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© DEFRNSE NINERALS EXPLORATION ADMINISTRATION
| CONTRACT ADMINISTRAFION AND AUDIT DIVISION
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: :t heve reviem thc records partuning to Gentrtet uo» én-lkhs,‘ '
nocm llo m-aés , with .

. Hugh @ Ficely, Anwom, Montana, and

1
' J’aco‘b Schmider, Phuips’burs, Montana, ?artnars‘

’ covcring B project for the oxploratian of manganese 1ocat¢d in Gmim
County, Nontana, commonly known es the White Horse mine; and, further
~ have consulted vt.th the wautive Gfﬁaar of the Regioaal Pield Tean.

!’hui reviev m mede in lieu of & final sudit of the operrnter's
accountn and records for th& follewms reasonsi

(a) the éontrmt was terminsted by the Government on
; September k&, 1953, on the grounds that the Contrsctor
had feiled to provide his share of the money necessary
; for the project, and failed completely to prosecute
‘ operations pursusnt to the terms of the contract;
(b) no monthly reports had been uubmtttod by the Contractor.

‘!‘mp review disclosed the rallmrina facts in r«gﬁr& to the umount paid
-or to ’a4p peid the ccmtmctors

,'; ‘l’o‘bﬂ. cost ap mn« by contrnctor $ -0+

' ' Bxceptions .
| !‘otal aecepted cast ; O

: ﬂae contract ¢alls for a 75 p¢rc¢nt partieipstim or exploration
expensis by the United States Government. Therefore payment to the Con~
trector by the Govemmnt in the amount 01’ ¥o and no/ 100 Dollars,
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® [ 340
: UNITED STATES
DEPARTMENT OF THE INTERIOR

Deféense Minerals Administration
Washington 25, D.C.

: : September 4, 1953
Mr, Hugh C. Nicely
Mr. Jacob Schneider
1000 West Fourth
Anaconda, Montana
Re: Nicely and Schneider
Docket No. DMA-2638 (Manganese)
Contract Idm-E443
Gentlemen: -

In compliance with your request that Exploration Project
Contract Idm-E443 dated October 12, 1952, Docket No. DMA-2638, be
rescinded, on May 21, 1953, Mr. M. E. Volin, & member of our Region
II Field Team, mailed you for signature several copies of a rescission
agreement, duly signed on behalf of the Government. Since you have
not returned this rescission agreement signed, as requested, and no
explanation for your failure to return it has been received, the
Government considers it of no further force and effect.

Please be advised that this Exploration Project Contract
has now been terminated by the Government because you have failed
to provide your share of the money necessary for the project, and
in the opinion of the Government, you have failed completely to pro-
secute operatioms pursuant to the terms of the contract.

Very truly yours,
/s/ C. O. Mittendorf

Administrator
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DEPARTMENT :OF THE INTERIOR .

DEFENSE. MINERALS. EXPLORATION. ADMINLSTRATION

. STRATEGIC AND CRITICAL MINERALS. EXPLORATION. PROGRAM

Chief, Finance Section, Budget and. Einance.,.Bxanch,_u Bnréa.u. of Mi ne"é

.Pleass. enter ...Qn.thi_rac,o.ids_. of. _;the.-Dei‘ense.A..Minerals. .Exploration '

Administration, under the. Strategic. and Critical Minerals. Exploration
Progran, the. following cOntra.c;i;,..Qr. anendment o coftract.. _
Contract Fo..ldn=E., CANCELLED

Date. of. CQMI&“%&E‘&E&E% Hovember 12, 1952

Name and Address.of Operators

Hugh G. Nicely,
lGG@ U Ath Sty
nﬂmw»}m%, a,@"lm o
Soeoh Schneider,.

mnouféﬁ&&%wm (!fartnem)
participation ____ $ 2;_211‘.'00

Percent. of Government _
_ participation. 75 %

‘Region: J¥I... States - I‘Icﬁtém‘
li01Bs Please releasa 32 211,005 Lem-. to operator
9/4;/ 53, ’
7 m@m el
ds G‘Mbers >
Chie?, Contract Aﬁm&.niatration and
Auai‘t m,v-x sicn

Py

(’l‘itle)

. Date Delivered tp Buresu of Mines, Washington, .  Sept.9, 195313808





. K . ‘Docket No. 3@3&

Comohty

* DEPARTMENT -OF: THE. IMERIOR '

DEFENSE MIHE’RALS EXPLORATION ADMINISTRATION

. STRATEGIC. m..mhiun;.mm__mmMI_% PROGRAM

_T0% (Chief, Finance. Semtion,, Budget _and. Fina.nae Bxanch Burea.u oi Mines

P [.easa' enter on.i.he mcoz:ds-_o_f the. Da.fense Minemls Explora.tion
Administration, under’ ‘the.Strategic. and Critical Minerals Exploration
M,Pregra.m,,, the ioilamng contract, or. ame.ndme.n.t.._to contract..

t

,.Cnnm:act No... Idme 443

_Date.of. Qantmcat«‘_

. Name . a,n,d;Addz:ess;_nf..: O;mg,a.toi-s '
lugh Ge [Heoly,
3000 T, 4th St.s
3‘““% “@ﬁm N

""parti;:'ipat lon . o .$ 2,2134@@

_ Percent._of. Goveznment

.. Participation . 35 .
.negiono_... X ..‘,.4.._.S..t,a.t‘§-.o.,.__ an’m :; ©  : R .

(Title)

Da.te Deliver.ed to..Bureau..of -Mines‘, Vlashington, flov,. 32,# 1952 13808





" MF-200 o | ‘ . "DOCKET No..EA 2638

* (June 1951)
(Reéx:sed T, 1b52)

COMMODITY . Manganese

UNITED STATES OF AMERICA Government's Copy

DEPARTMENT OF THE INTERIOR . IDM-E 443 -

' INERALS EXPLORATION ADMINISTRATION o yrren
DEFENSE M CEPIRTLTEIN OF THE WIREQIOR

_EXPLORATION' PRQJECT CONTRACT !Befease Hinerals Admiaisiration

AECEIIED g
" 1T 1S AGREED this .____._.- 12th . _dayof ... November---------- , 195_2., between the AinRagSta%EgAmerica, acting -
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Governrpent,”
and?® ... Hugh G.. Nicely, 1000 W..4th St..,.Anaconda, Montana,-and - S

Jacob Schpneider, Philipsburg, Montana, Partners: . .

hereinafter called the “Operator,” as follows: ) -
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2.' Operator’s property rights—With respect to that certain land situated in the State of ani:ana ..............
o , County of .. Granite ____. described AaXBRIEHIC °___!
As_set forth in Annex I. . e

the Operator repregents and undertakes: *

(a) 3 RS CLpRICRE S O KMTEK, I HOSSEIEI0H 2 HAX SHKIK KR 2 HCHASSXOR X 2 2 B XRE L ECHKAKIK X HMFER KR XIK A1¢

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. .

ARTICLE 3. Exploration project—The Operator, within ________ :]E'QT.Z%_Q__ days from the date of this contract shall commence

work on a project of exploration for® Manganese , )
230 @8l

in or upon the described land; and shall bring the project to completion within a period of ‘96 days from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
.o1£_ drawingg télereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. :

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: : - :

. (1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of -the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. .. - . :

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and. geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. .. - ) . - _—

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
whieh is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related imitiat allow-
able depreciation, are allowable maximums. : .

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. .

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. )

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit

of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the (Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

‘11f gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. P

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

§ Name of mineral or minerals. 16-—66328-2
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. (b) The Government’s paymen.nall cases will be based on actual, necess osts (including contract -unit_prices) . "
incurred not in excess of any “allowa aximum,” and not in excess of the fixed perc ge of the total aggregate estimafed cost. *
Costs will be considered to be incurred only as they are or become due and payable. by

(¢) No items-of general overhead; corporate management, interest, taxes (other than payroll and sales taxes) or any other

indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.
) ARTICLE 7. Reports, accounts, audits—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period -covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the

. Government with an adequate geological and engineering report, in quintuplicate (five copies),.including an estimate of ore

reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payrment of any vouchers depending upon insufficient or
incomplete reports. : . - ’

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.— (a) The Government will pay : 15 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $.2,211.00____, whichis 75 . per-
cent of $___.___ 24_9_4_8_:“0.0__-__; ___________ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. * :

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. - :

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (1%).percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional ful! fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. . :

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. - The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mern¢ failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. i -

ARrTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. - ;

ARTICLE 12. Termination and complétion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

_completion continues only as _long as the accumulated allowable._ costs of the project -
_in which the Government will participate do not exceed the agreed,. total estimated ... .
cost of the project set forth in Article 8.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
1 o
/\'\ . 0 ‘ DI, a7

4} g ‘?wely BX - or, s

- 7S . Minerals Exploration
b2 éZ’WL.JC’Z,Ateé (. i Administration

Jacot/Schneider, . Partner —_—

: I, . , certify that I am the secretary
of the corporation named as Operator herein; that A ] ~, who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1





EXPLORATION PROJECT CONTRACT
HUGH G. NICELY & JACOB SCHNEIDER
DOCKET NO. DMEA-2638

ANNEX I

The White Horse patented lode mining claim (Mineral
Entry Number 2056), recorded in Book 20 of Deeds, page 173,
and. two unpatented quartz lode mining claims, the White
Horse Extension recorded in Book 20, page 620, and the White
Horse Fraction recorded in Book 20, page 619. All these
records are in the office of the County Clerk and Recorder
of Granite County, Montana, and all the claims are situated in
Section 30, T. 7 N., R. 13 W., M.P.M.





EXPLORATION PROJECT CONTRACT
HUGH G. NICELY & JACOB SCHNEIDER
DOCKET NO. DMEA-2638 ,
EXHIBIT "A"

Description of the Work

Time Schedule: O to 3 months
1. Rehabilitate the winze station on the main level.

=9

2. Rehabilitate the winze sufficiently to gain access
to the 120 level and install service pipe.

3. Explore for the downward continuation of the ore be-
low the old mine workings by means of 400 1linear feet of long
hole drilling from the 120 level, as indicated in "Map No. 1 -
DMEA Docket No. 2638", attached hereto and made a part hereof.

Estimated Costs of the Project
(¥*Indicates allowable maximum)

(l)L§Independen£ Contracts

None

(2) Labor, Supervision, Consultants

Wages for 3 miners at $14.60 each
per day ($13.47 plus overtime for :
sixth day work) for 135 man days 1/ $1,971.00

(3) Operating Materials and Supplies

Timber - Round stulls 16 feet long

Posts, 24 each 16
Caps, 12 each 16'
Girts, 10 each 16
Total 406 each 10! $ 50.00

l/ Part of the labor may be performed personally by the Operator
at the specified rate. Supervision, englneering and mapping
shall be performed by the Operator at no cost to the project.





(4)

(5)

(6)

Pipe
2" Adir Line - Adit level 220!

Shaft 120!

120 level 8ot

Total 420 Linear feet

@ $0.41  $172.20

1" Water line - Shaft 120'
120 level _80!
- Total 200 Linear feet
' @ $0.18 36.00

Fittings 25.80

Fuel, 10 days - 30 gal. per day - .
300 gal @ $0.30 90.00

Tungsten carbide bits, 2 @ $14.00 each _28.00

Operating Equipment

To be purchased

Non_e

To be rented

1 Portable 160 cfm compressor @ $275/mo.,
including freight to project and return,
1 month

To be furnished by Operator

Equipment owned by Operator to be
furnished without charge to project

Rehabilitatlion and Repairs

No rehabilitation except as outlined above 1n
'"Description of the Work'", all costs of which
are included under headings (2), (3), (7), and

(8).

New Buildinés, Improvements, Installatlons

None

$ 402.00

275 .00





(1)

(8)

. .
. oL . .

Mlscellaneous

Workmen's Compensation, Employer's
Liabllity Insurance, 01d Age Bene-
fit, Unemployment Insurance, payroll
and sales taxes

Contingencies

Estimated Total Cost of the Project

Government Participation @ 75%

$ 200.00
©100:00

$2,948.00%
$2,211.00%
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* MF-203 ° OWNER'S CONSENT TO LIEN .
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Montana , County of Granite , described as

follows:l/ The White Horse patented lode mining claim (Mineral Entry Number 2056),
recorded in Book 20 of Deeds, page 175, and two unpatented quartz lode mining claims,

the White Horse Extension recorded in Book 20 , page 620, and the White Horse Fraction

recorded in Book 20, page 619. All these records are in the office of the County
Clerk and Recorder of Granite County, Montana, and all the claims are situated in
Section 30, T. 7 N., R. 13 W., M.P.M. ' .

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/__ Bugh G. Nicely, 1000 W. 4th Street, Anaconds, Montena, and Jacob Schneider,

Philipsburg, Montana, Partners

~hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
fights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as prdvided in
the contract, or any amendment thereof, shall prevail over and be ﬁrior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% _2,211.00 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, admlnlstrators, Successors, - and assigns
of the undersigned.

Dated this i day of 195 3’
| wx.@&am %WC&M [sea1]

s el %&a%e/ [sea1]
ﬁgg?ggzﬁu%_&&-lsen]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

\K Insert the maximum amount of the Government's contribution.

e
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-RELEVANT CONTRACT PROVISIONS . ~

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe .broadly or indicate the nature:- of the discovery-or development. In the event of such
certlflcatlon any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be. subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other dlsp051t10n of any such production, in whatever form disposed of,
1nclud1ng ore, concentrates, or metal, until the total amount cOntrlbuted by the Government w1th—
out interest, is fully repaid, or said 10 years have elapsed, whlchever occurs flrst as follows

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

"' (2)°0One ald ome-half (1i) pér cent of any stch'net amounts, plus 'oneﬁhélf'ké)“ﬁén cent
such net amounts for each additional full fifty cents (30 50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per ‘cént’ of* such ‘net- amounts

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (13) per cent; onanet amount of ten dollars ($10.00) per ton, three .
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determinationm.

{c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or ‘the ~termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. . 18264
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UNITED STATES OF AMERICA Docket Copy

DEPARTMENT OF THE INTERIOR D8 442 ‘v
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ! Br fuf fi:Ed '
. Defonse Blinerals Adminswatisn

'EXPLORATION PROJECT CONTRACT* REGEIVED £
APR3 1953 J

IT IS AGREED this 12th day of ... November. ... ., 195.2 between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and" ... Hugh B, Bicely, 1OUO.#.-Ath St Ansconde, Nontens, and
................... Jecob Schnelder, Philipsburg, MOntans, Pertners .

hereinafter called the “Operator,” as follows: '
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of "ﬁ@ﬁgﬁﬂ% ______________
County of .. Gpantte ' - ' described FEAMPNL °
....................... Ag set forth in Annex X. ‘

the Operator represents and undertakes: *

(@) EhatatherOneNakon A s LIS} RECRREE
Solomingcclaimy ony e R e R 0K s

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any. allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. 0

ARTICLE 8. Exploration project.—The Operator, within _________ iﬂ __’_iL.___- days from the date of this contract shall commence

work on a project of exploration for ‘.mm&

. ’9’ 20 9,..*)
’ <
in or upon the described land; and shall bring the project to completion within a period of ... =3 G8y& from the

Ay ko
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto?which, with any maps
o§ drawmgg télereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

~ (b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” .to any such independent contract states that the Government’s -
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. -

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. :

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
limited to the following: . .

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent.contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which- the Government will pay as provided in the exploration project contract. .

(2) Labor, supervision, consultanis.—Labor, sup.érvisio_n and technical services. (incfudfng engineering and geologiéal
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. Soe S T RS

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related swittal allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. ’

(6) New buildings, tmprovements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. ) 3

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66328-2
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(b) The Government’s payments%ll cases will be based on actual, necessar ts (including contract unit li‘?ices)*‘“'
incurred not in excess of any “allowable haximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. R

‘(e) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and ‘engineering report; in quintuplicate (five copies), including .an estimate of ore
reserves resulting from the exploration work. oo T e : D e

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. S e - - . . R

(d) Accounts and audits.—The Operator shall keep. suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least.3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account' as provided in Article 12.

ARTICLE 8. Payments by the’Govemment.—(a) The Government will pay -. ?5 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $.edd Qi , whichis . ¥ per-
cent of §-..... 53 AN i oo , the agreed, estimated total cost of the project in which the Government will participate;

47 Faie

Provided, that 1‘;;1ti1 the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. :

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a.mgunt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . ’

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance.  Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the.same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ) ) .

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

cost _of the project set forth in Article 8.

Executed in sextuplicate the day8and year first above written.
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Ja;:oblt Sehneldey, Pertner

o y , certify that I am the secretary
of the corporation named as Operator herein; that ) , who signed
this contract on behalf of the Operator, was then ‘ : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
seope of its corporate powers.

V. 6. GOVERNMENT PRINTING OFFICE 16—66328-1
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" MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of ¥ontano , County of Mﬁé , described as

follows:l/ ghe Uhgte Horse patentcd lode mining clain (Mineral Entry Nunmber 2036),
recorded in Book 20 of Deeds, page 173, end two unpatented quertz icde mining claims,

the White Forse Dxtension recorded in Bool @, page €20, axnd the tbite Horse Fractien

recorded in Book 20, pase €19, All these records are in the office of the County

. Cilerk end Recorder of Grenite County, fontana, end all the claeiums ere situated in

Section 30, T. 7 H.y Re 13 V., M.P.M.
which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ Bueh 8. Nieely, 1000 . Uth Steeot, Anaconds, Montans, end Jacod Schneider,
Phildnghurs, Montana, Partnors

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con~
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% aﬁ@ﬁlt@*’ , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this l '. day of FQ./Q} s , 195\3.
Wetbiarm W0l Lo
m % 9074,2’/ [sea1l

_ézéﬁ.&/_&(:: C%—-Qa_ [sea1l

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page ___ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

i
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-~half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

L3

4 !
i

(2) One and one-half (1}) per cent of any such n'et amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income.tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations. '

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or pufchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to .the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

' I

Interior-~-Duplicating Section, Washington, D. C, . 18264
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DMA Fcﬂ 1 . _

DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMEA T Docket No. _ 2638 /% 0/

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

EXPLORATION PROJECT
Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip.Copies to USBM and USGS. One
copy retained by Region II.

To: _Code LOQ, Rm. 3538 Date 8-4-52

To: %fﬁw"‘/ Date £-/5-52
To: ﬁg‘z Corm Date /07/,17 /52
To: Q? () Date /- S-& 2
To: _\Q_‘#,M_ALW Date _)| =20 -S2.
To: ;4’) Date 1-28-%53
To: _& Date _2 - /3 '53
To: ‘ Date

To: ‘ Date

To: ‘ Date

To: Date

To: | Date

To: Date _

To: | lDate

To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 98868
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> FiLEp.COPY

i SURNAME : )

L UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FEB-41%4 e
Mr. Robert M. Hall R S
DMEA Auditer : ,
120) Newth Divigien Strest
Spelane 2, VHashington
: Re: Doslwt DMEA-20638
Contanet Ydn-ELiLd
M Go Nionly and
“ acoh Sclmelider, Partvers
Mﬂ‘ Mr. MI:

mmum«mmumm
nitted ly your lebter of Jumvezy 26, 1954, covering the above-
nmmmt.
o mmawmwmmu
aizmm

! Sincerely yours,

(Signed) J. L. Chambers

Jay L. Chembers, Chief

Contraet AMM
: and Apdait Divisiom
WBorovies /b

February 4y 1954

Copy to:  Docket =
: Admy. Reading File
Mr. Chambers

7





N * FILE COPY
o 1 B - SURNAME: .

UNITED STATES | o WY

' DEPARTMENT OF THE INTERIOR 7

. DEFENSE MINERALS ADMINISTRATION :  * . - 717 €%
- WASHINGTON 25, D.C.° - : ‘

1. o e awme3 jui— W
Mr. Hugh G. Nicely =~~~ B
Mr. Jacob Schneider
1000 West Fourth
Anaconda, Montana

Rei’ Nicely and Schreider S
-~ Docket No. DMA-2638 (Manga
Contract 1&3-34&3

7-Genﬁlemen;

In compliance with your request that Exploration
Project Contract Idm-E#M3 dated October 12, 1952, Docket

No. DMA-2638, be resecinded, on May 21, 1953, Mr. M. E. Volin,
a member of our Region II Field Team, mailed you for signa-
_ture several coples of a rescission.agreencnt, duly signed

on behalf of the Government.  Since you have not returned
this rescission agreement signed, as requested, and no
explanation for your fallure to return 1t has been recelived,
the Government considers it of no further force and efrect.

Please be advised that this Exploration ?roject
COnbract has now been terminated by the Uovernment because
you have failed to provide your share of the money necessary
- for the project, and in the opinion of the Government, you
have failed completely to prosecute operations purauant to
the terms of the contract.

very truly goura,

T

Administrator

: AEKane ep 9 4 53

~Copy to./ Mails & Flles
‘ Admr. Reading File.
Oper. Comm.
DMEA Field Team, Reg II (2) :
- Mr. Gilbert DeHuff, B/M Rm.3523
P - Mrs. Martha S. Carr, USGS Rm. 242 B GSA
i Mr. Martin (2) , . -
; - Mr. Hofflund

Mr. Kane: . R S B ‘
< Chron. - - - AR o , | \ A
¥ ) ‘Pending S S : Q?b gﬁ





.. - UNITED STATES =
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINlSTRATION

.‘i“‘ S
WASHINGTON 25, D, C. oL mlz:@u b:w;

§ . 12007 \Division St.

Mr, Hugh G. Nicely and
. Mr. Jacob Schneider:

1000 W. 4th: '

Anatonda, Montana

Subject ‘Docket No. 2638 (manganess)

L .- 7 Whitehorse Mine
L R S Contract Idm-EAL3
ST - Recission of contract
| Gen‘ciLmn. o

‘ On May 21, 1953, we nailed you copies of a form to rescind
your DMEA contract by agreement before work is begun. These forms
had been signed for the Government and it was requested that both
partnors also sign them and return all but the Operator's Copy to
this c»ffice. To date this hn not been done.

‘L
i

If you atill deairo to have your contract reacinded kindly
sign tho forms and retum thm pmmptly. :

: . '__ o e ',Sincerely yours,
e - ‘,x. B. Volin |
ST "~ ¥ember, IMEA Field Tu.m -
S ~ Region II
ce: DMEA, Wash. (2)/
: USGU (2)
:n"
o






? UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1201 N. Division St.
Spokane 2, Washington .
May 21, 1953 ' ‘ Ll e

»

i
4

‘Mr. Hugh G. Nicely and

Mr. Jacob Schneider

11000 W. 4th

'Anaconda, Montana

|

| Subject: Docket No. 2638 (mnganase)
. Whitehorse Mine

; ' Contract Idm~EAL3

‘ ' Recission of contract

Gentlemen: °

! Mr. John McNabb, Bureau of Mines engineer who inspected
your property on April 7, 1953, informs us that the preliminary
work done by you at your own expense indicates that the project
specified in the subject contract no longer appears feasible and
t.hat you therefors do not want teo comn_enee work under this contract.

We have informed the Washington, D. C. office of DMEA of
thls developnent and that office has authorized us to rescind the
contract. In accordance with these instructions there are snclosed
7. copies of a form to rescind the contract by agreement before work
i5 begun; these copies have been signed for the Government. All
copies of the agreement should be signed by both partners, the
copy marked “Operator's copy® retained for your files, and the
remining copies returned to this office. .

Your interest in the DMEA program is appreciated,

1 Sincerely yours,

! . ¥. E. v011n
: , Acting Executive Qfficer
Enclosure " DMEA Field Team, Region II

cc:“? DMEA, Wash. (2)/

USGS (2)





. 4 ‘ FILE COPY
4 . SURNAME:
UNITED STATES - fﬂ'

DEPARTMENT OF THE INTERIOR  ~

'DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Ei_ Mr, A, E. Weissenborn, Executive Officer

'DMEA Field Team, Region II WAy L 21952
‘South 357 Howard Street [T
Spokane }, Washington

D\ur Mr, Welssenborn:

This will acknouladge your letter of May 1, 1953,
ndt-ing that the Operstors under ihe referenced contract hsve
asipd to have their contrect reseinded.

“ We concur with your recommendation that this con-
tmct be rescinaed You should, therefore, prepsre and executs
a "zfeamm of Exploration Project Contract by Agreement
before Vork 1s Begun® as outlined in DMEA Gircular 22.

o Sincerely yours,

, ' W. 8. I\/faltiﬁ | /ﬂg)

ACING Chairman, Operating Commuittes

Af?ﬁO§EDz
3. He Hca“’eﬁ FARutledge:foc c 1/5'3
‘ C. s
Hember) Buresi of :ﬁn?: Ig) =15 J 7
cc: Docket””
1- Po Tagjer Ft. Reg, 2
Code 400

Imbur, ﬁologﬁﬁ'rmf})jé) Adm, Reading File
Ne Be bthhBr, "USBM
M, D. Crittenden, USGS
Enclosu.re : Operating Commi ttee





MF-500 D.
< = UNITEDWWATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE ....5/6/53 .

REFERRED TO:

), _Mrr-Bedfridaos Rn, 1631

9. MreMartinyeRm—3538-

3.

4.
FOR:
............ Action ) -eemmom-m--- Recommendation
____________ Approval —eeeeeemm--- Record
............ Comment Of o
............ Conference —eeee----- Referring
............ Consideration | 7 T
............ Filing —eeeeeee—-- Reply for signa-

R Instructions ture of ...

____________ Investigation ceeemame Rewriting
............ Initials ‘ emmmmemeemm Signature
............ Mailing ceeemmemnme Suggestions
............ Previous correspondence ...._.._._.. Your information
REMARKS: ___Please notice Mr, Mittendorf's

notation and pass.on... (Copy. was. routed to
Division separatelya). ...

Check (X) before the items needing attention.

GPO  16—A3815-1 Initials of sender.










MF-500 ¢ * ‘o p
UNITED STA |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

DATE --_5/5;‘_5.3_---______._
REFERRED TO:

1—Eede—T00, Room_L62) § q/?
4ot P4

F

A ---- Action =~ Recommendation
............ Approval —enememnma Record

____________ Comment (4} S
............ Conference wmeeemmmn- Referring
............ Consideration 0
____________ Filing weeemem--n-- Reply for signa-
____________ Instructions ) ture of __..oooooon
............. Investiga.tion‘ ceemmeeeen-- ReWTiting
............ Initials ceennnemene Signature
____________ Mailing eeeemmmme- Suggestions
____________ Previous correspondence ..........__ Your information

Check (X) befofe the items n attention.
29

— A AT
4 B ADAMS _ (bl)..

GPo  16—63815-1 Initials of sender.





UNITED 'STATES

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Stree'c
Spokane lj, Washington

May 1, 1953
Mr. Ceorge C. Selfridge, Chairman — ;
Operating Committee, DMEA O T e,
Department of the Interior ¢WMm?L.:;\ -“‘”*J
Washington 25, D, C. orn e
Re: Docket No. DMEA m&Manganese)

Rescission Agreement

- White Horse Mine
Granite County, Montana
Contract Idm-ELL3

Dear Mr. Selfridges

b

Attached are %we copies of a memorandum by John S. McNabb,

Mining Engineer, U, S. Bureau of Mines, in which he recommends that
the contract be rescinded,

Mr. McNabb points out that work completed to date by
Messrs. Nicely and Schneider at their owm expense resulted in a
reappraisal of the proposed DMEA program. The caved condition of
the old workings would make access and maintenance costs prohibi-
tive for the applicants. Recent information on the amount of ore
removed in the past has reduced the calculated ore reserve in the
target area.

Since an alternate low-cost exploratory program cannot be
planned for the White Horse mine, we concur with McNabb's recommen-
dation that the contract be rescinded, and we request the Operating
Committee to prepare the Rescissmn Agreement in accordance with

Méﬁafa?xdmn 8

By Field Team, Region II

. E, Volin, Acting Exec. Officer
(U. S. Bureau of Mines)

Enclosures Harold Kirkemo, Acting Member
ccs USBM(2) : (U. S. Geological Survey
Certifying Officer
Auditor

Nickelson





UNITED STATES
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1201 Ne Division St.

Spokane 2, Washington pne et s e
April 17, 1953 : L

MEMORANDUM g
e 1L OO

Tos DMEA Field Team, Region II

Froms John Se McNébb, Mining Engineer, Bureau of Mines

Subject: Inspection of the White Horse mine, Nicely and Schneider,
Granite County, Montana, Contract Idm-E443, Docket No.
DMEA 2636 (manganese)
2435
The White Horse mine was inspected in the company of Mr.
Hugh G. Nicely on April 7, 1953.

Work was scheduled to commence under Contract Idm-E443 on
April 1, 1953. Preliminary rehabilitation performed by Messrs. Nicely
and Schneider at their own expense resulted in a reappraisal of the
exploratory program. On April 6, 1953, Mr. Nicely informed me of his
reluctance to commence work under the DMEA contract. The mine exami-
nation made the following day revealed that the program as outlined in
the contract could not possibly be successfully completed at the
estimated cost. Also, it is now quite certain that the potential
tonnage unmined in the target area is considerably less than was
estimated at the time of the initial DMEA field examination.

Messrs. Nicely and Schneider succeeded in making the winze
on the main adit level accessible to a depth of 32 feet on the manway
side., Their preliminary rehabilitation consisted of cleaning out debris
and gob in the manway in such a manner as to make it Jjust barely possible
to gain access to a depth of 32 feet. Descent to this depth was quite
hazardous due to the presence of old loose timber and unsupported gob.

Inspection of the winze revealed the following facts:

‘ l. The area immediately around the collar of the winze and
to a depth of at least 32 feet was all mined out and subsequently filled
with gob.

: 2. The winze is filled with gob and debris to a depth of
32 feet and is quite likely caved to a depth of 70 feet. It is possible
that the area between the 120-foot level and the 70-foot level was also
mined oute.





. -
-

3. Ore was mined from the winze and in the adjacent areas
with no regard for support or preservation of the installation. This
practice has resulted in a caved condition caused by ground and gob
pressure from the north and west sides of the winze.

The actual cost of the winze rehabilitation is subject to
many variables because of the nature of the work. However, there
can be no doubt that funds in the contract are not sufficient to
permit the successful completion of the project. It is also evident
that the lack of supporting pillars around the perimeter of the winze
would foster a condition which would necessitate prohibitive mainten-
ance costs if the rehabilitated installation were to be used as a
haulageway for ore over an extended period of time.

It has been quite firmly established during the past month
that ore has been mined from the 70~foot level to the adit level of
the White Horse mine. Mr. Harry Hannifen, mine foreman for the Trout
Mining Co. in Philipsburg, Montana, has recently stated that he per-
sonally drove the 70-foot level of the White Horse mine and supervised
the mining of the block of ore above said level. No factual data are
available regarding the mining operation on the 120 foot level.

Messrs. Nicely and Schneider now feel that prohibitive
rehabilitating costs and the diminishing size of the reserves in the
target area necessitate a cancellation of Contract Idm-E443. This is
considered an accurate appraisal of the situation, and since no
alternate low cost exploratory program suggests itself at the
White Horse mine, it is recommended that the contract be cancelled.

WJ. e 21 af

John S. McNabb

Orige & 3 cys - Wash.
USGS (2)

DMEA

M/d

JWM





. UNITED STATES
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRAT_ION
WASHINGTON 25, D. C. B

Spokane, Masidngton —
April 2, 1953 ‘ B ‘ , Lezn @r b 2008

&wﬁ)MMr'g

ﬁE&za%gﬂ

1000 Ve 4th Street . _
Anaoonda. Montana -
.263?’
»ubject: Docket iloe UEEA %mganese)
- Micely and Schneider
L White Horse ine
f ; " {ontract Idm-E443

l)ear EXe m.celyz .

' " This will ac}mawledge raceipt of 3 Jonr letter of Harch 24, .
1953, returning executed copies of the subject contract and inw- .
forming us of your intention to start work before April 1, 1953.
You ‘aleo requested advice regarding reports, records of expenditures,
" etcd

‘ inclosed are 6 copies each of forus i'I° -mu and pf-thA to
‘be uped for your first monthly report. Detailed instructions for
their use and the additional documents and date required are given
on the reverse side of both forms. The contract form itself ine-
. dicat‘.a;s the records you are required to keep.

A repreaenta‘c.iw of the Field Teain will contact you in the
near future to arrange an inspection of the project, and he will be
glad to answer a.ny further que-tions you may have. .

~The availability of the drifter and sectional steel referred
to in your letter is being invest:xmted, and you uill be advised
concam:lng it at an early date. =

‘33; E‘ield iaaam, Region II

i
10

A. Be IIeissmnom, lxece Ofﬁcer
Ue Se Geologlcal Survey

DMEA, Wash. (2) ‘157 South loward Street.

UsGs (2)
DMEA

AD. )
JoM

DF.

T. Lie lioward, Acting for:
ile Be Volin, Liember

‘ _ ' Ua U uresu of Hines
Bneclosure . - S 1201 e Division Ste

TEH/he . g
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. ‘ 400 FILE COPY

SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR R
DEFENSE MINERALS ADMINISTRATION )
WASHINGTON 25, D. C. & j/ e
APR 6 1953
Hr. Hugh G. Nicely
1000 West Tourth Strest
Apacomda, HMontans

Be: Docket No. DMEA 2635 {Manganese)
- Nicely and Sehneider
White Horse Mime _
Granite County, Montans
Contract Wo. Idm~-BH43
Desy Mr. Micely:

' In compliance with the request contained on the reverse
of the.copy of lease submitted in comection with your apnlicatios -
foy oiploration essistance, ve are returnimg this cony of lesse te
you. A photﬁstatie copy has been made for retention in the files
of this Administration.

g
> Sincerely yours,

- (signed) FRANK E. JOHNSON (%w;

ACTING

S v ' Adm:::istrahf
Enclosure /
Oopy to: Docke '
Field Team, Reg. 2

| 6@)
Oode 400
Admn. Read. File ‘5\ ’\

LScott





‘ ‘ ‘ 00 FILE COPY
. - . ) SURNAME :
UNITED STATES
DEPARTMENT OF THE INTERIOR
Mo,

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. f)

i _ » ‘ peR 6 - 1953- ~

MNr. 4*0 ) *018!9!)01"&. h‘“‘i" Bffim
TMEA Tield Team, Region II

South 157 Noward Street

Spokane &, Vashiagten

Re: Doeket Fo. DMEA 2638 {dmuganese)
Ficely and Schueider '
¥hite Nerse Mine
Granite Sounty, Nontams

Desr Nr. Weisssnborn:

We 2re snclosing am extra copy of the above-referenced

mtfrnt for use of your field mrucn&atﬁes in making thetr

Sincerely youre,

| (signed) FRANK E. JOHNSoN ( M &\'\\53

ACTING  paministrates

examinntions amd reperts. _ ¥

mmm

Oopy to: Field Team, Reg. 2
. ; Doeket ’
‘ Admns Read, File

/ Code . 400

Licobs
kfé/53
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- UNITED sTAﬁ'E_s o o 5553501-\;5;55
| DEPARTMENTQF THE INTERIOR MAR 1 8 1953
. - DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ SPOKANE, WASH,

L WASHINGTON 25, D. C.
i C G d{ Kowurd sureet

© pekene by Lashiugton
WETID Ay L905
i

M, iiiﬁgn C. ﬁi(}ﬁl} DEPARTATT OF THE LGEieh

nr, Jueob sehnelder , - Defense L ’*‘-_”?’;L,ffm'"m“““ WZLLN
10 hest bn ‘ : D .

Aancohda, Kontsas o, , MAR 24 153

| 37
fes cket No, ngm {Mengmiene)
. Mcely sad coneider
Thpite Horse Nioe
Grnite Counvy, fioniane

u;e n«.]mwn*

u meiased are toe originel snd Tive copiu of mluratioa
Froject Uontrsct Tdmeihl3 vhich heve been sfgued by tue Govervment.
If thits cootrect meets with your npprovax, please sign aii cuples,
retair the copy warked “Operator's Topy®™ for your Tiles, and
rewrn tie other ccpiu to thia orﬂce. -

‘ Your atumim 18 directed to Article 3 of tue cantract
whmzs stipuistes that work sust comsence within 140 days from the
date of the contract. This mesns thet work wust sisrt on or before

Aprii 1, 1925, S B T T e e
b - T . slncerely yours,

e A Ee welssesborn
| R - Executive Officer, OMEA
S S Field Temx, Reglon 31

Enelosures
cel  DMEA %2),.
o usee (2]
[ Quinlan .

i

i
|
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So 157 Ho Street
‘Spokane 4, Washington
March 31, 1953

BEMHIMENI OF Tig fiiveR IUE%

Mr. George C. Selfridge, Chairman Defonss Finerals §
Operating Committee, DMEA ;;?ETVE ;m‘us'mhm .-
Department of the Interior , £

Weshington 25, D. C. i APR3 1S53 b

Re: Docket No. DMEA-2636 (Manganese)
Nicely and Schneider
White Horse Mine .
Granite County, Montans

Dear Mr. Selfridge:

Enclosed herewith are the original and two signed copies of
Contract Idm-EkL3 for the subject property. A copy of the contract
has been retained by the Operator, we are retaining a copy for our
files, and by a carbon copy of this letter we are distributing the
Finance Officer's copy.

You will note that the starting and completion dates of the

contract have been changed. This was necessitated because of the time

| consumed in checking more thoroughly the ownership and description of
the claims.

Also enclosed is a,Quartz Mining lease which was sent to us
by the Operator. This lease was entered into the 2hth day of June 1952.
It has been requested that this lea.se be returned to the Operator.

Sincerely yours,

A. E. Welssenborn

Executive Officer, DMEA

Field Team, Region II
Enclcsures ‘

cc: Finance Officer w/encl. N ,/i

) ' Q}s%;\g





' UNlTED STATES
' DEPARTMENT OF THE lNTERlOR

~ DEFENSE. MlNERALS EXPLORATION ADMINISTRATION

eso.lﬁfww
| - » - CEILITN ¢ 07 [

b o i Ol A&. N
e by (N ﬂ / v
3 “ \/\// 4/\

II
) . sl fa ITS?
;M. Hugh Ricely .
f 1000 west Fourth ﬁuuf.
o Anaconds, Mwtana
aas Tocket TNEA-2G38 (Mmgamaa}

; ‘ : : - Ricely & Echneider
! - ' - : White Hoxwe Mine
' ' : - Grenite County, Montsne

Daax Mr. Hicﬁ.n

‘ ammmw mﬁaw your contvect foxr IMBA
work has beend secaived. mmismmmmwmmm
mmmmm‘bmxcﬂln&ﬁnwatm

B " It will be necensary fur you to submlt 1o this office &
Fr_wmmmm MWMMWMM
L ount paotection.

! mm&mwsmmmwwmm;w

j w.mmmmtumwmmwmmm
‘ mmmmwmmmmw

mmmﬁnmmmummmmumu

i
ki

fbxmm; the castract o you. \
: Sinceyely yours, | ;
. AN
|
Fepamd F. Adbineon AN
m‘ He E. Woiseanborn ﬁj AN
\ Exscutive Officer, DHEA \
o ‘ e . Field Tews, Fegion IXI o
. ces MA%E; -‘ - - o S
;- . UseM | - _.
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DMEA 2638 |
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" ‘ : d FILE COPY i
X SURNAME :

UNITED STATES
DEPARTMENT OF THE INTERIOR

9 DEFENSE MINERALS ADMINISTRATION
i » . 'WASHINGTON 25, D. C.

‘ nurcnn Minerals Jxploretion Administration

PARatl
5285 '3”

Yobruary 2, 1953

xxxxx Tos a} B. Yelnsendorn, LA lixegutive Officer, Reglon (I ' :

RXAXR ‘“ South 157 Eawaxd 36., Spokane, Yashington % C . 7 2 75\\?
Tpeket DHRA 2638, Ricely and Schneider

Reurtel February 20. Operator must furntsh corrected
m}piol o lesse and m bwmr's Consent %o Lien. 'hon you reasive
tiaau. orenare a nev Annax 1 to agres with the dorreet desortption N
qwi forvard sontrast to r)parator for signature.

i

¢ C. Selfridge, Chairsan
Onarating Comuitbes

L

Copy tot _Bibcke‘tM

Admn. Read. File -

Oper. Committee

Code 400 o :
Confirmation ~ FT, Beg. 2
Audite Divn., Bureau of Mines ' I

FARutledge/1s
2/24/53
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Fls 1iatration ‘
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SPOKANE ¥ASH 2-20-53 -412P

GEORGE = SEZLFRIDGE, CIIAIRMAN

£, Hi

OPERATING COMMITTEE,.DNEA, 30M, UA

RE OUR LETTER AND ENZLOSURE OF FEB,. 4 DMEA DOCKET 2638 MITELY AND

SCIHEIDER,

LETTER FROM APPLIZANT RECEIVED.ADVISIMG DATA IN COUNTY RECOR

FRS LETTER CORRECT. DESCRIPTION IN ANMEX { OF CONTRACT NOT ZORRECT,

NEW SUBORDINATION AGREEMENT RECEIVED LEGAL DESCRIPTION TO BE
BY THIS OFFICE, AL COPIES OF LEASE AGREEMENT IN WASHINGTOM,

e e

TION AND FORWARD CONTRACT TO OPERATOR FOR SIGNATURE.
M R KLEPPER FOR A E axxssgwson}@ USGS, SP
L 2638 1 1 1 -
i uisp
CORRN LAST WORD LINE TWO OF TEXT REZORDERS, RPT RECORDERS

FILLED IN

DESCRIPTION ON THESE AGREEMENTS BELIEVED TO BE SAME ‘AS ANNEX 1 WHIzH
IS‘IN_ERRORE PERMISSION REQUESTED TO CHANGE ANNEX 1 TO CORREéT DESCRIP-
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GUARTZ MINING LEASE

ms Aﬂm Made and. entored into this 24th day of June, 1958
by and bOthOn WILLIAM ROYAL MoDONEL , MARIB MODONE (hiB wife) and II.IZABETB
JANE COLE (a spinster) all of Butte, -Montana, (hereinafter called "LESSORS"),

] s . . R . I '
parties of the first part and BUGH G. NICELY, of Anaconda, Montena anﬂ

- JACOB ‘BGBNHDER, or Philipeburg, llontana. (hereinafter ealled LESSEE"), parties
‘of tho aooond part.

WITNESSETH: = !
It i{s mutually asgreed by and between the .‘part'iu hereto as follows: »
1. RIGHTS GRANTED TO LESSEE: The Lessors, for amd in consideration of

the rdnt and royalty to be paid, and the covenants and egremnte to be

: obsornd, kept and perromed by the Lessees. for tho term hereinafter stated, |

and upon the tems- and eonditions here:lnarter eot forth, does hereby lease, |
demise and let unto the Lenseu the rollovd.ng deeoribod property situated
in the County of Granite, State of Ilontena, to wit:

/ The White Horu.lade .lugu.nc LSlaim aoeignated in the Unj,ted
States Patent as Mineral Entry Number 2656 which patent for said
lode mining cleim is recorded in the ofﬁoe of the County Clerk
and Recorder of Grenite County, Montana, in Book 20 of Deeda, at Page
#Bg‘the:eor, Records of Granite county Montana; and

The White Horse Extension Q,uartz Lode luning Claim, nnpatented,
and gitusted in the Flint Creek (unorgenized) Mining District of
Granite County Montana, the location certificate of which appears
and is of record, in Book?8; Page 386, in the office of the County
Olerk and Recorder of Granite County, Montana; and ¢ .? d

'I‘he White Horse Fraction q,uartz Lode Mining 01a1m, unpatented
. the locetion certificate of which appears and is of record in the
office.of the County Clerk and Recorder, 1n Book &, Page 384,0f

RN Granite County, Montena. , 20 ‘/7

EH'EGI'IVE DATE TERM:  This agreement shall take effect on the :

-24th 't_ley-ot, June, 1952 end shall ‘continue in full force and effect to and

including the 24th d;ey of June 1957, provided however that the Lessees shall
have 'the"right to exfend this lease for an additional period of five years

from June 24th, 1957 to June 24th, 1962, by giving written notice of its

: i_ntemtion to the Lessors, at lease 90 days before tixo expi,rati"e”h"or‘ this leeee,

[\

“ unless soomer terminated as hereinafter provided.

w]le=
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3. ROYALTY: UFor ores of zino, lead, silver, copper or other metals,

which sre shipped diioct to a smelter, the Lessees shall pay a royalty based

on the net smelter returns of such ores, sccording to the rbllowing schedule:

On ores having a value of 315.00 or ;oee per tan, 10% royelty.

On ores having a value of over $15.00 and not more than $24,.99
per ton, 15% royalty.

On ores having a vélné”qr 325;00 and not more than $34.99 per
ton,20% royalty. o - ~

! On ores heving § value of $35.00 and not more then $49.99 por':
ton, 28% royalty. '

On ores having & value of 350.00 or over per ton, 30% royelty.
_ By "net mill or smelter returns™ ie meant the smount rocoivod for
such ores after deducting therefrom the cost of milling, smelting and frolght.
or hauLage cherges from the mine to the mill or. smelter,

In case the Lessees shall receive any other amounts from the sale or
such ores/zzzrabove the settlement made by the mill or smelter, Lesseo ahall
pay to the Lessors the same peroentage of such edditional receipts as speoci-
fied in the above scale of royalties for the lots for which settlement is
made.

With the payment of such additional royalty the Lessees shall submit

to William-Royal MocDonel, Marie McDonel (nis wife) end Elizebeth Jane Cole

.-to 829 West Broadway, Butte, Montana, one of the Lessors address, a state-

ment showing the lot for which the additionel payment.wés received, togothe*?
with proof of the amount of such additional payment.
For ores of manganese which are sold as such fo the Government th®

rbyalty'to be paid to the Lessors under this lease shall be as follows:

-15% Mn to 30% Mn, the royalty to be paid to the Lessors under this lease

: |
shall be twelve and one-half percent (123%) of the amount received by the

Lessees, delivered at a Government‘Stockpile or delivered f.o.b. railroad
N b _

W

cars or other conven;ent loading place.

For ores of mnnganese which are sold as such to the Government contaln-

i

ing manganese content of - 30.1% Mn to 40% Nn the royalty to be paid to the -





-)

Lessors under this lease ehall be fifteen and one-half percent (153%) of the
amount r(ceived by -the Lessees, delivered at a Government Stockpile or

delivered f.o.b. railraod ocars or.other convenient loading plece.

The above royalties also applies on any sulpkide values in the mangen-

ese pald fox by the Government under its manganese program;

For ore of nanganese which are sold es such to the Government contain-

ing more than 40.1% Mn the roynlty to be paid on such ore to the Lessors under

this lease shell be seventeen and one-hslf percent (17;%) of the amount re-
ceived by the Lessees delivered at a Government stockpile or delivered f.o.b.
railroad cars or other convenient loeding place. These royalties also apply
to any sulphide.velues in the mangenese ann paid for by the Government under
its mangaznese pregren. 4

For ere of msngenese which are mined hereunder but which esre concen-

trated or bemeficisted by the Lessees on the demised premises the royalty to

" be paid to the Lessors shall be (15%) £ifteon percent of the amount received

by the Lessees delivered to the Government at stookpile, plant, or agont
purchesing thke conCentrateg or beneficiated product delivered f.o.b. railroed
cars. These royalties also anply to any sulphide values in the manganeso

snd paid for by the Government unier i{ts menganese program.

With the peymenf of said royalty en msngenese ores or concentrates,
the Lessees shall submit to the Lessors a copy of the settlement sheets
showing the number of wet tons sold, the moisture content, the percentege
of mnnganase {n eaeh lot for which settlement is mede, together with a
stetemens of the emount received for eeéh lot. Feilure to comply with any
of the ebove-specified proccdures shall be cause for cencellation of the
lease.

- Payment of sll royalties shell be nade directly to the Lessors at its
offices, 829 VWost Brosdway Street, Butte, Montana; payment to be made with
two separate checks as follo—<: i

19/36 - Williem X, McDonel or
- Merie McDonel (his wife)

17/36 - Klizebeth Jene Cole

3=
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4. LESSEBS TO PAY TAXRS AND ASSESSMENTS: The Lessees shell pay, bdefore
delinquent, all taxes and aeeellment- levied by pudlic authority against
any machinery, 1mp:ovemente and personal or other property placed

upon said mining claim, end shall also pay, before the seme beoome‘delinquenx

Iell license and ne§ proceeds taxes which may .be levied by authority of lew

on %he bhsiness of mining sa&d premisee, or upon the ores produced thererrom,‘
s, DEMISED PREMISES TO BE WORKED SEPARATELY: The d.eniised premisces

shaii be worked separately from all other lende,Aand all ore mined and re-

igoved therefrom shall de kept»eegregated from all other ore mined by the |

Lea;oee antil the weight and value thereof ehall be fullydetermined.

‘s. INSPECTION OF UINE, ETC: The Lessors, through its authorized
representatives, shall at all times during the term of this lease have the
gigﬁt to enter upon end inspect the mine or mines and all tﬁe workings thereof,
on fhe deﬁised prehises,_together wifh the‘beneticiatipg plant or plents used
in connoction therewith and to make_any survey that it may deem necessary,
either for'the purpoce of checking the emouht of ores mined, of for an exam~.
ination of the phyeioal oondition of the property, workings and beneficiating
plant or plunte.,,.

\

‘7;' CONDUcfidF MINING OPERATION°°‘ The_Leesees shall enter at once
upon said mine or premiees and work the s;p;afn &8 manner necessary to good
end economical minipg 80 ns‘to ﬁake out the g;eatest possible amount of com-
mercial ore.free fron weste, having due reéard'to the safety, developnent
and pressxvation of said premises as a workable mine, and ahall work sald
mine and promises as afors said oontinuonsly and eteadily from the dute of
this leass, and~1n the prosecution of said work ehall keep at leaest two (2)
persons employed underground for a space of twenty~j20) days in each thirty
(30) day period, ‘'except durinz such times as ssid Lesseee mey be &éctually
prevented from prosecuting aaid work by eny ceuse or causes beyond its con-
trol,

In conaideration.of said lease the Leseeeeldo hereby covenant and
egree with Qhe Lessor that 1t will well and'suffiéientfy timber seid mine.
at all points vhere proper end repeir all old timbering whenever it may
become necessnry in order to preserve the mine in a workable condition.

Thet it will oceupy end hold all croes end parallel veine, leads,

dips, spurs, feeders, crevices or mineral deposits of any kind which may

-4-_'
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be discovered in working under this lease;‘or in eny doveloﬁmant work oon-
nected with the working of said leese by said Lessees, or by any peréén or
persons under it, in ehy manner and 1111 not during the term of this.leauo
locate or attqmpt to locate or record the same, or allow the same %o .be
located or recordsd except in the peme of the Lessor.

That it will keep all shafts, drifts, yunneis and workings in good
condition or repair, snd will keep'the same drained aﬁd clear of loose rock
and debris»of all kinds. : ff{ |

It will adequately fence, co@er or otherﬁise protect all shaft;, cuts
or other surraoe opanings made or used by 1t unggr this lease,

8. BOOKS AND ACCOUNTS. The Lesseses wilf“keep books and a~counts ahou-
ing the amount of ores extracted from sail mine,fthe amount of ores shippod,
gold or ﬁreated, and the amount o% money rece;ved for said ore, or tho_valuo
extracted thereerm, and the Lessor shsall hafovfree and full acoeéa,to said
books, accounts and records.of the Lessees at all reasonable times.

9, DISPOSAL 6F WASTE, REFUSE AND MINE ﬁ;TER:' The Léssees shall meake
such provision for-fhe disposal of weste, refuse and mine water from the
miné or mines on the demised premises that the seme shall not be a'nuiaanco
nor injure the property of the Lessors, or of others, nor obstruct or coi- :
taminate ény strean, or obstruct any right of way or other means of transpor-
tetion or travel oﬁ the lands of‘thé Lésso; or others.

' 10. LABOR AND MATERIAL TO BE FURNISHED BY LESSEE: The Lessees shell ,
at its own cdet end expense, furnish ell labor; material anﬁ supplies neo- |
essary for the prbper operation qf the demised'premises under this leaseé.

110 LIENS: The Leasees shall, when due, fuhly pay for all Léchinory,
equipment end materials joined or affixed to the premises herein described,
and shall, vhen due, pey in full all persona who perform labor upon said pre-
mises, and shall not permit or suffer any liens of eny kind or nature to be

enforced egainst said premises for eny work done or machinery, equipment or

meterials furnished thereon at the instence or feqﬁest or on behalf of the

-~ o )

Lessees,
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12. STATE AND FEDERAL ENACTMENTS AND CITY ORDINANCES: The Lessess,
in the oooration and development of said premises, shall observe and comply
with all epplicadblse Federal apd Stete laws, safety regulations qnd city
ordinances, and shall comply with the>laws of the State of Montans in rgtbr-
ence to wérkmen's_Compensation, énd shall insure and keep insured during the
term hereof all persona employed by Lessees under the prbvisions of said
Workmen' s Compensation Law. A

13, ASSUMPTION OF RISH - INDEMNITY: (a) The Lessees assumes all
risk of pgrsonal ianry to ths sérvants ani employoe§>or the Lessees and
nersons with whom it may be ﬁransacting buainesq while on the demised premises,
and ail risk of loquor damage to buildingé or céntenta, and also to any 6th0r
property brought uponé\,\oli" in proximity to, said premises by the Leséees, or
by others with the knowledge or consent of the Leasgos. i

(b) The Lesseas agrees to, and does héreby-indemnify aﬁd hold harmless
the Lessors against any and all demsges, liability, liens, claims, denandl,v |
costs, causes of cotion, suits at law or in equity in any way growing out of
this agreement, or becausé of the operation or the carrying on of tpe work
contemplated hereuﬁder. » '

14. LESSOR TO HE GIVEN NOTICE OF LITIGATION: The Lessees shall
promptly notify the Lessors in writing of the institution of any litigation
involving the rights granted by this agreement, end in the event the Lessors
are, in its judgement, in any way interested therein, it may, at 1ts option,
enter into the conduct and defense of such litigation to the extent it may
deen advisgble, :

15. DEFAULT BY LESSEE: Time is of the essence of this agreement, and .
in éase the lLessees shall fail to keep and perform ell, or any one ¢f the
covenants and égreements herein written and'containadvto be by it on 1ts part
performed in the manner, form and et the time as herein sgreed, then the
Lessors may, at 1ts option, end upon thirty (30) days' notice in writing o
Lessees declare this agreement terminated end at an end, and all the rights

of the Lessees shall cease and be wholly terminated and at en end.

e






A uatvor by the lLessors of & partioular breach of any oovcnant or
ncricnons ahall not be deomad or held to be a waivor of or affeot any othor
bronoh or impair its rights rosulting thorotron.

' 16, SURR!NUER OF PROPERTY: Upon tho.tormination of this egreement
| for any cause, the Lessees shall immediately surrender unto the Lessors all
of the premises herein demised without delay or hindrence and the Lessors
shall have the right immediately upon the expiration or terginqtioﬁéhoisoovor
of this agroomgnt to enter upon the premises éroroaaid and to take immediete
possession thereof without hedlarﬁtion 6f forfeiture, 20t of re-entry or pro-.
" cess of law.

'}iv. RBMOVAL OF EQUI?MEHT: A8 l?ng as the Lessees are not in default
in any of the terms and conditions\heroin pro§1deq for to be kgpt and pere
formed . the qusooa, they shell have fho right to remove from the demised
yrnnison,fa;;'ggcylnezi; gools and other equipment placed thereon by them
within a p;iaod of ninétf'(QO) days from t?e termination hereof, and unlollA
80 rQHOVe&"Ltlin said beﬁiod'tho same shall immediately beéome‘tho prOperty
of the Lollor-, but tlny snall not remove or impeair any supporis, mine props
or mine timb.r- which mey be}nooossary for the protection of eny openings
of such nnno or mines. ‘

18. HOW NOTICES TO ES GIVEN: All notices given or required to be
given under the terms of this sgreemsnt Qhall be ig‘wriﬁing, sent by United
States mail postege prepaid and shall Dde addroaged‘éb'follc'l:

Nmtioo- to the'Lossbru shall be éd&rassé& to Williem R, MeDonel ,

843 Leximgton St. Butto, Montena &nd to Ilizabeth Jano cole, 829 West Broadtly
Strevt, Butte, Montana. Notices to the Lo'soes ahall be addroelod to Hugh

G. Nicely, Anaconde, iMontana and Jacod Schneider, Philiplburg, lontena, pro-~
vided furthof that in lieu of maili£s such notices they may be served upon any
of suck parties personally. | | | :

19, SUCCESSORS AliD ASSIGNS: 1pis agroamentv;hall be'bindiné'npon the

inure to the benefit of the parties hereto, their successors snd aasighs;

-7‘





PROVIDED, HDWEVER.-thaﬁ the Lessses shell not transfer or cqsicp this egree-

ment or any interest therein or sny right grented hereunder without the

written consent of the Leeiors.

+

IN WITNESS THEREOP, the said parties have hersinto set their hands
end geals this 24th dey of June, 1932,

b
for

i LESSORS.

v

%gf_w;fm /Mfﬁmz____

McDonel

il





STATE OF MO t :
E 2 Z 83, . - _ | - . '

County of _ |

On this :Z % day of in She year 1932, before me, m
undersigned, a Nokary Publie for the State of Hontana. personauy eppesral
WILLIAM R. McDONEL, kuown to me to be @ part owner of the White Horse Lode
Kining Cieim, locetved in the)County of 5ranito, State of llopf!ana\, and acknow-‘
ledged %o me thav he executed the within instrument. o

IN YITNZYS WHiuREOF, I have hereunto set my hand and affixed

my Noteriel Seal, the day and year in this.certificate
first above written.

%/&MMM‘

Notary Public for the
Residing at
My Commission expires

State of Montana,

STATE OF 11}

88,
County of,

On this ﬁ7d’ day of , in the year 1932, betoxi ne, the
uﬂdersian.od, e Notery Public for the Stete of !mntana', personelly eppeared
MARIE MoDONEL, Xuwwr €0 26 t2 be & pert ’ovuvler of the thite Horse Lode
Mining Claim, located in the County of Granite, State of Montspa, emd sckuow-
ledged to me thaf&m oxgeuted the within instrument, | »

IN WITNESS GHERSOF, T heve hereunto set my hend end affized

ny Noteriel Seal, the day and yeer in this certificate
first above written.

Notary Pudblic for the State of Montana,
‘ Residing et >y
My Commission sxpires %? éz AV 'l

xe - JEpe e






STATE OF MONTANA . | '
. . ) 88, : . :;
‘County of,

' On this 7 day of ;‘% » in the 'year 1951’3, before me, the
undersigned, & Notary Public ‘rox’- the State of Montana, personelly sppegr~d

ELIZABSTH JANE COLE, known to me to be a pert ownmer of the vhite Horse Lode

Mining Claim, located in the co{mfy of Granite, Stsate of Montana, and ecknow-
ledged to me that she executed the within instrument.
~ IN WITNESS WHEREOF, I heve hereunto set my hand and affixed

ny Notariel Seal, the day und year in this certificate
_ girst above written, =

_%wzzdsn%mﬂ__
Notary Public for the State of Montena,
Residing at

My Commission expires 2 4 SIS

‘ ) ;iu'-jtho yok 1953, before me, the
undersigned, & Notary Pﬁbuo rof the State of Montana, personslly appeered
BUGH G. NICELY, a resident o‘r'mcox'ma'. uoﬁm. ‘and aouowxcaé-g: to me that
he executed the within 1nstmont. " | |

IN WITNSSS WHEREOY, I have hereunto set my hend and affixed '
my Notarial Sesl, the dey «nd year in this eertirieate

first above written. Q - .

Hbtaxy Public for Stete of Montans,
Residing at .

My Commission .expimiz%_lm,

| =10-





STATE OF MO . o
SSe i
County of

oa this 7 ~_dey of , in the year 1958, before me, the

undersigned, a Notary Publi-g: for the State of Montana, personally appeared
+JRJQD SCHNEIDER, e resident of Philipsburg, Montana, and acknowledged to me
‘that he exesuted the within instrument. '

| IN WITNZSS WHEREOF, I heve hereunto set my hand end affixed
my Notarial Seel, the day and year in this oertiricato

first sbove writien, ; : E
Notary Pudblic for ghe Stat of Montana,
Residing at /

My Commission expires

. .u- |
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_ 4 SURNAME:
‘UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MI NERALS/E‘%%%%%PHON

i WASHINGTON 25, D. C.

Mp, A. I, Weissenborn, Fxecutive Officer /%)
DMEA Field Team, Region IX FEB 1 9 1953
Soxth 157 Howard Street

Spokane L, Washington

Ret Docket No, DIA 2633 - langanese
; licely end chneider
i f White dorse ifine
f . ' Granite County, Montana

Deap Mr. Weistenboms

, Reference is made to the subject docket and : our phone _/ ;
comdersation of February 13, 1953, with Hr, A. G. keatd Base A ( /7 / 3
ietals Division, Dith. | e e 7 / 73

i In acaordance with vour request, we are returnin; the
original copy of the lease on the re.erenced property to ouw for
retufn to kr. Nicely. Also enclosed is a photostat of the leasc to
conplete our files,

Sincerely yours,

© George C. Selfridge
| ey %
! Qhaiman, Uperat n; Cormittee -
s ncloshres ' )
A b . cce (Bocket
Pprovids - Field Team, Region 2
‘ P Code L4OO
1'\ . Admn, Read, File
: Operating Committee
. J« H. Heages M £) N. Bo Melcher, USBM

- M, D. Crittenden, USGS
Member, Tureau of Mines ’

" FARutledge/hhb
2/16/53

379, Zermrnonr ()

Member, Jl,?ior:vih:a.*'I,uica.'}. Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR - GPARTEEDT OF TUE (ITEAID:
DEFENSE MINERALS EXPLORATION ADMINISTRATION g oot pdicistratisn
REAZIED

So 157 Howa.r S‘tret
Spokane 4, Washington FEB 0 1553

February 4, 1953

Mr. George C. Selfridge, Chairman ‘ 4
Operating Committee, DMEA %4 N\
Department of the Interior

Washington 25, D. C.

Re: Docket DMEA-2638 (Manganese)
Nicely and Schneider
White Horse Mine
Granite County, Montana

Dear Mr. Selfridge:

This is in reply to your letter of January 29, 1953, concerning
the required Owner's Consent to Lien for the subject application.

Signed Owner's Consent to Lien forms were returned to this
office on January 27, 1953. At that time, a discrepancy was noted in
the description of the property in the contract and Owner's Consent to
Lien. It appeared that the recorded page number of the two unpatented
claims had been transposed in one of the documents. In an attempt to
clarify this matter we telephoned Mrs. H. E. McDougal, County Clerk and
Recorder of Granite County, Montana, and requested pertinent recording
data on the White Horse claims. A copy of a letter from Mrs. McDougel
in reply to our request is enclosed. This letter indicates that the
unpatented claims are not recorded where stated in either document.
Further, & discrepancy was noted in the page number of the recording of

=-the White Horse patented claim as shown on the contract. This apparently
" 'is a typographical error; the others obviously are not.

We have written the applicant requesting that he explain this
Adiscrepancy in recording and provide us.with the proper recording data.
A copy of this lettér as well as pertinent enclosures are enclosed for
your information. We also have requested that new Owner's Consent to
/Lien forms be signed if the recording data on the forms previously sub-
mitted are in error.

The contract is being held by this office. When the requested
information is received we will contact Mr. J. L. Hofflund, Chief Counsel,
as to action on further processing of the contract.

Sincerely yours,

542 f 7@“/ : sed 460
amesTJ ./ Quinlan sopy retalned eVt
For: A. E. Weissenborn

ce: USBM (2) Executive Officer, DMEA
Quinlan Field Team, Region II

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS ADMINISTRATION DEPARTIE: OF i GhEaR

“"‘ WASHINGTON 25, D. C Defonce Minercls Adwinisiralion
15 IO, T
Spokens 4, Washington
Pebruary 4, 1953

Mr. Bugh Ricely
1000 West Fourth Street
Mm, Montane
“ Ber Docket DMEA-2638 (Mangensse)
Ficely snd Schueider

Wits Horse Mine
Granite County, Noutans

Deaxr 1*. Ficaly:

: Amtmwummummmm
received by this office from Washington, D. C. Howaver, before this

continct can be forvarded to you, several discrepancies in the legal
mapmummmmwumm

‘ The Owner's Conaent to Lisn forms wers prepared in thia offioce

1hmmmmwmmmmwmm
application. Memmctmmmammmmmm

description used was obtained from your lease sgxwenmwnt with the ouney.
A copy of the Owmer's Consent t© Lien and a cOopy of the legel description
used in the contract are snclosed. You will nots that the recordsd page
mmkor Of the two unpetanted claine has Deen trenaposed on one of theee
documesrts. In en attempt to clarify this mstter we telephoned Mre. E. B.
MeDougal, Coumty Clark and Recorder of Granite County, Momtans, snd
regquested pertioant recoxding data on the White Borse claime. A copy
of & letter from Nrs. MoDougal in reply 30 our reguest is anclosed. This
letisr indicates that the wpetented claime sxe not recoxrdad vhere stated
in pither docunent. Marther, a discrepancy was noted in the pege mmber
ofﬂmmommormmmmuwmm“mmmm.
Mn\wu&Wm;MMMmm.

‘ Weuld you pleass explain this matter and sdvise a5 10 the
mmtmmnmarmm Jor your convenience we heve
propared the following form; by correctly completing the Dlanks you wille
pmwm us vith the proper legal description. .

mmummmmmmm(mmm 2
2056), recordsd in Book 20 of Desds, page 13
Ww:mmcm,mm’ﬁw
reoorded in Book page ,mmm«m
mmm All theee records
are in the office of the mﬂ'ﬁmum&
County, Mutona, snd all the claims are situated in Section 30,

. 7"’ R. ﬂillu, Nr.N

QY





P

...“__IJ
e~/

Kﬁﬁnmwmﬁmﬁﬁmﬁm‘mmxﬁmw \ '
cladns are different fyon those deguxdbed in the WMWMWQ
Consent to Lien, it vill m soctsary O Lave these foms comleted
acein, Poros for this purnoss are egclosed. »‘ii‘%ianmeasmzw ,
coxplete these forus, mme Wr;%e the property 83 dndicgtcd o e
Hropen 1@3&1 degariotion 1liustrated shove.

Your ponpt ettohtion to this patter 4o feguired, @il renting
oF the contuees 18 d@@ﬁeﬁt xx,m xem‘vma ﬁm &igumiea m ﬂm
%uﬁsﬁ@m’m 53 M Gove %

>

"a & Gainlen
Fors A« B. Wodsseshorn
Lecubive Officer, J¥EA
Pleld Joan, Reglen 81
Eclbgures

cc: DMEA 52; 4
USBM (2
Quodan





¢ - D :: . . :ox;mcmoi'l ‘>
e, T HUB McDOUGAL Ut n-'xu4_ 
s ey G B covm CLERK.AND RECORDER SR

e T GRANITEC!OUNTY
ST e T T pnu..xpsmc Mom'mx

Feb. 7i 1953

R 'James Quinlan{ . -“&;_
~ - South-157 Howards ;. -
SR aSpokane, Wa hlngton

,Li RS

T'Dear Mr Quinlan.ér_h”

»Patent of Whlte Horse», reeorded in BOOk 20: of Beeds_ at Page
;173 llst the certlflcate number .as’ No. 2856 and Loz Fo, 155.

o Whlte Horse Fractlon ~-~Gertif1cate of‘Locatlon reéorded 1n
: Book 20 of Certlflcate of"Loc tlons at. page 19

;ghlne‘Hansawﬁxnennionmsa:gﬂartbﬁ&cagewef~£ee ﬁt%@ﬁ“?éﬁ@fded i
Book 20 of Certzfirate Of Lbcatlons.at ?age 620._ '

v r\,'l\

. ot
. Coh
b b

\
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MF-203 OWNER'S CONSENT TO LIEN s

Jii

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest=imcertaim——=

property in the State of __ Momtsns . County of _gpanits , described as
follows:l/ : - ‘\\

in af o 3 & et er
which is the subject of a proposed exploration project contract, hereinafter called the M@ontract",

\
\}

19, Tlibans,
2 £

_and Jaecod Sohnodlne. PRilinelsms  Taodaoan
g o 2 A~ ity b et -

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
“to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of,  and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prio§ and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this _________ day of , 195 __ .
_ [sea1}
[Seal]
[Seal] ~
1/ Either (a) inseri the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other docqment] dated » and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ’

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution,





~
A - ‘-Lu\
. . B
.. »

RELEVANT CONTRACT PROVISIONS .

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1%)’per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a .net amount of five dollars ($5.00)'per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in .income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, edquipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264





o : . . B . A; o . .- F[LE OBy
. B L . . SURNAME: .
SR UNlTED STATES o - |

o T'DEPARTMENT OF THE lNTERlOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION -

o - WASHINGTON 25, D.C.
. .\“‘“ S S ~ AN 2 94950 I
' Mr. A. E. Weissenborn, Executive Officer o . s I
DMEA Field Team, Region IT =~ = S ~ et et
-~ South 157 Howard Street - L R T M -
Spoka\ne 4, Washington ‘ e | : '.f.----...]. ........... ‘
: \_ S f o ) B.e Docket No. DMEA 2638 Manganese -

Vol . . Nicely and Schneider
- . .. . [ Vnhite Horse Mine . .
. ) _ R o 1Y e 4 ana .
Dear Mr. Weissenborn: - _ R ,' /]'(’ VZ?/‘IS '
| " Review of our file on the above-referenced docket dis~ |
closes no'! correSpondence later than a copy of your letter of .
November 25, 1952, to.the spplicent concerning the requirement for

"his securing an "Owner's. Consent ‘té Lien" before an exploration
contract can be granted. A

\

, It will be appreciated if you- will inform us whether Mr.
- . Nicely has se!cu.red the "Ownerts Consent t& Lien" or ‘has teken steps -
- to provide a guarantee of repayment as mentioned in the second .
‘paragraph of your letter of November 26 to him, If you have heard
. nothing from the epplicant, it is ‘suggested that you take steps to v
- .remove the application from the active file as outlined in Operating -
.Oonnnittee Memor'mdum No. 12. S :

i " o Sincerely yours,

f‘\; T - a(@jruw @ 1 ’
o £ oem@”«re @/gP
_ 3 RTITE Chairman, Operating Committee L
' 'Agliprevfecyi.; B U e '
P 3" . T eesld ocket ‘
o Ny ,Field Team, Begion 2.
Jo B Hedges [;D@) .. . Code 400 .

: . . -Admne Reads f’ile
’Member, Bureau 'of Mine‘e R M. D, .Crittenden,. USGS

‘N, B. Melcher, USBM

- - T Operatlng Comm:.ttee
AR Kmkel AR f:u@/ Ces T

F.Member, C-eological Survev

. WSMartin/mRb
_=1/26/53 SRR
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*~ UNITED STAT

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
/7" )

DATE ...
REFERRED TO:

2.

3. .

4., .
FOR:
____________ Action eemeeem-nn- Recommendation
____________ Approval weeeeeee--- Record
............ Comment [0}
____________ Conference —w-eeme-i-- Referring
____________ Consideration * R 7+ YO,
............ Filing —eeeem----- Reply for signa-
____________ Instructions ture of ...
............ Investigation ceeemememn-- Rewriting
............ Initials _ e--mee---me- Signature
............ Mailing eeemeeman- Suggestions
............ Previous correspondence _______..... Your information
REMARKS: e

QO
e [

X
Check (X) before the items needing attention.

ROBERT E, ADAMS

PO 16—63816-1 Inttials of sender.

20/
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

mumummmmmhammmm

nwmuwmmas 1952,

The comtruct preceived from Weshingtom, D. K:.;, early
mmmumwmmwmom mm
:&Hmetmt, muwmmmmuswmmum

ai%m& "Ouner's Consent to Liam® furm o the Guarsaty sent to you by
in

Feluctantly we must consider your spplicetion for exploretion
mwtbaxmi:m&mufmmmtmiwhawy, 1@3,

or § satisfectory explanation is presented.
{; Tour imediate sttention to this matter will be appreciated.

Sincerely youxs,

' Boward B. Hickelson
1 . Far: 4. 2. veissenborn
| _ Exacutive Officer, DHEA

a3
¢

4 ﬂ’ﬁi‘s e / |
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] ITED STATES ~
UN E OEPARTHENY 6F TUE iNTERID)
DEPARTMENT OF THE INTERIOR pn i & il
DEFENSE MINERALS ADMINISTRATION RECEI'TD
o ASHINGTON 25, D, Go. BZC2 1952
. f‘ 1"7 ;J'JW- .a’(t. t tr’hlﬂb
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Toure truly,

e

T AR -.l"‘ &
aC‘LJ. : soubinsg SoMoen, R
A J.i;;lk,. “Q‘L og P +%
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UNITED STATES
DEPARTMENT OF THE INTERIOR-IEIT 6F TE IGTERI0N
DEFENSE MINERALS EXPLORATION ADMINISTRATION 60 Eilacrels Acmiaistration

OGH BROGORE RECEIVED
So. 157 Howard Street [[CY1 1952
Spokene kU, Washington

November 12, 1952

Mr. Frank E. Johnson
Chairman, Operating Committee -
Defense Minerals Exploration Administration
Washington 25, D. C.
Re: Docket No. DMEA 2638 (Manganese)
Nicely and Schneider
White Horse Mine
Granite County, Montana

Dear Mr. Johnson:

This is in reply to your letter of November 6, 1952 asking
when the Owner's Consent to Lien" forms for subject application will
be available.

: We- have received no reply to Mr. Quinlan's letter of Qctober

14, 1952. A second letter, copies of which are attached, has been
sent to Mr. Nicely in an attempt to obtain the forms as soon as
possible, If and when these forms are available to this office they
will be promptly forwarded to Washington

Sincerely yours,

Lo §. Gl

For: A. E. Welssenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure
nelos cvd

AR 23
ce: USEM (2) oy N g
Quinlan VQ() <29@ tﬁ\a A QJU/
— \e " Q@C& 'S N 0
PSS g w? cont
Ve
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o UNITED é%ATES (i & TFE ,HET,ER:.UB
DEPARTMENT OF THE INTERIOR Beisase .“mhmura fon
DEFENS TRATION

oo WISHIGIONE. B.C
! Spokane L, Vashington

November 12, 1952

Mr. Hugh Nicely

1000 West Fourth Street

Anaconda, Montana co
Re: Docket No. 2638 (Manganese)
¥hite Horse Mine
Granite County, Montana

Dear Mr Nicely:

Reference is made to my letter of Qctober 1, 1952 re-
quosting that the "Owner's Consent to Lien®™ forms be signed by the
owners: ' of the White Horse property and returned to this office at
your ea‘grliest convenience.

i; This is to remind you that it is necessary to complete
these forms in order to continue processing your application.

Plcase advise immediately whether you are able to obtain
the necéssary signatures, and if so, pleaszo return the completed
forms a$ soon as possible. Your immediate attention to this matter
will be appreciated. :

Sincerely yours,

James J. Quinlan

For: A. E. Welssenborn
Executive Qfficer, DMEA
Field Team, Region I





B . o - L . 5 M0  FILE COPY
X ' : ' . - - SURNAME:
. UNITED STATES | |
DEPARTMENT 'OF THE lNTERlOR

: DEFENSE MINERALS EXPLORATION: ADMlNISTRATION -
: WASHlNGTON 25,D.C. C

WSMarti m: ls /1y10 /52

» ©C: DOCket! ~ W S. Ma,rtin : NOV—{21952‘ ______________________
R G. C. Selfridge :
iq'il:?d %:ﬁ g‘ng z"‘ - N.B. Melcher, USBM . ~ =~ . [T
opemtj’ v com;f,;teew M. D, Crittenden, USGS - [ e

KI‘- 4&. 3. *'i".ﬂﬂm |
Rxecutive Offticer, DHEA Rnsion t!
Sout)) 157 Howard Street

. Spokape (4), Washimgton '

i
\
<

o o . Re: Docket ¥o. DMBA~2648 ~ Manganess
[ ' Bugh 6. Nicely & Jueod Sehneider
IS ‘ : - .- Yhite Horse Mine

- Granite .emty. ,noutm

' ‘Bm llr. wouuubern. o

. ‘{*{ %o are melonsu the ortginal ml five comu of the atem-
- referenced expleoration contract signed by this office for she Govormni
to.g.mpr with Bxhibit "A" (3 pages), Avnex 1, and 1 -p .

_ 1 - If the terss and conditions of this contraot arse uthfmtwy
o you .und ths Operstor, all six ¢oples should be signed by the partaers.
. The "Opdrater's Copy® is to be givea to the Operator; the "Fleld Team's
Gopy" rosaiged by your afficcs and iho rmiaiag four copioa rctnrnd
to- this' efﬂu. _

o . Plun teke no ution in tho tor-goug unul xou rgccin oxe~
_euted "Owner's Conseat to Lien® forms from Kr. Fieely in-accordance with

- your letier to him of Oetober 1k, 1982, imasmuch as the adeve forms should |

~ be attached to the eontraet by ym o!ﬁ« and decome a psrt of the con-

- -tmct. _
mmo note ﬂmt ne u}or ahncn have m:u m. 1a $he contraoct

os autlmﬂ in sttachments to the Field Tesu's repors ef Octoder 8, 1952
~ #ad that ‘tho total amount -of 'cho cont mct remaing ta.gba.oo. 3

' 11’ ARy par$ oz this coutrms &000 noet have aithor ym appronl
or thet ei' the Operator and cannet be amended within your delegated suth-
ority, then the original aadl all copies 0f the contract sre to be returasd
.to this oﬂ’in, tégather with tha prapeud cmgu tor eonnd»ntion. _

' T S s:ncorurymt. S o
I T (signed).. FRANK E. Jomsowﬂj)
S mim Optratinc Omut“

neluuru ' : L .

’Approﬂg' ( . L
_J.,, Ho. Hedge% @f’;/ - ‘fv’pk Qz, k

Xuabor. !nrqm;. of mna R nenbur, Goologu&l ‘Sm-nv






UNITED STATES 140
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

November 7, 1952

Memorandum
To: "G. C. Selfridge
From: Chief Counsel

Subject: Hugh G. Nicely & Jacob Schneider, Docket No.
DMEA-2638

There is attached, in satisfactory legal form
for execution, a.contract covering the above-described
project, subject to the attachment of the Owner's Consent
to Lien.

I e

oy J- L. Hofflund
éf Chief Counsel

Attachment
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' . . ' . ' FILE COPY

o SURNAME:
UNITED STATES . - 140

‘ DEPARTMENT OF THE lNTERlOR
’ ' " DEFENSE MINERALS ADMINlSTRATlON Ny A

I“L _ - WASHINGTON 25,D.C. '
November 7, ig52 - [T
nemor‘andum | . M. S~ P ______________ .
To: } G c. Selfridge o S
From: . cxuer _Counsel o —————

o / -
Subject ;- Bugh 0. Nicely & Jauob Schneider, Docket No.
L DHEA- 638 .

- There 13 attached, in satisfactory 1ega1 form
for execut‘mn, a"contract covering the above-described

proJect sub,ject to the attachment of the owner 8 Consent

to Lien» ' _ - - L
- J. L. Hofflund
Chief Counsel
»Attachmcﬁt
AEKane/éma

c: ~Mails & Files
J. L" Hofflund
A. E. Kane '
Chron
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N DEFENSE MINERALS EXPLORATION ADMINISTRATION
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South 157 Howvard Strest
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i
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(June 1961)
(Revised Feb. 1952)

A .
< MF-200 . ‘ Doclt.o. DMEA ...2638 . ...

CoMMODITY

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR o .
DEFENSE MINERALS EXPLORATION ADMINISTRATION v

oS~ &y ‘t\&l -
& .- id&
EXPLORATION PROJECT CONTRACT
IT IS AGREED thid\ ' day of ; e , 195__, between the United States of America, acting

through the Departmdut of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and® _ Hugh G, Nicely, 1000 W, 4th St., Avaconda, Mon

ARTICLE 1. Authority for contrac This agreement is entergd into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Oxzder 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights>—With respect to thét certain land situated in the State of .._____. Montana .
, County of . Granite described as follows: ®
_______ Whitehorse Lode No.. 2234 N /[ _
____Whitehorse extension recorded in Bogk 6, Page 304 .. e
______ Whitehorse fraction recorded in. _&;@Eageai%5

______ in the records of Granite County.,/
the Operator represents and undertakes: * TN

J
for=Phat-the-Operator-is-the-owner;-i sston-amd-

{irovements, facilidies, buildings, installations, and appurtenances to

The Operator shall devote the lajid and all existin
1 kance for the use, rental value, depreciation, depletion, or other cost of

the purposes of the exploration projgct without any
acquiring, owning, or holding possefsion thereof.

in or upon the described land/ and shall bring the project to completion within a period ias
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part offthis contract. The Government will contribite to the cost of this work as here-
after provided. /

ARTICLE 4. Performgnce of the work—(a) Operator’s responsibility. The work shall be pexformed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health\and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor oy contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so perfonped upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drillifg, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in' Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. :

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“gllowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICIE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: .

" (1) Independent conbracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies.—Necessé.ry materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the.estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. : )

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

. (6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs ir\m\Exhibit “A.” All of these items are allowable maximums,

(7) Miscellaneous.;Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. :

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

171f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. i
,"\_ 2 State name, address, and nature of organization if any. . . N . . :
~& Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
\or the production from which is not to be subject to the Government’s percentage royalty.
“ike out the provision not applicable. ) )
“\.of mineral or minerals. . 16—66328-2

~
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(b) The Government’s payments in ’ases .will be based on actual, necessary co’including contract unit prices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage oY the total aggregate estlvr‘n_ate(:ifzost.
Costs will be considered to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. . . )

ARTICLE 7. Reports, accounts, audits—(a) Progress reports. The Operators shall ‘provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. o : R : - _

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the -Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. EEEEEEE o R ST -

. (d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. -

ARTICLE 8. Payments by the Government.—(a) The Government will pay 75 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $ 221.-1000 , which is -75 ____________ per-
cent of § 2943.00 22 & , the agreed, estimated total cost of the project in which the Government will participate;

Provided, thét until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which

the Government might have been called upon to pay under the terms of the contract. :

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, ratherithan to the Operator. . S . )

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has résulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amri{ulr;t contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) .

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gle?crlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance: “Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain;haﬁglq for paymgnt, tg the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royaltﬁ'&' production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a méans of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12, Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. -

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
BY oL
(Operator) v
By
I, : , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

U. $. GOVERNMENT PRINTING OFFICE 16—66328 -1
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Bxploration Project Contract
Hugh G. Nicely & Jacob Schneider
White Horse Mine
Docket No. DMEA 2638 - Manganese

Exhibit "A"

Description of the Work

Time Schedule: O to 3 months

1. Rehabilitate the winze station on the main level.

2. Rehsbilitate the winze sufficiently to gain access to the 120 w

level and install service pipe.

"8 ™ MepNe. I ~OriEg. Dokt
_Me 3LC3x5~

(1) Independent Contracts

None l

(2) ;_abof, Supervision, Consultants

Wages for 3 miners at $14.60 each per
day ($13.47 plus overtime for sixth
day work) for 135 man days 1/ $1,971.00

(3) Operating Materials and Supplies

Timber - Round stulls 16 feet long

Posts, 24 each 16!
Caps, 12 each 16!
Girts, 10 each 16!

Total U6 each 16! ' 50.00
= % v
1/ Part of the labor may be performe;nby the 8 at the

specified rate. Supervision, engineering and mapping shall be

performed by the Operator at no cost to the project.





oK

(&)

(5)

(6) New Bulldings, Improvements, Installations

Pipe
27 Alr line - Adit level 220!
Shaft 1201
120 level 80!
Total 420 Linear feet
, @ $0.41

1" Water line - Shaft 120!
120 level 80!

Total 200 Linear feet
@ $0.18

Fittings

Fuel, 10 days - 30 gal. per day =
300 gal. @ $0.30

Tungsten carbide bits, 2 @ $14.00 each

Operating Equipment

To be purchased

None

To be_rented

1 - Portable 160 cfm compressor
"~ @$275/Mo., including freight to
project and return, 1 month

To be furnished by Operator

Equipment owned by Operator to de
furnished without charge to project

Rehabilitation and Repairs

No rehabilitation excépt as outlined

above in "Description of the Work!, at
//,,__—~—£ﬁt’63§f§;included under headings

(2), (3) smdt®. 7) aud &),

None

172.20

36.00
25.80

90.00

28.00

402.00

275.00





® ®
.@yjﬁ

Workmen's Compensation, €iBy unemployment p”’

(7) Miscellaneous

payroll and sales taxes 200.00
(8) Contingencies 100,00
TOTAL ESTIMATED ALLOWABLE COST . . $2,948.00*
GOVERNMINT PARTICIPATION AT 75 PERCENT §2,211.00~
//
af





Mdaw No. i = DMEA Docket No2638
—

/ .
= Drill 400 Ff of fong hotks % prospect ore hady
Location of holes to be determined after rehabititation

o

200 FEET

ro
«
3
o
°
o
°

| GEOLOGIC SECTIONS — SHOWING =~ PROPOSED EXPLORAT/ION PROGRAM
WHITE HORSE MINE, GRANITE COUNTY, MONTANA

RAFTER: Parper, JT. Deposits of MancanesE OrE
w MonTana, Uvan, OrReGon AND WasHINGTON
U. 5. GeoL SuRvey BuLrLeTin 725, p 168,1921,






. ‘ IN REPLY REFER TO:

UNITED STATES | G-¥D-CF
DEPARTMENT OF THE INTERIOR _
GEOLOGICAL SURVEY  “asiwwENT GF THE FiTERIon // s
WASHINGTON 25, D. C. Defonce Hincrals Adwministration
REGEIVED
0CT 30 1952
. October 29, 1952
Memorandum " : /
o
Tos ; George C. Selfridge
Froms M. D, Crittenden ‘ / Q? ?W <
Subject: DMEA 2638 - Manganese Whitg¢) Horse mine

Philipsburg district
Granite County, Montana

My memorandum of 194/ on the White Horse mine referred to
by the Field Team was prepared in Washington from material available
heres I have never seen or mapped the White Horse property.

The proposed exploration has as its objective the downward
extension of a manganese oxide ore body mined during World War I and
the succeeding years, and as the Field Team has pointed out there is
a possibility that the ore was all mined during these operations. The
limited program suggested by the Bureau member of the Field Team would
reopen the lower workings to see whether there appears to be a rea.sonable
opporbum.ty for a downward extension,

The workings on the Cliff vein from the scratch Awl mmt:.oned
by Reno extend 1100 feet west of the Scratch Awl shaft, and at that
point are still 1200 feet short of the White Horse. Thus exploration
through the Scratch Awl appears impractical to me, (see Goddard, USGS
Bull. 922 Pl, 26 and 32).

One problem mentioned by the Field Team is that the mining
costs are estimated at $13 a ton; but at the $0.23 per unit figure for

custonm ore, the 25 to 4LO% ore such as this might be would bring only
$5 to $10 per ton.

| | %&ﬁm ngf— 9(’< |
\ - | MV D, Crittenden Mﬁ





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION CEPARTMENT OF THE THTERION

. ; BXE Detense Fiinerals Administration
SoL 15? Howard Street RECEIVED

W g e éj
Spokane lj, Washington 0CT 27 (352 lﬁ}/{ q‘gﬂ/
October 23, 1952 it}

Mr. F. E. Johnson, Chairman Re: Docket No. DMEA 2638 - Manganese
Operating Committee, DMEA Hugh G. Nicely

Dept. of the Interior White Horse Mine

Washington 25, D. C. Granite County, Montana

Dear Mr. Johnson:

This will acknowledge your letter of October 20 pertalnlng
to the subject docket.

. Memorandum reports from H. T. Reno and J. J. Quinlan
together with a field team recommendation was mailed to you October 8. /ﬁzg//
We felt that a contract was warranted subject to certain reservations. ~ g%
In our letter we did suggest that the docket be referred to Mr.

Crittendon for final appraisal, and that a contract be given provided

that Mr. Crittendon has no information which would appear to make ﬁ@ //“
such a contract unfeasible. h& ﬂ é

m/l/

If this item of mail has not reached you by this time,
would you please let us knowy and we will resubmit it.

Sincerely yours

“—251;1 }@l.k“tzlﬁf’~4“¢51-.

A. E, Weissenborn

élgw/ Executive Officer,DMEA
Field Team, Region II

cc: USEM (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR Aokt
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. ]
&o. 157 Howerd Strest

 Spoxane L, Lastlagton

Me. Hugh Nicely
1000 west Fourth Street
Anaconda, Hontana

~
\(‘i
S
'" £l
8
Q

Fes Docket No. D.iTA-2638
Dear .ir. iicelyt

‘Enclosed are six coples of form i{F-203, *Owaer's Conseit
to Liea" ko e signed Ly the owners of the White Horse propertiy
and returhed to this office at your earlisst convenience. It is

necessary to complete tais form in order to continue the processing
of your application.

Sincerely yours

Janes.J. Quinlan

for A. E. Weissenborn
Executive Officer, NMEA
Field Teaa, Region IIX

Boclosures 6

cer DA {‘2) s
USixl (E) R
Guinlan





UNITED STATES )z"’
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION W

Spokane, Washington @ / 6/5’ M
October 8, 1952

To: Frank E. Johnson, Chairman, Operating Committee, DMEA

MEMORANDUM

From: DMEA Field Team, Region II

Subject: Transmittal of recommendation on the Whitehorse Mine (Hugh G.
Nicely and Jacob Schneider, Partners), Docket No. DMEA-2638
(Manganese ), Granite County, Montana.

Attached are memoranda from H. T. Reno, U. S. Bureau of Mines,
and J. J. Quinlan, U. S. Geological Survey, on the subject docket.

It will be noted that the program proposed by Mr. Reno is
mich more modest than the one proposed in the origi application.
Although the amount of ore that can be expected isf" ry great, the:
costs of the program proposed by Mr. Reno seem to be commensurate with
the size of the possible target. The Field Team, therefore, feels .~
that a contract should be gpproved. However, it should be pointed out
that there is some danger that some or all of the ore in the ore body
under exploration may have been mined out below the adit level. The
winze is at present blocked below the adit level and is not accessible.
The date at which the winze was bulk-headed is not known, and there
appears to be at least a possibility that Crittendon may have been able
to examine the lower workings from the winze about 1942. The Field
Team, therefore, suggests that the docket be referred to him for final
appraisal and that a contract be given provided that Mr. Crittendon
has no information which would appear to make such a contract unfeasible.

By DMEA Field Team, Region II
A. E. Weissenborn, Executive Officer

o U. 5. Geological Survey
R ) So. 157 Howard Street

olIn, Menber
U. S. Bureau of Mines

1201 N. Division Street
Enclosures

cc: USBM (2)
Quinlan
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UNITED STATES ST e
DEPARTMENT OF THE INTERIOR " -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,.

WASHINGTON 25, D. C. T Wil

So. 157 Howard Street
Spokane, Washington

October 1, 1952

Memorandum _
To: DMEA Field Team, Region II
From:. J. J. Quinlan, Geologist, U. S. Geological Survey

Subject: Field Examination, Docket No. DMEA-2638 (Mengenese),
White Horse Mine, Granite County, Montana

Introduction

This memorandum is prepared as a supplement to one dated
September 15, 1952 by H. T. Reno, Mining Engineer, U. S. Buresu of
Mines, on the subject application.

I examined the White Horse mine September 9, 1952, in con-
nection with an application made by Hugh G. Nicely of Anaconda, Montana,
and Jacob Schneider, Philipsburg, Montana to explore the White Horse -
property. Approximately 8 hours were spent exemining the surface and
mapping the accessible underground workings. Mr. Schneider accompanied
me during the first hour of the exemination. The program proposed by
Mr. Reno was discussed with Mr. Nicely the evening of September 9, 1952.

Location -
The White Horse miné™is on the north side of Cliff Gulch,
approximately 3/h of s mile east of Philipsburg, Montana. The property
iS in SG‘C. 50, To 7N0, R:'o lBWo’ Mo Pc Mo

Mine Workings

Maps submitted by the epplicent show the property to be de-
veloped by-approximately 1000 feet of drifts, crosscuts, raises, and a
winze. The principal workings comsist of two adits (tunnels), Upper and
Main tunnel levels, & 120-foot winze with levels at 20 and 120 feet.

Accessible workings at the time of the examination included
the Upper tunnel level, and a portion of the Main tunnel level. These
accessible workings are shown on the geologic sketch maps accompanying
this memorandum. The upper portion of a stope between the Main tunnel
level and Upper tunnel level was also accessible for imspection.





) . .

The geology of the White Horse mine has been described by
J. T. Pardee 1/, M. D. Crittenden Jr., 2/, and H. T. Reno. 3/

The White Horse mine is in magnesian limestone of the Hasmark
formation near the axis of the Philipsburg anticline. The beds in the
vicinity of the mine strike N 20 to 60 E. and dip 18° to 40® N W.

A vein, probably the westwaird extension of the Cliff vein
which is developed at Cliff property 1400 feet east of White Horse mine,
is exposed in the Upper and Main tumnels. The vein strikes east and dips
steeply south in these workings; Pardee's &/section of the vein shows
it reverses dip below the Main tunnel level., (See Pardee's Section,
copy of which accompanies this memorandum.)

The vein structure consists of & sheared and breccisted zone
6 inches to 12 feet wide. Irregular menganese ore bodies occur in
brecciated area along the vein, and extend a short distance out along
certain beds. Most of the ore mined has come fram one irregular body
3 to 12 feet wide. At the Main tunnel level this body had a stope length
of 50 feet, but 20 feet above the level it narrows to an irregular pipe
about 7 feet in average diameter. This ore body pitches about 45® W.
(See Pardee's Section, copy of which accompanies this memorandum.)

Ore exposed east of the winze on the Main level and shown on
the accompanying map is a 3-foot bed of manganese ore which extends a
short distance out from the vein.

The principle manganese ore mineral is pyrolusite; some
psilomelane snd wad were also noted. The gangue consists of quartz and
limestone, Assays show small amounts of lead and zirc in the ore; how-
ever, no lead or zinc minerals were noted during the examination.

1/ Pardes, J. T., Deposits of Manganese Ore in Montane, Uteh, Oregon,
and Washington, U. S. Geological Survey Bull. 725 C, pp. 167-168, 1921.

2/.Crittenden, M. D., Jr., Memorandum to T. A. Hendricks on the White
Horse Mine, Philipsburg District, Montana, U. S. Geological Survey
Memorandum report, unpablished, 19hk.

3/ Reno, H. T. Memorandum to DMEA Field Team, Region II on White Horse
application, U. S. Bureau of Mines Memorandum, 1952.

L/ Pardee, J. T. Op. cit. (Bull. 725C), P. 168.





Coﬁclusidns

If the DMEA is interested in a few thousand tons of mangenese
oxide ore, the program suggested in H. T. Reno's memorandum hss a
reasonable chence of success. ’

I considered the White Horse mine only a moderately favoreble
prospect at best. The only exploration target of interest noted during
the exemination was the downward extension of the ore body previously
mines. The information concerning the amount of mining and the nature
of the body below the main tunnel level is very sketchy. We have no
assurance that this body has not been mined out. However, it would be
well to point out that the applicant and Mr. Reno believe that this is
pot the case, and that the only reason the mine closed was due to the
decline in the price of manganese following World War I.

. Past production is reported to have been either 3354 long
tons (Crittenden) or 5040 short tons (applicant). Few similar type
ore bodies in the Philipsburg district have produced over 10,000 short
tons of menganese ore. . If this be the case, the ore body at best would
contain only a few more thoussnd tons. However, the cost of the explora-
tion program suggested by Mr. Reno is commensurate with the size of the
target remaining.

It is realized that other manganese ore bodies might be found
by drifting along the Cliff vein, but such exploration would be of a
wildcat nature. I believe that present knowledge of the deposit and
adjaceni area precludes such an exploration program at this time.

J. J. Quinlan
Geologist

Enclosures

cc: DMEA (&)
USBM {2)
UsGS (SRO)
Quinlan





UNITED STATES S
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

WASHINGTON 25, D. C. e

1201 N. Division St,
Spokane 2, Wash,

September 15, 1952

MEMORANDUM
To: DMEA Field Team, Region II
From: H. T. Reno, Mining Engineer, Bureau of Mines

Subject: Application for exploration aid, Whitehorse Mine, Docket
DMEA 2638 (Manganese), Granite County, Montana.

RECOMMENDATION

It is recommended that the DMEA enter into an exploration
" contract with the applicant in the amount of $2,948.00. The appli-
cant is prepared to furnish one-fourth of this amount.

LOCATION

The property is in section 30, T. 7 N., R. 13 W., WM.,
3// mile via a fair gravel road east of the N, P, railhead at
Philipsburg, Montana.

PROPERTY

The property is composed of one patented and two unpatented
lode mining claims: Whitehorse lode No, 2234, the unpatented White-
horse extension, and the Whitehorse fraction recorded in Book 6,
pages 304 and 305 in the records of Granite County, Montana, ..These
claims, owned by Elizabeth Cole and Wm. McDonel, are leased to the
applicant,

FINANCIAL AND ADMINISTRATIVE COMPETENCE OF APPLICANT

The applicant is a partnership comprised of Hugh G, Nicely
and Jacob Schneider, each of whom is a competent miner, Nicely is
a graduate mining engineer completely competent to supervise an
exploratory project. The partners plan to work themselves and
appear able to finance the project.

PAST PRODUCTION

According to the applicant, 5040 short tons of manganese
oxide were produced from May 1916 to November 1918, Max. D. Crittendon,





Jre, U. S. Geological Survey, in a memorandum report January 8,
1944, to T. Ae. Henricks, lists production as follows:

Year L.D.T. of ore Grade % Mn

1918 24,65 43
1920 500

1925 150 41.20
1942 211 19.83
1943 277 26,50

Comparison of the two data indicates an obvious overlap
in recorded production. As it is evident that the mine did suspend
operation in 1918 it is assumed that the 2465 tons recorded by
Crittendon in 1918 is part of the 5040 tons recorded by the appli-
cant.

DESCRIPTION OF THE DEPOSIT

The deposit is an irregular replacement-type ore body
 formed at the intersection of a quartz manganese oxide vein and
favorable beds of the dolomitic-limestone Hasmark formation. The
quartz vein strikes about east and dips steeply south, while the
beds strike No 70° E. and dip 35° to 45° N. On and for about 10
feet above the main level where it conforms to the bedding the
deposit has been stoped for a length of 120 feet—average 12 feet
wide. Above this level the stope narrows rapidly to a small pipe
about four feet in diameter. The stope is filled below the level.
Old maps show the deposit stoped to the 20 level and a small 30—
foot stope 10 feet below the level.

In small openings the limestone stands well. In large
openings the beds break in large blocks and must be supported.

The ore minerals are manganese oxide--pyrolusite, psilome-
lane, and probably others not identified. Gangue is mostly quartz
accompanied by a small amount of iron oxide, kaolin and included
limestone.

RESERVES

Reserves cannot be calculated from the information
available.
' According to Pardee,l considerable ore was produced
prior to the decline of the manganese market in November 1918,
and a large amount remains in sight and in prospect. However,
Crittendon, in a memorandum to T. A. Hendricks, January 8, 1944,
states: "High grade oxide ore bodies may well be encountered in

1/ Pardee, J. T., USGS Bull. 725-C, page 168, published
August 8, 1921.





extensions of the old workings. There is, however, no evidence
of their presence now,"

MINING COST

The direct cost of mining is estimated at not more fhan
$13 a ton. This is a comparative figure based on reported mining
costs of $11 a ton in square set stopes at Butte, Montana.

MILLING COST

Not applicable, The open schedule of Trout Mining
Division of American Machine and Metals, Inc., offers $0.23 per
unit for Philipsburg manganese oxide ore., The mine in order to be
successful must sell to a Gevernment purchasing depot.

HAULAGE COST

Haulage cost to the railroad 31d1ng at Philipsburg is
estimated at $0.30 a ton. .

EVALUATION OF APPLICANT!'S PROPCSAL

The applicant proposes to spend $26,199 to deepen a shaft
and crosscut to an orebody, the existence of which is not proven.
This expenditure, therefore, is not justified by present knowledge
of the orebody.

SUGGESTED ALTERNATE TO APPLICANT!S PROPOSAL

The problem of immediate concern is to gain access to the
old workings in order to determine the depth of the old stopes and
prove the downward continuation of the orebody. . Then, before further
exploration, the possibility of drifting on the Cllff vein under the
ore from either the 500 or 600 level of the Scratch All mine should
be investigated. Accordingly, the following minimum program was
worked out with the applicant:

1. Catch up and make safe the back at the winze
station on the .main level,

2. Open and sufficiently rehabilitate the winze to
the 120 level to gain access and install service pipe.

3. Geologic mapping and a maximum of 400 lin. ft. of
long hole drilling from the 120 level. '

This program, if successful, will provide the applicant
with sufficient information either to develop and mine the orebody
or to enter negotiations with the Scratch All Company to locate





the position of the Cliff vein headings in relation to Yhitehorse
ore and then to consider exploration through these workings.

DISCUSSION

The chance of this property producing an apprec1able
quantlty of manganese oxide ore appears good,

Pardee's statement of ore in sight is accepted over .
Crittenden's report although Crittenden examined the mine some
25 years later, The maximum depth to which former operators mined

~ can be roughly calculated at 50 feet below the main level as follows:

Production 6000 tons
Factor 13 cu. ft/ton
Volume ‘ 78,000 cu. ft.
Section (from old maps

& main level stope) 1200 sq. ft.
Vertical Distance 65 ft. -

Less 15 ft, above main level = 50 ft.

Also the winze is bulkheaded at about the 20 level and

“there is much evidence that perhaps it was also bulkheaded at the

time of Crittenden's examination in 1944.

Continuation of a drift on the Cliff vein to the Whitehorse
ore body is in itself an attractive exploration project. However,
inclusion of such a drift in the proposed program is not recommended
at this time, Although the 500 and 600 level drifts have been

" extended toward the Whitehorse end line, the exact position of the

headings is not known. Furthermore,until a definite target is in
gight the applicant is not in a p051t10n to deal with the Scratch
All Company.,

A proposed contract and cost estimate are attached.
Because of the uncertainty of the condition of the winze, a unit
price contract is not recommended.

"H. T. Reno
Erniclosures

CC: 3-Wash,
2-USGS
Albany
DMEA

M/D
HTR





Hugh G. Nicely & Jacob Schneider
Exploration project contract (manganese)

Exhibit "A"

Exploration project

The exploration project shall consist of the following:
1. Rehabilitate the winze station on the main level.

2. Rehabilitate the winze to the 120 level sufficient
only to gain access and install service pipe.

3. 400 lin. feet of long hole drilling from the 120

level to prove the continuation of the ore body to this
depth.

Estimated Costs of Project

1. Rehabilitate winze station $1,000 .3

2. Rehabilitate winze and 120 level
and install air and water pipe 1,233.%

3. 400 lin. feet of long hole drilling  715.%
Total $2,948 .3

#*Indicates maximum allowable.

Allowable Costs of the Project

Independent contracts - None

Labor supervision and consultants

Labor may be employed at a rate not to exceed the
rate paid for like work in the Butte mining district.

All engineering and mapping shall be performed by
the Operator at no cost to the contract.





Operating material and supplies

A1l operating materials and supplies are included
in the estimated cost of doing the work.

Operating equipment

To be rented

1 Portable 160 cfm compressor @ $275/month
including freight to the project and
return - 1 month $275.00

Owned by Operator

To be furnished without charge to contract.

To be purchased

None

Rehabilitation and Repairs

Only as listed in the estimated cost of the project.

New Buildings, Improvements and Installations

Only as listed in the estimated cost of the project.

Miscellaneous

As listed in the contract form.

Contingencies

As listed in the contract form.





ESTIMATE
Docket No. DMEA 2638 : (manganese)
Hugh G. Nicely and Jacob Schneider, partners
Granite County, Montana

I. Timber winze station

Labor - 3 men, 3 weeks - Butte labor scale

Straight time $13.47
 # 8-1/3% overtime 1.12
14.59
# 10% OAB - Unemployment & comp. 1.46
1 man - 1 day _ $16.05

3 men x 3 weeks x 6 days = 54 man-days x 16.05 $866.70

Timber -~ round stulls 16 ft. long @ $1 each

Posts 24 pcs. @ 16!
Caps 12 pcs. @ 16
Girts _10 pcs. @ 16!
L6 pcs. @ $ 1.00 each -~ SAY 50.00
. $916.70

II. Rehabilitate winze and install pipe

Pipe - 2" air line

Adit level 2201
Shaft 120!
102 level 801
Total 420 lin. feet. @ $0.41 $172.20

1" water line

Shaft 120!
120 level _80¢
200 lin. ft. @ $0.18 36.00
Fittings - lump sum 25.00

Labor and material

The condition of the winze and 120 level is
not known. Although it is believed that work
below the 20 level will be very minor it is





Subtotal -~ brought forward

Labor and material - continued

proposed to arbitrarily allow a maximum of
$1,000 for material and labor. If access

cannot be gained for this amount, a major

change in plan will be necessary

III. 400 lin. ft. long hole drilling
Compressor rent (portable, gas)
Min. charge - 1 month @ $225/mo

Freight from Butte and return

Fuel, 10 days -~ 30 gal. day -~ 300 @ $0.30
Tungsten carbide bits, 2 @ $14 ea.

Drifter - available without charge

$ 916.70

$1000. $1,233.20

225.
50.

90.
28.

Sectional drill steel - available without charge

Labor ~ 2 men - 10 days (see I.)
20 man-days x $16.05

Total

321. 714.00

$2863.90
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axiu ove, the progrem suggested tn A, 7, mu mrnaam hu .
mumxx cm«.:c of suscess. . L i
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met ot dest, The caly sxploratien target of jaterest scted during
the exeaminetion vas the dowawerd extession of the ore Baky previousiy

mines, The informatioa concerning the smount of aining and tis msturw "

of the body bBelow the main tumbel lewel i very skétchy. We have o

. usswrante that wLis body hes not bees mined out. However, 4% would be
| well to POARt cut that the applicemt .snd Nr. Beno deiieve thst shis ls

Mmcm,wdmtmuX:mmmmcMmawum :
heumu the price of mangansas foxmm ua-u war x., |

© . past produstion is rejerted tc have beem eitaer 3354 long
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m hodzu i the Philipwburg district have produced over 10,000 short
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| UNITED STATES o o
DEPARTMENT OF THE INTERIOR - |
DEFENSE MINERALS ADMINISTRATION o . _/

WASHINGTON 25, D. C.
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LA Dy BB,

LN Al 1hy lola
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subjuets rpp.;i&”»tlw for sxplorution ald, -hitehorse Jias, Ocket
Pyl mbp Lhagenese) , lrsadte Jouanty, Sontasns,

| ARETENDATION

It o recowmivou thet the Lid citar into s wxploration
sontasct with the applicnot 1o the waownt of 945,00, The appla-
Goub s preogeyed w furnlelh ocs-fawrih of this smant,

RPN (XX

3;&‘3 *iﬂpﬂ'tf is in cection ﬂ’ le 7 A‘., b 13 ey ‘:’my
3/t 21le vie & falr grevel road osst of the 4, Fo 1ailhesc ot
Fallipelarg, rontong,

OIS §

The propariy 1s coapoued of ose patented ! wo unpe tented
love nindng clalaes  hitehorse lode Mo, <234, the unpetonted whitee
nog g wxtenslon mﬁ the ~hitahorzne frocilou recoided ln Jook &,
anoes KL ead 305 1a Cw rdeards of Taanite County, Momtans, Thesa
clnm ownwen by J.mmm sode sl . Pehongl, e lessad o W
urT 3Y AN .

Al o S PR LR A AN TS p v e B R s S jear, 0r Alw LRI TR S SRR
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she cppdlicral Lo v peolawenly: conga load al s e ticedy
s Jecou Lehnolder, sech of whor 1s & ootpotent wdoss e loely is
Bogrochete sdnlig englinesr complotely competeani o supervise au
wipliesory mojoct,. The parinacs plen 0 work Lwselves wid
appent aule to flwnce tw project. '
PaST PrOBILTIO

to the icant, 5040 ahori tous of manganese
oxiae were prodm.ed' from - oy LI16 Lo iovester 1918  8xe e Urittendon,
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\' I . a6 . FILE COPY
- PR o ' . .\ : o SURNAM‘E:

o UNlTED STATES o | R
DEPARTMENT OF THE lNTERlOR,

.. . DEFENSE MINERALS EXPLORATION ADMlNlSTRATION _
o T WASHINGTON 25DC

v o ' dov 201952
Ilr. TR % %h«n\mm o . -

. Bxeeutive Officer, DMNA !;gim u
. Eouth 157 Rownrd Street” -
Spokane &, Weshingtom

: © o .o ... - Res Docket Ne. s 2638 J(:aga,un

e Co . Hugh G. Wieely .

G e 0 - Yndke Horse Mine
T 'Gmiu cmty. xomm

. jrmtr N oinanlorn: _ | B o |

i ?1 :

ke Our letter of mgmt 15, 1952. wemd you that s.t wouli ,

19‘ sppreciated if you would anlyse your ¢opy of the subject applice~
{1on snd let us lave, at your earliest convenience, your comuents om-

- fhe project.. You vere 2lso ssked therein to advise us 17 you felt

. that a f1eld exemination was wvarraaied. Fer aonuniont ro.!orqnco. -

‘ Iiparo gopy of our Awm:t 15 httor is onclowﬁ. -

» b R l'lnn l't e hum your o)bmm on m uhovo ig ordor that.
\iro nay Ve able to determine prompsly whnthnr to &cn;r the. Aponcatioa.

or request s field uuinﬂm.

B } R D s&m-».;fyﬁ?d.: Q}/;O-
P (si uad :
e c L . L - - gn } FRANK »s: J( msow ; s)
chairm. Opcrnm ﬂmtttu '
_Nﬂ'noléﬁm | o |
o ‘ ' WSMartln la 10/15/52 o
Appmods T _
ST L Gopy to: Iﬁcket '
Lo 3. o é‘d Admn. Read, Tile
LT e Ho Heﬂr‘%“ o S R ‘Operating Committee
- metr. hrm of uim - ... . Field Team, Reg. 2
: : A -~ W, S, Martin i
wﬁ‘ [g@) SL 0 .G. C.Selfridge T
/e W&V K o T R .0 D. Crittenden,® USGS

: wbuhr. Guoiogxeai SN oo 0 N, B, Melcher, USBM.






R Lo e ' COPY
. S ' ' 500 - FILE

SURNAME:

UNlTED STATES
DEPARTMENT OF THE" INTERIOR
| 8 DEFENSE MINERALS EXPLORATION ADMINISTRATION
S e e WASHINGTON 25,D.C, -

Hr. lfu E. thasonboru L o »’j\UGl 51352/
‘Executive Officer, IMEA ngian i1 '

South 157 Howerd Street =
Spokane 4, Weshington

, S . - Bey Doekot lb 3ﬂEA-2638-ulngancao

N - ¥hite Horse Mine

; _ I - Philipsburg, Grenite County,
Montana '

'fé‘Dur Mr.. ainenbom. L

It will be appreciated if you will ann,lyzo your eopy of the
subject application £nd let us heve, £t your earliest cvuvanieuce. ‘
your comments on tie projset. ’

- We cnclaac a copy of & mmorandm of Jr.nuary 8 19%. to .

' %. a. Hendricks frem Max D. Cr ittenden, Jr., coverini; the same property.

¢ Our study of the apvlication, in connection with the sbove memorandum

" rend U. 5. Geological Survey Bulletin 922-(, le2ds t0 the belief that it

. might be desireble tu deny the av: zlica.tion without the necesvity of &

:f’icld uminatian.v‘ : ', S

' ”‘ L The apmieatian qtmtes. (1) &‘he nine wss in production from
xay 1916 to November 11, 1918, snd has net worked since, and (2) past

. production was either 5040 short tons of mang!mese dioxide { orm M¥.103),

i OT 5040 short tona of 38f Ma (“orm MF-103), ich would be equiveleat

to some 3000 short tons of manganese dioxide. 'Mr. Crittenden's memo-
‘randum reports: - {1) The mine produced no% only during 1918, but alse

 4n 1920, 1925, 1942, and 1943, and (2) the production amounted to 3354 .

-1long dry tons of ore which, at the grades indicated, probably contoined .
mo “ore than 2450 short tons of mangsnese di@xidc. '

, i . %e note from pag¢ 3 of the report of Mr, Arthur v. Go:ry, K.l(..
uron whoes racomanaations the apr 11cants are mparently ralﬁag. thet:

- “uining operationu of. cnnsiéerabla mngnitnae are being

! conducted on near-by mining claims, to-:1t, on the (1Liff Wo. 2

{ end on the Scratch All, This is of immediste inturest to the

g owners of the White Horse claim insemuch 28 un erground workings

] on the 500 foot level of the Soratch All, on the Cliff No. 2 vein,
: ‘aro approaching the ea-t end lino of the whita Horsa claim,

4





i'l» 17" "A plan map of thesa workingn appeura as ”late 32 Bulletin

R ji,w*r{'j.lb. 922, T.5.6.5., to which reference is here made. This map

" shows: the . breast of the 500 foot level from ‘the Seratch All Shart
o g% being 320 feot west of the Cliff No. 2 Shaft. This arift was
© «driven.on the aou&h dip ing. quarts-silver-zinc Ciliff vein, &nd.
' the breast shows 3 -t0. 34 fest of handed quart:. sphalerita. sil~.

u;]p'ﬁj: ver ore. with manganeso cqrbonata.nJ.:

o Aacordinp to our: coyy here, the above: Plate 32 shows that tho'

’fQi 3 to 3% feet Of ore in question was about 60 .feet back from the face of
‘jh)thn drift and that-in the heading the vein had pinched and there was 18

.. t0 24 inches of silicified limestone containing quartz-sphalerite seams -

v:] and banded rhodochrosite’ aeams. -’ Also, while the same Plate 32 shows a .

~ “I'“Rmise to Cliff workin-s" about 320  feet east of the heading, we quo:tion" L

wa whether this raise is the Cliff shaft.inasmuch as Plste 30, Bulletin 922,

r

0 .iindiostes that the CIiff shaft hottomad.roughly 180 feet above the Scratch
‘ 11~?;]IAwl 560—foot 1eval o :

R

xavertholuss. if we a@cep¢ the aboue 32G fect &8 & corroct

) , ﬁe&suramsnt “the available plans show a distance of ‘nearly 1200 feet de-

| tween the “hite Forse shaft and the nesrest working: on the -Scratch Awl

and it 18 hard to See how the applicants .counld ‘expect . to pick up any .
_ypothetical extencidns of the structurs exposed -there by crosscutting

 7_43’to the west &§ proposed on Wap ¥o. 5. Farthermore, we find on page 196 f"

¥ af U. Geoiogical %urvey Bulletin 922-G & comment worth cinsidering:

... "Along’ the Oliff vein. on ths soo-fnot level abcux 1,000 feet -
- southwest. ‘of the shafi, & body of oxide ore linee at the Junction .
" of the (liff vein with the Silver Mill-Hrsmsrk contact. It com-
- tains 55 vercent of mengsnase dioxide (equivalent to 35 percent of
metallic munganasc) but enaugh 1ead 1: ﬁrosent te make it unsuit- -
‘ abla for battary use._ , : R -

- If howevcr you feel that - rxelﬁ examination 13 warranted R
pleaae 80 advise us in-order that we may reply to the applicant that the

4.~ff docket haa been referred to E@gion II for fiold examination.lhf'j'

‘"a f5p~.ff*;:;;t:;fi 5::‘."»; --‘. 5'_ Sinceraly youra. f

BN
i

N SRR ST O (signed) " FRANK E, JOHNSGN %
ﬁ‘%W‘ e i :'.F:f:::f.;.' S 6ha1rman. Qperating Conmit ee
','Enclosure 1h‘;a;_,
IR P m‘:f‘la 8/13/52
L Apptsweq. R vl

oAy

»*49797
RN | '3

menber. Gaological Survey(j@

S',:icc :
L. admm: Reak. Fils L
a0 "“1:2? i@Qperating Committee ,f"':ff-‘.a
. Q:Member. é&reau of Hine: W _21925 '-;::?;izi 2 2
e ‘M. §. Martin
BT MD Cri'btend.on, USGS »
L N B. Mplchgr. USBM>;5-

o

- 500=-f 00t lgvel. Thosa~work1ngs 116 to the east of the White Horse shaft ”_;f"'





ﬁm‘m to Ty A, Hendricks on the %?Qé Horse Mine, 2828

- Prdlipaburg District; Montana

" The Whits Horse Eim is on the North side of CIiff Gulch about 1400 sm

 west of the CIL£F Shaft. Ol workings inolude several shafts and tvo tamel
davels, Production s.s a8 followst

191&3 246/ i3 (approx

1920 | sag z;g (apmx)(w Moorlight)

3-925 %0 4120 *
S | . 19,83

.3.‘?16 A 26450

The thite Horse idne 4s in the Hacmark Formation near the axis of the
Philipsburg anticline vhere 4t is intersected by the C42r vein. The beds
strike N, 20.30° By and dip 30s40° Ny The vein strikes Zast, and dipe
stesply to the south. The large orebodies enccumtered tn tha early work
maramwmmwmmaémtmm, and e:mndingaahm
distance out along certas.n bada.

m %ha 014 workings are in m&m The :marage gmﬂe was about !43%, m.
17% 840a, The ore is reported to have contained 1ittle dron or phosphorous.
?rmm 7. the ore is satisfactory for Mﬁsm purpoaas, &mamch as Moorlight
acoepted 450 tone in 1920 and 192% :

The ¥hite Horse is not Mntaﬂ an the maaﬁ favumble imrimn in the
distriet, nor is it related divectly to the main rhodochrosite orebody 4n
the Scratch Awl Mine, There are, however, productive orebodies ¢n the Cliff
veln to the east, to vhich the mine ig, related, It s & ‘moderately favorable
place for msmatiag, | | -

Tho sdne 4s & favorable place to prospect for M if W,P.B. wishes
to encourage production of this ¢re 4n the latter part of 1944, .

Righ grade oxide orebsdies may well be encountored on extensions of the
old workings. 'i’hm is, howevar, no evidence of thelr presence fiows

& contyact for dow grade oxide ore is not recommended unless there 4s

good resson for subsidizing the exploration, Substandard are ¢ould well be
ahwpuﬂ to Moorlight as dattery concentrating ore,.





' . IN REPLY REFER TO:

G-MD-CF
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

August 5, 1952

Memorandum

Tos George C. Selfridge, DMEA

From: Dwight M. Lemmon, USGS

Subject: Explorat.ioh application DMEA 2638 - Manganese

Hugh C. Nicely and Jacob Schneider
Whitehorse mine
Philipsburg, Montana

The covering letter from the Field Team, Region II,

indicates that a field examination will be made, Therefore I am

returning the docket to you and will not prepare a critical review
until the field report is available,

DM Ko

Copy retained 400,





. _ ‘ ' IN REPLY REFER TO:
) UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

.'”ﬂigm 5’ 1952

1

umqp |
Tor  Deorge C. Sek , DMTA
Frems glimm ¥, lescws, UBSGS

Subject: : Explewstion sppliontien TMEA 2638 - Manganese
m €, Moely emd Jacod Schnedider
‘Whitehorse nine
}Mlimm, Konbana

- %he covering letier from the Flald Toom, Regiom II,
indicetes that » ficld meamimation will bte made. Thersfore 1 an
robwning

ne the docket o you mnd 1Y not prepars a criticad raview
wtil the flald report 18 avallable. .

DMLemmon: gt

y





. ' "IN REPLY REFER TO:

‘3; UNITED STATES C-CF
: DEPARTMENT OF THE INTERIOR
v GEOLOGICAL SURVEY
‘ WASHINGTON 25, D. C.
f - luguet 5, 1952
¥emorantu
Tor . CGebrge U, Selfridpe, DMZA
Premt  Duight 1, Lemeon, U308
‘snhamik Exploration application DMEA 2638 ~ Mamgeanese
. Hugh €. Hicely mnd Jacod Sehnedder ’

Whitshorve mine
Pilliraberg, Hontans

. The covering letter from the Field Tear, Region 1Y,
indficaten that a feld aummination will be made, Therefors I
reburning the dosket 0 you mt w11l not propares a criticrl poview
wtil the flald repert is available,

o





oA

| :HemorAmdum ; ‘ ’. I | ‘ » )
ﬁ'Tb{;.ipj Executlve Officer, DMEA Field Team, Region II
'vaom{iﬂf* Chief, Operatlon'a Control and Stat1stics Dlvision "
E Subjeii;t: Assa.gnment of Docket Number o -

' X R ‘
. 3,  There is. 1lsted.below the assignad docket ‘number to an |

. applicatlon recentxy submitted from Reg1on II.

h»

R Hugh G. Nicely DMBA-2638

R BOBERT E. ADAMS
oo e Robert Eu Adame

oy s o Chief, Operation's Control
P e LT T -and Statistics D:Lvis:_.on





| EEWIOE

M. B‘lgx G. mcely
1000 West Lth Street
Anaconda; Montana

My dear Mr. ﬁicely:

Subject: pMEA-2638
Re: Exploration Loan
Whitehorse Mine '
August 4, 1952

This will acknowledge receipt of your application date

July 25, 1952,
1950,

for a loan under the Defense Production Act of

Your application was assigned Docket Number DMEA=-2638 ahd

referred to the Iron and Ferro-Alloys Division.

Kindly refer to IMEA-2638 - in any future correspondence

' relating to your application. .

Sincerely yours,

ROBERT E. ADAMS
Robert E. Adanis

Chief, Operation's Control
and Statistics Division

7862





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C,

So. 157 Howard Street
Spokane 4, Washington

July 30, 1952

Mr. Frank E. Johnson

Chairman, Operating Committee

Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Mr. Johnson:

We are sending you three copies of an application for aid
in exploring the Whitehorse property, Granite County, Montana. The
property is controlled by Mr. Hugh G. Nicely, 1000 West Fourth
Street, Anaconda, Montana. One copy of the applicant's lease on the
property accompanies the application.

One copy of the application is being held here to facilitate »
field appraisal.

Sincerely yours,

A Foarn St

S. Warren Hobbs
For: A. E. Weissenborn
Executive Officer, DMEA

Enclosures X
Field Team, Region II

cec: USEM (1)
M. R. Klepper

DEPARTXEST OF THE IiEaind
Defease Fiinerals Adwmizisiralisn
RECEIYED

AUG 4 1952

‘tw&@‘

‘Copd.> »





e UNITED STATES
DEPARTMENT OF THE INTERIOR

;‘ DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
‘ 50, 157 Boward street
‘ Spokane k, Washington

July %0, 195

Nr. Fraik E. Johnson

Cheirmng, Uperating Committes

Defense Minerals Kxploration Administration
Yushinglon 25, D. C.

Dear M-, J.huscn:

| ve are sending you three coples of en spplicetion for sid
in sxplofring the Whitehoree property, Granite County, Montanc. The
property is controlled by Mr. Hugh G. Nicely, 1000 West Fourth .
Street, Aneconds, Montsne, One copy of the applicant's lease on the
property luccmpt-niu the application.

‘ One copy of the spplication is being held here to facilitate
Tield apwainl.

Sincevely yours,

S. Warren Hobbs
Fur: A. E. Weissendborn
- o d Executive Officer, DMEA
Enclosureq Field Teom, Regicn XX
cer  USEM fl)
M. R. “ Klepper
DEPARTSERT OF THE LaTalad-
Defcase Hinerals Adminisivation
FECEISED

UG A 1952





Colen - ynT@)STATES DEPARTMENT OF THE IJERIOR  Domtwrst ovvees
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO ket N MBS LB AR

DMEA ORDER 1, UNDER THE DEFENSE Date Received . @=H- %>
PRODUCTION ACT OF 1950, AS AMENDED Estimated COSb - ooocermemomeeemeecmeeemennes

Participation (Government %) ... ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address:

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. ’

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. .

" 4, Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. | BEPARTLCET OF TOF 137230
(e) State the availability of manpower, materials, supplies, equipment, water, and power. Befeace [iiacrats 1 ;
- i G SOCTSES

, ,19—60551;1
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5. The exploration project.—(a) Qe the mineral or minerals for which you wis'explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ___...._____ days and be completed within ___._.______ months from the date of an exploration
project contract. '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

‘6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose te furnish your share of the costs?

I___I Money l:’ Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth m this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated eSS Moty L‘ ,

(Applicant) -

Title 18, U. S. Code (Crimes), Section i001, makes ité criminal offense to mcke a wiiifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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Form M¥-100

(May 1351) U, DEPARTMENT OF THE INTERl&
g DEFENSE MINERALS ADMINISTRATION

Form approved.
Budget Bureau No. 42-R1026.

NOT TO BE FILLED IN BY APPLICANT

GENERALL TECHNICAL DATA

FOR IISE UNDER THE Docket' No., ... FD l-_\E.a_:_-.LLB.E ..............

DEFENSE PRODUCTION ACT OF 1950 Date received R-4- & 2
I— _ ' -
Name and
L | . P
Date
INSTRUCTIONS

This form is to he filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question -
is tnapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced:
(a¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), reﬁnery(les) pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the followmg

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
3. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State. ’
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
O Owner.
O Lessee.
O Contractor.
5. Number of years in production
If not in production or operation, estlmated date when production will begm : :

Include old

Give size or productive capacity.

6. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project,

7. History: DEPARTREST oF TiE filcded

(a) Give a statement as complete as possible, of previous exploratlon, development operption @ﬂd,m'odh ﬁomfdﬁxﬂroperty,
with reasons for suspension of operation. PESE““EQ

"(b) State briefly the known history and production of adjoining and neighboring properties.

..(¢) Furnish any available (private) reports that may apply to this application, including ﬁﬂl&ts /of nf‘iggzkaminations,

recommended exploration and development, and metallur, glcal 1nvest1gatxons.
16—63792-2





8. Names and addresses of Oﬂ‘icers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
X‘;}m‘x‘:’f NUMBER OF SHARES LiFE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
30%‘;?5' ESTIMATED
((I)frnémn Tx'rll.a RECEIVED WNET' '
officer 18 also ORTH -
NAME AND ADDRESS director indicate APE!‘.‘I%?\(NT QUTSIDE OF Net Cash
by “D”) AND AF- INTEREST IN | | . . Surrender
- “PILIATES APPLICANT Common Preferred Amount Value
DURING ﬁf:;zlx;
LAsT
FiscaL
. YEAR
(a) (b) (€) (d) (e) (f) (g) (h)
_ ToTAL | XXXXX . XXXXX|XXXXKX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues: .
For Corporate Applicants
: . NUMBER OF SHARES DIVIDEND RATE
ITEM AUTHORIZED OUTSTANDING PAR VALUE ‘ OUTSTANDING LAST PAID®
(a) (b) (c) d) . (e)
Common stock $ B I $..
Preferred stock IR $ - $ - -
*Indicate period covered.
10. Production:
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM ProbUCT ToTAL ToTAL ToTAL MONTHLY
(a) (b) (¢) (d) (e)

. Quantity of product mined or quarried (Short, long,

.. metric tons; barrels; pounds; ete.)

. Quantity of product processed . (specxfy unit of
measure and type of process)

Quantity and . grade..of product sold or shipped
(specify units of measure).._..

11. Do you contemplate a change in the present average monthly rate of production?

production and basis of change.

12. Ore or Mineral Reserves:

3 (d)_. Describe the ore or mine

ore reserves.

If so, state estimated maximum monthly.

deposit briefly. Accompany the application by any available report on the geology and

®

16-—63792-1
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Kugh a. Nicaly SRS '
, _‘Anaconda, Montana R R

e gl
CGiNDRAL TeCHWICAL DATA - - A
FOR, USE INDER THE - S Jacab Sclmeidcr

L nwnm Pnowcmou AOT oF 1950 ff-:ijpmupaburg

>

,‘1'6 aepbﬁmy_rém .a?‘- '—'190“ .

3 . l. lﬁuteriala produced.. o s

’(a) Manganese dioxi.dl o
(b) No other. prodmts commially

¥

Nmo of mim - "Whitohoru Lodo" v P
. (a) 120 linear feet of shaft. =~ .. . - .
(b) 330 linear feet of dril’t.a, 70 lin. feat crosscuta :
(c) 360 linear fest adits -
(d) appro:d.mately 100 linear. tnt raius (ut. only)

o , Fron the best« 1ocal knowlodga obtaincd the shaft was dr:y when

ke

- .
' . to put into production as soon as possible if this loan is approved

‘mine last operated. However,ws do expect water in the work to
_be done below the 120 level, amount of water to be expeetcd is
unknom !aof.or to b. sol\tcd when eneountercd. R :

Alm°mti°“ on Whitohorn Mne . - ,
,,(},a) ‘Mine is one mile by good road from Philipsburg, Montana, ;

' ~ the'N,P, Ry. has & traek into here -from the main line at

Drummond, Montana.: Loading fwilitioa are: available.- ‘
(b) Philipsburg Mining District (unorg) o

% fe) Section 30,"TMN; RLW; HPH

d) Granito county, Hantm

Pm rty not now being oporatad
g’ Leesu ’ fmm omers :

H.'mo was in productlan fmm I‘ay 1916 to Novcmbor 11, 1918. Plan

nnd auitabla orc ie diecovercd during txploration progran tollowing.

".Hu;wh Ge. Nicoly, applicmt.

-~ Gr@duated from Montana State. School of Hima at Bnt.tu s Montana, -
. June, 1935 with degree of BSe¢ in Mining Enginooring. .Worked for.

* ‘Angconda Copper. at Butte as sampler, engineer, surveyor, shift boss,

. and as Mine foreman for the sime Company. at:the.louat Chrome lMines

- during ‘the World War II. In charge of exploration project in Alaska
© . for A.C.M.Company and on Stillwater River in: Montana. Operated gold
" ‘mirie in Madison County, Montana until April of 1941 at which time I

s werit, to chrome ‘property for A.C.N.Company, At present Assistant

Manager and part owner of Tri-city Concrets Products Inc. of Ana,conda,‘

’ Monhana. Married, one. chnd residing in Aneconda at 1000 Woat loth.

g Ja.cwbb Schneidor, applicant.

i 30 years practical mining and .'Liaa:lng expeziencc in the minos of tho
.Phi]\.ipsburg district in all ph:sea o.’C mining including stoping R shaft

= ain!cing and devolommt. S
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- S S Page 2 " Hugh G, Ncely -
N DR ~ Anaconda, Montana -

Ch s L Jagob Schnedder
AR e e ",'Philipamrg, uo‘ncm*
‘ 7..\ Hiatory : ' SRR e
o (a) Most - quqst.ions rcgnrding tho paat. d.ve;l.epmnt. und mrk dom
b 4 - in the mine are answered in the enclosed report of Mr. A, V. -
- {7 . Corry, B.M.. The total production was 5040 tons (short)

SR " averaging ‘38% Mn, This intomtioa m- taken from t.ho
Lo e shipping lcdgor of the omtrs. ”

SR T Tho propcrt.y loacd dm the day ’t.he Mmist-icc was’ signed at
i+ .. -the close of World Wer I due to tho lnek of a mrktt and
4 supporting prices Y S
i (b) The history and dovalo;ment of surm\mding area is fully ’ L
. : . " covered in USGS Bulletin 922-G, it has quite a lengthy history,
¢ 1. At present and for the purpose of encouragement of the re-
o Tt opening of the Whitehorse we might add that the: Scrateh Awl
- 5. 4 . ¥ine which adjoins the Whitehorse: to ‘the Edst has been doing
LT very well and is a steady shipper. The vein that the Seratch
40 Al is working on at present is mquut.ionahly the same
' structure that is on the Whitehorse, This is stressed in
_ Mr, Ccm'a roport whicb i- & pnrt oi’ this a;:plication. ,
o oife) Enclosed is s true copy of the roport. on thia mino by wr, A
l,; , V. Cor!‘y, J‘i. o!' Bu‘bt., nontm‘.. T

. 3 3 Accoas Roada

b Ansmrad 1:1 3-&
‘—»15 ‘

- ‘11;. mor Snpply . :
L1 Water for drill.’mg at prcsont will havo ‘E.o be hanlod fron L
1~ municipal water supply. However, there is a possibility of .
) { goi;ting water from an adjoining mine in the future. In the
1‘ -, event water was ercountered in the shaft the problem would be
. 0.b. solved, This. mformat:lon as to thc mtor in t.ho old. uhatt 1: o
N \l - at prescnt unknown. SR .
15, Powor Supply

- :1‘. ‘The Montana Power hau a. lino into an ad,joining mino about L
. ‘three quarters of a.mile from the Whitehorse. The first 1000
[ “‘fest is gratis and then the additional footage is charged at
.7} .. the'rate of $0.,25 per feot, This i3 fof a three wire system,
_-l‘ 60 eyele, 2200°volt with suitable transformers installed at the -
L mines

‘Enclosed with this report is a Hantm Power schedul& ot
thc curront. rateu in oftect at this t.’mo.

16 Lahox's Q}gg_g Mmi.e_ W

Hinera ‘. Y :‘ L 813.50
L&bordrs _ ' -2 ‘l-if : 310 00"

‘ _-'Tho sctual mimber of ‘men noeded Wiy dqpcnd upon ‘the nmbor of
. . shifte that are worked in the shaft that is single or double
. shift,

_ There {8 a fairly good zmpply of cupa.blc minors avail-
'ablo 1n Philipaburg. L o - o
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Page 3 - Hugh G. Nicely
- Anaconda, lfontana
o | o * Jacob Schneider
‘ : '~ 'Philipsburg, liontana
17.  Equipment and facilities | o
" There is absolutely no equipment at the mine now, ALl
buildings have besen removed and all power lines have
been destroyed or carried -away, -

Following is a listing of the ecquipment owned by the .
applicants and available for use at this mine:

1 = Ingersoll-Rand 315 cu ft gas driven compressor
... 2 = Rock drills, one stoper and one jackhammer -
Vo 100'" - Mine air hose ‘
3 100! - Mine water hose o
771 = 1y eu ft mine car 18" gauge :
; 1 - ton mine radl with splices and bolts
‘ 200 « detachable rock bits
‘ - ass't drill steel

10

Assorted picks, shovjels, bars, and hand tools
for use in mine, ’

18, ?*&}ticulé;r c ix‘cumsténceé

This property hae had a good record of production of manganese
dioxide during World War I and we honestly believe that a well

- directed campaipn of exploratory work will discover several
good commercial ore bodies that will assure repaysent of the
loan and put the mine back into a good condition for future
production.

One point that we would like to bring up at this time is origin
of the enclosed maps of the Whitehorse mine., They were included
in Hr. Corry's report and he stated on each map that the sur-
Veyor was unknown and they were copied as is., We are surveyors
and any of the details that we have checked on the maps lead us
to believe that they are accurate. We cannot verify the work

~ below the main tunnel lével as all of this work is inaccessable,
but we are reasonably certain that all the workings shown on the

msps will be just as represented when we get down in the old

winge,
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" Murh G Nicely:
."zmwmm.., iun.. xm -

 Jagob Setmetdes - ¢
| Puilipeburg, lonvana

o »134 f@% mft a‘ »;8.11 50 per’ i‘m’ i 915,161..
-_; iﬁc. tools and aquip (small toglg\_ : . 600 00- '

o 2 m:lm nrs and a.’mking bucke‘* e - ! ,.:'ji. 2°°°°° B :
S Ca m,:rassor and dtﬂln and steclw"‘ e e 'Ja775 00

lpe no*a 1n th (no'b im. :Ln c:oat per i’t..-*--w«m o .300.00"?

. ui.m timbers (to tinber s'cat;ion, e y' i ~ 300.00
"Mgimering, acmmting, gtulcgs"' _— i - 1,000.00

"*..Ldimr tb retimber 3ba..ion amd esmm up backmmw,f' ,660.()0 -

'. : Gemml averall aupamision (mt anly in ahaft)m--«— .' i,QOO;OO f-‘
. oii“igle drum Miat and cable (hw. 1mml1ation)-—~«-' 1,000.\)0 .

 : ‘7; $'ower line and tranaromera st st L (200,00

| 3844T8ted TObal C08tmmmmm e i26,199,00

o ,i Power line ——— Firat. 1000 rt. gmua, uhan wO.?,S/ft for ‘
~ one mu.e af l;me and 2 - 30 k\m tmnafomrz tmd switches. A

: “vcmpx'easora . e *2,000‘00 S

Air and watep noaes..m_mm '150,00

T teel and bitgem—s 2000

" 1 Bteol roil end mine ear-—w, 20000
N SRR __‘-vpduc. hanci t.ooia et 3_00. R






. THE MONTANA POWEI"OMPANY

Schedule GS-44—General Service

Available for: All electric service required when supplied
through one meter at one point of delivery. Not available for
standby, breakdown, supplementary, resale or shared service.

Type of Service: Sixty cycle alternating current at such phase
and voltage as Company may have available.

Rate: Net monthly bill.
75¢c for the first 12 kwh, or less.
3.5¢ per kwh for the next 288 kwh.
2.5¢c per kwh for the next 1,500 kwh.
1.5¢ per kwh for the next 3,200 kwh.
0.9¢c per kwh for the next 15,000 kwh.
0.7¢c per kwh for the next 200 kwh per kilowatt.
0.5¢ per kwh for all additional kwh.

And
First 10 kilowatts —No charge.
Next 20 kilowatts —95¢ per kilowatt.

All additional kilowatts —75¢ per kilowatt.
Minimum Bill: 75c per month.

Tax Adjustment: The Company may increase the bill for electric
service supplied under this Schedule by an amount equal to
the proportionate part of any taxes in excess of those in effect

on December 31, 1940.

Payment: The net monthly bill is due and payable when
rendered and becomes delinquent 10 days thereatter.

Determination of Kilowatts: The average kilowatts supplied dur-
ing the 15-minute period of maximum use during the month, as
determined by permanently installed indicating type meter.

Special Terms and Conditions: Customer may be required to pay
the cost of installing and removing all of the facilities required
to supply seasonal and short term service. Customer must pay
the cost of installing and removing all of the facilities required
for rendering temporary service.

Issued September 22, 1944
Approved September 22, 1944 Public Service Commission
Effective October 1, 1944 of Montana

(Supersedes Schedule GS-41)






,(b) If deposit is other than pla’ ' .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
) computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE ESTIMATED COST
ORE OR MINERAL RESERVE Esggx;bm CONTENT GR;?; ¥3§UE UNIT VALUE OF PRODUCTION

Pgn ’1(‘101; PER ToN PER TON

(Grade

(a) (b) (¢) (d) (e)

‘Measured (proved)

Indicated (probable) » ) R [

(c¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all best holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
v ieven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:
State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. .

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

By

(Name of company) (Signature of authorized official)

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. 5. GOVERNMENT PRINTING OFFICE 16—63792-1
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S e HORSE GROUP

SR Dt 0 AND ADJACENT CLAIMS -
R R pmmpssum, MTANA-"~.
L mmun v. cozm, E.M.I‘ SR

- ,Locmm AND PROPERTI. )

. f!l‘ 'rh. a.bove property 18 located 1n Soction 30, Township 7 N.,
L }.Ra.nge 1h W'., and is approxim‘cely ono mile duc Qast of Philipaburg,

t.he ccmnty soat of Granite Gounty, Hontana. N

Tho group of lode claima conprise t.he White Horae Lode »

Ui .,_:';_'_Survalr No. 223‘,” and the Ggrt,rudo Lode, Survey Ko. 2103. In addition

i to th«p above, 1ocat.10ns ha.ve been made covering tho fractions ad.}Oin-' :
i.ng t!ae a.bove claims on tho east and .on 'c.he south, deazgnated re- o
;;’jr‘spectﬁLvely as wh:.te Horse Ext.ension 1ocation, and White Horse Fraction -

- 1ocat4Lon. These are shom on accomp&nying Map No. 2.,

L 'tm wmu Horsa Lode, Survey No. 223&. Lot No. 155, was patented

. ‘Apr:.l 9, 1892 the net ama heing 16 la. acres. Upon thc accompanyﬂng
‘_.diatr‘Lct mp t.he proporty examined is colot-ed with red crayon. The

o ,"-':white Horse clai.u takes tho eonflict. with t.ho Gertrude Lode, but.

R -excludas the smll conflict. with Suruy No. 276 Silver O.’Liﬁ‘ No. 2 Lodc.

‘, The purpose of the present examina’oion 13 to appraiaa t.he mineral

possﬁ.]bilitiea of t.he px'opcrty, and presont a plan for developmont ’ if

. sueh {be warrantad. o

o |Q

‘famm}ar mn emx,ooz.

o The Philipsburg mining disbrict has been active s;mco 186h whcn R

S
‘!

L riah ,pilvgr are uaa discovared at the Hopa mine. Tho eamp reachud ita .
| g zemth of produution prev:lous t.o 1893, during which time the celebrated
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T ,,-Gr's_mjme-Bi Me'callic companies produead bonanza silvor ore.' Oporations

o cont,j ngd 1:1 a desultory manner until the inception of manganese pro-‘ '

duc'd on :’m 1900. During wmd War I ’ mnganesa pz'oduction for metallur- ‘
»glca] and chemical use raached n;s pes’k, and thereaft.er groatly 1.esssnad -

; eapedtially upon the Armist.iee boing signed. However, & continucd produc~ o

B tion rOf mangancao dioxide ore tor battery use. has bom maintained to the L

‘ ? presdmt day In addition, soma silvex-, zinc s 1ead and oopper has beon ,

- '. property.

‘vprodwced dux'ing the paat few years. REEE i
S

‘moat t.homughly covered :l.n several govemmmtal publica.tions. The readcr, B

g if interestod is referred ‘bo theae Ior dotailed info!mat.ion.
‘ In order of their appdsarance s t.he following list.ed publica-" -

,tiona trea.t of this area. - 'i e : _ : o |

G.8. Profeasional Paper No. 78, datad 1913. L

G.S. Philipsburg Folio, dated 1915, . Lo

G.S. Bulletin No, 725, dated 1921,

G S Bulletin No. 922 G datsd 19&0.

* __‘DEVELOPMWT. AT

: ‘(i«g.- U, S
(). 1.8,
: U8,

th

'. ( . Plaxx Map No. 2 dram to a acalc o;t 1 inch equnls 100 feet,

:ahows the location of the numerous cuts, shaft.a, and t.unnels on’ thia

o Maps No. 3, h, and 5, show the principal warkings on t.ho e
White:» Horse cla.im on a 1a.rger scalo. 'rhaae workings aggregate 360 linoal-

|"

" fost of adits, 330 feet of drifts, 70 feet. of croascuts, and a 2 compurt.-,_ .
: 'rment winm 120 feet deep. | S : H FRC |
% All of theae mrkings 1ie on the north si.de of Gliff Gulch,

. I L
" and qr'e wholly in t.he uyper mgnesian limat.one of tho Haemark formation.A

R i A phallow discovery ehaft has been sunk on: each of the WO

>
‘,

. locat !.ons adjoining the white Horse claim on thc east and aouth. g :

. j; S ‘ﬂas goology of tho district, as well as its carly hiat.ory ia IR
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?ton the Saratch ﬁll.. Thls is. of immediato intereat to the owners of

';,}the White Horse claim inasmuch as undergronmd workinga on- tho 500 fbot

A_3lev31iof tha Scratch All, on the Cliff No. 2 vain, arc appruaching tha

" east und lino or the White Horse claim.

'Q{f_ A glan mAp~Of thene workings appoars aa Plate 329 Bulletin

- No. 9&2, U S G.S., ta which raference is here made. This map showa thc

“breali' of the 500 foot, Level from the Scra.tch All Shaft as being 320

: 3
._reot WQst or thc Cliff No. 2 Shaft.: This drift was driven on the south

A 7diypimg, quartz-silver-zinc Glirf vein and the breast shows 3 to 3&

';‘f_'feat cr banded qnartz, aphalerite, silvar ore, with manganese carbonatc.

(r.’

Mining developmsnt in the eaatern, or manganese ;mbdncing
',area.ar this district discloses that manganese ore bodies flrst mako 1n

.f tho east~west silver risauras. As these fissures cut tavorable beds of

' "fthc fbmmation larger deposits of manganose ore are formed along the o

N beddinm, or as. renRAcemant ore bodies. Alao, another favorablo locat1¢n~>

L for orﬁ occurs along the bsdding faults 1n the limsstone, and;especially

in the contact zone batween the several ﬁormations, as for exanple, the -
n {contact between tha Jefferson.lxmestone and the Haywood, thg Red Lion

. "and thep' Hasniarkr Silver 5111 and Hasmark, etc. R o '
_k"' : The elevation of the collar of the Scratch All Shaft is

'A.. 6 OAL !eet abov¢ sea level.: The elevation of the 500 foot level of

this shaft ia 5,5AA feet. The.elevation of tha ma:n adit tunnel levnl

1 1:or theiwhite Hbrae claim is: 5,800 feet above sea level. The elavation

;;ot the*ﬂhite Horee 120 foot level is 5,680 feet or, appwoximataly'136
' feet almve tms Scratch All 500 foob levul. ; :ji -

Referring to the aocompanying maps of the Whita Horae claim -
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WITf'No'e. 3, k, and 5 -1t is avident that a ahoot of manganeae °"° "‘“ o

N _first encountered in Gut AA as a sout.h dipping vein of the. aemos of .
silvetr rissuree (Glif!’ No. : aystem) Thia ore shoot. was follomd in
, 'depth by the crosscuts and.e;irif‘ts on thia claim as it haded to tho
| ‘ ‘The stopea on this ore bac\v fmm tho min adit. tunnol, or =
| 'jlavel. ara now inaccessible 5 likewise, all stopes reached through ‘
: t.he 120 foot. shaft ara inacocssih] e, It. is at.atad that a bulkhoad was
'placevd in the ahaft. at. the 20 foot levol , so thut workinga belou thia
depth should be :Ln good sbape. Howevar, on t.he main t\.mnel level » at
| ’,appro:vdmtely 136 t:o 160 feet from thc portal , a series of four bands
K of mm oxide-manganesc o)dde IS trom 8 to 12 inchea t.hick, oecur along -f

5 -,._-t.he beddmg of t.he 1ime, which dips 5o° to the north. | Again, at 165

C to 175 feet fmm the portal, twé parallel banda of similar ore 8 to

_ 18 mchea wide occur. These dip north tmm 37° to 450, A dl‘ift "&B e i

. dr:wen east.crly rollwing thin structuro, and some s’cOping waa dom whore

" the ore widened to tive feet,

: At. a point‘. ls‘)’ feet east of the main t.unnel Y short stopc

was xx;ade on one’ of these bands of ore whene the vein had flattened. N
| - NSam;)le No. 85 was taken from the brsaat of this stope, over a width of
i thred feet..._ It asaayad 10.3 % t»xn, a.nd 51.1 % insol, ( hs.o 1 810 )

K«'This ecmpleted the aampling.

CONCLMSIGNS. ; SR . | _

l‘ . Dur:s.ng World War I . a vex'y conaiderable produet.ion of

B . mmnganéaé ore was made by the operators of the Whit.e Horse claim o

| g Geological conditions existing in this pmloerty juotify ;1' L

. ; t.he expsctation éf not onl*y di:covering t.he continuation in dopth ot':
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' -Lore hcd‘es with a mmimum oi’ exploration. In adﬁit,ion t.he poasibility

'-,'J.';i of daveloping a comercial production of ailver, lead and zinc in tho

, 'Glifi‘ Vein in dapth 1s very encourag.mg ’ whilo at t,hc same t:unc pros- .

" 'pecting 1is boing carried on for manganeaa bedded doposits. o

“l Acoordingly, I recomend a limitod campaian of OXPIO!'&*SOW

. work, as !ollowa I .

- tne Mpp of the ridge. B

(e Surrace- BT | o
- , PR Tracc the east-waat silvor vein shom in Cu’r, {f‘) sout.h-_ L

o caatmrly to points "C“ "D“, and "E" ; and similarly, northwest.erly to ;.. '

"R-
T

& I,: K On the wm e i{orse Exteneion fractioh roopen cut ho. 5, .

| . ‘and m:tend mmc north and south 25 to I.D faet to derinitely locate :
B ‘Gliff‘No. 2 vein. Whan tzhis 1a dom trace same narthweaterly by cuta o
‘beyondi Cut No. 10. RN |

,:(b'_)." Underground. e A = o
L ?" o On the mbiﬂ t\mnel levol re-claim ohﬁ drifts oaat and

: weat thorefrom, ao t,hat. the oro occurrlncc thurcin s&ay be mepped and

S s Rest.ore tne ahaft station on t;h:n.a 1ovel and re-opan tho*'
Chl o

B ahaft o t.hat the vein and ore on the 20 and 120 foot, levela nay bo

‘ vmapped and studied, and future work pro,jected therefmm, such as. sinking

L fthe smfc to connect with the Scratch .m 500 foot level, otc.

,,L I advi.se maintaining tible ’f;o the t,wo locations covering

. ‘the gr{mnd to the east. and sorut.h 01 t.he whita Horae claim Upen resump- i
' vtion oit‘ development on the Whlbe Horse cla:un thesa two fract:ons ahould

be patqmtud. S R .

o Lo
o

' ‘Butte, Montana v
L duly 3pd, 19ML o





Py

clev. se81g

Gley, S8oc0’

.a"
et

l/ ‘}w"' BUlLHEAD

.‘.'“‘ ".?fiﬂ T b

—-y—— w‘st

o dviie o
‘5*——“1:9057 >0 %eer

Leuel

_ e - e W -

A~k

4 '2-0 Al

P Le wa

EAST '

Clev. S13e’

Elev.Sk 80

MAP NO. S
SECTwHn (-D Lookima NORTH
WHRATE ROQSE \OPE
Scale I'™N. qo FY.





MAaiN LEVEL
CLEV = S @00’

18"
Cury 38
glev 5934’

B\ UPPER Tumwel

bRy 2 581w’

MAP
PLAM OF

WHITE |

SCALE

44O 3

WOR K INGS
H1OR SE |LODE

.‘N 3 AOF?






U wtan pe Mset en AN ANV e . ‘ P b ‘Mm..aw,lwu‘ e s .
L M o L 4 . ¢
- ‘ - A- ' - B
W W ] i
N M -3 * ,_n
Z % -4 ; L%
J ; W “ - e o
LR :
T —-(F»J h H ..m ('.H §
WES— B e
.} e .
v H £ S ”
N L& :
Q R ¢
E INI Q * -‘ A“
. ﬂ S - _ \ 2 G
o =& 27 | < oy
: S | |
1 M - |U|!, Al “ s |
M —_ —1 i _ ,V_ " S SR
D— uv\\\:n O\ DI RS~ duw - 4 _ ;. | 3
Y 43quyy bY prmsage dupe e R|PA 4 JJ0 I8 paDfkpnaead cdie seud b an e b e B d oM NG ¢ | .
= oy vawsdd
, & Zeaous Siprm (o Totia
“ i Vo —= Toww o 0Py Favory m
R o AES G SR TR :
. e NL‘.‘!\I\!!J.!!M.QT TRintp bt wrng m
0 adwrenn 2oupy %0l VOBdy o ppim o ¢ . 2P Py
2 y q‘\ PEVLE ol s apes b Zpugy %|DE osdde toivpeed ko umeys paq Cuiddsp Pz sO&.‘..’Q‘O\O"““l' rﬂﬂu 1"1‘.-.19!“.”” o wl._‘ﬂ\l'\ i | ,4'4. .&hh
pasue wpsreb uen W01 - SO St c208 cofrmn LY PURIPIERR | { rv-a Suymapey
..\!.-\,.i\ W %0 e 3 = , R —=2— sesst v
| R TR Rl T XTI e P I M
“ s .
5 | 1 n& LN Y ] X
. a-“N‘/ * — e
e B sk o Sh % o ‘ff PrgrAed mowc V- 9 spogq ue tht shuys oy
2
!
L s
|
f
”
|
|
|
| _ |
. - - SRR 15 S TR ! I
| N3 |
| by |
1
| a0 N
Pk
F o >
: | R
N B
| |
; _ 48
i .
: 3 | ~
- i 0 3 . |
S—— - !
| | 1o o
|
~ “ L] _
| &
i .
ﬁ : i 1
. ;|
. | v
S P | (A0 A D & m .
— Ak
. » .
i %
. : ;
!





J.J.Q

AINTAD IR WORL AN AN 3NV B Ve . ’ 2 a PRI n
L] ”“4 : i@ 4\ h
") _ %
2 ~ | x
g5 | X
M. /, <+ | -
K M z e ! m
% R | '3 |
An R s Bt ] | S LSl ITLSTIG I . & - o e Sl RS LR B R L P 3 m. . : A SIS =T AN B R
iq W - i ad |2 _
R » _ sy
Wy T T £ “ » w C 3
~— ~ T _ l“ O“
TR | h e
e 7 W Wh |

P

|

DMEA Docked Neo.2638

wrod cwi w2A0 W

DEG ! espss s Yoo %)

paamdsge dme :.Z#—g 4o wioa D

3

C bk ‘leig N!.I\iqﬂﬂqu

fjardesd cdljs swayd f.ﬁ

|

Adwrenr Zoupy el MO
NoUddR ek wgueD Jr3M UE Umeys pag BwiddID B
: paguo wpseoh uen

Sresni il

F =TS - S

s ane st To oy

uus\ e oy

ITE =TT O

DUt NS — do ).
pog - [leor Vjssn eatl biap wOway ‘Sulv\ VER

p., —— oy sessets Swdw S

o 1

|
I

JZ

9, t

dp -f,-b-v.-o
AvIve nt.11‘ ‘por Touly

L oL, g
Ml i e i
r.-n Suymapep

,,ﬁ
S

| Hasmarg Livnesi_ﬂm (Maynesian

b

\ri‘lu\
V- ep™ o susk .
= uva-l.v o afnw~a r.ﬂﬂ Q!ﬂﬂ:.ﬂu.“-“vu
U L B LU LORE LU RoPA g
*W L 0, .
I v \'m:\-h.. ...t W. ~'o-4. thﬁﬂqv"l.\ih““'u_.ﬂv
| ‘o
| w8 1N YR
s — Ilapcy ¥

spoque Touy shaus biygr

.ﬁ’ o o8 5/ \c\.‘\.#\l ~ouc Y-n.#:ﬂl
+

}
{
|
1
|
|
|

.
|
| L 1
_ N u
_ w9 |
|
| e N
A
i 2 5 TR
|
7
w2

% Fe

e Ma

1:2Q

30.32

wid Fh

Sample No

ll‘

S S—





»
F
z

T NPELAN N

A Lvd TGN BN
NYBIV.

18

K\,"\ ful won0

s
o 1 RN
pes
g
NEZ ¥
NEGS §
A k
D |
A

Brunten « Tepe 9-9 ‘r 19572

|
|
|
o
|
|
|

peavdsge dme elle)2A Pl | 4o wiop mD

L 2 oo %

:!ﬁllﬁ.wjﬂ

2 ADwren Toupy ol VO Bdy P o Busk
DE Vosdde cuimpuod 4 uo umeys pra Curdd i P~ — asguary 4o ~trwna

|

SEPRER l"lll‘ln’llll. L SO S S T SO L SO

23/ ine o
fyardesd cdijs smayd f._q:} “llee Nfeon epu

|

>4 °,

*ra pun po.
Lioa 'a-.ﬂ. to-“ﬂ

M1 s SO qut €308 crusy

|
n\i\v\.‘kl "W %L of e; o §) e
IS GO ety 4y 1 5pq w
. _

Mg Ne vereseh uen Pup Couar Kospy "

P paswoye 21°°
0 g =
€
_!N\ 7N - YE e

e e T S A=
i ¥ m

cifm ep O T Pawedded poue Fie s

| RSN e TR SN

Cpanr sree T wry)

¥o L “Shearauu leached jome om beds

.. A0S l”so!.! ﬂ....11‘ per Tonly

\ e

-

:
|

—t— up

|
|
I
!
P

/ 155 ‘é.ﬂuar

/.

dip 4 | ransdde
Towp oW Yobg n:ab:

T2 4ubsp prbiny yveq

J n L T
h ﬂ\. S it o | monq sdep
r‘n. ﬁt...l-:n.v
sensots Sudw ﬂv..s_

Hasmark Limestone (Magnesian) |

|
|

spaque Fouy shaus luiyr

Al T | |
_ _
P 3 4 e o ﬂ e R |
|
|
_
i
_, “
| | e ISR B
| B |
& |
! m i m
" M W _
[ ' H A |
> | w 8
| _ _
| ~ & \
A I
# o _,
A = g ,
N e A
| {
ﬁ i _ £ | ,_
_ . E J
| | ! “
. _ 2 ,
_ | _ h
I f | m ) <
] _ H
b - oaiiiiipaans. SN 'y S _ Ih"lg - MR} JS i B PRI P 1 ST R |






s B Mg

DMEA DOCKET No. 2638

=

WHITE HORSE  MINE

\GRANIT £ CQUNTY, MoNT
l J J.Q { 1"=40°
v ’ ' !
l z s i ! Mawn Tunnel | Level
; 5. i » 4\' { Beentene Tage 3-9- 1952
WE Y TN i
¢ % %6 [ .
* k] '4‘ ’* .C‘Q",.. \ :
., % g 8 } i
! ‘} f ‘;\' % !’% —d ;\ i-\ |
% 4 o MRS \ |
| AR A / \ |
Bl o MRS IR R ~ f\" Qe'
= "_ 3 Ak

large open rosm

Ainqero s \00-, 4

485~ h"‘:-v i

- B W
z ‘\ " ?2 L
W e
SN
LKW s T Ly
4
2" .
b % ’
l 3 ™ 3 :':f_‘ prob. beda (7 ‘g
‘ - :J " 20w I"Thear 'L’
e 1" Feoy N

|
|
|
|
|
i

»

“.—ar-b beds
"\,..,/‘-'_‘.“‘., _”5"~F¢l.

"-2"

o,

=== highly itcred sugury testure

-

Sagple No. Width [TMn %R Z 3 |KA T

2

1

3.0 244 780 2675036 None

-

2%

lu-gradclaavl‘? 295 §.27 2-43  Newrc
4 |

ANENE' NO.10EM K&ECO,N. Y

8, PAL.OIF

‘ALB
v





. AN

a9

D3N We6L "

ef

(=]
WHITE HOR,

Brontens Tage 9-9- 1952

GRANIT £ (i

o 2
£ MINE
gg//vryl MoNTT
| o J.Q | 1=40"
| |
I Man Tuppel  Level 12

JJ.Q

|

SN S——

72

e

|
|
|

%6 %3
397 0-43  Nore

138.19 295

|
|

30" pad 780 26751036 MNome |

he -71M<

width |% Ma

2

ample Ne.

¥
1

L 3

o

4-‘ sugury testure

— e e

shly 2t

2Shear |- yp to fp" F2Oy
19

"-2" R0,

“

195 ~ Uy shear

’—-_p-b beds U1

——

g, ./"‘4

> ®- 1" Fe Oy
©

»

!
|

o e S

t T:m—-—f

TR e TR LR o 4

.

Miim Vein Stoped ©
sam
aek

Fvove
Binqernst b

large @pen I

S
A
\13
5
s 3
\L. i
3
e
iy
,,!yw
f
- - 5

x

s

LSS ST -






>

440 1w " R id
AN'OOTYN WIGION LANZN Vo

<a
o
-

|

e LR . e T

MINE

v g .
i S B

"
‘ n/ m
N : L

¥ LS. AR 7 S e N R0 i . SRmpnc e o MO YL AR RIS . el

a a ~
¥ 59

ded

GRANIT £ CQUNTY, Mo
|
|

WHITE HORSE
[ Pl

|
|
|

Bntens Tage 9-9
%A
2446 TG0 2675 036 None

hi-grads 3819 2.95

3.

wid th
2

2
L

ample Ne.

—_—— e — B

s e g e b

Lot &.4
22 ov O .
LA ps i« .m
\v ¥ v.- A S :
:\. 04.. o ‘.’- ¢ 5 .
P 8 . I
@’ I A " - .
" e P T
b & 2 : s
v PO k\.\ % : -
- S o ¥ 3 = T
s a b e e BREEIRE . A ‘qhn"l. = il - — = & - S ..
;0.4 nu ..nm < m X .w, V.M ,1..
! 2 ' : k
Jb‘.\l ] . - .x ¢ MH,JI - W
2 vt . I N R L % h:
NS U & £(3] i Al
o] qit @ elg ¥ s %
P.:\L ._ F h
N2 ¢ | h% S
M : s % b
%
e
ste®
5-351.‘&
h
’ ; ﬁo!!-.
- f T
i o Ani e ek :
s . a .Mv_.: wn M l
v +
¥ is
% Pt
73 a? 4
N o ¥
§ %t \
33 i
i s?
- o AU O AT SRS R A GRS S






) ‘ " DMEA Docket No2638
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7 Drill 400 Ff of /ong hoks 75 prospect ore hody

2= Rehabilitote winze fo 120 Leve)

Location of holes to be delermined a8fter rehabilitation
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% 190 g 290 FEET

GEOLOGIC SECTIONS

SHOWING - PROPOSED EXPLORATION PROGRAM

WHITE HORSE MINE, GRANITE COUNTY , MINTANA

Parpee, J T. Deposivs

oF Manganese ORE

w MonTanAa, UTaH, OreGon aAnvD WasHINGTON
US. GeoL Survey BuLLeTin 725, p 168,192,
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nocm. ¥o. m-ﬁg& , Vith 3

28
- . ) » ,V f /r,)\
xuw\ u. ncaly, Amm, uontm, and ‘ 1
me Schneider, yum;murg, xonm, Mm |

. cw«r:up; a yroj«t for the sxplorstica of m m:tod in Grauite
‘County) Montans, ccemonly knowa s8 the Vhite Rorse mine; and, furtber
: hme mhamltoa wvith the Rxsautive Officer of the Regional Field Tean.

. . !'tm review ves m in 1ieu of & finel sudit of tha mrutor'n
: accounﬁ.u and records for tlm rcmiu reasonst

Septamber b, 1953, on the grounds that the Contrector
: jm umawpmm his share of the money necesssry
: for the project, and failed completely to prosecuts
operstions pursusnt to the terms of the sontract;
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(n) the cmtmt vae terminated by the Government ou \ l
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WHITE HORSE GROUP.

©. AND ADJACENT CLAIMS .
PHILIPSBURG, MONTANA.
S LBLY
,_AR’IHUR V. comnr E.M.

"fmca*rxon avD PROPERTY. - SRRt

‘ _ " The above property is located in Sectlon 30 Township 7 N.,‘ wl'

fﬁBange 1h,W., end is approx1mately one mile due east of Phllipsburg,v;

Athe county seat of Granlte County, Montana. JQ;dJ N _ .
_ The group of lode claims. comprise the White Horse Lode, ;-':‘ g

Survey No. 2234, and the Gertrnde Lode, Survey Nom 2103. vIn addltion

to the above, locations have been mede covering the fractions adjoin- S
1ng the above clelms on the east and on. the south de91gnated re- k

'».Speotively as White Horse Extension location, and White Horse Fractlon .

‘“location.“ These are shown on. accompanylng Mep No. 2. -

The White Horee Lode, Survey'No, 223&. Lot No. 155, was patented

_April 9, 1892 the net area being l6.hl acres. Upon the accompany1ng

| adistrdct map the property examined 1s colored with red crayon. The . v

| TWhite Horse claim.takes the conflict w1th the Gertrude Lode, but H,°:j‘:;;;"d
4:.' exeludes the small conflict with Survey No. 276 Silver Gllff No. 2 Lode‘ | ‘
| .' The purpose of the present examination is to apprelse the mineral f
~;possibilit1es of the property, and present a plan for develo;nwnt if »f;eylfilj‘
'Such be warranted. ~K” A ' ‘ B |
: "‘HISTORY AND ceomc-r e .
| | The Philipsburg mining district has, been active since . 186L when ']'
: rich 31lver ore was discovered at the Hope mlnem The camp reached 1ts .

.,zenith of preduction previous to 1893, during whieh tlme the celebrated






s

.lvGranite-Bi Metallic companies produced bonanza silver ore. Operatione
‘ continued in a desultory manner until the inception of manganese pro- - A
- vduction 1n 1900 During World War I manganese production for. metallur— A
ﬂ‘glcal and chemlcal use reached 1ts peak and thereafter greatly 1essened ’.;{ .
: f, eSpecially upon the Arndstice being signed, However, a continued produc- : .
":tion of manganese dioxide ore for battery use has been maintained to the ;jl.ff‘
",present day. In addition, some 311ver, zinc, lead and cOpper has been 'ff
'produced during the past few years.,fﬁjri i. ' - | - : |
" The geolegy of the district as well as 1ts early history isihfilﬂl”ﬁ

_’most thoroughly covered in several governmental publications. The reader,,g\

if interested is referred to these for detailed information.

In order of thelr appearance, the following listed publica- *;,A'

,tions treat of this area,

o (a).‘ U;S.G.S Profe851onal Paper No. 78 dated 1913, o
,(b).“'U.S,G,S. Philipsburg Folio, dated 1915. '
(e)s  U,S,G.S, Bulletin No, 725, dated 1921."
(d)f‘ U.S.G.Ss Bulletin NO. 922 G dated 19&0

, DEVELOPME'\IT. o

Plan Map No. 2 drawn to a scale of l inch eqnals 100 feet

shows the location of the numeroue cuts, shafts, and tunnels on this -

'"property.:-f"

Maps No. 3, h, and 5, ehow the principal werkings on the , |

; White Horse claimeon a larger scale. These workings aggregate 360 lineal'-'

_ feet of adits, 330 feet of drifts, 70 feet of orosscuts, and a 2 compart- |

ment winze 120 feet deep.

All of these workings lie on the north side of Cliff Gulch

:':and are wholly 1n the upper magne51an limestone of the Hasmark formation.

A shallow discovery shaft has been sunk on. each of the two

alocations adjoiningfthe Whlte Horse claim on the eaet and south.vif'._h_'f“
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Mining operations of considerable magnitude are being |
iconducted on near—by mining claims, to-wit ‘on the Cliff No. 2- and

' Aon the Scratch All. This is of immediate 1nterest to the owners of 5f»i

i"ithe White Horse claim inasmnch as underground workings on the 500 fbot

", leVel of the Scratch All on the Cliff No. 2 veln, are approaching the
east end line of the White Horse claim. Vh: o

| A pﬂan map of theee workings appears as Plate 32 Bulletin
_No. 922 U.S. G S., to which reference ie here made.L This map showe the ;;'
. breast of the 500 foot level from the Seratch All Shaft as being 320 ‘
t’feet west of the Cllff No. 2 Shaft This drift was driven on the south ff{“»
'»dipping, quartz-szlver—zinc Ciiff vein, and the breast shows 3 to 3% |
feet of banded quartz, sphalerite, silver ore, with manganese carbonate.if-v

Mining development in,the eastern, or manganese producing

area’ of this district discloses that manganese ore bodies first make in,. I

”,the east-west sllwer fissures.i As these fissures cut favorable beds of ff-ff"?

L the formation larger dep031ts of manganese ore are formed along the .

.bedding, or as replacement ore bodies. Also, another favorable location -

for ore occurs along the bedding faults 1n the limestone, and especiallyitl

"in the contact zone between the several formatione, as_for example, the

l contact between the Jefferson 1imestone and the Meywood' the Red'Lion -,~'

' iand ‘the Haemark-t Silver Hill and Hasmark etc. d; “ ;'T. .

: | v». The elevation of the collar of the Scratch All Shaft is - -
6 Ohh feet above sea level, The elevation of the 500 foot level of f;‘f“. |
‘this ehaft is 5 5hh feet.' The elevation of the main adit. tunnel level
of the White Horse claim is 5,800 feet above sea level The elevation f'
~of. the White Horse 120 foot level is 5, 680 feet, or, approximately 136
e feet above the Scratch All 500 foot.. 1evel._;’

. Referring to the accempanying maps of the White Horse claim ~‘t





'southwest.
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Nots, 3, 4y and 5’ - it is evident that shaof. 6'f manganese ore w‘as :

first: encountered in Cut AA as a south dipplng Vein of the serles of

vsilver flssures (Cliff NO» 2 system), Thls ore shoot was followed in -‘;:'

depth by the crosscuts and drifts on thls claim as. 1t haded to the

L The stopes on this ore body from the main adlt tunnel, or

.,level, are HOW‘lnaCCSSSible j- likewise, ell stopes reached through _

‘vthe 120 foot shaft are 1nacces31ble. It is. stated that a bulkhead wasf

placed in the shaft at the 20 foot level 80’ that worklngs below thisL r-f"dT
-,depth should be in good shape. However, on the main tunnel level atﬁ’)..

| japproximately 136 to 160 feet from the portal, a. series of four bands
vof iron oxide—manganese ox1de, from 8 to 12 inches thlck occur along'i .

lthe bedding of the lime, whlch dips 50° to the north. Agaln, at 165

to 175 feet from the portal, two parallel bands of 31mllar ore 8 to

‘-._18 1nches wide occur.. These dip north from 37° to 450 | A drift was
' draven easterly follow1ng this structure, and some stoplng was done where

s} the ore vndened to five feet,

At a point h5 feet east of the maln tunnel a. short stope
was mads on one of theue bands of ore where the ve1n had flattened.

Sample No. 85 was taken from the breast of this stope, over a w1dth of

_three feet. It assayed 10 3 % Mn and 51.1 % insol. ( h5 0 % Si 0 ).
. This completed the sampllng. ' | ' |

CONCLUSIONS

- Durlng World War I, a very conslderable production of :“

1manganese ore Was made by the operators of the White Horse claim

Geologlcal conditlons ex1st1ng in thls property Justify B

f the expectatlon of not only dlscoverlng the continuation in depth of .

A vthe ore body formerly mlned, but also the discovery of other similar .





ore bodlee with a minlmum of exploration. In addltion the possibility
. of developing a. commercial production of 81lver, lead and zlnc in the
Cliff Veln in depth is very encouraglng, while at the .same tlme prosé'..'ag
pecting is being earrled on for manganese bedded deposits. N
Accordingly, I recommend a limlted campaign of exploratory -
: work, as follows S N | o
'»(a),- Surface,lt L
| | Trace the eaet-west silver vein shown in Cut #9 south-
,'easterly to p01nts "C" "D" and "E"' and“eimilarly, northweeterly to.
the tOp of the rldge. o ' LT : .,
~~ On the White Horse Exten51on fraction reopen Cut No. 5,
; and extend same north and south 25 to AO feet to definltely locate |
_J.Cllff No. 2 veln. ~ When thls 18 done trace same northwesterly by cuts
‘ beyond Cut No. . 10. | ‘
(b),“ Underground | ' | ' |
o On the main tunnel level re-clalm the drifte east and
h west therefrom, so that the ore occurrence therein may be mapped and :
| '7;stud1ed, 3 7 | ‘ | E : | : | |
o x Restore ‘the shaft station on this level and re-open the
shaft 86 that the vein- and ore on the 20 and 120 foot 1evels may be
mapped and studled and future work projected therefrom, such as sinklng‘L
. the shaft to connect with the Scratch Al 500 foot level etc. _
| I adv1se maintalning title to the two 1ocations covering:

the ground to the east and south of the White Horse cleim.- Upon resump- -
tion of development on. the White Horse clalm these two fractlons ehould

be patented,
Respectfully submltted

~ (Signed) Arthur v. Corry, E. M,

Butte, Montana
July 3rd, 194 -






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

" WASHINGTON 25, D. C.

C 01 N, Divisloa S,
Lpoknue <, dsh,

' 0.
p . . /;' [ s
¥} s o g . . I
: T W/ & e . e /
/ S oAy, \
‘ ,

Septeniar 15, 150
oAk AT
K- D Flela deemy Deglon IT
Frors He ¥4 0 ano, Aloiog '?.;;x;ima’r‘, Rrecu o' cdaes

Lubjects ;»;mlieatim far explorstion ald, “hitalorse -ins, Docket
Do 2638 (Mogansse) , Cranile County, Homtana,

I YzJU:'ﬁ’E A\nr “{‘IL’)

It iz recommendsda that the Divd enter into an exploration
Aot with the gpplicaat in the amount of (< ,248.00, The appli-
cnl le preperead W fuwrnish ous-fourik of thls asount,

LG 1 TOR

The propexrty is 1ln section 30, 1. 7 Y., e 13 ke, Pil,
/4 aile vic & feir gravel road mtnfﬁm*i. P. vaflhesd at |

Phn.lpcmr;,, Fontane, |
T OPAELTY

The propesty is oomposed of sne petonted am! two unjetented
lote mining aolaims: Whitehorse lode Ne. <234, the umpeatanted Whilte-
horse extenslon, and the “hitehorse frpcetion reocorced in Uook
pages 304 and 305 in the records of J:r#uim County, .outens,
claixs, owued by -lisebeth Zolu and wnd scDonel, are Joeassd to

applicent, , o

v

FInauslhL L f’-iJ}‘EI‘II’.‘S'"‘.ATT\&; ;‘MT?E;:?'E-ifiﬂ" W APPyid,;‘.u

“he wppliceant is & pex mare.}x.b aom:z.im of Fugh G. ! 1341,,
| i Jacob Schnelusr, eech of whom is n \compotent sluer. ‘ecely
| & graduste mining englneer completely competent to supervise an |
sxplorstory project. The pertnars planm to woek thenselves wad
- sppoexr able to finence the project.

PAS’I PROLUCTION

ueordi.:gtnthcnpfl 5040 short tons of mangAnwss |
oxide were produc lg‘:c) Fovember 1918. rax. O Lrui.mdon,
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
L0 M, Divisiou St.
wpokane <, \ash, ol |

sepladiag 1%, 125¢

RO & S WTY 1104

o . Difer Fleld lewm, ! egion IT
Fror.s de W onoy, idning Jogcineer, aween of Mines

subjects spplicution foi exploration aid, shitehorss Hinc, locket
DMut =632 (Fangunese), (wenite County, Hontune,

I uCOMIENDA TION

IL 15 reocommendad that the IMFA onter into an exploration
contract with the applicent o the amount of (< ,24£.00. ihe sppli-
cant 1 prepared to furalsh oue-{fourth of this smount,

LCCATION

The property is in section 30, 1. 7 H., b, 13 L., Tl
3/4 nile vie & felr grevel road east of the H, P, railhend at
Philipsiurg, lontans, ‘

H:DI(:!.TY.

The propexty is composed of one patented and two unpalentoeu
loue uining claimss Whitehorse lode No, <234, the unpatnted whlto-
horpe axtension, and the Whitelrse fricilion recoxrded in Sook &,
poges 04 nnd 305 in the records of (rsaite County, ontana, Ihete
clains, ownea by wlizabeth Cols unl wWnm, lcbeanel, sre leased 1o tiwc
appldeant, '

FINALGIAL AHD poNINISTLACIVE COMPLITECh GF APPLILAMNL
ihe eppliount is n perinerahip copylsed of Nugh U, Hlculy

wd Jacols Schireider, omchi of vhou 1s = competent uiner, Nicely ic

& gradunte alning wyineer ocxmpletely competant to supervise en
explaratory project. The pariners plan to work thaugelves uud
appour shle to finence the prejsct.

PAST PROLUCTIUN

\ Acoordiﬁ to the applicant, 5040 short tons of manpganess
\ _ oxide were produced frow .ay 1716 to’ Lovesber 1918, saxe Ue trittendon,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

So . WASHINGTORLZ. BtCeet
Spokane, Weshington

f?/é October 1, 1952
v'l .

Memorandum T
Tot DMEA Field Team, Region 11
From: J . J. Quinlan, Geologist, U. S. Geological Survey

Subject: Field Exemination, Docket No. DMEA-2638 (Manganese),
White Horse Nine, Granite Couaty, Nontana

Introduction

This memorandum is prepared as s supplement to one dated
September 15, 1952 by H. T. Reno, Mining Engineer, U. S. Bureau of
Mines, on the subject application.

I exsmined the White Horse mine September 9, 1952, in con-
nection with an application made by Hugh G. Nicely of Anaconda, Montans,
and Jacob Schneider, Philipsburg, Montena to explore the White Horse
property. Approximately 8 hours vwere spent exsminimg the surface and
mapping the accessible underground workings. MNr. Schaeider sccompsmied
me during the first hour of the examination. The program proposed by
Mr. Renc vas discussed with Mr. Nicely the evening of Septcubtr 9, 1952.

Location

The White Horse mine is on the north side of Cliff Gulch,
approxiutely 3/4 of a mile east of Philipsburg, Montana. The property
1' 11! ‘GC‘ 30’ T 7’0, Rc lwo, Ko P. u.

xme_ Horki_x_xgs

Maps submitted by the applicant shov the property to dbe de-
veloped by approximately 1000 feet of drifts, crosscuts, raises, and a
winze. The primcipal workings comsist of two sdits (tusnels), Upper and
Main tunnel levels, a 120-foot winze with levels at 20 and 120 feet.

Accessible vworkings at the time of the examination included
the Upper tumnel level, and a portion of the Nain tunnel level., These
accessible workings are shown on the geologic sketch maps accompanying
this memorandum. The upper portion of a stope between the Nain tunnel
level and Upper tunnel level was also accessible for imspection.





it reverses dip below the Main tumnel leve
- copy of which accompamies this mrnadm )

‘ t.

The ology o!' the mte Horse mine has been dcscribnd. by

J. %. Pardee 1f, M. D. Crittasden Jr., 2/, and H. Y. Bemo. 3/. =

' The mu Borse. :m t. in wagnesian linutone of the Hasmark
tomtion near the sxis of the Philipsburg aaticline. The beds in the
vicinity of the mine rmn l 20 to 60 E. and d1p 18° tO'*t-O’ KW,

A velin, ;vx'obably th- westvesd extension of the Cliff vein

‘which'u developed at Cliff property 1M00 feet east of White Horse mine, ‘
~is exposed in the Upper and Maim tumnels. The vein strikes ecast and dips

steeply south in these workings; Pardes's g/uction of the vein shows
(see Purdu'l Section,

The veim structure cenaists of & ahuret aﬁ breecinted some .

" 6 inches to 12 feet wide. Irregular manganese ore bodies otcur im

brecciated ares alomg the vein, and extemd & short distance out slong
certain beds. Nost of the ore mined has come frmm ome irregular body
3 to 12 feet wide. At the Mein tumnel level this body hsd a stope lengtk

‘of 50 feet, but 20 feet above the level it narrows to am irregular pipe

about 3 feet in aversge diameter. This ore body pitches about &5° W,
(Bce Pardee’s 8ection, copy of ‘vhich eccompanies this mndun.} :

Ore expoua en.st of the winge om the Main level and showm on
the accompanying mep is a 3-foot bed of mgmse ore which extends a
ehort dumce out from the nin. : , _ =

Ths pri’.aeiplc mgaaesa ore a:laeul is pyroluaite; aome .
psilomelane snd wad vere also moted. - The gangue consists of quaria amd
limestone. Assays show small amounts of lead and zinc iam the orey how-.
ever, 0 lead or simc minerals were poted during the exemination.

_/ Pnrdne, J. 'r., Bc»osits of xu;mue ore in ltomm, Ut-.h, Oregon,
and Washington, §. 8. Gcological Survey Bull. 7R5 €, pp. 167-1 199.1.

2/ Crittenden, M. D., Jr., Memorandum to T. A. Hemdricks om the Whi b
Horse Mine, Philipsdburg District, mm, U, S. Geologien.l Surwy
xwrudu: report, unpablished, 19h¥ . o

3 Rono. H. T. Memorandum to DMEA Field 'reu, negim II on Hhite }lorae
amlention, U. 8. Bureau of Mines' lelorndu, 1952 ‘

_/ Pardee, J. T. Op. ¢it. (Bull. 72%): P. 168,





Cmc&usimg

| If the DHEA is utnrutei in s fow thousnd. tem or mwn

Aaxm ore, the program suggested in H. T. nuo » lmrudun has a

reuoublo chucc of success,

I comsidered the mte xoru nine wly s uoderatcly tumrable

W’Oct at best. The cnly exploratiom target of interest moted during
the exeminatiea was the dowwward extemsion of the ore body previously

mimed. The imformation concerning the smount of miming amd the wature
of the body belov the maim tusmel level is very sketchy. We have w0
sssurance that this dody has mot beem mtsed dut. However, it would de
vell teo point out thet the applicamt and Nr. Beno believe that this is
not the case, and that the omly reasom the mime closed wes due to the

dealine in the price of wmeu fallowu; Yorld iia.r 1.

Past production in Teported to lmn been either 555h long

' toms {Crittenden} or 5040 short tems (applicamt). Fev similar type .
. ore bodies im the Philipsburg district have produced over 10,000 :hort
" toms of mengamese ore. If this be the case, the ore body at best would

contain oaly a faw more thousamd toms. Nowever, the cost of the sxplora~
tioa program ;monted by Nr. Beno is comusurwbe with the sim ‘of the

, target rematning.

: It is realized that othnr nangasase ore bodin nzht be found
by drifting slong the Cliff vein, but such exploratiom would he of a
vildems nmature. I believe that presest knowledge of the deposit amd
o.dauccnt aree precluau nuuh an exploration pron'n at this time,

J-v .Jc Q'ﬁh‘lln ' “.

‘Geologist
ﬁnelosux;éo . | |
Ccc: TMRA (4)
o usm (2)
UsGs (SRO)

- Quinlen
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a T c UNITED STATES : Teone D
. DEPARTMENT OF THE lNTERIOR S TR
: DEFENSE MINERALS EXPLORATION ADMINISTRATION VILTL flu
WASHINGTON 25, D c

. 1201 N. Division St. -
Lo - Spokane 2, Washington
iy 27, 1953

S : ””f5“’l
Mr. Hugh G, Nicely and .
¥r. Jaeob Schneider

mca:;m, Montana | ‘
B ’ Sub:}ect: Decke’a Ko. 2633 (mgmeu)
S Whitehorse Mine
Contract Idm-EAA3 _
Recission of contrect

. Gentlm\

, " on nny 21, 1953, we milvd you copies of a roru to rescind
.your DMEA comtract by agreement before work is begwn. These forms
had been aigned for the Covernment and it was requested that both
partners also sign them and return all but the Operatorts Copy to :
this ofﬂcc. ’ro date thia hn not boen done. '

RS If you :tm deairo tc htu your contract m::inded, kindly
A uign the t‘oms aml return thm pmptly. . :

; ' S Sincmly ynur:,

1
4
v

s ' - Y

I LT Knnbor, mm. F.uld Tum
i S ' Rogim II :

ces DMEA, Wash. @ S
USGS (2) ) T
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» UNITED STATES ‘ \\)0'0
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION /

WASHINGTON 25, D. C.

‘2; o 1201 N. Division St.
~ Spokane 2, Washington
May 21, 1953

=
[
ah -
&

. vféﬁfl
Mrs Hugh Ge. Nicely and :
Mr. Jacob Schneider
1000 W. 4th
Anaconda, Montana

Subject: Docket No. 2638 (manganese)
;, Whitshorse Mine
Contract Idm-E443
S Reeission of contract

Gentlemen:

. Mr. John MclNabb, Bureau of Mines engineer who inspected
your property on April 7, 1953, informs us that the preliminary
work done by you at your own expense indicates that the project
specified in the subject contract no longer appears feasible and
that yd.m therefore do not want to commence work under this contract.

. We have informed the Washington, D. C. office of DMEA of
this developmemt, and that office has authorised us to rescind the
_contract. In accordance with these instructions there are enclosed

7 coplea of & form to rescind the contrect by agreement before work

is begun; these copies have been signed for the Goverrment. ALl
coples of the agreement should be signed by both partners, the
copy marked “Operatorts copy® retained for your files, and the
remaining copies returned to this office.

Your interest in the DMEA program is appreciated.

Sincerely yours,

M. E. Volin
; ~ Acting Executive Officer
Enclosure = v DMEA Field Team, Region II

cc: DMEA, Wash. (2)
USGS (2) /

{
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- concerning it at an early date.

o ... UNITED STATES 3 S e
7% DEPARTMENT OF THE INTERIOR . [

: DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. '

Spokane, Washingbon (Ziriap g g
A April 2, 1953 Bsfonsa Rincrels uh; iy 5
o L o menm o
Mr. ilugh G. Wicely . - = o S 33 o \»\/5'/\

100C W. Ath Street L ,
conda o) tans . .

Anaton » Mon S 2037 . .
 Subjects Docket No. DMEA 2636~ (manganese)
' Nicely and Schneider ‘

White Horse lidne
Contract Idm-Es43<—

Dear Jir. Hicelys

This will acknowledge reeeipt of your letter of March 24,

1953, returning executed copies of the subject contract and in-

forming us of your intention to start work before April 1, 1953. 4 :
You alse requested advice regarding reports, -records of expenditures,
etce - R o T ,

Enclosed are 6 cop:ies- each of forms iF-104 and MF-10LA to '

te -use{d for your first monthly reports Detailed instructions for
their i1se and the additional documents and data required are given - -

~_ on the reverse side of both forms. The contract form itmelf in-
dicates the records you are required to keep. -

" A representa{;ive of the Field Tean bwi,ll ccv_mt,a’ct you in the

- pear future to arrange an inspection of the project, and he will be
* glad to answer any further questions you may have.- '

. The aveilability of the drifter and sectional steel referred
to in your letier is being investigated, and you will be advised

By Field Team, Reglon II

o B N . TACE. AWéisse’rxbbm, Txeo. OFficer
ces DMEA, Wash. (2) e - Us S. Geological Survey

Usas” (2) 15'.7“ South Howgrd S*breet

AD | . |

g?M. .  "T.E. Toward, Acting fort

S _ _ M¢ Ee Volin, Nember
... . ...+ '+ U« Se Bureau of Mines ..
Enclosure! . .1+ 1201 W. Division St.

TEH/he





e ; wR5 ‘%3 | L%G&
Mr. Hugh G. ¥icely

1000 West Zrurth Street

&modma. Montm ~

g ST _le; I)ocket Io. mm 2638 (Hangamso)

p © . . Wicely nnd Schueider

v ~ White Horse Mins

- . Granite County, Montanas
Contrast Ho. Idm-B443

' ‘)ear Kr.\ mcalr v
. ! commmce vith the rcquaat contained on the reverse

i

ot ths eqmy of Ioau mbnitted in connaetion wuh your apnlication' |
. fer mlqjmtitm asqiaunce. we are returning this cony of lea:e to
yom. A plmtastatic cony has been mda for retention in the ﬁles
of this Admnishatioa. ' ) : | |

| sincetely;yours.ﬂ, 4

| (‘sign'ed) F'RANK E. JOHNQON
.. '4{;;. o ACTIN@ Mnhistratur |
._Eiﬁio:nu B | ST

cdpy to: t“ket ,
: ' Field Team, Reg. 2

\Code 400.
Admn. Read. FJ.le
| LScett 0
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e s S WRE 1953 ~

Nr. {Vh x. ﬁinoa‘bom. Executive Bfﬂm
HEA Pleld Toam, Raglon 1I

South 157 Howard Street
Apokime &, Yashingten

X , o - Re: Doeket ¥o. DN 2638 (Mengapese)
; I Bloely and Sohnalder
White Horse Hine
© Granite Oounty, Montams
lontract Ho. Flm-ihi3
Derr i, Hgissnbom: ‘ ’ ‘ '

fe or6 sne iosmg an. exty: co*sy of t!;enhove-'-mf’erfmrmd
¢¢ntmt Tor m:e of your: :mm rmrueni'w ver in making thety

:wiw it’toms a.ntl regorta. '

~ Sincersly yours,
: (signed) FRANK E. JOHNSON

| ‘  ACIING  Adsiaistrater
B MIQBumeV- B V |
Copy to: Xield Team, Reg, 2 |

Docket ’ S
Adnne nﬂado Fil@ ¢

B / Code 400

fmcm L
¥/6[53 .





. BUREAU OF MINES
. ‘UNITED STATES - HARLS 1953
DEPARTMENI‘QF THE lNTERlOR ‘ spoKANE, WASH.
‘ﬁ © DEFENSE MINERALS EXPLORATION ADMINISTRATION-
P WASHINGTON 25, D.C. - - ~ \
B B¢, A7 Howsrd tht :
spoiane 3!:, mmhiugwn o

éﬁﬁﬂ‘w b _L(,j 4$Jj

N o ’ R o ‘ .RECtZﬂI':‘?l\’E:B

Mr. Hugh G. Nicely -

ey Jupob CGchosider ' S s
IO vest btn S e 2dags
sarmcoola, Nontaas. T o .

‘ ‘ S o T 2637

Ry Loeket Ho. Muke#090 (Manganese)
Nicely sod rcnneider
“White Horse Kioe
~ Granite Couaty, Montens

.&ntmm-

: m«:msed are m wm&ml ma five coptes of wlomuca
Project Uontract 1de-Eb&3 which bave bewn #izned by the Joverumsut.
If this contract seets with your ;ppmmi., ylease sign aii coples,
- retein the copy marked "Uperator's Gopy" for 3&& rms, ana

» umm tlm ethcr ccsp!“ 6 thie otﬁe\t. .

. Your sttwntion is directed to Article 3 of tie contrect
“uhich ﬂtiw‘un that work must cowwence within 180 dajs from the :
. date of ﬁm cmm;:t. This mesos tost work aust stert on or betore

siucerely yours,

L A Rl velesenbors
o | C o7 BEetutive Qfficer, A
= . . Field Teaw, Hegion 11

Zneclosures
Cze: OMEA (2)

- usen (2)
" Quinlan





UNITED STATES

DEPARTMENT OF THE lNTERlOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
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Hr. Gugh Micely '
L0 wedt Fourth ftreet
: Do Fer ocket D260 (Masgepene )
o R Jicely 4 Schoeider .
Y L - White Hovwe Mine -
L | o dsendite County. Swotsos

AL M. iﬁwe“a. - B _

o -qw,‘wmmwmmmmvmhﬂ v ITue mtf’a B
: wm*k has Hewm vosived.  Sooe 8By L8 DECOBSArY U0 Lo AiLiTUomy: inE
mw& h"ﬂei 2OViRIely boea cailed to youx attantion, - .

o Mm“uemw,ﬁrmﬁma:wmarmaa
cori b oy wi‘t‘.ewm You shiaiia obteln wis eaon, fos ke

P B

Lt pmw"ﬁm

: The crre-ticoe jou nade in s letter of ieoiussy
x;mlm have boen ewbatentinted by the Gramits County Jleck am
snd should be wncorpornted i iho Dew loase O, .

- ﬂ men B85 Chy SOrTeUtod lease 18 received lwe we Wikl
wm%ﬁaﬁ.amm..mgw : N

K.
R Wabae ™ o o

Sibreruly urs,

.‘( '

. &
o CANEE G Dl WSLGRMDROXD _ §

ecutive Offlcex: oMoa &

Field Tewe. Jegion i1 /&

-me ((’
e (95
Aobineon

i
L1
.





@

J DOMESTIC SERVICE \_

Checlk the class of servicedesired ; $
. otherwise this message willbe |
sentasa fullrate telegram

FULL RATE TELEGRAM

. UNI

V@EST

ER
O N

I‘O

_J INTERNATIONAL SERVICE

Check the classof service desired ;
otherwise the message willbe
sentat thefullrate

1206 10-51 FULL RATE

DAY LETTER LETTER TELEGRAM
NIGHT LETTER Ve : W: P, MARSHALL, PRESIDENT \SH'P RADIOGRAM Ve
NO. WDS.-CL. OF SVC, PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED

Send the following message, sulject to Lxc terms on back hercof, which are herely agreed to

CONFIRMATION

TELETYPE

-MR. C. Q. MITTENDORF

ACTING ADMINISTRATOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

DEPARTMENT OF THE INTERIOR

FEBRUARY 25, 1953

. ’ ’ t ’
ol
BEPITTTIENT OF THE 197eRioR ,z”/f//;:ia

Beicios Mineels Ao 0‘\
B

LR 1 o3

" WILL YOU PLEASE HAVE HOFFLUND PHONE ME ‘ T

RE:

'DOCKET DMEA 2638, NICELY AND SCHNEIDER.

A. E. WEISSENBORN
DX R BERATIVEX BEBEEGYEE
EXECUTIVE OFFICER, DMEA





ALL MESSAGES TA_KE. THIS COMPANY ARE 'susa’sc*.'-rr‘is FOLLOWING TERMS:

To guard against mistakes or delays, the sender of a message should order it repeated, that is, telegraphed back to the originating office for comparison., For this, one-half the
unrepeated message rate is charged in addition. Unless otherwise indicated on its face, this is an unrepeated message and paid for as such, in consideration whereof 1t is agrced between
the sender of the message and this Company as follows: '

1. The Company shall not be liable for mistakes or delays in the transmission or delivery, or for non-delivery, of ahy message received for transmission at the unrepeated-message
rate beyond the sum of five hundred dollars; nor for mistakes or delays in the transmission or delivery, or for non-deljvery, of any message recelved for transmission at the repeated-
message rate beyoud the sum of five thousand doliars, unless specially valued; nor in any case for delays arising from. unavoidable interruption in the working of Its lines. -

2. In any event the Company shall not be liable for damages for mistakes or delays in the transmission or delivery, or for the non-delivery, of any message, whether caused by
the negligence of its servants or otherwise, beyond the actual loss, not exceeding in any event the sum of five thousand dollars, at which amoung the sender of eacn message represents that
the message Is valued, unless a greater value ls stated in writing by the sender thereof at the time the message Is tendered for transmission, and unless the repeated-message rate is paid or
agreed to be paid, and un additional charge equal to one-tenth of one percent of the amount by which such valuation shall exceed five thousand dollars. .

3. The Company s hereby made the agent of the sender, without liabllity, to forward this message over the lines of any other company when necessary to reach its destination.

4. Except as otherwise indicated in connection with the 1isting of individual places in the filed tariffs of the Company, the amount paid for the transmission of s domestic telegram
or an incoming cable or radio message covers its delivery within the foliowing limits: In cities or towns of 5,000 or more inhaditants where the Company has an office which, as shown by the
filed tariffs of the Company, is not operated through the agency of a rallroad company, within two miles of any onen mainor branch office of the Company; in cities or towns of 5,000 or
more inhabitants where, as shown by the filed tarifis of the Company, the telegraph service is performed throuzh the agency of a railroad.company,. within one mile of the telezraph office;
in cities or towns of less than 5.000 inhabitants in which an office of the Company is located, withia one-half mile of the telegraph- office. Beyond the limits above specified the Company
does pot undertake to make delivery. but will endeavor to arrange for delivery a$ the agens of the sender, with the understanding that the sender authorizes the collection of any additional
charge from the addressee and agrees to pay such additional cbarge 1f it is not collected from tie addressee. There will be no additlonal charge for deliveries made by telephone within
the corporate limits of any city or town in which an office of the Company is located. o . .

5. No responsibility attaches to this Company concerning messages until the same are accepted at one of its transmitting offices; and 1t a message is sent to such office by one of

the Company’s messengers, he acts for that purpose as the agent of the sender.

6. The Company will not be liable for damages or statutory penalties when the claim is not presented in writing to the Company, (a) within sixty days after the message is filed with
the Company for transmission in the case of a_message between points within the United States (except in the case of an Intrastate message in’ Texas) or between a point in the United
States on the one hand and a point in Alaska, Canada, Labrador, Mexico, Newfoundland and St. Pierre & Miquelon Islands on the other hand, or between a point in the United States and

2 ship at sea or in the air, (b) within 95 days after the cause of action, if any, shall have accrued in the case of an intrastate message in Texas, and (¢) within 180 days after the message is filed

with the Company for transmission in the case of a massage between a point in tht United States and a foreign or overszas point other than the puinis specltied above In this paragraph;

provided, however, that this condition shall not apply to claims for damages or overcharges within the purview of Section 415 of the Communicat.ons Act of 1934.

N

7. Tt is agreed that in any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and hcuvefy thereof shall be presumed,

subject to rebuttal by competent evidence.

8. Special terms governing the transmission of messages according to thelr classes, as enumerated below, shall apply to messages in each of such respective classes in addition

to all the foregolng terms.
9. No employee of the Company is authorized to-vary the foregolng.

1-49

CLASSES OF SERVICE

DOMESTIC SERVICES

FULL RATE TELEGRAM
A full rate expedited service.

DAY LETTER (DL)
A deferred service at lower than the full rate.

SERIAL (SER) ' .
Messages sent In sections during the same day.

NIGHT LETTER (NL)

Accepted up to 2 A. M. for delivery not earlier than the following morning at rates
subs}antlully lower than the full rate telegram or day letter rates.

INTERNATIONAL SERVICES

FULL RATE (FR) .

The standard fast service at full rates.‘May be written in any language that can be
expressed in Roman letters, or in secret language. A minimum charge for 5 words applies.

LETTER TELEGRAM (LT) . '
Overnight plain language messages. Minimum charge for 22 words applies.

VICTORY LETTER TELEGRAM (VLT)

Overnight plain language messages to armed forces overgeas. Minimum charge for
10 words applies.

SHIP RADIOGRAM

A service to and from ships at sea. Plain or secret language may be used. Minimum
charge for 5 words applies. . .
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STANDARD FORM No. 14 ‘ BT
APPROVED BY THE PRESIDENT . FROM
MARCH 10, 1926 :

TELEGRAM

OFFICIAL BUSINESS—GOVERNMENT RATES

BuREAU

CHG. APPROPRIATION

O 6 GOVESNAENT SROTIING OITNS 10—1723

CEPARTHENT OF THE IHTERICR

TELETYPE Deicnse Minerals Administratien
- CONFIRMATION RECEIVED FEBRUARY 20, 1953
o s [o]
GEORGE C. SELFRIDGE FE 2 +1953

CHAIRMAN, OPERATING COMIITIEE
DEVENSE MINERALS EXSLORATION ADMINISTRATION
WASHINGTOM DuCe |

RE OUR LETTER AND EVCLOSURE OF FEBRUARY lj, DMEA" DOCKET
2638 IITCELY AND SCHVEIDER.

LETTER FROM APPLICANT RECEIVED ADVISING DATA  IN COUNTY
R:CORDER'S ®EE LETTER CORRECT. DESCRIPTION IN ANNEY 1 OF CONTRACT
NOT CORR{CT. NEW SUBORDINATION AGRETMENT RECEIVID, ' LEGAL DESCRIPTION
TO BE FILLED IN BY THIS OFFICE. ALL COPIES OF LEASE AGREZMENT IN
WASHINGTON. LEGAL DESCRIPTION ON THESE AGRY:MENTS BELIEVED T0 BE
SAME AS ANWEX 1, WHICH I T ERROR. PERMISSION REQUESTED TO CHANGE
ANEX 1 00 CORRECT DESCRIPTION AND FORWARD CONTRACT' TO OPERATOR
FOR SIGATURE. o

M. R. KLEPPER

FOR
A, ¥, WEISSENDORN
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UNITED STATES o0
DEPARTMENT OF THE INTERIOR DEPIRTNET F T3 SERG
DEFENSE MINERALS ADMINISTRATION Defense Minorsls Administration
WASHINGTON 25, D. C. St :
2EDOCNONCENNGENCKK : e U
S0, 157 Howard Street roS o dkke
Spokene &, Washington
: | Pebruary &, 143
We. Gobrge C. Selfridge, Chelremn W
Operating Comittos, DMBA 4

Dspartient of the Interior
Woshington 25, D. €.

- Ret Docket DMEA-2638 (Memganese)
Hicely and Schneider
White lorse Mine
Oranite Coumty, Momtans

Dear M, Selfridge:

* This is in repiy to your letter of Jamuary 29, 1553, concerning
the required Owner's Conbent to Liem for the eubject spplication.

' - Signed Ovmer's Consent to Lien forms were returmed to this
office o Jesvery 27, 1553. At that tise, a discrepsncy wae noted in

the desciription of the property im the comtract end Owner's Comssut to
Lisn. If sppesred that the recorded page mmber of the two unpatented
¢claios hid been tremeposed in ome of the documenta. In am attempt to '
clarify this natter we telephoped Mrs. K. E. McDougal, County Clark and
Fecorder of Grenite Coumnty, Mootans, end requested pertineut recording
data on the White Horee claime. A copy of & letter from Mrs. M:Dougal

in reply To our request is encloesd. This letter indicates that the
wpatented claizg are 2ot reconded vhere stated in ¢ither documnt.
Further, o discrepancy vas noted in the page mmber of the recording of
the White liores patented clain as shown on the comtract. This apparently
is a typogrephical sxyor; the others obvicusly are not.

We have written the epplicant reguesting that bhe explain thio
&twkmmmmuummmm:m.

this letter as well as pertinent enclomires are enclosed for
informetion. We also have requested that new Owaer's Consent to
m;-':smummmmmmmmmm

The contract is being held by this office. When the j
in ion is received weo vill contact Mr. J. L. Hofflund, Chief Councel,

g .

o8 to action on further processing of the contract.
' |  Sincerely yours,
Jaees J. uinlan
: s - For: A. E. Weissenborn
ccs UeBR (2) : _ Exscutive Officer, DMEA
Quinlan . - Field Teom, HRepiom IX





UNITED STATES %{)
DEPARTMENT OF THE INTERIOR ’

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AROOCINOICINN
So. 1s7msmt
Spokene b  Mashington

February &, 153

M. Bugh Micely
1000 Hest Fourth Street
.Wn, ¥ontane,

B3 Docket MEA-2035 (Mancenese )

Dear Mr. Hicely:

| A cintrect for exploretion at the White Horse mine hes been
received by this office fyom Washingtom, U. C. JNowsver, before this
contract cen Do forwarded to you, several discrepsmciss in the legal
qummmmwumw.

 The Ownex's Congent to Lien forms were prepsred in this office
sod the logal description used on thess forms was obtained from your
opliostiong. mmummmmwm
description veed was obtained froa your lease sgresssnt vith the
ﬁwﬂhﬂuﬂcmwmﬂnmammm
uoed in the contract axe snclosad. You will note thet the reccrded pege
musber of the two unpatentod claiss has deen trensposed cn cos Of thase
dodurasnts . nuwhmmmumm.n.a.
McDougal, County Clark and Recoxder of Gawmite County, Montens, ond
roguested pertinemt rweording date on the white Brse claims. A copy
of & letter from Mrs. MeDougal in reply to our reswst is enclosed. This
letter indicates that the unpatented claims are not recorded vhare stated
in either Jocummnt. Purther, a Mnmmmmmmm
of the rectrding of the White Hores petented claim as showm in the comtyact.
'mummugwmm;mmmmmm.

mmummmmm(nmmmwm
2056), recorded im Book 20 of Deeds, page ; and two

reparded in Book ,mm,.mmmmm
Froction xecorded 1n Book Al these recurds
mnmmmmammmmewarwwn
mw, m,mmmmmuwmmmso,
e ! rg-p Re uﬁ»; W2 e
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T HEMcDOUGAL I T R ST
s r?*"i--“*COEIm -CLERKAND RECORDER e e e ot o e

_ GRANITE cocm'rv L . S : 1

i

S T ' f" PRILIPSBURG, Mon@a | )
e : ©s. - Feb. 2 51953 . .
u_ ST SR WA e : ': ;” .
. _Déa’r MI‘. Quinlan' ~ B :

reqorded in Book 20 of Deedsu at Page
S "_2056 -and - Lot lao 155.

'W’hite Horse/Fractlon - aCertiflcate»of. ‘Lobat-lon recorded 1n
Book O*"‘of Certlf:ucat;e of “ﬁccatlon_ -at page 619 e
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EXPLORATION PROJECT CONTRACT
HUGH Q. WICELY & JACUB SCHNEIDER
DOCKET NO. DMEA-2638

ANNEX I

The White Horse patented lode mining claim (Mineral
Entry Wumber £056), recorded inm Book 20 of Deeds, page 123,
and two unpatented quartz lode mining claimg, the White
Horse Extension recorded in Hook 6, page 305, and the Wnite
Horse Fraction recorded in Book 6, page 304. All these
records are in the office of the County Clerk and Recorder
ot Granite County, Montana, and &ll the claims are situated
in Section 30, T. 7 K., R, 14 ¥W., M.P.M." .





R o Ay .
S j DS 4 S '29.79,5:?

Mr. A. B, Weissenborn, Executive Officer L
- DMEA Field Team, Region II e

_ South 157 Howard Street
Spokane 4, Vashington '

S o Ret Docket No. DMEA 2638 Manganeae

L . : " Feely and Schneider

. s ~ White Horse Mine S
Dear Mr. Waissenborm o T

Review of our file on the above-referenced docket dis—
closes ho corresrondence later than a copy of your letier of
Novembey 26, 1952, to the applicant concerning the raquiremont for
his semnring an "Owner's Consent to Lien® ‘before an exploration
cont.raci can be granted. :

S , It vill be appreciatexi if you will inform us vhet.her Mr.
N:lcely has secured the "Owner's Consent to Lien® or hag taken steps
to provide a guarantee of repayment as mentioned in the second :
paragraph of your letter of November 26 to him, If you have heard

o nothing from the epplicant, it is sugrested thet you teke stens to

 remove the application from the ective file as autlinﬂd in Operat.ing
. committee Memorandzm No. 12..

- L Sincerely yours.

i
-

| N -  George £, 8l dge
‘ _ B | _ Cha:!rnmn, @erating Committr

Approveds =
. » " eccs ﬁocket o
. T Pleld Team, Rngion 2
.IG 3&9 }ﬁ@@we% . e LB&de 400 . . !

_ < ‘ : Admn,, Read, Pile g .
I{«ambep Bure&gn of Mincs M. D. Grittenden, USGS

; : L . - . 'Operating Committee
) - R, @M@lr :/Ff ‘ T - s
Member, Geolc\gj.cal Survay

HSMe rhin/bhb
1/26/53 o
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UNITED STATES

mk,mmm

Mr. Bugh 0. Kicely

o0 N e et e A
inacords, Motens e MM ,ﬂvﬁf"

Dear M. Nicely:

f T™his letter is to remind you this office has not received the
signed "Owner's Comsent to Lien" !bxnorthoﬂunrmtymtwmby
MIMMMM:% 1y52.

' The contrect received from Wsshingtom, D. C., early in
wmmmmwmmwmmm,wwmm
1tubatﬁct,mﬁlwmiwuanpm1yowmwum
swt:otth.emt.

we must consider your epplication for exploration

‘ Reluctantly
mdamummrommmmmw rabmary Y, 1953,

orumturactorymism
~ Your immediste sttention to this metter will be spprecisted.

Sincerely yours,

Howard B. Nickelson
Fox: A. E. Veleseohorn
X Exgcutive Officexr, IMEA
'; . Field Tean, Region I

cc im 22;’/
1ISBM (2

Nickelson

DEPARTMENT OF THE INTERIOR 9//0 9,

DEFENSE MINERALS ADMINISTRATION
3} " 80. 157 Howard Street

—;/,/r'
S
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UNITED STATES DEPARTREST OF THE IATERID)
DEPARTMENT OF THE lNTEFPf@mHm? Mulsistration
DEFENSE MINERALS ADMINISTRATION "D :

2o HASHINGTON25, D Gox L0 2 1952
So. 157 Howsrd "trcet
4 stumle L., Hﬂus e "t&!.

" Hoveiticr 26, 1072

if | o ~ ’Y\’qy
e iurh G. Hiecelyr - : ‘g\\bﬁ
1000 est Pourth Street , ?ﬁ‘
Anacewia, .ontaaa

ar ir. Nicely:

' Thie le la reyly to your letier of Yoveaier 20, 15.2
inforntiar ue that the "Owners Consgent to Liea" forme flave recently
been jtlven to the owmers of loe "liuite IHorse sroperty.

, Ln answey to your guestion as to tie rocudure o e
i‘allodh*'ci I tlhe cwners refuse to slim U consent to lieu forus, 1t
wouwld e m=ccas,arj for yo. to iaforn tuls oivive as to the rxason
iae uiners reiuscd to sirn.  Under cortali nausual clreunstances
she doveraient may acce st your ruarantee for ron a,; ent instead of
tile "wmers Concent to L:wn, " ut would regquire evidence of your
fiaanglal resson s;nq:,....x.u,, to repay the Governuieal i a discovery is
certified, For yowr ilafoniation there ie enclosed a - copy of the
~uarantee gou would e required to sigm,

] Yours truly,

Thoy 4. Jiilsoaard
i . a wlu .USELA., I‘.’.Q{:lu; ,.or-.

thlclnaiéz_zrc )
cc: [L[MEA (2)1:>/
SHM (2)
Quinlan
i

)

‘ Actv" “:m ative 087 decer, DUTA

o o —_—
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Oporning 5 ' _”- D- °r1ﬂm&¢n. Ums
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5. Nwthw o NOV121952\

mittoo
¥r, Ao Fe oinaa’ben

S *Bxuuun Officer, A mtm n
. South 147 FowsrS Strest -,
lmkmp lh), Mlmt nh -

.,i‘j‘ f"‘ﬂ*v *.5; Rt; Bbdh.t Io. MKEA»2638 Hanganano v
L I iagh 3, Rlcely & Jesad ‘&nethr

I R - Mhite Horse “ine

3 ..gu—i Lo o _‘_,f)rmnc Qmsy. !qntm

S . Ziur M‘r. Mu“ﬂwm;

jif . .8 T8 unlmm tba mgm wl ﬁn Qspiu of Ahe abon- o

ntnﬂ}m axploration csutrest sigaed by this sffice for the Gonrmt. .
j-:nmtlm viih Bxhibis. A (3 pagn). Avsiex 1. M X up . ,

' ‘f‘f': t t»ho tores mi cfmzum et mu amtmet rre mtufauorr

o tn ol snd bho Cperstor, :I1 st coples ehould Ve .signed dy the partusys.

‘Wbpommr’a Copy" 1= to Do given %o she Dperater; the “Field Tqu't _

Lo 4¢:m" retotied Wy your s!ftoex ami Abe tmmiu fﬂ“t W?i“ W‘“’m“
T -.to tmiu offime. . , . S ‘

L Fleaws tske aa mtiaa in he fomo!.n nntl, yw tmiﬂ axe-

cut-ﬁ “Cvper's Conient 5 Liea® forms from Mr, Whesly in necerdance v&th
. your lefter to him of Cettber 1%, 1952, imaswuch as the sbove forss should
G e nt'tachﬁ to the cantmct by xm aruce aml wmq ] :amrt ot ﬂu g
: “,‘Mk o s

4 | *‘lmc natc that m najar changes hm t«u nmh in tht comrut
an Sutlined im sttschmenks o0 the Yield Tesm's repors of Lets ber a. 1952,

- gu gﬂp.g u;, ;ma amum :t tho oantnct nm» *2 %B-Om .

i f' R 1 gny -mrt of ‘thi sztnct 6.0.« not’ have uithor ymu' appmd

57: or dMuy of the Operator snd cemnoh Be amended within your delegsted suth-
7 oxAty. Shen the original sid all acples of the omiract sxe to be retwrned
T te m. ofﬂn. '!awﬂhn vnh She propessd ehanges for o rumorasxnn. R

.';__f{[';, ; S ,f"'»smuulr :w-. ‘ S
Cepeont T e “(signed) | FRANK . val:&’ on .

Sl m:m. Gpcu‘tlw; Gmittub

-f‘", av N
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DEFEN SEEAMHNERALSHARKMSTRATION Defease & ;

So. WASRINGTON a5, Eeet
| Spokene &, Washington

November 12, 1952

Mr. 'Frank E. Johnson

Cheirmen, Operating Committce

Def¢nse Minerals Exploration Administration

Washington 25, D. C.
: Re: Docket No. DMEA 2638 {Mangsncse)
Nicely and Schneider

' ¥hite Horse Mine

; Granite County, Montena

D;»,a;,‘ar Mr. Johnson:

‘ This is in reply to your letter of November &, 1952 asking
when the Qwner's Consent to Lien" forms for subject application will
be available.

: We heve received no reply to Mr. Quinlon's letter of October
1k, 1952. A second letter, copies of which are attached, has been
sent to Mr. Nicely in an attempt to obtain the forms &: soon &s
porsible. If and vhen these forms sare available to this office they
will bc promptly forwarded to Wachington

Sinéerely yours,

James J. Quinlan
; : FPor; A. E. leissenborn
i Exescutive Officer, DMEA
: Field Team, Region II

E?aclosure
ce:  USBM (2)
‘ -Quinlan

)
i
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-y " UNITED STATES
/5 DEPARTMENT OF THE INTERIOR: 777 ¢ W% itk
fGuss i :':_',3 " msaation
DEFENSE MR A AR FTRATION Desise -2,
so. 57 Belte Fefeet

: > a\\l" “ oLl rblwr" N
Spokena &, Uashington RO IS4

! - - Novewber 12, 1952

Mr, Hugh IHcely
1000 vest Fourth Strect
Ansgonds, Muntens ,
: Re: Docket Ho. 2638 (Mengenese)
‘ thite Horse Mine
Granite County, Montana

r.or Mr, Ricely:

Reference is mede to my letter of Qctober 14, 1952 re-
quorting that the "(wmer's Consent to Lien™ forms be signed by the
owners of the White Horse property and returned to this office at
your earliest convenience.

Thic is to remind you that it is necessory to complete
thisze forms in order to continue processing your appllication.

~ Please sdvise immediotely vhether you ore able to obtain
thi necessory sipnatures, and if so, pl:iage return the completed
fome os soon vy pousible, Your immediuts attention to this maetter
vill be apprecisted, '

Sincerely yours,

: Jamcs J. Quinlen

: For: 4A. E. Welsscnborn

: Executive Offic,c.r » DMEA
Field Teem, Rogion II

cc: DMEA {2;
USBM (2
Quinlan





B . UNITEDSTATES . ' qug
' DEPARTMENT OF THE INTERIOR =~

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
' WASHINGTON 25, D. C.

!bvember 7, 1952

Memorandun L |
To:j}' “a. c. Selrridge
Proub | ,"Ohier caunsel

Su'b;iect:' »Hugh a.. Nicely & Jacob Sthelder, Docket ¥o.
» D!RA-»263 _ , .
§ f%here is attached in aatiaractcry legal form

. ror' execution, a. ccmtractz covering tha above-deacribed

"proJect, subJect £o the attachnent of the OUner 8 COnuent

to L&en.

L. 4/ 7. L. Hofflund
e Chief Counsel

Attachment

s;
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(MF, 200) ’ DOCKET I‘IEA 2038

June 1951
(Revised Feb. 1952)

CoMMdMTY manganese ...
UNITED STATES OF AMERICA ;} |
GRACR23 Lir

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

AR alkenll s WA Vi
ST 241992

IT 1S AGREED this day of o ., 195___, between the United States of America, acting

hereinafter called the “Operator,” as follows: o

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s-property rights.—With respect to that certain land situated in the State of Montana
, County of Granite R , described as follows:
Whitehorse Lode NO. 223

Whitehorse extension recorded im. Book 6, Page 304

______ Whitehorse fraction recorded in_Book 6, Page 305 . . ..

______ in_the records f._Granite__Cppnty.,__Montana,-gl_l_.si.{:gn_LA-.;Sm_.SzL‘&i;a_SQ “T"IN,

the Operator represents and undertakes: * R T\4W. p “M.mM.

oy ~Bhrat—the -Operator-ts-the-owier, -in-possesstonr amd eftitied-to-possessiom-amd—that-the-property +s- subject-only-to-the
foHewing-clatms;tens;-or-encumbrances ws-to eachof-which tire- subordiration-agreement of the-holder-is-attaeheds—===_______.

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. .

ARTICLE 3. Exploration project.—The Operator, within _______ 10 days from the date of this contract shall commence
work on a project of .exploration for ® Manganese
in or upon the described land; and shall bring the project to completion within a period of 90_deys from the

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, ‘Which, with any maps
oxf'tdrawmgg. télereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. :

ARTICLE 4. Performance of the work.—(a) Operator’s responstbility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so perforrned upon amendment of Exhibit ‘“A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moveg , Or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the prdject in which the Government will participate are
limited to the following:

" (1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultamts.—Labor, supervision and technical services (including engineering" and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. '

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums,

* (7) Miscelloneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. i . . - .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66328-2






(b) The Government’s ~payment”l cases will be based on actual, necessan@s (including contract unit prices)”
incurred not in excess of any “allowab. ximum,” and not in excess of the fixed perce e of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. . o

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any.other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. o A

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing ‘the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. .

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
- reserves resulting from the exploration work. »

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of. such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers. depending upon insufficient or
incomplete reports. o o :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 75 percent of the allowable
costs incurred, as they, acerue, in an aggregate total amount not in excess of § 2211,00 , which is __'_7_5_ ____________ per-

cent of § 294300 7948.09 , the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.’ . '

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. . .

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final -account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator.or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, coneentrates, or metal, until the total
am<f)u1111t contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: .

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (13 ) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest -
to engage in any mining or production operations. '

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest——Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although- title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. = If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12, Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, suppliés, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provistons. .. .. e _

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
BY s
(Operator) y
By
I, , certify that I am the . secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
" scope of its corporate powers.

U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1

[CORPORATE ]
SEAL
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Exploration Project Contract
Hugh G. Nicely & Jacod Schneider
. White Horse Mine
Docket No. DMRA 2638 - Manganese

Exhibit *A®

Desoription of the Work
Time Schedule: 0 to 3 months
1. Rehabilitate the winze station on the main level.
2. Rehabilitate the vinze sufficlently to gain access to the 120

level and install serviee pipe.

A @,ﬁgﬂ@m (—ov- ‘hn( wv\wwd Co-d‘nuuo&m w@ éﬂw @vﬁ: %@How

Cé&wmﬁ C@m«\ M % , as 4@@«@‘9&4 Oea J N@

_Eptimated Costs of Project
* Indicates allowable maximume

(1) Independent Contracts

Rone

(2) labor, Supervision, Consultants

Wages for 3 miners at $14.60 each per
day ($13.47 plus overtime for sixth '
day work) for 135 man days 1/ $1,971.00

(3) Operating Materials and Supplies
Pimber - Round stulls 16 feet long

Posts, 24 each 16¢
Ga‘ps. 12 each 16'
Girts,_10 each 16!

Total U6 each 16! | | 50.00

1/ Part of the labor may be performed by the Partners at the
specified rate. Supervision, engineering and mapping shall be
performed by the Operator at no cost to the project.





Pipe'
2% Alr line - Adit level 220!
Shaft 1201
120 level 80'
Total 420 Linear feet
O $0.41 172.20

1% Water line -~ Shaft 120!
120 level _80°%

Total 200 mnear fest

© $0.18 36.00
Pittings : T S : 25.80
Fuei, 10 days - 30 gal. por day = A
300 gal. © $0.30 90.00
Tungsten carblde bits, 2 © $14.00 each __ 28.00 402.00

(&) Operating Fguipment

To dbe purchased
" None
To be rc’nte&
1l - Portable 160 cfm compressor

-C$275/Mo., including freight to
project and return, 1 month 275.00

 To_be furnished by Operator

BEquipment owned by Operator 'to be -
furnished without charge to project

(5) Rehabilitation and Repairs

No rehadbilitation except as outlined
above in "Description of the Work".
All costs included under headings

(2, ) and £27. | |
(6) Yew Bu!ldigg_s _Imrovements. Instanationa |

None





® ®

{7) Miscellaneous

Workmen's Compensation, OAB. unemployment,

pavroll and sales taxes o 200,00

- {8) Contingencics - o - . - ' 100.00
TOTAL ESTIMATED ALIOWABIE COS? | . $2,948.00%
GOVERNMENT PARTICIFATION AT 75 PERCENT $2,211.00






. ' IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIQ&‘IMENT OF THE IRTERIOR
GEOLOGICAL SURVEY Defense Mincrals Administration
WASHINGTON 25; D. C. REREIVED

0CT 3 6 1952

October 29, 1952
qumm |
'I'o{', George C. Selfridge
Yerx M. D. Orittenden
Subject: DMEA 2638 - Mangancse White Herse mine

Philipsburg district
Granite County, Montana

: My memorandum of 1944 om the Vhite Horse mine referved to.
by Ghe Field Tesm was prepared in Washington from mtorial availsble
here. I have never seen or mapped the White Horse property.

The proposad exploration has as its abjeéuw the downward

, mimimof a manganese oxide ore body mined during World “ar I amd

the susceeding years, snd as the FPiald Team has pointed out there is

s pessidbility that the ore was all mined during these operatioms, The
linited program suggosted by the Bureau member of the Field Team would
reopen the lower workings to see whothar there appears to be a ressonable
oppertunity for a downward sxtension.

‘f The workings on the Cliff vein from the scratch Awl mentioned
bty Rone extend 1100 fest west of the Seratch Awl shaft, and at that
point are still 1200 feet short of the White Horse. Thus exploration
throvgh the Soratch Awl appesrs impracticsl to ms. (see Goddard, USGS
Bull, 922, Pl. 26 amd 32).

One problem mentioned By the Field Team is that the mining
costs are estimated at $13 & tomj but at the $0.23 per unit figure for
cwstdn ore, the 25 to LOF ore such as this might be would bring only
$5 to $10 per ton.

I
t

‘;, M. b, Crittenden
I{DCrii;tenden:gt





UNITED STATES GEFARTHENT OF THE HiTEd

DEPARTMENT OF THE INTERIOR PECTT2D
DEFENSE INERAS ADMINISTRATION 0CT27 52

51)03{:’1.’10 h , "-@,Wﬂ_zﬂ_ ston ER

P | | October 23, 1952

e,

Defense Biiacrals (i inlstration

Yy Fo UL, Johnson, Cialwsan Res Docket No. INEA 2036 - Maipanese
{‘-fm‘amn;f Consitiee, LA Hugh G. Niocely

Degt, of the Interior. White Horsge Mine

laa} inrton 25, D. C. : Granite County, Montana

Dam:" e Johnsons

1iis will acknowled~e your letier of Ocuoier 29 sertaining
to ’ﬁme sub.ject dotket.

Veaorandun reports from i, Y. Yeno and J. J. Cwinlen
tog*e&‘xer wita a field tean recomiendation wae aailed to you Getoler 7.
we TElL tbal a eoitract was warranted suhject to certain raserratione,
Zn ooty lettcr we did sugpest that the docket be referred to 'ir.
Critvtendon for firal appraisal, and that a contract be ~iven rovided
ihat v, Crittendon Lae no iumrx«x tion whicn would appear to male
guc @ contract unfeasible,

If tale itess of awdl has not veached you ty tais tive,
would .g&.h.l ~lease let us knowy and we will resubmit it.

Sinoerely yours

l_ . A. L. delsseni.orn
‘ Pxecutive Officer,iiA
Field Yeon, rerlon IT

cer T {2y





l

'nm A .._&-uambovt

- Executive 077}cer, A wm Xt
- Touth 157 Howard Street

o Spakaws &, ‘w;.-mmeu

y'”.“ . 4>. R . o ‘ /‘. coe o, L >

e w ubﬁktiﬁﬂam&

R R A ©, Yoah G, Rioely
ST Vkdee Florse Wine '
AR B . firenite Qounty, ;lcntm

_636 !mw-un |

Duuk' nr. etneuhnz

w! Cur ht‘ur ﬂf mt xs, 1952, xntunwd v that tt would

Lo be qppmzaht IT yoa vould amalyse your sopy of the sudject applfce~
 tiom and le% us hsve, st your earliest conveaience, Your Comvents on
the project.

Tou vers slno asked tharc}.a 10 advise us iF you Tels
that' s Tield examination vas warranted,

“or comvenisut u*armco. .
s;mm eop;r of our nmn 15 huw is mlbud. o :

‘u

!

n-no m u “have ym opiafon oa tm @bwc in ordox mt :
be adls to determine proaptly mmr %o aw ﬂu az;' Mcaum
' ar mwnt & uu oxmiu’ckm. o

AR Sinacrazr"xairti"f'-

L i(smned) wz{ }3 , Jozmson .' y

R : Ohaimn. Opcut!u Omtttu

T aneroveds WS)(artmzlt 10[15/52
I e ceytoa Docket .

. i :r. :8 ’Heage%. N P " Man. Read. ¥ile

' mmbor. wnum of Mitm& FERE g S f

 Operating Vounittes -
BN AN

mcm Teas, Bog. 2
 Hewdar, (sologtonl s

Solfrtdezo :
, ﬁ. I). Crittenden, USGS
R B Melcher, USEM






‘ UNITED STATES (/(’JZ/
DEPARTMENT OF THE INTERIOR g
DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

Lo, 157 Howard Strest

i R 4 v e
| ss_u(.g'f‘_.&‘.ia h, ’,aﬂlaivz;:ucﬁ

fctoter 1L, 1002

¥r, HYugh flcaly ,
1330 tiest Fourtn Street
Araconda, jontana

fet Docket No. D TR2738
Doy fr. lileelys -
!

il

, Baclosad are six coptes of forn :PF-233, "Ower's Consent
to Liga® to e sigacd .y tae owners of the Hhlte iHorse projsrty
aad rdlurned to thie oilice at your esrliest convealence. It is
nacegary Lo coaplete tnie fora lo order to contlaue the processing
of your application, :

- fincerely yours

Janws J. Suinlan
for A. F. ‘olsseniorm
Lxgcutive Officer, A
. ' rield Tamd, lepion IT

Fonelosures &

ces DA (2) 7
b {2)
Cadnlan

]





@ @
, UNlTED STATES
DEPARTMENT OF THE INTERIOR :
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
MM S045000N

! | Epokane . Wasitington
;“ . Octoh_ar 8. 12
&ammm |
'm: Frouok E. Jalm mm.mm Gmt% Committes. [ME:L

#oms ~ DMEA Field dsen, Reglom 11

Subjectt Tranonittal of recomendsiion o the Whitehorpe m%h
: Nicely snd Jacob Beboeider, Partmers). Docket No. 35
{Mengenese ), Oremite Coumnty, Mmtana.

Attached are nesranda fyom H, T. femo. U. 8. Buresu of Minss.
mu. J. Quiniam, V. 5. Geoclogical Survey. on the subject docket.

'\

!

: 1t will be notod that the program proposed by Mr. Femo is
il wore modest than the one proposed in the orig application.
Although the soxamt of ore that can be expectad is,very great, the

vinge is st prossot blocked delow the adit lovel and is not accessible.
The date st which the winze wos hulk-headed 1o pot know. and thore
appours t0 be at leact & possibility that Cridd ‘
o ¢eaming the lower workinge from the winse sbout 1 .42. he Field
Tean, thexefoxe, mmwanmmummwhmfwrm
apprnisal and thmt a contrect be given provided thet M. Critvtendon
mmmfomtmmchmwwmm;mnww

E
5
Fyi
i
E

By DME) Field Teoiz, Hop:om 1

A L. Veioeariborn, AXecutive Jifiver
SR - U, B. Geologiced Survey
O So. 1.} sowerd Btoeet

Reviewed by
DMEA: OPERATING COMMITTEE

/O-29 -~ . 5. Vol., Hecier

(date) U, 8. Burean 0f M:nas
_ ;{ , 121 4. dvisuas Btreet
pclodien
s 3 mlm (i?)

Qua.nlen





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

so. YSHINGIQN-Z. Stfeet
Spokene, Washington

October 1, 1952 - -
li'imorandun
'.l?cév: DMEA Field Tesm, Region I1I
From: 3. J. Quinlan, Geologist, U. B. Geological Survey

Subject: Field Exsmination, Docket No. DMEA-2638 (Manganese),
White Horse Mine, (Granite County, MHontana

“, ' Introduction

: This memorandum is prepered as s supplement to one dated
September 15, 1952 by H. T. Reno, Mining Engineer, U. S. Bureau of
Mines, on the subject application. -

: I examined the White Horse mine September 9, 1952, in con-
nection with an application made by Hugh G. Nicely of Anaconda, Montana,
end Jacob Schneider, Philipsburg, Montane to explore the White Horse
property. Approximately 8 hours were spent exsmining the surface and
mapping the accessible underground workings. Mr. Schneider asccompsnied
me during the first hour of the examinstion. The program proposed by
Mr. Reno vas discussed with Mr. Nicely the evening of 3eptember 9, 1952.

Location
SRR

The White Horse mine is on the north side of Cliff Gulch,
sppraximately 3/4 of a mile esast of Philipsburg, Montana. The property
1' in secC, 30, TO 7“., Ra lyo, s' Po “- R

‘ Mine Workiggs

: Maps submitted by the spplicant show the property to be de-
velopéd by spproximately 1000 feet of drifts, crosscuts, raises, and a
winzge. The principsl workings consist of two adits (tunnels), Upper and
Mein tunnel levels, a 120-foot winze with levels at 20 and 120 feet.

u Accessible workings st the time of the examination included
the Upper tunnel level, and s portion of the Msin tunnel level. Thene
accessible vorkings are shown on the geclogic sketch meps sccompanying
this m¢morandum. The upper porticn of a stope between the Main tunnel
level 4nd Upper tunnel level was also accessible for inspection.

Revieweq by
PERATING COMMITTEE

O~R o e
W&T—-—~

" DMEA o





i \, - . . Lo .

Pl o El‘he ology of the White Berse nins bas been descrma by
'-j’aat, 'r. Purdm i/, ¥ D, Critmn r., @/, eM B. T. Reno. 3/

IR

m Whita Horu uim is in mnim lmum c»t the Basmark

o fquﬂbn mear the axis of the Philipsburg anticline. The beds ia the

' vim:mity of m mine awm W 20 to 50 K. M aip 18‘ o ho‘ ¥ W,
. l N
' = A uin, prrobabl.y the wsm cxtmaim pt tha Cnt‘t ein :
- vh.:i.uh is uwlop-a at CMIT groperty k00 feet sast of White Horse mise,
L is exposed i the Upper snd Main tunnels, The vein strikes east and dips
‘ltl!eply south in these vorkings; Pardee's L/section of the veln shovs
1t yeverses dip below the Mairn tummel level, (Sae Pume'u Sectiou,
" ca‘py ot whieh wcmmiu this monuaun.) S

. S The wia atructurc comnists of Shuroﬁ M *brcecium zm
‘,6 mchu to 12 feet wide, ' Irregular mengasese ore bodies gccur in
- .brécciated sres along the veim, end extend a short distance out along
- eertaln eds. mtormmMMcmMuoimanm i
3 to 12 feet wide, At the Mein tunnel level this body had a stope leagth
- of KO foet, but 20 feat above the level ii warrows to0 an irrvegular pipe
shout 3 feet in average dismeter. This ore body pitehes sbout 5% W,

PR _»(s:m m&et‘ meticm, oow of wmch weanpma this memorandum. )

' \V* " Otu cxpmed east of m wim on the Nair level end shows om

: thn accompanying sap is a 3-foot bed of Wso cra vhieh extends o
: sho{'t distance out frm ‘the vein, i

"' ' " The pruciple mnwm ote umral 19 pymluniw, some

" panitwhm and wad vere also moted. The gangue consists of querta and -

AU Aimpmo Assays show small amounts of lead and aimc in the ore; how-
RN evcrx, Mz lami or ainc uima.la vere mm during tho cminauon.

1.‘ [N

i

o - _/ y,,,,m,, I, gy., anoaitc of mnen ore ia uonm, tmh, ore n, |

aqw. ﬂuhmw, u. 3. Geelogtm sumx nuu ‘(25 G n. 167-1 19@1.
_/ ”x'itttmhn, M. i Jr., qudun to T, A. Benlrieh o the mu .

Horse Mine, Philipsburg District, ilont.m, b. s. Gcolagicul Survcy

uqnor;ndm Teport, uaxhbluhca, 19%. 2 L . o

chuo, T muam to IMEA: rum *kan, Regicm :x cu mma xorac o
‘ amplieuuon, il. S mrcau of uius mudm, 195&

| ‘A.J Pﬂfhe, 3. Gp. eit. (mll 7350): ?~ 88,

S
R






i | - - A canclusiou

1f the DMEA 15 mteruted in a fev. thmmd tons of m;une '
a;mida ore, the progrsm suggested in H. T. R‘ne'a mrm&m has 2 -
reumhlt chuwe at success. - '
| T considered the White Norse mime only s mﬁeutely favorable
pﬁros;cet st best. The omly exploratiom target of iaterest noted durisg

" the exsminetion vas the dovmward extamsion of the ore body previously . -

mines, The informetion comcerning the amouat of mining and the nature
of the body below the main tunnel level is very sketchy. We have 20

. sysursace thet this body has not been mimed out. However, it would be

will to point out that the epplicamt and Mr. Reno delieve that this is
Bt the case, and that the omly reason the mine closed was dus to the

daclm in the pr:lce or maRgAnse folloviag Horld Har 1.

Pnt )roductim is reported to have 'bcen uther }35h lans

s to!ns {Crittenden) or 5040 short toms (epplicent). Few similar type

ore bodies in the Fhilipsburg district have produced over 10,000 :hort

' tons of mamganese ore. If this be the case, the ore ‘hody at best would
. cohtain only s few more thoussad tons.. However, the cost of the explora-

tion program -mntg& hy Mr. Reno 1is cmwsta rith the sisze of the

. target miamg. :

I
v

It is realized that other mgaaese ore bodies night be found -
by drifting slong the C1iff veim, but such exploration would be of &

.wildest nature. I believe that present knowledge of the deposit amd
- adapcent ure; prccluun nuch an explaution progrem at this tm

. Envlmuru | R
m(k)
s'-usmiz)
| UsGa sno)
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Hugh G. Nicely &.Jacob Schneider
Exploration project contract - (manganase)

e Mibit uﬂ

’4§5910rat10n projgct o

The explorntion projoct shall consist of the following:

1 Rehabilitste the winze atation on the main leval.

2., Rehabilitate the winse to the 120 level aufficment
only to gain aceeas and install aervice pipe.

3. hDO 1in: feet or long hole drilling from the 120
1eVGl to provc the continuation of the ore budy to this
depth. ; _ R

R Estimgtgd Costs ct Froject

1 A W Rehnbilitate mm atati.on | n,ooo *a
"'g' f’léﬁy Eehabilitate winge and 120 level S 3
. i ' and inatall air’ and water pipe 1, 233; o

B 3,‘ aoo un. feot of lcmg hole drilling Ti5.*
o Total o sz,%e #
: *Indicates m:dmm &llowable. -

’ ;A;gpwable Couts of gge onject

: 1gdependent q_gt;nctu - che ,‘:

o ,Lgbor sqpeﬁvis;on and coneulggg

’ Labor may be employed at a- rate not . to. exceed the
x‘ate paid for like work :m the Butte mining diutrict.

All engineering and mapping shall be perfarmed by ‘
the Operntcr at no. coat to the cOntract.





All operuting materials and supplles are included
in the estlmated cost of doxng the uork.

S ope atin i' '*£ff' yv”l e

. - xo be rented.

1 Portable 160 cfm compraanor @ *275/month

o T - including freight to. thn projcct and

R return - 1 month

T o
'&) OwnedbyOpemt.or ' :

To ‘be fnrnished without charge to contract.

E e To be purchasegl

NOne

Rehabiligtz.on ggd Repg;gg

, - Only ag listed in tha eatimated cost of the project.
LT

New Buildingg. Improvemanta gnd Installgtion

o Only as 1ietod 1n tha eatimated coat of the projact.

g Higcalggggg‘ . |

\|

='“(,.

SR As hsted :Ln the contmct form.
' Cont%aciea e

i
t
oy
&
@

As listed in the contract fom.





| | ESTIMATE
v gnocket, No. DNEA 2638 =

S \‘I’ T 'l'
i h -\ . . ' .
‘ :

(manganése)

; 1iHugh G. Nicely and Jacob Schnelder, partners

Granite County, Montana
I} Timber uinze station -

A7_ Labor -3 men, 3 weckc - Butto 1abor acale

Strai ht time f <
/ 8-1 3% ovartime '

} 10% OAB - Uncmployment & comp. .
U 1 man -1 day L '

: 3 men x 3 waeks x6 days = 'ShymanéﬁhyéA'x

'4Timber - round stulls 16 ft. long e oach

Posts ;:2& pcs. e 16'
. LCaps - 12 pos. @ . 16!
- Girts _10 pes. @ 16!

4 16 NDCSO_ ‘ s 1000 ea-Ch - SA.Y ;

Rehabilitate winse and 1nstall pipe~' L
Plpe - 2m air 1ine

Adit level ‘1f‘4:‘: 220f.“."
- 8haft v R 120°.
" 102 level

. 80*
TOt&l

| L wao lin, feet. ° so i
1" water line '

Shagt .. 1200 o
120'1evel‘ji‘.”5' _8ov -

SRR zoonn. ft.asom
ittlng; - lump aum

Labor and material

813-L
1.1
o5

L\,

E

x;

' $16.0

WV

l16;05'

'$866.70

5172.20

2500

The condition cf the winze and 120 level is -

not knowni
- below the 20 lev01 will be veny mlnor it is

“Although it is believed that work o





4
o .
! .

i .
4 e :
!

Subtotal - brought forward '

o Labor and mtez‘ig - continued

. Drlfter - available without charge

propoged to arbitrarily allow a mud.mum of.

$1,000 for material and labor. If access
 cannot be gained for this amount, & mnjor

change in plm Will bc nece*asary

hOO 1in. ft.. long hole drilling

Compresaor rmt (portable. 885) AR
~ MinJ charge ~'1 month @ $225/mo- ' = 225,
C Freight fram Butte and return L : f © - 50.
Fuel, 10 days - 30 gal. day - 300 @ :o.so

%0,
Tungst.en earbide bits, 26 81k 6a.

sect:l,orml drill :t@el - available without. cha.rge .-

‘ "Labor ~ 2 men = 10 days (ses I.)
20 ma.n—dn;)rs x ﬂé.OS

'i’ot.al i3

~ $1000.

'$ 916.70

ﬁ 9233.20
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UNITED STATES N
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS ADMINISTRATION Yo
WASHINGTON 25, D. C. EE

1201 ¥. Divieton St. B

"1 o | September 15, 1952 . . ...
MMOLANDUIM : o S
Tos Didia Fleld Yeam, Hegion II

Froms M., T, Leno, Mining ﬁngmeer, Bursau of kines

' Subject: Application for exploration eid, Whitehorse iine, Dockel
| DMiA 263% (Mangenese), Granite County, lontana.

L ECOMMENDATION

‘; It is recommendad that the DMEA enter into an exploratiorn
. contract with the applicant in the amount of y<,948.00. ¥The appli-

' cant is prepared to furnish one-fourth of this amount.
LOCATION

; The praporty is in section 30’ lo 7 N.’ Rd 13 wt’ MPM;,
3/4 adle via & fair gravel roed east of the N, P. railhead at
Phﬂipohxrg, Montana,

' ﬂ‘mOPE}xT x

‘ The property is composed of ocne patented and two unpat.mted
.ﬂ.oda nining claime: Whitehorse lode No. 2234, the unputented White-
horse extension, and the Whitehorse fraction recorded in Book 6,
pages 304 and 305 in the records of Granite County, ioutana, these
claims, owned by tlizabeth Cole wad Vm, MoDonol, are leased to the

aq:plicant
FINANCIAL £ND ADRINISTLATIVE COMPLIENCE OF APPLICANI

: The applicent is & partnership comprised of Hugh G, Hicely
and Jacob Schneider, each of whom is & competent miner, Nicely is

- o graduate mining engineer completely competent Yo supervise an
exploratory project., The partners plan to work themselves and
1prpear able to finance the project. '

PAST PROGUCTION

3 Acco . to the applicant, 50!;0 short tons of manganese
oxide were produced from ay fl 6 to *lovember 1918. Vax. D. @Cnrittmdon.





- A i . nd N . = . “
R - A, . . PR ; R . X
i B - . . P . “ . DR

Jr. . U. s. Gaolegioal Snrvq in & mmﬁm wport Jtnmry 8,
ﬂ 19%. to T. a\. Honrick:. lm.- pndxmtion n rallme

; e - -1918. . .@,55 R 53-
o 1920 %00
A 1925 0 1% . Kl.20
S A9K2 -0 0 @Y 0 L 19.88
LT - T (A X

o ' qunrim of thc two data imiicam .an obvious mrhp ,
fi‘:‘ in recorded production. As Lt is evident that the mine did suspend

/| operation in 1918 1t is assmumed that the 2U65 toms recorded by
Crittmdm 1n 1918 is ncrt or the 50&0 tou rwmdpd by th. appn-
mt. AR , A
R R mcnm‘xos oF THE nmom'

R Thu dmnit. is an 1mguhr upla,m-ut-tm ore bodv .

1 formed at the imtersection of a quartx manganess oxide vein and

' 1rwnnhlo beds of the delomitis-limastone Hesmark formation. The
m&rhs vein strikes about east snd dips eteeply seuth, while the
‘bede strike N. 70° K. and dip 35° t0.45° H. On and for about 10 -
(‘,&‘M above the main level where it conferms to the bedding the

, dopooithaahcmswpcdruralmgthotmxnt—twmgourm
‘wide, Above this level the stepe narrows repidly to s swall pipe

- about four feet im diameter. The stope is filled below the lovel,
014 maps show the

up«ummumaouMMa-mso-
?ent ttoxnlﬁf«t bomtholwd. S
L,

, Inmll amxmm.mml Inlargc,
’ Ibpdaings thobedc bmktnlu-a bloektm:uutbo upport-d. :
| l* T m ore n}.nm are mun m«-»-pymlmtn, pnﬂw
:.\m, sud probably others net identiffed, Gengue is mostly quarts
mniodbyamnmmt orimemido, holinwﬁimludod

q

o : Ruom mt bo uIcmhtad rm tho womtion
E aﬂmta BT :

Aceordina to Pmc,ymnidnubh ore. m pmduead

pr*lor to the decline of ths manganese market in November 1918, -
and a large amount remains in sight and in prospect, However, .
cﬁLt.tm, in's msemorsndim to T. A, Hendricks, Janvary 8, 1944,

. statest '!-Iigh mdo md.dc orc bodiu .y mll be momtor-d in

C ks'%/ Pan&oc. J. T., US@ Bnll. 725-6:. Plgt 168, pubnuhed
| VTA“@ 8, 1931. L Lo i ;o :





"mmgn”mm m-mmc;.. There u, mm,mm., |
ofthoirpﬂamm; " , T
mmeosm

. The dtredt mtmrmugummmumt-mm :
t:t:um. Muamatznrmmmrmmum¢

A muwmammwntmwnmtw,mtm

HIT»LI!G COST

~ Babaypnubh. , .Tho ‘open mho&nh of Trout Hinug
Divln:m of Amwrioan Mechine and Metals, Ine,, effera §0.23 per

~unit for Philipsburg mangensse exide ore. Th.unoinordertobl

suoaoasﬁzl mat sell o o &ommﬁ pin-ahuing depot. o

i

&IHAGE CCBT , .
H.suhp mt to ﬂu mw -isung at Phﬂipahxrg u

.uﬁmmuw.%nm‘. .

EVAWTI“ m‘ mw's PRO?GAL ,
Tho appumt prupsu o npcnd &6,199 ta dnm a Mt

ok uﬁdwm&u‘t to an crebody; the existence of which is not proven,

e 'Ihis -xpmdiwra, thuctws. is not iuﬂﬁﬂ‘d by W"mt' "3"“1“""

: ‘_ smm ﬂmm 0 muﬂl"l' "S KMAL .

: | The ;s-ﬁblm of ixmsdfate oontern is to glin acoess to the
gudmummwwuawummmmdm-mmw

prove the downward domtimmticn of the sirebody. = Then, before further
- akploration, the peesitility of &rifting on the OLiff vein under the
‘-wntrmdmmmwﬁmlmlﬂﬂmSmwhmmsm :

be investigated, Acoerdingly, the falhwing mm Program ves
mkcd mt with tl!c uppumtc

R Gstch up and uke safs tha btok at the wi.nm
S station oa t‘hc nd.n lowl. A

' Op-n and mmtcimuy xmbmtata tho winge to .
' "t'h" 120 1"‘1 "ﬂ mn eccess and instal_‘L s«rvico pipo, ,

3. .Oealoglo mepping and a mexima af 400 1in, rt._o: o
lcng lwlo amm from tholZOth.. ‘ '

Thin mgru, 1 mom;ml, wm proﬂdo the appue-nt
th mﬁ‘tc&mt information elther to develop and mine the m'Obody
to antlr nagatiaum wlt.h thc Scratoh ALl compuv w lvout.c





LAY @b
ol

o ¥yl ‘4: . N - : .
S . T ot e .
. A . et 3 N

' the poaitim 01‘ thc cLee vein. hcadingt m rthtion to mtnm” .
- ‘ore md t.hnh to eonaid« uplwation thrwgh mxuga. ‘
o ‘ nmwssm |

T ahtnoc of this pro;pwty mmg an apwocnblc '
“.>qmuwnfmpnmmm ore appnrugeod -

Pu*dn's statemsut of ore in aigbt acoopud ovar

= Mttondm'q report although Crittendsn examined the mine sote

25 years later. - The maximm depth to which former eperators. mined

;canbormhlsenlmmaatsormmwmmaxasmm{

Produstion’ . 6000 tons
Fegter - B o, fi/ton
AP '01!1!0 ' ’m «. ﬂ. B
Section (fmo:ld maps :

& min lovel stope) 6q tt. :
- Vertieal Distance : '
-' Lcss lﬁft ubowninlwﬁ.aﬁﬁtt

'uao mmnmmmu;hsutmaohvamd

thare 1s Wich svidenoe that parhaps € s a1so Wulknended at the. :
: tim or Grittandcn's mmimmn in 1944,

X GutmuonaradrmontMCMfwinwmmumM,
ore body is in itself an ettractive expleration project. However,
incluaien of such & drift in the proposed program is not reoccimsended

-at this time. Although the 500 and 600 Yevel drifts have been

extended towsrd the Whitehorse end line, the sxact positien of the

¢ healings 1a not.lmown. Purthermore,until s definite target is in

_aisht the applimt 1: not ina witm o dnnl \d.th WSmtch

A pmpond mtraot and oeat nt&uto are ntucmd

Bmootthlmemtyuftho mﬁit&md’%ﬁvﬁnﬁ,am&t
p-w- oont:*aot .‘Ln not tcom& S
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v ﬂr~ Ay E. »eis-anborn T

o i#aou%iVeAcffiecr, A Sagion 1I
-+ Bouth 157 Howard Stree¥ . - .
. Spekene b, ka;hin?tonyzﬁfQ T

- i‘
A.l

A:‘

e

o T e Rey, Laek‘t xa, Dﬁxu 38suangano‘a s

Sy St T vindte Korse: Mise - SR
[N ST R Tf(~.:“- Fhilinabutg, Grani%n Caunty, o

. 1 3 ‘ IR Fﬂn‘hm

5‘B¢ar Nr.iﬁeisaenborn:_;k‘

I% will he annreeiatod if yoﬁ will analyso ynur coxy of thu

,_nﬁbjact ap:liaat 28 +ud let ue reve, (A your aarliaut c,nVaniance..-‘

yﬁur cwmmenta an.t i® ﬁrojacl. i ‘{A'(

Jv
Lt

7Y oneloac ry copy o & mamcrandua of annary 19#&, %o

;f4;'1¢ K, Baniricke £rom Mox . Crittonden, Jrs, covarin: tha sanS. prOptrty.rf
. Our study 07 tha anslieation, in eonnection with the thove memorandug’

end U. 5, Geoloziesl Survey Bulletin 927-G, lesds tu the heliet that i¢

\.f}:miphx be desiradble. to dunx the a‘~1icat£un xithanh tho ueceaﬂity of &
: }’1»2& eruminetion.-ugl.'

! : ?he a:nlic&tion utﬁteu."(i)[ sho nine w~£ in rrauuctian roa
7 1916 1> November . 11, 1918, snd hsa not. vorked. since, end (2) pest.

,f; nrbduntibn wos either 3040 short tons of manganeuc dioxide { ‘orm hn.l@?). ,3
o 5040 short tona of 38¢ Mn (& ori AT=10UJ, " ieh womld b. equivelent. '
U to;ecme 3000 short %Sona ol waneAnsss &zc:iue © BY. Critteaden's memo-

ﬂdum reneris: (1) The min: vroduced uct oaly during 1918, dut slwo

3[11n'1o?o 1075, 1942, and 1943, end {2} the prodactiun cmounted to 33Sh
qw'wlom' Ary Sons ol ore which, &% the gredes indieatec, Nzobwbly cautainac
. mo - ore thvn %#40 short tons of manganaae dioxida.; e g

,
J:ﬂ»
D

= 'fl,u “an whuae rsconwonaaﬁiona tho anﬁlican & :;e a y&rcnt y aalying. thag:

Fe

}*5;171 ‘ 'Hining qurationa of evneideraalarmagnttuno ‘e buine PR
‘~Cif.eonbnstc¢ on mesr-by ‘minint clainme, to-:1t, on the Jiif: Wo, 2

" sad o0 the Scrateh All. This is of immediste luierest to the .
i uwners of the White Noree ¢lsim inzsm.ch se um ersround workinge
f on the 500 foot level of the Serctch 11, on the C14°0 No, -2 veim,
" are &“wroachin ihe e«ﬁt ;nd linc.of the \:1ta,Lqrae ela&n.~v«_v~

AT e note trnn,p&na 3 of th@ repoit of ¥r, AJ.hnr'?; do}f?, E'“-r1 .ff;5f





- ]f”a ulan nayp- o? thena wuwkings 5p*tara us Jlate 33. Bnllctiu
Woi 022, U.5.0.3., to whick refersmce a-hsre made. This mep

SRl L B skiows ¥he treast of the 500 Yoot level from the borstch all Shaft
e L e Voing 320 feot vest of the (137¥ No. 2 Shaft. Tiais drift was.

‘ “ driven on the south dippdng, susrts-gilver~zine C1iff veln, end .

U dhe braast ‘shaws 3 %0 3% “Teet of ’MMM qu.artt. zplwltrito. 111-— -
_“f*‘:.;tex o;'e. with nmgncn car&outa.

. ' Accordmp %o our. copy hcn. tm abwc flste. 3:?. s!mfa that tb.. .

r.e 3§ tas‘b of ore im cusstion wew zahmzﬁ 60 fost beck irom the face of
',,thdp dri’t and Vhet iz the heauins the vein had pinched and there was 18 - .
"$0124 inchew of #ilicified 1imeatone containiing Mtx«np&lwue seams

. an{ ‘bended rhedcchrosite sezas.. Also, while the wrme Ylabe 32 shows » ,

C “Baise -t .CLLL0 workin-s": sbout 320 Tent east of the hending, ve question

. wWhather- this rhine is the 011ff shafd. :hwmmh as Plete W0, Bulletin 923,

o {ndtostas thet the L1471 ahaf't bcttoma rm:.vhly 180 feat ¢b¢1r¢ tho »ctatchbb__ -

= '.‘:_';wlr qm».font level.

| Xourtmlou, its u aecopt the abcm “o “eﬁ: s corrnﬁ ;
o uod\surmnt, the aveilable plens show & diatsnce of cesrly 1700 feet be-
o tvém the ! hiu Horu ehaft sad the nesrest workxm o the Loretch Awl.

el sGUmToot leval.  Thess sorkinis 1iu to the esst of the rhite Roree shaft =

L0 and Y A herd o to see 'now. the spnlicants could expeet o pick up any
»."*j-..,%ywntheueal avtenai*as of ‘the. structurs arposed irere hy crogsoutting
C 0 ke weat, €8 oropoeed on Mep Ko, 5.. burthersore, we ‘'ipd on psgs 196

'“:;‘a* w‘." £y Ogolox*iul w;r *ullstin 924-0:; ® cmont ort,h u asiieriags -

‘l

SR S ,*Alon the CLAY veln, om the 500-1 80k lovel about 1,000 feet
PR '«outh ‘08t 0 the shafs, & bady o oxide ote lines. ¥t the Junction

ol e the £33N ‘vein with: the 5ilyer ALl smerk comtret, 1% com-

U %edne’ §5 peToent of mencenese 4lorile {eccivalent 40° 15 neroent of

© ] met-111e manernebe) but eniwh 1*"*& i* ”"““‘ Yo anke 1t ‘“““"

ah‘ *n‘r hrtto:ry 'ase. j T I A oo

-4

ST ‘ﬁ tf ‘h*mor, y;on feal tlmt o fiﬂ& ttanimf.im 1» werrented, ‘
S p‘la&n ae #dvise nus in order thrt we may renls to the applicent thet the

LT j:aaeqm bas h-cn ni errac. to Beﬂ'm 11 for i'iela *ﬁﬁﬁm&‘ioﬂ- SN |

S e T staserely yours,

!signed) F’RANK E JOHNSON
chairm, vparaﬂxu; bmittaa

| "r'SMertln 1- 8/13{52
: "'*Qc:;-*ﬁl}ocket SO '

1 Admp. Read }ﬁ.e A

ST oggrat:ing Gﬁmittos i
i Fleld Team, Heg. 2 . -

3, C. mu‘rmge -
‘9 S. Mer$in .

“'M. I Crittenden, USGS
1"-_-n B nolczur. USHM






Igorm‘ to Te A, Hendricks on " %’hi. Hovse Yine,
Philipaburg District, Montana
lax B, Crittendm Jr,., January 8, 1944 .7(0 2 g/

Te Vhite Horae Hine 45 on the Novth side of CIiff Gulch abeut fout
west of the O14fP Shaft, Ol workings include several shafts and two twmnel
lovels, Production ds a3 followst

1918
1920
1925
1942
1943

43 (approx) (to Hoordight)
26050

Ssology |

The thite Herse ldne 45 4n the Hasmark Formation near the suis of the
Philipsturg anticline where it o intersectod by the CLIEF veln, The beds
strike 8, 20.30° B, and dip 30.40" N, The vein strikes Tast, and dire
steeply to the south, The large orebodies encountersd in the esrdy work
ape formed in the brecciated arca adjoining the voin, and oxtending o short
distance out alang certain bdeds,

A1 the 0ld workings are in oxide, The average grade was about 43%, Ma,
174 6164, The ore {a reported to Nave comtoined 1ittle iron or phosphorous,
Presumobly the ore iz catisfoctory for battery purposes, Snasmuch as Hoorlight
accepted 450 tons in 1920 and 1925, - L

_ The White Horse 4s not locoted on the most faverable hordzon in the

distriet, nor io it rdlated directly to the main rhodochrosito orebody dn
the Seratch Awl Mine. There are, however, productive orcbodics on the Clife
veln to the cagt, ¢o which the mine §g rolsted, I is a moderately favorable
place for prospecting, _ _

The sdne 48 a favorable place to prospect for MaGO: &f tsPsBe wishes

to encourage production of this ore in the latter part of 3944

High grade oxide orobodies moy well be mcountered on extonsions of the
old vorkings. There i3, however, no evidence of their presence now,

4 contract for low grade oxdde ore is not recormendod unless there is
good reason for snba&aiﬁns the exploration, Substandard eore conld well de
shippod to Mooriight as dattory concentrating ove.

s
o






. ‘ IN REPLY REFER TO:

G-MD-CF

UNITED STATES
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

. ¥emorandws
ot George C. Selfridge, DMEA
From: Dwight k. Lemmon, USGS
‘jfm:u’ta Exploration application | PMER 2638 - ¥anganeee
Hugh C. Hieely andi Jacob Schneider —_—
| Whitehorse mine

hilipsburg, Montana

P The covering latter from the Field Tear, Region II,
" fndsountes that a field sxasination will be made. Therefore I am

" peturning the dotket to yeu and will not prepare & eritical review
‘witil the field report is available.

- DMLemmon:gt





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
0. 157 overd Strest
Jpokane &, Washington

July 30, 19

Mr. Frenk E. Johnson W QZ
‘Uhalrman, Uperating Committe. ?/(03
efense Minerels uplaratian Admintstration /
‘ntﬂnlngton 2?} De wn v

if o

|

i)a!ﬁr . Jotnsons
'? We sre sending you three coples of an spplicstion for eid
in exploring the Whitehorse property, Cranite County, Montsna. The
property is comtrolled dy ¥r. Hugh G. Nicely, 1000 West Fourth
}hm-eof., Ansconde, Montens. One copy of the applicant's lesse on the
j;’,property uceupaniea the u.wucauon.

' une zopy of the application 1is Veing held here tu facilitete
J!ium eppraissl. , .

i
i

! ‘ Sincerely yours,

i
}
,‘:‘
j ' §. Werren Hobus

j; ' ' For: A. £. Weissenborn

'y Executive Officer, [MEA
‘ Enclosures Field Tesx, Region II
ses usEd (1)

| M. R. K.epper






-
PR e UNITEQRSTATES DEPARTMENT OF THE INGERIOR 50t Boiencivo. s-raoss..
DEFE MINERALS EXPLORATION ADMINIST ION

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket No. . BHEA=&w3@ oo
DMEA ORDER 1, UNDER THE DEFENSE Date Received . & edoddn

PRODUCTION ACT OF 1950, AS AMENDED Estimated CoSt oo eeeeeieeaeee

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: -

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. Genercl—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal deséription of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known,
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it . -

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. :

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. Uil ","“ OF e 4

(e) State the availability of manpower, materlals, supplies, equipment, waber, and power. Bz aloasy LT o

ag
bafz2g y

|

EAMJ

S





o

5. The exploration project.—(a) 'e the mineral or minerals for which you w1‘) explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) '
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within _.__________ days and be completed within _.__________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

. 6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). ]

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? '

(b) How do you propose tc furnish your share of the costs?

|:| Money D Use of equipment owned by you ‘ D ‘Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. ‘

Dated __;I.Q.\..s( __________ 2 r 195.?

. (Applicant)

________ '_ 3;A el

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or representation to any depart-
ment or agency of the United States as to.any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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“ " Hugh G, Nicely |
Ly Amcauda, i‘mnvana
"Jacob :achncider ‘
Qi‘fﬁ.?h#lipgbqrg , lontana -

- Pagsll

(. iﬂbuﬁﬁ'ﬂu& .&,‘I‘ C&» 1950 s A.: m.mz.u) © -, Yo accompany Form ¥F 103

1.. Mme of npblic\mts

. 8

liugh G, Nicaly . - Jacob Schneider

1000 West 4th Street .. . Philipsturg, lontana

o ;mconda, lontana -

2. Have read order 1, ‘DI‘M

3. Applicants property righta .

N P

f d.

v ‘o._
B 25
. Whitehorse fraction Book No, 6 -~ Page No. 305

o -A11 deacﬁ.ptions stated ixz ccpy of 1¢ase herewith efnclosed.
line known as "Zhitehorse" @ - ,

As leesee under lessc from cwnera FRRE

Copy of lease nclosed

Do not own land ‘ ‘
Lhitshorse extension Book. lo, 6= Pape Iio. 30h

"'Whitehorse Loda-»u---vPatent.ed cl&im

P b This quostion answered fully in form KF 100, “'e have no interest
S in proporty except in lease from owners, . At present the mine
" accessible only on the main tunnel level and in the stopes above
- the main level, The winze is caved from the 20 ft. level bulke -
‘head up to the station on the main tunnel 1ovel¢ - The upper -

- t.unnel level :!.s np«m rer :Lnspection. o Co .

.- pregeni the mine is closed down. It has not worked since
- ¢losing November, 1918, inclosed is & coyy.of the report to _

Past productian was SO0L0 short: tons of mngmase dioxido. it

‘the owners by ¥r, i, V. Corry, 5.k., of Butte, tontana, in

- 1941, This copy doos not-have to be returned to me.

Ansmsred in IF 100, ueation 13.4 o

zwailabiliﬁy of: ST |
‘1. x.anpo\uar — good 3.n Ph tlipsburg, Inntana.

2. Haleriale end sujplics —-= good in Philiy sburg. and Butto

3.  Eculiment --~ good in Dutte, Montana .

o  Haber ﬂnswered 10 E£-100 ~ Par, *l#' i





e

: "'4“,"' ‘5. T

To explore primarily for nanganesa dio:d.da ’ mngamse carbonate.
_ becandary minerals are zinc aulphide an& lead’ sulpmde. ‘ ;

¢ T S : - NP ! N . : !

U0 Page ot UHuch G, Micely
‘.. . <. . fnaconda, Montana

77 Jacob Sehnedder
- Philipsburg; lontana

N Pmpoae to aink the ex:!.sting; winze 136 feet to arrive at tlm
500 f£t, -level: of the adjoining Scratch Awl mine., From this -

- exploratory winze. to e¢rosscut to discover thie structure exposed

- 4n the upper levels of the mine to find out if the orebody axe

ists in depth and if it i3 commercial under existing prices,

~ Before any work can’ be. started in the winze the old station on

' ‘the main tunnel level will have to be rotinbered and: caught Mie

At present it is in joor condition; also the winze will have to -

. be cleanesd out axxd possibly retixabf.,red down t.a the 20 1. level,

“lork can be atart.ed a8 coon as the exg&ommon contmct is ,
© capproved and suitable machinery noved onto the job, Ue estimate o

about six to eight nonths te prove the existence of comaercial

.orebodies at. tha donth tha ;mposed winze wﬂl ‘be sunk

uualiricationa of applicant abated .in I- 1u0 uection 6 I w}.ll o |
‘~hwe dlrect. oha.rge all wark if laan approwd. S

»‘ nsbimatg of. gogta;

Wa do hot anticip&te any indcpendent contracts \mless 2 rood shaft.

. crew would take the contract to.sink the shaft, - If such a case

_arises we would furnish all ma‘herials, such as air drills, steel,

" timber, explosives, etc. and the erew would do ell work under nw

RS supervision, such as drilling, blasting, mucking, timbering, fram-.
- ing timber etc, Our estimate of costs does not include any such

- contract, but we could get a crew with the cost we have fipured on,

“In other words, we have figured the cost per foot to allow for -

either ccndition - aink with our own erew or contract it done,

' Following 15 our estima%e of the coat pﬁr i‘oou fox' sink ing the

B i shaft. 'ﬁxis is based on local knowlecl' e nnd past’ ox;erienoa. '
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Gu..:‘l' k‘u FOO‘I"

-'."Laber*' 353,50
o Su;u,ﬁ.ies—-——-—-—-m 2L.50.
T POWereemm - 5,00
‘Supervision-m-w-- 2,50
" Ptm‘.ping

%Al.lowmce

i )h R
o e 25!00
élll 50 per. foot

# Alowances Thex'e arc so many unmown factors that nay be en-

counterad below the bulkhead. e are zllowing for this extra
amount. per foot to cover this condition, -~ If it is unwarranted

8o much the better, but we would rather sllow for this condition

and not &ncounter trouble than not. to mve allowao. for 1t..






. PR st ‘ . . B SRS N N s . H i
" B e . . P’ B - . . N

b i | o
o Tm east of dz.mt, sunewiaion of mw slwft h&s bam noted 1n -
.. tie cobt per: fool, - I il not noed any censultants in the con..}

| Cduet of he work ouw’lined, I «111 aurvey, mp and take tha
o gaology as Lhe work mgranaaa. ‘

Crage3 Hu.,h 3. Kicely
. R .»Anae:onda,‘i«-ontm o
&

. Jacob Schneider. o
: '“}'Philigsburg, \on..ana :

aunewision ami cousulemts. B

ICla.ases ﬂnd wages revailim in t,he ax-ea. are g;.;wm in rLF’ 100,

. Q.

d luquiumenh ba furniahed by a; plicanta.

. Gueetdon 16, I have included thé cost of anpineering in an 1tem
- in t.he comgilation of the t,ot.al cost, .’

-Picks, amvals, bara, wrencms, elec ;ric ligrhﬁa, énd all smal)
~ hand mcls to be furnished by mplicants. e .

‘COrxaressor, and o drills, atml, txom,s lubricutors

"s drill bits, These items have been dtu: z0d-4n IF 100, in
7 Beesion 17. Any additional- equipment as the above haa

%

‘ bem includod in the mtal oost,. .

Tim only renabilitation or an;r of the opemtora equipmmt. will P
- -pousibly be an overiaul onthe comprassor motorj however we have |
- & amel) 100 e, fi. compressor that could be uzed until the

- power 1ines wese run dn, at which time I wuid put an electric

}mbor on . %;he B.arge compreasor. :

’.*Thes operator mu'ld build & mall buﬂding to house.. compresaor

and tools, This would be the only buildin: necessary ai this

. tine, ‘lventuslly, the vom;ressor. and tools, ste,, would be -

TS

- hmxaed in the mdne at the station at the top of the shaft.
“We haw aumed for mw following in t:;hg cost, per i‘oo’o of t.he

.. shaft md aJJ. a‘cher “work to be aom

b

.77 cash and part from the equipment I am preiared to jul on the
7 Job. I have shown this amount (n:y equivmnt) in the :ollowing o

o caquilahim of total cont, Fe »

1. Accaunbing eeon pln.n m lneep my own uccounﬁs

2. Unem_ loyment Conjensition e 2,77 payroll

3. Inawshrml Accidont Imumnce — 8‘.
ks ,.anc*tal oecurlt.y N I. 5;» s ek

; .

“I‘he anly ¢ontimmcy wo mve a:!.loued for hus bem ment;‘;.onecl :m

the cost par foot o:t‘ the e ft. _ X believe this 1s adequstc. :

e are prepma a shwa t.he caau of ths:s ‘W!‘Oj@ﬂt as sat forth
_‘lino ion?,m.-ﬁl.,-w-_._‘ ’ S N .

'z .9 me i,o mmian Y SHATS of Lhe ccmts by 1,uvtim' up pax‘t





’ . . . . N . . N 4 Lt N .‘“‘."J.“."." N i ol .
. 2 EE B . . . . . L o . ,

U page dy Hugh G Nicﬂ?
ST e e e L . Amxconm, Imztma

l Jacob ochneider .
L Philipsburg, liontana

A There :Ls no pessible way to verify what. is Shown on tho

1 maps below the wain tunnel level, The bulkhead shown at the bottem -
- 4 of the 20 ft, level is actuslly at the .TOP of the 20 f£t. level, One
b of -the owners gave me this :I.nromtion, ‘ He had never boen below the
S Bulkhaad. The proparty was cmed by his father. A

i ' :; Apparently most af the producbion was fmm the 20 ft. L
s level of the mine and from a store above the weal drift from the. .
|7 station. - One'of the reasons that the station is in such bad: condition
i 4B the fact that they stoped right out to the station from the west
| drift, instead of leaving & block of ground around the shaft, The

prosent it can be caught up and put in good shage to go ahead and
. elean oub the winze down to Lhe bulkhead on Lhe 20 ft, level. We es-
C 1 tizate that it would take three men about 4 weeks :to got thie work

b the cinee and getting st up to strk,

P L . T WC R

station is caved and most -of the timber has been brokeny however, at L

- completed and tLhen proceed with the work’ m‘.‘ exa.m.tning the condition of






RII’ORT
OR

WKITR HORSE GROUP
aamrx COUNTY, uouma
" . FOR - - .
DOMESTIC MANGANESE. GG!(PANI. :
. BY 0

e

BUTTE, MONTANA
~'JULY 38D, 1941






S WHITE HOBSE GROUP
o0 AND ADJACENT CLAIMS . @ .
. - PHILIPSBURG, MONTANA. .~
e B Y e
f‘fi.'.;’;j}ARmun v, coam:, E.M.' P

LOCATION AND pnopmnrr

The a.bovo property ia located in Section 30 Township 7 N., :

b Range lh W., and is approximntoly ono mile due eaat of Philipsburg, o

”'tho county sea’o of Granite County, Montana. S

The group of lode elaims eomprise the White Horse Lode ’

4  Survey No. 223h, and the Gortrude I.ode, Sux'vey No. 2103, In addition
'-}: " to. the above 9 looations have beon madc covering the fraot,ions adjoin—
_Iing the above claims on. the east and on the south, designated re-- -

spectively as White Horse Ext.enaion location N and White Horse Fraction

. location., 'I'hese are shown on accompanyinS Map No. 2. e

The Whit.e Horae Lode, Survey No. 22314. Lot No. 155 s Waa patonted :

- April 9, 1892 'c.he net aree. being 16.L1 acres. Upon the accompanying

dist.rict map the property examined is colored with red crayon. The o

White Horse clain takea the confllct. with the Gertrude I.ode, but.
L excludea the small conflict \nth Survey No. 276, Si].ver 015.1'1’ No,. 2 Lode. :

The purpose of the present. oxamination ia to appraise tho minoral

'possibili’cies of the propert.y, and present a pla.n for development, if _:.;

such be warranted.

The Phil:.psburg mimng distrn.ct has been active since 186& when -

"_rich silver ore wa.s discovored at the Hopo mine. 'rho camp reached 1ta '

: zenzth of production previous to 1893, durmg which timo the oelebrated o





I _ . 4 , e ,

) 'jGranitehBi Metallic companies producod bonanza silvor oro. Oporations

;7f contlnned in a desultory'manner until ths inception of manganese pro~ . 
€<duction in l900.; During Norld War I, manganose<production for mstallur~

'“ﬁ’ﬁ glcal and chemical use reached its pcak, and thereafter greatly lessened,,"'
:fespecidlly upon tho Annistice being signed. However, & oontinued produc- o

. tion of manganese dioxide ore for battery use haa boen naintalnod to the ,7;:
-oﬂpresent day In addition, some silver, zinc, lead and copper has been SRR
g o produood during the paet few yaars.-,.; R o | | o “ |
The geology of the district, as woll as. its carly history is “-4"'

, 7>? ;r{n;most thoroughly eoverod in several govornmqntal publicatlons. The,reader,'}-'

P l‘if interested is roferred to thesa for detailed information.~

ﬁn,order of their appearance, the followlng listed publica— e

a).'; U, 3 .S. Profassional Papar No. 78, dar.ed 1913. & amans Wy Cal'(ms R
U.5.G.8. Philipsburg Folio, - ‘dated 1915, . . . v ,

¢)o U.S,G.S, Bulletin No, 725, dated 1921, QT Pewvdeg -

d )o. U, S G S. Bulletin &o. 922 G dated 19AD.‘A E;N(badddrd o

’ftions treat of this area.

B : DEVELOPMD!T

o “f-i Plan Map No. 2 drawn to a scale of 1 inch equals 100 feot,
'go“'shous the. iooation or the numerous cuts, shafts, and tunnela on this )
' "grr’:property.-_' AR ,‘ | i
ﬁaps No. 3, L, and 5, show the principal uorkingu on ‘the -

L~;:White Horse claim on & 1arger scale. Theae workings aggrogato 360 linealfo
'::}‘ . foob of adits, 330 fect of drifts, 70 feot of crosscuts, and a2 compart~.::

A j'Qf;;‘ment winze-lzo feet deop. .;, v: ) f_» ; " s ce ’H
'f;ﬂok;‘fffj'olﬁf All of these workinga lie on the north side of Cliff Gulch,

| "”Vf@figiand are. wholly in the upper magnesian limestone of the Haemark formation.

| @?'o_‘;fji' A shallow discoveny shaft has been sunk on each of the two

i
: -
V ';F}r.locatlons adjoining the White Horse claim on the east and south.
I : N . N . . N “






| ffeet of banded quartz, sphalerite, 81lver ore, with manganese oarbonate.

Mining operations of considerable magnitude are being

‘f;conducted on near—by mining claims, to-wit on ‘the' Cllff No. 2 and
“.Lon the Scratch All. This is of immediate interest to the owners of

. the Whlte HOrse claim inasmuch as underground workings on the 500 foot
‘lilevol of. ths Scratch All, on the Cliff No. 2 vein, are approaching the -
4{east end line of the White Horse claim | '

’ A p&an map of these workings appaars as Plate 32, Bulletin

1il?;,No. 922 ‘U, S G S., to which roferencc 1s here mado. This map ahowa the -
. breast of thc 500 foot leval from tho Scratoh All Shaft s being 320 '_
l.feet west of the Cllff No. 2 Shaft. This drift was driven on the south‘“' :

B dipping, quarta-silver-zinc Ollff voin, and the breast shows 3 to 3&

Mining development 1n tho eastern, or manganese produczng o

f:area of this district dlscloses that manganese ore bodies flrst make in

| R the east-west silver flssures.. Aa these fissures cut favorablo beds of _

fi tho formation larger deposits of manganose ore are formod along the

- bedding, or as replacemont ore bodies. Alao, another favorable location _

C..for ore occurs’ along the bedding faults in tho limostone, and especially
{;in the contact zone between the several formations, as for example, the |
i contact betwoen the Jefferson limcstonc and.the Maywood- the Red Lion :

-'and the: Hasmark- Silver Hill and.HaSmark, ctc.

The elevation of the collar of “the Scratch All Shaft is '

"'6 Ohh feet above aea 1@Vcl. The elevatlon of the 500 foot levol of
'vthia shaft is 5 Shk feet. The elavation of the main adlt tunnel lovol )

;; of the White Horso clalm is 5,800 feet above sea levcl.. The elevation ”
‘v-of the White Horse 120 foot lovel is 5 680 feet or, aporoximately 136.

5 'feet above ‘the Scratch All 500 foot lovel..‘

Retorring to tho accompanying mapa of the White Horse claim -






4,._m‘l',awn, o - o ‘l’
s L S . : . - AN AN IR ’
L o s ST

v t L .

‘-"?No' s. 3, h, and 5 - it ie evident that a ehoot of manganeee ore wae N
. ﬁrst encountered in Cut AA. as a south dipping vein of the seriee of
silver flssures (Cliﬁ‘ No. 2 syetem) This ore shoot, was followed :Ln
"idepth by. the croescuts and drifts on: this clalm.as it hedod to the o

_southwest. ST

The stopee on this ore bod.v from the ma.in adlt tunnel, or

level, are now 1nacceselble : likewiae R all stopes reached through

the '120 too’c. eha!‘t \a‘re iniacceasible. I'o is etat.ed that a bulkhead was

‘ placed in the ehaft at the 20 foot level 80 that workings below thief

depth ehould be in' good ehape. However, on the main tunnel 1eve1, at '
apprommately 136 0 160 feet from the portal, a seriee oi' four bands o

of ix'on onde-manganeee oxide ; from’ 8 to 12 inchee thick occur along

" the: bedd:mg of the Lime, which dips 50° to t.he north, Agatn, at 165

t.o 175 feet from the port.al , two para.llel bands of similar ore 8 to .

18 inchea wide occur. These dip north £rom 37° to ASO A drift was

dmven east.ez-ly !ollowmg thle etructure, and some stoping was done where'

the ore widened t.o five feet. . ce _ _
At a point h5 feet eest of ’che main tmmel 2 short stOpe

: was made on one of these bande of ore where the vein hed flattened.

Sample No. 85 was taken rrom the breest of this stope, over a width of
three feet. It aeeayed 10 3 % Mn and 51.1 % insol. ( h5 0 2540 ). .
Th::.s completed the sampling. o ’ '

concwsmus ‘ . L , ‘
' During World War I N e very eonsiderable product.ion of ‘

manganeee ore was md.e by the operatore of the Whit.e Horae claim. '
: Geolog:lcal conditions e:det:'mg in this propert.y Juetify
the expectat:,on of not only discovering t.he continuation in depth of‘

the ore. body formerly mined but also the discovery of other smilar






ER (a.)o Surface. -

- studied. :

' be patentod

:. 'oro bodioo with a. minmum of exploration. In addition the poasibility
';.:of develo;»ing a oormnercial produotion of silver, lead and zino in tho

' ’Cliff Vein in depth 18 very oncouragmg, while at the same t.ime pros-

peot.ing is being oarrled on for manganese bedded deposits. :

Accordingly, I reoommend a limited eampaign of exploratory

_rwork, as follows : |

Tra.ce tho east-wost silver 'vein shom irx Cut #9 5out.h- :

Aeasterly to points “'C" N and "E“ and similarly, northwesterly to L

' the top of the ridge. 3

On the White Horse Extension fract.ion reopen Cut. No. 5 ’

""‘;:and emmd same north and "mh 25 to w foet w definitoly looate |
..voliff No. 2 vein. When thia is done trace same nort.hwesterly by cuts :
beyond Gut. NO. 1.0, plon T R TR | “

. -(b_)‘. Underground.

On the ma.in tlmnel lovel x-o-claim tho drifts oaot and

' woat therefrom, 80° that the ore. occurrencs therein may bo mapped and o

Res’oore the shaft. station on this level and ro-open the .

:haf.‘t 80, that the vein and ore on the 20 and 120 foot levalo may be
'.jmapped and studied and future work projected therefrom, such as sinking S
: J'the shaft to oonnect with the Scratoh All 500 foot, levol etc, '
| I advise maintaining t:.t.le to the two 1ocations oovor:’mg R

: the ground ‘oo the. eas’c and aouth of the White Horae claim Upon rosump—'} o
: tion of dovelor.ment on. the White Horse claim t,hose two fractions should -

o Reapoctfully subxutted
(Signod) ', Arthur v corry, E. Mo

.Euité',::Moht}aha " E
oy g, 98
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U. DEPARTMENT OF THE INTERIf
" DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

F'OR USE UNDER THE Docket No. ___hﬁﬁhf_.@@-ﬁs_g .....................

DEFENSE PRODUCTION ACT OF 1950 G- 45

Date received

r B
Name and
add f
L ) _I aplrl‘::i:t
Date
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
. Materials produced:
(@) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drxlhng operation(s).
names of property, if any. Show extent of workings, including the followmg
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district. .
(¢) Township, Section, Range.
(d) County, State.

. (a) Stabe whether or not property is now in operation, and if in operation, by whom operated.

or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

Include old

Give size or productive capacity.

CEPARTEST o 1o TE

TV
(b) Are you operating this property as: @Ef@nsn Elivars b I {,,, Eilig
00 Owner. FE:I ""_" it atis
[] Lessée. . €1z
] Contractor. /-‘L-E /;

1952

. Number of years in production
If not in production or operation, estimated date when production will begin
. Experience of operators:

Describe the mining and general business experience of (a) the apphcant and (b) the person or persons who manage the
project.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of ad]ommg and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

16—63792-2





1-26.80—91

pus A307023 ain uo qxo0dox a[qe[ress At.q uorgeordde o3 Au’eiiuxooav 'Aﬁaixq q;éode’I

*SOATOSOT 910
aUIW J0 10 dY} QLIS (P) |
:SOAIOSOY [RIBULIA 10 910 ‘ZT
hd

*agueyd Jo s1seq pue uopenpod

Ayauowx WNWIXBU Pajew)sd 9je)s ‘os 3T ;uorppnpord Jo sjex A[qjuow d3erdA® :;ixasa.ld éqa, ur a8ueyd B 'aqe[dmemoa, nok od IT

"= (dInseowl JO sjrun Ayoods)

peddrys Io plos ’qoﬁpoxd';o opei1d pue Ljyuend) ‘g

(ss900ad .30 3dA3 pue ainseswt

3o qun Ajads) passesoxd jonpoxd jo Ajquend g

""""""""""" -- (030 ‘spunod {s[ireq {SU0) OLTIPW
‘3uol “4a0yg) parrrenb 1o paurw jonpoxd jo Ajjuend) ‘1

(@) » [©)] (CV] ()
XTHINOI 1vi0g, VIOT, IVIOT, 100008 g WaL]
FOVHEAY 0961 6761 8761 40 aNIy[
INESTUJ .
ruogonpoid ‘01
*pa12A0Y porrad 93eoIpu],
"""""""""" $ |77 T8 TG 0098 PaLIdyaIg
B $ |7 $ - $ 0038 UoOUIUIo)
) [§2) [©)) (q) (e)
avg I8V DNIONVISLO
a;vg ?IINE(II;II(I STUVHS 40 amu%n N HNTVA 4Vd DNIANVISLOQO QIZINOHIOY WALY
sjuedrjddy ajerodio)) iog
:sonssy yoog eyde) ‘¢
*198Ys 9)er1rdas UO SNUIJUOD PIPIIU dIB SAUI[ SI0WK IT
XX XXX|XXXXX | XX XXX | “TTTIVIO], -
[CY) (3) ) @ ® ) @) (e)
avax
TVOSL]
ISV
s;;:;g DNIEAQ
an[eA Junowy paaiayesg wowrwop invoraay | SSIVIUS
I9puUdIIng NI zsasaNy | AV 9N av (.d,, 44
qse)d 39N J0 AAISINQO 978OIPUL 1030311P
} HINOM u:x?;o%a 0S[® S 1900 JT) SSAYAAY ANV AWVN
LAN oz © @ILLY, TVIONddQ -. . -
QELVINIISH ‘sasnNog
‘SNOIS
INVOI1ddV J0 LIJANEZ NOILVH0JHO)) '-i',f“ "30
4O QAIHAVD INVOITddV NI GIIE Vive
HONVENSN] Har] SAUVHS J0 UATWO N ;‘:{1‘5‘:“)}"

e sr.quedijdde J1.SI9P[OY30038.959818] 9AY 9Y3 ‘03940U] UOIIPPE Ul pue ‘sidujied .10 ‘SI03daII( 8190YJ() JO SOSSOIPpE

‘uorjerodiod
pue sewBN ‘8





. Hugh G. Nicely - -
. lnaconda, Montana

P ) R |
3 ;,GERERAL T}:.CHMCAL mm R T
ot . e FOR USE-UNDER THE. .7 Jacob Schneider
| e ] DEFJ:NSE Pmnucmm AGT OF 1950 7 - Philipshurg - -

“’.. b "v; ,:
R PO

,';“:‘_:2

. f‘,i'lfov."a.ccompvany' 'l'éxfx’g' WP 100 .ﬁ‘

Haterials produccd. -
5 g Manganese ddoxide o
b Ho othcr products camrcially

Name of aine - "Whitehorse Lode"
" (&) 120 linear feet of shaft - ' C
(b) 330 linear feet of drifts, 70 li.n.}feet crosacut.l

, ‘(e). 360 linear feet adits
() appm:dmately 100 linear feet. raisu (ut. only)

‘.Fx‘om tho bast. l.ocal kncwledgo obtained th.n shatt was dry whcn
© mine last oparated. However,ws do expect water in the work to .
. be dorie below the 120 level, amount of water to be expectcd 1-

. o .unknom faetor to be solved when ancauntcrcd,
- " (a) Mine is one mils by good road from Philipsburg, Montana,

Infomat.ion on Whitchorso )ﬁm o

.the N.P, Ry, has a track into here from the main line at
. Drummond, Montana. Loading !‘aeilities are :v;ilable.
. (b) Philipsburg Mining District (\morg) :
() -Section 30, T™MN; RLLW; MPM -
(d) Granitc Count.y, Hont.am.

rt.y net now boing oparatdd
(b Letsoc, fz'on omera o

Hino was in production rmn Hay 1916 to Novcmbor 11, 1918. Plan -
to put into. production as soon as possibls.if this loan is approved
and auitablc oro is diacovercd during cxploution progmn follwing. ‘

I-lugh G. Hiccly, applicant.

' .Graduated from Montana State School of Hinu at. But.tc, Montana,

" June, 1935 with degrse of BSc in Mining Engineering. ‘Worked for
.. Anaconda Copper at.Butte as nmplor, engineer, surveyor, shift boss,

. -and as Mine foresan for the sameé Company at the Mouat Chrome Hines

- - during the World War II, In charge of" cxploration project in Alaska
- for A.C. M.Company and on. Stillwatcr River in Montana., Operated gold

mine in’Madison County,. ‘Montana until April of 1941 at which time I -

30 years practical mining and Aié;sing experiencc in the mines of tho

- went tp chrome property for A.C.M.Company. At present Assistant ==
. Msnager and part owner of Tri-city Concrete Products Inc. of Anaconda,
.,‘}j.f'Montana. Mnrried, one child roaiding 1n Anaconda at 1000 West 4th, .

|, Jacob Sohneider, upplicmt. :

- Philipsburg district in all phms of mining including st,oping, shaft
,_ainking a.nd development, Lo :





. Page 2 . " “Hugh G. Micely ~
ot e o "‘Anacon’da, Montana

‘ .;,‘.Jf_Jacob Scl‘meidor o

S 'Philipaburg, Montana

7 ﬁistory R PR " '
(a) Host queat.iona regarding thc pa.st dwelopmnt and work dono o

e _in the mine are answered in the enclosed report of Mr, A, V. :
' Gorry, E.M,, -The total. production was 5040 tons (short) .

“averaging 38% Mn., This information was taken fx'o:a the
. ahipping ledgar of thc omors. ; '

Ce ’l‘he proporty closed dmm the dw th& Amistico was aigned at’
" the close of World War I duc to. tho 1ack of 'Y mrkot amd
supporting price, - :
w () _The history and dovolopmnt ot aurrounding area 1s fully e
- .. covered in USGS Bulletin 922-G, it has quite a lengthy history. -
*. At present and for the purpose of encouragement of the re-
"~ opening of ‘the Whitehorse we might add that the Scratch Awl =~
- Mine which adjoins the Whitehorse to the East has been doing -
! ‘very well and is a ateady shipper, - The vein that the Scratch .
- Awl is working on at present is unquestionably the same
" structure that is on the Whitehorse, This i3 stressed in
_‘.Hr. Corry's raport. which ia a part of thia applicat.ion.

3 'v(_c'_) Bnclosed 13 a trus copy of the report on this mina oy Mr. A
: ,V COrry, E.m. of Buf.te, l&onta.na.

' '13 Acceus Roads

Answcred 1n 3—3.

: _: vl& Water Supply

" Water for drilling at present w:lll havo t.o bo hauled from

- municipal water supply. However, there is a possibility of -
getting water from an adjoining mine in the future. In the
event water was encountered in the shaft the problem would be

. solved,:: This mfomtion as to t.he water 1n the old shaft is ‘
' at. prepant \mknown. ‘ _

15 _." Power Supply

- The Montana Power has & line into an adjoining oine about. o
“ three quarters of a mile from the Whitehorse, The first 1000
feet is gratis and then the additional footage is charged at
the rate of $0.25 per foot,. .This is for a. thres wire system, -
. 60 cycle, 2200 volt with suitable transformers installed at the -

mine, Enclosed with this report is a Montana ‘Power schcdulo or .
the curront ratas in offect at. thio timn.

‘;16 Labor: - ll? L Mo, Ne.dcd | ‘r‘_f-':"R'ato r Da |
e A " Hiners " o _:"'.“f'v“?h B 313.50
I.abonru fvf' | 2 R - $10.00

: T Tho actual nutnber of men neoded will dapend upon the mmbox- of
. shifts that are worked in the shaft that is single or double

R shift.,  There is a fairly good supply of capable nﬂnora vn:ll-~
“ ablo in Philipnbm'g. LT . T v





an

Equimnt and facilities

" Hugh G, Nicely

- .Anacorida, Montana

...+~ Jacob Schneider
.- 'Prilipsburg, Montana

o There is a.bsolutely no equ:.pmnt at the mino now.‘ AL

‘buildings have been removed and all potrer linea hnvo
: boon deatroyed or earried awa.y.

‘ | . Following is a listing of tho equipmont mmed by the
. applicmts and ;vailable for uso at thib mina:

_ '1 - Ingorsoll-Ramd 3.15 cu tt gas driwn compressor |
2 =~ Rock drills, one ampor and om jackhamr
100' ‘= . Mine air hose e
100" . Mine water. hos. T
© 1 = XYy‘eu ft mine dar 18“ gauge Lo
"1l « ton mine rail with splices’ and bolt.s
200 -« detachable rock bits = - -
S0 - ‘ass’t drill st.«l E

o -’Assort.ed picks, shovela, bars, and hand tools
. tor use in mina. S

118, Particular c:!.rcumst.a.ncel R

" This property haa had a good rocord or production of mganeu

. dioxide during World War I and we honestly believe that a well.

. .directed campaign of exploratory work will discover several
. good comuercial ore bodies that will assure repayment of the

loan and put t,ha mine back into a good condj.tion for futuro

R product.ion.

 veyor was unknown and they were copied as is.

. to believe that they are ‘accurate,

~below the main tunnel level as all of this work is inaccessable s
" but we are. rnaaonably certain that all the workings shown on the .

One point t,hat we would 1$.ke t.o bring up at’ thia time h origin
of ‘the enclosed maps of the Whitehorse mine,
in Mr. Corry's report and he stated on each map that the sur=-

We ars surveyors
and any of the details that we have checked on the maps lead us

‘We cannot verify the work

maps will bo just. as repre(sented when e get down in tho old

They were included |





o hiac. tools and Cc;uip (mll toola)
S 2 mim cax‘s and ::inking bucket

o Gompresmr and drms and steel

o _Engmeering, accotmting, geology

ir‘ Power lina zmd transfomera

Page ltugh G, Picely

o ,_,‘Anaconaa, {ontana
Jac:ab uclmsi.de!' .
. 1’:1115. 5 sburg s mn{.dna

'I'ot goat of peratL_:

363 feet ahaﬁ'. at, ﬂll 50 pcr foo*

ﬁ ft wemamemn15,164,00

600,00

' 200,00

300,00 .
——— 1,00000

Labor to ratimbcr statian and catch up back-—-»----—-- 1 660.

e Gmoml owrall supowisien (not only’ :m shaft)-m“‘"*" l:°°° 00

L ingle dmm hoist. and cahla (inc. 1nstallation)-—-—-—-»~ 1 000 00

-

1200.

U st B oo 600

jf Power line - First 1000. 78, gratia, ‘thin so 25/:*. for
. ons mila nf line :md 2 30 kva tranatomrs and Mtchoa.

t' d ‘aib

R Cempmsaora s e~ §2 ;000,00 T
o DriT) S — e 425,00 00
o 'A:i,r and water hoses---«--—--w‘ 150,00 . .
L 'Syesl and bitse 200,00 L
e Steel radl and mine car-a—m- L
PR ,m:sc. hand mola

o 3,775 0.
. Pipt not in shaft (not mc. in cost per ﬁ:.ww»ﬂ-m

hine timbera ('c.o t:.mher staticn, -





@  THE MONTANA POWEHJJOMPANY

Schedule GS-44—General Service

Available for: All electric service required when supplied
through one meter at one point of delivery. Not available for
standby, breakdown, supplementary, resale or shared service.

Type of Service: Sixty cycle alternating current at such phase
and voltage as Company may have available.

Rate: Net monthly bill.
75¢c for the first 12 kwh, or less.
3.5¢ per kwh for the next 288 kwh.
2.5¢ per kwh for the next 1,500 kwh.
1.5¢ per kwh for the next 3,200 kwh.
0.9¢c per kwh for the next 15,000 kwh.
0.7¢c per kwh for the next 200 kwh per kilowatt.
0.5c per kwh for all additional kwh. |

And
First 10 kilowatts —No charge.
Next 20 kilowatts —95¢ per kilowatt.

All additional kilowatts —75¢ per kilowatt.
Minimum Bill: 75c per month.

Tax Adjustment: The Company may increase the bill for electric
service supplied under this Schedule by an amount equal to

the proportionate part of any taxes in excess of those in effect
on December 31, 1940.

Payment: The net monthly bill is due and payable when
rendered and becomes delinquent 10 days thereafter.

Determination of Kilowatts: The average kilowatts supplied dur-
ing the 15-minute pericd of maximum use during the month, as
determined by permanently installed indicating type meter.

Special Terms and Conditions: Customer may be required to pay
the cost of installing ond removing all of the facilities required
to supply seasonal and short term service. Customer must pay
the cost of installing and removing all of the facilities required
for rendering temporary service.

Issued September 22, 1944
Approved September 22, 1944 Public Service Commission
Effective October 1, 1944 of Montana

(Supersedes Schedule GS-41)






(b) If deposit is other than pl

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR -
MINERAL RECOVERABLE ESTIMATED CosT
ORE OR MINERAL RESERVE ESTTI&?ED CONTENT Gkgzi :1/::;113 UNIT VALUE OF PRODUCTION
PER TON PER ToN PER ToN
(Grade)
(a) (b) (c) (d) (e)

‘Measured (proved)

Indicated (probable)

(c¢) If placer: -
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
v even or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

By

(Name of company) (Signature of authorized official)

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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. (JJuFfzoo ' “ " DOCK.“MEA _______ P 5% S

une 1951)
(Revised Feb. 1952) ‘
COMMODITY _..__.. ¥engahooe .

UNITED STATES OF AMERICA  Division Copy

DEPARTMENT OF THE INTERIOR .. -.- IDM-E.443.
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlOI\tE@TﬂEm o TE (ERIGR
) TEP T b )

EXPLORATION PROJECT CONTRACT * Befcase [Eﬂig;%rcalésmégmiﬂmmﬁm ;

It 15 AGREED this ._____.:12th .. dayof .. Nowember .. _____.____. -, 1952, between the[UnRe@StatdglyBAmerica, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Govern tent,”

and® ... fugh G, Siceiy, U0 N. Bth St., Ans.onds, Kontens, and
.................. chﬂiz::gm&ﬁmmup@maﬁ&tsm,m%ma”

hereinafter called the “Operator,” as follows:
ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of ... fontene
: , County of _Jpgnite. S S— , described FRRIOHS: °
....................... Az st forth 3n fomex T..

(b) That the Qperator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other-cost of
acquiring, owning, or holding possession thereof. : @\9315

ARTICLE 3. Exploration project.—The Operator, within ________ T&U.-(ﬁég_ days from the date of this contract shall commence

work on a project of exploration for ® ﬁgﬂgﬁmig

in or upon: the described land; and shall bring the project to completion within a period of -.-_f;ﬁ__ & from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-

after provided.

ARTICLE 4. Performance of the work—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. :

. (¢) Government may inspect—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the. total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent conbracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall ‘have the effect of increasing the estimated total cost.of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. . A )

(2) Labor, supervision, consultants.—Labor, supervision and technical services. (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allpwable maximums, B : T . e g

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related miiet allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums,

(6) New buildings, improvements, installations—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estlmateq cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums. ’

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. . ) ' .

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

B

1]f gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . X A L i ) .
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to

attach or the production frora which is not to be subject to the Government’s percentage royalty.
4 Strike out the provision not applicable.
5 Name of mineral or minerals. 16—66328-2
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(b) The Government’s payments nses will be based on actual, necessary including contract unit prices)
incurred not in excess of any “allowable um,” and not in excess of the fixed percen he total aggregate estimated cost,
Costs will be considered to be incurred only as they are or become due and payable. ) )

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the. project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. - e : :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be tréated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay ?ﬁ . percent of the allowable
costs incurred, as they ga,p(:rué, in an aggregate total éq_nount not in excess of $___g; ;"ﬁ,s}}_--_-_, which is -_-.?.5 _________ per-

centof $_______ .;..;,_.%‘Qd," s , the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. )

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale -
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amcfmlrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) -

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives.its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. ... The_Qperator's obligation to bring the project to

e

_cost_of the project eet forth in Article 8,

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
. )

i G RLGRly (Exsx Partne

Rxév Za //GgM ______________

A /&::hne:i@em Fartney

, certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation; ~

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ’

U. 5. GOVERNMENT PRINTING OFFICE 16—66328 -1
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107 EXPLORATION PROJECT CONTRACT -
~ 4 HUGH G. KICELY & JACOB scmmn
b DocT No. DNE-2638

The mu lorac putenud lod.e nining chm (Xinenl |
Entry Ihlbor 2056), recorded in Book 20 of Deeds, page 175, :
and tvo unpatented quarts lode mining claims, the White =
Horse Extension recorded in Book 20, page 620, and the mmc _
Horse Praction recorded in Book 20, page 619. ALl these- :
records ere in the office of the County Clerk and Recorder -

of Granite County, Montans, and all the claims are situuted in .
, Sectxon 30, T. 7 l., R. 15 W., x r.u. '
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' BAPLORATION PROJECT CONTRACT
ERE RS HUGH G. MICELY & JACOB scmmm
S . TOCKET NO. DMEA-2638 . |
R CEXHIBIF "M
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» _1. Rehabintate the wxm:e atat&m on the miu Ievel. o
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"~ hole drilling from the 120 level, as indicated in "Map No. 1 -.
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M 1‘
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. |
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']Efﬁ.lbnc'ﬁf :
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Tinb#r -»Round.stulls 16 te't Iong

. ?astn, 28 aaah 16Y. -
| Caps, 12 each 16

‘airts. 10 each 16! U |
'y;TBEaI' 35 eaEﬁ IB? Jf. $ 50.00 L | :
- ;/ Papt of the 1abcr “may De. pcrforned peraansl&y ) The Oparacor ;

.8t the specified rete. Supervision, engineering and mapping
. shmll be perrornad by tho thrator at no cost to the prajeeen :
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‘Shaft a0t o
120 Icvsl Sl T
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120 level
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;-ff,.'rnnsatcn »arb&dg w.t.u, 2 @ su 00 each 26.00
garatlgg Eguigg o R TR AR
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,‘ilc.rm SN

| -;'m be rented .

" 1 Portable 160 aru conpreuor Q #2‘15/30., S
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! month , -
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Equapunt, omd br metor to be
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$ 402.00

= 275’00

"Description of the Work", all costs of which =

?gc imludea undcr headmgs (2}, (3), (7), and

'3

rmr_mnts_v .Inst'anatiom |






ntaccz uneoua
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'''''''''
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[
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w MonTana,Uvar, OaeGon anwo WasHINGTOR
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" MF-203 .‘ OWNER'S CONSENT TO LIEN ‘

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of ___ Momtens ' , County of ___Gpanife , described as
follows:1/ - The Uhite Horse patented lode mining clsim (Mineral Entry Kucber.2056),

recorded in Book 20 of Deeds, pere 173, erd two unnaten:
the White E!orae Extension recorded in mm&mmmmmsm

recorded in Book 20, page 619. A1l these records are in the office of the County
Clerk end Recorder of Granite County, Montana, and all the claims are situsted: in
Section %0, T. 7 M., R. 13 W., M.P.M. ’

which is the subject of a proposed exploratlon project contract, hereinafter called}the "contract",
between the Unitéd States of America, hereinafter called the "Government", and

hereinafter called the'"Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to.enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights.of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on produdtiong/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% O 231,00 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this i __ day of F&L* . , 195 E_
WLW /WCI}‘M [5ea1]
W mﬁj)ﬂwz/ ‘ [sea1]

W [see1]

1/ Either (a) insert the legaf’description of the land, or (bj strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with: If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert, the maxinum amount of the Government's contribution.
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Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production way be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such -production, in whatever form disposed of,

including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

é0

RELEVANT CONTRACT‘PROVI§IONS

(1) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (13) per cent of any such net amountis, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. ) 18264





QUARTZ MINING LEASE

THIS AGREEMENT, Made and entered into this 24th day of June, 1952,

by and|between WILLIAM ROYAL MeDONEL , MARIE McDGNEL (his wife) and ELIZABETH

;JANE COLE (a spiuster) all of Butte, Montana, (hereinafter called "LESSORS"),
;perties of the first part and HUGH G. NICELY, of Anaconda, Montana and

‘JACOB SCHNEIDER, of Philipsburg, Montana, (hereinafter called "LESSEES"), parties
iof the | second part.

%WITNESSE’I‘H :

} It is nutually agreed by and between the parties hereto as follows:

\ 1, RIGHTS GRANTED TO LESSEE: The Lessors, for and in consideration of
the rent and royalty to be paid, and the covenants and agreements to be

|
jobserved, kept and performed by the Lessees for the term hereinafter stated,
[

and upgon the terms and conditions hereinafter set forth, does hereby lease,
|

| .
demise land let unto the Lessees the following described property situated
]1n the |County of Grenite, State of Montana, to wit:

‘ The White Horse.lLode Mining Claim, designated in the United
States Patent as Mineral Entry Number 2056, which patent for said
lode mining claim is recorded in the office of the County Clerk

and Recorder of Granite County, Montama, in Book 20 of Deeds, &t Page
122 thereof, Records of Granite County Montana; and

The White Horse Extension :uartz Lode Mining Claim, unpstented,
and situsted in the Flint Creek (unorgenized) Mining District of
Granite County Montana, the location certificate of which appears
and is of record, in Book i, Page <D, in the office of the County
Clerk and Recorder of Granite County, Montana; and

The White Horse Fraction jsuartz Lode Mining Claim, unpatented,
.1the location certificate of which appears and is of record in the
office of the County Clerk and Recorder, in Book ,, Page ":i,of

i Granite County, iMontana.

E 2. EFFECTIVE DATE - TERM: This sgreement shaell take effect on the
.24th dgy of June, 1952 and shall continue in full force and effect to and

\

including the 24th day of June 1957, provided however that the Lessees shall
1
.have the right to extend this lease for an additlonal perlod of five years
ifrom June 24th, 1957 to June 24th, 1962, by giving written notice of its

lintention to the Lessors, st lease 90 days before the expiration of this lease,

unless [sooner terminated as hereinsfter provided.






3, ROYALTY: For ores of zinc, lead, silver, copper or other metsls,
sre shipped direct to a smelter, the Lessees shall pay a royalty based
net smelter returns of such ores, according to the following schedule:
On ores having a velue of $15.00 or less per ton, L0% royalty.

On ores having a value of over $15.00 end not more than 324.99
per ton, 15% royalty.

On ores having a value of $25.00 and not more than $34.99 per
ton,20% royalty.

On ores heving & value of $35.00 end not more than $49.99 per
ton, 25% royalty.

On ores having a value of $50.00 or over per ton, 30% royslty.

By "net mill or smelter returns" is meant the smount received for

such ores after deducting therefrom the cost of milling, smelting and freight

gor heulage chsrges from the mine to the mill or smelter.

I
i
|
\
Wpay to

%ade.
|
l
i

to 829

In case the Lessees shall receive any other amounts from the sale of
over

such ores/and above the settlement made by the mill or smelter, Lessee shall

the Lessors the same percentage of such sdditional receipts as speci-

.fLed id the above scale of royalties for the lots for which settlement is

With the payment of such additional royalty the Lessees shall submit

to Willliam Royal McDonel, Merie McDonel (his wife) and Elizabeth Jane Cole

west Broadway, Butte, Montana, one of the Lessors address, a state-

ent shiowing the lot for which the additional payment weas received, together

with proof of the amount of such additional payment.

For ores of manganese which are sold as such to the Government the

rcyelty] to be paid to the Lessors under this lease shall be as follows:

|

sk

|

shall b
l
Lessees
|

0
Fars or

to{SO% Mn, the royelty to be paid to the Lessors under this lease
e twelve and one-half percent (12§%) of the amount received by the
, delivered at a Government Stockpile or delivered f.o.b. reilroad
other convenient loading placs.

or ores of manganese which are sold as such to the Government contain-

|

|

l

ing manganese content of: 30.1% Mn to 40% Mn the royalty to bs paid to the
|

|

|

-2-






Lessors under this lease .shall be fifteen and one-half percent (153%) of the
amount rcceived by the l.essees, delivered at a Government Stockpile or
delivered f.o.b. railraod cars or other convenient loading place.

The above royslties also applies on any sulphide values in the nAangen=-
ese pald for by the Government under its menganese progrem.

For ore of manganese which are sold as such to the Govermment containe
ing more than 40.1% Mn the royanlty to be paid on such ore to the Lessors under
this lease shall be seventeen and one-half percent (173%) éf the amount re-
ceived by the Lessees delivered at a Government stockpile or delivered f.o.b.
railroad cars or other convenient losding place. These royelties also apply
to eny sulphide values in the mangenese snd paid for by the Government under
its mangsnese pregram.

For ore of mangsnese which sre mined hereunder but which are concen-
trated or beneficisted by *the Lessees on the demised premises the royaslty to
be paid to the Lessors shall be (15%) fifteen percont of the amount received
by the Lessees delivered to the Government at stockpile, plant, or sgent
purchgsing the concentrates or bereficiated producé delivered f.o.b. railroad
cars. | These royalties also apply to any sulphide values in the manganese

and pgid for by the Covernment under its mengenese program.

With the payment of said royalty on msngenese ores or concentrates,

the Lessees shall submit to the Lessors a copy of the settlement sheets
showing the number of wet tons sold, the moisture content, the percentage
of manganese in each lct for which settlement is mede, together with a
statementv of the amount received for each lot. TFailure to comply with any
of the ebove-specified proccdures shall be cesuse for cancelletion of the
leass.
Payment of all royalties shall be made directly to the Lessors at its
offices, 829 West Brosdway Street, Butte, Montana; payment to be made with

two separate checks as follows:

19/36 - William %, McDonel or
Marie McDonel (his wife)

17/36 - Elizabeth Jane Cole

-3






4, LESSEES TO “AY TAXES AND ASSESSMENTS: The Lessees shall pay, before

ldelinquent, all taxes and_assessmenté levied by public authority against
'any mac¢hinery, improvements and personal or other property placed
|

1upon sgid mining claim, and shall also pay, before the same become delinguent

. "
|all ligense and net proceeds taxes which may be lsvied by autiority of lew

[
jon the

bisiness of mining said premises, or upon the ores produced therefrom,

Se DEIMISED PRIMISES TO BE WORKED SEPARATALY: The demised premises

Fhall be worked separately from all other lands, and all ore mined and re-

ﬁoved therafrom shall be kept segregated from all other ore mined by the

l
Lessees nntil the weilght snd value thereof shall be fully determined.

6. INSPECTION OF MINE, ETC: The Lessors, through its authorized

representatives, shall at all times during the term of this lease have the

=4
[y
®
=
ot
ot

=}
<t
5
[¢]

ither

S — — O ke O TR 0O T
(]
Jo]
3
ot
]

pon sa

&nd eco

0 enter upon and ingpect the mine or mines and all the workings thereof,

demised premises, together with the beneficiating plent or plents used

s connPction therewlith and to maks any survey that 1t may deem rnecessary,

for the purvose of checking the amount of ores mined, or for an exam-

ration| of the physical condition of the property, workings and beneficisting

r plents,

7. CONDUCT OF MINING CPERATIONS: The Lessees shall enter at once

1d mine or premises and work the ssme in a menner necessary to good
nonical mining 30 &g to take out the greatest possible amount cof com-
ore free from wgste, having due regard tc the safety, developnent

servation of said premises as s workable mine, and shall work seaid

mine and promises ag afore said continucusly end steadily Pfrom the date of

his le

—cb—— -

éGI‘S ons

ase, and in the prosecution of said work shall keep at least tvo (2)

employed underground for a spacs of twenty (20) days in each thirty

|
(30) day period, except during such times as szid Lessees may be zctually
\

prevent

trol.

|

l

i

agree w
|

?t ell

¢d from prosecuting said work by any ceuse or causes beyond its con-

In consideration of said lease the Lessees do hereby covenant and
ith the Lessor that 1% will well snd sufficiently timber szid mine

oints where proper end repair sll old timbering whenever i{ may

become necessary in order to preserve the mine in a workable condition.

\ Thet it will oceupy &nd hold all cross and parallel veins, leads,

i

4ips, spurs, feeders, crevices or mineral deposits of eny kind which may
|
|
l
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|
|
i
I
|
\
|

[
Pected

| AR

be discovered in working under this lease, or in eny develonment work con-

with the working of sald lease by sald Lessees, or by sny person or

persons under it, in any manner and will not during the term of this lease

locate
|

br attempt to locate or record the same, or allow the same to be

located or recorded except in the name of the Lessor.

That it will keep &ll shafts, drifts, tunnels and workings in good

condition or repsir, and will keep the same drained and clear of loose rock

It will adequately fence, cover or otherwise protect all shafts, cuts

|
|
I
land debris of all kinds.
|
|

'or other surfsce openings made or used by it under this lease.

|

|
|
i
I

3, BOOKS AND LCCOUNT3: The Lessees will keep books and aczcounts show-

ing the amount of ores extracted from sail mine, the amount of ores shipped,

!
's0ld oz

{extract

'books,

l
\

\
jsuch px
!
imine oz
!
[
)

;tamina1

Itstion
|

nor in]

|
:at 1ts
|

essary

» trected, and the amount of money received for said ore, or the value
ed therefrom, and the Lessor shall have free and full access to said
accounts and records of the Lessees at all reasonable times.

9. DISPOSAL OF WASTE, REFUSE /ND MINE WATER: The Lessees shall meke
rovision for.the disposal of waste, refuse and mine water from the

* mines on the demised premises that the seme shall not be a nuisance
jure the property of the Lessors, or of others, ncr obstruct or con-

e any streem, or obstruct sny right of way or other means of transpor-
or travel on the lands of thé Lessor or others.

10. L..BOR AND MATERIAL TO BE FURNISHED BY LESSEE: The Lessees shall ,
cwn cost and expense, furnish all labor, mmterial and supplies nec-
for the proper operation of the demised premises under this lease.

11. LIENS: The Lessees shall, when due, fudly pey for all rachinery,

equipm

|
[
T
»
!
)
!
i
|
i
|
|
i
|
l
|
)

nt and materials joined or affixed to the premises herein described,

and shell, when due, pay in full sll persons who perform labor upon seid pre-

P

mises, and shell not permit or suffer any liens of any kind or nature to be
enforced against said premises for any work done or machinery, equipment or
meterials furnished thereon at the ilnstance or request or on behalf of the

Lessess.

-De





12. STATE AND FEDERAL ENACTMENTS AND CITY ORDINANCES: The Lessées,

in the| operation and development of said premises, shall observe and comply

with all applicable Federal and State laws, sa®ety regulations and city
‘ :

'ordinances, and shall comply with the laws of the State of Montana in refer-
\ .

lence to Workmen's Compensation, end shall insure eand keep insured during the

u
\term hereof all persons employed by Lessees under the provisions of said
|

\Workmen's Compensation Law.
|

; 13, ASSUMPTION OF RISK - INDEMNITY: (a) The Lessees assumes all

\risk of personal injury to ths servants ani employees of the Lessees and
|

mersons with whom it may be transacting business while on the demised premises,
‘ ,

Fnd ail| risk of loss or damage to buildings or contents, and also to any other
|

property brought upon, or in proximity to, said premises by the lessees, or
|

\
py others with the knowledge or consent of the Lessges.

l

| b) The Lessees agrees to, and does hereby indemnify and hold harmless
t

#he Lessors against any and all demages, liability, liens, claims, demands,
l

costs, couses of cction, suits at law or in equity in any way growing out of

|

this agreement, or beceuse of the operstion or the carrying on of the work
I

%ontemp eted hersunder.

1 4, LESSOR TO bY GIVEN NOTICE OF LITIGATION: The Lessees shall
\

promptly notify the Lessors in writing of the institution of any litigation
l
|
involving the rights granted by this agreement, and in the event the Lessors

ere, in its judgement, in any way interested therein, it may, at its option,
|

enter into the conduct and defense of such litigation to the extent it may
\
dgem advisgble.

! 15. DEFAULT BY LESSEE: Time is of the essence of this agreement, and .
|

i? case the Lessees shall fail to keep &nd perform all, or any one cf the

c%venant and égreements herein written end contained to be by it on its part
pﬁrforme in the menner, form and at the time as herein agreed, then the
L%ssors y, at its option, and upon thirty (30) days' notice ir writing to
L;ssees eclare this egreement terminated and at an end, and all the 1ights

oﬁ the Lessees shall cease and be wholly terminated end at sn end.
l
f

! -6-
|





am

A weiver by the Lessors of e particular breach of any covenant or

agreem

‘breach|or impair its rights resulting therefron.

'

n¢ shell not be deemed or held to be & waiver of or affect any other

| 16. SURRENTER OF PROPERTY: Upon the termination of this sgreement
'for any cause, the Lessees shall immediastely surrender unto the Lessors all

'of the premises herein demised without delay or hindrance and the Lessors

'shall have the right immediately upon the expiration or termination howsoever

of thi
|
possession thereof without dedleration of forfeiture, act of re-envry or pro-

agroeinent to enter upon the preumises aforesaid and to tnke immediete

?ess of| law.

: L7, REMOVAL OF EUIPMENT: As lgng as the Lessees are not in default
%n any of the terms and conditions herein profided for to be kept and per-
kcrmed p the Lessees, they shell have the right to remove from the demised
éremises,‘all mpchinery, tools and other eduipment placed thereon by them
ﬁithin & period of ninety (90) dsys from the terminetion hersot, and unless

v

8o removed within said period the same shall immediately become the propexty
;f the Lessors, but they sunall not remove or impeir any supporis, nine props
Qr nine \timbexrs which mey be necessary for ihe protection of any openings
Qf such [mine or mines.
18. HOW NOLICES T0 BE GIVEN: All notices given_or required to be
gﬁven under the terms of this agreement shasil be in‘writing, gsent by United
S%ates il postage prepaid and shall be addressed.as follows:

t Notices to the Lessors shall be addressed to william R, MecDonel,
8%3 Lexington St. Buite, Montena &nd to Elizabeth Jene Cole, 829 Weat Broadway
S#reet, Butte, hontene. Notices to the Lessees shall be addressed to Hugh
Gl Nicely, aneccnda, dontana and Jacob Schneider, Philipsburg, Monteuna, pro-

v%ded further that in lieu of mailing such notices they may be served upon any

|
of such parties personally.

19. SUCCEGGCORS alvD aSSIGNS: This agreement shsll be binding upon the

inure to [the beneiit of the parties hereto, their successors and assigns;

-7~






LESSORS.

wWilliam R, KcDonel

:2;%22/LCA11'/252f94£>0744e{4f

Marie McDonel

LESSEES

ﬂ,l,w/. S

Jaeob Schneider
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| On % is______”:z day of , in She year 1952, before wme, the

undaj'rsigne , a Notzry Public for the State of Hontana, personally eppesval

| .
WILLIAM R. (McDONEL, known to me to be & part owner of the White Horse Lode

: IN RITN:SS wH:REOF, I have hereunto set my hand and affixed
' my Notariasl Seal, the day and year in this certificate

Tirst above written.

) / .

Notary Public for the Stste of Montana,

Residing at
My Commission expires 2, 4 ;",2 WA

STATE OF
|

SONTANA,
SSe.

County of]
I

, in the year 1952, befcre me, the

[N WITNESS ¥WHERZ0F, I have hersunto set my hand end =ffixed
my Noteriel Seal, the day and yeer in this certificate

first above written.

A 4;, , 2, :
Notary Public for the State of Montans,
Residing et sy

My Commission eXpires‘%p/ LAY
/1
/ .

-G
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STATZ OF

ANA @
a8,

MO
1
Countﬁ of ‘%t( zggz‘::

I Cn thi

undersigned,

8 :7 day of » in the year 1952, bvefore me, the

8 Novary Public for the State of Montana, personelly sppear~d

|
ELIZ/BeTH JLNE COLE, known to me to be a pert owner of the White Horse Lode

|

Mining Claim,

|
ledged to me

located in the County of Granite, State of Montana, and ecknow-

that she executed the within instrument.

\
1IN WITNESS WHLME0¥, I have hereunto set my hend and affixed

|
l
|
|
|

o —

STATL

County?ofé igéﬁgd ééﬂz‘::

| On thils

t

undersfgned,
\

i
be

F MONT

y Noteriel Seal, the day and yeur ir this certificate

irst above written.
,\,jgf;zzy¢%zrﬂ7

L7*4 1%24442@/

Notary Public for the State of Montena,
Residing at

Xy Commission exnires&f"z Z :f.SﬂJ’

ANA,

) 8S.,

;7 day of Q&444;/
e

5 Notary Public for the Stete of Nontana, personally appeared

, in the year 1952, before me, the

BUGH GL NICELY, a resident of Anaconda, Montanas, and acknowledged to me that

!

he exeFuted the within instrument.

IN WITNSSS #HErEOF, I have hereunto set my hend and affixed

my Notariel Sesl, the day &nd year in this certificate

irst above written. ) -
s \é{jZZ:/x»b7¢/
A litenie 7

Notary Public for _the State of Montana,
Residing st

My Commission expires%wf






STATE OF MONTANA,
, s 83.
county oty Yiuih (B
|

' On thils 7 dey of \ , in the year 1952, tefore me, the

4

undsr#igned, a Notary “ublic for the State of Xontare, personally anpeired
|
|

JECOR SCHNEIDER, s rasident of Philipsburg, Montana, and acknowladged to ma

that ﬂe exesyted the withia instrument.
‘ .
. IN WITNISS 44:REQF, I have hereuato set my haund end arffixzsd

y Noterial Seal, the day and year in this certificate
irst above written., -

-y 33

‘ Hotary Public fur ghe State of dontana,
Residing at )

My Commission expires 3

Ly

v/ '
{ERS RN B =
— —

Hua b G, @loﬂ@@&[

16060 w, 477

. |
@SN@%@@(@@@U B c2IE @ ae






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		2638x_DMEA.pdf

		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023





