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f 
MME Form 22 
April 59 EPARTMENT OF THE INTERIOR 


flee of Minerals Exploration


CHECK SHEET OF EXAMINING ENGINEER 


Operator's NameMinerals Engineering Company 


AddressP. 0. Box 957 


Grand Junction, Colorado. 


Exploration Contract No. Idm-E300 	 ' Docket No. DEA21l9 


•	 Check One 
•	 '	 ••	 Yes	 No. 


1. (a) Does the Operator stockpile 'ore subject to royalty repaynent? 


(b) If so, is segregation and. identification procedure adeq ate? 


2. (a) Does Operator commingle pro.uction subject to DMEA or OME 
royalties with exempt production? '	 '	 ' '• 


(b) If sd, do you consider the allocation, of the commingled 
production equitable?	 '	 '• 


3. (a) Does the Operator' stockpile mine or mill rejects (low grade, 
ore, tailing, .mid.dlings, etc.) that mayhave potential yalué 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest?	 H 


Ii. . '	 Do you consider the assay controls In effect are adequate? 


5.,	 Do you consider that the manner of disposing of prodnction 
gives the Government its fair royalty returns? 


6.	 Do your periodic examinations of operations indicate the. ' 
Operator is properly reporting his production' of ores subject 
to DMEA or OME royalties? 


'7.	 Does the • Operator buy from or sell .to othéi' Operators? , •• 


8.	 Comment on any item 2 (b).to 6 if answer is No. 


' The last activity at this property was in August l956,when 
l,250 . tOns of stockpiled. ore was milLed. Royalty due, 


•	 computed on basis of the formula set forth in the termination 
• ' •	 agreement,' was paid in August 1957 . '	 ' 


April 13, 1960 
Date f4	 - 


Miing Engineer 
S. W. Zoldok	 '







S


So. 17 Homrd 3treet 
3poka ), Washington 


$17 12, 1960


EXTRA COPY.


O.M.E. 


RECEIVED MAY 16 1960 
DflNiTALS [CODE 


Mtzwrs3.s Engineering Couzmsy 
P0.Bc1951 
GraM 3a*ction, Colorado


Ret Docket No. aA ..2b0 (l'imgltea) 
Minerals Engineering Camsny 
Lost Creek Mine 
esvsrhaM Co.aty, Maatsw 


Contract No. 1d300 
Gentlemen: 
'(,' 3V%W infOrmetiam sad ti3as is encloses a copy of a Report 


of Royalty Revtev datad April 13, 1960, am sales of minerals from 
3)roVerty refmrred to as tke Lost Creek sine bested in Beaverhee 
Cot*ity, Monta during t)* perto $1reh 1, 1956, througb 
April 13, 1960.


Sinosrely yours, 


fl. R. $1cT.*ren 
Aett*g 'Leld Off icer, OMP 
Regic*I 


Enclosure 


cc: Fiscal Section v/orlg. Report of Royalty Review 
Contract Admin. & Awlit Div., Q 
ONE(2) 
USBN v/Therviofex copy of report 


DRF















For Certificate of Depolt No. li]6, 


giving royalty payment of $11411.35,







•


	


o, fl7	 , ltieet 
, 


*uiut 19, 


. . 
t u,	 j 'r111uw	 wz1	 * 


4Ir	 ol t *	 — J 
j. '- *


t*sd 


Cctr*ct Nø. Xi 


iØ	 ir,	 r1r 


m	 r	 tc t.


I 
rd	 s	 ut nf	 S, u. t* Oo ertt t'j tc 


i 


ti*rs	 ieri	 n *ek tc *ts 
dftt* ct Aust , ]9'T, fn * n'tr'* *ount. 


ere1 trt 


b


Cte?


r











.
.























Date	 April 10, 1956
A E. Weissenborn 


Exec. Officer 
DMEA Field Team, Region I 
Northwest District


• 
Check Sheet of Examining Eng.neer 


Operator's Name	 ., 


Address	 P. 0. Ba 19 


0	 ioUr, Co 


Exploration . Contrac.t No.	 ZI4	 Docket No. ____________ 


Check One
Yes	 No 


(only temporarily) 


x


x 


x 


].. (a) Does the Operator stockpile ore subject to 
• royalty repayment? 


(b) If so, is segregation and ldentification proS
-cedure adequate? 


2. (a) Does Operator. commingle production subj4ct to 
DMEA royalties with exempt production? 


(b) if so, do you consider the allocation of the 
comingled production equitable? 


3. (a) Does the Operator stockpile mine or mill re-
jects (low grade ore, tailing, middlings, etc.) 
that may have potential value within the royalty 
payment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


Do you consider the assay controls in effect are 
adequate? 


5. Do you consider that the manner of disposing of	 If disposal is accord-
production gives the Government its fair royalty ing to our agreement. 
returns?	 . 


6. Do your periodic examinations of operations indi-(At present we are not 
cate the Operator is properly reporting his proJ getting any report, but 
duction of ores subject to DMEA royalties?	 a monthly report opera-


L tor prepares for his 
7. Does the Operator buy from or sell to other 	 use does give this. 


Operators?	 . -	 ç.Not at this property 
he does at his Salt 


8,	 Comment on any item 2 (b) to 6 if answer is No. LLake City refinery. 
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UNITED STATES


DEPARTMENT OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION - 


WASHINGTON 25 D C 


JUN 111956 
Mr. hae L Bi*dirig 
D*IL Auditor 
226 1ev Cusb*e ui2ing 
De1r 2, Coleóo


t•2 Bc*ltiAitt 
zst 


Deer 1(r. Bred3ags 


1eesipt is ecknow1erd of the Vathiitc* oopise of your flrst 
Royaltr A1t CerUftte s R.pot sri the reZersmioed To3*ct.. 


The Ws* pies hey. been oQrrs'ot.d this DLvliic* 
n the Th1*g pexams 


I. The lest two 11s in the first *i*grepb f the oertlflemts 
el*riged to eDooket 1*. D*1244O (igatsi), deted April 27, 
-1952, iing A*It* $oe. 2., 2 aM 3.'; ezd 


.2. . m vord* 'as c.at1as.iar. halted' on the firs aM 
s.d Itiws of the .ihth psrsgrsi ce pog. 2 of the report 
ehg.d.to 'es .3arstton .a he2.t.d'. 


• 	
- Aft.r theje £thIfl1.. hay. be ed. in all •othe pi*s, 


distributi4* ther 1.


i*ore31 ycsvra, 


(s1i.) J t 


• -	 V 	 . 	 . - 	 t; I,. Cbb.r* Chief	 -
coatrast A1*tirtz*tj -	 .	 .	 . 


V aM Ats&tt Division	 - 
V 	


• 	 EDTalbert/wb	 V 	 •, 	 - 	 V 	


V 	 V 


ii, 1956	 •:	 .-	 V V 


Copy to: DOcket ..	 V 


V 	 . Adznr. Reading	 ^e	 -	 .	 V 	 V 	 . 	 V 


	


Mr. Chambers	 V.	 . - 	 - 	 ,- 	 V 


V 	 H	 (
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


t /,4 j3çj 


r. Thcisi I.	 t*g 
I*A £4*bw


IM 1d*fa 
)sir 3, Co3m.


1, WIet . I4O (?oit) 
- 


1 p.M C,
.t a 


. diM, 


1I.t*a*,s 1M 1	 OS 1 21, $%, iati si1a	 t tb tsbums*ts b* Iuit*s.d * 
fJS.riit	 *Umb of yr	 It *s*t 1L4 1. trn.. 
' ,*s% uI,	 OS s i*t1I3t st. 


ti*b j*,s&. 


TI* *O1 tm1ss. isti a i*iaItiA - 1. ør - 1ji	 pi* *m OS sUt	 Zn *t s	 1*	 n % 11m	 hI rst.


1. Th	 iiiii	 OS £at 1O. 


i .rt,	 *t 3, 29S 
zst tth	 bItI*	 P*1*t 1*1111 


•	
2. s OS t 4st. OS U rntt * owUtS*.Umn of is*r 


rvs2ñ hit hi* I., hit tbst £s I ii Si * It OS
— k.,	 r ta	 *t'F$1MI$Uip.t i*be** hi a	 . .11 r:tsti fi'*ut thi s4 .ø1bø* Aittsi* 2 OS suñrt, rsr	 of	 rtasts	 1 sit. of thi *tiut 


Mr at afbsr i*tii* *p	 OS o*trsst sr tt1 
U*	 i	 ' U	 sM, itor 
7 3.tt 4rmI Aii1 U, I5,	 qøup.* * bisi. Nr 
r2t ssii -	 t1	 3m	 1tu4 Npt, 2955, 1J 


OU&,, aSA f.M ?, *m Z, INV, 
asttlmu.uwt 1*	 dh s1t thi iri OS ot	 itin *ss	 & at * $s 1iti	 U d	 PtIIW t.* &jm2	 19%,	 £m**1owb, thaM tbs 1cti OfIl4lsP to *L*ØS$ i*tt3t 1* put	 mit sø 


bi	 of *0 anjet to *s .Itaulj


	


•	 ,••


/







0.	 H0 


	


, T1 à*riptt.m	 pvai spsiui of U* sdoqu*q of the 
OpS'.tor'a zp*i r.da eM 


ztitiast1 of *iapg*i' *z'	 fl iiwae eM, is 
vft 1a** Z, 11S$i viii be e7sb1e for s pezio4 of U sx. fr the 
dM. of the ti.t or *mt5.i the ,t aentributed Ui. Govsrit 
is r.pa4, vhtisi osews fixt. 


A redov øf the daet f1mi indiaetas UIIt it i*s the iztet 
of the Adi*1a$x*ter'e 24t.r deted Apsil O, i9S6 to s*stk$as settle. 


	


•	 *ntae the besis of $43J3 per unit rether thes $43.5 pe't as stated 
thersis..


(S.d) i, 1, Carbr 


J.7 L, Ci.re, Chief 
Ctnst £mLa*atv*t1am


	


•	 .	 .	 a AMIt DiiaLcs 


,3DTAlbert/wb	 . 
My23,1956	 . 


	


•	 Copy to: Docket	
.	 . 


•	 .	 Athar. Reading P4	 . 
A. E. Weiaaenblrn, Rag. I NW (2) 
Mr. Chambers' 
Mr. Mertin







( Io;. -	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Cuatcmthouee 
Denver 2, Colorado	 0 	 May 21, 1956 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Minerals Engineering C cqany 
Contract Idm-E3OO, Docket No. DME.ALjj) 


Dear Mr. Chambers: 


In view of the fact that a Certificate of Discovery has not 
been issued on the subject contract, nor has the Termination Agreement 
been signed, I am sanewhat at a loss as to what statement to make under 
"General Information" regarding the (erator t s obligation to pay royal-. 
ties on concentrates sold.	 - 


Your advice and counsel in this matter will be appreciated. 


Sincerely yours,


I 
T. H. i3rading, AuditcT
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Custanhouse 
Denver 2, Colorado May 21, 1956 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Minerals Engineering Company 
Contract Idim-E300, Docket No. DMEA-.2440 


Dear Mr. Chambers: 


C&i nr return fran Grand Junction Friday, May 18, I found in xry 
correspondence a photostat of a letter frczn the Administrator dated 
April (?), 1956, addressed to Mr. A. E. Weissenborn, Executive Officer, 
DMEA Field Team, Region I, N. W. District. 


The letter is in regardto conversations between Mr. Weissen-


born and the Administrator regarding a proposed plan for calculating 
amount of royalties due on tungsten ore produced at the subject mine. 


The Administrator's letter authorized settlement for past and future com.. 
centrates at the rate of 443.53 per ton. It is nr opinion that the in-. 


tent is L43.53 per unit of tungsten sold, which is the figure quoted in 
the Field Teams letter of March 22, 1956. 


This is directed to your attention so that you me.y advise me 
if I am in error, as I am preparing n report on the basis of 43.53 per 
Lulit.


Sincerely yours, 


T. H. Bradi,5uditor











APR 195 


W. Rulon Lee, Fiscal Officer, Region I
	 April 18, 1956 


DMEA Certifying Officer, Region I 


CertifIcate of Deposit No. 309 


When listing the check for $6, 028.57 from Minerals 
Engineering Co. on C.D. No. 309, dated April 6, 1956, I failed 
to show what the check covered. It was for royalties. Will 
you please add. this information to your copy. 


Myrtle Purdy 


Cc:	 C 
AD











.







_t	 I
UN1TED STATES


'DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 2 i%6 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 April 10, 1956 


Mr. 3. L. Chambers,.Chief 
Contract Ac3jninistration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Minerals Engineering Company 
Docket DMEA-.244O (Tungsten) 
Contract No. Idm-.E300 


Dear Mr. Chambers: 


Enclosed are copies of the following correspondence: - 


Letter of April 3, 1956 frcan Blair Burwell to 
A. E. Weissenborn, to which is attached letter 
of March 31, 1956, showing computation for re-
payment.. 


Letter of April 5, 1956 from Weissenborn to 
Burwell.


Sincerely yours, 


; //47L 
T. H. Brading, Audie 


Ends.
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UNiTED STATES


DEPARTME NT O THE INTERIOR 


DEFENSE MINERALS EXPLORAT!O4 i'DM NItRAT ION
f" fl\r 


L 
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&t tb	 t3t 
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ct	
rt.it in's r>yu1tY	


il(1 y 


'J3 i4	
!	 nt fr 


p1yiE, p	 r cç' of	
ittr U,ct tc	 t 


tti	 3'AXk.


rii 
22 eW CUtC' 


tV 2 Caf'-4O 


T. L 
/thW1i16 dt4 


(2) 
US2BM(2) " 
u)t(AD) : 
Turner


;.• • ei$tør 
Off icr, &A 


ie4 1e7 ZeLCt ,	 øt. 


JDet.r Ton: A1thOU& your trip 
to (rafld junction at first 
nceid fuitl6 you apparentlY 
hwve succeeded in aring $6,000 
or so out of Burwell, yhich should 


you feel your tii vasfl 't 
ol1y rsed.


(I	 •',>—• 
— 







	


.	 I. 


MINERALS ENGINEERING CPANY 
P. U. B*19!S1


91A$D JU$CTIDW, aLOMRO 


April 3, 195k


fl_ 


r. A. L. WCt68ChO 


ecuttve Officer	 ( 


U. S. Coiogtca1 Survey 
Seuth 15? Howard Street 


	


Spokane 4,	 shimrton 


1(e: Dcc ket h# IM'1.k-244 0 (flui.z ten) 
Lost Creek Mire 
I3caveraead Cowty, MOL taiia 
Contract No. Jd—E3OO 


Dear Mr. Weis'.nt'Oria 


We enclose herewith ur Chec: tot $,C)2.7 in payirt. 


for the PA loan on Lost Cred: production to Febrw4ry 
2C 


P1asc ad.isc' ; rir if th.e caicuatios on this are not 


ii, orter..


'fours	 truly, 


'LINEIWJIS ENGINFIRING CO11PANI 


blair l3urwoll 
Presidçi't 


RP/rlc 


End.







.	 S 
MINERALS ENGINEERING COMPANY


p. a. eox isi


GRAND JUNCTION, COLORADO 


March 31, 1956 


Pr. A. E. Weissenburi, 	 ecutive OfEicer 


U. S. Gec1ui.l jur\e; 
U.	 De.artwerL of ta Interior 


eie.se Miner1s Exploration AdiinistratiOfl 


SouU 157 Roward Street 
pokane 4, WashintOti 


C0MPJ!ATIU1 FOR L*LEA LOAN REPAYMENT ON LOST CRSY PRODUCTION


to Dete February 29, L96 


Tons Mined	 - -'- - 


Mill Concei-rats Prodjced 
Low Grade Units	 1,662.bl 


Hi,h Grade UnitS	 1 Ibh.07 


Total Units produced	 2,80.68 @ $43.53 per unit 


as per March 22, ib6 letter irotu A. . 
Weissanborr to Mr. Burwell	 $124,090.10 


RoyaLty on $126,090.10 ( 5	
$ b,204.51 


Less arauunt paid during 15:	 $	 17S. 


$ 6,028.5 


ç;• -'' 


CN BM
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/ (F	
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 APR 9'1956 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 101 Custcmb. 
Danve.i' 2, COLorsdo	 April 6, 1956 


Mr. A. E. IjsaenbcTt, lxeout.tve ficer 
IL Field Tess, Regics 1, 1. V. District 
SGlth 157 &sinrd Street 
Spok*es 4, W*shi*gteii


R*s Wiusrala Engiedng Ce, 
Ctn 1*. i..E3OO 


•	 .	 Docket Jo. t$L-Z44O 


Dear Mr. Weissanbonts 


for yos of April 2, .1956, regardiag subject ccntract 
wi.thcieecttfcii.1etters*ttac}th- 	 •. . 


•	 7ie14 Te ISttQ? 0 3/22/56 to Blair fluvèU 
Blair Buwe11's letter .t 2/22/56 to A. 1. Weissonborn 
ie1d toso latter of 9/u/55 to Blair Bur.U, Pr.ai 


I plan to be in Bait La City cn anot]r sssigat ebt 
April 23, 1956, arog1 y 4th. It yoi can schedule the audit for 
* tias prici t. April 1? or 18, it vnild aU abait tvo e to 
caplste the audit and a diy's tra.1 t1 each way. I trust yøa can 
fit this seladul. to y plans.


Sincerely ycsrs, 


THB .bh	 T.L Bra 
cc-Mr. J. I. Chambers	 Attached are Qot)ies of tbe above-mentioned letters) 


Subject • .	 aLSo copy o Wessenborn I s letter of 4/2/56 tome. 
Chron.







	


S	 . 
UMTD STAThS


DFPARTMENT OF THE INTERIOR 


	


t?E	 XPLORATQN ADWiNSTRAT1ON	 APR 


$7 !o'ward Strtet 
14, gahington


April L 19 


T	 Brdi	 AudrLtr 


	


sai;	 .crati 
221 w CutoitW2 
De,1V3r 2, coior


Rt Docket o. IWIE&-2I4hO (TuDgeten) 
Minerals ngin..ri Cospsq 
Lost Creek Mine 
B.aYSXbA&d County, Montana 
Cot?$Ct IiZ3OO 


.


I	 nrrass*d t fifld that y did it rS(3SiTS a 


ccy of eu lctter to Bwrv.0 e! Wrch 22	 inc].os.d is a 


ccy togetJs vif sroll s letter of )•br*$17 22 • This ioul& 


	


brisg you up to d*t4	 - 


In hi. t.le'&i of the 30th, . lurwell says Ii• is 


nskig pynent idiatSil, a that an official 1.tt.r is in 
tho sail. V. ar waiting to r.cr4v. this iott.r bef or. prccI' 
ing furtr. s will get in t.us)i with . 1iw.fl azd arrai*e 


a Ua3 for the audit; we will in turn add•. you by wire. 


fincsrSly yours, 


Cl E*LV 
A. Wsiss.nbsr* 
1k..tiTe cffi.er,	 & 
ftel& Tian,	 I, . Dist. 


ce	 *BM (2)
tf3BM(AD)







S	 . 
UMTD STATES


DEPTMENT OF THE iNTERIOR 
FEN MA XPLOATLOM ADMINTI 


'	


oward street	 Co 


pka b, Wa5hiP.gtOn


rh 22 l96 


1a.? Bw€U, president 
1inerali3 gineering coar!Y 
F 0. Box l9]. 


02'and ,junction, ColoTadO
Re Docket	 21a4O (Tungsten)


Lost Creek Mine 
Boaverhe&d CouAty, Mcjntark& 
Contract No. Idn.'E3OO 


Dear Mr. Burwelli 
Referexre is de to your letter of February 22, l96. 


We reet that it was not possible for you t b in achingt°fl 
in FabrarY as you had planned, and are awre that DMLt will be 


glad to talk with you at ary time you are in ,thingtori. 


Under the terms of thi contracts I*E* is entitled to 
a royalty from productiOfl from the Lost Creek deposit and is as 
interested ae you in seeing productiOfl from the Lost Creek property 


if such pdtiOfl i economically feasible. Ie again 
suggest yonr 


consideration of the propol&. de in oW letter of September 9 


19%. Op that basil the concentrates wo1d have a 
value at the 


Glen, Eont*fla mill of $t3.3 a unit of contained tungsten. In 
effect, this allows d.duQtiofl of $19.17 


per unit for shipping and 


refining charges f or the coneefltrate 
produced.. We do not believe 


that this would place w undne burden on the operation. 


Please let us know your reaction to this as we cannot 


keep this offer open indefi!4t*IY. 


We wish to thank yoti for returni!t* 
the unsigned tenidnti05 


aeement which we have fon,*rded to Waihingtofl. 


By Field Team, Region I, IN Diet. 


cci M (2) M/iflSU4th1 


vw (2)
C 
•	


2
t. $. o,.t.gSsl 8urvs
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t I2LP ©fPPPO 
P O	 19 


CJ


Pob17 22 196


I cj 


r0 A 
xecntivci Offi©er DrP 


1)fens® Miierals 	 oration Aóinistration 
South ]S7 Howard Street 
Spokane 14 ashington 


cket No0 DM2 14140 (Tingsti) 
Lost Creek Mine 
Beaverhead County, ?ntana 
Contract No0 Idn-E300 


t;r Mr iJeissenborng 


I had planned to be in 'Washington in February to discuss th 
ntter of the Lost Creek exploration loan, but had to postpone 
tris visit until March 12. However, I have carefully reviewed 
t.e matter agin and wish to advise you as follows z 


The data furnished on November 16, 195 is correct. Your inter-
'ration on November 18 is also technically correct according	 - 
to rur ThEA Contract end Amendment No.. 3. However, I wish to 
ca1 your attention to the fo1lowing 


te m ning of l5lO2 .29 tone of ore, subject to royalty deter-
ri nation was the result of an exploratory effort to produce ore 
'' surface pit operations at a low cost per ton. You will nota 
tna the recovered content ie .1146% W03, and the gross value 
rized 9O5 from which the cbsts of mining, milling and re-


ng must be deducted, There is a very large tonnage of low 
:rade ore at Lost Creek of this type and we are interested in its 
'L1iLization0 As we are operating a vezy low coat mining and 
i'fl)ing operation at the Ivanhoe, we had hopes that we could 
make tnie "show n go on a basis of an open-pit operation. 


Based upon projected costs,	 anticipated that us could develop 
a margin of $55O per unit of profit without royalty. How.vr, 
if we pay a royalty to the D1 of $0.146 p.r ton, acoordi to 
your interpretation and as the result of our vp.cia markat and 
refining hookup this royalty would amount to $3.l per Unit, ci' 
about 57 percent of ow return. 


Udor thO I rrtstic we were forced to discUe efcrt 
to	 ate th prtv.


,c







.	 . 


Mi. . L iasenborn	 F.bra17 22, l96	 P&ge 2 


I bd intended to disC&33 
thie problea with your group to se if 


thsr i not sou baaia on which e can proceed. bie ar willing 
to 


p2.y 
th DEA Loan on ny baeis th&t we can come out, but ob'TiOUelY 


the cftwa.taticee no will pr.vent any further effort t vs1op 


the propertY on a 10 ra b&ie, and will work against tny tsub 


,t*1,ttLtl repayment of O!ey to t)w overnment. 


if ou nd vhingt0fl feel that we can work out so ethirg to eet 


this ettuatio, we iil1 be *oit glad to do •o. If not, 	 will 
3ettio the pre3ont roy1 and permanently abandon our effc't to 
work out this oiutiOt. I would appreciate your adViG 


yours very tri1y, 


W(ERALS 1QINI COMPANY 


/8/ 


Blair Burwell 
preeident 


cj/r1c


0 


-	 --
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UNTED STAIS 


fr	 EC :u	 PtR 
Q	 '-4 


tS€ M !aRALS XPLCATOt4 MMIi1 


121 L 7! 
Bpokan 


Se'.	 i 9? l9	 : 


-rni. 


Mr. Blair Biuwel1,. President 
Mineral8 ng1meer1flg oiipa'y 
P.O. Box l9l	 (2241 
Grand Junction, Colorado


/ 


Re: Docket No • WEA .-2LO (Tung s ten) 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No Idm-E300 


Dear Mr. Burwelli 


Your proposal of basing royalty payments on production froE 
the Lost Cref mine on sales value of the tungsten content at $28 per 
unit, a outlined in your letter of April 12, l9, was not acceptab1e 
to the Washington office. 


We have dvissd an alternate method for calculating royaltie8 
which the Washington office has approved and has authorized us to ebmit 
for your consideration. Our plan is based on your method of placing a 
value on low grade tungsten coxentrates, freight to the refinery, 
refining cost, and refinery losses as shown on your Monthly Cerating 
Statement for 'own's Lake and Lost Creek operat.iono0 The following 
example is cited as a ans of calculating royalties, using yotr august 
i9 statement for Lost Creek. 


Production	 Total tcDate 


(1) Mill concentrates low grade units 	 73j9 
* Gross value delivered to refinery 	 $63O16 


(3) Total gross value all products 	 LL,630o16


Co.t of Production 


(9) Ref inry Low Grade 
[Tr nery	 j 2733 


Refinery loss	 i768l 
Cost of ref irAing (includes penalLies 	 58O62 


I er -i '; 


ca1caatod at 63OO pr wait


- -i 
:. 


v


'A







C	 H 


oya1ty cid o paid at tho ato	 5 pocoat o 
hih i th	 ffoon boto tho groo va1 o5 t thaoto ©otot 


of the low ade crncentrate at 3 per unit less freight, refinery lo 
and refining cost0	 I 


Please advise us whether this method of oiTç)uting royalty on 
Lost Creek m±ne production meets with your approval. 


By Field Team, Region I, NW District 


/a/ 


Wing G. Agnew, Ac+?fii1ec. Officer 
U. S. Bureau of (iree 


/e/	 _____________ 
Verne C. Fryk1und,7, Acting Member 


U. S. GeolOgial Survey 


cc	 flMEA (2) 
USGS (2) 
USBM(AD) 
Turner
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T H 3RAD1NGDME A AUDTOR	 NES W1EAU OF REGION II!


DEFENSE MI NERALS EXPLORATI ON ADMN NEW CUSTOMS


L 


HOUSE DVR 


WEISSENBORN OFFER MARCH 22, 1956, ACCEPTABLE AND SE.1DING 


CHECK ON LOAN I .D.M.E.-CC I MMEDI ATELY. WEt SSE1ORN 


AD'RSED BY 'VIRE 


MI NERALS ENGI NEERI MG COMPANY BLAt R BURWELL 


PRESIDENT 


	


1 H& CC S.1I',*Y Wt.I. APPIIECIATE i :.L	 iii.	 IIOM irs PATJ(ONS C(i'Ei'IC FIS SEHVICE











a 
MINERALS ENGINEERING COM NY 


P. 0. GOX 1951 


GRAND JUNCTION, COLDAD3


March 27, 1956 


Mr. T.	 . '	 ding 


DMEA Auditor 
Denver, Colorado 


Dear Sir: 


This is to acknowledge that you were in our office today 
o see Mr. Surwell or Mr. Sullivan with reference to 
royalty paytnent under DMEA loan No. IDME-300, on the Lost 


Creek Mine at Dillon, Montana, 


Since Mr. Burwell, Mt. SuliiV	
and Mr. Hohi€ ar all 


out of town, I have agreed to have Mr. Burwell or Mr. 
Sullivan get in touch with Mr. Weissenborn iiediatelY 
upon their return, which I am sure will not be later than 


March 30th.


Very truly yours, 


• MINERALS ENGINEERING COMPANY 


Clyde Netileton 
otlice Manager 


CN:EM 
cc A. W. Weissenborn 


South 157 Howard St. 
Spokane, Waahin€tOfl 


j1air BuVe1l 
H. C. Sullivan























. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.	 ..• 


	


r. A. E. Jeissenborn	 81956 
Executive Officer 
D1A. FieldTeam, Region I	 '	 0	


' 


Northwest District 
South 157 Howard Street 	 ' : 0	 •.'	 . 


Spokane 4, Washington


Re Docket No. DA-244O (Tungsten) 
0	


0	


'0	 00 Minerals Engineering Company. 0 


0 


0	


0 


0	 0	 0	
0 


0	


0	


0 Thst Creek Mine	 0	
0 


0 0
	 00,,	 0 


0	


0	
. 00	


0	
0	 Beaverhead County,. Montana 	 0 


0 


Contract No. Idin-E300 


Dear Mr. Weissenborn 


Receipt is acknowledged of your letter dated February 1, 
• 0


	


. 1956, concerning the referenced Operator's failure to pay royalty 0 ,0 00	


; 


0 0 0 and. advising 'of your belief that a royalty audit should be made at . . .	 / 
once. 


0


	


	


" . The Contract Administration; and Audit Division has informed 	
0	


/ 


this Committee that, in accordance with your telephone request of 
•	 January 25,. 1956, instriictions have been issued forT. H. Brading, an . '. 


'auditor., sth•tioned in Denver, to audit this Operator' a royalty records. •. 


0	 it is understood that the Operator's records are maintained in Grand ' . :/ •	 Junction, Colorado, and that Mr. Brading will arrange 'for the audit 
at, the earliest date possible without interference with Region III ' 
audits now in process.	 . '.	 •.	 •	 0 


0	 ' 	 0	


' 	


.. Sincerely yours,	 :.	 0 


i1Irg'e C, S&fruie 
O 0


	


.•'	 . .	 '	 '.	


0	 Cl3airman, 'Operating Committee ,	
0 


APPROVED: 


Is! Robeit W Geehaxi	 Copy to: Docket 
0 0	


•	 Admr. Reading File 
O	


, , Member, Bureau of Mines.	 •' 0	
'	 Operating Committee ' 


0	 • 0 ,
	


' ' ' 	


0	


. 	 Reg. III' Field Team (7 
O '	 •.	


• Thor H. 'Kiilsgaard '	 , ,	 0 • 	
•	 Mr. Holliday, USEM , / 


O	 ' 	 ' 	


0	 •	
. 	


•'	 . ' .


	 Mr. Kiisgaard, USGS! 
O	 0	 Member, Geological Survey.. . 	 0	


Mr. Martin ' ' .• 
O '	 ' 	 0	 0	 •	 0	 ', '	 0	 Mr. Chambers'' 


•	 EDTalbert/wb	 0	 ' 	
0 •	 '	 Mr. Turner ' 


February 8, 1956	 ' '	
0,	 0 ,0	


Mr. Brading '.'







'a
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


FEE G 
1201 N. Division Street 
Spokane 2, Washington 
February 3, 1956 


Mr. E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re: Contract Idm-E300 
Docket No. DMEA 214i0 
Minerals Engineering Co. 


Dear Mr. Talbert: 


The Field Team has requested a royalty audit of the Minerals 
Engineering Co., contract Idm-E30Q, Docket No. DNEA 2L40. Accordingly 
the files have been sent to Mr. Brad.ing, as instructed in your letter 
of January 26, 1956. A copy of the letter to Mr. Brading is enclosed. 


I am also enclosing copy of a letter written by the Field 
Team to Mr. Seifridge concerning this contract. This is for your 
information.


Yours very truly, 


C. A. Turner, Auditor 


P. S. I expect to go to Boise, Idaho, this weekend and will be 
there practically all of the week of February 6 to 10, 
inclusive.	 ,







I	 S
PECEIVD 


1201 N. Division Street
	 rr. _ U 


Spokane 2, Washington 
February 3, 1956 


Mr. Thomas II. Brading 
221k Ne Customhouse 
Denver 2, Colorado


Be: Contract Idm.3OQ 
Docket No. DA 24o 
Minerals Engineering Co. 


Dear Mr. 13radng: 


We are forwarding under separate cover the following records 
concerning Minerals Engineering Co., contract Idm..E300 , Docket DA-. 241i0.


1. The exploration project contract file in which a 
transcript of the operator's account from the 
distribution ledger is enclosed. 


2. Royalty file which contains material and. 
correspondence concerning royalty settlements. 


We are also enclosing the contract file and royalty file 
pertaining to American Alloy Metals, Inc., contract Idm-E21q, Docket 


is contract has been fully repaid by royalties. Row .-
ever, I feel that you need these two files to acquaint you with the 
history and background pertaining to contract Idm-E300. 


Should you have any questions pertaining to this audit 
please feel free to drop me a line and I will do my best to help you. 


With best regards to yourself and Don, 


Yours very truly, 


cc: E. D. Talbert
	 C. A. Turner, Auditor 


A. E. Weissenborn
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
• •	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •	 .• 


_________________	 r - P 


So, 357	 auir4 Stt 
,	 • 


tbrr	 , 


1k'	 OaKro	 .	 eU'ridi.,	 i.nimn 
erstiej Coz*i.tte	 !A	


•0 •	 S 


Zpart c	 tI	 1nt*r3or
:'	 •	 •• 


Dat io. a*Mo (estsn) • ••	 •	
•	 LaeZ*t* £141n*r4tslJ CCPpa*y	 • 


Ctramt	 o, Z4*. 3OO	 •• 


LS*X' 1k.	 :	 • 


This Viii	 pi.asnt the 7iei 1sm latter t	 ae.rr Z' 
e(*eerAi14 sr1 aunU's rsilre to p	 zos1ty di&e .0	 Ooit 
a	 to retuz'n the	 rsii*tto	 r*.at. •	 • 


•	 •	 (i thtn4tra	 over the aatte: in. the• U*t of his latter at	 •	 • 
JIUIIry 19i it aes 3i*ij that 1k'. ]rweii. 	 4*ts to Jz 
the ?er*inati*,	 ut iibisli	 th.	 tho4 of csla*latin 


• royslty, *3thm	 ha 4s not ssificiUly ss,	 so.	 Xt *1s	 is	 •	 • 
• prcble • that to a certain extant 1k'. 	 nU is sttst1a to	 • the	 4 an a	 tpping be'. 1	 fls34	 ai ha* 1*	 ielatainmd	 S • • that there	 ranUy na i3L4	 st srnt	 .ak lad that • it **14 not be posclbIa to sine the 	 an'bSari	 !*h •	 in that	 s114.t7. *.	 uiieU	 per$et.d1	 , in bin .ts!tm	 •	 S 


• to operate the property *nd, as. pasdiated by. the ?isU.	 an, this -	 • S	 • •	 S	 •
• bean ii faUnrs. 1k'. bsx,eU than barn a$tW4 to	 tt4 the i$t.	 ••	 S 


•	 • •	 • b pntin ct that the rcjstUaa	 Smb the Isanwanuit baa pmt ca 
•


• • 
the p çert hate et	 it to abat dani. 1kSa in risàLan at	 S • 


•	 5	 .•	 5
•	 •	 S 	 • •	 eoerea f	 it the z	 it$sZ1 asoU vmsnst of ay £rnvó1i 	 in the •	 S • 


zqsit	 .pa.ate is an s*ijsitini.t tMs the	 st*at 4a *imL r	 •	 S •	 S 	 S • • 
•	 a a *r	 basis,	 In. .y .vønt,	 .	 raettra Agrt	 •	 S 


• •	 • ha* neither bees .1.d ace' 	 to	 iisd.	 •	 S	 • •	 • 
S •	 •	 Zn a 'te1aph	 aessstios with *. 1JIttf o.4 *. 	 •	 S •	 • S	


Th2bert in b3mb the dssirnbilit7 .t 	 an	 •	 S 
• •	 S 	 •	 •• •	 • tO Gr*M JIib5tt	 1* C5*Z tO anhe *. zi3t 	 it I	 d*0S&p	 55, 


S t	 eanttis	 táe.r itatad that the e.tt	 r2t iuves.d	 i 
S abant $8	 •	 1k'. islbert he. painted *t in his latter of	 • S 


• •	 *17	 tO Mr. T*.rS, thj$ is in*Ctieet.	 Ties *	 s'sUi11. eli 
S	 • •	 Lest Creek producticn thr*i* Aieit 3955, Uusse pe1 • 	 be • •	 • •























0C1T311955 


)lr. A, . Weias.c*'n, £asoutiv* Oftlaor 
South 7 l4 Stret 
piC*r 4, W1ir&ton


B.* oeket lb. i1U 2>"1'unaten 
Unsrats *ngineorfn C*n 


•	 14$t crook 1WP 


3s&ez"4 Q*inty, 
OontrsO lb. 1d*.3OQ 


Dear , .iasenbo'ns 
row' ettor oZ aepter 9, 1955, to r, iai" 


!urwsU,, president, Minerils En4r**rtn Coaxzy, reieet 
tviøes *az'dinj the soc	 bj3iy of your roo8#1 c method 


of coM)utt* rolt on Lost Crook IWi. pro&ctton. 
ou have not hod * re1,	 pji it 


to inquire about the applioonte intentiov7s in ordor to 
expdi10 final sott3nt Of' the o.htt*et. 


Under tte eirotøtano.e tlt hove 4eoed 
the eontr*et will UnINUbt*$iY bs asended to provide 'oz an 


root1e !wthod	 *it7 sauts$ion. ?k%ovOfsre, peeø r*4*t return of ovtgix*1 end six copias at tho proposet 
T.dnot.on Azooient øsrd.d to the Operotor With a 
LLet .tor f Arti 5, 1955.


$ince*1 


tieorpe C, SefrM 
C)*xt,*n, Cp.rsttn, Ctsittei 


Asproe4 s
002 Docket	 • 


Codee0O 
sJ Robert W.	 Oper. Corn. 


fl,eg,ISoksne 
•	 T. iciilsgaax4, USOS 
• ••	 •	 R. 1b11idar , 


Wi11ia	 ..-Code 800	 • 
- •_J_I• I-


44e11b*r,	 AiI*irv*r
10/28/55
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4U	 .	 t#	 .	 j 


	


pQ1(L	 I 1L44tOt	 I ?	 19$ 
'CDtK'	 3s


: 


o&


	


	 i*	 1* t Drtbw*et t4stre1,


, '4.flj 


4Ut	 o41i4 *'4$	 tO*	 ttati), 
-iian..r.r 8 P1* 4Ut røø in	 *ay,rts* our*t, 


	


fart44,	 tirt iø 


ae ro*a' L.ic* øprk4on ot insr4s	 *exn 1oiy 


	


4t,4iUM	 titc	 te	 , 393. 


. . . øoy, 4n. * *zitenc&t, sttc Lbat up3it$4t3 
%oui ct 1*. ;x*4e ti*teo ore vrsth1 iibout O.Z parcfl 


* s3	 4in..i	 ni	 * the irjjl 4*fli stoctpt* aUL 


	


4X	 actt*tate oeore	 sr. oby 
ou that atO 9,*) tofls X**	 r4rwi	 iUUsci. 


. t1 r*	 tU s erintrent, sae that L.oa Ctt 


	


itIei	 srati trOb	 Ø' I Utiti ore. 4&$h trUCtoa1 1 
pIatXor am1e t'.tere c.in stockpil*t. tt.r etnt ee4, 


	


aiit S	 Lt4e	 *r	 fram the tIne ore bin 4 


	


• '. *p1. e	 **stw ctnt .ternad, and 
3IJ4* 4J* rOt' tW*1	 & tI* weitt o! ore CIUect * tak*i t*.tce 


let tsr *t4	 ebu 9,	 to Pr. 3.aiz 


	


eU, prsiLsnt, Iner1s	 1o1!pan, eq.este .provaL of 
et1 et &1ttA4Un, iu'4tj on Løt 're 4nm pro4tion. dncs 


z. arw*lL t'	 ot	 *i t l•ttsr or p*il ro4ties 1riu 
st.st that ths lt ie*41 rwin4 M that kie i 4eUnqert 


x. $.	 sb.	 siQiti .t,	 *'dU











r	 .	 -	 .: 


JUN23 1955 


4. A. s, W*i$$erØ!fl **OUUV* ØUiØ*Z LA e1d	 fii4on I northwest Dstrtct South 151 oui'4 street $pok*ne *, W**hinton
R* £oeket J. *iA 2*4Q (Ttmst.rz) JItera En3*.rJn& Cmn,y Lost r,.k Mth* 


Bs*verhe$4 our*ti, 14Ont**. 	 H 


IL* w P	 us ^pn* 
Thia will *cknile4 r.cslpt ot our_letter ót Ju .5, I5 0	 rin ttth r. *rdtU re*oø.ndmUons ot 


Ufl4	 2O7*1t MII *flt$ Ufld tt* subject 
as th. ore La not sold *s or., but is sold 


*S * oon*ntr.te, we belj,gv the roys3r should be oslc4te4, 
cor4.n to the contr.ot, on the value o t aonoantrste sold. .t is or uuderstmMin. that the iegai .ntit w*zioh seLls the synthetic seheelite is not i4entical With the leaX ,ntit whith constitutes the op*?stoz' in t%w subject instance, 


')bvieusl U Aost Creek ore ii *txed with *'*'ms or aillin, some uttstaotory method must be 4evLse4 
*lculstin the tunjten content ot the concentrates fro* 


eaoh er$tion. macb * method oan eroosbl b worked out 
te t.ld ?e*n hth k*s I*adl,d similar inetmna.s i a nrz' astistsctcri both to the operator and the Oovexnmsnt, 


•e 4o not lool with taor, howeiver, Ofl S r0o aCts-ton roi special ro*1t terms based on the prei4se that "the 
ore is subrade and cannot stand * hLèI rojaU	 t des not 


to us that the 4*A roaZty sø*du1e ou&ht to be oonsi4er.d *5 5 hih zOy*lt sohedule.
tcer*34 lours, 
George C. Se'f ridge 


Ch*ir*, Qp.ratin ott tee 


•	 1. H. Hedge8	 •CC*	 ocket' 
1	 T, Region rer, ure*Jfltn.s	 ode kQO 


•	


•	 Opea'. Comm.	 •.	 / Thor U. Kiilsga	 Ads. Re*d. Pile 
Thor kiilsaard, u30s	 / •*beD	 )ICic*1	 Robt, Holliday, 1JS1M	 f 


• :	 Code 800	 Mr. Chambèrs/.• 
Wrttn/ls 


• 	 • 	 •	 6/22/55	 S
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For Schedule of Collections No. DNA-126, dated April )Ji, 


l9S1, giving royalty repayment of $108.8S, see E-l2.







E3OO 


For Schedule of Collections No. DMA . l19, dated March 2!, 


19514, giving royalty repayment of $67.09, see E.-133.
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FonnF 10 (Rev.)	 '	 UNITED STATES 
tARTMENT OF THE INTERIOR W 	 a 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 


Month of4aguat----------------, 1953. 	 Docket No. DMEA gkLP	 Contract Nc	 *3QQ 
Operator's Name	 Minerals	 8tS!fl 


Address 
Contract Amount, $121,2801XL	 Government Participation: ..75%	 Amount, s.9.O,6O.00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported	 -


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing-------------------------
Crosscutting-------------------------
Drifting----------------------------


o--Mildi ------------
(2) Labor and Supervision: 


Labor------------------------------
Supervision-------------------------
Technical Ser.vices--------------


(3) Operating Mat'ls. and, Supplies: 
Timber-----------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance--------------


(8) Contingencies (specify): 


..i15O.00


3ia35.Oo 
3787O.OI:L3?8?OsO 


1k73.00........................ 


8,O3O.®-------- -8D3O.G ......................


	


TOTALS---------------------------------- 	 469O 


	


I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify been received,	 that this acoount is correct and proper for pay-
Date	 *PaY,,ye ----r1Ierai--1zgi1!eer±ng--Oeo -----------------ment in the amount of: 


Per----------	 Title ------
When a voucher is signed or receipted in th name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—.* NOTE.—TitIe 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Sgnature
Ut orized Certifying Officer) 


Date	 ..4/ ------







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor ubmitting this voucher is operating a Defense Minerals 


Exploration Admi istration project under Contract No.''	 in accOrdance with the terms of the contract. 


Signature	 Title	 DateL 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signat1.	 Title	 Date 


MONTHLY. REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Govern4ment' 
through the Regional Executive Officer This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's 'Monfhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progess made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled' in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract , reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating eqiip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment vill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, 'repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The 'share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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TOTAL DISTRIBUTED COSTS------ II-----------------
AUTUORIZED BY 
CONTRACT 


-a
Form MF-104A


(April1952)
.


	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.—.E-300 
Minerals 


Month of	 195f	 Docket No. DMEA 
Operator's Name U1 ngtnceii.ng Ce. 


Address I3 95?, )rath JuneUon, (o1ore. 


CosTs Pats OPERATION	 UNIT	 Mowru


AUTHORIZED ny CONTRACT 
UNITS Tats	 COSTS TO DATE	 DATE	 TO DATE 


UNITS TO UNIT Cosrs _________________________ 
MONTE 


Drifting--------------------------------act.-- -


Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core----------------------------


Churn 
Auger------------------------------------------ - 


Stripping--------------------------------------------------
Trenching 
TestPits 


Roads and Trails------------------------------


Units Unit Costs 


a 37,870,00 1082 p35.00 2200 03S.00 
11i735.00------1421-------35,00--------- .00 


I.cxIIII IzcxzzI 


III800.cXIIIZI IllIJoblIll b3OZ!OIIII I1IIJcbII


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAT COSTS -------------------------- !.9O
 


ka	 " 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator L1S -iine 


Per 4L(44/-----------------Titlo 


NOTE.—TitIe 18, U. S. Code (Crimes). section 1001, snakes It a criminal offense to make a wfllfnlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled4 in by the Operator. The purpose of'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informatiohis desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It 'vill be necessary for the Opertor to distribute his 
costs among the applicable pJases reported with the exception of three items the costs of 
which are not to be distributed'by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear, to the Operator, since such distribution might well overstate the cost for any one 
month or perkd short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 .
NARE*iVE 


a1snfering Co*pan	 ' 


Contract 1o. Idg-E-300	 ?'or the U.nth of August, 1953.


'B" Zee1 


During the month authorized diamond drilling was begun on W' Level 
*nd a total of 290 feet of bole was drilled. Core r'ScoV817 in the broken 
fiwited ground of '.8" level was considerabLy below the recovery obtained on 
"H" level, Howeyer, it was better than was expaoted. , 


Helee were drilled as follows: 


_____	 Beaz'in	 Vert. ng1e	 Length	 Location øt Collar 


13	 S 143° 'E	 135 ft.	 £wallst'tace of ""main 
heading. 


31	 N 82	 / 2'	 51.5 ft.	 W wall Mt Lace of NBM jn 
Heading. 


$ 3O	 / 2'	 75 ft.	 Center' line 185 xc/ 6o ft. 8 
in west wa. 


16	 s 81I W	 i 2	 28.5 ft.	 Center line 3.85 xc / 31 ft. N 
in wet wall. 


A brief deseriptioii of each hole i* as follows: 


Hole #13 Te 10.6' tactite, to 12 .8' marble witb fault zone from 16.5' te 23.5', te 
58' tactite, to 8.3' hornts3.s, to 119' weak tactite, te 135' week tactits 
and borntels, skarn, 
Lamp Values fair 8 . 11i 1 end 1l6l19I. 


Hole #it 1ro ' 1a1tad, gougy taotite to 51.5' trLtruetY., (quarts monzonite ?), 
No lamp values. 


Hole #5 ro 6' 3.ia.y tactite, Lo 8' apUte, to 20.2' tactite, t. 39.0' lisinatitic 
and magnetitic marble, to 1t6.7' faultd quarts *onzonite, to 3.6' gouge, 
t. 55.o marble, to 56.2' gouge, to 66,0' hornfela, to 67.0' intrusive, 
'to 70' hornfel, to 75' quartz a*rn,onit., 
Lamp Values • 0-2.2' fair, 5.5' . 5.9' good, 8.8'-13.O' Lair, Lt.2'-19.2' 
fair to weak.	 ' 


liole #14 10 3.5' tactite, to lO.' intrusive, to 12.0' marble, to 13.0' tactite, 
tø 16.2' marble, to 25.0' tactite, to 28.' aplit.. 
Lamp va1ue - 0-2' fair, 3.'4.0" good, 5.0'-lO.O' weak 16.2'-20.0' wet..







'4•
.	 . 


Dtamoid rrill oi.* flo. 	 Lev,i i'ace	 S '-ILMJ r P1	 r	 $	
(	 • 


Yro ,.	 .	 - T. .	 -. Z.aerjion ,	 .	 j	 .	 .	 . 


0 ?• Xur* t**rbl., bxn,	 ren,	 tt, 'with 1&ek pøoks 
I L0.6' Uu	 tactite, iostLy rd brow*, aQflsd.r*b1 øpi4cte 


1).6' I6.' Light coior*d *otd *arb]*. 
26.5' 18.5' *d3	 fr*ctuzi4 broimish *irb]e.	 øor' cste reco'v.r	 (14O). 


Prbab1ø 1au1t swie. 
18,5' 23.5' iad	 frsctured	 *r'b1.	 oerr oore r.c,ver 


rebab1e continuation o . fault soni. 
23.5' 38.5' OIVfl asi	 1itish brown aarbi, 


38.' 12.8' rc asrb2.,	 so iapiu'e u preceding asrbls. 
2.8' 58' ak t4rdforn brown t&c.iite.	 Consldersb2e	 art.z in 


otringere and eiaU ic1zsio**a, 
60' reyLsh roen )*r*f .1.. 


60' 61' lack hcrnCeL..	 Axcr rocoorr .., 
67' 69.2' reon horntals. 
69.2' 3b.3' Z4rht	 iCfl rath*r wtLorm horntels. 	 rs Th'-'79' Z'*oYcr 


only k 
83.3' 102' teak r*ldish brown and. preen tacttit*.	 onsid.rabie	 rt 


in strinjøre ai* inclusions. 
101' i1' ixed s&tterod actite sn li*e tornt*1e In a fault vone. 


frcit lO14.9'L07' and rn'-U4' fault gou.	 ?ooz recovexy, 
*lbSO%. 


11!' 219' 'es	 bruvni& tacUts -	 recovor. 
U9' 1214' *d1	 t*'acturM lt.aey hox'ntels M t*ct4te.	 ucr recoey. 
12b' 135' adLy Iractured silicttiød li,e and hornfels, 	 35% recorry. 


in-	 irtiia 
8' 11' atr 


116' Uf'







S


L$L	 1k%k1aIN1 •*.-.r	 *	 t&	 1	 U — tLJ1*Ir- u --	 n*r 


ri*uoud r rLU	 o1* )10e ;4	 ce )r	 i r'u-L 1L4	 JuLiM'


v	 C 2 


1 ffli — flT1t. $1	 fliP	 -. 


0 b' at1t gug, rtost1	 roi4u	 up ilaey tscti	 or hox'ntel*. 
7' u3t	 oe	 øoine sbattrd	 uartz	 oritnts or 


r'anit., 
7' 9.7' Ur1t colorod quarts atrnso*tt. 
9,7* Z$4Lt ry or brown quarts lbofltOnits,	 thsd 


with very Utt,te d*rk tneia1. 
3Ji3O' Z.7' ranito .ntruaSve. 
U3 .1' 
21.71


21.7' 
3tJ'


me grainod apUt* .ntrusive. 
ranite rock ith occui,nal nazirow ands, 	 gin, 


gratnad *pltte oz qnts. 
32.0' ine rained *pZ&tøe 


32,0' ;Z?*flit* roc4t with cons4*rab1e	 dieI	 iner*1. 
39.0' .4 raiie rock e.eaincly we&tber*h 


33.0' 6J' *zita itnzsivt, ion*tat fractur.4, wtl,h factr.s 
ra.nt.4 with u*r'ts o*, flne ratrsd aplite. 
eddib rsnite rock ap	 ent1y s*tterd n4 paUt 


oe qiarts, sc.*e ;ouge. 


1'o Isap valttu except o i*oi.4 cryst4a,







r
•'H,• •.H	 . .,,, 


.


. 
IN1 A1 


.	 - • -	 *t1*M.	 ,	 : 11!rn	 L1A.U.t*JW•L	 i*j rto4riUflo1.o.	


.	 . ..	 .	 Cønt.zUneiO6C '°' r-	 lpu
2	 3Oçj	 7$ 


.	
Fro .%j-i_)*


:•	 r.: 
.


.	 .	 S 	 , 	 • 	 . 	 . 


-rc-i r 	 - 	 i 	 ' 


0 6 ei1o#th	 roim I1e	 Utc1ie.	 *ir ia#p vanes, 
silic:ifled 1*ø.	 S 	


5, 	


. 5 


6' .	 8'	 ' £nave, Uht coed.	 S 	 S 	 ' 


.8' I3.0f Light to )axk ,bzoivn liaoy 'tacUte.	 S	 . 	 . 	


S 	 •. 


13.0' 17.' eddist and	 az'k brot li*7 ttita.	 øcdian	 o1ox ii'*r ha*atite. 
17.5' 20.2' w13' iee*thsred dtzi	 r.ish and br,rdah tactii* witn. oe(asioAa31 


S 	 '


trea4s of siiioifi.4 ham.	 *u1t oom. 19'-20' o	 . 5 
20,2' 21.8' Wrbt broi* aarb1. 
2i.8' p5.0' J.mat4ts *triu*r, 
2!.0' 31.0' arb1e, 1ig1t brmn. 
31.0' 32.5' eddish *arbie,	 o1oz'ct by	 e*tite. 
32.5' 36.0' Li kit brvn *arbl., 
36,0' 37.)' adly saather4 dart	 orni aagnetitio *arble. 
37.0' 31.0' Light brow *arbls, 


S wrts 3*on*orit.	 .5	 ..	 S	 •'	 S 
liD' i 14L¼' round and reoaente4 q&arts	 nrdt, witki iaaaton.,	 ree.ub1y 


S .,	 S >rogbt in by	 olutioi 1*ter. 	 S	 ',	 .. . 
14w,)' l46.7 rax*I up quartz aQnnitC as abo've 	 uut eoltr. 
16.7' 52.' Thhletsb tjrOin xund up oue, soapy to feel. 	 Very stt, 
52.5' 53.8' ieddtab	 rewn z'ound up gouge, some taloy dtrk	 i'.en iairier*1. 
53.8' '	 55.0' S	 .	 S	 ' 5	 .5 ..	 6.2" '. o*	 ,*Lth cptdote. 	 .	 S	 5 	 5	 5.	 S	 '	 S 
56.2', 9.7' Z'ø'7 b1.	 .hit' kQfl1tel$.	 S	 S 	 S 	 ,•	 S 
J9.7' 60.0' renteh brown oug*, sppsxentij- ,rGund tip tact.ite and	 pidote •	 . 451)•9S .X!fl borrifels with s*e epidote. 	 '	 S	 S •	 .	 60•9' 63.0' .	 U4ht green hrnfels. 	 S	 ,	 S 	 S •	 '	 .	 63.0' .	 reytsh	 reer lirney horni.is.	 5	 .5 5 
&,0* 67.0' iih	 altered 4usrt* reck	 owij ao* copper stain - intrustve? 
.6t.0' 10.0' U*ey lt:ht colorod 1onte1s.	 S	 S 
70.01 i5.O' tar	 nite	 owini coppc' stain	 t A. "71.6'. 


La*	 *1U** .t.,	 _r i	 ').J_*1r S	 S	 ,,	 S	 S	 '•,.	 S S 	 •'•	 5	 5	 .	 S	 '	 '	 S 	 ,	 S 
0 2.2' iair.	 S	 ,	 .	 S 	


55	 S	 :. 
'.5' OQd 
i.8' 13.0' air	 S	 5	 '	 , 5 	 S 


•	 .	 ll.2' '	 b.2'
5 


£a	 to	 week.	 S	 •	 •	 S	 5	 5 	 '	 5••







.


MNIAL& 1tF,fl4L1RTho CcPANT -.	 -	 w 


fli**oa T)riU o1e N,. 16	 13 Lme1	 tei*arUje L8.5 Z0	 ,i	 3' N 


5.0' Irwn actj%e. 
5' 6.7' Mid	 aad t,rawn t.et3.. 
6.7' 8.5' flack and gr.e. 1actite, 
8.5' O.O' Mottld	 ite nd green ntruai'v*. 


10.0' 12.0' hite aa,rbls 
12.0' 13.0' Streaky b1ak brornt and green tactits. 
Ji.O' 16.2' Light gr..* salt eM pspp' urb1.. 
16.2' 25,0' 8wn g*r.t tactit.	 O*i,y 20% zecovszy. 


28.0' ettj.d green end whit* ittruaivs, 
28.0' 28,5' Fiiie prai,ied apUte. 


ValUe 


0 2' Vair 
3.5' .0' kd, coarse, 


10.0' 
16,2' 20,0' Weak







4	 (4,







3762$G 865.00 


U,T73OO 
3Th87O.00


(Apn11952)>	 UNITED STATES 
DRTMENT OF THE INTERIORV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


N	
1D81et No DMEA 2Uo	 ontrat No;°° 


pera or s ame	
Junction, o1orado. Address -----------------------


996-oe 


	


Contract Amount, $--------.-	 Government Participation: ---%	 Amount, $---


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti 
jContracts: 


Short Form j 
Drilling 
Bulldozing-------------------------------------------
Crosscutting-----------------------------------------
---------._________________ 


(2) Labor and Supervision: 
Labor-------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs 
(6) New B1ds., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


'iiii11i1111i1111111	 —	 I 


	


I certify that the above bill is correct and just nd that payment thérefor has not 	 Pursuant to authority vested in me, I certify 
1, 1953 5Paye	 Engzneering co.	 correct and proper for pay-


Per 71.4A4'-- Title 
Wheii a voucher is signed or receipted in the namjof a company or corporation, the name of the person writing 


	


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John 	 _________________ 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*.' NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 


Signature
uthorized Certifying Officer) 


Date	 4TOU. NO.







_________.____ ____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratioh Adni istratio project under Contract 	 accordance with the terris of the contract. 


Signature----------- 2L Tit1etLdU1/ - ate f'-//-t$i' 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature----------------------Title 	 Date 


MONTHLYREPORT OF PERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tehnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures.due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for' reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the. Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
meited. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8338476







Drifting----------
Crosscutting_.... 
Raising.... 
Shaft-------------------------------
Winzes 
Drilling: Core 


Churn.. 
Auger...._. 


Stripping 
Trenching 
Test Pits 
Roads and Traila.._


ft 


ft
	


iQ82.5Q 


JQb 


OPERATION UNIT	 CosTs Puts 
MONTH 


V
Form MF-104A	 Budget Bureau No. 42-R1151 


(AprijI 1952)	 Approval expires 0-30-53. 


UNITED STATES	 ('• 
DEPARTMENT OF THE INTERIOR	 . 


DEFENSE MINERALS EXPLORATIONADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1953	 Docket No. DMEA JJ4140	 Contract No.	 00 
Operator's Name	 ----------------------------------- 	 Minerals------


Address-----F. 0, BoX 9S7 tirand-Juno-tlon,Colorad---------


TOTAL DISTRIBUTED COSTS------II 


UNITs Tms 
MONTH 0518 TO	 ATE UNIts TO 


DATE
UNIT CosTs 


TO DATE


AUTHORIZED 
_________


BY CONTRACT. 
_________________ 


-	 .	 . . Units Unit Costs 


37,67o.co ic8 3S.00 200 30O 
— 31173S.00 1421 3LO0 7Scr 


I23i6,III ZIIIZ	 IZIII IIIII9IIII III	 LIIIII1I[II IIIIIIIIIIIIIIi 


IIIIIIIIIIIII 1111181	 31.&11 11Jo1k111 1:11 11	
30.01 


TOTAL	 COSTS 
AUThORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc-----------. 	 -----------------------------------------------------


--	 riiizzzzzzzizzizii	 I6.I1I	 ].Z1.-
The undersigned company, and the'official executing this certification on its


REMARKS-----02'------OW----behalf, hereby certify that the information contained in this report is correct and 
complete to the jiest of their knowledge and belief. 	 iutit -19'WnE3-,. and	 for 


mo!ting t1 orW to anQt 	 iQb 


Date 4flg l 193	 Perator zierals EnineerLn Co. 	
tpgrar1i. 


Per


	


	 Titlo	 eent
-V. B. Toboy / 


)' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wHhfhUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction,


(Instructions on reverse) 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress .Report.—AppJicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There re blank lines, howeier, for those unusual phases which may need to be 
reported for a particular project. I will je necessary Ior the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nOt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, siice such distribution might well overstatp the 0 cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a nunber of items. For nstane, supervisory and engineering costs may have 


•	 to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 	 - 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be	 0, 0 


filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. • A space for remarks has ben provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 -.	


0	 0 
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}Lmerala Engineering Company 


Qontract No, Idm-.F,"300	 Fox the Month of July, 1953. 


"H" Level 


During the month authorized diamond cfrilling was continued and an 
additional 216.5 feet of coring was completed. This brings the total to the 
end of July to: 971.0 feet, 


Holes 'were drilled as follows: 


	


Hole	 No,	 Bearing	 Vort. Anle	 Length	 Location of Coflar 


	


3	 Due	 1t 2°	 995t	 1ce 361 XC 1 


This hole completed from 65 feet. 


	


U	 S 82 W	 L 35	 90'	 Fee Mn Dr, W Wall 
F1oór7' 


	


12	 s820.W	 —hO° ..	 92'.	 FceMnDr,WWa11, 
Floor/0'. 


A brief description of each bole is as follows: 


Hole #3 - Hornfela to 68 • 5', hornfels partially altered to tactite to 711,5',
impure marble to 79.5', hornfels to 99.5', end. of hole, 
Lamp Values: Very weak 66.5' to 67.0', fair, very yeUoi 731 to 73.2'. 


Hole #11-' Intrusive to 18', tactite to 21', intrusive for balance of hole to 90', 
.endof hole. 
Lamp Values: Occasional fine or coarse crystals 0 to 20.8', coarse 
occasional powellite crystals 20.8' tO 21.1', occasional single spots 
of powellite 21.1' to 90'. 


Hole #12-s Aplite to 26', tactite to 113', aplite to 82', quartz monzonite to 92' 
end. of hole. 
Lamp Values: Occasional crystals in monzonite • Fair 27' to 29,3*, 
good 29.)' to 32.2', good 32.2' to 31.0', good 35,2' to 377', fair 
37.8' to 38,3'. 


Core recovery in Hole No. 3 averaged only 55 from 65' to 99,5'.







.	 . 
MINRAS EN0INRfliG C1P&NI 


Diamond Drill Hole #3	 "H" Level	 .	 .	 Face 361' XC E 
Dues •	 . .. .	 /02°. 


Completion of Hole	 65' to 99.5' 


From Decr1ptLon 


65'	 : 66' Dark colored horrtfels.	 , 
66' 67' Horn!els, limey, partially altered to tactite. 	 .	 .	 .'• 	 S 


67' 68' Dark fine grained bornfele. 	 S 	 S 


• 	 68,! 68,5' Light greygreen hornfels. 	 .	 : 
68.5' 70.3' Dark green and grey hornfeie, partially altered to tactite. 
70.3' 714.5' . . Light grey and brown horifels partially altered to tactite, 


• and cQntaining some dendritic manganese. 	 S 	 , 	


5 


714.5' . 79.5' Fine grained light grey impure marble.	 . S 	 S 


• 	


5 	


79.5' 814.5'
. 


Fine grained dark grey hormfels..	 S 	 S 	 • 


814.5' 89.6' Light green fine grained limey hornfele, dendritic manganese. 
89.6' 914.5' Mottled grey and whIte hornfels. 	 S 


914.5' S 	 9?'• Dark fine grained hornfela. 	 .5	 5 
5	 97' 99.5' Light gráen hornfels, some dendritic manganese.	 S 


S	 5 '.	 Core Recovery only 55'.	 S	 •,	 S	
5S5	


S 


• 	 . 	


Lamp Values .	 5	


5	 S	 S	 , 	 , 	 " 


66,5' 67.0' Very weak,	 .	 S	 • 	


S	
• 	 • 	 5	 5	


5	 • 	 S 


73	 ..	 :
. 73.2' • Fair,	 very yellow	 .' .


	 : 	 • 	 • 	 • 	 S	 S	 • 	 • 	 S	 •


•S1 







MINERALS ENGINEERING COMPANY 


Diamond Drill Ecle #11	 .	 ..	 Fce H Mit 'W Wa].]. 
Brg, S 02° W	 / 3° 
Collar - Floor. ;L 71 


•	 From To ..	 Description	 . 


0 1'.	 . . Lighb grey aplite'..	 ' 
1' 15'


. 
Light green fine grained dense intrusive (?), quite heavy 


IS' 18'	 . Light mottled green az 	 white intrusive	 . 
18' 2].1 Mixed green and brown tactite partially altered to 	 arnetite 
21' 22' Mottled, white and green. intrusive, white predominating. 


Apparently a partly altered quartzy intrusive, 
.22' 26.1' . . Mottled white and light green quartzy intrusive. 
26.1' 26.2' Bull quarb	 stringer.	 . 
26,2!.	 . 31.0 ! Mottled white, green and brown quartzy intrusive, 
31.0'	 . 32.3'. Fine grained green and white alteration. prdduct with two quartz 


veins crossing.	 Some minor Oalcite. 	 . 
32.3 ? . i6'	 . Mottled white, green and grey intrusive, almost in a mosaic 


pattern.	 .	 .	 .	 . 
• . Same as above, with small inclusions of 	 ,	 .., 


62''.	 ,' Uniform mottled gre,r, green and white intrusive, 
62'	 . 6i'	 .. Uniform mottled brown and grey intrusive. 	 Lengthwise fracture 


cenientedwith quartz.	 '	 . .	 .	 . .	 . 
6k' . .	 ,.	 . . 67.8' Mottled green, grey and light brown intrusive, 	 Uniform, 
67.8'	 . 69.L.' Quartz stringer. 	 .	 . 
69.I' .. 72' Light brown and lellowy-' green fine grained intrusive. 
72'	 . . 77.5' Darker grey and white mottled intrusive. 	 .	 . 
77.5'	 . .90'	 , Mottled uniform white, dark'grey and green intrusive	 monzonite I 


END. ' .	 ••	 .	 . 


Lamp Values	 ,	 ' :	 :,	 •:	 ' 


0 20.8' • 0ccaiona1 fine or coarse. crystals.	 ,	 .. .	 .	 ,,.	 , 
20.8' 21.1" Coarse oocasionai poweflite crystals, 	 ' . . 
21.1.' 90'	 ., Ocoasional single spots of . powellite.	 •







• 


£AITEALS bNG	 EIW	 COMPANY 


Iianond D'iU 1ole No. 12 	 Fce H Mit.	 W 1VaL1 
Brg. $ 82° W	 9°	 92' 


____ Descript 


0 19.2' Fine grained grey aplite with dendritic or bunchy black 
ainerals,	 : 


19.2' 20.7t Darker, more uniform fine grained aplite. 
20,7 t 26' Light fine grained aplite with spotty black minerals, 
26' 32! Brown, grey ar1 green tactite. 	 Some quartz. 
32' 38' Brownish green banded fine grained tactite.	 Occasional 


quartz stringers,	 H 
38' l3' Mottled, streaky green and brown tactite with considerable 


quartz in bunches and stringers, 
I3' 14Li.1' Quartz vein. 


17' Mottled white and very light brown aplite.	 Some calcite, 
I7' 78' Llbht grey aplite with burichy and dendritic manganese (?) 
7' 82', Light brown a.plite, less black mineral, 
82' 92' Quartz monzonite, 


Lap Values 
bccasion&i. crystals in nionzonite.	 ' 
:27' 29.3' Fair 
29.3' 32,2' Good	 ' 
32,2' 31.0' Good 
35,2! '37'7t Good 
37.8' 38,3t Fair
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Monthly
Total 


:i:::::::::::


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


26QLO0-------3z82.o 


ih73.00 
.378iO.00-3787O.O0 _________________________________________________ 


S030.00-------8030,00


Approved Totals
To flnt 


Form MF-104(Rev.)	 UNITED STATES	 321036•3• 


DEPFMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----- -June- , 1953	 Docket No. DMEA ..ZWJQ	 Contract No. Id3QO 
Operator's Name Minera].sEnginei'Ing.Ci. ------------------------------------Minerals ----- -Tungstea. 


Address P.O. Box 9$i,....GraILJuflcltiOfl,CO1OrAdO..--------------------------------------------------------
Contract Amount, $..i21,28O.00--.-	 Government 'Participation: 7$%	 Amount, $90,960.00--------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 
Roa&-Thiild1ng 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
T)epreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Iu1	 --- $6b,l&17.0 i/;y	 itjs 
I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received,	 that this acoount is correct and proper for pay-
Date 1Ju'- --193 *Payee Jfin	 E*giflziT3gCQ. ------------------ment in the amount of: 


Per_____Title__Surine. 	 si3 
W heii a voucher is signed or receipted in the4'ame of a company or corporation, the name of the person writing	 - 


the company or corporate name, as well as tb capacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---------------
-*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1$ a criminal offense to make a willfully	 (Au	 ized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its	 .,.i 
jurisdiction.	 ..	 Date	 ou. No. 


(Instructions on reverse) 	 ( ee other side) 







I
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor subniitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contrac NoZfi 	 P in accordance with the teriis of the contract. 


Signature	 Title4/	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: , 	 - 


Signature	 Title	 2///f3 
MONTHLY REPORT OF OPERATOR 4 


-' The 'Operator (Contractor) of an exploration pro?ect is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MnIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
,ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-


•tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form M-F-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the- contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. to no 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reprted under "Rental". The amount 
paid or duly obligated fpr payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form .MF-200 should have 
an "on-site" audit, that is, a Government audithr should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. - In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38475







u No. 42-R1151 Budget Burea 


-a 


I Jg 


Form F-1O4A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of June	 1953.	 Docket No. DMEA : 
Operator's Name	 ------------------------------


Address


Contract No. --iitim-E.'3O0----- -
Minerals------Tungtn--------- -


AUTHORIZED BY CONTRACT 


OPERATION UNIT	 COSTS THIS I UNITS THIS	 COSTS TO DATE 
I UNITS TO I UNIT CosTS 


MONTH	 MONTH	 DATE	 TO DATE
Units I	 Unit Costs 


- ----------- 437,&70.0O----1082------$35.00-- ---2200-- ---3.00--------


	


------------------------- ?-500 	 35.00- ----750----350G-------


--1,17-7-.5 --2-35.- -- - --3,782o50----756..5-5.00 "2000-- --


-----------------------------------------------,O30.00-- -1--Job---- 030.00-- -1-Jöb-- -8030O0-------
TOTAL COSTS 


AUTII0RIZ' flV 
TOTAL DISTRIBUTED COSTS------I I------------------------------------------------------------- ---CONTRACT 


Operating Equipment PurchasecL--------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------	 --23-.---	 j--
• The undersigned. company, and theofficial executing this certification on its 


behalf, hereby certify that the information cont.ained in this report is correct and 
complete to the jest of their knowledge and belief. 


	


Date-----2J---13- 	 rator Minerals ngineering--Co-. 


Per	 Title --Super±ntendentb 


	


W.B.Tobey	 / 


' NOTE.—TItIe 18, V. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction,


(Instructions on reverse) 


-	 (For Government use only) 


Drifting---------------------------------Foo
 Crosscutting 


Raising-----------------------------------
Shafts------------------------------------
Winzes 
Drilling: Core--------------------------


Churn 
Auger... 


Stripping 
Trenching 
Test Pits 
Roads and Trails--------------------- Job-


nt"breakdowantbTt11enecs
L1tyot-t1xnr1ngth"B"Lve1____ 
-bThrei1t1111ng----OU1dbrmme-iYce 
-there.
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpçse of this foxm )s 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
turnisn more permanent iniormauon on mining costs ior zuture use. me more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. I1 will be necessary for the Operator to distribute his 
costs among 4the applicable ptases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", aild "Nes Buildings Improve-
ments, etc." The reason for not distributing these items on a monthly . basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or peiiod short4- of the entire cçrntract period. 	 - 


Form MF-104A has been designed to tie hi with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided- for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


4-	 .4
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MINERALS ENGINEERING CO fl ANY	 // 


1 


Cost Ditribttiofl Sheet 	 Contract Idm-E-300


For Month of June, :19!3. 


Work under the above contract consisted of diamond drilling underground 
on the "B" Level. 


Cost incurred under the contract during the month of June is as foUoww: 


23S. feet of diamond drilling @ 4S.00/foot	 $l,177.SO 


Total coet for reporting period	 *l,177.SO 


W. 3. Tobey, Superi.nt/rtdentp







11


	 NARRATIVE 


Minerals Engineering Coinpax 


Contract No Idm-E300 	 For the Month of June, l953
"li" Level 


• During the month authorized. diamond drilling was continued arid an additional 235J' Of coring was completed.	 This brings the total to the end of June to 7SZi.5'. 


• Holes were drilled as follows: 


Hole No, Bearing .Vert. Angie	 Length Location of collar 


8	 •. s So° W / 2°	 l31.5' West wail main drift at 
facet 


9 (Iicorrectiy called 8 In May report) 
• flue W / 2°	 90' (completed) center line 61 XC E 


6' S in west wall of main 
drift.


10	 DueW	 /2°	 96' Center line 227 XC / 
67' 5 in west wall of drift, 


A brief description of each hole is as follows: 


Hole #8 • Aplite to 18', highly altered aplite to 58', tactite to 61 1', hornfels to 70', tactite to 93.5', marble to 101.5', .tactite to 120', altered marble to 
i3ij' (end). 
Lamp Values: weak Si' to 57', fair 70' to 79 weak 7 t to' 8li', fair' 102' 
to 107 f , 108' to 12I.' most]. weak with some fair bands, 12lL to 12S f fair, 
129' to'1314.5' weak, ,	 .	 S 


Hole #9	 Aplite 'to L9', tactite to 67', aplite or quartz monzóiite to '0'. 
Lamp Values: Weak' 52' to 51i ', good 5L' to 57', weak with occasional fair bands 57' to 67'. 


Hole #10	 Tactite 0 to 18' ! , quartz to 21', aplite to !6',. grey Impure quartz to So', 
tactite to 71', aplite to 7S', quartz to 76', tactite to 92', intrusive to 
96'.	 .	 .	 . 
Lamp Values: 0 to 1.5' fair,5,l r to 6.1' lean, 6.5' to 9,0' good, 9.0 1 to 
10.5' excellent, blank to 62J', lean from 62,Z4. to 67.5', fair 69" to 71', 
good at. 71..5', lean 76' to 80.5', rest very weak or blank. 


Hoi.#8 wa drilled after hole No 9 strictly from a standpoint of drilling ea 
No trouble was encountered except	 Hole No. 10 where poor core recovery 
wa$ obtained in parts of the hóle.' .	 •	 • ••• 







0
20.7'
23.7' 


148,0' 
148.14' 
51.0'.


20,7' 
23.7.' 
146.0' 
148.0' 
148.14' 
51.0' 
52.8'


52.8' •. 514.5' 
514.5' 57.8' 


57.8' 614,0' 


614.0' . 65.5' 
65,5' 70' 
70' 76.2' 
76.2' 77.2' 
77.2' . 814.5' 
814.5' 92' 


92' 93.5' 
93.5' .ioi.5' 


101.5' .	 103.5' 
103,5' 107' 
107' 120' 
120' 1314.5' 


0O 


Ii
	 •	 1INERALS ENGINEERING COMPANt 


Diamond Drill Hole #8
	


Face Main Drift 
/ 20 - 1314,5' s 500 w 


From	 To	 Description 


Light grey mottled fairly even textured aplite	 ' 
White with dark green flecks finer grained aplite 
white matrix with light green mottling, fairly even grained aplite 
Darker more uneven. gz'ained aplite. 
Altered soft brownish material tactite. 
Darker green altered material with bands of brownish tactite, 
Highly altered mixed brown, grey arid green tactite with much 
Line grained mica and epidote, 
Mottled 'green aplite, somewhat altered. 	 . 
Varico1ored altered aplite with streaked epidote and. much mica. 
Some py?ite. Considerable scattered hematite, 
Mottled light and dark green, white and brown tactite, Some 
hematite and mica.,. Little, if any, garnet. 
Light green and grey fine grained hornfels. 
Brown fine grained hornfels. . Some quartz stringers, 
Grey brown mediuingrained tactite with considerable quartz. 
Streaked brown and white . .limey tactite. Some epidote 
Mottled white and brown limey tactite • Some epidote and quartz, 
Mottled streaked green, grey and white limey tactite, Some 'mica 
and epidote,	 '	 .	 . 
Green tactite with considerable brown garnet. 
Banded grey and brown marble. 
Limey light green tactite, 
Mottled brown and green garnetite, 
Mixed green and brown limey tactite. Some dendritic manganese, 
Light brown to reddish brOwn altered marble, 


1P Values


51' 
70' .	 79' 
79? .83' 
83' ' 


101.8' 1014' 
1014.5' 107' 
107.8' .	 109' 
109' 109.14' 
109.14' 111.14' 
111.14' 116' 
116' 119.6' 
119.8' 123.8' 
123.8 125.0' 
129.2' 1314,5'


Occasional coarse crystals, very weak. 
Fair to good, fine grained and medium. 
Weak values. 
Weak values. 
Fair, coarser gx'ained, 
Fair, fine grained, 
Fair to good. 
Weak, 
Fair. 
Weak. 
Weak,	 • 
Fair to weak,	 • • 
Fair to good. 
Weak, 







..	 S. 
H 


MINERALS ENGINEERING COAPAN! 


Diamond DriU Hole #2	 Face - 75' N W Wail 
/2°-9Q'DueW 


From	 To	 Description 


0	 19.3'	 Light aplite with varying amounts drk materia3., 
1 9.3'	 51,7'	 Dark green mottled tactite, 
51.7 1 	 62.0•'	 Mottled brown and light green tactite. 
62.0'	 67,01	 Irregular greenish brown tactite with considerable quartz. Lirney. 
67,0'	 90,0'	 ALplite or quartz monzOnite, 


End.	 . 


Lamp Values 


52' Sb,' Weak. 
57' Fair to good. 


57? 59,5? Weakish, 
59.5' 63' Fair to weak, 
6b' 67' Fair to weak0







S..	 .	 S 
MINiRALS ENGINEERING COMPANY 	 0 


Diamond Drill Hole #1
	


Collar Center line 227 XC W / 
67's 
/02°	 96' 


From	 To	 Description 


0
8.5' 


8.5' 10,61 
10.6' 11.11 
11.1' 18.0' 
18.0 1' 21.0' 
21.0' 29.5' 
29.5' 35.0' 
35.0' 38.6' 
38.6' 146.O 
146.0* 149.7' 
149.7' 614.0' 
614.0' 67.5' 
67,5' 71.0' 
71.0' 73.0' 
73,0* 7.0t 
75.0 :75.8' 
75.8' 81.51 
81.5' 
82.5''	 : 91.0' 
91.0' ' 92.2' 
92.2' 96.0' 


End, 


Lamp Values


0 14.5' 
5.1' '.	 6.1' 


"6.5' 9t 
.9.0' 10.5' 


62.14' 62.8' 
66.5' 67.5' 
69' 71' 


714.5' 
75.9 , 77.5' 
77.5,


79501 


80' 80.5' 
814' 


Balance of hole


Fine grained light grey green liniey tactite, 
Coarser green to brown limey tactite. Some dendritic manganese 
Coarse grained brown and green garnettte. 
Bull quartz with small amounts of green tactite. 
Coarse grained brown and green tactite with considerable quartz. 
Brownish impure quartz., 
Light brownish grey fine grained aplite. 
Mottled darker brown aplite 'with dendritic manganese. 
Light brown fine grained aplite, 
Light brown aplite with coneiderable mottling and darker minera1s, 
Grey 'quartz.	 ' 
Mottled green and brown tactite. ( 
Browner tactite with more quartz, ( poorly garnetized, 
Greenish tactite.	 (	 ' '• 
Mottled banded quartzy aplite, 	 ' 
Light green banded altered aplite with considerable epidote, 
Grey impure quartz, 
Fine grained green tactite with wide bands of brown garnetite. 
Brown, weathered, limey tactite. 
Light green and brown tactite, little garnet. 	 0 


Liniey tactite.	 0 


Weathered intrusive,' 


Fair 
Lean 
Good 
1xce1lent. 
Fine grained, lean, 
Fine grained, lean, 
Fair 
Good Values. 
Lean Values. 
Lean Values. 
Lean Values. 
Slight values 
Blank or only occasional spots. 
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Form NJF-1Q (Rev.)	 UNITED STATES	 RudgetBureauNo42-R1036.3. 


DWARTMENT OF THE INTERIOR	 i ft1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 W "'k• 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---------i 	 -,	 Docket Na. DMEA2I AJO 	 Contract No7dEui30--
Operator's Name !f$.ne	 Minerals	 UZk8tefl------------


Address	 xanetion,io1oraio.------------------------------------------------------
Contract Amount, U1,2tO.OQ	 Government Participation'1	 %	 Amount, O,96O.Oo 


FOR OPERATOR'S USE	 FOR GOVERNMENTUSE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


oadJuiliing_______________ 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services--------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track


7._oo____1	 -----------------------------------------------------------------------------
77Q.CO,3 87O.cO------------------------------------------------------
3,QQQO--------------------------------------------------------------------


(4) Operating Equipment:	 .1 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 O.QO	 O,635.ocr	 40, 3fa ,	 . 9' 
been received.	 that this acoount is correct and proper for pay-
Date Jui 6.1953 *Payee I rira1 Ln 4neDrh Qonaay	 ment in the amount of 


	


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 


Per---------- Qi 	 Tit1tfldøt.-----------------


'Wheii a voucher is signed or receipted in the nam/ot a company or corporation, the nameóf tiiperson writing 
the company or corporate name, as well as the capbcity in which he signs, must appear. For example: ofln-' 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Sfjñftture -


A thorized Certifying Officer) —.*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 


Date ---K g?0:1	 7?)
fali4e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submivting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 accordance with the terms of the contract. 


Signature	 4.-Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNILTE: 


Signature --------------------------Title 	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report conL 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned ril be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item ,(2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, difting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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(*pril 1952)


.	 Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


id.E-3O0 
Contract No. ____ 
Minerals 


Month of	 195.3.	 Docket No. DMEA -------IakQ.. 
Operator's Name -	 tiZ1eZa1$ g*orug Cap9ii7 


Address	 Box: 952, rrad Junction., Go1oraio. 


NIT COSTS THIS 
MONTH


UNITS Trns 
MONTH OSTS TO	 ATE UNITS TO 


DATE
UNIT COSTS 


TO DATE


AUTHORIZED BY CONTRACT 


Units 


_________________________ 


Unit Costs 


£oo 37,fl?O.00 1082 C35.1) 2200 )35.0O 
1?oa - - 1T,7i.00 li21 35.0 750 35.00 


.....2,5.QO )!9C ---


iIiiIiiii47,0O L8!Q! iII	 iZ!


OPERATION 


Drifting.............................. 
Crosscutting........................ 
Raising-------------------------------
ShaftS--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
•Trenching 
Test Pits----------------------------
Roads and Trail8 


	


TOTAL DISTRIBUTED COSTS------- 1----------------------------------------------------------
	 AUTUORIZED By 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs------------
New Buildings, Improvements, etc 


----	 ij; --------	 iziiiiiiiiiiiii II9I0 


	


The undersigned company, and theofficia1 executing this certification on its 	 .	 Woi'k **J z'eiud at Loet 


	


behalf hereby certify that the information contained in this report is correct and 	 iiy lit, 1953, -when a 
complete to the .est of their knowledge and belief.


iItThó1f1v.1.-----------------------


Date ------------6 	 530 ator	 ra3njiruirig..COiL ____________________________________________________________________ 


Per ---------------Titlo--------&jperintendsnt,_______________________________________________________________________ 
Vt. . Tob'	 ntaM. ungtefl 


9i'visifl. 
> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


a..-
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be fill ted in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Th,ere are blank lines, howevar, for those unusual phases which may need to be 


•reported for a particular project. tt will be necessary for the Operator to distribute his 
costs amohg the applicable pases 'eported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or 'period short of the entire ontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may haye 
to be ditributed over several phases, such as, driftilig, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washingtón Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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NARIATI1TE 


MINERALS ENGINEERING COMPANY 
CONTItACT NO. IDM-E3OO 


FOR MONTH	 MAY, 193 


. .,..	 .	 ..	 IIH$FLVI.	 .	 .	 .	 .:	 •	 •:	 ' 


During the reporting period 4iarnónd drilling authorized in the supple-. 
merit to Idm-E-300 was qonmienced and 521 feet of drilling were completed, 


1olee were drilled as follows: 


Ho].e Vert, 
No, .	 Angie	 Lmgth	 Location of Collar 


1. 5 82° W	 / 2°	 121'	 West wall of Main Drift at face 	 Li' It 


2, S 20° 1	 / 20	 50'	 West side of Main Drift face. 


3. Due	 / 2°	 68'	 Center of face of 361 IC B 
•	 .1 (Incopleti)	 .•	 • 


Li. Due E	 / 20	 6'	 Center line 227 XC / 67'	 in east wail of 
drift. 


Due W	 / 2°	 52'	 Center of Face of 227 x	 * 


6. 3 770 E	 / 2°	 50'	 l3ureau of Mines reference point at portal / 
131' S	 B wall, 


7, N 77° 1	 / 2°	 30'	 Threau. of Mines reference point at portal / 
131'	 /$ wall. 


9, Due I	 / 2°	 85'	 Center line 361 XC E / 6' 5 in west wail. 
(Incomplete) 


A brief description of each hole is as follovs; 


Hole No.1 Aplite to 28.5', balance of bole tactite.	 Generally Lair lamp values 
from 28.5' to 120'. 


Hole No. 2	 All aplite.	 No lamp values, 
H1e No. 3 - Marble to LiS', limey hornfels for balance of hole.	 Occasional very 


weak lamp values in hornfela, 
Hole No. Ii	 Tactite with occasional bands of limey material to 351,	 35' to Li6' 


altered marble.	 Li6' to 52' tactite.	 52' to end altered marble	 th 
pure marble for last 5 feet.	 Pafr lamp values to 11.5'. 	 Mixed good 
and lean values from 33' to 531 •	 Balance blank, 


Hole No. S =	 aetite to Li7.6'.	 Li7.6' to end quartz monzonit..	 Lamp valnee.	 5.7-
9.0' fair values.	 Fair to weak values in. balance from 0-36'. 	 Balaxice 
blank or nearly so.











FF-i4(.)	 UNITED STATES	 è	 audgetBureauNo42-R1036:3. 


DFARTMENT OF THE INTERIOR 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------------, 195	 Docket No. DMEA ..44	 Contract No. Idm"E-3C0 
Operator's Name	 Minerals	 J!?t!N


Address-------Gind- -Junctton,Co1ord---------------------------------
Contract Amount, L22BQ.00	 Government Participation: 1%	 Amount, $0.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 
Road	 - 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Eepair&. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


*14,560--00---*]4135 .00 ----
55.00----*7,87--.Q /7/ --------


J . 8,ojQ,oQ 4	 3c,00----- -


:0•	 IzIII,4;IO1 II1I IIIZ 1I1IIZ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this acoount is correct and ro erfor a - 


Date	 14, 19S2Payee MJ.3 E GTh11RI C(XThliT	 ment in amount of 


I'7 -
Per --------------------------Title	 E------I 


When avcer sfgneipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appen'-For'example:"John ', . 
Doe ('ompa'iy per John Smith Secretary or Treasurer as the case may be	 LU	 'Sinktur 
—.*- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes 1* a criminal off "tnkea wÜlfull	 / (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 ,	 / ../ 7 -	 -. Jurisdiction.	 Date/'%jLi 2Vu. No. 


(Instructions on reverse)	 7	 "(See other side) 
-







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Con ra t No. .Jd*"-accordance with the terms of the contract. 


Signature	 Title	 Date .J eLC----


OV L BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Se	 --------	 Tit1	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report tO the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report an'd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teohnicl 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical setvices used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid .or duty obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expehditures due the Operator to reimburse him for deprecia-
tion pf eqi3ipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases who$e individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kincL The 
Operator will submit his claim under item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Month of	 195A..	 Docket No. DMEA ..24&0 
Operator's Name i1W 


Address-----GI' 12d -nCOCO1O'84O


OPERATION	 UNIT II COSTS Tnis I UNiTS TIns 
MONTE	 I MONTE II COSTS TO DATE UNITS TO 


DATE 


1O82 	 21200 
42	 35.OQ--------75O 


$8O30 _lloh


*35-J0---------
$35OO------- -


AUTHORIZED BY 


•	
Budget Bureau No. 42-R1151 
Approval expires 6-30-53. FthO4A


(Apr11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Contract No.	 ....... 
Minerals


AUTE0RIZED BY CONTRACT 


UNIT COSTS
TO DATE


	


Unite	 Unit Costs 


Pbpt 1 715.O 49-------Drifting-------------------------------
1190t ---------


----
5 4,735,QO Crosscutting-------------------------


--


Raising-------------------------------------------------------------------
Shafts---------------------------------------------------------------------
Winzes----------------------------------------------------------------------
Drilling: Core--------------------------------------------------------


Churn-----------------------------------------------------
Auger--------------------------------------------------------


Stripping---------------------------------------------------------------


Roads and Trails---------------------ob


Trenching--------------------------------------------------------------
Test Pits----------------------------------------------------------------


---------- ----------None ----None


TOTAL DISTRIBUTED COSTS ------II-----------------I---------------II 


Operating Equipment Purchased--------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 54-------$6O.635OD 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date De--- - 95Z Operator	 R	 ____ 


Per	 Title	 -.----- -----
M.LShaw 


> NOTE.—TItIe 18. U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a wlllfhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:QrkWA8US1)end1&*t....... 


.WiL1rsauaeworkuMer..contmet.... 


conditiónaienitttn4 ........... 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such s, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







S
	


. 


XI&'3O


$. 9$Z 


urthg th oport.lng pori*t the dritt wa driven throu*h a 
traøtured zone. iberiz iee not reuix'ed although the ground shswzed 
etgn of n1oughi. he bade appenr to wig to Ut aouth . eaat and 
are baiu4 out at an aule. Advance fez' the reporttiij period was 31 feat. 
here wae no or	 cuttizg n thia level duXin the	 rttng. period. 


urin the ioporia period. the %IL cro cut east viai advanced 
5 e8t Qnd tie tWmel boadin wa 4v&ncod 12 teot under oOtract 'Z4.3GO. 


At the end the z'eorttn period operattone were øuepeMed 
for the wirter beczuse of ercesaive coat encountered by winter certons. 


a21	 OWZL 


uz'tce ewip1ig wa	 1ete	 the at oortt 
z'io, cu4 a eooGite sexiiple aade zp o reperted, win t1 rportitg 


criod, irle and three stage flotation teet were zade for teatin the 
eaponso ot Lost Creek ore to flotation and subaequezce reeaure dition	 q 


. proipttat ion ot rettnd tuten


.


in Ohare







Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 


036O -.00 


	


\1 07.G 31,0l0.O3	 611I.O 
XCL_	 Q3O!0


Approved Totals 
To Date 


1W 


MF4 (Rev.)


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1038.3. 
Approval expires 6-30-53. 


Month of	 -------------- , 195	 Docket No. DMEA M0 
Operator's Name	 &1---


Address	 n8—
Contract Amount, s?112 Q s00------Government Participation: 1% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No
	 •__) •\ 


Minerals	 In 


Am--


FOR GOVERNMENT USE ONLY 


(1) Independenti Contracts: 
Short Form 


•	 Drilling------------------------------
•	 Bulldozing--------------------------


Crosscutting 
Drifting 
------ buI41n 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


I -------------
TOTALS------------------------------- 	 £4Q.4 


I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify been received,	 that this acoount is correct and proper for pay-
Date ec. ,1952 *payee	 1aiertjQi. -------------------rnent in the aount of: 


Per	 Title	 $ t s"Y 
Wheii a voülir 1s?gned'oipted in the name of a company or corporation, ththefhepersdn rJti. i3l 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 • .	 Signature.--
-a- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 	 AM1rized Certifying Officer) 
faIe statement or representation to any department or agency of the United States as 	 J	 4e a..—" jurisdiction.	 Date /----Z	 Vou. No. 


(Instructions on reverse) • 	 I (See other side)







I	 ...	
__,_ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
?&._c: 


Exploration Ad inistrati project under Co t Ct Nof Le?."- - in accordance with the ternl8 of the contract. 


Signaturq'- ------ Titl! ------------Date	 .JS52 
APPR VAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Shre	 --------------- Tjt1e	 -----	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Goverrment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monlhly RepOrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should. be  prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated or payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be mcluded 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer •of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus.supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number o feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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TOTAL DISTRIBUTED COSTS------ I!-----------------
Auruonizan BY 
CONTRACT 


•	 Budget Bureau No. 42-RilSi 
Approval expires 6-30-53. Fft4nMF-104A


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT 


•	 2	 2W' 
Month of---t	 i1 •eetg tocket No. DMEA 
Operator's	 _______________________________________ 


Address-----------------------------------------------


I 
Contract 
Minerals-----------------


AUTHORIZED BY CONTRACT 
II COSTS 'Fnis I OPERATION	 UNIT	 MONTE I 


- 
Drifting----------------------------ZOtc 
Crosscutting---------------------------------------
Raising-----------------------------------------------
Shafts------------------------------------------------
Winzes-----------------------------------------------
Drilling: Core 


Churn-----------------------------------
Auger------------------------------------


Stripping---------------------------------------------
Trenching--------------------------------------------
Test Pits---------------------------------------------
Roads and Trails


I UNITS TO I UNIT COSTS UNITS THis	 COSTS To DATE	 DATE	 I TO DATE MONTE


, 


.


%cj,J	 *IJfaW 


416------
al 


30 


Ob------ ,O3O.


Units	 Unit Costs 


^O 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


---------------------------------_____ 
TOTAL COSTS


-265----- -e------------------------------------------------_________  
The undersigned company, and theofficial executing this certification on its 	 tI the	 ortInj 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 --------


______________ 


D	 '	
fl$ 'ac.	 --rt-s-- -tiLt124irtS__________ a e---------------pera or--------------------------


P	 Title1' er 


—k' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly. basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the costfor any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over •a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitab'e basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Standard t"oni No. 1034 a—RevIsed D. 0. Vou. No. 
P	 IC VOUCHER FOR PURCHASES AN coir.	 .


SERVICES OTHER THAN PERSONAL (Gen. ReNL	 No. 11) Bu. Vou. No.


U.S.	 ................................................ 
(Department, bureau, or establishment) 


Vo&1zer prepared at
(Qivt place afl(1 date) 


THE UNITED STATES, Dr., 	 Payee's Account No. 


To
(Payee)	 '-' 


(Address)	 (City)	 (State) 
ARTICLES OR SERVICES 


No. and Date of Date of Delivery	 (Enter description Item number of contract or Federal supply 
Order	 or Service	 schedule, and other information deemed neceasary) 	 QUANTITY - 


Discount Terms


PAID BY 


(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost	 Per	 Dollars	 I Cts. 


October
L952.


2*, pet attac]et ertified oxm -Ah 
dated. U/tI./52 


PAYMENT: 


Complete Li 
Partial	 Li 
Final	 Li
	


Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government 3/L No.	 I Iota! 
(Payee must NOl use this space) 


Differences 


Account verified correct for 	 9,581	 5 
(Signature or initials)-----------------------------------------


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


9581. 25


MEMORANDUM 


_______________________________-- ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 


project symbol 


ikioi 


Allotment symbol


Appropriation title 


.Ro1ngrI,DefensL?rfinctiiAct,____________ 
.interIor


Obligations	 COST ACCOUNT 
Amount	 liquidated ______________ ______________	 Symbol	 Amount


Llmlt'n. or Proj't. 	 Appropriation 
Amount	 Amount 


9,58J5 


OBJECTIVE CLASSIFICATION 
Symbol	 Amount 


Check No--------------------------dated------------------------------19-----, for $---------------------------------------J on Ireasurer of the United States in 
Paid by	 '.	 favor of payee named above. 


Cash, $-------------------------on ------------------------------------, 19 	 16-22900a-'2 
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FqrnMF4(Rev.)	
•	 UNITED STATES	 • 


. .	 DEPARTMENT OF THE INTERIOR 	 r 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


.	
OPERATORtS MONTHLY REPORT AND VOUCHER 	 L	 ç	 r 


Mouth of	 --------------- i5	 Docket NojIMEA !44D	 Contract No.	 --
Operator's Name	 )	 ---	 Minerals 


Address	 *r4 3inot*trn, • Co1oro 
Contract	 11OUfl; •w.	 i	 --


. FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total


. 
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti Contracts: 
Short Form j 


Drilling	
-----------------------


3Q5 
Driftin ,O2O.00 t.OoOO 
i*$ 1ut1dtvg O3O.00


IF6O-------


(2) Labor and Supervision: - 
Labor 
Supervision 
TechnicalServices 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


5uiiiiiïiiii ______________________ 


I certify that the above bill is correct and just and that payment therefor has not
___________ 


Pursuant to authority vested in me, I certify 
correct and proper for pay-


Per	 T1tle1
$	 67 —


Signature -----------


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its


(A	 orized Certifying Officer) 


jurisdiction. Date --------------------You. No. 
(Instructions on reverse) (See other side)







.


. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini tration roject under Contract No..in accordance with the terms of the contract. 


Signature	 t. Title	 Date--- !1p 1952 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title ------------------------------------Date .............................. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. •This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four -copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, teôhnical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,. a Government auditor should 
make an audit of the Operator's books and records.of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim un4er item (1) of Form 
lvi F–l04 by deleting as stated aboveth.woid 'Jndependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UNIT I Cosrs THIS	 UNITS THIS I 
MONTE	 I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT Cosvs 


DATE	 TO DATE


TOTAL DISTRIBUTED COSTS------ II-----------------I---------------II


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT. 


Foim MF-1tkrA.
prll 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


&I 


Month of 06OB1R 195 	 Docket No. DMEA ••2440 


Operator's Name --- - -MINERALS--ENGINEERfl - -COMPAN! 


Address	 4n,Co].Omd
Contract No. 1dm--E-'300 


Minerals 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails


JbQt Q2Q.172 
L6IIL755.O-----193 


lob Non• Non.


Units 


J3O8O.QO-----888-------bkOO----- -
Q36Q.QO-----96-------35.QO--------


48,03Q.O----],3b------$8Q30,C 1.iob 


Unit Costs 


-*35Q--------- -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------2L775 ----- -365 -------*494?OQQ------------------------------------------------- $UL,28n.  


REMARKS:	 --
37 teetoLdriftingndl93..fe.t. ot 


3 tiug...waa...oqnp-
QD1tQf$35.1QQpflr...foot4.aE3 
fttthorize&..in...the. oontraot.1 


> NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date !PT01 -ei' 4p 1952 Operator	 L1ING) 


Per


	


	 Title	 Chag. 
M. N.. Shew


(For Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost nd Pr4ressRepo,t.-L_Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 


•	 form. There are blank lines, hàwver, for'those unusual phases which may need to be 
• 'reported for a particular project. will be necessary for the' Operator to distribute his 


costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


• Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
'costs over a number of items. For' instalice, supervisory and engiiIeering cdstsmay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


• that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such infoirnation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •	 • t •	 • 
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J.ol, m-3oo 


iiL 


om. Oetobez I to Ostobsi' 31, .1952 


E ? L 


rtng the reportin period the tunnel left the fU1ted zone end iaa 
advanced in colid foimiations.	 turn was tiad• to the east as the tuanel en 
countered barren ahab. ay the end of the reporting period the mineralized 
zone was apparently coming in OIL th. left hand rib, Cross cute were turned 
east ant west at 1.213 feet.	 , west cross cut was driven 51 teat to granite. 
The east cross cut was driVen 107 feet through the fault zone ant into n 
intrusive formation, and at the end of the reporting period we were continuing 
to drive eastward to the ore zone thought to be east of the Intrusive formation. 
Ldvance during the reporting period was 93 teat of drifting ant 158 feet of 
crosa. outting, making a total advance of 505.3 feet of drifting end 1513 feet 
of cress-cutting under the contract i "Pfl' level. 


Dur • the reporting period the tunrel *as driven. ahead 79 feet. 
as the period ended the beading was in an intrusive formation. n advance 
of 35 feet of croocutting was made in this tunnel during the reporting poriod. 
?otal advance in this tun^el Ia 387.2 feet of drifting nd 13 feet of sros-
cutting under Contz'ct Idn.-3O0. 


• 	
. 	 During the reporting period surface exploration was continued. being 


the aeite methods as outlined in the narrative for the reporting period of 
1 e$eber I to 3optember 31, 1952. the "E" Cut, NC" Cut and 'C-2 Cut were 
sep1.ed, and the surface at T' (ut was repared for sampling. tior was started 
to enlarge the surface exposure tt	 Cut. This work was in progress a the
reporting period ended.


.-) 
r. N. $haw 
7ntneer in







Appropriation title 


iro1y1nc. Fiin&,, teferise ?rodz.ct..i.oii Act, 
interior


Llmltn. or Yrojt.	 Appropriation 
Amount	 .1 mount 


Tfr57O-O0----------5-70-00--------


8	 D. 0. Vou. No 


PSICVOUCHER FOR PURCHASES ANE 


SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


Standrd Form No. 1034 a—Bevlsed 
Form prescribed by


Comptroller General, U. S. 
September 7, 1950 


(Gen. Reg. No. 51, Supp. No. 11)


U. S.
(Department, bureau, or establishment)	 - 


Voucher prepared at
(Give Place and date) 


THE UNITED STATES, Dr.,	 Payee's Account No. 


Toic


	


	 _________________________________________________________________________ 
(Payee) 


------GJio 
(Address)	 (City)	 (State) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery 	 (Enter description item number of contract or Federal supply 


Order	 or Service	 schedule, and other information deemed necessary) 	 QUANTI - 


Discount Terms 


ott 1w.l	 tii fo } 
u:i 


As ter attached. crtf1ed. form	 '-iOii. 


Jm 952 


Septeirber 
1952


PAID BY 


(For use of Paying Office) 


UNIT PRICE AMOUNT 


Per	 Dollars	 Cts. 


00 


6 7^o. 0 


PAYMENT: 


Complete 


Partial 


Final	 LI	 Use continuation sheet(s) if 


Shipped from	 to	 Weight	 Government B/L No.	 I Total 7 57Ø CQ 
(Payee must NOT use this space) 


Differences


10--- - ob" 
(Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


$7,7Q. 00


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 	 - 


project symbol 


-----------------------


Allotment symbol Obligations -	 COST ACCOUNT 
Amount	 liquidated ______________ ______________ 	 Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 ___________________ Amount 


Check No. ------------------------dated-----------------------------, 19------for $--------------------------------------- J on Treasurer of the United States in 
Paid by	 .	 favor of payee named above. 


Cash, $-------------------------on------------------------------------, 19. 	 I6229OOa-2







SOS9L—O 0S61 :	 9NIiNId iNBWN3IO9 S fl 


(popuuru '	 °N SUOflflO)j ø.auaØ a)	 jo p.zM 
pu u!sfl1OAp Jo ousq .10 Jo poqam 3tfl	 .ioj psn oq pino Pos!A I-9OT °N w.Iod pipuw (uowaai juuoj sso 
io 'aouwd000 pu 'isocIo.id 'oJuo ioJ) uouxa.1 uai	 jo oo u	 wioj	 u uauxai uui& noq2p	 ioqn .iadoid 
.Iapun painoas sooues io 	 aii saiqoind uq pain q o s	 usJatp Jo ouasqy .10 JO poqoJ,, txuoj ooq oq—a10 


( pu	 apun	 sm uoI3eduIo3 jo uJifl39S	 q3Jq ipun saauswnoip io couaix eq jo alrn8u aq	 U! O8S aiH) 


---------------------------------------------------------------------- Jo asnoaq uofldmoo ainzos o	 fl 'u fl.1aAp? flOt{4	 9 


-- -
qt aoupioa U! U!S!.IOAP flOfl	 f' 


O u3ppU! jop aq Jo uip 0U pUOA& pWO .IopJO	 o ao.zd pasx qop OO!A1as aq Jo ouotxo u .tapun 'u.zAp	 2 


DNISI.L13AU\ .110 3DW3SSV


(tojq apw 
q SflU1 UOISSIUIO qans Jo UO!U?1dX0 's.Iajap 0 Uai S.1aa J1n3.1! Aq utiiaAp o uoqpp u psod OU IM soou JI) 


.J °N	 0 s c.	 saojd ojqnd U! pasod soou Aq puy (q) 
--------------------------- O. ;uos	 (v) •g 


0 ON	 0 A	 s1addsMaU U! UESEJaAPV .1 


OMISIU13AUV .110 UOHI3L"J 


DNISLUL'1AUV IO 3N3S1V IO .110 UOHI3IAI


.







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1030.3. 
cAp-il 1952)	 -	 pprpv,ai expires,-3O-53. ' P".	


ARTMENT OF THE INTERIOR	 ' 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 	 1IS 


OPERATOR'S MONTHLY REPORT AND VOUCHER
r, 


Mouth of	 -------------195	 Docket No. DMEA 244O	 Contract Nc Zi3OO 
Operator's Name	 UNiAi 1GXNE1UO CPU!	 Minerals	 *I.t*


Address----------GraM----IsU9i1crs4•-----------------------------
Contract Amount, $..i...28Q,00	 Government Participation: .15%	 Amount, $..!3.440!O0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY
ITEMS OF COSTS


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


(1) Independenti
Contracts: 


Short Form 


Bulldozing 
Crosscutting 45.O( 


.6OQ.O ---1]9,h60 OC 25,060.00 
S and	 us iQu $80300C 


(2) Labor and Supervision: 


Drilling--------------------------------


Labor 


Drift'ng------------------
---------


Technical Services


----------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe: 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation. 


(5) InitialRehabilitationandRepairs 


Supervision----------------------------------------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sathpling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):.


.isiz.oi $IIi 4i.oc1I


Approved Totals	 Approved Totals 
Previou.ly Reported	 To Date 


jiiii t_-iii 
I certify that the above bill' is correct and just aDd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date ø9. 5.1952*Payee XNJRiL.	 C1AP—---ment in the amount of: 


Per	 TItle 2aglas•r In Chargi	
$ 


When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---
-.5- NOTE.—'Fitle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 rized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 / jurisdiction.	 Date /---cI.'\T0. No. (Instructions on reverse)	 (see other side) 







a	 - 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
I4a-Z-300 ation roject under Contract No. —in accordance with the terms of the contract. 


______	 Title	 Date !tf]5P 1952 


Exploration 


Signature


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature----------------------------------------------------------------Title ------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Gdvernn1nt 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results aècomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form • MF-200; and delete word 
"Independent" if the contract reported is onForm MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated fof payment for the purchase of equip-
pient vill be reported qnder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included ip the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract. Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mçnted. The fou copis of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kindt The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING OFFICE 	 205675







Form MF-104A	 Budget Bureau No. 42-R1151 
.	 .	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION.


: ' 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-!	 1952	 Docket No. DMEA- - - - - 44Q 	 Contract No. 
Operator's Name Y1N1t4L 	 fl1IZfl	 Minerals 


Address	 $RtZU*StO*CO1Or*d- -II	 AUTHORIZED BY CONTRACT 
UNIT COSTS THIS 


MONTH
UNITS Tms 


MONTH COSTS TO DATE UNITS TO 
DATE


UNIT COSTS 
TO DATE


_________ __________________ 


Units Unit Costs 


Jbo-t 
-


p5600.00 --$35.00 
----- ----


$35.00 
Jbot 96


--
$3.605.0o 303-------$35.00 750 $35.00 W60,00----


160 
-------


--$25O60 -
.00 -----


*8.030.00 iiob $8.030.( L12o1---
TOTAL	 COSTS 


AUTIIORIZED BY 


3b-------ions-------Ions------


OSTS------------------------------------------------------------------- --OONTaACT


OPERATION 


• Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger-------------------- - 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------. ,960	 ---256-------j--36,695.00------------------------------------------------ itU1128O.00  


The undersigned company, and the official executing this certification on its 	 ti. behalf, hereby certify that the information contained in this report is correct and REMARKS.------- -
complete to the best of their knowledge and belief.


9h1Jtetotcruatt,tJa&Lwasn 
plot.-4. at a sat of $35.00 per 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Ito criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


Date 0st.15.1952 Operator MiD *1*Zisziig LQIL 


Per	 Title	 &J1S1 
M. N. inw 


____________________________________sMtk*?izLiatheooutrast. 


(For Government use only) 







.	 ...


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the'supervising engineers and other administrators with 
statistical information necessary to better determine the progress, of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on w1ich permanent information is desired have been outlinea in the 


- form. There are blank lines, however, for those unusual phase*s which rriay 'need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
tobe distributed over , several phasçs, such as, drifting, -crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive 'or 


•	 '	 disproportionate unit costs. 	 , -,	 : 
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Appropriation, limitation, or
project symbol 


i1xUo1
Appropriation title Limit'n. or Proj't. 	 Appropriation 


Amount	 Amount 


io,ci.s 


/ 
I 


Standar Form No. 1034 a—'Revised	 D. 0. Vou. No. . 
CorIcrai,.	 P	 IC VOUCHER FOR PURCHASES AN 	 ' 


(Gen. Re51' up No. 11)	 SERVICES QTHER THAN PERSONAL 	 Bu. Vou. No. A1t0................... 


U. S. ............Ii,..liuies....................................................................................PAID BY (Department, bureau, or establishment) 


Voucher prepared at .....................Libay.0rgon .........................1Q43/2 ............. 
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. Idisi3Q3 


ToNiter1neeringcopazj, ............................................................................. 
(Payee)


(For use of Paying (.)tUce) 
----------------------------------------------------------Grnd--Jno,--Go1oradG....... 


(Address)	 (City)	 (Stati) 
ARTICLES OR SERVICES. 


No. and Date of Date of Delivery	 (Enter description, item number of contract or Federal supply 
Order	 or Service	 schedule, and other information deemed necessary) 


______________ _____________ Discount Terms net


UNIT PRICE	 AMOUNT 
QUANTITY	


Cost I	 Per	 Dollars	 Ct.. 


Augw3t
	


per attached certified form 2F-1C 
192	 dated Septrtber ih, 19S2


	
10,	 2 


PAYMENT: 


Complete 


Partial 


Final	
Use continuation sheet(s) if 


Shipped from	 to	 Weight	 .	 Government BIL No.	 I Total 
(Payee must NOT use this space) 


Differences


10,001 ?5 


Account verified correct for 	 1O,00IJ 2 
(Signature or initials) 


Contract No. 
Td.WI-E jp	 Date	 Req. No.	 Date	 Invoice Recd. 


10,001. 2


MEMORANDUM 


_______________________________ ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 


lnterjo2'


Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION Allotment symbol	 Amount	 liquid ted ______________	 Symbol	 Amount	 Symbol	 Amount 


------------------------------------------------------------------------------------------------------r'"----------------------------------------------------------..	 . 


	


D ti°	
1. 


Check No--------------------------dated-----------------------------, 9----- , for $------------------------1-- ------------J on Treasurer of the United States in 
Paid by	 g	 1. favor of payee named above. 


tCash,$-------------------------on ------------------------------------.19-----. 	 Ulj	
._	 b2


//
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Approved Totals Approved Totals 
Previously Reported To Date 


- ..-


_____________________________-
r%()


	


	 UNITED STATES 
D'PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------195	 Docket No. DMEA .2440	 Contract N XdIflII 


Operator's Name	 Mmerals 
A.-1 i	 Gi*M IUStio*, 0o3oraO' zuureSS	


-	 - Contract Amount, $----------Government Participation: L-- -- % 	 AmOunt, s. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------


245 .00---NCfl* rosscu rng---------------------- 
3,09O.00	 T9,4 


Oze	 $8,0.O0 


(2) Labor and Supervision: 
Labor 
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) InitialRehabilitationandRepairs__________ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 


'Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 3j335c — 4-,4OOOO '1,75.oO -- ,'g	 £ 
I cbrtify that the above bill is correct and just and that payment therefor has not 


*Payee --R1 


Per	 Title - 
When a voucher is signed or receipted in the name of a company or corporation, tl 	 atot.the person.writing 


the company or corporate name, as well as the capacity in which he signs, must 	 aj	 or example: éJÔhh 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 ISI	 hL 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense tonajce asIlfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 c. 


(Instructions on reverse) 	 U Le 4


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sg&4 


ignature ------ -1i4!JPS 
(Authorized Certifying Officer) 


Date ..Jf34i/	 Vou. No. --------------------
(See other side) 







.


	
'I' 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi istration project under Contract No. 	 in accordance with the te'rms of the contract. 


Signature ---------a--. Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title ------------------------------------Date ------------------------------


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Go'vernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be 'filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and 'technial 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obliga1ed for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tiôn of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases' of' eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four, copies of Form MF-104 are not to be 
thus suported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kin& The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITS TO
DATE 


556 
7-----


UNIT COSTS __________ 
TO DATE


Units. 


2950 
i35.00175o....


Unit Costs 


..$35.00------ -


.
• I	 Budget Bureau No. 42-R1151 


Approval expires 6-30-53. 
Form MP-104A


(Apr%52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT. 


Month of	 195	 Docket No. DMEA 240 
Operator's Name MINE-RALSENG	 OOIIPANT 


Address	 4io*,Co1.rad.


Contract No!!3°0 
Minerals TU* .tez 


AUTHORIZED BY CONTRACT 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


Ii COSTS Trns	 UNITS Tms OPERATION	 Umr	 MONTH	 MONTH	 COSTS TO DATE


3,O9O.( ) -374 --9,460.00 
245. )---------t. I ------


TOTAL COSTS 


TOTAL DIsTRIBUTED CosTs
	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs--------------------. 
New Buildings, Improvements, etc--------


TOTAL CosTs----------------------------3J33 -------381------------------------------------------------------- ,00 
The undersigned company, and the official executing this certification on its . . D1 th• r. art . behalf, hereby certify that the information contained in this report is correct and REMARKS.-----..P---P 


complete to the best of their knowledge and belief.
!tS4was-- -scip—stsd 


------------------------pirfetaa 
Date !SPt ! .]4t 1952 Operator MDRAISDIIERING -CO,	 - -&thsr1z.d1ntk.ta.t,______________ 


Per	 ------------ Title---Si' in - 


M.LSksw 


) NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) , to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desird hae been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for tife Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the, cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This.is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two' columns. headed "Authorized by. Contract" will be 
filled in by the Operator if such information is found in the contract. This information is. 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the' Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ' '.......... . 
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OONT.OT NO. *-3OO 


$1U.:	 ZMIIG CtP/ 
r PerIod August 1 to Auguøt 31I, 1952 


• Ziv1 Thflel. 


During this firat twCnt3r'six dy of the month advense in 
the tunnel was rapid and did not require timbering. A strike fault 
was encountered end all advance than required timber which caused 
lass t.t*l advence for the reporting period then bad bn anticipated. 
5y the end of the report period th. tunnel was being driven through 
broken ground, all of which required timbering. 4dvanee for the 
reporting period was 221 feet, making a total advanos under the 
contract of 325.3 feet in "B" Level. 


H" L.Y.i Contract 


Dung the rporting period the tnl was dnv•n in bard 
tactite which did not require timbering. On the 22nd th. course of 
the tunnel was changad 5 degrees to th. east to follow a limestone 
rib which had swung an estimated 5 degrees to th, east • Thmring the 
reporting period a crosscut was started to explore the structure 
through which the tunnel was passing. A total adYanc of 347 test 
of drifting and 7 feet of erosscutting W*EJ made during the month, 
making * total advance under the contrast of 235.2 test of drifting 


•	 end 7 te•t of sro3eutting In "H" Level.


L N. *w 
*iginier in Cbargø







. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	


Albany, Oregon 
Region II	 September 26, 1952 


EPH1MEN1 OF THE J1TERWR 
Mr. Jay L. Chambers, Chief	 Defense fAinerals Administration 
Contract Administration and Audit Division	 RECEIVED 
Department of the Interior	 CED) 
Defense Minerals Exploration Administration	 "	 ) 


Washington 25, D. C. 


Re: Contract 1dm - E-300 
Minerals Engineering Company 


Dear Mr. Chambers: 


Reference is made to your letter dated September 10, 1952, 
calling attention to the error made in the June MF-l04 payment to 
the Minerals Engineering Company, wherein 3,5OO.00 was paid and 
the correct amount should have been 44,35O.00. 


In reviewing the voucher it has been determined that in 
setting the amount of 3,5OO.00 an error was made in reading the 
figures appearing on the calculator. The first figure 4 was over-
looked, as there were no exceptions taken to the amount claimed. 


We will advise the contractor to submit a supplemental 
MF-l04 for the month claiming the balance due of $50.O0. 


Sincerely yours, 


W. Rulon Lee 
Finance Officer
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1/4O1


Appropriation title


	


Limit'n. or Proj't.	 Appropriation 
Amount	 Amount 


	


3,c38.75	 '33f3,75 


I 
Stantrd Form No. 1034 a—Revised	 D. 0. Vou. No. 


Colrflera. s.	 P	 C VOUCHER FOR PURCIrASES AND 
(GenRegN51, upp. No. 11)	 SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U: S.	 .............................................................................................PAID BY 
(Department, bureau, or establishment) 


Voucher prepared at ---- -
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No.	 PP 


To	 1!era1 Enccz'in Coppany 
(Payee) 


-----------Grnd -JuflCtO'O1OdO	 -
( For use of Paying Office) 


No. and Date of
Order


ARTICLES OR SERVICES 
Date of Delivery	 (Enter description item number of contract or Federal supply 


or Service	 schedule, and other information deemed necessary) 
Discount Terms 


July
	


per attached certified form M1'-1O4 
1952
	


tea August 12,1952


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per	 Dollars	 Ct.. 


3,438 75 


PAYMENT: 


Complete 
Partial	 LI 
Final	 LI
	


Use continuation sheet(s) if necessary 
Shipped from	 to	 Weight	 Government B/L No.	 I Iota1 


(Payee must NOT use this space) 


Differences 


(Signature or initials) 


Contract No. Ld ..'9O	 Date	 Req. No.	 Date	 Invoice Recd. 


3,438.75


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) - 


Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Allotment symbol	 Amount	 liquid ted __________________________________________ _______________ 	 Symbol	 Amount	 Symbol	 Amount 


Check No-------------------------dated-----------------------------, 19------for $--------------------------------------J on Treasurer of the United States in 
Paid by	 favor of payee named above. 


ICash, $-------------------------on-------------------------------------19-----.	 l622900a-2
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UNITED STATES
DERTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 2 I112 


Month of------------------------, 195	 Docket No. DMEA 244	 Contract No. 14*"IV"300 
Operator's Name	 ;?I	 Minerals Ttmgt.n 


Address QUflSfl,cQii!*4Q-------------------------------------------------------------------
Contract Amount, $..ii1$OOO	 Government Participation: 15%	 Amount,	 3,46O.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved -	 Approved Totals 	 Approved Totals 


Reported	 Monthly Total Previously Reported 	 To Date 


(1) I Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 
1k:-


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Nons	 8,OO.00	 B030.	 , ,, 


I crtify .that the above bilF is correct and just and that payment therefor has not 


-------- -1952 *payee 


Per	 Ti1e - *er In 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


rTi	 - z______ 74Zr,__ 


Pursuant toauthority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


V 


Signature ------
(Autho Ize Certifying Officer) 


Date	 Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ii414t	 Jt/4røLA.d---------Title	 '	 - Date --


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paId or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of' equipment owned will be reported under "Deprecia-
tion'.	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or-certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.' The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indepgndent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675







orr41o4A	
.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


'---	 J 


Month of-----------195.2	 Docket No. DMEA 44O 
Operator's Name --- - - ItLDL9 -E11NEERThG- -C0'T 


Address GraM--- Ooiora4


Contract No. d!"00 
Minerals D$S 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


UNIT	 COSTS This I UNITS THIS 
MONTH I MONTH


Jot ,585. 131.0 


lob Non. Non 


OSTS--------


COSTS TO DATE	 UNITS TO 


$637o.00 182.0 


11$ ,03c.0O iilij'Iotiiii 


400.00


AUTHORIZED BY CONTRACT 
UNIT COSTS ___________ 


TO DATE
Units	 Unit Casts 


$35.00 ,950 


$6OXL]1ob $8O3O.00 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------4,585. 


REMARKS:Th?	 9$pS3OI 
W*ø 


P9$t9fI300-- -p.r 
foot as authortzal-- -tnth•sontrset. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 12 - 1952 Operator	 ra	 g1*•.r1ng -Co 


Per	 'D1------------Title !! 
3baw


(For Government use only) 







• 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report —Applicable 
places on Form 104A 'should be filled in by the Operator. The pose ' of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical informatioi necessary t6 better determine the progress 61 the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important.. 
phases of pperation or which permanent informatijjn'is desired have, been. u'tlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 	 '	 ' , ' 
reported for a particular project. It will be necessary for the Operator to distribute his 	 "' 
costs among the applicable phases reported with the exception of three items the costs of	 :
which are not to be distributed by the Operator. These three items are: "Operating Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 '	 ' 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. Forinstaice, supervisory and engineering costs may have 	 ' 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, .on man days of labor chargedto . such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the 'project 	 ' ' 
if determined necessary. The last two columns headed "Authorized by Contract" will: be 	 ' 
filled in by the Operator if such information is found in the contract. ,This information is 	 ' 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumtances causing excessive or 
disproportionate unit costs.	 ,	 '	 '	 ....' .	 .	 .'	 '	 . . 


	


U. S. GOVERNMENT PRINTING OFFICE	 205676











Appropriation, limitation, or
project symbol 


ThX14i0i


Appropriation title 


ReiroLving Fund, Defense Prodaction ict, ------------------------------------------


Standf d Form No. 1034a—Revised 	 's D. 0. Vou. No. 
LIC VOUCHER FOR PURCHASES A 


(Gem RegNM, upp. No. in	 SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U. S.	 Thter.or, nines


(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. 13O3 


To
(Payee)


PAID BY 


ARTICLES OR SERVICES
(Enter description Item number of contract or Federal supply 


schedule, and other information deemed necessary) 
Discount Terms 


Per attached ortffied foxn F-i0U 
dated Ju1 1l, 192


(For use of Paying Office) 


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per	 Dollars	 Ct.. 


3,X 00 


No. and Date of Date of Delivery
Order	 or Service 


Time 


i92


PAYMENT: 


Complete LI 
Partial	 LI 
Final	 LI	 Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government I 3/L No. 	 I Total	 )UU UV
(Payee must NOT use this space) 


Differences 


Account verified; correct for------------- 	 00


(Signature or initials) 


Contract No. .LQ1iP'JU	 Date	 Req. No.	 Date	 Invoice Rec'd. 


3,SOO.00
	


EPRTMENT OF THE UTERI3 


MEMORANDUM
	 Oeitnse MInras *dminstratan 


AUG25 1952 


-	
ACCOUNTING CLASSIFICATION (For completion by Administrative Oflce) 


L.*mitn. or Yrojt. Appropr*ation 
Amount Amount


Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION Allotment symbol 	 Amount	 iquldated __________________________________________ _______________ 	 Symbol	 Amount	 Symbol	 Amount 


Check No-------------------------dated-----------------------------. 19------for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by	 ) favor of payee named above. 


Cash, $-------------------------on-------------------------------------19 	 l022900a-2 
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F1rinMF-;O4 (Rv.)	 UNITED STATES	 OE uOaj	 1E13 
d	 (Ap*152)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 'AUG 2 5 1952 


Month of------------------------, 195! 	 Docket No. DMEA 44	 Contract No. 
Operator's Name	 Minerals 


Address OM 
Contract Amount, 	 Government Participation: 75 %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


" (1) * tliCOtractS: 
Short Form j 


Drilling 
Bulldozing 
Crosscutting------------------------- 	 . ------


4ui1d1*g	 41a5.00 
(2) Labor and Supervision: 


Labor-------------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs---- -- --
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------IOO!O! 	 Ii.W	 __________ 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me I certify 


	


1952 *payee tfl18	 g.erin c	 that this account is correct and proper for pay-


Per	 --------------- Title 	 -----------------


Whena voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ___________________________________________________ 
.-*' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.	 Date --------------------Vou. No. 


(Instructions on reverse) 	 (See other side)







S	 S 	 .____ . . 	


. 


(For Government use onI') 


CERTIFICATION BY GEVERNMENT REPRESENTATIVE: 


I certify that to tf14 best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini tration roject under Contract	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:• 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the. 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of' Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the, form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment 'owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3); 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-. 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make' an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING OFFICE	 205675







Month of	 195!	 Docket No. DMEA .?M 
Operator's Name	 E	 1J t 0


Address ------ wtottu ---


UNIT	 COSTS Tnis I UNITS Tsns II 
MONTE	 I MONTH	 COSTS TO DATEOPERATION UNITS TO


DATE 


Drifting
	 ibot 


Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 


Roads and Trails 


TOTAL DISTRIBUTED Cosvs


51	 1,735,OO 


IPi!I !i*iiiiii I'!IIIIIIII 


I	 9815.O3


51 


F6rm rF-1O4A
(Aprli52) fl 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval exptres 6-30-53. 


DEPARTEi or TU I1TFlOR 


Otkiise	 ineuls •Jninislrtj 


AUG25 1952 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


;;:IIuIIzIzzzzzIzzIIIII	 ii:iii:i 1111111111111


Contract No. --
Minerals -------


ATJTBORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TODATH	 I 
Units	 unit Costs 


O35.c Z950,


AUTHORIZED B? 


,2bu-.Pu 


R
ttiag- OIIotodrst-- - oO*t 


rnatiori-ZTó'Ui -- -the 
co*traet. 4so dwt the period 
the zw*1a* of the preaortbed 


o?fl T,ti._________ 


> NOTE.—TitIe 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
Ihlse statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby ëertify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per	 Title? 
tJ. L. Lh4W 


---------------------------------------------------------------------------------------------C*p1ot.4---ita cOst 


______ ___________ 


(For Government use only)







O 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining cost for futhre use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phasesreported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, 'Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of theentiTe contract period. 


Form MF-104A has been' designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asjeported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute ceitain' 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over severalphases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on th various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tiOn and Repairs", and,"New Buildings Improvements, etc.", will be distributed to the 
several phases of the projectby the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205670
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StaMlard FCfrm No. 1034 a—Revised	 •	 D. 0. Vou. No. 


UBLIC VOUCHER FOR PURCHASES 
(Oem Reg No. 51, upp. No. ii) 	 SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


u. s.
(Department, bureau, or establishment) 


Voucher prepared at------------------AlbW17 --regon----------------6/.t9/2 
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No.Th"EOO 


To	 .. 
(Payee) 


P. 0. Box 9S?,	 OraM 4uncticn, Colorado


PAID BY 


(For use of Paying Office) 


ARTICLES OR SERVICES
(Enter description item number of contract or Federal supply 


schedule, and th ,r information deemed necessary) 
Discount Terms 


As per attached certified from H)?—l0 


dated June 12., l92:


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per	 Dollars	 Cts. 


•,0u 


No. and Date of Date of Delivery
Order	 or Service 


Aprii 3$ 


192


PAYMENT: 


Complete 


Partial	 LII 
Final	 LI	 Use continuation sheet(s) if 


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences


:i:::::::::::::: 


Account verified; correct for 


(Signature or initials)-------------------


Contract No.	 Date	 Req. No.	 Date	 Invoice Recd.	 - 


310U.2


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, ilmitatton, or 


xct symbol 


Allotment symbol


Appropriation title 


Revoivng Fund, Defense Production Act, 
--------------------------


Obligations	 COST ACCOUNT 
Amount	 liquidated ______________	 Symbol	 Amount


	


Limit'ri. or Proj't. 	 Appropriation 


	


ffi.2	 3Aff2 


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No. ------------------------dated-----------------------------, 19------for $-------------------------------------- f on Treasurer of the United States in 
Paid by	 I. favor of payee named above. 


Cash, $-------------------------on-------------------------------------19-----. 	 IO22900a-2
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I3'-1O4.	 .	 Budget Bureau No. 42-R1036.2. 


	


(Xugust 1951)	
.	 0	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENt OF THE INTERIOR	 Cont 


	


- •-•	 -	 DEFENSE MINERALS ADMINISTRATION 


Mi*rals Eagia..ring Ciipai 
........ .Name;of Operator ---.--------------------------------------------------------------------------------------





Docket' No. DMA ---.---. -----------------" " .	 , 
Total Contract Amount-------------,----------, 	 ,	 , - 
Government Participation 	 91 Amount $ 83,460.00 
Distribution of Expenditures for Month of 	 2 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S' MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative, of the' Defeise , Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the. 15th day of the 'month 
following the reportmg period 	 0 


•


	


	
Narrative.—A concise narrative description of progress made, results 


accomplished, and any unusual difficulties èncounteréd is to be furnished.' 


Maps —Wherever possible, the narrative is to be illustrated with 
maps or sketches showing, formations penetrated and location° and assays 
of samples taken as well as advances in workings. In the 'case Of iamond 
drilling ,or churn drilling, the location and inclination of holes is to h 
shown on a map, logs and assays also are to be submitted 


Cost Accounts.—Ail applicable parts Of this form are to be' filled in; 
This report will form the basis for payments of the Government's par-
ticipating share of expenses.- Audits of accounts may be made from time 
to time


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf,. hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


C DY	 By 
'(Name of Company) 	 ,	 ,	 MJ*	 W	 (Signature of Authorized Official) 


12, 1952 '. . '.	 '	 .	 Dgias.r in 
(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


1 ,---O4O68-3
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MON LY SUMMARY COST STATEMENT ontinued .4 
4 -


FOR GOVERNMENT USE ONLY 


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO 
TOTAL REPORTED DATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


4. Labor3 


(d) Fixtures----------------------------


5. Supervision 
6. Supplies 


(a) Timber 


(c) Repair Parts 
(d) Other 


7. Power 
8. Transportation 
9. Insurance 


(a) Fire 
(b) Public Liability 
(c) Workmen's Compensation 


10. Contract Work 


(b) Explosives-----------------------


11.Other(specify) 
R,adbildt1m--------------• Non. 34I015.00 


*4.Q15, --


----------


Nan. $4,015.00 
Deletions 


----------------------------------------


TOTAL------------------------------


Adjusted totals


---


Totals previously reported 
Totalsto date-------------------------------------------


'Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
'Submit copy of the Social Security form ified under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisoryoffice, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT UE,6NLY 	 I 


Checked by----------------
Entered by 
Approved by 
Amount approved for payment ---------------------/ 
Remarks ----------------------------------------------------------------------------------


16—'64068-3 


I sertify' that a ziiflimu,i amount of :$4,O35.00 was spent en readbuilding 
under Cntraet No. Idm-'E-300 duiing this report periodj and thit the 
figure or '$4,013.00 ii orr.et nd	 signed: ') . 


M. N. Shsw, 
Engineer in Charge 







A


EXPLORATION UNIT COST AND , PROGRESS REPORT FOR MONTH OF	 1952 


(Supply Data Below Applicable Only to Your Operations)	 . 


ITEM .


. Cosrs .	 . PROGRESS4 


, 
Wsnd Equipment2 Supplies. Other I Total Unit Units	 is vir Units to date


L.. 


,


, 


Drifting-----------------------------------------------------'-'------------------------------------


Crosscutting ----------------------------------------------------
Raising-------------------------------------------------------


. 


Winzes-----------------------------------------------------------------
Shafts------------------------------------------------------------------


• 


.Rehabilitation and preparation-------------------------


Driliholes--------------------------------------------------------------


----------


..---------


• Geologyandgeóphysics-------------------------------------
Trenching-----------------------------------------


Overburden-------------------------------------------------------------


5.00 


.-______________ 


Nm----- k--3.b ------1--Jb--------- -


- ---------
Roads and trails-------------------------------
Samplingandassaying------------------------


• Testpits---------------------------------------------------
ii.b----- -'Xb------ -


------


Other(specify)-------------------------------------------


sb -- -3sb --------------------------TOTALS----------------------------------------------------------------------------------------------------------------------
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.	 ' 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
I Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 	 16'640683 •	 U. S. GOVERNMENT PRINTING OFFICE
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, '	 O	 .1oo 


MAY : s 1956 


Mr. Blair Buxit.11, Prssident 
Minerals Engtn•ering Co*pany 


. ,,


	


	 I • 0 . Box 957 / qs-;'	 :	 •	 ., .	 .	 .	 . .	 . ..	 :	 •, 
Orand tuntion, Colorado


Re: Do*k*t iio. i* 2k4O.ungsten 
Lost Creek )W*s 
Baverhsd County, Nontana 
Contrtt 10. XE3OO 


Dear Mr. Burwell: 
Tr*ne*itted hrewith is a aertifloation of discovery 


or deveLop*eut issu*d uidar the sub1ect oontr4et azeotted 
April l7 1952. 


By the t.rs of tlse exploration pro,eot contract and 
of the certification, *11 production from the pz'oprty t*cribad 
in the contract tram the dat. of the ezplor*tion proieet con 
tract is sub 3cc t to the O.vernss*t' $ p.rcent*j* royalty as set 
forth in the contract until the eta of $5oa32.5P, subject to 
final audit, is p*id or until April 17, 196k, whichever occurs 
first.


Payments sbould be ma4ó to Mr. A I. Weissenborn, 
Executive Officer, DNU Pi*ld Team, Region I - Nortktwest Divi-
sion, South 157 }Ioward. St., Spokane k, Washington. Chcke ehould 
be payable to the Defense Minerals Explr*tion £ntatration. 
'the purchaser ihould be advised to dedut the royalties from 
the amount due on each shient and forw*x'd check dtrect to the 
Exeoutive Officer. Royalty peyments to the Oovernment should 
be accoapanied by euitabe evidence, luch as copies of settle 
merit sheets, owing quantity and grade of the tungsten products 
sold, the name of the purchaser, and th price and charges 
certified to be correct by the purchaser. 


• ••	 You ax'* requested to notify Mr. WEiesenborn ot any 
changes in ownership or production rights that might have any 
effect on the Oovertment 's right to its percentsige royaltr. 
Also, If production ceases at any time fox' an ztended period, 
please notify Mr. Weiienborn &t 6motth interv*la th F nr 
•p'oductio has been mad. when that is the case. 


cc: Docket	 :	 Sincerely yours, 
•	 Adm, Read, File 


Oper. Cómrnitee	 CQ.M1t	 ce. . 


FT, Re . I - Spokane 
. .	 USBM	 Administrator 


Enclosure	
oae 


cc: Messrs. Melne& Guidici	 TLChapman/lS 
Mr. G. M. Fleming	 2/5/55
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MAY 1.81956	 .


\ 
Tr. A. E. Weissenborn,	 xècutive Officer 
DMEA Field Team, Region I	 Northwest Division 
South 157 Howard Street .	 '	 . 
Spokane	 , Washington


S 


Re:. Docket No. DMEA 2kkO. - Tungsten 
Minerals Engineering Cmpany 
Lost Creek Mine .	 . •	 .	 . Beaverhead County, Montana. 
Contract No. Idin-E300 


Dear Mr.	 1eissenborn: 


Enclosed are copies of a certification of discovery 


or 'evelopment on the above-noted property and of related 


correspondence. S. 


Sincerely yours, 


George C. Seifridge 


Chairman, Operating Committee 


Enclosures 


APPROVED:
cc:	 Docket 


Code k0O-Mr. Martin 
Code 800-Mr. Chambers 
Code 11°-Mr. Johnson •


Thor	 . Knlsgaard_ Adm, Read. File - -.	 Oper. Committee 
Member, Bureau of Mines T. Kiilsgaard, USGS 


J--H-	 Hedge , 1JSB 
R. W. GEEHAN, USBM 
FT, Reg. Z - Spokane 


Ia! Robert W. Geehcm 


Member, Geologica	 Sur -	 an/1 s	 . • •







)ear . PieaXnz 
Traussitted bere4th for your inforiUon is a 


copy of the certUteation of discovery or 8ave3oix ient ism4ed 
as a result ot the exploration pretcraa under the above 
referenced contract. 


The wQpsrty as eat forth in the ontrsct is the 
sa	 oporty referred to in an "(tion to ?.he*.'1 e1d 


b7 31a1r &uwe11 and executed by Osore K. fleeing on 
Deor 15. 1951, at whish tiac Blair rwe11 is alresd3 
in posseaston f said property under * certain Itni LaAe 


W dated AUmt 30, 1951, executed by Carl 
OuSdici, btn'y )eine, and R. N. fleeing. $ 8 "N3.Uin6 Deed" 
dated Pebruery 2a, 1952, B, M. Ple&n rsnted, sold, and :. 
oonvey.d hiS interest in the aforesaid 1I3ni . lmaac and 
Jte.acnt'of*iet3Gi1951atol*friU*'WU. 3ya 
Mting Deed" e*utd eh 1, 1952, alair IreeU con.. 


veyed hIS interest in said property as deseribe4 Sn the 
toreoin IMtr**el%ta to the )iimwL* h.nierSn COifly. 


4j	 is a copy of our letter of today tO: 
tw Minerali ngineertn Co*ny, 


Sincerely yours, 


C 0 MtttenâO?f 


Adainietrator 
nclo*ures 


cc: Docket	 GC V. Nclnnia, U$BK	 (1 
Code koo	 d($B, U	 )1 
Ada. Read. iii,	 T. Kii]egaaz'd, GS 
PT, Rag. I$pokane,. Wash. 
Code llO4h". Johnson 
Code 8OO4r. CharnbersV' 	 2/tJ5 


Opex'. Coamittee







/ 


.	 • //


I 


MAY 1 b 1956 


knr? i1eizo 
and Carl Gutdtct 


4)ii1Ofl, )IOnt*t* 


ztane11ittd erewtth VOD your rorT*tior t a 
copy or th øartU&cat ton of dtaoovry or deve1oent 
as a result of. the exploration proraw: .undr the àbove 
reterenoed oontract. 


The property as set forth In the contract is the 
sa property. referred to in an "Option to Purchase ' 
by Mair Burvell aM SCutod by George 4. ?lein on 
Leeember 15, 1951, at which tias atsir urweU vu s]i'eady 
in possession o said property uts.sr a certain "2tinin i4see 
$fld A& e*ssat," dated AU$U$t 30, 1951, excuted b Carl 
Guitici, ienry Netne, and R. M. Yleiajng. 3y a "intflg Deed" 
dated Pebrusry 28, 1#52, IL 14. Fleming ?snted. sold, and 
conveyed his interest in the aforesaid 1inin. Lease and 


of Mtust 30, 1951, to Ulsir &irweU. . a 
'inm Deed executed March ii, 1952, 1aiz' urwe11 con 
reyed his interest in std property as deScribed in th. 
feregoin inetraiiet%te to the Ninersis	 tnesring Coai. 


Also enclosed is s copy of our letter of tods to 
the 1tners1* Entneering Cospsny.	 : 


Sincerelj Zonrs, 


',	 tly 


Adainistrator 


.rn'1osures 


CC: Docket	 : W • MoXnnin, U3BM 
Cod. I OO	 3-L s4aeeT U3). iZ 
Ada. Read. i'Ue	 T. lCiilsgaard, USOS 
PT,	 I Spokane 
Code 11OMr. Johnson 
Code 800 .41z,, Chaiuber	 TLchapean/le 
Operating Conaiittee
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Hon. Mike Nanstield	 MAY 1 8 956 
United States Senate 
Washington 25, 1). C. 


My dear Senator Mansfield: 


Because of the interest which you have previouali 
shown in the status of our Docket No. DMEA 2O41WTung8ten, 
Contract No. IdmZ3OO, with Minerals Engineering Company, 
on the Lost Crek Mines Sugar Loaf claims 1 to 29 inclusive, 
Beaverhead County, Montana, we are pleased to inform you 
that we hate iseued a certificate of discovery or development 
on that property to the above-named ooapany • aoordingly, 
Minerals ngineering Company will 'be responsible for payment 
of royalties to the Oovexnaent on all ores ehiped from the 
property until the indebtedness to the Government is liqul-
dated or until April 17, l9J, whichever occurs first. 


We are retuming the letter of Mel 25,, l95, to 
you from your constituents, Messrs • Henry MeinXe and Carl 
Guidici.


Enclosed is a copy of our letter advising Messrs. 
KeiriXe and. Gui&toi. of the issuance of the certificate of 
discovery or development indicating the results obtained ty 
the exploration program completed by Minerals ngineering 
Company	 .	 .


Sincerely yours, 


C 0 Mittenor! 


Adainietrator 


Enclosures 


cc Docket 
Adm. head. Pile 
fnr Comeittee 
P, *eg. .Z4pok&ne, Wuh.	 ..	 .	 . . •.' 
Code QW. liartin 
Code ll8iC'. Joheo 
Code 800 .Mr, Csii*rs	 han/VSNerttn/Ls 
W • MCZii, U8	 1	 . .. 


T. Xii*id, PO	 . .	 ,.	 ...	 . 00	 •. 	


0







•	 •400 


PiH% 


Ion, Jaaes E. Muniq 
Jntted $tate Sen*t 
Vashtzgton 25, 0. C, 


)y iear 3.nstor *Irr*y 
S 	 csuse Of the int.r.st whio) you be,. pr.tous:L shown tn the status ot ou Dooket . DIEA 24kOunst.n, Contract lo. ls43, with Kii*rsls £*gineajng Company, on the Lost Cr,*k mn., aus Lost ølstu 1 to 29 inoluaiv*, DSyøTh*r*d County, 102tana,	 *r. pleased to tnto* ou that i have issued a certiriosto ef dtacomry or deve1omt on that party to th abo,,-ns.ed c**rq, Accordingly, 


Minerals niin..rin Caq will be rasponsabble for piqIwu3t of royaltiea to the aov.xim.nt on *31 ores shipped frosi the property uvitil the indebtdne*s to the Government is liqui.. dated or until Apri2 37, l9, whichever occurs first1 
Enclosed is a copy st our letter edvising Mssr. henry Iein and C*rl Outdimj of the issuance of the certtt. 


ic*te of disCovery or deThlopsnt indicating the results 
obtained by the ep24r$tton prorsa completed by Minerals £ngineerjn Cce*n.


3incereXy your, 


C 0 Mittenøi 


znclosuree 
cc: Docket 


Adm. Read. Pile.	 5 	


5	
S 


Oper'at ing Comsittee 
, Reg, I Spokane, Wash. 


Code kOo .Mr • Martin 
•	 Code llO-Mr. Johnson	 S 	


• 	


5 	 5. 	


5 


ode 600 ..Mr • Chambers	
• 	 S 	


S 	


S 


/


T. Kiilsgaard, USGS
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MAY 1 8 195b 


Ibn. I.m* toaIt 
Uous* of Il,prs.ntstives 
WashIngton 25, D. C. 


My dear Mr. Metcalf: 


lec*u$e of the Interest isbish 0u have previously shown in th. status of our 1*ckat L, IIIEA 24o Tungsten, Contract . Ide. I3CX), with JW*r*3.s EngIz.er*zi Cp5ti, on the Lost Creek Miss, luijsr Lost 53aies I to 29 Lnsl* civ., Bssvsr**sd Cow*ty, Montans, we are pluss, to thtor you that we have issued a sertUicste of diacavsr or dsv.lapMnt on that proprty t tha a s .* pssd aesny. £cc4ardingl7, Minerals EngiMoriug CoIMIny will be responsi-bt.far peaent of royalties to the Oovwsnt on all ores shipsd tr the property tiI th 1J*&*$* tO sveruesnt is Ztqutdsted or until April 17, 196*, wf4ohev,r ocøurs first. 
We are returning the letter of Mey 25 1954, to you tro your constituents, Messrs. Ienry Meir* and Carl Guidici.	 S 	 S 


Enclo*ed is a copy of our letter advising Messrs. 
Meia4 and IuUiat of the issuanse of th* ssrtitioat* of 
disco,ery er deveIoppat indics$thg the results obtained bt the exploration prepas ocpl•ted by Minerals Enginosring Co.


Sincassly yours, 


Aaistrstor	 S 	 S 


Enclosures 
05$ Docket 


A. 114. tile 
• 


S 	 ,E*4Iss,We	 S 	


S 	
S
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ThRMINkTION 


It is agree i.s 2 , 1956, 
between the United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter called 
the "Gove	 nt," and Minerals Engineering Company, hereinafter called the 
"Operator," parties to that certain Exploration Project Contract Idm-E300 
(Docket No. D1€A-214140), dated April 17, 1952, as amended, bereinafte 
called the "Contract," that: 


1. Effective May..l8, 19514, the Contract and all obligations of the 
partis are terminated, except as otherwise provided-herein. 


2. The Government shall contribute only to the agreed unit costs of 
work performed prior to said effective date. 


3. In Article 7 of the Contract, that part of the second sentence 
beginning with the word "Provided," is deleted.-


14. Paragraph c • of Annex I to Amendment No. 3 i revised, to -read 
as follows: 


"AS here used, 'net smelter returns,' 'net concentrator returns,' 
and. 'other amounts realized from the sale or other dispOsition,' mean 
gross revehue from sales without any deductions whatsoever, except 
that at a sale price of $63.00 per unit of contained W03 before corn-
utiñg the amount of royalty due -the Government on sales of production 
the sum of $19.1i7 first shall be deducted from the gross sale price of 
each unit of contained WO. The deduction shall increase or decrease 
as the sale price per unit of contained W03 changes from $63.00, 
based upon the following formula: 


(Sale price x $l9..147) 
$63.00 


(for example, If the gross sale price per unit. of contained W03 is 
$55 .00, as at present, the Government' a royalty after deducting $55 .00 


$b3.00 
of $19,147, which is $17.00, shall be 5 percent of $38.00). If the 
production is not sold, the quoted phrases in the first sentence of 
this paragraph c. mean the market value f tie production after it is 
mined in the form in which and the place where it is held. In the case 
of integrated operations in which the material is not disposed of as 
such, these terms mean what is or would be gross income from mining 
operations for percentage depletion purposes in income tax determination." 


5. All rights of the Government provided for in the Contract with 
respect to a certification of discovery or development and a percentage 
royalty and liens for its - payment, as revised in paragraph 1 of this termina-
tion agreement, records, audits, and recovery of any overpayment, are 
preserved.	 •







•	
. 


6. - The Operator hereby releases and agrees to save -the Govern-
ment harmless from all claiins or demands under or arising out of said 
Contract, except as otherwise provided in this termination agreement. 


IN WITNESS WBEREOF, these parties have executed this agree-
ment as of the day and, year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Miner s
Exploration Administration 


MINE	 ENGINEERING COMPANY 


Title____________________


2







' S . 	 S .. . 


•	 UNITED STATES 


r / 


\J	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


I	 April 30, 1956 


•	 Mr. A'. E. Weissènboi', Executive Officer 	 S 	 . 	 S 	 . 


D€A Field' Team, Region I NW District	
S 	


: ' 


South 157 Howard Street 	 S 	 ' 	 S 	


'. 


Spokane 4, Washington 


• 	 : 	 'S'	 Re: 1, Docket No. DMEA 2440 - Tungsten. 	
S 


Minerals Engineering Company 
S	 Lost Creek Mine	 S ' 


S	 , ' 	


' ...	 Beaverhead County, Montana 	 S 	


•. 


5 5	


S 	 Contract 1o. Idm.3' . 	 S 	 S 


Dear Mr Weissenborn: 


Reference is made. to our conversations during tour last . 
v1sit' here and to your letter of March 22, 1956., to Mr. Blair Burt.7ell, 


S. President, Minerals Engineering Company, requesting his cbnsideration S 


of the propo a1 made in your letter of September 9, 195.5, that royalty 
settlement be made on the basis of $4353 per ton for concentrates S 


S 	


' ' 	 produced at the Glen Montana mill. 	 .	 :	 .	 5•5 


The Defense Minerals Exploration Administration, because of 
the particular circuxastaxces discussed in Mr. George C. Selfridge' s 


=	 létterto you of August 17, 1955, on the sane subject, approves royalty ' . 
S	 settlement on the above basis 'for concentrates produced from the Lost : 


Creek mine and authorizes you pending formalization of the agreed to. 
S •


	


	 amendment of the contract to accept settlement 'for past and, future con. 
centrates at the aforesaid rate of $43.53 per ton. 


Sincerely yours, 


/5/ C 0. Mittendrf 


A3xninistrator 


TLChapman/foc 4-27.-56 
cc to Docket 


Code 400 
A.dmr Read File 
Operating Comm. 


S 	 , 	 . . 	 : . 	
5 	


5 	 . 	 FrttEG.I-NWD 
5 '


	


	
: W•. Holliday,,USBM	 S 


'. T.. H. ,Kiilsgaard, USGS .







Gove7*ent's copy


1UED 


EXPLORATION PROJECT CONTRACT 
MINERALS ENGINEERING COMPANY


DOCKET. DMEA-2Uk0 


AMENDMENT NO. 3 


It is agreed this 17th day of February 
l95, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exfloration 
Administration, hereinafter called the "Government,' and 
Minerals EngIneering Company, hereinafter called the 
"Operator," that Exploration Project Contract Idm-E300, 
Docket No. DMEA-2k140, .dated April 17, 1952, as amended, 
hereinafter called the "Contract," is further amended, 
effective September 1, 1953, as follows: 


1. a. Woxk under the contract shall be suspended 
during the period beginniñ September 1, 1953, and ending 
not later than May l7, 195k.. 


b. No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution 
by the. Government..	 . 


c. The Operator, at his own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve the project work and any 
property in which the Government has an interest. 


d. The Government shall not contribute to any 
costs of rehabilitation or repair which in its opinion would 
not have occurred if there had been no suspension of work. 


2. In Article .3 of the Contract form, the period 
"18 months" is deleted, and the period "28 months" is 
substituted.	 .. 


3. The provisions of Annex I, attached hereto and 
made a part hereof, are substituted for the provisions of 
Article 6 of the Contract form. 


This amendmen.t shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be requii'ed to contribute, 
nor the agreed unit cost of any item of work.


:







1PANY


. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 







EXPLORATION PROJECT CONTRACT 
IS ENGINEERING COMPA	 ' 


DOCKET NO. DMEA-2kkO	 'k',
nraI	 ..... 


ANNEX I
, .?) U1" 


The following provisions are in lieu of Article 6 


'Repayment by Operator.---a. .Qertification.--If at any time the 
Government considers' that 'a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six' months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or 'development. 


b. ' Percentage royaity .--T Qerator,or his successor in interest, 
shall py	 Government a royalty' on all minerals mined 'or produced from 
the land described in Article 2,--(l) regardls of anyjionof 
discovery or development, from the da of tntract until the lapse of 


may make such certifii?'Thovery 
the 


without interest, 'is fully repaid, whichever occurs first, unless th'e 
Government waives it ,s 'ight 'to 'a royalty; or (2) if the Government makes a 
certification : of discovery or development, for a period of ten*years (or other 
period fixed 'by this cbntract) from the date of the contract, or' until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs 'first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), 
including ore, concentrates, or metal, as follows: 


(a) One and one-half ('1*) percent of any such net amounts not in 
excess of eight dollars ($.00) per ton. 


(b) One and one-half (l-) percent of any such net amounts, plus. 
one-half () percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts' exceed eight dollars ($.00) per ton, 
but not in excess of five (5) per'cent of such net amounts. 


(Fo ,r ,instance: the percentage royalty on a net, amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3-) percent,) 


c. Definitions.--As here used, "net smelter returns", "net concentrator 
returns",' and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the' place where it is held, In the case of(Y 
integrated operations' in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upOn the 
land described in Article 2 and upon any production of mi'nerals therefrom, 
until the royalty claim is extinguished by lapse of time or'is fully paid. 


e. Notice to Purchasers .--The_Operator shall notify, any purchaser 
of the production of the 
an irec	 the GoWniht and 
tftffñfsh the Govèrnñiènt with &Opies of the settlement, sheets;" ut failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No TObligation to Produce.--This article is not 
as iinposing any obligation on the Operator or the Operator's 
interest t9engage in any nining or production operations. 


* The period 'eleven- years' is substituted 
7 for the period "ten years."


to be cOnstrued, 
successor in 


53651







G$rnment's Copy 


FRALS ENGINEERING COMPANT 
Docket No. DMEA 2440	 (Tungsten) 


Contract No. Idm-E300 


Amendment No. 2, 


It is agreed. this '1L day. of ptobe, 195	 between the 
United States of America, acting through the Department of the Interior, 
Defense Minerals Exploration Administration, and. the Minerals Engineering 
Company, Grand Junction Colorado (Docket No. DMEA 2440 Tungsten), each 
acting in consideration of the agreement of the other to the terms hereiz 
after set forth, that the Exploration Project Contract Idzn-E300 of 
pril 17. l95, between the parties hereto be modified. and amended as set 
forth below. The effective date of this amendment shall be October 1, 1952. 


In Exhibit "A", under "Description of Work", add the following: 


6. In order to supplement information obtained. by cross-
cutting, and. more adequately to guide the overall exploration 
program, a maximum of 2,000 feet of underground. diamond. drill'. 
ing shall be performed. The total footage to be drilled shall 
be diltributed. over approximately 40 diamond drill holes 
located. in "B" and "H" levels • All drill holes shall be cored.. 
Holes shall be carried in the AX diameter, unless drilling 
conditions necessitate a reduction to the EX diameter, and. all 
diamond drill holes, as well as the handling and disposal of 
all diamond drill hole cores, must meet with the approval of 
the Government engineers. 


In Exhibit "A", under "Estimated. costs of the Project", add the 
following:


2,000 feet of d.iwnond. drill holes $5/ft.	 $10,000.00 


Change the "Total estimated cost" to $121,280.00. 


Change the "Government participation, 75 of total estimate!' 
to $90,960.00. 


In Article 4 ' of the contract, change the figure $83,k60.0O to 
$90,960.00 and. the figure $111,280.00 to $121,280.00. 


Executed in sextuplicate the day and. year first above written. 


MINERAlS ENGINEERI1G COMPANY 	 TNE UNIT ST.AES OP AMERICA 
(Operator) 


By__________ By__________ 
President	 C. 0. Mittendorf., Administratór 


Defense Minerals Exploration 
Administration
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AMENDMENT NO.1 


It is agreed this25th	 day of_Spt952	 beteen the 


the United States of America, acting throigh the Department o the 


Interior, Defense Minerals 4dminjstration and.. Minerals Erineering 


Company, Grand Junction, Cob. 	 ocket N). DNEA .2kkQ tungsten) 


;i 


each acting in consideration of the agreement of the other to the terms 


hereinafter et forth, that the Exploration.. Project ContractIdm-3QO 


of Apr. 1L195 2 between the parties hereto be modified and 


amended as described in Exhibit ttF0 ,attaóhed hereto, which, with any 


maps or drawings attached thereto, s ma4e a part of this agreement. 


The effective date of this amendment shall be_Steer 1	 195_2 


This amendment is made by authority granted the Executive 


Office, DMA Field Team, Region II in Order No. 2684 by the Acting 


Secretary of the Interiore 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated 'Allowable 


Maximum'".. 


Executed in sextuplicate the day and year first above written. 


I4INERAI.S ENGINEERING CONPANY 
(0 erator) 


By /1,1 / 4&J


The United States of America 


By 
President


	


	
A. E. Weissenborn, Exèc. Officer 
DMEA Field Team, Region II 


PARTEfT UF T 1TEi 
fwi	 ilñcr1s Admna 


OCT 201952
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MINERALS ENGINEERING CONPANY 
Docket No. DNEA 2440	 (tungsten) 


Contract Idin-E300 


Amendment No. 1 


Exhibit "F" 


In 'Exhibit "A" of Contract Idin-E300, under "Description of Work" 
add the following:. 


Crosscutting as described in Items 3 and 5 with regards 
to "H" and "B" * levels, shall not be limited to westward 
exploration..of the footwall, but may also include easterly 
crosscutting to explore additional tactite zones. 


The purpose of pexitting crosscutting to the east is to facilitate 
exploration. New geologic evidence indicates that the distribution of 
tungsten-bearing tactite is more complex than had been thought when the 
original contract was written. 


The total amount of crosscutting originally authorized in the 
contract will not be increased by this proposal, nor will the total 
fund as specified in the contract be increased. 


The cross-sectional dimensions and.cost per foot of all crosscuts 
will remain the same as originally specified in the contract. 


It is understood that the locations, directions, and lengths of 
all crosscuts must meet with the approval of the Government engineers. 


*With approval of the Field Team, the lower level was actually portaled 
from "B" cut rather than C_1 tt cut in order to more effectively prospect 
the mineralized zone. 	 -.


RTQE11 F T2 
1fnse	 ber13 AdnEraUn


EVE 


OCT 201952'







'0 
NINERJJJS ENGINEERING COMPANY 


Docket No. DMEPI. 2141i.O	 (tungsten) 
Contract Idim'.F300 


JUSPIFICTION FOR A1€NDNENT NO.1. 


Underground exploration done to date has demonstrated 


that geologic conditions underground 'are more complex than had been 


anticipated. This amendment permits crosscutting into the hanging 


wall as well as into the footwall, particularly to check on the 


presence of other tungsten tactite beds in the hanging wall of the 


zone.







Cont No, Idm-E__________ 


Docket 


DE?ART!'IENT OF'rI-I E INTERIOR 	 •)ctc 
DEFENSE MINE1IALS EXPLORATION ADMINISTRATION 


TO: Chitf, Finanóe '.Section, Budget adFinànce Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Mineral! F.xploration Administration under the Strategic and 
CritIcal Minerals Exploration Program. 


Date of Qón.tra'.	 gon	 State	 Commodity 


:* 
Name.ánd Addess 


of Opera4or:
1,.	 L7 


0•,•


• :	 Reserve	 Obligation 


Prior Amount	 o 


Increase	 -	 o 


•	 Decrease	 __________	 __________ 


•	 Revised Amount 


Remarks: 


•	 '.


orxz1 c •	 •	 • __________________________ 
Date Delivered to Bureau of Mines,	 0• •


989e 3
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	 ocket.No0 _________ 


Co,modLty...___________ 


DIARTMFOF.TflFi.:fl1TERIOR 


DEFENSE. MIIALS....EIRATLO..ADMINISTRATION 


STATBQIC,. AND. RLT1CALJQIERALS...ELOI.Q.L PROGRAM 


TO:	 hi.ef. ..Finane.Section.. Budget..and Fin nc..e....Bran.ch..Bureau. .01 Mines 


Expioration 
Adinistra..tion.rnidar. t ...atr.at.egic...ath....Cr.i.tical ..Minera.ls... Exploration 
Proraia t]	 I	 )ittt or attde.Lo contract 


.Oontact.	 .
et: 


I.te....of...CtractL.ox.Atnexidment: 


Nman&Addre.s..o.f..Op.er.ator 	 .
Ca 


$
3	 t	 O1A	 .


Aiiouit.of...qiov.erment 
par.ti.cipat.ioii. ,	 $	 .	 . 


Pcent., 0...Goverent 
par.tic.ip&tLon.____ 	 . 


tt 
Regi.o. :	 States	 .	 ..	 ..	 ; . 


te! cMD axt	 b2 


	


9Vrp irt	 ttat e £*ft 


.te.,.Delivereto. .. . Beao1MineWhivgton.	 ...	 13O8







Docket. No .. 	 - 


Commodity.	 ten 


DkRTMEOT..iI11TERIOR 


DEFENSE... 


S,TBAT.E.LC. AND CRLTI.CALXLNEBALS..EX?.LOBAT ION.. PROGRAM 


.'O: .Oi.ef 9.J'inan.e..Saction,,.. Budget..and....Pin ne.e.B.ranch..Bureau..o1. Mines 


.Piease	 oi..theDefens.e....M1nera1s.Exp1ora.tion 
Ad1nist.rati.oii.nndr. the...atrateg.ic,.. an.d..r.i.tical ,Mthera.1s... Expiorati on 
PrQgrain.the...ioi1Qwing1C0ntr.ac.t.... Or.. aaedtenLt.o,...contract... 


.Ctract. 


Ite....oL. .0 it 


Naz.an&Addre.as...o.f..Op.er.ator: 


1flez'3R	 11e*U.
z 957 


Gnu Jut3.n, 


Aniouat...of...ov.erDment 
pr.ticipat.ioii.	 $ 


Percent,.. o....Governnent 
paUc.Lp&tion . % 


Region:. •.	 S.t.at&:


•.......
t.	 8trt1OZk 


1ion 


(Title). 


.te..De.1eiedto....Bu.ea11o1.Minas.WashiIgton 	 .•..	 13$08
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Idin—E-300 


MF-OO (A) 
(February 1952)
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DOCKET NO. DMEA?O 


UNITED STATES. OF AMERICA 
DEPARTMENT OF THE INTERIOR Governnlent's Copy 


/
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT . 
(Short Form) 


IT IS AGREED this	 day of-------4.P-- - , 195..?, between fhe United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and' ..-----------Minerals Thgineerin	 pj.,a--c on---organ-izedend.existirig----------------


-o----------------------------------------------------------------------
------------.Oaox957,................................................................................................ 
------------rdIuñction,i1oior.1o... _________________________________________________________________________________________________________ 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contraçt.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government A11 in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of .MOfltS11a ................. 
, County of --------------------------------------------, described as follows: 'heostcteek 


------------


the---- e 
c1ekr..e.c..oer	 sta----- 1ap 
the Operator represents and undertakes:


of an unc1.vided interest, 
(a) That the Operator is the owner/in possession and entitled to possession, and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ............... 
-------------------------------------o.................................................................................................. 


- ------
(b)Thatth----peratorisa1essee,inpossessionandentifledtopossessjon,,-the .-.4c..a.tach-


. The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 . 


ARTICLE 3. Exploratioii project.—The Operator, within	 i(2Q) days from the date of this contract shall commence
work on a project of exploration for' ---- -tl1fl 


in or upon the described land; andshall bring the project to completion within a 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability- insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, p cubicyard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -----------------------------------------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 3k6Q,OcL, which is ----------7.5----------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not. in. excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms Of the contraCt. The Government may, as it sees fit, make payments direct to the Opera-
br's independent contractors, if any, for the. account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon for ,ms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-formed on the project during tho pood oo-ood by the report and h5e vouchcr for repayment by the Go'vernment, unless-the - 
Government requires the use of a standard voucher form with invoice attached Progress reports shall include surface arid/or underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on sampjes 
taken concurrently with the advance in mineralized ground. 


i f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.	 - 
'uive legal ecription or enough to identify the propty, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which ,js not to be subject to the Government's percentage royalty. 


eUiun ur mincrsis.
16-99329-!
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(b) Final 'report.—Upon completion ofthe. exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


( c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . 


(d) Accounts and audits.—The Operatorshall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of theproject or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
•producedbe.foretbe.certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
' pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposthon of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 .	 :-	 •	 ..	 .	 .	 . - 


,	
(1) One and one-half (1. i/ ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half .-( 1/2 ) percent of such netamounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton; would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3hz ) percent.) 


. -(b) As, here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from 'sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the paymentof its percentage royalty, the Government shall haye and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minèráls therefrom, until the róyalty claim is extinguished by lapse of time 'or 
is fully paid.	 ,	 -	 .	 .-	 -	 ........' 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's succesor in interest 
to engage in any mining or production operations.	 '	 -	 - . - 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary tansfer or conveyance of the Operator's rights in the land described in Article 2, 


-"without . making: suitable provision 'for the preservation of the Government's right to a percentage royalty on production and 
lien forthe payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 


or other disposition of such production are not available as a means of meas-
uring the 'amount of the Operator's' liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
'as. to such: estimates,' the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 ' 


'ARTICLE 8.: Termination, and' completion.—The Government may, at any time, by written notice to, the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE '9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


erato	
By


Acting Administrator 
By..--------------------------------' 	 Defense Minerals Exploration 


Administration 


A/B "Y	 ,,'	 ,certify that I am the '	 .	 ecreti-y 


of the corporation named as Operator herein; that 13/air .i3tt.r b'W'dI	 '	 , who signed 
this contract on behalf of the Operator, was then ' f'rs I ' ' , of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


-- -


[PT] 


U. S. GOVERNMENT PRINTING OFFICE 	 16-06329-1
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EXPLORATION PROJECT CONTRACT 
MINERALS ENGINEERING COMPANY 


LOST CREEK MINE 
DOCKET NO. DMEA_2LihO 


Exhibit "A" 


Description of the Work 


Time Schedule: 0 - 12 months 


1. Widen, rebuild and extend to the extent necessary 
to accomplish the proposed exploration work, approximately 
four miles of the present bulldozer truck trail, locatedc 
on the north side of the canyon, to the portal sites of the 
two adits that are to be driven as noted belçw. 


2. Starting in the vicinity of the H Cut, drive a 
1000-foot adit, approximately 8' x 9' in the clear, south-
ward to explore the H-I ore zone along its strike (see 
attached map). The adit is to be driven at or near the 
east or hanging wall side of the ore zone and is not to 
extend beyond the south property line. 


3. In the above adit, drive six crosscuts, approxi-
mately 8' x 9' in the clear, aggregating not more than 
350 feet, westward approximately 35 feet each, to explore 
the ore zone to its footwall at intervals of approximate-y 
150 feet, and extend two of the crosscuts a maximum of 70 
feet farther to explore the low-grade garnet zone that lies 
between the ore zone and the granite. 


Li. Starting in the vicinity of the C-1 Cut, drive a 
1,200-foot adit, approximately 8' x 9' in the clear, south-
ward to explore the C-D-E ore zone along its strike (see 
attached map). The adit is to be driven at or near the 
east or hanging wall side of the ore zone. 


5. In the above adit, drive eight crosscuts, approxi-
mately .8' x 9' in the clear, aggregating not more than 1400 
feet, westward approximately 30 feet each to explore the 
ore zone to its footwall at intervals of approximately 150 
feet and extend two of the crosscuts a maximum of 80 feet 
farther to explore the low-grade garnet zone that lies be-
tween the ore zone and the granite,







.	 o 


Estimated Costs of the Project 


/ Road work as described in Item 1 of 
the Description of the Work	 $ 8,030.00 


2,950 feet of adit and crosscut, as 
described in Items 2, 3, 4, and 5 
of the Description of the Work, at 
$35. 00 per foot	 103,250.00 


Total estimated cost 


Government part Ic ipat ion, 
75 of total estimate


$111,280,000 


$ 83,460.00° 


The Items marked thus (0) are allowable maximums. 


Minerals Engineering Company will carry the costs of 
:ngineering, sampling, accounting, and the erection of 
all necessary buildings In conjunction with its surface 
stripping, development, and mining program. 


The road work Is considered to be a unit of work at the 
agreed price of $8,030. 00 , but with the approval of the 
Government Field Team, the Operator may present vouchers 
for the Government's contribution for road work In two 
stages of approximately 50 per cent of the completed work 
for each stage.
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ANALYSIS OF SEMIANNUAL RKPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket: Send copy 


To:	 Statistics Branch (Code 210) 	 Report.Period 


From: Division of	 1.1-6,30.57 


DEA No.	 Operator	 Contract No. 


2440,	 Minerals 3ngineering Compan r 	 .IdlfluE300 


ORE ESTTM&TES 
Tons Analysis 


DIVEA 20,000 * 0.237 % W03 * 


Operator to date None 


Total 20,000 * 0.237	 "	 * 


0.237 '	 *41 


0.237 "	 "	 U 


Production to date 16,063 ** 


Ore in ground
S.	 3937 41* 


TN\1ESTIvIENT 


Type Size Feet Cost 
Shafts 


Winzes 


Drifts and 
Crosseuts____________________ ___________________ _____________________ 
Raises 5' x 6' 218 7,630 


Drilling Type 


Rehabilitation Description


FACILITIES 


REMARKS	 - 


No work was done at property during this period except some bull.-
dozing for annual assessment work. 


1,254 tons of ore mined in 1955 was milled in August, 1956. Not 
previously reported, it is included in the corrected total production shown 
in this report.	


5 


' Adjusted reserve tonnage and grade figures by F. L Johnson, 2.11.58 ) / 
** Production tonnage and grade figures adjusted to "Official" g de. 	 Of / 


Prepared by	 2.12.58/ 
rev. 3.26.57 
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COLLINS SECURITIES CORPORATION


a 
Investment Bankers 


OOoE,,
CEIV 


May 16, 1969


0 M E Office 
Chief Office of Mineral Exploration 
Room 4460 
Interior Building 
Washington, D. C.	 20242 
ATTN: Mr. Harold Kirheim 


Dear Mr. Kirheim: 


Would you kindly send me one DMEA report on Lost Cr 
Beaverhead, Montana. 


I"-.


As I am a director of Minerals Engineering Company, I would like 
this report sent to me in that capacity. 


Thanking you in advance


• Sincerely, 


Robert W. Sarvis 


RWS/ln


NOTE Field Officer has been in contact with 
Mr. Sarvis and authorized him to get 
permission from operator. No reply has 
been received since. Mr. Kirkemo was 
talking to Region on 6/2/69 about this. 


9/15/69 


718 17th Street Denver, Colorado 80202 Telephone 303: 292-1340 


DENVER	 NEW YORK	 LOS ANGELES 


Members: American Stock Exchange (associate) Midwest Stock Exchange
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Memorandum


0	 0 
UNITED STATES


DEPARTMENT OF THE INTERIDR 
OFFICE OF MINERALS EXPLORATION 	 ! 


So. 157 Howard Street 
Spokae,waahingt992oli	


^4: 


To:	 Chief, Division of Field. Operations 


From:	 Acting.Field Officer, Region I 


Subject: DEA..21140 (Tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract Idm-E300 


Messrs. Can Guidici of Dillon, Montana, and Paul Meine of Spokane 
(presumably a relative of Henry Meine, one of the original lessors 
of this property) called at the Spokane office today and. asked to 
see the files pertinent to the subject project. 


They were not specific as to the information they wanted but said 
they owned the property and that Minerals Engineering would not 
give them information concerning the company's work on the property 
or the results as required by a "contract" - - I presume they meant 
lease -- with the company. 


I advised them that our files are not open to public inspection and 
suggested that if Minerals Engineering had. not lived up to the 
"contract" terms perhaps a lawyer might be of some help to them. 
I also said that if they write to the Director, accompanying their 
letter with a request from Minerals Engineering asking that the in-
formation they wish be given them, they might be given it but that 
I doubted they would. They gave the impression that relations 
between them and the company were strained to the point that there 
was little if any chance of their obtaining such a letter from 
Minerals Engineering. 


After they left, Mrs. Smelser went through the files as she remem-
bered that there had been some difficulty in the paàt involving 
these people. Correspondence before and after June 29, 19511, is 
pertinent, and possibly their letter of July 1, 19511, to Senator 
Murray expresses what they desire. In any case, I thought I shou 
advise you of the possibility of hearing from these gentlemen. 


D. R. MacLaren
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Jdjtmrmis ag1namri* ci 
?. 0.. as 1951 


ø4 Jt1mn, Colarads 


•	 NA2MO	 st.). 
lltasxais 1Iaiss.rta Coupany 
Zoat cra.kII


OFFICIAL FILF CrIPY 


tTIPtdIiy1r1IIIIIIII 1 


1W 


- _


B.*rbaad	 ): 
Co*trast 1i3OO 


m,* øs* for returnin t caietad a taxi 63's *mil.d to 
J*.e 12 1N3 


It tb. t. .f t •jt Zl rst$Jjt contract a.	 4, 
mad ths coxtificatton of .4iscsxy or	 i1a*a,t dited Muy 11,. 
19$ all *inmrm*.s athsd or pradneed tram April 11, 19S2 to 
April 11, 1163, i.or* aj.ct to tim Oovuamsnt'e znm1ty ma set 
farth 1* .a*4 contract. 


As t p**id 4ur vimich ,pradimtiom ama ajoct to n.lty hs* 
now *rsd. the a r.amt according to its prosont ramov4s rotsiima 


c1*f* or lion against time proporty söjact to the cootiact or 
az' fotura praductisut tbsr.Sxam. Wa, sherars, are clacleg our 
honks and records am this contract. aur attion, hev.amr. is 
callad to t pr.utdons •f the c.ns*act *imh xmqmdr* the erumtor 
to oij and pirs	 csrtm*n recOrds hr t periods. thdiostad. 


•	 .	 • • . •.	 Sincerely yØ$3	 . 


George Fumich, Jr 


• • •	 •	 • •..	
•	 Dt*sctor	 •	 .. • 


MMerrithew/nin	 .• 
6/24/63	 • .	 .	 • 
cc: Director's Reading File 


Region. I (2) i/copy of Form 63 dated 6/12/63 
CAM Division	 • S 


Docket • 
Códe5OO	 ____


Df1L 
Oeorge4f.2temitg, Dfliir


h3683 







OFFICIAL FILE COPY 


Date	 Surname 1d1 ,, I 
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MME Form 7 
(10-58)


/0 


$*ssrs. Henry Meine 
and Carl Guidlct 


D11on,


Re fl ,A244O (Tungaten). 
Minerals Engineering Cømpany 
Lost Creek Mine 
øeaverhead County, Moiitana 
ContrSCt IdinE3O0. 


inclosed is a. seif-e. lanatory letter of today to the Operiter under 
the subject contraCt. 


The xopery ac set forth in the contract is the same propery 
referred to in an "OpUon to Purchase" held by Blair Burwelt and 
excuted by George ft. Plemin on December 15, 1951, at which time 
Blair $urwej1 was already £* possession of sail property under & 
certain "Mining Lease and Agreement," dated August 30, 1951, executed 
by Carl Ouldici, 11enry Melite, ind IL ft. flening. 1y a 'Mtning Deed" 
dated February 28, 1952, X. M. flaming granted, o1d, and conveyed 
his interest in the aforesaid "Mining lease and 4greezaent" of 
August 30, 1951, to alai Burie11. By a "Nining Deed" executed 
March Li, 1952, )1ai.r BrueU conveyed his interest in said property 
aS described in the forgoing instrunents to the Minerals Engineer. 
ngCompany.	 - 


cSincerely yos 


/	
DIrector 


EnclOsure	 2 


• FNMurphy/mm 
6/24/63 
cc: Director's Reading File 


Region I '(2) 
Docket 
Code 500 
Identical letter to: George 14. Fleming, Dillon, ntana


h 36 9•3
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


Dear Mr. Fleming:


/ 
/ 


/ 
I, 


/ 
Re: DNEA ./2440 (Tungsten) 


Mineals Engineering Company 
Lost Creek Mine 
Beverhead County, Montana 


Mr. George N. Fleming 


Dillon, Montana 


Enclosed is a self-explanatory/letter of today to the Operator under 
the subject contract.	 / 


The property as set forth in/the contract is the same property 
referred to in an "Option t9" Purchase" held by Blair Burwell and 
executed by George M. Flemi,itg on December 15, 1951, at which time 
Blair Burwell was already tn possession of said property under a 
certain "Mining Lease and/Agreement," dated August 30, 1951, executed 
by Carl Guidici, Henry MLne, and R. N. Fleming. By a "Mining Deed" 
dated February 28, 1952,/R. M. Fleming granted, sold, and conveyed 
his interest in the afotesaid "Mining Lease and Agreement" of 
August 30, 1951, to Bl^ir Burwell. By a "Mining Deed" executed 
March 11,. 1952, B1air/urwe11 conveyed his interest in said property 
as described in the bregoing instruments to the Minerals Engineer-
ing Company.	 /


Sincerely yours, 


Director 


Enclosure
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASI-UNGTQN 25, D. C. 


June 12, 1963


Re: DMEA" .2440 (Tungsten) 
Minerals Engineering Co. 
Lost Creek Mine 
Beaverhead County., Montana 
Contract Idm-E300 


Minerals Engineering Company 
P. 0. Box 1951 
Grand Junction, Colorado 


Gent lemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obS1hation. 


To assist you to furnish this information and to assure the 
accuracy of our recOrds, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


.•:.•:•	 :jc..::


F. M. Murphy, Acting Chief 
Division of Minerals 


I	 O.M.E 


I_RECEIvEDJUN 24 
DATE	 i1'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFflCE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


Sep	 DMEA-2440 (Tungsten) 
OFFJCJAL ALE copy	 Minerals Engineering Co. 


	


o. M. E	 Lost Creek Mine 
•y	 Beaverhead County, Mont. 


o2 Contract Idm-E300 
Minerals Engineering Company	 ... 
P. 0. Box 1951 
Grand Junction, Colorado .	 ('7 	 4JL-) 


	


,d .-(7	 7 ou 


17 
J'/ia j 


Gentlemen: 


After the completion of the approved expiorbSion rk under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob11ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to thi8 office 


yith copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals


(::OCT5962


I, 
4 1







!4ME Form 63 
Revised. 3-62 


DNEA- 2440	 REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
Idm-E300	 -- AND PROJECT UNDER ROYALTY. AGREEMENT 


1. Since April 13, 1960 	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 No1 


2. Since April 13, 1960	 , has there been any production from 
the land subject to the contract? 


A. If so and. it was shipped, give quantity, value, and name and 
addresB of purchaser. 	 . 


___________________________	 Quantity


Yesfl No 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and locatlon. 


Location Type	 . Quantity	 Estimated. Grad.e 


Ore None	 Tons	 _________________ 
Concen-
traes None	 Tons	 __________________ 


Other None	 Tons	 .


3 . Since	 V 	


, 
has any production been transported 


through	 workings (see -	 of contract)?	 V 	 Yes	 No 


A. If so, state quantity, value, Q.nd disposition of material. 


Disposition Of Materiaj.	 antity	 Value 


Submitted by 


Name	
VV , 	 Title	 President	


.• \V V	


V	


/ 


Address, P. 0. Box 1951 	 Date	 October 15,, 1962	
V 


Grand Junction, Colorado 


t.	 I	
•V 	


•Ae51 
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idct the*en w1d be subjeet to the Gat rajait. 
The ess.ptnb3* teats md the Gavenent's pey*m*ts to the psq an 
* 75 jmroent bess adsr these three centreciø w as fbllsvst 


Aeo.ptb1s 


I1.Z 105 * E42V 
ld*i24?.	 _____	 _____ 


Totals 


The Oaw*x1Lsat 1a ti4j*tiasi 1* the east. under these three 
eantroets was repaid i* Znll dur2iag the caIidaz yeerr 194 end 1955, 
as fUovas.


l94	 $6a,,25.'70 
19	 4si?1aQ 
Total	 zltr paid 


The X.t Creek otmtrect X.E0O was si.4 with )Wierele 
)*giasering Ccuqny on Ap13. 1'?, 392 sad s t.ealnated on )y 
19% The eneunt aomitrihet.d b' the Ge',,y nent yes $5O,212.S3 or 
75 psroont of the te4al aprved casts	 ai*s.nta to the 
0i i t fron roy*1* haiwe been a. toflist 


3,54	 * 195,% 
$56	 6,O.V7 
197	 ________ 


Totel reye3t enirad	 $ 6,M$.$6
flcye1t di* Govt. iron 


future prduetten	 $I.3,56345 


Royait payaent. *rs up to dots; no further paa.nta s*e dna 
the (1oveieut until or unless wre ore is aksed. 


Sincerely yonra, 


1, E. Wdaeonborn 
enttve Officer, (M 


Pt*ld Toes Region X 


cc: GE (3)Vau1 
tISBM (2) 


BM (AD)


2
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UNTrED STATES	 I 
DEPARTMENT OF THE INTERIOR 	 /. 


DEFENSE MINERAlS EXFLORATION ADMINISTRATION I	 0 
SEMI--ANNUAL REPORT OF CERTLL'ID 


Reporting period: July 1 to December 31, 1957	 / 


Date of report:	 December 16, 1957	
V 


Operator:	 Minerals Engineering Company, Box 1951, Grand Junction, 
Colorado 


Mine name:	 Lost Creek 


County and State: Beaverhead County, Montana 


Docket number 
V and commodity: D}EA-.2440 (tungsten) 


Cozitract number: Idm-E300 


Date of contract: 


Date of certification: 


Expiration date of royalty payments: 


Total amount of contract: 
V 	


Total expenditures under contract: 


Amount of Government participation at


April 17, 1952 


May 17, 1956 


April 17, 1963 


$121,280.00 


66,950.00 


75%:	 50,212.50 


Royalty payments this period:	 $ 41i4.35 * 	 V9/ -4-C 


Previous royalty payments:	 6,204.51 


Total royalty payments to date: 	 6,648.86 


Percent Government participation repaid: 	 13.2% 


Royalty due on production to date:	 none 


Royalty remarks: *This payment represents the royalty reported as 
due in the semi-annual report for the period of 
January 1 to June 30, 1957.







S 


Sexni..annual report 
Contract No. Idtn-E300, page 2 


Production remarks: Property inactive • The company mill at 
Glen, Montana, has not operated since 
September 1957 when it was running ore 
from the Calvert property near Wise River, 
Montana. The company has not run DHEA ore 
through the mill since the 1st of February 1957. 


Signed: George T. Krempasky (Engineer) 
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UNITED STATES	 ___ 
DEPARTMENT OF THE INTER ORCM. jT 


DEFENSE MINERALS EXPLORATION ADMINISTR iON 	 A 


1201 N. Division St. 
Spokane 2, Washington	 / 


July 12, 1957	 iiEELi:ii1 
Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA IEt Department of the Interior 
Washington 25, D. C; 


Dear Mr. Seifridge: 


Enclosed are the royalty inspection reports for Peter 
Antonioli and Minerals Engineering Company which we were unable 
to transmit with the reports sent to you on July , 1957. 


Sincerely yours, 


.O&IL , 
jt. Wing G. Agnew, Member 


Enclosures	 I	 DMEA. Field Team, Fegion I 


cc: USGS (2) 
USBM (AD)
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UNTTED STATES 
DEPARTNENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1957	 Date of exam: May 2, 1957 


Operator:	 Minerals Engineering Co., Box 1951, Grand Junction, Cob. 


Mine name:	 Lost Creek 


County and State: Beaverhead County, Montana 


Docket number	 ijj j 
and commodity: DMEk-244O (tungsten) 


Contract number: Idm.-E300	 I 


Date of contract:	 April '17, 1952 


Date of certification:	 May 17, 1956 


Expiration date of royalty payments: April 17, 1963 


Total amount of contract: 	 $12l,2&).00 


Total expenditures under contract: 	 66,950.00 


Amount of Government participation at 75%: 	 50,212.50 


Royalty payments this period: 	 none 


Previous royalty payments: 	 $6,204.51 


Total royalty payments to date: 	 $6,204.51 


Percent Gowernment participation repaid: 	 12% 


Royalty due on production to date: 	 $444.35. 


Royalty remarks: During August 1956, 1250.64 tons of stockpiled ore was 
milled from which was recovered 233.7 units of 11D3. 
The prevailing price for tungsten trioxide in August 
1956 was $55 per unit. Using the formula in the 
Termination Agreement the royalty due amounts t $444.35.







. 


Send-annual report 
Contract No. Idm-E300, page 2 


Original estimate of DMEA reserves 
(from Field Team final, report) 


Mines ____ Survey	 Joint 1


. 


Tons	 Analysis 


Tonnage was not computed. The ore 
is submarginal. 


Revised estimate of DNEA reserves 
(Field Team) 


Mines ___ Survey ___ Joint 


Increase of reserves by work performed 
subsequent to DMFA project work 


Production of DNEk ore (this period) 


(previous)' 


(to date) 


Production of Operator ? s ore found 
subsequent to DMEP work 


(this period) 


(previous) 


(to date) 


Percent of revised reserves mined:


none 


none 


none
Corrected total 


21,150 tons 


21,150 tons	 0.l3% 


none 


none 


none 


No reserves computed. 


Production remarks: Mr. Craig, neral manager, was interviewed on 
May 2, 1957. He stated that no work was done at 
the property during the period, except for some 
bulldozing for annual assessment work. The mine was 
visited the same day. There was no one at the mine 
and no sign of recent activity. 


Mr. Craig stated that 1,254 tons of ore mined in 1955 
was mifled in August1956. This tonnage was not 
reported in the Semi-Annual Report of Certified Project 
but is included in the corrected total' for this period. 


Investment data: •


	


	 Approximately 2l feet of 5 'x6' raises at estimated 
cost of $7,630. 


Distribution	 Signed: Eldon C. Pattee (Engineer)
DMEA (i)" USBM (AD) 
USGS ()	 USBM (2)	 ,
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UMTI'ED STATES 


DEPARTNENT OF THE INTERIOR	 ''	 ' 
DEFENSE MINERALS EXPLORATION ADMINIST ON 4T 


SEMI-ANNUAL REPORT OF CERTIFIED PROJE' - 


Reporting period: July 1 to December 31, 1956 Date of exam: Dec. 18, 1956 


Operator:	 Minerals Engineering Co., Box 1951, Grand Junction, 
Colorado 


Mine name:	 Lost Creek 


County and State: Beaverhead County, Montana 


Docket number 
and commodity: DMEA-2440 (tungsten) 


Contract number: Idm-E300 


Project inactive. No change in status since 
report of January 1 to June 30, 1956. 


Signed: George T. Krempasky (Engineer) 


Distribution: 
DNEA (4)tV" 
USGS (2) 
USBM (AD) 
USBM (2)
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I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 2U95S 


1201 N. Division St. 
Spokane 2, Washington 


September 17, 1956 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 M. It. Lickes, Mining Engineer, Bureau of Mines 


Subject: Final inspection report, Docket No. DNEA-2440 (tungsten), 
Minerals Engineering Company, Lost Creek Mine, Beaverhead 
County, Montana, Contract No. Idm-E300. 


This final inspection report is a composite of information 
taken from interim inspection reports of the examining engineers on 
the completed project. As set forth therein, the following units of 
work allowable under the terms of the contract were completed: 


Road work (job) 
Drifting (orig. contract) 
Crosscutting (orig. " ) 
Diamond drilling (Amend. #2) 


Authorized Completed 
$8,030.00 $8,030.00 
2,200 feet 1,082 feet 


750 421	 " 
2,000 1,263	 "


All equipment was furnished by the company as were the costs 
of engineering, sampling, accounting, and the erection of buildings. 


The project was certified on May 17, 1956. 


M. B. Lickes 


Distribution: 
DMEA (4) 
usGs (2) 
USBM (AD) 
Turner 
Docket







I2 


ck Cotio	 anc 
Div::x. 


6	 • T 


in po reçdi: 


(.6


tn by Dijo:g







•


I. 
Jill UNITED STATES 	 0. 


DPARTNENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SI-ANNUAL RORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1956 Date of em: June 20, 1956 


Operator:	 Minerals Engineering Co., Box 1951, Grand Junction, Cob. 


Nine name:	 Lost Creek 


County and State: Beaverhead County, Montana 


Docket number 
and commodity: DMEk-.2440 (tungsten) 


Contract number: Idm...E300 


Date of contract:	 April 17, 1952 


Date of certification:	 May 17, 1956 


Expiration date of royalty payments: April 17, 1963 


Total amount of contract:	 $121,280.00 


Total expenditures under contract:	 $ 66,950.00 


Amount of Government participation at 75%: $ 50,212.50 


Royalty payments this period: 	 $6,028.57 


Previous royalty payments:	 $ 175.94 


Total royalty payments to date:	 $6,204.51 


Percent Government participation repaid: 	 12% 


Royalty due on production to date: 	 none 


Royalty remarks: Royalty audit by T • H. Brading dated June 6, 1956







Semi-annual report 
Contract Idm-E300, page 2 


Original estimate of reserves 
(from final Engr.Geol. report): 


Increase (or decrease) of reserves 
by work performed subsequent to 
original and last Field Team 
estimates: 


Revised estimate of reserves:


Tonnage was not computed. The ore 
is submarginal. 


none 


none 


Production this period: 


Amount of previous production 
(since date of contract): 


Total DMEA production to date: 


Percent of revised reserves mined:


12,050 tons by May 1, 1956 (grade 
has not been computed) 


7,050 tons with a grade of 0.19% W3 


20,000 tons (approximately) 
(l9,69.8 tons according to audit) 


Unknown 


Production remarks:


Mr. Niel Roby, mill superintendent, was interviewed 
June 20, 1956, at the company mill near Glen, Montana. Mr. Roby 
stated that the company has attempted to mine the ore by surface and 
underground methods but the cost of mining exceeds the value of the 
ore. Mining of the ore was discontinued in April 1956. 


Other remarks:


According to Mr. Roby, exploration in the form of 
40 hours of bulldozing was done during the reporting period. The 
bulldozing was done for assessment work. 


$i.ied: Eldon C. Pattee (Engineer) 


Distribution: 
DMEA (4 
usGs (2 
USBM (AD) 
us (2)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
-	 Spokane 2, Washington 


May 10, 1954 


MEMORANDUM 


To:	 DNEA Field Team, Region II


/bJi) 


From:	 John S McNabb, Jr., Mining Engineer, Bureau of Mines 


Subject: Report of examination and conference dealing with the 
Lost Creek Tungsten Property, Minerals Engineering Company, 
Beaverhead County, Montana, Contract Idm- .E300, Docket No. 
DMEA 2440 (tungsten) 


An examination of the Lost Creek Tungsten Property was made 
on May 6, 1954 in the company of Mr. W. Bradley Myers, geologist, U. S. 
Geological Survey, and Messrs. R. N. Roby and William Tobey, mining 
engineers, Minerals Engineering Company. The purpose of the examination 
was to deternine what, if any, additional work should be performed at 
the Lost Creek property under Contract Idm'-E300. 


All possible sites for additional exploration were examined 
and thoroughly discussed. The L-'J-K cut area still appears to contain 
the largest tonnage of a consistent. grade in evidence at the property. 
Open pit mining is no longer being conducted in this area, probably 	 J 
because the grade of the ore is too low (approx. .24% W03). Also, 
aplite and limestone inclusions are evident to the immediate south 
of the present pit face in the tactite zone. 


loration possibilities in the H, I, J,.ánd K areas are 
limited to surface trenching or underground. diamond drilling from H 
level. Either form of exploration could only involve a relatively 
small amount of work that most certainly would merely serve to further 
delineate the aplitic intrusives and limestone inclusions that interrupt 
the tactite zone. There is no reason to 1elieve that ore of a better 
grade would be encountered. All engineers involved in the examination 
were in agreement on this, and therefore no additional work in the area 
is recommended. 


The El-F cut area was examined. Lamp values and sample 
assays in the area are discouraging, and no exploration appears 
justified.







Orig. & 3 cys - Wash. 
USGS (2) 
D1EA 
M/D 
AD. 
JSN/he


John S. McNabb, Jr.


S	 I 


The C cut area was examined and subsequently ruled out due 
to a preponderance of low grade assays from C cut and B level tunnel 
directly below. 


A meeting was later held in Butte, Montana on Nay 8, 1954, 
that included the two Government engineers and the two Company 
representatives. The project was further discussed and all maps and 
sample data perused. No proposals for additional work were presented, 
and it can be safely stated that. the unanimous conclusion was that 
further exploration at the Lost Creek mine is not warranted. 


It is therefore recommended that a tenTlination agreement 
be mailed to the Minerals Engineering Company regarding the Lost Creek 
tungsten mine, Contract Idxn-..E300. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


11Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St.
Spokane 2, Washington 


January 15, 1954 


NEMORANDUIYI 


To:	 DMEA Field Team, Region II 


From:	 John S. NcNabb, Mining Engineer, Bureau of Mines 


Subject: Docket No • DMEA 2440 (tungsten), Minerals Engineering 
Company, Beaverhead County, Montana, Contract Idm-E300 


Work under Contract Idrn-E300 remained in a state of 
suspension during the past month. On January 12, 1954, a discussion 
with Mr. William Tobey, mine superintendent, Minerals Engineering Co., 
revealed that his principals are now interested in resuming work under 
the DNEA project, if approval for a modified exploration program and 
a time extension can be arranged. Representatives of the Bureau of 
Nines and the Geological Survey will meet with officials of the 
Minerals Engineering Co. on January 15, 1954 to evaluate the pro-
posed changes in the exploration program. 


During the past month a small tonnage of ore has been mined 
at I and J cuts at the Lost Creek mine • The ore is being concentrated 
at the company's mill which was recently completed and is now handling, 
ore from the	 Lake and Lost Creek mines. 


Orig. & 3 cys - Wash.	 John S. McNabb 
USGS (2) 
DNEA 
M/D 
AD 
JSM/he
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UNITED STATES
DEPARTMENT OF THE INTERIOR


-1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


- J 


WASHINGTON 25, D. C. 


1201 N. Division St.
Spokane 2, Washington
December 11, 1953 


Jt7ø1si 


To:	 DNEA Field Team, Region II 


From:	 John S. McNabb, Mining Engineer, Bureau of' Mines 


Subject: Interim report, Minerals Engineering Co., Lost Creek 
Tungsten Mine, Beaverhead County, Montana, Contract No. 
Idm-E300, Docket No. DMEA 2L40 (tungsten) 


No work has been performed under Contract Idm-E300 since 
August 1953. Personnel. have been engaged in mill construction, road 
building, and a small amount of surface mining. The company' s mill 
at Glen, Montana began operations during the last week in November. 
Lengthy lease renegotiations between Minerals Engineering.Co. and the 
owners of the Lost Creek property have delayed the resumption of D1'tEA 
work.


During the ensuing week an effort will be made to get a 
definite answer from Minerals Engineering Co • as to whether or not 
they intend to hold their lease and continue work under Contract 
Idm-E300. 


Orig. & 3 cys - Wash. 
USGS (2) 
DtEA 
M/D 
AD 
JSM/he


John S. McNabb
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


October 13, 1953 


MEMORANDUM 


To:	 DNEA Field Team,. Region II 


From:	 John S. McNabb, Mining Engineer, Bureau of Mines 


Subject: Minerals Engineering Co., Lost Creek Tungsten mine, 
Beaverhead County, Montana, Contract No. Idm.-E300, 
Docket No. DNEA 21i40 (tungsten) 


Mr0 William Tobey, engineer in charge, was interviewed 
during the past month regarding work under the DJYJEA contract. No 
work has been performed under the contract since August 1953. Mr. 
Tobey stated that the company is presently att \empting to renegotiate '1 
the lease on the Lost Creek property. The result of the negotiations 
will apparently determine whether or not additional DMEA work will 
be performed. 


Road building and mill construction presently claims all 
personnel normally employed at the Lost Creek mine. The 250-ton 
mill is scheduled for completion on or about December 1, 1953. 


Orig. & 3 cys - Wash.	 John S. McNabb 
usGS (2) 
DNEA 
MID 
AD 
JSM/he







1486.00 63]$.00 


LE7135.00 
1,87o;ooy?B7G.00_______________________ 
8,030.00 8030.00


Pursuant 
that this ac 
ment in the


bo authority vestE 
ount is correct ax 
amount of:


d in me, I certify 
id proper for pay-


'orm	 UNITED STATES 
DEPARTMENT OF THE INTERI. 	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
Lt 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 


Month of .Aigu,st	 , 195 3•	 Docket No DMEA 2I0	 Contract N 
Operator's Name	 r1rig--Co.-------------------------- Minerals 


Address ------- -BG and--Jcoiad- - -
Contract Amount, $1?.LQO	 Government Participation: ..1i%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independentl
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 
.Roa&Buildiflt -----------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-----------------------------------4Q 	 T6,SQQ	 --- ,9OU 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date	 9Sayee	 n.a1eingineer1ng....Co. ______________ 


Per -------Title Superinteriilerit. 
When a voucher is signed or receipted is/the name of a company or corporation, the name of the person writing 


the company or corporate name, as well s the caj)acity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature -- - -
)horized Certifying Officer) 


Date 7ti3v. No. -----/L4L 
See other side) 







-----.	 - 


ft


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this roucher is operating a Defense Minerals 


Exploration	 ration project under Contract 	 in accordance with the tqms of the contract. 


Signature	 Title	 Rate.	 _______ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


--- -Title (,4't44' ..%fr-
Date 4/z/6i 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Govermment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
. paid o duly obligated for payment for the purchase of equip-
ment will be. reported under "Purchase". The amount of 
expefiditures due the Operator to reimburse him for deprecia-
tion Qf equpment owned will be reporied under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priat éignature. If the Executive Officer of the Region 
determines. that a contract, under Form M F-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The fo.ur copies of Form MF-104 are not to be 
,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item (1) of Form 
MF-104 by deleting as stated above the word "tndeèndent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83.38476







66,950.O0 


AUTHORIZED BY 


IIIr I, I uI•, 


TOTAL DISTRIBUTED COSTS------II 


Operating Equipment Purchased-----------------
Initial Rehabilitation and Repairs,,,,,,,,,,,,,, 
New Buildings, Improvements, etc,,,,,,,,,,,,, 


TOTAL COSTS----------------------------1,h5Q.QO----


Form MF-104A
(Apdl 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


a	 ,a	 .


..a 


k.J 4.j 


Month of JAut..	 DoéketNo:DMEA . 	 Contract No. P!0 
Operator's Name	 4er1X)g -Cø --------------------------- Minerals 


Address ------Box 	 Grand---Junct--jon1 Colorad,-------------------------------------------------------


AuaoRIzxD BY CONTRAcr 
OPERATION Uzex CosTs Pats 


Crosscutting ft - 


Raising 


Drifting--------------------------------


Shafts 
Winzes


Jejil4O•00 
Churn 


Drilling: Core--------------------------


Auger 


Trenching,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 
Stripping,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 


Test Pits 
Roads and Trails--------------------JOb------


UNITS Pats 
MONTH CosTs TO DATE UNITS TO 


DATE
UTil1 CosTs 


TO DATE
__________ 


Unts 


$37,870.0O 1082 $3S.00 220O 
]J,?3.0O h21 3oo 7'o 


•


290,0---- -- 1263 L '2000 6,3$,00--- --


--


us	 ---30,00-----ob-----030.00---- IJob


Unit Costs 


3.00''''''' 


,00,,,,,, 


8,030,00,,,,,, 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date	 j193 Operator Min 


Per----. -----------------------------Titlo	 upei1teXdeiXt. 


NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:


A 







GPO 83-38475


	


- -	 INSTRUCTIONS 


Preparation of Form MF-104A—Qperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The, purpose of 'thIs ' form is 
twofold as follows: (1') to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 


+ form. There,are blank lines, howevr, for,lhose unusual phases which may need to be 
reported for'a particular project. It will be necessary for the Operator to distribute his 
costs among £'he applicable pbases rerorted with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distTibution might well overstate the cost for any one 
month oi period short of the entire contract period. 	 ' 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


•	 the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be' distributed over several phases, uch as; drifting, crosscutting, raising, etc.; provided 
that these items were reported active for the month. Suèh distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial 'Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by' Contract" will be 


• filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I 











NARRAIVE	 '	 ,	 ' 


Minerals Engineering Company 


Contract No. IdmE-30O	 ,	 ,	 'For the Month. of August, 1953, 


Lev	 ' 


	


•	 ' During the month authorized diamond drilling was begun on "B" Level 
and a total of 290 feet of hole was 'drilled. Core recovery in the brOken 
faulted grotnd of "B" level was considerably below the recovery obtained on 
"H" leyel, However, it was better than was expected, 


	


•	 Holes were drilled as follows: 


Hole No.	 Bearing	 Vert. Angle	 Length	 Location of Collar 


	


• 13	 5 143° E	 / 2°	 135 ft, '	 E wall et faàe of "B" main 
heading, 


114 '	 N 82 W	 2	 51,5 ft,	 W wall at face of "B" main 


	


•	 .	 .	 ,	 Heading. 


	


• s 83 w	 L 2°	 75 ft !	 Center line 185 XC ,4 . 60 ft. 5. 
in'west wall. 


	


16	 S 814° W	 1. 29	 '	 28.5 ft.	 Center line 185 XC ,L 314 ft N 
in west wall. 


A brief description of each hole is as follows: 


Hole #13 To 10,6' tactite, to 142.8' marble with fault zone from 16.5' to 23.5', to 
58' tatit,, t. 88,3' t hornfels, to 119' weak tactite, to 135' weak tactite and hornfele, skarn, 
Lamp Values fair 8 ' u"114' and 116t-U9'	 . 


Hole #114 To 14' faulted, gougy tactiteto 51,5' intrusive, (quartz monzonite ?)., 
No lanp values. 


Hole #15 To 6' limey tactite, to 8" a11te, to 20,2' tactite, to 39. hematitic 
and magnetitic marble, to 146,7'S faulted quartz rnonzonite, to 53,8' gouge, to 55.0' marble, to 56.2' gouge, to 66.0' hornfela, to 67,0' intrusive, 
to 70 hornfels., to 75t quartz monzonjt,, 
Lamp Values - 0-2.2' fau', 5.5'-.S.9 t good, 8.8'-13,0' fair, 1L2!19.2t


	


•	 fair to weak. 
Bole #16 - Th 8.5' tactite to 10.0' intrusive, to 12,0' marble, to 13.0' tactite, 


to 16,2" marble, to 25.0' tactite, to 28.5' aplite. 
• ,	 •• Lamp valuee - 0-2' fair, 3.5' -5,0' good, 5.0' -10.0' • weak, 16.2' -20.0' weak,







0 


1INRAt5	 ccLPAE. -	 tr&	 uj-j--


:	 Xta*and Drill H.Is4,. L	 .' i i.vsi, &se	 s 4	 •E 
0 	 t 2 


Frrn 
IT0


Ti Deecri$ioxt	 :	 •' 
ri-r	 -ULl	 t T UU1 


•	 0 7' T*pure s9rbl• brawn, gr*øn, ihits, vitb bl&ck	 ks •	 7 10.6' tit.,	 tir red brown, considerabje epith,t. 
3X).6' 16,i Ligit oeloz'sd itottled Mrble. 
•3$,' ]8.S' )ad]y fracturid bi'ewnjah *arbis.	 ooz' core recover'y (tO%). 


- r.bsble. fa*lt s•ns	 - ,- 
)• I 23. I ad1y' frftctured *aib1e.	 poor core recovey 


• - Prebabi. continuation .r snLt sene 
38,5'


• 
ixd brown and whitish brawn aarble-, 


- • 38.' i2.8' ray asrble, net so impure as preaedt*C aerbis.	 - • b2,8' 8' e* iznitor bruwn tactite.	 Considerable 4usrt	 in 
• stringer's and srn&U inclusions. 	 - 
58' 60' reyieb green hor'ntele, 	 • 0 


60' 6?' 3lack hcaflLf*1C •	 sr rio	 er3T	 6o. 67' - 69.2' reen hcrntsls.	 -•	 - -	 69.2' 83.3' Light	 raen rather unti"orat bernte3. 	 rern Th' .'79' recoverr only 5%. 08,3' 101' Veak reddish. broin and, green tactite. 	 ')onsid,r'bue quart% in stringers and in1ueion.,	 0 
101' 34' - 1	 shattered tactit. and 1ime 	 hor'ntels in * fa1t soneo -	 - Fcil0t.9'..1O7' and Ui IN U14 I tault goge.	 1oor recovery, 
fl$ $ 1191


— O%.	 -	 0	 - e*k brownish tactite	 50	 recovery.	 -	 -	 - 
•	 - 	 U9'	 • 12h'	 • ciad1y fraturød' liney bornfels and tactit.. • Poor rsco'vezy. -	 -	 •	 1214 135'	 • Badly rractur.d ailicified Ths. and- borniels, - 35% recovery, 


- La*D Values N I J1'	 -.	 LU	 -	 • -	 0	 -	 -.	 0	 • 	 -	 -.	 0	 •	 •	 •	 •	 •	 •	 - 
•	 8' 1!' :--	 •	 0	 • 	 -• Fai, U6' - 119'	 •


• -	 pair	 •	 •	 -	 •	 --	 •	 -	 - 	 •	 - 	 -	 -	 •	 •'	 0 	 •	 - 


0 • 0	 •	 0	 0	 0	 •







o o 


Mfl'fiJAL	 C TLJ	 r- -	 r	 :.	 iir	 rL	 .... 


tamond rrjjl j3 FCe D'	 1 LoieL 
H 


•	


0	 .	 • 3YUt gOI,, nOat1	 ZZ*OUX	 'up i1e	 taatite or hornteiso 
14' •	 7'	 • Fattit geag	 ad siae a&ttered quaz'tz	 onzonite or. 


• ranite.	 •	 •	 .	 . 
97 • •U)	 celorect quazz aonsonits, 	 . •. 


5)7I 18'	 •	 • Light grey or . bo*n	 uaz'tz *onzenjt*, 
3X7 1itt1	 dark	 .•	 • 


;ranit.	 uwLv.	 . 
18,?' 217'	 •.


•
grained aplite	 H	 .	 .	 : 


ifl$ 21,7': 31.$' }nit* Z1)Ck With OC91Un*1 fl*flOW bØZt8$ 4 
grsi*ed aplits ar quart,.	 •	 • 


•	 . ine gr*1.zsd aplite,	 .	 •.	 .	 .	 .	 • •	 •.	 .	 . 
3Z.,O' .	 335 .r*nite rock with •	 . ..: • granit. reek eaeaingiy weathered. 
39.01 • •; 146.5' ranite ixtrusixe, soewb&t fractured, with rractre8 


rec*.nted with	 rt	 or fj	 ira&ned apiite. 
146.5' i,5' ddisb granite rook apparntIy sl*ttsred and *xtia11y 


•	 •.
• 


•	 .	 .	 •
.


rece,ntød.:	 quat.$, sc*e gouge.	 •. 


No 1a*p v*lue except or isolated crystal*.







'-.	 .,	 .	 : 
I


:	 . •	 .	 .	 .	 .	 .	 .	 .'	 .	 .	 .	 ,,	 :	 ••	 . 


._____o 


.
4Th1r:;Rnu t*WAN .	 J_u- -- 1	 ••	 jUr_t	 -u; i.*iii-	 -.ii . -l.-t-	 -	 •	 .	 ,	 .	 . .


riu ftole Wo. $	 eztt,r 1$ne 186 )C L °	 3 
,' 2'	 5 '	 °W	 75' 


____ ______ To Description •	 IL 


O 6' o11owisb brown 1aey tactite.	 rair leap va]uas.	 oee part4ly 
silteffied Use.	 -	 0 


6' 8' Thtrueiv, light ce:Eor.d..	 •" 
6'	 ' •13O' Light te darlt brown )4uy tactite, 


13.0' 17.5' eddish *nd dark brown 11*oy tactite. 	 1c3djeh color ir'oe hematite. 


17,5' 20.2' adly 'weathered dark reyisb and brownish tactite with occasional 
streaks of illicified lime.	 1au1t zone 19L201. 


'20.2' 2L.3' L±bt bro'vn sarbie.	 00	
0.	 ' 


2I4.8. S.OS flaaatite stringer,	 •.	
0 


ZS.O' 31.0'. l4srbIe, light brot,	 '.	 0	 •	 •	 0• 
0	 31.0' 32.5' Redd.sh**b1e, colored by hematite.. • • •	 '	 32 .'.	 • 36.0 Lig1x1	 brewn marble. 	 •	 -	 0	 •	 - -	 •	 0	 0	


0:	
0	 .•	 0 


36.0' 37,0' 3ad1y 'weathered dark brawn aegnetitic marble. 
0'	 37,0' 0 39O'	 0 Light brown aarblø,	 •	 0	 •	 •	 •,•,,•	 0 


• 39.0'.. 0 1O'	 j 0 Quarts monsonite.	 •	 • 0	 • 0	 •	 0	 0• 
0	 0	


L0!,	 0 •' Lrouid ar	 rocesented quarts aononit. with liaeot*ne, presumably	 0 
0	 0 •	 0 'brurt in b	 solution later.'	 0	 : 0	 0 •b6.7' ;rou.	 up quartz *onsorztte as above, but soiter, 	 ' 0	 •	 • 


52.5' 0 Uowish brown	 round up	 ouge', .eapy! to feel.	 Yery 3oft. 0	 • 
•	 0	 $2.5'	


0
0 53,$ Reddish brown around up gouge, some talcy dark green mineral. 	 00 0	 •, 


53.8' 5!,.0' edish brown Lapure marble. 
0	 -	 0	 55.0'	 0 6,2' •	 ougo ., 'with epidote.	


0	 •	 0	 0 -	 •	 0 - 
56.2' 59.7' rei black ley hornfela,	 •	 0	 0	 0' • 0	 0	 0 
59,7' 60.0' lremieh brown ougs, apparently jroiind up tactit 	 and epidote 
60,0'	 • : 60.9' 0	 TO'wU hornrele with sóie eØ4.te. • 	 0	 •	 0'	 •	 •	 •	 0' 
60.9' 0	 63,0' 0 •	 •	 0	 •	 •	 -'	 0' Light green hornfels, 
63.0' • 66.0'	 •


0 
• re rtsh green 3iae	 hornfels.	 0	 •	 -	


•	 0	 •'	 0 
66.0' •	 .67.0' •	 1igh3	 altered. quartZ rock showing some copper stain =• intrusive?. 
67.0' 70.0' Liiusy light co1oted hornfels. 
70.0'.


•0	
15.0'	 • Quartz atonzonite showing copper stain	 t 71.!'.71.6'. •	 0	 '0 


Valuu 


0
•	 02.2w 0	


i'aii	 •	 0	 • -	 •:.	 •	 •	
0	 0 


0	 0 •	 r	 si ,.y' 0 •.&;	 -	 0 •	 0' 
8.8' 13.0' •	 i'air	 0	 0	 •	 •	 •.	 ..	 •	 •	 -	 •	 0	 •	 •	 •	 -.	 0 


• lI.2' 19,2' 0	 0	 • air to weak. •	 0	 •	 •	 •	 •
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• 	 S 	 - 	 S


MZN1flAI2 iNGINRING COST 
-	 ,S-


', -: 
Pjaond Drill hole No. 16 - B Level	 Center].ine 16S xc	 / 3l' N 


81	 W	 / -2 


From Ta Description 
'T	 T•	 S 	 ' 	 ' 	 S 


• 	


:


S 	 own tactite.	 -: 
' S


6,7' Mixed green	 nd brown tactite.	 •: 
67'	 :. 8.S' 3lack ax1 green tactite, 


.10,0' Mottled white a1gz'eenintruaiye..	 • 
•	 10,0' 12.0' hite marbl*	 '	 S 	


•• 
S 	 ' .: 


S.	


' 	 12,0' . . 13,0' Streaky black, brown and greert tactite. '	 ••	 • 
S 	


S•	 13.0' 16.2'
S Light green. salt and pepper marbi., 	 S 	 '


S 


• l6.2' , 2.0' Brawn garnet tactite,	 Or4y 20% recovez.	 S 
•	 2.O' 28,0'


- 
Mott11 gzeerz and 'white intrusive,	 •'	 '• • 


•..	 28.0'•. ,, '	 - 28 s	 - -
• S 


Fine grained aplite,	 -	 S	 5	 '	 S 


Latp Values 


0 V Fair 
•	 S	 3.'	 5	 •	 S •	 •	


- Good, coaree,	 •	 -	 • S • ,	 -	 -	
.	 -	 S	 •	 -. •. 


5.0'	 ','	 - 10,0 Weak	 -•	 ;.	 •	 -	 5	
5	 ''	 .	 S.	 •	 55	 5	 - 


16,2' 20.0'
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Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


C4-D (1) Independenti
iContracts: 


Short Form j Zo32,O 372.O 


,73'.O i,7.5.00 C :g:g 
(2) Labor and Supervision: 


Bulldozing--------------------------------------------


Labor


. Technical Services------------------------------
(3) Operating Mat'ls. and Supplies: 


Timber 


Supervision--------------------------------------------


Explosives 
Pipe 
Track---------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------


PayroilTaxes 
Liability Insurance 


Sariipling and Analysis------------


(8) Contingencies (specify):


• 


Form 4F-104 (Rev.)	 UNITED STATES	 Budget Bureau No.4 -RI 6.3. 
(Jtpril 1952)	 rkprOVIx6-3ll 


t,ARTMENT OF THE INTERIOR	 • n 


	


_.&j	 Iw 
DEFE SE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 r" 


Month of	 195	 Docket No DMEA	 Contract No 
Operator's Name	 CO.	 Minerals ¶11UStOn 


Address	 .	 I$	 MOU Cooza4o. 
Contract	 ount,	 ----------	 Government Participation:	 Amount, $460-. 


- I	 FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


"	 i^t	 IIITIoIov I 


I certify that the above bill is correct and just nd that payment therefor has not 
beeni1. 3$3 *pyJ!48	 ineernij co, 


Per -	 -----------------Title 


Wheit a voucher is signed or receipted In the name!of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to snake a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating aDefense Minerain 


Exploration 'Administration project under 


Signature---._.—c::P..2
accordance with the term of the contract. 


Title—	 ate 


APPROVAL BY DMEA EXECUTIVE OFF CER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Governrrfent 
through the Regional Executive Officer. This report eon-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
•. paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditpres due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5O.00 In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copis of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







OPE.TI&1 "v.	 u	 •• CoaTs Twa	 UNFrS Twa UNIrs To	 UNIT COSTS 
DATE	 TO DATE


Units.	 Unit Costs 


2200
3!•.00 


Drifting	 --------------------------


Raising_... 
Shaft	 .................................. 
Winzes 


Crosscutting.._..---------------------


Churn. 
Auger 


Drilling: Core---------------------------


Stripping.... 
Trenching 
Test Pits................................. 
Roads and Trails.. 	 ---------------


----	 ----------


----


4 


iJb----


Form'MP-104A
(April 1952)


Budget Bureau No. 42-R1151 
Approval expires 0-


•,	 ••• 
• UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT. COST AND PROGRESS REPORT 


Month of	 ------- i953r	 Docket No. DMEA.ija 
Operator's Name -- 	 ie4s	 tin -o..	 -	 - 


Address -	 iJS2,.	 - -


Contract No.	 -------
Minerals -t _________ 


AUTHORIZED BY CONTRACT 


TOTAL DISTRIBUTED COSTS------ II.................	 AUTHORIZED BY 


Operating Equipment Purchased........... 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------


The undersigned company, and the'official executing this certification on its 	 •• 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .lest of their knowledge and belief 	 U24t	 14flf	 A- 1th4 nc4. .Lorr 


Date hig. l 13	 perator	 ]fiC	 Qa 


Per---------------Titlo	 ttktt. 
Z).	 • 


NOTE.—Tltle 18, U. S. Code ((irimes), sectIon 1001, makes It a criminal offense to make a wfliftilly 
false statement or representation to any departotent or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-14A—Operator's Unit Cost and Progress Report.—AppJicble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There re blank lines, hower, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Qperator, since such ditribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and / 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportd on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineing costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 	 - 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has ben provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 /	 /


0


GPO 83.38475











V


I	 o	 I 
I4ABRATIV .	 . 


Miner1ø En31!y:th Compz 


Cnitract No. id*-3P	 FoD, the Month f Ju1, 193. 


Du'thg the ontb authorized diaonL5 drilling 'wa3 continued and au 
additional 216.5 feet of coring va completed. Tua brings the tota to the 


.	 end otYn1y to 971..O eet. 	 •	 . ..	 .•	 . . . .


Boles were drilled as foUoW5 : 


g!,j2,	 _aring	 Vrt. Ahlg	 efl$t	 Location ot Cp;La 


	


3	 Due g	 ; 2°	 ?9.S'	 oe 361 C E 


:1?n3.8 hole contp1ete from 6 feet. 


	


U	 S 82 W	 / 39	 cjs	 , w %aU
:1oor ; 7' 


	


32	 $ 82 W	 - tLO0	 92'	 Foe n lix, Wall 
Floor , 0' 


A brief description of eaci hole is as follois: 


aole ,3 Hornfols to 68. ', hornfel$ partially altered to tactite to 7L', 
lzpuxe merbLe to 79.', horiifels to 99.', end ct hole. 
Laap Values: Very weak 66. S I o 67.0', fair, very yellow 73' to 73.2 t. 


Uole #11- Intrusive to 18', tactte to 21', intrusive for balance of pole to 90', 
end of hole. 
Lamp Values: Occasional fine or coarse crystals 0 to 20.8', coarse 
occasional powellite crystals 20.8' to 21.1', occasional sng1e spots 
of po'weUite 21.1' to 90'. 


Hole p32- Aplite to 26', tactite to 13', ap].ite to 82', quartz lnon4Qflibe to 92' 
end of bole, 
Lamp Values: Occasional crystals in monsonite. Fair' 27' tO 29,3', 
good 29.3' to 32.2', good 32.2' to 3.0', good 35.2' to 37.7', fafr 
37.8' to 38.3'. 


Core recovery in Hole No. 3 averaed only 55% from 65' to 92.5'.


4







c .	 o 
!LRAL$ INNRIG CUPAN 


________________ - H" Level	 FLCe 361' XC	 ' 
Thxe


LOO 


plet.on of Hole - 6' to 9.5' 


____ To teation 


6S' 66' park colored 1oxntea. 	 . 
66' . 67' Hcrnfels, lisey, partidly sltez'ed to tactite. 	 ... 
67' 68' •Dazk fine gi'ained homtels. 	 . 
68'. •G8.' Light grey-green kiornfe1s	 ..	 .	 . 
68.5'	 . 7()•31 Ok green and grey horntele, p&z'tiafl.y &ltexi t t*.otit. 
70.3'	 . 71.5' Light grey	 d bzown boz'n.Dels p*rttaUy a1tered t. tactits, 


and containing aoze dendrijio aangaue*e. 	 .	 . •
Th.5' . 79.5' Fine gained light grey impure marble. 
795' 8I.5' . .	 Fine grtined dark gre	 ttorntels.	 .	 .	 .	 . 


•	 8t.S' 896' Light green fine grained laey horntels, den4r:Ltic zvanganese. 
•	 ..	 B9.6'	 . b.S' . .	 Mottld grey and	 1iite hornfeli.	 .	 . 


9JI. .
. 


Daz-k fine	 rained horxrels, 	 .	 . . 
Light green hcrufeia, san. derthitic aaig*nee. 


Core RGCQvelry oiil7 5S. 


tap Valn*s


Very	 weak..................•	 .	 .	 •.•	 .	 .	 .	 .	 .• 
73'	 .. . 73.2' .	 'Fair', verr yeUo*'	 •.	 . 


•
. . ..	 .: •• .• . •.. ••• .•	 .	 •.	 . .. .	 .	 .•.. ..


______


.


7







.	 o 
AS NOINEING C(EM 


DrLU Fce H A4t 
13ig, S62° I 


•	 ____ To IeaCrit ion 


o 1' Light gi.yap1ite. 
1' 15' Light	 reen fine: grained dexe intruiy	 (?), quite 1eavZ 


18' :Light	 ott1d greet	 white intrueive 
18' 21' icd creen and bron tact ite partialli altered to garnetite 
21' 22' Mottled ithite and green intrusive, white predoainatirig, 


• • Apparent1y a part1r altered quarty intrusx.,	 •. 22 1 26.1' ott1ed white and light green quartzy intrueie 	 :	 • 
26.1' • 26,2' Bull quart* atrinC€r.	 •	 0 	 • 


.26.2' 31.0'	 • ott1ed vth±be,	 'rsen and brown	 iartzy intrusive, 
31.0' 32.3' Kine	 rained	 ren anc 'white alteration product with two quart* 


veifl8 crossing.	 Soie minor calcite. 
•	 32.3*. Mottled wiite, green and grey intrasivw, .a1ostin a no8aie 


pattern.. 
•	 •	 14'	 •'	 • 16.S' ;arne a aove, with ivaU inclusions of arwt. • •	 16.S' 62' Uniror. mottied	 rey, green and white intrusiire1, 


•	 •	 •	 62'	 • 6I	 • iXori? not tied brciwn and grey intrumie.	 Lengthwise fracture 
•	 • •	 •	 • •• cemented with quartz, 


•	 •	 6Li' 67.8' ott1ed green	 grey' and light brown intrusive. 	 UflifDZø	 • 
•	 67.8' 69.14' (arts stringer.	 •	 •	 •	 •:. •	 •	 •	 69.14'	 • • 72' Light brown and yeUos r green fine grained intrusive. •	 72'	 • •	 ?7.'	 • larker grey and white mott1ed intrusive. 	 •	 • • 


•	 90'	 • Mottled unilonn white, dark grey and green intiiise	 mouzoulte ' 
•	 •;	 1ND H	 •	 0	 : 


•	 V4ues	 0 •	 .	 •	 0 	 •	 0 	 •	 .	 • 


•	 0	 • 20.6' Oacasional £ixa or	 oame crystals.	 •	 0	 •	 0 
21.1 1	 • ioar	 casional powellite or7atale.	 •. •.	 0	 •	 0 


•	 ,	 21.1* .901	 0 ccsional sin1e spots Ôfpowellite. 	 •	 0	 •







: .	 , •	 .	 ..-L	 . 


)iaror4 DriU hole	 o. 12	 .	 1ce U . Adit	 W WaU ______ ø -	 QJ 


To .	 ao'iption 
-t --j-


0 19.2' Fine	 r.ineU	 rery aplite with dendritic or bunciy black 
niineral.	 .	 . 


19,2! 20.' flarker, noz'e uni1oza Line	 ratned	 plite. 
2Q.7 1 26'	 •.. . Light fine	 ained aplite with apotty biaek ainez'als. 
26' 32' irown, grey	 zen tatite.	 oae quartz.	 .	 . . •	 32' 38' rownih	 reen bwded fine	 rained tactite	 Ocastona1 ' 


quartz	 tri*igers.	 • .	 .	 ••	 . 


38' Lott1ct, streaky	 reenaxid brown taetitewith considerable 
çrtz in bunhe	 e.Ud ttringer.	 .	 . 


•	 )3I. .	 W.1' uartz rein.	 •	 •.••	 . 
117' ott1eci WAite and very 1iht brown apUte.	 bonie calcite.. 


•	 I7' 7t' iht	 aplite	 itb bunciiy an	 dendritic mganee (?) •	 .	 32' Liht brown aplite, less black ithera1.	 :. •	 82' 92' - urtzonzonite.	 . 


Laap Values	 • •	 ..	 •. •	 .	
. ircryata1s in monoriite.	 .. 


•	 ..	 .	 27' 22.3t Fair	 :	 .	 .	 .	 .	 .	 .. 
29.3' 32.a' .	 .	 .	 .	 .	 .	 . 
32.2' .	 .	 3jQ	 . øod	 .	 .	 •	 ..	 .	 .	 •	 . 


37,7'
. 


Good	 •-..	 .	 •• 
3?.t$' 38.3' Pair


1 


'i











UNITED STATES 


1.	 PARTMENT OF THE INTERJORW ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND \QUCHE'R: :. ' 
Month of----------15	 Docket No. DM?t?------------
Operator's Nane	 1)1ecr1.i	 Minerals 


Add ••	 97, radJuactou, oIorado. 


Contract	 AIIi--


FOR OPERATOR'S USE *	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form j 


Drilling-----------------------------
Bulldozing 
Crosscutting 


____________________ 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------


Explosives 
Pipe 
Track


I1J3.00 


!!2	 ?•?? 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 '_	 4_p 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify b2n	 ied.l95,	 tering	 that this acoount is correct and proper for pay-


Date---------------*Payee----- men in e amoun o 


Per	 Ti!! 
'When a voucher is signed or receipted in the nartfe of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajucity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes 1* a criminal offense to make a willfully 
fal,e Statement or representation to any department or agency of the United States as to any matter within its Jurisdiction.


(Instructions on reverse)


Signature
thorized Certifying Officer) 


Date ---	 No. 44 
(See other side)







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No: 	 ..	 in accordance with the terms of the contract. 


Signature	 Title11L1	 d4 Date '7Z:JZ-r-3' 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


f'/' 
Signature	 --------	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Mon(hly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form Is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included inthe 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Iollowed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, . a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00.. In .these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form )111O4A
(April1952)


,	


Budget Bureau No. 42-B1151 
Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT r 
A 


Month of	 -------- 195 --	 Docket No. DMEA.	 Contract No. --
OPerator's Narn: -	 2 tt tê 0	 Minerals --	 '1'31)0 


- -f'_ -	 1?	 ,	 T'S.'I__


ATJTEOEIZED BY CONTRACT 


	


II CosTs This I UNITS This II	 I UNITS TO I UNIT COSTS OPERATION	 UNIT ii MONTE I MONTE	 COSTS TO DATE .1
	 DATE	 TO DATE


Unit Costs 


Drifting---------------------------------
Crosscutting----------------------------I,--
Raising------------------------------------
Shafts-------------------------------------
Winzes 
Drilling: Core---------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails----------------------


Units 


"


3D-----75 


zrn )23 ----3732O 


G3j- --i--Job--- 3G3O- -1--Jcb 


TOTAL DISTRIBUTED COST& 	 ----------------- I---------------II-----------------------


TOTAL COSTS 
AUTROTUZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------------------------------------------------------
New Buildings, Improvements, etc------


TOTAL COSTS-------------------
ii77 	 23	 "6ti7p 


The undersigned company, and theofficial executing this certific4tion on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief.


REMARKS:
'ci'k wat QiCt tV eqLdp. 


kdoiifli--by t1e--accase 
s1ty o. tk*r1w ths "D Level 


Date	 Operator -- ------------ I1Cre 	 caiald cnce 
S	 X93.	 I]r1	 .2xxte'tng c;o. 


Per	 -	 Title 


. ooy	 7	 'zxrjntomnt.--------------------------------------------.., 


)i NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wifhiWly 
false statement or representation to any department or agency of the United States as to any matter within 	 - 
Its jurisdiction.	 . 


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cpst and Progress Report.—Applicabie 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fora particular project. It will be necessary for the Operator to distribute his 
costs among the applicable p.ases reported with the exception of three items the costs of 
which are not to be distributed by thb Opeiator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desigred to tie in withForm MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis'of time spent on the various • phases, on man days of labor charged to such 
phases, or on some other 'equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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LINLS INGIEIftiNG UI'ANr 


	


ost Distribution bset	 Contr*ct Id*.E-OO 


	


---j--r	 i-	 -------	 --


For iont} of June1 l. 
1jr'	 _L	 i	 $ - 


oz'k under the abovi oortrst consitad. of diamond driUing m4ergound 
• on the "8" Level. 


•	 Cost incurred under the cottz'iit during the month of June is as foUois 


•2$J feet of dia*oid drUing $ .00/foot 


Tote]. cost for reporting period


'Z%k4 •-_-L__ .$__-	 r	 N _$	 j* 


. P. Tobey, uperXritenden,







I 
Contract No. ida.E.3OO ILl.	 r	 rnt	 r i. 


r 


}4tneraks ngtn.ori Compar 


____________________	 For th Month of Ju l$,


'VU" ii 
JLfl 


During th. month authorised diamond drilling wae ooritinuód arid an additional. 
23J' of coring rn o'p1et.:t.. This brings the totil to the ónd of Jun to iL'. 


Holes were drilled as foiows 


ibis i0.	 .r1tarbin	 Vert. An	 Length _jt• if_	 If 1 


C	 oO W	 / 2°	 :13' 


9	 (Zcorreøt3j Ud 8 in sy report) 
ue	 / 2°.	 90' (copleted)


heat wall .asi' drift at 
face. 


Center line 36i XØ £ / 
6' in *est wall of main 
drift. 


10	 /20	 . .96' Oenter un. 22? 0 / 
67' S in weSt *a11 of drifts 


A. brief description of, each hole ta as follows, 


Bole #8	 Apitte to Li8', highi altered aplite to 8', tactit. to 61s', )iorr*t.is to 70', 
tactite to 93.5', marble to i)1.5', tactite to 120', altered marble to 
l3b.5' (end). 
Lamp Values: weak Si' to 57', fair 70' to 79', weak 75)' to 8k', fair 102' 
to 107', 108' to32I' mos.t2y weak with some fair bands, L' to 12$' fair, 
l29'tol3'wesk.. 


Role #9 • Aplite to 19', tactite to 67', *plite cai quarts monsonite to 90'. 
Lamp Values: eak 52' to 5k', good Sli t to 57', weak with occasional fair 
bands 57' to 67'. 


Nois 4'IQ	 Tactite 0 to 18', quarts to 2L', aplite to l6', gr.i impure quarts to So', 
tactite to 71', aplite to 75', quarts to 76', tactite to 9 I , intrusive to 
96'. 
lamp Values: 0 to 15 1 fair, 5.1' to 6.1' lean, 6.5' to 9.0' good, 9,1)' to 
104j excellent, blank to 62 .1k', lean from 62 .' to 67.5', fair 69' 	 V117-" joodi71S, lean 76 t to 80.5', rsbt VOZ7 weak or blank. 


Roie/8 wu dxilled after hole so,. 9 stiictly from. a standpoint of drilling. ea 
o trouble was encountered 5ZCx	 Lole o. 10 where pocir core reoovexy 


was obtained in parts of the bole.







n	
I	 Q1NRING C(PAN 


	


fliamond DriU Role 8	 race Uin rttt 
20 -	 S ØO 


Frog .	 :	 ti-- o -	 . .	 Desci'iption	 .	 .	 : .	 ----.	 II-	 i 


. 0 20.7 ' l0tght	 xey'	 ott1*d	 air1	 eweu tmxtiwed	 piite	 . 
20.7' 23.7' ihit with dark rean u1*ks firer r'ained aplits 
23.7 ' 6.t) ' .i1iit*	 atrtz with i&ht	 teen mottling, ra1D	 even grained ap3.tt. 
h6.o' t8.o ' arcer n()re uneven rathad aplite. 
18.O' 148.Zl' ltez'ed aott bromtteh materiaL • tactit,. 
ii8.1' ;i.o' u?1(o	 green a1tered	 ateris1 with bands ot bz'oimis	 tctite, 
;:Lo' 2.8' fighy 1tered mixed breim, gr'ey az4 re.n taotit itth aucI .	 . iine gratrci mica and epLdote. 	 .	 . 
2.8' 1j$ 'ott1ed gree'i aplite, stmewhst altered. 


1.8' VTaricolor.d attered *plits with atreaked epidots azd auch aica. 
4oae p'rite.	 oniderable scattered h*ttts. 


;4•$ 61i.O' tottled 1i,jit	 dark green, i&t	 and brim tactite.	 Soae 
hemiitite aw mica.	 Little, U any, garnet. 


614.0' 65.5' Light green and grey Un. grained horntels. 
65.5' 70' Brown frie	 r&i?e4 hornfels.	 3ome quarts strinirs. 
70' ''6.2' grey brown iecflum r*ined tacttta with oonside'ab1e quarts. 
76,2' Ztreskod tromi tnd white lime)' tattte.	 oae epidote. 
77.2' $14.5' 'ott1ed white an brown 1iaey teotite. 	 bowe epidote and quarts. 
814.5' 92' 'lottled tr*k,d 3reefl, grey and white 1.mey tantite. 	 Some mica 


and epidote. 
92' 9jL' green tactite with coneiderahis brown 	 u'net. 
93.5' 1fl1.5' andsd grey and brown aarble. 


101.5' 1Q.5' Limey light green tactit. 
io.5' 107' "ett)d brown and rri CIrnetite, 
107' 120' 'txed cren and brown Wer tactits. 	 oae deridritic manganese. 
120' 13h.5' Light brown tQ riktsh brown altered arb1e.. 


LaUID V81I* r-	 r


57' 0cca1on1 coare cryatsls, rory weak. 
70' 79' lair to	 OOci , Line	 rj ned and medium, 
'19" 83' weak values. 


* eak va3ea, 
101.8' 1014' fair, coarser grained. 
1014.5' 107' 1air, fine rraned. 
107.8' 109' Fair to good. 
109' 109.14' eak. 
109.14' iu.14' kair. 
iu.1' 116' eak. 
116' 19.6 
119.8' 123.8' Fair to weak. 
123.8' 125.0' afr to good. 
129.2' 3314.5' eak.







I	 c 


4	 ) 


VIHR&LL	 NGXi	 1fl0 


DisdflriULe ll2 Fac*.7' N$*aU 
/ 2	 90	 Tha W 


___ escr1$ien 


0 b9.)' Light *plite with varying aaounts dark matarisi, 
amrk greci utt1od tactite, 


51.7' 62.o' 'ott1ed brorn. and 1igr green tactit.. 
62.0' 67.0' egr	 enth bxowu tacttte with aonsid.zabie quart*. 	 Liiy, 
67.0' 90.0' 4p)4te or quArts	 onzonite. 


es


óak. 
Fair to g;ood. 
*e*kLell. 
1air to w*ak, 


67' Faa' to	 ak.







. . T	 .	 .. 


I	 . 
!Lt	 tGIUUNL c::rANr 


1)1aond 'iU }Iol. -	 1	 .	 _tjU tW 	 [j	 22? xc w / ,	 ..	 . 


/02°	 96' 


ñ'o .!r-1-! To - . acr&ption .	 - .-	 - .	 .	 •.	 .	 :	 • 


0 .5 I ize	 rs1ned light grs	 green ltzs.y tetite 4j, 8., ;o*zaer green. to brown 1ixey taotit.	 'oae dendr1t* ni*nganese, 6.sI io.6' coaxse. grained b,own std green gatrtttø,	 .	 . 
io.6' u.i' Tsu!U quarts with small ar'oimts ot green tatit.. 
,p1.1 , j.r' Coarse grsind bro'm *nd L:rae1 t*etit. with considzab1e 
18.0' P1.0' !3rownteh impure quarts. 
21.0' 29.' Light brownish	 rer line jrained aplite. 
29. ' 35.Q' 'ott1ed darker brown spUta with dendritLc manganese. 
35.0' 33.6' Lht brown fln	 'alned aplit., 


Light brown mt,lite wtb considerable mctt1in L and darkr intnerale, 
Grey quartz. 


49.7' 6.o' Uottled rn rnd brcm ttite.	 ( 
64.0' 67.51 3roirner tactits with pore quartz,	 ( poor3y garneti sd, 
67.5' 71.0' 3reenish tsot%ta, 	 ( 
71.0' 73.0' ott1.ed banded ctaz'tzy aplite. 
73.0' 75.0' Light	 ren baa&'d t1tred 	 1ite with ctiderab1. spi1ote. 
75.0 75.8' gray ipur	 qiarts. 


ie iraiied 'r'e	 tsttte w th w5de 1ards cf brown	 arnttite, 
81.5' 82.5' 8zown, weathered, lirne	 tactits. 
82.5' 91.0' Light green and	 rown tactite	 little garnet. 
91.0' 92.2' Linwy tactite, 
92.2' 96.0' eatiered intrusive. 


lAmp Values 


0 h.5' 
iLl' 6.1' tman 


&	 6.5' ft cood \ 9.0' 10.5' .xce11ent. 62.4' 62 • 8' } in	 rained, lean, 66.5' 67,5' tine	 z'ained, lean. 69' 11' pair 74.5' ood	 alues, 75.9' 77.5' iean ralnes, 77.5' 79.5' Lean Values. 80' 80,5' Lean 1aluea. 84' Zatght values, elanoe of hoL, T)gfl	 cr oniy ocossional spots.
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OrD )	 UNITED STATES	 ..	 2;j1Q. 


:.	 :	 PARTMENT OF THE. INTERIO 	 •, A 1 d 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of	 , 19	 Docket No DMEA	 Contract No 
Operator's Name	 Minerals 


Address 1	 fr&w1	 tQri,. 1rao. 
Contract Amount, 2i,LGOO	 Government Participation__-__%	 Amount, P* .00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	


Monthly 
Total 


(1) Independent Contracts: 
Short Form j


	


Totals Previously	 Totals To Date	 Approved . Approved Totals 


	


Reported .	 Monthly Total . Previously Reported
Approved Totals 


To Date 


. 
Bulldozing 
Crosscutting ?34lX) 
Drifting = a 


I?USI143t 


(2) Labor and Supervision: . 
Labor 


Drilling-----------------------------------


. 
(3) Operating Mat'ls. and SuppUes: 


Technical Services-----------------------------------


.	 . .	 '	 V. V 
Timber---------------------


, Explosives-------------------------------------------- -: Pipe------------------------------------------------------


----


.' Track----------------------------------------------------


(4) Operating Equipment:	 . •' 


Supervision-----------------------------------------------


V - 


RentaL----------------------------
Purchase 
Depreciation


--------------------


(5) Initia1Rehabi1itationandRepaire


.-.-----------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 V V . 	 V . V 


:' 
-, Payroll Taxes--------------------------


Liability Insurance 


Repairs to Equipment-------------
Sampling and Analysis--------------


lO)	 ontingencies i,peciiy'i;	 .	 V	 -	 V 


TOTALS--------------------------------------------- ;'V --	 o3S	 YZior 


	


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in the, I certify been received. ,	 V V


	 V 	


V 	


that this account is correct and, proper for pay-
Date 4W'* 6 9I3 *paye	 P	 mentm the amount of 


Per	 Title	 .	 $ 
Wheii a voucher is signed or receipted in the me or a company or cárporation, thename of the person writing 


the company or corporate name as well as th capacity In which he signs must appear ' For exampl John 
Doe Company, per John Smith, Secretary," o "Treasurer," as the case may be. 	 "Signature --
-.*.. NOTE —Title 18 U S Code (Crimes) sectIon 1001 makes ISa crhnlnal' iffens, to make a willfully	 Authorized Certiflng Officer) 
fal'e statement or representation to any department or agency of the United States as to any matter withlnIts. 	 '	 J,	 /,.- '. V V	 V 
jurisdict!on.	 .	 V	 Date ----	 Vou. No. -------------


V	 V	 -	 (Instructions on reverse) 	 .. V	 f	 '(See other side) 


V	
V 







-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.4. '.3.Qin accordance with the terms of the contract. 


Signature 9	 Title 11t --Date 


APPROVAL BY DMEA EXECUTI E FFICER OR AL ENATE: 


Signature	 1'--------------- Title 	 Date 


MONTHLY REPORT OF OPERA 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as fcllows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—Thie; form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative .—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formai,ions penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete-words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. • Do not 
include labor, supe:rvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging' to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned ili be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).' The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200' 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his .monthjy voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costa exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing crosscutting, cfrifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.. 


GPO 83-38476







Fo	 -io. .	 :	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


	


UNITED STATES	 0 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195 3.	 Docket No DMEA	 2t4!JO	 Contract No 
Operator's Name --	 Minerals 


Address	 95Z rath 1niction oltrdct. 


0	 • . 	 . 	


0 •
0 AUTHoEED BY CONTRACT. ' 


0	 • 	 '•	 -,	 0 
0	 • 	 • 	 NIT


Cosre This 
MoNTH


UNITS This 
MONTh .	 OSTS TO	 ATK


. 
. UmTs TO 
.	


DATE
UinT CosTs 


TO DATE


0 


0 


_________ 


. 	 . 


0 	 : 	 •


0	


•
0


:


U UaltC 


.	 - .	 ..	
0 •	 . . 


Dnfting	 1o1 3.00 3?,G?O.oO iona 2260 
* 121 )S. 750 Crosscutting 


Raising
. 0	 Shafts-----------------------------------


Winzes 
Drilling	 Core 2L


0 	 • 	 . . .. 


.--- -------------


O' 290D .O0 


Auger 
Churn------------------------


0
0	 0 


Test Pits 
Roads and Trails 


Stripping------------------------------


I iO 1O31k 


-------


1 40 


Trenching---------------------------------


TOTAL	 CosTs 
AUTnORIZED BY 
CONTRACT 


0
0 


0


0	 0	 0 
0 


. . 
Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED COSTS---------


------Operating Equipment Purchased------------


New Buildings, Improvements etc


---


TOTAl COSTS 21 U128U.00 31t 
0	


The undersigned company, and the'official executing this certification on its .	 at .$t 
behalf hereby certify that the information contained in this report is correct and 


.
,	


a w—	 'c	 .	 ... ....fliF corn lete to the Jest of their knowled 	 d b II f p	 ge an	 e e 


- on the 1	 e1, 


Date	 ,_	 I	 Oneator	 1n	 '4.'1'•	 0 


Per------4?14	 Titlo-------


	


. i. ob* /	
roztan	 tez 


)ivtion. 
NOTE.—TItIe 18, U. S. Code (Crhnes), sectIon 1001, makes It a criminal offense to make a wfflñifly 


false statement or representation to any department or agency of the United States as to any matter within 


	


Its jurIsdiction.	 0
(Instructions on reverse) 


0	 0	 .	 (For Government use only) 


•	 0	 0	 LJ"'-.. 
•	 r' 


	


0	 0	 •	 0	 • 0	 :	 - 







.


	


. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
:phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hovevr, for those unusual phases which may need to be 
reported fbr a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pbases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
:ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
bhat these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







dEFisher/GMcC .	 .. 
£pril 7, 1959	 . 


•	 cc: Docket No. 2292 and Docket No • 2440
Director's Reeding File 


. . . Operating Committee	 •. 
T • H. Kiilsgaard 
R. Hollide.y .	 .	 . 
Mr. Taibert







F()	 UNITED STATES	 210. 


•PARTMENT OF THE INTERIO	 J f 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of--------- I7----------------, --------Docket No. DMEA 	 Contract NO0 
Operator's Name	 '.	 Minerals 


Address ¶O	 -,ra1	 '1tr*o.	 __	 __ 
Contract Amount, 2iG:	 Government Participation:'1 ---- % 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


------------------------------------
(2) Labor and Supervision: 


Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


r-•'--------------------------------------------------------------------


____________________________________________________________________________ 


----------------------------------------------------------------------------
.',)3O.X)-----------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis---------
Payroll Taxes------------------------
Liability Insurance 


(8) Contingencies (specify): 


_________________________ 


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this aeoount is correct and, proper for pay-
Date JUZ 6 9>i *Paye	 T )12 J1	 •fl7------------ment in the amount of: 


Per -----------Tit.I 
'When a voucher is signed or receipted in the rlme of a company or corporation, thename of the person writing 


the company or corporate name, as well as thycapacity in which he signs, must appear. "For example; 'John 
Doe Company, per John Smith, Secretary," oF "Treasurer," as the case may be. 


—*. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal ffènse to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its-
Jurisdiction.


-	 (Instructions on reverse)
,_''-


-'Signature
Authorized Certifying Officer) 


Date	 Vou. No. -L?.3--------





(See other side)







-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.4t4Qin accordance with the terms of the contract. 


Signature ?ft-744't----------------------Title 	 -- !d± Date 


APPROVAL BY DMEA EXECTJTI E FFICER OR AL RN4TE: 


Siature	 -------------------------Title	 Date ------ - I64J.... 
MONTHLY REPORT OF OPERAT 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-.t04----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A, concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.. 


Preparation of Form MF-104--Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. -Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include th.e costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as - 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). - The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his .monthjy voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit - his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d'Hfting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. - 


GPO 83.38476







UNIT Cosvsrma UNITS This Cosvs TO DATE UNITS TO 


----k,?.PO


23


-------


.j_--------------------------------------


____--------


__


OPERATION. 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching 
Test Pits----------------------------
Roads and Trails------------------


TOTAL DISTRIBUTED COSTS------ II----------------- I---------------IL


FOrm LFlO	 -	 S	 Budget Bureau No. 42-iii51 
(Aprili952)	 Approval expires 5-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ]U	 195 3.	 Docket No DMEA	 212i0	 Contract No 
Operator's Name	 Ci	 Minerals 


Address---------


AUTEORIZED BY CoNTRACT 
UNIT COSTS 


TO DATE
__________________ _________ 


Units Unit Costs 


2200


!0G 


OJi10


-


LQO 


TOTAL	 COSTS 
AuTnonizEn BY 
CONTRACT 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc---------


----	 IIj -11111111111111111111111111111111111111111111 


The undersigned company, and theofficial executing this certification on its D	 .	 renrnsd at Lo*t 
behalf hereby certify that the information contained in this report is correct and 	 19,	 n a 
complete to the Jest of their knowledge and belief 	 ri*:o1d ZSX	 ias *tartM 


on the 1 ie1. 
Date Oator	 --------------------------------------------------------


Per---- - ^4?1A	 Title------- piLt*JAt,---- -----------------------------------------------------------------
W. . co*y /	 1otna 


fl1fltton. 
) NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfUlly 


fIse statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


4-J.1 J,__







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fbr a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
merit Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
merLts, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
seve:ral phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled. in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.


GPO 83.38475



















. •a&X	 i:HGIN&aIE CIPANI 
,	 _L1_iL.Lt -_	 .	 -	 I--	 :-1i	 .	 .	 .	 .	 ..	 . 


Di&*oM Dril41 }iøl* #1	 Level	 y	 5, , .	 .	 . 	 :	 .	 .	 ..	 ,	 121'	 /0*! .


. .	 . .	 .	 sftej	 .. 
! ! 
0 U.' 1u.]4 fin. and co*'s	 gx'aid *pliis. 


1 , 12.6' Aplit* #xed iith brown g*rz*t. 
12 .6 ' 32 .9 ' C.r* consiats oC fiz*ly grGiad 4*sste* 
U., , 11.' Tastits, axsd garn*t aM woflastodt. with minor aa.*its 


1?. , 19.h' *cttts, psrti.Uy a1ters	 ipw. 1is*ati* ad gsziet. 
• 28.	 ' LpUta, v&rying troa aotU.*d wMts to ]tght ps *ttb øócOion*. 


ot pt]	 altered 1tO	 nd taGtita. •• 


28J' $.o' reetit., brown garrstite coritaint*g caløtt *	 .pidøts. 


3 .0' 36,o' øigi ij tere	 i*s5ton* corLtainin$ **ek wbtte *ioa (biotit. ?) 
36.0' 37.6' Ipui'e brawn izbL•. 
37.6' 3.0' Altered liston. with whit wtqa. 


38.0' flrow	 garztite with ealcits and epLdote. 
39.' 1i3.7' Ugbt green	 t*.tá tscti*4, fin. rait,d, 
t3,7' l6.O' 'sn garastits, ca*s. 
146.0' 146.2' &'owu gsrastite with an inolu*3.O* ef green tale and sash blebs 


• • •.	 •	 •	 • st. *p.eUiP$r . h.amiite.	 ••	 •	 •	 •	 ••..	 •	 •	 • 
146.2' 14.%' C.srwe brown garnetite with epidote and øalcits. 


I i.0' Light green taotite, tine 	 ined with darker grsn ine1wstena of 
green tale (1), coniideret1* .pdote. •	


•	 51.0' • 57.Ø f :	 • Light . brown tsctit*..	 •	 •	 •	 •	 .	 • •	 . 
.0' 62.0' Light green taitit* with inelusiom Qt sott 4srk green ainsrs1 (ta'e ?) 


83.0 Bran tactit. s g*rnstl.t* with censiderabla osl.lt.e an tek. 
83.0' &i.8' l*pm". p*rtiahly altered liasatons tth soas broin garnet and 


scattered sash blobs o specuhar hsaatits. 
814.8' 8.5' Brow* garastite with seas spidot, and tale and with uga at 3J' an 


89' containing p7rita and uisastit..
tale 89.5' 96.3' Eigh2Iy altered Uauton. eontsinixg sasU *aiowits .p&dot,	 and 


•	 . .	 . white	 *l.ea..	 .	 ••	 .	 .	 .	 .	 .	 •. 
$.3' 107.5' *i*sd brow* and green tactite with as	 arts inchtsiot%a tre* 103 4. 


10%'.	 CoaraS grained. 
ioy.5' 113,0' Ezwd light brow ai 	 green tactits with sonsid.rsbl. epidet* end 


seas 4*rt*. 
113.0' U.5' Brown gan.4ite with . onai1erab1e quarts. 


• U5J $ i190'. fltgby altered hiasatOes With qasrts inalasions..'	 ;.	 • 
119.0' 110.0' }bgby ahter.4 astsz'isl with soss tab, garnet and eonsidrable quart;. 


•	 l20.0' 120.6'. .. Qnarts	 stringers.	 •	 .::	 •.	 .	 • .	 .	 •,	 .	 •	 . 
120.6' 121 end Sass *s U.0-120.O







.	 . 
M.NRI.S	 NOII* lUNG	 OMEMU 
.	 -U --- r	 •-m -	 r- w 


M&*omd lriU Ho.* #2 •	 Ieø1 
.. 0 • 	 . 	 .. 	


: 	 • 	 S2GW	 •:	 •. 
5;t ,	 /O2 


fr 


0 h.' Aplite, r. gratr.d grey brewn. 
h$ ' .? ' A:Lt.r.d flut. 
LI' 7.0' jrslnsd grey biow splits. 
7.0' 11.0' Tsctit* cont*iiflg consid*rsb3m aaWts of qnart* sM gsast, sw 


. *ptdo%•.	 .	 .	 .,	 .	 : 
11.0' 11.2' Altered splits containirg co*s1dsr*bls brmi gsrot, soas epidet*, 


17.2' 21.2' Qiarts ionsonite. 
21.2' 31.14' Aplits. 
:31.h' . 32.0' uigh1	 ilisred splits	 ont*ining tLit* atc*, h*mititi sx	 esiCtt. 
32.0' ,Li' 'ixed ttp rook coisining dark rs.n aiiners3. (bard*s	 4)(ss,p.tiias I> 


*o* epidots, l.a. *iO! t34	 *i*h nsrt. 
3h.].' 6,O' Aplite stG*rthg f'atrir 	 aM isfracturtng, *ith tr*cture* tU*4 


pith qi*rts vein:Lits, 
6.o' 37.2' igit o1ozed qUts. 


3?.2' 1s2,Q' rs,y (]iht to dark) qusrt*	 a*onits. 
h2.O' b7.Q Partia3iy altsre& split., ss	 brown g*ttst, consi4erebl. dark green 


ainr's1... 
1s7.0' eit	 cua.rts *on2onits. 


!P 


o 100 buttered ia1us	 considerable powsUite. 
39' Scattered specks and coarse erTsta3.s, aosty pcweUits. 


1assiaA*r blank. 


biaiiond DriU 101.	 Level	 aee 361.' 10 R 


110'	 /020 


ro ____
jr' 


1. 2' Thit. to blue narbi. with occasional narrow bands ot i*purittss. 	 Soes 
aics *t 9.1'. 


26' 29' Light brown inpurs nm'bla. 
30' aricoloa'ed altered iarble with so	 garnet. 


30' 33.' 3rey b*ndd serbia. 
33J' 38.7' Multi.. 00lorsd bania	 f marble seetly b'oin and white. 
38.7' Zi2.O' Light yellow, green and brown iwpm'. marble, quarts inclusions and a 


black dendritic mineral. 
Frost 10' to 68' recovery is on37 sbøut 	 %. 


L&2 ,0' )3 .0' Very herd impure eilioiti.d Limestone. 
i83.' Ii%.' Hard altered a1icttied limestone With narr 	 irregular bands of black 


dendritic mineral and widdr baz4* ot msdiiia rainsd quarts. 
1.' ark grey and green line rained horofels. 


56.0' Light grey to light gresA tine grsirsd orn1o1s. 
56.0' 63.0' Light green hornte1.s with occasiosal be ida ot iMpure sarbis. 
63.0' (8.0' 1 me grained hornh,ls with occasional lighter bands and some light brown 


very tine grimed bornfele.	 sole not coap]ated as of June 7th. 


Leia	 Values - 110 Itap values of any consequence to 68'.







.	 .	 1 


•AL	 WOINE' R1Nt CPANT 


. 
)ia*4d )xiU Hol. R' LS!ei	 .1 .	 ..	 .,	 .t&tieat 227 iC	 6' •i 


6 t	 Thsz	 /O2 


.	 .	 . .	 _:__ . . .	 To _______ .	 •	 .	 . 	 .	 .	 **criDtiofl	 .	 ,	 :	 .	 •	 :.	 •	 S 
ir---	 0 	 •• 


__1	 ____


0 h ' Bj'oifl sx gre.i garnet taCttS	 iVt	 qurt	 ant aoa	 calclt*, 
.	 k'	 • • 7•.1 I	 I I4ght colored .siUcifled 3.isato	 *ith con*iderable bi*ek dsndritic 


ztüerai.	 .	 .	 .	 ..	 .	 .	 ..	 .	 ..	 .	 . 


TX :i,o.o' 1rown grriet tactfte. 
'	 jO,O': 12. •' Alteration zo	 with ixe Ziwton, epidote.	 .	 .	 . 


• 32 .ih.	 ' f.tr*y a*rb:1*.	 .	 ..	 :	 .	 :	 • :	 •
. . ik.;	 . . : ]$	 • .. .	 .	 : ;ra1nd	 esn tactit4.	 .	 . 


1 t	 • .	 17.0'	 • • U1ti.có1o2?d 1ure silicifted 	 &rb3...	 .	 . .	 :	 •	 • • 


. 17O'
•• :t84	 • .	 .	 .	 .	 .	 .	 . Ltit gren t*ctits.	 • 


Ie,2 flYurfl :srn*t t*ctit. with co 	 14.1t'able qpart and ca1Cit, coars. 
jl,2' rine r*n*d green tactte iith ocutoMi. bands ot brn art*t. 


High	 alterd Uitone.with ona1deirsbi. bLank mtrsraiin coar* 
occ1usiona.	 .. -	 . 


O.Q' 2o.'	 •. )rown	 rxtit4,	 ..	 ..	 ..	 .• 
t,O.' uS.?' altered liiestor* wUh occaeionil hinds brown garnetit. az 


one or two blobe of pyrite.	 .	 .	 . 
j494 i. ?roizi ax'xt tactite witb coneideable caicite 


2.O'	 . P1g	 altered li	 .tactit	 eih rno	 *ics, p2rite and kaitit* aM a 
• consi4erable nueber of coarse incl*stori of soft black r dark gr.n 
talc (or serpentine ?).	 . .	 •	 • 


52.0' . 5?.' 41ottlad liiht grey altered 11*tose with conai4erabló serpontiiae or 
+A1C SM *O	 z'ito.	 . :	 .	 ..	 . 


.0 I 3rey aarb3a. 


0 2' 400d'ValU0J	 ( 
•	 2' •$ . . A	 (eUite present	 :/	 .	 ..	 . 


6: 10'	 .. Fair:	 ".	 (..:	 .	 .	 .	 .	 •.	 .	 . 
110g. $ ieak	 .	 ..	 •.•	 .. 


•	 3'
33'.	 . 
140' .


lankexept for odd pecka. 	 .	 . 
Lean a	 ttored valies except for 14/10 of * foot at 33.', 


•	 140' 50'	 .	 . r3andad good values with lean aeetions between.	 . 
51,) t .	 •. 3'	 • Fair tO: good 'va1a,	 •	 .	 • 
53 ! 5i	 . eaIc Ya1s.	 •.	 .	 .	 :	 •	 . 
56 1 ' 'l.ank. 


$aond 2rfla Mole	 "J	 Level.	 ace 227 XC J 
Due	 50' ,1 02 


roa. 
-


To •	 •	 .	 .	 ..	 .	 •.	 .	 •	 T	 crip	 ion	 .	 •	 . 


o ' &otti,ec	 resn tacite. •	
•-	 6.5' 31*0' Brn garnet tactts.	 .	 .	 •	 • 


114,0' 17.5' Coarse brown and raeu ernet* ix a aottl.d. browntslt tatite. 
17.5' 19o0' Brown ar*tite nith cos4er*ble	 o*r*e eptdoi*. •.	 • 


•	 l5.0'
: 


. 214.5' . Mottled brown and green prn.tit* with lesser aaowts ofepidote. 
214.' .28.8' .Mlxed bSMed brown and	 ien garnetite,. 	 . • •	 • 


•	 . 28,8'. 30,G' : Cb'oen tactite with so	 hornføls.	 -	 .	 ••.	 •	 -•	 • 
• •	 .30.0'. 32.2'	 • • . Ligbt brown garnettt. wtth sos neissia qiart,. 


• • 32.2' - 37.0' • Coarse wtt1.d green, brown and	 hits tactlte iith contLdsrab1e 
• • •	 •	 •.	 . •. •	 •	 ••	 •..:	 •	 . . .pidots bind- taz"t. 


•	 31.0' 37.8'	 • grey )ornte1.	 •	 ••.	 • -• • 
37.8' 38.6 f	 • Altered	 uarts	 ••	 • •• •	 • •	 • •	 •	 • 
38,6' 147,6 ' Yottled and banded quartsy tactite with coniider*b]. epidote,







.. 	 . 	 ,. , 


,., 	 S 	 • 	 •


, 	 .. 	 .


. 	 . . . . 


:


. 	 .


. 	 . 


. 	 . 	 . 


• 	 i a 	 co p 	 . 	 . 	 . 	 : 	
• 	 • 


. 	 - 	 . 	 --1If.M--*-	 l*L-__•• I	 i	 . 


Oia*ond YtiU Loie aont'd. 


1, _____ 


47.6' ;2. t 1n1ritz ionsonite. 


L&	 Vaiwii 
-l---t-_-1U*_--	 •- ,	 -	 . .	 .. 


0 t Lca ttrd ,z'y low vslu.*. 
S.?' p.o' Vezy £.A*	 z'*id taiz' v*laes.	 on ld.rabli powUit.. 
9.0' 3.	 t usak a1usi, 


U.)i air to good iia	 r*1xd *Valu.z 
.15.5' .17.0'. 
17.0' 22.0'


/ 
csttered 3.esn &1ues, 


2L0' 2i.2' a&r rilues. 
2I,2' 3.0' '1an except ior occaaoi*1 ain1e epots. 
36.0' i/li) foot week 'vs1ms. 
36.0' li6.' V.r)r week sc*tt,z'*d t*lu.a. 


eiasiw1er b3ank. 


Dtsaoi	 OrUl ioi.	 6 - "1P' 1ae1.	 Prta1	 tztioe / 131' S	 8 77' 
50' 


From To *scr1ptto* 
•	 .	 0	 • 1 ark brown, weathered iaprs *mrb)a.	 ..	 . 


*	 Ita.y tactfts. 
sd1y weatbriet greenish bn liasy tactit#. 


10' 12' .iht colored, tine grained, hard, certy ast.ri4l sLth specks at a 
d.ndr'S.tc black aitiirai (hornfl*). : 	 .•	 .	 . 


•	 •.	 .	 12' 16'. yiah )3?QWfl	 tt	 h*id,	 Psct : with !issuzes and vugs tiU 
•	 •:	 . .	 •	 . .	 with	 .	 :	 .	 . 


•	 16'	 • 17'. Light 1	 an	 'Oenth ehert	 aateis1,	 csat 1. . 
epidote.	 .	 ••	 .	 . 


3.7'... 23. j ' •own Q'tt1Od iupure iarbi wits black inclusions at oit st.riaij 
wicb gives : ott a brwniab	 á wjtJ BCI.	 All. sose heaatlt.e,' 


- •0'	 • ttwn, reUow, green nd red iapure - inrble, in plaeee partiafl 
• • aXt.rd to tactite.	 .	 .	 7	 .	 • 


314' 1rown hard eherty *aterial (harxAtele) with deedritie bleak wiaettL. 
•, Light . coloi'ed iw!s aazbia, 	 .	 ..	 --	 . •.. 


39 4(.5' Jroued	 rb1e light brawn in cobs'. 
140J' 1,2.0'-.	 .' ?r	 cryta1li . •	 th	 with i4cite,	 •.	 • 
14.' 145' Light brown fins	 rsined sdiu* bard cbez'ty lookiij i*tsris3. 


(hsm'nt.1s i) 
1,5' 1,9' rown ert*Uins tapure sarbie with slcit. in vugs. 
1491 5t M4 Jiht brown fia greined, riediu* hard chsrty baking aat.rials 


(h*rnt.ia ?) 


0 .	 •. •	 - cttsre	 very 1i1t values.	 :.	 -	 • •	 •	 •	 •	 • 
•	 • - •. 17'


. 
•	 •	 •	 •	 •	 •	 .	 • 


-.	 2	 1
- 


•	 •..
• 


..	 i/ia foot f51*	 • .. -T	 •	 •	 -	 •• 	 •	 •	 • 
30'


•	 •
1/3.0 root tIool uluss. 
Ieiai.r of ho1	 blank.







•
.	 . 


flflt	 OIN1LaG COMPAfl 


ui*znor	 )z.0	 ole #7	 L've1	 ortsl	 t*tion	 133' $ N 77° W 
:30' 


_______ ___ - sopti Li 


0 8.' ro*n	 ret..r&c	 tacU	 sone brsacitioxt ai4 quirts etring.zs. 
13 Ligter	 ani*b brn taetit.	 $o. epidots, so	 brecisti.xi, 


3,3.0' 38.0' Qaer1z breci, *bout S()% qu*xt* with breccisted brown taatit, 
3,8.0' 22' treerz t*etit.,	 fine qu*rt, etringeri.	 t,onsi4rsb3e epidot, 
22' Quarts br.aoia, 5(Z4 4uartz with criderab1e gz!owt core. 


arcetat.e1 brown tsct.ts a.ic.a up ina1usonw. 
2.0' 30' it LigI!t brown tactite, LiM gratned with considerable spidote. 


Luq. Y1ue -	 - 


0 .7' o	 fine graLnec Ta1e, 


esainer of hoTh blanic.







Form MF-104 (Rev.)	 UNITED STATES	 1)	 Budget Burcei . 42-R1036.3. 


	


1952)	 Approval expires 6-30-53. 
7	


.	 DETMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


422- (	
'—/ q f,_OPERATORS MONTHLY REPORT AND VOUCHER 	 • 


Month of-----------------, 195	 Docket No. DMEA	 44	 Contract No. Xdxa'.E"3OO 


Operator's Name ---------ING--COMP--------------Minerals UNG-
Address ----- - -Grand--Junction, Colorad--------------------------------- -------------------------- ----------


Contract Amount, s 1ZL2SQ .0---- -• 	 Government Participation: ..i%	 Amount,	 ,960•00 


FOR OPERATOR'S USE	 • FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals Monthly 


Total
Totals Previously Tota3To Date Approved Approved Totals 


Reported ',. • Monthly Total Yrevlôusly Reported To Date 


(1) Independentl	 - 
Contracts:


• 
Short Form 


Bulldozing 
Crosscutting--------------------------].75.00


Drilling................................ 


$]4,735.0o--
-----].,715.0C $37,87 .00 • 


None----


-,560.00----


.8.,O3Q,OO $	 030,00 
(2) Labor and Supervision:


----


Labor


36,155.00----


Supervision 


Drifting------------------------------


Technical Services 


paBui1dina	 ---------


(3) Operating Mat'ls. and Supplies: 
Timber


-


Explosives 
Pipe 


(4) Operating Equipment: 
Rental 
Purchase 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements,.etc 


Track--------------------------------------------------------


(7) Miscellaneous: 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Depreciation-------------------------------


(8) Contingencies (specify): 


Repairs to Equipment------------------


-' 


_______


I certify that the above bill is correct and just sand that payment therefor has not 
been received. 
Date ..P!!!14---- 1952payee ..J. ThERALS - INENG --


	


Per --------------------------Title ENGINEIR -N	 E 


'When a v!h? ,rflgnoipted in the name of a company or cnrporatiolteJLame o?tipph i'rrZTj the company or corporate name, as well as the capacity in which he signs, mu appear 1 For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may 	 - 
-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a crimlnai offenserto makea willfully 
false statement or representation to any department or agency of the United States as to any'ñmatt?wI$hin its 
Jurisdiction.	 r -. 


-	 (Instructions on reverse) 	 .	 LI


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature _.'?
(Authorized Certifying Officer) 


Date LV"v0. No. ....................
(See other side) 







.-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 - 


I certify-that to the best of my knowledge and belief the contractor submittingthis voucher is operating a Defense Minerals 


Exploration Adriinistration project under Con r Ct No. I	 acéordance with the terms of tle.contract. 


Signature	 k/t -Title	 Date i!S! . 4 1952 


APPROV L BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SignatuC' 1fl4O - Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly repprt to he Governmert 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 • 


(a) Form MF-104—Operator's Monthly Report an'd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


- The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) deletewords "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teohnicl 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid.or duty obligated for-payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expebditures due the Operator to reimburse him for deprecia-
tion pf eqqipm'ent owned will be reported under "Deprcci-
tion'. - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) jnd (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim - under item' (1) of Yorm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	 Budget Bureau No. 42-R1151 
Approvalexpires 6-30-63. 


ã!ormL?-1O4A 
(April 1952)	


.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195W?....	 Docket No. DMEA ---- -?44O 	 Contract No. 14300 
Operator's Name	 Minerals---------L'EN 


Address------ CT8O 


OPERATION I UNITS TO I UNIT COSTS UNIT	 COSTS Tuis	 UNITS Tms 
II	 MONTH	 I MONTH	 COSTS TO DATE	 DATE	 I TO DATE


AUTHORIZED BY CONTRACT 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


Unit Costs 


i3i3O0 
.$35.QO------- -


Un1t 


1Ot ----?15,0---- -49L *3??0.00-----	 $35.00 ---?,2QQ 


J)4?33.OP	
S®--------


Non	 1111 ión.eI IIIIIoi.IooI III3Icb ill III,IQ3o. II1ZI3'ot


AUTHORIZED BY TOTAL DISTRIBUTED COSTS------------------------- I---------------II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------iQ_.------54-------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 AJ9	 Operator 


Per


	


	 Title	 CH?IRG-E 
II. N. Shaw 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a wflhfWly 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS:	 I.	 at 


WiU	 work und -


QQAU.tiXg. 


(For Government use only)







I .	 .


	
.4, 


INSTRUCflONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicab.le 
places on Form 104A should be filled in by the Operator. The urpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Ther are blank lines, howeer, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 


among the applicable phases reported with The exception bf three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• td be distributed over sevetal phases, such as, drifting, crosscuttiñg, raising, etc., 'provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


.4	 ...	 •
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MflLS	 ERING OOMPA! 
QONT:C' NO. IU'E'3QO 


Fc PXCD DQER I l' DCEBER 8., l92: 


'" L 


aring the reporting period the 4ri ft was driven through a 
fxaotul'ed zone. Timbering was not required although the ground ahawed 
signs of sloughing. The beds appear to swing to the eouth eeast and 
are being out at an angle. Advance for the reporting pOriod was 31 feet. 
TherO wee o oross .Outtflg on this level during the reporting period. 


"LEV 


uring the reporting period the 361 cross Out east was advanoed 
5 føøt and the tunnel heading Was advanced 12 feet under oóntrot Xdms.E..3OO. 


At the nd	 the reporting pero4 operations were suspended 
for the wiz tar because of exOossive cOst enoounterod by wtnter oporatons. 


$UtFACE XELORATION 


The surface sampling was completed during the last reporting 
period, and a composite sample made up as reported. During the reporting 
period, single and three stage flotation tests were made for testing the 
response of Lost Creek ore to fltat ion end subsequence pressure digestion 
and prooipitc.t in of ref tried tungten.
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I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 North Division St. 


	


Spokane 2,	 ETEffl 


	


December	 niratf 
REEtj 


-	 1	 '-'r 


NMORANDUM 


	


To:	 DMEA Field Team, Region	 II 


From:	 John S. McNabb, Mining Engineer, Bureau of Mines 


Subject: Routine inspection of Lost Creek Mine, Minerals 
Engineering Co., Beaverhead County, Montana, 
Contract Idm-E300, Docket No. D1'EA 2440 (tungsten) 


Frequent visits to the Lost Creek Tungsten Property were 
made during the past month, Most inspections were made in the 
company of Mr. W. B. Myers of the U. S. Geological Survey. 


The exploration project continued in an efficient fashion. 
during November and first part of December. Work included drifting 
and crosscutting on both IIBIV and URt? levels. Severe winter condi-
tions set in at the project during the latter half of November 
causing operating costs to rise sharply. On December 8, 1952 the 
Minerals Engineering Company suspended operations for the remainder 
of the winter season. A brunton-tape survey made at the conclusion 
of operations showed the following overall progress made to date 
under Contract Idm-E300:


' Level 


Drifting 625.3 feet 
Crosscutting 


428 crosscut E. 140.0 feet 
428 crosscut W. 51.0 
184 crosscut W. 27.0 
184 crosscut E. 10.0


Total crosscutting 	 228.0 feet 







.	 0 
TH" Level 


Drifting	 456.5 feet 
Gras scutting 


361 crosscut E.	 74.0 feet 
227 crosscut E.	 51.0 
227 crosscut W.	 68.0 


Total crosscutting 	 193.0 feet 


Fifty percent of the total amount of money in Contract 
Idm-E300 was expended at the time work was suspended on December 8, 
1952.


During November and December the Operators completed their 
detailed sampling and assaying program. The USBM has kept abreast 
of the program and a large number of splits and check samples are 
being processed at the Albany, Oregon laboratories, Assay results 
along with geologic data provided by Mr. rers will be posted on a 
map of the property in the near future. It is expected that a more 
accurate evaluation of the deposit will result when all available 
data is posted and correlated. 


Minerals Engineering Co. intend to resume operations at 
the property in the spring of 1953. Work will probably commence 
during the latter half of April.


John S. McNabb 


Orig. & 3 - Wash, 
T_JSGS - 
DIVEA 


JSM/vf







-	 UNITED STATES	 3251O36.3. 


-


	


	 DRTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADM IN STRATION 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Novembe- , 1952	 Docket No. DMEA 2L4	 Contract No. !diT1 -00 


Operator's Name	 ------------------------------------- 	 Minerals	 TUn


Address Gi'ndTunct1on,Co1odo------------------------------------


Contract Amount, s1?l28Q.O	 Government Partiipation:l%	 Amount, 9960.0 


FAR AP1RATAR'S TTS8
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 -	 __________ ___________________________ 


	


Monthly	 TotaisPreviously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date I	 - 
%	 ta"t	 '' 


(1) IhdéndeITtI
- i• 


Contracts: 
Short Form j . S 


Drilling 
Bulldozing


----Crosscutting------------------------- 42QO.PO 1Q,36O.QO i14,56Q.00 
5075.00


03Q.0Q8,O3O.QO ------ RodbiiiLd.ia	 ------------


(2) Labor and Supervision: 
Labor 


Drifting------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------------------


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment:


NQ	 ---------


Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


(8) Contingencies (specify): 


iiii:iii 


	


I certify that the above fl%1I is correct and just and that pa ment therefor has not 	 Pursuant to authority vested in me I certify been received.	 that this acoount is correct and proper for pay-
Date -Dee..4,4952 *Pa5 ee	 --------------------ment in theamount of: 


Per	 ------------------------------------ Title 	 gineer4nCh,qs	 s6 
'When a voer stgneipted In the name of a company or corporaiónthename of thepeisoiiwrJtin 


the company or corporate name, as well as the capacity in which he signs, imst appear. For example: ,"John 
Doe Company per John Smith Secretary or Treasurer as the case mar!ba' L	 u	 i1	 Signature 
—3. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offen"se to make a willfully	 ,	 )Jthorized Certifying Officer) 
faIe statement or representation to any department or agency of the United States as to any matter within Its 	 j i./' , 7 jurisdiction.	 -	 •	 Date	 ou. No. 


(Instructions on reverse)	 .	 /	 (See other side) 







.-


(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor subnitting this voucher is operating a Defense Minerals 


Exploration 4 Admiiistration project under Coat ct NoX4ThL3QQ in accordance with the termp of tile contract. 


Signature	 ..L - Title	 Date 
• 


VAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SignZe 2 1, t	 ------- - Title	 Date 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con-	 ment will b reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be repoited under "Deprecia-


	


(a) Form MF-104—Operator S Monthly Report and	 tion". 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown .on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A).. Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, . liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The, share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases, the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thussupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Indefenclent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ^" MQnthly 
Total" amount due. "Totals Previously. Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form F-1O4A
(ApI 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


Month of ..NQ!	 195L..	 Docket No. DMEA
	


Contract No.dJi13PQ 
Operator's Name ..M$tiLrgQ.,	 Minerals-----TUngat.en 


Address	 an	 unctioi 4 Q1QatQ..................................... 


	


1	 I 	 Ii


AJTHORIZED BY CONTRACT 
OPERATION.	 UNrr TI COSTS Trns UNITS Trns	 UNITS TO 


Mowrii	 I MONTH	 COSTS TO DATE	 DATE
UNIT COSTS 


TO DATE 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger------


Stripping 
Trenching 
Test Pits 
Roads and Trails


Foot 54Q75LQ .45 135.QO 3,Q33 
Foot


--
4,2QQQ( J2Q


-
4th 


lob------- Nona----------None------- .O3OOO------ ilob


Unit Costs 


35OO-----------


81O3fl .......... 


TOTAL COSTS 
AUTHORIZED BY 


Units 


2,2OL 
35..OD-------


8O3O. iJob


TOTAL DISTRIBUTED CosTs-----------------------------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------9L,75,O 	 Ei5 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date eCk54],92-----OperatorMineaaEflg1flQ6ring.Q.o, 


Per---------------------------Title 
M. N. Shaw 


> NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:Dliring	 reporting. 
jariad.i.45..1eet....ofdritting..and _____


 12Qieet..oL.oroascutting.was-----------


.eompiste&..at..a....eost.of435oo---------
-Per- -toot,--as--autiorized4n-..the-------


oontract.: 


(For Government use only) 







I ,	 .


	


1 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgresiReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows': (1) to furnish the'supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The' more important 
phases of operation on which permanent-information is desired have been outlined in the 
fortn. Therb are blank lines; howe.rer, fdr those unusual phaes which ma ieed to be 
reported fora. particular. project. It will tbe--necessaryfor theOperator to thstribute his 
costs among the applicable phases reported i .th the exception of three items the costs of 


•	 which are not to be distributed Ly the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


•	 ments, etc.": The reason for not distributing these items on a monthly basis is doubtles 
clear to the Operator, since such distribution might well overstate the Cost for any one - 
month or period short of the entirecontract period. 


Form MF-104A las been designed to tie in with Form MF-104 for both monthly and 
'cumulative costs. The "Total Costs" on Form MF-104A for each month-should equal 
the monthly "Total Costs" as , reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 : 


• In preparing Form MF-104A, it will be necesary frequently to distribute certain 
costs over a n3imber ofitems. For instance, supervisory and engineering costs 'may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such' distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close-of the project-
if determined necpssary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of 'Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate init costs. .	 •	 • .............--	 •	 ., 


	


u.s. 6OYRNMENTP,RINT,IKG OFFICE: 2O676	 ' 	 ' 	 . 	 -	 -	 •


.	 --'... 	 C	 -











Form MFu%O4(Re.) 	 -	 UNITED STATES 


	


D	 TMENT OF THE INTERIOR	 r	 -.t 1 


DEFENS 1INERALS EXPLORATION ADMINISTRATION	 /) 
OPERATOR'S MONTHLY REPORT AND VOUCHE 	 ; 2	 2 


Month of	 -------------- , 1952 	 Docket No. DMEA 440	 No. d!'3OO 
Operator's Name	 WfTerais	 Tungstsn 


Address -------- -Gt1Qro------------------------------/______________ 
Contract Amount $3i1.0GOL.	 Government Participation: ..7&%	 Amount, $3,46o.a0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing	


---------------- -Crosscutting	 4 ---7i5'00 ----3•6Q5.o0 *tO,360.00 
Drifting O20,Q0 *1oeo.00 


i3O.00 3,O3O.0O 
(2) Labor and Supervision: 


'Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------'


*25o6o.00 
----


Depreciation 
(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------' 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


uuuy ,ucu vnu uuve urn uuiiuui csuu 	 suu iva payiuent aiiereior fl flO	 Pursuant to authority vested in me, I certify 


Da_ 52*PaYee	
correct and proper for pay-


Per	 '	 Tit1e1	 th Gbrge	 7 s 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company orcorporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature --------------------------
-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	 (A	 r zed Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date --------------------You. No. 


	


(Instructions on reverse)	 (See other sid 







(For Government use on'y) 	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE; 


certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 4dministration project under Contract No. 	 in accordance with the terms of the contract. 
1	 I	 'a	 - 


Signature - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


Title	 4Ith!!!L Date	 I!1L4, 1952 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report cQfl-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-cçntract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work_performed under items_(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
•tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of . labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not, be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll. taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee , as a payroll deduction is to be included 
under item (2). as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive . Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of, equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above thq wqrl "Iidependent" 
and by showing the number of feet ofó'thèrunits'immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205676







Form MF- 4A
Aril 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


•.--r'	 'V' 


- ....... 


Month of	 195	 Docket No. DMEA
	


Contract No.1'-00 
Operator's Name ---- -
	


Minerals------ !&t.Sfl
 Address ..GLd


AUTHORIZED BY CONTRACT 


OPERATION I UNITS TO I UNIT COSTS UNIT	 COSTS THIS I UNITS Tsis 
MONTH	 I MONTH	 COSTS TO DATE I	 DATE	 I TO DATE


Units	 I	 Unit Costs 


Drifting------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn-------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


,o20,cx . 2200 
bo .93 $IO.3OOO----- -------96


---
0Q--------750 


ot- -


Zob--- ---None


-172 
--------


--


--None------


---


8,030.00 $83Q.O iob


OSTS


35kO0 
$3500 


AUTHORIZED BY' 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------.775---- -
	


u',2ao.00 


REMARKS:	 -


ocrz1ete4—stta 


_______________ 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DateN°! -er 4p 1952 Operator	 Q-Q' 


Per


	


	
.)	


Title 
LN.


---------------------------


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Proress'Repori.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howdver, fOr those unusual phses which may need to be 


* reported for a particular project. It will be necessary for the Operator to dIstribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For *instarice, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 *	 4 


U. S. GOVERNMENT PRINTING OFFICE	 205876
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era :O%b' I. t O*tabu 31., 1952 
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Mflig tha 1poriUxg ertoU t1e tunie1 left tb . *2te on	 • 
advuced lu aoltd tottona. 	 turn wa de to the east the tunnel en. 
countrd btrren ebale. j the on of the reportii period the rinerit1tzsd 
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O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT1 T 1 


WACH1NCTO1 26, D. C. 


1201 N. Division St.	 OCT 7 
Spokane 2, Washington


October 13, 1952 


1EMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 John: S. McNabb, Mining Engineer, Bureau of Mines 


Subject: Routine inspection of the Lost Creek Tungsten mine, 
Minerals Engineering Co., Contract Idm-E300, Beaverhead 
County, Montana, Docket No. DNEA 2440 (tungsten) 


A routine inspection of the Lost Creek Tungsten mine was 
made on October 8, 1952. At the time of my inspection work was pro-
gressing in a work-manlike fashion under the DI4EA contract. 


A crew of 16 men are now at work at the Lost Creek property, 
and the exploration program is being pushed most vigorously. Advance 
in the drifts and cross--cuts at B and H levels was rather slow during 
the month of September due to hindrances caused by sheared heavy 
ground. The drift at B level was advanced 87 feet during September; 
most of this ground having to be timbered. The drift has passed 
through the sheared area at,this date and future work should proceed 
more rapidly. The first east and west cross-cuts in B level were 
begun during the first week of October. These cross-cuts should 
delineate the boundary of the tactite zone that is exposed in "C" 
cut on the surface, The drift at H level was advanced 73 feet and 
crosscuts 227 east and 227 west advanced 38 and 58 feet respectively 
during September. 


The Minerals Engineering Co. have undertaken a most extensive 
sampling program. Their own laboratory has been installed at the 
property and tungsten analyses are performed by means of pressure 
digestion. Personnel involved in sampling and assaying include two 
metallurgical engineers, a dozer operator, and four samplers. All 
tactite exposures are sampled and assayed most thoroughly. The 
following method is used in sampling surface exposures: The exposure 
is first cut as deeply as possible with the bulldozer, one ton samples 
are then shot from the face at five-foot intervals, samples are then 
crushed in a portable crusher and split into two 1,000 pound piles 
which are placed on tarpaper to avoid contamination, splits of these 
piles are then made and finally analyzed.







1	


. 


1,'lherever the tactite appears to contain commercial, tungsten 
ore I haveS taken check samples from the splits which will be run by 
the Bureau of Mines laboratory in Albany, Oregon. Occasionally I take 
a chip sample from one of the faces after it has been shot. Although 
the chip samples are not nearly as accurate as the large bulk samples 
taken by the Minerals Engineering Co., they do serve to check on the 
bulk sample as the assays should be reasonably close. The Minerals 
Engineering Co. intend to continue their extensive sampling program 
until at Least January 1, 1953. I intend to keep abreast of the 
program by taking check samples of their split bulk samples, when 
there is a possibility that commercial values are present. 


John S. McNabb 


CC: 3-Wash 
2-USGS 
DNEA 
JSM 
WD 


JSM:kt







Forrrii4(Rev.)	 UNITED STATES	 -	 rfresffi 
• DTMNT OF THE INTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 c 


OPERATOR'S MONTHLY REPORT AND VOUCHER //-
Month of	 -ER, 195	 Docket No. DMEA 
Operator's Name --------- -!4NER	 NEERING OCIJP


Address ----------GraM 	 tC1raI 
Contract Amount, $.U1	 Government Prticipation: ..15% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contra/t No.
	 ' /01,çv 


Minerals	 - 


ZI8$46k.0oIIIIIIIIII 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti -	 .	 '.	 • 
t Contracts: 


Short Form j 
Drilling 
Bulldozing 
Crosscutting--------------------------b36Q,IO--$------ -245.00--$3J6Q5.00


 Drifting-----------------------------• 5,6QQ.00 $]9,14O.O f25*.OP 
RoM$ai--T!!fl!-------- !!u--------


(2) Labor and Supervision :	 . 
• Labor------------------------------------. -----•. 


Supervision 
: Technical Services	 • 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------
Explosives 
Pipe----------------------------------• 
Track 


(4) Operating Equipment: • 
Rental-------------------------------• 
• Purchase----------------------------- --------


Depreciation 
(5) InitialRehabilitationandRepairs ---------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
• Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 8960.00 $27,735.00 $36,695.00 	 7t 
I crtify that the above bill is correct ancF just and that payment therefor has not • Pursuant to authority vested in me, I certify 


been received.	 •	 that this account is correct and proper for pay-
Date'tii]5l952*Payee XI	 iGI$RNG -COMP	 ment in the amount of: 


Pr	 Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as . well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 _,,. (


	 h rized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	


/ 	 • S Jurisdiction.	 Date /----	 No. (Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATIONBY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor subrnittin this voucher is operating a Defense Minerals 
ida.'Z.300. Exploration Admi stration project under Contract No. --in accordance with the tems o the contract. 


Signature	 Title !'&--------Date Ost. 15, 1952 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title -------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Gcrvernnient 
through the Regional Executive Officer. This report qon 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of. holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (RevisedFebruary 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techn4cal 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated fo* payment for the purchase of equip-
nent. )vill be repojted. u(nder "Purchase". The amount of 


expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).' The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)",, followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original, or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented The four copies of Form MF-104 are not to be 
thbs' süpported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by dQ.cumentation,Qf any kind4 ;' The 
Operator will submit his claim under item (1) of Form 
MF-104,by deleting as stated above the word "Indepeident" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 2O875







Form MFO4A	 budget ureauo.c151 (April 1952)	 4.jtöá1 exp1re6-3O'5S. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of . -	 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 ----------------	 Minerals	 - * 


Address Gr**—Justloz,Colora.I-----------------------------------
I	 II	 I 	 II	 I 


NIT
COSTS Tms 


MONTh
UNITS Trns 


MONTH OSTS TO	 ATE UNITS TO 
DATE


UNIT COSTS 
TO DATE


AUTHORIZED 
_________


BY CONTRACT 
________________ 


Units Unit Costs 


$25,060-.00 716 - - --$35.00 2950 $35.00 
t


45600.00---
$3360,00


160 
------


--
96 3605.O0--------


- -----
103------- -$35.00-----750-------


-----
$35.00 


$Q3O0O 1Gb-- - -I8.o3O 01Li t$B4O30.0G b--- - --No ---------
TOTAL	 COSTS


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger---------------------


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails


AUTHORIZED BY TOTAL DISTRIBUTED COSTS------------------------------------------------------------------- --CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------960 	 ----256-------3669s.00------------------------------------------------$ 0 


The undersigned company, and the official executing this certification on 'its 
behalf, hereby certify that the information contained in this report is correct and REMARKS:-------- -i".port 


complete to the best of their knowledge and belief.


psr 


frotsa--- iz.dj*th.---- t. Date 03t15,L952 Operator 


Per


	


	 Title 
M. N. baw 


> NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progrss Réphrt.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information -is- desired have been outhned in the 
form. Tlere are blank- lines, howver, lbr those uhuual phass whtch thay need to be 
.reported fr a particular-project. It. wifl be necessary for the Operator tà dIstribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain - 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phaes, suph as, drifting, crosscutting; raising, etc.., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . . - .. 


-	 U. S. GOVERNMENT PRINTING OFFICE	 205676	 -
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COST DISTRIBUTION SHEET	 CONTRACT NO. IDM-'E-300 


MINERALS EN(INERINQ CONY 


POR PERIOD SEPTEMBER 1 to SEPTiBER 30, 1952 


Work under Contract No. Idm-E-300 including drifting on "B" and '!H" 
levels and crosscutting on "H" level. 


The "B" lø1 tunnel was advanced from 325.3 foot to 412.3 feet, an 
advance of 87 feet during the month of September, 1952. 


The "H" level tunnel was advanced from 235.2 feet to 308.2 feet, 
an advginoe of 73 f..t during the month of September, 1952. Crosscutting in 
"H" level tunnel was advanced from 7 feet to 103 feet, a total crosscutting 
advance of 96 feet during the month c September, 1952. 


Costs entailed during the reporting period under Contract No. 
IdrnE-3O0:


87 feet of drifting in "B" level tunnel 
73 feet of drifting in "H" level tunnel 
96 feet of crosscutting in "H" level tunuel 


256 feet of advance during the reporting period. 


256 feet of drifting and crosscutting at $35.00 per foot. 


$35.00 
x	 256 
$8960.00	 Total	 $8,960.00 


-	 M. N. .Shaw 
Engineer in Charge







1II	
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NRATii
	


CONTRAC NO. Idnt-3O0 


For period September 1 to September 30, 1952. 


RB" Level TLU.el 


During moat of the month this tunnel was. driven through the strike 
fault zone encounteed the last part of the month of August, all of which 
required timboring. Vibrations set up while biseting caused sloughing of 
a portion of the witimbered section of the tunnel so it was necessary to 
timber the effected section. During the last few days of the reporting 
period the. tunn.1 passed through the fault zone and timber was not needed. 
Advance for the reporting period was 87 feet, making a total advance under 
the contract of 412.3 feet, 


'H1' Level Thnn.l 


During the reporting period, the tunnel and cross-cut were driven 
through hard tactite which did not require timbering. On the third of 
September a cross-cut was turned to the west so there were three headings 
being driven simultaneously, the cross-cut east, the cross-cut west, and 
th. drift south. A total advance of 73 feet of drifting au 96 feet of 
crosscutting was made during the month, making a total advance under the 
contract. of 308.2 f..t of drifting and 103 feet of cross-cutting. 


Surface Exploration 


During th* reporting period considerable work was done on the surface 
to further aid in the evaluation of the deposit. The Goverxmieat did not 
participate in this work, however, the agencies concerned were advised and 
information obtained was made available to them. In an area between the 
"E1' Cut and the "F" Cut, namM the "E-1" Cut, the overburden was stripped 
to expose the rock. The lower part was then faced off by drilling and 
blasting, exposing a face tram three to ten feet high. This face was chip 
sampled in five foot sections, about 10 to 15 pounds of material being 
taken in each sample. This was a preliminary sample. The face was then 
drilled and blasted and from 1,000 to 1,500 pounds of material taken from 
each five foot section. This material taken was crushed to 3/8 inch and 
split through a 3ones splitter to about fifty pounds. It was then taken 
to the a*mple preparation room where it was prepared for analysis in the 
routine manner. By the end of the reporting 'period work was in progress 
crushing an d splitting the sampLes. 


During th. reporting period the "E" Cut was prepared for sampling' In 
a like manner, &nd work preparing "C","C-l", 'and "C"2" cuts was .star$4L. 


M. N. Shaw 
Engneer in Charge
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FrmF-104 (Rev.)	 .	 UNITED STATES (April 1952)


D RTMENT OF THE INTERIOR 
DEFEN MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Burea: No. 42-R1036.3. 
Approval expires 6-30-53. 


V	 - 


Month of---------------------195	 Docket No. DMEA .. 44*	 Contract No30 
Operator's Name	 Minerals 


Address	 M HSMttO*jp GDIGftdO 
Contract Amount, $	 Government Participation 7Y	 Amount, $04 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previou.sly Reported	 To Date 


(1) Independenti
Contracts: 


Short Form


g---------------- 


Drilling------------------------------------------


----------------------------------------
Driftin L,.9O.ac------ 31QOO---- -X946O.-00 


*$ L-
(2) Labor and Supervision: 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Labor------------------------------------------------------------------------------------------------------------------------


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepai.ra 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


._1	 o 
37o,e----------


S'b3 


- 


	


I certify that the above bill-is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 


*payee	 iIz	 correct and proper for pay-


Per	 Title 
When a voucher is signed or receipted in the name of a company or corporation, thi 	 6he pronwiit	 : 


the company or corporate name, as well as the capacity in which he signs, must a 	 'Josn. Doe Company per John Smith Secretary or Treasurer as the case may be 	 l	 ¶	 Ignature 
-_	 NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to iLii a wfllfully	 (Authorized C rtilying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 J,A ,3 -/ Jurisdiction.	 OCT	 ii Date 15( ------ Von. No. 


	


(Instructions on reverse)	 I	 (See other side) 







L
'	 a 


______ _________ __ 4 


(For Government vse only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.ld*' '3OQ.. in accordance with the terms of the contract. 


Signatue	 Title!U**I	 DateSPt 


APPROVAL BY DMEA EXECT,JTIVE OFFICER OR ALTERNATE: 


Signature---------------------------------------------------------------------'Title ------------------------------------Date, 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated. and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount , of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed. improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200' 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING OFFICE 	 205675







1' 
aForm IAF-104A 


(ArI1 1952) o
Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


II COSTS THIS I UNITS THIS 
Ii	 MONTH	 I MONTH	 COSTS TO DATE	 UNITS TO 


DATE
UNIT COSTS 


TO DATE 
OPERATION
	 UNIT


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S UNIT COST AND PROGRESS REPORT 


Contract No. 14*1-


Minerals 
Address


AUTHORIZED BY CONTRACT 


Units 


$35.00 2950*,3.09Q. I 374 ]9.460.O0 556 
*iIIIII2A5.I IIIIZIIZIII I*IIIII	 5.o)II IIIIIIIZIIII


Unit Costs 


$3$lL00----- -


AUTHORIZED BY 
CONTRACT 


Drifting
	 ot 


Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


TOTAL DISTRIBUTED COSTS------------------------ I---------------II.  


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------------------------------------------------------------------


---


The undersigned company, and the official executing this certification on its 	 j	 th REMA KS:- --behalf, hereby certify that the information contained in this report is correct and 	 • ot 4 *tI P	 e ge a	 e se.	
f_


átif $33.p.-it.ot---as 
Date 3t	 Operator 


Per	 Title	 In ckais 
----- ---------------------------------------------------------------------


NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







1' 


4	 ''00' 


0';.,, 


0 	 0 	


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Appli'cable •. 
places on Form 104A should be filled in by the Operator.' The purpose of this form ' is '''''	 00 


twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress' of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of , operation on which permanent , information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. . It will be necessary for the Operator to distribute his	 ' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are:"Operating Equip- 	 . 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for nOt distributing these items on a monthly basis is doubtless 
clear to the Operator, since, such distribution might well overstate the cost for any one 


O	 month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of, the "Total 
Costs To Date". . 	 0	 ' 


O 	 in preparing Form' MF-104A, it will be necessary frequently to distribute certain 
O costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., 'provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. 'The last two columns headed "Authorized 'by 'Contract" will be 
filled in by the Operator if such information is found in the contract. This information is,. 
usually a part of Exhibit "A". of the contract. A space for.remarks has been provided for - 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
'disproportionate unit costs. 	 .	 ". '	 - 
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Memorandum ; UNITED STATES GOVERNMENT 


Lutte, Montana 
: .	 '	 bATE:'	 ug.J2 152.	 '< 


PR14	 Tø2t1 S. Mobb, Mining En1eo, Bureau at ne 


SUBJECT Routi:n liipect1or of Minerals Engiheér1n Co , Contr3ct Idi-E 300, 
Los6 crei 1n3ten) Beuvebea Ootr 1otaba ) Docket 'Q. LEA 
44O {ttrnLen) 


'


	


	 i routine inspe&t1oi of,th LQSt Cre& Tung3ten fleposit w rade on 
:T;fx August 1, 1952 Th &r1?t on and H 1ev1 we uispected aaJ 
Brunton survey s ivad of ech. 'h arift i1 B 11 had. adv3nced a di2t-
ance of 42.8 ft during the month a4 the efltire dxtft now mea8ured 93.8 
:teet. ot o the tttt drflt to at has heen drive in siear 7Ofles and 
3:ts required ttabering It ws uotd tb&t te drift 1 sa being dr1vn to 
rar to the west by abut 15 dr3s. r Meyers of the u s G S al3o 
noted this fac1 anc3	 i11ks4butd th operAtors to make an eastwar1 turn 


The thi!t at levei, wa begun on Zi1y 1 and on Augt i nad re31'ed 
1stce of 88.2 feet. At the ti.ns of the 1y pot1,r tiere was a show-


Ing of taottt In one corner of tI drjft. 
.	 , 


Th dattoi	 tie work bein done unier C ontract Dim-.E 3QcY, a urree 
strippthg roje wse1 cr1ed on In the vicinity of E level 	 .n area. 
about 150 teat w&	 d bee r trpd aU of wh1c} eportodly sowe sns 
of njnra11zatio. £o adsaysicd been takei from tkne area at t tine o' 


ty	
sjet1on.	 ' 


Au say Lboatôrr hts ten irtst11ød at th roerty 	 sy1ng 
ii:L3 be done by iiiexs c,r 	 a1got1oii, just a bu11 ore is hand1e1 
bt the retinery t Bishp Crria 


The work at the Lost Crk ropez'ty 1 being carid on vo'roue1y 
and ft1c.ent1, The drift wo'k tas betL recit1y put on a contriot 
5a1s, au1 th operators re	 at 4'l Øvanc of 600 ft per iioith, 


o shifts ar'e bthg woke in both drifts, and should the 1ner3 rouxd 
th dd out i	 shitt	 is posib1e that n actvance ot apronrae1y 
600 reet 000uld	 ittined diflng month's oerior. 


•	 ••	 •	 '• 


-'	
Thtj	 4oabb	 r - 


	


e	


L







FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


FOR OPERATOR'S USE 


Totals Previously
Reported


)IzIIsl;7851.00 IIzi*6;oI.oc 
Q3Q.00--8.,p30.0 


938I	 IEI4OQ.O( i' ',00	 jcp---


UNITED STATES	 ,	
. 421036.3. 


RTMENT OF THE INTERIOR	
2 


DEFEN E MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of-----------------------, 195.. 2L	 Docket No. DMEA 244	 Contract No.	 E"300 
Operator's Name	 --	 Minerals -----


Address	 ------------------------------------------------------------------
Contract Amount, $	 28.Q.QO	 GovernmentParticipation: ..75.%	 Amount, .. 83460.00 --------


ITEMS OF COSTS
Monthly 


Total 


(1)	 i.6l1o&Al. . 
Xontracts: 


hort Form 
/	 Drilling 


Bulldozing 
Crosscutting


$4585.O 
Non. 


(2) Labor and Supervision: 
Labor 


Drifting--------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision------------------------------------------


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 


Depreciation 
Purchase------------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify).: 


TOTALS $4,585.0
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date'€-----12 , 1952 *payee Uin- -Pa 	 .rgny 


Per	 Title 
* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Titie 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature -----
(Aut	 e Certifying Officer) 


Date	 Vou. No. 
(See other side) 







' 4	 •,•• 


(For Government use only) 


CERTFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor sulmittig tiis voucher is operating a Defense Minerals 


Exploraiion Administration project under Contract No. 142'300 in accordance with the ernis of the contract. 


	


VL. - Title	 Date Agut12, 1952 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


ature	 1tA.Z4-- - J',4...4,cL4td	 -Title	 - Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This ieport con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the èertification in the lower left corner of 
the, form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6), 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ipent Will be reported (under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of' equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services,' materials, etc., which are used in the initial rehabili -
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new' 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,' liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the ,Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except' in'cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suported. 


Form MF-104 submitted for reimbursement under fixed 
'price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kinth The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING OFFICE	 205675







$3S.00 Z,90 


$8,VC 130b


TOTAL COSTS 
ATJTBORIZED BY 


•	 1;;"-' 
''O1h MF104A	 Budget Bureau No. 42-R1151 


(AprU 1952) -	 ApprovaIexp1res 6-30-53. 


UNITED STATES	 21 
DEPARTMENT OF THE INTERIOR 	 -• 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-----------195.	 Docket No. DMEA 2440	 Contract No. 
Operator's Name	 kItTh1a	 W$Y	 Minerals UI$St.* 


Address


AUTHORIZED BY CONTRACT 
OPERATION UNIT II Cosis THIS	 UNITS Tms II	 I UNITS TO I UNIT COSTS 


I	 MONTH	 I MONTH II COSTS TO DATE	 DATE	 I TO DATE
Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


kot 4,585.0C 131.0 6.Y70.00 282.0 


sone	 $8,030.00 


OSTS	
4.583,0 i3t.0 $l40400.00 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAIC)S'.....ZZIZZIIIIZII.-------------
111111111111111 	


400-.00-


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


tuguIt 12. 292	 M1*.r1s Zitgtse.ring Co. 
Date ---------------------------Operator ---------------------------


Per	 Title -------------------


-3s. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


AK Da1itherspotp*r1o*. 
1.b poet r4rrtia 


pIot.dtisostor$35.00psr 
*uthorIiT1IthSsQiitr*•t. 


(For Government use only)







INSTRUCTIONS 


	


Preparation of Form Ml? 1O4AOperator's Unit Cost and Progress Report.—Applicablé . . ' 	 . - 
places on Form 104A should be filled in by the Operator. The purpose of this ' fOr''Is 
twofold as follows: (1) to furnish the supervising engineers, and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items. the costs of . 	 . .
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man . days of labor charged. to ,uch 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close 'of the project 
if determined necessary. The last two columns headed "Authorized by Contract":will be . .' 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for - 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit, costs. 	 ...	 . .......,	 . ....... . 
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N. E. Volin, Member, DWL Field Team, Region II	 July 22, 1952 


John S. l4cNabb, Mining Engineer, Th.treau of Mines 


Poutine inspection of Minerals Engineering, Contract Idm.E300, 
Lost Creek Ttzngs ten, Beaverhiad County, Montana, : 
I)ocket No. D1EA 2440 (tungsten) 


•	 The property was visited ou June 2, 1952, In the company 
of *. trad Meyer of the U.&G.S.. The main purpose of . this irisit was 


• to dotermixe t1e feasibility of the pr6psed directions and starting 
• . points of the two adits, 	 . Meyer and I spent the day and evening 
• mapping and lainping the deposit. The drifts, as pràpoaed, irero to •	 be driven from C .& U cute in 'a sither1y direction aLong thó east 
• or bangwail aide of the ore zone. The marble hanging wall generally 
• strikes nortb-sauth, bt is chaiacterized by numerous marble horses 


•	 wich intersect the tstite on.ee • It Is these marble horas that 
will make it izpossib1e to drift 'along the hanging and stay in •	 '	


•' 'tactite at all tiniss. However, Mr. Meyer and nrse1f felt that the 
• •	 proposed starting points of the drifts provide the logical approach 


to the undergrouxid exp1oretion of the deposit. Some short underground 
dianrnd drill holes in lieu of the extensive cross-cutting that, might 


• '. 'prove necessary to properly evaluate the deposit might prove a defl-
nite cost øaving to the underground' program. It ias Mr. l4eyer t s . 
intention to ciscuss tzu ossioUity with Mr. Weissenborn. 


•


	


	 it was noted, that approximately one-half of the road work 
to be done under the contraot was oompleted. • There were no 3afety 


•	 violations evident at the property, and the operation appeared to be 
•	 •	 • • carried on in a efficient 'annsr. 	 •	 •	 .	 •	 ., S 	 • 


John . cNahb 


cc: Our i1es (1) 


	


uscs	 (2)'.	 • 


	


• Wash.	 (2)V	 • •	 • •	 • •	 •..







PP


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


1)7 owari tre t 
5p)icn; 4


JuJ4 iT, 12 


MLt Fi4 Tim, R'gton II 


5e;nborn,	 t*ttV. Uffi•;t, 1NLA '5 J.ti 1ta 	 U 


;bjet: io&tnt nspttiifl ot c nti t I4m"k)QO, Dockt 
Tunijsten, Lust Creuk po t Mtn:r1s Lninering 


athd Cøttnty, Montmi4 


sbjt projct yea inspcted on Jn 2, i92,	 rnpn1d 
vth W. B Mytr of' the U. $ GeologlceJ. trvty, Georg irons, (Jre& 
OoIgtcai. Survey (Stut Diprtzent Point IV Tr1n.), Bi1r aurwfl, 
Psid5flt ot tkie Mm	 is £flgint*r'ifl CGSpsfly, aud Mr. $tUAW, In cnr
ot tu; prjet. 


Prthr bi14oztn on th	 h.s ben dun: rrtur,,r 
to wkth n ett sib. nd the u&t v* in bout £3 't;;et.	 A 


xu4 not progrss4 fax cnoih to add v*r,y	 to. vhat wis 
known o.t the oioyr. in tht 1i .I.J ci.t str1ppin irns n progrea 
rprator'y to starting the edit at this pcint, Strn h4 


tb.t th taet'it zone %a aovhat vc4r tbun had b€- n nttpiti.. 
tpping at tibia 1'ocEiLty hs ctmttrmed but ua not dd mii t 


tkit eoncpt of b1hIy reu1r contt 	 bid by Mr. Mycra :n 
£nsct:ton report or Jun iO, 19)2, copy of vhteh yo ho4d 
VJsiai nspction indcts	 grade of' tft tctLt vcin in tt 
'ut rn b.. prtcUbiy higher then kwd. been ntvIpti nd tit t1i;' 
rgui.r nature of the ctect Is e vorabi eont5o. it i	 s4t 
certa, hwvir, tiut condtthns n tzi ground wU b. *or	 pi 
than ha1 been nt ptd	 .t is k_vi s a]aoet crtiu thi.t mor
crosscutting viU b. quircd. than ht$ b€n ogit n'casri in paning 
t york, 4ppropr1et rcntstion vfl b' *stL	 th. vor irugras.s, 
it was putntd out by Mr. BurwU that t.t least 10 to 1 thnt tans 
of taettt re ahe for open pmt mining in th	 VcuIt 
of' th U..i ..J cut. It is obvious that this is a reaaonaby navttiv; 
estimate. •Sp1ing to date Lnti1ctes tMt th ov1 grd zvy 
bctve.n 0.20 anti D.%) prc'cnt WO. Th grade: moy b	 rcLzb	 hr 
but no reUabi eatIast can 'be 4e on the basis of prsnt intorton, 


cur.t *pproxiaation of th gradt probably can t,nly b bttnd thros. 
st	 such dvic a aill.r'uu test.
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york ¶; Qbv1otir bin o* ted n n tt inr ftw	 Ui &t tnto tw prjet oflrab13r 
rncer then tIe7 *pet t.o revv bark wttr t teas ,t th otzkt, RAit' to &itte


It. i Weitiarborn
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t*tt, ozitrna 
• V1in, embør,	 PieId tesin, q0 4on	 Ju1y , 195 


3ohn . &4abb, inin nginer, ±riin& t)iiaion, fieItQn U 


Routine Inspection, .ontraot io.	 300, )ocket .	 2440,
.inertLs ugineertn Co., tungsten, )sawer.a1 County, ontanu. 


The property f the iner*1s .ngiteering Co., known as the Lost 
Ci'ek Thngstsn ine, was visited on u1y 1, 1952, and a rut4ine iuspectioi 
end runton survey were *ad.. 


uring the uionth of Jun* the i*erila iginserir o. conpieted the 
•	 remathing halt of the road work specified in. Contr*et .Xdm	 00. •'wo 


fle5 of roadwork were oos].eted 4uririg the month. Th. road was built 
to the top torta1 sits at "We Cut, and sze work was also done widening 
and irading the road along the north side of the enyon approachftg tbe 
itte proper. (trades on tOiQunt*ifl ware held to a 10 muxirnu,' and a 


•	 .ry good pleas of road waø n5.trwted. 


arifttng in "' out *as begun ox June 10, and at the tiaie of y 
lrj.$it the distance from portal to fase of dr'i.tt was 51 test • oat of 
this dtstanct was in a &tsz' zone that resulted in IzoesatYs oerbreak 
in the area. The average croci sectional zaeure*snt of the drift ovr 
this 51 toot djøtano.. was atout 9' z U' • oiorer, the drift hed not 
been timbered at the tim. of sy vlatt, anU when this U done the 8' z 9' 
spcitictions sill be uore closely approacthed. I am eozifi4snt that 
ezesasive overbreak wiU be no probles as ioon as the shsex 70fl0 is passed. 


'c out a crew wa working preparing a face for the portal site. 
)*ttt4ng wcis scheduled to begin in a ew days. 


The ttinerals Lngineering 'o. are cart'in, out tb.a project i en 
eftieisnt and worssttUke rttuer, rogrose t date b beer. itt 
satisfactory.


John . ctabb 


Orig. D& File 
U.3.G.. (2) 


ash iiigton	 (2) /







Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Fç(Rev.)	
A. 


UNITED STATES 
DEPPMENT OF THE INTERIOR	 n&is Administratia 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
RE EIYE 


c3	 OPERATOR'S MONTHLY REPORT AND VOUCHER	
AUG 2 5 1952 


Month of 3'U - , 195!	 Docket No. DMEA 244	 Contract No.	 'ZOO 
Operator's Name	 ------------------------------ 	 Minerals --------U!1Ite 


Address Gr**&1UOtt.Q*,CQ]Q1$&Q -------------------------------------
Contract Amount, $i11,2$OeOQ.	 Government Pafticipation: ..75.%	 Amount, $.83,46Q.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) TI7tp.iiirtl
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting-----------------------------$1785.X 
.adhut1dj3g ----------------$4,O]5.Q( 44,015.00 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track----------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


*]!178.00 
..$8o3o.00 


TOTALS--------------------------------$oo 	 --- 5O-	 15.00-
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
DatJU]7i4,i952	 -----------


Per	 Tit1e	 charge 
5 whesi a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment the amount of: 


Signature
(Authorized Certifying Officer) 


Date --------------------You. No. 
(See other side)







(For Government use only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration AIm istration project under Contract No9O-- in accordance with the terms o the contract. 


Signature	 Title	 sate	 L k2 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repçrt co1i-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report ad 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tiori and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (RevisedFebruary 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technicl 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment,will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Depreàia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents exceptin cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be. supported by documentation of any Jdnd. The. 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
andby showing the number of feet or other unitsinimediate1y 
after the appropriate descriptive word, such as; drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING oFFIcE	 205675







$1,785.00 51 


1 lob 


Drifting------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core----------------------


Churn 
Auger-------------------- - 


Stripping 
Trenching 
Test Pits 
Roads and Trails


Units 


2950 


13eb 


TTntt Coets 


AUTHORIZED BY 


! 0t --- 1,785.O-5] 


Vi.5.O jobui 


TOTAL DISTRIBUTED COSTS---------5,800!0


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS----------------------------$5,500 ---------------------------------------------------------------------------------------------------------$111,280.0iQ  


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 -- -141952 Operator	 1'1	 i'i	 -00. 


Per	 Title-neer --nchar&e 
LN.Shaw


F5rm MF-104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES	 F THE IIERI3 
DEPARTMENT OF THE INTERIOR	 tten. wntrts bdmnistrtiu 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 'FflEO 


OPERATOR'S UNIT COST AND PROGRESS . REPORT	 UG 2 5 1952 


Month of-----------195.!	 Docket No. DMEA .. fl44	 Contract No. IdE3OO 


Operator's Name	 IN&E-----------------------Minerals--------!!!!$t 
Address-----Grand Jun—tio*, Colored----------------------------------


AUTHORIZED BY CONTRACT 
UNIT II 


COSTS THIS I UNITS Trns 
MONTH I MONTH COSTS TO DATE UNITS TO


DATE
UNIT COSTS 


TO DATEOPERATION


REMARKS:P	 Slft. 
4ftigwu---completed at.a cost 


of $35.00f Ft. as authorized in the 


ktNiflg1oLtheprrnribet roadvoxk was cnp1eted at a coat 
of $4,015.00. ( of the tote]. 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







"p 


INSTRUCTIONS 


Preparation of Form MF-1 04A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired , have been otitlined in the 
farm. There are blank'lines, however; for those unusual phases which may need tO be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phasesreported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of theentire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Fom. M1?-104A, it will be necessary frequently to distribute certain 
6osts o'cer a rsumber of items. For idstanc, supervisdry and engine&ing costs may have 
to be distributed over severalphases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaioUs phases, on man 'day of lbbr charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and"New Buildings Improvements, etc.", will be distributed to the 
several phases of the projecf by the Washington Office of DMEA at the close of the, project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumtances causing excessive or' 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676







4.


1 
NA.RRATIVB	 CONTRACT NC). Idiu-E"300 


MThERALS ZNGINBERING COIAPANY 


For Peried June 1 to Jun• 30, 1952 


D.iring the reporting period the road was extended 
approximately two miles. This included extending the read fra 
"B" cut to "I" cut and work near the Spritzer Rancb By the 
end of the reporting pertod the read work was completed. 


On Juno 12 "8" level tunnel was started and an advance 
of 51 feet was made by the end .f the reporting period. A nerth. 
west.southeaat slip was encountered along with altered material. 
By the end of the reporting period we had passed through the 
fault, but were still in the altered zone with a narrow tongue 
of ore coming in on the west side of the drift • No sampling or 
aesaying was done at the property' during the report period. 


EN. ahaw 
Engineer in Charge
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MF-104'	 '	 Budget Bureau No. 42-R1036.2. 


	


(August 1951)	 *	 0	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Contract No. 


Idm—E 
DEFENSE MINERALS ADMINISTRATION


Ad 


	


•	 Kira1a	 t*s.rizg Gpa 
Name of Operator 
Docket No. DMA.---a--. '. ------------. - 	 .	 ..	 . 
Total Contract Amount $----------.----


Participation for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONThLY PROGRESS REPORT. 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period.	 .	 . 


Narrative:—A concise narrative description of, progress made, results 
accomplished,:and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possIble, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating 'share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


'By '-


(Name of Company)	 '	 *W.	 *W	 (Signature of Authorized Official) 


	


3ur 32, 1952	 .	 EEIIas.r 1*	 * 


	


(Date)	 ,	 '	 (Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or'representatjon to any department or agency of the United State&as to_any matter within its jurisdiction. 
1	 .	 16--(40e8--3







FOR GOVERNMENT USE OHLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


TOTALS PREVIOUSLY
REI'ORTRD


TOJAL TO
DATE


ITEM MONTHLY
TOTAL


16-64068-3


MONTHLY SUMMARY COST STATEMENT. 


List as Shown on Exhibits Attached to Contract 


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings_____________________ 


(c) Fixtures 


2. Operating Equipment:' 
(a) Purchased1 


(b) Rented2 


(c) Furnished by operator. 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations-----------------











MONTRLY
TOTAL


TOTALS PREVIOUSLY
REPORTED


TOTALS TO
DATE Approved


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


ITEM


M4LY SUMMARY COST TATEMEN4ontinued 


FOR GOVERNMENT USE ONLY 


(d) Fixtures________________________ 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d) Other 


7. Power 
8. Transportation 
9. Insurance 


(a) Fire------------------------------
(b) Public Liability 
(c) Workmen's Compensation. 


10. Contract Work 
11. Other (specify) 


a4bu.iidtzi. 


TOTAL
	 $4,Q15.00 


Deletions-----------------------------------
Adjusted totals 
Tota].s previously reported 
Totals to date 


i total purchase price. 
rated depreciation on equipment owned by contractor. 
filed under the Old Age Insurance system showing complete wage and salary dat 


f supervisory, officejnd engineering salaries that is chargeable


I Enter amount paid during month towar 
2 Payments for rental of equipment or pro 
'Submit copy of the Social Security form 


data. 


NOTE.—Indicate that portion c


S or furnish copy of payroll sheet giving same 


to this project. 


FOR GOVERNMENT USE ON,Z 


Checked by 
Entered by 
Approved by 
Amount approved for payment ------------------
Remarks ----------------------------------------------------------------------------------


1G-64068-3 


I e.rtitj that a aini*m e*ount .f.*4.Q5.00 we spont on rsadbuilding 
uMor Contract No. Zd* uZ .300 during this report priot; aM th(b the 
figure of *4.015.00 is orrsct aM just.	 . 


W. N. Shaw 
Zugineer in (Tharo







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF PRfl. -18 -t. -lAY 31. 1952 


-	 (Supply Data Below Applicable Only to Your Operations) 


f


ITEM Wages I and
salaries 


Drifting---------------------
Crosscutting 
Raising 
Shafts 
Winzes 


- Drill holes 
- Overburden 


Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails-------------------------
Testpits 


ier (specify) 


TOTALS 


CosTs PROGRESS 4 


Supplies er 'fotal Unit UD1tS1S VioUSlre: Units to date 


15.Okjb lb------- -1tc------ -!obr-------


Lb I 1o5co--- -13.b - -fr;ob	 -- -l.	 ------ i.b----- -


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether. feet, cubic feet, acres, miles, etc. 	 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 


'I
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A olication 
Denied 
Withdrawn 


The records conta 


Folder No. 1:


Contract 
Termina ted - Not Certified 
Terminated - Certified


Cancelled
ement 


d in this file are marked (x) and arranged in this order: 


Left Side 


Poyalty Audits 
Certification of Discovery 
Closing, Letter 
Cost Audits 
Termination Notice or AgreemenC] 
Recisipn Notice J 
Assignment of Contract 
Contract Amencnents 
Contract with all exhibits and 


annexes 


0 ONnér' s Consent to Lien and 
Subordination Agreement 


Application and attachments 


Additional Folders: 


Left Side 


Folders No...	 : . Reports 
Analysis	 Semi-Annual


Inspection Reports 


fl Project Summary (Interim) by ]]'IEA 
gineers.


Right Side 


Project summary (final) 
Work Comole ted analysis (final) 


• All other material filed in 
chronological order including the 
following reports if checked: 


D Field Team Semi-Annual Report for 
•	 Certified Project 
Final Field Te Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments 
On-site Exam Report (Tab)' 
Settlement Sheets 
Drill Logs 


Right Side 


Field Team Semi-Annual Report for 
Certified Project 


Field Team Interim Reports 
Operator's Monthly Reports with 


transmittal, narrative and maps. 


Folders No.	 LJ.	 : Maps (Use pocket folder or envelope) 


Folders No. _ : Settlement Sheets 


Folders No. : Drill Logs 


Folders No.	 ',3
	


Royalty material 


Reported Inactive 12/28/S9
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DEPARThEN'T OF TIlE INTERIOR
Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name Mie31s 2Iner(ng Crrninny


• Check One 
Yes	 No. 


1. (a) Does the Operator stockpile ore subject to royalty. repayment? 


• (b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle prouction subject to DIA or OME 
royalties with exempt production? 	 .. 


(b.) If sd, do you consider the allocation of the commingled 
production equitable?	 0 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that inayhave potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


ii. .	 Do you consider the assay controls in effect are adequate? 


5 . . .	 Do you consider that the manner of disposing of prodnction 
gives the Government. its fair royalty returns? 


6.	 Do your periodic examinations of operations indicate the. 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? . 


7 . .	 Does the Operator.buy from or sell to other Operators? 


8.	 Coimnént on any item 2 (b) to 6 if answer is No. 


The last. acttvtty at this property was In August 1956, vhexi 
1,2O tons c tockpiled ore was zdUe*3. Royalty due, 
ccupute on basis of the founu2.a set forth in the tei,nination 
agreeiett,wae paii In August 1957. 


Addressp Ca 'i 957 


.aan untior Co1oado 


Exploration Contract No.	 ii.1QO ____________	 Docket No. ]2O 


April )3 1960 -	
Date


,<CL2 2r&44 
Miiin En ineer 


8. W. Zoldok.	 0• 	 62























• 	


0 


Chec.k Sheet of Examining Engineer 


Operator's Name	 I..	 Cø	 - 


Address ___-_____________________ 


::t. - 


Exploration Contract No.	 id.'	 Docket No. _____________ 


Check One
Yes	 •No 


1. (a) Does the Operator stockpile ore subject tO 
royalty repayment? 


(b) If so, is segregation and identification prorn 
cedure adequate? 


2, (a) Does Operator commingle production subject to 
DMEA royalties with exempt production? 


(b) If so, do you 'consider the allocation of the 
comingled production equitable? 


3. (a) Does the Operator tokpile mine or mill re-
-	 jects (low grade ore, tailing, middlings,etc.) 


that may have potential value within the royalty 
payment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


Do you consider the assa y controls in effect are 
adequate?


(only tempomriy) 


x 


x


x 


x 


5, Do you consider that the manner of disposing , of f disposal is accord 
production gives the Government its fair royalty j to our.agr'ee!tlent. 
returns? 


6. Do your periodic examinations of operations mdi-	 present we :are not 
cate the Operator is properly reporting his pro- j ' getting any report, but 
duction of ores subject to DMEA royalties? 	 monthly report opa 


./tor prepares for his 
7. Does the Operator buy from or sell to other	 se does give this. 


Operators? .	 •	 'ç Not at thiS property 
'c he does at his Salt 


8. Comment. on any item 2 (b) to 6, if answer is No. Lake City refinery. 


Date	 April 10, 19S6
A. E. Jeissenborn 
]Engnaa Ecec. Officer 
D1E(t Field Team, Region I 
Northwest District.















43	 Er -	 .	 /th/((/eket copy	
\ 


J	
I 


. I	
!	 .	 •	 4%	 . :	 •	 , 


.'.,.	 :•.	 •	 . 


rt is *Ø'si4 tEL.	 of	 ember 
b*We* ths tli* $tøWs of	 *stb.1	 e tq 
X*Wzi.r Dsfø*m Enss t$*ftti A1*Ltnitozt, .1*it.r UUM 
th. 'I*veziUS*t, ' M *tz*ra3s 1I.ata1	 hereiiatt*r *&UM tb. 


	


pttits to tbM *rtais	 tta PP3ot Otvert Z1OO 
. i*&aho),	 *& AU. 17, I2, u iM*d, )er.L.fter 


sU.I te Costh*t," tt, 


1, Zff*st*ui	 1$, 19b,, te Co*tst s. *3. oblig&ttous of th2 
• S


	 piutt.s . t	 *, **stpt . at*.e*is.	 . 


1. Ths Io*ar*st shtU **Wtbi&t. ce to tb **set *tt cos'ts of 
k psz rai prier to si•4 **Uv 4&i..• •	 .• 


•	 3 In £rti..7 of t ctnt, thst yt of te oi&	 •• 
begLm4n vttk tho tort "J'irovL.d, Ia *t1	 • 


,	 of Ai	 I to	 1. 3 ii r*i*d to xso& 
$0 fG12U	 S 	


• 	 S 	 • 	 S 


•	 As hsro usod, 1Mt *sltez* r.tot*, ! . '*st ooeontr*tc' iituz*s,' 
aM 'ott	 sa3.ftot trs ts as1te er otiwr &iqosjtieo, Man
ss,oss rsss frai. 01i wttot say M4ttona vtstsotver, sze*$. 
ta$ at a	 jrim of $3o0	 tt of sontsiai,t WG3 bsfor o 


S.	 ,stni ths	 of rolty ts tha *Pvoi,snt on ssl*s oS produotioi	 S 


S 	 • tho. s*of 419. 1 7 first *s11 bo .50*44. ftoa ths E'O** aslø	 S 
s.oh utt 5? *o*tsUs& IO The 1ssti ibsU ineress. or eersu. 


• S • • • as ths salo pm. per ot.5?	 G3 bmess fro* *63oo, S •• S 
S • •	 boat peis t1tø teUavia.' forwAs.;	


• •S •	 •	 •,	 S	 • 


i 


(rr	 if tbe ou oslo pri*t. per uNit 5? sevntain,t W03 is 
$	 U *t prsesat, tbø $ovi'a roysity after £e&nctts 


of $19M, iddeb is $L7O, *1*11 be pers.*t 5? *$.00). 11 the 
ottion to not o34, tbs jwtm pbs'asss in th. first s*ts**. of 


• this peropr •.	 b.t aios f *4* produetin* *ft*r it is. 
in tho toss is. *i&t aM p3*0. *.*e it In hsli. Zn the soee 


of Intes.W4 .ttt in *t. tb. isltmrtsl is ost aiapeaM of as 
• S • OUSk, t	 Ma . 550* IV*t Li r	 U be $701SP toem. t* **Rin$	 . • S 


• •	 S opai for peros*tee mpl.ti.. pupoa.s in isese tan erUot. 	 S 


• . 5	 . 5. *11 riiti of thi Sei50 t rvN.& for in thà .	 t with 
• rssP.t tO S C*PtUIn&tis* Of *i**ovi *	 e1ppnt sjt a wntS*S S • 


eM £toss ta its peyasat,u r*çissI in psr0a of this tsiDs 
S	 tton*'ssiat, reosM., satito, aM	 of say o?er,e1Mrt, • • .' 


pruers4







H	 •	 • 
1* O$ntor srby re3ssse sr4 sgre.s to ss* th. 


*.*t hsrileu frc* sU dMa. or IiaO m*sr or sr sThj o&t of 
Conict, *xe*pt u oth.rir$$.	 this tiSi*ttat rent, 


a .WZX$8 W101, th.s. *i'ties hse siLseutM this aijrss 
at iii of the	 z4 '.*r tint aboTs britten. 


?U VE'D M!k OV MZCL 


*plorstton Aistrsttoø 


EM*A$ aX CCPMIt


2







tt ii *i'SSd this 7ih	 7 St	 Erjiarr	 a 
195k, beti* the kite4 States of' Aautea,_eUng thrOij&i 
the Dspir't of the Xnterisr, Isf*i IW*srs3a IxIoration 
AdainiatZtit, hsr.instt*r c&U4 the 0Sosrvsnt, and 
Nineziils EngIneering Cospeny, hereinafter .*1a4 the 
Operetor, 8 that Exp1or*ttt Pro4•ct Cstrset Id*E3®, 


Docket No. 1A44kO, dated April 11, 1952, as andsd., 
hex,inafter c*11ed the "Contract," is further aasnded, 
effective Septeaber 1, 1953, as fo11ows 


1. a • Work under the C ontrsct shaU be suspended 
during the period beginning Sspt.s*r 1, 1953, and nding 
not later than Niy 17, 1954. 


b • No costs inaurred the Operator during the 
period of suspen*i shall be s11o*bi toe contribution 
by the 4kvez'ait 


o *	 Operator', at his	 cost and expense, 
without contributio1 by the Ooi*flt, during the period 
of susn*Xan shall preserve_the pre3ect wozt and any 
property in which the Goieiit hed an int*r**t. 


4. * Go	 int shall not cuttribute to sn 
costs o1 esh ilitation or repair which in its opiniOn seuld 
not have c-d If there hed been : ausi*nsin of work. 


2 In Article 3 of the Contract fora, the period 
"18 tbs' is leted, and the period "i8 *Qflth$W j 
substituted. 


3. The provisions of Annex I, attached hereto and 
4e a part hereof, are rnàmtitut.d for the provisions of 


M'ttsl* 6 of the Contract fore. 


This andaent shuil3 not be construed to increase 
the estiested total cost of the project, the sggrate total 
aozt Which the Gevrent y be required to contribute 


nor the agreed unit cost of si iton of work.











-	 __ 


_	 __	 I
	 ldncrajs 


4. 


The fqllowing provisions are in lieu of Article _____ 


.	 Repayment by Operator.--a.	 ertification.--If at any time the 
. Government considers thata discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
±irne not later than six months after the Operator Ms rendered the final 
report and final account, may so certify in writing to the Operator Such 
certificátionâhalldescrib.e broadly or indicate the nature of the discovery 
or development.	 :........ 


b.PercentaRe_royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the' time within wIich the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Governient makes a 
certificationof discovery or development, for a period of te.years (orother 
period fixed by this contract) from the date of the contract, or' until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever oäcurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses,.premiums, allowances, or other, benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (l-) percent of any such net amounts not in 
excess of eight dollars ($.00) per ton.	 . 


(b) One and one-half (l) percent of any such net amounts, plus 
one-half (*) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net, 
amount of ten dollars ($10.00) per ton, three and one-half (3-) percent,) 


c.'Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held (In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 7 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e, Notice_to Purchasérs.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve 'the Operator of 
liability to pay any royalty falliiig due. 	 . 


f. No Obligation to Produce.--This article is not to be cOnstrued 
as imposing any obligation on the Operator or the Operator's successor in 


•	 nQr,%àon opertion - 


t	 pota4 teu .ir:.•<"	 .	 53651
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Docket C opy 


EmAI&s IIER1NG GOIIPAIT 


	


Døckst 1*. QIt$A 2440	 (?agst.n)
C.ctrsct lo. I4*•-3OO 


tfl*t 1o. 


It is ares4 this JL da of	 195	 b•tvn the 
Vnitip States of Merics Mti*g through t. lMp*rtant of the laterior, 
Dtteii$e iEs1Ys1s xp1ora4toa Maistratioa, **ct the $iiisrs1sXii.erjt 


	


•	 . Oospaay, Grsnd Jt4pn OoIers4o (D.t Jo.	 A ZI4O . ait.n1, each .• 
aeti in cosideratio of t.bs arseent of the ether to the terse h.r.ia. 


• alter act forth, t1t the xploration Project Coatriet jds-$JQ9 of . '. 
priil7 1952, between. the parties hereto be .oôlfist sna asendsI as set . • 
torth below The effective date of this asondsest shall be October 1 1952. 


Zn Zxhtbtt 'k', u*dor *D.sci.jptton cf WGrk*, sdJ. the fol1owtn' 


6. Ia order to supolesent inforaat ion obtained, by cross-
ctttta,	 sore adequately to tde the overall exploratto 	 . 
prers*, a saxia of 2,000 feet of uM.rVo*M titasoM rtU' • • • • 
ts shall be perforsed. hs total footage to b drilled Shall • • . 


	


•	 • •	 be It*tributed over *ppr.isete1y.O diesond drill holes 
• •	 •. leestet in	 and '	 levels.	 1i ttrti3 holev shall b. cord. 


lois. shall be Carried in the AX diaset.r, l.ss drtllg	 • 
•	


••	 conditions aecessit'te rednetion to the LX disaster, aMsU	 • 
•	 it*oM drill b*les, as well as the hs.*tiiag aa4 ttspsal of •	 •	 • 


	


• •	 • •	 • • •	 • 'l1 'lisioM drill, hole cores, asst seet with th. approval Of 
•	 •: •	 the Govsznss*t entneere,	 • • •	 • • •	 • 


•	 tn thibit	 undir stit.L costs of th. Proj.ct, add the 
followi:	 •	 fi •	 •	 .	 ' •	 •	 fi	 . 	


. 


2OOQ feet of dissoed. drill holes $5/ft. 


• • • • •. Change the ?otal eàttaatedeost to .*l2l280 .0G.	 •	 .: • •
	 • 


•	 • fl •	 • Chasge the *Gev.rnasnt participation, 75% of tøt*2. .eeti*st." • 
4.	 to $90,960 00 


'n Izltel, Aê of the contract, e"bang. the figure $8,'.6o.00 to 


	


• •


	 fi. •	


,.• $90,)Ga*d the ftr* $111,260.00 to $121,2O.O0. •	 . •	 fi • •	 • 


xeeuted La sextaplicate the day end. year first above written 


xIx?Ars _!!I(}IUZIiG	 P	 M tWITD £	 ,Y MLCA 


	


•	 • •	 .	 •.	 (Operator)	 •	 •	 .	 •	 ''	 • •	 •	 •	 •	 • • •	 • • •	 • • •	 • •.	 • 


4e •	 •. •..	 • Pr.stde*t	 fi	 •	 •	 •',,	 0. 0. tttendorf, Adrinistr or •' 


	


•	 •	 , • ' • •	 •	 • •	 •	 ••	 Df0ns. Minerals 1xloration .	 0 


tret ion
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C' u'JJc. 
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Nemoranduin 


To;	 Niss Lanahan, Control & Statistics 
Division, DMEA 


From:'	 Hazel Berry, Operating Committee, DNEA 


Subject: Amendment to Contract 


Attached is the docket copy of Amendment 
No. 1, dated 9/2S/52, DMEA-21th0, Idm-E3OO (tungsten), 
Ninerals Engineering Company, which has been reviewed 
and approved by the Iron & Ferro Alloys Division, 
Contract Adzn. & Audit Division, and the Legal Division. 


Attachment,
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 4. 


DEFENSE MINERALS ADMINISTRATION	
/ 


WASHINGTON 25, D. C. 


1>( i3O	 Stzt
4.. 4mib1ngt


tobex' 17, 


Hi, Fr* . Tornm atT 
srst4* citte* 


*bitou 25, D.


ait rnir. ta (tte 
Mtr*1s	 inssri*g cc 
a.ivez	 cty; k*tS*k 


tzwt 1ui3; 


tr. Jai*a: 
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seat .o b4:
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AMENDMENT NO •_1. 


It is agreed this	 day of__C95 2 	 ,between the 


the United States of America, actg throiXh the Department of the. 


Interior, Defense Minerals Administration 


-	 •i,',	 ''	 .	 :\	 ' 


each acting in consideration of the areet4ent of the other to the terms 


hereinafter set forth, that the &plo'aton.. Project Contract___________ 


of	 . 195	 between the parties hereto be modified and 


amended as described in Exhibit 	 _,attacheci hereto, which, with any 


maps or drawings attached thereto, i3 ma• a part of this agreement. 


The effective date of this amendment shall be __________ l95 


This amendment is made by authority granted the Executive 


Office, DMA Field Team, Region II in Order No. 264 by the Acting 


Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated 'Allowable 


Maximum". 


Executed in sextuplicate the day and year first above written. 


.................... 
f&	 /


The United States of Amerca 
- (Operator) 


By /?&c	
4•	


By . O LLL) 
President	 A. E. Weissenborn, Exec.. Officer 


DMEA Fiee


r! fl'! 


OCT 201952


:,
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..	 .	 .	 . . : • : COMMODITY------------- 	 I 
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'r •	 -	 -	 -	 - 
. C:% 	 :.	 UNITED.STATESOFAMERICA 4	 I	


DEPARTMENT OF THE INTERIOR 	 Docket Copy 
- l . /	 .	 . . DEFENSE MINERALS EXPLORAflON ADMINISTRATION . 	 . - -	 .	 . 


-	 Scb 	 .	 :	 .	 ...:	 ......	 .	 .	 .	 .	 ..	 ..-......................................................... - EXPLORATION PROJECT. CONTRACT 1 .	 . ..	 . 
(Short Form) 


IT IS AGREED this	 17th	 day of	 Ari1.	 1952, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, heieinaftei called the "Government," 
and	 J[ifl1r8IS Engineering Coipan a--corporation organtzet 	 existing


und.er th laws. of th State of Colorado, 
2-. 0-. Box- 9$?-
CraM Junction, Colorado, 


hereinafter called the 'Operator," as follows 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 	 . . .. . -. 


ARTIcLE 2. Operator's property Dights.—With respect to that certain land situated in the State of )4onta-----------
-----------------------, County of _Barhead------------------------------------------, described as follows:


-----
ineuetv*, i4natet in he unorgan4ed Utopia Mniig Di-s-ti'ict 	 xiina	 60 ailee 


___________________________________ 
the Operator represents and undertakes:	 .	 .	 . . .	 .	 . 


of an rnt1vided interest,	 . 
(a) That the Operator is the owner/in possession and entitled to possession, and that the property is subject only to the 


following claims, liens, or encumbrances as tq each of which the subordination agreement of the holder is attached 
------------------------------------None-----------------------------------------------------------------------------------------------------------------------.-. 


(b) That the Operator is a lessee, in possession. and entitled to .possession-t' +hfi.'flimaiit-fn jgp iasi€fa..J-i& . 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other. cost of 
acquiring, owning, or holding possession thereof.	 .	 . - 


ARTICLE 3. Exploration project.—The Operator, within Iit(9fl) days from the date of this contract shall commence 
work on a project of exploration for'	 tt1flgSt fl-------------------------------------------------------------------------------------------•:---------


in or upon the described land; and shall bring the project to completion within a period of 18iY1aUtht--from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any. maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terrná of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------75-----------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 .LO, which is ----------7.5--------- - percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the G'overnment and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unles the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surf5ce and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralizé& ground. 


1 If sufficient apace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government', lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. 'Strike out the provision not applicable. 
'Name of mineral or minerals. 	 ...	 - -	 _.	 - 


- 
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£ •	 . 
(b) Final report.—Upon comp etion of the exploration work or termination oWe contract the Operator shal)nrovide,the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, theQoy rnment may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; - and the Government may withhold approval and payment of . any vouchers depending upon insufficient or 
incomplete reports.	


0	 . 


(d) Accounts and a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspectand audit at any time; The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery ora development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
producedbefre the .certificatiQn, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to • th e ..government, upon . the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or Otheidispbsition Of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 : 


(1) One and one-half ( 1 1/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2 .) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00) per ton, would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) • • ' 	 . 
(b) As.here used, "net smelter returns," "net concentrator returns," and "other-net amounts realizedfrom the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined. in the form in 
which and the place where it is held. In the case of integrated operations in which the niaterial is not dispoEed of as such, these 
terms mean what is or would be the gross. income from mining operations for • percentage depletion purposes in income-tax 
determination.	 .	 :	 .	 : - 


(c) To secure the payment of its percentage royaity, the Government shall have and ishereby granted a lien upon the land 
described in Article 2 and upon any produétion ofminerals therefrom, until the royalty claimis extinguished by lapse of time or 
is fully paid.	 .	 .	 •	 •	 .	 . .	 . .	 .	 .	 .	 .	 .	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the O3erator's successor in interest 
to engage in any mining or production operations 


ARTICLE 7. Assignment, transfer, or loss of Operato'i's interest.—Without the written const of the GOvernment, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights théreuñder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or cOnveyance of the Operator's rights in the land described in Article 2, 
without makiri suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10.years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit ãiiy transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for -any reason the net smelter returns, net concentrator 
returns, .or.other net-amounts- realized from the sale or other disposition of such production are not availble as a means of meas-
uring the-amount of the Operator's liability, the amount thereof shall be estimated as.well as maybe, and. in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 - 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to. the Operator,. terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to. prosecute operations pursuant to the 
terms of the contract; (b) - if the Operator, in the opinion of the Government, fails tb-prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability.of making any worth while discovery and in the opinion of the Government further operations are not justified. 


- - ARTICIE ' '9. Changes and added provisions 


Executed in. sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


By--
Acting Administrator '' 
Defense Minerals exploration 


Admjnistratjn 


I,	 .	 ' .	 "	 , certify that I am the	 '	 -.	 -	 secretarr 
of the corporation named as Operator herein; that I3 lair Bu rA/eJ/ 	 .	 ., who signed 
this contract on behalf of the Operator, was then 	 /7re5 /	 e	 .	 of said corporation; 
that said contract was duly signed for and in ehalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 ,	 .	 .	 .	 "


[coRPoRATE] 


U. 8. GOVERNMENT PRINTING OFFICE	 i6-66329-i	 -	 __________________ 


Minr8isEngineer1ngCompaD7 
(Operator) 


BY L&w----
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Minerals Engineering Company 
F. 0. Box 957 
Grand Junction, Colorado


Name and 
address Of 
applicant 


FormMF-1O3	 UNITED STATES DEPARTMENT OF THE INTER , (Revised June 1951)	
DsISE MINERALS ADMINISTRATION 	


Budget Bureau No. 42—R1035.1. 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER


Docket No	 .MYO 
Metal 'or Mineral 
Date Received	 fr5.L 
Amount $-----------------------------


DEFENSE PRODUCTION ACT OF 1950 	 Participation (Government %)


I	 Date 


If you have already filed MF—iOO, give date filed ---------------------------------, type of assistance requested. 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as pecified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office therec)f, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procured 
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration pro 	 iclt1Jiig zp 
mine or operating property. 	 ' p 


Dfcs 1nr	 LLrt 
(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreemder which 


you are authorized to operate the 'property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be cond	 2 1 
NoTE: (1) If both areas are the same, so state. The only obligation to repay the Go rernment is from the net earnings 


from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may becharged as costs of the project must be limited to that 
'area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect tofind? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


1O-64067-2







The information reque in questions 3, 4, 5, 6, 7, 8, and 9 below shou e answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, stich as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


----
	 By 


(Name of company)	 -	 ( ignature of authorized official) 


-rch121952-----------------------
(Date)


President 
--	 (Title) 


Title 18, U. S. Code (Crimes) • Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 - 


U. S. GOVERNMENT PRINTING OFPIC 	 18-64067-2







I	 0 
1. (a) The lode claims located in the Utopia (unorganized) Mining 


District, County of Beaverhead, State of Montana, described as 
foflows: 


Sugar Loaf Quartz Lode Mining claims numbers one (1) 
through Twenty-nine (29) inclusive. 


The property is commonly imown as the Lost Creek Property from 
its location in Lost Creek Canyon. 


I


1. (b) See attached Mining Lease and Agreement. 


1. (c) Exploration to be conducted on claims, Sugar Loaf No. 2, No. 6, 
No. 7, No. 8, No. 14, No. 15, No. 16, No. 17, No. 18 and No. 24. 


Minerals Engineering Company 
P 0. Box 957 
Grand Junction, Colorado







2. (a) Tungsten and Molybdenum. 


2. (b) The ore lies on a contact between a granite batholith on the West 
and limestone beds on the East. As near as can be determined, 
until diamond drilled, the dip of the beds at Lost Creek is 
approximately 50 East. The contact bearing is S 90 E and extends 
for a distance of approximately 5000 feet • From an aerial map 
which the Bureau of Mines at Dillon, Montana have in their pos-
session the contact zone appears to be an extension of the contact 
zone at Brown' $ Lake. 


In September and October, 1951, Minerals Engineering Company con-
ducted a preliminary exploration program on the property as shown 
on the accompanying maps. Ten dozer cuts ( B, C, C-i, D, E, F, 
G, H, I and J) were made crosscutting the garnetized zone from the 
granite to the lime wails. The overburden was removed and 
numerous samples of the ore were taken. A copy of the assays as 
reanalized is enclosed, and the assay results are recorded on the 
maps as shown. 


The list includes the pertirnt samples of the ore zone. A great 
number of small character samples of the low grade Footwall Zone 
are not included as they were small and taken for character 
samples only. 


The property has two ore bodies, the lower known as CDE ore body 
and the upper known as the HIJ ore body. These are shown on the 
small map. 


(The maps sent with the application need not be returned.) 


The HIJ ore body is located at the southerrnost portion of the ore 
body near West Adam Peak and the greatest amount of sampling arid 
trenching has been done on this ore body. As shown on the 
accompanying map the following surface samples were taken: 


Width	 Sample	 % W03	 % W03	 % W03 No.	 Location	 Feet	 Size	 Union	 Ledoux McCarthy 


1	 I Cut at Discovery	 15	 25. Lbs. .36	 .53 
2	 Pit Sugar Loaf No. 7 
2	 Dump Sample at 


Discovery Pit 	 -	 20 Lbs. .33 
3	 Composite 10 Ft. 


below Discovery Pit	 15	 75 Lbs. .26 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado
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Pounds 
Width	 Sample	 Union	 Ledoux	 McCarthy 


No. Location Feet	 Size	 % W03	 % W03	 103 


4 Composite 10' below 
Sample No. 3 45	 100	 .39 


5 1000 Pound Samples 
taken at 8 Ft. inter-
vals, across the vein 
in Center of I Cut 45	 1000	 .34 


1000	 .07 
1000	 .15 
1000	 .21 
1000 


6 Composite Sample 
taken 40 feet below 
Discovery Pit 45-	 100	 .46 


7 Surface Sample by 
Carl Martin taken 
between I and H Cut -	 200	 .45 


8 Composite Sample 
taken across the vein 
30' below the road 
Location H Cut 32	 200	 .25 


9 Surface Float Sample 
taken over area from 
H Cut to G Cut a i3O.	 25	 .50 
distance of 400 feet 


Second ore body is located on the slope to the South of the bottom 
of the canyon, and is opened up by cuts C, C-i, D and E, covering 
a distance of 1100 to 1200 feet.	 A large scale composite sample 
was taken by blasting approximately 100 tons of material across the 
vein; and a composite was prepared for a flotation test by crush-. 
ivgàpproxiinately 4000 pounds of material from this cut. 	 This 
sample gave .22% W03 by Bureau of Mines Albany, .17% W03 by Union 
Assay, and the calculated value from flotation tests varied between 
.22% W03 and .34% W03. From three flotation tests the heads 
calculated from concentrates and tails averaged .25% W03. 


The detail of samples is as follows: 


Pounds	 Lewis 
Width	 Sample	 Union	 Ledoux	 Walker	 U.S.V. 


No. Location Feet	 Size	 % W03	 % W03	 % W03_	 % W03


1	 East 20 Feet of 
E Cut 


2	 West 20 Feet of E Cut 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado


20	 500	 .16	 .28	 .16 
20	 500	 .18	 .48	 .16 







I I 
2. (b)	 Continued.


Pounds Union Ledoux Lewis U.S.V. Bureau 
Width Sample % W03 W03	 Walker % W03 Mines . f 


No. Location Feet Size. _____ ______ % W03 _____ % W03 


3 East 17' D Cut 17 500 .06 .31 .21 


4 Center 17' D Cut 17 500 .11 .35 


5 West 17t D Cut 17 500 .19 .22 


6 West 15' C-i Cut 15 500 .21 


7 East 10' C-i Cut 10 600 .32 .32	 .37 .14 .40 


8 CDE Composite 
resect from all 
samples Cuts GDE .17 .34 .22 


9 West End C-i Cut 20 50 .35


Samples taken in gouge material in Lower C Cut not significant as 
the material broken up, therefore not included. 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado 







$122, 500.00 


45,000.00 


8,000.00


f 
1,220.00 


650.00 
$177 ,370.D0 '


. 


3. (a) We propose to develop tunnels to be driven as follows: 


1. A development drift on the HI ore body beginning in the 
vicinity of the H Cut and extending approximately 1000 feet 
southward to explore the ore body in the direction of West 
Adam Peak. 


2. The development of an exploratory tunnel to be driven at a 
suitable location at the C—]. Cut for a distance of 1200 feet in 
asoutherly direction to explore the downward extension of the DE 
ore occurrence. In addition to the tunnel, we propose to crosscut 
to the East and West alternately at intervals of 100 to 150 feet, 
depending upon the underground conditions. It is estimated that 
the cost of this drifting will be $35.00 per foot. We propose to 
drive a large tunnel using diesel equipment, trackless loading 
devices, and Minerals Engineering Company will pay the difference 
between the standard tunnel size permitted for exploration and 
the larger size (approximately x 9) which is required when 
using underground diesel loaders. 


In addition to the underground exploration by drifting, we pro.. 
pose to drill a number of angle Diamond Drill holes from. the 
surface and underground as follows: 


3,000 feet of drilling HIJ ore body. 


3,000 feet of drilling CDE ore body. 


Drilling on CDE ore body should be started on the granite side, on the 
South side of the sheer zone, where local conditions would just-
ify. This hole to be a South 45° East direction and to be so 
inclined as to cut the ore at a distance of 100 feet below the 
exploratory tunnel. 


The topography on the West side of the ore lens is more favorable 
for drilling in order to take advantage of the slope to obtain 
a greater depth. 


Included is $S000.00 for widening and rebuilding of the present 
bulldozer truck trail located on the North side of the canyon. 
This is to cover the work on approximately four miles of road. 


Tunnels (3500') © $35.00/ft. 
Includes, labor, supervision, blasting supplies, 
ventilation, transportation, supplies (excepting 
pipe)


drLliz&lling (6000') @ $7. 50/ft. 


Road Work 


Operating Equipment (see 7b) 
3500' - 2" Black Pipe 
3500' - 1" Black Pipe 


Minerals Engineering Company 
Grand Junction, Colorado







. 


3. (b) It will require three months to 
ely twelve months to complete it. 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado







. 


See attached maps. 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado
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5. There are no existing facilities, 
fixtures on the property except or 
to Minerals Engineering Company 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado







6.	 The necessary buildings will be erected for account Minerals 
Engineering Company. 


Minerals Engineering Company 
p. 0. Box 957 
Grand Junction, Colorado







7. (a) None 


	


7. (b) 3500' - 2t1 Black Pipe	 1,220.00 


	


3500' - 1" Black Pipe	 650.00 


l,a7o.00 


7. (c) All other equipment will be furnished by Minerals Engineering 
Company, in conjunction with the surface stripping and mining 
performed by. them. 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado







Labor Schedule: 


4 Miners @ 2.00/hour each	 ) 
2 Miner Helpers @ 1.5O/hour ) or alternate Labor Contract 
1 Compressor Man @ . 1.75/hour )	 driving drifts 


1 Mechanic 2.00/hour 
1 Truck Driver © t1.5O/hour 
1 Shovel loader operator © 42.0042.25/hour 
2 Diamond Drillers © 2.OQ$2.25/hour each 
2 Diamond Drill Helpers © l.75$2.00/hour each 


. 


1 Superintendent © 7OO.00/month 
1 Shift Boss @ 5OO.00/month


) 1/2 time on Exploration 
) 1/2 time account Minerals 


Engineering Company 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado







9. In conjunction with our surface stripping, developnient and 
mining program, Minerals Engineering Company will carry the 
costs of engineering, sampling and accounting. 


-	 Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado







10. (a) 45,000.00 


10, (b) Yes 


- Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado







"fr e	 S 


U.	 The MF-100 application previously filed for access roads has. been 
withdrawn and incorporated in this exploration project proposal. 


Minerals Engineering Company 
P. 0. Box 957 
Grand Junction, Colorado







U. EPARTMENT OF THE INTER1OØ Form MF-100
(May 1951)


DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


	


DEFENSE PRODUCTION ACT OF 1950 	 Date received ............................................... 


Minerals Egineering Company 
P. 0. Box 957 
Grand Junction, Colorado


Name and 
addre8s of 


L_	 applicant 
March 1]., 1952 Date ------------------------


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis-	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested,	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo-	 or in supplying additional information. (IF YOU CAN-


	


cat:ion of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name (s) and type (s) of mine(s), mill(s), smelter (s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other.mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 	 - 


(a) Distance and direction from nearest town and shipping point	 1	 JThI 
(b) Mining district	 ira1n 
(c) Township, Section, Range	 ©1EiV (d) County, State. 


4. (a) State whethe:r or not property is now in operation, and if in operation, by whom operated.	 MAR 2 1952 
(b) Are you operating this property as: 


0 Owier. 
0 Lessee. 
o Contractor. 


5. Number of years in production 
If not in production or operation, estimated date when production will begin 


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous explOration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-63792-2
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(b) If deposit is other than place 
(1) Submit assay plan nd/or sections showing location and size o proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE STIMATED 
ONS


MINERAL 
CONTENT ROSS TN RECOVERABLE 


UNIT VALUE
ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON PER TON 
(Grade) ____________________________________________ (a) (b) (c) (d) (e) 


Measured (proved) O13.2 


Indicated (probable)--------------------------------------------------------------------------------------------------------------------


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, su.pply and residence points, stating kind and condition of roads. 


14. Water Supply: 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 


State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there. any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on ' its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By 
(Name of company)	 (Signature of authorized official) 


!!arc U, 192	 Pre3idlt 
(Date)	 (Title) 


Title 18, If. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U S, GOVERNMENT PRINTING OFEICE	 16-83792-1 


I







FOrm MF-lOO, Minerals Engineering Company, March U, 1952 


1. (a) Uranium Ore - Colorado operations; Tungsten Ore - Montana Operations. 
(b) Vanadium - Colorado operations. 


	


2.	 Uranium mines in Colorado. Is part owner of Climax Uranium 
Company equipped with mill at Grand Junction, Colorado. Drilling 
operations consist of 15 Mounted Diamond Drill rigs, 5 mounted 
deep-hole wagon drills, 65 trucks, and other auxiliary equipment. 


(a) Colorado is a developed mine. Montana 250' shaft Greenstone. 
(b) Montana 150' crosscuts Greenstone mine. 
(c) Montana 75!. - Greenstone. 
(d) l Surface pits and trenches. 


	


3.	 Colorado mines and operations not described. Montana follows: 


(a) Lost Creek 6 miles NW from Navy, Montana; Greenstone 5 miles NW 
from Apex; Montana Stations on O.S.L. RR 50 miles SW of Butte, 
Montana.	 - 


(b) Utopia Mining District (Lost Creek) and Birch Creek Mining 
District (Greenstone). 


(c) Township 4S, Range lOW, Section U, 14 and 23. 
(d) Beaverhead County, Montana. 


4. (a) Montana operations not in operation. In development stage. 
(b) Lessee - Option on Greenstone 


Lessee on Lost Creek 


	


5.	 Montana, none; Greenstone developed for copper, unsuccessful. 
Property will be in production in April 1952. 


	


6.	 The company was organized in l94 and has been operating since its 
organization. Mr. Burwell, the president, and general manager of 
the company, has been actively engaged in the mining business for 
33 years. The last 13 years he has been operating tungsten mines, 
mills and refineries for United States Vanadium Company, and his 
present ôonipany. Mr. George Griswold, who will have active con-
sulting management, has been operating mills for 30 years and is 
a very well-known metallurgist with many patents to his credit0 
Mr. Estley A. Julian and Mr. Frank Eichelberger, associated with 
Mr. Burwell as consultants, and owners of the American Alloy Metals 
Inc., are mining engineers of 45 years' experience. 


7. (a) Little work was done on the claims of the Lost Creek and Greenstone 
property until this sunmier and fall when an extensive development 
program was carried out resulting in the uncovering of a very large 
deposit of tungsten ore on the surface. 


(b) Very little work on any neighboring properties because no market 
existed for tungsten ore or concentrates until 1951. 


-1-







'I	 I 
7. (c) Please see reports of Mi'. Jaôk Harlan, Bureau of Mines, and 


United States Geological Survey.. 


8 & 9	 Answered on Form. 


10.	 No ore has been mined or shipped. 


U.	 It is expected to begin mining in April 1952, and shipping 200 
to 300 tons per day to the Butte Manganese Mill - Known formerly 
as Plaricor 1804. 


12. Deposits are large contact metamorphic deposits occurring on 
limestone. Granite contacts on the east side of a large granite 
batholith. 


13. County road -. gravelled runs to U. S. Highway 91, a distance of 
6 miles. It is I mile to P. 0. of G'en - 8 miles from Meirose - 
20 miles from Dillon - and 40 miles from Butte. 


14. Water supply from Lost Creek and Birch Creek. A large ever-
flowing stream more than sufficient at all seas9ns of the year. 


15. Electric Power is available 5 miles away. Diesel power is used 
today. 


16. Colorado operations not applicable. Tungsten operations on 
exploratory basis only. No employees. at present due to winter 
weather. 


17. 4 Compressors; 1 Diesel power loader; 6 Rock drills; steel-and 
auxiliary equipment; 3 Diamond drill rigs; 1 Diesel-powered wagon 
drill, awaiting weather, conditions to move to property. 


18. This is a large outcrop of surface ore and many thousands of tons 
will be mined as a quarry operation. 
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GEORGE }	 FLEMING,	 OPTION TO PURCHASE. 
a single man


Dated December 15th, 1951 
-To--


Filed for Record, Dec. 17, 
LAIR BiJRWETL,	 1951, at 10 27 A.M. 


of Grand Junction, 
CoJorado	 Recozded in Book 117 of 


Miscellaneous Page	 340 


Consideration	 5OO .00 


KNOW ALL MEN BY THESE PRESENTS 


That I, GEORGE H. FLEMING, a single man, of Dillon,, I{ontana, fox' 
arid in consi,deration o 	 Five Huiidred Dollars (4500.,00) to me in hand 
paid by BLAIR BURWELL, of Grand Jtnction, Jo1orado, the receipt of 
whic'h swu :u3 hereby acknowledged, agree as follows 


1 .	 3: hereby give arid grant to the said Blair Burwell, hs heirs 
and assiris, the excluaive right or privi1ee of purchasing all of 
my right, t3tle an4 interest in and to the fo11owiri	 described unpatentea 
lode mining claims, situated in the Utopia (unorganized) Mining District, 
Beaverhead County, Montana, to-wit 


Sugarloaf Quartz Lode Miin	 Claims Numbers 
One (1) through Twenty.iune (29) inclusive. 


2.	 The option price for my interest in arid to said property is Fi..fty 
Thoui,and Dollars (5O,000,OO) and upon election to purchase, shall be 
due and payable in cash. 


3.	 Notice of election to purchase hereunder by the said Blair Thwwefl, 
his 1iears and assigns, shall be in writing and shall be given to me at 
Di11oi, Montana, on or before December 15, 1961.	 Such not.ce shall be 
deemed to have been fully given if mailed, first class postage prepaid, 
registered, to George M. Fleming, Dillon, Montana, 


4.	 Said mining c1anxs are presently in the possession of the said 
Blair Burwell under the terms and conditions o 	 a certaui mining lease 
and agreement dated August 30, 1951, wherein Carl Guidici, Henry Meine 
and R	 K. Fleming are Lessors, and the said Blair Burwell 	 s Lessee. 
I am entitled to share in the rents and royalties paid under and pur-
suant to the terms of said lease, and I agree that any moneys hereafter 
received by me pursuant to said lease shell be a credit on the option 
purchase price hereinabove mentioned, 	 I further agree that the sum of 


Number 
79
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MINING LEASE AND AGREEMENT 


THIS MINING ASE AND AGREFENT, Made and entered into this 30th 


day cit August, A. II. 1951, by and between CARL GUII)ICL, HENRY 4EIN1 : 


R M.FLEYING, all of the City of Dillon, State of Montana, as parties of 


the FIRST PART, and hereinafter denOminated as LESSORS, and BLAIR BURWELL 


of the City of Grand Junction,. State of Colorado, as party of . the SECOND 


PART,' and hereinafter denominated as LESSEE, 	 .'	 ' 


WHEREAS, the LESSORS now'own and hold, free and c1ear of all liens, 


encwnbrances, demands and ad'verse claims, eccept the claim or right of one 


PETER. SPICER, of Dillon, Montana, which said right and claim is herein 


ackncwledged and by' all parties hereto duly recognized, the possessory title, 


under' the mining laws of the'United States arid the State of Montana in and 


to the unpatented lode mining claims located in the Utaopia (unorganized).; 


'Minin.g District, County of Beaverhad, State , of' Montana,, described as 


• follows, to-wit: 	 ',	 ,:	 •	 '	 ' '	 ,'	 .	 ,	 '	 ,	 '	 .	 :, 


Sugarloaf Quartz Lode Mining 	 •, 
Claims Numbers One (1) through ' , ' ' '• 	 ' 
Twenty-nine (29,) inclusive, and	 , 


WHEREAS, the LESSORS re desirous of 1eaing and letting said ' 


claiuis, and all , thereof, to the LESSEE upon the ter3 and con'dit ions herein-


after recited, and the said LESSEE ie desirous of leasing and taking all of 


saId claims of and from said LESSORS, upon said terms and Onditions, " 


NOW, THFR'FOE, in cotideration cf the royltes hereinafter re-


servd, and, the covenants and.agreements hereinafter expressed and by the" 	 ' ,


LES c3EE to be kept and performed, the said LES3ORS do hereby let, lease and







	


r • •	 .	 ____________________ 
:	 .	 .	 .	 .	 .:	 .
	


A	
. 


demise unto the said LFSSE' the above described mines, mining claims and 


mining properties, together with all appurtenances, rights and franchises 


thereurito belonging, or in anywise appertairang, including arty and all 


appertennt water arid timber rights 


	


TO HAVF AND 10 HOLD unto said LTS 	 for the terii of ten (10) 


years from the date hereof, expiring at noon on the 30th day of August, A. D, 


1961, tnless sooner forfeited or determined through the violation o any 


covenant or agreement herein required to be performed by the said IFkSSEE, 


but with the r:Ight and optLon of renewal for a like period of ten (10) rear3 


upon the same terms and conditions as in this Lease and Agreement recited, 


if this said Lease and Agreenient is fully performed by the LES5E and tne 


propertr is in operation at the expiration of the original term herein let 


and demised. 


In consideration of such demise, the LESSEE4 covenants and agrees 


with the LESSOn. as fcllo#zs, to-wit 


A To pay to the LESSORS within fifteen (15) days after the 


execution and delivery of these presents, and prior to entering into the 


possession of said properties, the sum of FOUR THOUSAND DOLLARS ($4000), 


lawful money oI the United tates of America, said payment as made to be 


credited by said LESSORS as advance payment on royalties as hereinafter 


provided.


B. To thereupon enter upon said mines, mining claims and premises 


and in estigat the same, including the performance of sampling, excavation 


of pits, trenches and open cuts, or underground work, and other work includ-


ing enrineer1rI dnd geo1ogia1 work necessary to develop the properties for 


mining, and to conduct said work and all thereof in a continuous manner with 
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due diLigence and in accordance with sound mining practices, ufl1e88 prevented 


by incLement weather or act5 of God beyond which the LE5SE has no cortro1, 


and, ii connetion with all of such preliminary work, to expend not less 


than the sum oi TEN THOUSAND DOLLARS (io,OoO), and upon application of said 


u,sso1s, said lESSEE further agrees to make satisfactory showing as to how 


said sum has been expended upon said properties. 


C, To either reliease of record the said LESSORS from this Lease 


adn Agreement br written notice to them to such effect on or befro the 1st 


day of April, A. D. 1952, or, on or before said date, to give written 


notice to said LESSORS of election to proceed under the terms of this said 


Lease arid Agreement, and thereafter carry out and fulfill, as LESSEE, the 


terms, covenants and conditions as follows, to-wit 


I (a) To pay to said LESSORS as rents or royalties, and in 


the manner hereinafter set forth, upon all tungsten, ores, minerals, and 


materials mined and stockpiled from said demised premises, a royalty ad-


vance in the sum of FIFTY CENTS (50*) per wet ton of Two Thousand (2000) 


pounds, said ro3ralty advance to be credited to the milling royalty as next 


here inai ter reci ted. 


(b) To pay to said LESSORS as rents or royalties, and in the 


manner hereinafter set forth, upon all tungsten, ores, minerals and 


materials mined and milled from said demised premises, a royalty in a sum 


equal to FIVE PER CENTUM (5) of the gross miflhead without deduction, said 


gross millhead without deduction being determined for the purposes of this 


Lease and Agreement by taking the tungsten (and/or other mineral) content 


ascertained by weights and assa3rs and mu1tiplring this initial factor by the 


average previous monthly price for said tungsten (and/or other mineral) as







L	
o 


recited in the Engineering & Mining Journal, or other standard publication 


contairbn price quotations currently, plus the total of then existing gov-


errimental sub8dies awarded, and for the purpose of this roya1t to then 


ascertain FIVE PER CENTUM (5) of this final figure. 


II To pay to said LESSORS all royalties and royalty advances on 


production as aforesaid on a monthly ba5is, excepting as hereinafter quali-


tied, commencing on the 1st day of each and every succeeding month following 


such stockpiling or milling. 


III To pay to said LESSORS commencing the 1st day of April, A D 


1952, artd on the first day of eaih and every month thereafter to arid mci.-. 


uding the 1st day of December, A 1). 1952, a minimum royalty in the sum of 


IWO THOJSAND DOLLARS (2OOO) per month, all of which royalty shall be con-


sidered as advance royalty and be credited by the said LESSORS on future 


milling royalties found due and owing, all as hereinbefore set forth, and 


such minimum monthly royalty shall be payable and paid untIl such time as 


the production from the mining properties herein let and demise equals 


and/or exceeds the monthly minimum royalties as In this sub-paragraph set 


forth. In the event that following payment of said royalty advance as 


herein 5et forth a default in production, from any cause, results, advances 


thereto rore paid the said LESSORS by the said LESSEE shall be retained by 


said LE3SORS as and for a reasonable rental f or said properties and as 


liquidaled damages and not considered as a forfeiture. 


IV To thereafter, and during the lire of this Lease and Agree-. 


ment, and any extension thereof under the option terms hereinbefore granted, 


to pay 'to said LESSORS a minimum royalty from and after the first day of 


January, A. D 2953, in the sum of THREIr THOUSAND FIV} HUNDRED DOLLARS 
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(35OO) all a; in Paragraph III immediately above set forth, PROVIDED, NEVER-


THELESS, that during the months of January, February, and March or each and 


every succeeding year during the term hereof, said LESSEE may, at his . ex-. 


elusive optioi, pay . said minimum royalty . on either a monthly basis 'a ' afore-


said or await the expiration of the quarter, or any portion thereof, to make 


said payment, with provisions in default of production as in said ?aragraph 


III cortained.	
S 	 ' 	 .. 	 . 	 . 	 S...	 . . 


V. To thereafter, and during the entire life of the Lease and 


Agreement, or extension thereof, to perform according to law all necessary 


annual assessment work on all of said' mining claims and file the necesary 


affidavits on 'or before the due date thereof in each and every'ear during 


the tern'i hereof. In the event of further locations of claims or fractions 


of claims at the instance of the. LESSEE, the same shall be taken in the 


names of the LESSORS, but the same immediately thereipon shall be considered 


included in the every term and provision of thjsLease',and Agreement, and 


to furnish to the LESSORS, from. time to. time; and. as,' compiled'.ard prepared, 


copies of ll maps, reports, assays and other date resulting from the ex-


amination and investigation of uch mirtá,' mining c1aii." and mining 


properties, and.to allow the LESSORS and/or their agents, at any rasonablè 


time, to enter in and upon said mines, mining clalm$ and mining properties 


for 'urpos of inspection and general investigation, and .at;any time to. . 


take samplings from said mines, mills or stockpiles for the purpose of 


assay, or otherwise, and said LESSORS shall be given upon receipt duplicate 


copies of all assays, puips, reports, and other information in relation to 


the operation of said properties, and to take out, carry and maintain full 


industrial insurance for any and all persons employed in or upon said 


5	 ,	 S 	 ,S.	 . 	 ,,, 	 S
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premises by the LESSEkJ, and to conduct all operations so as to comply fully 


with the laws of the State of Montana, and the United States .,, relating to 


mining, safety regulations and in every other respect, and to conduct any 


and all operations in approved mining fashion, and not to commit waste nor 


perrnitthe filing or assertion of	 liens, mechanic's liens or, 


other encumbrances against any of said properties, and to post notiôes in•. 


at lea$t three (3) conspicuous places on th.e mining propertyshowingthat . 


the prcperty.is beingoperated by the LESSEE and that ai.1.creditoxs must 


look to the said1ESSEE forpayment of any accotnts incurred after 


• operations commence by the LESSEE, and to hold harmless the LESSORS, and . 


each of them, from any and all claims or demands,arising or growing out of 


the exploration, development or operation of said properties by the LESSEE, 


and to comply with the Federal and State Laws in regard to Social Security, 	
0 


Unemployment Compensation and withholding. of taxes. 	 .	 : .	 . 


VI. A:Ll payments to the LESSORS herein to be by the LESSEE 


made, shall be. timely made by saId IJFSE as herein agreed, to the credit 


of the LBSSORS at the State Bank & Trust Company, at Dillon, Montana 


VII. In the event of the erection of concentrating will by the 


LESSEE or his ass gns, or at the instance of either, on or near the pro-P 


perties hCrein let and demised, first priority in processing 8hall be and 


is hereby afforded and given .the ores from the premises herein iCased, 


the, then existing capacity of said mill. . '. 	 .•	 . 


VIII. Upon violation of any covenant or covenants hereinabove .	 .' 


recited, this Leaseand Agreennt, at the optionof the LSSORS or.their 	 • • 


agents, may thereupon, .after sixty (60) days due notice. in writing to the 


LESSEE at SOl 4th Avenue, Box 957, Grand Junction, Colorado, and provided 
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the dficienctes complained of therein have not been corrected within said 


period by the LESSEE, enter upon said premises and dispossess all persons 


occupying the same hereunder, and the said LESSORS shall thereupon, in 


case of such termination, retain all considerations theretofore received by 


them as liquidated damages for non-performance, and as an exclusive remedy, 


but, te LESSEf shall have the right to remove his inachiner7 and equipment, 


not of a real nature, from said properties for a period of ninety (90) days 


after ny such termination, but, all subject, however, to the express con 


dition that termination of this Lease and Agreement may not be given by the 


LESSORS, and the said Lease and A greement may not be terminated by them 


because of any railure to perform on the part of the LESSEE in the event 


conditions in the tungsten market are such as to prevent or preclude the 


mining of such ore on a profitable commercial basis, after the LESSEE has 


provided all usual facilities to market or treat the raw aatrLaL and 


market it, the understanding in this behalf being that all minimum monthly 


royalties and all other covenants and conditions, except the assessment 


work, on the parts of the LS5EE shall be suspended during any such adverse 


market condition, but immediately upon the Improvement of the market con-


ditions to the point of economic feasibility for mining operations, the 


LESSEE to be required to perform all covenants and conditions heretofore 


set forth. In the event of disagreement between the parties hereto as to 


the existence of conditions permitting such cessation of operations as in 


this paragraph et forth, or in the event of disagreement between said 


parties a to any term or provision in this Lease and Agreement contained, 


the matter or matters in issue shall be presented for final determination 


nd arbitration to an Arbitration Committee as hereinafter set up, and 
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l0/26/66 


Mr. Johnson: 


Tom Lehrkind of Congressman Olsen's office (Montana) 
extension 6409, phoned and said they have a letter 
from a Mr. Carl Giudici, Dillon, Montana, who 
wants information concerning a DNEA contract in 


as to terms and conditions and whose 
signatures appear on the contract (Beaverhead 
County, Montana). The letter did nrIvThe 
== ---


name oftT	 erator, nor the docket number. 


He said Giudici leased the land to Blair Burwell 
and MinL'ngineering Company, Grand Junction, 
Co 


Mr. Lehrkind said he understood that information 
could not be released under certain circumstances, 
but if we could locate such a contract he would 
appreciate a phone call from you. 


I checked on the cross-reference cards with 
Catherine Curtin and she could not locate anything 
on Burwell, nor Minerals Engineering Company 
for Beaverhead, County, Montana. 


ee .6	 gla 
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OPERATION


AUTHORIZED


-
•CO?LJTED


NET COST Units Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


__________________


- /af


---


________I _________ 


_______ _______


'	 '


^. 34T 


Surface Excavation 


Jnderground Excavation 


toads and Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


1ew Building, Irrprovements, etc. 


)ther (Specify)


_________


_______ _________ 74 
'L)	 O


yJ4 
2 


__________ 


__________


_____________ ____________ 


__________


_____________ - 


___________


____________ 


_____________


____________ 


- 


__________ 


___________


____________ ___________ 


____________ ____________


H, a Audited ORK ANkIXSIS SHEET	 DI€A PROJECT 


a Certified Analysis as of 


Name


- 


mci. Voucher for	 / 
/Ve	 4	 Ai,'y'	 mf C 
La	 C/ 


State Commodity 


A'i	 I' 
/ r / 


a Actual Cost 


A€	 Unit Costs 


Lckt?k 7^L/) 


Idm-E No. __________ 


Totals 


/i 


o -	 C/


Ppared	 - 
.1


71626 
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So. 17 owsrd Street 
poks 1., Washington


y2,196O 


Minerals ngiessti*g Ccsspsy 
P. 0. Joz 191 
Gri Juaction. Colciado


Re: Doct No. i1S-2i0 (Tapta*) 
Minerals Zsineerin Ccsisay 
Lt Creek Mliie 


srt*ed couat, Noetass 
Ccsztrsct No. °Xd*-1300 


(nt2**n: 


For your ifGirtine sad files is enclosed $ copy of a Report 
of TIoysltl Review dated Ari1 13, 1960, as sales of *inezls fras 
protrty rrred to as the Lost Creek a1i bested in 3sverbesd 
Cou&y, Nast*as, di*'i tt* period )reh 3., 1956, througb 
April 13, 1960.


Sincerely 7O$, 


b R CL*TSn 
Aetiu fl.ld Officer, Ct'E 
Re$iO5 I 


ncboss 


cot Fiscal S,átion w/orig. Report of Royalty Review 
Coatrae' Adam & A1it Div., OI 


• USPN w/Thermofeic copy of report 
DRF
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane 14 Washington 


August 19, 1957 


Mr. W. S. Martin 
Acting Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DEA-21140 (Tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead. County, Montana 
Contract No. Idm-E300 


Dear Mr. Martin: 


In reference to our letter to you of July 29, 1957, and. 
in further reference to your letter of July 19, 1957, regardIng 
royalty in the amount of' $Wi. .35 due the Government by the 
Operator on ore mined in 1955 and milled during August 1956, 
Minerals Engineering Company sent a check to this office under 
date of August 9, 1957, for the entire amount. 


Sincerely yours, 


a. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


cc: USBM(2) 
USBM(AD) 
Turner 
CPF
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OFFICI.. FILE copy


RECCIVCPJUG	 957 
. )51 


Sokbnek,Wasbingtm 


M. oroth) thus, Ce ifvin Ctfier 


sDokwe 2, V5$Id*tCn


!te; Docket No. D A2hIs.G (Tungsten) 
rnner*m Fngineertng Copeny 
X1oet Creek Mine 
BeaverheM County, Mcmtena 
Contract No, Xd*E300 


I)eer Mrs. tong: 


Attache1 is Check No. 2842 (Vowr No. 3OJi7) 4ated 
Awt 9, i97, for $1Ia#. wt1ch bas been received frcit Minera's 
1içfteerin Cnpeay o Oran Junction, Colorado, vhic repreaents 
rslty th* tI*e Gover$*t ca ore *dn4 1st l9 &vl milled 
dw±ng August 19%. 


I copy of e letter tated August 9, l97, roi Hr. Cle 
Ne t1eton, Office ager, Minerals Egirer1ng *psn is also 
atbached.


Sincere1 yotrrs, 


A. L betss.nborn 
Executiv* Officer, £)MM 
'ield a*, Ee*ion I 


Attac2**nte sts	 icat&t 


c' t Oi'erlitor 
/eucl, 


cP,


rrAc	 zr	 • 
•	 •	 •	


a>ATZI 


• ROYJL7y MTS
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////	 ,EFi LøANY 


ft HD'( 1O 


c,.,


ast 9 i97 


L : 
xe t173 Offier 


J. S. Osologioti Survey 
A 1.1d ?uz 


5ontt 17 'ord Street 
ok*e J&iflttOS


!4J4) 


-	


r Read 


if1ice	 ie 


:e L&r flji 
4 . 


• i•,
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Mr. W. S. Martin 
Acting Chairman 
Operating Committee, DMEA 
Deoartment of the Interior 
Washington 25, D. C.


I 
LZ 


©VD AUG 1 
T/L 


j7Te,JT 
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UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


So. 157 Howard Street 
Spokane , Washington 


July 29, 1957


Re: Docket No. DMEA-24i.O (Tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead. County, Montana 
Contract No. Idm-E300 


Dear Mr • Martin: 


This will acknowled,ge receipt of your letter of July 19, 
1957, asking whether the Operator has been requested to pay royalty 
in the amount of $)4.35 due the Government on ore mined in 1955 
and milled during. August 1956. 


We have written Minerals Engineering Company asking for 
this overdue royalty and three copies of our letter of July 21., 1957 
are enclosed.


Sincerely yours, 


o 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Turner 
CPF
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JUL 19 '1957 


ebbom 
cutive OtfXctEr 


t1 Fie	 eni, BegJ.ci I 
$uth 257 Howard teot 
Spok.M*e p Waehngton


I !rTT I 


L


Be: Docket No. fl	 24O (ungettt)
inerte Encin.er$.ng Ccpeny 


Lost creek l4ine 
Bo*vez'h.ad Cotmtyr, Mt*itmm 
Contract No. Xd*IIF300 


Det* Uz. Weisøeflborne 


The ci*rnsI fleport of' Cez'tUied D*oject tar the 
prriod 3tnwry I o une 3Q, 1957, n8.teetee tt I.44.35 ro3relty 
Is due to the Gov'e3nment tro* t1nera1s Engineering Coznpeny in 
coxinecttcn with 2 .07 *iite ot W04 reeovred fm ore xnin in 
1955 end idl.ted during AnEust, t956. It is ettted thtt the suot 
due bs beon ccputed n the nner provided In the ermInat3.cti 


reeent deted !Toveber 20, 2.956, on besis of preniling price ci! 
tungsten triox$.de in August, 19%. 


Ui yu pleEtee etrirc whethe' the Operttor bee been. 
reauested to py thie roycity end the results of c*r efforts st 
ooUectica?


SreIr ire, 


W.S.Martjn	 7T1 
ACTING Cbtn, 


.A?ffiEDi
Copy to: 


0. M. Bishop	 1'} 
iSIlrnirL 
eber, Buroen of ftines 


Lor H. Kiilsgaard	 (iA) 
•-	 (U 


)rbe*', Geological $urve7 


CEFisher/thna 
July 17, 1957


OerLting


/7 
// 


Docket V 
Admr. Reading File 
Operating Committee 
Mr. Kiilsgaard, USGS 
Mr. Holliday, USBM 
Nr Martin 
Mr. Chamber
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINI 


1201 N. Division St. 
Spokane 2, Washington 


July , 1957


D LC COpy 


'CEIVE 


b-- 11 igj 


Mr. George C. Selfridge, Chaimian 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Seifridge: 


Enclosed are four copies , each of 50 royalty inspecEIn 
reports prepared by engineers of the Bureau of Mines for the 
period January 1 to June 30, 1957. 


Our recent royalty inspection of the Minerals Engineering 
Company docket, DIIEA-244O (tungsten), indicates that some ore was 
milled in August l95ch the Operator failed to report and on 
which no royalty was paid the Government. Consequently, our semi-
annual royalty report for the period January 1-June 30, 1957 will 
be delayed until we investigate this matter further. 


Our royalty report on Peter Antonioli, DNEA-327 (manganese), 
will, also be delayed pending the receipt of certain information 
necessary to complete it. 


We will trnsrnit the two additional reports as soon as 
possible.


Sincerely yours, 


Acting Executive Officer 
DMEA Field Team, Region I 


Enclosures
	


Northwest District 


cc: USGS (2) 
USBM (AD)
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P. O.BcX]9I	 flr 
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1)eaz! .*. Thw.fls 


Thank yz for tour ].ettei' of 1r )J .xpr.ing 
yOUZ w13.li.ngneea to coopezate with	 Az'gaU in his c' 


	


r	 oa....:bct4 Z*A case hinto... 


	


X pr	 Osorgo 2I. coiTtct 3rou dir.: .ct] in 
due tizi* 


wtt	
OO.. i*tiOfl a*; 


Sinc,rø3 our 


pQ 


CO!.ttezx1orf/esf 
/29/57 


Copy to: IcF 
Adnu'. R. .1e 
}ft. Mittezxlcrf
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane i, Washington


Fe


OFFCL FlL Copy 
DME 


RECIVEDFE 11 1957 
bATET1TIALSfCO 


..i/I 1' 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2i4O (rungsten) 
Minerals Engineering Conany 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idm-E300 


Dear Mr. Selfridge: 


Enclosed are two copies of a letter dated January 2, 1957, 
from Mr. C. A. Walt, treasurer, with a little note, both of which 
are self-explanatory. We are enclosing the original and four copies 
of the Termination Agreement first issued by the Washington office 
(August 29, 1956) which is signed by Blair Burwell, president. The 
thipl:icate of the agreement transmitted to us with your letter of 
November 20, was signed by Mr. C. A. Walt and distribution was made 
with our letter of December 10, 1956 . You will recall that Minerals 
Engineering Company stated that they had never received the first 
Termination Agreement. 


It is rather amusing that after all our difficulty in ob-
taining a termination agreement, we now have not one but two. The 
Operator has kept copies of both. We trust that the existence of 
two agreements, identical except for date, will cause no complica-
tions.


Sincerely yours, $ 


a. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: USBM (2) 
USBM (AD)
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øM'a WNUTIOk, COLD*ADD
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!.. ... e-bo:',	 Offt:*r,	 _____________ 
Ce


war Str..	 J 4, WI.'tngtr 


.-ét	 T. 


ire £:ta	 •iecut.i ccpies of T.rmin.rr Agr.nt 
srdsd b9	 uT otfce : th. *ttsntion of Blair 3uzVe1, 


riert.	 apnb.r i. lcSf. 


a-' you rn-' 13cb 1t J . ' COOp$Y&tirr. .1* ii 


Sir:erev 


MINLALSENCtqfl	 CO!'tPANY 


'V 


C. A. Ws1t 
?r.a.r.r 


#	 ' 


1,v	


PTZ: Atta; - ), Ws i $ gs1rn £Zc. Off tcr 
I	 had to ask you for tb. •c	 copi.. of tbs TerRin.jon 
The origtn •	 up in oe of Mr. 


rwsll's files a few days •$o and it i 
ths one •z*cutsj and rsturn.j to you. 
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tmF: 
[INATION AGREEP'[ N' 


= =. =It is agreed this _____	 ____ 
between t;he United States of	 - ______________ 
of the Interior, Defense Minerals Exploration Administration, herein-
after called the Government," and Minerals Engineering Company, 
hereinafter called the "Operator," parties to that certain Explora-
tion Project Contract Idrn-E300 (Docket No. DMEA-2k 11.0), dated April 17, 
1 952 , as amended, hereinafter called the "Contract," that: 


29th day of - 'isi
the e America ., actiigt1Erou a ment 


1. Effective May 18, l95-1-, the Contract and all obligations 
of the parties are terminated, except as otherwise provided herein. 


2. The Government shall contribute only to the agreed unit 
costs of work performed prior to said effective date. 


3. In Article 7 of the Contract, that part of the second 
sentence beginning with the word "Provided," is deleted. 


k. Paragraph c. of Annex Ito Amendment No. 3 is revised to 
read as follows: 


"As here used, 'net smelter returns,' 'net concentrator 
returns,' and 'other amounts realized from the sale or other 
disposition,' mean gross revenue from sales without any 
deductions whatsoever, except that at a sale price of $63.00 
per unit of contained W03 before computing the amount of 
royalty due the Government on sales of production the sum of 
$19. ivr first shall be deducted from the gross sale price of each 
unit of contained WO. The deduction shall increase or decrease 
as the sale price pe unit of contained WO 3 changes from 
$63.00, based upon the following formula: 


•	 (Sale price	 l° k 
•	 $3.00 
(For example, if the gross sale price per unit of contained 
WO is $55.00, as at present, the Government's royalty after 
deaucting $55.00 of $l9 ..k7, which is $17.00, sh:all be 5 percent 


$63.00 
of $38.00.) If the production is not sold, the quoted phrases 
in the first sentence of this paragraph c. mean the market value 
of the production after it is mined in the form in which and the 
place where it is held. In the case of integrated operations 
in which the. material is not disposed of as such, these terms 
mean what is or would be gross income from mining operations 
for percentage depletion purposes in income tax determination. 


.


TERI' 







.	 . 


5. All rights of the Government provided for in the Contract 
with respect to a certification of discovery or development and a 
percentage royalty and liens for its payment, as revised in para-
graph k of this termination agreement, records, audits, and recovery 
of any overpayment, are preserved. 


6. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or arising out 
of said Contract, except as otherwise provided i.n this termination 
agreement.


IN WITNESS WHEREOF, these parties have executed this 
agreement as Qf. the day and year first above written. 


THE UNITED STATES OF AMERICA 


ACTING A


	


	 ,	 fense 
Exploration Administration 


MINERALS ENGINEERING COMPANY 


By//r/ 


Title ___________________________
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UNITED STATES 
DEPARTMENT OF THE INTERIORS/ 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO P . 
xoft 


So. 157 Howard Street 
Spokane 1, Washington


Decemb 


Mr. George C. Se].fridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-21 O (Tungsten) 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Id.m-E300 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies 
of a Termination Agreennt executed by the Minerals Engineering 
Company.


By copy of this letter other copies of the Termination 
Agreement are being distributed. 


Sincerely yours, 


•	 dren 
for: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region I, 1*1 Dist. 


Enclosures 


cc: Finance Office w/encl. 
USBM (2) 
Turner 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S 25x 


So. 157 Howard Street 
Spokane , Washington


0


tr4 
Noveither 5, 1956 


Air Mail 


Mr. George C. Sefridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2O (Tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idm-E300 (conipi.) 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter from Minerals 
Engineering Company, dated. November 1, 1956, which is self-
explanatory. 


We wrote Mr. Burw'ell September 13, sending him the 
Termination Agreement; on October 29 we sent a follow-up letter 
(air mail, certified, return receipt requested) asking him to 
return it. It seems we will have to start all over again and 
get a reissue of the Agreement. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team Region I, NW Dist. 


cc: USBM (2) 
USBM(AD) 
Turner
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MINCRALI ENSUNECRIN COMPANY
p. s. .ex i,si 


aiit JU$$TON. L.!I 


Nrrer 1, ]1S 


*r. L. I. iss1a_ 
bscitive Officer, PUI 


	


Yield T L4os I, W list.	 4 
Isfosse )hla ]orttIas Iaiatxsdmi 
$os 15? r4 Ibt 
1psos 4, *4ak.t 


: kct . PUI4440 (st) 
&..t ç.a ma. 1xA	 ,	 - 
Camsct . I43 


Pursaut to yr letter øf tobsr 2 regardJ a ts1 
Teiwia*n Aret iped by the Ai*Iatraz fs s 
oyerint, t.d * .spter 18, I wish t avis. that this 
agrst a ost receiTs4 by *a a isa appsrtly lost. 


	


I haw checked 4th ur or	 rts aM 
rt	 nQt recei'yWA by th.	 erefae, i11y 


pisc send us a.nither et of copies n t i -y *k 
care cf the C1etion.Qf uae. 


Tu vsr truly,
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NINERALS ENGThEERING'S TUIGSTEN	 •	 • •	 • •
WORTIES NA EXELLENT RECORD - The Mining Record 


•	 •	 page 6, October Li., 19S6iss'ue.	 •:	 •	 • •	 •	 •	 • .•	 • • 


• • Grand Junction, Cob.	 Ninerals Engineering Co. reports net 
realized income of Li66, 2]. for the first six months of 19S6, e qua]. 


• to 61 cents a share on 765,951 shares outstanding. • The firm 1 s reaiiz-. 
éd net for the 12 months ended December 31, 1955, was. 9l8,!t2h or 
l.2O a share. 


R. C. Sullivan, vice president, said that following signature of 
• • the new tungsten purchase program by President Dwight D. Eisenhower, 


the firm has started delivery of 10,000 units monthly by each of its • 
two mines.	 • 


•	 Initial deliveries will be against July and &ugust operating 
months , during which tungsten operation were curtailed and finally 
suspended be cause of the demise of the .o riginal strategic minerals 
program.	 •	 •	 •	 •	 • 


T1 ore in concentrates arrives for final pro ceasing at 6alt 
Lake Tungsten Co. refinery in Salt Lake City. Minerals owns So per


• cent interest in this property with Sylvania Electric Products 'Corp. 


• • Mr. Sullivan said that the initial 18 million dollar appro-. 
priation for the tungsten program would be used up by the forepart 


• • of 1957 and supplemental funds are neede4.	 •	 •.' 


"Sereral of the western senators and congressmen already are 
• "laying plans for securing additional appropriations when the new. 


Congress meets in January," lir. Sullivan said. 


Mr. Sullivan said Minerals recently acquired the 1ed Button 
tunRsten claims 50 miles northwest of the firm's Glen, Mont,, mill. 


"Their location, ease of open pit mining and grade of ore will permit 
us to increase deliveries to 10,000 units monthly." 


Mr. Sullivan said that drilling of a small portion of the ore 
body to date showed "positive existence of 100,000 tons of 1.18 per 
cent (W03(tungsten), Such ore would produce a net operating profit •' 
before taxes of an estimated $!,iOO,O0O." he said.	 . • • 


Ir, Sullivan said that at the Sonora Province, Mexico, tungsten 
• properties, equipment orders had been placed for construction Of a ,I.00 
ton a da,r mill. Operations will start early next year and initial 
deliveries will be made to England, under previously aXlf1011XlCed credit 
arrangement with English financier's in' March 1957. .	 •	 . . • 


"We believe that our Mexican properties have several times the 
vralue of the Brown's Lake (Glen, Mont.) property, which will pass the 
11) million dollar production ftgw 4e some time in September (1956)." 


Meanwhile, drilling of reser'res on the Carter iron ore properties



















.	 ' It ti .v**4 tbis	 day i .	 DS6	 . 
b*ti* th* titt.4 atit.. of Mries, *tt*j tkes ths Iirt**t of 
th* fltt*rter, st.*u KLiwx4s *I.ratLot M,**1	 ksrøt*dtet 


	


t1s "r*r*t, " Mtd *.r1s Zniui&L	 .a, 
..n.d t* '1 *rator, " p*ti*s to hst tertM* $SI.rss** ?t.jst 
tr*4t 14*4301 Oek*t *i. i* $44O), dat.d Art1 t7, fl2P 
hut*dt uu.d th. Ontz&et, ' bd*.ZZ 


. ,	 I, • $ffstt* *ay 13, i9S4	 Ootr* .nd 4 ebttttt.*s of •	
t pttss ars tns4,	 pt	 as	 tda	 tu. 


2. Tks 4.'vs!itt t4i oostrL	 ot:y to tM aru4 *it sests 
,1 vsk psrt.ra.4 prIer to a14 eliot vs Sot.. 


3. le Artte1. 7 of th. ntrs,t,\tMt part at t. sosoed sottotso 
bsi*ttt1 With the ward 1,vt4s4, ' is 


4. The first .sntmse. of p*agrapk\c. of on** i to e*at $o. 
3 is raplased by two aantan*es, s f.ILus* 


"As Mrs used, 'nst ms1t.r rstrns, • 'set s05c0ntrs 
tsr rrss,' sad 'other sswets rsa***d fre* the ss1e or 
•thir d sttiott,'	 grou rewosa fs *e1*s without 
oti dei*cttous stso.*r, izeopt tba before coutLn$ 
the aesX f rolty due the ov.rsaet ott satos of pro-
*eectsa the sa of $29.47 first y b.\dsdusted fxsa the 
r... sole price of sach unit of osst*as4 W03 (for eaola, 
if the gxou sole prt,s per usit of ..z4stnsd V03 is $S, 
is at pressat th* Govarrott's re,al.tyl*ftor ded*cttn 
*19.47 * 5 p.reott of $3LS3). if the todsetten to sot 
iioU, the uotod poots in the first s4*tsoo. of . this 
iaap1t a.	 the sarhet v*lu. of t4 production otter 
ILt is sLusd in Ut. fora t' which and the place where it is 


. LU ribts of the siit previO for in the Uentract with 
rs.pott to * .*rttLt*stt.* ,1 Sissowery or 4a4tsj.rit *ad a psraot$age 
r.slty sad It$e for its pay*nt, as revised n p*rarqk 4 of this 
tsr*tz siLos .rssaest, records, audits, arid r4ou.ry of any everpsyusitt, 
are prso.rvsd!	 \ • 


•	 .. Tbsp.rstar harsh) releases sad ar.ep to save the Govsrnt 
hsxaI.au fro. sU eloise or Siesods undor at *z4sLri out of Ld Oss'. 
tract, e*o,it os Otb*tVL** pt*viS*d In this tsrs*ttos .rsasast.











DOCKET 


•	 .kOOd 


• August 8, 1956 


Associate Solicitor 
Division ot Mineral Resources 


Prorn	 iron and Perro . Allos DiVISIOn, DA 


3ubüet: Mutual Teraination Agreement 
Docket No.	 2k0, Thngsten 


•	 $:theraisEngin.ering Company 
imt Creek property	 •• 
3eaverhead county, Mutana 


•	 Contract No. IdaE30O 


?ransitted herewith is a rough draft for your 
use in preparing a ternination agreernent for the captioned 
contract.


Possibly Item 5 should be óhanged as the price of 
$3.53 was agreed to on the basis of a W0 price of $63.00 
per unit and the price now is $55.00 per unit. If so, we 
need a clause In the agreent allowing for a change in price 
due to the new price of $55.00 per uftit on W03, or subsequent 
price changes, which might be higher. 


V. S. Martin, Chief 
Iron andrro. Al1oys Division 


Attachnt	 • 


cc:	 Docket:	 •	 • 
Code kOO	 • 


• øumiziitt


• 	 •. 	 S 


RxxWxxW±±±xMM	 ••	 •• 


TLChapman/1s 
•	 8/6/56







%...	 .


TERMZNATZON AUZ(EEMENT 


It :Ls are•d thie ______ ay ot	 , 1956, ietween 


the Unit Sate8 Of Ainez'ic&, acting through the D.px'tment of the 


:Irteriar £efern3e Mineralø Zzp1oration Adntnistration, hereinafter 


cafled the "Operator," partie& to that certain ExploraUon Prøjeet 


Conrao Idm...E3C)O (Docket 1o. D)r*A.-ako), date4 AprU 17, 1952, as 


amended, tzereinatter c*lled th HContract,t that: 


--


	


	 1. All Work and operations provided for in said contract and 


anertdmen thereto shall be terminated as of May 18, 195k. 


2. Any work or operations prosecuted or costs incurred by the 


Operator after May 18, 195k, shall be for the sole account of the 


Operator, withou1 contribution by the Government, 


3. The Operator hereby releases and agrees to save the Govern.. 


merit harmless from all claims or demands arising out of said contract, 
except as herein Otherwise provided, 


k. P11 rights of the Government provided for in the Contract 


with respect to a certification of discovery or development and a 


percentage royalty and liens for its payment are preserved, 


5. 1he tot1 net amount contributed by the Government i repay. 


abe on th basis that the concentrates would have a value at the 


0J.en, Nontna, mi1 of $k3.53 a unit of contained tungsten trioxide, 


on any minerals mined or produced from the land described in Article 2 


of the cont'act. 


6. 'she Operator here1y releases and agrees to save theGov,rnment 
harmless fr>m all tlaima or demands under or arising out of Said 
conl.ract, except as otherwise provided for in this termination agree. 
merit.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION t56 


	


$o. 157	 J U L 


8poIe 14, Wash1iigt 


. Bair BurU Presida*t 
$iaercila i..rtn€ Cc*vay 
P. 0. Bcx ]951 
Grant Jseti, coioz's4o


Re Dcmkt o. EiS/.21414o (ugaten) 
LtCr**ae;. 
brnrmd Caaity, Wntans 
CbtV*ct Xd*30O 


1sr W. BriL1' 


We *re eIC1O*Ln for yow' intorttá sud tiles ne copy 
.scb ot tbe fizet Royalty Audit Crtifteate end the tint ficalty 
Audit Report, icr the niM Ari1 l7. 1952 to february 29, 1956, 
mel.


Sincerely yuzns, 


•	
A. L Weissenbi 
Rzscutive Officer, aEA 
71.14 ui	 1, 1W District 


cicmwes 


cc: OMI& (2). 
iSBM(2)	 •••


USBM (AD) 
Braing 


P.8. Altbough th 1r&i La ccntrsict has l 
been repaid w are stiU ah interested in hey the enterprise baa 
turned out. Would it be pesstbl to thth trae y the pructiou 
data trs*t the property since the Start opuatials there. This 


be b sp%irocisted d would be held strictly 
cfi4.uftsl wless * obtained * written release trca you..







zxxxxxxxxxxxxxxmx 
1201 N. Division St. 
Spokane 2, Washington 


June 20, 1956 


0


Rega' 


Mr. ?. R. Brading 
224 New Custornhou8e 
Denver 2, Colorado


Re: Minerals Engineering Conpany 
Docket o. DMEA 2111*0 
Contract Ida-E300 


Dear Mr. Brading: 


This will acknovledge receipt of the following files 
received today, relatiwe to the subject contract. 


1. Exploration contract file 
2. Royalty file 


Files pertaining to American Alloy Metals, Inc. Docket 
No. DMEA-2292, Contract No. Ida'.E21*7, were also received today. 


1.. Exploration contract file 
2. Royalty file.


cc: Jay L. Chambers
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UNITED STATE 
DEPARTMENT OF TH	 INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:	 )9 


3. 
4.	 4244O 


FOR:
----- Action Recommendation 
----- Approval	 Record 
----- Comment of-------------------
-----Conference Referring 
----- Consideration to 
-----Filing Reply for signa-
----- Instructions ture of 
-----Investigation Rewriting 
----- Initials Signature 
-- --- Mailing Suggestions 
-----Previous correspondence 	 ------------ Your information 


REMARKS: 


Check (X) before the item needing atten±ion.


C. 0. Mitn4 


GPO 16-63815-1
	 Initial8 of sen 
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•	 0	 DOCKET 
S.	


.	 StTRNAE• i 


UNITED STATES	 . 


DEPARTMENT OF THE . INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


\ CmtXFI?1uU 4 Th U4D 2ATZ GL AiUr4 
\	 A 


AN FWATXON	 C7ACT 


I: 
/	 : 


	


/	 . 
1i*i,ftt t pro.ists	 Pi,j.ct C*'*C


1. Xa.O, ted *pil\17, 3$P (t l. Z$1A4J1I), '.iniZta.r 
Ia	 15u*1a	 ssi* Cii 


UEdtod ftst. of 4cI )r cid fl* 'Osws1'j to 
s1jj ai*3 fix t	 4mtuf,INt&an * it. 
1** t. t	 t 1*	 1* t	 act, - Qurx*sist 


•	 spt&f1 t* Lt1'*IV 
•	 ps.baett.	 bs ad	 rattosi. 


1_	 of	 or i,2mpu is dsasrilmd
or iaated as Z*s 


\ 


;4Jt3 1 4J4Jji	 Aaiiri& ifl.j hns ixi'oMM 
* iPataa*t*1	 t s mrgt1 a'1a.3 tget-bsuItj i U.tss. sI 1a* s2	 d *sr fsd •	 •	 .sw.*t. xLtb qts


1/ 
1, 


SIOLT:foc	 _____	 • 
cc tot	 t 7 / 


Code lOO' /	 •	 •	 •	 • 
Adini'. Ij(d. File 
Cede 1W - Ni,. Johnson	 a 
Code i&)6 - Ni'. Chambers 
VARth IESSCItS (per 	 . 


•	
tranittal letters)	 • 


-.lv-rs--- iir--	 I.. riT	 L1	
• 


Operating Comm.	 •• 


R. W Geehan, USBN 
• •	 Robert Hofliday, USBN 


T1 H. Kiilsgaard, USGS 
•	 •	 C. A. Fredeil, EPS,GS& 


•	 •	 • •	 Hon. Nilce Mansfield, USSENhTE	 • •	 • 
•	 Hon James E, Murray, US5ENATE • 
• • •	 •	 Hon. Lee Metcalf, H. of Repr,	 • 


•	 •	 • •iNAE OFFICER	 •	 •	 •	 .	 . • 


L__________







[Mr.
DOCKET 
Surname: 


"?l'" 


cc: DOCKET ' 
FINANCE ØFFICER	 cc 


•	 p1,_. p i;a	 i -


oo : Mr. Martin 
I CODE 800 - Mr. Chambers 
CODE 11 0 - Mr. Johnson 
VARIOUS LESSORS (per 


transmittal letters) 
TLChapman/1 z 1/21/55


CEItF1CATION BY TUE WHITED STATES OP AMERICA Q £ DISCOVERY OR DEVELOF$EIZ VNDEfl 
EXPLOIIAT ION FROJEC? CONTRA 


Minera Engineering Company / 
P. 0. Bo957 
Grand JUT1$Qn, Co1oado 


Pursuant to tie provisions of Exploration Project 
Contract Ito. Idm-E300, ted April , 1952 Docket No. 
DR&-2O), hereinafter	 led th 'Cntr*et , between you 
and the tfuited 8tatee of	 rica, hereinafter called the 
"Government" to establish	 f x tk* aovarent's peroent-
age royalty on production 	 a lien thereon and on the 
land described in the con	 the government considers
and therefore certifies that discovery or development, of 
a comparatively small tonna	 marginal to sub-marginal 
tungsten ore has been made	 a 'result oZ the exploration
work.


ent or discovery is 
lows: 


H	 Tfl exploraon program empying drifting, croas 
cutting, and dismond,rifling, to test 'tIe possible tungsten 
ore oectrrences in t,etite tor*ed along contacta.metSmorphic 
region, turnished 4Ata to calcalate margaI and sub.mar&inal 
ore reserves, and to make the same aecese±1e for mining 
operat loss, from bich prodiiotion might be \tade within the 
10- year period a1otted by the contract. \ 


The natui'e of ^id deve 
deacxibed broadly or tnicated as 


-


I 
/ 


THE WHITED STATES 'VP AMERICA 


Dated
	


B; 


Adiniatrator, Defense lnera1s
Exploration Adminiatrtton 


ADM. READING PILE	 \ OPERATING COMMITTEE 


R. W. GEEHAN, USBM 
T. ICIILSGA.ARD, USGS / 
IRVING GTJ1VIBEL, Act. Dir,, EPS, GSA 
HON. MIKE MANSFIELD, USSENATE 


•	 HON. JAMES E. MURRAY, U.S .SENATE 
• HON. LEE METCALF, H. OF REPRESENTATIVES 







•


??' 


MAY13 1956 


I. 83*i?	 K*11 rstdent 
Lnz*1* Jbtgtnoring O*J*Vt7 


Coiorso 


• ! I	 •	
• Pet	 2kkQ.Tunsten 


IOUO! "-1$ 
T2*fl1*trtt*d h**W±th LI I CS1!tU1SIttOfl of dL$OOY$r7 


or deve1ojss.nt tsmásd uMsr U rnzbJet oist *z.o*ted 
AprtI 17, 1952.


of t. * $o.stio pro.t ootrsct &nd 
of the cevtUtøstto* a1L oa 	 t,o the røp.ty 4mecrtbed 


In the aontest fras te deW oZ the xp1Op*ti4i pg3ot aQ 


	


j$ I I J•Ct to tk	 fl1Z1IN**4$ pOPGOUt*4. rop*1t U set
forth In turn eontrt untU the s* of $5G2]2 . 5b, stthject to 


tudit is psid or rtil £'i1 r. 19b , whIcheir 
firuit. 


•	 •	 Psia.nts ebeuld be i4* to . A, K. .Wetseónborn,	 • • 


$ze4uttve Gff leer, N1IA ?i14 ?., Regin X Northwest DivL 
sicMi, Myth 151 1(orsrd 3t 3pohe , Vuhi*gton, Checks heu1d 
be pbysbls to the Det•iss 2zbmPs3s Ezlurstion Adeinhstration, 


purehaser e1d be avta*d t* deduct the rost3as from 
the ot duo o each shipe*t end farwerd eheøk direct to the 
Zxecuttce Otttser, Royalty	 *t* to the OVOrmMnt eheuld
be accoite4 by siitsble .vi, suoh as sopios of s.tt 
*ett sheets, sovi*g u*ntity eM r*de of the twgstmn pro4cts 
sold, the *se of the pureh*1*v, and the price and ehar*s 


•	 o4et'1if ted tb be or •t by the	 sbusr.. 
Tc*s are requested to ii*ttty Mr, Wsisssnborn ot an 


•h*iaes In ewr$hIp or produetis. rti)tbs that alkt h*v. any 
•ftct on the Ooveisnt 'a ri to its resntsge royalty, 
klii, if produartio* seases at a t1Ji for	 extended period,
pleitse z*otif Mr W.imscra at 6aerñh intervals that no 


	


• • pro4*tLan Ms• bin isik i1 1i*t ii the sass, 	 • 


cc; r)eckt	 •.	
8tho	 Jo, • 


1dm, Read P'ile 	 C 0 Mitt.nêort ( '1 


Oper'	 'CVO W. Mclnnis, USBM 
T,	 I 8okane	 *atretor	 T. IlL il$t&ar'd, USG$ 
• 't 'Utw%s*Y uz	 Cde kOONr • Martin 
Inc	 98:I: SfiN8 


00: Messrs • Neir* & Sut&tai 
Mr • (I N, P 1et*g	 /5/55	


is	


1 ( ____• • •	 • •
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'	 a koo	 Surname 


EI/11Jll 


MAY18195S 
$as . enry Melne 


and earl Quidici 
Ii1Ion, ontana 


Traiiamltted berewith ro iw sour thtor*ietion is a 
cops of th• certification ot diso1ery or 4ee1opent iseued 
&8 & reøult of the expleratlen pregraa w4er te above-


. .	 peferen4&ed e*ir*tt4 


The propDty U at tGrth in tha *autr*et Ia the 
prl)p.vt17 referred t* in an "Option to PJaae ' held 


by Blair Burwell aiid 4zcuted by George L F1J.rg on 
Deea*bet' 15, 195Z, at WhrlCh tias Blatr Buritell Was already 
in pesseas ion of said prop.rtl undar a e4rtai Ninin€ Lease 
and Agre.*.nt dated Auguet 30, 11, .zecuted by Carl 
Gui&tci, Hsiry	 amd R. L ?1eing. By a '*ining Deed 
1ated P.br*ry 28, 1952, L . P1e*ing granted, sold, and 
onv.yed his interest in the aforesaid liming Lease and 


Agreemertt* •f August 30, 1951, to B1air Burwell. By a *$jjg	 executed areh U, 1952, 1air urwe1 I con-
viryed his interest ia Said prperty as described in the 
rareoing ins trtrits to tbó 1tirals ngtneering Company. 


Also .o€losed is a copy of our letter of today to 
the ineral8 Engineering CO*painy. 


Sincerely yours, 
/ 


G,.Mittendorf 


Adisinis trator 


Enclosures 
ec Docket'	 cc' W	 S1)& 


Mm. REad. File	 T. Kiilsgaard, USGS 
FT, Reg. I - Spokane 
Code 1JO-Mr. Johnson 
Code 800-Mr. Chambers 	 TLChapman/lS 
Operat Lng Committee	 2/k/55 


Hon. James E. Murray, USSenate 
Hon Mik? Mansfield, USSenate 
Hon. [iee Metcalf, House of Representatives







DOCKET 
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MAY11956 


Ioti. Lee 4etca1f 
ot Representatives 


W*8tEtfl$tOfl 2, D. C. 


) near Kr. *etc&lt: 


Because of the interest which you have previously 
siown in the status of our Docket No. DMEA 2kOuflg$tefl, 


ContraCt lb. I3OO. with Winer*I$ Enix*eriflg C*tiy, 


on the Lost Creek Mine, Sugar Loif ol*is I to 29 $JoluiVe, 
eserb.ad County, Montai, we are pleased to inform you 


that we have tssd a certificate of disco very or velop-
ment on that property to the above-aed company 
izigly, Rtner*3.a gine.r'Ing Caq)afly I1U be responsible for 
paent of royaltieS to the Goveruwent on al.l ores shipped 
from the property until th* tntbtedn.$* to the Ooverinent 
t liquidated or until April 17, 193, whichever occurs first • 


We are returning the letter of May 25 1954, to 


you from your constituentS, Messrs • Menry Mein1* and Carl 


Ouidi9i.


Enclosed is a eoy of our letter advising Messrs. 
t4ein and Guidici of the teanCe of the certificate of 
dtcovery or development indicstiDg the roeult obtained 


the exp1ar*ttC*t progr cosqileted by Minerals £ngineeriflg 


Company.
Stncere1. yours, 


Ge 0 MittendoW


/ 


AdminietxiltOr 


1nc1oBUD-' 


cc Docketfr 
Adm. Reac. File 
Oper..COrnm. 
FT Rég. i-Spokane, Wash. 	 : 
Code !-OO--Mr. Martin	


0 


Code 110-Mr. Johnson 
Code 800--M±.0 Chambers	 TLChaprflafl/WSMart in/18 
W : Mclnn:LS, USBM	 2/3/55 


±tge	 )L 91a 
T 4 çjiisgaard, USGS







DOET 
w	 SUPN&I€ 


UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 - /)	 i7 


MAY181956 
. C1c. k. YzdsU, Actthg $*ctoir	 9 .teri4 D&i	 • 


vt* 
Swyiee M1at*t&ozt 


Idnt4xWn $ D. i.	 4/ /1-t 
-.	 I'


t!	 _.•


- 


• £	 • .	 . . 11rnlMd is * c* of a	 Of dtGV*23 
th* *I*vs 


itrcL . XtC) ia azscutd i1 X, 3952. !enc*Ltises 
C)	 t o $]ZLJ 200.00	 iri*s4 the cntrec	 ait o. 2, of 


iib4leh the	 *Is *t $ pct i $90,$O.00. T awit at thi 
irk cetd vas $66,Eb., of shLo ti 	 0	 at pco4 


to	
0 	


0 	


0 


• $	 tbe *bj.ct of t .3retiø pigr*n i*s to test tM posatbie H	 ,	 tacttts o1a * cootact t*Pb	 . Th 
pe1)*	 1oy*d thLtting, eosostt, 	 i*i drUB, oUmdzii 
tch& r t* 'extor to .x$c. th abei *tod	 . 


The ntreet r i*33 aUm*d $8,030.00 r reed riç, 2,200 
.	 of drLtth*,	 7) feit of	 1.e*t . 2 gted 


2,IDOI) fs,t of aiid cUri. The ctr*ct lms caa1stsd i6thi* tl* 
efletod epam4tte fOr seed ork 082 f.t of dr&tW, )sfl test of eroes-


* 1,3 test of dia driUg. 


U	 3uartitlmd oti the %*U.t thot th tecUt. so 
tIt Oaflt*3.fl tO 1O,0O0 te** of O* *rerOflg 0.$ peeest . - 


o o p2ox*tlos r**1t* d14 ost ase o tI*s. estmues, eed oi sna1 
p	 cie use toed t1 prect. Ore prodesed dur t *est, s 3,76 


• • te *td t tJ beet tvundt	 eses.4 046 poros% 1. Zt 4P 
.*titod that si ore	 1* 'Ii' rUt e*t.IM 2,000 to 3,000 toT* of UI'S 
M*regtn 0.30 pikset	 in p3scs, or sp$esdeet.i 0.* as * M*thg greds. 
1 Jbrsy 29, 1956, tbe (4sretor d *inod aM ,tt1sd a t.ta3 of 29,870 ti 
of ore prsbulWjr *i*'1gt abset 0.39 peroItt b*), ties irh 2,8L its of 0


	


	 0 
tnc.rs1y pure,
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UNITED STATES	 447 I 
DEPARTMENT OF THE INTERIOR 	 9-C7 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
I


WASHINGTON 25, D. C. 


	


A. 1N1, 4C	 *,1SK1m 
r:=i. ?&*ks	 1 msmq	 siu 3rvics	 / 


11	 ZServ1cès	 / 
/ 


\	 toi 1. JA ZhI* - 
\	 t4SØ4 Cj 


\ 
•	 \


\ 
** *	


\	 / 


	


\	 $ 
opp et a	 f	 ar t.vslop.at fr tto above t*d po3at. 


•	 Ito. I .tOO\$s m$tt.d Apr11 17, 1,2. rçsai i	 t'es to $122,2%.So	 sert	 t ostt	 ____ 
*	 m, . at wtd, ths Oe'm't's 	 t 7 jsr.t wi. 90,$O.O. 


eu .f Uis ott içsts 1. 	 O.00, Z w1d t	 waai4'a 1 aj at 15 p'as2t	 $,21Z	 to **$). 


	


ThsobjstStth.	 ____ 
-*	 1*	 to	 & eset atphi s. I Tto	 tftt	 l dt1 dr*U3a toUm,. 


Ito	 rsct erM$*3b aU.d $ t	 *, 2,300 t St 1ft1s, ea 150 * at c*MI	 . I eato4 o	 St dta	 Ito	 sa 
a	 pts fir	 1t 2,*V &i.t of	 21 east of1,3 .t St 4i,$s drilUa.


boU.f t ttotactoj ,	 4i
dId S	 to	 cit t pis	 tto psJ.t, sj 3n6 to.. 


mmt	 0 ps	 1 La .Uiatsd	 a o	 Ia öft ràIai 2NI to 31osb •- .f	 to 0.2% £fl., 
8	 st	 p.b. . Py	 _____ 


aE23..d	 ti ot c	 3.2$ mi"it WO, Eros isMaI	 ta ot W)3 
(*)	 mined, or 0.30 in place	 51rr. YiMe,







H
	


.


	
Surname: 
DQCT 


c. Q. MittenAO * (: T







a


DOCKET 


SURNAIVIE 
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wsiM c.ilmtyr, 
Ci%r*ct . I. 


£r , Wmtapit


C. 0.. MittendoT (. 


Adjaar 


ILChapia/oc / 14-27.6 
nk •. •	 ccto: DOCket1	 • 


•	 'T.REG,i-NWD 
•	 • •	 R. W. Hoilidy, USB}1 


T. R. Kiilsgaard, USGS 


________________	 •
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DMEA 


22k New Custornhouse" 


Denver 2, Colorado
	


March 30, 1956 


Mr. A. E. Weissenborn, Executive Officer 
•DMEA Field Team, Region T 
South 157 Howard Street 
Spokane, Washington 


Re: Minerals Engineering Company 
Contract Idm-E300, Docket No. DMEA 2kkO 


Dear Mr. Weissenborn: 


Attached is copy of a telegram just received from 
Mr. Burwell, which is felt to be self-explanatory. I presume 
that a copy of your letter of March 22, referred to in the wire, 
is being forwarded to me.


Sincerely yours, 


Signed: T. H. BRADING 


T. H. Brading, Auditor 


Enc. 


THB:bh 
cc-J. L. Chambers, w/copy telegram 


Subject 
Chron.
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C 0 P


WESTERN UNION TELEGRAM 


KF1k6 
K GJA 109 PD GRAND JUNCTION COLO # 30 1133 ANN 


T. H. BRADING-DMEA AUDITOR, MINES BUREAU OF REGION III 


DEFENSE MINERALS EXPLORATION ADMN 


NEW CUSTOMS HOUSE DVR 


WEISSENBORN OFFER MARCH 22, 1956, ACCEPTABLE AND SENDING CHECK 


ON LOAN IDME-300 IMMEDIATELY. WEISSENBORN ADVISED BY WIRE 


MINERALS ENGINEERING COMPANY BLAIR BTJRWELL 


PRES IDENT
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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MINERALS ENGINEERING 
P. 0. BOX' 1951


BRAND JUNCTiON, COLORADO 


February 22, 1956 P
Mr0 A0 E0 Weissenborn'


I': 
Co MPANY 


Executive Officer, DMEA 
1)efense Minerals Exploration Administration 
South 157 Howard Street 
Spokane 4, Washington 


Re:	 Docket NG0 Dl€A-2440 (Tunrsten) 
Lost Creek Mine	 '	 . 
Berhèad Coty, Montana 
Contract No0 Idm-E300 


Dear Mr0 Weissenborn: 


I had piarmed to be in Washington in February to discuss the 
mitter of the Lost Creek cxpIovation loan., but had to postpone 
this visit u4ltii March l2	 However, I have carefully reviewed 
the matter again and wish to advise you as follows: 


The data furnished on November Ib, 1955 is correct 0	 Your 


R . interpretation on November 1 	 i.s also techiiically correct 
according to our D?A Contract and Aneiidment N 0 0 3	 However, I 
wish to call your attention to the following: 


The mining of ].5,iO229 tons of ore, suhject to royalty deter-
mination was the result of an exploratory effort to produce ore 
by surface pit operations at a low cost per ton. 	 You will note 
that the recovered content is	 l46	 WOp and the gross value 
realized $9O5 from which. the costs of mining, milling and re-, 
fining must he deducted0	 There is a very •Iare tonnage of low 
grade ore at Lost Creek of this type and we are interested in its 
n.tiiization	 As we are operating a very low cost minif1g and 
milling operation at the Ivanhoe, we had hopes that we could 
make this 'show' go on a basis of an open-pit operation0


Based upon projected costs, we anticipated that we coiWd develop 
a margir of $55O per Unit of proit without royalty 0 However, 
if we jay a roy'lty to the DHEA of $0.46 per ton, according to 
your interpretation and as the result of our special market and 
refining hookup this royalty would amount to $3l5 per Unit, or 
aboul; 57 per cent of' our return0 


Under this interpretation we were forced to discontinue efforts 
to operate the property0 







. 


14r0 A0 E 0 Weissenborn - February 22, 1956 - Page 2. 


I had jntended to discuss this probici with your group to see 
there is not some basis on which we can. proceed0 We are wil1in to 
pay the D1'A loan on any basi.s that we can come out, but obviously 
the c•ircuiis tances now will prevent any further effort t develop\ 


	


•	 the property on a low-grade basis, and will work against any sub\-
stantial repayment of money to the government0 


	


•	 If you and Washington feel that we can work out something to meet 
this situation, we will be most glad to do so0 If not, we will 
settle the present royalty and , pexnenUy abandon our effort to 
work out this solution 0 I would apii.'ecicte your advicer 


Yours very truly, 


MINERALS ENGINFRING COMPANY 


	


•	 /; 
Blair Burweil 
President 


	


•	 RB/nc 


H ' 	 •.	 •.	 •	 •,•







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
WASHINGTON 25, D. C.


March l, 1956 


Co 


Memorandum


Chief, Iron and Ferroafloys Division - DJYA 
Through: Chief, Branch of Ferrous 


Metals & Ferroalloys 


From	 Commodity Specialist - Tungsten 


Subject: Certification of Discovery 
Docket No. DA 2l4tO - Tungsten 
Lost Creek Mine 
Beaverhead County, Montana 
Minerals Engineering Company 
P. 0. Box 1951, Grand Junction, Colorado 


Although royalty payments are frequently based on grad of 
ore, it does not necessarily follow that renegotiation of royalty rates 
is warranted after completion of the contract. This would open the way 
to renegotiation of every other contract in which the Government 1 ever 
participated and would also entail endless bookkeeping and inspection 
of aU D}5EA mining operations. 


I recommend that royalty be paid as specified in the ntract. 


R. W. Holliday







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


6l 
1201 N Division St. 
Spokane 2, Washington


March 13, 1956 


Mr. George C. Self ridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2440 (tungsten 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idni-E300 


Dear Mr. Self ridge: 


We are enclosing all copies of the unsigned termination 
agreement which Mr. Burwell has just returned to us. 


Sincerely yours, 


Acting Executive Officer 
DMEA Field Team, Region I 


Enclosures	 Northwest District 


cc: USGS (2) 
USBM (AD)
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* the period ' eleven years" 


ten years."
is •eUb8tituted for the pe1od


.


ANNEX U 
The following provisions are in lieu of Art 


Repayment by Operator. --a. Certification.--
Government considers that a discovery or development 
which production may be made has resulted from the wo 
Government, at any time not later than six months aft 
Operator has rendered the final report. and final acco 
so certify in writing to the Operator. Such certific 
shall describe broadly or indicate the nature of the 
or development.


le 


f the 
rom 
k, the 
r the 
nt, may 
tion 
iscovery 


b. Royalty onproduction.--The Operator, a prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator Is not the producer, shall pay to the Goverrinent a 
royalty on all minerals mined or produced from the land as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until tIe lapse 
of the time within which the Government may make suchcerti-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whicheve occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten yearsfrom the date 
of the contract, or until the total net amount contributed by 
the Government witho'ut interest is fully repaid, whichever 
occurs first. 


c, Basis for computatiôn.--The Government' royalty 
shall be a percentage of the gross proceeds , (including any 
bonuses, premiums, allowances, or other benefits') froth the 
production sold, in the form sold (ore, concentrates,metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regupar 
courë,of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of 'treatment. proc-
esses performed by the buyer, sampling and assaying tp deter-
mine the value of the production sold, and freight pad by 
the buyer to a carrier (not the Operator), shall be allowed 
as dedith1ions in arriving at the "gross proceeds" as 1that term 
is used herein. Any costs of treatment processes, sampling 


t.ranspprtation) performed or paid by the 







	


.	 .:.	 . 


Operator or by anyone other than the buyer, are not deduct-. 
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smeitirg, 
refining, or equivalent) applied to the raw ore or othex 
production after it IS extracted from 'the ground, to pu it 
into a commercially marketable form; excluding fabricating 
or manufacturing.	 S 	


/ 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of/ six 
months from the date the ore was extracted from the groind, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for Instance, /If 
it; Is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment /of 
it;s royalty on the.value of such production in the form (ore, 
concentrates, metal, or equivalent) it Is in when the Govern-
ment elects to require computation and payment. If an 
production Is used by the Operator in integrated rnanufactur-
ing or fabricating operations before the Government ma]ices 
its election, the Government's royalty on such product.on 
shall be computed on the value thereof in the form in hich. 
and at the time when it is so used. "Value" as here usd 
means what is or would be gross income from mining, ope'ations 
for percentage depletion purposes in Federal income tax deter-
niination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 	 / 


One and one-half (i-) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production' in 
the form In which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts excee 
eight dollars ($8.00)' per ton, but not in'exces 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüld,be one 
and one-half ( ii- ) percent; on an amount of ten 
dollars ($10.00) per ton, three and one-half,'


	


(3k) percent.)	 S


2







I	 • p
f. Lien for payment.--To secure the payment of 


its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator interst 
in the land and upon any productiOn of minerals therefrm, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--TheOperator shal1 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and dlJrect 
such purchaser to pay the royalty directly to the Govexnment 
arid to furnish the Government with copies of the. settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is b the 
Operator or by others, are not made available to the G9vern-
ment, the amount of the royalty may be estimated by th 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate. thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothlng in this 
contract is to be construed as imposing any obligationon 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


869 Ii







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 MAp 1 


GEOLOGICAL SURVEY	 19% 


WASHINGTON 25. D.C.


March 8, 1956 


Re: ThEI 210 Idm-E300 
Minerals Engineering Co. 
Lost Creek Mine 
Beaverhead. County, Montana 
$111,280.00 - Tungsten 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Peview of Final Field Team report. 


The applicant requested aid. in exploring a tungsten-bearing 
tactite zone by drifting 2,200 feet on two levels and. crosscutting 
of 50 feet at an estimated. cost of $111,280.00. The contract was 
dated April 17, 1952. In September. 1952, Aniendmeit No. 3. permitted 
crosscuts to both walls of the zone without increased overall cost. 
In October 1952 .Amendnient No. 2 allowed for 2,000 feet of diamond 
drilling at a cost of $10,000. Amendment No. 3 extended the contract 
period. It was not signed by the operator. 


Work done under the contract cost: 


Road work $8,030.00 
0 


Drifts	 1,082 feet 37,870.00 
Crosscuts	 1i2l 11i.,735.00 
Diamond drilling 1,263 " 6,315.00 


$66,950.00 


Government share $50,212.50


A production of 1,500 tons, worth about $3,590, was obtained 
on which a royalty of $175.914. was collected. The royalty on 13,500 
tons is being negotiated. 


The examiners and. Field Team recommend certification of the 
project. I concur with the recoendation. 


.


N. E. Nelson 







UNiTED STATES
DEPARTMENT OF THE INTERiOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 • 


WASHINGTON 25 D C 


FEB24 1956 
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Copy to: 1)ocket 
Adir. Reading File 


•	 Mr Weissenborn, Region I NWD 	 • 
• •	 • Mr. Traver, Region III 


Mr. Martin	 • 
•	 • •	 • •	 • Mr.. Chsmbers	 •	 •	 •	 •	 • •	 •	 •
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OF


FEB 


1201 N. Division St. 
Spokane 2, Washington


February 23., 1956 


Glenn & Parent 
Certified Public Accountants . 	 .	 .	 . 
P. 0. Box 1649 
Grand Junction, Colorado	 . .	 .. 


Re: Docket No. DMEA 2440 (tungsten) 
Minerals Engineering Coapany 
Lost Creek MIne. 
Beaverkiead County, Montana 
Contract No. Xdz30O 


Gent1en:	 .	 ..	 2• 


This will acknowledg. your February 15 letter concerning 
the aeount of the Govtrnaent's royalty cia.i* against production frem 
the Lost Creek am. for the calendar year ending Dece*ber 31, 195. 


We are unable to give you even the approximate am)unt due 
since Minerals Engineering Co. has not furnished is 'with all production 
figures and other data needed to cosipute the royalty due. We refer 
specifically to the 15,102.29 ton* *ined which is zentioned in Mr. 
Blair I3urweil's letter of 1loveber 16, 1955. We do not know d1at 
percentage the above tonnage constitutes of the total Lost Creek 
production. Mr. Burwell erroneously coaputed the royalty da. as 
2 percent of $136,640.61 or $3,416.02. wtten it shoul4 have been 
5 percent or $6,832.03. Please refer to our letter to Mr. Burwell 
dated November 18, 1955.	 ...	 .	 . 


Sincerely yours, 


Wing G. Aew 
•


	


	 Acting. Etecutive Officer
DIEA Field ream, Region I 
1orthwest Djstrjct 	 . 


Concurrei in by 


Verne C. Frykiund, Jr. 
U. S. GeoloiprveY 


cc:	 D& (2)	 .	 ..• .	 .•	 .. 
USGS (2)	 USBM (AD)







$23 NORIN £IGHTW	 P. 0. BOX $649 


GRAND	 JUNCTION,	 COLORADO 


February 15, 1956 


Mr. A. E. Weissenborn, Executive Officer 
U. S. Department of the Interior 	 - 
Defense Minerals Exploration Administration 
1201 North Division Street 
Spokane 2, Washington 


Dear Sir:


We have been engaged by Minerals Engineering Company, 
Grand Junction, Colorado, to audit their recoras for the ca1endar 
year ended December 31, 1955. 


In connection therewith, please furnish us the approxi-
mate claim your department has against Minerals Engineering Company 
in regard to Docket No. DA 24o (Tungsten), Lost Creek Mine, 
Beaverhead County, Montana, Contract No. Id.m-E300, as of 
December 31, 1955. 


The figures mentioned in Mr. Blair Burwells letter to 
you dated November i6, 1955 are approximately the same as those 
in their records a the end of December. Your calculation of the 
amount du.e from Minerals based on these figures will he sufficient. 
for us to make an accrual on their books as of December 31, 1955. 


-	
Your eay rep y .11é fetI äéciätêd 


Sincerely yours, 


GLEINI'1 & PAREWT 


/ _;	 •/ 


Certified Public Accountant 


RLP/CEB/na
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UNITED STATES 
DEP.ARTi1ENT OF THE INTERIOR	 r 


	


DEFENSE MINERALS EXpiO1tTION 	 r	 1906 
So 17 Hcrd Street 
Spokane 1 Wainto


Febury 23 D 19S6 


M.ORANDUN 


To8	 Chafrmn Opeiating Committee .DEA 


From	 eoutive Officer s DMEA Field Tham Region I 
Northweet Distriot 


Sboot TranxnittL oi igu 6 Siafaoe Plain Mp B to fll port1 
Dcket No0 DM4WO (ngeten) MinerJL Engining Compn 
Loet Creek Mines averhead QountPD Monta Contract No0 3OO 


Encloeed re i'or coptee of Figure 6 Surface P1n Map BL, 
hith e inadvertent1r omitted ae an encJLoeure to the fine]. pert 
thich 'ae eent to you ©i Febrry l6 1956 Alec encloeed le a 
corrected Contente end Iflüetratione page hich ehouldbe eubetitutd 
for that page in thin report0


	


Verne C0	 ,und Jr 
F0r8 A E0 Weieaenbern
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


So. 157 Howard Street 
Spokane 4, Washington


cIti


FER 24 1956 


February 16, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, 1EA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-2440 (Tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract Idm-E300 


Dear Mr. Seifridge: 


Enclosed are four copies of a Field Team final, report 
written by Margaret R. Lickes, Mining Engineer, Bureau of Mines, 
and W. Bradley Myers, Geologist, Geological Survey. 


A certification of discovery has been recommended by 
the Field Team.


Sincerely yours, 


Acting Executive Officer 
DMEA Field Team, Region I 
Northwest District 


Enclosures 


cc: USBM (2) 
USGS (sRo) 
Myers


OFLC CT:IITT 


2'7-s(
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U 0 S Bure&u of Nin
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FINAL REPORT 


I•IINIALS ENGINEERING CONPAN 
Loet Creek Nine 


Unorganized Utopia iIining Dietriot 
Beaverhead County Montana. 


Contract Idm3OO 


FEB 245) 


0	 * * * * 
INTRODUCTION 


Thie report deecribe a project conducted by Ninera1 
neering Company wider Defenee. Minerale Exploration Adniinietration 


Project Contract No0 Idmc3OO to explore for tungeteri ore at the 
Lcet Creek proepect 0 Beaverheadi County Montana0 The Threau of Ninee 
part of the report hae been written by Margaret R 0 Lickee the 
Geological Survey portion hae been compiled by Vne 00 Frykluxtd Jr 
from mape notee, arid memoranda of W0 Bradley Mre T•e th text 
my reflect to eome degree Fryk1und e pereonal viewpoint0 but te 
mape and other factual data supplied by 'ere have been ueed dthout 


S
any rcvieion0


Swary 


The purpoee of the project was to explore by drifting 0 crce 
cuttings and diamond drifling 0 a series of tungetenbearing tactite 
beds that outcrop on the Sugar Loaf claims in Lost Creek canyon 
Project ploration consisted of two adit drifts with croscutc from 
thcse drifts arid underground diamond thill holes to delimit the ce 
body laterally0 The surface above the drifts had been plored 
previcsly by bulldozer trenthing0 


Under the conract 0 a road was built to the exploration site0 
A t©tal'of lO82 feet of drifting 0 1821 feet of crosscutting0 and i263 
feet of diariond drilling disolosad only marginal to submarginal ore 
in bed whose continuity was interrupted by fau1irig and by ignecu 
iñruicn0







..	 S	 S 


Work was rocessed in August i9S3 and although the contract 
period was extended to AUgUst l7 l9	 no further work was dons under 
the contract0 


Previous to the start of the project it was known from sampling 
trenches and outcrops that the tungsten content of the tactite beds was 
not highs, but it was believed that if the continuity of the orebsaring 
beds could be demonstrated then sufficient tonnage might be developed 
so that a large='scale openpit operation would be profitable0 Although 
both the tonnage and the grade of the deposit are below expectations9 
1s: 9 000 tons of or&tI (Ol6 percent W03 recovered) have been mined 
and milled through August 195S0 


olty received to date totals l7S92 9 being percent of 
3$l60bO the value of 357 763 units W03 recovered from the ffrt 


19 26 tons mined and milled from the Lost Creek deposit0 


Re©ommendation 


Although the grade of the deposit is believad to be submar 
ginal9 Certification of Discovery or Development has been recomaended 
because an attempt is being made to mine it, 


Further exploration with Government participtinn is 
unranred unless mining by the company dis@lose evidence of a 
able target0


LOCATION AND ACCESSIBILiTY 


Sugar Loaf claims 1 through 29 are in esce 13 and 
T0. I& S FL 10 W MOPOMO 9 Beaverhead County9 Nontana in the unorgacised 
Utopia mining district 0 These claims are approximately 8 miles by road 
northwest of Glen9 Montana9 which is on Highway 91 and on a branch of 
the Union Pacific RailroadG 


Access to the claims from Glen is' over 3 miles of county 
highway north to the 1inera].e Ingineering flotation mill 9 thence b 
mi:Les tuest1y over ia road constructed as the first step of the project 
along the ridge between Rock Creek and Lost Creek 9 then 1 more mile 
doun into Lost Creek Canyon0 


The region is of sharp relief arid is densely covered with 
fir and spruce0 Altitude of the deposit ranges from 69 000 to 89000 
test0


The climate is typical of the weetcentral mountain area of 
Montana0 During the winter months subsero temperatures are frequent9 
arid snow covers the ground imich of the time0
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THE PROPERT! 


Sugar Loaf Quartz Lode Mining Claims lc29 covered by th 
contract are recorded in Book l26 pagee 1B1 l7l 32l 183 D 15 187 
167 323 169 D 325 189 D 27? 275 273 27l 269 267 65,, 263 26l 
$9, 257 375 25S 253, 21E) 373, 37l, 369 k, 367 k, and 365 in the office 
of the Clerk and Recorder of Beaverhead County, Montana0 When the 
project contract was started the claims were owned by Carl uidici, 
Henry Msine and H0 M0 Fleming of Dillon Montana and hld under 
lease (dated August 30 l9Sl filed Novenber l0 195l on pages L37c1L 
of Book 72 of Leasee Beaverhoad County) by Blair B12rell D Grand Junc 
tion Colorado0 On December l5, l95l, Fleming gave to Bur'ell an 
cption to purchase his share in the claims and on Febru.ary 28 l952 this 
ction was exercied Fleining s share being deeded to Burt-ell0 On 
March 11 l92 Burwell deeded to Minerals Engineering a Colorado ccr 
poration hi lease on the property together with his ©lainshare pur 
chased from Fleming0 


Contract No 0 'Idmc'E30O covered tho lands in all the claixns 
but work was performed only on the claims south of Lost Creeks namely 
Sugar Lof 2, 5 6, 7 8 iL ]$ i6 17 k, l8 and 2L 


The only work done previously on this iDroperty was a pre 
liminary program of trenching and sampling by Minerals gineering Comc 
pany during September and October l95l Aeay values of the samples 
taken from 10 bulldozer trenches across the deposit ranged from O07 
percent WO to 0050 percent WO0 


GEOLOGI 
General geology of the area has been described by W 0 B0 


iysrs (Geology and mineral deposits of the northwest quarter Willis 
quadrangle and adjaceit Browns Lake areas, Beaverhead 0o Montanag 
U 0 S 0 Geol0 Survey Open File Roport1952)0 


The area is in a part of a belt of northtrending thrust 
faJLts that extend from Utah into Montana and northward into Canada0 
The oldest rocks in the area belong to the Precambrian Belt series 
other rocks are Pa1oozoic Mesozoic and Cenozoic in age 0 The granitic 
intrusive rooks of the area were emplaced during an interval between 
the Paleocene volcanic rocks and Oligoosne volcanic rocks 0 Contact 
metamorphism of the Mnsdn formation (Upper MissiseippianLower Pennc 
syivanian) by quartz monsonite intrusives is believed to have been the 
most important factor in the fmation of the Lost Creek and other 
tungsten deposits of the area0 


The general area has had a complinated tectonic history0 
The Belt rocks had been folded and faulted befere deposition of the 
first 0ambrian sediments, and one or more periods of . folding and 
faulting have occurred in all following eras0 The thrust faulting 
occurred in Ecsene time 0 A portion of the quadrangle map is shown on 
figure l
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Sedimentary I ormatione in the mine area arts undifferentiated 
Tertiary rocks Phosphoria formation (Permian) Quadrant Quartite 
(Penylvanian) and Amsden formation (PennsylvaiancNiasissipian)3 


The Amden formation, in which the tungsten deposits cccur 
is about OO feet thick in the mine area and can be divided into two 
unite of limestone and dolomite alternating with two units of shale or 
sandetoneD A quartz monzonite pluton (here called the Mount Torrey 
batholith) has intruded the Ameden I ormation nd the formation has been 
metamorphosed to mr&rble and hornfels0 The contact between the quartz 
monzoraite and the Ameden formation strikes roughly north par1JLsling the 
bedding of the Ainaden I oundtion and dips to the east from O to almost 
verticals there ares haever, apophysee of quartz monzonite that cut 
across beds3 


The Quadrant Quartzite forms the hanging w&L1 of the eplora 
tion area


According t© Myere (l92 p 39) tungsten is 2large1y confined 
to bedies of tactite formed by additive contactmetamorphism of marble 
and hozfele0 The dominant and everpreeont component of the tactite 
is brown andradite garnet typically in wellformsd crystals up to 
centlinster or more in diameter s which in mary places makes up almost 
the entire volume of the rock 0 It is generally accompanied by more or 
less interstitial quartz in some places by calcite0 Epidots and/cr 
diopidts cccu locally in variable amowrits accompanied in some areas 
bI magnetite or specular hematite0 The highcpow'o1lite scheslite commoLy 
occurs as very small equant orystals typically a few tenths of miuli 
mater across sprinkled through interstitial quartz and the outer shells 
of garnet crystals0 Secondary poeliite is widespread as small dis 
sominted grains and also fills joints and fractures0 Moldenite 
also occurs in these zones, sometimes in important quantities0 


In the edit (fig0 ) the north'stri1dng mineralized zone 
ha a maidmm width of about 15 feet 0 In the B adit (fig0 L) the 
mineralized zone has a maximwn width of about 70 1 eet as hown by the 
assays on figures 1 and , few of the samples assay over O0 percent 
W030 In the wider portions of the mineralized zones scheelitebàring 
rock is separated by beds of hornfels that contain little chelit 
thus, there may be considerable unavoidable dilution in mining the 
scheelitebearing materiel0 (See also the section on geologic results 
of the eploration0)


THE PROJECT 


The Minerals igineering trenohing and sampling program 
carried on in the autumn of l9l indicated there might be a large tonnage 
of icgrade tungstenbearing tactite but provided insufficient informa 
tion to evaluate the deposit 0 It was hoped that this tonnage could be 
proved to be large enough end of a high enough grade that it could be 
mined by .a large'scale lowcost surface operation0
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The 10 trenches that had been bulldozed across the dosit 
(designated by the letters A thrOugh J) and surface sampling disoloed 
two areas that were considered worthy of further exp1oration one area 
was designated the ODE ore body the others, 500 ft higher and 19800 
feet south of the ODE 9 was called the HIJ ore bcdy The company pro 
posed to explore further by driving a 1 9 000=foot adit drift southward. 
beginning in the vicinity of the H cut 9 and another ,k 1 200foot edit 
drift beginning near the Cl cut9 together with 1 9 300 feet of cross 
cutting from these drffts and a total of 6 9 000 feet of diamond driUing 
3 9 000 feet in each area0 A road to the property would have to be built 
before this work could be undertaken0 


The program was allowed essentially a planned except that 
crosscutting was limited to 750 feet9 and no allowance was made for 
diamond drilling0 The contract specified that drifting be done at or 


•	 near the east or hanging wall side of the deposit and ths.t crosscuts 
be limited to those'driven westerly to.. explore the ore one to its 
footwall0 The prpj sot was estimated to cost 111 9 28000 with cvern=' 
ment participation of 75 percent c 83 9 L60 0 00. all costs were ba&ed on 
unit prices0 


The contra©t effective for 18 months 9 was dated April 179 
l952 Roa4 building was started the next day and was completed by the 
middle of June0 


It was decided to tunnel from the B out to explore the area 
under the 0 .4 cut9 a favora1e target are0 Work on the B tunnel was 
started in June and on the H tunnel in July 19520 The first 90 feet 
of the tunnel and the firàt 60 feet of the H tunnel were driven in 
broken ground that required timber0 Excellent progress was made after 
this broken ground had been passed because the drift was then 
tactite that required no support0 Only one other area required timber 
a fault one encountered at 321 feet in the B tunnel0 


The first crosscut was started easterly from the H level0 
During September drifting was carried forward on bath levels while cross 
outs were driven both easterly and westerly from the H4evel drift0 


Because of the complexity of the geology ec sod in the 
drifts 9 it was decided that croescuts to both the hanging wall and foot 
wall were necessary to give a maximum arncnt of, information about the 
deposit0


Amendment . No0 1 (dated September 25 9 1952 effective Septem " . 
ber 19, 1952) added no footage but allored orosecuts to be driven easterly 
to the hanging wall in addition to those already specified to be driven 
westerly to the footwall0 


thring September 1952 the Operator started further surface 
trenohing and ew1ing that were done at its cn expense 0 A new cut
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was made at	 between &cut and Fcwb Jcut ws earged and these 
together with C, C'i ] and FD were sampled0 The sample data a5 
shown on figure 6 no suriple assayed higher than O26 percent W030 S 
hunthied pounds of surface and underground samples were composited and 
both single and three'stage flotation tests made on this sarrls0 


Amendment No0 2 (dated and efCeotive October l l92) added 
to the project work 2OOO feet of underground diamond drilling in about 
18.0 holes at a unit cost of	 00 per foot0 This added 1O 9 O00 O 0O to the 
cost of the contracts making the total l2l2800O with Government 
participation of 7 percent or 90960O0 Diamond drilling was added 
to the contract to obtain information to supplement that obtained by 
crosscutting and tc guide the exploration more adequately0 


Work under the contract was recessed ' on December B 1952D 
•	 because of severe winter weather0 At this time the follaing units had 


been completed and remained the ultimate lengths of the units liStOd2 


B tunn&L	 Footage	 H tunnel	 Footage 


Drift	 625	 Drift 


Croescuts	 Crossouts g 


	


l818.E	 10	 227E	 51 


	


i8iW	 27	 2271	 68 


	


.28E	 ito	 36lE	 71 


	


1.8.28W	 51 


Diamond drilling was start'ed in Nay l93 Between kIay and 
August 1953 a total of l263 feet of diamond drilling was done from 


•	 underground stations in both tunnels, 290 feet in B tunnel and 973 'eet 
in H tunnel0 The drill holes and their geology are shown on figures 3 


and S,


Work was recessed in August 19S3 when the worcnen were moved 
to the flotation mill at Glen to expedite its completions renegotiation 
of the lease was going on while work was in recess0 Work was not 
resumed0


Amendment No 0 3 (dated February 17 '1951 effective Septeer 1 
1953) eended the time of' the contract from 18 to 28 month5D making the 
termination date August l7 l95	 It allowed a recess from September l 
19S3 to May l7 l951 and changed Article 6 of the original contract 
to provide that regardless of whether or not certification is made, 
roy&Lty shall be paid on all production from the property frc the date 
of the ortginal contract until the time within which the Government may 
certify the property0 It also changed from 10 to II years the period 
in which rcja1ty is due if certification be made0 The oospanr did not 
sign this amendment0


6


S 	
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Geologic description of work completed 


This sections, with only slight ohanges, is taken from the 
December 9 l9L. memorandum of W0 B0 Myers, Geological Survey0 


ploration at the Lower Site (B adit) 'B adit (fig0 !&) was 
portaled at antitud	 83?t abour	 feet above Lost Creek 
on the south wall of tk canyon0 The portal was lotd in tungsten 
mineralized tactite about 30 feet east of a generally accordant contact 
of a large quartz monzonite pluton with the overlying contaot'rnetaiuorphosed 
limy sediments of the Amsden formation (late i'ississippianPennylvan1an 
in age) 0 Although surface exposures were poor and very largely confined 
to several shallow bulldozer cuts it was expected that the south4rending 
steeply eastdipping sediments would be relatively unbroken 0 It was 
hoped exploration would indiote that large areas of these contaot' 


•	 metamorphosed sediments might constitute lowgrade tungsten ore0 


Unforunatoly however, exploration has shown that most of 
the explored ground contains only slight amounts of tungsten and 
fuhsr, that the continuity of such lowgrade mineralied areas as do 
exist is very uncertain0 


ploration has disclosed that the tactite zone is sheared 
by strong generally s outh4rending faults subpara].lel to but commonly 
steeper than the sedimentary bedding 0 The obvious movement on these 
faults is post'taot its and post'mineral but some pretactite and prs 
intrusive faults have been mapped and indirect evidence suggests that 
many or most of the postmineral faults were active earlier0 


The effect of this faultin has been 
the continuity of beds 
of hea'y ground hih 


•minin


and of mineralized rock 
would hamper any lowccost


not only to break up 
but to create zones 


methods of undergrcwnd 


In addition9 exploration has developed a more complex distri 
bution of intrusive rocks than could have been justifiably inferred from 
the limLted surface exposures0 This distribution is thought to be largely 
the result of faulting 9 both pre and post4ntrusive in age0 The result 
is to reduce further the minability of the deposit0 


A study of figure 1 will show that nothing that would normally 
be consLdered a commercially minable ore shoot has been exposed in the 
B edit or in its drill holes 0 The nearest approach to an ore shoot 
is a l6cofoot stretch along B drift averaging 03l percet WO (UiJi 
assaying) 0 Drifting, crosscutting 9 and diamond drilling failed to find 
any lateral extension of this body 0 No further exploration seemed 
warranted f or such a relatively small body of lowgrade materials 
nevertheless 9 Ninerals gineering Company carried two raises on this 
°ore shoot to the surface0 Nr 0 William Tobey 9 resident manager in a







I	 . 
telephone oonversation reported a preliminary estimate of 2 000 to 
30O0 tons of 03 percent W0. rock nuinable from this shoot0 I-Is stated 
that neralized rock continued to the surface 60 feet above the level 
in the north raies In the south raise s which surfaced 8. feet aboce 
the 1g1D the or& was follored up about % feet and may eventually 
be extended to the surface0 


Apparently the mineralized zone is rather 1rregular stands 
nearly verticaJL, and is localy split into two strd each only 2 to 
5 feet wider by a dike of quarta monzonite0 The w ore shoot as no 
splored lies directly above the llB400t stretch along B dit rspre 
sentedi by ale Bl832 (fig0 )° On the north the zone is out off 
by a nowteettrending postora faults on the south the zone gradsa 
into shearsd(?) end altered(?) rock 0 The grn.de of the or&° in placeD 
according to TObGYD averages 03 percent WO but because of dilution 
it has not been possible in mining operatios to maintain a grade of 
more than 02I to 025 percent WO3 


At the nearby Brcn° s Lake doposit which uses the sw 
mil D the breakeven point we considored by inersls ngineerin per 
sonnsl. to be about O 27 percent WO for a 55 to 60foot tbiccess 
of tactite mined bopencut methoas0 With an increase last sumsar (1 
in mill capacity to just under l000 tons per day D the Operator esti 
mates informally that the cutoff can be lowered to around. 020 percent 
WO3 £ining at Lost Creek would be more eensive and haulage is mor 
costly0


The results of surface exploration of the BC area on ccmpay 
account have been very disppointing 0 The early samples shon on 
oa	 maps were taken from hall cuts that did not expose bedrock 
clearly at all points0 beeper cuts failed to substntiate either the 


or grade indicated by the earlier work0 The surfaoecüt samples 
.	 shcn on figure b are thought to represent fairly conditions at the C 


cuts0 The 15 0 8c'foot sample reported by the company to contain OW 
percent WO is of unknan significance0 J0 S M©abbD formerly of tb 
Bureau of ines but not na available for consultationD submitted am 
unlocated sample of unspecified idth from CS2 cut for Bureau assay 
as part of a comprehensive check sampling program0 This semple which. 
may have been a split of the conpany sampleD contained o66 percent 
W030


eclogioally the o0W percent O 3 sample appears to corre= 
late with the	 interval of 10 0 7 feet located iL.o feet north0 
Three samples across this interval ranged in value from 0O13 percent 
WO to Ol7 percent W03 according t Bureau assays0 This zone is 
no present 80 feet to the south in C3 ut end is believed to be 
cut cut by pcstore faulting0 inilarly 'the zone is cut off dcn dip 
by an overlying postore fault and does not descend to the altitude of 
B edit0


el'







The structural relationships of the B adit and C cut 
dnealized zones as now understood may be summarized ac follows 
The B adit mineralized zone underlies and is cut off northward by a 
postore fault zone0 The surface mineralized zone lies within struc' 
turally higher strands of the same fault zone and in truncated by them0 


ploration at the Uppei Site (H adit)0 The H adit (fig0 S) 
was portaled at aniTitude ofl	 ThetIeet above and 3$O 
feet south of the Bcadit portal0 The portal was located in tungsten 
bearing Ameden tactite about lI0 feet east of the quartz monzonite 
contact0


Fewer structural complications were recognized here than 
in B adit particularly noteworthy is the almost complete lack of 
poet'mineral faulting0 The tungsten content of the tactite is perhaps 
more dileappointing than at B edit because no concentrations even 
approaching ore grade for a minable width were found 0 Company assays 
in the first east crosscut which suggested some marginal grade 
rocks were not supported by later DNA check sampling0 Company assays 
of DIiA diamond drill core indiote a 100 2foot intercept in Hale Nc 


containing 0 0 6 percent WO O The marginal grads rock in this holSD 
located midway between the ffrst and second east crosscuts doss not 
eend to either working0 


The southern part of H adit and. diamond drill holes drilled 
and southwesterly from this looility encountered much aplit 


eM related rock types 0 One dike trends northwest end dips about 
$L a eeond intersocting dike trends northerly and dips about 15 
eastsrJLy0


The concept of intersecting dikes offers a plausible e1ana 
tion for a number of puzzling features of the very poorly sposd sur 


•	 face geolo 0 More importantly it implies that the downward projectioi 
of the marginal I cut ore shoot would 1 i e above the intersection of 
the dikes and therefore ahead of the Lace oFTdit 0 The structurally 
equivalent position of the iface ore shoot appears to lie in the next 
0O feet o.f ground due south of the face0 


Further south9 it is probable that the potntia1 ore zone 
has been cut out by quartz monzonite9 which on the surface appears 
to have engulfed most of the Ameden formation0 


The average grade of the I out ore shoot is rather uncertain0 
even using the most generous figures 9 the outcrop of the shoot 


can barely be classed as margina1 unless it improves at depth 9 it 
would be submarginal in terms of underground operations0







.


Ep1oitation posibilitiee 


Average grade of the ore milled from Loet Creek baeed on 
rettrn from 1S D 000 tons 5, le 001S6 peroènt WO reoc'ered having a 
value of 713 per ton of orude ore0 Cutoff ?or ore grade at the oom 


s lrgeeo ale openpit operition at nearby Bron° a Lake waa re 
poted.to be O7 peroent WO and may no be aa 1oi as 000 peroant 
W0O Aaauning that this later figure A oorre©t 5, the obvious oon 
e1ai©n is that the Loat Creek operation probably is not returning a 
profit0


The Loat Creek operation hae been referred to by the coiiçany 
in ©orreaponderoe (letter dated /l2/S from Blair BurweU to A,, L 
Weiasdnbcrn, &eoutive 0ffioer5, DME Field Tewn 5, Region I North'eet 


	


ietrict) a eplcrtory mining	 If it i eploraticn 5, the taot that
there is some return from the rook exeavated may be considered a bonus0 


•.


	


	 If it i mining it 'ould seem doubtful that su©h an operation5, not w'
ing a profit 5, would long be continued0 


The Lost Creek deposit is 3 miles nearer the conpa°a flota 
tion mill at Glen than the Bro a Lake dosit that warranted buildIin 
the d11 however 5, road grades are 


summary of factual data 


Units of work eonleted5, unit coats thereof 5, and toia1 . coeta 
to the contract are


Total coet 
Item	 Unite	 Unit coat	 to contract 


Road Construction	 Job	 8 85,030000 


S	 Drifts 15,O8feet 35O0 37670000 


Croascuta feet 3500 l73500O 


Diamond drilling 15, 63 feet 5,00 


Total )66D9S0000 


Total amount of conract 115,80000 
Government 0 a share at 75 percent 90 96000 


Total amount epended 665, 95000 
Governmant°s participation 


Total amount uneended 5b5,33000o 
Governxent 6 s share unexpended !05,7L&7050* 


Roralty penta received 175J 
beot to final audit


(10)







All work wae on a unit co basi0 No uipment wae 
with Oovernmnt participation o there were no probleme of lvage 


Diecuesion of concluelone 


Work under the contract was carried, on in an efficient manner0 
4ineraLe Engineering Company eupplied to the project a competent engineer 
L N0 3haw who cooper'ted at all times with the Government engineere 
end geologists not only on project work0 but also on additional splcra 
tion ©rried o7rii by the company0 


The program was incomplete in the matter of diamond drilling0 
Amendment No 0 3 stended the effective date of the contract 0 but the 
company did not choose to complete this work0 


•


	


	 The company is finaneiafly competent but reluotant to pay 
royalty to the Govniient0 The value of Lost Creek ore after mi11in 
Ia great enough to requfre S percent royalty0 end although royalty 
eceivad on the first l5OO tons has been paid at this rate d royalty due 


on the additional l35OO tone (to August l95) has been calculated by 
the company at percent 0 based on the value of crude cre The Oovern 
ment has not agreed to the Cpeator° s method of computing royalty0 
Negotiations on royalty pa menDe are at an impass and the matter ha 
been referd to the Washington office0 


lploration of the Lost Creek property has disclosed that 
the bodies are discontinuous and their ade is so lo that they must 
be regarded as submarginal 0 No further elcatIon or develcpent with 
Government participation Is recoimnendsd at Lost Creek unlees a more 
attractiv target is disclosed by company operations0 


istributior. 
•


UGS(RO) 
Doct


U







j. t1di	 /1 7	 UNITED STATES L- v DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ICETED 


So. 157 Howard Street	 FEB 13 i956
Spokane ], Washington


February 10, 1956


Air Mail 


Mr. (eorge C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. m€A-21 O (Tungsten) 
Minerals Engineering Conany 
Lost Creek Mine 
Beaverhead County, Mntana 
Contract No. IcIm-E300 


Dear Mr. Selfrid€e: 


Enclosed, are copies of a letter dated February 6 
received from Mr. Blair Burwell, president of the Minerals 
Engineering Conany, and copies of my reply. I have also 
teletyped Brading to hold, off on the róyalty audit 'until we 
have the results of the conference w 'ch Mr. Burwell proposes. 


/ 
,Sincerely yours, 


a 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


Enclosures 


cc: USBM (2) 
UBM (AD) 
Turner (2)











I.
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MINERALS ENGINEERING COMPANY 


P. 0. Box 1951	 FEB 1 3 1956 
GRAND JUNCTION, COLORADO 


February 6, 1956 


Mr0 A. E0 Weissenborn 
U0 S0 Department o.f the Interior 
Defense Minerals Exploration Administration 
South 157 Howard Street 


- ...........	 Spokane 4, Washington 


Re: Docket No0 DMEA--244O (tungsten) 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No 0 Idi-E3OO 


near Mr0 Wcisseiiborn: 


Pursuant to your letter of January 31, this is to advise that 
I will be in Washinrrozi, D0 C0 next week and would like to 
meet with representatives there in order that we might clarify 
the entire situation with regard to the above-named lOan0 


Yours very truly, 


MiNERALS ENCINEERING COMPANY 


(-72 
Blair Burwel]. 


L. .	 ......... ... ...........................-	 .	 -	 President 


BB/rlc 


cc: Wing G0 Agnew 
C. 00 M.ithendorf 


L.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WI1NGN)25PD	 956
So. 157 Howard Street 
Spokane k, Washington


Fehuaryl, '1956 


Mr. George C. Seifridge, Chairman 
Operating Coimmittee, DA 
Department of the Interior 
äshington 25, D. C.


Re: Docket No. DMEA-24i-O (Tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idm-E300 


Dear Mr. Seifridge: 


This will supplement the Field Team letter of January 27 
concerning.Mr. Burwell's failure to pay royalty due the Government, 
and to return the Termination Agreement. 


On thinking over the matter in the light of his letter of 
January 19, it seems likely that Mr. Burwell objects to Annex II of 
'the Termination. Agreement which changs the metbodf calculating 
royalty, although he does not specifically say so. It also is 
probable that to a certain extent Mr. Burwell is attempting to use 
the DMEA as a "whipping boy". The FieLd Team has long maintained 
that t 'ère wasreally	 va'id discovery iiade at LostThreek and that 
it would not bepossi1e to mine the lowrade tupgsten-bearing rock 
in that locality. Mr. Burwel1has persisted however, ' in his efforts 
to operate the property, and, as predicted by the Field Team, this has 
been,a failure, Mr. Burwell then has attempted. to justiy the failure 
by pointing out that the ralties hich the Government has put on 
the property have caused it to shut down. This is ridiculous of 
course for if the relatively small amount of money involved in the 
royalty payments is so significant then the operation is obviously 
not on a very sound basis. In any event, the Termination Agreement 
has neither been signed nor returned to us unsigned. 


In a telephone conversation with Mr. Mittendorf and Mr. 
Talbert in which the desirability of sending an , auditor from Denver 
to Grand Junction in order to make a royalty audit was discussed, 
the Execui4ve Officer stated. that the amount of royalty involved was 
about $800. As Mr. Talbert has pointed out in his letter of Janu-
ary 26. to Mr. Turner, this is incorrect. Figures are available on 
Lost Creek proauction through August 1955; . these probably can be







. 


tentatively accepted as a basis for discussion, although they 
should be verified later. Minerals Engineering figures (letter to 
Executive Officer November 16, 1955) that the royalty due the 
Government on this production is $3,416.02, on the incorrect 
assumption that the percentage royalty 1s based on the value of 
the crude ore. If the royalty is based on the value of the con-
cetitrates produced as it appears would be the case under Annex I 
of the contract, we estimate that the royalty due would amount to 
about $5,386.79, depending on the value placed on the concentrates. 
If the royalty is based on the value of the scheelite sold, as would 
ap:pear to be the case if the Termination Agreement were signed and 
Annex II were in effect, the royalty would amount to $6,832.03 (Field 
Team letter to Burwell Noveniber 18, 1955). 


We feel that a royalty audit should be made at once. 
Such an audit will give us some réTal facts to go on and may stir 
Mr. Burwell into taking some action. 


By Field Team, Region I, NW Dist. 


p. 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


of Mines 


cc: USBM (2) 
USBM (AD) 
Turner (2)







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3o. L57 fl*ver Street 
pok. Ze, bbizTtou


JetU*r) 31, i56 


*. Blair Burvell, PosLet 
*erais gi,e:thg Ccn 
P 0. Bcz 1951 
Dai Juratim, Co1*'sik


!


	


	 DQc4et $0. I*A.2k4O (A*pten) 
.L.tcrekiee 


Beaver!1,4 County, *mtana 
CtrtNo.I&3OO 


D*r	 . J3uzwu1I	 1 


This vül cov1,ed1e 3our letter of	 lb,. We 
re vrj acb concerned over the npent of any royaltIes 


trw this property, except a eU aai*it received in l, 
said C	 lJ3enU.y we ha bad no alternative but to refer ewt44-a-
'trntor to the Wesbiagton office of the 11. 


.c stated in our letters of $aves*,er 1., 1955 and 
L*ceer , 155 t the terx* cf the rii*ttou. Arssit 
et to	 4pril 5, 1955 are ms&tIefeetc*y the TerivatIzzi 


ramwnt eld be returned to this office unaiid. Xaa 
iboui4 at the sste ti scoenr this with a atatsnt of 
yr objeticns to tl* axmnt. s t have not dane this 
v have no al r'ati but to cansidez' y* in default for 
pnt ot rara1tias d* the Oovernesnt. Ccetueut1r, 
Oou3A return the ere.mmt at coee so tht yasr position is 
crified.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N, Division St. 
Spokane 2, Washington 


January 27, 1956 


Mr. George C. Selfridge, Chairman 
DYIEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2440 (tungsten) 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idm-E300 


Dear Mr. Selfridge: 


Enclosed are copies of a letter dated January 19, 1956 
from. Mr. Blair Burwell, president of Minerals Engineering Company, 
together with copies of our reply. 


It has been evident to us for some time that Mr. Burwell 
will continue to stall making payments for royalty unless pressure 
is brought to compel him to do so. Consequently, we have prepared 
copies of the pertinent letters, thich are enclosed, and suggest that 
Washington take appropriate action to collect the delinquent royalties. 


By Field Team, Region I, NVT District 


• ___________ 
A. E. Wèissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosures	 U. S. Bureau of Mines 


cc: USGS (2) 
USBM (AD)
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MINER	 IS	 ENGINEERING	 COMPANY 
P. 0. BOX 1951 


-	 GRAND JUNCTION,COLORADO hR	 ! .( c4(}.1 ())3 


January 3, 1956	 --


,1


/	 bJ 
-	 -	 -, 


•	 t•4-	
t'	 I 


•	 -	


- - Mr	 A(, E0 Weissenborn 
U0 S0 Department of the Interior 
Defense Minerals Exploration Administration 
South 157 Howard Street 
Spokane 4, Washington	 -. 


Re:	 Docket No. D1A 2440 (tungsten) 
Lost Creek Mine 
Beaverhead County, Montana	 FEE 
Contract No. Idni-E300 


Dear Mr. Weissenborn: 


Mr0 Burweli is out of Grand Junction and will be Wack 
shortly after January 10, at which time he will answer your 
letter of December 2S


Yours very truly, 


MINERALS ENG \!EERING COMPANY 


R0 G	 Sullivan 
Vice President 


RGS/rle	 -.	 - - -	 ----• •••-----	 - -••--•--'-• -. -.	 - -•-- ••••-----. -	 - •	 -
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,•. Cf 


6 19 


-	 C; c;', 


'j.'i	 ••i-•:.







-\:. UNITED STI\TES 


i i DEPARTMENT OF THE INTERIOTR 


- DEFENSE MINERALS EXFLOMIO' J\DMINI5TRT!ON 


C. - 
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ber J	 1955


r. Bii.ir urell, prtdnt 
Urra1s	 1reerin* Ccpy 
P. 0.	 1951 
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oet o. fl4 24O (tungteL) 
Lt Cr- 41n 
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Contract, o. Idi3OO 
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oui. 1e wda for rreiht to the rflnry, tiny losses, rfith 
itie	 On t1t basis the royalty o he Last Creek 


LttOP trb Aigu 1955 wou1\	 en $5,33T9 at the rate 


if 5	 rcenL.


	


11, pra,rap1 (eI o± your ortrc.ct de1nos t	 in 
LCh royalt rat.e re eterined er toA	 pãitieri in the forn ix. ------ ----dbi' o1 held or used.	 y rothct 3L o a p?iee in exees ot 1i 50 


pr toa is £ubjeot o a p'rcerit ro'a1t. 


Your ictt-e Iar1y i iatc3 that the	 itrs.t4 vere 


r'im4 nd thst	 conentrat.e a'4/w- ytk"tic chee1ite e 
void. Altriob yo di1 not state Lb t.owe o1d It i evident tk	 the 


poiuct and/o )roduCt3	 i vL.ut ix cces c several thou	 f 


do11Etrv per t<w.	 oyaity st 5 jeeeit	 i36,6k0.6l t 6b32.O3. 


1tt that the	 Sor copiU royaA.tie o Lost Crk 


ite pro.vction k	 fini,Iy bG	 c1ar .Ld. 


b' FIeld Tca, eio I,	 District


cc: DA (2) ,, 
USGS (2)	 ______ ___ 
USBM (AD) A j;.	 iBCrIJO	 0t.Lcer 


U. S. ec1ogicaL Survey 


C Aitm, 4emhe 
U. S. I3ureau of .thes 







MIRALS ENGINEERING COMr'ANY 
P.O.OX1951


GRAND JUNCTION ., COLORADO 


Novenbr 16, 1955 


Mr0 A0 L WeisscnbQrn Executive Officer 	 frn 
iJ 50 Department of tte Interior 	 G 
Defense Minerals Exploration Adininis tratiou 
1201 Norh Division Street 
Spokane 2, Washington 


Re? Docket No0 DMEA 2440 (1'ungsten). 
Lçst Creek Mine 
Baverhead County, Montana 
Contract No0 Id.E3O0 


Dear Nr0 Wei.s se ribo rn: 


We carefully checked your letter of October 28 and still cannot recon-
cue the royalty returns listed in the third and fourth paragraph of 
your letter with the provision in the DMEA Exploration Contract cover'-
ing this work0 


The ,rovistøns in our contract, Annex II, paragraph (e) arc: 


'One and oneha]f (14) percent of amounts ("gross proceeds's or 
1 va1uet )	 in excess of eight doflars ($800) per ton of 
production in the form in which sold, held, or used, plus one—
half () percent of each additional full fifty cents ($O5O) by 
ihich such amounts excee.d eight dollars ($8.00) per ton, but 
not in excess of five (5) percent of such amounts." 


Returning, to the data contained in our letter of October 24, I am re- - 
•	 calculating this data, using the wording and intent of the contract, 


This tabuition follows: 


Tons mined	 15,i0229 
Miii. Concentrates Produced: 


Lw Grade	 l483l8 Units 
•	 High Grade	 88OO9 Units	 2,36327 


Refinery Concentrates Produced	 22l4952 
Refinery Concentrates sold 	 2,214952 
Price realized - $6300 per unit 


less $1,5024S penalties	 $l3,64O06L 
Value realized per ton of ore	 $	 ' 95 
Royalty rate:	 ' ' 


14 per cast for $8O0 
percent for each additional $0050 


l	 2 percent 
Royalty due is 2 of $l36,64O6].: 


•	 Amount due	 $ 3,416 O2







1.


Mr0 A0 E0 Weissenborn - November 16, 1955	 Page 2 


Please advise us if this is not the correct procedure for royalties 
according to the present contract0 	 . 


Yours very truly, 


MINERALS ENGINEERING CONPANY 


	


-.	 Blair Burw11	 -. 
President 


EIB/rlc	 S
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UNITED STATES 


	


'k5'	 DEPARTMENT OF THE INTERIOR 
' 1Q,ch 3 t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


C
0	 80 . 157 Howard Stre.t 


	


?	 spokane 4, Washi.ngton
Y


March 17, 1951i 


Mr. C. A. Walt, Business Manager 
Miflerals Engineering Company 
8014th Avenue	 S 


Grand Junction, Colorado
Re: Docket MEA-2292 (tungsten) 


American Alloy Metals, Z2l7 


	


H	 and 
Docket DMEA-2440 (tungsten) 
Minerals Engineering Company, 3OO 


Dear Mr. Walt: 


Thu will acknowledge receipt of your letter of March II, 1954 
together with enclosures • These include a royalty statement and a check 
in the amount of $631.15 for royalty payments on ore produced from the 
subject properties between October 15, l53, and January 31, 1954. 


We regret to inforai you that this royalty statement is incomplete 
and te apparently in error, We requir. that such statements include complete 
data on which royalty calçtzlations are based as well as supporting documents. 
In addition to the data you have furnished, it will be necessary to provide 
us with basic data regarding the grade of mill heads from each source. This 
is needed to detez2ine the number of unite of W03 from each source for this 
is the basis for prorating concentrate production or sales back to the 	 S 


S 	
original sQUrC. Alao, we . require data concerning the grade and tonnage 	


S 


of concentrates produced. W, realize that this figur will be the same as 
sales if the concentrates are not stockpiled. However, it is well to record 
it as a separate item. Settlement sheets or invoices from the purchaser 
of the concentrates (Salt Lake Tungsten Company) are required as supporting 
dootients.


We are enclosing a etatem•nt foxi showing the basic data we 
requir. as well as the manner in which royalty calculations should be mad.. 
If it suits your purpose you may follow this suggested fora; it not, you may 
de'vLe e your own tonu, but all info relation shown on the luggested font will 
be required. 


You should also keep detailed records verifying the tonnage and 
grade of the mill heads originating from Ivanhoe, Lost Creek, or any 
othtr source. These need not be submitted with the monthly royalty state-
ment but should be available for our inspection.







Co	 . 


It is noted that you have baeed al]. your royalty calculations 
on a royalty rate of l percent which we presume is applied to the value 
of the cude ore. We wish to call your attention to Articli 6 of Contract 
Idm-3OO land Article 9 of Amended Contract Idm.-E247 which specify that 
royalty payments are to be based "upon the net smelter returns, the 
net concentrator returns, or other net amounts realised from the sale or 
other disposition of any such production, in w}aever torm disposed of, 
inclading ore, concentrates or metal." In your case you are selling con-
centrates which have a net value greater than $11.50 per ton, thus the 
Government is entitled to the maximum royalty rate of 5 percent. If the 
ore were sold to the Salt Lake Tungsten Company before milling, then 
the royalty rate would be based on the value of th. crude ore. These 
matters were discussed by Mea5rs. Bay $ullivsn, Blair Burwell, Jr. and 
A. E. Weissenborn at a conference in Thitte on December 1, 1953. 


Your royalty statement places the value of concentrates originat-
ing trom the Ivanhoe lease at $37,603.96. At 5 percent, the royalty due on 
this production is $1,880.20. Value of concentrates originating from 
the Lost Creek lease is placed at $4,472.81. At 5 percent, the royalty due 
on this productIon 1s $223.64 for a total royalty from both properties of 
$2,103 .84 and not $631.15 as calculated and paid. 


It would be appreciated if you would please revise your royalty 
statement along the lines suggested in this letter. We have credited 
the *631.15 to your account pending payment on the balance due. 


By Field Team, Region II 


A. E. Weissenbom, Exec. Officer 
U. S. Q.o1og.ca1 Survey 


WingG. A, Member 
U. S. Bureau of Mines 


nc1osure 


cc: DM&k (2) w/encl. 
USBM (2) w/encl. 
}Lindnian 2/end.
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?4XNEEALS ENGINEING CWANY 


JQXALT! S?ATNT	 C0ftRAQT Z'-V7 ai4i300 
._115-5througk U.-30..33 


Tnan4 Gra4! 


Kill Jeade	 To	 !eent WOj Uni 


Ivarnho• Lease (E247)	 2,146.000	 - 


Lost Creek Lease (3O0)	 786.500	 - 


Kofl-( C)Z'5 (jr any)	 0	 - 


Total ore nillied	 2,932.500	 --


Concsntrate Puction 


High grade con	 - 


Low grade con.	 - 


e* (Ssttl.sent .h.stLattcied)


Percent royalty 
rate (based on 


Lot	 Percent	 Units	 Net	 Net Return net value p.r ten 
flat	 pi	 Eo	 WO	 I4uj	 par in j concentratsi 


--	 High grade 11.	 72.89	 - 4024.460	 55.21 5 


*SaJL,s of concentrates produced during month should equal concentrat. production 
if concentratea are not stockpiled.







CoP	 0 
Royalty Calculations 


Proration for royalty calculation based on contained W03 units in mill heads 


Percent from Ivanhoe Lease_(Icka-247) 


units of 1403 from Ivanhoe Lease in mill heads Percent of units from 
- Ivanhoe Lease or pro-


•	 Total. ,W03 units contained in mill hade rated zhi'à expressed 
H	 .	 .	 . as percent assiged 


to Ivanhoe Lease 
•	 .	 :	 .	 H	 .	 .:..


S. jcarry to 3rd place, 
i.e., 50.195 percent). 


Percent from Lost Creek Lease (Idm..E300) 


jnits_ot W03 £rc	 Lost Creek Lse in inil]. heads Percent of units 
•	 .,	 Total. W0	 unite cortained in mill heads from Lost Creek 


S 	 ••	 S 	 . 	 . 	 .


. Lease, or prated. 
share expressed 
as percent 
assiied to Lost 
Creek Lease. 


Percent from Non-DMEA Sources 


Units of W03 in mill heads from non-D}&EA sources = Perct of units 
Total W03 unite contained in mill heads fiom non-DMEA 


sources or prorated 
share expressed as 
percent assigned 
to non-DM3A sources. 


5 	


• 	 . 	


. . . 	 .2.







____	 1
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0
P


Y 
th Grade Concentrates 


Iv*nhoe Lease (Idrn-247) 


(Total net return) x (Percent of prorated share x 
assigned to Ivanhoe Lease) 


(Royalty rate)	 = Amount of royalty due on high grade concentrates 
originating from Ivanhoe Lease 


Lost C!eek Le&ee (Idm-EOOI 


(Total net return)	 x (Percent of prorated share	 x 
assigned to Lost Creek Lease) 


(Percent royalty rate factor)	 Amount of roy*lty due on high grade 
concentrates originating from 
Lost Creek Lease. 


Low Crade Concentrates 


nhoe Lease (Idm-E4 


(Total net return)	 x (Percent of prorated share 	 x 
assign.a to Ivanhoe Lease) 


(Percent Royalty rate factor)	 Amount of royalty due on low-grade 
concentrates originating from 
Ivanhoe Lease. 


et Creek Lepse (Idm43OO) 


(Total net return)	 x	 (Percent of prorated share	 x 
assigned to Lost Creek Lease) 


(percent royalty rate factor)	 Amount of royalty due on low grade 
concentrates originating from 
Lost Creek Lease. 


Roival y recap:


Net value Royalty	 Net value	 Royalty	 Total 
high-grade high-grade low-grade	 low-grade	 net	 Total 


conce . conc8.	 conce.	 concs.	 value	 Royalty 


This s ateient 
Ivanhoe Lease 
Lost (reek Lease 


Total to date 
Ivanhoe Lease 
Lost Cre.k Lease


3
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/	 DOCKET 400 


0EC191955 


Mr. A. .E. Weiseenborn, Executive Off Leer 
DME, IPield Team, Region I 1.W. Ditz'ict 
South 57 Howard Street 
Spokane 1, Washington


Re: Uceket No • EI4K& 2kO '1uugaten 
Minerals Engineering Company 
LOItCre.kNine 
Beaverhad County, Montana 
Contract No. IdaE3O0 


Dear Mr. Weissenborn: 


Reference is made to the subject docket, our letter 
to yO* of October 31, 1955, and your letter of Novetflber 14, 1955, 
to the operator, requesting that he return all copies, unsigned, 
of the termination agreeaent sent to him on April 5, 1955. 


Our tiles do not ir4ioate that any reply haa been 
reoeired from the operator. 


Please again request the operator to return all copies 
of saLd agreement.


Sincerely yours, 


ove C. SefrC 


Chairmen, Operating 
APPROVED:


cc. Docket 
/8/Robert W Geehfl	 ())	


Code 400 


Member, ureau of Mines	 Adm. Read. File 
T 0 Kiil8gaárd USGS 
R. W. Holliday, USBM 


nlgarc	 PT, Reg. I-Spokane 
Member, eo1ogtcal Survey 


SPH0) t/ls 
12/16/55















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 13., Washington


November 1, 1955 


Mr. George . C. Seifridge, Chairman 
Operating Conan.i.ttee, DA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. 1€A-2134O (tungsten) 
Minerals Engineering Cànany 
Lost Creek Tungsten Deposit 
Beaverhead County, Montana 
Contract No. Idm-E300 


Dear Mr. Seifridge: 


We are continuing our correspondence with Minerals Engineering 
Company with respect to the payment of royalties. 


The Operator has not yet signed the termination agreement that 
provided for the Government's royalty. As the Operator is mining from 
the Lost Creek deposit we feel that we xmist recommend issuing a Certifi-
cation of Discovery or Development even though we think it probable that 
the grade is submarginal. 


Justj1ction for er fiationis contained in the report by 
the Operator's engineers dated December 8, 1952, the memorandum by 
W. Bradley Myers of December 9, 19511. and our letter of December 10, 19513.. 


By Field Team, Region I, NW Dist. 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


U. S. Bureau of Mines 


cc: USBM (2) 
• USBM (AD)	 • 
Myers
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oo	 DOCKET 
Surname: 


Th)iJt7t) 


'Ii 


0G131 1955


)!r. A. E. Weiesenbor,, Executive Oft1C.Z 
DNEL Fie]4 Tesa, Reg,ion I (V District 
South 17 3oard Street' 
Spokane k, sshington


	


Re*	 ket 10. IU 
*in*rala ztg1iieertig Caany 
Lest res tn 
eaverh*d Ceuntj ontan* 


Sontrast Mo. Id*4300 


Dear Mr. ejsjenbo?Ti* 


Your letter of $epts*ber 9, 1955, to 1W. fllsir 
BurweU, president, Mixwrals Engineertn Company, requeat.d 
adv.e	 gardin the asooptability of yotar ropose4 method 
at Qoniputing reysi ty on Lest #r*k Mute production • I! 
you ha,e not had a rep1y, vs believ, it wcsuI4 be advisable 
to Lnqtitre about the *pplie*nt'a intentions in order to 
expedite final settlement ot the eontra*t. 


Under the eireuatanees that have developed, 
the contrast will undoubtedly be *ii*nded to provt4. rer at 
agreeab3e methed at royalty •ut*ti*. Therefore, please 
request return of original s,nd aix copi*s t the proposed 
4Terinatton Agreezent forwartied to the Operator with your 
letter •t April' 5. 1955.


George C. etfrdge _____ 
chairM, •rettng	 t 


• Approv*d
cc: Docket 


Code kOO 


1W Robert W Geohmi	 Adm. Read. File 
Mb	 Bireau of *j1$	 FT, Ret. I-Spokane 


T. Kiilsgaard, USGS 
R. Holliday, USBM 
Code 800 


Wbir,	 • 	 ADMeMahon/is 
io/28/5


TheY%^' H
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 ECEVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


	


____________________	
$ '4 


1201 K. Division St.
Spokane 2, Washington


October 2, 1955 


M1. T. 1. homes, Asst. Gen. Mgr. 
i(inerals &tgineering co.p*ny	 :
F00.Box1951 
Gra1 Jwtction, CoI*r4o 


•	 Ri: DOcket No. NNL .24O (tnagstn)
LostCoskNine 


•	 •.	 Boner.sd G.imty,, Montana.
entract No. IdEN31J •.. 


Dear Mr. Holaes:	 •, 


This will acknowledge your letter .f O*t.ber 2i to M.sers. 
W. G. Agnesi and T. C. Fryk1x*d in ich yan ot1i*e yur cnctiea	 • 
of. calculating royalties on Lest Cr.ek sins prodsctioa usi*g 1-1/2 
percent instead .1 5 percent.	 •	 • 


	


The netd we su)aittsd in our Letter of 8ept.er 9,1955	 • 
to Mr. Blair, urw.l1 speciftci1l stt.d that th. royalty su*t b 	 •, 


•	 • 5 $rcont of the gross alss of the tungsten content of the Sill 
• • concontritee at $63 per unit less retgXzt .ents on the concentrates 


• : • • to the refinex, refinery costs izel*disg penalties, sad refinery • • • • •	
• 1$S. •	 •	 •	 •	 • 


A IPX.ld Than letter of Nareb 11, 1954 to Hr. C. A. Walt, 
•	 •• •	 b8in.ss nanager, Minerals agine.rtn Ceaaay, clarified royalty 


	


• rates an stated in part: It is zwt.d that you hais based all your	 •. 
•	 royalty ealeviations on a royalty rat. of 1 percent *iek us prc3ane 


is applied to the vslu* of the credo er.. We wish to call your attsn-
• • • • tion to Article of Contract It-'13OØ and Article 9 of 4aen4.d Contract 


• lcin-1247 icb specify that royalty pq.satz are to he basod ion the • 
• •	 net snelter returns, the net concentrator returns, or other net aunta • 


realised fran the eel. or. other dispeeltion of . ønsk preductien, 
tsvor fern disposed of, includjng or.,	 or aetal.' In : 


•	 your ens. 70* ar selling ceøcentrates *ich hss: a not vaLue greater 
• S ••	


than $11.50 per ton, thus thö Qoverent is .átitled. t. the aa1un • 
oy]t r*te of 5 percent.5 


• •	 Tour letter places the value of. concentrates fran Lost creek 
•	 thrOugh August 1955 at $107,735.g4. sye1ty due. en this pr'odaction at 


•	 5 pàreent is $5,3e6.?9.	 •	 •	 •	 •	 • 


Tour royalty ststen.nt should be supported by docunents 
• s)siring.th. weight and grade of àz'ade or. ninsd and iPod,.uei)it and 
• snai.ye.s of high and low grade concentrates, freight rates and costs. 


	


• • for eash concentrate, settleosut shoeti free Salt •	 Cenpany, 


_______________	 A
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hwing purchsse prices, roti*.ry 3.os.s, refinery costs inc1iding







MiNERALS	 ENGINEERING	 COMPANY 
POBOX1951 


GRAND JUNCTION, COLORADO 


October 24, 1955


1ECEWJD 
•	 * NOV41955 


Pr. 7. C. Frykiwid 
Defense Minerals ixplofatic'n	 dministrat1on.' 
1 7 01Nórth Division Street 
pokane 2, Wash intoii


Re: Docket	 244O(Tungsten) 
Lost Creek Hine 
Beaverhead County,	 ontana 
Contract #Idxn-13OO 


Dear Sirs: 


Your :Lett	 of Septcriber 0 to 1r. 	 lair Cur,oii outlined a means of 
calcu:Latin	 ro;altics on our Lost Creek mi.ne. 


e have now gathered together the figures covrit'tg the production froi 
Lost Creek from the tiie work cornenceJ through August, 1955.	 We hav 
cndeavorcd to calculate royalties as st out below. 	 (ou will note that 
we have used l	 per certt instead of 5 per cent as the ore value is less 
than $8 per ton. 


Tons mined 15,1C2.29 dry tons 
Mill concentrates - low	 rad 


(14E3.16 units) 93,440.19 
Mu). concentrates - high grade 


(re.O9 uits) S46.l2 
rotal fross vaJ::	 l4?,&€C.31 


Frei	 to refinery - low graie 	 ' 2,339.3 
::cfiner r loss - low grade 1C,743.22 
Cost of ref iningincludiug penalties 20,891.02 


Freight to ref indci'v - hi.gh	 rad 766.45 
efinery loss - hi.f	 rade 0 


Cost of rcI'ining-ircluding penalties .1,684.77 
Up-radi:c	 ref iiing -	 iih. grade 4 724.73 
Total cost of' Proiuction Z1,lO.41 


-	 •.	 1O13.e4
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Defense Minerals Exploration Ad1:inistriation	 Page 2 
October 24, 1955 


This gives a value of $7.13 per tori. Royalty at ..l- per cent would then be 
$1,616 oi 


Production froti Lost creek at present is by en-pit xcans and. every effort ; 
is beiflg made to locate an ore body of commercial trade. Production has 
been rather erratic although we have done considerable development woi1. 


Please advise us if the above calculations meet with your approval, and 
if they do, we wili.itail you a;check nediate1y.	 . 


•	 •-•-	 Vei truly yors,	 •' 


MINERALS G1}EEUNG CO4PANY 


'•	 . 


T. W. HoLiies 
Ass't. General Manager 


4







• 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 	 JCT 24 195 


October 18, 1955 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Nines 


Subject: Royalty payments, Docket No. DMEA-2440 (tungsten), Minerals 
Eng4neering Company, Lost Creek Mine, Beaverhead County, 
Montana, Contract No. Idrn-E300 


The Brown's Lake operation of Minerals Engineering Company 
near Glen, Montana was visited September 26, 1955. 


Mr. R. N. Roby, mine superintendent, stated that approxLmately 
175 to 200 tons of low-grade tungsten ore averaging about 0.18 percent 
WO'3 is being mined daily and shipped to the mill and stockpiled until 
approximately 1200 tons has been accumulated before milling. Mr. Roby 
stated that about 9,000 tons had been mined and milled. 


Mr. Earl Craig, mill superintendent, stated that Lost Creek 
mine ore is milled separately from Brown's Lake ore. Each trucklo.d is 
weighed on a platform scale before being stockpiled. After being crushed, 
an hourly sample is taken from the conveyor belt from the fine ore bin to 
the rod mill. The sample is weighed, moisture content determined, and 
analysis made for tungsten; thus the weight of ore milled is taken twice. I 


A Field Team letter dated September 9, 1955, to Mr. Blair 
Burwell, president, Minerals Engineering Company, requested approval of 
a method of calculating royalty on Lost Creek mine production. Since 
Mr. Burwell has not acknowledged the letter or paid royalties during 
1955, I suggest that the Field Team remind him that he is delinquent 
in his payments. 


O:rig. & 3 cys - Wash.	 CO1 
Teta	


400


John D. Bardill 
USGS (2) 
DMEA 
AD 
Turner 
JDB/he
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• UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


1201 N. Dinsion St. 
Spokane 2, Washington 


	


September 9, 1955	 SEP :1 2 l95 


Kr. I3laix' Burwell, President 
Jiinera1s Engineering Company 
P. 0. Box 11 
Grafld Junction, Colorado


Re: Docket No.	 A-2440 (tungsten) 
Lost Creek Mine 
I3eaverhead County, Montana 
Contract No. ldin-E300 


Dear }fr. Burwell: 


Your proposal ol basing royalty pajments on prodtion from 
ttie Lost Creek mine o sales value of the tungsten content at $28 per 
ur4t, as outlined in your' letter of April 12, 1955, was not acceptable 
to the Washington otfis. 


We have devised an alternate method for calculating royalties 
whtcb the Washington office has approved and has authorised us to submit 
for your consideration. Our plan is based on your 3nethod of placing a 
va tue on Low grade tungsten concentrates, freight to the refinery, 
retining coat, and refinery losses as shown On your Monthly Operating 
Statement for Br'ownt s Lake and Lost Creek operations. The foUowing 
exaaiple is cited as a means of calculating royalties, using your' August 
19% statesent for Lost Creek. 


Production	 Tot4 to Date 


	


(1) Mu). concentrates low grade units 	 73.49 


	


* Gross value delivered to refinery	 $4,630.16 


(3) ¶Lota1 gross value all products 	 4,630.16 


Cost of Production 


(9) Reinery Low Grade 
Freight to refinery	 273.53 
Refinery loss	 576.81 
Cost of refining (includes penalties)	 580.62 


$1,430.96 


*Calculatsd at $63.00 per unit W03







a	 o
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UNITED SATES 
DEPARTMENT OF THE INTERIOR CEW 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


JUL2 :i 


1201 N. Division St.
Spokane 2, Washington 


July 25, 1955


VIA AIR MAIL 


Mr. George C. Seifridge, Chairman' 
Ope:rating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA 2440 (tungsten) 
Minerals Engi.neering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idm-E300 


Dear Mr. Seifridge: 


With regard to your letter of June 23, 1955, we are in 
agreement with you and do not look with favor on a recommendation for 
special royalty terms based on the prnise that "the ore is subgrade 
and cannot stand a high royalty." It is apparent that we failed to 
make our proposal clear. What we propose is that the settlement be 
based on the company's Monthly Operating Statement, which can be 
considered an internal settlement sheet and which shows the units of 
tungsten recovered in the mill in low-grade concentrates • The value 
of the tungsten in these concentrates will be calculated at $63.00 per 
unit • A copy of the Operating Statement for the month of August 1954 
was included with the Field Team letter of October 8, 1954 to the 
Operating Conunittee, re: Docket No. D1tEA 2292 (tungsten), imerican 
Alloy Metals, Inc., Contracts Idm-E247. 


You will note in Bardill's memorandum to the Field Team, 
dated June 8, 1955, that the gross value of the tungsten in the low-
grade concentrates delivered to the refinery was calculated at $63.00 
per unit. The value of the concentrates less freight to refinery, 
ref:Lnery loss, and refinery cost was $3,199.20 (net smelter returns) 
or $43.53 per unit. The 5 percent royalty may be calculated on the 
$3,:L99.2o or on the $43.53 per unit times the number of units. The 
results are identical. 


This method. of calculating "net smelter returns" is similar 
to the smelter schedules for lead concentrates where the base treatment 
charge, penalties, freight, etc. are deducted from the gross value of 
the concentrates.







4..	
.


	


. 


It is our understanding that Lost Creek ore is stockpiled and 
milled separately from the Brow 	 Lake ore. If not, a satisfactory 
method for calculating the tungsten content of the ore will be devised. 


We hope that we have clarified the situation. 


If this procedure is satisfactory to you, we will attempt 
to negotiate with Mr. Burwell on this basis. 


By Field Team, Region I, NW District 


A. E. Wéissenborn, Executive Officer 
U. S. Geological Survey 


U. S. Bureau of Mines 


cc: USGS (2) 
USBM (AD) 
Auditor Fisher
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JUPI23.1955 


Mr. A. E. Weiisenbozn, xeut1ve Ottieer 


	


. .	 •DI4EA Pleld Th&a, Region .1 Morthwe$t istrict • . :	 •	 :	 •
South 157 Koward Street 
Spok*ne 11, Washington


Re: Docket No. DMA 2kkO (Tungsten) 
Minerals Engineering Company•


	


•	 •	 Lost Creek Mine	 .• 


	


eaverhead County., Montana	 S 


Contract No. IdmK3OO 
Dear Hr. Weissenbor	 .. .. 


This wU]. acknowledge receipt of your letter of 


	


•	 June 3, .1955, onc'urring With Mr.I3ardiil's recommendations of. 
June 8 concerning royalty payments under th. subject contraet, 


lnsmuch as the ore is not. sold as ore, but is sold 
as a concentrate, we beIiv the royalty should be calculated,. 	 S 


accoding to the contract, on the value Of the cOncentrate sold. 
It is our understanding that the legal entity which sells the 
synthetic sàheelite is notidnticalwith the legal entity . .. 
whieh constitutes the operator in the aubject instance. 


Obviously, if Lost Creek ore is mixed with Browns 
Lake ore for milling, some satisfactory method must be devised	 S 


• . for calculating the tungsten content of the concentrates from 
each operation. Such a method ean probably be worked out by . 
the ie34'ea.whh has handled similar instances in a manner 
satisfactory both to the operator and the c1overnent. 


We do not look with favor, however, on a reconmenda-
tion for speiai royalty terms: based. on the premise . that "the 


•	 ore i subgrade and cannot stand a:high royalty." It does not 
seem to us that the DMEA royalty schedule ought. to be considered S 


	


• •	 .:	 • as a high royalty schedule. •• 5. 	


5 	 • 	


5 	


5 


5. , 	
5 5 


55 •5 


Sincerely yours, 
George C. Setfrdg 


Chairman, Operating Corn 
Approved:


cc Docket 
FT, Region I-Spokane 


,	 fleug	
_ii	 Code kOO 


Member, Bureau of Mines	 Oper. Comm. 
5 5
	


5 	 •• S 5


	 • : 


Read. File 
rihor H Kiilsgaarf	 Thor Kiilsgaard, USGS 


.5 5


	 5 	


•	 Robt.:Holliday, USBM Member, neological Sur'e	 Code 800 - Mr. Chambers S	 •	 •	 •	 •	 .	 S •	 .	 •	 s	 WSMartifl/ls I 	 •	 •	 S	 ti 
6/22/55
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THE FIRST NATIONAL BK 
F MISSOULA 


MONTAtIAS OLDEST BANK.	 . - 
-	 ESIAOLISHED 873	 - 1	 u	 ' Mis SOULA MONTANA.	 - 


THEODORE JACOBS:	 June 14., 1955	 .	 . PREIOENT	 . .	 ..	
L	 --


/
•	 i.,-	 •..--•-•	 .----	 - r0 A.E. Weisenborn	 .	 .	 ..	 . . 


Defense Minerals Exploration Admin. 
S. }ioward St , 
Spokane, Washington	 .	 .	 . - .• 


Dear IIr. Weisenborn 


Todar I was approached by representatives 'of Mm	 ri 
Coipany in regard to a lease of soe properties we own in Beaver ea 


97 ontana, which propeties they believe contain a quantity 
of conzmerci&lly recoverable Tujsten. 


1Ione or us here are at all femflr with the royalty arrangement that 
is cistoinary in connection tith tungsten azi are therefore not in a 
position to appraise the fairness of the -pr9position they outlined 
to us. Their suggestion was a royalty of 5O per ton containing up to 


of 1% of tungsten oxide, 1.00 per ton on material ranging from one.-
half to three—quarters of .1% nd $1. 50 per ton on all materiál2 running . over 3/4 of i%. 


The representative of the company suggested that you mLght be in a pGsltion 
to adirise us of the reasQnableness of this propoeitxon or that you could 
put us in touch with someone whocouldjve us this ihfornatjon ... 


Yours very truly, 


' 


President	 ', 


T 
J 
S 


H .	 .-	 •	 .•	 -
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


June 8, 1955 


MEMORANDUM 


To:	 DNEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Metallurgist, U. S. Bureau of Mines 


Subject: Royalty payments, Docket No. DNEA 2440 (tungsten), Minerals 
Engineering Company, Lost Creek Mine, Beaverhead County, 
Montana, Contract No. Idm-E300 


This is in reference to a letter dated May 9, 1955, from Mr. 
W. S. Martin, Acting Chairman, Operating Committee, DMEA, regarding 
method of calculating royalty payments on Lost Creek mine production. 


The company's Monthly Operating Statements show production 
from Brown's Lake (formerly American Alloy Metals) and Lost Creek deposits 
separately and, we think, may serve the same purpose as the settlement 
sheets. For example, the August 1954 statement includes the following 
items for Lost Creek. 


Production	 Total to date 


(1) Mill concentrates - low grade units 	 73.49 
*Gross value delivered to refinery	 $ 463O.16 


(3) Total gross value all products 	 4630.16 


Cost of Production 


(9) Refinery - low grade 
Freight to refinery	 273.53 
Refinery loss	 576.81 
Cost of refining (includes penalties) 	 - 580.62 
Total


	


	 $1430.96 
or $19.47 per unit 


*Calculated at $63.00 per unit W03 


A copy of the complete statement was included with the Field 
Team letter of October 8, 1974 to the Operating Conirnittee.







Mr0 Blair Burwell has suggested that inasmuch as the Lost 
Creek operation is not commercial and the ore contains about 0.3 percent 
W03 , which has a value of approximately $28 per unit delivered at 
purchasing mills, the royalty should be calculated on that value. The 
contract specifies that royalties should be calculated on the value of 
the final product which in this case is $63.00 per unit W03. 


Since the ore is subgrade and cannot stand a high royalty it 
is suggested that the end product for purposes of reasonable royalty 
calculations be the mill concentrates rather than the more valuable 
synthetic scheelite. This, in effect, would amount to "net smelter 
returns," with allowances for freight to the refinery, refining costs 
and refinery losses amounting to about $19.47 per unit. The net after 
these is $43.53 per unit upon which the 5 percent royalty would be 
calculated. Royalty calculations would be made monthly based on the 
company records and would be subject to final Government audit. 


We believe that Lost Creek ore is stockpiled and milled 
separately from the Brown's Lake ore.. If the two ores are mixed and 
milled together some satisfactory method of calculating the tungsten 
content of the concentrates from each operation must be devised. 


Low-grade mill concentrates from Lost Creek rock will probably 
contain from 5 percent to 7 percent W03. 


United States Vanadium Company at Bishop, California purchases 
custom ore with W03 content ranging from 5 to 7.499 percent W03 at $39.00 
per short ton unit W03 . Getchell Mine, Inc., at Red House, Nevada, pays 
$47.00 per unit for 1 percent W03 or higher, less $8.00 per dry ton for 
treatment charges. Minerals Engineering Company at Ely, Nevada, pays 
$37.00 per unit for 3 to 5 percent W03 ore. These purchase prices 
reasonably approximate the "net" after allowances, considering that 
the purchasers have charged their profit to the purchase price. 


It is recommended that the DMEA accept these Monthly Operating 
Stat ernents in lieu of GSA settlement sheets. 


Orig. & 3 cys - Wash. 
USGS (2) 
D1'1EA 
AD 
Auditor Fisher 
JDB/he


Bardifl







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington


June 3, 1955 
Air Mail 


Mr. George C. Selfridge, Chairman 
(berating Committee, I*1EA 
Departmant of the Interior 
Washington 25, D. C.


Re: Docket No • L1EA-2L O (tungsten) 
Minerals Engineering Con!pany 
Lost Creek Mine 
Beaverbead County, Montana 
Contract No. Idm-E300 


1)ear Mr. Seifridge: 


In reply to Mr • Mar' s letter of May 9, 1955, we are 
enclo8ing an analysis of the situation regarding the Lost Creek 
royalties prepared. by Mr. J. D. Bardill, U. S. Bureau of Mines. 


We are in agreemant with Mr • Bardill' s recommendation that 
the royalties be based on the company' s operating statemant in the 
manner in which he shows, and that we be authorized. to present this 
proposal to Mr. Burwell.


By Field Team, Region I, NW District 


, 


A. E. Weissenborn, Executive Officer 
U. S. Geological Survey 


<ie	 g e 
Thomas E. Howard 


For: Wing 0. Agnew, Iniber 
U. S. Bureau of Mines 


Enclosures 
cc: USBM (2) 


UBM(AD) 
Auditor Turner 
Myers
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UNITED STATES VANADIUM COMPANY


A Division of Union Carbide and. Carbon Corporation
BISHOP, CALIFORNIA 


TUNGSTEN ORE PURCHASING SCHEDULE


April 1, 1952


JU:q 3 1955 


The United States Vanadium Company is purchasing at its Pine Creek Plant, ores of 
scheelite or scheelite and powellite which meet its specifications. The Company 
will accept such an ore after it has metallurgically tested a representative sample 
of the ore, and only if the test indicates the ore to be amenable to the milling 
process employed by the Company, with the Company (or its agents) being the sole 
judge of the acceptability of such ores. Acceptable ores will be purchased. by the 
Company under the terms and conditions listed next below and which are subject to 
change without advance notice. 


1. DEDUCTIONS AND TREATMENT CHARGES 


The Company will make outright purchase of acceptable ores, delivered f.o.b. 
the Company's plant, on the basis of the net WO content of the ore. No deduc-
tions as such are made for handling, sampling, treatment charges, metallurgical 
losses or impurities except as noted under Section 3 . of this schedule. 


2. PURCHASE RATES 


The following purchase rates are effective as of this date. These rates are 
subject to change or adjustment by the Company, and. further, the Company re-
serves the right to withdraw, at any time, any offer it makes to purchase. 


PRICE PER SHORT 
W01 CONTENT	 TON UNIT W03 


0.00 % to and including 0.3149 % ..............No Payment 
0.35 %	 "	 "	 0.399 % ...............$ 27.00 
O.4O % " "	 0.599 % .............. 314.00 
0.60 % " "	 0.999 % .............35.00 
1.00 % " "	 1.14.99 % .............36.00 
1.50 %	


U	 '79 % ............. 37.00 
3 . 75 % and higher .................... 38.00 


For delivered materials which contain less than 0. 30% W03, there will be no pay-
ment. Such materials will become the property of the Company as liquidated 
damages for the Company's expense of weighing, sampling and assaying. 


All delivered ores after weighing and. sampling may be placed in process, commin-
gled or otherwise disposed of by the buyer. 


No payment will be made for metals other than tungsten contained in delivered 
ore.







Ia.	


'	 .	 . 


3. SHIPAENTS 


Delivery should be made in dump trucks as the plant is not on a railroad; 
however, ores will be accepted in vehicles other than dump trucks provid-
ed. the shipper agrees to be responsible for unloading such vehicles. The 
Company will assign and clearly mark a given area in which each shipper 
may unload his ore. Shippers who unload ores in areas other than those 
assigned to them will be charged for transferring the misplaced ores to 
their proper location. The Company wIll accept delivery of acceptable 
custom ores at all times throughout each week beginning at 8:00 A.M. on 
Monday and ending at 8:00 A.M. on Sunday. The Company will not accept or 
be responsible for shipments arriving at its plant between 8:00 A.M. on 
Sunday and 8:00 A. M. on Monday. The delivery of tungsten ores must be 
made at the rate of at least 20 Units of W03 per week. Ores which have 
been delivered at a rate of less than 20 Units per week will be crushed. 
and sampled for settlement two weeks after receipt of the first load, and 
a storage charge of $100 will be deducted from the settlement for the ore. 
The Company prefers to stockpile a shipper's ore until 60 or more Units of 
W03 have been delivered. Upon receipt of 60 or more Units, the Company, 
at its earliest convenience, will crush and. sample the entire shipment for 
settlement. At the shipper's request, and at the Company's earliest con-
venience, shipments containing less than 60 Units of WO will be crushed 
and sampled for settlement subject to the following conaitions: 


1. For lots containing less than 14.0 Units of W03 , but more 
than 20 Units of W03, a deduction of $5 . 00 per unit for 
each unit under 11.0 will be made from the settlement value 
of the shipment. 


2. For lots containing less than 60 Units of W03 , but more 
than 11.0 Units of W03, a deduction of $2.50 per unit for 
each unit under 60 will be made from the settlement value 
of the shipment. 


At the decision of the Company, and for its own convenience, the Company 
may crush and sample for settlement any shipment of ore, regardless of 
the W03 content, without penalty to either the Company or the shipper. 


For lump ores, it is required that the largest particle size be not over 
114. Inches. For any shipment containing lumps in excess of 111. inches, a 
breaking charge of $1.00 per ton, based on the total tonnage of the ship-
ment, will be made against the settlement value of the shipment. 


The Company will not be responsible for trucks or other vehicles belong-
ing to shippers or trucking firms while transporting ore to, or in the 
immediate vicinity of the Company's plant. It shall, at all times, be 
the shipper's responsibility to provide adequate vehicles and such other 
equipment as may be required. to travel the roads serving the Company' s 
plant. In the event towing service is required and the Company elects 
to provide such service, a charge will be made therefor based upon rental 
value of equipment utilized and time of employees while so engaged, but 
the Company assumes no obligations to provide such service. 
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ii. SETTLEMENT 


Unless otherwise agreed to in writing by the Company, settlement for all 
delivered ores will be made on a lot basis; lot being defined as the ac-
cumulated ore belonging to any one shipper and crushed in any one day. 
The Company will make a provisional cash settlement on all shipments with-
out delay following the obtaining of all the necessary information includ-
ing weights, moisture determinations and assays. 


5. SAMPLING AND ASSAYING 


The Company's sample, weights and moisture determinations obtained by 
standard practice shall be accepted as the basis for final settlement on 
all d.elivered materials. Four duplicate sample puips will be prepared. 
from each lot sample. One pulp will be assayed by the Company, one pulp 
submitted to the shipper and the two remaining pulpa retained for possible 
umpire assays. The settlement sample pulp will be the only sample submit-
ted to the shipper. 


The provisional cash settlement for each lot will be made on the basis of 
the Company's assay and will be considered final unless the Company's as-
says are challenged and an umpire assay requested within thirty (30) days 
after the settlement date. Requests for umpire assays must be made in 
writing and must be accompanied by copies of the shipper's assays on the 
lot in question. 


Seller or his representative may be present at the sampling, at his own 
expense, by making advance arrangements at the Company's office. The ab-
sence of Seller or his representative shall be deemed a waiver of this 
right. 


The Company will make moisture determinations according to standard prac-
tices in ore sampling. All final samples will be divided into four puips 
and distributed as follows: (1) The Seller, or his representative, will 
receive one pulp; (2) The Company will retain one pulp; (3) The other two 
puips will be reserved for possible umpire analysis. The Company's pulp 
will be assayed. by the Company. The Seller may, if he desires, and at his 
own expense, have his pulp assayed. by an independent assayer. In case of 
disagreement on assays as to any constituent of the ores, an umpire shall 
be selected in rotation from a list of umpires approved by the Company, 
whose assays shall be final if within the limits of the assays of the two 
part;ies; if not, the assay which is nearer to that of the umpire shall 
prevail. The party whose assay is the farther from that of the umpire 
shall pay the cost of the umpire's assay for the constituent of the ores 
which is in dispute. In the event that the umpire's assay is equally 
distant from the assay of each party, costs will be split equally. In 
case of seller's failure to make or submit assays, the Company's assays 
shall govern. After sampling, the ores may be placed in process, coimnin-
gled, or otherwise disposed of by the Company. 


6. DEFINITIONS 


A ton is 2,000 pounds. 
A unit is.20 pounds of W03. 
All assays will be reported in terms of per cent of W0 3 contained. 
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7. POTENTIAL SHIPPER' S PROCEDURE 


Prospective shippers are requested to proceed as follows: Supply the Corn-
pany iqj a 100-pound representative sample of the ore to be shipped, the 
name and mailing address of the individual or firm to whom payment would 
be made, and an estimate of the monthly tonnage that might be expected. It 
is further requested that a signed copy of this schedule be returned to 
the Company as verification of the shipper's understanding of the terms 
contained herein. After receipt of the sample, the Company will assay it 
and furnish the shipper with the result. If the assay is 0.140% or higher, 
the Company will proceed with metallurgical testing. It is to be under-
stood. that the Company is responsible only for the assaying procedure, and 
the assay result is not to be construed as being indicative of the grade 
of ore in the shipper's mine. 


The foregoing is a statement of policy on the part of the Company and does not 
constitute a contract or an agreement on the part of the Company to accept tung-
sten ores or other tungsten bearing products. No statements or representations 
made by any agent or employee of the Company shall be binding upon the Company 
unless expressed in writing.


UNITED STATES VANADIUM COMPANY 


By 


I have read the foregoing statement of policy and. I have received a copy there-
of, and I agree that all shipments of ore made by me to the United States Vanad-
ium Company are made subject to its provisions. Furthermore, I warrant that I 
have absolute title to such ores and I will protect and. defend the purchaser 
against the claims of all others lawfully claiming to own the same or entitled 
to all or any portion of the proceeds of the sale. 


All communications, assays and settlements are to be mailed to: 


SIGNED:
Shipper 


DATE:


-Il.--
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GETCHELL NINE, INC.	 Y 


RED HWSE, NEVADA 


CUSTOM ORE SCHEDULE


	 JUg55 


Pay for 80% of the Tungsten Tn-Oxide (wo3 ) content at the following prices - 


Grade of Ore 


Less than 0, 299 % W03 
0 . 30 to 0. 999 % wo3 
1.00 and higher % W03 


CHARGES: 


Treatment 


Less than 50 tonsper month 
More than 50 tons per month


Price per STU W03 


None 
$16.00 
$1+7.00 


Per dry ton 


$8.00 
$6.00 


Sampling and assaying $10.00 per lot of ore. 


Minirm.im moisture deduction 1.00% 


GETCHEIL NINE, INC. reserves the right to change or cancel this schedule at any 
time and. without notice. 


CONDITIONS: 


Getchell Mine, Inc. will purchase on a custom basis tungsten bearing ores 
of scheelite, or scheelite and powellite as the only tungsten minerals, and such 
ore nmist meet with the buyer's specifications. Purchases will be made only after 
a rep:resentative sample of the seller's ore has been metallurgically, tested and 
approved for treatment in the buyer's plant. Ores which do not yield to the buy-
er's treatment can be refused at any time. Delivered ore which contains less than 
0.299 % W03 will not receive payment and such ore will become the property of the 
buyer as liquidating damages for the buyer's expense of assaying, sampling and 
handling, and such ore may be treated, comingled, or otherwise disposed of by the 
buyer.


Ore will not be accepted which will not pass through the buyer's 16 inch 
grizzly. The shipper is responsible to pass the ore through the buyer's receiving 
grizzly. Deliveries of ore will be accepted only in dump trucks F Getchell Mine ,%, Inc. 
plant.


Payment will be made on the buyer's sample, weights, moisture determination 
and assays. A sample pulp will be furnished the shipper upon request.
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Getchell Mine, Inc. 
Red. House, Nevada 


Custom Ore Schedule 
Page #2


Minimum ore deliveries of 5 tons will be accepted and settlement made. 
Settlement can be made upon completion of the buyer' s assays. 


Time cf delivery must be arranged for in advance and no deliveries will 
be accepted before 7:00 a.m. and after 14. :0O p.m. nor on Sundays. 


May 1, 1952
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UNITED STATES VANADIUM COMPANY 


UCC 


A Division of Union Carbide and Carbon Corporation 


Bishop . California 


October 15, 19511.


C
0
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RCIV2D 


Mr. Blair Burwell 
Mineral Engineering Company 
101 North Spruce Street 
P. C. Box 957 
Grand Junction, Colorado 


Dear Mr. Burwell: 


Mr. Cortelyou requested me to send you our purchase schedule for 
off grade tungsten concentrates. This has been somewhat delayed 
due to my being on the road. 


We offer the following prices for this type concentrate, f.o.b. 
our plant at Upper Scheelite, via Bishop, California: 


Price per Short 
W03 Content Ton Unit W03 


5.00 % to and including 7.11.99%	 .....
......


$ 39.00 
7 . 50 % 9.999


%.....
11.0.00 


10.00 % U	 H 114.999
%......


11.1.00 
15 . 00 % 17.11.99 % 11.2.00 
17 . 50 %	 It 19.999 %...... 11.3.00 
20.00 * H 29.999 %.	 . .	 .	 11-14.00 
30.00 % and higher	 ................ 145.00


This is somewhat of a flexible schedule and prices offered some-
times are changed in accordance with the amenability of the 
product to our plant processes. 


Yours very truly, 


UNITED STATES VANADIUM COMPANY 


/8/ H. L. McKinley 


H. L. McKinley 
General Manager 


ELM: am]. 
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UNITED STATES	 :.


I-
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ñ J J 


3$ Iowrd Strst 
Spokane )e,	 ntcu 


)fr. hair )urvaU, Presidant 
$iz*ra iDgineerin 
P. 0. 1kx 19] 
clran4 Jeti, Co.or#4o


: Docket Ito. a A2kO (tungat.*n) 
Lost Creek Kine 
B.av*r.*d Ctsnt, )*crit*na 
Ct act 10 Zd-&3OO 


Dear Nr lurwU: 


With .rurtber' eazc. to yc*u' attar of AprU 2 an4 
lettr' of April 13, vould yi kind1r rjgb zs with cci.s of 
aeI*4eii to' 1*rs4e oe and ckest2rstes deltirez'.d at purcbuLg 
siUs at 17, GtMU, U 8. Taaødiuii an Other aiLt or 'etinerLes 


lov .gra4e es or ccneentrstss tbt be bouØit. We would like 
to	 t1	 Waahiatci office 1n support Of *sr coutnticci 
that the sal vslne of 3.ov tungsten ore or coucentrte is $.00 per 
unit of tungsten trioxide. 


•	 Since i3y	 *rs, 


• $,	 Xcuttv* Qf'ietr 
1& field Tesa, hegioc I 
ItorthitDigtrict. 


cc: a gA (2): 
•	 •USBM(2)	 0
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UNITED STATES 


ARTMENT OF THE INTERIOR 
NSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14. Washington


April 26, 1955 


Mr • George C. Self rid€e, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2 1 O (tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idin-E300 


Dear Mr. Seifridge: 


Enclosed are copies of a letter dated April 12, 1955, from 
Mr. Blair Burwell, President of Minerals Engineering Company, with 
respect to the Termination Agreement which has been sent to him in 
order to wind up the Lost Creek contract. Mr. Burwell objects to 
paying the royalty based on a price of tungsten of $63.00 a unit, 
stating that in low-grade ores the current price is only around 
$28.00 a unit. The difficulty is that Minerals Engineering does not 
sell the ore on this basis. The ore is concentrated in the company 
mill at Glen, Montana, and then is shipped to the Salt Lake Tungsten 
Company where it is treated by the Salt Lake Tungsten Company on 
some sort of a toll basis. Thus the company does not receive the 
full price of $63.00 a unit for the tungsten in the ore. It would 
be possible, of course, knowing the amount and grade of Lost Creek 
ore that was treated in the Glen mill, to estimate the amount of 
concentrates which resulted from Lost Creek ore and to base the 
royalty on the value these concentrates would have if sold to the 
refinery in Salt Lake City, using the normal price paid for concen-
trates of this grade bought on a custom basis. This unfortunately 
would involve a considerable amount of bookkeeping and computation. 


Mr. Burwell t s proposal has the advantage of providing a 
simple means of arriving at the royalties due the Government. Since 
we believe that only a relatively small production of ore will come 
from the Lost Creek deposit, we hope that some simply-applied method 
of calculating royalties can be arrived at, as we do not think that 
the royalty payments are going to amount to enough to justify any







.	 . 


involved calculations. We are not, however, prepared to accept 
Mr. Burwell's statement that $28.00 a unit is an appropriate price 
on which to base royalty payments, and. we are requesting Mr. Burwell 
to supply us with schedules showing how he arrives at this price. 


As you will note from the attachea letter, we have 'written 
Mr. Burwell that his proposal was being referred to you for decision. 


By Field Team, Region I, IW District 


cx e. 
A. E. Weissenbôrn, Executive Officer 


U. S. Geological Survey 


j1,ea4 11tJ 
Wing G. Agnew, Member 


f	 U. S. Bureau of Mines 
'Enclosures 


cc: USBM (2) 
uInla
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MINERALS ENGINEERING C OMPANY	 c' 
P. 0. BOX 1951 


GRAND J UNCTION, COLORADO


.., . 


April. 12, :1955 


A 0 E0 Weissenboi Executive Officer lJ S. Geological Survey 
So, 157 Hoiard Street 
Spokane 4, Washington 


-	
.	 e: Docket No, .DA-244O (tungsten) 


Lost Creek Mine 
Deaverhead	 Moiitan Contract No 0 Idj,-E3OO 


Dear Mr0 Wejssenborr: 


I have gone over your letter of April 5, 1955, and 
p roposal in regard to the Lost Creek mine. At the present time; we are workj a very sn1l crew at the Lo stCreek mine engaged in what we call eloratory mining. in this op eration we are foll owing ore mineral ization with two men to d etermine the. shape and size and COntinuity of the mineraljzatjoii 


Obviously this operation is not comniercial although it is producj a sn11 amount of ore which currenti)' is being stock piled at the Lost Creek mine and moved to the mill at long i.ntervais 
The p


robleni of the basis of royalty on the Lost Creek is a troublesome One hecause,jf we use the depietjo basis valuation of $63 per unit, this results in an uflreasob1e royalty, Cu rrently, ore containing .3 tungsten is valued at approxiMtely $28 per unit of Contained tungsten delivered at purchasing mills (Ely, Nevada, Getchell and (LOSOV.)O We wou1 not be adverse to an 
g.reemen on the Lost Creek Providing that the basis of valuation would be in accordance with the sales value of the tungst content at $28 per unit0 


In the case of the Brown's Lake Property, 
it did not make much d


ifference because we would pay the royalty out in a short period 
there anyway and therefore, we agreed on a settlement of so much 
a month to take care of the matter as you will recall 0 If you can specify the basis 


of computation to be $28 per unit of Contained 
tungsten or an adjusted price based on the Same ratio 


of future Prices, we would be certain that this would be fair and reasob1e2


R i. 195F 


$	 Oh4
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A 0 E 0 Weissenborn - Page 2	 April l2 1955 


We would be glad to cooperate with you if this agreement ou1d he 
modified according to this understanding0 


Tours very truly, 


MINERALS ENOLNEERINC COMPANY 
1


L 


BJai.r 8ueU. 
.Pre.sidet	 -. 


BB/k











Mr. A. L Weisenborn, Excutivó Officer 
X)MEA Field earn, Rgion I Northiieat District 
$outh 157 Howard Street 
$pOkane k, Washington


Re: Docket No. DMEA 2kkO-Tung$ten 
Miner*la £ngtneering coap.n 
Lost Creek Mine 
B.averhead County, Montana 
Contract No. Idm-E300 


near 14r. Weissenborn: 


Eaclosed are the original 8Dd tt* C Pie8 of a 
propesed agreement terminating the aboee1re need contract. 


If the terms and conditions of the proposed termina 
tion agreement are sat1sfatory to you and the operator, al]. 
six copies should be s.gaed and the usual 4ietrib.ution made. 


Ir any part of t.ke ° preposed agreement does not have 
e1tpe2? your approval or that of the op.rstor and cannot be 


t within yout delegated *uthorit1, the original and 
of the proposed agreement eae to be returned to 


thtWOtice, together with the proposed changes for considera-
H;


Please nete that it is .neoessary for the cutoff date 
to be inserted in paragraph i of the termination agreement. 


Sincerel.y yours, 


W. S. Marthi	 - 


ACTING •Cha.irman, Operating Comiitte/? 
Enclosures


cc: 
APPROVED: 


H	 W.S..Martin 
Member, Buiau of Mjn.s 


Thor U. Kiilsgaar 


Pember, Oeàiàgical 3urv.y"-?


DocketL-
FT, Reg. I-Spokane 
Code kOO 
Oper. Comm. 
Adm. Read. File 
T. Kiilsgaard, USGS 
R. HollidaT, USBM 


TLChapman/ls 
3/9/55.







OF


UNITED STATES• 
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
3	 WASHINGTON 25, D. C. 	 S 


MAR -81955.	 S 


M*intatrstor, aNA 
£ttittoi W.. 3. Mortin 


Mttn £ulatant 3oU.altcr. D.t.*.. K*s*rsZa 


abJ.ot Doct Mo • aZA-24O (agsa), 	 S 


1aialK,1a1 Cpi, Ls* rsk Iiuo Motv*r 
)ad Couit, atas, ntr*s$ 11* • 1s4300 


• •	
La rsquisted trs a	 slip *uit.d II.h L


troj J, Nsrtin, ID4 U diaaaasd .r tbs poi, i* 
• prpaz'ed ths	 •4	 ia*ti AAm*st,	 • 


It ii pgg th*t tbs ,t4tt 4*1* be inserted 
in arrsh 1.


L offlmd	 S 


_il	 - 	
J. L. Mottlimn 


I..	
£atiii Assistant $oItcitoz', 


____	 Motnas *&nsi*Is 
o 3/7/55 


Copy to:\I& Docket 
Sol. Docket 
V. 3. Martin 


• J. L, Hoff lund
H. C. Rubin







UNITED STATES 
DEPARTMENT OF 'THE INTERI 


'BUREAU OF MINES 


WASHINGTON 25 D C A1195 
JanUary 10, 1955 


Memorandum 


To:	 W. S. Martim DMEA, Room 3538 


From:	 Robert W, Geehan 


Subject: DMEA 1440 (Tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 


eference is made to the memorandum from the Field 


Team s dated December lO t, 1954, regarding certification of 


discovery at the sub j ct deposite 


it is recommended that a certification of discovery be issued, 


c the Government is entitled to a royalty from current production. 


The question of profitable operation is not pertineflt unless 


il cam be clearly demonstrated that no conceivable operation can 


be conducted. In this case, it is known that a mining operation is 


active, that 2, 000 to 3, 000 tons containing, about 0, 3 percent W03 


have been developed, and that, in all probability mialng 11 continue. 


Robert W. Geehan







1ITPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


December 23, 19514. 


Re: EMEA-214140 
Minerals Engineering Co. 
(Lost Creek Mine) 
Beaverhead. Co., Mont. 


Memorandum	 $111,280 - Tungsten 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 B. L. Neweomb, U. S. Geological Survey 


Subject: Recommendation against certification as a discovery 


Extensive exploration on this property has clearly indicated 
that much of the tungsten mineralization is submarginal in grade. 
One or two small ore shoots may average 0.3% W03, however, most of 
the tungsten-bearing tactite zone is only very sparsely mineralized. 


The Brown' a Lake deposit, which occurs as a massive, thick, 
near-surface deposit, is being mined by open pit methods. However, 
the break-even point is 0.27% W03. It seems unlikely that the Lost 
Creek property can be mined. at a profit by underground methods inasmuch 
as the grade of most of the ore rock is considerably less than 0.27% 
W03.


Mr. Myers, Survey geologist, does not believe the operator' s 
efforts to mine the property are warranted.. He strongly suspects 
that ny such efforts are largely a face-saving matter, and we are 
inclined to agree with Mr. Myers. 


We concur with the Field Team and. the field exaininer in 
their conclusions and. recommend. against the issuance of a certificate 
of discovery for the List Creek prospect. 


e. k* e4_-
B. L. Newcomb







I /.' ((ft	 UNITED STATES	 L 


DEPARTMENT OF THE INTERIOR 
410rch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


December 10, 19511. 


Mr. George C. Seifridge, Chairman 
DA Operating Committee 
Departhent of the Interior 
Washington 25, D. C.


Re: Docket No. DMEk-21i 1eO (tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idin-E300 


Dear Mr. Selfridge: 


Enclosed is a memorandum by W. B. Myers with five accompany-
ing maps on Minerals Engineering's Lost Creek project. This is a 
complete summation of all, that ye know concerning the geology and. the 
results of the exploration, and. will, we believe, give you the informa-
tion you require for closing out the contract. 


As stated previously the potantial value of the property 
was premised on the supposition that a large part of the tactite zone 
woui.d. uniformly assay 0.g5 to 0.30 percent W03. Quite thorough 
exploration has shown that oniy small scattered shoots reach this grade. 
Consequently there is no basis for claiming a valid discovery warranting 
certification, for materil of this grade can be mined successfully only 
if it occurs in large continuous 1 readily accessible bodies. As Myers 
points out, experience at Brown's Lake, whiàh is being iDined by the same 
company, demonstrates that. even here where a 50- to 60-foot ore bed is 
favorably situated, so that it can be mined by open-pit methods with 
relatively little stripping, the break-even point is 0.27 percent W03, 
according to the company's own statement. 


Nevertheless, the operator's persistent efforts to mine the 
ore creates a problem. His reasons for attempting to do so are obscure 
for we do n believe that he can do this profitably. We feel that if 
there is any production the Government is entitled to its royalty but 
we dLislik.e to certify the project as a discovery for we feel that we 
may be playing into the 	 'S hands For this reason we have 
suggested that as a condition for the Government to consent to a mutual 
termination agreement the operator agree to pay royalties the same as if 
a discovery had. been made. If this cannot be done, then we would agree







.	 I 


to a Certification of Discovery of Development, although with extreme 
reluctance.


Whatever course is followed, the cbntract should. be terminated, 
unless it is decided that more work should be done, We do nt believe 
that any additional woric. at "B" adit would be useful, but one or two 
additional hols from the face of "H" adit might give valuable inforina 
tion as to the downward projection of the "I" cut oreshoot, The expected 
low grade of the projected oreshoot does not make this a particularly 
attractive target,


By Field Team, Region II 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


Enclosure 


cc: USBM (2) 
Myers


2
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14 Washington


December 9, 1951i. 


Memorandum" 


To:	 DA Field Team, Region II 


From:	 W. Bradley Myers, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-2 1440 (tungsten), Minerals Engineering Co., 
Results of DMEA Exploration for Tungsten at Lost Creek 
Mine, Beaverhead County, Montana, Contract No. Idm-E300. 


DMEA exploration at Lost Creek has been confined to the 
driving of two exploration ad.its and to diamond drilling therefrom. 
The geology of the adits and, the tungsten and niolybdenurn assays of 
such mineralized rock as was encountered is portrayed on plates I, 
II, IV, and V. The results of DNEA check sampling of mineralized 
rock exposed in company surface operations, not a part of the DMEA 
project, are shown on these illustrations and on plate III. 


Exploration at the Lower Site (B adit) 


B adit was portaled. at an altitude of 6,836 feet, about 
2C)0 feet above Lost Creek on the south wall of the canyon. The 
portal was located in tungsten-mineralized tactite about 30 feet 
east of a generally accordant contact of a large quartz monzonite 
pluton with the overlying contact-metamorphosed liner sediments of 
the Anisden formation (late Mississippian-Pennsylvanian in age). 
Although surface exposures were poor and very largely confined to 
several shallow bulldozer cuts, it was expected that the south-
trending steeply east-dipping sediments would be relatively unbroken. 
It was hoped exploration would indicate that large areas of these 
contact-metamorphosed sediments might constitute low-grade tungsten 
ore.


Unfortunately, however, exploration has shown that most 
of the explored ground contains only slight amounts of tungsten (see 
p1. I) and further that the continuity of such low-grade mineralized 
areas as do exist is very uncertain. 


Exploration has disclosed that the tactite zone is sheared 
by strong generally south-trending faus sub-parallel to but 
commonly steeper than the sedimentary bedding. The obvious movement 
on these faults is post-tactite and. post-mineral, but some pre-tactite
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and. pre-intrusive faults have been mapped and indirect evidence 
suggests that many or most of the post-mineral faults were active 
earlier.


The effect of this faulting has been not only to. break up 
the continuity of beds and of mineralized rock but to create zones 
of heavyround which would. hamper any low-cost methods of underground 
mining.


In . addition, exploration has developed a more complex 
distribution of intrusive rocks than could. have been justifiably 
inferred. from the limited. surface exposures. As indicated on plate I, 
thLs distribution is thought to be largely the result of faulting, 
both pre- and post-intrusive in age. The result is to further reduce 
the minability of the deposit. 


A study of plate I will show, that nothing that would 
no:rmally be considered. a coimriercialy minable ore shoot has been 
exposed. in the B adit or in its drill holes. The nearest approach 
.to an ore shoot is a 76foot stretch along B drift averaging 0.31 
percent W03 . (uSBM assaying.) Drifting, crosscutting end. diamond 
drilling failed to.find. any lateral extension of this body. No 
further exploration seemed warranted for such a relatively small body 
of low-grade material; nevertheless, Minerals Engineering Company 
has within the last 2 months started. two raises on this "ore shoot" 
and. has now carried. theth ' to the surface. (See p1. I\.) Mr. William 
Tcey, in a telephone conversation, reports a preliminary estimate 
of 2,000 to 3,000 tons of 0.3 pernt W03 rock minable from this 
shoot. He stated that mineralized rock continued to the surface 60 
feet above the level in the north raise. In the south raise, which 
surfaced 85 feet above the level, "ore" was followed up about 55 feet 
and. may eventually be extended. to the surface. 


Apparently, the mineralized. zone is rather irregular, stands 
nearly vertical, and. is locally split into two strands, each only 
2 'to 5 feet wide, by a dike of quartz monzonite. The "ore shoot tt as 
now explored. lies directly above the 118-foot stretch along B ad.it 
represented by Sample B-1832 (see p1. I). On the north the zone is 
cut off by a northwest-trending post-ore fault; on the south the 
zone grades into sheared.('Z) and altered(?) rock. The grade of the 
"ore" in place, according to Tobey, averages 0.3 percent W03, but 
because of dilution it has not been possible in mining operations to 
maiztain a grade of more than	 to 0.25 percent W03 


The Field. Team strongly doubts that a relatively small body 
of rock containing only 0.3 percent W03 can be profitably mined by 
uxid.ergrou.nd methods especially with the structural complications 
which are likely to be encountered.. 
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At the nearby Browne's Lake d.eposit, which uses the same 
mill, the break-even point is considered by Minerals Engineering 
personnel to be about 0.27 percent W03, for a 55- 'to 60-foot thickness 
of tactite mined by open-cut methods. 


The results of surface exploration of the B-C area on 
company account have been very disappointing. The early samples 
indicated on company maps were taken from shallow cuts which did not 
clearly expose bedrock at all points. Deeper cuts failed to sub-
stantiate either the extent or grade indicated by the earlier work. 
The surface cut samples shown on plate I are thought to fairly repre-
sent conditions at the C cuts. The 15.8-foot sample reported by the 
company to contain 0.14.11. percent W03 is of unknown significance. 
J. S. McNabb, formerly of the Bureau of Mines, but not now available 
for consultation, submitted an unlocated sample of unspecified width 
from C-S-2 cut for Bureau assay as part of a comprehensive check 
samp1ing program. This sample, which may have been a split of the 
company sample, contained 0.66 percent w03. 


Geologically, the 0.11.11. percent W03 sample appears to 
co:rrelate with the C-91+3 interval of 10.7 feet located lli.O feet north. 
Three samples across this interval ranged in value from 0.13 percent 
W0 to 0.17 percent W03 according to Bureau assays. This zone is 
no present 80 feet to the south in C-S-3 cut and is confidently 
believed to be cut out by post-ore faulting. Similarly,' the zone is 
cut off down dip by an overlying post-ore fault and does not descend 
to the altitude of B adit. 


The structural relationships of the B adit and C cut 
mineralized zones as now understood may be. summarized as follows: 
The Badit mineralized zone underlies and is cut off northward by a 
post-ore fault zone. The surface mineralized zone lies within 
structurally hiher strands of the same fault zone and is truncated 
by them.


ploration at the Upper Site (H ad.it) 


The H adit was portaled at an altitude of 7,750 feet, 9114. 
feet above and 3, I1.5Q feet south of the adit portal. The portal was 
located in tungsten-bearing .Misdentactite about 114.0 feet east of the 
quartz monzonite contact. 


Fewer structural complications were recognized here than 
in B adit; particularly noteworthy Is the almost complete lak of 
post-n4nera1 faulting. The tungsten content of the tactite is perhaps 
more disappointinthan at B adit because no concentrations even 
approaching ore grade for a minable width were encountered (see p1. 
II). Company assays in the first east crosscut whic1i suggested some 
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marginal grade rock were not supported by later DMEA check sampling. 
Company assays of DMEA diamond drill core, not yet checked by Bureau 
assays, indicate a 10.2-foot intercept in Hole No. 14 containing 0.26 
pe:rcent W03 . The marginal grade rock in this hole, located midway 
between the first and second east crosscuts, does not extend to either 
working.


The southern part of H adit and diamond drill holes drilled 
westerly and southwesterly from this locality encountered much aplite 
and related rock types. Much of this was recognized from the first 
by the Field Team as part of a large dike trending nortkwest and 
dipping about 55 to the southwest. Until recently, however, the 
significance of the distribution of aplite in several of the holes, 
particularly Holes No. 2, 8, and 11, has been obscure. It is now 
thought that these intercepts represent a secondj.ntersecting dike 
trending northerly and dipping about 14.50 easterly (see cross section, 
p1. II).


The concept of intersectiflg dikes offers a plausible expla-
nation for a number of puzzling features of the very poorly exposed 
surface geology. More importantly it implies that the d.o'wnward pro-
jection of the marginal I cut ore shoot would lie above the inter-
section of the dikes and therefore ahead of the face of H adit. The 
structurally equivalent position of the surface ore shoot appears to 
me to lie in the next 200 feet of ground due south of the face. 


Further souh, it is probable that the potential pre zone 
has been cut out by quartz monzonite, which on the surface appears 
to have engulfed most of the Amsden formation. 


As has been detailed by Weissenborn in a letter to Selfrid,ge 
of November 9, 19514., the average grade of the lout ore shoot is 
rather unce ,tain. However, even using the most generous figures, 
the outcrop of the shoot can barely be classed as marginal; unless 
it improves at depth, it would be submarginal in terms of underground 
operations.


Miscellaneous company operations 


The company has bulldozed nine cuts across the contact 
metamorphosed Amsden sediments in addition to those in the lower or 
B-C area and those in the upper or H-J area. Mgt of these did not 
disclse significant concentrations of tungsten. The two believed 
to be most promising are Eand E1 . These have been rather extensively 
sampled by the company and later checked by the Field Team. The 
results of the Field Team check are noted on plate III. It is evident 
that these samples do not represent currently minable rock. (The 
heading on the sample box on plate III is somewhat misleading. Except 
for the single chip sample taken from the face by J. S. McNabb, the 
samples represent splits of company samples. All assays reported on 
plate III were by the Bureau of Mines.) 
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Conclusions 


The large amount of exploration accomplished at Lost Creek 
indicates clearly that this is in general a submarginal prospect 
which contains several relatively small shoots of low-grade material, 
which, where ininable by open cut methods, might be classed as barely 
marginal in grade. 


It is equally clear that the continuing efforts of the 
operators to exploit this prospect seem to force the certification 
of a discovery. I consider this apparent necessity most unfortunate 
because in6rinsically the property does not in my opinion merit such 
an accolade. Further, it is my suspicion that efforts to mine 
tungsten at Lost Creek are largely face-saving in nature. If mining 
operations are not being conducted for profit here, then in certifying 
this property we might invoBmtarily lend our support to one side of 
a controversy which should not concern us. 


Attachment 


Distribution: 
DMEA orig. & 3) 
USBM (2) 
Docket 
Myers
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 IL 


(r--..	 'i 
4i 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


So. ]5t Howard Street 
Spokane 14 Washington


November 9, 1951I 


Air Mail 
Mr. George C. Seifridge, Chairman 
DMEPL Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA 21O (tungsten) 
Minerals Engineering Company 
Lost Creek Mine 
Beaverhead County, Montana 
Contract No. Idm-E300 


Dear Mr. Seifridge: 


Reference is made to your teletype of November 3, 19511., 
and previous correspondence on the same subject. 


A memorandum by W • B. Myers, together with maps showing 
the results of the DMEA exploration at the Lost Creek property will 
be airmailed to you the first of next week. The result of the Lost 
Creek exploration has been very disappointing. Surface exposures 
available for observation before the start of work unde the DNEA 
contract indicated a tungsten-bearing tactite zone of very considerable 
extjnt. Doubts as to the intensity and extent of the tungsten minerali-
zatigi within the tactite zone precluded approval of a request for 
a DM production loan on the property. Nevertheless, the size of 
the possible tungsten-bearing tactite zone was impressive and it was 
recognized that there was a possibility of developing rock averaging 
between 0.20 ad 0.30 percent W03. If it could be demonstrated 
that tungsten mineralization of this grade was sufficiently continuous 
the possibility of large-ecale.low-cost mining would be apparent. 
Exploration under Contract Idm-E300 was designed to test this possibility. 


Underground exploration under the H-I and B Cuts, cons ist-
ing of drifting, crosscutting, and underground diaiñond drilling, has 
conclusively shown, as can be noted from the maps attached to Myerst 
memorandum, that the hoped-for continuity and grade of tungsten 
mineralization in the tactite zone has not been borne out. The results 
in the H-Iadit were almost completely negative. One small low-grade 
lense of tungsten mineralization was found. In the B adit but subsequent 
diamond drilling definitely demonstrated that this lense had no 
continuity either across or along the tactite zone. It can be con-
clusively stated that no work done under the contract gives any basis 
for a Certification of Discovery or Development.
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Work done on the surface by the operator at his own 
expense has given additional evidence that the tactie zone does 
ncj foi a large body of low-gra4e ore similar to the nearby Browr4s 
Lake deposit. In the summer of 1953 the Minerals Engineering Company 
mined a small amount of ore by open cut from a scheelite-bearing bed 
in the I Cut area. A total of 2,799 tons was trucked to the mill 
site and stockpiled. According the records of daily operation 
this ore was milled as follows: 


Month	 Tons	 Miliheads % W03 


November 1953	 786	 0.262 
December 1953	 711.0	 0.205 
September 19511.	 1,273	 0.300 


	


2,799	 0.. 


Complete information on. the recovery of the 2,799 tons 
milled is not presently available but according to the operators 
own Monthly Operating Statement for the month of August 19514. the 
1,526 tons milled in November and December 1953 yielded 73.14.9 units 
of tungsten which would indicate that the grade of recoved tungsten 
in the mill heads was only 0.Q8 percent as contrasted to the 0.23 
percent W03 reported average of the mill heads. 


Even on the assumption that mill recovery during this period 
was only 50 percent (incomplete information suggests about 60 
iercent recovery during early operations) the actual average mill 
heads would not exceed 0.10 percent WQ3. 


The reported mill heads of the mined I Cut ore are subject 
'to question from another source. As Myers indicates, Tobey of 
Minerals Engineering, in a conference with members of the Field Team 
in Dillon on January 15, 19511., stated that 3,9j6 tons of ore averag-
ing 0.114. to 0.16 percent W03 had. been mined from I Cut. 


A small amount of mined ore is reported in a dump near 
the I Cut site, All ore readily available, to surface mining has 
'been mined at the I Cut site. Additional mining would require stripping 
which, because of the low grade and the small tonnage, does not' seem 
practicable.


2







S 


Analysis of all the available information, therefore, 
shows that regardless of what Mr. Burwell has said. or is reported 
to have said. concerning his future plans, the work done under the 
D1A contract did. not result in a discovery nor has the work done 
by Minerals Engineering outside of the DJYA contract given much 
promise that the Lost Creek property can be successfully operated 
for tungsten.


By Field Team, Region II 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


Wing G. Agnew, Méi1er 
U. S. Bureau of Mines 


cc: USBM (2) 
Myers
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COPY


Extract from September 16, 195k, issue 
of THE MINING RECORD", page 3. 


Butte, Mont.-.-Minerals Engineering Co. is producing about 
550 tons of tungsten ore a day from its property in Beaverhead 
County and milling about 1140 tons daily, it is reported here. 
Mine concentrates are shipped to the Salt Lake Tungsten Refinery, 
Salt Lake City, in which Minerals Engineering has a financial 
interest.


Its 300.-ton mill at Glen, Beaverhead County, Montana, 
is flOW beneficiating low grade tungsten ores, consisting of 
powellite and other tungsten minerals from the properties of 
the Minerals Engineering Co. and American Alloy Metals, Inc., 
west of the Mill.
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Grand Junction Colorado 
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Yr.	 L0 Weienbo':.	 M11\	 /\ / Y 
•	 Execive Officer, D. M0	 A0 1' 


•Fie14 Tar , agio :i	 •.	 -. 
3c: 0 l7 Howard Street. 
StoLan L, 1a.hingtc'n 


Dear Nr, Weisseriborn: 


Mr. •Burwel 1 has outlined i: . c i'e the &ethrd which you and he 
agreed. upon t your 3&Lt Ltk rnct.Lng a short ti' aco, for 
makin; D0 i.	 : piycnts or t,hc Arrtcric,;n .11Oy5 property at 
G1en, Mont.n;	 :. 


Net, proceeds from this opert.1on at the nd o' JtLy were 
5) , . ) ('4O3	 Th:i.s i after rfi.ir CJ1CS	 bOL (''JCFd0 


Tc'ra ;Uj.i'c	 t. t,h end c 9 thie	 iie peri	 /ere 61,59EL,6'3 t1cfl\
gVTiflg a net 'jalue pr t4n f 797. 


On thE ba	 t6, ,'rn3 o ;prrt ou1d 
ho ':n th ha	 of -i/a of the net prec:d	 o d.tc, :h ch 


	


iOP n acuxnu1ati.ve ç 	 ont due Qf 7,72572 u1er th€' are-
•	 rert,, Since we havc ]ypid	 this 1éves a ba1-ice 


due of i37O for rhi'h om c1ek i,enc1ned 


It s t\i"ther nder r '4	 1' by u', ' t 'ur boks rtre 


,.	 .. •',Ubie for,	 euo	 ,ycny:cL3i	 .••.•. - 
•	 ti-ie, .nJ f you .av4	 j ajtiona1	 o of"tr rgrdng 


this iett.cr, we 'shaJi prcite marinc rrorn you9 


Very truly your1 


IrER.kLS EN;I RRJG COMANY 


/ 


•	 •	 •,	 C0 A Weit, reacurer 


•	 CAW:miw 


cc: Mr, Willis . W3fl	 ECEVD
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JUL 2 8 1954 


•	 OUC4TQ	 . 


11:1 , i.	 Weisenbo,n, xecutjgre Officer	 . 
•	 I)?A !ie4 !eait, Rio II	 .	 . 


$otb 157 HowEtrd 'treet 
•	 Syone Lj, Washington	 .	 .	 :	 . 


	


Re: Docket o. EI4EA 2leZfO	 age ten 
)inerali ngineering Corany 
ost Greec iin'eten Deoait 


3eaerhead. County, ntana 
•	 .	 CotrtNo, IdOO 


1)ear ir. 1eiasenborn:	 •..	 •.. 


This will .aco1de receipt of your letter of une 29 
r cnUng on iiany of tic oestions rtieed in tLe letter of iiy 25, 


• •	 195L, from :enr Ioine and Cerl Guidici to .anetors i'urray and. Mnsfte1d 
tn Re!preaontative !4etcalf, concerning tkie subject project. . 	 • 


e 'woult i i!c to rve your epecifte coxirent on the fo1lodn 


1,


	


	 ic	 tei ent i1i tc 'ein and. udi4 letter o I i
1951v, tat 


"Noii th t ortnt "olrLt that e wich to bring out 
•	 • •	 :	 i that we hve obtained 3Lnforrtion to the effect • 


•	 . .	 that r. Burwell il1 not do any further work on	 : 


f	 jp until after rch 1, 1955,	 •: • 
•	 •	 •	 at hieb tine he wifl be free of all obligatione 


•	 to. the IS. 3. Government on the $45,OOO.00 	 • 


2.	 apparent 'conflict in the recoinend.atione .n	 'letter 
•	 .	 . •• •	 • that on the one head no . diacoery bo certified but • that, on • 


•	 .	 the other hand, as a condition of n egreenent terriinating . 
the contract, the Cpertor be reqttired. to agree to pay • 


•	 • • royalty oa "eny ore protuced Iron tue Lost Creek property	 • 
•	 • and. treated in the Glen nih within the next. 10 yeare. 1! It 
• •	 • would seen that certification is oreferahle•, if appropriate,	 • 


	


•	 since it is the nethod set forth in the contract for requir	 •.' • 
•	 • Lug paytont of royalty.	 •	 .	 .	 •	 • • '







3. The Operetor has already paid. $1?5.9 14. in zo3ra1ty to the 
Government, and. accord.ing to your letter to that conrpaxiy 
of March l7,. l95 li , it should.have paid, a total ol223.611. 


	


•	 Your letter of June29 add.s that Mr. Tobey, the lol' 
naxtaer for the Operator, st'ted th't it mit be wth' 


	


•	 while to ili the remaining ore now stockpiled. at the I" 
cut. Su.ch tiilltn would. presumably result in salable 
concentrates and hence in fu.rtberroyaltyliabiU,ty.if - .	 cornpleted.prlor to termination of the . contraàt without 
certification, or. subsequeñtlwithin.11 sears alter date 
of the ntract with eertifioation. 


For -your.urther information, we encloèe copies of a relatea. 
letter of July 8, 195k, to the Administrator from Represontctive re tce].f' s - 
office, nd of the enclosures dated. July 1, 195k, mentioned therein. 


Sincerely yours, 


George C, Selfndge	
42 


Chairman, Ojerating Committee 


iic1osurea 


PPROV'D 


3 I3. 3edgeS 


Member, Bureau of rines () 


Philip W. Guild 


Member, 


cc:	 •	 .	 .	 .	 •	 .	 .	 .	 •	 • 
,	 II 


ODB kOO 
AD! • iL'D I7J 
o?:T. co1i:ITT	 •	 .	 •	 ••	 ••• •.	 -	 .	 • 


	


• 	 • 	 •. 	 S 	 . 	 . 


•	 •.	 :,	 L	 •	 •	 •	 •	 • 


I	 . 1 !uOIiB, USGS 


7 / 28/5k
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,ORGE D. AIKEN, VT.	 LUSTER HILL, 
JRVING M. IVES, N. Y.,	 MATrHEW M. NELY, W.VA; 


/WILLIAM A. PURTELL:, CONN.	 PAUL H. DOUGLAS, ILL -'. 


/	
w't'o	 HERBERTHLEHMANNY	 'iCnUe ,.fatcz -)Cnate 


	


/.	 PHILIP R. RODGERS, STAFE DIRECTOR


LABOR AND PUBLIC WELFARE 


tr 9, I95i
L / 


Mesrs, Ienz7 ene *nd Carl Judiei 
Dillon, ontnna 


Gentlemen: 


I tav, yow letter ot July ]at in wtc you reqist 
re to obtain Lor you a øO! ot 3urw,l1'e reports to YWA. 


	


I regret	 thtorr yot t'ut 1P, lice other 
Corr"ent geneLes, does rot release stzch reports, as tbe 
ax's cnsidred contdentta3. between the 3,ess., and the eency, 
A3 there is a contract th foroe between you and BurweU, no 
doubt thcre is in it a roflaion oaUing for hi't to tuz'r4sh 
yOti with such data, such betn te common pact,ce, 


With best rarc1s,


Stncere yours, 


cc .Senator Mansfield 
C • 0. Mittendorf, DMEA
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1LEE METCALF 
'.	 1ST DISTRICT OF MONTANA 


COMMITTEE:
EDUCATION AND LABOR


'S
	


S 
(tongve ot the niteb 'tate 


out of 3acpveentatibe


MERRILL ENGLUND 
EXECUTIVE SECRETARY 


SECRETARY:
MRS. DONALDEEN WHITE 


FIELD OFFICE: 
GALEN BLOCK 


LAST CHANCE GULCH 
HELENA, MONTANA 


1Iabtnton, . (.


8 'Ji'i' 
g1 


11:r. C.O. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2, D.C. 


Dear Mr0 Mittendorf:


BEVERLY L KNOWLES
FIELD SECRETARY 


Reference is made to previous correspondence concerning 
operation on the Sugar Loaf claims at the Lost Creek mine 
near Glen, Montana (your docket DIv A 2O Tungsten, 
Minerals Engineering Company, contract No. Idm-#E300). 


In the alsence of Congressman Metcalf, this office 
has received the enclosed request from Mr. Meine and 
Mr. Guidici for copies of the report which they say the 
:Lessee of their land was required to make under terms of 
the loan agreement. This is amplified in the enclosed copy 
of their letter to Senator Murray. 


I will appreciate the information necessary to reply. 
]?lease return the enclosures for our files. 


Very truly yours, )2 7At


z:-


4)
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C.	 :	 • 	 . 	
0	 • 	 : 	 . , 


C


Dillon, Montana, July 1, l951 


1tm. Jazee . MrraV 
U1ted Stitvrs eistor, 


euate Office Buil43tfl 
a&itngton, D. 0. 


Doj' estor )4ura,a' 


May we &i you to spot our letter of NRy 25th, l95. 
lhtder tn ter of thø lünn frort the .J to nerale 


rJJtneerin	 io'atioi for t e wor1dn of our nt.er proertr 
rferi'rd. to i mu lotter f flay•25th,te leeee o or lirnd 
was zciired by the loan ereenont to rnke a reort of or 
extracted, wiere the ore ne fror2, anc ftc aaes. It would 
help uø a w4ole lot in figurrin(j ou, the value of our' lncI, and 
what c1.aini e toitl first r ly fer pttt c'i if we coul3 et 
$ copy of that z'epo	 it would also help Ut3 ow te Lnnd QL'fies 
'eoplc t e mineral ontrnt o ur lm1, end thet it vs of sucI 
vlixe a to Jul3ttf7 iiin patent to uti. e thrik y'ot verr nuch 
tó your ,roipt atutton, eid lettez'e tt ou have ezat u 
abou.t the atter aria, real3y, as ie are owners in the laM, it 
wcr4id help othz' rotna poplc ti f1'c1 ut out the ?'onana 
ydncr'al cIeo4ts in 3etverboecj County, 


nerel,
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


4..


Ob2 . 


So; 157 Howard Street 
Spokane Li., 1ashington


June 29, 195!. 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA. 
Department of the interior 
Washington 25, D. C.


Re: - Docket No. DMEA-214iX) (Tungsten) 
Minerals Engineering Company 
Lost Creek Tungsten Deposit 
Beaverhead County, Montana 
Contract No. Idm-E300 


Dear Mr. Seifridge: 


This is in reply to your letter of June 21, 195Li., in which 
you request comments on allegations made in letters from Henry Meine 
and Carl Guidici to Senators Murray and Mansfield and Represntative 
Metcalf dated Nay 25 and in a letter to Mr. Mittendorf dated June 
12,, l95t.


The property in question concerns Sugar Loaf Quartz mining 
claims No. 1 to 29, inclusive, Utopia (unorganized) mining district, 
Bdaverhead County, Montana. These claims were leased by Messrs. 
GuiLdici, Meine, and Fleming to Blair Burwell; subsequently, Burweli 
bought out the interest of Fleming in the claims , and the lease and 
assigned the lease and interest to the Minerals Engineering Company. 
Copy of the lease agreement and various instruments transferring 
the lease to Minerals Engineering were submitted with the application 
and should be available in your files. Thus, on the DMEA. contract 
Minerals Engineering appears both as an owner and a lessee of the 
claims, which, according to the above, apárently is rrect. I prè-
sume that this is the reason why no Owner's Consent to Lien is 
attached to the contract, although I can find nothing spé 'cific in our 
file concerning this and presume that this was arranged in Washington 
between the DME. and Mr. Burwell. It is not clear to me what propor-
tion of the claims is represented by the interest obtained by Blair 
Burwell from Fleming, but I have been informed by Mr. 'Tobey, the local 
manager for Minerals Engineering, t1at the company 'dwns or 
50 percent interest in the Sugar Loaf claims. The rest resumably is 
the part leased from Messrs. Neine and Guidici. The lease agreement 
provides, among other things, that the lessee should pay until Decem-
ber 1, 1952, a minimum royalty of 2,OOO a month and after January 
1953 a minimum royalty of 3,5OO per month. The lease also stipulates


(







.	 . 


that if a concentrating mill is built by the lessee or his assigns, 
fkrst priority shall be given to ore from the Sugar Loaf claims. 


Messrs. Meine and Guidici contend that there is a large 
tonnage of tungsten ore on the Sugar Loaf claims and as evidence 
cite a statement by Burwell made December 12, 1951, at a Congressional 
hearing in Butte, that there are 720,000 tons of 0.35 percent W03 
tungsten ore on the Lost Creek-Sugar Loaf property. Mr. Burwell did 
make a statement to this effect at that time. I think it fair to 
say that this was probably his honest opinion at the time; although 
events have since shown that this statement is highly over optimistic. 
You will recall that at about this time the DMEA (at that time DMA) 
Field Team examined the Sugar Loaf claims at Lost Creek for the pur-
pose of appraising an application which Mr. Burwell proposed to 
submit for DMA production loan. The Field Team was unable to sub-
stantiate the grades claimed by Mr. Burwell, and checking of duplicate 
samples, including some of Mr. Burwell's, by the Bureau of Mines 
laboratory at Albany, suggested very strongly that Mr. Burweli had 
been misled by inaccurate assays and that his claims as to the probable 
grade of the tactite zone at the Lost Creek property were erroneous. 
At the same time the Field Team investigation suggested that there 
was a strong possibility of finding a very large tonnage of low-grade 
tactite averaging perhaps between 0.2 and 0.3 percent W03. Although 
the grade was admittedly low, Mr. Burwell believed (and the Field 
Team concurred) that ore of this grade perhaps could be exploited 
provi1 the tonnage was great enough and conditions were favorable. 
On this basis an exploration program was negotiated with Minerals 
Engineering to explore the deposit. Meanwhile, Mr. Burweli negotiated 
an operating agreement with American Alloy Metals, which controlled 
a property at Browns Lake, a few miles from the Lost Creek property. 
Minerals Engineering constructed a mill near Glen, Montana, to treat 
ore from both Browns Lake and the Lost Creek properties. For some 
time now, this mill has been operating entirely on Browns Lake ore. 


Work under the DMEA exploration contract began on April 18, 
1952, and was pursued with great energy by the Minerals Engineering 
Company. As a matter of fact, it is quite apparent that a good deal 
more was spent in the work than was provided for in the contract which 
was on a unit-cost basis, and which permitted, consequently, Minerals 
Engineering to claim only certain stipulated amounts. DMEA explora-
tion was done through two adits, the B level adit and the H level 
adit, and from crosscuts and drill holes from these adits. This work 
WaS designed to explore the most favorable parts of the tact ite out-
crop, according to surface âhowings. Work continued until December 8, 
1952, at which time it was suspended because of winter conitions. 


Work in the adits has been disappointing. The H level adit 
disclosed structural complications which had not been anticipated 
and aside from a few scattered assays, nothing even approaching ore 
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grade was found. The B level adit was somewhat more encoraging. 
It disclosed a length of the adit averaging around 0.25 percent W03. 
Diamond drilling in the summer of 1953 in H level adit failed to 
disclose any rock approaching ore grade and diamond drilling in B 
level adit showed that the tungsten mineralization exposed in the 
adit had no appreciable width and could not be considered as ore. 
In view of these discouraging results, work was suspended until such 
t:ime as mill tests could be made on some of the surface ore on the 
Lost Creek claims. A mill at that time was in the process of being 
constructed near Glen, which, as stated previously, was to treat 
Lost Creek and Browns Lake ore. The mill went into operation in 
the late fall or early winter of 1953. The early resuits of the mill-
ing were n9t good as conôentrate grades were low and the recoveryas 
poor. These difficulties were finally traced to the hardness of the 
water which was causing trouble with the soap flotation circuit and 
by the spring of 195L1. the mill was in operation treating around 350 
to 375 tons of ore a day. This ore, however, is at present all 
coming from the Browns Lake deposit. 


On the Lo Creek property, the only showing of any 
importance is in the "HI" cut. This has been developed by bull-
dozing entirely at the operator 's expense and most of the work was 
done before the start of the DMEA contract. In this area, a lii.-foot 
tactite bed is mineralized and an attempt was made to mine it by 
open cut. Tobey states that about ,50O tons wue mined from the open 
cut, some of which is stockpiled near the pit but most of which was 
trucked to the mill. I saw the cut on June 2, l9SlL, and would judge 
that Li,500 tons would be about the correct order of magnitude. Even 
though recovery of this ore was not good, mill head assays do permit 
a good appraisal of its average tungsten content. Records accompany-
ing royalty statements show that 7 tons averaging 0.262 percent W03 
were milled in the period from October 15 through November 30 and 
fli.O tons averaging O.?Q5 percent WO were milled in December of 1953, 
all from Lost Creek ore. On the otfier hand, from October 15 through 
November 30, 2,1L1.6 tons averaging 0.311 percent W03 were milled from 
the Ivanhoe lease at Browns Lake and 3,722 tons averaging O.LiL1. percent 
W03 were mined in December 1953; 5,261 tons averaging O.L1.02 percent W03 
were mined in January l95). from thevanhoe lease. The mill has con-
tinued operating since then on ore from the Ivanhoe lease, the grade 
to date being reported around O.Lj5 percent W03 . We have no further 
record of any Lost Creek ore having been milled. The reason, of 
course, is obvious. The grade of the Lost Creek material is much 
lower than that from Browns Lake and the transportation and mining 
costs are much higher. It should also be realized that the material 
milled from Lost Creek represents the best grade material that could 
be mined from the property. I presume that any Lost Creek ore now 
stockpiled at the mill will eventually be concentrated if not too 
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low grade and Tobey states that it might be worthwhile to mill the 
remaining ore now stockpiled at"I" cut, inasmuch as this no longer 
would bear a mining charge. Some additional tonnage might be re-
covered from "I" cut but because the grade is low and the amount of 
stripping required to get at the ore is increasing rapidly, it is 
doubtful that the company will do further work here. Thus, although 
the Browns Lake ore can be mined and treated at a profit, it is quite 
likely that the Lost Creek tonnage costs more to mine and mill than 
the value of the tungsten that can be extracted from the ore and it 
is even more unlikely that any additional ore can be mined profitably 
from the property. Tobey, the local manager, informed me that Meine 	 " 


and Guidici had been advised that no further payment of the 3,00 
minimum royalty would be made. The result of this, I presume, is 
that Guidici and Meine may have grounds for breaking the lease with 
Minerals Engineering, but the problem is complicated because Minerals 
Engineering is part owner as well as lessee. It would appear that 
this part of the problem is one which must be solved by the interested 
parties and in which the Government is not concerned. 


Early in May, Myers and McNabb of the Field Team, after a 
careful field examination and inspection of the maps and records, 
have concluded that the project should be tennnated by mut.ual agee-
ment with	 a Certific at1n of Discvery or Development. I visited 
the property with McNabb on June 2 and after reviewing the records 
again and going over some of the workings in the field, I also have 
reached the same conclusion, for it is apparent that no ore of any 
importance has been found and that the exploration has now gone far 
enough to determine that further expenditures are unjustified. 


Messrs. Guidici and Meine are probably correct in their 
statement that the Minerals Engineering is in default on their royalty 
payments. They also are correct in stating that priority has not 
been given to ores from the Lost Creek property but that the mill has 
been operating on other ores. Messrs. Guidici and Meine, on the other 
hand, are not correct in believing that a large tonnage of tungsten 
ore exists on the Lost Creek property nor are they correct in con-
cluding that Mr. Burwell has "received special and unordinary treat-
ment in regards to obtaining Government money to develop the Sugar 
Loaf claims." The refinery at Salt Lake City and the mill at Glen 
were both built entirely without Government assistance; in fact, the 
Field Team refused to support a proposal for a production loan on 
the property although they did support an exploration contract. This 
contrct--wa in the amount of $111,280 which was subsequently raised 
to 2l,28O. The sum of $66,950.Ol has been spent on the exploration 
contract, of which $5O,?l2.51 has been the contribution of the DMEA. 
As stated before, Miners Engineering has certainly spent more than 
this, but it is not our concern. Thus, a little more than half of 
the allotted contract funds have been spent and it is now recommended 
that the contract be terminated by mutual consent without further 
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expenditure of funds. This is the normal treatment accorded to the 
holder of any unsuccessful contract and is in the best interest of 
the Government. I feel strongly that there is no basis for a Certi-
ficat ion of Discovery or Development and that to make one would Liot I 
only burden us for the next U years with the chore of examining the 
property at intervals. I also feel that because the results have 
been so obviously unfavorable and all reasonable objectives have been 
tested with unfavorable results that a Certification of Discovery 
Develment would be somewhat ridiculous, Soe of the tacti that 
has already been mined may be treated at the mill but to me it is 
highly unlikely that there will be any further mining from the prop-
erty. As a protection to the Governnient, it is quite possible that 
the Minerals Engineering Company would agree as a condition of ter-
minating the contract that any ore produced from the Lost Creek prop-
erty and treated in the Glen mill within the next 10 years would pay 
a royalty the same as if a discovery had been made. 


I trust that this will give you sufficient information with 
which to answer a reply' to Senators Murray and Mansfield and 
Representative Metcalf.


Sincerely,


.ygk 
A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II 


cc: USBM(2) 
Myers
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COMMITTEE ON	 ji 
LABOR AND PUBLIC WELFARE 


June 22, j954 


Mesere. Henry Meine and Carl Giu4c 
Dillon, Montana	 ,, 


Gent1enen:	 0• 


• •


	


	 Z have a copy o your l.ttei' to DMA dated Sun. 12, which 


seems to, also aniwr my letter of $une 9, 1954. 


The Defense Mineral xp1oration Administration informs 


m4 that the Brw.l1 coMract with that agency is currently in good 


•	 standing. tJnles there is some evidence that a fraud baa been 	 ,• 


peirpetrated upon the Government by urwe1l, who. signed the DME.A 


contract as t}ie principal, Z do ot think it is proper that I should 


intryene. Xhe fact that the terms of the lease contract may not have 


been. observed as between parties tb.retà .tppears to be m4tt.r ót 


adjsetnz.nt between them	 Bowey*r, PMEA has agreed to look 


rntC the matter 


ith bØst regards, I am


Sincerely yours, 


cc--C. 0. Mittendorf 0	


0	 - 	 S
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FRANCIS 0. WILCOX, CHIEF OF STAFF 
JULIUS N. CAHN, COUNSEL
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'JCnffcb ,taIcz ,enafe 


COMMITTEE ON FOREIGN RELATIONS 


June 15, 1954
J69s4 


Mr • C. E. Mittendorf, A3ministrator 
Defense NineralsExploration Aãxninistration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf: 


In regard to your letter of June 3 relative to the operations 
on the Sugar Loaf claims at the Loat Creek mine near Glen, Montana, 
docket No. DMEA 2440 - Tungsten, Minerals Engineering Company, 
contract No. Idin-E300), will say I am enclosing copy of letter 
I have received from Messrs • Carl Giudici and Henry Neine. 


it is my hope that the information contained therein will 
answer some of the questions you have raised and any additional 
information you can give me at this time will be very much apeciated 
Please return the enclosure with your reply. 


Thanking you and with best personal wishes, I am 


Sincerely yours,.















DOCKET 


•	


Surname 


•	 JITh 4 . 1954	 It.rtOr L)spartinent 


Lte zP1oratio 


I4MQI (01): Revolvlug ?und, *renee 
Production Act, Intrioi 


(Uoeatd Working Fund to tI.e 
uie ecre tari) 


TLTYP 


¶	 A E.. Ieissc,nborn, L:A zecutive Oftier, Spok*n, aahngtoe 


.e o1es sent you ot our June 3 letters t 


1trist1eid and Iepresentative $etc*l1 concernin Dacicet )M 


2O-nteri, Unerals	 eering Conpan, Contrct I43Ov. 


We . ar€ nos aixtlt	 copies of letters from 


Also re py reeivd here Jonn 3. leNabb's letter 


P;y . to you reG*Isefldifl that t•rtnaton ap'eemeit bø sent 


t eae operetór flease defer tertuatton until We acviae 


ou firtber.	 ..' .	 •	 .	 . 


CC	
George C1 SeIfrdge 


PT, REG. .11	 . G C.. $eltride	 1) 
OPER. COMM.	 •	 . Chairn, Oratiug Cott 
ADMIN.. READ. FILE 	 • . 
CODEkOO	 •. 
AUDITS DIVISION, BUR..MINE 	 . 
H • W. GEEHAN, USBM 	 . . . 
T. P. THAYER, USGS.	 •	 . 


WSMart in/is	 • • .. 
6//5k	 •.	 .•	 .	 •	 •	 ••	 .	 •







-	 DOCIT 
•	 Surname : 


//


JU* 


son. Mike Man5tiOld 
Untte1 St6tes enate 
shintor -5, £). C. 


1j deer natoz'	 )SfiAd 


Th.t wiU snowL*dgé receipt of your letter oi 
M	 'i, 1	 eric ostfl s latteD sent to you by ienry $inie 
mici CarL Quidiei at L)1).1OV1, Montana, concerntn! opervtiant 
on the ugsr Lost claims at the oet Creek mine near glen, 
ontena (our docket No. i)MttA 2kkO Tun&sten, Ninera. 
nireerin Compan, contrset No. Ii2mu3Qc). 


A letter dttfering from that sent you only ix 
a1utation srid inic*ted distribution of oopies 4*2 sent t 
nator l4urray. 1 me*oer of his staff discussed th mattr 


with our h'on and Ferro .JUloys Division,	 telephone, sna
a copy of enstor Vurray'$ reply. is betfl sent direct&y t, 
you. 4e understand th*t the main feature at that reply w.1i 
be S request for jnform*tiOn as to the relationShip ot'	 s;r. 
'enie and Güidici se lessors to and co-1e5501'B with ir. 3urll 
ii reapect to the uar .i4oat claims. en*tor Murray's ffio 
wLt. I pass or to us whatever additional information i received 


•	 •ii reply. It we find that this matter oorleern$ some thin otner 


	


•	 • then internal diaentDn amon t%e 1es3or'b, you will be rozpUr 
inorme4	 •• • 


ncsieIy yours,	 •• • • 


•	 c o. MitteiOrt	 : 


•	 Admjniet'ator 


• •	 Copy to: Hon. James 1. Nurray 
•	 United States i€nate 


Attn.: r. Bill Broadgate	 • 
Copy to: DOCKET(." 	 •	 • 


•	 •	 ADM. READ. 'ILE 
• ••	 CODE kOO 


FIELD TEAM, REG. • II • 
•	 R. W. GEEHAN, USEM	 • • 


T. P. THAYER, USGS	 •	 • 


• WSMartin/HCRubin/ls •	 • 


	


•	 •	 •	 ••







	


r-	 S	 4o 


	


.	 .	 .	 .	 ..	 .	 ,.


r4f 
.	 .	 ,h4-


1ivii.	 MetcLi 
ut ot iIeretaU/4S 
rhtntOfl 25, IL. C. 


ar t'r.


This Will cUGW1ed* reQeit of oux' letter of 
MR,0 b, l5k, •nclo*ifl a letter sent to ou by lienr, Metnie 


awl CaD3 GujdtCI of Dillon, Montafl5, oncex!flifl operations 
014 tI* ug*r Loaf cla1a at tZie Lot Creek miil* nsar Qien, 
1Ontafl* (our docket lb • DMEA 2kO Tungtefl, Nineral' 
nneerin Coany, ,ontract o. td..L3DQ). 


A letter LUteriflg from that sent iou only in tt 
suLatX0n an jndiga?d diatributiQfl or copies was sent to 
&ntor t'iarry. A rnber of )4 staff dtaUs*ed the stter 
wt	 ur Iron anl ?erro'AllOYs Division, bj telephone, and 


copy 01' 8.nator Mux'ra5 reply is beifl sent direotly to 
iou. *e un4tretan4 that the main feature of that repi 
will e * request or 3nforaat1Ofl as to the relatiOn$iip 31 


)eiar. 14eani and uidici as Ieaaer to and oolasre w 
Pi, ur4ell In	 et i the uar oit laIa.	 entor 


y3 1'LIc wifl paa or to us whatever s4iltiOr* Intorms 
, ion is received in reply. if we ttn that this matter corn$ 


EmetMifl other than internal diaaentOfl aon the lessors, you 
e promptly inforuiti.


Sincerely yours, 


Admints trator 


Copy to, lion. James E. Eurr$y 
United states senate 


Attn.: Mr. BiLli Broad;ate 


Copy to DOCKET 
FIELD TEAM, REG II 
CODE kOO 
ADM. READ FILE 
R. W. GEEHAN, USBM 
T P TH&YER, USGS nC.•







•	 __ 


June 1, 195k 


Mr. Bill Broadgate advised by:telephone that he proposes 
to.send. the following letter over Senator Murray's signature 
to complaining constituents about DMEA 2kkO... 


Gentlemen:


I have carefully 'noted your letter of May 25 regarding 
the Burwell contract with DMEA on the Sugar Loaf claims. 


Before taking the matter up with DMEA in detail, ICed 
that I should have more information as to your relations with 
Mr. Burwell and'his successor in interest, the Minerals Engineering 
Corporation. Is or was Mr. Burwell a partner and owner of interest 
in these' claims, or lessor or both, and, in general, what were 
the terms of your agreement with him? 


It is not unusual for work to be suspended during 
the winter months, and no doubt an extension from DMEA was obtained 
for the purpose. 


I am informed that the DMEA contract is in good standing 
• and that royalties have been paid. 


Awaiting your further advice.	 I '







/ LEE METCALF '2dØ'1J YVo MERRILL ENOLUND 
/1ST DIsTRIcT OF MONTANA EXECUTIVE SECRETARY 


COMMIVrEE: SECRETARY: 
EDUCATiON AND LABOR


(tOnrt	 Of ttit	 niteb	 'tate
MRS. DONALDEEN WHITE 


FIELD OFFCE: 


3)oue of 3.tptttntatibt
GALEN BLOCK 


LAST CHANCE GULCH 
HELENA, MONTANA 


abinton, .	 , BEVERLY L. KNOWLES 
FIELD SECRETARY


28 May l95+ 


Mr 0 C000 Mittendorf 9 Administrator 
Defense Minerals xploration Administration 
Department of the Interior 
Washington0 


Dear Mr0 Mittendorf 


In the enclosed letter 9 r0 Henry ileine and Mr 0 Carl Giudici 
of Dillon 9 Montana 9 ask an investigation of a DOM O E O A O loan to 
either Mr 0 lair Purwell or the Minerals Engineering Corporation 
of Grand Junction 9 Colorado0 


I will appreciate information necessary to reply0 
return the enclosure for my files0 


Enc0 (1)	


/ Ver r


Please 







ALEXANDER WILEY, WIS.. CHAIRMAN 


H. ALEXANDER SMrrH, N. J. 	 WALTER F. GEOR	 A. 
BOURKE B. HICKENLOOPER, IOWA THEODORE FRANCIS GREEN, R. I. 
WILLIAM LANGER, N. OAK.	 J. W. FULBRGHT. ARK. 
HOMER FERGUSON, MICH. 	 JOHN J. SPARKMAN, ALA. 
WILLIAM F. KNOWLANO, CALIF. GUY M. GILLETTE, IOWA 
GEORGE D. AIKEN, VT.	 HUBERT H. HUMPHREY. MINN. 
HOMER E. CAPEHANT, IND. 	 MIKE MANSFIELD, MONT. 


FRANCIS 0. WILCOX. CHIEF OF STAFF 
JUUUS N. CAHN, COUNSEL


. 


5ZJCnffc	 tatez cnate 
COMMITTEE ON FOREIGN RELATIONS 


May 27, 1954


,'


vx 


Hon. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf: 


I am enclosing herewith letter I have received from Henry 
Meinie and Carl Guidici of Dillon, Montana, relative to the mining 
claim known as the Sugar Loaf Claims #1 to #29 on Lost Creek out-
side of Glen, Montana.	 / 


I would appreciate your sending me a report on this matter and / / 
please return the enclosure for my files. 


Thanking you and with best personal wishes, I am 


Sincerely yours,







1.	 / / . 


C
0
P
Y 


(NOTE: A letter identical to the one typed below, except that 
the salutation was directed to Honorable Representative . Lee 
Metcalf and the distribution of copies showed copies going to 
Senator James E. Murray and Senator Mike Mansfield, was also 
received in DMEA by reference from Representative Metcalf In 
last paragraph of letter to Metc,alf the words "to you and. your 
wife" were not included.)


Dillon, Montana 
May 25, l95 


Honorable Senator Mike Mansfield 
Senate Office Building 
Washington, D. C. 


Dear Mike:


We are the jnajor owners of twenty nine claims known 
as t;he Sugar Loaf Claiii #1' to #29 on Lost Creek outside of 
Glen, Montana. We subsequently leased these claims to a gentle-
man by the name of Blair -Burwell, who .in turn assigned said 
claims to his Colorado Corporation, known as Minerals Engineering 
Corporation of Grand Junction, Colorado. 


Mr. Burwell subsequently went t.o Washington and 
arranged for.a D.M.E.A. loan on the twenty nine Sugar Loaf 
Claims, which he received. Upon investigating, we have found 
that . Mr. Burwell,or Minerals Engineering Corporation, has 
received some $14.5 , 000 . 00 from the Governmant to develop the 
property.	 .	 .	 . - 


Since last January they have ceased operations and 
since last September have failed to pay us our agreed monthly 
payments as per, our signed contract, which is immaterial on 
the present question. We have done considerable work in the 
Area of the Sugar Loaf Claims, we know that there is sufficient 
quantity of Ore that can be mined at a profit from our voluminous 
list of Assays and Samplings. Also if you wish you may refer 
to "Hearing before the Committee on Interior and Insurlar Affairs, 
United States Senate., 82nd Congress, Second Session on Defense 
Minerals Policy, December 12, 195 1 , at Butte, Montana, pages 


28-35 as to grade of marketable Ore and page 133 as to estimated 
Tonnage on Lost Creek Sugar .Loaf Properties is-at 0.35% w03 
is shown as 720,000 tons. 	 . .







S .	 '1 
•	 Mind'you thesé'. figures were given by Mr. Burwell 
who agreed that the Smelter Operations .of the Tungsten Refining 
should be built in Butte, Montana, but when he found that he 
could not'dictate policys to Montana people he went to Salt 
Lake City arid constructed his refiners 


Now the important point that we wish to bring out 
is that we have obtained information to the. effect that 
Mr. Burwell will not do any further work on the Sugar Loaf 
Claims until After March 1, 1955, at which time he will then 
be free of all obligations to the U. S. Government on the 
$1I.5,000.00 D.M.E.A. loan. 


It appears to us that he has received special and 
unordinary treatment in regards to obtaining Government money 
to develop the Sugar Loaf Claims. He has failed to give 
information as to what he has really and truly developed in 
the Area. We feel that unless specific and direct action is 
taken by the U. S. Government to secure the monies which tiey 
have advanced that a great jeopardy will be placed upon all 
future D.M.E.A. loans for this Area, which will greatly harm 
the small Montana prospector and miner, to say nothing of hitting 
his 'pocketbook harder taxwise. We hope that you will be able 
to investigate this matter completely and if you wish to 
receive further information we will do everything possible to 
000erate with you.	 •. 


We hope to hear from you on this matter in the near' 
future and take this opportunity to thank you for your many 
past favors to us small Montana citizens.. 	 . 


With 'best regards(o you and your wife.we remain. 


Sincerely yours, 


Signed: Henry Meine 


Henry Meinle ' 


Signed:' Carl Guidici 


Carl Guidici 


c.c. Senator James E. Murray 
c.c. Rep. Lee Metcalf	 .







CROSS REFERENCE


DMEA 2k40 - Minerals Engr. Co. 


• See: DMEA 2292 file.	 • 


See Letter ofApril 19, 195 k , from Field Team to Minerals 


• Engineering Co. saying that check for $l,k72.68 royalty is 


fine, but Oper. must supply settlement sheets, certify to 


correctness, etc. Explains how to account for ore from 


Ivanhoe and Lost Creek properties. 	 • 


/	 \• -- :
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MAR 18 1954 


Mr1 A. E.. Weissenborn,Exei*ut±ve Officer 
D!A Field Te, RgiOn II 
South 157 Howard Street 
8pokane k, Washington


Re: rocket o. DF.k. 2292 - Tungsten 
Arnerican Alloy Metals, Inc. 
Ivanhoe data 
BeaverMad County, Montana 
CQntract Mo Ida-E27 


Deir Mr. Weissenborn: 
• Tkis will acknowledge sour letter of March 1, l95, which 


raises ert*in questoas about payment of royalties oa produc-
tion fr'o the reterenee.d property %mder the subject and prior 
contracts tt vre eoabtned by an aeement dated October 1, 1952, 


We agree with your interpretation of t method of cic.u-
lation of royalty for the low-grade concentrate which will be 
sold at Glen, Montana, to the Salt I,ake Tungsten Coapany in. 
accordance with a regular published schedule. Because there 
is an actual transfer of ore f'ro one cop*ny to the other, the 
rty*lttes should be applied at the point where the Salt Lake 
Turg.aten Company takes possessIon. 


The question of the high-grade concentrate, however, Is 
a. different matter. Here there will be no tzhlanefer until sale 
is made by the Operator to aBA. Therefore, the treatment charge 
and freight charges prior to the point of delivery 1&JISA are, 
lire the original milling ørge, not property d.eduetable befoi 
ealc1ation of the Government's royalty. 


The above statements dill also app1 to the ore produced 
frost the Lost Creek tungsten deposit, Docket )to	 A 
Minerals Engineering Company, Contract Jo. Idm-E300, if the same 
procedure is followed in disposing of the coiieentrate. 


Sincere1i yours, 


• George C. Se1frk1g 


Chairman, Operating Committee 
cc: Field Team, Reg. 2 


Docket DMEA 2292 
• Docket D1'1EA 2kkO 


Oper. Comm. 
Mm. Read. FIle 
Code kOO 
R.. W. Ge ehan, USBM 
T. P. Thayer, USGS 


FAflutledge/is 3/12/5k


Approved * 


j . u. HedgeS 


nber, Bureau of Mine B 


PhUip W. Guild 


i;;br, €oiogica1Stirvey.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington


(invr 


March 15, 19511. 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-211i.O (tungsten) 
Minerals Engineering Corrpany 
Lost Creek tungsten deposit 
Beaverhead County, Montana 
Contract No. Idm-E300 


Dear Mr. Seifridge: 


Enclosed are the original and two signed copies of 
Pmendment No. 3 to the above-referenced contract. 


Distribution of this amendment is being made in the 
usual manner.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DA 
Field Team, Region II 


Enclosure 


cc: Finance Officer v/end. 
USBM (2) 
Myers











UN1ED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 c	 Li? 6 


___________ 
So. 157 $CN*r4i Street 
Sne, bssbtit


Jbrt*r: 23, 19 


lix. Ns 
*irs1. iji*ezig Ccspsnr 


Gr*rd Jctio., Cocrs4o	 S 


Do*ket No. SSIA4** (Tz*stsn) 
lilner*Xs giaesring Ccusn 
*.o.t Creek tsziijstes d*po*it 
$ussk C*nty, lk3tst* 
Ccitrect No. *3O(> 


• J*r lix. Sullivan: 


1 sá e c1oeii bsrsdth the csii*,a1 aM 6 copies of oeuöu. 
ment No. 3 to t X.ost Creek cottr*ct. **r the terse of tide 
citrset, t** tise hes been sxtesdd froii 18 to 28 *tbs aM vck 


•	 be.zs..ton.t3t.rtMa*.'rt. 


zr are ir smresse t with t3* terse of this n4rt, 
please *i *11 copies, retain t o@e rkm C)psxiitor's Copr eM 
.returs tbe rest to us.


$incere3y r*, 


.4. Z. Vi.ssenbc?n 
*x.eutive Qft1er, 


S	 • t1a34 tsa, Negox U 


e1oeures 


cc.: USBM (2) / 
EWA (2) 
•lrers







Fs;71954 


)!r. A. . WeisseabcT'n, x.cut1va Otfcs'. 
WIA .?ie Id ?eaa, Region XX 
S4Uth 157 IGW$ 3tNIIt 
3oka* k, Was1dnton. 


ftet Dckst . ZNU $40 - Tiinst.0 *LeraX$ * ne.rimrn.. Coay 
Lost Creek tungatec 4spsit 
1.av.rheM Smtj, J*a 


- 


DeS? Ir Wiss.nbor&u 


*nelos.4 .sre the origi*l and. tive opZ*a ot a 
proposed aeedam*nt, *ndait . 3, 4* t1 r,we*e.d 
contract, sipwd b) the Acntstrator fc the Soveri*t. 


Xt the tsras nd coflditio* ot this propo*e aaierid-
sent are sati1sfastory te yo id the er*t*r, $11 six copies 
shoul4 be sied and the nsu5l dtCtzbiu%L.* *a4.. 


U *fl) p*rt ot the s.eádsent doel not *set with 
our approval, pie*85 retuii all eóples with your ceents. 


As youwili note, the .ztiiuion ot the a tr&st is tor 8 ontha instead o the 32 aoath* r.ce*d*d. vidently 
the p^jeot will re'ijair, tieId .za*instioa &i	 eisv soi
after vosk is re*ued, and * trtMr .xtnaiee c.* ) srrantd 
after sh revieii, U	 sir*bXe .	 .	 .	 .	 . . 


lin*exe1; )oU'S, 


	


3eort' I'	 . . eirndge	 .
ChaLrm*n, . Operating Coittë'-


Bnelosure ..	 .	 .	 WSMart1n/1	 . . . 
5 


cc: 
Thilip W. Guild	 .E'T, REG. II 


1*ebr , hoi.gictt iurve	 0 PER, COMM. 
ADM, READ. FILE . 


Z. H. Hedga	 •.	 T P. THAYER, USGS.,. 
asr	 iresu	 11 W• GEEHAN, USBM	


, .	 .	 .	 .	 ,..	
.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


February 11. , 19511. 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-21140 (Tungsten) 
Minerals Engineering Company 
Beaverhead. County, Montana 
Contract No. Idm-E300 


Dear Mr. Selfrid.ge: 


Reference is made to the Executive Officer's letter of 
January lii., 1951i., in which you were informed, of a pending field 
report to be made on the referenced property by DMEA field examiners. 
This report has been prepared by John S. MNabb, U. S. Bureau of 
Mines, and is submitted herewith. 


McNabb reports that the operator intends to do additional 
exploration work during the coming spring, although the exact nature 
of much of this work will depend upon geologic appraisal of existing 
data and upon more detailed study of the area to be explored. It is 
intended to make such a study in the spring when the snow has melted 
from the outcrops. 


McNabb recommends that the subject contract be recessed for 
a period of 8 months, or from September 1, 1953, until y 15, 19511.. 
He also recommends that the contract be extended from 18 months to 
32 months. This would extend the expiration date to December 17, l95L 


The Field Team concurs with McNabb' s proposal and recommends 
an amendment, to be signed by the Administrator, recessing the 
contract for the present time and extending the expiration date to 
December 17, l951i.. This extension of the contract will allow sufficient 
time to either complete project work or to test the deposit su±'ficiently 
to satisfy the Government and the operator. When project work is 
resumed in the spring it may be necessary to again amend the contract 
to allow for such work as may be decided upon, but this amendment will 
have to await the compilation of additional data. 


By Field Team, Region II 


Qc. LJJ 
A. E. Weissenborn, Executive Officer 
(U. S. Geological Survey) 


cc: USBM (2)
Myers 
Hind.man-	 Wing Gr-r,







S.	 .., 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, 'D. C. 


r.


1201 N. Division St. 
Spokane 2, Washington 


January 20, 1954 


MEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 John S. McNabb, Mining Engineer, Bureau of Mines 


Subject: Report of converence with Minerals Engineering Co. officials, 
concerning Contract Idm.-E300, Docket No • D1€A 2440 (tungsten), 
Lost Creek Mine, Beaverhead County, Montana 


A meeting was held at the offices of the Minerals Engineering 
Company in Dillon, Montana, on January 15, l95, at which time the future 
status of DMEA Contract Idm-E300 was discussed. At the meeting the DNEA 
was represented by Mr. W. Bradley Myers, geologist, U. S. Geological 
Survey, and Mr. John S. McNabb, mining engineer, U. S. Bureau of Mines. 
Mr. William Tobey, general superintendent of Montana operations, repre'-
sented the Minerals Engineering Co. 


Mr. Tobey indicated that his company wished to do some addi-
tional exploration at the Lost Creek mine under their DMEA contract if 
suitable time extensions and contract amendments could be arranged. The 
exploration project has been in a state of suspension since September 1, 
1953. To date 66,950.00 of the, contract total of $121,280.00 has been 
expended. The contract originally provided for an 18-month project 
scheduled to terminate on October 17, 1953. To date the contract has 
not been amended to extend the termination date. 


Minerals Engineering Co. submitted the following tentative 
amended project proposals: 


1. Grant a 8k-month contract recess from September 1, 1953 to May 15, 
1954. 


2. Change the contract period from 18 months to 32 months, to allow 
seven additional months of active exploration after the recess 
period. This would extend the termination date to December 17, 1954. 


3. Drill at least one and perhaps two diamond drill 'holes to the south 
from the face of "H" level to delineate the boundaries and composition 
of the aplitic (?) dike. This would not require a contract amendment 
if items 1 and 2 were approved.
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4. Possibly drift 200 feet to the south from the face of the stripping 
area in I cut to explore the delineation and grade of the ore body 
now being mined by open pitting. To date 3,976 tons averaging 
0.14 to 0.16% W03 have been mined. 


Whether or not this proposal is warranted as far as both parties 
are concerned could be better determined after. additional ore was 
mined this winter and the absence of snow permitted a current 
geologic appraisal. 


5. Explore by bulldozer and bench trenching the Er-F cut area along 
the strike of the mineralized tactite area for a distance of 
approximately 500 feet • Also, perfoxn a similar bulldozer and 
bench trenching project in the C cut area. 


Additional sampling and geologic appraisal are needed to determine 
whether this proposal is warranted. The presence of the snow pack 
rules out the.possibility of such a detailed study at the present 
time. It is conceivable that the E1-F cut area warrants additional 
exploration. However, the DNEA field engineers believe that the 
surface exposures at C cut and the results obtained in B level, 
directly beneath it, were sufficiently disappointing as to virtually 
rule out the possibility of discovering minable quantities of ore in 
the C cut area. 


It is recommended that the DMEA grant the Operator an 8k-month 
recess and.amend the contract period to terminate in 32 months from the 
date of the contract, as noted in items 1 and 2. If, at the end of the 
recess period, the company still wishes to perfonn the work proposed in 
items 3, 4 and 5, an examination by the DNEA field engineers that will 
include geologic mapping and sampling will determine what phases of the 
project proposal are warranted. 


Orig. & 3 cys - Wash. 
uses (2) 
DNEA 
M/D 
AD 
JSM/he


John S. McNabb
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14., Washington


fl=	 .
: 


January i1#, 19514. 
Mr. George C. Seifridge, Chairman 
Operating Committee, DA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DME 21140 (tungsten) 
Minerals Engineering Company 
Lost Creek Pungs ten Deposit 
Beaverhead County, Montana 
Contract No. Idni-E300 


Dear Mr. Seifridge: 


This is in reply to your letter of January 8, in which you 
inquire about the current status of the Lost Creek contract. This 
matter, as you point out, has been pending for some time. 


This spring a drilling program was agreed upon with the 
company, and this program was carried out and. fairly well completed 
during the last part of August or the first part of September. 
Since then, the company has been devoting all of Its efforts to 
completing the construction of their mill at Glen, Montana and to 
bringing the Brown's Lake deposit into operation. They have also 	 i;V 
done some experimental mining from the Lost Creek deposits. The 
decision as to whether more work would be done at Lost Creek depended 
in part on the results of the experimental mining at Lost Creek which 
it was expected would furnish a pretty good answer as to the grade 
of the ore that could be mined from the deposit. I visited the 
property early in December shortly after the mill first went into 
operation. At that time, the Brown's Lake deposit looked very 
encouraging, but I was quite pessimistic about the results at Lost 
Creek. I talked with Ray Sullivan of Minerals Engineering (as you 
may have heard, Blair Burwell has had a heart attack and. is currently 
out of active participation in any of the work In Minerals Engineering) 
and suggested to Sullivan that If no more encouraging results were 
forthcoming, perhaps the best thing to do would be to terminate the 
contract by mutual agreement, and I further suggested that if he was 
in agreement with this he write me a letter to that effect. 


Early . this week we had a phone call from the Minerals 
Engineering people and, as a result, an engineer and a geologist 
from this office will confer tomorrow with the Minerals Engineering 
people on the property to discuss with them what course should be
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followed. Apparently, the Minerals Engineering people have in 
mind, some additional drilling. 


Although I am not very optimistic about the possibilities 
of the Lost Creek property, yet there is now a mill available to 
treat the ore, and. if some additional drilling can find some ore 
which will make some repayment to the Government's share of the 
contract possible, I feel that we should consider it. In fact, if 
a small additional amount of drilling will definitely determine whether 
ore is present or not, Ifeel we would have ample justification to 
undertake it so as to be sure that nothing of any possible value 
:Ls being passed up. If, on the other hand, no useful purpose will 
be served by additional drilling, then I would favor termination of 
the contract, I cannot inform you at the moment as to just what 
type of additional work the company proposes, but I will inform 
you of this as soon as our field men return and report. 


Sincerely yours, 


Q.. 
A, E. Weissenborn 
Executive Officer, DA 
Field Team, Region II 


cc: TJSBM (2) 
Myers


2











., ,a4VLI £'9ñ 
Copied from the MINING W(RK, January l95t, page 97 


$300,000 TUNGSTEN MILL IN OPERATION 


A view of the new 300-ton gravity, and flotation mill near Glenn, Montana, 
is shown above. Owned by the &i.rierals Engineering Company of Grand Junction, 
Colorado, the mill is treating ore from Minerals Engineering i s Lost Creek 
mine on Sugar].oaf Mountain in Beaverhead County, Montana, It is also 
milling ore from a mine on the other side of the mountain operated by 
Minerals Engineering for American Alloy Metals, Inc. Exploration and 
development of the properties began in 1951, and construction of the 
mill started in July 1953. Mining is by open-pit methods, MLII con-
centrate averaging 10 percent W0 is shipped to The Salt Lalce . Tungsten 
Company refinery at Salt Lake City where it is retreated to produce a 
high-grade concentrate. Salt Lake Twgsten is jointly owned by 
Minerals Engineering and Sylvania Electric Products Company of 
Towanda, Pennsylvania, it. G. Sullivan, vice president of Minerals En... 
gineering, is in charge of the combined Glenn, Montana operations, 
American Alloy is owned by E, A, Julian of San Francisco and Frank 
Eichelberger of Spokane, Washington.
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Copied from Engineering and Mining Journal January l9S1 - page 12]. 


NflERAIS ENGINEERflG CO., rand Junction, Cob., firm, has completed 
its new 300-ton tungsten mi.11 at Glen in Beaverhead County, Mont., and 
the plant is already in operation on a three-shift basis handling ore 
from both the company's Lost Creek Nine and the Brown's Lake Nine, 
leased from Anerican Alloy Metals • The properties are on opposite 
sides of Sugarboaf Mountain in Beaverhead County and both are being' 
mined by open-pit methods 


The $300,000 mill was built in record time, having been started 
early in September. 


Mill concentrates are being shipped to the Salt Lake City refining plant of Salt Lake Tungsten C0 ., which 'is jointly owned by Minerals Engineer.. ing and Sylvania Electric Products Inc.
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• Copied from the '1INING WORLD January, 


The SALT LAKE TUNGSTEN CONPANYof Salt Lake City, Utah has shipped 
its initial O,OOO pounds of tungsten oxide (synthetic schee].ite) to the 
government,. The company will reach full prôductzLon this spring, accord-
ing to N. N. Shaw, manager of the new refinery. Production is now at 
about one third capacity. Shipments of concentrates from the Glenn, 
Nontana mill of 1)ti.nerals Engineering Company to the refinery have corn-
menced. The new mill has a 300-ton-.perday capacity. Ytherals Engineering 
which, tLth Sylvania Electric Products, Inc., owns, the Salt Lake Tungsten 
Ompany, recently took over on a lease basis a tungsten mine at Brown 
Lake, Montana. Meanwhile, a stockpile of tungsten concentrates produced 
by the lOO-ton-.per-.day mill of the H. N. and S. Milling Company at Salt' 
Lake CIty is being reduced.







FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


)(r.A.Lldssenborn,lxeeutiye tteer	
11 1 


auth I7 Roward. Sir..t 
Spokane 4, ashington


Re: Dooket No. ]ZA ZZI.40 


Mineral. ingineering Company 
Lost Creek Tungsten Deposit 
Beaverhead County, Mia%ana 


trctZo. 
Dear Mr. fete.enborn: 


In reviewtn the )IP.11OLI report on the subject doolcot for 
t y th.-.aq July 1953, we note tb.at the allotted funds are 54 percent 
expended. tt would he appreciated. if you could furnish us with a 
summary OL the results of the operation to date. 


e do not have sufficient data in Washinton on which to 
base eny conclusion regarding such results. The assay maps received 
here saow only the results of surface senpltng; we have not receiet 
amy eeay returns of sa!!ples from the diamond. drill holes or the 
adite. It would. be appreciated. if you. could. send. ue these assays. 
with the afore!*ntiGned summary. 


Prom the deta at hand it appears, however, that the ore 
occirs in irreilar bodies of low grade, eM we would appreciate 
your ideas as to the M'isabtlity. of conUnuing the project. 


Sincerely yours, 


George C, Se!fddg 


Chairman, Operating Conmitte.	 j I;\lvf, 
Copy to: DocketV	 (YF (( 


Pield. Team, Beg. 2 
Ad.m. Read, Pile	 I 
Code 40O 
Operating Comm. 
Mary Miller, USGS 
B. W. Geehan, USBM 


TLChapman/ls 
9/10/53


Approved:


edgO 
-	


7 
Member, lurean of Mine.	 J 


k 


A. R. Kinkel, Jr.
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Copied from The Mining Record June U, 193, Page 7 


File: DNEA-214t0 - Mineral Engr. Co. 


TUNGSTEN PLANTS WILL BE BUILT FOR REDUCTION OF ORE 


Grand Junction, Cob . --- Minerals Engineering C0• of Grand Junction, 


has announced plans for a tungsten refinery at Salt Lake City to be built 


at a cost of some $700,000. The new refinery ould handle ores from Non-. 


tana and Nevada, and serve as a Utah stockpile. 


Linked to the plan is the Eimco Corp • of Salt Lake City, 


which has sold a 12-acre tract on the Jordan River to Minerals Engineering 


Co. for the plant. Eimco plans to reduce some 30,000 tons of tungsten 


concentrates already on hand, which were acquired after World War II. 


T1e firm also plans erection of a $22S,000 tungsten ore 


concentrator at Glen, Mont., in connection with its related metals project.







UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington 


April 21, 1953 


7::	 ::::i 


JJD 


AR 2 z 153 


Re: Docket No. DNEA-21 O (Tungsten) 
Minerals Engineering Co., Inc. 
Lost Creek Mine 
Beaverhead County, Montana 
Contract Idm-E300 


Mr George C. Selfrid.ge , Chairman'' 
Operating Conittee, DA 
Department of the Interior 
Washington 25, D. C.


Dear Mr. Selfrid.ge: 


Enclosed are four copies of a map of the tt*t workings at 
the Lost Creek deposit on which have been plotted the projected 
geology and the project plan of exploration for the next season. 
This has been prepared after discussion with Mr. Bill Toby, the 
engineer in charge of the project for Minerals Engineering Co., Inc. 


Sincerely yours 


a 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 
cc: TJSBM (2) 


Myers


9/Y)	 4V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


80. 1 1ca4 Street 
- 8pok*D* 1, Vsshtntcn


April 21, l9 


$r. hair lurv.11, President 
MinerEls IDgiMerial Co., Xnc. 
lox 97. 
Qran6 Junction, Colorado


he: Docket ho. aA2kO (Tungsten) 
Lost creek line 


sverkssd. connt, atana 
Contract Xd*'*JOO 


Dear Ilsiri 


hill Toby las uat been over here snds have lad * very 
good. discussion concerning the proposed. work to be done this atr 
an the Lt Crk project. I enclaing herewith $ plea in 
icetion Of the "1" level in vbieh the proposed. work, consisting of 
drifting aM dienoM drUltng, has been laid out on the projeatad 


ologi. B ninor veriations aa be necessary depsadivag en what 
ti found. as drifting prcressee, but ve believe that the plan can 
be follos.& very closely. Vs are all agreed that the boles earked 
°bOXL" .sboui4 be dsf*rrst *itil the last Of the drilling aM 
josaibly could. be eliminated dapeMisg sees on stint is fount in the 
other boles. 


The i,rS.nts are 1m54 on *jAt*,*,4j$t,* peper sad os.34d 
print, can be 4e tree tb.. A ar. finished plan sad section are 
being drafted. ww ant will be sent to iou later. 


We have slao discused vort in the '* cut, ant we are in 
general egrunent with hUh Tob as to t akeulL be d there also. 
Tb. plans ant sections of this also are being prepared, but we are not 


n4tng you a prehiai.nery sketab as we ianderstaad that you wish to 
concentrate your first efforts on 'I" cut. 


I expect to be in Orant Junction on urey business fron 
1y 19 to 21. A rather busy schedule has been planned for us, but 
if you axpeot to be in Grant Junction at that tins, I hops that I
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane LiP, Washington


February 3, 1953 


Mr. George Seifridge, Chairman 
Operating Committee, DMEA 
Dept. of Interior 
Washington 25, D. C.


ETh1ET OF ThE TERIO 
Oelense iineras AdministraUa


RECEIVED 


-' I ' IQ 
r i 


Re: Docket No. DNEA-2hLo (Tungsten) 
Minerals Engineering Company 
Lost Creek Tungsten Deposit 
Beaverhead County, Montana 
Contract Idm-E300 


Dear Mr. Selfridge: 


With reference to your letter of January 30, Mr. Burwell 
did send us copies of assay maps of the Lost Creek property. These 
mapswwed some, but not all of the assays of the samples taken. 
We wrote the company asking for the additional information some of 
which, but not all, has been sent. Meanwhile, we are sending you 
two copies of the company map with as much of the information as 
we have • Results of the Bureau check samples are not yet available, 


We are also sending you copies of a report by Mr. N. N. 
Shaw, General Superintendent of the Minerals Engineering Company, 
describing flotation tests made on ore from the Lost Creek property. 


Sincerely yours 


Q. 
A. E. Weissenborn 
Executive Officer, DMEA. 
Field Team, Region II 


Enclosures 


CC: USBN (2) 
Myers
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MINER,6!S ENGINEERING CDMPY 
POBOX9S7	 1	 V 


GRAND JUNCTION, COLORWO 


jarnctry 30, 1953	 j 


Mr. A. ii,. !deissenborn V 
Excutive Officer, DA 
kleL(t Team, Region II 
t). . 1)opartinênt ot the Xnterior 
South I7 pw^rd Street 
Spokane 4 ahington 


ar Mr. eisonbori 


We have coipJttcd the report of conceiration of tJi. Lost 
cieck ores by flotation, nd are on1ing a co for 
yoir files	 ,	 . 
x 
tiralit to thank you aid yow' taff for the s1nid 


'Q-operat.on they gave rii duriig the 1952 field season, 
eseciu1yyourse:Lf	 Irad Myr. ' 


Yours 
very tri]y, 


MI1R.S ENQINE1RIN COPa)& 
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M. T, SJia 
eet1 


Montana Operations 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 I MI iL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


ii') 
JAN 3 0 1953 


A 1:	 ietsenborn 
buoutive Officer, kegon Xl 
L$LA fisid ern - 
oith 27 Howard treot _________ 
pokuie 8,	 hinCtc9t


1es	 Dckst No.	 21JO	 Tn&en 


I4rals nisariag Corn aiy 
Lost creek Tuegsten 1spo4t 
Uea1v.bead Couet7, Montsnt 
c!q1 


4r.	 eL'crnborxfl 


Ithen Mr. k3urweU ws in	 shinçton eera1 weeds ago, he 
intozd us that he 1u4 left .cp1ete aszz) aps of the sub1ect 
pr)p.rty with you,


* ha	 had lnquirms frc* i4PA concerning the 
grd of the deposit, will ou Lease advise ø if Mr. urveU &lao 
left coiee of the saps ttth you for the wington of fice	 It so, 
'fren may * expect our 0o"B?


boerol	 y'ur,	 I	 S? 


&cT	 C SfrkJgi 
C&Urv*txi, (er 4 'xt, Coitto 


GcSeifridge/pa	 1-29-53 
Copy to'	 Mails & Files 


,	 ) Admin. Reading File 
J. H. Hedçe	 f	 J G	 C	 Seifridge 


______________________ R. 1'I.	 Rrn. 3521 
•	 •)ber,	 rci.0 of •	 D. ii. Leinnion, Rni,	 %16, GSA 


Operating Committee 


4 R KrnkeJ, y


Code 400 


lL*IUt	 *1	 1101 IL1jJJ 
$nber, QeologicaL	 urvey
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Ye	 we h*'v. Mt sssii*4 *al tU*$ en th results 
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i*se*s17 yGU?*.
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George C &frIdge 


Chstsss*, ett CItttes 


T'1. 
12/3/52 


	


-	 .J -_	 so:	 Mi gil. 
Of JØW**$	 - Dasket 


I. W. eeha, UM 
D. M. Lousn, USGS 
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	 Oporstin COaitt.e 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane ii. , Washington	 is 


November 21i., 1952 


—: dJ 


3—


Mr. Frank E. Johnson, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket DMEA 214i.O (Tungsten) 
Minerals Engineering Conany 
Beaverhead County, &rntana 
Contract Idin.E300 


Dear Mr. Johnson: 


Enclosed are the original and. two signed copies of Amendment 
No. 2 to the subject contract. Copies of this amendment have been 
retained. by the Operator, the Field. Team, and by carbon copy of this 
letter the Finance Officer's copy is being distributed. 


Sincerely yours, 


/)42 
Thor H. Kiilsgaard 


For: M. E. Volin 
Acting Executive Officer 
DMEA Field Team, Region II 


Enclosure 


cc: USBM (2) 
Finance Officer v/end. 
Myers
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DEPARTMENT	 THE INTER I	


kI 


DEFENSE MINERALS ADMINISTRATION 	 RECEIVED 


NOV12 1952 
$o. 15? Roid. Street 


oksz	 Washington


aovexber, 1952 


B11s1r )uxU, Presi4et 
Mi	 neeng 
p . 0.	 j37 


1uticii, Colors


; Docket ENM-O (Tungsten)
mine 


Zeezbesd mty, *wtta3a 
Cc*itract XiZ3OO 


Deer . ThnNU: 


aiosed ai* 6 copies of M*int N,. 2 to youz Coutrect 
n'.Z3OO, If the tsrnm of this	 it sest vith your provsl, 


p].ø.e sin .0 copies, retsin that copy	 fOr t1 Operator L 
zetorn tZ* others to this office.


'Thor H. Kii1"' 
Jr* A. L iss*boui 


mecutiye Officer, I* 
Field s, Region U 


3ire 


cc: Ik 
UM (2)







WASHINGTON 25 D C


OCT301952 


Kr. A. J. aissenbora 
1zs.uttvs Dfftaer IJNJA Kstoa U 
So*th 15' $syaid 
$pskse 4, Wssbtsto*


: Desket Jo. *A 2M0 ?*ai.t.n 
Kiserala Z*iaa.risg u,..y 
Lost Ore.k tiste* prs3.st 
3.svsrtisM Oem*i, Mitsr* 
Co*trt 1.. Xd.J..3Oo 


Dss.r Kr, W.ino*bora. 


Refexs*es is saLe to your latter o Ostob,x 15, 1952, 


enO].osiag asMasnt Jo. 2 to th* sbJaet •oatyaet. 


We ars z'stur*iztg herewith, 4.iUy si*.t, the a*udant 


as zswri*t.a bi this office sad trust that It asets with ,ou 


s9P?OY*.


UtnsIreI7 7Our*, 


(signed) RA E JOHNSON	 10 
6w 


Ohairisa, Op•r*tin Co*mtttas 
1nc1ess


AZKane$]e 1O/2L/52 
CC:


Aiinn. 1ead. Pile 
Yield. Team, Rag. 2 3. . 11ede	 (2'	 Operating Oonmiittee 


:	 : 
Reading Pill Legal	 .,: 


ç	 /	 D. N. Lemmon, USGS 
.'( (S	 (	 R. W. Geehan, US1 


Maab.r, O.c1iiq.1 srTe7
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


- 
Spokane, Washington


October iS, 1952 


Mr. Frank E. Johnson, Chairman 
Operating Committee, DNE& 
Washington 25, D. C. 


Dear Mr. Johnson:


Re: Doc1t No• DM&-.214O Tungsten 
Minerals Engineering Co. 
Lost Creek Tungsten Project 
Beaverhead County, Montana 
Contract No. Idm-'E300 


1ihen the subject project was visited early in September 1 
Messrs. Seifridge, Myers, Volin, et al, it was recognized that geologià 
conditions were immensely more complicated than had been envisioned when 
the exploration was planned. The possibility of increasing the ,iiont 
of the contract so that a more thorough exploration of the entfre one 
could be done by crosscutting and diamond drilling was discussed. A. 
proposal which was wcr1d out jointly by the Operator, Bureau of Mines 
engineers, and Survey geologists is presented _here as 
the contract. It will requj	 idiiLiIJjOOO and will provide 
for more drilling. The amount of crosscutting provided for in the 
original c ontract is not increased. A. justification by Myers of the 
Survey gives the geological basis for this proposed work. 


Mr. Myers points out that in view of the geologic cmplications 
the additional lateral exploration wouli tru.ely be exploration and cannot 
be considered detailed enough to block out ore. 


The Field Team is in agreement with the conclusions of the 
Engineer, Geologist, and Operator, and strongly recommend that this 
amexx1ment be approved.


By Field Team, Region II


S L'l. Weisseribbrn, Ececutive Officer 
(U. S. Geological Survey) 


e 
Cic&A 4P 	 E. Volin, Member 


(U. S. Bureau of Nines) 


cc: USBM (2) 
Myers
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ANENDMENT NO. 2 


It is agreed this 1st 	 clay of	 October	 195 2, 


between the United States of America, acting through the Department 


of the Interior, Defense Minerals Ad1inistraUon, and _____________ 


_J1inera1s Engiüeering Company ii iictior Colorado 


- (Doct No. DIP 21hO- tungsten) 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the E?cploration Project Contract 


IdmE _300. of April 17	 - ]952_ betieen the parties 


hereto be modified and amended as described in Exhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be	 October 1
	


1952 


\ 
This amendment is made br 1horit granted the Executive 


Officer, DI€A Field Team, Region I, in Order No. 2684 by the 


Acting Secretary of the Interior. 


This amendment shall not be construd to increase the estimated 


total cost of the project, the arhount of tIe Government's contribution, 


or any Item of allowable cost which is exprly designated "Allowable 


Maximum 0t 


Executed in sextupliate the day and year fir' t above written. 


NINERALS GINING CONR&NY	 THE UNITED STATES oF ANERICA 
(Operator) 


By_


	


	 By 
President
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Docket No. DMEA-24t.O - Tungsten 
Minerals Engineering Co. 


Los Creek Mine 
Beaverhead. County, Montana 


Contract Idm-300 


Justification for imendment L±2


/Th


/.:	 ': 


Continuing work at the Lost Creek tungsten exploration 
project emphasizes the inadequacy of the geologic data gained from 
the few exposures to effectively control the contract program of drift-
ing in mineralized tactite. 


In addition to the paucity of surface exposures, four 
geologic factors complicate the problem of following the "ore zone." 
These factors - lateral variation in sedimentation, pre-intrusive 
folding and faulting irregularity of additive contact-.metamorphic 
effects, and post-mineralization shearing - combine to render pro-
jection of data uncertain. 


At the lower working (B wit) it is still uncertain that 
the tactite zone being followed Is that which is exposed in the surface 
cuts. There is even doubt as to correlation of ore zones in the separate 
cuts. In addition, driving of the B edit has disclosed zones of strong 
post-mineralization bedding-plane faulting, some of which have neces-
sitated timbering. Prior knowledge of the location of these faulted 
zones would have speeded progress of the drifting. At the H edit at 
least two potential ore zones are present; the second. known zone being 
in the hanging wall of the tactite in which the drift is driven. 


The possibility that potential ore zones way lie outside the 
zone followed by the exploration drift at both the B and. H wilts and the 
desirability of knowing the position of the strongly sheared ground in 
the faulted zones at B wilt make thorough lateral exploration mandatory 
for an efficient prosecution of the drifting program. It should be 
emphasized that this additional latei exploration would truly be ex-
ploration and. can in no sense be considered as detailed enough to block 
out ore.


Accordingly it is believed that exploration would, be expedited 
by a modified program embodying widely spaced relatively long cross cuts 
in the foot end, hanging walls supplemented by diamond drilling from 
stations between crosecuts. It is planned that three crosscuts would be 
driven In each working, with distances ranging from 250 to 1i00 feet 
between crosscuts. Diamond drilling would be done from intermediate 
stations located at Intervals ranging from 80 to 120 feet. In addition 
to the planned diamond drill holes which would total about 1700 feet, 
allowance has been made for about a dozen short holes totaling about







.


-2-


300 feet. These short holes would be used by the operator in solving 
day-to-day problems at the drift headings. 


The accompanying maps portray the geology of the workings 
(September ii) and. indicate diagramatically the approximate positions 
of the proposed croascuts and diamond. drill holes. 


W. B. Myers 
Geologist 


Attacbments -3
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UNITED STATES 


DEPARTMENT OF


october 1, l92 


*iMrats nineering C(apeny 
P. . Box 9Y( 
GraM Junction, Coloreilo 


Oeutimen:


Atteched s Mend*ent No. 1 to Contrect Zda3OO. 
This a*&M*tnt peraite crosscutting into the hanging wall of the 
tactite tone. If this *ets 'with your approval Will Ot4• 


stfl efl the copies, retsin (*? fox' your ftIe and. return the 
others together 'with the original to this office. 


A*endwnt No. 2, whica will increase the eount of the 
eantract to per*it additional crosscuttinhAn4 drilling along tki 
lines discusrn4 in the fIe]4, has been prepared tM this is bt1ng 
atn; to 'Washington as it will require Washington sppruvl. 


Sincerely jours, 


A. E.. Weissenborn 
bxeclAtive Officer, 
)ield Tea*, Region It 


ss.nbornU 
neiost4ree 
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A1banr, Oregon fl	 Se't*iber 26, 1952 


CRit*T OF IHE N1aRI ir. Jay L Ch*bere, Chiet	 Oefe. Merah	 tran Contract A*niniett1oi and AucLit 1)iv1sion 
P*1'tfte7t at the Interior 


flene inera1 xporation Anitratia	 SEP i u 952
aebirgton 25, D. C. 


Res Contract Ic	 3f)0 
)irera1e	 irr Corparty 


near r. Cha.aber's: 


!ctererce is inadc to sour letter d'ted ttetber 10, 192, 
1 n atttion to the error ixade in the ne '1O4 payz6nt to 


the inera1 Frgineertng Coipar, wheth $3,OO.QO was pal.d arxi 
the correct inott 8hould hai been ,4,35O.00. 


Ii z	 wirg the voucher it hae bn detri*iped that in
8etth1&! the awunt of $3,500.00 at's error was ade in readirg the 
rigre5 appczn ox the c&c1or. Tha et figure 4	 over. 
1ooLe,	 t1'r' wxe nø * ptona taken to the aitount ciai*.d. 


e will advise the cortrcttr to submit & aipp1emnta1 
4P14 fr the month ctdidrg	 baianc, due ot E35O.00. 


5taerey yours, 


W.Rulonte 
Piunce Iffider 


AHpfh 
CC: R/P 


Contract 
Voucher
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S 


!.gior I	 ber 24 •;a 


'r1i	 tnyui 


ntt Junot-	 Ctorø 


	


•': Contit	 3'Y) 


'terenc	 f yr Jzne	 e	 the
nt of


'w attert11n he.s *"r ce11d t t.e fiict thtt In 
1L.4 i ' YtT?TL -	 1ITtC pfrtieipatior OX 7% $D srr)r 


m	 4e	 açprYin' çfet of $35Oo.00	 the cor'reet 
'4,35(.00. 


i order t r*c vo t)e dftec. of 5V)O, it w I 
b neee r	 to	 rra a supt€ ial Ju. V.104, 


stir t na e tots '	 svi'u61y shn. Ir tt body a? 
rorn tLI i?1 ** fi.,1 ow** 


tTWit c1a1red	 5,X.00	 7S;	 Due	 435O.00 
Acirit ap'rod	 5,Y\.)Q	 at4	 ,5(X).00 


	


-	 1*uS.rt. 


	


3a1nc. dw r ir	 $	 5O. 


iJwr r't'ce tt of 'bis tort (no c,there netd be pepars) 
a vouur 41 * proeead fr' tIe	 t **.. 


Ver7 tru2 yours, 


W• 
tit. o:r..r 


/t 
Cortract 
Yoeher 
VolIrA 
'ash, (ZL.
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flLE COPY 


WASHINGTON 25 D C


23 19 2 


!!1nthj 
Tø:	 Mi1ntetretor )M 


G C. Self r1d 


Sbjeot: Inspection reort 
Docket o L*4k 2)O - ¶runst.n 
Kinersis rinser1ng Ce*ps	 . 
Lost Crock deposit 	 .	 .	 ..	 .	 .	 . 
Beaverbead County, Mo*t*s	 .. 
ContliPet 1(. Xd*M 3QO	 . 


• 	 S 	


The Lest zeek eposit was visited on Septebsr kidtb 
Messrs. eissnborn, Voli, Nclabb,	 in1an,	 iers. od work 


	


•	 . provided for in the contrtt bad beez eoo1eted. 8trippin cit 
coapany account was still in proress. The ipper aiit, tb. H, hd 
be.a driven over 100 fIet in 1eth.. jt iollows tactite on the . 
I ootwall	 • aerbie. it	 little too	 .	 . . 
the footwall o to the west d. a she% ero.sát to	 . . ... ..
exoosed. a brown 'ar*et aon s*d the. narbi.. •Zxitj • of the 


•	 aap b,ised nsobannelsaisp1e Ot across the fsc,at ttó roid. ins. •	 • tervele showed. sr aver*, of aoprexutsly 0.20 oereant WO	 WUek ••• 
are also takes .fr cheek rnroses. That psrt.of te Mit •	 .	 nsa' the facøwiu be taed as * tursout for the Carryall 


attvsxtae will felløw the inrbl. *Ore closely. .	 . . . ..	 . .	 .: 


	


•	 Th. lower Mit, the B,. had bee* dilven for sore than 300 . 
tt itctit O the oWall side of an apUte siU. Year the 
fses the Cd.ttba$ •aooiatersd h.a'v grouM Containta fragacata of• 	 • •. 
the alit.. tabsr is r•qiir.4 •. Ths adit will be tirnstt westward •	 . 
away oøtbs sill. fluoz'.so.Me in the face was good. Tho as5 y • 	 S 


p e
• a section of the ad.tt. averaging about 0.30	 • 5 


Work to date in the edits aM on the sarfacs shows tb •	 .	 need. for SO*Q di**ond drilling fre* the edits. The following day a	 ' 


	


S 


•	 tent*tiø rcr** was &tsouu•d with the J'ield Tea* and Mr. )*rwell	 • 5 5 


• 	 . S • whi4 at Brown 'a Lake. Dia*oM drilling . soy Save sose of the 	 •.. • ' 


	


S 	 expensive crosscutting and 'will give a óIere' pictttre of the do-	 S 


• posit sine. sseningly the *tru1cture and setal content is not as 	 • 	 S 


•• 
nifor* a$ first thought
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J/f	 FILE COPY 


J I 	 SURNAME 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


SEP 101952k 


)(r. W, Rulo* Lee	 R•. bploration ?ro3.ct 
tinsie Offtaer, )ursu of Mtnes	 Contract Id*-3OO 
'. 0. cx 92	 Docicet D4á-2kO 
£bany, Ot.go	 fltn,rsis t*s.rtn Co. 


D.sz' Mr. Xm. 


Reference is nets 4* the Jiae 141.1O for 3xplor*tton Pro-
Jeat contract 1d--30O, Do*t X1NA-244O, Unera3s Zngineering Cispn, 
Grand Junction, Colorado. 


Zi is noted that the rvouek.r was certified in the *ount 
of $,500.00 however, since Goer.nt parttctpstton is at the rat. 
of 7i sad the gross asount as btUed b th. contractor and. approved 
b7 your office is $5,800.00, it would. appear that the mount of 
$4,O.00 wonid be correct. 


Please advise this office as to whether any exceptions 
were tscen in order to arrire at the figure of $,50O.00. 


7°•	 9.. ch 
r
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


So, 157 Howard Street 
Spokane 1i. , Washington


June 10, 1952 


Memorandum 


To:	 A. E. Weissenborn, Exec. Officer, DMA Field Team, Region II 


From:	 W. B. Myers, U. S. Geological Survey 


Subject: The Lost Creek Tungsten Exploration Contract (Idm-E-300)
- Beaverhead County, Montana, Docket No. DMEA-214i.0. 


The LostCreek tungsten property was visited on June 2, 
1952, in the company of John S. McNabb of the Bureau of Mines. The 
property was further examined on June 3 by the writer. 


Progress 


Very encouraging progress has been made by the Minerals 
Engineering operation in charge of M. N. Shaw. The main access road, 
dozed out last fall along the north side of Lost Creek -canyon is in 
very good shape. A new road switchbacks up from the camp on Lost 
Creek and joins an older road above E cut, making all the cuts easily 
accessible. Seven small frame cabins and a cook house have been 
erected at the camp, and a waterline has been laid. 


At B cut, the portal site for the lower exploration adit, 
the floor of the cut has been leveled, widened, and surfaced with 
decomposed quartz monzonite to form a working area about 50 feet wide. 
Overburden has been stripped from an area 60 feet wide above the cut 
and on June 3 the face at the portal site was about 13 feet high in 
fresh tactite and hornfels. Actual entry was due to be made within, a 
few days of that date. 


No new work has yet been done at the portal site of the upper 
exploration adit, near the east end of the lower bench of H cut, but 
a bulldozer was scheduled to start work there within several days 
after the writer's visit. 


Additional Geologic Information 


Further examination of the cuts, made to check the location 
of the portal sites, revealed geologic information not apparent during 
the snow-hampered examinations of last fall.







. .)	 0	 -2-
At the upper cut area careful inspection of fragmentary out-


crops in the cut floor suggests that the intrusive contact is in part 
crosscutting and. that mineralization occurs at several stratigraphic 
horizons. The accompanying diagrammatic sketch shows the type of 
conditions believed to be present. The inferred extent of inineraliza-
tion and tactitization is purely arbitrary and has only been made to 
visualize the problems which may be expected in underground exploration. 
The present plans are to locate the portal of the adit at the. level of 
the lower bench of H cut. It will start in the mineralized zone just 
west of a marble hanging wall and will attempt to parallel the marble. 
Information gained underground will determine the detailed course, but 
it is tentatively planned that the working will be turned to the south-
west at a point about 270 feet from the portal, in order to crosscut 
the southwestern tactite fingers. If geologic conditions here are of 
the type diagrammed on the accompanying sketch, it is evident that much 
crosscutting and/or drilling will be necessary in order to appraise 
the deposit. 


At the lower-cut area mineralized tactite has now been ex-
posed by two very shallow intermediate cuts between C and D. Available 
evidence suggests that the mineralized zone exposed in C and D cuts is 
probably the same as that exposed in B cut at the portal site, however, 
the lack of outcrop exposures prevents a definite conclusion. More 
crosscutting or an underground drilling program may be advisable n 
order to fully prospect the area. 


Examination of the E cut indicates that the mineralization 
is in tactite that probably represents a lower stratigraphic horizon 
than that in the C and D cuts. The tactitè is believed to be a salient 
projecting northward into quartz monzonite, which is exposed to the 
east in the cut, as well as to the west. It seems probable that the 
quartz monzonite was emplaced in the south block of a steep fault 
trending about N 50 W. This fault, mapped during district study, lies 
just north of the east end of E cut, and clearly offsets the Quadrant 
quartzite in the south block about 130 feet to the east. The fault 
appears to dip 70-75 degrees to the southwest. On the basis of the 
above assumption the band of mineralization shown on the Minerals 
Engineering map might well be interrupted from a point just south of 
the D cut to an indefinite point a short distance north of E cut. On 
the basis of present information the lower adit might be expected to 
encounter quartz monzonite, emplaced in the south block of the fault, 
at about 1,150 feet from the portal. In any case the present contract 
footage üld. not allow the adit to extend as far as the E cut showing. 


cc: Dwight Leimnon 
DMEA 
USBM 
USGS (sHo)
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' _____ OF THE ADMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D.C. 


So. 157 Howard Street 
Spokane L1., Washington


May 5, 1952 
:	 r:;Ei:: 


fc&	 [, r


952 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DME& 21i.Li.O, the Lost 
Creek Mine, Beaverhead County, 
Montana. 


Dear Sir:


Enclosed are the original and three copies of Exploration 
Project Contract Idm-E300, Minerals Engineering Company, Lost Creek 
Mine, Beaverhead County, Montana. These copies have been signed by 
the operator. One copy of the contract was retained by the operator 
and one copy for the Region II files.


Sincerely yours, 


4JdL 
Thor H. Kiilsgad 


For: A. E. Weissenborn 
Executive Officer, DMFA 
Field Team, Region II 


Enclosures. 


cc: USBM
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NLWALS ENGINEERiNG ID''ANY 


GRAND JUNCTION, COLORADO 
P. 0. BOX 957 


April 19, 1952


/iUd 
2: 1/952 


Mr. G C. Seifridge, Chief 
Iron & Ferro-Alloy Division 
U0 S. Departmentof the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Mr. Seifridge: 


Thank you for your letter of April 14th. In accordance 
with my telephone conversation, I would appreciate it 
if you would sent documents to me by registered mail. 


Thanking you in advance for this courtesy, I sin, 


Sincerely yours, 


Blair Burwell 


rol/BB
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATION


WASHINGTON 25, D. C.


April l8 1952 


/	 __ 


Nr • 3iatr l3urw&tl, ?rei1t*rnt 
flrl! !iuertn CornpMy 


p. . iox 957 
(rand. Jtmet inn, einrdn 


*r ?r. Thrffih1; 


t	 endi"g to au !erewIth, pursuant to y'ir renet, 


th fnflowin	 ptmnt ithih yritt itt with *s: 


Option to 


Mntn deed dtte ebrisry 28 1952 


$in&ndøi ted March 11, 1952 


of th! rficnrd. title o 1M in Beaeths 
t!rty Mont., of Routhern 4nntnna abstract nd 


?ttle Coinpen


Stncsrel yours, 


S. L. "iff1uz4 
Qdsf counsel 


JLHoff1md/einc/bjl 


Copy to: Mails & Files 
J. L. Hofflund 
if. C. Seifridge 
Chron.
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FLLE COPY 
SURNAME: 


UNITEDSTATES
DEPARTMENT. OF THE INTERIOR 


0 	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.	 - 


L1Th 
Mr. A. . Weiseenborn 


ecutive Officer, DMA 'egion ii 
South 157 flowar& Street 
Spokane 8, Wshington


Re: Docket No. DICA 24z0 Tu - 
Minerals nginsIring Coeny 
The Lost Creek Mine 
Beaverhead. County, Montana 


Dear Mr. Weissenborn: 


We are enclosing the original and five copies of the 
hove .reference exo1ortion contract signed; by this office for 
the Government, together with hibit 'A', two pages, and. two mapS. 


The *pplicant estimated. that it would, cost $35.00 per 
foot to drive the dite and crosscits less pipe and; the services 
and. installations he will carry on company account. No red1uctton 
was mads in the price estimated. for driving the oversize workings, 
and in lieu of this the items for pipe were eliminated. 


The footage item on croesctitting was reduced as it was 
felt that at the present t.iaó two crosecuts to the granite in eao 
of the ore zones would give sufficient information regarding their 
tungsten; contnt.


not 
The reouested. diamond. drilling was/granted; at tbts time 


* it was felt that more information concerning the distribution 
of the scheelite near the surface should be obtained before drifl 
ing, end because the drilling in this case would. be done largely 
to block out additional reserves. 


N
The boe changes have reduced. the estimated. cost of the 


N . .	 explorat ion 'nroj act from 
$177, 


370 to $111, 280.
0 a' .


'  Sincerely rours, 4 
0 	


0 


T U	 •	 o:Nedg	 (IA) '..sv' Chairman, Operating Committee


	


a' C) CD • CD 
• • For Bureau of Nines	 (.*^) 


a	 Defense Minerals Exploration 	
0 


0 


_______ 0 


0 


Administratton	 0 	


0 	
0 


For Geological SurveY(j 0 	


0 	


00 .Thiclosnres	
0 	


0 	


0 	


0	


0 


0	 0 	


0 


0 	


0 	 0 	


0 	


0 	


0	
0 	


0 
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FILE COPY 


APR 1 4 19' SURNAME: 


UNITED STATES	 S. 


DEPARTMENT OF.THE INTERIOR 	 _______ : 
DEFENSE MINERALS ADMINISTRATION	


S 


WASHINGTON25 D C	 "	 V 


•	 Mr. Blair Thin ell . . ?resii3int	 . 
Minerals 1nineer1ng Company 
P.O. Box 9?	 _________ 
Grand Junction, Colorado •. 	 + 


.Rc; Doket No. DMA 24kO ?in€sten 
The Lost Creek Kin. 
Beasrbe*& County, Montan* 


Dear Mr. BurweU: 


Will you plea*ø advise us in what manner you wish the 


d.ocuents. handled which you left, with Mr. Lofflund, Ch1et Couniel, 


when you were here? We an either send them to you by registered 


mail or bold. them until such time as you may come to Washington. 


Stncer*ly yours, 


• 


G. C. Selfri4e, Chief 
• S	 • 	


5 	


5 	 •• Iron and J'erro.4110y Division 


'Jill',







•	


UNITED STATES 


•	 FUE COPY 


•DEPARTMENTOF THE INTERIOR 
thief	 eIDEMLJNERALS ADMINISTRATION	 kP' 7,152 


WASHINGTON 25, 0. C. 


Iron aM Terra-Alloy Diision, D M.' A 


Review and preparation of Zxploration Projeet Contract 
Docket Jo. DKA 21140 
Jinerals ngineering Coapaay 
The Lost Creek Mine 
Beaerhead County, Montana 


ttched hereto is a. roub draft of a proposed !xploration 
Contract, which is accozpsnied by the siibject docket. 


This is the firat of the short forn contracts prepared by the DiViaion. 
Since the Operator is part-owner and lessee, we cUd not know just how to handle 
Articlø 2(b) I believe that Mr. Burwell, the applicant, left an abstract on the 
status of the property with you.


G. C. Seifride, thief 
Iron and ?erro-Alloy Division 


• Attachaent 


GCSelfridge:ls-


• CC:	 .rnn. Reading Pile 
"Docket 


G. C. Selfride 
J. L.Chambers 
J. L. Hofflund.







IN REPLY REFER TO: 


UNITED STATES	
G-ND-DNL 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASH INGTON 25, D. C.


April 1, 1952 


Memorandum 


To:	 George C. Seifridge, DMFA 


From:	 D. lvi. Leriunon, U.S.G.S. 


Subject: Exploration application l77,370.00 DMEA 2440 - Tungsten 
Minerals EngLneering Co. 
P.O. Box 957 
Grand Junction, Colorado 


Property: Sugar Loaf Quartz Lode mining claims Nos. 1-29 
Lost Creek Canyon 
Beaverhead County, Montana 


Proposal: It is proposed to drive two adits southward along the contact 
zone, one from the H CixL for a distance of 1,000 feet, the other 
from the C-i Cut for a distance of 1,200 feet. Crosscuts will be 
run at intervals of 100 to 150 feet. These workings will apparently 
reach depths of about 300 feet beneath the outcrop, and will leave 
unexplored about 1,O0 feet between the adits. In addition, 6,000 
feet of diamond drilling is proposed, apparently to test the contact 
below the adits. The costs are sunmiarized as follows: 


Adits with crosscuts; 3,500 feet at 35 per foot	 l22,50O 
Diamond drilling 6,000 feet at 7.50 per foot	 45,000 
Road improvement	 ,000 
Pipe	 l70 


41a77,370 


oniment: A memorandum from A. E. Weissenborn, dated March 17, 1952, 
reports a conference March U between Mr. Burwell and the Field 
Team (Weiss enborri, Myers, Volin, and Bardifl). This memorandum 
discus ses the results of check assaying, which showed that the 
assays by Lewis and Walker for Minerals EngLneering were much too 
high. It is concluded that the Lost Creek deposits may contain a 
large tonnage of material averaging between 0.2 and 0.3 percent ,of 
W03 . Data is insufficient to permit any precise estimate of grade. 


Burwe1ls estimate that 90 percent of the W03 can be recovered 
in low-grade concentrates means that the tailings will contain only 
0.02 percent, a figure that appears optimistic.







. 


The application states that 6,000 feet of diamond drilling 
are required to test the ore 100 feet beneath the adit levels. No 
plan and sections are presented • showing the proposed drilling. if 
the drifts are run first, the drilling might well be eliminated. 
Determination of content of W03 and distribution of ore shoots are 
more .mportant than determination of extent of tactite at depth. 
Therefore the drifting probably makes more sense than drilling. 
The surface profile shows that additional adits are feasible to 
tap the ore at greater depth. 


Conclusion


The Lost Creek deposits appear to be of marginal grade, but 
have not been sufficiently exposed and sampled to prove thethar they 
could be mined profitably. The most satisfactory way to test them 
would be by mill runs on material taken from surface cuts, followed 
by adits beneath the better exposures. After ore shoots are located 
at the surface and in shallow adits, diamond drilling might then be 
used advantageously to follow the ore shoots downward. 


Recommendation 


It is recommended that favorable consideration be given to the 
/proposal to drift and crosscut 3,500 feet in the tactite, and that 
the requested diamond drilling be denied until more information is 
obtained about distribution of scheelite near the surface. The 
drifts should be run in the hanging wall side of the tactite, when 
the best mineralization is present in surface exposures, thus 
testing continuity of ore. 


If diamond drilling should be approved, holes from the surface 
on the east side of the tactite would be more effective than under-
ground holes from croascuts to the west.







MINEØALS ENGINEERING CD'ANY 


GRAND JUNCTION, COLORADO 
P. 0. BOX 957 


March 25, 1952 


Mr. G. C. Seifridge, Acting Chief 
Iron & Ferro-Alloy Division 
U. S. Department of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Mr. Selfridge: 


We are enclosing herewith Form MF-lOO to be included with 
our Application for Exploration Loan on the Sugar Loaf 
mining claims on Lost Creek • 


Yours very truly, 


NINRALS ENGINEERING COMPANY 


Blair Burwell 
President 


BB/rol 


End.


1 


itR252
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EXPLORA ION


Subject:	 DE..21O 
Re: Exploration Loan 


Mr. Blair Burwell Lost Creek Property 
Minerals Engineering Company March 21i, 1952 
P. 0. Box 957 
Grand Junction, Colorado 


?	 dear Mr. Burwell: 


This will acknowledge receipt of your application dated 


March 12, 1952	 for a loan wider the Defense Production Act of 


1950.	 0 


Your application was assigned Docket Number DNEa-2l4o	 and. 


referred to the Iron and Ferro-Al1oys Division. 


Kindly refer to 1EA.2io	 in any future correspondence 


relating to your application..


Sincerely yours, 


ROBERT E1 ADAMS 


Robert E. Adams 
Acting Administrative Officer







OFFICE OF THE ADMINISTRATOR


UNITED STATES	 T 


DEPARTMENT OF THE INTERIOR 0e 


DEFENSE MINERALS ADMINISTRATION 	 c / 
°'ch3 B	 WASHINGTON 25, D. c.	 .1 I52 


So. 157 Howard Street 
Spokane k, Washington


March 19, 1952 


Meinorand.um 


To:	 Operating Committee, Defense Minerals Exploration Adninistration 


From:	 Field Team, Region II 


Subject: Application of Minerals Engineering Company for exploration 
of the Lost Creek tungsten deposit, Beaverhead. Co., Montana. 


Enclosed are original and three copies of the subject appli-
cation.


The exploratIon proposed is in conformity with the plans 
discussed in a conference between Mr. Blair Burwell and Field Team 
members in Spokane on March II. A complete 'eport of this conference 
is contained in a memorandum from the Executive Officer, DEA Field 
Team, Region II, forwarded to you under date of March 17, .1952. 


The Field Team believes that.the program will accomplish 
its purpose of determining the grade of the Lost Creek deposit at 
minimum cost and believes that a large tonnage of material averaging 
somewhere between 0.20 percent and 0.30 percent WO can be developed. 
It believes that diamond drilling can be used to dtermine the extension 
of the deposit in depth, but that the grade of the deposit can be 
determined with assurance only by openings such as will be provided by 
the drifting and crosscutting proposed. Exact determination of the 
grade is essential because the grade of the material is low and a 
difference in average grade of only a few hund.reths of a percent W03 
is extremely significant. The over-all cost of the project is high, 
but is commensurate with the potential size of the deposit. 


On the assumption that the DMEA. will accept Mr. Burwell's 
figures on cut-off grade, the Field Team recommends favorable action. 


bi
	 By DMEA Field Team, Region II 


DMEAOPAOME


A. E. Weissenborn, Executive Officer 
(u. S. Geolo cal survey) 


Enclosures	 • . 0 in, Member 
cc: IJSBM, Spokane	 U. S. Bureäü of MInes)


P
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 	 I	 C '1952 


WASHINGTON 25, D. C. 


So. 177 Howard Street 
Spokane 1i., Washington


OF THE ADMINISTRATOR


March 17, 1972 


Memorandum	 ' *1 


To:	 Chairman, Operating Committee, DMEA, Washington 27, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Conference with Mr. Blair Burwell, Minerals Engineering Company, 
Re: Beaverhead County, Montana; tungsten properties of that 
company. 


On March 11, 1972, a conference was held in Spokane with Mr. 
Blair Burwell representing the Minerals Engineering Company of Grand 
Junction, Colorado, relative to applications for exploration contracts / 
and. for access roads submitted by the above-mentioned company concern-
ing its properties in Beaverhead County, Montana. Those attending 
representing the Government were M. E. Volin and J. D. Bardill of the 
U. S. Bureau of Mines, and W. Bradley Myers and A. E. Weissenborn of 
the U. S. Geological Survey. Most of the day was devoted to a discussion 
of the various problems involved. 


The first discussion dealt with the st Creek deposit,) con- / 
cerning which the Field Team had recommended deni'If	 iRoad /
application, but had suggested that it would sport an explo ion / 


Since submitting his Access Road application, Mr. Burwell 
had done a considerable amount of checking of assays and had prepared 
new maps showing these results. A set of these maps 	 attached. 
Mr. Burwell had also prepared a synthetic sample, which, was sent to 
the Bureau of Mines laboratory at Albany, Oregon, and several commercial 
laboratories, for analysis. On comparison of the results, it was'fou.nd 
that the Bureau of Mines analyses of' 0.19 percent WO3 , which had just 
been received by Mr. Volin, was precisely the calculated amount of W03 
in the sample. 


Work by the Minerals Engineering Company on the Lost Creek 
deposit has shown two main areas with indications of tungsten mineral-
ization in interesting amounts. One of these 	 in the vicinit of the 
C-D-E trenches, has an area approximately 1,100 feet long by 26- feet 
wide. (See attached riap. The other is in the vicinity of the H-I 
trenàh and is approximately 600 feet long by 37 feet wide. Insufficient 


iCV:.c:od	 ' 
DMEA OPERATING CCJITIE 


ö) (da







U. S. Geological Survey
Character Sample 


Union Assay Co. USBM 
_________ A11D 


0.18	 0.26 


0.1k0.10 


0.01* o.o8	 0.55	 0.28 


NO. 


	


9	 C cut Upper bench 
21 t. of H.W. portion 


	


10	 D cut 15 ft. across LW. 


	


11	 D cut 15 ft. across F.W. 
part


Minerals Engineering Co. 
(not strictly comparable 
but sampled in approxi-
mately same locality) 


Orig.	 Check 


O. 513.o.kk	 O.21 0.29 
O .3V	 0.37/ 
o.ki	 0.22 


0 
-2-


work there has been done to demonstrate the continuity between the 
trenches or possible extension beyond the trenches. 


Minerals Engineering Company had done considerable check-
:ing of the assays in the Lost Creek deposit. In addition the 
samples taken by W. B. Myers of the U. S. Geological Survey and 
assayed by Union Assay Company of Salt Lake City have been checked 
by the Bureau of Mines laboratory. A comparison of the assay results 
is given below: 


* Previously recognized as a low assay. 


A sample from a 2-ton composite of crushed rock representing 


75 to 100 tons of material from C-D-E cut was collected by Minerals 
Engineering Company. A split assayed by the Bureau of Mines Albany 
laboratory showed 0.22 percent W0 3; checking exactly Minerals Engineer-
ing Company's value from their own assayer. 


Results of sampling and assaying in H-I cut are as follows: 


12	 H cut, 9 ft. garnet 
rock on H.W. portion 
only.	 0.25	 0.31	 ______ 


15	 H cut, 15 ft. on H .W., 
including 9 ft.	 0.08	 0.1k	 0.25 
sampled in 12. 


lii.	 j cut, k8 ft. sample 
along face of dozer cut. 0.17 	 0.23	 _____	 _______ 


No comparable sample 


J 32 ft. width at approximately same locality as No. 13. 
No samples from Minerals Engineering Company







Q
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The results of the check assaying have shown a slight increase in 
the values reported for some of the samples taken by Myers, and a 
marked decrease in the values of some of the samples taken by Minerals 
Engineering Company. (Compare also the new maps with the maps sub-
mitted by Minerals Engineering Company in support of its Lost Creek 
Access Road application which shows the original assay.) The bulk 
sample from C-D-E cuts averaging .22 percent W0 is probably significant. 
Information available therefore suggests that a the Lost Creek vicinity 
a large, tonnage of material may exist which may average somewhere be-
tween .2 and .3 percent W0. Although sampling is inadequate to make 
a definite statement, the general results and the general appearance' 
indicate that the H-I area may be somewhat higher grade than the C-D-E 
trench area. Mr. Burwell's sampling results are slightly more optiin-
istic for both areas than ours, but sampling results are in the same 
general range. It is obvious that data are insufficient to permit 
any precise estimate of grade. 


There. followed a discussion concerning the minimum grade of 
tungsten that could be mined. Mr. Burwell maintains that in an ore 
body such as the H-I ore body, the following costs would be reasoiable 
with a 200-ton per day production: 


Freight (from siding at Navy (Glen) to 
Butte, Montana)	 .	 $1.21	 per ton 


Switching (u.P. to Milwaukee)	 . .29 


Milling	 3.75 


Hauling (mine to siding in Navy (Glen) 	 .75 


Direct Mining	 1.15 


Royalty	 .35 


Contingencies	 ______ 


Total Direct Cost	 $8.50 


Assuming a 90 percent recovery in a low-grade concentrate and. a 
market price of $L.9.00 a unit of W0, Mr. Burwell figures that 0.20 
prcent W03 would be the minimum grade that would be minable. 
(0.50	 = $1i7.20 per unit compared to a market price of 	 $)4.9.00 


a unit 3 Mr. Burwell further points out that the 
Nevada-Massachusetts mine in Nevada is mined as an open-pit with a 
cut-off of .2 percent WO. The above cut-off of 0.20 percent Wa3 
might be reduced to about Q15 percent W03 in Mr. Burwell's opinion 
if the property should in the future go to a production of around 
700 tons a day and mill its ore on the property.







I
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As stated previously, the Field Team is in agreement that 
there is a possibility of a large tonnage in the Lost Creek site Of 
material ranging between .2 and .3 percent Wa , and. that If material 
of this grade is worth serious consideration, 3then there is undoubtedly 
a good exploration project on the Lost Creek deposit. Mr. Burwell 
informally proposed a project to test both the C-D-E, and if-I dé-
posits by tunnels and appropriate crosscuts and by diamond drilling. 
Inasmuch as this deposit, if it is any good at all, must be a large 
tonnage one, obviously the over-all cost of exploration will be 
fairly high. After same discussion with Mr. Burwell, the Field Team 
agreed that costs of $125,000 for drifting and crosscutting in two 
adits, one on the C-D-E, and one on the if-I deposit, $14 5,000 for 
drilling, and $8,000 for road improvements, or a total of $1 8 000 
would not be too far out of line as a tentative estimate a the cost 
of the project. The Field Team agreed that it would be willing to 
seriously consider a project of this magnitude if presented by 'the 
Minerals Engineering Company. 


The matter of an access road was discussed with Mr. Burwel-1 
and it was explained that inasmuch as the deposit is still in its 
preliminary stages of development it would not qualify for an access 
road under present regulations. It was further pointed out to Mr. 
Burwell that if an access road were built it probably would be of a 
higher quality than what is required at this time for purposes of ex-
ploration, but that if the property actually came into production an 
application could then be put in for an access road with hope of 
favorable action. It was therefore suggested that what was required 
was a road merely good enough for exploration and that the road improve- 1/ 


ment might be made a part of the exploration contract. Mr. Burwell 
agreed with this point of view and estimated that about $8,000 would 
suffice for road improvement. 


There followed some discussion of Mr. Burwell's plans, which 
although concerned with matters which are outside the provie of the 
Field Teem, are of interest to us and undoubtedly will be o! interest, 
to the DMEA as well. Mr. Burwell expects to make an arrangement with, 
the Domestic Manganese mill at Butte to treat 	 tons of ore a day, 
200 of which will come from the Minerals Engineering Company deposits, 
and the remainder from the Brown's Lake deposits of the American 
Alloys, Company and other sources. The mill would produce a 6 to 15 
percent W03 concentrate, which would be treated in a chemical plant 
tO be erected on the Cole property in Butte next to the Domestic 
Manganese mill. Mr. Burwell and his associates will build the chemical 
plant at their own expense, but, presumably to 'obtain operating funds, 
they plan to ask the government to buy 100,000 units of low-grade 
concentrate .t $J.i.9.00 a unit of contained W03. As soon as the chemical







S
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plant is in operation, they then desire to make an arrangement with 
the Government to convert the low-grade concentrate to a high-grade 
product, which will be sold at $67.00 a unit. As stated above, 
these matters must be settled. with DNPA, but are of interest in 
relation to the proposed exploration. 


Following this discussion the matter of the 
It will be recalled that on this deposit 


there were very wide discrepancies in assays made by various assayers, 
including the Bureau of Mines lab, with assays made by Lewis & Walker 
in Butte. Assays of samples taken by W. B. Myers likewise showed 
only a fraction of the tungsten assay of presumably comparable company 
samples assayed by Lewis & Walker. Mr. Burwell did not argue strongJy 
for the validity of the Lewis & Walker assays, which had shown samples 
running around .35 to .li.5 percent W03 , but appeared to have considerable 
faith in composites of samples of wagon drill holes 1, 2, 3, and ii., 
from the Greenstone area, which assayed 0.298 percent W03 by Lewis & 
Walker. A duplicate pulp of this sample sent to the Albany lab of 
the Bureau of Mines by Mr. Burwell assayed .12 percent W0. After 
considerable discussion, Mr. Burwell appeared to tacitly thiinit that 
the presently explored part of the Greenstone deposit was probably 
too low-grade to be of immediate interest. He did point out, however, 
that assays of float from the extremehorthern part of the deposit, 
where exposures are almost lcking, gave some rather high results 
including assays made by Union Assay Company. Myers of the Geological 
Survey pointed out his belief that these assays may have come from 
float which had been brought down the slope from the north. Myers 
was pessimistic regarding the presence of appreciable quantities of 
tungsten in the bed rock in the southern part of the deposit. After 
considerable discussion, it was agreed that present information was 
inconclusive on this. point and that therefore a limited amount of work 
ould properly be done under the term "exploration", even though the 


Field Team 1id not regard the chances of success too favorably. It 
(was agreed that a minimum of three and a maximum of five short diamond 
( drill holes would probably be adequate to determine whether frther 
\work should be done. It was recognized that it would be difficult 
to let a contract for a small amount of drilling, but it was suggested 
that even though this would have to be considered a different project. 
from the Lost Creek deposit, that perhaps an arrangement could be 
made with the drilling contractor to drill both of the deposits on 
one drilling contract. This would permit the abandonment of the 
Greenstone deposit after a small footage had been drilled if the re-
sults were not favorable. 


Inasmuch as part of the discussion concerns access roads, an 
II extra copy of this memo plus maps is included for forwarding to DMPA. 


Enclosures 


cc: DMPA, Wash. 
tJSBM, Spokane


A. E. Weissenborn
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I	 o 
U. S. TREASURY DEPARTMENT 


INTERNAL REVENUE SERVICE 
0I$TICT DIPECTO 
D(N'.L 2 COLOAOO 


23,	 -	 NI NPLV ICPER TO 


nr :fl?NtA:F 
Eng:MAK:ph 


or':e o' Mnørale Exploration 
5or' t h 1'7 Howard 
S&n ), Washington


Re:	 inr&is Exploration Company 
Grand Junction, Colorado 


—	 'ent1ru 


Th18 orfic is currently eondi-tin.' an incom tx audit of the 
ahave-na1 taxpayer. It is unierstool that this comp*ny &nd the 
f)MEA ent.-'red into an exploratioii contrat In connection with two of 
Its MonttnA tungsten operations - ?rowrl'a Lake and Lost Cre&c. 


This office ii interested In obtaining the following infor*atlon 
regarding these contracts: 


(1) The date the contracts were signed. 


(2) The date 'work under the contracts 'was copletd. 


(3) The percent of Governeent participation, and the 
dollar ajsunt. 


(ti) The repayl,,ents made ty years, and the present alance 
die, if' any. 


Tb	 In"ormat 1 on is, of c'iirse, "or official Internal Revenue 
Servre ':se OfliV in connection with our aidit, Tour prot attention 
to ts atter will he apprcla,d. 


V(r, ti 'y yours,


-' 
1	 EXTRA COPV 


George H. All*n	 &
District DIrector RICCIVED MAR 


L1 iiiii :i..
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•	 ö 
•	 UNITED STATES	 • 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So.15?w*rd3tr.et	 ••. 
Spokane I, iashtngtcn


April 5, 1956 


Mrs. yrt1e Pwty, Certtfjii Otfteer 
D4 Field Taoa, Region I, L )ietrict 	 tn, // 
1201 Worth Diiiaion Street 
Spokane 2, Jasbiflgton


Re Dke% o.	 2i440 (tureten) 
Mina1s ineering oopan' 
Lost Crek Nine 
stvar)*sd Cntr, Montana 


Contit We. 1t3) 


Daar 4ra. Pur4z 


Atteabad is Check No. * I$3O tcr 16,028.5? dated A*t1 2, 
1%6, i,bich vu recetiod fres Mr. Blair BurvU, President, )tieersls 


ineer	 . 


This royalt **s paid m the baste of the held Thui 
proposals to the Operator In its letters of $spter, 1955, aid 
March 22, 1956. Also attaoha is Mr. Bzipe1l'a letter o April 3 
aM riej*lty onatatton.


Sincerely tmz'*, 


A. L Wirtssethorn 
•	 Lxi *t11 e Officer, Ek& 


Fte]4 Th.irt, Itegion 1 
•	 Nort)aaest District 


•Attacbmits as ftdicat.d •	 •	 7_i. • 


• .•	 V.-	
j 


Attachments :reeived_________ 


Royalty payments to date
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ENGINEçRING CP.IPANY MIRALS ( 
P. OBOX 1951	 s. 


GRAND JUNCTION, COLORADO 


April 3, 1956


27956 


Mr	 A0	 Weissenborr 
Executive Officer 
U. S. Geological Survey	 - 
South 17 Howard Street 
Spokane 4, Washington 


Re	 DoN	 Dk244O (Tungsten) 
Lost Creek Mire 
Beaverbead County, Montana 	 . 
Contract No	 1th.-E3OO 


Dear Mr	 Weissenbor 


We enclose herewith our Checi-: for $6,O2.57 in pynint 
for the DMEA loan onLost Creek productjoti to February 
2S,	 i95.	 - 


•	 -	 Please àthise me if. the	 alcu1ations on this at	 nt 0 


in order,


Yours very truly, 	 0 


• 	


. 1EINERAI3S ENGINEERING	 OAIY. 


/ 


Blair &rweI1 .. 
.•	


0	 . 	
0•	 residet	


0• 


B?/rlc	
0 


End.
.: 


0	 0 


- . 	


0 


0 0	 - 


--	


.
0:. 


0	
0, 0







(i,
MINERALS	 ENGINEERING	 COMPANY 


P. 0. BOX 1951 


GRANDJUNCTION,COLORADO 


•	
H


March 31, 1956 


Mr. A. E. Weissenborn, Executive Officer 
U.	 S. Geological Survey 


•	 ••,	 J .05, Department of	 the Interior	 • 
Defense Minerals Exploration Administration 


•	 South 157 Howard Street 
Spokane 4, Washington 


COMPIYFAflON FOR DMEA LOAN REPAYMENT ON LOST CREEK PRODUCTION 
to Date Februry 29,	 1956 


Tons Mined	 !9,6980 


Mill Concentrate Produced 
Low Grade Units	 •	 l,62,6l 
High Grade . Units	 8.O7 
Total Units Produced	 2,85O.6	 @ $43.53 per unit 


as per March 22,	 1956 letter from A. E0 
Weiss eiiborn to Mr. 	 Bu rwe•l 1	 $124,090. 10' 


Royalty on $124,090.10 @ s7•	 $	 6,204,51. 


Less amput paid during 1954	 •	 $	 175.% 


$	 6,028.57 


•	 • •	 • 


CN BM 


________	
k











M1NALS	 ENGINEERING COtPANY 
)


GRAND JUNCTION, COLORADO 


Apr1,3, 196 AP,9956 


Mr	 A0 L Weisenborn 
Executive Officer 
U. S. Ceologic4]. Survey 
South 157 Rowrd Street 
Spokanç 4, Washington 


Re	 Docket	 DA-244O (Twigs ten) 
Lost Creek Mine 
8eaveiIaead County, Montana 
Contract No	 I-E3OO 


Dear Mr	 Weisseiiborii 


We enclose herewith or Checi 	 for $6, O2	 57 tn payrrten t 
for the IM4EA loan on Lost Creel' production to February 
2, 1956 


Please athise mc if the ca1culatiou	 on this are not 
in order


Yours very truly, 


•	 MINERALS ENGThtERINO CO1'1PANX 


Blair l3urwell 
Presideit 


J3B/rlc 


End. H 


1'.	 S 


S S....


S 	 • 


1.  


.







0	 0•	
0	 -. 


	


S	 . 
MINERALS ENGINEERING COMPANY 


P.O.BOX19S1 
0	


0	 GRAND JUNCTION, COLORADO 	 0 


March 31, 1956 


Mr. A. E. Weissenborn, Executive Officer 	 ; 
•	 U S. Geo1oica1 Survey 


•	 -	 Deren of tLtslnterior 
Defense Minerals Exploration Administration 
South 157 howard Street	 0 


Spokane 4, Washington. 


0	


0	 COMPJ.TFATION FOR DMEA LOAN REPAYMENT ON LOST CREEK PRODUCTION 
0 0
	 lo tate February 29, t956	 0 


0	
Tons Mined	 0	 i9,69.80	 0 


0	 Mill Conceutrate produced..	 0	


0	


0 


Low Grade Units	 1,662.61 0	 0 


F1i;h Grade Units	 0	 0 


Total Units Produced	 2,850.6 @ $43.53 per unit	 0 


as per March 22, 1956 letter fron A. E. 
0	 Weissenborn to Mr. Burwell 	 $124,090.10: 


Royalty on $124,090,10 @	
0	


$ .
6,204.51 


0	


0 •	 •	 0	 Less atnount . paid during 1954	 0	


$ 0	
l7S.9	 0 


-	 ••• •


	


•	 $0	 028.5 


0	 -	 •	 • 


•0	


0	


0	 ••	
•00 000 


•	


0	 •	 0	


•	 0	 •	 • 


	


j 0	 0	 -	 0	


•••	 •	 •	 . 	


0 


CN BM
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


r 


	


1D1 1. Mvi*j ii Street K	 \J 7 \i - 
Spoka.e 2, Vasdngton 
over 18, i955 


Ir iair lurwell, President 
Kineflt1 Ingiu*ering Co*psny 
P 0 Box 1951 
Gra1 Junctiot ) Co1ordo


	


	
?


Re Docket Jo SA 2iikO (tun*ten) 
Lost Creek Mine 
Beav.es4 County, Montana 
Coatract o Id*-1300 


Dear Mr Burveli. 


This will ackzovledge receipt of your letter or *ve*ber 16, 
1955 to Mr. Veiasenbor'n regarding royalty pay*ests on LOCt Creek. mime 


•	 production. 


Apparently wehave erred 1nasung that the mill concentr!. 
were g3old to The Salt Lake Tumgsten Company, a t6 tha1 reason we •	 suggested a schedwie. simiLar to that of a se1ter whereby aflwancas 
would be made for freight to the refinery, refinery losses, refining 
costs, and penaltie* On that basis the royalty on the Lost Creek 
production through August 1955 would have ben $5,386 . 79, at the rate 
of 5 percent 


Annex U, paragraph (e) of your coatrset defines the manner in 
which royalty r*tos are determined per ton of productio* in the form in 
which sold,beld or used Any product sold at a price in excess of ll 50 
per ton is sub,ect to a 5 percent royalty 


Tour letter clearly indi&tes that, the mill concentrates were 
refined and that high-grade concentrates and/or synthetic sebmelite was 
sold Although you did net state the tonnage sold it is evident that the 


•	 product and/or prodts, had a value in exc.ss of several ,tho*ssnds of
doUers per ton loyalty at 5 percent on $136,6 i10 61 is $6,832 03 


We are glad that the basis for ccputing royalties on 145t Creek 
nine production has finally been clarified 


•	 • By ?ieid Team, aegion I, W District' • .
cc DMEA(2)" 


USGS (2) 
•	 .	 USBM (AD)	 •	 •	 •	 . 


A	 Weissenborn, xec. Officer 
U S Geological Survey 


Wing G Agnew, Member 
U S Bureau of Mines







NERALS ENGINEERING CPANY 
P. 0. ROX 1951


GRAND JUNCTION, COLORADO


EcEwED November 16, 1955	
fr - 


Mr0 A0 E0 Weissenborrt Executive Officer 
U0 S0 Department of tfie Interior 
Defense MJii.erals Exploration Adm.inis tration 
1201 North Division Street 
Spokane 2, Washington 


Re: Docket No0 DA 2440 (Tungsten) 
st Creek Mine 


Beaverhead County, Montana 
Contract No0 TdE3O0 


Dear Mr0 eissenborn: 


We carefully checked your letter of October 28 and still cannot recon--
cue the royalty returns listed in the third and fourth paragraph of 
'oui ]ettr with the provision in the DA Exploration Contract cover-
irig thi s work0 


The provisions in our contract, Annex II, paragraph (e) are: 


' C One and one—haif (i) percent of amounts ('gross proceedsu or 
'vaLz&) not in excess of eight dollars ($OO) per ton of 
production in the fo'ri in witich sold, held, or used, plus one—
half () percent of each additional full fift y cents ($Q50) by 
which such amounts exceed eight dollars ($.00) per ton, but 
not in excess of five (5) percent of such. amounts.tt  


Returning to the data contained in our letter of October 24, I am re 
calculating this data, using the wording and intent of the contract0 
This tabulation follows: 


Tons mined 
Nil Concentrates Produced: 


Low Grade	 l48318 Units 
Hi gh Grade	 S8OO9 Units


Refinery Concentrates Produced 
Refinery Concentrates sold 
Price realized - $6300 per unit 


less 1,so204g penalties 
Value realized per ton of ore 
Royalty rate: 


l pct for $80O 
percent for each additional $O50 
, 1%	 2-percent 


Royalty due is 2% of $136,64O6l 
Amount due


15,iO229 


2, 36327.1 
2,2l4952 
2,2l4952 - 


$13, 64o6l. 
9O5 


$ 3,41602







S	 o 


Mr0 A 0 E0 Weissenborn - November 16, 1955 - Page 2 


Please advise us if this is not the correct procedure for royalties 
according to the present. contract0


Yours very truly, 


MINERALS ENGINEERING COMPANY 


/	 (4eLe 
Blair Burweil 
President 


BB/rlc
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1201 i1. Div].sion St. 
Spokane 2, Washington 	 CC October 18, 1955 


NORANDU1 


To:	 DMEA Field Team, Regzon I, Northwest District 


prom:	 John D. Bardill, Bureau of Nines 


SubJect: 1oyalty payments, Docket No. DKEA u 2440 (tungsten), tnera1s 
Engineering Company, Lost Creek Mine, Beaerhead County, 
4ontana, Contract No. ldnt-S300 


The Brown's Lake operation of Minerals ErtgLneering Company 
near Glen, ontana as visited September 26, 1955. 


}r. R. N. Ro r, mine superintendent, stated that approximately 
175 to 200 tons of lowj,rade tungsten ore averaging about 0.18 percent 
UO3 is being mined daily arid shipped to the mill and stockpiled until 
approximately 1200 tons has been accaulated before milling. r. Roby 
stated that about 9,000 tons had been mined andmilled.. 


i4r. Earl Craig, mill superintendent, stated that Lost Creek 
mine ore is milled eeparately from Brown's Lake ore. Each truckload is 
weighed on a platform scale before being stockpiled. After being crushed, 
an hourly sample s taken from the conveyor belt from the fine ore bin to 
the rod mill. The sample is weighed, moisture content determined, and 
analysis made for tungsten; thus the weight of ore milled is taken twice. 


A Fe1d Team letter dated September 9, 1955, to fir. Blair 
3urwe1l, president, Minerals Engineering Company, requested approval of 
a, method of calculating royalty on Lost Creek mine production. Since 
Nr. Burvell has not acknowledged the letter or paid royalties diring 
1955, 1 suggest that the Feld Team remind bini that he is delinquent 
in his payments. 


Orig. & 3 cys Wash.'-"	 John D. l3ardill 
USGS(2). .........	 ;.	 .• 
UA 
Turner 
JDB/he	 . ,..	 ,.. .	 .	 .	 \	 ...	 .•	 . 


• 	 • 	 ..	 . 	 . 	 . 	 ..	 .,	 S
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UNITED STATES
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201. N Diisjon St. 
Spokane , Washington 


June a, 1955 


t0RANJM 


To:	 DMV Fiild Team, kegion I, Northwe*t District 


?ro	 John D. Bardill, Metallurgist, U. 3. bureau of Mines 
3ject: 'oyalty p&yaints, Docket No. 4L; 2440 (tungsten), Minerals 


ngin.erin,g Cespany, Lost Creek Mine, Beaverhead County, 
Montana, Contract No. Xdn.I)00 


This is in refex'eflc. to a letter dated May 9, 1955, from Mr. 
W. S. Martin, Acting Chairman, Operating Coiittee, 114A, regarding 
method of calculating royalty paynts on Lost CrSek mine production. 


The cOmpanys Monthly Operating 3tatenents show px'o4uction 
from Brown's Lake (formerly American Alloy Metals) and Lost Creek deposits 
separately and, we think, may serve the saae purpose as the settlement 
sheets. For example, the August 1954 statement includes the following 
items for Lost Creek. 


______	
•	 ot4 to. date 


(1) Mill concentrates low grade t	 73.49 
*'o value delivered to refinery. . 	 4 4630.16 


(3) Total gross value all roducts	 4630.16 


Goto!j'roducion 


(9) 1eZinery low grade 
Freight to refinery	 ,.	 273.53 
Refinery lose	 576.01 
Cost of refining (includes penalties) 	 4 
Total	 ...	 $1430.9 •	 or $19.47 per unit 


*Ca1c4atedat63.00per,unjtWO	 ..	 . 


A copy of the conl.te statement was included with the Field -	 -	 -	 Operating Committee. 
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Mr. Blair urwøU has suggested that inasmuch as the Lost 
Creek op.xation i. .ot Con*er'ei*l and the Ore contat*s about 0.3 percent 
wo,, lwt4ch has a ialu* ot appro4t,17 $2 p.r unit delir*r.d *t 
purchasing alUs, the roy4t hot14 be ealculatd on th*t vdue. The 
contrg ot sp*o;Lfi that roa1ties should be caiei1stsd o the vilus ot 
th. fin*1 product which in this cue is $63.00 p.r u.uit WOj. 


Since the ore is subrde and cannot stand a hi zoya1ty tt 
is suggested that the end piduct for purposes of ressoabl. o3rSlty 
taleul&tiona be the miU coneentratea rather than the more aluab1. 
•jxtbetic sch..lite. This, in effect, would sount to "net smelter 
returns," with aUow*nces for freight to the refinery, refining cOSts 
and refinery losses amounting to about $19.4? per unit. Th. net after 
these i. $43.53 p.r unit upon which the 5 percent royalty would be 
calculated. Tkayalty c*lculations would be made monthly based on the 
company records and would be subject to final Government audit. 


We believe that Lost Creek ore is stockpiled an4 n.tUsd 
separately from the crown's Lake ors • If th. two ores are mixed arid 
milled together some satisfactory method of calculating the tungsten 
contint, of the concentr,es £rc*n each operation must 'be devised. 


Low-grade mill ooncntrst.s troii Lost Creek rook will probably 
contain fz'zi 5 percent to 7 percent W03. 


United States VanaditR Company at Bishop, California purchases 
ustc*n ore with WO, content ranging from 5 to 7.499 percent WO at 439.00 


per short ton unit W 3, Qetqh.0 Mine, Inc., at Red House, Nead*, pays 
$47.00 per unit for 1 percent WO or I4ghar, less $e.00 per dry ton for 
treatment charges. Minerals ginesxtng CaRpany at Uy, N.v&da, pays 
$37.00 per unit for 3 to 5 percent W03 ore. Theøe pjchs* prices 
rmonab3.y appro9mate the "net5 after aUow*ncu, considering that 
the purchasers have charged their profit to the purchase price. 


It is r.eowdsd that the L*IEA *cct these Monthly- Operating 
Statenant* in lieu of G$A settlement sheets. 


	


Orig. & 3 cys WAsh.	 John U. ardiil 
U$G6(2) 


AD 
Auditor Pisher 
JDB/he







DEPARTMENT THE INTERIOR 
Q 3	 DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


So. 157 *owsrd Street 
Spok*n. le, Washiniton


Iircb 19, 2951 


Mr. L Jo *indiin, Certifying Officer 
EISA Field s*, sgicii U 
12 itorth Division	 / 
Spdans, Washington


Be: Docket A2292 (tungsten)	 T 
Aserican Alloy *tals, 2ie7 


Do	 O(tungsteu) 


ar )fr. indamn: 


Attached is Chsek *0. A 3559 recstved frcis )Stherds 'N 
*ngiueerixtg Co. dated )rch U, l95, in the **sount of $632.25. 
This check represents royalty psyasnts i ore produo*cl frc the 
subject properties bstvuxt October 25, 1953, and January 31, l95s. 
The check an4 attached rcvalty stateasnt are incc1ete and in 
error. We have written the operator for additional 1zifortica by 
Field Teas letter dated reb 17, l95, copy of i.hicb vu sent you 
previously. As soon as this req**sted intoraticn i. received It 
*iUb.forwerd44toyou,


Sincerely tours, 


A, L Weissenborn 
• KzscwUve Officer, EISA


71*24 Tesa, Begion U 


Attacbiients	 / 
cc: IM{A v/ànc,	 Beceived attachamnts


date,. 


• 	 S
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S	 1e Eniiig Co. Tet Oporations 
D.LE.A. Roa1ty Pay*ent 


1O/15/53 Through 1/31/54 


.	 .	 .	 ..	 .,	 ,	 :	 :	 :	 •	 •	 •	 •	 .	 .	 .	 .. 1iI3Oi5 , : oi P!c.e : : 
Comput at&on or Payment :	 D.M.ZA . 2292 .?ungsten) 


Ivanhoe Lsaee (American Alloys Contr&ct #1DK.247) 
Net concentrate settlements 


(See page two) $3143.82 $25074.25 $935. 89 *37603,96 


D.M..A. Royalties (1.4%) 47.16 376.11 140.79 64.O6 


Royalty Rate to be ueed: 
Toni Milled 2146.0 3722.0 5261.9 11129.9 


Settlements p Tone Milled $	 1.46 $	 6.74 $	 1.78 


1-% to be used up to a value 
of $8.00 per torL nil1sd 14% 14% 


D.ME.A. 2440 (Tungsten) 
Lost Creek Lease (M.E. Co. Contract	 iDM-30O) 


Net concentrate settlements 
(S.. page two) $ 880.64 $ 3592.17 $ 4472.1 


D.M.LA. lloyalties (1-4%) 13.2]. 53.88 67.09 


Royalty Rate to be used: 
Tons si1led 786.5 740.0 1526.5' 


Settlements .:Tons Milled $	 1.12 $	 4.85 


14% to be used up to a value 
of $.00 per ton zailled 14% 14% 


Recap Royalties Payable as Computed above 


Ivsnho. Letes $ 564.06 
lost Creek Lease 


Total
67.09 


1 631.15







.	 .	 .	 .	 . 
:	 •	 .	 .	 .	 .


lww	 • 
.	 -	 1 •	 t_c, U	 1MP** J : 


N.t Conc,ntrat* 3.ttle*ints received 
frc*1t Løks	 iptsn Co: 


11130153 


HigI Orade - Lot #11 $ 3143.82 $ 880.64 $4024.46 


1953 


High Grade	 Lot #12 $4399.79 
Lots #20 & 33 _________________________ 


ota1 D,ce.r High Grade Qk,59	 $ 2130.69 $2245. 


Low Grade - Lot #13 $	 4345.94 
Lot 15 
Lot #18 2163.30 
Lot #19 1531.83 
Lot #22 1642.16 
LOt #23 1557,iQ1 
Lot #27 21104,43. 
Lot #29 1076.69 
Lot #31 
Lot #31k 986.16 
Lot#34 2472. 


Total Deceb•r Low Grade 414959.66	 $ 141.48 
Total Deosaber J25074.25$ 352.17 


Jsnuaz y 1954 
Lol lrade - Lot #36 $ 2843.89 


Lot #38 1739.45 
Lot #39 1291.14 
Lot #41. 1199.41 
Let #43 2311.72 


Tatal January $	 385.89 -0- 1 ?38.69 


Total 10/15/53 through 1/31/54 $37601.96 i42.8l $42076.77 


Basis ALlocation Net Concentrate Sett1erant e: 
10/15 throu	 11/30153 December 195j 
eons Tons _________ 


High Grade Shippe4
_________ 


Ivanhoe Lease	 56.96	 71.118 21 .10 82.600


I


Lost Creek Lease	 1.5.9.	 2l.8$2	 :1.7.4çQ 
72.8	 OO.000 -	 26944	 1Q0.0Q0 


Low Grade 8hjpp4 
Ivanhoe Lease	 118.93	 91.100 
Lost Creek Lease	 11.56	 8.'?00 


-0-	 -0-	 130.L9	 i000óó 
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