAAT IG Al 7 [
B R g
24 A S / A P ) %///) T /,/c ) (:,/ .
. , o N - iﬂ/;/,/ e 7
///I’;af%"/ PNy (//// E T //’”’ s L o e W < s
7 / 1 {’/ // A [ g ;/ \\ /f
Vo s /,/;,,4 . 4 o ) N ) S A s Ny & WP S P
R /;;f/,/;,,, A TS /’59/9/{/»“,7 i o 74/{ v e Ay an T /“ <.
7 ya e f/( L e
N (A 8623
T T -

A ' o A

£

Yo \Btto Y-

/

/10

"020 |

(L2

Ba: DMLA-ZA19 (Vraniim)

: » Risaletin, asnd Nelligem
lene BEagle Quarts lode )Mintug Claim
Jeffaroem Cowmty, Mootana
Conixsct Idn-K29%

y T

Py the tetms of the subject Dplexatisn Frejact Contract, as smended,
and the cortification of discevery or development deted December 10,
1954, all winevals mined or preduced frem April 17, 1952 b April 17,
1962, wre subject te the Cowsrmment's veyaity ss set forth in mid
contract.

As the periad during vhich prednction wes subject to reyalty s
sov sxpived, the Covernmant accevifing to its preseat resstds reteisa
e cladm ex 1fem sgainet the prepezrty subject te ths osmtract o any

U Mr. A. B. Eiselein, Boulder, Mewtans =
/. Bavid Miauinen, Wickes, Hentaes
A
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| sl niEnars sxoLoRRT Lot Ammld;wf S -
. g I u‘ﬂ‘!ﬂss‘ww
. (P . R et iwr ok yé SN AU e lﬂi 'Ef”‘ﬂ? ﬁ.!"gﬁf'ﬁ'
A OWEACT ADHUIIITIATION AL AUDI RED.
- REIA G I oo

I cova povieved thae frm; ﬂmorig of.

savll Hascinen, A, H. EBiselein and Mmurice ‘Ir:luhmlj Pu’tucw ‘
" 4/b/a Lone fegle Quarts uine.
doulder, Hmtaua

sertatniay b Ty loretlion Projeet O ﬁtmt Nunber Idm»E?,J, Dociet Nwaber DMEA

2 !. Lidy mclm ni Amendlents Yasbers 1 Lo O inclusive, for the period of April 47,
392 Lo Juns 1, bk, cov&rin,,,' b ﬁ*aject for the explorantion of Urmnlum on

property riowm uzs Lone Eaple oarts dine, loested in Jef:ersm' County, Moniaua.

by review frncluded nn exanination of the donthly Re sorts {Corns 1@40&) and
supsorting docweats attached thereto, comparison of the costs clained . the

‘ conteact and sertinent schedules, consultation with the Goverawsent re:zrumt‘a‘: lye
‘ ~ who visited mnd exanlned the prolect, consultation with the Execulive Officer of
‘ the DYEA Tield Temm, and a deterninetion of tharmaomblenass and pmpriew of’
- the coats. o B | R

s raview ses nads i Lloa at a ﬁml pudit of the Operatnr’&: wcmmts 'md :
seeords for the Tollowin: reasons: _

{a) A anjor sortion ($10,802.50) o'r the costs -in'cnrmﬁ. were-
Cuader o contreet provision for payzent oy the Goveri.ent
on the basls of apreed estieated costs of mlta of work

, mm Ally pertarped;
(v} dhe Jeotaly aeports were supported by dccmentgry pmo.f of
“u. ooste incurred under the contract;
{¢) the sdiinistrative cost to the Government of an nadit wouid .
‘ a aveassive in relation 1o value of the contraect or the
stiatxi nossidle further ﬁisnllmxcea thereunder.

-'LI G oanvLo x.pa, Logcd ihe Gllawin{r facta In xa.bam 1o th* &:wsmt paid or to |

e ‘,n Tue Sontopetor: , , |
“otsl. gost as mne«»d By e:on tractor ' I < £1k,3h0,30 o
Less: Proceeds from property dispesition = L60.00 o
| : el fost az elained by Contpmctor 00 - {13,880.30
. A Later thors {schedule attoched): S E :
B Gy DELA Finonee fficer o Rone LT
Q.‘uw‘ewiw \ - ‘ .‘12. f S! ' . I 2' 20 o v . - :
| Lobel Accepted Costs IR RS > ! 5080 o |
.. . |

he ponlraot cwlla o, 5 j) nercent. pariicipntiou of ex*ﬂoraticn expensea vy
3m Lad Stetes Goveraeni. :mrefore, payment to the Contractor by the Govern-
;,m;p in Lhe z*,.:;sun M3 .ﬁwelwz thousand four hwndred twenty. seven and 02/100 Dollars.
v ' “'\,!12’,“‘2?‘02”” ) .
LE e 1.,,1derm* valld &g srogel provided that the Heplonel xecutive wiflecer, the
Akalaleveator, or other competeni official has accephed o will accw;,t tm progject -
0 hmi?s;&f Linrwige wet the w;r"tz of the contrect. :

,?"

i G A. Turne Aaditor

dx;,lsfy x?gf: zJ'..;,}g;Hr

udit FPeport of Review
recde 8/10/54






" Schedule of Dlssllgvssces and Salvage Procceds -
' David Yiiewinen, A. . Eiselein, Mmwice Nellijmn

Doghat D.FA 241y

: Lisalmwmws

U i1t Costa cu,amd ercn 1ysh © m&l ’11‘*1031 L o
Pimvering S 135.0' € 3§ 5.00 675.00
crosscutting 1 B 50.0' @ 25,00 1,000:00 .
Drifting i , | S 185.0' & 2.0 3,790.00 -
pri ”tim* am‘ .woaseutbing 20.0" € 25,00 $ .m .
‘ 10,

Miowed by Avddt - : A , . 1080.’-0'

Disullowed dy Audit
Lishering, excessive footage ' L o B
deletod by F:Leld Tenm mg;nmr R e, 5.00 & ::2. za ‘

” jJ Amendnernt iusher 1. peraiited the der&tor to clﬂLn cozts on thu uni'h"
T besie of 120,00 pey roof. ,

ual\mg* : m*aed; nn Pmpeﬁy R

Niesdinen, ‘..iseleiu and Nell ia;an rm an oﬁer by J.etter Jme 15, 195&
for the rem siu.ng equlpuent o be sal vhieh wes acc,epted by l.e'tter frcm o
“the Fleld ’l*s,as iy Jegion II, June 15, 1 u tonm: : » ’

1 Sopressor, J‘R, 100 ¢. ez uﬁth wmsha rotor $250.
i“xm« naad inder nmul-purw:me nzmv\t)

1 Alng «m Cyild Md. susher leg eeq.\lcte D 2XK.00
1 Frage Compresvor honse e T S 10
. Balvage Proceeds . o :h&u\m

< Mko/

“z’f. A. ‘hméq-, Fitor

July 27, aush





A S , o e
e Docket Ho. DMEA2Y
S ® o o, DL

(Amendment to Change Starting and/or Completior Dates ﬁm«w» Lt s
" DOCKRET.,£0PY

AMENDMENT No. © | C_ro 4/4

2] ﬂuU@

. , , $3
It is agreed this __ 32th day of = October 195 3,

between the United States of Aﬁericé, ‘acting through the Department of thg%‘( %’7
> Interior, Defense Minerals Administration znd D&ﬁa ﬂimk

A+ B, Efeelein, and Meurice Nelligan, pertuers

(tone Tagle Kins, Jefferson County, Moatans)

each acting 1n considerstion c¢f the asrecwent to the other to the terms

hereinafter set fo*th that the Exploration Progect Coxtréct IomeER99

date" . Agrsd &7 . 1952 between the pd,T’tlc-'f‘ hereto be

7[10&3.1&-90 uad wmw*x%d uo cn.ange, the Mnmm k-«

Sttt el §

o, o*‘ 3ays )

w -.__é'-.ﬁr_‘_ wK i bt m«& « ki radarioaisheesam ‘ U"‘ﬂ:‘:_l*g_ ,;_Lon pa:“iod
No. o2 &uys) ‘
from ’ from the data of the cont*a‘-t The

(¥ of ; (We™ of montas)

ef Pmuw ra‘,, off tels ameadment shall be _Qatoday 1 g' . s 195 %

'Ea:.s ,at;eendmé;n'n is ;lxzarle by suthority granted the E.%cecu'ti'\;_e Officer,
DVEA Field Tesm, Regiom TI , in Order No. 268i by the Acfiné Sacretary of the
Interior. 4 | | | - | |

T‘nls amendmenb s‘uall not be coﬁstrund to incresce the estimated
total c;st of the pmgcc the amou“t of the Gove ernnent's coatribution, or
eny :Ltem of allowalle cos st which is exgress.n.y designated "Allowable
Maximum". ’ _ _

Executed ir-i'sextuplicate tiie dey end year first above written.

DAVID NIEMINEN, A. H. EISBLERN,
and MAURICE mm, Wﬂ

(Operator)

A. E. Weigsenborn

Executive Officer
DMEA Field Team, Region II

THE UNITED STATES OF AMERICA






LOME BAGLE QUARTZ MINK

2299

Pocket Jo. DHEA W19 (uswatun) |





‘l'.‘l. ) - . | ‘l’ ‘l’ Docket Ne. DMEA 2419

(uraniun)
AMENDMENT NO. _5 : DOCKET COPY
It is agreed this _25th day of Vay 1953, between

the United States of America; acting through the Department of the

interior, Defense Minerals Administration, and _David Nieminen,
A. H, Eiselein, Maurice Nelligan, partners .

-edch acting in consideration of the agreement of the other to the
terms hereinafter set forth, that the Exploration Project Contract

Idm-E 299 of Apral 17 1952  hetween the parties hereto be

modified and amended a3 descrikred in Exhibit "F" attached hereto,
which; with any mars or drawings»attached thereto, 1s‘made a part
- of this agreement. The effective date of this amendment shall bte

rayl 199 .

This amendment is méde ry authority granted the Executive
Officer, DMEA Field Team, Regioh II, in Order No. 268l by the
Acting Secretary of the Interior.

This amendment shall no£ be construed to incréase the
estimafed total cost éf the project, the amount of the Government's
contribution, or any item of allowable cost which is expressly
designated "Allowable Maximum."

Executed in sextuplicate the day and year first above

writtene.
DAVID WIIZINEN, A. H. EISELEIN,
MAURICE NELLIGAN, PARTNERS THE UNITED STATES OF AMERICA

(Operatoﬂ)

AN

By OM?u

DMEA Fleld Team, Region II

A. E. Weissenborn, Exec. Of fice:
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. LONE EAGLE QUAKTZ BINR ‘ é

Beminen, Eiselein & Nelligan '
Contract Idm-iK299

Decket No. DMEA 2419 (urnaium)

AKENDMENT Noo- 5
Rxhivit "
Anendnent No. 4 is emended as follows:
Io Under ite 2, page 1,

. Deletes "’rmcrnd rebabilitate as necessary to meke
: safe, the drift and erosscut driven as indicated
in Part I and on the map attached hereto and made
& pert hereof and entitled 'Geslogic Map, Lons
Eagle Bine,' Drift approximately 150 feet in a
southwesterly directien from the end of the
crosscut indicated on the aferementioned map.%

. Adds "Drift appreximately 170 feet in a southwesterly
" direction from a point approximately 135 feet
_ frem start of drift as indieated in map entitled
Gealogic ¥ap, loas Eagle Mine! attached hereto
and udo & part of this amendment.*

Il. imder Gstimated Actusl Costs, pese 2,

D.lotu Timber and mmiuu drift and erosseut ntn-nd
' to inPart 1 - §700,00

Changet $1,150,00%
: Tes 450,00

IIl. Under Acreed Uglt Costs, pege 2,

Change: Drift and crosseut approximately 200 feet ¢ “5.90/!‘&.
$5,000,00

Tos Drift and cresscut mrcﬂutcly 220 fost @ £25.00/ft.

thanges gi;:ogo mtohr 100 feet of workings ¥ §5.00/ft.

Tot 1?1&.&me 140 feet of workings & §5.,00/ft.
' £700,






" : v ’ | “

IV. Under Swsmary, peee 2, |
v Change: Lstimated Actual Costs ef Part il  §1,150,00%

Tos Estimated Actwal Costs of Part II 450,00
Changet Agreed Unit Costs of Part 1I - 59 500.,00
Totr Agreed Unait Costs of Part 11 - 6, 300,00

MMN"WMM
w page 2, to emform with contrast changes.
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LONE BAGLE QUARTZ MINE
Nieminem, Eiselein & Nelligan
Contract 1dm-B299
Docket No. DMEA 2419 (urenium)

Justificatien of Amsedwent No. 5-

in mnimtm of the oaved drift diselosed that sn allowable
rehabilitation cost of $700.00 was not adequate to completely
rebabilitate the drift., Furthermore, a drift driven aleng the vedn
from wvhers it cresses the drift just before the caved ares would he
more advantagesus in determining the geological characteristic of
the uraniwm-bearing vein. It is in the interest of the Gevermment
that drifting be allowed for 170 feet in a sewuthwesterly direction
from a point 135 feet fyam the start of the drift in lieu of
rehabilitation of the caved drift md crosseut with subsegquent

150 fest of drifting.

E. W. Buad






Docket Copy

EXPLOﬂATXGN PROJEBCT COBTﬁACT

 DAVID NIEMINEN, A, H. SISELEIN, MAURICE MELLIGAN (PARTNiRS)

LOCKET NO. DMEA-2KL9
 AMENDMENT RO, &
1t is agreed this asy of 1953,

‘betwoen the United States ot rice, seting T

partment of the Interilor, Defense Minerals Exploration hduia»
istration, and lavid Nieminen, A. H. Eiselein, and Ksurice
Keiligan, eaeh acting in consideration of ths agreement of
the other to the terms hereinafter set forth that Lxploration
Project Contract Idw~K29%, Docket No. DMEA-2819, amcted April
17, 1452, as amended by the parties, hereto ce further modi-
fied and smended as of seld date ar {ollows:

(1) This smendment shali be sffective as o:
Pebruary 1, 1953,

() 1In ¢xhibit "A" under "Statement of the kWork"
under ‘Fart 11" on page 1, delets the entire paragraph and
substifiute the following in iieu thereof: "Timber and re¢-
hepbliltate as necessary to make safe, the 4arift and crosscut
driver as indigceted in Part I and on the map attachned hereto
end msile a part hereof and entitled "Geologic Nap, Lonz “agle
Mine," Drift approximately 150 feat in a south«estcrly 4l
reetion from ths end of the orosscut indicated on the sfore~ -
nentioned map.

Drift approx&uatcxy 50 feet Ln 8 northcasterly
direotion on the vein from ths main tunnel, as 1ndicatad on
the afcrementioned map. -

“rosscuts may bs driven at points where tine zdvise
2bility of such work ia indicated, but the direction, locstion
snd extent of all work shall be subject t0 the approval of the
Government. All drifts and cresscuts are t0 be approximately
5' x 7' in the clear or any timbering.

{3) 1In £xhibit "A" under "Estimated Costs of the

Project”, under Part II," on pags 3, eliminate 2ll the mste-
riel tharsunder on said page and substitute the followings
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Estimated Costs of the ¥Froject

watimited Actusi Costs

‘timber and rehabilitate drift
nnd ¢rosscut referred to in

part 1 $700,00
Accounting and office expense 100,00
Contingenoies . 0 350,00%  §31,150,.00%

Agreed Unit Coste

Drift and orosscut spproxi- _
mately 200 feet & $25.00/ft. 5,000.00

fimber spproximately 100 feet ,, o
of workings ¢ $5.00/ft. —0u.00 5:500.00

The Government will contribute to the cost of the

work set forth above under heading “Agreed Unit Costs” on

the basis of the above agreed unit sosts pexr foot, as they
scerus, ror units of work actually performed in lieu of
actual costs. These unit costs include all costs of the

work eaxcepting sccounting snd offlice expenise, timbering and
rehabilitating drift and crosscut referred to in Part I, esti-
mated sbove under the heading "Estimated Actual Costs™, to
which the Government will contribute on the basis of actual
coets as set forth in Articls 6(z)orf the contract.

SUMMARY
Total sstimated Actusl Costs of Part 1 §b,360.00%
Total Estimated Actual Costs of Part II 1,150,009
Agreel Unit Costs of Part 11 5:506,00

‘fotal tstimated Cost of Project $15,110.00%

Jovernment Participation G :

13,555.00%





. . .
‘ |

o This emendment sh2il not be construed to increase
the eatimated totzl 08t Of the project, the amount of the
Goverrment'’s sontribution, or sny item of allowsble cost
which is expressly designated "Allowable Maximum”.

fixecuted in sextuplicste the day and year first
above written, : : :

THE UNITLD STATLE OF AMERICA

S—

| Aduiniastretor, Lelense
2,6 Winerals Exploration

M/\Adliniltﬁ tion

David Kieminer, A. H. ;1se1eaﬁ
end Maurice Nelligan, Partners
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Exploration Project Contract
David Nieminen, K. H. Eiselein, and Maurice Nelligan, Partners
‘ Docket No. DMEA-2119 (uranium)

EXHIBIT "F*

Part II of Exhibit "A" of the subject contract is deleted
and the following substituted in lieu thereof:

"Part IT will consist of such timbering and
rehabilitation as necessary in the drift and crosscut driven as
part of Part I of the contract to make them safe (for-a more per-
manent installationj an amount not to exceed $700.,00 will be
allowed for this work. An additional 200 feet of drifting will
be done; I50 feet along the vein in a southwesterly direction
from the end of the crosscut driven under Part I of the
contract and 50 feet in a northeasterly direction along the same

vein about 125 feet from the pertal. The drift is to be approx-

imately 5 feet by 7 feet in cross section.

"The drifting will be done at $25,00 per foot which
will include all costs except timber; where timbering is
necessary an additional $5.00 per foot will be allowed. A sum
of $100 will be allowed for accounting and office expense,"

PART IT

1. 200 ft. drifting and crosscutting @ $25,00"per ft. $5000.00
2, 100 ft. timbered drift (if necessary) @ $5.00*per ft. 500.00
3+ Timbering and rehabilitating drift and crosscut

driven as part of Part I to make safe for a more

permanent installation, 700,00 -

Lo Accounting and office expense 100,00
5. Contingency ' 350,00
Total Part IT $6650,00
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DAVID NIEMINEN, A, H. EISELEIN AND
MAURICE NELLIGAN, PARTNERS
EXPLORATION PROJECT CONTRACT
LONE EAGLE QUARTZ MINE
DOCKET NO. TMEA-2419 (URANIUM)

Justification for Agmendment No. L

Part IT of the contract called for 1000 feet of diamond .
drilling to explore a uranium-bearing vein at depths from 80 feet to
175 feet below the Iower Tunnel Ievel. The operators are definitely
opposed to undertaking the drilling program at this time and instead
want to do an additional 200 feet of drifting along the vein. They
have stated that until more drifting has been done and a few shipments:
made from the adit level to determine whether the vein can be mined
profitably they would not enter into a drilling program.

It is now apparent that considerably less than 1000 feet of
diamond drilling (the amount allowed under Part II of the contract)
will be adequate to explore the vein below the adit level and a :
competent driller cannot be obtained for such a small contract. In \
addition, recommendations are being prepared for a comprehensive diamond |
drilling program to be carried out by government drillers on deposits:
containing anomalous radioactivity in the area; included are plans for
drilling a few holes on the ILone Eagle. Therefore, it is believed |
that a more satisfactory arrangement would be to include the Ione Eagle
drilling program in the comprehensive drilling program.

The rehabilitation and timbering provided for in this
amendment in the drift and crosscut driven as part of Part I of the
contract is necessary because although this work was adequate for the
exploration as originally planned it will not be safe as a permanent
installation. The mine has been shut down since October 1952 because
of winter conditions, and, therefore, the exact amount of timbering
and rehabilitation that will be necessary is not known. It is believed
though that the $700.00 allowed under this amendment is adequate and it
will be stressed to the operators that it is to their benefit to do
the work as efficiently and cheaply as possible.

Analyses of chip samples across the vein where it is exposed
in the drift and crosscut indicate a U30g content ranging from 0,22
percent to 0,66 percent. To determine whether the vein beyond the
present workings contains enough rock of this grade, or better, to be
mined profitably, additional drifting must be done. The additional
200 feet of drifting (150 feet in a southwesterly direction from the end
of the crosscut and 50 feet in a northeasterly direction along the same
vein about 125 feet from the portal) will be sufficient to determine
whether the Ione Eagle can become a limited producer of uranium ore.

George E. Becraft, Geologist
U. S. Geological Survey
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(Amendment to Change Starting and/or Completion Dates)

o BTAONED
al 5

AMENDMENT NO. 3

It is agreed this 1730 day of = Celolay 1952 , “‘fn.\
between the United States of America, acting through the Department of the 79;3

Interior, Defense Minerals Administration and Bovid Dichdnea,

S IR S gl T A 703 .
Ne Te DLLOTOEA, 2 UToudes oI ST TR e

cach acting in consideration of the sgreewent to the other to the terms

hereinafter set forth, thap the Exploration Project Contrsct I =830

dated /ispdl 47 195 < between *he parties hereto be
modified aud amended to change M BLaTELinp dste: fro@i§‘> S &5

| {No. of 3ays)
within oo 0 oo L of i tHe datE O Tthel cont et and tha completion period

(Wo. oF aayb\
from G to 13 from the dete of the contract. The
(%c. of menthe)  (KG of moaths)
| effective date of thls aweudment ghall be OQetgusy 17 , 195 2

This amendment is made by suthority granted the Executive Officer,
DMEA Field Team, Regionm II, in Order No. 2684 by the Acting Secretary of the
Interior. | |

This amendment shall not be construed to increase the estimated
total cost of the project, the amournt of the Govermment's contribution, or
eny item of allowsble cost which is.expressly designated "Allowable

Maxirmum'".

Executed in sextuplicate the day and year first above written.
2:.;\/(1»@ ’C‘nuz‘,\f’ig Jﬁo I3 % PN Nj() 1

vl A,

O\ TG a0 TolkAnen, etk THE UNITED STATES OF AMERICA
(Operator)

A. E. Weissenborn
Executive Officer
DMEA Field Team, Region II
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CY C X
AMENDMENT NO.__ g

It is agreed this_isth _ day O:ﬁgptﬁ'l95 2 ,between the
the United States of America, acting through the Department of the

Interior, Defense Minerals Administration and_ David {iezincn,

&, e Gisclein, and Jaurice Holligan, partners (D

uraniw)

P

each acting in consideration of the agreement of the other to the terms
hereinafter set forth, that the Exploration Project Contract__ Idum-E299
of_apre 17 1952 between the parties hereto be modified and

amended as described in Exhibit_Wpm _,attached hereto, which, with any
maps or drawings attached thereto, is made a part of this agreement.
The effective date of this amendment shall be Sqnﬁgmhgﬁ 15 1952 .

This amendment is made by authority granted the Executive
Office, DMA Field Team, Reglon II in Order No. 2684 by the Acting
Secretary of the Interior,

This amendment shall not be construed to increase the estimated
total cost of the project, the.amouné of the Government's contribution,
or any item of allowable cost which is expressly designated *Allowable
Maximum?',

Executed in sextuplicate. the day and year first above written.

IDAWID xmmw, Ao H. EISELEIU
; 175 3,

The United States of America

R
A, Welssenborn, Exec., Officer
DMEA Field Team, Region II
CEPAGT G o7 TuE WTEALGH
Defensa Liinrrels Admintslyation
[ GELED

CCT 2 01952
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BAVID NIKMINKN, A, H. KISKLKIN & MAURICK NALLIOAN
{Pariners)
Camtract m-nw urenius ~ Docket No. DNEA 2419
. AMENDMENT no. 2
Exhindt wFw

.mmmmm

- 1. hmt*A'Mrwuummtnbond,
- ahange the second item 1o read as follows:

SSulldeser for roed repair, 2 days at
. §120.,00 per day (including Opout.or. : .
swplies, rm&u) $840,00%

umwwmr»mzmmmtuunm-
frem 00 te mw.oo.

o 2. In Bxhibit "A" wr -mmuunm md Repairs™ add the
, tonudu ftem: .

“sAdditienal lebor smd nppnu necessary for
road repeir | £§3.30,00m






Tt

o0 ' o©
UNITED STATES L
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. .
° 1201 V. Diwision Ste

Spokrwe 2, Vashinguen
Uatober 6, 1952

VI ORANDUR

o DitA Fiwld Team, Regilon II
Firoiis W. So Anderson, dining Englneer Bureau of ¥ines

Subjost: Amenduont No» 2, Lone Fagle Querts Hing, dafferscn
‘County, Mowtans, Docket He. 2419 (uranivm)
Contract IdmwE299Y : . .

Tn oddition te the bBulldeser work for road repalrs,
invor and supplics are reguired te install dreinage culverts and
to grede yopdside ditches. Tne additional work is nscessary Lo
pat the roed im proper condltion for haulage of supplies and Gguip-
" ment beo ths proparty. - ' o : ' S

. fhe -suendment docs nol increeso the sotal cost of the
project, end it is to e benefit of the Covernmeni to have the

nccess road in geod conditism.

-

Y. S. Andersor -
ces DEA, W&Sho/' SR S I
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David Nieminen, A. H. Eiseléin, and Maurice Nelligan, Partners
Exploration Project Contract Idm-E299, Docket No. 2419X (Uranium)

Amendment No., 1
EXHIBIT "g"

Exhibit "A", Estimated Costs of the Project, Part I, is amended as

follows, in order that the work under the contract may proceed more efficiently.

1. Sec. 1, Independent Contracts
Delete: '"Drifting on uranium bearing vein 200 feet

at $20.00 per foot = = = = = = = =~ = =~ = ~ =~ = $4,000.00
Add : "Drifting on uranium bearing vein 185 feet
at $20.00 per foot = = = = = = = = = = - - ~ - $3,700.00

If a satisfactory subcontract cannot be negotiated the operator
may perform the work himself and the Government will contribute to the cost
of drifting and crosscutting on the basis of $20.00 per foot of new drift and
crosscut actually completed, in lieu of actual costs. The rest of the
described work and those items of the cost of drifting and crosscutting which
are excluded theréfrom will be contributed to by the Government on the basis
of the actual costs specified in Article 6 (a) of the contract form, schedules
of which are set forth in Exhibit "A" and as amended below:

2. Sec. 4, Operating Equipment
Delete: Under "To be rented":
Compressor, including pipe and hose, drill

steel and accessories -v- - - - - - - - - - - $2,500.00
Add : Compressor - — -~ = = = = = = = = = =~ =~ = —— $1,200.00
Add ¢+ Under "To be purchased":

Drill, pipe and hose, drill steel, and
drilling accessories = = = = = = = = = ~ = ~ - $1,300.00

3. Sec. 5, Rehabilitation and Repairs
Delete: "None"

Add : Repairing adit portal, labor only - - - - - - - $ 300.00
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MF-200 | , | Docket No. DMEA=2419
(June 1951) ' | Commodity _Tranius
(Revised Feb. 1952) ' . » . 1dm-E-299
DOCKET COPY
UNITED STATES OF AMERICA
SR | DEPARTMENT OF THE INTERIOR .
4 oa DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT 1/

It is agreed this 17th day -of April. :,1952L,

between the United States of Ameriéa, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter

called the "Government," and 2/

7avld Nleminen, Uickes, Uontana; A. L. Tieeledn, Doulder, {iintans; ond

Tzupice Jelligan, Boulder, Tontana -~ Partners

ks, ]

hereinafter called the "Operator," as follows:

~ ARTICLE 1. ‘Authoritx for contréct. This agreément—is gntered
into undep the authority of the Defense Production Act of 1950, as
amended, pursuant to DMEA Order 1 entitled "Regulations for Government
Aid in Defense Exploration Projects.”

ARTICLE 2. Operator's propertiy rights. With respect to that

certain land situated in the State of Houtans ’

County of Jefferson » , described as follows:

;/ If sufficient space is not provided in any blank, use an
extra sheet of paper and refer to it in the blank.

2/ State name, address, and nature of organization if any.

PECF'VEV)
MAY 12 1959

U.5 ¢ -
SPov -

’*—-——-—_hﬁ,,





\ ]

3/ lone Fssle Cuarts Yole finies Glatm, located in Guarts Guich, Section
28, '"mm 2 i‘ﬁwﬁizs, Dane § Uest, [L.P.id. iecorded in the 02fice of
the County Cleslt snd Mecardsr on Pase 372 ook 46, Tecords of Jefferson

the Operator represents and undertakészé/

(a) That the Operator is the owner, in possessioﬁ and entitled to
possession, and that the property is subject only. to the following claims,
liens, or encumbrancés as to each of which the subordination agreemeht of

the holder is attached:

Fane

(b)) mEhstotnase

Do)t ER T T R T e R G e
seernR tonynag Vit O E SENE ST Y T B T E T R AR RE Y

The Operator shall devote the land and all existing improvements,
facilities, buildings, installations, and appurtenances;to the purposes
of the exploration project without any allowance for the use, rental value,
depreciation, depletion, or other cost of acquiring, owning, or holding
possession thereof.

| ARTICLE 3. Exploration project. The Operator, within

thirty (30)

days from the date of this contract shall commence

3/ Give legal description or enough to identify the property,
particularly excluding any land or interest therein to which the Govern-
ment's lien is not to attach or the production from which is not to be
subject to the Government's percentage royalty.

4/ Strike out the provision not applicable.






N

on a project -of exploration foré/ _ Urapiun

Q

in or upon the described land; and -shall bring the project tp-cpmpletion

within a period of ___ %3 {{) months =~ from the date of this con-

tract. The work to be performed is more fully described in Exhibit "A"
attached hereto, which, with any maps or drawings -thereto attached, are
made a part of this contract. The Government will contribute to the. cost

of this work as hereafter provided.

ARTICLE 4. Performance of the work. (a) QOperatorts responsi-
bility. The work shall be performed efficiently, expertly, iﬁ a.workman—
like manner, in accordance with good mining standards and Sfate,regulations
for health and safety and for workmens' compensation and employers'
1liability insurance, with.suitable and adequate equipment, materials, and
1abdr;*to“bring'the'projectito~completion~within the;tims;fixed. -To the.
extent specified in Exhibit "A" ;‘attachéddhereto;athe work may-be. ..
performed by independent contractor or contractors; and work not: specified
in Exhibit "A" for performance by independent contractor may nevertheless
be so‘performed upon amendment of Exhibit "A", as agreed to by the
parties, to state the work to be so performed and the estimated unit costs
thereof, as provided hereafter.

(b) - Independent contracts. Any independent contract for the

..performance of work shall be on a unit-price basis (such as per. foot .of .
drilling, per foot of drifting, per hour of bulldozer operations, per
cubic yard of material moved), or:on some basis that will indicate the -

amount due for work performed at any stage of the work to be performed

5/ Name of mineral or minerals.
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under such independent contract. The Government shall not be nor be

considered to be a party to aﬁy such independent contract, and the Govern-
mentis right to terminate the exploration project contract under any of
its provisions shall not in any manner be affected by reason of any such
independent contract. If the reference in Exhibit "A" to any such
independent contract states that the Government's approval thereof is
required, the Government may refuse to participate in the cost thereof

unless and until it has given its written approval of the independent

contract.

(e¢) Government may inspect. The Government shall have the
right to enter and observe énd inspect the work at all reasonable times,
and the bperator shall provide the Government with all available means
for doing so. The Government may consult with and advise the Operator on
all phases of the work.

ARTICIE 5. Estimated costs of the project. A statement of the

estimated cost of the project is set forth in Exhibit "A", attached-
hereto. Except insofar as any item of requirement or the estiméted cost
thereof set forth in Exhibit "A" is there or elsewhere des@gnated as an .
"allowable maximum," such items of requirement and of related cost are
estimates only, and may be exceeded to the extent that the Government may
from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs.
The Governmment's approval of any such excess over the estimate for an

item of requirement or related cost will be signified by its approval and
payment of any invoice or voucher for payment which expressly calls

attention to such excess. Items expressly designated in Exhibit "A" or

4





elsewhere as "allowable maximum," and the total aggregate estimated cost
are limitations, and any excess therein will be for the sole account of
the Operator in which the Government will not participafe.

ARTICLE 6. Allowable costs of the project. (a) . The costs of
the project in which the Government will participate are limited to the

following:

(1) Independent contracts. Payments to independent contractors
under independent contraéts listed in Exhibit "A". The estimated
cost of any‘work to be performed under an independent contract is
or shall be included in the estimate of»qosts in Exhibit "A" in
terms of the estimated numbers of units of work to be performed,
the estimated amount to be paid per unit, and the estimated tota1
amount to be paid to the independent contractor, and such estimates
shall be allowable maximums above which the Government will not

" contribute. Regardless of the provisions of any such independent
contract, the Government will participate in the payments to the
independent contréctor only on account of work actually performed
and that conforms with the provisions of the exploration project
dontréct, and-only to the extent that the Government deems ‘the unit
prices for the work under the independent contract to be reasoﬁable
and necessary. No such independent contract shall have the effect
of increasing the estimated total cost of the exploration project
contract nor the maximum amount which the Government will pay as
provided in the explorétion project contract.

(2) Labor, supervi’sionx consultants. ILabor, supervision and

technical services (including engineering and geological consultants);






a schedule of which is included in the estimate of costs set forth
in Exhibit "A". The requirements and related estimated costs for
supervision and technical services are allowable maximums.

(3) Operating materials and supplies. Necessary materials and

suppligs including expendable items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is

included in the estimate of costs in Exhibit "A".

(4) Operating equipment. Any operating equipment to be rented

or purchased, or which is owned and will be furnished by the Operator,

with the estimated rental, purchase price, or the allowable deprecia-
tion, as the case may be, a schedule of which is included in

Exhibit "A". Any items listed for purchase or as owned and to be
furnished by the Operator, and related purchase price and allowable
depreciation, are allowable maximums.

(5) Rehabilitation and repairs. Any necessary rehabilitation
or repairs of existing buildings, installations, fixtures, and
‘movable operating equipment, now owned by the Operator and to be
devoted to the purposes of the exploration»contract, a schedule of
which is included in the estimate of costs set forth in Exhibit MA",
These items are allowable maximums.

(6) New buildings, improvements, installations. -Any necessary
buildings, fixed improvements, or installations to be purchased,
installed, or constructed for the purposes of the exploration work,
with the estimated cost of each, a schedule of which is included in
the estimate of costs in Exhibit "A". All of these items are allow-

able maximums.

.
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(7) Miscellaneous. Repairs to and maintenance of operating
equipment” (not including initial rehabilitation or repairs of the
Operator's equipment), analytical work, accounting, workmens' com-
pensation and employers' liability insurance and payroll and sales
taxes.

(8) Unforeseen. Such other necessary, reasonable direct costs
of performing the exploration work, within the limit of the total -
aggregate estimate of costs, whether or not included in any schedule
of costs in Exhibit "A", as may be approved by the.Government in the
course of the work, as indicated by its approval and payment of
invoices and vouchers.

‘(b) The Government's payments in all cases will be based on
actual, necessary costs (including contract’unit prices) incurredﬂnot in
excess of any "allowable maximum," and not in excess of the fixed per-
centage of the total aggregate estimated cost. Costs will be considered
to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management,
interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of
this contract, shall be allowed as costs of the project in which -the
Government will participate.

ARTICIE 7. Reports, accounts, audits. (a) Progress:reports.

The Operator shall provide the Government with monthly reports of work
performed and costs (including contract unit prices) incurred under the
contract, in quintuplicate (five copies), upon forms provided by the

Government. These progress reports shall be certified by the Operator,





and shall constitute both the Operator's.invoice of costs incurred on the
project during the period covered by the report and his voucher for repgy-
ment by the Government, unless the Government requires the use of a
standard voucher form with invoice attached. Progress reports shall .
include surface and/or underground engineering-geological maps or sketches
showing the progress of the exploration, wifh assay-reports on samples
taken concurrently with the advance in mineralized ground.

(b) Einal report. Upon completion of the exploration work or

termination of the contract the Operator shall provide the Government
~with an adequate geological and engineering report, in.quintuplicate
(five copies), including an estimate of ore reserves resulting from the
exploration work. |

. (¢) Compliance with requirements. If, in the opinion of the
Government, any of the Operator's reports are insufficient or incomplete,
the Government may procure the making or completion of such reports and
attachments as an expense of the exploration work; and the Government may
withhold approval and payment of any vouchefs depending upon insufficient
or incomplete reports.

(d) Accounts and audits. The Operator shéll keep suitable
records and accounts of operations, which the Government may inspect and
audit at any time. The Government may at any time require an audit of
the Operator's records and accounts by a certified public accountant, the
cost thereof to be treated as a cost of the project. The Operator shall
keep and preserve said records and accounts for at least 3 years after -
the completion of the project or the termination of this contract. Upon
the completion of the project or termination of the contract the Operator

shall render a final account as provided in Article 12.
8






. ARTICIE 8. Payments by the Government. (a) The Government

will pay 90 - per cent of the allowable costs incurred,

as they accrue, in an aggregate total amount not in excess of C

$.13,599.00 . ., which is 90

per cent of $1§§1iﬂgﬁ6 , the agreed, estimated total cost

of the project in which the Government will participate; Provided, that
until the Operator's final report and final accounting have been rendered
to the Government, and ehy final auditing required by the Government has
been made, and a final settiement of the contract has been made, the
Government may withhold from the last voucher or vouchers such sums as it
sees fit not in excess of ten (10) per cent of the maximum total which
the Government might have been called upon to pay under the terms of the
contract.

(b) The Government may make any payment or payments direct to
independent contractors and to suppliers, for the account of the Operator,
rather than to the Operator.

ARTICLE 9. Repayment by Operator. (a) If, at any time, the

Government considers that a discovery or a development from which produc-
.tion may be made has resulted from the exploration work, the Government,
at any time not later than six months after the Operator has rendered. the
required final report and final account, may so certify in writing to the
Operator. The certification shall describe broadly or indicate the nature
of the discovery or development. In the event of such certification, any
minerals mined or produced from the land described in Article 2 within
ten years from the date of this contract, including any mined or produced

before the certification, shall be subject to a percentage royalty which.






the Operator or his successor in interest shall pay to the Government,
upon the net smelter returns, the net concentrator returns, or other net
amounts realized from the sale or other disposition of any such produc;
tion, in whatever form disposed of,'including ore, concentrates, or
metal, until the total amount contributed by the Government, without
interest, is fully repaid, or said ten years have elapsed, whichever
'occufs first, as follows:

(1) One and one-half (13) pér'cent of any such net amounts
not in excess of eight dollars ($8.00) per tons

(2) One and one-half (13) per cent of any such net amounts,
plus one-half (%) per cent of such net amounts for each additional
full fifty cents ($0.50) by which such net amounts exceed eight
dollars ($8.00) per ton, but not in excess of five (5) per cent of -
such net amounts.

(For instance: the percentage royalty on’aAnet'amount of five.
doTlars ($5.00) per ton, would be one and one-half (13) per cent;
on a net amount of ten dollars ($10.00) per ton, three and one-half
(3%) periceent.) |

(b) As here used, ™eét smelter returns," "net concentrator

returns, "sand "other net amounts realized from the sale or other dispo-
sition," mean gross revenue from sales; or if not sold, the market value
of the material after it is mined‘in the form in which and the place where
it is held. In the case of integrated operations in which the materisl

is not disposed of as such, these terms mean what is or would be gross
income from mining operations for percentage depletion purposes in income

tax determination.

10





(e) To secure the payment of its percentage royalty, the
Government shall have and is hereby granted a lien upon the land described
in Article 2 -and upon any production of minerals therefrom, until the
royalty -claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any
obligation én the Operator or the Operator's successor in interest to
engage in any mining or production operations.

" ARTICLE 10.. Assignment, transfer, or loss of Operator's

;gig?ggﬁ. Without the written consent of theCGovernment, thé Operator.
shall not assign or otherwise transfer or hypothecate this contract or -
any rights thereunder. The Operator shall not make any voluntary nor -
permit any involuntary transfer or conveyance of the Operator's rights

in the land described in Article 2, without making suitable provision

for the preservation of the Government's right to a percentage royalty

on production and lien.for the payment thereof; Provided, that mere
failure by the Operator to maintain the Operator's rights in the land,
without any consideration running to the Operator other than relief from .
the cost of maintaining such rights (as by surrender of a leasehdld,
failure to perform assessment work, or failure to exercise an option),
coupled with complete abandonment by the Operator of all interest in or
operations on the land for a period of ten years from the date of ‘this °
contract, shall not constitute such a transfer or conveyance.: Should

the Operator make or permit any transfer or conveyance in violation of
this provision, the Operator shall be and remain liable for payment to
the Government of the same amounts, at the same times, as would have been-

paid under the terms of the percentage royalty on production. If for any

11
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reason the net smelter returns, net concentrator returns, or other net
amounts realized from the sale or other disposition of such production
are not available as a means of measuring the amount of the Operator's
liability, the amount thereof shall be estimated as well as may be, and -
in the event of dispute as to such estimates, the determination thereof
by the Administrator of Defense Minerals Exploration Administration or
by his -successor shall be final and. binding upon the Operator.

- ARTICLE ‘11: .Title :to and disposition of property. -All facili-
ties, buildings, fixtures, equipﬁent, or other Items costing more than
$50.00'each, paid for or purchased with funds contributed jointly by the =
Operator and the Government, although title may be taken in the name of
the Operator, shall bélong to the Operator and the Government jointly, in
proportion to their respective QOntributions, and upon the completion of
the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Governﬁent and the Operator,
éither by return to the vendor, by séle to others, or purchase by the
Opefator at a price at least as high as could otherwise be obtained, as
may appear to bé for the best interest of the Government, unless the
Government, in writing, waives its interest in any such item.. If
necessary to accompliéh such disposition, the Operator shall dismantle,
geverfrom the land, and remove any such item, the cost thereof to be for
the Jjoint account of the parties in proportion to their respective
interests. .If the Operator, within 90 days after the receipt of written
notice from the Government, fails, neglects, .or refuses to dispose of
such property, the Government may itself enter upon the land, take
possession of, and remove,and diquse of any. such property as above

provided.
12





ARTICLE 12. Termination and completion. The Government may,

at any time, by written notice to the Operator, terminate this contract:
(a) If the Operator fails to provide his share of the money necessary to
prosecute operations pursuant to the terms of the contract#; (b) if the
Operator, in the opinion of the Government, fails to prosecute operations
pursuant to the terms of the contract; or (c) if in the opinion of the

e
Government, operations up to the time pf the.notjce hayve not indicated,

2
o

the probability of making any worthwhile discovery and in-the opinion of -
the Government further operations are not justified. Upon the completion
of the project or any termination of the contract the Operator shall
dispose of any remaining materials, supplies, facilities, buildings, fix-
tures, and equipment in which the Government has an interest, for the
Jjoint account of  the Operator and the -Government: in the proportion of
their respective interests; shall render to the Goveynment a full and
final accounting of 'his operations under the contract and his ‘expenditures
of money; and shall pay to the Government its prorata-share of any money
remaining.

ARTICLE 13. Changes and added provisions.

13






Executed in sextuplicate the day and year first above written.

THE UNITED. STATES.OF AMERICA

ﬁczing a&mﬁnﬁsﬁra&ér,ﬂﬁifiAZ”
. Minerals Fxplorstion Aﬂm&n&straxznn

, certify_that-f
am the ‘ : - secretary of the corporation
named as operator herein; that |
who’signed this contract on behalf of the operator, was then
- of éaid corporatibn; that said
contract was duly signed for and in behalf'of-éaid corporationvbya
authority of its governing body, and is within the scope of ité corporate

powers.

Corporate
- Seal

16042





EXPTORATION PROJVCT COBTRACT .
AYIN NIFNINES, A, ¥, BISRLRIK, YAURICE NFLLIGAN (PARTNYRS)
| LONT TAGLE NUARTZ MINE
DACTY? 0, DAKA-2419

TINIRIT 4%
“tatewent nf the York

The yurpose of this project i« to explore for uranium in
an n'd nine, as a result of the diecovery of uraniwe by engineers
of tle Atomic Fnerry Cemmission, in the mine dusp and in a 30-foot
wide vein in the zo-called Lower Tunnel. The woriz {s divided into
. two parts. '

Part 1

Part 1 vill be etarted firet ond may or may not be com-
nleted hefore starting Tart 11. It consists of exploring a uranium
benring vein 30 feet wide, situated about 125 feet from the porial
in the somcalled Taver Tunnel, Thix w111 be done By drifting on
the vain » distence of 200 feet, alwo driliing lateral exploratory
haleg (with the steandard rock drill) every 25 feet along the length
of thie Arift, in order to sample the vein throughout ite full width;
alan driving a total of 50 feet of short crosrcuts acres: the vein at
noints revesnled by this vork to be rremising. The drifts and cross.
cuts ara to he avrroximptely 5 feet by 7 feet in the crase section.

Part 11

Part 11 shall not be etarted without the aprraval af the
novrrmment. It comeists of exeavating and premering a small chamber
to permst oprrstion of & dismond drill at anproximately 240 feet from
the yortal in the so-called lLower Tunpel. This vork is to be done by
the gnme erew that performes Part 1. In aAdition, a contract ia to de
1et subject to the annroval of the Covernment for drilling a total of
1,000 Pest nf diamond drill holes to cut the uranium desring veln, at
Aenths frow 80 feet tn 175 feet belov the lLower Tunnel level.

Tstimated Costs of the Proiect
Part 1

(1) Independent Contracte

Drifting on urunium de-ring vein 200 = '
fast « 320,00 ver foot 1/ $4,000,00

1/ Tnciudes timbering, ilabor, materiels, supplies, and all costs not
atherwiee spacifically provided for. o -






> e

' Crnoectuw uranim bmrin.v vein total

50 fet & $20,00 per fook 2/ $1,000,00  $5,000.00
(2) . Labor, 9 sion, Con t | S
Freineering and swolocy - | 150,00

(3) Operating Hateriale and Suppltes

"he folloving vill be contrituted by the
merator vlthﬂt tharee!

1 ~ Ton of mine ralls vwith tiah platea.
bolte and enikes

1.« Trn sheet

_ . A1l pecesrary snall teols
(k) Operating Fquipment - |
To be pented:
{Only gr woch time as M&d)
Commressor, incladine i md hose,
drill steel end aceomr 2,500.00

Pulldozer for road mir, 3 days w
%120.00 ner day (including o‘_pemtor,

supplies, repairs ) 360.00 2,860,00
© %o be yurchased: | )
Hone o
7o be furnighed by the dperator
1 ~ Mine car, without cost
(5) Rehedilitetion and Vepairs
 Nonme | E » -
(6) XNew Buildings, !ggme#enh. 'lnt;lgtgans

One compressor house to be constructed - 350,00

2/ See footnmote 1,





(7)

1y

(2}

{3}

{4

{(7)

Niscellansone - o :

Aceaunting and offieca ervense
Tatrl Eatimntad Cost e Tert 1

. part 11

Ingenendent Cont racts

“reavet Ing snd preavering ’liamnd 4rill

- station 3/ | Poue.e

Memond 61‘11‘!&3%’* fron prenared station

240 feet frem portml in Lower Tunnel, -

total footare nf holes 1,000 feest ¢

26,00 rer font 3/ £,000.00

1abor, Supervigion, Concultants
“nrineerine -nd ~enlory |

Opepntine Matarisle and Supplieg

[

Kage

Amapst {ne Youin=rnt

Rone
Tehabliiitntinn snd Vepaire

Yone

XKew Puilding-, Trnrove-ents, Inatellotions

finne

{incellansouy

 \eeonmting and affice synense

Totu) Yatiwated Cowt e Prrt 1)

150.00

),

inciuder tiwdering, labor, materials, 'mmues. and a1l costs not

nihervise srecifically provided for,

3






Yart I
Part 11
Total

Cunmary and Total

$ srm‘m :
_6,650,00

$15,120.00
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orm, JMufﬁggn UNI"S ES DEPARTM[:.’\IT OF THE INT I\WR . Budget Bureau No, 42-R1085.1.
MINERALS ADMINISTRATIO

MF-103 Should Be Filed With General Technical Data Form MF-100

Not To Be Filled in by Applicant

APPLICATION FOR AID FOR AN | Docket No. DHE B~ YIS
EXPLORATION PROJECT PURSUANT TO Metal or Mineral oo
MINERAL ORDER 5, UNDER ifrfjuie‘fved RS e

- DEFENSE PRODUCTION ACT OF 1950

Participation (Government %)

(>3
D
'% [_ . 3 j
3 o David Nieminen, Wickes, Montana Name and
2 o : address of
e 2 A, H, Eiselein, Boulder, Montana - applicant
e Maurice Nelligan, Boulder, Monta_rf pate . February 13, 1952
=E =
| -
i
If you have alil"“eé.t.iy filed MF-100, give date filed 2-13-1952 , type of assistance requested BXPloratory
DMA Docket Number (if available)
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government have previously- filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above "

Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available.
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU
sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

you are authorized to operate the property with each copy of your application.

. (¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

& .
-

’ (b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
)
|
|

NotTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-

ducted, and the expenditure, of funds which may be charged as costs of the project must be limited to that
| area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2





10.

11.

L3 “ s
The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below shduld be answered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition. .
¢ ¢ . . a

. Furnish a detailed list of additional facilities, bulldmgs, and fixtures to be purchased, installed, or erected by you, with the esti-

mated cost of each item, < <

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

/2‘%‘? L

(Name of company) (Signature of authorized oﬁimal)

A. He Elseleln, for himself and
hereto authorized for Maurice
Nelligan and David Nieminen.

february._ 13, 1952

(Date) : (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department.or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64007-2






Page 1,

Owners: (Applicants)

1.

2

3

David Nieminen, Wickes, Montana
A. H, Eiselein, Boulder, Montana'
Maurice Nelligan, Boulder, Montana

(a) Lone Eagle Quartz Lode Mining Claim.

(b) Owners as above stated. '

(c) Located in Quartz Gulch, Township 8 North, Range 5 West,
about 2 miles up from Clancy Creek and recorded in the
office of the County Clerk and Recorder of Page 372,
Book 46, records of Jefferson County, Montana,

a) Uranium.

(b) We attach photostatic cop y of a report made March 1951,
by Ernest E. Thurlow and Millard L. Reyner, engineers for
the New York Raw Materials Division, Spokane Exploration
Division, Spokane, Washington.

We also attach map made by the above engineers.

(a) STEP le - -
Drift 200 feet~s§§%ﬁﬁ§§§>on vein with long holes
across vein zone~dt ‘25 foot intervals -~ 200 feet
a.t 31318.00.".-0_;'.0-¢0000.00coo.ooo-oooooDoco-o--oo.o.oo.;ﬁs 3600.00
Crosscut vein zone in 2 or 3 places depending on
long hole drilling =- 50 feet @ $18,00 .e.vessees 900,00
Timber shear zones == 100 feet @ $5.00 ceeeeeccecsccnn 500,00
Compressor, including pipe and hose, drill, steel and ‘ e
all necessary equipment, to be bought second hand z52;
or rented ® 9 0. 0060000000060 85 00 06.00 0000000 0090009009000 1500000 %O//é‘—
(Note - We are now looking at second hand equip-
ment and have made inquiry on equipment for rent,
and do not care to delay our application until

we have decided whether to buy‘or rent). . gggf

e’". %j\

Build Compressor house ® % % 0 ¢ 9 00 08 000 S OSSO P E O P et 0D 200.00%
roso y 4
Bulldozer =50 ‘feet of road, 2 days at $120,00 per day 240,00 25@#

% 06940.00
STEP 11.

Al

Cutting diamond drill station and cleaning out .
m%ke pile Q‘.......Q'..0.;’.00..00.‘0.%'0..!-0...’. 200.00 /4 ’

1000 feet of drilling to be performed from the lower

adit, south of the vein, the holes to down holes to

intersect the vein at depth of approximately 80 feet

and 175 feet below the adit level,

1000 feet diamond drilling at $6.00 per fOOt eeeececen 6000,00
% 6200,00

(b) Work to start about May 1, 1952 and to be completed

by October or November of 1952,





Lo

5»

9
10.

11,

Page 2.

As stated above we are attaching map made by AEC office
in Spokane, Washington.

Cne (1) partly furnished log cabin, suitable for living
quarters for two men, No cost to rehabilitate,

No other buildings required except compressor house which
is listed under item No. 3 == to cost $200,00

(a) Purchgse of compressor, drill, supplies for drill
and pipe.

(c) One (1) mine car, 1 ton of rails, turn sheet, fish
plates, spikes which now are at hand at the mine,

We plan on giving a contract to David Nieminen for all the
specified work except the diamond drilling. He has all
the necessary small mining tools and expects to employ one
man in addition to himself,

Not applicable.

(a) $3600.00
(b) Yes.

The 'Lone Eagle mine was abandoned by the original owner, who
operated it possibly 60 or 70 years ago, The adits
are the work of the original owner. After his death
David Nieminen re~located the claim on July 28 1941
and has kept up the required assessment worke On the
Lth day of March, 1950, A. H. Eiselein and Maurice
Nelligan, each bought an undivided interest in the
claimes Since then he opened both adits. The lower
one required considerable timbering at the portal, Ve
cleaned out the adit so that engineers could make an examina-
tion to the face of the crosscut. This required several
weeks works, There is no debt against the property.
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o .1 UNITED STATES
TNEECERETEER ATONIC ENERQY COMMISSION
L naw waTenvaLs ovemaTioNs RAV NATERIALS OPERATIONS
o B BLY YO vt
wiv vorn 23, new vonx Spokane Exploration Branch
DR P.O.Box 1741 \

Spokane, Wash.lngton‘
_ ' July 2, 1951
Mr. A. E. Eiselein
c/o Boulder Monitor
Boulder, Montana
Subject: INFORMATION (DN(EBN]NU m?m’l'! DESCRIBED AS FOLLOWS:

Lone Eagle Mining Claim situated in Quartz Gulch, Sec. 25
‘T.,”8 N., R. 5 W,, Jefferson County, Montana -

I

W
A

Dear Mr, Eiselein:

request
Weo have received your imiher of May 9, 1951 asking for
information about the abuva property and supported by the following

documentss

- . Notarized aﬂidavit and request !or factual data dated
May 9, 1951 (Form A) .

Statement by Resident (Form C)

These documents. constitute proof satisfactory to the Commission

that you are the owner

of the above property. In accordance with the Commission's policy,

therefore, we are supplying you with the attached information

concerning this property. The Commission makes no representation’
. or warranty as $o the accuracy or omhtemu of the information, -

and mhca no recommendations concerning it.

B . Very truly yours,

Ernest E. Thurlow, Chief
. _ Spokane Exploration Branch
Enclosure:

1. Cy of pages 33 - 38, Rep. No, RMO-644.
3. Fig. 2 - Geologic Map of Lone Eagle prospect






(

‘ Bxe & report entitled, "Preliminary Report on Un.-!urh‘
Deposits of the Northern Boulder Batholith Region, Jefferson County, Montana", . -
by Ernest E. Thurlow and Millard L. Reyner of the New York Raw Materials '
Division, Spokane Exploration Branch, U, S, Atomic Energy Commission,

Spokane, Washington. March 1951, Pages 33 - 38.

* * * * * * *

NOTE: In accordance with the Atomic Energy Commission's policy, we
are supplying the attached information concerning the Lone Eagle property.
The Commission makes nd representation or’ warranty as to the accuracy or
completeness of the information, and makes no recommendations concerning it.

* * * * * * *

Lone Eagle property

Introduction

The presence of radioactive material on the dump of the adit at this mine
was first brought to our attention by Mr. ;Dave Nieminen of Wickes, Montana,
a part owner of the property. The first examination was made on June 20, 1950,
At that time 200 feet of the adit were accessible, although partly caved, and the
uranium-bearing vein was not seen, Later the adit was partly cleaned out ex- .
posing the more radioactive part of a vein in the bottom at 125 feet from the
portal. From the appearance of the uraniferous m aterial on the dump, it
seems likely that there is another uranium-bearing vein in an inaccessible
part of the mine. Private interests have indicated plans to explore the
potentialities of the veins exposed in thg adit. _ ’

Location and Ownership

The Lone Eagle mine is located on a tributary to Quartz creek in Sec.
25, T. 8 N.,, R. 5 W. and lies about 10 miles southwest of Clancy. It is
situated in rugged mountainous country at an elevation of about 6,000 feet. )
The closest power line is about 2 miles distant. A small permanent stream runs
within a hundred yards‘of the portal of the adit. The property is accessible
over poor roads above the Clancy creek turnoff and a jeep is recommended as’
the best means of travel. Most of the workings were opened prior to 1800 and
for several years annual assessment work was done., About three years ago .
Dave Nieminen, with Morris Nelligan and A. H, Eiselein of Boulder relocated - .
the claim, There is no record that ore was ever shipped from the property. . -

@emeral Geology and Mineralogy

This property lies in the north-central part of the Boulder batholith, The
veins exposed in the adit consist of fracture fillings in altered quartz monzonite
with associated aplitic bodies. Alteration of the feldspars in the granitic rocks





; .
is typic greenish clay minerals and sericite. The w‘ek is highly
silie acent o vein sones, The surface area has not been mapped and
it is not known whether other intrusives or extrusives exist in this general are

A vein sone is exposed in the adit at 100 to 130 feet from the portal (fig, 32)
Some development was done near the center of the zone but the workings are no
caved. The structures strike N. 40° E. with an average dip of 60° to the south
east. The veins consist essentially of quartz and pyrite with some galena,
sphalerite and chalcopyrite, and are usually accompanied by clays and fault
gouge. Uraninite is confined to the hanging wall portion of the zone and occurs
in a distinct vein that is 1 foot wide at 3 feet above the floor, though it widens
to 3 feet at floor level. Five feet of silicified, pyritized quartz monzonite
Separates this vein from less altered wall rock in the hanging wall, At 95
feet beyond this zone, slight radioactivity was encountered in 3 or 4 inches of
clay and gouge on the footwall of a silicified and pyritized zone about 10 feet
wide. This structure has a strike direction of N. 60° E. and dips 759 to the
southeast. Workings beyond this point are essenti ally inaccessible at present,

The vein exposed in the adit at 125 feet from the portal offers interesting
possibilities for uranium, although no development work has been undertaken.
A sample 1 foot wide assayed 0.17% 15 03. Lead and zinc are present and it is
probable that the rock carries some gold and silver. In hand specimens most
of the radioactivity appears to originate in black seams and fractures that are
often closely associated with black slickensided surfaces that are likewise radio
active, :

Material from the dump revealed the primary uranium mineral to be largely
altered to autunite(?) with lesser amounts of meta-torbernite (?).

Examination of some of the vein material by the New York Raw Materials
Operations laboratory revealed information which may be summarized as follow

The material consists of siliceous sulphide-rich vein matter and
altered granitic rock with sericite replacing much of the feldspar. The
vein is comprised chiefly of fine-grained dark quartz, commonly containing
fragments of wall rock, The portion of the vein farthest from the wall
rock tends to be darker, contains more of the sulphides, and exhibits
slickensided surfaces. - . : :

" # * * ‘Abundant euhedral crystals of pyrite, a considerable
amount of sphalerite and galena, and minor chalcopyrite occur throughout
the vein, The wall rock contains a considerable amount of disseminated pyrite,
and pyrite, sphalerite, and galena occur in the siliceous veinlets cutting
the wall rock.

"The radioactivity results from sparse amounts of an extremely
fine-grained black uranium mineral, probably pitchblende, which occurs as
thin unconsolidated coatings on the vein material. Almost all of these






coatings occur near the slickensided areas, so that the wall rock and

the other portions of the vein exhibit only weak radioactivity. The slicken-
sided surfaces themselves exhibit moderate radioactivity but not so much
a8 the neighboring coated surfaces. Because of the small number and depth
of these coatings, and their friable, superficial nature, considerable
difficulty was encountered in thin and polished section work.

" * * % A study of polished surfaces shows that pyrite was the
first of the sulphides to form. The sphalerite and galena occur as irregular
blebs and occasionally cut the pyrite. 'A few grains of galena exhibiting
suggestions of crystal form occur in larger blebs of sphalerite, but no
conclusive evidence was found that galena is the older. The chalcopyrite
occurs as minute grains in the sphalerite in a distribution suggestive of
exsolution. The uraninite was observed coating surfaces of vein rock,
which suggests that it was one of the last minerals to form. "
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Form Mi-100 Ug DE‘RTMENT OF THE lNTEng , BT o No. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. . DHLER-2 Y19

Date received 2~ 1D ~5 .

T e

. & o 1

%o = David Nieminen, Wickes, Mon tana

|

s ;" A, H., Eiselein, Boulder, Montana

T =

3 = . . N d
3 = Maurice Nelligan, Boulder, Montana addrens of
g L‘ applicant

pate .. February 13, 1952

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.

" It should be accompanied by appropriate application form

. Number of years in production
If not in productlon or operation, estlmated date when production will begin ...
. Experience of operators

when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

-(4) signed copies of the form and accompanying papers.

Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT - ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again. ~

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

.- For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(¢) Township, Section, Range.
(d) County; State.

(b) Are you operating this property as:
[0 Owner.
[ Lessee.
O Contractor.

. (a) State whether or not property is now in operation, and if in operatlon, by whom operated.

Describe the mining and general business experience of (@) the apphcant and (b) the person or persons who manage the

project.
History:

(a) Give a statement, as complete as possible, of previous exploratxon, development operatlon, and production of property,

with reasons for suspension of operation.

* (b) State'briefly the known history and production of adjoining and nelg'hbormg properties.

..{¢). Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical mvestlgatlons.

16—63792-2
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Page 1,

Applicants (owners):

Re

Lya

S

6.

7

9,
13.

David Nieminen, Wickes, Montana
A, H, Eiselein, Boulder, Montana
Maurice Nelligan, Boulder, Montana

(a) Uranium

(b) none

(a) None

(b) 50 foot drift

203 292 feet adit léower tunnel
d 100 feet adit upper tunnel,

Small amount of water drains from the adit = no pumping
required, _

(a) Clancy nearest shipping point (Gt. Northern Ry.) about
12 miles. : .

(b) Colorado Mining District.

(c) Township 8 North, Range 5 West, about 2 miles up from
Clancy Creek. ‘

(d) Jefferson County, State of Montana )

(a) Not in operation
(b) We are the owners

No production records
About October or November, 195 jZ;

A, H. Eiselein is the owner, publisher and editor of The Boulder
Monitor at Boulder, Montana since 1918, No actual mining exper-
ience., Maurice Nelligan is the safety appliance inspector for

the Montana Railroad and Public Service Commission for the past

12 years, and prior to that was deputy sheriff of Jefferson County
for many years, While he is interested in a number of mining
properties in Jefferson county, he has no actual mining experience,
David Nieminen is a practical miner, having been a prospector,
contractor, leaser and miner for more than 30 years in this area.
It is planned to have the work, other than the diamond drilling,
done by Mr, Nieminen under contract, He has all the necessary
small mining tools,

(a) Unknown -- mine wgs abandoned many years ago‘-- no records.
(b) No uranium production.
(c) We attach AEC engineer report.

A. H. Eiselein, 1/3 owner.
Maurice Nelligan, 1/3 owner.
David Neiminen, 1/3 owner,

10, 11, 12. Not applicable.

Good decomposed granite road from Clancy up Clancy Creek (all-year
Road) from there to mine, a distance of a little over two miles,
the road has a few bad spots, which the county will repair in the
spring. This road is also used by the Mountain States Tel., & Tel.
Co. to maintain their main line.






1k,

15,
16,
17.

18,

Page 2.

Good water within 100 yards of adit -- year-around supply in
Quartz creek == a favorite trout streame.

Nearest power line about a mile, Montana Power Company.,
Not applicable.

Partly furnished log cabin, ample for 2 men. Mine car, ton
of rails, fish plates and spikes.

None that we know of.
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” (b) If deposit is other than pla’ ' ‘

(1) Submit assay plans and/or sections showing location and size of prg (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR E o
MINERAL RECOVERABLE STIMATED CoST
ORE OR MINERAL RESERVE Esg‘l)vxlgmn CONTENT G“{;ilsz ¥g)t;ua UNIT VALUE OF PRODUCTION
- Per ToN PER ToN PER ToN
(Grade)

(a) (b) (c) (d) (e)

Measured (proved) .

Indicated (probable) -

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

v

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

| (5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.
¢

o
By MAD/&’M

(Name of company) . (Signature of thonz official)
| A. H. Elseieln, r himself and

-hereto authorigzed for Maurice
February 13, 1952 Nelligan--and-David Nieminen s

16. Power:

| (Date)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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UNITED STATES | |
DEPARTMENT OF THE INTERIOR M
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’%’

WASHINGTON 25, D. C. |

Project Sumary Repoi't
By: Michael Ching Decerber 22, 195L

le Docket Noe DMEA-2h19 (Uram\nn)
Contract No. Idm-E299

Operator - David Nieminen, Wickes, Montana )
A. He Eiselein, Boulder, Montana ) Partners
Maurice Nelligan, Boulder, Montana )

Property = Lone Eagle Quartz Lode mining claim, Section 25,
Te 8 Ney Re 5 Wey MuPoMo, Jefferson County, Montana
Operator is the owner

2. Contract - dated April 17, 1952 (Long Form)
Work authorized (as amended)

Part I Agreed Unit Costs

185 fte drifting @ $20,00/ft. $3,700400

50 ft. crosscutting @ $20.00/ft. 1,000.00 .
Part I Actual Costs 3,760400  $8,460400

- Pard, IT Agreed Unit:Costs
220 ft. drifting & Crosscutting

@ $25.00/ft - $5,500,00
10 ft. timbering @ $5.00/ft. 700.00 :
Part IT Actual Costs ;50,00 6,650600
Estimated total cost of project $15,110.00
Government participation @ 90% $13,599.00

Amendments -

No. 1, dated July 9, 1952, Applicable to Part I. Drift-
ing footage decreased from 200 feet to 185 feete Agreed unit
costs may be substituted for independent contracts for drift-
ing and crosscutting. Expenses for operating equipment to be
rented reduced from $2500.00 to $1200. 00, but equipment to be
purchased increased from nothing to $1300.00. Rehabilitation
and repairs increased from nothing to $300.00.

Noe 24 dated September 15, 1952. Applicable to Part I.

Bulldozer rental decreased from $36000 to $240.00., Re-
habilitation and repairs increased from $300.,00 to $420.00.

‘\ - -
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Amendments (continued) -

Nos 3, dated October 17, 1952, Completion period
increased from 6 months to 18 months.

Nos L, dated February 17, 1953. Applicable to Part IT,
Actual cost diamond drilling eliminated and 200 feet of
drifting and crosscutting and 100 feet of timbering, at
agreed unit costs, substituted in lieu thereof. Estimated
actual costs reduced to $1150,00, '

No. 5, dated May 25, 1953, Applicable to Part IT.
Estimated actual costs reduced from $1150,00 to $L50,00.
Unit cost drifting and crosscutting increased from 200
feet to 220 feet. Timbering increased from 100 feet to
10 feete - .

No. 6, dated October'12, 1953. Completion period
increased from 18 months to 19 months.

Work completed -

The work completed consisted of 185 feet of drifting
and 50 feet of crosscutting under Part I of the contract and
220 feet of drifting and erosscutting, and 12045 feet of
timbering under Part II, Costs were part agreed unit costs
and part actual costs, distributed as follows:

235 fte drifting and crosscutting @ $20.00/ft. $L,700400

220 fte " " " @ $25.,00/fte 5,500,00

120,5 ft. timbering @ $5.00/ft. 602,50
Equipment rental & purchase, and other L6

actual costs 3,465,430

Total cost before salvage proceeds $11,,267.80

Salvage proceeds 160,00

Total accepted cost of the project $13,807.80

The project wark was started in May, 1952, and completed

on November 13, 1953. There was a recess from November 1, 1952,

to May 11, 1953, on account of winter weather.

Auditor's Report of Review - dated July 27, 1954

Total cost as billed by contractor $1L,3L0430
Lessproceeds fram property disposition 1,60 .00
Net cost as claimed by contractor $13,880430
Exceptions 72.50
Total accepted costs $13,807.80
Govermment participation @ 90% $12,427.02

2
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Certification of Discovery, dated December 10, 195L.
Comments =.

The work was conducted in a satisfactory manner by the Operator
although some difficulty was experienced with him over disposal of
the jointly-owned equipment at the end of the project. Operator's
monthly progress reports were adequate and- his final report was good.

A radioactive vein had been disclosed by AEC geologists in an
old crosscut tunnel which had been driven about 300 feet into the
hillside. The subject project was designed to explore this vein
structure by drifting and crosscutting on the adit level., A total
of 1155 feet of drifting and crosscutting exposed a radiocactive vein
in quartz monzonite over a distance of approximately 220 feetes The
vein ranges in width from one to five feet and is frequently offset
by faulting, making it very difficult to follow. Uranium ore of
economic grade was found in.sections of the vein, but no continuous
ore body of any length was found because of the frequent faulting.
The vein material consists principally of quartz and chalcedony.
The uranium is in the form of pitchblende armd a sooty black material
coating fractures in the vein.

No reliable estimate of ore reserves on the property was
possible. All the DMEA work was done on one level. The AEC
drilled three holes to intersect the véin below the level but the
results were negative. During the term of the project the Operator
was able to ship about 50 tons of 0.2L% U,0g ore, and only one
other shipment of 15 tons, assaying 0.28%7U30g, is known to date.
The field examiners estimated that between 2,000 ard 2,000 tons of
inferred ore may be found on the property having an average grade
of 0.2 to 043% U3°8‘

Further exploration on the property does not appear to be

warranted at this time.
Michael Chm%
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Analysis as of

‘K ANALYSIS SHEET — DMEA PRO@JE@. [X]
12-3-54

Aetval, Cost

[ 7 Agresd Unit Costg

Incle Voucher for @CL@H
Wems David Niesniven AH.Erseleis 4 Mauvice Nelligan

ststo Montana

Commodity Y spanium

2419
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Iéw-E Moo _ 299

Dockat Wo,

T o | avmormzm | cowwmm |
v ] — ' T T
Drifting & Crosscubting i
| _HSES 1/1,600901 455 | ) ,4§0.59\11,480.57
T
Ralsing
Shafts
. S,
- Winzes
Deidling
(Speeify)
CEITTI e s = ‘._L\ o pe—
Surface Excavation _ & .
Underground Breavallon k i 1 o
Reads and Trails 240,00} % 240,001 _240.00
- Operating Rquipwent Purchased 2, 50000 % [ 302,23] )4 SR.23
| Ay 0 .02 009 | ! S
Surface Rehabilltaticn & Repalss 25,00 "s, 566,00 300,00
" =]
Undergrowmd Rehabilitatdon L ] \\ )
D A ] -
Jew Budlding, Tprovemsnts, etee 350,00 \'\. mu#j_é[.élézDj,wﬁjfi\_&é’.ﬁ_
\ 1 A
A\ ]
Other (Specify) : '! .

Totals

v

_1855110.00

\—_—Z‘—i}:ZL(fE z._L@ _LS%F& q V_L\gfg&tﬁ

Prepared by ﬁ%"&ﬁ%ﬂ/ v/f/ ‘\






MME Porm 7
(10-58)

‘ . OFFICIAL FILE COPY
Date Code

Surname

/|-
1
{
' jyz_/
REGISTERED MAIL | 4/é§
TURN RECEIPT REQUESTED
[ oy,

Mi. Msurice Nelligan

Boulder, Montana

Re: DPMEA-2419 (Uranium)
Nieminen, Eiselein, and
Nelligan '
lone Ragle Quartz Lode
Miaing Claim
Jefferson County, Montana
Contract Idm-E299

Dear Mr. Nelligan:

On ' June 8, 1962, we returned the ME Form 63 forwarded by

Mr. A. H. Eiselein for his signature. Those foerms were not
returned to this office although in subsequent letters, the last
by registered mail on November 13, 1962, he was requested to
submit the forms as soon as pessible. :

The royslty period under the terms of the subject contract
expired on April 17, 1962; however, the Government's lien on
production from the subject claim cannot be released until we
ascertain whether any royalty is due on possible production from
December 8, 1961, to April 17, 1962.

Therefore, to expedite the winding up of the subject contract,
will you kindly anewer the questions on the attached forms and
submit twe copies to this effice.

Sincerely yours,

W. R. Griswold

YNl
W. R. Griswold, Chief
Division of Minerals

Enclosures

FMMurphy/mm
2/5/63
cc: X{ector's Reading File
ocket .
. Code 500

w3683






MVE Form 7T .
(20-58)

Mr, A. H. Zisalein
Boulder, Mentana

Res

Deaxr Mr. ‘t"l‘iﬂz

. " OFFICIAL FILE COPY
Date | Surname Code
th///é’ %’71/‘4 by
. /7 e
L W M?
_ / /;lo
: Nov 4 3 m62 ‘.//~ ',,,J e
I ,/ ‘ (D
. J20
DMEA-2619 (Ursnium)
Niewinen, EXiselein, and Ihl.usdn

Lens Eagle Quartze Lede Mining Claim

. Jaffersen Ceunty, Montana

Contxact Idm-K299

This is with reference to our letters of July 25 and August 21,
1062, relating to the copies of NME Form 63 sent teo you.

Will you kindly submit the cempleted ferms as soon as pessible

FMMurphy /mm

11-13-62
cc: Director's reading’
Region I (2)
ocket
: Code 500

30 that we ¢an close this docket.

8incerely yours,

. B Griswold

W. R Griswold, Chief
Divisisn of Minerals

W3e83





MME Form 7
(10-58)

Code

‘ ' . OFFICIAL FILE COPY
. ‘ : . Date ‘Surname

| [ 500
- | | fj :5 500

v I m

/7 110

CfZ;ﬂnﬂ?1 \

o | g, - 864|100
Mr. A. H. Riseletn 1 ! 220

Beulder, Noutana

Re: DMRA-241% (Wranium)

Bieninen, Riselein, snd Nelligax

lene Ragle Quartz Lede Mining
Jefferson County, Mentana
Mrgu 1da-R299

. Dear Mr. nulcin.

on R:ly 25, 1962, wa returued the two coples of Nl Nra ﬂ,ﬁlm
you fervarded te us on June 4, m mx signature.

The rmlty period under the terms ot the subjact eontract upmd o
on April 17, 1962. Nowever, the Covermment's lien em productiem
fxom the aubjuct clain cannot be relessed until we sscartain

vhether any royalty {s due ea productien subsequent to December 8,
1961, the date of our last productien report em the unbjwt property.

Possibly you Invo 10t received ehc ferms mentioned shove; thentou,

~ we sre emlosing duplicate caples for ycu to ccwphte and submit

A% S0ORD As msible.

sm:aly yours,

W. R. Griswold.

W. R. Criswold, Chief
Divisien of Minerals

Enclesures

FMMurphy/gla

8-21-62 .

cc to: Director's Reading File
Region I (2)
Docket
Code 500






OFFICIAL FILE COPY _

' ‘ » ‘ Date Surname Code

MME Form 7 : : - | S el 500
(10-58) | 124 A

8 120

R ‘ 110

72 M 100

‘ JUL 2 5 1862 - | 220

Mr. A. R. Xiselein ) | 500

Boulder, Montana

Re: IMEA-2419 (Uranium)
~ Nieminen, Kiselein, and Welligan
lone. Kagle Quartz lode Mining Claim
Jefferson County, Montana '
Contract Tdm-X299 '
Dear Mr. Eiselein: _
On June 8, 1962, we returned MME Yorm 63, in duplicate, which
you forwarded te us on June &, for yimr signature. According
to our records the forms have not been returned to us. We

would appreciate receiving the signed forms at your eariiest

 ¢onvenience.
Sincerely yours,
George Fumich, Jr. | )\.
Director 7‘;\
GLAult/a
,7"24'62’ ) \
. cc to: Director's Reading File ’
Region I (2) '

~ Docket

‘s,
B

w3683






‘ s OFFICIAL FILE COPY
3 Date

Surname Code

Z

500

s | ol

MME Form 7 [
(10-58) | p/8
Cool a»
/ @7% 100
Mr. A. H. Eiselein ]
Boulder, Montana
Re: DMEA-2419 (Uranium)
Nieminen, Eiselein, and Nelligan
Lone FEagle Quartz Lode Mining Claim
Jefferson County, Montana
Contract Idm-E299
Dear Mr. Eiselein:
It will be appreciated if you will sign and return the enclosed
MME Form 63, in duplicate, which you forwarded to us on June 4,
1962.
e,
7 s 5 © Sincerely yours,
P _
a ‘ /};c :
< / 2. George Fumich, Jr. \
< . ey
/57' 3\’% Director
//!/ > !
1 A N
Enclosures = ™ .
GLAult/a o ‘I>;;>’

6-8-62 %

cc to: Director's Reading File
Region I (2) %
Docket

Code 500

W3e83
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Mimorendun

™1 Cuief, Fiseal Seetien, Piviaten of Aainlstrative
m,ma»m.wﬂ. C.

Proms mmu orfioer,. W,MI

Subject: DWRA-2019 (Gremiwm)

' Fieminen, Eiselein, wnd Yelliges
mmmmm@:cm
mm,m
Contract Idn-2299

| rmumwamwmwmmmu,~

| 1961, for e purpese of mmmwm&m

| . to the U, 3, Cowrmmnt e sales of nisersls frem propersy referved

\ to o G Lone Bagls Gwarts iLode Mining Clain smt Leas Ragle Nine
:mmmmm.m,mwmmmm
ma,mme,w

1humofmwmutwmuﬁmmﬂm
«wmmwfnwm

o  D. R, Meclases
‘ Thaclosure
| 1. 5melser mle | | |
* . cc: CAMA Div,, O ., - o
%o;:l!.:mm to: 4 ; c, ha. F
’ L RECEIVEPJe {41 29 '9b2
Suils . ‘ . DATE AL

it e o0

e 2/7/0 )

| jm——
o o
!
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- Te: Acting Field otticer, hgion I

, u.m:udun

. L R . OFFICIAL FILE COPY

Date Surname

Code

1 220

JA;N "s 19»

Trom: E. D. Talbert, Acting Chief (508d) E. D, Tabert

Contract Ldﬂnictn_tiab ad Audit Pivigion

Sub jeet: DMEA-2419 (Ursnium) = '
Niseminen, Eiselein, and Nelligan
lone Eagle Quarts Lode Mining Claim
Jefferson County, Hontana
Contract 1dm-.E299

- The arig!:inﬁl and one copy of a Report of Royalty Heview covering
 tha sub ject coatract are enclesed. If you coucur in the facts

statad th.ui.n, please make the following distributfon:

(a) Original to the Fiscal Sectiom, Division of Adefn-
fstrative Berviees, Office of the Secretary,
Depacrtuent of tt» Interior, Washington 25. 0. C.; :
&ﬁd :

(b) e eopy fot your files,

Tuis Seport ot Royalty Heview is udc for record purposes only;

therefore, no copy for the Operator is provided.

As avidence of your concurrence, & cnpy of yout memorandum trans-
nitting the origimal repert to tha Fiscal Section should be fur-~
nished this Division. If for any rsason you do not eoncur, both
copias of the Tepert should ln returned to this Divieiou with your
conments ., , .

Yuur submission of the usual MME Form 22‘. Checil: Shoet of Examining
Enginesr, was aot deemed necessary in this instance. The imacti-
vity of the propsrty simce 1954 was confirmed by the Oparator’s
reply on your Dcmbcr 6, 1961, MME Form 63 Request for ln!oma-
tien. - :

Buneclosures
EDTalbert/ama 1-15-62

cc:

Docket-

‘Director’'s Reading Flle'

CA & A Division
Mr. Rothrock_

43ed3l ‘





| OFFIGAL Fig copy

. DMEA
REOEI"!Eu“‘é“ 53: : 957

Contract No. mwm (mmm) .

Doar My, !hllil!nt

I\

E:) muuumw htmcfmn,ws‘(,
! v mwmm-tacwatmmm txcn-m”_ ‘
‘::::‘ .

N

wmcummmt ‘ave no extra cupies -
N\ aveiladle and ve are not equipped to repreduse the copy in our files,.
N nor 40 we have autherisatisn to pay for photostating. JFor your
. ‘ mtm,mmmtmmmmﬂm,
T«xmuhmmmnmm )

’nncmtrutmuﬁmul'l, 1952&&6&1“1&@&
_Discovery ws issued 10, 1954, The Mdministretor's letter
1o you dated December 13, » Vith wvhich he enclosed & “Certification
mmmmm-«m«-m»mwmmmm
b@mmmmtcum mummmc .

mwmummmmmt,um,
and of the eertifiowkien, all wreniwn and other valusble winerals
;thmmmumma«memg
from spril 17, 1952, the &xte of the coutrmcs, are subject to

the Govsrnmat's yoyally as set tmmuncmmt
watil the sum of kzz upua,cmumrr,'wsa,
Mmmtiﬁt. _

: Articls 2 ad‘ the contrect emtitled wu-ur'a M
:nghu" statess ,

mwmwmmmuwuuumua
. Memtana, County of Jeffurson described as followst Lone Negle
,Mzmmmmwhmm,wumis, '
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P R 4 C ,
e N . e )
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Towship 6 North, Mamge 5 Vest, MPuh Roconded in tho Gffies of

- County Clerk and Fecorder wo page 72, Beok 6, Mecords of Jeffersen

cm". hm- "

irticle 9 of Yhe contrmet, “Hegaynent by Operstor” follows: |

shall be subject 10 & pevcentage repalty vhich the Operater or bis
mmumwwwmw,,w_mm
smlter returns, the net emoentrator yeturua, o other met amunts

" reslised from the sale ar ether dispositien of sy swh production,
. 4n vhatever form disposed of, imsluding ove, concantrates,

L

petal, until the tetel smount contriheted hy the Govermment, witi-
out iutavest, is fully repatd, or said ten ywars heve alsposd,
vhichever oocurs £irst, es followsi : :

 "(2) ooe sod eas-balf (1) per cent of sny such net
mﬁmmmwtwmm_(ﬁ i

g
¥
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Eoulder, ! -nt

March li, 16~

5. Department of the In'oerior

“1mracion Adminietration
“ut1 157 Howard Street
. tokane, 4 Wasninerton

=N.lemen:

“here 48 a possibility that we ruy rell the
p located in Jeffers~ ounty,
‘h Oou has teer :isplaced,
gle for us te get s co:
"o O'EA 18 2419 and the Centract -

Martz Mine
c~ntract wi

“irht be poessi

Nay wcAploaae hear frrm veu,

Yours very *trily,

r.ﬂ.e [ e Oy
Lfne PN

MavRICE NELL'GAN

. e e g

i
!

UFFiGLie riE COPY,

. BATE

RECEIVED ', _ f 1997

DMEA

i3 T CODE |

1*:‘5,
Luarte Mine

g

Lone Cagle
"~ntana, snd as our
we are wondering i1f it
~f sarie,? The Docket
o Idm-F299 {uranium) .

re o





. AL
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UNITED STATES
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
So. 157 Howard Street ElvED
Spokane lj, dasbicgton JUL <7y 1955
June 29, 1953

David Nieminen, A. H. Eiselein
and ﬂmouigm, Partners

o/o A. H. Eisalein

Boulder, Montana

Re: Doskst No. DMEA-2419 (uranium)
Lone Hagle Quarts
Jefferson County, Montana
Contract No, ldm~£279

Gentlemens

Thank you for so promptly responding to our request
of Juns 1k, 1755, by paying the balance of $53.34 to the
Govermment in payment of reyalties on productien at the Lone
Eagle mine from April 17, 1952 to May L, 1955, This amcunt
is bairg credited to your aceount,

Sincerely mg,

. Jobn S, Vhay
For: A, B, Weissenborn
Executive Officer, DHEA
. Hleld Tean, Hegion 1

' / Northwest District
o8t ouhg2)t

UEm2)
Twrnee/2)






UNITED STATES

DEPARTMENT OF THE INTERIOR ~ ppcEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ' : i
XXX X XXX JUL 1 1 \955

Spokane i, Washington
June 29, 1955 -

Mrs. Myrtle surdy, Certifying Officer
DMSA Field Team, Hegion I, NW District
12C1 North Division Street

Spckane 2, Washington

SoVAST I HGEN Stieét
Re: Docket No. LisA-2413 (uranium)
Eiselein, Nieminen, and Nelligan
Lone Eagle Quarts
Jefferson County, Montana
| Contract Idm-E299

Dear Mrs. Purdy:

The enclosed check, No. 139, dated June 18, 1955, in

| tae amount of ;53.3h was paid by the Operatar in response to our
letter dated June 1k, 1955, pointing out that aceording to C. E.
Fisher's royalty audit dated May 9, 1955, royalty in this amount
was still due the Qovernment from production at the ione Eagle
mine from April 17, 1952, to May L, 1955, Also enclosed is a
eopy of a letter dated June 18, 1955, which was received from
the Operator, , v

Sincerely yours,

John S, Vhay

For: A. E. Weissenborn
Executive Officer, DiEA
Field Team, Hegion 1
Northwest District

BExlosures(2)

ecs m-am(a)/
USBM(2)
Turner(2)

r R
FEACFIAENTS
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xﬁ;;fgf;-Lﬁ, -804+ 157 Howard -Street ..o
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MR : : iy ' . © CEEE Lt 2 oL . s

S “ R o 'y ’ ot L C e - Q>-‘ ’?. - e
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c v . Y e e .
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: [l

) o TRl T Boumer,, Montaaa Tl R
: f';__,'ﬁvi June 13 1955 J;q“iy-ﬁw; St
. B s ; e ,::;‘ . : G ‘,:" .ov S, .
.. MNr. AL E, Weisbenbérn - Ret Docket Mo’ DMEA«ZM? ;

. {Uranium) Lone Tagle Quartz
ﬁ~J@&fe$seanQun& ,M@nnana S T
A f,aw>quane A @ashlngton T Contract Idm.EZQ S -‘.I”, -

Dear Mp s Weissenborn*g{jw;¢5 | 'Q_h;‘;' ;‘y _h: j"fg[j- i

.

* Executive 0fficer, DMBA

y¢}¢’ qur l@tber dated’ June lash has been receiv@d S e

T wherein .you advised that there. 48 a balance of $58, 3& P

c«¢. .. idue the Government subject to the terms of the contract - U A
B ‘Q,Lor production at the Lcne Fagle ‘m:me fr‘om April 17 ,;'*: e

L952 to May &, 1935°

‘«,\ . - :!

,ﬁglﬂf"“ b - Enckased you nkll flnd ‘our. check Noo 139 for the -

. 5 above amcuntmade ‘payable to.the Defense Mlnerals PR S
B JXploratlcn Admlnastratlonoiﬁx R ’“'wgvilliﬂﬁkff

; ; ; ‘ Slncerely yours, RN ¢

v S : keeper - Lone E e e R
TR L ﬂmne, Boulder, J& fErson" AR
e “;L.J:é‘a.:;"». ST 5 R ToDI SUMPSRMERS #m— ey «*ﬁﬁmwy—,mm& o ebaae. .“,@5\);{».& e &’m“:hmm:‘v.w}; &

Encl
l-check
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UNITED 'STATES %
DEPARTMENT OF THE INTERIOR
E MQ&?@) )

Y

DEFENSE MINERALS EXPLORATION ADMINISTRATION @7 ~
| ARSI | s
. 80s 157 Howard Street -

Spokzne 4, sashington
- Juno 1, 1755

pavid Nieminen, 4, H. 2lselein,
ard Maurice Nelligan, Partners

¢/o A, H, Hiselein

Boulder, Montans

Re: Docket No. DiwA=-2l41? {uranium)
Lone ssgle Juarts
Jefferson County, Montana
Contrast Ldm-i2%9

Gentlanany

' I am enclosing a first royalty audit certificate amd
roport covering all the payments made undor the terms of the
subjact contract made from produstion at the Lone Eagls mina from
Aoril 17, 1952, to May kb, 1955, v

You will note that according to C, 3. Fishort's audit
royalty dus the Government fram production at the Lons sagle
mine amounts to :125,29. A total of $66,75 has been pald, loaving
&t balance due the Government of 358, 3k, :

4111 you kindly make out & check to the Defense Hinsrals
Sxploration Administration in paymant of this smount and send
it to me at the above address,

Sincerely yours,

A, o Welssenoorn

ixgcutive Officer, uildA
- Fleld Team, Region 1

Northwest vistrict

snclosures ,

sty ue i) Zz
i R
areer(2)
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COPY - - ® ® oo

UNITED STATES
DEPARTMERT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST
. WASHINGTON 25, D. C.
22l New Customhouse November %9, 1954
Denver 2, Colorado

Memorandum
Tos A. E. Weissenborn, Executive Officer, DMEA Field Team, Region II
From: W. H. King, Executive Officer, DMEA Field Team, Reglon IV

Subject: Royalty payments, DMEA 2419 (Uranium), Gontract Idm-E299
A. H. Eiselein, Morris Nelligan, and David Nieminen, Lone Eagle
Quartz mine, Jefferson County, Montana

Reference is made to your letter dated November 15, 1954, in which
you acknowledged receipt of settlement sheets and royalty payment in the amount
of $15.59 for uranium production under the subject contract which was shipped
to the Colorado Plateau Uranium Ore Project.

We agree that correct royalty on this shipment should be $16.19 as
outlined in the fourth paragraph of your letter, We advise that you request
the balance of royalty due on this shipment and subsequent shipments made to
A. S. and R's Colorado Plateau Uranium Ore Project directly from the operator,
This is our standard procedure for all shipments made to this uranium mill as
we have been unable to obtain their cooperation in the c¢alculation of DMEA
royalty as outlined in DMEA Order 1 Amended.

Enclosed is a photostat from the Washington office regarding roy-
alties, a photostat of a teletype to the Washington office requesting their
assistance through the Atomic Energy Commission in regard to obtaining correct
royalty from this ore-buyer, and a photostat of an answering letter signed by
Chairman, Operating Committee. It is, therefore, useless to attempt to obtain .
correct royalty from A, S, and R. We are also enclosing your copy of the
settlement sheet covering Lot 6158,

Also where the commodity is uranium, Atomic Energy Commission's Dom-
~ estic Uranium Program Circular 6 provides for bonus payments for initial pro-
duction of uranium ore from new domestic mines up to 10,000 pounds of contained
0308. Payment of this bonus is made to the operator directly‘by the Atomic
Energy Commission, and the operator should be instructed to make royalty pay-
ments to DMEA on any bonus payments received from the Comnilssion.

/s/ JOHN F. SIAW
John F. Shaw

For W, H. King
Enclosures






 coPY ® | . | CO?Y

DM 235 BUREAU MINES 5--XXX 5-7-53  2-54 PM
C 0 MITTENDORE

REURTT MARCH 17, 1953, REGARDING ROYALTIES ON AEC HAULAGE AND DEVELOP-
MENT ALLOWANCES, WE HAVE RECEIVED THE FOLLOWING LEITER FROM THE
COLORADO PLATEAU URANIUM ORE PROJECT, AMERICAN SMELTING AND REFINING
COMPANY -~

"THIS WILL ACKNOWLEDGE RECEIPT OF YOUR LETTER OF MAY 1ST IN WHICH YOU
TAKE EXCEPTION TO THE FACT THAT WE HAVE EXCLUDED HAULAGE AND
DEVELOPMENT ALLOWANCE PRIOR TO DETERMINATION COF SETTLEMENT VALUES UPON
WHICH ROYALTY PAYMINT IS MADE TO YOU ON BEHALF OF THE MORENO-CRIFPPLE
CREEK CORPORATION.

"THIS IS TO ADVISE THAT WE HAVE NO OPTION IN THE MATTER AS THE U. S,
ATOMIC ENERGY COMMISSION HAS DEFINITELY INSTRUCTED US THAT NO
DEDUCTION IS TO BE MADE FROM THE DEVELOPMENT OR HAULAGE ALLOWANCE IN
DETERMINING VALUE FOR BASIS OF ROYALTY DEDUCTION.

WIN VIEW OF THE ABOVE AND YOUR RZQUIREMENT THAT ROYALTY 1S TO BE PAID
TO YOU ON VALUES IN XXX INCLUDING DEVELOPMENT AND/OR HAULAGE ALLOWANCE
IT WOULD SEEM TO SUGGEST THAT ROYALTY PAYMENTS BE MADE TO YOU ON THE
BASIS YOU REQUIRE BY THE MORENO CRIPPLE CREEK CORPORATION AND NOT FROM
THIS OFFICE ON ORE SETTLEMENTS MADE TO SUCH COMPANY,®

IT IS SUGGESTED THAT THE WASHINGTON OFFICE OF THE AEC INSTRUCT THEIR
FIELD PERSONNEL REGARDING THE PAYHENE OF DMEA ROYALTIES
W H KING

END MSG BMH 2-59 PM





COP? OF A COPY . . B

4

UNITED STATES ‘ :
DEPARTMENT OF THE INTERIOR i T
AGENCY DEFENSE MINERALS EXPLORATION ADMINISTRATION
Originator: C. 0. Mittendorf
TELETYPE Ext.: 5371 Room: L62L
Appro.: 1Lx3923, Working Fund, Interior, DMEA
Date: March 17, 1953
Time:
No, :
To: Mr. W. H. King, Executive Officer, DMEA Field Team, Reglon IV, 224 New
Customhouse Bldg., Denver, Colorado

Subject: Urtel March 12 subject royalties AEC haulage and development allowancas.

Have discussed matter internally and with AEC. Familiar with policy that all
bonuses and extra allowances are payable only to actual producer and AEC will
not collect royalty for landowner. Notwithstanding this, our opinion all
bonuses and allowances subject to royalty in accordance Articles 9(b) and
6(b) of our long and short-form contracts. Our opinion strengthened by fact
that such royalty payments to DMEA not in nature of tax on returns which
mignt impede production, but merely method of repayment of Government funds
already advanced oberator to enable him to have produced and fact that loan
repayable on conditional basis without interest and administrative charges.
Authorized

Stamped: C. 0. Mittendorf

C. 0. Mittendorf, Administrator






" COPY OF A COPY. .

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATTION ADMINISTRATION =~ . .
WASHINGTON 25, D, C. o

Date stamped: FEB 15 195k

Mr. W, H, King

Exscutive Officer

DMEA Field Team, Region IV
22y New Customhouse Building
Denver 2, Colorado

Re: Royalty Deduections on AEC
Development and Haulags
Allowances

Dear Mr, King:

Reference is made to your memorandum of February 1, 1954,
with enclosures, regarding Docket No. DMEA-2888, Fred Schwartzwalder,
in particular, and royalty deductions on dewvelopment and haulage
allowances in general,

In connection with the last paragraph of your memorandum
we have again informally discussed the matter of royalty deductions
on development and haulage allowances with the Washington office of
the Atomic Energy Commission and find that the AEC remains firm on
its policy of not making such deductions. Thé purpose, apparently,
is to discourage deductions from incentive payments to individual
producers. Under these circumstances there is no alternative but
to look directly to the Operator for the payment of such royalties,

Sincerely yours,

- /a/ GEORGE C. SELFRIDGE
Chairman, Operating Committee

APPROVED:

/s/ J. H. HEDGES
Member, Bureau of Mines

/s/ PHILIP W. GUILD
Member, (eological Survey

RDB
General Royalty File






COPY . . COPY
’ UNITED STATES
DEPARTMENT OF THE INTERIOR )
' DEFENSE MINERALS EXPLORATION ADMINISTRATION.. 7 -
WASHINGTON 25, D. C.

22l; New Customhouse November 19, 195l .
Denver 2, Colorado .

LY

Memorandum
To: A. E. Weissenborn, Executive Officer, DMEA Field Team, Region II
From: W. H. King, Executive Officer, DMEA Field Team, Region IV

Subject: Royalty payments, DMEA 2419 (Uranium), Contract Idm-E299
A. H. Eiselein, Morris Nelligan, and David Nieminen, Lone Eagle
Quartz mine, Jefferson County, Montana

Reference is made to your letter dated November 15, 1954, in which
you acknowledged receipt of settlement sheets and royalty payment in the amount
of $15.59 for uranium production under the subject contract which was shipped
to the Colorado Plateau Uranium Ore Project. ’

We agree that correct royalty on this shipment should be $16.19 as
outlined in the fourth paragraph of your letter. We advise that you request
the balance of royalty dus on this shipment and subsequent shipments made to
A, S. and R's Colorado Plateau Uranium Ore Projsct directly from the operator,
This is our standard procedure for all shipments made to this uranium mill as
we have been unable to obtain their cooperation in the calculation of DMFA
royalty as outlined in DMEA Order 1 Amended.

Enclosed is a photostat from the Washington office regarding roy-
alties, a photostat of a teletype to the Washington office requesting their
assistance through the Atomic Energy Commission in regard to obtaining correct
royalty from this ore-buyer, and a photostat of an answering letter signed by
Chairman, Operating Committee. It is, therefore, useless to attempt to obtain .
correct royalty from A, S. and R. We are also enclosing your copy of the
settlement sheet covering Lot 6158,

Also where the commodity is uranium, Atomic Energy Commission's Dom-
estic Uranium Program Circular 6 provides for bonus payments for initial pro-
duction of uranium ore from new domestic mines up to 10,000 pounds of contained
UBOB‘ Payment of this bonus is made to the operator directly by the Atomic 4
Energy Commission, and the operator should be instructed to make royalty pay-
ments to DMEA on any bonus payments received from the Commission.

/s/ JOHN F. SHAW
John F, Shaw

For W, H. King
Enclosures
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DM 235 BUREAU MINES 5--XXX 5-7-53  2-54 PM
C 0 MITTENDORF

REURTT MARCH 17, 1953, REGARDING ROYALTIES ON AEC HAULAGE AND DEVELOP-
MENT ALLOWANCES, WE HAVE RECEIVED THE FOLLOWING LEITER FROM THE
COLORADO PLATEAU URANIUM ORE PROJECT, AMERICAN SMELTING AND REFINING
COMPANY -~

"THIS WILL ACKNOWLEDGE RECEIPT OF YOUR LETTER OF MAY 1ST IN WHICH YOU
TAKE EXCEPTION TO THE FACT THAT WE HAVE EXCLUDED HAULAGE AND
DEVELOPMENT ALLOWANCE PRIOR TO DETERMINATION OF SETTLEMENT VALUES UPON
WHICH ROYALTY PAYMENT IS MADE TO YOU ON BEHALF OF THE MORENO-CRIPPLE
CREEK CORPORATION.

“"THIS 1S TO ADVISE THAT WE HAVE NO OPTION IN THE MATTER AS THE U. S,
ATOMIC ENERGY COMMISSION HAS DEFINITELY INSTRUCTED US THAT NO
DEDUCTION IS TO BE MADE FROM THE DEVELOPMENT OR HAULAGE ALLOWANCE IN
DETERMINING VALUE FOR BASIS OF ROYALTY DEDUCTION.

"IN VIEW OF THE ABOVE AND YOUR RIQUIREMENT THAT ROYALTY 1S TO BE PAID

TO YOU ON VALUES IN XXX INCLUDING DEVELOPMENT AND/OR HAULAGE ALLOWANCE

IT WOULD SEEM TO SUGGEST THAT ROYALTY PAYMENTS BE MADE TO YOU ON THE

"BASIS YOU REQUIRE BY THE MORENO CRIPPLE CREEK CORPORATION AND NOT FROM

THIS OFFICE ON ORE SETTLEMENTS MADE TO SUCH COMPANY, "
IT IS SUGGESTED THAT TYE WASHINGTON OFFICE OF THE AEC INSTRUCT THEIR
FIELD PERSONNEL REGARDING THE PAYMBN% OF DMEA ROYALTIES
W H KING
END MSG BMH 2-59 PM
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UNITED STATES o
DEPARTMENT OF THE INTERIOR o

AGENCY DEFENSE MINERALS EXPLORATION ADMINISTRATION
Originator: C. 0. Mittendorf
TELETYPE Ext.: 5371 Room: U624
Appro,: 1Lx3923, Working Fund, Interior, DMEA
Date: March 17, 1953
Time:
No.:
To: Mr. W. H. King, Bxecutive Officer, DMEA Field Team, Region IV, 224 New
Customhouse Bldg., Denver, Colorado ’

Subject: Urtel March 12 subject royalties AEC haulage and development allowances,

Have discussed matter internally and with AEC. Familiar with policy that all

- bonuses and extra allowances are payable only to actual producer and AEC will

not collect royalty for landowner. Notwithstanding this, our opinion all
bonuses and allowances subject to royalty in accordance Articles 9(b) and
6(b) of our long and short-form contracts., Our opinion streggthened by fact
that such royalty payments to DMEA not in nature of tax on returns which
might impede production, but merely method of repayment of Government funds
already advanced operator to enable him to have produced and fact that loan
repayable on conditional basis without interest and administrative charges.
Authorized

Stamped: C. 0., Mittendorf

C. 0. Mittendorf, Administrator
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D, C.

el

Date stamped: FEB 15 1954

Mr. W, H. King

Executive Officer

DMEA Field Team, Region IV
22l; New Customhouse Building
Denver 2, Colorado

Re: Royalty Deductions on AEC
Development and Haulage
Allowances '

Dear Mr. King:

Reference is made to your memorandum of February 1, 195L,
with enclosures, regarding Docket No. DMEA-2888, Fred Schwartzwalder,
in particular, and royalty deductions on development and haulage
allowances in general.

In connection with the last paragraph of your memorandum '
we have again informally discussed the matter of royalty deductions
on development and haulage allowances with the Washington office of
the Atomic Energy Commission and find that the AEC remains' firm on
its policy of not making such deductions. The purpose, apparently,
is to discourage deductions from incentive payments to individual
producers. Under these circwastances there is no alternative but
to look directly to the Operator for the payment of such royalties.

Sincerely yours,

/s/ GEORGE C. SELFRIDGE
Chairman, Operating Committee

APPROVED:

/s/ J. H. HEDGES
Mambar, Bureau of Mines

/s/ PHILIP W, GUILD
Member, Usological Survey

RDB
General Royalty File





. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 27, 195L

Re: IMEA-2419

Lone Eagle Quartz Mine

Jefferson Co., Mont.
Memorandum $13,807.80 - Uranium

To: E. W. Ellis, Defense Minerals Exploration Administration
From: E. L. Newcomb , U. S. Geological Survey
Subject: Review of Final Field Team report

The Field Team has recommended a certificate of discovery
should be issued. No further exploration assistance is justified
at the present time.

Sufficient work has been done to establish the strike
length and width of the uranium-bearing Lone Eagle vein. About
66 tons of ore averaging 0.25% U30g have been shipped from the
rroperty. Although the grade of the uranium-quartz veins is
extremely erratic, it is quite possible that some production can
be obtained above and below the adit level.

I recommend this property be certified as a discovery.

A Nosgall—

E. L. Newcomb
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F, E. Johnson, Bm. L1160

Code 700

Docket " . '
IMEA Field Team, Region IT (2)

Mr. Ching

. .«ming] gla 12-8-5)4

Admr.'s Reading File
Mr. Kiilsgaard, Rme 522h

Operating Committee

Mr. Hedges, Rme L

ce to:
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'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

BEC 1 3 1954
Lavid Hlaainen, :
Wickes, Yo:tanes

Heurios Helligen, B ‘
Boulder, "‘ontans "~ Ret Docket No. DMEA-21:19 (Ursnium)
' Contract lo. Idm-E299
* . lons Eagls Qoarts “ine
Gentlemen: - Jefferson County, Montars

. Lrelosed is a "Certification ty the United States of Arerics
of & uviscovery or [ewelopment Under sm Lxploretion Projeet Conivact."
mumﬁmauonmummmmmmhzotm
ahove descarribed contract.

By the termag of the Axploration Projuct commet, as manded,
and of the certification, all uranium snd other valusble minesals pro-
mmmcwmmmxtzorthacmw, from

- April 17, 1952, the date of the contrect, sre rubjeet to the GCovern-~

ment's percentags rovally se set forth in the contrect until the sum of
5\12.1121.0! is paid, or until April 17, 1962, shichever ocours first.

. Paymente shordd be made to ¥r. Ay E. leissenborn, ixesutive
ffioer, MUA Field Tean, Nepion II, South 157 Howsrd Stmb, Spokane L,
tashington. Checlw should be psymbls to the Defense Minerals Hxploration
Adninigtration. The purchaser shoulfl be advised to dedust the royalties
from the amount due on each shiprssnt snd forwmd the check direotly to
the Pxeoutive Officer. Any bonus paymsnts or allomnces recsived by you
from the sale of ore are considersd to be a part of the purchase prios
to which the lovernment's royalty epplisss Royalty payments te the
Govermment should be accorpanied ly suitsdle evidense, suwech as copiss
of sottlersnt shoets, showing quantity snd grede of the proedusts sold,
ﬂwmozmnmun,mmmmm,c«muu
mwmm

You ave requested to netify Mr. ledssentorn of any changee in
osmrchip o produgtion rights that might have any sffeet on the Uevern-
ment's right to its percertape royaltyw Alco, if produstion cesses ad
ay time forr an extended period, please notify Mre Leissenborn at six-
month interwals that no production hes becn rade, when that is tha ease.

Sinesrely youve,

‘ f s
< . o JN
G Q. Mittendori | 40
! 7
W

inoloswre | hdministretor

Copisa to Mepssrs. Hiselein and
Belligan, Doulder, Yontang
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UNITED STATES S
DEPARTMENT OF THE INTERIOR | )/
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

‘ WASHINGTON 25, D.C.

Mr. Irving Guabel, Acting Director DEC 13 1354
Materials Division , | |

Emergency Procurement Service

Gensral. Services Administration Bldg., Rm. 5002

Ut
7th and D Streets, S. W. | -
Washington 25, De Co . ‘ ' ;

Re: Docket No. DMEA-211$ (Uranium)
Contrect No. Idm-E299 4
Devid Niemines, A. H. Eiselein,
E | and Maurice Nelligan (Partners)
& : - Iome Fagle Quarts Mine

. Jefferson County, Montane

H .

Doar M1, Gumbel:

Enclossd 1 a copy of a certificstion of discovery or develop-
ment relating to the subject exploration contract. ' '

- The contract, dated April 17, 1952, cowers & project estimated
to coet $15,110,00, with Goverment participstion to the extent of 90
percent;, or $13,599.00. Work under the project was started in May, 1952,
and corplasted on Novewber 13, 1953. The auditor's Report of Review
shows {otel expenditures during the life of the contract were $13,807.80,
with Gowernment participation amounting to 90 percent, or $12,127.02.

‘Te He Kiﬂ.sgaa.rd,

Jo He HedgeS,
F. E. Johnson,

Code 700 .

Messrse

The contract, as amended, provides for 155 feet of drifting
and ercsscutting to explore & redioactive vein strueture found on the
property. , ‘ .

A1l the work authorized was completed. Ore of economic grade
was found at interwals over a vein length of 220 feet, but contimity
of the ore body was frequently interrupted by fanlting. A reserve of
2,000 tons of 0,25 percent 3303 ore was indicated at the close of the

gion II (2)

project.

e

Docket .~

Persistent faulting of the rediosetive vein structure limited
o the zize and contimiity of the ore bodies found, but sufficient material

of ecorimic grade was exposed to warrant a certificetion of discovery or
develorment. ~ :

DMEA FT, Re

Admr.'s Reading File
Operating Committee

- Sincerely yours,

cc tos

. 7
' ) AN W "f’-“"ryqf‘fﬁw"'c} 4 “
Gy Ue sl el ae \4{/‘7"\,
\ s ~
\

\ ' -

\ Administrator
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street a5 coen
Spokane ki, Washington -

December 7, 1954

Mail

Mr. George C., Selfridge, Chairman

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re

Dear Mr. Selfridge:

Docket No. DMEA-2419 (uranium)
David Nieminen, A, H. Eiselein,
and Maurice Nelligan, Partners
dba Lone Eagle Quartz Mine
Jefferson County, Montana
Contract Idm-E299 (Completed)

Attached is a final report on the Lone Eagle Quartz mine
project by George E. Becraft, Geological Survey, and Margaret R.

Lickes, Bureau of Mines.,

®

Certification of Discovery or Development is recommended.
A Certification of Discovery or Development was recommended in a
brief memorandum sent to you on November 30, 195L.

Attachrment in quad.
cc: USBM(2)
E. P. Kaiser, USGS, Denver

E. E. Thurlow, AEC Salt Lake (2)

Becraft

By Field Team, Region II

Aty

A

A, E. Vleissenborn, Executive Officer

(U. S. Geological Survey)

(u. s. Bureau of Mines)

&hg,i/ i cUed o

DMEA Orm: SRATINE rw\

/32~ /3-_5“?4
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINTSTRATION
FIELD TEAM, RBGION II

FINAL REPORT

Contract Idm-E299

by

\X
Margeret R. Lickss Ceorge E. Becrafb
Mining Enginesyr CGeologist
U, S, Buresawn of Mines U, S, Gealogical Suvrvey

DAVID WIEMINEN, A, ¥, EISELEIN, AND
MAURICE Nmmm PARTNERS
D/8/4 LONE BAOLE QUARTZ MINE

Bouldsr, Montana

‘ Desket No. s DMEA=LLY
Commed 1tyrs Urandom
Contract dates April 17, 1952
Completion dates June 18, 195k

- LONB EACLE QUARTZ MINB
‘ 8e8, 3L, To 8 Nop Ro b Woy MoPoMo
} . JogLergon Cevnty, Membona

Spolewne, Waghlnzbeon ‘ Deecaber 19

hevae

\ ‘ | DMEA OPERATING 001 uAITTEE

(date)






FIWAL REPOEY

DAVID NIERMINEN, A, H, EISILEIN, AND
MAURICE NELLIGAY, PARTNERS
D/B/A LONE BAGLE QUARTZ MINE
Sees 3, To 8 Moy Ro b Woy MoPoMo

Jeffergon Ccuabty, Montana

Contract 1om-E299

INTRODUCTION

This report deseribas a project condusted by David Wiemlumemn,
A, ¥, Elseleoin, and Maurice Nelligan, & copartnership, under Defense
Minerals Bxpleration Administration Projest Contract Idm-E299 for the
enplorabion of o uranium~-bearing vein on the soubh fork of Quarts
Oreck in Jefferson County, Montana.

Summary

The purpose of the project was o sxplore a uranivm-beoring
vein exposcd in & erosgout of a parbtly caved 8dib.,

Yerk done under Comtract Idm-E299 explored the veln on both
gides of the laown exposure im the main adivy although much of the
drife was driven off the veiln because of nmumerous faulbg, the work
ogboblished a gemiconbtimwovg veln length of 230 feet having a width
vwhich varies from 1 to 5 festb, Along this lengbh the grade varicd -
greably bub 18 estimabted teo average betwsen 0.2 and 0.3 percont Uz0g.

Orne carload of ove conbaining 50,66 dry tons of ore aosaying
0.2l pareent U308 was shipped im October 1953 %o Vitwe Cheomleel Gem-
pany, Salt Lake City, Ubah, for ceccount of the Atomie Energy Cemml.ssion.
A sscond ghipment of 1,99 dry bons assaying 0,28 percent was made
o the sawms compeny in August 195k, It is estimabed thab between
1,000 ond 2,000 vons of orc of & similer grode remnim im the mine,






Recommeniobions

in & letber Go the Operating Comittee dated November 30,
195k, the Field Team recommended corvificablon of the project as a
diseovery, The recommendabion that a Certification of Dissevery of
Dovelopment be issued for the Lone EBagle Quartz mine ls hereby re-
offirmed, Production from the mine im the fubuwe will determine
whobhor further esploration or develeopment ls werranbed, bub ab the
pregent time no further Covermment partlcipation in euch exploratien
or devol.opmant ig warranbted,

LOGATION AND ACCESSIBILITY

The Lone Bagle Quarts olaim ig in see, 31, To 8 Nop Ro & 1,
M.P.Mo, Jefferson County, Monbana, It is situated on the gouth ferk
of Quarts Croek, approdimately 11 miles southwost of Claney, Membana,
viadeh 1g @ smell hamlet om U, S, Highway 91 and en the Great Nerthern
Radlroad cbovt 12 miles south of Helenz, Monbana. :

The region, although mounteincus, is of mederabe f@li@fg emd
elbitudes rangs from 5,000 to 7,500 feet, The altitude of the mine
adit is 5,905 fest., The mountains are covered by & heavy growbth of
conlLere,.

The elimate is semiarid, and annual presipitetion is from
15 %o 20 inches, the major porbion bzing depositbed es snew during the
winter. The summers ore mild, but during the winter sub-gero tomveras
TUFreE X8 GOmmRtN.

PROPERTY

The' crploration was conducted on the Lone Bagle Quarts Lode
Mindng elaim which 15 recorded in Book kb, page 372, in the reccrds
the County Reserder, Jefferson County, Montane, The mining elodm 19
omed jolutly by David Nieminen of Wickes, Montana, and A, H, BEloeloin
and Mowrice Nelligem of Beulder, Montens, who were the operabors under
the contract, '

‘ Prier %o ¢the inseption of the project work, the underground
devolopment consisted of a lewer 3J00-Loot crosscut adlt and anothew
ono LU0 foeh Long, 50 Leet higher. The lover adlb had two eaved drifto
- oL the erosseut and wag bloeked by & cave 200 feob from the porbal,

Most of ¢the work wag done prier %o 1900 amd in later yoers
only annual assosement work wes domo bo held the claim, The present
cmors relesated the claim im 1951 and chortly thorcafber the progerco
off waddeactive mevorisd im the velnm besame lmown, There was me lmom
preduction from the eleim prior vo the DMEA werk.






GEOLOGY,

The mine o situvated eatiroly in biobite-hornblends quarts
monzonite, the prineipal rosk type of the Boulder betholith, The
ouorts monzonite is unslbtered only mear the perval and near the Lase
of the leng crogseud (ses ascempanying map). Typleally the Leldspars
aro elbored Go o light gray o gresnish-gray misture of clay and gepie
eite, Silicification of the quertz monzonite is ccmmon adjacemt ©o
the quarts voins and veimletey the eilicified sones rango from Leos
thon an insh adjecent %o the smell querts veinlebs mear the porbel, ©o
goveral Fost edjecemt %o the radicsctive veln doout 110 fosh Lrem the
porbal, Faulting and shearing eve common in parts of the mine.

o The rediecactive vein strikes about N, 15° B., ddps Lrom aben®
50° %o T8° SB, end wangss from 1 o § Lfeeb wide, Abeut 5 Leot southe
wooh frem the junction of the crosseub and drifft, the vein lg Lawdbed
o ghest disbanse 4o the west by a vertisel, northwest fowlt and ig
agadn Lanlded to the west by an sagt-west fauld ob aboub 55 Leclte Tho
Arifl conbinues through mederabely alivercd quarts monpondbe and egalm
inboroests the vein ab aboub 110 feet, AL this polnt the veln 18
from 2 %0 3 fest wide and shrongly radienctive, The eriginal Was
sonbimved 4o 185 feet and fram the end of this drift & erooscul was
driven imtersecting the vein at U8 feet. . This drift and erosseut are
in inbencely sheared and albered quarts mongonite, The only veln inbor-
sected was o small gelenasbearing, quartz, vein from 1 %o 3 imches wldo
that hed no anemaleous redioactivity. ' ’

In 1953 a new drif% was deiven on the highly rodicastive veln
%o the southwest from & point aboub 14O feet from the Llong crosseub.
The veln wos dgoin faulted to the west by a nearly vertleal eaghewesb
fevld ab 10 fect. The new drift again inbersechs the veln ab aboub
30 fost and follows 4t for aboub LS feet where i1t is offset by anothor
vorbical easb-vest fault., The radicactive veln ie mob latersested ogaim
by the drifl although a narrew sulfide-bearing querts veln ig imber-
peched near the fase. S '

In 1953 & drift was driven cbout 50 feet to the nerthenst om
%he radionetive vein on the east side of the long erosscut. The lorge
radiesctive vein exposed in %he long erossculb appeers ©o gplib Gowowd
the northeocd., There is no anomalous radicestblivity in the drilt exeopb
Lor very weak radicnctivity restricted %o a small arca aboub 15 Leeb
£rem tho long Crosgeub,.

The Lone Begle vein ccnsists prinsipally of mleresrystelline
%o erypbesrystelline quarts and ehalecdony ronging frem light gray te
black im colow, PRyrite 1o .common in the vein and in tho albeored wll
prock adjosoms Go the veim, Veimlets of Lime-graincd pyrite eubting
largo pyrite cubes indicabe thab ab lcast twe memsratlens of pyrdte
oo progent im the velm, Spholerite and gelenn are dlgtribuied
speraddcclldy cdleng tho vein. Urandvm cocurs im two fermss Iim emnll






isvoguler blebs of pitehblends im the veln and im a sooby black
materisd ceating irrogulaor £ractures im the veln and im the albercd wall
rock adjacent to the vein.

One carload of ore cenbaining 50,66 dry tons of ore agsaying
0.2l pocents Uy0g was chipped to Vitro Chomieal Cempany, Salt Lake Clby,
Uoah, A second ghipment of 1,99 dry bons agsaying 0,28 perecent we
mede Go the same cempaay in Avgust 195k, Swmmples ecllected by gocloglots
of the Geoclegicel Survey and the Atemic Energy Commission imdiecate o
considerable range in grade along the strike of the vein. Thers ig no
informetion aboul the grade e2nd width of the veln above or beleyw thoe
2dit level except for the three diamond drill holes indicabed om the
aceompanying mep. 1o 1s reported thet no rediosctivity or vein meboriel
wos detested in these hales, It should be nobed that wive of the holes
prebebly failed to intersect the veln bascause of the offgsts by the
faulie expoged im the drift, Computation of ore reserves is made ALL L=
cult by this lask of information, but it is believed that enough ore Lo
indicated to make up severel ehipments of similar gize grade o tho
one made in 1953p furthermore, there is a gocd geclogic possibllity
that additional ore of similer grade may be found both ebove and belew
the adit level and southwest of the explored part of the veim.

THE PROJECT

The pregence of redioactive materiel on the duvmp of the lower
erogseud was discovered in 1951 and an examination by goologists of
the AEGC disclosed radiocactividy in a vein aboub 110 feet boyond the
portal of the adit, This ovidence of radiomectivity Justified o medegy
escploration program as vhere wes a possibility of maldng & significant
ddoeovery, in eddidion vo which our knowledge of uranium depesits im
the Boulder batholith wowld be broadened.

The program originelly proposed was $o cogb $15,110, I% was
gct up dn btwo perbBs Part I conslsted of 200 feeb drifting in the
Lover Tunnel with long holing ab 25-foob intervels to test the wallo
of %ho drlift and dlse 50 feet of crogscubs o test the veln at the
most faverable lesabiens, Part II, %o be contingent upon the resulis
of Part I, consieted of 1,000 feet of diamond drilling %o tegh the
urandva-bearing vein at depthe frem 80 to 175 Leeb belew the Lewer
Tupnal level.

Part T of Ghe project was cempleted cssembially erdeinnldy
prepoged ezeopt thot no long<hole drilling was dons, Part IL of the
project was changed from dicmond drilling the veln belew the main level
bo drifting orovseutting in the vein on the Lewol., While thio
drifting was belng dono, the AES drilled threo holes bo lunbersest ¢ho
vain belew the level as pard of & cemprehonsive drilling program in the
Boulder babtholith, %ho drilling rosulds were negebive.
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There weare 9ix amendmente to the comvrash, Amsndment No, 1
dabed July 9, 1952, bub effestive Mey 1, 1952, wvedvced tho drift feobage
frem 200 o 185 foeh and transforsed funde amcumbing %o 3300 to Gunmel
rehobilitation, It also aubhorized the twansfor of fumds for cguipment
renved o purchaging ecgquipment and supplies and mado proviciea Lor ths
oparator o pay by the day for werk, which he had eriginally planned
to do under esombrast,

Amondment No, 2 dated Sepbember 15, 1952, changed the cmeunt
of bulldezing for an access road from 3 to 2 dayo and treansferrcd ©ho
.20 eriginedly cddebied for the third day's bwlldeszinsg %o hond labor
guppilies for the woad,

Amsndment No, 3 dated October 17, 1952, chemged the timo
allowed for completiom of the centract frem 6 vo 18 memths, This allesed
the operator to chub dewm during the winter menths of 1952-53,

. then work was resumsd in the epring of 1953, it wae desided %o
chewme vhe plan cublingd in Pert II of Ghe original conbrast, Awondment
Noo, & dated February 17, 1953, bub offective February 1, 1953, deleted
this porbieon of the origined contract and subsbitvbed fer it the pre-
posed, to tlmber and rehabilitate those portions of the drift cnd eregscud
driven in 1952 which hed saved during the winter recess; o combimwe %o

. explere clong the sams horizon es the original adit by driving o 150-foob
drift oouthwest from the end of the previcus year'is drifty amd to drive
a drifh 50 feel in a northeasterly direction Lrem a peimb 110 feeh frem
tho portod where the vein was expesed in the original adit, Amendmens
Mo, & alse gpocified that all this work, exclugive of the offiee weork
conmacted therewith, was %o be done on a wald sosh bagig.

Amendment Wo, 5 dated Moy 25, 1953, bub offective 1, 1953,

omonded Amendment No. b changed the timboring and rohabilitatien

the caved pertion of the 1952 drift and the drift which was %o have
. boon driven Lfrom the end of 4% to a 170=foot drifl %o bogin ab a polat

10 foot frem the obart of the 1952 drift. Under this mow plam ¢ho

1953 werk obarted at o point where the vein was exposcd im the drify

and drdfted arcund the caved porvion of the provious yeor!s werk. Uthom

thic drllh had beem driven 75 fest, it imtersectcd the scubhwedts omd

of tho 1952 crogssub, Forby fest of Simbering wae added %o the clleownse

given in Amendment No, b, o

Amendment Mo, 6 dated Ostobor 12, 1953, but offestive Ogtobewr 17,
1953, ehopged the tobal ime allowed for ccmpletion of the projcst Lrem
18 %o 19 monthe and alleowed ¢he operater tims Go finldh a carlend of
ore vwhich wae bolny prepared fer delivery.

Tho offostive dato of Pho cembract wag Aprid 17, 1952, The
oparater oharbed projest werk da oy 1952 and eexploted 1t om Novembdor 13,
1953, but tho £inal dato of sebtlomant of Who cceeunt woe Jums 18, 195k,
vhon 1vems of couipmont woro dlgpesed of, %Tho prejest was wcsosscd
from Novombor 1, 1952, wabil May 11, 1953, on occecumd of wimbor woobhor,

5
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Expleibatbion Posgibilivies

Under the terms of the comtract LSS feet of drifting and
erosgerbbing wag completed and 120.5 linear feet of bimbsring wos
placed, Nuch of the drifting wns off the vein becauss & series B<lf-
¢rending Lovlte displaced the veln, Drifting exposed a em2ll ore ehoob
approdmately 20 fest long and about 2 Leet wide having an indieabed
grade of batween 0.2 emd 0.3 pereent Us0go

Athough no reoserves cen be measured ab the Lono Eagle Quoitd
mine, it oan be inferred Lrom samples and widths of the veln mabterial,
vhere exposed, and frem the assays of the ore shipped that betveen
1,000 and 2,000 tons of ore having an average grade of 0.2 o 0,3 porsent
U30g can be mined from the area axplored,

Suwmmary of Factuel Date

' Under the explovation pmj@@t a tobal of 356 9 feet of
drif‘@ing and 101,3 feet of crosseubting and 97.5 fest of shandard bime
bering and 23,0 feet of posts end pole lagging were completed. Drifting
in 1952 %obaled 185 feeb at @ unlt cost of $20 par foob and im 1953
it amounted to 171.9 feet ab {25 per foot, OCrosseudting im 1952
totaled 50 feab ot a wndb cost of §20 per foob, and im 1953 it amcumbed
%0 5103 feet at 825 per foob, No vimbering wes done im 1952, but the
Pollowing yeer 97.5 fest of stendard sebs and 23 feeob of post@ ond pole
logging were placed ab $5 per foob.

The contract authorized §15,110, Government parbileipation
being ab 90 persent, or {13,599, Total asceepted Gogts of the projeet -
vere {1.3,807.80 of which the Goverament's share was §12,k27,02,

During the term of the project one sarload of 50,66 dry bons
of ¢re was gald f@ze £1,037,20 on which 5 percent reyalty im the ameumb
of ¥51,36 was pold %o the Govermment. In August 195L, a gecond ehip- |
ment of 1,99 dry tons of ore was sold for $363.83 on waich the royuléy |
o the Government amounted to 15,59,

Bqudpment purchased for the projest and scld upen itg somplo-
tion, im vihich the Govermment had a 90 pevsent eguity ie cg Lollewws

Ihom : . Cosb 8¢ Prisce

1 Ingorecll-Rand Compresscr, #PPOLLSY, 10O
ofn vAYh Wemkosho mobew, Hodel G-ULLB, |
{721.=5926 : $31,200,00 $250,00

1 Atles Resk DFild, 7761, Steslk
{RH=656-217, and 1) comnections inolude

ing pucher Loz BMR-LIAZ 195,00 200,00
1 Fremd Comprogoor House, 109069 31S.C0 10,60
Tovad, $2,010,00 8160, 00

(6)






This equipment, whieh s sold to the mz@n@?@hipg natted
8ok %o the benefilt of the Governmenb.

Discussion of Conclusions

The exploration work done under Comtrect Idwm-E299 at the
Lone Begle Quarts mine was performed in & sabisfectory mammor, The
only recess im the work es planned was due %o winter weather, wWerk
wag glowed for only a short peried while & cerlead of ore was mined
Lo shipmsnt,

The drift was not elways om the vein bescause portions of
the veln wers offset by a series of faulbs, but the gtrusturo ig
considered to be pregemt over @ digtance of 230 feeb, Uranium
found inm smell irreguler blebg of pibehblende in the vein emd im O
sooty blask materiel costing irveguler fracturss in the veim amd dm
the albered wall rogk adjacent %o the vein, The irregularity ef the
dopogition of vhe wranivm adds to the difficulty of maldng o fimm
esbimate of ore regerves and of planning any p@ssibl@ furcher @zsple?ac
blen.

The project was im part suecsssful &%h@mgh ne ore ap ony
leovel other than that of the original crosssub was loeabedl, A
CerbiLication @f Discovery or Development is recommended,

Enclesure
Di@{c@ibum@m
DMEA(L) v
USEM(S)
USGS(SRO)
Deske®
Besrafh
ABD (Sede Laks @i%y)) (2)
Kadsow
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UNITED STATES LT e
DEPARTMENT OF THE INTERIOR..: =iz st

DEFENSE MINERALS EXPLORATION ADMINISTRATION sl
RUKSINICTOBRRSCTNIOS Dow' @ st

So. 157 Howard Street
Spokane 4, Washington

Novenber 30, 1954

Air Mail

Mr. George C. Selfridge, Chairman”
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Certification of discovery
Docket No. DMEA-2419 (uranium)
David Nieminen, A. H. Eiselein,

and Maurice Nelligan, partners
Lone Eagle Quartz Mine
Jefferson County, Montana
Contract No. Idm-E299

Dear Mr. Selfridge:

"Enclosed is a Jjustification for Certification of Discovery
on the Lone Eagle property. As pointed out in your teletype of
November 30, 195k, this certification should be issued before
December 18, 195k.

Our Field Team final report is not yet completed but it
is felt that the enclosed justification by J. S. Vhay is enough on
which to issue the certification. We hope to complete the final
report by the end of next week. ) o

By Field Team, Region II

QL€ Wy

A. E. Weissenborn, Executive Officer
U. S. Geological Survey

Y Agre®/Member

Enclosure _ U. S. Bureau of Mines
cc: USBM (2)
USBM(AD)

Becraft

: / t/é/nzﬁﬂif
® . e






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION J L \l;.u;_' .

VRSS20, o
So. 157 Howard Street ey
Spokane 4, Washington ‘

November 30, 1954

Memorandumv/

To: DMEA Field Team, Region II
From: John S. Vhay, Geologist, U. S. Geological Survey

Subject: Certification of Discovery, Docket No. DMEA-2419 (urenium),
David Nieminen, A. H. Eiselein, and Maurice Nelligan,
partners, Lone Eagle Quartz Mine, Jefferson County, Montana,
Contract No. Idm-E299.

Project work on the above-cited contract, signed on April 17,

1952, was completed on November 13, 1953. A certification based on
this work is recomnended for the reasons below:

A radioactive vein was discovered and explored over a
distance of about 220 feet, as shown on the enclosed map by George E.
Becraft. Mr. Becraft describes the vein as follows:

"The radioactive vein strikes about N. 45° E., and dips
from about 50° to 75° SE.; it ranges from 1 to 5 feet wide.
About 45 feet southwest from the Junction of the crosscut and
drift, the véin is faulted a short distance to the west by a
vertical, northwest fault, and is again faulted to the west by
an east-west fault at sbout 55 feet. The drift continues
through moderately altered quartz monzonite and again inter-
sects the vein at about 110 feet. At this point the vein is
from 2 to 3 feet wide and strongly radiocactive. The original
drift was continued to 189 feet and from the end of this drift
a crosscut was driven intersecting at 48 feet a small galena-
quartz vein with no radioasctivity. This drift and crosscut
are in intensely sheared and altered quartz monzonite. The
only vein intersected was a small galena-bearing, quartz vein
from 1 to 3 inches wide that had no anomalous radiocactivity.

"In 1953 a new drift was driven on the highly radiocactive
vein to the southwest from a point about 140 feet from the long
crosscut. The vein was again faulted to the west by a nearly
vertical east-west fault at 10 feet. The new drift again
intersects the vein at about 30 feet and follows it for about
4O feet where it is offset by another vertical east-west fault.
The radiocactive vein is not intersected again by the drift

although a narrow sulfide-bearing quartz vein is intersected
near the face.”
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John S. McNebb, Bureau of Mines, in his final inspection
report on the Lone Eagle Mine, December 1, 1953, states: "A reserve

a of 2000 tons of O. 25% U 308 uranium ore is indicated at the present

time in the Lone Eagle Mme.

The following two shipments have been made from the mine
to the Vitro Chemical Company, Grand Junction, Colorado: ‘

October 17, 1953, 50.6595 tons (SDI), average 0.24% U30g
August 9, 195_1&, 14.9895 tons (SDT), average 0.28% U308

A final report on this project, which will give more
details as to the geology of the ore deposit, is in preparation and
should be ready by the end of next week.

Attachment

Distribution:

- DMEA (orig. & 3)
USBM (2)
USBM(AD)

Docket

Becraft
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Executive Officer

IMEA Fleld Team, Regiom IV
2% Bev Customhouse
Denver 2, Colorado

Re: Doocket No. IMBA-241Y (uranium)
A. K. Eiselein, Morris Nelligan
- and David Nieminen
Looes Bagle Quartz Mine
Jeffersen County, Montana -
Centreet No. Idm=§299

Dear Mr. n“ H

This will acknovladge your letter of October 28, 1ySk,
enclosing copies of a settlement aheet om a shipment frosm Elseleisn,
Nelligs, snd Nieminen from the Lone Esgle Quart: Miune, Jefferson '
glounty, Montana, together with a U. 8. Treasury check in the sum of

5+59. ‘ ' ' ’

We plan to write the Amarican Smelting and Refining Compeny
asking {hat paymeats on future shipments from this mine and other
properties in Nontana en which DMEA royalty is due be made directly
to this office; however, before doing this we would likes to inguire
into an appareat discrepancy in the settlement sheet, a copy of which
1 am epclosing. The settleuent sheet ahows the base payment of
$293.79 plus a development allovance of $h1.97, plus & premium for
Uj0g content over & lb. minimum of $17.99, plus & haulage allowance
o; 0.08; or a total gross price of $363.83. It also shows a
deductics of $40.12 for a sampling chargs. The royalty bas been
taken as 5 percent of $311.78, vhich is the gross price of $363.83,
% th? development allosance of $41.97 and the haulage allowence
of -0). Bo deduction vas made for the sampling chmrge of $40.12.
Figured on this basis the rayalty smounts to $15.55 which is the
valus of the check received. ;

~ Circular 32, Supplemesnt 2, states that "The Governsent's
royalty thall be a percentage of the susm of he individual payments
wade (including any bonuses, premiums, sllowances, or other benefits )
for the groduction sold . . . less the deductions and charges mede by
the buyer arising in the regular course of its business and shown an
the buyer's settlement sheets, on account of the cost of treatment
Processes performed by the buyer, sampling and assaying to determine
the value of the productics sold . . ." 4 . '






: Therefore, in figuring the royslty we would take the gross
price of $363.83, which is the total amount received, subtract the
sampling oharge of $40.12 and figure the royalty sas 5 percent of the
balance of $323.71. This gives a royalty of $16.19 vhich we think
is the correct smount. However, before taking this matter up with
the Amsricen Buslting and Refining Cowpany, we would like to check
wvith ycu to find cut if there is scme special method of figuring the
royalty paymsnts on uranium ores of vhich we are not avare.

Sincerely yours,

A. E. Weissenborn
Executive Officer, DMEA
Fleld Team, Region 11

Enclosure

co: DMEA (2)
UsBiL 22)
USBM (AD)
Becraft






 So. 157 Howard Street , o o ,
Spokane &, Washington o l

Roverber 2, 1ysh

Mrs. Myrile Puriy, Certifying Officer”
DMEL Fleld Team, Region II
Le0l North Divisicn Street
Spokane 2, Washington |

- Re: Docket No. DMEA=ZNLY (uramium) |
Loue Esgle Quartz Mine |
Jefferson County, Moitans |

- Contract No. ldm-z244
. Dear Mre. Puriy:
ittachec is Check No. 17,835,421 da’to'.l Uetober 27, 1454, io
the amount of $15.5%. This represents the Government's 5% royslty
cug ou & ehipment of ore by .. H. Eiselein, Morris Nelligen, and David
Niewirer, operators of the citec mine, to the Coloradc Plateau Uraaiwa .
Ore Project uncer Liquidation Number 6158 as shown on the sttached

settlement sheat. 1so attached is @ copy of & letter received from
Mr. %. H. King, ixecutive Officer, m; Field Team, Region Iv..

Sincerely ' .yours >

K. %eiaignbcm; -
Zxecutive Officer, Mz, -
Field Team, Regiun II

ttachments g5 iniicated
ce: (perator , S o | A
=S w/ ancls./ i S *  Recaived attachments

. Myrtle Purdy

DATE
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Form No. O-4 8-54 25M

Al
-

PRI

Receiving Station

LORADO PLATEAU URANIUM Q

merican Smelting and Refining Company, Ore

{irocess)
X Flatenn = Yitro ‘renius Companys

S S

United States Atomic Energy Commission

Selt. lake Ciby,

Grand Iunchon Colo'udo

E PROJECT

cxsmg Agent For

Ttab

Spotenber 28,

Liquidation No 3168 Lot No (P=8) Shippers Lot No
Bought of 4y Fo P4 L He .C. License No._ FelSBS
Address. .mnldm._ihntm »
Type of Ore____ % {mm__ﬁﬁ_Contmct N&MDG@ Recelved_m
Mmmg Claim_LM_ng_Mmmg Dlstnct_{:ma : Pile No [Pl
Lot | Wet Weight { ;| Dry Weight SEﬂLMM ASSAYS ‘ | CONTENTS POUNDS
No. | ~ Pounds | 72 Ponds |y, 04 | v,0, |caco,| | U0, Vv, 05 Ca CO,
Or=¥l 30600 1.9 20978 D28 - - BE.0¢ - -
U808 far Lhe Far Ton Short Tons Zotal value
0.26% squnls 6.6¢ et 3.50 16,60 14,9895 $0P%.78
Uevelopmen: sllowmee §,6f & »50 2,80 " 41,97
!mnim in exonss of 4% pmr ton 7
M .&3 - 4?’ ’q‘l&la 3,.&’ 4" &-?5 1020 hid 1?.99
UKL UB08 RUUFNY 23,40 14,9686 §585,75
Faviz e allow noe 11 «iles: Gf per wet ton mile 15,2800 10,08
T Ak 788,88
V206
Ho tay -
TOfaL GROSS RICE £363,85
Deduotions: )
Pandling, ua;ling Chevge w/e less then winimm 46 tons
Cer lio, 76302 cuntained under minioum 29,72 tous » 1,36 -
40,12
TUPA 2419 - & of S1L,78 aqusls 18,28 - 571
S¥T SRAYFLE {308,12
Correet (7% Ppid Veptember 2&, 1954
Chooked 17K To. Hos /16T
Approved kCJ Uneek Yo, 13549
P

I certify that I am the lawful owner or authorized Representuhve of the Lawful Owner of the Ore described in this Settlement Sheet and have

legal right to deliver the same to the Commission:

I certify that I hold the A. E. C

C. Source-Material License'numbered above.

- I hereby transfer to the Comrmssxon, effective-as 'of the daie of delivery of the ore, all my right, title and interest in and to said ore.

I will accept-the amount as shown qbove as “Total Gross Price” in full settlement, except for final quarterly adjustment for average V,Os—

‘Us O ratio, for sums due to me on account of the ore deliveries described herein.

¥ieslein, Frlligen & Sineateen

i
Buyers assays govern if Seller fails to submit his assays prior to acceptance of pcxiytmeant
All rates paid are based on U. S. Atomic Energy Commission Published Schedules.

Seller or Agent
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

SEP 2 8 1954

Mre. Syrtils rerdy
ks Cor Officer
Sqgiom I

1201 M. Divisiom street
Spaksne 2, %’MQ

~ In reviewdng toe records of tods liivision it appears tost
supplencatal payments have been made of certais contrects on wiish
smousts dus bad been witbheld withowt two copiss of She payment doew-
mmtmmmum Thm&m:mlwdm
J.iMutonma S

Fel20 211 . noose Mining Compeny ¢ 187.i8
38 2475 Jim Creek Mines, Inc. 765.6k
2y . 2L9% vontans Coal and Iren 1,120.00

.n miditlon, we are missing eopies of the muw, 1953.
m‘-—mh Tor Liploration Ffroject Contract Mo, 1dw-5299, Uocket Ho. 2419,
rlﬁl‘! Quam ne.

ltmhwawumwmmmum
copies of the sdasing payment vouehers or sshedules {showing voucher
nushers, Jates of psymont, and asounts padd) at your eunwvenience,

Mmlar yours,
(Signed) J. L. Chambers

m LQ M’ Chdet
and Audit Tdvieion

e
/

AMAlley/ama
September 23, 1954

- \
Copy to: Docket - DMEA 2419 7
Adwr. Keading File . -

M Chambers
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UNITED STATES ;
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

JUE T

¥r. Charles A: Turner
DMEA Auditor
12001 Rowth Division Styeet

Spokens 2, Weshington
Res 1M299 DMEA~RL19
' m, Fiselein, snd m
Lowe Eagle Quarts Mine
Jeffersen County, Montens
Dnr Mr, Turmer:

Heoedpt h acknovledged of your Report of Review covering
the sbovo-nited Exploration Projest Comtract, muilmitied Yy your
lotter of July 26, 1954.

The Report is scespteble sod normal dfstribution mey be
effocted,

 Sinesraly yours,
(9""‘"“d) Jo Lo Cuainbers

Jey L., Chembers, Chief
Contrmet Adainistration
end Audit Division

WBorovies/wb =
July 30, 1954 /

Copy to: Docket ‘
Admr., Reading File
. Mr, Chambers '
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Spokane, Washington
June 18, 195k

¥r. Meurice lelligan ‘ v 4
Boulder, Monlana - - Re: Contract Ydm-E299, Docket DMEA-2419
Lone Bagle Quartz Mine
Jefferson County, Montans
Dear Mr. Nelligan: .

This is to inform you that the following bid, as submitted by
you on June 15, 1951&, for the jointly owmed equipment is acceptable to
the GCoverrment.

It&n ‘ Bid Price

i JR Ccmp:ressar ; 100 cfhia with Weukegha

’ motor, Model RH-656-2, Ser. No. WiT761 $250.00

L Jtlaa Rock Drill, Model 33-656.31 }
1 E'uaher leg cmzplete : ) 200. 00

1 ¥reme Compressor House- 10' x 16* 10.00
Governnent's equity~ 90% " ‘$h1h.00

Our tooks show that the Loue Eagle Quartz Mine has due thew
approximately $1,110.00 (subject to final sudit) on closing out the
contract froo wvhich amount we are deducting $414.00, leaving a balance
due you of syproximately $696.00. We are releasing for payment to you
themofﬂﬁooo,mdthebalanceofarom#%mvillberelmd
upon the comyletion of the final andit.

Enclcsed is Form A, "Disposal of Govermment's Interest in ‘
Property” which transfers to your osmership all Jointly owned equipment
purchased under the referenced cmrt.ract.

We wish to thank you for ywr coaperation in closin@; out this
account snd wish you success in your venture.

By Fleld Teem, Region 11

SWZ :WGA ;xp : .
cc: Wagh. 2 .
- Uses 2 Wing G. Kgnew, Acting Exec. Officer
AD _ ' U. S. Buresu of Mines
DMEA :
Maf

Thor Killsgeard, Acting Yember
U. 5. Geologlcal Survey
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DISPOSAL OF GOVERNMENT'S INTEREST IN PROPERTY U2 5 057

(FORM A)

To: David Kieminen, A. He Bigelein, and

Maurice Helligen, Partners

The United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration,
for a valusble consideration hereby sells, assigns, transfers and
sets over to you all of its right, title and interest in all
property acquired under Exploration Project Contract Idm-E 299
Docket No DMEA 219 , dated _ April 17, 1952

Dated __ Jure 16, 1954 THE UNITED STATES OF AMERICA

d»fséeﬁ/”
Actimg Executive foice?
q&-i ﬂﬂ

Title

1/ Insert name of purchaser.

g/ If the Government's interest in all property is being trans-
ferred at one time, strike the words "whaich is listed below."
If the Government's interest in less than all property is being
transferred, list the property being transferred, in the space
provided, or if there is imsufficient space provided, write in
the space oa the form the words "See Exhibit 1, attached hereto
axc. made a nart hereof,"” and attach list entitled "Exhibit 1"
to form.
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UNITED STATES

DEPARTMENT OF THE INTERIOR - o
DEFENSE MINERALS EXPLORATION ADMINISTRATION ]
WASHINGTON 25, D.C.

MAY 12 1954

Yonoratle :1e snsficld

United Jt:ites enste

Lashington 25, ‘e e ~ ,
ot Lockot 0. oib w2419 (UTranium)

sonbract lo. DdmeR20G

Jawid 'deminen, .%. “iselein,

caucice Lwliigan, purtners

loric Lasle _uvartz :.ine _

cefforson ounty, ‘iontans

-y duar enator . insfields

heeedpt 1o ackinowlodred of jour letter of iay 5, 1954,
with enclosed correspondence from Krs. igurice !lelligan of Boulder,
“oncana, relative to the captioned contract.

The contract, dated Aprdil 17, 1952, between the Jefense
¥irerals . x;loration dministrotion and a partnership composed of
Javid ileminen, . Jie diselein and Maurice Nelligan, coversd an
exploration projeet for uranlum at the Jone Tagle Juartz Hine,
The project work was completed on November 13, 1953, with total
expenditures amountin: to approximately 14,275.00 before credits
for equimoent held jointly by the Uperator and the Government in
proportion to thelr respective contributions to the project.

Under thz centract the Covermment contributes 90 percent
0 tue allowable costs of the preject and Lhe Uperator 10 percent,
Ty date the Ucvermment lis contrdbuted anproximately 11,770.00 to
the project. Final settlement isamiting disposul of the jointlye
owned ecquipment, walued at :1,030,00, in zccordance with a scale
gstablished by The Associated Uenerzl Contractors of imerica. The
Uperator, however, had offered 210,00, but hus aince withdrawn the
offer, Atcording to the contract, such disposal is lhe res .onsibile
Ity of the Cperator and, since his own offer was too low to be
aeceptable, the “#iA has insisted thut the lLperatur zake every effort
to dispose of the eguipment to others. The BTA, ibself, is trying
to interest others in the equipment and is willlng to aecept any
easonable sffer so thot Tinal scettlevent may be made with the
Operator and the yroject closed out,

1ihoush the results obtained fronm Lhé exploration pz'ojs*cé
have pot been finally evuluated, a report subnitted by the Lperator
Indicetes the discovery of approximately 1700 tons ol probable ore






Honorable Mike Mansfield -
Docket No. MA-&9 (Uran&m)

P“' BO.

with an average assay of .25 percent UsOg. On recsdpt of eur Fisld
Team's final report, a Certifisation or Development
will prebably be issued on the Lons Eagle Mﬂine In this
event all preducticn from this property will be subject to 2 maxi-
mnmtymmtorsmmumw contributed by
the Covernmemt is repaid, or until the end of ten ysars from the

date of the oontrast, whichever ovocurs first, Our comtrast with
the Cperater does not provide for the produstion or marketing of

wrandum ore. Sales &ve made through the Atomis Emergy Cosmisaicn
or s agents and axy problems in that sonnection should be ta.ken
up with that Agency,

‘ . I tmst tlnt 'bho romgoing ropnr‘b giwl you the wom-
tion required. The enclosures eontd,mdinmr letter are returned
h."“’.tho ’

) Sinecroly yours,
G ,O."Miftendori _;'/‘ (',,_ O

Administrator
Enclomures (5)

M?hi /FEJohnson/glg/bih '
5/11/54 <
cc to: Docket’/ :
‘ Admr, Reading File
Region II (5
Messrse A.P.Butler, Jr., Room 3212 ‘GSA
" JJO.Hosted, Room 3210
H.D.Keiser, Room 3641
Code 700
MChing
FEJohnson






 dispossl iz the responsibility of /the Operator and,)

‘ } ' urname - T
. L cket copy ' o
' UNITED STATES T

DEPARTMENT OF THE INTERIOR o M .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

S
\q:SHlNGTON 25,D.C. - ] ' ’%: ’

Honorable Mike ?Igmﬂald\

United States Senate \ ‘ -

Washington, Do Ce \ /;:'

| ' Res Docket No, IMEA-2119 (Uraniua)

N\ Contrect No. Ida-E@?

' David Rieminen; A. H. Eiselein,

\  Maurice Nelligen, partners

\ Lone Eagle Quarts Mine
Jefferson County, Montens

\
iy dear Sanator Mansfields h

Receipt is acknowledged of your letter of May 5, 195k, with
enclogsed correspondsnce from Mrs. Maurice NHelligan of Boulder, Yomtans,
relstive to the captioned eontracte \ =~ ' )

The contract, dated April 1?}\1952, between the Defense
Minerals kxploration idministration and'a partnership composed of
David Meminen, A. H. Eiselein and Mau Nelligan, covered an ex~-
ploration project for urenium at the Long Eagle Quarts Mine. The
project work was campleted on November 23‘ 1953, with total expendi-
tures smounting to approximately $14,275 .00 before credites for equip-
meant held jointly by the Operater and Hhe Opvermment in proportion to
their respective eontributions to the projedt.

¢ TUnder the coniract the t cintributes 90 percent of
tte costs and the Operator 10 percent. To de

contributed approximately $11,770.00 to the project. Final setilement
iz waiting disposal of the jJointly-gumed equipme: '

in accordance with a seale sstablished by the Asspciated General
Contractors of America. The Opersjcr, howewer, had offered $210.00,
vut has since withdrawn the offer. According to

offer was too low to be acceptabls, the IMEA has insisted that the
Operator make every effort to dispose of the equipme \t to others.
The IMEA, itself, is trying to interest others in the\equipment and
ig willing to accept any reasonshle offer 20 that the Froject may
te closed ont. ) ‘ k

. /‘ :

Yhile the rosults obtained from the exploratioh project
have not been finally evaluated by our Field Team, preliminary reports
iy the Operator and Government engineers indicate the disgovery of
approximately 1700 tons of probable ore with an average assay of 25
percent U,0s. Any production ‘from this property is subject to a
maximm rgyulty payment of S percent until the amount contributed by
the Govermment is repaid, or until the end of ten years from the date






first, Mcmbvi&thnpmw
doss not provide for the ) o or mrieting of wrmnium wre, Saleg
are made through the Atomie Comission s {4 sguntes oo oy
protlsms in that cennectim should iﬂnmwviththnam

I trust that the ferepoding yos you the Information
required. The enclosures wnwmdinx\ma- «wmmm
vltlu

«ﬁxomtnct,m

Enclosures 5 ‘ ‘ ;’





2 1. ALEXANDER SMITH, N. J.
BOURKE B. HICKENLOOPER, 10WA
WILLIAM LANGER, N. DAK,

. HOMER FERGUSON, MICH,
WILLIAM F. KNOWLAND, CALIF.
GEORGE D. AIKEN, VT,

HOMER E. CAPEHART, IND.

FRANCIS 0. WILCOX, CHIEF OF STAFF

ALEXANDER WILEY, WIS., CHAIRMAN

WALTER F. GEORGE, Gl.|

THEODORE FRANCIS GREEN, R. I.

NEPIASLTRTN

RO

A o b A st
J. W. FULBRIGHT, ARK. Dfionse] Torang Damin
JOMN J. SPARKMAN, ALA. . REGL
GUY M. GILLETTE, lOWA i _
s oo, (ifed Diates Denatfe
MIKE MANSFIELD, MONT. ’ N Te 1)
COMMITTEE ON FOREIGN RELATIONS prllud 0~ jour .

JULIUS N. CAHN, COUNSEL

May 5, 1954

C. O. Mittendorf, Administrator

Minerals Exploration Administration

Department of the Interior
Washington 25, D. C.

Dear-Mr.

Mittendorf:

I am enclosing herewith correspondence I have received from

Mrs. Maurice Nelligan, of Boulder, Montana, relative to Contract No.
Idm-E299 of the Lone Eagle Quartz Mine, Docket No. DMEA-2419.

\
\
\
Defense

Enclosures

I would appre'ciat‘e your sending me a report on this matter,

and please return the enclosures with your reply.

Thanking you and with best personal wishes, I am

Sincerely yours,

i bt






Boulder, Montana
May 3, 195L

Honorable Mike Mansfield
United States Senate
Washingtan, De Ce
Dear Senator:
. Mr. Eiselein and Maurice asked me to send you
the enclosed éopiesof correspondence we had with the TMEA
and the AEC in hopes- that you may be able in some way to help .
them get this settlement completed with the IMEA. |
| With best personal regards, I am
‘ Yoursvery sincerely,
/s/ Mrs. Maurice Nelligan

- Mrs. Maurice Nelligan

Enclse






 Boulder, Montana
© May 3, 195k

Honorable James E. Murray
United States Senate
Washington, De Ce.

Dear Senator:

 Thank you for your letter of April 15th and in
reply we are sending you a copy of a. telegram we received
from Sheldon P. Wimpfen, manager Grand Junction AEC, and
our reply. We finally received our boms payment on car
of ore shipped October 18, 1953, in March this year. The
Lone Eagle now being certified, we should have no such
delay in the future. _ '

: As to the American Smelting and Refining Company
(buying agency) settlement on the car of ore we shipped,
we feel that we were not paid for our own ore but for that
of some other shipper. We can't see why the AEC should not
have an engineer at the buying agency to protect the
interests of the small miner. We feel that it should be
an easy matter to protect the producer =~ a matter of the
nunber of pounds of unaium the buying agency buys and the
nunber of pounds it sells. Surely the price the government
allows the purchasing and processing agency is sufficient
to allow them a fair profit, so that it should not be neces-
sary for them to hook the shipper, and it is time we find out
just where the small miner stands. v _

We do wish to make this observation. We believe that
the matter of the government making loans for the develop-
ment of uranium properties, should be handled entirely by
the AEC. The AEC seems to take a greater interest and has a
larger engineering staff than the DMEA which seems understaffed
when it cames to engineers. We however, have no complaint &b
make as to George Beecraft who supervised the engineering at
the Lone Eagle mine, except that he wasunable to give it as
mich time asthe AEC engineers are able to give. This, you
understand isonly Mre. Nelligan's and my own observatiome

For your own information I might add that accarding to
tae DMEA and AEC engineers the Lone Eagle has a small calcu-
lated commercial uranium ore reserve which the 5% royalty
to the DMEA, should repay the loan.

You also will find enclosed a letter we wrote to the DMEA,
The Lone Eagle mine was developed under a DMEA loan and we
have completed our cantract. However, the IMEA is withholding
around $1200,00 on the final settlement, until a compressor
and a Copco drill is sold. We advertised this equipment in the





- Sheldon P, Wimpfen, Mgr. Grand Junction
"Operations Office U.SeheEeCe

He Govt NL Paid Grand Junction Colo 31 V

A H Eiselein o
. Boulder Montana.

This office has been informed that you have a complaint about
the occttlement which you received on the carload of ore shipped to
Vitro Uranium Co. in Salt Lake City last October. We would appreci-
ate a returm telegram from you giving us the exact nature of your
complaint in order that it may be investigated. ‘

Sheldon P Wimpfen Mgr Grand Jction
Operations office US AE C
Grand Junction Colo

" Boulder, Montana
March 31, 195L

Grand Junction, Coloe

. Our ore is a sulfite and the A. S. Re. classified it as
carnitite. Wide discrepancy between our assay and what they '
allowed. Their assay showed two-tenths vanadium, ours only
trace. We question that we received payment on the ore that we
shipped. Also complain length of time before receiving bonus
paymernt. We are asking Montana U. S. Senators to investigate
government buying agencies-- the amount of uranium they pay the
producer for and the amount that the government buys from them.
No buying agency should be allowed to accept any ore from mines

- that they operate or have an interest in.

A. H, Eiselein :
C=Owner lLone Eagle Mins.
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— ~ . ulder, Montana ‘
Mre Ao E. Weissenborn Y . : .
Executive Officer, U. S. Geological Survey
1201 N, Division Street
Spokane 2, Washington

Ret Docket #DMEA-2L19
' : Lone Eagle Quaftz Mine
Dear Sir: . Contract No. Idm-E299

Your letter of February 10th at hand, and we are immediately
complying with your request that further advertising be placed
for bids for the sale of the compressor and Copco drill at the .
Lone Eagle Quartz mine. Mr. Nelligan isleaving for Butte and
Missoula thismorning and will place a 2 cole x 3 inch display -
ad in the Montana Standard and the Missoulian. A4 similar ad will
be placed in the Montana Record-Independent at Helena. These ads
to run once on Sunday, February 2lst. If you think that more ad-
vertising is necessary we will see that it is placed.

Mr. Nelligan is taking these ads in persén, go that he may
also catact any dealers in second-hand mining machinery, in these
. We want you to understand that we advertised the equipment in
the .same manner as school, city, state and estate sales are handled =
in Montana, and that no attempt was made in any way to prevent the
disposal of this property. ; ' ‘

Y

In order that there m be no further question in the future as
to the sincerety or integrity of our bid, we ask that same be forth=~
with withdrawn. We have no further interest in buying thismachinery

other than our equity in it. ‘G ~——_

.

From our experience, we have decided thaf we are no longer in-
* terested in cafrying on any mining operations at the Ione Eagle mine
thisyear, with the possible exception of applying for a patent. We
find that dealing with any government agency makesit impossible for
the small operator to keep in the business. We shipped a carload of
commercial uranium are to Vitro at Salt Lake City, Utah, on October
18th, 1953, and up to this time we have failed to receive the bonus
payments. Fine chance to stay in business.

In talking with other operators who have had DMEA loans, we find
" that it takes many months before final settlement payment is made.

We think that the small operator, who is honestly trying to
develope a mine, paying his help and bills promptly, hasn't got a
chance under the present setup, and Mr. Nelligan and myself believe
that a presentation of the matter we placed before the proper '
authorities, including the Ue S. Senate Strategic Minerals Committee,
and thisis what we intend to do openly and above-board in the hope
that in the future other small operators may get a better break.

Sincerely;
Copies to Ue. S. Senators

James E.Murray . B A, He Eiselein
Mike Mansfield '- * - One of the partners copPYy






- - UNITED STATES : T
DEPARTMENT OF THE INTERIOR e 1rr N
DEFENSE MINERALS EXPLORATION ADMINISTRATION e \¥m a

" WASHINGTON ﬁsi D.C. pe G
80+ 157 Nowmard Sireet
Spolene b, Weshington

April 27, 195%

Pe O Tiom 19806
m.m
Ret Dosket No. DMEA-2415 (wewnium)
lons Zagle Quarts Nine
Jefforsen County, Montsos
Contxact Koo 14299






a
UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D. C.
b

S« 157 Bewerd Strest
Spohens &, Weshisgton

april 13, 195k

e Co e Turner
Bis Amkitor
14201 Neorth Oivisies
Spubane, veshiagtos

M MMM&{M)
lons dagle Wise
Jeffereen Counly, Muotans
Cootenat Bo. I4m-Z2Y9

Ponx Wre Parmer:

- Peferenss 18 uads 1o She dlssrepaities Datwen the Saptithwd
PUretar's pragress NessuTeasnts, 40 Mbnitied in moathly invetoss,
onl the messusemats of John S. Malishb, Bureen of Ninew, shieh wers
svimitsted in kis fiaal fuspestion Yepart dsted Ussember 1, 1953.

Is making the fimal awdit of the operetar's acseust; yeu are
areby instrusted te wee Wre MalebB's WNOcUINRISLS a8 presented An Lhe
shre-umntioned report. Never, 1 st advise you Siat 1 eacoot
asvept M. Mullebh's restsmsadetion fur 308 paymest of the pressrided
it pries for standard payuent for these items of work merked in his
report with an ssteriak. mummmu.m
ﬂmwtmmm,mmummwnm:uum

iy DMEKA z“ s






UNITED STATES
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION  ;, e

WASHING TN R,
So. 157 Howard Street
Spokane 4, Washington

Aprii 2, 1954

Mr, George C. Selfridge N
DMEA Operating Committee

Department of the Interior

Washington 25, D. C.

Re: Docket No. DMEA 2419 (uranium)
David Nieminen, A, H, Eiselein,
Maurice Nelligan, partners
Lone Eagle Quartz Mine
Jefferson County, Montana
Contract Idm-E299 (Completed) |

Dear Mr. Selfridge:

T'e are enclosing herewith a report on the Lone Eagle mine, |
Clancy, Jefferson County, Montana, made by the Hammond-Everly Engineer-
ing Company, Butte, Montana. It is acceptable to the Field Team. One
copy of this report was first received in January 1954. %e made ozalid
cories of the report but had no way of duplicating the maps without
excessive work, The operator was asked for additional copies of the
map but these copies were not received until March 5 when Mr. Bardill
of the Bureau of Mines stopped in Butte and picked thenm up himself,.
Ve are, therefore, considering that the report was received officially
on March 5, rather than in January, as we considered it incomplete until
ve received the correct number of copies.,

By Field Team, Region II

A, Etrﬁeissenborn, Exec, Officer
U. S, Geological Survey

Iinao & /quaa/

. Wing G. Agnev, Member
U. S, Bureau of Mines

Enclosure

cc: USHM (2)
- Becraft _ ‘ & N
. L A A A NS //&j_‘—l> u)(/
Hindman U)/ AW\ PETTIRRATES &
& A

A

v
o






PHONE 2-1738 . V .
| IIA&PM[BGI)PJI)-]E‘VIEI{IJSZ ENGINEERING (3()’

CONSULTING MINING AND
* GEOLOGICAL ENGINEERS

R

27 WEST GRANITE ST. ¢ BUTTE, MONTANA D A

MINE MANAGEMENT
EXAMINATIONS
REPORTS

PLANT DESIGN
SURVEYS

|

<

REPORT ON THE LONE EAGLE MINE B
near -3 =

CLANCY, JEFFERSON COUNTY, MONTANA | g %
R T

INTRODUCTION

A brief examination of the Lone Eagle property, both surface and underground,
was made at the request of Messrs. A. H. Eiselein, David Nieminen, and Maurice
Nelligan, each one-third owners of the Lone Eagle Mine, a partnership. It was under-
taken primarily to satisfy the demands of the Defense Minerals Exploration Admin-
istration in order to comply with all requirements of the DMEA Contract No. Idm-E299,
Docket No., DMEA-2419. The loan was negotiated and subsequent work at the mine
prosecuted in order to determine the existence of commercial grade uranium ores.

The examination was completed quickly by reason of all engineering and geologi-
cal mapping as well as assays throughout the mine being readily awailable from the
owners as submitted to them by the Butte, Montana, Sub-Office of the Atomic Energy
Commission, that office having closely followed the progress of the work at the
mine during the past two years.

LOCATION

The property is located approximately 11 miles west of Clancy, Montana, on the
south fork of Quartz Creek in the northwest % of Section 31, Township 8 north,
Range L west, Montana Principal Meridian.

OWNERSHIP

Several unpatented mining claims as well as one mill site claim, though only
one of which, the Lone Eagle, is concerned in this report, are owned by Messrs.
Eiselein, Nelligan, and Nieminen, a partnership. The Lone Eagle claim was relocated
on April L, 1951, and is recorded as No. 67558 in the office of the Clerk and
Recorder of Jefferson County, Montana. Slightly more than 300 feet of crosscut adit
had been driven by the previous locators.
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UNITED STATES . e
DEPARTMENT OF THE INTERIOR [” "M s
DEFENSE MINERALS EXPLORATION ADMINISTRATION . “***" ™ geopngg
'.\ttfﬂﬂl@gsﬁftlf‘ﬂ-l._;' . anl - 3954
80. 157 Howard Street FAR1=
Spokane 4, Washington
o Pebrusry 26, 195k
Mr. A, H. Biseleln
. Boulder -
- loxtans

'~ Re: Docket No, DMBA £2h19 (uranium)
Contract Idm-B99
Jefferson County, Montene

Dear Mr, Eiselein:

This will acknowledge your letter of February 16, 195k, We
regret that you are dissetisfied because we have not mede fimal settle-
mont of your contract with the Defense Minerals Exploretion Adminig-
tration. Obviously final settlement cannot de made until the equip~
ment is disposed of and we wish to emphasise that it is your
regponeidility, according to the terms of the contrect, t0 arrenge
for such disposal, We also wish to make clear we realize that under
present conditions the equipment will probably not bring in true
value. On the other hand, we feel sure that you, as well as ourselves,
would have been severely criticized had we accepted the extremely low

} b23 you offered.

Although under the terms of the contract the DMEA &s
entitled to0 withhold 10 pereent of the amount that the Oovermment
night pay under the contract until final settlement is made,
alter review of the case the Certifying Officer has agreed to veduce
the smount we are vwithholding to $1,200, This is the wost that
ve can 40 for you until you either obtain sn scceptable bid for the
equipment or make such & bid yourself,

We sincerely hope that your recent sds in the Butte,
Helens, and other pepers will regult in acceptable offers for the -
equipment 80 that this matter can be cloged.

By Field Team, Region IIX

ce: DA (2)° A, E, Veissenborn, Bxecutive Officer
UsaM (2) (U, 8. Geological Survey)
Becrelt
Hindman

Wing G. Agnev, Member
(U, 8. Bureau of Mines)






PHYSICAL FEATURES

A passable, though rough, road extends about 2 miles to the mine from the
well graded and maintained dirt road following Clancy Creek from Clancy, Montana.
Abundant timber for all general purposes may be cut off the Lone Eagle claim while
Quartz Creek, flowing an estimated one-half cubic foot per second or 20 miners
inches, passes within about 100 feet of the adit portal. The topography of the area
is rugged and steep with fir and pine trees covering the mountain slopes. The mine
portal is at an elevation of about 5900 feet above sea level.

GEOLOGY

The mine is located in the north central portion of the Boulder batholith, an
igneous intrusive composed essentially of quartz monzonite. The adit from which the
recent work has been done, as well as a shorter tunnel west and up slope, were
evidently driven in order to intersect vein structure found at the surface.

Underground work has shown that the vein presently explored is included within
a rather well defined zone although at times blobs of ore were found in the hanging
or foot wall, When the vein was followed underground, it was consistently faulted
with the hanging wall black offset to the right from one to 30 or more feet, These
faults were frequently encountered, so the drift was in ore for only about 70
percent of its length. A major fault was cut at about 220 feet southwest of the
adit crosscut. Drifting beyond this for a distance of about 80 feet has failed to
recover the lost segment of vein., Two small stringers were encountered in this
drift, but they do not resemble too closely the vein where f aulted. The main
radiocactive vein followed has a strike of about S L45° W and a dip of from 60° to 85°
to the southeast. The faulting trends generally east-west with dips varying from
759 south to 50° north.

DEVELOFMENT

" Mine. When relocated by the present operators, a crosscut adit had already
been driven 303 feet south with small though unknown amounts of work evidenced at
points 100 feet and 230 feet from the portal,

' During the 1952 season the operators drifted 185 feet southwest from the main
adit (A-A' on the geologic map). At this point the workings were turned sharply
(about 60°) to the left and a crosscut run 50 feet south (B-B! on geologic map).
The vein and a prominent fault cutting the vein off were encountered at the 50-foot
point in this crosscut. Operations were then suspeded for the season. The
operators report that before they could begin work in 1953 it was necessary to
expend some $350 for catching up caves which occurred during the winter season.

During the 1953 mining season the operators were advised that instead of
rehabilitating the last 30 to 35 feet of drift and about 30 feet of the south
crosscut it would be acceptable to the DMEA, under whose sponsorship the mine was
being operated, to begin drifting on the ore at a point 141 feet southwest of the
adit crosscut (C-C' on the geologic map) and to drift on the extension of the






h o ®

radiocactive structure lying to the northeast of the adit crosscut (D-D!'), During
this 1953 season a total of 170 feet of drift (C-C') was driven southwest and
50 feet of drift (D-D') was driven to the northeast.

Surface Plant. The surface plant now includes three log and frame cabins,
one privy, and one frame building housing an air compressor and also a plank sort-
ing platform.

Mine Equipment. Those parts of the mine which have been worked during the
past two seasons are now completely equipped with mine track and air line. Equip-
ment also includes the above-mentioned air compressor, one jack leg rock drill with
steel, and one mine car. The operators report that the compressor, rock drill, and
compressor house are the property of the U.S. Government and have been advertised
for sale to the highest bidder.

RESULTS OBTAINED

Exploration work at the mine during the past two years indicates that the mine
contains sufficient ore to constitute a profitable operation. Since all assays and
width were not available at this time, it was impractical to attempt to calculate
ore reserves in the mine. However, the operators report that the U.S. Atomic
Energy Commission informed them that complete assays and widths indicate about 1650
tons of probable ore are still in the mine. This ore was reported as having an
gverag; assay of 0,40 percent U308 or a gross value before haulage allowances of

103,950,

SUMMARY AND CONCLUSIONS

From the material information here presented and assuming that the Atomic
Energy Commission is correct in their figures reported to the owners and operators,
it seenis assured that the Lone Eagle Mine contains a well defined though probably
semicontinuous deposit of uranium-bearing ores and further that the exploitation
of this deposit would constitute/moderately profitable operation. The operators
are aware of the costs that have beéen incurred in the exploration within the mine
and those attributable to one railroad car of ore recently shlpped. This car of
ore contained 50.66 dry tons of ore assaying 0.2l percent U3Og. The costs so far
borne by the operators in underground work along with. the 18 days of bulldozing
and hand road work required at the very start of the operations, also some $300
that was spent for initial rehabilitation of the property, must be included in the
future costs to be incurred in recovering the gross value of ore now calculated to
be in the mine.

i ‘.% uming that the owners have thus far spent about $1500 of their money'(lo
percent/$15,110) plus the value of their time and effort and that the ore now in
the mine could be extracted for not more than $25 per ton, the total investment in
dollars should not be greater than $h2 750 in order to mine some $103 950 worth

of ore.

Respectfully submitted,

Butte, Montana <;%3;;;;;:;;éégifi,q,,,,qﬁ5%315;2\
January 25, 1954
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UNITED STATES pa e T
DEPARTMENT OF THE INTERIOR [ Hibeh Fiver s
DEFENSE MINERALS EXPLORATION ADMINISTRATION R \ 4 .

WASHIRGTENENEC. MAR 1= 1954

So. 157 Howard Street
Spokane U4, Gashington

February 26, 1954

Air Mail
Mr, George C, Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D, C.

Re: Docket No, DMEA 2419 (uranium)
Lone Eagle Quartz Mine
Jefferson County, Montana
Contract Idm-E299

Dear Mr, Selfridge:

Ve are enclosing for your information a copy of a letter
dated February 16 from Mr. A, H. Eiselein complaining because we
are withholding $1,980 (10 percent of the contract) pending dis-
posal of equipment in which the Government has a 90 percent equity.
You will note that Mr. Eiselein is referring the matter to
Senators Murray and Mansfield., Also attached is a copy of a letter
from Mr. Eiselein dated January 29 and our reply of February 10
discussing the disposal of the equipment. You have received copies
of this latter correspondence, :

The equipment involved consists of the following:

Item Criginal Cost Present Value
1 IR Compressor, 110 cfm with $1,200,00 $ 750.00
Waukesha motor ~
1 Atlas Rock Drill _ 340,00 171.70
1 Pneumatic Pusher ILeg (complete) 155.00 108,50
Total $1,695.00 $1,030,20

% According to scale established by the Associated General Contractors

of America.,

There is also a compressor house vwhich cost $345 and on which we
have placed a nominal value of $10, Mr. Eiselein has Dbid $130 for
the compressor and $80 for the drill and pusher leg. We are quite
aware that at the present time used mining equipment is difficult
to sell and that we are unlikely to realize the estimated value of
the equipment, but we felt that we would be unable to justify our





& | g

action if we accepted a bid as ridiculously low as this. Also, we
do not feel that advertising only in the Boulder, Montana paper
indicated that a serious attempt had been made to obtain a bid.

As you will note from Mr. Eiselein's letter, this has since been
rectifieds We would of course consider any reasonable bid even
though it be lower than the present velue of the equipment,

We cannot make final settlement of the contract until
the equipment is disposed of, and this, under the terms of the
contract, is the operator's responsibility., The contract also
provides that the Government may withhold 10 percent of the total

which the Government might pay under the contract. This, of course,

is routine procedure and is the reason why we are withholding
$1,980, pending disposal of the equipment end final audit of the
account, On reviewing the case, the amount we are withholding
appears more than required to protect the Government and the
Certifiying Officer has agreed to reduce the amount we are holding
back to $1,200, This, however, is the most we can do at present.
Our audit staff has been instructed to give this account immediate
attention, but the account cannot be closed until the Government's
equity in the equipment has been taken care of.

The above information is being sent so that you will be
fully informed should you have any inquiries concerning the case,

By Field Team, Region II

Clszgwtigllgueaa;ﬂﬁgnw«JV-

A, E. Weissenborn, Executive Officer
(U. s. Geological Survey)

ST Ao Mema(%
U, S, Bureau of Mings)

Enclosures (as above)

cc: USBM (2)
Hindman
Becraft
Hull






UNITED STATES
DEPARTMENT OF THE INTERIOR ..
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,

WASHINGTON 25, D.C. '
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1201 K- Diﬁiibh St- e e W gug
Spekane 2, Waskington
February 10, 1954

My, 4. H. Eiselein

Boulder, Montana

Re: Decket ¥o. BMEA 2419 (urniu)
Contract Ide-R299
Lone Eagle Quartg Mine
Jefferson County, Neatana -

Dear lr. BEiselein:

Reference is made to your letter of Janwary 29, 1954 wherein
you state that the jointly-ewned equipment purchased under the suwbject
contract has been advertised for sale in the Boulder Menitor fer two
successive wesks, or from Noveaber 28 to December 5, 1953. Since this
is a weekly newspaper we assume that the advertisement you enclosed '
appeared twice.

’ We cannot comsider this as adequate advertising, as no doubt
the paper has 3 limited circulation and may not reach the typs of
pecple who wonld be interested im purchasing mining equipment. We
therefore suggest that this equipment be advertised in daily newspapers |
in Butte, Helena, and Misscula, and that machinery dealers in these o
centers be contacted. There are funds remaining in the eontraet, and |
advertising costs are allowble under the terms of the contract.

For yeur infermation we have tabulated the present value of |
this equipment acecording to the scale established by the Associated |
General Contracters of America, and this eguipment should bring a
price near this valuation.

' Original Present
Item ‘ Cost -~ Depreciation _Value
1 IR compressor, 110 cth, with .
Vavkeshs motor $1200 37.5% $750.00
1 Atlas roek drill 30 49.5% 171.70
1 Preumatic pusher leg (complete) 155 30.0% 108.50
1 Compressor house 107x16* 5 ' %
| T

Governmentts equity - 90% | $ 936.18
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o Tour cseperition in this ntux- um ;mt!.y fasllitate the
mt of m fimal m". ~ ,

nyrmum, Region 11

Fo VYelssmbern, Mﬂ"@?{m
(V. 8. Geslngioal wm)

'ﬁué. Lotium
: na ‘p m‘: WI)

ccs DMEA, Wash (2)!/
' USGS (2)
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Boulder, Montana _. {-+°

January 29, 1954

U. S. Department of the Interior

Defense Minerals Exploration Administration
Mr. A. E. Weissenborn, Executive Officer

U. S. Geological Survey
1201 N. Division Street
Spokane 2, Washington

Subject: Docket No. DMEA 2419 (uranium)
Contract Idm-E299
Lone Eagle Quartz Mine
Boulder, Jefferson County, Mont.

Dear Mr. Weissenborn:

I am herewith enclosing papers which I trust will enable you
to get the above mentioned contract completed.

You will find enclosed the followings

(1) Final engineering and geological report, Narrative of
work accomplished, maps, assays and results obtained from project
work. .

(2) A supplemental accounting on both forms MF-104 and MF-10LA.
This docketing includes only the cost of the report made by Hammond-Everly
Engineering Company, Butte, Montana, in the sum of $50.00. As you will
notice, we did not date these forms as we did not know if you would use
them or just include the $50.00 on our November docketing. Receipted
statement is also enclosed.

We have advertised for bids on this Lone Eagle equipment and
received only one which is enclosed along with the bid which we are
making. At the present time, second-hand mining machinery is just
not bringing any money. An affidavit is also enclosed confirming
our attempt to sell this property. These notices were also posted
in three public places in Jefferson County.

All bills and accounts against the Lone Eagle Quartz mine have
been paid by us and in order to do this, we had to borrow money from the
bank. And as we have not received any money from our October and November

docketing we are somewhat pressed for money and would like to have this
contract cleared up as soon as possible.

Your personal attention to this matter will be greatly appreciated.
Yours very sincerely,
Lone Eagle Quartz Mine

By _A. H. Eiselein /s/
Encls. One of the Partners
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e ,E[JLUHAU[] PHETEALY URANIUM ORE PRRUFCT

an Smelting and Refining Company, Ore Purch Agent For
/ United States Atomic Energy Commission

Receiving Statloxl_!m_m_m Grand Junction, Colorado___u;mg_'_g___w_ﬁ

Liquidation No._-_mz ______________ Lot No.___g_"‘_';‘_z_ ______ { A Shlpfp%rs Lot No,-_m_!ﬁt_]_v ______
Bought of_.______- !3!_‘.3_'!!-_31 _!!_1__1@8!!‘1__@_?_1!_!!!‘!@ _____ {i«_x:.v __________ AL, '(9 License No._._._* r_ 5}35_3_ _______
Address— - —__ ] Bo _\llé!?)_m ______________________________ b :::‘_:'i ____________________________________

Type of Ore..._. WEIBAWINE _ ?..c_m_yﬂt_m________,‘__t._,_":_,'_-‘_,iplne Received___m/lml _________

Mining Clai&---hmgﬂ_Mmmg Distrlct________m ________________ Pile No.____..o.g ___________

Dry Weight SETTLEMENT ASSAYS ' CONTENTS POUNDS

Founds USOS I V205 lca COS l U308 I v205 l Ca C03 I
Md2 2030 2,05 1AM o2h 23.17

5 .2] Qe lb, P Bm,  Shert Toms  Total Value

o2kt = 100 ot $3,%0 816,80 50,6595 $851.,00
Devalopment mowa'm h.ﬂf P 50 2.0 . 10.58
in excess »f L per ton

Prasim
O (L85 - bt = JLOF) at R —a% e Dl

TOTAL U30H PAYMENT $19.80 50,65%% $1,003,06
Emtlage allowance 11 miles @ 6¢ pex wet ton mils 3, 7200 el

TOTAL GROE8S PRICE £1,037.20
Dednotions
Royulty ~ U8 Goverment IMEA Doskwt 2419
(IDN-X299) S of (1037,20) = -~ 52,3

Lot Wet Weight
No. Pounds | H2 0

NET PROCEEDS $ 965.84
Currect WO Paid Nevember 2, 1953
Checkpd IRJ VYoo No.

Approved HCJ Check Ro, 10408

I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have
legal right to deliver the same to the Commission.

I certify that I hold the A. E. C. Source Material License numbered above.
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore.

I will a¢cept the amount as shown above as ‘‘Total Gross Price” in full settlement, except for final quarterly adjustment for average VzOs—

Us Os ratio, for sums due to me on account of the ore deliveries described herein. M’ mm & m
3 1 Seller or Agent.

Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment.
t]l rates paid are based on U, 8. Atomic Energy Commission Published Schedules.






* COLORADQ.PLATEAU URANIUM ORE PROJECT

American Smeltitg and Refining Compaay, Oxe anchaﬂng Aqon( Fox
United States Atomic Puergy Commission

P. O. Box 986 o

GRAND JUNCTION, COLORADO -

: December 24, 1953
MARTIN N. GAINES _

Manager ’ )

Executive Offieer
. Defense Minerals Eknlontion A(hinistration
*  Region IX
"7 Somth 157 Howard Stréet
Spokane 8, Washington

" déntlemm

AT 3 G T g4
Buluc 108 bu VJL. 3 Mfl‘lht.uu 30
RECSVR

- M ar =
Wity <, £1534

 We attach hereto our Check No. 10811, in ?%A 0&2&036.

. being royalty payment due you on account [\ t

- Noe 2419, We 5:0 attach four (4) copies of ore settle-
mont sheets supporting this royalty withholding from ore

shipped by Eiulcin, Nelligan, & Nieninen. =
. Yours mry_w\ﬂ.y,

" 'i..’," 1: ‘ M )4
N . ate d { ‘
‘ : o H. C. Jﬁcm )
HCJ/mit . - Office Manager

Iinel: Check No. 10811
~ Settlement Sheets (4)

R e
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UNITED STATES R
DEPARTMENT OF THE INTERIOR [ = *

Lorstsd

DEFENSE MINERALS EXPLORATION ADMINISTRATION R »

WASHINGTON 25, D.C. 972 e
L av SR AN A

1208 ke Pivision St.
Spekans 3, Yashington
Decusber 20, 1553

Vitre Chexioal
00 Yeut 334, Seuth :
Salt Lake Uity, Useh | | '
Svbjeets Noyaliy payment

Osakot. Noo DMEA 3419 (urenims)

Contraat Idm-idyy '

4 Wwewm 4 r

Gentlonsn: ' '

Mre dourioe kalligan, Uperater of the subject preperty, inferss
us that & shipuent of 51.5 tens of wrenium ore was wede frem Claney,
Keatass,; sn Gsteber 17, 1953 o yeur firm at Grend Junction, Celerede.
oo met walue of this ove was t1037.20 frem whieh wus dedunted & 5 per-
st . £y, or $51.36, which was dus the Goversment under tosms of the
subjeot sxplorntion semtract. This oheck ahould be mgde sul te the
Tronsurer of the United States and forwarded te kr. A. L. Welssembern,
ixequtive OffSioer, DMEA Field Tesm, Meglen II, 5. 157 Heward Street,
Spehane, Wash. Yo 4ate we have wot reseived this sheck in the ameunt
e

Fer your infersatisn the nethed of computing the Devernment?
porcaitage reyally iz as follewst .

1) GXutmanwnmmMmu
sxoons of sight dallars (38.00) per tem of sres e
ank one-half (1-~1/2) pereent.

{2) Cf st smelter returns oF sther oot procesds in exeess
of sight dsllars ($8.00) per ton of oret One and ene~
balf (1-1/2) persent, plus emn-balt (1/2) pervent
sdditional far eash full fifty eents ($0.50) in exesse
of sigt dellars (38.00) por tea of ore, but met in
excess of & maxism of five {5) percest.

KA N
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As hove uosd, "uet malier returns,® "net wemsemArnier
m,-mwmmmmmmmwm
wum'mmmmm»

By BERA Yield Yosn, Regiem 1I

Lﬂmwﬁm

Ue 8, Omeloglen)

'o‘»m‘ 4

oes Vitre Ghenieal Os.
deand denetieon, Cole.

Ernest K. Thurlew, AEC
P. 0. Box 2196
d3alt Lake City, Utah

DMEA, Wash. (2) ~/

USGS (2)
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DEPARTMENT OF THE INTERIOR; Lo 2T
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DEFENSE MINERALS EXPLORATION ADMINISTRATION ¥ td ¢ “‘““.““““m
ASHINGTON 25, D. C.
w Lo 28 g

m X. Mﬁlion Sto bovy
Spokane 2, Washington
December 21, 1953

e,

‘Nr. Mawrice Nelligan
Lone Bagle Quarts Mine
Boulder, Montana . o

Subjects Doeket No. DNEA 2419 (uranium)

Contraet Idm-E299
lone Ragle Quarts Xine
‘ Jefferson County, NMontana
Dear ¥r. Nelligan:

This will acknowledge your letter of November 30, 1953 to
Nr. A. E. Weisasenborn, Kxecutive Officer, with reference to payment of
your Oetober voucher, disposal of jointly-owmed squipment and reyalty
payment on ore shipped to the ¥itre Chemical Company. ‘

On completed contraets it is the policy to withhold a persentage
of the total comtract amcunt te imsure the cempletion of all provisions
of the contraet and to protect the Govermmentts oquity in jJeintly-cwmed
oquipment. Comsequently, we are withholding payment on your October-
November 1953 vouchers mtil the jeintly-owmed equipment is disposed of
and you submit an acceptable fimal engineering report on the results of
the 91'03%%. .

¥We are informed by Mr. John D. Bardill, Bureau of Mines engineer,
that you intend to have a zomsulting emgineer write your final engineering
report. Under Part I of the centract there is autherised $150.00 for
engineering and geology. We believe this to be adequate to cover the
tost of a report, and inasmuch as this bas not been elaimed before and
_there are still wmexpended funds remaining in the eomtract this would
be an allowable cost. . »

¥We wish to thank you for the information on the royalty deduction;
however, this check has not yet arrived and we are writing the Vitreo
Chemical Company for information on this matter.

By DMEL Field Team, Region II

“A. K. Welsssnborn, Executive Officer
U. 3. Geoclegical 3urvey

UsGS (2) Thomas K. Howard, Acting Nember

B. S. Burean of Nines

cc: DMEA, Wash. (2)t/
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UNITED STATES ,
DEPARTMENT OF THE. INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION [~

WASHINGTON 25, D. C.
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1201 N. Ddvisiem St. BN b

Spekane 2, Waskington
W 3, 19%)

kr, Nauries Nelligan

Mdﬂ‘. Nectana
Subject: Desket No. DMRA 2419 (wremium)
Comtract Ne. Idn-2399
Lane Bagle Quarts Mine
_ ‘ Jefforam M. Nontane
Deur Nr. Nelligam: -

‘ m;mmyonrmm«mm,m;u
Nre A+ Eo Velssmmborn, Kxsoutive Officer, with referents te dispesal
ntoqdpu&atm-ﬁjmmu‘mmmn. :

mmmmumﬂmmmmmuwm
of this jodntly-owmed equipment. It will 2wt be necessary for yeu to
Lirst dispese of this equipment befere submitting yeur Nevesber
Oporater's Menthly Report and Foucher; however, £t will be mecveseary
:ﬁ:&ﬁmwmmmnmmanm

»mmmam;mqummummw
sity of paying Ahe Gevarnuentits pereentage reyuliy en Lene Bagle ore
shipped te the Vitre Chamical Co. at Salt Lake City, Utsh, fer sscowmmt
of the 4.5.Co We are informed that the 4.5.Co will dedwet this reyalty;
mm.mwmxuunuunmmun:umu
mm:mum*

By 1sel4 !uui, th 11

A+ k. Welssenbern, Buwcutive Officer
Us 8. Genlogical Survey

l.!.'ﬁliu Nasder
Y s.m‘tlﬁm

ces DMEA, Wash. (2)
- vses (2)






Bewlder, Montana

November 30, 1953
Docket No. DMEA 2419
Contrast Ide-E299

Res

Mi*s A+ K¢ Velssenbom, Bxec. OIﬁm
Us 8. Gocdogionl Burvey
1200 N. Division Street

U, 8. Dmt of the Interior
m 2,

Dear Mr. Weissenborn:

One has dean

published in the Boulder
oss of same have Been posted in

Boulder.
oe, posiing bgstd'ut \he sourt~

‘Yours veyy truily,.

ﬁwwthapWymummwon

Neurice Nelligan /s/

One of the Partners

cory





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION

WASHINGTON 25, D.C.

1201 N. Division St.
Spokane 2, Washington
December 1, 1953

MEMORANDUM
Tos DMEA Field Team, Region II
Froms John S. McNabb, Mining Engineer, Bureau of Mines

Subject: Final inspection of the Lone Eagle Mine,(Nieminen, Eiselein
and Nelligan), Jefferson County, Montana, Contract Idm-E299,
Docket No. DMEA 2419 (uranium)

The final inspection of the Lone Eagle mine was made on
November 17, 1953 in the company of Mr. Maurice Nelligan, partner.’

All work prescribed to be carried on under Contract Idm-E299
was completed by November 13, 1953. Prior to the November 17 inspection
the property was last visited by Mr. John Bardill, DMEA field engineer,
on October 24, 1953. Work completed since Mr. Bardill's inspection
includes the following: .

East crosscut
L ft. of advance

New west drift
65.5 ft. of advance
40.5 ft. of timbering (9 sets)

Total work completed under DMEA contract Idm~E299 includes
the following:

Completed in the year 1952

Bulldozing road and surface installation

site : $240.00
Initial rehabilitation and repairs 300.00
Construction of compressor house (10'x16!) 345.00
Drifting - 185 feet
Crosscutting - 50 feet





‘ ‘ .

Completed in the year 1953

Drift cleanup $350.00
Drifting (new drift west) 171.9 feet
Timbering (new drift west) 62.5' -

15 standard sets . 62.5 feet
/ 1 post and 4! of pole lagging L Ok n
Timbering (old drift west) 25! -

6 standard sets ‘ 25.0 n
Timbering (old drift west) 5 posts

and 15' of pole lagging 15,0 u
Crosscutting (east crosscut) 51.3 o
Timbering (east crosscut) 10! -

3 standard sets 10.0 n

/ L posts and 4! of pole lagging LJOx

#Timbering less costly than standard sets. RecomendApayment in
the amount of 50% of the prescribed unit price for standard

timbering.

Recapitulation of underground work completed under contract:

Drifting 356.9 feet
Crosscutting 101.3 n
Timbering (standard sets) 97.5 »

Timbering (posts and pole lagging) 23.0 ®

Disposal of jointly owned equipment and buildings was discussed
with Messrs. Nelligan and Eiselein, partners. It was agreed that the

subject equipment would be advertised for sale during the month of

November in the weekly Boulder, Mont. newspaper. Jointly-owned equipmeént

to be disposed of includes the following:

Item Original cost
to the project

1 Ingersoll-Rand compressor

110 cfm with Waukesha motor $1200.00
1 Atlas rock drill ' 340.00
1 Pneumatic pusher (complete) 155.00
1 Compressor house 10tx16? 345.00

;
\
Age \
|

30 years (approx.)
2 years
2 years
2 years

Work under the project contract was completed in a workmanlike
manner. A final engineering report is being prepared at the present
time and will be submitted to the DMEA in the near future.





To date 50 tons of primary uranium ore having an average
grade of approximately .25% U30g has been mined and shipped as a
result of the DMEA exploration project. A reserve of 2,000 tons
of .25% U30g uranium ore is indicated at the present time in the
Lone Eagle mine. '

Orig. & 3 cys - Wash. John S. McNabb
USGS (2)

DMEA

AD

~ JDB/he
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. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. Mo

David Miemincn, M. H, Eiselein NOV 3 1953
and aurice Nelligan, partners

c/o tre fi. He Hiselein

Bcaulder, iiontana

DOCKET COPY

Re: Docket lo. DMiA=2419 (Uranium)
Controct o, Idm=299
Lone Lagle Quartz idae
Jefferson County, Hontana

Gentlemen:

' Reference is made to your above-named Exploration Project

Contraect for uranivm. You are probably aware that in some similar

cages it has been found that some part or all of the land which is the

subject of the exploration project contract conéists of claims located

on land which was subject to prior Federal oil and gas leases. The o
validity of such claims is doubtful, and in some cases the Atomic :
Energy Commission has issued a lease to the land for whatever benefit

that may afford in curing the invalidity as far as uranium is concerne?.

By the recent act of Congress approved August 12, 1953
(Public Law 250, 834 Cong.), mining claims located between July 31,
1939, and January 1, 1953, on United States Lands which were then sub-
Ject to oil and gas leases, may be validated by the owners cf such
claims, if, not later than December 10, 1953, they

-

®eoo. POSt on such claium in the manner required for post-
ing notice of location of mining claims and file for record
in the office where the notice or certificate of location
of such claim is of record an amended notice of location

of such claim, stating that such notice is filed pursuant to
the provisions of this Act and for the purpose of obtaining
the benefits thereof,®

If any of the land which is the subject of your Exploration
Project Contract includes a located claim or claims, the validity of
which might be questioned on account of a previous oil and gas lease,
the statute cited is called to your attention so that you may validate
your rights as above indicated, if you consider this to be in your
interest. This Agency deems such validation to be desirable even
though the land in question may be covered by a lease from the
Atomic Energy Commission,

Sincerely yours,

MChing/gla / |
2P v/ (P ondry,
cc tot Docket file vz ‘

" Rege II (2)

50811
Division contract file Administrator






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI\}W” - :;E - mﬂm:ﬂ

WASHINGTON 25, D.C. @g | a m@(mwmm
‘ \ﬂlﬁiilv;! Ladeas

1201 N. Division St.

Spokane 2, Washington
October 30, 1953

MEMORANDUM , »
To:  DMEA Field Team, Region II
Froms John D. BardJ.D., Bureau of Mines

Subject: Routine inspection, Lone Eagle Mine, Jefferson County, Mont.
Contract No. Idm-E299, Docket No. DMEA 2419 (uranium)

The regular réutine insj:ection of ﬁhe subject mine wé.s made
October 24, 1953, accompanied by Mr. Maurice Nelligan, one of the
partners.

Since the last routine inspection on September 19, 1953, the
southwest drift had been advanced 30.8 feet, the northeast crosscut 7.4
feet, and 20 feet of timbering was done. An additional 30 feet advance
in the southwest drift will complete the contract. The crosscut has been
driven the prescribed 50 feet. :

The southwest drift has been following a poorly mineralized
narrow stringer which may or may not be the main ‘vein. The face of the
northeast crosscut has a mineralized zone of about 2 feet in width with
stringers containing chalcopyrite. The showing as a whole is very dis-
appointing. .

The survey has been brought to date and several changes made
because survey points had been blasted out or removed to timber, since
the last trip. Survey points marked with an ®A" denote stations placed
by AEC and were used where convenient. The location of the three AEC
diamond drill holes is also noted on the attached sketch map. ‘

The bearings and distances from survey station to station as
of October. 24, 1953, are:

- Portal A8l, - AS15 S. 82 Ee. 113.5 ft.
A8LL - AS19 s. 8° E. 87.5 ft.
NE Crosscut
T A819 - BM 241 S. 73° E. 11.3 ft.
BM241 -~ B N. 85° E.- 17.1
‘B - face N. 20° E. 34.0

BM241 was starting point of crosscut under contract.






Stage 1I
Southwest Drift -

A815 was starting point of crosscut under contract - Stage 1

A815 - A816 So 61 W. 37.8 fto
A8l6 - A817 Se h-6 W 66.7 ft. (A817 missing now)
A8l7 - A826 S. 63 We 32.5 fte.
A826 - 4827 S. 32° W. 2.7 fte
A827 - 1828 S. 687 W, 2.6 ft.
ABQB - A83l So 300 W. 3701 fto
A831 - 31’1347 S. 73 Wo 2003 fto
BMBZI-? - face Se 61 W 3301 fte.

4826 was starting point of drift under contract - Stage IT

A8l5 to AEC diamond
drill site s. 8° E. 129.6 ft.

The work under the DMEA contract was suspended for approximately
2 weeks to stope about 30 tons of ore from the high-grade shoot near
survey station A817. This ore plus stockpiled ore completed a carload \/
which was shipped to Vitro Chemical Company at Salt Lake City. Dry weight
of the ore was 51.7 tons with an unconfirmed reported assay of 0.24% U30g.
The Operator stated that AEC will make the necessary royalty payment to
the Goverrment as required by the contract.

: The contract expiration date was extended 30 days to November 17,
1953, to allow time to make this shipment.

The Operator states that the last 30 feet of drift under the
contract will be completed by November 10 unless unforeseen weather condi-
tions prevent.

The Government has a 90 percent equity in the following equipment

which was purchased under the contract. ( ,
Purchase price
1l Ingersoll-Rand compressor, Waukesha Motor
. Model G=ULLE, No. 215926, Rating 100 lbs.
No. PP9L453 $1,200.
1 Atlas rock drill, No. 447761, pneumatic |
pusher and accessories 513.






The Operator was advised of the proper procedure to dispose
of this equipment. The cost of the compressor house should be written
off because cost of salvage would exceed sale price. Purchase cost of
pipe was less than $50 and the drill steel is broken. Both-should be
declared of no value.

- The Operator was advised to employ a competent engineer to
draft the final reports required under the contract which would be
acceptable to DMEA. Past monthly progress reports have been entirely
unsatisfactory in every respect.

Orig. & 3 cys -AWash.
UsGs (2)

DMEA _

AD

AEC

JDB/he
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

October 26, 1953

Memorandum
Tos Hazel Berry, Operating Commlttee
Froms Grace L. Ault,Rare & Misc. Metals Division

Subjects Amendment No. 6 to Contract No. Idm-E299
Docket No. DMEA-2L19

Nieminen, Eiselein & Nelligan

Mr. Ching reviewed and approved the subject
amendment, dated October 12, 1953,

AN

Grace L. Ault

700






UNITED STATES IR
» + DEPARTMENT OF THE INTERIOR::2 S i
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘»f’ww@“
ARSIXNOTODOOEKTRLK. S

So0. 157 Howard Street
Spokane k4, Washington

October 19, 1953

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-2419 (uranium)
Lone Eagle Quartz Mine
Jefferson County, Montana
Contract No. Idm-E299
Dear Mr. Selfridge:

Enclosed are the original and two signed copies of
Amendment No. 6 to the subject contract with attached Justification.

Distribution of this amendment is being made in the usual

manner.
Sincerely yours,
ames J %inlan
ting Menber, DMEA
Field Team, Region II
Enclosure
cc: Finance Office w/encl.
USBM (2)
Becraft
C/B}’/ V
e
RECEIVED O
0CT 29 1953

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

¢ ®

J 7






UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DE'FENSE MINERALS EXPLORATION ADMINISTRATION .

WA;HINGTON 25, D.C.
50. 157 Mowerd Street
Spokane 4. Washington

Jetover lh, 1.53

Mre e He Liseie.n
Boulleyr,
MNoptane

te: Jocket Ro. DMir-cil, {urataue )
lone regle GQuartz Mine
Jefferson County, Montans
Contract ¥o. ldm-E2.¢

“ear My, Liogelesn:

~pclosed nerawitl. are several copies of ‘ueniuent No. ©

te your ixoloration roject Contract.

if the terms and conditions of thia Proposed ssenduent
“eet with your appreval, would you and JOUr partners sizp all
copies, retain that cop, marked for the "Operator”, and return
the remaining copies to this office.

Sincerely jyours,

Ao de rRimsenvorp
Exacutive Officer, .si
Fleld Team, Region il

inclosures

ce: DMEA {2)
UsBM (2)
Becro_.ft





UNITED STATES
DEPARTMENT OF THE INTERIOR - .77

DEFENSE MINERALS EXPLORATION ADMINISTRATION . o
WASHINGTON 25, D. C. o reei

1201 N Division St.
Spokane 2, Washington
October 14, 1953

MEMORANDUM
Tos DMEA Field Team, Region II
From: John D. Bardill, Bureau of Mines

Subject: Routine inspection, Lone Eagle Mine, Jefferson County,
Montana, Contract No. Idm-E299, Docket No. IMEA 2419(Uranium)

A routine inspection of the Lone Eagle mine was made
September 19, 1953 accompanied by A. H. Eiselein, one of the partners.

The southwest drift was advanced 46 feet during the month
on the vein structure, without encountering any appreciable quantity
of ore. Drifting was recessed temporarily on September 25 to mine a (/
L4O-ton lot of ore from the small ore shoot that was encountered in the
drift about 100 feet from the starting point. Reportedly, Mr. Thurlow
of AEC requested this ore. Drifting will be resumed as soon as the J
shipment has been made. Operator states that the contract will be
completed by the end of October.

According to Mr. Eiselein, one of the partners, the three
AEC diamond drill holes did not intersect any ore.

Orige & 3 cys - Wash. John D. Bardill
USGS (2)

DMEA

AEC

AD

JDB/he
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UNITED STATES A
DEPARTMENT OF THE INTERIOR..... .. . "
DEFENSE MINERALS EXPLORATION ADMINISTRATION e 2

D1 286 10552006, 830.58
So. 157 Howard Street
Spokane 4, Washington

October 4, 1953

Memorandum
To: BMEA Field Team, Region II
From: George E:ﬂBecraft, Geologist, U. S, Geological Survey

Subject: Docket No, DMEA-2419 (uranium), routine inspection report,
Lone Eagle mine, Jefferson County, Montana, Contract No, Idm-E299

The property was visited on September 30, 1953 -as the result of
a letter informing me that the work on the contract was recessed to mine_
out a carload of uranium partially developed by the work on the contract.
Two miners were mining ore and stated that the last day work was done under
the contract was Friday, September 25, 1955. Al H. Eiselein, partner, was
contacted in Boulder, Montana also on September 30, He was uncertain as to
when work would be resumed under the contract, but agreed to notify me
Friday, October 2, as to the length of time needed to obtain the car of ore,
On October 2, I was informed that an estimated 40 tons of ore was on the
ore pile and that work would be resumed under the contract definitely = J
within one week. One additional man has been hired to expedite the work,

The expiration date on the contract is October 17, 1953 and I
was informed by the operators that if this was extended one month every
effort would be made to complete the contract by November 17. There remains,
as of this date, epproximately 60 feet of drifting to be done, Because the /
mine will undoubtedly be a small producer of uranium ore and the last 60
feet of the drift will aid greatly in _evaluating the mine, I recommend that
the extension of one month be granted,

Distribution:
DMEA (Orig. & 3)
USEM (2)

AEC
Docket
Becraft






UNITED STATES
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION

‘‘‘‘‘‘‘‘‘‘‘‘

s
S ey ! <
O Uewy o

8. 157 Howard Strest
Spokane k&, weshington

Septasber 25, 1,53

", _ A« H. siselein
v ser, :
Yootans

Re: Docket ¥o. DMZA-241, (Urssium)
A 1o Luarts M
Jeffervon County, Montsas
Contract Idm-E2o4

Dear Itr. Kiselein:

Mr. Jeck Bardili, U. §. Buresu of Mines, viv hes recently
sxaniined your exploration project, advises that you wish to rscess
exploration operations. 4s ressons, Nr. Bardill states that you
have besn requested by Mr. drnest Thurlow of the stomie SOerey

- Commisaion to seke & shipmest of ore and that you cannot vake this
shipEent and 4o the explorstion work at the sane time.

Procuresant of a recess on an axploration prograv must
be simquately justified end, therefore, we would appreciate your
submitiing to us & copy of Hr. Thurlow's reguest for o ore ship-
mat or s letter desoribing this reguest. Xith this information
on hond, we will be able to give your request comsideration and
shall mdvise you as quickly as possibie if the recess cau be

approved.
/ By DMEX Field Tems, Regiom 11
Ae & weiBeenborn, ixecutive OPLicer
{U. &. Geologieal turvey)
We L. Volin, Weuber
(U. 5. Buresu of Nines ) \
cc: USBN (2)
DMEA (2)

Becraft

¥ \ a SE






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1201 N. Division St.
Spokane 2, Washington
August 31, 1953

MEMORANDUM
To: DMEA Field Team, Region II
From: John D. Bardill, Metallurgist, Bureau of Mines

Subject: Routine inspection, Lone Eagle Mine, Jefferson County,
Montana, Contract No. Idm-E299, .Docket No. DMEA 2419
(uranium) A

A routine inspection of the mine was made August 8, 1953,
accompanied by Maurice Nelligan, one of the partners.

The southwest drift had been driven a distance of 55 feet
on the vein, of which 38 feet was completed during July. Approximately
27 feet was timbered and was chargeable to the contract. About 6 inches‘/
of vein material in the face of the drift was strongly radioactive..

Some of the higher grade rock is being stockpiled on a plat-
form near the adit portal for sale to AEC when a shipment has been
accumulated. )

AEC engineers were making plans to diamond drill the radio-
active vein from the southern extremity of the crosscut.

ohn D. Bardill

Orige & 3 cys - Wash.
UsGs (2)

DMEA

AEC

JDB/he

o e 2N
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UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION = ™~ .~ =~

|
|

RS XK PR XX Lovomvens e Lo

So. 157 Howard Street
Spokane k4, Washington

July 20, 1953

Memorandum © /W
To: DMEA Field Team, Region II

From: George E. Becraft, Geologist, U. S. Geological Survey

Subject: Routine inspection, Docket No. DMEA-2419 (uranium), Lone
Eagle Mine, Jefferson County, Montana, Contract No. Idm-E299.

A routine inspection was made of the lone Eagle mine July 9,
1953. Nelligen, Nieminen, and Eiselein, Operators, were at the
property. The northeast drift had been driven about 43 feet and had
been stopped at this point. The Operators informed me that it had been
stopped at this point to save footage for cutting a diamond drill
station. This was the first information that I had sbout a drill ‘
station and told the Operators not to cut the station without permission
from the Field Team. It has since been learned that this will not be )
done under the contract. The Operators stated that the final 7 feet of
the northesst drift would be finished.

Work had just begun on the southwest drift end while I was on
the property a short round was shot in the vein--sbout 2—;— feet wide at
this point--in an attempt to break only ore, thus eliminating costly
sorting of the rock if a complete round was shot. The break was quite
successful and two mine cars of ore were taken out, which, without any
sorting, was estimated to contain 0.25 to 0.35 percent U308'

An ore bin has been built and the Operators plan to continue
to try to take out the ore in this manner while drifting 170 feet to
the southwest as allowed under the contract.

It seems very probable that a carload of ore with a grade of J |
0.25 to 0.45 percent U3°8 will be shipped from the property later this
summer.

Distribution:
DMEA iong. & 3)
USBM (2)
AEC
Docket
Becraft






700

June 25, 1953

Cemnorsndian

v isgel 'erry, U,erating Comm' ttes
Speome IPACS e SHulb, Rare > Vlscellaredus fetals Clvislon

sutijucts  Amendments Lo contracts

endnert T 0e 5, dated ‘ay 25, 1953 o
ooket hos LA=2L19, Contract loe Limel253
avic sleninen, he e iseleln, taurice Telll an

. me 1l4p reviuwed the miove armendaent and approves
ite : "

amenduent Nos 9, dated J:me 1, 1953
ookat  Oe DiEA=2378, Usobract @ Se lumei Jil
copeno-Crl ple reek Jorporai.n

Tt ros Just come to my atteniiun that the slove
amerdaent was received in the Division during my absence on
leave, and that the routine memoran.um to youn regardiry its
review apparently was not (repirsds S _

. dre “riouae reviowed the amcn ment and approved 1%,
puzesting thot 1t oe referred %o shie Lesal Livislon fop
review.

LR

I vould surgest that 1f your records anow other
amendments for :iis Division on which a clearance si ould be
-igen, - at sou Lprin? v.ea So my attertion, for the usual
otesk on ti:ls sort of shing, of Hescsalby, wis :ilspensed witie

Irace Le Anlt
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UNITED STATES : -

DEPARTMENT OF THE INTERIOR =& -
DEFENSE MINERALS EXPLORATION ADMINISTRATION Q“_‘ ’ e N
So. 157 Howard Street
Spokene 4, Washington
—. .- June 19, 1953

Memorandum
To: DMEA Field Team, Region II
From: George E. Becraft, Geologist, U. S. Geological Survey

Subject: Interim report, Docket No. DMEA-2419 (uranium), Lone Eagle
Quartz Mine, Jefferson County, Montans, Contract No. Idm-

E299.

The property was visited June 16, 1953, accompanied by D. M.
Pinckney, geologist, U. 8. Geological Survey, and David Nieminen,
partner. Work had been started on the property on June 10, 1953, and
about 10 feet of crosscut driven to intersect the vein to the northeast
of the main adit. The vein was exposed in the face but was only weakly
radioactive. A round had been drilled to cross the vein and & turn wes
being made to drift on the vein to the northeast.

Distribution:
DMEA §0rig. & 3)
USBM (2)
Docket
Becraft
AEC
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| UNITED STATES R
DEPARTMENT OF THE INTERIOR’ L La
DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ = -

WASHHNGTON-25+-D-C. Cae

1201 North Division Street
Spokane 2, Washington

June 13, 1953

MEMORANDUM
To: DMEA Field Team, Region IT
From: John S. McNabb, Mining Engineer, Bureau of Mines

Subjects Routine inspection of the Lone Eagle mine, Jefferson County,
Montana, Contract No. Idm-E299, Docket No. DMEA 2419 (uranium)

A routine inspection of the Lone Eagle mine was made on June 12,
1953.

Operations at the Lone Eagle mine were suspended for the winter
season in October 1952. On May 7, 1953, Mr. E. W. Buel inspected the
mine and recommended that drifting should commence to the southwest
and northeast on the uraninite bearing vein. An amendment of the IMEA
contract was made to this effect. At the time of his inspection, it
was found inadvisable to rehabilitate the caved portion of the drift
since it would prove quite costly and had by-passed 80 feet of the vein.

. On May 11, 1953, work recommenced under Contract Idm-E299.
Ten days of initial clean-up and timbering were completed. Work was
temporarily suspended from May 23 through June 9, 1953 pending approval
of the proposed amendment to the contract, and also because heavy rains
and the spring break-up made the road to the mine inaccessible. Drifting
to the northeast on the vein was begun on June 10, 1953. The drift was
advanced 8 feet from the starting point at the time of my inspection. The
ground had not been timbered as yet, but the miners intend to put in the
first set on June 15, 1953. USBM survey tag No. 241 was placed at the
starting point of the northeast drift.

It is the Operatorf’s intent to complete the 50 feet of drift
to the Northeast and then begin drifting on the vein to the Southwest.
Short holes will be drilled in an effort to avoid dilution of the ore.
An ore bin and sorting platform will be installed at the Operator!s
expense and an attempt will be made to save exploration ore and ultimately
sell it to the Government.






o ;
.
™ . « . .

The Operator and miners were both advised of the importance of
watching their ground and timbering when at all necessary. It appears that
most of the drift work on the vein will require timbering. The ground is
not unusually bad, but in most places requires some support.

The possibility of driving both directions on the vein concurrently
was suggested to one of the partners for his consideration. However, be-
cause the work is being performed on a unit basis and because there is
only 50 feet of Northeast drift provided in the contract, it was felt that
the possibility of driving both headings concurrently be decided by the
Operators.

It was also noted and brought to the attention of one of the

partners that it may be necessary to install an air fan and vent tubing
when work is begun on the Southwest heading. '

Units of work completed under Contract Idm-E299 as of June 12,
1953, includes the following:

Drifting 193 feet
Crosscutting 50 feet
Spring rehabilitation and cleanup 10 days
Initial rehabilitation and repairs $702.23
Bulldozing $240.00

No samples or assays were taken during the period from May 7 to
June 12, 1953. The first 8 feet completed in the Northeast drift is in
the nature of a turn and has not cut the vein as yet. However, one or
two more rounds should expose the uraninite bearing structure.

There are two men employed at the project on a 40-hour per week
basis. All of the necessary supplies and materials are on hand and the work
seems to be progressing in a satisfactory manner.

Engineers from the A.E.C. sub-office in Butte, Montana, visit
the Lone Eagle mine approximately once a week and intend to watch the
progress of the exploration program very closely.

John S. McNabb
Orig. & 3 - Wash.

UsSGS - 2
DMEA

M/D
JSM/vE
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UNITED STATES .
DEPARTMENT OF THE INTERIOR . .=
DEFENSE MINERALS EXPLORATION ADMINISTRATION' = . >

WASHINGTON-26:-D+C o
E) .

1201 North Division Street o
Spokane 2, Washington

May 20, 1953 .
MEMORANDUM
To: DMEA Field Team, Region II
Froms E. W. Buel, Mining Engineer, Bureau of Mines

Subject: Interim report, Lone Eagle Mine, Jefferson County, Montana,
Contract Idm-E299, Docket No. DMEA 2419 (uranium)

The subject property was examined May 7, 1953, in company with
G. E. Becraft and L. D. Jarrad, Geologists, U. S. Geological Survey and
Atomic Energy Commission, respectively. Messrs. M. Nelligan and D. Nieminen,
copartners, also were present during the examination.

 The purpose of the examination was to determine whether a caved

drift/crosscut (see attached map) could be rehabilitated within the
allowable cost of $700.00 stated in Amendment No. 4. The drift/crosscut
if made accessible would allow drifting for 150 feet in a southwesterly
direction from the drift/crosscut face. Inspection of the caved drift/
crosscut showed that it coutd not be rehabilitated within the allowable

cost, Furthermore, about 80 feet of the bypassed uranium-bearing vein
would remain unexplored under the contract if drifting was done from the
rehabilitated working face.

The Examining Team and Mr. Jarrad agreed that any drifting in a
‘southwesterly direction should begin from a point 135 feet from the start
of the drift. This would permit drifting on the 80 feet of bypassed vein
and permit continuance of drifting beyond the caved drift/crosscut.

The Operator was preparing to begin work again under the IMEA
contract, but withheld working until some decision could be reached for
the future conduct of the exploration work.

An amendment has been prepared, with Washington's tentative
approval, which provides for drifting for 170 feet in a southwesterly
direction from the 135 foot point in the drift. No rehabilitation of the
drift/crosscut will be attempted under the amended contract.

The Examining Team recommended to the Operator that 50 feet of
drifting in a northeasterly direction should be started from the main adit
while awaiting final approval of the new amendment.

45,L&L ﬁsuli

UsGS -2
DMEA M/D EWB/vE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
RECEIVED Spokane 4, Washington

JUN 30 1353

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re:

Dear Mr. Selfridge:

June 17, 1953

Docket No. DMEA-2419 (uranium)

Contract Idm-E299

David Nieminen, A. H. Eiselein,
Maurice Nelligan

Lone Eagle Quartz Mine

Jefferson County, Montans

Attached are the original and two signed copies of Amendment
No. 5 to the subject contract, with attached Justification.

Distribution of this amendment is being made in the usual

manner.

Attachment

cc: Finance Officer w/encl.
USBM (2)

Sincerely yours,

@%w
A. E. Weissenborn
Executive Officer, DMEA

Field Team, Region II

Becraft ka}
e

JY
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. ’

So. 15/ Ecward Street
Spokane b, Washinston

Juone &, 155

Mr. Lavid Nieminen
,Qul“rf
Nontana

"Re: Docket No. DMEL-2hY . {Ureapaiue)
lone ifagle QuUarts i
Jefferson ounty, Xonlana
Contract idm-KCy; '

Jsar Mr. Rieminsn:

© Snclosed plesse find several copies of ‘mendment No. 5 to
your contract. If the terms and conditions of this asendment meet
vith your epproval, would you plesse have all copies signed, retain

that copy warked for the Cperstor smd return the other copies to this
Offi.:‘c‘ :

Sincerely youre,

Thor K. Kiilegaard
For: A <. ~eigssenborn

ipecutive Officer, idi.s

Field Team, Fegion 1I .

anpclosare

ve: VEBM {2)
e (2) -
Becraft

N
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
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ERNEST F ELLIS THRU GEORGE SELFRIDE |
' | CHM OF OPERATING COMMITTE DEFENSE
MINERAL EXPLORATION ADMIN DEPT OF INTERIOR WA ‘
RE Dbchr NO DMEA=2415 LONE EAGLE JEFFERSON COUNTY, MONTANA CONTRACT
E299 | -
L. Do JARRARD, CHIEF, BUTTE SUB=OFFICE, SALT LAKE EXPLORATION BRANCH,
/UsSe ATOMIC ENERGY COMMISSION INFORMED THE-FIELD TEAM THAT THE DRIFT
IN THE LONE EAGLE MINE IN PART ‘I OF THE CONTRACT IS CAVED TIGHT AT
ABOUT 135 FEET FROM START OF DRIFT, A FEW FEET BEYOND VEIN. SEE THE
MAP ACCOMPANYING AMENDMENT NUMBER 4, WORKINGS BEYOND THIS POINT ALSO
BELIEVED TO BE CAVED. THIS PART OF THE WORKINGS WAS ABANDONED WHEN
WORK WAS SHUT DOUN ?OR WINTER BECAUSE THE ONLY WORK REMAINING TO BE DONE
WAS DIAMOND DRILLING AND THERE WOULD BE NO FURTHER USE FOR THE ABANDONED
PART OF THE DRIFT. NOW AMENDMENT NUMBER 4 PERMITS AN ADDITIONAL 150
FEET OF DRIFTING TO THE SOUTHWEST. JARRARD SUGGESTS THAT NO REHABILIT-
ATION OF (AVED WORK BE ATTEMPTED AND THAT DRIFTING BE DONE ON THE
VEIN FROM WHERE IT CROSSES THE DRIFT JUST BEFORE CAVED AREA. EIGHTY -
FEET OF THIS WORK WOULD BE DUPLICATION OF WORK DONE IN PART I, BUT IS
THE ONLY SOLUTION IF LEVEL IS TO BE ADVANCED TO THE SOUTHWEST.
PROPERTY TO BE EXAMINED BY FIELD TEAM REPRESENTATIVE. IF HE AGREES
WITH ARRARD CAN CONTRACT BE AMENDED TO PERMIT' THE 150 FEET OF
DRIFTING TO THE SOUTHWEST, TO FOLLOW THE VEIN FROM A POINT ABOUT
135 FEET FROM THE BEGINNING OF THE DRIFT PUT IN AS PART OF PART I/QM/
A E WEISSENBORN USGS SP
135 4 4 150 150 135
ac 355 o | /
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UNITED STATES
DEPARTMENT OF THE INTERIOR;::iiEil OF Wi TEiGa
Defense Minerals Exploration Adminjghwahhes hdcministrctisy

So. 157 Howard Street RECEINED
Spokane 4, Washington e 1053
Faoinnwb llu

April 1k, 1953
Megsrs. David Nieminen, , Re: Docket DMEA-2419 (Uranium)
A. H. Eigelein, and Meurice Nelligan Lone Eagle Quartz Minpe
Tone Eagle Quartz Mine : Jefferson County, Montena
Boulder, Montana Contract IAm-E299

Subject: Relation of AEC geologists to DMEA exploration
contracts.

Gentlemens

The Atomic Energy Commission has & direct and active
interest in exploration for radioactive deposits including those
being explored under DMEA contracts. Because of this interest, AEC
geologists will probably keep in close contact with the exploration
being done under your contract; and as it obviously will be to the
advantage of both you and the DMEA to make full use of their
experience and knowledge, we request that you extend to AEC geologistis
the same courtesies that you extend to engineers and geologists from
the DMEA. ,

_ Geologists from the Butte Sub-Office of the Atomic Energy
Commissioh are authorized to give generel guidance to all DMEA explo=-
ration contracts involving radioactive minerals and to discuss Yyour
problems with you freely. AEC geologists, however, -are not to
authorize any changes in the objective of the exploration as put
forth in the contract or in the manner of carrying out the work, or
to epprove any changes requiring an amendment to the DMEA contract.
You sre encouraged, however, to discuss such matters with AEC
geologists; you should not put any changes into effect until your
intent for such changes has been made known to the DMEA Field Team
and you have beén authorized in writing to make them..

By DMEA Field Team, Regionh II

& A

; 2 A
A. E. WelgBenborn, Executive Officer
{(U. 5. Beologicél Survey

. B //l/ f, -

ccr DMEA (2) % ’('Z/ -

UsBM za) 2 7% erzﬂ/n/
ARC (2) M. E. Volin, Menber
Docket (U. S. Bureau of Mines)






UNITED STATF o5
DEPARTMENT OF THE :.wTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

1201 N. Division St.
Spokane 2, Washington

MEMORANDUM
To: DMEA Field Team, Region II
From: E. We Buel, Mining Engineer, Bureau of Mines

Subject: Interim report, Lone Eagle Mine, Jefferson County, Mont.,
Contract Idm~E299, Docket No. DMEA 2419 (uranium)

Mrs. Grace Nelligan, bookkeeper, was contacted April 1, 1953.
The purpose of the visit was to discuss with her any questions that she
might have concerning invoicing procedures or the contract because of
modifications to the contract under Amendment No. 4. The contract and
invoicing were explained to her.

Mrs. Nelligan said that if present weather conditions continue,
work under the contract can be expected to start sometime this month.

£ . (Rual

E. We Buel

Orige & 3 cys = Wash.
USGS (2)

DMEA

M/D

EWB/he






UNITED STATES
DEPARTMENT OF THE INTERIOR J
‘ .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Maxrsh 19, 1953 B

Jiru. Greaee ¥, Kelligan

Letis Engle Quaris ¥ine

Bovlder, Montama :
Bubjeets Decket Ne, IKEA 2419 (ureaium)

Dour Krse Kelligan:

This 1a to seknowledge reseipt of your letter dated
Kareh 9, 1953, requesting infermstion relating te items shargeabls
mm-raummmnmmm
] Costa, . . .

Raferemse is made to gur Sxploretion Freject Centrmst,
foim NF=200, Article §, iten {8), Contingmecing, which states: "Such
other nesessary, resscosble direst ssets of perferming the exploration
woik, within the linit of the tetal aggregate estisate sf oests,
whather or aet imsluded in any scheduls of cests in Exhibit Waw ...
The eontiagensy fwnd, therefers, weuld imcluds any additiensl ceets
mmmwmmmmmnum,
reiferred to in Part I listed wnder "Estimated Actunl Costs,” which
ary esnsidared mecessary for the officieney of the work, These cests
et mest the apprewal of the Fisld Tesn. 7The ocmtingemey fwad, hew-
- svar, doss med inelude any work listed wnder "Agreed Umit Coests.”

- Forms XP-10k and 1044 are the preper forms to swbmit.
~ Hr, Busl, Buresu of Kines kagineer, sxpests te be in your
mmuumummnmumummuum
axy further questions yeu nay have regarding ihe centrest or iaveising
prosedures,
By Field Tesm, Regien II

A« b Wailssembern, Luee. Gfficer
7 Ve 8. Geslogieal Survey
157 South Howmrd Street

cct OMEA, Wash. (3) N. E. Yolin, Mewder
usGs (2) . Ue Sy Iuresu of Mnes :
SMEA - ' 130 N Pivision Street






- Offieer of Rexl:mn VI on Pebruary 27,

~ Mareh 13, 1953

Memorandum |
Tos ~ Hasel Berry, Orerating ¢ omn’ t tee R »
Fpomy Grece Le Ault, Tare & mu; Hetals Tivision

Subjeot: Amndmnh to odntract;a‘\

| Amendrent #1 to Contreoc$ Ho. Idm-ELLB, DHA-2202X,
Amerinex ¥:ning Cos, Presidio County, Texas, sizned by the
company representative on February and by the Executive
i955, has been reviewed
by ¥r,E1llis, and he approves 1t. ’

. e have received the Division oory of Amendment
NOe 1& to Cuntract No.1dn=F299, David Nieminen, A. Le Elselelin,
Maurice Fellizan (Fartners), Dooket IMEA-2L19, which was =
writton in Sashinston and signed Hpe Yittendorfs The
amenduent has been dated Februery 17, 1953 FPresumably
no furthey slearance is required, since the anendment was
writton by our Legal Divislon. .

orace L. Ault
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

xidtabONShdRctEk
So. 157 Howard Street (Bﬂ
Spokane 4, Washington

March 6, 1953

CEPLTTICEAT OF TLE ITVERIOR

Beiszse [Hinerals Adinislratize
Mr. George C. Selfridge, Chairman HEGEIVED
Operating Committee, DMEA lirvs & 1253

Department of the Interior
Washington 25, D. C.
Re: Docket DMEA-2419 (Uranium)
Lone Eagle - .
Jefferson County, Montana
Contract Idm-E299

Dear Mr. Selfridge:

Attached are the original and two signed copies of Amendment
No. 4 to the subject contract.

Distribution of this amendment is being made in the usual

manner.
Sincerely,
|
aA- €. Wrunbuon
Anaanl
A. E. Weissenborn |
Executive Officer, DMEA
Field Team, Region II
Enclosure A

cc: Fipance Officer w/encl.
USBM (2) |
| Becraft, B





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

January 30, 1953

Memorandum
To: Hazel Berry, Operating Committee
From: Grace L. Ault |

Rare and Misc. Metals Division

Subject: Amendment No. 3, dated October 17, 1953
Contract No. Idm-E299
Docket No. DMEA-2419
David Nieminen, A. H. Eiselein and
Maurice Nelligan, Partners

The above amendment, transmitted by Region II
under date of January 23, l95§, has been reviewed by Mr.
Schmidt and he approves it.

Grace L. Ault

RECEIVED

FES 16 1.53

Guoteidl COUNSEL
~FENSE MINERALS
ADMINISTRATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So 157 Howard Street
Spokane l, Washington

Mr. George Selfridge, Chairmen
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Dear Mr. Selfridge:

Attached are the original

— ananuary 23, 1953

t(“x

E\.L,b‘ﬂh

n
oo |
Bofeses LA

Re: Docket DMEA-2419 (uranium)

Lone Eagle Quartz Mine
Jefferson County, Montena
Contract Idm-E299

and two signed copies of Amendment

No. 3 to the subject contract, with attached justification.

Copies of the amendment have been retained by the Operator and
the Field Team; by a carbon copy of this letter we are distributing the

Finance Officer's copy.

Attachment

cc: TFinance Officer w/ acl.
USBM (2)
Becraft.

Sincerely yours,

Q-QUQ &M“-vﬂnf\'\

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

C/A/L/\o,s"5

-
\





UNITED STATES ——
DEPARTMENT OF THE INTERIOR g
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WiASEHNGTQNC2EX RS,
So. 157 Howard Street
Spokane li, Washington

amye AT T oY
PG bt

A-tistralisn

January 21, 1953

Mr. George C. Selfridge, Chairman Re: Docket No. DMEA-2L419 (uranium)

Operating Committee, DMEA David Nieminen, A. H. Eiselein

Dept. of Interior and Maurice Nelligan, Partners

Washington 25, D. C. Lone Eagle Quarts Mine
Jefferson County, Montana
Contract Idm-E299

Dear Mr., Selfridge:

Part I of the subject contract has been essentially
completed with encouraging results. In fact, AEC geologists who
have watched the progress of the contract from time to time agree
with our own inspection crew that more work should be done.

Part II of the contract provides for diamond drilling to
test the extension of the deposit and depth. Total amount of Part IT
including diamond drilling, supervision, and miscellaneous amounts
to $6,650.,00., The Operator feels rather strongly that the remaining
funds could be expended more effectively in further drifting on the
vein rather than diamond drilling originally proposed as Stage II
of the contract. The AEC Geologists are also strongly of this
opinion and for reason explained in the attached justification by
Mr. Becraft, we agree that further drifting could advantageously
be substituted for the diamond drilling originally contemplated.
Consequently, the proposed amendment has been prepared. This, you
will observe, puts the remaining work to be done on a unit cost
basis. These costs have been carefully reviewed by Bureau of Mines
Engineers, and it is agreed that the prices are very reasonable.

Because the proposed amendment represents something of a
change from the original objective of Part IT of the contract and
because it involves putting the contract on a unit cost basis, we are
referring the amendment to you for the Administrator's approval
rather than making it here.

By Field Team, Region II

CLﬂ”f;3\'$¢5 (}:Si\*)duJ;4*JLu~.~

K. E. Weissenborn, Exec., Officer
(Geological Survey)

A}

M.”E. Volin, Member
(Bureau of Mines)

Enclosures

cc: USBM (2) Becraft E. E. Thurlow, AEC, Salt Lake L. J. Jarrard, AEC,Butte
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. UNITED TR ' “+E 1HicRIOR
DEPARTMENT OF THE INTERIORiHiHEN oF Wk i‘: o
Defense Minerals Administra
DEFENSE MINERALS ADMINISTRATION BEQEWED
So. 157 HBoward Street’

January 12. 1.52

Mensrs. David Nieminen.
A H. Eiselein, sand Maurice Nelligan
Loate Epgle Quartz Mine
Boulder, Montana

Re: Docket MGe2L1
lone Eegle qarts Mine
Jefferson County. Montana
Contract Idm-E2 < (Uranium)

i iSisdateiatoten: il 1563 |
\

Gertlenen:

dacloged are several copies of .wmndusut No 3 to your
“¥Xploration Project Contract Idne-E2. If the terus end comditicns
of this svenduent meet with your approval. please sizn all copies
retain that copy marked for tha Operator and return the remaining
cop les to this office.

A. E. welssenborn
Executive Cfficer DMEA
Field Teax Regiom Il

Sincerely yours.
nclogure

cc: DMEA (2)V
vsBM (2)
Klepper
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UNITED STATES
DEPARTMENT OF THE INTERIOR  CEIST:ZN GF fiE (afeied
DEFENSE MINERALS EXPLORATION ADMINISTRATION 50720 Lnggwggﬂﬁm
WASHINGTFON-25-B-6- lé
e
1201 North Division St. DE@ 2 3 1952
Spokane 2, Washington

December 16, 1952

MEMORAND UM /Vvl///

To: DMEA Field Team, Region II
From: Edward W. Buel, Mining Engineer, U. S. Bureau of Mines

Subject: Interim report, Lone Eagle Mine, Jefferson County, Montana,
Contract Idm-E299, Docket No. DMEA 2419 (Uranium)

Mr. A. H. Eiselein, one of the owners, was contacted December 8,
1952. He stated that the uranium samples submitted to the Vitro Chemical
Company, Utah, showed favorable returns. About 30 pounds of a muck pile
sample ran 0.16 percent U,0g and that 150 pounds of selected uranium ore
ran 0.91 percent Uz0g. Viltro Chemical Company will take uranium ore
averaging 0.25 percent Uj0g.. Because of the encouraging assay returns,
Mr. Eiselein stated that additional exploration in the form of 200 feet
of drifting and 100 feet of raising will probably be undertaken before
any diamond drilling as proposed in Stage TI.

The mine is currently inactive because of winter weather
conditions.

& w. Bud

E. W. Buel
Orig. & 3 - Wash.
USGS - 2
DMEA
M/D

EWB/vE
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Hazel Berry, Operating Committee
Froms Grace L. Ault, Rare and Misc. Metals Division
SubJect: Clearance on Amendments

Mr. Knouse has reviewed Amendment No. 2, dated
November 29, 1952, submitted by Region 1I, and approves it.

] Mr. Schmidt has reviewed and approved Amendment
No. 1, dated in July of 1952, which wes forwarded by Mr.
ggégsenborn with his letter to Mr, Johnson of December 3,

Grace L. Ault
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' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON-25-D+C.
CEFiRTEER 6p oo
1201 N. Division St. et T GF 158 gy
Spokane 2, Wash. - T [ itistratisg
December 3, 1952 RECEIVED

BECB g5y

Mr. Frank E. Johnson

Chairman, Operating Committee
Defense Minerals Exploration Admin.
Washington 25, D. C.

Re: David Nieminen, A. R. Eiselein,
and Maurice Nelligan, Partners
Docket No. DMEA 2419 (uranium)

Dear Mr. Johnson:

In compliance with your letter dated October 31; 1952,
we are enclosing three copies of Amendment No. 1 to the above

contract.
Sincerely yours,
J LO'MM & W
Thomas E. Howard
Chief, DMEA Section
Enclosure . Bureau of Mines, Region II
RECEIVED &
[ 4
DEC 15 1952 s

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 North Division St.
Spokane 2, Washington

e i ticwsaNovember 26, 1952

BEPhic
Batonge [iacrcds Admbisiratian
MEMORAND UM
Tos DMEA Field Team, Region II
From: Edward W. Buel, Mining Engineer, U. S. Bureau of Mines

Subject: Interim report, Lone Eagle Mine, Jefferson County, Montana,
Contract Idm-E299, Docket No. DMEA 2419 (Uranium)

Mr. A. H. Eiselein, one of the partners, was contacted
October 28, 1952. I was informed that the Ione Eagle property had
completed Part I of the contract and that the property has suspended
operations for the winter.

Future exploratory work was discussed with Mr. Eiselein. He
concurs with Mr. Jarrard, of the Atomic Energy Commission, that addi-
tional drifting should be undertaken before diamond drilling but
would agree to the diamond drilling as set forth in the contract,

Mr. Eiselein, however, stated that his partners might not agree to
any further drifting unless the 200 pound uranium sample submitted to
the Vitro Chemical Company, Utah, showed favorable returns.

Enclosed are photos taken by J. A. Bowsher, Mining Engineer,
U. S. Bureau of Mines, of the Lone Eagle mine.

éfcounucﬁ w. ﬁSuJ,Q

Edward W. Buel

Orig. & 3 - Wash.
USGS - 2
DMEA o

¥/D

EWB/vE
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Contract Idm-E299
Docket No. DMEA 2419 (Uranium)
September 11, 1952
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
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A. o ‘ ’ FILE COPY

SURNAME:

- UNITED STATES | 1%0
DEPARTMENT OF THE INTERIOR A S
DEFENSE MINERALS EXPLORATION ADMINISTRATION CORE,

WASHINGTON 25, D. C. %Aﬂ » |

| O0CT311952,

Mr. A. E, Weissenborn, Executive Officer

DMEA Pield Team, Region II S
South 157 Howard Street -

Spokane %, Washington . :
and Naurice Nelligan, Partners
Docket No. DMEA-2819 (Uranium)

Dear Mr, Weissenborn:

Reference is made to your letter of October 7,
enclosing Amendment No. 2 to the above contract.

In a letter in our file from John A. Bowsher
to DMEA Field Team dated September 2%, 1952, mention is
made of an "Amendsd Contract” but we have no record of
the same. I would appreciate your forwarding & copy of
any amendment that may have been drawn. '

Sincerely yours,

Frank . Zohnson | ,. | (3&3/ |

Approved:

Chairman, Operating Committee
Adm. R. File
Femler, Bureau of NMines Mr. Thayer | \0
L., E. Kane

AEKane/ema/10-29-52 % 63'
Op. Comm, %
Mr. Hedges
G R Kindtet e C4
Wember, Ueologlic urvey Chron.

cc: Mails & Files
Ju- Mo Hodges (f;jﬁ) Mr. 811is | '3\. |
J. L. Hofflund
Pending
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UNITED STATES 1}3‘/

DEFENSE MINERALS ADMINISTRATION , '

N\IIASHINGTON ZSI D. C. N aewad
N 'S

8o. 157 Howard Street
Sokane b, Washington

r. Locoard D, Jarrard

Chief, Butte Sub-office

U. B, Atomic Energy Commission
P. 0. Box 1384

DPMEA ~ ¢y
Butte,; ontane David mesmiven
Deer itr. Jarrard: -~

I rend the copy of your yeport covering sctivities of the
Sutte Bub-office for the periocd Ssptember 2). through October 20 with
consiiarehle loterest. I note, howsver, that under the lone Eagle
Mine jou state that the L0 feet of crosscut at the end of the présent
workiags constitutes completion of the DMRA contiact at this mine.
This 18 in part s misunderstanding. The drifting done does, I balieve,
essentially comstitute the completion of Part 1 of the contrect.
Part 2 of the contzact vhich requires govermsent spproval end which, I
understand from our field mem, we would be prepared to approve, provides
for 1,000 feet of dismond drilling to cut the vein and touch from 50 to
{5 femt balow the lower level. It is my understanding thet the operstors

weather. WNe would not attempt to force them t0 do the drilling during
the winter weather if they thought the costs are going to

but an the results to date we certainly will sttempt tc persusde thes
W comlete the secand stage of the contract. The work specified in

Stags II of the contract could be chenged, if desired, and we would be
Glad t0 receive sny suggestions you umy have.

IﬁnhtothmkymmmrmicmporbMMmthe
dimmmumnsmmmtmm. Ve are very
sppreciative of this. I note that
vhick, of couree, gives only a relati
radicactivity. -I would sppreciste eny
on wat you think of thess curves and what they
ninmualization. 1 realize that you might hesitate to assign & eU grade
usu.cm,mtmml,mthcmmtmmmt
is werth moxre explorstion? :

Eg
i
"
E

T
Bi5
;
g

“f

cc: DMEA (2; 7/
UsBM (2 A. B. Veissenborn
Armstrong Bescutive Officer, IMEA

Field Tean, Region II
ezt Ixnie Thurlow

. 0. Bax 26
falt Lake City, Utah
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION w\a

WASHINGTON 25, D. C. 9 yj@”

Memorandum

To: Hazel Berry

From: Grace Ault, Rare and Misc. Metals Division
Re: Docket No. DMEA-2419 (Uranium)

Contract - Idm-E299

David Nieminen, A. R. Eiselein,
and Maurice Nelligan, Partners
Lone Eagle Quartz Mine
Jefferson County, Montana

Amendment No. 2, dated September 15, 1952, which
was received with Mr. Weissenborn's memorandum to Mr. Johnson
under date of October 7, 1952, has been reviewed by Mr.
Schmidt of this Division, and approved.

It may be well to point out that there seems to
be no "Amendment No. 1" on file, although reference was made
in Bureau of Mines Engineer E. G. Erickson's memo of July 11,
1952, to Mr. M. E. Volin, to the effect that an amendment
had been prepared to allow $300 labor for retimbering adit
portal. A check with Mails and Files as well as the Contract
Adm. and Audit Division confirms the fac}that a previous
-amendment has not been received.

o aen A leae?
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UNITED STATES o i VTR
DEPARTMENT OF THE INTERIOR & m\“i{?ua\ “m\ms\ra\m
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ D pgeité
WASHINGTON 25, D. C. X 27 362
) So. 157 Howard Street

[ Spokane L, Washington

oct. 7, 1952

Memorandum
Tos: DMEA Field Team, Region II
Fromg George E. Becraft, Geologist, U. S. Geological Survey

Subject: Docket No. DMEA 2419, Uranium,
Report on Part I and recommendation of Part II,
Contract No. Idm-E299, Lone Eagle, Jefferson County, Montana.

Part I of the Lone Eagle exploration contract was completed
on October 6, 1952. The vein is at least 230 feet in length, ranges
in width from about 1 foot to 6 feet, and contains radiocactivity
which ranges from weak to strong. It is therefore recommended that
Part II be started. It is also recommended that the contract be
extended another 10 months and that the diamond drill station be cut
at the face of the so-called Lower Tunnel, about 285 feet from the

" portal, instead of at a point 240 feet from the portal as stated in
EXhlbit llAll -

Part I of the contract was to drift 185 feet along the
vein which was believed to be about 30 feet wide with long holes to
cross the vein and 50 feet of. crosscuttlng where necessary to properly
‘explore the vein.

The vein is about 5 feet wide at the beginning of the
drift in quartz monzonite which is intensely silicified on each side
of the vein (see map).. The vein is made up of dark gray, fine-
grained quartz with pyrite, sparse disseminated sphalerite, and
sparse galena in small veinlets, and radioactive material. The
radioactive material is a very fine-grained black material deposited
principally along fractures in the vein and appears to be confined
to the vein. None was observed in the altered wall rock. It is
possible, however, that some of the radioactive material may be
disseminated throughout the vein.

At about LO feet, the vein is slightly offset by a
vertical fault (see map). On the west side of the fault the vein is
intensely brecciated and has a maximum width of one foot. At 59 feet
the vein is offset to the west by a steep dipping E-W fault. From
this point to about 110 feet, the drift is in intensely silicified





quartz monzonite with a few small dark gray silica
stringers at 100 feet which are less than 1 inch wide
and are approximately parallel to the main vein. Where
the vein is again intersected at 100 feet, it is about
3 feet wide and strongly radioactive. The radiocactive
material appears to be principally along fractures.

The fractures are very irregular and quite abundant.

A chip sample taken across the vein on the south wall
has been submitted for analysis to determine if there
is sufficient uranium to be mined profitably.

At about 5 feet beyond the radiocactive vein, a
vein ranging from 3 to 6 inches wide containing galena
and pyrite and paralleling the main vein was intersected..
From this point to 189 feet the drift cuts altered,
but not silicified, qiartz monzonite containing
abundant disseminated pyrite.

The crosscut to the southwest from the end of the
drift intersects at about 20 feet a veinlet about 1/2
t0 2 inches wide of dark gray quartz with abundant
disseminated pyrite. At about 50 feet the radioactive
vein is intersected on the south wall of the crosscut.
on the floor the vein is about 0.8 foot wide and strongly
radiocactive. Toward the back, the vein splits into
several veinlets over a zone about 3 feet wide. A
chip sample across the vein has been submitted for analysis.
The vein is offset by another E-W, nearly vertical fault
at about one foot beyond the point of intersection with
the crosscut. Inclusions of vein material in the fault
gouge suggest that the south block moved to the west.

The guartz monzonite wall rock is intensely sheared
and faulted throughout the drift and crosscut.

Although cut by several faults, the vein appears
to be continuous for a strike length of at least 230
feet. A Geiger counter survey of the vein where exposed
indicates that the radioactivity ranges from weak to
strong. Therefore it is the opinion of the field team
representative that these results warrant the beginning
of Part II -- diamond drilling to intersect the vein at
a depth of 100 to 150 feet below the drift. The proposed
drill holes are shown on the accompanying map.

The Lower Tunnel has been cleaned out to the face,
about 285 feet from the portal, therefore, it is recommended
that the drill station be cut at this point rather than
at a point 240 feet from the portal.






i

Winter conditions will prevent diamond drilling
a reasonable cost, therefore, it is suggested that the
completion date of the contract be extended 10 months
with the understanding that the drilling be started as
soon as feasible in the spring.. ‘

George E. Becraft

Enclosure 1

Distribution: DMEA - Original and 3
USBM - 2
Becraft

at






w7 US. GEOLDGIC/A! SURVEY '

DMEA DOCKET NO.

JEFFERSON COUNTY, MONTANA

showing proposed dicmond drill
~ holes

George E. Becraft
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

0000 C0NRBNNEOM
80. 157 Boward Btreet
Spokens &, Wmshington

M. Frank Z. Jolmson, Clairwen
Jperating Coammitteo, M2
odepixtzant of the Interior
Waaliington 24, D. €.

Devid Nieninmm, A. E. Riselein.
and Mmurice Helligan, Partners
Joffarsom County, ilontana

lear . Johnson!

Attached are the origimal spnd two copies of Apendeat No. 2
W the shove subjoct comtymct. 4 Justificatiom of this ssendssat by
W. §. inderson, U. S. Buresx of Nimes, is attached to each copy. By
caston of this letter, a copy of the ssandoent 18 being tremmmitted to
the Fiscal Officex.

8incerely yours,

&, E. Welssenborn
Exacutive ificer. LA
Fleld e, Hogiom Ii

iaclosures

ey kMR (2)
Flacal Jificex

Li?"lsn....“ : h‘.‘i: h"t:ﬂbﬂ
Befence Liver tuinistration

e

N
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UNITED STATES
DEPARTMENT OF THE INTERIOR gyt 6F WiE RiTRlon
DEFENSE MINERALS EXPLORATION ADMINISTRATION  Befense fnzsrels [ dministratisn
WASHINGTON 25, D.C. NESEIED

So. 157 Howard Street 0CT2 ¢ 052
Spokane L, Washington

October 6, 1952

Memorandum
Tos DMEA, Field Team, Region II
From: George E. Becraft, Geologist U. S. Geological Survey

Subject: Inspection, Docket No. DMEA 2119, Uranium, Contract No.
Idm-E299, Lone Eagle, Jefferson County, Montana

The Lone Eagle mine was visited on Oct. 6, 1952 and
mapping of the crosscut was completed. The operators had been
instructed to crosscut from the end of the drift on a heading of
S. 10° W. The crosscut was actually headed S. 30° W. for 35 feet
and then turned S. 07° W. for 19 feet; a total of 54 feet. The
vein was intersected on the south wall of the crosscut at about
50 feet from the drift. It should be pointed out that the
crosscut is four feet longer than allowed for under the contract
and that if the recommended heading of S. 10° W. had been followed
the vein would have been intersected at about 35 feet as estimated.

The vein is faulted off, probably to the north, at about
a foot beyond the intersection with the crosscut.

The operators stated that the vein will be explored to
the southwest from a point about 130 feet from the start of the
drift. The operators believe that by careful sorting they can take
out ore. There is high grade ore present, but the field team
representative questions whether it can be mined profitably at this
time. However, chip samples across the vein have been submitted
for analysis and the results should indicate whether there is
enough ore to be mined profitably..

A report on Part I of the contract and recommendations
concerning Part II are being prepared.

l/// George E. Becraft
Distribution: DMEA - Original & 3

USBM - 2
Becraft
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1201 ®, bivieion i t,

>

IR0 ¢ SRR &
io: e Tleld (sum, [ ogion I
Froas Johti , Uowsher, Ainlny “ngineer, Buwrecu of ines

Susjects Interim bepari, UMEA Docket o, 2419x (Uzsufwa)
“dsalein, Falligan, and dumimm, Vurthere,
Houlder, onteaa, Lone Ityle quarts ine, Jefforson
wounty, contract Idm-.29j.

houtine inspection wes mede on September 11, 195,
sccomprnlad by H, Klepper, e G. decreft, Utln; Gerard, Sutts
Uffice, »BC, sad ciselein perx lner,

Part I of the smanded contruact hed been completad, 109
feot of drifting, 4 feet bayond (185), the required disteuce,
alogy the uraniunm bearing veln, The urift does not aentiyely con-
twis the veli, evidencer of faulting deflecting the veln lnto both
wolls., The drift face 1s in soft, Mghi-calored mmterfu) which is
gizallar w fauli jouge encownterca, iadlonctivity 1o evideat
opperautly in only the darker pexis alony tue zlrike of tbe veis,

ihe pertners were swaitlag further instxuctlows as 1o
baginning Paxt I ;' crosscutiing snd exploratery aschine @ illing,
It wss sgreed upon by all pertiss present Wat Feaxt [I be held in
albeysace until crosscutting as permitted under the amended contract
and exploratory drilling be done., Locution of & cross—-cut site, at
the &rift face, bearing 5 10° « was chosen and drill sites baok
sone distencs fram the face as locatious for leng-hole (long as
posalble with obilainable drill steel and drift width) mechine
Jdrilling in both drift wells.

G, Jecruft, fleld geologist, UuGl, hac mapped in detuil
L Wit progress,

Jol £, Dowshex

Sut }--i.am./ n
=~ K
Diie
g0
W
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UNITED STATES

DEPARTMENT OF THE INTERIOR G
DEFENSE MINERALS ADMINISTRATION S ,4.%‘:4’/,;;@,
WASHINGTON 25, D. C. . &,;7 /g )
P %,
Ao s,
- TN X f & ;@/.
Qe 47 Bowsrd Cireet e ) foy
Epokene b, Weehiagton /&3?

September i3, 152

Auirorandum
T ML Ficld Team, Region II
gy ¢ 4. Re soecepper, Coologist, d. . Geologlenl Lurvey

subject;  doutine Imspection, Loa ¥agle Mine, Jefferson County,
Montsan, :-{sclein, Nelligsn, aad Neiminun, Docket No.
OMLA <5194 (Ursalum), coatrset Idm-£299.

~@ uptember il, 138, Georger Becraft, Gevlogic.d survey,

Jorn Boweusz,; Buresc of Miaes, Mr. Jurrard, stumic toergy wommission,
~nd Messra. alsclein and Neimigea vxemined subject propurty. @ dritt
LA been driven for 189 fiet along the principel rediosct!ve structure
8 tie Lobe Begle crosscut us cudiorizid in otege I OF taoe contruct,
A8« muBuit Of fuulting, uvaly about half of tue totul iengtu of tuis
dr.ft cae biem in toc vein gome, =md tie pres:nt fuce of the arift 4s
celimsted to Be @) Or 50 off the veim. It wug therefor recu@n:ndod
1o W contracturs that the drift be turped suarply tg the jeft 1a
wrder tu fmtersuct the vein, uad toaut the remeloder of foutugs wllotted
for crosecutting wpd drifting in stuge I be wilotted to tiis crogsacut
sl to drifving ~nead un the vein ofter it nss been intersccted. It
Wati nlso recummended that long bholes te drilled intu tae drirft Wolin
cu& provided for in th contract, '

The propurty will be exmminci ag.in after stuge I hue been
completed. AT thet time the desirability of undertaking Sisge II will
b decided Lpum,

e work to dute hes dlsclosed only. ome short scgm-nt of
vuifl tual xnibits atrong redloectivity, Thiy s-gment is xsbout 1 foot
taivk snd @y Do vl Mucn se L Fuvt Lonug. lmmplcs-for cpeiysis (oy
ARGy sad mineraiigic study {by UsGs) ware colleocted from this purt of
the veln, Plictblende 1a vlmost certsiniy prosent fn tuis psrt wr the
veityy for oclected pieces of bluck silicious vein material regasdter
Lbove the middic of the 20 senic of sn pleTronics cuwnter wsti: atenderd

M. #e Kitpp'r
Geolopist
LEERES. 4 (ﬂ}
vtk (2)
niuppar






M, E, Vonn, u-b-r, DMEA, rma r.u, nogm o 3 August 14, 1952

D. R. Irving, Mining Enginocr, Mining Divis:lon, Rtgion II

Intaril Report, DMEA Docket l‘b. 2419x (Uuniun) Eisdd.n, Nelligan,
and Neiminan, Partners, Boulder, Montana, Lone Fagle Quarts lﬂm,
Jefferson Comnty, Contract ldam-E299

Routmmlnotionmudooniﬂym 1952, n.ocamplmiodty&.
Nelligan, The drift hmd been advanced an sdditional 42 fest since
mmpaumonmzv m;wmmwmm&wt
of 2 feat.

mwmsummtmmuw.umwmc
counter, was greatest 29 feet from the starting point of the drift.
At this same locslity a 2j-foot width of the vein contains pyrite,
geloos, and sphalerite. Resulis of a grab sampls, as reportad by
the operators, ware: Fb - 4.2 payoent. '
‘ T Zn-52 ®
Silm-L.Ommmpcm
w ‘-O'& b

'mawmumm,nmmnmpmmmor
alightly more than 3 feet, m-wxmmknumwry.

umdmtmprwdwwﬁtmtmmmm

- pravisions of the contract., No changs in besic ebjectives was

involwed, but mmﬁon and sdnimistration wers facilitated,

The bookkeepar wes given detailed instruction and sseistanee in
preparing Opsrators! mthly rcpu-tt

D. R, Irving

2-U3G8
DRI






e Ee Volin, Hesber, a:m Field Teaz, Rega II‘ CJuly 11, 1952
. Go Erickson, Mining Enginoer, Sureau of Mines
uwpection of lone Zagle xine, r.iseloin-ﬂollimn—ueiminan, Contmct.
1in-E299, Jefferson ucunty, Kont,, Dockot No. DMEA 24191(
'rhe project was inspected June 2‘7, 1952, with !:. He Klepper,
geologist for USCS.
A frame conxprcsaor shed has been erected, compressor inau\lled,

pipe lines run into drift start, szall powder magasine built, and

rosd to the property repaired. Heavy rmmoff caused by melting snow
caused portal Lo cave, necessitating an unforeseen expense, An

anondment has been prepared to allow ¢300 labor i‘or retimbering adit

por'u.l o _

The back had sloughed at the ulte of propond ddamond drill
station and had to be caught, .

"The drift had bem advanced 10 feet, The operator has been
unable to rent or purchase a secondhand drill suitadle for drift
wor<, &t a reasonable price; therefore he will purchase a new drill.
There are ample funds in the operetin; equipment to cover this
purchase and an emendmen} will be prepared to allow the purchase
when md if it is made.

The necessity of an amendment to allow rapairing adit and
ninor details lacking on operator's vendors invoices has caused
telay in prooessing initial invoice. ‘

Work is of a @ood standard and no unusual difficulties are
anticipated.

Lo Ge ﬂﬁc&”n

Uripe to files

UsGs (2)
ot Wash .(2)/
WOE

Jritte - Bg e ek am e sinent 5 ARl %@ fo e.m?fc& p T
oliue, RovTml atuel AUt iA m el e 0 U @ucy L cC‘u(f celiey, wie
Foue Ve 7v:€r6a Ou Kovd ™ Opfasc.d, we olea mdt ofleur
Qe m\(!‘(/;, €. ‘,«F‘(,\Zt‘. (\, Cp]gfl(,"*( ANy u%’chrnf‘ ’T?,,IQ ey ael - &WM\W*CM

o -«r() 04

oowe ol
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K. L. Volin, hember, DMIA Field Toar, Rege 1l June 17, 1952
Fe Ge Lrickson, Mning Engineer, finrélu of Mines | .
Leng u;;le exploration contract Idn*~3299. Jeiferson. wunty, E*ont.,
Decket No, DNLA 2419X (nnnim)

: Ormmiution and prolimimw work of aoqutring oquipmmt-
- and naterials have been essentially completed. tnderground wrk
should be started durin: June. : _

- Spring runoff from molt.in., snow took out portal sets uhich
nave to va rcplucd; other than thut tha work is progreuim, satis-
fastorily.

Initial mmce has been received and forwarded for vouciieringe

Ee Us Erickson

Oris. to I%l;a o | et M SN
. ees USGS (2 S .
Wasti. (2)/(

Ell el
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Lone Fazle Quartg Mine Docket No. DMEA-2419

Boulder, Jefferson County, _ ~ Commoditys Uraniunm
Montana. | . Idm-E299 4
NARRATIVE

When the two men went to work at the Lone Eagle
Quartz Mine during the later part\of. May 1952, they founc’i
several small cave-ins where oid tinmbers had rotted out .
'..‘he& spent the entire ten days cleaning but the tunnel and
retimbering and catching-up cave. |

They fell fhga timber on tfhe,:propert,y and used that,.
for retimbering. Their main object was to get the tunnel in
readiness for the compressor and its atta_chménts. ‘This work
was done in the main tunnel of the mine. It wpuid now appear

that the tunnel is in good condition and is Judged very safe..






' OFFIEE OF THE ADMINISTRATOR’ ' ‘

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. J/

So. 157 Howard Street
Spokane U4, Washington

May 1k, 1952

Chairman; Operating Committee

Defense Minerals.Exploration Administration

Department of the Interior

Washington 25, D. C.

Re: Exploration Project Contract Idm-E299

Lone Eagle Claim, DMEA-2419
Jefferson County, Montana
Commodity: Uranium

Dear Sir:

Enclosed are four copies of the above-mentloned contract
which have been signed by the Operator.

Sincerely yours,

(i T,

For: A.  E. Weissenborn
Executive Officer, DMEA
Field Team, Region II
Enclosures
cc: USBM, Spokane

- ot TRk
BEPARTIENT 43 i
Defease Gt ‘rarels .“.é..a;.nmrau@n

LELEIVER
WAy 161952






"‘ . ' - " FILE COPY

, . ‘ . 700 SURNAME:
. UNITED STATES

 DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' " WASHINGTON 25, D. C. '

scﬂm,ﬂu;

AR W)

. £. 1o v@lzsenborn .
Lxecutive ULfficer, Hepion I
i)f'Pﬁ Fi‘ld Iﬂm

SHouth 157 Howard Iireet He: uJocket No, FiEA-2419 (i ranium)
Ltpokane 8, sashingion Tons iagle (uartz iiine

Jeffarson Lounty, Montana

Jear Mr., eirgzenbornt 4

inclozed are the o:ruimll and five copies of the above
captioned contract all of which nave been signed by the Uovernment,
iogether with attached Lxhibit 2" (L pages; and ope map.

If the termes and conuitionz of this contract mect with tne
npprova"l of the Uperator, all six copies are to be signed by the
wkree partnere, ipon obtaining the signatiures to the conirect, the
cony marked “iLosrstore Copy" ir to be given to the Upsrator. ine
copy marked "iield Team's Copy" is to be retained by your office
onei the origml and three coples zre to be returnsd to this office.

1# any part of this contract does not meet with the approval
of “he Dperrtor, the original and all copie o the contreet are
10 bo returned 1o ihie office, tmthor with the proposad changes
for souslieration.

it will be noted that no change has 'b“n mede in the amount
of te conirsct or conditlons recommended by the Field .eam or in
the application a: presented.

:1n¢era1y youre, (/\L__a'
e

Igigned) TRANK i, JORASON

Chairran, iperating ¢ wmtﬁc

F&Schmidt/jem - efense Hinerals :xplor:tion
u/7/52 " ~dministration
cc to: Agm. Reading File AP Dg o
pin, Readd APROVED: 3. 5. hogges

Messrs. A.J.Kauffman,Jr.,
AP, Butler »Bm.3206 GSA

Schmidt wbne
Field Team, Region II (2) Hembar, Gﬁological Surveyw
OPI'- Comm, Rm. 462} ,

Member, Bureau of Minesw
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UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

April 3, 1952

Memorandum
To: E. W. Ellis
From: Chief Counsel

Subject: David Nieminen, A. H. Eiselein, Maurice Nelligan (partners) —
exploration project — Docket No. DMEA-2419

The attached seven copies of the subject contract are in
satisfactory legal form subject to the attachment of the necessary
maps.

The draft of the contract submitted to this office is re-

turned herewith.

L ] L.
Chief €ounsel

Attachments






Uranium -~ —DMEA 2419 Lone Eagle Quartz Mine ~Montana ~~ — =
) L Y v Do kel
There is a report by Thurlow of the xgx A.k.C. “Y office who is familiar

with the mine. They found ura nium ore 0.17 % ¥B¥x U3 (8. lhis report is
f‘v°rahl‘,., . * he application ha s not gone through thve orthodox routine.

Weissenborn and Volin 3/6/52,they do not consider furtherfield examination

necessary o Thurlow has reviewed the application and discussed the proposed

exploration program wth applicant, He €onsiders the program feasible and
recommends that it ﬁ@,,,givén favorable consideration, The field team concurs _
with Jhurlows recommendation but wants to_revise the cost estimates which
_ it does by increasing the applicants estimates and while they ma y still look
low the fact is that _Erickson Mining engineer “ureaun of Mines in changing
.-~ . the-costs has -undoubtedly - given the matter-fullest consideration in- =gt - - -
- regard-to-local reostzé‘et-c—; Except-fofr4# diamond drilling contract,the work - --
~is-tobe-done by’Niamine.n;an—o-l'd*ti'.me"mi-ner a nd-partner-who together with -

“TUonlyTone 'ch’er"mi:n‘e‘r‘wi“l:l"C'ont'ra'ct—tb‘*do*‘a*lit‘the‘wn‘rk “and since he is the one

~ " that ¢leaned out the tunnel should know wha t he 'Is“db’ihé‘?"lﬁés‘e’“éds't“s"ware" I
discussed with operators and they insist that they can do the work for that
price, so in making the contract appendix A I have not changed the cost

estimates,

_ . Kauffmen the Urnaium Burea u commodity ma n recommends a field team examination . .
Butler the Survey ,cbmmo,dity ma n agtees with the field team that further . . _
.. field study is _not necessa_ry and advises fa.vorable.-consideration of the

- - -proposale-----— - —— — - —_— _ S

- - -Since-the- field-team-itself-sa-ys—there-is-no-sense-in-going-over-the ground-
further I think it-is in-order-to write-the-contract herewithg—— -~ — -

e =l
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STANDARD FORM NO. 64 . .

Oﬂice Memomndum e UNITED STATES GOVERNMENT

TO : Trnest . ';-‘ﬂiS, i anber, Jranium DATE: I ~rch 21, 1952
Soruaod i
FROM : arthur F, |

Cormoddty

SUBJECT: DL Docliet 2419, Lloa Anen, 3
srplicenvs, Loae “uc Cloin
Jefferson Co., I—’ontmu,, Jonlic bion Tor oxe
ploration Lloon and sumorting memorsniun to
Cl.xai:*r"“n, Onereting Corvivtec, from Tield
Tern Derdon IT (bpokaue , Wosh.)

WS-

m [
L J.‘.

In view of the small i is lmorm about the sub-
surfnce distribuvion of ureniur: _"__k thiL o of newly-Tound uranium
vceurrences, tie rodest exnlorstion ;mo uoseu 7 the e‘-"yn"v.ic:“,nt, 20NTA'S

1.

tw e a (som,ﬂo nierns of deternining the utility of this deposit.,

I concur with the Jicld tesnt's holief tmi, ad i onﬂ ficld exorinstion

is ot wead waGowrion thelr wocur endstion L‘l\. Svorable consider tion

be siven te the proposal iu the tovtel amovnt of {5].5,110.00.%
=t k]
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

March 13, 1952

Memorandum

To: Rare and Miscellaneous Metals Division
Defense Minerals Exploration Administration
Ernest Ellis
Room 4070

From: Aes Jeo Kauffman, Jre

Rare and Precious Metals_ Branch

Subjects DMEA Docket 2419, Lone Eagle Quartz Lode
Mining Claim, Quartz Gulch, Jefferson
County, Montana

The occurrence of pitchblende, at least
tentatively identified by the Atomic Energy Commission New
York Raw Materials operations laboratory, seems to warrant
a limited amount of field worke It is recommended that a
field team examination be made after a satisfactory program
is arranged.

Attachment

e T e m--"a'k“:?u
’ BE?ARCE».L’M @l’ bild ‘n.:u:. .:)
Pefense - fiacrais Jemmenatdd

FEGEIVED
AR 15 1952
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UNITED STATES o
‘ :ﬁl LS "7?4/
DEPARTMENT OF THE INTERIOR - 7
BUREAU OF MINES

1201 N. Division St. i —
Spokane 2, Wash. Belezso flier.t, . o
March 6, 1952 e i

MEMORANDUM
Tos Chairman, Operating Committee, DMEA, Washington, D. C.
Froms Field Team, Region II

Subject: Application for DMEA exploration loan concerning the
Lone Eagle claim, Jefferson County, Montana

Enclosed are four copies of Forms MF-100 and MF-103,
application on the Lone Eagle claim, Jefferson County, Montana.
Enclosed also are photograph copies of a report by Ernest E.
Thurlow of the Atomic Energy Commission. Copies of Forms MF-100
and 103 are not being retained at this office inasmuch as further
field examination is not considered necessary. MNr. Thurlow has
reviewed the subject application and discussed the proposed
exploration program with the applicant; he considers the program
feasible and recommends that it be given favorable consideration.

The Field Team concurs with Mr. Thurlow's recommendation
concerning the geologic aspects of the program, but certain cost
revisions seem desirable. Revised costs are presented in the
attached memorandum by Mr. Erickson, mining engineer, Bureau of
Mines. The costs seem low, but the applicant feels sure that he
can perform the work on this basis.

By Field ieam, Region II

(kU-E\LA) .L-14v~2rvﬂ~\

A. E. Weissenborn, Exec. Officer
(U. S. Geological Survey)

2

M. E. Volin, Member .
Enclosures (U. S. Bureau of Mines)

Reviewed by
cc: USGS, Spokane DMEA OPERATING COMMITTEE

_ I )
@%&3\ (date)
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lis Eo Volin, Kember, DKEA Field Team, Rege II March 5, 1952
~ Ee Go krickson, mining engineer, Bureau of Kines

| h‘ﬁ:plontim loan application on Lond Esgle claim, Jeiferson Co\inty. -

Montana, by David Nieminen, A. H. Eiselein, and Maurice Nelligan

" The above application was reviewsd and the following changes

wers discussed with Mr. Thurlow of the AL who recommended tihe
project. Recommended changes and additions followr

_ngmphVB. (a) sSTEP I (mmtia cost of peroct’)_ '

‘Drift 200 feet on hanging wall vein in shear sone (located
appraximately 115 feet from portal of lower adit) with long
boles across the vein some at 25-foot intervals,
200 feet & 318,00 por foot ¢« o ¢ ¢ o ¢ o u o ..33,.‘00.00

© Crosscut vein sone in 2 or 3 placee, depending .
on long hole dl‘lllin;. 50 feot ¢ msw e« s o 900.00

Timber shear sones, 100 ft. (il-.) @ $5.00 , . & 500.00

Conpressor, including pipe and hose, 41'111. stesl

snd all necessary aquipseat, to be bought second- :

_bludormtod.«v‘..;..".......-. 2,500¢OO

-Buildcnmpmsnrhouu ..‘okwooka ¢ 4 o 0 e 3500& i

Bulldoser rental (for road) 3 days @ $120/day. __ 360,00
Total L . 38,210,00

STEP 11

Cutting dismond drill staticn approximately 120 fest
south of shear sone in lower adit, cleaning out P
. erosscut. and preparation for drilling ¢ 400,00

Uiamond drilling 1000 fest, teo be performed from

lower adit, south of vein approximstely 120 feet,

down holes to interseet the vein at depths of
approximstely 80 feet and 175 feet below adit -
].ml. 1000 feet & %.m/ﬁ.. « 65 2 om0 b e w
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Jubjecty kxploration loan appiication on lone ‘ajle c_winm,

Jefferson County, Montana.

,;',rvxginwrina ad veelor, ebie S VNG O
isookkwpi}.g:, and uige. office expenss o 8000
i - | 350U
Iotal estizatedl cosi nf project | ' ma,im.oo

e o 'rdokson

ser USGS, Spokane
i cys to Wuh.‘/
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3=11=52 Phoned Dockets re copy to Region.

Was advised that application forms were trans-
mitted to Washington by Regional Office Field
Team report, which report was forwarded to the
Operating Committee. I did not check, but

I doubt that copies of the Field Team report
have been transmitted to the Commodity men.

o S—
Foke, ™ wo V0 g,

4
T c/vv ¢ U fﬁfu
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EXPLORATION
_ Subject: DEEA-2419
Re: Exploration Loan
Mr. David Nieminen March 11, 1952
Yickes
Montana

My dear Nr. Nieminen:

This will acknowledge receipt of your application dated
February 13, 1952 - for a loan under the Defense Production Act of

- 1950,
' YOﬁr application was assigned Docket Nu<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>