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Z ha* reiewe1 the records pa	 nine to Contract Xc Zd-ZI3 
Docket Xo ThZA-2638, with 	 - 


Lugh * Xice1, Anaoude, Montana, aM



Jacob Schneider, ?hiUpsburg, Montana, Partnez's 


covering a project for the exploration of *sng*ne5e located in Granite 
County, Montana, coaoni4y known as the White Horse sine, &nd, further 
have coneulted with the Ixecutive Officer of the *egional tield Tean 


Thi review was aMa in lieu of a final &&dtt of the Operator' s 
accounts and tecorda for the follOViflg reasonsi 


(a) the ontrsct *as terainsted by the Govarwiant on 
September , 1953, on the grounds that the Contractor 
had railed to provide his share of the money necessary 
for the project, and failed cosplstely to prosecute 
operations ptiz'*u*nt to the teras of the contr*ct, 


(b) no ionthly reports had been submitted by the Contractor. 


Th review disclosed the following facts in regard to the amount paid 


or to	 paid the 1ontractor: 


Total coSt as blUed by contractor	 $ 
*xe•ptions 


	


Total accepted cost	 $ 


?ie contract calls for a 75 percent participation of exploration 
expenUs br the United states Govrnasnt Therefore psyaent to the COflu' 


tractor by the (overnmint in the saount of No and no/lOQ Dollars, 


is considered valid and praper


^)fl 7,LJ/-
Hobart K Hull



Auditor 
January 28, l951i
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S 
tJ1TITED STATES 


DEPARTNT OF T INTERIOR 
Defense Minerals Administration 


Washington 25, D.C. 


September i, 1953 
Mr. Hugh C. Nicely 
Mr. Jacob Schneider 
1000 West Fourth 
Anaconda, Montana


Re: Nicely and. Schneider 
Docket No. DMA-2638 (Manganese) 
Contract Idin-E1443 


Gentlemen:


In compliance with your request that Exploration Project 
Contract idin. ELI43 dated October 12, 1952, Docket No. DMA-2638, be 
rescinded, on May 21, 1953, Mr. M. E. Volin, a member of our Region 
II Field. Team, mailed. you for signature several copies of a rescission 
agreement, duly signed on behalf of the Government. Since you have 
not returned this rescission agreement signed., as requested, and. no 
explanation for your failure to return it has been received, the 
Government considers it of no further force and. effect. 


Please be advised. that this Exploration Project Contract 
has now been terminated by the Government because you have failed. 
to provide your share of the money necessary for the project, and. 
in the opinion of the Government, you have failed completely to pro-
secute operations pursuant to the terms of the contract. 


Very truly yours, 


/5/. C. 0. Mittendorf 


Mmmi strator
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(Reyed Fe'b. 1b52)


DOCKET No.A-------2638


 COMMODITY 


UNITED STATES OF AMERICA Government 's Copy 



	


DEPARTMENTOF THE INTERIOR	 MI..E I3 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


riE1 O 


EXPLORATION PROJECT CONTRACT 1	 cira1s 


IT IS AGREED this ---------i2th-------day of---------- iIo-v-eraber--------------, 195., between thej lijt8Stat8America, cting-
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and2 -----------Hugh	 -----------------------


----------


hereinafter called the "Operator," as follows: 
ARTICLE 1. Autho'rity for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property righis.—With respect to that certain land situated in the State of	 --------------


---------------------- , County of .Grafli-te---------------------------------------------, described	 flXiW '	 - 


--------------- tforthinAnnexI. ----------------------------------------------------------------------------------------------


the Operator represents and undertakes: 


() 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, anI appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, oi' holding possession thereof. 	 39'1) 


ARTICLE 3. Expiviation project.—The Operator, within ------- -TL9. days from the date of this contract shall commence 
work on a project of exploration for 
------------------------------------------------------------------------------------------------------------------------------- 43Q-----------------------------
in or upon the described land; and shall bring the project to completion within a period of 	 90 -- Y1S	 from the

date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 


. or drawings thereto attached, are made.a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment,- materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and. 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent contracts.—Any independent contract for the erformance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shaH not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(e) Goverrtrnent may in,spect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and adv:ise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 


\\ voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
/ "allowable maximum" and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 


of the Operator in which the Government will notparticipate. 
ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in wlich the Government will participate are 


limited to the following: 	 ,	 . . 
. (1) Iwlependent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 


The estimated cost of any work to be performed, under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. . . 	 . ..•	 . . .. 


(2) Labor, supervision, consultcvnts.—Labor, supervision and technical services (including engineering and. geological 
consultants) , a schedule sf which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. . . • . . 	 .	 . . .	 .. . 


(3) Operatiri9 materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included. in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related it,is+ allow-
able depreciation, are allowable maximums.	 .	 . 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 .	 . 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvments, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which isincluded. in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscella.neous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. . 


. (8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by . its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 i6—e0328-2







(b) The Government's paymen	 all cases v.i11 be based on actual, necess 	 osts (including contract unit.pi!ices) . 
incurred not in excess of any "allowa 	 aximum," and not in excess of the fixed perc 	 ge of the total aggregate estimed cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . S• 


(c) No items . of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 
. ARTIcLE '7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. . 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological . and engineering report, in quintuplicate (five copies) , . including an estimate of ore 
reserves resulting from the exploration work. 	 S 	 . 	 . 	 S 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Gqvernment may withhold approval and paythent of any vouchers deperding upon insufficient or 
incomplete reports. 	 S 	 . 	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall kee,p and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay -------------75----------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of 2211...QO-------, which is 45-----------per-
cent of $----- -29k8QO---------the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract.	 .	 '	 S 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. . 	 S 


. 


ARTICLE : Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Ojferator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 ) percent of any such net amounts, plus one-half ( ½ ) percent of such net amounts for each 


additional fulr fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/2) 
5 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/s ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 .	 S 


ARTICLE 10. Assignment, transfer, or loss of Operator's interst.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provid&d, that mer failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 S 	


S 


ARTICLE 11. Title to and disposition of p'rope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed j ointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and compl?tiom—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the. time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and addsd pro'vision.s. The OpQrtQ	 -------
.$!tQr -----------QaLnaeheaxnu1atLea11awah]eeosts--o--the--pr-ojeet------- -
In which---th-------


h--
Executed in sextuplicate the day and year first above written. 	 THE UNITED STATE OF AMERICA 


x 
Jaco*,?Schneider, . Partner 


of the corporation named as Operator herein; that


Minerals Exploration 
Administration 


certify that I am the	 secretary 
who signed 


this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


S 	 rC0RF0RATE 
U. S. GOVERNMENT PRINTING OFFICE 	 iO66328i	 L	 SEAL
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EXPLORATION PROJECT CONflACT

HUGH G. NICELY & JACOB SCHNEIDER



DOCKET NO. DNEA-2638 


ANNEX I 


The White Horse patented lode mining claim (Mineral 
Entry Number 2056), recorded in Book 20 of Deeds, page 173, 
and. two unpatented quartz lode mining claims, the White 
Horse Extension recorded in Book 20, page 620, and. the White 
Horse Fraction recorded in Book 20, page 619. All these 
records are in the office of the County Clerk and Recorder 
of Granite County, Montana, and. all the claims are situated in 
Section 30, T. 7 N., R. 13 W., M.P.M.
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EXPLORATION PROJECT CONTRACT 

HUGH G. NICELY & JACOB SCHNEIDER



DOCKET NO. DMEA-2638 


EXHIBIT "A" 


Description of the Work 


Time Schedule: 0 to 3 months 


1. Rehabilitate the winze station on the main level. 


2. Rehabilitate the winze sufficiently to gain access 
to the 120 level and install service pipe. 


:3. Explore for the downward continuation of the ore be-
low the old mine- workings by means of kOo linear feet of long 
hole drilling from the 120 level, as indicated in "Map No. 1 - 
DMEA Docket No. 2638", attached hereto and made a part hereof. 


Estimated Costs of the Project 
VIndicates allowable maximum) 


(1) Independent Contracts 


None 


(2) Labor, Supervision, Consultants 


Wages for 3 miners at $lk.60 each 
per day ($l3.k7 plus overtime for 
sixth day work) for 135 man days / 


(3) Operating Materials and Supplies 


Timber - Round stulls 16 feet long


$1,971.00 


Posts, 2k each 16' 
Caps, 12 each 16' 
Girts, 10 each16' 
Total 'lb each 16'	 $ 50.00 


Part of the labor may be performed personally b tne operator 
at the specified rate. Supervision, engineering and mapping 
shall be performed by the Operator at no cost to the project.







S 


Pipe 


2" Air Line - Adit level 220' 
Shaft	 120' 
120 level	 80' 
Total	 k20 Linear feet 


@ $o.kl	 $172.20


1" Water line - Shaft 120' 
120 level	 80' 
Total	 200 Linear feet 


$0.18 36.00 


Fittings 25.80 


Fuel, 10 days - 30 gal. per day - 
300 gal. @ $0. 30	 . 90.00 


Tungsten carbide bits, 2	 $ik.o0 each 28.00 


(1i.) Operating Equipment 


To be purchased 


None 


To be rented 


1 Portable i6o cfm compressor	 $275/mo., 
including freight to project and. return, 
1 month 


To be furnished by Operator 


Equipment owned by Operator to be 
furnished without charge to project 


(5) Rehabilitation and Repairs 


No rehabilitation except as outlined above in 
"Description of the Work", all costs of which 
are included under headings (2), 	 (3),	 (7), and 


(6) New Buildings, Improvements, Installations 
None


$ 02.00 


275.00 


-2-







.	 . a


(7) Miscellaneous 


Workmen 's Compensation, Emplo3ler 'S 
Liability Insurance, Old Age Bene-
fit, Unemployment Insurance, pa3lroll 
and sales taxes 


(8) Contingencies	 - 


Estimated Total Cost of the Project 


Government Participation 75


$ 200.00 


100.00 


$2,9k8.Oo* 


$2,211 .00* 


-3--
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 Montana	 County of


	
Granite_, described as 


follows:J1/ The White Horse patented lode mining claim (Mineral Entry Number 2056), 
recorded in Book 20 of Deeds, page 173, andtwounpatented. quartz lode mining_claims, 


the White Horse Extension recorded in Book 20, page 620,and., the White Horse Fraction 


recorded in Book 20, pgge 619., All these records are in the office of the County 
Clerk and Recorder of Granite County, Montana, and all the claims are situated in 
Section 30, T. 7 N., R. 13 W., M .P .M. 	 ____ _______ 
which is the subject of a proposed exploration' project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ Hugh G. Nicely, ' lOOO W. 1i.th Street, Anaconda, 'Montana, and Jacob 'Schneider, 


Philipsburg, Montana, Partners _________________________________--____ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. 'To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 2,211.00 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, 'and assigns 


of the undersigned.	 ' 


Dated this 9	 day of ___________________, 195 


Wtha4t	 [eal] 


2	 - [Seal] 
[Seal] 


)/ Either (a) • insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book _________- page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


\ 2/ Insert the name of the Operator as it will appear in the exploration project contract. 


\3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


Insert the maximum amount of the Government's contribution. 


7	 '







•	
RELEVANT CONTRACf PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate , the nature of the discovery or development. In the event of such 


certification,. any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whateyer form disposed of, 


including ore, concentrates, or metal, until the total amount cOntributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever ' occurs firt, as follows: 


• (1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


..._(2).:On arid one-hif'(14) 'p'dr cent of any s.ichriet amounts, plus onehalf(4) , për cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of 'five(5) pr'ceiit of such"net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the mater,ialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the worlrox' the 'termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 .	 18264
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•	 EXPLORATION PROJECT CONTRACT' 	 RCUEO



APR3 1953 
IT IS AGREED this-- --------12th day of	 , 195, between the United States of America, acting 



through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and 2	 1U*	 )4s	 4th $, *naandv 4ontn an

3e-b Zhrwtder PM1±pbur, ont*na Psrtners-


hereinafter called the "Operator," as follows: 	 - 
ARTICLE 1. Authority fo'r co%tract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2 Opera.tcr's property rtghts —With respect to that certain land situated in the State of 


---------------------, County of 	 --------------------------------------------- described 	 ' 


_____________________________________________________________________________________________________________________________ 


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any. allowance for the ue, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 O.>' , A 


ARTICLE 3. Explo'ration p'roject.—The Operator, within ---------Jt1L days from the date of this contract shall commence 
work on a project of exploration for ' 	 -----------------------------------------------------------------------------------------------------


-------------------------------------------------------------------------------------------------------------------------------- ,-3Q---&%4..4.J------------------------
in or upon the described land; and shall bring the project to completion within a period of ------------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 . 


ARTICLE 4. Perfornancc of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State.regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or co:ntractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


f . . (b) Independe'it c.ontracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" ,to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	 - 


(c) Govern.ment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise t;he Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the l:iniitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following : ,	 •	 • 


• (1) Iideendent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the. estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independentcontract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 


. and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of inëreasing the éstimáted total cost of the exploration project contract nor the maximum amount 
which-the Government will pay as provided in the exploration project contract. 	 •	 . .	 .	 .	 • 


() Labor, supervision, consulta'nts.—Labor, suprvision and technical services. (including engineering and geological 
consultants) , a schedule ofwhich is included in the estimate of costsset forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allQwable maximums. 	 •	 - •	 .	 . . . 


(3) Ope'rating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipmeñt.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related 41 allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule cf which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 i6-66328-2







A! 


(b) The Government's payments	 11 cases will be based on actual, necessar	 ts (including contract unitTiices)

incurred not in excess of any "allowable aximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . 


S (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, aitdits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the . Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized groüñd. 


(b) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exp1ortion work.................. . . . . . . 	 .	 . . . . 


( o) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.......... . .. ..............	 .	 .	 .	 .. 


(d) Accounts and a.udits.—The Operator shall keep. suitable records and accounts. .ofoperations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and account for at least .3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 	 . 


ARTICLE 8. Payments by the Government.—(a) The Government will pay------------- 5.----------percent of the allowable 
costs incuired as they accrue, in an aggregate total amount not in excess of $ 	 , which is 75	 per-
cent of $------ , the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of .the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any tjme, the Government considers that a discovery or a development from 
which production may be made has resultet from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,• 
as follows : 


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/s) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation On the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecatethis contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
withoit making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the -same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 .	 . 


ARTICLE 11. Title to and disposition of prop&rty.—A1l facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termino,tion and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) if the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 
com1etionc esQx]yas- -- -].oxgas- --- th 	 _________ 


__________ 
cQ$QLhepreCtetfQrth.inArtie1e8.----------------------------------------------------------------------------------------


Executed in sextuplicate the day*and year first above- written.	 THE UNITED STATES OF AMERICA 


______


4*z 


$hn.der	 Psrtn-r 
of the corporation named as Operator herein; that


By


nitrstor, Vetense 
ra3* }ioraUn 


*dminietrst1mi 
certify that I am the	 secretary 


,who signed 
this contract on behalf of the Operator, was then . . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTINR OFFICE	 16328-i	 rC0RPORATE 
L SEAL
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1' Water line	 Shstt UQ' 


120 leve]	 80' 
Total	 200 Line*r teat 


*048	 6.00 
Pittinge 
Puel, 10 dais = 30 ge2	 pr day 
300 gal.	 9000 
Tungsten	 ar'bide bits,	 $Ik.0O e*a	 0$	 $ 402.00 


(4) rstiq*4p.ent 
'Ito be	 reh*$ed 
None 


Por'table 160 ct* compressor I 
including freight to project and 'eturn, 


month	 75.00 


be tfuz'nished bj Operator1 


quip*ent owned bi Operator to be 
turnished without charge to project 


(5) ft.habilittiqn ad Repsirs 
No rehabilitation except as outlined above ifl 
"Description o	 the Work", a3l costs ot witich 


headings (h	 (7), are included under	 (3)	 end 
(8). 
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ___________________-____________ , County of	 , described as 


f'oilows:/ Lt	 tte Eorse patented lode miziinjj cia2ii (Miuerál Entry Nutibez' O56), 
reeorded in Ewok 23 Qf Deeds, pace 173, o two upatentcd quartz Lte inini ólaim5, 


!!orse 3tenion recorded in Book 23, poe S23, cr tz	 ite Eorae Fraction 


reorae it Book 20, pe G19. AU these roeor are in the of'ficeo the Cort3 
IErk and !eeoraer of (rmnite County, ontana, wrxd all the claiuia are citatea. in 
3ectio! 30, ¶. 7 N., 1L l 2., M.?J4. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Zu: 0. Ne3r, .00O 1. t1 tcit1 4_rrnra, bnt&aa, w Jwo Scbic2	 - 


b4bu2, 5mtA	 ta -_________________________ ________--


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees, as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the 'royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 2,3.00 , or ten 


years have elapsed from the date of the contract. 


3. The undersigiled shall commit no act nor assert any claim that may contravene or con-


flict with the' lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this _________ day of ___________________, l95. 


	


221 cLj	 [ea1] 


	


2t 9a—	 [Seal] 


LJ	 [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ 	 and 


recorded in book __________ page -______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided' is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no oblIgation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







O
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1*) per cent of any such nt amounts, plus one-half (4) per cent 


such net amounts for each idditional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, •these terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income, tax determination. 


( 'C) To secure the payment of its percentage royalty, the Government shall have and is 
hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment; 


or other items costing more than $50.00 each, paid for or purchased with fundscontributed jointly 


by the Operator and the Government, although title may- be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 
and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264







DMA F	 1 


DEFENSE MINERALS ADMINISTRATION 

Control Slip 


cONTROLLED DOCUM ENT 


DMEA	 Docket No.	 2638 i\1, 
DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATION PROJECT 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


uting iP-Copies to USBN and USGS. One 
copy retained by Region II. 


To: Code lioO, Rm. 338 Date 8.-I-2 


To: ____________ Date _________ 


To:* L't) Date _________ 


To: ______________ Date ii-	 6-


To: __________________ Date j/ -	 .L. 


To; 2pIA)	 vv1V Date _________ 


To: _____________ Date 


To: _______________ Date _____________ 


To: ______________ Date _____________ 


To: _______________ Date ______________ 


To: ______________ Date _____________ 


To: __________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


To: Date -


DO NOT DETACH



CONTROLLED DOCUMENT 


INT.-DUP. SEC. • WASH. • D.C. 	 98868 
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UNITED STATES

DEPARTMENT OF THE . INTERIOR 


DEFENSE MINERALS ADM IN! STRATION 


WASHINGTON 25, D. C. 


FEB -4 1954 


). *rt N. U 
D}A Lditr 
2)fr asrth Dtviai Stirset 
8ieiiw 2, Wasbisgtcn


: tt DW338 


m* 0 Nas1P d 
tsec 84sr, 1rthsrs 


is,. iii 


a.edpt 1* se3g .f y Repart sf	 ti 


yvur sttrn' af Jsiuy $, 1954 .o,siing the ebc 


eit& ec&set. 


Repert	 d stxzt1	 bS 


.eted.
$ineers2 jsare, 


(Signed) J1 L, Chambers 


J L• Cb*bW Cbimf 
I:	 conta*.t Aat*t&s 


aM .I*dtt Miiise 
1Borov±es/wb 
F'ebruax'y 4, 954 


to:	 Docket 
Adxnr. Reading File 
Mr. Chambers
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FILE COPY 


-- ---	 "10	
NAME 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION • 


•	 WASHINGtON 25, D.C. 


SEP 


•	 Mr. thigh 0. Nicely 
Mr. Jacob Schneider 
1000 Weat Fourth 
Anaconda, Montana.


Re;. Nicely and Schneider 
Iocket No. DM&638 (Ma 
Contract dE443 


• Gentlemen:	 .• 


In compliance with your request. th&t Exploration 
Project Contract Id*kk3 dated October 12, 1952, Docket 
No. DMA . 2638, be rescinded, on Play 21, 1953, Mr. K. . Volin, 
a member of or Region II Field 'ream, mailed you for signa 
ture several copies of a rescission agree*nt, duly signed 
on behalf of the Government. $ince you have not returned 
this rescission agreement signed, as requested, and no 
expanaUon for your failure to return it has been received, 
the Government considers it at no further force and effect. 


	


•	 Please be advl8ed that this xploration Project 
Contract has now been terminated by the Government because 
you have failed to provide your share of the money necessary 
for the project, and in the opinion of the Government, you 
have failed completely to prosecute operations pursuant to 
the terms of the contract. 


•	
:	


Very truly yours, 


C 0 ttend0r ( 


Administrator 


AEKane:ep 9-k-53 


Copr to. Malls & Flies 


	


•	 •' Admr. Reading File. •.	 •	 • 
Oper. Comm.	 • .	 •	 • •	 • 


	


• 	 DIVJEA Flid Team,. Reg. II (2) 


	


•	 •	 Mr. Gilbert. DeHf B/M Rm3523 


	


: •	 • Mrs.. Martha .8. Carr, USGS Rm.. B-2k2-B GSA 
1	 Mr. Martin (2)	 •	 • • • •	 • 


Mr Hoff lund 
Mr. Kane.:	 •	 •	 • •	 • •	 • • 


I	 Chron 
• Pending	 •	 :	 .	 •	 . • • •	 . 5 	 . • 	 • •	


0	 J ç
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	 UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane .2, Washington 


May 21, 1953 


Mr. Hugh G. Nicely and 
Mr. Jacob Schneider 
1000 W. 4th 
Anaconda, Montana


Subject: Docket No. 2638 (manganese)

Whitehorse Mine 
Contract idm-.Ek43 
Recission of contract 


Gentlemen: 


Mr. John McNabb, Bureau of Mines engineer who inspected 
pour property on April 7, 1953, informs us that the preliminary 
iork done by you at your own eenee indicates that the project 
jpecified in the subject contract no longer appears feasible and 
that you therefore do not want to coence irk under this contract. 


We hare informed the Washington, I). C. office of £*4EA of 
this development, and that office has authorized us to rescind the 
contr*ct. in accordance with these instructions there are enclosed 
7 copies of a form to rescind the contract by agreement before zic 
141 begun; these copies have ben signed for the Govertent • AU 
cOpies of the agreement should be signed by both partners, the 
copy marked "Operator's copy" retained for your files., and the 
remaining copies returned to this office.. 


Your interest in tke I4EA program is appreciAted. 


Sincerely yours, 


M. E. Volin 
Acting Executive Officer 


&aC1osure	 JJMEA Field Team, Region 11 


cc: DMEA, Wash. (2)" 
USGS (2)







FILE COPY

SURNAME: • /4\


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Ni. A. E. Weisenborn, Executive Officer 
D*L ie1d Team, Region II 	 1 2 953 


South 17 Howard Street 
Spokane I, Washington


Re: Doct No. DI& 2638 Kanganese 
Nicely and Sckmeider 
Ihite 1br,e i(tiae 


Granite County, 1*mtaua 
Contract o.1114 


Ni,. issenbrnt 


This will acknowledge sour letter at Nay 1, 3.953, 
noting tbat the Operators tmdax' the .rererenced contract have 
z4ed to have thir contract reeeinded. 


	


We cncu with	 recoiaaendatj that this 


tract be rescinded. ou sIuld, therefore, prepare id execute 


a acission of 2xp oration .Prjeot Contract by Agreement 
befc ye Work is Begunu as outlined in !*A Cireulaz 22. 


Sincerely ours, 


W. S Martj	 (ag) 
ACTtN Qaaian, Operating Cittee 


FARUt].edge:foc 


	


iau ofii g ,g	 C' 
cc: I)ocicet V 


. P.	 Ft. Reg. 2 
kLlO	


adi	 le 
• N. B. lchér, USBN 


N. D. Crittenden, USGS 
EflClOsW	 Operating Committee







MF-0O


UNITE'	 ATE

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE ---.. 


REFERRED Tth


1.	 L.6 


2.!!! : 
3. ----------------------------------------------------


4. ---------------------------------------------------


FOR: 


---------Action Recommendation 


---------Approval Record 


---------Comment of-------------------


---------Conference Referring 


----- ---- Consideration to 


---------Filing Reply for signa-


---------Instructions ture of 


---------Investigation Rewriting 


---------Initials Signature 


---------Mailing Suggestions 


---------Previous correspondence	 ------------Your information 


REMARKS:	 flQtN.MtQLt 


visioiLaeaxate1y1I -------------------------------------------


Check (X) before the items needing attention. 


GPO	 16-63815-1	 Initials of sender. 











MF-OO


UNITED STA 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERAIS ADMINISTRATION 


REFERENCE SLIP - 


DATE 
REFERRED TO: ----------


1140 
I*ff!f__:: 


FR
-----Action	 Recommendation 
--- --- Approvall	 Record 
----- Comment	 of-------------------
-----Conference	 ----------Referring 
----- -Consideration	 to 
----- Filing	 Reply for signa-
------Instructions	 ture of______________ 
- -----Investigation	 Rewriting 
-----Initials	 Signature 
------ Mailing	 Suggestions 
- -- ---Previous correspondence ------------Your information 


------:I:I:::_:::LiiI: 
--------------- iiiiiiiii_iiiii_iii___1i.e) 


Check (X) befo1 the tems n 	 attention.


(J:I1) 
1O-63815-i	 Initials of sender.
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UNIThDSTATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


SO. iS? Howard Street 
Spokane , Washington


Nay 1, 1953 


Mr. George C. Se]iridge, Chairman 
Operating Committee, DNEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No.	 .-2636-Ianganese) 
Rescission Agreement 
White Horse Mine 
Granite County, Montana 
Contract Idin-EIj13 


Dear Mr. Seifridge:. 


Lttached are we copies of a memorandum by John S. NcNabb, 
Mining Engineer, U. S. Bureau of Mines, in which he recommends that 
the contract be rescinded. 


Mr. McNabb points out that work completed to date by 
Messrs. Nicely and Schneider at their own expense resulted in a 
reappraisal of the proposed D?IEA. program. The caved cèndition of 
the old workings would make access and maintenance costs prohibi-
tive for the applicants. Recent information on the amount of ore 
removed in the past has reduced the calculated ore reserve in the 
target area. 


Since an alternate low-cost exploratory program cannot be 
planned for the White Horse mine, we concur with McNabb' s recoimuen-
dation that the contract be rescinded, and we request the Operating 
Committee to prepare the Rescission 
Mear4i:8


By Field Team, Region II 


2,>ci%1 
E. Volin, Acting Exec. Officer 


(U. S • Bureau of Nines) 


Enclosures	 Harold Kirkemo, Acting Member 
cc:' USBM(2)	 .	 (U. S. Geological Survey 


Certifying Officer 
Auditor 
Nickelson







UNITE STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


April 17, 1953 


MWIORANDIJM 


To	 DNEA Field Team, Region II 


From:	 John S. lYIcNabb, Mining Engineer, Bureau of Nines 


Subject: Inspection of the White Horse mine, Nicely and Schneider, 
Granite County, Montana, Contract I dm-E443, Docket No. 
DNEA 3& (manganese) 


The White Horse mine was inspected in the company of Mr. 
Hugh G. Ni cely on April 7, 1953. 


Work was scheduled to commence under Contract Idrn-E443 on 
April 1, 1953. Preliminary rehabilitation performed by Messrs. Nicely 
and Schneider at their own expense resulted in a reappraisal of the 
exploratory program. On April 6, 1953, Mr. Nicely informed me of his 
reluctance to commence work under the DNEA contract. The mine exami-
nation made the folloidng day revealed that the program as outlined in 
the contract could not possibly be successfully completed at the 
estimated cost. Also, it is now quite certain that the potential 
tonnage unmined in the target area is considerably less than was 
estimated at the time of the initial DNEA field examination. 


Messrs. Nicely and Schneider succeeded in making the dnze 
on the main adit level accessible to a depth of 32 feet on the manway 
side0 Their preliminary rehabilitation consisted of cleaning out debris 
and gob in the manway in such a manner as to make it just barely possible 
to gain access to a depth of 32 feet. Descent to this depth was quite 
hazardous due to the presence of old loose timber and unsupported gob. 


Inspection of the winze revealed the following facts: 


1. The area immediately around the collar of the winze and 
to a depth of at least 32 feet was all mined out and subsequently filled 
with gob.


2. The winze is filled with gob and debris to a depth of 
32 feet and is quite likely caved to a depth of 70 feet. It is possible 
that the area between the 120-foot level and the 70-foot level was also 
mined out.







.. 


3. Ore was mined from the winze and in the adjacent areas 
with no regard for support or preservation of the installation. This 
practice has resulted in a caved condition caused by ground and gob 
pressure from the north and west sides of the winze. 


The actual cost of the winze rehabilitation is subject to 
many variables because of the nature of the work. However, there 
can be no doubt that funds in the contract are not sufficient to 
permit the successful completion of the project. It is also evident 
that the lack of supporting pillars around the perimeter of the winze 
would foster a condition which would necessitate prohibitive mainten-
ance costs if the rehabilitated installation were to be used as a 
haulageway for ore over an extended period of time. 


It has been quite firmly established during the past month 
that ore has been mined from the 70—foot level to the adit level of 
the 1)hite Horse mine. Mr. Harry Hannif en, mine foreman for the Trout 
Mining Co. in Philipsburg, Montana, has recently stated that he per-
sonally drove the 70—foot level of the White Horse mine and supervised 
the mining of the block of ore above said level. No factual data are 
available regarding the mining operation on the 120 foot level. 


Messrs. Nicely and Schneider now feel that prohibitive 
rehabilitating costs and the diminishing size of the reserves in the 
target area necessitate a cancellation of Contract Idm—E443. This is 
considered an accurate appraisal of the situation, and since no 
alternate low cost exploratory program suggests itself at the 
TiIhite Horse mine, it is recommended that the contract be cancelled. 


,o%lt4tj. 7- 27 
JOhn S. McNabb 


Orig. & 3 cys Wash. 
USGS (2) 
DMEA 
M/d 
JWM







• UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
$pokane, Warnzirart,on 


April 2, 1953	 V


i. 


V 	


V 	 . 	 . 


V 	 V 	 . 	 V. 	 V 	 V 	


V 


: r, uji u. ulcejy	 1953 
1(U) • 4th Street 
Anaeonda, ont8.na 


V 	


V 	


V 	


V 	 V 	 .z3r	 V 


	


Subjects )ocket i,o. L)1LA	 6-<i,iananese) 
• 	 V. 	 . 	 Iice1y and Schneider 


White Uorse ine 
V 	 Contact IE443 . 


leax' r. .tce1yz 


Thu w.i13. acknowledge receipt of your letter of iarch 24, 
195, returiiing executed copies of the subject contract and in 
foxing us of your intention to start iork before April 1, 1953. 
lou aLso requested advice regarding reports, records of expenditures, 


V 	


etc.	 V 	 •. 	 V 


V 


• nc1osed are 6 copies. each of foxns IF-.1O4 and IF-104A to 
be ued for your £iret monthly report. Detailed instructions for 
theii use and the additional docmtents and data i'equired are given 
or the reverse side of both tozia. The contract form itself in-
dicatee the records you are required to keep. 


A representative of the 'ie1d Team will contact you in the 
near t'utux'e to arrange an inspection of the project, and he will be 
glad. to answer any furt1er questions you may have..	 V 


• 	
V• 


•• t he availability of the drifter and sectional steel referred 


	


•	
.	 to in your 1etter is being investigated, and you will be advised 


conc.rdng it at an early date. 


J3y Field	 Region U 


A. . Ue	 o,iei. Qfic 


• DIA W h "2'	
S. €eo1ogtcal $urvey 


CC 
uSGs (2)	 ' /	


157 South 1ovaz'd Street 
V 	 DNEP	 V 	 . 	


V 


JSM ..	 V 	 • V V V V 	


_V; MV_V .._US( • 


DF	 L. ioward, Actin& for: 
Volin, . ober 


U. . uru of i.nee 
V 	 .iolosuz' .	 V 	 • • • •	 1201 . iiviion st.. 



TEH/he







FILE COPY

SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


'p 


APR 6 1953 


trEii G. Nicely 
1000 'West lourth Strt 
Aacoad&, 1oita


Be: Docket *o. 3ML 2638 (Kasnese) 
Nicely and ehneider 
White oree 14i*e 
Gantte County, Moataa*a 
ontrac No. td*..)4 


De*i	 Nicely: 


In corxpltance with the reçieit contained on the re'verss 


of the-copy' of leae zubMtted in cormeotton with your ap'iteattoa 


&ior*tton aisistanee, we are returnteg thte cony of' lease ts 


4 photostatte copy has been *a4e tor retention in the ftle 


of thiz Ainaintet?ation.


incere1y yoire, 


(sined) FRANK E. JOHNSON 


ACTIN *tn1strato,? 


OytDocke7 
'ield Team, Reg. 2 


Oode 400 
Admn. Bead. Pile 


LScott







.	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


1953 


Mr. . 1. W.tssenboi'a, b.attiv. Offtsr 
T1& 1ii1& eea. .bgtoa 21 
Scatb 157 1owrt Street 
poks. ', Waahtagtn


i Døk*t lo. I3N)I& 2638 *ugen.à.) 
Iteely aM Sehia.ider 
Whit. liars. Mine 
1rntt* teuty, at* 


- _*t 


Dseib. $• VCj$SZbrfl: 


We are *tcl,sin€ a* extra eoiy of the aboy...referenc. 


c.*tract foi i*e of your field reoz'.sentattves Ia skin thetr 


exa*ttiois aM reports.


Sincerely yore, 


(Signed) FRANK E. JO$ON ( 


ACTING Adat*istrat 


Opytot Field Teem, Beg. 2 
Doeket 


," Admn. Bead. File 
Cede 40o 


LScott 
1 /6f 53
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UNITED StAES 


	


DEPARTMENF THE INTERIOR	 MAR 18 1953 
DEFENSE MINERALS EXI1L3RATION ADMINISTRATION 	 SPOKANE, WASfrQ 


WASHINGTON 25, D. C. 
;


	


	 tx**t

*, *tjn 


4X.	 tj,k tej	 PA1TT	 ThE 


	


'j'J3	 rr aL,n 


AQ 1est kt	 •


IAR 2 4153 


	


ft: .kcet	 JbjU 
Nit*4 *44 cit*iOr 
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iet*t the opr waked 'p.rtor's Cope for' ur U1s, *t4 
ret4ti te cts COt*$ tu *.ni* tiffic*. 
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thtC stip4.ta ti*t work zust o*nce wtthtn 1 dso 'r* the 


t the ctrat. This sesns thst wr I4Ut st*z't n r b.$te 
rLi 1, I93.


Aiiissnboru 
Zzective Uic.r, 
fl,)4 esi* fleior U 


nfiosures 
cc	 MEA (2). 


utn1an


'/ 
I	 / 


\	


:
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
'Spokane ii, Washington 


Mr. George C. Se]..f ridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


March 31, 1953 


ii1ENT OF :;z ;;7Eil 
Ilufonse 11inrafs dnisrajj 



AECEIVW 


APR 3 153 


Re: Docket No. DMEA-.2636 (Manganese) 
Nicely and Schneider 
White Horse Mine 
Granite County, 'bntana 


Dear Mr. Seifridge: 


Enclosed herewith are the original and two signed copies of 
Contract Idm,E1 3 for the subject property. A copy of the contract 
has been retained by the Operator, we are retaining a copy for our 
files, and. by a carbon copy of this letter we are distributing the 
Finance Officer's copy. 


You will note that the starting and completion dates of the 
contract have been changed. This was necessitated because of the time 
consumed in checking more thoroughly the ownership and. description of 
the claims. 


Also enclosed is ajQuartz Mining Lease which was sent to us 
by the Operator. This lease was entered into the 2 11th day of June 1952. 
It has been requested that this lease be returned to the Operator. 


Sincerely yours, 


a. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: Finance Officer w/erxcl.







UNI TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


. 5( 1biød 8tZt



	


ap*an 4,	 iir*1tcn


brut 26, 1I53 


r


r5 ftui $e1	 "I 


1000 Sst Faurth Stzt


Hø X*cket J38	 eo) 
Nice&y & &bzidAsr 


4t ik3røe 
Gx	 y, L**u 


A*x ). Ncert


1*	 adaA	 ftzz*y,	 cotitrøct ibz' Z33 
iiu been ce1. 8ze 4y i	 eorr th* to 4sezpieø 
b* x*sr øS* eaUa to sour *ttunt 


ZtvLU buei&'	 to imbt to this of a 


	


A*	 obtmxz this 
o1 -, 


Th ftetL** ycst	 ouz lettør ot ebxuarj 3 to 
*. 4*4r* *ve	 ata*tt2iited b tJ* Grifte Cc**ity 1* 


*4 &**4 b incoxratuct i * 	 o 


Qxsmz 14* cottact to 


cc: a (2 /	


tiv Ottlosr, ThEA $ 


a5	


21 


aDb1naon
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•	 •	 -;;!;'	 ;'t •	 S 
1	


1 t	 fV 


C1 -


rn 


	


c_..)	 '.-_,	 •1 


22553 822 


DEFEI\JSE MINEflALS EXPLORATION ADNII'! 


DEPT INTERIOR WA 
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FILE COPY 


SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C. 


B 2 4 


33fgr )4ther*3e .ploration Mstntstaatt 
1Ait1p 


5285 


ebrt*rj 21I, 3953 


i$x	 To:	 :. Vetecinborn, 14MI zecuttwa Offtosr, Bigoit Zr. 
zux


	


	 South 357 liewss4 tt., Spokauø. Waahbgton 	 C' 


.Ooek.t DS& 2636, Iic.1r azid So}metdet 


Rouirti31 ebru*ry 20. Cerator *ist fnrntsh corrcta 


e4}pte1 o 3esqe eM ww Owners Consent to Lien. fbt ou 


thee., re yix'e a new Annex 3 to agree with the donect descrtpttoi 


$ forvar4 ontrset to Operator fb s tgtr. 


0. 0. 3elfri4e, Chatnn 
perLtt1g Oo*dt$ee 


A' 


Copy tot DOeketi 
Admn. Bead. Pile 
Oper. Committee 
Code 40o 
Cénfirmat ton - T, Beg. 2 
Audite Dlvii., Bureau of Mines 


PARU.tledge/ls 
2f2l4/53
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SPOKANE WASH 2-20-53	 LL12P	 -



GEORGE C SZLFRIDGE, CHAIRMAN


OPERATING COI'WIITTEE, DNEA, BON, WA 


RE OUR LETTER AND ENCLOSURE OF FEB. 4 DNEA DOCKET 2638 NICELY AND 


SCiIJEIDER 4	 LETTER FROM APPLICANT flCEIVDADVIINC DATA I 'OUNTY 



LRS LLiiE CORRECT, DLSCRIPfION IN ANNEX 1 OF CONIRACT NOT CORRECT. 


NEW SUBORDINATION AGREEMENI RECEIVED LEGAL DESCRIPTION TO Bi FILLED IN 


BY THIS OFFICE. AL COPIES OF LEASE AGREEMENT IN WASHINGTON. LEGAL 


DESCRIPTION ON THESE AGREEMENTS BELIEVED TO BE SAME AS ANNEX 1 WHIH 


:s IN ERROR	 PERMISSION REQUESTED TO CHANGE ANNEX I TO CORRECT DESCRIP-


TION AND FORWARD CONTRACT TO OPERATOR FOR SIGNATURE. 


N R KLEPPER. FOR A E UEISSENBOfl/, USGS, SP 


42638 1 1 1 


EC 415P 


CORRN LAST WORD LINE TWO OF TEXT RECORDERS, RPT RECORDERS 
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A!2Z NING LEA 


1I8 AGRT, Mad. end. entered, into this 24th day of Jine, 1952, 


by and bstwesn WIlLIAM ROYAL MoD(2IL, MARIE MoDONEE. (his wife) and ELIZABETH 


JAEE COLE (a epiiiater)' all of Butte, Montana, (hereinafter called "LESSORS"), 


parties of the first part and HUGEG. NICELY, of Anaøonda, Montana and 


JACOB NEIDER, of Phil ipsburg, Montana, (hereinafter calied "LESSEES"), parties 


of the second part..	 ... 


IITNESS: 


It is mutually agreed by and. between .th. parties hereto as follows: 


1. RIGETS GRANTED TO LES: The Laaors, for and in consideration of 


th. rant and royalty to be paid, and the covenants and agreements to be 


observed, kipt and performed by the Lesse.a. for the term hereinafter stated, 


and upon the torme aid conditiona hereinafter sat forth, does hereby lease, 


demise and 1st unto the Lessees th.. folowing described property situated 


in the County ;of Granite, State of Montana, , to wit: 


/	 in	 . Uted 
States Patent as Mineral itry 1Iuiièr O56, which patent for said 
lod, mining claim is recorded in the office of the County Clerk 
and Recorder of Granite County, Montana, in Book 20 of Deeds, at Page 
23 theeof, Records of Granite County Montana; 


•	 The Thite Horse Extension Qurtz Lode Mining Claim, unpatented, 
and situated in the Flint Creek (unorganized) Mining District of 
Granite County Montana, te, looation certificate of which appears 
and is of record, in Book Page	 in the office of the County 
Clerk and Recorder of Granite County, Montana; and 


The •j Horse Fraction uartz Lode Mining qlaim, unpatented, 
the location certificate of which appeal's and is of record in the 
office . of the County Clerk and Recorder, in Book , Page 94,ot 
Granite County, Montana.	 : 


2..EJFECTIVE DATE ThL: This agreement shall take effect on the. 


24th day of, June, 1952 and shall continue in full force and effect- to and 


including the 24th day of June 1957, provided however that the Lessees shall 


have the rigbt to extend this lease for an additional period of five years 


from June 24th, 1957 to June 24th, 1982, by giving written notice of its 


intention to the Lessors, at lease 90: days before the expiratóiiot thie lease, 


unless sooner terminated as hereinafter provided. 


•	
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•	 3. IY.ALTT: br ores of zinc, lead, silver, copper or other metals, 


•	 which ere shipped direct to a smelter, the Lessees shall pay a royalty baud 


on the net smelter returns of such ores, according to the following echedul•: 



On ores having a value of l5.00 or less per to*iO% royalty. 


On ores having a value of over 4J l5..00 and not incre than )24.99 
per ton, 15% royalty. 


On ores having a value of 25.0O and not more than 34.99 pe 
ton,20% royalty.	 . 


On ores having ; value of 435.00 and not more than $49.99 per 
ton, 25% royalty. 


On ores having a value of $50.00 or over per ton, 30% royalty. 


By "net mill or smelter returns" is meant the amount received for 


such ores after deducttng therefrom the cost of milling, smelting and freight: 


or haulage charges from the mine to the mill or. smelter. 


In case the Lessees shall receive any other amounts from the asic of 
over 


such ores/and above the settlement made by the mill or smelter, Lessee shall 


pay to the Lessors the same percentage of such additional receipts as apeoi-


tied in the above scale of royalties for the lots for which settlement is 


made.


With the payment of such additional royalty the Lessees shall submit 


to William Royal MoDonel, Marie McDonel (his wife) and Elizabeth Zane Cole 


829 West Broadway, Butte, Montana, one of the Lessors address, a etate. 


ment showing the lot for which the additional payment was received, togethex1, 


with proof of the amount of such additional payment. 


For ores of manganese which are sold as uch to the Government the 


roycity to be paid to the Lessors under this lease shall be as follows: 


.15% Mn to 30% Mn, the royalty to be paid to the Lessors under this lease 


shall be twelve and one-half perctt (l2%) of the amount received by the 


Lessees, delivered at a Government Stockpile or delivered f.o.b. railroad 


cars or other convenient loading place. 


For ores of manganese which are sold, as such to the Government contain-


ing manganese content of: • 30.1% Mn to 40% Mn the royalty to be paid to the 


-2...







Lessors under this lease -shall, be fifteen and one-half percent (].$%) of th 


amount reeived bytbe Lessees, de1vered at a Government Stockpile or 


delive:red f.o.b. raliruod care or other convenient loading place. 


The above royalties also applies On any suiphide values in the nhf3ngen-


ese pr3:Ld fox' by the Government under its manganese program. 


For ore of irtanganese which are sold as such to the Government :ontain-


ing more than 40.1% }&i the royalty to be paid on such ore to the Lessors under 


this lease shall be seventeen and one-half percent (l7%) of the amount re-


ceived by the Lessees delivered at a Government stockpile . Q.r delivered f.o.b. 


railroad cars or other convenient loading place. These royalties also apply 


to any su.lphide values in the manganese and paid for by the Government under 


its inaiignese program. 


For ore of manganese which are mined hereunder bu.t which are concen-


trated or beneficiated by the Lessees on the demised premises the royalty to 


be paid to the Lessors shall be (15%) fifteen percent of the amount received 


by the Lessees delivered to the Government at stockpile, plant, or agent - 


purchasing the concentrates or beneficiated product delivered f.o.b. railroad 


care.. These royalties also apply to any suiphide values.. in th. manganese 


and paid for by the Government under its manganese program. 


With the payment of said royalty on manganese. ores or concentrates, 


the Les:sees shall submit to the Lessors a copy of the settlement sheets 


showing the number of wet tons sold, the moisture content, the percentage 


of manganese in each let for which settlement is made, together with a 


statement of the amount received for each lot. Failure to comply with any 


of the cbove-spe1fied procedures shall be cause for cancellation of the 


lease.


Payment of all royalties shall be made directly to 
the Lessors at ite 


offices, 829 West Broadway Street, Butte, Montana; payment to be made with 


two separate checks as fol1o': 


19/36	 -	 William . MeDonel or 
Marie MoDonel (his wife) 


17/36	 flizabeth Jane Cole 


-3-
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4. LE3	 TO 'AY TAflS AND A8lTS: The Leeeeóa shall pay, b•fore 
d.linqu.nt, all taxes and ass.ssmsnts levied b7. public authority against 
any maohineiy, improvements and personal or oth•r property placed 


upon said mining claim, and shall also pay, before'the same become delinquent 


all license and net procesde taxes which maybe ]evied by authority, of law 


on the b'isiness of mining said premiseè, or upon the ores produced therefrom, 


5. UCS PR1MI SES TO BE WO1	 SEPARATELY: The deifli sod premi sea 


shall be worked separately from all other lands, and all ore mined and re-


'moved therefrom shall be kept segregated from all other ore mined by the 


Lessseá until the weight and value thereof shall be ful]Y determined. 


6. INSPECTION OF PAINE, PC: The Lessors, through its authorized 


representatives, ahal, at all times during the term of thiu lease have the 


right to enter upon and inspect the mine or mines and, all the workings thereof, 


on the demised premises,., together with the beneficiating plant or plants used 


in connection therewith and to make, any survey that it may deem necessary, 


either for the puruose of checking 'the amount of ores mined, or for an exam.-


ination of the physical coiidition of the property, workings and baneficiating 


plant or plants. 


'7'. CONWCTOF MINING OPERPTIONS: The oaseec shall enter at once 
c 


upon said mine or premises and work the same 'In ,a manner necessary to good 


and economical mining so na to take out the greatest possible amount of coin-


mercial ore free from waste, having, due regurd'to the safety, development 


and preservation of said promises as a worksble.'mine, and shall work said 


mine and promises as afore said continuously and steadily from the date of 


this lease, and in the prosecution of said work shall keóp at least two (2) 


persons employed underground for a space of twenty (20) days in each thirty 


(30) day period, except during such times as said Lessees may be sotuelly 


prevented from prosecuting said work by any cause or causes beyond ita eon-


trol.


In consideration of said lease the Lessees do hereby covenant and 


agree with the Lessor that It 'will well and safflciently timber acid mine 


at all points vhere proper, and repair all old timbering whenever it may 


become necessary In order to preserve the mine in a workable condition. 


That it will occupy and hold all cross and parallel veins, leads, 


dips, spurs, feeders, crevices or mineral deposits of' any kind which may







t 


be discovered in working under this lease, or in any development work con-


floated with the working of said lease by said Lessees, or by aby person or 


personal under it, in any manner and will not during the term of this leaa• 


locate or attempt to locate or record the same, or allow the same to be 


located or recorded except in the name of the Lessor. 


That it will keep all shafts, drifts, tunnels and workings in good 


condition or repair, and will keep the same drained and clear of loose rock 


and debris of all kinds. 


It will adequately fence, cover or otherWise protect all shafts, cuts 


or other surface openinga made or used by it un4er this lease. 


a • BOOKS AND ACCOUNTS The Los sees wil]fkeep books and a ecounts show-


ing the amount of ores extracted from aai miii the amount of ores shipped, 


sold or treated, and the amount of money rooeved for seid ore, or the value 


extracted therefrom, and the Lessor shall have tree and full access .to said 


books, accounts and records of the Lessees at all reasonable times. 


9, DISPOSAL OF WASTE, REVSE AND MINE WATER: The Lessees shall make 


such provision for the disposal of wate, refuse and mine water from the 


mine or mines on the demised premises that the same shall not be a nuisance 


nor injure the property of the Lessors, or of others, nor obstruct or con-


taminate any stream, or obstruct any right of way or other means of transpor-


tatlon or travel on the lands of the Lessor or others. 


10 • LABOR AND MATERIAL TO BE FURNI SHED BY LESSEE: The Lessees shall , 


at its owm cost and expense, furnish all labor, material and supplies nec-


easary for the proper operation of the demised premises under this lóasO. 


ll LIENS: The Lessees shall, when due, fuLly pay for all Lachinery, 


equipment and materiali joined or affixed to the premises herein described, 


and shall, when due, pay in full all persons who perform labor upon said pre-


mises, and shall not permit or suffer any lieñe of any kind or nature to be 


enforced against said premises for any work done or machinery, equipment or 


materials furnished thereon at the instance or request or on behalf of the 


Lessees.	 -	 - 
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12. STATE AND FEDERAL AC1ENTS ND CITY ORDINANCES: The Luees, 


in the operation and development of said premises, shall observe and comply 


with all, applicable Federal and State laws, sa'ety regulations and city 


ordinances, and e'all comply with the laws of the State o Montana in refer-


ence to Workmen's.Coinpensation, and shall insure and keep insured during the 


term hereof all persons employed by LeaseeB under the provisions of said 


Worklnen'3 Compensa'ion Law. 


13. ASS1J'TION OF RIM.- INDaTY: (a) The Lessees assumes all 


risk of per3onal injury to the servants an employees of the Lessees and 


'eraons with whom it may be transacting business while on the demiaód premisee, 


and all risk of loss or damage to buildings or contents, and also to any othir 


property brought upon, or in proximity to., said premises by the Lessees, or 


by- others with the knowledge or consent of the Lessees. 


(b) The Lessees agrees to, and does hereby indemnify and hold haxnl.ss 


the Lessors against any and all damages, liability, liens, claims, demands, 


costs, causes of ction, suits at law or In equity in any way growing out of 


this agreement, or because of the operation or the carrying on of the work 


contemplated hereunder. 


14. LESSOR TO E GIVEN NOTICE OF LITIGATION: The Lessees shall 


promptly notify the Lessors in writing of the institution of any litigation 


involving the rights granted by this agreement, end in the event the Lessors 


are, in its udgement, in any way interested therein, it may, at its option, 


enter into the conduct and defense of such litigation to the extent it may 


deem adv1sble. 


15. DEFAULT BY LESS]E: Time is of the essence of this agreement, and 


in case the Lessees shall fail to keep and perform all, or any one cf the 


covenants and agreements herein written and contained to be by it on its part 


performed in the manner, form and at the time as herein agreed, then the 


Lessors may 1 at its option, and upon thirty (30) days' notice in writing ' 


Lessees declare this agreement terminated and at an end, and all the rights 


of the Lessees shall cease and be wholly terminated and at an end. 


-6-
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.4 'waiver by the Lessors of a particular breach of any covenant or 


l'SS*IflG shall not be deemed ox' held to be a waiver of or affect any other 


breach or tipair its rights resulting therefro'a. 


•	 16. RRV]R OP PROPEi Upon the termination of this agreement 


for any cause, the Lessees shall immediately surrender unto the Lessors all 


of the premises herein demised without delay or hindrance and the Lessors 


shall bav the right imssedjately upon the expiration or terminatinfl! howsoever 


of this agreent to 'enter upon the premises aforesaid and to too immsdiete 


possession thereof without deólai'etlon of forfeiture, act of re-.entry or pro-. 


oe of law. 


1?. R)DV4L OF UflMT: As ipug as the Lessees are not in default 


in any of the terms and conditions herein provided for to be kept and per 


formed ; the Lsae•s, they shall have the right 10 removs from th. cjemiced 


presLises, all mohinery, tools and other equipment place thereon by them 


within a period of ninety (90) days trod the termination hereof, and unless 


so removed within said period the same shall immediately become the property 


or the Lessors but t*wy shall not remove or impair any supports, miS props 


or mine timbrs which may be necessary fo the protection of any openings 


of such mine or mines. 


18. ItW NOTIC.S TO	 CIV: All notices given or required to be 


given under the terms of this agreement shall be In writing, sent by United 


States mail postage prepaid and shall be eddree8ed as follows: 


Notices to the Lessors shall be addreSsed to William R, MoDonel, 


843 Lexington St. Butte, Montana and to Xlizaheth Jane Cole, 829 West Broadway 


Street, ]Butte, Montana. Notcss to 'the Leseee.e shall be addressed to Blugh 


G. Nicely, Anaconda, Montana and Zaoob Schneider, Philisburg, Monteua, prO 


vided further that in lieu of mailing such notices they may be served upon any 


of such partiee personally. 


1). SUCCi$OES AID oS8IQNS: This agreement shell be binding' upon the 


inure to the benefit of the parties hereto, their successors and assigns; 


.1.7.
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	 PROVIDED, HOWEVER, that the Leaesa shaLt not tranóf•r or assign this grs-






iuent or any intereet therein or eny rit granted hereunder without the 


written consent of the Lessors. 


IN WIThESS ThEROP, the said parties have hereinto set th.ir huda 


end see],s this 24th day of June, 3952.


SQR8.


h 
fLt1iei,iR. MeDono] 


Marie )LcDon3


LQ3 
• E1izath Jane Co 


LESSEES 


, it	 en 


3 . . 
il


	


	 i	 7,9 


Schneider 


AITEST:.
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STATE OF MO 


County	 L_.'	 - 


on tiiis ,7_ 	 day of _________ in he year 1952, before , tb 


undersigned, a Nory Public for the State of 1ontena, por3oni11y 


WILLIAM R. McDON, known to me to be a part owner of the Vihite Hors. Lodi 


Mining Claim, located in the County of Granite, State of Montana, end aotoi' 


ledged to x that he executed the within inatrunent. 


fl 1ITNfIJS .HRbOF, I have hereunto set ro' hand and affixed 
x' Notariel Seal, the, day and year in this certificate 
first above written. 


Notary Public f the State of Montana, 
Residing at __________________________ 
Commission exPtrea77lrayl22' 


STATE OF OJANe, 
I i	 7) 


County olj&wi 


On thi3	 day of -	 47/ , in the year 1952, before	 the 


undersigned, • Notary Public for the State of Montana, personcUy appeared 


MARIE McDON, U',T to .a t be a pert owner of the %lhite RorBe Lode 


Mining Claim, located in the County of Granite, State of Montana, and aoblow.. 


ledged to me thatie executed the within instrument. 


IN WITNESS KEREOF, I have hereunto set hand end affixed 
my Noterial Seal, the day and year in this certificate 
firet above written. 


I	 I	 - -	 - 
__1_d_-, J	 4' - 


Notary Public for • Stata of Montana, -	 '	 Residing at_____________________________ 


(v ComniRnion exptr.sr	 2f/7.c T
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STATE '07 MONTANA:


a.. 
On this 1	 day oti4f • in th. year 1952, befole me, the 


wid.ral,€ned, a Notary Public for the 8tte of Montana, personally sppeqrd 


IZBi JI1 OOL, own to me to be a port owner of th. ?hite Horse Lode 


Mining Claim, located in the CàAnty of Granite, State of Montana, and aobiow-


1.dged to me that she executed the within inetniment. 


IN WITNESS WB.EEOF, I have hereunto set y hand and affixed 
•	 1'iotorial Seal, the day and year in this certificate 


•	 first above writt•n. 


Notary Public for the State of Montana, 
Residing at 


My Cornmi saLon ezpirec22t.d,(Z f //J4 


8TATh O1 M AN,	 '•. 


Ic) 
County of________________ 


On this	 day of .	 . in th. year 1952, before me, tba 


undersigned, a Notary Public for tb. ' S ate of Montana, personally appeared 


UUGiI 0. NICEY, a reaideflt of Anaconda, Montana, and acknowl.ag.d to me that 


he sxScuted the.within instrumen.	 ,• 


IN WITNS WHERXOY, I hav.hersunto s.ty hand and affixed 
Notarie]. Seal, th. day tnd year in this certificate 


first above written. •-) 


•	 • Notaiy Public for	 State of Montana, •	 •	 Residing at_________________________ 


•	 ,	 Commission exptresZ	 .2/ JJ5 


40.







STATE OP MO 


County of 


On this	 dc&y	 -, tn the year 1952, before ma, th. 


underained, a Notary Public for the 3tte of Montafla, per3onally eppored 


•Q) SCHNEIDER, a resident of Philip3burg, Montana, and auknowl0dgod to ma 


that he ezei,uted the within instrument. 


I! WITNESS IEREOF, I have hereunto set my hand and affixed 
my Notarial Seal, the day and year in this certificate 
first ebove


Notary Public for he Stat of Montana, 

Residing at________________________ 


i Commission expireaJ	 .2f' /91IV







FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS/ ION



WASHINGTON 25, D. C. 


Mr. A. . teissenborn, ixecutive Officer	 441 
fl} Field Team, R€gion U	 rE 1 9 1953 
Soith 157 Howard Street 
Sp4kana I, Washington


Re: Docket No.. Dk	 2633	 1araneso 
1ice1y rnJ chncidor 


1hite .dorse Limo 
C2raiu.te Cont,, flontana 


Dear Nr. Weis';onbozn: 


Reference is iiade to t} subject docket and :. our phone i ( / conersati.on of February 13, 1953, with 4r. A. 0. Koat.ng, hae	 '' "//C '.et1s Dicrieion, D1EL.	 . 


In ac r ordance with aur request, we are rotuminL; t 
origna1 oop: of th lease on t reerencod proporty to ou for 
retuin to i.r. Nicely. Also enclosed i a photostat of th lease to 
ooi4ete	 r files.


iiceel yours, 


George C, SelfridgG
() 


Chaan, Uperatn; Coiirnittee 


:nc1oires
cc Approved:


J. H. Hedges 


mberxreau ?,i 'I{thes 


mleo1og1caL biirróy


ocket 
Field Team, Region 2 
Code iOO 
Adxtn. Read. File 
Operating Committee 
N. B. Meicher, USBN 
N. D. Crittenden, USGS 


FARutledge/hhb 
2/16/53







So. 157 Howard Street 
Spokane 1i, Washington FEB	 153 


I
UNITED STATES 


7,1
	


DEPARTMENT OF THE INTERIOR	
ThET1 F ThE TEiI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 itstraiin 


February Ii. , 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 	 V 
Department of the Interior 
Washington 25, D. C.


Re: Docket DMEA-2638 (Manganese) 
Nicely and Schneider 
White Horse Nine 
Granite County, Montana 


Dear Mr. Selfridge: 


This is in reply to your letter of January 29, 1953, concerning 
the required Owner's Consent to Lien for the subject application. 


Signed Owner's Consent to Lien forms were returned to this 
office on January 27, 1953 . At that time, a discrepancy was noted in 
the description of the property in the contract and Owner' s Consent to 
Lien. It appeared that the recorded page number of the two unpatented 
claims had been transposed in one of the documents. In an attempt to 
clarify tis matter we telephoned Mrs. H. E. MoDougal, County Clerk and 
Recorder of Granite County, Montana, and requested pertinent recording 
data on the White Horse claims. A copy of a letter from Mrs. McDougal 
in reply to our request is enclosed. This letter indicates that the 
unpatented claims are not recorded where stated in eitber..4ocument. 
Further, a discrepancy was noted in the page number of the recording of 
the White Horse patented claim as shown on the contract. This apparently 


/ is a typographical error; the others obviously are not. 


We have written the applicant requesting that be explain this 
repay in recording and. provide ..1.is. with, the .pzpperexd.ing.a. 


A copy of tiIèttér as well as pertinent enclosures are enclosed for 
your inforitation. We also have requested that new Owner' s Consent to 
jien forms be signed if the record.ing data on the forms previously sub-
1initted are in error. 


The contract is being held by this office. When the requested 
information is received we will contact Mr. J. L. Hofflund, Chief Counsel, 
as to action on further processing of the contract. 


Sincerely yours, 


LL7 
Enclosures	 CamesdJ,/Quinlan 


For: A. E. Weissenborn 


	


cc: USBM (2)	 Executive Officer, DMEA 


	


Q4nlan	 Field Team, Region II
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DEFENSE MINERALS ADMINISTRATION	 i: 


WASHINGTON 25, D. C. 	
tZi3 


80. 157Brd Street


Pbxasrj k, 1953 


1000 WIst burth Street 
oi4s, *teme


okot !-38 (3saises)

Scbeeiãsr 


wit. l0ree * 
thwito Ocun*y, etees 


r . Iic.3ys 


A ccctrt fbr ear*tiab m the *it. flDrse (rm' hem been 
zece2iid by this office tro dz*ijtan, D. C. before this 
cøetrt oen be forrd to y*i, seversi disereneles. is the 1etsj 
deec$ptian of the xoiertr vill heve to be rseo2wed. 


tt O.s*r' * Cciaaent to Lien tbr were pzepsxed in this offios 
and 1he 1aal saripti umed theas iOri* es obtsid from your 
appUosti. The contract is pi'epersd is shington 	 the i1 
description %aeed ei. obtained fzv sour lames reeeent idth the 	 r. 
A copy of the Omeer's Ccent to Lien a a aopy of the laijil description 
used is the contract are aaclo. u viU note thet the recomled p 


or Of the t t**tented clidi I been treeiosed on of these 
dociE*nts. Zn en ettenpt to clarify this mitter i tels$.d *s. K. K. 


coun clexk and. corder of Granite Comty, **tsr*, d 
r.qisted psrtiznt x oisg data on the Ithite Zree c1si. A copy 
of I letter fron	 *uga1 in ay to our reçamat is enclosed. This

letter Indicates thet the setsnted clalee are net roozd iihere statad 
in either dcc mnt. 1rther, a disar aecy s ned is the pss rstir 
of the recording of the Iite &*es patented clai* as shown in the contract. 
This psrentZ1y is a tpop'p*ics1 er; the others obvicualy are net. 


yon plmss. eslaSn this amtter advise as to the 
coiTect 11 description of *31 oW.. PQr r convenia i beve 
pr	 the toUowing bxtz; y correct3y co3at the bl**. ,on vWc 
prvida us vith the proper lei dfloriptton. ..	 . 


The *its &res patented lode ain1ij claim (Mtneral 	 *sr 
2056), recorded in nook 20 of Deeds, p	 , and t 
ntàted qarts lode *'zdng claim, the 	 &rie tssio& 


recorded in Bo	 r'.. ,	 the Ifliite m 
Fraction recorded. in kc 	 , ps	 AU the.e records 
awe in the office of the Coun4'y Clerk lsoorder of (h'anite 
Coi*ty, **teon, end. all the clai* are sited in Section. 30, 
T.7L,LlW.,*.P.*.
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.	 --.:_•	 I 
MF-'203	 OWNER'S CONSENT TO LIEN 	 / 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 


property in the State of	 , County	 described as 


follows:/ 


tei	 ... 


which is the subject of a proposed exploration project contract, hereinafter called the "\contract", 


between the United States of America, hereinafter called the "Government", and 


/_ti	 IC L 1th	 -________ 


-	 F42-o.	 -____ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, .and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of /$ __________________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this _________ day of
	


195 -. 


[Seal] 


[seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _________________-, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


Rentby_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shaU 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 yeais 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half () per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a.net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) er cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it Is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disition of prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the par.ties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose ofany such property as above provided. 


/ 


Interior--Duplicating Section, Washington, D. C.	 18264







UNITED STATES

DEPARTMENT OF THE INTERIOR 


\ 2%Ø/ 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


J4N291953 


Mr. A. E. Weissenborn, Executive Officer 
DMEA Field Team, Region II	 ''	 .. .°
	


--. 
South 157 Howard Street' '.	 '. ': 
Spokane 4, Washington


	


	 __________ 


Be: Docket No. DI4EA 2638 - Manganese 
Nicely and Schneider 
White Horse Mine 
Granite County. Montana 


Dear Hr. Weissenborn: 	
-r () 


/Z q/i: 


Review of our file on the above-referenced docket dis.-
•	 .. closes .no correspondence later.' than a copy of your letter of.. 
- . .	 November 26, 1952, ' to, the applicant concerning the. requirement for 


'his securing an "Owner's	 bi* Lien" before an exploratioü 
contract can be granted. 


It will be appreciated if you will inform us whether Mr. 
Nicely has secured the "Owner t s Consent td' Lien" or has taken steps 
to provide a guarantee of repayment as mentioned in the second 
paragraph of your letter of November 26 to him. If you have heard 
nothing from the applicant, it is .snggésted 'that' you 'take . steps to. 
remove the application from the active file as outlined in Operating 
Committee Memorandum No. 12.


Sincerely yours,


() 


Chairman, Operating Cozmiittee 


Approved:


cc: y'Det 
Field Team, Region 2 
Code 400 .	 .	 '	 . 	 . 	 .'	 ,:' 'M. Bead File' .'	 .' Member, Bureau of Mines	
H. D. Crittenden, USGS 
N. B. Meicher, USBN 


,	 -,	 Operating Committee 
i R )(inIe7, j 


Member, Geological Survey 


WSMartin/hhb 
1/26/53







MF-500
' LJNI	 STAT 


DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


FOR: 
------Action Recommendation 
------Approval Record 
------ Comment of-------------------
------Conference Referring 
------ Consideration to 
------Filing Reply for signa-
- -----Instructions ture of 
------Investigation Rewriting 
- - ----Initials Signature 
-- ---- Mailing Suggestions 
------Previous correspondence 	 ------------Your information 


REMARKS: .................................................................. 


------------ -----------------------------------------------------------
Check (X) before the items needing attention.


ROBERT E. ADAMS 
GPO 16-63815-1	 Initials of sender. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Z51 Ibxd tr*t 
man


*Z 22 I93 
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iX) st Ju1 øtxeet	 1 
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e(z )b' 11xe1.y 


Thiu lettsr is to riix1	 iia Off.ce 1*3 t reesive4 t 
•U 'QI*r's Ccaeeiit t.	 t 


Li1assz4	 et*sr 26, i2. 


ThU 4tX*t Z*i tI WMt, 0. C.	 rI in 
*$d*r amt 1* at to z	 pravs3. sith& U*m 
it into etfct ti2 receive this. prer3r at	 itu to 1* 
a jftz't ot tt* oitrect


I n**t ci2sir zr g1ict	 tr e2WOrst 
acL i6th4z's* it 	 &czve tora* are t ieeLve b tzruary ,13J 
or estis1tor3	 is 


r .ete sttt1ion to this ttr viU. bø precisted. 


1r i	 ce2.aQ 
P'z . .	 is.giuz 


iative Otticr, 
Pik Tus., jLc* U 


CC$ 1*4t (2)V

U3K (2) 
Nee1e
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UNItED STATES 
DEPARTMENT OF THE INTERtR i TE iEi 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOO


eiEivEiJ 


So. 157 Howard Street 
Spokane Ii. , Washington	 . /	 / 


-	 ft 
November l2 1952 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA 2638 (Manganese) 
Nicely and Schneider 
White Horse Mine 
Granite County, Montana 


Dear Mr. Johnson: 


- This is in reply to your letter of November 6, 1952 asking 
when the Owner's Consent to Lien" forms for subject application will 
be available. 


We- have received no reply to Mr. Quinlan' s letter of' October 
lii-, 1952. A second letter, cápies of which are attached, has been 
sent to Mr. Nicely in an attempt to obtain the forms as soon as 
possible. If and. when these forms are available to this office they 
will be promptly forwarded. to Washington 


Sincerely yours, 


For: A. E. Weissenborn 
Executive Officer, DA 
Field Team, Region II 


Enclosure	 çcV'i 


Cc: US4 (2)
	 \1) 


Quinlan	 C) '
	


't 
JóJt/I& 


\j¼14 
óJ
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UNITED STATES	 [ 
DEPARTMENT OF THE INTERIOR L 	


ra 


WAS$INITON 25, D C. 
So. i.( tjowarl b+reet 
Spokane -, Vashington


November 12, 1952 


Mr. hugh Nicely 
1000 vest Fourth Street 
Anaconda, Montana


Re: Docket No. 2638 (Manganee) 
hite Uors Mine 


Granite County,. Montana 


Dcar I1z'. Nicely: 


Reference is made to my letter of October 3A, 1952 re-
qustig that the "Owner 's Consent to Lien" forms be signed by the 
owners of the White liorse property and returned to this office at 
your er1iest convenience. 


mb is to remind you that it is necessary to complete 
these forms in order to continue processing your application. 


Please advise iediately whether you are able to obtain 
the necëssaxy signatures, and. 12' so, pLao return the completed 
forms a soon as possible. Your imued.iate attention to this matter 
will be appreciated.


Sincerely yours, 


J	 J. Quinlan 
For: A. E. Weissenborn - aiecuve vi.L1.eer, 


Field. Team, Region II 


cc: DMEA (2 
US 1A (2 
Quinlan
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 'F 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
WS!4art in is 11J1O/52 
00: Dócketk	 cc: : W. . Martin	 NOVi 1952k 


G. 0. Self ridge £Je :	 N B M ich	 USEM	 S Pie ld. Teem Reg 2 


	


Operating committee 	 M. D. Crittenden, USGS 


Kr. . 1. etseenborn 
*z.wzttte Offloer DM14 Region 11 


	


ontb 157 !owsrtt Str•.t	 ___________ 
Spokss (k) Vsbtsgton


Is: Docb.t Ic. DM1A468 Ksagsn.ss 
Rgk G. Mosly £ J1sob Sehnetdsr 
White bras Miss 
Grszit Coiaaty, Montua 


Dear Mr. Weissenborn: 


• ae .nclost*g the oriizia1 Sal five copies of the b,vs 
rsf.re*e.d .*plerstio* oo*traet stgamd. b this offies fop the Ivsrjissat, 
tegetb4 with bhibit H4R (3 pages) Annsz I, sat I 


If tb. t,r*s a*d contitions of this contrast axe sntisfsOtor 
to yoia. snd the Opsrstor, sfl six sopiss should be signet b7 the partners. 
Tb. HOpIrator I s Cop)rN is to be given to the Operator; Ut. "Jt.lt ea*'s 
Cop' rOtai*.d by or office; *n the r.asi*iag four sopI.s .tti&.4 
to this offiCe. 


P1.i. take no aCtio in the for.gotag tintil ou r.s.tvi ext 
cut.t "Owners Consent to Ltn forni froa Kr. Iias.y in'sccor4*nce with 
3rour t.ter to his of Ostober 311, 1952 isassuob as Ut. above foras shoult 
be attanbed to the contract b) yoar effice sat banoes a part of the eo*. 
tract


Please nets that no anjor obasgis have been *a&e in the Sontraot 
as ontl$a*d i attachunts to the fle3 Tess's report of October 8, 3952, 
and that h. total aaOl2nt of the contract rename $2.9k48.O*. 


If s*' part of this contract does not }*Ys either yoar approvel 
or that of the Operator end es.snet bø sasM. within 7our dssgated sutb. 
or'ttl, then the origi*1 *& nfl. copies Of the ecutract are to be i eturnet 
to this oftiss together with the proposed changes for ccn*tder&tton. 


Sincerely yosr, 
(signed) FRANK E JOHNS0j) 


air*s*, Opsatiag Cossitte 
3iLos*rss


3edge ()	 j2 
-4x-4	 -•-	 -"-- -_-S	


Sf5 


	


Keabi*, Bureau of Mines	 4e*ber, Gsologiøai SUrvey
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•	 UNITED STATES	 iko 
DEPARTMENT OF THE INTERIOR 


4lo CI,'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


November 7, 1952 


Memorandum 


To:	 G. C. Seifridge 


From:	 Chief Counsel 


Subject: Hugh G. Nicely & Jacob Schneider, Docket No. 
DNEA- 2638 


There is attached, in satisfactory legal form 


for execution, a; contract covering the above-described 


project, subject to the attachment of the Owner's Consent 


to Lien.


,f,, J. L. Hoff lund 
ci Chief Counsel 


Attachment







Efr1EA Oocke W.235 


S	 N. 


V	 , 


______	 - 


E


per 


L1-j -- -	 -	 al! /eve/ TJ 


-	 "	 -r


£(1/f?3&/O /'O/ee/ 


Or ' !! 4	 /	 /wk / L),0./	 ,,. / 
Locah i ol hok5 J bc d c?,,rilru.4 Lr


So 


GEOLOG/	 ECT/OA/S 5H0U1/A/G P/'OPO5t7) ExPL(il'AT/oN PRO6/?/-W/ 
w-ii rf ,Wo I9SE	 VE, G' RA v'/ YE CO. //V T}', /Wa/V T4IV/4 


AFTER	 RDE '	 T., Depos-i-s or ?IA1(,AWE5E ORE 
J fr1ONTAWA, UTi-, OROr-4 A J O W4S4I3TC)fl 


U.S. (,oL Su f VEy	 LSLLETN 725, p t8)I9aI.







•	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. ------------------


November 7, 952 


MemorEndum 


To:	 • C, Se Ifridge 


Prom:	 Chief Coun5el 


Subject1ugh	 Jacob Schneider, Docket No 


There is attached, in satisfactory legal form 


for executton, :contraet covering the above-described 


project, eubjeøt to the attachment of the Owner's Consert 


to L1en


J. I. liottlund 
Clef Counsel 


Attachmert 


AEKane/em 
cc: Mai1s & Files 


J. L. Hofflund 
A. E. Kane 
Chron.
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FUECOPQØ. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR t	 T 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


NOV 6	 1952k 


Kr. A I Witseenbem 
beetv. OfflGSr, RNtO* U 
l9outh S? RóIV$d $tmt 
epoksi. 4, Wubtnitoa


Doekat*,.*A26$.IIsszesc • • lily * Jaeob. '$eha.t44r 
WMt* Or*• KIM 
PbUtb*r%	 t* O$1t7, 


dt	 i—	 --	 r.nr	 r	 -	 i.-


Du' I4. W.teuabor*s 


*.t.nos ii *ad	 to. the subeot doCkSt Md to Kr.. Jutes J. 
QzilsnPs ]1ttcr ef O.t.berIe. 3952 utktig Kr. HUIb .Ec.l	 to r.tum. 
*Own,r$$ Consent to Lta fo7i fez the ease at his earliest S,nenta*. 


P3usc let us knav .hsthr *ü 	 foza* tfl be Mdc available 
to	 * p*OIIU7.


Stse.iely 3rOz7*, 


(signed)	 FRAT	 JOHNs45,
\ 


I Obair*s*, cerst ten O**.ttte. 


WSMartin t ] 
ii/4/2 


7. cc	 Admit. Readtn	 Pile 
;	 • .	 BOOkSt	 .	 •. 	 S 


...............J.b0r, ThLr.s.Qf lUass .	 •	 N. Be .Me2.cher,tJSBM 
14. 1). Crittonden, tTSG$ 


•	 :	 •,	 • ••	 Ip	 4?	 I!I• t	 N •	 •	 't.ld Teas Beg. fl .	 ... .• 


S	 '— Operating Committee 


Kosber, a.,logtesl G. C. Selfrids 


4


W. S. Martin


-.
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(rune 1951)

(Revised Feb. 1952)


DocKo. DMEA 263 


COMMODITY ------------manganese 


UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR	 . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .• 


EXPLORATION. PROJECT CONTRACT' 


IT IS AGREED thi\------------------------day of----------------------------------------195W, between the United States of America, acting 
through the Departmt of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2


--Philipabur-g,ivtnr 


-----------------------------/_____________________________ 


hereinafter called the "Operator," a follows: 	 / 
ARTICLE 1. Authority for contrac–This agreement is enthrd into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Governihent Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property right With respect to tht certain land situated in the State of 	 1&QThfl 
-----------------------, County of 	 described as follows: ---------------------------------


LdQIQ2234 -_--__-_'\--_-_-_--_-_ 7-----------------------------------------------------------------
to1 at?xion	 oide	 1opi,Page 304----------------------------------------------------------------------


M itohorefraQi iou re	 ___________________________________ 


th raa	 crnnite4Gounty -. tana, QL	 4d_ 
the Operator represents and undertakes: 	 7 7 ,/	 .	 kV jt4. i M. 


U	 1.t1i1Ui.1L'.	 U'.J	 'JJ.	 -.-.,	 - ----------------


1 


(b) That the Operator i.s a lessee, i possession and nt}ed to possesb, and the Owner's Cdnsent to Lien is attached. 
The Ope:rator shall devote the la/cl and all existing 	 ovements, facilfNes, buildings, installations, and appurtenances to 



the purposes of the exploration projd'ct withdut any lVance for the use, renl value, depreciation, depletion, or other cost of 
acquiring, owning, or holding posseision thereof. A V U	 \ 


ARTICLE 3. Exploration pro je,i.—The Operat9,within -------10-------------days'qom the date of this contract shall commence 
work on a project of exploration/or5 


in or upon the described land/and shall bring tie project to completion within a period -------- -9Qdays -------------from the 
date of this contract. The jork to be performed is more fully described in Exhibit "A" at\ached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribte to the cost of this work as here-
after provided.	


/	 \ 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be pformed efficiently, expertly, in 


a workmanlike manner,1in accordance with good mining standards and State regulations for hea1th"nd safety and for workmens' 
compensation and emplöyers' liability insurance, with suitable and adequate equipment, materials, an labor, to bring the project 
to completion within he time fixed. To the extent specified in Exhibit "A," attached hereto, the work Iay be performed by inde-
pendent contractor o; contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so perforied upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit/costs thereof, as provided hereafter. 


( b ) Indepen4ent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot cf drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	 . 


' (e) Gove'riiment may in c pect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of thd project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projecit.—(a) The costs of the project in which the Government will participate are 
limited to the following : 


. (1) Independent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government wi].l pay as provided in the exploration project contract. 


(2) Labor, supervision, consultacnts.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


. (3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equiprnent.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Ope:rator, with the . estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation amf repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


. (6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs iI \Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and mafitenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes.	 . 


(8) Contingeneies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
/	 2 State name, address, and nature of organization if any. 


7	 NGive legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


	


/	 Nor the production from which is not to be subject to the Government's percentage royalty. 


	


/	 'ike out the provision not applicable. 
7	 of mineral or minerals.	 -	 iC-66325-2







	


.'. ,	 si,. . 
(b) The Government's payments in ses will be based on actual, necessary co including contract unit prices) 


incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . 


(c) No items of general overhead, càiorate management, interest, taxes (other than payroll and sales 'taxes) or any other 
indirect costs, or work performe1 or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuphcate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final 'report.—Tipon completion of the exploration work or termination of the contract the Operator shall provide . the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 . .	 .	 .	 . 


() Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete the Government may procure the making or completion of. such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . . ........... .	 -	 . . . . 


(d) Accounts and audits.—The Operator hal1 keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of thiscontract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 	 - 


ARTICLE 8. Payments by the Government.— (a) The Government will pay ------- -75---------------------- percent of the allowable 
costs incurred, as,they accrue, in an aggregate total amount not in excess of $4-Q0-------------, which is 15--------per-
cent of $----- - 943-- , the agreed, estimated total cost of the project in which the Government will participate; 
P-rovided, that until the Operator's final report and final accounting have been rénderéd to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract -has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 	 . 


ARTICLE 9. Repayient by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has rsulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered th required final report and final account, may so certify. in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land- described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( 1/2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance '-Shold the Qperator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain1iaIefor pait the Government of the same amounts, at the same times, as would have 
been paid under the terms of the perèëntage royalti production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by hi 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope-rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Goveimment may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes a'n4 addsd provisions. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


----------------------------	 By 
(Operator) 


By


I,	 .	 .	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 ,who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S GOVERNMENT PRINTING OFFICE	 16-66328-i	
[CORPORATE]
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Exploration Project Contract 



Hugh G. Nicely & Jacob Schneider

White Horse Mine 


Docket No. DMEA 2638 . Manganese 


Exhibit "A" 


Description of the Work 


Time Schedule: 0 to 3 months 


Rehabilitate the winze station on the main level. 


2. Rehabilitate the winze sufficiently to gain access to the 120 


level and install service pipe 


3. _ hole- from the 12Q level to pL-oie 


' 40 °f: 
iYa ble maxim 


	


Indicates allowa	 un 


(1) Independent Contracts 


None 


(2) Labor, Supervision, Consultants 


Wages for 3 miners at $111.60 each per 
day ($l3.247 plus overtime, for sixth 


	


day work) for l35 man daya /	 $1,971.00 


(3) Operating Materials and Supplies 


Timber Round. stulls 16 feet long 


Poets, 211 each 16' 
Caps, 12 each 16' 
Gir'ts, 10 each 16' 


Total 11.6 each 16'	 50.00 


J Part of the labor may be performe1by the	 at the 


specified rate. Supervision, engineering and mapping shall be 


performed by the Operator at no cost to the project.







'
	


.


	


. 


2" Air line - Adit level 220' 
Shaft	 120' 
120 level 80' 


Total	 1120 Linear feet 
® $0.11.). 


1" Water line - Shaft 120' 
120 level 80' 


Total 200 Linear feet 
@ $o.18 


Fittings 


'ue1, 10 days - 30 gal. per day 
300 gal. @ $0.30 


Tungsten carbide bite, 2 @ $1 11.00 each 


(11) Operating uipment 


To be rchased 


None 


To be rented 


1 Portable 160 cfm compressor 
$275/Mo., including freight to 
project and return, 1 month 


To be furnished by Operator 


cjuipment owned by Operator to be 
furnished without charge to project 


(5)Rehabilitation and Repairs 


No rehabilitation except as outlined 
above in "Description of the Work"1 


included under headings 
(2), (3)	 () 


(6)New Buildings, Improvements, Installations 


None


172.20 


36.00 


25.80 


90.00 


28.00	 11.02.00 


275.00 


2







. 


(7) Miscellaneous	 rtI4t ''' 


Workmen's Compensation, e- unemployment ,, 
payroll and sales taxes 


(8) Contingencies 


TOTAL ESTIMATED ALLOWABLE COST 


GOVERNMENT PARTICIPATION AT 75 PERCENT


200.00 


100.00 


$2,9L8.00* 


$2,211.00 41, 


'I-, 


3
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IN REPLY REFER TO: 


3


UNITED STATES

DEPARTMENT OF' THE INTERIOR 


GEOLOGICAL SURVEY	 tii TE iiEfO1 


Dfn	 MInc?ats Adinstration WASHINGTON 25, D. C.
ECEiYED



OCT30 1952


/4 


October 29, 1952 


Memorandum 


3Hrseme 'T 


Iiiilipsburg district 
Granite County, Montana 


To:	 George C. Seifridge 


From	 M. D, Crittenden 


Subject: D)4EA 263	 Manganese


My memorandum of 1944 on the White Horse mine referred to 
by the Field Team was prepared in Washington from material available 
here. I have never sei or mapped the White Horse property. 


The proposed exploration has as its objective the downward 
extension of a manganese oxide ore body mined during World War I and 
the succeeding years, and as the Field Team has pointed oxt there is 
a possibility that the ore was all mined during these operations. The 
limited program suggested by the Bureau member of the Field Team would 
reopen the lOwer workings to see whether there appears to be a reasonable 
opportunity for a downward extision. 


The workings on the Cliff vein from the scratch Awl mitioned 
by Reno extend 1100 feet west of' the Scratch Awl shaft,, and at that 
point: are still 1200 feet short of the White Horse. Thus exploration 
through the Scratch Awl appears impractical to me. (see Goddard, USGS 
Bull. 922, P1. 26 and 32). 


One problem mentioned by the Field Team is that the mining 
costs are estimated at $13 a ton; but at the $0.23 per unit figure for 
custom ore, the 25 to 40% ore such as this might be would bring only 
$5 to $10 per ton.


c—


M D. Crittenden 


(e/4
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 OF ThE TRIO1 


fleInse	 erts	 siraftn 
So. 157 Howard Street	 E1EO	 / ' 
Spokane Li, Washington	


OCT 2 7 52 
October 23, 1952 


Mr. F. E. Johnson, Chairman	 Re: Docket No. DNEA 2638 - Manganese 
Operating Committee, DA 	 Hugh G. Nicely 
Dept. of the Interior 	 White Horse Mine 
Washington 2S, ID. C.	 Granite County, Montana 


Dear Mr. Johnson: 


This will acknowledge your letter of October 20 pertaining 
to the subject docket. 


Memorandum reports from H. T. Reno and J. J. Quinlan 
together with a field team recommendation was mailed to you October. 8. jP 
We felt that a contract was warranted subject to certain reservations. I 
in our letter we did suggest that the docket be referred to Mr. 	 "I' 
Crittendon for final appraisal, and that a contract be given provided ' 
that Mr. Crittendon has no information which would appear to make 	 ç' 
such a contract unfeasible. 	 V 


If this item of mail has not reached you by this time, 
would you please let us knowr and we will resubmit it. 


Sincerely yours 


1vt	 61M44 


A. E. Weissenborn 
Lv Executive Officer,DMEA 


Field Team, Region II 


cc: usi: (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


o. ISI ocrd £treet 
So<ae t, aeai.rtun


October 11, 1Z2 


Mr. Iug	 NceLy 
iWO Wot fourth Street 
Aaconda	 fontaia


Ee.:	 Docicet No	 aA'.2638 


Dear	 z. NLoelf* 


Enclosed are	 ic copies o	 form	 Y2O3, t'Omor's Coxsont 
t	 LLea" to .e	 id Ly te owners of t	 1i1rLte lioree property 
uid returtied to this office at your earliest convenience. 	 It is 
zsceeay to complete trii forn in order to continue tI	 proceseing 
of your appUCst3on.


aLncer.Ljr yours 


• Jaies.J. Qiinlan 
• tor	 .	 ,	 seritorn 


zacuth'e Ofticer,	 EA 
'ield	 eatt, Ieiion II 


Eziclosuree 
cc $	 AS (:) $i	 (2) .	 .	 .. 


uinla


2







MEMORUWUM


. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


Spokane, Washington


October 8, 1952
(UI,!


/ 


To:	 Frank E. Johnson, Chairman, Operating Coimnittee, DMEA 


From:	 DMEA Field Team, Region II 


Subject: Transmittal of recommendation on the Whitehorse Mine (Hugh G. 
Nicely and Jacob Schneider, Partners), Docket No. DMEA-2638 
(Manganese), Granite County, Mntana. 


Attached are memoranda from H. T. Reno, U. S. Bureau of Mines, 
and J. J. Quinlan, U. S. Geological Survey, on the subject docket. 


It will be noted that the program proposed by Mr. Reno is 
much more modest than the one proposed in the origin]. application. 
.Althougi the amount of ore that can be expected isery great, the 
costs of the program proposed by Mr. Reno seem to be commensurate with 
the size of the possible target. The Field Team, therefore, feels 
that a contract should. be approved. However, it should be pointed out 
that there is some danger that some or all of the ore in the ore bdy 
under exploration may have been mined out below the adit level. • The 
winze is at present blocked below the adit level and is not accessible. 
The date at which the winze was bulk-beaded is not Imown, and there 
appears to be at least a possibility that Crittendon may have been able 
to examine the lower workings from the winze about 191i.2. The Field 
Team, therefore, suggests that he docket be referred to him for final 
appraisal and. that a contract be given provided that Mr. Crittendon 
has no Information which would appear to make such a contract unfeasible. 


By DNEA Field Team, Region II 


E J 
A E Weissenborn, Executive Officer 
U. S. Geological	 ey 
So. 157 Howard Street 


àl&er 
U. S. Bureau of Mines 
1201 N. Division Street 


Enclosures 
cc: USBM (2) 


Quinlan
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Memorandum
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. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , . 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane, Washington


October 1, 1952 


To:	 DMEA. Field Team, Region II 


From:	 J. J. Quinlan, Geologist, U. S. Geological Survey 


Subject: Field Examination, Docket No. DA-2638 (Manganese),

White Horse Mine, Granite County, Montana 


Introduction 


This memorandum Is prepared as a supplement to one dated 
September 15, 1952 by H. T. Reno, Mining Engineer, U. S. Bureau of 
Mines, on the subject application. 


I examined the White Horse mine September 9, 1952, in con-
nection with an application made by Hugh G. Nicely of Anaconda, Montana, 
and Jacob Schneider; Philipsburg, Montana to explore the White Horse 
property. Approximately 8 hours were spent examining the surface and. 
mapping the accessible underground workings. Mr. Schneider accompanied 
me during the first hour of the examination. The program proposed by 
Mr. Reno was discussed with Mr. Nicely the evening of September 9, 1952. 


Location 


The White Horse mineis on the north side of Cliff Gulch, 
approximately 3/It. of a mi.e east of Philipsburg, Montana. The property 
is in sec. 30, T. 7N., R.. 13W., M. P. M. 


Mine Workings 


Maps submitted by the applicant show the property to be de-. 
veloped. byapproximately 1000 feet of drifts, croBscuts, raises, and. a 
winze. The principal workings consist of two ad.its (tunnels), Upper and. 
Main twine 1 levels, a 120-foot winze with levels at 20 and. 120 feet. 


Accessible workings at the time of the examination included 
the Upper' tunnel level, and a portion of the Main tunnel level. These 
accessible workings are shown on the geologic sketch naps accompanying 
this memorandum. The upper portion of a stope between the Main tunnel 
level and. Upper tunnel level was also accessible for inspection.







S	 . 
-2-


The geology of the White Horse mine has been described by 
J • T. Pard.ee /, N. D. Crittend.en Jr., /, and H. T • Reno. 


The White Horse mine is in magnesian limestone of the Hasmark 
formation near the axis of the Philipsburg anticline. The beds in the 
vicinity of the mine strike N 20 to 60 E. and dip 18° to 10° N W. 


A vein, probably the westward extension of the Cliff vein 
which is developed at Cliff property 114.00 feet east of White Horse mine, 
is exposed in the Upper and Main tunnels. The vein strikes east and dips 
steeply south in these workings; Pardee's i/section of the vein shows 
it reverses dip below the Main tunnel level. (See Pardee's Section, 
copy of which accompanies this memorandum.) 


The vein structure consists of a sheared and brecciated zone 
6 inches to 12 feet wide. Irregular manganese ore bodies occur in 
brecciated area along the vein, and extend a short distance out along 
certain beds. Most of the ore mined has come fr one irregular body 
3 to 12 feet wide. At the Main tunnel level this body had. a stope length 
of 50 feet, but 20 feet above the level it narrows to an irregular pipe 
about 3 feet in average diameter. This ore body pitches about li5 W. 
(See Pardee's Section, copy of which accompanies this memorandum.) 


Ore exposed east of the winze on the Main level and shown on 
the accompanying map Is a 3-foot bed of manganese ore which extends a 
short distance out from the vein. 


The principle manganese ore mineral is pyrolusite; some 
psilome3Lane and wad were also noted. The gangue consists of quartz and. 
limestone. Assays show small amounts of lead and. zinc in the ore; how-
ever, nc lead or zinc minerals were noted during the examination. 


/ Pardee, J • T., Deposits of Manganese Ore in Montana, Utah, Oregon, 
and. Washington, U. S. Geological Survey Bull. 725 C, pp. 167-168, 1921. 


/ :Crittend.en, N. D., Jr., Memorandum to T. A • Hendricks on the White 
Horse Nine, Philipsburg District, Montana, U. S. Geological Survey 
Memorandum report, unb1ished, 191#1#. 


/ Reno, H. T. Memorandum to DMEâ Field Team, Region II on White Horse 
application, U. S. Bureau of Nines Memorandum, 1952. 


Pardee, J. T. Op. cit. (Bull. 725C), P. 168.
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Conclusions 


If the DMEA. is interested in a few thousand tons of manganese 
oxide ore, the program suggested in H • T. Reno' $ memorandum has a 
reasonable chance of success. 


I considered the White Horse mine only a moderately favorable 
prospect at beat. The only exploration target of interest noted during 
the examination was the downward extension of the ore body previously 
mines. The information concerning the amount of mining and the nature 
of the body below the main tunnel level Is very sketchy. We have no 
assurance that this body has not been mined out. However, it would be 
well to point out that the applicant and Mr. Reno believe that this is 
not the case, and that the only reason the mine closed was due to the 
decline in the price of manganese following World War I. 


Past production is reported to have been either 3351i. long 
tons (Crittenden) or 5011.0 short tons (applicant). Few similar type 
ore bodies in the Philipsburg district have produced. over 10,000 short 
tons of manganese ore. If this be the case, the ore body at best would 
contain only a few more thousand. tons. However, the cost of the explora-
tion program suggested by Mr. Reno is commensurate with the size of the 
target remaining. 


It is realized that other manganese ore bodies might be found 
by drifting along the Cliff vein, but such exploration would be of a 
wildcat nature. I believe that present knowledge of the deposit and 
adjacent area precludes such an exploration program at this time. 


J. J. Quinlan 
Geologist 


Enclosures 


Cc: DNEA (11.) 
US (2) 
USGS (sRo) 
Quit lan
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Wash,


September 1, 1952 


MEMOMNDUM 


To:	 DMEA Field Team, Region II 


From:	 H. T. Reno, Mining Engineer, Bureau of Mines 


Subject: Application for exploration aid, Whitehorse Mine, Docket

DMFA 2638 (Manganese), Granite County, Montana. 


RECOMMENDATION 


It is recommended that the DMEA enter into an exploration 
contract with the applicant in the amount of 2,948,OO. The appli-
cant is prepared to furnish one-fourth of this amount. 


LOCATION 


The property is in section 30, T. 7 N., R. 13 W., IviPN., 
3/4 mile via a fair gravel road east of the N. P. railhead at 
Philipsburg, Montana.


PROPEftTY 


The property is composed of one patented and two unpatented 
lode mining claims: Whitehorse lode No. 2234, the unpatented White-
horse extension, and the Whitehorse fraction recorded in Book 6, 
pages 304 and 305 in the records of Granite County, Montana. :These 
claims, owned by Elizabeth Cole and Wm. McDonel, are leased to the 
applicant.


FINANCIAL AND ADMINISThATIVE COIPETENCE OF APPLICANT 


The applicant is a partnership comprised of Hugh G. Nicely 
and Jacob Schneider, each of whom is a competent miner. Nicely is 
a graduate mining engineer completely competent to supervise an 
exploratory project. The partners plan to work themselves and 
appear able to finance the project. 


PAST PRODUCTION 


According to the applicant, 5040 short tons of manganese 
oxid.e were produced from May 1916 to November 1918. Max. D. Crittendon,







	


.


	


. 


Jr., U. S. Geological Survey, in a memorandum report January 8, 
1944, to T. A. Henricks, lists production as follows:



	


Year	 L.D.T. of ore
	 Grade % Mn 


1918 2465 43 
1920 500 
1925 150 41.20 
1942 211 19.83 
1943 277 26.50


Comparison of the two data indicates an obvious overlap 
in recorded production. As it is evident that the mine did suspend 
operation in 1918 it is assumed that the 2465 tons recorded by 
Crittendon in 1918 is part of the 5040 tons recorded by the appli-
cant.


DESCRIPTION OF THE DEPOSIT 


The deposit is an irregular replacement-type ore body 
formed at the intersection of a quartz manganese oxide vein and 
favorable beds of the doloinitic-lirnestone Hasmark formation. The 
quartz vein strikes about east and dips steeply south, while the 
beds strike N. 70° E. and dip 350 to 45° N. On and for about 10 
feet above the main level ihere' it conforms to the bedding the 
deposit has been stoped for a length of 120 feet—average 12 feet 
wide. Above this level the stope narrows rapidly to a small pipe 
about four feet in diameter. The stope is filled below the level. 
Old maps show the deposit stoped to the 20 level and a small 30-
foot stope 10 feet below the level. 


In small openings the limestone stands well. In large 
openings the beds break in large blocks and must be supported. 


The ore minerals are manganese oxide—pyrolusite, psilome-
lane, and probably others not identified. Gangue is mostly quartz 
accompanied by a small amount of iron oxide, kaolin and included 
limestone.


RESERVES 


Reserves cannot be calculated from the information 
available.


According to Pardee, considerable ore was produced 
prior to the decline of the manganese market in November 1918, 
and a large amount remains in sight and in prospect. However, 
Crittendon, in a memorandum to T. A. Hendricks, January 8, 1944, 
states: "High grade oxide ore bodies may well be encountered in 


lJ Pardee, J. T., USGS Bull. 725-C, page 168, published 
August 8, 1921.
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.	 fl 
extensions of the old workings. There is, however, no evidenc 
of their p'esence now."


MINING COST 


The direct cost of mining is estimated at not more than 
l3 a ton. This is a comparative figure based on reported mining 
costs of 11 a ton in square set stopes at Butte, Montana. 


MILLING COST 


Not applicable. The open schedule of Trout Mining 
Division of American I.chine and Metals, Inc., offers O .23 per 
unit for Philipsburg manganese oxide ore. The mine in order to be 
successful must sell to a Gvernment purchasing depot. 


HAUlAGE COST 


Haulage cost to the railroad siding at Philipsburg is 
estimated at O.3O a ton. 


EVALUATION OF APPLICANT 'S PROPOSAL 


The applicant proposes to spend 26,l99 to deepen a shaft 
and crosscut to an orebody, the existence of which is not proven. 
This expenditure, therefore, is not justified by present knowledge 
of the orebody. 


SUGGESTED ALTERNATE TO APPLICANT 13 PROPOSAL 


The problem of immediate concern is to gain access to the 
old workings in order to determine the depth of the old stopes and 
:prove the downward continuation of the orebody. Then, before further 
exploration, the possibility of drifting on the Cliff vein under the 
ore from either the 500 or 600 level of the Scratch All mine should 
be investigated. Accordingly, the following minimum program was 
worked out with the applicant: 


1. Catch up and make safe the back at the winze 
station on the .main level. 


2. Open and sufficiently rehabilitate the winze to 
the 120 level to gain access and install service pipe. 


3. Geologic mapping and a maximum of 400 lin. ft. of 
long hole drilling from the 120 level. 


This program, if successful, will provide the applicant 
with sufficient information either to develop and mine the orebody 
or to enter negotiations with the Scratch All Company to locate 
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the position of the Cliff vein headings in relation to Whitehorse 
ore and then to consider exploration through these workings. 


DISCUSSION 


The chance of this property producing an appreciable 
quantity of manganese oxide ore appears good. 


Pardee T s statement of ore in sight is accepted over., 
Crittenden's report although Crittenden examined the mine some 
25 years later. The maxinnim depth to which former operators mined 
can be roughly calculated at 50 feet below the main level as follows: 


Production	 6000 tons 
Factor	 13 cu, ft/ton 
Volume	 78,000 cu. ft. 
Section (from old maps 
& main level stope) 	 1200 sq. ft. 
Vertical Distance	 65 ft. 
Less 15 ft. above main level = 50 ft. 


Also the winze is bulkheaded at about the 20 level and 
there is nn.ich evidence that perhaps it was also bulkheaded at the 
time of Crittenden's examination in 1944. 


Continuation of a drift on the Cliff vein to the Whitehorse 
ore body is in itself an attractive exploration project. However, 
inclusion of such a drift in the proposed program is not recommended 
at this time. Although the 500 and 600 level drifts have been 
extended toward the Whitehorse end line, the exact position of the 
headings is not known. Furthermore, until a definite target is in 
sight the applióant is not in a position to deal with the Scratch 
All Company. 


A proposed contract and cost estimate are attached. 
Because of the uncertainty of the condition of the winze, a unit 
price contract is not recommended.


H. T. Reno 


Enclosures 


CC: 3-Wash. 
2-USGS 
Albany 
DNEA 
IVVD 
HTR
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Hugh G. Nicely & Jacob Schneider 
Exploration project contract _____ (manganese) 


Exhibit TtATt 


Explorationproject 


The exploration project shall consist of the following: 


1. Rehabilitate the winze station on the main level. 


2. Rehabilitate the winze to the .120 level sufficient 
only to gain access and install service pipe. 


3. 400 lin. feet of long hole drilling from the 120 
level to prove the continuation of the ore body to this 
depth. 


Estimated Costs of Project 


1. Rehabilitate winze station 	 $l,000.* 


2. Rehabilitate winze and 120 level 
and install air and water pipe 	 l,233.* 


3. 400 lin. feet of long hole drilling 715.* 


Total	 $2,948.* 


*Indicates maximum allowable. 


Allowable Costs of the Project 


Independent contracts - None 


Labor supervision and consultants 


Labor may be employed at a rate not to exceed the 
rate paid for like work in the Butte mining district. 


All engineering and mapping shall be performed by 
the Operator at no cost to the contract.







.	 . 


Operatingjnaterial and supplies 


All operating materials and supplies are included 
in the estimated cost of doing the work. 


Operating equipment 


To be rented 


1 Portable 160 cfm compressor @ $275/month 
including freight to the project and 
return - 1 month	 $275.00 


Owned by Operator 


To be furnished without charge to contract. 


To be purchased 


None 


Rehabilitation and Repairs 


Only as listed in the estimated cost of the project. 


New Buildings, Improvements and Installations 


Only as listed in the estimated cost of the project. 


Niscellaneous 


As listed in the contract form. 


Contingencis 


As listed in the contract form. 
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ESTIMATE 


Docket No. DNEA 2638	 (manganese) 
Hugh G. Nicely and Jacob Schneider, partners 


Granite County, Montana 


I. Timber winze station 


Labor - 3 men, 3 weeks - Butte labor scale 


Straight time	 $13.47 
L 8-1/3% overtime	 1.12 


14.59 
7L 10% OAB - Unemployment & comp. 	 1.46 


I man - 1 day	 $16.05 


3 men x 3 weeks x 6 days = 54 man—days x 16.05 


Timber - round stulls 16 ft. long @ $1 each 


Posts 24 pcs. @ 16' 
Caps	 12 pcs. @ 16' 
Girts	 10 pcs. @. 16' 


46 pcs • @ $ 1.00 each - SAY 


II. Rehabilitate winze and install pipe 


Pipe - 2" air line 


Adit level	 220' 
Shaft	 120' 
102 level	 80' 
Total	 420 lin. feet. @ $0.41 $172.20 


1" water line 


Shaft	 120' 
120 level	 80' 


200 lin. ft. @ $0.18	 36.00 


Fittings - lump sum	 25.00 


Labor and material 


The condition of the winze and 120 level is 
not known. Although it is believed that work 
below the 20 level will be very minor it is


$866.70 


50.00 
$916.70







Subtotal - brought forward 


Labor and material - continued 


proposed to arbitrarily allow a maximum of 
$1,000 for material and labor. If access 
cannot be gained for this amount, a major 
change in plan will be necessary


$ 916.70 


$1000. $1,233.20 


JIi. 400 un. ft. long hole drilling 


Compressor rent (portable, gas) 
Mm. charge - 1 month @ $225/mo 225. 
Freight from Butte and return 50. 


Fuel, 10 days - 30 gal. day - 300 @ $0.30 90. 
Tungsten carbide bits, 2 @ $14 ea. 28. 


Drifter - available without charge 


Sectional drill steel - available without charge 


Labor - 2 men - 10 days (see I.) 
20 man-days x $16.05 321.	 714.00 


Total $2863.90
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ____ 


WASHINGTON 25 D C 


AUG 1 5 1952 
Ixecutive Off loer. WA Baion XI 
South 157 iowarI street 
Spokane SI-, Washington


o: Docket lo. DKA 2638-*angsues. 
With. Uors. Mine 
hi1tpsbur, Gr&nits County', 


MOntanA 


Dear Yr etseeriborn 


Xt will be ap cate4 if y'ou will analy'z• your copy of the 
eubject ap1icaUon nd, let tr hcve, t your arlieet c 'nreaience, 
your caenta on t e pz'o,eot 


e enclose a eopy of & iemor'arjc3,ua of Jnuury S, l9L4, to 
A Rencirieks front Max 1) Ctttend.en, .Tz , comrin the ae pro*rty'. 


i Ottz' atu5y o the apoltoation, in connection with the above aemor&nth* 
end. tT	 (}eoloia1 iarvey 11etin 922...a, laad.s to the b.lie that it 
ibt b d.esr&b1e t deny the e 1icaion without the neces'tty of a 
i.1d. ei*niinatton 


m	 i11oettrn ttes (1)	 ine was ..n. prod.nction iaoa 
May' 1916 t' Noeaber U, 1918. end. has not wox'kad cinee, and. (2) past 
prothietton was ettbsr 301+0 abort tons of naigartese dio-iue ( ozs R103), 
or 'Q14.Q short tonø of 38% Mn ( orm fl'40)),	 ich w'rn1d bi e%Uivaleztt 
to s*e 3000 short tons o rtanga.use diottle 	 r Critte4.n's m•ao-






r*nduat reports (1) The atne 'rodxcd. not oniy ur1ui 1918, but also 
In 1920, 1925, 191+2, tid. 194+3, and. (2) the production a*omted. to 3351+ 
long dry tons of or, which, at the gzad.es in4icat.d, rrobb3y' contctn. 
jio ore then 2L50 short tons of manganese dioxide. 


s note fr pa 3 of the repoxt of Mr. Arthur V Corry, Z,K , 
L on whose rocoinnenuattont the ap iteants re aarent1y re'i*1. that: 


"Niuin opetttons of coiiidersb1e m5nttud.e re being 
conducted. on ne&r-by athtn ciaii, to- it, on the Uf o. 2 
and on the 8orstch Ali. hts is of tamediate intu'oet to the 
owners of the White Horse clam inaemAcb s un erground workhgs 
on the 500 foot lewel o'f the Sorteh *11, on the Cliff No. Z 
are approaebtr the east end. line of the Wtte Hors. clai. 


___________	 (A







*¼ 


11A 1an map oP theae WQr1dZg$ app&r* a5 Plate 2, Thilletin 
:o. 922, t S G , to	 reference is here 4e Tht aap 


i i	 showe the breast of the 500 foot 1,vel fro* the Scratch ill Sha't 
:	 8* being 32 feet west & the Cliff No. 2 Sh&ft This trfft was 


driVen o the oit 4ip:tn1 u&rtz-si1ver. .z1nc Cliff vein, tn 
tha breast snows 3 to 3 feet of bax4et qttr 1 sph*.lertto, sUe


-vez oeb wttb unatese cgrbonato. 


':	 Aøcor11x3g to our copy here th zbive Plate 32 ehowa that ths 
3 to	 feet of ore In ouoaUon was abou.t 60 ',et bac1 t'ro* tie face of 


i the arift and that in. t1e ea11flg the tetn rnd pinched *nd there was 18 
to ZZ. iuohe% of si1ieifted lizeston* containg quartt..spbalerite a•ss 
aria	 hodochrolte eea*	 A1o, wbi1 the same Plate 32 shows 


I	 to Cliff workin s about 20 feet east of the heacUng, we qussjon 
whether this r&s, is the Cliff shaft Iuasw.ieh a* Z1ate '0, Bulletin 922, 
indicates that the UIff shaft bottomed. rouhlr l8C feet above the Scratch 
Awl 500-400t level 


X,vrthslsss. f we aeoet the sboie 30 feet as e correct 
aeasurement, the availab1e plal2e 1iow diztance of nearly 1200 feet b.-
tven the hits !oree shaft and the nearest workings on th' Scratch Awl 
500f oat level Those wrkins lie to the east of the White horse shaft 
ann it is hara to ee how the applicants could. ecpect to pi& - up an 
ypctetical extenin of the structure exposed there b crosscutting 


to the west, es pr0?osed. on Map Mo	 Thrthermore, e tn4 on page 196 
of U	 (eolQgical rrer Bulletin 922-4 a conUient forth C neid.ering 


'A1onp the Clif vein, on the 500-f Got lee1 about 1,000 feet 
outh'reat of the shaft, body cr oxide ore lines at the junction 


of the (11ff vein with the Silver 'Til1H'smsrk cntct It con-
tine 55 percent of manganese d.ioxic].e (eq&iivalent t q 35 percent of 
metellic manganese), bttt enough lea4 is rr.eent tQ rake it wieit-
able foi b*ttery ue " 


If, however, ou feel that a fe1d examination is warranted, 
leaee so	 ise us in order that we may rel to the ap1icant that the 


dockt has been ref erred to Region II for fis1 examination. 


$iucerely yours, 


(signed) ?flANK E JOHNSON	 (S 
Chairman, Qperatin Comait1tee	 it



Znclosure
WSMarti:1e 8/33/52 


A:pprovea	 cc: kcket 


(! /1'	 Operating Committee 
)tember,	 esu of Mines	 Field ream, Beg. 2 


G C. Seifridge 
SI S Martin 


4 7;? x:4.*1r)11,.')	 M • D Cr ittenden, USGS 
1 )4ember, Geologic81	 11 3. Keloher, US(
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to. .	 HIr	 cn t:.	 aae 


/	 Lp3bur flL*trlct, 	 ana 


41 


The Wte}ioree ino loon theNorU., side of dUrf Gulch about X. test 
west of the Clift hatt. 034 worldnge include se'creral hatte arid t tnnn4 
1eve1s, ?roduotion is as fottowe*


2465 
3920 OO 
$25 
i942 
2943 274


4 (aPPxx)(	
OO?]1ft:) 


4i2O 


26.50 


The tt Kose 4e js luthe Hacmar	 timi n, the ado of *he 
PhiUpeburg ent&4*ne sñere it Lstntez'rseoted by the C$tf v&n. ?h. beds 
strike N1 Z)Ø3C	 d$.p o.4O N, The vein strikes East, and dtz 
stesp] to the aouth, The 2arge orodies encowitered In the eax1r 'ork 
ere forted in the brecotated area adjo&nixg the vein, onI ozertding a abort 
diatacs out aang certain bode, 


the dd kti:e C .: O)dG, Th.	 gTe iae . abOu 43% ., 
I?	 The ore is reported to have cøntained Utt3 iron or *,oethorots, 
Preeuab3i the ore te satistictox ter battery' pirposes, inasmuch as toor2tght 
aCcefted 450 tOns in 2920 n4 292$, 


The htte flora. is not tocated the vtost favorabrle horizon in the 
distrtot nor lo it related direct37 to the zaain rhodochroatta orebodI in 
the $cratch wL M1ne There are1 however, productive orebodios On the 034U 
vein to the east1 to whith the mine related, Zt is a mderateir fsvoreb]e 
place fot prospecting, 


¶ho i4no is a favorab1. place to pro. for	 U P.B. wishes

to encourage 4uct$cn of this Ore in the latter pert of $44. 


gh grad cde'oróbodies may vel be encoter 4 on 	 *stone of the 
old ozng' There is.,. boever flO evid.ce of th r z'estc5 flow. 


contract for 10 grade oxl4e ore is flot	 dod. *8;s there is

good reason for ubsidi,4ng the e1oraticn, $betandard re could well be 
shipped to )ooriight as battsr' concentrating ore, 


1C 
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IN REPLY REFER TO: 


GIviDCF 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


August 5, 1952 


Memorandnn 


To:	 George C. Selfridge, DMEtt 


From:	 Dwight M. Lemmon, USGS 


Subject: Exploration application 	 DMEA 263	 Manganese 
Hugh C. Nicely and Jacob Schneider 
)hitehorse mine 
Philipsburg, Montana 


The covering letter from the Field Team, Region II, 
indicates that a field examination will be made. Therefore I am 
returning the docket to you and will not aepare a critical review 
until the field report is available.


copy retained 4QO







	


OF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


Och3	
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


*t 5, 1952 


1s	 C 3*th!idge, 1$ttA 


M, XN1, U$ 


qieUai *ppit*ti.	 T'XI 26Y - ______ 


ffi*gh C. Htø3i t Jb ebnetder 
bitree *i*. 


The avert*g 1tt tz the iei4	 e	 U, 
i*ictee thtt * .ied	 thst4 vtU b eia. Ther*ore I aa

rm'nthg the doeket to etx, *zs i4fl jt reptrs cr ie1 r.viv'r 


ISti1 tc te31 *'.pct ts availsb).*. 


DNLeninon: gt







IN REPLY REFER TO: OF?


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, 0. C.


M*guet , 3952 


Tot	 George . S.ittr1d, .VNM 


fl4* ?4 


$ub3.at xporatL	 isti 
Rugh C. Niee31y zi*t Jaeob cPmid. 
Whttee sine 
Piltburg, tortton* 


•	 Tb. covert. iottmr flr t Pt*jd T.s, Regteit XI, 
ia*tioatcs that a 1ed e i*ttr* wtfl be de, Ther.foz' .1 
r.wniig th. deekot to ro *ni ,.tU not repere crttLi rview 
iotil the Z$]4 rort jo adZ*be. 


DMLeninongt 	 •











Mr. Hu 0. Nicely 
1000 Wet 14th Street 
Anaconda, Montana


Subject: DMEA 2638 
Re:	 p1oration Loan 
Whitehoree Mine 
August 14, 19S2 


I •


EXPLORI0N 


1r dear Mr. Nicelyt 


This will acknoriledge receipt of your application dated 


July 2S, 192,	 for a loan under the Defense Production Act of 


19S0.


Your application was assigned Docket Number DNEa-2638 and 


referred to the iron and Ferro" Alloys Division. 


Kindly refer to I!4EA-2638 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E. ADAMS 


Robert E. Adaiüs 
Chief, Operation's Control



and Statistics Division 


786







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard. Street 
Spokane 11, Washington


July 30, 1952 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Johnson: 


We are sending you three copies of an application for aid. 
in exploring the Whitehorse property, Granite County, Montana. The 
property is controlled. by Mr. Hugh G. Nicely, 1090 West Fourth 
Street, Anaconda, Montana. One copy of the applicant's lease on the 
property accompanies the application. 


One copy of the application is being held. here to facilitate 
field. appraisal.


Sincerely yours, 


4 
S. Warren Hobbs 


For: A. E. Weissenborn 


Enclosures	 Executive Officer, DMEA 
Field. Teem, Region II 


cc: USBM (1) 
M. R. Kiepper


Ti	 I:;E: 
efese hflBraI Arai 



REEIEt 


AUG <: 1952







.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So X7 Ravw attest 
$poks t, Wssbiizton


, 


Mr. Frt1kLohnson 


Ch*traii, CJP *tig Ccttte 


Defense *iizersls Ixploratton Ad*iutstrattoa 
Wssii1ngiou 2Y, i. C. 


Deer M . Jnnson; 


we ire seMing you three copiii en eppWetoa rot e4 
in zpior1n the bttetaorse prop*rt', Or*nttc Coty, Montmo. The 
property is c*troUed b *r. W&gh C.	 i000 West ?ottrth 
Street, Msc*, Mntsna. k$e epy of the app3ictnt' s lease on the 
property accspniee the itpplication. 


)ne copy or the ppltcetion is bsin, Ie1t ere to titate 
rici1 appZiss1.


3thcere3y yours, 


S. Warren iebbs 
Yr: A. Z. Weissenboru 


£z*cstiie Qff Leer, DICA 
?ieId T*s*, R*ii IX 


ec: tJ* 1) 
IL, L XLeppsr


DEPARTE	 ii 
fc	 ird3	 7k3 


PL ': 1952







UNITSTATES DEPARTMENT OF THE IRIOR	 Form Approved. 
Budget Bureau No. 42-R1035.2. (Re.rised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Docket No. 
Metal or Mineral ------------------------------------------
Date Received 
Estimated Cost-------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) lf a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own th.e land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


• 4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 • 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.


7	 -•.--
'-







5. The exploration pro3ect.—(a)	 e the mineral or minerals for which you wis 	 explore -------------------------------------1 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 - 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


	


Money	 Use of equipment owned by you	 jJ Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 1L.1 ------------)....t----------------------------, 195.!


(Applicant) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to mck a wifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 i6-66551-1
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J


J4Ob c1meider 


hil&pbu, 
Qflt4fl 


S. ______________ 
o	 Lor* ,z'5j*ri3r Zr ananese diøxLde, *iijanese carbonate. 


I )eCondLx r 	 re zinc bU1hid wt :Lead iu1p11e. 


t ?zlQpQ38 to t3ink ho existing winz. 6 feet to trrive &t t 
5O tt, level ot t adjotz4ng $czch tw zine. 'rom th1 
e1oriGrI 4nz to csu ta djscover th* str*tura .xposed 
in the upper )veIe ot the zninc to fin out if the orebody ex 
ir3ta In depth rtd if it ii ooixinereia3.. under e iatin price#. 
fleiore ny i.rk. can be strte4 in ttie inze the od t*tion on 
the t4n tunril level i4lL have to be rot4mbered *na cauht u1. 


t px ent. it is in oor condiUon; Lao the tnz 'iU have to 
be c1eand out and siby rettmbex'ed down to the 20 fL. level. 


ozk can be st.drtod are noon a the exlorht.1on contrt ii 
approved aruL suttab].e maettinez7 ove I ontQ the job. e tfrMe 
about six to eit nthe to 1 rove th existence of coatøx'cial 


ebodies a the 4ept1 the zopoed wnze will b zun!. 


d. iza.iricauons of applicant stated in U 100, ection 6. I 411 
have dirct charge of all work if ).on approved. 


6.	 jpZs 


a.	 do zot ntict*te an independnt contracts unless a good shaft 
crew ou1d take the contrct to sink the shaft. It ouch a case 
irirns we would tirnis all tertgs, 3uch as air drills, steel, 


exploatves, etc. and. the ewuld do 41 work under *r 
',suzieton, uch a d4llin, blstin, rucJd.ng, tittbering,. tra* 
ing tiix	 etc. Ow' estimate of costs does not inclue ax such

contract, but we could get a crew 4th th.. coot we have f&tt4'od on. 
Zn other words, we have figured ti cost er toot to allow for 
either condi4.ori sink 4th our own cr'uw or oontract t done. 


Following is our est4mae of t e cost per fooL for sin &n the 

tuLrL This is based on loc33. knowlod e and st ezserience. 


i 


Ior---.-453. 0 
3upLtee— 21.O 
Power	 --- 5,00 
Uperion..i--	 2.50 


4.00 
,, 4low


1U.O per toot 


Ulowances Theru aria o man' nkro £ICtQre that ia be en. 
ounterd below tiic bulkhead. e ar 4lo4n for trie exLra 


c3UUflt per foot to coer this condition. Zf it i unwarranted 
o auth the better, but we would rather allow for this condition 
tnd not encounter irouUle han note t hwe allowed for it.







O	 I 
:3	 Itu '	 . 


£u44QrL, 


Jc*b 
?WlL )bUZ'	 Qfl 4I 


b.
ii;i*;*z'4sion 2fl( Cn3Ut	 tEa. 


Thc cost of direct	 L:crviLiQr oi %rttC	 ft	 a bo	 noted in 
t & cout	 or *oot..	 I	 tu not.1 need	 r c,cnst1tatiU	 Lu Je cork. 


duct. o	 ti	 Wox	 ow iind.	 I	 svo ,	 p	 d 
eo10 ;y &O Ui work 


a1as	 izaaz	 rovüin	 in	 1vi*	 n T J)O, 
cQn 16.	 1 liavø nei:d	 ot qi enz'n	 in n itz 


in the coii. LlaUon o uie 	 tL c03t, 


e. rtc,	 e U ht,	 4.l	 U 
szi1 tools to to iurnid b1	 licntz. 


to L'o fuz'ni&t1	 i	 icnt. 


Co	 coor,	 to drili, stoo3.,	 iubzktox1s 
dx'iU	 1zs	 ttci hwo	 oen it	 i2Cd in ZF LO, in 


c4o	 17.	 ny a3. eq$*ii'nt	 te &bvC has 
been iLue in the tot4 oa 


Tho onlr z	 litton oi	 y o	 te ope	 tox's uxtt will be ar	 iAl cthe eopreesor	 tor uuwcvez' tj	 have a sxt1. lX) eu. ft. comr thct could be uod until the jei' 34na wore rw in, at wItcb t4sne I 	 uld pu art elect'ic 
otor on Lo lii'ge cOipre33or. 


f The opertor	 bId a s .0 bu)4inz to host 	 0t3$O1' 
and toL3. 	 Tht	 ouI4 be Ui on1 r	 th&o 
titC.	 4Iç, ¶hCI *G,rcOr 2nd tools, ate., would be in tho &dne at the 9ttton 4t t 	 to o Ui	 htt. 


save illogad tox Uio foliowin in ho CQU poz 	 of Ue 
sht tIt	 A1L cthr	 x'k to b uone: 


I,	 CCoun4ti - 	 n o	 t	 on accot4,o 
2.	 tis	 nt Co	 *i	 Uoz4 —, 2.7, piL .	 3rt1 cc	 nt Thuxtue — 
4,	 oc1$ octw&Lr — 


(4%L1 c	 1ve	 oid for ha& toan untdonod in 
tho co	 £oo of ho	 ift.	 I buiive this	 oqte. 


7.	 a. a	 pd o	 rt th coi	 of	 roject	 stat orU 
n	 c4o 1, tL	 1. 


b. Uu	 n	 Auti1t	 ix'i of blAO oou by	 u	 xwt 
CU	 L21t	 Zt	 O	 I	 tfl&t sO	 U	 Q1 UIC 
Jab.	 I	 vo	 iotn	 (i	 etui ur) in hc foUo4rig 


i*i of totul cost.











DEPARTMENT OF THE INTERI 
Form M'-1OO 


(May i51)


DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA



FOR USE UNDER THE



DEFENSE PRODUCTION ACT OF 1950 


L	 I


NOT TO BE FILLED IN BY APPLICANT 


Docket No. - 


Date received


Name and 
address of 
applicant 


Date - 


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 


-	 (d) Linear feet of other mine openings (explain briefly). 
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 


& For each operation listed above supply the following: 
(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


•	 0 Owner.	 - 
o Lessee. 
o Contractor. 


5. Number of years in production -----------------------------------------
If not in production or operation estimated date when production will begin-------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:	 .	 IIET?ET F T}E TE 


(a) Give a statement, as complete as possible, of previous exploration, development, ope	 ppdtôroperty, 
with reasons for suspension of operation. • 	 . . .	 . 	 . 	 • 	 . 	 S 


(b) State briefly the known history and production of adjoining and neighboring properties. 
(.c) Furnish any available (private) reports that may apply to this application, including 'eukts 1bf	 aminations, 


recommended exploration and development, and metallurgical investigations. 	 -' U - 
•	 i6-63792-2







8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
corporation. 


TOTAL OF NUMBER OF SHARES LIFE INSURANcE 
SALARY HELD IN APPLICANT CARRIED FOR 
COMMIS- CORPORATION BENEFIT OF APPLICANT 


SIONS, 
BONUSES, ESTIMATED 


OFFICIAL TITLE ETC., 
REcEIVED NET• 


NAME AND ADDRESS OHlO
APPLICANT OUTSIDE OF Net Cash 


•	 .. by "D") AND	 F- INTEREST IN Surrender 
FILIATES APPLICANT Common Preferred Amount Value 


FISCAL 
YEAR 


(a) (b) (c) (d) (e) (f) (g) (h) 


XXXXX xXxxX xxxxX TOTAL--------------------- ---------------------------------


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues: 
For Corporate Applicants 


ITEM 


Common stock-------------------------------------


Preferred stock 
•Indjcate period covered.


AUTHORIZED	 OUTSTANDING 


(a)	 (b) 


$---------------------$--------------------


$---------------------$--------------------


NUMBER OF SHARES	 DIVIDEND RATE 
OUTSTANDING	 LAST PAID* 


(d)	 (e) 


$--------------------------------------------------------------------


PAR VALUE 


10. Production: 


ITEM 
___________________________________________________________________


KIND OF 
PRODUCT 


(a)


1948 
TOTAL 


(b)


1949 
TOTAL 


(c)


1950 
TOTAL 


(d)


PRESENT 
AVERAGE 


MONTHLY 
(e) 


1. Quantity of product mined or quarried (Short, long,


- 


metric tons; barrels; pounds; etc.)


2. Quantity of product processed . (specify unit of - 
measure and type of process)


-----------------------------------------------------------------------------------------------------------------------


3. Quantity and .. grade. of product sold or shipped 


------------------------------------------------------------------------------------------------------------------------------


(specify units of measure) -------------------------------------------------------------------------------------------------------------------------------


11. Do you contempiatea. change in the present average monthly rate of production? If so, state estimated maximum monthly. 


production and basis of change. 


12. re or Mineral Reserves: 	 . 
(a) Describe the ore or miner deposit briefly. Accompany the application by any available report on the geology and 


ore reserves.
16-63792-1 















0
Pace 3	 Hugh 0. Nicely 


Anaconda, iontana 


	


•	 & 
Jacob Sc1ejdg' 
Philipsburg, ontana 


17. Equipment and faoiliies 


There is absolutely no eçuipment at the rine now. All



	


•	 buildings have been renoved and all power lines have 
been destroyed or carried away. 


oliowing iB a liatirzgot the eqnpment owned by the 
ppliconts and available for use at this mine: 


I - Xfler8olj ..Rsnd 315 ott ft gas drive'i compressor 
2 T aoo1 drills,. one stopei' arid one jackrnier 


100" - 4ine'air.hose 


	


100'	 •Mie water. hose. 


	


1	 lye. ftminecarlV' gauge 
I ton mine rail 4th splices and bolts 



	


200	 detachable rook bits 
ass't drill steel	 •. 


Assorted polçs, shovels, bars, ard. hand tools 
for uee' in • mine. 


)•	 rticu].ar circumstances 


This property has had a good record of production of manganese 
dioxide during World War I and we honestly believe that a well 
directed campaign of exploratory york 411 discover several 
good commercial ore bodies that will asoure repaynent of the 
loan and put the mine back into a good condition for future 
production. 


	


•	 One point that we would like, to bring up at thi ,tin* is origin 
of the enclosed maps' of the Whitehorse mine. They vex's included 
in £r. Corry's report and he stated on each map that the ew'-
veyor was unknown and they were copied as is. We are surveyors 
and any of the details that we have chocked on the maps lead us 
to believe that they are accurate. We cannot verify the rk 
below the iiain tunnel level as all of this work is tnacoessable, • •	 but we are reasonably ceX'tain' that all tho workings 'shown on the 

maps will be just as representod when we get down in th. old 
uiaze,	 •	 •	 "	 • •











S	 THE MONTANA POWEIOMPANY 


Schedule GS-44—General Service 


Available for: All electric service required when supplied 
through one meter at one point of delivery. Not available for 
standby, breakdown, supplementary, resale or shared service. 


Type of Service: Sixty cycle alternating current at such phase 
and voltage as Company may have available. 


Rate: Net monthly bill. 
75c for the first 12 kwh, or less. 
3.5c per kwh for the next	 288 kwh. 
2.5c per kwh for the next	 1,500 kwh. 
l.5c per kwh for the next	 '3,200 kwh. 
0.9c per kwh for the next 15,000 kwh. 
0.7c per kwh for the next	 200 kwh per kilowatt. 
0.5c per kwh for all additional kwh. 


And
First 10 kilowatts	 —No charge. 
Next 20 kilowatts	 —95c per kilowatt. 
All additional kilowatts —75c per kilowatt. 


Minimum Bill: 75c per month. 


Tax Adjustment: The Company may increase the bill for electric 
service supplied under this Schedule by an amount equal to 
the proportionate part of any taxes in excess of those in effect 
on December 31, 1940. 


Payment: The net monthly bill is due and payable when 
rendered and becomes delinquent 10 days thereafter. 


Determination of Kilowatts: The average kilowatts supplied dur-
ing the 15-minute period of maximum use during the month, as 
determined by permanently installed indicating type meter. 


Special Terms and Conditions: Customer may be required to pay 
the cost of installing and removing all of the facilities required 
to supply seasonal and short term service. Customer must pay 
the cost of installing and removing all of the facilities required 
for rendering temporary service. 


Issued September 22, 1944 
Approved September 22, 1944 	 Public Service Commission 
Effective October 1, 1944 	 of Montana 


(Supersedes Schedule GS-4l) 


I







Ab) If deposit is other than pla 
(1) Submit assay plans and/or sections' showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


STIMATED MINERAL
ROSS	 ALUE RECOVERABLE ESTIMATED COST 


ORE OR MINERAL RESERVE ONS CONTENT ER	 ON UNIT VALUE OF PRODUCTION 
PER TON PER TON PER TON 
(Grade) 


(a) (b) (c) (ii) (e) ______________________________________________-- 


Measured(proved)-----------------------------------------------------------------------------------------------------------------------------------------------------


Indicated(probable)----------------------------------------------------------------------------------------------------------------------------------------------------


(c) If placer: 
(1)' Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


co:ritains stumps or boulders more than, 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


v ieven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, snpply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By____________________________________________________________________ 
(Name of company)


	
(Signature of authorized official) 


'(Date)
	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63792-i 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


'1lQ3 	 DEFENSE MINERALS ADMINISTRATION 


So. WWp3hYZL te.et 
Spokane, Washington


October 1, 1952 


Memorandum 


To:	 I*&A Field Team, Region II 


From:	 J. J. uinlan, Geologist, U. S. Geological Survey 


subject: Yield Examination, Docket No. DILEA-2638 (Manganese),

White Horse Mine, Granite County, Montana 


Intocctio4 


This memorandum is prepared as a supplement to one dated 
September 15, 1952 by H. . Reno, Mining Engineer, U. S. Bureau of 
Mines, on the subject application. 


I examined the White Horse nine September 9, 1952, in con-
nection with an application nede by Hugh G. Nicely of Anaconda, Montana, 
and Jacob Schneider, Philipaburg, Montana to explore the White Horse 
property. Approximately 8 hours were spent examining the surface and 
napping the accessible underground workings. Mr. Schneider accompanied 
me during the first hour of the examination. The program proposed by 
Mr. Reno was discussed with Mr. Nicely the evening of September 9, 1952. 


Location 


The White Horse nine is cm the north side of Cliff Gulch, 
approximately 3/li of a mile east of Philipaburg, Montana. The property 
is in see. 30, . IL, H. lx., M. P. N. 


Mine Woitings 


Maps sut1tted by the applicant show the property to be de-
veloped. by approximately 1000 feet of drifts, croascut, raises, and a 
winze. The principal workings consist of two edits (tunnels), Upper anti 
Main tunnel levels, a 120-foot winse with levels at 20 and 120 feet. 


Accessible workings at the time of the examination included 
the Upper tunnel level, and a portion of the Main tunnel level. These 
accessible workings are shown on the geologic sketch maps accompanying 
this memorandum. The upper portion of a stops between the Main tunnel 
level and Upper tunnel level was also accessible for inspection.
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The geologr of the White Horse alas has been described by 
J. 2. e.r6.ee /, K, 1). Critteaea Jr , /, and H. T. Reao. 


Thi Whit. Hors. nine is in naesian itnestone of the Haizerk 
for'sation near the szls of the ftilipsburg saticline The beds in the 
vicinityof the ne at tkeJ2Oto6Ol. eMdpl8 toQ *1. 


A vein, probably the nestVa*d. extension of the Cliff vein 
which is developed at C11LZt prerty 10O fet east of White Horse nine, 
is exposed. in the Upper e*d. ' Main tunnels. The vein strikes sst aM tips 
steeply south in these workings; PsI6.e.' /sectio* of the vein shows 
it reverses dip be1t. the Main tunnel leveL (See Pardees Section, 
copy of which acccøpa*ies this aenoraMun.) 


The vein strwture consists of a sh.are4 and. breecisted zoae 
6 inches to 12 feet. wide. Xrregtzlar. zanganese ore boIii oCcur in 
brecejatet area along the vein, and. exten& a short distance out along 
certain beds. Most' of the or. ai*ed has cone fr** one irregular bgdy 
3 to 12 feet wide. At the Main. 'tunnel level this body had. a stopà' length 
of O feet, but 20 feet above th. level it narrows to an irregular pipe 
•bout 3 feet in average dtaa.t.r This ore body pitches about	 U. 
(see Pardee's section, àopy of:whieh eccpanies thisnenoraMun.) 


Ore exposed east of the wins. on the Main level aM shove on 
the accca.nyl*g asp is a 3"foot bed of nanganese ore which extends a 
short tista*oe out from the vein. 


The principle nsgsnese ore *laersl is pyrolusite; lose 
psilomeisne aM wad. vera also noted. The gangu. consist, of usrta aid. 
linestene. Assays show snail anouflts of lead. and Einc Sn the ore; hay... 
ever, no lest or sine ainersls were noted. during the exaninatlon 


.1 


/ Parttee, J. T., Deposits of Manganese Ore in Montana, Utah, Orgon, 
and Washington, II. S Geological Snrvey Bull. 725 C, pp 167.168, 1921. 


/Crittentte*, K D., Jr., $e.orand.ua to T. A. Hendrick. on the Whit. 
Horse Mine, Philipeburg District, Klntans, U. S. Geological Survey 
Meaorand.un report, unpblished, 19I. 


/ Rano, H. . Menorsatha to DNEA 11.14 TeNt, 'egion Xl on White Horse 
application, U. S. Bureau of Mines Ke*oz'an&un, 1952. 


j/ Pardee, J. T. Op cit (Bull. 725C), P. 168.
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U the IIN*L Ia int.r.stid. í*à few thous**t tans at assgsseià 
oxiL* 0ZI, the 2'0'M Ium S*tet 1* 1.. T. Reno' a	 has a 


	


•	 reasonable cbs*ca of success,	 . 


	


•	 I coutdir.4 the White lore. ate. culy a noderatoly f*!orsble 
•	 pro.ipect at bust, The only ezlorattoa taz'get of interest noted +iuring 


ths ex*aiaati vs. the dowitwsrd extes.io* of the o*. body previously 
i*e.	 e. Iatoraatioa concarning the saoiutt o! *i*in a the Utur* •	 of the bo&y b&tav the sam tunnel lev*l is v*ry sketchy. We ban *0 


sssruc. that this body has not ben used. *ut. ovever, it:vou)4 be 
weLl to point out that the .pplie**t and )1x. lono believe that this ii 
not the case, and that the c*iy reason the a* cLsed w due to the 
d.4ine in the price of awtganes. foLlowing World War 2. 


?*st preduetton is r.perted to have be*z either y,)e lung • 
toss (Critteaden) or 0¼) short t*i (*1to*t). Pew siailsr type 
ore bodies is the ..Philipsburg district have produced over .10,000 short 


	


• •	 toes ot*aag*e.se ox.. !fthisbs the otáe, eorebo&yatbestvoultt 
contain oaIy a few sore thOuI.*d tees. oee.r, the coat of the .zplora 


	


•	 tion provas• ugsted by Kr. Reno is consurs4e, with the size of the 
taTet resstnmg.	 • 


t is realized that other nangasese ore bodies sight .be fou*& 
by drifting slang the Cliff vein, *zt such ez)iQrstics ir Ü1* be of a 
vildouiS nature. I believe that p*.seat knowIe4e of the deposit eM 
adjacent area precludes such as eplcrstIon progrea at t4tis tin., 


3 J. Qutalan 


	


•	 •	 •	 • Qeoloçist	 •i	 . 


Enclosures 


	


•	 •	 cc:	 D	 (14)	 •	 •.	 . . •,•	 • •.	 •	 ••	 . 


Us(2)	 .	 •	 . 


	


•	 •	 ua(sRo).	 •	 •	 •	 •.	 •	 • 
uizlae
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U.S. GaoL SURVEy 6uLLET.r1 725 ) p %C8,19al.















1201 N. Division St. 
Spokane 2, washington 


May 21, 1953


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


,	 ;--


Mr Hugh G. Nie1y and 
Mr. Jacob Schneider 
1000 W. 4th 
Anaonda, Nontna


Subjects Docket No. 2438 (manganese) 
Whitehorse Mine 
Contract Idm-.M43 
Recission of contract 


Gentlemen: 


Mr. John McNabb, Bureau of Nines engineer who inspected 
your property on April 7, 1953, informs us that the prelinlinary 


rk don. by you at your own eense indicates that the project 
specif4ed in the subject contract no longer appears feasibl. and 
that y#u therefor. do not nt to ccenence '4r4c under this contract. 


We haTs informed the Washington, B. C. office of DMEA of 
this de*óloplEemt, and that office	 authoz'i*ed us to reecind th



_ntc. ln accordance with these instructions there are enclosed 
7 copies of a form to rescind th. contract by agreement bark 
is begun; these copi.ii	 signed for the Goverra&ent. AU 


i'o the agreement s1u1d be signed by both partners, the 
copy ited "Operatort . copy" retained for your files, and the 
r.msinin copies returned to this office. 


your interest in the t*(EA program is appreciated. 


Sincerely yours, 


Enclosure 


cc: DI4EA, Wash. (2) 
usGs (2)


N. L Volin 
Acting ExecutIve Officer 
LI41A. Field Tim, egion 11
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•	 WASHINGTON 25, D. C. 	 - 
Spokane, Washington. 


•	
Ari1 2, 1953	 cr 


h9 1953 
14r. 1ugh Li, icely 
1000 N. 4th Street 
Anaconda, Kontana


Sub jeot: Docket No. DMEIt t,%'(inanganeee) 

Nicely and Schneider 
White Horse fine 
Contract Idm-4434z 


Dear r. Ui.cely: 


This will acknowledge receipt of your letter of Ltarch 24, 
1953, returning executed copies of the subject contract and ink-
fonifl& us of your intention to tart work before Apl 1, 1953. 
lou alio requested advGe regarding reports, records of expenditures, 
etc.


1nc1osed are 6 copies each of foxa8 ilP'l04 and NFl04A to 
be uaed for your first monthly report. Detailed instructions tor 
their ise and the additional documents and data required are given 


on the reverse aide of both fozina. The contract fona itself in' 
dicatcø the records you are required to. keep. 


A representative of the Field Team will contact you in the 


neax' future to arrange an inspection of the project, and he Will be 
glad to answer any turther questions you may bays. 


The availability of the drifter and sectional steel referred 
to in y*ur letter is being investigated, and you inLl be advised 
coneernLng it at an early date. 


Dy Field Teant, Re$ion II 


1.E. Weissenborn; Exec. Q1'ficer 
U. 8. Geolotcal $urvey 


cc '	 2)	 157 South Howard Street 


DME 
AD	 •	 •


T. i. howard, Acting for 
II. L. Volin, Member 


U. S. I3ureau of ?ine8 
nclosure	 1201 i. Division St. 


.. \	 TEH/he







• Ikoo 


APR 6	 1953 


•	 U.	 h G	 •1ic1 • 
•	 1000 1est 1')UZYth Street • 


coda,	 Gflt8


Re:	 Docket	 o. 1NA 2618 (Man&n.$) 
ECe3	 ndMc1oider 


• •	 Wbtte Three Mi*s	 ••• 
• GraMte County, Moñtaa 


Contramt jo. Na.-44 
e*r	 PI	 tce1y: 


•	 •	 In co*tiianeewtththe re'ue,t cntiied on the reveres	 • 


• •	 of the CG	 of leas• *ubattted, ineonnectión with "our	 p!lieetion 
for	 *1orati4n aistance. ye *re retttrut*i this coy of leace to 


7*.	 A	 toett4tco,y has boon niMe ior retenttoi in the t'tls 


o' this Adninfttrtion.


ineere17 7onre, 


(signed)	 F'RMJK E	 JOHN 


ACTING	 Manietrator 


Copy to	 Dotket 
•	 Field Team, Reg. 2	 •	 •..	 •	 • •	 aoo 400. • •	 •	 •	 • 


Admzt. Bead. Pile
• 


LScett
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DEPARTMENOF THE INTERIOR 	 SPOKANE, WA914 


DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON 
WASHINGTON 25 D C 
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U ttUs tsoi*trset u*ts with our *ppr*v*L, pie... iIgn a. ptes 
retain t* corj *re4 p.rstoz"s Copy" tor or ruu. *itd 
ret4rn t* ether copies tu tbic offIce 


*r stt*;Io s diree$ad to Attc1. of tie coAtst 
I1ttct stpLst*a tbst york eust eoeae i.ithtn XIG dais tr the 
4ste Qt t* co@tal ct. Thu	 *fl$ tii*t 4IIJL .u*t .t*rt O O beArt 
AprI' , L9.


Ine*r.i.y	 xii 


A. . weieaeuborn 
Zzecittv* tfflcer, J4A 
fle4 T**, z1ot Xi 


rc1osures 
cc: .S4A (2) 


USI (2) 
QuIDlafl
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JOOMESTIC SERVICE \ 
Check the class of service desired; 


otherwise this message wilibe 
eentas a fulirate telegram 


FULL RATE TELEGRAM 


L DAY LETTER 


KNIGHT LETTER


s \'ESTER 
U N I 0 N 


W P. MARSHALL. PRESIDENT


..T[iTiRNATIOAL SERVICE \ 
Check the classofservicedesired;



otherwise the message wilibe 

seatat the fulirate 


FULL RATE 


LETTER TELEGRAM 


...SHIP RADIOGRAM 


NO. WDS.-CL. OF SVC. 	 PD. OR COLL. 	 CASH NO.	 CHARGE TO THE ACCOUNT OF	 TIME FILED 


Send £120 follswitag rncssage. sujccL to t.is ter.'es on back hereof, which are hcrciy agreed to 


	


• TELETYPE	 CONFIRMATION	 FERUARY25,1953 


CEcENT OF fl;E JTERIOR 


	


MR. C. 0. NITTENDORF	 Occ, Hii*rajs 


ACTING ADMINISTRATOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
DEPARTMENT OF THE INTERIOR	 F-2 2 12C3 
WASHINGTON 25, D. C. 


WILL YOU PLEASE HAVE HOFFLUND PHONE ME 


RE: DOCKET DMEA 2638, NICELY AND SCHNEIDER. 


A. E. WEISSENBORN 
ZWWLI 


EXECUTIVE OFFICER, DMEA







ALL MESSAGES TAKES THIS COMPANY ARE SUBJEC 	 THE FOLLOWING TERMS 
To guard against mistakes or delays, the sender of a message should order it repeated, that Is, telegraphed back to the originating office for comparison. For this, one-half the 


tsnrepeated message rate Is charged in addition. Unless otherwise indicated on its face, this is an unrepeated message and daid for as such, in consideration whereof it is agreed between 
the sender of the message and this Company as Loiiows: 


1. The Company shall not be liable for mistakes or delays in the transmission or delivery, or for non-delivery, of ahy message received for transmission at the unrepeatcd-message 
rate bey ond the sum of five hundred dollars; nor for mistakes or delays in the transmission or delivery, or for non-delivery, of any message received for transmission at the repeated-
message rate bey ond the sum of five thousand doiiars, unless specially valued; nor in any case for delays arising from, unavoidable interruption in the working of its lines. 


2. In any event the Company shall not be liable for damages for mistakes or delays in the transmission or delivery, or for the non-delivery, of any messa ge, whether caused by 
the negligence of its servants or otherwise, teyond the actual loss, not exceeding in any event the sum of live thousand dollars, at which amount the sender of each message represents that 
the message Is vaiued, unless a gi'eatcr value is stated in writing by the sender thereof at the time the message is tenaercd for transmission, and unless the repeated-message rate is paid or 
agreed to be paid, and an addltionai charge equal to one-tenth of one percent of the amount b y which such valuation shall exceed live thousand dollars. 


3. The Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other company when necessary to reach its destination. 


4. Except as otherwise indicated in connection with the listing of individual places in the filed tariffs of the Company, the amount paid for the transmission of a dothestic telegram 
or an incoming cable or radio message covers its delivery witisin the following limits: in cities or towns of 5,000 or more inhaoltants where the Company has an office which, as shown b y the 
Sued tariffs of tue Company, Is not operated through tue agency of a railroad company, within two m1ics of any o pen main or branch office of the Company; in cities or towns of 5,000 or 
niece inhabitants where, as shown by tue filed tariffs of the Company, the telegraph service is performed through the agncy eta railroad company, within one mile of the telegraph office; 
in cities or towns of less tiian 5.01)0 inhabitants in which an office of the Company Is located, within one-halt mile of the telegraph' othee. Beyond the limits above specified the Comgany 
does pot undertake to make delivery, but will endeavor to arrange for delivery ai the agent of the sender, with the understanding that the sender authorizes the collection of any additional 
charge from tue addressee and agrees to pay such atiditional charge if it is not collected from tlsc addressee. There will be no additional charge for deliveries made by telephone within 
the corporate limits of any city or town in which an office of the Company Is located. 


5. No responsibility attaches to this Company concerning messages until the same are aniepted at one 'of Its transmitting offices; and if a message is sent to such office by one of 
the Company's messengers, he acts for that purpose as the agent of the sender. 


6. Tise Company will not be liable for damages or statutory penalties when the claim is not presented in writing to the Company, (a) within sixty da ys after the message is flied with 
the Company for transmission In the case of a message between points within the Uniteth States (except in the case of an intrastate message in' Texas) or between a point in the United 
States on tue one imaiid anti a point in Ahaska, Canada, Labrador, Mexico, Newfoundland and St. Pierre & Miquelon Islands on the other hand, or between a point in the United St.ttcs ,ind 
a ship at sea or in the air, (h) withmiis 95 days after the cause of action, if any, shall have sccrmsed in the case of an intrastate message in Texas, and (c) wit'ih 189 da ys after the message is filed 
with the Company for transmission In the case of a message between a point in this United States aiid a foreign or overseas point other than tue polns speciiied above in this pare graph; 
provided, however. that this condition shall not apply to claims for damages or overcharges within the purview of Section 415 of tue Commnunicat.ons Act of 1934. 


7, It Is agreed that in any action b y the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed. 
subject to rebuttal b y competent evidence. 


8 Special terms governing the transmission of messages according to their classes, as enumerated below, shall apply to messages in each of such respective Cla.sses in addition 
to all the foregoing terms. 


9. No employee of the Company La authorized tovary the foregoing. 


1-49


CLASSES OF' SERVICE 
DOMESTIC SERVICES 


FULL RATE TELEGRAM 
A full rate expedited service. 


DAY LETTER (DL) 
A deferred service at lower than the fUll rate. 


SERIAL (SER) 
Messages sent In sections durIng the same day. 


NIGHT LETTER (NI) 
Accepted up to 2 A. M. for delivery not earlier than the following morning at rates 


substantially lower than the full rate telegram or day letter rates.


INTERNATIONAL SERVICES 
FULL RATE (FR). 


The standard fast service at full rates. May be written in any language that can be 
expressed in Roman letters, or in secret language. A minimum charge for 5 words applies. 


LETTER TELEGRAM (IT) 
Overnight plain language messages. Minimum charge for 22 words applies. 


VICTORY LETTER TELEGRAM (VLT) 
Overnight plain language messages to armed forties overcas. Minimum charge for 


10 words applies. 


SHIP RADIOGRAM 
A service to and irom ships at sea. Plain or secret language may be used. Minimum 


charge for 5 words applies.











STANDARD FORM No. 14 
APPROVED BY THE PRESIDE1T 


MARCH 10, 1926 


TELEG RAM 
OFFICIAL BUSiNESS—GOVERNMENT RATES


CHG. APPROPRIATION _________________________________ 


U. U.	 10-1723 


£EET OF ThE INTERIOR 
T	 L	 T Y P E	 cie Minra1s Adniinisfrathn 


COFfl?MATI	 RECEIYEO	 FEBIJAR 20,, 19S3 


GEORGE C. SEI?FJDGE	 FE 2 1953 
C}AIRNAN OPERATING COItITTE1 
DEFENSE 2INERALS EL'LORATION AIISTflATION 
WAsHrnGION D.C. 


RE OUR LETTER AND CLOSURE OF FEBRUARY 1' DEA DOCKET 


2638 JICELY MUD SC}EUEIDER. 


LETTER FROI1 APPLICANT RECEIVED ADVISING DATA IN COUNTY 


RCORDER' S KK LETTER CORRECT. DESCRIPTION IN ANI 1 OF CONTRACT 


NOT CORRCT. NY SUBORDINATION' AGflEIflN T' RECEIVED, LEGAL DESCRIPTION 


TO BE FILLED IN DY THIS OiFICE. ALL COPIES OF LEASE AGREIflEMT IN 


WASIUNGJX)N. LEGAL DESCRIPTIGN ON ThESE AGRE ME tTS BELIEVED 10 DE 


SANE AS AMEX 1, ICI1 3 U ERROR. PERNISSION REQUESTED 10 CU&5GE 


ANNEX 1 1) CORRECT DESCRIPTION AND FORWARD CONTRACT TO OPERA10R 


FOR SIGNATURE.


U. R. KLEPPER 
FOR 


A. .. WEISSENEORUU
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.	 *GøtttU3	 ?t1'ItOØZ'	 FEB 1 9 1953 
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rerr}flc,	 n	 ade to ti	 >u4ect dck t au	 uu	 irte 
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George C1 SelfrFdgi 
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I cc:	 £)oc1t, 
• 'Lea iie1d	 egion 2 


Ac1Lflfl11 Reads. 
I Gpezatn	 (o iuit,tee 
J. H. Hede3 N, B.	 o1cher, L13li 


Th7•JSNfl *	 IUaUtI*T LL.	 . CLttfldt, tS 


rt1e& e/hhb 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 CEPkRflEI OF 1E 
DEFENSE MINERALS ADMI NI STRATtON


	
Defense UirJa ?!ntratien 


WASHINGTON 25, D. C. 


. 357 Uowzd Street
	 LI ,J 


4 


*'. Go)irge C. Gelfridss, six 
Operi	 Coii1tt,	 A 
Usrta**it of the interior 


25, D. C.


fl.s It	 .2638 (se.) 
a 8cheeider 


Iite )1re. Hse 
Orits	 i4ts 


1sr J BeUri4e: 


This is in rep31y to .w 3sttór of J*i7 2, 193, ceznia 
tI xequiz Oimer's øaeat to U.ee 1r the *abject pUcsti*m. 


$t	 Qimer's Canot to Liee toaa 	 i1 uid ti this 
otfioe ot	 *17 Zi, 193. At thus tiee, a 4iee,ecr s ziotsi in 
tl* deac$tLuis of tl* pro*rt 1* tM caitxt d CM*r's Cees*t to 
Li*.	 ipee.rsd that tè* reaard ,	 mar of tI* ti	 stsntat 
1a 1*4 been trenspoaed in - of the ita. in sttt to 


c]t this Latter w ts3apheeed ). li. £.	 C1aaty Clark 
Jccder of Orasite Co, I*t, 4 ieted psrtit aiorUz 
dsta n tbe *4te bras c1tnw. A c of a latter fry. )s. *ZAi 
in rt1 to *r requsst is encioed. This letter iicstes that the 
aetait. ,isirv an, a* zerd i*re stated in either dociaant. 


turther, ii	 ixtsd in the p ia'k,er of the z'ecortLnc at 
the thite iDne patentM ls 4c* as	 en the contrt This appsrently 
is a pc€rbi4*1	 the oU*rs oviøasi, aze xt. 


1*ve in'itten the Ucent req*stis that 1* oie* this 
ttsezepenr in reoor4i a provide us vith the proper roor4j data. 
A cop of this later as veIl as pertinent eoc3oa*ras are ascleed £br 


(*.iY i*Xiation. b s1$Q 1*ie requested tl*t ev Oiir's DGasnt to 
be sis4 if the zozia data ca the Aarao p'e ias3 sub.' 


itted are in error. 


The contract is bei 1*34 1*y this office. bhen the requested 
is received es viii contact Mr. 3. L. Liflued, ief (aasi, 


as to actiorL on further prse.i of the contract. 


Siere3y 


Jases J. inaz 
r: A. i. sassoro 


cc: EDN (2)	 Iecutive Officer, *A 
Field Thas ion ii







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


ao. i57 axd $tzset

1i	 ie, bit


k, 1J3 


U 
3,000 Mt Durth etrast 


%md*, Ilbnta*


cIat Ka36 (ai) 


ts 1Irse Mi 
wit*	 1I*, 


r *. Jt1co3: 


A c tirt ftr e1orstiou st tbe bite	 bern bs

'' tMs offLøe tram 'ii, 1) C. Ma'i.u', bsf'e this 


contxst c be lbr4 to you,	 w*1 dlIa ij lea is tI* Ie 
aript of tbe	 .yt& viU bees to be zio1i. 


* 4*r's	 to Liea ea i*ve pxepsz*cl * this office 
* the o1 cript1 asd o thee. fQres ss tsLt tzvi w 


*otzt pzpsx*d is	 the i3. 
1seerpt10	 we obtsl	 sour 3	 vith tl*	 r. 
* ce of * Oir'a Cqsweat to Lilie eat a copy of t 1*i. srneript4cs 
Ld In the oitt ste i1Oee4. A VLU ato tl*t the zso	 p 
*1' of	 a,statod aiea b be tiesd ou of thuee

it$ø Xa im *ttt to 4srU this ter w te1*t *s. U. . 
*i3 I* 1*k e.d	 Of ilt. ue **t 
m'astsd tneat z32	 ts os the *ite ea cisise. A py 
of a 2ett*r txou *s. *dus1 is xeç3y to our xejst 44 .1ae.4. ThIn 
1.ettor ii*Laate. tL*t Nw qieteated e1s 4r ate zmt recox i*wre stst.t 
le .ita*z	 Puthr, a 4ie.z r we eats 10 the p 
of the	 Of the *LW	 atsd r2aim u	 4* the ctxsct. 
g a$izt11y is a tsbIca1 enor Nw others omty ste t. 


____	 ou	 ia10 this **ttsr	 to t)a 
1t escripti** of all claIra. For your	 lsnce tmvo 


9rspsse th	 b cox*t3y coex%I1eU the basks	 vUZ. 
pvcrvi4e im irith the proper i3, .ariti. 


w it. IMise pante8 3	 *Ia1* 1ii 
2C6), recorded in aook 0 of sds, peas	 , e. 
*peeeaW4 qrmrtz i rn4n cleliw, the 1&tte Irs 1teswt 


In	 _____ Nw t.it .. 
F]rflct1t,a zecerC1oo ____	 • AU theas zecrds 


in the office of Ne Ct	 C1*d	 corör of nit.

*n, 1 all the 3*1ea ate sit**td in $oction O, 


, :	 . ik w. 14.?.M.
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PHILIPSBUUC MONTANA 


Feb. 2	 1953 


Jam	 Quinlan 
Sout115'	 Howard1 
Spokane , Washigton 


Dear	 Qu1n1an' 
,


Patent of White Rorse	 recorded in Book 20 of Deeds. , at Page S


173, list the certif.cate rumber as No. 2056 and	 Lot io. 155. 


White Horse Fraction --Ce)rt1u1catë of Locaton recorded in :	 Book 20 o	 Cerifcate of Lpcatin	 at page 6]. 


.-	 - --- 4hite	 t	 ex'ded i* - 
Book 20	 f Certificate of Locatens at Page 620. 


7	 Yur	 t	 j ,


4_ -( 
:	 (


5' 


'-S 


2	 -
Sc 


'S	 5'


.5 


'5	 SSS5 


.5 _____________________ - 	 ---	
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EXPLORATION PROJICT CONTRACT 
UGR G. NICELY & JACOB IN1DER 


DOCQT NO. DA-2638 


The White Horse patented lode mining claim (Mineral 
Entry Number 2056), recorded in BOOk 20 of Deeds pace 123, 
and two unpatented. qurt lo.6e iinin c1a1, the Whit 
Horse £xten1on recorded in Book 6. page 305, arid the White 
Hore FractIon recorded in Book 6, page 304. All these 
record are in the office of the County Clerk and Recorder 
o± Granite Countj, Montana. and all the lairn are situated 
in Section 30, T. 7 N., IL 1k W, M.i.
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Mr. &. L Weisseuborn, Ezectitive Officer 
DMEA field Team Region XI 
South 151 1oward Street 
Spokane 4, tathington


Re Docket No. DMA 2638 Manganese 
Nicely and Schheidez' 
White Rorse Mine 
canjte Couniv MontaDa 


Dear Mr. Weissenborns 


Review of our file on the above.referenced docket die.. 
closes rio correspondence later than a copy of your letter of 
November 26, 1952, to the applicant concerning the z'equirEmnt for 
his securing an t$Ownerts Consent to Lien" before an exploration 
contrac can be granted, 


It ' ill be appreciated if ou i4U inform us wbether Mr. 
Nicely hs a secured the "Owner' a Consent to Lien" or has taken steps 
to irovide a guarantee of reparment as mentioned in the second 
paragraph of rour letter of November 26 to him. If you have heard 
nothing from the applicant, it is suggested that you take stens to 
remove tho application from the active file as outlinrd in Operting 
Coniriittee Memorandum No 12.


Sincerely yours, 


Cn cTg 
Chairman, Operating Comitte 


Approved $


cc;
Fjeld Teams Region 2 


e	 tøe 400 
Nember, BurOau of Mines	 : Orittenden, USGS 


N, B. Melober, USBM 
Operating Committee 


__f 	 •1. 
Member, Geological Survey 


rtin/hhb 
1/26/53







UNITED STATES

DEPARTMENT OF THE INTERK)R 


I	 So. L57 Jbmr4 Street 
ê, Uhtfl4jtOfl


J*uasrr £2, 193 


*, &igh 0 1ioe3 
3.000 st Fourth Btreet 
jz*cor4s **t 


*, Nicey: 


This letter ia to rws4nd you this office bee lXt received the 
siod "Oimerts ient to Liee' fO* or tbe Oueranty eent t you by 
Thor KiileMTd on aer 26, 1952. 


oontrsct received fz 	 &iiton, D. C., esr3 r n 
ver cammot be sent to yt ibr rovs3. z4 slgnsture, taa puttiEg 


it into tfet, tattit	 thee. proer1.y o4ned fz to be i'e 
$ pert of tt* contret. 


11uatent1y ssat aonsider sour plieeticrn fOz axp1otion 
aid i4tl*%rain if the *ove tbree are zt received b ?ebzuary 9, 1953, 
or * e.tiafctory 4w*tic*i is presented. 


tour iiaadi*te sttemtion to this setter viU bø ,preci*ted. 


Si!ncere3.y yours, 


1ird L NLclaon 
POrt A. E. ioeøioxu 


Erneutive Officer, aS.A, 
Field I, 1* U 


ecs ZIA (2 
1M (2 
Nickelson


"I







1
UNITED STATES	 OEPAAThET OF ThE IUTE 


DEPARTMENT OF THE INTEM	 Admksfration 


DEFENSE MINERALS ADMINISTRATION	 RECEYtD 


Li 
o. i7 }iowrrd treet 


$;icule


Novccr 2C', 1)2


1? 
1" 


r.	 G. Lcel; 
100) rct 1'.iurtt trcct 
jLacoiA, ntaia 


Dear I1:'. I.cclj 


TAi	 rLj	 or letter oi' ovecr 20, 1);2 
tie tittt tio 'Owners Coacmt to LLe t' £'orm i	 rently 


Loon 4ven to the onerc of Uie U.te orsc rrty. 


in anwor to yaur qucstion	 to to .rocodure tt 
£oUcd	 tue cner rouse to vI;'n ti corieent to lien 	 it 
wol. e cr/ ior u to iifori tii 1it	 to t rmon 
t e otnc rc eud t	 .i. n Under	 i	 ei.rctii ceE 
the rcrrent iaj tcct rur :unrantcc for rot intod of 
ti1C 'nor; Ce:at to Lien, 1ut would require evIdence tf your 


i.i(al :	 x $i,	 t ro'	 ic	 it Lf a	 ory e 
ct!ed. For	 lorato'i there i enclosed a copy of the 
uaraAtee you would 1.e required to sign.


Yours truly, 


Ti.or . iilzaard 
Actii;: .octiv 1icer, !) A 
Ficid Tea., Reio.i. 


fliiclo4iro 
CC: E1EA 


US1.3M (2) 
quinlan











UN! TED STATES 
DEPARTMENT OF THE 1NTERIO;:::7 c 1 h1WR 


Ucfe1i	 atton 


So.VIM5$?et 
Spokane k, Washington


Novcmbr 12, 192 


Mr. ;Frank E. Johnson 
Chairman, Operating Caxmiittee 
Defense Minerals Explvration Administration 
Washington 25, 1). C.


Re: Docket No. DA 2638 (Manganese) 
Nicely and Schneider 
White Horse Mine 
Granite County, Montana 


Da.' Mr. Johnson: 


This is in reply to your letter of November 6, 1952 asking 
whri the Owner' s Consent to Lien" forms for subject app1i<ation will 
be availab.le * 


We have reeelved no reply to Mr. Quinlan t s letter of October 
i1 1952. A second letter, copies of which are attached, has been 
seat to Mr. Nicely in an attempt to obtain the forms az soon as 
poirsib1e. U aM hen these for*s are available to this office they 
will be pranptly forwarded to Washington 


-	 Sincerely yours, 


James .1. uinlan 
For; A. E. eissenborn 


Execit1ve Officer, DA 
Field Team, Beion II 


Eic1osurc 


cc: US4 (2) 
Quinlan







• 
UNITED STATES 


DEPARTMENT OF THE INTERIQ	 ii1OR 


WASHINGTON 25,.D. C. 
SO. J'f iiowara 5treet 
Spokane li., sbinton 


I


Noviber 12, 1952 


Mr. ueh Nice1j 
IOOQ vest Fourth $trect 
Aflonda Muntem


Re: Docket No. 2638 (Mngare) 
hite Hor Mine 


Granite County, 14atana 


:Dr Mr. Nicely: 


Reference Ic made to my 1tter of October 1, 1952 r 
quting that the Ciwnr 1 Consent to Lien'1 foz be ignd by th 
owrr of the White Uorse px'operty nd returnd to this office at 
yo ear1ie;t convenience. 


'1thi i to riind yea that it is neeesary to coznplete 
the toxns in order to continue processing your application. 


?lcae aise I cd.iatcly thether you ere able to obtain 
th nececary Inatur, and if o, 1ae return the completed. 
fo	 n soon po4b1o. Your iitdtt attention to thiz matter 
w:U1	 appreciated.


incere1y your.., 


3cc J. Q4nlvn 
For: A. L Wiccnborn 


Lxecutivc Officcr, D4EA 
Field. 1 eom, Rioa II 


cc: DMEA (2 US4 (2 
Quinlan
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p,	 .	 . 
**tte	 ttt7',	 ept*A tT d !*L 35?	 *'c	 tr.øt 


4iui. i, 1$IIt*1t4*


k*I	 *e4	 UP*. 243 3 
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ttm i*rs $tr* 
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'v.	 st*qøb,'rs


*4* t *et 43*S$ *V*t * 
*t*	 • • ? fl* ft$ fØ th %M *4 t* *tDtØ*t OGWThi*S, 


P14IP*	 4i	 w.t)9'	 *e	 f** vUl	 e 


(gned)	 FRANK E. JOHNSON 


rwvt	 i*rpUo*	 *gtt*ce 


eri	 M*. t Mtnj 
•	 ___________


0 


N 
t4, 1,	 rtttendi*	 t$Q 


(4'	 r4Y4-€.- 0 ____ C. .tfrt











Re952)	
DOCKET	 IEA 


COMMODITY 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
L 


EXPLORATION PROJECT CONTRACT' 	
(d 


IT IS AGREED this------------------------day of---------------------------------------, 195., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and--


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator'sp'roperty righis.—With respect to that certain land situated in the State of --------


-----------------------, County of ----------------------------------------------------, described as follows: ---------------------------------


-----------------------------------------------------------------------------------------------------------------------------------------------------------------


______________________________________________________________________ 


- 


in thereoLdaoi rniteiJcunty Montn	 IL	 14	 3QTiJ1-------- -
the Operator represents and undertakes: 	 '


-----------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within ------- 1Q -------------days from the date of this contract shall commence 
work on a project of exploration for----------Nangie 


in or upon the described land; and shall bring the project to comp'etion within a period of 9fldaya -------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a,) Operator's responsibility. The work shall be performed efficiently, .xpert1y, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and . labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independei.t eont'racts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the explo:ration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


. (1) Iw1ependent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and th.e estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
Inaximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maxipium amount 
which the Government will pay as provided in the exploration project contiact. 


(2) Labor, supervision, consulta'nts.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and moVal)le operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 
• (7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 


of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	 16-6e32s-2







(b) The Government's -payment	 1 cases will be based on actual, necessa	 s (including contract unit prs) 
incurred not in excess of any "allowab	 ximum," and not in excess of the fixed perce 	 e of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 .	 .. 


(c) No items Of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any.other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 . .	 . : 


ARTICLE 7. Reports, accounts, audits.— ( a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Gorernment requires the use of a standard voucher form with invoice attached. Progress reports 
shaH include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. • 


(b) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. • 	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are. insufficient 
or incomplete, the Government may procure the making or completion of. such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers . depending upon insufficient or 
incomplete reports. 	 , .	 .	 . 


. (d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay--------75---------------------- percent of the allowable 
costs incurred, as they,. accrue, in an aggregate total amount not in excess of 	 --PP-, which is -------------- per-
cent of $------ , the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it seesfit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract.	 . 


( b ) The Government may make any payment or payments direct to independent contractors and th suppliers, for the account 
of the Operator, rather than to the Operator. 	 . 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final -report- and final -account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. • In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator . or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal,. until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (l' ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half . ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/a ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


( c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Gover.nment, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—A1l facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. . If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termimition and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, snpplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and ó4ded provisions. .............................................................................................................. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 
By 


(Operator) 


By--------------------------------------------------------------------


I,	 , certify that I am the	 . secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFEICE	 16-66328-1	
.	 rC0RPORATE 


L SEAL







Dloratton Proieot Contract 
Huh G. Nicely & Jacob Schneider 


White Horse Mine 
Docket No. DM1L 2638 - Mananese 


hibit "A" 


pscrbtion of the Woriç 


Time Schedule 0 to 3 months 


I. Rehabilitate the winze station on the main level. 


2. Rehabilitate the winze sufficiently to gain access to the 120 


level and install service pipe. 
(w 4'< do 


3• Dr	 1eve1 to- prove 


fta	 A;c'J	 &	 #V.1. 
stimate& Costs of Project 


* Indicates allowable maximums 


() 1nde,endent Contracta 


None 


(2) Labor, Supervision, Consultants 


Wees for 3 miners at $i1i.6O each per 
dvy (13.47 plus overtime for sixth 
day work) for 13.5 men days 3)	 $1,971.00 


(3) Operating Materials and SutyplieB 


Timber- Round stalls 16 feet long 


Paste, 21i. each 16' 
Cape, 12 each 16' 
Girts, 10 eacbl, 


Total l46 each 16'
	


50.00 


3) Part of the labor may 'be performed by the Partners at the 


specified rate. Supervision, engineering and mapping shall be 


performed by the Operator at no cost to the project.







PIDe 


2" Air line - Adit level 220' 
Shaft 120' 
120 level 80' 


Total	 Li20 Linear feet 
o$oJii 


1" Water' line Shaft 120' 
120 level 80' 


Total 2OO Linear foot 
. $0.18 


Fittings 


Fuel, 10 days. 30 gal. er day 
300 gal. E $0.30 


Tungsten carbide bite, 2 0 $14.00 each 


(Ii) Orerating' iii,ment 


?obe ourchased 


None	 S 


To be rented 


I - Portable 160 ofm compressor 
0$Z 5/Mo. • including freight to 
project and return, 1 month 


To be furnished by Operator 


quipinent owned by Operator to be 
furnished without charge to project 


(5) Rehabilitation and Reaire 


No rehabilitation except as outlined 
above in	 of the Work". 
All costs included under headings 
(2), (3) andc 


/C' C!) 
(6) New Buildings, Improvements • Installations


172.20 


36.00 


25.80 


90.00 


28.00
	


I402 • 00 


275.00 


None







(7) Mtece11aneou 


Workmen's Compensatton, OAB, uneinpicrinent, 
payroll and. sales taxes	 S 	 200.00 


(8) Contingencies	 S 	 - 100.00 


TOTAL ESIMATD ALL0WABI COST 	 $2,948.00 


avm1T PARTICI?ATION AP7 PEREN?	 S 	 2,211.00







SIN REPLY REFERTO: 


O 
UNITED STATES 


DEPARTMENT OF THE INTER1 1 ENT OF THE liEIOH 
GEOLOGICAL SURVEY	 Octense Minerals Administration 


WASHINGTON 25 D. C. 	 REEIYEO 


OCT36 1952 


October 29, 1952 


Tot	 George C. $elfrtdp 


N. 0. CrttteL* 


$nbectt DIA 263$ - Nangttneee


	


	 øtts Horse mine

Ppeburg district 
Granite Comty, Montana 


147 msorandu* of 1944 on the ?hite Horse mine referred to C 


1be ?iet i** us p'epared in r J hington frcus ustorial airafl*ble 
herO. I have never seat or mappe4 the White l3oree *opert7. 


•	 The propoed exploration has as tts objective the dowsrd 
extston of a UaZ.s* oxide ore bo4 adisd durtag or1d r I 
the mieceading sears, and as the Field Teem has pointed out thore is 
a psesibiXit7 that the ore *s sU mined during Theee operations. The 
limited progr suggested t' ihe Bureau at*bor of the Fi.3i Teem would 
reopen the lower wcrkings to as. ihethr there appear's to be a reiisonab3e 
opportuniti ±Or a doward óxton4on. 


The wor)dnga on the CUff vsLn from the scratch Awl. mentioned 
Roe extend 1100 feet west of the beratob Awl s*tt, 'ixt st that 


point are still 3Z)0 feat short ot the bihite Horse. Thus expLoration 
tu'ougk the Scratch Awl appears impractiea3 to us. (a. Goddard, USGS 


922, i. 26and32). 


O. p'ob1 mentioned b7 the Field Teem is that the mining 
coetc are estimated at *13 a ten; but at the $0.23 per u*tt figure for 
custO$e ore, the 25 to 40% ore smdt as this might be woubi bring onl7 
*5 to *10 per ton.


M. I). Crittenden 
!4DCrittenden: gt
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


So4 i!? Hord street 
L)okn1e 14,


ERTMENT OF iE 
ctense	 rIs .itiatfl 


OCT27b2 


Octobir 23, 192 


r 4 F ''. Jozon, Ciraan 
'jjfl: C ittee, 


T. of the interior.

Biuton 2!, D. C. 


rkO :r. Johneo


Re* Docket No. EA 263(	 a'gee. 
Rugh 0. Nicely 
ihit Roz'se Mine 


Granite County, ifontaxia 


will ackr1owl(,de rour iter of OCtOLOr 2i ertaini 
•	 to	 sject docket. 


ioxaidw reporte fr I. i. teno nd J.. .J. tthln 
toret er with a L.eld tea'i reeo datiou w iailed to	 cto 


•	 c £lt tb i Cotriict as warranted mlhject to certthi rervatiriø. 
or 'Lettcr w did sucget thzit the docket Le referred to ir.. 


Critt&mdo ox' fiflaL apx aisal, ind that a ccritract b iim rov1de 
that 1r. Cx'ittenuo iat o I A.rition whici would appear' to naic 
uc eortrat wfeasthle. 


f thj	 c uil hits riot roachct mu i•v tis tire, 

would ;o 1ese 1.et us ow; aid we will xesubntLt it. 


Sincerely yours 


A. .. ieieeeriborn 
Thcecutim Off.tcr,rj 

ie1d ewi, :eion It 


cc:	 (2)
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WASHINGTON 25, D. C. 
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C t, atoi


Octoter	 '2 


r. 
Lu Wost, VurtA troet 


c4*, o4tna 


.ar	 .	 Coi1:


!et Dccket No. fl 


fltcioe rnre tx copioi oL' fr F-2O5, "Oirier'c rert 
tc L4i' t e . d	 t io	 '.cr	 t io	 iorve r;ity 


zturned to tz1c	 icc *t	 tmrLot1 co iicncø. £t s 
xocot	 1 c;1ot t:.i tor	 zrdez' to cottuo tita roceii 


you' acatLo,


oere] 


Jaroc:. 
ro A. . oeeni:ot 


tU'a Otficer, tCA 
11 
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DEPARTMENTOF THE INTERIOR 
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DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
IUSNU4$INOIWI1 


$pa*,	 hitr


3tober & 2 


L kii	 C1*2	 ote 


	


11iej4 'a,	 II 


t Trwtttai of zec	 stion cu the Lteherai *t (øub C. 
i1io1	 Schi, Jtre } tciet ?b. aA..263 
(zjs Orits Cm* *at. 


	


Attechel 1* reena fzri H. T.	 U. S. Iuroi of bftI*L 
a J. . '4n1a, U1 S Geo&ica1 aur, G the s&ct cbet 


It vi31 be i*ta1 that the pxor proposiL by Mr. 
iia1z	 a..t. than the	 propoesd in the	 J!L pL2catiJ. 


the	 t or ore t can be scia ±svIr art the 
CC(tG ol the piran pxvpI 1r *. ø aeea to be caursts with 
thS elan ot the poeslb3a tsz't, The Fis4 1w theref'e reels 
that a ontzt ahizA4 be zud. Iier? Lt az)4 bu poin uut 
t tã*te .e a djer t^*t e or all ot the or* in tM oze b 
uuiiir cplorattc*t izr have been i,1id out bsløv the *it leveL. Ths 
vis$e is at preesut b1,ocked bela, the tit lays]. sod La zt cssaibla. 


1ate st ióh the vi* iss lku heSkd is aot ii 
szs to be at lenst a possibi1itr that C tii¼	 aa bsw Ie 


to (i the loan' c*tlas tx the viaae	 142. i* 
Usibz, ats that the et be zefsrxeL t* * for 


aa that a contxt be giwen prlt that *. Cxitt*v 
L ifltttioit dch *u14 penr to be Such a ccnt.t 


IA i'iald !flR *	 LU 


Reviewed by

DMEA OPERATING COMMITTEE 


_ j—
(date) 


C:C: UFbM (2)


T	 -LJ1M 


. .. \oeoi	 cutvs t, 


U. Oi& Buz've. 
O4 1.	 Xt tL!Ct 


t.kL I 1L*	 Ltt. 


Ln-	 er 
ii, S Bureau o $iz 
3.2 i ri.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Spokane, Washington


October 1, 192 


M4Eutorandu*


O*4EA Field Team, Region 11 


•	 From:	 J. J. Quinlan, Geologist, U. 8. Geological 3urvey 


3ubject: Yield Examination, Docket lb. ]M&.2638 (Manganese), 
White Horse Mine, Granite County, Montana 


•	 Introduction rrm	 T •r 


This aaaorandta is prepared as * supplement to one dated 
September l, 1952 by 11. T. Reno, Mining ngineex', U. S. Bureau of 
Mines, on the aub3ect application. 


I examined the White Horse mine epteab.r 9, 1952, in con. 
nection With an application made by Hugh 0. $icely of Anaconda, Montana, 
end Jacob Schneider, Philipaburg, Montana to explore the White Horse 
proerty. Approximately 8 hours were spent examining the surface and 
seppng the accessible underground workings. Mr. Schneider accompanied 
me during the first hour of the examination The program proposed by 
Mr. Iteno was discussed with Mr. lbice].y the evening of September 9, 1952. 


Location 


The White Horse mine is on the north side of Cliff Gulct, 
appraximately 3/1i of a mile east of ?hilipeburg, Montana. The property 
is in see. 30, T. TN., R. 13W., K. P. $. 


Mine Working 


Maps submitted by the applicant show the property to be de' 
velop44 by approximately 1000 feet of drifts, croascuts, raises, and a 
winze, The principal workings consist of two nd±ts (tunnels), Upper end 
Main tunnel levels, a )20400t winze with levels at 20 and 120 feet. 


Accessible workings at the • time of the examination included 
the Upper tunnel level, and a portion of the Main tunnel level. These 
accessible workings are shown on the geologic sketch maps accompanying 
this i*morandua. The upper portion of a stope between the Main tunnel 
level nd Upper tunnel level was also accessible for inspection. 


•	 Revjewe b 
DMEA OPERATING COMMITTEZ.







. . . : .	 .f	 .;:• Th geoIg or 	 e	 se	 e	 is 'ee	 scriosa • y 


	


T 2irds*	 L D. Crtt.*4* Jr., /, *M L . Reno. 


The hita Ron. aine is in aegnesien iaestone of the HsaeSrk 
fónastion seen the siLs ot the PbilipOurg etic1ie. '11* beds is the 
4einit of the sine ettike 1 20 to 60 £. aM dip 18* to O' I W 


A vein, probsb the v.stm*d eztensios of the Cliff vein 
is d.veloped at Cliff rcpertr 11e)O feet east of White Ions. sine, 


i exposed in the Upper aM 14siu tunnels, Tbe vein strikes east eM dips 
stetply south in these varkthgs Psrdaes .ectio* of the ytin shove 
it n.vemes dip below the Main tunnel levet. ( see ?ardee' s $ectio*, 
co of whiek acccis*ies this *esor*ndi*.) 


The vein etrctura ecesists of a he.red sad breocisted son. 
6 *ches to 12 feet vide, Xxx!eui*r sanganes. ore bodies Qccur in 
brecisteL area along the vein, sad. extend * ihQrt distance out along 
ozt1.tn kds. Jost of the ore siaM hes c tr one irreuler bo&y 


to i2 feet wide. At the *i* tunnel level this bod. kM a stope le*$tlL 
of 0 feet, bt 20 t.t above the level it aeraws to es irregular pipe 
&out feet in average diaeeter This ore bodr pitches about ' V 
(SuP Psrdae*. øeetion, copy of which soconpanies this &sr&Muae) 


ore exposed east of the wins. on the Main level and shown an 
t acccnpanyiag asp is a 3400t bed. of aengesese ore vhicb exteed.s a 
shot &tetanCe Out fr* the vein. 


principle aengenee. ore nineral in pyroi*site s 
and ired vere also noted. The gangue conSists of usrts and 


11*etc*e. Ass.rs show søsU uounts of lend aM zinc in the ore; hov 
eveni so 1mM on zinc ainerals were noted during the nsNdnstton. 


J	 i1u 


/ Psrdse, J. J!., £eposits of *aness ore i* Montana, utsk, Oreo*, 
4	 U. $. Geologt&t s*rve naiL. 7* C, p. l67466, 1.921.. 


2J 'ttteMen, K. U., Jr.., Menorindus to T, A. eadInicks on. the White 
EC?se KISS, P i1.ipsburg District, Montana, ts • S • 0.el.iosl survey 
I4eiior*ndim report, ebltehed, l91k. 


/ Reo, IL. T. Mesorandus to J1tA Field Teen, Region U 0* WhitS Rare. 
.$lation, LI. S. Bureau of Mines $esors*dt*, l92. 


/ Piu1d.e, J. ', Op. cit. (uU. 12)C), '. 168.



















I	 . 


!ocket	 o. OMEA 2638	 (manganese) 


Hugh 0. Nicely and Jacob Schneider, partners 
•	 1 ••	 •	 Grait. Cointy, Montana 


I. Timber winze station 


Labor - 3 men, 3 weeke - Butte labor scale 


Straight time	 $13 .4.7 
/ 81/3% overtime _____ 


14.59 
/ ic	 OAB - Unenp1oyent & conp.	 1 .46 


lnian-'lday	 $16.05 


3 men x 3 weeks z 6 days	 54 man-days	 x	 16.05	 $866.70 


Timber - round stulle 16 ft • long @ $1 each 


Posts	 24 pcs.	 •	 16' 
Caps	 i2	 oa.	 • :16' 
Girta	 lOjcs.	 •	 16' 


46 pes •	 •	 $ 1.00 each	 - SAY	 50.09 


Rehabilitate wthze and install pipe 


Pipe - 2"air line 


Adit level	 220' 
3haft	 120' 
102 level	 80' 


Total	 L51jn. feet. $ $0.4.	 $172.20 
)?T water line 


Shaft	 120' 
120 level


200 Un. ft.	 $0.18	 6.00 


ittin	 - lump sun	 25.00 


Laboç an4 material 


The condition of the winze and 120 level 18 
not known.	 Although it is believed that work 
below the 20 level will be very minor it is







. 


Subtotal	 brought forward $	 916.70 


Labçr aid materiç.	 continued 


proposed io arbitrarily allow a maximum of 
$1,000 for material and labor.	 Iib acc.*e 


• cannot be gained for this aount, a major 
change in plan wiU. be necessary $1000. $1,233.20 


TU.	 4(X) un. ft. long hole drilling 


Compressor rent (portable, gas) 
Mtn. charge	 1 months $225/mo 225. 
Freight from iatte &nd return 50. 


Fuel, 10 days - 30 gal. day	 300* $0.30 90. 
Tungsten carbide bits, 2	 $14 ea. 28. 


Drifter	 a'vi1able without charge 


8ectona1 drill steel - available without charge 


Labor-s2men.dlOdays(aeet.) 
20 man-days c $16.05 21. •, 7J4 .00 


ThtaI $263 .90


•	 . .	 . 


.............................. 


	


Ii.	 ••.	 •.	 .. 


...................... 


	


.1	 •.	 .	 . 


	


.1	 ..	 •.	 ,..	 ,• .	 .	 .	 .	 .	 .
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


201 . Division St. 
•	 pokno 2, ash.


eptebo:1, 192 


i:1flfl' 


To:	 Lfl2A Fie]4 Team, 1.eion II 


H. P. lone, iining £ngineer, weau of iin 


Subject: Lpplication for exploration aid, WhitehorsL 4ins, Uocket 

DM. 263t (flangunese), Granite ounty 'bntana. 


ICOIENDA ZION 


It is reccr*anded that the DWA enter into an exploration 
contract with the applicant in the aunt of 2,948.00. The appli-
cant is prepared to furnish one-fourth of this anoimt. 


LOCATION 


The property is in section 30, P. 7 N., L 13 W, Pfl., 
3/4 :41e via a fair gravet road east of the LP. railbead at 
Pbilipat*rg, I4ontana.


PL0PTY 


The property is ooinpoeed of one patented end two unpatebted 
)ode nining olain: Whitehoz'ee lode No. 2234, the unpatented Whito-
horse extension, and the Whitehors. traction recorded in 3oo]c 6, 
pages 304 and 305 in th. records of Granite County, bztana. Aese 
1uims, owned by :]Lzabeth Cole Ertdhi. I4cDonel, are leased to the 


qplicant.


1'DiAUCX(L LM AD	 CO1PI11 OF MPLICL 


The applicant is a pur'tnership compzissd of Uugh G. ice1y 
ad Jacob inieider, each of thom is a competent niner. Nicaly is 


graduate minin&, eineer complotely competent to supervise an 
*ploratox'y proeot. The partners plan to work thelAselves and 
appear able to finance the project. 


•	 PAST PBODUGPIO1 


According to the applicant, 5040 short tons of manganese 
osi4e were produced from ay 1916 to Iôvernber 1918. 8z. D. Crittendon,



























.t,r4I to !. t, Hidrtks * • hfls Z!tn*, 
fld3,*pøburg Att#ct, itz 


Theh*te}IereIinetecntheNorth 4d*of QL14	 but 3400 toøt 
,sest t th O3IUt Shaft.. 024 orIdng8 bc1ide seera1 shafta eM t*o ti*nn4 
15V. tOdUct&Ofl 33 4$ 


3910	 2465	 43 (p) 
1920	 500	 (to 1oor1ighb) 
192	 350	 41,20	 11 


142.	 a. 
277	 26.so 


The te lerso t. 1 in the !iaa: Porz tion near the a4a of the 
hUtpeburg anti4tne iere t intersected b the Utt v4n, The becle 


strlice . 2G1,30G ard djp 30.40" N, The ein strJka st, and 
*t.L1L to the south, The 1are orcboiea enco*ttered in the cr2 iork 
ze iozned in the brecctted a atothin th vn1 tx	 texi*g a short 


distance out aoiz coi't4n beds. 


4 tbo *14 ozk$i*ge 'o in	 The areL'aø gride w ut 
17% SL0, The ore is rcpoz'td to Mve ctdne4 Utt2e iron or ioozue, 
Prestu11 the ore i catiotctor tor batterr 	 oees Sanuch as oorZight 
accepd 40 tone in 392C)	 1925, 


Pte white Rora is not located on the sos. fworabte horizon in the 
diet4ct, zor is it r4ated dlrectlr to the niain thodochx4te orebo in 
the 4'atch tWI 1ine. Thi'o re however productive orebod&os on the C3iU 
?1dfl to tho oaet, ubich the mine rc3te1, it i ncderate3 fivomte 
place tor pro.ecting, 


tI 
Thc $Ltno is i favorhZe $ac, to psp.t fr $0 if W.P,B. 4;eo 


tOenCOtWae:p*thctjO' c. tttisorointhltterirtZ944, 


}Ii grade o44. ored Lee * welt be encountered on tte°.*te of the 
024 igs. Thee is, however, no evidence of their, presence i, 


contract tcr low grade oxida ore is flot reccn4od ees there is 
good rcason tor subsidi*4*g the exploration, ubetsndard a. could well be 
shipped to Xoorliijit a battezV coMentr*Ung ore.


C. iø.44







IN REPLY REFER TO: 
.


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASH INGTON 25, D. C.


August 5, 2952


OF


George C. sei$ridg*, DMA 


Z L4mIn,	 S 


b4je.ts thrpi*'ati apiteati*t	 T	 26 


kt*gI 0. &t.e1i e Jsoob Scmeider 
4iteborse ates 
*jp 1 ig 144*st*fta 


The covering letter frs the Field ean, R.g* U, 
indiøatee that * tidd *x.tistion tU be *ade. Thez'eore I *a 
retuning the docket to 	 awt idfl not rep*re a er&tict rtview 
unlil the fieSi report is avaUzble. 


DNLeninon gt
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


\39/	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
o. 1i? lIov.r4 Street 


3poksae , W*stin1ton


j4r 


Mr0 1rk Z. Jons 
hsin, 3per'.trs citt	 ,..e,3	 .-


Letense Mine:eLs }zpLoratton Adsinistr*tton 
stugton 2, . . 


)eir M.., Jtnson; 


4e re sendiu, rou three uptte Qf su tpLicstic* tor .it 
ft zpXorzj the Whtt.horee propert, Greatte Couitr, *atss. Ihe 
px'oprt Is cattroLLed b Mr	 G. iIeeIy, 1000 West loiirth 
4i'eet, Aaøcz.*, ltnteas. une cop of the	 s lesso n the

property uempentes the eWLICStIUA. 


ne op of the	 Ltstion is ttts h*L4 here to ia4iittste 
t1L!ii eppriissl.


3tAcerel7 Qtht$ 


8 Werrea 1ubbs 
Far: A. . Vsissenboru 


)z*etiie )ffcer,	 A 
Field Tess, Beio XX 


4ai (i) 
I. L Lepper


1	 /







UNITETATES DEPARTMENT OF THE 1t1RIOR	
Form Approved. 


DEFE	 MINERALS EXPLORATION ADMINIST	 ION	
Budget Bureau No. 42—R1035.2. MF-O3



(Revised April 1952)


APPLICATION FOR AID IN AN

EXPLORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No.	 ---------------------
Metal or Mineral -------------------------------------------
Date Received /5 -----------------------
Estimated Cost -------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a cOrporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-------------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physial description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials supplies, equipment, water, and power 	 1--68o51







5. The exploration project.— (a) Se the mineral or minerals for which you wi5 explore ----------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within -------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te . furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 a-----------------------------, 195


---4 ------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wfully false statement or representation to any depart-
ment or agency of the United States as to.any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-06551-1
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Pace 2	 Ihih	 . Ytce1y 


AflacQn(kt	
or1tIank 


& 
1tcob	 chncjdor 
PhilLp3bu8	 onwna 


5.	
1e 


a.	 To explore pz'iuiarU t for	 anancse i±Loxtde,	 ansanto crbOn4te. 
L30c0fld41*y miriøra	 ax'. ztnc	 uLphtde and lead s*1pInde. 


b.	 ?ropQ3e to	 tnk th	 ox&stizg wtnze 136 feat to arrive at th 
: ft. level of the adjointn Scx'tch w1 nine.	 From this 


exLoiitor'y 4ne to crosscut to discover t'ie structure exposed 
in tht upper levels of the uine to find out If the ozebody x 
lets in depth and if it is cornercial tmder existing pries 
3efore any 'work can be started in the winze the old station on 
tte i iin tunnel level will nave to be retimbered and caught z,. 
t present it is in oor corzdition	 also the w.lnze '411 have to 


be cleaned out end j.os3ib1y rstmbored down to the 20 ft. level. 


c.	 ork can be started as eoon as the exloz'ation contract is 
aproved and sutablo machirlez7 ioveU onto the job.	 e estimate 
about six to eLht tenths to prove the existence of con*aerc&al 
orobodies at the depth the iroposod winze will be sunk. 


d.	 ualifications of applicant stated in LF 100,	 action 6.	 1 will 
have direct charge of all work it loan approved. 


6.	 stiorotsj 
a.	 e do not anticipate any independent contracts unless a rood shaft 


crew would take the contract to sink the shaft.	 Xf such a case 
arises we 'would furnish all iteriele, such as air drills, steel, 
Uxuber, explosives, etc • and thc crew wOuld do all work under nr 
supervi8ion, such as drilling, blasting, mucking, timbering, fram-
ing timber etc.	 Our estixpate of costs does not include any such 
contract, but we could get a crew with the coit we have tiured on. 
Xn other words, we have figured the coot per toot to allow for 
either condition	 sink with our own crew or contract it done. 


1ol1owing is our estimate of the cost per toot for einLing the 
shaft.	 This is based on local know1ed,e and past experience. 


C(i?	 UCYI': 


Labor	 -------453.50 
up3 1iea------ 21.50 


Powor—--..---	 5.00 
Supervision-...-- 2.50 


4.00 
i


ãU1.50 per foot 


Allowance:	 There arc c sany unknown factors that iay be en-
countered below the bulkhead. 	 e are allowing for this extra 
axxt per toot to cover th&scondition.	 jf j	 is unwarranted 
so imuch the betcr, but we would rather allow for this condition 
&nd not cncountor trouble zhan not to h 	 e alloweq for it.







j\l
.	 S 


Pa;e 3
	 Uwh	 .	 ice1y 


Efl4on(L,	 oflLna 
& 


Jacob	 cbneidez' 


; -.	
?hi1tpbur, 'OflJ.fl 


I 	


b. ,3uiervit;ion	 r*d cons	 tnt. 


Thc eQet o djrect super	 sion of the 3hatt has been noted in 
te Cost	 ez' foot •	 X	 il1 flOb riced i,rt1 constatant	 in	 be con. 
duct o	 hc work ou,linud,	 I 411 euvve, ivap nd take the 
geoloiy as the	 ork	 z'ogroaees. 


Classes	 nd waci	 revailin	 in the az'e	 re	 vcn in	 ' 100, 
ction 16.	 1 hwe tncli$ed tnc cost of	 ineertn	 in dfl item 


in t1e comi1ation of the tot1 coat. 


c, Picks, tihovLa, bara, wronche, dcc r1e 1hts, 4nd all &zm11 
hand tOo]s to be	 ni5h	 'by 8jpliczflt3. 


4. quiaorit to be fu'nished by a	 Ltcnts. 


Conz'osor, and tO drills,	 tee1,	 oiu, lubr1cators 
' drill bie.	 These itois have been it	 izod in	 1(iO, in 


4on 17.	 'ny additton3]. eq4nt as the above has 
boon incluQQ in the total cost. 


e The only	 bUit.ation of nr of the operore equ iut will 
poustb7 be an over aul on the eonpressor ntnr; however we have 


eil3 li() c. ft. conprsaor that could be wed iinti3. the 
power lines . wo	 run in	 at ihith .t1ie I . *nitd put an electric 
xor on tk	 1are couiproeor. 


f. The opert.or wo d build a sll building to how	 coiipz'essor 
end t0013.	 This would be t,h onlr buildin necessary at this 
the.	 Arentu1lr, the ooiresuor and tool3, ctc • would be 
oueod in the idne at the et3t4on at thc tp of tha shaft. 


Mve allowed tor tho fó1lowtn in the cot per foot of the 
sluft end 41 *th 1'r work to be coner 


1.	 Acount'Ing - plai i	 keep ur on accOunts 
2.	 1hcn, lojint Cox cr*stion - 2. 7Z payroll 


.•.	 Th	 tl,.Mc±dont Thuce - 
4.	 ocii1 aecuz'uy	 1. 


h. hu only continncy we	 ve allowed for hø been mentioned n 
the cost pcz foot of tht ei1t.	 X bethw thia is ade4taUe. 


7.	 a, i	 e rupared o	 ir th3 coat ot this project &e 50t torLh 
in	 ion 7, DLA 1. 


b. e p1fl to tuntio1	 r ihre of the cott	 by , utir; up pare 
cah and pa't fron tho e4unt I oit çrcareJ io	 u on the 
Job.	 hwe shcwrt Uiis wowt4 (zr equi'r*t) in the tollowirtg 
conpila4on of total cost.



































Form MF-100 
(Ma951)	 uO DEPARTMENT OF THE INTER• 


DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No.	 ...................... 


	


DEFENSE PRODUCTION ACT OF 1950
	


Date received 


P


Name and 


I	 address of 
L_	 applicant 


Date ________________________________________ 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Acirninis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and
	


NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government
	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TI CHNICAL DATA 


Supply tl.e following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(ci) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 	 EPTET	 T 
(b) Are you operating this property as:	 I'IC 


o Owner. 
o Lessee. 
o Contractor.	 ;,#-' 


5. Number of years in production 	 - -	 2

If not in production or operation, estimated date when production will begin 


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c:) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-63792-2
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.	 I 
Pare 4	 iu1 G.	 jcel1 


4 
Jacob Jclmeider 
PIi11i 8bU,	 onLna 


ota1 cot of çperat ion: 


36 feet ehaft at 	 U1,50 per' foot------415,164.00 


too1 and eq4p (small toole ).---	 600.00 


2 tins cars and sinking bucket--.-------------- 	 200.00 


Compressor ancL d*'ills and stee1—	 ---------	 775.00 


Pip. not in shaft (not inc • in cost per ft.	 -'-	 300.00 


hine timbers (tG tuEbet station)	 ----..---	 00.QO 


accounting, geology	 1 O00.0O 


Labor 1,o zstimber station and catch up back---	 1,660.00 


Geral overall supervision (rot only in shat).—	 1,000.00 


3ing].e drum hoist	 nd cable (inc. insta11ation)—'-	 1,000.00 


Poier line nd trausforers------- I ,200.00 


iet1mat1ed Dotal cost---.----.-426,l99. 00 


-.	 -, :-'	 ----•	 r---.- .-!-


sower line	 First 1000 ft. 	 ratia,, then $0.2/ft br 
one mile ot line and 2 - 30 kva transformers and swtthhee. 


p.rators 


Cepxsor -..e--,000.00 
Dri1ls--—--.-s—	 42 00 
Air and water hoses-----.—	 150.00 
.heøl and bit t—....—'--'--.—.—	 200.00 
teel z'4U. and mine car----	 ZOO. 00 


1i3c. hand toola----- 	 100.00







THE MONTANA POWE!OMPANY 


Schedule GS-44---General Service 


Available, for: All electric service required when supplied 
through one meter at one point of delivery. Not available for 
standby, breakdown, supplementary, resale or shared service. 


Type of Service: Sixty cycle alternating current at such phase 
and voltage as Company may have available. 


Rate: Net monthly bill. 
75c for the first 12 kwh, or less. 
3.5c per kwh for the next 288 kwh. 
2.5c per kwh for the next 1,500 kwh. 
l.5c per kwh for the next 3,200 kwh. 
0.9c per kwh for the next 15,000 kwh. 
0.7c per kwh for the next 200 kwh per kilowatt. 
0.5c per kwh for all additional kwh. 


And
First 10 kilowatts	 —No charge. 
Next 20 kilowatts	 —95c per kilowatt. 
All additional kilowatts —75c per kilowatt. 


Minimum Bill: 75c per month. 


Tax Adjustment: The Company may increase the bill for electric 
service supplied under this Schedule by an amount equal to 
the proportionate part of any taxes in excess of those in effect 
on December 31, 1940. 


Payment: The net monthly bill is due and payable when 
rendered and becomes delinquent 10 days thereafter. 


Determination of Kilowatts: The average kilowatts supplied dur-
ing the 15-minute period of maximum use during the month, as 
determined by permanently installed indicating type meter. 


Special Terms and Conditions: Customer may be required to pay 
the cost of installing and removing all of the facilities required 
to supply seasonal and short term service. Customer must pay 
the cost of installing and removing all of the facilities required 
for rendering temporary service. 


Issued September 22, 1944 
Approved September 22, 1944 	 Public Service Commission 
Effective October 1, 1944 	 of Montana 


(Supersedes Schedule GS-41) 







(b) If deposit is other than pl 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


STIMATED
MINERAL ROSS	 ALUR RECOVERABLE ESTIMATED COST 


ORE OR MINERAL RESERVE ONS
CONTENT ER	 ON UNIT VALUE OF PRODUCTION 
PER TON PER TON PER TON 
(Grade) 


(a)	 - (b) (c) (ii) (e) ____________________________________________- 


Measured(proved)-----------------------------------------------------------------------------------------------------------------------------------------------------


Indicated(probable)----------------------------------------------------------------------------------------------------------------------------------------------------


(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


u even or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, su.ppiy and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? if so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By---------------------------------------------------------------------------
(Name of company)


	
(Signature of authorized official) 


(Date)
	


(Title) 


Title 18,. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-03792-1 
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(RevIsed Feb. 1952)
COMMODITY 


UNITED STATES OFAMERICA 
Division Copy 


DEPARTMENT OF THE INTERIOR - - IDM-E. 41^3. 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOF 	 F TE 
EXPLORATION PROJECT CONTRACT 'cs arLs Adk 


CE19 


IT IS AGREED this --------22tb. .. day of JD3tIflber-------------------, 1952, between theJ ëSta America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Goverñient," 
and 2 ------------


net4er	 ptr 1Dfltn1 rth*rs 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 


County of	 r$1Ct4	 described 


M * tox'th n	 L 


the Operator reresents and undertakes: 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the ue, rental value, depreciation, depletion, or other • cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within --------LL4	 days from the date of this contract shall commence 
work on a project of exploration for ' 


---------------------------------------------------------------------------------------------------------------------------3--W-
in or upon the described land , and shall bring the proj ect to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 S 


ARTICLE 4. Perfo'rnvince of the work.— ( a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike man:ner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and ernployers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independein.t eontracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	 . 


(c) Government may in.speet.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the. total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


. (1) Iwlependent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in tern-is of the estimated numbers of units of work to be performed, the estimated amount to be paid 


. per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract 
the Government will participate in the payments to the independent contractor only on account of work actually perform&i 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
th.e unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have. the effect of increasing the estimated total cost . of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 	 .	 . . . 


(2). Labor, supervision, • consultants.—Labor, supervision and technical services, (including engineering and geologiçal 
consultants) , a schedule of which is included in the estimate of costs se forth in Exhibit "A." The requirementsand related 
estimated costs for supervision and technical services are allowable maximums. . : 	 • . • .	 .	 S 


(3) Operating materials an4 supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initicd allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes.	 • 	 . 	 . 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


- 
I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 .	 . 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


8 Name of mineral or minerals. 	 iG-66328-2







(b) The Government's payments 	 ses will be based on actual, necessary__ 	 including contract unit 'prices) 
incurred not in excess of any "allowable 	 urn," and not in excess of the fixed percent 	 he thtal aggregate estimated cost. 

Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performei or costs incurred before the date of this contract, shall be allowed as costs of th project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in thineralized ground. 


(b) Final 'report.—T.Jpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) ; including an estimate of ore 
reserves resulting from the explor.tion work. 	 •	 .	 ' 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 : 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Gove'rnment.—(a) The Government will pay -------------- 75------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $	 _, which is	 5	 per-
cent of $ -'--* , the agreed, estimated total cost of the project in which the Government will participate, 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Opera.tor.—(a) If, at any time, the Government considers that adiscovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 '/ ) percent of any such net amounts, plus one-half ( 1/2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11/2) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignmeiit, transfer, or loss of Operator's interet.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net cOncentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : ( a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. Thee	 oQbxtgthe.P1'OjecttQ 


Executed in sextuplicate the day and year first above written.	 THE UNITED STATES OF AMERICA 


fL C4 
ci;i Ji:f t2x	 srtne1t itrt4r Vet*n 


,	 XtiQfl 
nitretton 


certify that I am the	 secretary 
o the corporation named as Operator herein; that	 who signed 
this contract on behalf of the Operator, was then 	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 '


r CORPORATE 
U. 6. GOVERNMENT PRINTING OPPICE 	 i6-66328-1	
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ________________________________, County of	 t'4tA , described as 


follows:/ Tie Uhite 1oree patente1 lode minin claim (t4ther1. Entrr rurber.2o6), 


zecorded In Book 20 of )eea, e ge i73,end two wrnatented gurt Ie rnnin c!bi$rn* 


the white gorse Extension recoded Li Book 20 pse 62O,.&j&the tite rse Frst4tn 


recor4jed. jr Book 20, paRe 619, All these records are Ia the of2ice of _t 
Clerk end Becor'Ler of Granite County, Montana, anti sli the clalnis are situated : i fictIon 3O,.j7 1L, R, i W, MIPM.	 -_______________ ___ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the Uüited States of America, hereinafter called the "Government", and 


iQOQ !,b i*4	 ,	 - 


hereinafter called the "Operator"; and - 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government toenter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this ________ day of ___________________, 195 


	


LLJi&	 1e 711CLb'L	 [ealJ 


	


724	 -	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with; If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maxitaum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


RentbOperator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half (-) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a 'lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dim All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C.	
0 	
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QUARTZ MINING LEASE 


THIS AGRE1ENT, Made and entered Into this 24th day of June, 1952, 


by and between WILLIAM ROYiL McDONEL, MARIE MoDONEL (his wife) and ELIZABETH 


JANE C(
	


(a spinster) all of Butte, Montana, (hereinafter called "LESSORS"), 


parti4 of the first part and HUGH G. NICELY, of Anaconda, Montana and 


JACOB cH1EIDER, of Philipsburg, Montana, (hereinafter called "LESSE9"), parties 


of the second part. 


WI


It Is mu.tually agreed by and between the parties hereto as follows: 


1. RIGHTS GRANTED TO LESSEE: The Lessors, for and in consideration of 


the
	 t and royalty to be paid, and the covenants and agreements to be 


obser d, kept and performed by the Lessees for the term hereinafter stated, 


and u xi the terms and conditions hereinafter set forth, does hereby lease, 


demise and let unto the Lessees the following described property situated 


in the County of Granite, State of Montana, to wit: 


The White Horse .Lode Mining .CaIi, •designated in the United 
States Patent as Mineral try Number 2056, which patent for said 
lode mining claim is recorded in the office of the County Clerk 
and Recorder of Granite County, Montana, in Book 20 of Deeds, at Page 
12: thoreof, Records of Granite County Montana; and 


The White Horse Extension uartz Lode Mining Claim, unpetented, 
and situated in the Flint Creek (unorganized) Mining District of 
Granite County Montana, the location certificate of which appears 
and is of record, In Book :', Page 	 i, in the office of the County 
Clerk and Recorder of Granite County, Montana; and 


The White Horse Fraction uartz Lode Mining Claim, unpatented, 
the location certificate of which appears and is of record in the 
office of the County Clerk and Recorder, in Book ., Page 	 i1of 
Granite County, Montana. 


2. EFFECTIVE DATE - TERM: This agreement shall take effect on the 


24th d4y of June, 1952 and shall continue In full force and effect to and 


including the 24th day of June 1957, provIded however that the Lessees shall 


have tI'e right to extend this lease for an additional period of five years 


from Jtne 24th, 1957 to June 24th, 1962, by giving written notice of Its 


intent on to the Lessors, at lease 90 days before the expiration of this lease, 


unless sooner terminated as hereinafter provided. 
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3. YALTY: For ores of zinc, lead, silver, copper or other metals, 


which re shipped direct to a smelter, the Lessees shall pay a royalty based 


on the net smelter returns of such ores, according to the following schedule: 


On ores having a value of l5.00 or less per ton.LO% royalty. 


On ores having a value of over l5.00 end not rnc're than 24.99 
per ton, 15% royalty. 


On ores having a value of 25.00 and not more than 34.99 per 
ton,20% royalty. 


On ores having q value of 35.00 and not more than 49.99 per 


ton, 25% royalty. 


On ores having a value of 45O.00 or over per ton, 30% royalty. 


By "net mill or smelter returns" is meant the amount received for 


such o es after deducting therefrom the cost of milling, smelting and freight 


or hau age ch8rges from the mine to the mill or smelter. 


In case the Lessees shall receive any other amounts from the sale of 
over 


such o es/and above the settlement made by the mill or smelter, Lessee shall 


pay to the Lessors the same percentage of such additional receipts as spool-


fled i the above scale of royalties for the lots for which settlement Is 


made.


With the payment of such additional royalty the Lessees shall submit 


to Wil ian Royal MoDonel, Marie McDonel (his wife) and Elizabeth sane Cole 


to 829 7est Broadway, Butte, Montana, one of the Lessors address, a state-


ant a owing the lot for which the additional payment was received, together 


Nith p oof of the amount of such additional payment. 


or ores of manganese which are sold as such to the Government th 


cyalty to be paid to the Lessors under this lease shall be as follows: 


Mn o 30% Mn, the royalty to be paid to the Lessors under this lease 


hall b twelve and one-half percent (12%) of the amount received by the 


essees, delivered at a Government Stockpile or delivered f.o.b. railroad 


ars or other convenient loading place. 


or ores of manganese which are sold as such to the Government contain-


Lng ma anese content of: 30.1% Mn to 40% Mn the royalty to be paid to the







Lesso a under this leaie -shall be fifteen and one-half percent (15 A) of the 


ainoun rceived by the Lessees, delivered at a Government Stockpile or 


deliv red f.o.b. ralireod cars or other convenient loading place. 


The above royalties also applies on any suiphide values in the mangan-


ee p Id fox' by the Government under Its manganese program. 


Per ore of manganese which are sold as such to the Government oontain-


Ing in re than 40,1% ]Vhi the royalty to be paid on such ore to the Lessors under 


this ease shall be seventeen and one-half percent ( l7 %) of the amount re-


ceive by the Lessees delivered at a Government stockp ile or delivered f.o.b. 


ralir ad cars or other convenient loading place. These royalties also apply 


to an suiphide values In the martgnese and paid for by the Government under 


its nganese program. 


For ore of manganese which are mined hereunder but which are concen-


trate or beneficiated by the Lessees on the demIsed premises the royalty to 


be pa d to the Lessors shall be (15%) fifteen percent of the amount received 


by th Lessees delivered to the Government at stockpile, plant, or agent 


purch sing the concentrates or beneficlated product delivered f.o.b. railroad 


cars. These royalties also apply to any suiphide values in the manganese 


and p Id for by the Government under its manganese program. 


WIth the paient of said royalty on manganese ores or concentrates, 


the L ssoes shall submit to the Lessors a copy of the settlement sheets 


showi the number of wet tons sold, the moisture content, the percentage 


of ma ganese in each lot for which settlement is made, together with a 


state ent of the amount received for each lot. Failure to comply with any 


of th cbove-spcified procedures shall be cause for cancellation of the 


lease.J


Payment of all royalties shall be made directly to the Lessors at its 


offic a, 829 West Broadway Street, Butte, Montana; payment to be made with 


two a parate chocks as follows: 


19/36	 -	 tVIlliem	 McDonel or 
Marie MeDonel (his wife) 


17/36	 -	 Elizabeth 'ane Cole 
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4. LESSE TO AY TAXES ND ASSESSM2TS: The Lessees shall pay, before 
delinqent, all taxes and assessments levied by public authority against 
any riiachinery, improvements and personal or other property placed 


upon s€lid mining claim, end shall also pay, before the same become delinquent 


all lionse and not proceeds taxes which may be levied by authority of law 


on the b'islness of raining 3aid premises, or upon the ores produced therefrom, 


5. ISE PTISES TO BE VOIUCED 3E?kRAT]Y: The demised premises 


shall e worked separately from all other lands, and all ore mined and re-


ioved herefrom shall be kept segregated irom all other ore mined by the 


essee until the weight and value thereof shall be ful]ydetrmined. 


6. INSPECTION OF MINE, ETC: The Lessors, through its authorized 


'eprese tatives, shall at all times daring the term of this lease have the 


.ig.ht t enter upon and inspect the nilne or nines and all the workings thereof, 


bn the emi.sed premises, toget'ier with the beneficiating plant or plants used 


connetion therewith and to make any survey that it may deem necessary, 


itber or the puroose of checking the amount of ores mined, or for an exam-


nation of the physical condition of the property, workings and beneficinting 


lant o plants. 


. COND1TCT Q? MINING OPRATION3: The Lessees shall enter at once 


Jipon sa d mine or premises and work the same ifl a manner necessary to good 


4nd eco on.ical mining so as to take out the greatest possible amount of con-


iercial ore free from wcste, having due regard to the safety, development 


nd pro ei'vation of said promises as a workable mine, and shall work said 


Mne an promises as aforo said continuously and steadily from the date of 


h1s le se, and in the prcsecutlon of said work shall keep at least tvo (2) 


ersons employed underground for a space of twenty (20) days in ooch thirty 


(30) der period, except during such times as said Lessees may be actually 


prevent d from prosecuting said work by any cause or causes beyond its con-


rol.


con;ideration of said lease the Lessees do hereby covenant and 


gree 4th the Lessor that It will well end sufficiently timber saId mine 


at all oints where proper and repair all old timbering whenever it may 


ecoi	 ecessary in order to preserve the mine in a workable condition. 


at It wIll occupy and hold all cross and parallel veins, leads, 


ips, a urs, feeders, crevices or mineral deposits of any kind which may 
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dis overed in working under this lease, or in any development work con-


nected with the workn of said lease by said Lessees, or by eny person or 


person under it, in any manner and will not during the term of this lease 


locate or attempt to locate or record the same, or allow the same to be 


locate or recorded except in the name of the Lessor. 


That it will keep all shafts, drifts, tunnels and workings in good 


condit on or repair, and will keep the same drained and clear of loose rock 


and de ne of all kinds. 


It will adequately fence, cover or otherwise protect all shafts, cuts 


or oth r surface openings made or used by it under this lease. 


8. BOOKS AND ACCOUNTS: The Lessees will keep books and accounts show-


ing th amount of ores extracted from sai. mine, the amount of ores shipped, 


sold o treated, and the amount of money received for aaid ore, or the value 


extrac ed therefrom, and the Lessor shall have free and full access to said 


books, accounts and records of the Lessees at all reasonable times. 


9. DISPOSAL OF ASTE, REFtJSE AND MINE WATER: The Lessees shall meke 


such p ovislon for the disposal of waste, refuse and mine water from the 


mine o mines on the demised premises that the same shall not be a nuisance 


nor in ure the property of the Lessors, or of others, nor obstruct or con-


tamina a any stream, or obstruct any right of WR or other means of transpor-


tation or travel on the lands of the Lessor or others. 


10. LBOR AND MATERIAL TO BE BURNISHED BY LESSEE: The Lessees shall , 


at Its own cost and expense, furnish all labor, material and supplies nec-. 


esser1J for the proper operation of the demised premises under this lease. 


11. LIENS: The Lessees shall, when due, fully pay for all Lachinery, 


eq uipm nt and materials joined or affixed to the premises herein described, 


and sh ii, when due, pay In full all persons who perform labor upon said pre-


nilses, and shall not permit or suffer any liens of any kind or nature to be 


enforcd against said premises for any work done or machinery, equipment or 


inatenl is furnished thereon at the in3tance or request or on behalf of the 


Lessee
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12. STATE AND FEDERAL ENACTMEäT3 AND CITY ORDINANCES: The Lessees, 


In the operation. and development of said premises, shall observe and comply 


with a 1 applicable Federal and State laws, safety regulations and city 


ordina •ces, and s'iall comply with the laws of the State of: Montana in refer-. 


ence t WorkTnen's Compensation, and shall insure and keep insured during the 


term hreof all persons employed by Lessees under the provisions of said 


Wor]ners Compensation Lew. 


13. ASSUi'TION OF RI - INDITY: (a) The Lessees assumes all 


risk o± per3onal Injury to the servants an's employees of the Lessees and 


')ersonsj with whom It may be transacting business while on the demised premises, 


nd all risk of loss or damage to buildings or contents, and also to any other 


ropert brought upon, or in proximity to, said premisea by the Lessees, or 


othe a with the knowledge or consent of the Lessees. 


b) rilho Lessees agrees to, and does hereby Indemnify and hold harm.1e88 


4he Lee ors against any and all aFmages, liability, liens, claims, demands, 


hosts, cuses of cctlon, suits at law or n equity in any way growing out of 


this ag ement, or because of the operation or the carrying on of the work 


contemp1etod hereunder. 


4. LESSOR TO E GIVEN NOTICE OF LITIGATION: The Lessees shall 


prompti notify the Lessors in writing of the institution of any litigation 


involvi the rights granted by this agreement, and in the event the Lessors 


are, in ts judgement, in any way Interested therein, it may, at its option, 


epter In o the conduct and defense of such litigation to the extent it may 


diem adv s4ble. 


l5. DEFAULT BY LESSEE: Time is of the essence of this agreement, and 


case he Lessees shall fail to keep and perform all, or any one cf the 


cvenent and agreements herein written and contalnod to be by it on its pRrt 


prfornie in the manner, form and at the time as herein agreed, then the 


Lssors y, at its option, and upon thirty (30) days' notice in writing 


Lesees eclare this agreement terminated and at an end, and all the rigbts 


o the L ssees shall cease and be wholly terminated and at en end. 


-6-
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A waiver by the Lessors of a particular breach of any covenant or 


agreem flG shell not be deemed or held to be a waiver of or affect any other 


breach or impair its rights resulting therefrom. 


16. SURR T)ER OF PROPER1Y: Upon the termination of this agreement 


for a cause, the Lessees shall immediately surrender unto the Lessors all 


'of the premises herein demised without delay or hindrance and the Lessors 


'shall ave the right immediately upon the expiration or termination howsoever 


'of thi agreement to enter upon the premises aforesaid and to take immediate 


possession thereof without de1aration of forfeiture, act of re-eny or pro-


ess of law. 


7. REMOVL 0 E'UlPMT: As ipug as the Lessees are not in default 


.ii any f tho terms and conditions herein provided for to be kept and per-


formed the Lessees, they shall have the right to romovó from the demied 


remise',ull m,chine1 r , tools and other equipment placed thereon by thorn 


%ithin period of ninety (90) days from the termination hereor, and unless 


so remo ed within said period the seine shall immediately become the property 


or the essors, but they shell not remove or impair any supports, maine props 


r nine timbers whiOh may be necossar for the protection of any opening. 


of such ne or mines. 


. HOW NOTL.FS To B1i GIVEN: All notices given or required to be 


gIVen Ufl' er the terms of this agreement shall be in writing, sent by United 


States 11 postage prepaid and shall be addressed as follows: 


N tice to the Lesors shall be addressed to illiarn II, McDonei, 


843 Lexi gton St. Butte, Montana and to Elizabeth Jane Cole, 829 West Broadway 


3reet, lutte, kontana. Notices to the Lessees shall be addressed to Hugh 


C Nicel , anaconda, Montana and Jeeob Schneider, ?hillpsburg, Monte'na, pro-


vided fu &ther that in lieu of mailing such notices they may be served upon any 


o such arties personally. 


1 . SUCCE30RS 1d) 3SIGNS: This agreement shell be binding upon the 


iLure to the benefit of the parties hereto, their successors and assigns; 
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POVIDED HOWEVER, that the Lessees shall not transfer or assign this agro-


met or a y ifltere3t therein or ny right granted hrounder without the 


written oosent of the Lessors. 


IN W TNESS ThE'OF, the said parties have hereirtto set their hands 


e4d se1s th s 24th day of June, 1952.


LESSORS 


WLett /7)?Cf*/ 
William R. McDonel 


Marie MoDonel


L	 -&_. 
E1izabth Jane Co 


AT3'I: 


w


LESSEES 


--
Jse;Ob Schneider 


ATTEST:
I







53. 


_______day of _________ in he year 19f32, before 	 the 


a Nory Public for the State of ontana, persoiaily ppe.r 


cDONa, nown to me to be a part owner of the White Horse Lode 


located in the County of Granite, State of Montana, and ao1aio 


that he executed the within inatrument. 


1TNS .HJEOF, I have hereunto set my hand and affixed 
Noterial Seal, the day and year in this certificate 


fir8t above written. 


STAT OF }d 


County of 


On 


unders1gne 


WILI4AM R. 


in.ng C1& 


leded to 


IN


Notary Public f. the State of Montana, 
Residing at _________________________ 


My Commission expiresr 7 T,2P /f 


STTE O 


Cdu.nty 0


uidersig 


MRIE Mo 


Mining C 


ledged t


this	 day	 , in the year	 befcre me, the 


e otary ?ublic for the State of Montna, personally appeared 


ku'r to i& t be a pert owner of the 1hite Horse Lode 


aim, located in the County of Granite, State of Montana, and acow-


me thatshe executed the within instiment. 


WITNESS WRTgREOF, I heve hereunto set my hand end affixed 
my Noterial Seal, the day and year in this certificate 
first above written. 


Notary Public for a Stats of Montana, 
Rasiding at______________________________ 


My Comuti salon exires t>/ ..Z7/fj T 


as. 


-'9-.
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STATA OF MONT NA: 


Count o 


On th5s 2 --	 day of ________, in the year 1952, before me, the 


underigned, a Notary Public for th State of Montana, personally apperd 


rH J L COLA, known to me to be a pert owner of the White Horse Lode 


Miiing Claim, located in the County of Granite, State of Montana, and acknow-


1e&ged to me that she executed the within instrument. 


IN WI1L33 iThAO, I have hereunto set my hand and affixed 
r Nottrla1 3eal, the day and year in this certificate 


first above written.


- 


Notary Public for the State of Montana, 
Residing at 


My Commission extlres__________________ 


STT
1 


CoUnty of	 iw 


On this	 day of	 , lathe year 1952, befo me, the 


inersgned, Notary Public for the State of Montana, personally appeared 


EUQH G NICE , a sident of Anaconda, Montana, and acknowledged to me that 


he exeuted t e within instrument. 


IN *ri ISSS HROF, I have hereunto set z hand and affixed 
rn Notarial ee1, the day &nd year In this certificate



	


f r-t above written.	 ) 


Notary Public for the State of Montana, 
Residing at__________________________ 


My Commission oxpiroS7 ,2f /fJ5 


-.10-.







STATE OF MOA, 


	


Count o± iL 	 I•;.d,d-


On this___dey of _, in the year 192, before me, the 


unaersigned, Notary Public for the 3 ate of :Iantana, personally pr3d 


QB SHNEIIR, a rsUent of Philipsburg, Montana, en	 iowloded to ins 


that he e:eud the within instrument. 


IN WITSS EREOF, I have hereunto set ny hand and affixed 
n r Notarial Seal, the day and year in this certificate 



	


'	 t abve	 j++	 - 


Notar7 Public for he Stat f Montana, 
Residing at	 - 


Mr Conunission oxpires)3z 	 zf 


-.11-
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